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FRGSEEREMEERER

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BE-ZT-_RAFA=+tHIEAREAR
For the six months ended 30 June 2025

BEAA=THILAMREA

Six months ended 30 June

g 2 —TMF
2025 2024
FHET T
HK$’000 HK$'000
M3 (REEER) (REFEZ)
NOTES (Unaudited) (Unaudited)
WA Revenue 3 452,723 458,517
fHE KRS A A Cost of sales and services (198,102) (181,371)
E A Gross profit 254,621 277,146
F A A Other income 4 12,351 19,850
Efh ez R EE Other gains and losses 5 (187,021) (19,044)
JEHEEEEE N TR Z  Impairment losses recognised under
BB E B F expected credit loss model, net 6 (159,035) (25,466)
DI RIEEER Distribution and selling expenses (204,435) (198,288)
1THEHA Administrative expenses (46,311) (39,745)
H & A Other expenses (3,619) (4,079)
A& B Finance costs 7 (5.802) (6,702)
Br AR A (B518) )& A (Loss) profit before taxation (339,251) 3,672
I8 Taxation 8 17,826 (8,204)
NHEAfE B 1B Loss for the period 9 (321,425) (4,532)
Hth2mEkz (ZH) : Other comprehensive income
(expense):
GEE T EEFHHE Item that will not be reclassified
BmkoEE - subsequently to profit or loss:
HMZENEBEL L Exchange difference arising on
M ERR translation to presentation
currency 13,223 (3,200)
PEEAIBEEFT S HEE Item that may be reclassified
BmRZHEE - subsequently to profit or loss:
HEBINEBEE 2 Exchange difference arising on
X ER translation of foreign operations (32,753) 6,517
ANEARE M2 (2 H) WezS  Other comprehensive (expense) income
for the period (19,530) 3,317
AEEEEX HBE Total comprehensive expense
for the period (340,955) (1,215)

—E-RFEFRHELHRE INTERIM REPORT 2025
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ARG eRER AtE2EEER
CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HE-_Z-_RAFA=THIEAHEA
For the six months ended 30 June 2025

BEAA=THLAMEA

Six months ended 30 June

—E-REF —EF
2025 2024
FET FET
HK$'000 HK$'000
B 7 (REEEZR) (REEZ)
NOTE (Unaudited) (Unaudited)
ANERR (B548) % AIfE(E 75« (Loss) profit for the period attributable to:
ViN/NETE ) Owners of the Company (282,484) 4,745
JEIE = Non-controlling interests (38,941) (9,277)
(321,425) (4,532)
ANEIRS 2 E () Yezi 4458 Total comprehensive (expense) income
FEMRTT for the period attributable to:
ViN/NETE 3 Owners of the Company (294,044) 6,753
JEIE R = Non-controlling interests (46,911) (7,968)
(340,955) (1,215)
B Al
HK cent HK cent
R (E518) B H (Loss) earnings per share 10
HAR Basic (5.06) 0.09

6 EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED



BRHFREMER TR
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R=ZZ=_RFA~A=1+H
At 30 June 2025

R=-Z-RF RZZT Y4
ANA=tHR +-A=+—H
At 30 June At 31 December
2025 2024
FBT T T
HK$'000 HK$’000
k=2 (REER) (&%)
NOTES (Unaudited) (Audited)
IREBEE Non-current assets
M BE MEE Property, plant and equipment 12 219,097 228,321
EREEE Right-of-use assets 12 205,769 258,375
wEME Investment property 32,524 32,901
B Goodwill 13 164,967 253,303
EmLEE Intangible assets 12 95,106 222,546
R—EBE R R o= Interest in an associate — —
—[EB & N RIR R Amounts due from an associate 22(e) 751 18,654
EIERIBE = Deferred tax assets 262 258
Helke Rental deposits 10,388 14,328
B A A Contract costs 1,594 1,737
730,458 1,030,423
REEE Current assets
rE Inventories 88,619 85,956
BUE 558 Trade receivables 15 109,164 108,710
A R AR Contract costs 6,658 6,062
HMERHRIE  Rek Other receivables, deposits and
TEfTRIB prepayments 50,482 55,273
Hihig & Other investment 16 — 10,000
LA SNEIDNEA Amounts due from an associate 22(e) 7,111 130,389
E A BERE 5 R K Amounts due from other related parties 22(d) 82,220 80,034
HeEhkREeEED Cash and cash equivalents 78,328 80,585
422,582 557,009

“E-RFHREEERS INTERIM REPORT 2025
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GEE =R 2 TS
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R-_ZE-_RAENA=1+H
At 30 June 2025

N-ZE—a& N-ZT 4
ANA=+RA +-A=+—H
At 30 June At 31 December
2025 2024
THET FBT
HK$'000 HK$'000
B 7E (REER) (T Z)
NOTES (Unaudited) (Audited)
RBEE Current liabilities
FERE 5 FIE Trade payables 17 6,473 6,659
HiEMFBEREWIES  Other payables and deposits received 97,244 113,643
R E Ath BEESE 5 K08 Amounts due to other related parties 22(d) 1,627 9,979
MIBEE Tax liabilities 50,926 39,409
—FRIBPZRITEE Bank borrowings due within one year 18 82,081 88,054
BIRK A Provision of reinstatement cost — 1,227
PR IE UL A Deferred income 217 214
EHaE Contract liabilities 125,599 120,674
HEBE Lease liabilities 51,436 62,453
415,603 442,312
RBEESE Net current assets 6,979 114,697
BEERABERE Total assets less current liabilities 737,437 1,145,120
B #E Capital and reserves
fi& 7 Share capital 19 11,177 11,177
R0 i (B K & s Share premium and reserves 673,817 967,524
RRRREREIGER Equity attributable to owners
of the Company 684,994 978,701
FEI2E R A Non-controlling interests (64,076) (17,165)
EREE Total equity 620,918 961,536
kRBEE Non-current liabilities
FBERIEE & Deferred tax liabilities 2,447 25,795
18 R B 2N 8% 5 Provision for reinstatement cost 11,076 10,359
IR IEUT A Deferred income 651 748
HEAE Lease liabilities 102,345 146,682
116,519 183,584
737,437 1,145,120

EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED



HRGEERSB R
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BE-_Z-_RAFAA=1+HIEXEA
For the six months ended 30 June 2025

FRARREE
Attributable to owners of the Company
BRf
L3y ] REEA
Rx RiEE KHEZBRH EXGE KHGE fet 1] O (RitE#) @it FERES [ 31 4]
Shares Retained
held for profits Non-
Share Share  share award Translation Special Capital Other  (Accumulated controlling
capital premium scheme reserve reserve reserve reserves losses) Total interests  Total equity
Thn Tn Titn Thn TEn Titn Thn Tn Titn Fhn TEn
HK§'000 HK$'000 HK$'000 HK§'000 HK$000 HK$'000 HK§'000 HK$000 HK$'000 HK$'000 HK$000
At 1 January 2024
(audited) mn 1,523,949 (4,854) (45,362) (392,735) 28457 (87,489) 24,146 1,057,289 4,657 1,061,946
Profit (loss) for the period = = = = = = = 4,745 4,745 (9,277) (4,532)
RARFIEHELZELEZE  Exchange difference arising on
translation to presentation currency = = = (2,808) = = - (2,808) (392) (3,200)
RABHERELZENEE  Bxchange difference arising on
translation of foreign operations = = = 4816 = = = 4816 1,701 6,517
THE2ERE(H)EE  Total comprehensive income (expense)
for the period = = = 2,008 = = = 4,745 6,753 (7,968) (1,.215)
RZB-MERA=1A At 30 June 2024
(RE%H) (unaudited) mn 1,523,949 (4854) (43,354) (392,735) 28451 (87,489) 28,891 1,064,042 (3311) 1,060,731
R-2-1%-5-8 At 1 January 2025
(8%5) (audited) 11m 1,523,949 (4,854) (48,413) (392,735) 28,451 (87,489) (51391) 978,701 (17,165) 961,536
THEER Loss for the period = = = = = = = (282,484) (282,484) (38,941) (321,425)
AARFISEELZELEE  Exchange difference arsing on
translation to presentation currency = = = 12,488 = = = = 12,488 735 1323
AEBNERELZELEE  Exchange difference arsing on
translation of foreign operations = = = (24,048) = = = = (24,048) (8,705) (32,753)
FHH2AXLEE Total comprehensive expense for
the period - = - (11,560) = - - (282,484) (294,044) (46,911) (340,955)
Contribution to safety fund = = = = = = 337 = 337 = 337
At 30 June 2025
(unaudited) 1177 1,523,949 (4,854) (59,973) (392,735) 28,451 (87,152) (333,875) 684,994 (64,076) 620,918
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ERGRESRERE R
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HE-_Z-_RAFA=THIEAHEA
For the six months ended 30 June 2025

BEAA=1+RHILEXEA
Six months ended 30 June

—E-RE —Z_NF
2025 2024
FHET FHET
HK$’000 HK$'000
(REEER) (REEHEZ)
(Unaudited) (Unaudited)
EEERELEZRESTFE Net cash generated from
operating activities
LIEESEAILLIREMRE  Operating cash flows before movements
in working capital 83,567 96,141
FEUE S s IE R A (3En) Decrease (increase) in trade receivables 2,574 (40,697)
FERTE S FE CR L) 1N (Decrease) increase in trade payables (286) 339
H g fij’:mbz Other operating cash flows (32,841) (5,349)
53,014 50,434
WREXEKES (FTA) 2B EFE Net cash generated from (used in)
investing activities
B U F B Interest received 1,058 1,320
HEME  BREREEZ Proceeds from disposal of property, plant
Fri8 58 and equipment 45 125
BRI HAIEE 2 TSR Proceeds from redemption of
other investment 10,000 10,000
NEBFEEE Addition of intangible assets — (1,925)
BEME BELRB Purchase of property, plant and equipment (13,196) (9,339)
ERTF—EBE AR Loans to an associate — (12,823)
BEHMTE Purchase of other investment — (10,000)
—ERNIERARER Repayment from an intermediate holding
company — 9,252
—EHBE R RIERK Repayment from an associate 2,520 —
427 (13,390)

10 EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED



FRASE R ERE &R

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BE-ZT-_RAFA=+tHIEAREAR
For the six months ended 30 June 2025

BEAA=1TRHILXEAR
Six months ended 30 June

ZEC-RHE —EomE
2025 2024
FTHET FHET
HK$’000 HK$'000
(REER) (REEHEZ)
(Unaudited) (Unaudited)
REEKMACESEE Net cash used in financing activities
MERITEE New bank borrowings raised 10,847 10,894
EEHEBE A Repayment of principal portion of
lease liabilities (32,612) (32,674)
B F & Interest paid (5,802) (6,702)
EBRITEE Repayment of bank borrowings (19,126) (19,146)
(46,693) (47,628)
HERRESEYEM Net increase (decrease) in cash and
(RA) #58 cash equivalents 6,748 (10,584)
HAzEERESEEY Cash and cash equivalents at
beginning of period 80,585 77,659
fExgE w8 Effect of foreign exchange rate changes (9,005) 1,588
HMARZERERESEEY Cash and cash equivalents at
end of period 78,328 68,663
Ep Represented by
RITHEHRERE Bank balances and cash 78,328 68,663

—E-RFEFRHELHRE INTERIM REPORT 2025
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AR AR S MR AR R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_Z-_RAFA=THIEAHEA
For the six months ended 30 June 2025

1.

EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED
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T A=+ BUFEZFEMERE
FT2% &R -

BASIS OF PREPARATION

The interim condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable disclosure
requirements of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). They do not include all
disclosures that would otherwise be required in a complete
set of financial statements and should be read in conjunction
with the 2024 annual report.

These interim condensed consolidated financial statements are
unaudited, but have been reviewed by BDO Limited in
accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the HKICPA. BDO Limited’s independent review report to the
board (the “Board”) of directors (the “Directors”) of
Kontafarma China Holdings Limited (the “Company”) is
included on pages 44 to 45 of the interim report.

CHANGES IN ACCOUNTING POLICIES

The interim condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments which are measured at fair value.

