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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed
on the Main Board of the Stock Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should make the decision to invest only
after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies,
there is a risk that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.
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ANTHERBER EREEZRBEGEMEENESSESREENTS -

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors (the “Directors”) of City Coolxuan Company Limited (formerly
known as Quantum Thinking Limited) (the “Company’) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report misleading.
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The board (the “Board”) of Directors hereby presents
the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively referred to as the
“Group”) for the six months ended 30 September 2025 (the
“Reporting Period”) together with the comparative figures
for the corresponding period in 2024 (the “Corresponding
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Period” or “2024") as follows:

Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income
BHGEeEEREAMEZEKER

For the six months ended 30 September 2025

HE-_ZT-RAFNA=1THILAREA
Six months ended 30 September
BEAA=1+HILEAEA
2025 2024
—S-RE —E-F
HK$’000 HK$'000
T FHT
(unaudited) (unaudited)
(REEER) (REEZ)
Revenue Wz 4 21,937 21,867
Cost of sales and services SHE R IRB A (21,270) (21,463)
Gross profit E7 667 404
Other income and gains H U A Bz 5 16,110 3
Distribution costs 2SR (6) (39)
Administrative expenses THRFEX (5,617) (4,931)
Finance costs B 5% A 6 (29) (14)
Profit/(loss) before income tax  BRB AT F,/(B1E) 11,131 (4,577)
Income tax expense FERHAX 7 15 -
Profit/(loss) for the period HRER, (BE) 8 11,146 (4,577)
Other comprehensive expense H i 2HE X
Item that will be reclassified HEMEEN 7 HEZE
subsequently to profit or loss BB A
Exchange differences arisingon ~ BI# 3R K lIhse &%
translation of financial statements & &2 5| & #
from functional currency to FEE £ HIME =58
presentation currency (56) (13)
Other comprehensive expense HREMZHEEAX
for the period, net of tax (NErBiE) (56) (13)
Total comprehensive income/ HIA2EKE, (BX)
(expense) for the period k] 11,090 (4,590)
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Condensed Consolidated Statement of Profit or Loss

and Other Comprehensive Income (Continued)

HRGERE R EM2EEER ()

For the six months ended 30 September 2025
HE-_ZT-RAFNA=1THIL~EAR

Six months ended 30 September
BZEAA=1THLAEAR

2025 2024
—E-RE —E -
HK$’000 HK$'000
TEx FHT
Notes (unaudited) (unaudited)
= (REEXK) (REEE%)
Profit/(loss) for the period LUTATE&ESA
attributable to: BA(EE)
Owners of the Company ARRERA 11,175 (4,496)
Non-controlling interests AR i 2 (29) (81)
11,146 (4,577)
Total comprehensive UTALTEGSRR
income/(expense) for the 2EKE(FAX)
period attributable to: e
Owners of the Company ViN/NEIE PN 11,296 (4,304)
Non-controlling interests ESe g o (206) (286)
11,090 (4,590)
Earnings/(loss) per share AAREEAEN
attributable to the owners BRAEF/(&HE) :
of the Company:
— Basic earnings/(loss) — BRER
per share: &F/(B8) :
(HK cents) (L) 9 0.82 (0.33)
— Diluted earnings/(loss) — Shk#Es
per share: &F/(F8) :
(HK cents) (%1L) 9 0.82 (0.33)
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Condensed Consolidated Statement of Financial Position

ARG S ERR R
30 September 31 March
2025 2025
—E_FHF —T-hHF
NA=1+H !
HK$’000 HK$’000
FEx FHET
Notes (unaudited) (audited)
B 5 (REER) (B2 Z)
Non-current assets kRBEE
Plant and equipment 8= K 5 130 153
Right-of-use assets EREEE = -
Intangible assets mpEE - -
Goodwill kS - -
Total non-current assets FREBEELE 130 153
Current assets RENEE
Trade and other receivables B RHMEWZRE 11 22,755 13,030
Contract assets EREE 183 180
Financial assets at fair value RRAFERABEN
through profit or loss TREE 12 - 52
Bank balances and cash RITEHREES 267 1,839
Total current assets REBEEHAE 23,205 15,101
Current liabilities RBaE
Trade and other payables g5 &ﬁﬁﬂf ERFIE 13 25,590 16,945
Lease liabilities HEEE 634 621
Income tax payable V&“ﬁﬁﬁ ?R - 15
Total current liabilities RBAEEE 26,224 17,581
Net current liabilities FEBEERE (3,019) (2,480)
Total assets less current BEERABAEBER
liabilities and net liabilities £ & %48 (2,889) (2,327)
Non-current liabilities kRBERE
Loan from a shareholder KE—BREHER - 7,232
Other payables H A eI 5RIE 13 1,000 4,800
Lease liabilities HE&E 272 593
1,272 12,625
Net liabilities SfEEE (4,161) (14,952)
Equity fEm
Share capital [N 14 135,625 135,625
Reserves (=] (125,960) (136,957)
Equity attributable to owners 72 & #H A
of the Company LRz 9,665 (1,332)
Non-controlling interests IR R A (13,826) (13,620)
Capital deficiency B M (4,161) (14,952)
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Condensed Consolidated Statement of Changes in Equity

BL N 533

For the six months ended 30 September 2025
HE_ZT_RFNAA=1THILXEA

Attributable to owners of the Company

RRREEAELR
Non-
Share Share  Translation Other Accumulated controlling Total
capital  premium reserve reserve losses Total interests equity
BEx  RAEE GREE RHREE  ZHER &t FEREE BRER
HK$ 000 HK$ 000 HK$1000 HK$000 HK$000 HK$'000 HK$'000 HK$ 000
T TR ThT T ThT ThT ThT T
(naudited)  (naudited)  (unaudited)  (unaudited)  (unaudiied)  (unaudited)  (unaudited)  (unaudited)
(Rgzn) (RE2R) (REER) (REER) (REER) (REER) (RE3R) (F43%)
As at 1 April 2024 RZS-MEMA-A 135,625 99,935 426) - 223210 11,924 (13,608) (1,681)
Comprehensive expense 2EHR
Loss for the period BnER - - - - (4,496) (4,496) il (4577)
Other comprehensive Eth2EE/ (BX)
income/(expense)
Bxchange differences aisingon ~ AEENEREL L
ranglation of foreign operations B X - - 192 - - 192 (205) 13
Total comprehensive 2EKE/ (%) 88
income/(expense) - - 192 - (4,496) 4,304) (286) 4,590)
Asat¥September2024  R=F=MEAAZYE 15 99 34 - prie TE0 (3R 62n)
As at 1 April 2025 RZ2-RIEMA-A 135,625 99,935 (571) 299 (236,620) (1,332 (18620) (14,952
Comprehensive income/ 2ENE/ (%)
(expense)
Proft{oss) for the period $ratl/ (58) - - - - 14,175 14,175 29 11,146
Other comprehensive Eth2EbkE/ (B%)
income/(expense)
Exchange differences arisingon ~ AEEHEREL L
ranglation of foreign operations ~ EXEE - - 121 - - 121 (] 56)
Total comprehensive 2E0E/(R%) 48
income/(expense) - - 121 - 11,175 11,296 (206) 11,000
Reversal of deemed capital BERE-LAREY
contrbution arising from SHNBRERRA
loan from a former shareholder - - - (299) - (299) - (299)
As at 30 September 2025 W-B-ZEAASHR 135625 99,085 (450) - (5M5 9865 (13826  (4161)
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Condensed Consolidated Statement of Cash Flows

FHGEERERER

For the six months ended 30 September 2025
HE_Z_RFNA=1THILXEA

2025 2024
—ZB-RfE Sl 11
HK$’000 HK$'000
TR FHET
Notes (unaudited) (unaudited)
B s (REER) (REEZ)
Net cash used in RETBRAZ
operating activities HEFHE (1,303) (4,935)
Cash flows from investing REBRETEZ
activities ReRE
Purchase of intangible asset BEREEE - (13)
Proceeds from disposal of RERAFETA
financial assets at fair value B emEE
through profit or loss KIFT15 I8 52 -
Interest received from bank B UERTTHIE 5 1 8
Investment income from KEAZAFETA
financial assets at fair value B emEE
through profit or loss EoE = ON 5 2 -
Net cash generated from/ RETEFE
(used in) investing activites  (Fff) 2] &
=k 55 (5)
Cash flows from financing REBMETEZ
activities ReRE
Advance from a director RKE—BEEN
b - 1,800
Advance from a shareholder KE—HBIREH
B - 2,200
Repayment of lease liabilities HEBENER (330) (447)
Net cash (used in)/generated mMEEE (FTA),/
from financing activities FriSIR& #58 (330) 3,553
Net decrease in cash ReERESEEY
and cash equivalents B EE (1,578) (1,387)
W E R AR | 2025/2026 HHEIRE 5



=

A

Condensed Consolidated Statement of Cash Flows
(Continued)
EHRGEHERER (E)

For the six months ended 30 September 2025
HE-_ZT-RAFNA=1THIL~EAR

2025 2024
ZEC-RF —TMF
HK$’000 HK$’000
TR FHET
(unaudited) (unaudited)
(REBER) (REEZ)

Cash and cash equivalents at R 2R &R

the beginning of the period REEEY 1,839 2,742
Effect on foreign exchange rate & & & 8 ¥ fr5

changes, on cash held RezE 6 44
Cash and cash equivalents at RHIRZHER

the end of the period HeEZEEY 267 1,399
Analysis of balances of cash RE&ERBEESZEY

and cash equivalents F ki
Cash and cash equivalents with  RZ|HIH & =& A

an original maturity of A THRE R

three months or less: REEEY

Cash at banks and in hand WITHEFRIFE

B 267 1,399
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Notes to the Condensed AR S M IS R M
Consolidated Financial

Statements

For the six months ended 30 September 2025 BE_F_AFNA=TRILAMEA

GENERAL INFORMATION

City Coolxuan Company Limited (formerly known
as Quantum Thinking Limited) (the “Company”)
was incorporated in the Cayman lIslands on 8 May
2000 as an exempted company with limited liability
under the Companies Law of the Cayman lIslands.
The Company'’s registered office is situated at
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands. The
Company’s principal place of business in Hong Kong
was situated at Unit 1308, 13/F, Capital Centre, 151
Gloucester Road, Wan Chai, Hong Kong, and has
changed to Unit 1508, 15/F, Capital Centre, 151
Gloucester Road, Wan Chai, Hong Kong with effect
from 1 November 2025.

