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The board (the “Board”) of directors (the “Directors”) of Smart
Digital Technology Group Limited (the “Company”), together with
its subsidiaries (collectively, the “Group”), hereby presents the
unaudited condensed consolidated results of the Group for the
six months ended 30 June 2025, together with the comparative
figures for the corresponding period in 2024,

MANAGEMENT DISCUSSION AND
ANALYSIS

Business and Operation Review

In recent years, the media business of the world is gradually
rebounding from the impact of the COVID-19 pandemic which has
spread all over the world in the year of 2019 and the strikes of the
Writers Guild of America and Screen Actors Guild-AFTRA in 2023.
Delays in distribution, settlement as well as receipt of income
of TV drama and fim investments of the Company significantly
and negatively affected the operating results regarding these
investments, which has been reducing the amount of revenue
recognized for a few years. The slow-down of business activities
and postponement of some of the film and TV drama projects
developed by the Group in prior years have impacted on the
financial results of the Group.

Revenue from its media and culture business for the six
months ended 30 June 2025 was approximately HK$11.7
million, compared with approximately HK$25.6 million for the
corresponding period of 2024, Although there is a decrease in
revenue, the Group recorded a one-off net gain on the disposal
of subsidiaries of approximately HK$244.7 million and reported a
net profit attributable to owners of the Company of approximately
HK$151.0 million for the six months ended 30 June 2025 (2024
net loss attributable to owners of the Company of approximately
HK$11.3 million).
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Media and Culture

The Group's movies and TV drama series products and
investments, projects incubated by film directors and related
prepayments amounted to approximately HK$292.8 million as
at 30 June 2025 (31 December 2024: approximately HK$289.7
million), and the followings are some highlights:

Media investments and products

Crazy Rich Asians

The movie was invested and released by Warner Bros. Pictures,
co-invested by the Group and directed by director Jon M. Chu
(who has entered into an agreement with the Group), and was
released in August 2018. The film was adapted from a best-
selling novel written by Kevin Kwan under the same title, which
has a solid reader base. The movie stars Constance Wu, Henry
Golding, Michelle Yeoh, etc. The highly anticipated movie is the
first major film that is not a period piece in Hollywood in two and
a half decades to feature an all ethnically Asian cast. As the first
adapted work of the novel series, there is also an expectation for
it to develop into commercially successful film series where the
stories of the two sequels mainly take place in China.

Greta

The thriller/crime movie is directed by Neil Jordan who won
the Academy Award for Best Original Screenplay and starring
French actress Isabelle Huppert who has been nominated for the
Academy Award for Best Actress. The international sales of the
movie are undertaken by veteran sales agency Sierra/Affinity. To
date, international sales are anticipated to be US$9.5 million. The
movie was premiered at the Toronto International Film Festival in
September 2018 and was released in March 2019,

Midway

The Group arranged the investment in the epic drama movie,
directed by the well-known director Roland Emmerich (who has
entered into an agreement with the Group), produced by Mark
Gordon and starring Woody Harrelson, Mandy Moore and Luke
Evans. It started principal photography in 2018 and was released
on 8 November 2019. The movie is also the first World War Il film
of Roland Emmerich. It is adapted from the true stories of the Battle
of Midway and tells rarely known stories of war heroes. The total
budget was approximately US$100 million. In terms of distribution,
Summit Entertainment, LLC is responsible for the United States
(“US”), Bona Film Group is responsible for the Greater China area
and Accelerate Global Content, LLC is responsible for overseas
sales. The Deadline Magazine has provided an extensive coverage
in this regard and the commentary has described the movie as
‘one of the biggest movies on-sale at Cannes”.
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The movie enjoyed positive buzz among the audiences since its
release, with being scored by up to 92% of audiences (Audience
Score) on Rotten Tomatoes, a professional film critics website.

Scary Stories to Tell in the Dark

The movie is distributed in the US by Lionsgate, co-financed by
CBS Films, eOne, the Group and Rolling Hills and was released
in August 2019. The fim is adapted from bestselling series of
short horror stories, and written by Alvin Schwartz under the
same title. It is directed by André @vredal, produced by Academy
Award Winner Guillermo del Toro, and written by Dan Hageman,
Kevin Hageman, and Guillermo del Toro. Starring Zoe Margaret
Colletti, Michael Garza, Gabriel Rush, etc., the movie's international
distributor is Entertainment One and Sierra/Affinity is the foreign
sales agency of the picture.

Malignant

Malignant is a 2021 American horror film directed by James Wan
from a screenplay by Akela Cooper, based on a story by Wan,
Ingrid Bisu, and Cooper. The fim stars Annabelle Wallis as a
woman who begins to have visions of people being murdered,
only to realize the events are happening in real life. Maddie
Hasson, George Young, Michole Briana White, and Jacqueline
McKenzie are also starred. Malignant was theatrically released
in the US on September 10, 2021, by Warner Bros. Pictures
was simultaneously streamed on HBO Max for one month. It is
streaming on YouTube, Apple TV, Google Play Movies & TV, Vudu,
Amazon Prime Video, YouTube TV and Hulu now.
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Posted to his Twitter handle, Stephen King, the legendary horror
author, praised Wan's Malignant. In one short sentence, King
summed up his feelings, saying, ‘l watched MALIGNANT on HBO
and thought it was brilliant.” King's tweet already has had over
2,461 retweets and 33,000 likes. While critics and fans seem
mixed over Wan's new horror movie, King sincerely felt the film was
briliant. Given King's expertise in all things horror, receiving a praise
from him must feel like a high honor. For many fans who have yet
to watch Malignant, King's high praise is sure to peak their interest.

Malignant was released to high reviews and good word of mouth.
David Stratton from The Australian mentioned that “Wan cheerfully
draws on the extreme work of horror fim aficionados such as
David Cronenberg and Dario Argento as he piles on the bloody
violence.” Becca James from Chicago Reader mentioned that
“Malignant is the type of movie that requires viewers to strap in
and shut up from the onset.” A.A. Dowd from AV Club mentioned
that “There’s no way to watch this deranged follow-up and not
conclude that Wan's back where he belongs.” Alison Shoemaker
from Fox 10 Phoenix mentioned that “Wan's final twist is so
maniacal and so (and this is a compliment) deeply and thoroughly
stupid that it more than makes up for the minor missteps along
the way.” Perri Nemiroff from YouTube mentioned that “James
Wan swings for the fences and it pays off big time. Malignant
is a bonkers and bloody delight that showcases a multitude of
different skills and styles Wan's honed through his horror films
over the years.” The IMDDb rating of Malignant is 6.3/10. And, the
Tomatometer of Malignant reaches 76%.

Malignant won the ReFrame Stamp for Best Feature at ReFrame
2022. It was also nominated for 1) BloodGuts UK Horror Awards
at BloodGuts UK Horror Awards 2022 2) Best CCA Super Awards
at Critics Choice Super Awards 2022 3) Dorian Award at GALECA:
The Society of LGBTQ Entertainment Critics 2022 4) HFCS Award
at Hawaii Film Critics Society 2022 5) HCA Award at Hollywood
Critics Association 2022 6) HCA Awards At Hollywood Critics
Association 2021 7) INOCA at International Online Cinema Awards
(INOCA) 2022 8) MCFCA Award at the Music City Film Critics’
Association Awards 2022 9) PCC Award at the Phoenix Critics
Circle 2021 10) PCA Award at the Portland Critics Association
Awards 2021.
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Marshall

The movie was obtained by the Group through acquisition. It is
internationally distributed by Sony Pictures Worldwide Acquisitions
Inc., and distributed by Open Road Fiims, LLC in North America.
The movie is produced by Paula Wagner, an experienced
Hollywood producer, and starring Chadwick Boseman, the
leading actor of “Black Panther”, and Sterling K. Brown, an
Emmy Award winner and the leading actor of “This Is Us". The
movie was nominated for Oscar Best Original Song (theme song:
Stand Up For Something) and received Top Ten Films of African
American Film Critics Association Awards, Audience Choice
Award of Chicago International Film Festival, Annual Song Award
of Hollywood Film Awards, Best Original Song Award of Annual
Satellite Awards as well as 18 other internationally renowned
awards nominations.

Umma

‘Umma” is a film that stands out for its fusion of horror with a poetic
and lyrical representation of Asian culture. The film was distributed
by Sony Pictures on March 15, 2022. It was produced by the
renowned horror maestro Sam Raimi, who is known for his work
on the “Spider-Man” series and “The Evil Dead” series. The director
and writer of the film, Iris K. Shim, has previously been acclaimed
for her documentary “The House of Suh”, which won six awards.
The lead role in “Umma” was played by the talented Sandra Oh,
who was celebrated as the first Asian actress to win a Golden
Globe in 40 years. Her collaboration with Sam Raimi and Iris K.
Shim brought a fresh and innovative perspective to Hollywood
horror. It garnered interest from major studios and was praised
for its unique blend of horror with an intimate portrayal of East
Asian culture. With the backing of Sony Pictures, “Umma’ made a
significant impact in the film industry upon its release in 2022 and
won the ReFrame Stamp award.
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Projects Incubating by Film Directors

The Group has engaged 10 film directors.

James Wan, Roland Emmerich, Jon M. Chu, Robert Zemeckis,
Alan Taylor, Jonathan Liebesman, F. Gary Gray, Sylvester Stallone,
Nattawut Poonpiriya and Sam Raimi have been engaged in relation
to the development and production of motion picture projects,
which enable the Group to tap into the business of film production
and distribution. Reference may be made to the Company’s
announcement dated 20 March 2020 for details of the profile of
some of the projects under development. With respect to those
projects that have not been completed prior to the terminations
or expirations of the development agreements, the Company and
relevant directors will continue to collaborate on the development
of those projects.

