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China Qinfa Group Limited (the “Company”) was incorporated in the
Cayman Islands on 4 March 2008 as an exempted company with
limited liability. The Company is the holding company of various
companies in Hong Kong, China, Singapore and Indonesia
(collectively, the “Group”) which are principally engaged in the coal
operation business involving coal mining, purchase and sales,
filtering, storage and blending.

An integrated coal supply chain is the key to the Group’s success.
The Group has business operations located in Hong Kong and
various places in China and Indonesia, namely, Zhuhai, Guangzhou,
Qingdao and South Kalimantan.

The Group produces coal from South Kalimantan in Indonesia, and
arranges full logistics services and transportation to deliver the coal
to customers in worldwide.

BUSINESS AT A GLANCE
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MANAGEMENT DISCUSSION AND ANALYSIS

BB RR DT

The Group is a leading non-state owned thermal coal supplier. It
operates an integrated coal supply chain, including coal mining,
purchase and sales, filtering, storage and blending of coal in
Indonesia. During the six months ended 30 June 2025, the Group
entered into a sales and purchase agreement with Mr. Xu Jihua, a
controlling shareholder of the Company, for disposal of 100% equity
interest in the Disposal Group at a consideration of RMB30,000,000.
The Disposal Group holds five coal mines in China. Following the
completion of disposal on 11 July 2025, the Group no longer holds
any interest in the Disposal Group. For details, please refer to the
announcements and the circular of the Company dated 5 June
2025, 25 June 2025 and 11 July 2025. As such, the operation of
Disposal Group was classified as discontinued operations (the
“‘Discontinued Operations”). The operation of the Group other than

REBRELNFEEEGRNHEMES KL 8
4“%77721/\%& BEREBERE KixiEHE 2

B GEREEE - B#E—T_RAF A= +E|JJ:
NER AREEEARR AR RR T EL LR
T EEWE AR LS S EE100% Ik E

KB A AR 30,000,000 & & B A E i
BRERE-R_E_RAFEtAT—HTHEE
B AEETHEFELEEENEMER -G
HIE5 BE2EARARARA S _RFARA

TE-CRHFRNA-TEBAER-ZE-_RAFLEA
T—BHAMmREEK- B HESE R EBR
DHERERIERERE ([ERIEREXK]) -

AEBBREESEINEBESBERFELYE
X% ([HEKEXK])  -TXHIAHEAEE

the Disposal Group was classified as continuing operations (the && BT EHR I D HFAMD AT :
“Continuing Operations”). The following sets forth detailed analysis
of the principal components of the operating results of the Group:
Six months ended 30 June
BEARA=THLEAREAR
2025 2024
—E-RE —T_NF
(’000 tonnes) ('000 tonnes)
( Fmg ) (Fm8)
Indonesia ENfE 2,490 -
China s 1,407 2,407
Coal trading volume of the Group AEBEKXRE = 3,897 2,407

Six months ended 30 June

BEANA=THLAEAR

2025 2024
—EB-HF —EZEF
RMB’000 RMB’000
AR¥T T ARBTIT
Revenue of Continuing Operations plus FRELEEBHED LRI
Discontinued Operations ME B EAE 1,453,659 1,373,271

6
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MANAGEMENT DISCUSSION AND ANALYSIS

During the six months ended 30 June 2025, the volume of the
Group’s coal trading increased as compared to the corresponding
period in 2024 due to the increased production in Indonesia. The
coal selling prices of the Group during the six months ended 30
June 2025 were in range between RMB247 per tonne and RMB543
per tonne, as compared to the coal selling prices between RMB367
per tonne and RMB708 per tonne during the same period in 2024.
Average coal selling price decreased mainly due to adjustment on
thermal coal market price during the period.

The average coal selling price (total revenue divided by coal trading
volume of the Group) and the average monthly coal trading volume
of the Group for each of the three years ended 31 December 2024,
2023 and 2022, and the six months ended 30 June 2025 and 2024
are set forth in the table below:

Six months ended
30 June
BEAAB=1tHIEAEA

EEENRR DN

HE-_T-_RAFA=Z+HIENEAR ARHEE
EEEN AEENERESER T _UFH
HEMEmM - AEEHEE= T _AF"A=1H
EARBEANBEREEN TEMARK4TTES
WA REB4370 M- T T RN EREE
B T2 HE A RE367TE WA RET7087T  F
HEREBTR TZRAAMAB NEMERE
Fr gk o

BEZT-_NF —ZT=FRk-_FT-__F+=
A=+ HALt=-AFESFRBEE-_E-_1F
M_Z-WNEXA=Z+THIEANEAR AEBKF
HREREE (AEERUEHRUBEREZE) X
FHFARRKEERESEHIN TR

Year ended
31 December

BE+-A=t—HLEE

2025 2024 2024 2023 2022
ZBRDHE _—T-NF —TWF —T=F _T__F
Average coal selling price THERER
(RMB per tonne) (BEAR®T) 373 571 504 665 838
Average monthly coal trading ~ F15% B iR & &
volume ('000 tonnes) REFE (TH) 650 401 430 432 377
Revenue Six months ended 30 June
Wz BZEAA=+tHLAEA
2025 2024
—E-RF —T-WEF
RMB’000 RMB’000
AR¥T T ARBFT
Revenue from the Continuing Operations BEKEEBR 2 WE 1,089,414 493,413
Revenue from the Discontinued Operations & 4% |F & & 275 2 5 364,245 879,858
Revenue of the Continuing Operations increased due to the increase  FE KL XK 2 W E MR EEHRS B
in trading volume despite the average selling prices of thermal coal [ FHEB T WX H BN

decreased during the period.

Interim Report 2025 /| —E=FH FhEARE 7



MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN
Gross profit Six months ended 30 June
EF BEAA=1tRHLEAKEA
2025 2024
—EBCoRHE —ZT-mEF
RMB’000 RMB’000
AR® T ARBTTT
Gross profit from the Continuing BB R 3k R
Operations 237,156 139,188
Gross (loss)/profit from the Discontinued ERIEREER
Operations (£8) =5 (189,227) 178,100
Gross profit margin of the Continuing SEICEEE 2 EFE
Operations 21.8% 28.2%
Gross (loss)/profit margin of the BERIEREEEBR 2
Discontinued Operations (B8EXR) /EFx (52.0%) 20.2%

Gross profit decreased mainly due to the average selling prices of EFHAFE2BERBHEFHEETHID
thermal coal decreased and gross loss from the Discontinued #ILEEEBESLEBMAB NP ENER
Operation. Gradual depletion and increasing mining difficulty on EFEFEFFPHEE ARBEE ARG B2
depleting marginal reserve of the coal mines in China decreased the — #XIFASE ETF v EE TR W T B L IEEE
production volume of the Discontinued Operations and increased ¥z BE - AEER_T-_AF+tA+—HH
the loss of the Discontinued Operation. The Group disposed the &I EEE-

Disposal Group on 11 July 2025.

Other income, gains and losses Six months ended 30 June
Hittlg A - EmREE BEAA=THLEAREAR
2025 2024
—EBC-HE 11 S
RMB’000 RMB’000
ARMF T AREF T
Other losses from the Continuing SEIREEE 2 BB
Operations (65,668) (72,345)
Other income and gains from the PR IERE TS 2 A A
Discontinued Operations & 986 18,779

Other income, gains and losses mainly consist foreign exchange H#uWw A - WX LRERBTIEAERDNEEL AR
loss due to currency depreciation of IDR against RMB and USD. W 2 ST BT A PR E A B SNE B R o

8 China Qinfa Group Limited / Bl =& E@EER A T



MANAGEMENT DISCUSSION AND ANALYSIS

Operating profit

EEENRR DN

Six months ended 30 June

rE T BEXNA=tHLXEA
2025 2024
—E-RE —EPUF
RMB’000 RMB’000
AR¥T T ARET T
Operating profit/(loss) from the BECEER a5 R/
Continuing Operations (&) 76,855 (5,195)
Operating (loss)/profit from the PRIEREEB &S
Discontinued Operations (E8) &F (236,996) 151,441

Operating profit of the Continuing Operations increased due to the
increased production of SDE Coal although the average selling
prices of thermal coal decreased. Loss from the Discontinued
Operations is mainly due to the gradual depletion of the coal reserve
of the coal mines in China decreased the production volume of the
Discontinued Operations and increased the loss of the Discontinued
Operation. The Group disposed the Disposal Group on 11 July
2025.

Net finance costs

SEREEB 2 KL BMIEMT AR B N
BEEBAM TG SDEXXEENEMEM-E
RIMREEB BRI T ERNCN T BEMHK
BZRRBEZTRR GREREREXBTZ
EETRE WBNTERKRUEREXHZEE- K
SER-_ZF_AFELtA+-BHEHLERE-

Six months ended 30 June

MR AR EE BZEAA=1tHILEAEA
2025 2024
—E-RF —TE
RMB’000 RMB’000
AR¥T T AREFIT
Net finance costs from the Continuing FHE IS T W B P AN F 58
Operations (34,461) 6,011
Net finance costs from the Discontinued BRI E TS 2 ISR R
Operations R (17,021) (78,243)

Net finance costs of the Continuing Operations increased due to
increase in borrowing. Net finance costs from the Discontinued
Operations decreased mainly due to repayment of loan. The Group
aims to maintain a reasonable level of gearing and borrowing cost.

FELE X 2 M BRAFREIE T AR ME R
B DR IEREEB 2 BRAFEBLDER
THREEEFAE - AEEEEAFAENE
EBBEKFREERA-
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DN

(Loss)/profit after taxation

BRBi& (BE) EF

Six months ended 30 June

HBEXNA=THILAEAR

2025 2024
—E-HE —EPUF
RMB’000 RMB’000
AR%TR ARBT T
Profit/(loss) after taxation from the RELEXB 2 HBEE

Continuing Operations wm Al (E1E) 30,982 (43,023)

(Loss)/profit after taxation from the BRI EEB 2 RTE
Discontinued Operations (E8) &F (193,734) 103,830
(Loss)/profit for the period A (EE) wA (162,752) 60,807

Loss after taxation of the Continuing Operations increased due to
the increased production of SDE Coal although the average selling
prices of thermal coal decreased. Loss from the Discontinued
Operations is mainly due to the gradual depletion of the coal reserve
of the coal mines in China decreased the production volume of the
Discontinued Operations and increased the loss of the Discontinued
Operation. The Group disposed the Disposal Group on 11 July
2025.

(Loss)/profit attributable to the equity
shareholders of the Company

EARESFAEAREMN (BR) 55

FEKEXRBZBHEEBERE M HNE HK
FIEERP & SDEXKXEEAMEM-
ERIEEZ2XBZEBERDEZHNINF B
BRZRERBEZTRSR SRR IELEER
ZEETHR WEMTERLEEEXBK 2EE-
AEER - T _RAFEtAt - HELELERE-

Six months ended 30 June

BEAA=tTRIEAEA

2025 2024
—E-RE —EF
RMB’000 RMB’000
AR¥T T ARBFT
Profit/(loss) attributable to the equity RATRERFEARBMLIFE
shareholders of the Company from ¥ 2w, (BE)
the Continuing Operations 24,245 (43,023)
(Loss)/profit attributable to the equity RARIEREE AEG
shareholders of the Company from BRIEREEBR
the Discontinued Operations (E8E) %R (150,321) 86,045
(Loss)/profit attributable to the equity RAFIEREEAEGER
shareholders of the Company of SEZ (F18) &5
the Group (126,076) 43,022

10 China Qinfa Group Limited / FEI = EBAR A A



MANAGEMENT DISCUSSION AND ANALYSIS

Loss attributable to the equity shareholders of the Company of the
Continuing Operations increased due to the increased production of
SDE Coal although the average selling prices of thermal coal
decreased. Loss from the Discontinued Operations is mainly due to
the gradual depletion of the coal reserve of the coal mines in China
decreased the production volume of the Discontinued Operations
and increased the loss of the Discontinued Operation. The Group
disposed the Disposal Group on 11 July 2025.

Earnings before interest, tax, depreciation,
and amortisation (the “EBITDA”) from the
Continuing Operations ("t
BELCEERZERINERHEARR
(TEBTERHFEET ) WD

EEENRR DN

ARBIESHAARGBREKERH 2 BHERE
MITEARENRFHEBEFT T SDEREE
ENAMEM-BERIEREEBZERDEIER
RURNPBERNEEZXRRFEER SRR Y
RIMREXRBZEE TR WEMTERIEEE
EBZEBE-AEER T -_AFtA+—AH
EHEEE-

Six months ended 30 June

HBEXNA=THILAEAR

2025 2024
—E-RHE —EUF
RMB’000 RMB’000
ARMT ARET T
Profit/(loss) after taxation from the BECEER 2 HRTE
Continuing Operations wm A (E5E) 30,982 (43,023)
+Net finance costs/(income) + B (WA ) 35 34,461 (6,011)
+Income tax expense +FTS A 11,412 43,839
+Depreciation +IT & 86,497 32,674
+Amortisation + B3 1,242 -
EBITDA from the Continuing Operations BEKEER 2 BEBNE
BHAI &R 164,594 27,479

Note: For the purposes of this interim report, EBITDA is defined as earnings
before interest, tax, depreciation, and amortisation from the continuing
operations. EBITDA is a non-IFRS measure used by management for
monitoring business performance and may not be comparable to
similar measures presented by other companies.

Mizt: MARHBRENS SHTEHHNAEN TR
JERMERALE IR 4T E R AT RS AL
BEBAN - SR ERHEARTN AEEEREY
BHELENFETN hERERAREEEY
RERAIGEEOREEM AR 2B UTES
HAALL & -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNWMR DN

BUSINESS REVIEW
Asset Restructuring and Risk Control

To thoroughly achieve business transformation, the Group, through
its wholly-owned subsidiary Hong Kong Qinfa International Trading
Limited, sold the entire equity interest in Perpetual Goodluck Limited
on 11 July 2025 to Add Harmony Group Limited, a company wholly
owned by Mr. Xu Jihua, the controlling shareholder. This very
substantial disposal and connected transaction involved the disposal
of the Group’s interests in three coal mines in Shuozhou (80%
equity interest) and two coal mines in Xinzhou (100% equity interest)
in Shanxi, China. This transaction was aimed at divesting the loss-
making coal business in the PRC, primarily due to the declining
reserves of local coal mines, high development costs for new mines,
and the long-standing litigation risks from non-controlling
shareholders of Huameiao Energy.

Upon completion of the transaction, the Group will significantly
improve its net current assets, and the proceeds will be used for the
operational needs of its Indonesian business, including raw material
procurement, logistics costs, and new project development. The
Directors confirm that the terms of the transaction are fair and
reasonable. This move completely eliminates the asset pledge risk
and clears the way for the Group to focus on its high-growth regional
business.

Acquisition of Strategic Assets

On 17 April 2025, the Group completed the acquisition of 100%
equity interest in PT Widyanusa Mandiri (“WM?”) through its wholly-
owned subsidiaries, Skyhigh Energy Investment Limited and Hong
Kong Qinfa Trading Co., Ltd. WM holds 25% equity shares in SDE
Coal and is entitled to 15% of the total saleable coal production of
SDE Coal, which are strategic assets of the Group.

Upon completion of the transaction, WM has become an indirect
wholly-owned subsidiary of the Company. Through the transaction, it
would allow the Group to be entitled to additional coal reserves from
the SDE Coal as the expected future economic benefits directly
attributable to the right to 15% of the total saleable coal production
of SDE Coal would probably flow to the Group, which will in turn
strengthen the Group’s market position in the coal mining business
sector and further enhance the profitability and overall performance
of the Group. In addition, it significantly strengthened the Group’s
control over SDE from the acquisition, and it also enables the Group
to allocate resources and manage costs more effectively, laying the
foundation for its business expansion in Indonesia.

12 China Qinfa Group Limited / FEI = EBAR A A
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MANAGEMENT DISCUSSION AND ANALYSIS

Deepening Strategic Resource Allocation

The Group, which has continually optimised its core asset allocation
in Indonesia, completed the acquisition of a 70% controlling interest
in PT Trisula Sumber Energi (“TSE”) on 1 April 2025. This has led to
a leapfrog growth in the Group’s total resources in South
Kalimantan, Indonesia, and significantly expanded its resource
reserve base.

As at 30 June 2025, the Group owned five coal mines in China and
five coal mines in Indonesia. Following the completion of disposal on
11 July 2025, the Group no longer holds any equity interest in the
Disposal Group that owns the five coal mines in China. The following
table sets forth certain information about these coal mines.

EEENRR DN

BEE M ER MR IR

AEEHEECHEZLVEERE K-
7 F— B 52U BE PT Trisula Sumber Energi
([TSE]) 70% &=k #E - FE B ENEm M E
ERENERBEEREEALR  WEZER
EEERFEFEER-

R-ZE_RFAA=+H AEEETEESR
BEXREREDERERERE - R _T_HFt
A+—BEREER AEETHBKARETE
T AR TR &SRB 2 EARE TREIIERH
AEREBNETER

Coal
mining Production
Location Ownership right's area capacity Operation status
B REE
e neE & EERD  EEHRR
(sg. km)  (million tonnes)
(FARE) (BEH)
Huameiao Energy — Xingtao Coal Shuozhou Shanxi, China 80% 4.25 15 Discontinued Operations
EXRWR— BERE R L E M BRIEEZEH
Huameiao Energy — Fengxi Coal Shuozhou Shanxi, China 80% 243 0.9 Discontinued Operations
EXRRR—BAEE hEILAE M BRIEEEER
Huameiao Energy — Chongsheng Coal Shuozhou Shanxi, China 80% 2.88 0.9 Discontinued Operations
EXRRR—SHEE hELAE M BRIEREER
Shenda Energy — Xinglong Coal Xinzhou Shanxi, China 100% 4.01 0.9 Discontinued Operations
WERR — BERX h BT M BRIEBEER
Shenda Energy — Hongyuan Coal Xinzhou Shanxi, China 100% 1.32 0.9 Discontinued Operations
WERR —LERE o L A A M BRIEEEES
Sumber Daya Energi — SDE Coal South Kalimantan, Indonesia 70% 185 20 Under operation
Sumber Daya Energi — SDE (% % HREmEStE 2EH
Venerasi Sejahtera Energi — VSE South Kalimantan, Indonesia 70% 91.38 N/A~ Under exploration
Venerasi Sejahtera Energi — VSE HEENESSE TER  BRH
Inisiasi Merdeka Jaya — IMJ South Kalimantan, Indonesia 70% 33.05 N/A Under exploration
Inisiasi Merdeka Jaya — IMJ HEENESHZE TER BRF
Suprema Marulabo Energi — SME South Kalimantan, Indonesia 70% 60 N/A Under exploration
Suprema Marulabo Energi — SME Hemmneefs TER  BEF
Trisula Sumber Energi — TSE South Kalimantan, Indonesia 70% 169 N/A Under exploration
Trisula Sumber Energi — TSE MEEmMESENE TER BRS

Interim Report 2025 / —E=HEh#ARE 13



MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DN
COAL CHARACTERISTICS Bl E

Characteristics of the washed coal produced by the Group’s coal 7% B iz 74 A B K BN JE &9 /& 0% T 4 B A 8 R
mines in China and Indonesia are as follows. Following the HEHBUNT R_Z-_HAF+tA+—BHZREE
completion of disposal on 11 July 2025, the Group no longer holds % AEEFBEAEHEAEFEAEAERENLEE
any equity interest in the Disposal Group that owns the five coal B 7 {F{a] % #& -

mines in China.

