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Management Discussion and Analysis

ERE mR D

BUSINESS REVIEW

The Group has created a WeChat Mini Program named “valalife” for vala
vehicles, which aims to provide various ordering and cooperation plans for
customers purchasing vala's vehicles. As at 30 June 2025, the valalife
WeChat Mini Program had approximately 67 thousand cumulative registered
users, up from approximately 37 thousand as at 31 December 2024. The
Group operates a widely-used credit card management platform, 51 Credit
Card Manager App (the “51 Credit Card Manager”). As at 30 June 2025,
the number of registered users of 51 Credit Card Manager and the number
of credit cards we had managed cumulatively remained basically the same as
those as at 31 December 2024, at approximately 88.8 million and
approximately 152.5 million
information searching tool, Little Blue Book App (the “Little Blue Book™),

respectively. The Group’s commercial
aims to provide users with valuable commercial information. As at 30 June
2025, the Little Blue Book had approximately 7.0 million registered users.

The Group's Valalife business has continued to expand in the first half of
2025, supported by the multi-dimensional strategy for the vala vehicle across
product definition, joint R&D, the vehicle sales network, and the after-sales
user community. The vala vehicle, launched by the Group in 2024, is
China’s first new-energy multi-purpose vehicle with a factory-installed pop-up
roof. It embodies the core philosophy of “redefining the vehicle lifestyle”,
and is dedicated to transforming cars from mere transport tools into multi-
functional, mobile spaces. The vala vehicle pioneers the integration of three
core elements: a tent-like sloping roof structure, a Lego-style modular design,
mobile,

and a high-quality entertainment system, creating a unique,

composite-scenario space.

As a lifestyle platform, the vala vehicle provides users with a highly
personalized mobile living space. Within it, users can engage in a variety of
life scenarios such as office negotiations, business conferences, parent-child
entertainment, dining and resting, social gatherings, watching movies, karaoke,
outdoor camping and travel, thereby significantly extending the boundaries
and possibilities of urban lifestyles.

As a production tool, the vala vehicle can be flexibly converted into a range
of commercial spaces such as a mobile store, a coffee truck, a beauty salon,
or a market stall, which effectively expands users' business scenarios and
service capabilities, making it an innovative production tool that empowers
mobile commerce.
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Management Discussion and Analysis

Vala's true core competitive advantage also comes from the co-creator
system it has built. Each car owner is more than just a user; they're a
“mobile business operator” in their city. They can set up coffee carts,
bakeries, or pop-up shops at campsites, create themed camping spaces at
scenic areas, or participate in local cultural and tourism projects. This allows
them to operate on a “your car is your business” entrepreneurship model.
For the six months ended 30 June 2025, the Group had successfully
recruited 13| co-creators for vala. These individuals use their firsthand
experience with vala's vehicles and their influence on social platforms and
offline to promote and sell vala vehicle. As more co-creators collaborate
with the Group and delivery volumes gradually increase, vala's mobile
showroom model is beginning to take shape. To better meet the vehicle
viewing needs of potential customers, our co-creators have collectively
opened |3 vala experience centres nationwide. These centres are operated
independently by co-creators at their own business premises. They benefit
from low setup costs and flexible layouts, which helps vala quickly expand
its market coverage and brand influence.

Currently, we have commenced mass delivery of the vala Pro model co-
developed with Beijing Automobile Works Co., Ltd.; in addition, the Group
has signed cooperation agreements with Chongging Ruichi Automobile
Industry Co., Ltd, a subsidiary of Seres Group Co., Ltd, and Henan
Automotive Investment Group Limited* (A& SEEERBEEBRBRR
7)) to jointly develop new collaborative vehicle models, further deepening
vala’s strategic positioning in the automotive industry.

The overall performance of the Little Blue Book business remained stable
with steady progress in the first half of 2025. We continue to deepen our
efforts in vertical industry versions, replicating the successful experience of
previous versions. Following in-depth preliminary market research and
integrating both DeepSeek and Doubao Al engines, we iterated the
cross-border logistics industry version on 18 February 2025, aiming to
provide a more comprehensive one-stop marketing solution for cross-border
logistics industry clients. We not only possess more comprehensive
cross-border e-commerce data resources, but can also leverage Al + big
data technology to deeply analyse import and export data and industrial
chains. Simultaneously, by integrating functions such as map-based customer
acquisition, intelligent networking, and CRM customer management, we have
truly achieved a full-process closed loop from customer acquisition to
customer management. Currently, the Little Blue Book Cross-border
Logistics Edition covers over 200 countries and regions worldwide, with
hundreds of millions of import and export trade data. Coupled with its
panoramic industry chain function, it can accurately identify the cooperation

network and potential demands of enterprises on the chain.

As for the credit facilitation business, given the anticipated impact of the
Notice on Strengthening the Management of the Internet Loan Facilitation
Business of Commercial Banks and Improving the Quality and Efficiency of
Financial Services issued by the National Financial Regulatory Administration
of China in the first half of 2025, we further reduced the overall scale of
the credit facilitation business to lower business risks, resulting in a decline
in the overall scale of the credit facilitation business.
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For the six months ended 30 June 2025, our revenue was approximately
RMBI135.7 million, representing an increase of approximately [6.4% from
approximately RMBI16.6 million for the six months ended 30 June 2024;
the Group’s operating loss was approximately RMB49.6 million, representing
an increase of approximately 45.5% as compared to the operating loss of
approximately RMB34.1 million for the six months ended 30 June 2024; and
the Group's net loss increased by approximately 5.7% from a loss of
approximately RMB48.1 million for the six months ended 30 June 2024 to
approximately RMB50.9 million for the six months ended 30 June 2025.

As for non-IFRS measures, for the six months ended 30 June 2025, our
RMB29.6  million,
representing a decrease of approximately 6.3% from approximately RMB31.6
million for the six months ended 30 June 2024; and our non-IFRS adjusted
net loss decreased by approximately 12.1% from approximately RMB34.1
million for the six months ended 30 June 2024 to approximately RMB30.0
million for the six months ended 30 June 2025. Please refer to the section
headed “FINANCIAL REVIEW — Non-IFRS measures” of this report for the
definitions, explanations of usage and reconciliations of non-IFRS measures.

non-IFRS adjusted operating loss was approximately

HE2025F6H30HE7NER > HFMWKENB AR
13578 870 » REE 202468308 LE/AE B BA A
R 166 EETEFAX164% ; BFIMESEEEOAA
Ri#E49.6F 8T » BEE2024F 68308 LE/E B AU
EEENAREM. I BEIT EH49455% 5 RIEFINF
EEBEHZE2024E6H303 EANERNBEOARKE
48 | BB T MNAS 7% E#E2025F 68308 IE/AEA
B ANRIES0IBETT ©

JEER M ISR S 2RI E S| » BIE20259 68308 1E
NMER - BRI IER PRI SRR S 2 A R AR E R 1B
HWARIE29.6 BB TREE2024F6 530 LE/AEB M
AR 6 BB TR 4963% ;5 BRI FIBIIEREIFREATS
REERK AR FEBIEREE2024FE6H308 1L/~ E
BWAANREM4IBEBITHELNI2I1%EEE20255F6
AR LEANEBNNOAREI00EET c BE2E AR
E T 5OIEE — R R G EA G E — Y
R EREENFENTESE - BERERHEEK -

Period-on-period

For the six months ended 30 June change
BE6HA30HLERER Gl
2025 2024
Percentage of Percentage of
RMB’000 revenue RMB'000 revenue Percentage
ez B9 EUE R

ARBTT BOLE ARETET B Bt

(approximate)  (approximate)  (approximate)  (approximate)  (approximate)

(#) (#) (#9) (#9) (#9)

Revenue Wi 135,651 100.0% 116,568 100.0% 16.4%

Valalife business Valalife 75 50,272 37.1% 8,624 7.4% 482.9%

Credit facilitation and service fee EERERREE 25,999 19.2% 29,433 25.2% (11.7%)

Saa$ service fee SaaSAR#% & 21,068 15.5% 46,029 39.5% (54.2%)

Children's entertainment business REBBER 16,750 12.3% [1,338 9.7% 47.7%

Credit card technology service fee ERRERREE 172 0.1% 1328 1.2% (87.0%)

Other revenue Hifl s 21,390 15.8% 19.816 17.0% 7.9%

Operating loss for the period WK EEE (49,608) (34,084) 45.5%

Net loss for the period HRFEEBER (50,870) (48,129) 5.7%
Non-IFRS adjusted operating loss FEEIPREA 75 4R 5 2E BN HA Y

for the period RRBLCEHE (29,567) (31.549) (6.3%)
Non-IFRS adjusted net loss JEEIE R R S A R AR

for the period KIREFEE (29,967) (34,102) (12.1%)
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Management Discussion and Analysis

Non-IFRS adjusted operating loss for the period is defined as operating loss for
the six months ended 30 June 2025 and 2024 excluding share-based
compensation expenses, fair value loss of financial assets at fair value through
profit or loss (“FVPL") ,

loss on the disposal of subsidiaries and other losses. For details, please refer to

loss on the disposal of property, plant and equipment,

the section headed “Non-IFRS measures” below.

Non-IFRS adjusted net loss for the period is defined as net loss for the six
months ended 30 June 2025 and 2024 excluding share-based compensation
expenses, fair value loss of financial assets/liabilities at FVPL, loss on the
disposal of property, plant and equipment, loss on the disposal of subsidiaries
and other losses. For details, please refer to the section headed “Non-IFRS

measures’ below.
Valalife business

The Group has actively expanded the vehicle business derived from
the camping business, and combined the two to establish the Valalife
business. The Valalife business mainly obtains sales revenue and
leasing income through the sales of vala vehicles and the provision of
vala vehicle leasing business to customers. Revenue from the Valalife
business increased by approximately 482.9% from approximately
RMB8.6 million for the six months ended 30 June 2024 to

approximately RMB50.3 million for the six months ended 30 June
2025.
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SaaS Business

Our SaaS business mainly consists of the Little Blue Book business
and the smart retail business as well as the bank operations
management business. Little Blue Book is an intelligent sales growth
cloud platform that generates subscription income from corporate
customers and individual users. Our smart retail business mainly
provides new retail digitalization transformation solutions to chain
retail enterprises and merchants, and generates income based on
customer usage (such as transaction amount and cloud service usage).
The bank operations management business mainly provides
full-spectrum back-office operation management services to financial
institutions such as banks. Revenue from the SaaS business decreased
by approximately 54.2% to approximately RMB21.l million for the six
months ended 30 June 2025 from approximately RMB46.0 million for
the six months ended 30 June 2024, primarily due to the significant
decrease in revenue from smart retail business operated by China
Netcom Technology Holdings Limited (“China Netcom”), a former
subsidiary of the Company. Due to the Group'’s strategic adjustment,
the Group completed a placing of certain shares held in China
Netcom on 9 June 2025, immediately upon which the Company
indirectly held approximately 29.00% of the total issued share capital
of China Netcom. From 9 June 2025 and up to 30 June 2025, China
Netcom has been accounted for as an associate in the Group's
consolidated financial statements. For further details about the
Group's disposal of its shares held in China Netcom (including the
said placing), please refer to the sections headed "“Material Acquisition

and Disposal” and “Events after the Reporting Period” in this report.
Credit Facilitation Service

For the six months ended 30 June 2025, the credit facilitation
business was one of the Group's major sources of revenue. The
Board considered that the credit facilitation business offers credit
solutions at competitive prices to fill a gap in the PRC lending market
by targeting borrowers who have been largely underserved by
traditional PRC commercial financial institutions (the “Target
Borrowers”). The Group, through its online platforms, refers the
Target Borrowers who are assessed to have a satisfactory credit level
to partner financial institutions of the funders by providing credit
facilitation services and receives service fees upon successful
drawdown of loans by Target Borrowers and guarantee fees upon
loan repayment by the Target Borrowers. We also provide credit
enhancement to partner financial institutions through a licensed
financial guarantee company within the Group.

Vala Inc. 2025 Interim Report
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Management Discussion and Analysis

For the six months ended 30 June 2025, the total volume of credit
facilitation business was approximately RMB452.1 million, all
conducted in cooperation with financial institutions, representing a
decrease of approximately 22.8% from approximately RMB585.7
million in the six months ended 30 June 2024, mainly due to the
adjustment of the Group’s operational strategies. The Day-I
delinquency rate (defined as the total amount of overdue principal as
of a specified date divided by the total principal amount due for
repayment as of such date) of the credit facilitation assets facilitated
during the first half of 2025 was approximately 4.7%, and the 30-day
collection rate of overdue assets was approximately 78.19%. The
average tenure of loans increased to approximately 9.3 months for
the six months ended 30 June 2025 from approximately 9.0 months
in the six months ended 30 June 2024, and the average loan amount
decreased to approximately RMB6,700 for the six months ended
30 June 2025 from approximately RMB7,500 for the six months
ended 30 June 2024.

Children’s Entertainment Business

The Group's children’s entertainment business established in 2024
adopts a differentiated operation model. Through establishing an
unmanned intelligent entertainment area of 20-50 square meters with
commercial complex and investment in entertainment facilities, we
serve parent-children customer groups aged 2 to 12, and realize
unmanned remote and precise operation and maintenance via
real-time data monitoring system. Revenue from the children’s
entertainment business increased by approximately 47.7% to
approximately RMB16.8 million for the six months ended 30 June
2025 from approximately RMBI 1.3 million for the six months ended
30 June 2024.
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FINANCIAL REVIEW
Revenue

Our total revenue increased by approximately [6.4% from approximately
RMBI 6.6 million for the six months ended 30 June 2024 to approximately
RMB35.7 million for the six months ended 30 June 2025.

Valalife revenue increased by approximately 482.9% from approximately
RMB8.6 million for the six months ended 30 June 2024 to approximately
RMB50.3 million for the six months ended 30 June 2025, primarily due to
the mass delivery of vala vehicles in the first half of the year, resulting in a
significant increase in sales revenue.

Credit facilitation and service fees decreased by approximately |1.7% from
approximately RMB29.4 million for the six months ended 30 June 2024 to
approximately RMB26.0 million for the six months ended 30 June 2025. We
generally collect credit facilitation service fees from borrowers according to
the pre-confirmed fee schedules and recognize in the consolidated financial
statements the upfront credit facilitation service fees at the inception of the
loan and the subsequent credit facilitation service fees over the term of the
loan. The decrease in credit facilitation and service fees was mainly
attributable to the adjustment of our business strategies, which led to a
decrease in credit facilitation business volume for the six months ended 30
June 2025.

SaaS service fees decreased by approximately 54.29% from approximately
RMB46.0 million for the six months ended 30 June 2024 to approximately
RMB21I.1 million for the six months ended 30 June 2025, mainly due to the
decline in revenue from the smart retail business.

Revenue from children’s entertainment business increased by approximately
47.7% from approximately RMBI1.3 million for the six months ended 30
June 2024 to approximately RMB16.8 million for the six months ended 30
June 2025, as a result of having realized stable operation since its
establishment.

Credit card technology service fees decreased by approximately 87.0% from
approximately RMBI.3 million for the six months ended 30 June 2024 to
approximately RMBO.2 million for the six months ended 30 June 2025. We
have been gradually phasing out the investment in the co-branded card
business, which led to a decrease in credit card technology service fees.

8 Vala Inc. 2025 Interim Report
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Management Discussion and Analysis

Other revenue increased by approximately 7.9% from approximately
RMB19.8 million for the six months ended 30 June 2024 to approximately
RMB21.4 million for the six months ended 30 June 2025, mainly due to the
increase in revenue from the car lifestyle business operated by China
Netcom, from nil for the six months ended 30 June 2024 to approximately
RMB5.9 million for the six months ended 30 June 2025 but partially offset
by the referral service income generated by the Group from referring loans
to third-party business partners decreasing by approximately 24.1% from
approximately RMBI10.8 million for the six months ended 30 June 2024 to
approximately RMB8.2 million for the six months ended 30 June 2025.

Operating expenses
Total operating expenses increased by approximately 23.0% from

approximately RMB150.7 million for the six months ended 30 June 2024 to
approximately RMB185.3 million for the six months ended 30 June 2025.

Origination and servicing expenses increased by approximately 15.4% from
approximately RMB108.7 million for the six months ended 30 June 2024 to
approximately RMB125.5 million for the six months ended 30 June 2025.
This increase was primarily due to the mass delivery of vala vehicles in the
first half of the year, which led to vala vehicle procurement costs of
approximately RMB39.2 million being incurred for the six months ended 30
June 2025, and which the Group had not incurred any during the six
months ended 30 June 2024. However, this increase was partially offset by
a reduction in corresponding external technology service fees, which
decreased by approximately 99.3% from approximately RMBI14.9 million for
the six months ended 30 June 2024 to approximately RMBO.| million for
the six months ended 30 June 2025, due to the decline in smart retail
revenue under the Group's SaaS business.

Sales and marketing expenses increased by approximately 74.3% from
approximately RMBI9.1 million for the six months ended 30 June 2024 to
approximately RMB33.3 million for the six months ended 30 June 2025. This
was primarily due to the marketing expenses arising from the marketing and
promotion of vala vehicles, which increased by approximately 166.5% from
approximately RMB7.6 million for the six months ended 30 June 2024 to
approximately RMB20.3 million for the six months ended 30 June 2025.

General and administrative expenses increased by approximately 4.6% from
approximately RMB26.9 million for the six months ended 30 June 2024 to
approximately RMB28.2 million for the six months ended 30 June 2025,
with overall expenses remaining largely consistent with the corresponding
period last year.
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Research and development expenses decreased by approximately 24.8%
from approximately RMB28.0 million for the six months ended 30 June
2024 to approximately RMB2I.I million for the six months ended 30 June
2025, mainly due to the phased reduction in research and development
expenses as the vala Pro vehicle model of the Valalife business achieved
mass production and mass delivery, decreasing from approximately RMBI7.2
million for the six months ended 30 June 2024 by 43.0% to approximately
RMB9.8 million for the six months ended 30 June 2025.

Expected credit loss decreased by approximately 77.19% from approximately
RMB33.7 million for the six months ended 30 June 2024 to approximately
RMB7.7 million for the six months ended 30 June 2025, mainly due to (i) an
approximately 81.5% decrease in expected credit loss related to quality
assurance funds, from approximately RMB22.7 million for the six months
ended 30 June 2024 to approximately RMB4.2 million for the six months
ended 30 June 2025; and (ii) a decrease in expected credit loss related to
accounts receivable, which fell by approximately 68.4% from approximately
RMB3.8 million for the six months ended 30 June 2024 to approximately
RMBI.2 million for the six months ended 30 June 2025. This decrease was
primarily a result of a calculation based on the ageing of accounts receivable
and the assessment of their future recoverability. For this segment, the
management has been closely monitoring all outstanding overdue assets and
regularly reviewing the recoverability of each type of receivable loan.

Other gains, net decreased by approximately 53.8% from approximately
RMB65.9 million for the six months ended 30 June 2024 to approximately
RMB30.5 million for the six months ended 30 June 2025, mainly due to: (i)
investment losses from the disposal of certain subsidiaries being incurred as
part of the Group's strategic adjustment in the first half of the year of
approximately RMB12.7 million for the six months ended 30 June 2025, and
which the Group had not incurred any during the six months ended 30
June 2024; and (ii) gains from recovery of overdue assets decreased by
24.8% from approximately RMB68.6 million for the six months ended 30
June 2024 to approximately RMB51.6 million for the six months ended 30
June 2025.

