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Bl KA L T
KANTONE HOLDINGS LIMITED

The board (the “Board”) of directors (the “Directors”) of Kantone Holdings
Limited (the “Company”) announces the unaudited condensed consolidated
results of the Company and its subsidiaries (the “Group”) for the six months
ended 31 December 2025 (the “Period”) with comparative unaudited figures
for the corresponding period in 2024 (the “Previous Period”) as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 31 December 2025

EBREBERAR(ARATA)Z2ES([EE))
S((EEE)R2MHARAI REMB AR ([RE
B )#EZ=2025F12A31 B 1t6f@ A ((@EEH )
ZAREZE AL E EE - EF20245F [ &
(EFRBH I RAEEZLRETOAT

BRGREREEREtEE
I &8 &

2202512 31 H1F61EA

Six months ended 31 December
B Z12A31B1t61EA

2025 2024
2025 2024 FF
Notes HK$’000 HK$’000
B 5 FET FAT
(Unaudited) (Unaudited)
(REER) (REEER)
Revenue Ik = 3 68,131 72,334
Cost of sales 8 55 B AR (27,087) (28,413)
Gross profit ER 41,044 43,921
Other income, gains and losses Haug A - Wz K g8 2,720 2,706
Distribution costs Pal =i (14,321) (12,280)
General and administrative expenses —MRITEEZ W (24,264) (22,418)
Fair value loss on financial assets BARBATREE
at fair value through profit or loss AVIREE=ES (2,465) (441)
Gain on disposal of financial assets HERAFEFAEBRZ
at fair value through profit or loss T REEMNRE 2,013 730
Finance costs B 755 B AR (171) (231)
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (continued)

For the six months ended 31 December 2025

EEREARAA
KANTONE HOLDINGS LIMITED

GSHHGEERREMEE
&= R @

& F20259 12 H31 H 1L 618 A

Six months ended 31 December
HZ=12A31H1L6@A

2025 2024
2025 F 2024 5
Notes HK$°000 HK$’000
B = FEx FAT
(Unaudited) (Unaudited)
(REER) (CREEZ)
Profit before taxation R B A % R 4,556 11,987
Income tax expense g 5 (332 (350)
Profit for the period H AR 4,224 11,637
Other comprehensive (expense)/income: HZME (X H) WA :
Item that may be reclassified subsequently ~ HEE A E#H P EE 18w~
to profit or loss: EH -
Exchange difference arising on translation INEBMERMEEZ
of foreign operations E X ZE5 (4,825) 361
Other comprehensive (expense)/income ZAEEHM2E (X H) KA
for the year (4,825) 361
Total comprehensive (expense)/income HR2@E () WEEE
for the period (601) 11,998
Earnings per share SREF
— Basic and diluted —HAREEE 6 HK1.13 cents HK3.72 cents
Al Al

The above condensed consolidated statement of profit or loss should be read

in conjunction with the accompanying notes.

EXEHAGEEIRERE LM T —HBIE -
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KANTONE HOLDINGS LIMITED

CONDENSED CONSOLIDATED LS M BEARRE
STATEMENT OF FINANCIAL POSITION
At 31 December 2025 Ro025F12 A31 H
As at As at
31 December 30 June
2025 2025
72025 2025 F
12A31H 6 H30H
Notes HK$°000 HK$\'OOO
B 7E FEx FAT
(Unaudited) (Audited)
(REEER) (L' %)
Non-current assets IRBEE
Property, plant and equipment ME - BEMEE 8 46,240 45,237
Right-of-use assets EREEE 9 7,190 7,587
Investment property "EWE 10 13,660 13,830
Retirement benefit surplus RKIE T & 8k 20,066 20,622
Other receivables o U K T - 2,952
87,156 90,228
Current assets RBEE
Inventories FE 11 17,798 18,770
Trade and other receivables U E 5 & E R 12 32,785 43,809
Loan receivables e E 13 2,829 2,684
Financial assets at fair value through BB ABEZ
profit or loss TREE 11,227 10,539
Tax recoverable R T IR 3,095 2,838
Cash and cash equivalents BehReEH 136,036 138,707
203,770 217,347
Current liabilities REBAE
Trade and other payables EIE 5 REMEER 14 40,856 47,314
Contract liabilities aNEaE 15 19,965 29,081
Lease liabilities HEBE 4,721 4,263
Warranty provision RERE 1,269 1,284
Tax payable FE R 3R 36 36
66,847 81,978
Net current assets REBEEZRE 136,923 135,369
Total assets less current liabilities EEHERRBER 224,079 225 597
Non-current liabilities kRBAE
Lease liabilities HEaE 2,568 3,485
2,568 3,485
Net assets EEFHE 221,511 222,112
Capital and reserves BARRE
Share capital fi% 37,503 37,503
Reserves 1 184,008 184,609
Total equity EmAE 221,511 222,112

The above condensed consolidated statement of financial position should be = X f§ BR 47 & B 75 ik 0 2% JE B2 B 5% — GF B 38 -
read in conjunction with the accompanying notes.
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KANTONE HOLDINGS LIMITED

CONDENSED CONSOLIDATED BHAGREREAERBE X
STATEMENT OF CHANGES IN EQUITY
For the six months ended 31 December 2025 Bt 22025412431 H1L61EA
Share Share Capital Translation Accumulated Total
capital premium  reserve reserve losses equity
it 7 1 &
BRA ROEBE EXRE EXLRE Rt B e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
TETL FTERT TFTERD FHET THET TET
At 1 July 2025 7202557 A18
(Audited) (BE%) 37,503 820,755 966,807 17,662 (1,620,615) 222,112
Profit for the period HA 1 )5 - - - = 4,224 4,224
Exchange difference arising on INEBBMETE £
translation of foreign ZIERERE
operations - - - (4,825) - (4,825)

Total comprehensive income  H3 A % T Ui 25 48 48

for the period - — - (4,825) 4,224 (601)
At 31 December 2025 72025912 A31 H

(Unaudited) (REER) 37,503 820,755 966,807 12,837 (1,616,391) 221,511
At 1 July 2024 R2024%7A1H

(Audited) (LEZ) 31,253 816,413 966,807 2,155 (1,651,216) 165,412
Profit for the period s F — - - - 11,637 11,637
Exchange difference arising on INETERERTEE

translation of foreign ZIERERE

operations — — — 361 — 361

Total comprehensive income  H3 1A 2 T Yt &5 48 58

for the period — — — 361 11,637 11,998
At 31 December 2024 2024512 A31H
(Unaudited) (REEZ) 31,253 816,413 966,807 2,516 (1,639,579) 177,410

The above condensed consolidated statement of changes in equity should be |+ X B8 BB 47 & P& 7K 4 25 & 8 2k & B2 Bt 5 — OF
read in conjunction with the accompanying notes. B & -
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KANTONE HOLDINGS LIMITED

CONDENSED CONSOLIDATED HHGEEESRE R
STATEMENT OF CASH FLOWS
For the six months ended 31 December 2025 B F2025 12 H31H1F61EA

Six months ended 31 December
BZ12A31AL6EA

2025 2024
2025 2024 F
HK$’000 HK$'000
TERT F&T
(Unaudited) (Unaudited)
(RBER) (REEER)

Operating activities REEK
Profit before taxation B % A& 4,556 11,087
Adjustments for: TS IBEERE

Interest income M EYA (2,648) (1,549)

Finance costs B 78 A AR 171 231

Other cash flows arising from adjustments MABRFEACHMBESR 8,858 6,706

10,937 17,375

Other cash flows used in operating activities CEEEFFER 2 EMRER (152) (13,226)
Cash generated from operations REEBREEZ RS 10,785 4,149
Tax (paid)/refund B (), /4 B 5 18 (650) 2,726
Net cash generated from operating activities (EEXBHRELEZEETE 10,135 6,875
Investing activities REEW
Payment for the purchase of property, plantand B E W ¥ - BiE & R #E i+

equipment 2 5RIA (8,415) (5,572)
Other cash flows generated from/(used in) WEEBEL/(FH) 2 b

investing activities BEm 1,398 (981)
Net cash used in investing activities REXEFERAZEESFE (7,017) (6,553)
Financing activities MEERE
Repayment of lease liabilities BEHREARE (2,462) (2,006)
Net cash used in financing activities MEXKMERAZRSEE (2,462) (2,008)
Net Increase (decrease) in cash and cash RERREESEZE/MORLD) FHE

equivalents 656 (1,684)
Cash and cash equivalents at beginning of the BB kBLER

period 138,707 109,308
Effect of foreign exchange rate changes fEREE) s 2 (8,327) 1,266
Cash and cash equivalents at end of the period HIFR B E R E & ZHE 136,036 108,890

The above condensed consolidated statement of cash flows should be read EXEREAE S R REEN T —HEE -
in conjunction with the accompanying notes.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 31 December 2025

1. BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements of Kantone
Holdings Limited (the “Company”) and its subsidiaries (collectively the
“Group”) have been prepared in accordance with the Hong Kong
Accounting Standard (“HKASs”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”). In addition, the unaudited condensed consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited.