Huameiao Huameiao Huameiao Shenda Shenda Sumber

Energy — Energy — Energy — Energy — Energy — Daya

Xingtao Fengxi  Chongsheng Xinglong Hongyuan Energi —

Coal Quality Characteristic Coal Coal Coal Coal Coal SDE Coal

Sumber

EXR EXR EXR Daya

R — R — BE—  WERR—  WEgR— Energi —

RERE R BEER SHEX HERE RERE SDE %

Coal Seam BE 4,8,9,10, 11 1 4,91, 11 2,5 2,5,6 B

Moisture (%) K7 (%) 7-10 8-12 8-12 8.5 8.5 6.8-7.7

Ash (db, %) B (db %) 20-28 20-28 20-28 2145 30-72 33.7-351

Sulfur (db, %) 2HE (db- %) 14-19 1.2-1.6 1.6-4.0 1.52 145 0.6-1
Calorific Value (average, BERBE(TY TR/

keallkg, net, ar) T FE ar) 4,650-5200  4500-5100  4,600-5,150 4,838 4187 4,450-4,500

14 China Qinfa Group Limited / FEI = EBAR A A



MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DN
OPERATING DATA EESR
Reserves and Resources RERERE
Huameiao  Huameiao  Huameiao Shenda Shenda Sumber
Energy—  Energy—  Energy—  Energy—  Energy — Daya
Xingtao Fengxi Chongsheng  Xinglong Hongyuan  Energi—
Coal Coal Coal Coal Coal  SDE Coal Total
Sumber
EIR EIR 2XR HiE HiE Daya
R — B — R — R — #F—  Energi—
BRHAX BFERER SRR REEX  ZEEX  SDERX @it
(note i) (note i) (note i) (note i) (note i) (note i and i)
(ki) () (R (M) (R (BHEiRi)
Reserves fE
Reserves as of 1 January 2025 (Mt) HE-Z-nfF-A-BNEE
(81 714 094 472 13.50 10.46 305.38 34214
Less: Total coal reserve depleted from il EFRFEIEFBENDAZR
mining operation for the year (M) FE(BER) (1.00) (0.50) (057) - - (2.05) (4.12)
Reserves as of 30 June 2025 (M) BE-Z-RERAZTAEM
#E(FEH) 6.14 0.44 4.15 13.50 10.46 303.33 338.02
— Proven reserves —BRARE 2.12 - - - - 408 6.20
— Probable reserves — e 402 044 415 1350 1046 299.25 331.82
Resources (measured + indicated) ~ &FE (R +E5I6)
(note i) (Hezzii)
Resources as of 1 January 2025 (Mt)  HE-E-RF—A—EH)
ZRE(BEM) 45.38 359 760 45.83 2345 96574 120159
Less: Total coal reserve depleted from il : ERFBEE BFEMNAE R
mining operation for the year (Mt) BE (BER) (1.00) (0.50) (0.57) - - (2.05) 4.12)
Resources (measured + indicated) ~ BZ-Z-ZFXA=1HH
as of 30 June 2025 (M) (note ii) BRE (RA+2HH)
(BEW) (hrati) 44.38 3.09 17.03 45.83 23.45 963.69  1,097.47
Resources (inferred) as of BE-Z-RERA=TAM
30 June 2025 (Mt) ERE (En) (BEW) 5,82 1.40 8.10 10.75 2.58 379.4 408.05

Interim Report 2025 / =&
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNWMR DN

Notes:

@

(ii)

(iii)

The Group engaged an independent mineral industry consultant to
estimate the total coal reserves and resources of the Xingtao Coal,
Fengxi Coal and Chongsheng Coal, Xinglong Coal and Hongyuan
Coal as at 31 December 2024 and SDE Coal as at 31 December 2023
in accordance with the JORC Code.

Resources (measured + indicated + inferred) comprises inferred
resources.

Coal reserves of SDE Coal as at 1 January 2025 included the 15%
saleable coal entitled by PT Widyanusa Mandiri (“WM”), a connected
person of the Company at the subsidiary level and owned 25% equity
shares of SDE. On 17 April 2025, the Group completed the acquisition
of WM including its entittlement on 15% saleable coal.

The following table sets forth the half-year production figures at the
abovementioned mines for the periods indicated:

P &E -

(@

(ii)

(iii)

REBMEZE-—MBE LEXERAREBEJIORC
TFREFR O F+ A=+ —HEEE
¥ OBAREE SARE EREBEERTRESE
FRZZZ=F+-A=+—HSDEEZEMAE
HRHEERERE-

RE (R\+ES+ RN RREERNER

fin ,nn»

RZTE-_RAF—A—H SDEEXMEXRMHFES
B PT Widyanusa Mandiri ([WM | » &2 & 7%
M@~ R EE L2 B A LI A SDE 25% 1)
RERD) ZBMI% AIHER K R H
FUA+EHE AEETRKEWM BIEE=E
B 15% 7] 35 & B ix o

TRINR Bt RN PR AR FEEL

Six months ended 30 June

BEAA=tRLEAEA

Raw coal production volume 2025 2024

FRER —¥=AE —E R

(’000 tonnes) (000 tonnes)

(Fmf) (Fm8)

Huameiao Energy — Xingtao Coal EXRER — EPEE 1,004 1,282

Huameiao Energy — Fengxi Coal EXRER — BEE 505 1,517

Huameiao Energy — Chongsheng Coal EXREER — SAEE 570 873
Sumber Daya Energi — SDE Coal Sumber Daya Energi —

SDE % 2,049 755

Total #at 4,128 4,427

16 China Qinfa Group Limited / FEI = EBAR A A



MANAGEMENT DISCUSSION AND ANALYSIS
BEBNWR DM

Six months ended 30 June

HBHERNA=THILAEAR

Washed coal production volume (note) 2025 2024

GEREEE () —E-IHF —T_NF

(’000 tonnes) (000 tonnes)

( Fmg ) (Fm8)

Huameiao Energy — Xingtao Coal EXRLR — EigEE 652 833

Huameiao Energy — Fengxi Coal EXRER — BAEE 328 986

Huameiao Energy — Chongsheng Coal EXRER — SAEE 370 568

Sumber Daya Energi — SDE Coal Sumber Daya Energi —

SDE % 1,244 -

Total #Et 2,594 2,387
Notes: B &

(i) According to the competent person’s report as at cut-off date of 31

December 2024, the historical operation of the Xingtao Coal, Fengxi

Coal and Chongsheng Coal achieved an average of 65% of mixed

marketable raw coal yield.

(i)  The total raw coal production volume comprises the washed coal

production volume.

Exploration, Mining and Development Expenses

The Group’s exploration, mining and development expenses consist

of the following amounts:

Continuing Operations

iy BREHIEBHA-_ZTZ-_NF+_-_A=+—HH
AERALTRE EHERE FARKERSEAR
2B ALETIERBS% RS A HREE

=

iy REESHEFEERERES-

BR MREARER

AEENHER FARLFAZER

BREATEHE:

Six months ended 30 June

R ERT BEXA=1THLXMHEA
2025 2024
—E-RE —E O
RMB’000 RMB’000
AR¥T ARBFT
Materials and consumables kL K FE R 67,150 -
Staff cost B IR 116,754 12,560
Electricity BN 87,384 -
Overhead and others R A R E A 276,482 -
Transportation B 304,488 341,665
Total st 852,258 354,225
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DN

Discontinued Operations

Six months ended 30 June

BRI E T BEANA=THLAXEA
2025 2024
—E-RE —EZOF
RMB’000 RMB’000
AR¥T ARETF T
Materials and consumables Ykl KB RE R 60,882 17,109
Staff cost 8 T A 106,177 128,245
Electricity EW)| 19,656 28,919
Overhead and others R BN R E At 366,757 527,485
Transportation e = -
Total 5t 553,472 701,758

Net Current Assets/(Current Liabilities) and Current Ratio

RBEE/ (RBEE) FHERABLE

30 June 31 December

The Group 2025 2024
—E-hHEF —EE

AR EEE AB=+H +=-—A=+—8H
RMB’000 RMB’000

ARBT T ARBTIT

Current assets mENE E 5,789,135 2,075,584
Current liabilities REEE (4,969,273) (4,170,532)
Net current assets/(liabilities) TEEE/(AE)FE 819,862 (2,094,948)
Current ratio B 2 1.16 0.5

Note: Current ratio is calculated as current assets divided by current
liabilities. Current ratio improved due to repayment of loan and the
disposal of the Discontinued Operations.

18 China Qinfa Group Limited / Bl =& E@EER A T
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN
Gearing Ratio EEAELE
30 June 31 December
The Group 2025 2024
—E-RHE —ZTomEF
KEEH ANA=1+H +=-A=+—H
RMB’000 RMB’000
AR® T ARBTT
Total assets BERE 9,500,844 8,629,329
Total liabilities BfEEE (6,255,543) (5,143,084)
Net assets BEFE 3,245,301 3,486,245
Gearing ratio BEEBGBILE 65.8% 59.6%
Note:  Gearing ratio is calculated as total liabilities divided by total assets.  fif: BEEBBELRDNKABERAEEETE
Gearing ratio improved due to repayment of loan and the disposal EEABHEAEEERRLED K IELEE
of the Discontinued Operations. FiEmA pkE -
Capital Expenditure and Commitments BARAXHREAE

For the six months ended 30 June 2025, the Continuing Operations
incurred an aggregate capital expenditure of RMB397.6 million (six
months ended 30 June 2024: RMB481.4 million) mainly related to
the construction and the purchase of plant and equipment. Capital
commitments contracted for but not incurred by the Continuing
Operations as at 30 June 2025 amounted to RMB272.9 million (as
at 31 December 2024: RMB91.1 million), which were mainly related
to the purchase of plant and equipment.

Capital Structure

Save as disclosed in this report, there has been no material change
in the capital structure of the Company during the period. The capital
of the Group companies are mainly the ordinary shares and
perpetual subordinated convertible securities (“PSCS”).

HE_Z-_RAFNA=Z+tHLNEAR HELE
EBELEAT T 425 A R¥397,600,0007T (&
E_ET_NERA=Z+THIEAREA ARK
481,400,00070) - F EHEFEFZUARBEERE k&
BER BFERKEEBKR _Z-_AFA=1+H

EFAOMBAMREENELREAERARY
272,900,000 (RZZE=ZWF+=—A=+—0:
AR #91,100,0007T) T EZHBERE K& B

B

EXRRER

BABMEMBEREIN KD TEAHﬂWE’J§$ L
MEEABE - ARERARNEARTER LB

B AR AI BRI EZF ([KARBARIRE
1)
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENwR D

Liquidity and Financial Resources

The Group adopts stringent financial management policies and
strives to maintain a healthy financial condition. The Group funds its
business operations and general working capital by internally

RBEERY

BEIR

N6 B BR A0 R RE B0 B S B TR ORI B M RR AR
{2 e B RN - AR EIRB AR ELNF B EIR
ARSBITREMEERNEXBEDH L —RE

generated financial resources and bank and other borrowings. EE®-
Bank and other borrowings SRITRHEMEER
30 June 31 December
2025 2024
—E-RHE —EF
AA=+AH T-HA=t—H”
RMB’000 RMB’000
AR¥F T ARBTIT
Continuing Operations SRS EET 1,070,981 1,184,490
Discontinued Operations BRI E T 379,000 -

These borrowings of the Continuing Operations carried interest at
rates ranging from 0.5% to 5.8% (31 December 2024: 0.5% to

BELSEEBNZEEEZNT0.5%%5.8% (=
E-_ME+-_A=+—8:

0.5% Z7.5% ) &) ¥

7.5%). =i o
Borrowing facilities BEREEE

30 June 31 December

2025 2024

—E-RE —ZEZOF

AA=+H +=—RA=+—H

RMB’000 RMB’000

AR¥F T AREF T

Continuing Operations BECEER 1,524,580 1,184,490

Continuing Operations — utilised SEEEB-CBA 1,070,981 1,184,490

Discontinued Operations BRI EET 379,000 -

Discontinued Operations — utilised ERIEEEER - BA 379,000 -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEERR DN

Cash and cash equivalents REeRBREESEY
30 June 31 December
Continuing Operations 2025 2024
—E_RHE —EOF
B SRR ANA=t+H +=-A=+—H
RMB’000 RMB’000
AR¥TF R AREF T
Euro BT 1,897 1,984
British pound (“GBP”) sEeE ([HEE]) 14 15
Hong Kong Dollar (‘HKD”) B ([#x]) 1,648 18,595
Indonesian Rupiah (“IDR”) ENefE ([Ene&El) 93,241 77,234
Renminbi (‘RMB”) ARE(TAR®E]) 504,803 862,870
Singapore dollar (“SGD”) g oT (TErsg ) 672 647
United States Dollar (‘USD”) E([%Erx]) 16,529 64,200
Total st 618,804 1,025,545
30 June 31 December
2025 2024
—E_FHE —EOF
~AZ=+H +=—A=+—H
RMB’000 RMB’000
AR®T T ARBFT
Pledged and restricted deposits B R RS 73 692,227 151,663
30 June 31 December
Discontinued Operations 2025 2024
—E_RE ZEZOF
B IFAR & 2T ANA=1H +=—A=+—H
RMB’000 RMB’000
ARMT T ARBFTT
HKD BT 9 -
RMB AR 1,719 -
usD ETT 3 -
Total @t 1,731 -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNWMR DN

Cash and cash equivalents decreased due to repayment of loan.

For the funding policy, the Group funds its working capital and other
capital requirements from a combination of various sources,
including but not limited to internal resource and external borrowing
at reasonable interest rates.

For the treasury policy, the Group adopts centralized management
on financing activities and prudent financial management approach
on the use of capital.

Exposure to Fluctuations in Exchange Rates

The Group’s cash and cash equivalents are held predominately in
Indonesian Rupiah (the “IDR”), RMB and USD. Operating outgoings
incurred by the Group’s subsidiaries in Indonesia are mainly
denominated in IDR while overseas purchases are usually
denominated in RMB. The Group’s subsidiaries receive revenue in
USD, IDR and RMB. The management is aware of the possible
exchange rate exposure due to the continuing fluctuation of the
exchange rate between RMB, USD and IDR and will closely monitor
its impact on the performance of the Group to see if any hedging
policy is necessary. The Group currently does not have any foreign
currency hedging policy.

Pledge of Assets of the Group and Guarantee

As at 30 June 2025, the pledged assets of the Continuing
Operations in an aggregate amount of RMB692 million (as at 31
December 2024: RMB2,134.9 million) were in forms of cash and
cash equivalents.

As at 30 June 2025, the Group continue to provide guarantee in the
amount of RMB249,000,000 for borrowings obtained by Tongmei
Qinfa (Zhuhai) Holding Co., Ltd, an associate of the Group. For
details, please refer to the announcement of the Company dated 7
June 2024.

As disclosed in the Company’s announcement dated 25 June 2025,
the Disposal Group has banking facilities obtained from three
domestic banks in an aggregate amount of RMB417,000,000, which
remain guaranteed by the Group upon completion of the Disposal.

22 China Qinfa Group Limited / FEI = EBAR A A
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MANAGEMENT DISCUSSION AND ANALYSIS

PLEDGE OF SHARES BY THE CONTROLLING
SHAREHOLDER

Fortune Pearl International Limited, which is wholly-owned by Mr. Xu
Jihua, the controlling shareholder, pledged 949,000,000 shares of
the Company, representing approximately 37.40% of the issued
share capital of the Company. The relevant loan was fully repaid on
3 January 2025 and Mr. Xu Jihua is processing the release of
pledge with creditor. For details of the loan, please refer to the
announcement of the Company dated 9 August 2018.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

On 17 April 2025, the completion of acquisition of 100% equity
interest in PT Widyanusa Mandiri (the “WM”) has taken place. WM
holds 25% equity interest in SDE and is entitled to 15% of the total
saleable coal production of SDE. For details, please refer to the
announcements of the Company dated 28 March 2025 and 17 April
2025.

On 5 June 2025, the Group entered into a sales and purchase
agreement with Mr. Xu Jihua, a controlling shareholder of the
Company, for disposal of 100% equity interest in the Disposal Group
at a consideration of RMB30,000,000. The Disposal Group holds
five coal mines in China. Following the completion of disposal on 11
July 2025, the Group no longer holds any interest in the Disposal
Group. For details, please refer to the circulars of the Company
dated 5 June 2025, 25 June 2025 and 11 July 2025.

On 1 April 2025, the Group completed the acquisition of 70% equity
interest of PT Trisula Sumber Energi (the “TSE”). TSE holds a coal
mining business license in Indonesia.

Other than mentioned above, the Group did not have any significant
investments, material acquisitions or disposals of subsidiaries,
associates and joint ventures during the six months ended 30 June
2025.

EEENRR DN

ERR IR R IE IR

MIEEREGRHEEEE 2 ERENE BRIES
(R Qa2 #17949,000,0000 & A B B 17 HE &
RARRBEITIRALI7.40% - HHEEERE R
ZE-RAF—A=-BEBHEE" ﬁﬁ@ii@f‘ﬁiﬁ
HERARERRERET -BEHEERFE F
%m RIBHA_ZT—NAFNAANAHA %

MEAQR-BEQTR

= AE HY
EARE TERBWR L

I I

i g

1
=2

RZZE_AFOA+TEH B EBEPT
Widyanusa Mandiri ([WM ] ) #1100% % # - WM
#5755 SDE #925% & # - It /5 # = % SDE A $5 &
RRBEEM15% BB F2HALQFH
AR T _RAF=AZ+\BR-ZZT_AFMN
A+EAMAMH-

RZZEZRAFANARA  REEBEARRFTHERRK
RREEREFTVEBE R UNHELE %IE']
100% B % - X8 A A R #30,000,0007T ° 1 &

E R ElR A TE R E/\f7ffﬁi‘tﬁ+—
HERLEE AEEBTERELESEMNER
Ea - BEE B2HARFTABA-ZT AR
FRAEAB _7_35'}-'5/\)5] +HAERZE
—HFEEtA+—A8A

R-E-_RAFMNA—HB AEEZKKEPT
Trisula Sumber Energi ([ TSE |) #)70% % #E »
TSERENE#HA — RIEBFBE LT & -

brEaiEIIN HEZE _ﬁﬂi/\ﬂ +H 175 E
A AEEVEEIFNHBRAR BHEARLREE

HPEL\

TENHNBERKE IEH&ZE%QZ&%%IE °
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNWMR DN

CONTINGENT LIABILITIES AND LITIGATIONS

Except for certain matters related to litigations disclosed in the note
25 to the interim financial statements, the Group did not have any
material contingent liabilities as at 30 June 2025.

BUSINESS OUTLOOK
Enhancing Indonesian Production Capacity Release

The Group will continually focus on developing its core businesses.
It will strategically operate the SDE coal mine in an efficient and safe
manner, as an attempt to fully promote the high-quality development
of its Indonesian business. In terms of expansion of production
capacity, the Group will accelerate the construction of the SDE coal
mine, increase mining performance by using new technologies and
equipment, and simultaneously improve infrastructure such as mine
roads and jetties to comprehensively enhance logistics efficiency
and reduce logistics costs. In June 2025, a mine of SDE saw the
daily raw coal production exceed 20,000 tonnes for certain days,
with the highest single-day production of 27,000 tonnes. The Group
is committed to building high-quality products. In the first half of
2025, the coal washing plant at SDE Mine | completed the
construction of part of the coal jigging system and has been put into
operation successively. Currently, the designed washing capacity of
the coal washing system is approximately 600,000 tons per month,
and a new jigging system with a monthly washing capacity of
300,000 tonnes is planned for construction in the second half of
2025. In terms of improving logistics and transportation efficiency,
the Phase | conveyor belt of the SDE port, constructed in 2024, has
an annual transportation capacity of approximately 6 million tonnes.
The first-stage project of the Phase Il conveyor belt of the SDE port,
to be built in 2025, is expected to have an annual conveying
capacity of approximately 3 million tonnes. Following the upgrade of
the Phase Il conveyor belt of the SDE port in 2026, the conveying
capacity is expected to increase by another approximately 5 million
tonnes per annum. In terms of cost reduction and efficiency
improvement, the biomass power plant at SDE Mine | is under
construction as planned and is expected to become operational in
the first quarter of 2026. Meanwhile, to consolidate its mid-to-long-
term resource base, the development of SDE Mine Il will be
prioritised, which will provide crucial support for sustainable
production capacity growth. The SDE Mine Il is expected to
commence production in the first half of 2026.
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MANAGEMENT DISCUSSION AND ANALYSIS

Full-Lifecycle Value Management of Mining Rights

While the current global energy transition poses structural
challenges, it has concurrently created a historic opportunity for the
undervaluation of resources. The Group will shift its strategic focus
from pure coal production to “resource value management”, and
deepen the dual-driver model centred on “asset-light resource
development + strategic equity operation”. Leveraging its five major
mine combinations (SDE/TSE/VSE/IMJ/SME) established in South
Kalimantan, Indonesia, the Group has laid the cornerstone for its
transformation from a traditional coal producer to a resource value
operator. In the future, the Group will conduct the full-lifecycle value
management of mining rights and continuously optimise capital
efficiency and anti-cyclical capabilities to maximise shareholder
returns through the innovative path of “creating liquidity premium via
infrastructure prospection — collaborative development with
strategic investors — premium exit under control right”. Reference is
made to the model for the development of the SDE mine and the
disposal of a 40% stake in Lead Far Development Limited. After the
Group invests capital and completes the mine infrastructure and
production, it will attract strategic investors to take over part or more
of the equity interest, and allow the Group to exit at a premium and
repatriate funds for reinvestment into new resources, which will
create a virtuous circle.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend
for the six months ended 30 June 2025 (six months ended 30 June
2024: Nil).

AUDIT COMMITTEE

An audit committee was established by the Board on 12 June 2009
with written terms of reference in compliance with the Corporate
Governance Code as set out in Appendix C1 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”). The primary duties of the audit
committee are to review and supervise the Group’s financial
reporting process and internal controls. The members of the audit
committee of the Board are the three independent non-executive
Directors, namely Mr. Ho Ka Yiu Simon, Prof. Sha Zhenquan and
Mr. Long Yufeng. Mr. Ho Ka Yiu Simon is the chairperson of the
audit committee of the Board.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBNWMR DN

The audit committee has reviewed the unaudited interim financial
statements for the six months ended 30 June 2025.

