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Chairman’s statement

EFREEE

On behalf of the board (the “Board”) of directors (the
“Directors”) of Litu Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”), | am pleased to present
to you the annual results of the Group for the year ended
31 December 2025.

BUSINESS REVIEW

In 2025, the gross domestic product (GDP) of the People’s
Republic of China (the “PRC”) increased by 5.0% compared to
the previous year, matching both the 5.0% growth rate in 2024
and the growth target of around 5.0% set at the beginning
of the year. In 2025, the GDP per capita of the PRC reached
RMB99,665.

Meanwhile, PRC cigarette production increased by 0.2% year-
on-year in 2025. However, given the decrease in tendering
prices under the mandatory tendering policy in effect for the
cigarette industry and the increase in raw material prices,
the Group faced considerable operating pressure amid
intensifying industry competition. Since December 2020, the
unsuccessful bid in the tender of some customers for orders
in the coming years has had, and is expected in the coming
years to continue to have, an adverse financial impact on the
overall revenue and profitability of the Group. Total revenue
from continuing operations of the Group decreased by 23.3%
from approximately HK$725.5 million in 2024 to approximately
HK$556.5 million in 2025.

In response to the pressure of the fall of tender prices, the
Group has implemented a series of measures in order to cope
with the challenges to the profitability of the Group. These
measures included simplifying the management structure
in order to increase the efficiency of decision making to
match with the fast changing market demand, enhancing
the inventory management to maintain the inventory at an
appropriate level and implementing a tendering system for the
purchase of raw materials to increase the bargaining power on
the purchase price in order to reduce and control the purchase
cost.
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Chairman’s statement

EFRHEE

In addition, in order to meet the increasingly stringent
environmental protection requirements and to improve
production efficiency, the Group focused its resources
and productions on Bengbu Jinhuangshan Rotogravure
Printing Co., Ltd., an indirect wholly-owned subsidiary of
the Company established in the PRC, to achieve centralised
management and production. The Board believes that the
centralisation of production lines of the Group would allow
improved cost control and production efficiency, as well as
reduced administrative burden on the Group to comply with
the environmental protection requirements across different
production subsidiaries, thereby improving returns for the
shareholders of the Company.

During the year, the Company also strengthened its asset
base and operational capacity through strategic property
acquisitions. In May 2025, the Company acquired a portfolio
of properties representing about 86.67% of undivided shares
of the 17-storey commercial building named “Kam Chung
Building” in the prime location of Wan Chai, Hong Kong,
for a consideration of HK$388 million, details of which are
disclosed in the circular of the Company dated 26 May 2025.
This strategic acquisition was intended to generate recurring
rental income and expand the Group’s investment property
portfolio. In September 2025, the Company further acquired a
factory unit in the Wong Chuk Hang industrial area for a cash
consideration of HK$21.5 million to be used as a go-down,
details of which are disclosed in the announcement of the
Company dated 9 September 2025. This acquisition enhanced
operational efficiency by securing company-owned premises
to support future business growth and reduce long-term rental
expenses.

EARNINGS AND DIVIDEND

The Group recorded a profit attributable to owners of the
Company of approximately HK$1.5 million in 2025, as
compared to the profit attributable to owners of the Company
of approximately HK$80.6 million in 2024. Basic earnings per
share was approximately HKO.1 cent (2024: basic earnings
per share was approximately HK5.1 cents).

The Board proposed a final dividend of HK2.6 cents (2024
HK2.0 cents) per share.
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Chairman’s statement
FEHRESE

PROSPECTS

Despite the further relaxation of COVID-19 control policies
all over the world and the subsequent introduction of various
policies and measures aimed at stabilizing and recovering the
PRC’s economy in 2025, the global economy and the PRC’s
economic outlook remain uncertain due to global inflation,
escalating competition between the United States and the
PRC on various fronts, the ongoing war between Russia and
Ukraine, and in the Middle East, as well as the unpredictable
impact of the monetary policies of the U.S. Federal Reserve.
All of these factors may adversely affect global oil prices,
inflation rates and the PRC’s economy. In light of the above,
the Group’s operating environment in 2026 is expected to
remain challenging.

Looking ahead, the Group will continue to rely on paper
packaging as a solid foundation for the Group’s development
and seek to maximise income from investment properties.
The Group will continue to increase its participation in tenders,
while actively expanding into other packaging markets, and
will continue to mitigate the pressure of decreasing gross profit
through measures such as cost control, efficiency boosting
and resource consolidation.

The Group’s corporate mission is to continue to develop ways
to improve financial performance, provide growth drivers for
the Group and broaden revenue streams within acceptable
risk levels.

The Group will continue to optimise its asset portfolio and
focus on developing core businesses through disposal of non-
core assets and businesses. It will also continue to explore
the possibility of acquiring new investments, disposing of
subsidiaries or associates, or diversifying into other profitable
businesses in the interests of the Group and its shareholders
as a whole, with a view to achieving sustainable growth,
improving profitability and ultimately maximising returns for
shareholders.
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Chairman’s statement
FEHRESE

APPRECIATION o

On behalf of the Group, | would also like to take this ZAATREEH#ERRNER T ORHIRE
opportunity to express my sincere gratitude to all staff of E2®8 THWEHREE - BKH AR L
the Group for their efforts and contributions, and all our ¥BBHEHE -

shareholders and business partners for their support.

Huang Wanru =B
Chairman *E
20 March 2026 —E-RF=A=+H
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Management discussion and analysis

EEENWROMN

REVENUE

The Group recorded revenue from continuing operations
of approximately HK$556.5 million in 2025, representing a
decrease of 23.3% as compared to approximately HK$725.5
million in 2024. The revenue from continuing operations was
generated from two business segments: (i) the printing and
manufacturing of paper packages and related materials of
approximately HK$501.5 million (2024: HK$675.7 million)
and (i) the leasing of investment properties of approximately
HK$55.0 million (2024: HK$49.8 million). The revenue from
the printing and manufacturing of paper packages and related
materials segment accounted for approximately 90.1% of the
total revenue for 2025 (2024: 93.1%). The decrease in total
revenue from continuing operations was mainly attributable
to the decrease in business volume in the printing and
manufacturing of paper packages and related materials,
partially net off by an increase in leasing income from
investment properties as a result of an increase in the area
of investment properties leased. This decline resulted from
a decrease in successful tender bids for orders from some
of its major customers. In addition, the appreciation of the
average exchange rate of RMB against HKD of roughly 0.42%
comparing with the corresponding period of 2024 has slightly
mitigated the overall revenue decline.

GROSS PROFIT

Gross profit from continuing operation decreased by 42.7%
from approximately HK$176.8 million for the year ended 31
December 2024 to approximately HK$101.3 million for the
year ended 31 December 2025. The decrease in gross profit
was mainly due to the decrease in revenue.

OTHER INCOME

Other income from continuing operations decreased by 12.2%
from approximately HK$18.8 million for the year ended 31
December 2024 to approximately HK$16.5 million for the year
ended 31 December 2025, which was mainly attributable to a
decrease in commission income of HK$1.8 million.
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Management discussion and analysis

SRR

OTHER NET GAINS AND LOSSES

Other net gains and losses from continuing operations for
the year ended 31 December 2025 was other net losses
of HK$26.2 million when compared with other net losses
of HK$3.9 million for the corresponding year in 2024. The
other net losses in 2025 were mainly attributable to the
recognition of a loss on disposal of interest in an associate of
approximately HK$32.5 million in relation to the disposal of
31% equity interest in Changde Gold Roc Printing Co., Ltd.
(“Changde Gold Roc”).

SELLING AND DISTRIBUTION EXPENSES

The selling and distribution expenses from continuing
operations decreased by 28.7% from approximately HK$13.7
million for the year ended 31 December 2024 to approximately
HK$9.7 million for the year ended 31 December 2025 which
was primarily attributable to reductions in transportation
expenses, business entertainment expenses and staff cost.

ADMINISTRATIVE EXPENSES

The administrative expenses from continuing operations
decreased by 9.7% from approximately HK$75.7 million for
the year ended 31 December 2024 to approximately HK$68.4
million for the year ended 31 December 2025.

The decrease was mainly attributable to the decrease in
salaries and other benefits and contractual termination benefit.

FINANCE COSTS

The finance costs from continuing operations increased by
19.8% from approximately HK$4.1 million for the year ended
31 December 2024 to approximately HK$4.9 million for the
year ended 31 December 2025.

TAXATION

The taxation from continuing operations decreased by 98.1%
from approximately HK$17.3 million for the year ended 31
December 2024 to approximately HK$0.3 million for the year
ended 31 December 2025.
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Management discussion and analysis

EEENWROMN

PROFIT FOR THE YEAR ATTRIBUTABLE TO
OWNERS OF THE COMPANY

Profit attributable to owners of the Company was
approximately HK$1.5 million for the year ended 31 December
2025, as compared to the profit attributable to owners of the
Company of approximately HK$80.6 million for the year ended
31 December 2024.

The decrease in profit attributable to owners of the Company
was primarily attributable to: () a decrease in revenue mainly
due to a decline in cigarette package sales volume and (i) a
loss on disposal of interest in an associate of approximately
HK$32.5 million in relation to the disposal of 31% equity
interest in Changde Gold Roc.

OTHER PERFORMANCE INDICATORS
The following table sets forth other performance indicators of
the Group as at the dates or for the years indicated:
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As at or for the year ended
31 December

R+=-—A=+—B=%

BEZALFEE
2025 2024
—B-RHF —EF
Current Ratio (Note 1) B R (BsE1) 1.9 times 2.3 times
1.91F 2.3f&
Quick Ratio (Note 2) RELE X (F15E2) 1.8 times 2.2 times
1.81F 2.21%
Return on equity (Note 3) BeNEEESC ) 0.1% 3.8%
Return on total assets (Note 4) WEEERTRRK (L) 0.1% 3.0%

Notes:

(1) Current ratio is calculated based on total current assets of the Group
divided by total current liabilities of the Group as at the end of the
respective year.

(2)  Quick ratio is calculated based on total current assets of the Group less
inventories of the Group divided by total current liabilities of the Group
as at the end of the respective year.

Q) Return on equity is calculated by dividing profit attributable to owners
of the Company for the year by the arithmetic mean of the opening and
closing balance of total equity attributable to owners of the Company.

(4) Return on total assets is calculated by dividing profit attributable to
owners of the Company for the year by the arithmetic mean of the
opening and closing balance of total assets of the Group.
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Management discussion and analysis

SRR

Current ratio and quick ratio

The Group’s current ratio and quick ratio as at 31 December
2025 were at 1.9 times (2024: 2.3 times) and 1.8 times (2024
2.2 times), respectively.

Return on equity and return on total assets

The Group’s return on equity decreased from 3.8% in 2024
10 0.1% in 2025. The Group’s return on total assets increased
from 3.0% in 2024 to 0.1% in 2025. The decrease of the
Group’s return on equity was primarily due to the decrease in
profit attributable to owners of the Company.

LIQUIDITY AND CAPITAL RESOURCES

The Group’s financial position remains solid and the Group
possessed sufficient cash to meet its commitments and
working capital requirements. As at 31 December 2025, the
Group had net current assets of approximately HK$298.7
million (2024: approximately HK$655.4 million) of which bank
balances and cash were approximately HK$199.5 million
(2024: approximately HK$570.9 million) and were denominated
in RMB, US$, CAD and HK$ as at 31 December 2025.

As at 31 December 2025, the Group had outstanding
bank borrowings of approximately HK$150.5 million (2024:
approximately HK$207.2 million). The Group is with net
cash of approximately HK$63.5 million (2024: approximately
HK$424.2 million). The gearing ratio as at 31 December 2025
was -2.9% (2024: -19.8%), which is calculated by dividing
the net cash by the total equity. No financial instruments
were used for hedging purposes, nor were there any foreign
currency net investments hedged by current borrowings and/
or other hedging instruments during the year.
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Management discussion and analysis

EEENWROMN

CHARGES ON ASSETS

As at 31 December 2025, bank deposits with gross carrying
amounts of approximately HK$14.5 million (31 December
2024: HK$60.5 million) were pledged to banks for bank
facilities of bills payables granted to the Group.

As at 31 December 2025, the bank loan facilities granted to
the Group were secured by the Group’s investment properties
with carrying value of approximately HK$190.1 million and
corporate guarantee issued by the Company and certain
subsidiaries (2024: property, plant and equipment with
carrying value of approximately HK$163.5 million, investment
properties with carrying value of approximately HK$36.2 million
and corporate guarantee issued by the Company and certain
subsidiaries).

CONTINGENT LIABILITIES
The Group had no contingent liabilities as at 31 December

2025 and 2024.

CAPITAL COMMITMENTS

As at 31 December 2025, the Group had capital commitments
amounting to approximately HK$4.4 million (31 December
2024: approximately HK$9.6 million) in respect of the
acquisition of property, plant and equipment contracted for but
not provided in the consolidated financial statements and was
mainly related to the development of industrial park.

TREASURY POLICY

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained
a healthy liquidity position throughout the year of 2025.
The Group strives to reduce its exposure to credit risk by
performing ongoing credit assessments and evaluations of the
financial status of its existing customers from time to time. To
manage liquidity risk, the Board closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the
Group’s assets, liabilities and other commitments can meet its
funding requirements from time to time.
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Management discussion and analysis

SRR

MATERIAL ACQUISITION AND DISPOSAL

OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

An associate classified as assets held for sale

Litu Investment & Development Limited (“Litu Investment &
Development”), a wholly-owned subsidiary of the Company,
entered into a framework agreement with a third party (the
“First Purchaser”), being the major shareholder of Changde
Gold Roc, a company principally engaged in the provision of
cigarette printing package services, effective on 28 December
2023, to dispose of its 31% equity interest in Changde
Gold Roc. The Group beneficially owned RMB50,546,120
of its paid up capital, representing 31% of the total paid
up capital of RMB163,052,000. Details of the proposed
disposal were disclosed in the Company’s announcement
dated 28 December 2023. On 4 December 2024, the First
Purchaser and Litu Investment & Development entered into
an agreement to terminate the Framework Agreement (the
“Termination Agreement”), pursuant to which Litu Investment
& Development and the First Purchaser agreed that Litu
Investment & Development could continue the sales of its
equity interests in Changde Gold Roc to other third parties.

Subsequently, on 22 April 2025, Litu Investment &
Development entered into a new framework agreement
with another third party (the “Second Purchaser”). This was
followed by a conditional sale and purchase agreement (the
“Disposal Agreement”) entered into on 20 May 2025 between
Litu Investment & Development and the Second Purchaser to
dispose of the Group’s 31% equity interest in Changde Gold
Roc at a consideration of RMB142,500,000 (equivalent to
approximately HK$152,800,000) (the “Disposal”). The decision
to proceed with the Disposal was primarily driven by the
unsatisfactory performance of Changde Gold Roc during the
period under review. Details of the Disposal were disclosed in
the Company’s announcements dated 22 April 2025 and 20
May 2025, and circular dated 10 June 2025 respectively. The
Disposal was completed on 15 August 2025.

As at 31 December 2024, the Group’s interest in Changde
Gold Roc was classified as assets held for sale with carrying
amount of approximately HK$175,360,000 which was
measured at the lower of its carrying amount and fair value
less costs to sell. The fair value less costs to sell has been
determined by market approach using direct comparison
method based on the consideration of the Disposal
Agreement.
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A loss on disposal of interest in an associate of
HK$32,521,000 (31 December 2024: HK$nil) has been
included in “Other net gains and losses” in the condensed
consolidated statement of comprehensive income.

Save as disclosed in this report, there was no material
acquisition or disposal of subsidiaries, associates or joint
ventures by the Group during the period under review.

SIGNIFICANT INVESTMENTS

Save for Changde Gold Roc, which has been disposed of by
the Group, the particulars of which are disclosed in the above
section headed “Material Acquisition and Disposal of Subsidiaries,
Associates and Joint Ventures”, and as disclosed above, there
were no significant investments held by the Group with a value of
5% or more of the Company’s total assets as at 31 December
2025 and 2024. Save as disclosed in this report, there was no
plan authorised by the Board for other material investments or
additions of capital assets at the date of this report.

HUMAN RESOURCES

As at 31 December 2025, the Group had 357 employees
(2024: 454). The total remuneration cost incurred by the Group
for the year ended 31 December 2025 was approximately
HK$46.3 million (2024: approximately HK$68.2 million). The
Group’s remuneration packages are generally structured with
reference to market terms and individual merits. The Group
participates in a defined contribution retirement benefits
scheme under the Mandatory Provident Fund Schemes
Ordinance for all of its employees in Hong Kong. Contributions
are made based on a percentage of the employees’ base
salaries. The Group also made contributions to provident
funds, elderly insurance, medical insurance, unemployment
insurance and work-related injury insurance in accordance
with the applicable laws and regulations in the PRC.

IMPORTANT EVENTS AFFECTING THE GROUP
AFTER THE REPORTING PERIOD

There were no important events affecting the Group that have
taken place since 31 December 2025 and up to the date of
this report.
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The Directors are pleased to present their report together with
the audited consolidated financial statements of the Group for
the year ended 31 December 2025.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of the principal subsidiaries of the
Company are set out in note 44 to the consolidated financial
statements.

BUSINESS REVIEW

A fair review of the business of the Group for the year ended
31 December 2025 and the future development of the
Group’s business is set out in the section headed “Chairman’s
Statement” on pages 5 to 8 of this annual report. Financial
and business performance analysis is disclosed in the section
headed “Management Discussion and Analysis” on pages 9 to
15. The principal risks and uncertainties affecting the Group’s
results and business can be found in notes 4, 38 to 39 to the
consolidated financial statements.

The PRC cigarette industry is closely monitored and controlled
by the PRC government and our customers are concentrated
on a limited number of state-owned cigarette manufacturers.
The Group’s success depends on the support from key
stakeholders which comprise shareholders, regulators,
customers, employees, local communities and business
partners etc. Over the years, we have maintained good and
strong business relationship with our customers through joint
venture and other co-operations. Such long-term collaboration
has contributed to the stability and growth of our operations.
During the year ended 31 December 2025 and up to the date
of this annual report, we have complied with all the relevant
rules, laws and regulations in the PRC that have a significant
impact on the Group. Further details about the environmental
and social responsibility will be published in a separate report
to be uploaded on the websites of the Company and the Hong
Kong Stock Exchange.
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Report of the directors
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RESULTS AND DIVIDEND

The results of the Group are set out in the consolidated
statement of comprehensive income on pages 61 to 62. The
Board proposed a final dividend of HK2.6 cents for the year
ended 31 December 2025 (2024: HK2.0 cents).

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the aggregate sales to the Group’s five largest
customers accounted for approximately 72.0% of the Group’s
total revenue, and sales to the Group’s largest customer was
approximately 50.2% of the Group’s total revenue. During the
year, the aggregate purchases attributable to the Group’s five
largest suppliers accounted for approximately 20.6% of the
Group’s total purchases, and the purchases attributable to
the Group’s largest supplier was approximately 5.7% of the
Group’s total purchases.

None of the Directors, their close associates (within the
meaning of the Listing Rules) or any shareholders (which to
the knowledge of the Directors own more than 5% of the
Company'’s issued share capital) had interests in any of the
Group’s five largest customers or suppliers during the year.

PROPERTY, PLANT AND EQUIPMENT

Details of the movement in property, plant and equipment of
the Group are set out in note 16 to the consolidated financial
statements.

SHARE CAPITAL
Details of the share capital of the Company are set out in note
34 to the consolidated financial statements.

RESERVES

At 31 December 2025, the Company’s reserves available for
distribution amounted to approximately HK$6,153.8 million.
Under the Companies Act of the Cayman Islands, the share
premium of the Company is distributable to the shareholders
of the Company provided that immediately following the
date on which the distribution or dividend is proposed to be
distributed, the Company shall be able to pay its debts as
they fall due in the ordinary course of business. Details of the
movements in reserves of the Group and the Company are set
out in the consolidated statement of changes in equity.
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s Articles of Association or the laws of the Cayman
Islands.

TAX RELIEF

The Company is not aware of any relief from taxation available
to its shareholders by reason of their holding of the Company’s
shares.

FINANCIAL SUMMARY

A summary of the consolidated results of the Group for the last
five financial years and of its consolidated assets and liabilities
as at the end of the last five financial years is set out on pages
213 to 214.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities (including sale of treasury shares) during the year
ended 31 December 2025. As at 31 December 2025, the
Company did not hold any treasury shares.

ARRANGEMENT TO ACQUIRE SHARES OR
DEBENTURES

At no time during the year was the Company or any of its
subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.

SUBSIDIARIES

Details of the Company’s subsidiaries as at the date of this
report are set out in note 44 to the consolidated financial
statements.
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DONATIONS

During the year, the Group has not made any charitable or
other donations (2024: nil).

RETIREMENT BENEFIT SCHEME

The Group participates in a provident fund scheme as defined
in the Mandatory Provident Fund Schemes Ordinance,
Chapter 485 of the laws of Hong Kong (the “MPF Scheme”).
The MPF Scheme was a defined contribution scheme and the
assets of the MPF Scheme were managed by a trustee.

The MPF Scheme is available to all employees aged 18 to 64
and with at least 60 days of service under the employment
of the Group in Hong Kong. Contributions were made by
the Group at 5% based on the staff’s relevant income.
The maximum relevant income for contribution purpose is
HK$30,000 per month. Staff members were entitled to 100%
of the Group’s contributions together with accrued returns
irrespective of their length of service with the Group, but
the benefits were required by law to be preserved until the
retirement age of 65.

The employees of the Company’s subsidiaries established in
the PRC are members of a central pension scheme operated
by the local municipal government. These subsidiaries are
required to contribute certain percentage of the employees’
basic salaries and wages to the central pension scheme to
fund the retirement benefits. The local municipal government
undertakes to assume the retirement benefits obligations of all
existing and future retired employees of these subsidiaries. The
only obligation of these subsidiaries with respect to the central
pension scheme are to meet the required contributions under
the scheme.

The Group’s cost for the schemes charged to the consolidated
statement of profit or loss and other comprehensive income
for the year ended 31 December 2025 amounted to
approximately HK$1.8 million (2024: HK$4.2 million).

For the year ended 31 December 2025, there was no forfeited
contribution available for reducing the level of contributions to
the above schemes.
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DIRECTORS
The Directors during the year and up to the date of this report
were:

Executive Directors:
Mr. Huang Wanru
Ms. Chen Lin Lin Caddie

Non-Executive Director:
Ms. Li Li

Independent Non-Executive Directors:
Mr. Lam Ying Hung, Andy
Mr. Lui Tin Nang (resigned with effective from 15 March 2026)

Mr. Siu Man Ho, Simon
Dr. Wan Xiaoxia (appointed with effect from 10 March 2025)

Every newly appointed director of the Company will receive a
briefing by a qualified professional on the general and specific
duties of a director under legal and regulatory requirements.
Dr. Wan Xiaoxia obtained the legal advice referred to in Rule
3.09D of the Listing Rules on 20 February 2025. Dr. Wan
Xiaoxia has confirmed that she understood her obligations as
a director of the Company.

According to article 84(1) of the Articles of Association of the
Company, one-third of the Directors for the time being shall
retire from office by rotation at the annual general meeting
of the Company but shall then be eligible for re-election.
According to article 83(3) of the Articles of Association of the
Company, any Director appointed by the Board to fill a casual
vacancy shall hold office until the first general meeting of the
Company after his/her appointment and be subject to re-
election at such meeting.

Details of the Directors subject to rotation and re-election are

contained in the circular despatched together with this annual
report.
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In compliance with Rule 3.10(1) of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”), the Board currently comprises three independent
non-executive Directors, representing more than one-third of
the Board. Pursuant to paragraph 12B of Appendix D2 of the
Listing Rules, each of the independent non-executive Directors
has confirmed by annual confirmation that he or she has
complied with the independence criteria set out in Rule 3.13
of the Listing Rules. The Company considers that all three
independent non-executive Directors are independent under
these independence criteria and are capable to effectively
exercise independent judgement.

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Brief biographical details of the Directors and senior
management of the Company are set out on pages 49 to 53.

DIRECTORS’ SERVICE CONTRACTS

Each of Ms. Li Li and Dr. Wan Xiaoxia has entered into a letter
of appointment with the Company for an initial term of three
years commencing from 22 July 2024 and 10 March 2025,
respectively, and will continue thereafter until terminated by not
less than three months’ notice in writing served by either party.
Each of Mr. Lam Ying Hung, Andy and Mr. Siu Man Ho, Simon
has renewed their appointment for a fixed term of three years
commencing from 30 March 2024.

None of the Directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Company which is not determinable by the Company
within one year without payment of compensation other than
statutory compensation.

DISCLOSURE OF INFORMATION PURSUANT
TO RULE 13.51B(1) OF THE HONG KONG
LISTING RULES

There is no information required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules for the year ended 31
December 2025.
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DIRECTORS’ INTERESTS IN CONTRACTS
Details of the related party transactions entered into by
the Group during the year were disclosed in note 42 to
the consolidated financial statements. These transactions
included the purchase of printing and packing machineries,
which constituted a fully exempted continuing connected
transaction under Chapter 14A of the Listing Rules, details of
which are disclosed under the paragraph headed “Related
Party Transactions” below. The Company has complied with
the applicable disclosure requirements of Chapter 14A of the
Listing Rules in respect of the above-mentioned transaction.
Save as disclosed above, there was no transaction,
arrangement or contract of significance subsisting during or
at the end of the financial year in which a Director or an entity
connected with a Director is or was materially interested, either
directly or indirectly.

CONTRACT OF SIGNIFICANCE

During the year, there were no contracts of significance
between the Company, or any of its subsidiary companies,
and a controlling shareholder or any of its subsidiaries, nor any
contracts of significance for the provision of services to the
Company or any of its subsidiaries by a controlling shareholder
or any of its subsidiaries.

FINAL DIVIDEND

The Board recommended a final dividend for the year ended
31 December 2025 of HK2.6 cents (2024: HK2.0 cents) per
share. Subject to the approval of the shareholders at the
forthcoming annual general meeting of the Company, the
proposed final dividend will be payable on or about 30 June
2026 to shareholders whose names appear on the register of
members of the Company on 8 June 2026.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlerment to attend and vote at the annual
general meeting of the Company, the register of members
of the Company will be closed from Friday, 22 May 2026 to
Friday, 29 May 2026 (both days inclusive), during which period
no transfer of shares of the Company will be registered. The
record date for determining the eligibility of the Shareholders
to attend and vote at the AGM will be Friday, 29 May 2026.
In order to be eligible to attend and vote at the annual general
meeting, all transfer of shares of the Company accompanied
by the relevant share certificate(s) and appropriate transfer
form(s) must be lodged with the Company’s branch share
registrar in Hong Kong, Tricor Investor Services Limited at
17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong for
registration not later than 4:30 p.m. on Thursday, 21 May 2026.
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For determining the entitlement to receive the proposed final
dividend (subject to the approval by the shareholders at the
annual general meeting), the register of members will be
closed from Friday, 5 June 2026 to Monday, 8 June 2026 (both
days inclusive) during which period no transfer of shares will be
effected. In order to qualify for the proposed final dividend, all
transfers accompanied by the relevant share certificate must
be lodged with the Company’s share registrar and transfer
office in Hong Kong, Tricor Investor Services Limited, 17/F,
Far East Finance Centre, 16 Harcourt Road, Hong Kong not
later than 4:30 p.m. on Thursday, 4 June 2026 for registration.
The record date for determining the entitlement to receive the
proposed Final Dividend will be Monday, 8 June 2026.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

None of the Directors or any of their respective associates, has
engaged in any business that competes or is likely to compete,
either directly or indirectly, with the business of the Group, or
has any other conflict of interest with the Group during the
year.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Group were entered into or existed during the year.

PERMITTED INDEMNITY PROVISION

Subject to the applicable laws, every Director and other
officers of the Company shall be entitled to be indemnified by
the Company from and against all actions, costs, charges,
losses, damages and expenses which they or any of them
may incur in the execution and discharge of his or her duties
or in relation thereto pursuant to the Company’s Articles of
Association. Such provisions were in force during the course
of the financial year ended 31 December 2025 and remained
in force as of the date of this report.

The Group has also taken out and maintained liability
insurance for Directors and officers throughout the year.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN
SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 31 December 2025, the following Directors or the chief
executives of the Company had or were deemed to have
interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the Laws of Hong Kong (“SFO”))
(i) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which they
were taken or deemed to have under such provision of the
SFO); or (i) which were required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or (iii)
which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model
Code”) contained in the Listing Rules:
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The Company P NN
Number of Approximate
shares/ percentage
underlying of issued
Name of Director Capacity shares held Position share capital
Fisge,/ HEBRTRE
BEEpA 54 HERGEE #AE BAEI
Mr. Huang Wanru Beneficial owner 1,735,204  Long 0.11%
EEMLE EREBA 5o}
Ms. LiLi Interest of controlled corporation 250,551,964 Long 15.98%
FRILL Xt EEER 5o
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN AND/OR SHORT POSITIONS

So far as is known to the Directors and chief executives of the
Company, as at 31 December 2025, the following persons
(not being a Director or chief executive of the Company) had,
or were deemed to have, interest or a short position in the
shares or underlying shares of the Company which would
fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, as recorded in the
register required to be kept under Section 336 of the SFO, or
as otherwise required to be notified to the Company and the
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Stock Exchange:

Number of Approximate
shares/ percentage of
underlying issued share
Name of shareholder Capacity shares held Position capital
Frisme,/ HEBRITRAE
RREEEB 27) HERGBE KR BB
Mr. Cai Xiao Ming, David Mete ") Interest of controlled 901,456,892 Long 57.50%
corporation
B A ot A () REHEE R e
Profitcharm Limited Mo 7 Beneficial owner 274,325,278 Long 17.50%
Bl AR AR MWD EnBEA e
Sinorise International Limited Mete™ Beneficial owner 627,131,614 Long 40.00%
RERR AR AT WD ERBEA e
Masterwork Group Co., Ltd. Note?) Interest of controlled 250,551,964 Long 15.98%
corporation
REREMBREERO AR QR W2 Rt EEE R o)
I\/Iasterwork Machinery (H.K.) Limited Nete2 Beneficial owner 250,551,964 Long 15.98%
R0 (B8) BRAR M2 EREBA 5o}
Tianjin Dehou Investment Interest of controlled 103,555,231 Long 6.60%
Management Partnership corporation
(Limited Partnership)
Tianjin Dehou Investment TEHEE R He
Management Partnership
(Limited Partnership)
20255 FH NEERABRAF
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Notes:

(1) Mr. Cai Xiao Ming, David (“Mr. Cai”) beneficially owns the entire
share capital of Profitcharm Limited and Sinorise International Limited.
By virtue of the SFO, Mr. Cai is deemed to be interested in a total
of 901,456,892 shares held by Profitcharm Limited and Sinorise
International Limited.

2) Masterwork Group Co. Ltd. (“Masterwork”) beneficially owns the entire
share capital of Masterwork Machinery (H.K.) Limited. By virtue of the
SFO, Masterwork is deemed to be interested in 250,551,964 shares
held by Masterwork Machinery (H.K.) Limited.

RELATED PARTY TRANSACTIONS

Save for the “Purchase of printing and packing materials”
during the year as shown in note 42(a) to the consolidated
financial statements which constituted fully exempted
continuing connected transactions of the Company under
Chapter 14A of the Listing Rules, none of the other related
party transactions as shown in note 42 are connected
transactions or continuing connected transactions within the
meaning of the Listing Rules.

EQUITY FUND RAISING

There was no equity fund raising by the Company during the
year, nor were there any proceeds brought forward from any
issue of equity securities made in previous financial years.

CORPORATE GOVERNANCE

Principal corporate governance practices as adopted by the
Company are set out in the “Corporate Governance Report”
section set out on pages 28 to 48.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, as at the
date of this report, there is sufficient public float of not less
than 25% of the Company’s issued shares as required under
the Listing Rules.
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DISCLOSURE UNDER RULE 13.21 OF THE
LISTING RULES

As at 31 December 2025, there were revolving loan facilities
(the “Facilities”) available to the Group from a bank in the
aggregate principal amount of approximately HK$200.0
million. Under the terms of these Facilities (the availability of
which are generally subject to the bank’s periodic review),
the Company has undertaken, among other matters, that Mr.
Cai Xiao Ming, David shall maintain at least 50% beneficial
shareholding interest in or remain as the single largest
shareholder of the Company at all times during the life of the
above banking facilities (the “Undertaking”). The breach of
such Undertaking may result in the loan becoming immediately
due and repayable. The Facilities were renewed on 7 January
2026 and the terms stated above remained unchanged.

AUDITOR
The consolidated financial statements of the Group for the
years ended 31 December 2025 was audited by Forvis Mazars
(“Forvis Mazars”) CPA Limited, Certified Public Accountants
which retire and, being eligible, offer themselves for re-
appointment.

A resolution will be proposed at the forthcoming annual
general meeting to re-appoint Forvis Mazars as auditor of the
Company. There was no change of auditor of the Company in
the preceding three years.

On behalf of the Board
Litu Holdings Limited

Huang Wanru
Chairman

Hong Kong, 20 March 2026
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OVERVIEW

The Directors recognise the importance of incorporating
elements of good corporate governance in the management
structures and internal control procedures of the Group so as
to achieve effective accountability.

CORPORATE PURPOSE, STRATEGY AND
CORPORATE CULTURE

The Board defines the purpose, values and strategy of the
Company and considers that the Company’s corporate culture
is aligned. The Group is committed to investing in the cigarette
package printing industry and leasing of investment properties,
creating value for consumers, and to delivering attractive and
sustainable returns to the Shareholders. Despite the ever-
changing operating environment, the Group places strong
emphasis on workplace safety, employee relations and the
efficient use of materials, energy and resources, promoting a
culture of ethical conduct and integrity. A healthy corporate
culture is important to good corporate governance which is
crucial for achieving sustainable long-term success of the
Group.

The Company is committed to ensuring that its business
affairs and operations are conducted in accordance with its
corporate and governance culture and values of integrity,
excellence, teamwork, continuity and high ethical standards,
which form a coherent set of principles that are promoted
across the businesses of the Group. This reflects the corporate
belief that, it is imperative for a company to act with probity,
transparency and accountability in achieving excellence and
sustainability in its business. The Company strongly believes
in its corporate purpose, strategy and culture and strives to
conduct its business with these in mind while maximising
shareholder value in the long run.

ESG-RELATED MATTERS

The Company adheres to improving internal sustainability
governance, strengthening the management and control of
corporate development’s impact on the environment and
society, and creating value for our stakeholders. The Board
has overall responsibility for the Company’s ESG strategy
and reporting, and oversees the overall ESG governance of
the Company. In particular, the Board conducts a regular
review of the Group’s ESG-related matters and considered,
among others, (i) the adequacy of resource, staff qualification
and experience, training programmes and budget of those
relating to Group’s ESG performance and reporting; (i) the
changes, since the last annual review, in the nature and extent
of significant ESG risks (if any); and (jii) the scope and quality
of management’s ongoing monitoring of ESG risks. For further
details, please refer to the Company’s Environmental, Social
and Governance Report.
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CORPORATE GOVERNANCE

The Company has adopted the Corporate Governance
Code (the “Code”) contained in Part 2 of Appendix C1 of the
Listing Rules. During the year ended 31 December 2025, the
Company has complied in general with the Code, except code
provisions C.2.1 and B.2.4(b) of the Code.

Under code provision C.2.1 of the Code, the roles of chairman
and chief executive should be separate and should not be
performed by the same individual. Mr. Huang Wanru is the
chairman of the Company but the Company has not appointed
an individual to take up the vacancy of the chief executive
officer. The roles and functions of the chief executive officer
have been performed by all the executive Directors collectively.
The Board will continue to review its current structure from
time to time and will appoint a chief executive officer if the
Board considers it appropriate and necessary.

Under code provision B.2.4(b) of the Code, where all the
independent non-executive directors of an issuer have served
more than nine years on the board, the issuer should appoint
a new independent non-executive director on the board at
the forthcoming annual general meeting. Between 1 January
2025 and 9 March 2025, all of the independent non-executive
Directors had exceeded the nine-year service limit. During
this period, the Company was actively identifying suitable
candidates. Accordingly, Dr. Wan Xiaoxia was appointed as an
additional independent non-executive Director with effect from
10 March 2025.

The Board will continue to review and monitor the practices
of the Company with an aim to maintaining high standards of
corporate governance.

COMPLIANCE WITH THE MODEL CODE FOR
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix C3 to the Listing Rules as the standard for securities
transactions by Directors. The Company has made specific
enquiries of all the Directors and all the Directors confirmed
that they have complied with the required standards set out in
the Model Code and its code of conduct regarding Directors’
securities transactions for the year ended 31 December 2025.
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THE BOARD OF DIRECTORS

The Board takes responsibility to oversee all major matters of
the Company, including the formulation and approval of overall
business strategies, internal control and risk management
systems, and monitoring the performance of the senior
management. The management is responsible for the daily
operations of the Group under the leadership of the Chief
Executive Officer. The Directors have the responsibility to act
objectively in the interests of the Company.

As at 31 December 2025, the Board comprised six Directors,
including two executive Directors namely Mr. Huang Wanru
and Ms. Chen Lin Lin Caddie, one non-executive Director
namely Ms. Li Li, and three independent non-executive
Directors namely Mr. Lam Ying Hung, Andy, Mr. Siu Man Ho,
Simon and Dr. Wan Xiaoxia. There is no financial, business,
family or other material or relevant relationship between any
of the Directors. The names and biographical details of the
Directors are set out in the section entitled “Profile of Directors
and Senior Management” in this annual report.