The unaudited condensed consolidated financial statements do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 30 June 2025.

2. PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements have been
prepared on a historical cost basis. These unaudited condensed
consolidated financial statements are prepared in Hong Kong dollars
(“HK$”) and all values are rounded to the nearest thousand except
where otherwise indicated.

The accounting policies adopted are consistent with those followed in
the preparation of the annual financial statements of the Group for the
year ended 30 June 2025 except that the Group has applied for the
first time, certain amendments to HKFRS Accounting Standards
(“HKFRSs”) issued by the HKICPA that are effective for the current
period.

LT
KANTONE HOLDINGS LIMITED

AR S M S R A

B E2025F 1231 HiF61EA

1.

RAUEERETHE

EREBRERAR(AQADKEKHE
NAE(mEIAEE]) 2 REEZE AL
eRBHmROBEEEEHMAS(E
BEHEAEDRMzEES AR
(TEEERERA]) B34 B0 B R
FIZHREMRE - BI REFEZEHH
REMBBRRNBARETEBRAIFM
BRRABES EMARRERE &R
BER-

AEEBZEAGRAMBRRTABES
EVHBEVENMEERNRIEE &
K& EE =20259F6 A308 IEFEH
FEMBHRE —OHE-

TEETEE

ARBZERAGEE M ERRTIIRESL K
AEEGER -BRBEAN ZFERE
EZERARAMBEREABT(ET])
RE MAMBSRHNBEAAERED
T e

ERAzERAEARELAEBEE
20256 A30H IEFE 2 F E M H K
FifmE—B EASEEXREABE
AEMASEMRARNPEBERZEE
B mEgir ER(EBMERSEES
A 2B TFEET AR

EEEBEAMRADQT 2025/26F Hi iR &
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KANTONE HOLDINGS LIMITED

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

The HKICPA has issued a number of amendments to HKFRSs
Accounting Standards that have first become effective since the current
accounting period of the Group and the following amendments are
relevant to the Group:

Amendments to HKAS 21 Lack of Exchangeability
Amendments to HKFRS 9 and  Amendments to the Classification and
HKFRS 7 Measurement of Financial
Instruments
Amendments to HKFRS Annual Improvements to HKFRS
Accounting Standards Accounting Standards Volume 11
HKFRS 18 Presentation and Disclosure in

Financial Statements
Amendments to HKFRS 10 and Sale or Contribution of Assets
HKAS 28 between an Investor and its
Associate or Joint Venture

APPLICATION OF NEW ACCOUNTING
STANDARDS AND AMENDMENTS TO HKFRSs

Certain new accounting standards and interpretations have been
published that are not mandatory for 31 December 2025 reporting
period and have not been early adopted by the Group. These
standards are not expected to have a material impact on the Group in
the current or future reporting periods and on foreseeable future
transactions.

8 Kantone Holdings Limited 2025/26 Interim Report
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KANTONE HOLDINGS LIMITED

3. REVENUE AND SEGMENT 3. WaEkoEER
INFORMATION
(A) REVENUE (A) Uy =5

Revenue represents the amounts received and receivable for
goods sold and services provided by the Group to external
customers during the Period.

The revenue of the Group comprises the following:

Revenue from contracts with EHKFRS 2 155%
customers within the scope of HKFRS 15 #ER 2 BF & LWz

Technology — Sale of systems including ~ ®H% — R4 & (BEE 4

U &5 5 [ BE B A K & Bt () S R
BELEERREHRRE 2K
K FEWROR -

AEEZBEBETIIEE:

Six months ended 31 December
HZ12A31B1t6fEA

2025 2024
2025 2024 5
HK$’000 HK$’000
FER FAT
(Unaudited) (Unaudited)
(REER) (RiEEZ)

software licensing HEETHE) 27,823 35,558
Technology — Rendering of installation BHE — R R REERE
and maintenance
services 26,962 24,820
Technology — System sales including B — RGHE (BREH
software licensing and FRATE R E R
maintenance services 54,785 60,378
Technology — Leasing of system products &l — & X5 E & 13,346 11,956
68,131 72,334

EBESEEBRAT 2025/26h B &
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KANTONE HOLDINGS LIMITED

3. REVENUE AND SEGMENT 3. WERTEER®W

INFORMATION (continued)

(B) SEGMENT INFORMATION (B) 2 BE#

Information regarding the Group’s reportable segments for the
purpose of resource allocation and performance assessment for

the Period is reported below:

EHAEERENAEEEDE
RENTEZBSRERZR
mF -

Technology
B
System sales
including
Sales of software Leasing of
cultural licensing and system
products services products  Consolidated
AEHE
$HEXL (BEEH HERSZ
Em BHFERE®) Em ma
HK$’000 HK$°000 HK$’000 HK$’000
FTET TERT TERT TET
Six months ended BZ2025F
31 December 2025 12831 A LL6MEA
(Unaudited) (REER)
REVENUE U =
External and total revenue ¥ HMNEE Rk B &

Recognised at a point in

RE-ERHER

time - 27,823 - 27,823
Recognised over time & B R HE R - 26,962 13,346 40,308
- 54,785 13,346 68,131

RESULTS E
Segment result DREEE (413) 4,032 1,293 4,912
Interest income FEWA 1,338
Finance costs B 75 B AR (171)
Fair value loss on financial X AR Bt A& BB E

assets at fair value through A £ 818 &

profit or loss (2,465)
Gain on disposal of financial & #% A FEFF ABZE

assets at fair value through 2 % B & E By U 25

profit or loss 2,013
Unallocated expenses, net &% Bt —F %8 (1,071)
Profit before taxation B& Bt A1 g A 4,556

1O  Kantone Holdings Limited 2025/26 Interim Report



3. REVENUE AND SEGMENT
INFORMATION (continued)

LT
KANTONE HOLDINGS LIMITED

3. WakasEERmw

Technology
B
System sales
including
Sales of software Leasing of
cultural licensing and system
products services products Consolidated
RSHE
$H & X1k (BREEH HE RS
Em R i R RT) Em RE
HK$’000 HK$’000 HK$’000 HK$'000
FHT FAT FAT FHAT
Six months ended BZE20245
31 December 2024 12A31 81618 A
(Unaudited) (REER)
REVENUE W &=
External and total revenue %1 9ME & & 42Uk 2
Recognised at a point in RE-—NHEEER
time — 35,558 — 35,558
Recognised over time W B ) R 3R - 24,820 11,956 36,776
- 60,378 11,956 72,334
RESULTS £
Segment resullt DEER (822) 9,834 2,259 11,271
Interest income FEWA 1,549
Finance costs B F RAR (231)
Fair value loss on financial AR Bt A BMEE
assets at fair value through A 72 B8 %k
profit or loss (441)
Loss on disposal of financial & & A FEFF AEZE
assets at fair value through 7 & BB E B %
profit or loss 730
Unallocated expenses, net 7 73 Bt Bl &7 — /F 58 (8971)
Profit before taxation BR 50 Al s 11,087

No information about segment assets and liabilities is presented
as such information is not regularly provided to the chief
operating decision maker for resource allocation and

performance assessment purposes.

HRZEERL LA EHRRAETE
RERREBENETERDERAE
Mt MY E2NBEEOREE
RBBEZER -

EBEEBEARAT 2025267 Hik &
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KANTONE HOLDINGS LIMITED

4. DEPRECIATION 4. E

Six months ended 31 December
HZ=12H31HI16@A

2025 2024
2025 2024
HK$’000 HK$’000
FTEx F& T
(Unaudited) (Unaudited)
(RBER) (REEZ)
Included in general and administrative expenses: & A — MR ITHEZ H A

Depreciation of property, plant and equipment ME - BEMEEBEZITE 6,085 5,092
Depreciation of right-of-use assets FRHEBEZINE 2,317 1,889
8,402 6,981

5. INCOME TAX EXPENSE 5. FEBiX W

Six months ended 31 December
B Z12A3181t61EA

2025 2024
2025 F 2024 4F
HK$’000 HK$’000
FTER FAT
(Unaudited) (Unaudited)
(REER) (REEEZR)
Current tax expense: BVEARE 1B &2 )
— Germany corporate income tax —EEPEMER 332 350
— PRC enterprise income tax —H B EREN = -
Income tax expenses Frisfi = H 332 350

/l 2 Kantone Holdings Limited 2025/26 Interim Report



5.