Share of net loss of associates accounted for using equity method

Share of net loss of associates accounted for using equity method increased
by approximately 716.5% from approximately RMBO.|I million for the six
months ended 30 June 2024 to approximately RMBO0.9 million for the six
months ended 30 June 2025, mainly because of the loss arising from the
operating results of associates.
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Management Discussion and Analysis

Fair value loss of financial liabilities at FVPL

Fair value loss of financial liabilities at FVPL decreased by approximately
92.5% from approximately RMBI 1.5 million for the six months ended 30
June 2024 to approximately RMBO.9 million for the six months ended 30
June 2025, mainly due to further improvement in the operating results of
Little Blue Book during the six months ended 30 June 2025, which led to
an increase in the appraisal value of such liabilities as compared to the
appraisal value as at 31 December 2024.

Finance income, net

Finance income, net decreased by approximately 89.8% from approximately
RMBO.7 million for the six months ended 30 June 2024 to approximately
RMBO. | million for the six months ended 30 June 2025, mainly due to a
decrease in the Group's overall cash level, resulting in a corresponding
decrease in interest income.

Income tax credit/(expense)

Income tax credit/(expense) changed from expense of approximately
RMB3.2 million for the six months ended 30 June 2024 to credit of
approximately RMBO.5 million for the six months ended 30 June 2025,
mainly due to an increase in deferred income tax assets.

Loss for the period

As a result of the foregoing, our loss for the period increased approximately
by 5.7% from approximately RMB48.| million for the six months ended 30
June 2024 to approximately RMB50.9 million for the six months ended 30
June 2025, mainly due to investment losses from disposal of certain
subsidiaries of approximately RMBI12.7 million being incurred for the six
months ended 30 June 2025, and which was partially offset by the fair value
loss on financial liabilities at FVPL decreasing by approximately 92.5% from
approximately RMBI .5 million for the six months ended 30 June 2024 to
approximately RMB0.9 million for the six months ended 30 June 2025.
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Non-IFRS measures

To supplement our consolidated financial statements that have been
prepared in accordance with IFRSs, we also use adjusted operating loss and
adjusted net loss as additional financial indicators, which are not presented
in accordance with IFRSs. We believe that adjusted operating loss and
adjusted net loss facilitate comparisons of operating performance from
period to period by eliminating potential impacts of items which the
management considers non-indicative of our operating performance, and
provide useful information to investors and others in understanding and
evaluating our consolidated results of operations. The use of adjusted
operating loss and adjusted net loss has limitations as an analytical tool, and
such measures should not be considered in isolation from, or as a substitute
for an analysis of, our results of operations or financial conditions as
prepared under IFRSs. As non-IFRS measures do not have a standardised
meaning prescribed by IFRSs, such non-IFRS measures may be defined
differently from similar terms presented by other companies, and may not be
comparable to other similarly titled measures presented by other
companies.

When measuring adjusted operating loss and adjusted net loss for the
period, we excluded share-based compensation expenses, fair value loss/
(gain) of financial assets/liabilities at FVPL, loss on the disposal of property,
plant and equipment, loss on the disposal of subsidiaries and other losses
from operating loss and net loss, respectively. We excluded these items
because they were either non-operating in nature or not indicative of our
core operating results and business outlook, or did not generate any cash
outflows: (i) share-based compensation expenses were excluded because
they were non-cash in nature and did not result in cash outflow. In
particular, as the types of incentive available and valuation methodologies
used may vary in different companies, we believed that excluding such item
provides investors and others with greater visibility to the underlying
performance of our business operations; (ii) fair value loss/(gain) of financial
assets/liabilities at FVPL were non-cash in nature and did not result in cash
outflows. We believed that this item was not reflective of our ongoing
operating results and there was no direct correlation to the operation of
our business; (iii) loss on the disposal of property, plant and equipment was
non-cash in nature and did not result in cash outflows; (iv) loss on the
disposal of subsidiaries was a non-cash item and was not directly related to
our business operation; and (v) other losses mainly included regulatory
penalty fines in Mainland China, which were non-operating and incidental in
nature.
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The following tables reconcile the non-IFRS adjusted operating loss for the
period and the adjusted net loss for the period presented to the most
directly comparable financial measures
accordance with IFRSs, which are operating loss for the period and net loss

for the period:

calculated and presented in

Management Discussion and Analysis

EREmR D

TREITIFFBFEMH RS ZNPNERBECERER

HANEREFERERBRERMFBREZENFAERE
IIMEBZENELERYHE RN
WFER) BIHER -

RERRENSA

For the six months ended 30 June

BHE¢H30BLEKEAR
2025 2024
RMB’000 RMB’000
ARETT ANREFTT
Non-IFRS adjusted operating loss JEER M IR S E R SRR K E SR
Operating loss KEEE (49,608) (34,084)
Adjusted for: MU TR IEMEHREE
Share-based compensation expenses URMmAERNEFMNES 23 47
Fair value loss/(gain) of financial assets BrnBEst \BEaNEREEN
at FVPL AREEESE (R 1,542 (349)
Loss on the disposal of property, HEME BERRBENEE
plant and equipment 575 2,837
Loss on the disposal of subsidiaries HEWBABNEIE 12,679 —
Other Hith 5,222 —
Non-IFRS adjusted operating loss FEER ISR E LR QAL EESE (29,567) (31,549)

For the six months ended 30 June

BIE6A30HLLKMEAR
2025 2024
RMB’000 RMB'000
AREBT T ARBFT
Non-IFRS adjusted net loss FEEIMR A TS R S LR R R A BB 518
Net loss F 518 (50,870) (48,129)
Adjusted for: AT EEMLEE :
Share-based compensation expenses DURRAD 7 B a0 3 E BA 2 23 47
Fair value loss of financial liabilities BAnBEStABENEMAERN
at FVPL AREEEE 862 11,492
Fair value loss/(gain) of financial assets BAnBESIABENEMEEN
at FVPL NARBELEEIE (W) 1,542 (349)
Loss on the disposal of property, HEME - BMBERKBENEIE
plant and equipment 575 2,837
Loss on the disposal of subsidiaries HEWBATNER 12,679 —
Other Hth 5,222 —
Non-IFRS adjusted net loss FFEIFRM B RS ERERERHEH (29,967) (34,102)
Vala Inc. 2025 FREA$RES I3
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The Credit Facilitation Services and Loans to Customers

Under the business model of the credit facilitation services (the “Credit
Facilitation Services Business Model”), the Group follows the common
practice to provide guarantee services (also referred to as ‘“credit
enhancement”) for loans granted to the Target Borrowers after successful
matching of a Target Borrower with a partnered financial institution (the
“Funder”), in which case the guarantee service is part and parcel of the
Group's credit facilitation services. The Group provides such guarantee
service with a view to enhance the credit of the Target Borrowers and
facilitate their successful matching with the Funders. In return, the Group
would receive a service fee and a guarantee fee upon the loan repayment
by the Target Borrower. The service fee and the guarantee fee are both
charged on a percentage basis to the loan principal amount facilitated. The
total fee, which comprised of service fee and guarantee fee, are collected on
a monthly basis over the loan period from the Target Borrower. Pursuant to
the guarantee agreements with the Funders, in the event that the Target
Borrower fails to fulfil his/her repayment obligation in the prescribed time,
the Group is required to take up the relevant outstanding loan amount
together with outstanding interests. The guarantees provided by the Group
require no collateral and/or other guarantee from the Target Borrowers as
the credit risk exposure on an individual loan basis was considered to be

limited to the Group as a whole.

Under the Credit Facilitation Services Business Model, the Group promotes
sustainable and mutually beneficial collaborations with the Target Borrowers
and the Funders. In this connection, the Funders should save effort and
benefit from the validation and preliminary assessment performed by the
Group in connection with its provision of guarantee services, and access to
a large pool of Target Borrowers with desirable credit profiles, which the
Funders may be unable to otherwise reach through traditional lending
platforms and/or avenues as efficiently and effectively. From the Target
Borrowers' perspective, it should be relatively quick and more convenient for
them to obtain a loan from the Funders, subject to the grant of credit at
the Funders’ discretion, by utilising the Group's credit facilitation service and
have their credit enhanced through the Group’s guarantee.
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Management Discussion and Analysis

Loans to customers comprise the following:

EREmR D

ERERBEATRE

Loan to Expected Loan to
Tenor Interest rate customers balance Credit Loss customers, net
FRHA GilkS EREMBH RHERER BREMFH
RMB'000 RMB'000 RMB'000
ANEBTT AEBTT ARBTT
Loan arising from continuing activity: & EBIEEMNEN
Financial guarantee provided REERARHEMBER 6 to 12 months 4.12% to 10.66%
for credit facilitation 6Z 12188 4.12% % 10.66% 179,980 68,740 111240

Loan arising from discontinued RIDEHELNER

activities:
Purchase of credit-impaired loans ~ P2PE KR HEEAFH 3 to 24 months 324% to 8.14%
upon exiting of P2P business AREX 3E4{ER 324%%8.14% 72938 = 72938
Consolidated trust scheme 55T E 6 to 18 months 5.53% to 21.90%
6ZI81ER 553%ZE21.90% 170995 165336 5,659
Micro loan INEER within 24 months ~ 5.53% to 33.86%
4EBR 553%%33.86% 45276 45276
Total 4t 469,189 279,352 189,837

ECL of loans to customers is calculated by using a complex model by taking
into consideration of the Group's historical settlement pattern and forward
looking information (as detailed in Note 3. to the consolidated financial
statements).

As at 30 June 2025, the five largest borrowers in loans to customers
accounted for less than 30% of the total loans to customers. As at 30 June
2025, the total number of Target Borrowers with outstanding loans under
the credit facilitation business was 349,806 (as at 31 December 2024:
348,870).

ERWNTERERELARREAEENELEER
it)i’zauﬁériﬁﬂ  IRREHERAEN GHERESH
TEERRMEESN) ©

ﬁAzozsﬁeﬁ 30H > BIAAEFRERNERAGERE

THBRERBIB30% © 7R2025F6 H30H » EEIBRG X
T%Eaa%ﬁ ERHEN B IRERALLES349,806% (F2
20245E 12331 H : 3488704) ©
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Having considered that, among others, (i) the Group's credit facilitation
business is in compliance with the relevant regulatory requirements in the
PRC; (i) prior to the listing of the Company’s shares on the Stock
Exchange, the Group had already provided credit facilitation services and
demonstrated its established track record and financial performance under
this sustainable and viable business model; and (iii) the Board considered
that there are adequate and effective internal control procedures in place to
safeguard the interests of the Company and its shareholders, the Board is
therefore of the view that in the long run, the Credit Facilitation Services
Business Model is in the interests of the Company and its shareholders as a
whole.

Trade receivables comprise the following:

REE HPERE) (SEENEERGEBETTE
HRABERE ; (WVINABRMINBRAT ETHA] > A&
HERMHEERGRT  URXHEFIEFERA
THEBRATHRFEBCERRMHRIER ; K(i)E
FERRARERBROIREIESRF REERAT
RERRENH G Hit EFERREERGEFTE
ARELNERAERERRHOEBEN o

EZRUGHRIAEEUTARS ¢

Trade
receivables Expected Net trade
balance Credit Loss receivables
B SR FEHA B2 REK
RIAERER EREX MRIEPEE
RMB'000 RMB'000 RMB'000

ARETTT ARETTT ARBETTT

Trade receivables arising from: B EWRIBEER !
Co-branded credit cards BaERR 231,788 208,963 22,825
Other credit card technology HtER R ER
businesses 15,893 2,733 13,160
Other businesses HAth R 6,492 3390 3,102
Total 485 254,173 215,086 39,087

ECL of trade receivables is calculated by taking into consideration of the
Group's historical settlement pattern and forward looking information (as
detailed in Note 3.1 to the consolidated financial statements). As at 30 June
2025, the five largest borrowers in trade receivables accounted for less than
30% of the total trade receivables.
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Management Discussion and Analysis

Liquidity, Financial Resources and Gearing Ratio

The Group maintained a net cash position throughout the period under
review. Our net cash positions as at 30 June 2025 and 3| December 2024
are as follows:

EREmR D

MBBEERMBERREESMBLLEER

ARE B B(E Ol E B REF RSN o HFIF2025
F6H30HK2024F 12831 BRI IRESMR T T ©

As at As at

30 June 2025 3| December 2024

$20258F6 3080 7820244 12831 H

RMB million RMB million

AR¥BET AR¥BET

Cash and cash equivalents HERIREEEY 161 280
Borrowings &R (0.5) (60)
Net cash FRE 160.5 220

Cash and cash equivalents include cash at banks and other short-term
deposits with original maturities of three months or less. Our cash and cash
equivalents and liquid investments are denominated in the United States
dollars (the “US dollars”), Renminbi (“RMB") and HK dollars.

For the six months ended 30 June 2025, the Group recorded net cash
outflow of approximately RMBI19.9 million, primarily representing net cash
outflow in operating activities of approximately RMB45.9 million; net cash
outflow in investing activities of approximately RMBI3.5 million; and net cash
outflow in financing activities of approximately RMB60.5 million.

The Group manages liquidity risk by maintaining adequate cash reserves,
banking facilities and reserve borrowing facilities, continuously monitoring
forecast and actual cash flows, and matching the maturity profiles of financial
assets and liabilities.

The gearing ratio of the Group, calculated as total borrowings divided by
total assets, was approximately 0.1% as at 30 June 2025 (31 December
2024: approximately 5.6%).

RERREEEYEERTRERFEEMAES=E
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ToEHE ©
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The following table sets forth the maturity profile of our borrowings within
the period indicated:

TREFIRFIREAA R ERRE AR R

As at As at

30 June 2025 3| December 2024

1220256 A300 7820244 12831 H

RMB’000 RMB'000

ARETT AREFTT

Within | year —FRN 500 59,820
| year to 2 years —EMmF = —
2 years to 5 years WMEARTE — _
Total borrowings fETRAE%E 500 59,820

Bank and other borrowings as at 30 June 2025 were denominated in RMB
(31 December 2024: RMB). For the six months ended 30 June 2025, the
interest rates of borrowings were approximately 3.2% (for the year ended
31 December 2024: 3.00% to 6.50%).

Fund Raising Activities and Use of Proceeds

In November 2024, the Company completed a fund-raising exercise to,
among others, broaden the shareholder base and the capital base of the
Company, strengthen the financial position of the Group and provide
additional funding to the Group to finance its working capital needs and
business developments, and raised total gross proceeds of approximately
HK$39.66 million. The placing of new ordinary shares of the Company
under general mandate (the "2024 Placing”) was completed on |3
November 2024 and a total of 271,664,037 new ordinary shares of the
Company (the “Placing Shares”) were placed to not less than six individual,
corporate or other investors at the placing price of HK$0.146 per Placing
Share. The net proceeds from the 2024 Placing amounted to approximately
HK$38.73 million (after deducting the placing commission and other
expenses incurred in the 2024 Placing).
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As at 30 June 2025, the net proceeds from the 2024 Placing have been
utilised as follows:

Net proceeds

utilised during the

EREmR D

2025565300 » ZRE2024EFEMNISRIEEEEE
AW :

Net proceeds Expected timeline of

Net proceeds Net proceeds utilisation of net

Net proceeds unutilised as at  six months ended utilised up to unutilised as at ~ proceeds from the 2024
allocated | January 2025 30 June 2025 30 June 2025 30 June 2025  Placing
20055 HEWSE EENE 120055
IBIB  6A30HLEAEA 6H30BH 6A0E BAREWUE
BAEMFE KRBT BBRMG BBREMG RBAFG REMEREEN

RERH RIERHE RIERHE RIRRH WEFE RORER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(approximate) (approximate) (approximate) (approximate) (approximate)
7 (84) T (84) 7 (H4) T (H4) TE7 (B4)

Strengthening the Group's existing IR EENRER 17430 17430 650 650 16,780 By 31 December 2027
credit facilitation business and ERAERR R007& 12831 BA
SaaS business SaaSEH

Development and expansion of vala  #/& K 1E FEvala 17430 17430 0 0 17430 By 31 December 2027

K027 12831 BA

General working capital —REEEE 3870 340 100 543 3327 By 31 December 2027

07512831 A
Total Bt 38730 38,287 750 1193 37537

The Company does not have any intention to change the purposes of the
net proceeds as set out in the announcement of the Company dated
21 October 2024, and will gradually utilise the un-utilised amount of the net
proceeds in accordance with the intended purposes mentioned above. For
further details of the 2024 Placing, please refer to the Company's
announcements dated 2| October 2024, 7 November 2024 and 13
November 2024.

Exposure to Fluctuations in Exchange Rates

The Group's subsidiaries primarily operate in the PRC and are exposed to
foreign exchange risk arising from various currency exposures, primarily with
respect to US dollars and HK dollars.

For the Group’s PRC subsidiaries whose functional currency is RMB, if US
dollars had strengthened/weakened by 5% against RMB with all other
variables held constant, the loss before income tax for the six months
ended 30 June 2025 would have been approximately RMBI,457,755 higher/
lower, and the loss before income tax for the six months ended 30 June
2024 would have been approximately RMBI,747,096 higher/lower, as a
result of net foreign exchange gains/(losses) on translation of net monetary
liabilities denominated in US dollars.
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For the Group’s PRC subsidiaries whose functional currency is RMB, if HK
dollars had strengthened/weakened by 5% against RMB with all other
variables held constant, the loss before income tax for the six months
ended 30 June 2025 would have been approximately RMB256 lower/higher,
and the loss before income tax for the six months ended 30 June 2024
would have been approximately RMB256 lower/higher, as a result of net
foreign exchange gains/(losses) on translation of net monetary assets
denominated in HK dollars.

The Group did not enter into any foreign exchange forward contracts or
other hedging instruments to hedge against fluctuation during the six months
ended 30 June 2025.

The Group will monitor and manage foreign exchange risk from time to
time and enter into foreign exchange forward contracts depending on
circumstance to cover specific foreign currency payments and receipts within
the exposure generated from time to time where appropriate.

Charge on Assets

As at 30 June 2025, there was no charge over any assets of the Group.
Future Plans for Material Investments or Capital Assets

For the six months ended 30 June 2025, the Group did not have any
material investments (for the year ended 3| December 2024: Nil). The

Group had no specific plan for material investment or acquisition of capital
assets as at 30 June 2025.
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Material Acquisition and Disposal

Reference is made to the announcements of the Company dated
24 January 2025, 9 June 2025 and 12 June 2025 (the
Announcements’) in relation to (a) the sale of [,358,954,030 shares of
China Netcom (“China Netcom Shares”), a then-subsidiary of the
Company, by 5IRENPIN.COM INC. (“5IRENPIN") and the Company to
Qichen High-Tech Management Consulting Ltd. (“Qichen Management”) and
Shandong Qichen Zhongke Investment Holding Co., Ltd* (LUIEREU=FH}
KREPERARAT) (collectively, the “Purchasers”); and (b) the placing (the
"“China Netcom Placing”) of 476,009,183 China Netcom Shares held by
S5IRENPIN (the “China Netcom Placing Shares”). Pursuant to a sale and
purchase agreement dated 24 January 2025 entered into among 5I1RENPIN,
the Company and the Purchasers (the “SPA”), 5|RENPIN and the Company
conditionally agreed to sell, and the Purchasers conditionally agreed to

"Disposal

acquire, 1,358,954,030 China Netcom Shares (representing approximately
29.00% of the total issued share capital of China Netcom as at 24 January
2025) at a total consideration of HK$21,750,000 (the “China Netcom
S&P"). Furthermore, pursuant to a placing agreement entered into between
S5IRENPIN and Lego Securities Limited (the “Placing Agent’) dated
24 January 2025, 5IRENPIN agreed to place through the Placing Agent up
to a maximum of 476,009,183 China Netcom Shares
approximately 10.16% of the total issued share capital of China Netcom as
at 24 January 2025) on a best effort basis at HK$0.014 per China Netcom
Placing Share to placees who shall be individual, professional or institutional

(representing

investors.

