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hEFEHHRE
FIVE-YEAR FINANCIAL SUMMARY

2021 2022 2023 2024 2025
BETT BETT BETT BEFTT BETT
HKS$000 HKS000 HK$000 HKS$'000 HKS'000
E3 Results
BR AT Al Profit before taxation 509,973 472,459 29,761 94,865 128,788
FEH (L) /B Income tax (expense)/credit (14,042) (15,490) 9,648 (7,169) (9,187)
RREEER Profit attributable to Shareholders 495,931 456,969 39,409 87,696 119,601
AQ T REREMLEF
PROFIT ATTRIBUTABLE TO SHAREHOLDERS
ﬁ(’f‘;ﬁUSAND
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Ordinary business B &% Dilution in shareholding & ##5%
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hFIEREE

FIVE-YEAR FINANCIAL SUMMARY

2021 2022 2023 2024 2025
BEFT BETT BEFT BETT BETTT
HKS000 HKS'000 HKS'000 HKS000 HK$'000
BE Assets
VERE: P E T Property, plant and equipment 14,849 14,586 14,109 13,110 11,655
FREEE Right-of-use assets 14,158 13,628 13,099 13,511 14,686
REME Investment properties 175,626 173,342 172,329 165,348 161,616
YN Associates 6,778,417 6,550,270 6,442,096 6,360,035 | 6,690,945
BATEFALM2EKE  Financial assets at fair value through
HEREE other comprehensive income 805,914 606,943 630,093 544,501 677,052
BB ENEHBEE  Debtinvestments at amortised cost = = 156,174 256,802 531,717
BARSZBHOTEEEFZ  Pledged and restricted term deposits 111,733 352,072 354,542 337,917 103,613
BEMEREE Deferred income tax assets 19 - - - -
RBAENEE Insurance contract assets = = 1,461 3,447 1,295
BREANEE Reinsurance contract assets 5,160 11,738 15,019 17,757 12,301
BEERENZFEZN  Creditimpaired loans to customers
JEUFIS, and interest receivable 17,979 15,921 15,102 11,257 9,189
U —REE A ERE Dividend receivable from an associate = 4527 = = =
HifEWERST  BAFRE  Other debtors, prepayments and
i deposits 14,553 3399 5,573 33,057 17,816
A e A A Current income tax recoverable 35 = = 30 36
BATEEBEDZYRA  Financial assets at fair value through
SREE profit or loss 742,997 742,080 626,443 112,592 340,091
EHER Term deposits 356,369 444,095 323,270 471,378 267,965
ReLReZEY Cash and cash equivalents 467,149 236,256 415,415 574,329 621,400
HEE Total assets 9,504,958 9,168,857 9,184,725 8,915,071 9,461,377
3 Equity
BRA Share capital 1,715,377 1,715,377 1,715,377 1715377 | 1,715,377
HipfEe Other reserves 2,285,582 1,513,274 1,508,881 1,318,872 1,809,985
RERF Retained profits 4,712,307 5,032,738 4,845,192 4,783,898 4,792,969
RREL Total equity attributable to
ERAE Shareholders 8,713,266 8,261,389 8,069,450 7,818,147 | 8,318,331
af Liabilities
RiENEE Insurance contract liabilities 72,204 103,754 146,260 169,086 170,544
BREANEE Reinsurance contract liabilities 3,129 8,821 8,498 4790 3,924
Hip AR LB E Other creditors and accruals 24,957 24,427 36,930 37,493 23,909
BEADTEERER Financial liability designated at
FIRM e REE fair value through profit or loss = = = = 29,950
HEEE Lease liabilities 1,063 833 586 2,163 3,317
RITEH Bank borrowings 497,308 692,594 855,570 758,497 781,610
PRI R E 3 Loan from the controlling shareholder 99,985 = = 78,000 83,000
[ES AR ER IR Current income tax payable 29,584 27,699 4,582 4541 3,531
ETMERAR Deferred income tax liabilities 63,462 49,340 62,849 42,354 43,261
=N Total liabilities 791,692 907,468 1,115,275 1,096,924 | 1,143,046
ExRERE Equity and liabilities 9,504,958 9,168,857 9,184,725 8,915,071 9,461,377

(=B AR AR Min Xin Holdings Limited
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FIVE-YEAR FINANCIAL SUMMARY

RARRREG DA
TOTAL EQUITY ATTRIBUTABLE TO SHAREHOLDERS
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RARARERREE 2025 FENE

I am pleased to announce the full
year results of the Group for 2025.

79

FE EI¥#
Chairman WANG Fei

In the context of an unpredictable geopolitical tensions,
challenging global market conditions and uncertain
international tariff issues, the Group has remained steadfast
in its missions and focused on key strategic actions to
develop business prudently and diversify its income sources
in pursuit of performance growth.

OUR PERFORMANCE

The Group delivered encouraging financial performance and
continued to demonstrate resilience amid a volatile
macroeconomic landscape during the year under review,
supported by a prudent and stable business strategy. The
Group seized new opportunities while adapted to proven
capability and responded to the uncertainty of changes in the
external environment, and enhanced our core
competitiveness continuously.
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FTREHRES
CHAIRMAN'S STATEMENT

OUR PERFORMANCE (Continued)

The Group recorded a profit attributable to Shareholders of
HK$119.60 million in 2025, representing an increase of
HK$31.90 million or 36.4% as compared to HK$87.70 million
in 2024, mainly due to the exchange gains recorded for the
appreciation of Renminbi against Hong Kong dollars during
the year under review and the decrease in one-off exchange
loss of approximately HK$15.02 million arising from the
reduction of paid-in capital of Sanyuan Micro Credit as
compared to the previous year. Basic earnings per share was
20.03 HK cents.

During the year under review, the Board has not
recommended the payment of a final dividend for 2024,
having considered the challenges and uncertainties in the
market and to preserve more cash resources for the Group’s
future investment opportunities and liquidity needs.

The Directors continue to pay attention to Shareholders’
demands and strive to improve Shareholders’ returns, and
have resolved to recommend a final dividend for 2025 of 8 HK
cents per share, although XIB has not yet resumed paying any
cash dividend to the Company.

Total assets of the Group recorded an increase of 6.1% to
HK$9.46 billion at 31 December 2025 as compared to HK$8.92
billion at the end of 2024.

XIB is the most significant financial investment of the Group
and has contributed about 82.1% of the results of the Group
in 2025. The Group's share of profit after tax of XIB Group was
HK$98.22 million in 2025, a decrease of 24.4% as compared to
HK$130.00 million in 2024.

XIB Group achieved a steady growth in its balance sheet.
Total assets of XIB Group recorded an increase of 1.4% to
RMB1,157.17 billion at 31 December 2025 as compared to
RMB1,141.07 billion at the end of 2024.

The total assets of our banking business accounted for 70.3%
of the Group's total assets at 31 December 2025. The net
asset value per share of the Company amounted to HK$13.93
at 31 December 2025, about 80.0% came from the investment
in XIB.

ZZ_RFFR Annual Report 2025
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{5 E AR AR Min Xin Holdings Limited

OUR PERFORMANCE (Continued)

As the first city commercial bank in Chinese Mainland that
owns full-featured subsidiary banks both in Hong Kong and
Macau, XIB Group is based on its strengths in cross-border
finance and overseas Chinese finance to continuously
promote the development and professionalism strategy in
cross-border finance, industry specialisation and overseas
Chinese finance, actively leverage its strategic branch
networks in Chinese Mainland, Hong Kong and Macau and its
core advantages of internationalisation. XIB Group is
committed to long-term value, solidly serve the real economy
and continuously promote the cross-border finance and
digital finance innovation. XIB Group continues to improve its
two-way financial service system for “bringing in” and “going
out”, strives to become a powerful financial support for the
new development of domestic and international dual
circulation with a more stable pace and more considerate
services.

XIB was ranked 160th in total assets and 181st in Tier-one
Capital in the 2025 Top 1000 World Banks announced by The
Banker. XIB had been rated as one of the top 200 for
consecutive years.

I had been appointed as the secretary of the Party Committee
and the chairman of the board of directors of XIB during the
year under review. XIB will continue to integrate its resources
and cross-boundary business advantages and we are
confident that our banking business will achieve sustainable
and reasonable value growth.

Min Xin Insurance, a wholly-owned subsidiary of the
Company, maintained its Financial Strength Rating of B++
(Good) and Long-Term Issuer Credit Rating of bbb+ (Good)
with the outlook revised from stable to positive by global
credit rating agency AM Best at 31 December 2025. To
support the long-term development of our insurance
business, we have injected additional capital of HK$120
million during the year under review.

We continued to pull resources together to vigorously
expand the insurance business and strived to improve the
quality and profitability of the underlying business during the
year under review. Insurance service result recorded a surplus
of HK$26.76 million in 2025, an increase of 24.9% as compared
to HK$21.42 million in 2024, mainly due to the increase of
insurance revenue.
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FTREHRES
CHAIRMAN'S STATEMENT

OUR PERFORMANCE (Continued)

During the year under review, Min Xin Insurance officially
signed a bancassurance agency agreement with CYB, adding
new momentum to our insurance business growth. The
management team of our insurance business will continue to
invest sufficient resources to proactively develop new
products and new business, and will continue to implement
innovative technology-enabled strategic transformation in
order to continuously improve service quality and
underwriting professionalism in an increasingly competitive
market environment. We are confident that we will
strengthen the sustainable development of our business and
achieve better financial performance.

PROSPECTS

Looking ahead, in addressing the challenges of the current
economic transformation, the Group will leverage its solid
foundation and extensive experience while adhering to
prudent financial discipline as always. The Group will also
actively seek to create value, focus on high-quality
development, optimise business structure, refine compliance
and risk control systems, enhance the quality and efficiency
of business and management and inject sustainable
momentum into high-level development.

Finally, | wish to take this opportunity to express my heartfelt
appreciation to my fellow board members for their invaluable
advice and support, and thank the management team and all
our staff for their commitment and dedicated services.

WANG Fei
Chairman

Hong Kong, 26 March 2026
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MANAGEMENT DISCUSSION AND ANALYSIS
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(=B AR AR Min Xin Holdings Limited

BUSINESS REVIEW

In 2025, the global environment remained complex and
volatile with unpredictable geopolitical tensions and
challenging international tariff issues. We have maintained a
prudent and stable business strategy, which has further
enhanced our core competitiveness and business capabilities.

Operating Results

The Group recorded a profit attributable to Shareholders of
HK$119.60 million in 2025, representing an increase of
HK$31.90 million or 36.4% as compared to HK$87.70 million
in 2024. Basic earnings per share for the year was 20.03 HK
cents, an increase of 5.35 HK cents as compared to 14.68 HK
cents in 2024.

The share of results of our banking business recorded a
decrease of approximately HK$31.78 million as compared to
2024, however, the Group recorded an encouraging
performance benefited from favourable factors such as the
increase in exchange gains of approximately HK$20.58 million
recorded for the appreciation of the exchange rate of
Renminbi against Hong Kong dollars during the year under
review and the decrease in one-off exchange loss of
approximately HK$15.02 million arising from the reduction of
paid-in capital of Sanyuan Micro Credit as compared to 2024.

Financial Services

The financial services business of the Group includes the
engagement of banking business through its major associate,
XIB in Chinese Mainland, Hong Kong and Macau respectively,
and the provision of micro credit business in Chinese
Mainland.

The Group’s financial services business reported a profit after
tax of HK$98.56 million in 2025, a decrease of 8.5% as
compared to HK$107.73 million in 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)
Financial Services (Continued)

Banking Business

XIB Group offers comprehensive financial services in Chinese
Mainland, Hong Kong and Macau through its well-established
branch network and technological infrastructures.

XIB Group reported a profit after tax for the Group’s reporting
purpose of RMB1.04 billion, a decrease of RMB0.35 billion or
25.2% as compared to RMB1.39 billion in 2024. Such decrease
was mainly due to the decrease of investment income and
net fair value gains from financial instruments measured at
fair value through profit or loss, and partially offset by the
increase of net interest income and the decrease in credit
impairment charges in 2025 as compared to the previous
year. Net interest income increased by 15.3% in 2025 as
compared to the previous year, which was mainly due to a
decrease of 13.3% in interest income while interest expenses
decreased by 19.2%. The non-interest income decreased by
43.3% which was due to the decrease in investment income
and net fair value gains from financial instruments measured
at fair value through profit or loss.

XIB Group achieved a steady growth in its total assets at 31
December 2025. At 31 December 2025, the total assets grew
by 1.4% to RMB1,157.17 billion as compared to RMB1,141.07
billion at the end of 2024. Gross loans to customers were
RMB581.40 billion, a decrease of 2.3% as compared to
RMB594.81 billion at the end of 2024. The gross impaired
loans and advances as a percentage of gross loans and
advances to customers was 2.06%, decreased by 0.3
percentage points as compared to 2.36% at the end of 2024.
Total deposits from customers were decreased by 0.9% to
RMB701.25 billion from RMB707.35 billion at the end of 2024.

ZZ_RFFR Annual Report 2025
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MANAGEMENT DISCUSSION AND ANALYSIS
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(=B AR AR Min Xin Holdings Limited

BUSINESS REVIEW (Continued)
Financial Services (Continued)

Micro Credit Business

Sanyuan Micro Credit, a wholly-owned subsidiary of the
Company, had been engaged in the provision of micro loans
to small and medium-sized enterprises and individuals in
Sanming City, Fujian Province. Sanyuan Micro Credit
continues to proactively apply all measures to recover its
impaired loans.

Sanyuan Micro Credit recovered the principal and interest
income of impaired loans of RMB4.91 million and RMB5.12
million, as compared to the principal of impaired loans of
RMB3.43 million in 2024. The impaired loan balances at 31
December 2025 were RMB138.33 million, a decrease of 3.4%
from RMB143.24 million at the end of 2024, which was mainly
due to the recovery of impaired loan principal. Sanyuan Micro
Credit recorded a profit after tax of RMB6.66 million
(equivalent to HK$7.24 million) in 2025, as compared to a loss
after tax of RMB0.31 million (equivalent to HK$0.33 million) in
2024.

The paid-in capital of Sanyuan Micro Credit was decreased
from RMB300 million to RMB180 million in April 2024.
Sanyuan Micro Credit had remitted RMB120 million to the
Company in April 2024 and a one-off loss of approximately
HK$21.93 million was recorded by the Group thereon,
representing the proportionate share of the exchange losses
in respect of the paid-in capital of RMB120 million previously
recognised in the exchange translation reserve and
transferred directly to consolidated income statement on
completion. The paid-in capital was further decreased from
RMB180 million to RMB140 million in September 2025.
Sanyuan Micro Credit had remitted RMB40 million to the
Company in September 2025 and a one-off loss of
approximately HK$6.91 million was recorded by the Group
during the year, representing the proportionate share of the
exchange losses in respect of the paid-in capital of RMB40
million previously recognised in the exchange translation
reserve and transferred directly to consolidated income
statement on completion.
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BUSINESS REVIEW (Continued)

Insurance Business

Min Xin Insurance, a wholly-owned subsidiary of the
Company, underwrites general insurance businesses in Hong
Kong and Macau.

Min Xin Insurance recorded insurance revenue of HK$196.63
million in 2025, increased by 4.9% as compared to HK$187.38
million in 2024. Insurance service result, which reflected
insurance revenue less insurance service expenses and net
expenses from reinsurance contracts held, recorded a surplus
of HK$26.76 million in 2025, increased by 24.9% as compared
to HK$21.42 million in 2024, which was mainly due to the
increase of insurance revenue. Insurance finance expenses,
which reflected the change in the carrying amount of the
insurance contracts arising from the effects of time value of
money and financial risk, recorded an expense of HK$6.96
million in 2025, an increase of 67.7% as compared to HK$4.15
million in 2024.

The insurance fund investment business of Min Xin Insurance
delivered significant results with encouraging year-on-year
growth. Interest income from debt investments and dividend
income totalling HK$8.78 million was recorded in 2025, an
increase of 106.1% as compared to HK$4.26 million in 2024.
Net fair value gains from financial instruments measured at
fair value amounted to HK$22.81 million (including net fair
value gains of HK$23.62 million recognised directly in fair
value reserve in equity) in 2025, an increase of 182.7% as
compared to HK$8.07 million (including net fair value gains
of HK$8.07 million recognised directly in fair value reserve in
equity) in 2024.

Min Xin Insurance recorded a profit after tax of HK$16.35
million in 2025, increased by 18.4% as compared to HK$13.81
million in 2024, which was mainly due to the increase in
insurance service result.

Min Xin Insurance maintained its Financial Strength Rating of
B++ (Good) and Long-Term Issuer Credit Rating of bbb+
(Good) with the outlook revised from stable to positive by
global credit rating agency AM Best at 31 December 2025. To
support the long-term development of our insurance
business, an additional capital of HK$120 million has been
injected into Min Xin Insurance in 2025.
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BUSINESS REVIEW (Continued)

Insurance Business (Continued)

Min Xin Insurance officially signed a bancassurance agency
agreement with CYB during the year, adding new momentum
to our insurance business growth. The management team of
Min Xin Insurance will continue to broaden distribution
channels and identify new business opportunities, and at the
same time will make great efforts to implement the
anticipated business plan and improve business quality in an
increasingly competitive market to achieve better financial
performance.

Huaneng A-Shares

At 31 December 2025, the Shanghai Composite Index
increased by about 18.4% as compared to that at the end of
2024. The closing bid price per A-Share of Huaneng as quoted
on the Shanghai Stock Exchange increased from RMB6.77 per
share at 31 December 2024 to RMB7.46 per share at 31
December 2025. The fair value of the Group’s investment in
Huaneng A-Shares measured with reference to the closing
bid price per A-Share of Huaneng stood at HK$563.62 million
(equivalent to RMB506.92 million). In 2025, the Group
recorded a gain of HK$74.54 million (2024: a loss of HK$85.20
million) arising from the net movement in its fair value
change in other comprehensive income and accumulated
separately in equity in the fair value reserve (non-recycling).

Huaneng declared the final dividend for 2024 of RMB0.27
(2023: RMBO0.20) per share during the year. The Group
recorded the dividend income totalling RMB18.35 million
(equivalent to HK$20.07 million) in 2025, as compared to the
dividend income of RMB13.59 million (equivalent to HK$14.60
million) in 2024.

Huaneng has announced its 2025 annual results under the
PRC Accounting Standards. Its operating revenue decreased
by 6.6% and the operating expenses decreased by 10.3% as
compared to 2024. Its profit attributable to shareholders was
RMB14.41 billion in 2025, increased by 42.2% as compared to
RMB10.14 billion in 2024, mainly due to the increase in profit
from thermal power generation driven by lower domestic
fuel costs. Earnings per share was RMBO0.74 for the year under
review, an increase of RMB0.28 as compared to earnings per
share of RMB0.46 in 2024. The board of directors of Huaneng
recommended to declare the final dividend for 2025 of
RMBO0.40 per share.
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BUSINESS REVIEW (Continued)

Property Investment

The property investment business of the Group represents
the leasing of certain investment properties in Chinese
Mainland. In 2025, the property investment business reported
a profit after tax of HK$1.37 million as compared to a loss
after tax of HK$1.13 million in 2024, mainly due to the
decrease in the revaluation loss of investment properties.

The market rental of office space in Fuzhou, Fujian Province
remained soft in 2025. The occupancy rates of the leased
commercial properties and parking spaces in Fuzhou (the
“Fuzhou Property”) of the Group were 87.9% and 100%
respectively (2024: 79.2% and 50.4% respectively) at 31
December 2025. The Group recorded a rental income of
RMB2.03 million in 2025, increased by 15.3% as compared to
RMB1.76 million in 2024, mainly due to the improved
occupancy rates as compared to the corresponding period in
2024. At 31 December 2025, the fair value of the Fuzhou
Property was HK$40.31 million, a decrease of 1.8% as
compared to the fair value of HK$41.03 million at the end of
2024. The Group recorded a fair value loss of HK$0.72 million
and net fair value loss after deferred tax of HK$0.36 million in
2025, as compared to HK$5.58 million and HK2.56 million
respectively in 2024.
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FINANCIAL REVIEW

The Group adheres to the principle of prudent financial
management and strives to maintain a healthy financial
position.

Net Asset Value per Share

Based on 597,257,252 ordinary shares in issue at 31
December 2025 (2024: 597,257,252 shares), the net asset
value per share was HK$13.93 at 31 December 2025 (2024:
HK$13.09).

Borrowings and Charged Assets

The Group monitors its liquidity requirement on a short to
medium term basis and arranges refinancing of the Group’s
borrowings as appropriate.

At 31 December 2025, the Group had borrowings totalling
HK$864.61 million which comprised HK$781.61 million
granted by several banks and HK$83 million granted by the
controlling shareholder, increased by 3.4% as compared to
HK$836.50 million (comprised HK$758.50 million granted by
several banks and HK$78 million granted by the controlling
shareholder) at the end of 2024. Based on the scheduled
repayment dates set out in the loan facilities, all outstanding
amounts will mature and are repayable within one year. The
Group will consider to arrange refinancing of the borrowings
if necessary. These loans are all in Hong Kong dollars with
floating interest rates. The effective interest rate at 31
December 2025 ranged from 4.1% to 4.7% (2024: 2.7% to
6.3%) per annum.

In addition, the Group had withdrawable facilities of
approximately HK$255.39 million at 31 December 2025.

At 31 December 2024, the revolving bank loans totalling
HK$285.88 million were secured by the self-use office
building owned by a wholly-owned subsidiary in Hong Kong
with a net book value and fair value of approximately
HK$8.11 million and HK$210 million respectively. The
Company has fully repaid these revolving bank loans during
the year and the legal charge was released and the title deeds
were returned by the lending bank subsequent to the
reporting date.
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FINANCIAL REVIEW (Continued)

Borrowings and Charged Assets (Continued)

Pursuant to the requirement of a standby letter of credit
issued by a bank in Hong Kong in favour of a reinsurance
company that has entered into the Non-life Reinsurance
Facility with a wholly-owned subsidiary of the Company, that
wholly-owned subsidiary has placed a bank deposit of HK$15
million (2024: HK$15 million) as a collateral for the standby
letter of credit at 31 December 2025.

Save for the above, no other assets of the Group were
pledged at 31 December 2025 and 2024 respectively.

Total Liabilities to Equity Ratio and Gearing Ratio

At 31 December 2025, the total liabilities of the Group were
HK$1,143.05 million (2024: HK$1,096.92 million) and the ratio
of total liabilities to total equity attributable to Shareholders
was 13.7% (2024: 14.0%).

At 31 December 2025, the gearing ratio of the Group (total
borrowings divided by net assets) was 10.4% (2024: 10.7%).

Cash Position

The Group’s balances with banks are interest bearing at
prevailing market rates. At 31 December 2025, the total
balances with banks of the Group amounted to HK$987.48
million (2024: HKS$1,337.36 million) of which 24.1% were in
Hong Kong dollars, 64.4% in Renminbi and 11.5% in other
currencies (2024: 14.6% were in Hong Kong dollars, 79.3% in
Renminbi and 6.1% in other currencies).

At 31 December 2025, Min Xin Insurance has maintained
bank deposits of MOP18.41 million (equivalent to HK$17.87
million) and HK$69.45 million (2024: MOP18.41 million,
equivalent to HK$17.87 million and HK$69.45 million) for
fulfilling certain requirements under the Macau Insurance
Ordinance.
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FINANCIAL REVIEW (Continued)

Risk of Exchange Rate Fluctuation

The Group operates in Hong Kong, Chinese Mainland and
Macau, thus the exposure in exchange rate risks mainly arises
from currency fluctuation between Hong Kong dollars and
Renminbi. As the Hong Kong dollars and Renminbi are both
under managed floating systems, the Group reviews and
monitors periodically its foreign currency exposure and
considers hedging significant foreign currency exposure
should the need arise. The Group did not enter into any
derivative contracts aimed at minimising exchange rate risks
during the year.

Commitments

At 31 December 2025, the Group’s capital commitments
relating to property, plant and equipment and investment
properties amounted to HK$0.18 million (2024: HK$0.18
million).

At 31 December 2025, the unfulfilled capital contribution
commitments to =S TEFERFWEM (BMN) kKigREa%
1% (BRE%) (Zijin Mining Chantou Haixia Qihang (Fuzhou)
Equity Investment Partnership Enterprise (Limited Partnership)*)
and BMNEFE LN ERERESB X (BRER) (Fuzhou
Minxin Xinan Private Equity Investment Partnership Enterprise
(Limited Partnership)*) were RMB28.00 million (equivalent to
approximately HK$31.13 million) (2024: RMB28.00 million,
equivalent to HK$29.77 million) and RMB7.00 million
(equivalent to approximately HK$7.78 million) (2024: Nil)
respectively pursuant to the partnership agreements entered
into by a wholly-owned subsidiary of the Company.

Contingent Liabilities

At 31 December 2025 and 2024, the Group had no significant
contingent liabilities.

* The relevant English name is only a transliteration of the Chinese name
for reference only.
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EMPLOYEES AND REMUNERATION POLICY

At 31 December 2025, the Group had 73 employees. The
remuneration of the employees is based on individual merits
and experience. The Group also provides other benefits to
employees including but not limited to retirement benefits
and medical scheme.

The Group regards human resources as its valuable assets.
The Group offers numerous employee benefits and group
activities to our staff members. To motivate our employees to
enhance and develop their professional knowledge and skills,
the Group provides on-the-job trainings and workshops for
our employees as well as encourages them to attend
seminars and trainings with topics of relevance to their jobs
and duties sponsored by the Group. The Group also organises
recreational activities such as Christmas party.

CUSTOMER RELATIONSHIPS

With respect to the Group’s insurance business, we are
committed to establishing good long-term business
relationships with our brokers and agents. Insurance products
together with the pricing philosophy and other guidelines
will be provided to brokers and agents if needed. Our staff of
business department visit our brokers and agents regularly to
maintain good relationships. Our claims and customer service
staff swiftly and carefully manage and respond to our brokers’
and agents’ enquiries in relation to the insurance products
and other related matters.

ENVIRONMENTAL POLICY

Being a responsible corporate citizen, the Group continues to
support the environmental protection initiatives to conserve
the natural resources. We place a high priority on
minimisation of the environmental impact of our business
activities by promoting energy-efficient lighting and use of
public transportation to reduce energy consumption. In
addition, we proactively encourage our staff to consume less
energy, water and paper, by applying such as e-filings and
paper recycling in our offices. Details are disclosed in the ESG
Report to be issued by the Company pursuant to the Listing
Rules.
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COMPLIANCE WITH LAWS AND REGULATIONS

Compliance is an integral part of the Group’s corporate
governance and we are aware of the potential risks of
regulatory non-compliance. As far as the Board is aware, the
Group has complied in material aspects with the relevant
laws and regulations that have a significant impact on the
businesses and operations of the Group.

KEY RISKS AND UNCERTAINTIES

The Group’s businesses, financial condition, results of
operations and prospects may be affected by a number of
risks and uncertainties. The following key risks and
uncertainties identified by the Group are not exhaustive or
comprehensive, and there may be other risks and
uncertainties in addition to those shown below which are not
known to the Group or which may not be material now but
could turn out to be material in the future.

Insurance and Financial Risks

The Group’s business activities are exposed to a variety of
insurance risk and financial risks including market risk
(foreign exchange risk, price risk and interest rate risk), credit
risk and liquidity risk. The details of the Group’s insurance risk
and financial risks exposures are set out in Note 4 to the
Consolidated Financial Statements.

Business Risks

Banking Business

The growth of XIB Group depends on the macroeconomic
factors that affect Chinese Mainland, Hong Kong and Macau,
including the growth of gross domestic product, inflation
levels, changes in laws and regulations related to banks and
financial products, changes in macroeconomic control
policies, market liquidity, changes in credit policies, changes
in loan demands as well as progress of financial reform and
interest rate liberalisation. XIB Group may be unable to
maintain its growth rate as a result of an adverse change in
any one or more of the above factors or any other factors,
which could have a material and adverse effect on its
financial condition, results of operations and prospects.



FT2RIENANARRE (&)
RIS (78)
mBRR 5

FBMRFINRRTISXBBRE - £FB
FORFIE LRI EBH R RIZED IR %
EERLRMSREERESEE  LAN
ERBEEERMRMEREE B TR
MRE - BRRERGHE THEURBRER
1) BORPFIC IR IR S A5 A R B )P 8E TR E
BRI AR o BTEMAAR - RA SRR A
EESAEENRBREHZRS - TFHEARE
EHMAREERLREEUNETERART
B o Fra] EIERTHVUER ~ RAINOEM AT BE
TEHET MAERESAIEHAKEEES
FORFIMRBEISENEATNEE -

HEHAR

ERNLEBBSFR M LED - FEABRKD
BAASERHBANEHMEE - FHAK
MREBBAZEBEAZZE - AFEAKEMR
REIER] - BREENRREENLEEE R
HE AR B EBEK -

AEBEANTE2RPRNANRFEFEFEREA
B RFEZHNEMEEPEAER - I
ERREDRAD ARG - FEABRNAFE
RIFFERARKMHREEE - FREAKRNK
MHEBAERERY  UXREEAREY
2 BFAEBMEES - BRENRNE
ENRERE REMSHNREEBHENLE
B v DA R R B P 3 ) AR OB AR T ©

EI2E51m Mk DT
MANAGEMENT DISCUSSION AND ANALYSIS

KEY RISKS AND UNCERTAINTIES (Continued)
Business Risks (Continued)

Insurance Business

The insurance industries in Hong Kong and Macau are highly
regulated. Companies carrying on insurance business in Hong
Kong and Macau must obtain authorisation from Insurance
Authority and Autoridade Monetédria De Macau respectively
and are subject to the requirements imposed by Insurance
Authority and Autoridade Monetédria De Macau from time to
time. Authorisation will only be granted to insurers when
certain requirements under the Insurance Ordinance and the
Macau Insurance Ordinance are met. Compliance with
applicable laws, rules and regulations may restrict the
operations of the Group's insurance business and requires
the Group to deploy significant resources and to devote
considerable time to such compliance efforts. New or revised
laws, rules and regulations may be introduced from time to
time and such changes may have an adverse effect on the
insurance business of the Group in Hong Kong and Macau.

Huaneng A-Shares

Huaneng is listed on the Shanghai Stock Exchange and
Huaneng A-Shares is classified as a long-term financial asset
of the Group. The dividend income from Huaneng A-Shares is
affected by various factors which are beyond the Group’s
control, included but not limited to the results of operations,
liquidity position and dividend policy of Huaneng.

The Group is required to measure Huaneng A-Shares at its fair
value at the end of each reporting period and the change in
fair value is recognised in other comprehensive income and
accumulated separately in equity. The fair value of Huaneng
A-Shares is measured with reference to the closing bid price
per A-Share of Huaneng. The closing bid price per A-Share of
Huaneng may be volatile and is affected by various factors
which are beyond the Group’s control, including but not
limited to the results of operations of Huaneng, investor
sentiment or confidence in the stock market and changes in
economic conditions of Chinese Mainland.
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KEY RISKS AND UNCERTAINTIES (Continued)
Business Risks (Continued)

Property Investment

The monthly rental and the occupancy rate depends on
various factors, including but not limited to prevailing supply
and demand conditions of office building, economic
conditions of Chinese Mainland as well as the quality of the
properties. There is no assurance that the Group is able to
look for new tenants within a short period of time or procure
new leases or renew existing leases at the prevailing market
rental.

The Group is required to revalue its investment properties at
the end of each reporting period and the change in fair value
is recognised in the consolidated income statement. There is
no assurance that changes in market conditions will continue
to generate gains or losses on revaluation at similar level or
at same level, or there will be no further decline in the fair
value of the Group's investment properties.
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EXECUTIVE DIRECTORS

Mr WANG Fei, aged 59, has been appointed as the Chairman
of the Board, an Executive Director, the Chairman of both the
Executive Committee and the Nomination Committee, and an
Authorised Representative of the Company since February
2023. He holds a Master’s Degree in Business Administration
from the University of Birmingham, United Kingdom and a
Doctorate Degree in Economics from Department of
Economics of Xiamen University. He is a Senior Economist in
Chinese Mainland. He is a deputy to the 14th National
People’s Congress. He has extensive experience in corporate
development and management, financial investment
management as well as financial institutions and venture
capital management. He is currently the secretary of the Party
Committee, the chairman of the board of directors and the
legal representative of FIDG, the controlling shareholder of
the Company. He is also the secretary of the Party Committee
and the chairman of the board of directors of XIB.

He was the vice chairman of the Board, an executive director
and a member of the Executive Committee of the Company
from August 2014 to September 2020. He had previously
assumed the positions of the deputy general manager of
Investment Management Department of Fujian Investment
and Enterprise Corporation, the deputy general manager of
Development and Research Department of Fujian
International Trust and Investment Corporation, the general
manager of Development Department and Financial
Investment Management Department of Fujian Investment &
Enterprise Holdings Corporation, the assistant to general
manager, a member of the Party Committee and the deputy
general manager of FIDG (the controlling shareholder of the
Company) and the deputy secretary of the Party Committee,
the director-general and the vice chairman of Fujian Rural
Credit Union. He was a director of Industrial Securities Co.,
Ltd. (Stock code: 601377) from December 2014 to June 2021
and Xiamen King Long Motor Group Co., Ltd. (Stock Code:
600686) from September 2014 to March 2016, both of which
are companies listed on the Shanghai Stock Exchange. He
was a director of XIB, the chairman of Haixia Goldenbridge
Insurance Co., Ltd., a director and the vice chairman of Haixia
Capital Management Co., Ltd., the chairman of Fujian Venture
Investment Management Co., Ltd., a director of Alltrust
Insurance Company Limited and the chairman of 12/ & E %
AEAE % & E £ B R A Al (Fujian Industrial Equity Investment
Funds Company Limited*). He was a director and the
chairman of Vigour Fine Company Limited (the controlling
shareholder of the Company) from September 2014 to
December 2018.

* The relevant English name is only a transliteration of the Chinese name
for reference only.
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{5 E AR AR Min Xin Holdings Limited

EXECUTIVE DIRECTORS

Mr HUANG Wensheng, aged 57, has been appointed as the
Vice Chairman of the Board, an Executive Director and a
member of the Executive Committee of the Company since
February 2023. He has also been appointed as the General
Manager and a member of the Remuneration Committee of
the Company since March 2024. He is also the chairman of
the board of directors of Min Xin Insurance Company Limited
and Fujian Minxin Investments Co., Ltd.. He holds a Bachelor’s
degree in Economics from Department of Economics and a
Master’s degree in Business Administration from Department
of Business Administration of Xiamen University. He is a
Senior Economist in Chinese Mainland. He has extensive
experience in banking, financial institutions management
and capital operations. He is currently the assistant to general
manager of FIDG, which is the controlling shareholder of the
Company. He is also a director and the vice secretary of the
Party Committee of XIB.

He has worked in a commercial bank for a long time. He had
previously assumed the positions of the principal of Lianban
Office, the section chief of the Credit Department and the
general manager of Hubin Sub-branch, the general manager
of Tongan Sub-branch, the general manager of the Business
Department and the Key Accounts Department of Xiamen
Branch of Agricultural Bank of China Limited (the
“Agricultural Bank”). He was also served as the secretary of
the Party Committee and the general manager of the
Business Department, the general manager of the Key
Accounts Department and the general manager of the
Institutional Business Department, the Custody Business
Department Fujian Sub-section and the Pension Center Fujian
Sub-center of Fujian Provincial Branch of Agricultural Bank.
He was also a senior specialist of Fujian Provincial Branch of
Agricultural Bank.



EENSREEASEAGE

BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

FMTES

BEELLE 5157 B2016F3 ABELE
BARBENITES - ISR KB
MRBEHDABERAR ([EBHAR]) (BHERE
600067 * RETWANBRMOHBERAF) 242
HZRARRLEEBARGH LT - R
2004F N2 AMATH KRBETES AL
2 W5 BRI E 2006 F 4 ARERT AT A
B ERRIEENB2024F6 FEEZEA
WRAKBZBE - WA AERREEAMES
EeeF-REECRBERANER &
BEABNT IEEBRAS (BET)WITEE
2EER BEEAHNERESFEFAEREES
BleRkTPRARBAHESHEMNTEZE
gEL -

NON-EXECUTIVE DIRECTORS

Mr HON Hau Chit, aged 51, has been appointed as a Non-
executive Director of the Company since March 2016. He is
currently the president of Citychamp Dartong Advanced
Materials Co., Ltd. (“Citychamp Dartong”) (Stock code:
600067, formerly known as Citychamp Dartong Company
Limited), a company listed on the Shanghai Stock Exchange.
He joined Citychamp Dartong in December 2004 as the
deputy managing director and has been appointed as the
managing director since April 2006 and the president since
June 2024 respectively. He is currently the vice chairman and
the secretary general of the 3rd standing committee of Fujian
Shizhu Charity Foundation, the vice chairman of the
executive committee of Fujian Province Fuzhou Municipal
Federation of Commerce and Industry, the vice chairman of
the 5th standing committee of the Association for Redound
Reposal, Fujian and a member of the Standing Committee of
Fuzhou Municipal Committee of the Chinese People’s Political
Consultative Conference.
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NON-EXECUTIVE DIRECTORS

Mr ZHOU Tianxing, aged 42, has been appointed as a Non-
executive Director of the Company since June 2024. He holds
a Bachelor’s degree in Economics and a Master’s degree in
Economics of Xiamen University. He is a Senior Economist
and an Accountant in Chinese Mainland. He has extensive
experience in the financial industry, fund settlement
management, financial management and corporate
management. He is currently the director-general of Financial
Capital Centre of FIDG, the controlling shareholder of the
Company. He is also the executive director, the legal
representative and the general manager of 1224 @IZIKE
BRE M2 F] (Fujian Futou Investment Company Limited*),
the chairman of the board of directors and the legal
representative of 18 & & &t & ¥& R A R & £ 2 & (Fujian
Financing Guarantee Co., Ltd.*) and a director of Fujian
Provincial Industrial Investment Private Equity Fund
Management Co., Ltd., which are the subsidiaries of FIDG, the
controlling shareholder of the Company. He is also a director
of Haixia Goldenbridge Insurance Co., Ltd..

He had previously assumed the position of the credit review
staff member of the Credit Approval Department of Fuzhou
City Commercial Bank (currently Fujian Haixia Bank Co., Ltd.).
He was previously the staff member of the fund management,
the capital operation and the general management of Capital
and Finance Department of Fujian Investment and
Development Corporation, the general management staff,
the senior fund management staff of Fund Settlement Centre,
the senior head of fund management, the deputy general
manager of Capital and Finance Department and the director
of Fund Settlement Centre, the deputy general manager and
the general manager of Fund Management Department and
the general manager of Capital and Finance Department of
FIDG. He was also a director of Fujian Industrial Equity
Investment Fund Co., Ltd., the vice chairman of Haixia Capital
Management Co., Ltd. and the chairman and legal
representative of &2 /8 Ik gt & H & A R & £ 2 Al (Fujian
Strait Financial Leasing Co., Ltd.*).

hd The relevant English name is only a transliteration of the Chinese name
for reference only.
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NON-EXECUTIVE DIRECTORS

Ms YOU Li, aged 47, has been appointed as a Non-executive
Director of the Company since June 2024 and has also been
appointed as a member of the Nomination Committee since
March 2025. She holds a Bachelor’s degree in Economics of
Xiamen University. She is a Senior Accountant in Chinese
Mainland. She has extensive experience in financial
management, corporate financing, taxation and corporate
management. She is currently the general manager of Capital
and Finance Department of FIDG, the controlling shareholder
of the Company. She is also a director of Fujian Fuqing
Nuclear Power Co., Ltd. and the deputy general manager and
chief accountant of 18 2 & R 1% 1% & A R & £ A 7] (Fujian
Futou Investment Company Limited*), which is a subsidiary
of FIDG, the controlling shareholder of the Company.

She had previously assumed the positions of the auditor of 1&
B2 A MRS B = 75 P B BR & £ & Bl (Fujian Shuitong
Taxation Advisory Co., Ltd.*), the staff member of fund
management of the Finance Department of Fujian Branch of
Ping An Property & Casualty Insurance Company of China,
Ltd., and the financial controller and finance manager of & &

Hﬁﬂﬁﬁlﬁ 7] (Fujian Hongshun Leasing Co., Ltd.*). She
was previously the deputy general manager and the general
manager of Capital and Finance Department, the assistant to
the general manager of Fujian Venture Investment
Management Co., Ltd., the chairman of the Supervisory Board,
a member of the Party Committee and the financial controller
of Zhongmin Energy Co., Ltd. (a company listed on the
Shanghai Stock Exchange, Stock Code: 600163), and the
deputy general manager of Capital and Finance Department
of FIDG.

* The relevant English name is only a transliteration of the Chinese name
for reference only.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr IP Kai Ming, aged 74, has been appointed as an
Independent Non-executive Director of the Company since
July 1998. He is the Chairman of the Remuneration
Committee and a member of the Audit Committee and the
Nomination Committee of the Company. He is currently the
guest senior lecturer of Xiamen International Bank Co., Ltd..
He is a fellow member of both The Hong Kong Institute of
Bankers and The Hong Kong Institute of Directors, and has
over 40 years' extensive experience in banking and finance.
He is also a director of the Macao Chamber of Commerce. He
was the chairman of the Supervisory Board of Xiamen
International Bank Co., Ltd. from 2013 to 2021 and the senior
advisor to the board of directors of Luso International
Banking Limited from 2016 to 2022. He has a Master of
Science degree in Corporate Governance and Directorship
from the Hong Kong Baptist University.

Mr CHEUNG Man Hoi, aged 55, FCCA, CPA, has been
appointed as an Independent Non-executive Director and the
Chairman of the Audit Committee since April 2017 and has
also been appointed as a member of the Nomination
Committee and the Remuneration Committee of the
Company since April 2018. He graduated from the Hong Kong
Polytechnic University with a Bachelor of Arts (Hons) in
Accountancy in 1993 and the Chinese University of Hong
Kong with a MBA degree in 2003. He is also a fellow member
of the Association of Chartered Certified Accountants and a
member of the Hong Kong Institute of Certified Public
Accountants. He has accumulated over 20 years of experience
in professional accounting, business consulting and
corporate management. He was the executive director and
the chief financial officer of Greenland Hong Kong Holdings
Limited (formerly known as SPG Land (Holdings) Limited,
Stock code: 337) from 2011 to 2012 and from 2009 to 2012
respectively, the group financial controller of Nine Dragons
Paper (Holdings) Limited (Stock code: 2689) from 2007 to
2008, and the group financial controller and the company
secretary of Tianjin Development Holdings Limited (Stock
code: 882) from 2000 to 2003, all these companies are listed
on the Main Board of the Stock Exchange.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr LEUNG Chong Shun, aged 60, has been appointed as an
Independent Non-executive Director and a member of the
Audit Committee, the Nomination Committee and the
Remuneration Committee of the Company since May 2018.
He graduated from the University of Hong Kong in 1988 and
obtained a Bachelor’s degree in laws with honors. He is
qualified as a solicitor in Hong Kong, England and the Greater
Bay Area and a China Appointed Attesting Officer appointed
by the Ministry of Justice of the PRC. He is currently a partner
of Woo Kwan Lee & Lo and has been a practicing solicitor in
Hong Kong since 1991. He was the chief representative of
Woo Kwan Lee & Lo Beijing Office. He has accumulated
extensive experience in corporate finance, mergers and
acquisitions and commercial law and has been involved in
various listing and acquisition transactions of Chinese H
Share companies and red chip companies. He is currently an
independent non-executive director of China Medical System
Holdings Limited (Stock code: 867). He was an independent
non-executive director of China Communications
Construction Company Limited (Stock code: 1800) from
January 2011 to November 2017, China National Materials
Company Limited (Stock code: 1893) from July 2007 to May
2018, SSY Group Limited (Stock Code: 2005) from October
2005 to May 2023 and China Coal Energy Company Limited
(Stock Code: 1898) from June 2017 to March 2023,
respectively. All these companies are listed on the Main Board
of the Stock Exchange.
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{5 E AR AR Min Xin Holdings Limited

SENIOR MANAGEMENT

Mr SU Yuecai, aged 43, joined the Company as Deputy
General Manager in December 2023. He is also the vice
chairman of the board of directors of Min Xin Insurance
Company Limited and a director of certain subsidiaries of the
Company. He graduated in the major of Mathematics and
Applied Mathematics from University of Science and
Technology Beijing. He is an Economist in Chinese Mainland.
He has extensive experience in financial investment and
assets management. He served as the general manager of the
Securities Investment Business Department of Fujian Venture
Investment Management Co., Ltd., which is a subsidiary of
FIDG, the controlling shareholder of the Company, and the
senior director of capital operations and the deputy general
manager of Financial Investment Management Department
of FIDG. He is currently the general manager of Vigour Fine,
the controlling shareholder of the Company.

Mr CHAN Kwong Yu, aged 55, is the Deputy General Manager
and Financial Controller of the Company. He is also a member
of the Remuneration Committee of the Company, the Chief
Representative of the Fuzhou Representative Office of the
Company, and a director of Min Xin Insurance Company
Limited, Fujian Minxin Investments Co., Ltd., Sanming
Sanyuan District Minxin Micro Credit Company Limited and
certain subsidiaries of the Company. He joined the Company
in April 2000 and was appointed as Deputy Financial
Controller in July 2004, Financial Controller in January 2008,
Deputy General Manager in March 2014 respectively. He was
the Company Secretary of the Company from May 2019 to
August 2021. He holds a Bachelor of Commerce in
Accounting and Professional Diploma for Company Director.
He is a Certified Public Accountant, a Fellow of the
Association of Chartered Certified Accountants, Senior
Associate of Australian and New Zealand Institute of
Insurance and Finance (ANZIIF) and a Certified ESG Planner.
He is also a committee member of the Corporate Governance
Policies Committee of The Hong Kong Institute of Directors
and a Technical Specialist of the Institute of Risk
Management. Before joining the Company, he had worked
for various listed companies in Hong Kong.
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SENIOR MANAGEMENT

Mr CHEN Yanxing, aged 54, joined the Company as Deputy
General Manager in January 2024. He is also the vice
chairman of the board of directors and the general manager
of Fujian Minxin Investments Co., Ltd., the chairman of the
board of directors, the legal representative and the general
manager of Sanming Sanyuan District Minxin Micro Credit
Company Limited. He graduated in the major of financial
accounting from Fujian Agriculture University and in the
major of finance from Fujian Institute of Financial
Administrators. He is a Senior Economist in Chinese Mainland.
He has extensive experience in banking and capital
operations. He has worked in Agricultural Bank for a long
time. He had previously assumed the positions of staff
member of the Credit Management Department, deputy
general manager of Customer Department, deputy general
manager of Small Business Finance Department and the
general manager of Corporate Business Department of
Business Department of Fujian Provincial Branch. He was also
served as the secretary of the Party Committee and the
general manager of China (Fujian) Pilot Free Trade Zone
Fuzhou Area Branch, the general manager of Business
Department, Corporate Business Department and senior
specialist of Fuzhou Branch, the secretary of the Party
Committee and the general manager of Jinan Sub-branch
and senior specialist of Fuzhou Branch.