The Company’s shares are listed on GEM of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The Company and its subsidiaries
(collectively referred to as the “Group”) are
principally engaged in the provision of system
development services and other value-added
technical consultation services and trading of
hardware products and short messaging services.

In the opinion of the directors (“Director(s)”) of the
Company, the parent and ultimate holding company
of the Company is Hong Kong Coolxuan Group
Company Limited (“Coolxuan Group”), which was
incorporated in Hong Kong.

—REH
HHEEBERAR (RIBEF
BHERAR) ([R278])®
ZETETFAANBRIEMA
EMNBRFENHAEMET
ME RERRBRAE < K
X B 7E il 3% =8 B2 AL 72 Cricket
Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman
KY1-1111, Cayman lIslands °
KRRz BBEFTEZEEME
PN EBEFETITE515
BEARFR18121308E - W B
—E-_RF+—HA—HEE
WRBBEFELTITESR
BEARF 15121508 F ©

RRABMNBERBBERS
FrAR A ([B R FT)) GEM
£ e AARER A B A
(A Em]) FTR2EER
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RAAEABREEAERA
A(ERBREE)  EREB
ML -
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BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements of the Group for the six months ended
30 September 2025 (the “Condensed Financial
Report”) have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants and
the applicable disclosure requirements of the Rules
Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”).

The Condensed Financial Report should be read in
conjunction with the annual financial statements of
the Company for the year ended 31 March 2025
(the “2025 Annual Financial Statements”). The
principal accounting policies used in the Condensed
Financial Report are consistent with those adopted
in the 2025 Annual Financial Statements, except for
the adoption of the new or amendments to HKFRS
Accounting Standards which are relevant to and
effective for the Group’s financial statements for the
annual period beginning on 1 April 2025. Details of
these changes in accounting policies are set out in
note 3.

The preparation of the Condensed Financial Report
in conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.

mBE%E
AEEBBE-_ZT_AFNA
:‘f’ElLt/\“ﬂ ZAREEZ
A 4R & B 5 3Rk % ([ 8A Bt
iﬁ&*n E*E?F%E;‘%@?r

A g EM BB G AR
(TEBasEA)) %34%
[P HA B 75 3R 2 | LA R Bt 32 P
GEM#E % Em# Al ([ GEM
FHRAD 2 EBREEERT
mE -

f BA BF 75 R & B B R 1 A

HE_Z_AE=A=+—
HIEFEZFEMBRE
(Z2=RFFEMBHRK])
— GBI - MR R
T_hFFEHBRERAK
RAzFrEgstBERER B

EROEAEER _T -1
FOA—-—RRARFREPRHZ
BRI ER 2
MK TR B RS
ER SRR - BRALLE
BT E ) 2 G B E N
3

LEREB G EBNEMRR
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BASIS OF PREPARATION (Continued)
The Condensed Financial Report has been prepared
under the historical cost convention, except for
financial instruments classified as financial assets
at fair value through profit or loss which are stated
at fair values. The Condensed Financial Report is
presented in Hong Kong dollars (“HK$”) which is
also the functional currency of the Company and
all values are rounded to the nearest thousands
(“HK$’000") unless otherwise stated.

The unaudited condensed consolidated financial
statements have not been audited by the
Company’s auditor, but have been reviewed by
the audit committee of the Company (the “Audit
Committee”).

For the six months ended 30 September 2025
(the “Reporting Period”), the Group reported a
profit attributable to owners of the Company of
HK$11,175,000. In addition, as of 30 September
2025, the Group’s current liabilities exceeded its
current assets by approximately HK$3,019,000
and the Group had net liabilities of approximately
HK$4,161,000.

The Directors consider that the Group will have
sufficient working capital to finance its operations
and financial obligations as and when they fall due,
and accordingly, are satisfied that it is appropriate
to prepare the condensed consolidated financial
statements on a going concern basis after taking
into consideration the followings:

(0} The Group will continue to take active
measures to control administrative costs
through various channels including human
resources optimisation and management
remuneration adjustments and containment of
capital expenditures.

2.

R B2 (])
BABARATEFARNS
MERAENSBRIANA
TEFIES - A HRED
RIE LA A IS o AR
BRMEURD AN EE S
T (B 25 BABE
SN A EESAEERE
AT ((FBTD) -

ARELZBHASAYBHTRER
DEN < EN/NCIEPE 2 ¢-TF: S 73
HERARAEZZE® ([F
BREEE])EHN-

BHE_ZTZ_AFNLA=+H
IEAREA (TREHE - &
EEBBARRES ARN
5% F111,175,000 % 7T © o -
RZZE-_RAFHLA=+HB &
AERBDEEBHERHE
EE #93,019,0007% 7T AN &
B2 & &FEHL A4,161,000
BT e

EERRAEEBERNE
BESBRMNEEERD B
BEME AL 8EEATE
g ERARREEERR
HERAZEEPBHRKRIIEE

() AEESEERTAE
i B SRR EE
BB A - BIEE
ANERERBEEEE
FIA RIS, -
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2.

BASIS OF PREPARATION (Continued)

(ii) The Group, through its subsidiary namely,
Shenzhen Xinyoutong Technology Co. Ltd
(RYTmEEBEFRBERA ) based in
the People’s Republic of China (the “PRC”),
signed three new contracts in May and June
2025 to cooperate with two information
technology companies in providing short
messaging services. The Directors consider
that these will be profitable and would
contribute towards the Group’s business in
providing short messaging services.

CHANGES IN ACCOUNTING POLICIES
The adoption of the new and revised HKFRS
Accounting Standards has had no significant
effect on these unaudited condensed consolidated
financial statements for the Reporting Period and
there have been no significant changes to the
accounting policies applied in these unaudited
condensed consolidated financial statements for the
Reporting Period.

The Group has not applied new and revised
standards, amendments or interpretations that have
been issued but are not yet effective. The Group
is currently assessing the impact of the adoption
of such new and revised standards, amendments
or interpretations to the Group but is yet to be in
a position to state whether they would have any
material financial impact on the Group’s results of
operations and financial position.

2.

RBEZE (&)

iy AREFBBERFEA
RALFE ([ E) # b
BARRYImEERE
RERAAR=-ZE=-R
FRHARNAET =0
AR ERRELER
fir A @& 1ERR RS R
B-BEERRZZEER
BEER Wi AKNE
BERERERE 2
BIEL BB -

B BREH

BR 37 5T RATIE T B BB 5
R A R A AR R
SRS REEXHNA
RAMBRREREALE
R HIR 2 % R B
WAREHBERRMERE
A E A

7N 55 [ 3 4 FE AR B AR R 1
REM 2 FE] RAERTERA -
CHENS =3RS St N
HRAB R AT R AT 2
A AR REBEYARE
TR HEHAEARBILE
HAREEKZEE LY BN
NELENEAMBEE -
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REVENUE AND SEGMENT 4. WBRDEHBER

INFORMATION
All significant transactions amongst the companies AEEETEARMEMEE
comprising the Group have been eliminated on AR GERERE R B R Y -
consolidation. Revenue recognised by segments RREPHBED BERZ K
during the Reporting Period is as follows: AT -
Six months ended 30 September
BZENAA=1THLXEA
2025 2024
—E-HEF —EpF
HK$’000 HK$'000
FERT FHEIT
(unaudited) (unaudited)
(REER) (REEFEZ)
Revenue: Wz
Hardware W 1 180 96
System development and ES SR N E
consultancy services (“Services”) AR5 ([ RS 1) 1,025 1,554
Short messaging service fee RiERBKE 10,610 20,217
Digital product HTE R 10,122 -
21,937 21,867
Disaggregation of revenue from RERRAEP
contracts with customers by & #) U R B B
timing of recognition: DI
Timing of revenue recognition T SR U R B e
At a point in time NE R 10,302 96
Over time % B 11,635 21,771
Total revenue from contracts with 2K E & F & # Uz
customers FERE 21,937 21,867
Management has determined the operating EREECRBERNITEESHE
segments based on the reports reviewed by the BALEREERK Z®RE
executive Directors that are used to make operating WELEDE - MITESHR
decisions. The executive Directors are considered as ABEELEARE ([ETEL
the chief operating decision maker (‘CODM”). BREE]) -

W ESEBR AR | 2025/2026 HHEIHRE 11



REVENUE AND SEGMENT
INFORMATION (Continued)

WK o AR E R ()

The CODM reviews the Group’s financial information FELRERREREGRR
from hardware and services perspectives. The f%??ﬁ% BAREB 8% ’ﬁ
reportable segments are classified in a manner Ko AT 2D EIREE B

consistent with the information reviewed by the
CODM.

The CODM assesses the performance of the
operating segments based on a measure of
reportable segment (loss)/profit. This measurement
basis excludes unallocated other income and
unallocated expenses.

