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Management Discussion and Analysis
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BUSINESS OVERVIEW

During the six months ended 30 June 2025 (the “Period"), the global economic
environment is facing complex and multiple uncertainties. In addition, China’s
economic transformation has slowed down than expected, with the property crisis,
local debt problems and lack of consumer confidence weighing on China’s
economic growth. As a result, the revenue from continuing operations of the
Group slightly decreased from approximately HK$264.7 million for the six months
ended 30 June 2024 to approximately HK$188.2 million for the six months ended
30 June 2025.

At the same time, Russia-Ukraine war and the situation in the Middle East has been
affected the European market in the past few years. During the Period, the revenue
of EMS segment was decreased by approximately HK$63.4 million was mainly due
to the decrease in the business of European and the US market. The decrease of
the revenue from the US market was mainly due to the uncertainties of the US-
China trade war during the Period.

In terms of the new energy economy, the government regards energy storage as a
key supporting technology to achieve the “dual carbon” goals (carbon peak before
2030 and carbon neutrality before 2060) and build a new power system. Driven by
the policies of the government, the Group has changed its name to China Energy
Storage Technology Development Co., Ltd. in 2023 and commenced the energy
storage business in 2023.

As at 30 June 2025, the Group had bank and cash balances from continuing
operations totaling approximately HK$331.3 million (as at 31 December 2024:
HKS$312.1 million) with efforts made to maintain a healthy financial position.

Review of Operations

The EMS and Distribution of Communication Products

The revenue from EMS business decreased by 25.6% to HK$184.0 million (2024:
HK$247.4 million).

In EMS segment, there are two main groups of products, namely communication
and non-communications products whereas non-communication products mainly
included appliances and appliances control products and multimedia products.

The decrease in the revenue of EMS segment is considered to be the impact of the
market turmoil triggered by the US tariff.

During 2024, the Distribution segment was discontinued due to continuing
decreasing demand of the business line telephone system product in North
America. The common practice of work from home or choosing hybrid work model
or online meeting via internet become more popular which lessen the use of
communication product in office. Thus, we plan to close down the subsidiary in
the Distribution Segment during the year.
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Real Estate Supply Chain Services and Energy Storage Products (the “RES”
and “ESP”)

The revenue of Real Estate Supply Chain Services business decreased by 11.2% to
HKS$4.3 million (2024: HK$4.8 million).

The revenue of Real Estate Supply Chain Services business was remained relatively
stable during the period ended 30 June 2025.

Securities and Other Assets Investment and Others

The Securities and Other Assets Investment and Others business contributed
segment revenue of approximately HKSnil (2024: HK$12.2 million) for the six
months ended 30 June 2025.

Money Lending Business

The money lending operations of the Group are managed through our wholly-
owned subsidiary — Be Smart Finance Limited with money lenders licenses issued
under the Money Lenders Ordnance (Chapter 163 of the Laws of Hong Kong). The
Group’s money lending business is broadly classified into four loan categories,
including: (i)property mortgage loans; (ii) other secured loans; (i) guaranteed
loans; and (iv) unsecured loans. During the six months ended 30 June 2025 and
2024, the Group’s money lending business was focused on unsecured loans. The
Group plans to explore further potential money lending business opportunities
and the Group's assessment of achieving reasonable risk and returns. There is no
specific target customer group. The source of customers of the Group during the
six months ended 30 June 2025 and 2024 were mainly through the referrals of past
and existing customers of the Group. The source of funds for the money lending
business is generally funded by the internal resources of the Group.

During the six months ended 30 June 2025, the Group’s money lending segment
generated revenue of approximately HKSnil (2024: HKS0.1 million), accounting for
approximately nil (2024: 0.04%) of overall revenue. Operating loss from this
business segment amounted to approximately HK$29,000 (2024: 0.2 million). As at
30 June 2025, we had no active loan accounts (2024: 4), all of them are individual
customers. As at 30 June 2024, the percentage of the amount of loans and interest
receivables from these four customers to the total loans and interest receivables
under money lending segment are ranging approximately 20.5% to 33.4%.

The management remains alert and will prudently maintain effective controls and
procedures for loan approvals, credit monitoring as well as recovery and
compliance matters applicable to all aspects of the money lending business.
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Loan Portfolio
As at 30 June 2025, the Group had no (2024: 4) active accounts, and the accounts
were individual loans unsecured loans.

During the six months ended 30 June 2025, interest income generated from the
top five customers accounted for approximately Nil (2024: 0.04%) of the Group's
total revenue, while the single largest customers accounted for approximately Nil
(2024:0.01%) of the Group's total revenue.

As at 30 June 2025, loan and interest receivables balance of the largest and top five
customers under money lending segment accounted for approximately Nil (2024:
33.4%) and Nil (2024: 100%) of the Group’s total loan and interest receivables
balance respectively.

The management remains alert and will prudently maintain effective controls and
procedures for loan approvals, credit monitoring as well as recovery and
compliance matters applicable to all aspects of the money lending business.

Internal Control

The Group has established strict credit policies and controls to reduce all associated
credit risks. Various approval criteria are carefully considered during the credit
assessment stage, including verification of identity, repayment ability, and relevant
investigative results after carrying out due diligence during the application
procedure. The Group’s management are responsible for assessing and approving
loans within predetermined credit limits. They also regularly oversee the Group's
credit policies and credit quality of the Group's loan portfolio. Increasing effort has
also been put in the recovery procedures for loans receivables. Legal actions will be
taken on a case-by-case basis, having considered the normal market practice as
well as the actual circumstances during the Group’s credit collection processes and
negotiations with relevant customers in order to minimise any possible credit
losses.
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The size of the loans and determination of Loan Terms

As at 30 June 2024, the size of the loan receivables from these four customers
ranges from approximately HK$500,000 to HK$800,000, and totaling approximately
HK$2.4 million. These four loan receivables were granted in August 2022, the credit
period for each was one year and repayable in August 2023, at the initial
agreement, respectively. Each of the loan receivables complies with the credit
assessment policy at the initial grant of the loans. The interest rate for the loan
receivable was at market rate. In view of the assets proof provided by the
borrowers, no security has been considered necessary. All the loans and interest
receivables balance have been collected during the year ended 31 December
2024.

Borrowers’ natures and their credit assessment

As at 30 June 2024, each of the borrowers of the loan receivables is an independent
third party. In general, credit assessments have been performed on each of the
borrowers and complied with the Company’s credit rating policy.

The loan impairment policies and the basis of impairment assessments

The Group adopted the requirements in respect of the expected credit loss ("ECL")
assessment set forth in HKFRS 9 issued by the HKICPA in determining the
impairment loss allowance for its loan receivables. The Group regularly perform
impairment assessment on each of the loan and interest receivables under money
lending business. The Group’s impairment losses relate primarily to the ECL
allowance for loans and interest receivables. Generally speaking, ECL assessments
are done based on the Group's historical credit loss experience adjusted for factors
that are specific to particular debtors, general economic conditions and an
assessment of both the current conditions as at the reporting date as well as the
forecast of future conditions. The ECL on loans receivables are assessed individually
for those debtors with significant balances. Each grouping is regularly reviewed by
management to ensure that each of its constituents continues to share similar
credit risk characteristics.
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For the purpose of impairment assessment, loans of the Group are classified as
stage 1, 2 and 3 according to the prevailing accounting standard.

Stage 1 are loans with no significant increase in credit risk of the financial
instrument since their initial recognition.

Stage2  are loans with increase in credit risk of the financial instrument since
their initial recognition.

Stage 3 loans has significant increase in credit risk of the financial instrument

since initial recognition and considered as credit-impaired. Impairment
was assessed for each of the loans and the ECL model for internal
impairment assessment has taken into account the following:

(1) expected life and contractual terms of a financial instrument

(2)  market probability of default

(3)  market loss given default or discounted recovery rate and

(4)  forward-looking market data.

Loan Approval

Before any loan applications can be granted, internal credit assessments would
have to be performed to decide the proposed loan size and interest rate charged.
The internal credit assessment include, but is not limited to, (i) verification and
background checking, such as the identity documents and statutory records (i.e.
identity card, address proof, business registration certificate, latest annual return,
etc.); (i) income or asset proof of the borrower and guarantor, such as share
certificates, bank statements and securities statements, etc,; (iii) the evaluation of
the value of collateral; and (iv) the verification of the authenticity of the information
provided. Furthermore, the Group would perform public searches on the borrower
and guarantor to ensure compliance with the relevant requirements and
regulations of anti-money laundering and counter-terrorist financing (“AML &
CTF"). There are no specific requirements on their income and/or asset threshold
set by the Group. Normally, the management would determine and approve the
loan amount and interest rates based on the relevant financial strength, repayment
ability as well as the overall quality of borrowers/guarantors and the respective
collaterals, subject to business negotiations and market conditions.
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Loan Renewal

For loan renewal, the Group would carry out an updated assessment similar to that
during the loan approval stage. In addition, the Group would assess the borrower’s
past repayment record and changes in market circumstance before making a
decision on loan renewal and the relevant interest rate charged.

Recovery and Compliance Matters

After the loan is granted, the Group would conduct review on the repayment
records and loan portfolio on a regular basis, and in particular, any past due loan
accounts. When considered appropriate, the Group would further (i) obtain
relevant updated information and documents from the borrower; and (i) perform
public searches on the borrower to assess the recoverability of loan. Putting every
possible effort on loan recovery, appropriate course of actions, such as sending
legal demand letters, legal proceeding arrangements, etc., would be considered by
the Group, subject to the recovery situation of the loans and negotiation with
customers.

As a licenced money lender in Hong Kong, the Group shall ensure compliance with
the applicable laws, regulations and codes of all the relevant regulatory authorities,
in particular, the Money Lenders Ordinance and the relevant requirements and
regulations of AML & CTF.

In order to ensure the compliance with the abovementioned requirements
throughout the course of conducting the money lending business, loan
transaction review would be conducted upon the grant of the loan as an on-going
monitoring purpose. The overall internal control system, which includes the
implementation of the Group's credit policy, operation manual and other related
internal control measures would be reviewed by the management on a regular
basis and the policies would be devised and revised from time to time when
considered necessary.
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Interest rates

In addition to the aforementioned factors included in the Group's credit approval
policy, when deciding the interest rate for loans, the Group would also take a
holistic view in the assessments of setting loan terms based on the general market
environment at the time, interest rate of competitors at the time, the amount of
the Group's funds available and also the overall quality of the borrower.

For the Group's existing loan portfolio as at 30 June 2024, the effective interest
rates were matched and charged to customers of differing risk levels, at 10% per
annum. The major terms of loans granted include loans receivable, interest rate
and maturity date.

For the six months ended 30 June 2025, the Group recorded an impairment loss on
loans and interest receivable of approximately HKSnil. The Group’s impairment
losses relate primarily to the expected credit loss ("ECL") allowance for loans and
interest receivables. Generally speaking, ECL assessments are done based on the
Group's historical credit loss experience adjusted for factors that are specific to
particular debtors, general economic conditions and an assessment of both the
current conditions as at the reporting date as well as the forecast of future
conditions. The ECL on loans receivables are assessed individually for those debtors
with significant balances and/or those collectively using a provision matrix with
appropriate groupings. Each grouping is regularly reviewed by management to
ensure that each of its constituents continues to share similar credit risk
characteristics.