INCOME TAX EXPENSE (Continued)

Pursuant to the rules and regulations of Germany, the Group is subject
to corporate income tax at 31.45% (2024: 31.45%) on the estimated
assessable profit of the subsidiary which carried on business in
Germany.

Pursuant to the law of the PRC on Enterprise Income Tax (the “EIT

Law”) and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiary is 25% for both years.

EARNINGS PER SHARE

The calculation of basic earnings per share attributable to the owners of
the Company is based on the following data:

EEREARAA
KANTONE HOLDINGS LIMITED

FrEB X dHw

RIBEEZ AR BN REBEARR
EEETEBZHBAR 2 Gt ERM
i R 2:31.45% (2024 FF © 31.45%) 2 B K
BN EFRSH -

BEAFBRCEMSRETEEFREHR
EDRCEMBREEREDN PR
WEARRMERN 2R EY B25% o

BRER

ARBAHEBEARIEZEREARNTIR
BEBTIERAGHE:

Six months ended 31 December
HZ12A31H1t6fEA

2025 2024

2025 F 20244
HK$’000 HK$’000
THET T T
(Unaudited) (Unaudited)
(RBER) (REEZ)

Profit for the period attributable to owners of 72 &) A A JE 15 28 HA 75 & 7

the Company 4,224 11,637
Number of ordinary shares Z R 2 ’000 ’000
T TR

Weighted average number of ordinary shares ~ FtaF B SR EARAF] 2
for the purpose of basic earnings per share 5 A% N g 19 2 375,033 312,529

Diluted earnings per share for the six months ended 31 December
2025 and 31 December 2024 were the same as the basic earnings per
share as there were no potential ordinary shares outstanding during
both periods.

M £2025F 12 A31 H Kk2024F 12 A
STHLt6EACEREERFHTHRE
KAFER  FREARZE ML &EE
fEE BT Em -

EBEEEMARAT 202526 MR E |3
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KANTONE HOLDINGS LIMITED

7. DIVIDENDS

The Board of directors has resolved not to pay any interim dividend for
the six months ended 31 December 2025 (2024: nil).

8. PROPERTY, PLANT AND EQUIPMENT

7. RE

EEERFETNREFHE2025F12831H
1F61E A 2 R ERfR B (20244 : £E) ©

Plant and
machinery and
Land and communications

building networks Amount
BE - #eg

T REF REBEHZ £
HK$'000 HK$'000 HK$'000
TAT FAT FAET

Carrying value at 1 July 2025 (Audited) R2025%7 A1H 2 REE
(&ER) 13,321 31,916 45,237
Currency realignment P& AR (297 (1,030) (1,327
Additions wE — 8,415 8,415
Eliminated on disposal i B HBR - 58 58
Depreciation rE - (6,085) (6,085)
Disposal HE — (58) (58)

Carrying value at 31 December 2025 M2025512H31H

(Unaudited) ZIREE(REER) 13,024 33,216 46,240

As at 31 December 2025, property, plant and equipment of the Group
with carrying amounts of approximately HK$10,760,000 (30 June 2025:
approximately HK$11,058,000) were pledged as collaterals for the
defined benefit retirement scheme of certain subsidiaries operated in
the United Kingdom (“UK”).

14 Kantone Holdings Limited 2025/26 Interim Report
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9. RIGHT-OF-USE ASSETS

LT
KANTONE HOLDINGS LIMITED

9. FARBEE

Land and Motor

building vehicle Amount
T REF RE &%
HK$'000 HK$’'000 HK$000
FAT FET FAT

Carrying value at 1 July 2025 (Audited) 7202547 A1 H Z R &
(R EZ) 1,299 6,288 7,587
Currency realignment P& 5 58 & 41) (219) (260)
Additions NE 1,772 1,252 3,024
Depreciation expense eEER (438) (1,879) (2,317)
Lease termination WIEEE (844) — (844)

Carrying value at 31 December 2025 2025412831 H

(Unaudited) ZERHEE (REER) 1,748 5,442 7,190

For both years, the Group lease various offices and motor vehicles for
its operations. Lease contracts are entered into fixed term of 1 to 8
years. Lease terms are negotiated on an individual basis and contain a
wide range of different terms and conditions.

MEMB AEEHESERAIEMT
BERETKE -HEARMNBEERRA
128F - HEBGREREER IG5 E
BER  HPBa8RERGRMES -

EBEEBEARAT 2025267 Hik &
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KANTONE HOLDINGS LIMITED

10. INVESTMENT PROPERTY

10. IRE W

As at As at
31 December 30 June
2025 2025
R2025% 20254
12A31H 6H30H
HK$°000 HK$’000
TERT FAT
(Unaudited) (Audited)
(REEZX) (EEZ)
Carrying value at 1 July 2025 20257 A01H 2
BRE B 13,830 5,530
Additions NE - 6,990
Fair value gain on investment properties WEWMEZ A FERS - 798
Currency realignment e H (170) 512
Carrying value at 31 December 2025 R2025%12A31H 2
BREE 13,660 13,830

Note:

The fair value of investment property of the Group amounted to HK$13,660,000 as of
30 June 2025 have also been valued by using direct comparison method.

The management of the Group considered that the fair value of the investment
prospectus as at 30 June 2025 was the same approximation to the fair value of the
properties as at 31 December 2025, as there are no significant changes in the
properties market in Hong Kong and UK subsequent to 30 June 2025 and up to 31
December 2025.

/l 6 Kantone Holdings Limited 2025/26 Interim Report
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11. INVENTORIES

LY
KANTONE HOLDINGS LIMITED

1. 78

As at As at

31 December 30 June

2025 2025

R2025% 20254

12A31H 6 H30H

HK$°000 HK$’000

FET F& T

(Unaudited) (Audited)

(REERK) (g E=%)

Raw materials R 8,159 7,158

Work in progress TR M 1,970 2,947

Finished goods (notes) BUAK o (BT 7E) 7,669 8,665

17,798 18,770

Notes: B E

0] Included in finished goods are cultural products, including precious stones and i) R MPEERBEEBBREFERESR

artifacts of approximately HK$550,000 (30 June 2025: approximately
HK$550,000) which are held for trading and resale in the ordinary course of
business.

(i) As at 31 December 2025 and 30 June 2025, all cultural products of the Group

were stored in a warehouse run by a world-renowned security company which
is an independent third party to the Group.

12. TRADE AND OTHER RECEIVABLES

FEBERRINILER(DRELEEAR
i &) #9550,0007% 7T (202596 A30H :
#9550,0007%8 7T) °

i)  H2025FE12A31 8 R2025%56A30R B 48

R AEEZAEXCERFN—HERE
RRDRZRE  EAARBEBIE=77 -

12.EIRE S5 R HMERMN

As at As at
31 December 30 June
2025 2025
A 2025F K 2025F
12A31H 6 A30H
HK$’000 HK$'000
F#& T FA& T
(Unaudited) (Audited)
(REBEZ) (' %)
Trade receivables (note) JEURE 5 AR 3k (M aE) 8,898 19,073
Other receivables JFE Ui E b BR 3R 23,887 27,688
32,785 46,761
Note: Mt EE -

The Group maintains a well-defined credit policy regarding its trade customers
depending on their financial strength, credit worthiness, nature of services and
products, industry practice and condition of the market with credit periods ranging
from 30 days to 180 days.

AEEREBSEPETHARIEERR - RIE
BEZHHEN ER RERERZEE 17
NRERTHERMETEP N FI0HE180H
ZIEEH-
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12. TRADE AND OTHER RECEIVABLES 12.BRES RAEMER®

(Continued)

Note: (Continued)

The Group maintains a well-defined credit policy regarding its trade customers
depending on their financial strength, credit worthiness, nature of services and
products, industry practice and condition of the market with credit periods ranging
from 30 days to 180 days.

Under the impairment approach in HKFRS 9, it is no longer necessary for a credit
event to have occurred before credit losses are recognised. The ageing analysis of
trade receivables (net of expected credit losses) presented based on the dates of the
invoices as at the end of the Period is as follows:

BeE - ()

FEERHEESEPLPETHBZEERRE - RIB
BEZHBREN A BRERERZHEE 1T
NRELRTHEBERAME TEPNF30HZE180H
ZIEEH-

RBEHKFRSFEORMBEELE THHFEEENF
HEERTEBEREREL - BRESRRGAR
EHEEERROERTARBRERREAN
FREEDIT25IT

As at As at

31 December 2025 30 June 2025

R 2025 R 20254

12A31H 6H30H

HK$’000 HK$'000

FET FHET

(Unaudited) (Audited)

(REER) (s&E=%)

0-60 days 0-60 H 8,505 15,973
61-90 days 61-90H 78 2,884
91-180 days 91-180 H 315 203
Over 180 days iBid180H — 13
8,898 19,073

Before accepting any new customer, the Group’s finance and sales management team
would assess the potential customer’s credit worthiness and define credit limits
accordingly for the customers. Credit limits attributable to customers are reviewed
regularly with reference to past settlement history and where appropriate, information
about their current reputation. The Group’s finance and sales management team
consider trade receivables that are neither past due nor impaired to be of a good credit
quality as continuous repayments have been received.

