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Dear Shareholders,

In the first half of the year, the impact of trade frictions
provoked by the United States (US) severely disrupted
global trade, investment, and market expectations.
Industrial and supply chains became increasingly
fragmented, financial markets, particularly those
in developed economies, experienced significant
volatility, and prices of commodities like energy
declined. Furthermore, tariff policies and weakening
global economy will exacerbate the macroeconomic
policy dilemma faced by major economies, raising
risks in global financial markets, particularly those in
the government bond market. Geopolitical shocks will
disrupt the security of global food, energy resources,
and shipping routes, further increasing uncertainty in the
external development environment.

The International Monetary Fund (IMF) and the
Organization for Economic Cooperation and
Development (OECD) recently projected full-year global
economic growth to be lower than that for 2024, with
projections for US growth of approximately 1.8% and
1.6%, respectively; for the Eurozone of approximately
0.8% and 1.0%, and for Japan of approximately 0.6%
and 0.7%.
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Chairman’s Statement

EERHRE

The trade tension is impacting US demand. In the first
quarter, US Gross Domestic Product (GDP) grew by
2.0% year-on-year (YOY), with negative growth on a
quarter-on-quarter basis. This was primarily due to
buying of import goods, personal consumption, and
private investment. Anticipation of the tariff war has led
to a significant slowdown in US consumer spending.
Importers are motivated to rush to import goods, and the
surge in artificial intelligence hardware investment has led
to a significant increase in private equipment investment.
Inflation has declined. The impact of tariffs on US prices
has yet to materialize, and weak demand pushes
inflation on a downward trend. As the impact of tariffs
appears, inflation may rebound. The employment impact
is gradually becoming apparent, with the labor market
cooling significantly. New non-farm payroll employment
have increased compared to the beginning of the year,
and the average weekly number of initial unemployment
claims has increased, reaching its highest level this year.
The employment condition is not optimistic.

Exports in the Eurozone grew, but consumption and
investment growth declined, and inflation continued to
decline. This was primarily due to the export rush driven
by anticipation of tariffs, with exports increasing YOY.
Eurozone demand growth has slowed significantly. The
Eurozone Consumer Price Index increased YOY, while
unemployment remains at a relatively low historical level.
Germany and France both saw relatively low YOY GDP
growth in the first quarter.

Japan’s economic growth has rebounded, but inflation
remains high. Japan’s GDP grew YOY in the first quarter.
Exports grew YOY in the first quarter, primarily due to
the export rush caused by the trade tension. Exports
declined YOY, and as the export rush gradually fades,
the impact of tariffs is becoming increasingly apparent.

International commodity prices have become more
volatile. Due to US repeated changes in tariff policies,
global commodity prices have fluctuated significantly.
Precious metal prices are rising. Under the influence of
macro risks such as trade conflicts, gold reserve have
become more prominent, with some central banks
increasing their gold holdings and some investors selling
US Treasuries in favor of gold.
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The global economy faces multiple shocks, including
industrial chain fragmentation, financial risks, and
geopolitical crises. First, the outlook for global trade
is uncertain, and the risk of further industrial chain
fragmentation is high. The US is intensifying economic
and trade pressure on relevant countries. Although the
US government has suspended some reciprocal tariffs,
its trade policy remains highly unstable, and it recently
announced higher tariffs on steel and aluminum. The
US has taken a tough stance in trade negotiations,
attempting to establish a cross-strait trade system
dominated by it. The US is strengthening its control over
key mineral resources. Second, the deepening economic
difficulties of major economies are exacerbating the
monetary policy dilemma faced by global central banks.
The Federal Reserve has slowed the pace of interest rate
cuts. Currently, US inflation has not returned to its target
range, and tariffs are increasing the pressure on the US
economy to slow down, tariffs could lead to stagflation
in the US. Going forward, the Federal Reserve will need
to cut interest rates to stabilize economic growth and
address potential labor market pressures. On the other
hand, tariffs are driving up inflation, forcing the Fed to
delay rate cuts. European Central Bank (ECB) President
stated that the current policies are sufficient to address
the economic uncertainty. Given the prospects for US-
EU trade negotiations, some officials have advocated
for a pause in interest rate cuts. However, insufficient
support for Eurozone economic growth will force the
ECB to continue cutting rates. The Bank of Japan
continues to implement a tightening policy. Japan faces
high inflation, and the Bank of Japan is in a phase of
interest rate hikes while continuing to reduce its bond
purchases. The Bank of Japan’s interest rate meeting
resolved to maintain the policy interest rate and the pace
of bond purchase reductions. Furthermore, the Bank
of Japan will increase bond purchases when long-term
government bond yields rise to maintain bond market
liquidity.
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Chairman'’s Sta o

EERHRE

On the other hand, evolving geopolitical crises may
impact the security of international food, energy, and
shipping. Conflict in the Middle East has exacerbated
volatility in international oil prices. Israel launched air
strikes against Iran, asserting the need to eliminate the
Iranian nuclear threat. The US government continues to
exert extreme pressure on Iran to accept its proposed
nuclear deal and has taken military action against
Iran, further exacerbating instability in the Middle East.
Israel’s actions against Iran and the Gaza Strip have
sparked discontent among Arab states and international
opposition. The deterioration of the Middle East crisis
has impacted the stable global supply of oil and other
energy resources, leading to significant fluctuations in
international oil prices. The ongoing crisis in Ukraine
continues to impact food and energy supplies. European
countries have strengthened their support for Ukraine.
Ukraine and Russia have each proposed a framework
for peace talks, but fundamental differences remain. The
conflict is unlikely to be resolved in the short term. The
future trajectory of Russia-EU and US-Russia relations,
as well as the evolution of the situation, remains highly
uncertain, which will continue to impact global food and
energy markets.
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EERHME

INDUSTRY OVERVIEW

Despite continued external pressure and growing trade
tension risks in the first half of the year, the Chinese
economy demonstrated resilience and recovery
momentum. Trade data shows that, due to the combined
impact of the US’s reciprocal tariffs and geopolitical
factors, China-US trade reversed from year-on-year
(YOY) growth in the first quarter to a YOY decline in the
second quarter, with a drop of approximately 20.8%.
However, China’s overall export growth demonstrated its
strong resilience to maintain steady economic growth.

First, the recovery in domestic demand has become
a key pillar. In the first half of the year, total retail sales
of consumer goods increased by 5.0% YQOY, with
growth in commodities such as home appliances,
stationery and furniture, reflecting the continued
optimization of residents’ consumption structure and
the release of consumption potential. In particular,
driven by the “trade-in” program, consumption of
durable goods has rebounded, providing a support
for expanding domestic demand. Meanwhile, service
consumption has recovered. Modemn service industries
such as information, finance, and business services
have maintained growth, playing an important role in
expanding consumption and providing employment
opportunities. Furthermore, the industrial system remains
stable, with strategic emerging industries growing.
Growth in 3D printing equipment, new energy vehicles,
and industrial robots not only stabilized China’s export
base but also strengthened its position in technological
competition.

Even facing pressure from the US trade tension in the
second quarter, China’s exports remained resilient
and their structure is improving. Despite weak global
demand, China actively expanded its export channels,
with trade to countries along the Belt and Road Initiative
increasing. The diversified market strategy, effectively
offsets the pressure from shrinking traditional markets.
Amidst the shadow of the trade tension, China has
accelerated economic and trade cooperation with
emerging markets and strengthened the implementation
of regional trade mechanisms such as the Regional
Comprehensive Economic Partnership, contributing to a
more open economic system.
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Chairman’s Statemen

EERHRE

According to the latest data from the National Bureau of
Statistics, total retail sales of consumer goods reached
RMB4,228.7 billion in the first half of 2025, a YOY
increase of 4.8%. Retail sales of goods grew by 5.1%,
and catering revenue increased by 4.3%. Policy-driven
growth, coupled with the festive season, significantly
revitalized the consumer market. E-commerce
promotions and cultural tourism further unlocked retail
potential, and the trade-in policy continued to deepen
industry development and drive retail structure upgrades.

First, policy-driven retail market recovery and the
continued effectiveness of the trade-in policy. The trade-
in policy, implemented in the fourth quarter of 2024
and expanded to include digital products in January
2025, significantly boosted retail sales. In the first half
of the year, sales of threshold household appliances,
communications equipment, stationery and office
supplies, and furniture increased. This policy, coupled
with RMB150 billion in support from ultra-long-term
special treasury bonds, drove trade-in sales in the largest
five categories close to last year’s levels. This helped
the retail market recover from its sluggish trend, with
the policy’s effects spread from home appliances and
furnishings to the digital sector, boosting consumption
across the entire supply chain. Second, e-commerce
promotions and retail growth resonated, with the
“18 June” shopping festival kick-off the consumer
market early. E-commerce platforms innovated their
marketing strategies during the “18 June” shopping
festival, integrating government subsidies with platform
promotions. Leading companies such as JD.com and
Taobao launched promotional campaigns using a
combination of “government subsidies and coupons”,
driving YOY growth in online retail sales of physical
goods. The synergy between policies and e-commerce
accelerated the return of online consumption, forming a
new retail landscape that integrates physical and virtual
experiences. Third, consumption upgrades and structural
optimization, with the synergy between catering and
tourism, promoted the diversified development of retail.
Driven by the holiday economy, the catering industry
experienced a strong recovery with revenue growth.
The growing demand for family dining offset the decline
in business spending, and the integration of culture
and tourism became a new growth point. During the
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EEREBE

Golden Week and Dragon Boat Festival holidays,
domestic tourism saw rapid YOY growth, with cultural
and sports events driving a surge in consumption at
regional restaurants and scenic spots. Following the
visa-free entry expansion, the number of foreign visitors
during the Golden Week holiday increased by over 70%.
UnionPay transaction data shows a YOY increase in
the amount of payments made by foreigners to China,
injecting international vitality into the retail market. The
deep integration of cultural and sports consumption with
retail offers a new paradigm for regional industrial layout
— using distinctive intellectual property to attract visitors
and integrating catering, accommodation, and shopping.
By 2025, the retail industry will exhibit three key
characteristics: deepening policy benefits, accelerating
the integration of e-commerce and physical stores, and
the emergence of cross-sector cultural and tourism
consumption.