Ms HAN Bing, aged 46, joined the Company as Deputy General
Manager in June 2025. She is currently the chairman of the
board of directors of 3t FURERHEBFR A 7] (Beijing Yuanbao
Technology Co., Ltd.*). She holds a Bachelor’'s degree in
Engineering from Beihang University, a Master’s degree in
Electrical Engineering and a Master’s degree in Engineering
Management from the University of Melbourne, Australia. She
has served as a member of the professional committee of the
National Internet Finance Association of China, a member of
the expert committee on Financial Technology and Digital
Economy Development of China Insights Consultancy, and a
member of the Digital Finance Working Committee of the
Internet Society of China. She has received numerous honors,
including “2022 Technological Innovation Pioneer” at the 11th
Finance Summit, “2022 Zhongguancun Entrepreneurship Star”
and “2021 Global Insurtech Youth” at the 2nd Global Insurance
Technology Conference, demonstrating extensive experience
in technological innovation.

* The relevant English name is only a transliteration of the Chinese name
for reference only.
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SENIOR MANAGEMENT

Mr YU Xing, aged 41, joined the Company in December 2023
and has been appointed as Assistant General Manager in
January 2024. He is also the deputy chief executive of Min Xin
Insurance Company Limited, and a director of Fujian Minxin
Investments Co.,Ltd. and certain subsidiaries of the Company.
He graduated in the major of accounting from Jiangxi
University of Finance and Economics. He is an Auditor in
Chinese Mainland. He has extensive experience in accounting
and risk management. He has served as an audit assistant,
project assistant and project manager of Fujian Branch of
Zhongrui Yuehua Certified Public Accountants (Special
General Partnership). He was also served as the capital
management supervisor of Capital and Finance Department,
the senior supervisor and the senior internal control and risk
supervisor of Audit Department of FIDG, the controlling
shareholder of the Company. He is also a director of Samba,
which is a substantial shareholder of the Company, and a
non-executive director of Fujian Holdings Limited (Stock
code: 181), which is listed on the Main Board of the Stock
Exchange.
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CORPORATE GOVERNANCE PRACTICES

The Board of the Company is committed to maintaining and
upholding high standards of corporate governance with a
view to achieving business objectives and sustainable
development of the Company. The Company has adopted the
principles and the code provisions as set out in the CG Code
contained in Appendix C1 of the Listing Rules on the Stock
Exchange.

In the opinion of the Directors, the Company has complied
with all the applicable code provisions set out in the CG Code
throughout the year ended 31 December 2025.

The Board will continue to monitor and periodically review
the Company’s corporate governance practices to ensure its
compliance with the CG Code.

CORPORATE CULTURE

The Group is committed to promoting a core corporate spirit
with integrity, innovation and pragmatism. The Group is
committed to establishing a sound corporate culture that is
people-centered, risk-prevention-oriented, legally compliant
and steady progress by integrating the cultural characteristics
of Chinese Mainland, Hong Kong and Macau. The Group
strives to build up a comprehensive financial service platform
that integrates the resources and characteristics of Fujian,
Hong Kong and Macau driven by the two wheels of finance
and industry. Focusing on the development direction, the
Group will continue to seize opportunities, innovate
development models, create outstanding performance and
strive for the greatest benefits for the Shareholders and
stakeholders.
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CORPORATE CULTURE (Continued)

The Group adheres to customer-centric, strengthens
industrial co-operation and operates steadily; builds up an
effective, continual and regular communication channel to
exchange new ideas and suggestions of the Group’s
strategies and businesses with the staff and the stakeholders.
Also, with the Board’s oversight, the Group continues to
strengthen compliance and risk management control and
establish a sound compliance and risk prevention
mechanism. The Group promotes its culture continuously by
setting out various policies, including but not limited to the
Whistleblowing Policy, the Anti-corruption Policy and the
Shareholder Communication Policy. In order to assist
employee to integrate into the Group and familiar with the
corporate culture, the Group provides corporate culture and
compliance knowledge training to all new employees, and
the corporate culture is articulated in the operating practices,
workplace policies as well as relationship with stakeholders.

In summary, the Board has reviewed the mission, value and
strategy of the Group and considered that they are in
alignment with the Group’s corporate culture.
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LINKAGE BETWEEN CORPORATE GOVERNANCE
AND ESG

The Group recognises the significance of sound ESG practices
and is committed to the protection of the environment,
provision of quality workplace and serving the wider
community. The ESG considerations are reflected in the
policies, procedures and processes that are relevant to the
daily operations of the Group. The Board plays the key role in
ESG strategy and oversight in order to create long-term
growth and sustainable value for the stakeholders of the
Group. The Group had established a ESG governance
structure to advise and oversee the Group's sustainability and
ESG-related issues, opportunities and risks. The ESG
management approach and policies are overseen by the
Board. The Board identifies and evaluates the material ESG
issues related to internal and external stakeholders (including
risks to the Group’s businesses). With the everchanging ESG-
related risks and the growing prominence of ESG-related
issues to stakeholders, the Group will continue to uphold and
strengthen the risk management system in order to cope
with the changing ESG-related risks and opportunities. The
ESG policies and performance of the Group are contained in a
separate ESG Report, which will be available at the Company’s
website under the ESG Reports of the Investor Information
section and the website of the Stock Exchange on the same
publication date of this report.

BOARD

Board Composition

The Board of the Company currently comprises a total of
eight members, with two Executive Directors, three Non-
executive Directors and three Independent Non-executive
Directors.
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BOARD (Continued)

Board Composition (Continued)

As at the date of this report, the composition of Board is as
follows:

EAZEEHE
£5 Current period of
B Designation Length of tenure appointment
(4F Years) (4F Years)
BiTES Executive Directors
FHEE(FE) Mr WANG Fei (Chairman) 3 1
BEXMELE (FIFEF Mr HUANG Wensheng (Vice Chairman
ABATIE ) and General Manager) 3 2
EHTES Non-executive Directors
BERSLE Mr HON Hau Chit 10 1
AXRITEE Mr ZHOU Tianxing 1 1
R Ms YOU Li 1 1
BYFHTES Independent Non-executive Directors
BRALE Mr IP Kai Ming 27 2
RXEGRE Mr CHEUNG Man Hoi 8 1
2| 8%k £ Mr LEUNG Chong Shun 7 2
- BIFHTES
Eﬁﬁﬁ% . PTES Independent
Designation Executive Direcigy Non-executive Directors
2BEE 3BEE 3IBEE
2 Directors 3 Directors 3 Directors
451 f-g 3
Gender Female
18ESE TEES
1 Directors 7 Directors
A5l 41-50 71-80
Age Group
2BEE SEEE 18ES
2 Directors 5 Directors 1 Directors
EEEMET AR
WEE (aama)
Directorship in Other VEg - 12ES
Listed Companies 7 Directors 1 Directors

(Number of companies)

(=B AR AR Min Xin Holdings Limited
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BOARD (Continued)

Board Diversity Policy

The Board has adopted a policy setting out the approach to
achieve and maintain diversity on the Board (the “Board
Diversity Policy”) with the aim of enhancing Board
effectiveness and corporate governance as well as achieving
our business objectives and sustainable development.

The Board recognises and embraces the benefit of having a
diverse Board. Board diversity has been considered from a
number of perspectives, including but not limited to gender,
age, cultural and educational background, professional
experience, required expertise, skills, knowledge and length
of service. The Nomination Committee has the primary
responsibility for identifying suitably qualified candidates to
become members of the Board and, in carrying out such
responsibility, will give adequate consideration to the Board
Diversity Policy.

The Nomination Committee has reviewed the board diversity
and the Board Diversity Policy and believes that the current
composition of the Board is balanced and diverse in terms of
gender, professional background and skills, satisfies the
Board Diversity Policy and demonstrates a thorough
consideration of the factors for achieving board diversity, and
the Board Diversity Policy continues to be effective.
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BOARD (Continued)
Directors' Skills and Expertise

The composition of the current Board members represents a
balanced mixture of skills, experiences and qualifications.
Members of the Board, who come from a variety of different
backgrounds, have a diverse range of business and
professional expertise. The Executive Directors and Non-
executive Directors have extensive experiences in banking,
financial institutions management, corporate development
and management, capital operations, financial management,
corporate financing and taxation. The three Independent
Non-executive Directors possess appropriate academic and
professional qualifications and have experiences in banking,
accounting, legal, corporate finance and mergers and
acquisitions which would contribute to the long-term
development of the Company. All the Independent Non-
executive Directors have shared their experiences and
expertise to the Board and demonstrated their ability to
provide independent view and judgement in the Group's
affairs.
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BOARD (Continued)

Directors’ Skills and Expertise (Continued)

The skills matrix below sets out the skill set mix of the
Directors and demonstrates the broad and diverse mix of
experience and background relevant to the strategic
objectives and sustainable development of the Group that
the Directors bring to the Board and its Committees.

RN
REM LT ARRER
NAERES EREXAE BT RER
ik Accounting, EEEELEH
Directorship legal, Banking, GES
experience REERLH compliance insurance AT HER
with Corporate THaEs and risk andasset Capital market
EEp? otherlisted  management Executive management management  experiencein THERR
Name of Directors company(ies) experience leadership expertise experience  Greater China  Sustainability
yrES
Executive Directors
IHEE(ER) v / / / v v
Mr WANG Fei (Chairman)
BXMEE (BT EFEEE) / / / / /
Mr HUANG Wensheng
(Vice Chairman and General Manager)
*HnES
Non-executive Directors
BERRE v / / v /
Mr HON Hau Chit
BRRE / / / v v
Mr ZHOU Tianxing
iz / v/ / / v
Ms YOU Li
BUkHAES
Independent Non-executive Directors
RRAALE / / / / v /
Mr IP Kai Ming
RXERE v / / / v /
Mr CHEUNG Man Hoi
RElR%E / / / / v /
Mr LEUNG Chong Shun
hhl(E2RESHEDL) 50% 100% 100% 88% 63% 100% 50%

Coverage (% of entire Board)

RAZEEEZETESSREAGNDN
MREZQEERFESE  AEMRE U
EAAKENEGERRMAT

To ensure the Board continues to possess a balance of skills
appropriate for the requirements of the business
development of the Group, an analysis of the skill set mix was
considered by the Nomination Committee.
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BOARD (Continued)

Appointment and Re-election of Directors

An updated list of Directors and their roles and functions
together with the information of their roles as Independent
Non-executive Directors is posted on the websites of the
Company and the Stock Exchange. The updated biographical
details of the Directors are set out in the Biographical Details
of Directors and Senior Management on pages 25 to 34 of
this annual report. Independent Non-executive Directors are
also identified as such in all corporate communications that
disclose the names of the Company’s Directors. Save as
disclosed under the section headed “Biographical Details of
Directors and Senior Management”, there is no financial,
business, family or other material or relevant relationships
between Board members.

The Company has a formal procedure for the appointment of
new directors. Any proposed appointment will be first
reviewed by the Nomination Committee, taking into account
the balance of skills, knowledge, experience and diversity on
the Board. Upon recommendation of the Nomination
Committee, the proposed appointment will then be reviewed
by the Board and, if thought fit, approved by the Board or by
the Shareholders in any general meeting.
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BOARD (Continued)

Appointment and Re-election of Directors
(Continued)

All Directors are subject to retirement by rotation at least
once every three years. All retiring Directors are eligible for
re-election at each annual general meeting in accordance
with the Articles of Association of the Company. Any new
Director appointed to fill a casual vacancy or appointed as an
addition to the Board shall hold office until the next annual
general meeting of the Company following his appointment,
and shall then be eligible for re-election at that meeting.

Role and Function of the Board

The Board determines the Group’s overall corporate
objectives, business strategies and operational policies. The
Board continuously monitors and evaluates the Group's
operational and financial performance, maintains effective
oversight over the management, risks assessment and
controls over business operations. The Board also decides on
matters such as annual budgets and business plans, major
transactions, appointment of new Directors, re-appointment
or re-designation of Directors, dividend distribution and
accounting policies, and ESG management approach and
strategy. The Board has delegated the authority and
responsibility for implementing its business strategies and
managing the daily operations of the Group’s businesses to
the General Manager Meeting which is led by the General
Manager of the Company, who is also an Executive Director
of the Company.

Non-executive Directors (including the Independent Non-
executive Directors) have made positive and constructive
contributions to the development of the Company'’s
corporate objectives, business strategies and operational
policies through independent, constructive and informed
advice. They gave the Board and the Board Committees on
which they served the benefit of their skills, expertise and
experiences through regular attendance and active
participation.
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BOARD (Continued)

Role and Function of the Board (Continued)

The Board is responsible for determining the corporate
governance policies of the Company. During the year, the
Board developed and reviewed the Company’s policies and
practices on corporate governance and made recommendations
as below:

. To review and monitor the corporate culture, mission
and value of the Company;

. To develop and review the Company’s policies and
practices on corporate governance;

. To review and monitor the training and continuous
professional development of Directors and senior
management;

. To review and monitor the Company’s policies and
practices on compliance with legal and regulatory
requirements;

. To develop, review and monitor the code of conduct
and compliance manual (if any) applicable to the
Directors and employees;

. To review and monitor the Company’s compliance with
the CG Code and the disclosure requirements in the
Corporate Governance Report; and

. To develop and review ESG management approach and
strategy, including but not limited to the endorsement
of ESG philosophy and governance structure, the
determination of ESG targets, the evaluation and
determination of ESG-related risk and opportunities, the
progress of transition plans and the review and approval
of the ESG Report.

All Directors are required to disclose to the Company their
offices held in other public companies or organisations, other
major appointments and professional qualifications.
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BOARD (Continued)

Board Independence

The Company recognises that Board independence is critical
to constitute good corporate governance. The Company has
established different channels through formal and informal
means to ensure independent views and input are available
to the Board. The Board reviews the channels on an annual
basis, including the proportion and independence of
Independent Non-executive Directors, and their contribution
and access to external independent professional advice.

During the year under review, three out of the eight Directors
are Independent Non-executive Directors, the number of
Independent Non-executive Directors represents at least one-
third of the Board. All Independent Non-executive Directors
have made annual confirmation of independence to the
Company as required under the Listing Rules, the Nomination
Committee has assessed the independence of Independent
Non-executive Directors. The Board considers all its
Independent Non-executive Directors to be independent.

When assessing the continuing independence of the current
long-serving Independent Non-executive Director, Mr Ip Kai
Ming, the Nomination Committee considers based on the
criteria, including inter alia, expression of objective views,
provision of independent advice and guidance as well as
exercise of independent judgement during the discussion
and decision process of the Board. The Nomination
Committee believes that he has continued to demonstrate
his ability to remain impartial and independent during his
participation in the affairs of the Board and the various Board
Committees he has served, and has played a significant role
in providing valuable insights for the Group’s business
development. Besides, He is equipped with integrity, skills
and experience to continue fulfilling the role of an
Independent Non-executive Director.

All Directors actively participated in the Board and Board
Committees meetings and expressed their views in an open
and candid manner. The Chairman will meet with the
Independent Non-executive Directors at least annually
without the presence of other Directors and senior
management and all Directors have been provided with
sufficient resources to perform their duties, including but not
limited to seeking legal or independent professional advice
in appropriate circumstances at the Company’s expense.

The Board is of the view that the channels to ensure
independent views and input are available to the Board are
effective and the Board has a strong independent element
and operates effectively.
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BOARD (Continued)

Directors’ Time Commitment

Directors have demonstrated a strong commitment to the
Board’s affairs and they are well aware that they are expected
to have a sufficient time commitment to the Board. All
Directors have confirmed that they have given sufficient time
and attention to the affairs of the Company for the year.
Directors disclose to the Company twice a year the number,
identity and nature of offices held in Hong Kong or overseas
listed public companies and organisations and other
significant commitments, together with an indication of the
time involved. None of our Directors, individually, held
directorships in more than six public companies listed on the
Stock Exchange (including the Company) as at 31 December
2025.

The Nomination Committee reviewed the time commitment
of each Director dedicated to the Company and considered
that each Director gave sufficient time and attention to the
affairs of the Company during 2025.

Board Performance Review

Conducting regular evaluation of the Board's performance is
essential to good corporate governance and Board
effectiveness. The Company has sent a questionnaire to all
Directors to conduct an internal preliminary evaluation of the
Board’s performance for the year ended 31 December 2025.
The questionnaire covered the following key areas:

. the Board composition and skills;

the Board culture and dynamics;
. the Board practices;
. the quality and timeliness of information to the Board;

. the meetings of the Board;

. the compliance and training;
. the risk management and internal controls; and
. the stakeholder engagement.
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BOARD (Continued)

Board Performance Review (Continued)

Each Director has completed the questionnaire by providing
ratings and comments (if any). The evaluation results
indicated that, in the opinion of the Directors, the Company
operates a robust and effective governance framework,
supported by a Board composed of skilled members. Overall,
the Board maintains a high standard of governance, the
Directors demonstrate a thorough grasp of their duties and
unwavering commitment. The Board fosters strong dynamics
and maintains effective engagement with management and
stakeholders. Discussions are characterised by openness,
constructive dialogue and a willingness to address complex
challenges candidly. This culture of transparency not only
enhances decision-making but also encourages diverse
perspectives, contributing to a more resilient and forward-
thinking governance approach. The Board was satisfied with
the composition and operational effectiveness of the Board
Committees.

Board Meetings

The Board meets regularly, and at least four times a year, to
review business development and performance of the Group
and additional meetings will be held as and when required.
Board meetings are normally scheduled in advance to
facilitate fullest possible attendance. Each Director is invited
to present any businesses that he wishes to discuss or
propose at such meetings. The Company Secretary assists the
Board in preparing the agenda for meetings. Directors or
Board Committee members receive the meeting agenda and
accompanying Board papers or Board Committee papers at
least three days before the date of Board meeting or Board
Committee meeting. Management also supplies the Board
and the Board Committees with sufficient information and
explanations so as to enable them to make an informed
assessment of financial and other information put before the
Board and the Board Committees for review and approval.
Draft and final versions of minutes are circulated to all the
Directors and Board Committee members for their comments
and records respectively. Minutes of Board meetings and
Board Committee meetings are kept by the Company
Secretary and are open for inspection by the Directors.
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BOARD (Continued)

Board Meetings (Continued)

All Directors have full access to business documents and
information of the Group on a timely basis. Furthermore,
management provides all Directors with monthly updates
which give a balanced and understandable assessment of the
Group’s performance, position and prospects in sufficient
detail to enable the Board as a whole and each Director to
discharge their duties under the Listing Rules. The Board and
each Director has separate and independent access to senior
management and Company Secretary of the Company.

Directors may seek independent professional advice in
appropriate circumstances at the Company’s expense upon
making requests to the Board.

Directors make their best efforts to contribute to the
development of strategy, policies and decision-making by
attending the Board meetings in person or via telephone/
video conferencing.

The attendance records of five scheduled Board meetings
held in 2025 and the AGM of the Company are set out below:

HERE EFBXRE
Attendance/Number of Meetings
EEg
Board BRRAFAE
EEpnE Name of Directors Meetings AGM
HITES Executive Directors
FHEE(ERE) Mr WANG Fei (Chairman) 4/5 11
BEXMEE (BIFEF Mr HUANG Wensheng (Vice Chairman 5/5 11
B4 TE ) and General Manager)
FHITESE Non-executive Directors
PRERESTL Mr HON Hau Chit 5/5 11
AXRITHEE Mr ZHOU Tianxing 5/5 11
MR L Ms YOU Li 5/5 11
BYFHTES Independent Non-executive Directors
HRUA L Mr IP Kai Ming 5/5 11
SRIE A Mr CHEUNG Man Hoi 5/5 11
2 £l IE 5 A4 Mr LEUNG Chong Shun 5/5 1/1

{5 E AR AR Min Xin Holdings Limited
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BOARD (Continued)

Chairman and Chief Executive

The positions of the Chairman and the General Manager
(acting in the capacity of the Chief Executive) are held by
separate individuals with a view to maintain an effective
segregation of duties regarding the management of the
Board and the day-to-day management of the Group’s
businesses.

One of the important roles of the Chairman is to provide
leadership to the Board to ensure that the Board acts in the
best interests of the Group. The Chairman ensures that the
Board works effectively and discharges its responsibilities,
and that all key and appropriate issues are discussed by the
Board in a timely manner. The Chairman has delegated the
responsibility for drawing up the agenda for each Board
meeting to the General Manager.

Senior management is responsible for the day-to-day
management and operations of the Group under the
leadership of the General Manager. The General Manager,
supported by senior management, is responsible for
managing the businesses of the Group, including the
implementation of strategies adopted by the Board and
assuming full accountability to the Board for the operations
of the Group.

Other than regular Board meetings, the Chairman also held
meetings with the Independent Non-executive Directors
without the presence of other Directors and senior
management.
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BOARD (Continued)

Independence of Independent Non-executive
Directors

More than one-third of the members of the Board consist of
Independent Non-executive Directors and at least one of
whom has appropriate professional qualifications or
accounting or related financial management expertise.

Each of the Independent Non-executive Directors has made
an annual confirmation of independence to the Company
and their independence have been assessed with reference
to the criteria as set out in Rule 3.13 of the Listing Rules.
Following such assessment, the Board has affirmed that all
Independent Non-executive Directors remain independent.

The re-election of an Independent Non-executive Director
who has served the Board for more than nine years will be
subject to a separate resolution to be approved by the
Shareholders in the AGM. The Board will assess the
independence of the Independent Non-executive Directors
and state the reasons why the Board considers the
Independent Non-executive Directors are still independent
and recommend the Shareholders to vote in favour of the re-
election of the Independent Non-executive Directors.

Term of appointment of Non-executive Directors

The Non-executive Directors of the Company have not been
appointed for a specific term but they are subject to
retirement by rotation and re-election at the AGM in
accordance with the Articles of Association of the Company.

Directors’ Training

All Directors are encouraged to participate in continuous
professional development to develop and refresh their
knowledge and skills to ensure their contribution to the
Board remains informed and relevant.
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BOARD (Continued)

Directors’ Training (Continued)

In accordance with the training records provided by the
Directors, the details of the trainings in 2025 are set out

below:
¥R B EREE
EZER (LmRa) RRE - RARpEE TERER
EERE REBEH? #HERER®  Finandial, Risk MEHRRS
Board and Listing Rules Corporate  Management Industry and BNy
Directors’ and Law Governance and Internal Business Total No.
Duties'  Compliance? and ESG® Controls * Updates ® of Hours
HiTES
Executive Directors
THRAE(ER) 9 8 25 5 2 265
Mr WANG Fei (Chairman)
BEXEEE
(BIEE#HELE) 9 7 25 6 3 275
MrHUANG Wensheng
(Vice Chairman and General Manager)
FUTES
Non-executive Directors
BEREAE 3 2 15 1 05 8
Mr HON Hau Chit
ARTRE 9 8 25 5 2 265
Mr ZHOU Tianxing
iz L 9 8 25 5 2 265
Ms YOU Li
BUFHITES
Independent Non-executive Directors
ERHAEE 7 4 25 2 1 16,5
Mr IP Kai Ming
RIUBEAE 8 6 25 3 6 255
Mr CHEUNG Man Hoi
24IB% 4 8 6 25 4 2 25
Mr LEUNG Chong Shun
e - Notes:
1. EERITEIER [LETAKREBRTADR 1. The Directors received training from Deloitte on the “Revised Corporate

MR ETRAGX | WERBIRERT [#58
BREEEREEEE] M EmEERRRRTE
Ml EXENEE -

EERER TR CEXBEERERRER] B3
S EAEA( LS R E M ETRADE

A1 R FHERARFIRERE | FEREMEE -

Governance Code and Related Listing Rules” and received readings on
topics such as “Continuing Disclosure Obligations and Trading Halt”
and “Listing Regulation and Enforcement Newsletter”.

2 The Directors received readings on topics such as “Ethical Governance

" ou

and Anti-Corruption”, “Proposals for Further Expand the Paperless
Listing Regime and Other Rule Amendments” and “Ongoing Public

Float Requirements”.
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BOARD (Continued)

Directors’ Training (Continued)

Notes:

3. The Directors received training from PricewaterhouseCoopers on the
“ESG Reporting Code and Climate Disclosures” and received reading on
the “Corporate Governance for Boards and Directors”.

4, The Directors received readings on topics such as “Annual Review of
Issuers’ Reports 2025”, “Guide on Preparation of Annual Report” and
“Enterprise Risk Warning Capability and Risk Management of General
Insurance Companies”.

5. The Directors received reading on the “Analysis of the Investment
Strategy in the Banking and Insurance Stocks”.

Liability Insurance for Directors

The Company has arranged appropriate insurance coverage
on directors’ and officers’ liabilities against possibility of legal
action to be taken against the Directors and senior
management. No claim under such insurance policy was
made in 2025.

BOARD COMMITTEE

The Board has established four Board Committees, namely
the Executive Committee, the Audit Committee, the
Remuneration Committee and the Nomination Committee.
Each of the Board Committees has its terms of reference with
defined powers and authorities given to the Committee
members to discharge their duties. The terms of reference of
all the Non-executive Board Committees have been made
available on the Company’s website and the website of the
Stock Exchange.

The Audit Committee comprises solely of Independent Non-
executive Directors. Majority of the Remuneration Committee
members and the Nomination Committee members are
Independent Non-executive Directors while the Executive
Committee comprises all Executive Directors. The General
Manager Meeting set up by the Executive Committee and
endorsed by the Board comprises the General Manager, who
is also an Executive Director, and the senior management of
the Company.

Executive Committee

The Board has delegated the authority and responsibility for
implementing its business strategies and managing the daily
operations of the Group’s businesses to the Executive
Committee which currently consists of two Executive
Directors, namely Mr WANG Fei (Chairman) and Mr HUANG
Wensheng.
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BOARD COMMITTEE (Continued)

Executive Committee (Continued)

To further improve the work process and enhance the
effectiveness, the Executive Committee has set up the
General Manager Meeting which has been endorsed by the
Board to exercise the authority and responsibility delegated
by the Board to the Executive Committee. The General
Manager Meeting meets at least once per month and
operates as a general management committee under the
direct authority of the Executive Committee. It exercises the
powers, authorities and discretions as directed by the
Executive Committee in so far as they concern the
management and daily operations of the Group in
accordance with its terms of reference and such other policies
and directives as the Executive Committee may determine
from time to time. The General Manager and the senior
management of the Company report periodically to the
Executive Committee for the daily operations and
management status of the Group.

Audit Committee

The Audit Committee currently comprises three Independent
Non-executive Directors and is chaired by Mr CHEUNG Man
Hoi. Mr CHEUNG Man Hoi has accumulated over 20 years of
experience in professional accounting, business consulting
and corporate management. The other members are Mr IP Kai
Ming and Mr LEUNG Chong Shun.

The Audit Committee is responsible for reviewing, among
other things, the Group’s financial reporting and ESG
reporting, the nature and scope of audit, the effectiveness of
the systems of internal control and risk management, and
compliance relating to financial reporting and ESG reporting.
The Audit Committee is also responsible for making
recommendation to the Board on the appointment, re-
appointment, removal and remuneration of the Group’s
external auditor. The Audit Committee meets regularly to
perform its duties and has a separate meeting with the
external auditor in the absence of management to discuss
any audit issues and any other matters the external auditor
may wish to raise. The Audit Committee can perform its
duties with unrestricted access to both the Group’s external
and internal auditors. Sufficient resources are provided to the
Audit Committee to discharge its duties including but not
limited to obtaining legal or other independent professional
advice in appropriate circumstances at the Company’s
expense.
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BOARD COMMITTEE (Continued)

Audit Committee (Continued)

During the year, the Audit Committee has performed, inter
alia, the following:
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reviewed and discussed with external auditor the
annual results for the year ended 31 December 2024
and the interim results for the six months ended 30
June 2025 and recommended to the Board for approval
respectively;

reviewed and obtained explanation from management
on the interim and annual results, including causes of
changes from the previous accounting period, effects
on the application of new accounting policies, and
compliance with the Listing Rules and relevant
legislation;

reviewed the activities of the Group's risk management,
compliance management and internal audit functions
and their findings and recommendations as laid down
in their respective reports;

oversaw the ESG issue of the Group and reviewed ESG
Report for the year of 2024;

reviewed the internal audit plan for the year of 2025;

reviewed the risk management system, risk appetite
report and risk management work plan for the year of
2026;

recommended the Board regarding the re-appointment
of the Company's external auditor;

reviewed the audit plan for the year of 2025;

reviewed the Workforce Diversity Policy and the
proposed amendments to the terms of reference of the
ESG Working Group;

considered the adequacy of resources, professional
qualifications and experience of staff of the Company’s
accounting and financial reporting, risk management,
internal control and internal audit functions, and their
training programs and budget; and

held a meeting with the external auditor, in the absence
of management, to discuss any audit issues and any
other matters the external auditor may wish to raise.
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BOARD COMMITTEE (Continued)

Audit Committee (Continued)

In 2025, the Audit Committee held three meetings. The
attendance record of each Committee member is set out
below:

HERESRRH
REHE Name of Committee Members Attendance/Number of Meetings
BYFHTES Independent Non-executive Directors
SRIB R (/) Mr CHEUNG Man Hoi (Chairman) 3/3
BRI L Mr IP Kai Ming 3/3
2 A8 5 4 Mr LEUNG Chong Shun 3/3
HnMEEe Remuneration Committee

ﬁ@ﬂ %iéfﬁﬁfmﬁuﬁi,\,ﬁﬁﬁz N

DRERBIFATES - FNZBESHE
iéF%ﬂﬁ%%%Eﬁlﬁﬂﬁ'ﬁiﬂjEEf H A&
EREBERXGRE - REIREE - EXXHE
HENREFTRE

FMEESaAEREADANFHIEEK
Kol 7 Bt AR 7%%&%?&@&%/\5\5’1
AR tmMESFGREER FTHES
mtﬂzxd\ﬁsﬁ_//\anﬁz IE/\EE@"Z ém%

SERABRYEZ - HHE S RIEH
FREERABITHRE a%@?ﬁﬁﬁfﬁk
EBATRREARIEAMBYEERSR - &
HERBARBXN -

The Remuneration Committee currently comprises five
Committee members, the majority of whom are Independent
Non-executive Directors. The Remuneration Committee is
chaired by Mr IP Kai Ming who is an Independent Non-
executive Director, the other members are Mr CHEUNG Man
Hoi, Mr LEUNG Chong Shun, Mr HUANG Wensheng and Mr
CHAN Kwong Yu.

The Remuneration Committee is responsible for considering
and making recommendations to the Board on the
Company’s remuneration policy, and the formulation and
review of the remuneration packages of all Directors and the
senior management of the Company. The Remuneration
Committee meets at least once a year and reports to the
Board on the decisions or recommendations following each
meeting. Sufficient resources are provided to the
Remuneration Committee to discharge its duties including
but not limited to obtaining legal or other independent
professional advice in appropriate circumstances at the
Company’s expense.
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BOARD COMMITTEE (Continued)

Remuneration Committee (Continued)

During the year, the Remuneration Committee has
performed, inter alia, the following:

. reviewed the proposal for payment of bonus to the
senior management and recommended the same to the
Board for approval; and

. reviewed the directors’ fees for the year of 2025 and
recommended the same to the Board for endorsement.

In 2025, the Remuneration Committee held two meetings.
The attendance record of each Committee member is set out
below:

HERESRAH

REHE Name of Committee Members Attendance/Number of Meeting
BYFHTES Independent Non-executive Directors

BERUASEE(FE) Mr IP Kai Ming (Chairman) 2/2

RIE A Mr CHEUNG Man Hoi 2/2

2 £l IE 5 4 Mr LEUNG Chong Shun 2/2
HITES Executive Director

|mX AL Mr HUANG Wensheng 2/2
EREBABR Senior Management

PREF & Mr CHAN Kwong Yu 2/2

EHREENHIFBEIRERNEERE - I
IR AERBEREMEHRERTE 1) - HE
2025F 12 A31HIEFE IR TFARR®
LEBABNMNESEHNEEBESI R AEE
IREMBEmRIE11( °

(=B AR AR Min Xin Holdings Limited

Details of the remuneration of Directors are disclosed on an
individual basis and are set out in Note 11(a) to the
Consolidated Financial Statements of the Group. The
remuneration payable to the senior management of the
Company by band for the year ended 31 December 2025 is
set out in Note 11(c) to the Consolidated Financial Statements
of the Group.
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BOARD COMMITTEE (Continued)

Nomination Committee

The Nomination Committee comprises five Committee
members, the majority of whom are Independent Non-
executive Directors. The Nomination Committee is chaired by
Mr WANG Fei, the Chairman of the Board, and the other
members are Mr IP Kai Ming, Mr CHEUNG Man Hoi, Mr LEUNG
Chong Shun and Ms YOU Li.

Ms YOU Li has been appointed as a member of the
Nomination Committee with effect from 27 March 2025.

The Nomination Committee is responsible for making
recommendations to the Board on nominations,
appointments or re-appointments of Directors and Board
Committee members in accordance with the Company’s
Nomination Policy. The Nomination Policy sets out the
procedures, process and criteria for identifying and
recommending candidates for election to the Board. The
Nomination Committee considers and reviews, among other
things, the structure, size, composition and diversity of the
Board, the balance of skills, knowledge and experience of the
candidates, independence of Independent Non-executive
Directors, re-election of retiring Directors, term of
appointment of Non-executive Directors (including
Independent Non-executive Directors), time commitment of
Directors and the membership of respective Board
Committees. The Nomination Committee is also responsible
for developing and reviewing measurable objectives for the
Company'’s Board Diversity Policy to ensure its effectiveness.
The Nomination Committee meets at least once a year and
reports to the Board on the decisions or recommendations
following each meeting. Sufficient resources are provided to
the Nomination Committee to discharge its duties including
but not limited to obtaining legal or other independent
professional advice in appropriate circumstances at the
Company’s expense.
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BOARD COMMITTEE (Continued)

Nomination Committee (Continued)

During the year, the Nomination Committee has performed,
inter alia, the following:

. reviewed the implementation and effectiveness of the
Board Diversity Policy and the structure, size and
composition (including but not limited to the skills,
knowledge and experiences) of the Board in accordance
with the Board Diversity Policy and reported to the
Board;

. reviewed and assessed the independence of the
Independent Non-executive Directors;

. reviewed and recommended to the Board for the
appointment of a new member of Nomination
Committee; and

. reviewed and recommended to the Board for the
proposed re-election of the retiring Directors at the
annual general meeting held in 2025.

In 2025, the Nomination Committee held one meeting. The
attendance record of each Committee member is set out
below:

HERE FRRE
REHKA Name of Committee Members Attendance/Number of Meeting
HITES Executive Directors
FHEE(FE) Mr WANG Fei (Chairman) 1/1
FHITESE Non-executive Directors
MR L Ms YOU Li
(20253 H27 HZ ) (Appointed on 27 March 2025) TEAN/A
BYFHTES Independent Non-executive Directors
HRUA L Mr IP Kai Ming 11
SRIF A Mr CHEUNG Man Hoi 11
2 £l IE 5 4= Mr LEUNG Chong Shun 1/1
58 (=B AR AR Min Xin Holdings Limited
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted its own Code of Conduct on terms
no less exacting than the required standard in the Model
Code as set out in Appendix C3 to the Listing Rules. The
Company has made specific enquiry to all Directors and all
Directors of the Company have confirmed that they have
complied with the required standards as set out in the Model
Code and the Company’s Code of Conduct throughout the
year ended 31 December 2025.

SENIOR MANAGEMENT AND STAFF

The Group recognises the importance of diversity not just at
the Board level but throughout the Group. The Group is
committed to promoting diversity across the organisation. In
August 2025, the Company adopted a Workforce Diversity
Policy that outlines its approach and commitment to diversity
and inclusion in the workforce (including senior
management) which supports the Group to build an equal,
inclusive and supportive workplace, in which all forms of
discrimination, harassment, intimidation or violence, whether
based on race, color, gender, disability or other factors, are
prohibited. The gender diversity across the Group for 2025
has been largely consistent with that of 2024. As at 31
December 2025, approximately 45.2% of our employees
(including senior management) are male, 54.8% of our
employees (including senior management) are female and
two of the six senior management are female. The Group will
strive to maintain an appropriate balance of gender diversity
so that it will have a pipeline of diversified gender for senior
management and potential successors to the Board going
forward.
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ACCOUNTABILITY AND AUDIT

Financial Reporting

The Board aims at making a balanced, clear and comprehensive
assessment of the Company’s performance, position and
prospects. The Directors are responsible for overseeing the
preparation of consolidated financial statements of each
financial year which give a true and fair view of the financial
position of the Company and its subsidiaries at the end of the
reporting period and of their financial performance and cash
flows for that period then ended. In preparing the
consolidated financial statements for the year ended 31
December 2025, the Directors selected suitable accounting
policies and applied them consistently, adopted appropriate
HKFRS Accounting Standards which are pertinent to its
operations and relevant to the financial statements, made
judgement and estimates that are prudent and reasonable,
and prepared the accounts on a going concern basis.

The Directors acknowledge their responsibility for preparing
the accounts of the Company on a going concern basis. The
consolidated financial statements of the Company and its
subsidiaries for the year ended 31 December 2025 have been
audited by the external auditor, Deloitte Touche Tohmatsu,
and reviewed by the Audit Committee. At 31 December 2025,
the Directors were not aware of any material uncertainties
relating to events or conditions which might cast significant
doubt on the Company’s ability to continue as a going
concern.

The responsibilities of the external auditor with respect to the
audit of the consolidated financial statements of the
Company and its subsidiaries for the year ended 31
December 2025 are set out in the Independent Auditor’s
Report on pages 91 to 98 of this annual report.
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ACCOUNTABILITY AND AUDIT (Continued)

Risk Management and Internal Control

The Board acknowledges its responsibility for maintaining
and overseeing an appropriate and effective risk
management and internal control systems. The risk
management and internal control systems will monitor the
material aspects of the Group’s business and operations and
also to safeguard its assets. Such systems are designed to
manage the Group’s risks within an acceptable risk profile,
rather than to eliminate the risk of failure to achieve business
objectives, and can only provide reasonable but not absolute
assurance against material misstatement or loss, and to
manage and minimise risks of failure in operational systems.

The Board has adopted the Risk Management Policy which
covers the Group’'s risk appetite and risk management
framework at strategic and operational levels in identifying,
measuring, monitoring and controlling risks including but
not limited to credit risk, market risk, insurance risk,
operational risk, investment risk, compliance risk and ESG
risk, the details of which were set out in the Risk Management
and Internal Control Report on pages 69 to 76 of this annual
report and a separate ESG Report, which will be available at
the Company’s website under the ESG Reports of the Investor
Information section and the website of the Stock Exchange
on the same publication date of this annual report.

The Board oversees the effectiveness of the Group’s risk
management and internal control systems with the assistance
of the Audit Committee and the Risk Management
Department of the Company. Risk Management Department
developed the risk registers and risk management manual for
implementing risk management and internal control
practices. The Manager of Risk Management Department is
also responsible for reviewing the risk management status in
the Group, to monitor and review the execution of and
compliance with the established risk control policies and
measures. Regular audits or reviews are conducted to provide
assurance that the risk controls are in place in business and
operational units of the Group. The Manager of Risk
Management Department presents reports to the members
of the Audit Committee on the effectiveness of risk
management and internal control systems.
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ACCOUNTABILITY AND AUDIT (Continued])

Risk Management and Internal Control (Continued)

The Board also delegates the responsibility for reviewing the
effectiveness of the Group’s risk management and internal
control systems to the Audit Committee. The Audit
Committee monitors the Group's risk management processes
and internal control systems through the Internal Audit
Department. The Internal Audit Department performs
ongoing assessments and regular independent reviews of all
material controls of the Group, checks for compliance with
policies and standards and evaluates the effectiveness of
internal control structures across the Group.

The Audit Committee has considered and reviewed the
effectiveness of the Group's risk management and internal
control systems covering all material controls, including
financial, operational, compliance, ESG and risk management
functions during the year, the resources allocated to risk
management and internal control operations, and the risks
that we may be faced in the operations. The Audit Committee
has reported the review result to the Board following each
Audit Committee meeting. The Board has reviewed and
considered, and was satisfied with the Group’'s risk
management and internal control systems and the risk
management functions are effective, adequate and in
compliance with the risk management and internal control
code provisions of the CG Code.

AUDITOR’S REMUNERATION

During the year under review, the fees paid or payable to the
external auditor of the Company, Deloitte Touche Tohmatsu
for statutory audit services (including services for the
statutory audit of the Risk-based Capital regime), agreed-
upon procedures (in relation to interim financial statements
issued by the Company) and tax and consultancy services
were HK$3,165,000, HK$300,000 and HK$154,000 respectively.
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COMPANY SECRETARY

Ms Tse Ching Wah is the Company Secretary and an
Authorised Representative of the Company. Ms Tse is a full
time employee of the Company and has day-to-day
knowledge of the Company'’s affairs. She should report to the
Chairman, Vice Chairman and the General Manager and is
responsible for advising the Board on governance matters.
She confirmed that she has taken no less than 15 hours
relevant professional training to update her skills and
knowledge during the year 2025.

SHAREHOLDERS' RIGHTS

Convening a GM

Shareholder(s) of the Company representing at least 5% of
the total voting rights of all the members having a right to
vote at general meetings may request the Directors of the
Company to call a GM of the Company.

The request:

(@) must state the general nature of the business to be
dealt with at the GM;

(b) may consist of several documents in like form;

() may include the text of a resolution that may properly
be moved and is intended to be moved at the GM;

(d) must be authenticated by the person or persons making
it; and

(e) may be sent to the Company in hard copy form or in
electronic form.
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SHAREHOLDERS’ RIGHTS (Continued)

Convening a GM (Continued)

The request will be verified with the Company’s share
registrar and upon its confirmation that the request is proper
and in order, the Company Secretary will notify the Directors
to proceed to convene a GM within 21 days from the date of
the receipt of the request. Such GM must be held on a date
not more than 28 days after the date of the notice convening
the GM.

If the Directors fail to convene a GM within 21 days from the
date of the receipt of the request, the shareholder(s) who
requested the GM, or any of them representing more than
one-half of the total voting rights of all of them, may
themselves convene the GM. Any GM so convened shall not
be held after the expiration of three months from the date of
the receipt of the request.

A GM so convened by the shareholder(s) concerned shall be
convened in the same manner, as nearly as possible, as that
in which meetings are to be convened by the Directors.

Any reasonable expenses incurred by the shareholder(s)
concerned by reason of the failure of the Directors duly to
convene a meeting shall be reimbursed to such
shareholder(s) by the Company.

For further details, shareholders are kindly requested to refer
to Sections 566 to 568 of the Companies Ordinance.

Moving a Resolution at an AGM

Shareholders of the Company may request the Company to
give, to shareholders of the Company entitled to receive
notice of AGM, notice of resolution that may properly be
moved and is intended to be moved at the AGM. Such
shareholders must represent:

(@) at least 2.5% of the total voting rights of all the
shareholders who have a right to vote on the resolution
at the AGM to which the requests relate; or

(b) atleast 50 shareholders who have a right to vote on the
resolution at the AGM to which the requests relate.
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SHAREHOLDERS’ RIGHTS (Continued)

Moving a Resolution at an AGM (Continued)

The request (i) may be sent to the Company in hard copy
form or electronic form; (ii) must identify the resolution of
which notice is to be given; (iii) must be authenticated by the
person or persons making it; and (iv) must be received by the
Company not later than 6 weeks before the AGM to which the
request relates; or if later, the time at which notice is given of
that meeting.

In addition, the request will be verified with the Company’s
share registrar and upon its confirmation that the request is
proper and in order, the Company Secretary will notify the
Directors for including the resolution in the agenda for the
AGM.

The Company is required to give notice of the resolution at
the Company’s own expense to each shareholder of the
Company entitled to receive notice of the AGM in the same
manner as the notice of AGM; and at the same time as, or as
soon as reasonably practicable after, it gives notice of AGM.

For further details, shareholders are kindly requested to refer
to Sections 615 and 616 of the Companies Ordinance.

Circulation of Statement at GM

If Shareholders would like to express their views to a matter
mentioned in a proposed resolution or other business to be
dealt with at a GM, they can submit a written statement of
not more than 1,000 words with respect to that matter or
business and request the Company to circulate their written
statement to the shareholders of the Company entitled to
receive notice of GM. Such Shareholders must represent:

(@) at least 2.5% of the total voting rights of all the
shareholders having the relevant right to vote at the

meeting; or

(b) at least 50 shareholders having the relevant right to
vote at the meeting.
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SHAREHOLDERS’ RIGHTS (Continued)

Circulation of Statement at GM (Continued)

The shareholders having the right to vote mean (i) in relation
to a proposed statement concerning a matter mentioned in a
proposed resolution, a right to vote on that resolution at the
meeting to which the requests relate; and (ii) in relation to
any other statement, a right to vote at the meeting to which
the requests relate.

The request to circulate a statement (i) may be sent to the
Company in hard copy form or in electronic form; (ii) must
identify the statement to be circulated; (iii) must be
authenticated by the person or persons making it; and (iv)
must be received by the Company at least 7 days before the
meeting to which the request relates.