REEBRHEN —B2zH A

A
D

DRERAEELRRA Z2W
'\*5 (B1B),/BF 2zt EF
HEEEDEBRI o WETEESE
B FE R » B E MU A RR
PDEEFAX °

The following is an analysis of the Group’s revenue AT RZEAZE®R BRE&E
and results by reportable and operating segments. o EB B 5’ 7T'< E@EkERE
E ST o

Six months ended 30 September 2025
BE-Z-RFAA=THLERER

Short
messaging Digital
Services  servicefee  Hardware product
RERS
R & Bt HFER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tax TET Fan FEx THT
Segment revenue BRI 1,025 10,610 180 10,122 21,037
Segment loss AHER (108) 30 (18) (1,086) (1,189
Undllocated corporate income AR AEUA 16,110
Unallocated corporate expenses AR EER (8,774)
Unallocated finance costs AORYBER (23)
Proft before taxation BR AR 11,131
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REVENUE AND SEGMENT
INFORMATION (Continued)

4.

Six months ended 30 September 2024

WK o HER (&)

HEZZ-MENA=TAHIEAER

Short

messaging
Services  service fee Hardware Total

RIERS
PR W& B @ar
HK$'000 HK$'000 HK$'000 HK$'000
FHT AL AL AL
Segment revenue LR 1,554 20,217 9 21,867
Segment loss AEER (1,385) (76) 69) (1,524)
Unallocated corporate income AP B E KA 3
Unallocated corporate expenses KA EHX (3,042)
Unallocated finance costs AORHBEER (14)
Loss before taxation BB ATE1E (4,577)

The accounting policies of the operating segments KD EBATER AR ST R

are the same as the Group’s accounting policies.
Segment profit/(loss) represents the profit/(loss)
of each segment without allocation of central
administration costs, Directors’ emoluments,
finance costs and other income. This is the measure
reported to the Directors with respect to the
resource allocation and performance assessment.

Segment assets mainly exclude assets that are
managed on a central basis. Segment liabilities
mainly exclude liabilities that are managed on a
central basis.

B LB R AR | 2025/2026 HEIFRE
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REVENUE AND SEGMENT
INFORMATION (Continued)

The following is an analysis of the Group’s assets
and liabilities by reportable and operating segments.

WK o AR E R ()

AT RIRAT 2R REE
DHETNAEREER A
EEDAT -

30 September 31 March

2025 2025

—E-FHHF —E_RF

==l — F=+—H

HK$’000 HK$’000

FET FHBIT

(ETT 1Y) (audited)

(REER) (fe2&=%)

Hardware w1 1,211 504
System development services % £t 5 3 IR 75 7,605 8,425
Short messaging service fee B REKE 1,872 2,070
Digital product HTEM 10,796 -
Total segment assets DEHEEBE 21,484 10,999
Corporate and other assets EREMEE 1,851 4,255
Total assets wEE 23,335 15,254
Hardware (GAES 772 647
System development services £ 4t 573 fR 7% 9,042 10,814
Short messaging service fee S {ERIEURE - 103
Digital product HTFEM 10,277 -
Total segment liabilities DEEERE 20,091 11,564
Corporate and other liabilites ~ {“2 R E & & 7,405 18,642
Total liabilities wWEE 27,496 30,206
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oring segment RERDSIHREARD RS
performance and allocating resources between HEERMES :
segments:

All assets are allocated to operating segment,
other than intangible assets, unallocated
deposits, prepayments and other receivables,
financial assets at fair value through profit
or loss, bank balances and cash and other
corporate assets. Assets used jointly by
reportable segments are allocated on the
basis of the revenues earned by individual
reportable segments; and

All liabilities are allocated to operating
segments, other than unallocated other
payables and accruals, income tax payable
and other corporate liabilities. Liabilities
for which reportable segments are jointly
liable are allocated in proportion to segment
liabilities.

BEVAE K5
RERe - BNKEA
T Ho A M FROR
BAFEFART
MEREE R
EHEREARE
M EEEN T
BEEHNRZHK
EOHM-AERS
MARERANEE
VA 51 7T 2 % 5 &6
P R R B LK 25 1 R
DERER &

Bk R 70 BC HL A S
RIAREER -
FEAS PR S B A RE
fhdEREIN
FREHOREK
EOH-ATERS
MEREENEE
B O DR E D
BfE-
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5.

OTHER INCOME AND GAINS 5. HWABEWKE
Six months ended
30 September
BZEAA=1THLKEAR
2025 2024
—E_RF ZZTZUF
HK$’000 HK$’000
FExT T
(unaudited) (unaudited)
(REER) (RE&EZ)
Interest income from RITEZRBF WA
bank deposits 1 1
Investment income from REEREEMN
financial assets "E WA 2 -
Reversal of impairment loss BolemEEs
on financial assets BEEE 331 -
Others ) 45 2
379
Waiver of a loan from HERE —HBAESH
a former director (Note (a)) ER(M5E @) 4,800 -
Waiver of a loan from 2@?&25 B—ZRIRE/
a former shareholder B (MI5E (b))
(Note (b)) 10,850 -
Waiver of deemed accrued %QXE AR
interests of a loan from a ERRRBERTF A
former shareholder (Note (b)) (Bt 5% (b)) 81 -
15,731 -
16,110 3

Note (@) Amounts due to Ms. Ho Ching, a former executive
Director, of approximately HK$4,800,000, which
was waived by Ms. Ho Ching on 25 August 2025

by way of a deed of waiver.

Note (b) Loan from a former shareholder of approximately
HK$10,850,000 and an accumulated deemed
accrued interests of approximately HK$380,000,

B 5E (b)

st BNATMITESMALEIL

=+ 7 FIB 474,800,000 75
TERATEZLTR-F
—hENAZ+RHBE
BRRZETIARE -

TEH—BABRREZER
4910,850,000 4 7T & 25t
R & FE 5T F 249.380,000
BTEBEBEAMBRER

were waived by such former shareholder together
on 25 August 2025 by way of a deed of waiver.
Of the total amount waived, approximately
HK$299,000 was recognised as the reversal of
deemed capital contribution arising from the loan
from a former shareholder and the remaining
HK$81,000 was recognised as gains from waiver
of deemed accrued interests of a loan from a
former shareholder.

—E-RFN\NA=+Hh
AERRERBETIAR
RoREBBRES L
299,000 7% 7T 1 3R A 9]
RE—BAREEE R
KRR E A& A &R
781,000% 7t Al #E R A&
BekE —BARER
%ﬁMEﬁﬁﬁﬂEW§o
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6. FINANCE COSTS

MBEER

Six months ended

30 September
BEAA=1+THLEKRER
2025 2024
—E_EHEF ZTOF
HK$’000 HK$’000
THET FHT
(unaudited) (unaudited)
(REEER) (REeEZ)
Interests on lease liabilities HESBENF AR 23 14
7. INCOME TAX EXPENSE PR BB
Six months ended
30 September
BZEAA=+HLAKEAR

Current year: NEE:
PRC Enterprise Income Tax FERTERBR

2025 2024
—EB-RHE —ZT-F

HK$’000 HK$’000
TR THET

15 -

No Hong Kong Profits Tax has been provided for the
six months ended 30 September 2025 and 2024 as
the Company did not have any assessable profits
subject to Hong Kong Profits Tax.

Deferred tax has not been provided for the Group
because the Group had no material temporary
differences at the reporting date (30 September
2024 Nil).

HE_Z-_nFR-Z_@O
FNA=+HILENMEAILHE
HEEAENGREE  RER
RRABWEEMBHNES
ST E) EERTUA T o

HRAEEERS AL E
EAEREZH WASEL
BB IR REE (ZF
“WMENRA=+H M) o
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PROFIT/(LOSS) FOR THE PERIOD
Profit/(loss) for the Reporting Period is arrived at after
charging:

HMRER (58)
e B AL (B R) 20
BRUATIEE :

Six months ended

30 September
BEAA=+HLAEAR
2025 2024
—E-HEF —E-F
HK$’000 HK$’000
FET FHT
(unaudited) (unaudited)
(REEER) (REEEZ)
Cost of inventories sold BEHEFERA 171 91
Depreciation of plant and WE MR nE
equipment 26 28
Depreciation of right-of-use EAREEZINE
assets - 420
Research and development AR
costs - 69
Employee benefit expense EERMAX 3,303 3,078
Short-term leases/operating izl %%ZEHM"E =
lease charges in respect of KETHEE
rented premises 137 14
EARNINGS/(LOSS) PER SHARE BREF(EHE)

Basic earnings/(loss) per share for the six months
ended 30 September 2025 is calculated by dividing
the profit attributable to owners of the Company
for the six months ended 30 September 2025
of approximately HK$11,175,000 (six months
ended 30 September 2024: loss of approximately
HK$4,496,000) by the weighted average number
of 1,356,250,000 (six months ended 30 September
2024: weighted average number of 1,356,250,000)
ordinary shares in issue during the Reporting Period.

No adjustment has been made to the basic earnings/
(loss) per share presented for the six months ended
30 September 2025 and 2024 as the Group had no
potential dilutable ordinary shares in issue during the
six months ended 30 September 2025 and 2024.

HE-_ZTZ-_RAFALA=+
BLEXRNBEANEBRELAR
MABE) hEEE_-Z
“HEFAA=+TBHIEANEA
KNAREEHR AFEAGZ LD
11,175,000 L (HE=-F
“IFEAA=ZFTHIEREA -
85 18 494,496,000 7T) & LA
HEHME BT L AR ME
15 801,356,250,000 % (B &=
—“E-MFNA= JrEJt/\
8 A : 1,356,250,000 f%) 5+

BRAEEBZ T _R1F
FZZTEZWMFALA=FTHIE
NEAMEETAEESNE
?f‘raﬁﬂx [ -

ZEFERZFTZMFENA
:+E|ﬂ:/\1.ﬂEE§|JE’]HX
EREF,/(EEB) ELFEM[
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10. DIVIDEND

11.

The Board does not recommend the payment of an
interim dividend for the Reporting Period (six months
ended 30 September 2024: Nil).