In compliance of Rule 3.10(1) of the Listing Rules, the
Board currently comprises three independent non-executive
Directors representing more than one-third of the Board.
Pursuant to paragraph 12B of Appendix D2 of the Listing
Rules, each of the independent non-executive Directors has
confirmed by annual confirmation that he has complied with
the independence criteria set out in Rule 3.13 of the Listing
Rules. The Directors consider that all three independent
non-executive Directors are independent under these
independence criteria and are capable to effectively exercise
independent judgement. Amongst the three independent
non-executive Directors, Mr. Lam Ying Hung, Andy have the
appropriate professional qualifications and accounting and
related financial management expertise required under Rule
3.10(2) of the Listing Rules.

The Board has delegated various responsibilities to the
Board committees including the audit committee (the
“Audit Committee”), the remuneration committee (the
“Remuneration Committee”) and the nomination committee
(the “Nomination Committee”) (collectively, the “Board
Committees”). Further details of these committees are set out
below.

LITU HOLDINGS LIMITED ANNUAL REPORT 2025

Exg
EXSREEEARRIMBERERESH B
HE ML AR B RIS R - B EE N AR

ERHEMRERSRERENRE - EBE
EITREHBETAEARENATEZE -
EEHEEURRRNEREBIRETSE -

RZE-_RAF+-_A=+—H ELELH
NBEREK BEMEHTES(IEE
MEERRKRKRZL)  —RBIERTEES
METR=BRLIENTES(AIMEBE
£ CBXREERBERERT) AWES
EBTEE TS - 7% KIGEMEZ LI
R -BEEMEREEFBENAFRIE
ERERERERE] —& -

BRREHHRBIEII0)E EESREH
—EZBUIERITESHENK  (hEESHBB=
Dz— e RIFELETHRAIMEED2E 12BE -
EBUIERITES DR L FEERRNER -

BEFE EMRANESASIEATEH B 1
Al - EFRA - REBILIEER - =RBI
FERITESHRBILED - e BBRITERL
I o E=RBUIIFNITESTP - MEBE
H B ETRBIESI0RIEENAEE
XERREF KRBV EERES o

é%AE;’/ﬁ%V;AE(f%’V%E DS

FNEZEe((FMEES]) RIEREES
(Hm%?ﬁ DEEEZES(RBIES
ZEEETEENEE - FHZSEEE
HE— BN T o



Corporate governance report
TEERRETE

BOARD MEETINGS

Four Board meetings were held during the year ended
31 December 2025. Ad-hoc meetings will also be convened
if necessary to discuss the overall strategy as well as the
operation and financial performance of the Group. Notice of
Board meeting was sent to all Directors at least 14 days prior
to a regular board meeting. Reasonable notices will be given
to the Directors for ad-hoc board meetings. Directors may
participate either in person or through electronic means of
communications.

All relevant materials were sent to all the Directors relating to
the matters brought before the meetings. All the Directors
have been provided with sufficient resources to discharge their
duties, and, upon reasonable request, the Directors will be
able to seek independent professional advice in appropriate
circumstances, at the Company’s expenses. All Directors
will have the opportunity to include matters in the agenda
for Board meetings. Details of individual attendance of the
Directors in Board meetings are set out in the table on page
39 of this annual report.

APPOINTMENTS, RE-ELECTION AND
REMOVAL OF DIRECTORS

Each of the executive Directors has entered into a service
contract or appointment letter with the Company for a specific
term of three years. All of their appointments are subject to
retirement by rotation and re-election in accordance with the
Articles of Association of the Company.

All of the independent non-executive Directors and the non-
executive Director were appointed for a term of three years,
and are subject to retirement by rotation and re-election in
accordance with the Articles of Association of the Company.
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Nomination Policy

The responsibilities and authority for selection and appointment
of Directors is delegated to the Nomination Committee but
the ultimate responsibility for selection and appointment of
Directors of the Company rests with the entire Board. In
evaluating and selecting any candidate for directorship, among
other things, the following criteria will be considered:

e  Character and integrity.

° Qualifications including professional qualifications,
skills, knowledge and experience and diversity aspects
under the board diversity policy that are relevant to the
Company’s business and corporate strategy.

° Any measurable objectives adopted for achieving
diversity on the Board.

° Requirement for the Board to have independent directors
in accordance with the Listing Rules and whether the
candidate would be considered independent with
reference to the independence guidelines set out in the
Listing Rules.

e Any potential contributions the candidate can bring to
the Board in terms of qualifications, skills, experience,
independence and gender diversity.

° Willingness and ability to devote adequate time to
discharge duties as a member of the Board and/or the
Board Committee(s).

° Such other perspectives that are appropriate to the
Company’s business and succession plan and where
applicable, may be adopted and/or amended by the
Board and/or the Nomination Committee from time to
time for nomination of directors and succession planning.

The Nomination Committee and/or the Board will evaluate the
candidates based on the criteria as set out above to determine
whether such candidates are qualified for directorship. The
Nomination Committee will also consider recommendations for
candidates made by shareholders of the Company.
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Regular reviews will be conducted by the Nomination
Committee on the structure, size and composition of the
Board, the policy on nomination of Directors of the Company
and the mechanisms for ensuring independent views and
inputs are available to the Board and where appropriate,
the Nomination Committee will make recommendations
on changes to the Board to complement the Company’s
corporate strategy and business needs.

Chairman and Chief Executive Officer

Under code provision C.2.1 of the Code, the roles of chairman
and chief executive should be separate and should not be
performed by the same individual. Mr. Huang Wanru is the
chairman of the Company but the Company has not appointed
an individual to take up the vacancy of the chief executive
officer. The roles and functions of the chief executive officer
have been performed by all the executive Directors collectively.

Training for Directors

The Company from time to time updates Directors on the
latest developments and changes to the Listing Rules and
other applicable regulatory requirements and provides training
to develop and refresh the Directors’ knowledge and skills.
The Company also provides Directors with monthly updates
on the performance, position and prospects of the Company.

Directors are encouraged to participate in continuing
professional development to develop and refresh their
knowledge and skills. The Company has prepared a training
record in order to assist the Directors to record the training
undergone by each of them.
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The company secretary reports from time to time the latest
changes and development of the Listing Rules and other
corporate governance requirements with written materials.
Individual Director had also attended seminars and/or
conferences or workshops or forums relevant to his profession
and duties as directors. All Directors have provided the
Company with their respective training records in compliance
with Code C.1.4 of the Code.

Below is a summary of the training the directors had received
during the year:

Name of Directors

RAWETRER EHRAREMERER
RENSHEPRER WM EEMEF -
EREETE2MEREEXEMESRHN
EHek/ deBk TIEhwmE - EE
=P EFFAIECAAIRARRA ARER
FXBMEIREE

FA - BEFRIEIOBENT

Type of trainings

EspR EFAIER
Mr. Huang Wanru B
\mEINEE

Ms. Chen Lin Lin Caddie B
BRICIT L L

Ms. Li Li A
FHEZ L

Mr. Lam Ying Hung, Andy A&B
MEIBSE A

Mr. Lui Tin Nang A
EPN: e

Mr. Siu Man Ho, Simon B
B REE

Dr. Wan Xiaoxia A
BEEEL

A: Attending seminars/conferences/workshops/forums

B: Reading journals/updates/articles/materials
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COMPANY SECRETARY

Mr. Chan Wing Chung (“Mr. Chan”) was the company
secretary of the Company. Mr. Chan is a full time staff of the
Group and is responsible for ensuring and advising the Board
on compliance of all policies and procedures in connection
with the applicable rules and regulations.

The biographical details of Mr. Chan are set out under the
section headed “Profile of directors and senior management”.

For the year ended 31 December 2025, Mr. Chan received not
less than 15 hours of relevant professional training to update
his knowledge and skills.

BOARD COMMITTEES

Audit Committee

The Company established the Audit Committee which consists
of the three independent non-executive Directors, namely Mr.
Lam Ying Hung, Andy, Mr. Siu Man Ho, Simon and Dr. Wan
Xiaoxia, and one non-executive Director, namely Ms. Li Li,
and Mr. Lam Ying Hung, Andy is the chairman of the Audit
Committee.

The primary duties of the Audit Committee are, among other
matters, to review and monitor the financial reporting process,
internal control and risk management of the Group, and
to report to the Board on matters relating to the corporate
governance as stated in the Code. During the year ended
31 December 2025, the Audit Committee held two meetings to
review, among others, the annual and interim financial results,
financial reporting and compliance procedures, internal control
and risk management systems, the effectiveness of the
Company’s internal audit function, appointment and scope of
work of external auditors and formulate, monitor and oversee
compliance with the anti-bribery, anti-corruption and whistle-
blowing policies. The Board has not taken a different view
from that of the Audit Committee regarding the selections,
appointment, resignation or dismissal of the external auditors.

The terms of reference of the Audit Committee are disclosed
on the websites of the Company and the Stock Exchange.
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Remuneration Committee

The Company established the Remuneration Committee which
consists of five members (including the three independent
non-executive Directors, hamely Mr. Lam Ying Hung, Andy,
Mr. Siu Man Ho, Simon and Dr. Wan Xiaoxia, one non-
executive Director, namely Ms. Li Li and one executive
Director, namely Mr. Huang Wanru) and Mr. Lam Ying Hung,
Andy is the chairman of the Remuneration Committee. The
primary duties of the Remuneration Committee are, among
other matters, to make recommendations to the Board on the
policy and structure for all Directors’ and senior management
remuneration and on the establishment of a formal and
transparent procedure for developing policy on such
remuneration, to assess performance of executive Directors,
to approve the terms of executive Directors’ service contracts,
and to review and/or approving matters relating to share
schemes under Chapter 17 of the Listing Rules.

The emolument policy of the employees of the Group and the
Directors is based on the merit, qualifications and competence
of the individuals. The policy aims to provide a fair market level
of remuneration to retain and motivate high quality directors,
senior management of the Group and attract experienced
people of high calibre to oversee the business and
development of the Group. The emoluments of the Directors
are reviewed by the Remuneration Committee, having regard
to the Company’s operating results, individual performance
and comparable market statistics. The Remuneration
Committee is responsible to make recommendations to
the Board on the remuneration packages of all Directors
and senior management, having regard to their duties and
responsibilities, individual performance, the Group’s operating
results and prevailing marketing conditions. No Director or any
of his or her associates should be involved in deciding his or
her own remuneration.

During the year ended 31 December 2025, the Remuneration
Committee held two meetings and reviewed the remuneration
policy, assessed performance of executive Directors and
approved the terms of the executive Directors’ service
contracts and the remuneration packages of the Directors and
senior management.

The terms of reference of the Remuneration Committee are

disclosed on the websites of the Company and the Stock
Exchange.
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The remuneration of directors and senior management by
band for the year ended 31 December 2025 is set out below:

Remuneration bands

AR Bl

BE-_Z-_AF+-_A=+t—HILFE=E=
e ERENESMAERSHT T

Number of persons
A

Up to HK$1,000,000

& %% 1,000,000 &7
HK$1,000,001 to HK$1,500,000
1,000,001 /7.2 1,500,000 7T
HK$1,500,001 to HK$2,000,000
1,500,001 /& 7T 2 2,000,000 78 7T
HK$2,000,000 to HK$2,500,000
2,000,000 7% 7T & 2,500,000 /& 7T
HK$2,500,001 to HK$3,000,000
2,500,001 % 7T % 3,000,000 7 7T

Further particulars regarding Directors’ remuneration and
the five highest paid employees as required to be disclosed
pursuant to Appendix C1 to the Listing Rules are set out in
note 13 to the consolidated financial statements, respectively.

Nomination Committee

The Company established the Nomination Committee which
consists of four members (including the three independent non-
executive Directors, namely Mr. Lam Ying Hung, Andy, Mr.
Siu Man Ho, Simon and Dr. Wan Xiaoxia, one non-executive
Director, namely Ms. Li Li and Mr. Huang Wanru, an executive
Director) and Mr. Siu Man Ho, Simon is the chairman of the
Nomination Committee. The primary duties of the Nomination
Committee are, among other matters, to review the structure,
size and composition of the Board on a regular basis, to assess
the independence of the independent non-executive Directors,
and to make recommendations to the Board on relevant matters
relating to the appointment or re-appointment of Directors and
succession planning for Directors.
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According to the board diversity policy adopted by the
Nomination Committee, Board diversity has been considered
from a number of aspects, including but not limited to gender,
age, cultural and educational background, professional
experience, skills, knowledge and length of service etc.
All Board appointments will be based on meritocracy, and
candidates will be considered against objective criteria,
having due regard for the benefits of diversity on the Board.
Selection of candidates will be based on a range of diversity
perspectives, including but not limited to gender, age,
cultural and educational background, ethnicity, professional
experience, skills, knowledge and length of service etc. The
final decision will be based on merit and contribution that
the selected candidates will bring to the Board. The Board
consists of both male and female members. The Nomination
Committee and the Board recognises the importance and
benefits of gender diversity at the Board level. Our Board
currently has two female Directors out of six Directors and
considered that gender diversity is achieved. The Company is
committed to improving gender diversity as and when suitable
candidates are identified. The Company will continue to take
gender diversity into consideration during recruitment and
increase the female proportion at all levels over time with the
ultimate goal of achieving gender diversity, such that there
is a pipeline of female senior management and potential
successors to the Board in the future.

The gender ratio in the workforce (including senior
management) is 69.7% male and 30.3% female. The
Company considered that there is a good gender balance in
the workforce.

During the year ended 31 December 2025, the Nomination
Committee held one meeting to make recommendations to
the Board on relevant matters relating to the appointment or
re-appointment of Directors and discussed and reviewed the
structure, size and composition of the Board.

The terms of reference of the Nomination Committee are
disclosed on the websites of the Company and the Stock
Exchange.
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Attendance of meetings EREEXRE

The attendance of each Director at Board meetings, Board WR-Z-_HFE  KSEENARFEESS
Committees meetings and general meetings of the Company % - Z=Z 82z MERERERASHNEEBR
for the year 2025 is set out below: N

Attendance out of number of meetings

HHERRANHERE
General
Audit Remuneration Nomination meeting

Name of director Board Committee Committee Committee (Note 1)

BRRAE
Expng Exg BEnZEe yMzae REZEE GES)
Executive Directors HITEE
Huang Wanru (Chairman) =& (%) 4/4 N/ATE 2/2 11 11
Chen Lin Lin Caddie 35354 4/4 N/ARE A N/AREA N/AREA 11
Non-Executive Director FHITEE
LiLi Z3 4/4 2/2 2/2 11 11
Independent Non-Executive B 17 34 /7EE

Directors

Lam Ying Hung, Andy HES 4/4 2/2 2/2 1 11
Siu Man Ho, Simon EEd 4/4 2/2 2/2 11 1/1
Dr. Wan Xiaoxia (Note 2) BEERT (MF2) 4/4 2/2 2/2 11 11
Lui Tin Nang (Note 3) EPNACIER)) 4/4 2/2 2/2 17 17
Note: 5T -
1. The annual general meeting was held on 6 June 2025. 1. BEBAEFAGN-E-_RENASNBET -

2. Dr. Wan Xiaoxia was appointed as an independent non-executive 2. BEEBtA S _RF=-"AtEEEZTASE
Director with effect from 10 March 2025. SIEHITES o

3. Mr. Lui Tin Nang resigned as an independent non-executive Director 3, BREXEA S AF=ATRHEEHEBY
with effect from 15 March 2026. FEMITES -

2025FF# HEZEIRBRAF]
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MECHANISM TO ENSURE INDEPENDENT
VIEWS FROM DIRECTORS

During the year, the Nomination Committee also reviewed
the implementation and effectiveness of mechanisms to
ensure independent views and input are available to the
Board. Taking into account the following channels, the
Nomination Committee considered that the Company had in
place mechanisms which remain effective to ensure a strong
independent element on the Board. To ensure independent
views and input from any Director, the following mechanism is
established by the Board:

1. Independence Assessment

Each of the independent non-executive Directors shall
provide a written annual confirmation of independence to
the Company on their compliance with the independence
requirements as set out under Rule 3.13 of the Listing
Rules. The Nomination Committee shall assess the
independence of independent non-executive Directors
upon appointment and annually to ensure they can
continually exercise independent judgement.

2. Composition of Board

Currently, approximately 33.3% of the Board members
are executive Directors while approximately 16.7% and
50.0% of the Board members are non-executive Director
and independent non-executive Directors respectively,
which exceeds the requirement of the Listing Rules that
at least one-third of the Board are independent non-
executive Directors.

3. Board Proceedings and Decision Making

At least 14 days’ formal notice of regular Board and
Board Committee Meetings will be given to all Directors,
and all Directors are invited to include any matters for
discussion in the agenda. By at least three business days
in advance of every regular Board and Board Committee
Meeting, Directors are provided with the meeting agenda
and the relevant board papers containing complete,
adequate and timely information to enable full deliberation
on the issues to be considered at the respective
meetings.
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All Directors are required to declare their direct/indirect
interests, if any, in any business proposals to be
considered at the meetings and, where appropriate,
they are required to abstain from voting on any Board
resolution concerned.

Independent non-executive Directors should attend all
regular meetings of the Board and Board Committees
on which they serve. They should also attend general
meetings of the Company to acquire understanding of
the views of the shareholders.

Remuneration of Independent Non-executive
Directors

Independent non-executive Directors receive fixed
fee(s) for their role as members of the Board and Board
Committees and no equity-based or incentive based
compensation program is granted to independent non-
executive Directors as this may lead to bias in their
decision-making and compromise their objectivity and
independence.

Access to Professional Advice and Up-to-date
Information

The Company Secretary provided induction pack and
orientation program for all new recruits to the Board.
Such program would familiarise the newly appointed
Director with the nature of the business, the corporation’s
strategy, the internal control and corporate governance
practices and policies, and directors’ duties and
responsibilities. Subsequent information packages
are regularly provided to the Directors to keep them
abreast of their responsibilities and infuse them with new
knowledge relevant to the Group’s current business and
operating environment.

To facilitate proper discharge of Directors’ duties and
responsibilities, all Directors (including independent non-
executive Directors) are entitled to seek advice from
the Company Secretary as well as from independent
professional advisers at the expense of the Company.
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6. Independent Views and Inputs Treasured and

Valued

During the Board and Board Committee meetings, the
independent non-executive Directors are encouraged
to express freely their independent views and inputs
in an open and candid manner. The Chairman also
encourages questions and challenges from Directors, in
particular independent non-executive Directors and their
comments and concerns are closely followed up by the
management.

In addition to Board meetings, the Chairman schedules
a meeting annually with independent non-executive
Directors without the presence of other Directors to
discuss the affairs of the Group.

The Company Secretary is required to prepare minutes
that record not only the decision reached but any
concerns raised or dissenting views expressed by
Directors. Draft versions of the minutes are circulated
to all Directors for their comment and confirmation
before it is finalised for records. Minutes of all Board and
Board Committee Meetings are available for Directors’
inspection.

The implementation and effectiveness of the above

EEMESNBYEERER
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mechanisms have been reviewed by the Boards on an annual
basis and the Boards believe these measures would allow
Directors to contribute effectively and independent views and
input are available to the Boards and Board Committees.
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WHISTLEBLOWING POLICY

The Company is committed to achieving and maintaining the
highest standards of openness, probity and accountability.
We encourage reporting of concerns and actual or suspected
misconduct or malpractice or unethical acts (e.g. corruption)
by any of our staff and/or external parties in any matter related
to the Group.

The Group has established a whistleblowing policy which aims
to enable the Company’s employees and those who deal with
the Company to raise concerns, in confidence and anonymity,
with the audit committee about possible improprieties in
matters related to the Company, in order to help detect and
deter misconduct or malpractice or unethical acts in the
Company.

ANTI-CORRUPTION POLICY

The Company takes a zero-tolerance approach towards all
forms of bribery and corruption and is committed to observing
and upholding high standards of business integrity, honesty,
fairness, impartiality and transparency in all its business
dealings at all times. We strictly prohibit any form of fraud
or bribery, and are committed to prevention, deterrence,
detection, reporting and investigation of all forms of fraud and
bribery.

The Group has established an anti-corruption policy which
sets out the basic standard of conduct which applies to all
directors, officers and employees of the Company and its
wholly owned subsidiaries. It also provides guidance to all
employees on acceptance of advantage and handling of
conflict of interest when dealing with the Company’s business.
The Company also encourages and expects our business
partners including suppliers, contractors and clients to abide
by the principles of the policy.
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ACCOUNTABILITY AND AUDIT

Directors’ and Auditor’s acknowledgement

The Board acknowledges its responsibilities for the preparation
of the consolidated financial statements of the Group for
each financial year, which should give a true and fair view of
the state of affairs of the Company and the Group and of the
results and cash flow for that year in compliance with relevant
laws and applicable accounting standards.

In preparing the consolidated financial statements for the
year ended 31 December 2025, the Directors have adopted
appropriate and consistent accounting policies and made
prudent and reasonable judgments and estimations.

The consolidated financial statements for the year ended
31 December 2025 have been prepared on a going-concern
basis. The responsibility of the external auditor is to form
an independent opinion, based on their audit, on those
consolidated financial statements of the Group prepared by
the Board and to report their opinion to the Shareholders. A
statement by the auditor about their reporting responsibilities
is set out in the Independent Auditor’'s Report.

Auditor’s Remuneration

During the year ended 31 December 2025, the remuneration
paid/payable to Forvis Mazars CPA Limited in respect of audit
and non-audit services is summarised as follows:
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Statutory audit services A TE BEIZ AR 1,500

Non-audit services: IEEZ R -

Services in connection with the review of FAZ R B S RS MY

the interim financial report 1B AR % 290

Others HAh 300

Total et 2,090
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Risk Management and Internal Control

The Board is responsible for the risk management and
internal control systems of the Group and for reviewing their
effectiveness. The Group’s internal control system is designed
to safeguard assets against misappropriation and unauthorized
disposition and to manage operational risks. These systems
are designed to manage rather than eliminate the risk of
failure to achieve business objectives, and can only provide
reasonable but not absolute assurance against material
misstatement or loss. Internal control and risk management
systems are overseen by the Board on an ongoing basis and
reviewed annually to ensure its continuous effectiveness.
The Group has in place a risk management framework which
has the following five components: risk identification, risk
assessment, risk treatment, reporting and monitoring.

A review of the effectiveness of the Group’s system of
internal control for the year covering all key controls, including
financial, operational and compliance and risk management
controls, is conducted by rotation and performed annually. The
examination consisted of enquiry, discussion and validation
through observation and inspection. The result of the review
has been reported to the Audit Committee and the Board
and areas of improvement, if any, have been identified and
appropriate measures have been put in place to manage the
risks. The Company’s internal audit department independently
reviews the effectiveness of the internal controls and risk
management, including financial, operational and compliance
controls, in the key activities of the Company’s business and
submits a report at least once a year to the Board for its review
and monitors the effectiveness of the system of internal control
and risk management of the Group.

For the year of 2025, no significant control failings,
weaknesses, risk or critical internal control issues have been
identified. Based on the reports from the Group’s internal audit
department, the Audit Committee and the Board consider the
Group’s risk management and internal control systems are
adequate and effective and the Group has complied with the
provisions on risk management and internal controls as set out
in the Code.
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The Company has procedures and internal controls for the
handling and dissemination of inside information. The Group
strictly prohibits unauthorised use of inside information. The
Group strives to identify inside information and any information
which may potentially constitute inside information at the
earliest opportunity. Such information is then assessed and
handed to the Board for decision on the need for disclosure.
Inside information and other information which is required to
be disclosed pursuant to the Listing Rules and the SFO will be
disclosed in accordance with all applicable requirements in due
course. Inside information would be kept strictly confidential
until such disclosure.

CONSTITUTIONAL DOCUMENTS
The constitutional documents of the Company are available on
the websites of the Company and the Stock Exchange.

There was no change in the Company’s constitutional
documents during the year.

DIVIDEND POLICY

In recommending or declaring dividends, the Company
shall maintain adequate cash reserves for meeting its
working capital requirements and future growth as well as
its shareholder value. There is no pre-determined dividend
payout ratio and the declaration and distribution of dividends
shall be determined at the sole discretion of the Board taking
into account, among others, the financial results, cashflow
situation, future operations and earnings, capital requirements
and expenditure plans and any other factors that the Board
may consider relevant. The Company may declare and pay
dividends by way of cash or scrip or by other means that the
Board considers appropriate. The declaration and distribution
of dividends shall also be subject to the articles of association
of the Company and all applicable laws and regulations.
The Board will review the policy from time to time and make
relevant amendments as necessary.
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COMMUNICATION WITH SHAREHOLDERS

The Company aims to maintain regular, effective and fair
communication with shareholders and is committed to
conveying important and relevant information to shareholders
on a timely basis. In compliance with the Listing Rules, at least
21 days’ notice will be given to the shareholders for annual
general meeting and at least 14 days’ notice will be given for
all other meetings. All general meetings of the Company have
been conducted by way of poll and detailed procedures for
conducting a poll were explained at the commencement of the
meeting. Results on all general meetings will be published by
way of an announcement immediately following the relevant
general meeting.

To promote effective communication, the Company adopts
a shareholders’ communication policy which sets out
various communication channels for establishing a two way
relationship and communication between the Company and
the Shareholders. The policy is reviewed on an annual basis
to ensure its effectiveness. The Company maintains a website
as a communication platform for shareholders and investors,
where information and updates on the Group’s business
developments and operations, financial information and other
information are available for public access. Shareholders and
investors may write directly to the Company’s principal place
of business in Hong Kong for any inquiries.

The Board considers that general meetings of the Company
provide an important channel for shareholders to exchange
views with the Board. The Chairman of the Board as well as
the chairmen and/or other members of the Board Committees
have endeavored to be available to answer questions raised
by the shareholders.

During the year, the Company has reviewed the
implementation and effectiveness of the shareholders’
communication policy through discussions amongst Board
members during board meetings. The Company has reviewed
communication activities and engagement with Shareholders
conducted in 2025 and was satisfied with the implementation
and effectiveness of the shareholders’ communication policy
which allowed Shareholders to engage actively with the
Company.
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SHAREHOLDERS’ RIGHTS

In accordance with Article 58 of the articles of association
of the Company, one or more shareholders of the Company
holding as at the date of deposit of the requisition not less
than one-tenth of the paid up capital of the Company carrying
the right of voting at general meetings of the Company shall
at all times have the right, by written requisition to the Board
or the Company Secretary, to require an extraordinary general
meeting to be called by the Board for the transaction of any
business specified in such requisition; and such meeting
shall be held within two (2) months after the deposit of such
requisition. If within twenty-one (21) days of such deposit
the Board fails to proceed to convene such meeting, the
requisitionists themselves may do so in the same manner,
and all reasonable expenses incurred by the requisitionists as
a result of the failure of the Board shall be reimbursed to the
requisitionists by the Company.

If a shareholder wishes to nominate a person to be elected as
a Director, the following documents must be validly served to
the Company’s principal place of business at Rooms 903-904,
9/F, Tung Wai Commercial Building, 109-111 Gloucester
Road, Wanchai, Hong Kong: (i) his/her notice of intention to
propose a resolution at the general meeting; and (i) a notice
executed by the nominated candidate of his/her willingness to
be appointed together with his/her information as required to
be disclosed under Rule 13.51(2) of the Listing Rules, within
the period commencing on the day after the dispatch of the
notice of the general meeting appointed for such election and
ending on the date falling seven days after the dispatch of the
said notice of the general meeting.

Any Shareholder may direct their enquires and proposal by
mail to the Company’s principal place of business at Rooms
903-904, 9/F, Tung Wai Commercial Building, 109-111
Gloucester Road, Wanchai, Hong Kong.

Shareholders should direct any questions about their
shareholdings to the Company’s Hong Kong branch share
registrar: Tricor Investor Services Limited at 17/F, Far East
Finance Centre, 16 Harcourt Road, Hong Kong.

LITU HOLDINGS LIMITED ANNUAL REPORT 2025

iR 3R By R
REBEARRBAMEIRARNE 815K - ET—
AREBARABRNIERFKE BRA N
HEMNAIEARBRRAE LRENARLQF
HRBEARNDRtDZ— » BEREAEE
AESFEXATNEFLE@MB R BXE
Z 2 ARMBRRI ARSI % H KT NE
MEE - MABASANEELRRIERM Q2
BEAARAR - fWiEhBERE-T—21)BER
EEeREERAE  AIREBRHALH
BITARRT A EBHREARE - MARBIRRLE
HBERNATHEREEEREEHAEM
BITARMASELNMBRIEMX

MREAIREBENATRERES - NS
BT AMEREANBRREAENBER
HEEFE LRI ARASBEERCAILH
B BT XHEBRRER R B EEEEM
2h (it BE B BT S LITE 100111588
HEEAE 92 903-904 %) « () IR AR
AERERBENZ B © K (i) EIREBER
BAMBRUERBEEERESZENRN - EF
BIE ETHRAIE 1351 KR ERTHES
BB ER -

EAREH A BERBEERNNREEEEL
25 (Mt BB EET S TITE109-111 5758
HEEKREIEWI-WAE)NHRIZEE
AR o

RERA BB BARSEFRENEERNARA
AIBBRNBEERDEIELER  £FEE
HFEEERAR U AESEREBE165
BREEPOITE -



Profile of directors and senior management

ESkSREEERE

BOARD OF DIRECTORS

Executive Directors

Mr. HUANG Wanru (EE ), aged 57, was appointed as
an executive Director and a member of the Remuneration
Committee with effect from 31 March 2020. He was appointed
as a member of the Nomination Committee with effect from
21 January 2022. He was appointed as a vice president of
the Group in October 2011 and resumed the same position in
March 2020 when he rejoined the Group after brief departure
from the Group in June 2018 for other business engagements.
With effect from 22 April 2022, he has been re-designated
as the Chairman of the Company. With years of extensive
working experience in the finance field, Mr. Huang has been
responsible for the financial and management information
system of the Group. Since he joined the Group in May 1998,
he has been serving in various subsidiary companies of the
Group in various roles such as cost accounting, finance
manager and finance controller. Since March 2008, he has
been appointed as the financial controller of the Group. He
was also appointed as director of certain subsidiaries of the
Group.

Ms. CHEN Lin Lin Caddie (FR#}2%%), aged 40, was appointed
as an executive Director with effect from 16 April 2024. She is
the investment director of the Group and is mainly responsible
for overseeing and managing the investment projects of the
Group in the People’s Republic of China and overseas. She
has obtained a bachelor’s degree in finance and a master’s
degree in accounting from Southern Methodist University
in 2007 and 2009 respectively. Prior to joining the Group,
she was a director of Merryearn Development Limited, a
company principally engaged in real estate development
and management from July 2020 to April 2024 and was a
founding partner of Universal Capital Management Limited,
a company principally engaged in private equity fund
management in real estate, food and beverage, education,
packaging manufacturing and transportation industry in China
and Canada from May 2015 to June 2020. Ms. Chen has
over 10 years of experience in the real estate investment,
development, and management industry, and in particular, is
experienced in monitoring and overseeing the internal control
and compliance of companies in a directorial or managerial
role. She is the sister-in-law of Mr. Cai Xiao Ming, David, a
controlling shareholder (as defined in the Listing Rules) of the
Company.
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Non-Executive Director

Ms. LI Li (2 #), aged 54, was appointed as an non-
executive Director on 22 July 2015. Ms. Li is a Chairman of
the board of directors of Masterwork Group Co., Ltd. (KE&K
ERIEEBE D AR AR (“Masterwork” together with its
subsidiaries, the “Masterwork Group”), a company whose
issued shares are listed on the Shenzhen Stock Exchange
(Stock code: 300195). She is also an executive director of
certain subsidiaries of Masterwork and Tianjin Ming Xuan
Investment Limited Company* (K/EZ &% & B[R A F]). She
has been appointed as a member of the supervisory board
of Heidelberger Druckmaschinen AG, a company listed on
the Frankfurt Stock Exchange, since 25 July 2019. Ms. Li
is qualified as a senior economist in the People’s Republic
of China. She has extensive management experience in the
printing and packaging companies.

Independent Non-Executive Directors

Mr. LAM Ying Hung, Andy (M 3J§), aged 61, was appointed
as an independent non-executive Director on 4 March 2009.
Mr. Lam is the chairman of the Remuneration Committee and a
member of the Audit Committee and the Nomination Committee
of the Company. Mr. Lam has over 25 years of experience
in accounting, banking and finance sectors. Mr. Lam is now
the Managing Consultant of Lontreprise Consulting Limited.
Mr. Lam is an associate member of various professional
organisations, namely The Institute of Chartered Secretaries
and Administrators, The Hong Kong Institute of Company
Secretaries and The Hong Kong Institute of Bankers. Mr.
Lam is also a fellow member of the Association of Chartered
Certified Accountants and a Certified Public Accountant
of Hong Kong Institute of Certified Public Accountants
(“HKICPA”). Mr. Lam is an independent non-executive Director
of Xingfa Aluminium Holdings Limited, a company listed on the
Main Board of the Stock Exchange (stock code: 98). Mr. Lam
received his Master of Professional Accounting and Master of
Science in E-commerce for Executives both from The Hong
Kong Polytechnic University.

*

The English name is not an official name and is provided for
identification purpose only
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Mr. SIU Man Ho, Simon (X %), aged 52, was appointed
as an independent non-executive Director on 4 March 2009.
Mr. Siu is the chairman of the Nomination Committee and
a member of the Audit Committee and the Remuneration
Committee of the Company. Mr. Siu is a practising solicitor
of the High Court of Hong Kong. He obtained a Bachelor of
Laws degree from the University of Hong Kong in 1996 and is
a partner of a Hong Kong law firm, namely Sit, Fung, Kwong
& Shum Solicitors. Mr. Siu is also a China Appointed Attesting
Officer appointed by the Ministry of Justice of the PRC. His
areas of practice include corporate finance, capital markets,
securities, mergers and acquisitions, joint ventures and
general commercial matters. Mr. Siu is also an independent
non-executive director of HKE Holdings Limited (stock code:
1726), a company listed on the Main Board of the Stock
Exchange. Moreover, he was appointed as the independent
non-executive director of Shuang Yun Holdings Limited (stock
code: 1706) in October 2017 and resigned from the position
with effect from 25 August 2023 and the independent non-
executive director of Wai Yuen Tong Medicine Holdings
Limited (stock code: 897) and resigned from the position with
effect from 1 November 2024. He also actively participates
in charitable and social services in Hong Kong. He was
previously appointed as the director of Hong Kong Pok Oi
Hospital. He is acting as the legal adviser for United Hearts
Youth Foundation and VQ Foundation as well as the school
manager of The Association of Directors and Former Directors
of Pok Oi Hospital Ltd. Leung Sing Tak College. He is also a
member of the Committee of the Chinese People’s Political
Consultative Conference in Yangjiang City of Guangdong
Province, the PRC.

Dr. WAN Xiaoxia (B B ), aged 60, was appointed as an
independent non-executive Director with effect from 10 March
2025. She is currently a professor and doctoral supervisor at
Wuhan University. She obtained a Bachelor of Engineering
in Cartography degree from Wuhan Technical University of
Surveying and Mapping in 1986, a Master of Engineering in
Geographic Information Systems degree from Wuhan Technical
University of Surveying and Mapping in 1995, a Doctorate of
Engineering in Cartography and Geographic Information from
Wuhan University in 2002. From 2004 to 2006, she was a
senior visiting scholar at California State University, Los Angeles,
and Munsell Color Science Laboratory, Rochester Institute of
Technology in the United States of America.
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Prior to being a professor, subject director of printing
engineering and doctoral supervisor at Wuhan University since
2000, Dr. Wan was an assistant lecturer of the Department
of Cartography of Wuhan Technical University of Surveying
and Mapping from 1986 to 1992, a lecturer of the School
of Printing Engineering of the Wuhan Technical University of
Surveying and Mapping from 1992 to 1996, and an associate
professor of the School of Printing Engineering of the Wuhan
Technical University of Surveying and Mapping from 1996 to
2000.

During her career, Dr. Wan has undertaken over 100 national,
provincial or enterprise scientific research projects, authored
or co-authored over a hundred academic papers, including
textbooks, obtained over a dozen national invention patents
in the People’s Republic of China. She was awarded a first
prize for the Hubei Teaching Achievement (provincial level) in
respect of innovation and practice of open and international
talent training model for printing engineering major in 2008,
the National Bi Sheng Newcomer Award (& B £ F 3 A %)
in 2009, the National News and Publishing Industry Leading
Talent (2B %1 HRTTESEE AA) (from formerly the State
Administration of Press and Publication (B & ¥ B 1 ik &))
in 2013, the Wuhan Huanghe Talent (& &M &% 7) (from
the Wuhan Municipal Organisation Department (& /% ™ Z %8
4% 30)) in 2014, a second prize for the “Light of Textile” 2016
China Textile Industry Federation Science and Technology
Award (provincial level) in respect of key technology and
industrialisation of full-colour yarn manufacturing with primary
fibre blending in 2016, the second prize for the Excellent
Academic Achievement Award in the protection science and
technology category from the Dunhuang Research Academy
(2 12 #ff 2E BR) in 2017, a first prize for the Hubei Teaching
Achievement (provincial level) in respect of reform of innovative
practical ability training model for the integration of traditional
media and emerging media technologies in 2018, and a
second prize for the Hubei Science and Technology Progress
Award (provincial level) in respect of key technology and
application of colour reproduction based on spectrum in 2020.
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She is currently the Deputy Director of the Light Industry
Teaching Steering Committee of Higher Education of the
Ministry of Education (B &= S 2R E THEHZBIEE L 5 E),
a Member of the National Printing Standardisation Committee
(2B ENRIFZ £/ B i1 ZE B &), a Member of the National Color
Standardisation Committee (£ BEEEIZEFIMTEE®), an
associate of the Hong Kong Printing and Media Professionals
Association (IPP), the Vice President of the Sixth Council of
the Hubei Printing Association (8 1t & E fill # &), a senior
member of the China Printing Technology Association (7 B F]
il F 1717 € ), a distinguished professor of Wuhan Polytechnic
University, a visiting professor of Hunan University, and an
adjunct professor of Wuhan Vocational and Technical College
of Information and Communication.