With the diversification of consumer demands and the
upgrading of experience, shopping malls are evolving
towards scenario-based and immersive experiences.
Traditional department stores, due to their highly
homogeneous merchandise and limited offerings, are
gradually losing customer traffic to shopping malls. In
recent years, the shopping mall industry has undergone
development from infancy to maturity, focusing on the
consumer shopping experience and mainstreaming
diversified development concepts. Some department
stores are beginning to transform into shopping malls to
adapt to new consumer trends.
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By 2025, driven by the dual forces of consumption
upgrading and digital transformation, China’s shopping
mall industry have formed a nationwide “experience
economy” network. The number of shopping malls
nationwide will exceed 6,000, with a total floor area
exceeding 500 million square meters, and the industry
market size will reach RMB450 billion. Driven by policies,
third- and fourth-tier cities account for 45% of total
projects. These projects are relatively small (averaging
50,000-80,000 square meters) and rely on community-
based operations to maintain customer retention.
Changing consumer demand and behavior are driving
the rise of experiential consumption: Generation Z (18-35
years old) accounts for 65% of consumers, preferring
sociable scene and a “commerce + culture” model. By
2025, experiential formats will account for over 40% of
total shopping malls, with emerging formats such as art-
themed restaurants, immersive role playing games, and
visual reality centers experiencing growth rates exceeding
30%. The health economy is booming, with exercise
recovery centers and senior social spaces emerging as
new growth areas. Health-related formats are expected
to account for 15% of total shopping malls by 2025,
with annual growth exceeding 25%. Four core trends
are emerging in shopping malls: experiential, digital,
regional, and go green. Experiential: From “shopping
venues” to “lifestyle centers”. By 2025, over 60% of
shopping malls will feature themed blocks or co-branded
intellectual property. These blocks will attract local
customers through old-style architecture and intangible
cultural heritage displays. Digitalization: From “quantity
sold” to “data-driven” to achieve full-channel integration.
Precision marketing, using applications to achieve
precise push through user profile. Regional: From “city
spot” to “last mile”, the service radius is condensed:
community shopping centers has been shortened from 3
kilometers to 1.5 kilometers, focusing on the “last mile”.
The integration of green elements in shopping malls
not only beautifies the shopping environment, but also
gives the malls and brands new vigor. This concept is
changing consumer habits and driving shopping malls to
develop in a more energy-saving, environmentally friendly
and sustainable direction. China has proposed the “dual
carbon goal” - to achieve “carbon peak” before 2030
and “carbon neutrality” before 2060. The proportion of
green decorations has increased rapidly.
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According to the National Bureau of Statistics, the
gross domestic product in the first half of 2025
reached approximately RMB66.1 trillion, an increase of
approximately 5.3% over the same period last year.

In the first half of the year, the total retail sales of
consumer goods were approximately RMB24.5 trillion,
a YOY increase of approximately 5.0%. Among them,
the retail sales of consumer goods of enterprises
above threshold were approximately RMB9.9 trillion,
a YOY increase of approximately 6.1%. According
to the location of the business unit, the retail sales of
consumer goods in urban areas was approximately
RMB21.3 trillion, a YOY increase of approximately
5.0%; the retail sales of consumer goods in rural areas
was approximately RMBS3.2 trillion, a YOY increase of
approximately 4.9%. In terms of consumption patterns,
catering revenue was approximately RMB2.7 trillion,
an increase of approximately 4.3%; commodity retail
was approximately RMB21.8 trillion, an increase of
approximately 5.1%. In the retail sales of goods, the retail
sales of enterprises above threshold were approximately
RMB9.1 trillion, an increase of approximately 6.3%.
In the first half of the year, national online retail sales
were approximately RMB7.4 trillion, a YOY increase
of approximately 8.5%. Among them, the online retail
sales of physical goods were approximately RMB6.1
trillion, an increase of approximately 6.0%, accounting
for approximately 24.9% of the total retail sales of
consumer goods. In the online retail sales of physical
goods, food, clothing and consumer goods increased by
approximately 15.7%, 1.4% and 5.3% respectively. By
retail format classification, among the physical retail sales
above the threshold, convenience stores, supermarkets,
department stores, specialty stores and brand specialty
stores increased by 7.5%, 5.4%, 1.2%, 6.4% and 2.4%
YOY respectively.
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In the first half of 2025, China’s retail industry
underwent multifaceted changes, driven by policy
support, technological innovation, and market demand.
On the one hand, the government introduced a
series of policies aimed at promoting the integrated
development of physical and online retail, enhancing
consumer experience and market vitality. On the
other hand, with the rapid development of internet
technology, new formats such as e-commerce and
new generation retailing have emerged, driving the
transformation of the retail industry. Furthermore, as
consumers’ demand for personalized and experiential
consumption grows, retailers are exploring new business
models and marketing methods to meet these needs.
Emerging models such as instant retail and fresh food
e-commerce are rapidly gaining momentum. At the
same time, retail formats are diversifying, with platform
and self-operated models developing in parallel, and
the concept of “new retailing” — the integration of online
and offline — taking hold. Digital transformation, the rise
of e-commerce, and shifting consumer behavior are
reshaping the retail landscape. While physical retailers
face significant pressure from online shopping, this
is also driving retailers to innovate and enhance the
customer experience, driving the development of omni-
channel retail strategies. Technological advances, such
as big data analytics, artificial intelligence, and mobile
payments, are reshaping the retail landscape, making it
more personalized and efficient. In the future, the retalil
industry will place greater emphasis on experience and
data-driven initiatives. The development of virtual and
augmented reality technologies will provide immersive
shopping experiences. The widespread adoption of the
Internet of Things and smart devices will enable retailers
to collect and analyze more consumer behavior data,
enabling targeted marketing and inventory management.
China’s retail industry also faces challenges. Some
traditional retailers face operating pressures, growth
in some formats is slowing, and regional imbalances
persist. Furthermore, market competition is intensifying,
placing higher demands on companies’ innovation,
management, and adaptability. China’s retail industry
faces both opportunities and challenges. Driven by
policy support, technological innovation, and consumer
demand, the retail industry will continue to maintain
steady development.
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In the first half of 2025, China’s retail industry will
continue to face challenges and opportunities. In the era
of cost-effectiveness, consumers concern the cost and
value of products, and retail operators need to grasp
accurately the needs of consumers and provide higher-
quality products and services. At the same time, the rise
of emerging channels has brought new development
opportunities to retail enterprises. Retailers need to
expand emerging pipelines and increase market share.
In addition, retail companies need to strengthen product
innovation and supply chain management, improve
efficiency, and reduce costs to cope with fierce market
competition.

The Group continued to progress with steadily and
rationally utilized its core advantages. In terms of
traditional retail, we locate Shenzhen as the center to
develop surrounding areas to preserve and expand
its retail market share. Actively increase revenue and
reduce expenditure in order to maintain its position in
the industry and operating advantages. In terms of other
investments, the group will continue to find suitable
investment opportunities to expand the scope of the
group’s retail business and increase the diversification of
business.

It is my pleasure to report to you that, the Group has 9
stores and three shopping malls with a total operating
area of approximately 208,000 square meters on 30
June 2025. The impact of the weak general economic
condition and the fierce competition in shopping centers
resulted in operating losses. The operating conditions of
some major stores still maintained stable performance in
the period. During the period, total revenue of the Group
reached approximately RMB177.6 million, a decrease
of approximately 14.5% compared with approximately
RMB207.8 million in the first half of 2024. The total loss
attributable to shareholders was approximately RMB3.6
million, compared to a loss of approximately RMB25.4
million for the six months ended 30 June 2024.
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DIVIDENDS

The Group will strive to offer a reasonable dividend
distribution as a recognition to the Shareholders of the
Company (the “Shareholders”) for their support to the
Group.

FUTURE PROSPECT

In the first half of 2025, the Group has formulated a
series of measure to enhance sales turnover and to avoid
unnecessary costs, so as to achieve management target.
Moreover, the Group aimed to consolidate the existing
stores by reform and innovation. By this, improvement
in sales mix, upgrade brand name, enhance shopping
experience to provide new shopping experience to
customers.

In addition, the Group has explored new commercial
retail mode, including shopping mall, trial experience,
internet plus, and tasteful consumption. With the online
resource and shopping outlets, and the synergy of online
offline capacity, the Group is able to provide a one-stop
shopping experience to customers.

The year 2025 has both opportunity and challenge
existed, the Group has prepared to cope with all
difficulties, to make use of our core competency in the
industry.

Looking ahead, China is still under the pace of
development stage. The macro-economic condition
has significant impact to the industry. Rapid growth in
information technology has direct and critical effect to
the industry. The directors are confident towards the
future. The mission of the Group is to become one of the
major operators in the retail industry.

The Group will follow the trends, more innovative, and
expand its income source and improve its operating
performance through other means like merger and
acquisition to enhance its competitive advantage, to
explore new business opportunities and to uplift the
value of the Company.
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APPRECIATION

Finally, on behalf of the Board, | would like to take
this opportunity to express my sincere appreciation to
the shareholders, suppliers, customers and business
partners for their long-term support, and thank all staff
for their dedication and contribution to the Group.

Zhuang Lu Kun
Chairman

Shenzhen, the PRC
28 August 2025
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Management Discussion and Analysis

BRI DM

BUSINESS REVIEW

For the six months ended 30 June 2025, the Group’s
total revenue was approximately RMB177.6 million, a
decrease of approximately 14.5% YOY; gross profit
was approximately RMB10.9 million, a YOY increase of
approximately 71.0%; operating loss was approximately
RMB3.5 million, a YOY decrease of approximately
85.9%; the loss attributable to equity holders of the
parent company was approximately RMB3.6 million, a
YOY decrease of approximately 85.9%. At the end of
the period, there were 9 retail stores and three shopping
malls under the Group’s operation. The decrease in
revenue was mainly attributable to the weak general
economic condition and the decline in spending spirit
of residents. Besides, the increase in competition
surrounding the stores and shopping malls, the change
in spending pattern and attitude, and the divestment
of foreign enterprise resulting in closure of factory and
reduction of resident population, the income of most of
the stores has been restricted. During the period, the
Group was mainly changing the operation mode and
enhancing the promotion activities to attract customers
to spending, and the streamline of manpower and
retaining of key employees, as to maintain strength to
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meet future challenges. Commodity sales decreased
by approximately RMB22.2 million, commissions from
concessionaire sales decreased by approximately
RMBO0.6 million, rental income from sub-leasing of shop
premises decreased by approximately RMB2.3 million,
rental income from investment property decreased
by approximately RMBO0.1 million, and rental income
from sub-leasing of shopping malls decreased by
approximately RMB50.0 million. The Group adopts a
proactive and stable business strategy, provides value-
added services to physical retail stores, and seeks
and develops potential profit opportunities for other
investment projects, and plans the preparatory work for
the expansion of its branch network and shopping mall
in the coming year.
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Looking back at the first half of 2025, the Group
has made the following major highlights in terms of
operations.

(1) Shajing shopping mall celebrates its
second anniversary, and collaborating with
government stimulus plans for promotion
In July, Shajing Jiayanghui shopping mall,
celebrating its second anniversary, partnered
with the Bao’an District Bureau of Commerce
and other Xingiao subdistrict merchants to
launch the “Four Seasons Renewal, Enjoyment of
Xingiao” annual circular consumption event. This
event, in conjunction with the Meidianhui circular
consumption platform, brought together over 2,000
merchants. Through a “government-supported,
commercial-led, and public-benefited” model,
the event offered approximately RMB30 million in
exclusive circular consumption vouchers for Xingiao
subdistrict, benefiting residents, boosting merchant
activity, and promoting regional development.
Under the theme “Circular Consumption Carnival
Season”, the event employed an “online voucher
issuance + offline experience” model, combining
brand collaboration with shared traffic, aiming to
deliver cash benefits to consumers and establish
a closed spending loop characterized by mutual
benefit for merchants, platform and consumer.
Circular consumption vouchers are not a one-
time benefit, but a continuous mechanism that
benefits citizens with “the more you spend, the
more you get”. Citizens can continue to receive new
vouchers after spending at designated merchants,
forming a virtuous cycle of consumption. From a
feast in dining and gourmet food to discounts on
trendy retail items, from parent-child interactive
experiences to quality discounts on home life, the
integration of “commerce, tourism, technology,
finance” comprehensively covers the consumption
needs of different groups, allowing citizens to enjoy
consumption benefits. The two-year anniversary
celebration features the cartoon character “Nailong”
as the protagonist, and hosts a series of activities,
including drama, parades, dancing, shadow
puppetry, and lucky draw etc..
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Renovate the Shenzhen Gongming branch
store layout to build up the shopping model of
the new generation

During the period, the Shenzhen Gongming store
was renovated and renamed Jiayanglin, with the
supermarket section renamed Jiayangcang. The
mall, with upgraded merchandise, a comprehensive
product range, and attentive service, expanded
its offerings to include prepared foods, bakery
items, and freshly prepared food, creating a high-
quality, bargaining supermarket. A food court was
established, divided into snack, light meal, and
prepared food areas. It offers a wide variety of
dishes, including Cantonese breakfast, noodles,
oden, teppanyaki, barbecue, Cantonese-style
roast meats, crayfish, and freshly prepared food.
A new rest and dining area was reserved for
customers to gather and enjoy their meals. The
mall also introduced seasonal items, a trending
online zone, snacks, beverages, leisure food, home
products, sports and pets, and a frozen food
area. A convenience service area, offering free tea,
washing facilities, a microwave, and equipment for
measuring blood pressure, vision, height, and body
pressure was set up, providing customers with a
seamless and comfortable shopping experience.