Other than accounting policies resulting from application of
amendments to HKFRS Accounting Standards issued by the
HKICPA, the accounting policies and methods of computation
used in the interim condensed consolidated financial
statements for the six months ended 30 June 2025 are the
same as those presented in the annual financial statements of
the Company and its subsidiaries (the “Group”) for the year
ended 31 December 2024.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE-ZT-_RAFA=+tHIEAREAR
For the six months ended 30 June 2025

CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

Application of amendments to HKFRS
Accounting Standards

In the current interim period, the Group has applied the
following amendments to HKFRS Accounting Standards issued
by the HKICPA, for the first time, which are mandatory
effective for the annual period beginning on or after
1 January 2025 for the preparation of the Group’s interim
condensed consolidated financial statements:

Amendments to HKAS 21 and
HKFRS 1

Lack of Exchangeability

The application of the amendments to HKFRS Accounting
Standards in the current period had no material impact on the
Group's financial positions and performance for the current
and prior periods and/or on the disclosures set out in these
interim condensed consolidated financial statements.
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AR AR S MR AR R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_Z-_RAFA=THIEAHEA
For the six months ended 30 June 2025

3. WARDIEFR 3. REVENUE AND SEGMENT INFORMATION
REEFEHNZWABEN Disaggregation of revenue from contracts with
customers
AEARAREFEW A Z ST - An analysis of the Group’s revenue for the period is as

follows:
H2-Z-AF~A=tALEREAR HEZZ-mERA=TALAER
For the six months ended 30 June 2025 For the six months ended 30 June 2024
BEXY REER @zt BEEK Ea%% st
Pharmaceutical Fitness Pharmaceutical Fitness
business business Total business business Total
TR TR TR T TiEn FART
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

(RBER) (REEH) (REEH) (REER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

BRMBREEHESHERRN Revenue from contracts with

REEFROZUA customers within the scope of
HKFRS 15
RIZERABHEAD Disaggregated by major products or
service lines
LERHEER  BENEE  RRE  Manufacture and sales of drugs, indluding
(TREE]) RREERREE chemical drugs, active pharmaceutical
ingredients ("API") and API
intermediate 344,769 = 344,769 345,390 = 345,390
GERFPORRRESMERAD  Operation of fitness centres and provision
FRi5 of consultation services for fitness and
health activities
— BAHIRRE — personal training classes - 31,852 31,852 - 35,295 35,295
— efER — membership packages = 59,523 59,523 = 59,715 59,715
BEESLERRECEFEENRA  Royalty fee income in relation to fitness
and health activities = 16,579 16,579 = 18,117 18,117
ek Total 344,769 107,954 452,723 345,390 113,127 458,517
WARZRHE Timing of revenue recognition
] Point in time 344,769 31,852 376,621 345,390 35,295 380,685
baRs Over time = 76,102 76,102 - 77,832 77,832
g Total 344,769 107,954 452,723 345,390 113,127 458,517
BBMHE Geographical markets
HERH Mainland China 336,040 - 336,040 330,625 — 330,625
g Singapore - 91,375 91,375 — 95,010 95,010
A Taiwan - 16,579 16,579 — 18,117 18,117
b:0) Others 8,729 = 8,729 14,765 — 14,765
k) Total 344,769 107,954 452,723 345,390 113,127 458,517

14 EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED



TR AR S MR AR YRR
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE-ZT-_RAFA=+tHIEAREAR
For the six months ended 30 June 2025

3. KARSIER(E) 3. REVENUE AND SEGMENT INFORMATION
(CONTINUED)

D EER Segment information

HERD B & 9 #BRIF AL RAR R B & Information reported to the chief executive of the Company,

BITBAB  BIEEZEBRIKE  RE being the chief operating decision maker, for the purpose of

E’J’ﬁﬂiqﬂbﬂﬁﬁﬁiﬁ c EBAREHE resource allocation and assessment of segment performance
SR WHEEFELERSE focuses on business units. No operating segments identified by

%ﬁﬁ;&%”ﬁﬁ@%”‘ﬁ REEBUATE the chief operating decision maker have been aggregated in

BRI EHmDEL arriving at the reportable segments of the Group. The Group

has the following operating and reportable segments:

. BaXix— 2 RHERR o Pharmaceutical business — manufacture and sales of
FLB%E - J?ﬂ:?i&i?ﬂﬁqﬂ F'EEJ drugs, including chemical drugs, APl and API
8o intermediate.

e BEEB—KERIPLRIEMH e Fitness business — operate fitness centres and provide
iR B AR R IR R AT consultation services for fitness and health activities and
BEEBABSRTEBIRA - operate the franchise business for royalty fee income.

(i) 2BRARESE (i) Segment revenue and results
NTEAEEBEZE_ZT_AFK Analysis of the Group’s segment revenue and results for
—E-WWEXA —TLEILE/\TIH the six months ended 30 June 2025 and 2024 is as
MDA R EEN DT follows:

BEZE REER Hi

Pharmaceutical business Fitness business Total
—E-RE —ZoME —E-RE —Z-MF ot ok - e L2
2025 2024 2025 2024 2025 2024
TEL FET TER TAT TEr FAT
HKS'000 HK$'000 HKS'000 HK$000 HKS'000 HK$000
(REEER) (REER) (REEH) (REER) (REEEH) (REEH)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

MRAEPHHURA Segment revenue from external

customers 344,769 345,390 107,954 113,127 452,723 458,517
AL Segment restlts 20420 60,478 (338,711) (38544) (318.291) 21,934
KAESERA Unallocated corporate income 2,444 2,658
FARCERY Unallocated corporate expenses (23,404) (20,920)
KA (B518) &7 (Loss) profit before taxation (339,251) 3,672

—E-FERE¥ERE INTERIM REPORT 2025 15



16

AR AR S MR AR R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_Z-_RAFA=THIEAHEA
For the six months ended 30 June 2025

3.

WARDEBEFR (&) 3.

/

(

(i)

REVENUE AND SEGMENT INFORMATION

(CONTINUED)

ERER ()
2B R R () 0]

aé—i ﬁi&—?—mfﬁ/\
B=+H 1/ B I &5 20 8

E A2/ NS BRER
SENE aJrBZﬁﬁ*EH“\*B%
BHEYLEDRARDEERIAM

B X AT R B & E D 28R E F (8
B) c WARARRT)ESEERE
%#&imﬁi LAEE R 5 B A0

Segment information (Continued)
Segment revenue and results (Continued)

There was no inter-segment sales during the six months
ended 30 June 2025 and 2024. The accounting policies
of the reportable segments are the same as the Group’s
accounting policies. Segment results represent the profit
(loss)
unallocated corporate income and expenses. This is the
measure reported to the chief operating decision maker
of the Company for the purposes of resource allocation

from each segment without allocation of

FAFERS and performance assessment.
PTHEERERE (i) Segment assets and liabilities
BEER REER o)
Pharmaceutical business Fitness business Total
ZECHE —ZopRE ZBCHE —E-pmE ZBCRE e 12
ABEtH TZA=t+-H RAA=+A +=ZA=1-8 ~AA=tR fTZA=1-H
306205 3112204 062025 31122024 3062025 31122004
TET Tin TER T FET T
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HKS/000
(REER) (&E7) (REER) (&%) (REER) (B&7)
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)

APEE Seqment assets 732,534 725,666 401,389 798,934 1,133,023 1,524,600

EERBEE Deferred tax assets 262 258

RARGEEE Unallocated corporate assets 18,855 62,574

GREE Consolidated assets 1,153,040 1,587,432

ABaE Seqment labilties 154,867 176,654 316,714 375432 471,581 552,086

WERE Tax liabliies 50,026 39,409

EERBAR Deferred tax liabilities 2,447 25,795

AARREAR Unallocated corporate liabilities 7,168 8,606

mRafk Consolidated liabilities 532,122 625,896

PEFE AR IR KN 5 B 5 B For the purposes of monitoring segment performance

BRMmME : and allocating resources between segments:

. FIBEESD BESE - . all assets are allocated to operating segments other
\ET@%@L@% \éfF&fR than deferred tax assets and unallocated corporate
DEEEEEE assets; and

. FIEBEIRELEDES - 0 all liabilities are allocated to operating segments

HETERTBAEAR  ELTR
HRERKDPEGRAE -

EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED

other than tax liabilities, deferred tax liabilities and
unallocated corporate liabilities.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4.

BE-ZT-_RAFA=+tHIEAREAR
For the six months ended 30 June 2025

H g A 4. OTHER INCOME
BZEXA=1tHIEAREA
Six months ended 30 June
—Z-HF —T_MF
2025 2024
FBT T T
HK$'000 HK$’000
(REER) (REEZ)
(Unaudited) (Unaudited)
RERITZFEWA Interest income from banks 297 556
RKE—BFRNMEZERAAZ Interest income from an intermediate
FEHBA holding company — 363
WEHRT—EBEARERZ  Interest income from loans to an
2 U A associate 1,899 2,065
REHEMEEZFBERA Interest income from other
investment 33 200
HeW A F5 Rental income, net 1,797 1,823
XS #68 B e B Government grant and subsidy
— IR AR E — release from deferred income 107 109
— R AR (BIREG) — expenses related (note (i) 287 7,554
— BB HEEE (BTFEG)) — employment related (note (ii)) 1,109 2,269
HEIE A Sundry income 6,822 4,911
12,351 19,850

B &E -

SHERBEGEEENBIRAK
2 132 (1 BB B IR B 1 B MR 7 2
B - 36 4% A B R B0 KR R P S
REIE BT e AR B AT B B
WIERE -

MR EERBOBRFHEEZ R
TR #E A 8 =X 00 3 4 B &1 ) (%
EAMFHBTED)DEE B
936,000 L (ZTZWHF XA =+
B : 1,690,000 7T) ° &1 # = 0 3
BBl B ET AR EWRE - A%
B B8 12 HA 8 25 A5 1L BRUFT 7 B 28 98
25 ATEmU AL - mIER D HERE
o BIREEMWTENRERREH
IR kA EIE -

Notes:

The amount represented financial subsidies received for
compensating expenses already incurred or giving immediate
financial support to the Group. There are no unfulfilled
conditions or contingencies in relation to the grants and the
grants were determined at the sole discretion of relevant
government authorities.

Government grant related to employment mainly arose from the
Progress Wage Credit Scheme (“PWCS”) introduced by the
Singapore government of approximately HK$936,000 (30 June
2024: HK$1,690,000). The PWCS supported employers to
expend local hiring. The Group has elected to present this
government grant separately in profit or loss as “other
income”, rather than reducing the related expense. There are
no unfulfilled conditions or contingencies attached to the
receipts of those subsidies.
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AR AR S MR AR R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_Z-_RAFA=THIEAHEA
For the six months ended 30 June 2025

5. HbWEREE 5. OTHER GAINS AND LOSSES

BEAA=tHLLAEA

Six months ended 30 June

“BCEHF —ZT_MmF
2025 2024
FHET FHET
HK$’000 HK$'000
(REER) (REEHEZ)
(Unaudited) (Unaudited)
b 5 e (B518) 5 88 Net foreign exchange gain (loss) 25,720 (5,580)
HERMEYE BE&RMEZ Net (loss) gain on disposal and
(E518) Wz %58 write-off of property, plant and
equipment (3,768) 11
m A EREEE (F12) Impairment loss on intangible assets
(note 12) (123,873) (13,559)
B EEE (M 14) Impairment loss on goodwill
(note 14) (88,417) =
HEB Sz W Gain on lease modification 3,316 —
Hth Others 1 84
(187,021) (19,044)

18 EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED
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FHEEHEEATRREZR 6.

EHERFHE

TR AR S MR AR YRR
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE-ZT-_RAFA=+tHIEAREAR
For the six months ended 30 June 2025

IMPAIRMENT LOSSES RECOGNISED UNDER

EXPECTED CREDIT LOSS MODEL, NET

BEANA=1+HIEAREA
Six months ended 30 June

—E_RE T _MF
2025 2024
FHET FHE T
HK$’000 HK$'000
(REER) (REEZ)
(Unaudited) (Unaudited)
BIA TS IEE D (FER) ZRE  Impairment losses reversed
&8 (recognised) on:

— EWE S HE — Trade receivables 1,916 (2,862)
— Hith fE U FRI8 — Other receivables — 1
— —MHBERRRK — Amounts due from an associate (161,282) (22,565)

— H b B 7 R — Amounts due from other related
parties 331 (40)
(159,035) (25,466)

“E-RFHREEERS INTERIM REPORT 2025
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AR AR S MR AR R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_Z-_RAFA=THIEAHEA
For the six months ended 30 June 2025

6.

EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED

AHEEEBEERX N HRE 2R
EEBFHE(E)

EIRER AR B E AR RREELE
EREBEAENMERMERBEREREHE
“ECRFANA=ZTHENEETEESE
RBREEFHIN BE_T_RFN
RB=1HB 18 A& ARG S M
BRTPEMEBEENTAREEERN
HEE BEHAKEHE_T _F
T A=t HLEFEZFERBEHRER
PTAEE—B -

B & A

6.

IMPAIRMENT LOSSES RECOGNISED UNDER
EXPECTED CREDIT LOSS MODEL, NET

(CONTINUED)

Except for amounts due from an associate which management
considered as credit impaired and its expected loss are
assessed under the life time ECL basis as at 30 June 2025,
the basis of expected credit losses for other financial assets in

the interim condensed consolidated financial statements for
the six months ended 30 June 2025 is consistent with those

followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2024.

FINANCE COSTS

BEANA=THLEXEAR

Six months ended 30 June

—E-hRF —EZNF

2025 2024

THET FABT

HK$'000 HK$'000

(REHER) (REEZ)

(Unaudited) (Unaudited)

RITEEZFN A Interests on bank borrowings 1,417 1,024
HEBENE Interests on lease liabilities 4,385 5,678
5,802 6,702




TR AR S MR AR YRR
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE-ZT-_RAFA=+tHIEAREAR
For the six months ended 30 June 2025

8. MIHA 8. TAXATION
BZEARXA=+HLKEA
Six months ended 30 June
—E-HE — T NF
2025 2024
FTHEx FHT
HK$’000 HK$'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
(H&) X HBaE : The (credit) charge comprises:
BN AR 18 Current tax
— PEARLME — People’s Republic of China
(TED) (the “PRC")
ST Enterprise Income Tax 1,417 10,204
— REDEMER — Taiwan Corporate Income Tax 2,487 2,717
3,904 12,921
BEFERBTIR Under provision in prior years
— PR EMER — PRC Enterprise Income Tax — 1,388
— 1,388
IR AEFH IH Deferred tax (21,730) (6,105)
(17,826) 8,204

“E-RFHREEERS INTERIM REPORT 2025
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AR AR S MR AR R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_Z-_RAFA=THIEAHEA
For the six months ended 30 June 2025

AEBER

9.

9. LOSS FOR THE PERIOD

BEANA=tTHILLAEA

Six months ended 30 June

—E-REF —TNF
2025 2024
FTHEx FHT
HK$’000 HK$'000
(REER) (REeEZ)
(Unaudited) (Unaudited)
NEARE B 18 TR HBR (GEA) Loss for the period has been arrived
T & IEBES at after charging (crediting):
B EESRE GEATHER)  Amortisation of intangible assets
(included in administrative
expenses) 3,722 3,262
WEMEE (GFATTHER) Depreciation of investment property
(included in administrative
expenses) 876 894
ME - BERERHTE GTA Depreciation of property, plant and
SHERREAA ~ D KRIEE  equipment (included in cost of
BRARITHER) sales and services, distribution and
selling expenses and administrative
expenses) 13,123 12,784
FEAEEENE GTASENR  Depreciation of right-of-use assets
PR A RITHER) (included in cost of sales and
services and administrative
expenses) 30,215 32,745
B RITERSE Total amortisation and depreciation 47,936 49,685
BRAXH 2 EFEKA Cost of inventories recognised as
expenses 101,254 76,631
HE R E - BB &ZEZ  Net loss (gain) on disposal and write-
18 () 558 off of property, plant and
equipment 3,768 (11)
MW (Ye) BB R Net foreign exchange (gain) loss (25,720) 5,580
MEEAZER GFAEMER) Research and development expenses
(included in other expenses) 3,619 4,079
HEHEER G AD#EKEIEE  Sales promotion expenses (included in
EH) distribution and selling expenses) 201,694 192,789
MERSWA - FIHRZTESH  Property rental income, net of
=9 negligible outgoing expenses (1,797) (1,823)
HHEERREBEEEZEE Lease payments for short-term leases
KIE and low-value assets 143 124
EmEERERE GIAEM  Impairment loss on intangible assets
W N E 1) (included in other gains and losses) 123,873 13,559
EESHEEE GFAEMUZE R Impairment loss on goodwill (included
E518) in other gains and losses) 88,417 —

EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED



10. SRR (E5#8) &R

ARBBREN 2 BRER (B1R) 8
TIERATEIRFE :

AR EAAR S B S AR Y i

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE-ZT-_RAFA=+tHIEAREAR
For the six months ended 30 June 2025

10. (LOSS) EARNINGS PER SHARE

The calculation of the basic (loss) earnings per share
attributable to owners of the Company is based on the
following data:

BEAA=1THILLAEA

Six months ended 30 June

—E_RE —ENE
2025 2024
F&ET FET
HK$'000 HK$'000
(REHER) (REEZ)
(Unaudited) (Unaudited)
AU EERABIREEEESR  (Loss) profit for the purposes of basic
AR (BB BNz (BEB) (loss) earnings per share
gl attributable to owners of the
Company (282,484) 4,745
BEZAA=1tHILAEA
Six months ended 30 June
—E_REHE —ZE P4
2025 2024
(REER) (REEZ)
(Unaudited) (Unaudited)
& 4= Number of shares

BUAGTEEREAN (FB)&EF  Weighted average number of ordinary

Z BB T 19 8

shares for the purposes of basic
(loss) earnings per share

5,578,713,777 5,578,713,777

PA £ 3178 2 3 38 A AN <7 15 SO D 48 F0 R
FLAN R AR (0 22 Y 5 & (T AR {0 22 B0 =t
gRBZIBMDRER -

HREBZE S -_RAFR-_ZT_F A
—t+HERNEATEDRITBELR
MW ER2INBE_ZT_HFR_F
ZWHFEXNA=ZTHIEANEAZBIREE
(E518) &F) -

The weighted average number of ordinary shares shown
above has been arrived at after deducting the shares held for
the share award scheme of the Company (the “Share Award
Scheme”).

No diluted (loss) earnings per share is presented for the six
months ended 30 June 2025 and 2024 as there was no
potential ordinary share in issue for the six months ended
30 June 2025 and 2024.

“E-RFHREEERS INTERIM REPORT 2025
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AR AR S MR AR R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_Z-_RAFA=THIEAHEA
For the six months ended 30 June 2025

11.

12.

EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED

Hﬁ/%:\

AEE AT B8R « TR EZIK T
e (ZE-HE - M) o

EEeTEBRNBE_T_AF KA
=TREREAZHHERE(ZT =M
FE) -

ME- - BERRE BEE
E/EREEE

M- BERRE

REBEE-_Z_AF<A=1+HIE~E
A AERBELRELAR13,196,000% T
(BE-Z-_mWFEA=+HIEAEAR :
#79,339,000/8 L) AW E - BE K&
(=0

BEE

BE_ZT_RFAA=TH AEEE
BEMLEEREERERGNIFERE
MAFFFREE R AEN BT EERFER
BERR  REZARSFEERBIIR
BALREERENVBEREREH
EEMBERARFFEEAERATE
B IR TR E R (A PAE AT R AT E
TE -

KR2EHZXGHEERFEUOME - B
AFEFBRENRTARIR S R E TR
™ ERNEHLERENGFT I ERS
B BHCEEBTIRAEARNEES
REMMFHRSRA - BEFLEHZE
B EFEEFEBEEEYN A
123,873,000 T E BH LR EE " I
RAFHESHFRRAREEER(ZZ
—WENAZTH:BREEBEY
13,559,000/ 7T) °

DIVIDEND

No dividend was paid, declared or proposed during the
current period (2024: Nil).

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2025 (2024: Nil).

PROPERTY, PLANT AND EQUIPMENT/
INTANGIBLE ASSETS/RIGHT-OF-USE ASSETS

Property, plant and equipment

During the six months ended 30 June 2025, the Group
acquired property, plant and equipment at a consideration of
approximately HK$13,196,000 (six months ended 30 June
2024: approximately HK$9,339,000).

Intangible assets

The management of the Group assessed there was indication
of impairment for the intangible assets related to franchise
agreement on the non-exclusive rights to operate the
franchise business in Taiwan as at 30 June 2025 as a result of
shortfall of forecasted royalty fee income generated due to
operational difficulties and tight financial resources of
franchisee in recent months, management conducted
impairment assessment to estimate the recoverable amount
accordingly.

With reference to valuation prepared by professional valuation
expert, the latest expected cash flow projections relating to the
franchise business indicate it is not probable to generate any
net cash inflow to the Group based on its estimated useful
life of the franchise agreement. The carrying amount of the
intangible assets related to the franchise agreement of
approximately HK$123,873,000 has been fully impaired and
recognised as impairment loss in profit or loss during the
current interim period (30 June 2024: impairment loss of
approximately HK$13,559,000).



12.

13.

M- BMERRE BEE
E/EREEE (£)

EHEEE

RAF EREIR A+ 2N & B B S 2O hn3g
fi2 & R0 ZE RO R E 155 M 7R R HA S AP
RENBEHRENKR IEEREREEED
/520,656,00078 7T °

TR AR S MR AR YRR
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE_ZT_AFAA=THLKNEAR

For the six months ended 30 June 2025

12. PROPERTY, PLANT AND EQUIPMENT/
INTANGIBLE ASSETS/RIGHT-OF-USE ASSETS

(CONTINUED)

Right-of-use assets

During the current interim period, the Group derecognised the
right-of-use assets of approximately HK$20,656,000 in the
interim condensed consolidated financial statements in
connection with the modification of tenancy agreement of the
fitness centre premise in Singapore.

SRS 13. GOODWILL
FHET
HK$'000
REE CARRYING AMOUNT
RZZTZNE—A—B (EFZ) At 1 January 2024 (audited) 253,418
IE =5 Exchange differences (115)
RZZZWF+ZH=+—H (&%HF1%) At 31 December 2024 (audited) 253,303
A B Impairment loss (88,417)
MEH R Exchange differences 81
R-ZE-_RAFENA=1+HCGREE®R) At 30 June 2025 (unaudited) 164,967

“E-RFHREEERS INTERIM REPORT 2025
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FRIARIEAAR S M IS R M =t

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_Z-_RAFA=THIEAHEA
For the six months ended 30 June 2025

14. BEFEFNMS

REHEEE ZRE  HE13zBERT
BE T REMERSELEN([REE
HEBMDMT

14. IMPAIRMENT ASSESSMENT ON GOODWILL

For the purposes of impairment assessment of goodwill, the
carrying amount of goodwill in Note 13 have been allocated
to two groups of cash generating units (“CGUs") as follows:

R-B-HF R-ZT_MF
ANA=+H +ZH=+—H
At At
30 June 31 December
2025 2024
FHET FHT
HK$°000 HK$'000
(REEER) (KEEZ)
(Unaudited) (Audited)
Bl LIHELT - B35 E% . Manufacturing and sales of drugs,
B 282 1 [ ) 28k eh RS A including chemical drugs, APl and
(TEfIA]) APl intermediate ("Unit A") 114,958 114,877
rERgh L REHRESFERE Operating fitness centres and
BRI AR LB EFIA providing consultation services for
EESTFEERA([EMZB])  fitness and health activities and
operate the franchise business for
royalty fee income (“Unit B") 50,009 138,426
164,967 253,303

EOoERmBZREELENEF LT
MERIR - RN EPREEER AT A
BRE AR RTHETRERNR -
REBEE_Z_AFA=+tAHLHM[
EEHTHPRESGOMELHER K
AR ERI A EENE LM BEREM
B AEMBREEELEMRERRS -
I % 82 55 7B AR B B i B E 1T RLEDR
AOMEFAREBEVAEENHEL
BRI HRERSR - YA WEETRE
A

RBERENS  EXRERECEE
TZEREME BELRE BYEE
MEREEE (BRIRCEEE) &
RIAERAR & - TRt AfERIER S E £ BN -

EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED

A CGU to which goodwill has been allocated is tested for
impairment annually or more frequently when there is
indication that the unit may be impaired. During the period
ended 30 June 2025, the Directors have identified the
operating loss of fitness segment during the interim period
and operational difficulties and tight financial resources of
franchisee in recent months as impairment indicators for the
CGU of Unit B and performed an impairment assessment of
goodwill related to Unit B, whereas the Directors have
considered no impairment indicator was identified for goodwill
related to Unit A and no impairment assessment has been
performed.