TRADE AND OTHER RECEIVABLES

10. B2
EEETEFRRN RS HHE
ZHHRE (BE-ZT-MF
NA=+HIERER &) -

1. ESZRHEMEKRFIE

30 September 31 March
2025 2025
—E-REF ZT-RF
NA=1+H !
HK$’000 HK$'000
THT FHT

(ETT 1Y) (audited)
(REER) (£ FE:)

Receivables at amortised cost & B 5K 28 51 & 1 JE U
comprise (Note a): RIERIE (Kitta) ¢
Trade receivables 725 JE I8 21,759 12,332
Less: loss allowance for trade 5l : B 5 /& 145( FIBE1E
receivables B (2,915) (3,185)
18,844 9,147
Deposits e 2,618 2,574
Prepayments FEAT KB 744 806
Other receivables Hfb e HﬁZ IE 1,787 1,728
23,993 14,255
Less: loss allowance for other 3 : H fth & U 7k 18
receivables EiaRE (1,238) (1,225)
22,755 13,030

Note a: The credit period granted by the Group to its
customers generally ranged from 0 to 120 days.
As at 30 September 2025 and 31 March 2025, the
ageing analysis of the Group’s trade receivables (net
of loss allowance for trade receivables) based on

invoice date is as follows:

Miita: AEERTFEFPZRE

—MNFO0E120H ©

R-E-_HAFNLA=+

BE-_ZE-_RAF=A8

=+—-B AEEES

FEW I (MR E 5

W IB BB EE) REE
BEZ ARE D ITAOT -
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ftb & WX 3% 8

11. TRADE AND OTHER RECEIVABLES 11.
(Continued) (%)
MizEa: (&)

Note a:(Continued)

30 September 31 March

2025 2025

—E-RE —TE_RHE

hB=+AH =A=+—H

HK$’000 HK$’000

TET FHExT

(unaudited) (audited)

(REERK) (&%)

Within 90 days 90HA 10,908 1,986
91 to 180 days 91HZE180H 1,186 83
181 to 365 days 181365 H 4,425 1,244
Over 365 days i 365 H 2,325 5,834
18,844 9,147

FiESBEARE Bt K&
B85 kEMEWHREZ
are considered to be a reasonable approximation of FEHEERAAFECZEE
fair values. FOE-

All amounts are short term and hence the carrying
values of the Group’s trade and other receivables
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12. FINANCIAL ASSETS AT FAIR VALUE 12. BAFEFAEBEZENE
THROUGH PROFIT OR LOSS MEE

30 September 31 March
2025 2025
—E-REF ZT-RF
NA=1+H !
HK$’000 HK$'000
THT FHT

(ETT 1Y) (audited)
(REER) (£ FE:)

Wealth management products A/ B89 $R 1T

by the bank in the PRC IR EE oh - 52
The wealth management products by the bank in FREMIBITUEBESRITA
the PRC with underlying financial instrument mainly REMNEBEVEREIERETF
consisted of the short-term bonds, money market MEHES  EEMBERE
investment fund and bank deposits of the PRC. EE RIBITIFRK -

Such wealth management products carried floating RZEZRAF=A=+—H"
interest rate at 1.60%-2.17% per annum as at 31 EHBEMERRIHFFR
March 2025. 1.60EBE217E B
13. TRADE AND OTHER PAYABLES 13. EZRHEMENFE
30 September 31 March
2025 2025
ZE-RF —E-RF
NB=1H ==
HK$’000 HK$'000
FER FHT
(unaudited) (audited)
(REEER) (fe&=%)
Trade payables (Note a) B S EMNFIE (fiEa) 20,001 11,043
Accruals =] 260 856
Other payables (Note b) H < 3R (i 3k D) 6,239 9,846
26,590 21,745
Less: other payable classified & : E /b JE RIB D 48
as non-current liabilities RIERBEE (1,000) (4,800)
25,590 16,945
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13. TRADE AND OTHER PAYABLES
(Continued)

Note a: The ageing analysis of the Group’s trade payables
based on invoice date is as follows:

()

13. BEZREMENKE

fista: ANEMEE S E N KAER
EEABZRE DTN

T:
30 September 31 March
2025 2025
—EB-RHE —TE-RF
hA=+H ER=TF—FE
HK$’000 HK$’000
FERT FET
(unaudited) (audited)
(REER) (&%)
Within 90 days 0 HMA 10,384 2,482
91 to 180 days 91HZE180H 1,126 115
181 to 365 days 1812365 H 4,205 1,781
Over 365 days 3B 365 H 4,376 6,665
20,091 11,043

The carrying values of the Group’s trade and
other payables are considered to be a reasonable
approximation of fair values.

Note b:Details of other payables are as follows:

REBZE S REAMENR
HZREERERATEZ

SR -

fistb - B ENRIEF BT

30 September 31 March
2025 2025
—E-REF —ZT-AF
hB=+H =A=+—8H
HK$’000 HK$’000
FET FBT
(unaudited) (audited)
(REEER) (B E%)
Advances from third parties REME=FH
B 2,979 2,956
Payables for staff cost B TR AFER
B 455 376
Amounts due to a former i —%AES
director (note i) R (MaED - 4,800
Amounts due to a former FEf— BRI R K IE
shareholder (note i) (M= 1,000 -
Others Hit 1,805 1,714
6,239 9,846

(i) During the Reporting Period, the
amounts due to a former director and
amounts due to a former shareholder
were waived. Details are set out in
note 5.
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As at 31 March 2025and W _-Z_-H4F
30 September 2025 =ZA=+—8k
—E-RFNLA=TH 2,000,000 200,000

As at 31 March 2025and W —-Z - H4F
30 September 2025 ZA=+—8k
—E-RFNAZ=ZTH 1,356,250 135,625
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15. FAIR VALUE MEASUREMENT OF 15. & ®
FINANCIAL INSTRUMENTS

15.1 Financial assets measured at fair value

ZRFEFE

151 BRAFEFEZEmE

The following table presents financial assets
and liabilities measured at fair value in the
condensed consolidated statement of
financial position in accordance with the fair
value hierarchy. The hierarchy groups financial
assets and liabilities into three levels based on
the relative reliability of significant inputs used
in measuring the fair value of these financial
assets and liabilities. The fair value hierarchy
has the following levels:

Level 1: quoted prices (unadjusted) in active
markets for identical assets and liabilities;

Level 2: inputs other than quoted prices
included within Level 1 that are observable
for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices);
and

Level 3: inputs for the asset or liability that
are not based on observable market data
(unobservable inputs).

The level in the fair value hierarchy within
which the financial asset or liability is
categorised in its entirety is based on the
lowest level of input that is significant to the
fair value measurement.
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15. FAIR VALUE MEASUREMENT

OF FINANCIAL INSTRUMENTS

(Continued)

15.1 Financial assets measured at fair value
(Continued)
The financial assets measured at fair value
in the condensed consolidated statement
of financial position are grouped into the fair
value hierarchy as follows:

Assets BE
Financial assets at fair value & A FEqF AERE
through profit or loss: WEREE -
Wealth management 2B EE
products

15. @@ IAEZAFEFE

(%)

15.1

HATPET B2 ERMA
()

B A B R &
BEATENEZ 2BA
ERBANTATEE
®:

Level 2
B

30 September 31 March

2025 2025

—E_RE —E-_RF
==l — F=+—H
HK$’000 HK$'000

FET THET

(unaudited) (audited)
(RBER) (BEZ)

- 52

Wealth management products are derived
from net asset values of the investment funds
with reference to observable quoted price
of underlying investment portfolio in active
markets.

The carrying amounts of the financial
instruments carried at amortised cost are not
materially different from their fair values as at
30 September 2025 and 31 March 2025.

BHMEMRNSENER
MIZNABREEEN
ERBERREES
ZEEFRERL -

R-ZZE-_RAFHLA=+
BrE-_ZE_RF=A
=+—H8  REHEKE
NIRRT AREE
HEANFETESEAE
B o
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In addition to the transactions and balances
disclosed elsewhere in these Condensed Financial
Report, the Group had no significant transactions
with related parties during the Reporting Period
(six months ended 30 September 2024: Nil).

The remuneration of key management personnel for
the Reporting Period amounted to HK$1,063,000
(six months ended 30 September 2024:
HK$1,097,000).

R 5 E i 26
DERER S REHIN - R
HAR - AN BN A B RA N
ETEARS (BHEZZT-H
FAA=TBIEANMEB : &) o

BEHHRZEIEERASB
B & 1,063,000 7T (& =
ZEZMFAA=FTHIE
B A : 1,097,000/ 7T) °
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Management Discussion and
Analysis

FINANCIAL REVIEW

For the Reporting Period, the Group recorded a revenue of
approximately HK$21,937,000, representing an increase
of approximately 0.3% when compared with that of
approximately HK$21,867,000 for the Corresponding
Period.

Profit before income tax of the Group for the Reporting
Period was approximately HK$11,131,000 as compared
with loss before income tax of approximately HK$4,577,000
for the Corresponding Period. Profit attributable to
owners of the Company for the Reporting Period was
approximately HK$11,175,000 as compared with loss
attributable to owners of the Company of approximately
HK$4,496,000 for the Corresponding Period.

As at 30 September 2025, the Group’s gearing ratio,
expressed as a percentage of bank borrowings and long
term debts over total equity, was nil (31 March 2025: nil).

INDUSTRY OVERVIEW

The People’s Republic of China (“China” or the “PRC”)
forged ahead with its plan to integrate digital technologies
with its real economy despite the United States of America
government’s sanctions against its technology sector amid
the two countries’ strained relations. Remarkably, China has
attained breakthroughs in artificial intelligence (“Al”) and the
development of certain advanced chips since the beginning
of 2025. The progress will contribute significantly to the
overall national development for the long term, thus boding
well for the prospect of the country’s information system
solution industry.