Jiahua Stores Holdings Limited - Interim Report 2025
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Prepare the first store in Pingshan, Shenzhen,
and expand the store network

Jiahua Lingyue Plaza is located in the heart of
Pingshan District, northeastern Shenzhen. This
is Shenzhen’s youngest administrative district,
also known as the “City of the Future”, with rich
innovation advantages and high-quality industrial
foundation. Pingshan has ranked the 38th place
among China’s top 100 industrial districts and
has been shortlisted for the top 100 investment-
competitive districts in China over the past decade.
While still in its early stages of development, the
commercial sector demonstrates an overall upward
development trend. Since its upgrade to Pingshan
Administrative District in January 2017, Pingshan
District’s Gross Domestic Product has reached
approximately RMB140 billion in 2024. As a major
industrial town, Pingshan District’s total industrial
output value has exceeded RMB600 billion.
Currently, the district is dominated by three major
industries: new energy vehicles, biopharmaceuticals,
and chip manufacturing, attracting a number of star
industrial brands such as BYD, SMIC, and Honor.
Pingshan District’s total retail sales of consumer
goods reached approximately RMB25 billion in
2024. By the end of 2024, Pingshan District’s
permanent population was approximately 620,000,
and is expected to increase to 1.1 million. The
residential project, with direct access to commercial
areas via Metro Lines 14 and 16 and dual school
districts, is adjacent to Pingshan District Central
Park, a short walk from Pingshan Experimental
School and Pingshan Cultural Center, as well as
access to Pingshan High-Speed Railway Station
and between two Shenzhen Skyshuttle stations.
It is also surrounded by businesses circle such as
Yitian Holiday World and Renrenle. The shopping
center, named Jiayangli, boasts approximately
40,000 square meters of commercial space. Full-
scale business invitation has commenced, with
the project entering the final stages of detailed
renovation of public areas and brand invitation. The
Group anticipates opening by the end of 2025.
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(4) Increase revenue and reduce costs to

22

enhance industry competitiveness
During the period, the Group implemented
cost-cutting measures to address increasingly
competitive markets. Key priorities were expanding
revenue channels, increasing profitability from
existing businesses, boosting cash flow through
business integration and value-added services,
and strengthening the revenue-generating effect
f “supermarkets driving shopping mall”. In
high-traffic areas, the Group introduced high-
turnover formats such as pop-up stores and
children’s toy rentals, earning commissions
income. Furthermore, the Group partnered with
supermarkets, catering businesses, and fresh food
retailers to offer supermarket vouchers, driving
two-way sales and increasing revenue. Member
loyalty was strengthened by developing value-
added membership services, including the “mall +
supermarket” co-branded membership card, which
offers discounts and free parking hours, thereby
increasing recurring revenue. ldle space was
also utilized for corporate marketing promotions,
community markets, and other activities.
Furthermore, the Group implements intelligent
management and controls operating costs,
minimizes resource waste, enhances resource reuse
and collaboration, optimizes expense structures,
and prioritizes core business expenditures. Within
the stores, an artificial intelligence system was
used to control equipment such as air conditioning,
lighting, and elevators. The company also
streamlined marketing material costs by using
artificial intelligence graphics tools to replace some
outsourced poster design. Store management
and supermarkets share promotional materials,
reducing duplication. Furthermore, the Group
strictly controlled non-essential expenses, prioritized
the reduction of inefficient promotional expenses,
and implemented a marketing cost linkage system.
Shopping mall and supermarkets jointly launched
large-scale promotional events, sharing a common
marketing budget and unified promotional planning
to avoid duplication of expense and reduce external
promotion costs. On the other hand, the Group has
terminated its lease in Jiangnan Times Square in
Bantian Longgang District of Shenzhen in February
2025 as the retail store had been underperforming
and resulted in continuous monthly operating loss.
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OUTLOOK AND FUTURE

PROSPECTS

The year 2025 has both opportunity and challenge
existed, the Group has prepared to cope with difficulties,
to make use of our core competency in the industry.

Looking ahead, China is still under the pace of
development stage. The macro-economic condition
has significant impact to the industry. Rapid growth in
information technology has direct and critical effect to
the industry. The directors are confident towards the
future. The mission of the Group is to become one of the
major operators in the retail industry.

The Group will follow the trends, more innovative, and
expand its income source and improve its operating
performance through other means like merger and
acquisition to enhance its competitive advantage, to
explore new business opportunities and to uplift the
value of the Company.

RISK MANAGEMENT

The activities of the Group expose it to a variety of
financial risks, including foreign exchange risk, credit risk,
interest rate risk and liquidity risk.

()  Foreign exchange risk

The Group has operation in the PRC so that the
majority of the Group’s revenues, expenses and
cashflows are denominated in Renminbi (RMB).
Assets and liabilities of the Group are mostly
denominated in RMB or HK Dollars. Any significant
exchange rate fluctuations of foreign currencies
against RMB may have financial impact to the
Group.
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Credit risk

Credit risk refers to the risk that the counterparty
to a financial instrument would fail to discharge
its obligation under the terms of the financial
instrument and cause a financial loss to the Group.
The Group’s maximum exposure to credit risk is
the carrying amounts of cash and bank balances,
trade and loan receivables, deposits paid and other
receivables. For the operation and management of
retail stores and other related businesses, the Group
has no significant concentrations of credit risk. Most
of the sales transactions were settled in cash basis,
by credit card payment or through online payment
platforms. Credit terms are only offered to corporate
customers with whom the Group has an established
and ongoing relationship. Regarding trade
receivables arising from rental income, the Group
maintains a defined credit policy including stringent
credit evaluation on and payment of a rental deposit
from tenants. Receivables are regularly reviewed
and closely monitored to minimise any associated
credit risk. The Group’s trade receivables, deposits
paid and other receivables are actively monitored
to avoid significant concentrations of credit risk.
The Group is not exposed to any significant credit
risk from any single counterparty or any group of
counterparties having similar characteristics. The
Group’s bank deposits were deposited with major
financial institutions in Hong Kong and the PRC,
which management believes are of high-credit-
quality without significant credit risk.

Interest rate risk

The Group’s exposure to interest rate risk mainly
arises from cash and bank balances. The Group
has not used any derivative contracts to hedge its
exposure to interest rate risk. The Group has not
formulated a policy to manage the interest rate risk.
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(iv) Liquidity risk

The Group’s policy is to maintain sufficient cash
and bank balances and have available funding to
meet its working capital requirements. The Group’s
liquidity is dependent upon the cash received from
its customers. The directors of the Company are
satisfied that the Group will be able to meet in full its
financial obligations as and when they fall due in the
foreseeable future.

The Group did not use any financial instrument
for hedging purposes and the Group did not have
any hedging instrument outstanding during the six
months ended 30 June 2025.

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

EMPLOYEE AND REMUNERATION

POLICIES

As at 30 June 2025, the Group had approximately 609
employees in the PRC and Hong Kong. The Group
continues to recruit high calibre people and provides
continuing education and training for employees to
help upgrading their skills and knowledge as well
as developing team spirit on an on-going basis.
For the period, total staff costs were approximately
RMB33.6 million. Competitive remuneration packages
and performance-based bonuses are structured
to commensurate with individual responsibilities,
qualification, experience and performance.

The Group also provides other staff benefit such as
mandatory provident fund and share option schemes
(details of which were set out in the section head
“Corporate Governance and Other Information”).
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CONTINGENT LIABILITIES

As at 30 June 2025, the Group has no significant
contingent liabilities.

SUBSEQUENT EVENTS

The Group did not have any other significant events
taken place subsequent to 30 June 2025.

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2025, the Group’s
revenue was approximately RMB177.6 million,
representing a decrease of approximately 14.5% from
approximately RMB207.8 million in the same period in
2024. The decrease in revenue was mainly due to a
decrease of approximately RMB22.2 million in sales of
goods, a decrease of approximately RMBO0.6 million in
commissions from concessionaire sales, a decrease of
approximately RMB2.3 million in rental income from sub-
leasing shop premises, a decrease of approximately
RMBO.1 million in rental income from investment
properties, and a decrease of approximately RMB5.0
million in rental income from sub-leasing shopping malls.

Sales of goods decreased by approximately 24.8%
from approximately RMB89.6 million in the same period
in 2024 to approximately RMB67.4 million for the six
months ended 30 June 2025, mainly due to the poor
economic condition and weak spending spirit in local
community. In addition, divestment of foreign enterprise
led to reduction of resident population. The percentage
of sales of goods to the total revenue of the Group for
the six months ended 30 June 2025 was approximately
38.0%, compared with approximately 43.1% in the same
period in 2024.
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Commissions from concessionaire sales decreased by
approximately 10.9% from approximately RMB5.5 million
in the same period in 2024 to approximately RMB4.9
million for the six months ended 30 June 2025. This
was mainly due to (i) change of some concessionaries
to direct sales; and (ii) the impact of the general
decline in consumption due to the closure of factories
in Guangdong and the increase in unemployment
rate. However, the commissions from concessionaire
increased in Guangxi as a result of new concessionaire
operators. For the six months ended 30 June 2025,
commissions from concessionaire sales accounted
for approximately 2.7% of the Group’s total revenue,
compared with approximately 2.6% for the same period
in 2024.

Rental income of sub-leasing shop premises decreased
by approximately 9.8% from approximately RMB23.5
million in the same period in 2024 to approximately
RMB21.2 million for the six months ended 30 June 2025,
mainly due to change of incoming charging basis from
base rents to contingent rents of some of the tenants,
but the result performance is not satisfactory. The rental
income of sub-leasing shop premises accounted for
approximately 11.9% of the Group’s total revenue for
the six months ended 30 June 2025, compared with
approximately 11.3% for the same period in 2024.

Rental income from investment properties slightly
decreased by approximately 2.1% from approximately
RMB4.7 million in the same period in 2024 to
approximately RMB4.6 million for the six months
ended 30 June 2025, mainly due to vacant of some of
the letting properties. Rental income from investment
properties accounted for approximately 2.6% of the
Group’s total revenue for the six months ended 30 June
2025, compared to approximately 2.3% for the same
period in 2024.
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Rental income of sub-leased shopping mall for the
six months ended 30 June 2025 was approximately
RMB79.5 million, a decrease of approximately 5.9% from
approximately RMB84.5 million in the same period in
2024. This was mainly due to poor economic condition
and weak spending spirit in local community which
resulted in decrease in contingent rents, rent concession
and vacant properties. The rental income from sub-
leasing shopping mall accounted for approximately
44.8% of the Group’s total revenue for the six months
ended 30 June 2025, compared with approximately
40.6% for the same period in 2024.

