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MANAGEMENT DISCUSSION AND ANALYSIS

BEERFWED

The board of directors (the “Board”) of Frontier Services Group Limited
(the “Company”) presents the unaudited consolidated financial results
and financial position of the Company and its subsidiaries (together,
the “Group”) for the six-month period ended 30 June 2025 (the
“Current Period”), together with the comparative amounts for the
corresponding period of 2024. These unaudited condensed interim
financial statements have been reviewed by members of the audit
committee of the Company.

REVIEW OF RESULTS

Overall Performance

Frontier Services Group Limited %¢ £ RS 5= B AR
AR((RAFADNESS([EBE))RERARAR
HIfB AR (SE A DEE-_S A% A
Z+RHLEAEABRBE(AGHE D 2 REEZGE
IS EE RSN - ER T _MERPLL RS
B o ZEARCEXEAP PV B RERDLEAARE

ESEEl
BRER

Six-month period ended 30 June

BEXA=ZTHLEXEANH

ZB-hHF —ZME

(Unaudited) (Unaudited)

(REEX) (REEEZ)

HK$’000 HK$'000

FET FHET

Revenue from contracts with customers KERFEHZWA 318,899 384,121
Cost of direct materials and job expenses BEEMBEBERRIERX (63,407) (96,420)
Data costs LS ADRIN = (1,766)
Employee benefit expenses EERHMAX (155,725) (166,547)
Sub-contracting charges PEER (46,875) (52,075)
Rental expenses HeBR (1,460) (2,845)
Repairs and maintenance costs HERREER (7,586) (5,228)
Depreciation and amortisation e REE (14,533) (16,571)
Other operating expenses HEMmEZEER (29,977) (14,109)
Other gains/(losses), net Hibdez(BEB) F8E 14,830 (9,205)

(Provision for)/reversal of impairment of TRVEE ZRE (BE) B E

financial assets (10,329) 5,329
Operating profit & & A 3,837 24,689
Interest income F) B WA 158 363
Finance costs =N (5,783) (10,264)
Share of profits/(losses) of associates, net FEMREE S ARl A (B8 ) JF 58 96 (226)
(Loss)/profit before income tax BRETS R A (B518) R H (1,692) 14,562
Income tax expense FrsRim (258) (9,249)
(Loss)/Profit for the period A (B8R i T (1,950) 5,313

Frontier Services Group Limited %t & fRIEEBAER AT



MANAGEMENT DISCUSSION AND ANALYSIS

BEENWED

Revenue from contracts with customers

RAFEFEHNZBA

Six-month period ended 30 June

BERNAZTHLEAEASRE

2025 2024
—E_REF —ZTF

(Unaudited) (Unaudited)

(REEZ) (RE&FEZ)

HK$’000 HK$’000

FET FET

Security, insurance and infrastructure business  Z 1R * R R EE S 237,969 250,200
Aviation and logistics business M ze R W ST 79,147 117,052
Healthcare business BEREER 27 6,144
Others HAity 1,756 10,725
318,899 384,121

For the six months ended 30 June 2025, the Group reported a drop in
revenue from HK$384,121,000 in 2024 to HK$318,899,000 in 2025
because the Group terminated some non-performing businesses during
the Current Period together with some of the Group’s existing security
businesses dropped because of geopolitical instability of certain
countries. Owing to the continuous non-performance of the healthcare
business, this business segment went into voluntary liquidation in April
2025 and its business operation ceased at the same time. During the
Current Period, the Group’s overall operating performance was slightly
deteriorated when compared with the same period of the 2024. Set out
below is the overall performance of the Group by business segment.

Overall Performance

Security Business
Security

After years of effort in investing and participating in the security
business in overseas and locally, the Group’s security business
managed to generate profits in both overseas and Hong Kong during
the Current Period. Total revenue of HK$237,969,000 (30 June
2024: HK$250,200,000) was generated during the first half of 2025,
representing approximately 75% (30 June 2024: approximately 65%)
of the Group’s revenue. Its net profit after net off of amortisation of
other intangible assets for the Current Period was HK$20,917,000
(30 June 2024: profit of HK$42,221,000) representing a decrease of
approximately 50%. Decrease in profitability level of this segment was
due to certain security projects in Africa and Asia were completed
during the Current Period while the sizes of those newly obtained
projects were not comparable to those completed projects. Also, the
progresses of certain underlying projects have slowed down because
of geopolitical instability of certain countries, which also caused the
deterioration of the overall performance of this segment.

BHE_Z-_RAF<AZ+tHL~EA - $%lz
WA —Z P04 7 384,121,000 7T T E
~ A% 2318,899,000 T EIE$%IF$%
MRIEBATREBRAEENI DR ALRER
W Mz ETERMEBOATETE - AREER
BEBBBICETR  ZEBIBR _E_AFN
Hﬁk@@%%&ﬁ R EES o RAH
C AEERBEERER T IMF R ERME

Tt TREINAREIZEG D #BEI D 2 BERA -
BRERE

RIRE

ZR
KBZFBNRERSEBINRAHRIRER -

KEEZK%%Wﬂ$ﬂﬁﬁmﬁmW&§@ﬂ
A R-ZE_RAFLHFREBEE2RK
AA237,969,000 T (ZE_MFA=+H:
250,200,000 7T ) * AL B A L75% (=
T_PFEXNAZ+TH: £65%) - AHARIEREA
| A EBEE 2 FHEA20,917,0008 T (=%
ZFEANAZ=1AH : FE42,221,00087T) * RIE
#150% o A7 SRR F K E B R EIEM R
MNEBETFLREBEE ERRIPRETR - MxEHES
THBRMRBEDSERIEE Tkt o W ARET
BEIRMHEBUR R TEE - BEE THBAEE®
EEWRE - TNERZ D R EBEE TR -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERFWED

Aviation and Logistics Business

Aviation

Our aviation arm in Kenya is the main contributor of the Group’s aviation
business. Its turnover in 2025 was comparable to the prior period of
2024 amounting to HK$55,323,000 (30 June 2024: HK$56,524,000),
decreased by 3% while the number of utilisation hours for the entire
fleet capacity dropped by approximately 8% as a result of the reduction
in number of aircraft in service. Right now, the Kenyan base has more
medium size aircraft than before with relatively high fleet rate per trip,
which will further enhance its profitability in the long run. The aviation
segment reported a profit of HK$3.4 million in 2025 (2024: profit of
HK$2.6 million).

In May 2024, the Group disposed of one of the Group’s aircraft to an
independent third party at a consideration of US$4,000,000 (equivalent
to approximately HK$31,283,000). This disposal resulted in a loss of
HK$11,524,000 during the prior period.

Logistics

During the Current Period, the Group kept the logistics business
segment in a minimum size so as to putting much more resources
on other segments. After the liquidation of the logistics arm in South
Africa, the Group’s only logistics base is in Shanghai. The logistics
base in Shanghai reported a significant drop in revenue in revenue by
approximately 62% from HK$60,528,000 in 2024 to HK$23,233,000 in
2025 because the Group intended to further scale down the business
operation of the logistics division and this segment reported a loss of
HK$7,695,000 in 2025 (30 June 2024: loss of HK$1,401,000) while the
margin was still influenced by the competitive market environment and
the role the Group played in the logistics segment.

Management of the Group will closely monitor the business development
of the logistics business and will consider how to reposition itself in the
market so as to minimise the loss to be incurred.

Healthcare Business

The non-performance of this segment came up with a decision made
by management of the Group to terminate its operation during the
Current Period. Subsidiaries under this segment went into voluntary
liquidation in April 2025 because the Group decided to focus on those
segments, which are consistent with the Group’s strategic goals. For
the year ended 31 December 2024, impairment provisions against
purchased goodwill and intangible assets attached to this segment
were fully set aside. At the same time, impairment provisions against
inventories and other receivables were made under this segment.

Frontier Services Group Limited % & REEBMERA
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWED

Assets Held-For Sale and Disposal of An Associated Company

As at 31 December 2024, the Group classified its 40% equity interests
in an associated company as assets held for sale.

During the Current Period, the Group completed the disposal of 40%
equity interests in an associated company, which involved in the
provision of general insurance business in Africa (the “Disposal”) to an
independent third party at a consideration of HK$51,480,000 (equivalent
to US$6,600,000). Upon the approval from the local insurance authority
was granted in January 2025, the Disposal was completed and the
Group only retained 10% interests in it, which was classified as financial
assets at fair value through profit or loss as at 30 June 2025. The
Disposal resulted in a net gain on the Disposal of HK$11,074,000 after
netting of all costs incurred for the completion of the Disposal.

PROSPECTS

2025 remains a challenging year to the Group, not because of the
instability of both the global and Hong Kong economy. The global
macroeconomic landscape remains uncertain, with challenges such
as major elections worldwide, geopolitical tensions, and economic
instability affecting business operations and increasing costs. The
inclusion on the export control list since 2023 has occupied certain of
our resources initially applied to our daily operations but with the full
support of the Board, management team and our shareholders, we
manage to overcome this challenge during 2025.

The security segment continues to firmly establish itself as the Group’s
core business and primary revenue driver even we are facing the
challenge of geopolitical instability around the globe. Leveraging our
global expertise, we expect to secure more large-scale, high-value
security contracts across multiple regions. With the growing demand
for comprehensive security solutions to safeguard international
enterprises and personnel, particularly the Chinese businesses, in the
recent complex international environments, we anticipate sustained and
substantial returns from our expanding global security operations in the
foreseeable future.

We now have three security companies holding both Type 1 and
3 security licenses granted by the Security and Guarding Services
Industry Authority servicing different industrial needs in Hong Kong.
Our presence in the local security sector has been further strengthened
during the first half of 2025. We have strategically positioned ourselves
and expanded our portfolio by securing high-value security projects
and serving a more prominent clientele.

—HBEARNRESEAERNESER
RZFZRFE+ZA=1+—H  AEEHER—H
BERRFEH40% A D BRFHEFEERE °

RAREARE - AEBTERA—ZBYE = HIRNAE
51,480,000 %7t (FE 7 6,600,000 % 7t) HE —FH
Bt N A) (RR B & A Rl SN B IR — AR IRBR 3
B)M40% s ((HEBE]) R_TE-_AF—
AESTMREEAER N E BTN - AR E
EFEEE10% LD AN T -_RF A
—TERSEARAABESRIERIEZ SRME
E o RNKRTEREEEBEEENMBERAE - &
FHEELNEEEFNE A 11,074,000 7T ©

Al

“RORFHAEEm S DR MREN—F -
BYFRAREREBBLEERIRE - 2E8
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REE_ZF-_hFHEEFE  EEBEBERERERNE
NZFF TR T AR o

Bl F M EM R 2 G BUR BB TR E R DB
RIRD BEBRAEER LR REZBRATR
BREEMNEHER  RAAREZ ELRESE
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BRETRSBEBREERAB(LEETEMAE) R
HL2RENGELZERRTRBRARER - K
PIEMERTFRRARR - RAITEREAN 2 IRL R
XK RSENATBN@E o

BMERA=RKLZRAF  FHAERELEFEER
ZEERTHNEBREZBRLER - RESE
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERFWED

Given the continued success of our security segment both locally and
internationally, we remain committed to prioritising and enhancing this
business.

In the aviation sector, our aviation division continues to actively
streamline its existing fleet capabilities and expand its offerings to
include fleets with greater carriage capacities in 2025. Collaborations
and associations with global organisations are continuing, which
can further bolster our aviation operations with a target to fight for
continuous operational improvement in 2025.

During 2025, we remain focus on strengthening our security capabilities
in overseas but also locally, with a target on driving sustained
operational improvements and enhance its profitability throughout the
remaining months of the year.

The current global business environment presents various challenges,
with most sectors still striving for stability. Uncertainties in the global
economic outlook persist, particularly with emerging geopolitical
shifts and upcoming elections in certain African and Asian nations.
Yet, we remain vigilant and optimistic, identifying opportunities amidst
the challenges. Our recent successes in certain segments bolster
our global ambitions. We are steadfast in enhancing our market
competitiveness, and are confident that with the unwavering support
from our shareholders and our deep-rooted commitment to our
mission, the Group will navigate these turbulent times successfully.

EMPLOYEES

The Group has crafted its human resources policies and procedures
based on performance and meritocracy. The Group ensures that the
pay level of its employees is competitive and employees are rewarded
on a performance-related basis within the general framework of the
Group’s salary and bonus systems. The Group also places a strong
emphasis on professional development, offering comprehensive on-the-
job training, retirement benefit plans and medical insurance to support
our employees’ long-term well-being. Furthermore, we recognise
individual achievements with the provision of discretionary year-end
bonus, rewarding merit and dedication to excellence.

On 28 June 2023, the Company passed an ordinary resolution in
the Annual General Meeting to approve the adoption of a new share
scheme of the Company (the “Share Scheme”) with a term of 10
years from its adoption date and shall expire on 27 June 2033. The
adoption aligns with the updated requirements of Chapter 17 of the
Listing Rules pertaining to share schemes, which took effect on 1
January 2023.