On 9 June 2025, all of the China Netcom Placing Shares were successfully
placed by the Placing Agent to three placees at the placing price of
HK$0.015 per China Netcom Placing Share. The gross proceeds from the
China Netcom Placing amounted to approximately HK$7.14 million and the
net proceeds from the China Netcom Placing (after deduction of placing
commission, professional fees and other expenses) amounted to
approximately HK$6.9 million. Immediately before completion of the China
Netcom Placing (“Placing Completion”), the Company indirectly held
approximately 39.16% of the total issued share capital of China Netcom and
China Netcom was a subsidiary of the Company. Immediately upon the
Placing Completion, the Company indirectly held approximately 29.00% of
the total issued share capital of China Netcom. As the Group held 20% or
more of the voting power in China Netcom, it is presumed that the Group
has significant influence on China Netcom immediately after the Placing
Completion and China Netcom was accounted for as an associate in its
consolidated financial statements. For more details about the Placing
Completion, please refer to the announcement of the Company dated
9 June 2025. For more details about the completion of the China Netcom
S&P, please refer to the section headed "EVENTS AFTER THE REPORTING

PERIOD" below.

Save as disclosed above, for the six months ended 30 June 2025, the
Group did not have any material acquisition or disposal of subsidiaries (for
the year ended 3| December 2024: Nil).
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Contingent Liabilities

A subsidiary of the Company, Hangzhou Enniu Network Technology Co
Ltd, has been collaborating with Bank of Wenzhou Co. Ltd. on the
co-branding credit card business since 2017 and all co-branding credit cards
have expired in August 2023. Currently, there is a dispute between the two
parties regarding the settlement and distribution of funds related to this
business, and it cannot be ruled out that litigation may potentially arise in
the future. The dispute is still in the stage of communication and mediation
as of 30 June 2025. As of 30 June 2025, since the Group cannot reasonably
predict the outcome of the mediation, no provision has been made for this
matter. The Group estimates that the amount involved, for which no
provision has been made, is approximately RMB42 million. Since 30 June
2025 and as at the latest practicable date prior to the publication of this
interim report, the parties have been unable to reach a consensus on the
resolution of the aforementioned dispute via mediation, and the People’s
Court of Xihu District, Hangzhou has accepted the legal proceedings in
relation to such dispute.

INTERIM DIVIDEND

The Board has decided not to declare any interim dividend for the six
months ended 30 June 2025 (six months ended 30 June 2024: Nil).

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF
THE COMPANY

For the six months ended 30 June 2025, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of the listed securities
of the Company.
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CORPORATE GOVERNANCE PRACTICES

For the six months ended 30 June 2025, the Company had applied the
principles and complied with all applicable code provisions of the Corporate
Governance Code (the “CG Code”) as contained in Part 2 of Appendix ClI
to the Rules (the “Listing Rules”) Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange™), save and
except the deviation set out below:

Code Provision C.2.1 (Separation of the Roles of Chairman and Chief
Executive Officer)

Currently, Mr. Sun Haitao (“Mr. Sun”) takes up the roles of both chairman
of the Board and the chief executive officer of the Company (the "CEQ"),
which is deviated from code provision C2.1 of the CG Code that the roles
of chairman and CEO are performed by the same individual. The Board
considers that Mr. Sun possesses the essential leadership skills to manage the
Board and extensive knowledge in the business of the Group. In the opinion
of the Directors, through supervision by the Board and the independent
non-executive Directors, together with effective control of the Company's
internal check and balance mechanism, the same individual performing the
roles of chairman and CEO can achieve the goal of improving the
Company's efficiency in decision-making, execution and effectively capturing
business opportunities. The Board will review the effectiveness of this
arrangement from time to time.

Code Provision C.1.6 (Attendance of Non-Executive Directors at General
Meetings of the Listed Issuer)

Code provision C.1.6 of the CG Code stipulates that, among others,
independent non-executive directors and other non-executive directors
should attend general meetings to gain and develop a balanced
understanding of the views of shareholders. During the six months ended
30 June 2025, Ms. Zou Yunli was unable to attend the annual general
meeting of the Company held on 5 June 2025 due to other business
engagements.

Note:  The amendments to the CG Code effective on | July 2025 will apply to the
corporate governance reports and annual reports of the Company for financial
years commencing on or after | July 2025. For this interim results
announcement, the Company shall refer to the then effective CG Code.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2025, the Group had approximately 430 employees (31
December 2024: approximately 373 employees). For the six months ended
30 June 2025, the total employees cost incurred by the Group was
approximately RMB55.4 million (for the six months ended 30 June 2024:
approximately RMB52.7 million).
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The Company has established an effective compensation management
system and talent incentive mechanism by following the principle of
"“competitive compensation to attract high-quality talent”. The Company's
compensation system is linked to the performance appraisal system and the
Group's operating results to create a more fair and humane working
environment for each employee to fully exert his/her own value, so as to
provide human resources guarantee for the Group's sustainable and stable
development. In addition, the Company focuses on the establishment of the
employees’ training system, including induction training for new employees
and on-the-job training for current employees, covering professional training
to improve vocational skills, management training to enhance leadership
quality and general-purpose training to develop comprehensive quality.

The Company has also adopted the 51 Stock Scheme and the 51 Award
Scheme to reward the employees. For details, please refer to the section
headed “Restricted Share Unit (“RSU”) Schemes” in the annual report of the
Company for the year ended 31 December 2024.

REVIEW OF THE INTERIM RESULTS

established the audit committee (the "Audit

Committee”) in compliance with Rule 3.21 of the Listing Rules and the CG

The Company has

Code. The Audit Committee consists of three members, of whom Mr. Ye
Xiang (independent non-executive Director) is the chairman, and other
members are Ms. Zou Yunli (non-executive Director) and Mr. Xu Xuchu

(independent non-executive Director).

The Audit Committee has reviewed the unaudited consolidated interim
results of the Group and the unaudited condensed consolidated interim
financial information of the Group for the six months ended 30 June 2025.
The Audit Committee has also reviewed and confirmed the accounting

policies and practices adopted by the Company and have no disagreement.
OUTLOOK

In the face of a challenging market environment, we will seize the
development window for new business opportunities, continue our efforts,
and constantly seek new revenue growth points across various business

areas. Specifically:
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For the Valalife business, during the six months ended 30 June 2025, vala
vehicle has covered 26 provinces and over |00 cities nationwide. With the
continuous delivery of vala Pro vehicle models and the implementation of
more scenario-based ecosystems, the business landscape of vala is expanding
further. Following the approval by the shareholders of the Company by way
of a special resolution at the annual general meeting of the Company held
on 5 June 2025, the Certificate of Incorporation on Change of Name was
issued by the Registrar of Companies in the Cayman Islands on || June
2025, and the Company officially changed its name from “5| Credit Card
Inc.” to “Vala Inc.” and ceased to adopt the dual foreign name "5I{EFHF
BIRAE)” in Chinese with effect from || June 2025. This change of
Company name not only marks a comprehensive upgrade of the Group’s
brand system, but also establishes the new energy mobile lifestyle brand,
vala, as the strategic core for our future development, proactively expanding
into new areas of scenario-based and extensible lifestyles with consumer
potential. Looking ahead, vala will use automobiles as a platform, building an
ecosystem to foster a user community. By leveraging user feedback to drive
continuous product iteration, the Group'’s future is committed to creating a
richer mobile lifestyle and leading a new generation of electric vehicle
experiences.

For the SaaS business, the Little Blue Book is devoted to developing artificial
intelligence engine optimization technology based on Al search engines,
helping enterprises reduce promotion costs and improve conversion
efficiency across major Al search platforms. Through this technology, we
hope to inject intelligent impetus into the digital transformation of the broad
spectrum of small and medium-sized enterprises, thereby achieving further
overall revenue growth. Moreover, the Little Blue Book is gradually
integrating with channels such as Alibaba Model Studio, MCP service
channels, ByteDance's Coze, and DingTalk's third-party application service
marketplace, aiming to provide the Little Blue Book with more opportunities
to showcase itself and reach customers, thereby acquiring more market

leads.

For the credit facilitation business, we will gradually shift to a light-asset
operating model such as loan referral services, in compliance with the latest
industry regulations and in conjunction with our risk control measures.

EVENTS AFTER THE REPORTING PERIOD

Reference is made to the Disposal Announcement and the announcement
of the Company dated |5 July 2025 in relation to the China Netcom S&P.
On |15 July 2025, completion of the China Netcom S&P (“S&P
Completion™) took place, and the 1,358,954,030 China Netcom Shares were
transferred to Qichen Management in accordance with the terms of the
SPA. Immediately upon the S&P Completion, the Company no longer,
directly or indirectly, holds any interest in China Netcom. As such, China
Netcom has ceased to be an associate of the Company.
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Condensed Consolidated Interim Statement of Comprehensive Loss

For the six months ended 30 June 2025
B E2025F 6 A30H LN EA

Six months ended 30 June

BE6H30H1EKRMEA
2025 2024
Notes RMB’000 RMB’'000
M EE AREETT AR®ETT
(Unaudited) (Unaudited)
(RIEER) (REEEZ)
Valalife service fee Valalife R 75 & 50,272 8,624
Credit facilitation and service fee SEIREMREE 7 25,999 29,433
SaaS service fee SaaSERFE & 21,068 46,029
Children’s entertainment revenue REHFENE 16,750 1,338
Credit card technology service fee ERARMERBE 172 1,328
Other revenue Hthl 8 21,390 19,816
Total revenue Wy i 48 2R 135,651 116,568
Origination and servicing expenses IR AR TS B 2 9 (125,505) (108,737)
General and administrative expenses — MR AT R 9 (28,153) (26919)
Research and development expenses 2 REsE 9 (21,074) (28,025)
Sales and marketing expenses H & S iR 2 9 (33,269) (19,091)
Expected credit loss, net TERAE R1BR 35 10 (7,719) (33,749)
Other gain, net H 258 N 30,461 65,869
Total operating expenses REFR R (185,259) (150,652)
Operating loss RERSIE (49,608) (34,084)
Share of net loss of associates accounted DMEEREREARN
for using equity method e A Bl 185 (939) (115)
Fair value loss of financial liabilities BAnBES ABRN
at fair value through profit or loss ERMEBEANEEEIE (862) (11,492)
Finance income, net MU s R 5B 73 719
Loss before income tax FRER1S IR ARS8 (51,336) (44,972)
Income tax credit/(expense) Frigfiige, (Fx) 12 466 (3,157)
Loss for the period HAR K518 (50,870) (48,129)
Loss for the period attributable to: U EIERGEIRESE
— Owners of the Company S YAEIEZZ= PN (47,258) (42,165)
— Non-controlling interests — JEERER (3,612) (5,964)
(50,870) (48,129)
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Condensed Consolidated Interim Statement of Comprehensive Loss

For the six months ended 30 June 2025
B ZE2025F6H30H LN EA

Six months ended 30 June

BE6H30HLEKRMEA
2025 2024
Notes RMB’000 RMB'000
= AREETT AR®ETT
(Unaudited) (Unaudited)
(RIEER) (REEEZ)
Other comprehensive income Hit2EK =
Items that may not be reclassified to T EENFIEE R B
profit or loss: EH
Change in fair value attributable to IBERBRANBETA
change in the credit risk of other financial BaWEMEmMmas
liability designated at fair value through ERRMBNEEEH
profit or loss RAEEEE) 431 630
Currency translation differences Bl E =5 570 4,235
Total comprehensive loss for the period, RN EEEEEE
net of tax HBFIRE (49,869) (43,264)
Total comprehensive loss attributable to: UT&EEEZEEE
#E
— Owners of the Company — RRAEBA (46,399) (38,359)
— Non-controlling interests — JEERER (3,470) (4,905)
(49,869) (43,264)
Loss per share attributable to owners EATHEE NELESRE
of the Company — basic and diluted 18- EXRi#E
(expressed in RMB cent per share): (FRUN R B35 :
Loss for the period — basic and diluted HARNEE - BEAREE 13 (3.07) (3.45)

The above condensed consolidated interim statement of comprehensive loss — _FiLREHH4R & HETS E 718 25 LA BE T 52 — B2 o
should be read in conjunction with the accompanying notes.
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Condensed Consolidated Interim Statement of Financial Position
As at 30 June 2025
1202556 H30H
As at As at
30 June 31 December
2025 2024
20254 20244
6830H 12H31H
Notes RMB’000 RMB’000
= AR¥BTT ARETFT
(Unaudited) (Audited)
(REEZ) (REZ)
NON-CURRENT ASSETS EREEE
Property and equipment, net EYS b 4 151,524 154,262
Right-of-use assets EREEE 7,600 9,682
Intangible assets L EE |5 1,594 36,320
Investments accounted for using equity FEREREARNEE
method 58,631 16,018
Financial assets at fair value through BARBESTAERD
profit or loss BB E 5 66,714 68,256
Deferred income tax assets IRIEFTISIMEE 15,335 15,276
Prepayments and other receivables T8RRI e H A FE UL R I8 16 641 641
Total non-current assets ERMEEHEE 302,039 300,455
CURRENT ASSETS MEEE
Inventory 75 21,274 4,360
Quality assurance fund receivable BN E S (R:5 |7 10,693 9,772
Contract assets EHEE |8 22,734 24,465
Trade receivables B 5 ENTIE |9 39,087 51,383
Prepayments and other receivables FE S R IE K H At FE U R IE |6 137,200 [22,051
Loans to customers, net BERERFEE 20 189,837 193,772
Restricted cash ZPREIIRE 21 83,08| 89,167
Cash and cash equivalents e RIE£EEY 21 161,039 280,326
Total current assets MBEERE 664,945 775,296
Total assets BEHE 966,984 1,075,751
EQUITY AND LIABILITIES kAR
Share capital fi& s 110 10
Reserves (ki 756,211 802,587
Equity attributable to owners of the TATEE NELEDR
Company 756,321 802,697
Non-controlling interests FEERE T (7,004) (23,175)
Total equity HEm4azE 749,317 779,522
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Condensed Consolidated Interim Statement of Financial Position

As at 30 June 2025

12025865 30H
As at As at
30 June 31 December
2025 2024
20254 R20244
68308 12831 H
Notes RMB’000 RMB'000
I ARETT ARETT
(Unaudited) (Audited)
(REER) (R 2B1%)
LIABILITIES =R
NON-CURRENT LIABILITIES ERENEE
Lease liabilities HESRE 5,500 7,189
Total non-current liabilities R B ELEEE 5,500 7,189
CURRENT LIABILITIES RBAE
Quality assurance fund payable RNEERES 17 26,342 23,359
Payable to platform customers FET T &% B RIE 46,453 48,755
Contract liabilities aH8E 18 19,622 25,609
Bank and other borrowings IRAT M EAETR 22 500 59,820
Lease liabilities HESRE 1,494 2,034
Trade and other payables B 5 Kk EL A FE (IR 23 31,318 43,456
Financial liabilities at fair value through BARBESIAERD
profit or loss ERBE 5 86,438 86,007
Total current liabilities RENAEEE 212,167 289,040
Total liabilities BR4EEE 217,667 296,229
Total equity and liabilities RmkaEEEE 966,984 1,075,751

The above condensed consolidated interim statement of financial position — _-#hEGBEAR & HRGRT A i 7 FE L2 BE 1 i — 1 TR o

should be read in conjunction with the accompanying notes.

2025 s 29



110

110

6,199,018 (10) (3287) (5393,134) 802,697 (23,175)

(47,258) (47,258) (3.612)

859 (47258) (46,399 (3:470)

23)

23
3.277)

(3.277) 19,641

6,199,041 (10) (5705) (5437115 756321 (7,004)

779,522

(50,870)

(49,869)

19,664

749,317



Condensed Consolidated Interim Statement of Changes in Equity

For the six months ended 30 June 2025

HE20255F68308 L7<EAR
Attributable to owners of the Company
KREEE AELL
Shares
held for
employee Non-
Share Share incentive Accumulated controlling
capital premium schemes Reserves losses Sub-total interests ~ Total equity
FrEER
REEt IR FEER
AR ROEE B 1n H#E RiBHE INEt HE  EDRH
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEBFT ARETRH ARBTT ARKTRH ARBTT ARETRT ARBTT ARETR
As at | January 2024 120241 B 18 90 6,159,660 (10) (7,233)  (5426,807) 725,700 (16,130) 709,570
Comprehensive loss 2EBHE
Loss for the period HRER = = — — (42,165) (42,165) (5,964) (48,129)
Change in fair value attributable to A AEE ABRH
change in the credit risk of cHEBRERRR
financial liability at fair value WECERNA R
through profit or loss BEZH — — — 630 — 630 — 630
Currency translation differences BB EE — — — 3,176 — 3,176 1,059 4,235
Total comprehensive loss 2 EEEEE = = = 3806 (42,165) (38,359) (4,905) (43,264)
Transactions with owners as their SEHABEUERE
capacity as owners EW B D ETH
R5
Share incentives exercised and BATHERERE 17 52 E
vested — 47 — (47) — — — ~
Share incentives awarded under — RPERENFT BB TR H
share incentive plan BIAR A7 12 B — e — 46 — 46 — 46
Wavier of loan from shareholders  ZA iR E R — — — — 93,829 93,829 — 93,829
Capital contribution by a —EM &R BRI
non-controlling interest of a BEHE
subsidiary = — = = — - 2,000 2,000
Total transactions with owners as SHETHABEUEHRE
their capacity as owners ENFHETH
RAMBEE — 47 — 0] 93,829 93,875 2,000 95,875
As at 30 June 2024 (Unaudited)  #$20245%6H30H
(REEE%) 90 6,159,707 (10) (3428)  (5375143) 781216 (19,035) 762,181
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Condensed Consolidated Interim

For the six months ended 30 June 2025
B E2025F 6 A30H LN EA

Statement of Cash Flow

Six months ended 30 June

BEcA30H1EKREAR
2025 2024
RMB’000 RMB’'000
AREETT ARET T
(Unaudited) (Unaudited)
(RIEER) (REEEZ)
Operating activities RESEE
Cash used in operations KEPMARE (45,861) (18,994)
Income tax paid ENFrSHR (2) @B
Net cash used in operating activities e RSP ARSEE (45,863) (19,025)
Investing activities "EES
Investments in associate accounted for using  fEREERIZARMNREEARNKRE
the equity method — (300)
Investments in wealth management products R ERBKRE — (800)
Purchases of investment at fair vale through BERAABEFAERNKRE
profit or loss = (2,000)
Prepayment of property and equipment L EYSEL b NE O] = (9,892)
Purchases of property and equipment EEMERRE (19,903) (43,769)
Purchases of intangible assets BEETEE 71) —
Proceeds from disposal of intangible assets HEBFEEMESRIE 312 =
Proceeds from disposal of property and HEYEKRKRBEIEIE
equipment 6,991 499
Disposal of subsidiaries LERNEAT (807) -
Net cash used in investing activities KEEHFARE IR (13,478) (56,262)
Financing activities REES
Cash received from capital contribution of REIEFERG R BRIV B INER Y IR &
non-controlling shareholders = 2,000
Proceeds from borrowings ERFT1SFIE - 5,000
Repayment of borrowings EEMRBR (59,320) (11,832)
Principal elements of lease payments AE TRV AT 5 7 (1,198) (2/495)
Net cash used in financing activities MEESFARE R (60,518) (7,327)
Net decrease in cash and cash equivalents fﬁ%&fﬁ%’:’éfﬂ@ﬁ ) FRE (119,859) (82,614)
Effect of exchange rate changes on cash and EXEFHHIVEHIVEEBYHITE
cash equivalents 572 4266
Cash and cash equivalents at beginning of YR RIELEEBEY
period 280,326 349,490
Cash and cash equivalents at end of period HARIRERIREZEY 161,039 271,142
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GENERAL INFORMATION

Vala Inc. (Formerly known as 5| Credit Card Inc.) (the “Company”)
was incorporated in the Cayman Islands on 21 September 2017 as an
exempted company with limited liability under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands. The address of the Company’s registered office is at
P.O. Box 31119 Grand Pavilion, Hibiscus Way, 802 West Bay Road,
Grand Cayman, KY'I-1205, Cayman Islands.