EEENWED T

Bt % B B8

REmEHBE A5EEEE K=
#721,937,0008 0 KA H LD
21,867,0008 LI M1 #0.3% °

RIREMSE AEBZBRAEH
Al & A 49 /11,131,000 7% 7T - 1M [A
HiRR P15 B AT B 1B 49 /3 4,577,000
BT RIEMSE - ARREE A
JE A6 % A 911,175,000 7T -
REBAARAEEAREBENR
4,496,000/8 7T °

RZZBE-_RAFNA=Z1+H K&EH
ZEEABLE(AIRITEERKE
BB EBER2ADL) AT (ZF
—HAEZR=F+—RH:Z) -

THEBE

B XN A BB BT R
BRERZ B R EARKAE ([F
B MR RITEE RS - BB
BRI EER TR EEREL
BHOREe EE_ZE-_REF9-
EAIBE(TAIE®) RETE
EERREDERSRE - ZFH#
BEENRERRNREBREBER -
CEAGERGBATRITENR
HeE o
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For the medium term, some information system solution
developers and providers have coped with uncertainties
in the current business environment by shifting the focus
of their business to the operation of information systems
from the development of such systems — the former can
generate stable income and requires much less capital
commitment, and is thus less susceptible to the volatile
market conditions than the latter.

One of the traditional, well-established businesses of
operating information systems that can benefit from the
ongoing intelligentization and digital transformation of
China’s industries as well as the state policy to stimulate
domestic consumption is short messaging services (“SMS”)
for businesses.

The short messaging services have been growing steadily
in recent years and have become an important method
of communication between businesses and end-users.
Digitalization at a faster pace has led to the wide application
of SMS in such sectors as finance, e-commerce, logistics
and administrative affairs because SMS plays a key role
in identity authentication, naotification of transactions and
sales and marketing. Specifically, as part of the evolution
of e-commerce, the development of SaaS (Software as
a Service) platforms and cloud communication service is
expected to boost small and medium-sized enterprises’
demand for SMS in 2025 (Source: a research report
entitled “2025 F F B A (ESMSTTEM SR ERZER T
T8I W R & by #1555 and posted on China’s online
reading platform www.docin.com (2 T #¥ in Chinese)).

The number of short messages sent through mobile
phones in China rose by 19.9% year on year in the first
nine months of 2025, according to the statistics from the
Ministry of Industry and Information Technology of the
PRC.

SRHmE  BRES R RS E
BRAEERERA  MAFHNER
BRABERERRMEGRERD
ERBTANTEERAMERD M
NEEERRGBRTERERTR
HEBELBERELHERKIM
EENHABEREZRRNEE
VARE $1 % BT T BB R A E IR IR -

hREEXFESRENET(LER
MEBERRBEANBEE  FEHRKA
EERMARBETRZ WX
HERS (EERE) ELEEHR

EER - -EERBESER KR
TORERREAP ZHEBERFEEN
BEENE-HERBESORE
RHBAAREERLHET EE
FRESER Bt EHEFMR
MERT WER BEFHE Y
mEBBEZEELSEZER €
FRBEARE  Ho - SaaS (M
HENAR7S) F & K E A AR Ay B
& - TAGH R R I
REOBFRNR-_Z-_RF L (&
AR %A REERI2025
FhEEESMSITETBERERER
BREM ST STIME] O RR
S LERPENKETEETH

(www.docin.com))

REBEPEARKMBIEMESR
fLEfggiet RZE_AFENE
A BEABYEEEBERFER
19.9% -
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BUSINESS REVIEW

During the six months ended 30 September 2025, the
reporting period (“Reporting Period”) of City Coolxuan
Company Limited (the “Company”, which together with its
subsidiaries, is referred to as the “Group”; formerly known
as Quantum Thinking Limited), the Group continued to
implement its business diversification and transformation
prudently to mitigate the impact of the complicated and
volatile market conditions in the past several years.

It has broadened its income stream and fostered growth
drivers by shifting its business focus to the operation of
information technology systems from the development of
such systems.

Under its prudent business development strategy, the
Group started diversifying into the traditional, well-
established industry of SMS for businesses in the second
half of 2022 by cooperating with an information technology
company in providing a multimedia short messaging
service for businesses on behalf of a branch of a major
telecommunications carrier of China in Guangdong
province. The SMS for businesses can generate stable
income and capitalize on the ongoing digital transformation
of the country’s industries. The Group followed that up by
signing two more contracts with that information technology
company during the first quarter of the financial year ended
31 March 2024 to provide SMS for businesses through the
network of that major telecommunications carrier. During
the financial year ended 31 March 2025 (the “previous
financial year”), the Group signed two contracts with that
information technology company to provide standardized
products and services that enable the adoption of big data
technology in SMS as well as to provide SMS through a
branch of that major telecommunications carrier of China in
Guangdong province, one contract with another information
technology firm to provide SMS for businesses, and
one contract to provide both an SMS channel and SMS
through such channel for another information technology
company. In April 2025, it signed one more contract with
an information technology company to provide SMS for
businesses.

¥EBEE

RETEEERAR ([RAT] &
REMBARSREIAER] : AITHE
ETRHEERARBE_T-_AF
NA=+B1ENEA SRS HR ([ 4R
HHE))  AEBEEREHEESE
BE T RER  LERBERT
EHSETRMNFTE -

AREEBEBHELHRESKIMRL
MAZREREZRRNEE KM
HETRARRILEE EFIERE -

BEHABEEGERERE A5E
REZZEZZF T EFHARBEBT
MECERERB U —FHKA
1% BRE-—RESRMRAM
BEIE APBR—REEEELEE
BMEEREMD R AMAEDER
MR ERG - DEREARS
BEAAEEFREBEETRA LAl
BEAEZS T EIAKS - H
B oAEERBEE-_T-_WF=A
=t HBLEVREFENE-—FEH
ZEERMARBEIMNDAL
FRZTEEEEEIHRBIEMR
TEEERE REBEE-ZT-RF
—A=t—HLYERFE (L8
BEE])  AEEHZEBEHEMA
RIEFIMMNELR  IEREELER
KERTS - B RBEBIMERREE
R WidBd P EFBEREE
BERTREREMND QNRIEEEER
% HE—REBRMTAREE —
MRECERERENEL U F
AR —REERTA RS
RERENBBRZ O ERERHR
ERBHAEH - MN-_E-_AEMA -
AEEHE-REBRMARBES
—MRECEEERBHEL -
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SMS accounted for approximately 48% of the Group’s total
revenue during the Reporting Period.

The Group maintained the momentum of its business
diversification by branching out into digital product
operation. In that new business, the Group would provide
a technology service that assists a China-based mobile
television company in having customer accounts topped
up for the purchase of its digital products and services
such as news, books, magazines, music videos, television
programmes, web applications and digital products
and services of online games, etc. through application
programming interface (API). The Group would assist
the mobile television company in either directly topping
up customer accounts online or in issuing service card
numbers and electronic passwords to customers for
topping up their accounts by themselves. In the process of
topping up customer accounts, the Group would manage,
collect and review the data and information about the
customers and their orders, and would then feed such data
and information back to the mobile television company,
thus helping it conduct precision marketing, which is part
of digital product operation. The Group signed a contract in
September 2025 to provide that technology service.

Meanwhile, the Company’s 70%-held Shenzhen Cyber
Security Authentication Co., Ltd. (formerly known as
Shenzhen CITIC Cyber Security Authentication Co., Ltd.)
(“Cyber Security”) continued to fulfil a contract to build a
unified digital authentication system, carry out application
integration and operate and maintain such system for
an information technology subsidiary of a China-based
transportation infrastructure design and construction firm.

REEHRE B amEaET L
48% SR B R Z AR ©

REBRBEXEBZ LD
BB EBLERERTERES -
EZEMELBY AEBRER
MREHBHBEAN-—RFESHEA
A i@ @ e AR XN @ (application
programming interface ) (API) 7% H A
FHEFRE UWBEHFTERR
Ris  BiEHE 8 MH 5
SR EREE W@EEAREX
LA EEPNRTERRES -
REBGZFHRERARLLEL
ERARAFPABEIMAFRELRE
R R NEFEIB A TRE "
WERPAZENRBRREFER I E
MEBEZERNEEE LA ENEE
MEE  URBZEHEMEET
ZFRERQF  BRHEBPITHT
EmEENEHP—EIREG — BEZL
HoAEBR_ZS_RAFNAER
RMHZIITRBHEL

R B - 7R 2 &) 5 8 70% 7 5 10 R Y
THRZRBER AR (AR H
EHLZRBARLA) ((HRARD
BERT—DAKH BRPE KX
BB AW RERT RRERRE
THESRMHEARBRS &
FTRERG  ITRASEKARE
EMBEZ L -
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Cyber Security was also fulfilling a contract to build an
infrastructure for real-name system management based
on eCitizen digital identity verification technology for
a technology development company. eCitizen (“e &
E” in Chinese) is Cyber Security’s proprietary product
for electronic identity authentication that enables users
of services to safely log in, sign digitally and have their
personal data protected in online transactions. Cyber
Security would provide 5G-eCitizen SIM cards, develop
applications customized for certain occasions, and provide
technical support in that project.

During the Reporting Period, the Group also engaged in
other businesses that included the supply of electrical
and electronic components, namely inductors and master
control chips; and designing mobile web pages for
marketing on behalf of an information technology firm and
its client as an end-user and providing technical support for
them in running such web pages.

1. Providing SMS for businesses and technology

and channel for such services

During the Reporting Period, the Group continued
to cooperate with various information technology
companies in providing SMS for businesses. It
also provided standardized products and services
that enable the adoption of big data technology in
SMS, and provided both an SMS channel and SMS
through such channel.

