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° Unaudited revenues for the six months ended 30 September
2025 amounted to approximately HK$323,908,000 derived
from toll income from toll road operations, whereas an
unaudited revenues of approximately HK$300,003,000 derived
from toll income from toll road operations was recorded in the
corresponding period of last year.

o The Group recorded an unaudited EBITDA (defined as earnings
before finance cost, income tax, depreciation, gain on debt
restructuring, amortisation and non-cash changes in values of
assets and liabilities) of approximately HK$231,738,000 for the
six months ended 30 September 2025, whereas an unaudited
EBITDA of approximately HK$221,341,000 was recorded for
the six months ended 30 September 2024.

° Unaudited net loss attributable to owners of the Company
for the six months ended 30 September 2025 amounted
to approximately HK$83,395,000, whereas the net loss
attributable to owners of the Company was approximately
HK$109,833,000 in the corresponding period of last year.

° The directors of the Company did not declare any dividend for
the six months ended 30 September 2025 (six months ended
30 September 2024: HK$NIl).

INTERIM RESULTS

The board of directors (the “Board”) of China Resources and
Transportation Group Limited (the “Company”) announces the
unaudited consolidated results of the Company and its subsidiaries
(the “Group”) for the six months ended 30 September 2025 and the
unaudited consolidated statement of financial position of the Group
as at 30 September 2025.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHGEEEREMEE RS R

H 2202599 A30H 1E7~1E A For the six months ended 30 September 2025

Six months ended
30 September

HZ9H30H L <EA
2025 2024
—E-HE —ZE-OF
Notes HK$’000 HK$'000
B 5T BET T BT
(Unaudited) (Unaudited)
(REEEZR) (REEEZ)
Revenues U &% 3 323,908 300,003
Cost of sales HEK A (163,953) (198,648)
Gross profit EF 159,955 101,355
Other income and other gains or losses H YA K2 At 1 2R sk & 1B 5 2,042 4,779
Selling and administrative expenses HERITHEA (70,705) (33,327)
Finance costs B I B AR 6 (162,652) (181,748)
Reversal of impairment loss on trade and & 5 & E R W IBRUE
other receivables, net iR EpE - 2,026
Loss before income tax BRATEHAIERER 7 (71,360) (106,915)
Income tax expense FiS R > 8 - -
Loss for the period AEEEE (71,360) (106,915)
Loss for the period EiEABEEE
attributable to:
— Owners of the Company —ARREHEE A (83,395) (109,833)
- Non-controlling interests — IR R 12,035 2,918
(71,360) (106,915)
HK$ HK$
it ok
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Loss per share attributable to owners of ZAATEEAEBEERER
the Company
— Basic —EK 10 (0.01) (0.01)
— Diluted —#E 10 N/A N/A
FEH 35 A

4 China Resources and Transportation Group Limited

Interim Report 2025




Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BHGEEEREAMEERE X

H 2202549 A30H IE7~1E A For the six months ended 30 September 2025

Six months ended
30 September

B E9A30H LL<fEA
2025 2024
—EC-HF —ZE_mF
HK$’000 HK$’000
BT T BETT
(Unaudited) (Unaudited)

(RBER) (REEZ)

Loss for the period AEREE R (71,360) (106,915)
Other comprehensive loss: Hih2HEER !
Items that may be reclassified subsequently — FJEERE AR EZ » B R 2 HE -

to profit or loss:

— Exchange differences on translation of —HMEGINEBT B WMEREEE 2 E
financial statements of foreign operations 52 (77,476)| | (148,998) |
Total comprehensive loss for the period ZAHEZHEEEASE (148,836) (255,913)

Total comprehensive loss for the period FE{RAHEEEEIEHAE
attributable to:

— Owners of the Company . YNEIE DN (145,151) (239,604)
— Non-controlling interests — IR i A (3,685) (16,309)
(148,836) (255,913)

TEEERBEBRERAT —E-REPHES 5



Condensed Consolidated Statement of Financial Position

B4R & B 355k R &R

7202559 A30H As at 30 September 2025

At At
30 September 31 March
2025 2025
A2025%F 20254
9H30H 3H31H
Notes HK$’000 HK$’000
{hg=d BT T BT T
(Unaudited) (Audited)
(REEZ) (K z&%)
NON-CURRENT ASSETS ERBEE
Concession intangible asset FEEEEEE 12 5,037,493 5,086,179
Property, plant and equipment LE 11 119,526 121,672
Right-of-use assets PRAEEE 40,417 45,526
Biological assets Y EE 41,399 39,753
Financial asset at fair value through BAFEESABR Y
profit or loss & E 113,500 111,514
TOTAL NON-CURRENT ASSETS kRBEELE 5,352,335 5,404,644
CURRENT ASSETS REEE
Inventories FE 803 849
Trade receivables Z 5 BRI 13 308,590 296,508
Prepayments, deposits and other TERRIE - e REM 14
receivables JE Uk F T8 513,365 337,354
Cash and cash equivalents ReEkREEED 17,169 10,702
TOTAL CURRENT ASSETS REBEEHAE 839,927 645,413
TOTAL ASSETS BEEHE 6,192,262 6,050,057
CURRENT LIABILITIES REBEE
Other payables H fth 518 15 5,563,252 5,436,693
Promissory note ZENES 132,322 129,822
Borrowings R 16 9,277,829 9,115,963
Non-convertible bonds ] R ntE S 17 4,395,648 4,395,648
Lease liabilities HEAE 1,043 1,025
TOTAL CURRENT LIABILITIES REEEEEE 19,370,094 19,079,151
NET CURRENT LIABILITIES REBEEFE (18,530,167) (18,433,738)
TOTAL ASSETS LESS CURRENT EERERRBER
LIABILITIES (13,177,832) (13,029,094)

6 China Resources and Transportation Group Limited
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Condensed Consolidated Statement of Financial Position

B 4R & B Bk R &R

20259 A30H As at 30 September 2025

At At
30 September 31 March
2025 2025
A2025%F 20254
9A30H 3A31H
Notes HK$’000 HK$’000
{hg=d BT T BEET I
(Unaudited) (Audited)
(REEZ) (fEEZ)
NON-CURRENT LIABILITIES FREEE
Lease liabilities HEaE | 2,911 | | 2,813 |
TOTAL NON-CURRENT LIABILITIES kRBAELAR 2,911 2,813
TOTAL LIABILITIES EEBE 19,373,005 19,081,964
NET LIABILITIES EEFE (13,180,743) (13,031,907)
CAPITAL AND RESERVES BRAR®E
Share capital i AR 2,128,819 2,128,819
Reserves e (14,260,304) (14,115,153)
Equity attributable to owners of the RRREE AEGER
Company (12,131,485) (11,986,334)
Non-controlling interests IR = (1,049,258) (1,045,573)
TOTAL DEFICIT B %E (13,180,743) (13,031,907)

THERREEEERAR —T-RFRHRE 7



Condensed Consolidated Statement of Changes in Equity

HHAEEZEE X

#H £2024F9H30H 1E7~1E A For the six months ended 30 September 2025

Capital Non-
Share Share  redemption Capital Statutory ~ Translation ~ Accumulated controling
capital premium resenve reserve reserve resenve losses Sub-total interests Total
B RGEE AAEEEE  ARER  ZERE 0 BERE  ZHEE Nt EERER &%

HK$'000 HKS$ 000 HKS'000 HK$ 1000 HK$ 000 HKS$ 000 HKS'000 HK$'000 HK$ 000 HK$000
BETT  BETn BT B%Tn BETrn BETn B%Tn B%Tn BT EETn
(Note () Note i) (Note fij)

Mff// wﬂ/ /) ('/‘*7//‘7’3//77/‘
At 1 Aprl 2024 (Audited) H0UE4LA1A (B87) 2128819 1,291,426 3,800 795,363 1,118 641,135 (16577499 (11715838  (1,049,231) (12,765,069
Loss for the period THRER - - - - - - (109833 (109,839 2918 (106,915)
Exchange differences on translation & 55N R KRR E S
of financial statements of foreign 2 EREE
operations - - - - - (129,771) - (129,771) (19,227) (148,998
Total comprehensive loss forthe A& 2 EFELE
period - - - - - (129,771) (109,833) (239,604) (16,309 (255,913)
At 30 September 2024 (Unaudited)  12024F9A308 (REEH) 2128819 1291426 3,800 795,363 1,118 511,364 (16,687,382 (11955442  (1,065540)  (13,020,982)
Capital Non-
Share Share  redemption Capital Statutory  Translation Accumulated controlling
capital premium reserve reserve reserve reserve losses Sub-total interests Total
Rx  ROEE EREERE @ EARE  hRRE  BERE  2iEE Nt FERER A%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B¥Tn  BMTn  R%Tn E¥Tn BMTn  EBTn E®Tn BETn ABTn BETR
Note ) Note (i) (Note (i)
(g wEw)  WEm)
At 1 April 2025 (Audited) 202554718 (57) 2128819 1,201,426 3,800 795,363 1,118 708,238  (16,915,098) (11,986,334)  (1,045573)  (13,031,907)
Loss for the period THREER - - - - - - (83,395) (83,395) 12,03 (71,360)

Exchange diferences on translation 28 SN ERE HRREESE
of financial statements of foreign ~~ ZEX EE

operations - - - - - (61,756) - (61,756) (15,720) (77,476)
Totel comprehensive loss forthe ~ AHH2AEELE

period - - - - - (61,756) (83,395) (145,151) (3,685) (148,836)
At 30 September 2025 (Unaudited) 1202559 A308 (RIEEH) 2,128,819 1,291,426 3,800 795,363 1,118 646,482  (16,998,493) (12,131,485)  (1,049,258)  (13,180,743)
Notes: Mt -
0] The capital reserve represented capitalisation of payables to non- () BAREBIEEMNIEERER 2 RBBEAKEL -

controlling interests.

(ii) In accordance with the relevant regulations in the People’s Republic of (i) BEPEARKME (PR EEER K28R

China (the “PRC”), the Company’s subsidiary established in the PRC
is required to transfer a certain percentage of its profits after tax to
reserve funds. Subject to certain restrictions set out in the relevant PRC
regulations and in the subsidiary’s articles of association, the reserve funds
may be used either to offset losses, or for capitalisation by way of paid-up
capital.

(i) The translation reserve represents all exchange differences arising from the (i)
translation of financial statements of operations outside Hong Kong.
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Condensed Consolidated Statement of Cash Flows

BHASHREER

H 2202549 A30H IE7~1E A For the six months ended 30 September 2025

Six months ended
30 September

HZ9H30H L AEA
2025 2024
—E_"RE —ENF
HK$’000 HK$'000
BET T BEE T
(Unaudited) (Unaudited)
(REEEZR) (REEEZ)
Cash flow from operating activities KREERCBEER
Operating profit before changes in working capital &8 & & & 8 fij 2 &£ & % 5 236,855 218,057
Net changes in working capital EELESEEFH (151,094) (44,125)
Net cash generated from operating activities EEE£BAEZRETEAE 85,761 173,932
Cash flow from investing activities RETBHZHER
Proceeds from disposal of property, plant and HEME - BEREESRIE
equipment 573 1,463
Payments for acquisition of property, plant and SRHWREYE - BE R&ERE
equipment (157) (4,789)
Other cash flows arising from investing activities HtEFHEENRESR 8 (176)
Net cash generated from/(used in) investing REZEMRE  (FR)2REFHE
activities 424 (8,502)
Cash flow from financing activities RMETBHZHER
Repayment of borrowings EEEE - (76,328)
Repayment of interest payables EEEMFE (79,107) (96,351)
Other cash flows arising from financing activities HmEEEELENRES R (623) (596)
Net cash used in financing activities METBFEAZRSFE (79,730) (173,275)
Net increase/(decrease) in cash and cash RERBESESEWEM (BD)
equivalents FEE 6,455 (2,845)
Effect of foreign exchange rate changes ExggooE 12 241
Cash and cash equivalents at beginning of HUBRERBESEEY
period 10,702 13,372
Cash and cash equivalents at end of period HEASRRESEEY 17,169 10,768

TEHERXEEEARAT
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Notes to the Unaudited Condensed Interim Consolidated Financial Statements
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RECEAAPHERS U B HRRME

BASIS OF PREPARATION

On 10 May 2022, the Court accepted the restructuring application
filed against the main operating subsidiary of the Group, Inner
Mongolia Zhunxing Heavy Haul Expressway Company Limited*
(REHEERSFEHFSRERAKBBRE AR A (“Zhunxing”), by
China Development Bank. The restructuring proposal has been
approved by the Court on 26 September 2023. The Group is
currently implementing and finalizing the restructuring. As of the
approval of the condensed consolidated financial statements
of the Group for the six months ended 30 September 2025
(the “Interim Financial Statements”), the restructuring is still
in progress. These events or conditions indicate that there is
uncertainty in the continuing operation of the Group.