All the loans and interest receivables balance have been collected during the year
ended 31 December 2024. As at 30 June 2025, the Group had no active loan
account.
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Loan collection
The management will continuously monitor the credit quality of each borrower
regularly.

In order to minimise the Group'’s exposure to credit risk and follow up closely with
its customers as to the deadlines in payment of interest and principal of the loans,
(i) the relevant staff of Be Smart is responsible for monitoring the status of loan
repayment and keeping accounting records for monthly audit of the loan balance
to ensure that all borrowers have made repayment on time in accordance with the
terms of the relevant loan agreement; (ii) the relevant staff of Be Smart will
communicate regularly with the borrowers regarding their financial positions and
credit profile to have an up-to-date understanding of their repayment ability and
creditworthiness; (iii) the relevant staff is required to report to the directors of Be
Smart immediately in the event of late repayment, material change to the
repayment ability or creditworthiness of the borrowers or any other events which
indicate the recovery of the loan may be at risk; and (iv) the management is
required to report the repayment status of all the Group’s loans to the Directors on
a quarterly basis so that the Directors can review the loan portfolio and discuss
actions to be taken. In any case if it may think fit, legal action will be taken against
the borrowers to minimise any possible credit losses.

Geographical Analysis

Revenue contributions from the major European countries (Switzerland, Belgium
and France) totally HK$65.7 million (2024: HK$95.4 million), and accounted for
34.9% of the Group's total turnover for the six months ended 30 June 2025 (2024:
36.0%). The United Stated (“US") market contribution HK$39.9 million (2024:
HK$71.7 million) in revenue, and accounted for 21.2% of total turnover (2024:
27.1%). The People’s Republic of China (the “PRC") (including HK) and other
countries accounted for HK$26.1 million and HK$56.5 million respectively (2024:
HK$33.3 million and HK$64.3 million respectively).
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FINANCIAL HIGHLIGHTS

Revenue

For the period ended 30 June 2025, the Group recorded total revenue of HK$188.2
million (2024: HK$264.7 million).

Cost of sales

Cost of goods sold decreased by 22.9% from HKS$191.0 million for the six months
ended 30 June 2024 to HK$147.2 million for the six months ended 30 June 2025 as
a result of the decrease in revenue of 28.9% when compared to the same period in
2024.

Gross Profit

Gross profit decreased 44.4% from HKS$73.7 million for the six months ended 30
June 2024 to HK$41.0 million for the six months ended 30 June 2025 while the
gross profit margin decreased to 21.8% (2024: 27.8%). The decrease in gross profit
margin is mainly due to the drop in sales volume as a result of the US tariff, while a
significant portion of the factory cost are predominantly fixed, thereby eroding the
gross profit margin.

Other income

Other income slightly increased by HK$3.6 million to HK$9.8 million for the period
ended 30 June 2025 (2024: HKS$6.2 million). The major component of the other
income is bank interest income of HK$5.0 million. The increase in other income is
mainly due to the increased consultancy fee income of approximately HK$3.0
million.

Other gains and losses
Other net losses of approximately HK$0.9 million in 2025 (2024: net losses of
approximately HK$21.6 million) was contributed by net foreign exchange loss.

Impairment losses

The overall reversal of impairment losses was approximately HK$4.5 million for the
six months ended 30 June 2025. It was contributed by the reversal of impairment
losses on trade receivables of approximately HK$4.5 million.
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Selling and distribution expenses

Selling and distribution expenses of HK$14.0 million (2024: HK$15.7 million)
accounted for approximately 7.4% of 2025 and 5.9% of 2024 of the Group's
revenue respectively. It remained stable as compared to last period.

Administrative expenses

Administration expense of HK$43.0 million (2024: HK$48.8 million) accounted for
approximately 22.8% of 2025 and 18.4% of 2024 of the Group’s revenue
respectively.

Research and development expenditure
Research and development expenditure of approximately HK$6.6 million for the
period end 30 June 2025 (2024: HKS$5.4 million).

Finance costs

The Group's finance costs were approximately HK$S6.6 million for the period ended
30 June 2025 (2024: HKS$2.4 million), represented approximately 3.5% of the
revenue in 2025 (2024: 0.9%). The increased finance costs mainly due to increased
borrowings and bonds payable as compared to last period.

Income tax expenses

The Group's income tax expense represents amounts of income tax paid by the
Group, at the applicable tax rate in accordance with the relevant laws and
regulations in Hong Kong, the PRC and US. The Group had no tax payables in other
jurisdictions during the periods ended 30 June 2025 and 2024.

The Group's effective income tax rates for the periods ended 30 June 2025 and
2024, was approximately -4.9% and -214.6% respectively.

Loss attributable to owners of the Company

The loss attributable to owners of the Company was HK$16.3 million for the period
ended 30 June 2025 (2024: HK$3.9 million). The Group's net loss margin
attributable to owners of the Company for the period ended 30 June 2025 was
8.6% (2024:1.5%).
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Loss for the period attributable to non-controlling interests
The loss attributable to non-controlling interests amounted to approximately
HK$0.2 million and HK$0.9 million respectively for the periods ended 30 June 2025
and 2024.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations and capital expenditure by internally
generated cashflows.

The Group's current ratio remains in a healthy position at 2.6 times (31 December
2024: 2.8 times). As at 30 June 2025, the cash and cash equivalents amounted to
HK$331.3 million, representing an increase of HK$19.3 million from 31 December
2024.

As at 30 June 2025, the Group had borrowings and bonds payable of
approximately HK$17.3 million and HK$33.8 million respectively (31 December
2024: HKS14.3 million and HK$25.0 million).

The gearing ratio of the Group was 39.2% as at 30 June 2025 (31 December 2024:
39.0%), which is calculated based on the Group's total liabilities divided by its total
assets. Taking into account of liquid assets on hand, the Group has sufficient
financial resources to meet its ongoing operational requirements.

CAPITAL STRUCTURE

As at 30 June 2025, the total number of issued shares of the Company is
224,289,185 with a nominal value of HK$0.2 each (31 December 2024: 224,289,185
shares with a nominal value of HKS0.2 each).

MATERIAL ACQUISITIONS AND DISPOSALS

During the Period, there was no material acquisition or disposal of subsidiaries,
associates and joint ventures by the Company.
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EXCHANGE RISK EXPOSURE

The majority of the Group's sales and purchases are denominated in US dollars,
RMB and Euro. Due to the fact that the Hong Kong dollar is pegged to the US
dollars, the Group's exposure to this foreign exchange risk is low. The RMB is not
freely convertible into other foreign currencies and conversion of the RMB into
foreign currencies is subject to rules and regulations of foreign exchange control
promulgated by the PRC government. As at 30 June 2025, the Group does not
have a foreign currency hedging policy in respect of its foreign currency assets and
liabilities. The Group had no investment in any financial derivatives, foreign
exchange contracts, interest or currency swaps, hedging or other financial
arrangement for hedging purpose to reduce any currency risk nor made any over-
the-counter contingent forward transactions. The Group will closely monitor its
foreign currency exposure and will consider using hedging instruments in respect
of significant foreign currency exposure as and when appropriate.

CAPITAL EXPENDITURE AND COMMITMENTS

Capital expenditure for the period ended 30 June 2025 amounted to
approximately HK$2.5 million and the capital commitments as at 30 June 2025
amounted to approximately HK$3.9 million. Both the capital expenditure and
capital commitments were mainly related to the acquisition of plant and
machinery to cope with the requirement of the EMS operation.

FINANCIAL GUARANTEE CONTRACT

As at 30 June 2025 and 31 December 2024, the Group had an outstanding
guarantee (“the Guarantee”) with one of the suppliers of an overseas subsidiary
(the "“Disposed Subsidiary"), which was disposed on 7 October 2015, for payment
in relation to a sum of USD2.6 million (equivalent to approximately HK$20.3
million), which represents a trade balance under dispute between the Disposed
Subsidiary and the supplier. The supplier subsequently sold the trade balance to a
third party.

During 2017, the Disposed Subsidiary agreed with the third party for a final
settlement by instalment of USD650,000 (equivalent to approximately HK$5.1
million). In this regards, as at 30 June 2025 and 31 December 2024, the Group had
an outstanding guarantee of the sum limited to USD650,000 subject to the full
payment of the final settlement effected by the Disposed Subsidiary.

The Disposed Subsidiary had issued a counter guarantee to indemnify the Group
for any loss in relation to the Guarantee. The management of the Group after
taking legal advice are of the opinion that it is very highly unlikely that liabilities will
be brought against the Group on the above matter.
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CONTINGENT LIABILITIES

As at 30 June 2025, the Group did not have any significant contingent liabilities.

PLEDGE OF ASSETS
As at 30 June 2025, the Group had no pledged assets.

SIGNIFICANT INVESTMENTS

The Group did not have any significant investments held as at 30 June 2025 and 31
December 2024.

EVENTS AFTER THE REPORTING PERIOD

The Company has no events after the reporting period.

USE OF PROCEEDS

Fund Raising Activity of the Company in the Past Twelve
Months

Set out below is the summary of equity fund raising activity of the Company during
the past twelve months immediately preceding the date of this report:
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PROSPECTS

The China's energy storage industry is ushering in a period of rapid development,
driven by the “dual carbon” goals (carbon peaking and carbon neutrality) and the
transformation of the energy structure. The PRC government has listed energy
storage as a key development direction in the energy sector and has issued various
policies. In addition, various provinces have launched mandatory energy storage
ratio policies, and the peak-to-valley electricity price gap has widened to stimulate
energy storage demand. At the same time, the electronic energy market is being
reformed, the ancillary service market and the spot market are gradually improving,
and energy storage can obtain benefits through peak regulation and frequency
regulation.

In view of the above, the Group believes that the China’s energy storage industry
will maintain rapid growth, driven by policy, technology and market demand,
mainly lithium battery energy storage in the short term, and develop in the
medium and long term in the direction of multi-technology route and multi-
scenario integration. The Group needs to pay attention to technological
innovation, business model optimization and global layout to seize the energy
storage dividend in the carbon neutrality era.

In July 2025, the Group registered a subsidiary in Cambodia. The investment of the
subsidiary will be approximately USD5.0 million in the coming 12 months including
but not limited to setting up the production facilities. The subsidiary set up
through Qualified Investment Project (“QIP") application to take advantage of the
tax benefits for the import of raw materials, semi-products and machinery from
China to Cambodia as well as for the export of the EMS products to the US. With
the tax benefits for the export to the US, the Group has devoted more marketing
effort in procuring potential customers in the US and broaden its customer base.

At present, the global economy is facing different challenging, including high
interest rates, geopolitical conflicts, debt crises, and repeated inflation, which have
weakened growth momentum. The Group will continue to closely monitor the
market conditions and take necessary measures to adjust the business
development strategy.
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CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of corporate
governance to protect the interests of the shareholders of the Company.

The new Corporate Governance Code (the “New CG Code”) as set out in existing
Appendix 14 to the Listing Rules has come into effect on 1 January 2022, their
requirements are applicable to the financial year commencing on 1 January 2022.
Currently, the Company has adopted the code provisions on Corporate
Governance Code and Corporate Governance Report (the “Previous CG Code”) as
set out in the previous Appendix 14 to the Listing Rules before the New CG Code
came into effect.