Under the agreements, the Group has developed 44 feature
projects, 38 among which have developed completed scripts.

Here are the projects developed under Development/Production
Financing Agreements:
James Wan (9) Malignant, Sentinel, Alien Santa,
Golden, Roswell, The Magnificent
Theater of Enchanted Puppet, The Call
of Cthulhu, Mass Extinction, Border

Patrol

Jon M. Chu (6) Here and Now and Then, The
Godfather, Sophia of Silicon Valley,
Human Error, Cul-De-Sac, Project
Human

Sam Raimi (7) The Procession, Untitled Rob Savage

Project, Bedtime Story, Umma, Sword
of the Dead, Smooth Stones and Empty
Bones, Little Snake
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Nattawut Poonpiriya (2)  The Innkeeper, Homelands

Robert Zemeckis (2) The Prisoner in His Palace, Empress

Wu

Alan Taylor (2) Gold Mountain, Stone Junction

Roland Emmerich (2) Dreamland, Emergence

Jonathan Liebesman (1)  Scorpion

Sylvester Stallone (10) Tier 1, Scavenger Hunt, Bellhop,
Arcane, Dark Waters, Hunter, The Line
that Held Us, Perfect Horse, Ghost,

Safecracker

Saints Row, Untitled Golf Action
Comedy, Echo

F Gary Gray (3)

Meanwhile, the Group has jointly developed 12 projects with
A-list talents through collaboration, including: The Burden, GMO,
Hunting Season, The Troop, The Devil Came to Saint Louis, The
Monkey, The Fortunate Sons, The Pigeon, In the Shadow of the
Mountain, Down Range, and RIP.

For these projects, the Group take a diversified project structuring
approach, including Fiims suitable for streaming platforms will be
redirected towards them, which allows for relatively quick cost
recovery, name recognition, and increased exposure and visibility
through the widespread coverage of streaming platforms.

The Group able to generate revenue from these projects and
intellectual properties (‘IPs”) through the following ways: recouping
development costs plus a profit, getting producers fees and
backend, investment payback, online distribution, theatrical
releases, IPs licensing and merchandising.
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Media and culture operating results

During the six months ended 30 June 2025, the Group's
revenue generated from media and culture business amounted to
approximately HK$11.7 million (six months ended 30 June 2024:
HK$25.6 million), with a gross profit of approximately HK$11.7
million (six months ended 30 June 2024; HK$25.6 million).

In recent years, the media business of the world is gradually
rebounding from the impact of the COVID-19 pandemic which
has spread all over the world in the year of 2019 and the strikes
of the Writers Guild of America and Screen Actors Guild-AFTRA
in 2023. Business activities slowed down and some of the fim
and TV drama projects being developed by the Group have been
postponed. Delays in distribution, settlement as well as receipt
of income of TV drama and film investments of the Company
significantly and negatively affected the future cash flow projections
regarding these investments, which in turm reduced the amount of
revenue recognized during recent years.

Financial Review

The Group reported a net profit attributable to owners of the
Company of approximately HK$151.0 million for the six months
ended 30 June 2025 (for the six months ended 30 June 2024:
net loss attributable to owners of the Company of approximately
HK$11.3 million).

The Board considers that while the turnaround from loss to profit
during the first half of 2025 compared to the first half of 2024
was mainly attributable to a one-off net gain on the disposal
of subsidiaries of approximately HK$244.7 million, while such
subsidiaries had a net liability position upon the disposal.

Basic profit per share for the six months ended 30 June 2025
amounted to approximately 148.45 HK$ cents (six months ended
30 June 2024: basic loss per share of approximately 11.52 HK$
cents).

Net deficit of the Group as at 30 June 2025 was approximately

HK$224.7 million (31 December 2024 approximately HK$382.0
million).

SMART DIGITAL TECHNOLOGY GROUP LIMITED

ERKRCREEE

BHEZZHAFAA=+THBLERER "EENE
BRERXICEBEEFVRANN /TEEBT (BHE_S
“WESNB=1+THIESRER 25688 8T) » EF
N TEEBT (BE_SE_WNEAB=Z1THIER
@A :25.6B88T) °

MER > RIRERBEREZ TN TLE”L:—L_
IKBCOVID-19Z 1B R =B ER mEE’z%l,ﬂ
ER_E_—ENEIZERER %i‘%,ﬁﬂﬁﬂz
Z BAEEIERECHOEFTRERFIEER
LB -HRANBKENEREREFZT HE
WA ERRIE R HZ SR ENRKRIBERTEA
EREAEEEE MV AEREDNINEE
EBo

fA %50l B8

HE_S_AFA=ZTHLENER  mE@RE
NABHEE ANELGEAIFENISI0EE BT EE
ZE_NENB=1THLENER  mATEE AME
{EE1E3 B4 1. 3E & B IT)

BEFEERNA BH2024F ¥ FMELEL ) 20255F F¥F
HEARFIEHNRLEENB LR ERS —IEZFK
mAC4ATEBATAME MBERKEBARNREE
BEARBERRT

BE_T_AFARZ=THLERER BREXRE
MA 7148458 (BEZSEZHEFA=+HI1E
NER  BREREBIBNIE2HW) -

AERBR _ZE_AFEAB=Z1THEHMNEFEHLA
24 7EBAT (CE_OE+A=+—H &
382.0B&HBTT) °

INTERIM REPORT 2025



Future Plans and Prospects

Up to the date of this report, the economic downturn and the
negative prolonged impact of the COVID-19 epidemic will be a
mid to long term issue. The world is gradually rebounding from the
impact.

In addition, the strikes of the Writers Guild of America and
Screen Actors Guild-AFTRA in 2023 has adversely affected the
development, production and distribution of feature fims and TV
and streaming TV programming in the USA.

However, as it takes time for the entire business cycle of the Group
to get back on track, it is probable that these negative impacts
may continue to be reflected in the financial results of Group in the
coming year(s).

The Company plans to utilize its existing Hollywood intellectual
property resources to develop metaverse businesses, advance
its digital product platform construction, and establish subsidiaries
in Hong Kong and Mainland China to expand cross border
e-commerce operations.

The Group has been exploring new business opportunities,
including but not limited to the production of short videos and web
series drama, new metaverse Al business, new energy business
and transportation artificial intelligence (Al) and smart vehicle
networking business, to broaden the Group's client and revenue
base and increase investment returns to the shareholders of the
Company. Details of the new businesses are outlined below:

- The Group has cooperated with Mango Media SDN. BHD

to produce two web-series and expects to release the two
web-series in the second half of 2025;

“ECAEPHRS

KRB RRE

BEEARSAH EETBKRCOVID-19% BN R
BEXERE—EARRABE - EKEZHLELE
FEPER-

5 ERERBERERREETIEN _T =
WEIHXEBEERUKMERERDE B
L RERBITEET AHNEE-

MM AR FEEREERREBEREERD It
FEEFNENERER EAERRRUENTTH
ES K

ARBFEFBERAEGRIENAERERER
TTFEEB HEHBFERTARR UEER
R BRI T B AR LR AR B IR B ER -

FEE-BRENMNEBH S SEERRINRF
RRAREERE T THATEERER Mt
BEBURZBATEERESEBRBER  Uh
REEENETRARRDER  TIRSAATRKREYN
REEB -MEHFBHALT :

- FEFEEHEEXRARCRERBRARGHE
RIEMBEBHE BHSN - -_42FT
FEHT

EYERERARAR

13



14

= In relation to the new energy business, the Group has signed
an additional agreement with a strategic partner in January
2025, whereby the Group is responsible for providing
technical support and developing energy saving equipment
for the strategic partner. The Group will recognize an one-off
construction revenue and quarterly service fees thereafter.
The Group expects to commence the new energy business
in the second half of 2025 and expects that the revenue to
be generated therein will improve the cash flow of the Group

- In relation to the new metaverse Al business, it was
disclosed in the 2024 annual report of the Company that the
Company entered into a strategic cooperation framework
agreement with a global leader in providing strategic digital
advices and technology to improve business operations,
pursuant to which the Company as a partner, is entitled to,
inter alia, advance its digital product platform construction.
Due to the recent rapid development of artificial intelligence,
the Company and the strategic partner intends to incorporate
Al technology into its digital product platform, which would
require additional technological expertise for product
development and further testing. The Group expects 1o
commence the testing phase of the new metaverse Al
business in or around late 2025; and

- In relation to the transportation Al and smart vehicle
networking business, the Company entered into a non-
legally binding letter of intent for a potential acquisition on
20 August 2025. The Company intends to carry out the
potential acquisition of not less than 51% equity interest in
a Shanghai Mission Information Technologies Corp., Ltd.
The Board believes that the potential acquisition will enable
the Group to embark on entirely new business development
in the fields of transportation artificial intelligence and
smart vehicle networking. Given the rapid development of
transportation Al and rall transit both nationally and globally,
the business has significant growth potential. Additionally,
it will expand the Group’'s customer base and enhance
the visibility of the listed company. The Board believes that
if the Potential Acquisition materializes, it will effectively
strengthen the Group’s core competitive barriers and create
strategic pivot and returns for long-term shareholder value
enhancement.

Segmental Information

An analysis of the Group’s segmental information for the six
months ended 30 June 2025 is set out in note 4 of the “Notes to
the Interim Condensed Consolidated Financial Information”.
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Significant Investments

There were no other significant investments held during the period.