Additionally, the Group incurred a net loss of approximately
HK$71,360,000 for the six months ended 30 September
2025 and as of that date, the Group had net current liabilities
and net liabilities of approximately HK$18,530,167,000 and
HK$13,180,743,000, respectively. The Company was in
default in the repayment of the borrowings of approximately
HK$9,277,829,000, promissory note of approximately
HK$132,322,000 and non-convertible bonds with aggregate
carrying amount of approximately HK$4,395,648,000.
These debts, together with the outstanding default interests
accrued thereon of approximately HK$4,667,897,000, totaling
approximately HK$18,473,696,000 are classified under current
liabilities at 30 September 2025.

All of the above conditions indicate the existence of multiple

material uncertainties which may cast significant doubt on the
Group’s ability to continue as a going concern.

China Resources and Transportation Group Limited

Interim Report 2025
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Notes to the Unaudited Condensed Interim Consolidated Financial Statements

AREGEAPHES T BRI

1.

BASIS OF PREPARATION (Continued)

In view of the circumstances and conditions mentioned above,
the directors of the Company have given careful consideration to
the future liquidity and performance of the Group and its available
sources of finance in assessing whether the Group will have
sufficient financial resources to continue as a going concern.
Certain measures have been taken by the Group to mitigate
the liquidity pressure and to improve its financial position, which
include, but not limited to, the following:

(i) The Group is actively negotiating with the PRC banks and
other creditors for finalizing the debt restructuring;

(i)  The Group is actively negotiating with the Group’s other
lenders, promissory note holder and non-convertible bond
holders to seek for the renewal or extension of repayments
of all borrowings, non-convertible bonds and promissory
note, including principals and interests in default; and

(i)  The Group is actively negotiating with external parties to
obtain new sources of financing to finance the Group’s
working capital and improve the liquidity position.

Assuming the successful implementation of the above measures,
the directors of the Company are of the opinion that the Group
will have sufficient working capital to meet its financial obligations
as and when they fall due in the next twelve months from the
date of approval of the Interim Financial Statements. Accordingly,
the Interim Financial Statements have been prepared on a going
concern basis.

1.

TEHERXEEEARAT

mREE (&)

ER PR RN - AR T%%Fﬁﬁ$
SEERHEERRVBEREERBERE
E%E%ﬁﬁilm$1m@§i#£&ﬁ
BUARFAIGHRMERE AEBEDRNET
B DAAT &% //\b@]ﬁil_jjﬁaﬁm/\ﬁﬁﬁwﬂjﬁ
BEETRARUATEIE :

()  ANEEERMDESDEZERT
HABEATREREA

KEABE

(i) AERBEREGERKEEMERA @&
NEEFBEARTALBESRTA AR
B UABRERNCEREEFBEE
TARBMESFRANRBENERY 8
BAEREBONE Rk

(i) AEEIEEBZBEINGATIER - ARG
MRERE KMAAKERMUEESR
%IE& = /}IL@ﬁ@Hﬁ;ﬁ °

BB ER LlifEE  ARAEERAE
AEBGABRREEESES  UEMBRIL
MR E R IS 3R R & BT R 2R12{E A
M MBET - At PV BREEIR
SECEEERSE o

—ZonEhEgRs 11



Notes to the Unaudited Condensed Interim Consolidated Financial Statements
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RECEAAPHERS U B HRRME

BASIS OF PREPARATION (Continued)

Notwithstanding the above, significant uncertainties exist as to
whether management of the Company will be able to achieve its
plans and measures as described above. Whether the Group will
be able to continue as a going concern would depend upon the
Group’s ability to generate adequate financing and operating cash
flows through the following:

(i) Successfully negotiating with the PRC banks and other
creditors for finalizing the debt restructuring;

(i) Successfully negotiating with the Group’s other lenders,
promissory note holder and non-convertible bond holders
for the renewal or extension of repayment of outstanding
borrowings, non-convertible bonds and promissory note,
including those with overdue principals and interests; and

(i) Successfully raising new funds for financing the working
capital of the Group within the next twelve months from the
date of approval of Interim Financial Statements.

Should the Group be unable to continue in business as a going
concern, adjustments would have to be made to restate the value
of assets to their recoverable amounts, to reclassify non-current
assets and non-current liabilities as current assets and current
liabilities respectively, and to provide for any further liabilities that
may arise. The effects of these potential adjustments have not
been reflected in the Interim Financial Statements.

China Resources and Transportation Group Limited
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Notes to the Unaudited Condensed Interim Consolidated Financial Statements

AREGEAPHES T BRI

BASIS OF PREPARATION (Continued)

The Interim Financial Statements have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 of the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and with Hong Kong Accounting Standard (the
“HKAS”) 34 - Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”).

The preparation of the Interim Financial Statements in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from
these estimates.

The Interim Financial Statements contain unaudited consolidated
financial statements and selected explanatory notes. These
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the annual financial
statements of the Group for the year ended 31 March 2025 (the
“Annual Financial Statements”). The Interim Financial Statements
thereon do not include all of the information required for full set
of consolidated financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (the “HKFRSs”) (which
in collective term includes all applicable HKFRSs, HKASs and
Interpretations) issued by the HKICPA.

The accounting policies adopted for preparation of the Interim
Financial Statements are consistent with those applied in the
preparation of the Annual Financial Statements, except for the
adoption of the new and revised HKFRSs as disclosed in Note
2 to the Interim Financial Statements in this report. The Interim
Financial Statements are unaudited, but have been reviewed by
the audit committee of the Company.

The Interim Financial Statements should be read in conjunction
with the Annual Financial Statements.

1.
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RECEAAPHERS U B HRRME

ADOPTION OF NEW AND REVISED
STANDARDS

The Group has adopted all of the new and revised standards,
amendments and interpretations which are relevant to its
operations and effective for the first time in the current period.
The adoption of the new and revised standards, amendments and
interpretations has had no significant impact on the consolidated
financial performance and position of the Group and did not
require retrospective adjustments.

The Group has not early adopted the new standards and
amendment to standards that have been issued but are not
yet effective. The directors of the Company anticipate that the
application of the new and revised standards will have no material
impact on the consolidated financial performance and position of
the Group.

REVENUES

Revenues are derived from the principal activities of the Group,
net of any sales taxes. The amounts of each significant category
of revenue recognised at point in time during the period are as
follows:

RV E] R ARMERT E R

AEECRMNBELEAAMINAHHEER
EMZ B REERTER BT A KRR
B o RMFTAT REERTER - BRI ARRE
UARBEZHGAEERMBORR L EBEKRY
2 NHAFHENIE -

7N 5 [ 30 AR AR A R 2 AR AR B M R A R BT
FIMEIERTER - RABERELY A
AIRBET BB B REENE T GEH AR
SEZEARERMBINABREATE

N2

WHRARNEEEZER - NBRERHEER -
RERAEXE —NHESEBRZ SERER K
SREMT ¢

Six months ended
30 September

HZE9H308 LA A
2025 2024
HK$’000 HK$’000
BET T BT
(Unaudited) (Unaudited)
(REEZR) (RIEEZ)
Income from toll road and related operations REWE QB REBLEHRA 323,908 300,003

China Resources and Transportation Group Limited
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Notes to the Unaudited Condensed Interim Consolidated Financial Statements

AREGEAPHES T BRI

SEGMENT INFORMATION

The chief operating decision makers have been identified as
executive directors of the Company. They review the Group’s
internal reporting in order to assess performance and allocate
resources, and determine the operating segments.

The Group has three reportable segments. These segments are
managed separately as each business offers different products
or provides different services and requires different business
strategies. The following summary describes the operations in
each of the Group’s reportable segments:

° Expressway operations — the operations, management,
maintenance and auxiliary facility investment of the Zhunxing
Expressway;

° CNG gas stations operations — operations of CNG gas
stations; and

° Others operations — sales of timber logs from tree plantation
and outside suppliers, sales of seedlings and refined plant
oil, sales of agricultural products and electricity supply by
solar power stations.

There was no inter-segment sale or transfer during the period (six
months ended 30 September 2024: HK$NIl). Central revenue and
expenses are not allocated to the operating segments as they
are not included in the measure of the segments’ results that is
used by the chief operating decision makers for assessment of
segment performance. The measure used for reportable segment
profit or loss is profit or loss before unallocated finance costs and
taxation.

Segment assets exclude unallocated financial assets at fair value
through profit or loss, cash and cash equivalents, and other
unallocated head office and corporate assets as these assets are
managed on a group basis.

Segment liabilities exclude promissory note, non-convertible
bonds, interest payable on non-convertible bonds and other
borrowings, unallocated other borrowings and other unallocated
head office and corporate liabilities as these liabilities are
managed on a group basis.

TEHERXEEEARAT
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Notes to the Unaudited Condensed Interim Consolidated Financial Statements

ARBEGCEAPHES B HRRME

4. SEGMENT INFORMATION (Continued) 4, SEER (E)
(a) Reportable Segment (a) TWELE
Expressway operations CNG gas stations operation Others Total
Six months ended 30 Six months ended 30 Six months ended 30 Six months ended 30
September September September September
BELREE BERARMRUEE Eft @zt
BZ9A30HEAEA BZ9A30HE~MEA HZ9A308 L~ A HZ9A308 L~ MR
2025 2024 2025 2024 2025 2024 2025 2024
20255 2024% 2025% 2024% 2025% 20245 2025% 2024%

HK$'000 HK§'000 HK$000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
ERTR BETT BRI RETT AT RETT BRI BETT
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited) ~ (Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RE&R)  (REER)  (REEFR)  (REFR)  (REEK) (REER)  (REE&K)  (REED)

Revenue from externl REMRBP 2 Wa

customers 323,908 300,003 - - - - 323,908 300,003
Inter-segment revenue A ERRE - - - - - - - -
Reportable segment nREIENE

revenue 323,908 300,003 - - - - 323,908 300,003

Reportable segment profit/ #3555 B/
(loss) (BR) 107,963 37,874 (255) (295) (5,829) (6,797) 101,879 30,782

Adusted EBTDA Moty SSEREHINERE
EaEmR) 288,640 204,444 - 9) (615) (443) 288,025 223,905

Amortisation of concession  $EFIEE T/ B i

intangible asset 138,613 138,618 - - - - 138,613 138,618
At At At At At At At At

30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March

2025 2025 2025 2025 2025 2025 2025 2025

20255 20255 120255 20254 120255 20255 20255 20256
9A30A 3A318 9A30A 3A31A 9A30A 3A31A 9A30A 3A31H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETRL BETT BETT BB BETT BETT BETR BETT
(Unaudited) (Audited) ~ (Unaudited) (Audited) ~ (Unaudited) (Audited) ~ (Unaudited) (Audited)
(REEH) (g7 (REER) (ZzR)  (REER) (@zm)  (REER) (LER)

Reportable segment assets AT REHBEE 5,936,855 5,785,141 6,228 8,719 101,517 110,888 6,044,600 5,904,748
Reportable segment libilties "\ &% B8 & (12,437,045)  (12,278,045) (952) (832) 18,098 (23443 (12,419,899)  (12,302,320)
Note: Btaz -