Frontier Services Group Limited % & REEBMERA
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWED

The purpose of the Share Scheme is to enable the Company to grant
share options and/or share awards to the participants who have
contributed or may contribute to the Group, as well as to provide
incentives and help the Group in recruiting or retaining its valued
employees, and to provide them with a direct interest in attaining the
long-term business objectives of the Group. Further details in relation to
the adoption of the Share Scheme and its principal terms are set out in
the Company’s circular dated 5 June 2023.

As at 30 June 2025 and up to the date of this interim report, no share
options nor share awards have been granted under the new Share
Scheme since its adoption.

The Company operated a share option scheme, which was expired on
28 March 2022. The number of outstanding share options under the
share option scheme as at 30 June 2025 was Nil (30 June 2024: Nil) as
they were cancelled following the resignation of an executive director
on 25 April 2024.

The Company also operated a share award scheme (the “Share
Award Scheme”) since 10 December 2015. The Share Award Scheme
was terminated and replaced by the new Share Scheme on 28 June
20283. As at 30 June 2025, there was no unvested shares remained
under the Share Award Scheme (30 June 2024: Nil).

The total number of employees of the Group as at 30 June 2025 was
2,362 (31 December 2024: 2,176).

FINANCIAL REVIEW
Liquidity and Financial Resources

As at 30 June 2025, the Group recorded total assets of
HK$874,990,000 (31 December 2024: HK$911,023,000) which
were financed by liabilities of HK$481,397,000 (31 December 2024:
HK$513,772,000), non-controlling interests of HK$129,683,000
(31 December 2024: HK$123,600,000) and shareholders’ equity of
HK$263,910,000 (31 December 2024: HK$273,651,000). The Group’s
net asset value per share (excluding non-controlling interests) as at 30
June 2025 amounted to approximately HK$0.11 (31 December 2024:
approximately HK$0.11) per share.

RDETEI B ERARA AR A ME LKA A EE
B BRIz 2 BER L RRE RS ARG R - A
RREBB RGN EERE SR B EEERS
WREEHERRNEBRAXS B RREEER
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERFWED

As at 30 June 2025, the Group’s available cash and bank balances
were HK$133,796,000 (31 December 2024: HK$163,857,000)
with total borrowings of HK$180,000,000 (31 December 2024:
HK$140,000,000). The Group’s total borrowings as at 30 June 2025
were those other loans amounting to HK$180,000,000 (31 December
2024: HK$140,000,000). As at 30 June 2025, the Group’s borrowings
were mainly denominated in Hong Kong dollars (‘HK$”). As at 30 June
2025 and 31 December 2024, the Group’s borrowings are repayable in
accordance with the respective terms of other loans.

As at 30 June 2025, the gearing ratio (ratio of the sum of total
borrowings to the total assets) was approximately 20.6% (31 December
2024: approximately 15.4%).

Treasury Policies

The Group adopts conservative treasury policies and has tight controls
over its cash and funding management. The Group’s cash and bank
balances are held mainly in HK$, Renminbi (‘RMB”) and United States
dollar (“US$”). Surplus cash is generally placed on term deposits
depending on the Group’s funding requirements.

Details of the Group’s foreign exchange exposure and related hedges
are set out in the section headed “Exposure to Fluctuations in
Exchange Rates and Related Hedges” in this interim report.

Dividend Policy

The Company has adopted a dividend policy (“‘Dividend Policy”),
pursuant to which the Company may distribute dividends to the
shareholders of the Company by way of cash or shares. Any distribution
of dividends shall be in accordance with the Hong Kong law, the bye-
laws of the Company, the Bermuda Companies Act 1981 (as amended
from time to time) and any other applicable laws, rules and regulations.

The recommendation of the payment of any dividend is subject to the
absolute discretion of the Board, and any declaration of dividend will be
subject to the approval of the Shareholders. In proposing any dividend
payout, the Board shall also take into account, inter alia:

° the Group’s actual and expected financial performance;

o shareholders’ interests;

° retained earnings, distributable reserves and contributed
surplus of the Company and each of the other members of the
Group;
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWED

. the level of the Group’s debts to equity ratio, return on equity
and financial covenants to which the Group is subject;

o possible effects on the Group’s creditworthiness;
. any restrictions on payment of dividends or other covenants on
the Group’s financial ratios that may be imposed by the Group’s

financial credits;

o the Group’s expected working capital requirements and future
expansion plans;

° liquidity position and future commitments at the time of
declaration of dividend;

. taxation considerations;

o statutory and regulatory restrictions;

o general business conditions and strategies;

o general economic conditions, business cycle of the Group’s

business and other internal or external factors that may have an
impact on the business or financial performance and position of
the Company; and

° other factors that the Board deems appropriate.

The Dividend Policy will be reviewed from time to time and there is no
assurance that a dividend will be proposed or declared in any specific
period.

Interim Dividend

The Board has resolved not to declare an interim dividend for the
six months ended 30 June 2025 (six months ended 30 June 2024:
Nil) (See Note 9).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERFWED

Exposure to Fluctuations in Exchange Rates and Related Hedges

The Group currently operates mainly in Africa, Asia and Mainland China
including Hong Kong.

For operations in Africa, most of the transactions are denominated in
US$, Kenyan Shillings (‘KES”) and Nigerian Naira (‘NN”). The exchange
rates of KES and NN against HK$ have increased by approximately 1%
and decreased by approximately 2%, respectively during the Current
Period. No financial instrument was used for hedging purposes for
the Current Period due to the prohibitive cost of available hedging
opportunities. The Group is closely monitoring the currency exchange
risk of KES and NN and will consider the use of financial instrument for
hedging purposes, if necessary.

For the operations in Asia, majority of the transactions are denominated
in US$ while only some of the operating expenses are denominated
in the respective local currency such as Burmese Kyat (‘“MMK”),
Bangladeshi Taka (“BDT”), Lao Kip (“LAK”) and Cambodian Riel
(“KHR”). The Group manages its currency exchange risk of the above
currencies by closely monitoring the fluctuation in exchange rates on
MMK, BDT, LAK and KHR.

For operations in Mainland China, most of the transactions are
denominated in RMB. The conversion of RMB into foreign currencies
is subject to the rules and regulations of the foreign exchange controls
promulgated by the Chinese government. No financial instrument
was used for hedging purposes for the Period. The Group is closely
monitoring the currency exchange risk of RMB and is looking for any
opportunities to mitigate the currency exchange risk of RMB.

For operations in Hong Kong, most of the transactions are denominated
in HK$ and US$. The exchange rate of US$ against HK$ is relatively
stable and the related currency exchange risk is considered minimal.

Significant Investments Held and Material Acquisitions

Other than the Disposal was completed under the heading “Assets
Held-For-Sale and Disposal of An Associated Company”, the Group
did not have any significant investment held nor there were any other
material acquisitions or disposals of subsidiaries, associates or joint
venture during the six-month period ended 30 June 2025.

Charges on Assets

As at 30 June 2025 and 31 December 2024, the Group did not have
any assets pledged to banks as securities for banking facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWED

Contingent Liabilities

Other than those disclosed in Note 15(c) to the condensed
consolidated interim financial statements, the Group did not have any
other significant contingent liabilities as at 30 June 2025.

Future Plans for Material Investments or Capital Assets and Capital
Expenditure Commitments

As at 30 June 2025, the Group had no concrete future plans for
material investments or capital assets and material capital expenditure
commitments.

However, the Group continually evaluates new investment opportunities
with a view to broadening the revenue base, improve the Group’s
profitability and enhance shareholders’ value in long term.

Subsequent Events

The Group and the Company did not have any material subsequent
events after 30 June 2025 and up to the approval date of this interim
report need to be disclosed.
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CONDENSED CONSOLIDATED INCOME STATEMENT
ARSI ER

For the six-month period ended 30 June 2025
BE = F = AFNA=FHIEEA AR

Six-month period ended 30 June

BEAA=+HHLEAEAME
2025 2024

—E_RE —E e
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Note HK$°000 HK$’000
K et FET FHET
Revenue from contracts with customers KEEFPEHNZBA 384 318,899 384,121
Cost of direct materials and job expenses HEEMBEBRARI(ERAX (63,407) (96,420)
Data costs IR AR = (1,766)
Employee benefit expenses EERHAX (155,725) (166,547)
Sub-contracting charges PEER (46,875) (52,075)
Rental expenses HeMx 7 (1,460) (2,845)
Repairs and maintenance costs HERREER (7,586) (5,228)
Depreciation and amortisation e REE 7 (14,533) (16,571)
Other operating expenses HEmeEEER 7 (29,977) (14,109)
Other gains/(losses), net Hublezss /(E518) 558 7 14,830 (9,205)
(Provision for)/reversal of impairment TRVEE ZRE (BE) B E
of financial assets (10,329) 5,329
Operating profit & & ) A 3,837 24,689
Interest income F) B WA 158 363
Finance costs BhE B AR 5 (5,783) (10,264)
Share of profits/(losses) of associates, net B A RLEF ()
SFHE 96 (226)
(Loss)/profit before income tax BrRATS A (B518) R H (1,692) 14,562
Income tax expense FrsRim sz 6 (258) (9,249)
(LOSS)/PROFIT FOR THE PERIOD B (EE) EF 7 (1,950) 5,313
Attributable to: AT pEMG -
Equity holders of the Company AAFIRERBA (8,241) 34
Non-controliing interests e AR A 2 6,291 5,279
(1,950) 5,313
(LOSS)/EARNINGS PER SHARE ERATRRERFEAELEESR
ATTRIBUTABLE TO EQUITY HOLDERS (B8 BT
OF THE COMPANY
Basic and diluted (loss)/earnings per share BREALEE (BH8) &BF 8 (0.34)cents i 0.001 cents 1llI

14  Frontier Services Group Limited % & R EBMERA R



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FRFE2ERER

For the six-month period ended 30 June 2025

P _E - AFENA=AHE AR

Six-month period ended 30 June

BEANA=+THLEABEASE

2024

e is 3
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$’000 HK$'000
FET FHET
(LOSS)/PROFIT FOR THE PERIOD R (E8) #F (1,950) 5,313
Other comprehensive loss Hih2HEEER
ltems that have been reclassified to profit BEEFMHEEERCIER
or loss
Foreign exchange differences fEHZ5 (1,395) (8,503)
Release of exchange reserve upon BUBLR A AR B A aliF#E
deconsolidation of subsidiaries & 5 # & (105) -
ltem will not be reclassified to profit or loss TEEFHEEEEEE
Foreign exchange differences fEHZ5 (347) -
Other comprehensive loss for the period, HANEMEZEES R
net of tax (1,847) (8,503)
TOTAL COMPREHENSIVE LOSS HR2EBEEE
FOR THE PERIOD (3,797) (3,190)
Attributable to: AT PG :
Equity holders of the Company AAFERFFEA (9,741) (8,154)
Non-controliing interests AR 5,944 4,964
(3,797) (3,190)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR S M BRI R

As at 30 June 2025
R —E—AFNA=1+H

30 June 31 December
2025 2024
—E_RE —E - puFE
AB=+H +=-A=+—H
(Unaudited) (Audited)
(REER) (&%)
Note HK$’000 HK$’000
g3 FET FET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment Y - WBERERE 105,316 114,453
Right-of-use assets FREEE 38,267 40,536
Goodwill and other intangibles HMERAMELAE 191,739 195,757
Interests in associates AN - £ 1,831 11,224
Non-current prepayments SERNHRTE T K 36,358 34,290
Financial assets at fair value through BEARBESAERIEZS
profit or loss mEE 9,581 —
Financial assets at fair value through other BRARBESBAEMEENE
comprehensive income PRz SRUEE 4 4
Total non-current assets ERBEELE 383,096 396,264
CURRENT ASSETS REBEE
Inventories FE 6,210 5,614
Trade and bills receivables 5 A & e R E IR 10 264,846 245,632
Prepayments, deposits and other receivables  FEfT 3 - 24 [ H b jE U k18 81,575 55,806
Tax receivables FEW TR IR 4,211 3,001
Pledged bank deposits BEMIRITFRK 1,256 2,907
Cash and cash equivalents ReRkREEEY 133,796 163,857
491,894 476,817
Assets held for sale BIEHEEE - 37,942
Total current assets MEVEEREA 491,894 514,759
Total assets EEHAE 874,990 911,023
CURRENT LIABILITIES REBERE
Trade payables B 5 EINIA 11 92,398 95,122
Other payables and accruals HEMEMRERESER 155,816 222,610
Borrowings B3 12 80,000 140,000
Lease liabilities HEAR 5,078 7,753
Tax payables FERI IR 16,822 16,443
Total current liabilities mEAEERE 350,114 481,928
Net current assets RBEEFE 141,780 32,831
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR S M AR R