The Directors are of the opinion that the Company has complied with the code
provisions set out in the Corporate Governance Code (the “Code”) under Appendix
C1 of the Rules Governing the Listing of Securities (the “Listing Rules”) throughout
the six-month ended 30 June 2025, except for the deviation from code provision
C.2.1 and C.1.6 of the Code as described below.

Code Provision C.2.1

Under code provision C.2.1 of the Code, the roles of chairman and chief executive
officer should be separated and should not be performed by the same individual.
The Company does not have any officer with the title of “chief executive officer”
and this is deviated from the code provision C.2.1 of the Code.

Mr. Lin Dailian, who acts as the Chairman and an executive Director, is also
responsible for overseeing the general operations of the Group. The Board will
meet regularly to consider major matters affecting the operations of the Group.
The Board considers that this structure will not impair the balance of power and
authority between the Board and the management of the Group. The roles of the
respective executive directors and senior management, who are in charge of
different functions complement the role of the chairman and chief executive
officer. The Board believes that this structure is conducive to strong and consistent
leadership enabling the Group to operate efficiently.

18 China Energy Storage Technology Development Limited

EEEH
ARBBAKFRKRENDRENR
RABRRA 2 o

" BURBE AR

BN IRA £ AR M 8 - e S E B 0A SF A
([FLEERTAUNER=-_ZTE-_—_F—AF—H
AW EATEARSE A —AHK%
RETERFE - R RARIEEMTLEESSE
SPRIAERRATSC AT ETT AR BUMT 8k - U FR S D E
ATRIREERRE ((EAEEESRTH)

PR ST RIERSC

BERE ARRAREBE-_Z-_AF A=
BiEAREAR— EL#ﬂ%imﬁWUtmﬁ
B M8 C1 TRIKEZEEASFRID ([ BRI Frak
SPRIMEST - METR SR a Bt SR B A SFRIME ST EE €20
M C161GBFTIRBEMIBIERIN o

FRUEXE C.2.11%
mﬁﬂua@ﬂu BB C2116  ERRITHAE
HWACEIERTERR—ALET KA
At E AR ATRER I NSRS - 1t
REETRIMTRIE X E C21 1§

MRBEERETERPTES  TAREER
SEEREF - EZGHTHERNGRZERY
EREHEBEIFNEREE ESSRRUERE
EBIEEEgRASETEE CENENHEM
BE -JZYPTEELTETRARBENSLER
FWE%QEr&”ﬁ B £k B BBk B2 AR R AR BK o
EEMHE UEBBINREVEEMEERD
%g'm$glﬁﬁ E1E o

PERENXEETRAT



Corporate Governance and Other Information

EXESREMEN

Code Provision C.1.6

Under the code provision C.1.6, independent non-executive directors should
generally attend general meetings to gain and develop a balanced understanding
of the views of shareholders. Due to other pre-arranged business commitments,
Mr. Liu Zhiwei and Ms. Lin Xiaoshan were not able to attend the annual general
meeting of the Company held on 20 June 2025.

The Company understands the importance to comply with the code provision C.2.1
and C.1.6 and will continue to consider the feasibility to comply with the said code
provision. If compliance with the said provision is determined, appropriate persons
will be nominated to assume the different roles of chairman and chief executive
officer.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix C1 of the Listing Rules (the “Model Code”)
as the required standard for securities transactions by Directors. The Company has
made specific enquiries of all Directors and all Directors confirmed that they have
complied with the required standards set out in the Model Code and its code of
conduct regarding Directors’ securities transactions throughout the six months
ended 30 June 2025 and up to the date of this interim report.

AUDIT COMMITTEE AND REVIEW OF INTERIM RESULTS

As at the date of this report, the Audit Committee has three members comprising
Mr. Wu Chi King (Chairman), Mr. Li Huiwu and Ms. Zhang Xiulin, all being
independent non-executive Directors.

The Audit Committee has reviewed together with the management the
accounting principles and policies adopted by the Group and the unaudited
condensed consolidated interim financial statements of the Group for the six
months ended 30 June 2025.

CHANGES IN DIRECTOR’S INFORMATION

From the date of Annual Report 2024 of the Company and up to the date of this
report; there was no change in the Board and the information of Directors which
was required to be disclosed in accordance with Rule 13.51B(1) of the Listing Rules.
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OTHER INFORMATION

Interim Dividend

The Board does not recommend the payment of interim dividend for the period
(2024 nil).

Purchase, Sale or Redemption of Listed Shares
Neither the Company nor any of its subsidiaries has purchased, sold or redeemed
any of the Company'’s listed securities during the Period.

The Share option scheme

On 17 February 2020, the Company proposed to the shareholders of the Company
at the extraordinary general meeting to be held on 10 March 2020 (the “2020
EGM’) to terminate the share option scheme adopted by the Company on 31
December 2010 (the “2010 Share Option Scheme”) and to approve and adopt a
new share option scheme (the “2020 Share Option Scheme”). Details of the New
Share Option Scheme are set out in the circular of the Company dated 17 February
2020.

On 10 March 2020, at the 2020 EGM, the proposed adoption of the 2020 Share
Option Scheme and the termination of the 2010 Share Option Scheme were duly
passed by the Shareholders by way of poll.

On 28 January 2021, 35,671,850 share options to subscribe for the ordinary shares
of HKS$0.02 each in the share capital of the Company were granted to certain
Directors and employees of the Group (the "Grantees”), subject to acceptance of
the Grantees, under the share option scheme adopted by the Company on 10
March 2020. The share options granted shall vest in the Grantees in accordance
with their respective the timetable.

Details of the grant of share options are set out in the announcement of the
Company dated 28 January 2021.

On 14 June 2022, 53,328,000 share options to subscribe for the ordinary shares of
HK$0.02 each in the share capital of the Company were granted to certain
employees of the Group, subject to acceptance of the employees, under the share
option scheme adopted by the Company on 10 March 2020.

Details of the grant of share options are set out in the announcement of the
Company dated 14 June 2022.
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As at 30 June 2025, there were share option for 2,621,296 shares (after share
consolidation) valid and outstanding under the 2020 Share Option Scheme.

On 8 June 2023, at the annual general meeting (the “2023 AGM"), the Company
proposed adoption of 2023 Share Option Scheme and 2023 Share Award Plan and
termination of the 2020 Share Option Scheme were duly passed by the
Shareholders by way of poll. Details of the 2023 Share Option Scheme and 2023
Share Award Plan are set out in the circular of the Company dated 11 May 2023
and the poll result of the 2023 AGM are set out in the announcement of the
Company dated 8 June 2023.

On 3 November 2023, 15,695,082 share options to subscribe for the ordinary share
of HK$0.2 each in the share capital of the Company were granted to certain
employees and Director of the Group, subject to acceptance of the employees and
Directors, under the share option scheme adopted by the Company on 8 June
2023. The share options granted shall vest in the guarantees in accordance with
their respective timetable. Details of the grant of share options are set out in the
announcement of the Company dated 3 November 2023 and 13 November 2023.

The weighted average closing price of the shares of the Company immediately
before the dates on which share options were exercised during the six months
ended 30 June 2025 was HK$0.375 per share.

As at 1 January 2025 and 30 June 2025, the total number of share options available
for grant under the share option scheme were 1,557,836 and 1,557,836
respectively.

As at 30 June 2025, there were share option for 15,550,182 shares (after share
consolidation) valid and outstanding under 2023 Share Option Scheme.

The total number of shares that may be issued in respect of options granted under
all schemes of the Company during six months ended 30 June 2025 divided by the
weighted average number of Shares in issue for the period ended 30 June 2025
was approximately 8.1%.

As at the date of the 2025 Interim Report, the total number of shares available for
issue under the Share Option Scheme was 18,171,478, representing approximately
8.19% of the issued shares of the Company as at such date.
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Details of the share option movements during the period from 1 January 2025 to

B

R-_BE-_RAF—A—BE-_ZT_AF,A

30 June 2025 under the New Share Option Scheme are as follows: =+ BHMEMERESZSETHERESSF
BAT :
Number of share options
BRESE
Grant Exercised Lapsed/
Exercise Outstanding during the during the cancelled Outstanding
price asat  sixmonthsend  sixmonthsend  sixmonthsend asat
Holder of per Share 1 January 30June 30 June 30June 30 June
Share Options Date of Grant Exercise period (note 2) 2025 2025 2025 2025 2025
BE-B-RE PECEZCREFE HECBCRE iy
RZBZHE AA=TH AAZTH AA=TH ot
BRITREE -B-H LERER IEAMER LE~fEA RA=TH
BRESEA Rt AH fTESE (K&2) R AT i  Zlid R/ HRTE
(HKS)
(8%)
Executive Directors
BiTES
Lin Dailian 28-January-21 2021.7.28-2026.1.27 346 533309 - - - 533309
e ——&#-f-tN\B ZE--Etf-tN\RE
ZEIRE-ACTLR
3-November-23 2024113 —202611.2 25 1725291 - - - 1,725,291
—=%+-A=H “E-RF+-AZRZ
“EoREt-ACH
Bian Sulan 3-November-23 2024113 —202611.2 25 1725291 - - - 1,725,291
TEHE —=%+-A=H “E-RF+-AZRZ
“EoREt-ACH
Employees 28-January-21 2022.1.28— 2026127 346 2,087,987 - - - 2087987
s Z-E-AZ+tN\B  ZEFZZE-AZf)\RHZ
ZEIRE-ACTLR
Employees 3-November-23 2024113 —202611.2 25 12,244,500 - - (144,900) 12,099,600
] —=%+-A=H “E-RF+-AZRZ
“ECREt-ACH
Total 18316378 - - (144,900) 18171478
Bt
Notes: Mtat -
0] The closing price of the Company’s share immediately before the date (28 January 2021) on which m KARBROHREEREBREIR(ZE=_—F—A
the share options were granted was HK$0.35. Z+N\B) AT ER035 BT o
) The exercise price per share of share options has reflected the adjustment in relation to the share ) BRENSRTEEERBREBER T _=ZF=A4
consolidation which completed on 30 March 2023. =+ HTRERGNDE ORI FHE -
3) The closing price of the Company’s share immediately before the date (2 November 2023) on 3) KRARBROREEREBREAR (ZE_=F+—
which the share options were granted was HK$1.9. AZB)RigmER19BT
(4) The number of share option available grant as at 30 June 2025 was 1,557,836. (4 RIZ-_RAFENA=ZTH A#EEFHERELZSE A
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Summary of matters relating to the share option scheme reviewed by the
Remuneration Committee

Grant of share options under the scheme

Having considered that the past performance and contributions to the Group of
the Grantees, the Remuneration Committee and the Board consider that the grant
of such share options with a short vesting period:

(i) aligns the interests of the Grantees with that of the Company and the
shareholders of the Company as a whole;

(i) rewards and recognises the contribution of the Grantees to the Group; and

(i) provides incentive to the Grantees to continue to work for the success and
improved performance of the Group. All of these are consistent with the
purpose of the Scheme.