Under the impairment approach in HKFRS 9, it is no longer necessary for a credit
event to have occurred before credit losses are recognised. The ageing analysis of
trade receivables (net of expected credit losses) that are neither individually nor
collectively considered to be impaired are as follows:

RENEFAFEPH AEEZHBHRIEEER
EREFHEERPZERE  YHHEHAE
EFZFEER -BMTEFZEEHEES2ETRER
RESREEENBATAREZRNRENER
EHETEN AFPREXNENR *£EZ
B 75 T 8H 6 B IR B X R A R A B S R ORUE 2 UK
BHEFABRFEREER

RBEHKFRSFEORMBELE THFEEENE
HELEBTHAGEABRE - @R —HEEAT
EREZREEZRFBBEREERR) 2K
EoMmT

As at As at

31 December 2025 30 June 2025

2025 F 12025 F

12A31H 6 H30H

HK$’000 HK$’000

FHET FHET

(Unaudited) (Audited)

(REERK) (fE &%)

Neither past due nor impaired BEAREE N ARRE 8,828 18,857
Less than 1 month past due wmE LR —1EA 70 —
1 to 3 months past due mE—Z==@A - 195
Past due over 3 months mEEE =18 A - 21
8,898 19,073
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12. TRADE AND OTHER RECEIVABLES

(Continued)

Trade receivables that were past due but not impaired relate to a
number of independent customers that have a good track record with
the Group. Based on past experience and the evaluation of these
debtors’ financial strength, management believes that no impairment
allowance is necessary in respect of these balances as there have not
been a significant change in credit quality and the balances are still
considered fully recoverable. The Group does not hold any collateral
over these balances.

At the end of the Period, the Group’s trade receivables are individually
determined for impairment testing. The impairment losses recognised
on trade receivables are expensed immediately for the amount by
which the trade receivables’ carrying amounts exceeds their
recoverable amounts.

13. LOAN RECEIVABLES

12.

EEREARAA
KANTONE HOLDINGS LIMITED

FERESREMER®

EEHERBENRKFELETET
HASBEREFFECENBILER
REBEERIEHELEBTANTRE
NETFHE EEER/BANZERE
BRELBRERE BREEERYEER

EPHEBKBMEE/TE2HED - K
SEWARA Y RIS EERARFFEM
Hfan e

R EREER  NEB 2 W AR KT E R
EEFERENS B85 EEFARRL
AR 1R 25 & 37 Bt H R URRR R e R T (B
ERBEAREESENEEAR-

13. EWRE X

As at As at

31 December 30 June

2025 2025

12025 F 20254

12H31H 6 H30H

HK$°000 HK$’000

FHET T T

Loan receivables JE W B =X 2,920 2,764
Less: provision for impairment losses W ET R RE 2 (91) (80)
2,829 2,684

As at 31 December 2025, loan receivables (net of expected credit
losses) of approximately HK$2,829,000 (30 June 2025: approximately
HK$2,684,000) owing from one borrower (30 June 2025: one
borrower), unsecured and with personal guarantee. All the loan
receivables are denominated in Renminbi (‘RMB”). The loan receivables
carry fixed interest rates at 8% (30 June 2025: 8%) per annum with
maturity date within 12 months from the loan draw down date.

MR2025F12A31H B — R B XA
(20256 HA30H: —BERA)HER
(MBRFEHEE BB 18) 89 52,829,000 7T
(20256 A30 H : #2,684,000/% 7T ) *
ZEERAREERALEEAER -FTIAB
FEWEFTHUARE(TARBEE:-
EWEZRHETEFFEAE8% (2025%F6
HA30H :8%) ' Bl I A A& IR A &
BT EAR-

EBEEEMARAT 202526k HmE |9
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=%,
14. TRADE AND OTHER PAYABLES 14.EFESZREMER
As at As at
31 December 30 June
2025 2025
2025 F 2025 F
12H31H 6 A30H
HK$°000 HK$’000
THT FHT
(Unaudited) (Audited)
(REEZ) (2%
Trade payables JERTE SRR 2,757 4,129
Other payables (note) JRE A L b B R (Bf 5%) 38,099 43,185
40,856 47,314
The credit period for purchases of goods ranged from 30 days to 60 BEERMZEESHNTI0BEBH -
days.
The ageing analysis of trade payables presented based on the dates of ENEZEFRODBEATERFBIERE
the invoices as at the end of the Period is as follows: ABZERESITM25WT -
As at As at
31 December 30 June
2025 2025
12025 F 2025 F
12A31H 6 H30H
HK$°000 HK$’000
THT FH T
(Unaudited) (Audited)
(REEZ) (T %)
0-60 days 0-60H 2,668 3,323
91-180 days 91-180 H 89 806
2,757 4,129
Note: It mainly represents amount due to the former ultimate holding company, e EFXZREMAERIERARRE BN
accrued expenses and accrued director's bonus to certain subsidiaries A ZERRAECRBEENETHEA
operated in UK. A EESESD -
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15. CONTRACT LIABILITIES 15. 80 8E

As at As at

31 December 30 June

2025 2025

R20254 #2025 4F

12A31H 6 H30H

HK$’000 HK$'000

FTExT T T

(Unaudited) (Audited)

(REEER) (f&#E1z)

Receipts in advance from customers MIEHRB 2 FEREF

for provision of services RIE 19,965 29,081
As at 31 December 2025, the aggregate amount of the transaction M2025F 12310 REBEASEREA
value allocated to the remaining performance obligations under the NOEERTRARAORSEELRE
Group’s existing contracts is approximately HK$37,232,000 (30 June 49 /37,232,000 JT(2025F6 430 H : 49
2025: approximately HK$33,437,000). This amount would be 33,437,000/ 7T ) o Uk 5K IE A5 7 A & [ R
recognised as revenue when the relevant services are provided by the A RF IR AR P 128 7 AR 75 B 1 R

Group over the life of the contract to the customers, which is expected Rz BHERRR=ZFRNEE -

to occur over the next three years.

EBEEARAT 200526 mms ]
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16. OPERATING LEASE ARRANGEMENTS 16. R EHE T #

THE GROUP AS LESSOR AEBELAHBEA

At the end of the Period, the Group contracted with lessees in respect REEPRZES  AEERHEHAYMER
of leasing of premises and certain equipment which formed part of the ETEBRE #MRRBEAK—IHZ
plant and machinery and communications networks. The due dates are RBEHEPEIZEHN - FHBAS BT

classified as follows:

As at 31 December 2025 As at 30 June 2025
2025412831 H R2025%46 A30H
Plant and Plant and
machinery and machinery and
Land and communications Landand communications
buildings networks buildings networks
T RETF BEME sl = B A%
HK$’000 HK$’000 HK$’'000 HK$’000
FTERT FET FAT FAT
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (REEEZ) (EEZ) (&%)
Within one year —F R 501 3,232 480 4,049
In the second to fifth year & —FZFERFR
inclusive (BREEMSF) 2,024 1,681 2,080 2,953
Over five years RAELE 1,054 - 1,351 -
3,579 4,913 3,911 7,002
17. RELATED PARTY TRANSACTIONS 17.BEALXS
KEY MANAGEMENT PERSONNEL REMUNERATION FEEE AEF M
Key management personnel are those persons holding positions with FTEEEAERETAEENEESEE
authority and responsibility for planning, directing and controlling the BERNEBEEBHAE - BB TS 28
activities of the Group, directly or indirectly, including the directors of the NMZALT BEARGESE - TEZEEHE
Company. Key management personnel remunerations are as follows: ABHBAT

Six months ended 31 December
HZ=12H31H16M@A

2025 2024
20254 2024 5
HK$’000 HK$’000
FHET FAT
(Unaudited) (Unaudited)
(REER) (RiEEZ)

Salaries and other benefits FekEMBET 2,086 2,249
Performance related incentive payments BIERRERZES 151 123
Retirement benefit scheme contributions RARAEFIGT 8 4 191 151

2,428 2,523
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INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six months
ended 31 December 2025 (2024: nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL RESULTS

Revenue

The Group reported a total revenue for the six months ended 31 December
2025 of approximately HK$68 million as compared with approximately HK$72
million for the Previous Period, representing a decrease of approximately 5.6%.
The decrease in the revenue was due to the delay in receipt and subsequent
fulfilment of Emergency Services order in the UK, and a decrease in sales
volume in the Group’s Germany subsidiary.

