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Management Discussion and Analysis

The board (the “Board”) of directors (the “Directors”) of Jiyi
Holdings Limited (the “Company”) is pleased to present in
this interim report the unaudited condensed consolidated
results of the Company and its subsidiaries (the “Group”) for
the six months ended 30 June 2025 (the “Reporting Period”
or "FY2025") together with the comparative figures for the
corresponding period in 2024 (the “Prior Period” or
“FY2024").

BUSINESS REVIEW

The Group is a well-established integrated building and home
improvement materials and furnishings supplier and interior
design and building engineering services provider in the PRC.
The Group is mainly engaged in the provision of interior design
and building engineering services and the sale and distribution
of merchandise.

During 1H2025, the management team of the Group focused
on the provision of interior design and building engineering
services and devoted less resources on sale and distribution of
merchandise with lower gross profit margins. Therefore,
although the revenue of the Group decreased in 1H2025, the
gross profit margin of the Group increased in 1H2025.

In TH2025, the revenue from the provision of interior design
and building engineering services segment accounted for
13.6% of the total revenue (1H2024: 0.5%), while the
revenue from the sale and distribution of merchandise
segment accounted for 86.4% of the total revenue (1H2024:
99.5%).
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Management Discussion and Analysis
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Provision of interior design and building
engineering services

During TH2025, the management team of the Group made
efforts to restore the suspended projects in relation to the
provision of interior design and building engineering services.
The revenue from the provision of interior design and building
engineering services was approximately RMB26.3 million, and
the segment gross profit was approximately RMB3.9 million
with segment gross profit margin of approximately 15.0% in
1H2025.

Sale and distribution of merchandise

In TH2025, the Group experienced a decrease in revenue of
approximately RMB39.0 million or 18.9% from the sale and
distribution of merchandise from approximately RMB205.8
million in TH2024 to approximately RMB166.8 million in
1H2025, which was mainly due to the decrease in revenue
from bulk commodity trading offset by the increase in revenue
from the sale of building materials.

FINANCIAL REVIEW
Revenue by business operations

Total revenue of the Group decreased by approximately
RMB13.7 million or approximately 6.6% from approximately
RMB206.8 million in 1TH2024 to approximately RMB193.2
million for 1H2025.

Revenue from the provision of interior design
and building engineering services

Revenue from provision of interior design and building
engineering services increased by approximately RMB25.3
million to approximately RMB26.3 million in TH2025 (1H2024:
RMB1.0 million).
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Management Discussion and Analysis

Revenue from sale of and distribution of
merchandise

Revenue of the Group from sale and distribution of

merchandise, comprising (i) sale of building materials; and (ii)

bulk commodity trading, recorded an overall decrease by

approximately RMB39.0 million or 18.9% from approximately
RMB205.8 million in TH2024 to approximately RMB166.8
million in 1TH2025.

(i)

(ii)

Sale of building materials

Revenue generated from the sale of building materials
increased by approximately RMB30.9 million or
1,862.1% from approximately RMB1.7 million in 1H2024
to approximately RMB32.5 million in TH2025. Such
increase was mainly due to the increase in sales of
cement during 1H2025.

Bulk commodity trading

Revenue from bulk commodity trading decreased by
approximately RMB69.9 million or 34.2% from
approximately RMB204.2 million in TH2024 to
approximately RMB134.3 million in TH2025. Such
decrease was mainly due to the decrease in sales of
electrolytic copper and aluminum ingot products, offset
by the increase in the pork trade with higher gross profit
margins during TH2025.
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Gross profit and gross profit margin

The Group's gross profit increased by approximately RMB3.7
million or approximately 101.7% from approximately RMB3.6
million in TH2024 to approximately RMB7.3 million in 1TH2025.
The increase in the Group’s overall gross profit was mainly due
to the increase in the revenue from higher gross profit margin
of the provision of interior design and building engineering
services during 1H2025.

Due to the increase in corporate projects, the gross profit
margin of provision of interior design and building engineering
services was approximately 15.0% in 1H2025. The gross profit
margin of the business of sale and distribution of merchandise
increased from approximately 1.7% in 1H2024 to 2.0% in
1H2025, mainly due to the increase in gross profit margin
from the sale and distribution of merchandise including bulk
commodity trading during 1H2025.

Distribution and selling expenses

The Group's distribution and selling expenses decreased by
approximately RMBO.3 million or approximately 37.0% from
approximately RMBO0.7 million in TH2024 to approximately
RMBO.5 million in TH2025.

Administrative expenses

The Group’s administrative expenses decreased by
approximately RMB5.8 million or approximately 63.3% from
approximately RMB9.2 million in 1H2024 to approximately
RMB3.4 million in TH2025.
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Management Discussion and Analysis

Finance costs

The Group's finance costs increased by approximately RMBO. 1
million or approximately 2.1% from approximately RMB5.3
million in TH2024 to approximately RMB5.4 million in TH2025.

Loss for the period

Overall, the Group’s loss for the period decreased by
approximately RMB83.8 million or approximately 90.5% to
approximately RMB8.8 million in 1TH2025 as compared with
loss for the period of approximately RMB92.5 million in
1H2024. Such decrease was mainly resulted from the net
effect of the decrease in provision for impairment loss under
the expected credit loss model by approximately RMB79.4
million, decrease in administrative expenses of RMB5.8 million,
and offset by the increase in provision for litigation and legal
expenses by approximately RMB5.0 million and the increase in
gross profit of approximately RMB3.7 million.

LIQUIDITY, FINANCIAL AND CAPITAL
RESOURCES

Capital Structure

For 1H2025, the Group financed its liquidity requirements
through a combination of cash generated from operations,
bank borrowings, convertible loan notes and amount due to
related parties.
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Liquidity and Financial Resources

As at 30 June 2025, the net current liabilities of the Group
increased by approximately RMB7.6 million from approximately
RMB8.3 million as at 31 December 2024 to approximately
RMB15.8 million as at 30 June 2025.

The current ratio of the Group decreased from approximately
0.99 times as at 31 December 2024 to approximately 0.97
times as at 30 June 2025.

As at 30 June 2025, the bank balances and cash amounted to
approximately HK$2.0 million (31 December 2024:
approximately HK$5.0 million).

Borrowings and Pledge of Assets

As at 30 June 2025, the Group’s banking facilities for short
term financing had been fully utilised (31 December 2024 fully
utilised) and total bank borrowings amounted to approximately
RMB154.3 million (31 December 2024: RMB154.3 million).
The total bank borrowings comprised nil (31 December 2024:
nil) in bank borrowings arising from discounted commercial
bills and discounted letters of credit that were not yet due.

The bank borrowings of the Group were secured by property,
plant and equipment, investment properties and right-of-use
assets as at 30 June 2025 and as at 31 December 2024. The
bank borrowings were also jointly guaranteed by Ms. Hou Wei
and Mr. Deng Jianshen, spouse of Ms. Hou Wei.
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Management Discussion and Analysis

Material Investments, Acquisitions and
Disposals

The Group had no material investment, acquisition and

disposal transactions during TH2025.

Capital Expenditure

The Group has no material capital expenditure during 1H2025.
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FINANCIAL RATIO 20/ S
As at
P
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2025 2024
—E_REF —EF
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(Unaudited)
(REBEZ)
Current ratio ™ Vel 0.97 0.99
Quick ratio @ EBLL RO 0.97 0.99
Gearing ratio @ BARBELEO 633.40 513.97
Net debt to equity ratio @ SFETS R LR @ 627.32 502.51
(1) [} I

)

@)

Current ratio is calculated as the total current assets divided by the total

current liabilities.

Quick ratio is calculated as total current assets less inventories and

divided by total current liabilities.

Gearing ratio is calculated as the total debt divided by total equity and
multiplied by 100%.

Net debt to equity ratio is calculated as total borrowings net of cash and
cash equivalents and restricted cash, and divided by total equity and
multiplied by 100%.
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Capital Commitments

The Group had no significant outstanding capital commitment
as at 30 June 2025 (31 December 2024: Nil).

Contingent Liabilities

The Group had no significant contingent liabilities as at 30
June 2025 (31 December 2024: Nil).

PROSPECTS

Recent industrial developments have introduced both
challenges and opportunities. While the demand for quality
building materials and services continues to be strong, the
Group recognise the fluctuating economic conditions that can
influence consumer confidence and spending. The Group'’s
approach will be to remain vigilant and adaptive to these
changes.

The Group continues to provide reliable and sustainable
materials, which aims to meet the expectations of our
customers while maintaining the Group’s reputation for
quality. This strategy will help the Group mitigate risks
associated with market volatility.

As the Group moves forward, the Group anticipates cautious
growth in financial performance. While the Group remains
optimistic about the strategic initiatives, the Group is also
preparing for potential headwinds that may arise from broader
economic factors. The focus will be on maintaining a solid
financial foundation.

In closing, while the prospects for the coming year are

tempered by uncertainty, the Group’s commitment to prudent
management and strategic growth remains unwavering.
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Management Discussion and Analysis

FOREIGN EXCHANGE EXPOSURE

The Group mainly transacts and recognises its revenue in
Renminbi and also incurs cost in Hong Kong dollars and
Renminbi. The Group is exposed to foreign exchange risk with
respect mainly to Hong Kong dollars which may affect the
Group’s performance. The management is aware of the
possible exchange rate exposure due to the continuing
fluctuation of Hong Kong dollars and will closely monitor its
impact on the performance of the Group to see if any hedging
policy is necessary. The Group currently does not have any
foreign currency hedging policy.

LITIGATION

In accordance with the relevant requirements of the
accounting policies of the Company and based on the principle
of prudence, the Company has provided for the estimated
liabilities of the pending litigation totalling RMB51.5 million as
at 30 June 2025 (31 December 2024: RMB44.7 million) based
on the outcome of the litigation judgement, and the specific
impact of this judgement on the Company is subject to the
final execution of the case.

The associated subsidiaries of the Group were involved in
litigation and arbitration cases, all of which were caused by the
downturn of the domestic economy and the unprecedented
impact on the industry to which the Group belongs, the large-
scale extension of the construction works in the early stage of
the construction period, the failure to make timely repayment
of the payments for the governmental works as well as the
payments for the other works. In order to ensure that the
Company’s business continues to progress, it has been
necessary to increase the relevant borrowings and financing
and to reduce and defer the relevant expenses, which has
further aggravated the pressure on the Company’s capital and
led to numerous litigation and arbitration cases. In respect of
the amounts involved in the current litigation and arbitration
cases, large amounts of the cases were secured by the relevant
properties belonging to the Company and its senior
management, and the Company’s receivables were sufficient
to cover the payment of such amounts, therefore, the
management of the Company is of the view that the litigation
and arbitration cases involved in the associated subsidiaries of
the Group will not have a material impact on the financial
statements for the current period.
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EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2025, the Group had a total number of 21
employees (30 June 2024: 20) and the total staff costs,
including Directors’ remuneration, amounted to approximately
RMB1.9 million for 1H2025 (1H2024: RMB2.2 million).

The Group offers competitive remuneration packages
commensurate with industry practice and provides various
fringe benefits to employees. The Group conducts induction
training for all of its new employees and on-going training
from time to time during their employment. The nature of
training offered depends on their specific field of operation.