For the purpose of impairment assessment, assets mainly
include property, plant and equipment, intangible assets and
right-of-use assets (including allocation of corporate assets)
that generate cash flows together with the related goodwill
are also included in the respective CGU.



AR EAAR S B S AR Y i

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

14.

B R E R ()

REBEBER  Firths  SEEGEE
FRARUAKESEK s ETHERES
i B a5 R B B F K B TKFT
True Holdings & K82 7151 % AR #EFT
EENBEEIREZEEERAAEER
B &M HE NS ER A BB o

AYHREREETCR _E-_AF A
—+HEBMUBNAKREERE  AAFER
BB BEGEMETHBE BTEMN
BRIl &R EE R B ZHEM/BK
BE 0T -

BBz AW Bl 45y EAMEREE
BAEE ZiTEAFAUNEREMSE
WARAFZHEBEAER Z2BE R
ETER - MR EE16.85% (ZF =
F+—-A=+—"H:1677%) - BLF
HEZFHFEERALRER F2.7% (=
ToMFEF+A=+—H:54%) - 8
BRFHZIRESNEFEA2% (ZZE =K
FE+-A=+—H:2%) 2 BFHEEX
B o RRLABITERNAER
BETe@BEETEZFEFHRRER
Ko FHEEMEEIZHEMFERREE
FREELERIUARABRES RARR
EEX DEREBEUBZAERBLEE
BEHMHBERE 2 BEmME -

BEFE BEUBR -_ZE-AF XA
TtHEHHNATKBEEBEBETE AD
88,353,000 L (ZZE-_WMF+ = A
=+—H8 :400,429,000/& ) - RE =
—E-RFXNAZTHLERER ER
BN E MRS REER BRI T AR
ER B E 18 488,417,000 T (H ==
TZ-OMENA=ZFTHIEAEA &)
ZEEMAE R RER1E173,367,0007%
TLZ51% (o FTRHAGIMNEEM

—
5) e

BE-ZT-_RAFA=+tHIEAREAR
For the six months ended 30 June 2025

14. IMPAIRMENT ASSESSMENT ON GOODWILL

(CONTINUED)

Trademark, franchise agreement, computer software and
customer relationship of the Group, and certain leased and
owned fitness facilities in the fitness business and goodwill
arising as a result of the completion of the acquisition of
51% equity interest in TFKT True Holdings and its subsidiaries
in prior years are allocated to Unit B which management
expected the Group would benefit from the synergies of the
combination.

To support the management to determine the recoverable
amount of Unit B as at 30 June 2025, the Company engaged
an independent professional valuer to perform the valuation.
The basis of determining the recoverable amount of Unit B
and its major underlying assumptions are summarised below:

The recoverable amount of Unit B has been determined based
on a value in use calculation. That calculation uses cash flow
projections based on financial budgets approved by the
management covering a five-year period with discount rate of
16.85% (31 December 2024: 16.77%). The average annual
income growth rate for first five-year period is 2.7%
(31 December 2024: 5.4%). The cash flows beyond the
five-year period are extrapolated using a steady growth rate
of 2% (31 December 2024: 2%). These growth rates are
based on the forecasts of the relevant industries and does not
exceed the average long-term growth rate for the relevant
industries. Other key assumptions for the value in use
calculations included budgeted operating expenses and their
related cash inflows and outflows patterns, estimated based
on Unit B’s historical performance and the management’s
expectation of the market development.

Based on the assessment, the recoverable amount of Unit B as
at 30 June 2025 is determined to be approximately
HK$88,353,000 (31 December 2024: HK$400,429,000). An
impairment loss on goodwill of approximately HK$88,417,000
(six months ended 30 June 2024: Nil), which represented
51% (to the extent the goodwill allocated to the parent) of
the impairment loss of HK$173,367,000, has been recognised
and included in profit or loss in other gains and losses during
the six months ended 30 June 2025.

“E-RFHREEERS INTERIM REPORT 2025
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AR AR S MR AR R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_Z-_RAFA=THIEAHEA
For the six months ended 30 June 2025

15. BN E 5 RIA 15. TRADE RECEIVABLES
KREFEBHNEFPEBERREFIR Other than the trade receivables in relation to the payment to
REWE S FIEIN - NEE 2 BXR AL be settled through credit cards for customers in fitness
FTEEZEFNTI0KREISORZEE business, the Group has a policy of allowing credit periods for
B - MIEHARENEZAHEN 2 /E its trade customers normally from 30 to 180 days. The aged
W Z5E (IR EEBERE) <R analysis of trade receivables, net of allowance for credit
DT - losses, is presented based on the invoice date at the end of

the reporting period as follows:

R-ZE-HF R_ZE_OF
~NA=+RA +-A=+—H

At At

30 June 31 December

2025 2024

FET FHET

HK$'000 HK$'000

(REER) (&%)

(Unaudited) (Audited)

0E90X 0 to 90 days 88,728 74,837
91£180K 91 to 180 days 17,610 29,530
181E2 365K 181 to 365 days 2,387 3,150
HBim—F Over 1 year 439 1,193
109,164 108,710

EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED



TR AR S MR AR YRR
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE-ZT-_RAFA=+tHIEAREAR
For the six months ended 30 June 2025

16. HMKRE 16. OTHER INVESTMENT

R-ZE-RF R_ZE_OF
NA=+HA +=-A=+—H

At At
30 June 31 December
2025 2024
FHET FHET
HK$’'000 HK$'000
(REEER) (KE&EZ)
(Unaudited) (Audited)
HRE (M) Other investment (note) — 10,000
M RZE-_MFF+_A=+—B2ZRAE Note: Amounts as at 31 December 2024 represented the Group's
AAEER—FIRITRIZ—HBERE investment in a fixed interest fund set up by a bank. The fund
EezHE ZESERBMEARNE was fully redeemed during the reporting period.
D o
17. BN EZRIEA 17. TRADE PAYABLES
RBERREREZHHZI 2 AEER An aged analysis of the Group’s trade payables, presented
ERESFIBEZRRITHAT : based on the invoice date, at the end of the reporting period
is as follows:
R-ZB-REF R-T_MEF
AA=t+H +=ZA=+—H
At At
30 June 31 December
2025 2024
FHET FHT
HK$'000 HK$'000
(REEEZX) (KEEZ)
(Unaudited) (Audited)
0E90K 0 to 90 days 4,808 4,258
91E 180K 91 to 180 days 7 16
181E365K 181 to 365 days = 136
i —F Over 1 year 1,658 2,249
6,473 6,659

—E - FEGEEERE INTERIM REPORT 2025 29
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-_Z-_RAFA=THIEAHEA
For the six months ended 30 June 2025

18. SBITIEE

REBEE-_ZE-_AF ~A=+HIt A
A AEEESHERTEER
10,847,000 C (Bl 2E = ZF —MF X A
=+HI1ENEA : 10,894,00087C) KB
BIBRITHEE19,126,0008 T (H = —
ZE-_MWMENA=Z+TBHIEAMEA :
19,146,000 7T) © #i& & & BT 15 3R
ERAREARAIRBENAEE  —RE
EIEE o

AEBZRTEEAN —FREETIZ

lmﬂf&hz@ﬁu;aﬂrg F I EF K

NF281%E527% (ZE-_MF+ =
A=+—8 :281%%591%) °

19. RA&

18. BANK BORROWINGS

During the six months ended 30 June 2025, the Group
obtained new bank borrowings of HK$10,847,000 (six months
ended 30 June 2024: HK$10,894,000) and repaid bank
borrowings of HK$19,126,000 (six months ended 30 June
2024: HK$19,146,000). Proceeds from new borrowings were
used to finance the capital expenditure and general operating
activities of the Group.

The bank borrowings of the Group are repayable within one
year and bear interest at fixed-rates and variable-rates which
on average ranged at 2.81% to 5.27% (31 December 2024:
2.81% to 5.91%) per annum.

19. SHARE CAPITAL

RO B BE
Number

of shares Value

FHET

HK$'000

BRMEE0.002E T &R

A% Ordinary shares of HK$0.002 each

EE Authorised:

RN—E-_MFE—-—H—H -
—E_NF+=-A=+—H

At 1 January 2024, 31 December
2024 and 30 June 2025

;rFZE_RFENA=1+H 100,000,000,000 200,000
ERITRAR: Issued and fully paid:
J\E"::;:EE*H*E At 1 January 2024, 31 December
—E-ME+=ZHA=+—H 2024 and 30 June 2025
F—_E-RENA=1H 5,588,571,777 11,177

R-ZZE-_RAFANA=1+H " ARHiEE
+¥—U%ﬁzwﬁ,ﬁ@%17‘,%9,858,000%(:

T-_mWE+=-A=+—H :9,858,000
B%) -

As at 30 June 2025, the aggregate number of shares held for
the Share Award Scheme was 9,858,000 (31 December 2024:
9,858,000).

EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED
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BE-ZT-_RAFA=+tHIEAREAR
For the six months ended 30 June 2025

20. BEAEIE 20. CAPITAL COMMITMENTS

REEB AT E AR The Group had the following capital commitments:

R-ZE-HF R—ZE_OF
~NA=+RA +-A=+—H

At At
30 June 31 December
2025 2024
FHET FHET
HK$’'000 HK$'000
(REEER) (K5 %z)
(Unaudited) (Audited)
BRI AMBERN AP HRSPAL A8  Capital commitments contracted for
IR N 2 B AAETE but not provided in the interim
condensed consolidated financial
statements:
— BEYE  BWELEE — Acquisition of property, plant
and equipment 4,606 5,284
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HE-_Z-_RAFA=THIEAHEA
For the six months ended 30 June 2025

21. EEEHR 21.

RZBE-RFENA=1+H "EEZE
1715 582,081,000/ r (=T — 4
+=—HA=+—H :85,524,000/&70) &
EE8E162,0008T (ZE-NF+=A
=+—H : 151,000 7T) B LA T AR &

PLEDGE OF ASSETS

As at 30 June 2025, the Group’'s bank borrowings of
HK$82,081,000 (31 December 2024: HK$85,524,000) and
lease liabilities of HK$162,000 (31 December 2024:
HK$151,000) were secured by the following assets of the
Group:

EEEERT
R-BZHF R-ZF_MF
AB=+HB +=-—A=+—8
At At
30 June 31 December
2025 2024
FTHEx FHET
HK$’'000 HK$'000
(REER) (K& z&%z)
(Unaudited) (Audited)
BFREEY Buildings and structures 21,773 30,622
EREEE Right-of-use assets 1,537 1,434
RITHE AR Bank balance 1,047 305
AW Investment property 32,524 32,901
56,881 65,262

EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE-ZT-_RAFA=+tHIEAREAR
For the six months ended 30 June 2025

22. BEKBH IR RE 22. CONNECTED AND RELATED PARTY

BE_T_RFRNA=TRHILAER -
Rz FT ARG A M B RERAE R
MARE R D ~ AR NAEN K&
= ER AR 5 N H o BAESE 5 (TR £
RAIETOAER TR TR AN K EEH
BMAL)ZRHREHREEMNT

(a) HEBREXRS

TRANSACTIONS AND BALANCES

During the six months ended 30 June 2025, in addition to the
transactions, balances and commitments disclosed elsewhere in
these interim condensed consolidated financial statements, the
Group had transactions and balances with related parties and
other related parties which also constitute connected persons
of the Group as defined under Chapter 14A of the Listing
Rules, are disclosed below:

(a) Continuing connected transactions

BEXB=1tHIEAEA
Six months ended 30 June

—_E_REF —E-UE
2025 2024
THER FHET
HK$’000 HK$'000
BEALTREHS REME (REERZ) (RECEZ)
Connected persons and related parties Nature of transactions (Unaudited) (Unaudited)
HMERGLR) EMEMERAR(HAERD) HAE2WA
(PRE)
SPF (Beijing) Biotechnology Co., Ltd. (“SPF”)  Rental income
(note) 1,797 1,823

BisE : AR BEZRRIEREN AT
BREzEE - REZE-_ZT_@H
EN_E-_RAFEANA=1+HIE
NEA BAAEHTERES
BEAVEN BEWHRAZER
STRE ETRRIE T+ HAZE
17

Note: Mr. Liu Jiankun, being a director of the Company, is also
the director of SPF, he has significant influence in SPF
during the six months ended 30 June 2024 and 2025.
The Directors confirmed the transactions are conducted
in accordance to the Chapter 14A of the Listing Rules.