Profit Attributable to Owners of the Company

Profit for the six months ended 31 December 2025 was approximately
HK$4.2 million as compared with profit of approximately HK$11.6 million for
the Previous Period. Profit for the Period was mainly contributed by our
principal subsidiary in the United Kingdom — Multitone Electronics PLC
(“Multitone”).

Distribution Costs

The Group’s distribution costs for the six months ended 31 December 2025
were mainly attributed to Multitone, which recorded distribution costs for the
six months ended 31 December 2025 of approximately HK$14.3 million (2024:
HK$12.3 million). Such increase was attributed to the increase in logistic
costs and fluctuations of foreign currency.

General and Administrative Expenses

General and administrative expenses for the six months ended 31 December
2025 increased by approximately 8.5% to approximately HK$24.3 million (2024:
approximately HK$22.4 million), the increase was mainly attributed to the
increase in employment costs, including the corporate policy to increase
employer’s contributions to the retirement scheme.

LT
KANTONE HOLDINGS LIMITED

PR E

EEGRABRTSTEMREE E2025F12 A 31
Bit68 Az HAR% B (2024 4F : ) o

BEEBNWRD
LR E 3
e

NEBRE E2025F12A318 1L618 A 8158
4B UL 25 49 /2 68,000,000/8 7T BEFREBH A
72,000,000/ 7T H A T £95.6% © Wz > =
MR EEBMEZRBITENESNERE
TEMEE UREBEFRRMNEEERD
FTER

ARTRHEB ABGEZER

# 2202512 4311 1E61E A& FI %) 44,200,000
7T - A G R E R M) 4Y /& 11,600,000 7T ©
HARNETZHEMEEETENE QA
Multitone Electronics PLC([ Multitone |) AT & #f ©

HZE2025F12A31B1E6M A AEEZHH
AR ZR 3 B E A4 B Multitone » H A, &= 2025412
A 318 1E61E A 815 5 8 5 4 #714,300,000 7
7T (20244 : 12,300,000 JT) + AKX A8 3 40 T3
PR AR - RINETE R F) -

— R RITHEH

HZE2025F 12318 1E6MA » — B ERITHX
i 12 0 #78.5% Z #924,300,0007 7T (2024 4F : #)
22,400,000 70) - B E Z & AR ERKA L
T BEAEKEZ G INEE LR K&
HIBEFK ©
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

REVIEW OF OPERATIONS

Securities Investments

As part of the Group’s short term investment activities, the Group has
invested in some Hong Kong listed securities, the details and information of
which are as follows:

During the Period, the Group recorded an overall fair value loss on financial
assets at fair value through profit or loss of approximately HK$2.5 million
which was attributable to the change in market sentiment on some of the
stocks.

As at 31 December 2025, the fair value of the listed equity investments in
Hong Kong classified as financial assets at fair value through profit or loss
amounted to approximately HK$11.2 million (30 June 2025: approximately
HK$10.5 million). This investment portfolio comprised 4 equity securities listed
in main board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

A summary of the Group’s financial assets at fair value through profit or loss
are given below:

EEETWRED @

EHo

HHEREAE
ERASBEERRELTD 2R AKEDZ
REETEELTRES FHEREFHBRE
B#smT

REBEHRN AEEEEREeREE A
BN R BEE #2,500,0008 7T 2 B8 o It
DEEMBBIMENBHENE -

202512 A81H - o AR AN EER
ANEHZEREEZEALTRSFKREZR
R EELHR/I1208 8 L (202546 A30H : 4
1,008 87) - BRNZEREBEEREBENIA
REBBAERZIFBRABI(HBRIR] £R
FTHES -

AEBEAABEFAEBESZEZEHEERS
EANT :

Number of Percentage of the issued Investment  Accumulated
shares held by share capital of the cost at 31 unrealised Fair value at
the Group at relevant company at December fair value 31 December
Company Name/Stock Code AEEB/RORE Notes 31 December 2025 31 December 2025 2025 gain/(loss) 2025
5@ RZBZHF
RZB-5F TZA=t-RA2z R-B-HF EEAER W-T-EF
TZA=Zt+-8H EEBEARBEST TZAZt- MhEE  tZAZt-
Wi BEZRGEA BRAREEAL BZRERET WE/(BH) B2RREE
% HK$ HK$ HKS
B B B
Financial assets at fair value through BRANEEHABRZEREE
profit or loss
China Environment Resources Group FEREEREEBRAE
Limited (Stock code: 1130) (Bfpfest - 1130) 1 9,160,000 1.63% 2,757,205 2,280,795 5,038,000
Champion Technology Holdings Limited ~~ BERREEBHE A
(Stock code: 92) (RipfRst : 92) 2 8,736,000 0.89% 1,951,848 (431,784) 1,520,064
STAR CM Holdings Limited EREXRRERAR
(Stock code: 6698) (Bintest - 6698) 3 101,000 0.03% 2,676,500 (2,574,490) 102,010
China Star Entertainment Limited FEEEBEERAR
(Stock code: 326) (RtpfR 3 : 326) 4 1,750,000 0.07% 3,727,000 840,000 4,567,500
11,112,553 114,521 11,227,074
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

REVIEW OF OPERATIONS (Continued)

Securities Investments (Continued)

Notes:

1130 China Environmental Resources Group Limited

China Environmental Resources Group Limited (“CER”) and its subsidiaries (collectively
referred to as the “CER Group”) are principally engaged in metal recycle business,
motor and motor accessories business, car parking spaces rental, money lending
business, hotel and related business, securities trading and investment business and
distribution of plantation products, environmental system and plantation materials.

According to CER Group annual report 2025, CER Group recorded revenue of
approximately HK$60.7 million and total comprehensive loss of approximately
HK$38.4 million. CER Group remained on track and their business was considered as
sustainable.

As at 31 December 2025, the Group held 9,160,000 shares in CER Group and the
Group recorded an accumulated unrealised gain of approximately HK$2,280,000 in
respect of such investment during the Period.

During the period under review, the Group had net disposal 5,500,000 shares of CER.

Champion Technology Holdings Limited

Champion Technology Holdings Limited (“Champion Technology”) and its subsidiary
(collectively referred to as the “Champion Technology Group”) are principally
engaged in the sales of smart construction solution business, sales of loT Solution
Business, sales of SPV systems and Green energy business.

According to Champion’s annual report for the year ended 30 June 2025, Champion
Technology Group recorded a total revenue of HK$57.3 milion, and a total
comprehensive loss of HK$49.7 million. Champion Technology Group remained on
track and their business was considered as sustainable.

As at 31 December 2025, the Group held 8,736,000 Shares in Champion Technology
Group and the Group recorded an accumulated unrealised loss of HK$430,000 in
respect of such investment.

6698 STAR CM Holdings Limited

STAR CM Holdings Limited (‘STAR CM”) and its subsidiaries (collectively referred to
as the “STAR CM Group”) are principally engaged in creating, operating and holding
entertainment IPs.

According to STAR CM’s interim report for period ended 30 June 2025, they are of the
view that the general outlook of China’s entertainment IP industry and the business
environment in which they operates will remain promising in the future. Despite the
influence of the incident happened during the previous periods, the investee company
remains confident that with their visionary in the entertainment industry and their
experienced management team, they will continue to rise to prominence and deliver
contents that are well enjoyed by their audience in the field of variety programs.
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MFERFEEREEERQA
TERREREEAR AT (CER]) REKEA
Al ACEREE) T BN E2BRIYWET -

FERBERHER FEULEE BEED
5@%&*@??%% BHXGMBEXEBUAREE

Em RRASMEEMHODH -

1R B CER % H 20254 4 #f - CER&E B 15 W A %)
BB07T0B B L IRAE BB N A38408 B T
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B e

B 22025512 A31H » % [E £ 5CER% 9,160,000
A% - IR IR A 815 2B R B T A 42,280,000
FETT

HREIEEHAR - A% EF H 5,500,0000% CERA 17 ©

BENBREEARAA
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AEIEENRER) T BN ST EZEMR
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HZE2025F12A31H  £EEFEEATERFER
8,736,000i% W ¥ Z K A 8k 15 Rt R EHR BB L
430,000 TT °
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MANAGEMENT DISCUSSION AND EEETWRED @

ANALYS'S (Continued)

REVIEW OF OPERATIONS (Continued)

Securities Investments (Continued)
Notes:(Continued) B 5E : (48)

¥ 7 B B (m)

& HFRE (@)

6698 STAR CM Holdings Limited (Continued)

According to STAR CM’s interim report for period ended 30 June 2025, the STAR CM
recorded revenue of approximately RMB59 million (2024: RMB71.1 million) and total
comprehensive loss of approximately RMB12.5 million (2024: total comprehensive
income approximately RMB53.4 million).