The request will be verified with the Company’s share
registrar and upon its confirmation that the request is proper
and in order, the Company will circulate the statement to
each shareholder of the Company entitled to receive notice
of the meeting provided that:

(a) if the request relates to an AGM and the proposed
statement is received in time to enable the Company to
send a copy of the statement at the same time as it
gives notice of AGM. Otherwise, the shareholders
concerned have to deposit a sum reasonably sufficient
to meet the Company’s expenses in circulating the
statement submitted by the shareholders concerned
not later than 7 days before the AGM;

(b) if the request relates to a GM (other than an AGM), the
shareholders concerned have to deposit a sum
reasonably sufficient to meet the Company’s expenses
in circulating the statement submitted by the
shareholders concerned not later than 7 days before the
GM.

For further details, shareholders are kindly requested to refer
to Sections 580 to 582 of the Companies Ordinance.

Further, a shareholder may propose a person other than a
retiring Director of the Company for election as a Director of
the Company at a GM. The procedures for such proposal are
available on the website of the Company.
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SHAREHOLDERS’ RIGHTS (Continued)

Putting Enquiries to the Board

Shareholders may send their enquiries requiring the Board’s
attention in writing together with his/her contact details
addressing to the registered office of the Company or by
email to mxhl.enquiry@minxin.com.hk for the attention of the
Company Secretary.

COMMUNICATION WITH SHAREHOLDERS

The Company has adopted the Shareholders Communication
Policy aims at enhancing the efficiency of communication
amongst the Shareholders, the Board and the senior
management of the Company through various official
channels so that the Shareholders can access the Company’s
public information equally in a timely manner.

Information would be communicated to the Shareholders
mainly through the Company’s corporate communications,
such as interim and annual reports, announcements and
circulars, as well as disclosures on the website of the Company.
The GM provides a communication channel between the
Shareholders and the Board. The Chairman, the chairmen of
the Board Committees, members of the Board and the
external auditor will attend AGM at which the Directors will
answer questions raised by the Shareholders on the
performance of the Group. The Shareholders are provided
with contact details of the Company in order to enable them
to make any query that they may have with respect to the
Company. They can also send their enquiries to the Board
through these means. In addition, the Shareholders can
contact the Company’s share registrar if they have any
enquiries about their shareholdings and entitlements to
dividend.

The Board is of the view that the Shareholders Communication
Policy promotes effective communication between the
Company and the Shareholders, and the Shareholders
Communication Policy continues effective.
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DIVIDEND POLICY

The Company has adopted the Dividend Policy which has set
out the principle and procedures for the payment of dividend
to the Shareholders to provide stable and sustainable returns
to the Shareholders and to share the profits of the Company
with the Shareholders. The Company intends to provide the
eligible Shareholders with approximately 10% to 20% of the
Group’s consolidated profit for the year attributable to the
Shareholders as dividend, the remaining consolidated profit
for the year will be used for the future development and
operations of the Company. When discussing whether to pay
a dividend for the year, the Directors will consider factors
such as the consolidated profit for the year, distributable
reserves, liquidity, capital requirements, future operating
outlook and dividends received from subsidiaries and
associates.

As the Company has not yet received from XIB the proposed
dividends for the years ended 31 December 2019, 2020 and
2021 and XIB has not proposed dividends for the years ended
31 December 2023 and 2024, the Board did not recommend
the payment of a final dividend for the year ended 31
December 2024 considering the liquidity and capital
requirements of the Company.

ANTI-CORRUPTION AND WHISTLEBLOWING
POLICY

The Group has zero tolerance for bribery and corruption. The
Group has adopted the Anti-corruption Policy, which aims at
requiring employees of the Group and the stakeholders and
third parties who deal with the Group to comply with any
applicable laws, rules and regulations relating to anti-bribery
and anti-corruption, including but not limited to the
Prevention of Bribery Ordinance (Chapter 201 of the Laws of
Hong Kong), relevant guidelines issued by the Independent
Commission Against Corruption and other jurisdictions in
which the Group operates, or in any applicable case, similar
laws and regulations. To encourage employees of the Group
and the stakeholders and third parties who deal with the
Group to raise concerns and report in confidence about
misconducts, malpractices or irregularities in any matters
related to the Group, and providing with reporting channels
and guidelines, the Group has also adopted the
Whistleblowing Policy. The Audit Committee is responsible
for monitoring and reviewing the effectiveness of the Anti-
corruption Policy and Whistleblowing Policy and the actions
resulting from any investigation.

CONSTITUTIONAL DOCUMENTS

The Articles of Association of the Company is posted on the
websites of the Company under the Corporate Governance
section and the Stock Exchange. There has been no change
during the year ended 31 December 2025.
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The internal audit

Min Xin Holdings Limited (the “Company ”) and its
subsidiaries (the “Group”) strive to establish a sound risk
management and internal control system to achieve
sustainable development and be responsible to shareholders.
The Board of the Company (the “Board”) has the overall
responsibility for maintaining the effectiveness of the risk
management and internal control system. The senior
management is charged with the responsibility to establish
and implement such system to control risks arising from
business activities within an acceptable level via an effective
risk management process.

During the year under review, the Group complied with the
above principles and the code provision D.2 as set out in the
Corporate Governance Code (the “CG Code”) contained in
Appendix C1 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The details are summarised
as follows:
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Note:  Five core principles include: Securing capital adequacy; Maintaining a strong liquidity position; Preserving
good reputation; Complying with regulatory and compliance management requirements; Matching
between risks and returns.
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RISK MANAGEMENT FRAMEWORK (FIGURE 1)

The Group has established a risk management framework to
define its risk management objectives, risk appetite, risk
monitoring and reporting mechanism to enable the effective
implementation of the risk management process by the
Group. If any material risk is identified that could have a
significant impact on the Group, it should be immediately
reported to the senior management or notified to the Audit
Committee to take appropriate risk management action
against the material risk.

RISK APPETITE FRAMEWORK (FIGURE 2)

The Group's risk appetite is based on five core principles,
including: Securing capital adequacy; Maintaining a strong
liquidity position; Preserving good reputation; Complying
with regulatory and compliance management requirements;
and Matching between risks and returns.

The senior management shall design risk indicators and risk
limits based on the five core principles and operating
environment. The senior management shall also report its
implementation status to the Board on a regular basis.
Meanwhile, a risk appetite statement report should be
compiled at least once a year and subsequently submitted to
the Board for approval.

RISK GOVERNANCE STRUCTURE AND THREE
LINES OF DEFENSE MODEL (FIGURE 3)

The Group has adopted a systematic risk management
approach to implement a top-down management
mechanism. The current risk management organisational
structure comprises the Board, the senior management and
the business divisions.

. The Board is the highest steering committee for risk
management, and with the assistance of the Audit
Committee, it evaluates the risks that the Group is
willing to accept in achieving its strategic goals, so as to
ensure the effectiveness of the risk management and
internal control system.

. The senior management is responsible for formulating
risk strategies, risk policies and risk management
framework; establishing the risk management culture;
and implementing and supervising the risk management
and internal control system.
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RISK GOVERNANCE STRUCTURE AND THREE LINES OF DEFENSE MODEL (FIGURE 3)

(Continued)
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Table 1: Three Lines of Defense

Business divisions (and subsidiaries)
serve as the first line of defense.
They shall be responsible for
managing the risks arising from
business activities. At the same time,
they shall formulate relevant
regulations and processes in
accordance with risk management
policies, carry out specific risk
management work, as well as
provide risk indicators to the risk
management function on a regular
basis to track the performance of
risk management. In addition,
business divisions (and subsidiaries)
shall work with the compliance
management function to ensure
that the design of various policies
was in conformity with the related
regulations of competent
authorities.

The risk management function and
the compliance management
function are responsible for the
second line of defense. The risk
management function is responsible
for collecting key risk information,
managing the implementation status
of its risk indicators as well as issuing
risk warnings when those risk
indicators are close to exceeding the
risk limits. The compliance
management function is responsible
for managing the Company's internal
systems, monitoring whether each
business divisions has complied with
relevant internal policies in business
operations, duly performing
supervisions and inspections such as
compliance check and compliance
examination, and conducting
inspections on the compliance
practice in business operations.
Meanwhile, the risk management
function and the compliance
management function shall report
the implementation status of risk
management to the senior
management, the Audit Committee
and the Board on a regular basis.
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The internal audit function acts as
the third line of defense. The Board
and the Audit Committee are
responsible for leading the internal
audit function in inspecting and
evaluating the adequacy and the
effectiveness of the Group’s
internal control system regularly,
and requesting for enhancements
where appropriate.
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RISK GOVERNANCE STRUCTURE AND THREE
LINES OF DEFENSE MODEL (FIGURE 3)
(Continued)

. Each business division is an implementation unit of its
respective business activities, and shall regularly
provide risk indicators to the risk management
department or internal audit function of the Company,
or corresponding function in the subsidiary level for
conducting risk management activities.

At the same time, in order to implement the risk management
and internal control system effectively and to achieve the
goal of “To be risk-oriented and to comply with the laws”, the
Group has set up a “Three Lines of Defense” model (Table 1)
to ensure that the operational management and business
processes of the Group have been embedded with risk
management activities.

RISK MANAGEMENT PROCESS (FIGURE 4)

The Group conducts risk management by adopting the
following risk management steps:

Step 1: Risk Identification - Identifying the significant sources
and types of risks faced by the Group;

Step 2: Risk Analysis — Evaluating the identified risks;

Step 3: Risk Monitoring - Setting key risk indicators to
identified significant risks based on the risk appetite
framework and monitoring changes in risk on a regular basis;
and

Step 4: Risk Reporting - Concluding and analysing the results
of risk management and reporting the results to the senior
management, the Audit Committee and the Board. The report
also outlines the following items:

. Implementation of risk indicators and limits; and
. Risk assessment.
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SIGNIFICANT RISKS FACED BY THE GROUP

The Group has identified significant risks in its principal
businesses, which can be categorised as: Associated company
risk, Insurance risk, Credit risk, Market risk, Operational risk
and ESG risk. The summary of the risks and related
management measures are as follows:

Associated Company Risk

“Associated company risk” is the risk of difficulty in realisation
of its equity interests of an associated company.

The most significant investment held by the Group is its
equity interests in Xiamen International Bank Co., Ltd. (“XIB").
Therefore, the Company conducts risk management by
nominating a director to the board of directors of XIB and
continuously monitoring long-term investment performance
to reduce uncertainty.

At the end of 2025, the total assets of our banking business
accounted for 70% of the Group’s total assets.

Insurance Risk

“Insurance risk” refers to the risk of losses resulting from
unexpected changes in the claims settlement costs and
related expenses in accordance with the contract after
receiving premiums and starting to undertake the risks of the
insured in the insurance business.

In order to reduce the risk, Min Xin Insurance Company
Limited (“Min Xin Insurance”) focuses on high-quality new
businesses with mature underwriting policies, and adopts
appropriate claim procedures to reduce the risks in claims
processing due to improper operations or negligence.
Besides, Min Xin Insurance has arranged reinsurance
arrangement to control risks within an acceptable range.

At the end of 2025, Min Xin Insurance’s exposure amount (i.e.,
insurance revenue under HKFRS 17 was HK$196.63 million, a
increase of 4.9% as compared to HK$187.38 million at the end
of 2024.
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SIGNIFICANT RISKS FACED BY THE GROUP
(Continued)

Credit Risk

“Credit risk” is the risk of potential financial loss due to
counterparty or debtor failing or declining to perform
contractual obligations.

The credit risk of Min Xin Insurance is mainly from the risk
that the treaty-reinsurer fails to perform the reinsurance
treaty, causing financial losses to Min Xin Insurance and the
Group. Min Xin Insurance has selected treaty-reinsurers with
credit ratings of A- or above from Standard & Poor’s (or
equivalent) as business partners prior to arranging
reinsurance and has regularly monitored their credit ratings.
There were 15 treaty-reinsurers cooperating with Min Xin
Insurance, and their credit ratings were all above A- as at 31
December 2025.

The credit risk of Sanming Sanyuan District Minxin Micro
Credit Company Limited (“Sanyuan Micro Credit”) arises from
the debtor failing or refusing to repay the loans and resulting
in an impairment of the Group’s consolidated assets. Sanyuan
Micro Credit has stopped its business and will continue to
adopt proactive measures to recover its non-performing
loans.

Market Risk

“Market risk” is the risk due to price changes in financial
instruments which affect the value of the Group’s financial
assets and in turn create losses.

The Group’s risk management objective is to increase
shareholders’ value while ensuring that the risks will be
controlled within the Group’s acceptable range. The risk
exposures of the Group in major financial instruments at the
end of 2025 were: Stocks and Capital Security: HK$713 million
(market value), Funds: equivalent to approximately HK$20.7
million (market value), Structured deposits: RMB243 million
(equivalent to HK$270.2 million) (principal).

Besides, some of the investment products are denominated
in Renminbi. The Group may have exchange risk in the
conversion of Renminbi into Hong Kong dollars. After
considering the application of fund, the Group did not have
any significant market risk resulting from the exchange rate
volatility as at 31 December 2025.
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SIGNIFICANT RISKS FACED BY THE GROUP
(Continued)

Operational Risk

“Operational risk” is the risk of losses due to improper or
mistake of internal operation, personnel and system, or
external events.

The Group manages and controls the risks through methods
such as effective work division and balancing mechanism,
sort out key business segments and set up formal policies.

Environmental, Social and Governance Risk

The Group consolidates the Group's risk management culture
and strengthens the balance between risk control and
business development by identifying, assessing and
managing the major ESG risks that may be faced in the course
of operations.

The Group reviews and identifies climate-related risks every
year in order to identify the impact of climate risks on related
businesses and formulate countermeasures to improve our
management and control of specific climate risks.

During the reporting year, the Risk Management Department
has conducted the ESG risk assessment. According to the ESG
risk assessment result, ESG risks faced by the Group fell into
“medium” and “low” levels and were Cybersecurity risk,
Corruption and fraud risk and Physical risk and ESG disclosure
requirements.

INSIDE INFORMATION AND DISCLOSURE

The Group has adopted the “Inside Information Disclosure
Policy” which has set out strict regulations on the scopes of
disclosures such as the definition of inside information, the
requirements for the release of inside information, the roles
and responsibilities of the Board and the senior management
on inside information management, the procedures and
internal control for processing and issuing inside information
as well as public communication. The announcement of the
disclosure of inside information shall be submitted to the
Board or an authorised officer for approval.
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INTERNAL CONTROL

The Group’s internal controls are designed to improve the
operational efficiency, prevent misuse and unauthorised
processing of assets, maintain proper accounting records to
deliver a true and fair view of the financial statements, and
ensure the compliance with relevant laws and regulations.

REVIEW OF RISK MANAGEMENT AND
INTERNAL CONTROL SYSTEMS

In accordance with the CG Code D.2, the Board and the Audit
Committee reviewed the Group’s financial, operational,
compliance, risk management and ESG functions. The senior
management has confirmed to the Board and the Audit
Committee that the current risk management and internal
control systems of the Group are adequate and effective.
Based on the review results and the senior management’s
confirmation, the Board and the Audit Committee considered
the Group's risk management and internal control systems
were adequate and effective. Details of which are
summarised below:

For the year under review, the Board reviewed the Group's
risk management framework which contained risk
management objectives, risk appetite framework, risk
monitoring and risk reporting.

The Board was of the view that the risk management and
internal control system has been continuously improved by
the Group. The Group will strive to enhance and standardise
the risk management methods, including the enhancement
of risk appetite system, risk indicators and risk limits, and risk
monitoring system for the Group in the future.

The Group has adopted the Anti-corruption Policy and the
Whistleblowing Policy. The Group will continue to strengthen
the management and implementation of risk management
and internal control system in order to comply with the
provisions in the CG Code and the recommended best
practices.
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SEEWRS
REPORT OF THE DIRECTORS

The Directors hereby present their report together with the
audited financial statements for the year ended 31 December
2025.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding,
and the Group is principally engaged in financial services,
insurance, property investment and strategic investments.
The principal activities and other particulars of the principal
subsidiaries and associates are set out in Notes 37 and 18
respectively to the Consolidated Financial Statements.

An analysis of the revenue and results of the Group by
operating segment during the financial year is set out in Note
5 to the Consolidated Financial Statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December
2025 and the financial position of the Group at that date are
set out in the Consolidated Financial Statements on pages 99
to 102.

The Board has resolved to recommend at the forthcoming
annual general meeting of the Company to be held on Thursday,
11 June 2026 (the “2026 AGM”) the payment of a final dividend
of 8 HK cents per share totalling HK$47,780,580.16 for the year
ended 31 December 2025 (2024: Nil). The proposed dividend, if
approved, will be paid on or before 8 July 2026.
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BUSINESS REVIEW

A discussion and analysis of the activities of the Group as
required by Schedule 5 to the Companies Ordinance,
including a fair review of the Group’s business, a discussion
of the principal risks and uncertainties faced by the Group,
particulars of important events affecting the Group that have
occurred since the end of the financial year 2025, an
indication of likely future development in the Group's
business, an analysis of the Group’s performance using
financial key performance indicators, a discussion on the
Group's environmental policies and performance, the Group's
compliance with the relevant laws and regulations that have
a significant impact on the Group, and an account of the key
relationships with its stakeholders that have a significant
impact on the Group and on which the Group’s success
depends, are provided in the Five-Year Financial Summary,
Chairman’s Statement, Management Discussion and Analysis,
Corporate Governance Report and Risk Management and
Internal Control Report set out on pages 5 to 24 and pages 35
to 76 respectively of this annual report.

CORPORATE GOVERNANCE

Details of the Company’s corporate governance practices are
set out in the Corporate Governance Report on pages 35 to
68 of this annual report.

ENVIRONMENTAL POLICIES AND PERFORMANCE

Further discussions on the environmental policies and
performance of the Group, and our relationships with key
stakeholders are contained in a separate ESG Report, which
will be available at the Company’s website under the ESG
Reports of the Investor Information section and the website
of the Stock Exchange on the same publication date of this
report.
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CLOSURE OF REGISTER OF MEMBERS

For Determining the Entitlement to Attend and
Vote at the 2026 AGM

For the purpose of ascertaining the entitlement to attend and
vote at the 2026 AGM, the register of members of the
Company will be closed from Friday, 5 June 2025 to Thursday,
11 June 2026 (both days inclusive), during which period no
transfer of shares will be registered. In order to qualify for the
right to attend and vote at the 2026 AGM, all properly
completed transfer forms accompanied by the relevant share
certificates must be lodged for registration with the
Company’s share registrar, Tricor Investor Services Limited, at
17th Floor, Far East Finance Centre, 16 Harcourt Road, Hong
Kong not later than 4:30 p.m. on Thursday, 4 June 2026.

For Determining the Entitlement to the Proposed
Dividend

The proposed final dividend for the year ended 31 December
2025 is subject to the approval by the Shareholders at the
2026 AGM. For the purpose of ascertaining the Shareholders’
entitlement to the final dividend, the register of members of
the Company will be closed from Thursday, 18 June 2026 to
Tuesday, 23 June 2026 (both days inclusive), during which
period no transfer of shares will be registered. In order to
qualify for the final dividend, all properly completed transfer
forms accompanied by the relevant share certificates must be
lodged for registration with the Company’s share registrar,
Tricor Investor Services Limited, at 17th Floor, Far East
Finance Centre, 16 Harcourt Road, Hong Kong not later than
4:30 p.m. on Wednesday, 17 June 2026.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results, net assets and total equity of the
Group for the last five financial years is set out on pages
5to7.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment
and right-of-use assets of the Group are set out in Notes 15
and 16 to the Consolidated Financial Statements.
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PRINCIPAL PROPERTY INTERESTS HELD

Details of the principal property interests held by the Group
are set out on page 285.

SHARE CAPITAL

Details of the share capital of the Company are set out in
Note 31(a) to the Consolidated Financial Statements.

RESERVES

Movements in the reserves of the Group and the Company
during the year are set out on pages 103 and 278 respectively.

DISTRIBUTABLE RESERVES

Distributable reserves of the Company at 31 December 2025,
calculated under Part 6 of the Companies Ordinance,
amounted to HK$432,574,000 (2024: HK$420,965,000).

DIRECTORS

The names of the Directors during the year and up to the
date of this report are set out on page 2.

In accordance with Articles 94 and 95 of the Articles of
Association of the Company, Mr HUANG Wensheng, Mr Ip Kai
Ming and Mr LEUNG Chong Shun will retire by rotation at the
2026 AGM and, being eligible, offer themselves for re-
election.

No Director proposed for re-election at the 2026 AGM has any
service contract with the Company which is not determinable
by the Company within one year without payment of
compensation (other than statutory compensation).

The Company has received from each Independent Non-
executive Director an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules and the Company
still considers that all the Independent Non-executive Directors
are independent.
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BIOGRAPHICAL DETAILS OF DIRECTORS

The biographical details of the current Directors are set out in
the Biographical Details of Directors and Senior Management
of this annual report.

CHANGE IN THE INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in
the information of the Directors required to be disclosed
since the publication of 2025 interim report of the Company
up to the date of approval of this annual report is set out
below:

Mr WANG Fei has been appointed as an executive director
and the chairman of the board of directors of XIB with effect
from 19 September 2025.

Mr HUANG Wensheng has been appointed as the vice
secretary of the Party Committee of XIB with effect from 5
December 2025.

Mr ZHOU Tianxing has resigned as a director of Fujian
Industrial Equity Investment Fund Co., Ltd. with effect from
27 May 2025.

Ms YOU Li has resigned as the chairman of the Supervisory
Board of Zhongmin Energy Co., Ltd. (a company listed on the
Shanghai Stock Exchange, Stock Code: 600163) with effect
from 24 September 2025.

Save as disclosed above, there is no other change in the

information of the Directors required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.
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DIRECTORS OF SUBSIDIARIES

The names of the directors who have served on the boards of
directors of the subsidiaries of the Company during the year
and up to the date of this report are set out below:

Mr HUANG Wensheng
Mr SU Yuecai

Mr CHAN Kwong Yu
Mr CHEN Yanxing

Mr YU Xing

Ms LUO Yaweij (Note !
Mr SHIUNG An Tai

Mr LAM Chi Sing

Mr CHEN Jun (Note2)

Mr WU Xubin (ete3

Mr QIU Peng Zhong Mote4

Notes:

1. Ms LUO Yawei has been appointed as a director of a subsidiary of the
Company with effect from 5 November 2025.

2. Mr CHEN Jun has been appointed as a director of a subsidiary of the
Company with effect from 20 September 2025.

3. Mr WU Xubin has resigned as a director of a subsidiary of the Company
with effect from 29 August 2025.

4. Mr QIU Peng Zhong has resigned as a director of a subsidiary of the
Company with effect from 20 September 2025.
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DIRECTORS" AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

At 31 December 2025, the interests and short positions of the
Directors and Chief Executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code in the Listing Rules were as follows:

EAEQFEBITRE
ZHHBEDE
BERMDEHE  Approximate percentage
BEEnE ERME Number of of the issued share capital
Name of Director Nature of interests shares held of the Company
RARRFERBRD TR
Long Position in Ordinary Shares of the Company
9 (VNG E
IP Kai Ming Personal interest 865,800 0.14%
Br EXXFr#EEEESN - 2025612 A318 - Save as disclosed above, at 31 December 2025, none of the

ARBEFERITREHMEEARNRBREL
I RBEE (RBCRE 5 LB & H1)%E XV &P
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NE| R R EEmSORE BRI
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R o

7R B 3k E AT AR B B & B A YA o] R T 3R
BRIEAARBESZABRBARAIHE
fa] EL AR A B 88 2 B £ 2K 15 25 T B Al 22 )

t33

Directors and Chief Executive of the Company had any
interests or short positions in the shares, underlying shares or
debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code; and none of the
Directors or their spouses or children under the age of 18,
had any right to subscribe for the securities of the Company,
or had exercised any such right during the year.

At no time during the year was the Company or any of its
subsidiaries a party to any arrangement to enable the
Directors of the Company to acquire benefits by means of
acquisition of shares in, or debentures of, the Company or
any other body corporate.
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DIRECTORS" INTERESTS IN COMPETING
BUSINESS

All Executive Directors and Non-executive Directors of the
Company have confirmed that they did not have any interests
in business which competed or was likely to compete, either
directly or indirectly, with the business of the Group during
the year as required to be disclosed pursuant to Rule 8.10 of
the Listing Rules.

DIRECTORS" INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

No transaction, arrangement or contract that is significant in
relation to the Group’s business to which the Company or any
of its subsidiaries was a party and in which a Director of the
Company or an entity connected with a Director had, directly
or indirectly, a material interest, subsisted at the end of the
year or at any time during the year.

PERMITTED INDEMNITY PROVISION

The Articles of Association of the Company provides that,
subject to the Companies Ordinance, every Director and
other officers of the Company shall be entitled to be
indemnified out of the assets of the Company against all
costs, charges, losses, expenses and liabilities incurred by him
in the execution and discharge of his duties or in relation
thereto. The Company has arranged appropriate directors’
and officers’ liability insurance for its Directors and other
officers of the Company and its subsidiaries. The terms and
extent of the coverage are reviewed and renewed annually.
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SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS IN SHARES

At 31 December 2025, substantial shareholders and other
persons (other than Directors and Chief Executive of the
Company) who had interests or short positions in the shares
and underlying shares of the Company as recorded in the
register required to be kept by the Company under Section
336 of the SFO or as otherwise notified to the Company and

the Stock Exchange were as follow:

RN
ERITRE
2B
Approximate
percentage of

BFERGEE the issued share
28 &% et Number of capital of the
Name Capacity Notes shares held Company
RARRIEBRDZHE
Long Positions in Ordinary Shares of the Company
Samba EnBEEA 1 144,885,000 24.26%
Beneficial Owner
- LF BERFEAANK LR R 1 355,552,883 59.53%
Vigour Fine Beneficial Owner and interest
of Controlled Corporation
BEREEE R EEER 2 355,552,883 59.53%
FIDG Interest of Controlled Corporation
Haidian-Creation International EXBEA 3 11,922,000 2.00%
Limited (“Haidian-Creation”) Beneficial Owner
BHMBEERE (BB)ERRAR ERmBEAA 3 7,020,000 1.17%
U=
Bendura Wealth Management Beneficial Owner
(Hong Kong) Limited
(“Bendura Wealth")
BHRTIRIDERAA] REEEER 3 7,020,000 1.17%

([EHR1T])

Bendura Bank AG (“Bendura Bank”) Interest of Controlled Corporation

ZZ " RFFR Annual Report 2025 85




86

EFEBWRSE
REPORT OF THE DIRECTORS

FTERRKREMATHRDER

SUBSTANTIAL SHAREHOLDERS" AND OTHER

(#&) PERSONS’ INTERESTS IN SHARES (Continued)
BARAT
EBRITRAE
2D
Approximate
percentage of
BFEROHE the issued share

28 &% et Number of capital of the

Name Capacity Notes shares held Company

TR ERREREERATF ERBERANK AR RS 3 89,370,000 14.96%

([ ])
Citychamp Watch & Jewellery Beneficial Owner and interest of
Group Limited (“Citychamp”) Controlled Corporation

HEERAR([EL]) R LB ER 4 89,370,000 14.96%

Full Day Limited (“Full Day") Interest of Controlled Corporation

ERERERAR(ERER]) EDBEAARRAE#ER 4 89,370,000 14.96%

Sincere View International Limited Beneficial Owner and interest of

(“Sincere View") Controlled Corporation

wERE ([#E4]) REEEER 4 89,370,000 14.96%

HON Kwok Lung (“Mr Hon") Interest of Controlled Corporation

MRS (TH% L) ALBH LS 4 89,370,000 14.96%

LAM Suk Ying (“Ms Lam”) Interest of Spouse

Btat - Notes:

1. Samba #5748 2K A 7] 144,885,000 fx fX (5 M iz - & 1. 144,885,000 shares of the Company were held by Samba. Vigour Fine
{5/ Samba FPE R AR TR - #6457 A B Samba AT was the controlling shareholder of Samba and was deemed to be
B N2 7] 144,885,000 R IR0 B A= o BE N EEE interested in the 144,885,000 shares of the Company held by Samba.
B AR R] 210,667,883 AR 15 BURER © Vigour Fine also directly held 210,667,883 shares of the Company.

2. RERESEEERAEENEMBEBRITRA - 2. FIDG directly held the entire issued share capital of Vigour Fine and
AR B A A7) 355,552,883 AR AR (D Bz © was deemed to be interested in the 355,552,883 shares of the

Company.

3. Haidian-Creation & % £ & 4 22 7 11,922,000 fi% J% 3. 11,922,000 shares of the Company were directly held by Haidian-
D EY#E2E ° Haidian-Creation & 7E 3 i85 F 2 & I Creation. Haidian-Creation is wholly-owned by Citychamp and
BT W %18 A% A Haidian-Creation FT Citychamp was deemed to be interested in the 11,922,000 shares of
FAZRRT 11,922,000 R DA#EZ - ST EE the Company held by Haidian-Creation. 7,020,000 shares of the
BB AR 7,020,000 %G5 KR - BT E Company were directly held by Bendura Wealth. Bendura Wealth is
REMIRITHE2ENB AR RS ERA S 1R wholly-owned by Bendura Bank and Citychamp was the controlling
ITEVERR AR R - FHbIRTT R B R AR AR shareholder of Bendura Bank. Bendura Bank and Citychamp were
= 8 = PR A AN A 7] 7,020,000 A% AR 5 H) #E 2 © deemed to be interested in the 7,020,000 shares of the Company held
o450 688 % TN B B 15 5 2R A 1 70,428,000 AR AR 15 4 by Bendura Wealth. Citychamp also directly held 70,428,000 shares of
o the Company.

(=B AR AR Min Xin Holdings Limited
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SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS IN SHARES (Continued)

Notes (Continued):

4, Citychamp was the controlled corporation of each of Sincere View and
Full Day and each of Sincere View and Full Day was deemed to be
interested in the 89,370,000 shares of the Company. Mr Hon held the
entire issued share capital of Full Day and was the controlling
shareholder of Sincere View, Mr Hon was deemed to be interested in
the 89,370,000 shares of the Company. Ms Lam, the spouse of Mr Hon,
was deemed to be interested in the 89,370,000 shares of the Company.

Save as disclosed above, at 31 December 2025, the Company
had not been notified by any person (other than Directors
and Chief Executive of the Company) who had any interest or
short position in the shares or underlying shares of the
Company as recorded in the register required to be kept by
the Company under Section 336 of the SFO or as otherwise
notified to the Company and the Stock Exchange.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s issued
shares during the year.

MANAGEMENT CONTRACTS

During the year, the Company had renewed the annual
management agreement with Vigour Fine, the controlling
shareholder of the Company, whereby Vigour Fine agreed to
provide management services to the Company which
included the provision of directors to the Board of the
Company. A management fee of HK$1,880,000 had been paid
to Vigour Fine during the year.

Save as disclosed above, there was no contract of significant

entered into between the Company and Vigour Fine during
the year.
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MANAGEMENT CONTRACTS (Continued)

Mr HUANG Wensheng has resigned as a director of Vigour
Fine with effect from 20 February 2026. Mr HUANG Wensheng
was deemed to be interested in the above transaction by
virtue of being a director of Vigour Fine.

Except for the above, there were no other contracts
concerning the management and administration of the whole
or any substantial part of the business of the Company
entered into or existed during the year.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, both the percentage of purchases
attributable to the Group’s five largest suppliers combined
and the percentage of revenue from rendering of services
attributable to the Group's five largest customers combined
were less than 30% of the total purchases and total revenue
of the Group respectively.

BANK BORROWINGS

Details of the bank borrowings of the Group at 31 December
2025 are set out in Note 28 to the Consolidated Financial
Statements.

COMPLIANCE WITH THE INSURANCE
ORDINANCE

Min Xin Insurance, a wholly-owned subsidiary of the
Company, is subject to the supervision of the Insurance
Authority and is required to comply with the relevant
provision of the Insurance Ordinance in relation to the
amount of operating expense payments to specified persons.
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CONTINUING DISCLOSURE REQUIREMENT
PURSUANT TO RULE 13.21 OF THE LISTING
RULES

Pursuant to the term loan and revolving loan facilities
(collectively, the “Loan Facilities”) entered into between the
Company and certain banks, among other things, the
Company undertakes to procure that there is no adverse
change on FIDG and FIDG shall beneficially own (whether
directly or indirectly) not less than 51% of the issued share
capital of the Company and have the power to exercise
(whether directly or indirectly) management control over the
Company during the terms of the Loan Facilities. Breach of
such undertakings will constitute an event of default and all
amounts (including principal and interest) due and owing by
the Company to the banks under the Loan Facilities shall
become immediately due and payable.

PUBLIC FLOAT

Reference is made to the announcement of the Company
dated 2 May 2024. As disclosed in the announcement, the
public float of the Company has fallen below the minimum
prescribed percentage of 25% as required under Rule 8.08(1)(a)
of the Listing Rules.

As disclosed in the announcement of the Company dated 16
July 2025, the Company has been informed that Citychamp (a
controlled corporation of Mr HON) has disposed of an
aggregate of 3,800,000 shares of the Company (the “Disposal”),
representing approximately 0.64% of the total issued shares of
the Company. Following the completion of the Disposal, the
public float of the Company was approximately 25.03% and
thus the public float has been restored and the Company has
fulfilled the minimum public float requirement under Rule
8.08(1)(a) of the Listing Rules.

To the best knowledge, information and belief of the Directors,
based on available information, the public float of the
Company maintained at the minimum prescribed percentage
of 25% as required under Rule 8.08(1)(a) of the Listing Rules at
the date of this annual report.
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(=B AR AR Min Xin Holdings Limited

DONATIONS

Donations made by the Group during the year for charitable and
community purposes amounted to approximately HK$115,000
(2024: HK$5,000).

AUDITOR

The Consolidated Financial Statements for the year ended 31
December 2025 have been audited by Deloitte Touche
Tohmatsu.

On behalf of the Board

WANG Fei
Chairman

HONG KONG, 26 March 2026
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF MIN XIN HOLDINGS LIMITED
(incorporated in Hong Kong with limited liability)

Opinion

We have audited the consolidated financial statements of
Min Xin Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 99
to 284, which comprise the consolidated statement of
financial position as at 31 December 2025, and the consolidated
income statement, consolidated statement of comprehensive
income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including
material accounting policy information and other explanatory
information.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 December 2025, and of its consolidated
financial performance and its consolidated cash flows for the
year then ended in accordance with HKFRS Accounting
Standards as issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and have been properly
prepared in compliance with the Hong Kong Companies
Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described
in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We
are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (the
“Code”), as applicable to audits of financial statements of public
interest entities. We have also fulfilled our other ethical
responsibilities in accordance with the Code. We believe that
the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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AR E 51518
The Key Audit Matters

HBENARBENETRE

Accounting for interest in an associate

EEEMFEPIERRT REME QT (5l
REREME) 48.689% A7 - BA% BiE A
MR T ARB RS ZETRE

The Group’s approximately 8.689% interest in
Xiamen International Bank Co., Ltd. and its
subsidiaries (collectively referred to as “XIB
Group”) is accounted for in the consolidated
financial statements under the equity
method.

HE-_Z-_AF+-_A=+—HILtEE "
%EFEFﬁElZﬁ%fﬂ%O%%9M2
8T Exlﬂfﬁﬁl%‘M%EF@%
#)78¥E 665,546 BT o FIBREAGEE
:ﬁﬁraxgﬂﬁﬁﬁfﬁ/mﬂmsz12%&7?&
E_T_AFT_A=t—HEEERLEE
) 70.3% °
The Group's share of the profit after taxation
from XIB Group for the year ended 31
December 2025 was approximately HK$98.22
million and the carrying value of the Group’s
interest in XIB Group was approximately
HK$6,655.46 million. This represented
approximately 82.12% of the Group’s profit
attributable to equity shareholders of the
Company for the year ended 31 December
2025 and approximately 70.3% of the Group's
total assets as at 31 December 2025.

EREENTBESNFBERNGEEVBR
RidkE18 e

Details of the financial information of XIB Group
are set out in note 18 to the consolidated
financial statements.

(=B AR AR Min Xin Holdings Limited

Key Audit Matters

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period.
These matters were addressed in the context of our audit of
the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a
separate opinion on these matters.

H IR & ot P A R B R & o F R

How our audit addressed the key audit matters

BN EREEN RN S ZENETIEFBRENU
NRIE

Our audit procedures in relation to the accounting for the
interest in XIB Group included the following:

. THREBEHEREEERUEZEZRETNRE AR
B RRFF MBS AR B
understanding the Group’'s established policy,
procedures and controls over equity method of
accounting for the Group’s interest in XIB Group;

. HEREEMARBORBRAMBERED BETR
e BREERRELE, R EAENEREETX

;T NHERTT & @A SR -

verifying journal entries for equity pick up and
adjustment or reclassification in respect of the interest
in XIB Group against relevant underlying
documentation to ensure compliance with relevant
accounting standard.

. BEEREENUBER  EFNFEEEREEFE
EMESERRNFENEIEEN ;
recalculating the Group’s share of net assets and the
Group’s share of profit for the year based on the
financial information of XIB Group;
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The Key Audit Matters

HBRE N ARENETRE

Accounting for interest in an associate

BB AR REN S RES SERE
AERE RAREHEEERGFAMBE®REKN
BAXE  URERREEEEGSMBR
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We identified the accounting for the interest in
XIB Group as a key audit matter because of its
material impact on the Group’s consolidated
financial statements and the complexity and
management judgement applied in the
preparation of the financial information of XIB
Group, in accordance with the accounting
policies aligned with that of the Group’s
consolidated financial statements, which
increases the risk of material misstatement in
XIB Group's consolidated financial statements.
The critical accounting estimates and
judgements are applied by XIB Group to
determine the valuation of level 3 financial
instruments, impairment of loans and
advances, and impairment on goodwill, which
are inherently subjective given the lack of
market-based data and significant estimation
uncertainty and thus increases the risk of error
or potential management bias.

EREEGRS M mER PR R - &R
pBEBEREREMEEEBEREMBERE
EFXBEBANTE -

Any misstatement in XIB Group’ s consolidated
financial statements could have a consequential
material impact on the Group’s consolidated
financial statements through the equity method
of accounting.

EREEOBR S EETMAEOF BN
e M BmRAE3 -

Details of the critical accounting estimates
and judgement of XIB Group are set out in
note 3.9 to the consolidated financial
statements.
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How our audit addressed the key audit matters

Y2 R S B A0 AZ B (T AR R BB D AZ BREM ) 45 A5 Py 3

%W%%Eﬂ%%l CHEREENVFEERNITEE
VEET

instructing the auditor of XIB Group (“the component

auditor”) to perform audit procedures of the financial

information of XIB Group in accordance with the

Group Audit Instructions issued by us;

BAR R R D R BIADE TR AT (A2 7 - ARETE B IR &
B EFARN ERERER, REETRERRNE
REE EAO R G AaTFHE, REAKE D%
YA R ZERARNEY &

involving the component auditor in the assessment
process to identify significant risks of material
misstatement of the financial information of XIB Group,
including but not limited to the critical accounting
estimates and judgments applied by XIB Group, and
discussing with the component auditor its responses to
address such risks; and

EAARC R D AR BIAD R s LB AT E IR M - WRAE
BIAEAK B D 2 B B TAEE AR - AT ABRAR B At B IR
%’jfﬁéﬁﬁ?ﬁ%%é\ﬂ?ﬁ%%&i%?&ﬁE’U%‘Eﬂ%%ﬁﬁ:iﬂ’\%
=
discussing with the component auditor its findings
and conclusions with regard to its audit and evaluating
the sufficiency and appropriateness of the audit
evidence for purpose of our audit of the consolidated
financial statements by reviewing the component
auditor’s working papers.
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AR EtEIR
The Key Audit Matters

REEHWERLEZEEENTTE
Valuation of liability for incurred claims
for insurance contracts issued

HE_T_hF+_A=+t—H  EEEBEK
SRESEEATAENCELEREGE €
#8 /3180,755,0008 T W E B & B E W
16% °

As at 31 December 2025, the Group recorded
liability for incurred claims for insurance
contracts issued (“LIC") under premium
allocation approach (“PAA”) of HK$180,755,000,
representing more than 16% of the Group’s
total liability.

HETTRIEARE MRS OHEESHILICES
ZERBERBENTE  BERUNMRKRTE
R& (BIEFEMBELAE RRRBERERX -
iR KA RE SR )RR R ) - LAY
ELEBRNOTHEEN - SEHE - BRNRE
FHRRESEENEEE M MAE - 75
HLUCHEEEXBEAXE -

The process of estimating LIC of groups of
insurance contracts with appropriate level of
aggregation requires management to select
appropriate actuarial valuation models and
make significant assumptions including
expected loss ratios, future claim development
pattern, discount rates, as well as risk
adjustment for non-financial risk to account
for the uncertainties of these assumptions.
These methods, models and assumptions
involving a high degree of management’s
estimates and judgments, which could make a
significant impact on the valuation of LIC.

ER Eloi - HAEEHERERENG
B REARENEE -

Based on the analysis above, we have
identified the valuation of LIC as a key audit
matter.

EE4ABEAENTENER G HET A
Ere 15 LA R B 8 R SN & M S R EE
¥ 34,38K21°

Details of the critical accounting estimates
and judgement of valuation of LIC and
movement of LIC during the year are set out
in notes 3.4, 3.8 and 21 to the consolidated
financial statements respectively.

(=B AR AR Min Xin Holdings Limited
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How our audit addressed the key audit matters

BAENREREVNEHLERES DN EMRIMAETE
XBEATAR

Our audit procedures in relation to the valuation of LIC
included the following:

.

T BREERARBORZENREEANEESE
RERENRATEZEHER

understanding the Group’s processes and the relevant
controls of the valuation of LIC under PAA;

AR BB A EE HARERENES
evaluating and testing the relevant controls over the
valuation of LIC;

BANABBEERFERRENNELIZENEE
R R A

involving our internal actuarial specialists to evaluate
the appropriateness of the level of aggregation of
insurance contracts and the appropriateness of
actuarial valuation models;

BN ABBEERFEEC EERER BN ETR
FANEABRENBEENGEY  BEFEERIBX
T RRRBEREN - FrIR XM BRI E R
HEE

involving our internal actuarial specialists to assess the
appropriateness and reasonableness of the significant
assumptions used in the valuation of the LIC including
expected loss ratio, future claims development
pattern, discount rates and risk adjustment for non-
financial risk;

BOMABBEREBBHRBRENNEHERER
EEITBILGE

involving our internal actuarial specialists to evaluate
the calculation results through developing an
independent estimate;

RIS ERE P A AR AR H) T B IE AR
testing the completeness and accuracy of the
underlying data used in the actuarial valuation models;
and

FHEEBEETAI A& (HKICPA) B4 i) BRE B B i
ZRFE175 [Riga R | HENKENEE LRI D
4 o

assessing the appropriateness and adequacy of
relevant disclosures in the context of HKFRS 17
“Insurance Contracts” issued by the HKICPA.
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Information other than the consolidated financial
statements and auditor’s report thereon

The directors of the Company are responsible for the other
information. The other information comprises the
information included in the annual report, but does not
include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material
misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of the Directors and Those
Charged with Governance for the Consolidated
Financial Statements

The directors of the Company are responsible for the
preparation of the consolidated financial statements that
give a true and fair view in accordance with HKFRS
Accounting Standards as issued by the HKICPA and the Hong
Kong Companies Ordinance, and for such internal control as
the directors determine is necessary to enable the
preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either intend
to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

Those charged with governance are responsible for
overseeing the Group’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our
opinion solely to you, as a body, in accordance with section
405 of the Hong Kong Companies Ordinance, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of
the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control.

. Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances but not for the
purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

. Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.
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Auditor’'s Responsibilities for the Audit of the
Consolidated Financial Statements (Continued)

Conclude on the appropriateness of the directors’ use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw
attention in our auditor’s report to the related
disclosures in the consolidated financial statements or,
if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may
cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within the
group as a basis for forming an opinion on the group
financial statements. We are responsible for the
direction, supervision and review of the audit work
performed for purposes of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or
safeguards applied.
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Auditor’'s Responsibilities for the Audit of the
Consolidated Financial Statements (Continued)

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in
our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in the
independent auditor’s report is Tong, Mei Yin (practising
certificate number: P05180).