Future Plans for Material Investments or
Capital Assets

As at 30 June 2025, the Group does not have other plans for
material investments and capital assets.

Material Acquisitions and Disposals of
Subsidiaries, Associates and Joint Ventures

As at 30 June 2025, there were no material acquisitions and
disposals of subsidiaries, associates and joint ventures conducted
by the Group during the period that should be notified to the
shareholders of the Company.

Loan Agreements Granted to Entities

For the six months ended 30 June 2025, the Group did not grant
any loan to any entity which is subject to disclosure requirement
under Rule 13.13 of the Listing Rules.

Breach of Loan Agreement

There was no breach of the terms of the loan agreements by the
Company or its subsidiaries that are significant to the business
operations of the Group for the six months ended 30 June 2025.

Pledge of Shares by Controlling Shareholders

For the six months ended 30 June 2025, there was no pledge of
Shares by the controlling shareholder of the Company.

Loan Agreements with Covenants relating
to Specific Performance of the Controlling
Shareholder

For the six months ended 30 June 2025, there was no loan
agreement of the Group with covenants relating to specific
performance of the controlling shareholder of the Company.

Financial Assistance and Guarantees to
Affiliated Companies of the Company

For the six months ended 30 June 2025, there was no financial
assistance or guarantee to affiliated companies by the Company.
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Interim Dividend

The Board does not recommend any interim dividend for the six
months ended 30 June 2025 (six months ended 30 June 2024
nil).

The Board is not aware of any shareholders who have waived or
agreed to waive any dividends.

Capital Structure

Net deficit of the Group as at 30 June 2025 was approximately
HK$224.7 million (31 December 2024: approximately HK$382.0
million).

Liquidity and Financial Resources

The Group generally finances its operation by internally
generated cash flow, interest-bearing borrowings, advance from
shareholder(s), issuance of promissory notes and/or convertible
bonds.

As at 30 June 2025, the Group’s bank balances and cash
amounted to approximately HK$37.3 million (31 December 2024
approximately HK$38.8 million).

As at 30 June 2025, current ratio was approximately 0.10 (31
December 2024: approximately 0.17) based on current assets of
approximately HK$60.7 million (31 December 2024 approximately
HK$139.1 million) and current liabilities of approximately HK$581.2
million (31 December 2024 approximately HK$824.8 million).

Further details regarding the liquidity of the Group are set out
in “going concern assumption” of note 2.1 of the consolidated
financial statements for the year ended 31 December 2024 in the
2024 annual report of the Company.

Gearing Ratio

The Group's gearing ratio was approximately 210% for the six
months ended 30 June 2025 (31 December 2024: 268%), and is
calculated based on net debt divided by the adjusted capital plus
net debt. Net debt includes interest-bearing borrowings and film
investment loans, derivative financial liabilities, financial liabilities at
fair value through profit or loss, amount due to a shareholder less
cash and cash equivalents. Capital includes equity attributable to
owners of the parent.
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Contingent Liabilities

As at 30 June 2025, the Group did not have any material
contingent liabilities.

Exposure to Fluctuation In Exchange Rates

Most of the Group's assets, liabilities and business transactions
are denominated in Hong Kong Dollar, Renminbi and U.S. Dollar.
The Group was not exposed to material foreign exchange risk and
has not employed any financial instruments for hedging purposes.
The management constantly monitors the economic situation
and the Group's foreign exchange risk profile and will consider
appropriate hedging measures in the future should the need arise.

Employees and Remuneration Policies

The Group employed 22 (31 December 2024: 20) employees as
at 30 June 2025. The Group's remuneration policies are primarily
based on prevailing market salary levels and the performance of
the respective companies and individuals concerned. For details
of the compensation of key management personnel of the Group,
please refer to note 15 of the “Notes to the Interim Condensed
Consolidated Financial Information”. Employees may also be invited
to participate in the share option scheme of the Company. For
details of the share option scheme of the Company, please refer to
the section headed “Share Option Scheme” in this report.

Events After the Reporting Period

On 25 July 2025, the Company completed the placing of new
shares under the general mandate granted to the Directors
pursuant to an ordinary resolution passed by the Shareholders
at the annual general meeting of the Company held on 27 June
2025. The gross proceeds from the placing are approximately
HK$39.9 million and the net proceeds, after deducting the placing
commission, professional fees and all related expenses bome
by the Company, from the placing are approximately HK$38.7
million. The Company intends to use such net proceeds for
the (i) repayment of debts of approximately HK$22.9 million; (i)
development of new business opportunities of approximately
HK$11.8 million; and (i) replenishment of working capital of the
Group of approximately HK$4.0 million. For details, please refer to
the announcements of the Company dated 4 July 2025, 16 July
2025, 24 July 2025 and 25 July 2025.

Save for the above, there is no other important event affecting the
Group that require additional disclosures or adjustments occurred
after the six months ended 30 June 2025 and up to the date of
this report.
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OTHER INFORMATION

Fund Raising Activities and Use of Proceeds
Placing of New Shares

To support the Group’s general working capital and for repayment
of debt, on 9 May 2025 and 12 May 2025 (after trading hours),
the Company entered into a placing agreement and supplemental
agreement (the “Placing Agreements”) with Roofer Securities
Limited (the "Placing Agent”), pursuant to which the Placing Agent
had conditionally agreed, as agent of the Company, to procure
on a best effort basis not less than six placees who and whose
ultimate beneficial owners shall be independent third parties to
subscribe for up to 19,700,000 new ordinary shares of HK$0.1
each of the Company (the “Placing Shares”) at the placing price
of HK$0.361 per Placing Share (the “Placing”). The aggregate
nominal value of the Placing Shares is HK$1,970,000.

All the conditions precedent under the Placing Agreement have
been fulfiled and completion of the Placing took place on 2 June
2025. Al of the Placing Shares have been successfully placed
by the Placing Agent to not less than six (6) placees who were
independent third parties and are not connected persons and
persons acting in concert of the Company at the placing price
of HK$0.361 per Placing Share. The gross proceeds from the
Placing were approximately HK$7.1 million, and the net proceeds,
after deducting the placing commission, professional fees and all
related expenses borme by the Company, from the Placing are
approximately HK$6.9 million. The Company intends to use such
net proceeds to repay debts and replenish the working capital of
the Group by 2025.
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The following table sets forth the details of the use of the proceeds

from the Placing:

Actual amount
available for

TRIEAREEMSERERR

Actual amount
utilised as of

Remaining
balance of
unutilised
net proceeds
as at

Intended use of net proceeds utilisation 30 June 2025 30 June 2025
B=E

“E"RE gt Sl - 3

~A=+H ~B=+H

HWEBA  KREBAFSHRIE

FRiSRIBRENKRERSE BRATHAZEE BIREH PR

HK$'million HK$ million HK$ million

HEABT HEAE7T HEATT

Repayment of debts BEE 2.7 - 2.1

General working capital —REEES 4.8 2.1 2.7

Total i H 6.9 21 4.8

Save as disclosed above, there was no other issue of equity
securities (including securities convertible into equity securities) or
sale of treasury shares for cash (other than under a share scheme
that complies with Chapter 17) during the six months ended 30

June 2025.
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2025, the interests or short positions of the
Directors and Chief Executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQ")) which were disclosed
to the Company and the Stock Exchange, or as recorded in the
register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (‘Model Code”) set out in the Appendix
C3 to the Rules Governing the Listing of Securities on the Stock
Exchange (“the Listing Rules”) were as follows:

Ordinary shares of HK$0.1 each of the Company
(Long positions)

EEREFZITHRASKKG ERERG
REFZHEmRRE

R TETHFERA=ZTH XRFEFRIETH
AERFRBHEMBEZE (EEREFRPE
150 (T58 25 R EAG 1R A1) BXVER) Z iR~ HRE KR
MREEETEARKE TAAT KEIFT 35
BRIBBEESRAERAISEIEATFTFEZES
MR E s PR ss EmRA (TEHRER) Mk
CoF#iz LHETAEFETEFXZNRETH
(MREFR)) AR TN E R RE) RSP 2
gXAEWT

T2 EEREE. 1B TZEER (HFE)

Number of ordinary Approximate

shares held percentage of

Name of Director personal interests issued share capital

FAEEAERZZ weRTREZ

B SEREE A B
Mr. Sang Kanggiao

ZEBELE 1,362,950 1.15%

Save as disclosed above, as at 30 June 2025, none of the
Directors nor the Chief Executive of the Company nor their
associates had any interest or short position in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which were required to be disclosed to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO or as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO or as otherwise
disclosed to the Company and the Stock Exchange pursuant to
the Model Code.
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Share Option Scheme

The Company adopted a new share option scheme (‘New Share
Option Scheme”) subsequent to the expiry of 2012 Share Option
Scheme on 31 May 2022. The New Share Option Scheme is valid
and effective for 10 years commencing from the adoption date
(i.e., 3 August 2022). The remaining life of the New Share Option
Scheme is approximately 6 years and 11 months as at the date of
this report.

The purpose of the New Share Option Scheme is to enable the
Company to grant options to the eligible participants in recognition
of their contribution to the Group. The eligible participants
include full-tme or part-time employees of the Group (including
any Directors, whether executive or non-executive and whether
independent or not, of the Company or any Subsidiary) and any
suppliers, consultants, agents and advisers or any person who, in
the sole discretion of the Board, has contributed or may contribute
to the Group are eligible for options under the New Share Option
Scheme.