Dr. Wan has been an independent director of Hubei Hongyu
New Packaging Materials Co. Ltd., a company listed on
the Beijing Stock Exchange (stock code: 920274), since 13
August 2025.

SENIOR MANAGEMENT

Mr. CHAN Wing Chung (FRk8), aged 50, is the financial
controller and company secretary of the Company. Mr. Chan
joined the Group in May 2024. He holds a master’s degree of
corporate governance and a bachelor degree in accountancy
from The Hong Kong Polytechnic University. He is an associate
member of The Hong Kong Chartered Governance and a
fellow member of the Hong Kong Institute of Certified Public
Accountants and has over twenty years of experience in
auditing, accounting and corporate governance.
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BN AR S

forvss
mazars

To the members of Litu Holdings Limited
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Litu
Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) set out on pages 61 to 212, which comprise the
consolidated statement of financial position as at 31 December
2025, and the consolidated statement of comprehensive
income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements,
including material accounting policy information.

In our opinion, the consolidated financial statements give a
true and fair view of the financial position of the Group as at
31 December 2025, and of its financial performance and cash
flows for the year then ended in accordance with HKFRS
Accounting Standards as issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and have
been properly prepared in compliance with the disclosure
requirements of the Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) as issued by the HKICPA.
Our responsibilities under those standards are further
described in the “Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements” section of our report.
We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (the
“Code”) as applicable to audits of financial statements of
public interest entities, and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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Forvis Mazars CPA LIMITED
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42nd Floor, Central Plaza,
18 Harbour Road, Wan Chai, Hong Kong
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Tel &7 : (852) 2909 5555

Faxf# 7. : (852) 2810 0032
Email T # : info @forvismazars.com
Website4d ik : www.forvismazars.com
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Independent auditor’s report
B 2 AR

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion

BAEFTEH
BRENFEALRETSHELSN - A
HABMG AN BREROESRREENS
o RS ERDNESHEIRBESMBR
REHABREER - EETRYRSER
RIEEENER -

on these matters.

Key audit matter

BREITEE

How our audit addressed the key audit matter

ESEFTTEEBRENSRENG A

Impairment assessment of goodwill

BB R AR

Refer to note 19 to the consolidated financial statements

BEEGAH HFEM 19

We identified the impairment assessment of
goodwill as a key audit matter due to significant
judgements and estimations exercised by the
Group’s management in impairment assessment.

EEBEBREMNERBRESSTE RAR &
SEERELETREERAIEL EXHE RbE -

As at 31 December 2025, the Group’s goodwill
amounted to approximately HK$625,939,000 (net
of accumulated impairment loss of approximately
HK$391,862,000) relating to the business
combinations in previous years which are subject to
impairment assessment in accordance with Hong
Kong Accounting Standard 36 “Impairment of
Assets” issued by the HKICPA.
RZZE_RAF+A=+—H  EBEXEENEERY
625,939,000 % 7T (#1 Rk 2 51 (8 E518 49 391,862,000
BIL) PRBEFENEBAN  BARBEEEGS
MRAGEMNE BT ERIEI6T [ BEME ] ET
BB

Our key procedures in relation to the impairment
assessment of goodwill included:
EERPERETHETNEIERFBE

° Discussing with the Group’s management
on their approach to impairment assessment
and understand their key controls over the
impairment assessment process;

e H BEEEEENRAETEONTERTHA
R ERMEREN EEZ )

° Evaluating the independent qualified professional
valuers’ competence, capabilities and objectivity;

e B YEERBEEMGEMNBIN EHRE
Bt

° Reviewing the valuation report provided by the
independent qualified professional valuers and
assessing its reasonableness;

s EHMBUYSERIEMEMATIRENBERS
WEHEEEEIE ;
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BN AR S

KEY AUDIT MATTERS (continued)

Key audit matter

BRETEE

BRFISEH@E)

How our audit addressed the key audit matter

ESEFTTEEBRENSENT A

Impairment assessment of goodwill (continued)
BmEREN(E)

Refer to note 19 to the consolidated financial statements (continued)

LI A BHEEENE 19 ()

As detailed in note 19 to the consolidated financial
statements, in determining whether goodwill is
impaired requires an estimation of the recoverable
amount, which is the higher of its fair value less
costs of disposal and its value in use of the cash-
generating units (“CGUs") to which goodwill has
been allocated. Significant judgements, estimations
and assumptions were required by management of
the Group in assessing the recoverable amounts of
the CGUs.

kR a B mARM T 19MEFR  ETHEEEH
BEEMGEAWBEESRE - AR BERL KA EE D
EESReELASM((ReELELDNERERE
MEROREE - Bl HREeEEASLNHATKREI SRR
- BEREETEEAEEEARAE A5 RERF -
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Assessing the appropriateness of the valuation
approaches and checking their mathematical

accuracy;
AHAEBETEEEREMREHFERE |

Assessing the reasonableness of the key
assumptions based on our knowledge and
understanding of the industry and market for
discounted cash flow model used in the value in
use calculation;
BEESHTERTSHONEBLERTEEEZR
HRARAEERAEENTRReREELELS
I

Assessing the appropriateness of the work of
the independent professional valuers for fair
value valuation of investment properties used
in the fair value less costs of disposal valuation
assumptions by reviewing the reasonableness
of the key used and obtaining corroborative
evidence on the input data;
FRAFMAAERANEIERST SR U AR
BGHERE - LHERAR AR BEBEEKAN
HEBRENEENELAABEECEXEGHEMD
THEREAE

Checking, on a sample basis, the completeness,
reliability, accuracy and relevance of the input
data used by management and the independent
qualified professional valuers; and
MEREERERBUSEREEMLERMTAE
ABUER A TE - A5 - EHNAER &

Reviewing the sensitivity analyses performed
by the management to evaluate the potential
impacts on the recoverable amount and
impairment.

EHHREREEETOERED - U EE AT
Bl &8 MR ERNBELE



Independent auditor’s report
B 2 AR

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the 2025 annual report of the Company, but does
not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material
misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE

FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that give
a true and fair view in accordance with HKFRS Accounting
Standards issued by the HKICPA and the disclosure
requirements of the Companies Ordinance, and for such
internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the
directors of the Company are responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the
going concern basis of accounting unless the directors of
the Company either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing
the Group’s financial reporting process.
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BN AR S

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. This
report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal
control.

° Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Group’s internal control.

LITU HOLDINGS LIMITED ANNUAL REPORT 2025
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Independent auditor’s report
B 2 AR

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within
the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and review of the audit work
performed for purposes of the group audit. We remain
solely responsible for our audit opinion.
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BN AR S

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or
safeguards applied.

From the matters communicated with those charged with
governance, we determine those matters that were of
most significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in
our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest
benefits of such communication.

Forvis Mazars CPA Limited
Certified Public Accountants
Hong Kong, 20 March 2026

The engagement director on the audit resulting in this
independent auditor’s report is:

Chan Chi Wai
Practising Certificate number: P05708
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Consolidated statement of comprehensive income

heEERER

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2025 2024
—EC-HE —E-NF
Note HK$°000 HK$’000
BsE FET FET
(Re-presented)
(B=E %)
Continuing operations FHERE R
Revenue W= 5 556,529 725,453
Cost of sales SHE KA (455,220) (548,672)
Gross profit EF 101,309 176,781
Other income =R N 7 16,520 18,825
Other net gains and losses H sk KB B FE 8 (26,181) (3,872)
Provision for loss allowance on trade 85 Kk EfhEINEIE - &4
and other receivables, contract e RhEWE M EE
assets and loans receivables, net B S 58 9 (6,889) (2,489)
Selling and distribution expenses HE R HEFT (9,736) (13,657)
Administrative expenses ITHFES (68,364) (75,748)
Finance costs B & RN 10 (4,852) (4,050)
Profit before taxation BB AR R 11 1,807 95,790
Taxation i 12 (331) (17,319
Profit for the year from continuing HEKEEBENEEZF
operations 1,476 78,471
Discontinued operations BRI EER
Profit for the year from ERIEEEEBHFE R
discontinued operations - 886
Profit for the year FERF 1,476 79,357
Profit for the year attributable to: LT A T FEEEERRR :
Owners of the Company ViN/NETE F =N
— Continuing operations — BT 1,476 78,471
— Discontinued operations — BERIEEEED - 2,118
1,476 80,589
Non-controlling interests SRR A
— Discontinued operations — BRI ER - (1,232)
Profit for the year FEEHEA 1,476 79,357
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Consolidated statement of comprehensive income

SeEERER

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

2025 2024
—E-RHE —E U4
Note HK$’000 HK$’000
B aE FET T
(Re-presented)
(BE 7))
Other comprehensive income (loss) Hftt 2 E Uz (BE)
Iltems that will not be reclassified to REEHIRI T EH 7 IEE
profit or loss in subsequent periods: }Ei /\_<E"71§ g :
— Exchange differences REZHREEM
arising on translation to Ei[ﬂ%%ﬁ
presentation currency 68,097 (43,264)
Total comprehensive income FEXHEHWSAEHE
for the year 69,573 36,093
Total comprehensive income (loss) LT A TRELEEKE
attributable to: (F518) #8%5 -
— Owners of the Company — RRRHEB A 69,573 37,868
— Non-controlling interests — JEIEAR RE - (1,775)
69,573 36,093
HK$ HK$
BT BT
Basic and diluted earnings BREARETE
per share EF 14
— Continuing operations — BEREER 0.001 0.050
— Discontinued operations — BRI EETE - 0.001
Total continuing operations and BEKEERN
discontinued operations EAR IHE & 75185 0.001 0.051
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Consolidated statement of financial position

e BRI TR

At 31 December 2025 A—Z-hF+-_F=+—H

2025 2024
—E-RE —E_NF
Note HK$’000 HK$’000
B aE FERT FHET
Non-current assets FRBEE
Property, plant and equipment ME - BB NRiE 16 427,568 634,802
Right-of-use assets FREEE 17 48,310 46,612
Investment properties WEMZ 18 794,488 231,607
Goodwill EEES 19 625,939 595,585
Intangible assets EEE 20 407 419
Financial assets at fair value BAREBEFAERE
through profit or loss (“FVPL”) (MEAREEF ABE]D®
TREE 21 = -
Deferred tax assets B IEEE 33 18,440 6,180
Prepayments and rental and BRREARBRNES R
other deposits paid HMize 26 4,421 16,317
1,919,573 1,531,522
Current assets RBEE
Inventories T8 22 41,083 53,785
Trade receivables B S ENFIE 23 194,656 211,236
Contract assets BHEE 24 6,435 13,430
Loans receivables FERE R 25 105,743 -
Other receivables, prepayments Bt JEULXIB « FE{ 3B
and refundable deposits KAlRER] & 26 67,998 66,676
Tax recoverable AU E R B 87 83
Pledged bank deposits EHEIFRITER 27(a) 14,468 60,484
Bank balances and cash BITEHBEES 27(b) 199,475 570,949
629,945 976,643
Assets classified as held for sale S fEAFIEHENEE 35 - 175,360
629,945 1,152,003
20255 FH HEERARAF



Consolidated statement of financial position

e BRI R

At 31 December 2025 R—ZE-hE+=-_F=+—8

2025 2024
—E_ERE —E-FE
Note HK$’000 HK$’000
B 5T FExT FHET
Current liabilities REBEE

Trade payables S FRIE 28 87,431 189,097
Other payables and accruals HubpE B L ESTE A 29 85,751 85,473
Lease liabilities HEaE 30 149 138
Bank borrowings RITEE 31 150,475 207,213
Income tax payable FETFTIS 7,488 14,653
331,294 496,574
Net current assets REBEEFE 298,651 655,429

Total assets less current HEERRBER
liabilities 2,218,224 2,186,951
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Consolidated statement of financial position
e BBARR &R

At 31 December 2025 A—Z-hF+-_F=+—H

2025 2024
—E_ERE —E_NF
Note HK$’000 HK$’000
ihE=g FET FHT
Non-current liabilities FRBEE
Government grants BB & 32 16,357 17,282
Lease liabilities HEAE 30 73 211
Deferred tax liabilities BB EE 33 25,514 31,393
41,944 48,886
NET ASSETS EEFE 2,176,280 2,138,065
Capital and reserves EXRR S
Share capital k&N 34 7,839 7,839
Reserves 1 2,168,441 2,153,500
Amounts recognised in other ROBABIELENEER
comprehensive income and H At 2 H W B K
accumulated in equity relatingto AR RETHSEE
assets classified as held for sale - (23,274)
TOTAL EQUITY R 2,176,280 2,138,065

These consolidated financial statements on pages 61 t0 212 $61E212BEMN GV EHRERE RN -
were approved and authorised for issue by the Board of —XE=H -+ HEEZSHERFREE

Directors on 20 March 2026 and signed on its behalf by WA THIALREEE
Mr. Huang Wanru Ms. Chen Lin Lin, Caddie
BEEMEE PRI+
Director Director
2 S
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Consolidated statement of changes in equity

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

Attributable to owners of the Company

NN
Reserves
1
Equity
related
toassefs
classified Non-
Share Share  Statutory Other ~ Dividend ~ Exchange  Retained Total as held controling Total
capital  premium Teseve - reserves reserve resenve  eamings  reserves for sale Total  inferests equity
8278
BffELE
HAEER
R ROEE iRGE  EtHE  REBRE  EXER  RIEN  GREE 0B o FERER  ERLE
HKS000  HK$000  HK$000  HK$000  HK$'000  HKS000  HK$O000  HK$000  HKS000  HK$'000  HKS000  HK$000
TEr TEn  TEr  TEr  TEn  TEr  TEr  TEn TR TEr  TEn TER
(Notea) ~ (Noteh) ~ (Notec) (Note d)
(Bfska)  (Wio)  (Mio) (Bizka)
At 1 January 2024 H-5-mE-F-A T80 4936913 190774 (2907725 - R4 198893 20144504 (0788 213155 25100 215665
Proft (Loss) for the year FREN(BR) - - - - - - 80889 805%9 - 80589 (122 7937
Other comprehensive loss for theyear — £FEk2EEE
— Exchange diferences arising from - REENEEEA
translation from functional curency SHERMEL
o presentation currency ERER - - - - - (%619 - (5618 (103 @272 (543 (43,264)
Total other comprehensive loss for the year SEE 2 ABEAE - - - - - (%61 - (61 (1108 @) (643 (43264)
Total comprehensive (loss) income EE2AE(BR)UREE
for the year - - - - - [B6IE 0 MO (103 s (1775 309
Transactions with owners: HEEARS:
Contributions and distrbutions RERAT
Interim dividend payment for 2024 “ICMERERERT
(rote 15) (M3 15) - - - - - - BBy (1359 ] K]
Disposal of a subsidlary HE—RNBAR - - - - - - - - - - (B3 (83
Accumulated exchange diference arisng 8 B2V E-FHEAR
ontranlation to presentation curency  BESABHERBELY
reclassiied upon disposal of asubsidlary ~ Z:FEH £8 - - - - - - (4617) [4.617) 4617 - - -
Final dividends proposed (note 15) RRRERE (M 15) - - - - 338 - (3139 - 2 - 3 =
- - - K ST @O 46T (%8 (385 (4689
At 31 December 2024 RZE-ME+-A=+-H 7839 4936913 190,774 (2,907,725 31358 (249969 152,149 2,153,500 (28,274 2,138,065 - 2,138,065
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Consolidated statement of changes in equity

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

Attributable to owners of the Company

ENGE 2PN
Reserves
R
Equity
related
to assets
classified
Share Share  Statutory Other  Dividend Exchange  Retained Total as held Total
capital  premium reserve  reserves reserve reserve  earnings  reserves for sale equity
HAE
BBELE
WEERE
BA  RHEE iERE  EtRE  RSRE  EXRE  REBRA  RBLE WEm  ERAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHL T Thx Thx ThL ThRL Thx Thx Thn T
(Note a) (Note b) (Note ¢) (Note d)
(KiEa)  (HHEb)  (Mfic) (GET)
At 1 January 2025 RZZ-hF-F-H 7,839 4,936,913 190,774  (2,907,725) 31,358  (249,969) 152,149 2,153,500 (23,274) 2,138,065
Profit for the year FREF = = = = = = 1,476 1,476 = 1,476
Other comprehensive income FEEMAARE
for the year
— Exchange differences arising - RAEHERA
from translation from SREEMES
functional currency to ERZEE
presentation currency - - - - - 64,629 - 64,629 3,468 68,097
Total other comprehensive FEEMEANEEE
income for the year - - - - - 64,629 - 64,629 3,468 68,097
Total comprehensive income FREENGLE
for the year - - - - - 64,629 1,476 66,105 3,468 69,573
Transactions with owners: BEEARS :
Contributions and distributions HERAE
Final dividend payment for T MEREREAT
2024 (note 15) (Mi3E15) - - = - (31,35) = - (31,358) - (31,388)
Final dividend proposed (note 15) BRAR RS (M 15) - - - - 40,765 - [40,765) = = -
Accumulated exchange difference BERZINLE—M
arising on translation to presentation B4 A RIBEH HEL
currency reclassified upon disposal  SHEELHREHER
of an associate 2 - - - - - - (19806)  (19,806) 19,806 -
- - - - 9,407 - (6057) (51164 19806  (31,359)
At31 December 2025 ROBEEZAS-B 7800 4906918 190774 (2007725 40765 (185340 93054 2168441 - 2176280
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Consolidated statement of changes in equity

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

Notes:

(@)

LITU HOLDINGS LIMITED

Share premium presents the excess of the net proceeds or
consideration from issuance of the Company’s shares over their par
value. The application of the share premium accounts is governed by
the Companies Law of the Cayman Islands.

As stipulated by the relevant laws and regulations for enterprises in
the People’s Republic of China (the “PRC”), the Company’s PRC
subsidiaries are required to maintain statutory reserve. Appropriation
to such reserve is made out of profit after taxation as reflected in the
statutory financial statements of the PRC subsidiaries while the amounts
and allocation basis are decided by its board of directors annually. The
appropriation to statutory surplus reserve may cease if the balance of
the statutory surplus reserve has reached 50% of the PRC subsidiaries’
registered capital. The statutory reserve can be used to make up prior
year losses, if any, and can be applied in conversion into capital by
means of capitalisation issue.

Other reserves comprised (i) the merger reserve which arose from
the difference between the nominal value and premium of shares of
merged subsidiaries over the nominal value of the shares issued by the
Company in exchange thereof; (i) issue of shares of the Company to
the former controlling shareholder of the Company in exchange of his
entire equity interests in the subsidiary; and (iii) reserve resulting from
the transactions with non-controlling interests in relation to the change
of equity interests in the subsidiaries in prior years.

Exchange reserve comprises the translation differences between the

Group’s net assets in functional currency to the Group’s presentation
currency.
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Consolidated statement of cash flows
mERERER

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2025 2024
—E-RE —EOF
Note HK$’000 HK$’000
ihE=g FET FHT
OPERATING ACTIVITIES BEEE
— Continuing operations — BEREER 1,807 95,790
— Discontinued operations — BRIMEEET - 806
Profit before taxation F 7RI Vi A 1,807 96,596
Adjustments for: T
Finance costs B KA 10 4,852 4,352
Amortisation of intangible assets B EEEE 20 34 33
Depreciation e
— property, plant and equipment — M BENKRE 16 59,868 66,805
— right-of-use assets — FREEE 17 1,670 1,986
— investment properties — REYE 18 25,777 15,024
Provision for loss allowance on B 5 REMEWKFIE -
trade and other receivables, BAHMBENANEWRE R
contract assets and loans EERE R
receivables, net 9 6,889 2,489
Interest income B U A 7 (7,480) (6,521)
Loss from changes in fair value BARBEMABR
of financial assets at FVPL NERMEE
AREEZEHERE 8 - 5,301
Gain on disposal of property, HEME  BER
plant and equipment FEH R 8 (5,137) (814)
Gain on disposal of leasehold HEFALREEEDN
land included in right-of-use AE s
assets 8 - (860)
Government grants for WHEYEE - RE &
acquisition of property, BBOBT B &
plant and equipment 7 (1,767) (1,759)
Gain on disposal of a subsidiary - L) S NGO 6 8 - (4,994)
Loss on disposal of interest in HER ML QT
an associate = HEE 8 32,521 =
(Reversal of) Recognition for write-  (#£[0]) #E2PR E 17 EHUR
down on obsolete inventories 11 (1,259) 1,612
Unrealised exchange (gains) REIFE
losses, net (Wzs) BB FE (6,857) 5,571
Placement of pledged bank FEEERRITIER
deposits (14,113) (61,760)
Withdrawal of pledged bank RIE ERRITIFR
deposits 62,022 21,558
2025F 3k HEEKRARAT
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Consolidated statement of cash flows

GERTRER

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

2025 2024
—E-RE —E-OE
Note HK$’000 HK$’000
ihE=g FET FHT
Changes in working capital: EEESED
Inventories 7E 16,338 15,144
Trade receivables B 5 ENETE 23,186 33,783
Contract assets AUEE 7,518 36,556
Other receivables, prepayments E#b el FRIE - BT FIB
and refundable deposits MARER 2 11,896 (3,640)
Trade payables B 5 EN B (108,624) 9,344
Other payables and accruals HubpE 7008 L e 2 (4,989) (523)
Cash generated from operations IREEEIRS 104,152 235,183
Income taxes paid ST TSR (26,808) (19,265)
Net cash from operating RETHELHSFE
activities 77,344 215,918
INVESTING ACTIVITIES RETE
Interest received =AISE 7,480 6,521
Acquisition of property, WEEYE - B NEE
plant and equipment 16 (88,469) (81,538)
Acquisition of leasehold land WHEFEREEENHEE T
in right-of-use assets 17 (4,405) -
Acquisition of investment W BB B2
properties 18 (406,963) -
Proceeds from disposal of a HE—RHB ARG
subsidiary - 7,706
Proceeds from disposal of interest & A — RSB & A B By fE 25
in an associate, net of tax FriSsiE - B HiIE R 145,033 -
Proceeds from disposal of HEYE . WENEE
property, plant and equipment IR 96,949 29,419
Proceeds from disposal of HEFAFRELEED
leasehold land included in HE T HAEHIE
right-of-use assets - 7,325
Grant of loans receivables B ERE (154,853) -
Repayment received for loans EWEHRD WEBHE
receivables 50,549 -
Net cash used in investing BREZHEHRESEE
activities (354,679) (30,567)
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Consolidated statement of cash flows

meERTRER

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2025 2024
—E-RE —EOF
Note HK$’000 HK$’'000
L FERT FET
FINANCING ACTIVITIES BEEE
Dividends paid EfIRE 15 (31,358) (31,358)
Interest paid 2AFLE (4,852) (4,352)
New bank borrowings raised IR ITEE 147,805 289,898
Repayment of bank borrowings EBEIRTEE (211,476) (209,898)
Repayment of principal portion of EBEHERaELAEEY
lease liabilities (148) (144)
Net cash (used in) from METH(ER)EERS
financing activities RERE 36 (100,029) 44,146
Net (decrease) increase in HERESZEER
cash and cash equivalents (B EmnEsE (377,364) 229,497
Cash and cash equivalents MEHARERES
at the beginning of ZHEH
the reporting period 570,949 345,798
Effect of foreign exchange rate HINEE B SR B BN Y s 2
changes 5,890 (4,346)
Cash and cash equivalents REMKREESRESEE
at the end of the reporting B RERBITEHE
period, represented by bank B4
balances and cash 199,475 570,949

2025 F5 HEIERABR AR
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

GENERAL

Litu Holdings Limited (the “Company”) was incorporated
in the Cayman lIslands on 11 November 2008 as an
exempted company with its shares listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). Its ultimate controlling party is Mr.
Cai Xiao Ming, David (the “Controlling Shareholder”). The
address of the registered office and principal place of
business of the Company are disclosed in the corporate
information section to the 2025 annual report of the
Company.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are engaged
in provision of the printing of cigarette packages,
manufacturing of paper packaging materials, printing
of packages and decoration matters, research and
development on printing technology, wholesale, import
and export of the packaging products and other related
services and leasing of investment properties.

The consolidated financial statements are presented in
Hong Kong dollars (“HK$”"), which is different from the
Company’s functional currency of Renminbi (“RMB”). The
directors of the Company adopted HK$ as presentation
currency. For the convenience of the consolidated
financial statements users, the consolidated financial
statements are presented in HK$, as the Company’s
shares are listed on the Stock Exchange.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES

Basis of preparation

These consolidated financial statements have been
prepared in accordance with HKFRS Accounting
Standards, which collective term includes all applicable
Hong Kong Financial Reporting Standards (“HKFRSs”),
Hong Kong Accounting Standards (“HKASs”) and
interpretations issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”), accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the Companies Ordinance.
The consolidated financial statements also comply
with the applicable disclosure requirements of the
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

All amounts have been rounded to the nearest thousand,
unless otherwise indicated.

The consolidated financial statements have been
prepared on a basis consistent with the accounting
policies adopted in the 2024 consolidated financial
statements except for the adoption of the following
revised HKFRS Accounting Standard that is relevant to
the Group and effective from the current year.

Adoption of revised HKFRS Accounting Standard

The Group has applied, for the first time, the following
revised HKFRS Accounting Standard that is relevant to
the Group:

Amendments to HKAS 21 Lack of Exchangeability

2.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Adoption of revised HKFRS Accounting Standard
(continued)

Amendments to HKAS 21: Lack of Exchangeability

The amendments require an entity to apply a
consistent approach to assessing whether a currency
is exchangeable into another currency and, when it is
not, to determining the exchange rate to use and the
disclosures to provide.

The adoption of the amendments does not have
any significant impact on the consolidated financial
statements.

Basis of measurement

The measurement basis used in the preparation of these
consolidated financial statements is historical cost,
except financial assets at FVPL, which are measured at
fair values as explained in the accounting policies set out
below.

Basis of consolidation

The consolidated financial statements comprise the
financial statements of the Company and all of its
subsidiaries. The financial statements of the subsidiaries
are prepared for the same reporting year as that of the
Company using consistent accounting policies.

All intra-group balance, transactions, income and
expenses and profits and losses resulting from intra-
group transactions are eliminated in full. The results of
subsidiaries are consolidated from the date on which the
Group obtains control and continue to be consolidated
until the date that such control ceases.

LITU HOLDINGS LIMITED ANNUAL REPORT 2025
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Basis of consolidation (continued)

Non-controlling interests are presented, separately
from owners of the Company, in the consolidated
statement of comprehensive income and within equity
in the consolidated statement of financial position.
The non-controlling interests in the acquiree, that are
present ownership interests and entitle their holders to a
proportionate share of the acquiree’s net assets in event
of liquidation, are measured initially either at fair value
or at the present ownership instruments’ proportionate
share in the recognised amounts of the acquiree’s
identifiable net assets. This choice of measurement basis
is made on an acquisition-by-acquisition basis. Other
types of non-controlling interests are initially measured at
fair value, unless another measurement basis is required
by HKFRS Accounting Standards.

Allocation of total comprehensive income

Profit or loss and each component of other
comprehensive income are attributed to the owners of
the Company and to the non-controlling interests. Total
comprehensive income is attributed to the owners of
the Company and the non-controlling interest even if
this results in the non-controlling interest having a deficit
balance.

Changes in ownership interest

Changes in the Group’s ownership interest in a subsidiary
that do not result in a loss of control are accounted for
as equity transactions. The carrying amounts of the
controlling and non-controlling interests are adjusted
to reflect the changes in their relative interests in the
subsidiary. Any difference between the amount by which
the non-controlling interests are adjusted and the fair
value of the consideration paid or received is recognised
directly in equity and attributed to the owners of the
Company.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Basis of consolidation (continued)

Changes in ownership interest (continued)

When the Group loses control of a subsidiary, the
profit or loss on disposal is calculated as the difference
between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained
interest determined at the date when control is lost and
(i) the carrying amount of the assets (including goodwiill),
and liabilities of the subsidiary and any non-controlling
interests at the date when control is lost. The amounts
previously recognised in other comprehensive income
in relation to the disposed subsidiary are accounted for
on the same basis as would be required if the parent
had directly disposed of the related assets or liabilities.
Any investment retained in the former subsidiary and
any amounts owed by or to the former subsidiary are
accounted for as a financial asset, associate, joint venture
or others as appropriate from the date when control is
lost.

Non-current assets held for sale and discontinued
operations

Non-current assets and disposal groups are classified
as held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through
continuing use. This condition is regarded as met only
when the sale is highly probable and the asset (or
disposal group) is available for immediate sale in its
present condition. Management must be committed
to the sale, which should be expected to qualify for
recognition as a completed sale within one year from the
date of classification. Non-current assets (and disposal
groups) classified as held for sale are measured at the
lower of their previous carrying amount and fair value less
costs to sell.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Non-current assets held for sale and discontinued
operations (continued)

A discontinued operation is a component of the
Group that comprises operations and cash flows
that can be clearly distinguished, operationally and
for financial reporting purposes, from the rest of the
Group. It represents a separate major line of business
or geographical area of operations, or is part of a single
co-ordinated plan to dispose of a separate major line
of business or geographical area of operations, or is a
subsidiary acquired exclusively with a view to resale.
Classification as a discontinued operation occurs upon
disposal or when the operation meets the criteria to be
classified as held for sale, if earlier. It also occurs when
the operation is abandoned.

Subsidiaries

A subsidiary is an entity that is controlled by the Group.
The Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with the
entity and has the ability to affect those returns through
its power over the entity. The Group reassesses whether
it controls an investee if facts and circumstances indicate
that there are changes to one or more of the elements of
control.

In the Company’s statement of financial position which
is presented in note 43 to the consolidated financial
statements, interests in subsidiaries are stated at cost
less accumulated impairment loss. The carrying amount
of the investments is reduced to its recoverable amount
on an individual basis, if it is higher than the recoverable
amount. The results of subsidiaries are accounted for
by the Company on the basis of dividends received and
receivable.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 EZE —ZF —

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Associates

An associate is an entity over which the Group has
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but is not control or joint control of those
policies.

The Group’s investments in associates are accounted
for under the equity method of accounting, except
when the investment or a portion thereof is classified as
held for sale. Under the equity method, the investment
is initially recorded at cost and adjusted thereafter for
the post-acquisition changes in the Group’s share
of the investee’s net assets and any impairment loss
relating to the investment. Except to the extent that the
Group has incurred legal or constructive obligations or
made payments on behalf of the investee, the Group
discontinues recognising its share of further losses
when the Group’s share of losses of the investee equals
or exceeds the carrying amount of its interest in the
investee, which includes any long term interests that, in
substance, form part of the Group’s net investment in the
investee.

Goodwill arising on an acquisition of an associate is
measured as the excess of the cost of investment over
the Group’s share of the net fair value of the identifiable
assets and liabilities of the acquired associate. Such
goodwill is included in interests in associates. On the
other hand, any excess of the Group’s share of its net fair
value of identifiable assets and liabilities over the cost of
investment is recognised immediately in profit or loss as
an income.

Unrealised profits and losses resulting from transactions
between the Group and its associates are eliminated
to the extent of the Group’s interest in the investees,
except where unrealised losses provide evidence of an
impairment of the asset transferred, in which case they
are recognised immediately in profit or loss.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Goodwill

Goodwill arising on an acquisition of a business is
measured at the excess of the consideration transferred,
the amount of any non-controlling interest in the acquiree
and the fair value of any previously held equity interest
in the acquiree (if applicable) over the acquisition date
amounts of the identifiable assets acquired and the
liabilities assumed of the acquired business.

Goodwill on acquisition of business is recognised as a
separate asset and is carried at cost less accumulated
impairment losses, which is tested for impairment annually
or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. For the
purpose of impairment test and determination of gain or
loss on disposal, goodwill is allocated to cash-generating
units (“CGU”). An impairment loss on goodwill is not
reversed.

On the other hand, any excess of the acquisition date
amounts of identifiable assets acquired and the liabilities
assumed of the acquired business over the sum of
the consideration transferred, the amount of any non-
controlling interests in the acquiree (if applicable) and
the fair value of the acquirer’s previously held interest in
the acquiree, if any, after reassessment, is recognised
immediately in profit or loss as an income from bargain
purchase.

Any resulting gain or loss arising from remeasuring the
previously held equity interests in the acquiree at the
acquisition-date fair value is recognised in profit or loss or
other comprehensive income, as appropriate.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Property, plant and equipment

Property, plant and equipment, other than construction
in progress, are stated at cost less accumulated
depreciation and impairment losses. The cost of an item
of property, plant and equipment comprises its purchase
price and any directly attributable costs of bringing the
asset to its working condition and location for its intended
use. Repairs and maintenance are charged to profit or
loss during the year in which they are incurred.

Depreciation is provided to write off the cost less
accumulated impairment losses of property, plant and
equipment, other than construction in progress, over
their estimated useful lives as set out below from the
date on which they are available for use and after taking
into account their estimated residual values, using the
straight-line method, at the following rates per annum.
When parts of an property, plant and equipment have
different useful lives, the cost or valuation of the items
is allocated on a reasonable basis and depreciation
separately:

Buildings Over the shorter of the term

of lease or 25-30 years
Leasehold improvements 3 years
Plant and machinery 5-20 years
Furniture and office equipment 3-5 years
Motor vehicles 4-5 years

Properties and plant and machinery in the course of
construction for production, supply or administrative
purposes are carried at cost, less any recognised
impairment loss. Costs include any costs directly
attributable to bringing the asset to the location and
condition necessary for it to be capable of operating in
the manner intended by management and, for qualifying
assets, borrowing costs capitalised in accordance with
the Group’s accounting policy. Depreciation of these
assets, on the same basis as other property assets,
commences when the assets are ready for their intended
use.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Property, plant and equipment (continued)

When the Group makes payments for ownership interests
of properties which includes both leasehold land and
building elements, the entire consideration is allocated
between the leasehold land and the building elements in
proportion to the relative fair values at initial recognition.
To the extent the allocation of the relevant payments can
be made reliably, interest in leasehold land is presented
as “right-of-use assets” in the consolidated statement of
financial position.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is
included in profit or loss in the year in which the item is
derecognised.

If a property occupied by the Group as an owner-
occupied property becomes an investment property,
the Group accounts for such property in accordance
with the policy stated under “Property, plant and
equipment” up to the date of change in use, and the
cost and accumulated depreciation of that item at the
date of transfer are transferred to investment property for
subsequent measurement and disclosure purposes.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Investment properties

Investment properties are properties that are held by
owner or lessee, to earn rental income and / or for capital
appreciation. These include properties held for a currently
undetermined future use.

Investment properties also include leased properties
which are being recognised as right-of-use assets and
subleased by the Group under operating leases.

Investment properties are initially measured at cost,
including any directly attributable expenditure.
Subsequent to initial recognition, investment properties
are stated at cost less subsequent accumulated
depreciation and any accumulated impairment losses.
Depreciation is recognised so as to write off the cost of
investment properties over their estimated useful lives
and after taking into account of their estimated residual
value, using the straight-line method, at the following rate
per annum:

Buildings
Leasehold land

25-30 years
29-102 years

If an item of investment property becomes owner-
occupied property because its use has changed as
evidenced by commencement of owner-occupation, the
cost and accumulated depreciation of that item at the
date of transfer are transferred to property, plant and
equipment for subsequent measurement and disclosure
purposes.

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use and no future economic benefits are
expected from its disposals. Any gain or loss arising on
derecognition of the property (calculated as the difference
between the net disposal proceeds and the carrying
amount of the asset) is included in profit or loss in the
period in which the property is derecognised.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired
separately are carried at cost less accumulated
amortisation and any accumulated impairment losses.
Amortisation for intangible assets with finite useful lives is
recognised on a straight-line basis over their estimated
useful lives. The estimated useful life and amortisation
method are reviewed at the end of each reporting
period, with the effect of any changes in estimate being
accounted for on a prospective basis. Intangible assets
with indefinite useful lives that are acquired separately
are carried at cost less any subsequent accumulated
impairment losses.

Intangible assets acquired in a business
combination

Intangible assets acquired in a business combination
are recognised separately from goodwill and are initially
recognised at their fair value at the acquisition date (which
is regarded as their cost).

Subsequent to initial recognition, intangible assets
acquired in a business combination with finite useful lives
are reported at costs less accumulated amortisation and
any accumulated impairment losses, on the same basis
as intangible assets that are acquired separately.

An intangible asset is derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an
intangible asset are measured at the difference between
the net disposal proceeds and the carrying amount of the
asset and are recognised in profit or loss in the period
when the asset is derecognised.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Research and development expenditure

Expenditure on research activities is recognised as an
expense in the period in which it is incurred.