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
26 March 2026
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CONSOLIDATED INCOME STATEMENT

B FE2025F 1231 HIEF/E  Forthe year ended 31 December 2025

2025 2024
TR BT T BT T
Note HK$’000 HKS’'000
REEMA Insurance revenue 6 196,627 187,383
BEBENEFEFE Interest income calculated using
B BB the effective interest method 23,366 13,023
B Rental income from
EpPiEEA Y ON investment properties 9,161 7,970
BRAFEGFAEMEEIE  Dividend income from
e EE financial assets at fair value through
AR B other comprehensive income 24,433 16,357
BRAFEGFAEMEMEIE  Distribution income from
HE/EE financial assets at fair value through
S EBA other comprehensive income 1,867 1,872
gL Total revenues 255,454 226,605
HAKA Other income 7 23,759 36,922
%%Hﬁz)\ Operating income 279,213 263,527
Eibezk (EE1E) — H5 Other gains/(losses) — net 8 2,945 (29,481)
IRE2 AR 7% E F Insurance service expenses 6 (150,463) (148,500)
BEBRRA NN Net expenses from reinsurance
&R contracts held 6 (19,405) (17,461)
FEEMREBEE LM Finance expenses from
FEE ﬁﬁ insurance contracts issued (7,621) (4,681)
BAEBIRBRAHN Finance income from
B TS reinsurance contracts held 663 531
ZTT/WTEE'J Write back of/(charge for)
%)E'E R % FE MR B impairment loss on credit-impaired
RRE R loans to customers and
f&1ml,(F0BR) interest receivable 23 1,569 (1,812)
BB A ENEBIRE  Impairment loss on debt investments
A E1E at amortised cost 20 (349) (167)
THE A Administrative expenses (40,453) (53,730)
v Operating profit 9 66,099 8,226
BE KA Finance costs 10 (38,716) (44,165)
i ey Share of results of associates 18 101,405 130,804
BRBR A & A Profit before taxation 128,788 94,865
FriSi s i Income tax expense 12 (9,187) (7,169)
REERR Profit for the year 119,601 87,696
BE Dividend
RNEAAR B Final dividend 13 47,781 =
Bl JEN
HK CENTS HK CENTS
BREF Earnings per share
ERREE Basic and diluted 14 20.03 14.68
BRERE Dividend per share
REAE B Final dividend 8 -
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

EtZE2025F 1231 HIEF/E  Forthe year ended 31 December 2025

2025 2024
BETF T BT T
HK$’000 HKS'000
FEERR Profit for the year 119,601 87,696
Hip 2wz Other comprehensive income
TEEFIBERER Items that will not be reclassified to
WIEHE: income statement:
BAFEFAEMEEUEZ  Equity investments at fair value through
HIRER & other comprehensive income
KMBRTIEENATE Movement in fair value reserve
EER (TAER) (non-recycling),
25 net of tax 99,226 (58,865)
FE(RESE & A AIHY Share of other comprehensive income
Hih 2w of associates 172 1,251
99,398 (57,614)
HETREEHIEZEB/IER  Items that may be reclassified
WIER: subsequently to income statement:
INEFTHEFEES Exchange translation reserve
BREFINGB AT R Exchange differences arising on
NSRS translation of the financial statements of
FrEE £ RIIE K ZERR foreign subsidiaries and associates 343,061 (225,668)
FEAE B & R AIAY Share of other comprehensive income
Hth 2 Wz of associates (61,876) 6,820
281,185 (218,848)
BHBRBIEERNEFEE Other comprehensive income for the year,
Hfb 2 mH W= net of tax 380,583 (276,462)
AFEEZHEBEERE Total comprehensive income for the year 500,184 (188,766)

(=B AR AR Min Xin Holdings Limited
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

2025F 1231 H#4%  Asat 31 December 2025

2025 2024
HE BT T BT T
Note HK$’000 HKS’000
BE Assets
L/ E Y Property, plant and equipment 15 11,655 13,110
FRAEEE Right-of-use assets 16 14,686 13,511
wEYME Investment properties 17 161,616 165,348
/NG Associates 18 6,690,945 6,360,035
BRFERTA Financial assets at fair value
Hiph 2wk through other
NEmEE comprehensive income 19 677,052 544,501
TREEK AT 2 Debt investments at
WEBKIRE amortised cost 20 531,717 256,802
B R R Pledged and restricted
H)7E BRTF K term deposits 25 103,613 337,917
REENEE Insurance contract assets 21 1,295 3,447
BRBREYVEE Reinsurance contract assets 22 12,301 17,757
EEERED Credit-impaired loans to
ERFERR customers and interest
JE R S, receivable 23 9,189 11,257
H fth JE U AR R - Other debtors, prepayments
R RIS and deposits 17,816 33,057
AT U [ A B A IR Current income tax recoverable 36 30
WA ESBER Financial assets at fair value
FIERM S REE through profit or loss 24 340,091 112,592
TEHIF R Term deposits 25 267,965 471,378
B MREHEY Cash and cash equivalents 25 621,400 574,329
REE Total assets 9,461,377 8,915,071
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

20251231 H#E  Asat 31 December 2025

2025 2024
HE BEFT BT
Note HKS$’000 HKS'000
S Equity
%N Share capital 31(a) 1,715,377 1,715,377
Hinf#EE Other reserves 31(b) 1,809,985 1,318,872
REBEF Retained profits 4,792,969 4,783,898
AATRREMN Total equity attributable to
RSB shareholders of the Company 8,318,331 7,818,147
=N Liabilities
ReE4HaE Insurance contract liabilities 21 170,544 169,086
BREBAMAE Reinsurance contract liabilities 22 3,924 4,790
HiEEER R ETER Other creditors and accruals 23,909 37,493
BENRTFESBIBR Financial liability designated
IR SRt B(E at fair value through profit or loss 26 29,950 -
HEAE Lease liabilities 27 3,317 2,163
IRITIEX Bank borrowings 28 781,610 758,497
PRI R E K Loan from the controlling shareholder 29 83,000 78,000
JE AN HARE TR Current income tax payable 3,531 4,541
RIEFTSHEE Deferred income tax liabilities 30 43,261 42,354
wes Total liabilities 1,143,046 1,096,924
EEREE Equity and liabilities 9,461,377 8,915,071
T3k WANG Fei
2 Director
-9 HUANG Wensheng
E Director
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FORRBRNE
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

B FE2025F 1231 HIEF/E  Forthe year ended 31 December 2025

Hibkke
Other reserves
A AYE  HEEE At
e fEe EMREE  JEFE fife
3 g g (IFER) (FTER)  Leasehold ffe a% RFESR
& fEe fEe BES  Fairvalue Fairvalue  buildings  Exchange Total  REEA a5
Share  Statutory General Capital reserve reserve  revaluation translation other Retained Total
capital reserve reserve reserve  (recycling)  (non-recycling) reserve reserve reserves profits equity
BY¥fn  B¥Tn EBRTn EBRFr ERFR B¥fn  BE¥TR BRTn BRTn BRFn BEFR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
H04E1A18 At 1 January 2024 17153717 1,251,075 230,586 293,966 (79493) 342,150 5207 (534610) 1,508,881 4845192 8,069,450
TEEER Profit for the year - - - - 87,696 87,696
Efp2@dka Other comprehensive income - - - - (6305) (57614) - s (76462) - (76460)
HERATEIA Disposal of equity investments
Efo2ElEe atfair value through other
RERE comprehensive income - - - - - (1,756) - - (1,756) 1756 -
EE-FHERAN Share of movement in capital
ERRESEY reserve of an associate - - - (8,784) - - - - (8,784) - (8,784)
RE Dividend - - - - - - - - - (53,753) (53,753)
E Transfers - 322969 (225,976) - - - - - 96,993 (96,993) -
R04E12A318 At 31 December 2024 1715377 1,574,044 4610 285,182 (85,798) 282,780 5207 (747153) 1318872 4,783,898 7,818,147
R205E1A18 At 1 January 2025 1,115,377 1,574,044 4,610 285,182 (85,798) 282,780 5207 (747,153) 1,318,872 4,783,898 7,818,147
TEEET Profit for the year - - - - - - - - = 119,601 119,601
Atr2ENs Other comprehensive income - - - - (47,181) 99,398 - 328,366 380,583 - 380,583
HERATEIA Disposal of equity investments
Efo2ElEe atfairvalue through other
RigE comprehensive income - - - - - (92) - - (92) 92 -
“FHELNTNE Released on disposal of
~FHBLA asubsidary held by
&M anassociate - - (1) - - - - - (1) m -
B Transfers = 110,733 = = = = = - 110,733 (110,733) -
R2025512631R At 31 December 2025 1115377 1,684,777 4,499 285,182 (132,979) 382,086 5207 (418,787) 1,809,985 4,792,969 8,318,331
T Representing:
W5 FHRRE 2025 proposed dividend - - - - - - - - - 47,781 47,781
Hf Others 1115377 1,684,777 4,499 285,182 (132,979) 382,086 5207 (418,787) 1,809,985 4,745,188 8,270,550
#2025512831R At 31 December 2025 1115377 1,684,771 4,499 285,182 (132,979 382,086 5207 (418,787) 1,809,985 4,792,969 8,318,331

a2
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CONSOLIDATED STATEMENT OF CASH FLOWS

EtZE2025F 1231 HIEF/E  Forthe year ended 31 December 2025

2025 2024
TR BT T BT T
Note HKS$’000 HKS'000
KETEHREARAGRH) Net cash inflow/(outflow) from
FEE operations 34(a) 24,621 (5,854)
B U F B Interest received 81,558 35,900
ERFLE Interest paid (38,621) (44,268)
EfHIA Tax paid (10,672) (10,488)
REEKTHRERTA Net cash inflow/(outflow) from
(W) B8 operating activities 56,886 (24,710)
REEE Investing activities
RIBRBREEEHERT Placement of term deposits pursuant
i 75 7 B 5E BATF R to insurance regulatory requirements (107,474) (115,778)
RIBRREEEEHERTE Withdrawal of term deposits pursuant
2 BX &Y 5 BT 3K to insurance regulatory requirements 107,474 131,778
FHReEREEFER Placement of pledged term deposits (15,000) (15,000)
R EE A E TR Withdrawal of pledged term deposits 15,000 15,000
GFRREIEABA=EA Placement of term deposits with
BT BA T3 X original maturity over three months (270,505) (376,072)
REREHABA=EA Withdrawal of term deposits with
87 HRTF K original maturity over three months 469,113 228,057
B A REIE ARG ER Purchase of debt investments at
BRI E amortised cost (270,028) (112,782)
SR SER AR 2R/ Disposal of debt investments at
B E amortised cost 8,514 8,325
BAZRAFEFTAEM Purchase of financial assets at fair value
PHNENCREE through other comprehensive income (42,835) (7,202)
HEZEAFEFTAEM Disposal of financial assets at fair value
THKRNEHEE through other comprehensive income 9,510 17,696
BARATEZRER Purchase of financial assets
IR R EE at fair value through profit or loss (1,048,420) (1,042,716)
fERl,/ HERATEER Redemption/disposal of financial assets
BN EREE at fair value through profit or loss 842,921 1,535,662
BAMZE - #BEREE Purchase of property, plant and equipment (228) (1,289)
HEE - W REE Disposal of property, plant and equipment 31 =
REZSHRE (RH),/ Net cash (outflow)/inflow from
MAFER investing activities (301,927) 265,679
BMEEFHAESL GRE)  Netcash (outflow)/inflow before
AR financing activities (245,041) 240,969

{5 E AR AR Min Xin Holdings Limited




mOIREINER
CONSOLIDATED STATEMENT OF CASH FLOWS

B FE2025F 1231 HIEF/E  Forthe year ended 31 December 2025
2025 2024
HE BT B TFT
Note HK$’000 HKS'000
Eﬂﬁ}ﬁiﬁ Financing activities
1FIERR AR R Loan obtained from the controlling
fﬁ BN shareholder 34(b) 83,000 78,000
EETERREER Loan repaid to the controlling shareholder ~ 34(b) (78,000) -
MSRITER Bank loans obtained 34(b) 1,815,080 960,210
EEBITERK Bank loans repaid 34(b) (1,791,970) (1,057,300)
iﬁfl\f‘@fa DN Other borrowing costs paid 34(b) (1,170) (457)
KRB Dividend paid 34(b) = (53,753)
HERMK Lease payments 34(b) (1,058) (849)
TR EVE 8 BAfE R Withdrawal of pledged term deposit 34(b) 212,630
—(EBREBANLER Capital contribution by a limited partner  34(b) 29,950 -
BMEFBRERAGRE) Netcash inflow/(outflow) from
=2 financing activities 268,462 (74,149)
ReERESEEY Increase in cash and cash
& equivalents 23,421 166,820
1B1B&EFW Cash and cash equivalents
ReRBELEEY at 1 January 574,329 415,415
EXSFHNTE Effect of foreign exchange rates
changes 23,650 (7,906)
12 B31 BEREN Cash and cash equivalents
ReERREEEY at 31 December 25 621,400 574,329
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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MESKBEARAR (TARA]) REHE
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MR R MEREARKE
"E -

RABIRB—FEBEEMKIZOHERAD
Al e AR BEMBIE BB P IRAIRI
8IRERNE71E - RRARNBMNAER
BBARZAARAE (B ER
Ere

EERR/ARAMERERARRER
BRAR(TEED (—REFBEMK
VHWBRRARE)  MEKERARRE
EERERBREEARETEAR ([B2
REEE]) (—HKEPEARKMBIK
MEVAT]) e

KERE B HRERE 1K 2026F 3 A 26 H
EEESHETE -

mol R OMBRRBEREA
S5HBERER

Rl AN A B MR R ERNG TR
RENTX - BARBHA - BEFHE
EFMERNMEFENERER -

(=B AR AR Min Xin Holdings Limited

GENERAL INFORMATION

Min Xin Holdings Limited (the “Company”) and its
subsidiaries (hereinafter collectively refer to as the
“Group”) are principally engaged in financial services,
insurance, property investment and strategic
investments.

The Company is a limited liability company
incorporated in Hong Kong. The address of its
registered office is 17th Floor, Fairmont House, 8 Cotton
Tree Drive, Central, Hong Kong. The Company is listed
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The Directors consider that Vigour Fine Company
Limited (“Vigour Fine”), a limited liability company
incorporated in Hong Kong, is the immediate holding
company of the Company and Fujian Investment &
Development Group Co., Ltd. (“FIDG"), a company
established in the People’s Republic of China, is the
ultimate holding company of the Company.

These consolidated financial statements have been
approved for issue by the Board on 26 March 2026.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the
preparation of these consolidated financial statements
are set out below. These policies have been consistently
applied to all the years presented, unless otherwise
stated.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Wbl OB HRERBERERX
SstBERER (18)

2.1 Wbl B

REBNGEMBRRRRIEEBGRT
mAag((BESAMAE]) B
HKFRS & 712 A1) (H AT 18 458 P & 18 A3 19
fE 5 E 2 M B REER (KB BHBH
SEAD]) - BB EAER (BB
DD RRB((ERE)))) REBA
REtRRBIA RS R BUESB) (FHEH
F£622F) ([KRAHEDI D EVRE RS ©
RBISAMBRAMS - WRAIEHE
HIHBEREFETZEMENRE
AZEBBEREKRER - NMEMK
BRI A(EBBRAERXZAAR AR
#xm EmRAD ([KEMRAD]) #EA
ER GRS

RILEFEE M BRERE - ARFEERS
ERMAREERAE RN A R ARKE
Bl - AUt - PIERDIGRS SR
RSEERAFELENSHER -

BRAFEFAEMCEZEAKRGEHNERE
E BAVEEBERIIENEME
E - REVE BEEBENRREH 7
BEHNBRRE N NRIEEUNRTFESERE
BIENERMBEZI  NERE MR
RERRE XA EMRmS]

2

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.1 Basis of preparation

The consolidated financial statements of the Group have
been prepared in accordance with HKFRS Accounting
Standards issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”), which collectively refer to
all applicable individual Hong Kong Financial Reporting
Standards (“HKFRSs”), Hong Kong Accounting Standards
("HKASs") and Interpretations (“Ints”), and have been
aligned with accounting principles generally accepted in
Hong Kong and the requirements of the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong) (the
“Companies Ordinance”). For the purpose of preparation
of the consolidated financial statements, information is
considered material if such information is reasonably
expected to influence decisions made by primary users.
The consolidated financial statements also comply with
the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The Directors of the Company have, at the time of
approving the consolidated financial statements, a
reasonable expectation that the Group has adequate
resources to continue in operational existence for the
foreseeable future. Thus they continue to adopt the
going concern basis of accounting in preparing the
consolidated financial statements.

The consolidated financial statements have been
prepared under the historical cost convention except
for financial assets at fair value through other
comprehensive income, financial assets at fair value
through profit or loss, investment properties, insurance
contracts issued, reinsurance contracts held and
financial liability designated at fair value through profit
or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

bl iR SRR EEREKXN
SstBERER (18)

2.1 Hmbl 22 (18)
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(=B AR AR Min Xin Holdings Limited

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.1 Basis of preparation (Continued)

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price is
directly observable or estimated using another
valuation technique. In estimating the fair value of an
asset or a liability, the Group takes into account the
characteristics of the asset or liability if market
participants would take those characteristics into
account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or
disclosure purposes in these consolidated financial
statements is determined on such a basis, except for the
leasing transactions that are accounted for in
accordance with HKFRS 16 Leases.

The preparation of consolidated financial statements in
conformity with the HKFRS Accounting Standards
requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement
in the process of applying the Group’s accounting
policies. Although these estimates are based on
management’s best knowledge of current events and
actions, actual results may differ from those estimates.

Estimates and judgement made by management are
reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the
estimate is revised if the revision affects only that
period, or in the period of the revision and future
periods if the revision affects both current and future
periods.

The areas involving a higher degree of judgement or
complexity or where assumptions and estimates are
significant to the consolidated financial statements are
disclosed in Note 3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO MBRRBEREA
SstBERER (18)

2.2 QIR ERIZETER

AEBEBCREB T BB S AGRM

K HKFRS & 5T2ERIHERT ©
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E’J$HHF’EHGEEHE B S 48 S B AR
BEEAXE

2

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.2 Application of new standards and amendments
to standards

The Group has adopted the following amendments to
HKFRS Accounting Standards issued by the HKICPA.

- Amendments to Lack of Exchangeability
HKAS 21

The adoption of the Amendments to HKAS 21 had no
material effect on how the Group’s results and financial
position for the current or prior periods have been
prepared or presented in these consolidated financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

EIEES

WS MIEREREENRER
(=] D-I-I-Ek%ié:-l-‘l (mg)
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.2 Application of new standards and amendments
to standards (Continued)

Up to the date of issuance of these consolidated
financial statements, the HKICPA has issued the following
new standards and amendments to standards which are
not yet effective for the accounting year ended 31
December 2025 and which have not been early adopted
in these consolidated financial statements:

Sale or Contribution of
Assets between an Investor
and its Associate or
Joint Venture?

Amendments to
HKFRS 10 and
HKAS 28

Amendments to the
Classification and
Measurement of
Financial Instruments’

- Amendments to
HKFRS 9 and
HKFRS 7

- Amendments to Contracts Referencing

- BAERBYBHmE KREEEH
ERIZE 1058 =N
REEES AR A
YERI 2 28 57 ZEEE

HESREEs

- BRIEAVBHRE £MIAESHE
HERIFE K MEtEH)
BB E CHE
AERIE 757

- BRI EAMBRE FREEAR
HERIE SR K HEHEL!
BB RE
YERIZE 758

- BBUBREER BBHRENT
£ 1858 RN A EE 2

- HEMBWMEER QAR
%195)‘?&%& ERz0l TN

Al HEE?

- BETBAGER BELAEHE

22158 H HEEE'J
it 2

HKFRS & &t % AI| 6 [ B

—F115

B20265F1 1B 3k 2 & FIIRHFE IR AR -
B202741 A1 B3k 2 12 FIAHFE BAR AR -
A— AT Ak BFANEE M

BERN

EEBR A7 Min Xin Holdings Limited

HKFRS 9 and Nature-dependent
HKFRS 7 Electricity’
- HKFRS 18 Presentation and Disclosure in

HKFRS 19 and its
Amendments

Amendments to
HKAS 21

Financial Statements?
Subsidiaries without Public

Accountability: Disclosures?

Translation to a Hyperinflationary
Presentation Currency?

Annual Improvements to HKFRS Accounting
Standards - Volume 11’

Effective for annual periods beginning on or after 1 January 2026.
Effective for annual periods beginning on or after 1 January 2027.
Effective for annual periods beginning on or after a date to be

determined.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.2 Application of new standards and amendments
to standards (Continued)

HKFRS 18 Presentation and Disclosure in Financial
Statements, which sets out requirements on
presentation and disclosures in financial statements,
will replace HKAS 1 Presentation of Financial
Statements. This new HKFRS Accounting Standard,
while carrying forward many of the requirements in
HKAS 1, introduces new requirements to present
specified categories and defined subtotals in the
income statement; provides disclosures on
management-defined performance measures in the
notes to the financial statements; and improves
aggregation and disaggregation of information to be
disclosed in the financial statements. In addition, some
HKAS 1 paragraphs have been moved to HKAS 8
Accounting Policies, Changes in Accounting Estimates
and Errors (the title of which will be changed to Basis of
Preparation of Financial Statements upon effective of
HKFRS 18 Presentation and Disclosure in Financial
Statements) and HKFRS 7 Financial Instruments:
Disclosures. Minor amendments to HKAS 7 Statement of
Cash Flows and HKAS 33 Earnings per Share are also
made. HKFRS 18 and related amendments to other
standards will be effective for annual reporting periods
beginning on or after 1 January 2027, with early
application permitted. HKFRS 18 requires retrospective
application with specific transition provisions.

The application of these new standards and
amendments is not expected to have significant impact
on the financial performance and position of the Group
in terms of recognition and measurement. However, it is
expected to affect the structure and presentation of the
consolidated income statement.
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EEBR A7 Min Xin Holdings Limited

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.3 Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and all its
subsidiaries and the Group’s interests in associates
made up to 31 December.

(a) Subsidiaries and non-controlling interests

Subsidiaries are entities (including structured entities)
controlled by the Group. The Group controls an entity
when it has power over the investee, or has rights, to
variable returns from its involvement with the entity
and has the ability to affect those returns through its
power over the entity. When assessing whether the
Group has power, only substantive rights (held by the
Group and other parties) are considered.

Subsidiaries are consolidated into the consolidated
financial statements from the date that control
commences until the date that control ceases.
Accounting policies of subsidiaries have been changed,
where necessary, in the consolidated financial
statements to ensure consistency with the policies
adopted by the Group.

Intra-group transactions, balances and unrealised
profits arising from intra-group transactions are
eliminated in full in preparing the consolidated financial
statements. Unrealised losses resulting from intra-group
transactions are eliminated in the same way as
unrealised profits but only to the extent that there is no
evidence of impairment.

In the Company’s statement of financial position, the
investments in subsidiaries are stated at cost less
impairment losses (Note 2.9(b)). The results of
subsidiaries are accounted for by the Company on the
basis of dividend received and receivable.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.3 Basis of consolidation (Continued)

(b) Associates

An associate is an entity in which the Group has
significant influence, but not control or joint control
over its management, including participation in the
financial and operating policy decisions.

Investments in associates are accounted for in the
consolidated financial statements under the equity
method. Under the equity method, the investments are
initially recognised in the consolidated statement of
financial position at cost and adjusted thereafter to
recognise the Group’s share of the profit or loss and
other comprehensive income of the investments. The
cost of the investments include purchase price, other
costs directly attributable to the acquisition of the
investments, and any direct investment into the
associates that forms part of the Group's equity
investments. The investments are adjusted for the post-
acquisition changes in the Group’s share of the
investees’ net assets including profit or loss and other
comprehensive income and any impairment losses
relating to the investment. The consolidated income
statement includes the Group’s share of the post-
acquisition, post-tax results of the investees and any
impairment losses for the year, whereas the Group’s
share of the post-acquisition, post-tax items of the
investees’ other comprehensive income is recognised in
the consolidated statement of comprehensive income.
The accounting policies of the investees have been
aligned, where necessary, in the consolidated financial
statements to ensure consistency with the policies
adopted by the Group.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.3 Basis of consolidation (Continued)

(b) Associates (Continued)

On acquisition of the investment in an associate, any
excess of the cost of the investment over the Group's
share of the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwill,
which is included within the carrying amount of the
investment. Any excess of the Group's share of the net
fair value of the identifiable assets and liabilities over
the cost of the investment, after reassessment, is
recognised immediately in profit or loss in the period in
which the investment is acquired.

The Group assesses whether there is an objective
evidence that the interest in an associate may be
impaired. When any objective evidence exists, the entire
carrying amount of the investment (including goodwill)
is tested for impairment in accordance with HKAS 36 as
a single asset by comparing its recoverable amount
(higher of value in use and fair value less costs of
disposal) with its carrying amount. Any impairment loss
recognised is not allocated to any asset, including
goodwill, that forms part of the carrying amount of the
investment. Any reversal of that impairment loss is
recognised in accordance with HKAS 36 to the extent
that the recoverable amount of the investment
subsequently increases.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.3 Basis of consolidation (Continued)

(b) Associates (Continued)

When the Group ceases to have significant influence
over an associate, it is accounted for as a disposal of the
entire interest in that investee, with a resulting gain or
loss being recognised in the consolidated income
statement. Any interest retained in that former investee
at the date when significant influence is lost is
recognised at fair value and this amount is regarded as
the fair value on initial recognition of a financial asset
(Note 2.8). In addition, any amounts previously
recognised in the consolidated statement of
comprehensive income in respect of that investee are
accounted for as if the Group had directly disposed of
the related assets or liabilities.

When the ownership interest in an associate is reduced
but significant influence is retained, it is accounted for
as a disposal of the interest reduced in that investee,
with a resulting gain or loss being recognised in the
consolidated income statement. In addition, only a
proportionate share of the amounts previously
recognised in the consolidated statement of
comprehensive income relating to that reduction in
ownership interest is reclassified to the consolidated
income statement where appropriate.

In the Company’s statement of financial position, the
investments in associates are stated at cost less
impairment losses (Note 2.9(b)). The results of associates
are accounted for by the Company on the basis of
dividend received and receivable.

ZZ " RFFR Annual Report 2025

115



116

RO RIS RS
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

bl iR SRR EEREKXN
SstBERER (18)

2.4 BE
e -

() BERENHNLIFTE mEBEED
EROESAEe: 3ot ¢ PN 3 pvd
AFARKRBENROEZOA
FEMEF B

(i) WEBENWE BN BHE
ERBENRFFEREE -

MRBHFGE - BMENBERR
£ 0)ER - BHNSRYESFEER
RAERRHBERE U

BN ANENRZFRESEYIE -
EBEHEENEESREEETS M
BEBAHEDNRENSREELSEN
SR ELEMMAES  TEAFFER
EAR (FEE2.9(0)) °

EEEAHERSELEMN  SHEHE
Yoz sk B B R AH AR ] SR B IE A R 8
HEH °

2.5 MF - i8R
PIEYR KB RREERELXAE

HBR Rt EFURERESIER - B
AEREEZEEEREIGNMAX -

(=B AR AR Min Xin Holdings Limited

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.4 Goodwill
Goodwill represents the excess of:

(i)  the aggregate of the fair value of the consideration
transferred, the amount of any non-controlling
interest in the acquiree and the fair value of the
Group's previously held equity interest in the
acquiree; over

(i) the net fair value of the acquiree’s identifiable
assets and liabilities measured at the acquisition
date.

If, after reassessment, (ii) is greater than (i), then this
excess is recognised immediately in the consolidated
income statement as a gain on a bargain purchase.

Goodwill is stated at cost less accumulated impairment
losses. Goodwill arising on a business combination is
allocated to each cash-generating unit, or groups of
cash-generating units, that is expected to benefit from
the synergies of the combination and is tested annually
for impairment (Note 2.9(b)).

On disposal of a cash-generating unit during the year,
any attributable amount of purchased goodwill is
included in the calculation of the gains or losses on
disposal.

2.5 Property, plant and equipment

All property, plant and equipment are stated at
historical cost less accumulated depreciation and
impairment losses. Historical cost includes expenditure
that is directly attributable to the acquisition of the
assets.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.5 Property, plant and equipment (Continued)

Subsequent expenditure is included in the asset’s
carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with that asset will flow
to the Group and the cost of that asset can be measured
reliably. All other repairs and maintenance costs are
expensed in the income statement during the period in
which they are incurred.

Gain or loss arising from the retirement or disposal of an
item of property, plant and equipment is determined by
comparing the net sale proceeds with the carrying
amount and is recognised in the income statement on
the date of retirement or disposal.

Depreciation is calculated on the straight-line basis to
write off the cost of property, plant and equipment, less
their estimated residual value, if any, over their
estimated useful lives.

Leasehold land and
land use rights held
for own use

Over the unexpired term of
the lease

Over the shorter of the
unexpired term of the lease
and 30 years

Buildings held for
own use

Furniture, fixtures and
office equipment

5 years to 10 years

Computer equipment
and software

2 years to 5 years

Motor vehicles 4 years to 5 years
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.5 Property, plant and equipment (Continued)

An asset’s residual value and useful life are reviewed,
and adjusted, if appropriate, at each reporting date. An
asset’s carrying amount is written down immediately to
its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount (Note
2.9(b)).

2.6 Investment properties

Investment properties are land and/or buildings which
are owned or held under a leasehold interest to earn
rental income and/or for capital appreciation, and are
not occupied by the companies within the Group.

Investment properties are measured initially at their
costs, including related transaction costs. After initial
recognition, investment properties are carried at fair
value. Fair value is based on active market prices and
adjusted, if necessary, for any difference in the nature,
location or condition of the specific asset. If this
information is not available, the Group uses alternative
valuation methods such as recent prices on less active
markets or discounted cash flow projections.

Subsequent expenditure is included in the asset’s
carrying amount only when it is probable that future
economic benefits associated with that asset will flow
to the Group and the cost of that asset can be measured
reliably. All other repairs and maintenance costs are
expensed in the income statement during the period in
which they are incurred.

Changes in fair value and gain or loss on disposal of an
investment property are recognised in the income
statement as part of “Other gains/(losses) — net”.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.7 Leases

At inception of a contract, the Group assesses whether
the contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time
in exchange for consideration. Control is conveyed
where the customer has both the right to direct the use
of the identified asset and to obtain substantially all of
the economic benefits from that use. Such contract will
not be reassessed unless the terms and conditions of
the contract are subsequently changed.

(a) As alessee

Where the contract contains lease component(s) and
non-lease component(s), the Group has elected not to
separate non-lease components and accounts for each
lease component and any associated non-lease
components as a single lease component for all leases.

At the commencement date of a lease, the Group
recognises a right-of-use asset and a lease liability,
except for short-term leases that have a lease term of 12
months or less and leases of low-value assets. For the
Group, the low-value assets are typically office
equipment. When the Group enters into a lease in
respect of a low-value asset, the Group decides whether
to capitalise the lease on a lease-by-lease basis. The
lease payments associated with those leases which are
not capitalised are recognised as an expense on a
straight-line basis over the lease term.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.7 Leases (Continued)

(a) As alessee (Continued)

Where the lease is capitalised, the lease liability is
initially recognised at the present value of the lease
payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that rate
cannot be readily determined, using a relevant
incremental borrowing rate. The incremental borrowing
rate depends on the term, currency and start date of the
lease and is determined based on a series of inputs. The
Group determines the incremental borrowing rate with
reference to recent bank borrowing interest rate and
considers any adjustment needed. After initial
recognition, the lease liability is measured at amortised
cost and interest expense is calculated using the
effective interest method. Variable lease payments that
do not depend on an index or rate are not included in
the measurement of the lease liability and hence are
charged to profit or loss in the accounting period in
which they are incurred.

The lease payments include:

- fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

- variable lease payments that depend on an index
or a rate, initially measured using the index or rate
as at the commencement date;

- the amounts expected to be payable by the Group
under residual value guarantees;

- the exercise price of a purchase option if the
Group is reasonably certain to exercise the option;
and

- payments of penalties for terminating a lease, if
the lease term reflects the Group exercising an
option to terminate the lease.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.7 Leases (Continued)

(a) As alessee (Continued)

The lease liability is remeasured when there is a change
in future lease payments arising from a change in an
index or a rate, or there is a change in the Group’s
estimate of the amount expected to be payable under a
residual value guarantee, or there is a change arising
from the reassessment of whether the Group will be
reasonably certain to exercise a purchase, extension or
termination option or a lease contract is modified and
the lease modification is not accounted for as a separate
lease according to the lease modifications policy. When
the lease liability is remeasured in this way, a
corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit
or loss if the carrying amount of the right-of-use asset
has been reduced to zero.

The right-of-use asset recognised when a lease is
capitalised is initially measured at cost, which comprises
the initial amount of the lease liability plus any lease
payments made at or before the commencement date,
and any initial direct costs incurred. Where applicable,
the cost of the right-of-use asset also includes an
estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or
the site on which it is located, discounted to their
present value, less any lease incentives received. The
right-of-use asset is subsequently stated at cost less
accumulated depreciation and impairment losses (Notes
2.5 and 2.9(b)), except for the right-of-use assets that
meet the definition of investment property are carried
at fair value in accordance with Note 2.6.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term are depreciated from
commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated
useful life and the lease term.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.7 Leases (Continued)

(a) As alessee (Continued)

Refundable rental deposits paid are accounted for
under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments and included
in the cost of right-of-use assets.

The Group presents right-of-use assets that do not meet
the definition of investment property and lease
liabilities as a separate line item in the statement of
financial position. The current portion of long-term
lease liabilities is determined as the present value of
contractual payments that are due to be settled within
twelve months after the reporting date.

Lease modifications

The Group accounts for a lease modification as a
separate lease if:

- the modification increases the scope of the lease
by adding the right to use one or more underlying
assets; and

- the consideration for the lease increases by an
amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect
the circumstances of the particular contract.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.7 Leases (Continued)
(a) As alessee (Continued)

Lease modifications [Continued)

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability,
less any lease incentives receivable, based on the lease
term of the modified lease by discounting the revised
lease payments using a revised discount rate at the
effective date of the modification.

The Group accounts for the remeasurement of lease
liability by making corresponding adjustments to the
relevant right-of-use asset.

(b) As alessor

When the Group acts as a lessor, it determines at lease
inception whether each lease is a finance lease or an
operating lease. A lease is classified as a finance lease if
it transfers substantially all the risks and rewards
incidental to the ownership of an underlying asset to
the lessee. If this is not the case, the lease is classified as
an operating lease.

When a contract contains lease and non-lease
components, the Group allocates the consideration in
the contract to each component on a relative stand-
alone selling price basis. The rental income from
operating leases is recognised in accordance with Note
2.16(b).

Refundable rental deposits received are accounted for
under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments from lessees.

Lease modifications

Changes in consideration of lease contracts that were
not part of the original terms and conditions are
accounted for as lease modifications, including lease
incentives provided through forgiveness or reduction of
rentals.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.7 Leases (Continued)
(b) As alessor (Continued)

Operating leases

The Group accounts for a modification to an operating
lease as a new lease from the effective date of the
modification, considering any prepaid or accrued lease
payments relating to the original lease as part of the
lease payments for the new lease.

For rent concession under which the Group legally
releases the lessee from its obligation to make
specifically identified lease payments, of which some of
these lease payments are contractually due but not paid
and some of them are not yet contractually due, the
Group accounts for the portions which have been
recognised as operating lease receivables (i.e. the lease
payments which are contractually due but not paid) by
applying the expected credit loss and derecognition
requirements under HKFRS 9 and applies lease
modification requirements for the forgiven lease
payments that the Group has not recognised (i.e. the
lease payments which are not yet contractually due) at
the effective date of modification.

Sublease

If the Group is an intermediate lessor, the Group
accounts for the head lease and the sublease as two
separate contracts. The sublease is classified as a finance
lease or an operating lease based on the right-of-use
asset arising from the head lease, rather than the
underlying asset.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.8 Financial instruments

(a) Recognition and initial measurement

All financial assets (including regular-way purchases
and sales of financial assets) and financial liabilities are
initially recognised when the Group becomes a party to
the contractual provisions of the instrument.

A financial asset or financial liability is initially measured
at fair value plus, for an item not at fair value through
profit or loss, transaction costs that are directly
attributable to its acquisition or issue.

(b) Classification

On initial recognition, a financial asset is classified as
measured at (i) amortised cost, (ii) fair value through
other comprehensive income (“FVOCI”) or (iii) fair value
through profit or loss (“FVPL").

Financial assets are not reclassified subsequent to their
initial recognition unless the Group changes its business
model for managing financial assets, in which case all
affected financial assets are reclassified on the first day
of the first reporting period following the change in the
business model.

A financial asset is measured at amortised cost if it
meets both of the following conditions and is not
designated as FVPL:

- it is held within a business model whose objective
is to hold assets to collect contractual cash flows;
and

- its contractual terms give rise on specified dates to

cash flows that are solely payments of principal
and interest on the principal amount outstanding.
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(=B AR AR Min Xin Holdings Limited

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.8 Financial instruments (Continued)

(b) Classification (Continued)

A debt investment is measured at FVOCI if it meets both
of the following conditions and is not designated as
FVPL:

- it is held within a business model whose objective
is achieved by both collecting contractual cash
flows and selling financial assets; and

- its contractual terms give rise on specified dates to
cash flows that are solely payments of principal
and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not
held for trading, the Group may irrevocably elect to
present subsequent changes in the investment’s fair
value in other comprehensive income. This election is
made on an investment-by-investment basis.

All financial assets not classified as measured at
amortised cost or FVOCI as described above are
measured at FVPL. This includes all derivative financial
assets. On initial recognition, the Group may irrevocably
designate a financial asset that otherwise meets the
requirements to be measured at amortised cost or
FVOCI as measured at FVPL if doing so eliminates or
significantly reduces an accounting mismatch that
would otherwise arise.

Financial liabilities are classified as measured at
amortised cost or FVPL. A financial liability is classified
as measured at FVPL when it is designated at FVPL on
initial recognition.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.8 Financial instruments (Continued)

(b) Classification (Continued)

A financial instrument that gives the holder the right to
put it back to the issuer for cash or another financial
asset (“puttable instrument”) is a financial liability. The
financial instrument is a financial liability even when the
amount of cash or other financial assets is determined
on a basis that has the potential to increase or decrease.
The existence of an option for the holder to put the
instrument back to the issuer for cash or another
financial asset means that the puttable instrument
meets the definition of a financial liability.

Net assets attributable to holders of non-controlling
interests in consolidated investment funds are
determined based on the attributable shares or units of
the residual assets of the consolidated investment funds
after deducting the consolidated investment funds’
other liabilities. At the reporting date, such financial
liability of net assets attributable to holders of non-
controlling interests in consolidated investment funds
is presented as “Financial liability designated at fair
value through profit or loss” in the consolidated
statement of financial position.

Other financial liabilities are subsequently measured at
amortised cost using the effective interest method.
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(=B AR AR Min Xin Holdings Limited

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.8 Financial instruments (Continued)

(b) Classification (Continued)

li)

Business model assessment

The Group makes an assessment of the objective of the
business model in which a financial asset is held at a
portfolio level because this best reflects the way the
business is managed and information is provided to
management. The information considered includes:

the stated policies and objectives for the portfolio
and the operation of those policies in practice.
These include whether management’s strategy
focuses on earning contractual interest income,
maintaining a particular interest rate profile,
matching the duration of the financial assets to
the duration of any related liabilities or expected
cash outflows or realising cash flows through the
sale of the assets;

how the performance of the portfolio is evaluated
and reported to the Group’s management;

the risks that affect the performance of the
business model (and the financial assets held
within that business model) and how those risks
are managed;

how managers of the business are compensated
- e.g. whether compensation is based on the fair
value of the assets managed or the contractual
cash flows collected; and

the frequency, volume and timing of sales of
financial assets in prior periods, the reasons for
such sales and expectations about future sales
activity. However, information about sales activity
is not considered in isolation, but as part of an
overall assessment of how the Group’s stated
objective for managing the financial assets is
achieved and how cash flows are realised.

Financial assets that are held for trading or are managed
and whose performance is evaluated on a fair value
basis are measured at FVPL.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.8 Financial instruments (Continued)
(b) Classification (Continued)

(i) Assessment whether contractual cash flows
are solely payments of principal and interest

For the purposes of this assessment, “principal” is
defined as the fair value of the financial asset on initial
recognition. “Interest” is defined as consideration for
the time value of money and for the credit risk
associated with the principal amount outstanding
during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and
administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are
solely payments of principal and interest, the Group
considers the contractual terms of the instrument. This
includes assessing whether the financial asset contains
a contractual term that could change the timing or
amount of contractual cash flows such that it would not
meet this condition. In making this assessment, the
Group considers:

- contingent events that would change the amount
or timing of cash flows;

- leverage features;

= terms that may adjust the contractual coupon rate,
including variable-rate features;

- prepayment and extension features;

- terms that limit the Group’s claim to cash flows
from specified assets (e.g. non-recourse features);
and

-  features that modify consideration of the time

value of money (e.g. periodical reset of interest
rates).
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EEBR A7 Min Xin Holdings Limited

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.8 Financial instruments (Continued)
(b) Classification (Continued)

liii] Subsequent measurement and gains and losses

Financial assets at FVPL: These assets are subsequently
measured at fair value at the end of each reporting
period, with fair value gains or losses recognised in
profit or loss. The net gain or loss recognised in the
income statement includes any interest earned on the
financial asset at FVPL and is included in the “Other
gains/(losses) — Net”. The net gain or loss recognised
excludes the dividend income which is included in other
income.

Financial assets at amortised cost: These assets are
subsequently measured at amortised cost using the
effective interest method. The amortised cost is reduced
by impairment losses. Interest income, foreign exchange
gains and losses and impairment are recognised in
profit or loss. Any gain or loss on derecognition is
recognised in profit or loss.

Equity investments at FVOCI: These assets are
subsequently measured at fair value. Dividends and
distributions are recognised as dividend income and
distribution income from financial assets at fair value
through other comprehensive income in profit or loss
when the Group’s right to receive the dividends and
distribution is established, unless the dividend and
distribution clearly represents a recovery of part of the
cost of the investment. Other net gains and losses are
recognised in other comprehensive income and are
never reclassified to profit or loss.



RO RIS IR AR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

W RSMIBMEEERER
(=] D-I-I-Ek%iéﬁ:-l-‘l (mg)

28 ﬁrﬂlg(m@)
(b) 8 (&)

livl E#BE-HiEEREE

NEHER A ENSRAE  RERS
BERN SR RB R AETIRER & -
REHERAENSRABNN S
NMIER BENESAER - & ILHERS
EfR R TNBEANER - BA
FEEZEERIENEHBBEERRA
FEFE  hakBEFR(BREEMA
MBXH) EBREAERILE [ HiIK
&/ (BR) —F5 | NHER -

(c) #RI-BEER

lil &

E!

22 ==
=]

BERemMEERDIRSRENS LOERN

RPN %“EE 25 R W
fﬁ};lbéﬂﬁ/\iﬂiéﬂ TREERGRE

R T R 2 fﬂ@#&ﬁfﬁ%{ii NN
SEMEEENREREREELD LA
BREBRMEE  TEREHZCHEE
PR d R REBER IFHER S R

REBETR HEER P BN R AR
RNEE  BREEREENMEXE
B LrARRNE®R - FEHFEBERT -
EENEETS R LR -

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.8 Financial instruments (Continued)
(b) Classification (Continued)

(iv] Financial liabilities - Subsequent measurement
and gains and losses

Financial liabilities measured at amortised cost are
subsequently carried at amortised cost using the
effective interest method. Interest expense and foreign
exchange gains and losses of financial liabilities
measured at amortised cost are recognised in profit or
loss. Any gain or loss on derecognition is also
recognised in profit or loss. Financial liabilities
measured at FVPL are subsequently measured at fair
value and net gains and losses, including any interest
expense, are recognised in profit or loss and is included
in the “Other gains/(losses) - Net”.

(c) Derecognition

(i]  Financial assets

The Group derecognises a financial asset when the
contractual rights to the cash flows from the financial
asset expire, or when it transfers the rights to receive
the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of
the financial asset are transferred or in which the Group
neither transfers nor retains substantially all of the risks
and rewards of ownership and it does not retain control
of the financial asset.

The Group enters into transactions whereby it transfers
assets recognised in its statement of financial position,
but retains either all or substantially all of the risks and
rewards of the transferred assets. In these cases, the
transferred assets are not derecognised.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.8 Financial instruments (Continued)
(c) Derecognition (Continued)

[i]  Financial assets [Continued)

In transactions in which the Group neither retains nor
transfers substantially all of the risks and rewards of
ownership of a financial asset and it retains control over
the asset, the Group continues to recognise the asset to
the extent of its continuing involvement, determined by
the extent to which it is exposed to changes in the value
of the transferred asset. Any interest in transferred
financial assets that qualify for derecognition that is
created or retained by the Group is recognised as a
separate asset or liability.

On derecognition of a financial asset (other than FVOCI),
the difference between the carrying amount of the asset
derecognised (or the carrying amount allocated to the
portion of the asset derecognised) and the sum of (i) the
consideration received (including any new asset
obtained less any new liability assumed) and (ii) any
cumulative gain or loss that had been recognised in
other comprehensive income is recognised in profit or
loss.

Any cumulative gain or loss recognised in other
comprehensive income in respect of equity investment
securities designated as measured at FVOCI is not
recognised in profit or loss on derecognition of such
securities, and will be transferred to retained profits.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.8 Financial instruments (Continued)
(c) Derecognition (Continued)
(i)  Financial liabilities

The Group derecognises a financial liability when its
contractual obligations are discharged or cancelled, or
expire. The Group also derecognises a financial liability
when its terms are modified and the cash flows of the
modified liability are substantially different, in which
case a new financial liability based on the modified
terms is recognised at fair value.

On derecognition of a financial liability, the difference
between the carrying amount extinguished and the
consideration paid (including any non-cash assets
transferred or liabilities assumed) is recognised in profit
or loss.

(d) Fair value measurement

“Fair value” is the price that would be received to sell an
asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date in the principal or, in its absence, the
most advantageous market to which the Group has
access at that date. The fair value of a liability reflects its
non-performance risk.

When one is available, the Group measures the fair
value of an instrument using the quoted price in an
active market for that instrument. A market is regarded
as “active” if transactions for the asset or liability take
place with sufficient frequency and volume to provide
pricing information on an ongoing basis.

If there is no quoted price in an active market, then the
Group uses valuation techniques that maximise the use
of relevant observable inputs and minimise the use of
unobservable inputs. The chosen valuation technique
incorporates all of the factors that market participants
would take into account in pricing a transaction.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.8 Financial instruments (Continued)

(d) Fair value measurement (Continued)

The best evidence of the fair value of a financial
instrument on initial recognition is normally the
transaction price, i.e. the fair value of the consideration
given or received. If the Group determines that the fair
value on initial recognition differs from the transaction
price and the fair value is evidenced neither by a quoted
price in an active market for an identical asset or liability
nor based on a valuation technique for which any
unobservable inputs are judged to be insignificant in
relation to the measurement, then the financial
instrument is initially measured at fair value, adjusted to
defer the difference between the fair value on initial
recognition and the transaction price. Subsequently,
that difference is recognised in profit or loss on an
appropriate basis over the life of the instrument but no
later than when the valuation is wholly supported by
observable market data or the transaction is closed out.

If an asset or a liability measured at fair value has a bid
price and an ask price, then the Group measures assets
and long positions at a bid price and liabilities and short
positions at an ask price.

The fair value of a financial liability with a demand
feature is not less than the amount payable on demand,
discounted from the first date on which the amount
could be required to be paid.

The Group's policy is to recognise transfers into and
transfers out of fair value hierarchy levels as of that date
of the event or change in circumstances that caused the
transfer.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.9 Impairment
(a) Non-derivative financial assets

(i]  Financial instruments

The Group performs impairment assessment under
expected credit loss (“ECLs”) model on financial assets
(including loan to an associate, debt investments at
amortised cost, credit-impaired loans to customers and
interest receivable, other debtors and deposits,
dividend receivable and bank balances) which are
subject to impairment assessment under HKFRS 9. The
amount of ECLs is updated at each reporting date to
reflect changes in credit risk since initial recognition.