CORPORATE GOVERNANCE

The Company has complied with the applicable code provisions in
the Corporate Governance Code as set out in Appendix C1 to the
Listing Rules throughout the six months ended 30 June 2025.

EMPLOYEES AND REMUNERATION

As at 30 June 2025, the Group employed 4,962 employees. The
Group has adopted a performance based reward system to motivate
its staff and such system is reviewed on a regular basis. In addition
to the basic salaries, year-end bonuses may be offered to staff
members with outstanding performance.

Subsidiaries of the Company established in the PRC are also
subject to central pension scheme operated by the local municipal
government. In accordance with the relevant national and local labor
and social welfare laws and regulations, subsidiaries of the
Company established in the PRC are required to pay on behalf of
their employees a monthly social insurance premium covering
pension insurance, medical insurance, unemployment insurance
and other relevant insurance. Subsidiaries of the Company
incorporated in Hong Kong have participated in mandatory provident
fund scheme, if applicable, in accordance with Mandatory Provident
Fund Schemes Ordinance.

Moreover, the Company adopted a post-IPO share option scheme
to incentivise and retain staff members who have made contribution
to the success of the Group. The Directors believe that the
compensation packages offered by the Group to its staff are
competitive in comparison with market standards and practices.
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

BRGESZERAR

For the six months ended 30 June 2025
HE—FE_RAFNA=1THILNEA

Six months ended 30 June

HBHEANA=THILAEAR

2025 2024
—E-REF —ZE P04
Notes RMB’000 RMB’000
Bt 5E AR®T T ARBT T
(Unaudited) (Unaudited)
(REEERZ) (REgEZ)
(Re-presented)
(re&:751)
CONTINUING OPERATIONS BERSEER
Revenue Ug 25 5 1,089,414 493,413
Cost of sales 85 & B AR (852,258) (354,225)
Gross profit ER 237,156 139,188
Other income, gains and losses HMUA - Wz & E1E 6 (65,668) (72,345)
Distribution expenses DEEAX (3,074) (1,432)
Administrative expenses TR (91,488) (66,980)
Reversal of impairment losses/ TETER R N H Ath FE W BR 5k 2.
(impairment losses) on prepayments MERBERD CRERRE)
and other receivables, net R 309 (354)
Other expenses HMHAx (380) (3,272)
Operating profiti(loss)  #&&#d (88&) 76,855 [N (5,195)
Finance income B AE U A 7,480 6,011
Finance costs B RS R R (41,941) -
Netfinance (costs)fincome  H®(R*) /MARE .. (34461) 601
Profit before taxation B 5t B A 8 42,394 816
Income tax expense Fri5fif = 9 (11,412) (43,839)
Profit/(loss) for the period from the REBELEER2HRA
continuing operations A (EE) 30,982 (43,023)
DISCONTINUED OPERATIONS ORISR
(Loss)/profit for the period fromthe REERILREEKZHA
discontinued operations (EB18) &R 21 (193,734) 103,830
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
ERFES2EBAR

For the six months ended 30 June 2025
HE—F_AF N NA=1HILNEA

Six months ended 30 June

HBHEANA=THILAEAR

2025 2024
—E_RF —EEF
Notes RMB’000 RMB’000

liks3 AR®T R ARBTT
(Unaudited) (Unaudited)
(REER) (REEZ)
(Re-presented)

(re&:751)
(Loss)/profit for the period MR (EBE) %8R (162,752) 60,807
Other comprehensive (loss)/income  Hfh=m (&) WA
ltem that may be reclassified HEngEms B EBaRN
subsequently to profit or loss: |A :
Foreign currency translation differences AN E £ 2 INERE =28
for foreign operations (30,993) 16,898
Other comprehensive (loss)lincome  HijHM2mE (HFE) WA
_forthe period, netoftax | B (30993 e
Total comprehensive (loss)/income HAZME (FE) WARE
for the period (193,745) 77,705
(Loss)/profit for the period attributable 7~ A iEE ABEHR
to equity shareholders of the (B8 &R
Company:
— from continuing operations — REBEBELEER 24,245 (43,023)
— from discontinued operations — REBRIEEEFET (150,321) 86,045
(126,076) 43,022
(Loss)/profit for the period attributable k33 i% # %5 FE 45 H1 &
to non-controlling interests: (B8] &8R-
— from continuing operations — RERFBEKEED 6,737 =
— from discontinued operations — RE BRI EETE (43,413) 17,785
(36,676) 17,785
(162,752) 60,807
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HAGRE 2 EBAR

For the six months ended 30 June 2025
HE—F_AFNA=1THINEA

Six months ended 30 June

HBHEANA=THILAEA

2025 2024
—E-REF —E U
Notes RMB’000 RMB’'000
Bt 5E AR¥T ARBT T
(Unaudited) (Unaudited)
(REEER) (REgEZ)
(Re-presented)
(re&:751)
Total comprehensive (loss)/income KAGEREEAEBLHER
for the period attributable to equity 2M (BE) WABE:
shareholders of the Company:
— from continuing operations — RERFBEKEED (6,748) (26,125)
— from discontinued operations — REBRIEEEHET (150,321) 86,045
(157,069) 59,920
Total comprehensive (loss)/income for JEiEREREHBHREE
the period attributable to non- (BB) WABE:
controlling interests:
— from continuing operations — REABEREET 6,737 =
— from discontinued operations — REBRIEEEET (43,413) 17,785
(36,676) 17,785
(193,745) 77,705
Earnings per share attributable to the AR QD FREZFE AELL
equity shareholders of the Company ERZF|
during the period 10
From continuing and discontinued REFBERCKRILLEEK
operations
Basic (loss)/earnings per share BRERN (BB /&BF RMB(5.08) cents  RMB1.62 cents
ARME(5.08) 2 AR #1.625
Diluted (loss)/earnings per share gh#Es (BB /&BF RMB(5.08) cents  RMB1.62 cents
AR¥(508)7  ARE1629
From continuing operations REFELSEEL
Basic earnings/(loss) per share BREARZF, (EHE) RMB0.85 cents RMB(1.83) cents

AR#0850 AR®(1.83)%
Diluted earnings/(loss) per share BREERF, (BE) RMBO0.85 cents RMB(1.83) cents
AR¥0857 AR¥(1.83)%H
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

FEBRAR S B 5N R

R-ZFE-—AFNA=+H

At At
30 June 31 December
2025 2024
R=ZB-HE RZZT_HEHF
AHA=+H +ZH=+—H
Notes RMB’000 RMB’'000
B 5 AR® T ARBT T
(Unaudited) (Audited)
(REERZ) (&%)
Non-current assets IRBEE
Coal mining rights IR ER R 11 1,003,074 1,426,933
Property, plant and equipment Y2 BB % 12 2,549,561 4,422,866
Right-of-use assets FREEE 12 15,674 21,091
Other deposits Hithiz e 14 133,590 129,045
Interest in an associate KRB EAF 2w 9,810 9,810
Pledged and restricted deposits B & X R 17K - 544,000
3,711,709 6,553,745
Current assets REEE
Inventories A= 561,523 435,422
Trade and bill receivables B E 5 8RR & IR R 13 101,647 74,196
Prepayments, deposits and other TETERR - 2 e R H At B
receivables BRI 14 289,078 388,758
Pledged and restricted deposits B K 2R HIl1F R 15 692,227 151,663
Cash and cash equivalents HeMBESEEY 618,804 1,025,545
Assets classified as held for sale DERFIELEZEE 21 3,525,856 =
5,789,135 2,075,584
Current liabilities RBAE
Trade payables FETE 5 BRN 16 (71,406) (325,425)
Other payables and contract liabilities HMENERREGHNEE 17 (656,418) (2,865,228)
Lease liabilities HEAE (13,194) (6,587)
Borrowings B 18 (598,580) (737,990)
Tax payable FEFEIE (14,933) (232,802)
Deferred income EEWA (2,500) (2,500)
Liabilities directly associated with assets 9 3EAIFIEHEZEEEE
classified as held for sale aﬁ Wz BE 21 (3,612,242) =
(4,969,273) (4,170,532)
Net current assets/(liabilities) REBEE(8F)FE 819,862 (2,094,948)
Total assets less current liabilities EERERABERS 4,531,571 4,458,797
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR S MM R

At 30 June 2025
REZFZAF~NA=1H

At At
30 June 31 December
2025 2024

R-ZFE-AF R-T-_MF
ANA=tH +t-H=+—8~

Notes RMB’000 RMB’'000
B 5 AR®T T ARBT T
(Unaudited) (Audited)
(REERZ) (f&&=z)
Non-current liabilities FRBEE
Accrued reclamation obligations TEIR1EZRE A (2,082) (104,625)
Other payables H fth fE AT BR 5K 17 (793,295) =
Lease liabilities HEBE - (7,033)
Borrowings e 18 (472,401) (446,500)
Deferred taxation EIEFIE (400) (395,052)
Deferred income EEWA (18,092) (19,342)
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, (1,286,270)  (972,552)
Net assets EEZFE 3,245,301 3,486,245
Capital and reserves RAR &
Share capital fi% 19(a) 215,294 215,202
Perpetual subordinated convertible KA IR AR T AR 38 75
securities 19(b) 156,931 156,931
Equity T 19(c) 1,393,993 1,599,666
Total equity attributable to equity RATEREEAEGER
shareholders of the Company BEE 1,766,218 1,971,799
Non-controlling interests FEE RS 1,479,083 1,514,446
Total equity A 3,245,301 3,486,245

Approved and authorised for issue by the Board of Directors of R-Z_HAFN\A-++tHEFHEEZZESER

China Qinfa Group Limited on 27 August 2025. RAREZESEIERITERZE-
Xu Da Bai Tao
"RE =g
Director Director
EFE EFE
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
BRGSEEEER

For the six months ended 30 June 2025

HE-—TE=—RFANA=THINEA
Attibutable fo equity shareholders of the Company
RRTERHEAER
Perpetual
subordinated Share-based Non-
Share Share converftle  Merger Exchange - compensafon  Accumulated confoling Totdl
capiel  premim  securies  reseve  Reseves  reseve  resene [osses Toll  inferests equy
KA HEhRER
BE ROEE AREs  SlEE BE  EiBE (MeBE  ZiER B GbRER  EaEE
Noes  RWBOOO  RMBOOO  RMBOOD  RMBOOD  RWBOO0  RMBOOO  RMBOOO  RMBUOO  RMBOOD  RMWBOOD  RMBOO
Wt \RBTT ARMTR ARETR ARETR ARETR ARETR ARBTR ARETR ARETR ARETR ARETR
Note 19(a) Note19(c)) ~ Notet9(b) Notet9(c)i) MNote 19(c)(i) Note 19(c)f) Note 19(c)iv)
i I s O o = G 2 )
At1 January 2024 H-8-mE-R-8 Wmad e 156,93t (VIR (/A 1909 (200208 (472869  Tot7eT 318918
Proftfor the period il = = = = - - - 4302 43022 17,785 60807
Foreign cuency ranslaon dferences S50 £REL 2016 HE
forforeign operations b - - - - - 16,69 - - 16,69 - 16,69
Total comprehensive income forthe ~ ER2AENALE
period - - - - - 16,69 - 802 59920 17785 JAL)
Transactions withequity shareholders,  EEBHER A2
recorded direcly in equity REREEIE
Distbutonrlaing o peretual REAARGTARER
subordinated convertble securties L0k - (2655) - - - - - - (2655) - (2685
Aopropriaton of manenance and BEREERS AR
producton funds 19(c/i) - - - - 80957 - - (B0g%) - - -
Utsafon of maintenance and prodicion £ R £ 54818
fns 156l ; - - - - X - - -
Reverselofpovision fordidendsto. AR ERRER
non-confolingsharefolders ARAD - - - - - - N 11/ 1) - 1200
Total rnsecons vih equy shersholders £ 555\ R74E - (6 - - - XK1 -
At30 June 2024 (Unaudited) R-BZRERAZTA
(#E%H) DAL ZZ S NS 8 N V. VAR .1 A (Y7 1999 (1979445 (303602 809572 505070

32 China Qinfa Group Limited / HEI = E@BAR A A



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Bl o SIS

For the six months ended 30 June 2025
HE—F_AFNA=1THINEA

Attributable to equity shareholders of the Company

FLARRRRARL
Perpetual
subordinated Share-based Non-
Share Share  convertble ~ Merger Exchange compensation  Retained controling Total
capital  premium  securifies reserve  Reserves  reseve  reseve  eamings Total  inferests equity
KARE HERAER

B BORE WERE:  SREE BF EXGE oHeEE  ReEd By F0RER  EaiE
Noes  RMBOD  RMBOD  RMBUO  RMBOOO  RWBO0O  RWBOOD  RMBON  RMBUO0  RMBUOO  RWBOO0  RWBOOI
Wi ARBTn ARBTn ARBTn ARBTn ARBTn ARBTn ARBTn ARETn ARETn ARETR ARETR
Note9(a) Note19(ci)  Note 19t} Note19(e) Note9(e)i) Note 9(e)i) Note 19(c))
BaHo) KR  MEb) ) MR B HEm

At1 January 2025 HZEZRE-F-R 15202 M0t 156,91 oy 9ee (59365 56 2556 1911796 1514440 3486245
Los for e pd 3 - - - - - - - mSUE (E  (RES (7R
Foreign cuency ranslaon diferences S50 £REL 20\ HE

fr g petons 25 - - - - - - - -
Total comprehensielos for e peiod B2 EEESE - - - - - -0 (Y PR (19574
Transactons with equity sharcholders, EEREBALRG:

recorded directly in equity RERERIIR
Distbuton rlaing o perpetial BEKARTARES

subordinated convertble securies PoIt - (268) - - - - - - (268) - (268)
Nonoonfoling merestarsngfom~—~~ 4E-FREAFEE,

acquistion of a sbsidary HifkiEs - - - - - - - - - 1314 1314
Aopropriaton of manenance and EEREERD AR

production funds 19(c/i) - - - - 10 - - (a0 - - -
Utlisaion of maintenance and pocucion. %R &2 3R

fns 156l - - - - ) 9% - - -
Evercise ofshare opions ffpERE ] i3 - - - - (36) - Wy - iy
Dividend ecogrised as distibuton LD - - - - - - - 80 (6280) - (28)
Totel tansactons with equtyshereholders €827 /X 58 0o R - S 1A - (G (B340 (e %M (1Y)

At 30 June 2025 (Unaudited)

W-B-REARZTR
(*EEH) YR T T S N A 1% S K 3 AN (1 TN T VT X

*

These reserves accounts comprise the consolidated equity of  * ZEREROERERGEVBRARAAR

RMB1,393,989,000 (31 December 2024: RMB1,599,663,000) in the #1,393,989,000c (ZZE - E+ - =+—
condensed consolidated statement of financial position. B : AR #1,599,663,0007T) Z &2 A HER
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
ERESRERE

For the six months ended 30 June 2025
BE T -—AFNNA=F+HIENEA

Six months ended 30 June

BEANA=tHLAEAR

2025 2024
—EC-RHE —T_EF
RMB’000 RMB’000
ARMT ARET T
(Unaudited) (Unaudited)
(REER) (REEZ)

Operating activities KRR
Cash (used in)/generated from operations KEEE (FTH) /B HEe (338,798) 951,887
Interest paid EEREIESS (21,684) (110,611)
Income tax paid ERFTEH (107,969) (142,496)
Net cash (used in)/generated from ReEE® (FiA) FBERLFE

operating activities (468,451) 698,780
Investing activities RETE
Interest received B U F & 6,693 6,062
Payments for property, plant and equipment L4 % BB M 2% & 2 1 50 (393,491) (501,001)
Payment for asset acquisition of WM FUEE WM E E 2 -3 (61,020) =
Payment for asset acquisition of TBM FUEETBM & B 2 (3K (48,149) =
Deposits refund in related to acquisition AU EE SDE 2 IR &R K

of SDE 33,473 -
Proceeds from disposal of property, HEYE - BE R EREBAEHIE

plant and equipment 817 136
(Placement)/release of pledged and (TFR) /BRRR B3R & X PR 77 3K

restricted deposits (22,424) 211,146
Net cash used in investing activities RETEHFTARSERE (484,101) (283,657)
Financing activities mEEE
Proceeds from borrowings BEFBHIE 1,390,011 434,000
Repayments of lease liabilities EEHEARE (1,134,363) (1,197)
Repayments of borrowings 1 BEE (3,010) (915,959)
Proceeds from exercise of share options 1T BB RRBE TS 5K 8 449 -
Net cash from/(used in) financing METBHRE (A RLTFE

activities 253,087 (483,156)
Net decrease in cash and cash RERBSEEYRLD FH

equivalents (699,465) (68,033)
Cash and cash equivalents at 1 January R—A—HBZ2RERELEEY 1,025,545 302,732
Transferred to disposal group classified as  EEZE S ABIEHE 2 HEEE

held for sale 274,681 -
Effect of foreign exchange rate changes &R BB 2 18,043 72,528
Cash and cash equivalents at 30 June RAB=1+THZEERESEEY 618,804 307,227
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R ER S BT FE SRR B R

1. COMPANY BACKGROUND AND BASIS OF
PREPARATION

1.1

General information

China Qinfa Group Limited (the “Company”) was
incorporated in the Cayman Islands on 4 March 2008 as
an exempted company with limited liability under the
Companies Law (2007 revision) of the Cayman Islands.
The Company’s shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) with effective from 3 July 2009 (the “Listing
Date”). The address of its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands and the principal place of
business of the Company is Unit Nos. 2201 to 2208,
level 22, South Tower, Poly International Plaza, No. 1
Pazhou Avenue East, Haizhu District, Guangzhou City,
the People’s Republic of China (the “PRC”).

The principal activities of the Company and its
subsidiaries (together, the “Group”) are coal mining,
purchases and sales, filtering, storage and blending of
coal in the PRC and Indonesia.

The Company’s functional currency is the Hong Kong
dollars (“HKD”). However, the presentation currency of
the condensed consolidated financial statements is
Renminbi (“RMB”) in order to present the operating
results and financial position of the Group based on the
economic environment in which the operating
subsidiaries of the Group operate.

30 June 2025
—E-aFANA=T1H

1. REAIERREREE

— &R

RERZEEEFRAR([EAF])
RZEZENF=ZANBERSHS
BERAESHEATNE(ZETLFE
IR EMK IR —HEREERE
ERA-ARBRHE ZZEZNF L
A=B(TEmBEH])BEREKS
RGFERAR ([HRFT])ERE
o H 5 it 9% = & #b 3k = Cricket
Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111,
Cayman Islands M AR Al E B & %
e APEARLMEA ([HE])E
M T8 R [ &N K38 R 55 AR A B R
B35 5221220152208 % ©

ARAREMBAR (SEA[XE
M) HERERES RN EKE
ERE SRR BRIRFE 35 BB - W 1%
K BCRR

ARBMMEEERETL ([BR]) -
Am BAKEMBHRRNOEINEE
RARE(TAR®E]) UBREARE
EEENBARKEMENKLER
B2IAKREMELXE R BIR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M mRME

30 June 2025

—E-AFNA=+H

1. COMPANY BACKGROUND AND BASIS OF
PREPARATION (continued)

1.2

Basis of preparation

The condensed consolidated financial statements have
been prepared in accordance with International
Accounting Standard (“IAS”) 34 “Interim Financial
Reporting” issued by the International Accounting
Standards Board (“IASB”) and the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on the Stock Exchange.

The condensed consolidated financial statements have
been prepared in accordance with the same accounting
policies adopted in the annual financial statements for
the year ended 31 December 2024, which have been
prepared in accordance with IFRS Accounting Standards
(“IFRSs”) issued by the IASB, except for the adoption of
the amendments to IFRSs which are mandatory effective
for the annual period beginning on or after 1 January
2025 as disclosed in note 2.

The condensed consolidated financial statements
contain condensed consolidated financial statements
and selected explanatory information. The notes include
an explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group since
the annual financial statements for the year ended 31
December 2024. The condensed consolidated financial
statements and information thereon do not include all of
the information required for full set of financial statements
prepared in accordance with IFRSs, and should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 December 2024.

The condensed consolidated financial statements are
unaudited.

The directors of the Company have, at the time of
approving the condensed consolidated financial
statements, a reasonable expectation that the Group has
adequate resources to continue in operational existence
for the foreseeable future. Thus they continue to adopt
the going concern basis of accounting in preparing the
condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CHANGES IN ACCOUNTING POLICIES
Overview

In the current interim period, the Group has applied the
following amendments to IFRSs issued by the IASB, for the
first time, which are mandatorily effective for the Group’s
annual period beginning on 1 January 2025 for the preparation
of the Group’s condensed consolidated financial statements:

Amendments to IAS 21 Lack of Exchangeability

The application of the amendments to IFRSs in the current
interim period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

ESTIMATES

The preparation of the condensed consolidated financial
statements requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing the condensed consolidated financial statements,
the significant judgements made by management in applying
the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to
the consolidated financial statements for the year ended 31
December 2024.