EBITDA is defined as Earnings Before Interest, Taxes, Depreciation, BIRTE REHAANEEE BB EWAR
and Amortisation (Adjusted EBITDA) is calculated based on (loss)/ M- HE TEREH SWEELATE
profit for the year excluding interest income and expenses, tax, BEEHAZFE (BB wFTE 2 aRAzE
depreciation and amortisation, fair value change on biological EMTERBHEAFNE - BE -WE - BE
assets, impairment of property, plant and equipment, impairment REBRE BAEEVEERBEERENAR
loss on concession intangible assets and impairment loss/reversal e BHREMEYIEREEE TRE
of impairment loss of deposits, trade and other receivables. EiE R E -

16 China Resources and Transportation Group Limited Interim Report 2025



Notes to the Unaudited Condensed Interim Consolidated Financial Statements

AREGEAPHES T BRI

4. SEGMENT INFORMATION (Continued)

4. TREH(H)

(b) Reconciliation of reportable segment results (b) THRESEEEBZHIER
Six months ended
30 September
B Z9H30H LA A
2025 2024
HK$’000 HK$’000
BT T BETT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Reportable segment profit before B oKk 9 e BT AS AR AN K
unallocated finance cost and income tax FTiS T Al Al & o 855 A 101,879 30,782
Unallocated other income and other gains 7% it H U A &
or losses Hb U es sk B8 2,042 2,925
Unallocated finance costs R 5 e B A5 AR AR (120,533) (134,169)
Unallocated corporate expenses ROBARFAL (54,748) (6,453)
Consolidated loss before income tax BRETISTRI 4R A B8 (71,360) (106,915)
5. OTHER INCOME AND OTHER GAINS OR 5. Htlhi AR HMWS=RER
LOSSES
Six months ended
30 September
B Z9H30H AR
2025 2024
HK$’000 HK$ 000
BET T BB T T
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Gain on disposal of property, HEME  BEREHZ K
plant and equipment 15 660
Interest income B U A 8 22
Exchange gain, net P Wz F 58 1,524 2,603
Rental income HE WA 244 1,028
Others Hh 251 466
2,042 4,779

THERREEEERAR —T-RFRHRE
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Notes to the Unaudited Condensed Interim Consolidated Financial Statements

ARBEGCEAPHES B HRRME

6. FINANCE COSTS 6. BB
Six months ended
30 September

B Z9H30H LB A
2025 2024
HK$°000 HK$’000
BT T BETT
(Unaudited) (Unaudited)

(REER) (REEZ)

Interest expenses and default interest expenses R1T R EMEE ZEHNF B X

on bank and other borrowings 44,559 49,979
Interest expenses on lease liabilities HEBBZMERX 72 118
Default interest expenses on T HBRERFZBHONBRX

non-convertible bonds 115,521 129,144
Interest expenses and default interest expenses # it =ik 7 8 K& 45| BB X

on promissory note 2,500 2,507

162,652 181,748
7. LOSS BEFORE INCOME TAX 7. BRATEHAIER

Loss before income tax is stated after charging: BRFTIS TR TS HBR T 518 B miES:

Six months ended
30 September

EHZ9A30R LB A
2025 2024
HK$’000 HK$’000
BT T BT
(Unaudited) (Unaudited)
(REER) (REHEZ)
Depreciation of property, plant and equipment  #1% - = R REITE 4,362 4,481
Depreciation of right-of-use assets ERAEEENE 4,548 5,428
Amortisation of concession intangible asset s EE#Es -
included in cost of sales T ASHE KA 138,613 138,618
Cost of inventories sold BHETFEZKAR - 27
Short-term lease payments MEHEER R - 948
Staff costs (including directors’ remuneration) E TN (BIFEFHE)
— Salaries and allowances — % KOERL 20,398 19,853
— Defined contributions pension costs —REHEFBRAKRS KA 3,168 3,674
23,566 23,627
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Notes to the Unaudited Condensed Interim Consolidated Financial Statements

AREGEAPHES T BRI

INCOME TAX EXPENSE

No provision has been made for Hong Kong Profits Tax as the
Group did not have assessable profits subject to Hong Kong
Profits Tax during the six months ended 30 September 2025 and
2024.

All of the Group’s subsidiaries established and operating in the
PRC are subject to PRC enterprise income tax of 25% during
the six months ended 30 September 2025 (six months ended 30
September 2024: 25%), except for those explained below.

Pursuant to the rules and regulations in the PRC and with
approval from tax authorities in charge, subsidiaries including 15
ARZE(KH) ERAFABABAELE (KIF) ERAF and
PEaRBoEE2EKRERRAQG, are qualified as forestry
operation enterprise by the local tax authorities and so they are
fully exempted from PRC enterprise income tax.

Zhunxing, a subsidiary of the Company, was exempted from PRC
enterprise income tax from 2014 to 2016 and was subject to
12.5% PRC enterprise income tax from 2017 to 2019. Pursuant
to the document “Catalogue of Encouraged Industries in the
Western Region (2025 Edition)” (2024 “Catalogue of Encouraged
Industries in the Western Region (2020 Edition)”) issued by the
National Development and Reform Commission, Zhunxing is
entitled to the preferential tax rate of 15% for the six months
ended 30 September 2025 and 2024.

No provision has been made for PRC enterprise income tax
as the Group did not have assessable profits subject to PRC
enterprise income tax during the six months ended 30 September
2025 and 2024.

DIVIDEND

The directors of the Company do not recommend the payment
of a dividend for the six months ended 30 September 2025 (six
months ended 30 September 2024: HK$NIl).

8.
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10.

20

LOSS PER SHARE

The calculation of the basic and diluted loss per share attributable
to the owners of the Company is based on the following data:

Loss attributable to owners of the Company

BEREHPHES M BRRME

10.

BRER

AR AR A TR ERREF SRR
T BB -

RRAFERAEREEE

Six months ended
30 September

B Z9H30H LA A
2025 2024
HK$’000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Loss for the purpose of basic and diluted 7 &t & &A% 2K I #5855 18
loss per share BAKAZER (83,395) (109,833)
Number of shares: BHEE : 000 ’000
F B F A&
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Weighted average number of ordinary s ESREARETER
shares for the purpose of basic and BRA 2z EmARmnEFEHE
10,644,093 10,644,093

diluted loss per share

Diluted loss per share has not been presented as there was no
dilutive potential ordinary share of the Company outstanding
during the six months ended 30 September 2025 and 2024.

China Resources and Transportation Group Limited

B R D B R E2025%F K202499 A30H
IERNEAMESREITEETHELT B
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AREGEAPHES T BRI

11. PROPERTY, PLANT AND EQUIPMENT 1. V¥ -HBERRE
During the six months ended 30 September 2025, additions B ZE202569A30R LA - WE  HE
to property, plant and equipment amounted to approximately NGB 2 RNE R BB EE157,0000T (B £2024
HK$157,000 (six months ended 30 September 2024: FQHB0H [E/NE A : 7 ¥4,789,0007T) © M
HK$4,789,000) and disposal of property, plant and equipment HEME BEASBZE@DFENRBE
with net carrying amount of approximately HK$558,000 (six 558,0007T (& £2024F9830H [E/<18 A : %)
months ended 30 September 2024: approximately HK$803,000). 75 #803,0007T) °
12. CONCESSION INTANGIBLE ASSET 12. BHAREEFLEE
At At
30 September 31 March
2025 2025
20255 20254
9H30H 3A31H
HK$’000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REEEX) (EEZ)
Cost: B
At 1 April 2024 and 1 April 2023 202444518 k2023545818 18,139,507 18,319,676
Exchange differences N =5 323,119 (180,169)
At 30 September 2024 and 20249 H30H &
31 March 2024 2024F3H31H 18,462,626 18,139,507
Accumulated amortization and ZFBEREE -
impairment:
At 1 April 2024 and 1 April 2023 202444518 %2023%F4 518 13,053,328 12,906,565
Amortisation for the period/year NERR O S 138,613 275,222
Exchange differences N =% 233,192 (128,459)
At 30 September 2024 and 20249 H30H &
31 March 2024 2024F3H31H 13,425,133 13,053,328
Net carrying amount: SREEE :
At 30 September 2024 and R2024%9H30H &
31 March 2024 202443 HA31H 5,037,493 5,086,179
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RECEAAPHERS U B HRRME

12. CONCESSION INTANGIBLE ASSET

22

(Continued)

Zhunxing entered into a service concession arrangement with a
PRC local government authority whereby Zhunxing is required to
build the infrastructure of Zhunxing Expressway and is granted an
exclusive operating right for collecting tolls from vehicles using the
Zhunxing Expressway for a term of 30 years.

According to the relevant government authority’s approval
documents and the relevant regulations, Zhunxing is responsible
for the construction of the toll road and the acquisition of the
related facilities and equipment and it is also responsible for the
operations, management, maintenance and overhaul of the toll
road during the exclusive operating period. Zhunxing is entitled
to operate the toll road for an exclusive operating period of 30
years by charging drivers, which amounts are contingent on the
extent that the public uses the expressway. The relevant toll
road assets are required to be returned to the local government
authorities when the exclusive operating periods expires without
any compensation to be made to Zhunxing. As such, the
arrangement is accounted for as a concession intangible asset
under Hong Kong (IFRIC) Interpretation 12 “Service Concession
Arrangements”.

The right to charge the users of the public service is recognised
as an intangible asset. Zhunxing estimates the fair value of the
intangible asset to be equal to the construction costs plus certain
margin by management estimation with reference to the market
information in similar industry and management’s experience.

Amortisation of the concession intangible asset started upon
commencement of the operation of the Zhunxing Expressway on
21 November 2013.

No interest was capitalised to concession intangible asset during
the six months ended 30 September 2025 and 2024.

China Resources and Transportation Group Limited Interim Report 2025

12. BFEELEE (&)

JfE BB oh B3 05 BT E R R LRI R AT AR R
PRt EERAREERSRAKNER
AR MR A E AR B S R AR K
BUBTTE 2 BHIEEHE - RHIB0F -

REBEBGE BRI RERER  EHE
BEREREEER R KEERERENRRE I
EBREEHMANAARBEBR  CEERER
HEMBERE ERARNEKEERES
AR E (2 RBURN S E AR 2 A HER
B)REZBRE HERFREHA/0F -1
RERBRERR FRAKEEREEAR
B 77 O £ E BB - B 2R R B S S AE
I fE - Bt ZLBHRBEE (BRI H
TREZES)RES1 2R R ELH]
ERRREEBVEEAR

RARRBERERE 2 ENBRRETLE
E-fRGFEVEEZAFEEEASFNZ
REAMERE2ZREUTETSENRE
BREKRMGSZETIE -

S IERAEN2013F11 A21 AR S ER%
BB EEMBREE -

H 220255 K 2024F9 A30H [E/~ @ A - 5FEF
EETEAEMENSERE -



Notes to the Unaudited Condensed Interim Consolidated Financial Statements

AREGEAPHES T BRI

13. TRADE RECEIVABLES

13. EZEWERR

At At

30 September 31 March

2025 2025

120254 20254

9H30H 3A31H

HK$’000 HK$'000

BT T BEET T

(Unaudited) (Audited)

(REER) (fEEZ)

Trade receivables B S REIWEER 321,182 308,880
Less: Provision for impairment loss B R EE B (12,592) (12,372)
308,590 296,508

The Group’s trading terms with its customers are mainly on credit,
except for new customers, where payment in advance is normally
required. The credit period is generally two months, extending up
to six months for major debtor. Each customer has a maximum
credit limit. The Group seeks to maintain strict control over its
outstanding receivables and has a credit control department to
minimise credit risk. Overdue balances are reviewed regularly by
senior management. Trade receivables are non-interest bearing.

On 15 April 2021, the Supreme People’s Court of Inner Mongolia
Municipality ordered the Ministry of Transport of the PRC to
withhold the Group’s toll road income receivables as security for
the overdue bank borrowings together with accrued interests, up
to a maximum amount of RMB8,838,000,000.