As at 30 June 2025
R—E—AFANA=+H

30 June 31 December
2025 2024
—E_RE —EF
ANA=t1H +=—A=+—H
(Unaudited) (Audited)
(REER) (&%)
Note HK$’000 HK$’000
g3 FET FHET
Total assets less current liabilities BERERRSDERE 524,876 429,095
NON-CURRENT LIABILITIES FREEE
Borrowings B3 12 100,000 _
Lease liabilities HEaE - 752
Deferred income tax liabilities ELEFTISHAE 31,283 31,092
Total non-current liabilities EMBBERE 131,283 31,844
Total liabilities BEHEE 481,397 513,772
Net assets BEFE 393,593 397,251
EQUITY e
Equity attributable to the Company’s ARaEEFA ARGER
equity holders
Share capital [N 13 240,339 240,339
Reserves i 23,571 33,312
263,910 273,651
Non-controlling interests FEVE AR M 2 129,683 123,600
Total equity BrER 393,593 397,251
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BRGSREEER

For the six-month period ended 30 June 2025

P E - AFENA=A N

Atrioutable to equty holders of the Company

KOARRHEARR
Convertible ~ Share-based Non-
Share Shae  Contributed Exchange General ~ bondequity  compensation  Accumulated controling Total
capital premium surplus esene Tesene eserve eserve Iosses Total interests equiy
TERER NIRRT
o kiR E4Rs EifE —HhE EakiE fRRE 2itER o FoREs E
HK§000 S 000 HKS 000 HKS 000 HK$000 HKS000 HKS000 HKS000 S 000 S 000 S 000
AT AT AT FET FET FET FAT FAT FAT FAT FAT
Unaudited FEEY
At January 2024 R-E-mE-A-A 240339 1,434,310 628,235 (68,637) 13,088 40,283 7,661 (1912.357) 382,922 120,050 502,972
Profit for the Current Period pdcipegi] - - - - - - - k! u 5219 5318
Other comprehensive loss EHPERR
Foreign exchange diferences EizE - - - 8189 - - - - 3189 (314) 8509
Other comprehensive loss for the FERERAERE  BRK
Current Period, net of tax - - - 8,189 - - - - 8,189 (314) (8503
Total comprehensive income/oss) FEmAENE/ (BRIAE
for the Current Period - - - 8,189) - - - U 8,155) 4965 (3190
Transactons with equty holders SERREALR
Forfiture of share options T ERE - - - - - - (7861) 5,79 (1,865 - (1,865)
= = = = = = (7661) 57% (1985 = (1869
At 30 June 2024 R-E-MERAZ1A 240339 1,434,310 626,235 (76,826) 13,088 40,283 = 1,906,527) 312902 125,018 497017
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

LR RSy b b

For the six-month period ended 30 June 2025
B ZEZRFENA= A HIENEF R

Attributable to equity holders of the Company
ANERERAARE

Share Share  Contributed Exchange General

capital premium surplus reserve reserve

& iR Riz# EXfE Rk

Accumulated
losses

£ithid

Total
g

Non-
controlling
interests

FEREH

Total
equity
L

HKS'000 HKS'000 HKS'000 HKS'000 HKS000 HK$ 000 HKS'000 HKS'000 HKS'000
FEL FEL FEL FER FER FER FEL FEL FEL
Unaudited FEEY
At1 January 2025 RZEZ1f-B-8 240,339 1,434,310 628,235 (72,160) 13,088 (1,970,161) 273,651 123,600 397,251
Profitfoss fo the Cunent Period KHEER/ (B8 - - - - - (8.241) (8.241) 6,201 (1,950)
Other comprehensive oss EfRERR
Foreign exchange dfirences EizE - - - (1,395) - - (1,39) (347) (1,742
Reease of exchange rsene upon deconsoldeion of NN Gl
subsidaries Motz 14) (Hi1) - - - (105) - - (105) - (105)
Other comprehensive loss for e THEEMEERE Rk
Curent Period, net oftax - - - (1,500) - - (1,500) (347) (1,847)
Tota comprehensie incomefloss) FHERELE/ (BB 88
forthe Curent Perod - - - (1,500) - (8,241) (0,741) 5,94 (3,797)
Transacton with equiy holders EERREALRR
IS of shares Bk - - - - - - - 189 139
- - = = = = = I 1
At30 June 2025 R-E-T%RAZTA 240339 1434310 628,235 (73,660) 13,088 (1,978,402) 263,910 129,683 393,503
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HAGESHERER

For the six-month period ended 30 June 2025

BE-—ZF-AFNNA=+HIEFERE

Six-month period ended 30 June

BEANA=THLEABEASE

2024

hnl> Sl 110 5
(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$’000 HK$'000
FET FHET
CASH FLOWS FROM OPERATING RELETBZRHER
ACTIVITIES
Cash (used in)/generated from operations CE(R),/BEEzRE (5,663) 15,703
Income tax paid [=ENPIEES (1,712) (2,780)
Net cash (used in)/generated from KEEB (TR /EX2ReFE
operating activities (7,375) 12,923
CASH FLOWS FROM INVESTING REREFBHZ2RHERE
ACTIVITIES
Purchases of property, plant and equipment BEME - WBERRE - (5,086)
Prepayment for purchase of property, plant TEEYE MBRREENRE
and equipment - (32,582)
Proceeds from disposal of property, plant MEME - KB RBEBAMEHIE
and equipment 269 31,280
Proceeds from disposal of an associated s — B E QRS IR
company 33,315 =
Additions for prepayment of non-current asset  FEi B & A SE SN E R 0B (2,068) -
Increase in amounts due from associates FE S & X B FRIEE AN - (842)
(Decrease)/increase in amounts & HH&?%’? A RFRIAE
due to associates B /1N (45,867) 106
Interest received E 1451 AR 158 363
Net cash used in investing activities REEESMACREFE (14,193) (6,761)
CASH FLOWS FROM FINANCING REMETBHZ2HERE
ACTIVITIES
Interest paid EARFLE (5,783) (243)
Decrease in pledged deposits EIRFROR D 1,651 —
Repayment of principal elements of lease EEHEREN RSN
liabilities (3,427) (2,658)
Increase in capital contribution from non- IEPERAE R E ARSI
controlling interests 139 -
Net cash used in financing activities BMEFSMACRSFE (7,420) (2,901)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRAGRERTRER

For the six-month period ended 30 June 2025

BE —E - aFENA=1 IR

Six-month period ended 30 June

BEANA=+THLEABEASE

2024

e is 3
(Unaudited) (Unaudited)
(RIEER) (REEEZ)
HK$’000 HK$'000
FET FHET
NET (DECREASE)/INCREASE INCASH RERREZEBY> CHL) #m
AND CASH EQUIVALENTS FE (28,988) 3,261
Cash and cash equivalents at beginning of the HI¥1 2R & RIREEEY
period 163,857 198,111
Exchange differences fE N =58 (1,073) 475
CASH AND CASH EQUIVALENTS ATEND Hi#2HERBREEEY
OF THE PERIOD 133,796 201,847
ANALYSIS OF BALANCE OF CASHAND BeRRSZEBYEEIN
CASH EQUIVALENTS
Cash at banks and on hand WITHEERFERS 133,796 201,847
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GENERAL INFORMATION

The Company is a limited liability company incorporated in
Bermuda. The address of its principal place of business is
Suite 3902, 39th Floor, Far East Finance Centre, 16 Harcourt
Road, Admiralty, Hong Kong. After the disposals of non-
core businesses as well as the healthcare business went
into liquidation during the Current Period, the Group is now
principally engaged in the provision of security, aviation,
logistics, and asset recovery related services. The Company is
listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

These condensed consolidated interim financial statements
are presented in HK$ and all values are rounded to the nearest
thousand (HK$’000), unless otherwise stated.

These condensed consolidated interim financial statements
have not been audited but reviewed by the Company’s audit
committee. These condensed consolidated interim financial
statements have been approved for issue by the Board of the
Company on 28 August 2025.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

These condensed consolidated interim financial statements
for the six-month period ended 30 June 2025 (the “Current
Period”) have been prepared in accordance with the
applicable disclosure provision of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). These condensed consolidated interim financial
statements should be read in conjunction with the Group’s
audited consolidated financial statements for the year ended
31 December 2024 (2024 Annual Financial Statements”),
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA.

Frontier Services Group Limited % & REEBMERA
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B AR S FP HA B S R AR B

2 BASIS OF PREPARATION AND ACCOUNTING 2
POLICIES (continued)

These condensed consolidated interim financial statements
have been prepared under the historical cost convention,
except for certain financial assets and liabilities, which are
carried at fair value. The accounting policies applied in the
preparation of these condensed consolidated interim financial
statements are consistent with those used in the preparation of
the 2024 Annual Financial Statements, except for the adoption
of new standards and interpretations effective as of 1 January
2025.

2.1 Impact of New, Amended and Revised HKFRSs

In the Current Period, the Group has adopted the
following amended HKFRSs, a collective term
includes all applicable individual HKFRSs, HKASs
and Interpretations issued by the HKICPA which are
mandatory and relevant to the Group’s operations for
the accounting period beginning on 1 January 2025:

Amendments to HKAS 21 and HKFRS 1 Lack of exchangeability
BEAEGHEAFE 210 R ] B - o
BAEM B REERIE K 21EE]

The adoption of these amended HKFRSs does not
have any material impact on the Group’s condensed
consolidated interim financial statements for the Current
Period.

RREERETBER (&)

ZEHRGEET R BHRRERRESLK
RKERBARBEIGZETEREERA
BRRIN REL - IR TRMN —_F_HF—H
—REMZ AT EA RS REZE
AR S T BB S IR AT 2 R R
BB _T _NFFEMEREMRADN
Ef—2-

2.1 A BT REETE B BREE
RAlzsd

RAHE  AEEERMBE ST
e AEEEN —_E-_RE—A—
HFthz €T EAR R BT A B
EEEERB A TEETEBH
BREEN(BREMELEMEE
AERNEETHERELER - BEZ
FRER R BRE)

1 January 2025
—E_hF—HA—H

Rz SRIERI B BN B IRELER
& K 5 B A A HA ] 2 S A
FAah B BERREKEMNERY
@,
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SEGMENT INFORMATION

The chief operating decision maker has been identified as
the Board of the Company. Management has determined the
operating segments based on the internal reports reviewed by
the Board of the Company that are used to assess performance
and allocate resources. The Group’s operating segments are
structured and managed separately according to the services
provided by different strategic business units, and the services
offered are subject to risks and returns that are different from
those of the other operating segments.

(i) Security and Insurance Business (“SI Business”) —
Provision of security and insurance related services;

(i) Aviation and Logistics Business (“AL Business”) —
Provision of aviation and logistics related services; and

(iii) Healthcare Business (‘HC Business”) — Provision of
healthcare services and sales of healthcare products.
During the Current Period, this business segment went
into voluntary liquidation on 15 April 2024 and the entire
business operation of this segment were terminated.
On the same date, the entire segment was taken over
by the appointed liquidators.

Others only include the provision of asset recovery services,
corporate income and expenses, direct investments and
others during the Current Period after the disposal of the online
financial market information and airport management services
by the Group during the second half of the prior year. During
the first half of 2024, others also included the provision of online
financial market information and airport management services.

Two or more operating segments with similar economic
characteristics in terms of the services provided were
aggregated into a single operating segment for segment
reporting purpose.

The Board of the Company assesses segment performance
based on reportable operating result.