2.

LGRS MR

30 June 2025
—E-AFANA=FH

BRI BREH
BmE

RATHEE AREERXRAHBERS
AAEAMZEEMEMUATAEER_F
—hE—A— BRKRMNEE RS LR
REIERTEIRR M 5 S £ R RBLA R
B AR A MWK

KASETBIPR g 5T 2R
2158

Rz Al

A7 o B HA ) B PR RO IR S AT BB B IS 3R 5
EHAEER AR BT RAENT
MR EBE R R ZSE PG M BREK
PERBEERY BEREATE -

fist

ARGV BRRFTEEEE LY
SRBRRER BERAE BARIHH
5| E AT EN AL - At R BRR - ER
BRAIBEE RN ZF MR-
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RS M mRME

30 June 2025

—E-AFNA=+H

4. SEGMENT REPORTING

38

(a)

Segment results, assets and liabilities

The Chief Executive Officer (the “CEO”) reviews the
“‘operating profit” as presented below and the
consolidated results when making decisions about
allocating resources and assessing performance of the
Group as a whole. The Group has only one reportable
segment, coal business, which mainly operates its
business in the PRC and Indonesia and earns
substantially all of the revenues from external customers
attributed to the PRC and Indonesia. As at the end of the
reporting period, substantially all of the non-current
assets of the Group were located in the Indonesia.
Therefore, no geographical segments are presented.

For the strategic business unit, the CEO reviews internal
management reports on a monthly basis.

For the purposes of assessing segment performance
and allocating resources between segments, the CEO
monitors the results, assets and liabilities attributable to
the reportable segment on the following basis:

— The measure used for reporting segment profit is
adjusted profit before net finance costs and income
tax credit items not specifically attributable to
individual segments, such as unallocated head
office and corporate expenses are further adjusted.

— Segment assets include all tangible assets, coal
mining rights, right-of-use assets, interest in an
associate and current assets with the exception of
unallocated corporate assets. Segment liabilities
include trade payables, other payables attributable
to activities of the individual segments, accrued
reclamation obligations and borrowings managed
directly by the segment.

— Revenue and expenses are allocated to the
reportable segment with reference to revenue
generated by the segment and the expenses
incurred by the segment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M MR M

30 June 2025
—E-AFANA=FH

SEGMENT REPORTING (Continued) 4. SDEB¥RE (&)

(a) (@) IBEE BEERER(HA)

Segment results, assets and liabilities (Continued)

RAHARE - — TR A B KB AR & RO IR
REBEBEDHBEDBRDRIER

An operating segment regarding the coal mining
business in PRC was classified as discontinued

operations in the current period. The segment B T X ERN D EBERIL T
information reported on the following does not include BERTERIEREEBNERNS
any amounts for these discontinued operations, which B BB M 21

are described in more details in note 21.

Coal business
Six months ended 30 June

5 T
BEABA=1tHIEAEA
2025 2024
—E-RfF —T_F
RMB’000 RMB’000
AR®F ARBTTT
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Revenue from external customers SRR B W e 1,089,414 493,413
Reportable segment profit before A ¥R & 5 BF bR T A& A
taxation 87,751 389
Reversal of impairment losses/ TE T BR 3R N EL At FE UL BR 5 2
(impairment losses) on prepayments  JREEERE, CREKE)
and other receivables 309 (354)
At At
30 June 31 December
2025 2024
R=Z-HF RT_NF
AA=+H +ZA=+—H
RMB’000 RMB’000
AR® T ARBTT
(Unaudited) (Audited)
(REERZ) (fE#|Z)
Reportable segment assets AREDHBEE 5,948,704 8,531,314
Reportable segment liabilities ARENFEE (5,665,088) (7,332,228)
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RS M mRME

30 June 2025

—E-AFNA=+H

4. SEGMENT REPORTING (continued) 4. DEBHE &)
(b) Reconciliations of reportable segment revenue, (b) HimEDIBUE  BRFEANER - E
profit before taxation, assets and liabilities EREENHER
Revenue Wz
Six months ended 30 June
BESA=1THLAREAR
2025 2024
—E-RE —EJUF
RMB’000 RMB’000
ARMT ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Re-presented)
(r=&:5)
Reportable segment revenue and ARE PTG
consolidated revenue 1,089,414 493,413
Profit before taxation BR B A 7l
Six months ended 30 June
BZEAA=1THILXEA
2025 2024
—E-RHEF —ZE U4
RMB’000 RMB’000
AR® T AR®T T
(Unaudited) (Unaudited)
(REERZ) (REE=TZ)
(Re-presented)
(#e&E5)
Reportable segment profit before AR & 5 BF bR T A& A
taxation 87,751 389
Unallocated head office and corporate & 7 Bt 422 7] & A &) f &2
expenses (10,896) (5,584)
Net finance (costs)/income B (A) A FE (34,461) 6,011
Consolidated profit before taxation RE BT A R T 42,394 816
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(b)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR M

30 June 2025
—E-AFANA=FH

4. SEGMENT REPORTING (continued) 4. DENERE (&)
Reconciliations of reportable segment revenue, (b) HimEDIBUE  BRFEANER - E
profit before taxation, assets and liabilities EREENHE (&)
(Continued)
Assets BE
At At
30 June 31 December
2025 2024
R-ZE-HE RZIZE_WEF
ANA=+H +ZA=+—H
RMB’000 RMB’000
AR® T ARBFT
(Unaudited) (Audited)
(REERZ) (f&&=Z)
Total of reportable segments assets AIMRE D ERE ELARE 5,948,704 8,531,314
Elimination of inter-segment receivables % 3f [ & U 5 7% 2 % $5 (120,651) (575,783)
Unallocated assets ROBLEE 146,935 673,798
Assets relating to discontinued BB AR || A 2 7S
operations HENEE 3,525,856 -
Consolidated total assets mAEEERE 9,500,844 8,629,329
Liabilities =N
At At
30 June 31 December
2025 2024
RZEBE-HFE RZIZEWEEF
ANA=+H +tZA=+—H
RMB’000 RMB’000
AR® T ARBFT
(Unaudited) (Audited)
(REERZ) (&%)
Total of reportable segments liabilities ~ AJ3R& 7 A E425E 5,665,088 7,332,228
Elimination of inter-segment payables % %8 & & {~ BR 2k 2 ¥ 64 (3,644,707) (3,349,991)
Tax payable FERT IR 14,933 232,802
Deferred taxation EEFTE 400 395,052
Unallocated liabilities RO AE 607,587 532,993
Liabilities relating to discontinued BHEERIELEXHK 2 BE
operations 3,612,242 -
Consolidated total liabilities meBaBEes 6,255,543 5,143,084
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M mRME

30 June 2025
—E-—RAFNA=1H

4. SEGMENT REPORTING (Continued)

5.

42

(c) Geographic information

All of the Group’s revenue from external customers is
attributed to the Group entities’ country of domicile (i.e.

in the PRC and Indonesia).

The business of the Group operates in different
geographic areas. The geographical location of the

Group’s non-current assets as follows:

DEPIRE (&)

(c) EFEH
7N 5 B 2 265N 26 2 5 Uk 26 48 3R B AR
EEEBWAAERR (B E R
f2) o

REBEBNIRMREE - NEE
ERBEEMNMBUBENT

At At

30 June 31 December

2025 2024

RZE-_FE R-_E_OF&

ANA=+H +ZA=+—H

RMB’000 RMB’000

AR¥T T ARET T

(Unaudited) (Audited)

(REER) (fe&%)

PRC (including Hong Kong) PR (BEES) 190,800 4,241,743
Indonesia e 3,520,909 2,312,002
Consolidated non-current assets HRAEERBEE 3,711,709 6,553,745

REVENUE

Disaggregation of revenue from contracts with customers by

service lines is as follows:

I &

BERGEESIDNEF AW EDIFIAT -

Six months ended 30 June

BEAA=1THILLAEA

2025 2024
—E_RE —E PO
RMB’000 RMB’000
AR®T T AR T T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
(Re-presented)
(&&E51)
Continuing operations BEKSEER
Sales of coal BRIHE 1,089,414 493,413

Revenue from sales of goods are recognised when the goods
are transferred at a point in time. The performance obligation

is satisfied upon the delivery of the goods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M MR M

30 June 2025
—E-AFANA=FH

6. OTHER INCOME, GAINS AND LOSSES 6. HA =R ER

Six months ended 30 June

BEAA=tTRIEAEA

2025 2024
—E_FHEF —EOF
RMB’000 RMB’000

ARET T ARBTT
(Unaudited) (Unaudited)
(RREZ) (REEEZ)

(Re-presented)

(R&E7)
Continuing operations BHEREER
Foreign exchange loss, net E 5 B 1R E 70,821 74,013
Net gain on disposal of property, plant and &% « BE & &g 2 Wk F 58
equipment - 17)
Government subsidies (note) BB E (FisE) (1,502) (1,579)
Others (3,651) (72)
65,668 72,345
Note: The government subsidies of RMB1,502,000 (re-presented MizE: BFmBE AR%1,502,0007T (4 &5

—Z - pE: AR¥1,579,000T) = B
BARAEBRHE T -_RAF A=+
B 1B/ A B #7553 8 AR R — B EAA
WY E (T O F : MBERHE
subsidies scheme (2024: from two government subsidies sHEI) P BURT # B 1S e B B G - 16T
schemes) with conditions that respective entities would maintain REBERBENTFHAREAN(BEBER
their principal places of businesses at the designated area for a RS BBEHEREEEE
period of ten years, starting from the respective dates of FE N IEEREE -

government grants.

2024: RMB1,579,000) were mainly recognised for the Group’s
business development during the six months ended 30 June
2025 in respect of the granted financial subsidies received by
the Group from governmental authorities under a government
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M mRME

30 June 2025
—E-—RAFNA=1H

7. NET FINANCE COSTS/(INCOME) 7. BISRA (KRA)ZBEHE

Six months ended 30 June

BEAA=tTRIEAEA

2025 2024
—E_FHEF —EOF
RMB’000 RMB’000

AR®BT T ARET T
(Unaudited) (Unaudited)
(RREZ) (REEEZ)

(Re-presented)

(reE3)
Continuing operations BHEREER
Interestincome _____RSMA (7480 (601)
Interest on borrowings BEEFE 23,847 12,626
Interest charge on unwinding of discounts #8537 2 F 8. 53 2 (T (ii) )
(note (i) 28,665 29,675
Total interest expense on financial liabilities I 3E1Z A BT AEBZEH £ &l
not at fair value through profit or loss BEZFERS AR 52,512 42,301
Less: interest capitalised into property, W RE REEREERME
plant and equipment (note (i)) A2 (HEEE)) (10,571) (42,301)
Financecosts ... ®®&A a4 -
Net finance costs/(income) BISEA, (WA F5E 34,461 (6,011)
Notes: B o
()  The finance costs have been capitalised at a rate of 3.65% () HHEKAEIK3.65%(=F=MF:
(2024: 7.10%) per annum. 7.10% ) M) G FI| =& AR (L o
(i)  This item represents the unwinding of discount for the following (i) WEBHENABERINEERATEED
liabilities using the effective interest rate: ALIR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M MR M

30 June 2025
—E-AFANA=FH

7. NET FINANCE COSTS/(INCOME) (Continued) 7. BIEEARA (WA FE2)
Six months ended 30 June
BEAA=1THLEAEAR
2025 2024
—E-RE —E e
RMB’000 RMB’000
AR®BT T ARBTT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
(Re-presented)
(reE3)
Continuing operations BHEREER
Borrowings BE 1,467 29,123
Other payables H fth fE A AR K 26,406 -
Lease liabilities HE&E 634 415
Accrued reclamation obligations TEIR1EZRE A 158 137
28,665 29,675
8. PROFIT BEFORE TAXATION 8. FR#EIEF
Profit before taxation is arrived at after charging: BRER AR FI 2 MBR A T8 -
Six months ended 30 June
BEAA=1THLAEA
2025 2024
—E-RE —E e
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
(Re-presented)
(reE3)
Continuing operations BHESEEL
Depreciation of property, plant and Y- BE REEHETE
equipment 83,024 29,644
Depreciation of right-of-use assets CRAEEENE 3,473 3,030
Amortisation of coal mining rights W T B R 5 1,242 =
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RS M mRME

30 June 2025

—E-AFNA=+H

9.

46

INCOME TAX EXPENSE

9. FRSHIRX

Six months ended 30 June

BEAA=tTRIEAEA

2025 2024
—E-RfF —T
RMB’000 RMB’000
ARMFRT  AREBFT
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
(Re-presented)
(r&E7)
Continuing operations HEREER
Current tax BN ERR IE
— PRC Corporate Income Tax — PR EER 555 51,688
— Indonesia withholding Income Tax — HIETEIRFT1S L 8,994 -
— Indonesia Final Income Tax — HIE =R FTSH 1,990 =
Deferred tax credit BEETRIEE % (127) (7,849)
Income tax expense TS X 11,412 43,839

Notes:

(i)

(ii)

(iii)

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands, the Group is not subject to any
income tax in the Cayman Islands and the British Virgin Islands
(six months ended 30 June 2024: nil).

No provision for Hong Kong Profits Tax has been made for the
subsidiaries located in Hong Kong as these subsidiaries did not
have any assessable profits subject to Hong Kong Profits Tax
during both periods.

Provision for the PRC Corporate Income Tax was based on the
statutory rate of 25% (six months ended 30 June 2024: 25%) of
the assessable profits of subsidiaries which carried on
businesses in the PRC.

Provision for the Indonesia Final Income Tax was based on the
statutory rate of 22% (six months ended 30 June 2024: 22%) of
the assessable profits of subsidiaries which carried on
businesses in Indonesia.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M MR M

30 June 2025
—E-AFANA=FH

10. EARNINGS/(LOSS) PER SHARE 10. BRAEFR (&)
Basic earnings/(loss) per share BREXER, (FEE)
The calculations of basic earnings per share is based on the BRERBHDERBAARNA G L BEER
profit attributable to ordinary equity shareholders of the HAEARGENEEETES EH%XE’]M%?
Company and the weighted average number of ordinary HEEE -

shares in issue during the period.

The calculations of basic earnings per share attributable to HE_-ZT _Riﬁ&_ = _MFEANA=TH
ordinary equity shareholders of the Company for the six EAREA - AA BEDHAEARBLE
months ended 30 June 2025 and 2024 are based on the Hﬁ%$§ﬂﬂ%ﬁ$%?§@§§+§i

following data:

Six months ended 30 June
BZEARNA=1THILXHEA

2025 2024
—F-RF —T-mF
RMB’000 RMB’000

ARET T ARET T
(Unaudited) (Unaudited)
(RRERZ) (REEZ)

(Re-presented)

(re&:5)
Earnings Z
(Loss)/profit for the period attributable to AN A AR H A EEEA
equity shareholders of the Company (E18) aF (126,076) 43,022
Less: Distribution relating to perpetual V=N "*57%% Zﬂ<ﬂ 4
subordinated convertible securities AHRTE 7 25D
classified as equity (2,682) (2,655)
(Loss)/profit for the period attributable to ~ FA T & &R A& FI AR
ordinary equity shareholders of the ?%F BEm A ARG W
Company in calculating basic earnings 518) i F
per share (128,758) 40,367
(Loss)/profit for the period attributable to E/\E BEREARZFFAR
ordinary equity shareholders of the TiEEm A ARLEH W
Company in calculating basic earnings (J?Eﬂ ) A
per share
— from continuing operations — REFELEER 21,563 (45,678)
— from discontinued operations — RE BRI EETE (150,321) 86,045
(128,758) 40,367
Number of shares
gl =]
Shares gy
Weighted average number of ordinary STESRERRAFA LR
shares for the purpose of basic earnings ~ fl#E F9#
per share 2,536,991,762 2,493,413,985
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M mRME

30 June 2025
—E-—RAFNA=1H

10. EARNINGS/(LOSS) PER SHARE (Continued)

Diluted earnings/(loss) per share

The calculations of diluted earnings per share attributable to
ordinary equity shareholders of the Company for the six
months ended 30 June 2025 and 2024 respectively are based

on the following data:

SREBERA(BR)

10. EREF, (EE) (@)

B Z A& T -_WMEA=1+H
EARNBEA AAREBAERFEE ADBIE
(R SRREER TR T AR A TS8R &

Six months ended 30 June
BEANA=THILAER

2025 2024
—E_RHE —EPOEF
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Unaudited)
(REER) (REEZ)
(Re-presented)
(#&&E5))
Earnings Z A
(Loss)/profit for the period attributable to ~ AR EFEZREAREF| 2 A A F]
ordinary equity shareholders of the TREmE ARG
Company used in calculating basic (E18) aF
earnings per share (128,758) 40,367
Add: Distribution relating to perpetual m:BEDERERZKARE
subordinated convertible securities AR ES 2z 2k (K 7E19(b) )
classified as equity (note 19(b)) N/A 7 i F N/A 7~ 35 FA
Adjusted (loss)/profit for the period AR ESREERT 2R QA
attributable to equity shareholders of the — #Ez A A FE(G HI A L& F%
Company used in calculating diluted (&) aA
earnings per share (128,758) 40,367
Adjusted (loss)/profit for the period ARETEREERN 2R A A
attributable to equity shareholders of the — #Ez# A A FE(E HI A &L A&
Company used in calculating diluted (E18) aA
earnings per share
— from continuing operations — REBELEER 21,563 (45,678)
— from discontinued operations — REB R EET (150,321) 86,045
(128,758) 40,367
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10. EARNINGS/(LOSS) PER SHARE (Continued)

Diluted earnings/(loss) per share (Continued)

AR S M R MIRE
30 June 2025
—E-AFANA=TH

10. BREF ~ (B8) @)

SRBERR (BB (&)

Number of shares

R E

Shares

From continuing and discontinued
operations

Weighted average number of ordinary
shares for the purpose of diluted

g
KREFHECERCHRILBEXT

AAEEREERNMAEAR
ANHE F 35 25

earnings per share 2,536,991,762 2,493,413,985
Adjustments for calculation of diluted MEATE RS AR EL A :

earnings per share:
Share options BB AR N/A i F 4,481,481
Perpetual subordinated convertible K AR AR AT A IR 7R

securities N/A 38 A N/A 1~ 3 A
Adjusted weighted average number of SEREERFNAASEA

shares classified as equity for the Eﬁﬁﬂ’]ﬂx LN T

purpose of diluted earnings per share 2,536,991,762 2,497,895,466

Number of shares

R EE

Shares

From continuing operations

Weighted average number of ordinary
shares for the purpose of diluted
earnings per share

Adjustments for calculation of diluted
earnings per share:

Share options

Perpetual subordinated convertible
securities

B 12

%5#5@&‘%%
AESREER AR ERK
I 8

At EEREERFELRE:

R R
KA IR AR FT HA R 8 5

2,536,991,762 2,493,413,985

N/A 158

246,961

N/A R iE A N/A i

Adjusted weighted average number of
shares classified as equity for the
purpose of diluted earnings per share

AEEBREERNAASES
R 2 A7 AR T B N4 T 2

2,537,238,723  2,493,413,985
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M mRME

30 June 2025
—E-—AFNA=1H

10. EARNINGS/(LOSS) PER SHARE (Continued)

50

From continuing and discontinued operations

For the six months ended 30 June 2025, the computation of
diluted loss per share has not taken into account the potential
ordinary shares on share options and perpetual subordinated
convertible securities as assumed conversion would result in a
decrease in loss per share.

For the six months ended 30 June 2024, the computation of
diluted earnings per share has not taken into account the
potential ordinary shares on perpetual subordinated
convertible securities as assumed conversion would result in
an increase in earnings per share.

From continuing operations

For the six months ended 30 June 2025, the computation of
diluted earnings per share has not taken into account the
potential ordinary shares on perpetual subordinated
convertible securities as assumed conversion would result in
an increase in earnings per share.

For the six months ended 30 June 2024, the computation of
diluted loss per share has not taken into account the potential
ordinary shares on share options and perpetual subordinated
convertible securities as assumed conversion would result in a
decrease in loss per share.
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10.

BRERN (EE) &)
RERAKER ORI REEK

BE T _AFANA=1TBILXHEA
HEREE BRI B E B R RE LKA
RBRABRBREFNEELTBR REAR
BB B EHEREBERLD

HE_Z_WFEA=1+HIE~HEA 5t
B GRS B FI R I8 S R oK AR A AT iR
BREHFNBELER REABBRZBLRG
B RRAFIE M-

REFEKSEXRR

BE-F-R&AA=+AIEAMEA 3
5 1R M58 R 0 48 2 K R R TR
BB 0B R RE B BRI
BHERBFIE N -
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1.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

COAL MINING RIGHTS

The balance represents the rights to conduct mining activities
in South Kalimantan, Indonesia. The Department of Land
Resources of Kalimantan Province, Indonesia issued and
renewed mining rights certificates to the Group. Details of the
Group’s coal mining rights are as follows:

Coal mining rights Expiry date
South Kalimantan, Indonesia

SDE Coal Mine 14 May 2034
VSE Coal Mine 14 May 2034
IMJ Coal Mine 14 May 2034
SME Coal Mine 14 May 2034
TSE Coal Mine 14 May 2034

Pursuant to the series of agreements for the acquisition of
SDE, the Group determined that a deposit of USD5,000,000
(equivalent to approximately RMB33,473,000) paid to the non-
controlling shareholder which was the seller of SDE, should be
non-refundable and formed part of the purchase consideration,
and the amount was then capitalised as coal mining right.
During the six months ended 30 June 2025, the Group
received the aforementioned deposit, and the directors are of
the opinion that the balance of coal mining right should be
reduced accordingly.