2. Digital product operation

In September 2025, the Group signed a digital
product operation contract to provide a technology
service that assists a China-based mobile television
company in having customer accounts topped up
for the purchase of its digital products and services
through API. In the process of topping up customer
accounts, the Group would manage, collect and
review the data and information about the customers
and their orders, and then feed such data and
information back to the mobile television company,
thus helping it conduct precision marketing.
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Construction of a unified digital authentication
system, application integration and operation
and maintenance of the system

In July 2020, Cyber Security signed a contract to
build a unified digital authentication system, carry
out application integration and operate and maintain
such system for an information technology subsidiary
of a China-based transportation infrastructure design
and construction firm. Cyber Security provided
both services and hardware for its client during the
Reporting Period.

Building infrastructure for real-name system
management based on eCitizen digital identity
verification technology

In March 2022, Cyber Security signed a contract
to build an infrastructure for real-name system
management based on eCitizen digital identity
verification technology for a technology development
company. Cyber Security would provide 5G-eCitizen
SIM cards, develop applications customized for
certain occasions, and provide technical support.

Designing mobile web pages for marketing

In June 2022, Shenzhen YBDS IT Co., Ltd.* (/& Il
Mg E B BB R A F]) signed a contract to
design mobile web pages for marketing on behalf of
an information technology firm and its client as an
end-user and to provide technical support for them
in running such web pages for the client’s marketing
campaigns. The services were provided during the
Reporting Period.

3.

)

BES—BFTRAEBRE - H1T
ERASERUAREE NEBSZ
ES

RZEZTFLA  BLRE
FE—HEN BRYE—XR
RiBBHEW LR RE
ERBET A E BB B
NABER—HTRERS
HITERASEKRIARBE M4
EZRG - NE B - A%
REMZE P IRULARS e

ERERe AREFZHMHAE
HiTNERHIEEERER
B3

RZEBE-_—F=f BLRE
BE AN B—REEH
BERREREReAREFTH
DRBRMEE & 5 E 188
R AL - B RFRM
5G-e AR SIM » FAZET
EHEMEARRN  WIRHER
fir 2 #% -

REAREENBEBERRAER
RZZBZZFRA RYIma
EEEMBRAERQAIZER —
MELD - B—REBREAA
MEEABERBFPFHNERR
TRAREENBEERER
|- W RENAZE AT
BEEREHRER - R
SR WE RS HAREREZ
LR -

32 CITY COOLXUAN COMPANY LIMITED | INTERIM REPORT 2025/2026



PROSPECT

In August 2025, the Company was acquired by a new
controlling shareholder, Hong Kong Coolxuan Group
Company Limited (BB ESE B R AR (‘“Coolxuan
Group”), an investment holding company incorporated
in Hong Kong. Coolxuan Group’s sole director, Mr. Pu
Jian, our executive Director, established Sichuan Chengdu
Coolxuan Technology Co., Ltd.* (F0)II3 A EE %k RIE AR
72 7)) which has developed and operates a SaaS-enabled
mobile application “4 M EELAPP” that allows merchants
from various industries to conduct sharing sales and
marketing, and lets consumers access myriad services for
local life provided by leading e-commerce platforms and
renowned retail chains in China through the “Online-Merge-
Offline” business model. That business can work in synergy
with the Group’s businesses of SMS and digital product
operation.

For “3§ T B 1% APP”, the Group’s SMS business can serve
as a means of reaching out to customers. For instance,
the mobile application platform can notify its users of
member benefits and merchants’ special offers and
promotional sales through SMS, thus broadening the sales
and marketing channel and raising the user activity level.
Meanwhile, the SMS business can work in sync with the
membership system of “3 T B 1%£ APP” as people need
to register to become members and log in with identity
authentication by means of SMS, for example. This can
boost the volume of the SMS business.
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The SaaS technology can be deeply integrated into the
Group’s digital product operation business. The SaaS of
Sichuan Chengdu Coolxuan Technology Co., Ltd.* (P9JI| 3
M EE R AR 2 F]) can be used to analyze the data on
the users’ consumption patterns, help a business conduct
precise customer profiling for digital product operation
and thus improve the marketing content conveyed by
SMS. Recommendations to the users can therefore be
personalized. Furthermore, the Group can leverage the
SaaS capability to develop digital tools geared towards
merchants such as those for customer relationship
management and marketing automation system, and
develop new businesses which are based on such
technologies and thus can complement the Group’s digital
product operation business. All of them will be able to help
merchants raise their operational efficiency.

The “cross-industry alliance” model promoted and adopted
by “¥& 71 B % APP” has enabled the mobile application
platform to aggregate about 900,000 merchants who can
be prospective customers of the Group’s SMS business.
Moreover, the joint marketing campaigns conducted
through such cross-industry alliances can also generate
more business opportunities for the Group’s digital product
operation business.

The breakthroughs in China’s Al industry and development
of certain advanced chips will give strong support
to the country’s industrial upgrading and economic
transformation. The Group will capitalize on the trend by
continuing to build up its SMS business to strengthen its
business fundamentals and, at the same time, by pressing
ahead with business diversification prudently. It will leverage
its existing expertise and adapt it for other traditional,
well-established businesses of operating information
systems. Meanwhile, with the help of the new controlling
shareholder’s strengths and resources, the Group will
explore new business opportunities that can add impetus
to its development in the future.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Company raised net proceeds of approximately
HK$100 million through a subscription (the “Subscription”)
on 5 August 2013 by issuing 450,000,000 ordinary shares
of the Company at a subscription price of HK$0.225 per
ordinary share of the Company to Happy On Holdings
Limited (“Happy On”). Immediately after the completion of
the Subscription, Happy On held 987,888,771 shares of
the Company, representing approximately 72.83% of the
total issued share capital of the Company.

As stipulated in the circular of the Company dated 11 July
2013, such proceeds were to be applied in (i) paying and
contributing to the registered capital, increased registered
capital and further investment in Guangzhou YBDS IT Co.,
Ltd.* (BB EE SR ER A ) (‘Guangzhou YBDS”)
and Beijing YBDS IT Co., Ltd.* (4t R BB {E BRI A
'R~ 7)) (“Beijing YBDS”), the two indirect wholly-owned
subsidiaries of the Company, especially for Beijing YBDS in
order to meet the minimum capital threshold requirement
when submitting bids for the proposed projects offered by
relevant telecommunications service providers in the PRC;
and (ij) general working capital of the Company.

During the year ended 31 March 2015, the Company
applied approximately HK$19,785,000 of the proceeds
to pay up the outstanding remaining increased registered
capital of Guangzhou YBDS. As the Company acquired
China Mobile Payment Technology Group Company
Limited on 23 December 2014, a holding company that
owns a subsidiary with the aforesaid threshold requirement
for bids submission, Beijing YBDS was no longer needed
and had been deregistered on 17 June 2016. As stated
in the announcement dated 23 December 2014, the part
of proceeds of approximately HK$45.5 million originally
earmarked for Beijing YBDS’ registered capital and the
capital increase, together with the remaining balance of
the proceeds were then added to the Company’s capital
for new potential projects and general working capital
purposes.
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For details, please refer to the announcements of the
Company dated 3 June 2013, 5 August 2013, 20 August
2014 and 23 December 2014, and the circulars dated 11
July 2013 and 10 November 2014.

On 18 August 2025, Happy On and Coolxuan Group
entered into the share purchase agreement, pursuant to
which Happy On as vendor conditionally agreed to sell
and Coolxuan Group as purchaser conditionally agreed
to purchase 985,162,771 shares of the Company,
representing approximately 72.64% of the total issued
share capital of the Company as at the date thereof, for
a total consideration of HK$56,292,200 (the “Transfer”).
Completion of the Transfer (“Completion”) took place
on 25 August 2025. As a result, Coolxuan Group held
985,162,771 shares of the Company, representing
approximately 72.64% of the total issued share capital of
the Company upon Completion. Pursuant to Rule 26.1
of the Code on Takeovers and Mergers in Hong Kong,
Coolxuan Group is required to make a general offer for all
the issued shares of the Company (other than those already
owned or agreed to be acquired by Coolxuan Group and/
or parties acting in concert with it) (the “Offer”). For details
of the Offer, please refer to the joint announcements of
Coolxuan Group and the Company respectively dated
18 August 2025 and 25 August 2025 and the composite
document jointly issued by Coolxuan Group and the
Company on 22 September 2025.
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Pursuant to the joint announcement of Coolxuan Group
and the Company dated 13 October 2025, Coolxuan
Group received valid acceptance in respect of a total of
137,114,000 shares of the Company under the Offer.
Accordingly, immediately after the close of the Offer,
Coolxuan Group was interested in an aggregate of
1,122,276,771 shares of the Company, representing
approximately 82.75% of the total issued share capital of
the Company upon closing of the Offer. Furthermore, as
disclosed in the announcement of the Company dated
28 October 2025, an application has been made by
the Company to the Stock Exchange pursuant to Rule
11.23(11) of the GEM Listing Rules for a temporary waiver
from strict compliance with Rule 11.23(7) of the GEM
Listing Rules for a period starting from 13 October 2025
up to and including 15 January 2026 to allow Coolxuan
Group a reasonable time to restore the public float of
the Company by appointing suitable placing agent(s) to
conduct placing of 105,471,271 shares of the Company or
any part thereof on a best effort basis.

As at 30 September 2025, given that on 25 August 2025,
(i) Ms. Ho Ching, the former Director who resigned on 31
October 2025, executed a deed of waiver in favour of the
Company in relation to the waiver of the director’s loans
in the aggregated outstanding amount of HK$4,800,000
as at the date thereof owing by the Company to her; and
(i) Happy On, the former shareholder, executed a deed of
waiver in favour of the Company in relation to the waiver
of the shareholder’s loans in the aggregated outstanding
amount of HK$10,850,000 as at the date thereof owing
by the Company to it, the Group remained to have a loan
owing to such former shareholder, namely, Happy On in
an outstanding balance of approximately HK$1,000,000,
which is unsecured and interest-free and repayable in
March 2027.
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SIGNIFICANT INVESTMENTS
The Group had no significant investments during the
Reporting Period.