Lifetime ECLs represents the ECLs that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECLs
represents the portion of lifetime ECLs that is expected
to result from default events that are possible within 12
months after the reporting date. Assessments are done
based on the Group's historical credit loss experience,
adjusted for factors that are specific to the debtors,
general economic conditions and an assessment of both
the current conditions at the reporting date as well as
the forecast of future conditions.

The Group measures the loss allowances equal to
12-month ECLs, unless there has been a significant
increase in credit risk since initial recognition, in which
case the Group recognises lifetime ECLs. The assessment
of whether lifetime ECLs should be recognised is based
on significant increases in the likelihood or risks of a
default occurring since initial recognition.

ZZ " RFFR Annual Report 2025

135



136

RO RIS RS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

bl iR SRR EEREKXN
SstBERER (18)

2.9 EfE (&)
(a) FTEERMEE (1)

RETEREENEERRBMHER
BRESHABREENMENAEEEES
B AREEEEERNLBERAR
RBATAESHEEASEEN - &6
BRBEAREBELR  MSEE/FHE
NETEMEEEMESNEEMEENE
BT o

ERHEEERR B RERARELERE
IEINE - EEZEETINES

- ARIEAEEXNASIHAE

- BMTEAEMIIISIRNBEETR
(B )LRERNBHNEE
=21

- BEBARLEXRELRBERKEAS
MBERL &

- BAAXFAEANRER 5 &
SOEARRIRE L HEKARBT
HUAREENRBOENELS
RAMEE -

BIFeMEENEE - RERRESE
EHEEERRALTREEN - HAS
EEFGEE  sREERBEAZEER
2R (AR - EERRFF M
EHmRE) E1TH0M -
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.9 Impairment (Continued)
(a) Non-derivative financial assets (Continued)

(i) Significant increase in credit risk

When determining whether the credit risk of a financial
asset has increased significantly since initial recognition
and when estimating ECLs, the Group considers
reasonable and supportable information that is relevant
and available without undue cost or effort. This includes
both quantitative and qualitative information and
analysis, based on the Group's historical experience and
informed credit assessment and including forward-
looking information.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly since initial recognition:

- failure to make payments of principal or interest
on their contractually due dates;

- an actual or expected significant deterioration in a
financial instrument’s external or internal credit
rating (if available);

- an actual or expected significant deterioration in
the operating results of the debtor; and

- existing or forecast changes in the technological,
market, economic or legal environment that have
a significant adverse effect on the debtor’s ability
to meet its obligation to the Group.

Depending on the nature of the financial assets, the
assessment of a significant increase in credit risk is
performed on either an individual basis or a collective
basis. When the assessment is performed on a collective
basis, the financial assets are grouped based on shared
credit risk characteristics, such as past due status, credit
risk ratings and collateral types.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.9 Impairment (Continued)
(a) Non-derivative financial assets (Continued)

[ii]  Significant increase in credit risk [Continued)

The Group assumes that the credit risk on a financial
asset has increased significantly if it is more than 30
days past due, unless the Group has reasonable and
supportable information that demonstrates otherwise.

(iii] Definition of default

The Group considers a financial asset to be in default
when:

- the borrower is unlikely to pay its credit
obligations to the Group in full, without recourse
by the Group to actions such as realising security
(if any is held); or

- the financial asset is more than 90 days past due,
unless the Group has reasonable and supportable
information that demonstrates a more lagging
default criterion is more appropriate.

liv] Measurement of ECLs

The measurement of ECLs is a function of the
probability of default (“PD"), loss given default (“LGD")
(i.e. the magnitude of the loss if there is a default) and
the exposure at default (“EAD"). The assessment of the
probability of default and loss given default is based on
historical data and forward-looking information.
Estimation of ECLs reflects an unbiased and probability-
weighted amount that is determined with the
respective risks of default occurring as the weights.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.9 Impairment (Continued)
(a) Non-derivative financial assets (Continued)

[ivl Measurement of ECLs [Continued)

Generally, the ECLs are the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows that
the Group expects to receive, discounted at the
effective interest rate determined at initial recognition.

ECLs are remeasured at each reporting date to reflect
changes in the financial assets’ credit risk since initial
recognition. Any change in the ECLs amount is
recognised as an impairment gain or loss in profit or
loss.

[v] Credit-impaired financial assets

At each reporting date, the Group assesses whether
financial assets carried at amortised cost are credit-
impaired. A financial asset is credit-impaired when one
or more events that have a detrimental impact on the
estimated future cash flows of the financial asset have
occurred.

Evidence that a financial asset is credit-impaired
includes the following observable data:

significant financial difficulty of the borrower or
issuer;

- a breach of contract such as a default or being
more than 90 days past due;

- the restructuring of a loan or advance by the
Group on terms that the Group would not consider
otherwise;

- significant changes in the technological, market,
economic or legal environment that have an
adverse effect on the borrower;
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.9 Impairment (Continued)
(a) Non-derivative financial assets (Continued)

[v] Credit-impaired financial assets (Continued)

- it is probable that the borrower will enter
bankruptcy or other financial restructuring; or

- the disappearance of an active market for that
financial asset because of financial difficulties.

(vi] Basis of calculation of interest income on
credit-impaired financial assets

Interest income recognised in accordance with Note
2.16(a) is calculated based on the gross carrying amount
of the financial asset unless the financial asset is credit-
impaired, in which case interest income is calculated
based on the amortised cost (i.e. gross carrying amount
net of loss allowance) of the financial asset.

lvii] Presentation of allowance for ECLs in the
statement of financial position

Loss allowances for financial assets measured at
amortised cost are deducted from the gross carrying
amount of the assets except for debt investments at
amortised cost, and loans to customers and interest
receivable where the corresponding adjustment is
recognised through a loss allowance account.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.9 Impairment (Continued)
(a) Non-derivative financial assets (Continued)
(viii) Write-off

The gross carrying amount of a financial asset is written
off when the Group has no reasonable expectation of
recovering a financial asset in its entirety or a portion
thereof. The Group individually makes an assessment
with respect to the timing and amount of write-off
based on whether there is a reasonable expectation of
recovery. The Group expects no significant recovery
from the amount written off. However, financial assets
that are written off could still be subject to enforcement
activities in order to comply with the Group’s
procedures for recovery of amounts due. A write-off
constitutes a derecognition and any subsequent
recoveries are recognised in the income statement.

(b) Other non-financial assets

The Group assesses at each reporting date whether
there is an indication that a non-financial asset is
impaired. Assets that have an indefinite useful life or
have not yet been available for use are not subject to
amortisation and are at least tested annually for
impairment. Assets are reviewed for impairment
whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.10 Insurance contracts

(a) Definitions and classifications

Products sold by the Group are classified as insurance
contracts when the Group accepts significant insurance
risk from a policyholder by agreeing to compensate the
policyholder if a specified uncertain future event
adversely affects the policyholder.

This assessment is made on a contract-by-contract basis
at the contract issue date. In making this assessment,
the Group considers all its substantive rights and
obligations, whether they arise from contract, law or
regulation.

The Group determines whether a contract contains
significant insurance risk by assessing if an insured
event could cause the Group to pay to the policyholder
additional amounts that are significant in any single
scenario and only if there is a scenario with commercial
substance in which the issuer has a possibility of a loss
on a present value basis upon occurrence of the insured
event, regardless of whether the insured event is
extremely unlikely.

The Group also issues reinsurance contracts in the
normal course of business to compensate other entities
for claims arising from one or more insurance contracts
issued by those entities.

For reinsurance contracts held even if a reinsurance
contract does not expose the issuer to the possibility of
a significant loss, the contract is deemed to transfer
significant insurance risk if it transfers to the reinsurer
substantially all the insurance risk relating to the
reinsured portions of the underlying insurance
contracts.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.10 Insurance contracts (Continued)

(b) Level of aggregation

Insurance contracts are aggregated into groups of
contracts for measurement purposes. Groups of
contracts are determined by identifying portfolios of
insurance contracts, each comprising contracts subject
to similar risks and managed together, and dividing
each portfolio into annual cohorts and each annual
cohort into three groups based on the profitability of
contracts:

- any contracts that are onerous on initial
recognition;

- any contracts that, on initial recognition, have no
significant possibility of becoming onerous
subsequently; and

any remaining contracts in the portfolio.

The Group divides portfolios of reinsurance contracts
held applying the same principles above, except that
the references to onerous contracts shall be replaced
with a reference to contracts on which there is a net
gain on initial recognition.

When the contract is recognised, it is added to an
existing group of contracts or, if the contract does not
qualify for inclusion in an existing group, it forms a new
group to which future contracts are added. Groups of
contracts are established on initial recognition and their
composition is not revised once all contracts have been
added to the group.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.10 Insurance contracts (Continued)
(c) Recognition

The Group recognises groups of insurance contracts
issued from the earliest of the following dates:

- the beginning of the coverage period of the group
of contracts;

- the date when the first payment from a policyholder
in the group becomes due (in the absence of a
contractual due date, this is deemed to be when
the first payment is received);

- the date when a group of contracts becomes
onerous.

A group of reinsurance contracts held is recognised on
the following dates:

- reinsurance contracts held that provide proportionate
coverage: generally later of the beginning of the
coverage period of the group of reinsurance
contracts held, or the date on which any
underlying insurance contract is initially
recognised;

- other reinsurance contracts held: the beginning of
the coverage period of the group of reinsurance
contracts held.

However, if the Group recognises an onerous group of
underlying insurance contracts on an earlier date and
the related reinsurance contract held was entered into
on or before that earlier date, then the group of
reinsurance contracts held is recognised on that earlier
date.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.10 Insurance contracts (Continued)

(d) Contract boundaries

The measurement of a group of contracts includes all of
the future cash flows within the boundary of each
contract in the group.

Cash flows are within the boundary of a contract if they
arise from substantive rights and obligations that exist
during the reporting period under which the Group can
compel the policyholder to pay premiums or has a
substantive obligation to provide insurance contract
services.

A substantive obligation to provide insurance contract
services ends when:

- the Group has the practical ability to reassess the
risks of the particular policyholder and can set a
price or level of benefits that fully reflects those
reassessed risks; or

- the Group has the practical ability to reassess the
risks of the portfolio that contains the contract
and can set a price or level of benefits that fully
reflects the risks of that portfolio; and the pricing
of the premiums for coverage up to the
reassessment date does not take into account risks
that relate to periods after the reassessment date.

The contract boundary is reassessed at each reporting
date to include the effect of changes in circumstances
on the Group’s substantive rights and obligations and,
therefore, may change over time.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.10 Insurance contracts (Continued)

(e)] Measurement

The Group generally uses the premium allocation
approach (“PAA”") to simplify the measurement of
groups of contracts where the coverage period of each
contract in the group of contracts is one year or less.
The Group also uses PAA for measuring groups of
insurance contract issued and groups of reinsurance
contract held with coverage periods of greater than one
year when there is no material difference in the carrying
amount of the liability for remaining coverage (“LRC") at
each reporting date under PAA and the general
measurement model (“GMM”") for a particular group of
contracts.

On initial recognition of each group of contracts, the
carrying amount of the LRC is measured at the
premiums received on initial recognition minus any
insurance acquisition cash flows allocated to the group
at that date and adjusted for amounts arising from the
derecognition of any assets or liabilities previously
recognised for cash flows related to the group.
Insurance acquisition cash flows will be amortised over
the contract’s coverage period.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.10 Insurance contracts (Continued)

(e) Measurement (Continued)

Subsequently, the carrying amount of the LRC is
increased by any premiums received and any
amortisation of the insurance acquisition cash flows,
and decreased by insurance acquisition cash flows paid,
the amount recognised as insurance revenue for
coverage provided and any investment component paid
or transferred to the liability for incurred claims (“LIC").
On initial recognition of each group of contracts, the
Group expects that the time gap between providing
each part of the coverage and the related premium due
date is not significant. Accordingly, the Group has
chosen not to adjust the LRC to reflect the time value of
money and the effect of financial risk.

If at any time during the coverage period, facts and
circumstances indicate that a group of contracts is
onerous, then the Group recognises a loss in profit or
loss and increases the LRC to the extent that the current
estimates of the fulfilment cash flows that relate to
remaining coverage (including the risk adjustment for
non-financial risk) exceed the carrying amount of the
LRC as loss component. In subsequent periods, unless
facts and circumstances indicate that the group of
contracts is no longer onerous, the loss component is
remeasured at each reporting date as the difference
between the current estimates of the fulfilment cash
flows that relate to remaining coverage (including the
risk adjustment for non-financial risk) and the carrying
amount of the LRC without loss component.

Accordingly, by the end of the coverage period of the
group of contracts the loss component will be zero.

The Group recognises the LIC of a group of insurance
contracts for the amount of the fulfilment cash flows
relating to incurred claims. Related future cash flows are
adjusted for the time value of money, since the claims
of the insurance contracts issued by the Group and
measured under the PAA typically have a settlement
period of over one year.



RO RIS IR AR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

bl SRR EEREKXN
SstBERER (18)

2.10 fRIREH (78)
(e) 5tE (&)

AEBRBERNETRAUNFERED
FOE TR A WA EFE BRRAE
##a Rl -

AEERBGEERRE D P HERRIE
REARE BB R A BRRA HAR
R Bl B R R S HIRE 1B B D LU AR SR
Kt HUWEIBRE D - WRFFH BRR
BHERNTFH Y B O EREBRR
BRI ERBERN - AEBHRA
EREBNTERERIEREBRREL
HRIARI R A KRB REED - BX
Uiz 13 B 53 4R 45 TR SR 1) AR &6 (B 8 7 G B
FRHEE AEERERBHERRE
#7R E 1R AE Bl Rk A 1B L U [ 48 S AR
DRLEF - ARBRIEEEB X E D TE
HBEEEEN A BRRA OMAR
U O R R & K0P B R A B B K
o HAREE -

AEBEGHABRRE HOAR A
HARRERERER - ZEBRAA]
TRAORBRNTZE - BIEEFAEH M
A ERBRNTE - BROARTEN
RO EERNE 2R AETHG I
R A BaR T HER -

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.10 Insurance contracts (Continued)

(e) Measurement (Continued)

The Group applies the same accounting principles to
measure a group of insurance contracts or reinsurance
contracts held under the PAA.

The Group calculates the loss-recovery component by
multiplying the loss recognised on the underlying
insurance contracts and the percentage of claims on the
underlying insurance contracts the Group expects to
recover from the group of reinsurance contracts held.
The Group uses a systematic and rational method to
determine the portion of losses recognised on the
group to insurance contracts covered by the group of
reinsurance contracts held where some contracts in the
underlying group are not covered by the group of
reinsurance contracts held. The loss-recovery
component adjusts the carrying amount of the asset for
remaining coverage. The Group subsequently reduces
the loss-recovery component to zero in line with
reductions in the onerous group of underlying
insurance contracts in order to reflect that the loss-
recovery component shall not exceed the portion of the
carrying amount of the loss component of the onerous
group of underlying insurance contracts that the entity
expects to recover from the group of reinsurance
contracts held.

The Group includes in the estimates of the present
value of expected future cash flows for a group of
reinsurance contracts held the effect of any risk of non-
performance by the reinsurers, including the effects of
any collateral and losses from disputes. The effect of
non-performance risk of the reinsurers will be assessed
at each reporting date and will be recognised in
consolidated income statement.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.10 Insurance contracts (Continued)

(f) Modification and derecognition

The Group derecognises the original contract and
recognises the modified contract as a new contract, if
the terms of insurance contracts are modified and the
following conditions are met:

(i) If the modified terms were included at contract
inception and the Group would have concluded
that the modified contract:

is outside of the scope of HKFRS 17;

- results in a different insurance contract due
to separating components from the host
contract;

- results in a substantially different contract
boundary;

- would be included in a different group of
contracts.

(i)  The original contract was accounted for applying
the PAA, but the modified contract no longer
meets the PAA eligibility criteria for that approach.

If the contract modification meets any of the conditions,
the Group performs all assessments applicable at initial
recognition, derecognises the original contract and
recognises the new modified contract as if it was
entered for the first time.

If the contract modification does not meet any of the
conditions, the Group treats the effect of the
modification as changes in the estimates of fulfilment
cash flows within the context of the simplifications
allowed by the PAA. For insurance contracts accounted
for applying the PAA, the Group adjusts insurance
revenue prospectively from the time of the contract
modification.
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RHGAOMBHMEAEENEA 2 BASIS OF PREPARATION OF CONSOLIDATED

S5HEERER (88) FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

210 RRE5(58) 2.10 Insurance contracts (Continued)

(f) (ZAMER IR (F8) (f) Modification and derecognition (Continued)

RigEHE TINER TR IEH#R An insurance contract is derecognised when it is:

- RBRIE(AMRBRENFRENEBLE - extinguished (that is, when the obligation
Bk ARBR S EUH) ¢ 3k specified in the insurance contract expires or is

discharged or cancelled); or

- HEFEREANE LI D E LR - change in the measurement model or the
REBSMKAENERERER N applicable standard for measuring a component of
BEEHNEHNEERTREG A the contract, substantially changes the contract
Al o boundary, or requires the modified contract to be

included in a different group.

(g) BURAIRE (g) Presentation and disclosure

REBUEFBMRARPDRINRTIER The Group has presented separately, in the statement of

BENDEERBRENES  1EREAE financial position, the carrying amount of portfolios of

HEEHRRANES  EEEERND insurance contracts issued that are assets, portfolios of

REBRBAVEAEURIEABEND insurance contracts issued that are liabilities, portfolios

REBRBRAYVESNREE - of reinsurance contracts held that are assets and
portfolios of reinsurance contracts held that are
liabilities.
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(=B AR AR Min Xin Holdings Limited

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.10 Insurance contracts (Continued)

(g) Presentation and disclosure (Continued)
(i)  Insurance revenue

When applying the PAA, the Group recognises insurance
revenue for the period based on the passage of time by
allocating expected premium receipts including
premium experience adjustments to each period of
service. However, when the expected pattern of release
from risk during the coverage period differs significantly
from the passage of time, the premium receipts are
allocated based on the expected pattern of incurred
insurance service expenses.

(ii)  Insurance service expenses

Insurance service expenses arising from a group of
insurance contracts issued comprises:

- changes in the LIC related to claims and expenses
incurred in the period;

- changes in the LIC related to claims and expenses
incurred in prior periods (related to past service);
- other directly attributable insurance service

expenses incurred in the period;

- loss component of onerous groups of contracts
initially recognised in the period;

- changes in loss component in subsequent
measurement of the LRC; and

- amortisation of insurance acquisition cash flows.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.10 Insurance contracts (Continued)

(g) Presentation and disclosure (Continued)

(iii) Income or expenses from reinsurance contracts
held

Income or expenses from reinsurance contracts held are
split into the following two amounts:

- amount recovered from reinsurers;
- an allocation of the premiums paid.

The Group selects to present the income or expenses
from a group of reinsurance contracts held, other than
insurance finance income or expenses, as a single
amount.

The Group presents cash flows that are contingent on
claims as part of the amount recovered from reinsurers.
Ceding commissions that are not contingent on claims
of the underlying contracts are presented as a
deduction in the premiums to be paid to the reinsurer
which is then allocated to profit or loss.

(iv) Insurance finance income and expenses

Insurance finance income or expenses present the effect
of the time value of money and the change in the time
value of money, together with the effect of financial risk
and changes in financial risk of a group of insurance
contracts. Insurance finance income and expenses shall
be presented separately for insurance contracts issued
and reinsurance contracts held.

ZZ " RFFR Annual Report 2025

151



(152

RO RIS RS
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

bl iR SRR EEREKXN
SstBERER (18)

211 RERIRESEN

ReMRSEEVRRERTERT BERF
Be  RITBHAENR  ARERRFR
HHER=EARANREEE  HKRIR
178X -

212 ERUBE—-BM

BRI TR RN FEAL IR E LR HK
AHER - KPMARBREG ~ BITHHE
RESRABEERMMEHINERA - B
BN TERANBERAMAE © tE5RE
RIZEBRN BIAFT ENEEK AT
VIR QFEEE L EER A=
B EREMANERENER - RERX
HIfR) R B s R N FERR -

213 #if®

EAKERDBEENEMHAAERAN
ERMSETEENEL - REAIGES
BRENmREAENEE B2
R SEfhE > BREWETFELEE -
WEZERUER  AEEBRERA
R R FEE (B AP B M R B9 AT
REME - AMEER —BERBMESHE
o — {E178 B A8 8 & A 77 R 2207 th 9 ] BE
PERTBER /)N - DZARERR R o
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.11 Cash and cash equivalents

Cash and cash equivalents comprise cash at banks and
in hand, deposits held at call with banks, cash
investments with original maturity of within three
months from the date of investment less bank
overdrafts.

2.12 Financial liabilities - Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Transaction costs are
incremental costs that are directly attributable to the
acquisition, issue or disposal of a financial liability,
including fees and commissions paid to the lenders.
Borrowings are subsequently stated at amortised cost
with any difference between the amount initially
recognised and redemption value is recognised in the
income statement over the period of the borrowings,
together with any interest and fees payable, using the
effective interest method.

2.13 Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past
events, it is probable that an outflow of economic
benefits will be required to settle the obligation and the
amount can be reliably estimated. Where there are a
number of similar obligations, the likelihood that an
outflow of economic benefits will be required in
settlement is determined by considering the class of
obligations as a whole. A provision is recognised even if
the likelihood of an outflow of economic benefits with
respect to any one item included in the same class of
obligations may be small.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.13 Provisions (Continued)

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current
market assessments of the time value of money and the
risks specific to the obligation. The increase in the
provision due to passage of time is recognised as
interest expense.

Where the Group expects a provision to be reimbursed,
for example under an insurance contract, the
reimbursement is recognised as a separate asset but
only when the reimbursement is virtually certain.

2.14 Foreign currency translation

(a) Functional and presentation currency

Items included in the financial statements of each of the
Group's entities are measured using the currency of the
primary economic environment in which the entity
operates (the “functional currency”). The consolidated
financial statements are presented in Hong Kong
dollars, which is the Company’s functional and
presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains
or losses resulting from the settlement of such
transactions and from the translation at closing
exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the
income statement.
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(=B AR AR Min Xin Holdings Limited

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.14 Foreign currency translation (Continued)

(b) Transactions and balances (Continued)

Translation differences on non-monetary financial
assets and liabilities, such as equity instruments
measured at FVPL, are reported as part of the fair value
gains or losses in the income statement. Translation
differences on non-monetary items, such as equity
investments measured at FVOCI, are included in other
comprehensive income and accumulated separately in
equity.

(c) Group companies

The results and financial position of all the group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the Company’s presentation
currency are translated into the presentation currency
as follows:

- assets and liabilities in their statement of financial
position are translated at the closing rate at the
date of that statement of financial position;

- income and expenses in their income statement
are translated at average exchange rates, unless
these average exchange rates are not a reasonable
approximation of the cumulative effect of the
rates prevailing at the transaction dates. In such
case income and expenses are translated at the
dates of the transactions; and

all resulting exchange differences are recognised
as a separate component of equity.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.14 Foreign currency translation (Continued)

(c) Group companies (Continued)

Exchange differences arising from the translation of the
net investments in foreign operations are recognised in
other comprehensive income and accumulated
separately in equity in the exchange translation reserve.
When a foreign operation is disposed of or sold, the
cumulative amount of the exchange differences relating
to the disposed of portion of that foreign operation is
reclassified from equity to the income statement as part
of the gain or loss on disposal.

2.15 Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities
are recognised in the income statement except to the
extent that they relate to items recognised in other
comprehensive income or directly in equity, in which
case they are recognised in other comprehensive
income or directly in equity respectively.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantially enacted at the reporting date, and any
adjustment to tax payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of assets
and liabilities for financial reporting purposes and their
tax bases. Deferred tax assets also arise from unused tax
losses and unused tax credits.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.15 Income tax (Continued)

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that it
is probable that future taxable profits will be available
against which the assets can be utilised, are recognised.
Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary
differences include those that will arise from the
reversal of existing taxable temporary differences,
provided those differences relate to the same taxation
authority and the same taxable entity, and are expected
to reverse either in the same period as the expected
reversal of the deductible temporary differences or in
periods into which a tax loss arising from the deferred
tax asset can be carried back or forward. The same
criteria are adopted when determining whether existing
taxable temporary differences support the recognition
of deferred tax assets arising from unused tax losses and
credits, that is, those differences are taken into account
if they relate to the same taxation authority and the
same taxable entity, and are expected to reverse in a
period, or periods, in which the tax loss or credit can be
utilised.

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes,
the initial recognition of assets and liabilities that affect
neither accounting nor taxable profit (provided they are
not part of a business combination), and temporary
differences relating to investments in subsidiaries and
associates to the extent that, in the case of taxable
differences, the Group controls the timing of the
reversal and it is probable that the differences will not
reverse in the foreseeable future, or in the case of
deductible differences, unless it is probable that they
will reverse in the future.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.15 Income tax (Continued)

Where investment property is carried at its fair value in
accordance with the accounting policy set out in Note
2.6, the amount of deferred tax recognised is measured
using the tax rates that would apply on sale of that
investment property at its carrying value at the
reporting date unless that investment property is
depreciable and is held within a business model whose
objective is to consume substantially all of the
economic benefits embodied in that investment
property over time, rather than through sale.

Deferred tax assets and liabilities are measured based
on the expected manner of realisation or settlement of
the carrying amount of the assets and liabilities, using
tax rates enacted or substantially enacted at the
reporting date.

Deferred tax assets and liabilities are not discounted.
The carrying amount of a deferred tax asset is reviewed
at each reporting date and is reduced to the extent that
it is no longer probable that sufficient taxable profits
will be available to allow the related tax benefit to be
utilised. Any such reduction is reversed to the extent
that it becomes probable that sufficient taxable profits
will be available.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each
other and are not offset. Current tax assets are offset
against current tax liabilities, and deferred tax assets
against deferred tax liabilities, if the Group has the
legally enforceable right to set off current tax assets
against current tax liabilities and the following
additional conditions are met:

- in the case of current tax assets and liabilities,

either to settle on a net basis, or to realise the
asset and settle the liability simultaneously; or
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.15 Income tax (Continued)

- in the case of deferred tax assets and liabilities, if
they relate to income taxes levied by the same
taxation authority on the same taxable entity.

2.16 Revenue recognition

The Group's revenue recognition policies are as follows:

(a) Interestincome

Interest income is recognised on a time-proportion
basis using the effective interest method. For financial
assets measured at amortised cost that are not credit-
impaired, the effective interest rate is applied to the
gross carrying amount of the assets. For credit-impaired
financial assets, the effective interest rate is applied to
the amortised cost (i.e. gross carrying amount net of
loss allowance) of the assets.

(b) Rentalincome from investment properties

Rental income receivable under operating leases is
recognised in the income statement in equal
installments over the periods covered by the lease term,
except where an alternative basis is more representative
of the pattern of benefits to be derived from the use of
the leased asset. Lease incentives granted are
recognised in the income statement as an integral part
of the aggregate net lease payments receivable.
Variable lease payments that do not depend on an
index or a rate are recognised as income in the
accounting period in which they are earned.

(c) Dividend and distribution income

Dividend income from equity securities is recognised
when the shareholder’s right to receive payment is
established. Distribution income from subordinated
capital securities is recognised when the right of the
instrument holders to receive payment is established.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.16 Revenue recognition (Continued)

(d) Insurance revenue

The Group recognises insurance revenue for the period
based on the passage of time by allocating expected
premium receipts including premium experience
adjustments to each period of service. However, when
the expected pattern of release from risk during the
coverage period differs significantly from the passage of
time, the premium receipts are allocated based on the
expected pattern of incurred insurance service
expenses.

2.17 Borrowing costs

Borrowing costs are expensed in the income statement
in the period in which they are incurred.

2.18 Employee benefits

(a) Retirement benefit costs

The Group pays contributions to publicly or privately
administered pension plans on a mandatory,
contractual or voluntary basis. These pension plans are
defined contribution schemes which the Group pays
fixed contributions and has no further payment
obligations once the contributions have been paid. The
Group has no legal or constructive obligations to pay
further contributions if the fund does not hold sufficient
assets to pay all employees the benefits relating to
employee services rendered in the current and prior
periods.

The Group’s contributions are recognised as employee
benefits expense when they are due and are reduced by
contributions forfeited by those employees who leave
the scheme prior to vesting fully in the contributions.
Prepaid contributions are recognised as an asset to the
extent that a cash refund or a reduction in future
payments is available.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.18 Employee benefits (Continued)

(b) Employee’s leave entitlements

Employee’s entitlements to annual leave are recognised
when they accrue to employees. An accrual is made for
the estimated liability for annual leave as a result of
services rendered by employees up to the reporting
date.

Employee’s entitlements to sick leave and maternity
leave are not recognised until the time of leave.

2.19 Related parties
For the purposes of these consolidated financial
statements, a related party is a person or entity that is

related to the Group.

(@) A person, or a close member of that person’s
family, is related to the Group if that person:

(i)  has control or joint control over the Group;
(ii)  has significant influence over the Group; or

(iii) is a member of the key management personnel of
the Group or the Group's parent.



RO RIS IR AR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

W RSMIBMEEERER
(=] D+Ek%i§:+‘l (mg)

2.19 FAH

(b)

(i)

(if)

(iii)

(iv)

(v)

(vi)

(vii)

Tj_ (mE )

WA AR T AE
BREAREE A E

/R REB®K

EARSEERR— EIE’J
QE’J! IR
T RAERERE) -

1m0 g
A~ R
o KO
]]][V \

N
=

5]
Iﬁ

SA—EROBE QT
7(317%%&.56,\5’] ki
E\HEF\!I

)?ﬁ”

L\

N SN

A o0 D0k o

Ea
n>
;
J
§+
&

E’JEXE)

A
[== ==}

> H
Rl
pul
i
D%
R
el
|
i
[
ot
=

o

(i
mf
i

2

\;
!

m 0>
FB D

£ 1l

S mit
W R
N
g -

o

3 M0 i
i
AF 11

> 3

ZEBRREHENTAEEREER
A BRI E AR B A B
BEMETE -

ZEELRTE219QTEENALT
o2 il sl B4 S o

EEE2190)) P EEMALTYH
M;Lﬁéﬁgﬂ’?“ﬁ&%uxih
(RZEBERA)NETEEEA
BMRKE -

RATHIRREX BIRBHIRIZEZ
ATHFRALEEMPIEZERRES
MK BERK B e

2

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

2.19 Related parties (Continued)

(b)

(i)

(iii)

(iv)

(vi)

(vii)

An entity is related to the Group if any of the
following conditions applies:

the entity and the Group are members of the same
group (which means that each parent, subsidiary
and fellow subsidiary is related to the others).

one entity is an associate or a joint venture of the
other entity (or an associate or a joint venture of a
member of a group of which the other entity is a
member).

both entities are joint ventures of the same third
party.

one entity is a joint venture of a third entity and
the other entity is an associate of the third entity.

the entity is a post-employment benefit plan for
the benefit of employees of either the Group or an
entity related to the Group.

the entity is controlled or jointly controlled by a
person identified in Note 2.19(a).

a person identified in Note 2.19(a)(i) has significant
influence over the entity or is a member of the key
management personnel of the entity (or of a
parent of the entity).

Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the
entity.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT

The preparation of these consolidated financial
statements requires management to make estimates
and assumptions concerning the future that affect the
reported amounts of assets, liabilities, revenues and
expenses in these consolidated financial statements.
The application of assumptions and estimates means
that any changes of them, either due to changes of
management’s judgement or the evolvement of the
actual circumstances, would cause the Group's financial
position and results to differ.

Estimates and judgement are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are
believed to be reasonable under the circumstances. The
Group believes that the assumptions and estimates that
have been made in the preparation of these
consolidated financial statements are appropriate and
that these consolidated financial statements therefore
present fairly the Group’s financial position and results
in all material respects.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT (Continued)

Critical judgements in applying accounting
policies

The following are the critical judgements, apart from
those involving estimations (see below), that the
Directors of the Company have made in the process of
applying the Group'’s accounting policies and that have
the most significant effect on the amounts recognised
in the consolidated financial statements.

3.1 Significant influence over Xiamen
International Bank Co., Ltd. (“XIB", together
with its subsidiaries, Chiyu Banking
Corporation Limited (“CYB”) and Luso
International Banking Ltd. (“LIB”), are
collectively referred to as “XIB Group”)

The Company holds approximately 8.689%
shareholding in XIB. The Company considered that it
has the ability to exercise significant influence over the
financial and operating policy decisions of XIB through
its representative on the board of directors of XIB as
well as the participation in policy-making processes
through the representation in committees set up by the
board of directors of XIB even though the Company
holds less than 20% of the voting power of XIB.
Accordingly, the Company considers that XIB Group
shall be classified as an associate of the Company and
the Company’s interest in XIB Group shall be accounted
for using equity method in accordance with the HKFRS
Accounting Standards. Details of XIB Group are set out
in Note 18.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT (Continued)

Critical judgements in applying accounting
policies (Continued)

3.2 Deferred income tax liabilities

The Group is subject to income tax in various
jurisdictions. Significant judgement is required in
determining the amounts of provision for income tax
and the timing of the payment of the related income
tax. There are certain transactions and calculations for
which the ultimate tax determination is uncertain. In
particular, at 31 December 2025, the Group has
recognised in the consolidated statement of financial
position a deferred income tax liability of HK$29.61
million (2024: HK$28.31 million) in relation to the
dividends of RMB266.28 million (equivalent to
HK$296.06 million) for the years ended 31 December
2019, 2020 and 2021 (2024: in relation to the dividends
of RMB266.28 million, equivalent to HK$283.09 million,
for the years ended 31 December 2019, 2020 and 2021)
which has been proposed by XIB and approved by
board of directors of XIB, subject to approval from the
National Financial Regulatory Administration (“NFRA").
Although the Group has not recognised the dividend
income declared which had not been approved by the
NFRA, the Group has recognised the related
withholding tax in deferred income tax liabilities (Note
30) based on the assessment of probability of tax
exposure. Where the final tax outcome of the matter is
different from the amount that was initially recorded,
such difference will affect the provisions for deferred
income tax in the period in which such determination is
made.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT (Continued)

Critical judgements in applying accounting
policies (Continued)

3.3 PAA eligibility test

The PAA measurement model is used for all the
contracts issued by the Group.

Most of the contracts issued by the Group have a
coverage period that is one year or less and they
automatically qualify as eligible for the PAA. Eligibility
for the application of the PAA must be assessed for each
group of insurance contracts with a coverage period
longer than one year with reference to materiality
determined for such assessment. To conduct PAA
eligibility assessment, the Group will determine the
carrying amount of the LRC at each reporting date
under a range of future scenarios that the Group would
reasonably expect, within the context of the particular
group under the PAA and the GMM. When any
difference between the carrying amount of the LRC of
the group of contracts between the PAA and the GMM
at each reporting date in all scenarios is below a
specified threshold of materiality, then the group is
eligible for the PAA.

When performing the PAA eligibility test, the following
key factors have been taken into consideration by the
management:

- changing expectations of profitability for the
remaining coverage period (e.g. due to changes in
claims expectation); and

- changing market yield curves.

The judgements exercised in setting the thresholds to
determine “material difference” in the above
assessment fundamentally affect the measurement
approach the group of insurance contracts is recognised
and presented in the consolidated financial statements.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT (Continued)

Critical judgements in applying accounting
policies (Continued)

3.4 Level of aggregation

Insurance contracts are aggregated into groups of
contracts for measurement purposes. The level of
aggregation for the Group is determined firstly by
dividing the business written into portfolios. The Group
defines a portfolio as insurance contracts subject to
similar risks and managed together. Contracts within
the same product line are expected to be in the same
portfolio as they have similar risks and are managed
together. Portfolios are divided into annual cohorts and
each annual cohort are further divided based on
expected profitability at inception into three categories:
onerous contract, contracts with no significant risk of
becoming onerous, and the remainder. The assessment
of which risks are similar and how contracts are
managed requires the exercise of judgement.

For each portfolio of contracts, the Group determines
the appropriate level at which reasonable and
supportable information is available, to assess whether
these contracts are onerous at initial recognition and
whether non-onerous contracts have a significant
possibility of becoming onerous. This level of
granularity determines sets of contracts. The Group uses
significant judgement to determine at what level of
granularity the Group has reasonable and supportable
information that is sufficient to conclude that all
contracts within a set are sufficiently homogeneous and
will be allocated to the same group without performing
an individual contract assessment. If facts and
circumstances indicate that some contracts are onerous,
an additional assessment is performed to distinguish
onerous contracts from non-onerous ones. For non-
onerous contracts, the Group assesses the likelihood of
changes in the applicable facts and circumstances in the
subsequent periods in determining whether contracts
have a significant possibility of becoming onerous.

The judgements exercised in level of aggregation in the
above assessment fundamentally affect the
identification of the onerous contracts and the
recognition of the loss component.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT (Continued)

Critical judgements in applying accounting
policies (Continued)

3.5 Determination of consolidation of
investment funds

The Group set up investment funds with other partners
in which the Group is an investor. The Group determines
whether or not to consolidate those structured entities
depending on whether the Group has control over
them. When assessing control over structured entities,
the Group considers the power arising from rights it
directly owns or indirectly owns through subsidiaries
(including controlled structured entities), variable
returns and the link between power and returns. All
facts and circumstances are taken into consideration in
the assessment of whether the Group, as an investor,
controls the investment funds. Particularly, the Group
assesses whether the rights of other parties in these
investment funds have practical ability to prevent the
Group to direct the relevant activities of the investment
funds and the Group's exposure to variability of returns
from the activities of the investment funds. At 31
December 2025, the Company concluded that the
Group had control over BMEHELALERERES
B (BRAR) (Fuzhou Minxin Xinan Private Equity
Investment Partnership Enterprise (Limited Partnership)¥)
(“Minxin Xinan Partnership”) (Note 37), an investment
fund held by a wholly-owned subsidiary, because the
Group has the rights over or is exposed to variable
returns from its participation in the activities of this
investment fund and has the ability to exercise its
power to affect the amount of the Group's returns
(2024: Nil).

Key sources of estimation uncertainty

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty
at the end of the reporting period that may have a
significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next
financial year.

* The relevant English name is only a transliteration of the
Chinese name for reference only.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT (Continued)

Key sources of estimation uncertainty
(Continued)

3.6 Estimate of fair value of investment
properties

Investment properties are stated at fair value based on
the valuation performed by an independent professional
valuer. The determination of the fair value involves
certain assumptions of market conditions which are set
out in Note 17. The best evidence of fair value of
investment properties held by the Group is current prices
in an active market for similar lease or other contracts. In
the absence of such information, the Group determines
the amount within a range of reasonable fair value
estimates. In making this judgement, the Group considers
information including current prices in an active market
for properties of different nature, condition or location (or
subject to different lease or other contracts) adjusted to
reflect those differences, or recent prices of similar
properties in less active markets with adjustments to
reflect any changes in economic conditions since the
date of the transactions that occurred at those prices. At
31 December 2025, the fair value of the Group’s
investment properties was approximately HK$161.62
million (2024: HK$165.35 million).

3.7 Estimate of fair value of financial
instruments

Unlisted equity securities and partnership are measured
at fair value based on significant unobservable inputs
using valuation techniques. Judgement and estimation
are required in establishing the relevant valuation
models and the relevant inputs thereof. Changes in
assumptions relating to these factors could result in
material adjustments to the fair value of these
instruments which are set out in Note 4.3(b). At 31
December 2025, unlisted equity securities and
partnership was HK$26.02 million (2024: Nil) and
HK$13.11 million (2024: HK$12.74 million) respectively.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT (Continued)

Key sources of estimation uncertainty
(Continued)

3.8 Estimate of LIC

LIC includes expected ultimate costs of claims incurred
but not reported. It may take a significant period of time
before the ultimate costs of claims can be established
with certainty and for some type of policies, these
expected claims form the majority of the insurance
liabilities in the consolidated statement of financial
position. The ultimate costs of outstanding claims are
estimated by using a range of standard actuarial claims
projection techniques, such as the Bornhuetter-
Ferguson (“BF”) method.

The main assumption underlying these techniques is
that past claims development experience can be used
to project future claims development and hence
ultimate costs of claims. As such, these methods
extrapolate the development of paid and incurred
losses, average cost per claim and claim numbers based
on the observed development of earlier years and
expected loss ratios. Historical claims development is
mainly analysed by accident year, as well as by
significant business lines and claim types. Large claims
are usually separately addressed, either by being
reserved at the face value based on loss adjustors’
estimates or separately projected in order to reflect
their future development. The assumptions used are
those implicit in the historical claims development data
on which the projections are based. Additional
qualitative judgement is used to assess the extent to
which past trends may not apply in future (for example
to reflect one-off occurrence, changes in external or
market factors such as public attitudes of claiming,
economic conditions, levels of claims inflation, judicial
decisions and legislation, as well as internal factors such
as portfolio mix, policy conditions and claims handling
procedures), so as to arrive at the estimated ultimate
costs of claims that present the likely outcome from the
range of possible outcomes, taking into account all of
the uncertainties involved.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT (Continued)

Key sources of estimation uncertainty
(Continued)

3.8 Estimate of LIC (Continued)

LIC are discounted using the risk-free yield curves
adjusted by a liquidity premium to reflect the illiquidity
characteristics of the liabilities. Considering the duration
of insurance contracts issued and reinsurance contracts
held by the Group is less than last liquid point (30
years), the Group adopts the risk-free rates as published
by the Insurance Authority for determination of risk-
based capital (“RBC”), which are based on observable
market information of swaps or government bonds. The
Group considers the adoption of the RBC risk-free rates
is to be market consistent.

LIC includes the risk adjustment for non-financial risk,
which is the compensation that the Group requires for
bearing the uncertainty about the amount and timing
of the cash flows of groups of insurance contracts. The
risk adjustment reflects an amount that an insurer
would rationally pay to remove the uncertainty that
future cash flows will exceed the expected value
amount.

The Group uses a confidence-level approach at entity
level to determine the risk adjustment for non-financial
risk by applying statistical methods like Bootstrapping.
In estimating the risk adjustment, the Group uses two
applications of the bootstrapping technique to
determine the risk adjustment for non-financial risk. The
bootstrapping technique requires calculating suitably
chosen residuals for the chosen model. The resulting
risk adjustment corresponds to a 75% confidence level.
The confidence-level assumption used is reviewed each
year and updated as necessary.

Further details of the related insurance risk are set out
in note 4.1(a).
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT (Continued)

Key sources of estimation uncertainty
(Continued)

3.9 Critical accounting estimates and
judgement of XIB Group

The Group’s major associated financial institution, XIB
Group, is principally conducting banking business in
Chinese Mainland, Hong Kong and Macau (Note 18). The
management of XIB Group has prepared a set of
consolidated financial statements for XIB Group’s
reporting purposes. In preparing its consolidated
financial statements, the accounting policies of XIB
Group have been aligned, where necessary, in the
consolidated financial statements to ensure consistency
with those accounting policies adopted by the Group.
Certain critical accounting estimates and judgement
have been applied by XIB Group as described below:

(a] Fair value of Level 3 financial instruments

The fair values of level 3 financial instruments that are
not quoted in active markets are determined by XIB
Group using valuation techniques. Valuation techniques
used include market comparison approach and
discounted cash flows analysis and models. To the
extent practical, models use only observable data,
however areas such as weighted average cost of capital,
credit risks (both own and counterparty), volatilities and
correlations require management of XIB Group to make
estimates. Changes in assumptions about these factors
could affect reported fair values of financial instruments
of XIB Group.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT (Continued)

Key sources of estimation uncertainty
(Continued)

3.9 Critical accounting estimates and judgement
of XIB Group (Continued)

(b) Impairment allowances on loans and advances

XIB Group adopts ECLs model for measurement of
impairment allowances on loans and advances. ECLs are
a probability-weighted estimate of credit losses. When
determining whether the credit risk of a loan and
advance has increased significantly since initial
recognition and when estimating ECLs, XIB Group
considers both quantitative and qualitative information
and analysis, based on XIB Group's historical experience
and informed credit assessment and including forward-
looking information. XIB Group uses watch lists to
monitor credit risk of loans and advances, and conducts
regular assessments at the counterparty level. The
internal guidance used in determining whether credit
risk increases significantly is regularly monitored and
reviewed by the management of XIB Group for the
appropriateness.

The ECLs are the result of the discounted product of PD,
EAD and LGD. XIB Group determines the expected credit
losses by estimating the PD, LGD and EAD of individual
exposure or loan portfolios on a collective basis. The
calculation of PD is based on reasonable and
appropriate statistical models selected by the
management of XIB Group, which are based on market
data as well as internal data comprising both
quantitative and qualitative factors, including historical
data, assumptions and expectation of future conditions.
The management of XIB Group applied judgements to
determine LGD after considering different types of
counterparties, methods and priority of recovering
debts, and the availability of collaterals or other credit
support.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT (Continued)

Key sources of estimation uncertainty
(Continued)

3.9 Critical accounting estimates and judgement
of XIB Group (Continued)

(b) Impairment allowances on loans and advances
(Continued]

Both the assessment of the significant increase in credit
risk and the measurement of expected credit losses
involve forward-looking information. Based on the
analysis on historical data, XIB Group identified critical
economic indicators that affect the credit risk and
expected credit losses of all asset portfolios.

XIB Group quarterly monitors and reviews assumptions
related to the calculation of expected credit losses,
including the changes in PD and the value of collaterals
under the different time limits.

(c] Estimation of impairment on goodwill

XIB Group has recognised a consolidated goodwill on
acquisition of approximately 64.31% shareholding in
CYB at the date of acquisition based on the costs of
acquisition and the fair value of identifiable net assets
of CYB. In assessing the impairment of the goodwill, the
recoverable amount of CYB is determined based on the
value in use calculation. The value in use calculation
requires XIB Group to estimate the future cash flow
projections of CYB based on financial budgets with
judgement and assumptions made by senior
management and the pre-tax discount rate in order to
calculate the present value. Based on the impairment
assessment performed by XIB Group on such
consolidated goodwill at 31 December 2025, no
impairment loss was recognised. However, as key
assumptions which management of XIB Group has
made in respect of future cash flow projections are
subject to change, an adverse change in the
assumptions could cause the carrying amount to exceed
its recoverable amount.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT

4.1 Insurance and financial risk factors

The Group's business activities expose it to a variety of
insurance risk and financial risks including market risk
(including foreign exchange risk, price risk and interest
rate risk), credit risk and liquidity risk. This note
summarises the Group’s exposure to these risks, as well
as its objectives, policies and processes for managing
and the methods used to measure these risks.