An internally-generated intangible asset arising from
development activities (or from the development phase of
an internal project) is recognised if, and only if, all of the
following have been demonstrated:

e the technical feasibility of completing the intangible
asset so that it will be available for use or sale;

e the intention to complete the intangible asset and
use or sell it;

e the ability to use or sell the intangible asset;

e how the intangible asset will generate probable
future economic benefits;

e the availability of adequate technical, financial and
other resources to complete the development and
to use or sell the intangible asset; and

o the ability to measure reliably the expenditure
attributable to the intangible asset during its
development.

The amount initially recognised for internally generated
intangible asset is the sum of the expenditure incurred
from the date when the intangible asset first meets the
recognition criteria listed above. Where no internally-
generated intangible asset can be recognised,
development expenditure is recognised in profit or loss in
the period in which it is incurred.

Subsequent to initial recognition, internally generated
intangible assets are reported at cost less accumulated
amortisation and accumulated impairment losses (if any),
on the same basis as intangible assets that are acquired
separately.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Financial instruments

Financial assets

Recognition and derecognition

Financial assets are recognised when and only when the
Group becomes a party to the contractual provisions of
the instruments and on a trade date basis.

A financial asset is derecognised when and only when (i)
the Group’s contractual rights to future cash flows from
the financial asset expire or (i) the Group transfers the
financial asset and either (a) it transfers substantially all
the risks and rewards of ownership of the financial asset,
or (b) it neither transfers nor retains substantially all the
risks and rewards of ownership of the financial asset but
it does not retain control of the financial asset.

If the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group
continues to recognise the financial asset.

If the Group neither transfers nor retains substantially
all the risks and rewards of ownership and continues to
control the transferred asset, the Group recognises the
financial asset to the extent of its continuing involvement
and an associated liability for amounts it may have to

pay.

Classification and measurement

Financial assets (except for trade receivables without a
significant financing component) are initially recognised
at their fair value plus, in the case of financial assets
not carried at FVPL, transaction costs that are directly
attributable to the acquisition of the financial assets. Such
trade receivables are initially measured at their transaction
price.

On initial recognition, a financial asset is classified as
(i) measured at amortised cost; (ii) debt investment
measured at fair value through other comprehensive
income (“FVOCI”); (i) equity investment measured at
FVOCI; or (iv) measured at FVPL.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

Classification and measurement (continued)

The classification of financial assets at initial recognition
depends on the Group’s business model for managing
the financial assets and the financial asset’s contractual
cash flow characteristics. Financial assets are not
reclassified subsequent to their initial recognition unless
the Group changes its business model for managing
them, in which case all affected financial assets are
reclassified on the first day of the first annual reporting
period following the change in the business model.

Derivatives embedded in a hybrid contract in which a
host is an asset within the scope of HKFRS 9 are not
separated from the host. Instead, the entire hybrid
contract is assessed for classification.

(1)  Financial assets measured at amortised cost
A financial asset is measured at amortised cost if
it meets both of the following conditions and is not
designated as at FVPL:

(@ it is held within a business model whose
objective is to hold financial assets in order to
collect contractual cash flows; and

(o) its contractual terms give rise on specified
dates to cash flows that are solely payments of
principal and interest on the principal amount
outstanding.

Financial assets at amortised cost are subsequently
measured using the effective interest method and
are subject to impairment. Gains and losses arising
from impairment, derecognition or through the
amortisation process are recognised in profit or
loss.

The Group’s financial assets at amortised cost
include loans receivables, trade receivables, other
receivables and refundable rental deposits, pledged
bank deposits and bank balances.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2. PRINCIPAL ACCOUNTING POLICIES 2. FESTBEX#E)

(continued)

Financial instruments (continued) SBMIAE)

Financial assets (continued) SREE(E)

Classification and measurement (continued) DERETE (&)

(2) Financial assets at FVPL Q) BARBESABZZEMEE
These investments include financial assets that UL FIRE B IR FE RS SR AR 3k
are not measured at amortised cost or FVOCI, BEARBEFAHEMEEKGE
including financial assets held for trading, financial ENEREE  BRBEER
assets designated upon initial recognition as at TRIEE  EVIRERKIETR
FVPL, financial assets resulting from a contingent EBEARBEFABEIAENSR
consideration arrangement in a business BE - - BAUBRELERNEIR
combination to which HKFRS 3 applies and financial FIiERANEBEHIIARER
assets that are otherwise required to be measured MEAM SR EE RHEMAR
at FVPL. They are carried at fair value, with any AABEFABRTEZEHE
resultant gain and loss recognised in profit or loss, E-BRAIEKRAARBEYE:
which includes any interest earned on the financial ERAREEERNREREERE
assets. mAER - BEeREERRY

EfIFE o

A financial asset is classified as held for trading if it CTRHEENBINTSE BN

is: RIFEEE -

(@) acquired principally for the purpose of selling it @ AREHRNEEZEZZEH
in the near term; 2 A 2 W b

(b) part of a portfolio of identified financial b)) BRAXEFREENDEHEMNNE
instruments that are managed together and MmTAEHEAEN—%5H B
for which there is evidence of a recent actual PR R A4 96 T 5R B 5
pattern of short-term profit-taking on initial HIREE IR B R R
recognition; or 5%

() a derivative that is not a financial guarantee © WIEMBHERE QKWL IEE
contract or not a designated and effective EBREHTHEMITET
hedging instrument. Bo

Financial assets are designated at initial recognition EERTRAEARTEEENAE

as at FVPL only if doing so eliminates or R S K E B RN B B BUE R

significantly reduces a measurement or recognition FEEREHEIEREER -

inconsistency that would otherwise arise from TRLE ER VIR RIS E AR
measuring assets or liabilities or recognising the NRABEFTABRTE -

gains or losses on them on different bases.

The Group’s financial assets mandatorily measured AEERGIZRANLBEGSABR
at FVPL include unlisted equity securities. R EE BB LTRAES ©
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 EZE —ZF —

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial liabilities

Recognition and derecognition

Financial liabilities are recognised when and only when
the Group becomes a party to the contractual provisions
of the instruments.

A financial liability is derecognised when and only when
the liability is extinguished, that is, when the obligation
specified in the relevant contract is discharged, cancelled
or expires.

Classification and measurement

Financial liabilities are initially recognised at their fair value
plus, in the case of financial liabilities not carried at FVPL,
transaction costs that are directly attributable to the issue
of the financial liabilities.

The Group’s financial liabilities include trade payables,
other payables and accruals and bank borrowings. All
financial liabilities, except for financial liabilities at FVPL,
are recognised initially at their fair value and subsequently
measured at amortised cost, using the effective interest
method, unless the effect of discounting would be
insignificant, in which case they are stated at cost.

Impairment of financial assets and other items

The Group recognises loss allowances for expected
credit losses (“ECL”) on financial assets that are
measured at amortised cost and contract assets to which
the impairment requirements apply in accordance with
HKFRS 9. Except for the specific treatments as detailed
below, at each reporting date, the Group measures a loss
allowance for a financial asset at an amount equal to the
lifetime ECL if the credit risk on that financial asset has
increased significantly since initial recognition. If the credit
risk on a financial asset has not increased significantly
since initial recognition, the Group measures the loss
allowance for that financial asset at an amount equal to
12-month ECL.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Impairment of financial assets and other items
(continued)

Measurement of ECL

ECL is a probability-weighted estimate of credit losses (i.e.
the present value of all cash shortfalls) over the expected
life of the financial instrument.

For financial assets, a credit loss is the present value of
the difference between the contractual cash flows that
are due to an entity under the contract and the cash
flows that the entity expects to receive.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of a
financial instrument while 12-month ECL represents the
portion of lifetime ECL that is expected to result from
default events on a financial instrument that are possible
within 12 months after the reporting date.

Where ECL is measured on a collective basis, the
financial instruments are grouped based on the following
one or more shared credit risk characteristics:

(@) past due information

(b) nature of instrument

(c) size and industry of debtors

(d) length of customer relationship

Loss allowance is remeasured at each reporting date to
reflect changes in the financial instrument’s credit risk
and loss since initial recognition. The resulting changes in
the loss allowance are recognised as an impairment gain

or loss in profit or loss with a corresponding adjustment
to the carrying amount of the financial instrument.
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Notes to the consolidated financial statements
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Impairment of financial assets and other items
(continued)

Definition of default

The Group considers the following as constituting an
event of default for internal credit risk management
purposes as historical experience indicates that the
Group may not receive the outstanding contractual
amounts in full if the financial instrument that meets any
of the following criteria.

(@ information developed internally or obtained from
external sources indicates that the debtor is unlikely
to pay its creditors, including the Group, in full
(without taking into account any collaterals held by
the Group); or

(b) there is a breach of financial covenants by the
counterparty.

Irrespective of the above analysis, the Group considers
that default has occurred when a financial asset is more
than 90 days past due unless the Group has reasonable
and supportable information to demonstrate that a more
lagging default criterion is more appropriate.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Impairment of financial assets and other items
(continued)

Assessment of significant increase in credit risk

In assessing whether the credit risk on a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of a default
occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial
instrument as at the date of initial recognition. In making
this assessment, the Group considers both quantitative
and qualitative information that is reasonable and
supportable, including historical experience and forward-
looking information that is available without undue cost or
effort. In particular, the following information is taken into
account in the assessment:

e the debtor’s failure to make payments of principal or
interest on the due dates;

o an actual or expected significant deterioration in
the financial instrument’s external or internal credit
rating (if available);

o an actual or expected significant deterioration in the
operating results of the debtor; and

e actual or expected changes in the technological,
market, economic or legal environment that have
or may have a significant adverse effect on the
debtor’s ability to meet its obligation to the Group.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk on a financial
instrument has increased significantly since initial
recognition when contractual payments are more than
30 days past due, unless the Group has reasonable and
supportable information that demonstrates otherwise.

Notwithstanding the foregoing, the Group assumes that
the credit risk on a financial instrument has not increased
significantly since initial recognition if the financial
instrument is determined to have low credit risk at the
reporting date.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Impairment of financial assets and other items
(continued)

Low credit risk

A financial instrument is determined to have low credit
risk if:

(@) it has a low risk of default;

(b) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term;
and

(c) adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to
fulfil its contractual cash flow obligations.

As detailed in note 39 to the consolidated financial
statements, pledged bank deposits and bank balances
are determined to have low credit risk.

Simplified approach of ECL

For trade receivables and contract assets, the Group
applies a simplified approach in calculating ECL. The
Group recognises a loss allowance based on lifetime
ECL at each reporting date and has established a
provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific
to the debtors and the economic environment.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Impairment of financial assets and other items
(continued)

Credit-impaired financial asset

A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired include
observable data about the following events:

(@) significant financial difficulty of the issuer or the
borrower.

(b) a breach of contract, such as a default or past due
event.

(c) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise
consider.

(d) it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation.

(e) the disappearance of an active market for that
financial asset because of financial difficulties.

()  the purchase or origination of a financial asset at
a deep discount that reflects the incurred credit
losses.

Write-off

The Group writes off a financial asset when the Group
has no reasonable expectations of recovering the
contractual cash flows on a financial asset in its entirety
or a portion thereof. The Group has a policy of writing off
the gross carrying amount based on historical experience
of recoveries of similar assets. The Group expects no
significant recovery from the amount written off. However,
financial assets that are written off could still be subject to
enforcement activities under the Group’s procedures for
recovery of amounts due, taking into account legal advice
if appropriate. Any subsequent recovery is recognised in
profit or loss.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Cash equivalents

For the purpose of the consolidated statement of cash
flows, cash equivalents represent short-term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value.

Revenue recognition

Rental income

Rental income under operating leases is recognised when
the assets are let out and on the straight-line basis over
the lease term. Variable lease payments that depend on
an index or a rate are initially measured using the index
or rate at the commencement date and subsequently
adjusted when such index or rate changes. Such
payments are recognised as income on the straight-line
basis over the lease term. Other variable lease payments
are recognised as income in the period in which the event
or condition that triggers those payments occurs.

Dividend income

Dividend income from investments is recognised when
the shareholders’ rights to receive payment have been
established.

Interest income

Interest income from financial assets is recognised
using the effective interest method. For financial assets
measured at amortised cost that are not credit-impaired,
the effective interest rate is applied to the gross carrying
amount of the assets while it is applied to the amortised
cost (i.e. the gross carrying amount net of loss allowance)
in case of credit-impaired financial assets.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Revenue recognition (continued)

Revenue from contracts with customers within
HKFRS 15

The Group is engaged in printing and manufacturing of
paper packages and related materials.

Identification of performance obligations

At contract inception, the Group assesses the goods
promised in a contract with a customer and identifies as
a performance obligation each promise to transfer to the
customer either:

(@) agood (or a bundle of goods) that is distinct; or

(b) a series of distinct goods that are substantially the
same and that have the same pattern of transfer to
the customer.

A good that is promised to a customer is distinct if both
of the following criteria are met:

(@) the customer can benefit from the good either on its
own or together with other resources that are readily
available to the customer (i.e. the good is capable of
being distinct); and

(b) the Group’s promise to transfer the good to the
customer is separately identifiable from other
promises in the contract (i.e. the promise to transfer
the good is distinct within the context of the
contract).
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Revenue recognition (continued)

Revenue from contracts with customers within
HKFRS 15 (continued)

Timing of revenue recognition

Revenue is recognised when (or as) the Group satisfies a
performance obligation by transferring a promised good
(i.e. an asset) to a customer. An asset is transferred when
(or as) the customer obtains control of that asset.

The Group transfers control of a good over time and,
therefore, satisfies a performance obligation and
recognises revenue over time, if one of the following
criteria is met:

(@ the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance as the Group performs;

(b) the Group’s performance creates or enhances
an asset (for example, work in progress) that
the customer controls as the asset is created or
enhanced; or

(c) the Group’s performance does not create an
asset with an alternative use to the Group and the
Group has an enforceable right to payment for
performance completed to date.

If a performance obligation is not satisfied over time, the
Group satisfies the performance obligation at a point in
time when the customer obtains control of the promised
asset. In determining when the transfer of control occurs,
the Group considers the concept of control and such
indicators as legal title, physical possession, right to
payment, significant risks and rewards of ownership of
the asset, and customer acceptance.

Revenue from the printing of cigarette packages and with
no alternative use are recognised over time.

Revenue from the manufacturing of paper packaging
materials are recognised at a point in time when the
customer obtains control of the distinct goods or service.

LITU HOLDINGS LIMITED ANNUAL REPORT 2025

2.

TESTEE®E)

W s HERR ()
EEBMBHREENEIGRATFE
s (F)

Y at HE R A (]
WHERARBEBRATFPERAHRE
on(AEE) BITRAE R (3stit)
HBR - BERNEPRSEEZGIER
(SREFLLL) B3 -

WM& TIME—RE - AEBE—R
B Rl RS B B am PR 4E - WA
E-BERABTROED RERK
A

(@) FEFPAEARSKEREQNREREK
HFERBAREEQRENF

b)) AEBHEOTREEIRRE
FHEERAIE KR K EZ
FBE (WETHITR) : 3K

(€ ZAEBEWENTAAKRAIE—IA
AEAEERARERAENE
E UTAAKERE#ELLZTBILE
B FERK Y B 4 BF 0 Y ER FROR e

ME-BREBRARERITEORE
AR BN T PGB ERNEH
ROSHMETROET RETE
BAE IR B R - ANREE B
RIS ASREFREHE - BEEHE
NRAERN - BEMBENERNRER K
B ¥R A Ko B2 AR ] B4R ©

I & KA SRR E &R % e s
BE B I R

SERBEMHNKRERNEFPESH
T A S AR 755 B0 422 1) M By R R



Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Revenue recognition (continued)

Revenue from contracts with customers within
HKFRS 15 (continued)

Timing of revenue recognition (continued)

For revenue recognised over time under HKFRS 15,
provided the outcome of the performance obligation
can be reasonably measured, the Group applies the
input method (i.e. based on the proportion of the actual
inputs deployed to date as compared to the estimated
total inputs) to measure the progress towards complete
satisfaction of the performance obligation because
there is a direct relationship between the Group’s
inputs and the transfer of control of goods or services
to the customers and reliable information is available to
the Group to apply the method. Otherwise, revenue is
recognised only to the extent of the costs incurred until
such time that it can reasonably measure the outcome of
the performance obligation.

The principal input applied in the input method for printing
of cigarette packages is costs incurred.

Contract assets and contract liabilities

If the Group performs by transferring goods or services
to a customer before the customer pays consideration
or before payment is due, the contract is presented as
a contract asset, excluding any amounts presented as a
receivable. Conversely, if a customer pays consideration,
or the Group has a right to an amount of consideration
that is unconditional, before the Group transfers a good
or service to the customer, the contract is presented
as a contract liability when the payment is made or the
payment is due (whichever is earlier). A receivable is the
Group’s right to consideration that is unconditional or
only the passage of time is required before payment of
that consideration is due.

For a single contract or a single set of related contracts,
either a net contract asset or a net contract liability is
presented. Contract assets and contract liabilities of
unrelated contracts are not presented on a net basis.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 EZE —ZF —

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Contract costs

Incremental costs of obtaining a contract
Incremental costs of obtaining a contract are those
costs that the Group incurs to obtain a contract with a
customer that it would not have incurred if the contract
had not been obtained.

The Group applies the practical expedient of expensing
all incremental costs to obtain a contract if these costs
would otherwise have been fully amortised to profit or
loss within one year.

Foreign currency translation

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
entity’s functional currency (the “foreign currency”) are
recorded in the respective functional currency(ies) (i.e. the
currency of the primary economic environment in which
the entity operates) at the rates of exchange prevailing on
the dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies
are re-translated at the rates prevailing at that date. Non-
monetary items that are measured in terms of historical
cost in a foreign currency are not re-translated.

Exchange differences arising on the settlement of
monetary items, and on the re-translation of monetary
items, are included in profit or loss in the period in which
they arise.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Foreign currency translation (continued)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s
operations are translated into the presentation currency
of the Group (i.e. HK$) using exchange rates prevailing at
the end of each reporting period. Income and expenses
items are translated at the average exchange rates for the
year, unless exchange rates fluctuate significantly during
the period, in which case the exchange rates prevailing at
the dates of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive
income and accumulated in equity under the heading of
exchange reserve (attributed to non-controlling interests
as appropriate).

Exchange differences relating to the retranslation of the
Group’s net assets in RMB to the Group’s presentation
currency HK$ are recognised directly in other
comprehensive income and accumulated in the exchange
reserve. Such exchange differences accumulated in the
exchange reserve are not reclassified to profit or loss
subsequently.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost, which comprises all costs of
purchase and, where applicable, other costs that have
been incurred in bringing the inventories to their present
location and condition, is calculated using the weighted
average cost method. Net realisable value represents the
estimated selling price in the ordinary course of business
less the estimated costs of completion and the estimated
costs necessary to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense
in the period of the write-down or loss occurs. The
amount of any reversal of any write-down of inventories
is recognised as a reduction in the amount of inventories
recognised as an expense in the period in which the
reversal occurs.
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Impairment of non-financial assets, other than
goodwill

At the end of each reporting period, the Group reviews
internal and external sources of information to assess
whether there is any indication that its property, plant
and equipment, investment properties, intangible assets
and right-of-use assets may be impaired or impairment
loss previously recognised no longer exists or may be
reduced. If any such indication exists, the recoverable
amount of the asset is estimated, based on the higher
of its fair value less costs of disposal and value in use.
Where it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates the
recoverable amount of the smallest group of assets that
generates cash flows independently (i.e. CGU).

If the recoverable amount of an asset or a CGU is
estimated to be less than its carrying amount, the
carrying amount of the asset or CGU is reduced to its
recoverable amount. Impairment losses are recognised
as an expense immediately.

A reversal of impairment loss is limited to the carrying
amount of the asset or CGU that would have been
determined had no impairment loss been recognised in
prior years. Reversal of impairment loss is recognised as
income in profit or loss immediately.

The accounting policy for recognition of the impairment
loss for goodwill is stated in the accounting policy for
goodwill in the earlier part of this note.
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Notes to the consolidated financial statements
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Borrowing costs

Borrowing costs incurred, net of any investment income
on the temporary investment of the specific borrowings,
that are directly attributable to the acquisition,
construction or production of qualifying assets, i.e. assets
that necessarily take a substantial period of time to get
ready for their intended use or sale, are capitalised as
part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale. All other borrowing
costs are recognised as an expense in the period in
which they are incurred.

Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past
events, when it is probable that an outflow of resources
embodying economic benefits will be required to settle
the obligation, and when a reliable estimate of the amount
of obligation can be made. Expenditures for which a
provision has been recognised are charged against the
related provision in the year in which the expenditures
are incurred. Provisions are reviewed at the end of each
reporting period and adjusted to reflect the current best
estimate. Where the effect of the time value of money
is material, the amount provided is the present value
of the expenditures expected to be required to settle
the obligation. Where the Group expects a provision
to be reimbursed, the reimbursement is recognised as
a separate asset but only when the reimbursement is
virtually certain.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Government grants

Government grants are recognised at their fair value
where there is reasonable assurance that the grant will
be received and all attaching conditions will be complied
with.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which
the grants are intended to compensate. Specifically,
government grants whose primary condition is that the
Group would purchase, construct or otherwise acquire
non-current assets are recognised as deferred income
in the consolidated statement of financial position and
transferred to profit or loss on a systematic and rational
basis over the useful lives of the related assets.

Government grants related to income that are receivable
as compensation for expenses or losses already incurred
or for the purpose of giving immediate financial support
to the Group with no future related costs are recognised
in profit or loss in the period in which they become
receivable. Government grants relating to compensation
of expenses are deducted from the related expenses,
other government grants are presented under “other
income” in the consolidated statement of comprehensive
income.

Leases

The Group assesses whether a contract is, or contains,
a lease at inception of the contract. A contract is, or
contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time
in exchange for consideration.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Leases (continued)

As lessee

The Group applies the recognition exemption to short-
term leases and low-value asset leases. Lease payments
associated with these leases are recognised as an
expense on a straight-line basis over the lease term.

The Group has elected not to separate non-lease
components from lease components, and accounts for
each lease component and any associated non-lease
components as a single lease component.

The Group accounts for each lease component within
a lease contract as a lease separately. The Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price
of the lease component.

Amounts payable by the Group that do not give rise to
a separate component are considered to be part of the
total consideration that is allocated to the separately
identified components of the contract.

Refundable rental deposits paid are accounted under
HKFRS 9 and initially measured at fair value. Adjustments
to fair value at initial recognition are considered as
additional lease payments from lessees and included in
the cost of right-of-use assets.

The Group recognises a right-of-use asset and a lease
liability at the commencement date of the lease.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Leases (continued)

As lessee (continued)

The right-of-use asset is initially measured at cost, which
comprises:

(@ the amount of the initial measurement of the lease
liability;

(b) any lease payments made at or before the
commencement date, less any lease incentives
received;

(c) any initial direct costs incurred by the Group; and

(d) an estimate of costs to be incurred by the Group
in dismantling and removing the underlying asset,
restoring the site on which it is located or restoring
the underlying asset to the condition required by
the terms and conditions of the lease, unless those
costs are incurred to produce inventories.

Subsequently, the right-of-use asset is measured at cost
less any accumulated depreciation and any accumulated
impairment losses and adjusted for any remeasurement
of the lease liability. Depreciation is provided on a
straight-line basis over the shorter of the lease term
and the estimated useful lives of the right-of-use asset
(unless the lease transfers ownership of the underlying
asset to the Group by the end of the lease term or if the
cost of the right-of-use asset reflects that the Group will
exercise a purchase option — in which case depreciation
is provided over the estimated useful life of the underlying
asset) as follows:

Over the term of lease
3 years

Leasehold lands
Leased properties

The lease liability is initially measured at the present
value of the lease payments that are not paid at the
commencement date of the contract.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Leases (continued)

As lessee (continued)

The lease payments included in the measurement of the
lease liability comprise the following payments for the
right to use the underlying asset during the lease term
that are not paid at the commencement date:

(@)

fixed payments (including in-substance fixed
payments), less any lease incentives receivable;

variable lease payments that depend on an index or
arate;

amounts expected to be payable under residual
value guarantees;

exercise price of a purchase option if the Group is
reasonably certain to exercise that option; and

payments of penalties for terminating the lease,
if the lease term reflects the Group exercising an
option to terminate the lease.

The lease payments are discounted using the interest
rate implicit in the lease, or where it is not readily
determinable, the incremental borrowing rate of the
lessee.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Leases (continued)

As lessee (continued)

Subsequently, the lease liability is measured by increasing
the carrying amount to reflect interest on the lease liability
and by reducing the carrying amount to reflect the lease
payments made.

The lease liability is remeasured using a revised
discount rate when there are changes to the lease
payments arising from a change in the lease term or the
reassessment of whether the Group will be reasonably
certain to exercise a purchase option.

A lease modification is accounted for as a separate
lease if

(@) the modification increases the scope of the lease
by adding the right to use one or more underlying
assets; and

(b) the consideration for the lease increases by an
amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect the
circumstances of the particular contract.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Leases (continued)

As lessee (continued)

When a lease modification is not accounted for as
a separate lease, at the effective date of the lease
modification,

@)

the Group allocates the consideration in the
modified contract on the basis of relative stand-
alone price as described above.

the Group determines the lease term of the modified
contract.

the Group remeasures the lease liability by
discounting the revised lease payments using a
revised discount rate over the revised lease term.

for lease modifications that decrease the
scope of the lease, the Group accounts for the
remeasurement of the lease liability by decreasing
the carrying amount of the right-of-use asset to
reflect the partial or full termination of the lease and
recognising any gain or loss relating to the partial or
full termination of the lease in profit or loss.

for all other lease modifications, the Group accounts
for the remeasurement of the lease liability by
making a corresponding adjustment to the right-of-
use asset.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Leases (continued)

As lessor

The Group classifies each of its leases as either a finance
lease or an operating lease at the inception date of the
lease. A lease is classified as a finance lease if it transfers
substantially all the risks and rewards incidental to
ownership of the underlying asset. All other leases are
classified as operating leases.

The Group accounts for each lease component within
a lease contract as a lease separately from non-lease
components of the contract. The Group allocates the
consideration in the contract to each lease component
on a relative stand-alone price basis.

Refundable rental deposits received are accounted
for under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments from lessees.

As lessor — operating lease

The Group applies the derecognition and impairment
requirements in HKFRS 9 to the operating lease
receivables.

A modification to an operating lease is accounted for as
a new lease from the effective date of the modification,
considering any prepaid or accrued lease payments
relating to the original lease as part of the lease payments
for the new lease.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Employee benefits

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense
unless another HKFRS Accounting Standard requires or
permits the inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries, annual leave and sick leave)
after deducting any amount already paid.

Retirement benefit costs

Payments to state-managed retirement benefits schemes
and the Mandatory Provident Fund are recognised
as expenses when employees have rendered service
entitling them to the contributions.

Long service payments

The Group’s net obligation in respect of long service
payments under the Employment Ordinance is the
amounts of future benefit that employees have earned in
return for their services in the current and prior periods.
The obligation is calculated using the projected unit credit
method and discounted to its present value and after
deducting the fair value of any related assets, including
those retirement scheme benefits.

Termination benefits

A liability for a termination benefit is recognised at the
earlier of when the Group entity can no longer withdraw
the offer of the termination benefit and when it recognises
any related restructuring costs.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Taxation

The charge for current income tax is based on the results
for the year as adjusted for items that are non-assessable
or disallowed. It is calculated using tax rates that have
been enacted or substantively enacted by the end of the
reporting period.

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities
and their carrying amounts in the consolidated financial
statements. However, any deferred tax arising from
initial recognition of goodwill; or other asset or liability in
a transaction other than a business combination that at
the time of the transaction affects neither the accounting
profit nor taxable profit or loss and does not give rise to
equal taxable and deductible temporary differences is not
recognised.

The deferred tax liabilities and assets are measured at the
tax rates that are expected to apply to the period when
the asset is recovered or the liability is settled, based
on tax rates and tax laws that have been enacted or
substantively enacted at the end of the reporting period.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against
which the deductible temporary differences, tax losses
and credits can be utilised.

Deferred tax is provided on temporary differences arising
on investments in subsidiaries, associates and a joint
venture, except where the timing of the reversal of the
temporary differences is controlled by the Group and it is
probable that the temporary difference will not reverse in
the foreseeable future.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Related parties

A related party is a person or entity that is related to the
Group.

(@) A person or a close member of that person’s family
is related to the Group if that person:

(i)  has control or joint control over the Group;
(i) has significant influence over the Group; or

(i) is @a member of the key management personnel
of the Group.

(b) An entity is related to the Group if any of the
following conditions applies:

(i)  the entity and the Group are members of the
same group (which means that each holding
company, subsidiary and fellow subsidiary is
related to the others).

(i) one entity is an associate or joint venture of the
other entity (or an associate or joint venture of
a member of a group of which the other entity
is a member).

(i)  both entities are joint ventures of the same
third party.

(iv) one entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.

(v) the entity is a post-employment benefit plan for
the benefit of employees of either the Group
or an entity related to the Group. If the Group
is itself such a plan, the sponsoring employers
are also related to the Group.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

Related parties (continued)

(b)  (continued)

(vi) the entity is controlled or jointly controlled by a

person identified in (a).

(vi) a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a holding company of the entity).

(viiy the entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity

and include:

(@) that person’s children and spouse or domestic

partner;

(b) children of that person’s spouse or domestic

partner; and

(c) dependants of that person or that person’s spouse

or domestic partner.

In the definition of a related party, an associate includes
subsidiaries of the associate and a joint venture includes

subsidiaries of the joint venture.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Segment reporting

Operating segments, and the amounts of each segment
item reported in the consolidated financial statements,
are identified from the financial information provided
regularly to the Group’s chief operating decision maker
(“CODM”) for the purpose of allocating resources to, and
assessing the performance of, the Group’s various lines
of business and geographical locations.

Individual material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of production processes, the type or
class of customers, the methods used to distribute the
products or provide the services, and the nature of the
regulatory environment. Operating segments which are
not individually material may be aggregated if they share
a majority of these criteria.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

3.

FUTURE CHANGES IN HKFRS
ACCOUNTING STANDARDS

At the date of authorisation of the consolidated financial
statements, the HKICPA has issued the following new/
revised HKFRS Accounting Standards that are not yet
effective for the current year, which the Group has not
early adopted.

Amendments to HKFRS 9 and  Amendments to the

HKFRS 7 Classification and
Measurement of Financial
Instruments’
Annual Improvements to Volume 11'
HKFRS Accounting
Standards
Amendments to HKFRS 9 and  Contracts Referencing Nature-
HKFRS 7 dependent Electricity’
HKFRS 18 Presentation and Disclosure in
Financial Statements?
HKFRS 19 Subsidiaries without Public

Accountability: Disclosures?

Amendments to HKAS 21 Translation to Hyperinflationary
Presentation Currency?
Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its
Associate or Joint Venture®

U Effective for annual periods beginning on or after 1 January 2026
2 Effective for annual periods beginning on or after 1 January 2027

S The effective date to be determined

The directors do not anticipate that the adoption of the
new/revised HKFRS Accounting Standards in future
periods will have any material impact on the results of the
Group.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

4.

CRITICAL ACCOUNTING ESTIMATION
AND JUDGEMENTS

Estimates and assumptions concerning the future
and judgements are made by the management in the
preparation of the consolidated financial statements.
They affect the application of the Group’s accounting
policies, reported amounts of assets, liabilities, income
and expenses, and disclosures made. They are assessed
on an on-going basis and are based on experience
and relevant factors, including expectations of future
events that are believed to be reasonable under
the circumstances. Where appropriate, revisions to
accounting estimates are recognised in the period of
revision and future periods, in case the revision also
affects future periods.

Critical judgements in applying accounting policies
Revenue recognition from sales of products with no
alternative use over time

Under HKFRS 15, control is transferred over time when
the Group’s performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed
to date. Significant judgement is required in determining
whether the terms of the Group’s contracts with
customers in relation to printing of cigarette packages
with no alternative use create an enforceable right to
payment for the Group. The Group has considered the
relevant local laws that apply to those relevant contracts
and opinion from external legal counsel. Based on the
assessment of the Group’s management, the relevant
sales contracts create an enforceable right to payment
after taking into consideration the legal opinion, contract
laws and the legal and regulatory environment in the
PRC. Accordingly, contracts relating to printing of
cigarette packages with no alternative use is considered
to be performance obligation satisfied over time.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 EZE —ZF —

4.

CRITICAL ACCOUNTING ESTIMATION
AND JUDGEMENTS (continued)

Key sources of estimation uncertainty

Impairment assessment of goodwiill

Determining whether goodwill is impaired requires an
estimation of the recoverable amounts of the CGUs to
which goodwill has been allocated, which is the higher of
the its value in use and fair value less costs of disposal.
The value in use calculation requires the Group to
estimate certain assumptions, including the discount rate,
terminal growth rate, gross margin and sales growth rate
in order to derive the net present value of the discounted
future cash flow model. Where the actual future cash
flows are less than expected, or changes in facts and
circumstances which results in downward revision of
future cash flows or upward revision of discount rate, a
material impairment loss or further impairment loss may
arise. The fair value less costs of disposal requires the
Group to estimate certain assumptions and adoption of
appropriate valuation methodology. Owing to inherent
risk associated with estimations in the timing and
magnitude of the future cash flows and fair value less
costs of disposal, the estimated recoverable amount of
the CGUs may be different from its actual recoverable
amount and profit or loss could be affected by accuracy
of the estimations.

As at 31 December 2025, the carrying amount of
goodwill was HK$625,939,000 (2024: HK$595,585,000).
During the year ended 31 December 2025, no (2024: no)
impairment loss on goodwill has been made. Details of
the recoverable amount calculation are set out in note 19
to the consolidated financial statements.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

4.

CRITICAL ACCOUNTING ESTIMATION
AND JUDGEMENTS (continued)

Key sources of estimation uncertainty (continued)
Loss allowance for ECL

The measurement of loss allowance for trade and other
receivables, contract assets and loans receivables
under HKFRS 9 requires judgement, in particular, the
estimation of the amount and timing of future cash flows
and collateral values when determining impairment losses
and the assessment of a significant increase in credit risk.
These estimates are driven by a number of factors, such
as risks of default, losses given default, changes in which
can result in different levels of allowances.

The Group’s ECL calculation on trade and other
receivables, contract assets and loans receivables are
based on assumptions about risk of default and losses
given default. The Group uses judgement in making these
assumptions and selecting the inputs to the impairment
calculations, based on credit risks of the debtors or
comparable companies in the market, existing market
conditions as well as forward looking estimates at the
end of each reporting period. It has been the Group’s
policy to regularly review its models in the context of
actual loss experience and adjust when necessary.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

4.

CRITICAL ACCOUNTING ESTIMATION
AND JUDGEMENTS (continued)

Key sources of estimation uncertainty (continued)
Loss allowance for ECL (continued)

As at 31 December 2025, the carrying amounts of
the Group’s trade receivables, contract assets, loans
receivables and other receivables, prepayments
and refundable deposits subject to loss allowance
for ECL are amounted to HK$194,656,000
(2024: HK$211,236,000), HK$6,435,000 (2024:
HK$13,430,000), HK$105,743,000 (2024: HK$nil) and
HK$52,110,000 (2024: HK$49,300,000) respectively. Net
loss allowance of HK$7,904,000 (2024: HK$4,356,000),
HK$12,000 (2024: HK$34,000), HK$1,189,000 (2024:
HK$nil) and HK$3,265,000 (2024: HK$987,000) has
been recognised for the Group’s trade receivables,
contract assets, loans receivables and other receivables,
prepayments and refundable deposits as at 31 December
2025 respectively. Further details, including the key
assumptions and inputs used for impairment calculation
of the Group’s trade receivables are set out in notes 23
and 39 to the consolidated financial statements. If the
ECL rates on the trade receivables with internal credit
rating of P3 as defined in note 39 to the consolidated
financial statements had been 1% higher (lower) at the
end of the reporting period, with other assumptions
held constant, the loss allowance would have been
HK$339,000 (2024: HK$54,000) higher (lower).

Allowance for inventories

The Group’s management reviews the condition of
inventories at the end of each reporting period, and
makes allowance for inventories that are identified as
obsolete, slow-moving or no longer recoverable. The
Group carries out the inventory review on a product-by-
product basis and makes allowances by reference to the
latest market prices and current market conditions.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

5.