The objective of the Group’s remuneration policy is to maintain

fair and competitive packages based on business requirements

and industry practice. In order to determine the level of

remuneration paid to its employees (including Directors and

senior management), the following factors are considered:

o workload, responsibility and job complexity;

° business requirements;

o individual performance and contribution to results;

o company performance and profitability;

° retention considerations and the potential of individuals;

o corporate goals and objectives;

o market rates and changes in relevant markets, including
supply and demand fluctuations and changes in

competitive conditions; and

o general economic situation.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BRGE RS R M2 EIESR

For the six months ended 30 June 2025 #Z = -HAF /XA =+HI~AA

Six months ended 30 June
BEAA=THIEAEA

2025 2024
—E_REF —E
Notes RMB'000 RMB’000

HiaF AR¥Fx ARBFor
(Unaudited) (Unaudited)
(RIBERZ) (REEHEZ)

(Restated)
(&%)

Revenue from contracts with BEPEHBA

customers 7 193,162 206,839
Cost of sales SHER AR (185,846) (203,212)
Gross profit EF 7,316 3,627
Other income E A 1 272
Other expenses, net Hap L F5E (40) 3)
Distribution and selling expenses DIHNRIHERX (466) (740)
Administrative expenses THRAX (3.380) (9,203)
Provision for litigation and FAAERBREES

legal expenses (6,757) (1,800)
Recognition of impairment losses mREREEEHEER

under expected credit loss model, BT ZREEBSE -

net R - (79,366)
Finance costs IR IDWN (5,424) (5,315)
Loss before tax BRBLATE A (8,750) (92,528)
Income tax expenses P BisZ 9 > -
Loss for the period HREE 8 (8,750) (92,528)
Other comprehensive (loss)/ Hit2mE (&18) W

income:
Item that may be reclassified HETEKEHIBE

subsequently to profit or loss: BR2EE
Exchange differences arising on MEBINEEFIEEZ

translation of foreign operations MEHZE% (344) 2,809
Other comprehensive (loss)/ HAHMEE (B8,

income for the period, net of Wz o MERFTBBE

income tax (344) 2,809
Total comprehensive losses for the HIAZHEE &

period, net of income tax HIBRFT S8 (9,094) (89,719)

15



iz

<7

ﬂlﬁ\; N
JIYI HOLDINGS LIMITED £ —#£f& 5 PR A F] | INTERIM REPORT 2025 HHR R &

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BRGE RS R EMEEESR

For the six months ended 30 June 2025 === A& XA =+HIE/X[EA

Six months ended 30 June
BEAA=1+THIEAEA

2025 2024
—E-HF —EpUF
Notes RMB'000 RMB’000
Hiat AR¥FT AREFIT
(Unaudited) (Unaudited)
(RER) (REsEZ)
(Restated)
(&%)
Loss for the period attributable to: AT AT RIS HARE S -
— Owners of the Company — RRQBEA A (8,748) (92,525)
— Non-controlling interests — JEEiR i (2) 3)
(8,750) (92,528)
Total comprehensive loss ITALTEIEHAZE
for the period attributable to: BB R
— Owners of the Company — RREHAA (9,092) (89,716)
— Non-controlling interests — FEEAR S (2) 3)
(9,094) (89,719)
Loss per share attributable to owners AN R A A &G
of the Company BREE
— Basic (RMB cents) — ERNARES) 10 (3.32) (35.08)
— Diluted (RMB cents) —#E(ANRES) 10 (3.32) (35.08)

F23E60 EMEAARNPHERERSTEE
Btz ey

The notes on pages 23 to 60 are an integral part of this interim
condensed consolidated financial information.
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Condensed Consolidated Statement of Financial Position
B S IEARR

Asat30June 2025 R=ZE=-hHFA=1H

As at As at
30 June 31 December
2025 2024
R-B-RHF i ris ke 2
ANA=+H +=ZA=+—H
Notes RMB’000 RMB’000
ffaE AR¥FT ARBTF T
(Unaudited) (Audited)
(REER) (Fe &%)
ASSETS BE
Non-current assets EREBEE
Property, plant and equipment Y BB RERE 12 15,137 16,060
Right-of-use assets FHREEE 9,123 9,510
Investment properties WEMHE 43,810 43,810
Goodwill EES - -
Prepayment for acquisition of W E MR TaR
investment properties IR 13 7.270 7,270
75,340 76,650
Current assets REEE
Trade and other receivables and B 5 & HAth fE Y GRIE
prepayments LA K T 3R I8 13 344,894 347,587
Contract assets BHEE 225,588 208,685
Bank balances and cash RITEHRER S 392 392
Restricted cash PR HIER & 1,952 5,041
572,826 561,705
Total assets EEHAE 648,166 638,355

17
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Condensed Consolidated Statement of Financial Position

R AR S B AR &

Asat30June 2025 R=—ZE=-RaF/"A=1H

As at As at
30 June 31 December
2025 2024
R-B-HF RZZTZNF
AA=tH +Z-A=+—H
Notes RMB’000 RMB’000
k23 AR¥T T ARMTFoT
(Unaudited) (Audited)
(REEZR) (Jegi%)
Current liabilities REBEE
Trade and other payables B 5 KHE A T FRIE 14 249,942 242,155
Bank borrowings RITRER 15 154,320 154,320
Other borrowings H A g 15 3,600 3,600
Lease liabilities HEaE 4,718 4,762
Convertible loan notes AT B g 51,184 50,776
Provision for litigation and FATEERE A
legal expenses Es® 51,495 44,738
Amounts due to related parties JE 1~ A HGE 75 TR IR 16 34,932 35,019
Contract liabilities BHEE 8,512 4,632
Income tax payables FETFRSHE 29,961 29,961
588,664 569,963
Net current liabilities FREEERE (15,838) (8,258)
Total assets less current liabilities #EERABAS 59,502 65,312
Non-current liabilities FRBAEE
Deferred tax liabilities EERIEAE 20,974 20,974
Net assets EEFEE 38,528 47,418
Capital and reserves B
Share capital &% 7 17 2,390 2,390
Reserves 1t 34,970 43,858
Equity attributable to owners of A& F#EE AL
the Company R 37,360 46,248
Non-controlling interests JEVERR R = 1,168 1,170
Total equity R 38,528 47,418

The notes on pages 23 to 60 are an integral part of this interim

condensed consolidated financial information.
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Condensed Consolidated Statement of Changes in Equity
HRGEHERSENIR

For the six months ended 30 June 2025 == =—HF XA =+HIE/X[EA

(Unaudited)
(REEER)
Attributable to equity holders of the Company
ARRREEE RS
Non-
Share Share Other Accumulated controlling Total
capital  premium  reserves losses Total interest equity

Bx  Rta® HRttREE REER B FEREZE RREE
RMB'000 ~ RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTL ARETTL ARETF ARETT AREFT ARETT ARETR

Balance at 1January RZEZfF

2025 —R-B2&R 2390 782346  (11,207)  (727,281) 46,248 1170 47,418
Comprehensive loss:  2MHEE :
Loss for the period ended EZ-T-h%F

30 June 2025 ~NAZTHLE
HEER - - - (8748)  (8,748) 2 (8750

Other comprehensive ~ Hft12E ki :

income:
Currency translation ERAEES

differences - - (344) - (344) = (344)
Total comprehensive ~ 2EFELE

loss - - (344) (8,748) (9,092) (2) (9,094)
Balance at 30 June R-E-mE

2025 NAZ TRz EH 2,390 782,346 (11,347)  (736,029) 37,360 1,168 38,528

19
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Condensed Consolidated Statement of Changes in Equity
[LLEE e e T ES

For the six months ended 30 June 2025 === A& XA =+HIE/X[EA

(Unaudited)
(REER)
Attributable to equity holders of the Company
LA S22 PN
Non-
Share Share Other Accumulated controlling Total
capital premium  reserves losses Total interest equity

Bx  B#eE HtREE  REESR i FEREZR RREE
RMBO00 ~ RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

AEBTT ARETT AREFT ARETT ARETT AREFT ARETT

Balance at 1January R=-Z=[WF
2024, as restated —-B-Bzit
7l 2,390 782,346 (6,407)  (396,878) 381,451 731 382,182
Comprehensive loss: 2 TEEHE
Loss for the period ended E{Z=F =%

30 June 2024 ~NA=THIE
HEEE - - - (92,525)  (92,525) (3)  (92,528)
Other comprehensive ~ Eft12E i
income:
Currency translation ERAEED
differences - - 2,809 - 2,809 - 2,809

Total comprehensive ~ 2E Wi,/ (Fi8)
income/(loss) @ - - 2,809 (92,525) (89,716 3)  (89,719)

Balance at 30 June RIBE-mE
2024 AE=THz&% 2,390 782,346 (3,598) (489,403) 291,735 728 292,463

The notes on pages 23 to 60 are an integral part of this interim %23 % 60 B W :F A AT HIRLE S KB E
condensed consolidated financial information. Bz B ER D -
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Condensed Consolidated Cash Flow Statement
BHHGERESRER

For the six months ended 30 June 2025 #Z = -HAF /XA =+HI~AA

2

(Unaudited)
(REBEX)
Six months ended 30 June

BEANA=THILEXNER

2025 2024
—E_RF —E 4
RMB’000 RMB’'000
AR¥FT AREFIT
Cash flows from operating activities K& EFHHRERE
Cash (used in)/generated from operations %7 (FTH ),/ FriS3iR & (2,957) (3,950)
Income tax paid B ATSE - -
Net cash generated (used in)/from EEE (FTA),
operating activities SR & %58 (2,957) (3,950)
Cash flows from investing activities R&EEEHRERE
Net cash generated from RERSELRSIFE
investing activities - -
Cash flows from financing activities REEZHHREFTE
Repayment of amounts due to related & iR FE < BN 77 TRIE
parties (87) -
Repayments of lease liabilities EEMERE (44) (97)
Net cash used in financing activities BMEEBFIAREF5E (131) (97)
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Condensed Consolidated Cash Flow Statement
BHGERERER

For the six months ended 30 June 2025 === A& XA =+HIE/X[EA

(Unaudited)
(REER)
Six months ended 30 June

BEANA=THILERER

2025 2024
—E-REF —E 4
RMB'000 RMB’000
AR¥FT AREFIT
Net decrease in cash and REeRREEEWHD
cash equivalents FE (3,088) (4,047)
Cash and cash equivalents at HylsBe ke
beginning of the period EEW 5,041 5,642
Exchange gains on cash and RekBEEEEM2
cash equivalents ME 5 W a (1) (7)
Cash and cash equivalents at HRzZEERRAE
the end of the period ZEY 1,952 1,588

The notes on pages 23 to 60 are an integral part of this interim

condensed consolidated financial information.
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Notes to the Condensed Consolidated Financial Information

P BA 4R S B 5 BB 5E

For the six months ended 30 June 2025 #Z = -HAF /XA =+HI~AA

GENERAL INFORMATION

Jiyi Holdings Limited (the “Company”) was incorporated
in the Cayman Islands as an exempted company with
limited liability under the Companies Law (as revised) of
the Cayman Islands and its shares are listed on The Stock
Exchange of Hong Kong Limited. The controlling
shareholder of the Company and its subsidiaries
(collectively referred as to the "Group”) is Xinling
Limited, an ultimate and immediate holding company
incorporated in the British Virgin Islands (“BVI") which is
wholly-owned by Ms. Hou Wei. Ms. Hou Wei is the
ultimate controlling individual of the Group. The address
of the Company’s registered office is Windward 3,
Regatta Office Park, P.O. Box 1350, Grand Cayman
KY1-1108, Cayman lIslands and the address of its
principal place of business is Unit 1704, 17/F., Far East
Consortium Building, No. 121 Des Voeux Road Central,
Hong Kong.

The Company is an investment holding company and the
Group is principally engaged in the business of sale and
distribution of building and home improvement materials
and furnishings and provision of interior design and
building engineering services in the People’s Republic of
China (the “PRC").

This interim condensed consolidated financial information
is presented in thousands of Renminbi (“RMB"), unless
otherwise stated. This interim condensed consolidated
financial information was approved for issue on 19
September 2025.

The financial information relating to the year ended 31
December 2024 that is included in the interim condensed
consolidated financial information for the six months
ended 30 June 2025 as comparative information does
not constitute the Company’s statutory annual
consolidated financial statements for that year but is
derived from those financial statements.

—REH

EERBRAR(AQXTDRFES
HERERSFHSQAE(KER]) T
ML REREER AT - RO
ERMAERSMBRAG LT - AR
A A AR (s [ REE ) 2 &
BMMBEEERBRRBMEBRLAF]
HERNIBRAHE ([RBELZES])
AMALZ AR AEHBZLEERE
B o BRI T AR EERRLIEHIA
RA a5 R 2 ik & Windward
3, Regatta Office Park, P.O. Box 1350,
Grand Cayman KY1-1108, Cayman
Islands * & H = B2 & X B 2 it B
EAPIREHEIIREREERNE
17181704 =% -

ARRRR/—HAREZEBRRBRAEE
TEAPEARKMBE(HE DS
HE R HEE R REREMH RER
BIARIRHE ARG ML TR
HRTS ©

BRRBEAI A HEASE MBS
BRTIAARE (AR TTES -
APHERASREMBERNR T -4
FAAT BRI AT -

BE_T - RAFANA=THIEXEA
ZHHIMBAS S MBS ER AR
EE_ME+_A=+—HIEFE
ZHBERBLEER X TBEA
RERZFREZEEFEGZA PR
= EREZEMBRE -
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Notes to the Condensed Consolidated Financial Information

Fﬂqﬂﬂn%

B E R EE

For the six months ended 30 June 2025 === A& XA =+HIE/X[EA

2. SIGNIFICANT ACCOUNTING POLICIES
AND BASIS OF PREPARATION

2.1

24

Basis of preparation

The unaudited condensed consolidated financial
statements have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34
Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the
"HKICPA") as well as the applicable disclosure
requirements of Appendix D2 to the Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

The directors of the Company have, at the time of
approving the condensed consolidated financial
statements, a reasonable expectation that the
Group has adequate resources to continue in
operational existence for the foreseeable future.
Thus, they continue to adopt the going concern
basis of accounting in preparing the condensed
consolidated financial statements.