Performance target

There is no performance target attached with the share options. The Remuneration
Committee has noted that the purpose of the share option scheme is to provide
incentive or reward to the Grantees for their contribution to the Group and that
the share option scheme does not restrictively specify the contribution. The
Remuneration Committee has also considered (a) the importance of the roles and
responsibilities of the Grantees; (b) the past performance and contributions of the
Grantees; and () the expected contributions of the Grantees to be made to the
future development of the Group and is of the view that the grant of share options
without any performance target aligns with the purpose of the share option
scheme.

Clawback mechanism

There is no clawback mechanism attached to the share options. The share options
granted shall lapse and cannot be exercised with immediate effect if the Grantees,
who is an employee (including any director), ceases to be an employee of the
Group or a Director on the ground including, but without limitation to, that he or
she has been guilty of serious misconduct.
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Eligible Participants
Eligible participants include any (i) Employee Participant; (ii) Related Entity
Participant; and (iii) Service Provider.

The maximum entitlement of each participant

The maximum number of shares issued or to be issued in respect of all options and
awards granted to a participant at any one time or in aggregate under the 2023
Share Award Plan and all other share schemes (excluding any options and awards
lapsed in accordance with the terms of the respective share schemes) in any
12-month period up to and including the date of such relevant grant should not
exceed 1% of the issued share capital of the Company (the “Individual Limit")
Where any award to a participant may result in exceeding the Individual Limit, the
Company shall not grant such Options unless it is separately approved by the
Shareholders in general meeting, with such Selected Participant and his close
associates (or Associates if the Selected Participant is a Connected Person)
abstaining from voting.

Where any award to an independent non-executive Director or substantial
shareholder of the Company, or any of his associates would result in the shares
issued and to be issued in respect of all options and awards granted to such person
under the 2023 Share Award Plan and all other share schemes (excluding any
options or awards lapsed in accordance with the terms of the respective share
schemes) in the 12-month period up to and including the date of such grant,
representing in aggregate over 0.1% of the issued share capital of the Company,
such award must be approved by the Shareholders in general meeting, with such
Selected Participant, his associates and all core connected persons of the Company
abstaining from voting in favour at such general meeting.

The remaining life of the Share Award Scheme

Subject to any early termination determined by the Board in accordance with the
rules of the Share Award Scheme, the Share Award Scheme is valid and effective
for a term of 10 years commencing on its adoption date (i.e. 8 June 2023 to 7 June
2033).
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In respect of the share options granted during the six months ended 30 June 2025,
the Remuneration Committee considers that the Scheme is intended to reward
eligible participants who have contributed to the business development of the
Group and to encourage eligible participants to work towards enhancing the value
of the Company for the benefit of the Company and its shareholders as a whole. In
addition, the Remuneration Committee also consider that: (a) the Grantees are
eligible participants under the Scheme who would contribute directly to the
overall business performance and sustainable development of the Group; (b) the
granting of share options to the Grantees is a recognition for their past
contributions to the Group; and (c) the share options are subject to the terms of
the share option scheme which provides for circumstances under which the share
options may lapse. Saved as disclosed above, the Company did not make any grant
of share options to the directors and/or senior managers of the Group as set forth
in Rules 17.03F, 17.06B(7) and 17.06B(8) of the Listing Rules during the six months
ended 30 June 2025.

None of the Directors is a trustee of the 2023 Share Option Scheme or has a direct
or indirect interest in the trustees of the 2023 Share Option Scheme (if any). There
is no trustee appointed for the purposes of the 2023 Share Option Scheme.

The 2023 Share Award Plan

The purpose and objective of the 2023 Share Award Plan, which involves the issue
or repurchase of Shares, are: (i) to recognise and reward the contribution of certain
Eligible Participants to the growth and development of the Group and to give
incentives thereto in order to retain them for continual operation and
development of the Group; and (ii) to attract suitable personnel for further
development of the Group. The reason for the Company to adopt the 2023 Share
Award Scheme is because it provides for the award of Awarded Shares to Eligible
Participants, who are not required to pay for those Shares either on grant or on
vesting of the award.

A summary of the principal rules of the 2023 Share Award Plan is set out in
Appendix IV to the AGM Circular. The Directors believe that the provisions as well
as such other terms as may be determined by the Board, will serve to protect the
value of the Company as well as to achieve the purpose of the 2023 Share Award
Plan.

None of the Directors is a trustee of the 2023 Share Award Plan or has a direct or
indirect interest in the trustees of the 2023 Share Award Plan. Tricor Services
Limited has been appointed as trustee for the purposes of the 2023 Share Award
Plan.
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Interests and Short Positions of the Directors and Chief
Executives in Shares, Underlying Shares and Debentures of the
Company and Its Associated Corporations

As at 30 June 2025, so far as known to any Director or chief executive of the
Company, no interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO")) were held by
the Directors and chief executives of the Company which are required (i) to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which were taken or
deemed to have under such provisions of the SFO); (i) pursuant to section 352 of
the part XV of the SFO, to be entered in the register referred to therein; or (iii)
pursuant to the Model Code for Securities Transactions by Directors of the
Company contained in the Listing Rules to be notified to the Company and the
Stock Exchange.

Upon the completion of Right Issue on 23 November 2021 and the share
consolidation effective on 30 March 2023, the adjustment in relation to the Right
Issue and share consolidation, total 533,309 options are granted to one executive
director of the Company and adjusted exercise price of HK$3.46 per Shares with an
exercise period of 28 July 2021 to 27 January 2026.

On 3 November 2023, total 3,450,582 options are granted to two executive
Directors of the Company to subscribe for Shares upon exercise of such share
options at an exercise price of HK$2.5 per shares with an exercise period of 3
November 2024 to 2 November 2026.

The details of Share Option granted to the executive Directors are as follow:

Number of underlying
shares held/interested

ESRFETHAERALRIRAM
HEECRD BRRIDERES R
=]

RZEBE-_RAFNA=Z+H BEZEEARQRE
TITHRABAA BMEEERARRAETETR
ABRARBREEMBE LB (E& RFFH
MEEEG (B RBEKRH]) EXVIE) 2B
B EERDRESFT  EEORBEES KB
EIEPIEXVERE 7 M D B EME AR A & B
REIZERZIAR (BREBREES RPEED
ZEBEEEER S ARG ZEERAR)
(NVIRIBFE % K& A E 150 5 XV EF 5 352 1K 52 A 7%
1R 2 B M Az R SIAR iR L
MRAFTEARREBEITEFRFHNIZEST
BIZERE RN G MBS 2 RS SIAE -

RZE-Z—F+—AZ+=BHEBRERERZ
E-ZFZAZ+HBRBAGES  BREKRR
D& ERAREE  RAXAQA—2WTE
ER 533300 ERE  ELARTHEEARS
fg346B L THEHAZS_—F+AZTN
BE-_Z_XF—A=-++H-

NR-ZZE_=F+—A=0 £AXQATREH
TEERM3450582 0 BARE  RITHEZEE
R AT RERD  TEEAER25ET 17
FHAE_ET-_NMF+—A=ZAZE_E - F
+—A=H-

BETHTESOBRESBOT

Percentage of

Long or short issued share capital

Name Capacity pursuant to Share Options position of the Company
REBRESE EARDBRERT

BF 37 BERSNEBERONEE HREIKXR RAEBDE

Lin Dailian Beneficial Owner 2,258,600 Long position 1.01%

PRACHSE BE=EEAA HAE

Bian Sulan Beneficial Owner 1,725,291  Long position 0.77%

AR EmERA "R
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INTEREST AND/OR SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS OF THE COMPANY IN THE SHARES AND
UNDERLYING SHARES

As at 30 June 2025, so far as known to any Director or chief executive of the
Company, shareholders (other than a Director or chief executive of the Company)
who had an interest or short position in the shares or underlying shares of the
Company as recorded in the register that was required to be kept pursuant to
Section 336 of Part XV of the SFO were as follows:

Name Capacity

=1 B4

CES Development Limited (Note 1) Beneficial Owners
hiFREBERARRAR (Mat1) EmBEAA

Mr. Chen Dezhu
PRIEAE A&

Held by controlled corporation

B EGEERA

Notes:

M CES Development Limited (formerly known as China New Retail Holding Group Limited), which is a
company incorporated in Hong Kong with limited liabilities, is wholly-owned by Mr. Chen Dezhu.

Competing Interests

During the six months ended 30 June 2025, none of the Directors or controlling
shareholders of the Company nor their respective associates is considered to have
interests in a business that competes or is likely to compete, either directly or
indirectly, with the businesses of the Group other than those businesses where the
Directors have been appointed or were appointed as directors to represent the
interests of the Company.

AT EBIRRRKRD REERARKRED
R, HRE

BEEHIARAIEZTRAEHRA
“HERNAZTHERERRR ZKRHD j*ﬁﬁﬁﬁx
hHEARE N IRIER LA EGRAIEXVERE

BKMEFTFENBLMANERIARE B
BRER(RESHARFEEZTHAEINGAT :
Percentage of
issued Share
Capital of
the Company
RN
B#®ITRA
Bt
Number of Long or short
shares held position 30 June 2025
—ZE-RE
FrERGEE HRHEKXR AA=t+H
51,760,000 Long position 23.08%
we
51,760,000 Long position 23.08%
HE
Hitat

(1) HREERERATDFIEATENTELEREES
BRAR) B—FRREBEMAL  BREELEERE

BANBRNDBRAT
e S 1 o
RBE—Z-AFA A=+ALANEAR H#E
EERARARBRBRABESE A 2BEAR

?ﬁ%ﬁééﬁiﬂsﬁl%ﬁﬁa%ﬂzﬁﬂ&%W&T Efs
RSB EB (EEREZIREREERES
UHRERARBEE 2 EBRIN) PG -

MRS 2025 27

Interim Report



Condensed Consolidated Statement of Profit or Loss

EHRGERER

For the six months ended 30 June 2025 BLZE —E - AF NA=+HIL/~EA

Unaudited
RECEZ
Six months ended 30 June

BEAA=tTRHIEAEA

2025 2024
—E_RF —E_OF
Note HK$’000 HKS'000
bt it FET T T
Revenue PN 3 188,226 264,698
Cost of sales $HE A (147,217) (190,974)
Gross profit E 41,009 73,724
Other income H At Ug A 4 9,801 6,242
Other gains and losses H iz R EE 5 (853) (21,629)
Reversal of impairment loss on loans to mEMALTEFRERE
other parties B El - 12,330
Reversal of impairment loss on trade receivables & & 5 Bk ZUR (B B 1B [0 4,518 -
Selling and distribution expenses HE M HEFA X (13,970) (15,656)
Administrative expenses TIRE A (42,973) (48,797)
Research and development expenditure R (6,612) (5,376)
Profit from operations BEER (9,080) 838
Finance costs BB A AR 6 (6,645) (2,359)
Loss before tax BB AR (15,725) (1,521)
Income tax expense g i = 7 (772) (3,265)
Loss for the period HAEE 8 (16,497) (4,786)
Attributable to: UT&HE:
Owners of the Company ViN/NETE ¥ =N (16,273) (3,908)
Non-controlling interests FEIE R T (224) (878)
(16,497) (4,786)
Loss per share BREE
Basic (HK cents per share) EAR(FRAEW) 10 7.26 196
Diluted (HK cents per share) s (B N/ATEH N/A 77 3& B
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

