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Characteristics of GEM of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board of the
Stock Exchange and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”) of Yu Tak
International Holdings Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on the GEM of the Stock Exchange (the "GEM Listing Rules”)
for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in
all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any
statement herein or this report misleading.
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CORPORATE INFORMATION
DNEEHR
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CHAIRMAN'S STATEMENT
ERERE

Dear Shareholders:

On behalf of the Board of Directors (the “Board”) of Yu Tak
International Holdings Limited (the “Company”), it is my
pleasure to present the Annual Report of the Company and its
subsidiaries (collectively referred to as the “Group”) for the
year ended 31 December 2024.

China’s economy in 2024 achieved its growth target of 5%.
China gold and jewelry market remained mixed. Jewellery sales
weakened due to climbing gold prices and sluggish consumer
demand but niche segments like pearls, colored gemstones,
and high-end designs tied to cultural themes showed resilience.
While performance of Jewelry products segment of the
Group was not impressive in 2024, the Rehabilitation products
segment established in recent years was performing in line
with expectation. It was observable that hospitals in China
were increasingly adopting smart, patient-centered rehabilitation
designs. As one of a few market players of the market in
Guangdong, the Board believed that the segment would further
perform in 2025.

The Board would like to draw the attention of our shareholders
that the Board had taken decisive actions for enforcing controls
on certain IT subsidiary companies around June 2024 but met
a series of counteracting incidents which included suspected
unlawful acts of preceding management. Up to this report,
controls on a number of these companies remained not
resumed. For compliance with relevant accounting policies,
these companies were removed from consolidated financial
statements of the Group for the year ended 31 December 2024.

Our shareholders might notice signifiant variances in the
consolidated financial statements of 2024 compared with
those of 2023. Since the IT Segment had been operating
independently, the impacts on other segments were limited.
The Board would take all necessary actions for recovering
these companies. More progress would be updated to the
shareholders by announcment.

APPRECIATION

On behalf of all Board members, | would like to take this
opportunity to express my gratitude to the Shareholders and
business partners of the Group for their continued supports and
trust during the past years, and my most sincere appreciation
to the Directors, management and staff at all levels for their
dedication, hard works and contributions to the Group.

Chong Shui Pan
Chairman

Hong Kong
27 Feb 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWR DN

FINANCIAL PERFORMANCE

For the year ended 31 December 2024, the Group’s loss
attributable to the owners of the Company amounted to
HK$54,765,000 (2023: HK$12,405,000) due to the loss on
deconsolidation of Subsidiaries

The Group’'s revenue from continuing operations for the
year ended 31 December 2024 amounted to HK$7,248,000
(2023: HK$11,328,000). Particularly, the sales of gold and
jewellery products decreased 36% to HK$4,132,000 (2023:
HK$6,457,000). Revenue from sales of rehabilitation products
amounted to HK$3,116,000 (2023: HK$4,871,000).

Revenue from enterprise software products and professional
services was not recognised as the respective subsidiary
companies were erased from the consolidated financial
statement during the year respectively. The Group has not
obtained a complete set of records of the IT segment since 5
June 2024 due to loss control of certain subsidiaries.

OPERATION REVIEW

China’s economy in 2024 achieved its growth target of 5%
contributed to manufacturing investment, infrastructures
spending, strong export and high-tech industrie, supported by
government stimulus measures.

Luxury goods market experienced a sharp downturn contracting
by approximately 18% compared to 2023 due to weaker
consumer confidence and stagnant property market. Sales of
jewellery products segment contracted from HK$6,457,000 to
HK$4,132,000, which decreased by approximately 36% during
the year ended 31 December 2024.

On the other hand, rehabilitation products market showed
strong growth driven by aging demographics, chronic disease
prevalence and government led investment in healthcare
infrastructure. Sales of the Group’'s Rehabilitation products
segment fell by 36% to HK$3,116,000 from HK$4,871,000 of
2023, since some of the contracts were not yet delivered and
invoiced by the year end of 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWR DN

OPERATION REVIEW (continued)

The result of IT businesses were included in the financial
statement of 2024 as discontinued operation until 5 June
2024 when the Board had lost controls on the operating IT
subsidiaries. Deconsolidation erased these subsidiaries from the
consolidated financial statement led to a loss of HK$46,392,000
for the year.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 December 2024, the Group had cash and bank
balances of HK$272,000 (2023: HK$21,031,000). The Group
derecognised the cash and bank balance of approximately
HK$17,504,000 upon deconsolidation of certain subsidiaries of
the IT segment.

As at 31 December 2024, the Group's issued shares were
1,947,690,000 shares (2023: 1,947,690,000 shares).

The Group monitored its capital structure using the gearing
ratio which is net debt divided by total equity. For this purpose,
the Group defined net debt as total debt, which comprises
long-term and short-term borrowings, less cash and cash
equivalents. Total equity comprised equity attributable to
owners of the Company and non-controlling interests stated in
the consolidated statement of financial position. The gearing
ratios for 2024 and 2025 were neglectable.

TREASURY POLICY

The Directors will continue to follow a prudent policy in managing
the Group's cash and maintaining a strong and healthy liquidity to
ensure that the Group is well placed to take advantage of future
growth opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWR DN

FOREIGN CURRENCY RISK

The Group does not have significant exposure on foreign
currency risk. The functional currencies of the Group's entities
are principally denominated in HK$ and RMB. The Group
has certain exposure to foreign currency risk as some of its
business transactions, assets and liabilities are denominated in
currencies other than the functional currencies of the respective
group entities such as USD. The Group currently does not have
a foreign currency hedging policy in respect of foreign currency
transactions, assets and liabilities.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITION OR DISPOSAL OF SUBSIDIARIES
Except for those subsidiaries on which the Group had lost
controls during the year ended 31 December 2024 and
respective controls remained not resumed up to the date of
this report and deconsolidated, the Group did not have any

significant investment and material acquisition and disposal of
subsidiaries (2023: Nil).

CONTINGENT LIABILITIES AND CAPITAL
COMMITMENT

As at 31 December 2024, the Group did not have any capital
commitment (2023: HK$2,550,000).

EVENT AFTER THE REPORTING PERIOD

Subsequent to the end of the reporting period, the Group had
no significant subsequent event.

SEGMENTAL PERFORMANCE

For the year ended 31 December 2024, the revenue from the
Jewellery Products segment and the Rehabilitation product
segment amounted to HK$4,132,000 (2023: HK$6,457,000) and
HK$3,116,000 (2023: HK$4,871,000) respectively.

8 Yu Tak International Holdings Limited ANNUAL REPORT 2024

SNEE LB

AEBYESANNERR - AEEERNINGEE
%IEE%TE&AE#} o AEBEHER—EINER

CTTHARERNERRS EEMAGBNARE
7fEl%%;ﬁaEﬁ%ﬁ%%ﬁ%ﬁk?l\ﬁ@ié%(ﬁﬂ%ﬁ)%ﬂﬁ °
AEBEBAMLERINER S - BENBEHESN
IR -

EARE  EAWEBEHHENBE QT

BRAEERBE _Z_WNF+ _A=1+—HILF
BREZEGREBEARARE QR RMEEEE
B LA AR LR B ARRZF B AT - A
EMEENERNREBYEETHBERRMNEKR
WELRHE(ZT_=F : #) -

FREBEREFERE

R-ZE-_WNE+-_A=+—H  KREBWLET(
BARAE(ZZ - =4 2,550,00087T) °

ERHAEEIE
REFREBPERE - REBWEEAHHEEE -

D EBRE

HE-_Z-_WMF+-_A=+—HILFE kg
KEEmMODBUAMEEERD B2 WAD R A
4,132,000 (= == : 6,457,000%8 1) &
3,116,000 (=== : 4,871,000/87T) °



MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWR DN

EMPLOYEES AND REMUNERATION
POLICIES

As at 31 December 2024, the number of employees of the
Group was 30 (2023: 56). Remuneration is determined by
reference to market terms and the performance, qualification
and experience of individual employee. Year-end bonus
based on individual performance will be paid to employees as
recognition of and reward for their contributions.

FUTURE PROSPECTS

China’s economy in 2025 grew by about 5% driven by export
of high-tech and green products but weighted down by weak
domestic demand, property sector issues and on-going trade
tension. The trend might extended to 2026.

Gold prices continued to surge in 2025 and exceeded US$4,300
per ounce at the year end. The investment characteristics of
gold encompassed its role as a symbol of wealth displayed in
form of gold jewellery. It might keep annoying performance of
the gold jewellery market.

On the other hand, with increasing investment of the
government in the healthcare infrasture, the Board believed that
sales of the Rehabilitation products segment would outperform
other segments of the Group.

Subject to the recovery of the IT segment, the Board may
consider acquiring other IT businesses through equity
investments or joint ventures in the future. At the same time,
the Board does not rule any attempt to mitigate possible
negative impacts of IT business forgone by expanding other
business segments vertically or horizontally.
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CORPORATE GOVERNANCE REPORT

(1)

10
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CORPORATE GOVERNANCE
PRACTICES

The Company is committed to the establishment of good
corporate governance practices and procedures. The
Directors believe that sound and reasonable corporate
governance practices are essential for the growth of
the Company and for safeguarding the Shareholders’
interests and the Company's assets.

The Company's code of corporate governance practices
was adopted with reference to the code provisions of
the Corporate Governance Code (the “Code Provisions”)
contained in Appendix 15 of the GEM Listing Rules to
ensure that the Group’s business activities and decision-
making processes are regulated in a proper and prudent
manner. The Company has compiled with the Corporate
Governance Code set out in the Appendix 15 of the GEM
Listing Rules during the year ended 31 December 2024
except where otherwise stated.

After the year ended 31 December 2024, the resignations
of Ms. Zhao Xiaxia and Ms. Na Xin as the Independent
Non-executive Directors of the Company on 30 April
2025 had led to non-compliance of the requirements
under Rule 5.05, 5.05A of the Rules Governing the
Listing of Securities on GEM of the Stock Exchange of
Hong Kong Limited (the “GEM Listing Rules”) that the
Company must appoint at least three Independent Non-
executive Directors representing at least one-third of the
Board; and Rules 5.28, 5.34 and 5.36A that the Audit
Committee, Nomination Committee and Remuneration
Committee require a majority of Independent Non-
executive Directors.

Compliance of the above rules had been resumed
following the appointment of Ms. Bao Manman and Ms.
Lin Feifei as the Independent Non-executive Director of
the Company on 16 December 2025.

Yu Tak International Holdings Limited ANNUAL REPORT 2024
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CORPORATE GOVERNANCE REPORT
CEEARE

(2)

BOARD OF DIRECTORS (2)

The Board is responsible for overseeing the strategic
directions, management, business and financial
performance of the Group.

The Board has delegated the day-to-day operational
responsibilities of the Group's business to the executive
management team under the leadership of Chairman and
Chief Executive Officer and various Board committees.

Board Composition

The Board comprises the following members:

Executive Directors:
Mr. CHONG Shui Pan
Ms. LI Xia

Mr. CHEN Yin

Independent Non-executive Directors:

Mr. POON Hon Yin

Ms. ZHAO Xiaxia (Resigned on 30 April 2025)

Ms. NA Xin (Resigned on 30 April 2025)

Ms. Bao Manman (appointed on 16 December 2025)
Ms. Lin Feifei (appointed on 16 December 2025)

E=g

EXRABEARE KRB TR B
B ZXBEUBRR -

EXCCEBTIFETREARNEESTE
BerRERAREEBZAELERD
RFRITEREK -

=354
EEZZHABHATREARK

HITEF -
HIRELE
FExL
RELLE

BUIHITESE -
EEESE

HEBEE L+ (JA20255E4 A30H BHE)
BRAT 22+ (7420254F4 A30H i)
e 247+ (2025512 A16 BEZ L)
MIEFEL £ (FA20255F 12 16 HIEZ )

TECNFFR HEERERERAR 11



CORPORATE GOVERNANCE REPORT
TRER/RE

(2)

12

BOARD OF DIRECTORS (Continued) (2) EEg®)
Board Meeting EEESR
The Board meets at least four times a year to review EEe/FEHRLETNRSE - BT
financial and operating performance and discuss the BREERE IHFﬁ*‘J$'§IZFﬁ&
Group's direction and strategy: SRBE -
Meeting attendance/
Total meeting of Director during
the year 2024
“ECMEHESERY
BUTEESSRERY
Board meetings General meetings
EEgER BRAE

Executive Directors HITES
Mr. Chong Shui Pan HnBEAAE 4/4 A
Ms. Li Xia FELT 4/4 il
Mr. Chen Yin g 3/4 0/1
Independent Non-Executive Directors BIYFHTES
Mr. Poon Hon Yin BEELE 4/4 A
Ms. Na Xin (resigned on 30 April 2025) AT 2+ (7202564 A30 B BHT) 2/4 0N
Ms. Zhao Xiaxia (resigned on 30 April 2025) HEELL(R2025%4 A30BEHT) 2/4 01
Ms. Bao Manman (appointed on 16 December 2025) #1824+ (12025% 12 816 HEZ(T) N/A N N/A i A
Ms. Lin Feifei (appointed on 16 December 2025) WIEFEZ T (R2025F12 A 16HEZRT) N/A N N/A N
Directors are given notice of regular Board meetings of %%ﬁ’\mﬁﬂ§$a FERBTAI R 14RE

at least 14 days in advance. The Directors will receive
details of agenda with comprehensive reports on the
management’s strategic plans, updates by business unit
heads on their lines of business, financial objectives,
plans and actions at least 3 days before a Board meeting.

All Directors have access to the Company Secretary
who is responsible for ensuring that Board procedures
are complied with and advises the Board on corporate
governance and compliance matters.
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BOARD OF DIRECTORS (continued)

Board Meeting (Continued)

The executive Directors meet every two weeks to review
company business pipeline, receivables, and business
unit performance. Senior management of the Company
(the “Senior Management”) meets with Business Unit
Management every week to review project status, and
business unit issues.

The Company has undertaken several meetings, first
with Senior Management, second with the Audit
Committee, and subsequently with the Board, to discuss
and review the Group's practice on corporate governance
and make specific checks on the Group’s compliance
via a compliance matrix in accordance to the criteria set
forth by the GEM Listing Rules.

The Company Secretary has assisted the chairman of the
Board in preparing the agenda for each meeting and the
minutes of such meetings are kept by the Company’s
company secretary or other duly authorised person. All
minutes are open for inspection by any Director on reasonable
notice. Draft(s) and final version of the minutes are sent to
Directors for comment and records, respectively.

Non-executive Directors

The Company confirmed that annual confirmations
of independence were received from each of the
Company’'s independent non-executive Directors
pursuant to Rule 5.09 of the GEM Listing Rules and all
independent non-executive directors are considered to
be independent.

The function of the independent non-executive Directors
includes but not limited to participating in Board meetings
and meetings of committees to bring an independent
judgement to bear on issues of strategy, policy,
performance, accountability, resources, key appointments
and standards of conduct. The written terms of reference
for their functions in the respective committees; namely
Nomination Committee, Remuneration Committee and
Audit Committee are available on the Websites of Stock
Exchange and the Company.
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BOARD OF DIRECTORS (continued)

Directors’ Training

Directors must keep abreast of their collective
responsibilities. Every newly appointed Director
should receive induction and subsequent briefing and
professional development.

Pursuant to Code A.6.5 of the Code Provisions (which is
effective from 1 April 2012), Directors should participate
in continuous professional development to develop and
refresh their knowledge and skills. This is to ensure that
their contribution to the Board remains informed and
relevant. During the period, all Directors have participated
in appropriate continuous professional development
activities by way of reading materials relevant to the
Company's business or to the Directors’ duties and
responsibilities.

Mr. Poon Hon Yin, as the chairman of the Audit
Committee, Remuneration Committee and Nomination
Committee also attended a number of seminars/courses
in relation to continuous professional developments
organised by The Hong Kong Institute of Certified Public
Accountants during the year in 2024 and up to this
report.
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BOARD OF DIRECTORS (continued)

Directors’ Liability Insurance

Appropriate liability insurance, the coverage of which
is reviewed annually, has been arranged to indemnify
the Directors’ risk exposure arising out of corporate
activities.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Pursuant to Code A.2.1 of the Code Provisions, the
roles of chairman and chief executive officer should
be separate and should not be performed by the
same individual, so that there is a clear division of
responsibilities between the management of the Board
and the day-to-day management of the Company’s
business to ensure a balance of power and authority.

Mr. Chong Shui Pan has become the Chairman of the
Board and the Chief Executive Officer of Company since
December 2023. As all major decisions of the Company
are made in consultation with members of the Board,
the Company believes that there is adequate balance of
power and authority in place though vesting the roles
of both chairman and chief executive officer in the
same person. The Board will review the decision and
its impairs on operation, if any, on a continuing basic
and will takes those corrective actions decisively as
necessary.

AUDIT COMMITTEE

The Audit Committee was established on 11 August
2000. The terms of reference of the Audit Committee are
available on the websites of the Company and the Stock
Exchange. The Audit Committee’s principal duties are to
review and supervise the financial reporting process and
internal control procedures of the Group.

The revised terms of reference of Audit Committee in
accordance with Rules 5.05 (2) and 5.28 to 5.29 and
Code C3 of the Code Provisions of the GEM Listing
Rules was adopted.

The members of Audit Committee is currently comprised
Mr. Poon Hon Yin, Ms. Bao Manman and Ms. Lin
Feifei, all of whom are Independent Non-executive
Directors. Mr. Poon Hon Yin is the chairman of the Audit
Committee.
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AUDIT COMMITTEE (Continued) (4) BEIFEES#H)

The Audit Committee’s principal duties are to review and EZEe 7 FETEARGTHEEARE

supervise the financial reporting process, internal control B 2 i mE RE W*BW% 2 e K R B

procedures and risk management system of the Group. BIEREL o

The Group’s unaudited quarterly and interim results Bt ZBEgEHrEBEE T _0F

and audited annual results during the year ended 31 T+ A=+ HIEFERAZAEERETE

December 2024 have been reviewed by the Audit N HEGE A NEEZEFES  Fit

Committee, who is of the opinion that such statements ZEERAZTHEROCENER 25 E

comply with the applicable accounting standards and that Bl - WEAERFTEDIEE -

adequate disclosures have been made.

The summary of work of the audit committee during the HNE R E e ITERZENT - —

period is as follows:—

- met with the external auditor, reviewed and made - BANEZERIEE - FHAREH
recommendations for the Board's approval on FE - FEEFEWRE 0 WHLRE
the annual, interim and quarterly reports of the HESERESEeHE
Company;

- reviewed and approved audit fee; - HHRBEZEER

- recommended the re-appointment of Grant - BEREERERER)GEMERA
Thornton Hong Kong Limited as auditor, subject to ERDRAZEE - HEESRER
the Shareholders’ approval at the annual general REREFRE S8
meeting;

- reviewed the effectiveness of the Company's risk — RN ZANYNETE= e o R S A i
management and internal control systems; and HIE R K

- reviewed the adequacy of resources, qualifications - B AN AR E‘I‘&ﬁﬁ‘xlfﬁﬂ%%ﬁ@?
and experience of staff of the Company’s accounting HWER BITEENMER
and financial reporting function. 5 o

Details of the attendance of members at Audit Committee EAZEeKEEFEeE2HFBUT ¢

meeting are as follows:

Meeting attendance/
Total meeting during
the year 2024
“EoNEHEERRE
BTERARH

Mr. Poon Hon Yin BEELAE 4/4

Ms. Na Xin (resigned on 30 April 2025) BBAT 2+ (4202554 A30 B BHE) 3/4

Ms. Zhao Xiaxia (resigned on 30 April 2025) HEBE L (7 2025F4 A30HEHT) 2/4

Ms. Bao Manman (appointed on 16 December 2025) £82S %+ (7#2025F 12816 HEZ(T) N/A AiE

Ms. Lin Feifei (appointed on 16 December 2025) MIEFEL T (2026512 B 16 A ER(T) N/A T3 F
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REMUNERATION COMMITTEE

The Remuneration Committee was established on
10 May 2005. The written terms of reference of the
remuneration committee are available on the websites of
the Company and the Stock Exchange. The Remuneration
Committee is to make recommendations to the Board on
the Company’s policy and structure for all Directors and
Senior Management’s remuneration.

The revised terms of reference of remuneration committee
in accordance with Code B.1.2 of the Code Provisions
of the GEM Listing Rules was adopted on the Board
meeting held on 21 March 2012.

The members of Remuneration Committee is currently
comprised Mr. Poon Hon Yin and Ms. Lin Feifei, both
are independent non-executive Directors, and Ms. Li Xia
who is an executive Director, Mr. Poon Hon Yin is the
chairman of the Remuneration Committee.

The Remuneration Committee should hold at least one
regular meeting in a year. During the year under review,
the members of Remuneration Committee, Mr. Poon
Hon Yin, and Ms. Li Xia attended the Remuneration
Committee Meeting on 8 November 2024.

The summary of work of the remuneration committee
during the period is as follows:—

- reviewed and recommended to the Board on the
remuneration packages of the executive Directors
and senior management of the Company; and

- reviewed and recommended to the Board on the
Directors’ fees of independent non-executive
Directors.
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NOMINATION COMMITTEE

The Nomination Committee was established on 21 March
2012. The written terms of reference of the nomination
committee are available on the websites of the Company
and the Stock Exchange. The Nomination Committee is
to assist the Board to deal with matters in relation to
appointment of members of the Board.

The written terms of reference of nomination committee
in accordance with Code A.5.2 of the Code Provisions
of the GEM Listing Rules was adopted on the Board
meeting held on 21 March 2012.

The members of Nomination Committee is currently
comprised Mr. Poon Hon Yin and Ms. Bao Manman, both
are independent non-executive Directors, and Ms. Li Xia
who is an executive Director, Mr. Poon Hon Yin is the
chairman of the Nomination Committee.

The Nomination Committee should hold at least one
regular meeting in a year. During the year under review,
the members of Nomination Committee, Mr. Poon Hon
Yin, and Ms. Li Xia attended the Nomination Committee
Meeting on 8 November 2024.

The summary of work of the nomination committee
during the period is as follows:—

- reviewed the existing Board's structure, size and
composition; and

- reviewed and assessed the independence of the
independent non-executive Directors.

The Nomination Committee reviews the structure,
size and composition (including the skills, knowledge
and experience) of the Board regularly to ensure
that the Board has a balance of expertise, skills and
experience appropriate for the requirements of the
business of the Company. Where vacancies on the
Board exist, the Nomination Committee will carry out
the selection process by making reference to the skills,
experience, professional knowledge, personal integrity
and time commitments of the proposed candidates,
the Company’s needs and other relevant statutory
requirements and regulations.
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NOMINATION COMMITTEE (Continued)

Board Diversity Policy

The Board has adopted a board diversity policy which
sets out the approach to achieve a sustainable and
balanced development of the Company and also to
enhance the quality of performance of the Company.

The Company seeks to achieve board diversity through
the consideration of a number of factors, including but
not limited to age, cultural and educational background,
ethnicity, professional experience, skills, knowledge and
length of service. All board appointments will be based
on meritocracy, and candidates will be considered against
objective criteria, having due regard for the benefits of
diversity on the Board.

Selection of candidates will be based on a range of
diversity perspectives as stated in the above. The
ultimate decision will be based on merit and contribution
that the selected candidates will bring to the Board.

As at the date of this report, the Board comprises
six directors. Three of the directors are independent
non-executive directors and independent of management,
thereby promoting critical review and control of the
management process. The Board is also characterised
by significant diversity, whether considered in terms of
professional background, gender and skills.

COMPANY SECRETARY

All Directors have access to the advice and services
of the Company Secretary. Our Company Secretary is
currently Mr. Chan Hoi Keung Terence who is responsible
for facilitating the process of implementing the Board's
decision, as well as communications between the
members of the Board and the management team of the
Company, and advising the Board and its committees on all
governance matters.
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DIRECTORS’ SECURITIES
TRANSACTION

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules. Having made
specific enquiry of all Directors, all Directors confirms that
they have complied with the required standard of dealings
and the code of conduct regarding securities transactions
by the Directors adopted by the Company throughout the
year ended 31 December 2024.

DIRECTORS’ AND AUDITOR’S
RESPONSIBILITIES FOR THE
FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for
preparing the Company’s financial statements for the
year ended 31 December 2024 which reflect true
and fair view of the financial position of the Group
and in compliance with relevant law and disclosure
provisions of the Listing Rules. The Board is responsible
for presenting a balanced, clear and comprehensible
assessment extends to annual and interim reports, other
inside information announcements and other financial
disclosures required under the GEM Listing Rules.

The Group appointed Prism Hong Kong Limited as the
Group’s external auditor. The statement by Prism Hong
Kong Limited regarding their reporting responsibilities
to the Shareholders on the consolidated financial
statements of the Group is set out in the Independent
Auditor’'s Report on pages 38 to 48 of this annual report.
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AUDITORS’ REMUNERATION

For the year ended 31 December 2024, the remuneration
for the provision of audit and non-audit services by the
auditors to the Group is as follows:

(10) #ZEBIETEN <

BE—E-mE+-A=+—ALFE -
P BED A R S B R I RS
T :

2024 2023
—E-E T =F
HK$'000 HK$'000
FH T FH&TT

Prism Hong Kong Limited BT EEMER AR
Annual audit services FEZERD 1,100 -
Non-audit services IERZ B BRTS - -
1,100 -

Grant Thornton Hong Kong Limited R (EB)SFTENEIGAT
BRAR]

Annual audit services FEZEBIRSE - 1,220
Non-audit services IEZH RS - -
Total 5T - 1,220

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges that it is responsible for the risk
management and internal control system of the Group
and reviewing their effectiveness on an ongoing basis.
Such risk management and internal control systems are
designed for managing risk rather than eliminating the
risk of failure to achieve business objective, and can only
provide reasonable and not absolute assurance against
material misstatement or loss.

Management team of the Company has established
the Group’s Internal Control Policies and Guidance for
monitoring the internal control system.

The Board has delegated to the management team of
the Company the implementation of such internal control
systems as well as the review of relevant financial,
operational and compliance controls and risk management
procedures. Qualified personnel and individual business unit
heads of the Group maintain and monitor the compliance
of these internal control systems and procedures on an
ongoing basis and report variances to senior management.
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INTERNAL CONTROL

Based on the assessment and review made by the Board
and senior management on the effectiveness of the internal
control system, the Audit Committee is satisfied that:

o the internal control and accounting systems of the
Group are designed to provide reasonable assurance
as to material assets of the Group are protected,
business risks attributable to the Group are identified
and monitored, material transactions are executed
in accordance with management’s authorisation and
the accounts are reliable for publication; and

o there is an ongoing process in place for identifying,
evaluating and managing the significant risks faced
by the Group.

COMMUNICATION WITH
SHAREHOLDERS AND SHAREHOLDERS
RIGHT

The Company endeavors to maintain an on-going
dialogue with the Shareholders and in particular, through
annual general meetings or other general meetings to
communicate with the shareholders and encourage their
participation. The Company will ensure that there are
separate resolutions for separate issues proposed at the
general meetings.