The financial information relating to the year ended
31 December 2024 is included in those condensed
consolidated financial statements as comparative
information and does not constitute the Company’s
statutory annual consolidated financial statements
for that year but is derived from those consolidated
financial statements. Further information relating to
these statutory financial statements is as follows:

— the Company shall deliver the consolidated
financial statements for the year ended 31
December 2024 to the Registrar of
Companies as required by section 662(3) of,
and Part 3 of Schedule 6 to, the Hong Kong
Companies Ordinance as soon as practicable;
and

2. EREHERREREE

2.1 REEXE

AREZEARSYHHRRER
RBELGFEAS ([FREFE
DEBmcEEEAER(E
BERTER ) % 34 5P IR S
EZREARBRZES LR
A(T £ R B J) B #5 D2 173 i 8
ZIWERERR o

RARESHEREGRES T
WRE - AEEHRAEEARR
RER  HER RS REELEE -
FHit - REFRELE PR S M BR
R MERBAETHRELE
EH o

BAGE M BMRABIERLE
BRZzBREBE T _ME+—
A=1T—HLLFENRBER -
WABRARBIZFE ZEEF
BiRaMBEHRE  ERNZEFEL
BRI wmEK - H%FRTE MW
RBEMZEZERIT

— RBEBRANEHIZE662(3)

1ENRHRE6FEIFMHEK -
RAEERIRRA A AFME
BREXBEE_ZT_NF
T A=+ BHLFEHLER
BMBHRE &
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Notes to the Condensed Consolidated Financial Information
B S IEE M RE

For the six months ended 30 June 2025 #Z = -HAF /XA =+HI~AA

2. SIGNIFICANT ACCOUNTING POLICIES
AND BASIS OF PREPARATION (continued)

2. EEEHHERREREE #)

2.1 Basis of preparation (Continued) 21 RBEE &)

— the Company'’s auditor has reported on those
consolidated financial statements. The
auditor’s report included a paragraph in
relation to material uncertainty related to
going concern and report on other matters
under sections 407(2) and 407(3) of the Hong
Kong Companies Ordinance. The auditor’s
report did not contain a statement under
section 406(2) of the Hong Kong Companies
Ordinance.

2.2 Going concern basis

For the six months ended 30 June 2025, the Group
incurred a net loss of approximately RMB8&.8
million. As at 30 June 2025, the Group’s net
current liabilities were approximately RMB15.8
million and the Group’s current liabilities (including
current liabilities that are in default or cross-default
or contain early repayment on demand clauses)
were approximately RMB588.7 million.

In addition, as of 30 June 2025, certain bank
borrowings of the Group in the amount of
approximately RMB154.3 million were not repaid in
accordance with the scheduled repayment dates .
Accordingly, as of 30 June 2025, bank and other
borrowings in the aggregate principal amount of
approximately RMB154.3 million were in default or
cross- default. Subsequent to 30 June 2025, certain
other bank and other borrowings of the Group
have not been repaid in accordance with the
scheduled repayment dates.

—  ARBIZZBENEREFLR

B BERMRELHRE - ZH
s B —BERAREL
B2 BEBATHBRENBE
B R R HE G 2 4072) &
407(3) Gt M = IBIEH 2
e o BENIRE W EH T
RIEE S N FHEH SR 406(2)
TERAE RO BR A -

2.2 HFERERE

HE-_ZT-_RAFNA=1+HIH
B AREEEABBEFEOAR
Be8HETL - RZZE_AFAN
A=+8 AEENRBHEEF
BEAOBARKISSABTRAE
ErrneaE(RERENsR
XNENKBDERANZERERK
HERBEE) A AR 5887
BB

oy HE_E-_RFA=T
B AEEWKRZEEEREH
BEEBHRARKISLZIES
TTHE TIRITER - Bt - & E
—E-RFXNAZTH A&
HHOBARKIS4A3HE TR
TREMEFREEHNIRZIXE
e M -_ZTE-_RENA=TH
% REBWRIEETEENRHH
BEETHEMRITREMER -
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Notes to the Condensed Consolidated Financial Information
BRGES I ER M

For the six months ended 30 June 2025 === A& XA =+HIE/X[EA

2. SIGNIFICANT ACCOUNTING POLICIES
AND BASIS OF PREPARATION (continued)

2.2 Going concern basis (Continued)

These events or circumstances indicate existing
material uncertainties which may cast significant
doubt on the Group's ability to continue as a going
concern . In view of the circumstances, the directors
of the Company (the “Directors”) have carefully
considered the future liquidity and performance of
the Group and the sources of financing available to
the Group. The Group has formulated the following
plans and measures to reduce liquidity pressure:

26

The Company has actively maintained a
dialogue with its lenders, noteholders and
creditors (the “Creditors”) regarding
negotiation of the repayment terms of the
Company'’s bank borrowings, convertible loan
notes and other borrowings. As at the date of
this announcement, the Creditors have
indicated that considering the supportive
policies of the national and local governments
and the signs of the property market
stablising, the Creditors believe the Company
is able to overcome its financial difficulties
and the Company will be able to agree on
repayment terms with the Creditors that can
be feasibly carried out. The Creditors have
also, through the dialogue with the Company,
indicated that they will not take additional
legal proceedings in relation to the
outstanding borrowings of the Group. As of
the date of this announcement, there is no
court proceedings relating to the outstanding
borrowings of the Group which will have any
material impact on the operations, financial
position or results of the Group. The Company
is actively engaging with the Creditors and
the Directors believe that the Group will be
able to reach an agreement with the Creditors
in respect of feasible repayment terms. The
Company may also explore the possibility of
equity fund raising activities to raise proceeds
to repay some of the Group’s borrowings,
which would aid in the negotiation of more
favorable repayment terms;

2. EEEHBERREREE &)

2.2 BEKEEE #)

ZEFEHRBERRARBNEKX
THEEM - AR AREREL
EZRRNBREANRER - ENE
AER ArrEF(EENE
FEEREZBEAEBRRABDEE X
RIMARAKEEHN A ARE K
R o NEBEFIE T et &l RiE
TEARERENE SN -

ART-HEREUA B
B AREEA( R
ADBARRRTER A
WARREE R ERD
BHGERETRER - U
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A EEART - ZE3)
B R HE IR
bR 5 b1 2 T 45 B T ) B
% - BEARER DTS
SRR - AR
B REEA T BT (T
BHERER B  ERA
FEEBEAR AL EE
T ERERARE MR
B I R SR
Fo BEALE RS 1M
B MR EEERE
HSEBT AR - ARSI
B AREOEY BN
SRS A A A
£ o KD ERIEEEREA
A EFEEAREBE
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Notes to the Condensed Consolidated Financial Information
B4R S B % & FL b E

For the six months ended 30 June 2025 #Z = -HAF /XA =+HI~AA

2. SIGNIFICANT ACCOUNTING POLICIES
AND BASIS OF PREPARATION (continued)

2. EESHBERREREE )

2.2 Going concern basis (Continued) 22 FEKEEE &)

the Company has been actively evaluating the
current financial and operating conditions
with a view of unlocking the intrinsic value of
the Group’s business and assets as the
domestic business environment gradually
recovers. The Group will continue to actively
adapt to market changes and capture
demands. The Group intends to continue
developing its higher profit margin interior
design and building engineering services
business to improve profitability. As at the
date of this announcement, the Group has
secured 35 contracts with a total contract
sum of approximately RMB 1,087 million;

the Group will continue to accelerate the
collection of pre-sale payment and other
receivables and to seek suitable opportunities
to dispose of corporate fixed assets and
investment properties to generate additional
cash inflows; and

the Group has been taking measures to
control operational and administrative costs
and avoid unnecessary capital expenditure.
The Group will also actively evaluate
additional measures to further reduce non-
essential expenditure.

— HBEBRRNEBRBZIHE
¥ DR EHEEBEETEE
AT R B TS ANAC & AR + DAHB
BREEEBMEENRNE
BE - EEGFEBTERE
MH# - BEEMSHK -
SEAEBERENBEEE
B EANRFTREETRRR
TEER - LURAERIRES -
HEAQEAS £SEDE
B35 Eem AHBSEE
4510867 BTTARK

— AKERHEMNERKREES
B B A WK - = SKiE
EREHECXBETEENR
BREEEHE - AEEREI
BERA &
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B S EMIEE - LE—F
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Notes to the Condensed Consolidated Financial Information
BEZES I ER M T

For the six months ended 30 June 2025 === A& XA =+HIE/X[EA

2. SIGNIFICANT ACCOUNTING POLICIES
AND BASIS OF PREPARATION (continued)

2.2

28

Going concern basis (Continued)

The Board is of the opinion that, taking into
account the above plans and measures
implemented during the six months ended 30 June
2025, the Group will have sufficient working capital
to finance its operations and meet its financial
obligations as and when they fall due within the
next twelve months from 30 June 2025. The
Directors have also considered the cash flow
projections of the Group prepared by the
management for a period of not less than 12
months from the end of the Reporting Period. The
Directors are of the opinion that, in view of the
above plans and measures, the Group will have
sufficient working capital for the foreseeable future
to finance its operations and to meet its financial
obligations as and when they fall due as agreed
with its creditors. Accordingly, they are satisfied
that the consolidated financial statements for the
six months ended 30 June 2025 have been properly
prepared on a going concern basis.

Notwithstanding the above, there remains a
material uncertainty as to whether the Group will
be able to realize the above plans and measures.
The Group'’s ability to continue as a going concern
will depend on the following:

(@ Its debts, including bank and other
borrowings and senior notes, would be
successfully extended,;

2. EESHBERREREE )

2.2 BEKEHE &)

EEERAE T REZE2024F
ANBILEFEERL s
Bk AEEEEETREN
LEEeRHEEERHESRE
1TH2024%F 12 A31BE+ =&
AAREHHBBEE - EF77E
ZREBEATEBRENB R
EHRERNDR12EANE SR
ETER - EFERA - &N LA
EREE AEERAERAR
REEETRENEEESREE
BIREES RBEITHREREABE
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Notes to the Condensed Consolidated Financial Information
B4R S B % & FL b E

For the six months ended 30 June 2025 #Z = -HAF /XA =+HI~AA

2. SIGNIFICANT ACCOUNTING POLICIES
AND BASIS OF PREPARATION (continued)

2.2

2.3

Going concern basis (Continued)
(b)  Successful and timely implementation of plans
to accelerate the pre-sale and sale of
properties under development and completed
properties, accelerate the collection of
outstanding sales proceeds, control costs and
control capital expenditure to generate
sufficient net cash inflows; and

(0)  Successful sale of assets when required.

If the Group were unable to continue as a going
concern, adjustments may be necessary to write
down the carrying amount of assets to their net
recoverable value, to provide for any further
liabilities that may arise and to reclassify non-
current assets and non-current liabilities as current
assets and current liabilities respectively. The effect
of these adjustments has not been reflected in the
Group's consolidated financial statements for the
six months ended 30 June 2025.

Application of new and amendments
to Hong Kong financial reporting
standards ("HKFRSs")

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments measured at
fair values.

2. EESHBERREREE )

2.2

2.3

BHEREEE#)

(b)  ARINI K B 3 B et &l LA AN

REZEPVENERTYE
MIRE MIHE © IIRARAT 8
EEFRE M E - EEHIRA K
ERIEAH - MELETR
HFRERA + &

© REBEERKINEEEE-
WE AN BEEAFELE - AA]
B EEITHRBR A EENERER
BERLEE A REFE - 5ho] 4L
PEOEME—SEBETR
% WERBEERIERE A
BENREFTHEARREEE MK
PEE  ZSFABRNTEIRK
MR AEERE—_T _NF+=
A=+ —BIFENEEMER
= o

ERHTEEMBREE
ATEEHBREER D
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For the six months ended 30 June 2025 === A& XA =+HIE/X[EA

2. SIGNIFICANT ACCOUNTING POLICIES
AND BASIS OF PREPARATION (continued)

2. EESHBERREREE )

23 BRMAIBEEMBRESE

2.3 Application of new and amendments

30

to Hong Kong financial reporting
standards (“HKFRSs") (Continued)

Other than additional accounting policies resulting
from application of amendments to HKFRSs, and
application of the accounting policies and methods
of computation used in the condensed consolidated
financial statements for the six months ended 30
June 2025 are the same as those presented in the
Group’s annual financial statements for the year
ended 31 December 2024.