Pursuant to a court order issued by the Intermediate People’s
Court of Inner Mongolia Municipality (the “Inner Mongolia
Intermediate Court”), as at 30 September 2025, the Inner
Mongolia Intermediate Court ordered to release a aggregate
amount of approximately RMB2,734,840,000 for the partial
repayment of bank borrowing, the purpose of working capital and
operation of expressway of the Group.

B EPAEARNNRIEN AEFEREE
PZzBRBRREIBEUNEERRNET - EEH
—RAMEA TREBAMNAERERS
NEA -BREFHUEEELR - AKEXK
N8 E R D 2 UK TR A B AR AR
REFEERBAUSEERRBEREK -
SRERETH R assn - B EKER
KTEE e

20214 A15H - AEH BARERARZER
Wme PR E BB SDINE RSB E KK E
NEEW A - VBB HE i BRIR 17 5 3% R JE R F
BEMER  &=o oA A R%S,838,000,000
5T o

BEARASTEARPBARZER((REGH
WEBT]) BH W AR TS 0 B £202599 A
30H  AEGHHRPER TS BEEBRBARE
2,734,840,0007T * B AN EZRITHER
EREEESRASERRAKEE -
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ARBEGCEAPHES B HRRME

13. TRADE RECEIVABLES (Continued) 13. ESEWERT (&)
An aging analysis of the trade receivables as at the end of the RERR  REZHHARNBREBRRZEED
reporting period, based on the invoice date, and net of loss B 5 REBIRRMRE ST -

allowance, is as follows:

At At

30 September 31 March

2025 2025

120254 20254

9H30H 3H31H

HK$’000 HK$’000

BET T BEET T

(Unaudited) (Audited)

(REBEZ) (FeE)

1-30 days 1230k 59,672 43,788
31-60 days 31E60K 62,212 28,058
61-90 days 61290k 68,005 35,751
Over 90 days H3E0K 118,701 188,911
308,590 296,508

14. PREPAYMENTS, DEPOSITS AND OTHER 14. &1 - & R HMEWEHIE

RECEIVABLES

At At

30 September 31 March

2025 2025

A2025%F 20254

9A30H 3A31H

HK$’000 HK$'000

BT T BT

(Unaudited) (Audited)

(REEER) (K z=1%z)

Prepayments AT IR 23,783 18,085
Deposits bicia 1,878 1,892
Other receivables H h fE R IE 570,147 397,929
Impairment allowance AR (82,423) (80,552)
513,365 337,354
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AREGEAPHES T BRI

15. OTHER PAYABLES 15. HAtETFRIE
At At
30 September 31 March
2025 2025
R2025% 20254
9H30H 3A31H
HK$’000 HK$’000
BET T BT T
(Unaudited) (Audited)
(REER) (fEEZ)

Construction cost payable FEAT R AR 459,060 393,610
Retention and guarantee deposits RERIRE R 9,222 82,316
Accrued and default interest on bank and  R1T M EMEE Z B KELNFE

other borrowings 2,634,169 2,631,506
Accrued and default interests on PR HREF 2B RENFE

non-convertible bonds 2,033,728 1,918,207
Other deposits and accruals HEhize REFTER 181,519 169,798
Refundable earnest monies received from  [A1E HFCHENZ Al R [EHE &

the Purchaser C (note) (Haz) 245,554 241,256

5,563,252 5,436,693

Note: et -
On 30 December 2016, the Group and Hohhot Huizehang Investment Co., 20164512 A30H » A& B BHE 0 f1 & % = A B 1%
Ltd (FEAE = BIER B B R & £ 2 7)) (“Purchaser C”) entered into a BARBEERARTERCHTLA GG RZEALE
conditional agreement for the disposal of 18% equity interest in Zhunxing, EFL18% R A #E % - R UL - IR AL E=20184F K20194F
pursuant to which, during the years ended 31 March 2018 and 2019, BAALFE  BEFCHMMAEE N AR
Purchaser C paid RMB80,000,000 and RMB145,000,000 to the Group as 80,000,0007T M A B #145,000,0007T 1 & A iE [B] 3
refundable earnest monies, respectively. As at 30 September 2025, these BEd o H1E2025%9A308 © WMHEXSHABHETT
refundable earnest monies of approximately HK$245,554,000 (31 March BRI R B E £ 478 #245,554,0007T (202543
2025: HK$241,256,000) will be refundable by the Group to Purchaser C if A31H : B #241,256,0007T) #HALBERE T &
the disposal transaction was not proceeded. J75C e
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RECEAAPHERS U B HRRME

&

16.

26

BORROWINGS 16. (B &
At At
30 September 31 March
2025 2025
R20254 20254
9H30H 3A31H
HK$’000 HK$'000
BEET T T
(Unaudited) (Audited)
(REEER) (FeE|iz)
Bank borrowings RITEE 9,248,829 9,086,963
Other borrowings HiEE 29,000 29,000
9,277,829 9,115,963

At 30 September 2025, borrowings of the Group were repayable

R2025F9A30H «+ AEBEZEEAEENT

as follows:
At At
30 September 31 March
2025 2025
20255 20254
9H30H 3H31H
HK$’000 HK$’000
BT T BEE T
(Unaudited) (Audited)
(REER) (fEEZ)
Within 1 year or on demand —FRHIEEK 2,578,759 2,137,360
After 1 year but within 2 years —FREMFA 787,016 793,540
After 2 years but within 5 years MEBBRFA 2,725,985 2,708,428
After 5 years AFE 3,186,069 3,476,635
6,699,070 6,978,603
Total borrowings mEs 9,277,829 9,115,963
Less: Current portion of borrowings due for & : N —F RN R EE BN EEE
repayment within one year mENE D 2,578,759 2,137,360
Non-current portion of borrowings subject 52 BlB5 1% ERE B EFIRBENEE
to immediate demand repayment clause RISER BN E D 6,699,070 6,978,603
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Notes to the Unaudited Condensed Interim Consolidated Financial Statements

L

2N

16. BORROWINGS (Continued)

EREHPHGS M B RRMEE

16. 58 (&)

At 30 September 2025, borrowings of the Group were secured M2025F9A30H + AEE 2 BB TIEIE
and guaranteed as follows: B RER
At At
30 September 31 March
2025 2025
120254 20254
9H30H 3A31H
Notes HK$’000 HK$'000
k3 BT T BEET I
(Unaudited) (Audited)
(REER) (f&EZ)
Secured A (i 9,275,829 9,113,963
Unsecured KR (ii) 2,000 2,000
9,277,829 9,115,963
Notes: e

(i

(i)

At 30 September 2025 and 31 March 2025, the secured
borrowings of the Group, together with the interest accrued
thereon, were secured by (a) Zhunxing’s rights to receive toll
income of the Zhunxing Expressway; (b) the Group’s equity
interests in Inner Mongolia Berun New Energy Company Limited*
(REHBRFAELRERAQF]) with a fair value of approximately
HK$26,411,000 (31 March 2025: HK$25,948,000); (c) the equity
interests in Inner Mongolia Zhunxing Expressway Service Areas
Management Company Limited* (R G HEESRREREERES
RETLARF]); (d) the equity interests in Zhunxing; and (e) certain
assets of Zhunxing.

At 30 September 2025 and 31 March 2025, the borrowings of
the Group were also guaranteed by (a) the Company; (b) a non-
controlling shareholder of Zhunxing; and (c) Zhunxing.

At 30 September 2025 and 31 March 2025, the unsecured
borrowings of the Group were guaranteed by (a) the Company; and
(b) a wholly-owned subsidiary of the Company.

All bank and other borrowings were overdue and default and were
all classified as current liabilities as at 30 September 2025 and 31
March 2025.

(i

(i)

TEHERXEEEARAT

202599 A30R K%2025F3A31H » A&
B /) A A (5 B R E 5T F 8 8 (a)f FL UL ER
HEEFRABBITEBRAZET  0)AEE
RASKEIBRFTRERERAGAFEED
575 #26,411,0007T (2025%F3A31H : B
25,948,0007T) Z BEHE ¢ (c) N5 o fE B = 3R AR
BREEBERETAT ZBE  RERY
Bt REeVERZETEEERA -

H 202599308 K202543A31H » A&
B EEMAEART : (o) F 2 JEIER AR
o R(o)ERER -

#H 20259 A308 N2025%3A31H » A%
B @K REER@A QR RbO)AQF]—
Ma2BMBARER-

PRARITREMEFADBRALELD - NE
Z2026%F9 A308 202553 A31B D A A
MEEE
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Notes to the Unaudited Condensed Interim Consolidated Financial Statements

ARBEGCEAPHES B HRRME

17. NON-CONVERTIBLE BONDS 17. FAHRESH
As at 30 September 2025 and 31 March 2025, the carrying R20259F9 A30H K2025F3A31H » hRE
amounts of the non-convertible bonds (including the principals HRANRFEENT LBRES (BREAESE
and the accrued default interests), which remain in default and REFHENNE) 2BREELNT

became immediately repayable, are as below:

Default

interest

Principal Coupon Carrying payable
amounts interests amounts (Note 15)
EFEH

FE

PN SEAE BREE (Hizt15)
HK$'000 HK$'000 HK$'000 HK$'000

BT BETT BETT BETT

As at 30 September 2025 ®202559 A30H
(Unaudited) (REER)
Bond A EHA 500,000 19,295 519,295 251,566
Bond B E5B 500,000 45,083 545,083 251,518
Bond C E%C 832,000 2,468 834,468 407,490
Bond D f&%D 1,500,000 182,556 1,682,556 763,366
Bond E EHE 700,000 114,246 814,246 359,788
4,032,000 363,648 4,395,648 2,033,728
As at 31 March 2025 (Audited) 202553 A31 A (K£E%)
Bond A EHA 500,000 19,295 519,295 237,918
Bond B fE5B 500,000 45,083 545,083 237,193
Bond C fE#C 832,000 2,468 834,468 385,560
Bond D fE4D 1,500,000 182,556 1,682,556 719,147
Bond E fBHE 700,000 114,246 814,246 338,389
4,032,000 363,648 4,395,648 1,918,207
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Notes to the Unaudited Condensed Interim Consolidated Financial Statements

AREGEAPHES T BRI

17. NON-CONVERTIBLE BONDS (Continued)

(@)

Mr. Cao Zhong, former executive director of the Company,
has provided personal guarantees to the holders of Bond A
and Bond B as to the due performance of all the obligations
of the two bonds.

In accordance with the bond instruments (as amended by
their respective subsequent amendment agreements, as
appropriate), in the events of defaults in the payment of any
sum due and payable thereon these bonds, the Group shall
be liable to pay default interest to these bondholders from
due date to the date of actual payment in full calculated at
the prime lending rate, as quoted by The Hongkong and
Shanghai Banking Corporation Limited on a daily basis,
accruing on these carrying amounts of approximately
HK$4,395,648,000 in default.

18. OPERATING LEASES

Operating lease commitments - as a lessor

During the six months ended 30 September 2025, the Group
leases out CNG gas stations and land as a lessor of operating
lease for which the rental income amounted to approximately
HK$512,000 (Six months ended 30 September 2024:
HK$516,000).

The minimum rent receivables under non-cancellable operating

17. A R E S ()

@ ARAFRTESTELRLEDRERA
REHFBZIEBAREERITIMNERS
ZEBETREEAER BELELEER
R2021F10 A28 H BHT -

b REEFTAEEZEHREFHEN
g7l (W&#E) » Hasf&FES
AR B B R A BOR - ARERBAR %
FE XN AREE A8 %4,395,648,0007T
BREBLBESRITERAREAME
ZEBEBENEXAZEEFFEAXNA
P REERNRB M 2MEE
KRB o

18. KEHE

REHEAE-FRHER

H E2025F9A30H IENE A - NEEE ALK
EHEMERS B TEHRXAZINK L
N4t e WAL BB 512,0007T (2024
F9A30H IE/NE A : B #516,0007T) °

RBERR REMTBENKLEHRE &

leases at the end of the reporting period are as follows: EEWHESKIBAT :
At At
30 September 31 March
2025 2025
420254 20254
9H30H 3H31H
HK$’000 HK$’000
BT T BT T
(Unaudited) (Audited)
(REER) (')
Within year 1 RE—FR 1,198 1,177
In the second year REZF 1,183 1,163
In the third year RE=F 1,127 1,100
In the fourth year REMF 1,090 1,071
In the fifth year RERF 1,053 1,034
After five years HBAF 8,735 8,628
Total W 14,386 14,173
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Notes to the Unaudited Condensed Interim Consolidated Financial Statements

ARBEGCEAPHES B HRRME

19. RELATED PARTY TRANSACTIONS

(@)  Transactions between the Company and its subsidiaries, (a)
which are related parties of the Company, have been
eliminated on consolidation and are not disclosed in this
note.