The Company's shares have been listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) since
I3 July 2018.

The Company is an investment holding company. The Company and
its subsidiaries (together, the “Group") are principally engaged in the
provision of Valalife services, financial technology services, SaaS
services and children’s entertainment services in the People’'s Republic
of China (“China", or the "PRC").

As approved by shareholders of the Company at annual general
meeting held by way of a special resolution on 5 June 2025 and by
the Registrar of Companies in the Cayman Islands on 5 June 2025,
the name of the Company has been changed to “Vala Inc.” from “51
Credit Card Inc.” and the dual foreign name of the Company in
Chinese “SI{EBFHBFMRAQE" wil no longer be adopted such that
the Company will have no new dual foreign name in Chinese. The
English stock name of the Company for trading in its shares on the
Stock Exchange has been changed to “VALA" from “51 CREDIT
CARD" and the Chinese short stock name of “5I{§F—F" shall no
longer be in use and no replacement Chinese short stock name shall
be adopted, with effect from 8 August 2025.

This interim financial information is presented in RMB and all values
are rounded to the nearest thousand (RMB'000) except when
otherwise stated.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six
months ended 30 June 2025 has been prepared in accordance with
International Accounting Standard (“lIAS") 34 ‘“Interim financial
reporting” issued by the International Accounting Standards Board
(“IASB"). The condensed consolidated interim financial information
does not include all the notes of the type normally included in an
annual financial report. Accordingly, this interim financial information
should be read in conjunction with the consolidated financial
statements for the year ended 31 December 2024, which have been
prepared in accordance with IFRS Accounting Standards, and any
public announcements made by the Group during the six months
ended 30 June 2025.

Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2025
B E2025F6H30H LN EA

—RRE#

Vala Inc. (R1#851 Credit Card Inc. SIEF-RBR
AR)) (AAR) RENSHBANEENS
(—NAR—FEFEIFEA > LIRS RIEST) 122017
FOR2N B EHSEESHMRLAERRARA
8] ° NA BRI S EMALA P.O. Box 31119
Grand Pavilion, Hibiscus Way, 802 West Bay Road,
Grand Cayman, KY'I-1205, Cayman Islands ©

BIC20I18F78 I3HIEE » KRBEIRMPELESDH
BMERZMARAR (TEE3ZFR)) Tk L o

RNBABREERAT - AATRREKB AT
(HRETHAER) FTERPFEARENE (TH
B ) P FIR H Valalife fRFS ~ B4R ARTS « SaaS
IRFE R REBWEBEES o

REREEN20255F6ASHRITHREBEEAR
FEBRRRER S MHESEEARGEMER
EER2025F6A5HALE  BARB ZHTBH
5| Credit Card Inc.) B % Vala Inc.) > TIAR
BZIRERNESI B IERERERARL
BABHA  AEAAGABAEEMPES
SN TE o ANA B TE B R T B B 5 B AR
M TBERTSI CREDIT CARDIE XA
VALA] > B BERTXRMHBERISIER
1 A RAERSLHRXRABERE > B
202558 H8 HFEER ©

ARRAMBERUAREZS] > (R ARRAE
Sh FREZBEHBERBRERBAT U (AREBT

i)

B E2025F 68 30H LE7NE B S PR4R & R R A
HERNIREEER g ERESe (EFEE s
ZREEE ) BHNEE S ER (EFEE s
Z2R8)) B4R AU BRE I RE - BREKS
M BEN T ERNEEFENBERESEEHA
B2 M sE4ER] - AR B E R EERR
IR B PR B 5 R S 2R Bl 5T 2E RUAR U AV B 2024
FENA3IHIEFEENGREVBRR M AEEE
F2025F 6830 IENEREFFAMRZEAALE—
BHEE o
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2025
B E2025F 6 A30H LN EA

34

ADOPTION OF NEW AND REVISED IFRS ACCOUNTING
STANDARDS

In the current period, the Group has adopted all the new and
revised IFRS Accounting Standards issued by the International
Accounting Standards Board that are relevant to its operations and
effective for its accounting year beginning on | January 2025. IFRS
Accounting Standards comprise International Financial Reporting
Standards (“IFRS"); International Accounting Standards (“IAS”); and
Interpretations. The adoption of these new and revised [FRS
Accounting Standards did not result in significant changes to the
Group's accounting policies, presentation of the Group's consolidated
financial statements and amounts reported for the current period and
prior years.

The Group has not applied the new IFRS Accounting Standards that
have been issued but are not yet effective. The application of these
new IFRS Accounting Standards will not have material impact on the
financial statements of the Group.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
IN APPLYING ACCOUNTING POLICIES

The preparation of interim financial information requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets
and liabilities, and income and expense. Actual results may differ from
these estimates.

In preparing this interim financial information, the significant
judgements made by management in applying the Group's accounting
policies and the key sources of estimation uncertainty were the same
as those that applied to the Group’s annual financial information for
the year ended 3| December 2024.

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

The Group's activities expose it to a variety of financial risks,
including market risk, credit risk and liquidity risk. The Group’s
overall risk management program focuses on the
unpredictability of financial markets and seeks to minimize
potential adverse effects on the Group’s financial performance.
Risk management is carried out by the senior management of
the Group.

The condensed consolidated interim financial information does
not include all information of financial risk management and
disclosures required in the annual financial statements, and
should be read in conjunction with the consolidated financial
statements for the year ended 3| December 2024.
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FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Cont'd)

The estimation of credit exposure for risk management
purposes is complex and requires the use of models, as the
exposure varies with changes in market conditions, expected
cash flows and the passage of time. The assessment of credit
risk of a portfolio of assets entails further estimations as to the
likelihood of defaults occurring, of the associated loss ratios and
of default correlations between counterparties. The Group
measures credit risk using Probability of Default (“PD"),
Exposure at Default (“EAD™) and Loss Given Default (“LGD").
This is consistent with the models applied in the consolidated
financial statements for the year ended 3| December 2024.

During the reporting period, the most significant assumptions
used are Producer Price Index (“PPI") and Gross Domestic
Product Index (“GDP"), which are proved to be the most
relevant variables by back testing.

Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2025
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THEREEREMIR (@)

BREREEBENNEBREHSOZ A5t
BEM WEAREEFERBE > RAZMO
SEEHHBEGNES  BHRERSREMN
R mEE  c EEASNEBRER
B ELHBAE LN AR ~ 1BRAIEK
R RS F 2 BNENRREETE
— W {d5T o ANEEEABAME (HELH
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BHE20245F 12831 HIEFENGEMER
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RBERAAN > MEANRERBRREEE
EYERY (TEEEWMERR) Katht
ERERH (At ERERRR) &
AIBRAHEERAMNEE -

Six months ended Year ended
30 June 31 December
2025 2024
BHE HE
20255 20244
68308 LE 1283131k
~NEA FE
(Unaudited) (Audited)
(RBEIZ) (REIZ)
PPI Base 98.81 98.81
CEENRIEH B
Upside 101.68 101.68
it
Downside 98.04 98.04
T
GDP Base 104.81 104.81
4 EAREIE BE
Upside 105.08 105.08
it
Downside 104.00 104.00
T
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2025
B E2025F 6 A30H LN EA

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL 5.

INSTRUMENTS (Cont'd)

The Group uses economic variable assumptions when
determining expected PPl and GDP. The weightings assigned to
each economic scenario as at 30 June 2025 were as follows,
which were the same as at 3| December 2024:

THEREEREMIR (@)

NEBEREBREEEYEIER KM
CTEMAEEHERASEESEBRR N
202568300 PEEESELAKBESN
BEEUNR » ER2024E 12831 HAIEER
I

Base Upside Downside
B L% TR
All portfolios Fi=E =) 80% 10% 10%

The most significant assumptions affecting the ECL allowance

are as follows:

TERPERARRERNREEZRRN
T

As at
30 June 2025
F22025%5
6H30H
RMB’000
ARBFT
(Unaudited)
(RBRER)
PPI —1% (14)
EEEYEBREH
No change —
+1% 10
GDP 1% 96
A+ ERERRH
No change —
+1% (94)
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2025

B E2025F 6 A30H LN EA
5. FINANCIAL RISK MANAGEMENT AND FINANCIAL 5. SREAREEKREMIA B
INSTRUMENTS (Cont'd)
As at 3| December 2024
2024 12831 B
Level | Level 2 Level 3 Total
F—4 - E=H Wt
RMB'000 RMB'000 RMB'000 RMB'000
AREBTFT ARBFTT ARETR ARETR
(Audited) (Audited) (Audited) (Audited)
(BEZ) (&) (EEZ) (B&EZ)
Assets
BE
Financial assets at FVPL Discounted cash flow and market
— investments approach. Key assumptions
mainly include earnings growth
factor, WACC, discount for lack
of marketability, risk-free
interest rate and expected
volatility.
BRARBESABENEHEE MRRERENTHHE - 52
— KB& BRIBEERIIEER
8 METHEREA »
ZRBMITE ~ ERERERME
RIBRE M = = 68256 68,256
Liabilities
=l
Financial liabilities at FVPL Market approach. Risk free interest
— redeemable equity rate, expected volatility,
instrument discount for lack of
marketability.
BARBESABZNEHMEE miHAE - BERRHZE  BHK
— AEbEE TR Bt RZREN T E © = = 86,007 86,007

38

Level I: The fair value of financial instruments traded in
active markets (such as publicly traded derivatives and
equity securities) is based on quoted market prices at
the end of the reporting period. The quoted market
price used for financial assets held by the Group is the
current bid price. These instruments are included in
level I.

Level 2: The fair value of financial instruments that are
not traded in an active market (for example, over-the-
counter derivatives) is determined using valuation
techniques which maximise the use of observable
market data and rely as little as possible on entity-
specific estimates. If all significant inputs required to
measure the fair value of an instrument are observable,
the instrument is included in level 2.
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2025

B E2025F6H30H LN EA
5. FINANCIAL RISK MANAGEMENT AND FINANCIAL 5. TRMEAMEEREMTIAE)
INSTRUMENTS (Cont'd)
Level 3: If one or more of the significant inputs is not FEHH—ENZEEEHAE
based on observable market data, the instrument is FEERUHENTHEE Az
included in level 3. This is the case for unlisted equity TERAFE=4 - EEANIFLS
securities. HmEs °
The following table presents the changes in level 3 TREHE E20255F 220246 B
financial instruments for the six months ended 30 June 0B LIEARERF =4/ T ANE
2025 and 2024: # !
Financial Liabilities Financial Assets
Eodi=RE EMEE

Six months ended 30 June Six months ended 30 June
HBE6H3HLLAMEA #EHE6¢A30BLENEAR
2025 2024 2025 2024
RMB’000 RMB'000 RMB’000 RMB'000
ARETRT ARETT ARETRT ARKETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) CREER) (CREBR) CREER)

At the beginning of the period K HA#] (86,007) (76,480) 68,256 70,448
Addition RE — — — 2,000
Fair value (losses)/gain” AREE (B518) m" (862) (11,492) (1,542) 349

Change in fair value attributable I§EAIZAARBEFTA
to change in the credit risk of ~ BmHNEMEHE

other financial liability BEEARENEL

designated at fair value YN A NEE

through profit or loss =) 431 630 — —
At the end of the period HRHAZR (86,438) (87,342) 66,714 72,797

# Include gains or losses for * EIERIREHARM
assets and liabilities held at end HAEBEREBEN

of reporting period W 2 BY S 18 (862) (11,492) (1,542) 349
There were no transfers between the levels of B E£2025F6H30H /<@
the fair value hierarchy for the six months ended B AnEBEREHKEHE
30 June 2025. There were no changes made to BEER  NBFFERHA
any of the valuation techniques applied in prior B9 1 {r] e 8 $52 97 Mz K HH 3R &
years. & o

2025 hpsRes 39



Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2025
B E2025F 6 A30H LN EA

5.

40

FINANCIAL RISK MANAGEMENT AND FINANCIAL 5.
INSTRUMENTS (Cont'd)

As at 30 June 2025, the level 3 instruments were

mainly equity investments

at FVPL and

redeemable equity instrument. As the equity

investments and redeemable equity instrument are

not traded in an active market,

its fair value has

been determined using discounted cash flows and

market approach. Major assumptions used in the

valuation include risk-free interest rate, expected
volatility, earnings growth factor, WACC and
discount for lack of marketability, etc. Discount
rate was estimated by WACC as at each
reporting date. The managements estimated the

risk-free interest rate based on the yield of China

Government Bond with a maturity life equal to

period from the respective reporting date to

expected cash flow date.

The following table summarizes the quantitative

information about the significant unobservable

inputs used in level 3 fair value measurements:

Description

A

Unobservable inputs

AEBERBAE

THEREEREMIR (@)

202556 B30H » =4
TRAFERRAAEETA
BRI RIS B K n] B o]
mIHe AR EREE KA
BEO#m T AEWIERERT
HEE ALEAABER
BITRREREMNHIE S A
Bl c ARHENEERR
BIEERRAE  BHEEE
HEBAIERERE - NEF
P& A B AS K TR = R 14 T
BE - REUSZHREEH
BN S 9 E A R AS (i & o
EEBREBEFEBMGES K
mEMGGTERARANE BE
B &5 B F HE R 42 LA R 3R
SHEEEEREREHE
HAEAESE o

TREERANRE=ZRALE
BEfENEZERBRRE A
BEE2EE

Effect on fair value for increase of input

FRBABHARBENTZE

Financial assets at FVPL —
investments

BAnBESABEZNTRE
BE — RE

Financial liabilities at FVPL —
redeemable equity instrument
BAnBES AR
TREE
— PO T
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Expected volatility
TRERE I
Risk-free interest rate
R R AR
Earnings growth factor
BHERAH
WACC
MEFHEARRE
Expected volatility
TRERE
Discount for lack of marketability

BRZREMEINE

Increased
271
Decreased
3
Increased
271
Decreased
3
Increased
271
Decreased
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FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Cont'd)

The Group also has a number of financial instruments
which are not measured at fair value in the condensed
consolidated interim statement of financial position such
as loans to customers, trade and other receivables,
borrowings and other payables. For these instruments,
the fair values are not materially different from their
carrying amounts, since the interest rate is close to
current market rates, or the instruments are short-term
in nature.

SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
executive directors of the Company who reviews consolidated results
of the Group when making decisions about resources allocation and
assessing the performance of the Group. The Group has four
reportable segments: Credit facilitation and credit card technology
services, SaaS Business, Valalife business and children’s entertainment
business.

Segment profits or losses do not include dividend income, and gains
or losses from investments and derivative instruments. Segment assets
do not include investments. Segment liabilities do not include
derivative instruments. Segment non-current assets do not include
financial instruments, deferred tax assets, post-employment benefit
assets and rights arising under insurance contracts.

Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2025
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THEREEREMIR (@)
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TEBE R
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WA~ 155 c DESEETNERERE - DHAERET
BEMETR - DEFRBHEEFTEEERMT
B REFMSMEE - BB BN EERFRS
[ ELERER o
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15,996
560
2911
24

(463)

7,719

262

289,616
13,733
15,079

27,467

(4,408)
(63)
208

®)

12,017
18,115

50,383
(38,446)
258
7216

6

19,641

67,607
40,011

16,750

(4,742)
"
4491

()

36,089
20,883

(16,466)
(839)
224
698

436,310
38,487
43,552

135,651
(48,066)
(73)
15,050
939
(466)

7,719
19,903
841,639

131,229
58,631




Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2025

EE2025F6H308 LE/EA
6. SEGMENT INFORMATION (Cont'd) 6. DHEWR &
Credit
facilitation
and
technology Valalife
services  SaaS Business services Others Total
(Bt
R IR SaaSEF  ValalifefRFS HAth A5t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETFT ARETFT ARBTFR ARBTRT AR®BTT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
REERZ) GREER) GEER) GREER) GREER)

For the six months ended 30 June 2024 E;ZE2024F6H30H L/~ B A

Revenue from external customers EERIIMBRE U R 38,702 46,687 12,963 18216 |16,568
Segment profit/(loss) > ER R (8518) 19,519 4387 (47,066) (11,273) (34,433)
Interest (revenue)/expenses FE (W) /B 999 882 788 (3,388) (719)
Depreciation and amortisation HrEE Rt i 3267 1,278 8,124 2475 15,144
Share of losses of associates MEBEATEE 15 — — . 115
Income tax expense FreEx 31 3,126 — — 3,157
Other material non-cash items: HMBEAIFREER :

Expected credit loss TBREREX 22,526 3,113 1,989 6,121 33,749
Additions to segment non-current assets D ERIEFBNEBERE — 840 16,908 26,021 43769
As at 30 June 2024 1220244E6 5308
Segment assets DEE E 578,015 75213 84,428 267,473 1,005,129
Segment liabilities DEEIR 161,900 44,599 32261 6,893 245,653
Investments in associates REE QAR E 16,201 — o = 16,201

2025 s 43



Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2025
B E2025F 6 A30H LN EA

44

SEGMENT INFORMATION (Contd)

Reconciliations of reportable segment revenue, profit or loss, assets

6. SEER (&

BI2HRDEH M B « BEEKRSENHER:

and liabilities:
Six months ended 30 June
EE6H30HEREA
2025 2024
RMB’000 RMB'000
ARBETT ARBTFT
(Unaudited) (Unaudited)
(REEXZ) (REEZ)
Revenue &
Total revenue of reportable segments B 2} DRI AR ER 135,651 116,568
Profit or loss b= Ko
Total profit or loss of reportable segments A 23D EBAVIE AL EE (48,066) (34,433)
Unallocated amounts: ROBCEEE -
Share of losses of associates pan(s)id—UNEI) SEi=| (939) (115)
(Loss)/gain on financial assets at FVPL BAnBES ABREN
TREEN (518,
Wz (1,542) 349
Loss on financial liabilities at FVPL BARBESABEZN
THEaENEE (862) (11,492)
Finance cost, net BT B A 3 28 73 719
Loss before tax M AIES1E (51,336) (44972)
Income tax credit/(expenses) FTigiige, (Fx) 466 (3,157)
Consolidated loss for the period HRiRaEE (50,870) (48,129)
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2025

HE20255%F68308 L7<EAR
6. SEGMENT INFORMATION (Cont'd) 6. DHEWR &
As at As at
30 June 2025 30 June 2024
R20255F6H308  °2024%F6F30H
RMB’000 RMB'000
ARETT ARBTT
(Unaudited) (Unaudited)
(REBEZ) (RAEEZ)
Assets =13

Total assets of reportable segments A 2R D IFEEE 841,639 1,005,129

Unallocated amounts: ROBCERE !