REVENUE 5. W
An analysis of revenue of the Group is as follows: REBWRZESTOT -
2025 2024
—E_ERF —EF
HK$’000 HK$’'000
FHxT FHET
Continuing operations B XK
Revenue from contracts with FEB BRI EERIFE 155
customers within HKFRS 15 RAEFE W
Sales of goods HEE M 501,484 675,700
Revenue from other sources E At KRBT 25
Leasing income from investment KREMFEHERA
properties 55,045 49,753
556,529 725,453
Discontinued operations ERILEEET
Revenue from contracts with B BRI EERIE 1559
customers within HKFRS 15 AEF &K a
Sales of goods HESm - 23,504
Total revenue Pl 556,529 748,957
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Notes to the consolidated financial statements
e EmRME

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

5. REVENUE (continued) 5. W& &)
() Disaggregation of revenue from contracts with () EEBUMBBREEANFISHEAT
customers within HKFRS 15 Fa#tWso 8
2025 2024
—E-RE N4
HK$’000 HK$’000
FET FET
Types of goods or services EmSiRiEER
Continuing operations HFESEER
Printing and manufacturing of ENjRI R &S R B
paper packages and related TR E
materials
— Printing of cigarette packages ~ — ERIEE B4 470,475 644,724
— Manufacturing of paper — BLE R RM R
packaging materials 31,009 30,740
Other related products HuREE®R — 236
501,484 675,700
Discontinued operations ERILEEER
Sales of radio frequency SHEE BT SR R
identification (“RFID”) products ([5F4B:% R ) E & - 23,504
501,484 699,204
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Notes to the consolidated financial statements
e ISR M

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

5. REVENUE (continued) 5. W& &)
() Disaggregation of revenue from contracts with () EEBMBBREEANFISHEAT
customers within HKFRS 15 (continued) EEHWEsE(E)

Timing of revenue recognition Iy 225 7 R B
Manufacturing
Printing of of paper
cigarette packaging  Otherrelated  Sales of RFID
packages materials products products Total
Il HE Etth HESHE
EEE% kgt REER HBAER @t
HK$'000 HK$:000 HK$'000 HK$'000 HK$'000
TAn TAL TAT AL Thx
Year ended BE-Z-RF
31 December 2025 +=ZA=t+-H
LEE
Continuing operations b7 Pl
At a point in time (B - 31,009 - - 31,009
Over time N—EBBER 470,475 - - - 470,475
Total b 470,475 31,009 - - 501,484
Year ended 13
31 December 2024 +ZA=1+-H
LEE
Continuing operations BERERE
At a pointin time (AR % - 30,740 236 - 30,976
Over time R-BEER 644,724 - - - 644,724
644,724 30,740 236 - 675,700
Discontinued operations BAEEERH
At a point in time iR LA - - - 23,504 23,504
Total @& 044,724 30,740 236 23,504 699,204
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Notes to the consolidated financial statements
e EmRME

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

5. REVENUE (continued) 5. W= &)

() Disaggregation of revenue from contracts with () EEBVEREEANEISFERE
customers within HKFRS 15 (continued) EEHWEsE(E)
Geographical market B 5E
Information about the Group’s revenue from external FHEAAEERBINDE P K
customers is presented based on the location of ERTREBEREFPFAEMES] - M
customers irrespective of the origin of goods or iR E oo R B R ©
services.

Manufacturing
Printing of of paper
cigarette packaging  Otherrelated  Sales of RFID
packages materials products products Total
Bl HE Eft HEHNR
EERE GRENY REER HAER 3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TAL TER TAL TAL
Year ended BEZ-%-1%
31 December 2025 +ZA=1+-H
LEE

Continuing operations REREER

The PRC m 470,475 31,009 - - 501,484
Year ended BE-Z-mE
31 December 2024 +ZA=1-8
LEE
Continuing operations BERERR
The PRC m 644,724 30,740 236 - 675,700
Discontinued operations BRIHEE£E
The PRC m - - - 18,258 18,258
Others (note) it () - - - 5,246 5,246
- - - 23,504 23,504
Total @it 644,724 30,740 236 23,504 699,204
Note: Others mainly included Federative Republic of Brazil, India, Mzt : EhFr B IEE B IBEME «
the Republic of Tiirkiye, the Portuguese Republic and the B IEEAENE BEFENR
Republic of Korea. RREERE -
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

5. REVENUE (continued)

(ii)

Performance obligations for contracts with
customers within HKFRS15

Printing of cigarette packages

The Group’s contracts with customers for printing
of cigarette packages are tailor-made based on
customers’ specification with no alternative use to
the Group. Taking into account the contract terms,
the legal and regulatory environment in the PRC, all
contracts provide the Group’s enforceable right to
payment for performance completed to date and
hence the revenue is recognised over time.

Under the Group’s standard contract terms, the
customers have no right to return products except
those with quality flaw. The Group generally does
not require the customers to pay in advance. The
customers should settle the trade receivable within
60 to 90 days upon the issue of value added tax
invoice.

A contract asset is recognised over the period
based on the progress towards complete
satisfaction of a performance obligation representing
the Group’s right to consideration because the
rights are conditioned on the Group’s future
performance in delivery of goods. The contract
assets are transferred to trade receivables when the
rights become unconditional. The Group typically
transfers the contract assets to trade receivables
when the goods are delivered to the customers.
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

5. REVENUE (continued)

(i)

(iii)

LITU HOLDINGS LIMITED

Performance obligations for contracts with
customers within HKFRS15 (continued)
Manufacturing of paper packaging materials
Revenue from the manufacturing of paper
packaging materials is recognised when control
of the goods has transferred, being at the point
the goods are delivered to the customers. Delivery
occurs when the goods have been shipped to the
customer’s specific locations.

Under the Group’s standard contract terms, the
customers have no right to return products except
those with quality flaw. The Group generally does
not require the customers to pay in advance. The
customers should settle the trade receivables within
60 to 90 days upon the issue of value added tax
invoice.

Transaction price allocated to the remaining
performance obligation for contracts with
customers within HKFRS15

All the Group’s contracts with customers are for
periods of one year or less. As permitted under
HKFRS 15, the transaction price allocated to the
remaining performance obligations (unsatisfied or
partially unsatisfied) as at 31 December 2025 and
2024 is not disclosed.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

6.

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the CODM, for the purposes of resource
allocation and assessment of segment performance
focuses on types of goods delivered or service provided.
No operating segments identified by the CODM have
been aggregated in arriving at the reportable segments of
the Group.

During the year ended 31 December 2024, the Group
ceased the business of sales of RFID products upon
the completion of the disposal of a subsidiary, details
of which are disclosed in note 35(a) to the consolidated
financial statements. Sales of RFID products is no longer
an operating and reportable segment by the CODM for
the year ended 31 December 2025.

The Group’s operating and reportable segments currently
are (i) printing and manufacturing of paper packages and
related materials and (i) leasing of investment properties.
The CODM considered the Group has two (2024: three)
operating and reportable segments which are based on
the internal organisation and reporting structure.
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Notes to the consolidated financial statements
e EmRME

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

6. SEGMENT INFORMATION (continued) 6. oEER )
Segment revenues and results AR E R EE
The following is an analysis of the Group’s revenue and AR B A E B3 0] R & 55 20 & 5 Hy U
results by reportable segment. wmREEDHT
For the year ended 31 December 2025 BE-Z-_AF+=-A=+—HBLHF
E
Continuing operations
BECEER
Printing and
manufacturing
of paper
packages and Leasing of
related investment
materials properties Total
ERIRBE
FEEK
B R RENEHEE b
HK$’000 HK$’000 HK$°000
TER TER TER
Segment revenue o E 501,484 55,045 556,529
Segment result DEEE 83,954 7,619 91,573
Unallocated other income AOBEMBA 16,520
Unallocated other net gains & ECE MU M EEFE
and losses (26,181)
Unallocated expenses ADEHX (68,364)
Provision for loss allowance on & 5 & H i FEUL #E
trade and other receivables, ~ AXIEENEKE R
contract assets and loans ERERETE
receivables, net (6,889)
Finance costs BMEKA (4,852)
Profit before taxation BR 75 A1 38 1,807
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

6. SEGMENT INFORMATION (continued) 6. oEER#)
Segment revenues and results (continued) DEBU IR I A (B
For the year ended 31 December 2024 (Re-presented) HE_Z-_M&F+-_A=+—HIF

JE (1E&7)

Discontinued
Continuing operations Operations
REOEEH B&HEERK
Printing and
manufacturing
of paper Leasing of
packages and investment Sales of
related materials properties Sub-total  RFID products Total
DR
A%k HESHE
BB RANERE It BlEm 8zt
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000
Thr Tk Thr Thr T
Segment revenue GELe 675,700 49,753 725,453 28,504 748,957
Segment result PEE 146,782 16,342 163,124 (1,930) 161,19
Unallocated other income ADEEMHA 18,825 205 19,030
Unallocated other net gains and losses APBEMUAREEFE (3.872) 4,806 934
Unallocated expenses AARRL (75,748) (1,973) (77,721)
Provision for loss alowance ontrade £ RE tEW A
and other receivables, contract assets ?UQF&M@
and loans receivables, net BERRETE 2489 . (2489)
Finance costs BARK (4,050 (302) 4,352)
Profit before taxation BHAIEH 95,790 806 96,596
The accounting policies of the operating segments are KED IO GFTHR B S M HRE
the same as the Group’s accounting policies described BisE 2 Pt AR SR B B & 5T BUR AR o

in note 2 to the consolidated financial statements.
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

6. SEGMENT INFORMATION (continued)
Segment revenues and results (continued)
Segment result represents the profit or loss generated
by each segment without allocation of corporate
management expenses, directors’ emoluments, finance
costs, unallocated other income, unallocated other net
gains and losses, loss allowance on trade and other
receivables, contract assets and loans receivables, net,
and other unallocated expenses. This is the measure
reported to the CODM for the purposes of resource
allocation and performance assessment.

All of the segment revenue reported above is from
external customers.
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e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

6.

SEGMENT INFORMATION (continued) 6.

Segment assets and liabilities

The following is an analysis of the Group’s assets and

SEER ()
PHEERAE

LAT7%$’§I&£‘“%&T wEDEE

liabilities by operating and reportable segments: SHEERBEDN :
Segment assets DEEE
2025 2024
—E-HE —EEF
HK$°000 HK$’000
FHExT FET
Printing and manufacturing of paper  Elfl & 203 4K 8 25 AR B
packages and related materials 614,938 644,472
Leasing of investment properties KEMEHEE 797,751 232,451
Total segment assets DEEERE 1,412,689 876,923
Unallocated property, plant and AOEE - BE K&RE
equipment 157,691 268,356
Right-of-use assets FHREEE 48,310 46,612
Goodwill RS 625,939 595,585
Deferred tax assets REFIEE E 18,440 6,180
Rental and other deposits paid ENHEEREMES 4,421 16,317
Other receivables, prepayments and  E fth fEUS FRIE ~ FBATFIE &2
refundable deposits ARIBR & 67,998 66,676
Tax recoverable AR eI A 87 83
Pledged bank deposits EHEIFRITER 14,468 60,484
Bank balances and cash RITEHEBM MRS 199,475 570,949
Assets classified as held for sale DEAERFIELENEE - 175,360
Consolidated assets SEAEEBE 2,549,518 2,683,525
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

6.

LITU HOLDINGS LIMITED

SEGMENT INFORMATION (continued) 6. oEER )
Segment assets and liabilities (continued) PEHEERAE(E)
Segment liabilities PHEE
2025 2024
—EC-RHE —E_MmF
HK$’000 HK$’000
FET FHET
Printing and manufacturing of paper — ENRI & SLiE 4% w25 K
packages and related materials FREEAE 87,332 188,891
Leasing of investment properties WEMENRE 99 206
Total segment liabilities HEaEESE 87,431 189,097
Other payables and accruals HEMENFIEREGSER 85,751 85,473
Bank borrowings RITEE 150,475 207,213
Government grants BB 16,357 17,282
Lease liabilities MEAE 222 349
Income tax payable FERTFRS L 7,488 14,653
Deferred tax liabilities BERIBEAE 25,514 31,393
Consolidated liabilities rEeAafE 373,238 545,460

Segment assets represent certain property, plant and
equipment, intangible assets, investment properties,
loans receivables, trade receivables, contract assets and
inventories which are directly attributable to the relevant
operating and reportable segment. Segment liabilities
represent trade payables which are directly attributable
to the relevant operating and reportable segment. These
are the measures reported to the CODM for the purpose
of resource allocation and assessment of segment

performance.
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Notes to the consolidated financial statements
e ISR M

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

6. SEGMENT INFORMATION (continued) 6. EERE)
Other segment information Hith o3& #
For the year ended 31 December 2025 BE-ZE-H5+=-A=+—BHLtH
E
Continuing operations
Printing and
manufacturing
of paper
packages and Leasing of
related investment Segment
materials properties total Unallocated Total
ENE S
4EER
BBNE  RENEHEE kit hy LS it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THR TiEn TiEn TiEn TiEn

Amounts included in the measurement of  sF B A HEE S HEEE
segment results or segment assets: T ARISE -

Additions to non-current assets AEERHEE 66,040 406,963 473,003 26,834 499,837
Depreciation and amortisation TEREH 55,800 25,777 81,577 5,772 87,349
Loss on disposal on nterest inan ER-TABE A A ERY

associate BB - - - 32,521 32,521
Provision for loss alowance ontrade 5 R EMEYFE -

and other receivables, contract ANEERENER

assets and loans receivables, net BRERTE 6,492 397 6,889 = 6,889
Gain on disposal of property, plantand  {HEW% + BE REN

equipment ey (4,137) (1,000) (5,137) - (5,137)
Provision for write-down on obsolete ~ EEGFEMAAE

inventories (1,259) - (1,259) - (1,259)

Amounts requiary provided tothe  EEIAT ELERFE R

CODM but not included in the BUENGENHEER

measure of segment results: STARISE -
Interest income KA - - = (7,480) (7,480)
Interest expenses HERY - - = 4,852 4,852
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For the year ended 31 December 2025 &2 ==

“HETZA=+—HLHFE

6. SEGMENT INFORMATION (continued) DEBER (E)
Other segment information (continued) HibpERER (E)
For the year ended 31 December 2024 HE_ZT-_HWNF+ZA=+—BL%F
IS
Discontinued
Continuing operations operations
REmERE BRIHEERE
Printing and
manufacturing
of paper
packages and Leasing of Sales of
related investment RFD Segment
materials properties products fotal Unallocated Total
IS
gaxk HENE
BB REVEEE HAER i ECH AR @
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR Thn Thn Thn Thn Thn
Amounts included in the measurement of & BEE HWEER
segment results or segment assets: STARSE
Additons to non-current assets REFRDEE 44134 3,003 - 47,137 34,401 81538
Depreciation and amortisation EREH 54,043 15,004 - 69,067 14,781 83,848
Provision for loss alowance ontrade B Z REMEUGEMN R
and other recelvables and contract ANEEFEARTE
assets, net 2489 - - 2489 - 2489
Gain on disposal of property, plantand &N - BRERFREN
equipment Wi (p44) (170) - (814) - (814)
Gain on disposal of leasehold land HEFAFRREEEY
included n right-of-use assets RETONE - (860) - (860) - (860)
Provision for write-down on obsolete ~~ REFEHREE
inventories 1,512 - - 1,512 - 1512
Loss from changes in fair value of BOABESARR
financial assets at FVPL HEBAELARE
29EE - - - - 5,301 5,301
Amounts regulary provided to the EHRTEEERRERY
CODM but not included in the PYERTEAPEER
measure of Seqment resuls: STARSE
Interest income FSMA - - - - (6,521) (6,521)
Interest expenses FER® - - B 3 4,352 4,352
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

6.

SEGMENT INFORMATION (continued)

Revenue from major products and services

An analysis of the Group’s revenue from its major
products and services is set out in note 5 to the
consolidated financial statements.

Geographical information
The Group’s operations are located in Hong Kong and
the PRC (country of domicile).

Information about the Group’s revenue from external
customers is presented based on the geographical
market irrespective of the origin of goods or services.
Information about the Group’s non-current assets is
presented based on the geographical location of the
assets.

Revenue from external

6.

DERE R (#)
FTEEMRERBKWE
ERASBEETEZEERERRBREN S
&N ARG BTSRRI S -

& &R
AEBREBNPE (GEME) &2
%0

BRAAKERBEIINEIEF RS ER

TREMIETIH 25 - A E mk
RGO AR - BEAAKBEIERBE
ENER  DIREEMMIEMEZS

Non-current assets

customers (note a)
RENMBEF PR FREBEE (Mta)
2025 2024 2025 2024
_?_ﬁﬂi —7—[1:‘35 —?—ﬁiﬁ —7—@35
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FHET FET
The PRC H 556,529 743,711 1,279,592 1,323,918
Hong Kong BB - - 621,541 201,424
Others (note b) HAh (MisEb) - 5,246 = -
556,529 748,957 1,901,133 1,525,342
Notes: BisE

(@) Non-current assets excluded those relating to deferred tax
assets, in which the related operations are mainly carried out in
the PRC.

(b)  Others mainly included Federative Republic of Brazil, India, the
Republic of Turkiye, the Portuguese Republic and the Republic
of Korea.

(@) IMBEETBIFER
EBEERPEEE -

EBIRAE - 2R

(o) HOZEEEAEBBLMA - DE - +
HFHANE  HEFHNBERABREA -

2025F 3 HEERARA
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Notes to the consolidated financial statements
e EmRME

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

6. SEGMENT INFORMATION (continued) 6. oEER )
Information about major customers FRXEREFMNER
Details of the customers contributing 10% or more of EAREBBEIRZE10% A FHRF
total revenue of the Group are as follows: =R
2025 2024
—E-RE —E -
HK$°000 HK$’000
FET FHET
Revenue from printing and REORRBEXBER
manufacturing of paper BB W a=
packages and related materials
Customer A ZEA 279,199 376,923
Customer B ZFB —* 128,309
The customer individually contributed less than 10% of the total * REE_T_AF+_A=+—HBLF
revenue for the year ended 31 December 2025. B ZBEFPERERMBUEE10% AT -

LITU HOLDINGS LIMITED ANNUAL REPORT 2025



Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

7. OTHER INCOME 7. HwA
2025 2024
—E_RHEF —E 4
HK$’000 HK$'000
FET FHET
Continuing operations IFEEEER
Interest income on bank deposits RITE SR B HA 7,480 6,521
Sales of scrap materials HE R R 4,154 4,339
Processing fee income I EWA 89 86
Rental income from plant and R ks H S WA -
machineries, net of direct expenses HkEERS 293 250
Government grants (note) AT Bh & (B 5E) 2,423 2,833
Commission income HalA - 1,828
Sundry income MIFU A 2,081 2,968
16,520 18,825
Discontinued operations EARIEREER
Sales of scrap materials SHERER) = 205
16,520 19,030
Note: Government grants were received from the government of Mt BUG@EBIS DB EREBE B4

the PRC mainly as incentives granted by local authority for
encouragement of its business development and innovation
except for an amount of approximately HK$1,767,000 (2024:
HK$1,759,000) which was granted for the acquisition of property,
plant and equipment (as detailed in note 32 to the consolidated
financial statements). These grants are accounted for as financial
support with no future related costs expected to be incurred nor

related to any assets.

BB A EREE KA Mm% L A i
B HRARKEBYE  BEREHnE
BHELEH1,767,000/8 7T (T —PU4F ¢
1,759,000 7T ) R &b o
BIVEEF 765 E B) (SR In4R A BT 53R R I 7E 32
Fratil) - ZEFHENI AT B TIE
BT e EERTMEEREHEEZ

RAARRIPIA o

2025FF# HEZEIRBRAF]
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

8. OTHER NET GAINS AND LOSSES 8. HihhaREBEFH
2025 2024
—E-hHF —TPNE
Note HK$°000 HK$'000
BiaE FET FHEIT
(Re-presented)
(BE5)
Continuing operations IFHEREET
Foreign exchange gains, net HNIE Uy 25 )5 5B 2,145 280
Gain on disposal of property, TEME  BWEMERED
plant and equipment Wz 5,137 814
Gain on disposal of leasehold ~ HE&EFT AFREEED
land included right-of-use FAE T ks
assets = 860
Loss from changes in fair value &A1t BEE ABZH
of financial assets at FVPL CRIEEANBEEZD
BB 21 - (5,301)
Loss on disposal on interest HER—MEHE AR
in an associate A ER 35(b) (32,521) -
Others Hh (942) (525)
(26,181) (8,872)
Discontinued operations BARILAREXEE
Foreign exchange losses, net  4NE 5185 48 - (188)
Gain on disposal of a subsidiary & — i B A 7 IS - 4,994
- 4,806
(26,181) 934
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

9.

(PROVISION FOR) REVERSAL OF LOSS
ALLOWANCE ON TRADE AND OTHER

B 5 & H 1t B WK
EREREREE (BE) BE

Ig -

BRNE

RECEIVABLES, CONTRACT ASSETS AND BEFEEE
LOANS RECEIVABLES, NET
2025 2024
—E_RHEF —E_NF
HK$’000 HK$’000
Fax FAET
Continuing operations IFEEEER
Net loss allowance (recognised) AT B IHEE (BR)
reversed on: bt
— Trade receivables — B 5 ERE (3,550) (1,893)
— Contract assets — ERNEE 23 72
— Loans receivables — EBWER (1,189) -
— Other receivables — HHEREIA (2,173) (668)
(6,889) (2,489)

Details of loss allowance assessment for the year
ended 31 December 2025 are set out in note 39 to the
consolidated financial statements.

FREE—_T-_AFt+-_A=+—H
HFENEBRBREIGHFBIREGEA

S RRMIFESQ o

2025FF# HEZEIRBRAF]
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

10. FINANCE COSTS 10. BMEH A
2025 2024
—E-HF —E N4
HK$°000 HK$'000
FER FAT
Continuing operations HFERE XK
Interest expenses on bank RITEERBIMFERE
borrowings and overdrafts 4,849 4,043
Imputed interest expenses on HEBRNHEN SR
lease liabilities 3 7
4,852 4,050
Discontinued operations BRIBEXH
Interest expenses on bank RITEE KRB EFEZ
borrowings and overdrafts - 302
4,852 4,352
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Notes to the consolidated financial statements
e ISR M

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

11. PROFIT BEFORE TAXATION 11. BRBADREF
This is stated after charging: W THEHIRR A T & IBEIEE
2025 2024
—E-REF —EZF
Note HK$’000 HK$’000
BEE FERT FHIT
Continuing operations HFESEEK
Staff costs, including directors’ 8 TAK A @ £ 555 = #H
remuneration
Salaries and other benefits e LAEMER 42,859 60,873
Contributions to retirement RRRE T Bl
benefits schemes 1,782 4,042
Contractual termination benefit BRI IEER 1,697 3,312
Total staff costs 48 8 T Ak 2N 46,338 68,227
Auditor’s remuneration 1% 2 B i M 1,500 1,600
Cost of inventories FEKA (@) 304,571 388,869
Amortisation of intangible assets #E /24 & # £
(included in cost of sales) (FFASHERA) 34 33
Depreciation e
— property, plant and equipment — 1% - & R R 59,868 66,805
— right-of-use assets — FHEEE 1,670 1,986
— investment properties — REME 25,777 15,024
Total depreciation and WTE N EEeEE
amortisation 87,349 83,848

Lease payments on short-term %2 #ifH & HFR E X

leases 674 1,661
Research expenses HrRAZ (GrAHEEKA)

(included in cost of sales) 17,565 24,424
Direct operating expenses arising & 5 ZE4 4 WA IR E Y

from investment properties ¥NEELEBERAY

that generated rental income (BT ASHERA)

(included in cost of sales) 31,524 20,304
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

11. PROFIT BEFORE TAXATION (continued) 1. BRBEADER ()
2025 2024
—E-RE —EF
Note HK$’000 HK$'000
B 5 FET FHETT
Discontinued operations EARILAEEEE
Staff costs, including directors’ B TAKA @ £ 5 = H
remuneration
Salaries and other benefits e RHEAMER - 1,411
Contributions to retirement RREAF IR
benefits schemes - 143
Total staff costs 8 TR AR - 1,654
Cost of inventories FEKA (o) - 19,876
Note: st -
(a) Included in cost of inventories from continuing operations were (@) S ERKEEBENTFEXRABTEE K

staff costs, depreciation and amortisation and reversal of write-
down on obsolete inventories of approximately HK$22,811,000
(2024: HK$34,806,000), HK$31,336,000 (2024: HK$34,511,000)
and HK$1,259,000 (2024: write-down on obsolete inventories
of HK$1,512,000) respectively which are recognised during the

year.

(b)  Included in cost of inventories from discontinued operations (b)
for the year ended 31 December 2024 were staff costs of

approximately HK$3,225,000.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

12. TAXATION 12. BIE
2025 2024
—E_RHEF —E_NF
Note HK$’000 HK$’000
BiaE FERT FHET
Continuing operations HELEXEK
Current tax AHAB IR
The PRC A
Enterprise Income Tax (“EIT”) EMEH
(I EZEMERL) 13,051 19,201
Under provision of EIT BEFELEMSH
in prior years BETR 6,031 6,821
19,082 26,022
Deferred tax IEFER 33
Origination and reversal of EERELERERE
temporary differences (6,915) (8,499)
Benefit of tax loss recognised B 2R IER B FZS (11,836) (204)
(18,751) (8,703)
Income tax expenses from  FEKLEKEN
continuing operations etz 331 17,319
Discontinued operations BARIBEERK
Deferred tax EAE TR
Origination and reversal of EARERERER
temporary differences - (80)
Income tax credit from DA RELENEBH
discontinued operations KRz - (80)
Total tax charge for the year FR#HIEX HHAKE 331 17,239
2025FFH HEIFRAERAA
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Notes to the consolidated financial statements

e ISR

12. TAXATION (continued)

Hong Kong Profits Tax has not been provided as the
Group’s profits neither arose in, nor derived from, Hong
Kong.

The PRC EIT is calculated at the applicable prevailing tax
rates from 15% to 25% (2024: 15% to 25%) in the PRC.
Pursuant to the “Enterprise Income Tax Law For Foreign
Investment Enterprises And Foreign Enterprises”, some
PRC subsidiaries, being a High-Tech Enterprise, were
entitled to a reduced EIT rate of 15% for three years from
the date of approval.

Upon the New Tax Law and Implementation Regulations
coming into effect, the PRC withholding income tax is
applicable to dividends payable to investors that are
“non-PRC tax resident enterprises”, which do not have
an establishment or place of business in the PRC, or
which have such establishment or place of business but
the relevant income is not effectively connected with the
establishment or place of business, to the extent such
dividends have their sources within the PRC. Under
such circumstances, dividends distributed from the PRC
subsidiaries to non-PRC tax resident group entities shall
be subject to the withholding income tax at 10% or lower
tax rate, as applicable. Under the relevant tax treaty,
withholding tax rate on distribution to Hong Kong resident
companies is 5%. Deferred taxation has been provided
on undistributed earnings of all subsidiaries (as detailed in
note 33 to the consolidated financial statements).
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

12. TAXATION (continued) 12. BIE (&)
Reconciliation of income tax expenses from SFEREEBNER T HWEER

continuing operations

2025 2024

—E-RE —EF

Note HK$°000 HK$’000

BiEE FET FHET

Profit before taxation BR A5 A& A 1,807 95,790
Income tax at applicable tax LEATE25%

rate of 25% (2024: 25%) (ZZF =4 : 25%)

ST E RSN (@) 452 23,948

Non-deductible expenses AR A X 12,492 12,999

Non-taxable income BERFUA (1,264) (1,238)

Unrecognised tax losses RNERTIEEE 460 113

Tax effect of recognition of previously #3235 Bl < iE R T 18

not recognised tax losses BREAOBBEE (11,836) -
Additional tax benefit on research i %5 % KBS R 5
and development expenses ik (b) (3,737) (5,821)
Deferred tax on undistributed T BB A R AR DK
earnings of the PRC subsidiaries 2 H 8 iEETH 1B 3,945 (4,493)
Income tax on concessionary rate  1ZEEH R ER
Frisit (6,212) (15,010)

Under provision in prior years BEFERETR 6,031 6,821

Income tax expenses for the year  F RS H 331 17,319

Notes: Mk -

(@)  The applicable tax rate of 25% represents the applicable income (@ ERABERBLRRRUNRPERY - ZF -
tax rate of the subsidiaries in Shenzhen, Anhui, Jiangsu and TEREOHIEHKT B A R/ E R TS
Hubei in the PRC which constitute the substantial part of the - MZEWNBRARGAEEEEZE-Z
Group’s operations for the years ended 31 December 2025 and ZHERZTNF+ZA=1+—HIF
2024, ERRED T -

(o)  Pursuant to the relevant tax rules and regulations, the Group (o) RBEARBRNRER  AEEES
could obtain additional tax benefit, which is a further 75% to BN R - BERRI - 28 - JT&
100% (2024: 75% to 100%) of certain qualified research and NSt 8 iR IS AR A S T 6 B8
development cost incurred endorsed by the Shenzhen, Anhui, B ANV ERINT5% E100% (= F =4 :
Jiangsu and Hubei Local Taxation Administrators. 75% Z 100%) °
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

13. DIRECTORS’ AND CHIEF EXECUTIVE’S 183. EERTHRARFME L AR
EMOLUMENTS AND FIVE HIGHEST PAID S¥ES
EMPLOYEES

RAE £ R B R~ BB BE B R F
BEENITHRAHZFMIOT -

Directors’ and chief executive’s remuneration for the
year, disclosed pursuant to the Listing Rules and the
Companies Ordinance, are as follows:

Contributions
Salaries to retirement
and other  Performance benefits
Fees benefits bonus schemes Total
H&R BHRER
ik bR RRRA HE L] @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TiEn TR TR TR TR

Year ended 31 December 2025 EHZ-E-1%

LITU HOLDINGS LIMITED

TZAZT-HLEE

Executive directors HTES

Mr. Huang Wanru BBIEL - 688 2,153 67 2,908

Ms. Chen Ling Ling, Caddlie RRERL - - - - -

Non-executive directors FHTES

M, LiL e - - - - -

Independent non-executive BUFHITES

directors

Mr. Lam Ying Hung, Andy MEBLE 240 - - - 240

Mr. Lui Tin Nang BAEAE 240 - - - 240

Mr. Siu Man Ho, Simon EXFEE 240 - - - 240

Dr. Wan Xiaoxia (note a) EEERT(Ha) 200 - - - 200
920 688 2,153 67 3,828

Year ended 31 December 2024 HZ-F_-MF

TZA=T-HLEE

Executive directors HTES

Mr. Huang Wanru BEIEE - 683 846 54 1583

Mr. Jiang Xiang Yu (note b) BRREE (M) - 54 654 - 708

Mr. Deng Wei Chao (note o) B s (ke - 229 351 10 590

Ms. Chen Ling Ling, Caddie (note ) B¥% &+ (i d) - 208 - 8 216

Non-executive directors FYTES

Ms. Li Li EZ i) e - - - - =

Independent non-executive BUFHTES

directors

Mr. Lam Ying Hung, Andy MEELE 240 - - - 240

Mr. Lui Tin Nang ARHAE 240 - - - 240

Mr. Siu Man Ho, Simon BNELE 240 - = - 240
720 1,174 1,851 72 3817
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

13. DIRECTORS’ AND CHIEF EXECUTIVE’S
EMOLUMENTS AND FIVE HIGHEST PAID
EMPLOYEES (continued)

Notes:

(@)

Dr. Wan Xiaoxia has been appointed as an independent non-
executive director of the Company with effect from 10 March
2025.

Mr. Jiang Xiang Yu resigned from the position as an executive
director the Company with effect from 29 January 2024.

Mr. Deng Wei Chao had been appointed as the position as an
executive director of the Company with effect from 29 January
2024 and resigned from the position with effect from 16 April
2024.

Ms. Chen Lin Lin, Caddie had been appointed as the position as
an executive director of the Company with effect from 16 April
2024,

The executive directors’ emoluments shown above were
for their services in connection with the management
of the affairs of the Company and the Group. The
independent non-executive directors’ emoluments
shown above were for their services as directors of the
Company.

There was no arrangement under which a director
or the chief executive waived or agreed to waive any
remuneration during the year (2024: HK$nil).

13. EERTHARFHRAR&
S¥ES (#)

Wi

(@) BEEBTAE-_ZT-_RAF=-FTHEEZR
EAKRRRBILIFNITES -

(o) BEWELCDBHERDRRITESRRA -
B -WFE—-—A-thBERER-

€ HEBEEE-_Z-_NFE—A-t+NAB#
BEZIAARRTES  YA-T N
FEPY BN BB ZBAL -

) MBREBRZIEZTAARRNITES 8
ZEZNFMA+NARER -

EXFTRRTETNTEMINER
FEEARR RASEFHH RS M
ST o EXFIRIBIIFMITE ZAF
B R EREARBEFN RS M
ST e

FRAYTEEETHTHREARRBECREE
NeTMMENLHh(—E-—mF - F
Bor) e
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

13. DIRECTORS’ AND CHIEF EXECUTIVE’S 13. EERTHARFMRERR
EMOLUMENTS AND FIVE HIGHEST PAID SHES ®)
EMPLOYEES (continued)
The five highest paid individuals included one (2024: two) BT -_AF+_-_A=1+—HItF
director of the Company for the year ended 31 December B rA%&EeHFALeE—R(=F
2025, details of whose emoluments are set out above. ZPFE  mWE)RNREES  EEME
The emoluments of the remaining four (2024: three) BEHREX - B THZ (T m4F :
individuals during the year are as follows: =E) NTRAFEHFHFMOT
2025 2024
—E-RE —ENF
HK$’000 HK$'000
FET FET
Salaries and other benefits Fe MHEMEN 3,558 2,665
Contributions to retirement benefits  E k& Fl s+ &4 7%
schemes 97 135
3,655 2,800
The emoluments of the five highest paid individuals, hEZsEeHsAL(TEeE—%R(=ZF
excluding one (2024: two) director, were within the ZE - ME)EE)NFMN Y E
following bands: B :
2025 2024
—E-RE —EZF
No. of No. of
employees employees
EEAH EE A
Nil to HK$1,000,000 £ % 1,000,000 7T 2
HK$1,000,000 to HK$1,500,000 1,000,000% 7T & 1,500,000 7T 1 1
4 3

During the years ended 31 December 2025 and 2024,
no emoluments were paid by the Group to any of the
directors of the Company, the chief executive officer of
the Group, senior management, or the five highest paid
individuals as an inducement to join or upon joining the
Group or as compensation for loss of office.
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

14. EARNINGS PER SHARE 14. ERER
The calculation of the basic and diluted earnings per ARNBEENEEBEREANEER
share attributable to owners of the Company is based on TR TH| IR & -

the following data:

2025 2024
—E_RHEF —E 4
Earnings b=
Profit for the year attributable to AU ESRERRFIR
owners of the Company for the iN/NEIE F DN X
purpose of basic earnings FERMN(FET)
per share (HK$'000)
— Continuing operations — BEREED 1,476 78,471
— Discontinued operations — BARIFEEET — 2,118
1,476 80,589
Number of shares R&OEA
Weighted average number of ordinary At E B E AR FIA
shares in issue for the purpose of [EEEEERT
basic earnings per share ('000) In#EFE e (FA%) 1,567,885 1,567,885
Diluted earnings per share are same as the basic Sh#ERN EgREKREZFAER -
earnings per share as there are no dilutive potential BEE_T_AFRERFT_AF
ordinary shares in existence during the years ended 31 +-RBR=t—BUEEIEAELH
December 2025 and 2024. BB LR -
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

15. DIVIDENDS 15. R E
2025 2024
—E-RF ZEZUF
HK$’000 HK$’000
FET FHET
Dividends for ordinary shareholders &N ER A7 K H) A 7
of the Company recognised as BT S
distribution during the year:
2024 final dividend, paid at B FE RIS
HK2.00 cents per share 0% 2.00 71 31,358 -
2024 interim dividend, paid at BN MERHERE
HK2.00 cents per share B 2.00 811 - 31,358
31,358 31,358

The directors of the Company had resolved to pay
an interim dividend of HK2 cents per share in respect
of the six months ended 30 June 2024 amounting to
approximately HK$31,358,000, which was paid during
the year ended 31 December 2024,

The final dividend of HK2 cents per share in respect
of the year ended 31 December 2024, amounting to
approximately HK$31,358,000, was declared and paid
during the year ended 31 December 2025.

The final dividend of HK2.60 cents per share in respect
of the year ended 31 December 2025, amounting to
approximately HK$40,765,000 has been proposed by
the directors of the Company and is subject to approval
by the shareholders in the annual general meeting.
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

16. PROPERTY, PLANT AND EQUIPMENT 16. ¥13% - BERRE

Furniture
Leasehold Plant and and office Motor  Construction
Buildings improvements ~ machinery  equipment vehicles in progress Total
FHRR
B3 BEHE HEREE  BOZRE AE ERIR @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TER AL TEL AL TAL TEL
Reconcliation of caryingamount ~ BREELE - BE-T-IF
— yearended 31 December 2024 T A=+-HI5EE
At the beginning of the reporting period 3% % 5347 524,409 7,765 174,880 6,752 3510 17,691 735,007
Additions RE - 1,661 362 1,676 1,724 76,325 81,538
Transfer from construction in progress BEBERTR 3,056 - 31,048 189 - (35,193) -
Transfer to investment properties ERERENE (119
note 18) (69,259 - - - - - (89258)
Disposals e (108) (573) (7519 (43) (162 - 28.605)
Depreciations i (27,109 (4,357) 31,399 2530) 1,416) - (66,805)
Exchange differences EREE (10,657) (259) (4,584) (60) 87) (1,434) (17,075)
At the end of the reporting period RBEHR 420,339 4133 143,688 5,684 3,569 57,389 634,802
Reconciliation of carryingamount REEHER - BZ-E-1E
— year ended 31 December 2025 t=A=T-ALEE
At the beginning of the reporting period 735 &4 420,339 4133 143,688 5,684 3,569 57,389 634,802
Additions RE 26,762 357 18,892 1,084 2,188 38,686 88,469
Transfer from construction in progress E& AR TE 47175 - 24,667 - - (71,842) -
Transfer to investment properies ~ EEZRENE (518
note 18) (168,522) - - - - - (18852
Disposals = - - 91,190 (397) (225) - 01812
Depreciations & (27,179 (2885) 26219 (1979 (1,607) - (59,868)
Exchange differences EXZEE 16,177 370 5879 7 1 1890 24,499
Atthe end of the reporting period & HR 314,752 1,975 75,7117 4,965 4,036 26,123 427,568
At1 January 2025 R=E-1%-F-A
Cost KR 681,600 11,211 707,897 20,051 16,027 57,389 1,494,175
Accumulated depreciation and ZANERAEEE
impairment losses (261,261) (7,078) (564,209) (14,367) (12,458) - (859,373)
Net carrying amount REFE 420,339 4133 143,688 5,684 3,569 57,389 634,802
At 31 December 2025 RZBZEFTZAZ1-H
Cost AR 545,603 11,938 519,304 21,310 18,101 6,123 11423719
Accumulated depreciation and ZHTERHESE
impairment losses (230,851) (9,969) (443,587 (16,345) (14,065) - (714.811)
Net carrying amount REFE 314,752 1,975 75,717 4,965 4,036 26,123 427,568

The Group’s buildings are located in the PRC and Hong
Kong which are under lease terms of 50 years.