(b)  Members of key management during the six months ended (b)
30 September 2025 and 2024 comprised only of the
directors of the Company whose remuneration is set out as
follows:

19. BEALTRS

ARREENBRAR (REAARZEE
AL BZRHERGAE ARSI -
B ER A EE

H =2025F K2024F9A30H 1F /1@ A
PEIEEHEXEEREARGTES
BEZHFHEIMT

Six months ended
30 September

EHZE9A308 LA A
2025 2024
HK$’000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
(REER) (RIEEZ)

Fee, basis salaries, allowances and e BEARFE  EMK

other benefits H 18 F 5,082 733
Retirement benefit scheme contributions & #R 1@ F| 51 2 i % 63 -
5,145 733
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Notes to the Unaudited Condensed Interim Consolidated Financial Statements

AREGEAPHES T BRI

20. CONTINGENT LIABILITIES

21,

On 5 March 2016, an independent contractor commenced the
legal proceedings against Zhunxing in relation to the construction
costs and retention monies with the aggregate amount of
approximately RMB100 million. On 11 July 2023, the court
sanctioned that Zhunxing is liable to pay approximately RMB30
million to the independent contractor. Up to the date of the Interim
Financial Statements, Zhunxing and the independent contractor
have appealed to the highest court without final judgement. After
taking into account the legal advice from the Company’s lawyer,
the directors of the Company are of the opinion that, no provision
is required as at 30 September 2025.

APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

The Interim Financial Statements were approved and authorised
for issue by the Board on 28 November 2025.

20. AREE

21,

TEHERXEEEARAT

201643 A58 + — 4 Y8 5L B 7 i i B4R
EEEFR PREXZRARRBEHAR
#1008 & JT ° 20237118 AR T
FERZBLAEE I NOAREIOEETT
HERGEMBRE A R ZIE LA
BEEBE AR ERED LR EERIEE R
BRHER S EBARNRIRMMERES
NEEERB B E2025%9A30F @ EFEE
SN AR o

oA B R R R oz it

RHIB SRR D N2025F 11 HSE EE S &
o RIRRET)ES o

—=-nghHRs 31



Management Discussion and Analysis

EERENWR DN

BUSINESS REVIEW

During the six months ended 30 September 2025, the Group
was principally engaged in expressway operations, compressed
natural gas (“CNG”) gas stations operations, growing and sales of
agricultural products and timber operations.

Operation of Zhunxing Expressway

During the year ended 30 September 2025, the Group’s revenue
was mainly contributed by toll income from the 265-kilometre heavy
haul toll expressway in Inner Mongolia (“Zhunxing Expressway”)
operated by Inner Mongolia Zhunxing Heavy Haul Expressway
Company Limited* (AKX HEEEHSRAKBRETAF])
(“Zhunxing”) which is indirectly held as to 86.87% by the Company.
Zhunxing Expressway is strategically important to the energy
resources logistics in the northern PRC as it connects the major coal
production area with distribution centers in the region in a convenient
and economical way.

For the six months ended 30 September 2025, Zhunxing Expressway
recorded an accumulated toll income of approximately HK$323.91
million, representing an increase of approximately 7.97% from
approximately HK$300.00 million for the last reporting period. The
average daily toll revenue of Zhunxing Expressway during the period
are as follows:

£ JE)

HE2025F9A30B LA A AEEEENRES
BAREE BHBERAARMNI ((BHERXAZ]) I
BE BERHERERERERURAMEE -

EESEAREE

HE2025F9A30HIEFE  HARAMEERA
86.87NEHEMASZTH EREH S RAKBREMT
AR(EEDFEEINRASTHBRE A2650
BEHERERRAE (HFEHESRAK]) 2@
BUWABBAEBABH W - HEREBRAKIRE
MEEBLENBE A EE R B 5 N
EOHEPONTEERE - F b H EE AL & e
BERYR A E AR BRIER -

HZE=2025F9A30H IEAEA  HEESRAK R
BITBEWRALYBEIRIEE T KEFEREPLH
B H300.008 BT EF497.97% ° EE SR AR
HRzAHBITERANT

Average daily toll revenue

BYBTENE
(RMB in million) (HK$ in million)
(ARERET) (B%RET)
Six months Six months Six months Six months
ended ended Year-on-year ended ended
30 September 30 September change rate ~ 30 September 30 September
2025 2024 (“YOY”) 2025 2024 Yoy
Bz BE BE EES
2025F9H30H 202449A30H REEHE  2025F9A30H 2024F9A30H
L@ A ERER ([EFE5H%]) REA EREA REZHE
Factors E
Zhunxing Expressway /& & &R AR 1.64 1.51 8.61% 1.78 1.64 8.54%

32
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Management Discussion and Analysis

BUSINESS REVIEW (Continued)

Operation of Zhunxing Expressway (Continued)

Upon traffic opening and commencement of toll collection of
Zhunxing Expressway on 21 November 2013, the Group actively
introduced measures and promotions to build client base. Apart from
the economic factors, other factors which restrained the growth of
both traffic volume and toll income of Zhunxing Expressway during
the period include but not limited to the following:

0

Due to the implementation of energy consumption control
policies and air pollution control policies in the PRC, certain
coal related enterprises were shut down, resulting in a
decrease in both coal consumption and traffic volume of
Zhunxing Expressway;

The “Railway to Railway” policy in the PRC has affected
the transportation pattern of bulk cargo. The mode of
transportation of coal has been shifted from road-oriented
to railway-oriented. Railways save the transportation cost
of coal and improve efficiency. As a result, the shift of the
transportation pattern has a direct impact on traffic volume of
Zhunxing Expressway;

The road network has become increasingly dense and certain
original road users of Zhunxing Expressway has transferred to
other new or renovated national expressways within the road
network; and

BEERBNWR DN

FHEE (%)

EESEAREE (/)

BEBSRABP2013FI1A2IB EXHBRE
ki EE AEERBGHELSHEEERSE N
BYBETNEPER B LM EHEREN 218
HAXUHNAESRABKNERERBTE
WA REXRS - BEETRERNTYSHE :

(1) ARPEEETERBERENBREMERS
REHIBR - WO RRABEEREE &
HRPOERIERGREARNBERER D

@ HHEMEREEHE I BRTEHEEGRA -
BRERBTARARIEERNEKTIE - &
BEBERTERKA  RBRME - Bt - &
BEAEEHERSEAKNEREELER

= 54
%R B

@) ARPESHIBES o RAEMER
SENENEREREERT ABRBAANEM
e

EBNBERSERK R
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Management Discussion and Analysis
EEENREDM

BUSINESS REVIEW (Continued)

Operation of Zhunxing Expressway (Continued)

(4)

Frequent extreme weather events (such as heavy rain,
snowstorms, and windstorms) have had adverse impact on

Zhunxing’s operations,

leading to transportation disruptions

that restrict vehicle passage and reduce toll revenue. These
weather conditions have also caused damage to the highway
infrastructure (such as road collapses and water accumulation),
which may encourage customers to use other new or
renovated national expressway within the road network.

Zhunxing will carry on a number of measures to boost the growth in
traffic volume and toll income of Zhunxing Expressway and attract
more coal transport vehicles to utilize Zhunxing Expressway on a
regular basis:

M

34

Fine-tune its business strategies to seek revenue growth in this
competitive market environment:

China Resources and Transportation Group Limited

Executing a road maintenance program that is
comprehensively planned and deployed under Zhunxing’s
policy to “normalize, standardize, and ensure the road
conditions of Zhunxing Expressway to preserve its best
state”. During the past years, Zhunxing Expressway
maintained good standards on road appearance and
road condition, and thus fully realized the maintenance
management objectives of “smooth, safe, comfortable
and splendid” for an expressway; and

Reinforcing a safe and expedient driving environment
by implementing 24-hour patrol system to improve the
service level and emergency response capability of
the maintenance, road administration and traffic police
personnel, with an aim to swiftly resolve spontaneous
traffic incidents and minimize the time to restore traffic
fluency on Zhunxing Expressway;

FHEE (%)

EESEAREE (/)

(4)

HEEBEEHRZEER  NRIBERSRAK
BRE BT E’H&()\i‘E WK 5 & % KR iE
8 E BAEE

M
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BHEAR(NER  RSREARSE) HEHADN
%@EiTﬂ%@ BB ERKER
BITEMR - MR BITERA < lLFEXR

AREHDEABNER R M EKIEE (1A
BREBRBREKSE) BRERETFPREE
@% BEAEGFORBEBNBERS R
DK o

8RN

CIBRRFEMBEF TS IR

) ATEREE  BEECRERERSREA
BEARFERERE] RER 2T
o BHREEARS MR ZEK G E
R RMBEFM EERSEQKERE
MEERKERN KB MWZH@ £
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Management

BUSINESS REVIEW (Continued)

Operation of Zhunxing Expressway (Continued)
(2)  Strengthen daily management of Zhunxing Expressway by
incorporating daily inspection, comprehensive inspection
and special inspection to achieve a full coverage of vehicle
inspection at the entrance and exit of toll stations, curbing the
phenomenon of evasion and leakage of toll;

Focus on marketing activities to grow customer base. Zhunxing
will explore the cooperation opportunities with the neighboring
logistic base and coal chemical enterprises and promote
Zhunxing Expressway’s advantageous position in bringing
together a coal transport process that reinforces traffic fluency,
cost-saving and high efficiency; and

Actively utilize the national toll collection policy and implement
a differentiated toll strategy. Based on the “Comprehensive
Implementation Plan for Differentiated Toll Collection” issued
by the Ministry of Transport, the National Development and
Reform Commission, and the Ministry of Finance, Zhunxing will
formulate a differentiated toll plan for road sections to attract
different types of vehicles to use the Zhunxing Expressway.

Forage and Agricultural Product Business

The Group has commenced its business in the growing and sales
of forage and agricultural products in May 2017 upon Ar Horgin
Banner Xinze Agricultural & Animal Husbandry Company Limited* (i
BREIESZEEMEARR AT (“Xinze”) becoming a 60% owned
subsidiary of the Group after the acquisition was completed on 10
May 2017.

The major factor attributes to the sales revenue of the forage is the
level of local precipitation that affects the yield of the forage. Due to
climate changes in recent years, especially affected by the multiple
drastic changes in national temperature and the effect of cold
currents since the second half of 2018, it is difficult to maintain the
production and sales of forage at a sustainable level.

Discussion and Analysis
EEENRRE DN

EHEE (R
e L D B O ()

BBRREREE GABERBERESHEAR
AR BRWEBHADERRE2EE
BHRE  RBRR EMMRERTER
BHOHEER

@)

EIARENEDRRESEW  £RGH
ERE TR R R TR 0A
B HEERSEDKNES BN
BRI RTRORBIEE B RA R
HEME R

REEREREBERE  BETERLCKESR
B o B RBEER  BREZ  MBEA=
METHRANEHEEEEZERCRERRTR) -
HIERBRER(CWENR - BREEEH T @AM
BT AR EBRE  ARS| AR B SR
FEERE E1TE -

BHERBEMEY

EUWE B ER2017F5 8108 A X F & B b
BEEEEUEERAA (BN AASERE
B0%A% A #E 7 2 B B A Rl & - NEE 2017654
BRHREELREEREREERER -

FEMBHERFZTERNEZAEMEKELA
BB IR - ARIEFHRRE( - L HEB2018F
TEFRZINFERNTEZ NEB S RZ /AT
REE RENEERBE BHUERRATEH
BEIKF -
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Management Discussion and Analysis

EERENWR DN

BUSINESS REVIEW (Continued)

Forage and Agricultural Product Business (Continued)

For the six months ended 30 September 2025, no sales income was
recorded under the forage and agricultural product business (for the
six months ended 30 September 2024: HK$NIl) as the production of
sorghum silage has ceased as a result of the significant drop in local
precipitation since 2019.