Investments BRE 125,345 90,047
Consolidated total assets ROREE 966,984 1,095,176
Liabilities afR
Total liabilities of reportable segments AIE2FDHFHEEE 131,229 245,653
Unallocated amounts: ROBCEEE -

Financial liabilities at FVPL BARBESABEN

TREE 86,438 87,342
Consolidated total liabilities ramaE 217,667 332,995
The majority of the Group's activities are carried out in mainland P25 EE X EE A D HEINRHE
China during the periods presented and the majority of the Group's AHET > MAEREEKREBBABRHEMUR
assets and liabilities are located in mainland China. Accordingly, no FREAPAIH o (ALt > HAR G f 251 32 ith (& 8] 75 1Y
analysis by geographical basis is presented for the periods. # o
The Group's non-current assets other than financial instruments were 202556 H30H k20245 128318 » "EE®
located in the PRC as at 30 June 2025 and 3| December 2024. BT BN IERENE U R E o
There is no concentration risk as no revenue from a single external BIE2025F 2024 6 B30H IE7AER > K
customer was more than 0% of the Group's total revenue for the BE—EFRHIRE N BiEAERLU RN 0%
six months ended 30 June 2025 and 2024. R A FEE R R o
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2025
B E2025F 6 A30H LN EA

7.

46

CREDIT FACILITATION AND SERVICE FEE

EEBERIRBE

Six months ended 30 June

BEcA3081EAREAR
2025 2024
RMB’000 RMB’000
AR¥ETT ARET T
(Unaudited) (Unaudited)
(RIEEZ) (REEEZ)
Upfront credit facilitation service fee AIHREERSH 13,064 14,267
Post credit facilitation service fee BEAEERESH 12,935 |5,166
25,999 29433

Note: The unsatisfied performance obligation as at 30 June 2025 was
approximately RMB/7,008,000. Management expects that |00% of the
transaction price allocated to the unsatisfied contracts as at 30 June

2025 will be recognized as revenue within the next twelve months.

OTHER REVENUE

BiaE © 5220256 530 H K SE LB A E 1E A3 AIN B HE
17,008,0007T ° EFE /8 FARE 520254 6/530H 57
EOEKREITEAIBI Z1BEY 1005615 I KK+
1815 PO FE SR 78 W it ©

H fth

Six months ended 30 June

HEcH30HLEER
2025 2024
RMB’000 RMB'000
ART T ARET T
(Unaudited) (Unaudited)
(RBEZ) (REBERZ)
Referral service fee NEBRBE 8,158 10,811
Overdue charges B E A 2,466 3,322
Sales of automotive equipment HE SBERME 5,946 —
Others HAh 4,820 5,683
21,390 19,816
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2025
B E2025F6H30H LN EA

9.  EXPENSES BY NATURE 9. RMHEHEIDHREX

Six months ended 30 June

BE6H30HLEKRMER
2025 2024
RMB’000 RMB’'000
AR¥ETT ARET T
(Unaudited) (Unaudited)
(RBERZ) (R&ER)
Fund transfer charges BEERER 368 343
Employee benefit expenses BRERAHZ 55,355 52,675
External technical service fees HMNER F 1l AR 75 B 31,505 57,322
Depreciation and amortization 78S Re N 15,050 |5,144
Professional service fees BEERBE 4,602 8,645
Office expenses N 6,106 5,669
Marketing and advertising fees SR EE & 20,256 7,602
Camping operating fee i iE s 2,472 2,809
Vehicle business REEH 49,210 17,077
Short-term lease SHRFEE 8,170 6,293
Others Hth 14,907 9,193
Total amount of origination and servicing expenses, PIERRFERAS - — Bk
general and administrative expenses, research and THRAZ - RERYE R
development expenses and sales and marketing & e 2 5 i Sz BV AR AN
expenses 208,001 182,772
Note: Incremental costs to obtain arrangements where the Group is not the Hiat | A EFWIFEEANZENE » S EEFLHAIE
loan originator are generally expensed off when incurred, because the EBRAR R EBLERZY  FAZZEEMA
amortization periods of these incremental costs are one year or less. BT R % — F ST o ZEMAAIRS 7574
These costs are recorded as sales and marketing expenses. EREHREZ -
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2025
B E2025F 6 A30H LN EA

10.

48

EXPECTED CREDIT LOSS, NET

The composition of ECL provided for six months ended 30 June

2025 and 2024 is as follows:

10. FREAfEREKFEE

TEHAE AIRRMAERI T ¢

B E2025F 522024F 6 H30H LE/XE A » BER

Six months ended 30 June

HZE6¢H30HLEER
2025 2024
RMB’000 RMB’000
AR®T T ARBFT
(Unaudited) (Unaudited)
(RIBEIZ) (RI&EZ)
Contract assets (Note 18) EHNEE (M:E18) 1,511 3514
Prepayments and other receivables FEAT I K EL At FE W T8 1,024 3,897
Trade receivables (Note 19) B 5 EUERIE (MT5E19) 1,216 3,812
Loans to customers, net (Note 20) EREFFRE (5E20) (264) (148)
Quality assurance fund (Note 17) BE2fEx (sE17) 4,232 22,674
7,719 33,749

OTHER GAIN, NET

Six months ended 30 June

BE6H30HLEKRMER
2025 2024
RMB’000 RMB’000
AR¥ETT ARET T
(Unaudited) (Unaudited)
(RBERZ) (REER)
Government grants B #EEh & 268 —
Fair value (loss)/gain on financial assets at FVPL BRARBESTAERN
THEENQAAEBE
(B518) Wz (1,542) 349
Loss on disposal of property, plant and equipment HEYE BEKRKEN
518 (575) (2,837)
Loss on disposal of intangible assets HERTLEENESE (394) —
Loss on disposal of listed subsidiary (Note 26) HE LM BABNEE
(P 5E26) (13,287) —
Gain on disposal of unlisted subsidiary HEFLEHRBEARHN
W 608 —
Others (note a) HAth (F¥zEa) 45,383 68,357
30,461 65,869
Note: Mtaz -
(a) It mainly included the satisfactory recovery of overdue assets in the () FEOFEFE2025F6H30HILES » EE1R

credit facilitation business of approximately RMB51.6 million (2024:
RMB68.6 million) for the six months ended 30 June 2025.
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Notes to the Condensed Consolidated Interim Financial Statements

12.

INCOME TAX (CREDIT)/EXPENSE
The income tax (credit)/expense of the Group during the periods
presented are analyzed as follows:

12.

For the six months ended 30 June 2025
B E2025F6H30H LN EA

FRiSI (B %) %
REBANF25NFER (E%) B DN
mr

Six months ended 30 June

HE¢A30HLEER
2025 2024
RMB’000 RMB'000
ARETT ARET T
(Unaudited) (Unaudited)
(REEEIZ) (R %)
Current income tax BREAFR SR 2 31
Deferred income tax IEIEFT1S R (468) 3,126
(466) 3,157

The Group’s main applicable taxes and tax rates are as follows:

The Company was incorporated in the Cayman lIslands. Under the
current tax laws of the Cayman Islands, the Company is not subject
to tax on income or capital gains. In addition, no withholding tax will
be imposed on dividends distributed by the Company to its

shareholders.

The Group's entities incorporated in BVI are not subject to tax on
income or capital gains.

The Group's entities incorporated in HK are subject to profits tax
rate of 16.5%.

The subsidiaries and variable interest entities of the Group established
within the PRC are generally subject to the standard enterprise
income tax rate of 25%, except for entities qualified as “High and
New Technology Enterprise” which are entitled to the preferential
income tax rate of [5%.

FEBNEEERRBERRENT :

FABRFAEREEMMIL - RERSEHSH
RIIBE > X RBABEBAFRSRBELRF R
o LS > BHEH AR B R ERRDIKEIR S EL
WFRHAR ©

REBPRRBERRESEMMINEREBAR
BMFTSIRN B FER -

REBNREBEMAILAYERBEN | 65%I =K
BRI -

2= &= [ 5 FR B 45 P9 Bl 32 BY Y &8 /A B) A BT 22 A i
BRE—RARRENGEFMEMR2%EMEE
PRSI MKBER SR RMEXINEER
B %N EBBFIEIRME o
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2025

HE20255F 683308 LN EAR
13. LOSS PER SHARE 3.
(@)  Basic loss per share is calculated by dividing the loss for the @)

50

(b)

period attributable to owners of the Company by the
weighted average number of ordinary shares in issue during the

period.

BEHE

SBREABEDNEARDEA ARGEHRR
FHEFRUEIN B #1T S @R M T 925t
% o

Six months ended 30 June

EHE6H30HEKREA
2025 2024
(Unaudited) (Unaudited)
(REEXZ) (REEZ)
Loss attributable to owners of the Company NATGEE NEILEE
(RMB'000) (AR T 1) (47.258) (42,165)
Weighted average number of ordinary shares in B 85178 & I FI9EL
issue (‘000) (FB) 1,541,856 1,221,240
Basic loss per share (expressed in RMB cents) SREAREE
(UAREDFIR) (3.07) (3.45)
Diluted loss per share is calculated by adjusting the weighted (by EREEHENDEREMMESBEEE

average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares.

As the Group incurred loss for the six months ended 30 June
2025 and 2024, the potential ordinary shares were not
included in the calculation of dilutive loss per share, as their
inclusion would be anti-dilutive. Accordingly, diluted loss per
share for the six months ended 30 June 2025 and 2024 is the
same as basic loss per share.

BB TR TIE R BT R
FHBE SR o

BB 7 5 B X B & 2025 4F 2202446 5 30
BIEAE B 518 > EitEESREEE
B st A BEE AR 0 RREZ5RE
TEEREEER#ETE - It > HE
20254 K2 202456 B30 H LE /N B = g #
HEBREREREEER -

Six months ended 30 June

BEcA30H1EKREAR
2025 2024
(Unaudited) (Unaudited)
(REER) (RIEEZ)
Loss attributable to owners of the Company  ANAR#AE AE(LEE
(RMB'000) (NEHEFIT) (47,258) (42,165)
Weighted average number of ordinary shares in B 2517 &8RN F 9
issue ('000) (FA) 1,541,856 1,221,240
Weighted average number of ordinary shares R st HEREEEIEN
for calculation of diluted loss per share BRI F 9 E
(000) (TR 1,541,856 1,221,240
Diluted loss per share (expressed in RMB sRESHEE UARES
cents) H7R) (3.07) (3.45)
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(482,377)

(448,630)
448,630

21,721

(160)
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(21,565)

(20)
60
17,994

(3.531)

5,287
71

(1,179)
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744

(3.472)

3,526

(2,508)

1,018

(2,376)
(28)

2,222

(182)
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(482,537)
(21,666)
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60
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2025

B E2025F 6 A30H LN EA
16. PREPAYMENTS AND OTHER RECEIVABLES l6. FAfTTRIAR: H th &R IA
As at As at
30 June 31 December
2025 2024
120255 120244
6H30H 12H31H
RMB’000 RMB’000
ARBT T ARETFTT
(Unaudited) (Audited)
(RBEZ) (1EE2)
Included in non-current assets: STAFERBMEE ©
Rental deposits HEHE 641 641
Included in current assets: SIARENEE -
Amounts due from related parties (Note 24 (c)) FEE Lt A Bk 75 =R I8 (R 5E24(c)) 12,030 1,984
Deposits and prepaid expenses e RBEMESZ 51,860 46,587
Receivable from disposal of bad debts BR B IR RV R RIS 5,440 5441
Amount due from a Director (Note 24 (c)) FEUWE B FRIE (FTEE24(c)) 49 148
Loan to third parties (Note) F=HER (MIzE) 35,436 32,479
Withholding tax paid on behalf of grantees under RREEREE BN AZA
employee incentive schemes FAFENR 6,292 6,292
Others Hth 26,093 19,120
137,200 122,051
Total AR5t 137,841 122,692
Note: The loans are repayable on demand and the amounts are at an annual Wit - B A ERER 0 AZ IR FEFZESEE 10%
interest rate of 8% to 10%. 51E
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2025
B E2025F6H30H LN EA

7. QUALITY ASSURANCE FUND PAYABLE AND RECEIVABLE 7. FENEREWEEFRES

The following table sets forth the Group’s quality assurance fund TEREFIELE2025F 5 2024F6 H30H LE7E A
payable movements for the six months ended 30 June 2025 and SEEENEESRESNED !
2024

Six months ended 30 June

EHE6H30HEKREA
2025 2024
RMB’000 RMB'000
ARBETT ARET T
(Unaudited) (Unaudited)
(REEXZ) (REEZ)
Opening balance A4S ER 23,359 37,043
Fair value of newly written quality assurance I EEmEERESEEN
obligation NaEE 21,551 27,236
ECL reversed for the period A IR YRR RS 3,798 21,972
Payouts during the period, net B Bz # 58 (22,366) (60,825)
Ending balance HAR A5 BR 26,342 25426
The following tables set forth the Group's quality assurance fund TR EE2025F 52024F 6 B30H IE/NEA
receivable movements for the six months ended 30 June 2025 and NEBRINESRESHNES .
2024:
Six months ended 30 June
BEc¢A30HLEARER
2025 2024
RMB’000 RMB'000
AR®ETT AR®ETT
(Unaudited) (Unaudited)
(REEXZ) (REEEZ)
Opening balance AR 45 eR 9,772 21,060
Fair value of newly written quality assurance I EEEERESEDN
obligation NAEE 21,551 27,236
ECL for quality assurance fund (a) HERETHNTEHER
BK @) (434) (702)
Contribution received from borrowers BRALHE (20,196) (35,540)
Ending balance HAR 45 ER 10,693 12,054
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Notes to the Condensed Consolidated

For the six months ended 30 June 2025
B E2025F 6 A30H LN EA

7. QUALITY ASSURANCE FUND PAYABLE AND RECEIVABLE

(Cont'd)

Interim Financial Statements

17. BUREBREEFRES (&

Six months ended 30 June 2025

B E2025F6H3081E7ER
ECL Staging
FEEREREER
Stage | Stage 2 Stage 3 Total
F—IEER B BEMEE st
RMB’000 RMB’000 RMB’000 RMB’000
ARETT AR®BTR ARETRT AERETR
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REBER) REBER) (REER)
Quality assurance fund receivable EREERES 11,856 879 37,293 50,028
Less: ECL allowance under IFRS 9 (a) B IRRE R iR & A
EIRFTENTRHRER
BEREEQ (2,733) (657) (35,945) (39,335)
Quality assurance fund receivable, net Bl EERESFEE 9,123 222 1,348 10,693
As at 3| December 2024
R20245F 12831 B
ECL Staging
TRBEREAEE
Stage | Stage 2 Stage 3 Total
H—IEER £ R H=IEE A5t
RMB'000 RMB'000 RMB'000 RMB'000
AR#BTFT ARBFTT ARETR ARETR
(Audited) (Audited) (Audited) (Audited)
(&%) (KE&ERZ) (BEZ) (&%)
Quality assurance fund receivable EWE SRES 10,831 859 36,983 48,673
Less: ECL allowance under IFRS 9 (a) B IRRE R R S 2 R
BN EBENTABIER
BREHE®Q) (2,620) (646) (35,635) (38,901)
Quality assurance fund receivable, net L EERELFE 8211 213 |,348 9,772
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2025
B E2025F6H30H LN EA

7. QUALITY ASSURANCE FUND PAYABLE AND RECEIVABLE 17. FEREWBERES (&

(Cont'd)

(@)  The following tables explain the changes in the ECL allowance (@) TFROMEERBAEE2025F %20245F6 8
of quality assurance fund receivable by stage for the six 30HIEAEAERE EREZTEMEAE
months ended 30 June 2025 and 2024: RIBBHERES) .

Six months ended 30 June 2025
#HE202556H308 1L ER
Stage | Stage 2 Stage 3
F—PEE BREER BREE
12 month-ECL  Lifetime ECL  Lifetime ECL Total
RMERTEY #FEBER FEPES
ERR% ERE% ERE% 5t
RMB’000 RMB’000 RMB’000 RMB’000
AEETRT ARETRT ARETRT ARETRT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REBER) (REBER) (REER)
Opening balance LS 2,620 646 35,635 38,901
Net increase for the period (i) HA P92 0 i) 124 40 270 434
Transfer i
Transfer from Stage | to Stage 2 FIRREBREEIUEE (10) 10 — —
Transfer from Stage | to Stage 3 BIERBRERIBE (13) = 13 =
Transfer from Stage 2 to Stage | PR ER TS | PR 12 (12) = =
Transfer from Stage 2 to Stage 3 BIUREREBRET IR — (27) 27 —
Ending balance HAR AR 2,733 657 35,945 39,335
Six months ended 30 June 2024
B E2024F6H30H 77 E A
Stage | Stage 2 Stage 3
E—REE E R E=MEE
[2 month-ECL  Lifetime ECL  Lifetime ECL Total
RESRY FEBRE HFEHRES
EREX ERBE% EREX AR5t
RMB'000 RMB'000 RMB'000 RMB'000
ARBTFT ARBFTT ARETR ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) GREER) GREER)  REER)
Opening balance AR 2,899 749 34,161 37,809
Net (decrease)/increase for the period (i) EBFIZ GEl’) /12 0() (192) 9 885 702
Transfer 32
Transfer from Stage | to Stage 2 BIRSEREREE L (23) 23 = =
Transfer from Stage | to Stage 3 £ IFREREEIEE (41) —= 4 =
Transfer from Stage 2 to Stage | BUERBRES I 29 (29) — —
Transfer from Stage 2 to Stage 3 PR T 3MEER — (85) 85 —
Ending balance HAR 45 R 2672 667 35,172 38,511
) This item includes changes of PD, EAD and LGD due to ) ZIECIIEIE A R 8 H = E S EEHT
routine updates to model parameters, and the impact of FEAGHEER 2 A ] o 12 A9 18 2 K
stage changes on the measurement of ECL. HIEEE - LR [ ER a( E FE AR 15
L L
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2025

HE20255F 683308 LN EAR
18. CONTRACT ASSETS/(LIABILITIES) 18. SHNEE (&R
As at As at
30 June 31 December
2025 2024
120254 1202445
6H30H 12H31H
RMB’000 RMB’000
ARBT T ARETFTT
(Unaudited) (Audited)
(RBEZ) (1EE2)
Contract assets BHEE 638,088 638,308
Less: ECL allowance B TERRE BRI B (615,354) (613,843)
Contract assets, net BRNEERE 22,734 24,465
Contract liabilities SHEaRE (19,622) (25,609)
The activity in the total ECL allowance for the six months ended 30 B E2025F [ 2024F 6 B30H LE7XER > FEHAE
June 2025 and 2024 consisted of the following: iR EBEEEEHBIETIIEE !
Six months ended 30 June
BE6H30HLEKRMEAR
2025 2024
RMB’000 RMB’000
AE®TT AREFTT
(Unaudited) (Unaudited)
(RBEZ) (R&ERZ)
Opening balance HRf 45 ER (613,843) (608,876)
Provision of ECL for the period (Note |0) HATERE BB EE
(FF5E10) (1,511) (3.514)
Ending balance HAR 45 8% (615,354) (612,390)
Note: The Group receives payments from borrowers over the tenures of the it - KEBEEXERAMEIEANNAN L o EFIE
loans, Contract assets represent the Group’s right to consideration in S 15 75 55 [F] LX 7K 5 [ HE 1R A9 AR 75 T = 75 B9 2
exchange for services that the Group has provided. A substantial 1BHEFR o BLZE20254F 6530 H » NEFAEAES 7
majority of the Group'’s contract assets as at 30 June 2025 would be EAVE E A TEAR K185 AL » K755
realized within the next twelve months as the weighted average term B i1 FF BN I E B9 2 BEHI I T 15 B R L ¢
of the arrangements where the Group was not the loan originator was + B85 o KERFETE & X EBHTEEANE
less than twelve months. The Group determined that there was no HE A EZH T FEEAHBERLS