AEBNEFMNRPEEES  AH
B0 ©
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

17. RIGHT-OF-USE ASSETS 17. EFREEE
Leasehold Leased
land properties Total
HELH HEME st
HK$000 HK$’000 HK$'000
TAET FHEL THEL
Reconciliation of carrying amount EEEHE — 8§22 -NF

— year ended 31 December 2024 +—A=+—HItFE
At the beginning of the reporting RIREH

period 70,818 455 71,273
Disposal HE (6,465) - (6,465)
Transfer to investment properties BEREREYE (18

(note 18) (14,541) - (14,541)
Depreciation e (1,800) (186) (1,986)
Exchange differences fE N = (1,658) (11) (1,669)
At the end of the reporting period NREER 46,354 258 46,612
Reconciliation of carrying amount REEYHE — BEZ-E-1fF

— year ended 31 December 2025 +=A=+—HLEE
At the beginning of the reporting R B Y)

period 46,354 258 46,612
Addition NE 4,405 - 4,405
Transfer to investment properties HEZREME (M 18)

(note 18) (3,422) - (3,422)
Depreciation e (1,483) (187) (1,670)
Exchange differences fE N =% 2,376 9 2,385
At the end of the reporting period R # % H K 48,230 80 48,310
At 1 January 2025 RZZEZAF—A—H
Cost FAR 64,573 546 65,119
Accumulated depreciation ZEHE (18,219) (288) (18,507)
Net carrying amount REFE 46,354 258 46,612
At 31 December 2025 R-B-RF¥+=-A=+-H
Cost %N 66,998 574 67,572
Accumulated depreciation 2FME (18,768) (494) (19,262)
Net carrying amount REFE 48,230 80 48,310
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

17. RIGHT-OF-USE ASSETS (continued) 17. EFRAEEE#)

The leasehold land represents the land use rights
situated in the PRC. At the end of the reporting period,
the remaining lease term of the lands are within the range
from 27 to 47 years (2024: 28 to 44 years).

Details of the interest expenses on lease liabilities and
lease maturity analysis of lease liabilities are set out in
notes 10 and 30 respectively to the consolidated financial
statements.

The Group regularly entered into short-term leases for
staff dormitories. At the end of the reporting period, the
portfolio of short-term leases is similar to the portfolio of
short-term leases to which the short-term lease expense
disclosed as below.

FAE + 33607 AR B A £ b {3 R -
RIERER - LA RN F27
BATFE(—F _JI4F 282 444F) ©

HEABMNERYMEEAENHEE
BE B DB D RIS R RS B 5 ®R
KHIEE10 %30 °

AEBETFHRBE T ERFILAHMEE -
R|EMR HHEHEHES REHE
ERXR TXHENEHEEEAE

+.

" °

2025 2024
—E-RF ZEUF
HK$°000 HK$'000
FER FAT

Lease payments: MERK -

Short-term leases recognised RiERERNEHEE

in profit or loss 674 1,661
Expenses recognised in profit or loss A 1EZEERHF 674 1,661
Lease payments on lease liabilities HEBEMNHEENK 154 144
Total cash outflow for leases MERSMHAE 828 1,805

Restrictions or covenants

Most of the leases impose a restriction that, unless the
approval is obtained from the lessor, the properties can
only be used by the Group and the Group is prohibited
from selling or pledging the underlying assets. For the
leased properties, the Group is required to keep those
properties in a good state of repair and return the
properties in their original or current condition at the end
of the lease.

PR fhll 2 22 5

REBHEDERRS - BRIFELHE
AHEE - MR E A AR EE A R
SETRHEXEMEREE - R
HEWE AEEARBVERRE
HEER R RN TEE ARSI E R
BARREWE -
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

18. INVESTMENT PROPERTIES 18. BEY
2025 2024
—E-HE ZEZMF
HK$’000 HK$’000
FET FAT
Reconciliation of carrying amount  BREE ¥ BR
At the beginning of the reporting period 7 ¥R 2& Hi 1)) 231,607 168,599
Additions NE 406,963 -
Transfer from property, plant and EEAYE - BERE&E
equipment (note 16) (F1zE16) 168,522 69,258
Transfer from right-of-use assets EREERAEEE
(note 17) (BEE17) 3,422 14,541
Depreciation e (25,777) (15,024)
Exchange differences MR =R 9,751 (5,767)
At the end of the reporting period  RIBEH K 794,488 231,607
Cost DN 1,093,979 435,373
Accumulated depreciation 25T E (299,491) (203,766)
Net carrying amount ARERE 794,488 231,607

During year ended 31 December 2025, the Group
acquired investment properties amounting to
approximately HK$406,963,000 (2024 HK$NIl) in Hong
Kong for expansion of the Group’s business of leasing
of investment properties. Details of the acquisition are
disclosed in the Company’s announcement and circular
dated 25 March 2025 and 26 May 2025 respectively.

Investment properties with carrying amount of
approximately HK$168,522,000 (2024: HK$69,258,000)
and HK$3,422,000 (2024: HK$14,541,000) have been
transferred from buildings under property, plant and
equipment and right-of-use assets respectively due
to change in management’s intention for the use of
particular industrial buildings and factory premises (2024:
factory premises). These industrial buildings and factory
premises (2024: factory premises) have no longer been
self-occupied by the Group since the commitment
in searching third party tenant and inception of lease
agreements with third parties (2024: inception of lease
agreements with third parties) during the year.
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HE-_ZE-_AF+=-A=+—81
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

18. INVESTMENT PROPERTIES (continued) 18. REWX (&)

Leasing arrangement — as lessor

The Group leases out warehouses, office properties
and factory premises under operating leases with fixed
monthly rental charges. The leases typically run for an
initial period of 1 to 3 years (2024: 1 to 3 years) without
extension and termination options.

The Group is not exposed to foreign currency risk as
a result of the lease arrangements, as all leases are
denominated in the respective functional currencies of
group entities. The lease contracts do not contain residual
value guarantee and/or lessee’s option to purchase
the property at the end of lease term. The Group has
purchased insurance to protect the investment properties
against any loss that may arise from accidents or physical
damages of the properties.

All the properties held for rental purposes have
committed lessees for coming years. Below is a maturity
analysis of undiscounted lease payments to be received

HEZRH — FREAA
AEEREAHEBENKLEEELE
RE -WMAMEEBE®ME - HE—
ROLRB1E3F(CE_[MF 15
3%F)  TRERNEKILERE -

HRAEHESUNEEEREEENY
REEFE HAEEYERNHEHELR
BrmARINERR - HEANHTES
RABERERE LABAREDRE
mRBEYENEERE - AEBER
BREAREREVERZBINKY
XYIERITAI GBI R -

FIFRERENMEMECS RRRE
BRIVHE - U TREREVMEHE
R AR IR E N B I AT -

from the leasing of investment properties.

2025 2024

—ERE —EF

HK$°000 HK$’000

FET FAT

Year 1 F1F 18,779 36,341

Year 2 FE2F 15,769 4,546

Year 3 FE3F 12,610 564
Undiscounted lease payments to be AR ) R ITER A E A 5K

received 47,158 41,451
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18. INVESTMENT PROPERTIES (continued)

Fair value measurement of the Group’s investment
properties

The fair value of the Group’s investment properties as
at 31 December 2025 was HK$1,481,144,000 (2024:
HK$751,857,000). The fair value has been arrived at on
the basis of a valuation carried out by Vincorn Consulting
and Appraisal Limited, an independent qualified
professional valuer as at 31 December 2025 and 2024.

The following table gives information about how the
fair value of the investment properties at the end of the
reporting period is determined (in particular, the valuation
approaches and inputs used), as well as the fair value
hierarchy into which the fair value measurements are
categorised based on the degree to which the inputs to
the fair value measurements is observable.

Fair value
Investment properties
REME AREEER GERWN

hierarchy  Valuation technique

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

18. REY= (&)

FEEMBRENMENAABETE

AEBREMER ST _RAF+=A
=T —BHAREER1,481,144,000
Bo( = F = W F : 751,857,000%
L) c RZEBE_RAFR-ZF_NF+=
A=4+—8 AREBEIREBILE
BEREEMEMLERA R EER
NRIETHEEMEE °

TRIEABNAETREMER &
SHRNAABENEFR (K HIRA
MEDERBABE) - WERBEQR
BEFEGABEBENAIBERE &

NRBEFESIRENRABEER

Significant inputs
EXBAHE

Industrial property located in Level 3

Shenzhen approach
SRR TR E FE=#K 5 Al LLBOA
Industrial property located in Level 3

Bengbu cost approach
RERHATEME E=& FrEBF A

Industrial property located in Level 3

Jingjiang approach
R IH TEME E=/ T35 A] L EUE

Industrial property located in Level 3

Hong Kong approach
R BB TEDE FE=K T35 Al L EUE
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Market comparable

Market comparable

Market comparable

Recent transaction prices for
similar properties
BUMERTRR 5B

Depreciated replacement  Estimation of the market value

for the existing structures
less deductions for physical
deterioration and all relevant
forms of obsolescence and
optimisation

BB FEEBENESTEREDE
R FOBR LA K B B 18
AR Bk B

Recent transaction prices for
similar properties
BUMENLHRHE

Recent transaction prices for
similar properties
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

18.

19.

INVESTMENT PROPERTIES (continued)

Fair value measurement of the Group’s investment
properties (continued)

In estimating the fair value of the properties, the highest
and best use of the properties is their current use. There
has been no change from the valuation technique used in
prior year.

GOODWILL

For the purpose of impairment testing, goodwill has been
allocated to four individual CGUs, comprising subsidiaries
engaged in printing and manufacturing of paper
packages and related materials and property investment.

18.

19.

REW=X(#)
TEBMBREVENAABEFE(E)

REFTMEN R R BER WENK
S REREERRRBEREHMRR -
FTARMRN E—FELEEH -

e
HREARANES  HEESEZMNE
ERREEEEN  BRENYENR X
SERBRMEEMEARDERE
KB AR ©
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

19. GOODWILL (continued)
At the end of the reporting period, the carrying amounts
of goodwill net of impairment losses recognised allocated

19. BE (&)
RBER - FHEKREE(HIRE#ER
BEER CESEESXFREELE

to these CGUs are as follows:

fzgnn

Printing and manufacturing of paper Property
packages and related materials investment
MR R SRR RERTH WERE
CGU-1 CGU-2 CGU-6 CGU-7 Total
ReESE ReESE ReESE ReESE
Biy-1 B2 BEfu-6 Bf-7 a@st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR THER TR TR
Reconciliation of carrying amount FEENR - #E_T_MNF
— year ended 31 December 2024 +-A=t-HItFE
At the beginning of the reporting period 7374 #34] - 123,127 - 492,812 615,939
Exchange differences EHES - (4,059) - (16,295) (20,354)
At the end of the reporting period RIS R - 119,068 - 476,517 595,585
Reconciliation of carrying amount ~ REEYHE - HZ_Z-1F
— year ended 31 December 2025 +ZA=+-HLEE
At the beginning of the reporting period A& ] - 119,068 - 476,517 595,585
Exchange differences EHERE - 6,104 - 24,250 30,354
At the end of the reporting period REEHR - 125,172 - 500,767 625,939
At 1 January 2025 i s Rl =]
Cost KA 205,768 119,068 42911 600,421 968,168
Accumulated impairment losses ZEHREEE (205,768) - (42,911) (123,904) (372,583
Net carrying amount REFE - 119,068 - 476,517 595,585
At 31 December 2025 R-E-E§+-A=+-H
Cost A 216,316 125,172 45111 631,202 1,017,801
Accumulated impairment losses ZEREEE (216,316) - (45,111) (130,435) (391,862)
Net carrying amount REFE - 125,172 - 500,767 625,939

In addition to goodwill, property, plant and equipment,

BrEE S

ELXRSRENDE K

investment properties and intangible assets (including
allocation of corporate assets) that generate cash flows
together with the related goodwill and opening net
working capital balances which are largely integrated
with the cash flows from the CGU under review are
also included in the respective CGU for the purpose of
impairment assessment.

FEh&m WEVMERELEE (B
REEMNDE)ERERRHE KT
LEEFHRB (Ao EigEh iR
TELEMBES) TEURERNETA
EEMNBRESEEEM -
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

19. GOODWILL (continued) 19. HE (®)

The Group has engaged independent qualified
professional valuers, Vincorn Consulting and Appraisal
Limited (Vincorn”) Jones Lang LaSalle Corporate
Appraisal and Advisory Limited (“JLL") (2024: Vincorn
and JLL) to perform appraisals of the recoverable amount
of several CGUs arising from printing and manufacturing
of paper packages and related materials and property
investment at the end of the reporting period. The
recoverable amounts of CGUs are the higher of their
value in use and their fair value less costs of disposal.

At the end of the reporting period and during the year
ended 31 December 2025, the recoverable amounts of
CGU-7 (2024: CGU-7) were determined based on the
fair value less costs of disposal, and the recoverable
amounts of CGU-2 (2024: CGU-2) were determined
based on the value in use calculations.

CGU-7

The fair value less costs of disposal of CGU-7 has
been determined by market comparable approach.
The significant inputs are market price of investment
properties and the unobservable adjustments on the fair
value of these assets and liabilities.

The recoverable amount of CGU-7 had been determined
by the directors of the Company with reference to the
valuation report prepared by Vincorn for both years. No
impairment loss on goodwill directly related to CGU-7
have been made during the years ended 31 December
2025 and 2024.

RBEEMR AEEZEBIAER
EXBEMLREARFHEERAR]
(ks ) R ER 1T R FE REH
ERAB(THEHT]) (ZF -/ -
BhoE R P ERTT) HEIR M BIER B R
NEBMHARDEREREESET
e ELE BRI Ol & BETE -
ReELBUMARE B AERE
BEREAREEBROEREANESE

RNBEHREBE-_SE_AF+_A
=+ —BIEFE - BEeEASBN-7(=
ToF B EFEN-7)HRIRE
CHERBEALBERLERAEE R
REEABMN-2(ZF-MF - HLE
4B -2) WA ERESAEE

HEME -

REeEEEN-7
ReELXBEM-7HARBERLEK
REFERATISAILEEEE - EAE
ANBESRENFEFNTERLFTEE
RABEHAREBENTABREAE -

BeEABN-TMFENARESER
ARREFEE ET2EARRE
WEERSE BHE_T_AFRK_F
THFEF A=t —HIEFE 1 E
HHERSESLENL-7TEERENHE
fEHIBERE -
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

19. GOODWILL (continued)

CGU-7 (continued)

The recoverable amount of CGU-7 were classified
as level 3 under fair value hierarchy. Sales prices
of comparable properties in term of size, location,
accessibility and other relevant factors in close proximity
adjusted for differences in key valuation attributes, such
as size, location and accessibility were used to value
the properties, which were determined based on the
management’s expectations for the market performance
and consistent with external sources of information. One
of the key unobservable inputs used in this valuation
approach is price per square metre. A decrease in
the price per square metre would result in decrease in
fair value measurement of the properties by the same
percentage and vice versa.

As at 31 December 2025, the management believes
that any reasonably possible changes in market price of
the properties of CGU-7 while other specific assumption
remains constant would not cause the aggregate
carrying amount of CGU-7 to exceed its aggregate
recoverable amount at the end of the reporting period.
As at 31 December 2024, if an adverse change of 5%
in market price of the properties of CGU-7, while other
specific assumption remained constant, an impairment
loss on goodwill of approximately HK$4,529,000
would be recognised. In reality, a change in one of the
aforementioned assumptions may accompany a change
in another assumption which may have an offsetting
impact. Action is also usually taken to respond to adverse
changes in economic assumptions that may mitigate the
impact of any such change.
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

19. GOODWILL (continued) 19. HE (®)

CGU-2

CGU-2 arose from the business combination in prior
years in relation to the operating segment “Printing
and manufacturing of cigarette packages and related
materials”.

The value in use calculations used discounted future
cash flow model based on financial budgets approved
by management covering a five-year period and a pre-
tax discount rate of 16.37% (2024: 16.73%) for CGU-
2. Cash flows beyond five-year period is extrapolated
using a steady growth rate of 2% (2024: 2%). Cash
flow projections for CGU-2 are based on the expected
terminal growth rate, gross margin and sales growth
rate during the budget period, which were determined
based on past performance of the Group and the
management’s expectations for the market development.

With reference to the VIU calculations of CGU-2, the
management of the Group considers that no impairment
loss on goodwill of CGU-2 for both years with reference
to the value in use calculation of the CGU-2 based on the
valuation report issued by JLL.

The management believes that any reasonably possible
changes in any of these assumptions would not cause
the aggregate carrying amount of CGU-2 to exceed its
aggregate recoverable amount at the end of the reporting
period.

REeEFEN-2
ReEABN - 2RABEFEEEE
7 &B [N e B3 4 B 5 K AR A A1
BRANEBEH

IS ELBEMN-2 ZEREETE
FRNERBREEREBHERERSE
HEMNMEEENRRE S REER
MERABAITRE16.37% (= F=Q
F :16.73%) - AFHEEMNR SR
ERBTEERER2%(ZF_MYF : 2%)
TRl - IBEEABMN-2MNRERETE
BRBEERANTBRSRERE
THRRHEERREEREBET - AHLLE
BEASENBERRLAEEEY™M
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reEEREEHREELEM-2M
AEIR AEEEEERSMEF
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ERENREELFEM-2EREER

s
= o
>t

ERERA  AMNZERINIME
ARSI eRFReELEN-2
FERAEAER T ERNREHRO T
@Z- >%H o
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

20. INTANGIBLE ASSETS

20. ELEE

Licenses and

franchises
MR R A4S T
HK$’000
FHET
Reconciliation of carrying amount RHEHE - HE_T-NF
— year ended 31 December 2024 T-AZ+-HILFE
At the beginning of the reporting period RSB 467
Amortisation B (33)
Exchange differences EHZE®E (15)
At the end of the reporting period REHR 419
Reconciliation of carrying amount REEYHE -B2-Z-1F
— year ended 31 December 2025 TZA=+—-HLEE
At the beginning of the reporting period R B 1) 419
Amortisation Brin (34)
Exchange differences EHER 22
At the end of the reporting period RREHR 407
At 1 January 2025 RZZ-ZhF—A—H
Cost %N 522
Accumulated amortisation ST (103)
Net carrying amount REFE 419
At 31 December 2025 R-B-HEE+=-A=+—H
Cost BEN 549
Accumulated amortisation B (142)
Net carrying amount REFE 407
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

21. FINANCIAL ASSETS AT FVPL 2. RAREBEFABEZNERE

-3

2025 2024
—E-RE —E U
HK$ HK$
BT BT

R ETRATE S
Tﬂﬁﬁﬁfﬁaﬁ‘g

Unlisted equity securities, at fair value

Unlisted equity interest represents the cost of investment
of HK$5,301,000 in 18.58% equity interests of Shenzhen
Yinglin Enterprise Management Center* (% 3!l 22 3 1> %
B2 F 0 (“Yinglin®), an unlisted company incorporated
in the PRC. The principal activity of Yinglin is investment
holding. At the end of reporting period, the Group
owned 18.58% equity interests in Yinglin. In the opinion
of the directors of the Company, the Group does not
have significant influence or control over Yinglin and the
investment in Yinglin is held for long term investment.

During the year ended 31 December 2024, a loss
from changes in fair value of financial assets at FVPL
amounting to approximately HK$5,301,000 was
recognised. No changes in fair value of financial assets
at FVPL were recognised during the year ended 31
December 2025.

The fair value of unlisted equity securities is determined
using the net asset value method, adjusted for control
premiums and marketability discounts. These securities
are classified as Level 3 in the fair value hierarchy
because there is no observable market price.

At the end of the reporting period, no investments
exceeded 5% of the Group’s total assets and there
are no significant concentrations of credit risk for those
financial assets.

English translation of company name for identification purpose
only

FEEMREREPBEFEMAIAIEL
AR BB S EIR RO ([ B )
18.58% A% # #) 1% & X 75 5,301,000 %
T BMHEZEZHAKREER - R
MEHR - NEEESZRI18.58%
Bt ARRIEERE AEEHA
WA M E KRBT - HARMAIE
BENEARBIRERE -

BE-_ZT_NE+-_A=+—HLLHF
g EEE KBE AR BEABD
MEREEANBEESEROS
5,301,000 - BE_ZE_hF+=
A=Z1T—BHLFE TEEZDRAIR
EBEFABRSNEMEENATEE

FLEMRAFBLFN AR BEDERS
BEBEEETE Yo EH#EEEN
MBUEFEETHE - BRNRZ A B
ROMIGER  WEESFEANER
DRPRFEBRFEIR

RBEMR TERIAREBBAE

EEERENLS%  BZETRMEET
BEEREERRES
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

22. INVENTORIES 2 F5
2025 2024
—E-RF ZEZUF
HK$’000 HK$’000
FTHERT FET
Raw materials FEAE 22,448 45,299
Work-in-progress ERR 1,156 778
Finished goods BUAK Th 17,479 7,708
41,083 58,785

R A IR FE N (=T /94 :
2) - BREFEMURREEE 1,259,0008 7T
(ZE Py : [RETFEM B 1,512,000

A reverse of write-down on obsolete inventories of
HK$1,259,000 (2024: a write-down on obsolete
inventories of HK$1,572,000) due to the increase (2024:

decrease) of net realisable value has been recognised in
cost of sales during the year.

FBTT) BIRNAF R HH E AR RER ©

23. TRADE RECEIVABLES 23. ES WA

2025 2024
—EZHF —E U
HK$’000 HK$’000
TET FETT

Trade receivables from B 5 W IE
— third parties —$F=F 180,593 194,696
— a former subsidiary — —MERIE A A 21,967 20,896
202,560 215,592
Less: allowance for credit losses B EEEIERE (7,904) (4,356)
194,656 211,236

The Group allows a credit period of 60 days to 90 days
to its trade customers.

LITU HOLDINGS LIMITED ANNUAL REPORT 2025
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Notes to the consolidated financial statements
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

23. TRADE RECEIVABLES (continued)
The following is an ageing analysis of trade receivables
presented based on the date of goods delivery/invoice
at the end of the reporting period, which approximated
revenue recognition dates except for receivables arising
from printing of cigarette packages which are recognised
over time upon application of HKFRS 15.

At the end of the reporting period, the ageing analysis of
trade receivables (before allowance for credit losses) by

invoice date is as follows:

23.

B 5 EWRE (&)
ATRRBERARRINERER
B8 (L Sy s R EI,HME% MR
AEBM B REERE 1557 RBERRE

REENREE B R EUGKIARIN 2
518 5 WA BRI D AT ©

RBEME  BHEERERES
B B D AT (GHES B BB B R A
m -

2025 2024

—E-RE —TOF

HK$’000 HK$’000

FET FHT

0 to 90 days 142,813 185,119
91 to 180 days 19,821 3,451
181 to 365 days 12,554 416
Over 365 days 27,372 26,606
202,560 215,592

At the end of the reporting period, the ageing analysis of
trade receivables (net of allowance for credit losses) by

due date is as follows:

RBEHR - EHREFRRIIIA
MERE DT (HIRREEBREE) T

2025 2024

—E-RHF —ZT-mEF

HK$°000 HK$’000

FHET FET

Neither past due nor impaired FEHINRIBE 141,928 184,077
0 to 90 days 19,433 3,400
91 to 180 days 12,226 403
181 to 365 days 55 22,641
Over 365 days 21,014 715
52,728 27,159

194,656 211,236

2025FF# HEZEIRBRAF]
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Notes to the consolidated financial statements
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For the year ended 31 December 2025 EZE —ZF —

23. TRADE RECEIVABLES (continued)

As at 31 December 2025, included in trade receivables
were bills receivables of approximately HK$724,000
(2024: HK$2,237,000), which are held by the Group
for future settlement of trade receivables due from third
parties. All bills received by the Group are with a maturity
period of less than one year.

Other than bills receivables amounting to approximately
HK$724,000 (2024: HK$2,237,000), the Group does not
hold any collateral over these balances.

Based on the Group’s assessment of historical credit
loss experience of these debtors, including all available
forward-looking information and expected settlements,
the Group does not consider default has occurred
despite the contractual payments are overdue more than
90 days due to these customers are mainly state-owned
cigarette companies with strong financial positions. The
management of the Group considers default occurred
when the debtors get into financial difficulty or the
debtors do not repay any trade receivables though the
Group has pursuit for several times, which indicate the
Group may not collect these trade receivables.

Information about the Group’s exposure to credit risks
and impairment of trade receivables is set out in note 39
to the consolidated financial statements.

LITU HOLDINGS LIMITED ANNUAL REPORT 2025
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23. EZRBWFE @)

R-_EBE-_RE+-A= + B B
= 47240008 T ( = F E]fﬁ
2,237,000/573) AR S ERET
EEEK%%EJ:M%EI?%%H%E
BRHE S EUGRIE - A% B REH
FIERBER—F AN -

B A4 724,000 T ( —F - M4F :
2,237,000/ ) M EW IR N » RE
B ERZSESEE TAIEER -

BEAEEEZSERKESATEE
EELS (BIEMEARETER X
TEHEE) WL AR ZERPEE
RUBRAEENRBEELRFR - A
FEONHREBABIB0H - KEI
WSR2 BER - AREEEER
“*Tﬁ’%)\}%@ﬂﬂiﬁﬁﬁzliﬁifﬁ%)\

BEETMNESRUNIE(BEAE
lEy//\LET)Hﬁ*‘ELZ’J FEVINNCS
E sk AR % EE 5 EWRIE -

FERAEEMAXEERRIESE
WHRIRREMNE BN GZRE M@K
FIEE39 ©



Notes to the consolidated financial statements
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

24. CONTRACT ASSETS 24, ENEE

2025 2024
—E-ERE —E-F
HK$’000 HK$’000
FET FH&T

Printing and manufacturing of paper  ENfl| [z &Y 4% 6 5
packages and related materials KABEEM & 6,447 13,464
Less: allowance for credit losses B EEEIBRE (12) (34)
6,435 13,430

The contract assets primarily relate to the Group’s right
to consideration for work completed and not billed
because the rights are conditional on the Group’s future
performance in delivering the goods to the customers
at the reporting date on provision of printing of cigarette
packages. The contract assets are transferred to trade
receivables when the rights become unconditional.
The Group typically transfers the contract assets to
trade receivables when the products are delivered
to the customers. The decrease in contract assets is
attributable to the decrease in the ongoing contracts as
at 31 December 2025.

The consideration is payable on the earlier of the delivery
and acceptance of the finished goods by customers
or notice from the customer to cancel the order. If the
customer cancels the order, the Group is immediately
entitled to receive payment for work done to date.

Information about the Group’s exposure to credit risks
and impairment of contract assets is set out in note 39 to
the consolidated financial statements.

BREETZEAEEWIE THKIM
AEETRERABRENEN REAS
BRAENAGFAEERHRE R A
BEPRMNREEEREDR M NE
mERRERIRME - EABENKS
BHRUHR AHEEREREESRE
WHIE - AEEBERRINERTE
FERHENEEBREE HRUGR -
BREERLVER _ZT_AF+_H
=+ HRETFRARD o

REERRFRINLREKMERPE
M EPERBURR] ERAME T
W& FBURRT 8 - AN BB A Y
BE S RIEFTER TR IR ©

BEBASEMAXEERBREAGHNE
EFENERENGE M BERERM
39 °
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

25. LOANS RECEIVABLES 25. EWER

2025 2024

HK$’000 HK$ 000

FET FAETT

Loans and interest receivables FEY E = R A& 106,932 -
Less: allowance for credit losses B EEEERE (1,189) -
105,743 —

At the end of the reporting period, the Group’s loans and RBEHR - AEENEKRER LT

interest receivables represent fixed rate loans to third
parties, which are suppliers and customers of the Group.
All loans receivables were unsecured at the end of the
reporting period (2024: n/a).

At the end of the reporting period, the Group’s loans and
interest receivables bear interest ranging from 2.6% to
8.0% (2024: n/a) per annum and have contractual loan
period between 1 to 12 months (2024: n/a).

Information about the Group’s exposure to credit risks
and loss allowances for loans receivables is included in
note 39 to the consolidated financial statements.
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

26. OTHER RECEIVABLES, PREPAYMENTS 26. HMEWRKIE  AARERT
AND REFUNDABLE DEPOSITS BETS
2025 2024
—B-RHF —EF
Note HK$’000 HK$’000
Lz FERT FHIT
Other tax receivables H fth fE U B 18 7,467 7,173
Prepayment for material purchase B& 8 M kL9 TE FIE 8,421 10,203
Prepayment for property, L %&aﬂ% &)
plant and equipment NG 4,421 16,317
Receivables from sales of scrap ~ $4&EER Et’] JEWFIR
materials 571 2,111
Refundable deposits to suppliers X FHEFEEFH
and customers ARER 2 13,886 24,246
Tender deposit KIZRES (b) 20,000 -
Rental, utility and other deposits  f4 - AARRERHEMIZS 2,977 457
Staff advances BT8R 831 970
Receivables from disposal of a & — B R R
subsidiary JE Wk IE (a) - 6,739
Amount due from a former JER—FERIMEB ARIMFIE  (a)
subsidiary 4,591 6,577
Other receivables H{th e U 5k 9,254 8,200
72,419 82,993
Analysed as: DR
Non-current JEBNEA 4,421 16,317
Current RNER 67,998 66,676
72,419 82,993
Note: B 2E :

The amounts due are unsecured, interest-free and have no fixed
repayment term.

The amount represented deposit during the biding process paid
to an independent third-party vendor for purchase of investment
properties as security. The amounts are refundable upon the
completion of the bidding process, provided no contractual
obligations were breached. The tender deposit was fully refunded
subsequent to the end of reporting period.

(®)

N RIBAEER - 2R RERETEER
HAMR -

ZeEEERFRRRT XN TEILE=
TEBEELSBEREMENRES -
ERERABOBZBNART @ Z28E
RIBRIR T TlIE TIARE © ILIRIRIR
BERHEMBERLBIRE -

2025F 3 HEERARA
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

26.

27.

LITU HOLDINGS LIMITED

OTHER RECEIVABLES, PREPAYMENTS
AND REFUNDABLE DEPOSITS (continued)
Information about the Group’s exposure to credit
risks and impairment of other receivables, including
receivables from sales of scrap materials, refundable
deposits to suppliers and customers tender deposit,
staff advances, rental, utility and other deposits, amount
due from a former subsidiary, receivables from disposal
of a subsidiary and others is set out in note 39 to the
consolidated financial statements.

PLEDGED BANK DEPOSITS/BANK

BALANCES AND CASH

27(a) Pledged bank deposits
The pledged bank deposits carried interests at
variable rates ranging from 0.05% — 0.85% (2024:
0.25% to 1.25%) per annum. The pledged bank
deposits will be released upon the settlement of
relevant bills payables.

27(b) Bank balances and cash
Cash at bank carried interest at market rates
ranging from 0.01% to 0.95% (2024: 0.10% to
0.95%) per annum.

ANNUAL REPORT 2025

26.

27.

HitEWRE  BARERA
REBRTE (#)

BRI EE AR CR (S B K A
R (B S 4 B R FEUGROR ©
P REFNTRETSRESRE
RES  BTRK He AARA
fri s - FER—FARTHIB R AIMOSR -
6 — R 2 R 0 E MRROR DA B
fto) (B B E R B R & B T R R T o
39°

CEFETER BT8R

Re

27(a) DEARITER
EEBRITFHRIRDEBFEFEN
T0.05% £ 0.85% ( = ZF /U4 :
0.26%1.25%) 5t B - E | IR
TEABEREEEEENZR®RE
fERR o

27b) SRITHBREAS
RITFRETMHSFRNENT
0.01% £ 0.95% ( = & = /4 4 :
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

27. PLEDGED BANK DEPOSITS/BANK 27.
BALANCES AND CASH (continued)
The Group’s pledged bank deposits, bank balances and
cash that were denominated in currencies other than the
functional currency of the respective group entities are

stated below:

BE#)

NEBEEEEENIG
BFENAEBERRRITER R
TTRBNMREIIRAT

BEFRTER RITEHRR

EEB I E

2025 2024
—E-RE —EF
HK$°000 HK$’000
FET FET
Denominated in: ATPIE®EHE -
Canadian Dollars (“CAD”) by (M) — 54,100
United States Dollars (“US$”) Eu(l%Emx)) 7 10,176
28. TRADE PAYABLES 28. ESENIEA

2025 2024
—EC-HE —E -
HK$°000 HK$’000
FET FET

Trade and bills payables B 5 RN RERENRE
— third parties —$=h 87,431 189,097

The following is an ageing analysis of trade payables
presented based on the date of goods receipt/invoice at

the end of the reporting period:

ATRRBERRRKE " EREH
258 SN RBNRE DT :

2025 2024
—E_ERE —E_NF
HK$’000 HK$’000
FET FHT
0 to 30 days 0E30H 44,130 50,814
31 to 90 days 31E90H 34,068 71,522
91 to 180 days 91 =180 H 9,058 61,711
181 to 365 days 181 £ 365 H 2 4,912
Over 365 days Hi® 365 H 173 138
87,431 189,097

2025FFH HEIFRAERAA
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28. TRADE PAYABLES (continued) 28. ESEARIEE)

The credit period on purchases of goods ranges from BEERMNEERNFI0RE180R -
30 days to 180 days. The Group monitors and maintains rEBERRERENREERRESE
a level of cash and cash equivalents sufficient to ensure BHEAE  UERAMEBEMNRERNEE
that all payables are within the credit time frame. BN AT ©

As at 31 December 2025, included in trade payables RZE-_RAF+-_A=+—"H EBH
were bills payables amounting to HK$14,329,000 (2024: JER I B E A 514,329,000 7T
HK$70,954,000) which were transferred to suppliers. (—ZF — P94 : 70,954,000% T ) &) fiE

NREEEETHER -

29. OTHER PAYABLES AND ACCRUALS 29, HittENRERETER

2025 2024

—ERE —EF

Note HK$°000 HK$’000

BI5E FET FHT

Construction payables FETEREE SR 3,418 2,331

Contract liabilities SHEE (a) 33 1,886
Deposits received from BREFEI®

customers 3,807 3,478
Deposits received BEREFET2

from tenants 5,692 -

Government grants B2 32 1,811 1,723

Operating expenses payables

e LM Mgt &

and accruals 5,261 4,292
Other tax payables H A ERTRIE 9,270 10,696
Salary payable & 10,127 18,877
Sub-contracting fee payable NS BEER (o) 44,738 40,891
Others Etb 1,594 1,299

85,751 85,473
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

29. OTHER PAYABLES AND ACCRUALS

(continued)
Notes:

(@)

The movements (excluding those arising from increases and
decreases both occurred within the same year) of contract
liabilities from contracts with customers within HKFRS 15 during

the year are as follows:

29. HtBENREARESER (@)

Bt -

(@)

RAFEE  BAMBREEBFEISH
AKEEFANNANEEES(TE
RN FE —F B RNE & 0380 &m
F)WR ¢

2025 2024

ZEZRF ZE N

HK$’000 HK$'000

FTHET FET

At the beginning of the reporting period R EHY 1,886 1,473
Recognised as revenue R A= (1,886) (1,473)
Receipt of advances U EY 50 33 1,886
At the end of the reporting period REEHIR 33 1,886

At the end of the reporting period, none of the contract liabilities
were expected to be settled after 12 months.

The credit period on sub-contracting fee payable ranges from 60

days to 90 days.

RBER HESOEBEEHR12
18 A 12 4575

B> BREANEEHRNTF60HZE0
E| o
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30. LEASE LIABILITIES 30. HESE
Commitments and present value of lease liabilities: MERERERRE
Present value Present value
Minimum  of minimum Minimum  of minimum
lease lease lease lease
payments payments payments payments
BIE BEHE &I& REHE
HEMR ARBRE MERRK AR E
2025 2025 2024 2024

—E_RE —E_LF —ZE-NFE —ZE-NFE
HK$’000 HK$’000 HK$'000 HK$'000

TET TET FHEL THEL
Amounts payable: FETFR
Within one year —FR 154 149 144 138
Inthe second to fifthyears ~ £ —ZF R4
inclusive (BIEEREMF) 84 73 224 211
238 222 368 349
Less: future finance charges ¥ : KRR B AR X (16) - (19) -
Total lease liabilities HEaERR 222 222 349 349
As at 31 December 2025, the weighted average discount R-ZE-_RAF+-_A=+—H "
rate is applied at 3.55% (2024: 3.55%) per annum. FHRRERTFISNN (ZFE-M
F 1 355%) °
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31. BANK BORROWINGS

31. /ITEE

2025 2024
—E_RHEF —E 4
HK$’000 HK$’000
FHERT FET

Bank borrowings comprise: RITEERE
— Secured — BiKH - 80,000
— Unsecured — K 150,475 127,213
150,475 207,213
At the end of the reporting period, bank borrowings with RBEER BITEEWMEFER

a clause in their terms that gives the banks an overriding
right to demand for repayment are classified as current
liabilities even though the directors do not expect that the
banks would exercise their right to demand repayment.