As at 31 December 2025, the Group held 101,000 shares in STAR CM and the Group
recorded an accumulated unrealized loss of approximately HK$2,570,000 in respect of
such investment.

326 China Star Entertainment Limited

China Star Entertainment Limited (“China Star Entertainment”), and its subsidiaries
(collectively referred to as the “China Star Entertainment Group”) are principally
engaged in investment, production, distribution and licensing of fims and television
drama series, provision of artist management services and properties development
and investment operations.

According to China Star’s interim report for the six months ended 30 June 2025, China
Star Group recorded revenue of approximately HK$256.5 million and total
comprehensive expenses of approximately HK$133.6 million.

Looking forward, China Star Entertainment Group will continue to grasp favorable
opportunities brought by its multi-media and entertainment business and will enhance
the development of commercial mall in Tiffany House, which is located in Macau, PRC,
as well as sales of residential units and will strive to achieve high quality development
and successfully monetizing the value of the Property C7.

As at 31 December 2025, the Group held 1,750,000 shares in China Star and the
Group recorded an accumulated unrealised gain of HK$840,000 in respect of such

investment.

The Group acquired 1,750,000 shares of China Star Entertainment during the Period.
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

During the period under review, a global trend toward easing inflation and
more accommodative monetary policies fostered modest growth across the
UK and the Eurozone. Nevertheless, significant headwinds persisted,
including trade uncertainty, softening demand, and a slowdown in Euro-area
manufacturing. Within the UK, weak economic momentum and volatile energy
prices remained key risks.

The impact of this subdued UK economic activity on our operations has been
notable, leading to delays in the awarding of several tenders and smaller-
scale opportunities throughout the first half of the year.

Despite these challenges, our financial performance for the six months ended
31 December 2025 demonstrated the efficacy of our disciplined operational
management. While revenue and profit decreased compared to the previous
period, these results reflected a strategic and resilient approach to group-
wide operations in a demanding environment.

The business remains committed to its core focus: the delivery of critical
messaging solutions. Our vision is to maintain ourselves as the premier
provider of integrated communications and automation. By leveraging the
potential of applications and the Internet of Things (IoT), we enable our clients
to embrace digital innovation while ensuring business continuity through
robust systems and intelligent radio technology.

Technology Business — System Products
Multitone Nucleus ™ — Cloud and on-premises messaging solution

Agile software development methodologies and augmented software
development resources continue to provide impetus for incremental releases
of our Multitone Nucleus ™ cloud messaging solution.

Through our partnership with Amazon Web Services (“AWS”) the Multitone
Nucleus™ platform offers a resilient device agnostic critical messaging
application, combined with support for on-premises paging. This gives
Multitone a unique selling proposition in our core markets.

Further phases of development will deliver features for patient record
integration as well as clinical collaboration in healthcare, thanks to the
platform achieving DCB0129 Clinical collaboration approval.
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

Technology Business — System Products (Continued)

Muiltitone Nucleus ™ — Cloud and on-premises messaging

solution (Continued)

Multitone continues to maintain support for our highly successful Multitone
i-Message® critical messaging platform, supporting existing customers in
public sector healthcare in the UK and around the world.

Multitone Nucleus ™ has established itself in the UK and International market
with sales to several UK Healthcare trusts.

EkoTek® family of products
Multitone continues to be successful in the personal security, lone worker and
nurse call market in Germany.

New IK10 rated anti-vandal and anti-ligature devices were released during the
period under review which have greatly enhanced our sales proposition in the
UK where we have been successful in sales of EkoTek® solutions to the
mental healthcare market.

Cultural Products

Cultural products, including precious stones and artifacts, valued at
HK$550,000 (as at 30 June 2025: HK$550,000) have been held for trading
and resale in the ordinary course of business and were included in the
inventories of the Group as at 31 December 2025.

All such cultural products, totalling 143 pieces, have been kept in a secured
warehouse run by a world-renowned security solution company, which is an
independent third party to the Group.

Money Lending Transactions

During the year under review, the Company’s PRC subsidiary entered into
one lending contract (the “Loan”) with one PRC company, which is an
independent third party. The amount of the Loan is RMB2.5 million (30 June
2025: RMB2.5 million). The terms of the Loan are for a period of twelve
months started from the drawdown date, and the interest rate is 8% per
annum. The Loan is properly backed by a guarantor whose financial strength
is considered strong enough to act as the guarantor of this loan.

Money was occasionally lent by the Company’s subsidiary in the Mainland of
China (Mainland). The Mainland subsidiary has never presented itself to the
public as a money lender nor sought out borrowers for loans. In Hong Kong,
money lending occurred on a sporadic basis, contingent upon the availability
of funds and referrals from the directors, as the Company did not engage in
marketing of these services. Consequently, the Directors do not view money
lending as a principal or core business of the Company during this fiscal year.
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

Money Lending Transactions (Continued)

The lending activities were limited to term loans with fixed interest rates. Each
proposed loan was evaluated individually, with no specific industry designated
for lending purposes. However, the Company does maintain a money lending
checklist that the Directors must adhere to if the need arises. Loans are only
issued from idle funds and are extended solely to individuals or their
companies who approach the subsidiary’s directors through personal
connections. The directors then check the availability of idle funds and
conduct a credit assessment, and if the results are satisfactory, they submit
their recommendations to the Directors in Hong Kong for further evaluation
and approval.

The assessment and Know Your Client (KYC) processes adhere to the
following procedures:

—

Verify the identities of the directors of the borrowers and guarantors (where
appropriate).

2. Confirm the address proof for both the borrowers and guarantors.

3. Obtain a copy of the business registration certificate and the company
number, if applicable.

4, Review the memorandum and articles of association for both the
borrower and the guarantor, if applicable.

5. Consult with external legal advisors, if necessary.

After collecting and verifying the background information of the prospective
borrowers, the director of our Hong Kong money-lending operation or the
director from the Mainland subsidiary will conduct a loan assessment
process. This includes evaluating the creditworthiness and financial standing
of the borrowers by reviewing the management accounts, and the personal
financial background of the guarantor, where applicable.

Taking into account the borrower’s financial condition, the extent and quality
of collaterals or guarantees, as well as the loan tenure, the director of the
Hong Kong money-lending operation or the relevant Mainland subsidiary will
propose an interest rate aimed at rationalising profit while ensuring
compliance with the interest rate regulations in Hong Kong and the Mainland.
This is to ensure that we do not impose interest rates exceeding the statutory
limits. Normally, the Mainland subsidiary will charge no less than double the
China Loan Prime Rate (CLPR), while the Hong Kong money lender will add a
reasonable premium atop the Hong Kong Prime Rate.
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

REVIEW OF OPERATIONS (Continued)

Money Lending Transactions (Continued)

The due diligence report, KYC documentation, and credit assessment
documents, along with the loan amount, terms, and repayment method, will
be submitted to the Group’s directors for approval. Once approval is granted,
the final loan agreement will be executed by our director of the Mainland
subsidiary, along with the borrower and the guarantor.

The directors of the Hong Kong money lending company or the relevant
Mainland subsidiary will maintain personal contact with the borrowers
periodically throughout the duration of the loan. They will begin reminding the
borrowers about repayment approximately one month before the respective
due dates.

The following are our standard procedures for handling delinquent loans:

A demand letter will be sent to the borrower requesting immediate repayment.
Our legal counsel in Hong Kong or the Mainland will be instructed to issue a
demand letter to both the borrower and the guarantor, demanding immediate

repayment.

Formal legal action will be initiated if:

(@) The borrower refuses to repay; or

(b)  No settlement arrangement is reached within 14 working days from the
date of our legal demand letter.

Ever since the current management permitted the granting of such term
loans, there has been no signs that any Loan would become delinquent.
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

Early 2026 is expected to bring moderate but uneven economic growth
globally. In the UK, GDP growth is projected to slow, weighed down by a
softening labour market and cautious consumer spending, though easing
inflation and clearer fiscal signals should support stability as interest rates
gradually settle.

The Eurozone outlook points to similarly subdued momentum, with GDP
growth supported by improving household incomes and rebounding foreign
demand but tempered by weak sentiment and limited fiscal and monetary
stimulus.

Risks remain elevated, driven by geopolitical tensions, trade policy
uncertainty, and volatile commodity markets, though technology investment
and easing inflation continue to support resilience worldwide.

The adoption of advanced technologies such as artificial intelligence, and
digital health solutions is driving innovation and creating new market
opportunities for Multitone in the UK and beyond.

We continue to target growth in our core markets of Healthcare and
Emergency Services in the UK, as well as addressing new markets, both
domestically and internationally.

We will continue to invest in R&D and our product roadmap, with the inclusion
of Al enabled features for our Multitone Nucleus ™ messaging solution.