Frontier Services Group Limited % & REEBMERA
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE P M BHRR M=

3 SEGMENT INFORMATION (continued) 3 PEER (&)
An analysis of the Group’s revenue, results, total assets and REBERRNPRIZEES PAEZ WA -
total liabilities information for the Current Period by operating ¥E BERENABBREENS W
segments is as follows: ™
Unaudited
RIEE
Sl AL HC
Business Business Business
ZRR fER BERRE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FRET FET FRET FET
Revenue from contracts with RERFAHZEMA
customers 237,969 79,147 27 1,756 318,899
Depreciation e 2,986 7,113 51 348 10,498
Amortisation B 4,019 16 - - 4,035
Gain on disposal of property, HENE  BERREZ
plant and equipment Yok (38) - - = (38)
Gain on disposal of an associated & —FE LA 7 2 Yk
company (11,074) - - - (11,074)
(Gain)/loss on deconsolidation of ~ BUE4A ANRHEB LR Z
subsidiaries (k%) /B8 586 - (4,258) - (3,672)
Provision for impairment of financial & &4 & 2 i B 5 &
assets 3,195 4,616 - 2,518 10,329
Operating profit/(oss) BERR/(F8E) 28,794 (3,686) 3,535 (24,806) 3,837
Interest income FIEWA 158
Finance costs BB A (5,783)
Share of profit of an associate ~ JEf5— K& A ALEFI 96
Loss before income tax BRETE T AT 1B (1,692)
Income tax expense FERES (258)
Loss for the Current Period rEEER (1,950)
Total assets LEMRE 602,599 234,210 - 38,181 874,990
Total liabilities BERE 180,994 68,202 - 232,201 481,397
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3 SEGMENT INFORMATION (continued) 3 PEER (&)
An analysis of the Group’s revenue, results, total assets and AEBHE-_Z-_MFA=+HINE
total liabilities information for the six-month period ended 30 AEMIREENPAEZMA - £E - &
June 2024 by operating segments is as follows: EAELBEEBEERSTTIT
Unaudited
REEZ
S AL HC
Business Business Business Others Total
ZHRE iz BERRE
RBER NTES £% Hth @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FATL FATL FATL

Revenue from contracts with REEFPEHZHMA

customers 250,200 117,052 6,144 10,725 384,121
Depreciation nE 2,399 8,890 157 767 12,213
Amortisation B 4,138 59 161 - 4,358
Loss/(gain) on disposal of property, HEME « BERREZ

plant and equipment BB/ () (852) 11,524 = = 10,672
Reversal of impairment of financial & &4 & 2 B & Bl

assets (5,329) — - — (5,329)
Operating profit/(oss) 2ERN,/ (1) 49,344 2,950 105 (27,710) 24,689
Interest income FEWA 363
Finance costs BEMA (10,264)
Share of loss of associates, net  JE{REEE 1 BB 1BFE (226)
Profit before income tax PRETEELADE R 14,562
Income tax expense FEREX (9,249)
Profit for the period HREH 5,313
Total assets BESE 673,721 261,401 28,335 60,879 1,024,336
Total liabilities BERE 214,266 72,832 1,473 237,848 526,419
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4 REVENUE FROM CONTRACTS WITH

CUSTOMERS

Disaggregation of revenue from contracts with customers:

REBEFEHZWA

KEEPAHZWAD :

Six-month period ended 30 June

BEANA=+THLEABEAYNE

2024

iz 23
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$°000 HK$’000
FETT FEIT
Timing of revenue recognition TR A 2 B e

At a point in time NE R 66,219 122,328
Over time & B [ 252,680 261,793

Revenue from contracts with external REHNEFEL WA
customers 318,899 384,121

5 FINANCE COSTS BhE KA

Six-month period ended 30 June

BEANA=THLEAREAHHE

2024

—Z-OF
(Unaudited) (Unaudited)
(REEXK) (REEEZ)
HK$’000 HK$’000
FET FHAET

Interests on: THEBEZHE
Lease liabilities HEARE 165 243
Convertible bonds AR ES - 10,021
Other loans HEMmER 5,618 =
5,783 10,264
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6 INCOME TAX EXPENSE

FRiS®BiBA

Six-month period ended 30 June

BEAAZTHLEAEAME

2024

—Z-mEF
(Unaudited) (Unaudited)
(REEEX) (REgEZ)
HK$°000 HK$’000
FET FET
Current income tax BVERFR1S B
Hong Kong B
Provision for the period 7N HA R B A - (2,721)
Outside Hong Kong EAB AN R
Provision for the period 7N HA R B A (881) (7,241)
(881) (9,962)
Deferred income tax BRERTSH 623 713
Income tax expense FrsRimZ (258) (9,249)

Taxation on profits has been calculated on the estimated
assessable profits for both periods at the applicable rates of
taxation prevailing in the countries/places in which the Group
operates, based on existing legislation, interpretations and
practices in respect thereof.

Income tax expense is recognised based on management’s

estimate of the weighted average annual income tax expected
for the full financial year.

Frontier Services Group Limited & R E@MAR LA
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE P M BHRR M=

7

(LOSS)/PROFIT FOR THE PERIOD 7 R (B1]R) &F
The Group’s (loss)/profit for the Current Period is arrived at after REBARE (BB, S5FH g, (5t
charging/(crediting): AN) T5I%IE
Six-month period ended 30 June
BZEAB=1tHILEANEAHE
2024
—ZT 4
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
HK$’000 HK$’000
FET FAET
(a) Rental expenses (a) 7HeBxX
Rentals on land and buildings T REFHEHE 1,460 2,845
(b) Depreciation and amortisation (b) WHER#HE
Depreciation of right-of-use assets CREEERE 2,199 2,943
Depreciation of property, plant and Y% - R REREITE
equipment 8,299 9,270
Amortisation of other intangible assets H b A 4,035 4,358
14,533 16,571
(c) Other operating expenses (c) HiEEER
Professional and consultancy fee EXREBERA 8,622 4,995
Travelling expenses =iIRER 5,762 5,505
Insurance R 3,881 2334
Net exchange gains P& 5 Wz 58 (7,304) (12,575)
Auditor’s remuneration ZE RN BN &
Audit services EAZ RIS 2,100 2,050
Others Hbb 16,916 11,800
29,977 14,109
(d) Other gains/(losses), net (d)y Hawz (EE) B8
Gain on disposal of an associated HE—KREBE QA2
company U 25 11,074 —
Gain on deconsolidation of subsidiaries BUBARA ABRHKTE A A
(Note 14) 2 Was (frat 14) 3,672 -
Gain/(loss) on disposal of property, HEME - BBEREE
plant and equipment, net ZWs (E18) F58 38 (10,672)
Other gains H bz 46 1,467
14,830 (9,205)
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(LOSS)/EARNINGS PER SHARE

The calculation of the basic (loss)/earnings per share for both
periods is based on the Group’s (loss)/profit attributable to
the equity holders of the Company and the weighted average
number of ordinary shares in issue during both periods.

The basic and diluted (loss)/earnings per share for both
periods were the same because the effect of the conversion
of all dilutive potential ordinary shares outstanding, including
the conversion of the exchangeable preference shares, the
conversion of outstanding convertible bonds and the exercise
of the outstanding share options (if any), during both periods
was anti-dilutive.

The weighted average number of ordinary shares in issue
during both periods were the same, which were the number of
ordinary shares in issue.

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RS PR Rk M &=

BR (BB BT

ARz GRER(BE) B RE
AREEERFEAEBGRER (BE), 8
AR W {IE B ] R B 3577 3 A 2 i
BEFE -

AP E S B A AT A BT EINL R EE(E
Rz BEERRESRE (RIE LRk
Z B BREER NORTTE 2 T RRE S
BB R HARITREZ B ETE (I F))
BERESENE S MERRz 8RE
AREE (F1R) /BFER -

B ) 2 31T B R BRI #E T 19 8RR
Rl - BIE#iTEEREA -

Six-month period ended 30 June

BEAA=tTHLEABEAME
2024

—E_mEF
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Weighted average number of ordinary BEEBITE Rz T
shares in issue 2,403,385,881 2,369,918,898
HK$’000 HK$’000
FET FAET
(Loss)/profit attributable to the equity holders of AN A El#EzE 5B A RS
the Company (&#8) & F (8,241) 34
DIVIDENDS BE

The Board of the Company does not recommend the payment
of any interim dividend for the six-month period ended 30 June
2025 (30 June 2024: Nil).
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10 TRADE RECEIVABLES 10 g5 EWFE
30 June 31 December
2025 2024
—EC-hHE —EN4E
AA=+H +=—A=+—H
(Unaudited) (Audited)
(REER) (K ®z)
HK$’000 HK$’000
FET FAET
Trade receivables from contracts REBFPAEHNZE S EYGRIE
with customers 307,410 279,286
Less: loss allowance o EIERE (42,564) (33,654)
264,846 245,632
The fair values of trade receivables approximate their carrying B SRBFIE s AR EEBERIERS ©
amounts.
Credit terms of one to three months from invoice date are AEE-—RETEIEZFBEZARTN
generally granted to major customers. The Group seeks to FT—Z2=@AZEER - AEBGEERR
maintain strict control over its outstanding receivables. The & 2R ) L 1 AR MR 2 FE U RIE © NEE
Group performs ongoing credit evaluation of its customers and HEPIHBETERES  UKFHERP
makes frequent contact with its customers, if necessary. Zl(mEE) -
An aging analysis, based on the invoice date, of the trade RSN E B E - & 5 EIGRIE 2 RIS
receivables as at the date of statement of financial position is as AT (EREZR)AOT :
follows:
30 June 31 December
2025 2024
—E-RHE bl =ois < =
ALESEl -A=+-~
(Unaudited) (Audited)
(REER) (EEz)
HK$°000 HK$’000
FET FET
Within 1 month —@AR 116,336 154,609
1-2 months —ER=EmEA 42,233 36,287
2-3 months mEAZE=A 19,965 21,982
Over 3 months BB =1EA 128,876 66,408
307,410 279,286
The maximum exposure to credit risk as at the date of RUBHRAKRBE  EERRZ&Z=8E
statement of financial position is the fair value of trade REMBSRKFIEZ AAEE -

receivables mentioned above.
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11

12

TRADE PAYABLES 11 EFENNE
An aging analysis, based on the invoice date, of the trade RSN EZ BE - B 5 RN RIE 2 Rie
payables as at the date of statement of financial position is as DT (EREZEA) T :
follows:
30 June 31 December
2025 2024
—E-REF bl ~ois < =
~H=t+H +=—R=+—8
(Unaudited) (Audited)
(REERK) (&%)
HK$°000 HK$’000
FHET FHT
Within 1 month —@AR 23,472 82,789
1-2 months —{@E R =m1EA 1,929 588
2-3 months mE A= =18A 5 831
Over 3 months BiBm=1EA 66,992 10,914
92,398 95,122
The fair values of trade payables approximate their carrying B ZENFIE 2 AR EEEAREEES
amounts.
BORROWINGS 12
30 June 31 December
2025 2024
—E-REF bl =hois <
A~H=1+H +=R=+—8
(Unaudited) (Audited)
(REER) (&%)
HK$°000 HK$’000
F#ET FHT
Convertible bonds (Note (a)) AIRRES (M7t (@) - =
Other loans (Note (b)) HEMER (K b)) 180,000 140,000
180,000 140,000

The fair values of the borrowings approximate their carrying
amounts.
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12 BORROWINGS (continued)

(a)

Convertible bonds

On 22 October 2021, the Company completed the
issuance of convertible bonds with an aggregate
principal amount of HK$210,000,000 to five different
subscribers (the “Bond Holders”), which were
convertible into 210,000,000 shares of the Company
at a conversion price of HK$1.00 per share upon full
conversion (the “Convertible Bonds”) and bore
interest at a coupon rate of 2.5% per annum. The
Convertible Bonds were initially due for repayment on
21 October 2023 but were extended for an additional
one year to 21 October 2024 (the “Final Maturity
Date”) by exercising the extension rights under terms
of the Convertible Bonds. Interest attached to the
Convertible Bonds are payable to the Bond Holders on
the Final Maturity Date. No conversion rights attaching
to the Convertible Bonds were exercised, at the
option of the Bond Holders, to convert the Convertible
Bonds in whole or in part of the outstanding principal
amount of the Convertible Bonds into the shares of the
Company.

On the Final Maturity Date, the Company partially settled
the outstanding principal and interest attached to the
Convertible Bonds and an amount of HK$140,000,000
was re-arranged as other loans of the Company on the
Final Maturity Date (see Note (b) below).

The liability component of the Convertible Bonds was
presented in the consolidated statement of financial
position as follows:

At beginning of the period/year FHE, 4]
Interest expense* NN
Interest paid EAFLE
Repaid during the period/year B/ FRESR

Transferred to other loans (Note (b))

12 EXR#E)
(a)

JRRES

R—ZE-_—F+A=-+=8"

KRB TRARETREREA
([BEHFBEADBETEASRER
210,000,000/ 7T 2 A] A% (& %
A A TE B 1R IR I B AR A% 15 1.00
75 JC By 3R A% (B #8142 5 210,000,000
BAARIBRG((TERRES ]

REBFE25% 2 ZEMAERETE » %
ERBBREFR _T_=F1A
—t+—BVHREHEE - BEBTT
AT HARR (B ISR IE B ST 2 B
—FE-_FT-_NMF+A=+—H
([HRBEHA ) - AJRREFHE
ZHBREREEFPESNFES
BAEA o BB RRE ST 2 8
BIERESFE ANEEBTE
AR ES 2 2Pk REIRA
SREBARARRG

R&EEIEE - AQFBEHHER
AR ES B BN REERS RF
B+ K4 %8140,000,000 8 TR &
BRHAREN L AEARRNE
HER (R TEME®D) °

BREREMER (ME®D)

At end of the period/year AR

AR ES 2 A EBHRERE M
RRZRZSAT ¢
30 June 31 December
2025 2024
—E_REF —ZE N4
AH=t1H +=ZA=+—H
(Unaudited) (Audited)
(REEX) (EEZ)
HK$°000 HK$’000
FET FHET
- 209,049
- 16,701
- (15,750)
- (70,000)
- (140,000)

*

Interest expense on Convertible Bonds is calculated
by applying the effective interest rate of 9.98% to the
liability component.

3 AR E S 2 F B SRR
BN & 9.98% &t A B & H

{/‘\ o
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12

BORROWINGS (continued)

(b)

Other loans

On 21 October 2024, the Company obtained
an unsecured term loan facility with the existing
shareholder of the Company (the “Lender”). Pursuant
to the facility letter (the “Facility Letter”), the Lender
agreed to grant HK$100 million term loan (the “Loan”)
to the Company. The Loan is repayable on the third
anniversary date from 21 October 2024, and it bears
interest at the higher of HIBOR plus 2.10% per annum
or 5.10% per annum. The Loan is unsecured without
any pledge of assets or provision of guarantee.