Other operating income

Other operating income increased by approximately
58.2% from approximately RMB23.2 million in the
same period in 2024 to approximately RMB36.7 million
for the six months ended 30 June 2025, mainly due
to recognition of gain on early termination of leases of
approximately RMB13.9 million.

Inventory purchases and changes

For the six months ended 30 June 2025, the amount of
inventory purchases and changes was approximately
RMB56.6 million, a decrease of approximately 32.0%
from approximately RMB83.2 million in the same period
in 2024, mainly due to decrease in sales of goods.
For the six months ended 30 June 2025, inventory
purchases and changes accounted for approximately
83.9% of sales of goods, compared with approximately
92.9% in the same period in 2024.

Staff costs

Staff costs decreased by 4.5% from approximately
RMB35.2 million in the same period in 2024 to
approximately RMB33.6 million for the six months ended
30 June 2025. This was mainly due to streamlining of
staff base.
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Depreciation of Right-of-Use (ROU) assets

The depreciation of ROU assets decreased by
approximately 9.0% from approximately RMB26.7 million
in the same period in 2024 to approximately RMB24.3
million for the six months ended 30 June 2025, mainly
due to the shrinkage of procurement centre last year and
aging of old leases.

Depreciation of property, plant and equipment
Depreciation on property, plant and equipment
decreased by 12.6% to approximately RMB23.6
million for the six months ended 30 June 2025 from
approximately RMB27.0 million in the corresponding
period in 2024, mainly due to decrease in additions to
fixed assets.

Operating lease rental expenses

Operating lease rental expenses decreased from
approximately RMB6.0 million in the same period in
2024 to approximately RMB3.9 million for the six months
ended 30 June 2025, mainly due to reduction of rent by
landlords.

Other operating expenses
Other operating expenses for the six months ended
30 June 2025 were approximately RMB1.0 million,
as compared with approximately RMB1.1 million
in the same period in 2024, decreased slightly by
approximately RMBO.1 million.

Financial costs

Interest on lease liabilities was approximately
RMB15.8 million and interest on bank borrowings was
approximately RMB2.9 million for the six months ended
30 June 2025, compared with approximately RMB21.7
million and approximately RMB3.3 million respectively
in the same period in 2024, which was down by
approximately RMB5.9 million and approximately
RMBO0.4 million respectively. The decrease in interest
on lease liabilities was mainly due to (i) shrinkage of
procurement centre last year; and (i) aging of old leases,
while the decrease in interest on bank borrowings
was mainly due to decrease in bank interest rate and
decreasing principal balance of outstanding loans.
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Operating loss
For the above reasons, the Group’s operating loss for
the six months ended 30 June 2025 was approximately
RMB3.5 million. The Group’s operating losses for the
six months ended 30 June 2024 was approximately
RMB24.9 million.

Income tax expenses

Income tax expenses decreased from approximately
RMBO.5 million in the same period in 2024 to
approximately RMBO.1 million in the six months ended
30 June 2025. This was mainly due to decrease of
taxable profit of subsidiaries during the period. For the
six months ended 30 June 2025, the effective tax rate
applicable to the subsidiaries of the Group was 25%
(Guangxi and subsidiary qualified as a High and New
Technology Enterprise tax rate were 15%). In addition,
according to the PRC Corporate Income Tax Law, the
Group is required to pay withholding tax on dividends
distributed by subsidiaries established in the PRC, and
the applicable tax rate is 10%.

Loss attributable to equity shareholders of the
Company

Based on the foregoing, the loss attributable to
shareholders for the six months ended 30 June
2025 was approximately RMB3.6 million, which was
decreased from the loss of approximately RMB25.4
million for the same period in 2024.

USE OF PROCEEDS RAISED FROM
LISTING

The net proceeds raised from the Company’s newly
issued and listed shares on the Stock Exchange in 8
May 2007 (after deduction of related issuance expenses)
amounted to approximately HK$265,000,000. As of
30 June 2024, approximately HK$240,082,000 of the
proceeds so raised was used, and the unused proceeds
of approximately HK$24,918,000 was deposited with
banks, the security of which was adequately ensured.
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Details of the used proceeds raised of approximately
HK$240,082,000 are set out as follows:

as to approximately HK$29,000,000 for acquisition
of the business of a retail chain in Shenzhen, the
PRC:;

as to approximately HK$28,300,000 for opening of
new stores in Yanbu Foshan and Ronggui Foshan,
the PRC;

as to approximately HK$8,750,000 for opening of a
new store in Nanning Guangxi, the PRC;

as to approximately HK$4,350,000 for opening
of two new stores in Xinan Bao’an Shenzhen, the
PRC;

as to approximately HK$10,400,000 for opening of
a new store in Luohu Shenzhen, the PRC;

as to approximately HK$15,800,000 for opening of
a new store in Buji Shenzhen, the PRC;

as to approximately HK$14,300,000 for opening of
another new store in Nanning Guangxi, the PRC;

as to approximately HK$23,578,000 for opening of
a new shopping mall in Shajing Shenzhen, the PRC;

as to approximately HK$3,690,000 for opening of a
new supermarket in Bantian Longgang, Shenzhen,
the PRC;

as to approximately HK$8,670,000 for opening of a
new supermarket in Gangtou Longgang (Jiangnan
Times), Shenzhen, the PRC;

as to approximately HK$8,800,000 for opening
of a theme restaurant and two beverage kiosks in
Shenzhen, the PRC;

as to approximately HK$3,600,000 for opening
of a theme restaurant and a Chinese restaurant
in Bao’an and Longgang Shenzhen, the PRC
respectively;
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e as to approximately HK$9,200,000 for setting up
of a procurement centre in Shiyan Shenzhen, the
PRC;

e as to approximately HK$12,919,000 for the
purchase of transportation equipment;

e as to approximately HK$15,000,000 for the
purchase of office equipment;

e  as to approximately HK$3,000,000 for the upgrade
of the MIS;

e as to approximately HK$725,000 to promote the
Company’s brand image; and

e as to approximately HK$40,000,000 for the
refurbishments of existing retail stores.

The unused proceeds will be used by the Company
for the purposes as set out in the section headed
“Future plans and use of proceeds” in the prospectus
of the Company dated 8 May 2007 and subsequent
announcements related to the adjustment of use of IPO
proceeds.
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Interim Condensed Con
Comprehensive Income

hHRRASR S 2 E W E R

For the six months ended 30 June 2025 B2 = =—AF XA =+HIL/~EA

Six months ended 30 June
BEANA=THLAXEA

2025 2024
—E-RE —E_POF
Notes RMB’000 RMB’000
Fff7E ARBTRT ARETT
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
Revenue A 4 177,580 207,763
Cost of inventories sold BEFEKRAR (56,555) (83,256)
121,025 124,507
Other operating income H AU A 4 36,780 23,193
Selling and distribution costs S48 &5 5K A (124,254) (180,979)
Administrative expenses F1GE3 (17,356) (15,613)
Finance costs RLE A A 5 (18,697) (25,004)
Other operating expenses Hivgi@Em (1,026) (1,079)
Operating loss before income [ ATAR & 518
tax 6 (3,528) (24,969)
Income tax expense FriSfiFsz 7 (53) (498)
Loss and total AR AR HEE AR
comprehensive income HEEREE R
for the period and EE
attributable to owners of
the Company (3,581) (25,467)
Dividend (i 8 - -
Loss per share for loss HRADTEE AL
attributable to the HEBEzERER
owners of the Company
during the period
— Basic and diluted —EARREE
(RMB cents) (ARES) 9 (0.35) (2.45)
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REIERES

ASSETS AND LIABILITIES
Non-current assets

Property, plant and
equipment

Investment properties

Right-of-use assets

Intangible assets

Deposits paid, prepayments
and other receivables

Interests in an associate

Deferred tax assets

Current assets

Inventories and
consumables
Trade and loan receivables

Deposits paid, prepayments
and other receivables

Restricted bank deposit
Cash and cash equivalents
Tax recoverable

Current liabilities

Trade payables
Deposits received, other
payables and accruals

Contract liabilities

Lease liabilities

Amount due to a director
Borrowings

Provision for tax

BRI AR

As at 30 June 2025 R=ZF =R FNA=1H

R
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At At

30 June 31 December

2025 2024

REZBZHF RZT-WEF

~A g

=t1H =T

Notes RMB’000 RMB’000
FfiaE AR¥TR ARETIT
(Unaudited) (Audited)
(REEZ) (&%)

78,049 99,926

226,500 226,500

275,912 300,251

4,432 4,047

19,520 19,520

76,954 76,954

681,367 727,198

2,363 4,525

10 36,514 35,808
16,319 15,059

2,000 2,000

11 40,828 25,087
209 71

98,233 82,550

12 38,682 48,283
150,131 143,331

11,398 10,629

13 65,204 39,761
59 59

8,532 7,827

9,001 8,900

283,007 258,790




Interim Con
Financial Position

AR S MBI R

As at 30 June 2025 R=—E-_FHF/NA=1+H

Net current liabilities REBEEFE

Total assets less current  BEERREBEME
liabilities

Non-current liabilities ERBEE
Lease liabilities HEAE
Borrowings a3
Deferred tax liabilities RERIERE

Net liabilities FEE

EQUITY R
Share capital N
Reserves e

Capital deficiency BB

Zhuang Lu Kun
FEpEI

Director

Notes

BreE

13

Zhuang Pei Zhong

At At

30 June 31 December
2025 2024
REZBZHF RZT-WEF
~A +=A
=+H ==
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Audited)
(REEZ) (&%)
(184,774) (176,240)
496,593 550,958
354,911 401,429
133,659 137,925
80,499 80,499
569,069 619,853
(72,476) (68,895)
10,125 10,125
(82,601) (79,020)
(72,476) (68,895)

piithoS

Director
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Cash Flows
FEIASASRERER

For the six months ended 30 June 2025 HZ = =—AF XA =+HIL/~EA

Net cash inflow from operating
activities

Net cash outflow from investing
activities

Net cash outflow from financing
activities

Increase/(decrease) in cash
and cash equivalents

Cash and cash equivalents at
1 January

Cash and cash equivalents at
30 June

Six months ended 30 June
BEANA=THLAREA

2025 2024
—E-REF T U
RMB’000 RMB’000
ARETRT ARBTIT
(Unaudited) (Unaudited)
(REER) (REEZ)
(B TSI B AT RE
78,254 63,575
ARSI ML FEE
(4,812) (14,072)
B EEIA S R
(57,701) (52,167)
ReRBLEEYEM
OR2) 15,741 (2,664)
R—HA—BAzHEER
ReZEY 25,087 40,002
RAB=THAZRER
HeZEY 40,828 37,338
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Changeé in

s HF”EH%A%”@%EJJ%

For the six months ended 30 June 2025 HZE ==

At 1 January 2024

Loss for the year
Transfer to statutory
resene

At 31 December 2024

At1 January 2025

Loss for the period
Transfer to statutory
resene

At30 June 2025

13
-A-8

ENEE
SPEEERR

e .3
tzA=1-A

S i3
-R-H

B
SPELEERR

it 3
AAZTA

—HREXNA=ZTHIAEAR

Statutory  Property
Share Share  Statutory welfare  revaluation Merger  Translation Accumulated  Dividend
capital  premium reserve reserve reserve reserve reserve losses  proposed Total
EE 0z
Rt ROEE ERGR  BNEE  EfER  AOER  REERE  REE  RERE &3t
RMBOO0 ~ RMBOOO  RMBOO0O  RMB'OOO  RMBOO0  RMBOOO  RMBOO0  RMBOD  RMBIOO0  RMBIOOD
ARETL ARETT ARBTR ARETR ARBTR ARETT ARMTR ARMTL ARBTR ARETR
10,125 252,418 69,003 2,286 431 12373 (969)  (358,895) = (13,168)
= - = = - - - 85,727) - (65,727)
10,125 252478 69,003 2286 31 12373 (969)  (414622) - (68,895)
10,125 252478 69,003 2,286 431 12313 (069) (414,622 - (68,895)
- - - - - - - (3,581) - (3,581)
10,125 252478 69,003 2,286 431 123713 (969) (418,203 - (12476)
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Notes ta the Interimbbndensed Consolidated

Financial Statements

REIE AR S M SRR M T

1.