56

significant financing component for its arrangements where the Group
was not the loan originator.
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2025

EE2025F6H308 LE/EA
19. TRADE RECEIVABLES 19. B RREURIA

As at As at
30 June 31 December
2025 2024
20254 20244
6H30H 128313
RMB’000 RMB’'000
ARETT ARETT
(Unaudited) (Audited)
(REEE ) (&%)

Referral and credit card technology service receivables 7148 K15 FB =Rl IR 75 FE
Wk IE 247,681 258,761
SaaS service receivables SaaS AR 75 FE UL TR 1B 4,678 9,512
Others HAh 1,814 890
254,173 269,163
ECL allowance TEHR(S AR REE (215,086) (217,780)
39,087 51,383

The activity in the total ECL allowance for trade receivables for the
six months ended 30 June 2025 and 2024 consisted of the following:

B E2025F K 2024F6H30HLE/NER » B5FE
WA IBRTEHRE B R B EHARTH EIE 5
&IE

Six months ended 30 June

BE6H30HLEKRMEAR
2025 2024
RMB’000 RMB’'000
AR®BETT AREET T
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Opening balance HAWD A5 ER (217,780) (216,652)
Provision of ECL for the period (Note |0) HATERE BB EE
GEA) (1,216) (3.812)
Disposal of subsidiaries HEMBAE 3,910 —
Ending balance HAR A& ER (215,086) (220,464)
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For the six months ended 30 June 2025

B E2025F6H30H LA ER

19. TRADE RECEIVABLES (Contd)

Aging analysis of trade receivables based on invoice date is as

follows:

19. BZEWIIE (&

ERERAPANE ZBUCRIBERE 2T :

As at As at
30 June 31 December
2025 2024
20255 20244
6830H 12831 H
RMB’000 RMB'000
AR¥TT ARETIT
(Unaudited) (Audited)
(REEEIZ) (1)
Within 30 days 30k 5,194 12,139
More than 30 days HBHE30K 248,979 257,024
254,173 269,163
20. LOANS TO CUSTOMERS, NET 200 BEREMPEE
As at 30 June 2025
120256 H30H

ECL Staging Purchased

TEHRS R RS ER credit
Stage | Stage 2 Stage 3 impaired Total

BEERHE
F—REE  FCHE  F=KE NEAGH st

RMB’000 RMB’000 RMB’000
ARBTRT ARBTR ARBTR ARBTR ARETR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(RRER) (REER) (REBER) (REBER) (REBEH)

RMB’000 RMB’000

P

Loans = — — 285,011 — 285,01 |
Newly purchased financial assets MBATHEE = = = 184,178 184,178
Less: ECL allowance under IFRS 9 (b) i : 1R IREIPRBF 53R & 2E A

FoREIENBRER

BB () — — (279,352) — (279,352)
Loans to customers, net EEEFEE — — 5,659 184,178 189,837
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2025
B E2025F6H30H LN EA

20. LOANS TO CUSTOMERS, NET (Contd) 200 BERERFE B

As at 31 December 2024
12024512831 B

ECL Staging Purchased
FERERER credit

Stage | Stage 2 Stage 3 impaired Total
BELHE

B[R BIREE  B=REE NBAGH st

RMB000  RMBO0O  RMBO00  RMBO000  RMBO00O
AREBTT ARBTT ARBTT ARBTT ARBTT
(Audited)  (Audited)  (Audited)  (Audited)  (Audited)
(RRE1%) (RE1Z) (IBE1%) (RRE1%) (RE1Z)

Loans (= e — 285,283 = 285,283
Newly purchased financial assets MEAZREE — — — 188,105 188,105
Less: ECL allowance under IFRS 9 (b) i : IRIREIE R F5iR S 28]

B ENBRER

BREME (D) — — (279,616) — (279,616)
Loans to customers, net EREMEHE = = 5,667 188,105 193,772
As at 30 June 2025 and 31 December 2024, these loans are 2025685308 %2024 12831 H » s%2EZ 57
primarily personal loans made to individual borrowers through the TEABBGEELAEREER BB A
consolidated trust schemes and a subsidiary of the Group and the SEEAERAZHRBEASFZTRREALSE
new financial assets purchased from both individual and institutional ENMUBLEEBANTESHNEE o
investors.
@) The following table explains the aging of loans to customers (a) TRRB P 2025F6 830H &2024F 128

past due at 30 June 2025 and 3| December 2024: JIHAEBNE R ERERE

Overdue days

R #
Less than 30 days to 90 days to Over
30 days 90 days 180 days 180 days Total
DH0KR 30KEIKX 90KREIOXR  180KMU L st

RMB'000  RMB'000  RMB'000  RMB000  RMB000
ARBTRE ARBTRT ARBTRT ARBTRT ARETET

(Unaudited) (RBER)

As at 30 June 2025 1220256 H30H

Loans to customers past due BABRNERER — — — 285,011 285,011
Purchased credit-impaired BABRERENER 9,970 1,124 1,774 171,310 184,178
(Audited) (&%)

As at 31 December 2024 1220245 128315

Loans to customers past due BABRNERER — — — 285,283 285,283
Purchased credit-impaired BABEERENER 12,890 1,503 2725 170987 188,105
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For the six months ended 30 June 2025

HE20255F 683308 LN EAR
20. LOANS TO CUSTOMERS, NET (Contd) 200 BEREMERE (B)
(b)  The activity in the total ECL allowance for the six months ended (b) EUE20254F %2024F 68308 ILERER -
30 June 2025 and 2024 consisted of the following: TEHGEREBAEERBREHEE TR
I8 ©
Six months ended 30 June 2025
#BE2025F6A30H LA EA
Stage | Stage 2 Stage 3
F—PEE BEREER B
12 month-ECL Lifetime ECL Lifetime ECL Total
REARE HFEBREE HFEHRED
ERE% ERE% ERE% A5t
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT ARBTR ARBTRT ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REEER)
Opening balance A AEER = — 279,616 279,616
Net decrease for the period (i) B3R () — — (264) (264)
Ending balance HARAERS — — 279,352 279,352
Six months ended 30 June 2024
BIE2024F 6 A30H L7 ME A
Stage | Stage 2 Stage 3
F—PEE 2 E=IEE
[2 month-ECL Lifetime ECL Lifetime ECL Total
1218 B 7858 TR & AT FERTRHA
ERER ERERX ERER A5t
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETR ARBTRT ARET®
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REER) (REBEZ)
Opening balance SR — = 279,978 279978
Net decrease for the period (i) AR () — — (148) (148)
Ending balance HARAER = — 279,830 279,830
(i) This item includes changes of PD, EAD and LGD due to () EEOEIFEPSEHEERNSIER
routine updates to model parameters, and the impact of BRI BRI ] RIZA B AR E
stage changes on the measurement of ECL. B » LR BB B2 2L 2 TR A 15 FH

JRKET BRI -
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For the six months ended 30 June 2025

EE2025F6H308 LE/EA
21. CASH AND CASH EQUIVALENTS 21, HERFAEEEY

As at As at
30 June 31 December
2025 2024
20255 20244
6H30H 12H31H
RMB’000 RMB’000
ARETT ARETT
(Unaudited) (Audited)
(REEEIZ) (1)
Cash at bank RITIRE 161,039 280,326
As at As at
30 June 31 December
2025 2024
20254 20244
6830H 12H31H
RMB’000 RMB'000
AR®BTT ARBETFT
(Unaudited) (Audited)
(REEBEZ) (REZ)

Cash held on behalf of investors through BATAERREERFEN
platform (i) & (i) 46,453 48,755
Deposit of secured transactions BERRZFREE 36,628 40,412
83,081 89,167

Cash held on behalf of investors through platform as at
30 June 2025 and 31 December 2024 mainly
represented the cash in custody account on behalf of
individual investment to hold fund.

() F20254F6H30H K20244 12531
H B8 FERREEFFIHEE
B ERF BT REFA

HIEZE o
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For the six months ended 30 June 2025

B E2025F 6 A30H LN EA
22. BANK AND OTHER BORROWINGS 22. SRITKREMMER
As at As at
30 June 31 December
2025 2024
120255 1202445
6H30H 12H31H
RMB’000 RMB’000
ARBT T ARETFTT
(Unaudited) (Audited)
(RBEZ) (1EE2)
Non-current liabilities: FERBEIE:
Bank borrowings (a) — secured RITEMN() — BER = 54,320
Less: current portion of non-current liabilities A IERE B ERRIERER D = (54,320)
Included in current liabilities: FFAREEE !
Bank borrowings (b) — secured RITER D) — BER — 5,000
Bank borrowings (c) — unsecured RITEMR () — J|IER 500 500
Current portion of non-current liabilities JERE B ENRHE S — 54,320
500 59,820
Total bank and other borrowings RIT R HMERARRR 500 59,820
Borrowing by repayment schedule: B ETEI R D ERR
Within | year —FR 500 59,820
(@  In March 2023, the Group borrowed RMB69,320,000 from Bank (@ HR2023F38 > KEBEERMNETEE

of Wenzhou. The loan is repayable in one year and is secured
by a pledge of the building of Enniu Network at a fixed
interest rate of 6.5% per annum. The loan is repayable in two
years from the borrowing date. As at 31 December 2024, the
amount of approximately RMB54,320,000 was repaid within
one year and classified as current liabilities. During the period,
the loan was fully settled.

(b)  The loan is repayable on demand and the amount of (b)
RMB5,000,000 is at an annual rate of one-year LPR-0.15% as
at 3|1 December 2024. During the period, the loan was fully
settled.

(c) The loan is repayable on demand and the amount of (0
RMB500,000 is at an annual rate of one-year LPR+0.10%.
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FS#569,320,0007T c ZEEMREANR —F A
B8 > WU B EENEFIRERERRGF
BlEMKRAGE65%  ZEERABNER
HEREMEPIELE © 7R2024F 12831 H »
#7 N\ R #54,320,0007c I RIEE S —F
WEE > TEREATSHER ZEERE
REARZREAE ©

ZEEARERER > MH20245F 128
318 > £EEA AR S5,000,000THIFIBE
XA —FEHRERHIHREFZRO0.15% o
ZEENEREAEEEEE -

ZEENBEREREER  MEBEAARKE
500,000 TR IBEFIE A —FRHER TS
HRBFZENN0.10% °
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For the six months ended 30 June 2025

HE20255%F68308 L7<EAR
23. TRADE AND OTHER PAYABLES 23. BEREMEARIE
As at As at
30 June 31 December
2025 2024
120256 120244
6H30H 12H31H
RMB’000 RMB'000
ARETT ARBTT
(Unaudited) (Audited)
(REBEZ) (1EE%)
Trade payables (a) B 5 EAFRIE Q) 14,771 15,480
Payroll and welfare payable FE TE K aF] 7,552 15,624
Professional service expenses HERFEHE 1,240 1,617
Others Hth 7,755 10,735
31,318 43,456
(@  Trade payables represent payables of fund transfer charges and (@ BIEMFIEIEETERE A KBRS
collection service charges. Y B FET 7RIS ©
The aging analysis of trade payables based on invoice date is as EREZEHIANE 5 RN RIBRE D H
below: FIENE
As at As at
30 June 31 December
2025 2024
1220254 1R2024 5
6H30H 12H31H
RMB’000 RMB’'000
ARBT T ARETTT
(Unaudited) (Audited)
(REEXZ) (fE2=1%)
Within 30 days E[FN A 7,204 10,974
30 to 90 days 30290k 3,139 2,662
90 to 180 days 90& 180k 3,476 [,004
180 to 360 days 180FE 360K 476 621
Over 360 days 360K £ 476 219
14,771 15,480
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For the six months ended 30 June 2025
B E2025F 6 A30H LN EA

24.

64

RELATED PARTY TRANSACTIONS

24. FBAEIE RS

Parties are considered to be related if one party has the ability, H— A BRENEZFNEFEFS —HHSZ—
directly or indirectly, to control the other party or exercise significant FHMBREERRITEERALES » OHEHA
influence over the other party in making financial and operational RS o MR EZHEBEES > IR R 7 R
decisions. Parties are also considered to be related if they are subject FoRERFETIEENE MK FFRITHLA
to common control. Members of key management and their close {ERAHE TS ©

family members of the Group are also considered as related parties.

As at 30 June 2025 and 2024, the relationship and details of 20256 5220245683300 » A5 [E £ H A RA R
transactions between the Group and other related parties are FHBIERR ZFERENT

disclosed below:

Name of the major related parties

Relationship with the Group

TEMBASRIE R B178 £ W B9 RR 13

Sun Haitao Chairman, Chief Executive Officer and Director of the Company
=y RABERE ~ THEBRRES
Wu Shan Director of the Company

= Hit KABESR

Zou Yunli Director of the Company
=R KABESR

Jiang Chloe Cuicui (i) Director of the Company
TEHEIE (i) NABEE

Gao Li (ii) Director of the Company

= F (i) EATES

Shou Jian Director of the Company

S KABESR

Ye Xiang Director of the Company

=220 KABESR

Xu Xuchu Director of the Company
RIBH) KABESR

Zhejiang Anniu Technology Co., Ltd.

AL ZF R ARAT

Beijing Juece Xincheng Technology Co., Ltd.
ERRREAR KA RAT

Hangzhou Sunyard Fantai Technology Co., Ltd.
MM EHEZ R B RAT

Linglan Network Technology (Shanghai) Co., Ltd.
BRERBERE (EB) ARAF

Zhuhai Yunyoudao Technology Co., Ltd.
HEBEEERKAREEAT

Zhejiang Zhongma Technology Co., Ltd.
HIREREARAH

Hangzhou Zaodao Technology Co., Ltd.

TN FEREARAF

Hangzhou Ren Junxing Technology Co., Ltd.
FINEBTTRIRABRAE

Hangzhou Linglinggi Technology Co., Ltd.
MNFZERKXABRAE

Hangzhou Yingniu Investment Partnership (Limited Partnership)
MMNBFTREGBEE (BRE®)
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Investee over which the Group has significant influence
RAEBEATENRKRE AT
Investee over which the Group has significant influence
RAEBEATENRKRE AT
Investee over which the Group has significant influence
REAEBMEATENRKRE AT
Investee over which the Group has significant influence
REAEBMEATENRKRE AT
Investee over which the Group has significant influence
REAEBMEATENRKRE AT
Investee over which the Group has significant influence
REAEBMEATENRKRE AT
Investee over which the Group has significant influence
REAEBEATENRKREANT
Investee over which the Group has significant influence
REAEBEATENRKREANT
Investee over which the Group has significant influence
RAEBEATENRKRE AT
Investee over which the Group has significant influence
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24.

For the six months ended 30 June 2025
B E2025F6H30H LN EA

RELATED PARTY TRANSACTIONS (Contd)

Name of the major related parties

TEMBSRE R

24. FBAEtARE (&)

Relationship with the Group

Bl E AR A

Hangzhou Yigilaidian Investment Partnership (Limited
Partnership)

N —ERBRECBLE (AREH)

Hangzhou Fanniu Investment Management Partnership (Limited

Partnership)
MMZHEREEESBEE (BIRER)

Suzhou Jiamu Wuyao Venture Capital Investment Partnership

(Limited Partnership)
BINEABARIERESE X (BREE)

Shanghai Peng Number Information Technology Co., Ltd

LEREERRRAERAT

Shanghai Qiancheng Network Technology Co., Ltd

LEEBREERRAERAT

Hangzhou Yuhang Mengchuang No. | Venture Capital
Partnership Enterprise (Limited Partnership)

FONRMBA I SRRIERESBEE (BRAH®)

Xinhuizhiyan Culture Communication (Beijing) Co., Ltd.
(deregistered on 7 March 2024)

FEZHE (R) XEEERRAT
(722024357 B BSH )

Hangzhou Lvji Network Technology Co., Ltd.

MM IRECABAE BT B R AE)

Pingxiang Chuangniu Asset Management Co., Ltd.

SFEHRGTEEEERIRAT

Pingxiang Shiniu Asset Management Partnership (Limited
Partnership)

SERELEEEBEAREE (BRER)

Pingxiang Jiniu Asset Management Partnership (Limited
Partnership)

ML TEEEEaRLE (BREe®) SZEEEIEEEG
51 Xinhu L.P. Controlled by key management
SZEEEIEEEG
Rising Sun Limited Controlled by key management
SZEEEIEEEG
0) Jiang Chole Cuicui retired as a non-executive director on 5 June 2025. (@) 2025 F 6 A5 HBEIFRNITES

(i) Gao Li retired as a non-executive director on 5 June 2025.

Save as disclosed in elsewhere in these condensed consolidated

Investee over which the Group has

RAEEBATENRKREAT

Investee over which the Group has

RAEEBATENRKREAT

Investee over which the Group has

RAEEBEATENRKREAT
Investee over which the Group has
RAEEBATENRKREAT
Investee over which the Group has
RAEEBEATENRKREANT

Investee over which the Group has

RAEEBATENRKREAT

Investee over which the Group has

RAEEBEATENRKREAT

Controlled by key management
RIEEEREESY
Controlled by key management
SRIEEEREES

Controlled by key management

RTEEEEES

Controlled by key management

iy  EAR2025F6ASHRBREFRITES ©

significant

significant

significant

significant

significant

significant

significant

influence

influence

influence

influence

influence

influence

influence

FRARBRGR T M HRREMEB D FTiKEEE

interim financial statements, the Group entered into the following
related party transactions during the reporting period. In the opinion
of the Directors, the related party transactions were carried out in
the ordinary course of business and at terms negotiated between the

Group and the respective related parties.

S > REBPIREHETIL RIS o RiR
EFER BABMARSZNNEEEHBRETIR
7= £5 [ 4 38 A 6k 75 173 F8 RO AR AR 1T o
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For the six months ended 30 June 2025

HE20255F 683308 LN EAR
24. RELATED PARTY TRANSACTIONS (Contd) 24, RAMERB (&)
Six months ended 30 June
EHE6H30HEKREA
2025 2024
RMB’000 RMB'000
ARBETT ARET T
(Unaudited) (Unaudited)
(REEXZ) (REEZ)
Investees over which the Group has significant = A& B & AR EMHH

influence =N — 194
As at As at
30 June 31 December
2025 2024
120254 1R20244F
6H30H 12A31H
RMB’000 RMB'000
ARETT AREET T
(Unaudited) (Audited)
(REEZ) (fE2=1%)
The Chairman of the Board EXZEXR — 59,320

66
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24.

25.

26.