Under the Facility Letter, the Lender reserved the
unfettered right to terminate the loan facility and/or to
require full payment of the Loan at any time by notice in
writing to the Company by the Lender (the “Unfettered
Right”). On 13 February 2025, a deed of amendment
was entered into between the Lender and the Company
to remove the Unfettered Right clause from the original
loan facility letter. With this amendment, the Loan is
repayable by the Company to the Lender on the third
anniversary date from 21 October 2024 and is classified
as non-current liability.

On 21 October 2024, the Company also obtained
unsecured short-term loans of HK$40 million from
two independent third parties for settlement of the
Convertible Bonds. These loans bear interests at rates
ranging from 6% to 7% per annum and are repayable
on 21 October 2025.

An unsecured short-term loan from a director, who is
also a shareholder of the Company, of HK$40 million
was outstanding as at 30 June 2025, which bears
interest at a rate of 6% per annum and is also repayable
on 21 October 2025.

Frontier Services Group Limited % & REEBMERA

12

L ENE D)

(b)

HA &K

R-Z-_mWE+A=-+—HB AR
AIEBSARRMNBRERE(ER
B REKETHERRE - RIE
BB ((RERE])  BRAR
B M AR A4 100,000,0007% 7T
WEBHER(ER]) - EFER=
EoNE+A-t+—AEHEZE
BFEAERE  EREBSRITREER
BMNEFIR2.10% K FEHME510%
(ABREERE)FE -BENAE
HR - BEAMNEEERSIRME
R o

RABEE (K - BT IREEBERE A
EEBHMNARANANKRIEER
BMER REREHEEEERD
IEHROEFN(TFZHROE
M - MR—B-_RAE-_A+=8"
B EARRRIMETRE - f
BRRESRRELVE (BT R A HE
G o BRIEZIER] - ARBIRZ
EoNE+A -+ —AEHEZE
BFEAMERHEERRISER
ERBEE -

R-Z-ME+A=-+—8 AR
B INER MR RSB 5 = Iy B I
5 BB 21 40,000,000 38 7T + FAME
AR ES - ZFEFIRFFIE
NF6NET%TENER-_ZT_H
F+A-t+—HEE-

MRZE-RENA=1+A " B4&RQ
Al AEERBRRESH—FEK
55 HAE 7% 40,000,000 7 7T i A&
B RENE6%TE AR
Z-_RAF+A-+—HEE-
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L ENE-D
HityE ()

RZE-_NF+-_A=+—HEZ=
T-RENA=ZTH KEFHM
BEEBERNT

12 BORROWINGS (continued) 12

(b) Other loans (continued) (b)

At 31 December 2024 and 30 June 2025, the Group’s
other loans were repayable as follows:

30 June 31 December

2025 2024

—E_RE il Sl 110

ANA=1H +=ZA=+—H

(Unaudited) (Audited)

(RBEZ) (E&EZ)

HK$’000 HK$°000

FET FHET

Within 1 year —FER 80,000 40,000
Between 2 and 5 years MEREF 100,000 100,000
180,000 140,000

Other loans are presented in the consolidated statement

of financial position as follows:

HiEFRRERE MR R 25T

30 June 31 December

2025 2024

—EB-REF —T N4

AA=1H +=—A=+—8

(Unaudited) (Audited)

(REER) (EHE=Z)

HK$’000 HK$’000

FET FAEIT

At beginning of the period/year REFEH 140,000 =

Transferred from convertible bonds BRAIMRESEA

(Note (a)) (Kta# (@) - 140,000
Addition of other loan FEMER 40,000 -
Interest expense (Note 7) MERZ (M 7) 5,618 1,850
Interest paid/payable B/ EAFE (5,618) (1,850)
At end of the period/year WERF R 180,000 140,000
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13 SHARE CAPITAL 13
30 June 31 December
2025 2024
—E-RAF bl ~ois < 5
AA=+H +=ZA=+—H
(Unaudited) (Audited)
(REEXK) (&%)
HK$’000 HK$’000
FET FAET
Authorised EE
6,000,000,000 (31 December 2024: 6,000,000,000f% (=&
6,000,000,000) ordinary shares of —WE+-_A=+—H8":
HK$0.10 each 6,000,000,000 &) & %
H{E010B Tz E@Bk 600,000 600,000
Issued and fully paid ERTRHAR
2,403,385,881 (31 December 2024: 2,403,385,881 K (=&
2,4083,385,881) ordinary shares of —WE+=—A=1+—8:
HK$0.10 each 2,403,385,881 %) &%
HE{E0.108 Lz L@k 240,339 240,339

MRAHEE BT EE A EEH

There was no movement in the number of issued shares during
the Current Period.

BUHGRE ARME AR

RZTE-_AFMA+RB  BEREER
DEREZRDEBEP —RMBRARIEASR
FEEREF - At - AEBE R AHRBE
SHERA ARZEWBE AR SRR o %
EMBRARMECE TN _T_AFMA
THAZRTEBAZACEL - REER
KEPERERBUE GRS AR B AR Z —IK
MEIEIR £ U2 3,672,0008 7T ©

14 DECONSOLIDATION OF SUBSIDIARIES 14

On 15 April 2025, the HC Business segment and one of the
subsidiaries under the security segment went into voluntary
liquidation. Accordingly, the Group had deconsolidated the
state of affairs of these subsidiaries during the Current Period.
Operations were ceased prior to the appointment of liquidators
on 15 April 2025. A one-time non-cash gain on deconsolidation
of subsidiaries of HK$3,672,000 was recognised during the
Current Period.
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14

15

DECONSOLIDATION OF SUBSIDIARIES (continued) 14 HUHGZEARKMEBLAR (&)

Assets and liabilities of these subsidiaries at the date of

ZEMBRARRBUEG S ARAYNEE

deconsolidation were set out as below: MEEWT :
30 June
2025
—E_RE
~NA=1H
(Unaudited)
(REER)
HK$’000
FET
Assets BE
Property, plant and equipment YIZE - HESER 607
Prepayments, deposits and other receivables ~ JEfT R~ #&4& K H 4 g Yg 5008 5,184
Total assets EEBE 5,791
Liabilities af
Trade payables S ENFRIE (5,246)
Other payables and accruals HEMENRIBREGER 4,112)
Total liabilities BERRE (9,358)
Net liabilities BEFH (3,567)
Release of exchange reserve upon BUBAR A ABRHMT B A &) B 18 [0 [ 5
deconsolidation of subsidiaries (105)
Gain on deconsolidation of subsidiaries BUHARE ARRMEB AR 2 W 3,672

COMMITMENTS AND CONTINGENT LIABILITIES 15 FEERIAEE

(a) Capital Expenditure Commitments

()

The Group did not have any significant capital
expenditure commitments as at 30 June 2025 (31

December 2024: Nil).

(b) Financial Commitments

(b)

The Group did not have any other significant financial
commitments as at 30 June 2025 (31 December 2024:

Nil).

BB RN

AREFBR-_ZE-_FFE<~A=1H
TEAMNEREAALFAE(ZE
—ME+-A=+—H8 &) -

BEZ3

AEBR-_ZE_RAEXA=+H
WEE M EMBERGFEE(CZE
—PME+—_A=+—H8: &) -
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15 COMMITMENTS AND CONTINGENT LIABILITIES

(continued)

(c) Contingent Liabilities

M

The Group and Aircraft Engine Leasing Finance
Inc. (the “Claimant”) entered into a stock
purchase agreement dated 15 December 2020
(the “Purchase Agreement”) pursuant to
which the Claimant acquired the entire interests
in Maleth Aero Limited and its subsidiaries
(“Maleth”), a former subsidiary of the Group,
from Frontier Services Limited, a wholly-owned
subsidiary of the Company. On the same
date, the Group and the Claimant entered into
a settlement agreement (the “Settlement
Agreement”) regulating the repayment of
certain sums advanced by the Group to Maleth
in the years prior to the signing of the Purchase
Agreement. As of the date of this interim report,
no sums have been repaid under the Settlement
Agreement by Maleth.

On 4 November 2021, counsel for the
Claimant wrote to the Group with a demand
for indemnification, followed by several
more indemnification demands notified on 2
December 2021, arising from the Purchase
Agreement between the Claimant and the
Group (the “Indemnification Demands”). The
Indemnification Demands totaled approximately
US$5,800,000 (equivalent to approximately
HK$45,500,000).

Frontier Services Group Limited % & REEBMERA

15 EERSAEE(E)
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE P M BHRR M=

15 COMMITMENTS AND CONTINGENT LIABILITIES

(continued)

(c) Contingent Liabilities (continued)

U

(continued)

The Group has taken the view that the
Indemnification Demands are untrue, unfounded
and/or unsustainable; no payments are due
to the Claimant; and that the Indemnification
Demands were made in order to forestall the
payment of sums owed to the Group under the
Settlement Agreement.

On 30 December 2022, the Group filed a civil
lawsuit and arbitration claim with the Civil Court
of Malta and, following that, files a separate
notice of claim with the Malta Arbitration
Centre, making contractual, tortious and
equitable claims against the Claimant in an
amount exceeding €10,000,000 (equivalent
to approximately HK$83,300,000) (the “FSG
Claims”). The FSG Claims are based on
specific and documented breaches of the
Claimant’s obligations under the Purchase
Agreement, the Settlement Agreement and at
law.

15

AERFAREEE)

(c)

RREME(F)

@

(%)

AEERBSREBRRLTE
' =2HREBE AN
3 EREBRRAMNEMA
FE ROREERERT
BRI NEERZEE TR
REBEVTIR

RZEZ—F+=-A=+
A AEERSHMREEE
iRl REFARMES
R-BEEBRSEMMPER
PLEBRLBERBA
MEBERARLAYN - B#E
REFEBRR ©HEBR
10,000,000 B 7T (FEE FA4Y
83,300,000,87T) ([FSG E#
R|) - FSGHZETIERNE
RAERBEERE - EEW
BEREELFEAMNARMA
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RS PR Rk M &=

15 COMMITMENTS AND CONTINGENT LIABILITIES

(continued)

(c) Contingent Liabilities (continued)

M

(continued)

The first hearing of the Malta Arbitration Centre
was held on 31 January 2023, at which
administrative and scheduling matters were
discussed between the parties and the Malta
Arbitration Centre. No further update or progress
since the first hearing and no conclusion has
been reached as at 30 June 2025.

The Board of the Company, with the aid of
legal advisor, is of the opinion that the Group
has strong grounds to its defense against the
Indemnification Demands from the Claimant
and it is not probable, despite there would still
be possibility, that the Group will incur damage
resulting from the Indemnification Demands.
Additionally, the Group has a reasonable and
legally supported claim for specific performance
and the payment of substantial damages for a
series of related contractual breaches, tortious
actions, and potentially fraud.

Frontier Services Group Limited & R E@MAR LA
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EAGRE P B RR M

15 COMMITMENTS AND CONTINGENT LIABILITIES

(continued)

(c) Contingent Liabilities (continued)

(i)

During the year ended 31 December 2023,
a customer of Frontier Logistics (Shanghai)
Company Limited (“SH Logistics”), an
indirectly wholly-owned subsidiary of the
Company, filed a claim against it for an amount
of RMB28,700,000 (equivalent to approximately
HK$31,800,000) in relation to a logistic service
contract conducted in 2021 (the “SH Claims”).
At the same time, SH Logistics also filed a
counterclaim against that customer for the
outstanding amount due by that customer
to the Group of RMB11,400,000 (equivalent
to approximately HK$12,700,000) (the “SH
Counterclaims”) on services rendered. Both
claims are currently handled by Shanghai
Maritime Affairs Court (the “Maritime Court”).

As a result of the SH Claims, SH Logistics
engaged a legal counsel to handle both claims.
The legal advisor of SH Logistics was of the
opinion that SH Logistics, as the carrier, its
liability for any loss or damage should be limited
to RMB1,440,000 (equivalent to approximately
HK$1,600,000) (the “Possible Claimed
Amount”) pursuant to the calculation basis
as stated in Maritime Law Article 56 instead of
the amount of SH Claims. On the other hand,
the legal advisor also opined that the evidence
provided by SH Logistics should be sufficient to
prove that SH Logistics had properly discharged
its obligations according to those logistic
service contracts rendered to this customer. It
is highly likely that SH Logistics could recover
the SH Counterclaims from that customer and
SH Logistics can use the SH Counterclaims
to offset the Possible Claimed Amount to
that customer. As a result, only a provision of
HK$1,600,000 for SH Claims was set aside.