38

CORPORATE INFORMATION AND

BASIS OF PREPARATION

Jiahua Stores Holdings Limited (the “Company”)
was incorporated in the Cayman Islands as an
exempted company with limited liability. The
Company’s shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The principal activity of the Company is investment
holding. The principal activities of the Company’s
subsidiaries are operation and management of retail
stores and other related businesses and provision
of financing services in the People’s Republic of
China (“PRC”).

The unaudited interim condensed consolidated
financial statements (“Interim Condensed Financial
Statements”) of the Company and its subsidiaries
(collectively known as the “Group”) for the six
months ended 30 June 2025 (the “period”) have
been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements of Appendix D2
of the Rules Governing the Listing of Securities on
the Stock Exchange.

The Interim Condensed Financial Statements
have been prepared in accordance with the same
accounting policies adopted in the audited financial
information of the Company for the year ended
31 December 2024 (the “2024 Annual Financial
Statements”), except for the accounting policy
changes that are expected to be reflected in the
2025 annual financial statements. Details of these
changes in accounting policies are set out in note 2.

Jiahua Stores Holdings Limited - Interim Report 2025
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Financial Statements

1.

IR AR S MR IRR M

CORPORATE INFORMATION AND
BASIS OF PREPARATION
(CONTINUED)

The HKICPA has issued a number of amendments
to HKFRS Accounting Standards that are first
effective for the current accounting period of
the Group and the Company. The Group has
not applied any new standard, amendment or
interpretation that is not yet effective for the current
accounting period.

The preparation of Interim Condensed Financial
Statements in conformity with HKAS 34 requires
management to make judgements, estimates and
assumptions that affect the application of policies
and reported amounts of assets and liabilities,
income and expenses on a period to date basis.
Actual results may differ from these estimates.

The Interim Condensed Financial Statements do not
include all the information and disclosures required
in the annual financial statements, and should
be read in conjunction with the audited financial
information of the Company for the year ended 31
December 2024.

. EEEAREREE
(%)

HEGIMASCAMZER
REE AN E R F B
BRERZ BB B RE SR

AERMERTA o R & H I 4 8
REMRAE & HBRE 1 R A 2K
ZHER BRI AR o

RE B SR ERIE 345 R
S AT BT I SRR By - BIRE
BHEEBRZEBALBA
BEBMA/LECZEE A\ -
WARFX 2 28 88 1EH #
B ARt RBRR - BRARE
IEbEEER -

AR M A RAR A BIEAME
REBMERRANERZFTE
BEEWE  BREAQAREHZE
ZTE-WFE+A=+—H1
FREZEEZYBER — 6

oo
=3

FEERERRAEBRAT - —E-RFFHEE 39



=a)

2.

40

tes to the Interim Condensed Consolidated
Financial Statements

IR AR S MR M

ADOPTION OF HKFRS

ACCOUNTING STANDARDS

During the period, the Group has adopted all the
new and revised HKFRS Accounting Standards
issued by the HKICPA that are relevant to its
operations and effective for its accounting year
beginning on 1 January 2025. HKFRS Accounting
Standards comprise Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards, and
Interpretations.

The adoption of the new HKFRS Accounting
Standards and amendments to HKFRSs has
no material impact on the Group’s condensed
consolidated interim financial statements.

SEGMENT INFORMATION

The Group has identified its operating segments
and prepared segment information based on
regular internal financial information about resources
allocation to the Group’s business components
and review of these components’ performance.
There are two business components/operating
segments, which are operation and management
of retail stores and other related businesses and
provision of financing services (2024: operation
and management of retail stores and other related
businesses, and provision of financing services).

Certain comparative amounts in segment

information have been re-presented to conform to
the current year’s presentation.

Jiahua Stores Holdings Limited - Interim Report 2025
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Notes tot
Financial State

R A MR AR

(CONTINUED)

Six months ended 30 June 2025

Segment revenue

Segment results

Other unallocated corporate income

Other unallocated corporate
eXpenses

Loss before income tax

Other segment information

Interest income
Additions to non-current assets
Amortisation of intangible assets
Depreciation of property,
plant and equipment
Depreciation of right-of-use assets
Interest expense on lease liabilities
Loss on disposal of property,
plant and equipment

3. SEGMENT INFORMATION

BE-Z-RERAZTA
EAEA

HEE
ROBEERA
AORLERX

RSB R
AHEEH

MEBA
FERSEERE

BV AR

0% BERRETE

HEFRERENE
HEAEMS
HEWS - FE RREER

3. ZHER(E)

Operation and
management
of retail
stores and Provision of
other related financing
businesses services Consolidated
RERER
BERR R
HitRmRER SRBRH &
RMB'000 RMB’000 RMB’000
ARETT ARBT T ARETT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
177,580 - 177,580
(1,190) - (1,190)
325
(2,663)
(3,528)
(18) - (18)
2,568 - 2,568
729 - 729
23,580 - 23,580
24,339 - 24,339
15,799 - 15,799
735 - 735
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3. SEGMENT INFORMATION

(CONTINUED)

At 30 June 2025

Segment assets

Tax recoverable

Deferred tax assets

Other unallocated corporate assets

Total assets

Segment liabilties

Provision for taxation

Deferred tax liabilities

Other unallocated corporate liabilities

Total liabilities

R=F-HEAA=1H

NRAE
AR
BIUHEAE
ERIELREE

HAE
HRARE
HRRE

ELHARR
EADRLERE

fafE
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3. ZHER(E)

Operation and
management
of retail
stores and
other related
businesses
RERER
BEER
HitRRER
RMB'000
ARETT
(Unaudited)
(REER)

672,602

760,854

Provision of
financing
services

Rt
SREHE
RMB’000

ARBT T
(Unaudited)

(REER)

161

70

Consolidated

&b
RMB'000
AR¥TR
(Unaudited)
(REER)

672,763
209

76,954

29,674

779,600

760,924
9,001
80,499
1,652

852,076



Financial Statements

IR AR S MR IRR M

(CONTINUED)

Six months ended 30 June 2024

Segment revenue

Segment results

Other unallocated corporate income

Other unallocated corporate
eXpenses

Loss before income tax

Other segment information

Interest income
Additions to non-current assets
Amortisation of intangible assets
Depreciation of property,
plant and equipment
Depreciation of right-of-use assets
Interest expense on lease liabilties
Loss on disposal of property,
plant and equipment

3. SEGMENT INFORMATION

BE-B-mEAAZTH
LAEA

NEEG
ROEEERA
AOREERX

IRHSHATE R
AtHEEH

HMEBA
FERSEERE

B AR

0% BERRETE

HEFRERERE
HEAEMS
HEWS - B RRERR

3. ZHER(E)

Operation and
management
of retail
stores and Provision of
other related financing
businesses services Consolidated
BERER
PEER Rt )
eSS SRR &l
RMB'000 RMB'000 RMB'000
AREFT ARETTL ARETT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEEH) (REEER)
207,763 - 207,763
(22,318) (147) (22,469)
5
(2,509)
(24,969)
(230) - (230)
8,967 - 8,967
1,282 - 1,282
27,042 - 27,042
26,733 - 26,733
21,674 - 21,674
161 - 161
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3. SEGMENT INFORMATION

(CONTINUED)

At 31 December 2024

Segment assets

Tax recoverable

Deferred tax assets

Other unallocated corporate assets

Total assets

Segment liabilities

Provision for taxation

Deferred tax liabilities

Other unallocated corporate liabilities

Total liabilities

The PRC is the country of domicile of the Group.
The country of domicile is determined by referring
to the country which the Group regards as its home
country, has the majority of operations and centre

of management.

No separate analysis of segment information by
geographical segment is presented as the Group’s
revenue and non-current assets are principally
attributable to a single geographical region, which is

the PRC.

R-8-mE+=Az+-8
pEEE

TEhRA
BERELE
ERSRLLEE
waE

HEEH

WERE

ETHEEE
ERRSELEEME

sk

Information about a major customer

There was no single customer that contributed to
10% or more of the Group’s revenue for the six

months ended 30 June 2024 and 2025.

44 Jiahua Stores Holdings Limited - Interim Report 2025

3. DEPERI (&)
Operation and
management
of retail
stores and Provision of
other related financing
businesses services Consolidated
geREE
ZEER Rt
e SRR A
RMB'000 RMB'000 RMB'000
ARETT ARETTL AREBFT
éAydited; éA_udited) éA_udited;
&EY BE%) &EG
700,624 342 700,96(13
7
76,954
31,757
809,748
787,018 78 787,096
8,900
80,499
2,148
878,643
AEBZAMBERSHRE o
R D5 A L B e 2 i
ZBR BERBHOEBRE
RO, ©
BRAEEZ WA RERD
BETERAE M@ (Hio
B) RSB 25EnE S
HEID 2 D EBERDHT
ARNEERPRELR
REE-_T MR _FT_RF
NASTHIEAER  BEe
EEﬁE$%@WEm%ﬁu
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Notes to the Inter
Financial Statements

IR AR S MR IRR M

management of retail stores and other related
businesses and provision of financing services
(2024: operation and management of retail stores
and other related businesses and provision of
financing services). Revenue, which is also the
Group’s turnover, represents invoiced value
of goods sold after allowances for returns and
discounts, commission from concessionaire sales,
rental income and interest income from financing
services. Revenue recognised during the period is as
follows:

4. REVENUE AND OTHER 4, WAREMEERA
OPERATING INCOME
The Group is principally engaged in operation and AEBEIZEBAKERER

TE E N H AR B S 7S I R
SRR ZEoME  KER
ERTEEREMABER K
RESHRTE) - WA(TRER
SEEHER)  BEHERN
BRERERIT - E\ESHE
A HE A RRESBRR
EREANME 2ENEEE
B - BIANERBALT

Six months ended 30 June
BEAA=THLAEA

2025 2024
—E-RHE —E
RMB’000 RMB’000
ARETRT ARETT
(Unaudited) éUnaudited)
(REEZ) RIECEZ)
Revenue WA
Sales of goods HES M 67,443 89,621
Commission from concessionaire  EAEHEFTSHE
sales 4,853 5,455
Rental income from sub-leasing ~ 2 /EFWENTEE
of shop premises A 21,151 23,531
Rental income from investment FEYZENES WA
properties 4,664 4,737
Rental income from sub-leasing D FRISENHES
of shopping malls A 79,469 84,419
177,580 207,763
Other operating income Hg A
Interest income FB U A 18 230
Government grants AT HERG 38 44
Administration and management T M EIEE U A
fee income 13,015 14,855
Gain on exchange ME 1S58 - 210
Gain on early termination of leases 2 F 4SS 13,906 =
Others Efth 9,803 7,854
36,780 23,193
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P BR AR S M IR MR