The Group’s investment policy is to prudently invest its
funds in a manner which satisfies the Group’s liquidity
requirements and generates optimal returns to the
Group within a manageable risk level. The Group’s
overall risk management focuses on the unpredictability
of financial markets and seeks to minimise potential
adverse effects on the Group's performance.

The Board, representing the interests of the
shareholders of the Company as a whole, is the highest
decision making authority of the Group and has the
ultimate responsibility for risk management. The Board
has adopted procedures for evaluating and approving
significant investment decisions. Given the nature of
the Group’s financial assets and liabilities, their risk
exposures are monitored by the Group primarily on a
qualitative basis.

The General Manager Meeting comprises the General
Manager (“GM”) and senior management of the
Company, is responsible for managing the Group’s
various types of risks, approving detailed risk
management policies, and approving material risk
exposures or transactions within its authority delegated
by the Board.

The Group has put in place an internal control system,
including establishment of the Group’s organisation
structure that sets adequately clear lines of authority
and responsibility for monitoring compliance with
policies, procedures and limits. Proper reporting lines
also provide sufficient independence of the control
functions from the business areas, as well as adequate
segregation of duties throughout the organisation
which helps to promote appropriate internal control
environment.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)

(a) Insurance risk

The Group issues contracts that transfer insurance risk.
This section summarises these risks and the way the
Group manages such risks.

The risks under any one insurance contract are the
possibility that the insured event occurs and the
uncertainty of the amount of the resulting claims. By
the very nature of an insurance contract, these risks are
random and therefore unpredictable.

For a portfolio of insurance contracts where the theory
of probability is applied to pricing and provisioning, the
principal risk that the Group faces under its insurance
contracts is that the amount of the actual claims exceed
the carrying amount of the insurance liabilities. This
could occur because the frequency or severity of claims
are greater than estimated. Insurance events are
random and the actual numbers and amounts of claims
will vary from year to year from the level established
using statistical techniques.

Experience shows that the larger the portfolio of similar
insurance contracts, the smaller the relative variability
about the expected outcome will be. In addition, a more
diversified portfolio is less likely to be affected across
the board by a change in any subset of the portfolio.

Factors that aggravate insurance risk include lack of risk
diversification in terms of type and amount of risk and
type of industry covered.

(il Concentration of underwriting risk

The frequency and severity of claims can be affected by
several factors. The most significant are the increasing
level of awards for the damage suffered and the
increase in number of cases coming to court that were
inactive or latent for a long period of time. Estimated
inflation is also a significant factor due to the long
period typically required to settle these cases.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(a) Insurance risk (Continued)

[i]  Concentration of underwriting risk (Continued)

The Group manages these risks through its underwriting
strategy, adequate reinsurance arrangements and
claims handling.

The underwriting strategy attempts to ensure that the
underwritten risks are well diversified in terms of type
and amount of risk, industry and geographical location.

Underwriting limits are in place to enforce appropriate
risk selection criteria. For example, the Group has the
right to not to renew a contract, it can impose
deductibles and it has the right to reject the payment of
fraudulent claim. Insurance contracts also entitle the
Group to pursue third parties for payment of some or all
costs (subrogation). Unless the legislation requires, the
Group’s strategy limits the total exposure of any
individual policy to a certain amount.

The reinsurance arrangements include facultative,
proportional treaties and excess of loss coverage. The
effect of such reinsurance arrangements is that the
Group should not suffer total net insurance losses more
than the prescribed amount. In addition to the overall
reinsurance program, additional reinsurance protection
for any individual risk will be arranged when necessary.

The Group only conducts insurance business in Hong
Kong and Macau, therefore it does not have a significant
concentration of underwriting risk.



RO RIS IR AR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R A B 5 R PR S 32 (78)

[a) ﬁl‘ EB (mg)

il BREFEPERERE (&

BB AERREBRRE R ARERRR
BVERERMNINT - WA %*E’M%Mm
HWEEREEES2E - ﬁ%zﬂiﬁi &+
AT - MEBRKNS THRE

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(a) Insurance risk (Continued)

[i]  Concentration of underwriting risk (Continued)

The concentration of insurance risk before reinsurance in
relation to types of insurance accepted is summarised
below, with reference to the carrying amounts of the
insurance contracts issued. The reinsurance arrangement
is mainly focusing on the motor, property damage and
employee benefits:

2025 2024

BT T BT T

HK$’000 HK$'000

E Motor 74,277 64,242
—MEEBE General liability 22,680 33,648
BriE e Property damage 26,644 30,534
BREo A Reinsurance inwards 42,011 33,456
HAh Other 3,637 3,759
169,249 165,639
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(a) Insurance risk (Continued)

(i) Sources of uncertainty in the estimation of
future claims payments

Claims on insurance contracts are payable on a claim-
occurrence basis. The Group is liable for all insured
events that occurred during the term of the contract
even if the loss is discovered after the end of the
contract term. As a result, liability claims are settled
over a long period of time and a larger element of
claims provision relates to incurred but not reported
claims. There are several variables that affect the
amounts and timing of cash flows from these contracts.
These mainly relate to the inherent risks by individual
contract holders and the risk management procedures
adopted. The compensation paid on these contracts is
the monetary awards granted for bodily injury suffered.
Such awards are lump-sum payments that are calculated
as the present value of the loss of earnings and
rehabilitation expenses that the injured party will incur
as a result of the accident.

The estimated costs of claims include direct expenses to
be incurred in settling claims, net of the expected
subrogation value and other recoveries. The Group
takes all reasonable steps to ensure that it has
appropriate information regarding its claims exposures.
However, given the uncertainty in establishing claims
provisions, it is likely that the final outcome will prove
to be different from the original established liabilities.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(a) Insurance risk (Continued)

(i) Sources of uncertainty in the estimation of
future claims payments (Continued)

In calculating the estimated costs of unpaid claims (both
reported and not reported), the Group’s estimation
techniques are a combination of loss-ratio-based
estimates (where the loss ratio is defined as the ratio
between the ultimate costs of insurance claims and
insurance premiums earned in a particular financial year
in relation to such claims) and estimates based upon
actual claims experience using predetermined formulae
where greater weight is given to actual claims
experience as time passes.

The estimation of ultimate losses is generally subject to
a greater degree of uncertainty than the estimation of
the costs of settling claims already notified to the
Group, where information about the claim event is
available. In estimating ultimate losses which make
reasonable provisions for the claims, it is necessary to
project future costs of claims and associated claims
expenses and simulate the outcomes of claims liabilities
using models. These models are a simplified
representation of many legal, social and economic
forces and may not be entirely appropriate for the types
of insurance business being analysed. It is certain that
actual future claims and claims expenses will not
develop exactly as projected and may vary significantly
from the projections.

In estimating the liabilities for the costs of reported
claims not yet paid, the Group considers any
information available from loss adjusters and
information on the costs of settling claims with similar
characteristics in previous periods. Large claims are
assessed on a case-by-case basis or projected separately
in order to allow for the possible distortive effect of
their development and incidence on the rest of the
portfolio.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(a) Insurance risk (Continued)

(i) Sources of uncertainty in the estimation of
future claims payments (Continued)

Where possible, the Group adopts multiple techniques
to estimate the required level of insurance contract
liabilities. This provides a greater understanding of the
trends inherent in the experience being projected. The
projections given by the various methodologies also
assist in estimating the range of possible outcomes. The
most appropriate estimation technique is selected
taking into account the characteristics of the business
class and the extent of the development of each
accident year.

(iii] Process used to decide on assumptions

The Group uses several statistical methods to
incorporate the various assumptions made in order to
estimate the ultimate costs of claims. The choice of
selected results for each accident year of each class of
business depends on an assessment of the technique
that has been most appropriate to observed historical
developments. In certain instances, different techniques
or combination of techniques have been selected for
individual accident year or group of accident years
within the same class of business.

In estimating the claims liabilities of the Group’s
insurance portfolio, the paid and incurred loss
development methods supplemented by BF method are
applied. For other classes of insurance portfolio, the
incurred loss development method is used to project
the claims liabilities.

The paid and incurred loss development methods are
used to project the ultimate costs of the claims, and the
BF method relies on a gradual transition from an
estimated loss ratio to an experience-rated
development. BF method is applied to the more recent
accident years, for which the paid and incurred loss
development methods may yield less accurate results.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(a) Insurance risk (Continued)

(iv] Reinsurance arrangement

The Group has in place a series of effective reinsurance
covers on a number of short-term insurance products.
The placement of reinsurance is diversified such that
the Group is neither dependent on a single reinsurer
nor are the operations of the Group substantially
dependent upon any single reinsurance contract. The
Group also considers the long-established business
relationship with the reinsurers.

The Group has also limited its exposure to a certain level
by use of reinsurance arrangements in order to limit
exposure to catastrophic events, such as earthquakes
and flood damages. The purpose of these underwriting
and reinsurance strategies is to limit the exposure to
catastrophes to a pre-determined maximum amount
based on the Group’s risk appetite. For a single realistic
catastrophic event, the maximum exposure is less than
5% of the shareholders’ equity of the wholly-owned
subsidiary, Min Xin Insurance Company Limited (“Min
Xin Insurance”), on a net basis.
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4L RIBNEIFFREIREIR (£8) 4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

41 RERABREBEE (F8) 4.1 Insurance and financial risk factors (Continued)
(a) fRIZEBR (F&) (a) Insurance risk (Continued)
vl RIGEEEZRIRE (v] Insurance claims development tables
TREFZBEREEREZAIEFTARITEA The table below summarises actual claims compared
BESENLR - AKBEIIRFAKLA with previous estimates of the undiscounted amount of
FTeFHAEMNBERRERELAEERRE the claims. The Group presents information on the gross
FEE AEEHTRAMRREAER and net claims development for claims incurred during
BEREREARERARAOEARET the year and preceding 6 years before the reporting
FIEE o period. The Group reconciles the undiscounted claims

liabilities presented in the table with the aggregate
carrying amount of the gross liabilities for incurred
claims.

EHEE Accident year 2019 2020 2021 2022 2023 2024 2025 #8% Total

BETIT BETT BT BETT EBETT BETT EETT | BETrT
HK$'000  HK$'000  HKS'000 — HK$'000 ~ HKS'000 — HKS'000  HK$'000 | HK$'000

BEERESR Gross claims development
HE SRR Estimate of undiscounted
FEEEHE ultimate gross claims
REHFR at end of accident year 19,616 25,069 30,610 33,474 55,171 48,054 51,696
—Fi& one year later 12,472 38,899 54,008 54,976 59,826 59,456
—FiE two years later 11,213 49,072 61,870 57,898 54,824
=% three years later 10,252 50,650 60,034 56,284
Mg four years later 9,555 49,487 57,089
h%E five years later 9,449 48,924
NE% six years later 9,222
BHGETR 25 Current estimate of cumulative
R 1E claims 9,222 48,924 57,089 56,284 54,824 59,456 51,696 | 337,495
5 RFR Cumulative payment to date (8,963) (40435  (46/486)  (38711)  (26,681)  (14,603) (875) | (176,754)

20194 -2025 F EH Gross liabilities for accident

FREEEER years 2019-2025 259 8,489 10,603 17,573 28,143 44,853 50,821 160,741
2019 FERIMEE  Gross liabilities in respect of

8 prior years before 2019 137
ENRE Claims payable 11,607
FEI R R Effect of the risk adjustment for

R 2 non-financial risk 15,612
FRME Effect of discounting (7,342)

BEEREAE Gross liabilities for
E# incurred claims 180,755

182 (=B AR AR Min Xin Holdings Limited
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

41 RIBNAIFEREEE (58) 4.1 Insurance and financial risk factors (Continued)
(a) fRIBREFR (5E) (a) Insurance risk (Continued)
vl RIZEEERRIRZE (& [v] Insurance claims development tables (Continued]
EHEE Accident year 2019 2020 2021 2022 2023 2024 2025 #% Total
B BT BT BT BT BEFr BT | B¥Frn
HKS'000  HKS'000  HKS000 — HK$'000  HKS'000  HKS'000  HK$'000 | HK$'000
BEERIE Net claims development
HE SRR Estimate of undiscounted
fEFE ultimate net claims
REHFRE at end of accident year 15,169 21,173 26,673 28,977 43,901 41,533 46,576
—Fg one year later 11,765 34,901 48899 49429 49,133 53,903
—F two years later 10302 43920 57,042 52,697 44622
=Fk three years later 9,413 46,573 54,781 51,840
Mg four years later 8,727 44,572 52,015
h%E five years later 8,617 43,576
NE% six years later 8,411
EHGET R 25 Current estimate of
BE cumulative claims 8411 43576 52,015 51,840 44622 53903 46576 | 300,943
ESREIR Cumulative payment to date (81500  (36,519) (41,895  (35397)  (19207)  (12,416) (434) | (154,018)
20194 -2025F F# Net liabilities for accident years
FEEMIE 2019-2025 261 7057 10,120 16443 25415 41,487 46142 | 146,925
2019 F AT Net liabilities in respect of prior
ETFE years before 2019 137
ERNZEE Claims payable 2,214
TR A Effect of the risk adjustment for
ERARYE non-financial risk 14,540
nRAFE Effect of discounting (6,962)
EERERERE Net liabilities for
FE incurred claims 156,854
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(a) Insurance risk (Continued)
[vi] Sensitivity analysis

The reasonableness of the estimation process is tested
by an analysis of sensitivity around different scenarios.
The change in the monetary awards granted for bodily
injury suffered and also the employers’ liabilities claims
are the most critical to the assumptions used to
estimate the liabilities for these insurance contracts.

The Group believes that the liabilities for these claims
carried at the reporting date are adequate. However, an
increase or a decrease of 10% in the costs of these
claims would require the recognition of an additional
loss or gain of approximately HK$11.88 million (2024:
approximately HK$10.93 million) net of reinsurance.
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mbg AT EREIR (18) 4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 RIBREFRRER (88) 4.1 Insurance and financial risk factors (Continued)

(a) RIRREE (4) (a) Insurance risk (Continued)

vi] BEE DT (&) [vi] Sensitivity analysis (Continued)

TREBERNFTERBEHBENES The impact of changes in other key variables used in the
MR NTE SETEH T calculation of insurance contract liabilities is
ERNARFEEBRREHEAFERES summarised in the table below. These impacts are

=

e BESMEHERGE - WRKREMm presented both gross and net of reinsurance contracts
HHIRITTE o held. Each change has been calculated in isolation,
assuming that there are no changes to any of the other
variables.
2025 2024
HERBADER HRBAR N
mEg wE
HRBAER  -NRERR HRBAESN  -NRERR
0k #EFE ofZ BEE
b4 -E8 Effect on # -E8 Effect on
#/(TH) Effecton  profitbefore  EFf/(TH) Effecton  profit before
Increase/  profit before taxation Increase/ profit before taxation
(decrease) in taxation - net of (decrease) in taxation - net of
variables - gross reinsurance variables - gross reinsurance
BAE BYETFT BETTT Aot BEFT BT
% HK$'000 HK$'000 % HKS$'000 HKS'000
By Variables
ERAZEE Risk adjustment factor 2 (2,252) (2,059) 2 (2,133) (1,906)
(2) 2,252 2,059 (2) 2,133 1,906
REERKEBR Current year ultimate loss
th & ratio 5 (12,059) (10,683) 5 (11,089) (9,608)
(5) 9,864 8,834 (5 8,873 7,632
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)

(b) Market risk

Market risk is the risk of loss that results from
movements in market rates and prices. The risk includes
potential losses arising from changes in foreign
exchange rates, interest rates and equity prices.

The Group's risk management objective is to enhance
shareholders’ value by maintaining risk exposures
within acceptable limits. The Group's control of market
risk is based on restricting individual operation to invest
within a list of permissible instruments authorised by
the Board to ensure all risks arising are thoroughly
identified, properly measured and adequately
controlled.

(il  Foreign exchange risk

The Group mainly operates in Hong Kong, Chinese
Mainland and Macau and is primarily exposed to foreign
exchange risk arising from recognised assets and
liabilities and net investments in foreign operations
measured in Renminbi and the United States dollars.

Foreign exchange risk is the risk of loss due to adverse
movements in foreign exchange rates relating to
financial assets denominated in foreign currencies.

In respect of assets held in currencies other than the
functional currency of the operations to which they
relate, the Group ensures that the net exposure is kept
to an acceptable level, by buying and selling foreign
currencies at spot rates where necessary to address
short-term imbalances.

The Group’s borrowings are in the functional currency
of the entity taking out the loans. Given this,
management does not expect that there will be any
significant currency risk associated with the Group’s
borrowings.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(b) Market risk (Continued)

[i]  Foreign exchange risk (Continued)

The following table details the Group’s exposure to
foreign exchange risk arising from recognised assets
and liabilities measured in a currency other than the
functional currency of the entities to which they relate
at the reporting date:

2025 2024
BREE BEEE
HKD equivalent HKD equivalent
ARM En k] ARE e BwE
RMB usb Total RMB usb Total

BATEFTAEMEENEE  Financial assets at fair value through
other comprehensive income

REER AT EMERILE  Debtinvestments at amortised cost
Financial assets at fair value through

BRTEEBRRTIRN

SREE profit or loss
Hit MR Other debtors
THER Term deposits
RekALFED Cash and cash equivalents

BT BRTx  BETm | BETT  EBETT EETT
HK$'000  HK$'000  HKS$'000 |  HKS'000  HKS'000  HK$'000

563,620 24,348 587,968 491,760 23,370 515,130
= 241,650 241,650 - 177,862 177,862

8,817 - 8,817 - - -
2,856 10 2,866 74 19,010 19,084
128,219 = 128,219 124,445 - 124,445
90,353 39,527 129,880 176,491 18,186 194,677

793,865 305,535 1,099,400 792,770 238,428 1,031,198
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4L RIBNEIFFREIREIR (£8) 4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)
41 RERABREBEE (F8) 4.1 Insurance and financial risk factors (Continued)
(b) miZER (&) (b) Market risk (Continued)
il IhERIRE (%E) [i]  Foreign exchange risk (Continued)
TRINTASERERAEREARKE The following table indicates the approximate changes
TR A e B H) mMASTE RS in the Group's profit after taxation and retained profits,
HAREERBRBEE M RRBEF - LA and other components of equity in response to
REREMANT S EENROTE reasonably possible changes in the foreign exchange

rates of Renminbi to which the Group has significant
exposure at the reporting date:

2025 2024
Ex HRHEGENR Higm Ex HEHEETR R EAM
IH/(TH) RESNNYE ERBIH¥E  A/(TH) RBEANTE AfHsNgE
Increase/ Effect on Effect on Increase/ Effect on Effect on
(decrease) in profit after other (decrease) in profit after other
foreign  taxationand  components foreign taxation and components
exchange rate retained profits of equity  exchangerate retained profits of equity
EAl  EEFL  EEFR BAlt  BETT  BETL
% HK$’000 HK$'000 % HKS'000 HK$'000
AR® Renminbi 5 9,613 28,181 5 12,568 24,588
(5) (9,613) (28,181) (5) (12,568) (24,588)
FHBRREST VB EREREEFH D N2 The above sensitivity analysis has been determined
WABERERERBENTERSE assuming that the change in foreign exchange rate had
ReEMer TAMINERPS - MATAEH occurred and had been applied to remeasure those
MR (BRI 2R =R ) Bl g T8k o financial instruments held by the Group which expose

to foreign exchange risk at the reporting date, and that
all other variables, in particular interest rate, remained
constant.

(=B AR AR Min Xin Holdings Limited
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(b) Market risk (Continued)

[i]  Foreign exchange risk (Continued)

The stated changes represent management’s
assessment of reasonably possible changes in foreign
exchange rates over the period until the next reporting
date. As a result of the pegged rate between the Hong
Kong dollars and the United States dollars, the
management considered that there would not be
material impact arising from any changes in movement
in value of the United States dollars against Hong Kong
dollars. Accordingly no sensitivity analysis is presented
for the United States dollars. Results of the analysis as
presented in the above table represent an aggregation
of the effects on profit after taxation and equity of each
of the Group’s entities measured in the respective
functional currencies, translated into Hong Kong dollars
at the exchange rate ruling at the reporting date for
presentation purposes. The analysis is performed on the
same basis for 2024.

(ii]  Price risk

The Group is exposed to price risk on investments held
by the Group classified in the consolidated statement of
financial position as financial assets at fair value through
other comprehensive income or at fair value through
profit or loss.

The Group’s financial assets at fair value through profit
or loss comprise listed and unlisted equity securities
and investment funds, partnership and principal-
guaranteed structured bank deposits. Decisions to buy
or sell these investments are based on the performance
of individual investment compared to that of the index,
expected return and the Group’s liquidity needs.
Financial assets at fair value through other
comprehensive income comprise listed equity
investments and subordinated capital securities. These
investments have been chosen based on their long term
growth potential or strategic investment purpose and
are monitored regularly for performance against
expectation.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(b) Market risk (Continued)
(ii] Price risk [Continued)

The Group monitors price risk arising from structured
bank deposits by limits established for transactions and
open positions. These limits are reviewed and
monitored on a transaction-by-transaction basis. The
fair value of the structured bank deposits approximated
their respective aggregate of principal plus expected
interest income at the reporting date.

At 31 December 2025, it is estimated that if the fair value
of the partnership increased or decreased by 5%, with all
other variables held constant, it would increase or
decrease the Group’s profit after taxation and retained
profits by approximately HK$0.49 million (2024: HK$0.48
million).

At 31 December 2025, it is estimated that if the quoted
price of the unlisted investment fund increased or
decreased by 5%, with all other variables held constant,
it would increase or decrease the Group’s profit after
taxation and retained profits by approximately HK$0.45
million (2024: approximately HK$0.42 million).

At 31 December 2025, it is estimated that if the quoted
price of the US$200 million 8 per cent. undated non-
cumulative subordinated Additional Tier 1 capital
securities (the “Subordinated Additional Tier 1 Capital
Securities”) of CYB increased or decreased by 5%, with
all other variables held constant, it would increase or
decrease the Group’s other components of equity by
approximately HK$1.22 million (2024: HK$1.17 million).
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)

(b) Market risk (Continued)
(ii] Price risk [Continued]

The following table indicates the approximate changes
in the Group’s profit after taxation and retained profits,
and other components of equity in response to
reasonably possible changes in the relevant stock
market index for other listed equity securities and
investment fund to which the Group has significant
exposure at the reporting date:

2025 2024
EEERSE HRHBEIR HERHM AERREY HRBEENR HEREAM
IH/(TH) RERANTE ERBINFE  H/(TH) RERANYVE EXSrHTE
Increase/ Effecton Effect Increase/ Effect on Effect
(decrease) profit after on other (decrease) profit after on other
intherelevant  taxationand components in the relevant taxation and components
risk variance retained profits of equity risk variance  retained profits of equity
=pA BETT BT B BEFT BEFT
% HK$'000 HK$'000 % HKS'000 HKS'000
IHREN Stock market index
HERT in respect of listed
BE investments
B 1RE Hang Seng Index 5 400 3,719 5 13 1,208
(5) (400) (3,719) (5) (13) (1,208)
HEERAEH Shanghai Composite Index 5 - 26,684 5 - 23,495
(5) - (26,684) (5) - (23,495)
RERA RS Shenzhen Composite Index 5 368 = 5 = -
(5) (368) - (5) - _
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(=B AR AR Min Xin Holdings Limited

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(b) Market risk (Continued)
(i)  Price risk [Continued)

The above sensitivity analysis has been determined
assuming that the reasonably possible changes in the
stock market index had occurred and had been applied
to the exposure to equity price risk in existence at the
reporting date. It is also assumed that the fair values of
the Group’s equity investments would change in
accordance with the historical correlation with the
relevant stock market index and that all other variables
remained constant. The stated changes represent
management’s assessment of reasonably possible
changes in the relevant stock market index over the
period until the next reporting date. The analysis is
performed on the same basis for 2024.

(iii] Cash flow and fair value interest rate risks

Fair value interest rate risk is the risk that the value of a
financial instrument will fluctuate because of changes
in market interest rates. Cash flow interest rate risk is
the risk that future cash flows of a financial instrument
will fluctuate because of changes in market interest
rates.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(b) Market risk (Continued)

(iii] Cash flow and fair value interest rate risks
(Continued)

The Group's interest bearing assets and liabilities mainly
comprise bank deposits (including saving accounts),
debt investments at amortised cost, Subordinated
Additional Tier 1 Capital Securities, LIC for insurance
contracts issued and reinsurance contracts held, loan
from the controlling shareholder and bank borrowings,
bore at fixed or floating rates, which expose the Group
to fair value interest rate risk and cash flow interest rate
risk respectively. The Group manages these risks
primarily through maintaining the maturity profile of
these assets and liabilities within a short to medium
period and monitoring the market interest rate
movements so that the Group can react accordingly
when there are adverse interest rate movements.

The Group is also exposed to cash flow interest rate risk
arising from its savings accounts carrying interest at
variable rates and fair value interest rate risk arising
from its bank deposits and debt investments at
amortised cost at fixed rates. The Group considered its
exposure of the saving accounts and debt investments
at amortised cost to interest rate risk is not significant
and therefore no sensitivity analysis is presented.

No sensitivity analysis has been performed for

Subordinated Additional Tier 1 Capital Securities as the
impact is not material.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(b) Market risk (Continued)

liii] Cash flow and fair value interest rate risks
(Continued)

The following table indicates the approximate changes
in the Group's profit after taxation and retained profits
in response to reasonably possible changes in interest
rates with all other variables held constant for bank
borrowings, loan from the controlling shareholder,

B insurance contracts issued and reinsurance contracts
held at the reporting date:
2025 2024
HRBRERR HIRBREN R
REBFNTE REENNEE
Effect on Effect on
FE2H profit after MEEE) profit after
Changein  taxation and Change in taxation and
interest rates retained profits  interest rates retained profits
BH BYT T 28 BETFT
Basis points HKS$'000 Basis points HKS'000
X&E The Group
RITER Bank borrowings 100 (6,526) 100 (4,675)
(100) 6,526 (100) 4,675
ERARER Loan from the controlling
EX shareholder 100 (693) 100 (651)
(100) 693 (100) 651
BRENRRAY Insurance contracts issued 100 2,321 100 2112
(100) (2,424) (100) (2,200)
BEBRBAY Reinsurance contracts held 100 (125) 100 (160)
(100) 128 (100) 165

EgRESNERRNEEHEO N2

BRBLEREHEAEERZE
MEBRRERTA

wEEFE
RENRBELD

LA X %58 BRB A:.,’JE’J?FIJTHIZM o L
N1 EES AEEEHEE T~ —

EFE=2
REE BT -

WA FEARAN R IR S IR A

(=B AR AR Min Xin Holdings Limited

The above sensitivity analysis has been determined
assuming that the changes in interest rates had
occurred and had been applied to the exposure to
interest rate risk for financial instruments, insurance
contracts issued and reinsurance contracts held with
variable interest rates held by the Group at the
reporting date. The 100 basis points increase or
decrease represents management’s assessment of the
reasonably possible changes in interest rates over the
period until the next reporting date.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)

(c) Credit risk

The Group is exposed to credit risk, which is the risk that
a customer or counterparty will be unable to or unwilling
to fulfill its repayment obligations for amounts due to the
Group. The Group's credit risk is primarily attributable to
loans to customers and interest receivable, insurance
contract assets, reinsurance contract assets, other
debtors, loan to an associate, debt investments at
amortised cost and bank balances.

The Group’s exposure to credit risk is influenced mainly
by the individual characteristics of each customer/
counterparty and therefore significant concentrations of
credit risk primarily arise when the Group has significant
exposure to individual customers/counterparties.

In respect of loans to customers and interest receivable,
the Group limits its exposure to credit risk by screening
the counterparties, on-going monitoring and acquiring
collateral from counterparties. These receivables are
required to meet the Group's established financial
requirements and the Group will obtain third party
guarantees when it considers them necessary.

The Group performs impairment assessment under ECLs
model on credit-impaired loans to customers and
interest receivable individually. After considering
forward looking information, the management
estimates the PD and LGD of credit-impaired loans to
customers based on historical credit loss experience of
the debtors as well as the fair value of the collateral
pledged by the customers. The Group has recognised
impairment allowances at amounts equal to lifetime
ECLs for credit-impaired loans to customers and interest
receivable. At 31 December 2025, the Group's
impairment allowances on credit-impaired loans to
customers and interest receivable were HK$151.66
million (2024: HK$148.01 million) and impairment
allowances to credit-impaired loans to customers and
interest receivable ratio was 94.3% (2024: 92.9%).
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)

(c) Credit risk (Continued)

Reinsurance is placed with counterparties that have a
good credit rating and concentration of risk which is
subject to annual review. At each reporting date, the
Group performs an assessment of non-performance risk
of reinsurers by reviewing their financial strength and
updates the reinsurance purchase strategy if any.

At 31 December 2025, credit risk on reinsurance
contract assets and insurance contract assets is limited.
Reinsurance contracts were signed with reputable
reinsurance companies with diversification. The majority
of counterparties are major reinsurance companies with
credit ratings of A- or higher (2024: A- or higher)
assigned by international credit-rating agencies. These
reinsurance companies have a low risk of non-
performance.

The Group reviews the recoverable amount of each
individual insurance debt to ensure that adequate
impairment losses are made for irrecoverable amounts.
The Group maintains records of the payment history for
significant contract holders with whom they conduct
regular business. The Group limits its exposure to credit
risk by selecting the counterparties and on-going
monitoring.

The balance of other debtors and deposits of the Group
mainly comprised the deposits with brokers, the
proceeds of the funds redeemed during the year and
receivable from fund administrators with good credit
ratings assigned by international credit-rating agencies,
and the deposit receivable from a reputable reinsurance
company. Accordingly, they are subject to 12-month
ECLs.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)

(c) Credit risk (Continued)

The Group's credit risk of bank balances by
geographical location was primarily concentrated in
Chinese Mainland and accounted for 56% (2024: 67%)
of the total bank balances at 31 December 2025. At 31
December 2025, credit risk on bank balances is limited
because bank balances were placed with reputable
financial institutions with diversification. The
counterparties are major institutional banks with credit
ratings of BBB- or higher (2024: BBB- or higher) assigned
by international credit-rating agencies. These
institutional banks have a low risk of default and there
is no significant increase in credit risk since initial
recognition. Accordingly, they are subject to 12-month
ECLs.

The credit risk of the Group’s debt investments at
amortised cost mainly came from the investment in the
supplementary capital bonds, which accounted for
44.4% (2024: 60%) of the total debt investments at
amortised cost at 31 December 2025. At 31 December
2025, credit risk on debt investments at amortised cost
is limited because debt investments at amortised cost
were issued by reputable financial institutions or
entities with diversification. The counterparties are
major financial institutions or entities with credit ratings
of A- or higher (2024: A- or higher) assigned by
international credit-rating agencies. These institutional
financial institutions or entities have a low risk of default
and there is no significant increase in credit risk since
initial recognition. Accordingly, they are subject to
12-month ECLs.

The Group does not provide any guarantees which
would expose the Group to credit risk.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)

(c) Credit risk (Continued)

The maximum exposure to credit risk at the reporting
date without taking into account of any collateral held
or other credit enhancement is the net carrying amount
of the financial, insurance, reinsurance assets stated in
the consolidated statement of financial position. A
summary of the maximum exposure is as follows:

B EERENEFPERK
FEW A B (i FE23)

Credit-impaired loans to customers
and interest receivable (Note 23) 9,189 11,257

2025 2024
BETT BT T
HK$’000 HK$'000

BHEEXN AT ENERRE Debt investments at amortised cost 531,717 256,802
BT —RBE AT Loan to an associate 10,717 10,717
HEm BRI e Other debtors and deposits 15,335 31,443
Re RIRITHET Cash and bank balances 992,978 1,383,624
RRELEE Insurance contract assets 1,295 3,447
BRBRAENEE Reinsurance contract assets 12,301 17,757

1,573,532 1,715,047

AEENEEERENTFPERMER
HEMAME— FBERHNERE23 -

(=B AR AR Min Xin Holdings Limited

Further quantitative disclosures in respect of the
Group’s exposure to credit-impaired loans to customers
and interest receivable are set out in Note 23.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)
(d) Liquidity risk

Liquidity risk is the risk that an entity will encounter
difficulty in meeting its cash flow needs or
commitments. Liquidity risk may result from either
inability to raise new funds, sell financial assets quickly
at their fair value, a counterparty failing on repayment
of a contractual obligation or an insurance liability
falling due for payment earlier than expected.

The Group’s policy is to regularly monitor its liquidity
requirements and its compliance with lending
covenants, to ensure that it maintains sufficient reserves
of cash, readily realisable marketable securities and
adequate committed lines of funding from reputable
financial institutions to meet its liquidity requirements
in the short and longer term.

Individual operating entity within the Group is
responsible for its own cash management, including the
short-term investment of cash surpluses and the raising
of loans to cover expected cash demands.

The following table details the remaining contractual
value at the reporting date of the Group's financial
liabilities which are based on contractual undiscounted
cash flows (including interest payments computed
using contractual rates or, if floating, based on rates
current at the reporting date) and the earliest date the
Group can be required to pay and expected
undiscounted cash flow for LIC for insurance contracts
issued as well as undiscounted cash flows expected to
be received on related reinsurance contracts held.
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L RBKNIFRIEEIR (58) 4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 RIBNREIFERBEE (58) 4.1 Insurance and financial risk factors (Continued)

(d) RENESERMR($E) (d) Liquidity risk (Continued)
2025 2024

£-%7 £oF7

BHAITE ETER BHFITE ETER

Bk E-ER (B HE s F-FR (85

Total ZREX  BEWE) Total SEEX  BEWE)

SREE  contractual  Withinone In the second BEE  contractual  Withinone  In the second

Carrying undiscounted yearor to tenth year Carrying  undiscounted yearor  totenth year

amount cashflow  ondemand inclusive amount cashflow — on demand inclusive

BT BRTT  EMTn BR¥i | E¥TT BT B¥Tn BRI
HKS'000  HKS'000  HKS'000  HK$'000 HKS000  HKS'000 HK$000 HKS000

& Liabilities

it MR Other creditors 8,401 8,401 8,401 - 8,676 8,676 8,676 -

EENATE Financial liability
BRERYE designated at fair value

MeREE through profit or loss 29,950 29,950 = 29,950 - - - -
BEBE Lease liabilities 3317 3,473 1,713 1,760 2,163 2,29 1,136 1,158
FITER Bank borrowings 781,610 784,622 784,622 - 758497 762,170 762,170 -
BRBR Loan from the controlling

X shareholder 83,000 83,255 83,255 - 78,000 79,043 79,043 -

906,278 909,701 877,991 31,710 847,336 852,183 851,025 1,158
2025 2024

#-5% £°7%

BHANTE ETER BHFITE FTER

BensE - (B# R e F-FR (a5

Total ZREEX  EERF) Total AEEX  BEWE)

SREE  contractual  Withinone In the second SAE  contractual  Withinone  In the second

Carrying undiscounted yearor totenth year Carrying  undiscounted yearor  totenth year

amount cashflow  on demand inclusive amount cashflow  on demand inclusive

E¥Tr  BRTr  BETn BETR | B¥TT BRI BNt BETR
HK$'000  HKS'000  HKS'000  HKS$'000 HKS 000 HK$000 HKS 000 HKS$ 000

BE Assets

BABRRAY  Reinsurance contracts held 22,829 23,210 15,615 7,595 22,202 2913 10,859 12,054
8% Liabilities

FEMRBRAY  Insurance contracts issued 165,143 172,487 84,798 87,689 153,144 162,441 77329 85,112

200 (=B AR AR Min Xin Holdings Limited
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)

(e) Financial risk management of associated
financial institution

The financial risks exposure and management objectives
and policies of the Group’s associated financial
institution, XIB Group, are summarised as below:

(i] Overview

The activities of XIB Group expose it to a variety of
financial risks including credit risk, liquidity risk and
market risk (including foreign exchange risk, price risk
and interest rate risk). XIB Group continuously identifies,
evaluates and monitors these risks. XIB Group's aim is to
achieve an appropriate balance between risk and return
and minimise potential adverse effects on its financial
performance.

The board of directors of XIB Group (“XIB Board”)
provides strategy for overall risk management. Its senior
management establishes related risk management
policies and procedures under the strategy approved by
the XIB Board, including written policies covering
specific areas, such as foreign exchange risk, interest
rate risk, credit risk, use of derivative financial
instruments and non-derivative financial instruments.
Those risk management policies and procedures are
implemented by various departments after XIB Board’s
approval. In addition, its Internal Audit Department is
responsible for the independent review of risk
management and control environment.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)

(e) Financial risk management of associated
financial institution (Continued)

(i} Credit risk

Credit risk is one of the main risks that XIB Group faces
in its operations which arises primarily from loans and
advances, investment portfolios, trade finance,
guarantees and other payment acceptance.

The credit approval policies and procedures of XIB
Group are standardised. Credit rating, risk
measurement, economic capital, various post-lending
management, indicator control, collective assessment,
risk warning and risk reporting are measures for
managing credit risk.

liii] Liquidity risk

Liquidity risk is the risk that XIB Group has to ensure the
availability of adequate funds to meet its needs to
funding deposit withdrawals and other liabilities as they
fall due, as well as being able to meet its obligations to
funding loan originations and commitments and to take
advantage of new investment opportunities.

XIB Group has set up a series of liquidity indices to
assess and monitor its liquidity risk and reviewed such
indices on a timely basis.

(iv] price risk

XIB Group is exposed to other price risks arising from
the equity investments and precious metal investments
held by the XIB Group. XIB Group considers that the
market risk from commodity prices or stock prices in the
investment portfolio is not significant.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)

(e) Financial risk management of associated
financial institution (Continued)

(vl Market risk

XIB Group’s market risk arises from open positions in
the trading book and banking book in interest rate,
foreign exchange rate, equities and commodities. The
trading book consists of financial instruments and
commodities that are free of any restrictive covenants
on their tradability and held with trading intent, and in
order to or for the purpose of hedging market risk of the
trading book. The banking book consists of financial
instruments not included in the trading book (including
those financial instruments purchased with surplus
funds and managed in the investment book).

XIB Group has established a structural system of limit
controls including regulatory limits, position limits and
risk limits to identify, monitor and control market risk.
XIB Group performs sensitivity analysis on a regular
basis to assess the interest rate risk and foreign
exchange risk of its trading book and banking book.

— Foreign exchange risk

XIB Group conducts the majority of its business in
Renminbi with other transactions in foreign currencies,
therefore XIB Group is exposed to the fluctuations in
the prevailing foreign exchange rates on its financial
position and cash flows. XIB Group manages its
exposure to foreign exchange risk through
management of its net foreign currency position.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.1 Insurance and financial risk factors (Continued)

(e) Financial risk management of associated
financial institution (Continued)

[v] Market risk [Continued]
— Interest rate risk

Interest rate risk is the risk that XIB Group’s assets,
liabilities, revenue and economic value would suffer
losses or have the risk of contingent losses due to
fluctuations of interest rates and changes of interest
rates structure. The re-pricing risk, the primary and most
common interest rate risk, arises from the difference
between maturity terms (for fixed interest rates) or
between the re-pricing terms (for floating interest rates)
of XIB Group’s assets, liabilities and off balance sheet
commitments. Cash flow interest rate risk is the risk that
the future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

XIB Group mainly manages its exposure to the interest
rate risk arising from fluctuations in the prevailing
market interest rates on re-pricing, fair value and cash
flows. XIB Group controls its interest rate risk primarily
through controlling the distribution of the maturity
date or re-pricing date of loans and deposits and the
asset-liability re-pricing gap.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.2 Capital risk management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders of
the Company and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost
of capital.

Consistent with others in the industry, the Group
monitors capital on the basis of the gearing ratio. This
ratio is calculated as total borrowings divided by total
net assets. Total borrowings comprise all bank
borrowings and loan from the controlling shareholder
as shown in the consolidated statement of financial
position. Total net assets comprise all components of
equity attributable to shareholders of the Company as
shown in the consolidated statement of financial
position.

During 2025, the Group’s strategy, which was
unchanged from 2024, was to maintain the gearing
ratio at a healthy level of 30% or below. In order to
maintain or adjust the capital structure, the Group may
adjust the amount of dividends paid to shareholders of
the Company, issue new shares, raise new debt
financing or sell assets to reduce debt.

The gearing ratio of the Group at 31 December 2025

MEXRBEBELERNAT : and 2024 were as follows:
2025 2024
BETFT BT T
HK$’000 HKS'000
AR Total borrowings 864,610 836,497
BEFE Total net assets 8,318,331 7,818,147
EXEELR Gearing ratio 10.4% 10.7%
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(=B AR AR Min Xin Holdings Limited

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.2 Capital risk management (Continued)

(a] Capital risk management of Min Xin
Insurance

The capital requirements of Min Xin Insurance, a wholly-
owned subsidiary of the Company, are mainly set and
regulated by the Insurance Authority and these
requirements are put in place to ensure sufficient
solvency margins. Min Xin Insurance is required to
maintain the value of its assets to be greater than the
aggregate amount of its liabilities and the relevant
amount within the meaning of Section 10 of the
Insurance Ordinance. Min Xin Insurance is also required
to comply with the capital requirement to ensure its
capital base is not less than each of its prescribed
capital amount, its minimum capital amount and HK$20
million.

In addition, the Macau Branch of Min Xin Insurance is
required by the Macau Insurance Ordinance to set up
technical reserves and to maintain a margin of solvency
sufficient to meet the liabilities arising from its activities
in Macau. The technical reserves shall be guaranteed by
equivalent and congruent assets located in Macau,
unless authorised by Autoridade Monetdria De Macau
to utilise overseas assets.

Min Xin Insurance also maintains healthy capital ratios
in order to support its business objectives and maximise
shareholder’s value. Min Xin Insurance may adjust the
dividend paid to the Company or issue new shares to
the Company to fulfill these requirements.

Min Xin Insurance manages its capital requirements by
assessing any shortfalls between the reported and
required relevant amounts on a regular basis. Min Xin
Insurance fully complied with the externally imposed
requirements of the Insurance Authority and Autoridade
Monetdaria De Macau during the reported financial
periods.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.2 Capital risk management (Continued)

(b) Capital risk management of associated
financial institution

XIB Group’s objectives when managing capital are: (i) to
comply with the capital requirements set by the
regulators of the markets where the entities within XIB
Group operate; (ii) to safeguard the ability to continue
as a going concern so that it can continue to provide
returns for shareholders and benefits for other
stakeholders; and (iii) to maintain a strong capital base
to support the development of its business.

Capital adequacy and regulatory capital are monitored
by XIB Group’s management, employing techniques
based on the guidelines developed by NFRA for
supervisory purposes.

ZZ " RFFR Annual Report 2025

207



208

= /A\g
YT

Bk &R st i

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4

EIEES

RER A B 5 R PR EE 32 (78)
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4 INSURANCE AND FINANCIAL RISK

MANAGEMENT (Continued)

4.3 Fair value of financial instruments

(a) ERM T ENBRINREBESE (a) Categories of financial instruments and
lease liabilities
2025 2024
BT BT
HK$’000 HKS'000
SREE Financial assets
AT EFAEMEEWZEA  Financial assets at fair value through
EREE other comprehensive income 677,052 544,501
BRATEEBRER Financial assets at fair value through
TREE profit or loss 340,091 112,592
HEER AT ENS Financial assets at amortised cost 1,559,546 1,693,843
ﬁﬂﬁﬁ Financial liabilities
BENRATFEEBIER Financial liability designated at
§|JEEE'J$@$E\1E\ fair value through profit or loss 29,950 _
HEER AT ENSmAas Financial liabilities at amortised cost 873,011 845,173
HEAE Lease liabilities 3,317 2,163

(b) CARFEIISRGOIERTH

DA ERE S R T AR EMA
TS ERRE —RFEREEL - Bit
—REREEH - NREER T DHRTT
ERTERFE:

- FFR EERRFERER
BEFABRIEETISHARKLH
BREAEQFE-

- FIER EREERE—FR
#WAMQMﬁE%JEMTW)jFW&
(BIZR B E18) AJ B R RENBUR
AERAFE HFLANTAMNT
SITAGE: RBEUTAEER
MHBMEN TS RE : BAERK
@MIEEfTE%m%H i)

SRE  HEMBEERN M
%%ﬁﬁﬁﬁ%%%%ﬁﬁ%%
BERABEXEERTSEEMR
BEVEIE -

EEBR A7 Min Xin Holdings Limited

(b) Financial instruments carried at fair value

Fair value estimates are generally subjective in nature,
and are made as of a specific point in time based on the
characteristics of the financial instruments and relevant
market information. The Group measures fair values
using the following hierarchy of methods:

- Level 1: fair value measured using only unadjusted
quoted prices in active markets for identical
instruments at the measurement date.

- Level 2: fair value measured using inputs other
than quoted prices included within Level 1 that
are observable either directly (i.e., as prices) or
indirectly (i.e., derived from prices). This category
includes instruments valued using: quoted market
prices in active markets for similar instruments;
quoted prices for identical or similar instruments
in markets that are considered less than active; or
other valuation techniques where all significant
inputs are directly or indirectly observable from
market data.
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bz KBt F5 RPRE IR (F8) 4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)
4.3 = TBRYE(58) 4.3 Fair value of financial instruments
(Continued)

(b) A FEIRNEMTE (b) Financial instruments carried at fair value
(%&) (Continued)

- FBZER:FRUERBAEHRT - Level 3: fair value measured using inputs that are
35 SR A BUR (T Al LR 20R) not based on observable market data
HEATE - BERNITEBTE (unobservable inputs). This category includes all
FTEFEANSETIERBEATHR instruments where the valuation technique
MGHENHEERER - EZET includes inputs not based on observable data and
AEREBANEHEEEELEEXR the unobservable inputs have a significant effect
TE - WSREEREEUSH on the instrument’s valuation. This category
TEMMSMEFENITR & includes instruments that are valued based on
FRZELEATABRRAAE quoted prices for similar instruments where
HRE - ARBAEAEMIAZ significant unobservable adjustments or
R ZER o assumptions are required to reflect differences

between the instruments.