“E-RFHREEERS INTERIM REPORT 2025
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HE-_Z-_RAFA=THIEAHEA
For the six months ended 30 June 2025

22. BMERBE AN ZNEGES () 22. CONNECTED AND RELATED PARTY
TRANSACTIONS AND BALANCES
(CONTINUED)
(b) XBHME

(b) Summary of transactions

BEAA=tTHLAEA

Six months ended 30 June

—E_RE —ET_mF
2025 2024
FET T
HK$'000 HK$’000
B 5 (REER) (REEEZ)
Note (Unaudited) (Unaudited)
— g AT An associate
— BB A — Royalty fee income 16,579 18,117
— F B A — Interest income 1,899 2,065
—BHRNERLF An intermediate holding
company
— FBEHRA — Interest income — 363
BARRZEBES Related parties of the
ultimate shareholder
— BR%E — Service fee — (12)
— HEE2RA — Rental income 22(a) 1,797 1,823

() FEEBEEAEHE (c) Key management personnel compensation

BEAA=tTHLLAEA

Six months ended 30 June

34

—E-RF ZEMEF
2025 2024
FHET FHET
HK$'000 HK$’000
(REEZR) (REEZ)
(Unaudited) (Unaudited)
e kA MRS HE T Salaries and other short-term
benefits 1,628 2,325
BEE 12 AR Post-employment costs 256 70
1,884 2,395

FEEFEREEAFR AT KONTAFARMA CHINA HOLDINGS LIMITED
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BE-ZT-_RAFA=+tHIEAREAR
For the six months ended 30 June 2025

22. BERBHAIXERES (& 22. CONNECTED AND RELATED PARTY
TRANSACTIONS AND BALANCES

(CONTINUED)
(d) EHBE (d) Summary of balances
R-ZB-EHF RZZT 4
AA=+H +=ZA=+—H
At At
30 June 31 December
2025 2024
THET FABT
HK$’000 HK$'000
B 5 (REER) (EZ)
Note (Unaudited) (Audited)
RBEE Current assets
REERRNFZ Amounts due from subsidiaries
L INEMNEIDEN of the ultimate holding
company (i) 21,180 18,994
HANFIMEBATEAR Amount due from a non-
BRTENZ—% controlling shareholder with
FE5E A% AR 3R R 3R significant influence over the
Company’s subsidiary (i) 61,040 61,040
H b B B 5 R R Amounts due from other related
parties 82,220 80,034
REBAEE Current liabilities
REEERAFIMNE  Amounts due to subsidiaries of
NA)ZFIA the ultimate holding company (i) 1,627 9,979
IR B Ath B S 75 SRR Amounts due to other related
parties 1,627 9,979
BEE - Note:
(i) RZEZRFASA=FTAHEKZ (i) As at 30 June 2025 and 31 December 2024, the balances
T-_MNFE+=—A=+—H & were unsecured, non-interest bearing and were repayable
HABEEE T ERERE on demand.
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HE-_Z-_RAFA=THIEAHEA
For the six months ended 30 June 2025

22. BERBEBLIXRF K&t (2

(e) —EBEQTXNK

—RB A DR R AR EBIE ()RR
FREEBRACE@EEAEBS
305,940,000 T (ZZ — U F
+=—A=+—H :269,527,000/%
TH)(MBEEBEBRG
299,210,000 T (ZE — W &F
+=-A=+—H8 144,127,000/
o)) (NERER  RELES
38,621,000 L (ZEZMWF+=
HA=-+—H :38,255,000 T ) (0
K1z BB 1B B #537,771,000/8 7T
ZEZMFE+ZA=+—H:
19,563,000/ 7T) ) + R (iii) & f f&
Wk IE - BRI 48 (8 & 7,888,000/%8
T(ZE_mMF+—_A=+—8:
8,268,000/ L) (R E B 1B
7,606,000 T (ZF — W F
+=-—A=+—H:3,317,000/%&
TL)) c BEEE - PEHERER
TREE - PR BLEAARAK
S B8 & H b fE U FKIE 2,520,000
PBTT ©

EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED

22. CONNECTED AND RELATED PARTY
TRANSACTIONS AND BALANCES
(CONTINUED)

(e) Amounts due from an associate

Amounts due from an associate mainly represented (i)
receivable of royalty fee income with gross carrying
amount of HK$305,940,000 (31 December 2024:
HK$269,527,000), net of allowance of credit losses of
HK$299,210,000 (31 December 2024: HK$144,127,000);
(i) loans receivables with gross carrying amount of
HK$38,621,000 (31 December 2024: HK$38,255,000),
net of allowance of credit losses of HK$37,771,000
(31 December 2024: HK$19,563,000); and (iii) other
receivables with gross carrying amount of HK$7,888,000
(31 December 2024: HK$8,268,000), net of allowance
of credit losses of HK$7,606,000 (31 December 2024:
HK$3,317,000) which was unsecured, non-interest
bearing and was repayable on demand. During the
period, the associate repaid HK$2,520,000 of the other
receivables to the Group.
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22. BERBEBLIXRZ KRGt (2

(e)

—BBERXTRR(E)

R-ZE-_RAFA=Z+HE@EAR
18 438,621,000/% 7T 1 FE Ik & 3¢
Fo BRTE 48 {E A27,474,000%8 7T
K FEULE KTy B —23,500,0003%
THERRERRE BER=F
—HFARNAZ=ZTHEEHAE-E
HMERBE R AREUAAR
RAASEABVMEENF71%
R AR DR EE AR S F
FZE10% - B3EH H#E601E A

iz -

BRTE 421 A 11,147,00078 T HY) fiE
WESRBEAEER FAXA
10% * BIeENskEE A g 241
AZE60EARNEE -

OB N BT A OE IR B N B
BEREM ERERREHL
BHNEMH R_ZE-_AF KA
=+8  —RHBEQRRKER
REHREERE -

BE-ZT-_RAFA=+tHIEAREAR
For the six months ended 30 June 2025

22. CONNECTED AND RELATED PARTY
TRANSACTIONS AND BALANCES
(CONTINUED)

(e) Amounts due from an associate (Continued)

Among the loans receivables with gross carrying amount
of HK$38,621,000 as at 30 June 2025, loans receivables
with gross carrying amount of HK$27,474,000 were
granted under a US$3,500,000 loan facility which has
been fully utilized as at 30 June 2025. The loan facility
was secured by a share charge of 71% equity interest of
the associate executed by the majority shareholder of
the associate in favour of the Company as collateral,
bore interests at 10% per annum and repayable for a
term of 60 months from date of draw down.

The remaining balance of loans receivables with gross
carrying amount of HK$11,147,000 were unsecured,
bore interest at 10% per annum and repayable from 24
months and up to 60 months from date of draw down
or renewal.

Due to operational difficulties and tight financial
resources of the associate in recent months,
management consider an event of default occurs and
the amounts due from an associate are credit-impaired
as at 30 June 2025.
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HE-_Z-_RAFA=THIEAHEA
For the six months ended 30 June 2025

23.

EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED

TRMTRZAVEFE

AEEETEREELZNEREHNRZ
RFEFE - TREHREEZFERE
EXAFEZAAXN(LERMERZMAE
Bl k@ ABE) - ARBELFERT
EFfRBABBZABEEEMKAF
B ERERATFEFR BRI (F—
EZRIZER -

23.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Certain financial assets of the Group are measured at fair
value at the end of each reporting period. The following table
gives information about how the fair values of these financial
assets are determined (in particular, the valuation techniques
and inputs used), as well as the level of the fair value
hierarchy into which the fair value measurements are
categorised (levels 1 to 3) based on the degree to which the
inputs to the fair value measurements is observable.

HERMR
DNEER AFEEHR FERARE
Valuation
Fair value  technique and
Fair value at hierarchy key inputs
—E_RE —E-MEF
AA=tH +ZA=+—H
30 June 31 December
2025 2024
TER FET
CREE Financial assets HK$'000 HK$'000
ZBREHBRIRIIXAFE  Financial assets at fair value
BRECSREE through profit or loss
HEiw& Other investment — 10,000 =4 B 7E
Level 2 Note

e : =T —mF+=—A=+—H =
BEBESHNAFEDNIBRENSHE
R ESEBANRESHAHERE
ABESEONEMEERRERT - &
ERBASREAMSEH X EEFE
LESZHELOEERRIRFER -

REBEE-_ZE-_AFA=+HILHHEK
HE_ZT-_NWF+ZA=1+—HIEF
B 8 F_REF=HHETE
iz o

Note: Level 2 fair values of fixed interest fund as at 31 December 2024
have been determined based on quotes from market makers,
funds administrators or alternative pricing sources supported by
observable inputs. The most significant inputs are market
interest rates, net asset values and latest redemption prices or
transaction prices of the funds

There were no transfers among Levels 1, 2 and 3 during the
period ended 30 June 2025 and year ended 31 December
2024.
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24. HAREHE

R-E-_RFNA=1TBREZEHET
HEBRGAMBEHRERZEHE » AEH
BUTERAEAARN T — NELER

=
N

FATSERRIA S B A KAl — HARE 2 48

MASHBEMEHNNARE-

(a)

RZZE—AENA+Z=H AR
T % EPatrick John Wee Ewe
SengZt 4 ([PIW 5L 4 ]) K Active
Gains Universal Limited ([ Active
Gains N ERREARERESSE
EHRAOESERRYT R
14692019M AR B RAREI 2 E
B BB A @]Fester Global Limited
([Fester Globall) fE&# & AZE
MEASK(TZE—NLFEERE
FFl)  REBERIEEE K
BETFKT True Holdings ([True
Cayman|)51% B Az 2 & T%
KTEEHR] A5EEER
METBEEREAZHER R
T=—F—H ' AR Active Gains
EBEREEMET T —+ER
—E-N\EFYHREENRIZIE
TRZEBMAEEELFEE A
AN 5E B 2 o8 Bl 3 1T B R B 1 17
L1 THORER] o LAFester Global
/X A M #910,0008% True
Caymanf% 15 B ¥ & T Fester
Global + LAZEAT 380 FIBR 35 2o 4k
THHBEEEMNeE - HE K
N &) M Fester GlobalAlR&E A#ETT
REZE ARE —E—+FE R
TE-NEYHREERIZIINETRE
Z2EESR REANDEAER
KEFTEE REENEEER
HEEERBFR RZTE-—
—AMMH - AR F] KFester Global
ER@QEEITIRBRNEREKXH
R ROEEITEBRERBRAN
MERBEENRBRNEZE
o RARHEBAN —T—Hh
FEAREBFUIETLEER  #ZE
Bt E R EIRGRAAR G ISR 2 B
HmH WABEEMNAY - BIE
ARRERESKEZERYZE
EEMEREEMNER BE_Z
—NWEEEEFMERTMEK
LB INR B AT RE MR o

BE-ZT-_RAFA=+tHIEAREAR
For the six months ended 30 June 2025

24. CONTINGENCIES

As at 30 June 2025 and up to date of issue of these interim
condensed consolidated financial statements, the Group had
the following contingent liabilities arising from incidents as

disclosed

in the 2024 audited consolidated financial

statements of the Company and relevant announcements in
the current and prior periods.