15 EERSAEE(E)

(c) RKREE(E)

(i)
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RS PR Rk M &=

15 COMMITMENTS AND CONTINGENT LIABILITIES

(continued)

(c) Contingent Liabilities (continued)

(i)

(continued)

On 25 January 2024, the Maritime Court
decided to combine the two claims together
for consideration. On 22 February and 10 April
2024, the first and the second hearings of the
SH Claims were conducted. On 20 November
2024, SH Logistics engaged another legal
advisor (the “Second Legal Advisor”) to
review both claims based on further information
and evidence exchanged at the Second
Hearing. The Second Legal Advisor considered
that the initial settlement plan proposed by
the judge at the Maritime Court was unfair.
As at 31 December 2024, by reference to the
assessment from the Second Legal Advisor, a
further provision of RMB3,060,000 (equivalent
to approximately HK$3,356,000) was made by
SH Logistics to reflect the damages that SH
Logistics should be held responsible for. As
at 31 December 2024 and 30 June 2025, the
judge at the Maritime Court has not yet formed
any judgement or reached any settlement or
conclusion.

Frontier Services Group Limited & R E@MAR LA
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE P M BHRR M=

15 COMMITMENTS AND CONTINGENT LIABILITIES

(continued)

(c) Contingent Liabilities (continued)

(i)

(continued)

On 31 July 2025, the judge at the Maritime
Court issued an initial conclusion that SH
Logistics should compensate RMB7,315,000
(equivalent to approximately HK$8,105,000)
to the SH Claimant and at the same time,
SH Logistics could not recover the SH
Counterclaims. Having consulted with the
Second Legal Advisor, their opinions remained
unchanged and they considered that the
decision and conclusion made by the judge at
the Maritime Court did not properly reflect the
true facts of the incident and some judgments
made at the Maritime Court were not properly
aligned with the understanding of the relevant
laws and regulations. With the assistance of
the Second Legal Advisor, on 20 August 2025,
management of SH Logistics had filed an
appeal to the Shanghai High People’s Court
against the initial decision and conclusion made
by the judge at the Maritime Court.

Except for those disclosed above and elsewhere
in these condensed consolidated interim financial
statements, the Group did not have any significant
contingent liability as at 30 June 2025.
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
RS PR Rk M &=

16 MATERIAL RELATED PARTY TRANSACTIONS 16

(a)

Transactions with Related Parties

Transactions between the Company and its subsidiaries,
which are related parties to the Company, have been
eliminated on consolidation and are not disclosed in this
note. In addition to those transactions and balances
disclosed elsewhere in these condensed consolidated
interim financial statements, the Group entered into
the following material transactions with related parties
during both periods:

Provision of security services to subsidiaries [A]Zx A &) — % f% 3R 2 [ff B
of a shareholder of the Company NalRBRRRS (2
(see (d)(i) below) T (@)(i)

Provision of asset recovery related services [A]ZR A &) — & R R 2 [ff B
to a subsidiary of a shareholder of the NEIR A E B YERES
Company (see (d)(ii) below) BR7% (2 X (d)(i)

EXBBALRS

(a)

BBALRS

RAREEMBEAR(REIARH
BAL)ZMzX e REEEE
TIAKS - B ERAERE -
BRZEGAZRE B BHRRE
37T W2 R ER 5 AR
REEREA - AEEGETAT
ERBBMALRS

Six-month period ended 30 June

BEAA=TRLEANEAHE
2024

—EUF

HK$’000 HK$'000
FET FET
89 421

683 =

All transactions with related parties were negotiated
on normal commercial terms or in accordance with the
agreements governing these transactions.

Frontier Services Group Limited & R E@MAR LA
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE P M BHRR M=

16 MATERIAL RELATED PARTY TRANSACTIONS 16 BEXBEBALRS (&)
(continued)
(b) Details of Key Management Compensation of the (b) TEETEEBEASHEFHE
Group

Six-month period ended 30 June

BEAA=THLEAEAHE

2024

ZE O

HK$’000 HK$’000

FET FAET

Short-term employee benefits EHEERA 3,851 7,979
The directors, the Chief Executive Officer, the Chief $ BEE THEH - ZgES
Operating Officer, the Chief Marketing Officer, the Chief CEBHEMISE - BERKERR
Strategy and Risk Officer and the Chief Financial Officer &Eﬁ BREWEAAEE 2 EE

of the Company are regarded as the key management BEAR -

personnel of the Group.

(c) Other Period-End/Year-End Balances (c) HiER F RS
31 December
2024
iz 23
t=A=+—H
(Unaudited) (Audited)
(REEXR) (LB'|%)
HK$’000 HK$’000
FET FET
Trade receivables Z 5 FEW IR
A company beneficially owned by a AR —REEFERR
director of the Company B2z —RERA - 409
Prepayments, deposits and AR Ee REMEY
other receivables KIE
Associates /NS 5,072 5,728
Other payables and accruals HthERRERETER
Associates A /NE| - 45,867
Other loans HEMmER
A director and a shareholder of the —REERARE—H
Company (Note 12) (See Note (d)(iii) AR (HtaE 12)
below) (8 T 3B (o) i) 40,000 40,000
A shareholder of the Company (Note 12)  ANA & — &R
(Hfat12) 100,000 100,000
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

& B AR S P HA B S R SR Y

16 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(d) Applicability of the Listing Rules relating to connected
transactions

The related party transactions in (a) above constitute
connected transactions or continuing connected
transactions as defined in Chapter 14A of the Listing
Rules.

(i) Provision of security services to subsidiaries
of a shareholder of the Company constitute
connected transactions or continuing connected
transactions under Chapter 14A of the Listing
Rules but they are fully exempt from the
disclosure requirements in Chapter 14A of the
Listing Rules as they are below the de minimis
threshold under Rule 14A. 76 (1).

(ii) Provision of asset recovery related services to a
subsidiary of a shareholder of the Company is
relevant to a service agreement dated 10 April
2025 entered into between the Group and that
subsidiary of a shareholder of the Company
for a term of one year commencing on 10
April 2025 and ending on 9 April 2026. Such
transaction constitutes a connected transaction
under Chapter 14A of the Listing Rules and
further details of which are set out in the
Company’s announcement dated 10 April 2025.

(iii) Other loan of HK$40,000,000 in (c) above is a
financial assistance received by the Company
from a connected person under Chapter 14A
of the Listing Rules but it is fully exempt as it
is conducted on normal commercial terms or
better and it is not secured by any assets of the
Group according to Rule 14A.90.

Frontier Services Group Limited % & REEBMERA
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE P M BHRR M=

17

FAIR VALUE ESTIMATION 17

The different levels of financial instruments carried at fair value
have been defined as follows:

() Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1);

(b) Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2); and

(c) Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

The Group has classified its financial instruments into the
three levels prescribed under the accounting standards. An
explanation of each level follows underneath the table:

RBOAEEFAHMGE2ERE
ZEMEE
FELTRRERE

Financial assets at FVOCI

Unlisted equity investment

The fair value of equity instruments at Fair Value through Other
Comprehensive Income at 30 June 2025 with respect to the
unlisted investments amounting to HK$4,000 (31 December
2024: HK$4,000) which are not traded in an active market (for
example, over-the-counter derivatives) is determined by using
valuation techniques. These valuation techniques maximise
the use of observable market data where it is available and rely
as little as possible on entity specific estimates. If one or more
of the significant inputs is not based on observable data, the
instrument is included in level 3.

During the Current Period, there were no transfers of financial
instruments between levels 1, 2 and 3 (31 December 2024
same).

N,

Ay

EEMET

BARBEARNERTAZZEREE

mr

HREEXRBBEEERTS 2 RE
CRERB)(F—ER)

GE—BHRABEZREN  EF
BENBEZTERE (BNEER)
5 (BISTAE B ER) Z A BR 26
ANE(BZEHR) &

EREERRBZBAELIHMKE
AR THEE(ETTBRE 2

wAE)(F

E=RER) -

KEIE&E#EMZﬁE HEESET
DR=-MEABR - SEBRZMBAERKZ

—F :

30 June

Level 3

31 December

2025 2024

—E-RHE —ZT 4

~A=1+H +=-—A=+—H

(Unaudited) (Audited)

(REER) (r&EZ)

HK$’000 HK$’000

FET FAET

4 4
RZZBZRAFSNA=+TH  BRWIERNE

B EEF LMRENRANEESSR
Hit 2 E a5z B TR (QgsMTaE

THEHIzZR

SAB{E4,0008 T (=
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ERESRERE
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OTHER INFORMATION
HttE R

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY OR ANY ASSOCIATED CORPORATIONS

At 30 June 2025 and up to the date of this report, the interests and
short positions of the directors in the shares and underlying shares of
the Company or its associated corporations, as defined in Part XV of
the Securities and Futures Ordinance (the “SFO”) and as recorded in
the register required to be kept by the Company under Section 352
of the SFO or as otherwise notified to the Company and The Stock

EENAR A SEAEE LB R R A2

B3z EHERIKR

R_EBE-_RAFAA=Z+BREEAREAY £
ERA QB EAREEE (F&E R EH KEEED
([BHRBEMSH ) FEXVED) 2B MR (5
A B AR BIRIEE H M= 15 5] 5 352 1%
GEZETMZESRAR KRB EWEITA
ETETEFRIMRESFA(ZESTE D ES

Exchange of Hong Kong Limited (“Stock Exchange”) pursuant to the THERRBREBHERIMERDA (B
Model Code for Securities Transactions by Directors of Listed Issuers Frl) 2iERmMORBIAT ¢
(the “Model Code”), were as follows:
Long Positions in Shares and Underlying Shares of the Company RELTRGREERS ZIFE
Number of
underlying
. shares held Percentage
Number of on:npary shares held iR of the issued
RREERHE RO#E share capital
Personal Family Corporate Personal of the
Name of director interests interests interests Total interests Grand total Company
ERARER
B BARES ENT:E ARER @t BARER @y fTREESM
Mr. Ko Chun Shun, Johnson
(“Mr. Ko") - 2,040,816 275,121,719 277,162,535 - 277,162,535 11.53%
SIRIELEE(TEEXE]) (Note (i) (Note (i)
(KL (i) (B 3% (ii))
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OTHER INFORMATION
Htg#

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY OR ANY ASSOCIATED CORPORATIONS
(continued)

Notes:
(i) These shares were held by the spouse of Mr. Ko.
(ii) This represents:

(@) the deemed interests of Mr. Ko in the 48,276,719 ordinary
shares of the Company held by First Gain International
Limited under the SFO by virtue of his interests in First Gain
International Limited;

(b) the deemed interests of Mr. Ko in the 175,500,000 ordinary
shares of the Company held by Rich Hill Capital Limited under
the SFO by virtue of his interests in Rich Hill Capital Limited;
and

(c) the deemed interests of Mr. Ko in the 45,000,000 ordinary
shares of the Company held by Greater Harmony Limited under
the SFO by virtue of his interests in Greater Harmony Limited.

(d) the deemed interests of Mr. Ko in the 6,345,000 ordinary
shares of the Company held by Peninsula Resources Limited
under the SFO by virtue of his interests in Peninsula Resources
Limited.

Save as disclosed above, at 30 June 2025, none of the directors had
any interests or short positions in the shares or underlying shares of
the Company or any of its associated corporations which had been
recorded in the register required to be kept under Section 352 of the
SFO or otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the section titled “DIRECTORS’ INTERESTS’
INTERESTS AND SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY ASSOCIATED CORPORATIONS”
above and the section titled “SHARE OPTIONS AND SHARE AWARD”
below, at no time during the Current Period were rights to acquire
benefits by means of the acquisition of shares in the Company granted
to any director or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of
its subsidiaries a party to any arrangement to enable the directors to
acquire such rights in any other body corporate.