The Company will continue to maintain an open and
effective investor communication policy and to update
investors on relevant information on the Group’s business
in a timely manner, subject to relevant regulatory
requirements.

A) General Meetings

The general meetings of the Company provide a
good opportunity for communication between the
shareholders of the Company and the Board. An
annual general meeting of the Company shall be
held in each year and at such time and place to be
determined by the Board. Each general meeting,
other than an annual general meeting, shall be called
a special general meeting.
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(13) COMMUNICATION WITH
SHAREHOLDERS AND SHAREHOLDERS
RIGHT (continued)

A)

B)

C)

General Meetings (Continued)

The 2025 AGM is scheduled on 14 May 2026. A
circular containing, among other matters, further
information will be despatched to the shareholders
of the Company together with this report in
accordance with the Bye-Laws, the GEM Listing
Rules and other applicable laws and regulations.

Rights and Procedures for Shareholders to
Convene an Extraordinary General Meeting

Pursuant to Section 58 of the Bye-Laws, any one or
more shareholders of the Company holding as at the
date of deposit of the requisition not less than one-
tenth of the paid up capital of the Company carrying
the right of voting at general meetings of the Company
shall at all times have the right, by written requisition
to the Board or the company secretary, to require
an extraordinary general meeting to be called by the
Board for the transaction of any business specified in
such requisition. Such meeting shall be held within
two months after the deposit of such requisition.
If within twenty-one (21) days of such deposit the
Board fails to proceed to convene such meeting the
requisitionists themselves may do so in accordance
with the provisions of Section 74 (3) of the Bye-Laws.

Right to Put Enquiries to the Board

Shareholders of the Company have the right to put
enquiries to the Board. All such enquiries shall be
in writing and sent by post to the principal place
of business of the Company in Hong Kong for the
attention of the Board or the company secretary.
Shareholders may also make enquiries with the
Board at the general meetings of the Company.
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A\ 2. Fed \\
ERERHRE

(14) ATTENDANCE OF GENERAL MEETING

Pursuant to code provision E.1.2 of the CG Code, the
Chairman should attend the annual general meeting of the
Company and he should invite the chairmen of the Audit
Committee, the Remuneration Committee, the Nomination
Committee and any other committees (as appropriate)
to attend. Pursuant to code provision A.6.7 of the CG
Code, independent non-executive Director and other non-
executive Directors should attend the general meetings of
the Company.

INVESTORS RELATIONS

The Company has established a range of communication channels
between itself and the Shareholders, and investors. These
include answering questions through the general meetings,
the publication of annual, interim and quarterly reports, notices,
announcements and circulars on the Company’s website at
https://www.yutak-intl.com and meetings with investors and the
Shareholders. News update of the Group’s business development
and operation are also available on the website.

HANDLING AND DISSEMINATION OF INSIDE
INFORMATION

With respect to the monitoring and disclosure of inside
information, the Company has formulated and implemented its
guidelines, with an aim to ensure that the insiders abide by the
confidentially requirement and fulfil the disclosure obligation. The
guidelines includes, but not limited to, the procedures as follows:

° The Group has strictly prohibited unauthorised use of
confidential or inside information;

° The Group has stipulated policy on handling of rumours,
unintentional selective disclosure and waiver to the
disclosure of inside information, external communication
guidelines and compliance and reporting procedures;

° The Group authorised only the executive Directors and
company secretary for responding to external enquiries
about Group's affairs; and

° Dissemination of inside information of the Company shall
be conducted by publishing the relevant information on
the website of GEM and the Company, according to the
requirements of the GEM Listing Rules.

There had been no change in the Company’s constitutional
documents during the period.
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DIRECTORS’ REPORT
ESEHRE

The Directors have pleasure in submitting their report and
audited consolidated financial statements for the year ended 31
December 2024.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
Details of the principal activities and other particulars of its
principal subsidiaries are set out in note 17 to the consolidated
financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2024
and financial position of the Group at that date are set out in
the consolidated financial statements on pages 49 to 52.

The Directors do not recommend payment of any dividend for
the year ended 31 December 2024 (2023: Nil).

BUSINESS REVIEW

The business review of the Group for the year ended 31
December 2024 is set out in the “Five Year's Financial
Summary”, “Chairman’s Statement” and “Management
Discussion and Analysis” on page 165 to 166, page 5 and
pages 6 to 9 respectively of this Annual Report.

The Group is committed to enhancing governance, promoting
employee benefits and development, protecting the
environment and giving back to society in order to fulfill social
responsibility and achieve sustainable growth. The Group has
complied with the relevant laws and regulations that have
significant impact on the operations of the Group.

FIVE YEAR’S FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 165 to
166 of the annual report.

SHARE CAPITAL

Details of the movements in the share capital of the Company
are set out in note 28 to the consolidated financial statements.

RESERVES

Details of the movements in the reserves of the Group and
the Company during the year are set out in the consolidated
statement of changes in equity on page 53 to 54 to the
consolidated financial statements respectively.
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DISTRIBUTABLE RESERVES

As at 31 December 2024 and 2023, the Company had no
distributable reserve.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company's Bye-laws, and there was no restriction against such
rights under the laws of Bermuda, which would oblige the
Company to offer new shares on a pro-rata basis to existing
shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the year ended 31 December 2024, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any
of the Company’s shares.

DIRECTORS

The directors of the Company during the year and up to the
date of this report were as follows:

Executive Directors:

Mr. CHONG Shui Pan (chairman)
Ms. LI Xia

Mr. CHEN Yin

Independent Non-executive Directors:

Mr. POON Hon Yin

Ms. NA Xin (resigned on 30 April 2025)

Ms. ZHAOQO Xiaxia (resigned on 30 April 2025)

Ms. Bao Manman (appointed on 16 December 2025)
Ms. Lin Feifei (appointed on 16 December 2025)

Pursuant Article 83(2) of the Bye-laws of the Company, the
Directors shall have the power from time to time and at any
time to appoint any person as a Director either to fill a casual
vacancy on the Board. Any Director so appointed by the Board
shall hold office only until the next following annual general
meeting of the Company and shall then be eligible for re-
election at that meeting. Pursuant to Article 84(2), any Director
appointed pursuant to Article 83(2) shall not be taken into
account in determining which particular Directors or the number
of Directors who are to retire by rotation.
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DIRECTORS (continued)

Pursuant to Article 84 of the Bye-laws of the Company, at each
annual general meeting one-third of the Directors for the time
being (or, if their number is not three or a multiple of three,
the number nearest to but not less than one-third) shall retire
from office by rotation provided that notwithstanding anything
herein, every Director shall be subject to retirement at least
once every three years. Mr. Chan Yan, Mr. Poon Hon Yin, Ms.
Bao Manman and Ms. Lin Feifei will retire by rotation at the
forthcoming annual general meeting and being eligible, offer
themselves for re-election.

PROFILE OF DIRECTORS AND SENIOR
MANAGEMENT

The biographical details of Directors and Senior Management
are set out on pages 35 to 37.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors proposed for re-election at the
forthcoming annual general meeting has an unexpired service
contract which is not determinable by the Company or any of its
subsidiaries within one year without payment of compensation
(other than statutory compensation).

DIRECTORS’ REMUNERATION

The Remuneration Committee is responsible for reviewing the
Group’s emolument policy and structure for all remuneration
of the Directors and senior management of the Group, having
regard to the Group’s operating results, individual performance
and comparable market practices.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Details of the connected and related party transactions are set
out in the Directors’ Report and note 34 to the consolidated
financial statements.

Notwithstanding the above, no transactions, arrangements or
contracts of significance in relation to the Group’s business to
which the Company or any of its subsidiaries was a party and
in which a Director or the Director’'s connected party had a
material interest, whether directly or indirectly, subsisted at the
end of the year or at any time during the year.

MANAGEMENT CONTRACT

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the year.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES

At 31 December 2024, the interests and short positions of the
Directors and the Chief Executive Officer of the Company in the
shares, underlying shares or debentures of the Company and its
associated corporations, as recorded in the register maintained
by the Company pursuant to Section 352 of the Securities and
Futures Ordinance (the “SFQ"), or as otherwise notified to the
Company and the Stock Exchange pursuant to the GEM Listing
Rules were as follows:

Long positions in the ordinary shares of HK$0.10 each
of the Company

EEREFETBRAERKRS - HER
RESHRHEZERZRKE

REZFE-WNF+=—A=+—H BREAQRER
FBHEMAEGEG([FHRBEED ) E35215R
EFEZZLMATE - sSRIEGEM EMRAI ST
BYARRRBRATZEBM  BEERAARTITH
BEARQABRERBEEZKG - HEKRG %K
BEPIFEZESZRABNT

RAEAQXFZREECI10BTEBR TR

Number of ordinary shares held

BEEERYE
Percentage of
the issued
Held by share capital
Beneficial Held controlled of the
Owner by family corporation Total Company
EERARERT
Name of Director EEfRF ERBEEA HRGEE HBIEHAREE i RABS T
Ms. LI Xia ZFERL - - 804,159,697 804,159,697 41.29%
(Note 1)
(Hit1)
Mr. CHEN Yin RELE - - 149,455,740 149,455,740 7.67%
(Note 2)
(H2)
Mr. CHONG Shui Pan  HIRER4E 36,726,000 - - 36,726,000 1.88%
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Long positions in the ordinary shares of HK$0.10 each
of the Company (Continued)

Notes:

(1) These shares were held by Ocean Expert Investments Limited,
a limited company incorporated in the British Virgin Islands
which is wholly-owned by Ms. Li Xia.

2) These shares were held by Flourish Zone Limited, a company
incorporated in the British Virgin Islands which is wholly-owned
by Mr. Chen Yin.

Save as disclosed above, none of the Directors nor their
associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations as at 31 December 2024.
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SUBSTANTIAL SHAREHOLDERS

At 31 December 2024, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the
SFO shows that the following shareholders had notified the
Company of relevant interests and short positions in the issued
share capital of the Company.

FTERR

RZE-NMF+=—A=+—H BAAFRER
BHERBHEEMEI6KETFEZEERERMAT
& THREDMERRRNRARRTEHITHRA
FEEHEEREERAE -

Percentage
Number of of the issued
issued share capital
Capacity in which interests are ordinary of the
Name of party Notes held shares held Company
‘ FISERT  (BARFAERT
HEENE SR izt HEERZNHSH EEREE BRAB D
Ocean Expert Investments Limited Note 1 Beneficial owner 804,159,697 41.29%
AwRRERRAA M1 BExBEA
Ms. LI Xia Note 1 Interest in a controlled corporation 804,159,697 41.29%
FERL Mizt1  RREHIAR L #a
Mr. Lau Cheung Hung Beneficial owner 162,752,000 8.35%
2B LE EREAA
Flourish Zone Limited Note 2 Beneficial owner 149,455,740 7.67%
BEERAR Mz  BEmBEA
Mr. CHEN Yin Note 2 Interest in a controlled corporation 149,455,740 7.67%
BRELE Mtz RREHIAR L #a
CK Hutchison Holdings Limited Note 3 Interest in controlled corporations 143,233,151 7.35%
("CK Hutchison”)
RINTEZARAR([&RM]) Wizt3  RREHIAR L #a
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Notes:

(1) Ocean Expert Investments Limited is a company incorporated in
the British Virgin Islands and wholly owned by Ms. Li Xia.

2) Flourish Zone Limited is a company incorporated in the British
Virgin Islands and wholly-owned by Mr. Chen Yin.

(3) CK Hutchison is deemed to be interested in a total of
143,233,151 shares of the Company through its controlled
companies.

Save as disclosed above, the Company has not been notified of
any other interests or short positions in the issued share capital
of the Company as at 31 December 2024.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the aggregate turnover attributable to the
Group's five largest customers was approximately 91% of
the Group's total turnover and the Group's largest customer
accounted for approximately 57% of the Group’s turnover.

The aggregate purchases during the year attributable to the
Group's five largest suppliers was approximately 91% of
the Group's total purchases and the Group's largest supplier
accounted for approximately 80% of the Group's total
purchases.

At no time during the year, the Directors, their associates or
any shareholder (which to the knowledge of the directors owns
more than 5% of the Company’s share capital) had any interest
in these major suppliers or customers.

Hrat -

(1) ABREFR DA BN EE R LR BT
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ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

Other than as disclosed above, at no time during the year was the
Company, its subsidiaries or its associated corporations a party to
any arrangement that enables the Directors to acquire benefits by

means of acquisition of shares in, or debentures of, the Company
or its associated corporation.

CONNECTED AND RELATED PARTY
TRANSACTIONS

Except as disclosed in the consolidated financial statements,
the group had no other partial transaction with related parties.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the year, none of the Directors, the management
shareholders or their respective associates (as defined in the
GEM Listing Rules) had an interest in a business which causes
or may cause significant competition with the business of the
Group.

PERMITTED INDEMNITY PROVISION

At no time during the year and up to the date of this report,
there was or is any permitted indemnity provision being in force
for the benefit of any directors of the Company (whether made
by the Company or otherwise) or of its associated company (made
by the Company).

CONFIRMATION OF INDEPENDENCE

All the Directors do not have any financial, business, family or
other material/relevant relationship with each other.

The Company confirmed that annual confirmations of independence
were received from each of the Company's independent non-
executive Directors pursuant to Rule 5.09 of the GEM Listing Rules
and all independent non-executive Directors are considered to be
independent.

AUDIT COMMITTEE

The Company established an Audit Committee on 11 August
2000 with written terms of reference in accordance with Rules
5.28 to 5.29 of the GEM Listing Rules. The Audit Committee
currently comprise three members — Mr. Poon Hon Yin, Ms.
Bao Manman and Ms. Lin Feifei, all of whom are Independent
Non-executive Directors. Mr. Poon Hon Yin is the chairman of
the Audit Committee. The Audit Committee’s principal duties
are to review and supervise the financial reporting process and
internal control procedures of the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company's total issued share capital was held by the public as
at the date of this annual report.
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CORPORATE GOVERNANCE

The Company is committed to the establishment of good
corporate governance. Information on the corporate governance
practices adopted by the Company is set out in the Corporate
Governance Report on pages 10 to 24.

EVENTS AFTER THE REPORTING PERIOD

Saved as disclosed elsewhere in this annual report, there is no
significant event occurring after the reporting period.

AUDITOR

A resolution will be submitted to the forthcoming annual general
meeting to re-appoint Messrs. Prism Hong Kong Limited as the
auditor of the Company.

On behalf of the Board

Mr. Chong Shui Pan
Chairman

Hong Kong
27 February 2026
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PROFILE OF DIRECTORS AND SENIOR MANAGEMENT

EENEREBAEEBE

EXECUTIVE DIRECTORS

Mr. CHONG Shui Pan (Age 59)

Chairman, Chief Executive Officer
Mr. Chong has over 20 years of relevant experience in the
jewellery and investment industry. Mr. Chong was appointed as
an executive Director of the Company on 17 February 2016. He
has been the Chairman and the Chief Executive Officer of the
Company since 1 December 2023.

Ms. LI Xia (Age 52)

Ms. Li was the executive vice president of Shanghai Shenggiu
Investment Development Limited. She was responsible for
administration and human resource management, marketing
operations and brand promotion. Ms. Li graduated from Central
Luzon State University, Republic of the Philippines with a
degree of Bachelor of Science in Business Administration. Ms.
Li has been an Executive Director of the Group since 3 July
2012.

Mr. CHEN Yin (Age 44)

Mr. Chen was an entrepreneur in the Mainland China, who
held senior positions in various private companies principally
engaged in luxury goods trading business. Mr. Chen obtained
the Diploma of Graduate Gemologist, Diploma of Diamonds and
Diploma of Colored Stones from the Gemological Institute of
America. Mr. Chen has been as an Executive Director of the
Group since 3 July 2012.

*  For identification purpose only
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EENREREEAEEBE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. POON Hon Yin (Age 60)

Mr. Poon has been the company secretary, financial controller,
and an authorized representative of Innovative Pharmaceutical
Biotech Limited, a listing company in Hong Kong (0399.
HK) since 14 May 2013. He is qualified as a Certified Public
Accountant registered with the Hong Kong Institute of
Certified Public Accountants and is also a fellow member of
the Association of Chartered Certified Accountants. Mr. Poon
has been an independent non-executive Director since 20 June
2023.

Ms. NA Xin (Age 43)
Resigned on 30 April 2025

Ms. Na was the chief operating officer of Shenzhen Jiuha Cai
Jewellery Co., Ltd, a company specialised in qualified jewellery
trading business from 2008 to 2012. Ms. Na completed her
Bachelor's degree in English in the School of Humanities and
Social Science of Beijing Jiaotong University (formerly known as
the Northern Jiaotong University) in 2003.

Ms. ZHAO Xiaxia (Aged 44)
Resigned on 30 April 2025

Ms. Zhao obtained a college diploma of history education in
Qingdao University* in 2000. She has been serving as the
assistant to the chairman and deputy general manager of a PRC
jewellery company for several years, principally responsible for
executive, management, and coordination work.

* For identification purpose only
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EENREREEAEEBE

INDEPENDENT NON-EXECUTIVE DIRECTORS
(Continued)

Ms. BAO Manman (aged 33)
Appointed on 16 December 2025

Ms. Bao has over 10 years of experience in legal practice and
is currently a practicing lawyer. Ms. Bao successively worked
at Beijing DeHeng (Lanzhou) Law Offices, Guangdong Sundial
Law Firm and Beijing Global Law Office. She has extensive
experience in handling legal matters in relation to listed and
unlisted companies in the PRC, particularly in general corporate,
corporate governance, securities offerings and dispute
resolution. Ms. Bao obtained her Bachelor of Law degree from
East China University of Political Science and Law in Shanghai,
China in 2014.

Ms. LIN Feifei (aged 35)
Appointed on 16 Devember 2025

Ms. Lin has over 11 years of experience in education services.
She is the founder of an education service company established
in Shenzhen in November 2020. Ms. Lin independently led
multiple critical functions of her company, such as strategic
management & team leadership, market development & brand
building, digital marketing & media operations, customer
service excellence and educational program oversight. Ms.
Lin graduated and obtained her degree from Xi'an Mingde
University of Science and Technology in 2014, majoring in
German.
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@%@Prism

To the Members of Yu Tak International Holdings Limited
(incorporated in Bermuda with limited liability)

QUALIFIED OPINION

We have audited the consolidated financial statements of Yu
Tak International Holdings Limited (“the Company”) and its
subsidiaries (“the Group”) set out on pages 49 to 164, which
comprise the consolidated statement of financial position as at
31 December 2024, and the consolidated statement of profit or
loss and other comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial
statements, including material accounting policy information.

In our opinion, except for the possible effects of the matter
described in the Basis for Qualified Opinion section of our
report, the consolidated financial statements give a true and fair
view of the financial position of the Group as at 31 December
2024, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance
with HKFRS Accounting Standards issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") and have
been properly prepared in compliance with the Hong Kong
Companies Ordinance.

BASIS FOR QUALIFIED OPINION

1. Deconsolidation of subsidiaries due to loss of

control

During the year ended 31 December 2024, following
the removal of directors (the “Removed Directors”)
of several subsidiaries (the “Incident”), the Group lost
control over the board of directors of certain principal
subsidiaries within the Group’s IT Products and Services
segment (“Discontinued Operation”). Details of the
Incident are set out in the Company’'s announcements
dated 16 July 2024, 19 July 2024, 28 July 2024, and 8
August 2024 (collectively, the “Announcements”).
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BASIS FOR QUALIFIED OPINION (continuead)

1.

Deconsolidation of subsidiaries due to loss of

control (Continued)

During the year, the Group lost control over 11
subsidiaries within its IT Products and Services segment
(collectively, the “Concerning Subsidiaries”). The principal
entities among them, as referred to in the Company's
announcements, are listed below:

° HR 21 Limited (incorporated in Hong Kong)

° i21 Limited (incorporated in Hong Kong)

° Excel SSL Investment Limited (incorporated in
Hong Kong)

o Excel Investment China Limited (incorporated in
Hong Kong)

° Excel International Limited (incorporated in Hong
Kong)

° Excel Consulting and Solutions Sdn. Bhd.

(incorporated in Malaysia)

° New River Information Technology & Services
Company Limited (incorporated in Taiwan) (Chinese

name: #1JI| EIEHZ D BRRAR)

Following the Incident, the Board of Directors (the
“Board”) has been unable to access the books and
records of the Concerning Subsidiaries. Despite the
Board’s best efforts to contact the Removed Directors
to obtain necessary financial information, these attempts
have been futile.
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BASIS FOR QUALIFIED OPINION (continuead)

1.

40

Deconsolidation of subsidiaries due to loss of

control (Continued)

The Board has taken various actions to regain control,
including:

(i) initiating legal proceedings to recover control of
the Concerning Subsidiaries;

(ii) reporting the matter to the police authorities in
both Hong Kong and Malaysia; and

(iii) communicating and negotiating with the Removed
Directors and their associates.

Notwithstanding these actions, the Board has been
unable to ascertain the current operational status or
the assets held by the Concerning Subsidiaries due
to the scattered, incomplete, and unreliable nature of
the limited documents obtained. Although the Group
successfully regained control of Excel Global IT Services
Holding Limited (the immediate holding company of
the Taiwan subsidiary), it remains unable to access the
premises, books, or records of the operating entity,
New River Information Technology & Services Company
Limited.

As of the date of this report, the Company has not
obtained a complete set of books, records, and
supporting documents, such as bank statements and
operational data for the Concerning Subsidiaries (the
“Local Books and Records”), which remain under
the exclusive control of the Removed Directors.
Consequently, the Company is unable to include the
financial information of the Concerning Subsidiaries in
the Group’s consolidated financial statements for the
year ended 31 December 2024.

To fairly present the performance and financial
position of the remaining Group, the Board resolved to
deconsolidate the financial information of the Concerning
Subsidiaries from the Group's consolidated financial
statements effective from 5 June 2024. This decision
reflects the Group’s inability to access the necessary
accounting records and the lack of assistance from the
Removed Directors in relation to the audit.
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BASIS FOR QUALIFIED OPINION (continuead)

2.

Limitation of scope on opening balances and
deconsolidation loss

Under the circumstances described above, as the
books and records of the Concerning Subsidiaries were
kept by the removed directors and are not accessible
to the Group, we were unable to obtain sufficient
appropriate audit evidence regarding: i) the accuracy and
existence of the assets and liabilities of the Concerning
Subsidiaries as at 1 January 2024 (the opening figures);
ii) whether the Discontinued Operation’s information
and other related disclosure in relation to the profit
or loss and other comprehensive income items as
well as cash flows items of the Group's consolidated
financial statements for the year ended 31 December
2024 were free from material misstatements; iii) The
accuracy of the loss arising from the deconsolidation of
these subsidiaries, recorded at HK$44,534,000 in the
consolidated statement of profit or loss, as this figure is
derived from the unverified net asset values at the date
of deconsolidation; and iv) whether the completeness
of the disclosures of related party transactions for the
year ended 31 December 2024 as required by Hong
Kong Accounting Standard (“HKAS") 24, Related Party
Disclosures, is free from material misstatement.

We were appointed as the auditor of the Group on
17 December 2025. Given the insufficient financial
information and the Group’'s lack of control over the
Concerning Subsidiaries, we are unable to obtain
sufficient appropriate audit evidence regarding the
opening balances of the Concerning Subsidiaries as at 1
January 2024, nor could we satisfy ourselves regarding
the comparative information presented for the year
ended 31 December 2023.
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BASIS FOR QUALIFIED OPINION (continuead)

2.

42

Limitation of scope on opening balances and

deconsolidation loss (Continued)

Any adjustments that might have been found to be
necessary in respect of these matters would have a
consequential effect on i) the opening balances of net
assets as at 1 January 2024; ii) the Group's loss and
cash flows for the year ended 31 December 2024; and
iii) the accumulated losses reported in the consolidated
statement of financial position as at 31 December 2024.

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit
of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance
with the HKICPA's Code of Ethics for Professional
Accountants (“the Code"”), as applicable to audits of
financial statements of public interest entities. And we
have also fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate
to provide a basis for our qualified opinion.
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MATERIAL UNCERTAINTY RELATED TO
GOING CONCERN

We draw attention to Note 2.1 to the consolidated financial
statements which states that, the Group incurred a net loss
from continuing operations attributable to equity owners of the
Company of approximately HK$8,373,000 for the year ended
31 December 2024 and as of that date, the Group has current
liabilities of HK$27,343,000 while available cash and bank
balances was HK$272,000. This condition, along with other
matters as set forth in Note 2.1, indicates the existence of a
material uncertainty which may cast significant doubt on the
Group’s ability to continue as a going concern. Our opinion is
not modified in respect of this matter.

OTHER MATTERS

The consolidated financial statements of the Group for the year
ended 31 December 2023 were audited by another auditor who
expressed an unqualified opinion on those consolidated financial
statements on 28 March 2024.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters. In addition to the matter described in the
Basis for Qualified Opinion section, we have determined the
matters described below to be the key audit matters to be
communicated in our report.
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KEY AUDIT MATTERS (Continued)

Valuation of inventories

Refer to notes 2.7, 4 and 19 to the consolidated financial
statements and the accounting policies.

The key audit matter

The Group's inventories mainly
comprised gold and jewelers products
which are subject to risk of changes
in market value. As at 31 December
2024, the Group had inventories of
HK$42,432,000, which are material to
the consolidated financial statements
of the Group.

The Group tested inventories at the
lower of cost and net realisable value
{ NRV") at the end of the reporting
period. NRV represents the estimated
selling price in the ordinary course
of business, less selling expenses.
These estimates are based on the
current market condition and the
historical experience of selling
products of similar nature. It could
change significantly as a result of
changes in customer taste and
competitor actions in response to
severe industry cycle.

We identified the valuation of
inventories as a key audit matter
due to the use of judgements in
determining the NRV which are based
on conditions and the marketability of
the inventories.

44 Yu Tak International Holdings Limited ANNUAL REPORT 2024

How the matter was addressed in
our audit

Our procedures inrelation to
management's NRV assessment of
inventories included:

e evaluated the management's
assessment of the conditions and
the marketability of the obsolete
and slow-moving inventories
and identify any valuation risk of
inventories;

e assessedthedesignand
implementation of key internal
controls on inventory management
and impairment assessment;

* gassessed, on a sample basis,
the accuracy of the aging of
inventories;

e assessed the reasonableness of
the basis of determining the NRV
and evaluated the condition and
marketability of the inventories
adopted by the management; and

e tested the net realisable value
of all gold products and other
inventories, on a sample basis,
with reference to subsequent
sales information and external
market price data.
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OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises all of the
information included in the annual report, but does not include
the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material
misstatement of this other information, we are required to
report that fact. As described in the Basis for Qualified Opinion
section above, we were unable to obtain sufficient appropriate
evidence about the financial impact of loss of control of
Concerning Subsidiaries for the year. Accordingly, we are
unable to conclude whether or not the other information is
materially misstated with respect to this matter.