AR S IR R M
30 June 2025
—E-AFANA=FH

11. BREERE

HREHENHNEEMNESHERARREED
ERER - ENfE N E & fH4E £+ BIREF M A
EERENEERBREEE -AEBRK
RIEEAOFBD T :

5 R PR R R 2 A
HIEEMEENZE
SDE /& —E=mF
A A+EA
VSE /& 1z —E=PO4F
A A+MAE
IMJ E 1% — =4
AHA+MEA
SME /& & —E=P4F
AA+MEA
TSE £ 72 —E=pO4F
A A+MAE

RIFE U HE SDE ) — R % ANEE R A
X {4 T SDE B 77 (FEHEHI 1R R ) ik e
5008 3t (4948 E W AR %33,473,0007T )
AR REFRIE UTEKNBERERN—I
D REFIEEEENME AR RE &
E_T_AFXNA=+HIEANER A&
EEWE EiliEs EEREEEREE
B £ 58 JIE 4B FE FE R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M mRME

30 June 2025

—E-AFNA=+H

12. PROPERTY, PLANT AND EQUIPMENT/
RIGHT-OF-USE ASSETS

52

(a)

Acquisitions and disposals

During the six months ended 30 June 2025, the Group
acquired items of property, plant and equipment with
costs of approximately RMB397,619,000 (six months
ended 30 June 2024: RMB481,353,000) in aggregate,
including items relating to assets under construction of
approximately RMB334,245,000 for coal business (six
months ended 30 June 2024: RMB436,078,000), plant
and machinery of approximately RMB47,595,000 for coal
business (six months ended 30 June 2024:
RMB38,894,000), motor vehicles of approximately
RMB8,451,000 (six months ended 30 June 2024:
RMB5,949,000), buildings of RMB66,000 (six months
ended 30 June 2024: nil), mining structures of
approximately RMB3,285,000 (six months ended 30
June 2024: nil) and electronic and other equipment of
approximately RMB3,977,000 (six months ended 30
June 2024: RMB432,000). In addition, finance cost of
approximately RMB10,571,000 (six months ended 30
June 2024: RMB42,301,000) have been capitalised into
property, plant and equipment at a rate of 3.65% per
annum during the six months ended 30 June 2025 (six
months ended 30 June 2024: 7.10%) (see note 7). ltems
of property, plant and equipment with a net carrying
amount of nil (six months ended 30 June 2024:
RMB2,061,000) were disposed of during the six months
ended 30 June 2025, resulting in nil net gain on disposal
(six months ended 30 June 2024: net gain on disposal of
RMB17,000).

China Qinfa Group Limited / R = E@BAERA A

12. ¥ -BERRG ERAEEE

(a)

RBERHESEHE

ﬁi—? ﬁfﬁ/\ﬂ +E|u:/\{.
B AREBULAKRANHDARE
397,619,000 (B & =T Z U F <
A=Z+HLERNEA: AR¥
481,353,000 ) FREW % - B K& &%
HBIEE BREBEREBEETE
EIE B # A R#334,245,0007T (E =
—E-WFENAZTHIEREAR: A
R #436,078,0007T) ' [E ik XI5 B
T 1 23 49 A\ R #47,595,0007T (& =
—Y—P_TIEF/\H ‘f‘ElJJ:/\flﬂ A
R #38,894,0007T) * 5B X A R
8,451,000t (B Z T —_WF X A
=+HIEAEA: AR#S5,949,000
70) EF A AR66,0000T (HZE =
TOFEANA=ZTHLEAMEAZT)
RIEZEEY 4 AR #3,285,0007T (&
E-ZT_NFENA=ZTHIENEAR:
TIANREFRAEMEZEOARE
3,977,000 (&= - - W& X A
=+tHIEAEA: AR %432,000
To) AN HEZE_RFESNA=T
HIEASNBEAR MBERAHARK
10,571,000 (BLE = M F X A
=+ HLIEEAR: AK%42,301,000
TT)IREFRI65% NE BEK
REFEA (B2 _ZE _WF A
=+tHIEAREAR:710%) (R H &
7) Eﬁ?:f?ffﬁi/\ﬂ +E|JJ:/\
A EmFEATS(HE-Z I
FRNAZTHBLEANEARA: AR
2,061,0007T) 2 ¥ 2% W= L& &R
BEHE BHHEWSFHEAT (&
EZT_MFEANA=ZFTHIEAEA:
i e F 78 A R #617,0000T) ©



12.

13.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PROPERTY, PLANT AND EQUIPMENT/
RIGHT-OF-USE ASSETS (Continued)

(@) Acquisitions and disposals (Continued)

During the six months ended 30 June 2025, the Group
entered into new lease agreement for the use of building
for 2 years and the Group recognised right-of-use assets
of approximately RMB2,210,000 (2024:nil) and lease
liabilities of approximately RMB2,210,000 (2024: nil)
upon lease commencement.

TRADE AND BILL RECEIVABLES

LGRS MR

30 June 2025
—E-AFANA=FH

12. ¥ -BERRG ERAEEE

(%)
(a) HEBRHSEEEAE)

BE_Z_AF~NA=+tHI~E
B AEERERAEFMER LA
EHE ASEREERKEERE
B#EEENARK2210,0007T (= F
—HE - E)RHEEABENARKE
2,210,0007T ( ZZE - P4 : 4 ) o

13. ERE SRR EWEE

At At
30 June 31 December
2025 2024

R-IEBE-HEFE RZE2E_NF
NA=+H +=—A=1+—H

RMB’000 RMB’000

AR® T AR®T T

(Unaudited) (Audited)

(REERZ) (f&&%)

Trade receivables U E 5 BRI 102,621 110,488
Less: allowance for credit loss B EEEERE (974) (36,292)
101,647 74,196

All of the trade receivables are expected to be recovered
within one year from the end of reporting period.

PrB RUYE 5 MR RIB N RS R ER —
FRUE -
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30 June 2025
—E-—RAFNA=1H

13. TRADE AND BILL RECEIVABLES (continued) 13. EWWE SR REBEWERE #)

54

An ageing analysis of trade receivables (net of impairment loss NEB R FEWE 5 IR (BRI (A B 18
allowance) of the Group is as follows: H)ERESITAT
At At
30 June 31 December
2025 2024

R-EBE_RHF A= — U
AA=t+H tZA=t—H

RMB’000 RMB’000
ARET T ARBTT
(Unaudited) (Audited)
(REERZ) (&%)
Within 2 months I 1E A A 65,093 51,689
Over 2 months but within 6 months & A A BT E A 36,554 -
Over 6 months but within 1 year NE A LA B R —F - -
Over 1 year but within 2 years —F LA BT BIBMRE - =
Over 2 years (note) M AL (FEE) - 22,507
101,647 74,196
Note: As at 31 December 2024, trade receivables aged over 2 years Wa: R-ZE_WE&E+_—_A=+—H8" KRKiEB
amounting to approximately RMB22,507,000 were due from BRMENEREIERERODARE
customers which the Group had trade and other payable 22,507,000 Y EM B R - A& E
balances with the same amount as at the end of the reporting R EHRAZETEHA MRS
period. The directors of the Company believed that no FEAT & 5 BRI & H M FE S BR R A fR o R
impairment allowance was necessary in respect of these AEEERBBARZZEHTIRRE
balances. These balances were transferred to assets classified BE - ZESAEBERAFHPEEES
as held for sale during the current interim period. HARBELEZEE-
The ageing is counted from the date when trade receivables FRICHEWE FRNERA Bt E -
are recognised.
Credit terms granted to customers mainly range from 0 to 60 MEFREZEEHEEN F0ZE60H (=
days (31 December 2024: 0 to 60 days) depending on E-_mMFE+=-_HA=1+—H:0260H) ' 1%
customers’ relationship with the Group, their creditworthiness TEFHEAEE VAR BEZEENLB
and past settlement records. FEMRTSEME -
During the current reporting period, the Group provided RS R NE B IR B EE R E K
impairment loss allowance on trade receivables amounting to BEHRTREBERNGHROBEEERREER
nil (six months ended 30 June 2024: nil) in profit or loss based T(HEZZ-_HFA=THILREA:

on the provision matrix. )
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

14. PREPAYMENTS AND OTHER RECEIVABLES

AR S M R MIRE
30 June 2025
—E-AFANA=TH

14. FAATBRFR N EL 4t FE U BR X

At At
30 June 31 December
2025 2024
RZE-_FE R-_E=_mO&
ANA=+H +ZA=+—H
RMB’000 RMB’000
AR® T ARBFT
(Unaudited) (Audited)
(REERZ) (r&&=Z)
Included in non-current asset STAERBEE
Consideration receivable (note v) JEURARAE (MIREvV) 133,590 129,045
Included in current assets STARBEE
Other deposits and prepayments (note (i) E b1z € KIEF R (FEEG)) 115,719 117,500
Amounts due from non-controlling JiE U FE 422 PSR BR 2R T8 (B R (i) )
shareholders (note (ii)) - 322,703
Other non-trade receivables (note (iii)) H A IE B 5 P U BR 3R (BT 5 (i) ) 181,074 296,621
296,793 736,824
Less: allowance for credit losses (note (iv)) 7 : 12 B E BB E (M7 (iv)) (7,715) (348,066)
289,078 388,758

Notes:

Prepayments for purchase of coal and transportation fee
amounting to approximately RMB14,156,000 (2024:
RMB14,156,000) and RMB699,000 (2024: RMB5,724,000)
respectively are included in other deposits and prepayments.
For the impairment assessment purpose of the aforesaid
prepayments for purchase of coals, as the Group has trade and
other payable balances to the same counterparty with amounts
not less than the prepayments as at the end of the reporting
period, and based on past experience with the counterparty, the
directors of the Company believe that no impairment allowance
is necessary in respect of these prepayments. The remaining
amount of RMB100,865,000 (2024: RMB97,620,000) are mainly
prepayments for the supplier services to support the Group’s
ordinary business.

GEE

(i)

FRERNEHBNHEMNERD BILAA
R #14,156,0007c (—Z T - W4E: AR
14,156,0007T ) & A R #699,0007T (=&
— N4 AR#5,724,0005T) 25t A H A
e RIEMNRR 5 LA RE R ROTER
BRFURBEFE B MM S - AR AEE A
FAHFINESREMENEHRSER
LRMEROTENER TEREEF
FHBEES ARREZRBBEMRZL
ERNERGTRAERE RT2EAR
#100,865,0007T (— T M4 : A RE
97,620,00070) E Z AL FF AL E — B ¥
TS H L B P AR IS TR AT BR 3R ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M mRME

30 June 2025

—E-AFNA=+H

14. PREPAYMENTS AND OTHER RECEIVABLES 14. FA{3BRFA R EL{t FE U BR X (#2)

(Continued)

Notes: (Continued) BisE: (&)

(i)  Amounts due from non-controlling shareholders of Huameiao (i) EUHEZBERIFFRRRRIELSER
Energy are unsecured, interest free, have no fixed term of B EERBEREEERB R _WF
repayment. As at 31 December 2024, the carrying amount of +—A=Z+-—"H REAEHARK
approximately RMB322,703,000 were fully impaired in prior 322,703,0007T B R B FE 2 FERE -
years. As at 30 June 2025, the aforesaid balance of the “EZRFNAZTH FlERGEER
amounts due from non-controlling interest was transferred to oA BAREEREDERIFIEHE
assets classified as held for sales. ZEE-

(i)  Other non-trade receivable mainly represented value added tax (i) HMFEZBHEBEREZ RO WELE
recoverable of approximately RMB167,220,000 respectively T 2 B4 A AR 167,220,000T (==
(2024: RMB226,773,000 respectively). Z V4 Rl A AR #226,773,0007T) ©

(iv) Allowance for credit losses of prepayments and other (iv) TENEZFEREMEKREREREESERE
receivables are as follows: UM

At At

30 June 31 December

2025 2024

R-ZE-RF i e ie e

ANA=+tH +=ZA=+—8H

RMB’000 RMB’000

AR¥TR ARBFIT

(Unaudited) (Audited)

(REBER) (&=

Other deposits and prepayments HEMhize RIBAERR - 4,017
Amounts due from non-controlling shareholders & U 3F 12 i i% B I8 - 322,703
Other non-trade receivables HinIEE 5 IR 7,715 21,346
7,715 348,066

56

It represents the remaining 5% of the consideration receivable
from the partial disposal of a subsidiary. It will be received two
years after the disposal completion date.
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16.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S M R MIRE
30 June 2025
—E-AFANA=TH

15. PLEDGED AND RESTRICTED DEPOSITS 15. BIEARZREEFER
As at 30 June 2025, bank deposits of approximately R-ZE-_AFNA=1+H BT ERLHA
RMB638,483,000 (31 December 2024: RMB544,000,000), X #638,483,0007Cc (=T — M F + — A
RMB50,800,000 (31 December 2024: RMB121,000,000), =+—H: AR¥544,000,0007T) * A R#&
RMB2,944,000 (31 December 2024: RMB29,517,000) and nil 50,800,000t (ZZE-_FE+=-_F=+—
(31 December 2024: RMB1,146,000) were restricted for use in H: AKR#%121,000,000T) - A B #
relation to the borrowing guarantee as disclosed in note 18, bill 2,944,000t (ZZE=ZF+=—HA=+—H:
payables, reclamation obligation and litigation proceedings AR #29,517,0000) KT (ZE Z I F
respectively. +ZHA=+—8: AR %1,146,0007T) 75
RIEM E18FT B AE B R BRI
1E2RE A NFAREF MR G -
TRADE PAYABLES 16. BT E J IR
An ageing analysis of trade payables of the Group based on AEBENESRRENEE B HNERR
invoice date is as follows: DT
At At
30 June 31 December
2025 2024
R-FB-HF R-_T_MF
~B=+H +=—A=+—H
RMB’000 RMB’000
AR®T ARBTTT
(Unaudited) (Audited)
(REERZ) (fe&%)
Within 1 year 65,694 261,399
Over 1 year but within 2 years —FLAEETHBBMRE - 18,925
Over 2 years 5,712 45,101
71,406 325,425
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RS M mRME

30 June 2025
—E-—RAFNA=1H

17. OTHER PAYABLES AND CONTRACT

58

17. HittEARAREHEE

LIABILITIES
At At
30 June 31 December
2025 2024
R-B-HE RZT-_@NF
AHA=+H +ZH=+—H
RMB’000 RMB’000
AR® T AREET T
(Unaudited) (Audited)
(REERZ) (fe&%)
Included in non-current liabilities STAERBEE
Other payables H A fE - BR 5K 793,295 =
Included in current liabilities STAMB AR
Accrued expenses JESTF 2 87,235 300,907
Contract liabilities (note (i)) aHBaE (HEa)) 22,452 143,495
Amount due to ultimate holding company  JEf & 4222 i% A &) 3k 78 (B &£ (iii) )

(note (iii)) 1,332 4514
Amount due to an associate (note (iii)) &S — B & & B 3 IA (B = (i) 215,276 215,276
Amounts due to directors of the Company B AR R ZEE ZIA (H 5= (iii))

(note (iii)) 449 356
Provision for dividends to non-controlling  JF 12 % P& 58 i% 2. 4 4

shareholders - 513,000
Dividend payables to ordinary shareholders J&{sf 7K /A &) % 58 & A% B2 A% &

of the Company 46,280 46,995
Other payables (note (ii)) HL At FE AT BR SR (BT 5 (i) ) 283,394 1,640,685

656,418 2,865,228
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

17. OTHER PAYABLES AND CONTRACT
LIABILITIES (continued)

Notes:

(i) Contract liabilities

17. ¥

AR S M R MIRE
30 June 2025
—E-AFANA=TH

Hit B BRRREHEE @)

2025 2024

—E-RHF —ZT_F

RMB’000 RMB’000

AR®T T AR®ET T

(Unaudited) (Audited)

(REER) (f&&=%)

Sale of coal B HE 22,452 143,495

All contract liabilities are expected to be recognised as income
within one year from dates of receipts.

The Group typically received 50% payment from customers for
sales of coal before the customers obtain the control of coal
products which give rise to contract liabilities at the start of a
contract, until the revenue recognised upon the pass of controls.

MEANABRBNKE B BEKRN —F
MR R BUA -

ZISEIL% OB P ER 1S R IR EE i 2 %MEE
Eﬁkﬁm%ﬁﬁuﬁlﬁi%ﬁm%ﬁ’]ﬁm
SHARBRELESNEE: Eiﬂﬁlm
Eﬁ %‘Jﬁéﬁ?s&ﬁﬂ%ﬁﬁ%

Movements in contract liabilities are as follows: EXBEEHNAT
2025 2024
—E-RHF —TFE
RMB’000 RMB’000
AR¥TR AREETTT
(Unaudited) (Audited)
(REBER) (#EE%)
At 1 January R—HA—H 143,495 16,044
Revenue recognised that was included inthe ~ RHL “E¥Dit AAHE BN
contract liabilities at the beginning of the B R W =
period/year (128,393) (16,044)
Forward sale deposits and instalments received 5,4 AU EREY 3= BisH €12 &
during the period/year K5 BRI R 22,452 143,495
Transfer to liabilities directly associated with EREESBAFELEZ
assets classified as held for sale BEEEHBZARE (15,102) -
As at 30 June 2025 and 31 December 2024 f%:;ﬁ:ﬁif\ﬁ] =+RA R
—E-_mWFE+=-_HA=+—H 22,452 143,495
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RS M mRME

30 June 2025
—E-—RAFNA=1H

17.

18.

60

OTHER PAYABLES AND CONTRACT

LIABILITIES (continued)

Notes: (Continued)

(i)  Construction payables of approximately RMB113,891,000 (31
December 2024: RMB625,138,000) and payables relating to
mineral exploration and mining rights of approximately nil (31
December 2024: RMB230,762,000) respectively are included in

other payables.

(iii)  The amounts due to ultimate holding company of the Company,
an associate, directors of the Company and a related party are
unsecured, interest-free and have no fixed term of repayment.