TERB/BRBE=FDBEINERAAEE The following table presents the carrying value of

BEARFHEFENSATAKEE financial instruments held by the Group at the reporting

FrEem T ANAFEZRBRERERERR date measured at fair value across the three levels of the

B ATFEFEREENEIBIEND fair value hierarchy, with the fair value of each financial

FEEREORE instrument categorised in its entirety based on the

lowest level of input that is significant to that fair value
measurement:
2025 2024
£-58 EZER EEE g %R F-ER FZER ik
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
B #RTE  #RTE BRRR | Bhin BhiE B BRER
HK$’000 HK$'000 HK$'000 HK$’000 HK$'000 HKS'000 HKS000 HKS'000
LEHNAFE  Recurring fair value
itE measurement
BE Assets
ERFEFTAEML  Financial assets at fair
FEREN value through other
CREE comprehensive income 652,704 24,348 - 677,052 521,131 23370 - 544,501
BATEFBBES  Financial assets at fair value
IR REAE through profit or loss 18,421 282,547 39,123 340,091 302 112,290 = 112,592
671,125 306,895 39,123 1,017,143 5433 135660 - 657,093
aff Liabilities
EEAATE Financial liability designated
BB at fair value through
MemaE profit or loss - - 29,950 29,950 - - - -
- - 2995 29950 . . 3 -
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(=B AR AR Min Xin Holdings Limited

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.3 Fair value of financial instruments
(Continued)

(b) Financial instruments carried at fair value
(Continued)

Transfers into and out of levels of the fair value
hierarchy are primarily attributable to changes in
observability of valuation inputs and price transparency.

The fair value of financial instruments traded in active
markets (such as listed equity securities measured at
FVPL and FVOCI) is based on quoted market prices at
the reporting date. The quoted market price used for
financial assets held by the Group is the current bid
price. These financial instruments are included in Level
1 of the fair value hierarchy.

The fair value of the Subordinated Additional Tier 1
Capital Securities held is measured at quoted price
provided by the security brokers. The Group adopted
the quoted prices as their fair value at the reporting
date and these financial instruments are included in
Level 2 of the fair value hierarchy.

The fair value of unlisted investment funds is measured
at quoted price provided by the fund administrators or
published by the fund management companies. Such
quoted prices represent the net asset value per share of
the investment funds which are derived from the fair
value of the underlying assets and securities measured
using value or price provided by independent verifiable
pricing sources. The Group adopted the quoted prices
of the funds as their fair value at the reporting date and
these financial instruments are included in Level 2 of
the fair value hierarchy.

The fair value of fixed-term and principal-guaranteed
structured bank deposits placed with certain banks in
Chinese Mainland were approximate to their respective
aggregate of principal plus expected interest income at
the reporting date. The fair value of these financial
instruments are determined with reference to the
change of index and are included in Level 2 of the fair
value hierarchy.
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4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.3 Fair value of financial instruments
(Continued)

(b) Financial instruments carried at fair value
(Continued)

The following table gives information about how the
fair value of the financial instruments included in Level
3 of the fair value hierarchy at 31 December 2025 (2024:
Nil) are determined:

fhIEH EXTUEEYE AYEEFTBRUBEE
Valuation Significant Relationship of
2025 techniques unobservable inputs unobservable inputs to fair value
BETT
HK$'000
SREE Financial assets
LEER Zijin Chantou 13,106 EEFE HEERBANER ALMEEBRANDFELS -
BB Partnership (1) Netassetvalue A ETIREBARLTE REERABCENATELMR
Fair value of the underlying The higher the fair value of the
unlisted portfolio which is  underlying unlisted portfolio, the higher of
valued by the general partner  the fair value of Zijin Chantou Partnership
JFEMRIEES  Unlisted equity securities 26017 | THERFHER TR ZERA AL TR SEROIZUAN -
ERER Q) Beijing Yuanbao (2) Recent  Adjustment to the recent TRRENATEYS
transaction price transaction price The more favourable the adjustment
to recent transaction price, the higher of
the fair value of Beijin Yuanbao
39,123
EHEE Financial liabilities
EEULTE Financial liability designated 29,950 | AREKBFEE B EZeBLEN BN ERABLENEFEE
FRERTIR at fair value through Allocated total BFEER B SHERMATEES
NEmAE profit orloss netassets  Changesin the total net The higher the total net assets of
BHEZAEME  Investors of Minxin Xinan assets of Minxin Xinan Minxin Xinan Partnership, the higher
miEED) Partnership (3) Partnership of the fair value of the financial liability
29,950
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(=B AR AR Min Xin Holdings Limited

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.3 Fair value of financial instruments
(Continued)

(b) Financial instruments carried at fair value
(Continued)

(1) The fair value of & 1% 2 & B R (&) i%
IR EEBPE (BRE) (Zjin Mining Chantou
Haixia Qihang (Fuzhou) Equity Investment
Partnership Enterprise (Limited Partnership)¥)
(“Zijin Chantou Partnership”) is measured at net
asset value provided by the general partner of the
partnership and included in Level 2 of the fair
value hierarchy at 31 December 2024 as the assets
consist only of bank balances. Zijin Chantou
Partnership has invested RMB10 million
(equivalent to approximately HK$11.12 million) in
an unlisted company in October 2025 and the
Group transferred the interest in Zijin Chantou
Partnership into Level 3 of the fair value hierarchy.
The Group has not remeasured the fair value of
the interest in that unlisted company at 31
December 2025 as it considered its fair value was
approximate to the investment amount
considering the tenure of the investment.

(2)  Minxin Xinan Partnership has acquired an interest
of 8.4505% in 1t 7 JR & & £ A R 2 7 (Beijing
Yuanbao Technology Co., Ltd.*) (“Beijing Yuanbao”)
at a cash consideration of RMB23.4 million
(equivalent to approximately HK$26.02 million) in
December 2025. The Group has not remeasured the
fair value of interest in Beijing Yuanbao as it
considered its fair value was approximate to the
investment amount at 31 December 2025
considering the tenure of the investment.

(3) Financial liability designated at fair value through
profit or loss represent the capital contribution
made by a limited partner and its share in the net
assets of Minxin Xinan Partnership. It is measured
at the share of the net assets of Minxin Xinan
Partnership.

* The relevant English name is only a transliteration of the
Chinese name for reference only.
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.3 Fair value of financial instruments
(Continued)

(b) Financial instruments carried at fair value
(Continued)

During the year there was no transfer of financial
instruments between Level 1 and Level 2 of the fair
value hierarchy. The following table presents the
transfer of financial instruments from Level 2 into Level
3 of the fair value hierarchy and the movements in the
balance of Level 3 of the fair value hierarchy during the
year are as follows:

BAVEEBR EEARAFE
B 5 AR ZEiBERYIR

NWemEE HWemas

Financial assets  Financial liability

at fair value designated at

through fair value through

profit or loss profit or loss

BT IT BT T

HKS$'000 HKS'000

7202561 H1H At 1 January 2025 - -
&N ZE%E Translation differences 209 (694)
B Additions 26,017 (29,324)
WE—EREAB =54 Transfer from Level 2 to Level 3 13,144 -
RAFE(EER), S Fair value (losses)/gains recognised (247) 68
2025512 H31H At 31 December 2025 39,123 (29,950)
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(=B AR AR Min Xin Holdings Limited

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

4.3 Fair value of financial instruments
(Continued)

(c) Fair value of financial instruments carried
at other than fair value

The carrying value of financial assets at amortised cost
less impairment losses (if any) and financial liabilities at
amortised cost are estimated to approximate their fair
value. The fair value of financial liabilities is estimated
by discounting the future contractual cash flows at the
current market interest rate that is available to the
Group for similar financial instruments.

Estimates and judgement are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are
believed to be reasonable under the circumstances.

In the Directors’ opinion, the fair values of financial
assets and financial liabilities of the Group approximate
their carrying values at the reporting date.
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SEGMENTAL INFORMATION

The Group identifies its operating segments based on
the reports reviewed internally by the chief operating
decision-makers which include the Board and the
General Manager Meeting that are used to make
strategic decisions, allocate resources and assess
performance.

The reports to the chief operating decision-makers are
analysed on the basis of business entities, investments
held and investees. For business entities and
investments held, operating performance evaluation
and resources allocation are based on individual
business activity operated and investment held by the
Group. For investees, operating performance evaluation
is based on individual investee of the Group.

The Group has the following reportable operating
segments:

- Financial services: this segment includes the
engagement of banking business through the
Group’s major associate, XIB Group in Chinese
Mainland, Hong Kong and Macau respectively, and
the provision of micro credit business in Chinese
Mainland.

- Insurance: this segment includes the general
insurance business in Hong Kong and Macau.

- Property investment: this segment includes the
leasing of high quality office space in Chinese
Mainland.

- Strategic investment: this segment includes the
investment in A-Shares of Huaneng Power
International, Inc. (“"Huaneng”), high-tech
investments, subordinated capital securities and
bonds, and investments in limited partnerships.

Corporate activities: corporate treasury and other
centralised functions which cannot be allocated to each
reporting segment. It is not a reportable operating
segment of the Group.
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(=B AR AR Min Xin Holdings Limited

SEGMENTAL INFORMATION (Continued)

(a] Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s chief operating decision-makers monitor the
results, assets and liabilities attributable to each
reportable segment on the following bases:

Revenues derived from customers, products and
services directly identifiable with individual segment
are reported directly under respective segments. All
direct costs incurred by different segments are grouped
under respective segments. Indirect costs and support
functions’ costs related to the strategic decision making
and day-to-day management of the business of the
Group and corporate activities that cannot be
reasonably allocated to segments, products and services
are grouped under “Corporate activities”. Transactions
between segments are priced based on similar terms
offered to or transacted with external parties. Inter-
segment income and expenses are eliminated on
consolidation.

Segment assets include all tangible and intangible
assets held by the business entities, net book value of
investments held and share of net assets of and loans to
investees. Segment liabilities include insurance and
reinsurance contract liabilities, creditors and accruals,
financial liability designated at fair value through profit
or loss, income tax payable and deferred tax liabilities
attributable to respective segments and borrowings
managed directly by the segments or directly related to
those segments. An asset and a liability are grouped
under same segment if the liability is collateralised by
the asset. Dividend payable to shareholders of the
Company is treated as unallocated liabilities in reporting
segment assets and liabilities.
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nHEN (48) 5 SEGMENTAL INFORMATION (Continued)
(a) NEPEE - EENERE (@) (a) Segment results, assets and liabilities
(Continued)
AREH
SRR RB NERE RHRE AREHRED Inter-segment &8
Financial services I Propertyi Strategici Corporate activities elimination Consolidated

2025 2024 2025 2024 2025 2024 2025 2024 2025 2024 2025 2024 2025 2024

BRTR | ERTT | BRT | BRI | BRTR | ERTT | BT | BRI | BRFR | 5T | BT | BRI | BRFR | KT
HKS'000 | HKS000 | HKS'000 | HKS00D | HKS000 | HKSOOO | HKS'000 | HKSOO0 | HKS00 | HKSO00 | HKS'000 | HKSO0O | HKS'00 | HKS000

BERANBLEE Year ended 31 December

HREERA Revenue from external customers
REMA Insurance revenue - -| 196,627 | 187383 - - - - - - - -| 196,627 187383
MEKA Interest income 6971 2110|4420 2504 - S| onesal 781 42 548 - S| 3366 1303
kA Rental income - -oe9n2| 52| 2289|2018 - - - - - -l 961 790
REMA Dividend income - -l 4361|1760 - -| 20072 14597 - - - - 24433 16357
ARUMA Distribution income - - - - - - 1867 1812 - - - S EF: 7 )]
6971 2110 212320| 197599 | 2249 2018| 29793 | 24330| 4121 548 - - | 255454 | 226,605
B35 Inter-segments - B ] 86| 245 20 - -l 3051 38| 39s9)| 4am4) - -
DEE LT Reportable segment revenue 6971 2110 213,013 | 198405 | 2494| 2208| 29793| 24330| 7172|3736 (3989) (4274)| 255454 226,605
EtilA Other income 374 86| 6639 987 - - - -| 16746 26214 - -| 3759 3692
EELIN Operating income 7305|2046 | 219652| 208277 2494|2208 29793 24330| 23918| 29950| (3.989)| (274 279213| 26357
EHE/(BE) - FE  Other gains/(losses) - net (6905)f (1.65)| (3647 (2338)  (720) (5582  (140) (23)| 14357 118 - S| 2985 (29481)
REREER Insurance service expenses - - | (150,463)| (148,500) - - - - - - - - | (150,463)| (148,500)
FRBRRAHNER Net expenses from reinsurance
8 contracts held - - (19,405)  (17461) - - - - - - - - (19405)]  (17461)
BENRRADN Finance expenses from insurance
YBER contracts ssued - - men)| s - - - - - - - -l omen)| s
BEERRAYY Finance income from reinsurance
SHBMA contracts held - -l 663 531 - - - - = - = -l 63 531

BESRENZPERN Write back of (charge for) impairment
REFSHREEE loss on credit-impaired loans to

2L/ (1%) customers and interest receivable 1569 (1812) - - - - - - - - - -11s69| (1812)
RN ER Impairment loss on debt investments
ERRERERE at amortised cost - B 7)) (L) - = - = - = - -l el e
THER Administrative expenses (1678)  (1743)| (19,738) (1884n)| (667|  (780) - -l @2283) 6515|3883 |  4149| (40453)| (53730)
BRI/ (58) Operating profit/(loss) 31| (22265)| 19,092| 16820 | 1,107 | (4064| 29653 | 24307| 16022| (6447  (108) (125 66,09 | 8226
BENA Finance costs - -l ) ) - = - | (38,694 (4154 156 66| (38716) (44,165)
EEBEARRE Share of results of associates 98,224 | 1299% - - - -l o381 808 - - - -| 101,405 | 130804
REARN/ (58) Profit/(loss) before taxation 98,555 | 107731 18914 | 16743| 1,107| (4064)| 32,834| 25115| (22,672) (50601) 50 (59)| 128,788 | 94865
FER () /H8 Income tax (expense)/credit - -| (2567 (2938 259 2930| (2007 (1460) (4872) (5,701) - -1 0187 (7,169
REERN/ (FR) Profit/(loss) for the year 98,555 | 107731 16347| 13805| 1,366 (1,134)| 30,827| 23655| (27,544)| (56302) 50 (59| 119,601 | 876%
LN Interest income 7332 2874| 10883| 121% - S| 7es4|  7861| 20648 26607 - -l asm7| 49538
TEEMERER Depreciation and amortisation

forthe year 201 198 285|310 - - - S| ousso|  r4os | (1765)|  (1.883) 2821|2830
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vl 1=~V IN = .
5 NEER(£8) 5 SEGMENTAL INFORMATION (Continued)
<4 =3 = == [ 4= . -
(a) NEPEE - EENERE (@) (a) Segment results, assets and liabilities
(Continued)
AREH
SRIE RE NERE KHRE AREREE Inter-segment &8
Financial services Insurance Propertyinvestment  Strategicinvestment  Corporate activities elimination Consolidated
2025 2024 2025 2024 2025 2024 2025 2024 2025 2024 2025 2024 2025 2024
BETT| EETIL| ABFL| BETT| AETR| BT | BETL| AETL| ARTL| BT | ARTR| AETr| AETn| AEFr
HKS'000 | HKSO00 | HKS'000 |  HKS000 | HKS'000 |  HKS000 | HKS00 |  HKSOO0 | HKS000 | HKSOO0 | HK$'000 | HKSO00 | HKS'000 |  HKS000
#128318 At31 December
ARRRHBAA The Company and subsidiaries 12,733 476341 693,560 | 534400 | 40,326 41,0471 736,100 | 633923 | 1,289,682 | 1,301,749 (1,969) 377)) 2,770,432 | 2,555,036
REBEDT Investments n assocates 6,655,460 | 6,329,078 - - - -1 385|097 - - - - | 6,690,945 | 6,360,035
#EE Total assets 6,668,193 | 6376712 693,560 | 534400 | 40,326 40471 71,585 | 664,880 | 1,289,682 | 1,301,749 (1,969) (3717)| 9,461,377 | 8915071
KRARHEAD The Company and subsdiais wws|  wss| woss| wsel nsw| nm| 2 -| emazso| sz osa| )| nas0de | 109604
EETH Total liabilities 29,838 28543 190944 | 191534 | 11,524 1770 | 29,950 -| 882,759 868,794 (1,969) (3717)f 1,143,046 | 1,096,924
KERARERD Additions to non-current segment assets
SHEE during the year 9 - 2,268 4,256 - - - - 135 1643 - (3529) 2412 2310

(=B AR AR Min Xin Holdings Limited
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ﬁ_LB -I-“l(ma)
(b) i@ &Y

NEREINEH () AKEREIATFH
WAR () AREBr YR - #as Mkt
ERREE  WEMENMEERZ AR
(MHEEERBEE]) FAEMEHER -
P RIRRERB I EYRER
B o $8EIEMENE E T [ HY
o WE - HBELRE EREEE
AR EDFREEETRELESD -
REBERRRASERELE D

SEGMENTAL INFORMATION (Continued)

(b) Geographical information

The following table sets out the information about the
geographical location of (i) the Group’s revenues from
external customers and (ii) the Group’s property, plant
and equipment, right-of-use assets, investment
properties and investments in associates (“specified
non-current assets”). The geographical location of
customers is based on the location at which the services
were provided or the goods delivered. The geographical
location of the specified non-current assets is based on

the physical location of the assets, in the case of
property, plant and equipment, right-of-use assets and
investment properties and the location of operations in
the case of investments in associates.

B HERH 15| &a
Hong Kong Chinese Mainland Macau Consolidated
2025 2024 2025 2024 2025 2024 2025 2024
BETT | BETT | AEFL | BEFT | BETr | BETr | AETr | AR
HKS'000 | HKSOOO | HKS'000 |  HKSOOO |  HKS000 |  HKSOOO | HKS00 | HKSOOO
BZNANALEE Year ended 31 December
HREEMA Revenues from external customers 111,877 92910 33,413 18,725 110,164 114970 255,454 226,605
M12B318 At 31 December
AAARKERR The Company and subsidiaries 130,654 134816 55,023 56,277 2,280 876 187,957 191,969
REBELT Investments in associates g - | 6690945 | 6,360,035 = - | 6690945 | 6360035
ERFRBEE Specified non-current assets 130,654 134816 | 6,745968 | 6416312 2,280 876 | 6,878,902 | 6,552,004
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(=B AR AR Min Xin Holdings Limited

RIRIRFS FEia 6 INSURANCE SERVICE RESULT
2025 2024
BT T BT
HKS’000 HKS'000
RERUA Insurance revenue 196,627 187,383
R AR E A (a) Insurance service expenses (a) (150,463) (148,500)
RFEBRBRAMN Net expenses from reinsurance contracts
ERFHE held (19,405) (17,461)
IR BRFS S48 Insurance service result 26,759 21,422
(a) RIRIRFEER (a) Insurance service expenses
2025 2024
BT BT
HK$’000 HKS'000
EEREREREMEFEER Incurred claims and other incurred
R RIS E F insurance service expenses 56,547 54,774
B3R K ARG B M r 2L Changes that related to past service
ERAREABRNHARE Adjustment to the LIC (2,489) 1,069
H38 2R AR 75 B AR & ML Changes that related to future service
EEE AR EBRE & Loss on onerous groups of contracts
%18 500 /Ry FE (O] and reversal of such losses 1,386 (1,401)
RERUIERSRE Insurance acquisition cash flows
By Amortisation 95,019 94,058
150,463 148,500
Hithift A 7 OTHER INCOME
2025 2024
BT T BT
HKS’000 HKS'000
SRITFF B YA Interest income from bank deposits 23,312 36,453
EHFHEEE Interest income from sublease of
FEKA right-of-use assets 39 62
BERFEE BB IARA Dividend income from financial assets
THMEERSBA at fair value through profit or loss 122 141
IR T Government grants 6 9
Hith Others 280 257
23,759 36,922
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Eifthik a8, (§518) — 94

8 OTHER GAINS/(LOSSES] - NET

2025 2024
BT T JBMF T
HK$’000 HKS$'000
BRATEEBRBERYIRDY Net realised and unrealised gains on
TREENDE financial assets at fair value through
FIR W FEE (a) profit or loss (a) 2,976 9,130
BENAR P EERER Net realised and unrealised gains on
FIERH B ER financial liability designated at
B EIR ROR IR W a F R fair value through profit or loss 68 -
HEYZE - S NERE Gains/(losses) on disposal of property,
Wz (EE) plant and equipment 31 (33)
RIFERERAREEE Gain on derecognition of right-of-use
Wz assets - 231
KEMFEEHRTFE Fair value losses on revaluation of
E5tE investment properties (3,732) (6,981)
bE 5 e, (E518) 7B & (b) Net exchange gains/(losses) (b) 3,602 (31,828)
2,945 (29,481)

) ZERERWEREAFESBER (a)

The amount included an interest income of

(b)

TR S mEENF B I A B
3418000 7T (2024 5 : & %% 9,044,000
JC) °

ZEeBERBRAEENFARNRLD=H
m=rtEBEE N EERERAR(=
T NEDHNBERERE RS E
WOE N K L B BB 2 BT AE SNE ST
ERBeNERNELEBEES
BEGABEERANERN —AHE
BB B & T(2024F + B
21938 7T) °

(b)

HK$3,418,000 (2024: HK$9,044,000) received from
financial assets at fair value through profit or loss.

The amount included a one-off loss of
approximately HK$6.91 million (2024: HK$21.93
million) for the proportionate share of the
exchange losses previously recognised in the
exchange translation reserve and transferred
directly to consolidated income statement by the
Group upon reduction of the paid-in capital of
Sanming Sanyuan District Minxin Micro Credit
Company Limited (“Sanyuan Micro Credit”) during
the year.
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9 OPERATING PROFIT

2025 2024
BT T BMF T
HK$’000 HKS$'000

EERAMEFT AL KR Operating profit is stated after crediting

I ZE=D and charging the following:
A Crediting
HEYZE - WS NERE Gains on disposal of property, plant and

e equipment 31 -
bEE 34 W o % 5B Net exchange gains 3,602 -
KEMFEE W FEK Rentals received and receivable from

e HNBREEER investment properties less direct outgoings 8,530 7,225

— HEHA - Rental income 9,161 7,970

—BHEEH - Direct outgoings (631) (745)
Hkx Charging
BTRA  BIEESEME  Staff costs, including directors’ emoluments 27,757 40,695
— #& B KIEAL (a) - Salaries, allowances and bonus (a) 26,008 39,162
— RIKEFEL A (b) - Retirement benefit costs (b) 1,749 1,533
Z NN & Auditor’s remuneration 3,465 4,045
— BEFEME - Provision for current year 3,165 3,722
— P ITE ERR 7 — Interim agreed-upon procedures 300 323
PrE R E Depreciation and amortisation 2,821 2,830
— YE - EERRE - Property, plant and equipment 1,812 2,161
— HEL+# % +#11{FH1E - Leasehold lands and land use rights 280 282
—MHERBBERNYZE - Properties leased for own use 729 387
EIRE (FFFEE 11(a)(iii)) Management fee (Note 11(a)(iii)) 1,880 1,880
HEWEE - S NERE Losses on disposal of property, plant and

E518 equipment = 33
[ W B R F 58 Net exchange losses = 31,828

(=B AR AR Min Xin Holdings Limited
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<imiil (48)

TEERAFERLESEZ
2022 4F ~ 2023 F 220244 12 A 31
BIEFFENFeRBELLHEE
1,666 B3 7T (2024 4F : #&) o

72000411 A30 B Al - AEEMA
—IBREHEREE ([ R T HRE
DR FTEAEBNELE
BEAT2M AEHAGTENE
ERAEENEESHEE A
BYEBEELSRE - EE2000F
11 A 30 H A EH-AET S AIRE(R
Hl1E A FEE 5T BME B VAL S B9 58 5
MATESE([RFE2FTE 1) FT
BRREAL AEEREEYHR
ERARETENHEAREUREBEER
A¥FMBES 2 tRHFE -

ANEBF ARBESTE K
(b hEE) REEELAASE
B2+ (200059 A30H#EMA
MEBMHERBAAEEKRAS
BAZN)HEEFABKANET
DRZANEESEBEFTE Wik
NEBF R EETREHRES
7 2,000 7T + 7B ¥4 3,000 7T 2k B
#4,0007T - lEE IS 2 EHNR
) 75 AU B 5 02 1B © 5T 2 FT 308 IR
M REARERDAEER
RTESFTEIM B REM I o 722025
F2024F 12 A31 BUEEAE
RAB SR -

9 OPERATING PROFIT (Continued)

(a)

During the year, the Group had written back the
accruals for salary and bonus of approximately
HK$16.66 million (2024: Nil) for the years ended 31
December 2022, 2023 and 2024.

The Group contributed to a defined contribution
scheme (“DC Scheme”) which was available to all
eligible Hong Kong employees prior to 30
November 2000. The assets of the DC Scheme
were held separately from those of the Group in
an independently administered fund.
Contributions to the DC Scheme by the Group and
employees were calculated at 15% of the
employees’ basic salary until 30 November 2000
when the DC Scheme was replaced by a
mandatory provident fund scheme (“MPF
Scheme”) set up under the Mandatory Provident
Fund Schemes Ordinance.

The Group’s monthly contributions (mandatory
and voluntary) to the MPF Scheme for each
employee are calculated at the higher of 10% (or
6% for employees who joined after 30 September
2000) of the monthly basic salary and 5% of the
monthly total income, subject to a maximum
contribution of HK$2,000, HK$3,000 or HK$4,000
based on the internal grading system. The Group's
contributions to the MPF Scheme can be reduced
by the Group’s voluntary contributions forfeited in
relation to those employees who leave the MPF
Scheme prior to vesting fully in the contributions.
At 31 December 2025 and 2024, there were no
material unutilised forfeited contributions.
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EIEES

Sxmnl (18)

BRARBEAMNERMS  AREITE R
HERBEAE ELEXBIER2NE
WK H) B B RIKETE - NEBIRESR
FenmaohREFEERE AR
Ko MEBBFMREAERNRERE
BEHRRENEL -

AR AR

9 OPERATING PROFIT (Continued)

For Chinese Mainland employees, the Group
participates in the employee pension schemes
administered by the respective local government
authorities in various locations in Chinese Mainland
where the Group operates. The Group makes monthly
contributions calculated at a percentage of the monthly
payroll costs to these schemes and the respective
municipal government undertakes to assume the
retirement benefit obligations of the employees of the
Group.

10 FINANCE COSTS

2025 2024

BT T BT

HK$’000 HKS'000

RITERBFEXZ Interest expenses on bank loans 35,120 42,897
VERR IR R B 5K Interest expenses on loan from

MEXZ I the controlling shareholder 3,489 1,182

HEAENMEXZ T Interest expenses on lease liabilities 107 86

38,716 44,165

EEBR A7 Min Xin Holdings Limited
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(a) EFM=

RO RIS IR AR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SENIOR EXECUTIVES" EMOLUMENTS AND

FIVE HIGHEST PAID INDIVIDUALS

(a) Directors’ emoluments

ERHES ERHEERE
As director As management
He - REE
RE M
RENFS
Salaries, BHREF
housing TR
and other  Contributions
EEWE  allowances, toretirement 2025
Directors’  and benefits benefit ®e ok
fees in kind scheme Bonus Total
BETTT BETTT BETTT BETT BT
HKS$'000 HK$'000 HKS$'000 HK$'000 HK$'000
HITES Executive Directors
TIH%E(EE) MrWang Fei (Chairman) - - - - -
BEXMRE Mr Huang Wensheng
(BI£FE) (Vice Chairman) 60 1,395 64 - 1,519
FHITES Non-executive Directors
BEREL Mr Hon Hau Chit 60 - - - 60
BARTRE Mr Zhou Tianxing - - - - -
MRzt Ms You Li - - - - -
BT Independent Non-
4 executive Directors
ERmEE Mr Ip Kai Ming 250 = = = 250
RIGEE Mr Cheung Man Hoi 350 - - - 350
2lIB%E Mr Leung Chong Shun 250 - - - 250
970 1,395 64 - 2,429
1 ERRRESEIBRNESEREERESR 1 The Directors who hold positions at FIDG shall receive
B EEVE B - NEARA R A - remuneration from FIDG and shall not receive remuneration
from the Company.
2 XA B 2025 F 12 AR E RSB 2 Mr Huang Wensheng received remuneration from XIB and has

B - DERAR B EEREH -

not received remuneration from the Company with effect from
December 2025.
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11 sRTEASMERAEBERS 11

)

EHN@RALEE)

SENIOR EXECUTIVES" EMOLUMENTS
AND FIVE HIGHEST PAID INDIVIDUALS

(Continued)

(a) EBME (8) (a) Directors’ emoluments (Continued)
EREZ EREREE
As director As management
e BE
R E ARG A
REMNE=
Salaries, RIKEA
housing FTEIHR 2024
and other  Contributions (E5)
EEHS allowances,  to retirement (Restated)
Directors’  and benefits benefit %e FokS
fees in kind scheme Bonus Total
BEFT  EETT  BETr  BETx  BRTR
HKS'000 HKS'000 HKS'000 HKS'000 HKS000
WITES Executive Directors
FIEE(LE)  MrWang Fei (Chairman) - - _ _ _
BEXMRE Mr Huang Wensheng
(B1£fE) (Vice Chairman) 60 1,444 66 - 1,570
BRFLE Mr Chen Yu' 28 249 16 - 293
FHITES Non-executive Directors
BERKE Mr Hon Hau Chit 60 - - - 60
BRI AE? Mr Zhou Tianxing? - - - - -
TRt Ms You Li2 - - - - -
LA Mr Yang Jingchao? - - - - -
BT Independent Non-
) executive Directors
ERBALAE Mr Ip Kai Ming 250 - - - 250
RIBEE Mr Cheung Man Hoi 350 - - = 350
) Epies Mr Leung Chong Shun 250 - - - 250
998 1,693 82 - 2,773
1 N 202443 A 29 HEHT LSRR 2024 1 Resigned as the General Manager on 29 March 2024 and
6 19 & {TyrTES resigned as an Executive Director on 19 June 2024
2 MR2024%F 6 A19BER I AIEHTES 2 Appointed as the Non-executive Directors on 19 June 2024
3 MR2024%F 6 A 19 HEHIIEHITES 3 Resigned as a Non-executive Director on 19 June 2024
4 The Company has paid remuneration to Directors recommended

4 ARFH2024 FEBFERELRESEANK
RXNFHFRERESERBIRNE
% PMBEENFME FRERE -

226 (=B AR AR Min Xin Holdings Limited

by FIDG in accordance with the policies of FIDG with effect from
2024, and the remuneration disclosed above has been adjusted
accordingly.
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BRTBEASMERhERS

)

(a)

(i)

(ii)

(i)

(b)

ERN@RIALEE)

M= (18)

ERES  ZFERBEE/LR
RIS EMBARMNERMEMHREY
AR M A RS B o

EREERE : ZFHAEEHE
I N 5% 18 55 5% P 4R 4 O B At AR %
MBS

RARAEERBREEZNERE
BB #1888 T (2024F + B
1888 L) EAERE—HERE
R L EERSE  BIER
HEEFARAZEESNER -

hessSHMEERIAL

FRAEAEEFHRSHAREERE—
#(2024%F - —R)EF - HFMFB
N LERE (@M FRAEKRIEA
(2024 %F : OB FEARRBEFRITR
RENHFHRSNREENFEFMWMFE

11

SENIOR EXECUTIVES' EMOLUMENTS
AND FIVE HIGHEST PAID INDIVIDUALS
(Continued)

(a) Directors’ emoluments (Continued)

(i)  Asdirector: The amounts represented emoluments
paid or payable for the services as a director of the
Company or its subsidiaries.

(i)  As management: The amounts represented
emoluments paid or payable for other services in
connection with the management of the affairs of
the Group.

(iii) An amount of HK$1.88 million (2024: HK$1.88
million) was paid to Vigour Fine, the controlling
shareholder of the Company, for the provision of
certain management services which include the
provision of directors to the Board of the Company
pursuant to a management agreement.

(b) Five highest paid individuals

The five highest paid employees of the Group for the
year included one (2024: one) Director, details of whose
remuneration are set out in note (a) above. Details of
the remuneration for the year of the remaining four
(2024: four) highest paid employees who are neither a

N Director nor chief executive of the Company are as
follows:

2025 2024
(E5)
(Restated)
BT BT
HK$’000 HKS’000

e - BE M EAMERY Salaries, housing and other allowances,
AR B W F 2 and benefits in kind 5,869 5,594

RRBFIFTE Contributions to retirement benefit

HK scheme 188 96
i Bonus 220 =
6,277 5,690

ZZ " RFFR Annual Report 2025

227



RO RIS RS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1N SHROBAEMERDhERS
BE8@RI AL (18)

(b) heRSME BN AL

11 SENIOR EXECUTIVES" EMOLUMENTS
AND FIVE HIGHEST PAID INDIVIDUALS

(Continued)

(b) Five highest paid individuals (Continued)

(#8)
M EE Emoluments Band 2025 2024
AZ A #
Number of Number of
Individuals Individuals
751,000,001 7T — #5% 1,500,000 7T HK$1,000,001 - HK$ 1,500,000 2 1
7B # 1,500,001 7T — /& %5 2,000,000 7T HK$1,500,001 - HK$2,000,000 2 3

(c) SHKEEAS
BNTARASREEABENMEHE

(c) Senior management

Details of the emoluments payable to senior

BT management of the Company by band are as follows:
[ e ] Emoluments Band 2025 2024
(E7)
(Restated)
AE A #
Number of Number of
Individuals Individuals
1K FB % 500,000 7T Below HK$500,000 1 -
711,000,001 7T — 7% 1,500,000 7T HK$1,000,001 - HK$1,500,000 4
751,500,001 7T — 7% 2,000,000 7T HK$1,500,001 - HK$2,000,000 2 2

228 (=B AR AR Min Xin Holdings Limited
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12 PGzt 12 INCOME TAX EXPENSE
EEABmARHENBRIEL T

The amount of taxation charged to the consolidated

income statement represents:

2025 2024
BT T BT T
HKS$’000 HKS'000
SRR Current tax
ENRULS ) Hong Kong profits tax 336 371
AR A i ZE TS AR Chinese Mainland corporate income tax 3,810 5,551
AR A b TR ER FT 1S A% Chinese Mainland withholding tax 2,754 1,460
PR IR Macau taxation 2,665 3,136
9,565 10,518
AIFERE Adjustment in respect of prior years
BEEREH Hong Kong profits tax (2) )
AR AL EEFTIS R Chinese Mainland corporate income tax (3) -
JRPIRL TR Macau taxation 26 (40)
21 (49)
EERIE Deferred tax
EREZENEER Relating to the origination and reversal
o) of temporary differences (399) (3,300)
8 H Income tax expense 9,187 7,169

EBFERIIZRBEANH T ER T EF
3 B PR AR TS R F 2 8.25% K2 16.5%
(2024 4F : 8.25% 2 16.5% ) IR R EM o

AEBEBLCEAEEERAE (K46
4% 1) Frasm ey i — 18 BISDOA MR o
HZE20254 128318 IE-VEE
EASEREEBHNELREAEERE
A - R IR AN & B A = 2025 F 12
A 31 B It FE BT A K B AR EF A
=B IHEZHRBIEAREBRSHAR
(BREEHHRE) WBEBYETFEK -
AEEBEERIEEREEER T
TIERER - WA E KRR AT REH B
BRREENTE -

Hong Kong profits tax has been provided at the rate of
8.25% and 16.5% respectively under the Two-tiered
Rates of Profits Tax (2024: 8.25% and 16.5%) on the
estimated assessable profits arising in Hong Kong
during the year.

The Group is within the scope of the Pillar Two Model
Rules published by the Organisation for Economic Co-
operation and Development (“OECD”). As at 31 December
2025, Pillar Two legislation has been enacted and is in
effect in certain jurisdictions where the Group operates.
Based on the Group’s assessment for the year ended 31
December 2025 and the information currently available,
the overall impact of Pillar Two rules on the Group’s
income tax position, including current tax, is not material.
The Group will continue to monitor development in Pillar
Two legislation across relevant jurisdictions and assess the
potential future impact on its financial statements.
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12 PhiSHs< (48)

PR ERTER IR R FE NG E
%Mﬁ#ﬁ?%%éﬂﬁ%% 25% (2024 £ : 25%)
R E R B AR MR E S %
EREEE  REBAEDFIFBREWA
75% K2 10% 8040 B (N b TR IR FT 1S F% o

R Y A B B K AR R Y (A 5T R AR 7
PISRREORFIRIRITIR KT E -

MRS B g R MR E R RS EN
IR B -

12

INCOME TAX EXPENSE (Continued)

Chinese Mainland corporate income tax has been
calculated at the rate of 25% (2024: 25%) on the
estimated taxable profits for the year.

Chinese Mainland withholding tax is levied at 5% and
10% on dividend income received from subsidiaries and
investees incorporated in Chinese Mainland respectively
when these subsidiaries and investees declared
dividend.

Taxation on Macau profits has been calculated on the
estimated taxable profits for the year at the rates of
taxation prevailing in Macau.

Reconciliation between tax expense and accounting
profit at applicable tax rates:

2025 2024
BT T BT T
HKS$’000 HKS'000
R 5 Al ) Profit before taxation 128,788 94,865
116.5% (2024 F : 16.5%) Tax at the domestic income tax rate of
B & H P A5 AR R B 16.5% (2024: 16.5%) 21,250 15,653
it AN ES 1z Tax effect of share of results of
Mg associates (16,732) (21,582)
HE b BA R T R =R Effect of different tax rates
of— in other jurisdictions 620 (1,499)
BN TRIRATIS Chinese Mainland withholding tax 2,754 1,460
IR R A Income not subject to taxation (6,243) (9,797)
ARINB A B Expenses not deductible for
taxation purposes 9,232 19,849
AERRIEBENEHTE Tax effect of tax losses not recognised 1,264 1,436
12 FA AR AR HE R Utilisation of previously
RTLE unrecognised tax losses (2,410) (3)
FIEIEEEES Adjustment in respect of prior years 21 (49)
BEMEMEMH Income tax at concessionary rate (165) (165)
HAth Others (404) 1,866
FT{S iz Income tax expense 9,187 7,169

(=B AR AR Min Xin Holdings Limited
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=] 13 DIVIDEND
2025 2024
BT T BT
HK$’000 HKS'000
REFRABEBRARHARE Final dividend proposed after
BRREE 81 the reporting date of 8 HK cents
(20244 : #%) (2024: Nil) per share 47,781 -

REWmMABEIRAN S ERARLGLE B
HHRERNINIEGE  EHREZE2026
F12A3BIEFEIERG EF DR ©

SRR

BREXRBFZBEBEHE2025F12 A
BNNBEIEFEARRARREEN B
11,960.1 8 7T (2024 F : 75 #8,769.6 5
TL) M FEAL TR D A N FITE
597,257,252 (2024 4F : 597,257,252) K& &t

s
= o
e

AEBAFEREFEHEDHTAS
SEENNRD - AR EEFENESK
BEANEEGRERNZNER -

14

The dividend proposed after the reporting date has not
been recognised as a liability in these consolidated
financial statements, but will be reflected as an
appropriation of retained profits for the year ending 31
December 2026.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on
the profit attributable to shareholders of the Company
for the year ended 31 December 2025 of HK$119,601,000
(2024: HK$87,696,000) and the weighted average of
597,257,252 (2024: 597,257,252) shares in issue during
the year.

The Group has no dilutive potential shares in issue
during the current year and prior year and therefore
diluted earnings per share is the same as basic earnings
per share for the years presented.
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15 ¥15% - 88 RaR 15 PROPERTY, PLANT AND EQUIPMENT

R~ 88 -

BERR
HHE Fumniture,
BRET EIMEE fixtures, office HE
Buildings held Computer  and computer Motor B%
for own use Software equipment vehicles Total
BEFT BEFT BB BB EETT
HKS 000 HKS 000 HKS 000 HKS000 HKS 000
R204F 1410 At 1 January 2024
R Cost 20,901 2,850 8,309 3,556 35,616
23HE Accumulated depreciation
LR ERE and impairment losses (10331) (2,850) (6,043) (2,283) (21,507)
EHFE Net book value 10,570 - 2,266 1,273 14,109
HZ2024F12A318  Yearended 31 December
IHFE 2024
HREmFE Opening net book value 10,570 - 2,266 1273 14,109
ERZESE Translation differences (93) - (1) - (94)
B Additions - - 956 333 1,289
TEENE Charge for the year (624) - (1,219) (318) (2,161)
& Disposals - - (33) - (33)
HARERSE Closing net book value 9,853 - 1,969 1,288 13,110
2024912 318 At31 December 2024 and
2025517410 1 January 2025
AR Cost 20,770 2,850 8,115 3,849 35,584
2EE Accumulated depreciation
RREEE and impairment losses (10917) (2,850) (6,146) (2,561) (22,474)
FRFE Net book value 9,853 = 1,969 1,288 13,110

(=B AR AR Min Xin Holdings Limited
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15 ¥I35% - W335k MR (58) 15 PROPERTY, PLANT AND EQUIPMENT
(Continued)
B &6
BEER
ERfE
= Furniture,
BAEF EEEML  fixtures, office "E
Buildings held Computer  and computer Motor ag
for own use Software equipment vehicles Total
EEFT  EFT EMTL EMFT ARER
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
220255128310 Yearended 31 December
LEE 2025
BEmFE Opening net book value 9,853 - 1,969 1,288 13,110
ERES Translation differences 118 - 1 10 129
R Additions - - 228 - 228
TEEHE Charge for the year (625) - (853) (334) (1,812)
HAREFE Closing net book value 9,346 - 1,345 964 11,655
#2025%12A318  At31December 2025
R Cost 20,948 2,850 8,197 3,479 35,474
ZHE Accumulated depreciation
LR ERE and impairment losses (11,602) (2,850) (6,852) (2,515) (23,819)
REFE Net book value 9,346 - 1,345 964 11,655
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16 FHIESE 16 RIGHT-OF-USE ASSETS
HELTHER
T b AR HESR
Leasehold B AN
lands and Properties
land use leased wE
rights  for own use Total
BEFT  BETFT  BETFR
HKs’000 HKs’000 HKs’000
#2024 1 A1H At 1 January 2024 12,581 518 13,099
IR Additions - 1,081 1,081
NEZHIE Charge for the year (282) (387) (669)
722024412 A31HK  At31 December 2024 and
20251 A 1H 1 January 2025 12,299 1,212 13,511
7N Additions - 2,184 2,184
REZEH Charge for the year (280) (729) (1,009)
#2025 12H831H At 31 December 2025 12,019 2,667 14,686

ANEBRFERZT TR MERE
AEEENMEEAERBE BB 2188 T
(20244 : 1088 L) ©

FRANHERSREABEABENTE
TC (2024 6F : BHEABE L) ©

M2025F 128310 OCHERHEEEE
2848 7T (2024 4F « B 1288 7T)
MIEERE A EE S K 2678 T(2024
FEE1218) BREBAFEER
EEEMERERZIN  HERRTE
FENERI A - HEBEETSRIERER
FEIR -

(=B AR AR Min Xin Holdings Limited

The Group entered into a new lease during the year and
recognised right-of-use assets and lease liabilities
amounted to HK$2.18 million (2024: HK$1.08 million).

Total cash outflow for leases was HK$1.17 million (2024:
HK$0.48 million) during the year.

Lease liabilities of HK$2.84 million (2024: HK$1.28
million) were recognised with related right-of-use assets
of HK$2.67 million (2024: HK$1.21 million) at 31
December 2025. The lease agreement did not impose
any covenants other than the security interests in the
leased assets that are held by the lessors. Leased assets
may not be used as security for borrowing purposes.
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16 fERiES=E (18)

AEBEBOTHERLESE B
SAKEELETEANEERUZA
[REMRESESHELE - AWK
EEEREHAKETE MRS
BEVHBEATTEE ©

AEEDNHEERR B METHE - A
AR IEHEE NG TR LR -

BEAN - AR B R Y S A AR AR I 88
BABRLEEREMHHERNBERNE(LEE
BRIARIBREE NEITER LEEE -
FAABLZEHESFIF(20245F « ) o

(@) MHEE LKt HbfE R KREF
BT :

16 RIGHT-OF-USE ASSETS (Continued])

The Group has termination option in the lease which is
used to maximise operational flexibility in terms of
managing the assets used in the Group’s operations.
The termination option held is exercisable only by the
Group and not by the respective lessor.

The Group has assessed at lease commencement date
that it is reasonably certain not to exercise the
termination option.

In addition, the Group reassesses whether it is
reasonably certain not to exercise the termination
option, upon the occurrence of either a significant
event or a significant change in circumstances that is
within the control of the lessee. During the year, there
was no such triggering event (2024: Nil).

(@) The net book value of leasehold lands and land
use rights are analysed as follows:

2025 2024
BT T BT T
HK$’000 HKS'000

EEBRABMELD Leases held in Hong Kong
50 F LA Over 50 years 3,362 3,366
10FE504F Between 10 and 50 years 8,657 8,933
12,019 12,299
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17 BREMFE 17 INVESTMENT PROPERTIES
2025 2024
BT T BT T
HK$’000 HKS’000
NE At fair value
R1A1H At 1 January 165,348 172,329
NHEEE Fair value losses (3,732) (6,981)
R12A318 At 31 December 161,616 165,348
REENKEMERRZERES TN The Group's interests in investment properties at their
N carrying amounts are analysed as follows:
2025 2024
BT T BT T
HK$’000 HKS'000
EEBREED Leases held in Hong Kong
10F£504F Between 10 and 50 years 116,000 119,000
EEBAIMFEELD Leases held outside Hong Kong
10F £ 504F Between 10 and 50 years 45,616 46,348
161,616 165,348

236 (=B AR AR Min Xin Holdings Limited
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17 =R&EM* (18)

(a) RFERIE

TEEEEMEI%EE‘J&@%%E ey

MEEAF SN 2025F 12 A31 B AT
B - jﬁﬁﬁé\;‘%ﬂﬁ%#&%ﬁﬁﬂ%nsﬁ
F/&ﬂ?ﬁﬁféj e =AM AT ELEE
D NFEEFEDHE #&Tyﬂ%ﬁ
ﬁﬁ&ﬁﬁﬁﬁ%@ﬂfﬁﬁ’ﬂgﬁmIEE)SZ%%IE&*

)EO

17

INVESTMENT PROPERTIES (Continued)

(a) Fair value hierarchy

The following table presents the fair value of investment
properties held by the Group measured at 31 December
2025 on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13 Fair
Value Measurement. The level into which a fair value
measurement is classified is determined with reference
to the observability and significance of the inputs used
in the valuation technique.