(a)

On 13 August 2019, the Company was served a writ of
summons filed by Mr. Patrick John Wee Ewe Seng
("Mr. PJW") and Active Gains Universal Limited (“Active
Gains”) as the plaintiffs against the Company and Fester
Global Limited (“Fester Global”), a wholly-owned
subsidiary of the Company, as the defendants, under
High Court Action No. 1469/2019 in the High Court of
Hong Kong (the “2019 Legal Proceedings”) regarding
certain arrangements under the sale and purchase
agreement of acquisition for the 51% equity interest in
TFKT True Holdings (“True Cayman”) (the “SPA”). The
Group has been vigorously defending and opposing the
plaintiffs’ claims. In January 2021, the Group has
enforced its right under a share charge agreement since
Active Gains had failed to compensate the Group in
respect of the profit guarantee shortfalls for the
financial years of 2017 and 2018 under the SPA.
10,000 shares in True Cayman charged in favour of
Fester Global were transferred to Fester Global as partial
settlement of the amounts due and payable under the
profit guarantee arrangement. Subsequently, the
Company and Fester Global issued a Counterclaim
against the plaintiffs to recover the balance of the profit
guarantee shortfalls for the financial years of 2017 and
2018, and in response, the plaintiffs filed their Amended
Reply, Defence to Counterclaim and Counterclaim to
Counterclaim. On 4 January 2022, the Company and
Fester Global filed (a) Re-Amended Defence and
Counterclaim and (b) Rejoinder to Amended Reply and
Reply to Defence to Counterclaim and Defence to
Counterclaim to Counterclaim. There was no material
progress for the 2019 Legal Proceedings during current
interim period and the date of trial has not been fixed
up to the date of issuance of these interim condensed
consolidated financial statements. Based on the opinion
of the management of the Company after seeking legal
advice and considering the latest development, the
possibility of any significant economic outflow in relation
to the 2019 Legal Proceedings is remote.
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HE-_Z-_RAFA=THIEAHEA
For the six months ended 30 June 2025

. WRBIE(E)

(b) ERAEEREEE iz FH
RBEZBEMActive Gains & PIW L
ESRKBEZE—FTTE R
T F=R  —HHBRERRLE
2 FEEMLK(ERSHKDE
BREEERESEEENR -2 ==
ZATNBYRTEEERIEEE
HEIINEEGASHOTTR S
B & B B SN Active Gains&PJW
SE (BB E A XKE 2B
M2k AA B B Fester GIobaI(T’F
BIREN) S E AEREE
TH(aEEZREHRR A
19422021) ([ ZE = —FA 212
Fz 1) o Fester GlobalfE =& = —4F
FEEEF T 2B RTIE R Active
Gains MPIWS L £ E R B & ik
Active GainsiZ [z Fester Global
Active Gains & True Caymani? —
E—tFRAZTNALZK
ek ([REWZE])  Fester
Global#t #fActive GainsZ BB &= &f
ERERARGBPA-_ZT =
FZA-+HRBZRE -

Active Gains MPIWSEEEBE R =
—ZHEAZ +EF“&LLh
MM RERE B Active Gains/k
BRER()RERR W True Cayman
E-ZE_EF=-HA=-1+—HE%
HEXSORZER: (VAERE
TREHZEE112R11.50& &
FIRZEXZMEM(TERRE
Té%;%%n.aﬁ%) P R (iVEER

MEX 2 EEBEERE -ERHE
& - Fester GlobalERA—Z——
+—A+—BRXEBERREBER
st o

EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED

(b)

24. CONTINGENCIES (CONTINUED)

As part of the Group’s further actions to seek
compensation from Active Gains and Mr. PJW under the
profit guarantee arrangement of the SPA, in March
2022, a concurrent writ of summons with statement of
claim (the “Writ”) was served on Active Gains and
Mr. PJW (collectively as the “Defendants”), outside Hong
Kong pursuant to the leave granted by the High Court
of Hong Kong on 18 February 2022 for serving the Writ
on the Defendants out of the jurisdiction of Hong Kong
in relation to the legal action instituted by Fester Global,
as the plaintiff, against the Defendants under the High
Court Action No. 1942/2021 (the “2021 Legal
Proceedings”). Fester Global's claims under the 2021
Legal Proceedings are related to the breaches of the SPA
by Active Gains and Mr. PJW, and the breaches of the
shareholders’ agreement (the “SHA") dated 29 May
2017 entered into among Fester Global, Active Gains
and True Cayman by Active Gains. Details of Fester
Global’s claims against Active Gains are disclosed in the
Company’s announcement dated 25 March 2022.

Active Gains and Mr. PJW have filed and served a
Defence and Counterclaim on 20 July 2022, pursuant to
which Active Gains counterclaimed for (i) a declaration
that True Cayman is subject to trade sale as of
31 March 2020 pursuant to the SHA, (ii) specific
performance of clauses 11.2 and 11.5 of the SHA,
specifically the appointment of an appointed valuer (as
defined under clause 11.3 of the SHA), and (iii) relevant
damages for breach of the above provisions. In
response, Fester Global filed Reply and Defence to
Counterclaim on 11 November 2022.
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24, HAREE(E)

(b)

B £ XAt & oh -

(%)

RZZE-_WMF-_A+hIH =Z
—NEFFEEBFR-_Z=_—F%
EREFHEBSHR—EEEE
jﬂﬁﬁi%ii%ﬂﬁ’ﬁéﬁﬁﬁfﬁ%
Mk BEEBET %i%

/\—7

—NEEEEF & RARH
%@W':E:—iiéﬁﬁﬁ
EELDERE MEBEZWHEHHE

BREGeBmiR 2B&MA - MK
EETEHBH BEBERAARER
EEREEERRERGNER
BHER AT —FEE12
Fr T 28 B r] 8 K A8 SN Y AT
BE R o

RAEER_Z_AF

NAZTHUBEEREAKAEE -

25. MEPRKEEE

RZZEZRAFEATNAR " True
Fitness Pte. Ltd. ([FHF )&
Overseas Movie (Private) Limited
(XXM EBEMEMLNS Ang
Mo Kio Central 2 Djitsun Mall @
Ang Mo Kio, #04-01 Singapore
569663 M5 ([ W= 1) 7T M
E((#HEE) FHE-T-h
FNRAERRE-_ZT=_LFNA
MEER REPEMF -  AEER
ZMERERIPOLEBEF o
#ias IETT%%LﬁEﬁ R ADVWN
NAIMATHER

HEESHARRBEHMA
“hFELtATNBZRE -

BE-ZT-_RAFA=+tHIEAREAR
For the six months ended 30 June 2025

24. CONTINGENCIES (CONTINUED)

25.

(b)

(Continued)

On 19 February 2024, the 2019 Legal Proceedings and
the 2021 Legal Proceedings were ordered to be tried
before the same judge and be heard at the same time
or immediately after another as the trial judge may
direct. As in the case of the 2019 Legal Proceedings,
there was no material progress for the 2021 Legal
Proceedings during current interim period and the date
of trial has not been fixed up to the date of issue of
these interim condensed consolidated financial
statements. Based on the opinion of the management of
the Company after seeking legal advice and considering
the latest development, the possibility of any significant
economic outflow in relation to the 2021 Legal
Proceedings is remote.

Except for the above, the Group did not have any material
contingent liabilities as at 30 June 2025.

EVENTS AFTER THE END OF THE REPORTING
PERIOD

(i)

On 18 July 2025, True Fitness Pte. Ltd. (the “Tenant”)
entered into a lease (the “New Lease”) with Overseas
Movie (Private) Limited (the “Landlord”) in respect of
renewal of the lease of the premises located at 5 Ang
Mo Kio Central 2 Djitsun Mall @ Ang Mo Kio, #04-01
Singapore 569663 (the “Premises”) for a term of two
years commencing from 5 August 2025 and expiring on
4 August 2027. The Group has been operating a fitness
centre at the Premises for several years. The transaction
contemplated under the New Lease constitutes a
disclosable transaction of the Company.

For details, please refer to the announcement of the
Company dated 18 July 2025.
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HE-_Z-_RAFA=THIEAHEA
For the six months ended 30 June 2025

25. REMRESEH (&

0 &)

BEEEENVIZTME  A&H
HHENFNEERERAEESR
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EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED

25. EVENTS AFTER THE END OF THE REPORTING

PERIOD (CONTINUED)

(i)

(ii)

(Continued)

Based on preliminary assessment by management, the
Group would recognise the present value of lease
payments as lease liabilities with corresponding
right-of-use assets amounting to approximately
HK$16,059,000. The lease liabilities would subsequently
be adjusted by interest accretion and lease payments,
and right-of-use assets would be depreciated on a
straight-line basis over the lease term in accordance with
the accounting policy of the Group.

On 18 August 2025, Tongfang Pharmaceutical Group
Co.,, Ltd.* (AR EEXEEAEBR 2 A) (“Tongfang
Pharmaceutical”), a direct wholly-owned subsidiary of the
Company, entered into a construction contract (the
“Beijing Construction Contract”) with Beijing Qingkong
Zhongchuang Construction Co., Ltd.* (L F BRI T
2EFABAR AT (“Beijing Qingkong”), pursuant to
which Tongfang Pharmaceutical agreed to engage
Beijing Qingkong as the general contractor to carry out
the construction works for the construction project of
the new research and development complex and
ancillary gates to be constructed at No. 23 Xikang Road,
Badaling Town, Yanging District, Beijing, the PRC* (FF [
IERWEE R\ ZEHEAREK239E) (the “Beijing R&D
Complex Project”) at the estimated contract price of
approximately RMB33,672,000 (subject to adjustments).

Beijing Qingkong is an indirect non-wholly owned
subsidiary of Shenzhen Waranty Asset Management Co.,
Ld* CRIITERFTEEETEAEAR 2 AF) (“Shenzhen
Waranty”), which is the controlling shareholder of the
Company, indirectly holding approximately 56.77% of
the entire issued share capital of the Company through
China Health Management Investment Limited.
Accordingly, Beijing Qingkong is a connected person of
the Company, and the transaction contemplated under
the Beijing Construction Contract constitutes a
disclosable and connected transaction of the Company.
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25. EVENTS AFTER THE END OF THE REPORTING
PERIOD (CONTINUED)

(ii)

(Continued)

Accordingly, the Beijing Construction Contract is subject
to the necessary approval from the independent
shareholders of the Company being obtained as required
under Chapter 14A of the Listing Rules.

For details, please refer to the announcement of the
Company dated 18 August 2025.

Based on preliminary assessment by management, the
Group would capitalise the costs directly attributable to
bringing the assets as additions to its property, plant
and equipment. When the assets are ready for their
intended use, it will be depreciated according to the
accounting policy of the Group and carried at cost less
accumulated depreciation and impairment losses, if any.

Save as disclosed above, there were no major subsequent
events occurred since 30 June 2025 and up to the date of
these interim condensed consolidated financial statements.

*

For identification purposes only
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TO THE BOARD OF DIRECTORS OF KONTAFARMA CHINA
HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements of Kontafarma China Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set out
on pages 5 to 43, which comprise the condensed consolidated
statement of financial position as at 30 June 2025 and the related
condensed consolidated statement of profit or loss and other
comprehensive condensed consolidated statement of
changes in equity and condensed consolidated statement of cash
flows for the six month period then ended, and notes to the
interim condensed consolidated financial statements, including
material accounting policy information. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” (“HKAS
34") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The directors of the Company are
responsible for the preparation and presentation of these interim
condensed consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion on these
interim condensed consolidated financial statements based on our
review. This report is made solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

income,

EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Interim  Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

“Review of

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

BDO Limited
Certified Public Accountants

Ng Wai Man
Practicing Certificate Number P05309

Hong Kong
28 August 2025
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MANAGEMENT DISCUSSION AND ANALYSIS
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For the six months ended 30 June 2025, Kontafarma China
Holdings Limited (the “Company”, together with its subsidiaries, the
“Group”) was principally engaged in the (i) manufacturing and sales
of drugs in the People’s Republic of China (the “PRC”), including
chemical drugs, active pharmaceutical ingredients (“API”) and API
intermediate; and (ii) operating of fitness centres and provision of
consultation services for fitness and health activities, and operating
of franchise business for royalty fee income.

FINANCIAL RESULTS

For the six months ended 30 June 2025, the Group’s revenue and
gross profit amounted to approximately HK$452.7 million and
HK$254.6 million (2024: approximately HK$458.5 million and
HK$277.1 million) respectively, representing a decrease of
approximately 1.3% and 8.1% as compared with the corresponding
period of 2024. The decrease in revenue and gross profit was
mainly attributable to the following reasons:

—  For the pharmaceutical business segment, revenue and gross
profit decreased due to intensified market competition; and

— In respect of the fitness business segment, the Group’s fitness
business recovered less than expected in the face of an
increasingly competitive market landscape.