RESPONSIBILITIES OF DIRECTORS OF THE
COMPANY AND THOSE CHARGED WITH
GOVERNANCE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that give
a true and fair view in accordance with HKFRS Accounting
Standards issued by the HKICPA and the Hong Kong Companies
Ordinance, and for such internal control as the directors of the
Company determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern
basis of accounting unless the directors of the Company either
intend to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.
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RESPONSIBILITIES OF DIRECTORS OF THE
COMPANY AND THOSE CHARGED WITH
GOVERNANCE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

Those charged with governance are responsible for overseeing
the Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion,
solely to you, as a body, in accordance with section 405 of
the Hong Kong Companies Ordinance and our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted
in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the
override of internal control.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Group’s internal control.

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors of the
Company.

Conclude on the appropriateness of the Company’s
directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions
that may cast significant doubt on the Group's ability
to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained
up to the date of our auditor’'s report. However, future
events or conditions may cause the Group to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within the
Group to express an opinion on the consolidated financial
statements. We are responsible for the direction,
supervision and review of the audit work performed
for purposes of the group audit. We remain solely
responsible for our audit opinion.
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INDEPENDENT AUDITOR’S REPORT

8 N Az BRI R

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Fan Chi Hang Stephen.

Prism Hong Kong Limited

Certified Public Accountants

Fan Chi Hang Stephen

Practising Certificate Number: P06144
Hong Kong

27 February 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

%',:T—/\ =\/

Hfe2mEam &=

for the year ended 37 December 2024 &%= — &

—mEf—H=1—HILFE

2024 2023
—ENE S
Notes HK$'000 HK$'000
B 5T FET T
Continuing operations FEREEE
Revenue YA 5 7.248 11,328
Other income and gains Eo e & Fllas 7 989 1,267
Change in inventories FEE (2,081) 576
Purchase of goods EEEMm (3,079) (9,079)
Employee benefits expense EEENMAX 8 (3,801) (7,353)
Depreciation e 9 (1,167) (1,520)
Expected credit loss (“ECL") JEWE B AR - A EUGRIE
(allowance)/reversal on trade Mo A REHNEEEHE
receivables, other receivables and EEBE((EHEEEE]) (8
deposits, and contract assets, net )/ #E - FEE 9 (332) 27
Other expenses HAthF sz 9 (6,734) (6,737)
(Provision)/reversal of write-down of — MURFE (B&) /#E
inventories 9 (400) 2
Finance costs VFEA 10 (92) (98)
Loss before income tax from REFELEEL ZHRABH
continuing operations AIEE 9 (9,449) (11,587)
Income tax expense FriS®if X 1 _ _
Loss for the year from continuing REFELEXB 2 FRER
operations (9,449) (11,587)
Discontinued operation BRI REER
Loss for the year from discontinued REBRIEREEE 2 FAE
operation =] 13 (46,392) (2,261)
Loss for the year FREBE (55,841) (13,848)
Loss for the year attributable to RN EHEB AL FAEIE
owners of the Company:
— from Continuing operations —REFELEETR (8,373) (10,144)
— from Discontinued operation —REBRIEEEER (46,392) (2,261)
(54,765) (12,405)
Loss for the year attributable to non-  FEERIER EGEF NER
controlling interests:
— from Continuing operations —REFELCEETR (1,076) (1,443)
— from Discontinued operation —REBRIEEEETR - _
(1,076) (1,443)

Loss per share

From continuing and discontinued
operations-basic and diluted

From continuing operations-basic and
diluted (HKS$)

sRER

REAFBERE R DRI REER
—EAREE

RAESEER - EALEE
(B

12 (HK2.81 cents)
(2.81584L)

(HK0.43 cents)
(0.437811l1)

(HK0.64 cents)
(0.64781L)
(HK0.52 cents)
(0.527811l)

ZEFEFR

HERRZERERQE
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HEBEalEMEERER

for the year ended 31 December 2024 2 —F - F+ - H=+—HIFE

2024 2023
—ENE —EC-=F
Notes HK$'000 HK$'000
B aE FERT FHET
Other comprehensive expense Htt2EAX
Items that will not be reclassified BT eBM 7 EEBn o HE -
subsequently to profit or loss:
Financial assets at fair value BAREEAEMBEERE
through other comprehensive (2R AREEFAEMER
income (“FVOCI”) - net We D emEE—ANE
movement in fair value reserve EREE (TR EI8) 2 8)F 58
(non-recycling) - (4,025)
Items that will be reclassified BB B2 Bn s HE -
subsequently to profit or loss:
Exchange loss on translation of BB GINETS B SRR A E S
financial statements of foreign &8
operations (5,993) (1,487)
Exchange reserve reclassified BIEMBAREREARBER
to profit or loss upon DI E B E LG
deconsolidation of subsidies (1,186) -
Other comprehensive expense for ~ FRAEAMZERX
the year (7,179) (5,512)
Total comprehensive expense for FRE2HEAXEHE
the year (63,020) (19,360)
Total comprehensive expense for the AR AIHEA ARGEFAZEAX
year attributable to owners of the 4EEE -
Company:
- from Continuing operations —REFEREETS (14,341) (11,568)
— from Discontinued operation —REDRIEREER (47,578) (6,286)
(61,919) (17,854)
Total comprehensive expense for the — FEIZEMREmREISF AR HEF XA
year attributable to non-controlling %
interests:
— from Continuing operations —REFBREER (1,101) (1,506)
— from Discontinued operation —REA BRI EETR - _
(1,101) (1,506)

The notes on pages 57 to 164 are

consolidated financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

wRE MR R R

as at 31 December 2024 R —ZFE P9+ _-HA=+—H

2024 2023
—E-MEF —E-=F
Notes HK$'000 HK$'000
M5 T T
ASSETS AND LIABILITIES EERAE
Non-current assets FREBEE
Property, plant and equipment Y~ BB MR 15 1,103 2,037
Right-of-use assets CREEE 16 2,853 1,829
Other financial assets HmeormEE 18 = 20,853
3,956 24,719
Current assets RBEE
Inventories PEASY 19 42,432 44,513
Contract assets BHEE 20 = 147
Trade receivables JEWE SRR 21 944 3,061
Other receivables, deposits and HMEWFIE - e RIERRIE
prepayments 22 1,581 21,475
Tax recoverable G qEE e = 16
Cash and bank balances Re MIRITFER 23 272 21,031
45,229 90,243
Current liabilities nEaE
Trade payables e E SRR 24 1,027 1,448
Other payables and accrued charges — EfhEFIEKRTEIRE A 25 9,172 7,073
Contract liabilities aHaE 20 520 8,411
Amount due to a director [ —REERIE 26 15,312 12,548
Lease liabilities HEBE 27 1,312 1,037
Tax payable JEI IR - 183
27,343 30,700
Net current assets REBEEFE 17,886 59,543
Total assets less current liabilities ZEAERARBEE 21,842 84,262
Non-current liability ERBEE
Lease liabilities HEAR 27 1,688 1,088
Net assets EEFE 20,154 83,174
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e BRI R

as at 31 December 2024 R —ZE—p&F+—H=+—H

2024 2023
—E-ME —T-=F
Notes HK$°000 HK$'000
(g TET T
EQUITY R
Share capital &N 28 194,769 194,769
Reserves [ (174,791) (113,277)
Equity attributable to owners of KATHEE AELERE
the Company 19,978 81,492
Non-controlling interests FEERER 176 1,682
Total equity IR 20,154 83,174
Li Xia Chong Shui Pan
8 HRE
Director Director
£ £

The notes on pages 57 to 164 are an integral part of these 5721648 MM FEMK I LA M FEHREAN—
consolidated financial statements. & -
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

for the year ended 31 December 2024 B2 —F —plF+ -A=+—HIFE

Attributable to owners of the Company

KATRENER
Non-
Share Share  Exchange Capital ~ Fair value reserve  Accumulated controlling
capital  premium*  reserve* reserve®  [non-recycling* losses* Total  interests  Total equity
DREEHE FAR
B BOEE  pERET  ATEE  (TUEE): ZiEE a5 s Ess
hote 305 note 306)
(Hiit20a) (Wit s0e)
HKS'000  HKS'000  HKS'000 HKS'000 HKS'000 HK$'000  HK$'000  HKS000  HKS'000
Tén  TAT  Thn ThL ThTL Tén  TAr  TET Thn
Balance at 1 January 2023 RZB_=5-A-Dies 194769 218532 BT (2,23) M8 P& WA 27 10207
Loss for the year EmER - - - - - (12400 (2408 (1443 (13849
Other comprehensive expenses: E2ERR:
- Bxchange loss on tanslation of financial -~ RENEREREED
statements of foreign operations EifE - - 14 - - - 14 (G —
- Finencial assets at FVOC! - net -BRAERARNAENE
movement in fair value reserve (non- WEREE-DLEEGR
recycling) (T73E) 2858 - - - - (4,025) - o VA
Total comprehiensive expenses for tieyeer  FAZERALE - - 14 - [0 (2405 (78 (1508 [19.360)
Capial contibutions from non-controling FiEREaTE
Interests - - - - - - - 457 47
Balance at 31 December 2023 H-B-ZEr2A=1-A
ifi 194769 218532 (7.201) (2,239) 20,853 343,226) 81,492 1,682 83,174
TECNFFR HEERERERAE 53



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GEEREBER

for the year ended 31 December 2024 B2 —F —plF+ -A=+—HIFE

Attributable to owners of the Company

LB N I
Fair value Non-
Share Share  Exchange Capital  reserve (non-  Accumulated controlling Total
capital  premium*  reserve*  reserve® recycling* losses* Total interests equity
DREERTE FER
ke ROEE ERR  ExgR  (TWEE) ¢ EihE g BEs  REaE
(note 30a) (note 308)
(Ki&t300) (Kiét308)
HKS'000  HKS'000  HKS'000  HKS'000 HK§000 HKS'000  HKS'000  HKS'000  HKS'000
TAT TAT TA7T Th7 THT 1A Thn ThT TAT
Balance at 1 January 2024 RZB-RE-R-BHEH 14769 2852 (1) (22%) 083 (4326 8492 1682 831
Loss for the year EREE = = = = - (54765 (54765 (1,076)  (55,841)
Other comprehensive expenses: EfAERY:
- Exchange loss on transltion of fiencill ~~ ~BEENFREHRRNER
statements of foreign operations [ - - (5,968) - - - (5,968) (25) (5999
- Exchange reseve reclassifed 1o proft -RENEATFR ABREN
or loss upon deconsolidation of AEERRMERRE
subsidiaries - - (1,186) - - - (1,186) - (1,186)
Totd comprehensive expenses forthe year ~ FREARXER - - (15) - - (54765 (61919 (1101 (63020)
Acquision of addiionalinterest in a subsidiary B FHELAZ R = - - 405 - - 405 (405) -
Deconsolidation of subsiciaries BIHBAARANE - - . 2,235 (20853 18,618 - - -
Balance at 31 December 2024 WOTCRECCRSI-BOEER 1760 2850 (1435 45 -3 19978 5%

*

These reserves accounts comprise the Group's deficit of reserves
of HK$174,791,000 (2023: HK$113,277,000) in the consolidated
statement of financial position.

The notes on pages 57 to 164 are an integral part of these
consolidated financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

mEBRERER

for the year ended 31 December 2024 2 —F - F+ - H=+—HIFE

2024 2023
—E-UE —E-=F
Notes HK$'000 HK$'000
5T FET F& T
Cash flows from operating activities REKLETEB2HERE
Loss before income tax HBRFT1E LRI ESIE
Continuing operations FELEER (9,449) (11,587)
Discontinued operation B IEIRE TS (46,392) (2,228)
(55,841) (13,815)
Adjustments for: FE
Depreciation e 9,13 1,209 1,750
Net loss on disposal/written off of HEMEYE - BE
property, plant and equipment L2 FEE 9 349 154
Gain on early termination of leases, net RELEHE 2 W
HER 7 (234) -
Bank interest income RITH B 7,13 (123) (117)
ECL allowance on trade receivables, FEWE SRR - HAnpE
other receivables and deposits, and WE Rige A kG
contract assets, net WEEZTEBEES
BRE - R 9,13 332 364
Interest expense FEFRX 10,13 92 113
Provision (reversal) of write-down of MR FERE (BE)
inventories 400 (2)
Unrealised (gain) loss on foreign MR AREE (E)
exchange &8 (35) 3,937
Loss on deconsolidation on subsidiaries LI B A RERE AR
it 31 44,534 -
Operating loss before working capital BEEESEHR 2L
changes 518 (9,317) (7,616)
Decrease/(increase) in inventories HFE®RL (Em) 210 (1,787)
(Increase)/decrease in contract assets AHEE (M)
L (3) 2,042
Increase in trade receivables FEUE 5 R KB N (1,443) (1,656)
Decrease/(increase) in other receivables, HEWRIE - ke &k
deposits and prepayments B RERL,
(3 hn) 4,149 (1,420)
Increase in trade payables FERTE 5 AR RN 709 976
Increase in other payables and accrued HiERFHIBERTERE
charges and amount due to a director FRUAREN—ZES
IR AN 5,771 4,069
(Decrease)/increase in contract liabilities GHBE (BL)
gyl (1,012) 1,680
Cash used in operations KEEBHAH RS (936) (3,712)
Income tax paid BATFTISE - (55)
Net cash used in operating activities AL TE) B B R FRE (936) (3,767)
—ENEER HEBERERERAT 55



CONSOLIDATED STATEMENT OF CASH FLOWS

mEBRERER

for the year ended 31 December 2024 2 —F - F+ - H=+—HIFE

2024 2023
—E_ME —E-=F
Notes HK$'000 HK$'000
B 5T FET T
Cash flows from investing activities RERETEZ2EESRE
Proceeds from disposal of property, plant LEVIZE - WE RERERT
and equipment BRUR 233 -
Purchase of property, plant and equipment  BE®E - BE LRE (60) (1,920)
Bank interest received BERITF S 123 117
Net cash outflows on deconsolidation of BIEWBARGEARZ
subsidiaries e FRE 31 (17,504) -
Net cash used in investing activities KE BB R FEE (17,208) (1,803)
Cash flows from financing activities REMEZB2HERE
Payment of lease liabilities THEEaE 36 (905) (910)
Advance from a director —REFER 36 1,975 4,491
Net cash generated from financing BETEEL D FEE
activities 1,070 3,581
Net decrease in cash and cash RERREEEBEY2
equivalents WA FE (17,074) (1,989)
Cash and cash equivalents at 1 January R—A—BZHRE& KRS
EEY 21,031 23,438
Effect of foreign exchange rate changes, EREE) v 2B
net (3,685) (418)
Cash and cash equivalents at 31 R+=-A=+—RB2zR:
December, represented by cash and RESZEY RS
bank balances REBITERK 272 21,031

The notes on pages 57 to 164 are an integral part of these

consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

GENERAL INFORMATION

Yu Tak International Holdings Limited (the “Company”)
is incorporated in Bermuda as an exempted company
with limited liability. The address of its registered office
is Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda and its principal place of business is Hong Kong.
The Company's shares are listed on GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company and its subsidiaries (together, the “Group”)
are principally engaged in the (i) design and sales of gold
and jewellery products, (ii) design, production and sales of
smart rehabilitation products and (iii) investment holding.
The Group's operations are based in Hong Kong and the
People’s Republic of China (the “"PRC").

SUMMARY OF MATERIAL
ACCOUNTING POLICIES

2.1 Basis of preparation

These annual consolidated financial statements
have been prepared in accordance with HKFRS
Accounting Standards which include all Hong
Kong Financial Reporting Standards (“HKFRSs"),
Hong Kong Accounting Standards (“HKASs") and
interpretations, issued by the Hong Kong Institute
of Certified Public Accountants ("HKICPA") and the
accounting principles generally accepted in Hong
Kong.

The consolidated financial statements also comply
with the applicable disclosure requirements of the
Hong Kong Companies Ordinance and include the
applicable disclosure requirements of the Rules
Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”).

The consolidated financial statements are presented
in Hong Kong dollars (“HK$"), which is also the
functional currency of the Company.

—RER
HEBEERIERER AR (AR T —/H
REREAMN L2 EREERAA -
E il S ik A Clarendon House,
2 Church Street, Hamilton HM11,
Bermuda @ MAEZE2LEMHMBEE - K
RNAIRMDET BB ERXZERAE ([ B
RFT])GEMETH ©

ARRREMBAR(GHEI AEE)EE
RENRARHEERSMREER * (IR
At AERHESEFEEEMMIINVREE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 #Z — &

2.

58

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.1

Basis of preparation (Continued)

The material accounting policies that have been used
in the preparation of these consolidated financial
statements are summarised below. These policies
have been consistently applied to all the years
presented unless otherwise stated. The adoption
of new and amended HKFRS Accounting Standards
and the impacts on the Group's consolidated financial
statements, if any, are disclosed in note 3.

These consolidated financial statements have been
prepared on the historical cost basis, except for
financial assets at FVOCI which are stated at fair
values. The measurement bases are fully described
in the accounting policies below.

It should be noted that accounting estimates
and assumptions are used in preparation of the
consolidated financial statements. Although these
estimates are based on management’s best
knowledge and judgement of current events and
actions, actual results may ultimately differ from
those estimates. The areas involving a higher
degree of judgement or complexity, or areas where
assumptions and estimates are significant to the
consolidated financial statements are disclosed in
note 4.

Loss of control of certain subsidiaries

Due to a sequence of events (the “Incident”)
following the removal of the directors (the “Removed
Directors”) of several subsidiaries during the year
ended 31 December 2024, the Group had lost
full controls on the board of directors of certain
subsidiaries which are the principal subsidiaries
of the Group’s IT Products and Services segment.
Details of the Incident can be referred to the
Company’'s announcements published on the
Exchange's website on 16 July 2024, 19 July 2024,
28 July 2024 and 8 August 2024 (collectively, the
“Announcements”).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.1

Basis of preparation (Continued)
Loss of control of certain subsidiaries (Continued)

The list of principal subsidiaries that the Group has
lost control (the “Concerning Subsidiaries”) are as
follow:

HR 21 Limited (incorporated in Hong Kong)

- i21 Limited (incorporated in Hong Kong)

- Excel SSL Investment Limited (incorporated

in Hong Kong)

- Excel Investment China Limited (incorporated
in Hong Kong)

- Excel Consulting and Solutions Sdn. Bhd.

(incorporated in Malaysia)

- N EABHER D ERAF (incorporated in
Taiwan)

2.

BEASTHEBME )
21 wBEEE)

— % —
=
=

KEHE THIE L mlayrE s (&)

AEBEREEHRNETZMEARA
(THHEAMB AR DREMT

- HR 21 Limited (RA&B
BXAT)

- i21 Limited (& B MK
37)

- EHERILAEEFR A A
(REBREMAL)

- EBRERERBER QAR
EEEMAL)

- Excel Consulting and
Solutions Sdn. Bhd. (X5
AT MAL)

- FNERBEBDBRAR
(R & ZREMAL)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

2.

60

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.1

Basis of preparation (Continued)
Loss of control of certain subsidiaries (Continued)

After the Incident, the board of directors of the
Company (“the Board”) has no access to the books
and records of the Concerning Subsidiaries, whose
financial information are material to the Group's
consolidated financial statements and the Board also
put efforts into contacting the Removed Directors
for further financial information but has been
unsuccessful. Notwithstanding that the following
actions being taken in order to regain control the
Concerning Subsidiaries, including taking legal actions
to recover control of the Concerning Subsidiaries and
communicating and negotiating with the Removed
Directors and their associates, the Board is of
the view that they were unable to ascertain the
current situation of Concerning Subsidiaries as to
whether the business of Concerning Subsidiaries
were still in operation and what assets are in the
possession of Concerning Subsidiaries, coupled with
the scattered, incomplete, unreliable and selective
information and documents obtained. In view of the
above, the Board considered the Group was unable
to exercise its rights as the controlling shareholder
either to control the assets and operations of the
Concerning Subsidiaries or to exercise the decision-
making rights over the Concerning Subsidiaries, on
the basis that the Company no longer has: (a) power
over the Concerning Subsidiaries; (b) exposure, or
rights, to variable returns from its involvement with
the Concerning Subsidiaries; or (c) the ability to
use its power over the Concerning Subsidiaries to
affect the amount of the Company’s returns. As
such, the Board considered that the Company is
inappropriate to consolidate the financial results of
the Concerning Subsidiaries into the Group from
5 June 2024 which may render the 2024 Annual
Report inaccurate, incomplete and misleading.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

2.

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.1

Basis of preparation (Continued)
Loss of control of certain subsidiaries (Continued)

Given the lack of access to the books and records
of the Concerning Subsidiaries since June 2024, the
Board considers that the historical information of
the Concerning Subsidiaries may not be complete
and sufficient to establish an accurate and reliable
view of the historical transactions, trading and
financial position of the Concerning Subsidiaries.
Accordingly, the Board believes that, as at the date
of this consolidated financial statements of the
Group for the year ended 31 December 2024, it is
almost impossible, and not practical, to ascertain
the closing balances as at 31 December 2024 and
all transactions during the twelve months ended
31 December 2024 of the Concerning Subsidiaries
during the period for inclusion in the Annual Financial
Statements of the Group. To more fairly present the
performance and financial position of the Group, the
Board deconsolidated the financial information of the
Concerning Subsidiaries from Group's consolidated
financial statements from 5 June 2024. As at 5
June 2024, the total assets and total liabilities of the
Concerning Subsidiaries were HK$57,918,000 and
HK$12,198,000, respectively. Particulars regarding
to the loss of control in the Concerning Subsidiaries,
the deconsolidation of the Concerning Subsidiaries
are disclosed in note 13 and 31.

Going concern issue

The Group incurred a net loss from continuing
operations attributable to equity owners of the
Company of approximately HK$8,373,000 for the year
ended 31 December 2024 and as of that date, the
Group has current liabilities of HK$27,343,000 while
available cash and bank balances was HK$272,000.
Although the Group has no any liquidity problem up
to the reporting date, this condition indicates the
existence of a material uncertainty which may cast
significant doubt on the Group's ability to continue
as a going concern.

2.

BEX

2.1

S BRBEE

mBIEYE ()
K LEE FHE L mlay bl (&)

B — T NN A AR EEEE
EENB AR MMM &%
R ARBENERFNESL ER A
BERNZEBE N AL EENE QR
MESERZS - RV BARER
EERASFRE - B  EEE
HiE  RAEEH#HZ-Z-MNF+
ZAZ+BLEERGEATBHR
RZREAE - FTHENBAR
AR Z-_WMF+=-_A=+—H
HNERGEHBEEE T _NE+ =
A=+t—HLE+T-EAMFAERS
AR EBFETBRRLT
PATRENMAYIERITT - BE R
ERAEBHRBEFHARR - &
EeR T -_NENATRERIL
RN B R RN EERERA R
ALREENGZAEMBRE - K%
“FENARB  HEWEBEARTKN
BEENBEESHIA57,918,000
I 12,198,0008 7T - BE%E
THRAMT B A RE S « 4R 15 HARS
MIE A RI4RA AR 2 1BRME13
K31#E -

HE-ZT-WNF+-HA=+—HL
FEAEBELERRNGRERE A
FBEREBELCEES 2 FEEBY
8,373,000 T « MEEZHAE
BAREAaE27,343,0008 5 ¢ M
AR e RIRITIFERA272,000%
T o BEBEAREHBASEY
EIMRBHESHEE  WBERER
GEEXNTHEEN  mJgafrs
BERBECE NERERNRE

SEoNEFE BEENERERAA 61



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

2.

62

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.1

Basis of preparation (Continued)
Going concern issue (Continued)

In view of these circumstances, the directors of the
Company have given consideration to the future
liquidity and performance of the Group in assessing
whether the Group will have sufficient financial
resources to continue as a going concern. Taking into
account the Group's cash flow projection, including:

° The holder of amount due to a director had
agreed not to demand for repayment of the
outstanding balances due from the Group
until such time the Group has the financial
ability to repay without impairing its liquidity
position;

° The Group has implemented measures to
drive market expansion for gold and jewelry
products to maximize inventories turnover
and generate greater liquidity;

° The Group will take active measures to control
operating costs through various channels
including human resources optimization,
management remuneration, purchase price
control and optimized supplier selection
adjustments.

Accordingly, the directors of the Company consider
that, taking into account the above-mentioned
measures, it is appropriate to prepare the
consolidated financial statements on a going concern
basis as the Group is expected to have sufficient
financial resources to meet its obligation as they fall
due for at least the next twelve months from the
end of the financial year ended 31 December 2024.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

2.

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.2

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and its
subsidiaries made up to 31 December each year.

Subsidiaries are entities controlled by the Group. The
Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with
the entity and has the ability to affect those returns
through its power over the entity. When assessing
whether the Group has power over the entity, only
substantive rights relating to the entity (held by the
Group and others) are considered.

The Group includes the income and expenses of a
subsidiary in the consolidated financial statements
from the date it gains control until the date when
the Group ceases to control the subsidiary.

Intra-group transactions, balances and unrealised
gains and losses on transactions between group
companies are eliminated in preparing the
consolidated financial statements. Where unrealised
losses on sales of intra-group asset are reversed on
consolidation, the underlying asset is also tested for
impairment from the Group's perspective. Amounts
reported in the financial statements of subsidiaries
have been adjusted where necessary to ensure
consistency with the accounting policies adopted
by the Group.

Non-controlling interests represent the equity on a
subsidiary not attributable directly or indirectly to the
Company, and in respect of which the Group has
not agreed any additional terms with the holders of
those interests which would result in the Group as
a whole having a contractual obligation in respect
of those interests that meets the definition of a
financial liability. For each business combination,
the Group can elect to measure any non-controlling
interests either at fair value or at their proportionate
share of the subsidiary’s net identifiable assets.
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2.

64

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.2

Basis of consolidation (Continued)

Non-controlling interests are presented in the
consolidated statement of financial position within
equity, separately from the equity attributable to the
owners of the Company. Non-controlling interests in
the results of the Group are presented on the face
of the consolidated statement of profit or loss and
other comprehensive income as an allocation of the
total profit or loss and total comprehensive income
for the year between non-controlling interests and
the owners of the Company.

Changes in the Group's interests in subsidiaries that
do not result in a loss of control are accounted for
as equity transactions, whereby adjustments are
made to the amounts of controlling interests within
consolidated equity to reflect the change in relative
interests, but no adjustments are made to goodwill
and no gain or loss is recognised.

In the Company’s statement of financial position,
investments in subsidiaries are carried at cost less
any impairment loss unless the subsidiary is held for
sale or included in a disposal group. Cost includes
directly attributable costs of investment.

The results of subsidiaries are accounted for by
the Company on the basis of dividends received
and receivable at the reporting date. All dividends
whether received out of the investee’s pre or post-
acquisition profits are recognised in the Company's
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

2.

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.3

Foreign currency translation

The consolidated financial statements are presented
in Hong Kong Dollars (“HK$"), which is also the
functional currency of the Company.

In the individual financial statements of the
consolidated entities, foreign currency transactions
are translated into the functional currency of the
individual entity using the exchange rates prevailing
at the dates of the transactions. At the reporting
date, monetary assets and liabilities denominated
in foreign currencies are translated at the foreign
exchange rates ruling at that date. Foreign exchange
gains and losses resulting from the settlement
of such transactions and from the reporting date
retranslation of monetary assets and liabilities are
recognised in profit or loss.