EXPOSURE TO EXCHANGE RATE
FLUCTUATIONS

Most of the transactions of the Group are denominated
in Hong Kong Dollar (‘HKD”) and Renminbi (‘RMB”). The
Group adopts a conservative treasury policy with most
of the bank deposits being kept in HKD, or in the local
currencies of the operating subsidiaries to minimize the
exposure to foreign exchange risks. As at 30 September
2025, the Group had no foreign exchange contracts,
interests or currency swaps or other financial derivatives for
hedging purposes.

MATERIAL ACQUISITION AND DISPOSAL
OF SUBSIDIARIES AND ASSOCIATED
COMPANIES

The Group did not have any material acquisition or disposal
of subsidiaries or associated companies during the
Reporting Period.
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MATERIAL O

RECEIVABLES

As at 30 September 2025, the Group had other receivables
of approximately HK$1,787,000, mainly comprising of
(i) advance to staff of approximately HK$273,000 and (i)
amounts due from former subsidiaries of approximately
HK$1,217,000.

U]

Advance to staff

Such advance to staff represents a historical
advance made by the Group to an employee on
30 September 2022 in an outstanding amount of
approximately HK$273,000. Such advance to staff is
unsecured, interest-free and has no repayment term.

The reasons for granting the aforesaid advance is
to enable the relevant staff to settle on behalf of the
Group certain daily expenses and miscellaneous
charges for the Group’s operation (including but
not limited to utility charges, transportation and
travelling expenses and entertainment expenses)
as well as daily expenses relating to projects under
the short messaging services business (such as
travelling expenses and entertainment expenses).
The Company considers that it is expedient to grant
such advance to staff in settling expenses and
charges necessary for the Group’s normal business
operation, and thus was in line with the Company’s
then business strategies.
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subsidiaries of the Group at the time when the AR RRNEES

relevant advances were made. Particulars of ’ﬁBﬁE Ale RZFE _ﬁijl
outstanding amounts due from the following former A=+8 "  UTAHEA
subsidiaries as at 30 September 2025 are as follows: REEDLBFBOT :

Former
Subsidiary A
HHBRTA

Former
Subsidiary B
HBREB

Former
Subsidiary C
HEARC

Before 1 April 2012

ZE-Z5RA-RH

Before 1 April 2012

ZE-Z5RA-RH

15 December 2014 and
30 July 2017
ZE-RMETZATRAR
“T-tEtA=tH

14 November 2016

“RRET-ATEE

14 November 2016

“3-xE-At

19 August 2020

ZEZFENRTAA

Unsecured, interest-freeand ~ To support operation 28
have no repayment term of former subsidliary
BER SERUEENER <HANELAN
ek
Unsecured, interest-freeand ~ To support operation 583
have no repayment term of former subsidliary
BER SERUEENER <HANELAN
ek
Unsecured, interest-reeand ~ To support operation 306
have no repayment term of former subsidliary
BER SERUEENER <HANELAN
ek
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Former 24 August 2015 De-registered on Unsecured, interest-resand ~ To support operation 8

Subsidiary D 25 September 2020 have no repayment term of former subsidliary
ANBARD ZF-RFNAZTER  RIZZTEAACTRA BER SERUEEFER HANBATN
i g8
Former 31 October 2023 19 September 2023 Unsecured, interest-feeand  Advance to such 6
Subsidiary E have no repayment term entity for settlement
of fts dally
expenses on behalf
of the entity and

suchamount is
immaterial
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ERBERX
EE AEENN
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Former 10 January 2022 and 28 February 2022 (1) pursuant to the loan To support operation 336
Subsidiary F 22 February 2022 agreement, the principal of former subsidliary
amount of loan is
RMB206,869.67, which
is unsecured, interest-
free and repayable on 9
January 2023; and

(2) pursuant to the loan
agreement, the principal
amount of loan is
RMB100,978.62, which
is unsecured, interest-free
and repayable on
21 February 2023
ANBARF  —E--f-AtER ZRIIECACTAR () BEERRE ERAE  USHHBRAN
Stk Jug s dud SERAARE0680067 R
T REER 25RE
AZZZ=£-ANRE
£k

Q) BEERGE E3r

£RAARE10097862
T REER 25RE
RZEZZEZAt-
AEE
(collectively, “Former 1,217
Subsidiaries’)
(VR ZEANE
A7)
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(iii)

The reasons for the amounts due from the Former
Subsidiaries are similar. The Company considers that
granting of such advances to the relevant Former
Subsidiaries (which then formed part of the Group)
was necessary for supporting normal business
operation of the Group at all material times, and
thus was in line with the Company’s then business
strategies.

Impairment loss and basis of impairment

The Company has engaged an independent external
valuer to conduct an independent assessment
on the expected credit loss (“ECL”) of trade
and other receivables and contract assets of
the Group for the financial year ended 31 March
2025 (“FY2025”"). Such impairment assessment
involved management’s judgements and estimates
involved in assessing the ECL model, based on
the historical credit loss experience and forward-
looking information specific to the debtors and their
economic environments.

The Group recorded impairment losses for other
receivables in respect of the aforesaid advance to
staff and amounts due from former subsidiaries in
the respective amounts of approximately HK$65,000
and HK$215,000 for FY2025.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

As at 30 September 2025, the Group did not have future
plans for material investments and capital assets.

CONTINGENT LIABILITIES
As at 30 September 2025, the Group had no material
contingent liabilities.

(iii)
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CHARGES ON THE GROUP’S ASSETS
As at 30 September 2025, the Group had no charges on
the Group’s assets.

SEGMENT INFORMATION

The analysis of the principal activities of the operations of
the Group is set out in Note 4 to the Condensed Financial
Report.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2025, the Group had 25 employees
(2024: 23 employees). The total remuneration paid to
employees, including the Directors, for the Reporting Period
was approximately HK$3,112,000 (2024: HK$2,848,000).
The remuneration is determined by reference to the market
terms and the performance, qualification and experience of
each individual employee. The annual year-end double pay
is paid based on each individual employee’s performance
as a recognition of and reward for their contributions. Other
benefits accruing to the employees include contributions
made to statutory mandatory provident fund scheme and a
group medical scheme. We also subsidise our employees
for pursuing further studies in related fields.
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DIRECTORS’ AND CHIEF EXECUTIVES’ EENESTHRAERELD
INTERESTS AND SHORT POSITIONS IN A RAEMABEE KRG
THE SHARES, UNDERLYING SHARESAND RGO EEFz2EZRA
DEBENTURES OF THE COMPANY OR ANY &

ASSOCIATED CORPORATIONS

As at 30 September 2025, the interests and/or short WR-ZTE_RAFNLA=+H BEBZK
positions of the Directors and chief executive of the AR RIHEEITHRABRAR R K,
Company in the shares, underlying shares or debentures of ~ H A AE (F& B & A0 %571
the Company and/or its associated corporations (within the ~ ZEFH R E &K ((FHRBEHK
meaning of Part XV of the Securities and Futures Ordinance 1) EXVE0) 2 B {5 ~ BB %7 &
(Chapter 571 of the Laws of Hong Kong) (the “SFO”)), &5 T EBIREZESLBEKEHIE
which were required to be notified to the Company andthe  XVEIE7 N8O A AME KA A &
Stock Exchange pursuant to Divisions 7 and 8 of Part XV B¢ Fr 2 #2% & sk B (BIERE
of the SFO (including interests and short positions which &% & B E 08 BIEXE T’Ejﬂﬁ
they are taken or deemed to have under such provisions A E 2w KAR) « IR EE?
of the SFO), or were required, pursuant to section 352 of K Hi & 16 5] 25 352 1§ 47 FE /B "d $% 1
the SFO, to be entered in the register referred to therein, or  FZ I FT il 2 B2 it 2 #E 25 & a0k
were required, pursuant to Rules 5.46 to 5.67 of the GEM & sl iR GEM LR B FE 546 &=
Listing Rules, to be notified to the Company and the Stock £ 5.67{§BME AR A A B X FT 2

Exchange were as follows: B/ TRBIT

Number of Approximate

issued ordinary percentage of

shares (“Shares”) issued share

of the capital of

Company held the Company

as at as at

Name of Director/ 30 September 30 September

chief executive Capacity 2025 2025

R=-ZB=-RF R=-ZE-HF

hB=+H hA=+H

g E NG| EARRAT

BEE BETHAER ERTEAER ERITRA

%A 227 (&) &E BMHABED L

(Note 2) (Note 3)

(Bf&E2) (BFZES)

Mr. Pu Jian (“Mr. Pu”) Interest in a controlled corporation 985,162,771 (L) 72.64%

(Note 1)
wlEss ((EEEl) REEEER
(PfFEE1)
Mr. Wang Xiaoqi Beneficial owner 382,000 (L) 0.028%
FEERSTAE ERBAA
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Notes:

1. Mr. Pu was appointed as an executive Director on
31 October 2025. Pursuant to the disclosure of interests
notice filed by Mr. Pu on 19 August 2025, Coolxuan Group
acquired from Happy On 985,162,771 Shares. Coolxuan
Group was in turn held as to 51.0% by Mr. Pu. Accordingly,
Mr. Pu was deemed to be interested in those 985,162,771
Shares held by Coolxuan Group by virtue of the SFO.
Subsequently, based on the disclosure of interests notice
filed by Mr. Pu on 16 October 2025, as at 13 October 2025,
Coolxuan Group received valid acceptance of the Offer in
respect of 137,114,000 Shares. Accordingly, Mr. Pu was
deemed to be interested in those 1,122,276,771 Shares,
representing approximately 82.75% of the total issued share
capital of the Company, held by Coolxuan Group following
the Offer by virtue of the SFO.