5. FINANCE COSTS 5. BB

Six months ended 30 June
BEANA=THLEAREA

2025 2024
—EBZRE T UE
RMB’000 RMB’000
ARBTRT ARETT
(Unaudited) (Unaudited)
(REEEZ) (REEER)
Interest on lease liabilities HEAENS 15,799 21,674
Interest on borrowings RITEERE 2,898 3,330
18,607 25,004
6. LOSS BEFORE INCOME TAX 6. BRETISBIATETE

Six months ended 30 June
BZEAA=THLAXEA

2025
—EZHh ﬁ:‘
RMB’000
AR®TR
(Unaudited)
(REER)
Loss before income tax is arrived  BREFSH RIS BT 11K
at after charging: ATIEE -
Depreciation of property, plant Y% -« B REEITE
and equipment 23,580
Depreciation of right-of-use assets T E{F AEEAERE 24,339
Interest expense on lease liabilities & & &F 2. 15,799
Amortisation of intangible assets ~ #Ef2& A= 4 729
Loss on disposal of property, HEYIE - R KRR
plant and equipment i ggi} 725
Short term lease expense pSECEEN = 3,929
Staff costs, including directors’ BINA  BIEES
emoluments [k
— salaries and other benefits = %ﬁ%&ﬁﬁﬂmﬂ 27,913
— contributions to pension —RIRBETEIHER
scheme 5,640

2024
—TNEF
RMB’000
ARETT
(Unaudited)
(REEZ)

27,042
26,733
21,674

616

161
6,063
29,967

5,226
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Financial Statements
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6. LOSS BEFORE INCOME TAX 6. BRETSBIAIER (&)
(CONTINUED)

Six months ended 30 June
BZAA=THILANEAR

2025 2024
—EB-RHE —EZ O
RMB’000 RMB’000
AR¥TR ARETT
(Unaudited) (Unaudited)
(REBEZX) (REE=HZ)
and crediting: REFEA
Rental income from investment &% 2 FHE WA
properties 4,664 4,737
Sub-letting of properties D
- Base rents — ZEAHEE 93,095 105,015
— Contingent rents* — R E 7,525 2,935
100,620 107,950
*  Contingent rents are calculated based on a & A E IRIBEHEEHELA

percentage of the relevant sales amount of the
tenants pursuant to the rental agreements.

7. INCOME TAX EXPENSE 7. RSB

Six months ended 30 June
BEASA=1THIEAEA

g*ﬁﬁﬁiﬁ%%ﬁﬁ@%?ﬁ’ﬁtﬁf

2025 2024
ZECDHFE T QNF
RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current income tax BNERFT1S AL

PRC enterprise income tax B SEFTSEL 53 498
The Group is not subject to any taxation under the 7R B 1A BRI B AR (E T 7
jurisdiction of the Cayman Islands and British Virgin SHENEBRELME AR
Islands during the period (six months ended 30 EMRIB(EHE-T_MF /XA

June 2024: Nil). =+BIEAER &) -
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Notes to tﬁe Interim Condehsed Consolidated

Financial Statements
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7.

48

INCOME TAX EXPENSE
(CONTINUED)

No provision for Hong Kong Profits Tax has been
made as the Group had no estimated assessable
profits in Hong Kong for the period (six months
ended 30 June 2024: Nil).

For a subsidiary of the Group in Guangxi, its PRC
Enterprise Income Tax has been provided at the
preferential enterprise income tax rate of 15% (2024:
15%) for the period pursuant to the privilege under
the China’s Western Development Program.

A subsidiary of the Group in Shenzhen, namely
AT EEEREREABR QA is qualified as a
High and New Technology Enterprise and enjoys a
preferential income tax of 15% as approved by the
PRC tax authority for the period (2024: 15%). The
High and New Technology Enterprise qualification is
subject to be renewed every three years.

Other subsidiaries of the Group established in the
PRC were mainly subject to PRC Enterprise Income
Tax at the rate of 25% (2024: 25%) for the period
under the income tax rules and regulations of the
PRC.

Pursuant to the Detailed Implementation Regulations
for implementation of the new Corporate Income
Tax Law of the PRC issued on 6 December 2007, a
10% withholding income tax shall be levied on the
dividends remitted by the companies established
in the PRC to their foreign investors starting from 1
January 2008. Dividends declared or proposed out
from the profits generated by the PRC companies
after 1 January 2008 shall be subject to this
withholding income tax.
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Notes to the Interi
Financial Statements

IR AR S MR IRR M

8. DIVIDEND

(@) The Board of Directors does not recommend

the payment of an interim dividend for the

period (six months ended 30 June 2024: Nil).

(b) Dividend attributable to the previous financial
year, approved and paid during the period:

8. BKE
@ EFGTRHENBNT
HRRS (BE—F X
A=+HIEAMEA : &) -

b) MERHAE FIRN 2 BE
BARFERE.

Six months ended 30 June
BZEAA=THILAEAR

2025 2024
—E-RE TN
RMB’000 RMB’000

ARBF T AR¥ETT
(Unaudited) (Unaudited)
(RGEX) (REE=HER)

Final dividend in respect HREAR L RIREF
of the previous year, EARHREARE

approved and paid during o (- =

e

the period, of RMBNIil (six ANA=THIEANEA

months ended 30 June AREZS)
2024: RMBNIl) per share

9. LOSS PER SHARE

The calculation of basic loss per share is based on
the loss attributable to the owners of the Company
for the period of approximately RMB3,581,000 (six
months ended 30 June 2024: loss of approximately
RMB25,467,000) and the weighted average number
of approximately 1,037,500,002 (six months ended
30 June 2024: approximately 1,037,500,002)
ordinary shares in issue during the period.

Diluted earnings per share were same as the basic
earnings per share as there were no other potential
dilutive ordinary shares in existence during the
periods.

9. BREIE
BREABEBZANAR G
FEEABEHEEBEEOARE
3,581,000 (B ZE =T Z M4
NAZ+TBHLIEANEAR : BB
4 N R 5 25,467,000 7T ) K HA
B 21T T8 A% N T &
#71,037,500,002f% (& — &
“WEARA=T Jkﬁfﬂ

491,037,500,0020% ) 5+
FA P HA I 4 L th BLEESE E )

ZEGER e E R
ERERBNER
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10. TRADE AND LOAN RECEIVABLES 10. ElWE S ERFREX

All of the Group’s sales are on cash basis except BRETRCERFELHAR
for trade receivables from certain bulk sales of PmiHE - BRAENHESK
merchandise to corporate customers, rental income ARERESBEBNE R
receivables from tenants and loan receivables oo AEBEMAHESHNRS
from provision of financing services. The credit ET - BRTHEEEREREST
terms offered to the customers from operation EERHEMEBEEER ZEFH
and management of retail stores and other related EEH—W®AE—Z=@A - M
businesses are generally for a period of one to three ETFemEB BN EEE
months, while to customers from financing services RZERER KRREREES
are repayable on demand. Trade receivables were BRI SN - BB SRR AR
non-interest-bearing, except for loan receivables Be

from provision of financing services.

The aging analysis of the Group’s trade receivables, AEEEWE ZRFIZEEH
based on invoice dates, is as follows: HRBRER DTN :

At 30 June At 31 December
2025 2024
RZZ-EF RITEF
~A=tH +=A=t-H

RMB’000 RMB’000

ARBTR AREFT

(Unaudited) (Audited)

(RESER) (&%)

Within 30 days 30EA 31,076 34,635
31-60 days 31£260H 1,033 140
61-180 days 612180H 1,924 490
181-365 days 181£2365H 2,153 537
Over 365 days 3658 4h 328 6
36,514 35,808
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10. TRADE AND LOAN RECEIVABLES

(CONTINUED)

The aging analysis of the Group’s loan receivables is

as follows:

Repayable on demand or within one
year

HEERL—FA

11. CASH AND CASH EQUIVALENTS

Cash and cash equivalents

e kR EE

1&%%%5&%&&%
&
AREBKE KBRS0

At 30 June At 31 December
2025 2024
R-Z-HF R-T-@EF
AA=t+H  +ZA=1t—H

RMB’000 RMB’000

ARET R ARETT

(Unaudited) (Audited)

(REER) (&%)
MNRBREeRALEE

At 30 June At 31 December

2025 2024
R-Z-HF R-Z-@EF
RA=+R +=ZA=t—H

RMB’000 RMB’000
AR¥FR AREFTT
(Unaudited) (Audited)
(REER) (fe&=%)
40,828 25,087
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12. TRADE PAYABLES

The credit terms granted by suppliers are generally

for a period of 30 to 60 days.

The aging analysis of the trade payables, based on

invoice dates, is as follows:

Within 30 days
31-60 days
61-180 days
181-365 days
Over 365 days

30HA
31£60H
61£180H
181£365H
365H 5
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12. B4 8 5 BRX
BLRE 9 1 A0 15 BT — AR 30
£60H -

B 5 BRRIRE R B BN AR
BT

At 30 June At 31 December
2025 2024
RZZ-HF RITEF
~A=tH +=A=t-H

RMB’000 RMB’000
AR¥TR AREFTT
(Unaudited) (Audited)
(REER) (8F%)
6,108 21,790

5,733 9,245
15,054 9,957
8,102 1,166

3,685 6,125
38,682 48,283
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13.LEASE LIABILITIES
The Group as a lessee
Nature of leasing activities (in the capacity as
lessee)

()

(i)

Properties leased for own use

The Group entered into various lease
agreements for retail stores, shopping
malls and employees’ accommodation with
independent third parties and the related
companies, namely Shenzhen Baijiahua Group
Company Limited (“BJH Group”) and Shenzhen
Jiahua Real Estate Development Company
Limited (“JH Real Estate”), companies in which
Mr. Zhuang Lu Kun and Mrs. Zhuang Su
Lan, the spouse of Mr. Zhuang Lu Kun, have
beneficial interests.

Leasehold land for own use

The Group is the registered owner of the
leasehold land. The leasehold land will expire in
2066. Lump sum payment has made upfront
to acquire the land.