Multitone Nucleus ™

Multitone Nucleus ™ is already established in the UK Healthcare and
International markets; with several UK Healthcare trusts awarding contracts
for the cloud-based messaging solution.

Further Additional phases of development will provide features for clinical
collaboration in healthcare, estate management and retail operations, and will
support the delivery of critical messages to our new Multitone Evolve ™ 2-way
messaging device.
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

OUTLOOK (Continued)

Multitone Evolve ™
Multitone Evolve ™ is currently undergoing final approvals before being placed
onto the market.

Our next generation device supports receipt of messages over traditional RF
networks as well as communication via Wi-Fi and Bluetooth Low Energy
(“BLE").

The rollout of a full-scale go-to-market plan is set for the second quarter of
2026, timed to coincide with the product's transition into manufacturing.

Project Aura — a successor to our award winning EkoTek®
family of products

Development of our next generation family of products, the successor to our
EkoTek® family of products has begun and is expected to deliver several
devices in the new family of products in the fourth quarter of 2026.

The new product family will offer increased bandwidth and performance to
allow greater integration and improved support for IOT solutions.

The UK Market

The UK remains our largest market despite lower sales than the previous
period. The forecast for the remainder of the fiscal year remains positive with
several large contracts in the Healthcare sector expected early in 2026.

The EU Market

The first half of the fiscal year has delivered approximately HK$14.2 million
(£1,555,000) of sales in our subsidiary in Germany compared to
approximately HK$13.4 milion (£1,465,000) in the previous period, an
increase of 6%.
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

OUTLOOK (Continued)

Other markets

Oceania — New Zealand & Australia

Sales to this region has slowed in first half of the year but this remains our 3rd
largest market outside of our core UK market, following Germany and the
Irish Republic.

US Market

Despite the continued under performance in this market, it remains an area of
interest and opportunity for our International Sales function. A new distribution
partner has been identified in Canada which we hope will restore some
impetus for sales in this market.

Iconic Projects

During the period under review, we continue to be successful in the UK
Emergency Services market sector fulfiling orders for numerous UK Fire &
Rescue Services. The Falklands Islands Fire & Rescue Service, a self-
governing British Overseas Territory in the South Atlantic Ocean, became the
first adopter of our Multitone Nucleus ™ cloud messaging solution in
December 2025.
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

Financial Position and Gearing
The Group’s financial position remained positive.

As at 31 December 2025, the Group had approximately HK$136.0 million (30
June 2025: approximately HK$138.7 million) liquid assets made up of cash
and cash equivalents. Current assets were approximately HK$203.8 million (30
June 2025: approximately HK$217.3 million) and current liabilities amounted
to approximately HK$67 million (30 June 2025: approximately HK$82 million).
With net current assets of approximately HK$136.9 million (30 June 2025:
approximately HK$135.4 million), the Group maintained a healthy level of
financial liquidity. Gearing ratio at 31 December 2025 was zero (30 June
2025: zero gearing ratio, defined as the Group’s total borrowings to equity
attributable to owners of the Company was zero). The maintenance of such
liquid asset reserves is necessary for the Group to navigate the current
business cycle, which is defined by significant cash flow mismatches. This
liquidity ensures uninterrupted operations while providing the flexibility to fund
business expansion and respond to strategic opportunities.

As at 31 December 2025, the Group had no borrowing (30 June 2025: no
borrowing). The Group incurred finance cost of approximately HK$171,000
for the Period (31 December 2024: approximately HK$231,000).

Fund Raising Activities

A. 2024 Placing
During the year ended 30 June 2024, the Group completed a fund-
raising exercise to strengthen its financial position and raised total gross
proceeds of approximately HK$14.8 million, with the net proceeds
therefrom being reserved for the general working capital of the Group
and investment in potential sectors should the opportunities arise (the
“2024 Placing”).
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MANAGEMENT DISCUSSION AND

ANALYSIS (continued)

Fund Raising Activities (Continued)

A

2024 Placing (Continued)

The placing of new shares was completed on 17 June 2024 and a total
of 52,086,000 Placing Shares at the Placing Price of HK$0.295 per
Placing Share were placed to not less than six Placees. The net price
of each Placing Share received was approximately HK$0.28. The
market price of the share of the Company on 24 May 2024, being the
date on which the terms of the issue were fixed, was HK$0.355.
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The Company will keep the expected timetable to use the unused net
proceeds balance according to the intentions previously disclosed by

the Company within twelve months.
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

Fund Raising Activities (Continued)

B.

2025 Placing

On 21 January 2025, the Company entered into a placing agreement,
pursuant to which the Company conditionally agreed to place, on a
best effort basis, maximum of 62,505,000 placing shares (the “2025
Placing”).

The placing of new shares was completed and a total of 62,505,000
placing shares at the placing price of HK$0.172 per placing share were
placed to not less than six placees on 13 February 2025. The net
proceeds from the placing, after deducting placing commission,
professional fees and all related expenses, amounted to approximately
HK$10.5 million. The net price of each Placing Share received was
HK$0.168. The market price of the share of the Company on 21 January
2025, being the date on which the terms of the issue were fixed, was
HK$0.191. The Company intends to use the net proceeds mainly for
general working capital of the Group and the acquisition of industrial
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

Fund Raising Activities (Continued)

B. 2025 Placing
Up to 31 December 2025, the Group utilised the net proceeds of the
2025 Placing as follows:
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The Company will keep the expected timetable to use the unused net
proceeds balance according to the intentions previously disclosed by
the Company within twelve months.

Treasury Policy

The Group is committed to manage its financial resources prudently and to
maintain a positive liquid financial position with reasonable gearing if
necessary. The Group finances its operation and business development by a
combination of internally generated resources, capital market instruments and
banking facilities.

As there was no borrowing in foreign currencies during the period under
review, there was no currency risk exposure associated with the Group’s
borrowings.

The Group does not engage in any speculative derivatives or structured
product transactions, interest rate or foreign exchange speculative activities.
It is the Group’s policy to manage foreign exchange risk through matching
foreign exchange income with expenses and, where exposure to material
foreign exchange risk is anticipated, appropriate hedging instruments will be
used.
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MANAGEMENT DISCUSSION AND
ANALYS'S (Continued)

LIQUIDITY AND FINANCIAL RESOURCES (Continued)

Capital Commitments
As at 31 December 2025, the Group did not have any material capital
commitments authorised but not contracted for (30 June 2025: nil).

Charges

Certain property, plant and equipment of the Group with the aggregate
carrying amounts of approximately HK$10.8 million (30 June 2025:
approximately HK$11.1 million) have been pledged as collaterals for the
defined benefit retirement scheme of certain subsidiaries operating in UK.

Save as disclosed above, the Group did not have any charges on assets as
at 31 December 2025.

Contingent Liabilities
The Group had no material contingent liabilities as at 31 December 2025 (30
June 2025: nil).

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES, AND FUTURE
PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed in this report, there were no other significant investments
held, no material acquisitions or disposals of subsidiaries, associates and joint
ventures during the six months ended 31 December 2025.

The Group’s management is proactively seeking opportunities to invest in
innovative Atrtificial Intelligence initiatives and education-focused projects,
recognizing their potential to yield attractive returns on investment. Relevant
business updates will be communicated promptly as these initiatives come to
fruition.

HUMAN RESOURCES AND REMUNERATION
POLICY

As at 31 December 2025, the Group employed about 159 staff around the
globe. Staff costs of the Group amounted to approximately HK$33.4 million
for the six months ended 31 December 2025 (31 December 2024:
approximately HK$33 million). Remuneration and promotion are determined
by senior management with reference to the needs of the Group’s business
and market terms and the performance, qualifications and experience of the
individual employee. Remuneration includes monthly salaries, performance-
linked bonuses, retirement benefits schemes and other benefits such as
medical scheme.
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OTHER INFORMATION

As at 31 December 2025, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance which were
recorded in the register required to be kept by the Company under Section
352 of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set forth under Appendix C3
to the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) were as follows:
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Approximate
percentage

of the issued

share capital of the
relevant associated

Name of director Capacity Number of shares corporation
EEREEEEE

ERITREAZ

EEnR 514 K% & E BROBEDL
Mr. Chan Koon Wa Interest of controlled corporation 68,628,444 (L) (Note 1) 18.29%

Bk 5 28 5 A REHEEE R
Notes:
1. As at 31 December 2025, these shares of the Company were held by Innovative City

Investments Limited, which is wholly-owned by Mr. Chan Koon Wa, the current
Chairman and executive director of the Company. Mr. Chan Koon Wa is deemed to be
interested in 68,628,444 shares of the Company, representing approximately 18.29%
of the issued share of the Company held by Innovative City Investments Limited.