EENARQ A SRR LB R R A2
IRAD 2z s BOR R (A1)

0 ESROEBEEZRENE -
M BT

(@) BIBEFEHFRBEGS  BREEER
First Gain International Limited 2 %z
4 15 E % A First Gain International
Limited¥¥ 55 2 48,276,719 1% & A 7] &
B2 =

(b) REEFRBEED AR EER
Rich Hill Capital Limited Z %5 » #1118
{E # /& Rich Hill Capital Limited# & 2
175,500,000 f% 28 2 &) 3 8 i 2 e
54

(© BEZEHFRAEEKL  AREEER
Greater Harmony Limited 2 # %5 - #3
1R AVEHEA Greater Harmony Limited £ 5
245,000,000 R R E3BAR 2 e as o

(@ RIBEFEHFEBEKS  BRBEER
Peninsula Resources Limited 2 # #5 -
H ¥ 18 1E % % Peninsula Resources
Limited $5 5 2 6,345,000 f& A 2 7] & i
Bz ek o

BREXFIEEIN R-F_RFA=1THE #
EEFENAR A SEEARRAE 2 X SRR
o AR ARIERE 75 R B R 015 362 iR 17
B ERMz EgazoRe - RERETRIEA
SITHGARRR R EAERTOAR -

ESWBERMD 2ER

B X [EENAR B SEMREEE R kAR
Bt 2 #as SR A | — &0 B T 3 TR R R {7 88
B —EP AR EMEFRRERB RSB
SORAF F BN AN EA R (IR PR Tl
ARRBE Tz 2 #ER - MBI TEE XS
M o AR B SHE B LR RIS R A%
BE > BB S A RS R AAB 2 R FER o
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OTHER INFORMATION
HttE R

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES

As at 30 June 2025 and up to the date of this report, other than the
interests and short positions of the directors or chief executive of the
Company as disclosed in the section titled “DIRECTORS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
OF THE COMPANY OR ANY ASSOCIATED CORPORATIONS” above,
the following interests of 5% or more of the issued share capital of the
Company were recorded in the register of interests required to be kept
by the Company pursuant to Section 336 of the SFO:

Long Positions in Shares and Underlying Shares of the Company

Number of ordinary shares held

FEEBERYE

FERRRAEMATRRG 2B

RZZE-_RAFANA=ZTAREEAREEH - B L
X [EFRAR TSR EE R RABRIAR (7
ZHESEAR]| —HPBEEC AR ESHES
TTHABZ S RKRIN - IRIBEAQRIRBES R
BB &P 336 15T E 2 Em S i fiicss - AL
NAIBBITRAS% KA F 2 S TBRRRE
AT

REXBRBREBERG ZFR

Number of Number of
underlying underlying
shares held  shares held

FrisRE e

Direct Through
beneficially controlled

Name owned corporations Total
£ EREHEF BAZELNR @t
Easy Flow Investments Limited 607,592,607 — 607,592,607
RBREFRAA
CITIC Investment (HK) Limited — 607,592,607 607,592,607
FEREEE(BE)ARAR (Note (i)
(HzE ()
CITIC Corporation Limited — 607,592,607 607,592,607
REERRAA (Note (i)
(HizE (i)
CITIC Limited — 607,692,607 607,592,607
PR ERBERAR (Note (i)
(st (i)
CITIC Group Corporation — 607,592,607 607,592,607
REREREERAR (Note (iv))
(Kt (v)

Frontier Services Group Limited % & REEBMERA

BABE  ROME S
Direct Through issued share
Beneficially controlled capital of the
owned corporations  Grand total Company
EEARE

BITRE

EEEREE BBEIZEAN @it AR
- — 607,592,607 25.28%

= — 607,592,607 25.28%

- — 607,592,607 25.28%

- — 607,592,607 25.28%

= — 607,592,607 25.28%
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES (continued)

Long Positions in Shares and Underlying Shares of the Company

(continued)

Name

1

Rich Hill Capital Limited

Taiping Trustees Limited

AFEFRBERAF

Taiping Financial Holdings Company Limited
AT ERIZRERAF

China Taiping Insurance Holdings Company
Limited
PERFRIRZRERAA

FERRRAEMATRRG 2B (&)

REARRARGREBRBZHE ()

Number of ~ Number of
underlying underlying
shares held  shares held
Number of ordinary shares held P FiiEE
RREERYUE RO#UE RO#UE
Direct Through Direct Through
beneficially controlled Beneficially controlled
owned corporations Total owned corporations
EREREE BEBIEAT @ HREREF EBIELNR
175,500,000 — 175,500,000 - -
160,000,000 — 160,000,000 - -
— 160,000,000 160,000,000 S =

(Note (vi))

(et (v))
— 160,000,000 160,000,000 - -

(Note (vif)

(Kt (viy)

% of the
issued share
capital of the

Grand total Company

L NG =)

BITRE

w@st =Rl

175,500,000 7.30%
(Note (v))
(HizE ()

160,000,000 6.66%

160,000,000 6.66%

160,000,000 6.66%

Interim Report 2025 FRHASR &

51



52

OTHER INFORMATION
HttE R

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES (continued)

Long Positions in Shares and Underlying Shares of the Company
(continued)

Notes:

0] CITIC Investment (HK) Limited is deemed to be interested in the
607,592,607 ordinary shares of the Company held by Easy Flow
Investments Limited under the SFO by virtue of its interests in Easy Flow
Investments Limited.

(ii) CITIC Corporation Limited is deemed to be interested in the
607,592,607 ordinary shares of the Company held by Easy Flow
Investments Limited under the SFO by virtue of its interests in CITIC
Investment (HK) Limited.

(iii) CITIC Limited is deemed to be interested in the 607,592,607 ordinary
shares of the Company held by Easy Flow Investments Limited under
the SFO by virtue of its interests in CITIC Corporation Limited.

(iv) CITIC Group Corporation is deemed to be interested in the 607,592,607
ordinary shares of the Company held by Easy Flow Investments Limited
under the SFO by virtue of its interests in CITIC Limited. Mr. Luo Ning,
a deputy chairman and an executive director of the Company, is an
employee of CITIC Group Corporation.

(V) Mr. Ko is deemed to be interested in the 175,500,000 shares of the
Company held by Rich Hill Capital Limited under the SFO by virtue of
his interests in Rich Hill Capital Limited. Such interest forms a part of the
corporate interests in the ordinary shares of the Company interested by
Mr. Ko as set out in the section titled “DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES OF THE
COMPANY OR ANY ASSOCIATED CORPORATIONS” above. Mr. Ko is
a director of Rich Hill Capital Limited.

Frontier Services Group Limited % & REEBMERA

FERRRAEMATRRG 2B (&)

REARRARGREBRBZHE ()

Hfat

[0} BIEFFRAEED AR ERETE(H
B)ERARBERAYREGR AR 2
M GEEERBBEBRABIFE ZARR]
607,592,607 f& & WAk 2 s o

(ii) REBEFHFRAEEG  BRFEREBERAA
BEFTEREAEBE(FB)BRAAIZHEE
MEGEEBRBBEBRABFEZARR]
607,592,607 I & @Ak 2 e o

(i) BIBEES REEGKA  BRPEFEROHBRA
AFATFEPEAERARZEDS  BIRRIERES
BEREGRARFE Z AR F 607,592,607 i&
AR AERS o

(iv) RIEFHFRBERD - ARPEPEEEEAR
ARAIBEREFEROERAAZER - &
WREHERDREGRARZEEZAAR
607,592,607 IR &Mk » #x o NATIBIEREFR
WIEEEELERATPEPEEEERARIE

) REREH R EFE &G - BR S 5 £ FEE Rich Hil
Capital Limited 2 # 2 + 84 % {E % A& Rich Hil
Capital Limited ¥ /8 Z 4 A 5 175,500,000 A% %
D2 AES o RSB EX [EERANAFIHK
RSB RS RAEREIRMD 2 = RAR ] —
RS 2 B AR AN QR T @Kk A RER
2 — #8015 o = %% 4 B Rich Hill Capital Limited 2
EEo
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES (continued)

Long Positions in Shares and Underlying Shares of the Company
(continued)

Notes: (continued)

(Vi) Taiping Financial Holdings Company Limited is deemed to be interested
in the 160,000,000 ordinary shares of the Company held by Taiping
Trustees Limited under the SFO by virtue of its interests in Taiping
Trustees Limited.

(vii) China Taiping Insurance Holdings Company Limited is deemed to be
interested in the 160,000,000 ordinary shares held by Taiping Trustees
Limited by virtue of its interests in Taiping Financial Holdings Company
Limited.

Save as disclosed above, as at 30 June 2025, no other person (other
than the directors or chief executive of the Company whose interests
are set out in the section titled “DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES OF
THE COMPANY OR ANY ASSOCIATED CORPORATIONS” above)
had registered an interest or short position in the shares or underlying
shares of the Company that was required to be recorded pursuant to
Section 336 of the SFO.

FERRRAEMATRRG 2B (&)

REARRARGREBRBZHE ()

ffat - (&)

(vi) REFEHFRPEED - ARAKFSBERERA
R BARFEAERABZHERN B GRIERE
AKFEFEBRABFEA 24 A 7] 160,000,000 &
LB W o

(vii) ARFEKFRBIERERARSE AT/
RAEBR AR 2R - BRRIEHEB KT EEER
A FEA Z 160,000,000 A% @A < S o

B EXPREEEN KB HFEARA=TH - H
BHEMAL(RARREZHTIETBRABRI &
F 2D BN EX [EENAR R AR R
EERD RABROZERERAR | —#H)RA
RARMDBAEERD P REREZ S KRB EHIE
336 F/A TRLEr L R FOR R °
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SHARE OPTIONS AND SHARE AWARD BRER R RE

(a) Share Option Scheme ()] BRETE
On 28 March 2012, the Company adopted a share option RZZBE—ZF=A=+\H " KAGHRHA
scheme (the “Share Option Scheme”), which was expired —IEMEAR TR (R AERT &) - 2B
on 27 March 2022 after a period of 10 years. The Share B EE+FEFHBE  BERZT ==
Option Scheme aimed to reward and appreciate the significant —AZt+tERER - BREFECENR
contributions of the Eligible Participants (as defined in the Share BEIREEEER2EE (TR LERET
Option Scheme) to the Group. Additionally, it was designed as ENHAKEEL ZERER 1IN HIF
a strategic tool for the Group to provide incentives and retain its EUEEAREBE ZRIEIET A - URHEE
existing valued employees and attract new talent. BEGBEEBEEREMRIIEZAL ©
Movements in the number of outstanding share options and AT 2 B B B 2 B E) I E AR B N
their related weighted average exercise prices were as follows: REFIITREMT

Six-month period ended 30 June

BEAA=THLEAEAHE
2025 2024

b —ZE_HF
Weighted Weighted
average average
exercise price Number of exercise price Number of
per share Options per share options
InREE S g FEH
BRTEE BB EE B BRITERE RERR SR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEHEXR) (REFEZ)
HK$ HK$
B BT
The Scheme T &
At 1 January Kn—H—H - - 0.77 23,400,000
Granted e - - — —
Exercised [RESELS - - — —
Lapsed (R - - — (15,600,000)
Forfeited Bk - - = (7,800,000)
At 30 June RAA=+H - - 0.77 =
On 25 April 2024, Mr. Li Xiaopeng (“Mr. Li”) was resigned as an R-Z-_MFENA-+HA  TEELE
executive director and chief executive officer of the Company. ([ZFERE ) EFERRFRITESRITH
On the same date, those share options granted to Mr. Li were #EH - FH - MELEERHZBRESSX
lapsed and canceled. T o
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SHARE OPTIONS AND SHARE AWARD (continued)

(a)

(b)

Share Option Scheme (continued)

Out of the 23,400,000 outstanding share options prior to Mr.
Li’s resignation, no share options were exercised during the
prior period.

No share options were outstanding as at 31 December 2024
and 30 June 2025 because no share options were granted
under the Share Option Scheme since it was expired on 27
March 2022.

Share Scheme

On 28 June 2023, the Company passed an ordinary resolution
in the Annual General Meeting to adopt a new share scheme of
the Company (the “Share Scheme”) with a term of 10 years
from its adoption date and shall expire on 27 June 2033. The
adoption aligns with the requirements of amended Chapter 17
of the Listing Rules pertaining to share schemes, which took
effect on 1 January 2023.

The purpose of the Share Scheme is to enable the Company
to grant options and awards to the participants who have
contributed or may contribute to the Group, as well as to
provide incentives and help the Group in recruiting or retaining
its valued employees, and to provide them with a direct interest
in attaining the long-term business objectives of the Group.

Participants of the Share Scheme (the “Participant”)
comprise the employees of the Group and service providers,
which include independent service providers, subcontractors
and consultants providing services to the Group principally
in assisting in the Group’s principal businesses. The Share
Scheme mandate limit is 240,338,588 shares, which amounts
for 10% of the total number of shares in issue as of 28 June
2023, and the service provider sublimit is 24,033,858 shares,
which amounts for 1% of total number of shares in issue as of
28 June 2023.

The total number of shares available for issue under the Share
Scheme was 240,338,588, representing 10% of the issued
shares of the Company as at the date of this report.

BRERROERE(#)

(a)

(b)

SR8 ()

FEZ S A BEERT » 23,400,000 1 i R 1T1E
ZEERES o P b —HAR e T B AR AE
TEITE o

RZEZMFE+A=+—RAK=F=Hh
FRAZTH - BIEERITEABAREE -
RERE - -_—_F=A -+t HBERE
FrEfERE  BERBRERESSRDE
B ARAE -

A0 5t &I

RZZEZ=FARAZ+N\A ' KREREK
RBEFREG L@B—IHTMRERUM
EFEMA QB —EHF R G ([ R 45
B BAEMNBERHAHTF  BR=
TZ=ZFXRNA-TEBREH - ERRGE
BN T =F—A—HERZ ETR
RIEE17E BRI B ZECEFRE K ©

R8I B RN AR A WS &L AT
HAKEFERERZ2EERNBRER
HRR) - A RGEHAE R AR ERES
BEEEEREE  YRREFHERAEE
RHFEHBRRHEERNE -

BipaTEm2EE ((8EE ) BIEASLE
EERIRIGHIER - EFhBERAAEER
BB (EERBIASEXIZER) OB
SRFBAEER SRR RERM - BRDFE
RIERR %A /5240,338,588/% + (hR=—ZE ==
FRAZTN\BEEBITROHBE Z210% -
i AR 75 1 & 7 5 TR 'R 58 /& 24,033,858 % %
B AR E_=F A+ N\BHDHET
MR HBEZ 1% ©

RIBRDAEATEBTORMDERSE
240,338,588 % ' {h AR A AARHRE HHIE
BTN 2 10% ©
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SHARE OPTIONS AND SHARE AWARD (continuea)

(b)

Share Scheme (continued)

The maximum entitlement of each participant under the Share
Award Scheme is 1% of the issued number of shares of the
Company in any 12-month period.