In light of the local climate condition and Xinze’s current operation,
the management of Xinze considers that the forage production
will require additional investment in extensive irrigation equipment
and rebuild wells to recover and stabilize the productivity of the
operation.

Forest Operation

With an aim to improve the cash flows of the Group, the Company
will continue to look for opportunity to dispose its forestry related
businesses in the PRC.

FINANCIAL REVIEW

Revenue

The Group’s unaudited revenue for the six months ended 30
September 2025 was approximately HK$323.91 million, representing
an increase of about 7.97% from approximately HK$300.00 million
for the last corresponding period.

Toll income from expressway operations of approximately
HK$323.91 million (for the six months ended 30 September 2024:
approximately HK$300.00 million) constituted the mainstream
of the Group’s revenue for the six months ended 30 September
2025. The increase of about 7.97% in the toll revenue from the
expressway operations during the period was mainly due to the
factors as discussed in the “Business Review” section and the drop
in Renminbi to Hong Kong Dollar exchange rate.

36 China Resources and Transportation Group Limited

EHEE (R
WE R RE m ¥ ()

HZE2025F9A30HIEAHA  RERERERERS
WSS E WA (B E2024F9 8308 (ENE A -
BEZIL)  DTHRETSRENEERB2019F 1
EHFEKEKIE T M LEFTE -

ENEHMREBERAARBZRHNZE  BEN
EEERA ETHELESTERIRENE
RHERRBAREBRKN  CEEEEMERTE -

AMEE

RUEAEENRSRE  ARARBEES KH
SHEERNPENMEEBE -

Wy

H £2025F9A30B IEAEA - REBEEBRESE
ZUREF A B8 91HEB T WEFRPH B
300.008 &g hN4I7.97%

BRAKEEZBITEWALNBEIZ91HET
(B £2024F9A30H L/~ @ A : 478 #300.008
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Management

FINANCIAL REVIEW (Continued)

Cost of sales

The Group’s cost of sales for the six months ended 30 September
2025 was approximately HK$163.95 million, representing an
decrease of about 17.47% from approximately HK$198.65 million
for the last corresponding period. The Group’s cost of sales during
the six months ended 30 September 2025 was mainly attributable
to (i) the amortization of concession intangible asset arising from the
expressway operation of approximately HK$138.61 million (for the
six months ended 30 September 2024: approximately HK$138.62
million), (i) road maintenance cost arising from the expressway
operation of approximately HK$9.18 million (for the six months
ended 30 September 2024: approximately HK$29.49 million), (iii)
the staff cost of approximately HK$8.91 million (for the six months
ended 30 September 2024: approximately HK$13.51 million) and (iv)
the depreciation of property, plant and equipment of approximately
HK$2.73 million (for the six months ended 30 September 2024:
HK$3.37 million). The decrease of about 17.47% in the cost of sales
was mainly due to decrease in road maintenance cost arising from
the expressway operation for the six months ended 30 September
2025 compared to that of the six months ended 30 September
2024.

Gross profit
For the six months ended 30 September 2025, the Group’s gross

profit was approximately HK$159.96 million (for the six months
ended 30 September 2024: approximately HK$101.36 million).

Discussion and Analysis
EEENRRE DN

Bt %5 B B (4R
HEKA

H E2025F9A30B IEATEA  AEBZHEK
KL BBE163.905A 8L  REFRBLHBE
198.658 & JLIE L #917.47%  E £2025%F9 30
HIEANEAR AEBRBAAZHEERAETERRE
RERAEEEEERFTREREERHENEE
138.615 & T (H £2024F9A30B IF /<@ A : 4
EH188.62BEBIL) (MR AKEEMELENE
PR 4K AR 4) B 50,18 E & gt (B 220245 9H30
BIENEA 498820498 8 T) » (iN8 TRA
48 91 A BT (B 22024 9H30H 1L/ E A -
WBEISBIEE L) RV E BERREBINE
42 73A BT (B Z=2024F9H30H 1L/ E A -
BEESB7TAE B L) ° B £2025%F9A308 1L/~ @ A
L 20249 A30R LE/NE A ARLL - 85 AR
DENTAT% AR SR QK EEMEHA B
HEERASR D FTER ©

ER

H 22025F9A30B L AEA  ZEBZEMNN A
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Management Discussion and Analysis

EERENWR DN

FINANCIAL REVIEW (Continued)

EBITDA

For the six months ended 30 September 2025, the Group recorded
a increased EBITDA (defined as earnings before interest, taxes,
depreciation, amortization, gain on debt restructuring and non-
cash changes in values of assets and liabilities) amounted to
approximately HK$231.74 million compared to the EBITDA of
approximately HK$221.34 million for the last corresponding period.
The approximately 4.70% increase in EBITDA was primarily driven by
the increased revenue from the expressway operations of the Group
as discussed in the “Business Review” section and the approximately
17.47% decrease in the Group’s cost of sales during the six months
ended 30 September 2025 compared to those of the six months
ended 30 September 2024, respectively. Detailed segment revenue
and contribution to profit/loss before income tax of the Group is
shown in Note 4 to the unaudited condensed interim consolidated
financial statements of the Group for the six months ended 30
September 2025 (the “Interim Financial Statements”) in this report.

Loss/profit for the period

The Group’s net loss for the six months ended 30 September
2025 was approximately HK$71.36 million (six months ended 30
September 2024: net loss of approximately HK$106.92 million). The
Group’s net loss for the six months ended 30 September 2025 was
primarily contributed by the finance costs amounted to approximately
HK$162.65 million and the selling and administrative expenses
amounted to approximately HK$70.71 million (six months ended
30 September 2024: finance costs amounted to approximately
HK$181.75 and the selling and administrative expenses amounted to
approximately HK$33.33 million). The decrease of net loss for the six
months ended 30 September 2025 was mainly due to the combined
effect of increase in gross profit, decrease in finance costs and
increase in selling and administrative expenses as compared to the
last corresponding period.

The loss attributable to owners of the Company for the six months
ended 30 September 2025 was approximately HK$83.40 million
(for the six months ended 30 September 2024: approximately
HK$109.83 million). The basic loss per share attributable to owners
of the Company for the six months ended 30 September 2025
was HK$0.01 as compared with basic loss per share of HK$0.01
for the last corresponding period. No diluted loss per share was
presented for the six months ended 30 September 2025 and 2024
as there were no dilutive potential ordinary shares of the Company
outstanding during the periods.
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Management

LIQUIDITY REVIEW

The Group’s policy is to regularly monitor its liquidity requirements
to ensure that it maintains sufficient reserves of cash to meet its
liquidity requirements in the short and long term. The Group’s assets
portfolio is mainly financed by its borrowings and debt securities.

As at 30 September 2025, the Group was in a net liabilities position
of approximately HK$13,180.74 million as compared to a net
liabilities position of approximately HK$13,031.91 million as at 31
March 2025.

As at 30 September 2025, contractual maturities based on
contractual undiscounted cash flows of approximately HK$19,342.25
million, HK$1.24 million, HK$0.96 million and HK$3.93 million (31
March 2025: approximately HK$19,062.21 million, HK$1.21 million,
HK$1.49 million and HK$3.90 million) were required to be repaid
within 1 year or on demand, after 1 year but within 2 years, after 2
years but within 5 years and after 5 years, respectively.

The gearing ratio of the Group, measured as total liabilities to total
assets, was 312.86% as at 30 September 2025 (31 March 2025:
315.40%).

As at 30 September 2025, the Group had cash and bank balances
of approximately HK$17.17 million (31 March 2025: approximately
HK$10.70 million) and its available credit facilities were amounted to
approximately HK$9,248.83 million (31 March 2025: approximately
HK$9,086.96 million), which have been fully utilised (31 March 2025:
fully utilized).
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Management Discussion and Analysis

EERENWR DN

LIQUIDITY REVIEW (Continued)

Borrowings

The Group’s outstanding borrowings amounted to approximately
HK$9,277.83 million (31 March 2025: approximately HK$9,115.96
million), represented approximately 47.90% of the Group’s total
liabilities as at 30 September 2025 (31 March 2025: 47.80%).
Approximately HK$29.00 million (31 March 2025: approximately
HK$29.00 million) of the Group’s outstanding borrowings were
charged at fixed rates.

As the expressway operation is a capital intensive industry, the
Group’s outstanding borrowings amounted to RMB8,474.67 million
(approximately HK$9,248.83 million), were obtained and drawn
down primarily for the construction of Zhunxing Expressway as at
30 September 2025. The syndicated loan facilities of RMB7,558.56
million (approximately HK$8,248.21 million) (the “Syndicated Loans”)
granted by several PRC banks (the “Banks”) in December 2012
were secured by Zhunxing’s receivables of toll income. Furthermore,
Zhunxing obtained and drawn down loan facilities amounted to
RMB916.86 million (approximately HK$1,000.62 million) from several
authorised financial institutions in the PRC, which was secured by
a combination of (i) Zhunxing’s receivables of toll income, (i) the
Group’s equity interests in Zhunxing and/or (i) certain Zhunxing’s
investments.

As part of the restructuring process with the Banks (as set out in the
“Material Events” section), the Syndicated Loans were regarded as
default before the completion of the debt restructuring. Accordingly,
the Group’s outstanding borrowings were all classified as current
liabilities as at 30 September 2025.

Significant investments, acquisitions and disposals
During the six months ended 30 September 2025, the Group did

not have any material acquisitions or disposals of subsidiaries,
associates or joint ventures.
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Management

LIQUIDITY REVIEW (Continued)

Going Concern

The Group incurred a net loss of approximately HK$71.36 million
for the six months ended 30 September 2025 and as of that date,
the Group had net current liabilities of approximately HK$18,530.17
million and net liabilities of approximately HK$13,180.74 million.

As at 30 September 2025, the Company was in default in the
repayment of borrowings of approximately HK$9,277.83 million,
promissory note of approximately HK$132.32 million and the non-
convertible bonds with aggregate carrying amounts of approximately
HK$4,395.65 million. These debts, together with the outstanding
default interests accrued thereon of approximately HK$4,667.90
million, totaling approximately HK$18,473.70 million are classified as
current liabilities as at 30 September 2025. These conditions indicate
the existence of material uncertainties which may cast significant
doubt on the Group’s ability to continue as a going concern and
therefore, the Group may not be able to realise its assets and
discharge its liabilities in the normal course of business.

In view of the circumstances, the Board has undertaken and/or is
in the progress of implementing various measures (the “Measures”)
to improve the Group’s liquidity position as set out in Note 1 to the
Interim Financial Statements in this report and the below section
headed “Action Plan To Address The Audit Qualification”. Up to
the date of this report, the Measures have not been completed.
Assuming the successful implementation of the Measures, the
Board is of the opinion that the Group will have sufficient working
capital to meet its financial obligation as and when they fall due in
the foreseeable future. Accordingly, the Interim Financial Statements
have been prepared on a going concern basis.
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Management Discussion and Analysis

EERENWR DN

LIQUIDITY REVIEW (Continued)

Treasury Policy

The Group’s business operations, assets and liabilities are
dominated mainly in Hong Kong dollars, Renminbi and US dollars.
The management will review from time to time of potential foreign
exchange exposure and will take appropriate measures to minimise
the risk of foreign exchange exposure in the future.

The Group did not use any financial instruments for hedging
purposes and did not have foreign currency investments being
hedged by foreign currency borrowings and other hedging
instruments.