Application of amendments to HKFRSs

In the current interim period, the Group has applied
the following amendments to HKFRSs issued by the
HKICPA, for the first time, which are mandatorily
effective for the Group’s annual period beginning
on 1 January 2025 for the preparation of the
Group's condensed consolidated financial
statements:

Amendments to
HKAS 27

Lack of Exchangeability

The application of the amendments to HKFRSs in
the current interim period has had no material
impact on the Group’s financial positions and
performance for the current and prior periods and/
or on the disclosures set out in those condensed
consolidated financial statements.
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Notes to the Condensed Consolidated Financial Information
B S IEE M RE

For the six months ended 30 June 2025 #Z = -HAF /XA =+HI~AA

3. PRIOR YEAR ADJUSTMENTS 3. FTFERAE

(a) In the preparation of the Company’s consolidated (@) AEFHARTBEE_ZT_MFE

financial statements for the year ended 31
December 2024, the Company implemented a
series of measures in response to the unauthorised
guarantee arrangements. The Company engaged
independent advisors to conduct a special
investigation (the “Investigation”) into two
incidents of unauthorised guarantee arrangements
(the "Incidents”), commissioned appraisers to
issue valuation reports on the related collateral, and
conducted a comprehensive review to identify any
other undisclosed unauthorised financial assistance,
in order to assess the potential impact of these
matters on the Company’s business operations and
financial condition. During the investigation, the
independent advisors further discovered that Ms.
Hou Wei's personal credit report indicated her
involvement as a guarantor in two finance lease
transactions, where the borrowers were the
Company’s non-wholly owned subsidiaries,
Guangjilian (Guangzhou) Trading Co., Ltd.
("GQuangjilian”) and Guangxi Jiyi New Energy
Technology Co., Ltd. (“Guangxi Jiyi”), but these
transactions were not disclosed in the 2022 and
2023 annual reports, as well as 2024 interim
report.

Regarding the first unauthorised guarantee
arrangement, Mr. Deng Jianshen (spouse of Ms.
Hou Wei), Ms. Hou Wei, and Ms. Huang Wenging
obtained a loan of RMB20,000,000 on 2 November
2020, which constituted a private lending
arrangement. The guarantor for this loan was the
Group's subsidiary, Jiyi Industrial Group (Shenzhen)
Co. Ltd. (“Shenzhen lJiyi").

TZA=+—HUEFEZHGEM
BHRRBRED AR EHRL
REZERTHFEERRT —X
FI 5 e o AN RS 55 78 S A S
MR AREREZ ERERE M
(IZE# ) EREEAS ([ZA
&) - FRZEAERD L HEBE
AYHEGERS  Y2EEEE
BT H M R 5 BR ) R A M
2B EBITR - ARHEZE

HHRREBRES LM B
BERE - BUBEMTATHERE
FHE-SER - GRRLE AR
B2 EERFRARESE(E
MYESBERAR([EEE]) X
BrRE—FERMRERAQA
((BEE—-)WIEEREERE
BETERERASEKMERE
MEXER  ZEXEBHRESK

ERE—EREMRT - BREZ
E_ERZT_=FFHP
R_ZT_MEFFRHRF - TUAR

o

]

i

X

BRE —TASERNERET
B BEBRELE(ERLZLIHE
8B) ERLXTHEELTR
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For the six months ended 30 June 2025 === A& XA =+HIE/X[EA

3. PRIOR YEAR ADJUSTMENTS (Continued)

(a)

32

(Continued)

During a meeting held on 5 January 2022 to discuss
the Group’s overall operational status and financing
arrangements, Mr. Hou Bo (a non-executive director
of Jiyi Holdings), Mr. Ye Yihui, Mr. He Yanye, and
Mr. Hou Lianchang (independent non-executive
directors of Jiyi Holdings Limited) were absent. At
this meeting, Ms. Huang Wenging requested that
Shenzhen Jiyi be added as a guarantor. All
participants unanimously agreed to appoint
Shenzhen Jiyi as the guarantor for the unauthorised
guarantee provided to Mr. Deng Jianshen, Ms. Hou
Wei, and Ms. Deng Yiyi.

The second unauthorised guarantee arrangement
involved Guangdong Jiyi Home Building Materials
Chain Co., Ltd. (“Jiyi Home"). On 28 January
2022, Jiyi Home authorised the prior Chief Financial
Officer, Ms. Deng Yiyi, to sign a personal loan
agreement with Bank of Communications Co., Ltd.,
Meizhou Branch, for a loan amount of
RMB7,000,000. The guarantors for this loan were
Jiyi Home, Mr. Deng Jianshen, Ms. Hou Wei, and
Ms. Deng Yiyi. The borrower was Ms. Deng Yiyi
personally.

Similarly, during a management meeting held on
16 January 2022, the same four directors were
absent. These four directors were unaware of both
unauthorised guarantee arrangements.

3. TEERE®

(a) &)
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Notes to the Condensed Consolidated Financial Information
B S IEE M RE

For the six months ended 30 June 2025 #Z = -HAF /XA =+HI~AA

3. PRIOR YEAR ADJUSTMENTS (Continued) 3. LFERE®

(a) (Continued) (a) &)

In relation to the Incidents, the guarantees provided
by Ms. Deng Yiyi, Mr. Deng Jianshen, and Ms. Hou
Wei essentially constituted “financial assistance
provided by a listed issuer’s group to connected
persons or jointly held entities” as requlated under
Chapter 14A of the Listing Rules, which legally
requires disclosure and board approval. As the
borrowers of both loans were not financial
institutions, their knowledge of compliance
requirements was limited, and they failed to strictly
follow standardized lending procedures.
Consequently, even though partial management
approval was obtained, formal authorisation from
the board of directors of Jiyi Holdings Limited was
not secured.

Additionally, during the 2022 audit period,
Guangjilian and Guangxi Jiyi signed finance leases
with Herald International Financial Leasing Co., Ltd.
("Herald Leasing”) to lease 8 and 13 new energy
vehicles, respectively. As the timing of these
transactions was near the end of 2022, the
Company was unable to record them promptly.
Although Mr. Luo Weizhao, the prior Chief
Financial Officer and Company Secretary, received
the relevant documents forwarded by Ms. Hou Wei,
he neither processed the accounting entries nor
informed the auditors. This resulted in the omission
of these transactions from the 2022 and 2023

financial statements.

SAEREMNM S MERLL
MR REREBRLLAIRMEAN
BR BELEBRC(EMRANDE
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BERiEF - At BERE T
DEBENRA - BINARRGE
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For the six months ended 30 June 2025 === A& XA =+HIE/X[EA

3. PRIOR YEAR ADJUSTMENTS (Continued)

34

(a) (Continued)

(i)

Adjustment related to the
unauthorised guarantee
arrangements

The valuation report carried out by Vincorn
Consulting and Appraisal Limited,
independent and qualified professional valuers
who are not connected to the Group or its
fair value estimation process, shows that the
borrowers of the two loans have already
pledged their available collateral assets against
existing guarantee arrangements. The value
of these assets is sufficient to cover the
amounts under the two unauthorised
guarantee arrangements. As a result, these
arrangements did not have a material impact
on the consolidated financial statements for
the years ended 31 December 2022, 2023,
and 2024. The assessment concludes that no
adjustments to the overall financial impact
assessment are necessary.

3. TEERE®

(a) &)

(i)
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Notes to the Condensed Consolidated Financial Information
B S IEE M RE

For the six months ended 30 June 2025 #Z = -HAF /XA =+HI~AA

3. PRIOR YEAR ADJUSTMENTS (continued) 3. FTEERE®
(a) (Continued) (a) &)
(i) Adjustment related to the unrecorded (i) REALZEBEHES
finance leases B2 FE

For the accounting treatment of the
unrecorded finance lease transactions, the
independent advisors determined that, as of
31 December 2024, the unrecorded finance
leases liabilities of Guangxi Jiyi and
Guangjilian primarily involved five aspects: 1
vehicle from Guangxi Jiyi, which the group
claimed it has been sold and could not be
recovered, is valued at approximately
RMB237,000 (2023: RMB235,000) based on
the corporate credit report; issued from China
Construction Bank Corporation 12 vehicles
repossessed by Herald Leasing from Guangxi
Jiyi, valued at approximately RMB2,744,000
(2023: RMB2,744,000) according to the credit
report and settlement agreement; 1 vehicle
transferred from Guangjilian to administrative
officer Sun Chaohai, valued at approximately
RMB111,000 (2023: RMB186,000); 4 vehicles
repossessed by Herald Leasing from
Guangjilian, valued at approximately
RMB879,000 (2023: RMB900,000) per the
settlement agreement; and 3 vehicles involved
in litigation with Beijing Jinchan Huitian
Investment Management Co., Ltd., valued at
approximately RMB712,000 (2023:
RMB688,000). These matters collectively
resulted in liabilities of approximately
RMB4,683,000 (2023: RMB4,871,000). The
valuation did not account for potential penalty
fees, as professional judgment deemed that
even if such penalties were incurred, their
amount would not materially affect the overall
financial assessment conclusion.

The Group has quantified the financial impact
on its consolidated financial statements, and
the effects are presented in the table below.

R EREREETEN
e:HERE  BUYBEMERE
202412831 H EA
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EAE—M 1 EmEEE
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MA@ HEHEHNARE
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186,0007T ) & F& & i ¥ %t
BB WE R 4EE - &
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For the six months ended 30 June 2025 === A& XA =+HIE/X[EA

3. PRIOR YEAR ADJUSTMENTS (Continued) 3. tFERE @)
(b) Adjustment relating to the unrecorded (b) MEXRTEHNRMEHRES
finance leases AR
A summary of the effect of the restatement on the BIHARRREBE_T _NF
applicable line items within the Company’s NAZTHLEANERMEGEES
consolidated statement of profit or loss for the six KNBEAEBOZEFMmT ¢

months ended 30 June 2024 were as follows:

Consolidated Statement of profit or loss
FEMBRR R

For the six months ended 30 June 2024

BZ-_Z_MEXA=THLAEA
As previously  Prior year

reported adjustment As restated
DEHE LFERE L]
RMB’000 RMB’000 RMB’000

AREFT ARETT AREFT

Note 3(a)(ii)
K15t 3(a)i)
Administrative expenses TR (8,955) (248) (9,203)
Finance costs BITSRAR (5,.275) (40) (5.315)
Loss before tax BrRA RIS E (92,240) (288) (92,528)
Loss for the year FNER (92,240) (288) (92,528)
Total comprehensive loss for FAEEEEERE
the period (89,431) (288) (89,719)
Loss for the year attributable to: UATEHFEIEFAER
— Owners of the company — RARAEHEB A (92,237) (288) (92,525)
Total comprehensive loss for the year LA & HEEFEREH
attributable to: EEEE -
— Owners of the company — RQNFHEAA (89,428) (2898) (89,716)
Loss per share attributable to owners ~ AR EIHEH AEEFR
of the Company for the year BREE
— Basic (RMB cents per share) — ERNAEES) (34.97) 0.11) (35.08)
— Diluted (RMB cents per share) —#E(ANRES) (34.97) 0.11) (35.08)
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P BA 4R S B 5 BB 5E

For the six months ended 30 June 2025 #Z = -HAF /XA =+HI~AA

ESTIMATES

The preparation of condensed consolidated financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may
differ from these estimates. In preparing this interim
condensed consolidated financial information, the
significant judgements made by management in applying
the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that
applied to the consolidated financial statements for the
year ended 31 December 2024.

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

Financial risk factors

The Group's activities expose it to a variety of financial
risks: interest rate risk, credit risk and liquidity risk. The
Group's overall risk management programme focuses on
the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s
financial performance.

The interim condensed consolidated financial information
does not include all financial risk management
information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group's annual financial statements as at 31
December 2024.

There have been no change in the risk management
policies since year end.

fisst
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BUR B VR 2 R HIEN X fh 5 A HEE
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For the six months ended 30 June 2025 === A& XA =+HIE/X[EA

SEGMENT INFORMATION

Information reported to the Chief Executive Officer of
the Company, being the chief operating decision maker
(CODM), make decisions about resource allocation based
on the revenue by types of goods or services delivered or
provided and reviews reports on the financial
performance of the Group as a whole. No other discrete
financial information is reviewed by the CODM for the
assessment of performance of the Group. Therefore, no
other segment information is presented. The Group is
currently organised into the following two revenue
streams as follows:

1. Sale and distribution of merchandise
2. Provision of interior design and engineering services
Segment revenues and results

The following is an analysis of the Group’s revenues and
results by reportable segments:

Period ended 30 June 2025

7 ERE

BREMAARRITHAS (2K
BREE) E2HR - RIRBEARNER
AT ER AR TS 2 BRI B 5 2 WA EH
BEBERDERAE  LEHBBAA
SERBYBRR ME -  TBEE
REEMEERNHAMIBILIEE R
AHEANERERE - Wit SIEZIHE
D BER - ANEBE B AT H A THRE
WATRRIBRK -

1. HEERDHEES
2. REEERRETEIERE
DEBR AR XELE

AEFBZWAREBZZRERDEHE D
AT

BE-ZE-RAFANA=+HLEHH

Provision of
interior design
Sale and and
distribution of  engineering
merchandise services Total
HER RMEEARS
DEE @ R IRR®E et
RMB'000 RMB'000 RMB’000
AR TF T AR®FT AR®FIT
(Unaudited)  (Unaudited) (Unaudited)
(REEX) (REER) (REEZ)
Segment Revenue 2EBA
Segment revenue 7 EBYA 166,836 26,326 193,162
Less: Inter-segment sales B D EEEE - - -
External sales HMNER $H & 166,836 26,326 193,162
Segment cost of sales D EREHE A (163,469) (22,377) (185,846)
Segment gross profit DEER 3,367 3,949 7,316
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For the six months ended 30 June 2025 #Z = -HAF /XA =+HI~AA

6. SEGMENT INFORMATION (Continued) 6. DEERE )

DEHBARFE#)

Segment revenues and results (Continued)

Period ended 30 June 2024 HE-_Z_WFENA=THILEHH

Provision of

interior design

Sale and and

distribution of engineering
merchandise services Total

HER IEHEARF
7 HE N TI2RR HEt
RMB’000 RMB’000 RMB’000
AR®TFT AREFIT AREFIT
(Unaudited) (Unaudited) (Unaudited)
(CRE&EZ) (REEEZ) (R &EZ)
Segment Revenue 2 EBUA

Segment revenue D EBUEA 205,826 1,013 206,839
Less: Inter-segment sales B D ESEISHE - - -
External sales SNEBIHE 205,826 1,013 206,839
Segment cost of sales 2 EPEHE KA (202,331) (881) (203,212)
Segment gross profit 2 EBEF 3,495 132 3,627

Save as the adoption of the revised HKFRSs for the
current period’s financial statement as stated at Note 3
to the interim condensed financial information, the
accounting policies of the operating segments are the
same as the Group's accounting policies described in
Note 3 to the consolidated financial statements in the
annual report. Segment gross profit represents the gross
profit earned by or loss from each segment without
allocation of other income, other gains and losses,
distribution and selling expenses, administrative
expenses, reversal of/provision for impairment losses
under expected credit loss model, net and finance costs.
This is the measure reported to the CODM for the
purposes of resource allocation and performance
assessment.