The period within which the option may be exercised by
the Participant under the Share Scheme is a period to be
determined by the Board in its absolute discretion provided that
such period shall end not later than 10 years after the date of
the grant of the option.

The vesting period of options or awards granted under the
Share Scheme shall not be less than 12 months except, in
the case of the employee participants, for such circumstances
as set out in the rules of the Share Scheme which the Board
considers appropriate and such grants align with the purposes
of the Share Scheme to shorten the vesting period.

Participants shall pay HK$1 for acceptance within 28 days after
the date of grant of the option or award.

The exercise price at which an option holder may subscribe
for shares upon the exercise of an option shall be determined
by the Board in its absolute discretion, and shall be at least
the highest of: (a) the closing price of the shares as stated in
the Stock Exchange’s daily quotations sheet on the offer date,
which must be a business day; (b) the average closing price of
the shares as stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately preceding the
offer date; and (c) the nominal value of the shares. The Board
may in its absolute discretion determine whether the Participant
is required to pay any purchase price for the acquisition of the
award shares and, if so required, the amount of the purchase
price will be determined after taking into account the practices
of comparable companies and the effectiveness of the Share
Scheme in attracting talents and motivating the participant to
contribute to the long-term development of the Group.

As at 30 June 2025, the remaining life of the Share Scheme is
approximately 7 years and 10 months.

Frontier Services Group Limited % & REEBMERA

BRERROEE(#)

(b)

Rt & ()

REkDZBE SR28FRNEM
T EAHETER 2 &S RHBE AR
RACEITRMNEE 1% °

BRDHRENET I T2 M E A T 1T AR i
MEEEERESS2RMNEETNES
M EEEBAETSERELEBRERR
BAOFHR -

REBERMOFEIR L ZBRIENER 2 FE
HABLIR12R - HEERE2EEMN
BN ERAMRESER BN
EZHEBBEAMEBRENTARM M
B2 BRIRRIN

SEEBNF L BAERER A K28R
ST B T A B AR A -

BRAEREATEBRBRURERN 2
THEEMREFSENEETE - BTE
ERTHEBEZESTHE  @QBXMER
BEXMBRONBOBB(BARLEER)
ZWTI{E (o) Bt XA A ME R @A
REZRZHR A AEZ XA 2 FHRT
B REMHEE - Bt RAIELRAF
R B MORIA R B0 5t BIFE RS A A R
B2EEAASEREZERIFLAERTE
ZERNEE EEEREERBEETSHE
EREDHFERRBRBENNERNEE
B RNGEE BETBEEZE® -

RZZE_RFNA=TH  BROFTEO%
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SHARE OPTIONS AND SHARE AWARD (continued)
(b) Share Scheme (continued)

The number of options and awards available for grant under
the scheme mandate limit and the service provider sublimit as
at 1 January 2025 and 30 June 2025 are 240,338,588 and
24,033,858, respectively. No share options or awards were
granted under the Share Scheme during the Current Period.
Under the Share Scheme, the Board has the discretion to
impose performance targets and clawback provisions on
a case-by-case basis. As such, no performance targets or
clawback provisions were applied during the Current Period.
The Remuneration Committee confirms that these mechanisms
will be considered where appropriate for future grants, to align
with the long-term interests and objectives of the Group.

As at 30 June 2025, there were no outstanding share options
or awards under the Share Scheme of the Group.

The number of shares that may be issued in respect of options
or awards granted during the six months ended 30 June 2025,
divided by the weighted average number of shares in issue for
the period, was 0.00%.

Further details of the Share Scheme are set out in the
Company’s announcement and circular, both dated 5 June
2023.

UPDATES ON RISK MANAGEMENT

The Group operates within a complex global landscape, especially in
frontier markets, and thereby faces potential sanction risks arising from
various regulatory bodies. Such sanctions could impose constraints
on our business endeavours and potentially impact the Group
negatively. To counteract this, we have implemented a comprehensive
set of measures. These include specialized training for pertinent staff,
consultation with external legal experts, and the establishment of a
dedicated risk management committee. These actions are designed to
mitigate the possibility of sanctions significantly affecting our business
operations.

During the Current Period, the Group has rigorously leveraged these
safeguards to keep a close watch on potential sanction risks. Our
internal control framework ensures that we not only identify but also
monitor these risks, especially in countries where there’s a higher
likelihood of exposure. Before exploring into business in any region,
individual, or entity that might pose sanction threats, we meticulously
assess the potential risk. Furthermore, we collaborate with external
legal experts to evaluate the Group’s exposure to these sanction risks.
Every activity with potential sanction implications undergoes scrutiny
by the risk management committee, after which it is presented to the
Company'’s Board for discussion and final approval.

BRERRGREZ)
(b) et 8l (&)

R-E-_AF—A—BR-_ZT-AFA
=+A8 - RIBFEIRERE RRIS S ER
DIEREBE AR 2 R E R EEEE
5l A 240,338,588175 K 24,033,858 15 °
AAERRE - R IRARD 5T 8% L P A i
R - RIBRMETE  EESERIRA
RERHERERRBZERENER - B
It ZN B P £ R AR R R IR B R SR N
G HNEESHR  ZEWFEEE
EBEATERERRRRZL  UFEARE
ERNRBAHZEREBEZ -

RZZEZRFANA=+H XEBRGE
AT R RIT R MBI E SRR -

REBEE-_ZTZ-_AFA=1+HIEAHEA
BECEREEBmM FEHITHRNG
BB BRUBABEBITRG ZINEFSE A
0.00% °

BERGFHEZE—PHFBHRALQR A
AT ZFNARBZAEREBK -

AREEEH

AEBEEMNERTETEE - LEIERAT
% Rt EEERK B T REE#IE BT
% o B E AT RE BN EENEHARS
WAREHAREELARTE - REHER - 1M
RE—E2EAER - HPeRHRETEASE
TEPIRI - BEAIMNPDEREREBR - URKTE
FIMEREEZEE - Z5THEERENZHER
PIEBLEELEATZENARLN -

MR - REBEBS N AZEREREE - B
SEBER IR o FPIR AR B AR IR AR T AP
BAIAEREEZERR - LTERABAAGEHER
ZERR 2 BR - A EBRHIEEE 2
& EARERSREB A - HAISFAFEE
R o 1IN - HPIRINBERERAE - FHEAR
SEEERNZFFHERR - 8 IRATES MBIEDN
RBEHCEBRAREEZESES  BRXARAE
e ENECINE TS i
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UPDATES ON RISK MANAGEMENT (continued)

As an integral component of our risk management strategy, the
Group remains committed to consistently monitoring its operations in
countries or with individuals/entities that could be under the sanctions
of major bodies like the United States, European Union, United Nations,
and Australia. Our proactive approach ensures that we are always
prepared and compliant, safeguarding our interests and those of our
stakeholders.

Other than the adoption of sanction policy and terms of reference of
the Risk Committee of the Company, the Group has set up an in-house
compliance function to strengthen the oversight on risk management.

Board Review of Risk Management and Internal Control
Effectiveness

During the six months ended 30 June 2025, the Board, through the
Risk Committee and the Audit Committee, has conducted a review of
the effectiveness of the Group’s risk management and internal control
systems. The Board is satisfied that the systems are effective and
adequate in identifying, monitoring and mitigating the Group’s material
risks, including sanction-related risks and other operational, financial
and compliance risks to which the Group is exposed. The Board
confirms that no material deficiencies were identified during the review
period.

Other Principal Risks and Uncertainties

In addition to potential sanctions risks, the Group recognises that it
faces other principal risks and uncertainties for the remainder of the
year, including (i) geopolitical instability in regions where the Group
operates, (ii) operational and security risks associated with frontier
market activities, (i) compliance risks arising from complex regulatory
environments, and (iv) financial risks relating to liquidity, foreign
exchange, and funding. The Board and management will continue to
monitor these risks closely and take appropriate measures to safeguard
the Group’s interests.

SUPPLEMENTARY INFORMATION

On 12 June 2023, the Bureau of Industry and Security of the United
States Department of Commerce (“Bureau”) added the Company to the
export control list (the “Entity List”) for allegedly providing training to
Chinese military pilots utilising Western and NATO resources, an action
purportedly contrary to the United States’ national security and foreign
policy objectives. In response, on the same date, the Board published
a clarification announcement firmly denying any involvement in the
alleged activities and confirmed that the Company has neither engaged
in such activities nor been approached by the Bureau regarding these
allegations.

Frontier Services Group Limited % & REEBMERA
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SUPPLEMENTARY INFORMATION (continued)

The Group’s principal operations are entirely unrelated to the accused
activities, and its business is geographically confined to Africa, China
(including Hong Kong), Asia and the Middle-East, with no commercial
presence in the United States.

Since the occurrence of these accusations, Company has retained
external legal and professional advisors to address the matter with
the Bureau. On 16 September 2024, the lawyer submitted a petition
for removal (the “Petition”) following the examination conducted
by the professional advisor. The Company found no basis for the
stated allegations and reported the same to the Bureau as part of the
Petition. In June 2025, a follow-up letter has been sent to the Bureau
with an aim to provide further updates on the Company’s efforts and
commitments on removal. The Company is now awaiting for a response
from the Bureau regarding the Petition and the request to remove the
Company from the Entity List.

As at 30 June 2025, the Company continues to work closely with its
legal and the professional advisors on the resolution of this matter and
has also appointed an in-house compliance officer to strengthen its
compliance framework. In addition, a comprehensive compliance policy
and a new oversight framework have been implemented under the
direct supervision of the Risk Committee of the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

The Company has not redeemed any of its listed securities during
the six-month period ended 30 June 2025. Neither the Group nor the
trustee of the share award scheme of the Company has purchased or
sold any of the Company’s listed securities during the six-month period
ended 30 June 2025.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

Throughout the six-month period ended 30 June 2025, the Board
of the Company has reviewed the Group’s corporate governance
practices and is satisfied that the Company has complied with the
code provisions of the Corporate Governance Code and Corporate
Governance Report from time to time, as set out in Part 2 of Appendix
14 to the Listing Rules.

HmRER (&)

REE R BB EBIRIEH R T2 8 - BE
BEWIE HERNIEN  PE(REEE) - 2N
R RitE - EREYEETEMNREEE -

BEEZSHEIEUR - ARRCEFIBRALE
EBEA BB RRLER - R_F_NFENA
TRE  EEXERETRER  #RERT —H
Mex27 (28 1) - NARHEPTHEELERK
% WEHHAZFE S A AEBEELRE - N
TRENRA  ARABBRAEGEIHEEK - AE—
H AR R BIFEMIRR 77 E AT ER) TAEMAGE < AR
AEAESHFEEHRU 2B REARRARERFE

R E B SRIE [ FE o

(E-TBRFRNAZSTH  ARREBEEER
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MODEL CODE FOR SECURITIES TRANSACTIONS

Throughout the six-month period ended 30 June 2025, the Company
has adopted the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix 10 to the
Listing Rules to regulate the directors’ securities transactions. Having
made specific enquiry by the Company, all directors have confirmed
that they have complied with the Model Code regarding directors’
securities transactions throughout their tenure during the six-month
period ended 30 June 2025.

CHANGES IN INFORMATION OF DIRECTORS

On 14 January 2025, Mr. Zhang Yukuan resigned his position as non-
executive director of the Company due to his personal commitments.
On the same date, Ms. Ye Ying appointed as non-executive director of
the Company.

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B (1) of the Listing Rules.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2025, the Group employed a total of 2,362 (30 June
2024: 2,386) employees. Total employee benefit expenses (including
Directors’ remuneration) for the six months period ended 30 June 2025
and 2024 were HK$155,725,000 and HK$166,547,000, respectively.
Remuneration is determined with reference to market level of salaries
paid by comparable companies, the respective responsibilities of the
individual employee and the performance of the Group. In addition
to a basic salary, benefits in kind and discretionary bonuses were
offered to those employees according to the assessment of individual
performance.

AUDIT COMMITTEE

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules. Currently, the audit
committee of the Company comprises three independent non-
executive directors of the Company namely Mr. Yap Fat Suan, Henry
(Chairman), Mr. Cui Liguo and Mr. Hooi Hing Lee.

The unaudited condensed consolidated interim financial statements
of the Group for the six-month period ended 30 June 2025 have been
reviewed by the audit committee of the Company together with the
management of the Company.
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