13.fHEE &
A BVEAEFA
HEZTEME (LIRHEAEH)

()

(i)

BARENE
7 45 [ 5 37 5 = 75 1
BAR BRI EEE
EMERAR([HERE
) R RYImERE A
MEARAA(EZR.
D) GEE e R AR
TEMLTREA RS
Eosias)  RTEPE -
B0 R E TR
SIEAE hk -

HAHE LN,
AEEFES TSR
FAEA HELEN—
TRNERER - EIEL
igﬁ%ai‘ﬁiﬁ’ﬁ—%iﬁﬁﬁ%’\
I8 o
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13.LEASE LIABILITIES (CONTINUED)

The Group as a lessee (Continued)
Future lease payments are due as follows:

At 30 June 2025

Not later than one year
Later than one year and
not later than two years
Later than two years and
not later than five years
More than five years

At 31 December 2024

Not later than one year
Later than one year and
not later than two years
Later than two years and
not later than five years
More than five years

—ZE-hE
AA=TH
TER—F
ER—FRK
TR ME
ERME R
TNER A
FFENUE

—E-mE
+=A=+—H
PER—F
ERN—FR
TERHF
ERMER
PMERAF
FFENUE
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1. AEa®E)
AREBEAEFAE)
REEE MO EBBFRAT ¢

Minimum
lease Present
payments Interest value
REHEE
(NEA FE B
RMB’000 RMB’000 RMB’000
ARBTT ARMTR AR®BTx
(Unaudited) (Unaudited) (Unaudited)
(REER)  (REER)  (REER)
101,854 36,650 65,204
90,254 31,102 59,152
196,992 72,827 124,165
218,913 47,319 171,594
608,013 187,898 420,115
Minimum
lease Present
payments Interest value
RIEHE
OE: A& HE
RMB’000 RMB’000 RMB’000
ARBTT AR®TT AREFR
(Audited) (Audited) (Audited)
(&%) (#EXR) (&%)
77,859 38,098 39,761
103,519 32,973 70,546
212,013 76,581 135,432
267,860 72,409 195,451
661,251 220,061 441,190
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13.LEASE LIABILITIES (CONTINUED)

13. HER & (&)

The Group as a lessee (Continued)
The present value of future lease payments are
analysed as:

B E
FRBDAE

Current liabilities
Non-current liabilities

14. OPERATING LEASE

ARRANGEMENTS

The Group as a lessor

The Group sub-leases out a number of land and
buildings under operating leases. One of the
leases run for an initial period of ten years and is
cancellable with four months’ notice. The rentals
on this lease are calculated based on a percentage
of the relevant sales of the tenants pursuant to the
rental agreement. Contingent rents recognised
in the profit or loss during the six months ended
30 June 2024 and 2025 are disclosed in note 6
to these financial statements. All other leases are
cancellable with one to two months’ notice.

The Group leases the investment properties under
operating lease for initial periods of six to ten years.

RNEEERFMRAE)
ARBENKNREDTLAT -

At 30 June At 31 December

2025 2024
R-B-HEF RIT-WF
~A=t+A +=ZA=f—H
RMB’000 RMB’000
AR®TR AREFT
(Unaudited) (Audited)
(REEER) (&%)
65,204 39,761
354,911 401,429
420,115 441,190
14. REHELH
AEEIERDEA

REERBKEHEENEZIE
T REF o Hp—IHHEET)
FR BT - 30 AR EE P (E
AiBaE T LA - iwIHAE
MRS R EEREE TS
HEAHEN B DA HE - &E
—EZMERZZTAFA
=+ HIEARMER @ FEiEZEER
B3k SATH & B R B 15 3R T 536
WE o FTAAMAS A EEH —
ZW{E A BANE T LABEE

AEBRBEKLHEEHEAKRE
W MTHEPRAE+E -
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14. OPERATING LEASE 14. KEHELH(E)
ARRANGEMENTS (CONTINUED)

The Group as a lessor (Continued) REBEATHEAE)

The total future minimum lease receivables under AR5 S B] JBEH 45 = A B e B
non-cancellable operating leases from independent VE=FZARZERSEE
third parties are as follows: mr

At 30 June At 31 December
2025 2024
RZEZRFE RIZT-OEE
AA=+R  +ZA=1—H

RMB’000 RMB’000

AR®TR ARETT

(Unaudited) (Audited)

(REER) (&%)

Not later than one year TER—F 114,513 128,307
Later than one year and not later ER—FRTERMF

than two years 86,187 102,830
Later than two years and not later BRMERNER=F

than three years 69,269 80,104
Later than three years and not later ~ ER=F R NERNF

than four years 45,734 59,915
Later than four years and not later ERNERTMERTSF

than five years 28,069 39,018

Later than 5 years RFUE 31,726 43,225

375,498 453,399
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14. OPERATING LEASE
ARRANGEMENTS (CONTINUED)

The Group as a lessor (Continued)

The total future minimum lease receivables under
non-cancellable operating lease from related
parties, namely JH Real Estate and BJH Group, are

as follow:

Not later than one year TMER—F

Later than one year and not later ERN—FRTERMF
than two years

Later than two years and not later ERMERTER=F
than three years

Later than three years and not later B =F R NERIF
than four years

Later than four years and not later ERNFERTERASF
than five years

Later than 5 years FEMNE

14, BEHELHE(HE)

AEBERHBEAE)

RIBAAI B ETHE -
MEL EERMERAEES
Zﬂﬂi%ﬁ%ﬂ%ﬁ%ﬁ%%ﬁﬁu

At 30 June At 31 December
2025 2024
R-ZB-HF RIT-WE
~A=+A +=ZA=f—H

RMB’000 RMB’000
AR¥TR AREFTT
(Unaudited) (Audited)
(REER) (8FZ)
1,652 3,263

423 1,692

2,075 4,955
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15. RELATED PARTY TRANSACTIONS 15.

In addition to those transactions and balances
detailed elsewhere in these financial statements, the
following transactions were carried out with related
parties:

(@ Transactions with BJH Group

Note
Bt
Rental income in respect ~ BRIRE MR
of investment properties ~ FAE U A [0)

Note:

()  The amounts were determined in accordance
with the terms of the underlying agreements.

(b) Transactions with JH Real Estate

Note
B

Rental income in respect ~ ARIRE MER
of investment properties &R A [0)

Note:

()  The amounts were determined in accordance
with the terms of the underlying agreements.
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BEALRS

BRI Z I R A KD
5l > 33 5 R AR RN o LA B ER
B A LRITI RS -

(@) HEEEEEIRS

Six months ended 30 June
BZEAA=THIAEAR

2025 2024
—E-REF —E P
RMB’000 RMB’000

ARBT R ARKETT
(Unaudited) (Unaudited)
(RGEX) (REEZ)

1,209 1,209

BifeE -
)y ZEFBEIHREBE@R

HEREE -
(b) BREFEFMENRIS

Six months ended 30 June
BEANA=THLEAREA

2025 2024
—E-HE TP
RMB’000 RMB’000

ARBTR ARETT
(Unaudited) (Unaudited)
(RGEX) (REEZ)

402 402
GEX
0 HESEDRBAMG
HEOBEHETE -
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15. RELATED PARTY TRANSACTIONS 15. B A X 5 (&)
(CONTINUED)

(€) Compensation of key management © EEEEASHE
personnel

Six months ended 30 June
BEASA=THLAEA

2025 2024
—EC-AHF —TmEF
RMB’000 RMB’000

ARET T ARETT
(Unaudited) (Unaudlted)
(RBEZ) (REEER)

Total remuneration of directors ~ ZEEREfT 2

and other members of key EEANBH
management = Eak)
— Short term employee benefits —LH}HE Baf 1,817 1,821
— Contributions to retirement RIRETEIE R
schemes 51 46
1,868 1,867
16. PROFESSIONAL TAX ADVICE 16. ERSREEBIBR
RECOMMENDED
If the shareholders of the Company are unsure MWEARRKREHEE « &
about the taxation implications of purchasing, - HE - EEHQ@‘MT@E&
holdings, disposing of, dealing in, or the exercise of 1B BB D 2 #EFI MRS 7 & E
any rights in relation to, the shares, they are advised BAERE > RERFAZRS
to consult an expert. °
17. TAX RELIEF AND EXEMPTION 17. BB R R
The Company is not aware of any tax relief and ARAU BB RERFA
exemption available to shareholders by reason of ARIBHMA ZH 2 EWBHB
their holding of the Company’s securities. R o
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18. PERMITTED INDEMNITY 18. BT 2 BEHRX
PROVISION
The Company has arranged for appropriate ARBIEREEERSRER
insurance cover for Director’s and officers’ liabilities EBrigceEmEACEEHEL
in respect of legal actions against its Directors ZIERITE) - %é%&ﬁﬁk/\
and senior management arising out of corporate B BEEASGIRRZH

activities. The permitted indemnity provision is in
force for the benefit of the Directors as required by
section 470 of the Companies Ordinance (Chapter
622, Laws of Hong Kong) when the Directors’
Report prepared by the Directors is approved in
accordance with section 391(1)(a) of the Companies
Ordinance (Chapter 622, Laws of Hong Kong).

19. COMPLIANCE WITH THE

RELEVANT LAWS AND
REGULATIONS THAT HAVE A
SIGNIFICANT IMPACT ON THE
COMPANY

The Group is continuously monitoring their
compliance to ensure that the Group abides by
such laws and regulations from time to time.
Besides those general laws and regulations such
as the Company Law of the PRC, the Listing Rules
of Hong Kong Stock Exchange, the Group has also
complied in all material respects with all the laws
and regulations that have a significant impact on the
business of the Group.
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RE BRI 2 BT BEG Si

RIE D mMEBI (F A5 55622

B)EA0GZRERESRE

2 EBBRERB A ANEH (BB

A DI 622F ) F391(1)(a) IR %E
BB AR o

SATFHLAREEALE

NEBERERBABIER

7N 6% (8 455 4 B 1 4 A
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Notes to the Interim Condensed Consolidated
Financial Statements

RS

BRI EE

20. PENSION SCHEME

21.

Pursuant to the relevant regulations of the
PRC government, the Group participates in a
local municipal government retirement benefit
scheme (the “Retirement Scheme”), whereby
the subsidiaries of the Company in the PRC are
required to contribute certain percentages of the
basic salaries of its employees to the Retirement
Scheme to fund their retirement benefits. The local
municipal government undertakes to assume the
retirement benefit obligations of all existing and
future retired employees of the subsidiaries of the
Company in the PRC. The only obligation of the
Group with respect to the Retirement Scheme is
to pay the ongoing required contributions under
the Retirement Scheme. Contributions under the
Retirement Scheme are charged to profit or loss as
incurred.

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance for all
employees in Hong Kong who are eligible to
participate in the MPF Scheme. Contributions are
made based on a percentage of the employees’
basic salaries and are charged to the profit or loss as
they become payable in accordance with the rules
of the MPF Scheme.

There are no provisions under the Retirement
Scheme and MPF Scheme whereby forfeited
contributions (by employers on behalf of employees
who leave the scheme prior to vesting fully in such
contributions) may be used by the employer to
reduce the existing level of contributions.

APPROVAL OF THE INTERIM
CONDENSED FINANCIAL
STATEMENTS

The Interim Condensed Financial Statements were
approved and authorised for issue by the Board of
Directors on 28 August 2025.

20. RRERIGH

21.