The Group’s net loss for the six months ended 30 June 2025 was
approximately HK$321.4 million (2024: net loss of approximately
HK$4.5 million). Basic loss per share was approximately HK5.06
cents (2024: earnings per share of approximately HK0.09 cents). The
Group recorded a significant increase in net loss, primarily due to a
series of changes in the performance of the franchise business of
the Group’s fitness business. Due to factors such as economic
uncertainty and intensified competition, the recovery of the business
has been slower than expected. Additionally, the associate of the
Group operating the franchise business in Taiwan has faced
operational difficulties and cash flow constraints, resulting in the
Group recording (i) impairment losses under expected credit loss
model on financial assets of approximately HK$159.0 million (2024
approximately HK$25.5 million); (ii) impairment losses on intangible
assets of approximately HK$123.9 million (2024: approximately
HK$13.6 million); and (iii) impairment losses on goodwill related to
the fitness business segment of approximately HK$88.4 million
(2024: nil).

EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Pharmaceutical Business

For the six months ended 30 June 2025, the revenue and gross
profit of the Group’s pharmaceutical business were approximately
HK$344.8 million and HK$238.8 million (2024: approximately
HK$345.4 million and HK$264.4 million) respectively, representing a
decrease of approximately 0.2% and 9.7% to the corresponding
period of 2024. The main reason for the decrease was that
intensified market competition had a negative impact on the selling
prices of individual products, leading to a decline in revenue and
gross profit for this business segment.

For the six months ended 30 June 2025, the results of the
pharmaceutical business segment of the Group recorded a profit of
approximately HK$20.4 million (2024: approximately HK$60.5
million). The decrease in profit was mainly due to a decrease in
gross profit in this business segment. At the same time, in order to
respond to fierce market competition and maintain market share,
the pharmaceutical business of the Group increased its marketing
investment, resulting in an increase in distribution and selling
expenses.

1. Tongfang Pharmaceutical Group Co., Ltd.* (A F EXKH
AR 2 F) ("Tongfang Pharmaceutical”)

Tongfang Pharmaceutical is principally engaged in the
production and sales of chemical generic drugs. It has a
preparation workshop of 30,000 square meters in Yanging
District, Beijing. Its key products are prescription drugs and its
therapeutic areas mainly include drugs for local anesthesia and
gynecological purposes. For the six months ended 30 June
2025, Tongfang Pharmaceutical recorded revenue and gross
profit of approximately RMB276.8 million and RMB223.5
million (2024: approximately RMB278.7 million and RMB235.9
million), respectively. The revenue and the gross profit
recorded a decrease of approximately 0.7% and 5.3% as
compared with the corresponding period of 2024 respectively.

For the six months ended 30 June 2025, Tongfang
Pharmaceutical was affected by intensified market
competition, resulting in a decline in both revenue and profit.
In the future, Tongfang Pharmaceutical will improve its
marketing efficiency and intensify its efforts in product
research and development.
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW (CONTINUED)
Pharmaceutical Business (Continued)

2. Chongqing Kangle Pharmaceutical Co., Ltd.* (EEEL%
ZAR A F) (“Chongging Kangle”)

Chongging Kangle is principally engaged in the research and
development, production and sales of APl and API
intermediate in Chongging Changshou Chemical Industrial
Park. For the six months ended 30 June 2025, Chongging
Kangle recorded revenue and gross profit of approximately
RMB44.9 million and RMB4.9 million (2024: approximately
RMB40.2 million and RMB10.2 million) respectively. The
revenue recorded an increase of approximately 11.8% as
compared with the corresponding period of 2024, while the
gross profit recorded a decrease of approximately 52.5%.

In the first half of 2025, the
Chongging Kangle was mainly attributable to the increase in
sales volume driven by higher demand from overseas
customers for one of its core products, while the decrease in
gross profit was primarily driven by the fluctuation in market
selling prices of the products sold.

increase in revenue of

Fitness Business

The revenue of the Group’s fitness business for the six months
ended 30 June 2025 was approximately HK$108.0 million (2024:
approximately HK$113.1 million), which includes royalty fee income
of approximately HK$16.6 million (2024: approximately HK$18.1
million). The results of the Group’s fitness business segment for the
six months ended 30 June 2025 recorded a loss of approximately
HK$338.7 million (2024: approximately HK$38.5 million).

The decrease in revenue in the Group’s fitness business was due to
the slower-than-expected recovery of the Group’s fitness business,
including franchise business in Taiwan.

The significant decrease in the results of the Group’s fitness
business segment was mainly due to a series of changes in the
performance of the franchise business. The franchisee in Taiwan has
faced operational difficulties and cash constraints, resulting in the
franchise business recovered slower than expected. Consequently,
the fitness segment recorded significant impairment losses for the
six months ended 30 June 2025.

EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Liquidity and Financing

The Group’s capital expenditure and daily operations and
investments during the six months ended 30 June 2025 were mainly
funded by cash generated from its operations and loans from
principal banks.

As at 30 June 2025, the Group maintained bank balances and cash
reserves of approximately HK$78.3 million (31 December 2024:
approximately HK$80.6 million), all of which were cash and cash
equivalents.

As at 30 June 2025, the Group had outstanding borrowings
repayable within one year of approximately HK$82.1 million (31
December 2024: approximately HK$88.1 million). As at 30 June
2025, 77.5% of the Group’s outstanding borrowings were
denominated in Renminbi (“RMB”) and 22.5% in Singapore dollars
("SGD"). Approximately 22.5% of Group’s outstanding borrowings
were charged with interest at floating rates while the remainder
were at fixed rates.

The gearing ratio (total borrowings over total assets) of the Group
as at 30 June 2025 was as follows:

e i R—ZE_OF

~NA=+RA +-A=+—H

At 30 June At 31 December

2025 2024

F&ET F&T

HK$°000 HK$'000

(REEEZR) (=|z)

(Unaudited) (Audited)

EE % Total borrowings 82,081 88,054
BREE Total assets 1,153,040 1,587,432
EEBENRE Gearing ratio 71% 5.5%
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW (CONTINUED)

Financial Management and Policy

The Group's financial policy aims at minimising the Group's financial
risk exposure. Our policy is not to engage in speculative derivative
financial transactions and not to invest current assets in financial
products with significant risks.

Risk of Foreign Exchange Fluctuation

The Group's operations are mainly located in the PRC and
Singapore and most of its transactions, related working capital and
borrowings are denominated in RMB, SGD, United States dollar and
HK$. The Group closely monitors such foreign exchange exposure
and will consider hedging significant currency exposure if necessary.
However, since the Group’s interim condensed consolidated financial
statements are presented in HK$ which is different from its
functional currency, the Group would inevitably face foreign
exchange exposure, whether positive or negative, arising from
translating the accounts to its presentation currency.

Pledge of Assets

As at 30 June 2025, the Group's bank borrowings of approximately
HK$82,081,000 (31 December 2024: approximately HK$85,524,000)
and lease liabilities of approximately HK$162,000 (31 December
2024: approximately HK$151,000) were secured by the following
assets of the Group:

R=-Z-HF M_ZE_mEF

ANA=+tHR +=-A=+—H

At 30 June At 31 December

2025 2024

FET FHET

HK$'000 HK$'000

(REER) (fEEZ)

(Unaudited) (Audited)

BFEREEY Buildings and structures 21,773 30,622
A Investment property 32,524 32,901
FREEE Right-of-use assets 1,537 1,434
HRITAEER Bank balance 1,047 305
56,881 65,262

EIRFEHREEBR AT KONTAFARMA CHINA HOLDINGS LIMITED
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Bt (45 FINANCIAL REVIEW (CONTINUED)
BEAXEXRAERRE Material Capital Commitments and Investments
REEBF U TE AL The Group had the following capital commitments:
R-B-HF R-F_HF
AA=+H +=ZA=+—8H
At 30 June At 31 December
2025 2024
FTHEx FHET
HK$'000 HK$°000
(REER) (EEZ)
(Unaudited) (Audited)
BEIHERA PB4 A  Capital commitments contracted for but
WMERABEB 2 ERRAE not provided in the interim condensed
consolidated financial statements:
— EEDE BEIEH — Acquisition of property, plant and
equipment 4,606 5,284
Employees

==
R-_ZE-_HFRNA=1TH K"&EBEHF655%
(ZE2-_WFE+_-_A=+—H :688%)EE -
AEBZETHRA(BIEESME RRKEF
&M ) 49 572,402,000 T (—F U4
SNB=18 475,099,000 ) c NEE 2
—ERRAREBABFHIZCHHEE WK
BE RIS MICALLERD o thoh - RIBM
DI E 2GR AEREB AT ERE
B - 2 ErElE ERBETEE AAE
EEHERMRERASBBERKREARSE
BABZES  ARRA KSR ANEEm
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As at 30 June 2025, the Group had 655 (31 December 2024: 688)
employees. The staff costs (including Directors’ emoluments and
retirement benefits scheme contributions) of the Group were
approximately HK$72,402,000 (30 June 2024:
HK$75,099,000). The Group maintains a policy of paying
competitive remuneration packages, and employees are also
rewarded salary and bonus on a performance related basis. In
addition, awarded shares may be granted to eligible employees
pursuant to the terms of the Share Award Scheme. The purpose of
the scheme is to provide incentives to the selected employees to
contribute to the Group and to enable the Group to recruit and
retain high-calibre employees, and attract and retain human
resources that are valuable to the Group.

approximately
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MANAGEMENT DISCUSSION AND ANALYSIS
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OUTLOOK

Under the impact of the fierce market competition experienced by
all our business segments in the first half of the year, the Group is
cautiously optimistic about our performance in the future. Looking
into the second half of the year, the Group will remain committed
to maintaining the market share of our existing advantageous
products and quality services, while continuing to pay attention to
market trends and adjusting its sales and operating strategies in due
course in order to tackle with various challenges.

Pharmaceutical Business

In the first half of the year, in light of the intensifying market
competition facing the Group’s pharmaceutical business and in order
to adapt to the changing market, the Group has developed a
strategy to alert the selling prices of certain products, so as to
ensure long-lasting cooperative relationship with customers and a
certain market share. In the upcoming future, the Group's
pharmaceutical continue to revenue
contribution from its advantageous products, while advancing the
research and development of new products, thus diversifying its
product mix sold. Meanwhile, the Group’s pharmaceutical business
will commit to the building of a dual-wheel driven development
pattern “led by technology and empowered by service”, striving to
achieve sustainable growth in the business.

business will increase

Fitness Business

Stepping into the second half of the year, the Group's fitness
business will pay close attention to changes in the landscape of
fitness industry in Singapore and Taiwan, so as to develop more
effective business development strategy.

For the purpose of capturing market opportunities, the Group's
fitness business operated in Singapore will continue to strengthen
innovation and provide diversified services for customers. In the
second half of the year, it is expected that the Group’s fitness
business will adopt a series of initiatives, such as launching more
diverse alternatives for membership packages, offering more
plentiful expansion courses by private trainers, proactively identifying
opportunities to cooperate with influential brands in industry and
strengthening digital marketing, in order to enhance its customer
acquisition capability, thereby consolidating the Group’s brand
image in fitness.
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INTERIM DIVIDEND

The board (the “Board”) of directors (the “Director(s)”) of the
Company considers that it is prudent to retain an appropriate level
of funds to take advantage of business opportunities as and when
they arise, and therefore does not recommend to declare an interim
dividend for the six months ended 30 June 2025 (the “Period”)
(2024: Nil).

SHARE AWARD SCHEME

On 20 September 2016 (the “Adoption Date”), the Company
adopted a share award scheme (the “Share Award Scheme”) for the
purpose of providing incentives to selected employees (the “Selected
Employees”) in order to retain them for the continual operation and
development of the Group and to attract suitable personnel for the
growth and further development of the Group. The Board may
award shares of the Company (the “Share(s)”), pursuant to the
terms of the Share Award Scheme, to the Selected Employees
including without limitation, the Directors, executives, officers and
other employees, whether full-time or part-time, of any member of
the Group from time to time who the Board considers, in its
absolute discretion, has contributed or will contribute to the
business development of the Group. The Share Award Scheme shall
be valid and effective from the Adoption Date for a term of ten
years and expire on 19 September 2026.

The Board shall not make any further award of shares which will
result in the total number of Shares awarded (the *“Awarded
Shares”) and approved by the Board under the Share Award
Scheme, to be in excess of 10% of the total number of issued
Shares as at the Adoption Date.