The number of shares which may be issued upon exercise of all
outstanding options is not permitted to exceed 30% of the shares
of the Company in issue at any point in time. The total number of
shares in respect of which options may be granted under the New
Share Option Scheme in aggregate is not permitted to exceed
10% of the shares of the Company in issue at the adoption date.
The total number of shares in respect of which options may be
granted to any individual is not permitted to 1% of the shares of
the Company in issue in any 12-month period unless such grant is
approved by independent shareholders at a general meeting.
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Subject always to the limits referred to above, the Board shall not
grant any options to any eligible participant which, if exercised,
would result in such eligible participant becoming entitled to
subscribe for such number of shares as, when aggregated with
the total number of shares already issued or to be issued to him
under all options granted to him (including those options exercised
or outstanding) in any 12-month period exceed 1% of the shares
in issue at such date. The Board may grant options to any eligible
participant in excess of the individual limit of 1% in any 12-month
period with the approval of the shareholders in general meeting
(with such eligible participant and his associates abstaining from
voting). In such situation, the Company will send a circular to the
shareholders and the circular must disclose the identity of the
eligible participant, the number and terms of the options to be
granted (and previously granted to such eligible participant).

As at the date of this report, the total number of shares available for
issue under the New Share Option Scheme is 8,235,647 shares.
As at 30 June 2024, the total number of shares available for grant
under the New Share Option Scheme is 8,235,647 shares and the
number was adjusted with reference to the capital reduction of the
Company having taken effect on 23 July 2024.

There is no general requirement that an option must be held for
any minimum period before it can be exercised but the Board is
empowered 1o impose at its discretion any such minimum period
at the time of grant of any particular option. There is no vesting
period as designated under the terms of the New Share Option
Scheme. Also there has been no options granted under the New
Share Option Scheme since its adoption and as such, there is no
applicable vesting period for the shares granted.

An option may be exercised in accordance with the terms of
the New Share Option Scheme during the option period, which
shall not exceed the period of ten (10) years from the date of the
grant of the particular option but subject to the provisions for early
termination of the option period pursuant to the New Share Option
Scheme. No option may be exercised more than ten (10) years
after it has been granted. No option may be granted more than ten
(10) years after the adoption date. Subject to earlier termination by
the Company in general meeting or by the Board, the New Share
Option Scheme shall be valid and effective for a period of ten (10)
years after the adoption date.

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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The Board has the discretion to require a particular grantee to
achieve certain performance targets specified at the time of grant
before any option granted under the New Share Option Scheme
can be exercised.

The exercise price will be determined by the Board at its absolute
discretion and notified to an option holder. The minimum exercise
price shall not be less than the highest of: (a) the closing price
of the shares as stated in the Stock Exchange’s daily quotations
sheet on the offer date; (b) the average closing price of the shares
as stated in the Stock Exchange’s daily quotations sheets for the
five business days immediately preceding the offer date; and (c)
the nominal value of the shares.

An eligible participant shall pay the Company HK$1.00 for the
grant of an option on acceptance of an option offer within 21 days
after the offer date.

For the six months ended 30 June 2025, there are no material
matters relating to the New Share Option Scheme under the Listing
Rules that were reviewed and/or approved by the remuneration
committee of the Company and the Company did not have any
matters relating to any grants of options to the Directors or the
senior management of the Company as set out in rule 17.03(F)
and rules 17.06B(7) and (8) of the Listing Rules.

No options have been granted under the New Share Option
Scheme since its adoption.

Director’s Rights to Acquire Shares or
Debentures

Save as the New Share Option Scheme of the Company, at no
time during the period was the Company or any of its subsidiaries
a party to any arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate.
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Interests and Short Positions of Substantial TERRZERBRE

Shareholders

As at 30 June 2025, so far as was known to the Directors and R _E_RAEANB=1tH AR EERETEST
the Chief Executive of the Company, the following persons (other BAEFFH > UM FTA L (R AT ERES R EELT
than any Director and Chief Executive of the Company) who had  BA BRI RARAT 2B ID KRBREKRMD D EAIER
interests or short positions in the shares and underlying shares of 1 & R HEE A EXVER E 2R3N 2 IE XM A
the Company which would fall to be disclosed to the Company RAATREZEZI XS WIRBEFSRBEK
under the provisions of Divisions 2 and 3 of Part XV of the SFO, #3360 BHAADFEFEZ B MAT Rz R
or as recorded in the register to be kept by the Company under KA > HBTHNERAAT KB FZEFZI XA

Section 336 of the SFO, or as otherwise notified to the Company @k :
and the Stock Exchange, were as follows:

Number of ordinary

Approximate
percentage of
issued

share capital of

Name of shareholder Capacity shares held the Company
VNG
BRTRE
R BB g1 Fhis&i@Eie® B L EST=R s 0a
(Note 1)
(My5E1)
Timcha Investment Limited Beneficial owner (note 2) 18,151,351 (L) 15.35%
(RBREBRAR)
(Formerly known as “CICFH
Innovation Investment Limited”)
BB ERRAE (TRIFBCICFH Bm#EA A ([5E2)
Innovation Investment Limited J)
IREEXEEBEERAR Interest of corporation controlled 18,151,351 (L) 15.35%
by you (note 2)
IREEXIEERERAR BT ERIREE#ER ([HEE2)
IREIRKRIEKRERRAS Interest of corporation controlled 18,151,351 (L) 15.35%
by you (note 2)
IRBEIRFAIELBERRAT BTG EEE R (TET2)
IERERBEEEIRERAE Interest of corporation controlled 18,151,351 (L) 15.35%
by you (note 2)
IR MBREEEFRAT BT EGIR EEER (HEE2)

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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L All the shares are long positions.

1. The percentages are calculated based on the total number of issued
shares of the Company of 118,256,479 shares as at 30 June 2025.

2. The entire issued share capital of Timcha Investment Limited
(Formerly known as “CICFH Innovation Investment Limited”) is wholly
and benegficially owned by T2 2B XLEEERAT > which is
owned as to 34.97% by JIPRE IRIZAIZEKZERR/AF » which
is wholly and beneficially owned by IR RSB EIRER
AE]° By vitue of the SFO, L2 E2EXLEEBRAR Ik
BIRBAIELERRAT and JIRAEMBKEESERRA
B) are deemed to be interested in all the shares in which Timcha
Investment Limited is interested under the SFO.

Save as disclosed above, the Company had not been notified
and is not aware of any other persons who had an interest or a
short position in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO as at 30 June 2025,

Audit Committee

The audit committee, comprising all the three independent non-
executive Directors, has discussed with the management of
the Company the accounting principles and practices adopted
by the Group and reviewed the unaudited interim condensed
consolidated financial statements of the Group for the six months
ended 30 June 2025, and is of the opinion that the preparation of
the unaudited interim condensed consolidated financial statements
has complied with the applicable accounting standards, the Listing
Rules and legal requirements, and that adequate disclosures have
been made.

Purchase, Sale or Redemption of the
Company’s Listed Securities

During the six months ended 30 June 2025, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of
the Company’s listed securities.

Changes in the Information of Directors,
Supervisors and Chief Executive of the
Company

For the six months ended 30 June 2025, there is no information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.
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Corporate Governance Practices

The Board considers that the Company has complied with all code
provisions set out in Part 2 of the Corporate Governance Code
contained in Appendix C1 to the Listing Rules throughout the six
months ended 30 June 2025.

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding Directors’
securities transactions with terms no less exacting than the
required standard of dealings as set out in Appendix C3 to the
Listing Rules. Having made specific enquiry of all Directors, the
Directors have complied with the said code of conduct and the
required standard of dealings and its code of conduct regarding
securities transactions by the Directors throughout the six months
ended 30 June 2025.

Appreciation

On behalf of the Board, | would like to thank all our colleagues for
their diligence, dedication, loyalty and integrity. | would also like to
thank all our shareholders, customers, business partners, bankers
and other business associates for their trust and support.

By order of the Board

Smart Digital Technology Group Limited
Mr. Sang Kanggqgiao
Co-Chairman

Hong Kong
15 August 2025
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2025

PHIGEASR S MR

BE_FE_nFNNA=1+HINEAR

2025 2024
—E_RHEF TETEE
HK$’000 HK$'000
F#ET TAT
Notes (Unaudited) (Unaudited)
bz (REEER) (R E %)
REVENUE W= 5) 11,713 25,669
Cost of sales HE M - =
Gross profit EF 11,713 25,669
Other income and gains E A R W 14,385 271
Selling and distribution expenses HERDHES (1,057) (1,007)
Administrative expenses THRX (9,991) (9,551)
Gain on disposal of subsidiaries HENB AR Z W& 14 244,670 =
Impairment losses on prepayments, BRI~ H A FE Y= IE
other receivables and other assets REME ERERIE (90,063) =
Changes in fair value of financial ERKETEEMEE
and derivative financial liabilities NTEE (5,950) (12,668)
Finance costs FE A (9,685) (12,573)
Other expenses HihBasz (3,026) (1,327)
PROFIT/(LOSS) BEFORE TAX BRIRAT R, (B518) 6 150,996 (11,286)
Income tax expense FristBz 7 - =
PROFIT/(LOSS) FOR THE PERIOD KEREF (F518) 150,996 (11,286)
Attributable to: LU AN FEMS
Owners of the parent ISYNSIEZZ =N 150,996 (11,286)
Non-controlling interests JEER R = =
150,096 (11,286)
PROFIT/(LOSS) PER SHARE BATIEE#ESIHEA
ATTRIBUTABLE TO ORDINARY FEitEhe
EQUITY HOLDERS OF THE iwmH, (E518)
PARENT 9
Basic and diluted EARREE
— For profit/(loss) for the period —&H#RERN (B18) HK$148.45 cents #fll  HK3(11.52) cents Ll
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INTERIM CONDENSED CONSOLIDATED HHIf§EAiZ &2 mIkER
STATEMENT OF COMPREHENSIVE