R R B AT AR R AR

(RSB - AR BERBE
2 Wi 8~ m A RR ARG Bl
HE ENEE%ZK%?@%:Fﬁﬁ
L2 B3R RIRE 2 RIREF
Tmtﬁﬁﬁ o 377 DR A A G AR R
NEIREMBARMERE
&%5‘5?&%@%2?&%%%”%
£ o REBERIRGTE) 2 HE—
BERFEX RN EIAT
P el 2 3R - iRIRET SR T3
FRELRR BRI °

AEBERFRGIERTRE DI
&P - RPTA G EKRSHEm
I“_iL MBS RN B ([RIR
SEE ) MEEREE R TEHE

HFBRFLHE - RIEBES
SHERAI R IRES AN

FENX-—BOLLEL - TR
JEBF IR aR HIRR ©

RKET S MR RSt &8 NI
R R (BN R B 2 B R 51
SEMARRNZEE - AE
TR BRRIEMHR) AT A EH
BB EFOKF Z 5 o

Ht R B I B A R 2R

WP B BEHRER T
FANA-TNBEESEGHE
R AT -
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DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE
COMPANY AND ITS ASSOCIATED

CORPORATIONS

As at 30 June 2025, the interests or short positions of
the Directors and chief executives in the shares and
underlying shares of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which (a)
were required notification to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which any
such Director and chief executives is taken or deemed
to have under such provisions of the SFO); or which (b)
were required pursuant to Section 352 of the SFO to be
entered into the register maintained by the Company;
or which (c) were required, pursuant to Model Code for
Securities Transactions by Directors of Listed Issuers
(“Model Code”) contained in the Listing Rules, to be
notified to the Company and the Stock Exchange were as
follows:

Ordinary Shares of HK$0.01 each of the Company

EERRETHRAERA
DB EARBEE R 5 R
HRRODHERRAR

R-E-_RFNA=1+H EFK
BE{TERABRAR RS E T[4
BEE (E& R BEH RS GG E
E RS ER]]) EXVER) K% (D K 48
BRHF - HEQBREESRPE
1&BIEXVEBE 7 8D SpAME AN A
A R PR SOk B (B IR E(
FHEE M ESTHRABREES
KBS 16 A B {5 SO & R S AR A
HHNERIAR)  RO)IBEFS
R HE 5B 352 5 B A KRR A
FIEEERMANERIAR X
CRIE EMARRFE FTTARES
HEITEHFR HHIZEST B ([1Z2EST
Al ) B e AN A E RE RS
KARBRIT

3

HZ!S’AETH&LEEOM EITHE R
A%

Number of shares/Underlying Shares Held

Frisie,/ RERG#E
Percentage
Personal Family Total of Issued
Name Capacity Interest Interest Interest Shares
EERT
i3] L) AR BT BRAE ROBIM
Mr. Zhuang Lu Kun Beneficial Owner 467,985,000 67,500,000 535,485,000 51.61%
(“Mr. Zhuang’) (Note 1)
REsE A (T34 D) EREAA (FitzE1)
Mr. Zhuang Xiao Xiong Beneficial Owner 75,000,000 - 75,000,000 7.23%

i

H/MESRAE TE A A

\
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EERERREMER

Note:

(1) 67,500,000 Shares are held by Mrs. Zhuang Su Lan (“Mrs.
Zhuang”). Since Mrs. Zhuang is the spouse of Mr. Zhuang,
under the SFO, Mr. Zhuang is deemed to be interested in
the said Shares held by Mrs. Zhuang.

All the interests disclosed above represent long position
in the shares and underlying shares of the Company.

Other than those disclosed in note 15 to the interim
condensed financial statements (which were approved
by the independent non-executive Directors and in the
opinion of the Directors were carried out on normal
commercial terms and in ordinary course of the Group’s
business), no contracts of significance in relation to the
Group’s business to which the Company, its holding
company, fellow subsidiaries or any of its subsidiaries
was a party and in which a Director had a material
interest, whether directly or indirectly, subJsisted at the
end of the Period or at any time during the Period. At
no time during the Period was the Company, its holding
company, fellow subsidiaries or any of its subsidiaries
a party of any arrangement to enable the Directors to
acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body
corporate.

Save as disclosed above, none of Directors, nor their
associates, had any other interests or short positions in
the shares and underlying shares of the Company or any
associated corporations (within the meaning of Part XV
of the SFO) which (a) were required notification to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which any such Director or chief executive is
taken or deemed to have under such provisions of the
SFO); or which (b) were required pursuant to Section
352 of the SFO to be entered into the register maintained
by the Company; or which (c) were required, pursuant
to the Model Code contained in the Listing Rules, to be
notified to the Company or the Stock Exchange.

BisE

(1) 67,500,000 % A% 17 £ 3 = & 22 +
(THA IE - mREA BT EE
LS - BURIRE H RS -
HAEWBIEREARA N LR

DS -

ESCR BRI PR B iR AR B R
12 RABRAR D BOGF R -

B F R AR HABA T SRR I RE 1B IR
(RBIUFAPTESHEBEER
ARINAEE B EXBHIE—KRE
EGFET) I - RERRBRE
iR ARE - HZERAE - [
Z B B8 2 B) = L AE AT PR B 1 BB A
RIMEEAKEXGEAR BE
ERETERAHEREEE A RS
MERSHX - REREMAER @ A
NE - HEERTE - REMHBAR
o EAE T MY A Rl A T S A ] &2
B REEEARBARNAFKE
] Ho At )% A B B8 1O i £ Sk 1B o5 T 28

N g
ZS o
m

B EXEESI - BE R F AR
2NN AR A ] sk H A AR B
%E(E%E%%&%E%ﬂ%ﬁ/
#B) B (D RARRERR D - HA (@ )7fE
B 5 R B GRHIEXVERET k8D

ERR A AN ) K Bt 22 P B R s K
KRR (BEEMNERESRERTH
ABRIRE S MR (57 B8 15X
&“Wiﬁﬁﬁﬁm%ﬁﬁmﬁ)

Uﬂ% S5 M HIE (R0 F 3521578
BAKD T E S MR
gXR ¢ BKORIE LA AIFEIR
57 I 7B F & 7N A A K B 52 P 6
#mIORR °

FEERERRAEBRAT - —E-RFTHEE 63



EEERRHMER

SUBSTANTIAL SHAREHOLDERS’

INTERESTS

As at 30 June 2025, according to the register kept
by the Company pursuant to Section 336 of the SFO,
and so far as was known to any Director, the following
persons (other than the interests of certain Directors
disclosed under the section headed “Directors’ and Chief
Executives’ Interests and Short Positions in Shares,
Underlying Shares and Debentures of the Company or
any associated Corporation” above), had an interest or
short position in the shares and underlying shares of
the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO:

Personal
Name Capacity Interest
HE 5 5PN 573
Mrs. Zhuang Beneficial Owner 67,500,000
[N EREAA
Ms. Zhuang Xiao Yun  Beneficial Owner 75,000,000
HNERL BREEA (Note 2)
(GiE#)
Ms. Chen Li Jun Beneficial Owner 75,000,000
BREELL BREEA (Note 3)
(GiED)
Notes:

(1) 467,985,000 Shares are held by Mr. Zhuang. Since Mr.
Zhuang is the spouse of Mrs. Zhuang, under the SFO, Mrs.
Zhuang is deemed to be interested in the said Shares held
by Mr. Zhuang.

(2) Ms. Zhuang Xiao Yun is the daughter of Mr. Zhuang and
Mrs. Zhuang.

(8) Ms. Chen Li Jun is the daughter-in-law of Mr. Zhuang and
Mrs. Zhuang.
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R-IE-_RFNNA=1+H KREBEK
A AR IR & 5 I HA B 15 151 28 336 {5
GEMEZMATT  RIEZZMMA
B BREXEERSZERITHRAER
AN E s E A AR EE ARG
AR REFA S MR | —&
FEBEETERZEEIN 0 TAIA
TRARBIRG RIEERGD T - %
BREBSRBAEGHEXVIBE2
K37 Zp/A M AR B B H I RS 50K

B
Approximate
Family percentage of
Interest Total  shareholding
RAERL
Rk Bt BAL
467,985,000 535,485,000 51.61%
(Note 1)
Ciza)
= 75,000,000 7.23%
= 75,000,000 7.23%
Fff%E

(1) % 467,985,000 f% B% 17 FA 4F % 4 #
Ao AREREARTFANER - i)
BIREH RS - ERERIE
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TEERREMER

Save as disclosed above, there was no other person
known to the Directors, other than the Directors, who,
as at 30 June 2025, had an interest or a short position in
the shares and underlying shares of the Company which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO.

DIVIDEND DISTRIBUTION

The directors do not recommend payment of an interim
dividend for the Period.

PURCHASE, SALES OR
REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Period.

CORPORATE GOVERNANCE CODE

The Company complied with the code provisions of the
Corporate Governance Code (the “Code”) and Corporate
Governance Report set out in Appendix C1 to the Rules
(the “Listing Rules”) Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (“Stock
Exchange”). The Company had complied with the
provisions of the Code throughout the Period save as
disclosed below.

Code provision F.2.2 of Part 2 of Appendix C1 requires
that the chairman of the board should attend the annual
general meeting. Mr. Zhuang Lu Kun, the Chairman
of the Board was unable to attend the annual general
meeting of the Company held on 11 June 2025 due to
his other business engagements.
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MODEL CODE FOR SECURITIES

TRANSACTIONS

The Board has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Mode
Code”) as set out in Appendix C3 to the Listing Rules
as the Company’s own code for securities transactions
by its Directors. Following specific detailed enquiries
made with all Directors, the Company confirms that all
Directors have fully complied with the required standards
set out in the Model Code during the six months ended
30 June 2025.

REMUNERATION COMMITTEE

The Company has established a remuneration committee
on 30 April 2007. The remuneration committee, which
comprises the four Independent Non-executive Directors
and one Executive Director, is responsible for reviewing
and determining the appropriate remuneration policies
of the Directors and senior management and making
recommendations to the Board from time to time.

NOMINATION COMMITTEE

The Company has established a nhomination committee
on 30 April 2007. The nomination committee, which
comprises the four Independent Non-executive Directors,
is responsible for determining the criteria for identifying
candidates suitably qualified, reviewing nominations for
the appointment of Directors to the Board and making
recommendations to the Board regarding any proposed
changes.
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AUDIT COMMITTEE

The Audit Committee consists of four non-executive
Directors, namely Mr. Chin Kam Cheung, Mr. Sun
Ju Yi, Mr. Ai Ji and Madam Ying Chi Kwan. Mr. Chin
Kam Cheung, who holds the appropriate professional
qualifications as required under Rule 3.10(2) of the
Listing Rules, serves as the chairman of the Audit
Committee. The primary duties of the Audit Committee
include examining independently the financial positions
of the Company, overseeing the Company’s financial
reporting system, risk management and internal control
system, the audit process and proposals of internal
management, communicating independently with,
monitoring and verifying the work of internal audit and
external auditors. The Audit Committee reviewed the
financial reporting system, compliance procedures,
internal control (including the adequacy of resources,
staff qualifications and experience, training programs
and budget of the Company’s accounting and financial
reporting function), risk management systems and
processes and the reappointment of the external auditor
and fulfilled duties as required aforesaid. The Board
had not deviated from any recommendation given by
the Audit Committee on the selection, appointment,
resignation or dismissal of external auditor. They also
reviewed the unaudited interim result for the six months
ended 30 June 2025. There are proper arrangements
for employees, in confidential, to raise concerns about
possible improprieties in financial reporting, internal
control and other matters. The written terms of reference
of the Audit Committee are available on the websites of
the Company and the Stock Exchange.
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INTERIM REPORT

The 2025 Interim Report will be despatched to
shareholders and published on the Stock Exchange’s
website (www.hkex.com.hk) and the Company’s website
(www.szbjh.com) in due course.

The interim report has not been reviewed or audited by
the external auditors.

On behalf of the Board
Jiahua Stores Holdings Limited

Zhuang Lu Kun
Chairman

Shenzhen, the PRC
28 August 2025

As at the date of this report,
the Board comprises:

Executive Directors:
Zhuang Lu Kun, Zhuang Pei Zhong,
Zhuang Xiao Xiong

Non-executive Director:
Yan Xiao Min

Independent Non-executive Directors:
Chin Kam Cheung, Sun Ju Yi, Ai Ji, Ying Chi Kwan
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