BERSEs REMEENER

For the six months ended 30 June 2025 BLZE —E - AF NA=+HI-/~NEA

Unaudited
KRB
Six months ended 30 June

BEAA=1TRHIEAEA

2025 2024
—E_RF —E_OF
HK$’000 HKS'000
FET FHT
Loss for the period HAEE (16,497) (4,786)
Other comprehensive income/(expense) for HREMEEEBA(BX) @ NKRBIE
the period, net of tax
Item that will be reclassified to profit or loss: FEEI D EEEm AL -
Exchange differences on translating foreign operations 2B G HNEE T 2 [E H =58 6,486 (5,368)
Other comprehensive income/(expense) for HAHEMEZEBRA(BAX)  MKRBIE
the period, net of tax 6,486 (5,368)
Total comprehensive income/(expense) for MAREEBA(BX) 45
the period (10,011) (10,154)
Attributable to: N & 75 Feh
Owners of the Company VN/NETEZ SN (9,787) (9,276)
Non-controlling interests e (224) (878)
(10,011) (10,154)
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Condensed Consolidated Statement of Financial Position

BRRES M BINR R

Asat30June 205 R—E-—RENA=1H

Unaudited Audited
RIS BEL R
30 June 31 December
2025 2024
—E_REF —EIOF
ANA=+H +tZA=+—H
Note HK$’'000 HKS'000
k23 FET FHET
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment L E Yy 11 9,550 9,184
Right-of-use assets FTREEE 12 39,413 43,529
Intangible assets BmILEE 13 21,118 22,709
Rental deposits HERe 15 3,224 3,224
Total non-current assets kRBEELE 73,305 78,646
Current assets REBEE
Inventories FE 37,561 45,050
Trade receivables EWE 5 R 14 97,413 117,294
Prepayments, deposits, other receivables TENRIA - ke - HtEWKIE 15 332,923 322,185
Loans to other parties mMEMATER 16 1,467 1,163
Amount due from directors JEUE = FE 1,164 3,748
Bank and cash balances SRIT MBS &% 17 331,348 312,051
Total current assets REBEEMAE 801,876 801,491
TOTAL ASSETS EERE 875,181 880,137
EQUITY AND LIABILITIES EEkAE
Equity =
Equity attributable to owners of the Company AR & A ARE(REZE
Share capital % A 21 44,858 44,858
Reserves (G 487,192 491,673
532,050 536,531
Non-controlling interests FEfE R A 130 354
Total equity ERHAE 532,180 536,885
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Condensed Consolidated Statement of Financial Position

BRRES M BINR R

Asat30June 205 R—E-_RENA=1H

Unaudited Audited
RIS BEL R
30 June 31 December
2025 2024
—E-RHE —E_OF
ANA=+H +tZA=+—H
Note HK$’000 HK$'000
k23 FET FHET
LIABILITIES afE
Non-current liabilities EFBEE
Bonds payable FETESH 5,458 5,041
Lease liabilities HEAaE 31,929 37,081
Total non-current liabilities FRBEBEHEE 37,387 42,122
Current liabilities REBERE
Trade payables FERTE 5 IR 18 45,696 58,434
Accruals and other payables TEIRRE A M E M 08 197,711 194,204
Lease liabilities HEBE 11,711 10,177
Borrowings B 19 17,300 14,300
Bonds payable JET &% 20 28,369 20,000
Current tax liabilities BNEAf B B & 4,827 4015
Total current liabilities RBEEHEE 305,614 301,130
Total liabilities BEHAE 343,001 343,252
TOTAL EQUITY AND LIABILITIES EEkaEHaE 875,181 880,137

Approved by the Board of Directors on 29 August 2025 and are signed on its behalf

by:

Lin Dailian

PRAR B
Director

EF

EEZeR_Z-_AF/\A-tNA#MELHT

IALTRBERE

Bian Sulan
TEB
Director

EF
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At 31 December 2023 (audited)

RZB-=%+-A=+-H

(%) 39155 925601 7486 37 6395 18298 2502 4275 11,280 (5315000 486663 2062 488725
Total comprehensive income BN EREES
for the period 2 = = S (5368) = = S = (3908) 9276) ©78) (10,154
Recognition of equity-settled share-based  HEB LA IR 45 5B LA R (7 A KT
payment FANES - - 130 - - - - - - - 1342 - 130
Issuance of placing shares BRERR 225 15291 - - - - - - - - 1754 - 1754
Changes in equity for the period BAREED 225 15291 1342 - (5368) - - - - (3.908) 9609 (878) 8731
At30June 2024 RZB-MmE/A=1A 41407 940892 8828 371 107 18298 2502 4275 11,280 (535408 496272 1184 497456
At31 December 2025 (audited) RZE-R¥+-A=+-H
(8&H) 44858 962,712 18,099 317 (52000 18,298 2,502 4275 11,280 (523464) 536,531 354 536,885
Total comprehensive income BnrEREES
for the period - - - - 6,486 - - - - (16,273) (9,787) (220 (10011)
Recognition of equity-settled share-based ~ BERRARE R EIAR(A AER
payment FANES - - 5,306 - - - - - - - 5,306 - 5,306
Changes in eqity for the period BAREED - - 5,306 - 6,486 - - - - (16,273) (4,481) (224) (4,705)
At30June 2025 RZB-A§/AZ1A 44858 962,712 23405 317 1,286 18,208 2,502 4275 11,280 (539737) 532,050 130 532,180
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Condensed Consolidated Statement of Cash Flows

BHRSREMRER

For the six months ended 30 June 2025 BLZE —E - AF NA=+HI-/~NEA

Unaudited
KRB
Six months ended 30 June

BEAA=1TRHIEAEA

2025 2024
—E_REF —E O
HK$’000 HKS'000
FET FHET
NET CASH USED IN OPERATING ACTIVITIES RETHFARS TR 9,129 (10,108)
Interest received B U F B 5,038 5,046
Purchase of property, plant and equipment BEWME BB MEE (2,539) (697)
Compensation from revision of intangible asset term & 5] £ /2 & E HAFR MY 1 (2 - 6,848
Decrease in loans to other parties mMEMALTEFRD - 15,000
NET CASH GENERATED FROM RETEBE
INVESTING ACTIVITIES REFHE 2,499 26,197
Interest paid 2T AE (600) (574)
Borrowings raised BEEEE 4,000 5,000
Repayment of borrowings BEEE (1,000) (2,000)
Bonds payable raised EEEMNES 5,300 -
Principal elements of lease payments HENFEEL Y (6,592) (8,019)
Net proceeds from issue of shares BITRID FTIS RIE 558 - 17,543
NET CASH GENERATED FROM FINANCING RMEETBMEHRESFE
ACTIVITIES 1,108 11,950
NET INCREASE IN CASH AND ReRBELEEY
CASH EQUIVALENTS 40 FE 5 12,736 28,039
CASH AND CASH EQUIVALENTS AT BEGINNING HYBREeREASEEY
OF PERIOD 312,051 271,567
Effect of foreign exchange rate changes ExFHT 2 6,561 (6,561)
CASH AND CASH EQUIVALENTS ATEND OF PERIOD iR R &R B EEEY 331,348 293,045
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Notes to the Condensed Financial Statements
SEEEEE T E

For the six months ended 30 June 2025 BLZE —E - AF NA=+HIL/~EA

34

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial statements for the
six months ended 30 June 2025 have been prepared in accordance with
HKAS 34 Interim Financial Reporting. The unaudited interim condensed
consolidated financial statements do not include all the information and
disclosures required in the annual financial statements, and should be read
in conjunction with the Group’s annual consolidated financial statements for
the year ended 31 December 2024.

The unaudited interim condensed consolidated financial statements are
presented in Hong Kong Dollar ("HK$") and all values are rounded to the
nearest thousand except when otherwise indicated.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

The unaudited interim condensed consolidated financial statements have
been prepared on the historical cost basis, except for investment properties,
which are measured at fair values. The accounting policies used in preparing
the unaudited interim condensed consolidated financial statements are
consistent with those used in the Group’s annual financial statements for the
year ended 31 December 2024, except for the adoption of the new/revised
Hong Kong Financial Reporting Standards ("HKFRSs") and HKASs which are
relevant to the Group's operation and are effective for the Group’s financial
year beginning on 1 January 2025 as described below.

Amendments to HKFRS 21 Lack of Exchangeability

The adoption of this amendment to HKFRSs and HKASs did not result in
substantial changes to the Group’s accounting policies and amounts
reported for the current and prior periods.

MR EXE

BHE-_Z-_RENA=1THIENERNRKX
LRz B A B BRRIIRIEBER S
S ERFEMFP BB RERE o KK
EZFHERREMERELTLEFE
W BRERAENMEERRERESEE I
EEHEE—FT_NFF+_A=+—HIF
ENAEBFEGEVBERER —HHIE -

BRRAHAN  REEZPHEREEY
BHREAET((HR)) 25 FIBEEEDS
BEANBETA -

RIAFET RIEISE]IEBM BB
SZEH

BRREMERATEEEIN  REERF
RS AIAR & BT SRR DA 2 RS AR L
o BRI T XA E AR B LEEM A
R-Z2-HF—A—REMHEEENERSF
B EBMHE G E BB B R A
((EBMBREEA]) BB G LR
SN RBAR G T LR MRS BT 3
EARANRHBARRRAEEEE =
ToMF+ - A=+ BULFENEEY
BRERARAE -

BE RS &R
FI6TIBFTA

Rz R

REAE BN HRE LA REEGEER
PEETA - TR B R W A I8 1
MM EHEE LRSS B LR EAEE .
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Notes to the Condensed Financial Statements
SEEEEE e

For the six months ended 30 June 2025 BLZE —E - AF NA=+HI-/~NEA

3. REVENUE AND SEGMENT INFORMATION 3. WMARSEER
The Group has four reportable segments as follows: AEBMHEERSEDFHT :
EMS — Electronic manufacturing services BFRERTE — BEFRERE
Distribution of — Marketing and distribution of SIHBAER — HEERSHEH
Communications Products communications products Efmh
Securities and Other Assets ~ —  Equity investment, property agency BEREMEE — BRERE 9%
Investment and Others service and other operations "EREAM RIE R K&
H 48 &
Real Estate Supply Chain — Real estate advisory service and real EiEHERE — EHEBZARBER
Services estate purchase service and AR EHEEE RS
energy storage products Kt Em
Money Lending —  Provision of loan services by licensed BE — HEFITREHRMH
Corporation B R
Securities and
Other Assets Real
Investment  Estate Supply Money
EMS and Others  Chain Services Lending Total
EEREM B E
ETRERYE EEREREM e R & & @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET THT THET TET TET

(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REBER) (REER) (REER) (REER) (REER)

Sixmonthsended 30 June2025: EZE-Z-FEFEAA=TH

EREA:

Revenue from external customers REMREPUA 183,965 = 4,261 = 188,226
Segment profit/(loss) PEER/(FR) 3,456 (15,346) 4,045 (29) (7,874)
Other material non-cash items: HthBRFEREEE
— Impairment losses for trade — W E SR

receivables, net of reversal REBE NkEE - - 3,140 - 3,140
Asat 30 June 2025: RZE-HEEXA=1H:
Segment assets NHEE 516,396 32,821 327,243 1 876,471
Segment liabilities SHEE 242,848 32,812 19,466 40 295,166
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Notes to the Condensed Financial Statements