2. The letter “L” denotes the Director’s long position in the shares of the relevant
associated corporation.

Save as disclosed above, none of the Directors or chief executive of the
Company had any interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated corporations (as
defined in Part XV of the SFO), as at 31 December 2025 as recorded in the
register required to be kept by the Company under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.
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OTHER INFORMATION (continued)

The Company has a share option scheme under which eligible persons,
including directors of the Company, or any of their respective subsidiaries, may
be granted options to subscribe for shares of the Company respectively. Under
the Share Option Scheme, Eligible Participants include any employee of the
Company or any of its subsidiaries; any non-executive directors (including
independent non-executive directors) of the Company or any of its subsidiaries;
also include Related Entity Participants and Service Providers (collectively,
“Non-employee Persons”).

On 29 December 2022, the shareholders of the Company approved and
adopted a share option scheme (the “Share Option Scheme”). The Share
Option Schemes were adopted for the purpose (i) to enable the Company to
grant Options to the eligible participants as incentives or rewards for their
contribution to the growth and development of the Group; (i) to attract and
retain personnel to promote the sustainable development of the Group; and (iii)
to align the interest of the grantees with those of the Shareholders to promote
the long-term financial and business performance of the Company. The basis
of eligibility of any of the eligible persons to the grant of share options shall be
determined by the board of directors (the “Board”) from time to time on the
basis of their contribution or potential contribution to the development and
growth of the Group. The Share Option Scheme, unless otherwise cancelled
or amended, will remain in force for 10 years from 29 December 2022.

An option may be accepted by a participant within 21 days from the date of
the offer of grant of the option. A nominal consideration of HK$1 is payable
on acceptance of the grant of an option. An option may be exercised in
accordance with the terms of the Share Option Scheme at any time during a
period as determined by the Board, which must not be more than 10 years
from the date of the grant. The vesting period for options under the Share
Option Scheme shall not be less than 12 months from the date of acceptance
of the offer.

The subscription price in respect of any option will be a price determined by
the Directors, but shall not be less than the highest of (i) the closing price of
Shares as stated in the Stock Exchange’s daily quotations sheet on the date
of the offer, which must be a business day; (i) the average closing price of the
shares as stated in the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of the Offer; and (i) (where
applicable) the nominal value of a share.
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OTHER INFORMATION (continued)

The details of the principal terms and conditions of the Share Option Scheme
were summarised in the circular of the Company dated 30 November 2022.

Other than the share option scheme aforementioned and the share award
scheme of the Company, at no time during the Period was the Company or
any of its subsidiaries a party to any arrangement to enable the directors of
the Company to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

No options have been granted, exercised lapsed, or cancelled by the
Company under the Share Option Scheme since their adoption. The number
of options available for grant under the Share Option Scheme at the beginning
and end of the reporting period was 26,044,250 Shares, representing 10% of
the Shares in issue as at the Adoption Date (For Related Entity Participants or
Service Providers: 10,417,000 Shares). The number of shares that may be
issued in respect of options granted under all share scheme during the
reporting period divided by the weighted average number of shares of the
relevant class in issue (excluding treasury shares) for the year is zero (For
Related Entity Participants or Service Providers: zero). As at the date of this
report, the total number of shares available for issue under the Share Option
Scheme is 26,044,250 Shares and the percentage of the issued shares
(excluding treasury shares) that it represented is 6.94%. The maximum
entitlement of each participant under the Share Option Scheme is 1% of the
total number of Shares in issue. The remaining life of the Share Option
Scheme is 7 (2024: 8) years.

The Company has adopted a share award scheme (the “Share Award
Scheme”) since 23 December 2024.

The Share Award Scheme is a share incentive scheme prepared in
accordance with Chapter 17 of the Listing Rules. It is established to recognise
and acknowledge the contributions of the eligible participants.

The Eligible Participants under the Share Award Scheme includes (a) the
directors and employees of the Company or any of its subsidiaries, and any
other person who is granted awards as an inducement to enter into an
employment or engagement contract with any of these companies; (b) the
directors and employees of the holding companies, fellow subsidiaries or
associated companies of the Company (i.e. the Related Entity Participants);
and (c) service provider who falls under the category or categories or who
may meet the eligibility criteria as specified under the Share Award Scheme.
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OTHER INFORMATION (continued)

The vesting period for an award under the Share Award Scheme is generally
for a minimum period of 12 months in order to incentivise selected
participants to remain with the Group, save for certain prescribed
circumstances in which the Board or the human resources and remuneration
committee may impose a shorter vesting period for Employee Participants.

The Share Award Scheme shall terminate on the earlier of (i) the tenth (10th)
anniversary date of the effective date of the Share Award Scheme or (i) such
date of early termination as determined by the Board.

As at 1 July 2025 and 31 December 2025, the aggregate number of awards
available for grant under the Share Award Scheme were 26,044,250 and the
service providers sublimit was 10,417,700 shares. The number of shares that
may be issued in respect of options granted under all share scheme during
the reporting period divided by the weighted average number of shares of the
relevant class in issue (excluding treasury shares) for the year is zero (For
Related Entity Participants or Service Providers: zero). As at the date of this
report, the total number of shares available for issue under the Share Award
Scheme is 26,044,250 Shares and the percentage of the issued shares
(excluding treasury shares) that it represented is 6.94%. The maximum
entitlement of each participant under the Share Award Scheme is 1% of the
total number of Shares in issue.

As at the date of this report, no shares have been awarded, cancelled or
lapsed under the Share Award Scheme since its adoption. The selected
eligible participants are not required to provide consideration for being
granted the award shares under the Share Award Scheme.

Other than the share option schemes and the share award scheme of the
Company aforementioned, at no time during the Period was the Company or
any of its subsidiaries a party to any arrangement to enable the directors of
the Company to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.
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OTHER INFORMATION (continued)

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2025, so far as is known to the Directors, the following
corporations or persons (other than the Directors or chief executive of the
Company disclosed in the paragraph headed “Directors’ and chief executive’s
interests and short positions in securities” above) had interests or short
positions in the shares and underlying shares of the Company as recorded in
the register required to be kept by the Company under Section 336 of the
SFO:

EEREARAA
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Approximate
percentage
of the issued

Name of Shareholder Capacity Number of shares share capital*

HEBITREAZ

REREZMH 514 R#%H#E BAA D>

Innovative City Investments Limited Beneficial owner 68,628,444 (L) 18.29%
AR ERR AR EmEAA

PHUA GEK SENG Beneficial owner 40,000,000 (L) 10.66%
EmEA A

Tsang Wai Fan Beneficial owner 28,000,000 (L) 7.46%

ot EE 4t
El=ea)

BEEBAA

Note: The letter “L” denotes the shareholder’s long position in the shares of the Company.

*

The percentage represents the number of shares of the Company involved divided by
the number of the Company’s issued shares as at 31 December 2025.

Save as disclosed above, as at 31 December 2025, according to the register
required to be kept by the Company under Section 336 of the SFO, there
was no corporation or person who had any interest or short position in the
shares or underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Division 2 and 3 of Part XV of the
SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities.
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OTHER INFORMATION (continued)

CORPORATE GOVERNANCE CODE

During the six months ended 31 December 2025, the Company complied
with the code provisions of the Corporate Governance Code (the “CG Code”)
set out in Appendix C1 to the Listing Rules.

CHANGE IN DIRECTOR

With effect from 2 August 2025, Ms. To Yin Fong Cecilica resigned as
executive director of the Company, chairperson of the Investment Committee
of the Company and the authorised representative of the Company under
Rule 3.05 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Authorised Representative”).

DISCLOSURE OF INFORMATION ON DIRECTORS
PURSUANT TO RULE 13.51B(1) OF THE LISTING RULES

With effect from 2 August 2025, Mr. Chan Koon Wa was appointed as the
chairman of the Investment Committee and the Authorised Representative of
the Company.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code for Securities Transactions by
Directors of the Listed Issuers (the “Model Code”) as set out in Appendix C3
to the Listing Rules as its own code of conduct regarding directors’ securities
transactions. Specific enquiries have been made with all Directors, who have
confirmed that, during the Period, each of them has complied with the
required standards as set out in the Model Code.

AUDIT COMMITTEE

The Company established an Audit Committee (the “Audit Committee”) with
specific written terms of reference which were revised and adopted on 1
January 2016. As at 31 December 2025, the Audit Committee consisted of
three independent non-executive Directors, namely Mr. Leung Man Fai
(Chairman of the Audit Committee), Ms. Chung Sau Wai Ada and Mr. Ip Wai
Lun William. The Audit Committee has reviewed the Group’s unaudited
condensed consolidated interim results for the six months ended 31
December 2025; and has reviewed with the management of the Group the
financial and accounting policies and practices adopted by the Group, its
internal controls and financial reporting matters.

By Order of the Board
Chan Koon Wa
Chairman

Hong Kong, 25 February 2026
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