Bk mp H 5 B B 755 3B R BT R 3 Pt AR
BB RRRAGETEEV R
FEASN RED M T HRER
SERNFRES VB RKME3IMA
Z G BRMER - D EEFIESTDE
EARDBECEMUA ~ Bt as KR EE -
DHEEER  THRHAX - BHE
EEERINIET ZEBERD, R
i FER M AR BT R E
HER - WARERD R EKRRTME
AETRLERRELHRIAE -
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For the six months ended 30 June 2025 === A& XA =+HIE/X[EA

40

SEGMENT INFORMATION (continued)
Segment revenues and results (Continued)
Inter-segment sales are charged at costs.

The CODM makes decisions according to operating
results of each segment. No analysis of segment asset
and segment liability is presented as the CODM does not
regularly review such information for the purposes of
resources allocation and performance assessment.
Therefore, only segment revenue and segment gross
profit are presented.

Geographical information

The Group’s operations are located on the PRC (country
of domicile) and Hong Kong.

Information about the Group’s revenue from external
customers is presented based on the location of the
relevant customers. Information about the Group’s non-
current assets is presented based on the geographical
location of the assets.

DEER (&)
DEHBARESE 2)
R = e NI

ITBRERRERBEE DA 2L ES
BIELAR - BIEZ2VN D HEERD
MEEIN REATIERLERRE
I 48 5t B R 0 B e R IR 14 TE HI R B
BHEEH - Bt - 270 BRAKR
D EPER °
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B e
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For the six months ended 30 June 2025 #Z = -HAF /XA =+HI~AA

6. SEGMENT INFORMATION (Continued) 6. DEERE )

Segment revenues and results (Continued) DEWARELE &)
Geographical information (Continued) MEEF ()

Revenue from

external customers Non-current assets (Note)

REMBEF ZWA FEREEE (M)
30 June 30 June 30 June 31 December
2025 2024 2025 2024
—EPUHF
—E-RF —ET_NFE Z—ZB-HF +—A
~A=1+H ~NA=1H ~BA=1H =+—H
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AR®TT AR¥Frt AREFT
The PRC 193,162 206,839 74,687 75,750
Hong Kong = - 653 900
193,162 206,839 75,340 76,650

Note: Non-current assets excluded financial assets at fair value through

profit or loss and deferred tax assets.

Information about major customers

Revenue from customers of the corresponding periods

contributing over 10% of the total sales of the Group are

Wiat - JERBEETBERAFEF ABRNE
BMAEMRERBARE

EHFTEEFZAHN

RIEESE - REEMAEERHE
B10% A E2BPZWAWT -

as follows:
30 June 30 June
2025 2024
—E-RHEF —EZ o4
AA=+H ~NA=1H
RMB’000 RMB’000
ARBFR ARETE
Customer A EPA - 38,495
Customer B %PB 20,000 -
1 Revenue from sale and distribution of merchandise segment. ! KEHERDHEE LD EZ WA -
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For the six months ended 30 June 2025 === A& XA =+HIE/X[EA

7. REVENUE

Disaggregation of revenue for contracts with customers:

7. WA

DIREFPEHBA -

For the period ended 30 June 2025
BE-_Z_RF~A=1tHLEM

Provision of
interior design

Sale and and
distribution of engineering
Segments merchandise services Total
HER RHEZARE
Pk DB Mm RIZRK Bt
RMB’000 RMB’000 RMB’000
AREF T ARBEF T ARETFTT
(Unaudited) (Unaudited) (Unaudited)
(RREX) (RRER) (RBERK)
Types of goods and services & & & BRi5 38 5l
Sale and distribution of HE R HE m
merchandise
— Bulk commodity trading ~ — ARBEMES 134,304 - 134,304
— Building materials — EM 32,532 - 32,532
Provision of interior design RIEEART K
and engineering services TER™
— Interior design — EARE - 26,326 26,326
Total Mt 166,836 26,326 193,162
Geographical markets i & 3%
The PRC s 166,836 26,326 193,162
Timing of revenue LN EA ST
recognition
At a point in time Nk 166,836 - 166,836
Over time B I - 26,326 26,326
Total Mt 166,836 26,326 193,162
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Notes to the Condensed Consolidated Financial Information
B4R S B % & FL b E

For the six months ended 30 June 2025 == =—HF XA =+HIE/X[EA

2

7. REVENUE (continued) 7. WA
Set out below is the reconciliation of the revenue from LATE R P A 4 WA 5 & kT
contracts with customers with the amounts disclosed in BEEREHE -

the segment information.

For the period ended 30 June 2025
BE-_Z-_RF~A=1tHLEM

Adjustments

Segment and
revenue eliminations  Consolidated
2 EBBA AERYH me
RMB’000 RMB’000 RMB’000

AR¥F AR¥F T AR¥F
(Unaudited) (Unaudited) (Unaudited)
(REBERK) (RE&FEZ) (REBER)

Sale and distribution of HE KD HE m

merchandise 166,836 - 166,836
Provision of interior design REEART R

and engineering services TEMR™ 26,326 - 26,326
Total revenue A 193,162 - 193,162
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For the six months ended 30 June 2025 === A& XA =+HIE/X[EA

7. REVENUE (continued) 7. WA

For the period ended 30 June 2024
BE_T_MFA=1HILHE
Provision of
interior design

Sale and and
distribution of engineering
Segments merchandise services Total
HEN IRHEARE
i 2 m N TR BEr
RMB’000 RMB’000 RMB’000

ARBF ARMFT AREFT
(Unaudited) (Unaudited) (Unaudited)
(REEFEZ) (REEZ) (REEZ)

Types of goods and services & & & IR 7% 38 5l

Sale and distribution of HE R IR m

merchandise

— Bulk commodity trading — RRERE 204,168 - 204,168

— Building materials — &5 1,658 - 1,658
Provision of interior design RIEEART K

and engineering services TR

— Interior design — ENRE - 1,013 1,013
Total st 205,826 1,013 206,839
Geographical markets &5
The PRC s 205,826 1,013 206,839
Timing of revenue LN A

recognition
At a point in time NGRS 205,826 - 205,826
Over time 8 A ) - 1,013 1,013
Total st 205,826 1,013 206,839
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For the six months ended 30 June 2025 #Z = -HAF /XA =+HI~AA

7. REVENUE (continued) 7. WA
Set out below is the reconciliation of the revenue from UTEHFZBE A 4k A1 ZRER AT
contracts with customers with the amounts disclosed in WRe%E 7 HhE -

the segment information.

For the period ended 30 June 2024
BE_T_MFRA=1HILEHE
Adjustments

Segment and

revenue eliminations Consolidated
7 FRHA EEEYS &Ik e
RMB’000 RMB’000 RMB’000

ARBETFT ARBTF T ARBTF T
(Unaudited) (Unaudited) (Unaudited)
(RE&ERZ) (REEZ) (REERZ)

Sale and distribution of HE Ko iHE @

merchandise 205,826 - 205,826
Provision of interior design RIEEART K

and engineering services TERE 1,013 - 1,013
Total revenue g A 206,839 - 206,839
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For the six months ended 30 June 2025 === A& XA =+HIE/X[EA

8. LOSS FOR THE PERIOD 8. HIEE#HE
Loss for the period has been arrived at after charging/ B BB &R, (GEA) AT &E
(crediting): TR

Six months ended 30 June

BEAA=tHLEAREA

2025 2024
—E_REF —EOF
RMB’000 RMB’000

ARB#BFr AREFT
(Unaudited) (Unaudited)
(REFEX) (REEZ)

Directors’ remuneration E=HM 331 704
Staff salaries, allowances and BTHe R NEYEF
benefits in kind 1,448 1,385
Retirement benefit scheme RHE IR 2R IREHIE S
contributions for staff = 76 85
Total staff costs B IR 1,855 2,174
Auditor’s remuneration % EH B 5 B - 485
Cost of inventories recognised BRRAZZFE
as expenses 185,846 203,212
Depreciation of property, plant and A - BB RREITE
equipment 908 908
Depreciation of right-of-use assets CRAREENE 75 75
Variable rental payments in respect of BEBHAEWEN
office premises and retail stores TEERM2ATEHESNR
— Lease rental payment* —HEdEe R 920 90
Gross rental income from BENMEZ RS RALE
investment properties 192 192
Less: direct operating expenses incurred Jif - BIRNEERE WA Z
for investment properties that REMEEEZ
generated rental income during HELERX
the period (9) (9)
183 183
¢ The amount represents the short-term leases entered with lease # SEIEPTAI BN —F N 2 R A

g

term ended within one year.
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P BA 4R S B 5 BB 5E

For the six months ended 30 June 2025 #Z = -HAF /XA =+HI~AA

INCOME TAX EXPENSES

9. FAIBHXI

Six months ended 30 June
BEANA=THIEAEA

2025 2024
TBCRHF —ZTomEF
RMB’000 RMB’000
AREFT ARET T
(Unaudited) (Unaudited)
(REER) (R &EZ)

Current income tax BNEAFT1SHR
Deferred income tax RIEFTISHL

The Company is incorporated in the Cayman Islands as
an exempted company with limited liability under the
Companies Law of the Cayman Islands and is exempted
from the Cayman Islands income tax.

The Company’s subsidiary in the BVI was incorporated
under International Business Companies Act of the BVI
and is exempted from the BVI income tax.

No provision for taxation in Hong Kong has been made
as the Group’s income neither arises in, nor is derived
from, Hong Kong.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law"”) and Implementation Regulation of the EIT
Law, the tax rate of the PRC subsidiaries is 25% for both
periods.

ARRIREAEFRSRARENFSE
SEMKRERRERAR  EH
RHNFESESIEMN -

ARAFREBRLESZWEATRT
REXEELHBEERHEAR LR
TR AR ST+ 78 B o 80 A0 25 B B
B% -

BELEBHAFHEE  REA/K
SEZWALFRNEBELEIREE
B o

REBFECEMETE(RERE

E) REERBRORERED - FE
f B 2 B M B 2 TR 19 225% -
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For the six months ended 30 June 2025 === A& XA =+HIE/X[EA

10. LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on

the following data:

10. BREE

AR TEE N SREA LB ER
AT I TR ¢

Six months ended 30 June
BEAA=TRHILAEA

2025 2024
—E-HF —E 4
RMB’000 RMB’000
AR¥FT AE®T T
(Unaudited) (Unaudited)
(REER) (REgEFEZ)
(Restated)
(&%)
Loss &8
Loss for the period attributable to M EERERREERT
owners of the Company for [T VNGt 2 =PN Y
the purpose of basic and HINE1E
diluted loss per share (8,748) (92,525)
2025 2024
—E_RE —EOF
‘000 ‘000
TR Fhg
(Restated)
(F&&E7)
Number of shares BB
Weighted average number of A EEREREBEMS
ordinary shares for the purpose of 2 BRI InRE 8
basic loss per share 263,766 263,766
Weighted average number of MEATEEREETEEmMS
ordinary shares for the purpose of 2 BB hniE
diluted loss per share 263,766 263,766
Basic loss per share (RMB cents) BREAREB(AREKS) (3.32) (35.08)
Diluted loss per share (RMB cents) EREEEE(ARES) (3.32) (35.08)
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Notes to the Condensed Consolidated Financial Information

10.

11.

12.