SLEEECES B

For the six months ended 30 June 2025 BLZE —E - AF NA=+HIL/~EA

3. REVENUE AND SEGMENT INFORMATION (Continued)

Sixmonths ended 30 June2024: HEZ-E-MEXA=1H

IERMER
Revenue from external customers ~ REINEEF A
Segment profit/(loss) AEER/(B58)
Other material non-cashitems: ~ EMEARFHELER
— Impairment losses forloansto~— — A E M A LE
other parties, net of reversal REEE NREE

Asat 30 June 2024: RZB-MmERB=TH:
Segment assets PHEE
Seqment liabilities PHEE

EMS

ST

HKS'000
FHL
(unaudited)

(REZER)

247369

22,025

528623
248579

Distribution of
Communications
Products

AEBHER
HKS'000
THT

(unaudited)

(REEH)

21

(373)

304
22578

3. WARDEBBER @)

Securities and

Other Assets Real
Investment Estate Supply Money
andOthers  Chain Services Lending

BHRAM BiE
EERAREN  HEERHK B
HKS'000 HKS'000 HKS'000
THL THT AL
(unaudited) (unaudited) (unaudited)
(REER) (RiEEH7) (REER)
12,200 4799 119
(19,048) 1231 222
12330 - -
45991 234,760 2232
28,805 12,000 12

Total

3t
HKS'000
THL
(unaudited)

(REEH)

264,698

3613

12330

811910
31974

Six months ended 30 June

BEAA=tHILEAMEA

2025 2024
“E-HEF —EEF
HK$’000 HK$'000
FTET T
(unaudited) (unaudited)
(REEZR) (REgEZ)
Reconciliations of segment profit or loss 750 % B =% T 18 B BR
Total profit/(loss) of reportable segments HwESEEHM,(F1B) B (7,874) 3613
Intersegment elimination 7 EPE K 8 - -
Unallocated amounts: KoL E5E
Interest expenses FERAX (1,161) (797)
Depreciation e (806) (806)
Amortisation 5 (134) (1,398)
Legal and professional fees EEREEER - (515)
Equity-settled share based payments AR E LARR (0 BEE Z 5K (5,306) (1,342)
Other unallocated head office and corporate =l i NN TR =N NN |
expenses (444) (276)
Consolidated loss before tax for the period HNARE BRILATE 18 (15,725) (1,521)
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Notes to the Condensed Financial Statements

SEEE ST E NS

For the six months ended 30 June 2025 BLZE —E - AF NA=+HI-/~NEA

3.

REVENUE AND SEGMENT INFORMATION (Continued) 3.
Reconciliations of segment assets and liabilities:

WARDEER &)
DEEERBBHHIR

30June 31 December
2025 2024
—EC-RHE —EmEF
NB=+H +t—A=+—H
HK$’000 HK$'000
TERT FHET
Assets BE
Total assets of reportable segments WEDEEELE 876,471 880,296
Elimination of intersegment assets o EEE EE (3,797) (3,837)
Unallocated amounts: ROBLEHE :
Bank and cash balances RITRIREHE 6 7
Property, plant and equipment Y - WEREE 2,149 2,955
Right-of-use assets CREEE 224 358
Prepayments, deposits and other receivables TERRIE - Re R E M EWEIE 128 358
Consolidated total assets SGAEBERE 875,181 880,137
30June 31 December
2025 2024
—ECHF —EEF
NA=+H +tZA=+—H
HK$’000 HKS'000
FET T T
Liabilities =R
Total liabilities of reportable segments mESHaER 295,166 304,552
Elimination of intersegment liabilities ba= Fﬁﬁﬁﬁfﬁ (3,797) (3,837)
Unallocated amounts: KoL E5E
Accruals and other payables TEIR B A K E b B 5K08 273 2,831
Borrowing BE 17,300 14,300
Bonds payable JETEH 33,827 25,041
Lease liabilities HEAE 232 365
Consolidated total liabilities e BERRE 343,001 343,252
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Notes to the Condensed Financial Statements
SEEEEE T E

For the six months ended 30 June 2025 BLZE —E - AF NA=+HIL/~EA

3.

38

REVENUE AND SEGMENT INFORMATION (Continued) 3. WARSEEN @)
Geographical information wEER
The Group's operations and main revenue streams are those described in AEEMEBREZRARRR E—0HF
the last annual financial statements. The Group's revenue is derived from EFBHmERAIE AEEHRARER
contracts with customers. FAH -
In the following table, revenue is disaggregated by primary geographical RTE - WAEEZMETIS RBRAER
market and timing of revenue recognition. LMD o
For the six months ended HEAA=tH Distribution of Securities and Other Assets Real Estate Supply
30 June (unaudited) R (REEHR) EMS Communications Products Investment and Others Chain Services Money Lending Total
ETHERE AHEBAER RERAMEERERAf EHEQERERS 1.1 st
2005 04 05 04 2025 04 2025 204 2005 204 2025 04
Z2CRf  CE-pE CRCEF CZoME CBCRF CECME ZBCRE CEIOPE CECEE CROME CBDEF CEORE
HKS'000 HKSOD0  HKS'000 HKSON HK$'000 HKSOM  HK$'000 HKSO0  HK$'000 HKSO0  HK§'000 HES 000
TR AT TR ThT TR ThT THT ThT T#n TR Tz T
(unaudited)  (unaudited)  (umaudited)  (unaudied)  (unaudited)  (unaudited)  (umaudited)  (unaudited)  (unaudited)  (unudited)  (umaudited)  (unaudited)
(RE%8) (REE%) (REER) (REER) (REER) (REER)  (REER)  (REER)  (REER)  (REER)  (REER)  (REER)
Primary geographical markets X EHET
—The People'sRepublicof China ~ — R EA R XA
(the ‘PRC) ([eE))
(including Hong Kong) (BfEEH) 21,885 16,183 - - - 12200 4,261 4799 - 119 26,146 33301
—The United States of America ~~ — B ARE
(the USA.) ([%8)) 39,887 71550 - 176 - - - - - - 39,887 71,726
— Swizetnd —&t 28706 2699 - - - - - - - - 4706 %698
—Frence —it 29,080 53,09 - - - - - - - - 29,080 53098
— Belgom — bl 1910 15261 - - - - - - - - 190 1521
— ey -BRER 763 5 - - - - - - - - 76 50
— Thaland -%2 9949 10054 - - - - - - - - 9949 10054
—Others —Att 45,785 49029 - 35 - - - - - - 45,785 49064
Segment evenue ZELON 183,965 247369 - 1M - 12200 4,261 4799 - 119 188,226 264,698
Revenuefiomedemd stomes - REAREPUA 183065 247369 - 2 - D0 4261 479 - 19 188226 264698
Timing of revenue recognition WA 52 2 B8
Productsand senvces tansfered ~ RNE-BHEEBH
atapointin time ERRRE 183,965 247369 - 1M - 12200 4,261 4799 - - 188,226 264579
Productsand senvices transferred ~ EBEEBHERR
overtime R = - = - = - - - - 19 - 119
Totl it 183,965 247369 - M - 12,200 4,261 4799 - 119 188,226 204,698

China Energy Storage Technology Development Limited
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Bank interest income RITH BWA 5,038 5,046
Government grant BT B 573 74
Interest income on loans to other parties mEAM A TERZFBWA 305 963
Reimbursements from suppliers for testing defective £ /i 757 B 5 3% 0 22 m 19 3R 68
goods - 3
Consultancy fee income BER B A 3,000 -
Others H A 885 156
9,801 6,242
OTHER GAINS AND LOSSES 5. HitnRmkBE

Net foreign exchange gain/(loss) PE 5 ks (E518) B8 (853) 1,964
Loss on termination of an intangible asset RIEBEEEZEE - (23,593)
(853) (21,629)
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6.

40

FINANCE COSTS

Interest on borrowings BEZHE 1,160 414
Interest on bonds payable JERHESFE 4,086 =
Interest on other payables H At JE - FRIE 2 BB - 396
Interest on lease liabilities HEBBZHE 1,399 1,549

6,645 2,359
INCOME TAX EXPENSE 7. FIERHAX

BPEARI I — BA NS

Current tax — Hong Kong Profits Tax

Provision for the period s 772 3,261

Current tax — Overseas BNEAFRIE — B HN
Provision for the period BN E - 4
772 3,265

Under the two-tiered profits tax regime, profits tax rate for the first HK$2
million of assessable profits of qualifying corporations established in Hong
Kong is 8.25%, and profits above that amount is subject to the tax rate of
16.5%.

Tax charge on profits assessable elsewhere have been calculated at the rates

of tax prevailing in the countries in which the Group operates, based on
existing legislation, interpretation and practices in respect thereof.

China Energy Storage Technology Development Limited 0 &) 82 Rl & &

REMEFFIEHEE  REBKLOE

MG K 3825% @ BB & B KR
794 M1 16.5% B9 Y R AT o

H b ity 75 &R BUE M BIRE AR A K
BEERMEBRREMRE  REEMWIRIT
B BERERGE -
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Notes to the Condensed Financial Statements
SEEEEE e

For the six months ended 30 June 2025 BLZE —E - AF NA=+HI-/~NEA

8.

LOSS FOR THE PERIOD

The Group's loss for the period is arrived at after charging/(crediting):

8. HMABIE

AEBHABRTMNE,(GTA) L TEER

BES
Six months ended 30 June
BEZEA~A=1tHIEXEAR
2025 2024
—EC-HEF —E_pUF
HK$’000 HKS'000
F&T FHT
(unaudited) (unaudited)
(REEZR) (REgEZ)
Cost of sales i DN
Cost of inventories sold EERERR 148,385 191,238
Allowance for inventories FERE 3,011 6,682
Reversal of allowance for inventories (Note (i) GERERD (WEa0) (4,179) (6,946)
147,217 190,974
Depreciation e
Property, plant and equipment W - WEREE 2,416 3,755
Right-of-use assets CRREE 5,434 6,650

Operating lease charges — Land and buildings KEHEER — Tt REF 1,421 931

Research and development expenditures (Note (i) 25 2 (2% (i) 6,612 5376

Employee benefits expense including EERAMRAZ (BREESEWE)

directors’ emoluments

Salaries, bonus and allowances e - fEAT RORRL 65,462 70,484

Retirement benefit scheme contributions RIRERET B 7,353 5,626

Equity-settled share-based payments LA B e 45 55 DARR 19 72 B0 2 1-P 3R 5,306 1342
78,121 77452

Notes: KeE -

0] The Group makes allowance for inventories under respective aging criteria in different 0 REBIRBETREESD S 2 AEBARERIZERTF
operating segments. The reversal of allowance represents the amount of inventories BEHREE BEBRREERAREENHEE
subsequently used in production or sold. ZEEERRE -

(ii) During the six months period ended 30 June 2025, research and development expenditure (i) HE-Z-_AFA=TALAMEALB

includes approximately HK$6,612,000 (30 June 2024: HK$5,376,000) relating to employee
benefits expense, which is included in the respective total amount as disclosed separately

above.

B BEABEERFRZA6612000%T
(ZZE-—WFEXNA=1+H 53760008 L) * %

FEREHALXDRIBENEBEED -

PHRS
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Notes to the Condensed Financial Statements
SEEEEE T E

For the six months ended 30 June 2025 BLZE —E - AF NA=+HIL/~EA

10.