2. “L” means long positions in the Shares.

3. The appropriate percentage shown was the number of
Shares the relevant director/chief executive was interested
in expressed as a percentage of the total number of issued
Shares of 1,356,250,000 as at 30 September 2025.

Save as disclosed above, as at 30 September 2025,
none of the other Directors and the chief executive of the
Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of
the SFO) as required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO or as recorded in the register required to be
kept by the Company under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the required standards of dealing by Directors
as referred to in Rule 5.46 of the GEM Listing Rules.
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l, BARER-—E-_RAF+A=+—
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£ EiFE 2985,162,771 & 1D
hHRAEEE BB BE#HAE
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137,114,000 i3 B 1 = B MIZEH B
4o Bt - IRIRFH RS G
EENEEREREAEEEE
BB 21,122,276,771 % B& (5 o %
D HARRADBITRAR
EH#182.75% °

2. [LIERD 2478 -
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1,356,250,000 ¢ 2 & o Lt °
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND

SHORT POSITIONS IN THE SHARES AND

UNDERLYING SHARES OF THE COMPANY
As at 30 September 2025, so far as the Directors were
aware of and having made due enquires, the following
persons (not being a Director or chief executive of the
Company) had an interest or short position in the Shares
or underlying Shares as recorded in the register required
to be kept by the Company under Section 336 of the SFO
and/or were directly or indirectly interested in 5% or more
of the issued share capital carrying rights to vote in all
circumstances at general meetings of any other members

of the Group:

Name of shareholder

BRRER S

Coolxuan Group (Note 1)
mEEE (EE1)

Chen Zhengfen
(“Ms. Chen”) (Note 2)
BRIEZS (TRt ) (FF5E2)

Capacity

8%

Beneficial owner

BEmlEAA

Interest in controlled
corporation

DR ERE S

FERRREMALIRAER
ARG REERG z2ESER
KRB

R-_ZE-_RAFNA=1+H BE=Z
EHEAFHEREMAE  THAL
(PIEBERARAZSITHRASR)
RRH AR D R B AN QAR
BEAFRBEKRIFEI6CKEFTE
BT 2 RS E KK
B MEEA N EER AEE M
BERTRAEETMEMKE AR
ZIREREG EREZEHITRAS%
A F i

Approximate
percentage of

Number of total issued
issued ordinary share capital
Shares held of the Company
as at as at

30 September 30 September
2025 2025
R=ZZB=-RF

R-B-HF hAWA=+H
NA=+H MBERABEHET
e &7 R 4azE
ZEREE BB
(Note 3) (Note 4)
(M43E3) (Fft7E4)
985,162,771 (L) 72.64%
985,162,771 (L) 72.64%
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Notes:

1. Pursuant to the disclosure of interests notice filed
by Coolxuan Group on 19 August 2025, Coolxuan
Group acquired from Happy On 985,162,771 Shares.
Subsequently, based on the disclosure of interests notice
filed by Coolxuan Group on 16 October 2025, as at 13
October 2025, Coolxuan Group received valid acceptance
of Offer in respect of 137,114,000 Shares. Accordingly,
Coolxuan Group was interested in a total of 1,122,276,771
Shares, representing approximately 82.75% of the total
issued share capital of the Company, following the Offer by
virtue of the SFO.

2. Based on the disclosure of interests notices filed by Mr.
Pu and Ms. Chen on 19 August 2025, Coolxuan Group
was held as to 51.0% by Mr. Pu and 39.0% by Ms. Chen.
Ms. Chen is the mother of Mr. Pu. Accordingly, Ms. Chen
was deemed to be interested in those 985,162,771
Shares held by Coolxuan Group by virtue of the SFO.
Subsequently, based on the disclosure of interests notice
filed by Ms. Chen on 16 October 2025, as at 13 October
2025, Coolxuan Group received valid acceptance of Offer in
respect of 137,114,000 Shares. Accordingly, Ms. Chen was
deemed to be interested in those 1,122,276,771 Shares,
representing approximately 82.75% of the total issued share
capital of the Company, held by Coolxuan Group following
the Offer by virtue of the SFO.

3. “L” means long positions in the Shares.

4. The approximate percentage shown was the number of
Shares the relevant company/person was interested in
expressed as a percentage of the total number of issued
Shares of 1,356,250,000 as at 30 September 2025.

Save as disclosed above, as at 30 September 2025,
so far as the Directors were aware of and having made
due enquiries, there were no other persons (other than
Directors or chief executives of the Company) who had
interests or short positions in the Shares or underlying
Shares as recorded in the register required to be kept by
the Company under Section 336 of the SFO and/or were
directly or indirectly interested in 5% or more of the issued
share capital carrying rights to vote in all circumstances at
general meetings of any other members of the Group.
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DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in this report, at no time during the
Reporting Period were rights to acquire benefits by means of
the acquisition of Shares in or debentures of the Company
granted to any Director or their respective spouses or minor
children, or were any such rights exercised by them; or
was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights
in any other body corporate.

PURCHASE, REDEMPTION OR SALE

OF THE LISTED SECURITIES OF THE
COMPANY

Neither the Company, nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securities (including sale of treasury shares) during the
Reporting Period.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

As at the date of this report, none of the Directors or the
controlling shareholders of the Company or their respective
close associates (as defined in the GEM Listing Rules) had
any interest in a business which competed with or might
compete with any business of the Group and had or might
have any other conflicts of interest with the Group.

SHARE OPTION SCHEME

A share option scheme was adopted on 1 August 2011
by the shareholders of the Company under which the
executive Directors may, at their discretion, grant options to
themselves and any employees of the Group entitling them
to subscribe for Shares representing up to a maximum of
10 per cent of the Shares in issue as at the date of approval
of the aforesaid share option scheme. The purpose of such
share option scheme is to enable the Company to grant
options to participants as incentives and rewards for their
contribution to the Company or its subsidiaries.
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No option was granted under such share option scheme
since its adoption by the Company or outstanding, lapsed,
cancelled or exercised at any time during the Reporting
Period.

The aforesaid share option scheme remained in force for a
period of 10 years commencing on 1 August 2011, being
the date on which it was adopted by the shareholders of
the Company, and expired on 31 July 2021.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by directors on terms no less
exacting than the required standard of dealings set out
in Rules 5.48 to 5.67 of the GEM Listing Rules. Having
made specific enquiries, all the then existing Directors
have complied with the required standard of dealings and
the code of conduct regarding securities transactions
by directors adopted by the Company throughout the
Reporting Period.

CORPORATE GOVERNANCE PRACTICES
The Company has adopted the code provisions (the
“Code Provision(s)”) set out in the Corporate Governance
Code (the “Code”) as set out in Appendix C1 to the GEM
Listing Rules. The Company has complied with the Code
Provisions set out in Part 2 of the Code throughout the
Reporting Period except for the deviations from Code
Provisions C.1.7 and C.2.1 of the Code as explained as
follows:

Code Provision C.1.7

Code Provision C.1.7 stipulates that the Company should
arrange appropriate insurance cover in respect of legal
actions against its directors.
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During the Reporting Period, the Board considered that
under the current situations of the close management and
the business scale of the Group, the possibility of actual
litigation against the Directors is very low. The Company
will consider reviewing various insurance cover proposals
and will make such an arrangement as appropriate.

Code Provision C.2.1
Code Provision C.2.1 stipulates that the roles of chairman
and chief executive officer should be separated.

During the Reporting Period, the executive Directors,
namely, Mr. Wang Xiaoqi, Mr. Ho Yeung (who resigned
on 1 June 2025), Mr. Chen Hua (who was appointed
on 1 June 2025) and Ms. Ho Ching focus on evaluating
new potential business and investment opportunities
and formulating and implementing business strategies to
enhance the revenue and growth potential of the Company.
Hence, a new chairman and chief executive officer would
not be appointed until suitable candidates have been
identified for such purpose. Mr. Pu Jian was appointed
as the chairman of the board of Directors with effect from
31 October 2025.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board has conducted a review of its risk management
and internal control systems under Code Provision D.2 of
the Code.

The Board has engaged an independent consultants,
PAL Advisory Limited (“PAL”) to execute the internal audit
and risk management functions. The Board reviews risk
management and internal control systems on an annual
basis and when necessary.

A review of the effectiveness of the risk management and
internal control systems has been conducted and the
Company considers them effective and adequate during
the Reporting Period.
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During the Reporting Period, the Company has followed
up on those recommendations made by PAL as part of
its comprehensive review on the internal controls of the
Group. As such, the Group’s internal supervision and risk
prevention measures continue to improve.

AUDIT COMMITTEE

The Audit Committee was established in May 2000, and
the Company had adopted a revised specific terms of
reference on 10 January 2019 in accordance with Rules
5.28 to 5.33 of the GEM Listing Rules. Currently, the Audit
Committee comprises Ms. Yao Suyang, Mr. He Wenlong
and Mr. Lei Wenzheng, all of whom are independent
non-executive Directors. Ms. Yao Suyang is the current
chairman of the Audit Committee. The primary duties of the
Audit Committee are to review the Group’s audit findings,
accounting policies and standards, changes of accounting
rules (if any), compliance with the GEM Listing Rules,
internal and audit control, and cash flow forecast.

The unaudited consolidated results of the Group for
the Reporting Period have been reviewed by the Audit
Committee.

By Order of the Board
City Coolxuan Company Limited
Pu Jian
Executive Director and Chairman

Hong Kong, 28 November 2025

As at the date of this report, the executive Directors are Mr.
Wang Xiaoqi, Mr. Pu Jian and Mr. Zhou Zhengjun, and the
independent non-executive Directors are Ms. Yao Suyang,

Mr. He Wenlong and Mr. Lei Wenzheng.

* For identification purpose only
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