17. EEFIRFRRENEE &)

BFE: (48)

(i) HERNER

BB IR R R

AR #113,891,0000c (= =—WF+—A
=+—H: AR #¥625,138,0007T ) A X f&
NEEHERFBEREERNOZT (=2
F+-—A=+—H: AR ¥230,762,000

JT) °

(i) ENAQBSKERA R —MEEBEAR
ARAEFER —BHESHRIBREIR
B RERETERY -

BORROWINGS 18. B &
At At
30 June 31 December
2025 2024
R=ZB-HE RZZT_NHF
~A=+tH +-—A=+—8H
Notes RMB’000 RMB’000
B 5 AR¥T T ARBET T
(Unaudited) (Audited)
(REERZ) (12 %)
Bank loans RITER
— Secured — B (i) 595,580 519,330
— Unsecured — (ii) 49,000 469,500
644,580 988,830
Other borrowings HitfE& (i)
— Secured Loan | — BEBERI
(as defined below) (BEER T - 152,627
— Unsecured — I 426,401 43,033
426,401 195,660
Total borrowings EE 4% 1,070,981 1,184,490
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M MR M

30 June 2025
—E-AFANA=FH

18. BORROWINGS (Continued) 18. BE (&)
Notes: B 5
(i) Secured bank loans bear interest at rates ranging from 0.50% (i) ®

“ECRFAA=TRH BEARTE

to 2.50% (31 December 2024: 0.50% to 4.00%) per annum as HIEN T0.50% £2.50% (ZF M F
at 30 June 2025. +=A=+—B :0.50% %4.00% ) &) % I
EEHB o
(i)  Unsecured bank loans bear interest at rate of 5.80% (31 iy RZZE-_AFA~A=1+H EEBRTE
December 2024: 5.40% to 7.50%) per annum as at 30 June Hi&5.80% (ZE—MF+_A=+—H:
2025. 5.40% £7.50% ) B FFIHE 8 o
(i)  Other borrowings bear interest at rate of 5.00% (31 December iy R=ZT= £¢ ANA=+H EtfEE ?
2024: 7.24% to 7.31%) per annum as at 30 June 2025. 5.00% (ZE-_MWEFE+=A=+—
724%1731%)E’1¢7’NJ EF S
As at 30 June 2025, borrowings of the Group were repayable RZEBEZRFARAA=TH AEEEEE
as follows: fBEEmT:
At At
30 June 31 December
2025 2024
R=Z-HF RZT_NF
ANA=+H +t=ZHA=+—8H
RMB’000 RMB’000
AR¥T T ARET T
(Unaudited) (Audited)
(REERZ) (fE®Z)
Within 1 yearorondemand _  T#®AsdREXR 598,580 787,990
Over 1 year but within 2 years —FLAEETBBMRE 3,000 357,000
Over 2 years but within 5 years MEA BB HBBRAF 469,401 89,500
[ . 472,401 | 446,500
1,070,981 1,184,490
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M mRME

30 June 2025
—E-—AFNA=1H

18. BORROWINGS (Continued)

62

Settlement Agreement of Loan | (as defined below) and
its supplemental agreements

During the year ended 31 December 2018, the Group entered
into a legal binding settlement agreement (the “Settlement
Agreement of Loan I” or “Loan I”) with an asset management
company in the PRC, to reduce the outstanding principal
amounts of bank loans assigned by two banks and the
relevant outstanding interests (including penalty interests)
amounting to approximately RMB4,027,188,000 and
RMB582,028,000 in total respectively. The management of the
Group considers that the terms of the Settlement Agreement
of Loan | are substantially different as the discounted present
value of the cash flows under the new terms discounted using
the original effective interest rate is different from the
discounted present value of the remaining cash flows of the
original financial liability by more than 10 per cent, and the
Settlement Agreement of Loan | (with revised repayment
schedules, revised loan principal amounts, default clauses,
change of lender, etc.) superseded the respective original
bank loan agreements. Accordingly, such modification of terms
is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability.
Therefore, the Group derecognised the original borrowings
and interest payables outstanding and recognised new
borrowings measured at fair value as at the date of
extinguishment. The difference between the aggregate
carrying amount of the borrowings and interest payables of
RMB4,609,216,000 derecognised and the fair value of
RMB2,704,363,000 of the new borrowings recognised
amounting to approximately RMB1,904,853,000 was
recognised in profit or loss for the year ended 31 December
2018.
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18. {8& (&)

EXIGERR (ERERTX)REHER
iE

HE—_Z—-NE+-A=+—HItEE"
AEEHFABR-—HEEEE QAL —H
BRENRNNEERZ ([ERIEERH
BB LAEIR M RITRTEE
RITEFRAREERASEREBREETNS
(BRI B)DAEEDFNH AR
4,027,188,0007T M A X #582,028,0007T °
AEEETEERA BRI LEEHENIER
ZEEAN RABREBEITIGERFARER
FEBRBESHRENCWHIRRAERFR S @
BEHTRSAENCHRREEZR
10% MERIEEBE (BELBTER
BEXR SETERAEE ENKR B
RABELZ)ERARBABENRIRTE R
Fothth BREETRERNEERSRAE
RERTeBmAEAR Bl AEBEKIE
BRRAEEGEREMFE R ERE
BERREAABFENTEE BRI

REERAEREMNTEGEARE
4,609,216,000 L EHE FERFEE A LEA
R #2,704,363,000c 2 =54 A R &
1,904,853,000t REE=—FT—/\F+=_A
=t HIFEMBRTER-



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (Continued)

Settlement Agreement of Loan | (as defined below) and
its supplemental agreements (Continued)

In March 2020, in respect of the above-mentioned borrowings,
the Group further entered into a legally binding supplemental
agreement (the “Supplemental Settlement Agreement of
Loan I’) with the asset management company to revise and
extend the repayment schedule for year of 2020 and 2021.
The repayment schedule for year of 2022 remained
unchanged. The management of the Group considers that the
terms of the Supplemental Settlement Agreement of Loan | are
not substantially different from the Settlement Agreement of
Loan | as the discounted present value of the cash flows under
the revised terms discounted using the original effective
interest rate is different from the discounted present value of
the remaining cash flows of the original financial liability by
less than 10 per cent. Accordingly, such modification of terms
was accounted for as non-substantial modification, and the
adjustment of approximately RMB10,700,000 to the carrying
amount of the financial liability was recognised as other losses
at the date of modification during the year ended 31 December
2020.

In December 2020, the Group further entered into a legally
binding supplemental agreement (the “Supplemental
Settlement Agreement Il of Loan I”) with the asset
management company to revise and extend the repayment
schedule for December 2020 and year of 2021. The repayment
schedule for December 2020 has been changed to 2023. The
management of the Group considers that the terms of the
Supplemental Settlement Agreement Il of Loan | are not
substantially different from the Supplemental Settlement
Agreement of Loan | as the discounted present value of the
cash flows under the revised terms discounted using the
original effective interest rate is different from the discounted
present value of the remaining cash flows of the original
financial liability by less than 10 per cent. Accordingly, such
modification of terms was accounted for as non-substantial
modification, and the adjustment of approximately
RMB183,651,000 to the carrying amount of the financial
liability was recognised as other losses at the date of
modification during the year ended 31 December 2020.

AR S IR R M
30 June 2025
—E-AFANA=FH

18. {8& (&)

EXIGERR (ERERTX)REHER
Tﬁ%(%)

RZZEZZF=A BLAEEMS &%
EE—FHEZEEEEAR Y —HEX
BARNINER B ((ERIBEEERH
%J) LA{E uT&LE_g:*E&::—

—FRERFHERK = “FHER
Hﬁﬁiﬁ?ﬁ“ o REEE Eiwtj B3
|74 E IR R B A E
EEAEER REABRBELERTIGERER
RERFEPR[FBSREME B RER
REpaBER#RReRENE AR EMR
ZLR10% Bt REBE T -_FTF+=
A=1+—RHLLFE BHEKRIEFT AR
EIEEREF MR EBFEEREREED
7 A 49 A R #10,700,000T A E T B H#A
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18. BORROWINGS (Continued)

64

Settlement Agreement of Loan | (as defined below) and
its supplemental agreements (Continued)

In March 2022, the Group further entered into a legally binding
supplemental agreement (the “Supplemental Settlement
Agreement Ill of Loan I”) with the asset management
company to revise the repayment schedule for year of 2022
and 2023. The management of the Group considers that the
terms of the Supplemental Settlement Agreement Il of Loan |
are not substantially different from the Supplemental
Settlement Agreement |l of Loan | as the discounted present
value of the cash flows under the revised terms discounted
using the original effective interest rate is different from the
discounted present value of the remaining cash flows of the
original financial liability by less than 10 per cent. Accordingly,
such modification of terms was accounted for as non-
substantial modification, and the adjustment of approximately
RMB33,261,000 to the carrying amount of the financial liability
was recognised as other gain as at the date of modification
during the year ended 31 December 2022.

In December 2023, the Group further entered into a legally
binding supplemental agreement (the “Supplemental
Settlement Agreement IV of Loan I”) with the asset
management company to revise the repayment schedule for
year of 2023. The management of the Group considers that
the terms of the Settlement Agreement of Loan IV are
substantially different as the discounted present value of the
cash flows under the new terms discounted using the original
effective interest rate is different from the discounted present
value of the remaining cash flows of the original financial
liability by more than 10 per cent, and the Settlement
Agreement of Loan IV (with revised repayment schedules,
revised loan principal amounts, default clauses, change of
lender, etc.) superseded the respective original bank loan
agreements. Accordingly, such modification of terms was
accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability.
Therefore, the Group derecognised the original borrowings of
RMB1,769,819,000, and recognised new borrowings
measured at fair value amounting to RMB1,974,941,000 as at
the date of extinguishment. The difference between the
aforesaid carrying amounts of the borrowings derecognised
and the aforesaid fair value of the new borrowings recognised
amounting to approximately RMB211,121,000 was recognised
as other losses set out in note 8 at the date of modification
during the year ended 31 December 2023.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (Continued)

Settlement Agreement of Loan | (as defined below) and
its supplemental agreements (Continued)

In December 2024, the Group further entered into a legally
binding supplemental agreement (the “Supplemental
Settlement Agreement V of Loan I”) with the asset
management company to revise the repayment schedule for
the years of 2024 and 2025. The management of the Group
considers that the terms of the Supplemental Settlement
Agreement V of Loan | are not substantially different from the
Supplemental Settlement Agreement IV of Loan | as the
discounted present value of the cash flows under the revised
terms discounted using the original effective interest rate is
different from the discounted present value of the remaining
cash flows of the original financial liability by less than 10 per
cent. Accordingly, such modification of terms was accounted
for as non-substantial modification, and the adjustment of
approximately RMB73,933,000 to the carrying amount of the
financial liability was recognised as other gain as set out in
note 8 at the date of modification during the year ended 31
December 2024.

As of 30 June 2025, Loan | was fully repaid, the carrying
amount of the Group’s borrowings from the asset management
company in respect of Loan | was nil (31 December 2024:
RMB152,627,000).

The Settlement Agreement of Loan | contained a default
clause which the Group will be required to repay the
outstanding balance of the original borrowings and interest
payable of approximately nil and nil (31 December 2024:
RMB2,905,676,000 and nil) respectively if the Group fails to
repay the borrowings by instalments in accordance with the
respective revised repayment schedule as stipulated in the
Supplement Settlement Agreement IV of Loan |. There is no
occurrence of event of default under the Settlement Agreement
of Loan I, Supplemental Settlement Agreement of Loan |,
Supplemental Settlement Agreement Il of Loan |,
Supplemental Settlement Agreement Ill of Loan | and
Supplemental Settlement Agreement IV of Loan | so far up to
the date of the Disposal (31 December 2024: no occurrence of
event of default).
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18. BORROWINGS (Continued)

66

Settlement Agreement of Loan IV (as defined below)

In December 2023, the Group entered into another legally
binding settlement agreement (the “Settlement Agreement of
Loan IV’ or “Loan IV”) with the asset management company
to reduce the outstanding principal amounts of bank loans
assigned by two banks and the relevant outstanding interests
(including penalty interests) amounting to approximately
RMB247,200,000 and RMB80,060,000 in total respectively.
The management of the Group considers that the terms of the
Settlement Agreement of Loan IV are substantially different as
the discounted present value of the cash flows under the new
terms discounted using the original effective interest rate is
different from the discounted present value of the remaining
cash flows of the original financial liability by more than 10 per
cent, and the Settlement Agreement of Loan IV (with revised
repayment schedules, revised loan principal amounts, default
clauses, change of lender, etc.) superseded the respective
original bank loan agreements. Accordingly, such modification
of terms was accounted for as an extinguishment of the
original financial liability and the recognition of a new financial
liability. Therefore, the Group derecognised the original
borrowings of RMB247,200,000 and interest payable of
RMB80,060,000 outstanding, and recognised new borrowings
measured at fair value amounting to RMB125,121,000 as at
the date of extinguishment. The difference between the
aforesaid carrying amounts of the borrowings and interest
payables derecognised and the aforesaid fair value of the new
borrowings recognised amounting to approximately
RMB202,139,000 was recognised as other gain at the date of
modification during the year ended 31 December 2023.

As of 30 June 2025, Loan IV was fully repaid, the carrying
amount of the Group’s borrowings from the asset management
company in respect of Loan IV was nil (31 December 2024:
RMB43,033,000) included in unsecured other borrowings.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (Continued)

Settlement Agreement of Loan IV (as defined below)
(Continued)

The Group’s secured borrowings (including those due for
immediate payment and those not due for immediate payment)
are secured by the following assets of the Group:

AR S M R MIRE
30 June 2025
—E-AFANA=TH

18. (BE (&)

EXIVEEDZ (ERRTX) (&)

AEENAEAEE (ERCIBANR
EBREERMAINPANKFEREE)R T
AEBEEEFERR:

\

At At
30 June 31 December
2025 2024

RZEZHEFE RZIZT-_OF
~NAE=+H +=—A=1+—H

RMB’000 RMB’000

ARMT T ARBT T

(Unaudited) (Audited)

(REEX) (RER)

Property, plant and equipment ] - 25,850
Coal mining rights B IR ER T 1 - 1,378,449

As at 30 June 2025 and 31 December 2024, the Group’s total
borrowings are also secured by other receivables of a related
company of which Mr. Xu Jihua (“Mr. Xu”) is the shareholder, a
property held by Mr. Xu, Fortune Pearl International Limited’s
(“Fortune Pearl”, the ultimate holding company of the
Company) equity interest in the Company and the Group’s
equity interest in Huameiao Energy, Xingtao Coal, Fengxi
Coal, Chongsheng Coal, Xinglong Coal, Hongyuan Coal and
Shuozhou Guangfa. As at 30 June 2025, total borrowings of
approximately RMB49,000,000 (31 December 2024:
RMB665,160,000) were guaranteed by the Company, certain
subsidiaries of the Company, related parties (Note 22(b)) and/
or Mr. Xu.
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19. CAPITAL, RESERVES AND DIVIDENDS

68

(a)

(b)

19. EX-HERERE

Share capital (a) B
Number
of shares Amount
R EE -}
RMB’000 RMB’000
ARBT T ARBTFIT
Authorised share capital EER AR
At 1 January 2024, R-ZT_MF—H—H"
31 December 2024 and —E-_WFE+-_HA=+—H
30 June 2025 ;r—ZE-_FHFA=+H 20,000,000,000 1,763,000
Issued and fully paid up ERTRHZE
At 1 January 2024 R —_WF—H—H 2,493,413,985 211,224
Share options exercised during the year 4 97715 B8 ik # 43,000,000 3,978
At 31 December 2024 RZE_WF+-_A=+—H 2,536,413,985 215,202
Share options exercised during
the period BT B A i 1,000,000 92
At 30 June 2025 R-ZE-_RFA=1+H 2,537,413,985 215,294

Perpetual subordinated convertible securities

On 31 December 2012, the Company issued convertible
securities to Fortune Pearl with a value of
HKD194,700,000 (equivalent to approximately
RMB157,872,000). The direct transaction costs
attributable to the convertible securities amounted to
RMB941,000.

The convertible securities are convertible at the option of
the holder of convertible securities into ordinary shares
of the Company at any time after 31 December 2012 at
the initial conversion price of HKD1.65 per ordinary
share of the Company. While the convertible securities
confer a right to receive distributions at 3% per annum,
the Company may, at its sole discretion, elect to defer a
distribution pursuant to the terms of the convertible
securities.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

19. CAPITAL, RESERVES AND DIVIDENDS
(Continued)

(b)

Perpetual subordinated convertible securities
(Continued)

The convertible securities have no maturity date and are
redeemable at the option of the Company at 100% or
50% of the principal amount of the convertible securities
each time, on any distribution payment date at the face
value of the outstanding principal amount of the
convertible securities to be redeemed plus 100% or 50%
(as the case may be) of distributions accrued to such
date.

As the convertible securities have no contractual
obligation to repay its principal nor to pay any
distributions, they do not meet the definition for
classification of a financial liabilities under IAS 32. As a
result, the whole instrument is classified as equity, and
respective distributions if and when declared are treated
as equity dividends.

During the six months ended 30 June 2025, the Group
elected to distribute payments of approximately
HKD2,921,000 (equivalent to approximately
RMB2,682,000) in respect of current period (six months
ended 30 June 2024: elected to defer distribution
payments of approximately HKD2,921,000 (equivalent to
approximately RMB2,655,000) in respect of current
period and prior years). As at 30 June 2025, no
accumulated deferred distribution payments (31
December 2024: nil) is included in the reserves of the
Company available for distribution.

AR S M R MIRE
30 June 2025
—E-AFANA=TH

19. EXR-HERKRE &)

(b)

KARBAIRIRE S (F)

ABMBRESFTESEHA  JHAR A
BEFTARAIBRBRESFASHED
100% 2£50% T A B& B - ATl 2 R
BT HEK T ER A AR ES
BERTACERESMNAAMEABH
Z2EM D IKFEHI100% 550% (7 F
BERMmAE)

HERARBRESRETAEELAS
BAMNEMD KRB TEE T &
YA BEEREETEREI2RAE
TRABEEMNNAE Bt 23%
BERMTAGHBERAED MEDIK
BENE IR E R SRR IE -

B2 A% ~~A=1+HI1~1E
A AEEREFRAHBEIRERD
2,921,000 T (FHE RN ARKE
2,682,0007T) (BEZ=ZTZMF XA
=+HIEANER  EERZHE B
FFERELE DK 492,921,000/ 7t (48
2R #4 A R#2,655,0005T) ) A=
E_RAFANA=TH BEREL
DK (ZEZME+—_A=+—8:
) 5T AR DR A D R (R o

69

Interim Report 2025 / —ZZ = HFEPHRE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M mRME

30 June 2025

—E-AFNA=+H

19. CAPITAL, RESERVES AND DIVIDENDS
(Continued)

70

(c)

Deficit

(i)

(ii)

Merger reserve

Merger reserve represents the difference between
the aggregate amount of paid-in capital of the
subsidiaries of the Company and the amount of
share capital of the Company transferred and
issued to Fortune Pearl in exchange for the entire
equity interests in all members of the Group as part
of the reorganization on 12 June 2009.

Reserves
Statutory reserve fund

In accordance with the relevant PRC regulations
applicable to wholly-foreign-owned companies,
certain entities within the Group are required to
allocate certain portion (not less than 10%), as
determined by their Board of Directors, of their
profit after tax in accordance with PRC GAAP to
the statutory reserve fund (the “SRF”) until such
reserve reaches 50% of the registered capital.

The SRF is non-distributable other than in the
event of liquidation and, subject to certain
restrictions set out in the relevant PRC regulations,
can be used to offset accumulated losses or be
capitalised as issued capital.
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19. CAPITAL, RESERVES AND DIVIDENDS
(Continued)

(c) Deficit (Continued)

(ii)

(iii)

(iv)

Reserves (Continued)
Specific reserve maintenance and production funds

According to relevant PRC regulations, the Group
is required to transfer an amount to specific reserve
for the maintenance and production funds and
other related expenditures based on coal
production volume. The movement of specific
reserve is as follows:

19.

AR S M R MIRE
30 June 2025
—E-AFANA=TH

B -RERKRE &)

(c) B4 (&)

(ii)

(&)

BRGEREREEE D

RIBEFEARERTE AREA
RIBRRESR - EREAR
AERFERAEREREER
EUREAMARFNX - FIHK
HEEBIAT -

2025 2024
—E_RE —EPOEF
RMB’000 RMB’000
AR® T AR T T
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Balance at 1 January R—A—Bz&& 501,264 457,093
Provision for the period B 1 48,107 80,957
Utilisation for the period B E) A (30,938) (36,786)
Balance at 30 June RANA=+BHZ&# 518,433 501,264
Exchange reserve (iii) ERZFEE
The exchange reserve comprises all foreign [N FEREREBINEBD
exchange differences arising from the translation of BF 765 S 7% 1 BE A ) 2 BRI =
the financial statements of foreign operations. The BoZFEREBESTRERERE -
reserve is dealt with in accordance with the
accounting policies.
Share-based compensation reserve (iv)] URGEBEREZHEFEE

Share-based compensation reserve represents
value of employee services in respect of share
options granted under the Pre-IPO option scheme
and the share option scheme adopted by the
Company pursuant to the sole shareholders written
resolutions passed on 12 June 20009.
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19. CAPITAL, RESERVES AND DIVIDENDS

(Continued)
(d) Dividends

During the current interim period, a final dividend of
HK$0.02 per share in respect of the year ended 31
December 2024 (six months ended 30 June 2024: nil)
was declared. The aggregate amount of the final
dividend declared in the interim period amounted to
HK$46,280,000 (six months ended 30 June 2024: nil).
No dividends were paid during the current interim period.
The directors of the Company have determined that no
dividend will be paid in respect of the current interim
period.

20. ACQUISITION OF SUBSIDIARIES

72

Acquisition of PT. Widyanusa Mandiri (“WM”)

As disclosed in the Company’s announcements dated 28
March 2025 and 17 April 2025, two sale and purchase
agreements were entered into by the Group for acquisition of
100% equity shareholding of WM, a company duly established
under the laws of Republic of Indonesia that owns entitlement
right to 15% of the total saleable coal production of SDE Coal
Mine, from an independent third party at a consideration of
IDR140,260,000,000 (equivalent to approximately
RMB61,273,000).