11.

12.

42

DIVIDENDS

No dividends have been paid or proposed during the six months ended 30
June 2025, nor has any dividend been proposed since the end of the

reporting period (six months ended 30 June 2024: Nil).

LOSS PER SHARE

The calculation of the basic loss per share is based on the following:

Loss

Loss attributable to owners of the Company,
used in the basic loss per share calculation

9.
10.
B8
AR ESRERNEE

RRABEE ANEEEE

RR
BE_Z-_AFAA=Z+THLEANEAYE
IR S IR HMEMRRE - B & RN
RNERZBRMEFMKRE (BEZE_Z-M
FRA=ZFTHIENREAR : &) -

BIREBIR

FREABENFETANT

Six months ended 30 June

BEAA=tHLAEA

2025 2024
—E_RE —E_JOF
HK$'000 HKS$'000
THERT FHET
(unaudited) (unaudited)
(REEZR) (REgEZ)
16,273 3,908

Number of shares

Weighted average number of ordinary shares for
the purpose of calculating basic loss per share

R 2
AR ESRERNEEZ
BB R 1 8

Six months ended 30 June

BEAA=tHILLAEA

2025 2024
—EB-REF —EUF
re-presented

&7

(unaudited) (unaudited)
(REER) (RE&E=Z)
224,289,185 199,670,878

No diluted loss per share for the six months ended 30 June 2024 and 2023 as
the outstanding share options do not have any dilutive effect.

PROPERTY, PLANT AND EQUIPMENT

11.

During the six months ended 30 June 2025, the Group has acquired
property, plant and equipment of approximately HK$2.5 million (six months

ended 30 June 2024: HK$697,000).

RIGHT-OF-USE ASSETS

12.

During the six months ended 30 June 2025, the Group has not entered into

any new lease agreements.

China Energy Storage Technology Development Limited

H R 18 R 1T {6 # B i R X () 8 58 7
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=tRLEXNEAGESREEES -
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Notes to the Condensed Financial Statements
SEEEEE e

For the six months ended 30 June 2025 BLZE —E - AF NA=+HI-/~NEA

13.

INTANGIBLE ASSETS

13. BB E

30 June 31 December

2025 2024

—E-HF —ETmE

RNAB=+H +tZA=+—H

HK$’000 HK$'000

THET FHET

(unaudited) (audited)

(REEZR) (& EZ)

At beginning of period/year HEF Y] 22,709 34,113
Amortisation for the period/year HARE, o 2 (1,591) (4,232)
Impairment loss for the period/year HAR, FEREER - (7172)
At the end of period/year AERFER 21,118 22,709

Included in the intangible assets were exclusive agency rights for certain
number of apartments in Thailand ("EAR-1"). As of 30 June 2025, the carrying
amount of EAR-1 was approximately HK$700,000 (2024: approximately
HK$1,700,000). The management of the Group carried out impairment
assessment of the recoverable amount of EAR-1 at the end of reporting
period, based on estimated future cash flow to be generated from the
respective real estate project. These assets are used in the Group’s Real
Estate Supply Chain Services segment. The assessment did not lead to the
recognition of impairment loss for the exclusive agency right during the six
months ended 30 June 2025.

The Group settled approximately HK$37,800,000 by the allotment and issue
of 230,000,000 shares of the Company to a scientific instruments
manufacturer (the “Assignor”) in 2022 for an intangible asset, which
represents (i) the exclusive agency right to distribute the Products and the
right for after-sale service in Hong Kong and in Macau; and (ii) the non-
exclusive agency right to distribute the Products and the right for after-sale
service in the regions of Asia outside the mainland China, except Hong Kong
and Macau within agreed agency periods from the date of acquisition to 6
December 2031 under EAR-3. Further details of impairment assessment of
EAR-3 are set out below and in the note 5(ii)(b).

On 30 June 2024 the Group entered into an agreement with the Assignor to
early terminate the minimum revenue guarantee undertake by the Assignor.
In consideration of this early termination, the Assignor paid a compensation
of approximately HK$6,848,000 to the Group during the year ended 31
December 2024.

As at 30 June 2025, the carrying amount of EAR-3 was approximately
HK$20.4 million.

BREAEREFEAETHAEMNBERNARE
# ([EAR-1)) - BE-_Z-_AF A=+
H ' EAR-1ERHE{E A #9700,0008 7T (=&
T P04 1 491,700,000 7T) © AN EEE IE
EREBEEMEEB GEEMMGETRK
WERE WEARTR IS B R AT Uk [0
CEELREN G ZEEERRAER
Y 5 Hh 2E (R B AR 75 9 B o RT{h I AR E B
REBE-_ZE_AFNA=1+THIEEAR
RERREBERERSE -

A:;::i CARRREBA—AREE
BHREm ([EEA]) %R
230,000,000kl LB EEE N LD
37,800,000/ 7T + BEEF EERAWEER
H;ﬁtz—%:—EJr—H/—\EIE’JTﬁ%Eﬁ}%
BAREBERNRIEE ) EEBRRMD
HEMRERRBENNE %ﬁtiﬁié 53
(i) 7E A B P9 b DA S0 2 e (08 RO PS
oM nEHEMEEEREBEMNNIERR
RIEE -BRABEIWRETHHES
SEIBE A T XXM EE 5 (b)

AZENFEANAZTH AEEHEER
AR ek - IREB R IFEZEAEAFHRE
WAREE - ERIEFERIENRE EEA
REBEE_Z-_NF+_A=+—HLFE
[ 2N £ B 32 5433 {2 49 6,848,000 4 7T

ATZE-_RFEANA=TH BR
/9 BR 1B £ 20,400,000 78 7T, °

RIE2HE -3
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14,

15.

44

TRADE RECEIVABLES

The aging analysis of trade receivables as at the end of the reporting period,
based on invoice date, and net of allowance, is as follows:

14. BINESRM

RBEHR  REZBHIAOSNELKES

BRAR (FRER BB MOBRIR DAL T -

0-90 days EXFN 74,629 98,302
91-180 days 91 2180k 19,926 18,670
181-365 days 181 2365k 2,858 292
Over 365 days 365 KAk - 30

97,413 117,294

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

15. FAURR - REREMBIRIR

Prepayment TENT RIE 282,192 279426
Other receivables H e U RIE 37,811 33918
Purchase and other deposits HEREMES 11,537 7,614
Amount due from non-controlling interest & FE4% A% 4 %5 FUE 4,607 4451
336,147 325,409
Analysis: DR
Current portion BIERER 5 332,923 322,185
Non-current portion JERNEREL & 3,224 3,224
336,147 325,409

China Energy Storage Technology Development Limited (@R EREEREBE QT



Notes to the Condensed Financial Statements
SEEEEE e

For the six months ended 30 June 2025 BLZE —E - AF NA=+HI-/~NEA

16. LOANS TO OTHER PARTIES

Loans to other parties represent loans advanced to other parties detailed as

. AEMATER

MEMALTERENEMCALTRINE

follows: MBI
Principal Accrued Balance as at
balance as at interest as at ECL Cumulative 31 December
Name Terms of loan 30 June 2025 30 June 2025 rate allowance Total 2024
RZBZEF RZBZIRF i3
~AAZTHE  RA=tAZ RARE TZA=+-H
HE/ %% ERER 2AEER EFHE BRZ 2otk &t 2E
HK$'000 HK$'000 % HK$'000 HK$'000 HKS'000
ThERL TET % TR TAn TAL
(unaudited) (unaudited) (unaudited) (unaudited) (audited)
(REEHK) (REER) (REEHK) (REER) (&%)
Independent Third Party C  Unsecured, repayable on 21 February 2021and (i) 6,150 7,275 91.18% (12,241) 1,184 880
BUE=HC bears interest of 5% p.. ('Loan Z')
BER AR-E--F-A-1-H
BRRRERE %S ([ERz))
Individual D Unsecured, repayable on 28 February 2021and (i) - 4,076 93.30% (3,803) 273 273
fAAD bears interest of 8% pa. (‘Loan X')
BfE BN-E--F£-F-1+)R
BRREER% %58 ([ERX])
Independent Third Party F - Unsecured, repayable on 15 September 2021 (iii) - 152 93.42% (142) 10 10
BUE=FF and bears interest of 12% pa. (Loan W)
B BN-E--FAATRAEE
RIBFERE 1251 8 ([EHW])
Total &t 6,150 11,503 (16,186) 1,467 1,163
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Notes to the Condensed Financial Statements
SEEEEE T E

For the six months ended 30 June 2025 BLZE —E - AF NA=+HIL/~EA

16. LOANS TO OTHER PARTIES (Continued)

46

Notes:

(0}

(ii)

(iii)

China Energy Storage Technology Development Limited

Loan Z was originally due on 21 February 2021, but Independent Third Party C failed to
repay the principal and interest on that day. Independent Third Party C rescheduled
payment by monthly instalments and the last payment date would be 31 December 2022
on 27 April 2022 and further rescheduled the last payment date to 31 December 2024,
with interest calculated at 10% p.a. for the extended period, and was secured by personal
guarantee given by the sole director and sole shareholder of Independent Third Party C.
The Group recognised approximately HK$12,241,000 as credit-impaired as an default event
have been observed.

Loan X was originally due on 30 June 2020, but Individual D failed to repay the principal
and interest on that day. On 30 June 2020, Individual D rescheduled payment by monthly
instalments and the last payment date would be 28 February 2021 with all other terms
remain unchanged. Individual D rescheduled payment and the last payment date would
be 30 September 2022 on 22 April 2022 and further rescheduled the last payment date to
31 December 2024, with interest calculated at 16% p.a. for the extended period. The Group
recognised approximately HK$3,803,000 as credit-impaired as an default event have been
observed.

Loan W was originally due on 15 September 2021, Independent Third Party F fully repaid
the principal amount of RMB1,000,000(equivalent to approximately HK$1,225,000) during
the year ended 31 December 2022. Up to the date of report, Independent Third Party F did
not made any repayment of loan interest receivables. The Group recognised impairment
of approximately HK$142,000 as they are credit-impaired.

16. A EMATER &)
Biat -
(i) ERZEER-_ZTE-_—F_A_-_+—HEH:

(ii)

(iii)

PERENXEETRAT

ﬁﬁj%:EC* A% A (8 ﬁ$§&ﬂ@°
R_E-—HENA—++H BYFE=HCE
FRETEADBERNFERERE E¢ 1% —
%Hmmaﬁﬁﬁf21*¢+ A=+—8"
B —ENRNBHE—PEITR-T_NF
+ZA=+—H  EREAMIZRERE10%:E
WHBZE=HCHME—EE R —REREM]
BWEAERER BRENFHERE - K
£ 1549122410008 THERAEERE -

ERXBEFER-_ZE-_TFA=THIH
1IAD§?< RZAEERERFE -R=ZT=
TFERNA=Z+TH BEADEHEETEASH
BRHOREE  HPRE-SMROAHER
T A=Z+N\B FEHMERES
T R—E-_—FPWA-—+=—H " I/\DE
R TERRMEE  HPHE—ZEMHTH
HEA-ZZ-_—_FNA=1+AH &E— %ﬁm
WEHSE—S$ETAT-_NE+_A=1+—
B ERHEZEFEMNERI6%TE - ARENE
HE A - BUARS B 493,803,000 7% 7T #E 7
SERME -

EZWRER-ZE-—SNATHBEIH B
VEZAFREBEE-T-_—F+-_A=+—8
I FEREBEELAS ARY1,0000007T (HE
412250008 7T) c BEARERH B
FE=AFAREETAREMNERFE - BRH

ENEERE - MASERERREL 142,000
7TE o



18.