MATERIAL EVENTS

Update on Debt Restructuring

As at 30 September 2025, the Group has borrowings in the
total amount of approximately HK$9,277.83 million. Such
borrowings mainly consisted of Syndicated Loans of approximately
RMB7,557.81 million (equivalent to approximately HK$8,248.21
million) granted by the Banks in December 2012. As announced by
the Company on 5 September 2019, the Company was informed
that the Banks intended to optimise their loan portfolios by
restructuring the Syndicated Loans through legal process to other
interested parties. However, the Banks must go through certain legal
proceedings with the Group including filing of civil actions, court-
directed mediations, entering into of settlement agreement(s) and
execution(s) of settlement agreement(s) in respect of the Syndicated
Loans.

By the end of December 2019, settlement agreements had been
entered into between the Banks and the Group. After several
communication with the Banks, the Group was given to understand
that the restructuring of the Syndicated Loans would initiate in June
2020.

During the process of debt restructuring of Zhunxing, the Banks
and another PRC bank lender (the “Lenders”) had applied to freeze
Zhunxing'’s receivables of toll income, details of which are set out in
Note 13 to the Interim Financial Statements.
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MATERIAL EVENTS (Continued)

Update on Debt Restructuring (Continued)

On 10 May 2022, the Intermediate People’s Court of Ulangab Inner
Mongolia Autonomous Region (WK & BB ESERMMHRHAR
JABE) (the “Court”) decided that Zhunxing was an entity that was
suitable for restructuring and thus accepted the winding up and
restructuring application of Zhunxing by China Development Bank
for the said bank to restructure Zhunxing. On 25 August 2022, the
Court issued a written decision that Beijing Tian Tai Law Firm*it &
K5 E Z 2RI EEFT had been appointed as the administrator (the
“Administrator”). The Court had been approved Zhunxing to continue
operating and manage business affairs on its own. Zhunxing and the
Administrator had submitted a restructuring proposal to the Court
and the creditors within 6 months after the date of the court order.
The restructuring proposal was passed by the requisite majority of
creditors of Zhunxing at the meeting of restructuring proposal. The
restructuring proposal of Zhunxing had also been approved by the
Court on 26 September 2023. Since then, the restructuring proposal
became effective on 26 September 2023. The Administrator has
received the preference indication forms from all restructuring
proposal creditors and the admitted claims have been allocated in
the following manner:

(@) For the portion of the borrowings secured by collateral
that is less than the assessed value of the collateral (the
“Partial Secured Borrowings”), 15% of the Partial Secured
Borrowings will be repaid in cash within 3 months from the
date of acceptance of this repayment arrangement in writing.
85% of the remaining Partial Secured Borrowings will be
repaid within 10 years from the date of court approval of
the restructuring proposal. For the portion of the borrowings
secured by collateral that exceeds the assessed value of
the collateral (the “Remaining Secured Borrowings”), the
Remaining Secured Borrowings up to RMB1,000,000 will
be fully repaid in cash within 1 year from the date of court
approval of the restructuring proposal. The portion exceeding
RMB1,000,000 will be discharged by transferring a portion
of the equity interest of Zhunxing held by the Group to the
creditors. The amount of equity transferred to them is subject
to the number of ordinary unsecured creditors choosing the
equity option as set out in note (c)(ii) below.
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EEENREDM

MATERIAL EVENTS (Continued)

Update on Debt Restructuring (Continued)

(b)

44

For priority payment rights included in other payables, 15% of
the debt will be repaid in cash within 3 months from the date
of acceptance of this repayment arrangement in writing. 85%
of the remaining debt will be repaid within 10 years from the
date of court approval of the restructuring proposal.

For unsecured debt included in other payables and borrowings,
each ordinary creditor with a debt amount of RMB1,000,000
or less will be fully repaid in cash within 1 year from the date of
court approval of the restructuring proposal. For each ordinary
creditor with a debt amount exceeding RMB1,000,000, the
creditors can choose to discharge the debt in full either (i) by
way of a cash settlement representing 30% of the debt; or (ii)
by transferring a portion of the equity interest of Zhunxing held
by the Group to the creditors.

For accrued salaries and tax labilities, full repayment of
admitted claims in cash will be made to employees of Zhunxing
and the PRC tax authorities within 1 year from the date of
court approval of the restructuring proposal.

The unsecured debts to be settled in cash within two
years after the Court approves the Restructuring Proposal,
approximately RMB13.87 million has been retained by
Zhunxing, pending submission of the relevant construction
projects’ completion and acceptant documents from the
creditors.
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Management Discussion and Analysis

MATERIAL EVENTS (Continued)

Update on Debt Restructuring (Continued)

(f) Approximately RMB4.32 billion of the construction and secured
debts will be settled in cash. Repayment is scheduled between
2026 to 20383.

(@)  Approximately RMB6.88 billion of the secured and unsecured
debts will be converted into 49% equity of Zhunxing through
Debt Capitalisation. The involved creditors, the amount of debt
to be converted, the corresponding equity amount, and the
post-conversion shareholding structure and respective equity
ratios of all shareholders have been definitively determined,
are legally binding, and are not subject to any further disputes.
The Debt Capitalisation implementation plan and agreements,
as well as the amendment to the Articles of Association
of Zhunxing, are still under discussion among the relevant
parties. Upon reaching a consensus, the Administrator will
convene a further meeting to finalise and implement the Debt
Capitalisation.

Upon the approval and became effective of the restructuring
proposal of Zhunxing by the Court, certain claims of the
restructuring against, and liabilities of, Zhunxing were discharged
and compromised in full. During the six months ended 30 September
2025, no gain on debt restructuring has been recognised. Pursuant
to the restructuring proposal as mentioned above, certain equity
interest in Zhunxing indirectly held by the Group will be transferred
to the creditors who choose to settle the liabilities by equity option
as mentioned in notes (a) and (c)(ii) above. However, the the extent

of the equity interest transfer has not been agreed upon with the
creditors yet. Up to the date of this report, the equity structure
of Zhunxing has not changed, and the Group remains holding
an 86.87% equity interest in Zhunxing. The Group is currently
implementing and finalizing the restructuring. As of the approval of
the Interim Financial Statements, the restructuring is still in progress.
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MATERIAL EVENTS (Continued) EAREHE ()
Outstanding Non-convertible Bonds REBTFTLRBES

As at the date of this report, details of the non-convertible bonds RZAME B E - AR T A S B EE 5B 4,032,008
of the Company in the aggregate principal amount of HK$4,032.00 BTt AEETLBES ((RKEEEHF]FB

million (the “Outstanding Bonds”) are as follows: (N
Default
interest rate
as at
Principal 30 September
Holders of Outstanding Bonds amount Maturity date 2025
i
20254
9A30H Z
REBESFEFRA rEH ZHA EBAFE
(HKS$) (per annum)
(B%) (B%)
China Life Insurance (Overseas) Company Limited 800,000,000 10 February 2016 5.125%
FEASRER CEIN RDBRAF 20162 A 10H
China Life Insurance (Overseas) Company Limited 700,000,000 24 January 2017 5.125%
FEASRER CEIN RDBRAF 20171 A24R
Cross-Strait Capital Limited 32,000,000 10 February 2016 5.125%
B E KRB R A F 201652 A10H
Popcorn Industries Ltd. (Note) (K7 :#) 36,000,000 3 March 2016 5.125%
201693 H3H
Popcorn Industries Ltd. (Note) (#7:#) 35,000,000 3 September 2016 5.125%
201699 A3H
Li Ka Shing (Canada) Foundation 464,000,000 3 March 2016 5.125%
FEHR(MER)ESE 201643 H3H
Li Ka Shing (Canada) Foundation 465,000,000 3 September 2016 5.125%
FEAMNMER)ESE 201659 HA3H
Strait Capital Service Limited 800,000,000 24 January 2017 5.125%
201741 H24H
Strait CRTG Fund, L.P. 700,000,000 24 January 2017 5.125%
201741 H24H
Total 4,032,000,000
st
Note: Popcorn Industries Ltd. is wholly-owned by Dr. Lo Ka Shui. K14t - Popcorn Industries Ltd A RIn B L2 EHS ©

The Group is negotiating with its creditors, including but not limited ~ARELEEEZA (BRETRRARERESFFH
to the holders of the Outstanding Bonds, for possible standstill or A)BAAEBEE EREEMLHEREBEENH T L
rescheduling of the repayment of debts owing by the Group. Up to  #ETTEER - BERME A A - WEEFEKEMAHE -
the date of this report, no agreement has been reached.
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MATERIAL EVENTS (Continued)

Proposed Disposal of 71% Equity Interests in Zhunxing
and the Undertaking of the Buy-back Obligation or
Options

Disposal Agreement A

On 28 December 2016, the Company as guarantor and its wholly-
owned subsidiary Cheer Luck Technology Limited (“Cheer Luck”)
acting as vendor, entered into a disposal agreement with Inner
Mongolia Yuanheng Investment Co. Ltd.*(AEHRIEREBR A
7)) (‘Purchaser A”), pursuant to which Cheer Luck conditionally
agreed to sell, and Purchaser A conditionally agreed to acquire 25%
equity interests of Zhunxing at RMB1,125.00 million (equivalent to
HK$1,260.00 million) (“Disposal Agreement A”) with an option to buy
back (the “Disposal A”).

On 18 December 2017, Cheer Luck and Purchaser A entered into
a supplemental agreement to amend the aforesaid consideration
to RMB1,145.00 million (equivalent to approximately HK$1,282.40
million) pursuant to a valuation report (the “Consideration A”). A fund
company, Wulanchabu Zhongshi Yuanheng Logistics Management
Centre (Limited Partnership)* (S RM MR EREVREEEES
D (BRAE)) (the “Fund Company”), was established by Purchaser
A at its sole discretion to facilitate its internal funding arrangement
and the settlement of Consideration A. The Directors expect that the
net proceeds from Disposal A, after deducting the expenses directly
attributable thereto, will be approximately RMB1,139.64 million
(equivalent to approximately HK$1,276.40 million).

On 16 April 2018, the Disposal Agreement A and all the transactions
contemplated thereunder were approved at the extraordinary general
meeting of the Company. As at the date of this report, all payments
from Purchaser A are delayed and remained outstanding as the Fund
Company requires additional time to facilitate the internal funding
arrangement for settlement of Consideration A.

Discussion and Analysis
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MATERIAL EVENTS (Continued)

Proposed Disposal of 71% Equity Interests in Zhunxing
and the Undertaking of the Buy-back Obligation or
Options (Continued)

Disposal Agreement B, C and D

On 30 December 2016, the Company as guarantor and Cheer
Luck as vendor entered into a disposal agreement with each of the
following purchasers:

(i

(i)

(i)

Hohhot Economic and Technological Development Zone
Investment and Development Group Co. Ltd.* (#F 1% #F
KERMmMAZRKLEREZEEEFREML AR, for the sale
and purchase of 18% equity interests of Zhunxing at a
consideration equals to 18% of the net asset value of Zhunxing
as at 31 December 2016 (“Disposal Agreement B”);

Hohhot Huizeheng Investment Co. Ltd.* (AN = AI1E
EAHREMTAR)(“Purchaser C"), for the sale and purchase
of 18% equity interests of Zhunxing at a consideration equals
to 18% of the net asset value of Zhunxing as at 31 December
2016 (“Disposal Agreement C”); and

Deyuan Xingsheng Industrial Co. Ltd.* (&R B 5% & 2% AR
A A]), for the sale and purchase of 10% equity interests
of Zhunxing at a consideration equals to 10% of the net
asset value of Zhunxing as at 31 December 2016 (“Disposal
Agreement D”).