INCOME
For the six months ended 30 June 2025 Bl E —EZRFENA=FHIUANEA
2025 2024
—EZhREF —Z O
HK$’000 HK$'000
T#ExT TAET
(Unaudited) (Unaudited)
(RESER) (R FE1Z)
PROFIT/(LOSS) FOR THE PERIOD EREA, (B518) 150,996 (11,286)
OTHER COMPREHENSIVE LOSS HM2mEEE
Other comprehensive loss that may be reclassified ~ E#%HARI 0] fE B D48
to profit or loss in subsequent periods: EEGDHMEERE
518 ¢
Exchange differences: PERERR .
Exchange differences on translation of DB EBEE
foreign operations ZERERE (623) (1,374)
Net other comprehensive loss that may be HE A sEEN DA
reclassified to profit or loss in EEmHMEE
subsequent periods FES1E (623) (1,374)
OTHER COMPREHENSIVE LOSS AEAHM P EEE (R%)
FOR THE PERIOD, NET OF TAX (623) (1,374)
TOTAL COMPREHENSIVE PROFIT/(LOSS) AEARERF] (B518)
FOR THE PERIOD #a%E 150,373 (12,660)
Attributable to: DUN A&
Owners of the parent BREIHEB A 150,373 (12,660)
Non-controlling interests JEER - =
150,373 (12,660)
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

PHEIS AR S MBI R

As at 30 June 2025 RIEZhFNA=+H
30 June 31 December
2025 2024
ZEZREF “Z T
~B=+H +-RB=+—H
HK$’000 HK$'000
FHT FET
Notes (Unaudited) (Audited)
s (REEER) (IR 1%)
NON-CURRENT ASSETS ERBHEE
Property, plant and equipment ME-BEREME 9 21
Prepayments, other receivables and ~ FB{YRRIE ~ EMIEWREIA
other assets REMEE 280,991 288,581
Investment in film and television B MERMBE K
programs and program rights ETE AR E 11,778 11,6568
Intangible assets EmILEE 3,073 3,448
Total non-current assets ERBEELMRE 295,851 303,703
CURRENT ASSETS REBRE
Trade receivables 8 5 BUWRIE 10 - -
Prepayments, other receivables and ~ FB{YRRIE ~ E{FE W R IE
other assets REMEE 17,910 92,537
Contract assets EHNEE 5,508 7,696
Cash and cash equivalents BeKIASEEER 37,271 38,826
Total current assets MENEEMEE 60,689 139,059
CURRENT LIABILITIES ik i =R
Other payables and accruals HMEARIE R
FEstE R 72,610 102,971
Contract liabilities =R =N 37,674 37,275
Interest-bearing borrowings and FEEEURERNKE
film investment loans B™: 11 257,355 420,629
Derivative financial liabilities TTEERmEas 41,040 40,632
Financial liabilities at fair value through 3/ E 5t ABHAY
profit or loss THAaR 12 167,044 185,449
Amount due to a shareholder B — S B R FIE - 1,063
Tax payable FE(I TR IR 5,524 36,761
Total current liabilities BB RAREE 581,247 824,780
ZEZRERHPRE BHREEEBRAR
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INTERIM CONDENSED CONSOLIDATED HHAf§BRAE S HAFEIRRAR @
STATEMENT OF FINANCIAL POSITION

(continued)
As at 30 June 2025 R-CE_FZFENA=1+H
30 June 31 December
2025 2024
—E-hHE —E_UE
~A=+H +-B=+—8
HK$°000 HK$'000
F#ET FET
Notes (Unaudited) (Audited)
[ (REBEZ) (182 1%)
NET CURRENT LIABILITIES nEBEFEEHE (520,558) (685,721)
TOTAL ASSETS LESS HWEERTHER
CURRENT LIABILITIES (224,707) (382,018)
NON-CURRENT LIABILITIES JERBAE
Lease liabilities HESE - =
Net liabilities BEFHE (224,707) (382,018)
EQUITY K
Share capital % 13 11,826 9,856
Reserves G (236,533) (391,874)
Equity attributable to owners of B ATEHHHE AE(GERE
the parent (224,707) (382,018)
Non-controlling interests R R - -
Net deficit BS54t BEE (224,707) (382,018)
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INTERIM CONDENSED CONSOLIDATED HHf§ERizSESSEEHR
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2025

BE_FE_nFNNA=1+HINEAR

Attributable to owners of the parent

BARGRNES
Capital Statutory Non-
Share Share redemption reserve Exchange  Accumulated controlling Total
Capital Premium reserve fund reserve losses Total interests deficiency
2 RiyEE EIREMHE  EEREE ERGE RiER o ERER et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT THT TAT THT TAT THT TAT TAT AT
At 1 January 2025 RIBZHE-F-H
(audited) (@27 9,856 655,741 1,564 5,000 2,310 (1,056,489) (382,018) - (382,018)
Loss for the perod AEER - 5 = 5 = 150,996 150,996 5 150,096
Qther comprehensive loss for the period:  ABFEL M2 ESHE - - =
Bxchange differences on translation SREBNEREEL
of foreign operations ERER - - - - (629) - (629) - (629)
Total comprehensive loss for the period ~ AHI2E R B84 - - - - (623) 150,996 150,373 - 150,373
Issue of shares BT 1,970 4,968 - - - - 6,938 - 6,038
As at 30 June 2025 (unaudited) RZEZ1FRAZ+A
(REEH) 11,826 660,709 1,564 5,000 1,687 (905,493) (224,707) 5 (224,707)
For the six months ended 30 June 2024 BE _—EpFE A =+ HiEoNEA
Attributable to owners of the parent
SN 2N
Capital Statutory Non-
Share Share redemption reserve Exchange  Accumulated controling Total
Capital Premium resene fund reserve l0sses Total nterests deficiency
L2 RhaE ErBEHE  iEHE: ERHE 258 & FERER Faes
HK$000 HK$000 HKE000 HK$000 HKE000 HK§'000 HK$000 HK§'000 HK$000
TE7 TET TA7 TEL TET TET TET TEL TET
At 1 January 2024 RZZ-ME-F-H
(audited) (@EH) 82,356 556,778 1,564 5,000 4,665 (1,028,107) (877,744) (606) (378,250)
Loss for the period ;i 5 - - - - (11,286) (11,280) = (11,286)
Qther comprehensive loss for the period:  ABFEL M2 ESHE : =
Exchange differences on translation RN EREEL
of foreign operations ERER - - - (1,374) - (1,374) - (1374)
Total comprehensive loss for he peiod ~ A2 A BAE - - - (1374) (11,286) (12,660) = (12,660
Issue of shares ERG 16,200 10,263 - - - - 26,463 - 26,463
As at 30 June 2024 (unaudited)  WZFZMERA=+H
(REEH) 98,556 567,041 1564 5,000 3,201 039,399 (363,941 (506) (364,447)
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2025

PHISEAR S RERER

BE_FE_nFNNA=1HINEAR

2025 2024
—E_RHEF —EE
HK$’000 HK$'000
F#ET TAT
Notes (Unaudited) (Unaudited)
bz (REBEZ) (R E %)
CASH FLOWS FROM REXBZRERE
OPERATING ACTIVITIES
Loss before tax PRI AIES 18 150,996 (11,286)
Adjustments for: B IEHE
Finance costs =YD 9,685 12,573
Bank interest income IR1TH) BULA (18) (14)
Depreciation of property, ME- -MERZEINE
plant and equipment 6 12 254
Depreciation of right-of-use assets EREEERE 6 - 1,110
Amortisation of copyright licenses RRMEST 7] =~ #k M 6 469 =
Waive of Interest payable MBS 6 (12,473) -
Gain on disposal of subsidiaries HEMRBATREG 14 (244,670) -
Fair value losses of derivative BAFEFAEBEZ
financial liabilities and TEERmatkE
financial liabilities at fair value MEEATFEBER
through profit or loss 5,950 12,668
Impairment of prepayments, other FEATFRIE ~ E A FEUGR
receivables and other assets BREMEZERE 90,063 -
14 15,305

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED HHif§I A RERER @
STATEMENT OF CASH FLOWS (coniinied)

For the six months ended 30 June 2025 BE - AHFNNA=FHIUANES
2025 2024
—E_REF TETEE
HK$’000 HK$'000
F#A5T FET
Notes (Unaudited) (Unaudited)
B 5% (REBEZ) (R E %)
(Increase)/decrease in prepayments,  TAATRRIE - EAEUL
other receivables and other assets MIEREMEE
(g b (12,610) 2,728
Decrease in trade receivables B 5 R IE R - 1,130
Increase/(decrease) in other H i fE (S FRIE K FE 5
payables and accruals BEREMm, G 16,126 (17,675)
Decrease in contract assets SHNEERD 2,271 6,758
Net cash flows from REEBRE
operating activities REREFEHE 5,801 8,246

CASH FLOWS FROM INVESTING B E¥BEZRERE

ACTIVITIES
Interest received BUWFHIE 18 14
Net cash flows from REXEEMRSS

investing activities REREFHE 18 14
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS (continueq)