17, RERESEH

Cash on hand ERFRE 86 157
Fixed deposits TEBTF K 147,058 116,728
Cash at bank RITRE 184,204 195,166
Cash and cash equivalents in the condensed REPGEHEeRERNESR

consolidated statement of cash flows ReEEY 331,348 312,051

TRADE PAYABLES 18. BIUE SR
The aging analysis of trade payables as at the end of the reporting period, RBERR BERZEHIAINENEZES

based on invoice date, is as follows:

R DT

0-90 days 0FE 90K 19,080 26,695
91-180 days 91 £180K 364 7,458
181-365 days 181 365K 2,157 17,804
Over 365 days 365 KA £ 24,095 6,477

45,696 58,434
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Notes to the Condensed Financial Statements
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For the six months ended 30 June 2025 BLZE —E - AF NA=+HIL/~EA

19.

20.

48

BORROWINGS 19. B8
30June 31 December
2025 2024
ANA=+tH t=ZHA=1+—H
HK$'000 HK$'000
Fazx F
(unaudited) (audited)
(RBEX) (& =z)
Other borrowings (Note (i)) Hi& & (Faa) 17,300 14,300
17,300 14,300

Notes: Kt -

0] The Company obtained loans from certain licensed money lenders totaling HK$17.3 0] N A BE TR REARSS 17300000
million, the borrowings are unsecured and carried interest at fixed rate of 129%-30% per /’%EE@%{ fE B ARRIER - R EE AR
annum with interest payable monthly in arrears. The borrowings are repayable within one 12%F30%s B  MABENEAXN - BEEA
year. R—FNEE -

Borrowings are arranged at fixed interest rates or non-interest bearing thus BEREEMNEFGENES A FERE

expose the Group to fair value interest rate risk. The directors estimate the EEHQAFENERR EHMHE A%

fair value of the Group’s borrowings at 30 June 2025 and 31 December 2024 WEER-_ZE-_RAFA=1THR=Z

approximate to their carrying amounts. “HWHF+ A=+ —BZAVFEREERR
BRE
==
BONDS PAYABLE 20. EfG1ES

On 18 October 2024, the Company issued a bond of HK$5,000,000 at the rate
of 4% per annum with a term of 7 years to an independent third party, which
will be due by 17 October 2031.

On 31 December 2024, the Company issued a bond of HK$20,000,000 at the
rate of 3% per month to an independent third party, which will be due by 30
April 2025. As at 30 June 2025, the entire bonds issued on 31 December
2024 has not been redeemed.

On 17 April 2025, the Company issued a bond of RMB5,000,000 at the rate of
3% per month with a term of three months to an independent third party,
which will be due by 16 July 2025.

The Company has used all of the net proceeds from the bonds for fulfilling
working capital and other general corporate purposes.

During the 6 months ended 30 June 2025, interest expense of approximately
HK$4.086,000 (2024: HKSNIl) was recognised in profit or loss.

China Energy Storage Technology Development Limited

RZZEZMNF+A+NAH AQRE—%
W% = 5 E175,000,0008 7T © F B E4%
Mm7FHES BN _ZE=—F1+A
+HBZ3H -

RZZE-_WMF+=_A=+—8 ' KQaMA
*%%4% E§§TT2OOOOOOO‘}%7TE H

H +El 'JHH E"_g_ﬁﬁ/\ﬂ +
H mABER-_ZT_WF+_A=+—
HETOMRABES -

RZZ-_AFWA+TER  AARA—F

BB =BT AR 50000007 AR
3% IR A3EANES AR _F
ZhHEEA+TRBERE-

RRREREFAIRBFEEBAEL
BEGMEM—BREXAR -

HZz ZHRFENA=1TBHIEANEA A
,D\Sﬂéz,m.os@ooo,%m(_? N =
BIT) RIBREARER ©
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Notes to the Condensed Financial Statements

SEEE ST E NS

For the six months ended 30 June 2025 BLZE —E - AF NA=+HI-/~NEA

21. SHARE CAPITAL

21. BB

30 June 2025 (unaudited)

31 December 2024 (audited)

—E-RFARA=1H TN+ -A=+—H
(RBER) (& Z)
Number of shares Amount Number of shares Amount
R X RE G
HK$'000 HK$'000
TER TAT
Authorised: EE
Ordinary shares of HK$0.02 each SREE02ETT (RAEHAT) Rk
(before share consolidation) and BREBL2AT (RHAHE)
HK$0.2 each (after share consolidation) L@k
At the beginning and the end of RE/FORRE/FR
the period/year 7,500,000,000 1,500,000 7,500,000,000 1,500,000
Issued and fully paid: ERTRAR:
Ordinary shares of HK$0.02 each BhEE0ET (RHEH) R
(before share consolidation) and SREEET (KRR AHE)
HKS0.2 each (after share consolidation) Tk
At the beginning of the period/year RE/F4) 224,289,185 44,858 195,773,185 39,155
Issuance of shares upon placing (Note (a), (b)) FECEREITRG (WiF @) - (1) = = 28,516,000 5,703
At the end of the period/year W8/ F R 224,289,185 44,858 224,289,185 44858
Notes: HaE -

(@)

On 29 April 2024, an aggregate of 11,260,000 shares of the Company with a nominal value

of HK$0.2 each has been substantially placed at HK$1.59 per share. The net proceeds from
the placed shares (after deduction of commission and other expenses of the placing)

amounted to approximately HK$17,534,000.

On 7 October 2024, an aggregate of 17,256,000 shares of the Company with a nominal

value of HK$0.2 each has been substantially placed at HK$1.51 per share. The net proceeds
from the placed shares (after deduction of commission and other expenses of the placing)
amounted to approximately HK$25,273,000.

(@

Interim Report

RZTZMFMA=Z+AH & 112600008
RNAERS (FREE2AIT) BERNEZFM 159
BT E o BLERM MERIEFRE (KHKRES
s REAFE) #9/417,5340008 7T ©

RZZZWMFEF+A+B - & H17256000 KA
ARG (BREMBEET) BEEREFR151E
T E o BRE MR FT1S FRIBFRE (R E &S
& M HAF ) £/ 252730004 7T ©
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SEEEEE T E

For the six months ended 30 June 2025 BLZE —E - AF NA=+HIL/~EA

22.

23.

50

RELATED PARTY TRANSACTIONS

(@ The remuneration of directors and other members of senior
management during the period was as follows:

22.

BED RS
@ HRNEFRHMERERERED
MM -

Six months ended 30 June

BEAA=tHLEAEA

2025 2024
—E-RF —EMEF
HK$’000 HKS$'000
FExT FBT
(unaudited) (unaudited)
(REEZ) (REEEZ)
Salaries, bonuses and allowances e TEA KRG 1,840 1,777
Equity-settled share-based payments LA i 45 48 B DARR A /3 BT 2 AT 3R - -
Retirement benefit scheme contribution RIRTE AT &I R 18 14
1,858 1,791
FINANCIAL GUARANTEE CONTRACT 23. UHBERSH

As at 30 June 2025 and 31 December 2024, the Group had an outstanding
guarantee (“the Guarantee”) with one of the suppliers of an overseas
subsidiary (the “Disposed Subsidiary”), which was disposed on 7 October
2015, for payment in relation to a sum of USD2.6 million (equivalent to
approximately HK$20.3 million), which represents a trade balance under
dispute between the Disposed Subsidiary and the supplier. The supplier
subsequently sold the trade balance to a third party.

During 2017, the Disposed Subsidiary agreed with the third party for a final
settlement by instalment of USD650,000 (equivalent to approximately
HKS$5.1 million). In this regards, as at 30 June 2022 and 31 December 2021,
the Group had an outstanding guarantee of the sum limited to USD650,000
subject to the full payment of the final settlement effected by the Disposed
Subsidiary.

The Disposed Subsidiary had issued a counter guarantee to indemnify the
Group for any loss in relation to the Guarantee. The management of the
Group after taking legal advice are of the opinion that it is very highly
unlikely that liabilities will be brought against the Group on the above
matter.

China Energy Storage Technology Development Limited

R-ZE-_AFNA=Z=+HE T _NF
+TZA=+—H FTEEHERZZE—H
FTACRAREZEINMBAR(EHE
MEBAR] 2 HP —BHENERGEER
([ZER]) - BB 2600000% 7T (48
& 72 #920,300,00078 7T) 2 KB - T EH
EMBARIEZEER 2 FHESER -
PEREERENEBIERTE =T -

R-ZF—tF BHENBAREHZE
= FEMK SRR - 5 F650,0003 7T
(FEERNA510000087T) c LM S - R
TR HFERNAZTHAEE -+
A=+—H AEBEEHAENERS
FEPR 72 650,000 7T - T E HEMNE A A
BEE N RRMEAFIBME °

EHEMBARD MAKE R RER -
U ER 2 EMBRXAAEERERAE
RE - AEEEEEREKBEZEZRERLR
RAREEE AR FREMAERE -
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Notes to the Condensed Financial Statements
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For the six months ended 30 June 2025 BLZE —E - AF NA=+HI-/~NEA

24.

25.

26.

27.

28.

CAPITAL COMMITMENTS

The Group's capital commitments at the end of the reporting period are as
follows:

Plant and machinery TR Kt 23
Contracted but not yet incurred BRTHEMRESE

24.

BARERE
REBMPNBE R BAERBENT :

30June 31 December
2025 2024
—E-HE —E_puE
AA=+H +=—A=+—H
HK$’000 HKS$'000
FTHET TET
(unaudited) (audited)
(RBERX) (&)
3,852 1,005

NOTES TO THE CONSOLIDATED STATEMENT OF CASH

FLOWS

(@) Major non-cash transactions
Addition to right-of-use assets and lease liabilities during the period of
approximately HKSNil (2024: HK$29,558,000) were financed by lease
liabilities of new lease agreements.

EVENTS AFTER THE REPORTING PERIOD

The Company has no events after reporting period.

COMPARATIVE FIGURES

Certain comparative figures have been re-presented to conform to the
current period’s presentation. The new classification of the accounting items
is considered to provide a more appropriate presentation of the state of
affairs of the Group.

APPROVAL OF INTERIM FINANCIAL STATEMENTS

The interim financial statements were approved and authorised for issue by
the Board of Directors on 29 August 2025.

25.

26.

27.

28.

mOREMERMEE

(@) EBIFRETLRH
HRNAEFAREENEESEY
T JT (ZZF P04 : 29,558,000,8 7T
THEFEERZEOHESGRN -

BREHRER

AQRA I ERRER -

LREF

ETLEBMTOEN  UHFARHRNE
BHR o GEHIEEOHAERBATUE
1% BN A B ARR -

BRI PHIFEERRK
EEEeR _E-_RAFNA-TAEERYT
BT P BRI TS IR o
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