Non-monetary items that are measured in terms
of historical cost in a foreign currency are not
retranslated (i.e. only translated using the exchange
rates at the transaction date).

In the consolidated financial statements, all individual
financial statements of foreign operations, originally
presented in a currency different from the Group's
presentation currency, have been converted into
HKS$. Assets and liabilities have been translated into
HKS$ at the closing rates at the reporting date. Income
and expenses have been converted into HK$ at the
exchange rates ruling at the transaction dates, or at
the average rates over the reporting period provided
that the exchange rates do not fluctuate significantly.
Any differences arising from this procedure have
been recognised in other comprehensive income
and accumulated separately in the exchange reserve
in equity.

2.

BEASTHEBE2)

2.

=

3

m

SN

HEMBHRRUABT(IAETDZ
5 MATHABARRAZNEE

KA ERZERNMBERERA 5P
BRXHGBRXHE R ZERBE RIE
MERZINEEE - R2HEH -
POMNSFHENEREERARBHR
ZAHMERERRE -  REEZ
EXGREMBERZHEHNNE
BEEKEEMELRE DKM
EIRERENER -

NS EHEL IRE XA B 2 3F
ERIEE M ETENRE(AEER
RRZFEHZEXRBE) o

REEEMBHRERA - IARARE
BE2REEMINEE 25 ZBINE
BRERIMEHRE - HEBRERE
T BERABEREFEMZEK
MEXBESET - WARRAXE

BRXHERZER  HEHRBZF
BEXRGE BB - HATRRRER

WEEAKE) o BUL M ESE 2
ZREN At EREER - IR
REat N 2 SNE 9B L RET -

FEH HEARERERAE 65



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

2.

66

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

24

Property, plant and equipment

Property, plant and equipment are initially recognised
at acquisition cost, including any cost directly
attributable to bringing the assets to the location
and condition necessary for them to be capable of
operating in the manner intended by the Group's
management. They are subsequently stated at cost
less accumulated depreciation and accumulated
impairment losses (note 2.13), if any.

Depreciation is recognised so as to write off the
cost of assets less their residual values over their
estimated useful lives, using the straight-line
method, at the following rates per annum:

20% to 33"/3%
10% to 50%
20% to 25%
25% to 30%

Leasehold improvements
Computer and office equipment
Furniture and fixtures

Motor vehicles

Estimates of residual value and useful life are
reviewed, and adjusted if appropriate, at each
reporting date.

Gain or loss arising on retirement or disposal is
determined as the difference between the sales
proceeds and the carrying amount of the asset and
is recognised in the profit or loss.

Subsequent costs are included in the asset's
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can
be measured reliably. The carrying amount of the
replaced part is derecognised. All other costs, such
as repairs and maintenance, are charged to the profit
or loss during the financial period in which they are
incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.5

Financial instruments
Recognition and derecognition

Financial assets and financial liabilities are recognised
when the Group becomes a party to the contractual
provisions of the financial instrument.

Financial assets are derecognised when the
contractual rights to the cash flows from the
financial asset expire, or when the financial asset
and substantially all of its risks and rewards are
transferred. A financial liability is derecognised when
it is extinguished, discharged, cancelled or expires.

Financial assets

Classification and initial measurement of financial
assets

Except for those trade receivables that do not contain
a significant financing component and are measured
at the transaction price in accordance with HKFRS 15
“Revenue from Contracts with Customers” ("HKFRS
15"), all financial assets are initially measured at fair
value, in case of a financial asset not at fair value
through profit or loss (“FVTPL"), plus transaction
costs that are directly attributable to the acquisition
of the financial asset.

Financial assets are classified into the following
categories:

amortised cost;

- FVTPL; or

- FVOCI.
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2.

68

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.5

Financial instruments (Continued)

Financial assets (Continued)

Classification and initial measurement of financial
assets (Continued)

The classification is determined by both:

- the entity’s business model for managing the
financial asset; and

- the contractual cash flow characteristics of
the financial asset.

All income and expenses relating to financial assets
that are recognised in profit or loss are presented
within finance costs or other income, except for ECL
allowances of trade and other receivables which is
presented as a separate line item in profit or loss.

Subsequent measurement of financial assets
Debt investments

Financial assets at amortised cost

Financial assets are measured at amortised cost if
the assets meet the following conditions (and are
not designated as FVTPL):

- they are held within a business model whose
objective is to hold the financial assets and
collect its contractual cash flows; and

- the contractual terms of the financial assets
give rise to cash flows that are solely
payments of principal and interest on the
principal amount outstanding.

After initial recognition, these are measured
at amortised cost using the effective interest
method. Interest income from these financial
assets is included in other income in profit or
loss. Discounting is omitted where the effect of
discounting is immaterial. The Group’s cash and bank
balances and trade and other receivables (excluding
prepayments and value-added tax recoverable) fall
into this category of financial instruments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

2.

SUMMARY OF MATERIAL

ACCOUNTING POLICIES (Continued)

2.5

Financial instruments (Continued)
Financial assets (Continued)

Subsequent measurement of financial assets
(Continued)

Equity investments

An investment in equity securities is classified as
FVTPL unless the equity investment is not held
for trading purposes and on initial recognition of
the investment, the Group elects to designate
the investment at FVOCI (non-recycling) such that
subsequent changes in fair value are recognised in
other comprehensive income and accumulated in
“Fair value reserve (non-recycling)” in equity. Such
elections are made on an instrument-by-instrument
basis, but only be made if the investment meets the
definition of equity from the issuer’'s perspective.

The equity instruments at FVOCI are not subject
to impairment assessment. The cumulative gain or
loss in “Fair value reserve (non-recycling)” will not
be reclassified to profit or loss upon disposal of
the equity investments, and will be transferred to
accumulated losses.

Dividends from these investments in equity
instruments are recognised in profit or loss when the
Group's right to receive the dividends is established.
Dividends are included in “Other income” in profit
or loss.

Offsetting a financial asset and a financial liability

A financial asset and a financial liability are offset
and the net amount presented in the consolidated
statement of financial position when, and only when,
the Group currently has a legally enforceable right to
set off the recognised amounts; and intends either
to settle on a net basis, or to realise the asset and
settle the liability simultaneously.
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2.

70

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.5

Financial instruments (Continued)
Financial liabilities

Classification and measurement of financial liabilities

The Group's financial liabilities include trade and
other payables, amount due to a director and lease
liabilities.

Financial liabilities (other than lease liabilities) are
initially measured at fair value, and, where applicable,
adjusted for transaction costs unless the Group
designated a financial liability at FVTPL.

Subsequently, financial liabilities (other than lease
liabilities) are measured at amortised cost using
the effective interest method except for derivatives
which are not designated as hedging instruments in
hedge relationships and financial liabilities designated
at FVTPL, which are carried subsequently at fair
value with gains or losses recognised in profit or
loss.

All interest-related charges are included in finance
costs.

Accounting policies of lease liabilities are set out
in note 2.9.

Trade and other payables and amount due to a
director

Trade and other payables and amount due to a
director are recognised initially at their fair value
and subsequently measured at amortised cost, using
the effective interest method.
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2.

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.6

Impairment of financial assets and

contract assets

HKFRS 9's impairment requirements use forward-
looking information to recognise ECL — the “ECL
model”. Instruments within the scope included
loans and other debt-type financial assets measured
at amortised cost, trade receivables and contract
assets recognised and measured under HKFRS 15.

The Group considers a broader range of information
when assessing credit risk and measuring ECL,
including past events, current conditions, reasonable
and supportable forecasts that affect the expected
collectability of the future cash flows of the
instrument.

In applying this forward-looking approach, a
distinction is made between:

- financial instruments that have not
deteriorated significantly in credit quality
since initial recognition or that have low credit
risk (“Stage 1"); and

- financial instruments that have deteriorated
significantly in credit quality since initial
recognition and whose credit risk is not low
("Stage 2").

“Stage 3" would cover financial assets that have
objective evidence of impairment at the reporting
date.

“12-month ECL" are recognised for the Stage 1
category while “lifetime ECL" are recognised for
the Stage 2 category.

Measurement of the ECL is determined by a
probability-weighted estimate of credit losses over
the expected life of the financial instrument.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 #Z — &

2.

72

—mEF—A=1—

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.6

Impairment of financial assets and

contract assets (Continued)
Trade receivables and contract assets

For trade receivables and contract assets, the Group
applies a simplified approach in calculating ECL and
recognises a loss allowance based on lifetime ECL
at each reporting date. These are the expected
shortfalls in contractual cash flows, considering
the potential for default at any point during the life
of the financial assets. In calculating the ECL, the
Group has established a provision matrix that is
based on its historical credit loss experience and
external indicators, adjusted for forward-looking
factors specific to the debtors and the economic
environment.

To measure the ECL, trade receivables and contract
assets has been grouped based on shared credit risk
characteristics and the days past due. The contract
assets relate to unbilled work in progress have
substantially the same risk characteristics as the
trade receivables for the same types of contracts.
The Group has therefore concluded that the ECL rates
for trade receivables are a reasonable approximation
of the loss rates for the contract assets.

Other financial assets measured at amortised cost

The Group measures the loss allowance for other
receivables equal to 12-month ECL, unless when
there has been a significant increase in credit
risk since initial recognition, in which case the
Group recognises lifetime ECL. The assessment
of whether lifetime ECL should be recognised is
based on significant increase in the likelihood or risk
of default occurring since initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 #Z — &

2.

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.6

Impairment of financial assets and

contract assets (Continued)

Other financial assets measured at amortised cost
(Continued)

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial assets at the reporting date with the risk of
default occurring on the financial assets at the date
of initial recognition. In making this assessment, the
Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or
effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

- an actual or expected significant deterioration
in the financial instrument’'s external (if
available) or internal credit rating;

- significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

- existing or forecast adverse changes in
regulatory, business, financial, economic
conditions, or technological environment
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations; and

- an actual or expected significant deterioration
in the operating results of the debtor.

2.

—mEf—H=1—HIEFE

BEASTHEBME )

2.6

EMEERENEEZREE)

BEBHK ARG ENE M2 A E

(&)

RGBS BEAUREERRSE
BRIEEFE - AEEBNREHRA
HemEEZEENNERET N
REASMEETEEONERR
EITHER - ETZEE - K%
@A%J’EAE—J;‘EE’JﬁE&Eﬁﬁ
B BREATSERETEES MR
AP NTES ﬁﬁﬂ—f?% HRIIEEE

FHEEERR
EZRIATER :

N

ma} ok

- TR T AINB(A ) KA
EEFRNBERRBERERE
B

- REEERINTS SRS
ERC - MEEFE - EH
BT B 4078 R 1R KO
20

- BT XF > 2R £ER
f“)‘c&mi&iﬁﬂ’liﬁﬁf‘ﬁ%ﬁﬂ
TR - TE\H;@A’—%%UE?%
AHIEEREKIE T E

- EHARLERENERNTE
H@ERE -

TECNFFR HEERERERAR 73



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

2.

74

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.6

Impairment of financial assets and

contract assets (Continued)

Other financial assets measured at amortised cost
(Continued)

Irrespective of the outcome of the above
assessment, the Group presumes that the credit risk
has increased significantly since initial recognition
when contractual payments are more than 30
days past due, unless the Group has reasonable
and supportable information that demonstrates
otherwise.

Despite the aforegoing, the Group assumes
that the credit risk on a debt instrument has not
increased significantly since initial recognition if the
debt instrument is determined to have low credit
risk at each reporting date. A debt instrument is
determined to have low credit risk if it has a low
risk of default, the borrower has strong capacity to
meet its contractual cash flow obligations in the
near term and adverse changes in economic and
business conditions in the longer term may, but will
not necessarily, reduce the ability of the borrower to
fulfill its contractual cash flow obligations.

For internal credit risk management, the Group
considers an event of default occurs when (i)
information developed internally or obtained from
external sources indicates that the debtor is unlikely
to pay its creditors, including the Group, in full
(without taking into account any collateral held by
the Group); or (ii) the financial assets is 90 days
past due.

Detailed analysis of the ECL assessment of trade
receivables, contract assets and other financial
assets measured at amortised cost are set out in
note 37.4.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 #Z — &

2.

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.7

2.8

Inventories

Inventories are carried at the lower of cost and net
realisable value and are determined using the first in,
first out basis. Net realisable value is the estimated
selling price in the ordinary course of business less
the applicable selling expenses.

Contract assets and contract liabilities

A contract asset is recognised when the Group
recognises revenue before being unconditionally
entitled to the consideration under the payment
terms set out in the contract. Contract assets are
assessed for ECL in accordance with the policy set
out in note 2.6 and are reclassified to receivables
when the right to the consideration has become
unconditional.

A contract liability is recognised when the customer
pays consideration before the Group recognises the
related revenue. A contract liability would also be
recognised if the Group has an unconditional right to
receive consideration before the Group recognises
the related revenue. In such cases, a corresponding
receivable would also be recognised.

For a single contract with the customer, either a net
contract asset or a net contract liability is presented.
For multiple contracts, contract assets and contract
liabilities of unrelated contracts are not presented
on a net basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE
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2.

76

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.9

Leases
Definition of a lease and the Group as a lessee

At inception of a contract, the Group considers
whether a contract is, or contains a lease. A lease
is defined as ‘a contract, or part of a contract, that
conveys the right to use an identified asset (the
underlying asset) for a period of time in exchange
for consideration’. To apply this definition, the Group
assesses whether the contract meets three key
evaluations which are whether:

o the contract contains an identified asset,
which is either explicitly identified in the
contract or implicitly specified by being
identified at the time the asset is made
available to the Group;

o the Group has the right to obtain substantially
all of the economic benefits from use of the
identified asset throughout the period of
use, considering its rights within the defined
scope of the contract; and

o the Group has the right to direct the use of
the identified asset throughout the period of
use. The Group assess whether it has the
right to direct ‘how and for what purpose’
the asset is used throughout the period of
use.

Measurement and recognition of leases as a lessee

At lease commencement date, the Group recognises
a right-of-use asset and a lease liability on the
consolidated statement of financial position. The
right-of-use asset is measured at cost, which is
made up of the initial measurement of the lease
liability, any initial direct costs incurred by the Group,
an estimate of any costs to dismantle and remove
the underlying asset at the end of the lease, and
any lease payments made in advance of the lease
commencement date (net of any lease incentives
received).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

2.

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.9

Leases (Continued)

Definition of a lease and the Group as a lessee
(Continued)

Measurement and recognition of leases as a lessee
(Continued)

The Group depreciates the right-of-use assets on a
straight-line basis from the lease commencement
date to the earlier of the end of the useful life of
the right-of-use asset or the end of the lease term
unless the Group is reasonably certain to obtain
ownership at the end of the lease term. The Group
also assesses the right-of-use assets for impairment
when such indicator exists.

At the commencement date, the Group measures
the lease liability at the present value of the lease
payments unpaid at that date, discounted using
the interest rate implicit in the lease or, if that
rate cannot be readily determined, the Group's
incremental borrowing rate.

Lease payments included in the measurement of
the lease liability are made up of fixed payments
(including in-substance fixed payments) less any
lease incentives receivable, variable payments
based on an index or rate, and amounts expected
to be payable under a residual value guarantee.
The lease payments also include the exercise
price of a purchase option reasonably certain to be
exercised by the Group and payment of penalties
for terminating a lease, if the lease term reflects the
Group exercising the option to terminate.

Subsequent to initial measurement, the liability will
be reduced for lease payments made and increased
for interest cost on the lease liability. It is remeasured
to reflect any reassessment or lease modification, or
if there are changes in in-substance fixed payments.
The variable lease payments that do not depend on
an index or a rate are recognised as expense in the
period on which the event or condition that triggers
the payment occurs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2.

78

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.9

Leases (Continued)

Definition of a lease and the Group as a lessee
(Continued)

Measurement and recognition of leases as a lessee
(Continued)

The Group remeasures lease liabilities whenever:

° there are changes in lease term or in the
assessment of exercise of a purchase option,
in which case the related lease liability is
remeasured by discounting the revised lease
payments using a revised discount rate at the
date of reassessment.

° the lease payments changes due to changes
in market rental rates following a market
rent review, in which cases the related
lease liability is remeasured by discounting
the revised lease payments using the initial
discount rate.

For lease modification that is not accounted for as
a separate lease, the Group remeasures the lease
liability based on the lease term of the modified
lease by discounting the revised lease payments
using a revised discount rate at the effective date
of modification. The only exception is any rent
concessions which arose as a direct consequence
of the COVID-19 pandemic and which satisfied the
conditions set out in paragraph 46B of HKFRS 16
“leases” ("HKFRS 16"). In such cases, the Group
took advantage of the practical expedient set out
in paragraph 46A of HKFRS 16 and recognised the
change in consideration as if it were not a lease
modification.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

2. SUMMARY OF MATERIAL 2. EARESTHEREBEsR)
ACCOUNTING POLICIES (continued)
2.9 Leases (Continued) 29 MHE#E)

Definition of a lease and the Group as a lessee
(Continued)

Measurement and recognition of leases as a lessee
(Continued)

When the lease is remeasured, the corresponding
adjustment is reflected in the right-of-use asset,
or profit or loss if the right-of-use asset is already
reduced to zero.

The Group has elected to account for short-term
leases using the practical expedients. Instead of
recognising a right-of-use asset and lease liability, the
payments in relation to these leases are recognised
as an expense in profit or loss on a straight-line basis
over the lease term. Short-term leases are leases
with a lease term of 12 months or less.

Refundable rental deposits paid are accounted
for under HKFRS 9 and initially measured at fair
value. Adjustments to fair value at initial recognition
are considered as additional lease payments and
included in the cost of right-of-use assets.

Provisions

Provisions are recognised when the Group has a
present obligation (legal or constructive) as a result
of a past event, and it is probable that an outflow
of economic benefits will be required to settle the
obligation and a reliable estimate of the amount of
the obligation can be made. Where the time value
of money is material, provisions are stated at the
present value of the expenditure expected to settle
the obligation.

All provisions are reviewed at each reporting date
and adjusted to reflect the current best estimate.
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e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

2.

80

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.11 Revenue recognition

To determine whether to recognise revenue, the
Group follows a b-step process:

1. Identifying the contract with a customer

2. Identifying the performance obligations

3. Determining the transaction price

4. Allocating the transaction price to the

performance obligations

5. Recognising revenue when/as performance
obligation(s) are satisfied

In all cases, the total transaction price for a contract
is allocated amongst the various performance
obligations based on their relative stand-alone selling
prices. The transaction price for a contract excludes
any amounts collected on behalf of third parties.

Revenue is recognised either at a point in time or over
time, when (or as) the Group satisfies performance
obligations by transferring the promised goods or
services to its customers.

Further details of the Group’s revenue and other
income recognition policies are as follows:

Jewellery Products

Revenue from the sales of gold and jewellery
products for a fixed fee is recognised when or as
the Group transfers control of the assets to the
customer.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.1

2.12

Revenue recognition (Continued)
Rehabilitation Products

Revenue from the sales of rehabilitation products
for a fixed fee is recognised when or as the Group
transfers control of the assets to the customer.

Others

(a) License fee income are recognised in the
period when services are rendered.

(b) Bank interest income is recognised on a time
proportion basis using the effective interest
method. For financial assets measured at
amortised cost that are not credit-impaired,
the effective interest rate is applied to the
gross carrying amount of the asset.

Government grants

Grants from the government are recognised at their
fair value where there is a reasonable assurance that
the grant will be received and the Group will comply
with all attached conditions. Government grants are
deferred and recognised in profit or loss over the
period necessary to match them with the costs that
the grants are intended to compensate.

Government grants relating to income is presented
in gross under “Other income” in the consolidated
statement of profit or loss and other comprehensive
income.
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2.

82

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.13

Impairment of non-financial assets

The following assets are subject to impairment
testing:

o Property, plant and equipment;
° Right-of-use assets; and
o The Company's interests in subsidiaries.

The assets are tested for impairment whenever there
are indications that the asset’s carrying amount may
not be recoverable.

An impairment loss is recognised as an expense
immediately for the amount by which the asset's
carrying amount exceeds its recoverable amount.
Recoverable amount is the higher of fair value,
reflecting market conditions less costs of disposal,
and value in use. In assessing value in use, the
estimated future cash flows are discounted to their
present value using a pre-tax discount rate that
reflects current market assessments of the time
value of money and the risks specific to the asset.

For the purposes of assessing impairment,
where an asset does not generate cash inflows
largely independent of those from other assets,
the recoverable amount is determined for the
smallest group of assets that generate cash inflows
independently (i.e. a cash-generating unit). As
a result, some assets are tested individually for
impairment and some are tested at cash-generating
unit level. Corporate assets are allocated to individual
cash-generating units, when a reasonable and
consistent basis of allocation can be identified, or
otherwise they are allocated to the smallest group
of cash-generating units for which a reasonable and
consistent allocation basis can be identified.
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for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

2.

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.13

2.14

Impairment of non-financial assets
(Continued)

Impairment losses recognised for cash-generating
units is charged pro rata to the assets in the cash-
generating unit, except that the carrying value of
an asset will not be reduced below its individual
fair value less cost of disposal, or value in use, if
determinable.

An impairment loss is reversed if there has been a
favourable change in the estimates used to determine
the asset’s recoverable amount and only to the
extent that the asset’s carrying amount does not
exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if
no impairment loss had been recognised.

Employee benefits
Retirement benefits

Retirement benefits to employees are provided
through defined contribution plans. In addition,
the employees employed under the Hong Kong
Employment Ordinance are also entitled to long
service payment (“LSP") if the eligibility criteria are
met. The LSP are defined benefits plans.

(a) Defined contribution plans

The Group operates a defined contribution
retirement benefit plan under the Mandatory
Provident Fund (“MPF") Schemes Ordinance,
for all of its employees who are eligible to
participate in the MPF Scheme. Contributions
are made based on a percentage of the
employees’ basic salaries.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 #Z — &

2.

84

—mEF—A=1—

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.14 Employee benefits (Continued)

(a)

(b)

Defined contribution plans (Continued)

The employees of the Group’s subsidiaries
which operate in the PRC, Taiwan and
Malaysia are required to participate in the
central pension scheme operated by the local
municipal government. These subsidiaries are
required to contribute certain percentage of
their payroll costs to the central pension
scheme.

Contributions are recognised as an expense in
profit or loss as employees rendered services
during the year. The Group's obligations
under these plans are limited to the fixed
percentage contributions payable.

Defined benefit plans

The amount of long service benefit that
an employee will receive on cessation of
employment in certain circumstances is
defined by reference to the employee's
length of service and corresponding salary.
The legal obligations for any benefits remains
with the Group.

The LSP obligations recognised in the
consolidated statement of financial position
is the present value of the LSP obligation at
the reporting date.

Management estimates the LSP obligations
annually. This is based on the discount rate,
the salary growth rate, turnover rate and the
expected investment return on offsetable
MPF accrued benefits. Discount factors are
determined close to each annual reporting
date by reference to high quality corporate
bonds that are denominated in the currency
in which the benefits will be paid and have
terms to maturity approximating the terms of
the related defined benefit liability.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.14 Employee benefits (Continued)

(b)

Defined benefit plans (Continued)

Defined benefit costs are categorised as
follows:

o service cost (including current and past
service cost, and gains and losses on
curtailments and settlements);

o net interest expense or income; and

° remeasurement.

Service cost on the Group's defined benefit
plan is included in employee benefits
expense. Employee contributions, all of
which are independent of the number of
years of service, are treated as a reduction
of service cost.

Net interest expense on the net defined
benefit liability is included in employee
benefits expenses.

Gains and losses resulting from
remeasurements of the net defined benefit
liability, comprising actuarial gains and losses,
are included in other comprehensive income
and are not reclassified to profit or loss in
subsequent periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

2.

86

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.14

2.15

Employee benefits (Continued)
Short-term employee benefits

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is
made for the estimated liability for annual leave as
a result of services rendered by employees up to
the reporting date.

Non-accumulating compensated absences such as
sick leave and maternity leave are not recognised
until the time of leave.

Accounting for income tax

Income tax comprises current tax and deferred tax.

Current income tax assets and/or liabilities comprise
those obligations to, or claims from, fiscal authorities
relating to the current or prior reporting period, that
are unpaid at the reporting date. They are calculated
according to the tax rates and tax laws applicable to
the fiscal periods to which they relate, based on the
taxable profit for the year. All changes to current tax
assets or liabilities are recognised as a component
of tax expense in profit or loss.

Deferred tax is calculated using the liability method on
temporary differences at the reporting date between
the carrying amounts of assets and liabilities in the
financial statements and their respective tax bases.
Deferred tax liabilities are generally recognised for
all taxable temporary differences. Deferred tax
assets are recognised for all deductible temporary
differences, tax losses available to be carried forward
as well as other unused tax credits, to the extent that
it is probable that taxable profit, including existing
taxable temporary differences, will be available
against which the deductible temporary differences,
unused tax losses and unused tax credits can be
utilised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 #Z — &

2.

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.15 Accounting for income tax (Continued)

Deferred tax assets and liabilities are not recognised
if the temporary difference arises from goodwill or
from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction
that affects neither taxable nor accounting profit
or loss and does not give rise to equal taxable and
deductible temporary differences.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to
control the reversal of the temporary differences
and it is probable that the temporary differences
will not reverse in the foreseeable future.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies the requirements in HKAS 12 to the lease
liabilities and the related assets separately. The
Group recognises a deferred tax asset related to
the lease liabilities to the extent that it is probable
that taxable profit will be available against which
the deductible temporary difference can be utilised
and a deferred tax liability for all taxable temporary
differences.

Deferred tax is calculated, without discounting, at
tax rates that are expected to apply in the period
the liability is settled or the asset realised, provided
they are enacted or substantively enacted at the
reporting date.

Changes in deferred tax assets or liabilities are
recognised in profit or loss, or in other comprehensive
income or directly in equity if they relate to items
that are charged or credited to other comprehensive
income or directly to equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

2.

88

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.15 Accounting for income tax (Continued)

When different tax rates apply to different levels of
taxable income, deferred tax assets and liabilities
are measured using the average tax rates that are
expected to apply to the taxable income of the
periods in which the temporary differences are
expected to reverse.

The determination of the average tax rates requires
an estimation of (i) when the existing temporary
differences will reverse and (ii) the amount of future
taxable profit in those years. The estimate of future
taxable profit includes:

- income or loss excluding reversals of
temporary differences; and

- reversals of existing temporary differences.

Current tax assets and current tax liabilities are
presented in net if, and only if:

(a) the Group has the legally enforceable right
to set off the recognised amounts; and

(b) intends either to settle on a net basis, or
to realise the asset and settle the liability
simultaneously.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 #Z — &

2.

SUMMARY OF MATERIAL 2.