For the six months ended 30 June 2025

FEISBASZSRERER @

BE_FE_nFNNA=1HINEAR

2025 2024
ZE-RE “ETNE
HK$’000 HK$'000
F#A5T FET
Notes (Unaudited) (Unaudited)
s (REBEZ) (R E %)
CASH FLOWS FROM MEEHFZRRNE
FINANCING ACTIVITIES
Issue of shares upon share placing BB E E'#?’*ﬁﬁx@ 6,938 26,463
Repayment of film investment loans BEEFREER
and other borrowings HthEE - (31,389)
Repayment of financial liabilities at BERATES ARG
fair value through profit or loss NErEE (12,279) =
Principal portion of lease payments HENTRNAREI D - (805)
Net cash flows used in MEEEFBARE
financing activities REBEE (5,341) (5,731)
NET INCREASE IN CASH AND RERREFEHER
CASH EQUIVALENTS EmEeE 478 2,529
Cash and cash equivalents at By ZzREKRIRE
beginning of period £EIEH 38,826 52,003
Effect of foreign exchange rate FEXREHNTE FEE
changes, net (2,033) (1,083)
CASH AND CASH EQUIVALENTS HARZHERRE
AT END OF PERIOD %{EEA 37,271 53,449
ANALYSIS OF BALANCES RERFEEEER
OF CASH AND CASH EERDR
EQUIVALENTS
Cash and cash equivalents as stated R FERREREIBE R
in the statement of financial position EXREFNIRERIT
and statement of cash flows SEBEIEEB 37,271 53,449
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NOTES TO THE INTERIM CONDENSED  HHAfSER4: & M I st
CONSOLIDATED FINANCIAL

INFORMATION

30 June 2025 —ECARFNA=FH

CORPORATE INFORMATION

Smart Digital Technology Group Limited (the “Company”)
is incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of the registered office and principal place of
business of the Company is Room 1201, 12th Floor, 1111
King's Road, Taikoo Shing, Hong Kong.

During the six months ended 30 June 2025, the Company
and its subsidiaries (the “Group”) were involved in the media
and culture business.

In the opinion of the directors of the Company (the
‘Directors”), the single largest shareholder of the Company
is Timcha Investment Limited (formerly known as CICFH
Innovation Investment Limited) (“Timcha”), a company wholly
owned by JIREERXLEBEBRAT (Jiangyin Starlight
Communications Co., Ltd.*), a limited company incorporated
in the People’'s Republic of China (the “PRC”). In the opinion
of the Directors, as of 30 June 2025, the Company has no
controlling shareholder.

The English name of the entity registered in the PRC
represents the best efforts made by the management of the
Company to translate its Chinese name as the entity does not
have an official English name. The English transiation of the
name Is for identification purposes only.

“EHFHHRRE

AEIEM

BEREERERLAE (MR8 TERE
AMRLA—REREERADRERMGR
SRBMERZABMRAR (THRFT)) EHeod
NEEMBEE R T EEEMB MU AT
BROHEEEI1115812181201F o

BE_ZE_AFAA=T+HLEXNELHB:
AABREWBRE (TAER)) LEEFREK
XAGE o

ARNBEE(TEE))RB AR ZE— &K
AREARBKEBRLR (FIFEACICFH
Innovation Investment Limited) (M&2A&11) (—RS
HIREBXLEEERAE RPEARHR
ME (TRE)) MW ERAD) 258%
BZRA) - EFRAH BE_E_HEARA
=+ H ARABIEITIRRARE

EYERERARAR
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2.

BASIS OF PREPARATION

The interim condensed consolidated financial information for
the six months ended 30 June 2025 has been prepared in
accordance with Hong Kong Accounting Standard (‘HKAS”)
34 Interim Financial Reporting. The interim condensed
consolidated financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the year
ended 31 December 2024,

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group’s annual consolidated financial statements for the year
ended 31 December 2024, except for the adoption of the
following new and revised Hong Kong Financial Reporting
Standards (‘HKFRSs”) for the first time for the current
period’s financial information.

Amendments to HKAS 21 Lack of Exchangeability

The adoption of the above new and revised HKFRSs had
no significant financial effect on the Group's condensed
consolidated interim financial information, financial position
and performance for the current period and prior years.

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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4. OPERATING SEGMENT INFORMATION 4. EPEEFR

Six months ended 30 June 2025 BE-_FS-AFANA=+HLNEA
Media and
culture
business Total
BERXICER st
HK$’000 HK$’'000
TERT T#ERT
(Unaudited) (Unaudited)
(REBEW) (RBEH)
Segment assets PEUEE 356,540 356,540
Total assets HEE 356,540
Segment liabilities SHaE (581,247) (581,247)
Total liabilities =l (581,247)
Year ended 31 December 2024 BE g+ —H=+—HILFEE
Media and
culture
business Total
BEREES 4a3
HK$'000 HK$'000
TAT FAET
(Audited) (Audited)
(&) (&8 17)
Segment assets SBEE 442,762 442,762
Total assets mEE 442762
Segment liabilities SEafR (824,780) (824,780)
Total liabilities maE (824,780)
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5. REVENUE

An analysis of revenue is as follows:

W
Wz AR

For the six months ended 30 June

BEANA=T+THLAEAR

2025 2024

“E"RE “ZETNE

HK$’000 HK$'000

FHT AT

(Unaudited) (Unaudited)

(REEER) (R E %)

Revenue from contracts with customers REZ R &4 2 W 11,713 25,569

Disaggregated revenue information for
revenue from contracts with customers

For the six months ended 30 June 2025

REERENZBmZAIFREE

*\
~

BE_ZRFAAZ=+HLAEAR

Media and
culture
Segments E business
B8R
pa (e £
HK$’000
F#x
(Unaudited)
(KRBT
Types of goods or services SmoRFEER
Revenue from motion pictures FBEERZWE 11,713
Total revenue from contracts with customers REEFREHZ WmiREE 11,713
Geographical markets ME IS
United States of America EHRER 11,713
Total revenue from contracts with customers KEFR AN INGALEE 11,713
Timing of revenue recognition Uy 2o B 52 B R
At a point in time RNE—BFREEY 11,713
Total revenue from contracts with customers FEELEGHZWmLBEE 11,713

38 SMART DIGITAL TECHNOLOGY GROUP LIMITED
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REVENUE (continued)

5. W= @)

Disaggregated revenue information for REFPEAZWHZAIFNEE
revenue from contracts with customers SN
(continued)

For the six months ended 30 June 2024

BE —ZFE g NAH =+ HIEANEA

Media and
culture
Segments DE business
B R
I
HK$’000
FAERT
(Unaudited)
(REEER)
Types of goods or services EmE AR EER
Revenue from motion pictures KBEERZWE 25,569
Total revenue from contracts with customers FEELEHZ W mLBEE 25,569
Geographical markets & his
United States of America ENEERE 25,569
Total revenue from contracts with customers REFREHNZWmBER 25,569
Timing of revenue recognition Wy 2o B 52 B R
At a point in time RNE—BFREIEY 25,569
Total revenue from contracts with customers FEELEHZ WmiBEE 25,569
ZEZRERHPRE BHREEEBRAR
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No provision for Hong Kong profits tax was made as the
Group did not generate any assessable profits in Hong Kong
during each of the period ended 30 June 2025 and 2024.
Taxes on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the jurisdictions in which the
Group operates.

Income tax consists income tax charged on the Group
in Mainland China and United States of America (‘USA").
Provision for the PRC enterprise income tax was calculated
pased on the statutory tax rate of 25% on the assessable
income of the PRC companies during each of the periods
ended 30 June 2025 and 2024. USA income tax applicable
to the Group was charged at the federal tax rate of 21% and
state tax rate, net of federal effect, of 7% during each of the
periods ended 30 June 2025 and 2024.

SMART DIGITAL TECHNOLOGY GROUP LIMITED

6. PROFIT/(LOSS) BEFORE TAX 6. BRMAIREF (E518)
The Group's profit/(loss) before tax is arrived at after NEBBRAER S (BB TH&I0 7 (5t
charging/(crediting): AN UTEBERBER:
For the six months ended 30 June
BENA=+HLKEAR
2025 2024
ZE-hE —ETMFE
HK$’000 HK$'000
FAT FET
(Unaudited) (Unaudited)
(REBEZ) (R EIZ)
Cost of sales* HE A" = -
Amortisation of investment B MEREE KRB RE
in film and television programs "Bz #iE
and program rights™ - -
Depreciation of property, ME - -BEMRREBITE
plant and equipment 12 254
Depreciation of right-of-use assets FREESERE - 1,110
Exchange differences, net PE R ZZRE JHRE 2,668 612)
Waiver of interest payable REENTE (12,473) =
* Amortisation of investment in films, television programs * B ERMNEBEREBRERE 2 BT AL
and program rights are included in “Cost of sales” in the BEEREERA o
consolidated statement of profit or loss.
INCOME TAX EXPENSE 7. FREREX

HRAEREREE_S A& _T_MEF
/\)ﬂ:—i—EIt%HHF‘ﬁI#E@é%EEEHE%
SR EA] > W EEL B EN SRR Hith
&2 BRI AN RBR AN ERREEHEM
fj/f*‘kngﬁ.’ﬁ'%{ﬁl EtEo

FRIEREEFRERMRENRESRE (T
Bl)) BAEBEWBIFRER - PREITERF
BEDRABRADRBE_ZE "0 KT
_EE/\E:+E¢§HHFﬁBﬁTa¥ﬁH&A&
EEMERBUAE - RBE_Z_AFKR_F
“MEARB=THLEEHE BRAREER
B E B PTG IR LB F IR T2 1 % R INIR KT % (0
PREGFRMFB ) B o
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7.