For the six months ended 30 June 2025

HE20255%F68308 L7<EAR
RELATED PARTY TRANSACTIONS (Cont'd) 24, RAMERB (&)
As at As at
30 June 31 December
2025 2024
120255 1202445
6H30H 12A31H
RMB’000 RMB'000
AR¥ETT ARET T
(Unaudited) (Audited)
(RIEEZ) (B 2=1%)
Trade receivables B 5 EURIE
Investees over which the Group has significant RANEEE AT ENFIKRE
influence NE] 2,477 2,477
Prepayments, deposits and other receivables FE{IFRIE » & R E thAEUK
RIH
Investees over which the Group has significant RAEEE AT ENFKRE
influence NS 12,030 I1,984
Directors of the Company (i) TABEE() 49 148
Controlled by key management REEBIEEES Il |14
12,190 12,246
Trade and other payables B 5 REME[RIE
Investees over which the Group has significant RANEEE AT ENFKE
influence NS 2,750 2,808
) The balances with related parties as at 30 June 2025 are 0] F#$20254F 6 5 30 H £2 [ Bt 77 HY 45 B 79
interest-free and have no fixed terms of repayment. B 0 B#EEEELHIR
DIVIDENDS 25. KR
No dividend has been paid or declared by the Company during the EHZE2025F6H30H IE/NER » AT KT
six months ended 30 June 2025 (six months ended 30 June 2024: NEIRIEE (EZE2024F6H30HIE/MER - £) o
nil).
DISPOSAL OF LISTED SUBSIDIARY 26 HMELHHREBAR

During the period ended 30 June 2025, the Group entered into the
placing agreement with independent third parties to dispose of
10.16% equity interest in China Netcom Technology Holdings Limited
(“China Netcom”) at a consideration of approximately
HKD7,140,000 (equivalent to approximately RMB6,538,000). The
disposal was completed on 9 June 2025 and the Group has held
29% interest in China Netcom since then.

REZE20255F6 8308 1E/NE R » AERE BB
B=AFIEERS » LIAT7,140,00058 T (FHE
A AR #6,538,0007T) BIACIE L & R A8
KRAERAE (TAREEIE) BII0.16%KHE - HE
FHIEER20255FE689HA %M > BILAERIFS
FRE AR 29% I E RS o
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For the six months ended 30 June 2025

HE20255F 683308 LN EAR
26. DISPOSAL OF LISTED SUBSIDIARY (Cont'd) 26, HELHHRBAE &
The net assets of China Netcom at the date of the disposal were as RHEBH  REABNSEZFENT !
follows:
RMB'000
AREETTT
(Unaudited)
(RAEEZ)
Property and equipment, net MERREFEE 109
Deferred tax assets EERRIEE E 409
Goodwill mE 33,747
Trade receivables B 5 EURIE 3,613
Prepayments and other receivables TE AR K H A R YRR 1B 4,188
Cash and cash equivalents HERFREEEY 6,830
Trade and other payables B 5 K  EH A E A 7R IE (7,294)
Lease liabilities HESE (6)
Net assets disposed of T EEENEE 41,596
Loss on disposal of a subsidiary HEWBABRNEE
Total consideration HAE
— Cash — RBE 6318
— Investment in an associate — RBE AR ZEE 43,552
Net assets disposed of P EEENEE (41,596)
Non-controlling interest JEIER e (21,561)
Loss on disposal HERE (13,287)
Net cash outflow arising on disposal HEEENRERHFEE
Cash consideration HERE 6318
Less: bank and cash balance disposal of B BEEEWNIRIT RIREAERR (6,830)
(512)
27. CONTINGENT LIABILITIES 27. HAER
A subsidiary of the Company, Hangzhou Enniu Network Technology KRB B AR MINBFREEMERAE
Co Ltd,, has been collaborating with Wenzhou Bank Co., Ltd. on the B0 7EREBNIETRMDERASSIEFHE
co-branding credit card business since 2017 and all co-branding credit MBERRER  MATAKBERRE112023
cards have expired in August 2023. Currently, there is a dispute F8HEIR - BAl > EX B LLEBIERNE S
between the two parties regarding the settlement and distribution of GENRDEEEFE > TEBRARRAESIE
funds related to this business, and litigation may potentially arise in HERER o ZF RN BB MRS o AN A
the future, The dispute is still in the stage of communication and ERERFAERABRNGR  BWAMLESE
mediation. As the group cannot reasonably predict the outcome of TEHEERIEE o AEB G RMEBBENPTSE
the mediation, no provision has been made for this matter. The AR ARENLBETT -
group estimates that the amount involved, for which no provision has
been made, is approximately RMB42 million.
28. EVENT AFTER REPORTING PERIOD 28. HEMREFR
As at 24 January 2025, the Group entered into the Share Sale and 12025 1 H24H > ZEBEBIE=FTURK
Purchase agreement with independent third parties to dispose 29% ME B > UAI21,750,0008 Tt AEHEF
equity interest in China Netcom Technology Holdings Limited FAGBIZERARAT (THRFARE ) 29% IR
(“China Netcom”) at a consideration of approximately HEEIBEMN2025478 I5H5EMR > MALERER
HKD21,750,000. The disposal was completed on |5 July 2025 and BEENEESAPEEBNERER o EIt
the Group no longer, directly or indirectly, holds any interest in RERBRANBRRABINBE AT o
China Netcom. As such, China Netcom will cease to be an associate
of the Company.
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INTERESTS AND SHORT POSITIONS OF DIRECTORS AND
CHIEF EXECUTIVES OF THE COMPANY IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30 June 2025, the interests or short positions of the Directors and
chief executives of the Company in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO™)
(Cap. 571 of the Laws of Hong Kong)), which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which were taken
or deemed to have been held under such provisions of the SFO), or
pursuant to section 352 of the SFO, to be recorded in the register of the
Company referred to therein, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
C3 to the Listing Rules were as follows:

Long Position in the Shares

Other Information
Hith&E M

EFZRAABREITHRAESRE R B S EH
EERRRG ~ RO REEREFHEENEDR

%

R2025F6H30H > EBERAAGBRSITHAEREA
BERETAEREIE (EXRESRPEKM (TES
FREREIER ) (BFAEBEST 1) EXVER) 27D 18
RARRD R B HESE P A IR IR R 5 R E KBS XVER S
TRESDEBMBEARNBDRBRFIZERZI XA (B
EIREE S RBAERAZ ZE B RIERARATR
ZREFEEIRA) > WIRIEEH R EKGIH 521K AL
BRZERFFIEZ A AT ELMzERIKE - iR
B EHRAMERERCE( EMBITAEBETESR
SBEEEFA)) (TEZEFR)) BRIG A AB MR
REIRBWT :

RiRBZEE

Approximate

Number of percentage of
Name of Director(s) Capacity and nature of interest Shares issued Shares"
HEBTRG
BEEHS S kiE=E R B ZBHEEO
Mr. Sun Haitao (“Mr. Sun”) Beneficial owner 28,599,130@ © 1.75%
BmEAA
Founder of a discretionary trust who can influence 108,159,464 6.64%
how the trustee exercises his discretion
mEEEL (THREE)) AR EZFEANFTEERNBRNEISEEMIZA
Others 50,355,000 3.09%
HAth
Others 120,969,142 7.42%
HAth
308,082,736 18.90%
Ms. Wu Shan (“Ms. Wu") Beneficial owner 1,689,770© 0.10%
Szt (TR&t)) BEmEAA
Ms. Zou Yunli Interest of spouse 200,000 0.01%
SEREL L B
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Other Information
HtmEaR

Notes:

()

@)

)

“)

©

©)

)
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5

The calculations were based on the number of Shares as a percentage of the
total number of issued Shares (i.e. 1,629,984,225 Shares) as at 30 June 2025.

These Shares comprise (a) 6,860,000 Shares held by Mr. Sun; and (b) 21,739,130
Shares underlying restricted share units ("RSUs”) granted under the 51 Stock
Scheme on 20 March 2018 that vested on 20 March 2022 in accordance with
the terms and conditions thereof.

Rising Sun Limited is the beneficial owner of the 108,159,464 Shares, is wholly
owned by Wukong Ltd. Wukong Ltd. is beneficially wholly owned by Wukong
Trust, which was established by Mr. Sun as the settlor. TMF (Cayman) Ltd. is
the trustee of Wukong Trust. Mr. Sun, as the beneficiary of Wukong Trust, is
taken to be interested in those Shares. Mr. Sun Haitao is a director of Rising
Sun Limited.

Rising Sun Limited entered into a limited partnership agreement (the “Limited
Partnership Agreement”) with Tai Yong Holdings Ltd. for the purpose of
establishing 51 Xinhu L.P, a Cayman Islands exempted limited partnership and
regulating the activities and operation of the partnership. Pursuant to the
Limited Partnership Agreement, Rising Sun Limited serves as the general
partner and Tai Yong Holdings Ltd. serves as the limited partner. In addition,
Rising Sun Limited has the power to exercise all voting rights on behalf of 5/
Xinhu L.P. As 51 Xinhu L.P. is the beneficial owner of the 50,355,000 Shares,
and by virtue of the SFO, Mr. Sun is deemed to be interested in the
50,355,000 Shares and the share capital of its associated corporation in which
Rising Sun Limited is or is deemed to be interested.

The Company entered into a voting proxy agreement (the "“Voting Proxy
Agreement”) with Rising Sun Limited, 51 Stock Limited and 51 Award Limited
(other than the Company, each, a "Party to the Voting Proxy Agreement’,
collectively, the “Parties to the Voting Proxy Agreement”). Fursuant to the
Voting Proxy Agreement, Rising Sun Limited is entitled to exercise, in its sole
discretion, all the voting powers associated with the 142,708,272 Shares (out
of which 21,739,130 are Shares underlying RSUs granted to and vested in Mr.
Sun as a grantee under the 5/ Stock Scheme of the Company) on behalf of
the Parties to the Voting Proxy Agreement on all matters submitted to a vote
of Shareholders at any meeting of Shareholders. Accordingly, Mr. Sun is
interested in the 21,739,130 Shares underlying the RSUs granted to and vested
in him, and, by virtue of the SFO, Mr. Sun is deemed to be interested in the
120,969,142 Shares and the share capital of its associated corporation in which

Rising Sun Limited is or is deemed to be interested.

These Shares comprise (a) 920,000 Shares held by Ms. Wu; (b) 540,150 Shares
underlying RSUs granted to Ms. Wu under the 51 Stock Scheme on 30 June
2015 that vested on 30 June 2019 in accordance with the terms and
conditions thereof; (c) 129,620 Shares underlying RSUs granted to Ms. Wu
under the 5/ Stock Scheme on 30 December 2017 that vested on
30 December 2021 in accordance with the terms and conditions thereof; and
(d) 100,000 Shares underlying RSUs granted to Ms. Wu under the 5/ Award
Scheme on | June 2021 and that vested on | June 2025 in accordance with
the terms and conditions thereof.

Mr. Li Anxin, the spouse of Ms. Zou Yunli is the beneficial owner of the 200,000
Shares. By virtue of the SFO, Ms. Zou Yunli is deemed to be interested in the
Shares held by her spouse.
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Save as disclosed above, as at 30 June 2025, no other Director or chief
executive of the Company had or was deemed to have any interest or
short position in any shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of Part
XV of the SFO) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which were taken or deemed to have
been held under such provisions of the SFO), as recorded in the register
required to be kept under section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE COMPANY

As at 30 June 2025, so far as was known to the Directors, the persons or
entities, other than the Director or chief executives of the Company, who
had or were deemed to have an interest or a short position in the Shares,
underlying shares and debentures of the Company which were recorded in
the register required to be kept by the Company under section 336 of the
SFO, or which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO were as follows:
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Number of
Shares directly or Approximate

indirectly held percentage of

Names Capacity and nature of interests and category issued Shares("
EETBEEFAN LERTRGHZ
YT BRREZEE i1 8B K ia 5 S ERE Y
Quzhou Industrial Holdings Group Interest in controlled corporation 327,352,666 (L) 20.08%
Co., Limited*
(“Quzhou Industrial”)®
BN TEZEREERBIRAT IR EE 2
(TEMTE))
Quzhou Industrial Development Interest in controlled corporation 327,352,666 (L) 20.08%
Group Co., Limited*®
BINTEERERBRATO RREGEE 2
Quzhou Zhina Enterprise Interest in controlled corporation 327,352,666 (L) 20.08%
Management Co., Limited*
("Quzhou Zhina")@
BNEMEXEERRAT RRZEREE 2 #wm
(TEMEH) @
Vala Inc. 2025 FREA$RES 71

?




5

Other Information

HmEM

Number of
Shares directly or

indirectly held

Approximate

percentage of

Names Capacity and nature of interests and category issued Shares("
ERSEESEN  HEBTRGKZ
Y5/ RTE S RkEmEE iz 17 8B K485 BAE S
Quzhou Zhibao Enterprise Interest in controlled corporation 327,352,666 (L) 20.08%
Management Partnership
(Limited Partnership)*
("Quzhou Zhibao”)®
ENEELCXEEGBEE REGEE 2 #
(BRRER)
(TEMEE)
Quzhou Xinan Development Interest in controlled corporation 327,352,666 (L) 20.08%
Co., Limited*
(“Quzhou Xinan")®
(formerly known as
Xinhu Zhongbao Co., Ltd.*)
BINERERRNBIRAT NS e
(TEMiEZ) @
(RBFHPERNEBERAT)
Hong Kong Xinhu Investment Co., Interest in controlled corporation 327,352,666 (L) 20.08%
Limited (“HK Xinhu")®
BRMPKRERRAT REEGER
(TEHBHH#) @
Taichang Investment Limited® Beneficial owner 109,217,000 (L) 6.70%
BEmBEAA
Tai Shun Holdings Ltd.® Beneficial owner 101,114,000 (L) 6.20%
BEmERE A
EasternGate SPC® Security interest 210,331,000 (L) 12.90%
ERED
TMF (Cayman) Ltd.® Trustee 301,222,736 (L) 18.48%
ZEEA
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Number of
Shares directly or

indirectly held

Approximate

percentage of

Names Capacity and nature of interests and category issued Shares("
ERgEESEN  HEBTRGKZ
/BT S RkEmEE iz 17 8B K485 B E S
Woukong Ltd.® Interest in controlled corporation 108,159,464 (L) 6.64%
NS e
Other 50,355,000 (L) 3.09%
HAth
Other 142,708,272 (L) 8.75%
Hith
301,222,736 (L) 18.48%
Rising Sun Limited® Beneficial owner 108,159,464 (L) 6.64%
BEmEA A
Other 50,355,000 (L) 3.09%
HAth
Other 142,708,272 (L) 8.75%
HAth
301,222,736 (L) 18.48%
Mr. Wang Yonghua® Interest in controlled corporation 183,874,334 (L) [1.28%
FREREO REREGER 2
Tian Tu Capital Co., Ltd. Interest in controlled corporation 183,874,334 (L) I'1.28%
(“Tian Tu Capital”)®
AN REREEERNDARRAT RREFZRZ S
(TREKRE) @
Tiantu Advisory Company Limited® Interest in controlled corporation 128,661,334 (L) 7.89%
REFEAFRAT REREGER
Tiantu Investments Limited Beneficial owner 128,661,334 (L) 7.89%
(“Tiantu Investments”)® BEmEBA
Vala Inc. 2025 FEAR 73

— i




5

Other Information

HmEM

Number of
Shares directly or

indirectly held

Approximate

percentage of

Names Capacity and nature of interests and category issued Shares("
HEESREZEFEN (GEBTRMZ

Y/ TE B kiE=EE IR17 & B K85 BABE SO

The Core Trust Company Limited®  Trustee 169,815,437 (L) 10.42%

ERELARLTO ZEEA

TCT (BVI) Limited® Other 169,815,437 (L) 10.42%

HAth
51 Award Limited® Nominee for another person 93,991,633 (L) 5.77%

(other than a bare trustee)

F—ABRBAN (HEBZEARIN

Notes:

()

@)

74

The calculations were based on the number of Shares which each party is
interested in (whether directly or indirectly interested or deemed to be
interested) as a percentage of the total number of issued Shares (ie.
1,629,984,225 Shares) as at 30 June 2025.

109,217,000 Shares and 101,114,000 Shares are directly held by Taichang
Investment Limited and Tai Shun Holdings Ltd., respectively, and have been
pledged in favour of EasternGate SPC; 50,355,000 Shares are directly held by
51 Xinhu LP. (wholly owned by Tai Yong Holdings Ltd and Tai Yong
Holdings Ltd. is deemed to be interested in the Shares held by 51 Xinhu L.P);
and 66,666,666 Shares are directly held by Guanrui Investment Limited
(“Guanrui Investment”). Each of Taichang Investment Limited, Tai Shun
Holdings Ltd, Tai Yong Holdings Ltd. and Guanrui Investment (collectively, the
“Quzhou Industrial Subsidiaries”) is wholly owned by Quzhou Xinan through
HK Xinhu.

Quzhou Xinan is owned as to approximately 18.75% by Quzhou Zhibao of
which Quzhou Zhina serves as managing partner. Quzhou Zhina is wholly
owned by Quzhou Industrial. Quzhou Zhibao is wholly owned by Quzhou
Industrial Development Group Co., Limited®, which is in tum owned as to
51% by Quzhou Industrial. Therefore, under the SFO, Quzhou Industrial is
deemed to be interested in the Shares held by each of the entities comprising
Quzhou Industrial Subsidiaries.
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Same for the interests as disclosed in Notes (3) to (5) in the section headed
“INTERESTS AND SHORT POSITIONS OF DIRECTORS AND CHIEF
EXECUTIVES OF THE COMPANY IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION" of this Report.

Such 183,874,334 Shares represent 28,661,334 Shares directly held by Tiantu
Investments and 55,213,000 Shares directly held by Tiantu Xingbei Investments
Limited Company (“Tiantu Xingbei”). Tiantu Investments is wholly owned by
Tiantu Advisory Company Limited, which is in turn wholly owned by Tian Tu
Capital. Tiantu Xingbei is indirectly owned by Tian Tu Capital. Mr. Wang
Yonghua holds approximately 30.27% shareholding interest in Tian Tu Capital.
Therefore, under the SFO, Tiantu Advisory Company Limited is deemed to be
interested in the Shares held by Tiantu Investments, and each of Tian Tu
Capital and Mr. Wang Yonghua is deemed to be interested in the Shares held
by Tiantu Investments and Tiantu Xingbei. Ms. Zou Yunli is an executive
director of Tian Tu Capital.

Such 169,815437 Shares represent 93,991,633 Shares directly held by 5/
Award Limited and 75,823,804 Shares directly held by 5| Stock Limited. Each
of 51 Stock Limited and 51 Award Limited is wholly owned by TCT (BVI)
Limited, which is in turn wholly owned by The Core Trust Company Limited.
The Core Trust Company Limited is the trustee and each of 5/ Stock Limited
and 51 Award Limited is a nominee to administer the RSU Schemes (as
defined below). Each of 51 Stock Limited and 5| Award Limited holds the
Shares underlying the RSUs granted by the Company for the benefit of eligible
participants pursuant to the RSU Schemes.