The primary reason for the acquisition was the right to 15% of
the total saleable coal production of SDE Coal Mine as it
would be a strategic asset in the Group’s portfolio. The
directors of the Company are of the opinion that this would
allow the Group to be entitled to additional coal reserves from
the SDE Coal Mine as the expected future economic benefits
directly attributable to the right to 15% of the total saleable
coal production of SDE Coal Mine would probably flow to the
Group, which will in turn strengthen the Group’s market
position in the coal mining business sector and further
enhance the profitability and overall performance of the Group.
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LGRS MR

30 June 2025
—E-AFANA=FH

20. ACQUISITION OF SUBSIDIARIES (continued) 20. WEBKIB 2 E) (&)
Acquisition of PT. Widyanusa Mandiri (“WM”) Iz & PT. Widyanusa Mandiri ([WM |)
(Continued) (%)
The directors of the Company were of the opinion that inputs RRARIEERA WEWMFTER 2 2%
acquired from the acquisition of WM did not include an REEEELCEWME X EXEBEE KL
organised workforce that has the necessary skills, knowledge MBS TSN R E MMM EEE
and experience to carry out the key operations of WM and 2= WM S A E 5T B BR B 1%
other necessary inputs, and the acquisition of WM did not HHEBESR [EHEH] MER 25K
constitute a business combination as defined in IFRS 3 G AR EERBETSHEERE BE
(Revised) “Business Combinations”, and therefore the WERM T _hFMHA+tHRERZ
acquisition was accounted for as asset acquisition. Assets BEREEZBENAT :
acquired and liabilities assumed upon acquisition date of 17
April 2025 are as follows:
RMB’000
ARET T
Intangible assets EREE 938,102
Inventory FE 7,349
Other receivables H th fE AR 3N 3,333
Cash and cash equivalents ReRBEFEY 253
Other payables T BR K (887,764)
Net assets BEFE 61,273
The net cash outflow arising on the acquisition is as follows: WESHEELE RS RHEFET
RMB’000
AREET T
Cash consideration paid EMBEERE 61,273
Less: cash and cash equivalents acquired B TR e RIREFEY (253)
Net cash outflow from the acquisition WHEEBEES 2 IRe R FEE 61,020
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20. ACQUISITION OF SUBSIDIARIES (Continued) 20. WK A E) ()

Acquisition of Treasure Bay Management Limited
(“TBM”)

During the six months ended 30 June 2025, another sale and
purchase agreement was entered into by the Group for
acquisition of 100% equity shareholding of TBM, a company
duly established under the laws of British Virgin Island that
owns 70% equity interest in PT. Trisula Sumber Energi (the
“TSE”) that is engaged in coal mining and trading in Indonesia,
from an independent third party at a consideration of
USD6,768,000 (equivalent to approximately RMB48,581,000).

The primary reason for the acquisition was for the expansion
of the Group’s business and to increase returns to its
shareholders.

The directors of the Company were of the opinion that inputs
acquired from the acquisition of TBM did not include an
organised workforce that has the necessary skills, knowledge
and experience to perform coal production of TBM and other
necessary inputs, and the acquisition of TBM did not constitute
a business combination as defined in IFRS 3 (Revised)
“Business Combinations”, and therefore the acquisition was
accounted for as asset acquisition. Assets acquired and
liabilities assumed upon acquisition date of 31 March 2025 are
as follows:

I &% Treasure Bay Management
Limited ([TBM J)

REBE-_Z-_FAFA=ZtHLEEA
ANEBE S —ZBIFE =] E = s
IA6,768,000E L (WA ERARK
48,581,000t ) &9 (& 42 B TBM 2 100% %
#-TBM A — HRBEABHER S AR
IER K2 2 AR # A PT. Trisula Sumber
Energi ([TSE |) 70% &4 TSE X E#t =
ENFE I R K B 5 %7 o

WEERIZRBERASEEKRENIR
FHALR 3R -

ARAEFERR KETBMAERZ ER
AEEEBRREEMBRE ABLL
BRZTBEDNNEMMBBELEEER &
Y B TBM T8 RSB AT B BR B 15 3 5 2 A
FIRIXZHEHIMERZEZBAH
HREEWREETEMRE -BEWEHR
BT RAF=-A=tHMERZEE
FAEzBENT:

RMB’000

ARET T

Intangible assets EREE 51,695
Property, plant and equipment Y B REE 4,128
Other receivables E A fE U BR SR 4,248
Cash and cash equivalents ReRREEFEY 432
Other payables H b e < BR K (10,608)
Non-controlling interest FEPE R M s (1,314)
Net assets attributable to owners of TBM TBM#EAE AE(EEEFE 48,581
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20. ACQUISITION OF SUBSIDIARIES (Continued)

Acquisition of Treasure Bay Management Limited
(“TBM”) (Continued)

The net cash outflow arising on the acquisition is as follows:

LGRS MR

30 June 2025
—E-AFANA=FH

20. IEBMIEB 8] (&)

I &% Treasure Bay Management
Limited ([TBM ) (#&)

WEEBREL 2R RHEFRIAT

RMB’000

ARET T

Cash consideration paid ENReRE 48,581
Less: cash and cash equivalents acquired BT ER e KRS EEY (432)
Net cash outflow from the acquisition W EIHEE 2R FE 48,149

Subsequent to the end of the reporting period, three sale and
purchase agreements were entered into by the Group for
acquisition of 100% equity shareholding of PT. Trisula Makmur
Investama (the “TMI”), a company duly established under the
laws of Indonesia that owns 30% equity interest in the TSE,
from two independent third parties at a consideration of
IDR54,916,286,000 (equivalent to approximately
RMB24,199,000) in August 2025. Following the completion of
the transaction, the Group would own 100% equity interest in
TSE.

RHEHRE AEBR_F_AFN\A
BB E=FRI =M EEHE A
K 1854,916,286,000E0E /& (KIHEER AR
#24,199,000 T ) ¥ 8% PT. Trisula Makmur
Investama ([TMI]) Z100% A% # - TMI &
—MREHEEREAKIZ AR 45
TSE 30% g - X 5 Tk 18 - N E G+
A TSE 100% % # -
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21. DISCONTINUED OPERATIONS

76

As at 30 June 2025, Perpetual Goodluck Limited (“Perpetual”),
a wholly owned subsidiary of the Company, indirectly holds
80% equity interest in Shanxi Shuozhou Pinglu District
Huameiao Xingtao Coal Co., Ltd, Shanxi Shuozhou Pinglu
District Huameiao Fengxi Coal Co., Ltd. and Shanxi Shuozhou
Pinglu District Huameiao Chongsheng Coal Co., Ltd. and
100% equity interest in Shanxi Xinzhou Shenchi Xinglong Coal
Industry Co., Ltd. and Shanxi Xinzhou Shenchi Hongyuan
Coal Industry Co., Ltd., which hold coal mining licenses in
PRC. As disclosed in the Company’s announcement dated 25
June 2025, the Group entered into a sales and purchase
agreement with Mr. Xu Jihua, a controlling shareholder of the
Company, on 5 June 2025 for disposal of 100% equity interest
in Perpetual at a consideration of RMB30,000,000 (the
“Disposal”). The directors of the Company are of the opinion
that if the disposal is completed, the disposal of 100%
Perpetual will result in loss of the Group’s control over
Perpetual and its subsidiaries (collectively referred to as the
“Disposal Group”), and any gain or loss arising from the
disposal will be directly recognised in equity.

As subsequently disclosed in the Company’s announcement
dated 11 July 2025, all conditions precedent of the sale and
purchase agreement and the corporate guarantee agreement
have been fulfilled and the very substantial disposal
transaction (“VSD”) was completed on 11 July 2025. Following
the completion of the VSD, the Group no longer holds any
interest in the Disposal Group. As such, the Disposal Group
was classified as disposal group held for sale and are
presented separately in the condensed consolidated statement
of the financial position at 30 June 2025. Since the operation
of the Disposal Group represents a separate major
geographical area of operations, i.e. sales and distribution of
coal in PRC, it is therefore reclassified to discontinued
operation in the condensed consolidated statement of
comprehensive income. Comparative figures have been re-
presented to conform with the presentation where applicable.
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21.

BRI REER

RZE-_RAF~NA=ZTH AQRGHNEE
Hf B A &) Perpetual Goodluck Limited
([Perpetual | ) E# &8 1L FA H N F &R
EXRMEAFEEFR AR ILAEBINTEE
BEXRBAEFEER AR K LAEBHMNFE
BREZRSHAEEGR DR Z80% R
LA R 1L 75 T N 46 ot B PR S 2 B PR 8 /) L
0T 2N 488 5t 7 3R B 2 B PR 2 R) 2 100% A%
- ZEARINH B A K KRR -
PBUMARRBPEA-—E_RAFE~A-_TH
BHAHARE NSRS AR
REFERQRIERKRRIRTELERT AL
B 5 35 - LA & Perpetual 2 100% A% 1 -
KE A AR¥30,000,0007c ([HEE
H]) ARREERAE MHEFTHESF MU
SERK - & Perpetual 2 100% #5 & B AR £
B2 2= #f Perpetual X A B A F) (#5758 [ H
EEl))MEsE MEMNEESEMAE
ER BRI EE R ERER -

BMAARRERBRA-_T_AF LA
+—BZAMEE EEHa LA AE
R 2T E SRR B EER %k
BEANLERS ([FEEANEER
BER_ZE_AFEtA+—HBHEK =
KIEBEANTERS % AEBTHHE
BEHESE #Em Al HEEEWHLE
ARELEZHESER YR _ZT_AF
NAZTHZEREE T B RFEL
2l -HREEEEMNEERR—EBL
MEBLELE (AR PEEE RS HEE
) IMEBERERSEEERARTEN
DHEAERIECEEK IREFTETE
F LA (WER) FE25 A e



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

21. DISCONTINUED OPERATIONS (Continued)

21. 2

The financial performance and cashflow information of the
discontinued operations presented below are for the six

months ended 30 June 2025 and 2024.

AR S M R MIRE
30 June 2025
—E-AFANA=TH

BRIFREE &)

TXFEINEREREEBEREBEEST
—HRERZZF_NFAAA=ZFTHLEAEA
E}]Eﬁﬁﬁz%fﬁ&ﬁfi\mugﬁyﬂ°

Six months ended 30 June
BEAB=1tHILAKEAR

2025 2024
—_ 7 —_ £ ﬂi — 7 — P—t‘ E'E
RMB’000 RMB’000
AR® T ARET T
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Revenue U = 364,245 879,858
Cost of sales SHE P AR (553,472) (701,758)
Gross (loss)/profit (£8) EF (189,227) 178,100
Other income, gains and losses ,ﬁ\ﬁﬂﬂﬁU\ Wz & g8 986 18,779
Distribution expenses DAY - (43)
Administrative expenses TR (38,061) (35,820)
Impairment losses on prepayments and T8/ BR 7% & E fth fE W BR 3 2 BB
other receivables, net EEE5E (265) (111)
Other expenses Hif (10,429) (9,464)
Operating (loss)iprofit # o (BR) OwN (236,996) 151441
Finance income B U A 23 51
Finance costs B TS AR (17,044) (78,294)
Netfinancecosts = M¥§*x®& (a7021) (78,243)
(Loss)/profit before taxation BREA (BE) = (254,017) 73,198
Income tax credit FrEHiE % 60,283 30,632
(Loss)/profit for the period from the RECKRILEEEK 2R
discontinued operations (B8] &R (193,734) 103,830
Cash flow from discontinued operation RECRILEEEK 2 RHERE
Net cash outflow from operating activities 42 & &) 2 38 & 7 £ F 58 (182,611) (606,551)
Net cash outflow from investing activities & & /&) 2 3B &7 F 58 (9,594) (600)
Net cash inflow from financing activites ~ B& /&8 2B &R A FEE 157,180 602,180
Net cash outflow BE&md T8 (35,025) (4,971)
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30 June 2025
—E-—RAFNA=1H

21. DISCONTINUED OPERATIONS (Continued) 21. ERUEREXRHE »)

R-BE-_HEANA=TH HDEAFEL
EZERIIEEERNEERBBZEE

The major classes of assets and liabilities of the discontinued

operations classified as held for sale as at 30 June 2025 are

as follows: FAILT -
At
30 June
2025
R=ZB-HF
ANA=+H
(Unaudited)
(REER)
Current assets nBEE
Coal mining rights B IR ERTE 1,248,308
Property, plant and equipment M BE R 1,989,100
Right-of-use assets EREEE 3,884
Inventories FE 42,121
Trade receivables EUE 5 R 22,508
Prepayments, deposits and other receivables TERTBRER - 2 M H b fE W BR 7Kk 192,344
Pledged and restricted deposits B H I K 52 IR Bl 77 50 25,860
Cash and cash equivalents ReERREFEY 1,731
Assets classified as held for sale DA ELEZEE 3,525,856
Current liabilities G E=Ri
Trade payables FETE 5 8RR (310,115)
Other payables and contract liabilities HEMENERRENEE (2,303,562)
Borrowings BE (379,000)
Tax payable FESFLIR (196,807)
Accrued reclamation obligations TEIRERE A (103,600)
Deferred taxation AR IER IR (319,158)
Liabilities directly associated with assets classified O EAFELHEZEEERAR 2 AR
as held for sale (3,612,242)

China Qinfa Group Limited / HEI = E@BAR A A



22.

23.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CAPITAL COMMITMENTS

At each reporting date, capital commitments outstanding not
provided for in the condensed consolidated financial
statements are as follows:

AR S M R MIRE
30 June 2025
—E-AFANA=TH

22. EARRE

RERE R LRREBGEAHFRE
1R R BT B ARSI ¢

At At
30 June 31 December
2025 2024

R-IZEZHEFE RZE-_NF
ANA=+H +t—A=+—8H

RMB’000 RMB’000

AR¥T T ARET T

(Unaudited) (Audited)

(REER) (&%)

Property, plant and equipment Y - S MR 272,913 91,173

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 30 June 2025 and 31 December
2024.

23. @M I Az AARE=E

REBIRKASEHEKXATNEREZ @I A
ZHEEE BER T -_RAFA=1+H
F—FE-_mMF+—_A=+—HZARELT
EEARER-
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30 June 2025
—E-—RAFNA=1H

24. RELATED PARTY TRANSACTIONS

80

The Group has conducted certain transactions with related
parties of the Group, including (i) Mr. Xu, the ultimate
controlling shareholder and his close family members (ii) Mr.
Xu Da, an executive director and his close family members; (iii)
Qinhuangdao Qinfa Industry Group Co., Ltd. (“Qinfa
Industry”), a company controlled by Mr. Xu; (iv) Yuanfan
Technology Co., Ltd (“Yuanfan Technology”), a company
controlled by Mr. Xu da and Qinfa Industry; (v) Tongmei Qinfa
(Zhuhai) Holding Co., Ltd (“Tongmei Qinfa”), an associate of
the Group; (vi) Bo Hai Investment Limited (“Bo Hai
Investment”), a company controlled by Mr. Xu; and (vii)
Fortune Pearl, the ultimate holding company of the Company.

Particulars of transactions between the Group and the above
related parties for the period/year are as follows:

(a) Related party transactions

Recurring transactions

24. BAERRS

AEBEAEENEESIETETRS
BE)SEERBRGEEREERTE
(VRATESHRELERETERFE; (ii)
ﬁéﬁ‘ﬁi{? FINARREEFHEXEES

A ([RBEX])

(VR ELENE

7\,\%$ FIHARERNBHEBR AR ([&E
MR ])  (v) AEE R H S A R FE 5%
() ERERAR ([AEEE]) : (vi)
BEEEFNARESEIRERR AT ([
WRE]) R (Vi)ARAHREERA A

i -

AEBMPRBA/ FREEABEFNRS

BB

(a) BEFIRS

BEMXE

Transaction amount for the
six months ended 30 June

BEAA=tTRHLEAEARAZ

Received in advance as at

RECHE R B #i 78 & WEBVRRIE
30 June 31 December
2025 2024 2025 2024
e -3 e SpitgeS
—EZERF —TNF AA=1TH +ZA=+—8H
RMB’000 RMB’000 RMB’000 RMB’000
AR¥T ARETTT ARB TR AREBFTT
Sale of coal to HEER T
— Tongmei Qinfa — RERE 102,549 72,088 21,474 47,327
Recruiting service to REBIERSE T
— Qinfa Industry — REE¥ 90 82 - =
Rental service from HERBRE
— Qinfa Industry —RBEEX 133 - - -
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AR S M R MIRE
30 June 2025
—E-AFANA=TH

24. RELATED PARTY TRANSACTIONS (continued) 24. BAER X 5 (#)

(b) Guarantees provided by related parties (b)

RELRHENER
At At
30 June 31 December
2025 2024

RZEZHE RZZT-_OF
~NE=+tH +=—A=1+—H

RMB’000 RMB’000
ARMT AREET T
(Unaudited) (Audited)
(REER) (fe&%)
Guarantees of borrowings provided by %7t A R 8 E B IR
Mr. Xu 511,500 6,198,580
Guarantees of borrowings provided by &% 4 M H KRB IR
Mr. Xu’s close family members BEEER 511,500 3,749,500
Guarantees of borrowings provided by R L AR REEER
Mr. Xu Da 477,500 4,308,580
Guarantees of borrowings provided by fRE LA E RFBIR A
Mr. Xu Da’s close family members BEER 193,000 580,000
Guarantees of borrowings provided by &3 & ¥ 2 1 E E &R
Qinfa Industry 94,500 -
Guarantees of borrowings provided by #/8 R EIRHMEEER
Bo Hai Investment - 2,035,000
Guarantees of borrowings provided by 2 g1t EHE R
Fortune Pearl - 2,800,000

Certain of the above maximum guarantee amounts are
made for the same borrowings. Overall, the maximum
amounts guaranteed by any of the above related parties
for the Group’s borrowings (including the maximum
guarantee exposure for default of borrowings as detailed
in note 18) is RMB511,500,000 (31 December 2024:
RMB6,198,580,000).

Bo Ll ERESE AR
BEEmMEL -BFEMs  AEM L
BERBAEBEEMELN RS
ERLE (BEWNEI18ETFiA BE
EEHONESERER) AARE
511,500,000t (=T =M&E+=A
=+—H: AR%6,198,580,0007T) °
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30 June 2025

—E-AFNA=+H

24. RELATED PARTY TRANSACTIONS (Continued)

82

(c)

Guarantees provided to a related party

24.

(c)

HEHRXS (&)

RETF-—EHESNER

At At
30 June 31 December
2025 2024
R=ZB-HF R-T_NF
AA=+H +ZHA=+—H
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Audited)
(REER) (RER)
Guarantees given by the Group for REERRHEREEERES
borrowings obtained by Tongmei Qinfa  f2 L AIIE(R 249,000 249,000

As disclosed in the Company’s announcements dated 25
June 2025, the Disposal Group has banking facilities
obtained from three domestic banks in an aggregate
amount of RMB417,000,000 (the “Bank Loans”), which
remain guaranteed by the Group upon completion of the
Disposal. In order to secure the continued provision of
guarantees by the Group for the Disposal Group’s Bank
Loans following the Disposal, the Disposal Group as
lender and the Group as borrower entered into a legally
binding agreement and the Disposal Group agreed to
make available to the Group the loan of
RMB417,000,000 (the “Loan”). The Group shall have no
obligation to pay any interest, fees, or other amounts in
connection with the Loan.

In July 2025, the Group (excluding the Disposal Group)
(the “Remaining Group”) and the Disposal Group
entered into a series of debt settlement agreements to
convert the Remaining Group’s net amounts due to the
Disposal Group of RMB417,000,000 into the Loan of
RMB417,000,000.
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WA RBBHAE-_TE_RAF A
“TRAMAMAEE LEEEA
—XRARTESHEITRELS
A AN R #417,000,0007T ([Z %8B 1T
BR]) REEFETHENHAASE
BEER AERLESTEENSEE
BANESENZITRITERIRME
BR HEEE ((EAEH)BAKE
(EBBAR)FTY—HBEEREHNRERN
Mz LESBRERASERE
AR #417,000,000c N ER ([ZE
R AEEBEBINEZERE
BT TS BEREMFRIE

RZZE_AFLA AEE (T8
tEE®E) ((#TEEHBEHESE

BRI —RINBEBLEE B S
T%ﬁaﬁtﬁm%@#ﬁ I8 5 58 A
R #417,000,0007C & # A+ 5 A A
R #417,000,000 T K% B 7K °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

24. RELATED PARTY TRANSACTIONS (Continued)

(d)

Key management personnel remuneration

Key management personnel are those persons holding
positions with authority and responsibility for planning,
directing and controlling the activities of the Group,
directly or indirectly, including the directors of the
Company. Key management personnel remuneration are
as follows:

(d)

AR S M R MIRE
30 June 2025
—E-AFANA=TH

24. BAERRS (&)

HREEEALHE

AREEEALRERAREES
ME EEREFIAREESNED
REENALT(BEARAES) -
BREEBATHMEIT:

Six months ended 30 June

BEANA=tTHLEARER

2025 2024
—E_RF —E_OF
RMB’000 RMB’000

ARBT T ARETT
(Unaudited) (Unaudited)
(REER) (REER)

Directors’ fees =0 2,500 1,454
Salaries, allowances and benefits Fe EZAREYE
in kind 10,113 9,647
Contributions to retirement benefit RIRBEF)ET B K
schemes 453 405
Equity-settled share-based payments  1Z#E 48 & AR () BEE 2
B - -
13,066 11,506
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30 June 2025

—E-AFNA=+H

25. CONTINGENT LIABILITIES/PROVISION

84

(a)

Outstanding litigation

(i)

Litigation claims relating to dividends to non-
controlling shareholders of Huameiao Energy

On 1 September 2020, there was a litigation
initiated by the non-controlling shareholders of
Huameiao Energy against certain entities of the
Disposal Group (collectively referred to as the
“Defendant from the Disposal Group” or
“‘Defendant”) to claim for their entitled benefits in
respect of acquiring 20% of coal production of
Xingtao Coal Mine, Fengxi Coal Mine and
Chongsheng Coal Mine held by subsidiaries of
Huameiao Energy from the year of 2013 to 2020 at
production cost prices as the distributions entitled
to non-controlling shareholders of Huameiao
Energy for the aforesaid period, which were
equivalent to aggregate amount of approximately
RMB705,860,000.