The maximum number of Awarded Shares which may be awarded
to a Selected Employee under the Share Award Scheme shall not
exceed 1% of the total number of issued Shares as at the
Adoption Date.

As the total number of Shares in issue was 4,950,000,000 Shares
as at the Adoption Date, the maximum number of Awarded Shares
that may be awarded under the Share Award Scheme is
495,000,000 Shares and the maximum number of Awarded Shares
that may be awarded to a Selected Employee is 49,500,000 Shares.
The awards of Shares shall be satisfied by Shares acquired by the
trustee of the Share Award Scheme on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) from time to time. As at
the date of these interim condensed consolidated financial
statements, the total number of Shares held by the trustee which
were acquired by the trustee on the Stock Exchange and may be
granted under the Share Award Scheme is 9,858,000, representing
approximately 0.18% of the Shares in issue as at that date.
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SHARE AWARD SCHEME (CONTINUED)

No Share was awarded to Selected Employees under the Share
Award Scheme during the periods ended 30 June 2025 and 2024.
Therefore, no share award was vested, cancelled or lapsed during
the Period and no unvested share award was outstanding as at the
beginning and at the end of the Period. The number of share
awards available for grant under the Share Award Scheme was
495,000,000 at the beginning and the end of the Period,
representing approximately 8.86% of the Shares in issue as at the
date of this interim report. The number of Shares that may be
issued under the Share Award Scheme is nil as the Awarded Shares
are satisfied by on-market purchase of existing Shares. The
Company shall comply with all requirements of the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”)
when making any grant of Awarded Shares under the Share Award
Scheme. The acquired Shares were recognised and accumulated in
equity under the heading of “Shares held for share award scheme”.

DIRECTORS" AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2025, none of the Directors nor the chief executives
of the Company and their respective associate(s) had any interests
or short positions in the Shares, underlying shares and debentures
of the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance, Chapter 571 of
the Laws of Hong Kong (the “SFO")), which were recorded in the
register maintained by the Company pursuant to Section 352 of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in
Appendix C3 to the Listing Rules.
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SUBSTANTIAL SHAREHOLDERS’

AND OTHER

PERSONS’ INTERESTS AND SHORT POSITIONS IN

SHARES

At 30 June 2025, so far as it was known by or otherwise notified
to any Directors or the chief executives of the Company, the
following shareholders of the Company (the “Shareholders”) (other
than a Director or the chief executives of the Company) had 5% or
more interests in the Shares or underlying shares as recorded in the
register required to be kept under Section 336 of the SFO:

wE
Long Positions
BARER DL

Approximate

RO EE percentage of
RREH ) Number of interest in
Name of Shareholders Capacity Shares shareholding
MEEEEERERRAR ([FEEE]) EnERA 3,172,778,000" 56.77%
China Health Management Investment Beneficial owner
Limited (“China Health”)
ERFEEER(FB)ARAQF REHEEE R 3,172,778,000? 56.77%
(TERMBEE])
Waranty Assets Management (HK) Limited Interest of a controlled
("Waranty Hong Kong") corporation
AT ERRTEEEEFRAF REGEE R 3,172,778,000® 56.77%
(DRINZEFZER])
Shenzhen Waranty Asset Management Co., Interest of a controlled
Ltd.* (“Shenzhen Waranty”) corporation
ERRFRE=-SERKEREESERLE XEMZE#EZR 3,172,778,000® 56.77%
(ERaR)([=8BE&K])
Ningbo Free Trade Zone Sanjin Guotou Interest of a controlled
Private Equity Fund Partnership Enterprise corporation
(Limited Partnership)* (”Sanjin Guotou”)
I ERREEBEAR AR ([LEEER]) REGEEE R 3,172,778,000® 56.77%
Shanxi Construction Investment Group Co., Interest of a controlled
Ltd.* (“Shanxi Construction”) corporation
WA REARERBREER REHDEE R 3,172,778,000© 56.77%
(HJJﬁmL N

Shanxi Province Expressway Group Limited
Liability Company* (“Shanxi Expressway")

Interest of a controlled
corporation
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FTERRREMATHARGD Z#EZE  SUBSTANTIAL SHAREHOLDERS’ AND OTHER
ERE(Z PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES (CONTINUED)

wE
Long Positions
BHAREBDS L
Approximate
RO E percentage of

BRRERE 56 Number of interest in
Name of Shareholders Capacity Shares shareholding
IR @BEREEER AR ([LAERRE]) P A E R 3,172,778,0007 56.77%
Shanxi Transportation Holdings Group Co., Ltd.* Interest of a controlled
("Shanxi Transportation”) corporation
WS EE RN ELBRAR S A A 3,172,778,000® 56.77%
([BEREEERF])

(AIBLAEEBEEAREELZBERAA)

Shanxi State-owned Capital Operation Co., Ltd.* Interest of a controlled
("State-owned Capital Operation Co.") corporation
(Formerly known as Shanxi State Capital
Investment and Operation Co., Ltd.*)

LABEARBNEAEEEEEEREEZES REHDEEE R 3,172,778,000° 56.77%
(MUAEEEEZE])
State-owned Assets Supervision and Interest of a controlled
Administration Commission of corporation
Shan Xi Provincial Government
("Shanxi Government Commission”)
BERFEHREERERA BB A 513,994,0001° 9.20%
(DEER A EBE])
THTF Energy-Saving Holdings Limited Beneficial owner
(“THTF Energy-Saving”)
Resuccess Investments Limited (“Resuccess”) PEHA B R 513,994,000 9.20%
Interest of a controlled
corporation
75 B in AR 2R (1R 77 #fn 1) Xt EEER 513,994,00002 9.20%
Tsinghua Tongfang Co., Ltd.* Interest of a controlled
(“Tsinghua Tongfang”) corporation
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES (CONTINUED)

Notes:

(1) The figure refers to the legal and beneficial interests of China Health
in 3,172,778,000 Shares.

(2)  Waranty Hong Kong owns 100% interests in the issued share capital
of China Health and is therefore deemed to have an interest in the
Shares in which China Health is interested. The figure refers to the
same interests of China Health in the Shares under the SFO.

(3)  Shenzhen Waranty, through its wholly-owned subsidiary, namely
Waranty Hong Kong, owns 100% interests in the issued share capital
of China Health and is therefore deemed to have an interest in the
Shares in which China Health is interested. The figure refers to the
same interests of China Health in the Shares under the SFO.

(4) Sanjin Guotou owns 45.50% interests in the registered capital of
Shenzhen Waranty and is therefore deemed to have an interest in the
Shares in which Shenzhen Waranty is interested. The figure refers to
the same interests of China Health in the Shares under the SFO.

(5)  Shanxi Construction owns 46.38% interests in the registered capital of
Sanjin Guotou and 46.40% interests in the registered capital of
Shenzhen Waranty respectively and is therefore deemed to have,
including via Sanjin Guotou, an interest in the Shares in which
Shenzhen Waranty is interested. The figure refers to the same
interests of China Health in the Shares under the SFO.

(6) Shanxi Expressway owns 46.38% interests in the registered capital of
Sanjin Guotou and is therefore deemed to have an interest in the
Shares in which Sanjin Guotou is interested. The figure refers to the
same interests of China Health in the Shares under the SFO.

(7)  Shanxi Transportation owns 100% interests in the registered capital of
Shanxi Expressway and is therefore deemed to have an interest in the
Shares in which Shanxi Expressway is interested. The figure refers to
the same interests of China Health in the Shares under the SFO.

(8) State-owned Capital Operation Co. owns 90% interests in the
registered capital of Shanxi Construction and 90% interests in the
registered capital of Shanxi Transportation respectively. State-owned
Capital Operation Co. is therefore deemed to have, via Shanxi
Construction and Shanxi Transportation, an interest in the Shares in
which Shenzhen Waranty is interested. The figure refers to the same
interests of China Health in the Shares under the SFO.

9) Shanxi Government Commission owns 100% interests in the registered
capital of State-owned Capital Operation Co. and is therefore deemed
to have an interest in the Shares in which State-owned Capital
Operation Co. is interested. The figure refers to the same interests of
China Health in the Shares under the SFO.

(10) The figure refers to the legal and beneficial interests of THTF
Energy-Saving in 513,994,000 Shares.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES (CONTINUED)

Notes: (Continued)

(11)  Resuccess owns 100% interests in the issued share capital of THTF
Energy-Saving and is therefore deemed to have an interest in the
Shares in which THTF Energy-Saving is interested. The figure refers to
the same interests of THTF Energy-Saving in the Shares under the
SFO.

(12) Tsinghua Tongfang, through its wholly-owned subsidiary, namely
Resuccess, owns 100% interests in the issued share capital of THTF
Energy-Saving and is therefore deemed to have an interest in the
Shares in which THTF Energy-Saving is interested. The figure refers to
the same interests of THTF Energy-Saving in the Shares under the
SFO.

Save as disclosed above, as at 30 June 2025, the Company had not
been notified by any person (other than a Director or chief
executive of the Company or their respective associate(s)) of any
interest and short position in the Shares and underlying shares
which were required to be recorded in the register required to be
kept under Section 336 of the SFO.

CORPORATE GOVERNANCE CODE

The Board has reviewed the corporate governance practices of the
Company in accordance with the Corporate Governance Code (the
“CG Code”) as set out in Appendix C1 to the Listing Rules. In the
opinion of the Directors, the Company applied the principles of, and
complied with, all the applicable code provisions of the CG Code
throughout the Period, except for the deviation from code provision
C.2.1 of the CG Code as follows:

Under code provision C.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be
performed by the same individual. Mr. Wang Feifei serves as both
the chairman of the Board (the “Chairman”) and the president of
the Group performing the roles and functions of chief executive (the
“President”). The Board believes that vesting the roles of both the
Chairman and the President in the same person can facilitate the
execution of the Group’s business strategies and improve its
operational effectiveness. Taking into account the diverse
backgrounds and experience of the non-executive Director and
independent non-executive Directors, the Board considers that the
balance of power and authority, accountability and independent
decision making will not be impaired under the current
arrangement. In addition, the audit committee of the Company (the
“Audit Committee”), which consists of all independent
non-executive Directors, has free and direct access to the
Company'’s external auditors and independent professional advisers
when it considers necessary. Therefore, the Board considers that the
deviation from the code provision C.2.1 of the CG Code is
appropriate under such circumstance.
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CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND RELEVANT EMPLOYEES

The Company has adopted the Model Code as set out in Appendix
C3 to the Listing Rules as its code of conduct regarding securities
transactions by the Directors. All Directors have confirmed, following
a specific enquiry made by the Company, that they had complied
with the required standard as set out in the Model Code during the
Period under review. Relevant employees who, because of their
office in the Company, are likely to be in possession of inside
information have been requested to comply with the provisions of
the Model Code.

CHANGES IN DIRECTORS’ INFORMATION

Subsequent to the date of the 2024 annual report of the Company,
the Company came to the knowledge of the following changes in
the information of Directors, which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules:

A.  With the recommendation from the remuneration committee
of the Company, the Board approved to increase the service
fee of each of the independent non-executive Directors,
namely Dr. Tang Lai Wah, Dr. Ho Ho Ming and Mr. Yao
Xiaomin, to HK$170,000 per annum with effect from 1
January 2025;

B.  On 28 April 2025, Mr. Liu Jiankun was re-designated from the
head of planning and development department to the director
of general office of Shenzhen Waranty; and

C.  On 5 June 2025, Mr. Yao Xiaomin has been appointed as an
independent director, chairman of the audit committee and a
member of the remuneration and assessment committee of
Shanxi Tond Chemical Co., Ltd., the issued shares of which
are listed on the Shenzhen Stock Exchange (stock code:
002360).
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AUDIT COMMITTEE REVIEW

The Audit Committee, together with the Company’s management
team, has reviewed the accounting principles and practices adopted
by the Group and discussed internal controls and financial reporting
matters including a general review of the unaudited interim financial
report for the six months ended 30 June 2025. In carrying out this
review, the Audit Committee has relied on a review conducted by
the Group’s external auditors in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants as
well as reports obtained from the Company’s management. The
Audit Committee has not undertaken detailed independent audit
checks.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30 June 2025, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Shares (including sale of treasury Shares).

On behalf of the Board
Wang Feifei
Chairman

Hong Kong, 28 August 2025

*  For identification purposes only
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