(L) — Long position

Save as disclosed above, to the best knowledge of the Directors, as at

30 June 2025, there was no person (not being a Director or a chief

executive of the Company) who had or was deemed to have an interest or

short position in the Shares, underlying shares and debentures of the

Company which were recorded in the register required to be kept by the
Company under section 336 of the SFO, or which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO.
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QUALIFICATION REQUIREMENTS FOR CONTRACTUAL
ARRANGEMENTS

For the six months ended 30 June 2025, the Board had reviewed the major
issues arising from the implementation and performance of the contractual
arrangements and had discussed the matters relating to compliance and
regulatory enquiries from governmental authorities.

On |l December 2001, the State Council of the PRC promulgated the
Provisions on the Administration of Foreign-funded Telecommunications
Enterprise (the “FITE Regulations™), which were amended on |0 September
2008, 6 February 2016 and 29 March 2022, respectively. According to the
FITE Regulations, foreign investors are not allowed to hold more than 50%
of the equity interests in a company providing value-added telecom services
("VATS"), including ICP services. The latest FITE Regulations have removed
the qualification requirement for foreign investors investing in VATS business
in China. However, there is uncertainty regarding the interpretation and
implementation of the amended FITE Regulations. It also remains uncertain
whether and what kinds of additional requirements (if any) will be imposed
on foreign investors holding equity interests in a PRC company providing
VATS.

For details of the measures taken by the Group to meet the qualification
headed
Arrangements” in the prospectus (the “Prospectus”) of the Company dated
29 June 2018.

requirements, please refer to the section “Contractual

RESTRICTED SHARE UNIT (“RSU”) SCHEMES

Summary

Stock Scheme and the 51 Award
Scheme (collectively, the “Schemes”) by a resolution of the Board on

The Company has adopted the 51

20 November 2017. The Schemes constitute share schemes funded by
existing shares within the meaning of Chapter |7 of the Listing Rules. The
Board had also resolved to make certain amendments to the rules of the
Schemes with effect from 31 March 2025, such that, mainly (i) the terms of
both Schemes shall be extended by another |0 years from the their dates
of adoption; and (ii) provisions will be added to govern the purchase by
trustee (the "“Trustee”) of the trusts constituting the Schemes of existing
Shares for purposes of increasing the Shares in the share pools constituting
the Trusts.

Purpose

The purpose of the Schemes is to recognize and reward the participants (as
detailed in the paragraph headed “Participants” below) of each of the
Schemes for their contribution to the Group, to attract suitable personnel,
and to provide incentives to them to remain with and further contribute to
the Group.

76
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Awards

Each of the awards of RSUs under the 51 Stock Scheme (together with the
awards of RSUs under the 5]
“Award(s)”) gives a participant an option, and an Award of RSUs under the

Award Scheme, referred to as the
51 Award Scheme gives a participant an entitlement, upon vesting of the
Award(s) to obtain either Shares (in case of the 51 Stock Scheme only) or
an equivalent value in cash with reference to the market value of the Shares
less any tax, fees, levies, stamp duty and other applicable charges. An
Award may include, if so specified by the 51 Stock RSU Administration
Committee and the 51 Award RSU Administration Committee (each as the
“RSU Committee”) in their entire discretion, cash and non-cash income,
dividends or distributions and/or the sale proceeds of non-cash and
non-scrip distributions in respect of those Shares from the date that the
Award is granted to the date that it is vested.

Share purchase and price

Pursuant to the rules of the Schemes, the Board may from time to time at
its sole discretion subject to requirements under the rules, cause to be paid
any sums of money to the Trustee, The Core Trust Company Limited, and
instruct the Trustee to purchase Shares on or off the market at the
prevailing market price. In any given financial year of the Company, the
maximum number of Shares to be purchased by the Trustee shall not
exceed 5% of the total number of issued Shares as at the beginning of such
financial year.

Where the Trustee effects a purchase of Shares by off-market transactions
for satisfying an award under the Schemes, the purchase price shall not be
higher than the lower of (a) the closing market price per Share on the
trading day immediately prior to such purchase on which the Shares were
traded on the Stock Exchange, and (b) the average closing market price per
Share for the five preceding trading days on which the Shares were traded
on the Stock Exchange.

The exercise price of options granted under the Schemes is the sole
responsibility of the RSU Committee. Factors taken into account include, but
are not limited to, the calculation by reference to the average closing price
on a financial data platform such as Flush* for the 20 trading days prior to
the date of grant.

Limit

Unless otherwise duly approved by the Board, the total number of Shares
underlying the Schemes shall not exceed such number of Shares as the
Board may from time to time resolve (excluding the Shares underlying RSUs
that have lapsed or been cancelled in accordance with the Schemes). As the
Schemes constitute share schemes funded by existing shares within the
meaning of Chapter |7 of the Listing Rules, the 1% individual limit is not
applicable.
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Grants

As at 30 June 2025, 124,257,797 and 102,060,261 Shares underlying RSUs
were granted to participants under the 51 Stock Scheme and the 51 Award
Scheme, representing approximately 7.62% and 6.26% of the issued Shares,
respectively. As at 30 June 2025, there were no options or RSUs available
for grant under the both Schemes.

Participants
Participants of the 51 Stock Scheme include:
@ any member of senior management of the Group; or

(i) any person who, in the sole opinion of the RSU Committee, has
contributed or will contribute to any member of the Group (including
shareholders, business partners of any member of the Group, such as
suppliers, customers or any persons who provide technical support,
consultancy, advisory or other services to any member of the Group),
as may be specifically identified by the RSU Committee.

Participants of the 51 Award Scheme include:
0} any employee of the Group; or

(i) any person who, in the sole opinion of the RSU Committee, has
contributed or will contribute to any member of the Group (including
shareholders, business partners of any member of the Group, such as
suppliers, customers or any persons who provide technical support,
consultancy, advisory or other services to any member of the Group),
as may be specifically identified by the RSU Committee.

Transferability

According to the terms of the Schemes (as amended from time to time),
the participant may transfer the granted Award(s) upon the approval of the
Board or an authorized body or person appointed by the Board in
accordance with the terms of the Schemes. The transferee should be bound
by the terms of the Schemes, notices of grant and other relevant applicable
documents and agreements.

Term

Subject to any early termination as may be determined by the Board
pursuant to the termination clauses of the Schemes, the Schemes are valid
and effective for a period of 20 years commencing on the date of adoption
(ie, 20 November 2017), after which no Awards will be granted, but the
provisions of the Schemes shall in all other respects remain in full force and
effect and the Awards granted during the terms of the Schemes may
continue to be valid and exercisable in accordance with their terms of
grant.
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RSU Trustee

The Company has appointed The Core Trust Company Limited, a trustee
service provider and an independent third party, to administer the granting
and vesting of RSUs granted to the grantees pursuant to the Schemes.

Rights attached to the Awards

The RSUs under the 51 Stock Scheme do not carry any right to vote at
general meetings of the Company. No grantee shall enjoy any of the rights
of a Shareholder by virtue of the grant of an Award pursuant to the 51
Stock Scheme, unless and until such Shares underlying the Award are
actually transferred to the grantee upon the vesting of the RSUs provided
that the grantee, his/her wholly owned entity or any such trust arrangement
as directed by him/her shall enter into an agreement in writing with Mr. Sun
delegating the voting rights attached to such Shares by proxy to Mr. Sun or
his delegated entity(ies). Unless otherwise specified by the RSU Committee
in its entire discretion in the notice of grant, the grantees do not have any
rights to any cash or non-cash income, dividends or distributions and/or the
sale proceeds of non-cash and non-scrip distributions from any Shares
underlying an Award.

Similarly, the RSUs under the 51 Award Scheme do not carry any right to
vote at general meetings of the Company. No grantee shall enjoy any of the
rights of a Shareholder by virtue of the grant of an Award pursuant to the
51 Award Scheme. Unless otherwise specified by the RSU Committee in its
entire discretion in the notice of grant, the grantees do not have any rights
to any cash or non-cash income, dividends or distributions and/or the sale
proceeds of non-cash and non-scrip distributions from any Shares underlying
an Award.

Rights attached to the Shares (in case of the 51 Stock Scheme only)

Any Shares to be transferred to a grantee or his/her wholly-owned entity
upon the vesting of RSUs granted pursuant to the 5| Stock Scheme shall be
subject to all the provisions of the Company's articles of association (the
“Articles”) and shall rank pari passu in all respects with the existing fully
paid Shares in issue on the date of transfer, or, if that date falls on a day
when the register of members of the Company is closed, the first day of
the re-opening of the register of members, and accordingly shall entitle the
holder of such Shares to participate in all dividends or other distributions
paid or made on or after the date of transfer.
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CHANGE IN INFORMATION OF DIRECTORS AND CHIEF
EXECUTIVES OF THE COMPANY

Change(s) in the information of Directors and chief executives of the
Company which is required to be disclosed pursuant to Rule [3.51B(l) of
the Listing Rules during the six months ended 30 June 2025 and up to the
date of this report are as follows:

Chloe and Ms. Gao Li
non-executive Director with effect from the conclusion of the annual

Each of Ms. Jiang Cuicui ceased to be a

general meeting of the Company held on 5 June 2025.

Save as disclosed above, there is no change in the information of Directors
and chief executives of the Company which is required to be disclosed
pursuant to Rule [3.51B(l) of the Listing Rules during the six months
ended 30 June 2025 and up to the date of this report.

CORPORATE GOVERNANCE PRACTICES

The Board strives to attain and maintain high standards of corporate
governance in order to safeguard the interests of the Shareholders and to
enhance corporate value and accountability. In addition, the Group is also
committed to continuously improving its corporate governance practices.

For the six months ended 30 June 2025, the Company had applied and
complied with all the code provisions in the Corporate Governance Code
(the "CG Code") contained in Part 2 of Appendix CI to the Listing Rules,
with exceptions set out as follows:

Code provision C.2.1

Code provision C.2.1 of the CG Code stipulates that the roles of chairman
and chief executive officer should be separate and should not be performed
by the same individual.

Currently, Mr. Sun takes up the roles of both chairman of the Board and
the chief executive officer of the Company (the "CEQ"), which is deviated
from code provision C.2.1 of the CG Code as the roles of chairman and
the CEO are performed by the same individual. The Board considers that
Mr. Sun possesses the essential leadership skills to manage the Board and
extensive knowledge in the business of the Group. In the opinion of the
Directors, through supervision by the Board and the independent
non-executive Directors, together with effective control of the Company's
internal check and balance mechanism, the same individual performing the
roles of chairman and the CEO can achieve the goal of improving the
Company's efficiency in decision making, execution and effectively capturing
business opportunities. The Board will review the effectiveness of this

arrangement from time to time.
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Code Provision C.I.6

Code provision C.1.6 of the CG Code stipulates that, among others,
independent non-executive directors and other non-executive directors
should attend general meetings to gain and develop a balanced

understanding of the views of shareholders.

During the six months ended 30 June 2025, Ms. Zou Yunli was unable to
attend the annual general meeting of the Company held on 5 June 2025,
due to other business engagements.

Note: The amendments to the CG Code effective on | July 2025 will apply to the
corporate governance reports and annual reports of the Company for financial
years commencing on or after | July 2025. For this interim results report, the

Company shall refer to the then effective CG Code.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. The Company has made
specific enquiries with all Directors and all Directors confirmed that they had
complied with the Model Code for the six months ended 30 June 2025.

REVIEW OF THE INTERIM RESULTS

The Company has established the audit committee (the "Audit
Committee”) in compliance with Rule 3.21 of the Listing Rules and the CG
Code. The Audit Committee consists of three members, of whom Mr. Ye
Xiang (independent non-executive Director) is the chairman, and other
members are Ms. Zou Yunli (non-executive Director) and Mr. Xu Xuchu

(independent non-executive Director).

The Audit Committee has reviewed the unaudited consolidated interim
results and interim report of the Group and the unaudited condensed
consolidated interim financial information of the Group for the six months
ended 30 June 2025. The Audit Committee has also
confirmed the accounting policies and practices adopted by the Company

reviewed and

and have no disagreement.
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CHANGE OF COMPANY NAME

As announced by the Company on 5 June 2025, the special resolution
approving the change of English name of the Company from “5| Credit
Card Inc.” to “Vala Inc.” and cessation of adoption of the dual foreign name
SHERRBRAA" (the
Resolution”) was passed by the Shareholders at the annual general meeting
of the Company held on 5 June 2025. Subsequent to the passing of the
Special Resolution, the Certificate of Incorporation on Change of Name was
issued by the Registrar of Companies in the Cayman Islands on || June
2025 regarding the change of English name of the Company from “5I
Credit Card Inc.” to “Vala Inc.” and the cessation of adoption of the foreign
name of the Company in Chinese "5 1EFRBPRATE]". Please refer to the
announcements of the Company dated 31 March 2025, 5 June 2025 and 5
August 2025 for further details.

of the Company in Chinese “Special

UPDATE ON QUALIFIED OPINION

The consolidated financial statements of the Company for the year ended
31 December 2024 were audited by ZHONGHUI ANDA CPA Limited (the
“Auditor”). The Auditor has issued a qualified opinion (the “Qualified
Opinion”) on the independent auditor's report (“Independent Auditor’s
Report”) on the Company's consolidated financial statements for the year
ended 31 December 2024. For details of the Qualified Opinion and the
potential impact on the Company's financial position, please refer to the
Independent Auditor's Report on pages 152 to 162 of the annual report of
the Company for the year ended 31 December 2024 (2024 Annual
Report™).

In particular, due to the uncertainty of the outcome of the Yang Arbitration
Proceedings (as defined below), as well as the insufficient supporting
documents and relevant explanations on the accounting books and records
in respect of Beijing Shouhui Kaizhuo Technology Co. Ltd (“Shouhui
Kaizhuo™) and its subsidiaries (collectively, “SK Group™) and its operations,
the Auditor, in its opinion, was unable to obtain sufficient appropriate audit
evidence under International Standards on Auditing and to satisfy themselves
as to whether the deconsolidation of the consolidated financial statements of
the SK Group from that of the Group with effect from the date of the
event that Mr. Yang Fan (“Mr. Yang") seized the Group's management right
over the office of SK Group (i.e. 3 August 2022) (“Deconsolidation”) was
appropriate, and whether (i) the income and expenses for the years ended
31 December 2024 and 2023; (i) the assets and liabilities as at
31 December 2024 and 2023; and (iii) the segment information and other
related disclosure notes in relation to the Group, as included in the
consolidated financial statements of the Group, have been accurately
recorded and properly accounted for in the consolidated financial statements
of the Group for the year ended 3| December 2024 (the “Audit Issues”),
as set out in “Basis for Qualified Opinion” in the Independent Auditor's
Report.

Given the above, the Auditor was unable to obtain sufficient appropriate
audit evidence to satisfy themselves as to the Audit Issues as at and for the
year ended 3| December 2024.
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The updates to the Company's action plan to address the Audit Issues
during the six months ended 30 June 2025 and up to the date of this
report and the implementation status of such plan are as follows:

In regards to the arbitration proceedings taken out by the Group
against the former shareholders of Shouhui Kaizhuo, only the one
against Mr. Yang and his related entities remain ongoing (the “Yang
Arbitration Proceedings”) as at the date of this report. Based on the
discussion between the Company and the Auditor, the Company
understands that (a) if the claims for the rescission of the acquisition
agreement for the acquisition of the entire equity interests in Shouhui
Kaizhuo (the "Acquisition Agreement’) and compensation for
damages made by the Group under the Yang Arbitration Proceedings
are upheld by Hangzhou Arbitration Commission; or (b) if the Group
reaches settlement with Mr. Yang and his related entities, such could
serve as audit evidence for the Auditors in relation to the
appropriateness of the Deconsolidation and could thereby help the
Company in addressing the Audit Issue. On this basis, if and upon
receiving such arbitral awards by the Group for the Yang Arbitration
Proceedings and/or reaching settlement with the respondents thereto,
the Company expects that (a) no Audit Issues on the year end date
of such financial year; and (b) the Qualified Opinion could be
removed in the financial year that has no comparative figure impact
after the grant of the arbitral awards in relation to the Yang
Arbitration Proceedings and/or settlement with Mr. Yang and his
related entities;

The Company’s management has also conducted several rounds of
mediation with Mr. Yang for exploring the possibilities of alternative
means to resolve or settle the disputes under the Yang Arbitration
Proceedings. However, the Group has not been able to make any
meaningful progress towards a resolution or settlement of the
disputes with Mr. Yang up to the date of this report. Nonetheless,
the Company will continue to be open to explore other legal means
solutions and negotiate with Mr. Yang in a timely manner to resolve
the matters on hand on the basis that the solution(s) in question is
in the interests to the Company and the shareholders of the
Company and could resolve the relevant dispute with Mr. Yang as
soon as practicable;

Pending resolution of the Audit Issues by either one of the two
methods as mentioned in (1) above, as disclosed in the 2024 Annual
Report, in order to regain access to financial information of the SK
Group so as to facilitate the Auditors in performing their audit
procedures thereon, in November 2024, Hangzhou Enniu Network
Technology Co., Ltd. filed legal proceedings against Shouhui Kaizhuo
in the PRC to exercise its right to access of information regarding
Shouhui Kaizhuo (including financial and corporate information) as a
beneficial owner of the registered capital of Shouhui Kaizhuo. As at
the date of this report, the court has not yet held the first hearing;
and
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4. In respect of the settlement of loans of an aggregate RMBI101,425,800
and interest accrued thereon owed by certain members of SK Group
to the Group pursuant to a final judgment of the relevant court in
2024, the Group is in discussion with such members of the SK Group
regarding its proposal for settlement of the loans and interests
accrued thereon, and will continue to look into other legal means to
enforce such judgement and protect its interests as a judgement
creditor of the SK Group on the other hand.

The Company will continue to actively monitor the development of this
matter and keep ongoing communication with the Auditor with the
intention to remove the Qualified Opinion as soon as practicable.

COMPETING INTERESTS

For the six months ended 30 June 2025, none of the Directors or
controlling Shareholders or any of their respective close associates (as
defined in the Listing Rules) had any interests in any business or interests
which caused or may have caused any significant competitions with the
business of the Group or any other conflicts of interest with the Group.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF
THE COMPANY

For the six months ended 30 June 2025, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of the listed securities
of the Company.

By Order of the Board

Vala Inc.

Sun Haitao

Chairman, Chief Executive Officer and Executive Director

29 August 2025

* The English name(s) has/have been transliterated from its/their respective
Chinese name(s) and is/are for identification purposes only.

84

Vala Inc. 2025 Interim Report

4. FEIEEETHERARRKMERMERR2024
FEHNRAZARAEBEERNAERGE AR
101,425,800t EMR A FLILIEST VR EME » A&
BERZEEEEENEARGEGIEEEZ
CEFRRARLEEAFENSRZ T EHES
KEAMA RN > Lsas#IiTHE R R RE
HIEABEEEH RERANFZ °

RABREETEMERILER 2R - I SRS
FEBE  sENBERITER TERBEREER -

BE2025F6H30HIENER > BImEEIIERKRER
HEZBNTARERHEA (TER LHRA) FHEA
EEEEERNA I EEREARF 2 EFTESEA
¥ gEn  NEAERSETAEMAREHSE -

BE - hESBRIA AT LHES

BE2025F6830HIENER » ARABREEAMBEA
BMERE HERBERAABEM LHES

AEEG6H

Vala Inc.

FEN TR FANTEE
®BEE

202548 H29H







	封面
	目錄
	管理層討論及分析
	簡明綜合中期全面虧損表
	簡明綜合中期財務狀況表
	簡明綜合中期權益變動表
	簡明綜合中期現金流量表
	簡明綜合中期財務資料附註
	其他資料
	封底