INCOME TAX EXPENSE (continued)

7. FRE®REXZ @

For the six months ended 30 June

BENA=THLAEAR

2025 2024
ZE-hRE “ZTmE
HK$’000 HK$'000
F#T FHET
(Unaudited) (Unaudited)
(RBEIZ) (R E1Z)

Current BPEA
Deferred iR JIE

AHERFRIE S HABER

Total tax charge for the period

DIVIDENDS

No interim dividend has been paid or declared during each
of the periods ended 30 June 2025 and 2024. The board
does not recommend the payment of an interim dividend for
the six months ended 30 June 2025 (six months ended 30
June 2024 Nil).

PROFIT/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculation of the basic profit/loss per share amount
is based on the profit for the period attributable to ordinary
equity holders of the parent of HK$150,996,000 (period
ended 30 June 2024: loss for the period attributable to
ordinary equity holders of the parent of HK$11,286,000),
and the weighted average number of ordinary shares of
101,712,833 (period ended 30 June 2024 97,933,403)
in issue during the period. The weighted average number
of ordinary shares for the purpose of basic and diluted
loss per share for both years have been adjusted for the
consolidation of shares on 23 July 2024,

The Group had no potentially dilutive ordinary shares in issue
during the period ended 30 June 2025 (period ended 30
June 2024: Nil).

“ECAEPHRS

[:35)

HE_ZE_HAERZENERAB= ‘f’EJJ:
ZHBALERKCRERETAFPHARE -
EETER ?f&iﬁ_;ﬁ:ﬁﬁf_\ﬁ:+5¢
NEBIKNHEBERE (BEZZSZUF XA
=tHIEANER 8\ o

BAREBREaRAEARGEERE
7,/ (E518)

EREXEN, ERESELNRIANDER
oA AEEZARIEEF 150,996,000
BT (BE_ZE_NENB=+HIHH :
BRAEAZERDITEABHZABEIE
11,286,000 7T) R A HE B 17 Z @R &
FHE101,712,833 (BEZE“MFE XA
=+ HLEHIR  97,933,403/) stEH -5t H W
BEEERERARBEFE TERMEE
BHYER _SE_NWELtB-_+=ZA2KRMDE
HIEHBEE

REBEE_Z_AFA=Z+HIHBE &&E
BUrEERTHETE ST ER (BE_Z
“MEANBZ=+HIEEBE® o

EYERERARAR
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10. TRADE RECEIVABLES

10. BSBURIA

30 June 31 December

2025 2024

—E-RE “EUE

~B=+H +-—B=+—H

HK$’000 HK$'000

FHERT FAT

(Unaudited) (Audited)

(REEER) (IR EE1%)

Trade receivable B 5 EEIE 18,845 96,152
Impairment BE (18,845) (96,152)
Net carrying amount REZE - =

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice dates and net of

loss allowance, is as follows:

RBREHFR EFBEFBEZEZHHRLN
B Z RE DTN

30 June
2025
—EREF
~NB=+H
HK$’000
F#T
(Unaudited)
(REEEZ)

31 December
2024

ST mE
+-—B=+—H
HK$'000

FHET
(Audited)

(IR #1%)

Within 6 months

6fE B A

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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11. INTEREST-BEARING BORROWINGS AND 11. st EE B REZIZETEH

FILM INVESTMENT LOANS

As at 30 June 2025 As at 31 December 2024
RZEZRERA=1+H KZZ2ZMmE+ZR=1+-H
(Unaudited) (Audited)
(REER) (=)
Effective Effective
interest interest
rate Maturity HK$'000 rate Meaturity HK$000
BRHE 5 TER BERZ 35 FET
Current il
Borowings - unsecured BE-BIER (note g
(Hfsta) 3%-8%  2022-2024 86,788 3%-8% 2022-2024 208,240
Fim investment loans EYREER (note b)
(Mﬁb) 3%-8% 2019-2023 170,567 3%-8% 2019-2023 212,389
257,355 420,629
As at As at
30 June 31 December
2025 2024
WZEZREF ATETEE
~B=+H +-BA=+—H
HK$’000 HK$'000
F# THT
(Unaudited) (Audited)
(RESER) (R 22 1Z%)
Analysed into: DARLUTIEER !

— Within one year or repayable on

——FRARREREE

Jomerd 257,355 420,629
BYRBEAERAR

“EHFHHRRE
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11. INTEREST-BEARING BORROWINGS AND
FILM INVESTMENT LOANS (continued)

Note:

(a) At 30 June 2025, interest-bearing borrowings amounted
to HK$71,084,000 bearing interest at a rate of 8% per
annum are matured and other borrowings amounted to
HK$15,704,000 with no interest and no maturity date. At
31 December 2024, interest-bearing borrowings amounted
to HK$192,703,000 bearing interest at a rate of 8% per
annum are matured and other borrowings amounted to
HK$15,537,000 with no interest and no maturity date.

(b) The film investment loans represented loans from film
financiers which bear interest at rates ranging from 3% to 8%
per annum. The repayment dates are subject to the release
dates of films. As at 30 June 2025, the fim investment
loans of HK$170,567,000 were repayable. The Group has
been actively negotiating with all the lenders for renewal and
extension for repayments of the overdue film investment

loans.

12. FINANCIAL LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS

1. StERBERETCKREEN @
st :

@ WRIZZERE,A=+H>&%EA71,084,000

BITIREFN KB BN EBECEIH U

K 88415,704,0008 T EMEESEE R

EIPH R E_NWFE+_B=+—H %

RE#3192,708,0008 L IE FF X%zt B 2

EEERHE IR $8E515,537,0008 T E
HMEEARSREEIMEH -

b)) BREEENIEKREBEEMESINERT EF
MEEBUES%ET B  BRHEABURAR B & LI
B -RIZE-AEB=1tH EXKREE
170,667,000 T BEFER AEB—EHE
WEAERBEAMEERILHEZEARER
KREBTETER

12. BT ESAABENERER

As at As at
30 June 31 December
2025 2024

R-EZRF RIZETE
"A=+H +Z-A=+—H

HK$’000 HK$'000
FHExT TFAET
(Unaudited) (Audited)
(RESER) (IR #1%)
Amount received under the co- MATFEIERNB SR ELHT
investment arrangements without B UWEIE — Dk R i
share of copyrights, at fair value 167,044 185,449

Amount received under the co-investment arrangements
without share of copyrights are mandatorily classified as
financial liabilities at fair value through profit or loss as their
contractual cash flows are not solely payments of principal
and interest.

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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12. FINANCIAL LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS (continuea)

As at 30 June 2025, the Group had several co-investment
agreements with investors in film production projects,
which entitled the investors to receive a variable income
based on the investor's investment amount and expected
rate of return as specified in the respective co-investment
agreements. Investors have no control nor joint control over
the investments and are without share of copyrights.

The Group measured, at initial recognition, the cost of these
amounts received based on the cash consideration for these
investments.

All these films had been released and the carrying amount
at the end of the reporting period represented the fair value
of these financial liabilities derived based on the estimated
net future cash flows from these films attributable to the
investors. The repayment dates of these liabilities are
normally after 30 days every time the Company receives
cash receipts from distributors.

The fair value losses on remeasurement of fair value of
financial liabilities at fair value through profit or loss amounting
to HK$4,130,000 during the period.

12.

BRATFEAABEZNERER @

RZZE_RFEANB=+H FxEBHEKEE
MEXRFEBIEETHERERZ R
BEBMEREVEMIRELREENRESR
RBHRBHRE  REEAERENAE @&
EENRETEEHENBSES R BE
7314 R o

FEBRNTRIFREXFRENEEN
BStEXFEBWRURBIA A

ZEBEHE LR RREHMHRNEREEE
ZEEMEBENATE ENBRBEREERE
LZEFBEHNESRKFETRAEFRF/EH -
ZETEENEMARHEERE AT ERIEE
BITERREWIR0A &

HANENSt2ERAFEFTAEGNEREE
NEENAFEEEA4,130,0008 7T

13. SHARE CAPITAL 13. iRZs
Shares A1
30 June 31 December
2025 2024
—E-hHE “EIEE
~NB=+H +=ZH=+—H
HK$’000 HK$'000
T#wT FHET
(Unaudited) (Audited)
(REBER) (K825 1)
Issued and fully paid: EETREE
118,256,479 118,256,479
(31 December 2024: 98,556,479) (CE_NE+—-H=+—08:
ordinary shares 98,556,479) IREZ B 11,826 9,856

On 2 June 2025, the Company issued and allotted
19,700,000 placing shares to not less than six placees at
the placing price of HK$0.361 per placing share pursuant
to the terms and conditions of the placing agreements. The
premium on the issue of shares, amounting to approximately
HK$4,968,000 net of share issue expenses, was credited to
the Company’s share premium account.

“ECAEPHRS

RIZ_HEFERNBZH A28 REERE
WERZERREGCREEESREERN
0.361 B mm A DR 7x A A B 1T KR A3
19,700,000 R EC & 17 » EIT R 2w B (30
PRER (0 TR &) #9734,968,0008 7T > E&f
AR RBZRDEER-
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14. DISPOSAL OF SUBSIDIARIES

14. REMEAT

30 June
2025
“EZRHE
~A=+H
HK$’000
FAERT
(Unaudited)
(REEER)
Net assets disposed of: BHEBESE !
Prepayments, other receivables and FEMRIE At ERRIB R & E
other assets 10,579
Cash and bank balances R& R IRITHEER -
Other payables and accruals HMENRIBERESTE R (48,392)
Interest-bearing borrowings and FEEERBEEEEMN
film investment loans (161,680)
Derivative financial liabilities TEEman (1,455)
Financial liabilities at fair value through profit or BATESABENEMRER
loss (11,384)
Amount due to a shareholder B — B IRERIB (1,089)
Tax payable FETIRIE (31,249)
(244,670)
Gain on disposal of subsidiaries HERB AR 2 W 244,670
Satisfied by: BUTERE
Cash Re -

An analysis of the net inflow of cash and
cash equivalents in respect of the disposal of
the subsidiaries is as follows:

Cash consideration

Cash and bank balances disposed of

ERRENBATNRERFEEEFE
EEFRANDFAOT

ReE
B ENRE RIRITHEER

Net inflow of cash and cash equivalents in respect
of the disposal of subsidiaries

BRRENBABZRERREEEER

FRA

In April 2025, the Group disposed of certain subsidiaries and
the underlying assets and liabilities to an independent third

party for a nominal consideration of HK$1.00.