P BA 4R S B 5 BB 5E

For the six months ended 30 June 2025 #Z = -HAF /XA =+HI~AA

LOSS PER SHARE (Continued)

For the period ended 30 June 2025 and 2024, the
convertible loan notes and share options had an anti-
dilutive effect on the basic earnings per share and were
ignored in the calculation of diluted earnings per share.

DIVIDEND

The Board does not recommend any payment of interim
dividend for the six months ended 30 June 2025 (for the
six months ended 30 June 2024 Nil).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2025 and 2024,
the Group did not acquire or dispose any items of
property, plant and equipment.

10.

11.

12.

BREE

BE_ZT-_AFRKZFT-_HFRA
=T HILERE TRREREEHE
BRERXBHNAERESER HES
RE RN mT AZEFIRRE
REBENERECERTE -

iz 5

EEETRENBE_FT A% A
=+ BN E AR B (B
E-EZ_NERNA=ZFTHLEREAR:
T)o

=

ME - BMERSEE
BHE_ZT-_AFR-FT-_HFRA

=THERNER AEEYEBENX
HEEAYE - BE&REER -
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13. TRADE AND OTHER RECEIVABLESAND 13. ES R EMEWREREN
PREPAYMENTS MIE
As at
»®
30 June 31 December
2025 2024
—E_RE —EZF
~NA=+tH +=-—A=+—H
RMB’000 RMB’000
AR¥Fr ARETFT
(Unaudited) (Audited)
(REEEZ) (Fe&EZ)
Trade receivables from contract BEFSHAME ZEWFIE :
with customers:
Due from third parties: JEUREE =75 FR0E ¢
— sale and distribution of — HERDHE M
merchandise 423,712 411,020
— interior design and — ENRTT R IERS
engineering services 44,611 64,254
Due from a related party: JE W — %4 R Bge 75 5RIE -
— sale and distribution of — HE RS HEEm
merchandise 431 431
468,754 475,705
Less: allowance for expected credit Ji - TEERE B E 1B RS
losses (129,687) (129,687)
339,067 346,018
Other receivables H bW RKIE
Contract performance deposits BHROIES (Kit@)

(Note (a)) 6,649 6,649
Project tender deposits (Note (b)) ~ Ti24BIZiE% (H17E (b)) 65,844 65,844
Other tax recoverable H b Ay Uk Bl B I8 4,356 4,356
Rental deposits MERe 165 165
Receivables relating to the refund of & FT{SFIBIERIEMRR

investment proceeds (Note (e)) FEMFRIE (Bt 52 (e)) 21,231 21,231
Others HAith 10,009 5,751

108,254 103,996

Less: allowance for expected credit J& - FBEAE B E1BEE
losses (102,427) (102,427)
5,827 1,569
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13. TRADE AND OTHER RECEIVABLES AND

P BA 4R S B 5 BB 5E

For the six months ended 30 June 2025 #Z = -HAF /XA =+HI~AA

B.EZREMERREAREAN

PREPAYMENTS (Continued) IR ()
As at
n
30 June 31 December
2025 2024
—E-RE —EOF
ANA=+tH +=-A=t+—H
RMB’000 RMB’000
AREFT AREFIT
(Unaudited) (Audited)
(RBER) (R 2Ez)
Prepayments ANRIE
Prepayments for purchase of goods & & & MR AR 2
and provision of services (Note (c) B3R (At () 347,848 347,848
Less: allowance for expected credit  J5 : TEHAZ EE 1B AHE
losses (347,848) (347,848)
Prepayment for acquisition of WEBR &% 2 A IR
investment properties (Note (d)) (K1aE () 33,977 33,977
Less: Provision for impairment loss — J& - URBBS & W% 2 T8
on prepayment for A2 REBE
acquisition of investment B
properties (26,707) (26,707)
7,270 7,270
Total trade and other receivables 2 3 &k H b fEURFRE L &
and prepayments FENFEAEE 352,164 354,857
Analysed as PP
Non-current FEMED 7,270 7,270
Current T 344,894 347,587
352,164 354,857
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For the six months ended 30 June 2025 === A& XA =+HIE/X[EA

13. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (continued)

52

Notes:

Contract performance deposits are advanced to customers at the
beginning of interior design and building engineering services
contracts. The deposits are repaid to the Group based on the

progress of services and terms of the contract.

The contract performance deposits are expected to be recovered

within one year from the end of the reporting period.

Project tender deposits are advanced to potential customers
during the contract tendering period. The deposits are repaid to

the Group when the tendering process is completed.

As at 30 June 2025, included in the balance of an amount of
approximately RMB347,848,000 (31 December 2024:
RMB347,848,000) represented a prepayment for purchase of
goods mainly for the new construction of a commercial building
in the PRC.

At the end of 2023, in the post pandemic era, the business
environment continue to face numerous challenges, and
economic recovery will take time. Since the implementation of
austerity measures to curb real estate speculation and regulate
high housing prices, the Chinese real estate industry is facing a
difficult business environment. With the continuous
thunderstorms of various real estate developers, the real estate
and related upstream and downstream industries have been
severely impacted. In addition, the transparent prices of building
foundation materials and extremely low profits. In this context,
the Group carefully evaluated the recovery status of the above-
mentioned funds and made significant impairment adjustments.
However, a significant provision for impairment does not
necessarily mean that it cannot be fully recovered. While the
management of our group is striving for business transformation,
they are still working hard to collect historical payments in order

to further improve the company’s financial situation.

13. EFREMEWRREREAEN
FIE ()

Hiat -

(a)

BHRBRORENENRA REETERY
BRRERRANTEP - RESERBE
ERAKHGTRETAER -

BHANENRE BN R E BRERERT —
FAYE -

IRBIEREREHNBIEHRNAN TEL
BPF - RERBEREEFTRERET RS
.

RZBE-RAFENA=1H BEHARE
347,848,000 L (ZZE—MNFE+=-A=+—
H : AR#347,848,0007T) i E B F
B e TREER I TENTIE -

R2024FR AR ERFEEABRRS
B EBEERFR - ARHELIGIE
ERENAEEER DN EEREHEIANR
hEIEAETT I EHERRMNLERE
BEERSFMERAERE  BHERLET
MARBITELR R TIERRIRMNEE - I
ZREERMHERER  FBEE - £
ZEBST  AEEFENE DAZER
R EYGRR - AE T EAR S EARE -
BELL - WASEAREHREL TR
ExeRln  AEEEEEES
TEBHLNRR - DEEES HEKE
SHENOY - AEE-THERFESR
AR
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P BA 4R S B 5 BB 5E

For the six months ended 30 June 2025 #Z = -HAF /XA =+HI~AA

13. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (continued)

Notes: (Continued)

(d)

The properties were in the process of development of commercial
premises by an independent property developer. The properties
are located in Meizhou in the PRC and planned to be completed
by 2024. The management intends to lease out the properties for
earning rental income when the properties are fully constructed.
Full consideration was paid and no further cash outflow is

expected to be paid for the properties.

As at 30 June 2025 and 31 December 2024, included in the
balance of an amount of approximately RMB21,231,000
represents the principal and interest receivable from the two
guarantors (the “Guarantors”) of the Company’s investment in
Xinfeng Culture Media Limited (15 2 X 1t & & B R 2 7))
("Xinfeng Culture”) in pursuant to a repayment agreement (the
“"Repayment Agreement”) signed between the Company and
the Guarantors on 1 November 2021, in which the Guarantors
agreed to refund the investment principal of approximately
HK$21.32 million, with a maturity date of 30 April 2024 and a
20% annual interest rate. As at 31 December 2022, the
Company has received payment for the first two instalments,
amount to HK$2,000,000. However, the Guarantors had
defaulted in the repayment of the instalment since 31 August
2022. The Company is in the course of seeking legal advice and
will take appropriate legal actions against the Guarantors and
enforce the Company’s rights under the Repayment Agreement,
where appropriate, including but not limited to, (1) enforcing the
Company'’s right to sell the acquired 20% of the issued shares of
the Target Company back to the vendor (the “Vendor”) under
the terms of the acquisition agreement (the “Acquisition
Agreement”) at a consideration of HK$21.32 million, (2)
demanding the Guarantors to repay all the unpaid interest under
the Repayment Agreement and, (3) demanding the Vendor and
the Guarantors to repay all the costs and losses that the
Company incurred from the Acquisition Agreement and
Repayment Agreement. For the background and details of the
acquisition of 51% issued share capital of Xinfeng Culture, the
Repayment Agreement and the profit guarantee provided by the
two guarantors, please refer to the announcement of the
Company dated 19 February 2019 and 10 October 2022.

B.EZREMERREAREAN

FRIE ()
Biat - (&)

d ZEVELOBUMEFEERAEREE
ST e ZEMEMNDEEN - FTER
TOMEET - BRERNYEDBEK
& S E HBARRE S WA - EFBBM
RE BERATSHERZSVEINRS
Pintaely

(e » EXNA=Z+AR-ZT - NFE
+TZA=Z+ B BBEHARE
2
T-—F+—A—BFEINETRE (&
RHE] B ERARBRERER
82132\ BHAA =T N
FUA=+H  FHEE20%) + BUHRA
RAREEEULEEAR AR (158X
D EmBRERA ((HERAD RS KT
B -RZE_ZF+_A=+—H £
A2 W B W EA A 302,000,000 7T © A
M ERABZE-_—FEN\A=+—H0#
BREED AR - ARBRESFER
BER - WHEHERARIEE EZ21TE R
THEARFRERMHRE TOREF - (a0
BA)BEATRR : (WVREKEHZ
(MR BB ) A58 - saBlmIT AR AL
RE21NEEBTAEHF(ER]ER
FUsiE B2 QR 20% 2 E 1T HIRER -
Q) EBRERAERERIBZE TOATAE R
HFE  RQEREH RERABER
ARIAWEGZERER GEMEENRE
RAREE - BRAWEEEXE51%E
BATIRA - B IBE WA ERARMEH
EAERNE R RFE - F2HAAFH
AT -NF-A+IBRZZT=Z=F
+A+BZA% -
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For the six months ended 30 June 2025 === A& XA =+HIE/X[EA

13. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (continued)

B.EZREMERREAREAN

FIE (%)

Notes: (Continued) Biet - (&)

Given the Guarantors had defaulted in the repayment of the BN ERAKRGEEBE HNG  BKYEE
BRERANERE N RS ER YO T
B -R_TE-RFERA=ZTAR=-Z-MN
FHZA=1T—8 TEEREBERA
WEMBAREERS RAE(RAREGS
TR ML 10) BERRE R BEAE -

instalment, after taking due consideration on the repayment
ability of the Guarantors and the recoverability of the amount,
the Group recognised an allowance for impairment loss for the
full amount of outstanding principal and interest receivable from
the Guarantors, which is recorded in Note 10 to the consolidated

financial statements, as at 30 June 2025 and 31 December 2024.

The following is an aged analysis of trade receivables, net UTAERNREQHIINE S RER
HIE(REEBEEE)NERE DT

of allowance for credit losses, presented based on the
invoice dates:

As at
IS

30 June 31 December
2025 2024
—E_RE —EpUF
AA=+H +tZA=1+—H
RMB’000 RMB’000
AR®FIT AREFIT
(Unaudited) (Audited)
(RBER) (1&&Z)
Within 6 months NMEAR 104,937 111,888
6 to 12 months ANETZEA — -
Over 1 to 2 years A —FEMF = 1,441
Over 2 years B A N 234,130 232,689
339,067 346,018

The maximum exposure to credit risk at the reporting RS HSEENSESEERE A
MFBEWIANREE - AEET
BERAEAERRIERZTRKFIR

R

date is the carrying values of each class of receivables
mentioned above. The Group did not hold any collateral
as security for these receivables.
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For the six months ended 30 June 2025 #Z = -HAF /XA =+HI~AA

14. TRADE AND OTHER PAYABLES 14. EZ R EMENRE
As at
S
30 June 31 December
2025 2024
—E-REF —E N4
ANA=+H +TZHA=+—H
RMB’000 RMB’000
AR¥FT AREFIT
(Unaudited) (Audited)
(REBEXR) (EZ)
Trade payables B 5N IE 147,107 139,178
Other payables H fth FE S FRIE
Salaries and staff welfare payables Eff & &8 T&F) 9,357 8,563
Deposits received for building BURETERBES
engineering services 4,361 4,361
Other tax payables HAth A 118 14,961 15,524
Withholding individual income tax 75 B8 % S0k 2 T EA
in respect of dividends payment A5 8¢ 16,000 16,000
Bank interest payable FERTERIT R B 24,200 20,703
Other payables H Ath & < 3KI8 33,956 37,826
Trade and other payables B 5 & H A e 5B 249,942 242,155
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For the six months ended 30 June 2025 === A& XA =+HIE/X[EA

14. TRADE AND OTHER PAYABLES (Continued) 14. B R EMEZE %)

UTRERERARZIN 2 EHEN

The following is an aged analysis of trade payables

presented based on the invoice date: B 7 BREE AT ¢
As at
i
30 June 31 December
2025 2024
—E_RE —EF
ARA=tH +ZA=+—H
RMB'000 RMB’'000
AR¥ T ARBTFT
(Unaudited) (Audited)
(REBEX) (Fe&%)
Within 6 months ~NEAR 106,238 98,309
Over 1 year iR —F 40,869 40,869
147,107 139,178
The credit periods on purchases of goods and BEEME»BREZEEHNTFO
subcontracting services ranged from 0 to 180 days. £180K °
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For the six months ended 30 June 2025 #Z = -HAF /XA =+HI~AA

15. BANK AND OTHER BORROWINGS 15. (RITREMMER

As at
i
30 June 31 December
2025 2024
—E_RHEF —E N4
AA=tHB +Z-A=+—H
RMB’000 RMB’000
AR¥FT ARMFIT
(Unaudited) (Audited)
(REER) (fe &%)
Secured fixed-rate bank borrowings & ## [E F F| R RT3
(Note (a)) (K15 (@)
— Within one year or on demand ~ — —FRHIZENK 154,320 154,320
Unsecured loan from other REHMEEERRZ
un-related companies EIERE R
— Within one year or on demand ~ — —HF R IR E K 3,600 3,600
Total bank and other borrowings RIT M EAMb(E R 4REE 157,920 157,920
Loans due within one year or on SERRBBEZ—FR
demand classified as current SR ERKFH 2 BN
liabilities 157,920 157,920
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For the six months ended 30 June 2025 === A& XA =+HIE/X[EA

15. BANK AND OTHER BORROWINGS
(Continued)

58

(a)

As at 30 June 2025 and 31 December 2024, the
bank borrowings were secured by property, plant
and equipment, investment properties, land use
right in PRC recognised as right-of-use assets and
the property in the PRC held by Chief Executive
Officer.