The maturity terms of the bank borrowings based on 2
repayment schedule pursuant to the loan facility letters TR EE)ER
(ignoring the effect of any repayment on demand clause)

are as follows:

ERIE
RBEEREE 1 (

e

SREV BB T

EEREFRTEE TRITEE YD
BnBARBEE REES
TIEHIRTT & 17 B2 B KAV H TR

B iR BSKE
RrEIR - RITHE

2025 2024
—E_-REF —E 4
HK$’000 HK$’000
FET FHET
Carrying amount repayable based on #RiETEFEE A HIZBER
scheduled repayment dates: TR EEZEMNRAE :
Within one year —F R 136,303 207,213
In the second year NE 5,851 -
In the third to fifth year RE=ZZFRF 8,321 -
150,475 207,213
Fixed-rate borrowings EEEE 131,394 127,213
Floating-rate borrowings FEEE 19,081 80,000
150,475 207,213
20255 FH NEERABRAF
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31. BANK BORROWINGS (continued) 31. RITEEHE)
At the end of the reporting period, the ranges of effective RIBEBRR  NREBRITEENER
interest rates (which are also equal to contracted interest = (AEERETLFR)SBENT ¢

rates) on the Group’s bank borrowings are as follows:

2025 2024
—E-RE —EF
Per annum Per annum
sF g4
Fixed-rate borrowings FEEEE 2.60%-3.00% 2.70%-3.20%
Floating-rate borrowings FEEE Loan prime
rate plus 0.1% HIBOR plus 1.5%
ERREERN=E BEBRITRZE
hno.1% FEN1.5%
All bank borrowings are denominated in the functional FrERTEENEBEEETENINRE
currency of the relevant group entities. EHEE o
32. GOVERNMENT GRANTS 32. BS#EME
2025 2024
—E-RE —EpUF
HK$’000 HK$'000
FHET FET
Arising from government grants REBN/#E
Current (included in other payables &) (5 A B b BT RIE
and accruals) LIESTER) 1,811 1,723
Non-current JEmED 16,357 17,282
18,168 19,005
The government subsidies received related to the DWKFEE S B EE D Y E -
acquisition of property, plant and equipment in the PRC. BELREERE - 2R EWHE AIRIE
The amount has been treated as deferred income and WAFRREBEBEENGTAEREE
amortised to income over the estimated useful lives of BN EEZGHBEETWA - ER -
the related assets on a systematic basis. During the year, IEIEY A 1,767,00058 70 ( —F PG4 :
deferred income of HK$1,767,000 (2024: HK$1,759,000) 1,759,000;% 77 ) N B 25 TE R B H b Uk
was recognised as other income in profit or loss. Ao
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33.

DEFERRED TAXATION

The following is the components of deferred tax (assets)
liabilities recognised by the Group and movements

thereon during the year.

33. ELERIH
AT RRAEREAREEEBRAELT
HIR(BE) BEERE D RHE

o

Timing  Inventories
Intangible Undistributable difference  provisions  Accelerated
assets and profits of ~ Government ECL  onrevenue  and salary tax
buildings  subsidiaries grants provision  recognition payable  depreciation Tax loss Total
By EE il | BHEE  LERIY  FEEGR i
REF  AOWEN  BAEDE FERE KEZR Ef§He HErRE HEgE 3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TERL TR TERL TET TERL TET TR TR
At 1 January 2024 RZBZMF
—A-R 788 19,043 (3,001) (589) 2,684 (624) 18,883 (2,343) 34,941
(Credit) Charge to MBS (GEA) Mk
profit or loss (381) (4,785) 244 330 (1,876) (324) (1,707) (204) (8,703)
Exchange differences ERER - (629) 104 13 (127) 2 (600) 91 (1,029)
At 31 December 2024 R-E-ME
and 1 January 2025 +-A=1+-H
RZE_TE
—-A-H 407 13,729 (2,653) (246) 681 (825) 16,576 (2,456) 25213
(Credit) Charge to RER GrA) Mk
profit or loss (18) 3111 122 21 (505) - (9,646) (11,836) (18,751)
Exchange differences EXER - 630 (95) - 22 (42) 521 (430) 612
At31December 2025 ~ W=-Z-F%
+ZB=1t-8 389 17,470 (2,626) (225) 198 (867) 7457 (14,722) 7,074
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33. DEFERRED TAXATION (continued)

For the purpose of presentation in the consolidated
statement of financial position, certain deferred tax
assets and liabilities have been offset. The following is
the analysis of the deferred tax balances for financial
reporting purposes:

33. EAEHIE (£)

BREAMEIRRKRF LS FTE
ERBEERBEDHKEE - ATH
Bh A 5 ¥R 1 RRAE R IR A BR )
AT

2025 2024

—E-RE —TF

HK$’000 HK$'000

FET FAET

Deferred tax assets BERIBEEE (18,440) (6,180)
Deferred tax liabilities RIEFREAE 25,514 31,393
7,074 25,213

At the end of the reporting period, the Group has
unrecognised tax losses of approximately HK$29,119,000
(2024: HK$84,216,000) available for offset against future
profits. No deferred tax asset has been recognised in
respect of these tax losses due to the unpredictability of
future profit streams.

At the end of the reporting period, the Group has the
following unrecognised tax losses arising in the PRC
that can be offset against future taxation profits of the
subsidiaries for a maximum of 5 years from the year in
which the tax loss was incurred. The details of the expiry
dates of unrecognised tax losses are as follows:

R SR - A&EEF 429,119,000
BIL(ZZF P04 : 84,216,000/ 7T )
RIERB S E 18 7] MRS R R F] o
B R R 2R 4 1) SRR A TEORI - I #E Bh
ZEMERBBEREEHBEE -

R|EMR - AEEFUATRERHE
MARMERANIEEE  FTAREHES
MABRFEEFRZ5FOMNER
ARG A » B B KRR IAE
BEIHE 2FBm

2025 2024

—E-RHEF —EF

HK$’000 HK$'000

FET FHET

No expiry dates EEIHAE 15,620 15,620
Year of expiry FIHAFEE

2026 :%E:/\ﬁz = 12,467

2027 —EoF 6,496 19,601

2028 ZED)N\F 68 26,035

2029 —E-NF 1,062 10,493

2030 —E=FF 5,873 -

29,119 84,216
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34. SHARE CAPITAL 34. A
2025 2024
ZECEHE —ECME
Number Number
of shares HK$’000 of shares HK$'000
RAEE TR BH#E FET
Ordinary shares of BREE0.005FTH
HK$0.005 each Limik
Authorised: EE
Atthe beginning andtheend ~ AREHIRREHK
of the reporting period 10,000,000,000 50,000 10,000,000,000 50,000
Issued and fully paid: BEITRART
Atthe beginning andtheend MRS R RERK
of the reporting period 1,567,884,634 7,839 1,567,884,634 7,839

35. DISCONTINUED OPERATIONS AND NON-
CURRENT ASSETS HELD FOR SALE
35(a) Disposal of a subsidiary
On 29 May 2023, Right Tech (China) Limited,
being a wholly-owned subsidiary of the Company,
entered into an agreement with a third party to

3B. CRIEREXEBRFBEHEN
FRBEE
35(a) HE—BEKEAR
RZE-=ZFRA-FTNH &
E(PE)ARAR(ARAZE
BEMBAR)EH—RE=FFL

dispose of 70% equity interest in Jiangsu HY Link
Science & Technology Co., Ltd. (i & B 18 ¥+ &l
FAR AR (“iangsu HY Link”) at a consideration
of RMB51,100,000 (equivalent to approximately
HK$56,018,000). Details of the disposal have
been disclosed in the Company’s announcement
and circular dated 29 May 2023 and 26 July 2023
respectively. Upon completion of the disposal, the
Group ceased to have any interest in Jiangsu HY
Link. The disposal was completed on 1 July 2024.

e - AR E AR 51,100,000
7T (2 & M #956,018,0007% It )
PEIHBEMFRIEBRA A
(DIFBEYF70%KE - B
BHENFEBEN ARG B Y
AMEZZTE_=FRA=-+TNARK
TE-=F+ A+ B
KRBT - RIEETKE + &K
EETHERNI&HBENTHRAT
s - HEER T ZNF+
A—HB5K °
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35. DISCONTINUED OPERATIONS AND NON- 3. CARUEREXEBRBFELHEN
CURRENT ASSETS HELD FOR SALE RBEE &)
(continued)

35(b) Disposal of interest in an associate 35(b) HERN—BHE QA NER

Litu Investment & Development Limited (“Litu
Investment & Development”), being a wholly-
owned subsidiary of the Company, entered into
a framework agreement with a third party (the
“First Purchaser”), being the major shareholder of
Changde Gold Roc Printing Co., Ltd. & 72 < 5 £/l
% A BR A A (“Changde Gold Roc”), effective on
28 December 2023 to dispose of its 31% equity
interest in Changde Gold Roc. Details of the
disposal have been disclosed in the Company’s
announcement dated 28 December 2023. On
4 December 2024, the First Purchaser and
Litu Investment & Development entered into an
agreement to terminate the Framework Agreement
(the “Termination Agreement”), pursuant to
which Litu Investment & Development and the
First Purchaser agreed that Litu Investment &
Development can continue the sales of its equity
interests in Changde Gold Roc to other third parties.

LITU HOLDINGS LIMITED ANNUAL REPORT 2025
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35. DISCONTINUED OPERATIONS AND NON- 3. CARIEREXEBRBFELHED
CURRENT ASSETS HELD FOR SALE FRBEE &)
(continued)

35(b) Disposal of interest in an associate (continued) 35(b) HER—HBE A RNER (E)

On 22 April 2025, Litu Investment & Development
entered into a new framework agreement with
another third party (the “Second Purchaser”). On
20 May 2025, Litu Investment & Development and
the Second Purchaser entered into a conditional
sale and purchase agreement (the “Disposal
Agreement”) to dispose of the Group’s 31% equity
interest in Changde Gold Roc at a consideration
of RMB142,500,000 (equivalent to approximately
HK$155,058,000) (the “Disposal”). Details of the
Disposal have been disclosed in the Company’s
announcements dated 22 April 2025 and 20 May
2025, and circular dated 10 June 2025 respectively.
The Disposal was completed on 15 August 2025.

Loss on disposal on interest in an associate of
HK$32,521,000 (2024: HK$nil) have been included
in “Other net gains and losses” in the consolidated
statement of comprehensive income for the year
ended 31 December 2025.

R-ZFE-_RAFMNA=+=B" &
BiEERES—REF :ﬁﬁ%
—EBHDETMHIER -

—ZE-AFAA=+AH" ﬂl&
BRREE B HII LB KKE
BEEH=(HEmZE]D - URE
A R #142,500,0007C (48 & 7
#7155,058,0007% 7T ) it & A &
EREELBE3I1%KRETESES
FH]) - HESFHEMNFBE D5
RARAGBBBAZZS-_AFNHA
—t+ZRARZZE-RAFRA=TF
He R RBBHAZT_RHFEN
ﬂ+EZLuWWW°ﬁ¢$E
RZZE—RFNA+EHEZEK -

HERMBARMESNEE
32,521,000/% Jo( = & = /4 4F :
FEET)EFAREZE-_ZE_AF
+ - A=+ —HIEFENGEES
m RN [ Ealizs R EEF
B o
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36. OTHER CASH FLOW INFORMATION
36(a) Reconciliation of liabilities arising from

financing activities
The table below details changes in the Group’s
liabilities arising from financing activities, including
both cash and non-cash changes. Liabilities arising
from financing activities are those for which cash
flows were, or future cash flows will be classified in
the Group’s consolidated statement of cash flows
as cash flows from financing activities.

HihReREER

36(a) METHEERENYR

TRAVNAEERBE R AE
ARENES  BRES KR
cEY MELTHMELRER
REMEARKBEREHER
SENGFEERERERDESR
BEEYMELERESRENEAE -

Interest
payable
(included in
other
Bank Dividend Lease payables and
borrowings payables liabilities accruals) Total
RN
(Gt AHA
EARER
RITER EARE HEEE EER) @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FHET FAT FHT
At 1 January 2024 RZE-_m&-A—-A 131,550 - 499 - 132,049
Finance costs BERK - - 7 4,345 4,352
Dividends declared EERRE - 31,358 - - 31,358
Financing cash flows (note) ~ REB 4 RS (M) 80,000 (31,358) (151) (4,345) 44,146
Exchange differences ERESE (4,337) - ©) - (4,343)
At 31 December 2024 and ~ R-E_MF+_f
1 January 2025 =t+-Bk
“Z-1F-A-H 207,213 - 349 - 207,562
Finance costs BERA - - 3 4,849 4,852
Dividends declared EERKE - 31,358 - - 31,358
Lease payment HEFR - - - - -
Financing cash flows (note) ~ EAB4RE (iz) (63,671) (31,358) (151) (4,849) (100,029)
Exchange differences ERER 6,933 - 21 - 6,954
At 31 December 2025 RZE-1&
+ZB=t-H 150,475 - 222 - 150,697

Note: The cash flows represent (i) the proceeds from and
(repayment of) bank borrowings and interest expenses;
(i) payment of dividends; and (iii) repayments of lease
liabilities.
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36.

37.

OTHER CASH FLOW INFORMATION

(continued)

36(b) Major non-cash Transactions
During the year ended 31 December 2024, the
Group subscribed for unlisted equity securities (note
21) amounting to approximately HK$5,301,000
as part of the consideration for the disposal of a
subsidiary.

RETIREMENT BENEFIT PLAN

The Group participates in a Mandatory Provident Fund
(“MPF”) Scheme for all qualifying employees in Hong
Kong. The assets of the scheme are held separately from
those of the Group, in funds under control of a trustee.
The Group contributes lower of 5% of relevant payroll
costs or HK$1,500 per person to the Scheme, which is
matched by employees.

Hong Kong employees that have been employed
continuously for at least five years are entitled to
Long service payments (“LSP”) in accordance with
the Employment Ordinance (the “EQ”) under certain
circumstances. These circumstances include where an
employee is dismissed for reasons other than serious
misconduct or redundancy, that employee resigns at
the age of 65 or above, or the employment contract is
of fixed term and expires without renewal. The amount
of LSP payable is determined with reference to the
employee’s final salary (capped at HK$22,500) and the
years of service, reduced by the amount of any accrued
benefits derived from the Group’s contributions to
MPF scheme, with an overall cap of HK$390,000 per
employee.

36.

37.

HitREREBER (2)

36b) TEHRERH
HE-_Z-_MWMFE+-A=+—H
IEFE  AEBREFELEMRAR
F 5 (FI7E21) 495,301,000 7T -
ERBLE—HNBATMNIS R
{g o

EBARBERGE
AEEABBMBAEREEZ MM
HlERESETE([RES]) - 5TEE
ERAEEEESFEIE  WHET
ABENESESR - AEEMAFEE
FIEFABBH K ATHEEB5%k1,500
BT BEBIELAESHNK -

RIBE GO (EFRA]) - XL
BAT EBEXEZEVAFNESE
BERESERIERBS(RBRE
©)  BEBRBEETIHAIERERKR
ETANHE NI RAWREE - 2Z
BTG5S LER  EREELD
BETHR BB TIHEL - X
MEHRESSBERLEEINREK
4 (EBR A22,500%8 7T ) & AR & 8
FRTE  WHBRAEBEHRERES
FTEIFTEAMERE RS -
il B THY48_EBR A& 390,000 7T ©
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37. RETIREMENT BENEFIT PLAN (continueqd)

In June 2022, the Hong Kong SAR Government gazetted
the Hong Kong Employment and Retirement Scheme
Legislation (Offsetting Arrangement) (Amendment)
Ordinance 2022 (“Amendment Ordinance”), which will
eventually abolish the statutory right of an employer
to reduce its LSP payable to a Hong Kong employee
by drawing on its mandatory contributions to the MPF
Scheme (the “Abolition”).

In April 2023, the Chief Executive of the Hong Kong SAR
Government announced that the Amendment Ordinance
would come into effect from 1 May 2025 (the “Transition
Date”).

Among other things, once the Abolition takes effect,
an employer can no longer use any of the accrued
benefits derived from its mandatory MPF contributions
(irrespective of the contributions made before, on or after
the Transition Date) to reduce the LSP in respect of an
employee’s service from the Transition Date. However,
where an employee’s employment commenced before
the Transition Date, the employer can continue to use
the above accrued benefits to reduce the LSP in respect
of the employee’s service up to that date. In addition,
the LSP in respect of the service before the Transition
Date will be calculated based on the employee’s monthly
salary immediately before the Transition Date and the
years of service up to that date.

Separately, the Hong Kong SAR Government has
launched a 25-year scheme to subsidise the post-
transition portion of LSP payable by employers up to
a certain amount per employee per year (the “LSP
Subsidy”). The LSP Subsidy is regarded as government
grants for accounting purpose. The Group recognises the
LSP Subsidy in other income when the Group has paid or
is about to pay the LSP to the employees in accordance
with the Employment Ordinance and is eligible to claim
the related LSP Subsidy. No LSP Subsidy is recognised
during the year ended 31 December 2025.

LITU HOLDINGS LIMITED ANNUAL REPORT 2025
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37.

38.

RETIREMENT BENEFIT PLAN (continued)

As at 31 December 2025 and 2024, it is considered that
the Amendment Ordinance has no material impact on
the Group’s LSP liability with respect to employees that
participate in the MPF scheme.

The employees of the Group in the PRC are members of
state-managed retirement benefit scheme operated by
the PRC government. The Company’s subsidiaries are
required to contribute a certain percentage of payroll to
the retirement benefit schemes to fund the benefits. The
only obligation of the Group with respect to the scheme
is to make the required contributions under the scheme.

The total expense recognised in profit or loss of
HK$1,782,000 (2024: HK$4,185,000) represents
contributions paid or payable to these plans by the Group
at rates specified in the rules of the plans.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to stakeholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debt,
which includes bank borrowings, net of pledged bank
deposits and bank balances and cash and equity
attributable to owners of the Company, comprising
issued share capital and reserves.

The Group monitors capital using adjusted gearing ratio
which is calculated by dividing the net debt/(net cash) by
equity attributable to owners of the Company.

37.

38.

EBARBEANGE (&)
HE_Z-_hAFER-FT-_NF+=A
=+—H - BIRIERBE 2 ER
HertgMmEIMNASERBRES
BEERBERATE -

AEERHENEE ST EBANE
REEENEFGTEIMKE - RNAT]
MEBARARERFEETAOHLER
KEME URBMNRERES - &K
SEY M ENETERRRES
TR AT HK -

BB & R &R 1,782,000 %
TL( = ZF — Q4 : 4,185,000,% 7r ) ¥5
REBIRFT B RETAM L R m L E
ETEIEEL S ZBIE L RIS 3R o

EXEREE
AEBEREEAR  NEERAEED
ERAUAFELE  YEBBLER
MESGEHRAEEERESTREAE
o BEFUR  NEENBERE
MRS AE -

AEBHMEARBREGHFHA (B
RITIEE - MRS ERRITERLR
THRBRRE) RARRHEE AR #E
=@ (AP B BHITRALERE)

AEERBEHEEERBER(REE
FECFRL)RURRRER AR
EHERTE) RERER -
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38. CAPITAL RISK MANAGEMENT (continued) 38. EXERERE &)
The adjusted gearing ratios as at the end of the reporting RMEHR EEBBL R NEHE
period were as follows: BEABLERAT :
2025 2024
—E-REF —EOF
HK$000 HK$'000
FTER FHEIT
Assets EBE
Pledged bank deposits EHEFRITER 14,468 60,484
Bank balances and cash RITHHBRIR S 199,475 570,949
213,943 631,433
Liabilities =Fi
Bank borrowings RITEE 150,475 207,213
Equity e
Equity attributable to owners of RATHE AEEER
the Company 2,176,280 2,138,065
Net cash IRE FEA (63,468) (424,220)
Adjusted Gearing ratio KAREERRLR (2.92%) (19.8)%
The directors of the Company review the capital structure AAREETHERERAREE - ER
on a regular basis. As part of this review, the directors hEZHN—HD  ARFAEFEER
of the Company consider the cost of capital and the ﬁ$ﬁ¢&ﬁ%§5'ﬁ¢*%§m@ @ o
risks associated with each class of capital. Based on ARBERRBESORES BB

BB BITHRA R BITHESHE

recommendations of the directors, the Group will balance = e .
IR B EBR T E AL ERGEE -

its overall capital structure through the payment of
dividends, new share issues as well as the issue of new
debt or the redemption of existing debt.
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39. FINANCIAL INSTRUMENTS 39. €@ T A
Categories of financial instruments SR T AENER
2025 2024
—E-RE —EF
HK$’000 HK$’000
TET FETT
At the end of the reporting period RIREEIR
Financial assets SEEE
Financial assets at FVPL BEARBEFABENESREE - -
Amortised cost B SRR 566,452 891,969
566,452 891,969
Financial liabilities E =L
Amortised cost BB 302,638 449,000

Financial risk management objectives and policies
The Group’s major financial instruments include loans
receivables, trade receivables, other receivables, pledged
bank deposits, bank balances and cash, trade payables,
other payables and bank borrowings. Details of the
financial instruments are disclosed in respective notes.
The risks associated with these financial instruments
include market risk (interest rate risk), credit risk and
liquidity risk. The policies on how to mitigate these
risks are set out below. The management of the Group
manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and
effective manner.

BHEBEERBERBE
REENTEZoRMITABBERIER
BHREHE - HMEKRE 2K
MRTER ROTEHRNAS  BEH
FENTOR - BN RIBRRITREE -
ZETRTANFBEENEAMER
BE - 25T ARBNERSE
miZRAR (FXRER) - FERRER
BE TR - an e R S R
BREN X - AEBEEEEEER
EERER R - AR NEE R
REUE S 51 °
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39. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Market risks

The Group’s activities expose it primarily to interest rate
risk. Market risk exposures are further measured by
sensitivity analysis. Details of each type of market risks
are described as follows:

Interest rate risk

The Group is exposed to cash flow interest rate risk
in relation to variable-rate pledged bank deposits and
bank balances and floating-rate borrowings. The Group
currently does not have interest rate risk hedging policy.
However, the management monitors interest rate
exposures and will consider hedging significant interest
rate risk should the need arise.

Sensitivity analysis

The sensitivity analysis below has been determined based
on the exposure to interest rate risk on floating-rate
borrowings. The sensitivity analysis is prepared assuming
the floating-rate borrowings outstanding at the end of
the reporting period were outstanding for the whole
period. No sensitivity analysis is provided on variable-
rate pledged bank deposits and bank balances as the
management considers that the interest rate fluctuation
on variable-rate pledged bank deposits and bank
balances is minimal and the impact from the exposure to
interest rate risk sensitivity is considered insignificant.

As at 31 December 2025, if interest rates had been 300
basis points (2024: 400 basis points) higher or lower
and all other variables were held constant, the Group’s
profit before tax would be decreased or increased by
approximately HK$478,000 (2024: HK$2,672,000) for
the year ended 31 December 2025.
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39. FINANCIAL INSTRUMENTS (continued) 30. eRT R %)
Financial risk management objectives and policies BREREERERBEK (&)
(continued)
Credit risk EERRE

Credit risk refers to the risk that the Group’s
counterparties default on their contractual obligations
resulting in financial losses to the Group. The Group’s
credit risk exposures are primarily attributable to trade
receivables, contract assets, other receivables, loans
receivables, pledged bank deposits and bank balances.
The Group does not hold any collateral or other credit
enhancements to cover its credit risks associated with its
financial assets, except that the credit risks associated
with certain trade receivables are backed by bills issued
by reputable financial institutions.

The Group performed impairment assessment for
financial assets and contract assets under ECL model.
Information about the Group’s credit risk management,
maximum credit risk exposures and the related
impairment assessment, if applicable, are summarised as
below:

Trade receivables and contract assets

In order to minimise the credit risk on trade receivables
and contract assets, the management of the Group has
delegated a team responsible for determination of credit
limit, credit approval, and makes periodic collective
assessments as well as individual assessment on the
recoverability of receivables based on historical settlement
records, reasons for extended repayment period and
past experience. The Group only accepts bills issued or
guaranteed by reputable PRC banks if trade receivables
are settled by bills and therefore the management of the
Group considers the credit risk arising from the endorsed
or discounted bills is insignificant. In this regard, the
directors of the Company consider that the Group’s
credit risk is significantly reduced.

FERBEAEENHFHIERRES
HWEBMERAEERIMBERN
Bk  AEEMNEERREIEREE
%EW RIE - A%ﬁ? H & U 3K
B ERER B HEMRITERLR
THES - AEEWEFEEAERD
FEHMEELREEARBEESHE
ERBANEERR  HEEGFERT
MEeREEBEMBETEBEIFNETE
SR KIEEBNEERBRERS o

AEEREEMEEBREAH SR
BENMNABRNEEEITRIERNM - ﬁﬁ
AEBEERRER HEER
&ﬁﬁﬂ@%%@ﬂﬁ%%éﬂﬁﬂ
L

T%EWﬁﬁﬁAﬁﬁﬁ

EREEZERYHIBERENEE
%Eﬁﬂﬁ REEEREEZR—

i%ﬁ%ﬁﬁﬁﬁéﬁﬁ EEEH
&m% TR WRBELAE
Hioek Lﬁﬁﬁ%mﬁm&hﬁﬁ
B S0 B YR TE B0 AT UK [ 1 HE 1T 1R B R
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For the year ended 31 December 2025 EZE —ZF —

39. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Credit risk (continued)

Trade receivables and contract assets (continued)

The Group has concentration of credit risk as 35% (2024:
39%) and 57% (2024: 73%) of the total trade receivables
which are due from the Group’s largest debtor and
the five largest debtors respectively within the printing
and manufacturing of cigarettes packages and related
materials segment.

In addition, the Group performs impairment assessment
under ECL model on the trade receivables and contract
assets individually or collectively. Except for debtors with
internal credit ratings graded as P4, P5 and P6, which
are assessed for impairment individually, the remaining
trade receivables and contract assets are grouped based
on shared credit risk characteristics by reference to
repayment histories for recurring customers and current
past due exposure for the new customers.

Loans receivables

The Group grants loans only to recognised and
creditworthy third parties. It is the Group’s policy that
all these borrowers are subject to credit verification
procedures. The credit verification procedures include
assessment on the credit quality of the borrowers based
on the borrower’s past experience and other factors.
Also, the Group has other monitoring procedures to
ensure that follow-up action is promptly taken to recover
overdue debts.
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S8R (&)
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

39. FINANCIAL INSTRUMENTS (continued) 30. eRT R %)
Financial risk management objectives and policies BRREEBERBER (&)
(continued)
Credit risk (continued) S8R (&)
Loans receivables (continued) JEWE (&)

In estimating the ECL and in determining whether there is
a significant increase in credit risk since initial recognition
and whether the financial asset is credit-impaired, the
Group has taken into account the historical actual
credit loss experience of the borrowers and the financial
position of the counterparties by reference to, among
others, the background search for individual clients
or available press information, adjusted for forward-
looking factors that are specific to the debtors and
general economic conditions of the industry in which
the counterparties operate, in estimating the probability
of default of these financial assets, as well as the loss
upon default in each case. There was no change in the
estimation techniques or methodology made during the
year.

The Group performs impairment assessment under ECL
model on loans receivables individually.

The Group has concentration of credit risk as 100%
(2024: n/a) of the total loans receivables due from the
two largest borrowers.

The management closely monitors the credit quality
of the loans and there are no indications that the
loans receivables neither past due nor impaired will be
uncollectible.

REFEMEEERMEEEERR
BFHERAREEEZ RIS A
BERGAEERER  AEEEZ2
Z(EFERE) HHENEFNE R
SHABMBZREEN  EREBE
EREEBRER LY FH ZMBR
o UREFFEEFEREECENR
BREARERBER T 2 BOBXRE
MEBAZEEMNEMEEZREFH
RREFTIEITRZ — RSB ETEE
FA - BEIRGSEIERLEES -

78 B P I T R T A
R B RE R -

ARETEEERBRETRER - HF
K AE A 8B SR A8 B8 100% (=
FMF - TEA) °

ERETRYEEERNEEER B

AT 30 8 BF SR J8 R R 80 HY B RORUE RO 8
WE SRS ORI El -
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39. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Credit risk (continued)

Other receivables/pledged bank deposits/bank balances

In order to minimise the credit risk on other receivables,
the management of the Group makes periodic individual
assessments on the recoverability of receivables based
on historical settlement records, past experience and
forward-looking information. The Group performs
impairment assessment under ECL model on other
receivables individually.

The credit risk on pledged bank deposits and bank
balances are limited because the counterparties are
banks with high credit ratings assigned by PRC credit
rating agencies or state-owned banks located in the
PRC.

In determining the ECL for pledged bank deposits and
bank balances, the management of the Group has taken
into account the estimated default loss rates in reference
to the international credit rating agency and forward-
looking information, as appropriate. There had been no
significant increase in credit risk since initial recognition.
The management of the Group has estimated the ECL
based on the carrying amounts of pledged bank deposits
and bank balances at the end of the reporting period by
multiplying the estimated default loss rates. The Group
has considered the consistently low historical default rate
and concluded that credit risk inherent in the Group’s
outstanding pledged bank deposits and bank balances is
insignificant.

The Group has concentration of credit risk as 81%
(2024: 92%) of the total pledged bank deposits and bank
balances were due from the three largest banks.
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

39. FINANCIAL INSTRUMENTS (continued)

39.

Financial risk management objectives and policies

(continued)

Credit risk (continued)
Other receivables/pledged bank deposits/bank balances

(continued)

The Group is also exposed to the concentration on
geographic segment of the PRC. At the end of the
reporting period, 100% (2024: 99%) of the Group’s trade
and other receivables are arising from counterparties
whose principal place of operations is the PRC.

Collective assessment —

internal credit rating

The Group’s internal credit risk grading comprises the
following categories:

Internal credit

EMTAM®)
MEREREE R BRIEK (4)

EERE (&)

At e EBIEARITIFH R
TT#ER ()

REBE T A HE D H &R EF B
Bk RIEHR - AEBEL100%
(ZZF P4 - 99%) B 5 & H g
WHRIERB AR R AF EEE MBI
HFF -

ERTHE — WA EFR
AEENNFEERBFRBIEAT
Bl

Trade receivables/

rating Description contract assets

RS E TR #ut EZRBRE SHNEE

P1 The counterparty has a low risk of default, Lifetime ECL — not credit-impaired
refers to state-owned cigarette companies
and receivables backed by bank bills

P1 HFEFNBEDRAREE  EREEERFK >HITEMEEEE — RER
HRITRAR SRR R R MR IR EERE

P2 Debtor frequently repays within due dates and  Lifetime ECL — not credit-impaired
has no past due amounts or the length of
customer relationship is more than three
years with no default history

P2 BEBAKEEIHEANERE @ SRR EIA > HFEMEEEE — RHER
FEFPHARRRBB=FAETBEL = ERE

P3 Debtor frequently repays after due dates and Lifetime ECL — not credit-impaired
has past due amounts

P3 BEBALEEINHBERERT B BIFHIE HITEAEEEE — RER

EERE
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39. FINANCIAL INSTRUMENTS (continued) 39.

Financial risk management objectives and policies

(continued)

Credit risk (continued)
Collective assessment — internal credit rating (continued)

Internal credit

EMIR#®)
M RREE R BREEK (4)

FERR(E)
EREVIE — NEBEEFFAR ()

Trade receivables/

rating Description contract assets

KRS B R i ESRWTE SHNEE

P4 Debtor with significant outstanding past due Lifetime ECL — not credit-impaired
balances which expects to be fully settled
within one year

P4 TRERB R —FNBRBERN EARRFEBH >HIFEHEEEE — RER
REEREVERS A EERE

P5 Debtor with significant outstanding past due Lifetime ECL — not credit-impaired
balances which settles from time to time and
expect to be fully settled within two years

P5 PREE RN MFANBBENER THEHREEEE — RER
KB EBRERNEBA EERE

P6 There is evidence indicating the asset is credit- Lifetime ECL — credit-impaired
impaired

P6 EEBETREELREERE >HFEEEEEE — B8R

EERE

P7 There is evidence indicating that the debtor is in Amount is written off
severe financial difficulty and the Group has
no realistic prospect of recovery

P7 BEBERES NS RENBREE - TRIEH S

LITU HOLDINGS LIMITED
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

39. FINANCIAL INSTRUMENTS (continued) 30. @I A&
Financial risk management objectives and policies BRREEEERBER(E)
(continued)
Credit risk (continued) S8R (&)
Collective assessment — internal credit rating (continued) TG — NEEEFR(E)
The tables below detail the credit risk exposures of TRV EETEE GE%EEWE ¢
the Group’s trade receivables, contract assets, other AEEE S EWE HWEE - H
receivables, pledged bank deposits and bank balances ﬁﬂf EYRIE - B ﬁ fﬁ Tﬂ? R ERTT
which are subject to ECL assessment: ERNEERR
Financial assets at External  Internal
amortised cost and credit credit
contract assets rating rating 12-month or lifetime ECL Gross carrying amount
REAHEAIRNSHEE N B
RENEE FEFR FEFR 12@AR2HELEEEE MREAE
2025 2024
“ECHEE ZToME
Note HK$’000 HK$ 000
Fir TER TET
Trade receivables (note a) 23 n/a P1 Lifetime EGL (not-credit-impaired) 82,445 118,939
2 5 ioE (it a) N PHEBEEEE(REREERMAE)
P2 Lifetime ECL (not-credit-impaired) 58,878 70,060
2 HEHEEHEREREERAE)
P3 Lifetime EGL (not-credit-impaired) 33,920 5,380
ZHEREEESE (REREERE)
P4 Lifetime ECL (not-credit-impaired) - -
2 HRBEEBECREREERE)
P5 Lifetime ECL (not-credit-impaired) 27,317 20,984
2HRHEEBECREREERE)
P6 Lifetime ECL (credit-impaired) - 229
2HEREEFE(HREERE)
202,560 215,592
Contract assets (note a) 24 n/a P1 Lifetime EGL (not-credit-impaired) 5,692 11,632
BREE (Miita) TEA 2HRBEEEECRUEREERE)
P2 Lifetime EGL (not-credit-impaired) 749 1,832
2HEHEEHEREREERAE)
P3 Lifetime ECL (not-credit- |mpa|red) 6 =
FHRHEEBRECREREERE)
6,447 13,464
Other receivables 26 n/a (note b) 12-month ECL 52,110 49,300
H i I FIE TER (fisTb)  12f@ABEEEER
Loans receivables 25 n/a (note b) 12-month ECL 106,932 -
JEWER TER (fizEb) 12@ABHEEER
Pledged bank deposits 27 AAA* n/a 12-month ECL 14,468 60,484
BEARITES TEA 12EAEREEEE
Bank balances 27 AAA* n/a 12-month ECL 199,011 570,699
RITHEER TEA 12AAEHEERE
& The rating is originated from the PRC credit rating agencies. S SRR E RS E R o
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39. FINANCIAL INSTRUMENTS (continued)

“HETZA=+—HLHFE

Financial risk management objectives and policies

(continued)

Credit risk (continued)

Collective assessment —

Notes:

internal credit rating (continued)

(@) For trade receivables and contract assets, the Group has
applied the simplified approach in HKFRS 9 to measure the loss
allowance at lifetime ECL.

(b) For the purposes of internal credit risk management, the Group
uses past due information to assess whether credit risk has
increased significantly since initial recognition. At 31 December
2025 and 2024, these amounts are not past due or they have no
fixed repayment terms.

As part of the Group’s credit risk management, the
Group applies internal credit rating for its customers. The
following table provides information about the exposure
to credit risk for trade receivables and contract assets
which are assessed based on collective assessment as
at 31 December 2025 within lifetime ECL.

39. &M I A&

BHEREEEERBK(E)

EEmEE ()
EREIE — NESIEEAFAR (&)
PiE -

@ HEIBUYFEMANEEMS @ A%E
EEBEEMBREENFORMMT
TR MEHERERNEERRE

() HABPEERBREENS  AEBEFAS
HEMTHEERBREVISEARIUKRE
RREEEM RTE_AFR_ZT-NF
+ZA=1+—8 ZESLEROHNER
TEIEFRHARR

ERAEBEEERREEREY D
AEEHETFEBABEEFR-
TREJRNEMEHEEBEEAR
B-Z_AFt+-_A=1t—HNER
HEHEE B ERUIAR AN EE
EERBRNER -

Gross carrying amount

BREAE
Average loss rate Trade receivables Contract assets

Internal creditrating ~ RHBEEFTR THEEE B 5 EWFE EHNEE
2025 2024 2025 2024 2025 2024
“ECRF TN ZBoRE —TONF ZB-RE —TOQF
% % HK$’000 HK$'000 HK$’000 HK$'000
TER FET TER TR
P1 P1 0.06 0.07 82,445 118,939 5,692 11,632
P2 P2 1.11 1.81 58,878 70,060 749 1,832
P3 P3 2.64 10.24 33,920 5,380 6 =
P5 P5 23.07 11.77 27,317 20,984 - -
P6 P6 - 100 - 229 - -
202,560 215,592 6,447 13,464
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

39. FINANCIAL INSTRUMENTS (continued) 39. €I A #)
Financial risk management objectives and policies BRREEBERBER (&)

(continued)

Credit risk (continued)

Collective assessment — internal credit rating (continued)
The estimated loss rates are estimated based on
historical settlement records, internal credit rating, the
external credit rating data and are adjusted for forward-
looking information that is available without undue cost or
effort. The grouping is regularly reviewed by management
to ensure relevant information about specific debtors is
updated. The contract assets have substantially the same
risk characteristics as the trade receivables for the same
type of contracts. The Group has therefore concluded
that the loss rates for trade receivables are a reasonable
approximation of the loss rates for contract assets.