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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15. CAPITAL COMMITMENTS 15. B KIE

(@) The Group had the following capital commitments at (a) AEBRBSHHRBUTEARKIE

the end of the reporting period:

30 June 31 December
2025 2024
—ERE —E 4
~A=+H +-A=+—H
HK$’000 HK$'000
F&T FET
(Unaudited) (Audited)
(REBTEZ) (R 2 12%)
Contracted, but not provided for:  BET47 > BRE# :
Film and television programs B hERGAEENRIE
prepayments 152,707 161,510
16. RELATED PARTY TRANSACTIONS 16. R A X 5
In addition to the transactions detailed elsewhere in BRAMBER AN Z 5 #f
this financial information, the Group had the following AREBEBFBRANZZNOT :
transactions with related parties during the period:
() Compensation of key management () *EBFTEESEASHMN:
personnel of the Group:
The remuneration of the key management of the Group HRAEERFZEEAEHMNOT !

during the period was as follows:

For the six months ended 30 June

BENA=THLAEAR

2025 2024
—E-hHE “ETME
HK$’000 HK$'000
FHT FET
(Unaudited) (Unaudited)
(REEER) (R BE1Z)
Short-term employee benefits HEERH 1,323 577
Retirement benefit scheme IRIREF] F IR
contributions 21 18
Total compensation paid to ENEEEIE A B HBN
key management personnel 4a%E 1,344 595
The remuneration of directors and other members EENHEMEFETIEERE 2 HMASE
of key management is determined by the board of EERB2ETAARBATSEBEETE -
directors having regard to individual performance and
market trends.
ZEZRERHPRE BHREEEBRAR
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16. RELATED PARTY TRANSACTIONS

(continued)

(i)  Amount due to a shareholder

16. FAMt B3R 5 =

(if)

e —R R R TRIE

(i)

30 June 31 December
2025 2024
e “ZTTMOF
~B=+H +-BA=+—H
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REEE=R) (IR 2E1%)
Amount due to a shareholder FEN— R REIE - 1,063
The amount due to a shareholder is non-trade in B —2REMBEAIEEZEE  EIE
nature, unsecured, interest-free and has no fixed terms R EREETER *QRHH R o
of repayment.
Film investment loans (i) BEEXREEM
30 June 31 December
2025 2024
—E"REF “Z PO
~A=+H +=-8B=+—H
HK$’000 HK$'000
FAT FET
(Unaudited) (Audited)
(REBTEZ) (R 2% 12%)
A shareholder — Jiangyin Binjiang —SRE—IRE IR A E
Technology Venture Investment KRERRAB (DIBETL)
Co., Ltd. (“Jiangyin Binjiang”) 32,973 32,827

The film investment loan is trade in nature, unsecured
and bears interest at a fixed rate of 6% (31 December
2024, 6%) per annum and is overdue as at 30 June
2025, As at the date of this report, the Group is in
the process of renegotiating the terms of the loan
with Jiangyin Binjiang, which includes, among others,
to extend the maturity dates. The interest and late
payment penalties had been accrued according to the
provision of the current loan agreement.

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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17. FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair values of cash and
cash equivalents, contract assets, trade receivables, financial
assets included in prepayments, other receivables and other
assets, financial liabilities included in trade payables, other
payables and accruals, interest bearing bank and other
borrowings and film investment loans, and amounts due to
a shareholder approximate to their carrying amounts largely
due to the short-term maturities of these instruments.

The Group's finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the chief
financial officer and the audit committee. At each reporting
date, the finance department analyses the movements in
the values of financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed and
approved by the chief financial officer. The valuation process
and results are discussed with the audit committee twice a
year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between wiling parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair values of the non-current portion of interest-bearing
pank and other borrowings, if any, have been calculated
by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit
risk and remaining maturities. The change in fair value as a
result of the Group’'s own non-performance risk for interest-
bearing bank and other borrowings as at 30 June 2025 were
assessed to be insignificant.

“ECAEPHRS

17.

EHTANAFERATFERER
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17. FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS (continuea)

The fair value of the derivative financial liability as of 30
June 2025 was related to variable interest rate of certain
film investment loans, which was calculated based on
the discounted cash flow model under the income-based
approach. The key assumptions included discount rate,
forecast revenue and profits tax rate. A significant increase
in the estimated cash flow and the growth rates in isolation
would result in a significant increase in the fair value of the
derivative financial liability. A significant decrease in discount
rate in isolation would result in a significant increase in the fair
value of the derivative financial liabilities.

The discount for lack of marketability represents the amounts
of premiums and discounts determined by the Group that
market participants would take into account when pricing the
investments.

The following table illustrates the fair value measurement
hierarchy of the Group’s financial instruments:

Liabilities measured at fair value:
As at 30 June 2025

17. TR TANAFERATFERER

(%)

TTETMEERE_S2 A A=+HX
AFERETEEREERNITENEXE
B RBRAEETHERBEEREREE -
TERKSEWBRER - BAWRD RAEHRE-
EREFHEEABRERRHABE MG ER
MEEMERNATERBEMN -ERERE
WAL EERTEESREENATEK
1B A0

BREHEREETERTERFMEETSE2
HEARRECEBREZEBNGEEBRITES
o

TRITAERERIBEZ AT EFEER:

BRATEREZAR:
RZE_RAFAA=+H

Fair value measurement using

ERAUTREMEZ ATEE

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs

(Level 1) (Level 2) (Level 3)

EATHRE EXFAHEZ

HERTIARE BAME BAYE

(E—15) (B=4) BE=8)
HK$'000 HK$’000 HK$'000 HK$'000
TER TER TAER TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (RBER) (RIBER) (RIBER)

Financial liabilties at fair value BATESABENERER

through profit or loss - - 167,044 167,044
Derivative financial liabllities TEEmEE - - 41,040 41,040
- - 208,084 208,084

SMART DIGITAL TECHNOLOGY GROUP LIMITED

INTERIM REPORT 2025



17. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL (#)
INSTRUMENTS (continuea)

As at 31 December 2024

A TECME+"A=+—H

Fair value measurement using

ERUTREMEZATEE

17. EMTANAFERATFERER

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
Epll- EXAIHE
PERTIZRE BAHE BAHE
(B EZH (BE=R)
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR THn
(Audited) (Audited) (Audited) (Audited)
(RER) (REZ) (RER) (RER)
Financial liabilties at fair value BRATESABRNERER
through profit or loss = = 185,449 185,449
Derivative financial liabilties TEemat - - 40,632 40,632
- - 226,081 226,081
During the period, there were no transfers of fair value R F—REE_RAFEFEERZHE
measurements between Level 1 and Level 2 and no THEEE SREEAETHEETENRSE=
transfers into or out of Level 3 for both financial assets and REAREBH (T2 TOF D) o
financial liabilities (2024 Nil).
ZEZRERHPRE BHREEEBRAR
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18.

19.

EVENTS AFTER THE REPORTING
PERIOD

On 25 July 2025, the Company completed the placing
of new shares under the general mandate granted to the
Directors pursuant to an ordinary resolution passed by the
Shareholders at the annual general meeting of the Company
held on 27 June 2025. The gross proceeds from the placing
are approximately HK$39.9 million and the net proceeds,
after deducting the placing commission, professional fees
and all related expenses borne by the Company, from the
placing are approximately HK$38.7 milion. The Company
intends to use such net proceeds for the () repayment of
debts of approximately HK$22.9 million; (i) development
of new business opportunities of approximately HK$11.8
million; and (iii) replenishment of working capital of the Group
of approximately HK$4.0 million. For details, please refer to
the announcements of the Company dated 4 July 2025, 16
July 2025, 24 July 2025 and 25 July 2025,

Save for the above, there are no significant events after the
reporting period that have not been reflected in the financial
information for the period.

APPROVAL OF THE INTERIM
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

The interim condensed consolidated financial information
was approved and authorised for issue by the board of
directors on 15 August 2025.

SMART DIGITAL TECHNOLOGY GROUP LIMITED

18.

19.

HEHHRER

A _E_HFELtBZ+HB ) AATRER
CECRERNA_TEHBTHNEAATRE
BEASTLLERFEBNEERAZRRTE
EN—RER TREEMRKRD BREMER
TERBENASIOBEE BT MEEMERIE
FRE (RIMREERE FEERARBKIE
MM EMRBES®R) WAL TEEBT AR
BB ZEFSRIEFERN ()EEBELN22.9
BEBTNER ()VEELN11 SEB BT
=BT RiNVBARAEEN40BEETH
EEET BHEB B2EAATHBACT
E_RFTtRAME-ZE_RFEtR+xH
TECAFEtBRZTHARZEZARELA
“t+HRHENAE.

Br LB RI A RBD A FERELSRTH
BRI ERRSHMEER-

e R AR B S B RS

FHEREGEHBENKEFEN _Z
“HENBTEAMERERETIE-
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