—mEf—H=1—HIEFE

ACCOUNTING POLICIES (Continued)

2.15 Accounting for income tax (Continued)

The Group presents deferred tax assets and deferred
tax liabilities in net if, and only if:

(a)

2.16 Segment reporting

the entity has a legally enforceable right to
set off current tax assets against current tax
liabilities; and

the deferred tax assets and the deferred tax
liabilities relate to income taxes levied by the
same taxation authority on either:

(i)

(ii)

the same taxable entity; or

different taxable entities which intend
either to settle current tax liabilities
and assets on a net basis, or to realise
the assets and settle the liabilities
simultaneously, in each future period in
which significant amounts of deferred
tax liabilities or assets are expected to
be settled or recovered.

The Group identifies operating segments and
prepares segment information based on the
regular internal financial information reported to
the executive directors for their decisions about
resources allocation to the Group’'s business

2.16

BEASTHEBME )

215 FiSHizg5th;

AEBEENL BRI E0FE
2y EEHRBEENEERIBEAE:

(@) REREEBERGIHNITER
VAR BN A TR & 7 £ B HA 7
HEEEHE R

(b) IEEFAEERETCHAR
EEF — SRR A T E
A —IRRM 2 FRISTR AR

i) Fl—ERRER : %

(i) BERSZREHME
(MEHEERME
P 4575 S IR B KB
MIEER AR EXE
E)NFREELEH
W%ﬁﬁﬁﬁﬁéﬁ

ﬁEﬁMTH%%H

FEE .

DE2H
AEBEEHANTESREANBY
BEH  UHERERAEEEEA
REB D EIR D BCAEHIRTE - AR
HEERAZEEXBHHRER
MAKRBEARBEZFEREDEE
DERRB D BER - MMITES

components and for their review of the performance
of those components. The business components
in the internal financial information reported to the
executive directors are determined following the
Group’s major product and service lines.

HE 2 NI E R KT EKER
o TRRAEE 2 T EEM MR

BARRIEE o

TECNFFR HEERERERAR

89
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2.

90

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.16 Segment reporting (Continued)

The Group has identified the following reportable
segments:

o Jewellery Products: design and sales of gold
and jewellery products

° Rehabilitation Products: design, production
and sales of smart rehabilitation products

Each of these operating segments is managed
separately as each of the product and service lines
requires different resources as well as marketing
approaches. All inter-segment transfers are carried
out at arm’s length prices.

The measurement policies the Group uses for
reporting segment results under HKFRS 8 “Operating
Segments” are the same as those used in its
consolidated financial statements prepared under
HKFRSs.

No asymmetrical allocations have been applied to
reportable segments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

2.

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.17 Related parties

For the purposes of these consolidated financial
statements, a party is considered to be related to
the Group if:

(a) the party is a person or a close member of
that person’s family and if that person:

(i) has control or joint control over the
Group;

(ii) has significant influence over the
Group; or

(iii) is a member of the key management
personnel of the Group or of a parent
of the Group.

(b) the party is an entity and if any of the following
conditions applies:

(i) the entity and the Group are members
of the same group.

(ii) one entity is an associate or joint
venture of the other entity (or an
associate or joint venture of a member
of a group of which the other entity is
a member).

(iii) the entity and the Group are joint
ventures of the same third party.

(iv)  one entity is a joint venture of a
third entity and the other entity is an
associate of the third entity.
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2.

92

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.17 Related parties (Continued)

(b)

the party is an entity and if any of the following
conditions applies: (Continued)

(v)

(vi)

(vii)

(viii)

the entity is a post-employment benefit
plan for the benefit of employees of
either the Group or an entity related
to the Group.

the entity is controlled or jointly
controlled by a person identified in (a).

a person identified in (a)(i) has
significant influence over the entity or
is a member of the key management
personnel of the entity (or of a parent
of the entity).

the entity, or any member of a group
of which it is a part, provides key
management personnel services to
the Group or to the parent of the
Group.

Close members of the family of a person are those
family members who may be expected to influence,
or be influenced by, that person in their dealings
with the entity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

3. ADOPTION OF NEW AND AMENDED
HKFRS ACCOUNTING STANDARDS AND
CHANGES IN ACCOUNTING POLICIES

3.1

New and amended HKFRS Accounting

standards that are effective for annual

periods beginning on 1 January 2024

The Group has adopted the following revised HKFRS
Accounting standards for the first time for the
current year's financial statements.

Amendments to HKFRS 16

Amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKAS 7 and
HKFRS 7

Lease Liability in a Sale and
Leaseback

Classification of Liabilities as
Current or Non-current (the
2020 Amendments”)

Non-current Liabilities with
Covenants (the “2022
Amendments”)

Supplier Finance
Arrangements

The nature and the impact of the revised HKFRS
Accounting standards are described below:

(a)

Amendments to HKFRS 16 specify the
requirements that a seller-lessee uses in
measuring the lease liability arising in a sale
and leaseback transaction to ensure the
seller-lessee does not recognise any amount
of the gain or loss that relates to the right of
use it retains. Since the Group has no sale and
leaseback transactions with variable lease
payments that do not depend on an index
or a rate occurring from the date of initial
application of HKFRS 16, the amendments did
not have any impact on the financial position
or performance of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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94

ADOPTION OF NEW AND AMENDED

HKFRS ACCOUNTING STANDARDS AND
CHANGES IN ACCOUNTING POLICIES

(Continued)

3.1

New and amended HKFRS Accounting
standards that are effective for annual
periods beginning on 1 January 2024
(Continued)

(b)

The 2020 Amendments clarify the requirements
for classifying liabilities as current or non-
current, including what is meant by a right
to defer settlement and that a right to defer
must exist at the end of the reporting period.
Classification of a liability is unaffected by
the likelihood that the entity will exercise its
right to defer settlement. The amendments
also clarify that a liability can be settled in
its own equity instruments, and that only if
a conversion option in a convertible liability is
itself accounted for as an equity instrument
would the terms of a liability not impact
its classification. The 2022 Amendments
further clarify that, among covenants of a
liability arising from a loan arrangement, only
those with which an entity must comply
on or before the reporting date affect the
classification of that liability as current or non-
current. Additional disclosures are required
for non-current liabilities that are subject to
the entity complying with future covenants
within 12 months after the reporting period.

The Group has reassessed the terms and
conditions of its liabilities as at 1 January
2023 and 2024 and concluded that the
classification of its liabilities as current or
non-current remained unchanged upon initial
application of the amendments. Accordingly,
the amendments did not have any impact
on the financial position or performance of
the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BTSRRI

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

3. ADOPTION OF NEW AND AMENDED 3. BERAFTIRZBETEABTER
HKFRS ACCOUNTING STANDARDS AND EEHERUREFTHRER S
CHANGES IN ACCOUNTING POLICIES B (&)

(Continued)
3.1 New and amended HKFRS Accounting 31 R-ZFE-_NFE—-—HF—HHKBZ

standards that are effective for annual
periods beginning on 1 January 2024
(Continued)

(c) Amendments to HKAS 7 and HKFRS
7 clarify the characteristics of supplier
finance arrangements and require additional
disclosure of such arrangements. The
disclosure requirements in the amendments
are intended to assist users of financial
statements in understanding the effects of
supplier finance arrangements on an entity’s
liabilities, cash flows and exposure to liquidity
risk. As the Group does not have supplier
finance arrangements, the amendments did
not have any impact on the Group’s financial
statements.

Except as described below, the adoption of the above
revised standards has had no significant financial
effect on these consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BTSRRI

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

3. ADOPTION OF NEW AND AMENDED
HKFRS ACCOUNTING STANDARDS AND
CHANGES IN ACCOUNTING POLICIES
(Continued)

3.2 Issued but not yet Effective HKFRS
Accounting standards

The Group has not applied the following new and
revised HKFRS Accounting standards, that have
been issued but are not yet effective, in these
consolidated financial statements.

HKFRS 18 Presentation and Disclosure in
Financial Statements®
HKFRS 19 Subsidiaries without Public

Accountability: Disclosures®
Amendments to HKFRS 9 and  Amendments to the

HKFRS 7 Classification and
Measurement of Financial
Instruments®
Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and
its Associate or Joint
Venture*
Amendments to HKAS 21 Lack of Exchangeability!
Annual Improvements Amendments to HKFRS 1,
to HKFRS Accounting HKFRS 7, HKFRS 9, HKFRS
Standards - Volume 11 10 and HKAS 7
1 Effective for annual periods beginning on or after
1 January 2025
2 Effective for annual periods beginning on or after
1 January 2026
3 Effective for annual/reporting periods beginning
on or after 1 January 2027
4 No mandatory effective date yet determined but

available for adoption
Further information about those HKFRS Accounting

standards that are expected to be applicable to the
Group is described below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BTSRRI

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

3. ADOPTION OF NEW AND AMENDED
HKFRS ACCOUNTING STANDARDS AND
CHANGES IN ACCOUNTING POLICIES
(Continued)

3.2 Issued but not yet Effective HKFRS
Accounting standards (Continued)

HKFRS 18 replaces HKAS 1 Presentation of Financial
Statements. While a number of sections have
been brought forward from HKAS 1 with limited
changes, HKFRS 18 introduces new requirements
for presentation within the statement of profit or
loss, including specified totals and subtotals. Entities
are required to classify all income and expenses
within the statement of profit or loss into one of
the five categories: operating, investing, financing,
income taxes and discontinued operations and to
present two new defined subtotals. It also requires
disclosures about management-defined performance
measures in a single note and introduces enhanced
requirements on the grouping (aggregation and
disaggregation) and the location of information
in both the primary financial statements and the
notes. Some requirements previously included in
HKAS 1 are moved to HKAS 8 Accounting Policies,
Changes in Accounting Estimates and Errors,
which is renamed as HKAS 8 Basis of Preparation
of Financial Statements. As a consequence of the
issuance of HKFRS 18, limited, but widely applicable,
amendments are made to HKAS 7 Statement of
Cash Flows, HKAS 33 Earnings per Share and HKAS
34 Interim Financial Reporting. In addition, there are
minor consequential amendments to other HKFRSs.
HKFRS 18 and the consequential amendments to
other HKFRSs are effective for annual periods
beginning on or after 1 January 2027 with earlier
application permitted.
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98

ADOPTION OF NEW AND AMENDED
HKFRS ACCOUNTING STANDARDS AND
CHANGES IN ACCOUNTING POLICIES
(Continued)

3.2

Issued but not yet Effective HKFRS
Accounting standards (Continued)

HKFRS 19 allows eligible entities to elect to apply
reduced disclosure requirements while still applying
the recognition, measurement and presentation
requirements in other HKFRSs. To be eligible, at
the end of the reporting period, an entity must be
a subsidiary as defined in HKFRS 10 Consolidated
Financial Statements, cannot have public
accountability and must have a parent (ultimate or
intermediate) that prepares consolidated financial
statements available for public use which comply
with HKFRSs.

Amendments to HKFRS 9 and HKFRS 7 clarify the
date on which a financial asset or financial liability
is derecognised and introduce an accounting policy
option to derecognise a financial liability that is
settled through an electronic payment system
before the settlement date if specified criteria are
met. The amendments clarify how to assess the
contractual cash flow characteristics of financial
assets with environmental, social and governance
and other similar contingent features. Moreover,
the amendments clarify the requirements for
classifying financial assets with non-recourse
features and contractually linked instruments. The
amendments also include additional disclosures for
investments in equity instruments designated at
fair value through other comprehensive income and
financial instruments with contingent features. The
amendments shall be applied retrospectively with
an adjustment to opening retained profits (or other
component of equity) at the initial application date.
Prior periods are not required to be restated and
can only be restated without the use of hindsight.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

ADOPTION OF NEW AND AMENDED

HKFRS ACCOUNTING STANDARDS AND
CHANGES IN ACCOUNTING POLICIES
(Continued)

3.2

Issued but not yet Effective HKFRS
Accounting standards (Continued)

Amendments to HKFRS 10 and HKAS 28 address
an inconsistency between the requirements in
HKFRS 10 and in HKAS 28 in dealing with the sale
or contribution of assets between an investor and
its associate or joint venture. The amendments
require full recognition of a gain or loss resulting
from a downstream transaction when the sale or
contribution of assets constitutes a business. For a
transaction involving assets that do not constitute a
business, a gain or loss resulting from the transaction
is recognised in the investor's profit or loss only to
the extent of the unrelated investor’s interest in that
associate or joint venture.

Amendments to HKAS 21 specify how an entity
shall assess whether a currency is exchangeable
into another currency and how it shall estimate a
spot exchange rate at a measurement date when
exchangeability is lacking. The amendments require
disclosures of information that enable users of
financial statements to understand the impact of a
currency not being exchangeable.

The Group is in the process of making an assessment
of the impact of these new and revised HKFRSs
upon initial application. So far, the Group consider
that, these new and revised HKFRSs are unlikely to
have a significant impact on the Group's financial
statements.

Annual Improvements to HKFRS Accounting
Standards — Volume 11 set out amendments to
HKFRS 1, HKFRS 7 (and the accompanying guidance
on implementing HKFRS 7), HKFRS 9, HKFRS 10
and HKAS 7. Details of the amendments that are
expected to be applicable to the Group are as follows:
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ADOPTION OF NEW AND AMENDED
HKFRS ACCOUNTING STANDARDS AND
CHANGES IN ACCOUNTING POLICIES
(Continued)

3.2 Issued but not yet Effective HKFRS
Accounting standards (Continued)

° HKFRS 7 Financial Instruments: Disclosures:
The amendments have updated certain
wording in paragraph B38 of HKFRS 7 and
paragraphs 1G1, 1G14 and IG20B of the
guidance on implementing HKFRS 7 for
the purpose of simplification or achieving
consistency with other paragraphs in the
standard and/or with the concepts and
terminology used in other standards. In
addition, the amendments clarify that the
guidance on implementing HKFRS 7 does
not necessarily illustrate all the requirements
in the referenced paragraphs of HKFRS 7 nor
does it create additional requirements. Earlier
application is permitted. The amendments are
not expected to have any significant impact
on the Group's financial statements.

o HKFRS 9 Financial Instruments: The
amendments clarify that when a lessee has
determined that a lease liability has been
extinguished in accordance with HKFRS 9,
the lessee is required to apply paragraph
3.3.3 of HKFRS 9 and recognise any resulting
gain or loss in profit or loss. In addition,
the amendments have updated certain
wording in paragraph 5.1.3 of HKFRS 9 and
Appendix A of HKFRS 9 to remove potential
confusion. Earlier application is permitted.
The amendments are not expected to have
any significant impact on the Group's financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BTSRRI

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

3. ADOPTION OF NEW AND AMENDED
HKFRS ACCOUNTING STANDARDS AND
CHANGES IN ACCOUNTING POLICIES
(Continued)

3.2 Issued but not yet Effective HKFRS
Accounting standards (Continued)

° HKFRS 10 Consolidated Financial Statements:
The amendments clarify that the relationship
described in paragraph B74 of HKFRS 10 is
just one example of various relationships
that might exist between the investor and
other parties acting as de facto agents of the
investor, which removes the inconsistency
with the requirement in paragraph B73 of
HKFRS 10. Earlier application is permitted.
The amendments are not expected to have
any significant impact on the Group's financial
statements.

° HKAS 7 Statement of Cash Flows: The
amendments replace the term “cost method”
with “at cost” in paragraph 37 of HKAS 7
following the prior deletion of the definition
of "cost method”. Earlier application is
permitted. The amendments are not expected
to have any impact on the Group’s financial
statements.

The Group is in the process of making an assessment
of the impact of these new and revised HKFRS
Accounting standards upon initial application.
So far, the Group consider that, these new and
revised HKFRS Accounting standards are unlikely
to have a significant impact on the Group’s financial
statements.
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

Estimates and judgements are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are
discussed below:

Impairment of property, plant and equipment
and right-of-use assets

If circumstances indicate that the carrying amount of a
long-lived asset may not be recoverable, the asset may
be considered “impaired” and an impairment loss may
be recognised in accordance with HKAS 36 “Impairment
of Assets”.

These assets are tested for impairment whenever events
or changes in circumstances indicate that their carrying
amounts may not be recoverable. When such a decline has
occurred, the carrying amount is reduced to the recoverable
amount. The recoverable amount is the higher of its fair
value less costs of disposal and its value in use.

In determining the value in use, the expected cash flows

generated by the assets are discounted to their present
value, which requires significant estimation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

Impairment of property, plant and equipment
and right-of-use assets (Continued)

As at 31 December 2024, the carrying amount of
property, plant and equipment and right-of-use assets
were HK$1,103,000 (2023: HK$2,037,000) (note 15) and
HK$2,853,000 (2023: HK$1,829,000) (note 16) respectively.

4.
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Estimation of impairment of trade receivables BHEEFEEER2ERE S RN
within the scope of ECL Z BB E
The Group makes allowances on items subjects to ECL AEBREEBEYRBMIBHBEER

based on assumptions about risk of default and expected
loss rates. The Group uses judgement in making these
assumptions and selecting the inputs to the impairment
calculation, based on the Group's past history, existing
market conditions as well as forward-looking estimates
at each reporting date as set out in note 2.6. As at 31
December 2024, the carrying amounts of trade receivables
amounted to HK$944,000 (2023: HK$3,061,000) (note 21).

When the actual future cash flows are different from
expected, such difference will impact the carrying amount
of trade receivables and other items within the scope of
ECL under HKFRS 9 and credit losses in the periods in
which such estimate has been changed.
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

Net realisable value of inventories

Net realisable value of inventories is the estimated selling
price in the ordinary course of business, less selling
expenses. These estimates are based on the current market
condition and the historical experience of selling products
of similar nature. It could change significantly as a result
of changes in customer taste and competitor actions in
response to severe industry cycle.

Management reassesses these estimates at each reporting
date. As at 31 December 2024, the carrying amount of
inventories was HK$42,432,000 (2023: HK$44,513,000)
(note 19)

REVENUE

The Group’s principal activities are disclosed in note 1
to these consolidated financial statements. The Group’s
revenue recognised during the year from continuing
operations is as follows:

4.

BEESATT R HE 2)

FEZASREE

FEZAEEFERAEEBBRERNMG
FHEBREERX - AFERHIRERT
0L A R SR 5 HR RV 2 o 2 R S A B T
B YEREPEH 2B REFHTF
AERIKITEBHMRIZTEHMHIRE

ERERSE2MABPEFTHZEHE -
R-ZT-_WFE+_A=+—H FE&2
REE A42,432,0008 (=T = =4 :
44,513,000/ 70) (FizE19) °

A

AEBEZ T EXBEZSHRA M BHREW
FIRE AREFACHIREFEL
BEBZWADT

2024 2023

—E-ME —T-=F

HK$'000 HK$'000

FET T T

Sales of gold and jewellery products  E&RKBEMEE 4,132 6,457
Sales of rehabilitation products REEmEE 3,116 4,871
7,248 11,328
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5. REVENUE (continued)

Disaggregation of revenue from contracts with

customers within the scope of HKFRS 15

The Group derives revenue from the transfer of goods at
a point in time in the following major product lines and

geographical market:

5. WA

ERNBREEE1SREEARE
EFEHNZBADE
AEBATIERERBRIARETS

mERMEBERELWA

Sales of gold Sales of
and jewellery rehabilitation
products products Total
BESRUEER =31
HE EmiHE wmE
HK$’000 HK$'000 HK$'000
FHET FTHET THET
2024 —EomE
Timing of revenue recognition W AREREH
At a point in time R AR 4,132 3,116 7,248
4,132 3,116 7,248
Geographical markets #thEH 5
PRC e 4,132 3,116 7,248
4,132 3,116 7,248
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REVENUE (Continued) 5. WA
Disaggregation of revenue from contracts BERAMBREZEAE1SHBEEARE
with customers within the scope of HKFRS 15 EFEHZWADEE)
(Continued)
Sales of gold Sales of
and jewellery rehabilitation
products products Total
B RHKEER &
SHE Emiig B
HK$'000 HK$'000 HK$'000
FAT THT FHAT
2023 —T-=F
Timing of revenue recognition W AREREH
At a point in time R AR 6,457 4,871 11,328
6,457 4,871 11,328
Geographical markets BT 5
PRC + 6,457 4,871 11,328
6,457 4,871 11,328

The geographical location of customers is based on the

location at which the goods were delivered.

Yu Tak International Holdings Limited ANNUAL REPORT 2024

BEFmMEE 2 D BERBEXNEM i
REMRE ©
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for the year ended 31 December 2024 &% —FE Y&+ - A=+—HIFZE

SEGMENT INFORMATION

The executive directors of the Company, being the chief
operating decision maker, have identified the following
products lines as operating segments. Details of which are
further described in note 2.16.

Segment assets exclude deferred tax assets, tax
recoverable, cash and bank balances, other financial assets
and corporate assets as these assets are managed on a
group basis.

Segment liabilities exclude interest-bearing bank and other
borrowings (other than lease liabilities), amounts due to a
director, tax payable, deferred tax liabilities and corporate
liabilities as these liabilities are managed on a group basis.

An operating segment regarding the IT Products and Services
was discontinued in the current year upon deconsolidation
of the Concerning Subsidiaries as set forth in note 2.1.
The segment information reported and comparatives do
not include any amounts for this discontinued operation,
which are described in more details in Note 13.

These operating segments are monitored and strategic
decisions are made on the basis of adjusted segment
operating results. The adjusted loss before tax from
continuing operations is measured consistently with the
Group’s loss before tax from continuing operations except
that interest income from investing activities, non-lease-
related finance costs, dividend income, fair value gains or
losses from the Group’s other financial assets as well as
corporate income and expenses are excluded from such
measurement.
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6. SEGMENT INFORMATION (Continued) 6. oHEHER®E
Segment revenue and segment results DEBBA R B EBEE
Jewellery  Rehabilitation
Products Products Total
KEEM BEEM ok
HK$'000 HK$'000 HK$'000
FET TET TET
2024 —E-ME
Revenue - From external WA —RBEINDEP
customers 4,132 3,116 7,248
Segment revenue pax: (1 ON 4,132 3,116 7,248
Segment results DS 251 (3,613) (3,362)
Corporate and other unallocated ¥R EMAEFS
expenses (6,087)
Loss before income tax from REFERSEER
continuing operations MERFIEHATEE (9,449)
Jewellery Rehabilitation
Products Products Total
KEEM FEEM B
HK$'000 HK$'000 HK$'000
FAT THET THT
2023 —EB=fF
Revenue - From external WA —RBINDEP
customers 6,457 4,871 11,328
Segment revenue AEUBA 6,457 4,871 11,328
Segment results DS (837) (3,917) (4,754)
Corporate and other unallocated ¥R EMDEFS
expenses (6,833)
Loss before income tax from REFESEER
continuing operations MERFIEHATEE (11,587)
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6. SEGMENT INFORMATION (continued)

The totals presented for the Group's reportable segments
reconcile to the Group’s key financial figures as presented

DEER (&)
AEEYA2H

Rz B RS E R

7
BRRRAEIN 2 A EEEZHMBHIEL

in the consolidated statement of financial position are as AR
follows:
Segment assets and liabilities PHEEREE
Jewellery  Rehabilitation
Products Products Total
KEEM BEEER HEE
HK$'000 HK$'000 HK$'000
FET TET TET
2024 =S 112
Segment assets PEHEE 49,119 7,448 56,567
Elimination of intersegment ISP W E0R
receivables (4,367) (3,576) (7,943)
Reconciliation: - 44,752 3,872 48,624
Corporate and other unallocated ¥R EMADEEE
assets 561
Total assets BEHE 49,185
Segment liabilities FBEE 8,455 7,861 16,316
Elimination of intersegment #8559 SR EMGRIE
receivables (3,576) (4,367) (7,943)
Reconciliation: Hk - 4,879 3,494 8,373
Corporate and other unallocated ¥ R EAMAK DA ERE
assets 20,658
Total liabilities BEEE 29,031

TECNFFR HEERERERAR
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6. SEGMENT INFORMATION (continued)

6. DEERE)

Segment assets and liabilities (Continued) THEERBESE)
Jewellery Rehabilitation
Products Products Total
KEEM FREEM Fcke]
HK$'000 HK$'000 HK$'000
FAT THT FHET
2023 —EB=fF
Segment assets IHEE 44,273 16,097 60,370
Elimination of intersegment 1559 2P RS e U A
receivables (4,519) (3,634) (8,153)
Reconciliation: HER - 39,754 12,463 52,217
Corporate and other unallocated ¥R EMAK DA EE
assets 5,818
Assets related to discontinued HER MHEEXBRE EE
operation 56,927
Total assets EEHE 114,962
Segment liabilities PHEE 9,972 6,425 16,397
Elimination of intersegment $13H ) SP W s0R
receivables (3,634) (4,519) (8,153)
Reconciliation: #ER - 6,338 1,906 8,244
Corporate and other unallocated ¥R EMA DA ERE
assets 14,196
Liabilities related to discontinued — EE & HELEKHABz BE
operation 9,348
Total liabilities BEEE 31,788

110

Yu Tak International Holdings Limited ANNUAL REPORT 2024



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

6. SEGMENT INFORMATION (Continued) 6. oHEHER®E
Other segment information HihnEpER
Corporate
Jewellery Rehabilitation and other
Products Products unallocated Total
TtER
KREER BREER HitRoE kD
HK$'000 HK$'000 HK$'000 HK$'000
FET FEx FET TET
2024 —E-_NE
Bank interest income RITH S (1) - - (1)
Depreciation e 375 792 = 1,167
Employee benefits expenses (B E@FFX 850 2,510 a4 3,801
ECL allowance on trade RWE SR - EA UK
receivables, other BREEURANEEY
receivables and deposits, HHREEEERE 58
and contract assets, net 67 265 - 332
Net loss on disposal/written HE /MEDE - BERHR
off of property, plant and B2 FEE
equipment - 349 - 349
Provision of write-down of WRET B
inventories 307 93 - 400
Gain on early termination of REPLIERE M=
leases - - (234) (234)
Finance costs from lease MEFEZHBER
interests 33 59 - 92
Capital expenditure BERRY
Addition to right-of-use NEFREEE
assets 1,946 1,512 - 3,458
Addition to property, plant NEWE - BB IR
and equipment - 60 - 60
1,946 1,572 - 3,518
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112

SEGMENT INFORMATION (continued) 6. oHEHER®E
Other segment information (Continued) HihpHER(E)
Corporate
Jewellery  Rehabilitation and other
Products Products unallocated Total
rER
KEEM FEER  EtRHE ok
HK$'000 HK$'000 HK$'000 HK$'000
FET BT FET FET
2023 —B-=F
Bank interest income RITF B - (3) (M (4)
Depreciation e 836 407 277 1,620
Employee benefits expenses EERFHX 1,273 3,684 2,496 7,353
ECL (reversal)/allowance on EWE IR - E UK
trade receivables, other ERREURAENEE
receivables and deposits, and ZHEBEERE
contract assets, net (BE) /#fE F8 (28) - 1 (27)
Net loss on written off of HIEME - BB K
property, plant and equipment REEER 154 - - 154
Reversal of write-down of MR EFREE
inventories (2) - - (2)
Finance costs from lease HERNEZHBER
interests - 98 - 98
Capital expenditure BEARAY
Addition to property, plant REME - BB REE
and equipment 221 1,677 — 1,898
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Geographical information

SEGMENT INFORMATION (cContinued)

The Group’s non-current assets of continuing operations
are divided into the following geographical areas:

DEER (&)
hEE R

AEERBBEREEB IERBDEEIRT
S e D

Jewellery  Rehabilitation

Products Products Total
KEER BREER wEE
HK$'000 HK$’000 HK$’000
FEx FET T
2024 —E-ME
PRC a2 1,585 2,371 3,956
2023 —E-=F
PRC = 1,970 1,349 3,319

The Group’s non-current assets of discontinued operation
are divided into the following geographical areas:

AEBERIEREXHZIFRBDEETIR
TS D

IT Products
and Services
BB
B KRR
HK$'000
T

2023 —s=-=
Hong Kong k& 3
PRC and Taiwan REIARE K & 488
South East Asia RE: 36
547
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6. SEGMENT INFORMATION (Continued) 6. OEER#)
Revenue from customers of continuing operations which By R EEHEE T _NFEFR T _=
individually contributed over 10% of the Group's revenue F+-A=Z+—HIEFERAI0% A EH
during the years ended 31 December 2024 and 2023 is RAFEEEERZKEEPHWAIT:
as follows:

2024 2023
—E-E —EBE-=F
HK$'000 HK$'000
FET FAT
Customer A! EPEA 4,128 6,448
Customer B2 % FB? 1,100  N/A*TNEF*

Revenue from Jewellery Products segment. 1 KE®KBEERDIBZWA

2 Revenue from Rehabilitation Products segment. REBREERDIBZWA
The corresponding revenue did not individually contribute * HEWAN I EEEAEBRHE_—_ZT—

over 10% of the Group's revenue during the year ended
31 December 2024 and 2023.