During the year, the Group recorded net provision for
loss allowance of HK$3,550,000 (2024: HK$1,893,000)
for trade receivables and net reversal of loss allowance
of HK$23,000 (2024: HK$72,000) for contract assets,
based on the assessment by individually or collectively
for those credit-impaired debtors or those debtors with
significant outstanding and long aged balances.

The Group assessed the loss allowances for other
receivables, loans receivables, pledged bank deposits
and bank balances on 12-month ECL basis. The
management of the Group considers the pledged bank
deposits and bank balances that are deposited with the
financial institutions with high credit rating to be low credit
risk financial assets. The management of the Group
considers pledged bank deposits and bank balances
are short-term in nature and the probability of default
is negligible on the basis of high-credit-rating issuers,
and accordingly, loss allowance was considered as
insignificant.

FERR (&)

ERVIE — NEBEEFFAR (B)
EABERXDERELAELE A
BEEFELINEEEFREEAE
WARB B AN BTV ERAZKS B
AESHAEEERMEL AR - B2
EeEHEMOET A UBREER
BAREBER TFANEH - aNEE
ARRR-BEEHNE S EWHRIA
REER R - Fit - NEE
RREZRYFBENBERESNE
ENEBRESERE -

RAFE  AEERBEHZELHE
BERENEBASZSEEARER
RERERRESKHEB AETEBRE
BT HRME S ERKFIESRSE
1B % $ 583,550,000 L (= F =1
4F :1,893,000/8 ) R h A N B ER
1S E BB E R EF RE 23,0008 T (=
T PU4F : 72,00087T) °

AREE L1218 AR E BB BREEF
mEAMEKRIE  BKRER &R
RITERLIRITREBRNERERE - &
KSEEEERR  FARNEEFLAK
SN RBEEN D ERRITERRR
THBEBEEERRNEMEE - &
SEEEERRCEMBITERLR
TRAEBEHEE  MESEENR
AT ARERE ERI A HEOBR -
BB BB B RAR SR TR E

2025FF# HEZEIRBRAF]

195



196

Notes to the consolidated financial statements

e ISR

39. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Credit risk (continued)

Collective assessment — internal credit rating (continued)
The following table shows the movement in lifetime ECL
that has been recognised for trade receivables under the
simplified approach.

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

39. &M I A&

MR EEEERBGE(E)

EERK(E)

EREVIE — NEBEEFFAR ()
TREBTRRIBEBC A E 5 EUYGK
EEAEHRREEBENE -

Lifetime ECL Lifetime
(not credit- ECL (credit-
impaired) impaired) Total
2 HTEH 2 HITEHR
FEBE FEFE
(REER (IR
FERE) FEERE) st
HK$’000 HK$’000 HK$’000
FHET FHET FHET
At 1 January 2024 RZZEZMF—H—H 2,015 446 2,461
(Decrease) Increase in B O ) 15 0 588
allowance, net 2,095 (202) 1,893
Exchange differences M 5, =58 17 (15) 2
At 31 December 2024 and RZEZOF
1 January 2025 +=—A=+—8xX
—E_RF¥—HF—H 4,127 229 4,356
(Decrease) Increase in BE Cfi) 1B InFE&E
allowance, net 3,779 (229) 3,550
Exchange differences (&5 =58 (2 = (2
At 31 December 2025 R-SE-_FE
+=ZA=+—H 7,904 - 7,904

The Group writes off a trade receivable when there is
information indicating that the debtor is in severe financial
difficulty and there is no realistic prospect of recovery,
e.g. when the debtor has been placed under liquidation
or has entered into bankruptcy proceedings. The Group
has taken legal action against the debtors to recover the
amount due. None of the trade receivables that have
been written off is subject to enforcement activities.
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

39. FINANCIAL INSTRUMENTS (continued) 30. eRT R %)
Financial risk management objectives and policies BRREEBERBER (&)
(continued)
Credit risk (continued) S8R (&)
Collective assessment — internal credit rating (continued) ERTE — NEEEFR(E)
The following table shows the movement in lifetime ECL TRETREBEBETEREGHNEER
that has been recognised for contract assets under the REMEHEEBENES -

simplified approach.

Lifetime ECL

(not credit-

impaired)

2 HITEH

EEEE

(RHEH

=8RE)

HK$’000

FH&T

At 1 January 2024 RZZEZMF—H—H 108
Decrease in allowance, net BERAIFRE (72)
Exchange differences bEH =% @)

At 31 December 2024 and 1 January 2025 H-Z-E+-_A=+—HK

—E_FF—HF—H 34
Decrease in allowance, net BER L 55 (23)
Exchange differences bE = E 1
At 31 December 2025 R-E-_H&E+=-A=+—H 12
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

39. FINANCIAL INSTRUMENTS (continued) 30. TR %)
Financial risk management objectives and policies BEREREBERBR (&)
(continued)
Credit risk (continued) SRR (E)
Collective assessment — internal credit rating (continued) ERETE — NEEEFR(E)
The following table shows the movement in 12-month TREREEMEWFIARER12(E A
ECL that has been recognised for other receivables. BHEEBBENES -
12-month ECL
(not credit-
impaired)
121 A 851
EEFE
(RHER
=8RE)
HK$’000
FHET
At 1 January 2024 R-ZE-mF—H—H 344
Increase in allowance, net BB N FEE 668
Exchange differences PEH =% (25)
At 31 December 2024 and 1 January 2025 H-Z-pE+=-HA=+—BK
—E-HF¥—HA—H 987
Increase in allowance, net B INFEE 2,173
Exchange differences PEH =% 105
At 31 December 2025 R-B-RE+=-H=+—H 3,265
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

39. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Credit risk (continued)

Collective assessment — internal credit rating (continued)
The following table shows the movement in 12-month
ECL that has been recognised for loans receivables.

39. TRMTA4)
BHEREREBREE (H)

FERR (&)
ERVIE — NEBEEFFAR (B)

EEEERNES -

12-month ECL

(not credit-
impaired)
1218 A 851
EEEER
(RHER
=8RE)
HK$’000
FH&T
At 1 January 2024, 31 December 2024 and R -ZT-_ME—F—H -
1 January 2025 ZE-MFE+ZA=+—HK
—E-Rf—-HF—H —
Increase in allowance, net BEIEFEE 1,189
At 31 December 2025 R-B-HEF+=-A=+—H 1,189

Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to
finance the Group’s operations and mitigate the effects of
fluctuations in cash flows. The management monitors the
utilisation of bank borrowings and ensures compliance
with loan covenants.

The Group relies on bank borrowings as a significant
source of liquidity. At the end of the reporting period,
the Group has available unutilised bank borrowings
facilities of approximately HK$328,127,000 (2024:
HK$304,294,000).

RBETRER
REBERBEDRRE  AEESHE
TERY KR MASFEEB#R
EEEBRRTRIIKF  UBAK
B2 ERHESURMERESRER
BNFE EEESERRITEEN
BABR - WHRETERZE -

AEEXRBROTEERETERY
BoRFE RBMEBAKR AEETA
BEMHABHABRITEERELD
#$328,127,000/8 L ( = T = /9 4F :
304,294,000 7T ) °
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

39. FINANCIAL INSTRUMENTS (continued) 39.
Financial risk management objectives and policies
(continued)

Liquidity risk (continued)

The following table details the Group’s remaining
contractual maturity for its financial liabilities and lease
liabilities. The table has been drawn up based on the
undiscounted cash flows of financial liabilities based on
the earliest date on which the Group can be required to
pay. The maturity dates for other financial liabilities and
lease liabilities are based on the agreed repayment dates.

The table includes both interest and principal cash flows.
To the extent that interest flows are floating rate, the
undiscounted amount is derived from interest rate at the
end of the reporting period.

LRI A&
BHEREEEERBK(E)

RBESRE(E)
TERFVAEEcHAERIERRE
MFERE AR - DRIBEAREEA
BEEZRABNRFAHNEENTR
BEANRREAERRK - HibE &
BELEEAENIHEDRERE
EERAHETE -

RIRBENERASRERE © WA
ERBFBHHE - AIRFRESEIIR
BEHRAROFREAEME

Weighted ~ On demand Total
average  orless than 1yearto undiscounted Carrying
interest rate 1 year 5years cash flows amounts
RER -2 KBRS
MEL R = B—ER k-3 RELH REE
% HK$'000 HK$'000 HK$'000 HK$'000
T TEL TiEn TEL
At 31 December 2025 R-ZB-RE+-A=1+-H
Trade payables ESRAFE - 87,431 - 87,431 87,431
Other payables HihENTE - 64,510 - 64,510 64,510
Bank borrowings RITEE 2.76 154,897 - 154,807 150,475
Lease liabilties HERRE 355 148 0 238 222
306,986 90 307,076 302,638
At 31 December 2024 RZEZME+=A=1-AH
Trade payables 2o ERTR - 189,007 - 189,097 189,097
Other payables B ZIE - 52,291 - 52,291 52,291
Bank borrowings BEE 410 208,981 - 208,981 207,213
Lease liabilties RERRE 3.55 144 204 368 349
450,513 224 450,737 448,950
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

39. FINANCIAL INSTRUMENTS (continued) 39. €M I A&

Financial risk management objectives and policies
(continued)

Liquidity risk (continued)

The amounts repayable under loan agreements that
include a clause that gives lenders the unconditional
right to call loans at any time are classified under the “on
demand or less than 1 year” bracket. In this regard, loans
from banks of HK$154,897,000 (2024: HK$208,981,000)
at the end of the reporting period have been so classified
even though the directors of the Company do not expect
that lenders would exercise their rights to demand
repayment and thus these borrowings (including the
aggregate principal and interest cash outflows) would be
repaid according to the following schedule as set out in
the loan agreements.

MHREREEEERBE(E)

HREBELER (&)
EXpEETEEENNKIE Mz
ZESHTERABSERHFRE
KERBERNGR - BIZFHESEA
[REKK DR —F|ER - Ftm
5 BREARAEEEHERATE
THEEEREEERNESN - Atz
ZER(BEASEMEB SR LR
B ) A5 R IR B 3k W sk P&k A9 DA T BE
FEE BRREHER KBETH
B 5X154,897,0008 T ( = & — P9 4F :
208,981,000, 7T ) anitk 548 -

2025 2024
—E-HF —E 4
HK$°000 HK$'000
FER FAT
Interest-bearing borrowings FRERERNR) » M
including interest, with a REREEGKRN
repayment on demand clause
Within 1 year —FR 139,585 208,981
Over 1 year but within 2 years HiE—FERMFEA 6,206 -
Over 2 years but within 5 years HBBMEERAEFA 9,106 -
154,897 208,981
20255 FH NEERABRAF
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e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

39. FINANCIAL INSTRUMENTS (continued)

Fair value measurements

The following presents the assets and liabilities measured
at fair value or required to disclose their fair value in these
financial statements on a recurring basis across the three
levels of the fair value hierarchy defined in HKFRS 13, “Fair
Value Measurement”, with the fair value measurement
categorised in its entirety based on the lowest level input
that is significant to the entire measurement. The levels of
inputs are defined as follows:

° Level 1 (highest level): quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the Group can access at the measurement date;

o Level 2: inputs other than quoted prices included
within Level 1 that are observable for the asset or

liability, either directly or indirectly;

° Level 3 (lowest level): unobservable inputs for the
asset or liability.

(a) Assets measured at fair value

39. &M I A&

DMREEFE
UNTARRBEAENRAREERESE
RSP BREBEZEERBER
BRMBHMELRE 1R [ A1 EE
FEIMREZAABE=ZERNZ
5 MR BEFERRREAME
AZBEBEHEERITEREATER
BRI\ -PIAEZHAT

e FA(HEIL) AKREEE
RESGHEREEXABELEERD
B2 RE (REHE)

s FA:F-AMBRIHMEN
Sh - BERBEERIHEEZHE
BhzBAER

. ESH(RER)  EEERCE
ER BB HALE -

(a) BRAABEFENEE

Fair value Valuation technique and Significant
Financial assets Fair value as at hierarchy key inputs unobservable input
SREE RATBHMARER RABEER HERGRIEAAUE EXFUBERAHE
2025 2024
- -5 —EomE
HK$'000 HK$'000
FHER THEL
Financial assets at FVPL
BRARBE AR
HeREE
— Unlisted equity - - Level3 Net asset value, adjusted for control - Estimated marketability
securities, at fair value F=8 premiums and marketability discounts (note)
(note 21) discounts as reported by the A ET I Z A TR
- FETRARS & investee kD)
MEEHE21) BB ER TR

Note: The lower the estimated marketability discounts, the higher
the fair value and vice versa.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

39. FINANCIAL INSTRUMENTS (continued) 39.

Fair value measurements (continued)
(@) Assets measured at fair value (continued)
Movements in Level 3 fair value measurements

SRTITE#E)

DNREETE(E)

() BRAAEBENENEEE)
EZEBALBEFENE

Financial assets at FVPL —
unlisted equity securities
RASEESABREN
SREE — FLTREFES

2025 2024
—EB-RHF —EF
HK$’000 HK$'000
FET FHET
At the beginning of the reporting A3k & Ei 4]
period - _
Investment in unlisted equity RIELETMRAZBSHFHRE
securities = 5,301
Fair value loss on unrealised REBEIE ETRAES
unlisted equity securities ZARBEEBE - (5,301)
At the end of the reporting R HAR
period - _

During the years ended 31 December 2025 and
2024, there was no transfer between Level 1 and
Level 2, or transfers into or out of Level 3 fair value
measurements.

@i_;_ﬁi)&_?_ﬂﬁ
TZA=+—RHIEFE  F—&
B R MY EEE - RS
AZBHE=MAREEAE -

2025FF# HEZEIRBRAF]
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e ISR

For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

39. FINANCIAL INSTRUMENTS (continued)

Fair value measurements (continued)

(@) Assets measured at fair value (continued)

Valuation processes of the Group

The management of the Group is responsible to
determine the appropriate valuation techniques and
inputs for fair value measurements. In estimating the
fair value of an asset or a liability, the Group uses
market-observable data to the extent it is available.
Where Level 1 inputs are not available, the Group
will establish the appropriate valuation techniques
and inputs to the model. Information about the
valuation techniques and inputs used in determining
the fair value of various assets are disclosed above.

(b) Fair value of financial instruments that are

recorded at amortised cost

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the
consolidated financial statements approximate their
fair values. Such fair values have been determined
in accordance with generally accepted pricing
models based on discounted cash flow analysis,
with most significant inputs being the discount rate

that reflects the credit risk of counterparties.

39. &M I A&
DRBETE(E)

(a)

(b)

BARBEMENEE (&E)

AL B 1 (BB FE
AEENEEEBABHRESEN
R BEFEN{BERMN REA
i - B EEXRRBENRAE
B - AERBEERAENMSA
BREUE - WEAIGS — A%
AT AEEREEELNEG
BREERMRBASE - BEA
REEREEARBEMNMGER
fily Ko S5 ABUR RV E RN £ ER

BBERATHNERTAND
nEE
ARAEFRRNEA M HREK
WHERATENEREERS
BEEMNKEEREEA(EEE
5o RZFRRBEIREARE
EEARFTERSRENNE
o REENGABELSEAR
REFHEERBRNITEE -

40. CAPITAL COMMITMENTS 40. EREIE
2025 2024
—E-HE —E 4
HK$’000 HK$’000
FET FHET
Capital expenditure contracted but LA TR B ] LMK
not provided for in the consolidated ~ 4r & B Rk B fE
financial statements in respect of: MEREY :
Acquisition of property, WHEWE - BB
plant and equipment B 4,430 9,564

LITU HOLDINGS LIMITED ANNUAL REPORT 2025
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

41.

42.

PLEDGE OF OR RESTRICTION ON ASSETS
Pledge of assets

At the end of the reporting period, the bank loan
facilities granted to the Group were secured by the
Group’s investment properties with carrying amount
of approximately HK$190,079,000 and corporate
guarantee issued by the Company (2024: property, plant
and equipment with carrying amount of approximately
HK$163,519,000, investment properties with carrying
amount of approximately HK$36,202,000 and corporate
guarantee issued by the Company) respectively.

At the end of the reporting period, the Group pledged its
bank deposits of approximately HK$14,468,000 (2024:
HK$60,484,000) as security for banking facilities of bills
payables granted to the Group.

RELATED PARTY TRANSACTIONS

Other than as disclosed elsewhere in the consolidated
financial statements, the Group has following transactions
and balances with related parties:

41.

42.

B E K PR

EERM

RERR - AEREERORITERE
B 5 Bl LA 7S % 8 BR [ {E 49 190,079,000
BTHREMEURARREHOA
RIERIEEM(ZFE_MF: KEE
#7163,519,000 8 T B2 - /5 R 3%
#  BRIET(E#)36,202,0008 TR EY)
RUARA L BIE )R AIERIEEA)

REmEMR AEEERERTE
3K #914,468,0007% T ( = F = /9 F :
60,484,000% 7T ) 13 T AN L B & FE T
FRBITRERELRR ©

FRELRS
BErAMBRR A FTEEEN -
RE BRI MR RAERIT

(a) Transactions with a related party (a) EEBEQATNRS
The Group had the following significant transactions RAFEEA - AEREETTYE
with a related party during the year: RNEEFRZS -
2025 2024
—E-HF —E 4
HK$°000 HK$'000
FHET FHET
Company controlled by MARR—BES
a director of the Company: i EOMNCIE
Purchase of printing and BEER &S
packing machineries 25 103
20255 FH NEERABRAF
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

42. RELATED PARTY TRANSACTIONS (continued)

(b)

(c)

LITU HOLDINGS LIMITED

Balances with related parties

At the end of the reporting period, trade payables
amounting to HK$144,000 (2024: HK$375,000)
were due to related parties controlled by a director
of the Company.

42. BELRZ (4)

(b)

HHEIE S M8

RBEEBKR B EMNKE
144,000/ 7T( = & — /4 4F :
375,00087T) B FERAAE—
BEEEHEER -

Compensation of key management personnel (c) EEEBAEMNE
The remuneration of the directors of the Company RAFE  KRARIESERHEM=E
and other members of key management during the ZEBAENMESLT
year was as follows:
2025 2024
—EB-RHF —EF
HK$’000 HK$’000
FET FHT
Short-term benefits HAE A 7,991 8,546
Post-employment benefits R BEN 145 200
8,136 8,746
The remuneration of key management is determined TEERERNINE B AR T 5N
by the remuneration committee of the Company ;%\@,g%r&{l}\ﬁafﬂ& M58
having regard to the performance of individuals and RIgET

market trends.
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

43. STATEMENT OF FINANCIAL POSITION 43. BHIEHROR &
2025 2024
—E_RE —EF
Note HK$’000 HK$’000
B 5 FHET FET
Non-current assets FREBEE
Interests in subsidiaries M B A A AR 1,229,490 1,172,321
Current assets REBEE
Other receivables H b ziIE 405 643
Amounts due from subsidiaries  FEUZ [T B A &) 7k IE 702,758 608,488
Bank balances and cash RITHEREAS 61,650 270,822
764,813 879,953
Current liabilities REBAEE
Other payables and accruals EMEMNRERETER 1,200 1,280
Amounts due to subsidiaries L IENGIE 100,698 100,698
Bank borrowings RITEE - 80,000
101,898 181,978
Net current assets REBEEEE 662,915 697,975
NET ASSETS BEEFE 1,892,405 1,870,296
Capital and reserves EXREE
Share capital R& 7R 34 7,839 7,839
Reserves T 43(a) 1,884,566 1,862,457
TOTAL EQUITY EEEE 1,892,405 1,870,296
This statement of financial position was approved and B RER-ZE-_"E=A=-1+
authorised for issue by the Board of Directors on 20 HEEEZed ERIFEER WEHT
March 2026 and signed on its behalf by FBIATREEZ :
Mr. Huang Wanru Ms. Chen Lin Lin, Caddie
BEBEWNAE PRIRRLZ L
Director Director
EFE =
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2025 2 —ZT —AF+_-_A=+—HILFE
43. STATEMENT OF FINANCIAL POSITION 43. MR T (&)
(continued)
(a) Movement in the Company’s reserves (@) AATFEENEES
Dividend Share Other  Exchange Retained
reserve premium reserve reserve profits Total

ket BeE @ RtEE  EXRE  RERA 3t
HK000  HKS000  HKS000  HK§000  HK§000  HK§'000
TAL AT AT AT AL AT

At1 January 2024 RZE-MF-A-H - 4,936,913 (4,185,977) (102,409) 1,285,410 1,933,937
Loss for the year FEER - - - - (2,102 (2,102)
Other comprehensive loss EEEMZEBE
for the year
— Exchange diferences arisng ~ — FRE R EM 5
from translation from SREEmES
functional currency to ELEE
presentation currency - - - (38,020) - (38,020)
Total comprehensive loss EELEFBLE
for the year - - - 380 0102 (0122
Transactions with owners: HREANRS

Contributions and distributions & R7F
Interim dividends declared ERRRPERS

(note 15) (F3z15) - - - - (31,358) (31,358)
Final dividends proposed (note 15) #EARZIRS (M 15) 31,358 - - - (31,358) -
31,358 - - - e (31359
At 31 December 2024 and R-E-mE
1 January 2025 TZA=t-BEk
“E-H5-A-H 31,358 4936913  (4,185,977) (140,429) 1,220,592 1,862,457
Loss for the year FEER - - - = (3,701) (3,701)
Other comprenensiveincome ~ EE B2 Al
for the year
— Exchange differences arising REENEERE
from translation from EREVmES
functional currency to ELEE
presentation currency - - - 57,168 - 57,168
Total comprehensive income £ 2 AN LE
for the year - - - 57,168 (3,701) 53,467
Transactions with owners: HRFANRS
Contributions and distributions 3 & R 7F
Final dividends paid note 15) 2R KERRS (Kt 15) (31,358) = - - - (31,358)
Final dividends proposed (note 15) 5 EA B3R & (Fi315) 40,765 = = = (40,765) -
9,407 - - - (40,765) (31,358)
At 31 December 2025 St
+=B=t-H 40,765 4936913  (4,185,977) (83,261) 1,176,126 1,884,566
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

44. PARTICULARS OF SUBSIDIARIES OF THE

*

COMPANY

Details of the Company’s subsidiaries as at 31 December
2025 and 2024 are as follows:

44,

RZBE_RAFR-_ZT_WMF+_A
=+—H ARFMBRAAFBENOT :

AATMBRRFRE

Place of
establishment/ Issued and fully paid Proportion of registered capital/
incorporation/ ordinary share capital/ issued share capital/equity interests and
Name of subsidiaries operation registered capital voting power held by the Company Principal activities
AY/EREL/ BRTREHMR RAAREEMRE/
WEARER EXnY LRRE/ERBA BRORE/REBERREELA TEEH
Directly Indirectly
B A
2025 2024 2025 2024
ZECREE ZECRE ZBDRf ZBOMF
Litu Group Holdings Limited" British Virgin Islands USS1 100% 100% - - Investment holding
NEEEERERAR" B e 157 RERR
Litu Management Limited" British Virgin Islands US$200 100% 100% = - Investment holding
NEERERAR" B e 200%TT RERR
Litu Printing and Packaging Limited" British Virgin Islands US$10,000 = - 100% 100%  Investment holding
PEDRBRERAA" RERAEE 10000%7 ALK
Litu Investment & Development Limited"  Hong Kong HK$2,000,000 = - 100% 100%  Investment holding
NEREXEERAR &8 2,000,007 RERR
Eagle Swift Limited" British Virgin Islands/ US$1 100% 100% = - Leasing of investment
Hong Kong 1% properties
RERLES/ BENFRE
B
HIEHORIERA The PRC HK$9,600,000 - - 100% 100%  Investment holding
(Shenzhen Guiian Printing Limite) ks 9,600,000/ RERR
RmeARENHERAR* The PRC RMB28,350,000 - - 100% 100%  Manufacturing of paper
(Shenzhen Jinshengcai Package i AR 28,350,000 7 packaging materials
Material Co., Ltd.") BERETE
RTHTOBEERAR* The PRC RMB194,720,000 - - 100% 100%  Leasing of investment
(Shenzhen Kecai Printing Co., Ltd.) i ARE194,720,0007 properties
REMFRE

English translation of company name for identification purpose only

2025FF# HEZEIRBRAF]
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

44. PARTICULARS OF SUBSIDIARIES OF THE

44. R BRARFE (&)

COMPANY (continued)
Place of
establishment/ Issued and fully paid Proportion of registered capital/
incorporation/ ordinary share capital/ issued share capital/equity interests and
Name of subsidiaries operation registered capital voting power held by the Company Principal activities
AL/ MR/ BRAREHAR ARRREERRE/
WELRER EXiY LERA/ERBA BRAREK/ RABRRAZELH TERK
Directly Indirectly
E# 3
2025 2024 2025 2024
ZBCRf CECME ZBIRE CBROME
ERSHWMREFI AR AR The PRC USS$12,461,000 - - 100% 100%  Printing of cigarette
(Bengou Jinhuangshan i 12,461,000% 7T packages, printing of
Rotogravure Printing Co., Ltd.") packages and decoration
matter, research and
development on printing
technology
BEOROR  aRRE
ORI ENRISA RN
GULEWEES
Insight Edge Limited British Virgin Islands US$100 = - 100% - Investment holding
EBRAHS 100%7 REAR
Casting Success Limited British Virgin lslands US$100 = - 100% - Investment holding
EBRAHS 100%7 REAR
Excellentus Limited British Virgin Islands US$100 = - 100% - Investment holding
EBRAHS 100%7 REAR
ABEBEARAA Hong Kong HK$100 - - 100% - Leasing of investment
(Sky Union Properties Limited) X 10077 properties
RENFHE
NEERERAR Hong Kong HK$100 - - 100% - Leasing of investment
(Prolfit Rich Management Limited) X 100787t properties
RENFHE
HEE¥ARAR Hong Kong HK$100 - - 100% - Leasing of investment
(Gold In Properties Limited) % 100787t properties
RENFHE
Affluence Max Holdings Limited British Virgin Islands US$100 = - 100% - Investment holding
EERIEE 100%7T RE#E

*

LITU HOLDINGS LIMITED
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For the year ended 31 December 2025 B2 — L AF+-_A=T—HIEFE

44. PARTICULARS OF SUBSIDIARIES OF THE

*

44. X BB A RFE (&)

COMPANY (continued)
Place of
establishment/ Issued and fully paid Proportion of registered capital/
incorporation/ ordinary share capital/ issued share capital/equity interests and
Name of subsidiaries operation registered capital voting power held by the Company Principal activities
A /HRAL/ BRTREHMR L NGE 2T e
MEARER EXiY LERE/ERBA BRARA/ REESRRZELA TERK
Directly Indirectly
E# B
2025 2024 2025 2024
ZBCRf CECME ZBIRE CROMF

ERERAT Hong Kong HKS$1 - - 100% - Investment holding
(Mega Value Limited) B3 1A AR

ERERERAR Hong Kong HK$10,000 - - 100% 100%  Investment holding
(Zebo Group Limited) Ed% 10,0007 7 REER

EBERBVERREARAR! The PRC 1S$3,000,000 - - 100% 100%  Printing of cigarette
(Xiangyang Jinfeihuan Color F 3,000,005t packages
Package Co., Lid.") BEAZHR

Forever Youth Limited" British Virgin Islands US$100.00 100% 100% - - Investment holding

EERRAR ERRNHE 100.00%7T RERR

Right Tech (China) Limited" Hong Kong HK$1 - - 100% 100%  Investment holding

EE(hE)ERRA" & 1AL RERR

KEREEREAERLR! The PRC RMB50,000,000 - - 100% 100%  Investment holding
(Zhuhai Baozhuangbao G AR 50,000,00070 RAER
Investment Co., Ltd.")

THSMENBREERRR’ The PRC 1S$20,000,000 - - 100% 100%  Leasing of investment
(Jiangsu Jinxunda 10T i 20,000,0005 7 properties
Technology Co., Ltd.*) RENZHE

Emperor Great Investments Limited" British Virgin Islands US$100.00 100% 100% - - Investment holding

TERERRAR" ABRAES 10000%7 RERR

Giant Sino Investments Limited" British Virgin Islands US$100.00 60% 60% 40% 40%  Investment holding

FEREFRAA" ABRAAES 10000%7 RERR

Fortune Chaser Limited" Hong Kong HK$100.00 = - 100% 100%  Investment holding

RIEERLR" i 100,007 REHR

AEEREEREARAA The PRC RMB5,000,000 - - 100% 100%  Printing of cigarette
(517 “BIEHENFER AR G AR5,000,0007C packages

RER

English translation of company name for identification purpose only
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For the year ended 31 December 2025 B2 — L HF+-_A=T—HIEFE

44.

45.

LITU HOLDINGS LIMITED

PARTICULARS OF SUBSIDIARIES OF THE 44. X2 BB R RFHE (&)
COMPANY (continued)
Place of
establishment/ Issued and fully paid Proportion of registered capital/
incorporation/ ordinary share capital/ issued share capital/equity interests and
Name of subsidiaries operation registered capital voting power held by the Company Principal activities
HY/ERY/ BRAREHAR L NGE 2T e
MEARAR EXiY LERA/ERBA BRARA/REEERRZELA TERK
Directly Indirectly
E# B
2025 2024 2025 2024
“B-nE ZE-ME ZECREE ZECMAE

FITREIENEERERAA®  ThePRC NI - - 100% 100%  Inactive
(Shenzhen Kecal Industrial Property h & TER
Management Limited)

ERMEAVAENHERAR " The PRC RMB30,000,000 - - 100% 100%  Manufacturing of paper
(Bengbu Jinshengcai Packaging G AR 30,000,007 packaging materials
Material Co., Ltd.") HERBENE

Litu Capital Limited" Hong Kong HK$100.00 100% 100% = - Investment holding

NEERERAR" & 1000077 RERR

* English translation of company name for identification purpose * WY AT B BEMEER

only

Kind of legal entity: BEEHE

" Limited liability company g BRAR ‘

" Company established as foreign invested limited liability company ! RERILRBINERERRA)

#  Company incorporated as a sino-foreign equity # @ﬁﬁﬂﬁ@zﬁﬁ*%/ﬁ\ A

## | jmited liability company established in the PRC e RPER Y KBRAT

None of the subsidiaries had issued any debt securities RBERRSIAFRETMER - HE

at the end of the reporting period or at any time during FiI R R AT AR SRR 55 o

the year.

COMPARATIVE FIGURES 45. kB EF

The re-presentation of comparative information is
attributable to the reclassification of certain comparative
figures, where necessary, to conform to the basis of
presentation and the classification adopted in the current
year.

ANNUAL REPORT 2025

HEERM BT EERERRKE TR
BFEFH2BR(WMAFTE)  UFEX
FEMRANZNER LD -



Five year financial summary

A FPBHRE

(A) RESULTS (A) 4

For the year ended 31 December
BET-RA=1+-HLEE

2021 2022 2023 2024 2025

ZEC-f ZT--f T ZTME  ZBZEF

HK$'000 HK$'000 HK$'000 HK$'000 HK$°000

FET TET FET TET THET
(Re- (Re-
presented)  presented)
(s &3) (e &31)

Revenue W 1,054,555 928,475 716,658 725,453 556,529
Operating profit (loss) 2T (F8B) (61,220) 5,740 (109,383) 95,790 1,807
Share of result of associates  H{EE4 AT EE 70,126 1,573 (30,401) - -
Share of result of a joint ME—ERELE

venture E4 (83) 38 - - -
Profit (Loss) before taxation BEANEF (58) 8,823 7,351 (139,784) 95,790 1,807
Taxation T8 (4,847) (8,641) (16,359) (17,319 (331)
Profit (Loss) for the year BEREEIN

from continuing operations FERF (BH8) 3,976 (1,290) (156,143 78,471 1,476
Profit (Loss) for the year B IHEREKE

from discontinued operations £ E % | (E518) 6,646 10,705 (7,556) 836 -
Profit (Loss) for the year EEaR (1) 10,622 9415  (163,699) 79,357 1,476
Attributable to: AT AL -

Owners of the Company ARAREEA 8,628 6,204 (163,881) 80,589 1,476

Non-controlling interests FERER 1,994 3,211 182 (1,232) -

10,622 9,415 (163,699) 79,357 1,476
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Five year financial summary

L EHBERE

(B) ASSETS AND LIABILITIES (B) EEREE

At 31 December

R+=A=t+—-H
2021 2022 2023 2024 2025
“E--% ZE--f ZT-=F CZZTQNF ZBZEHF
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
TEx TET TET THIL TET
TOTAL ASSETS BEAE 3,494,241 3,194,661 2,713,627 2,683,525 2,549,518
TOTAL LIABILITIES SEAE (820,661) (719,524 (556,872) (545,460) (373,238)
2,673,580 2,475,137 2,156,655 2,138,065 = 2,176,280

EQUITY ATTRIBUTABLE TO: LT~ ALHE{GHER :

Owners of the Company KAREE A 2,646,887 2,449,887 2,131,555 2,138,065 = 2,176,280
Non-controlling interests ER 26,693 25,250 25,100 - -
2,673,580 2475137 2,156,655 2,138,065 2,176,280

LITU HOLDINGS LIMITED ANNUAL REPORT 2025



Particulars of investment properties

REVEFE

Particulars of investment properties held by the Group as at 31

AEER T -AF T -_A=+t—HBHEAN

December 2025 are as follows: REMENFHBET :
Approximate
gross floor Effective %
Location area Lease term Use held
FREER
e BOREER HEHR R# Bok
The PRC
HE
Portion of an Industrial Complex Held by Shenzhen Kecai 38,617.98  Medium term Industrial 100%
Printing Co., Ltd., No. 3 Jinlan Road, Kecai Industrial Zone, square metre
Kengzi Town, Pingshan District, Shenzhen, Guangdong
Province, The PRC
PEERER T LR FERY TERSME 35 38,617.98 i 1%
BRTREAOBERARFEN IR EAERN —#0 Pk
An Industrial Complex Held by Bengbu Jinhuangshan 11,681.07  Medium term Industrial 100%
Rotogravure Printing Co., Ltd., No. 6252 Donghai Avenue, square metre
Yuhui District, Bengbu, Anhui Province, The PRC
PELZPEERTRERREAED2H 11,681.07 77K P I%
HEREEUMREORERARFEN IXEAER
An Industrial Complex Held by Bengbu Jinhuangshan 18,268.46  Medium term Industrial 100%
Rotogravure Printing Co., Ltd., No. 935 Changzhang Road, square metre
Yuhui District, Bengbu, Anhui Province, The PRC
PER A ERHREE 9365 18,268.46 F 5 K P I%
HEREEUMREORERARFENIXEAER
Portion of an Industrial Complex Held by Bengbu Jinhuangshan 6,683.42  Medium term Industrial 100%
Rotogravure Printing Co., Ltd., No. 1139 Yannan Road, square metre
Huadong Industrial Park, High-tech Research and Development
Zone, Yuhui District, Bengbu, Anhui Province, The PRC
PREZAEEETRERENMRNEXRERER 6,683.42 F ;7 K R I%
RHRE# A 55 113957
HERSEIIMRADRERARFEN IR EAERN —H0
Portion of an Industrial Complex Held by Jiangsu Jinxunda 37,256 Medium term Industrial 100%
107 Technology Co., Ltd., No. 128 Yonyi Road, Jingjiang City, ~ square metre
Taizhou City, Jiangsu Province, The PRC
hEITEE TN TR Mk 1285% 37,256 7K hE I%

IHEMENRHRERARBEN IR SESERN —72
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Particulars of investment properties

REY =T

Approximate Effective
Location saleable area  Lease term Type % held
P aR
i ERAEE HEHR Rz Bk
Hong Kong
B
No. 38 On Lok Mun Street, Fanling, 32,365.76  Medium term Industrial 100%
New Territories, Hong Kong square feet with
ancillary area of
148.11
square feet
BAMRNBERLEI 385 32,365.76 F R P I%
ERMINERE
14811 /R
Shops B, C & E on G/F, 2-7/F, 8/F & Flat Roof, 9-10/F, 49,567.60 Longterm  Commercial 100%
11/F & Flat Roof, 12-13/F, 14/F & Flat Roof, 15/F & Flat Roof, square feet
16/F, 17/F (Also Known as Penthouse), Flat Roof on Portion of
17/F & Upper Flat Roof Above 17/F & Western Exterior Wall,
Kam Chung Building, Nos. 52-58 Jaffe Road, Nos. 17-21
Fenwick Street, Wan Chai, Hong Kong
BREFAHE1I7E2F  HEES2-8REENEMTB . 49567.60F AR = [GES

ChEH 2278 -8ERFSE 9108 - NERTA
12Z 1318 4B RTA 15BRTE 1618 1718 (iEA
BE) 17TEHDTFAaRI7TEN E LB 4 RAINE
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