The bank borrowings were also jointly guaranteed
by Ms. Hou Wei and Mr. Deng Jianshen, husband
of Ms. Hou Wei.

The carrying amounts of bank borrowings and
other borrowings are denominated in RMB and
HK$, respectively.

Details of overdue and litigation of the bank
borrowings are are detailed in the appendix on
pages 305 to 360 of FY2024 Annual report.

The ranges of effective interest rates (which are also
equal to contracted interest rates) on the Group’s
bank borrowings and other companies’ borrowing
are as follows:

15. BITREMER @)

RZE-_RAFAA=+HKEK=Z
ZWHFE+=ZA=+—H " R1TE
HEME BEKREE - REY
X BRARCHAEEEZFEL
HSE PR DA IR IT IR AR B P i R B
E (S

RITER I B ER T R EZ R
FeA (R MR B A IR

RITER LA IEKIRE(E S B
AANRERBTTEHE ©

IRITIE BB MERAFIBERER
TECNFEYHRESFI05E8
%360 BN o

AEBIRITER R EAM QR ER
ZEBRME (THEEREHFER)
FELWT

Six months ended 30 June
BZEARA=THILAEA

2025 2024
—EB-RHF —E g
(Unaudited) (Unaudited)
(REEZX) (REgEZ)

Effective interest rates (per annum):  BERF|E () :
Fixed-rate borrowings [ 7E M A& K 4.60% - 4.94% —
14.40% 12.00%

The carrying amounts of the Group’s borrowings
were approximated to their fair values as at 30 June
2025.

R-ZEBE-_RAFANA=+TH K&

B ESRAAREEEE

NFEAEE o
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For the six months ended 30 June 2025 #Z = -HAF /XA =+HI~AA

16. AMOUNTS DUE TO RELATED PARTIES 16. FEASEREE 5 =RIE

FERRARE T SARIEE S AR - EIK

The amounts due to related parties are non-trade related,

unsecured, interest-free and repayable on demand.

A 2R NARBRKEE -

2025 2024
—E-REF —EOF
RMB’000 RMB’000
ARMTF T AREFIT
Related parties )iyl (Unaudited) (Audited)
(REEX) (Fe &%)
Ms. Hou Wei Bt 12,615 12,702
Ms. Deng Yiyi HREBa L 22,317 22,317
34,932 35,019
17. SHARE CAPITAL 17. B
Number of Share Share
shares capital capital
RO#E R BA
HKD'000 RMB’000
BITFT AEETT
Authorised ordinary shares EEEBR
At 31 December 2024 and RZE-mF
30 June 2025 at HK$0.01 each +-A=+—Hk
“E-RFERA=TH
FREE.0ET 50,000,000,000 500,000 609,650
Issued and fully paid ordinary ERTRBREER
shares
At 31 December 2024 and RZE-WF
30 June 2025 at HK$0.01 each TZA=T—8k
“E-RERNA=TH
FREE0 BT 263,765,522 2,638 2,390
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18.

60

EVENTS AFTER THE REPORTING PERIOD

On 28 July 2025, a winding-up petition (the “Petition
for Unpaid Wages"”) was filed by Mr. Lo Wai Siu (the
“Petitioner for Unpaid Wages”) with the High Court
of the Hong Kong Special Administrative Region (the
“High Court”) for the winding-up of the Company
under the provision of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance (Chapter 32 of the
Laws of Hong Kong). A copy of the winding-up petition
was delivered by the Petitioner for Unpaid Wages to the
Company’s office on 30 July 2025. The Petition for
Unpaid Wages is in relation to the Petitioner for Unpaid
Wages's claim for the wages in arrears, unpaid annual
leave, reimbursement of disbursements in interest
accrued up to 30 June 2025 owed to the Petitioner for
Unpaid Wages less counterclaim of the Company per the
award by the Labour Tribunal dated 10 February 2025 in
aggregated amount of HK$325,966.69.

On 24 October 2025, the Company received the order
from the High Court of the Hong Kong Special
Administrative Region for dismissal of the Petition filed
on 28 July 2025.

There is no other material subsequent event undertaken
by the Company or by the Group after 30 June 2025 and
up to the date of this interim report.

18.

BEMRER

RZE_RAF+HAZ+N\H  B#EK
FE(RFRBADRAEBFRITEH
EeEiR((GEERDREIT 7
BEEB(RERE]D  ZXRBREA
7] OB 88 ARG &) (BB AR
FERNE)HRAIEITER - REFEHRF
ARZEZRAF+A=+HBEEER
BRI REDNRMNPWAE c ZRF
EFERFGHRBALHERIE KX
NFEREHEZE-_TE_AF~A=1+H
WEMFEMMEERER  ELe
BHBRATBE_Z-_AF_A+H
BT REMERFIIEENRF - 8%
A7 325,966.69 7T °

KRR ZE_RAFE+AZ+ITAEK
EBREITHRESSARANGS
BER-—_ZE-RAF+A-+tNBEX

HBEREE -

RARFIAEBR T _HF A
“tRREEARFHRHRAMY EHLE
HipE I E AR EE -
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DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2025 (2024 Nil).

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the Reporting Period.

DIRECTORS INTERESTS IN COMPETING
BUSINESS

None of the Directors had engaged in or were interested in
any business which competed or was likely to compete, either
directly or indirectly, with the business of the Group during the
Reporting Period.

DIRECTORS AND CHIEF EXECUTIVES
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2025, the interests and short positions of each
Director and chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong, the “SFO")), which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of the SFO; or as recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix C3 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing rules”), were
as follows:

Other Information
HihEFZHl

Hﬁ /%\

EEETEEMBE_ZE_RF~A=TH
IR AR P EIRR R (T P05 « ) -

BE HEITE@ALQFZL™
Gk

RIEBE - AR E ME A E A RS
BE  LEIBRIARQAFER LHES

EERBFEER 2R

REHIRE - SEEENEENATREEAE
BEGERAMEBRF 2EAEBINER
AR

EERESTHRAERKRSN KM
ARGz ERR AR

RZZE-_RAFA=+H ARRGEEK
ER{THABRAR B SEE[ B EE
(EERBBEOESTIERZH KRB KA
([BHERBEKRH]) EXVED) 2D - 18
RO EEERREREES RARKOE
TR8DEBEMEARRNT LB AT 2w &
KB REEERN AR AIRIEE FH KA E (5]
FIEBEFEZBRMERRAR K
BB XS EmRAI( EHRA]) M8k
GIAHELMBETAEFETEFRIHINE
ESFRI([ZESFA]) B e AR E] KA
R RKBRIAT ¢
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As at 30 June 2025, none of the Directors and chief executive
of the Company had or was deemed to have any interests or
short positions in any Shares, underlying shares or debentures
of the Company and its associated corporations (within the
meaning of Part XV of the SFO), which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of the SFO or which were required to be kept
pursuant to Section 352 of the SFO or which were required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code.

SUBSTANTIAL SHAREHOLDERS INTERESTS
AND SHORT POSITIONS IN THE SHARES,
DEBENTURES AND UNDERLYING SHARES
OF THE COMPANY

As at 30 June 2025, the following persons (other than the
Directors or chief executive of the Company) had interests or
short positions in the Shares or underlying Shares of the
Company which would be required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO:
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ROZ-RFANA=1TH BEARAES
KR&EBITBRABRARR R EBEER(E
& REBEF MG GRS XV ER) 2 E A -
MR D S ERERE T A R R EERE
EBHNEENET N8N B AMEARR T
KBS P 2 AR SOA R - IRIEE K
HIERHIF 352 B T RE 2 EAIEEIOR
B BIRBIRESTRIZAME AR R MR A
Z RIS EOK R -

FERRRAQARS - BEE
RAERRD 2 EER KR

RZEZRFANA=Z+TH  UWTFTAL(ER
AINEENESTERABRIN RAA AR
M AAROPHEERIEES KRB KIS
XV EBEE 2 2 3 73 BB SC /R [ 2N A B 4% BB H) 1
=R R  RE BN AR BIREES &
E1&BISE 336 (RBTFE 2 B flt 2 e =Kk
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RAEQXTARGREBRO ZHFER

Aggregate long positions in the Shares and

underlying shares of the Company i)
Approximate
percentage of
Name of Number of the issued
Shareholder Nature of interest Class of shares shares share capital
HEBRITRAE
BREREHa s i avig-:kic) KRB E BOBDL
(Note 1)
(Btet1)
Xinling Beneficial owner Ordinary shares 89,819,673 34.05%
(Note 2) (Note 4)
fIRE BEmEAA BB 89,819,673 34.05%
(Btat2)(Hiat4)
Ms. Hou Wei Beneficial owner Ordinary shares 9,892,613 3.75%
(Note 2) (Note 4)
&2t E=mEE A RG] 9,892,613 3.75%
(Mtat2)(Btat4)
Yiju Holdings Limited Beneficial owner Ordinary shares 11,052,600 4.19%
("Yiju Holdings") (Note 3) (Note 4)
HIEERBRAE EnEAA iRk 11,052,600 4.19%
(DamsEER ) (Mtat3)(Btat4)
Ms. Ouyang Huiping Interest in a controlled  Ordinary shares 11,052,600 4.19%
(“Ms. Ouyang”) corporation (Note 4)
NS XErEER (Wit4) BB 11,052,600 4.19%
(&t ])
Notes: Mt -

MABEA LT HRER _E-hFA=1H
B817263,765,522 lx F X EE 0.01 /8 7T 2 B A0

-

1. The percentage figures were calculated based on 263,765,522 Shares 1.
with a par value of HK$0.01 each in issue as of 30 June 2025.

2. Xinling was the registered holder of 89,819,673 Shares. 2. fR48 489,819,673 iR 1n 2 BEREHFA A ©
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3. Ms. Hou was beneficially interested in 100% of the issued share capital
of Xinling. Xinling was the registered holder of 89,819,673 Shares.
Under Part XV of the SFO, Ms. Hou was therefore deemed to have
interests in 89,819,673 Shares in which Xinling was interested. Ms. Hou
also had a personal holding of 9,892,613 Shares and as a result, Ms.
Hou held 99,712,286 Shares or 37.80% in aggregate of the Company’s

total issued share capital.

4. Ms. Hou Wei and Ms. Ouyang being parties acting in concert, are
collectively deemed to have interest in 110,764,886 Shares, representing
41.99% of the total issued share capital of the Company as of 30 June
2025.

Save as disclosed above, as at 30 June 2025, the Company
had not been notified of any other persons (other than the
Directors or chief executive of the Company) who had interests
or short positions in the Shares or underlying Shares of the
Company which would be required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO.