MER_E-_=ZF+_A=+—HIF
EUWATO%IA L -

7. OTHER INCOME AND GAINS 7. Huz R FE

2024 2023

—E-ME —E-=F

HK$'000 HK$'000

T FHET

Bank interest income RITH B U= 1 4

License fee income oh R A B Wz 260 1,109
Gain on early termination of leases, REKRIHEE 2 WS FEE

net 234 -

Government subsidies g Sp=3sts 11 2

Foreign exchange gain, net b 5 s 5 R 35 -

Others Hith 448 152

989 1,267
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8. EMPLOYEE BENEFITS EXPENSE 8. EEREIRI(ETEEZEETM)
(INCLUDING DIRECTORS’
EMOLUMENTS)
2024 2023
— ks —T=F
HK$'000 HK$'000
T FHET
Wages, salaries and other benefits TE - FeRkEMER 3,671 7.243
Pension costs — defined contribution  ERRE KA — EREH T2
plans 130 110
3,801 7,353
At 31 December 2024, the Group had no forfeited RZE-_WF+_A=+—H ' AEHET
contributions available to reduce its contributions to the EER U AT A AR B F R ARIK
pension schemes in future years (2023: HK$Nil). SEER(ZE==F : &) °
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9. LOSS BEFORE INCOME TAX FROM 9.

CONTINUING OPERATIONS

Loss before income tax from continuing operations is

Bi Rl 18

REFESEXB NG

KEFBREEBZHBMERAEBED

arrived at after charging/(crediting): R (REA)
2024 2023
—EB-MEF —EC=F
HK$'000 HK$'000
FET FAIT
Depreciation: e -
- owned assets —HBEE 255 778
- right-of-use assets —FREEAE 912 742
Total depreciation it 1,167 1,520
Other expenses: HAitbFAsL
Auditor's remuneration — audit ZEE NS — ZBR
services 1,100 1,220
Net loss on disposal/written off of HEMEDE  BMEMLREZ
property, plant and equipment FETIE 349 154
Lease charges in respect of short EHHENEHEERR
term leases 89 -
Legal and professional fees FRRBEEER 3,272 1,701
Other expenses HipFs 1,924 3,662
Total other expenses HAitbFi s 4858 6,734 6,737
Cost of inventories recognised as an &R AR Y NFEKA
expense 5,160 8,503
ECL allowance/(reversal) on trade FEWE SRR - HAabEUERIE KR
receivables, other receivables and mezEMEEBERE
deposits, net (#E) - F88 332 (27)
Provision/(reversal) of write down of  HMURfF &R, (B@)
inventories 400 (2)
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11.

10. FINANCE COSTS MBER
2024 2023
—E-E —EBE-=F
HK$'000 HK$'000
FET FHET
Finance charges on lease liabilities HEAGB MBI 92 98
INCOME TAX EXPENSE FrigBif
2024 2023
—E_UE TEC=4F
HK$'000 HK$'000
FHET FHETT

Current tax — Overseas BNEAFR 18 — /g 4N
Current year REEZ

Total income tax expense FriS®if X 5

Hong Kong Profits Tax has not been provided as the Group
had no assessable profits subject to Hong Kong Profits Tax
for the years ended 31 December 2024 and 2023.

For the subsidiaries of the Group in the PRC qualified for
“Announcement on Further Implementing the Preferential
Income Tax Policies for Micro and Small Enterprises
(Announcement No. 12 [2022])" and “Announcement
on Further Implementing the Preferential Income Tax
Policies for Micro and Small Enterprises (Announcement
No. 13 [2023])", for the portion of annual taxable profits
less than RMB1 million, 12.5% of such amount will be
taxed at 20% and profits within the range of RMB1 million
to RMB3 million, 25% of such amount will be taxed at
20%. The other subsidiaries in the PRC are subject to
PRC Enterprise Income Tax at a rate of 25% for the years
ended 31 December 2024 and 2023.

Taxation on overseas profits has been calculated on the
estimated assessable profits for the year at the rates of
taxation prevailing in the countries in which the Group
operates.

REEZZE-_NFER-_TE-_=F+=-A=
+—HIEFE  ARAEETEBHNE
BAESHOERE G - MW ERTEF
SR -

RHFECERE— P B IMITCEMETRE
ERENRAE) (1202215F 5125 ) M AR
E— S EREINICENSHEERENA
) ([20231F B13) AL EH HWBE L
AME @ FEERB&RHNDHRARE100
EILHEHDR12.5% 153220% B B R
o MmN FAREI1008TTEARE3008
TLHY Y FI 25 % 154220 % B B RIEFL o A
EEEMTFEMNBARREBEE S _NF

—E_=F+-A=+—HILFEBE
25% KT R B P R EREH o

S5 90 R R BUIE TR I8 4 PO AR B
Pz 2 L 43 0 22 75 T 7 0 B 50 M 17
REHE o
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11.

118

INCOME TAX EXPENSE (Continued) 11. FiBHEAX®)
Reconciliation between tax expense and accounting loss RERAT R RIER S RS EREITYE
at applicable tax rates: iR -
2024 2023
—E-mE TEC=F
HK$'000 HK$'000
FERT T
Loss before income tax from REFFESE R 2 R AE AT
continuing operations [E518 (9,449) (11,587)
Tax on loss before income tax, ERB BRI e AR EA RN &R
calculated at the rates applicable BB B E 2 RS
to profits or losses in the tax ATES1E 2 B8
jurisdiction concerned (1,845) (2,323)
Tax effect of non-deductible PRAIHIRFA S 2 RIEFZ 2
expenses 1,261 1,299
Tax effect of tax losses not RERTIBEIE 2 HIERE
recognised 812 1,076
Utilisation of tax losses previously A SE AT R R IR 18
not recognised (228) (52)

Income tax expense

PRSI =
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11. INCOME TAX EXPENSE (Continued) 11. FiBHEAX®)
At 31 December 2024, the Group had unrecognised RZE-_WNFEF+_A=+—H8 K&EH
tax losses from continuing operations of approximately BREFBECEER 2 RERBIEEELY
HK$17,962,000 (2023: HK$16,481,000) to carry forward 17,962,00080( —ZF =~ =4 : 16,481,000
against future taxable income. These tax losses do not L) EEE - A{ERERIRERBUA -
expire under current legislation except tax losses of WEHBBBRBRITANE T2 ER -
approximately HK$17,962,000 (2023: HK$16,481,000) will MR ITEE B 417,962,000 ( Z ==
be expired as follows: £ 16,481,000/ 70) 8§ T 51| BRI fE W -
2024 2023
—E_UE —E-=F
HK$’'000 HK$'000
FET T
Year of expiry: [ERFE
2023 = - 3,635
2024 —EEF 3,080 3,153
2025 —E-hF 3,925 4,019
2026 —EREF 2,229 2,074
2027 e S 5,479 3,600
2028 —E-N\F 3,249 -
17,962 16,481
12. LOSS PER SHARE 12. ERERE

From continuing and discontinued operations REFELSCERCRIEREER
The calculation of the basic and diluted loss per share REFELERDKIELE “%i‘kﬂ’]tﬂxg

from continuing and discontinued operations is based on REEEBEETIBRBEATEETE

the following data:

2024 2023
—E-MEF ZEZ=F
HK$'000 HK$'000
FE&T T
Loss: fE5i8 -
Loss for the year for the purpose of BRITEERERREEEE
basic and diluted loss per share FAEIE (54,765) (12,405)
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12.

120

LOSS PER SHARE (Continued) 12. BREE®
From continuing and discontinued operations REFELSERCRIEREER(Z)
(Continued)
2024 2023
—EWEF —EC=F
HK$°000 HK$'000
FHT FHET
Number of shares: RHEE -
Weighted average number of ordinary FRETESRERERZ
shares for the purpose of basic TR e 19
loss per share 1,947,690 1,947,690
From continuing operations REFELCEEL

The calculation of the basic and diluted loss per share from
continuing operations is based on the following data:

KERBREEFNERERAREEER
TIRBIA T BIRET &

2024 2023

—E-NE —EZ=F

HK$’'000 HK$'000

FHT FAT

Loss for the year: FAEE (54,765) (12,405)

Less: loss for the year from W RBDRIEEEER

discontinued operation FANBE 46,392 2,261
Loss for the year from continuing AR ESREAREEBE Y
operations for the purpose of basic REFBECEER 2 FNEE

and diluted loss per share (8,373) (10,144)

The denominators used are the same as above for both
basic and diluted loss per share.

From discontinued operation

Basic loss per share for the discontinued operation is
HK$2.38 per share (2023: HK$0.12 per share), based on
the loss for the year from the discontinued operation of
HK$46,392,000 (2022: HK$2,261,000) and the denominators
detailed above for both basic and diluted loss per share.

Diluted loss per share for the year ended 31 December
2024 and 2023 were the same as basic loss per share as
there is no dilutive potential ordinary share in existence
during both years.
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13.

LOSS FOR THE YEAR FROM 13. RECARLREEBZFANES
DISCONTINUED OPERATION B
As described in note 2.1, the Group had lost full controls B sE2. 1Pt - AEBBREYHHE T
on the board of directors of certain subsidiaries which are MEBAREESN2EIEHE  ZE Q5
the principal subsidiaries of the Group’s IT Products and RAGSEEMBMEERRRE SN ES
Services segment. To more fairly present the performance WEBAR - AR ARMERAEENKIR
and financial position of the Group, the Board deconsolidated Eogikn  EEeRN T -_NFAA
the financial information of the Concerning Subsidiaries AR IEEIEENE R RN B ER GRS
from Group's consolidated financial statements from 5 June MAREBREGREMBME - BRIELEE
2024. The results of the discontinued operation for the years ¥BEHE_T_NFR-_E-_=F+_A
ended 31 December 2024 and 2023 are presented below. =+ HLEFENEEERNOT - 5618
The comparative figures in the consolidated statement @=REMEEHRERPOLREEE TE
of profit or loss and other comprehensive income have o LEEMBRERMRESBEFS
been restated to re-present the IT Products and Services MADKIEEER -
segment as a discontinued operation.
The loss for the year from discontinued operation is RECKRIEEEETE 2 FABBITIT:
analysed as follows:
2024 2023
—EUE —E-=F
NOTE HK$'000 HK$'000
Bt aE FExT FAETT
Loss arising from IT Products and FREMBEERR
Services segment for the year BR7% 9 BB EE A < I 18 (1,858) (2,261)
Loss on deconsolidation of 1R IEMT B A RlERE ARR 31
subsidiaries Z B8 (44,534) -
(46,392) (2,261)
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13.

122

—mEf—H=1—HIEFE

LOSS FOR THE YEAR FROM 13. REERLEEXBRZFAB
DISCONTINUED OPERATION (continued) B
The results of concerning subsidiaries for the period from HEMBARR-_E_NF—AF—HZ=
1 January 2024 to 5 June 2024 which have been included ToNFERNARAR BB ¥EE R AL
in the consolidated statement of profit or loss and other /\TE sRHMEEYER - RIEHAT -
comprehensive income, were as follows:
2024 2023
—E-E —E-—F
HK$°000 HK$'000
FET FHETT
Revenue WA 2,713 10,094
Other income and gains H e kFas 126 346
Professional fees BXEH (1,090) (3,445)
Employee benefits expense EEENAX (1,670) (6,602)
Depreciation e (42) (230)
Expected credit loss (“ECL") FEUE BERFR - B i GRIE I
allowance on trade receivables, BEUAREHEEZTBHEES
other receivables and deposits, and B ( [TEHEEEE] ) BE -
contract assets, net R - (391)
Other expenses Hitbfik (1,895) (1,985)
Finance costs Mi%EMA - (15)
Loss before income tax from REBHREREERZHBRAER
discontinued operation AIEE (1,858) (2,228)
Income tax expense Fif3fiFAx - (33)
Loss for the period/year from RECDKRILEEER 21,
discontinued operation FREE (1,858) (2,261)
Loss for the period/year from RECKRILEEER 21
discontinued operation include FABBEEBEUTSIE:
the following:
Depreciation of plant and equipment  BE &R EITE (42) (42)
Depreciation of right-of-use assets CRREENE - (188)
Bank interest income HRITH B 122 113

During the vyear,

the Concerning Subsidiaries paid

HK$1,680,000 (2023: obtained HK$8,000) to the Group's
net operating cash flows, contributed HK$Nil (2023:
HK$113,000) in respect of investing activities and paid
HK$NIl (2023: HK$220,000) in respect of financing activities.
The carrying amounts of the assets and liabilities of the
Concerning Subsidiaries at the date of deconsolidation are
disclosed in Note 31.
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14. DIRECTORS’ EMOLUMENTS AND
FIVE HIGHEST PAID INDIVIDUALS’

EMOLUMENTS

14.1 Directors’ emoluments

Directors’ emoluments, disclosed pursuant to the
GEM Listing Rules, section 383(1) of the Hong Kong
Companies Ordinance and Part 2 of the Companies
(Disclosure of Information about Benefits of
Directors) Regulation, is as follows:

14. EEFMREERESHEMAL
2 A

14.1 EEHE

EEZHMBIEGEM EMRA -
BBRRMERIZE383(1)1&E R A A (#
BRESNRER)ROIE 2505 5E a0
-

Other emoluments

HinEf <
Contributions
Salaries to defined
Directors’ and contribution
fees allowances plan Total
EFMR
EEHE HeREHK B FEE
HK$'000 HK$'000 HK$'000 HK$'000
TF#ET F# T THET FTHER
2024 —ECE
Executive directors: HI{TEE :
Mr. Chong Shui Pan HImELEE (HFE1)

(note 1) - 29 15 44
Ms. Li Xia (note 2) Bxt (ME2) - 179 12 191
Mr. Chen Yin PRE T4 - - - -

Independent BIFHITES:
non-executive
directors:
Mr. Poon Hon Yin EEESLAE (MIFE3)

(note 3) 180 - - 180
Ms. Na Xin BRBT 22 4 120 - - 120
Ms. Zhao Xiaxia HEEZLT 120 - - 120

420 208 27 655
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14. DIRECTORS' EMOLUMENTS AND
FIVE HIGHEST PAID INDIVIDUALS’
EMOLUMENTS (continued)

14.1 Directors’ emoluments (Continued)

—mEf—H=1—HIEFE

ok 3 [€))

141 EEFHMNE)

Other emoluments

14. EEFMEREEESHEMAL

Hii<
Contributions
to defined
Directors’ Salaries and contribution
fees allowances plan Total
LR
EEWE e k2R .d’-JTNT%\ 1
HK$'000 HK$'000 HK$'000 HK$'000
T FHTT TH7L TAT
2023 —_E-=
Executive directors: HI{TEE :
Mr. Chong Shui Pan HmELEE
(note 1) (B¥E1) 529 71 4 604
Ms. Li Xia (note 2) FEzT (HE2) 529 71 4 604
Mr. Chen Yin BRE K& 412 43 2 457
Independent BYFPITES :
non-executive
directors:
Ms. Na Xin Bﬁﬁﬁi 120 - - 120
Ms. Zhao Xiaxia HEEEE L+ 120 - - 120
Mr. Poon Hon Yin EEELAE (HEE3)
(note 3) 95 - - 95
Mr. Lam Tin Faat MRERE (H5E4)
(note 4) 75 - - 75
1,880 185 10 2,075

Note: Pk

1. Mr. Chong Shui Pin (previous name: Chong Yu 1. HmE(YAS  H¥EF)EE
Ping) was appointed as the Chief Executive RZEZ=F+=-_A—HEZ
Officer of the Company on 1 December 2023 ERARBITHAAE - EXFT
and his emoluments disclosed above include BRE2HFMNRFBEEERITH
the services rendered by him as Chief Executive BEIRMHAVRTS -

Officer.

2. Ms. Li Xia was also the Chief Executive Officer 2. TEZTNAARAAITERE
of the Company until 1 December 2023 and her O EE-ZE-_=F+=-A—
emoluments disclosed above include the services BAIE - ESCF# TR Ho
rendered by her as Chief Executive Officer. BIEEERITTREBHREHNR

& o

3. Mr. Poon Hon Yin was appointed on 20 June 3. BEEEER-ZTE_=ZFA
2023 and his director’s fee was payable on a pro- ZTTREZE  EEEHRSIR
rata basis. LB -

4. Mr. Lam Tin Faat resigned on 20 June 2023. 4. MREEEER-ZZT_=FX

124
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14. DIRECTORS’ EMOLUMENTS AND 14. EEFMEAEESEFEMAL
FIVE HIGHEST PAID INDIVIDUALS’ ek 3 1€ ))
EMOLUMENTS (Continued)

141 EEFHMNE)

HE_T-_NFR-F-=F+=
A=+—BL%E  AEETEMH
EREEZNEHFEHELMAREER
FIMAREE & 2 RENHAEAEEH:
HE -

14.1 Directors’ emoluments (Continued)

No emoluments were paid by the Group to any
directors as an inducement to join or upon joining the
Group or as compensation for loss of office during
the years ended 31 December 2024 and 2023.

BE_Z-_NFR-_ZT-_=F+=
A=+—HItEE tEEEHNE
K [F B R E T BN 2 2 HE -

There were no arrangements under which a director
waived or agreed to waive any remuneration during
the years ended 31 December 2024 and 2023.

14.2 Five highest paid individuals’ emoluments 14.2 EEZEHMA L ZHM

FR - AEERESESHFMALE
EMA(ZT_=F: ZR)&%F -

The five individuals whose emoluments were the
highest in the Group for the year included two (2023:

three) directors whose emoluments are reflected EHFME A Ll TPRE - 7
in the analysis presented above. The aggregate BRI =Z(ZZTEZ=F : MA )&=
emoluments of the remaining three (2023: two) HFIMA T2 HMWRENT -
individuals during the year are as follows:

2024 2023

—E-_UE —EBE=F

HK$°000 HK$'000

FET FETT

Salaries and allowances e KoREh 935 1,332
Contributions to defined TERBE R EIH R

contribution plan 69 36

1,004 1,368

The emoluments fell within the following band: HNEE -

Number of individuals

BITAH
2024 2023
—E-WEF -
HK$'000 HK$'000
FET T
Emolument band: SNEE -
Nil to HK$1,000,000 £ 21,000,000 7T 3 2
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15. PROPERTY, PLANT AND EQUIPMENT

126

15. Y% - BMERKRE

Computer
Leasehold and office  Furniture = Motor
improvements equipment and fixtures vehicles Total
ERR
HENEEE BLERE BAREES AE BE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TEr THEx TiEx
At 1 January 2023 R=ZB-=%-A-H
Cost KA 1,923 9,043 215 4173 15,354
Accumulated depreciation 2ETE (1,382) (8,795) (215) (3,839  (14,231)
Net book amount REFE 541 248 - 334 1,123
Year ended 31 December BE-B--Ft+t-A=t-H
2022 and 1 January 2023 HtEER-E-=%¥-F—-H
Opening net book amount FUEEFE 541 248 - 334 1,123
Exchange differences ERERE (14) (17) - (1) (32)
Additions NE 239 1,681 - - 1,920
Written off K - (154) - - (154)
Depreciation (Note 9,13) wE (M9 13) (262) (255) - (303) (820)
Closing net book amount EXEEFE 504 1,503 - 30 2,037
At 31 December 2023 RZB-=#+=ZA=t+-H
Cost AR 2,104 10,587 209 4159 17,059
Accumulated depreciation 2ETE (1,600) (9,084) (209) (4,129  (15,022)
Net book amount RERE 504 1,503 - 30 2,037
Year ended 31 December BE-E-=f+-A=+-AL
2023 and 1 January 2024 FER-ZB-NF-A-H
Opening net book amount FYEEFE 504 1,503 - 30 2,037
Exchange differences BN ER () (82) - (3) (90)
Additions RE - 60 - - 60
Disposalfwritten off e /M (499) (83) - - (582)
Depreciation (Note 9,13) E (fF9 - 13) - (284) - (13) (297)
Deconsolidation of BIEHBARGE
subsidiaries (Note 31) A (FffzE31) - (25) - - (25)
Closing net book amount EXEEFE - 1,089 - 14 1,103
At 31 December 2024 R-Z-ME+-A=+-H
Cost AR - 1,973 - 4,02 5,999
Accumulated depreciation ZETE - (884) - (4012)  (4,896)
Net book amount BEFE - 1,089 - 14 1,103
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16. RIGHT-OF-USE ASSETS

16. EREEE

Land and
buildings
T RESF
HK$°000
FET
At 1 January 2024 R-ZE-_WmWFE—A—H
Cost [B%N 2,772
Accumulated depreciation 25T E (943)
Net book amount BREFE 1,829
Year ended 31 December 2024 BE-Z-_NF+-A=+—HLFE
Opening net book amount FHREFE 1,829
Addition NE 3,458
Early termination of leases REKRIEHEE (967)
Exchange differences PE 5 =R (75)
Depreciation (Note 9,13) e (FsE9 - 13) (912)
Deconsolidation of subsidiaries (Note 31) BIEMBARGZEA AR (F5E31) (480)
Net book amount BREFE 2,853
At 31 December 2024 R-EB-NE+=A=+—H
Cost AR 3,392
Accumulated depreciation REtinE (539)
Net book amount BREFE 2,853
Year ended 31 December 2023 BE-ZE-=F+=-A=+—HLEE
Opening net book amount FYIRMEFE 2,249
Exchange difference fEH ZERE (54)
Depreciation (Note 9,13) e (F3E9 - 13) (930)
Addition NE 564
Net book amount BREFE 1,829
At 31 December 2023 R-B-=5+=ZA=+—H
Cost AR 2,772
Accumulated depreciation REtinE (943)
Net book amount BREFE 1,829
The details in relation to these leases are set out in note 27. BRAZEHE S Bi5E27 -
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17. INTERESTS IN SUBSIDIARIES

Particulars of the principal subsidiaries at 31 December
2024 and 2023 are as follows:

17. RB AR ZfEs

RZE-_MFEAN T -_=F+=-_A=+—
H  FTEWRBRARIZEFEBWT

128

Place/ Particulars of issued Percentage of ownership
Country of Place of and paid up capital/ interest held by the
Name of company incorporation  operation registered capital Company  Principal activities
AR BRARARRE/ FRAfEAAR
AAER %/ B XY HfEREE BREzAMM FEER
Excel Consulting and Solutions Malaysia Malaysia 100,000 shares of N/A Development of computer
Sdn. Bhd.* (Note () (Hiz(bl) Malaysian Ringgit el software and provision of
("MYR") (2023: 100%) sale and marketing services
Teach
SRED SRED 100,000 R AE RESHOKRRREERTS
SRREY HERHS
([5%] ) 1wz
i21 Limited* (Note (b)) (H13(b)) Hong Kong Hong Kong HK$13,001,000 N/A Application services provider
(30 Ek 13,001,007 TER  ERRKRELES
(2023: 100%)
HR21 Limited* (Note (o)) (#z(b) Hong Kong Hong Kong HKS$2 N/A Development of computer
oyilid software and provision of
(2023: 100%) maintenance services
(30 Eik 25T REEREN RERRERE
BEERAINERA PRC PRC HK$127,000,000 100%  Design and sales of gold and
(Yu Tak Holdings (Shenzhen| Co., Limited@)** (2023: 100%) jewellery products
hE hE 127,000,000%7C HtREERLRHEER
MIERRET SR ZRERAA PRC PRC Renminbi (“RMB") N/A Development of computer
(Excel Solution Technology Limited@)** 6,000,000 Bilii software and provision of
(Note (o)) (P (o)) (2023: 100%) maintenance services
Giléi e AE% (TARE]) RETREN RERRERE
6,000,007
SRGHRINER AT PRC PRC HK$20,000,000 N/A Development of computer
(Excel Software (Shenzhen) Co., Limited@)** Bilii software and provision of
(Note (b)) (PifzE (o)) (2023: 100%) maintenance services
H HE 20,000,000% 7 RETREN RERRERE
FERRHERAERAA Taiwan Taiwan New Taiwan Dollar N/A Provision of professional
(New River Information Technology & Services ("NT$") MaF services
Co., Limited@* (Note (b)) (izE(b) 11,913,620 (2023: 100%)
A Bl Gtk i
([Fra%])
11,913,620
ZEERBSBHER R LERAA Dongguan  PRC PRC RMB10,000,000 N/A Development of computer
Excel International Finance and Technology Bilii software and provision of
Incubation Centre Company Limited@)** (2023: 100%) maintenance services
(Note (bl) (Fi(o))
hE L ABR10,000,0007 REBREN RRHRERE
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17. INTERESTS IN SUBSIDIARIES (Continued) 17. RMB AT ZER &)

Place/ Particulars of issued Percentage of ownership
Country of Place of and paid up capital/ interest held by the
Name of company incorporation  operation registered capital Company  Principal activities
R BRIRBRERE/ KRRfEARAR
ARER 1%/ B XY EfERFE BRzAMM  TEER
HIEREERAT PRC PRC RMB10,000,000 100%  Wholesaling and retailing of
(Shenzhen Yu Tak Jewellery Co., Ltd. @)* (2023: 100%) gold, platinum, diamond,
karat gold, jade and jewellery
products
e E AK#10,000,0007 S #2 &R K2 IER
REERIHERTE
HEREMRAIERAT ( [0ERE] ) PRC PRC RMBY00,000 100%  Investment holding
(Yu Tak Health Technology (Shenzhen) (2023: 90%)
Company Limited@)* "Yu Tak Health”)
e e AK900,0007T REARR
HESRRENERNERAA ( [E2R])  PRC PRC RMBS,000,000 70%  Design, production and sales of
(Yu Tak Huikang Health Technology (Shenzhen) (2023: 63%) smart rehabilitation products
Company Limited@|* ("Yu Tak Huikang") o
e e AR%5,000,0007T Fit - FEREEEHREED
HEARITREREER AR (M) Hong Kong Hong Kong HK$100 100%  Investment holding
(Yu Tak International Digital Healthcare (2023: 100%)
Investment Ltd.) * (Note (a))
(30 Ei 1007 RERR

* Limited liability company * BRAR

*x Wholly foreign-owned enterprise *x SNEEE S

@ The English names of the PRC or Taiwan companies @ FELAEARINEZBIHEFRXE
are translation of their Chinese names for identification TEL - EHER - MIFREXEE
purpose only and are not their official names

Notes: PitsE

(a) Incorporated during the year ended 31 December 2023. (a) REBEEZZ-_=F+-A=+—HLHF

EREffAaL -

(b) Those subsidiaries were deconsolidated by the board of (b) BRI EE2.1 [ R A EEEME A R aE
the Company as set forth in note 2.1 of loss control of HlEITE  ARREESEHREM
Concerning Subsidiaries. BRERIEZRE AR ©

The above table lists the subsidiaries of the Company EFRIWRZAANRIWNB AT @ JVEERAE

which, in the opinion of the directors, principally affected HAREBRFAEEATE S E S BRAE

the results for the year or formed a substantial portion BEEEyEBIH) - EER AV HEM
of the net assets of the Group. To give details of other BEA R SRS E SRR TTE -

subsidiaries would, in the opinion of the directors, result
in particulars of excessive length.
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17.