Up to the date of this report, an aggregate of RMB225,000,000
(equivalent to approximately HK$245,554,000) refundable earnest
monies were paid by Purchaser C to facilitate further negotiation
in respect of the disposal of 18% equity interests in Zhunxing. The
earnest monies will be settled as part of the consideration of the
aforesaid disposal when the transaction is completed. The earnest
monies has been to pay the Group’s borrowings and related interest.
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MATERIAL EVENTS (Continued)

Proposed Disposal of 71% Equity Interests in Zhunxing
and the Undertaking of the Buy-back Obligation or
Options (Continued)

Disposal Agreement B, C and D (Continued)

As at the date of this report, the three purchasers have not prepared
the terms of the supplemental agreements and no revised timetable
has been agreed. Each of the above disposal agreements is not
inter-conditional and shall be completed separately. In light of the
China’s economy slowdown and the policy environment with risks
and uncertainties, the progress on the proposed disposals of the
71% equity interests in Zhunxing has been in a standstill position.
Given the Company’s imminent funding needs, the Board is of
the view that continuing to pursue the above proposed disposals
of Zhunxing may not be in the interest of the Company and its
shareholders as a whole, and is considering to terminate the above
disposal agreements. The Company will actively seek other potential
purchasers to dispose the 71% equity interests in Zhunxing and the
proceeds will be used to repay partially the principal amounts of
the Outstanding Bonds and other outstanding borrowings. Further
announcement(s) will be made by the Company as and when
appropriate.

Details on the arrangement of proposed disposals and buy-
backs of the 71% equity interests in Zhunxing are set out in the
announcements of the Company dated 9 January 2017, 30 March
2017, 30 June 2017, 29 September 2017, 18 December 2017, 16
April 2018 and 12 August 2019 and the circular of the Company
dated 26 March 2018.

Winding-up Petition

On 15 September 2025 a winding-up petition (the “Petition”) against
the Company was filed by Asian Capital Limited (the “Petitioner”)
at the High Court of the Hong Kong Special Administrative Region
(the “High Court”), in relation to the non-payment of an amount of
HK$608,900 relating to certain service provided by the Petitioner as
financial adviser to the Company in around 2016 and 2017.

Details on the Petition was set out in the announcements of the
Company dated 18 September 2025, 19 November 2025 and 24
November 2025.

The Petition was heard before a Companies Judge of High Court
of Hong Kong on 24 November 2025 and it was ordered that the
Petition be dismissed.
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PROSPECTS

The general outlook for the business environment will remain
challenging. In view of the slowdown of China’s economy, and the
implementation of energy control and air pollution control policies
in the PRC, we remain cautious about the adverse impacts on the
financial results of the Group.

Despite this, the PRC is vigorously promoting the construction
of the highway network to stimulate economic development and
regional integration. The construction of highways is seen as a
crucial means to promote economic growth and improve logistics
efficiency, enhancing the PRC transportation capacity and fostering
economic expansion. Further, to encourage a steady and healthy
development of the coal industry and bring about a turnaround
for the transportation industry, the PRC implement measures to
stabilize coal prices, adjust the pace of coal imports, and coordinate
measures for coal transportation. It is expected that these positive
factors will bring growth to the traffic volume and toll income of
Zhunxing Expressway, the Group will continue to move forward
steadily.

Given the Company’s imminent funding needs to meet its short-
term financial obligations, the Company will prioritize on exploring all
possible avenues, including but not limited to right issue, open offer,
placing of new shares, issuance of new convertible bonds, disposing
assets of the Group and identifying other purchasers to dispose the
interest in Zhunxing, to generate capitals to repay the Outstanding
Bonds and other outstanding borrowings. The Board will continue to
seek opportunities to strengthen the Group’s financial position and
strive to maximize the benefits of the shareholders of the Company
(the “Shareholders”) as a whole.
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ACTION PLAN TO ADDRESS THE AUDIT
QUALIFICATION

The auditor of the Company (the “Auditor”) did not express opinion
on the consolidated financial statements of the Group for the year
ended 31 March 2025 and the five preceding financial years due to
the potential interaction of the multiple uncertainties relating to going
concern and their possible cumulative effect on the consolidated
financial statements.

In order to address the issues, up to the date of this report, the
Group has taken and will continue to implement the following
Measures under the Group’s action plan to improve the Group’s
liquidity position, including:

1. The Group is actively negotiating with the PRC banks and
other creditors for finalizing the debt restructuring. Up to the
date of this report, the restructuring is still ongoing.

2. The Group is actively negotiating with the Group’s other
lenders, the promissory note holder and non-convertible bond
holders to seek for the renewal or extension of repayments of
all borrowings, non-convertible bond and promissory notes,
including principals and interests in default. Up to the date of
this report, no agreement has been reached; and

3. The Group is actively negotiating with external parties to obtain
new sources of financing to finance the Group’s working
capital and improve the liquidity position. Up to the date of this
report, no agreement has been reached.

As at the date of this report, none of the above Measures have been
completed. As the above Measures involve on-going negotiations
and communications with various external parties and creditors,
it is difficult to determine a definite timetable on the completion of
the Measures under the action plan. Notwithstanding, the Board
will strive to complete the above Measures before the financial year
ending 31 March 2026.
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NEXT FINANCIAL STATEMENTS

Based on the Company’s discussion with the Auditor, as the Audit
Qualification relates to the Group’s ability to continue as a going
concern, in preparing the consolidated financial statements for the
six months ended 30 September 2025, the Board will be responsible
for assessing the Group’s ability to continue as a going concern
and the appropriateness of preparing the Group’s consolidated
financial statements on a going concern basis with reference to
the conditions and circumstances as at 30 September 2025. The
Auditor will obtain sufficient appropriate audit evidence to assess the
appropriateness of the Board’s application of going concern basis in
preparing the Group’s consolidated financial statements for the year
ending 31 March 2026, and based on the audit evidence obtained,
to determine whether multiple uncertainties exist in relation to the
Company’s going concern issue.

The Board’s assessment of the Group’s ability to carry on as a going
concern as at 31 March 2026 will take into consideration the relevant
conditions and circumstances, and also a then cash flow forecast
of the Group for a period covering not less than twelve months from
the date of approval of the consolidated financial statement for the
year ending 31 March 2026.

After discussion with the Auditor, the Board expects that the
consolidated financial statement of the Group for the year ending 31
March 2026 will be free of the Audit Qualification if all the Measures
are successfully implemented as planned, sufficient and appropriate
audit evidence is obtained by the Auditor and the Board is satisfied
that the Company can continue business as a going concern, barring
any unforeseen circumstances.

CHARGES ON ASSETS

As at 30 September 2025, the Group has pledged the equity
interests in (i) Inner Mongolia Berun New Energy Company Limited*
(N EHEBRFAEERABR QA ; (i) Inner Mongolia Zhunxing
Expressway Service Areas Management Company Limited* (A5
hESSEREEEEERETAA); and (i) Zhunxing to secure
part of the Group’s borrowings.
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CONTINGENT LIABILITIES

Save as disclosed above and in Note 20 to the Interim Financial
Statements in this report, the Group did not have any material
contingent liabilities.

DIVIDEND

The Directors do not recommend any dividend for the six months
ended 30 September 2025 (for the six months ended 30 September
2024: HK$NIl).

EMPLOYEES

The Group had approximately 350 employees in Hong Kong and the
PRC as at 30 September 2025. The Group implements remuneration
policy, bonus and share options scheme to ensure that pay scales of
its employees are rewarded on performance-related basis within the
general framework of the Group’s remuneration policy.

SHARE OPTION SCHEME

A share option scheme of the Company was adopted on 28 August
2014 (the “Scheme”) pursuant to the approval by the Shareholders
at the annual general meeting held on 28 August 2014. The Scheme
shall remain in force for a period of 10 years ended on 27 August
2024, unless otherwise terminated or amended. The principal terms
of the Scheme are summarised in the annual financial statements
of the Group for the year ended 31 March 2025 (the “2025 Annual
Report”). Upon the expiry of the Scheme on 27 August 2024 and
up to the date of this report, there is no other share option scheme
adopted for the Company.

At the end of the six months ended 30 September 2025 or at any
time during the six months ended 30 September 2025, no share
option has been granted, exercised, cancelled or lapsed under the
Scheme.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

There were no purchases, sales or redemptions of the Company’s
listed securities by the Company or any of its subsidiaries during the
six months ended 30 September 2025.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES, AND DEBENTURES

Save as disclosed below, as at 30 September 2025, according to
the register of interest kept by the Company under Section 336 of
the Securities and Futures Ordinance (the “SFO”) and so far as was
known to the Directors, none of the Directors and chief executive of
the Company held any interest or short positions on the shares of
the Company (the “Shares”), underlying Shares and debentures of
the Company and its associated corporations (within the meaning
or Part XV of the SFO) which (i) where required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
the Directors and chief executive were taken or deemed to have
taken under such provisions of the SFO); or (ii) which were required,
pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein; or (iii) were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix C3 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”), to be
notified to the Company and Stock Exchange.

Long positions in issued Shares and underlying Shares
of the Company
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As at 30 September 2025

1202569 A30H

Number of Approximate

Shares and/or % of total

underlying issued

Shares Shares

B#R, HE &7

Name of Directors Capacity = AEE % 12 48

EEnE g1 K% & B BHABED

(Note)

(K7Et)

Mr. Gao Zhiping Beneficial owner 23,634,865 0.22
aEEFELE ExREAA

Mr. Jiang Tao Beneficial owner 24,920,500 0.23
ZRAE ExREAA

Mr. Wang Gang Beneficial owner 198,535,000 1.87
F RIS A& ExREAA

Note: Based on 10,644,093,185 Shares of HK$0.20 each in issue as at 30
September 2025.
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SUBSTANTIAL SHAREHOLDERS

Based on 10,644,093,185 Shares of HK$0.20 each in issue as at
30 September 2025, according to the register of interest kept by
the Company, under section 336 of the SFO and so far as was
known to the Directors, no other person or entities had interests
or short positions in the Shares or underlying Shares which fall to
be disclosed to the Company and the Stock Exchange under the
provision of Divisions 2 and 3 of part XV of the SFO, or who were,
directly or indirectly, interested in 5% or more of the issued voting
shares to vote in all circumstances at general meeting of any other
members of the Group.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Save for the deviations as reported and discussed in the Corporate
Governance Report as set forth in the 2025 Annual Report, none
of the Directors are aware of any information that would reasonably
indicate that the Company was not throughout the six months ended
30 September 2025, in compliance with the Corporate Governance
Code as set out in Appendix C1 (the “CG Code”) of the Listing
Rules. The Board will review the corporate governance practice of
the Company regularly and effect changes if necessary.

THE MODEL CODE

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less than the required standard
set out in the Model Code in Appendix C3 of the Listing Rules
and the Directors of the Company have confirmed that they have
complied with the required standard set out in the Model Code
and the Company’s code of conduct regarding directors’ securities
transactions.

AUDIT COMMITTEE

The terms of reference of the Audit Committee was revised on 28
November 2011, 30 June 2016 and 28 June 2019 to bring them
in line with the CG Code. The Audit Committee comprising all the
INEDs namely Mr. Jing Baoli, Mr. Bao Liang Ming (resigned on
15 October 2025), Mr. Xue Baozhong, Ms. Huang Chunlian (the
Chairlady), is responsible for reviewing the Group’s accounting
practices and policies, the external audit, internal controls and risk
evaluation. The Audit Committee has reviewed and discussed with
the management the financial reporting matters and the Interim
Financial Statements.

Discussion and Analysis
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OTHER DISCLOSURE

Save as disclosed, the Group either has had no material changes
form the information disclosed in the latest annual report of
the Company or are considered not significant to the Group’s
operations, thus no additional disclosure has been made in this
report.

PUBLICATION OF RESULTS ON THE STOCK
EXCHANGE’S WEBSITE

All the information required by paragraphs 46 of Appendix 16 to
the Listing Rules will be published on the website of The Stock
Exchange of Hong Kong Limited and the Company’s website (www.
crtg.com.hk) in due course.

By order of the Board

China Resources and Transportation Group Limited
Gao Zhiping

Co-Chairman

Hong Kong, 28, November 2025

As at the date of this announcement, the board of directors
comprises five executive directors, namely Messrs Gao Zhiping,
Lu Zhiming, Jiang Tao, Duan Jingquan and Wang Gang, and three
independent non-executive directors, namely Messrs Jing Baoli, Xue

Baozhong and Ms. Huang Chunlian.

*  For identification purpose only
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