Pursuant to the judgment issued by the Shanxi
Provincial Shuozhou Municipal Intermediate
People’s Court on 14 October 2023, the Defendant
from the Disposal Group was ordered to deliver
6.03 million tonnes of coal to non-controlling
shareholders without any charge. Subsequently,
the Defendant from the Disposal Group filed an
appeal against the court judgment. On 31 July
2024, the Shanxi Provincial High People’s Court
issued a ruling in respect of the appeal and the
original judgment issued by the Shanxi Provincial
Shuozhou Municipal Intermediate People’s Court
was revoked in view of its deviation from the legal
claims by the non-controlling shareholders.
Consequently, the Shanxi Provincial High People’s
Court decided to remand this case to the Shanxi
Provincial Shuozhou Municipal Intermediate
People’s Court for retrial.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

25. CONTINGENT LIABILITIES/PROVISION
(Continued)

(a) Outstanding litigation (Continued)

(i)

Litigation claims relating to dividends to non-
controlling shareholders of Huameiao Energy
(Continued)

Following the retrial, on 28 December 2024, the
Shanxi Provincial Shuozhou Municipal Intermediate
People’s Court ordered the Defendant from the
Disposal Group to compensate the non-controlling
shareholders RMB513,000,000 for the years of
2013 to 2020. Subsequently, the Defendant filed an
appeal against the court judgment. Up to 30 June
2025 and the date of the Disposal, the aforesaid
appeal is still in progress.

Additionally, one of the aforementioned non-
controlling shareholders initiated separate litigation
against the Defendant from the Disposal Group on
30 October 2024, claiming entitled benefits for 10%
of coal production from Xingtao Coal Mine, Fengxi
Coal Mine, and Chongsheng Coal Mine held by
subsidiaries of Huameiao Energy from the years of
2021 to 2023 at production cost prices as the
distributions entitled to non-controlling shareholders
of Huameiao Energy for the aforesaid period, which
were equivalent to aggregate amount of
approximately RMB412,262,000.

On 24 February 2025, an application for
amendment of litigation claims related to the
aforementioned case, wherein the claimed amount
was revised to approximately RMB234,848,000,
was submitted by the non-controlling shareholder
to the court.

Up to 30 June 2025 and the date of the Disposal,
the aforesaid litigation claims are still in progress.

AR S M R MIRE
30 June 2025
—E-AFANA=TH

25. SAREEBE#)

(@) RIRFFFR(E)

(i)

BEHEXRERFZRRFIK
BHYFARE (&)

EEE R_E_NE+_A
Z+NB WAEEBEMN TR RA
RERASHESBEE AR
R =—FE_T_TFEE
JE 4 % P R A R #5513,000,000
TLoBE1E - S ABLART HIRER
HEF- BEEZE_ZFT_RAF A
= +tERHEEEEAM Lk
SFEEITH ©

AN - bt JEIE AR AR R 2 —
—EZNF+ A= +Eﬁm%
SERHEARTRERFD 2
KR EZRERHNBARZEA
7 LB AR S TR R SR T
BB —F5-2-=-F
HEEM10% B EEKAER
HEWF = EREXREIRIE
TRY AR R A E Al BRI R B B
K- HEHERABFTEB|HARE
412,262,0007T °

RZE-_RAF-_A=-+WA"
IR R AAPL IR R B R L
MR FRERISET RS
EFBERSBEBITANARE
234,848,0007T °

BEE T _RFXNA=1+HK
HEEFHEEHR LUlFARE
DIE#EITH
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M mRME

30 June 2025
—E-—RAFNA=1H

25. CONTINGENT LIABILITIES/PROVISION
(Continued)

(a) Outstanding litigation (Continued)

(ii) Litigation claims relating to the performance of
the purchase contract execution between
Shanxi Yunxin International Trade Co., Ltd
(“Shanxi Yunxin”) and Huameiao Energy and
Fengxi Coal

During the year ended 31 December 2019, there
was a litigation claim initiated by Shanxi Yunxin
against certain entities of the Disposal Group to
demand immediate repayment of overdue payable
in relation to purchases of consumables and
equipment by those entities of the Disposal Group.
The overall claim amount of approximately
RMB74,108,000, which including the aforesaid
payable to this supplier of approximately
RMB54,124,000 and late penalty interest of
approximately RMB19,984,000. Up to 30 June
2025 and the date of the Disposal, the litigation
claim is still in progress.

The directors of the Company are of the opinion that in
respect of all the above litigation, the Group has a valid
ground to defend against the claim, or else made
sufficient provision when necessary in the consolidated
statement of financial position as at 30 June 2025.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M MR M

30 June 2025
—E-AFANA=FH

25. CONTINGENT LIABILITIES/PROVISION
(Continued)

25. RREE BE 2

(a) Outstanding litigation (Continued) (a) RREFR(E)

(ii) Litigation claims relating to the performance of
the purchase contract execution between
Shanxi Yunxin International Trade Co., Ltd
(“Shanxi Yunxin”) and Huameiao Energy and
Fengxi Coal (Continued)

Other than the disclosure of above, as at 30 June 2025,
the Group was not involved in any other material
litigation or arbitration. As far as the Group was aware up
to the date when the condensed consolidated financial
statements are authorised for issue, the Group had no
other material litigation or claim which was pending or
threatened against the Group. As at 30 June 2025, the
Group was the defendant of certain non-material
litigations, and also a party to certain litigations arising
from the ordinary course of business, in which the
amounts disputed are immaterial. The likely outcome of
these contingent liabilities, litigations or other legal
proceedings cannot be ascertained at present, but the
directors of the Company believe that any possible legal
liability which may be incurred from the aforesaid cases
will not have any material impact on the financial position
of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M mRME

30 June 2025

—E-AFNA=+H

25. CONTINGENT LIABILITIES/PROVISION
(Continued)

88

(b)

(c)

Financial guarantees issued

As at the end of each reporting period, the Group has
issued the guarantees to certain banks and another
borrowing creditor in respect of borrowings made by
Tongmei Qinfa, an associate of the Group. Under the
guarantee, the Group that is a party to the guarantee are
jointly and severally liable for any of the borrowings of
Tongmei Qinfa from those banks and another borrowing
creditor.

The maximum liability of the Group at 30 June 2025
under the guarantees issued is a portion of the
outstanding amount of the borrowings of Tongmei Qinfa
amounting to approximately RMB249,000,000 (31
December 2024: RMB249,000,000).

The Group has not recognised any financial liability (31
December 2024: nil) in respect of the guarantees granted
for general banking facilities of the associate as the
directors of the Company considered that the amounts of
financial guarantee liabilities are immaterial.

Borrowing default clause

The settlement agreements entered into between the
Group and asset management companies contained
default clauses which the Group would be required to
repay the outstanding balances of the original borrowings
and interest payables if the Group fails to repay the new
borrowings by instalments in accordance with the
respective repayment schedules. Particulars of the
settlement agreements are disclosed in note 18. As at 30
June 2025, all these new borrowings were fully repaid.
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REVIEW OF THE INTERIM REPORT

The Group’s interim report for the six months ended 30 June 2025
have not been audited but have been reviewed by the audit

committee of the Board.

DIRECTORS’ AND CHIEF EXECUTIVE’S

INTERESTS AND SHORT POSITIONS IN THE

SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 June 2025, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (Cap. 571 of the Laws of Hong Kong) (the “SFO”)), which
were required (a) to be recorded in the register required to be kept
by the Company pursuant to section 352 of SFO; or (b) to be notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in Appendix C3 to the Listing Rules were

as follows:

Interests in the Company

OTHER INFORMATION
Hi&EH

FH R RS

AEEHE T _RAFAA=THLEXNEAZ
THImEALER HCHEFTGZ2EREZES
TR

EERESITBRAESRRG - #HEH
RGBREFP2EBERAR

R-ZE_RFANA=THE ARAEERRST
BABRARRREMEEE (E&RBEED
FEMEZEFLHEHRI (TRERBERH])
FEXVED) Z iy HERDEESFTHES (@R
IBE S M B RDI FE352(F AL KN AR A AT IF
FERMA 3k (b) AR L AR A KT Ex C3pTH L
MBERTAEFTETESFRXZNFETR ([FE
SPRID) ZBBANA 2B R B AP 2 s BOR A N

Approximate percentage of
issued share capital

Number of shares of the Company (%)
ERDFABRITRE
ROHE AT 5 L (%)
Long Short Long Short
Name of shareholder Nature of interest positions positions positions positions
BRREE BamME ) RE ¥R KR
Mr. XU Da Beneficial Owner 93,135,251 Nil 3.67 Nil
wErE ERBEEA i -
Mr. BAI Tao Beneficial Owner 50,000,000 Nil 1.97 Nil
HE%4E ERlEA = &
Mr. Zhai Yifeng Beneficial Owner 14,000,000 Nil 0.55 Nil
BikE St ERBEBA i i
Ms. Deng Bingjing Interest of spouse (Note 1) 93,135,251 Nil 3.67 Nil
Hik@Ert s (PHEE1) i i3
Notes: (T

1. Ms. DENG Bingjing is the spouse of Mr. XU Da. By virtue of the SFO,
Ms. DENG is deemed to be interested in the shares of the Company

held by Mr. XU Da.
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Save as disclosed above, as at 30 June 2025, none of the Directors
or chief executive of the Company had interests or short positions in
the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the SFO)
which were required (a) to be recorded in the register required to be
kept by the Company pursuant to section 352 of the SFO; or (b) to
be notified to the Company and the Stock Exchange pursuant to the
Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARE
CAPITAL OF THE COMPANY

As at 30 June 2025, the interests and short positions of the persons,
other than a Director or chief executive of the Company, in the
shares and underlying shares of the Company as recorded in the
register of interests required to be kept by the Company pursuant to
Section 336 of the SFO were as follows:

BEXHIEEEN R-_E-_AF<A=1+8"
ARFEEFSERTHAERERAARRE
HEOEE (FEREFRLIEEXVE) 2 KK

HERMD KESH T HEE (a) RIFE F RHAEKD
FIMGELHERN AT FFEZSLMA: 3 (b)
BRI EETRIZAME AR DA KB AP a5k

NN
KA e

FERRNAQBRAPZESR

N3

g )

RZZBZRFRNA=Z1TB TIAL(BHBEAR
EERRSTBRABINREARE 2N )SUH?%
Pt o B AR IR B 5 I B 6 D) 52336 1R AL ER I
ARBAFEELMAZER XA

Approximate percentage of
issued share capital

Number of shares of the Company (%)
ERDFABRITRE
KRG EE BAE D L (%)
Long Short Long Short
Name of shareholder Nature of interest positions positions positions positions
BRR#EE BB EEtE ¥R KRR ¥R KRR
Mr. XU Jihua (Note 1) Beneficial owner 330,220,672 Nil 13.01 Nil
REERE (1) EnEEA i i
Interest in a controlled 1,399,618,938 Nil 55.16 Nil
corporation
NS NI - 5 i i
Fortune Pearl (Note 1) Beneficial owner 1,399,618,938 Nil 55.16 Nil
2 (M) EREAA i e
Note: B 5E -

1. Mr. XU Jihua is the father of Mr. Xu Da. Mr. XU Jihua is interested in
100% shareholding of Fortune Pearl International Limited (“Fortune
Pearl”), which in turn is interested in 1,281,618,938 Shares and
118,000,000 Shares which may be allotted and issued upon full
conversion of the perpetual subordinated convertible securities
(“PSCS”) held directly by Fortune Pearl. By virtue of the SFO, Mr. XU
Jihua is deemed to have interests in the Shares so held by Fortune
Pearl.

90 China Qinfa Group Limited / Bl =& E@EER A T

1. BEELEBRBRERENNR -BEELERES
DwRBEBEAERLAR ([BE]1)100% ki m2 e
PG i H B A 191,281,618,938% ik 19 2 A
BRI AR B AT E S ([KARB T
BRFE]) &[] TEE R E17,2118,000,0000% %
DR RIEFF LRGN REELER
RERBEREEZROPHEEEZ-



Save as disclosed above, as at 30 June 2025, the Company had not
been notified by any persons (other than Directors or the chief
executive of the Company) who had interests or short positions in
the Shares or underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

PLEDGE OF SHARES BY THE CONTROLLING
SHAREHOLDER

Fortune Pearl International Limited, which is wholly-owned by Mr. Xu
Jihua, the controlling shareholder, pledged 949,000,000 shares of
the Company, representing approximately 37.40% of the issued
share capital of the Company. The relevant loan was fully repaid on
3 January 2025 and Mr. Xu Jihua is processing the release of
pledge with creditor. For details of the loan, please refer to the
announcement of the Company dated 9 August 2018.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Other than pursuant to the share option schemes detailed below, at
no time during the period ended 30 June 2025 was the Company or
any of its subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition of shares
in, or debts securities (including debentures) of, the Company or any
other body corporate and none of the Directors, their spouses or
children under the age of 18, had any rights to subscribe for
securities of the Company, or had exercised any such rights.

OTHER INFORMATION
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SHARE OPTION SCHEMES

The Company has adopted a Share Option Scheme on 12 June
2009 (the “2009 Share Option Scheme”) and a Share Option
Scheme on 27 June 2018 (the “2018 Share Option Scheme”). The
principal terms of these option schemes are as follows:

Share Option Schemes

On 12 June 2009, the Company adopted the 2009 Share Option
Scheme which shall be valid and effective for a period of ten years
commencing from 12 June 2009. The Company has terminated the
2009 Share Option Scheme and adopted the 2018 Share Option
Scheme pursuant to a resolution passed by the Shareholders at the
general meeting on 27 June 2018. The 2018 Share Option Scheme
shall be valid and effective for a period of 10 years commencing
from 27 June 2018. No further options can be granted pursuant to
the 2009 Share Option Scheme. Nonetheless, options granted prior
to the termination of the 2009 Share Option Scheme shall continue
to be valid and exercisable in accordance with the rules of the 2009
Share Option Scheme. No share options had been granted under
the 2018 Share Option Scheme since its adoption. The major terms
of the 2009 Share Option Scheme and the 2018 Share Option
Scheme (collectively, the “Share Option Schemes”), which are
substantially the same, are set out below.

The purpose of the Share Option Schemes is to provide incentive or
reward to eligible persons (including full time or part time employees,
executive, non-executive directors and independent non-executive
directors of our Group) for their contribution to, and continuing
efforts to promote the interests of, the Company and to enable the
Company and its subsidiaries to recruit and retain high-caliber
employees.

The subscription price shall be a price determined by the Directors,
but shall not be less than the highest of (i) the nominal value of the
share; (ii) the closing price of the shares on the date of the offer; and
(iii) the average closing price of the shares for the five trading days
immediately preceding the date of the offer.
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The total number of Shares issued and which may be issued upon
exercise of the options granted to an employee in any 12-month
period shall not exceed 1% of the Shares in issue. Any further grant
of options in excess of this limit shall be subject to the approval of
shareholders in a general meeting.

An option may be exercised at any time during a period to be
determined by the Board, which shall not in any event exceed ten
years from the date of grant. The Share Option Schemes do not
specify any minimum holding period. The acceptance of an offer
must be made within 30 days from the date of offer with a non-
refundable payment of HKD1.00.

On 30 April 2015, the Company has granted share options (the
“Options”) to subscribe for a total of 157,500,000 new ordinary
shares of the Company under the 2009 Share Option Scheme to
eligible participants of the 2009 Share Option Scheme at the
exercise price HKDO0.485 per share (which represents the highest of
(i) the closing price of HKDO0.485 per share as stated in the Stock
Exchange’s daily quotation sheet on the date of grant; (ii) the
average closing price of HKD0.484 per share as stated in the Stock
Exchange’s daily quotation sheets for the 5 trading days immediately
preceding the date of grant; and (iii) the nominal value of HKDO0.10
per share). The Options are valid for a period of 10 years from 30
April 2015 to 29 April 2025. Among the total of 157,500,000 Options
granted at the date of grant, 1,500,000 Options were granted to the
Directors, and 156,000,000 Options were granted to eligible
participants who were not directors, chief executive or substantial
shareholders of the Company, nor an associate (as defined in the
Listing Rules) of any of them. Among the eligible participants of
156,000,000 Options granted, two eligible participants with
22,000,000 Options granted to them were subsequently appointed
as Director on 12 April 2017. All of the 23,500,000 Options granted
to Directors were lapsed upon resignation or retirement of Directors
on 4 May 2018, 21 September 2018, 3 April 2019, 5 March 2021
and 20 June 2023.
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The Options may be exercisable at any time during the option
period, provided that the maximum number of Options which each
Grantee is entitled to exercise at the below period shall not exceed:

(a) in respect of the period from 30 April 2015 to 29 April 2016,
40% of the total number of Options granted to him;

(b) in respect of the period from 30 April 2016 to 29 April 2017,
30% of the total number of Options granted to him; and

(c) in respect of the period from 30 April 2017 to 29 April 2018,
30% of the total number of Options granted to him.

The fair value of options granted on 30 April 2015 under 2009 Share
Option Scheme was determined using the “Binomial Option Pricing
Model”. The significant inputs into the model were:

. risk-free rate of return — 1.51% and 1.64% per annum
respectively;

. forecast fluctuations in share price — 55.31% and 53.89%
respectively; and

. forecast dividend yield — 2.11% and 0% per annum
respectively.

Based on the inputs above to the “Binomial Option Pricing Model”,
the total fair values of the outstanding options as at the grant date
(i.e. 30 April 2015) was approximately HKD28,667,000. The
“Binomial Option Pricing Model” is designed to assess the fair value
of options and is a common choice among various option pricing
models for assessing the fair value of options. The value of the
options depends on the valuation arrived at based on certain
subjective assumptions on variables. Any changes in the variables
used may cause a substantial effect on the assessment of the fair
value of the options.
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Set out below is further information on the outstanding options
granted under the 2009 Share Option Scheme as at the date of this
report:
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Approximate

percentage of

Lapsed/ issued share

forfeited Cancelled  Exercised capital of the

Category/ At 1 January during  At30June  during the price Company

Name of participant  Date of grant 2025  the period 2025 period HKD  Exercise period (%)

ERRRBES

RZB-EF WEAXY/ W-B-IF RER e REBHEDL

SEERN/#E  REAH -A-H R RA=TH B B TR (%)

Employees 30 April 2015 1,000,000 (1,000,000) - - 0485 30 April 2015 to 29 April 2025 -
] “2-REMA=TA “Z-nEMA=TARE

ZZ_REMAZTHA
Total &5 1,000,000 (1,000,000) - - -

As of 1 January 2025 and 30 June 2025, the total number of shares
available for issue upon exercise of all outstanding options already
granted under the 2009 Share Option Scheme was 1,000,000 and
none, respectively.

No share options had been granted under the 2018 Share Option
Scheme since its inception, and there was no outstanding share
option under the 2018 Share Option Scheme as of 1 January 2025
and 30 June 2025, respectively. As of 1 January 2025 and 30 June
2025, the total number of share options available for grant under the
2018 Share Option Scheme was 249,341,398 and 249,341,398,
respectively.

As no options or awards were granted during the period, the number
of shares that may be issued in respect of options and awards
granted under all schemes of the Company during the period divided
by the weighted average number of shares of the Company in issue
for the period is not applicable.
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OTHER INFORMATION

No options were granted, exercised or cancelled during the six
months ended 30 June 2025. As at the 30 June 2025, there is no
outstanding share options.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2025, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any listed
securities of the Company.

CORPORATE GOVERNANCE CODE

The Company has complied with the applicable code provisions in
the Corporate Governance Code (the “Code”) as set out in Appendix
C1 to the Listing Rules throughout the six months ended 30 June
2025.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
C3 to the Listing Rules as the code of conduct regarding the
Directors’ securities transactions. Having made specific enquiries of
all the Directors, the Company confirmed that they have complied
with the Model Code throughout the six months ended 30 June
2025.

COMPLIANCE ON THE LISTING RULES 3.09D

Ms. Deng Bingjing has been appointed as an executive director of
the Company with effect from 19 April 2024 and Mr. Long Yufeng
has been appointed as an independent non-executive director of the
Company with effect from 14 August 2025. Ms. Deng and Mr. Long
have obtained the legal advice referred to in Rule 3.09D of the
Listing Rules on 18 April 2024 and 13 August 2025, respectively,
and they have confirmed that they understood their obligations as
directors of the Company.
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