130

INTERESTS IN SUBSIDIARIES (Continued) 17.

Material non-controlling interests

At 31 December 2024, the Group only include one subsidiary
with material non-controlling interests (“NCI”), the details
and the summarised financial information, before intragroup

eliminations, are as follows:

KB LRz s

ERFERERS

R-Z-_NE+-_fF=+—H  KEBEE
BIE %A B AR ([ R
w2 MBAR - BEFERIBERR
B(ARETEBRARMEHE) ST

Yu Tak Huikang

HEZEE
2024 2023
a1 3 ZEZ=F
HK$'000 HK$'000
FET T T
Proportion of ownership interests SRR R PR P =
and voting rights held by NCI KAEZBD 30% 37%
Current assets mENEE 1,843 4,374
Non-current assets EMEBNEE 2,371 3,420
Current liabilities mEIARE (2,545) (2,765)
Non-current liabilities EREBEE (950) (780)
Net assets BEFE 719 4,249
Carrying amount of NCI FEIEAR R 2 ARTEE 176 1,572
Revenue A 3,116 4,871
Loss for the year FREE (3,305) (3,899)
Total comprehensive expense FAZHERZ LR
for the year (3,305) (3,899)
Loss attributable to NCI VIR IR (L 1R (1,075) (1,443)
Total comprehensive expense AR R R (L 2 AR S 85
attributable to NCI (1,098) (1,506)
Net cash flows used in operating CEEHHAZ RS REFRE
activities 113 (1,581)
Net cash flows used in investing KREGHHHA A TEFE
activities 257 (1,637)
Net cash flows generated from BEEHEA RS REFH
financing activities 656 1,105
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17.

INTERESTS IN SUBSIDIARIES (Continued) 17.

Material non-controlling interests (Continued)

At 31 December 2023, the Group includes two subsidiaries
with material non-controlling interests (“NCI"). Except for
the information of Yu Tak HuiKang above, the details and
the summarised financial information of Yu Tak Health,
which was wholly held by the Group at 31 December 2024,
was as follows:

—mEf—H=1—HIEFE

i) PGP E )
BRI )

R=F-=%+-A=1—0  &K%H
EIEMEA A B A I B ([ SRR
) ZMBRAT © B XA REEER
AR - BB EREG - F - meE+
A=t -BRARERERA)HRER
M AR BRI

2023
—EZ=F
Yu Tak
Health
fHERE
HK$'000
F T
Proportion of ownership interests e Fﬁ?—rﬁﬁﬁﬁﬂ wm &
and voting rights held by NCI FOREZAD 10%
Current assets mENEE 113
Non-current assets EMEEE 5,500
Current liabilities REBE (4,519)
Non-current liabilities FRBBE -
Net assets BEFE 1,094
Carrying amount of NCI VTR R 2 BRTEE 110
Revenue WA -
Loss for the year FNEE (1)
Total comprehensive expense FRNEEASRE
for the year (1)
Loss attributable to NCI VLR = B (N B 1R -
Total comprehensive expense TR B 2T R
attributable to NCI -
Net cash flows used in operating KEEBBA RS REFE
activities (577)
Net cash flows used in investing KEESHHAHEMEFHE
activities -
Net cash flows generated from REEEBEA e REFHE
financing activities —
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18. OTHER FINANCIAL ASSETS

132

—mEf—H=1—HIEFE

HiteREE

2024
— b
HK$000
TERT

2023
—E-=4F
HK$'000
FETT

Financial assets at FVOCI
(non-recycling)

Unlisted private equity fund

Unlisted equity investments (note (a))

Notes:

(a)

(b)

As at 31 December 2023, the amount represented the
fair value of 10% interests in an unlisted private entity,
R TIEIE A& R L BBR A A established in the PRC.
Due to the business development of IT segment, Mr.
Fung Din Chung Rickie, the removed director of the
Subject Subsidiary Excel SSL Investment Limited of the
Group, has planned to cooperate with BEEEIEELIS
B (EBR/AF] since 2018, which held three properties
total with areas of 137,197.54 square meters located
in Songshan Lake, Dongguan. As at 31 December
2023, the fair value of the financial asset amounted
to HK$20,288,000. As described in Note 2.1, due to
the loss of control over the Subject Subsidiary Excel
SSL Investment Limited, the Group derecognised this
financial asset during the year ended 31 December
2024.

All above financial assets were deconsolidated as at 31
December 2024 as described in note 2.1. The fair values
assessment of unlisted private equity fund and unlisted
equity investments for the year ended 31 December
2023 have been described in note 37.6.

Yu Tak International Holdings Limited ANNUAL REPORT 2024

BAREESFARMEEREN
ERMEE (FT8H)
FEMLABRZES
FEETERAKRE (FiaE(a)

GEE

(a)

(b)

- 565
= 20,288

= 20,853

R-ZZT-=F+-A=+—8 %sE
R —RRPBIKIHIE LT AATE
REE EE@%@%M%@ AIH10%
BHEHAAEE - AREMRES B

%%%Evﬁﬁ%%ﬂﬁ%@ﬁmm
BAREBRLHIREAR A AR E
REBE)E T N\FUR—HTHHE
RELBEA SR EAERAREE

ZARBEAMRESRILAN=EY
¥ @mEIE137,197.64F 5K - RZF

—ZF+-A=T B ZEemEEN
AREEA20,288,00078 7T AT
21Fi - BRKREEHZEHNE A RE
IR EBR A TIRIEHIE - A&
ERBE_T-_NF+-A=+—H1
FERIBRAZEMEE °

MANPSEE2. 1P - PR LIl S R E E
RZBZEFE+ZA=+—RARILEA
AR -#BE-T-_=%+-A=+—H

FEFLTUABRRES RIFLETE
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19.

20.

INVENTORIES 19. FE&
2024 2023
—E-mEF T
HK$°000 HK$'000
FHET FET
Raw materials R4k 561 215
Work in progress R 26 592
Finished goods BURK G 41,845 43,706
42,432 44,513
CONTRACT ASSETS AND CONTRACT 20. EHNEEREGHNERE
LIABILITIES
20.1 Contract assets 20.1 EHEE
2024 2023
—E-ME —E-=F
HK$'000 HK$'000
FET FET
Contract assets arising from RBEHNEEZENEE
service contracts - 153
Less: ECL allowance B TEEEEEERE - (6)
- 147

As at 31 December 2023, the balance of contract
assets is expected to be recovered within one year.

R-ZBE-_=%F+-A=+—H " &
VB EEHTBHREN —FRUYRE -
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—mEf—H=1—HIEFE

20. CONTRACT ASSETS AND CONTRACT 20. EHNEERENEE®
LIABILITIES (continued)
20.1 Contract assets (Continued) 20.1 EHEEE)
The movement in the ECL allowance of contract AHEEEHEERBEREB L E
assets is as follows: m
2024 2023
—E_NE —E-=F
HK$'000 HK$'000
FET T
Balance at 1 January R—A—B2#&% 6 14
Reversal of ECL allowance FRNERZBEEEEIBEE
recognised during #
the year - (8)
Deconsolidation of subsidiaries BIEBARERAE AR (6) -
Balance at 31 December Rt+—A=+—HZz&% - 6
20.2 Contract liabilities 20.2 &xBaE
2024 2023
—EmEF —E=5F
HK$'000 HK$'000
FH&T T
Contract liabilities arising from T BRI RIEE HEE
service contracts from billings in ZEHEE
advance of performance - 6,995
Contract liabilities arising from HEEMERABEELEZAYD
receipts in advance of sales of afg
goods 520 1,416
520 8,411
When the Group receives a deposit before the sales EREEREEEBRBIRGEE

134

activity commences or services perform, this will
give rise to contract liabilities.

Contract liabilities outstanding at the beginning
of the year have been recognised as revenue and
deconsolidated with the amount of HK$1,573,000
and HK$6,838,000 respectively during the year.

As at 31 December 2024, the balance of contract
liabilities is expected to be settled within one year.
Yu Tak International Holdings Limited ANNUAL REPORT 2024
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21. TRADE RECEIVABLES 21. EWE SR
2024 2023
—E-E —EBE-=F
HK$°000 HK$'000
FET FHET
Trade receivables FEUE B EBR K 1,431 3,299
Less: ECL allowance W TREMEEEERE (487) (238)
944 3,061
The directors of the Group considered that the fair values REBEZEERAERE SRR AE IR
of trade receivables are not materially different from their H o MZEEH 2 AN BEEEERmMELT
carrying amounts because these balances have short mMEAER o
maturity periods on their inception.
The Group's sales of gold and jewellery products comprised AEECES RHREERHEZTEZRER
mainly credit sales to customers which are due within 0O EPERCEEHE EEHEEREAR
to 90 days (2023: 0 to 90 days) from the date of billing. AEEATRA(ZEZ=F: TENTH)
WEIE o
The Group’s sales of rehabilitation products comprised REBCREEGHEETZRREAR,E
mainly credit sales to customers which are due within 0 HZEEHEE  FEHaRERRTES
to 90 days (2023: 0 to 90 days) from the date of billing. N +BE(ZZ2==%F: T2 NTRH)ARIH -
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21.

136

TRADE RECEIVABLES (Continued) 21. BREZERNR#
Based on the invoice dates (or date of revenue recognition RIEEERQ (W AR B B(HE
if earlier), the ageing analysis of the trade receivables, net 2)) BUREBSEREF(CHGRAESEERIE
of ECL allowance, was as follows: B ZBRER DTN -
2024 2023
—E-mE —E-=4F
HK$°000 HK$'000
F#& T T
0 — 30 days 0—30H 16 992
31 - 60 days 31—60H 883 1,495
61 - 90 days 61—90H - 41
Over 90 days B3E90H 45 533
944 3,061
The movement in the ECL allowance of trade receivables FBIWE ZEZEEEERERE &80
is as follows: T
2024 2023
—E-MEF —EZ=F
HK$'000 HK$'000
F#&T T
Balance at 1 January R—A—B2z#&&#% 238 162
ECL allowance recognised during FNER BB EEERERE
the year 270 76
Deconsolidation of subsidiaries RIEMTB A RSA AR (21) -
Balance at 31 December R+ A=+—H2&% 487 238
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21. TRADE RECEIVABLES (Continued) 21. BWEZERER®
The Group applies the simplified approach under HKFRS AEEREREY S REERNEINNETE
9 to provide for ECLs using the lifetime expected loss RSB A EARFBRKE S RRERK
provision for all trade receivables. To measure the ECLs, FGIEEERETIREREESE - At
trade receivables have been grouped based on shared credit HEHEEEE  BREZERCRER
risk characteristics, the invoice date aging and forward EEERRSE - 320 ERE RATE T
looking information. Bl o

Within 31-60 61-90 Over 90
30 days days days days Total
30KLA 31E60K 61FEIOKR 90K L st

At 31 December 2024 RZZEZWE+ZA=+—H
Weighted average expected TS EREEE

loss rate 23.81% 3.50% - 9091% 34.03%
Receivable amount (RMB'000)  AlfElI&3 (AR®ETFT) 21 915 - 495 1,431
Loss allowance (RMB'000) BiERE (ARETT) 5 32 = 450 487
At 31 December 2023 RZZEZ=F+ZA=+—H
Weighted average expected Mg E R EEE

loss rate 5.16% 0.13% 10.87%  24.93% 7.21%
Receivable amount (RMB'000)  AIEI &5 (ARKTFIT) 1,046 1,497 46 710 3,299
Loss allowance (RMB'000) BEEE (ARBTT) 54 2 5 177 238

22. OTHER RECEIVABLES, DEPOSITS AND 22. HiBEWRIE RERFAARK

PREPAYMENTS 18
2024 2023
—E-mEF —E-=F
HK$'000 HK$'000
T FHET
Other receivables H b fE W FRIE 373 1,115
Deposits e 339 450
Prepayments TEfTFRIE 377 581
Value-added tax recoverable AT U Bl (A T 492 302
Amount due from a related party JE Wy — &2 BE s 5 SR - 19,027
1,581 21,475
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22.

23.

138

OTHER RECEIVABLES, DEPOSITS AND  22. HftiEWFHIE - BERAMK
PREPAYMENTS (Continued) 5 (4)
Notes: Bt
(i) The movement in the ECL allowance of other receivables (i) HEMERSRIERLZS 2 BREEBER
and deposits are as follows: Bz T -
2024 2023
—E-MEF —ET=F
HK$°000 HK$'000
FHT FiETT
Balance at 1 January R—A—Hz#&# 478 182
ECL allowance recognised during the year FRAHER 2 A EE 1B RS 62 296
Deconsolidation of subsidiaries RIEM B R EERE AR (472) -
Balance at 31 December R+—A=+—RAZ#&% 68 478

The directors of the Group considered that the fair values
of other receivables, deposits and prepayments are not
materially different from their carrying amounts because
these balances have short maturity periods on their
inception.

CASH AND BANK BALANCES

Included in cash and bank balances of the Group is
HK$262,000 (2023: HK$1,741,000) of bank balances
denominated in RMB placed with banks in the PRC. RMB
is not a freely convertible currency. Under the PRC's
Foreign Exchange Control Regulations and Administration
of Settlement and Sales and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for
foreign currencies through banks that are authorised to
conduct foreign exchange business.
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24.

25.

TRADE PAYABLES 24. EHEZERX
The Group was granted by its suppliers credit periods HEBGTAEEZEERANTFEZ N1
ranging from 0 to 90 days (2023: 0 to 90 days). Based on A(ZZ2==F: 2 N+AH)  REZHE
the invoice dates, the ageing analysis of the trade payables AH - ENE SRR ZRERSTAT
were as follows:
2024 2023
—E-mE —E-=F
HK$'000 HK$'000
FE T FHET
0 - 30 days 0—30H 125 89
31- 60 days 31—60H 800 1,356
61 — 90 days 61—90H 1 -
Over 90 days HBiE90H 91 3
1,027 1,448
All amounts are payable within one year and hence the FMESHEEIBR—FANX  WENE
carrying amounts of trade payables are considered to be a FEFCEAEEGSAAABEBEZEED
reasonable approximation of fair value. 2o
OTHER PAYABLES AND ACCRUED 25. HiENFIERTEIRER

CHARGES

2024 2023
—E-mE TE-=F
HK$°000 HK$'000
FET FET
Other payables (note (i) Hab e zaE (MEEa) 2,768 3,708
Accrued charges TEIRER 6,213 2,150
Amounts due to non-controlling JREASH B BB /R B FEFE AR AR BR RN IE, e
shareholders of subsidiary/amounts P EAn AR 5 2B (BFE))
due to other related parties
(note (ii) 191 1,215
9,172 7,073

=
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25.

26.

140

OTHER PAYABLES AND ACCRUED
CHARGES (continued)

Note:

(i) Included in other payables as at 31 December 2024
were staff bonus payable of HK$Nil (2023: HK$134,000)
and deposits received from franchisees of HK$1,797,000
(2023: HK$1,870,000).

(i) Amount due to a related party, Excel Technology
International (Hong Kong) Limited of HK$1,215,000 as
at 31 December 2023 has been derecognised upon
deconsolidation of subsidiaries. As at 31 December
2024, amounts due to a non-controlling shareholder
amounted to HK$191,000.

All amounts are payable within one year and hence the
carrying amounts of other payables and accrued charges are
considered to be a reasonable approximation of fair value.

AMOUNT DUE TO A DIRECTOR

The amount due to a director is unsecured, interest-free
and repayable on demand.
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26.

HibERRERERER &)

BT -

(i) RZZEZWHF+_A=+—HZ2HM
ENREAEEEL(ZE_=F:
134,000/ 70 ) 2 BT B TIEAL I B FFaT
e R E 2 %€ 1,797,000/ L ( =2
— =% :1,870,000%7T) °

(ii) RoTE-_=F+-A=+—HEN B
FEBREBER(EE)ERARZKIE
1,215,000 C 2 R IEM B A A4 &
ABRRRIEER RZTE-_WEFE+ =
A=+—8  EMNFEERBREREA
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27.

LEASE LIABILITIES

The following table shows the remaining contractual
maturities of the Group's lease liabilities:

27.

HERE

HARR -

2024 2023
—E-MEF —E-=F
HK$'000 HK$'000
T FHET
Total minimum lease payments: ®IEESTRBEE -
— Due within one year — —FRE|H 1,395 1,117
- Due in the second to fifth years —RE_EZFRFRNIEH 1,742 1,118
3,137 2,235
Future finance charges on lease HEABZRRMEEZH
liabilities (137) (110)
Present value of lease liabilities HEaBZRE 3,000 2,125
Present value of minimum lease REBAESMAHHRZEE :
payments:
— Due within one year ——F N5 E 1,312 1,037
- Due in the second to fifth years —RE_ZFRFRNIEH 1,688 1,088
3,000 2,125
Less: Portion due within one year B BERTARBAER
included under current liabilities —F A EIEED (1,312) (1,037)
Portion due after one year included BEFASERBBER
under non-current liabilities —F 1% BIHFERD 1,688 1,088

As at 31 December 2024, the Group has obtained the
right to use properties through two (2023: four) tenancy
agreements. The leases typically run on an initial period of
four (2023: three) years.

During the year ended 31 December 2024, the total cash
outflows for the leases are HK$905,000 (2023: HK$910,000).

TECNFFR HEERERERAR

R-EBE-_WNF+-_F=+—H A&EH
BEAM( T -_=F: ) HHEERER
SERWEZER - BEE—YIP AT
ZE=F D )F o

HE-_Z-_NE+-_A=+—HItFE -

HEMIR S M 4% A905,0008 (=%
— =4 :910,000/87T) °
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—mEf—H=1—HIEFE

27. LEASE LIABILITIES (cContinued) 27. HEEE#®
During the year ended 31 December 2024, the Group BHE_ZE_MNF+_A=1+—HILFE -
entered into a number of new lease agreements in respect AEERBEEYENTE THE R & LE
of renting properties and recognised lease liability of REEAEH34580008 (T ==
approximately HK$3,458,000 (2023: HK$564,000). F 564,000/ 7T) °
During the year ended 31 December 2024, the Group had HEZZT= EEJF A=+—HILFE -
early terminated a lease and derecognised lease liability of REEIRA] Tﬁ}ﬂﬁa&iﬁiﬁﬁwfﬂé
approximately HK$1,201,000 (2023: Nil). aEo, 201 000,%71(_ —F i E)
28. SHARE CAPITAL 28. BRZA
2024 2023
—E-NE —E-=
Number of Number of
shares HK$'000 shares HK$'000
v 2= FET % 15 £ B FHETT
Authorised: EE
Ordinary shares of SR EE0. 1B T2 Tk
HK$0.1 each
At 1 January and 31 R—H—BK
December +=-—HA=+—H 5,000,000,000 500,000 5,000,000,000 500,000
Issued and fully paid: ERITRHRE :
At 1 January and 31 R—HA—BK
December +=ZA=+—8 1,947,690,000 194,769 1,947,690,000 194,769

142

Yu Tak International Holdings Limited ANNUAL REPORT 2024




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

29.

STATEMENT OF FINANCIAL POSITION

OF THE COMPANY

29. ARQTHEAAMRRE

2024 2023
—E-ME —E-=F
Note HK$’'000 HK$'000
[{hg=s F# T FHEIT
ASSETS AND LIABILITIES EERAE
Non-current asset kRBEE
Interests in subsidiaries NI EENGIPA £ —* —*
Current assets REEE
Prepayments SELNESE 230 249
Cash and bank balances e RIRTTHER = 12
230 261
Current liabilities REBAE
Other payables and accrued HittERaRTERE A
charges 5,345 1,638
Amount due to a subsidiary FERT— TR A B FkIR 5,515 5,205
Amount due to a director B —REEFIB 28,442 26,468
39,302 33,311
Net current liabilities REBAEFE (39,072) (33,050)
Total assets less current EEABERARBARSE
liabilities (39,072) (33,050)
Net liabilities HEEE (39,072) (33,050)
EQUITY Es
Share capital &N 194,769 194,769
Reserves (G 29(a) (233,841) (227,819)
Capital deficiencies B A (39,072) (33,050)
* Less than HK$1,000 * D 1,000/8 7T

Approved and authorised for issue by the board of directors

on 27 February 2026.

Li Xia
Director

=8
EF

Chong Shui Pan
Director

BT -

=

RIE-RXE-_A-tT+HERESeHE

HinE
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29.

144

STATEMENT OF FINANCIAL POSITION

OF THE COMPANY (Continued)

Note:

(a) The movement of the Company’'s reserves are as

follows:

29.

ARATMBEMRREK 2

B

m

@ ARAZREEEBET

Share Accumulated

premium losses Total
BRGEE REtEE wE
HK$'000 HK$'000 HK$'000
THERT FER FER
(note 29(b))
(FfzE29(b))
At 1 January 2023 RZE—=F—H—H 218,632 (439,803) (221,271)
Loss for the year and total FABERFNEERAL B
comprehensive expense for
the year - (6,548) (6,548)
At 31 December 2023 and RZZEZ=F+=ZA=+—H
1 January 2024 kZTZmMFE—/F—H 218,532 (446,351) (227,819)
Loss for the year and total FABBERFREZARSZRE
comprehensive expense for
the year - (6,022) (6,022)
At 31 December 2024 R-ZB-_ME+=-A=+—H 218,532 (452,373) (233,841)

(b) Share premium

The share premium represents the difference between

the par value of the shares of the Company and net

proceeds received from the issuance of the shares of

the Company.

The application of the share premium account is
governed by section 40 of the Bermuda Companies Act.
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30.

31.

RESERVES

The amounts of the Group's reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity.

(a)

Capital reserve

The capital reserve of HK$2,235,000, arising from
prior combination of IT segment subsidiaries, was
derecognised as at 31 December 2024 due to the
loss of control over the Concerning Subsidiaries as
described in note 2.1.

The Group acquired the remaining 10% equity
interest in its subsidiary, Yu Tak Health Technology
(Shenzhen) Company Limited (“Yu Tak Health”),
from a non-controlling shareholder on 31 May 2024.
This resulted in an increase of HK$405,000 in the
capital reserve. As at 31 December 2024, Yu Tak
Health has been wholly owned by the Company.
Further details of material non-controlling interests
are disclosed in note 17.

(b) Fair value reserve(non-recycling)

The fair value reserve represents cumulative fair
value changes arising from financial assets classified
as at fair value through other comprehensive
income. Upon loss of control over the Concerning
Subsidiaries that held these financial assets during
the year ended 31 December 2024, the accumulated
balance of this fair value reserve(non-recycling) of
HK$20,853,000 was reclassified with equity to
accumulated losses upon deconsolidation. Further
details for other financial assets referred to note 18.

DECONSOLIDATION OF SUBSIDIARIES
For the year ended 31 December 2024

As disclosed in the note 2.1, the Board considered the
Group was unable to exercise its rights as the major
shareholder either to control the assets and operations of
the Concerning Subsidiaries or to exercise the decision-
making rights over the Concerning Subsidiaries. To more
fairly present the performance and financial position of the
Group, the Board deconsolidated the financial information
of the Concerning Subsidiaries from Group’s consolidated
financial statements since 5 June 2024.

—mEf—H=1—HIEFE

30. f#i&

31.

AEBNRHRSBEURERANFE BT
FENEHBEANGARZEHRAZ
5] o

N

AR K EH AR B A R 2 2 4
(BaABRE2. 1 Pt ) - SERIFRE A
RMEn BB RrELNE N FE

2,235,000 T2 RN T ZMF+
ZA=t+—B&ILHER -

(a)

RZE-_WNFRA=+—08 &%
lé HIETE Hxﬂxﬁuﬁzﬁﬁﬁéﬁﬁﬁg
AEMERERECRIDERA
([ ]) 2 FER10% e l%
BE R 515 11405,0008 7T © B
—E-NF+=-A=+—8 - #E
RREECHAAQAREZEHHE - BHE
RIEIERE S A — 2 EF BRI &

178 5E

InEERE(TTEE)

ARBEREBESERRANEAE
AAHMEERENCREEEL
MEFAREBEEZS  REZEZ-Z
“HFE+-—A=ZtRHIEFELEY
BEZEcRMEEZRBENBAR
2R ZAREEBHCT
Al &8 ) 2 RET45$420,853,0007%
ﬁaﬁﬂi?—)\ﬁéﬁ%%ui%ﬁ“

CRIEDIEERATEE c BEE
ﬁtﬁpﬂﬁa:ﬁFZE TG B2
MIEE18 -

(b)

RIEM B R ASRE AR

BE-_F-NE+-A=t+—HL
FE

WM FE2. 1 AR - EEGRALREEE
SEAT R EAE AR 2 B AR TR ) A R 2 ) A 2 PR
BAREENES - ﬁﬁﬁﬂ‘ﬁfﬁf%ﬂ%’&ﬁ
TERFE - REQAAMEBBRAEE K
B §$A§_7_E¢/\ﬂ
T RBKZIEEAEENE A RN E 4R
BMAREENGE M BRE

=
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31.