SHARE OPTION SCHEME

On 2 June 2023, the shareholders of the Company (the
“Shareholders”) approved the adoption of amendments to
the share option scheme (the “Amended Share Option
Scheme”) adopted in 2015 (the “Share Option Scheme”)
to, among other things, (i) amend the Share Option Scheme to
align with the amendments to the Listing Rules (the
“Amended Rules”) relating to share schemes of listed issuers,
which will take effect on 1 January 2023; and (ii) make certain
minor housekeeping amendments to the Share Option Scheme
in the Amended Share Option Scheme for the purpose of
making consequential amendments in line with the
amendments to the Share Option Scheme and align the
wording with that of the Amended Rules.
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3. BREZITEREAMEI0% 2 EEITIRAR - RE
/89,819,673 RN 2 ERFB A < RIBEFEH K
HEBRHEXVE - At - Er+HEmMEER R
RSB S 1 25 7989,819,673 A A% 11 Fh #E A 1
H® o FELEMAEHF,892,6130% @ EELR L
AEMH$H 99,712,286 % + (A RIE BITIRANEEE
#)37.80% °

4. —HITE AT BB T RES 2 T HERE AR
110,764,886 IR IR 1A #E B # 2w - MHE N AR F
RZE-_RAFENA-ZTHEBRTRALEH
41.99% °

B EXPRIREEIN  RCERHFARA=T
B ARRAEEEAEFMEMAL(RR
AEFRHZDTHRABBRINRARR RN
AR O T EBRIEES LA EGRDIE
XV &B 2 } 3 70 BB IR LR A 2R 2 R4 BB 2 #E

HIOKE  KERBENARRIRIERE 7 LB
BRI 336 RAFE 2 Bt 2 e R
E o

BRETE

2023F6 A28 ARFIRRE([RER])#
RN 2015 FIRNR BERR T = ([ AR
STED BT ([RIETBRESTE]) - L))
ERTERET BB LM BT ARL
B EWRANEE] SR ZE==F—A
—BAB(TEETRAD  RHORCEET
AR EIR HRERE EME L TEMA
BIEET - UARIREEAR T E MBS IE L AR E
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Share options granted on 27 July 2022 R-B-_—_F+tHA=-t+tHELZ
B

On 27 July 2022, the Company granted a total of 69,100,000 RKR-ZT—-—F+H—-++0H ~AaREE
share options (the “Share Options”) to certain eligible R#EEME TEERL2EERHAH
participants under the Share Option Scheme. These options 69,100,000 17 B& J&#E ([ BERRAEE |) - 2 MR
were to subscribe for a total of 69,100,000 ordinary shares of  # ‘5 #7288 & 69,100,000 & 248 2 7] fg &<
HK$0.10 each in the Share Capital of the Company. The FHEREME0I10B Ty L@k o 2RHEK
details of this grant of the Share Options were disclosed in the EER B ZFHBENAARIAHRA-T - —F+
announcement of the Company dated 27 July 2022 and are AZ=Z++RBZAHERNEE  FHHWOT :

set out as follows:

Total number of Share : 69,100,000
Options granted

ERHBREAR 69,100,000 17

Exercise price of the Share : HK$0.56 per share, as stated in the daily quotations sheet issued
Options granted by the Stock Exchange on 27 July 2022, the average closing price

of approximately HK$0.56 per Shares as quoted in the Stock
Exchange’s daily quotation sheets for the five business days
immediately preceding the Date of Grant and the nominal value of
HK$0.10 per Share, subject to adjustments

ERHBREZTEE D BRERP05S6BT (AMRMN S Ft A -+ HMEM
BHBRERMIITE)  RONERR L BT REE X B HER
R E ERERARNF W ELDEA0.568 T K &FHK0.10
BITHEE - A TR

The closing price of the Shares : HK$0.56
immediately before the date
on which the Share Options
were granted

RIODAEZBRER L BRI Z . 05687
KhE
Validity period of the Options : The Options are exercisable for a period of 10 years from the Date
of Grant (27 July 2022 to 26 July 2032)
BREZENRE : BRENELE R TFHE(CE_ZF A T+EHEZ

ZZ_FHAZRA)AFITRE
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The following table disclose details of the Company’s Share
Options held by Directors and other employees and
movements in such holding during the six months ended 30
June 2025:

TERBEEREZLHEMBRERAZARFR
BREANZEBRERNBE—T A% A
=+tHIERNER 2 EBHFE -

Outstanding Outstanding
and and
exercisable exercisable
at 1 January at 30 June
Date of grant 2025 Exercised Cancelled Lapsed 2025
RZB-1f RZEZ1f
-B-8 AA=TH
MR CESHS
RHAH Raffk BT Bt BAM RafsE
(Note 1)
(W)
Granted to former Directors MAEERT
27 July 2022 ZECCFEACTHA 1,000,000 - - - 1,000,000
Granted to former senior MAERERERT
management
27 July 2022 ZECCFEACTHA 2,163,600 - - - 2,163,600
Granted to employees mEERT
27 July 2022 “R-CEEACTAR 80,000 - - - 80,000
Granted to consultants mERRT
27 July 2022 “E-#+A-t4AH 4,180,000 - - - 4,180,000
Total @ 7,423,600 - - - 7,423,600

The number of share options available for grant under the
scheme mandate was 26,376,552 (after Share Consolidation
Adjustments) as at 30 June 2025 and 2024.
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The number of shares that may be issued in respect of options
granted under all schemes of the Company during the
Reporting Period divided by the weighted average number of
shares of the relevant class in issue for the same period was
approximately 2.81%.

Note 1: As a result of the Share Consolidation became effective on 13
December 2022, adjustments were made to the exercise price of the
outstanding FY2022 Share Options and the number of Consolidated
Shares falling to be issued upon the exercise of the outstanding
FY2022 Share Options in accordance with (i) the terms and conditions
of the Share Option Scheme; (ii) Rule 17.03(13) of the Listing Rules;
and (iii) the Supplementary Guidance on Main Board Listing Rule
17.03(13) and the Note immediately after the Rule attached to the
Frequently Asked Question No. 072-2020 issued by the Stock

Other Information
HihEFZHl

R & HRERBEA R R BEERHMEK
RER]ZTTRORD 8L B R AR HAERR AR I B 3%

T

Hiat T

B INAE I BK /R 2.81% ©

HRARDEHR_ZT__F+=-A+=B4%
R AR () B PR R AT & 2 AR B AR ¢ (i) BT
A BIE17.0313) 16 ¢ R (GidE R £ RIS
17.03(13) &R FTIE | R BB RN =T =
THE+—ANBBMHNE072-20209F R A&
RSB MRAI 2 e e (BT RIE
Bl HE T M BEERARITEERE T
FERR_ZEZ_MHREE WRITEEREE
TEEETEITZEMRNER ELFAE -

Exchange on 6 November 2020 (the “Stock Exchange

Supplementary Guidance”).

Prior to adjustment After adjustment
ik RARE
Adjusted
number of
Number of Consolidated
Existing Shares Shares to be
to be issued issued upon
upon full Adjusted full exercise
exercise of the exercise of the
Exercise outstanding price per outstanding
price per FY2022 Consolidated FY2022
Existing Share Share Options Share Share Options
R=-B==
R=g== AREE
MHEE e R AT
fof RAT BREETH
BREBEH BR idEd
BR TRERT BHRG KTRTLZ
RERG BiT2BE kil BHRHZ
Date of grant R AH 2T E REAEE THE TARYE
(HKS) (HKS)
(B1) (B1)

27 July 2022 “Z--FEACTER 0.56 37,118,000 2.80 7,423,600
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For details of the Share Reorganisation, please refer to (i) the
Company’s announcement dated 4 November 2022, 9
December 2022 and 17 February 2023 respectively in relation
to, among other things, the Capital Reorganisation; (ii) the
circular of the Company dated 24 November 2022 (the
“Circular”) in relation to the Company’s extraordinary general
meeting held on 9 December 2022 (the "EGM"); and (iii) the
announcement of the Company dated 9 December 2022
regarding, amongst other things, the poll results of the EGM.

The fair values of the Share Options granted under the Share
Option Scheme were determined and measured using the
Binomial Model on 27 July 2022. The significant inputs into
the model were the exercise price shown above, risk-free
interest rates of 2.78%, volatility of 42.78% and dividend yield
of 0%. As any changes in the subjective input assumptions can
materially affect the fair value estimates, the valuation models
for the Share Options granted do not necessarily provide a
reliable single measure of the fair value of the Share Options.
The related accounting policy for the fair value of the Share
Options granted is disclosed at Note 3 to the consolidated
financial statements for the year ended 31 December 2022.

The variables and assumptions used in computing the fair
value of the Share Options are based on the Directors’ best
estimate. The value of an option varies with different variables
of certain subjective assumptions.
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The number of share options available for

Other Information
HihEFZHl

R BCH B AR RARIE B R E

grant under the Share Option Scheme at the HE R CEREEE
beginning and the end of the financial period
2025
Shares
—EBE-RE
g
As at 1 January 2023 R-ZE-_=F—H—H 4,000
Refreshment of the 10% general limit BN _ZT_=%FHZ=H
approved on 2 June 2023 o2 10% — AR EE 26,372,552
As at 30 June 2023, 2024 and 2025 RIE-=F  —ZE_NELK
—E-RFSA=TH 26,376,552

For details of the Share Option Scheme, please refer to the
paragraph headed “Statutory and General Information — D.
Other Information — 1. Share Option Scheme” in Appendix IV
to the prospectus dated 27 October 2015 and Appendix Il —
Summary of the Principal Terms of the Amended Share Option
Scheme to the Circular of the Company dated 28 April 2023.

ARRANGEMENT TO PURCHASES SHARES
OR DEBENTURES

At no time during the Reporting Period and up to the date of
this interim report was the Company or any of its subsidiaries
or a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float as
required under the Listing Rules throughout the Reporting
Period.

ERBRETE 2 H5  F2HEHMA-E
—EFTA-TEANERERMEODN
DEER—MER — D .HMER — 1.1
B8 —BREARABMR T -_=F1A
T N\BRBRAM = — KETERE
AEIEBRIRTE -

BERONEEE 2L

R BT ABERBERTHREH
8 AD RIS E AT A A S R — T
WA ALY ASEFTHUBEAR
A A A A T 2 PR o (T 15
Rl o

BRHANRIFRE

ARRRBERE -—BERF ETRAREZ

RANBIHTIE -
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LITIGATION

The management report and Chinese legal opinion on the
litigation and arbitration of our affiliated subsidiaries are
detailed in the appendix on pages 305 to 360 of FY2024
Annual report (About the litigation, there is no material
updates by the Company and by the Group after 30 June 2025
and up to the date of this announcement), which involves
bank loans, remuneration, tax and other debts due. In
accordance with the relevant requirements of the Accounting
Standards and based on the principle of prudence, the
Company has provided for the estimated liabilities of the
pending litigation totalling RMB51.5 million as at 30 June
2024 (31 December 2024: RMB44.7 million) based on the
outcome of the litigation judgement, and the specific impact
of this judgement on the Company is subject to the final
execution of the case.

The associated subsidiaries of the Group were involved in
litigation and arbitration cases, all of which were caused by the
downturn of the domestic economy and the unprecedented
impact on the industry to which the Group belongs, the large-
scale extension of the construction works in the early stage of
the construction period, the failure to make timely repayment
of the payments for the governmental works as well as the
payments for the other works. In order to ensure that the
Company’s business continues to progress, it has been
necessary to increase the relevant borrowings and financing
and to reduce and defer the relevant expenses, which has
further aggravated the pressure on the Company’s capital and
led to numerous litigation and arbitration cases. In respect of
the amounts involved in the current litigation and arbitration
cases, large amounts of the cases were secured by the relevant
properties belonging to the Company and its senior
management, and the Company’s receivables were sufficient
to cover the payment of such amounts, therefore, the
management of the Company is of the view that the litigation
and arbitration cases involved in the associated subsidiaries of
the Group will not have a material impact on the financial
statements for the current period.
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EVENT AFTER THE REPORTING PERIOD

Save as disclosed in Note 18 to the condensed financial
statements of this interim report, there has been no other
material subsequent event undertaken by the Company and by
the Group after 30 June 2025 and up to the date of this
interim report.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintaining high standard of
corporate governance to safeguard the interests of the
shareholders of the Company and to enhance corporate value
and responsibility. The Board has adopted the code provisions
of the Corporate Governance Code (“CG Code”) as set out in
Appendix C1 to the Listing Rules. During the Reporting Period,
the Company has complied with the code provisions under the
CG Code.

COMPLIANCE WITH MODEL CODE

The Directors have adopted the Model Code for Securities
Transactions by Directors of Listed Issuer (the “Model Code")
as set out in Appendix C3 to the Listing Rules as the code of
conduct for Directors in dealing in the Company’s securities.
Specific enquiries have been made to all Directors and all
Directors have confirmed that they have fully complied with
the required standard of dealings as set out in the Model Code
during the Reporting Period. Relevant employees who are likely
to be in possession of unpublished inside information of the
Group are also subject to compliance with written guidelines
or no less exacting terms than the Model Code during the
Reporting Period.

Other Information
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Other Information
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REVIEW OF INTERIM RESULTS

The audit committee of the Company has reviewed the
unaudited condensed consolidated financial statements and
the interim report of the Group for the Reporting Period and
recommended its adoption by the Board.

On behalf of the Board

Yu Runkun
Chairman

Hong Kong, 19 September 2025
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