146

DECONSOLIDATION OF SUBSIDIARIES
(Continued)

For the year ended 31 December 2024 (Continued)

31. RIEKBARIGEAKRE)

BEZ-_Z-_NE+=-HA=+—HIt

FEE)
Details of the net assets deconsolidated in respect of these MZERFHRIEGAANRRNFEEFBIE
transactions are summarised below: HT
Concerning
Subsidiaries
FEHEAM B A Al
Analysis of assets and liabilities KEZEHENEEBBEI N
over which control was lost
Property, plant and equipment Y BB NS 25
Right-of-use assets ERAEEE 480
Other financial assets HEthorEE 20,853
Contract assets BHEE 147
Trade receivables FEWE SRR 3,257
Other receivables, deposits and prepayments Hih W EIE « e RTENFUE 15,636
Tax recoverable AT [B1 7518 16
Cash and bank balances B4 KRIBITER 17,504
Trade payables BB R (1,092)
Other payables and accrued charges HEmEAZIERERER (3,599)
Contract liabilities aHaE (6,838)
Tax payables JERI IR (183)
Lease liabilities HEBRE (486)
Net assets deconsolidated of BIERA AR FEE 45,720
Loss on deconsolidated of subsidiaries: LI B ARGRAE AR ZBE -
Consideration transferred EEERE -
Release of exchange reserve upon deconsolidation of A& 1EHIE A RARE ABRKS R I1
subsidiaries VE [ 15 (1,186)
44,534
Net cash outflow arising on deconsolidation: RItFAAREE 2RERHFER
Cash consideration received BURESNRE
Cash and bank balances deconsolidated of KibERA AR € RIRITER (17,504)
(17,504)
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32. LEASE COMMITMENTS 32. HEXE
At the reporting date, the lease commitments for short-term RERBH - CHEENHEERENT :

leases are as follows:

2024 2023
—E-mE —T=F
HK$'000 HK$'000
F#&T T
Within one year —FRA - 95
33. CAPITAL COMMITMENTS 33. EBEAREIE
2024 2023
—EB-ME —EZ=F
HK$'000 HK$'000
FET T
Contracted but not provided for BRI AB R BHE
— Property, plant and equipment — W - WE RE - -
— Capital injection in an investment —M—IEREEBEEFE

(note) (Ff3E) - 2,550
- 2,550

Note: Misx -
Pursuant to the announcement on 3 November 2023, the Group BER-_ZT_=F+—A=R22% ' &&
entered a framework agreement with Shengben Holdings (Hainan) BHEERNEROEE)ESEBERABN(ELIE=
Group Company Limited, an independent third party, which would FIFTUERBZE  BUBKL—BREA
form an equity joint venture (the “Joint Venture") for share capital 5,000,000 T2kt aatE(Ea&ERE]) -
of HK$5,000,000 where the Group will hold 51% of the beneficial Heh o REEIER T E 2,650,000 TR AR
interest in the Joint Venture by contributing share capital of BEGELESI%NER#ER - & - ARZT
HK$2,550,000. Subsequently, the Group decided not to proceed “FNEBEEAE  AEERETEEE
with the agreement due to business development adjustments BZinE o REWMAR - XEB W MEERIE -

during 2024. The Group had no capital commitment at the end
of reporting period.
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34.

35.

148

RELATED PARTY TRANSACTIONS 34. BEEARS
Except as disclosed of note 22, 25 and 26 in the consolidated briza B 5k MisE22 - 25FN26FTHR &
financial statements, the Group had no other material S NEBE M EEAERE T ETHME KRR
transactions with related parties. 5 o
Key management personnel remuneration FTEEEAESME
Key management of the Group are members of the board AEENTIZEEEREFTENE - X8
of directors. Key management personnel remuneration ERAEMBETIRX
includes the following expenses:
2024 2023
—EomE —T=F
HK$'000 HK$'000
FERT FAETT
Short term employee benefits EAEERT 628 2,065
Post-employment benefits BEER 1217 27 10
655 2,075
SIGNIFICANT NON-CASH 35. EXRFRERS

TRANSACTIONS

During the year ended 31 December 2024, the Group
entered into certain lease contracts in which addition
to right-of-use assets and lease liabilities amounting to
HK$3,458,000 was recognised at the lease commencement
date. No such transaction incurred during the year ended
31 December 2023.

During the year ended 31 December 2024, no expenses

of the Group was paid by a director of the Company on
behalf of the Group (2023: HK$1,928,000).

Yu Tak International Holdings Limited ANNUAL REPORT 2024

REE-_ZT_NE+_A=+—HItF
B AEEFUETHESY  EFRN
HERRPIHERAEEAREELREE
B 153,458,000 - REE-_ZT—_=F
TZAZT—HIEFE  BEETEER
% °

REZE_ZTE-_WNWF+_A=+—HLHF
B WEASBEHRYHARREERETE
B (ZZE==4 :1,928,000/87T) °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

36.

RECONCILIATION OF LIABILITIES

ARISING FROM FINANCING ACTIVITIES

The changes in the Group's liabilities arising from financing

activities can be classified as follows:

36.

METHELE CEBEHR

AEERNBERDEEZABEB AN

LI

Lease = Amount due

liabilities to a director

EN—F

HEAE EENE

HK$'000 HK$°000

FExT FE T

At 1 January 2024 R-Z2E-_mE—H—H 2,125 12,548
Cash-flows: RERE

Advance from a director —HREEIR - 1,975

Capital element of lease rentals paid B RHEERS AL MG (813) =

Interest element of lease rentals paid 2ANEEMEEFEEH (92) =

Non-cash: FHE :

Interest expenses (note 10) FERAZ (MFE10) 92 =

Entering into new lease RN E 3,458 =

Early termination of leases REELHEE (1,201) =

Exchange differences PEH Z (83) 789

Deconsolidation of subsidiaries RIEM B A RARA AR (486) -

At 31 December 2024 R-ZB-WE+=-A=+—H 3,000 15,312
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36.

150

RECONCILIATION OF LIABILITIES 36. RMIEEERELEZEEYHEKR®
ARISING FROM FINANCING ACTIVITIES
(Continued)
Lease Amount due to
liabilities a director
e —4
HEBsE EFERIAE
HK$000 HK$'000
FET FHET
At 1 January 2023 R=-E-_=%—-—HF—H 2,420 5,779
Cash-flows: HERE :
Advance from a director —REEER - 4,491
Capital element of lease rentals paid B HEEREAE M (797) -
Interest element of lease rentals paid B fHEHE S F S (113) -
Non-cash: FBE :
Interest expenses (note 10) FEFAZ (MFE10) 113 -
Lease modification HEEN 564 -
Exchange differences PE W Z%E (62) 350
Expense paid on behalf of the RAEDBZ X
Company - 1,928
At 31 December 2023 R-ZB-=F+=-A=+—H 2,125 12,548
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37.

FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS

The Group is exposed to financial risks through its use of
financial instruments in its ordinary course of operations
and in its investment activities. The financial risks include
market risk (including foreign currency risk and interest rate
risk), credit risk and liquidity risk.

The Group actively and regularly reviews and manages
its financial risk and takes actions to mitigate such risk.
The Group adopts conservative strategies on its risk
management and seeks to limit the Group’s exposure to
these risks to a minimum. The board of directors reviews
and agrees policies for managing each of these risks.

There has been no change to the type of the Group's
exposure in respect of financial instruments or the manner
in which it manages and measures the risks.

37.

Jeim

MBEBEERAAEER

AEERREARRGBIET RNERE
AERERES R T AMAEN KRR - &
BRERSEM SRR (23ISR R MR
) - EERREREIERR

AEBEGRBERRTMEEEMHR
2 WEREITENRIEARRAR - AEBE
e 2 T T SR ER R A AR ST RS - A ER )
BAEEAZ Z HERBBRERE - EF
g kRAEEESBERRARIHBR

AEEMPReMIARRZBRAREE
BRAEERARRZITEHEZE -
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37. FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS (Continued)

37.1 Categories of financial assets and

liabilities

The carrying amounts presented in the consolidated
statement of financial position relate to the following
categories of financial assets and financial liabilities:

37.

MEEREERQAAEBENE
(%)

371 sREERERZER

FAEMBRRRAZY ZREEY
EATERz eREERSRAR:

2024 2023
—E_UE —E-=F
HK$’'000 HK$'000
FET T
Financial assets SREE
Financial assets at amortised cost IR KA ENEFEE
- Trade receivables — KRB ZER 944 3,061
— Other receivables and —H b EWGRIE R IZ S
deposits 712 20,592
— Cash and bank balances —Be MIBITIER 272 21,031
Financial assets at FVOCI (non- BAREBEETAEMEE RS
recycling) WemEE (TrEE)
— Unlisted private equity fund —SEEMRABREES - 565
— Unlisted equity investments —3EETBRAEE - 20,288
1,928 65,537
Financial liabilities SREE
Financial liabilities measured at BN AGTENSRAE
amortised cost
- Trade payables —ERNESZER 1,027 1,448
— Other payables and accrued —HiERFIARIBIRE R
charges 9,172 7,073
— Amount due to a director —EN—REEHE 15,312 12,548
25,511 21,069

152 Yu Tak International Holdings Limited ANNUAL REPORT 2024




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 #Z — &

37. FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS (Continued)

37.2

37.3

Foreign currency risk

Foreign currency risk refers to the risk that the fair
value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange
rates. The Group's exposure to foreign currency risk
arise primarily from its financial assets and liabilities
denominated in United States Dollars (“US$") and
RMB. These are not the functional currencies of the
group entities to which these transactions relate.
As at 31 December 2024 and 2023, as the financial
assets and liabilities denominated in US$ and RMB
are insignificant, the exposure to foreign currency
risk is considered minimal.

Interest rate risk

Interest rate risk relates to the risk that the fair value
or cash flows of a financial instrument will fluctuate
because of changes in the market interest rates. The
Group's interest rate risk arises primarily from bank
balances and lease liabilities.

The exposure to interest rates for the Group's
bank balances and lease liabilities is considered
immaterial.

—mEf—H=1—HIEFE

MEEREERQAAEBENE

(#&)
37.2

37.3

SN LB

HNEE B fex 5 R TE R E B i E B S Bl
Iﬁz@ﬁ{gﬁjﬁﬂixfii/mi
BIREE 2 AR o REBFKS ZHN
BEREZREEUET(ET])
MARBGFEZCHEERAE -

WEEBWIESRBERFH 2 EE
ERINEERE RZT_MFR
ZE=F+ZA=+—8 ' #HAR
NELRAREFTEZEREER
BEWTEKX - AR ZINERR

R BRIK o

FEEB

MERRESRIAZAREBEE
R mER TSN EE S H R
BER - AEENMNERERER
KERTERALBERRE -

RNEBBITERANHEEABRAT
ZHERARITFEKX -
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37. FINANCIAL RISK MANAGEMENT AND

154

FAIR VALUE MEASUREMENTS (Continued)

37.4 Credit risk

Credit risk refers to the risk that the counterparty
to a financial instrument would fail to discharge its
obligation under the terms of the financial instrument
and cause a financial loss to the Group. The Group's
exposure to credit risk mainly arises from granting
credit to customers in the ordinary course of its
operations and from its investing activities.

The Group’s maximum exposure to credit risk for
the components of the consolidated statement of
financial position at 31 December 2024 and 2023
is the carrying amount as disclosed in note 37.1.

(i) Trade receivables and contract assets

Management has a credit policy in place for
approving the credit limits and the exposures
to credit risk are monitored such that any
outstanding debtors are reviewed and followed
up on an ongoing basis. The Group’s policy is
to deal only with creditworthy counterparties.
Payment record of customers is closely
monitored. Customers with balances that are
more than 90 days overdue are required to
settled all outstanding balances before any
further credit is granted. Normally, the Group
does not obtain collateral from customers.

Trade receivables and contract assets are
written off (i.e. derecognised) when there is
no reasonable expectation of recovery.

The Group has certain concentration of credit
risk in respect of trade receivables as 28%
(2023: 44%) of the total trade receivables
was due from a customer.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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for the year ended 31 December 2024 #Z — &

37. FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS (Continued)

37.4 Credit risk (Continued)

(i)

Trade receivables and contract assets
(Continued)

Trade receivables and contract assets that
are individually considered to be significant
have been separately assessed for ECL. The
Group makes periodic assessments on the
recoverability of the receivables based on
background and reputation of the customers,
historical settlements and past experience.
During the years ended 31 December 2024
and 2023, no contract asset was individually
written off in full.

The Group has applied the simplified approach
to assess the ECL as prescribed by HKFRS
9. In calculating the ECL rates, the Group
considers historical elements and forward-
looking elements.

To measure the ECL, trade receivables and
contract assets have been grouped based
on shared credit risk characteristics and the
past due days. In calculating the ECL rates,
the Group considers historical elements and
forward-looking elements.
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for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

37. FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS (Continued)

37.4 Credit risk (Continued)

(i) Trade receivables and contract assets
(Continued)

The ECL for trade receivables and contract
assets as at 31 December 2023 and 2022
were determined as follows:

37.

EREERAABEE

(&)

37.4 ERK(E)

(i) JEWE BRI R A A EE

(&)
R =FN_T-_F
+=—RA=+—H EBKEZS
RRARANEENTBHEE

FEEETHT :
Jewellery Products [T Products and Services Rehabilitation Products
%8ER ERNHERRRE BEER
Gross  Lifetime Gross  Lifetime Gross  Lifetime
ECLrate  amount ECL ECLrate  amount ECL ECLrate  amount ECL
£ & £
BEE BAEE  FERESE RAGE REGE RlEs
|- R FEE  HE  FE i R
HKS'000  HKS'000 HKS'000  HKS'000 HK$'000  HKS'000
T Tén T Tén Tén  Tén
204 TECRE
Trade receivables EYESER
090 days 0908 2.88% - 3.89% 915 2 NATER - - 21.92% - 23.16% 2 5
Over 90 days butwithin -~~~ Q0B HB—%Fk
1 year 4.90% - - NATER - - 26.52% 61 16
Over 1 year #A-f 0% 140 W NATER 0 - - 0% 4 2
s B Mm%
23 et 3
Trade receivables EYESER
090 days 0908 0%-171% 1447 0 0%-57% h6d i 0% - 4.47% h8 2
Over 90 days butwithin -~~~ Q0B LB—%7k
1 year 220% - - T44% - - h1% 565 3
Over 1 year ﬁ;@_¢ 100% ﬂ ﬂ 100% - 100% - -
1 1 L8 8
Contract assets AhEE
090 days 0908 NAVRER - - % 1 6 NARER - -
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for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

37. FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS (Continued)

37.4 Credit risk (Continued)

(if)

Other financial assets at amortised cost

Other financial assets measured at amortised
cost include other receivables and deposits
and cash and bank balances. In order to
minimise the credit risk, the management of
the Group would make periodic collective and
individual assessment on the recoverability
of other receivables and deposits based
on historical settlement records and past
experience and current external information
and adjusted to reflect probability-weighted
forward-looking information, including the
default rate where the relevant debtors
operates. Other monitoring procedures are
in place to ensure that follow-up action is
taken to recover overdue debts. In these
regards, the credit risk of other receivables
and deposits are considered to be low.

The management is of opinion that there
is no significant increase in credit risk on
other receivables and deposits since initial
recognition as the risk of default is low after
considering the factors as set out in note 2.6.
The ECL rate applied for other receivables and
deposits ranged from 0% to 4.15% (2023:
0% to 4.13%).

The credit risk for bank balances is considered
to be insignificant because the counterparties
are reputable banks with high quality external
credit ratings.
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37. FINANCIAL RISK MANAGEMENT AND
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FAIR VALUE MEASUREMENTS (Continued)

37.5 Liquidity risk

Liquidity risk relates to the risk that the Group will
not be able to meet its obligations associated with its
financial liabilities that are settled by delivering cash
or another financial asset. The Group is exposed
to liquidity risk in respect of settlement of trade
payables, other payables and accruals and amount
due to a director and its financing obligations, and
also in respect of its cash flow management. The
Group’s objective is to maintain an appropriate level
of liquid assets to meet its liquidity requirements in
the short and longer term.

Analysed below is the Group's remaining contractual
maturities for its financial liabilities as at 31 December
2024 and 2023. When the creditor has a choice of
when the liability is settled, the liability is included
on the basis of the earliest date on when the Group
can be required to pay. Where the settlement of
the liability is in instalments, each instalment is
allocated to the earliest period in which the Group
is committed to pay.

The contractual maturity analysis below is based
on the undiscounted cash flows of the financial
liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

37. FINANCIAL RISK MANAGEMENT AND 37.
FAIR VALUE MEASUREMENTS (Continued)

MEEREERQAAEBENE
(%)

37.5 Liquidity risk (Continued) 375 REMREMKRE)

Within 1 Over 1 year

Total

year or on but within undiscounted Carrying
demand 5 years amount amount
—FAR —F0E
RER BREER REFREE REME
HK$'000 HK$'000 HK$'000 HK$'000
T T TFHET  TET
2024 —E-NMEF
Trade payables FETE SRR 1,027 - 1,027 1,027
Other payables and H B RIE R
accrued charges TEIEE 9,172 = 9,172 9,172
Amount due to a B —REEHRIA
director 15,312 - 15,312 15,312
Lease liabilities HEaE 1,395 1,742 3,137 3,000
26,906 1,742 28,648 28,511
2023 —E2-=
Trade payables JERTE 5 AR 1,448 - 1,448 1,448
Other payables and E A T RIE
accrued charges TEIEE 7,073 - 7,073 7,073
Amount due to a B —REEHRIA
director 12,548 - 12,548 12,548
Lease liabilities HEAaE 1,117 1,118 2,235 2,125
22,186 1,118 23,304 23,194

— = —
=
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37. FINANCIAL RISK MANAGEMENT AND 37. BIXRREEBERAALEER
FAIR VALUE MEASUREMENTS (Continued) (4)

376 ERMIEMNAREE

il

Jin

37.6 Fair value measurements of financial

160

instruments

As at 31 December 2024, the Group did not hold any
financial assets or financial liabilities that are carried
at fair value. The following disclosures on fair value
hierarchy and level 3 measurements relate to the
comparative information as at 31 December 2023.

Financial assets and liabilities measured at fair
value in the consolidated statement of financial
position are grouped into three levels of a fair value
hierarchy. The three levels are defined based on
the observability and significance of inputs to the
measurements, as follows:

° Level 1: quoted prices (unadjusted) in active
markets for identical assets and liabilities.

o Level 2: inputs other than quoted prices
included within Level 1 that are observable for
the asset or liability, either directly or indirectly,
and not using significant unobservable inputs.

o Level 3: significant unobservable inputs for
the asset or liability.

The level in the fair value hierarchy within which the
financial asset or liability is categorised in its entirety
based on the lowest level of input that is significant
to the fair value measurement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BTSRRI

for the year ended 31 December 2024 B2 —F —plF+ —-A=+—HItFE

37. FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS (Continued)

37.6 Fair value measurements of financial
instruments (Continued)
The financial assets measured at fair value on

a recurring basis are grouped into the fair value
hierarchy as follows:

37.

BHREREER A AEBENE

(%)

376 TRMIENAREBENESE)

NREEEERAEBEAENS
MEERALABEERAT :

Level 1 Level 2 Level 3 Total
F—5 E-M| EF=R ek
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FAT

2023 —ED=F
Financial assets at FVOC| 12 QA BE AEM
(non-recycling) ZHBENSREE
(AT &lEs)

— Unlisted private equity  —3FEMRABRZES
fund

- Unlisted equity —JELEmBRAEE
investments

There were no transfers between Level 1 and Level
2 during the year ended 31 December 2023.

- - 565 565

- - 20,288 20,288

- - 20,853 20,853

BHE-_ZT-_=F+=-A=+—8H1L
FE F—HEF-_LETES
% o
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37. FINANCIAL RISK MANAGEMENT AND 37. MKEBEERAABETE
FAIR VALUE MEASUREMENTS (continued) (#&)
37.6 Fair value measurements of financial 376 eRMIANQAAEBETEE)
instruments (Continued)
The reconciliation of the carrying amounts of the BEAAABEERE-SMNASE
Group's financial instruments classified within Level HEemTANREBEHRNAT
3 of the fair value hierarchy is as follows:
2024 2023
—E-MEF —E-=F
HK$’'000 HK$'000
F#&T T
Unlisted private equity fund F(ETRABREES
Fair value at 1 January R—H—BHAREE 565 391
Fair value gain/(loss) recognised in R E & U FERR
other comprehensive income ArEERE S (5i8) - 174
Deconsolidation of subsidiaries BIEB A RERE AR (565) -
Fair value at 31 December RT+ZA=+—HB®HARER - 565
Unlisted equity investments FLETRERE
Fair value at 1 January R—H—BHAREE 20,288 24,487
Fair value (loss)/gain recognised in MR EM 2 EKFERHALE
other comprehensive income B (B8) W& - (4,199)
Deconsolidation of subsidiaries IRIEMTB A RESA AR (20,288) -
Fair value at 31 December RTZA=+—B®HAnEAE - 20,288
Fair value gain/(loss) on unlisted equity investments FELETRAKERIELTILARE
and unlisted private equity fund is recognised in EemaaBEkzE (BE)RA
other comprehensive expenses and included under HEEREAER XA AR
“Fair value reserve (non-recycling)”. EEREE(TUEE) BT -
There have been no transfers into or out of Level 3 Nz -_=F+-_A=+—H
during the year ended 31 December 2023. IFFEWEE A EHE=A -
The methods and valuation techniques used for AR E0BEAE =40 A AREBE
the purpose of measuring fair values categorised in B 5 R R AR E R T B3R T 2 R 8
Levels 3 are unchanged compared to the previous B TE o WX Rt o

162

reporting periods and are described below.
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37. FINANCIAL RISK MANAGEMENT AND 37. BIXRREEBERAALEER
FAIR VALUE MEASUREMENTS (Continued) (4)

376 ERMIEMNAREE

il

=114

B (4

=2

g4
)

37.6 Fair value measurements of financial

instruments (Continued)

As at 31 December 2023, the fair value of the unlisted
private equity fund is measured using valuation
technigues with reference to the net assets values.
The directors believe that the change in fair value
(which is included in other comprehensive expense)
derived from the valuation technique is reasonable
and is the most appropriate value at the reporting
date.

As at 31 December 2023, the fair value of an unlisted
equity investment has been arrived at on the basis of
a valuation carried out by Avista Valuation Advisory
Limited, independent qualified professional valuers,
using the adjusted net assets method as the major
assets are investment properties to earn rentals.
The value of those major assets has been adjusted
to their fair value at the reporting date using income
capitalisation method for the purpose of determining
the Group's share of adjusted net assets value and
fair value of the investment.

The significant unobservable inputs include monthly
rental rate of RMB40.7/sq.m. and market yield of
6%. The higher the market yield would result in
lower fair value. The higher the monthly rental rate
would result in higher fair value.

R-ZT—_=%+-_A=+—08 "3
EHRAABREESHRAAE BT
RAEERNTT2EEEFENE -
EEZHE  HERNTEENAAE
BEFHGIAEME2ERI)IEA
BRHASHRANTEENGHE -

RZEZ=F+=ZA=+—H A
FEEELAERNESHIEEYD
¥ BEELETRAKRENANEE
BEERBYABEREEGHEBERMNE
WA EABRARETNGEE
FRKAREEFEEFEN - AE
EAEERMNEAREETFEK
KREAREE ZEFTTEEEE
BEFEARAEREARZZ2HRA
B A SBIE ©

EREZERBGABEEEEAR
SHFHARARKE40.7T RIS
@mE6% - MHEWHEFHBT - 2L
EEBE  -SAHESES  2RE
Bl
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38.

39.

164

CAPITAL MANAGEMENT

The Group’s capital management objectives are to ensure
the Group’s ability to continue as a going concern and to
provide an adequate return for shareholders by pricing
goods and services commensurately with the level of risks.

The Group actively and regularly reviews and manages
its capital structure and makes adjustments in light of
changes in economic conditions. In order to adjust the
capital structure, the Group may adjust the amount of
dividends paid to shareholders, issue new shares and raises
new debt financing.

COMPARATIVE FIGURES

Certain comparative figures in these financial statements
were reclassified to conform to the current year's
presentation.
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FIVEYEAR’S FINANCIAL SUMMARY

AFMBERE

The summary of the consolidated results of Yu Tak International
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to the “Group”) for the years ended 31 December 2020,
2021, 2022, 2023 and 2024 and the consolidated assets and

HIEEER

BRR (MBI AEEDEE

— = —

=

—F

—F——

=

TRRAR AR ARG ) RERN
7*7&
CIERECZFR

“EOWFE+ A= —I— EJJ:@F‘ZNT.:

liabilities of the Group as at 31 December 2020, 2021, 2022,2023 ¥BEURAEBR T _TF - —T=
and 2024 are set out in the audited consolidated financial FZEBEZF ZEBE_=FKZZE-N
statements. FT_A=T—BZHEEEERBENH
BENEEZEE P E®WE o
RESULTS 5
Year ended 31 December
BE+-A=t-HLEE
2024 2023 2022 2021 2020
“ECmE  —To-F B —Z_- it Sk 23
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR T THET TET THEL

REVENUE A 9,961 21,422 28,785 41,361 49,211
Continuing operations FECEER 7,248 11,328 NATEA NATER NATER
Discontinued operation RESIR =T 2,713 10,094 NATERE NATER NATER

LOSS BEFORE INCOME TAX NRFEHATER (55,841) (13,815) (7,124) (8,820) (9,243)
Continuing operations RECE X (9,449) (11,587) NATEAR NATER NATER
Discontinued operation BIR PR (46,392) (2,228) NATER  NATER  NATER

Income tax expense FETAX - (33) (171) (88) (81)
Continuing operations SRICE R - NATER  NATER NATER
Discontinued operation BRIHEE T - (33) NAMEA NATEA NATER

LOSS FOR THE YEAR FREE (55,841) (13,848) (7,295) (8,908) (9,324)
Continuing operations REREES (9,449) (11,587 NATER NATER NATER
Discontinued operation RSl (46,392) (2,261) NATER  NATEB  NA TER

LOSS FOR THE YEAR ATTRIBUTE TO: EEERESE :

Owners of the Company LNSIZDN (54,765) (12,405) (6,915) (8,908) (8,717)
Continuing operations RELEEY (8,373) (10,144) NATER NATER NATER
Discontinued operation BRIEREEE (46,392) (2,261) NATEA NATER NATER

Non-controlling interests R R (1,076) (1,443) (380) - (607)
Continuing operations RECE R (1,076) (1,443)  NATEE NATER NATER
Discontinued operation BRIEEEER - - NATDER NADNER NATER

TENFFR HEERERERA
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FIVEYEAR’'S FINANCIAL SUMMARY

LFEMBEHRE

ASSETS, LIABILITIES AND NON-
CONTROLLING INTERESTS

BE AERFERER

As at 31 December

R+=A=+—8H

2024 2023 2022 2021 2020
“BEINE —E-o=F T —E-—F —ET-TF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET FiET FAT FiET THET
TOTAL ASSETS EELH 49,185 114,962 122,979 130,484 140,879
TOTAL LIABILITIES BEHE (29,031) (31,788) (20,902) (21,965) (25,395)
20,154 83,174 102,077 108,519 115,484

Equity attributable to: PEfLRES ¢
Owners of the Company RABHEBA 19,978 81,492 99,346 108,519 117,447
Non-controlling interests FEPE it 2 176 1,682 2,731 — (1,963)
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