2025 2024
BEFT BT T
HK$’000 HK$’000
REMHLAFETE Recurring fair value measurement
FZER Level 3
B A i Chinese Mainland
BEME Commercial properties 39,022 39,724
FEME Residential properties 5,304 5,316
AL Car parks 1,290 1,308
45,616 46,348
BB Hong Kong
EE3/ES Commercial properties 116,000 119,000
161,616 165,348
NEFEFEEEAEEYENREIEEYD All the investment properties carried at fair value held
HETHANTEREBENE=54:t= by the Group were measured using Level 3 of the fair
FRIBENRAFLEREE=SHNE value hierarchy. During the year there was no transfer
% o $’%.E’jﬂ( E,gAéXEiq%m o into or out of Level 3 of the fair value hierarchy. The
HAEBZR ATLTEEESEZAENE Group’s policy is to recognise transfers between levels
% o of fair value hierarchy at the end of the reporting period

(b) AFERBE=FHER

AR B BETHE 0 F—KF
BaEMGEREXEBRBRAR @ &
2025 F 22024 12 A31 HHAFEEE
HEEL o ANEE D BB HEFTHANET
;@E@%EE ERAMNHERIRGES

in which they occur.

(b) Information about Level 3 of the fair value
hierarchy

The investment properties were revalued based on their
fair values at 31 December 2025 and 2024 by an
independent professional valuer, namely Savills
Valuation and Professional Services Limited. The Group
has discussed with the independent professional valuer
on the valuation assumptions and valuation results at
each annual reporting date.
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17 =R&EM* (18)

I

(b) ”FERBE=FREN
(&)

URFPBERMEEENE - BUREE
MERN DN FERARABEREET -
ERMERAREe MRENBOTES
o EAGEEFNEZERNABRY
BoRAE: (\BEMENERNMEENT
4258 T 45E (20244F : 425[F F 45
B) mHSAEENTEETRARE
S50t E AR®E727T(2024F : AR
S2IEEAREE7770) 5 (i) BAMEARY
KA28[E (20245 1 28F) MH AN
& REGEEAMARBE5907IT (20244 -
AR®63070) : Ki)VTFEWENER
b= E15E (20244F - 1.5/8) » M5 A
HeABTFHAKARKE26.27T(2024%F -
ANRH#E2757T) - R FEFEBREAR(L
RERIBEFE SAmizAHEES21ELE
&

\

UAEBHEEMEN R FERERA
WABREETE © & AIERZE&KE M
REMNFETE - ERGEFERNE
ETEBRSEREARELES1E (2024
F:sE)NTHAHESETFHREE
3370(2024%F : B#33170) c AFE
TEEENMCRERLBE  BEBHHA
TS 2FLLEE -

{5 E AR AR Min Xin Holdings Limited

17

INVESTMENT PROPERTIES (Continued)

(b) Information about Level 3 of the fair value
hierarchy (Continued)

The fair values of commercial properties, car parks and
residential properties located in Chinese Mainland were
determined by income capitalisation approach. The
current use is the highest and best use. The significant
unobservable inputs applied in valuation measurement
are (i) capitalisation rates ranging from 4.25% to 4.5%
(2024: 4.25% to 4.5%) and monthly market rental
ranging from RMB50 to RMB72 (2024: RMB52 to RMB77)
per square meter for commercial properties, (ii)
capitalisation rate of 2.8% (2024: 2.8%) and monthly
market rental of RMB590 (2024: RMB630) per unit for car
parks, and (iii) capitalisation rate of 1.5% (2024: 1.5%)
and monthly market rental of RMB26.2 (2024: RMB27.5)
per square meter for residential properties respectively.
The fair value measurement is negatively correlated to
the capitalisation rate and positively correlated to the
monthly market rental.

The fair value of commercial properties located in Hong
Kong was also determined by income capitalisation
approach. The current use is the highest and best use.
The significant unobservable inputs applied in valuation
measurement are capitalisation rate of 5.1% (2024: 5%)
and monthly market rental of HK$33 (2024: HK$33.1)
per square feet. The fair value measurement is
negatively correlated to the capitalisation rate and
positively correlated to the monthly market rental.
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INVESTMENT PROPERTIES (Continued)

b) 2 FERNBE=FRER (b) Information about Level 3 of the fair value
(...,a) hierarchy [Continued)
FRNZEAFEEBEFE=SNNEHRE The movements in the balance of Level 3 of the fair
AT ¢ value hierarchy during the year are as follows:
2025 2024
[SEL/E S HENE  HEDE \
Commercial Residential Bfy @ Commercial  Residential By i
properties  properties  Car parks Total  properties  properties  Carparks Total
BEFT  BETT  B¥Tn BETr | BETr BEFn BEFr BETr
HKS'000  HKS'000  HKS'000  HKS'000 HKS 000 HKS 000 HKS 000 HKS 000
R®ATH At 1 January 158,724 5316 1,308 165,348 165,119 5715 1,495 172,329
ATEER Fair value losses (3,702) (12) (18 (3732 (6,395) (399) (187) (6,981)
B12A318 At 31 December 155,022 5,304 1,290 161,616 158,724 5316 1,308 165,348
FRMGAEARN  Total unrealised fair value
[Etoha/ (B8) losses for the year recognised
— ¥ MR in the consolidated income
RERLTE statement as part of
Flang “Other gains/(losses) - net" (3,702) (12) (18) (3,732) (6,395) (399) (187) (6,981)
&S /N8 18 ASSOCIATES
2025 2024
BT T BT
HKS’000 HKS'000
BEKA Cost of investment 972,776 972,776
BRI & Share of post-acquisition profits and

E 2wl other comprehensive income,

R B WA B net of dividend received 6,043,349 5,988,953
bE H 75 B Exchange adjustments (335,897) (612,411)
JE(EEEFE Share of net assets 6,680,228 6,349,318
BT —RBZ N F](b) Loan to an associate (b) 10,717 10,717
M12A31H At 31 December 6,690,945 6,360,035
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18

RS 1S (58) 18 ASSOCIATES (Continued)
@ AEEREEQANKRESTN (@) The Group's investments in associates are analysed
™~ below:
Ef&KE Hitr 4
XIB Group Others Total
BETTT BYETTT BETTT
HK$'000 HK$'000 HK$'000
$2024%1 718 At 1 January 2024 6,411,292 30,804 6,442,096
e Translation differences (198,346) (681) (199,027)
eI A R R Share of profit after taxation 129,996 808 130,804
BRI AR A Profit before taxation 84,726 745 85,471
FEHES Income tax credit 45,270 63 45,333
DNHERES (TRR) Decrease in fair value reserve
B (recycling) (6,305) - (6,305)
LNEERES (TURR) Increase in fair value reserve
0 (non-recycling) 1,225 26 1,251
FE1E—Z i 0 A6 Share of movement in capital
BAFEESE reserve of an associate (8,784) - (8,784)
R2024F12A318 % At 31 December 2024 and
20251 A1H 1 January 2025 6,329,078 30,957 6,360,035
] Translation differences 275,183 1,051 276,234
FE(GRR 1R R Share of profit after taxation 98,224 3,181 101,405
BRI AR Profit before taxation 3,956 2,902 6,858
FEHRER Income tax credit 94,268 279 94,547
LHERES (TRR) Decrease in fair value reserve
B (recycling) (47,181) - (47,181)
DNFERER (PRR) Increase in fair value reserve
0 (non-recycling) 156 16 172
—FHELANE—R Released on disposal of a subsidiary
P8 1 AR e held by an associate
HINEFERES Release of exchange translation
B reserve = 280 280
M2025%F 12 A31H At 31 December 2025 6,655,460 35,485 6,690,945

(b) WERBANEEYZB LR
RE THRERAW RERE
BREERE

(0 AKREELEEBLEANFRR

THEFRRBECHMERE ST
RERERELRRITEFGEE
25) °

(=B AR AR Min Xin Holdings Limited

(b)

()

The loan represented the Group’s investments in
that associate and was unsecured, interest free
and had no fixed repayment terms.

Bank deposits placed by the Group with associated
financial institutions in the normal course of
business are included in cash and bank balances
(Note 25).
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k=138 (18)

18 ASSOCIATES (Continued])

(d) HUATHELE1ER2024F12 A 31 (d) The following list contains the particulars of those
AKX 2025% 12 A31 HEAREEA associates at 31 December 2025 and 2024 which
EEREEEERATZENH SN principally affected the results or assets of the
Al WEERA2EHAEIELETA Group. All of these entities are unlisted corporates
BN AR S EAR © and are accounted for using equity method.

BrES-
Place of BRTRARMAGHE
incorporation ELESS Particulars of issued ARENENER
BeLnq2R Name of associates and operations  Principal activities and paid up capital Group's effective interest
2025 2024 2025 2024
BRRE Directly held
EFERSARAERLE  XamenlntemationalBank Co, Ltd. ~ #EARAME  KORKEER | 1704638k | 1704635 8.689% 8.68%%
RENEAT and its subsidiaries (ARE (AR
17046387) | 170463E70)
The People's Banking and 17,0463 17,0463
Republic of China investment | million shares |  million shares
holding | (RMB17,046.3 |  (RMB17,0463
million) million)
EFEBSARAERAT  LusoInternational Banking Ltd, R 1| 305EER | 305EEk 49023% 4.9023%
(HFH (EFE
305%7n) 305(ET)
Macau Bankings | 3.0 million 305 million
shares shares
(MOP3,050 (MOP3,050
million) million)
ERETARAT Chiyu Banking Corporation Ltd. 3 7| nBuER | 018UER 6.0501% 6.0501%
(AR (A%
65718787) | 657787 ET)
Hong Kong Banking 2,218.24 221824
million shares | ~ million shares
(HK$6,577.87 (HKS6,577.87
million) million)
EFERRERRAT Xiamen International Investment B RERR | 05.0953%R | 641953ER 8.689% 8,68%%
Limited (% (3%
85.895387) | 641953 T)
Hong Kong Investment 8,589.53 6,419.53
holding | million shares |  million shares
(HK$8,589.53 |  (HK36,419.53
million) million)
Ak Indirectly held
HEEBREERLEY  MinFaithInvestments Limited B REBR 1001 100/% 40% 40%
(E%1007) | (E%1007)
Hong Kong Investment 100 shares 100 shares
holding (HK$100) (HKS100)
(1) BBt N TN IERES . =R A REKE (1) This associate is not audited by Deloitte Touche Tohmatsu and

RAMEES - BELBEDANEEF
EREBAGENAGEAEBELRE BED
0.4% £22.5% °

its network of member firms. Both the aggregate net assets and
profit before taxation attributable to this associate represent
approximately 0.4% and 2.5% respectively of the Group’s
consolidated totals.
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18 =735 (48)

(e) EABENATBEMBE (LA (e)
SERMNSHEREH - WL
RS M HmRNRAEESR)

18 ASSOCIATES (Continued)

Summarised financial information of the material
associate prepared in accordance with the
accounting policies adopted by the Group and

BT reconciled to the carrying amount in the
consolidated financial statements is disclosed
below:

EHREE
XIB Group
2025 2024
BETFT BT
HK$’000 HKS$'000
BENT M5B EAE Gross amount of the associate’s
BE Assets 1,286,597,056 | 1,213,131,717
BfE Liabilities (1,188,886,369) | (1,120,280,010)
IR AE Non-controlling interests (21,354,403) (20,241,156)
ey Ay Equity attributable to shareholders 76,356,284 72,610,551
BB (i) Dividends (i)
2019 ERHEAR B Final dividend for 2019 (1,718,637) (1,643,360)
2020 FAREIR B Final dividend for 2020 (501,826) (479,845)
2021 FREIR B Final dividend for 2021 (946,759) (905,290)
(3,167,222) (3,028,495)
MEFRRRSENEEFE Net assets after dividend proposed 73,189,062 69,582,056
WA B2 Total revenues 37,420,325 42,405,992
SRS EER Profit from continuing operations 1,130,438 1,496,095
Hip 2wk Other comprehensive income (725,653) 100,437
FTHENR B Total comprehensive income 404,785 1,596,532
HIEZAREER Reconciled to the Group's interest
B AR MR in the associate
FBREEE 1 B O FURAE IR Net assets after dividend proposed
B & B F by the associate 73,189,062 69,582,056
AEBNA MR Group's effective interest 8.689% 8.689%
B EESFE Share of net assets 6,359,399 6,045,985
s Dividends
2019 FREIRE Final dividend for 2019 167,799 160,449
2020 FAREAR B Final dividend for 2020 44,433 42,487
2021 FAREIRE Final dividend for 2021 83,829 80,157
fRE M RKE Carrying amount in the consolidated
RmEE financial statements 6,655,460 6,329,078

(i)

ZEEEE AEE 20194 ~ 2020 4F 1 2021 &
NANBLEFENRERE @ HEERE
BMEBREEABEMESBOIE - KA
A2 R 2023 FUEL 2022 FARHAM S - EIR
W AR E K& E 2023 F & 202412 A31H
IFEERTARE -

(=B AR AR Min Xin Holdings Limited

(i)

These amounts represented the proposed dividends for the
years ended 31 December 2019, 2020 and 2021 that were
subject to approval from the National Financial Regulatory
Administration Xiamen Office. The Company has received the
final dividend for 2022 in 2023. XIB did not declare any dividend
for the year ended 31 December 2023 and 2024.
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=15l (58) 18 ASSOCIATES (Continued)
(H  IWIEERIEKRAE L R RAES (f)  Aggregate information of associates that are not
BREEAT individually material is disclosed below:
2025 2024
BT T JBMF T
HK$’000 HKS$'000
iR e BRI IE Aggregate carrying amount of individually
(ERIEDNzo) /NG| immaterial associates in the consolidated
RER(E 4R financial statements 35,485 30,957

REEELZEHERT Aggregate amount of the Group's share

T3 & IE4ERE of those associates’
FHESE s T Profit from continuing operations 3,181 808
Hf 2wk Other comprehensive income 1,067 (655)
EEN SRR Total comprehensive income 4,248 153
RATAESTAEMZEEWEMN 19 FINANCIAL ASSETS AT FAIR VALUE
EREE THROUGH OTHER COMPREHENSIVE
INCOME
2025 2024
BT T BT T
HK$’000 HKS$'000
m1A1H At 1 January 544,501 630,093
B Additions 42,835 7,202
HE () Disposals(a) (9,510) (17,696)
R AFEREES CRAIEIR)  Fair value gains/(losses) recognised in
RN FEWZS(BHE)  fair value reserve (non-recycling) 99,226 (75,098)
R12A318 At 31 December 677,052 544,501
EAYE At fair value
TR IERE Equity securities listed on
EBEHRZ (D) Shanghai Stock Exchange (b) 563,620 491,760
22 BT Stock Exchange 89,084 29,371
ETRBEM R Subordinated Additional Tier 1
BEATH Capital Securities listed on
22T (c) Stock Exchange (c) 24,348 23,370
677,052 544,501
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19 BRRFESFAHMMEZEBHREMH

EREE (18)

AEEETE I FRERAFEFT AEAM
2EWETIAR I FRE SRR E &
mHA

(a)

(b)

RAFE  AEBURRESK
951 & 7t (20244 : & ¥ 1,7708
) NEET EMREES - Bz
LR ETNBRFEAEBRNKEE
Bl o RHERN BERZLERE
B RS B 9 8 JT (2024 F -
BE176ETT) EEERAFER
H2CPAIRR)ARERE &AM o

REBBEZ ST ETHREE
HFREAEEFENG6795 ERE
BEARIR MM E ¢28EK
56,362 & 7T (HE# AR % 50,692
& ot ) (20244 : 7% ¥ 48,909 &
T EEHARE 46,0038 7T) ©
L 2025 12 2024F 12 A31 H
FEEMT -

19 FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (Continued)

The Group designated these investments as fair value
through other comprehensive income as these
investments are held for strategic purposes.

(a)

(b)

During the year, the Group has disposed of certain
listed equity securities at an aggregated
consideration of HK$9.51 million (2024: HK$17.7
million) as these investments no longer met the
investment objective of the Group. A cumulative
gain attributable to these investments of HK$0.09
million (2024: HK$1.76 million) has been
transferred directly from fair value reserve (non-
recycling) to retained profits upon disposal.

The equity securities listed on the Shanghai Stock
Exchange comprised an amount of HK$563.62
million (equivalent to approximately RMB506.92
million) (2024: HK$489.09 million, equivalent to
approximately RMB460.03 million) for the
investment in 67.95 million shares of A-Shares of
Huaneng held by the Group. The particulars of
Huaneng at 31 December 2025 and 2024 are as
follows:

at it B IBER ARENENER
Place of Principal Group's
incorporation activities effective interest

NGEL Company name
EBBE MR Huaneng Power International,
BRAT Inc.

(=B AR AR Min Xin Holdings Limited

hEE ARAAE FELHEESN 0.43%
(476,795 B ARKR)

The People’s  Generation and sale (approximately
Republic of China of electric power 67.95 million
A-Shares)
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19 BRAFESFAHMMEZEBHREMH

A =

EREE (18)

()

AT R LARIFE ISR A
Sl N Y R N NN TR k=il
DEEARMBREWIEIRE
o Bt - AEEN2025F12 8
SNEREHREMEE SRR
R WERAFEFHES(TARE
R)ADHARFTHRAFEEEIRE
ERIRIELER - A AQFE
1A LA 4 2 3t 10 B U 2 B 40 6% |
BEBRLKEMHEMNE A 8
FARAIARREEEMFEBAE
BE A PR B A5 1 BB (B T N Ak Y
e o

RPEM—FEATAEBERIR
1T7R2022F 10 AETHRESE
300EETTMEART AN AYE -
AEBE B RFRWED BB A 24
EXT(ZEENEKI1s78T)
(20244 24 E%T0 ' BELEE

4 —

187 &7T) °

19 FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (Continued)

()

The tax bureau in Beijing, Chinese Mainland
exempted the Company from withholding tax on
the gain from disposal of certain A-Shares of
Huaneng by the Company in prior years.
Accordingly, the Group has not provided any tax
provision against the fair value movements
recognised in other comprehensive income and
accumulated separately in the fair value reserve
(non-recycling) at 31 December 2025. However,
the Company has paid 6% value-added tax and
other surcharges on the disposal gain in prior
years and expects that the Company will be
subject to value-added tax and other surcharges
when disposing of its A-Shares of Huaneng in the
future.

The Subordinated Additional Tier 1 Capital
Securities represented the fair value of the
subscription amount of US$3 million capital
securities issued by CYB in October 2022. The
Group has received the distribution income of
US$0.24 million (equivalent to approximately
HK$1.87 million) during the year (2024: US$0.24
million, equivalent to approximately HK$1.87
million).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

20 RREHANStENEFIRE

20 DEBT INVESTMENTS AT AMORTISED COST

2025 2024
BT BT T
HKS$’000 HKS’000
ETEBKE Debt investments listed on

B4 22 FIT (a) Stock Exchange (a) 163,404 152,009
N R 5 A Singapore Exchange 77,519 25,484

FLTERREEE Unlisted debt investments traded on
BN 55 the over-the-counter market 3,968 3,986
244,891 181,479
BERMIAIREEEIE 1b) ECL recognised (b) (666) (317)
244,225 181,162
A EERTT RE () Transferable certificate of deposit (c) 281,298 74,420
525,523 255,582
JFE LRI B, Interest receivable 6,194 1,220
531,717 256,802

R2025F12 A31H » NEBIREHEK
A EMNEBHREL REER - BE
HAH 42026 F£ & 2033 F (2024 £ : 2025
F5E233F) BEFMNER175%E
7.2% (2024 4F : 1.75% & 7.2%) °

At 31 December 2025, the Group’s debt investments at
amortised cost were unsecured, had fixed maturities
from 2026 to 2033 (2024: 2025 to 2033) and fixed
interest rates ranging from 1.75% to 7.2% per annum
(2024:1.75% to 7.2%).

(@) ZHFEEIERIRMN2023F6 H# (@) The balance included an amount of HK$108.99

1T 2033 F 2| HAR) 3R £ 58 1,400
EETHNAREREFNKRE -
T EAS 10,899 B L (2024 F : B
10,8738 70) REWESFI B
¥62,800 €L (ZEL)E¥K2287T)
(20244 : 2,8003 T * HFEKE

W228TT) °

(=B AR AR Min Xin Holdings Limited

million (2024: HK$108.73 million) for the
investment in the supplementary capital bonds
due 2033 issued by LIB in June 2023 in the
subscription amount of US$14 million and an
amount of US$2,800 (equivalent to approximately
HK$22,000) (2024: US$2,800, equivalent to

approximately HK$22,000) for the bond interest

receivable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

20 REHEMNARGFENEHIRSE 20 DEBT INVESTMENTS AT AMORTISED COST

(#8) (Continued)
(b) EREREENRNEAEBEES (b) The movement of impairment allowances
ERREEGHEHHNT recognised at amounts equal to 12 months ECL

was as follows:

2025 2024

BT T JBEMT T

HK$’000 HKS'000

W1 A1H At 1 January 317 150
EEFERRRERD ECLs recognised in current year's

JEHEEEE income statement 349 167

M®12831H At 31 December 666 317

() AlEZEEFZEIEZHRPEH Wiﬁj%’:F (c) Transferable certificates of deposit represent the

RTT ?;f“?? MAREAENTFR certificates of deposit in Renminbi issued by banks

B HEBETEHMNEAE1.55%F 2.35% in Chinese Mainland which carried fixed interest

(2024$ 2.15%i2§5%) K5 B rates ranging from 1.55% to 2.35% (2024: 2.15% to

1R 2027 F [ 2028 4 21| H (2024 4F 2.35%) and will be matured in 2027 and 2028

& F N © . . .
H57R 2027 FEHA) respectively (2024: will be matured in 2027).
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21 mREVNEERER

21 INSURANCE CONTRACT ASSETS AND

LIABILITIES

HERRETAR

BRLREAE

LRC
ARAELRE SEBRER
- BEMG REREZ
X EETD Estimates of Risk
BXEs Excluding present value adjustment for
Loss oss of future non-financial as
component component cash flows risk Total
BETr BETT BEFT BEFT BFETr
HK$ 000 HK$ 000 HKS 000 HKS 000 HK$ 000
BEE Opening assets - 4327 (2,536) (330) 1461
LR Opening liabltes 099 16316 (145,549 (14036) (146260)
R0uE1A1H At 1 January 2024 (2992) 20,643 (148,084) (14,366) (144,799)
REUMA Insurance revenue - 187,383 - - 187,383
RehREER Insurance service expenses
BRERERL Incurred claims and other
REREER insurance service expenses - - (50,874) (3,900) (54774)
EREZEREN Adjustments to liabilities for
B incurred claims - - @) 3702 (1,069)
BigAnmEL Loss on onerous contracts 1,401 - - - 1,401
RBlEELE Amortisation on insurance
B acquisition cash flows - (94,058) - - (94,058)
1,401 (94,058) (55,645) (198) (148,500)
ReRiEE Insurance service result 1401 93325 (55,645) (198) 38,883
RENRRLON Finance expenses from
§inBE insurance contracts issued - - (4,681) - (4,681)
GABEEN Total changes in the consolidated
2907 income statement 1401 93,325 (60,326) (198) 34,202
i Cash flows
ENRE Premiums received - (202,535) 2 g (202,535)
RekBRERE Insurance acquisition cash flows = 92,227 = = 9,27
DREZREMRR  Claimsand other insurance
RHER service expenses paid - - 55,266 - 55,266
RenSEE Total cash flows - (110,308) 55,266 - (55,042)
R204%E12A318 At 31 December 2024 (1,591) 3,660 (153,144) (14,564) (165,639)
BREE Closing assets - 20373 (15.222) (1,704 3447
HREE Closing liabilities (1,591) (16713) (137922) (12,860) (169,086)
RNMENANE  At31 December 2024 (1591 3660 (153,14) (14564 (165,639

(=B AR AR Min Xin Holdings Limited
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RO RIS IR AR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

21 INSURANCE CONTRACT ASSETS AND
LIABILITIES (Continued)

HBRRELEE BREZEEE
LRC LIC
FRRSHE FHERR
BENET fERAE
Ha%EA Estimates of Risk
B%Ha Excluding presentvalue  adjustment for
Loss loss of future non-financial an
component component cash flows risk Total
BETT BETT BETT BEFT BEFT
HK$'000 HK$'000 HK$000 HK$'000 HK$'000
BaE Opening assets - 20,373 (15,222) (1,704) 3,047
ERIEL Opening liabilities (1,591) (16,713) (137,922) (12,860) (169,086)
R2025%1818 At 1January 2025 (1,591) 3,660 (153,144) (14,564) (165,639)
RIBIA Insurance revenue - 196,627 = = 196,627
ReBREER Insurance service expenses
BRERERL Incurred claims and other
REREER insurance service expenses = = (51,918) (4,629) (56,547)
EREREREN Adjustments to liabilities for
g incurred claims - - (1,092) 3,581 2,489
BiEshniEx Loss on onerous contracts (1,386) = = = (1,386)
REUERERE Amortisation on insurance
4 acquisition cash flows - (95,019) - - (95,019)
(1,386) (95,019) (53,010) (1,048) (150,463)
RRiEE Insurance service result (1,386) 101,608 (53,010) (1,048) 46,164
HENRRANN Finance expenses from
W‘gﬁﬁ insurance contracts issued - - (7,621) - (7,621)
e BARH Total changes in the consolidated
2HE income statement (1,386) 101,608 (60,631) (1,048) 38,543
BenE Cash flows
ENRE Premiums received = (179,359) = - (179,359)
RRIERS T2 Insurance acquisition cash flows - 88,574 - - 88,574
BREZREMRSR  Claimsand other insurance
RHER service expenses paid - - 48,632 - 48,632
RenEes Total cash flows - (90,785) 48,632 - (42,153)
120255128318 At 31 December 2025 (2,977) 14,483 (165,143) (15,612) (169,249)
BRAE Closing assets - 1910 (553) (62) 1,295
BRER Closing liabilities (2,977) 12,573 (164,590) (15,550) (170,544)
#2025 128318 At 31 December 2025 (2,977) 14,483 (165,143) (15,612) (169,249)
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22 BREEHNEENER 22 REINSURANCE CONTRACT ASSETS AND
LIABILITIES
FRREASH BREREDS
Remaining coverage component Incurreq claims component
ARALRE AR
Eat REMREE HEREZ
. BxEn Estimates of Risk
Dbl Excluding presentvalie  adjustment for
Loss recovery loss recovery of future non-financial a8
component component cash flows risk Total
BETT B¥TT BETT BETT BETT
HKS 000 HKS000 HK$'000 HK$ 000 HKS 000
aaE Opening assets 15 (4,099) 17924 1,179 15,019
B8k Opening liablities 89 (8,665) 7 6 (8498)
RNMEIAE At1 January 2024 104 (12764) 1799 1,185 6,521
EXBRERE Allocation of reinsurance
iy premiums paid - (24321) - - (24321)
EBRATELNEE  Amounts recovered from reinsurers
BREREZER Recoveries on incurred claims and
AtERR other incurred reinsurance
REER service expenses - - 7,164 464 7,628
ARRENED Changes in recoveries for past
% claims - - (286) (@) (697)
BEaON Loss recovery on onerous
WEEAR underlying contracts and
HE adjustments () - - - ()
7 - 6,878 53 6,860
SEERBANNER  Netexpenses fom reinsurance
38 contracts held 7 (24321) 6,878 53 (17,461)
REERRANY Finance income from reinsurance
B contracts held - - 531 - 531
GREGEN Total changes in the consolidated
29403 income statement (71) (24321) 7409 53 (16930)
Reing Cash flows
EfRE Premiums paid - 2,579 - - 26,579
BABRATMEN  Amounts received from reinsurers
BRERENEE relating to incurred claims - = (3,203) - (3,203)
ReRgen Total cash flows - 26579 (3.203) - 2376
RAME1ENE  At31 December 2024 3 (10506) 220 1238 12967
HEEE Closing assets = 4210) 20971 996 17,757
BRAR Closing liabilities 3 (6,29) 1,231 % (4,790)
R2024%5 128318 At 31 December 2024 33 (10,506) 22,202 1,238 12,967

(=B AR AR Min Xin Holdings Limited
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RO RIS IR AR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

22 REINSURANCE CONTRACT ASSETS AND
LIABILITIES (Continued)

HBRRELHD BREZESD
Remaining coverage component Incurred claims component
KRR HE FHERR
£ {E) RENET fERAE
B%H2 Estimates of Risk
WEREH 2 Excluding presentvalue  adjustment for
Loss recovery loss recovery of future non-financial an
component component cash flows risk Total
BETT BETT BETT BEFT BEFT
HK$'000 HK$'000 HK$000 HK$'000 HK$'000
aaE Opening assets - (4.210) 20,971 996 17,757
Bak Opening liabilities 33 (6,296) 1,231 242 (4,790)
B202551 818 At 1January 2025 33 (10,506) 22,202 1,238 12,967
BXNERRRE Allocation of reinsurance
Gy premiums paid - (22,269) - - (22,269)
EBRATEDNEE  Amounts recovered from reinsurers
BOEREZER Recoveries on incurred claims and
A ERE other incurred reinsurance
RHER service expenses - - 5739 363 6,102
BEZRENEED Changes in recoveries for past
R claims - - (2,707) (529) (3,236)
BEaLm Loss recovery on onerous
WEELR underlying contracts and
FE adjustments 2) = = = 2)
(2) - 3,032 (166) 2,864
FEERBRANNER  Netexpenses from reinsurance
R contracts held 2) (22,269) 3,032 (166) (19,405)
REERBRANY Finance income from reinsurance
B contracts held = = 663 = 663
FABEEN Total changes in the consolidated
2907 income statement 2) 22,269) 3,695 (166) (18,742)
Bens Cash flows
EfifRE Premiums paid - 17,220 - - 17,220
BUBRAFKED  Amounts received from reinsurers
BRERENEE relating to incurred claims - - (3,068) - (3,068)
Renees Total cash flows - 17,220 (3,068) = 14,152
20256128318 At 31 December 2025 31 (15,555) 22,829 1,072 8,377
HREE Closing assets - (12,030) 23,680 651 12,301
BRAR Closing liabilities 31 (3,525) (851) 01 (3,924)
®2025512 8318 At 31 December 2025 31 (15,555) 22,829 1,072 8,377
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23 EES8RENEFEMNIELR 23 CREDIT-IMPAIRED LOANS TO CUSTOMERS

i 2 AND INTEREST RECEIVABLE
2025 2024
BT T BT T
HK$’000 HKS'000

INEEERET Micro credit business
EREX Guaranteed loans 120,966 118,158
HHRER Secured loans 19,300 21,165
ERRERER Pledged and guaranteed loans 10,467 10,032
TR HRRERER Secured, pledged and guaranteed loans 3,064 2,930
EEERENEFPER Credit-impaired loans to customers 153,797 152,285
EE B RVE R IR S Credit-impaired interest receivable 7,048 6,986
160,845 159,271
B ZEH Impairment allowances (151,656) (148,014)
MR12A31H8 At 31 December 9,189 11,257
RNEBDHAED EERENERIEH The Group has initiated litigations against all the
BERAREFR - HEE2HRHE - BERAE borrowers of credit-impaired loans. At the reporting
B A BUSESNERXE  WERE date, all litigations have obtained effective legal
THEITIERT documents and are in the process of performance or
execution.

2572 (=B AR AR Min Xin Holdings Limited
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RO RIS IR AR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

23 CREDIT-IMPAIRED LOANS TO CUSTOMERS

2 (18) AND INTEREST RECEIVABLE (Continued)
ERERESNEEAFENRNEREEE The movement of impairment allowances recognised at
B(EEERE) MBEEENEEH N amounts equal to lifetime ECLs (credit-impaired) was as
T follows:
2025 2024
BET T BT T
HK$’000 HKS'000
M1A18 At 1 January 148,014 153,238
E R ERE Translation differences 6,711 (4,992)
EEFEEREK (Credited)/charged to current year’s income
(RER),/ Nk (a) statement (a) (1,569) 1,812
HAh Other (1,500) (2,044)
MW12A318 At 31 December 151,656 148,014

(a) REBARFPHEBEREERHTEE
58848 T (2024 F : B #3643 8
JT ) T $8 B 6k (B /&5 18 75 ¥ 306.9 B
J0(20244F + B 23287T) UK
RNFEEFIROFBEINBAERBIB B
150.0 85 7T (2024 4F : B #2044 8
T0) B EEREE o

R2025F12 831 H  BREEEA
Rk 4,641.98 7t (5EEKS5,161.1
Br) (2024F « AR® 490678
IT HEEBE 521668 T) MER
EEBARK381548 T (ZEB
¥ 4,2422870) (2024F : AR¥E
384798 7L ' H{E B 4,09098
TTHEEERENEFERKLE
W F B HRERARNDERR - FR
B S HEE R IREBINREE
B8 %15008 L (2024 F : B
20448 70) - AEBEEHEUZEY
¥EEZSHIHRKREZERBRHAR
#8265 % L (FEB 91898 7T)
(2024 : AR¥1,058987C ' &
EB%1,125.787T) °

The amount represented a net balance of a reversal
of impairment allowance of HK$3,069,000 (2024:
HK$232,000) due to settlement of the outstanding
balance of HK$5,884,000 (2024: HK$3,643,000) by
customers and an additional impairment of
HK$1,500,000 (2024: HK$2,044,000) for the year.

At 31 December 2025, there are credit-impaired
loans to customers and interest receivable with gross
carrying amount of RMB46,419,000 (equivalent to
HK$51,611,000) (2024: RMB49,067,000, equivalent to
HK$52,166,000) with impairment allowance of
RMB38,154,000 (equivalent to HK$42,422,000) (2024:
RMB38,479,000, equivalent to HK$40,909,000) being
pledged by properties of borrowers. An impairment
allowance provided was HK$1,500,000 (2024:
HK$2,044,000) for these related loans during the
year. The Group has the rights on these properties to
repay these remaining outstanding exposures of
approximately RMB8,265,000 (equivalent to
HK$9,189,000) (2024: RMB10,589,000, equivalent to
HK$11,257,000).
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26 RV EEBERYIRNER

2 =

24 FINANCIAL ASSETS AT FAIR VALUE

S/ THROUGH PROFIT OR LOSS
2025 2024
BT T BT
HK$’000 HKS'000
BAFE At fair value
LR iEE S Equity securities listed on
62 P Stock Exchange 9,604 302
R EES Investment funds listed on
RINEF B Shenzhen Stock Exchange 8,817 -
RAGEEMN Principal-guaranteed structured
RITIFHK () bank deposits (a) 270,655 88,307
BRI (b) Partnership (b) 13,106 12,736
FELEMREES (0 Unlisted investment funds (c) 11,892 11,247
JEF TR S (d) Unlisted equity securities (d) 26,017 -
M®12831H At 31 December 340,091 112,592

(a)

EHcEATRANME FRITE
THEE R RRAEEIERIT
BEHRHANRE 243438 7T (ZEY
27,066 B 7T) (20244 1 AR
18,306 8 T + F1E 475 8,831

e —

BT °

7R 2025912 A31 BNEREHER
FEHRAREREERETHRAR
HEEMRTEROAFESED
ARBEI150B L (ZEEHN B

e

16,706 8570 ) (2024 FF : #&) -

(=B AR AR Min Xin Holdings Limited

The amount represented fixed-term and principal-
guaranteed structured bank deposits of
approximately RMB243.43 million (equivalent to
approximately HK$270.66 million) (2024:
RMB83.06 million, equivalent to approximately
HK$88.31 million) issued by certain banks in
Chinese Mainland.

The carrying amount as of 31 December 2025
included the principal-guaranteed structured bank
deposits issued by XIB and CYB respectively with a
fair value of approximately RMB150.25 million
(equivalent to approximately HK$167.06 million)
(2024: Nil).
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RO RIS IR AR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RAVEEBRERYIRNER
& (18)

b)) BREEARPEAMKINSG
REBLERSERABLEN
19.23% KA F1E °

ReERABEFENR2025F10A
KEARE1,0008 T (ZEHNB
1128 T) R —REEZRRE
EAREABRBRERNIEL
MARE - REEREGBRLENE
BAEBARR ZEIKEH
R 2 & M2025F 12 A31 HE
ARFEPOESEARESE -

0 FHAZBER/AKREEFTEAMR
BRFLTREES - ZRERE
SAARKEHE -

(d) 72025%F5H298 © @EREEE
BEREGEA)BRERIZM ORI
BEREEERRA AR (ERERA
AEAN) MEMRRERGIREAE
TrE¥(BERAE) (EABREE
NEINEEHRE  BESHFRE
RYBFELAELE BEHR
EAELERAHZ ARE
69,990,000 7T ' IEEAFEL AR D
¥R B BT 69.99% ©

24 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

(b)

()

(d)

The amount represented the fair value of 19.23%
interests in a limited partnership established in the
Chinese Mainland, namely Zijin Chantou Partnership.

Zijin Chantou Partnership has invested RMB10
million (equivalent to approximately HK$11.12
million) in an unlisted company focused on the
commercial deployment of L4 autonomous driving
solutions in the mining industry in October 2025.
The general partner of Zijin Chantou Partnership
considered that the fair value of the investment was
approximate to the investment amount at 31
December 2025 considering the tenure of the
investment.

The amount represented an unlisted investment
fund subscribed by the Group in Chinese Mainland.
The investment fund is in Renminbi.

On 29 May 2025, Fujian Minxin as a limited partner,
entered into the partnership agreement with BJ%}
=MORY) BiEREEEBR QA (Guoke Jiahe
(Shenzhen) Equity Investment Management Co.,
Ltd.*) (as the general partner) and & P9 708 F 15 1%
BEEELH¥ (BRAE) (Xiamen Jingyuan Xingrui
Investment Partnership Enterprise (Limited
Partnership)*) (as a limited partner), pursuant to
which the parties agree to establish Minxin Xinan
Partnership. Fujian Minxin shall make a capital
commitment of RMB69,990,000, representing
69.99% of the total capital contribution of the
Minxin Xinan Partnership.

The relevant English name is only a transliteration of the
Chinese name for reference only.
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24 BAFEBRBIBEYVIRNAERE 24 FINANCIAL ASSETS AT FAIR VALUE
S (18 THROUGH PROFIT OR LOSS (Continued)

M ELaB R 202512 A
IARK2340 8 L (S EL) B
26028 0) MRS REREILR
JRAR K 8.4505% IE#E - AL FRE A
—XEFMREHTRKRE(IETR
BRI BER B ERBEFFHR
TEMELTRR - BFELE
BEENEBERARE  BE
B E R - R E R 2025F 12
A3TBMAFENHESEREES
K o

Minxin Xinan Partnership has acquired an interest of
8.4505% in Beijing Yuanbao at a cash consideration
of RMB23.4 million (equivalent to approximately
HK$26.02 million) in December 2025. Beijing
Yuanbao is an unlisted company recognised as a
national-level specialised and innovative
technology enterprise, specialising in the provision
of digital risk quantification model technology
services. The general partner of Minxin Xinan
Partnership considered that the fair value of the
investment was approximate to the investment

amount at 31 December 2025 considering the
tenure of the investment.

25 IRENRRITERF 25 CASH AND BANK BALANCES

2025 2024
BT T BMF T
HK$’000 HKS$'000
RERAEEED Cash and cash equivalents
Be&RRBBH=18H  Cashand bank balances with original
NEERIT4ETF maturity within three months 620,325 572,021
eI F & Interest receivable 1,075 2,308
621,400 574,329
EBER Term deposits
[REIEAEHERB=1E A&  Term deposits with original maturity
EHE S over three months 264,835 450,389
FEU R & Interest receivable 3,130 20,989
267,965 471,378
G N 2R I EHATF 30 Pledged and restricted term deposits
RIBRBREEEHE Term deposits placed pursuant to
R IE 17 LAY insurance regulatory
T HATF 7K (b) requirements (b) 87,320 87,320
TR TEETR() Pledged time deposits (c) 15,000 227,630
JEU F & Interest receivable 1,293 22,967
103,613 337,917
ME RIBITHETRER Total cash and bank balances 992,978 1,383,624

(=B AR AR Min Xin Holdings Limited
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25 IREKRIR(TETF (88)

M2025F12A31H - REBEHEITHE
TFAFEFIE0.001% (BERERF) 24.2%
(2024 4F : 0.001% £ 4.7%) T & ©

AREEPN2025F12 A31 HHIR S KR
THREEFEAREFENHEHARKE
57,4508 L (Z B #) 78 ¥ 63,876 8 1)
(2024F : HAR¥E103,8738B 7L &
BB 110433&7L) c BB THIRE R
RITHEFEF BB T NETLE °

() B RRITEFTHIIHE B a0

25 CASH AND BANK BALANCES (Continued)

Bank balances of the Group carried interest at market
rates ranging from 0.001% (savings account) to 4.2%
(2024: 0.001% to 4.7%) per annum at 31 December
2025.

The cash and bank balances of the Group included RMB
denominated balances of approximately RMB574.5
million (equivalent to approximately HK$638.76 million)
(2024: approximately RMB1,038.73 million, equivalent
to approximately HK$1,104.33 million) at 31 December
2025. The remaining cash and bank balances are
primarily denominated in Hong Kong dollars and United
States dollars.

(@) The maturity profile of the cash and bank balances
was summarised as follows:

2025 2024
BT T JBMF T

HK$’000 HK$'000

F—FNAN Within 1 year 876,924 1,383,624
ZR—F More than 1 year 116,054 -
992,978 1,383,624
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25 RENRRITHETRE (&)

(b)

BI{ZRE IR 2025412 A31 B4
BRI BT (ZELNEK
1,787 87T ) K /B % 6,945 8 71 (2024
F R 841 BT SELB
¥1,7878 70 M E® 69458 7T)
IRTTERIAFT A RPNRBRER
EEHEINETRE °

7202412 A318 - BIEARQT]
FIIMEBEREENETET — X2
BB AR EHRE = FHIRTT
FH AR 20,0008 7T (ZELNH
¥ 21,2638 70) TERBITHAHRE
R — R DT UEZDITE
BUERRTAIEANERE
A& ARBIRFERNEEERR
THREREHRE  ZBITER
BEBERIRITHRIER -

BREEE -—RBITHILAELRR
AN—RE2EMBARERTIEA
EHRBRBENBRBRRAA AR
mEANERERENESR B
202512 A31H - Z2EMEA
RIEFEA—EE#1,500870(2024
F B 1,5008 T) MIRTTHER
VERBRERENERR -

(=B AR AR Min Xin Holdings Limited

25 CASH AND BANK BALANCES (Continued)

(b)

Min Xin Insurance has also maintained bank
deposits of MOP18.41 million (equivalent to
approximately HK$17.87 million) and HK$69.45
million (2024: MOP18.41 million, equivalent to
approximately HK$17.87 million, and HK$69.45
million) at 31 December 2025 for fulfilling certain
requirements under the Macau Insurance
Ordinance.

At 31 December 2024, a wholly-owned subsidiary
has pledged its three-year bank deposit of RMB200
million (equivalent to approximately HK$212.63
million) to a branch of the lending bank in Chinese
Mainland for the issuance of a standby letter of
credit in favour of the lending bank pursuant to
the requirements of the loan facility entered into
by the Company. The bank deposit was released
by the lending bank upon the repayment of the
outstanding balance of the loan to the lending
bank during the year.

Pursuant to the requirement of a standby letter of
credit issued by a bank in Hong Kong in favour of
a reinsurance company that has entered into the
Non-life Reinsurance Facility with a wholly-owned
subsidiary of the Company, that wholly-owned
subsidiary has placed a bank deposit of HK$15
million (2024: HKS15 million) as a collateral for the
standby letter of credit at 31 December 2025.
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BENLTFEEBEADYIRE 26
ER&E

ZERBEE—EARABAEREEN
—EAHREEREAMELABEEN
HEBIERIGEEFE

HEafE 27
MR2025F12 A31H  EHEEMZH
REMFRSGAS MBI AERMNT

FINANCIAL LIABILITY DESIGNATED AT
FAIR VALUE THROUGH PROFIT OR LOSS

The amount comprised the capital contribution made
by a limited partner and its share in the net assets of
Minxin Xinan Partnership, a consolidated investment
entity of the Group.

LEASE LIABILITIES

At 31 December 2025, the remaining contractual
maturity profile of the present value of the minimum
lease payments was summarised as follows:

2025 2024

BT T BT T

HKS$’000 HKS000

F—FNA Within 1 year 1,629 1,051
ZHN—FBILPME More than 1 year but less than 2 years 987 864
ZIMEBINEE More than 2 years but less than 5 years 701 248
3,317 2,163

MN2025F 128318 EARHEEEE
RNEFHIESERFERE23EE6.2
[E (20244 : 23EE62E) ©

The weighted average incremental borrowing rates
applied to lease liabilities was 2.3% to 6.2% (2024: 2.3%
t0 6.2%) at 31 December 2025.
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28 ERITE

28 BANK BORROWINGS

2025 2024
BETT JBMF T
HK$’000 HKS$'000
REASRITER Long-term bank loans

B (a) Secured (a) - 198,597

BIR R ERITE R Revolving and short-term bank loans
BHEIR (b) Secured (b) - 285,880
EEH () Unsecured (c) 781,610 274,020
781,610 559,900
781,610 758,497

AEEEIRITEFTGUBEEE -
RIBEREENMSNEREREE  »
2025 F N 2024F 12 A 31 H » 2 EfersE

R —FARPREE -

All of the Group’s bank borrowings are in Hong Kong
dollars. Based on the scheduled repayment dates set
out in the loan facilities, all outstanding amounts will
mature and are repayable within one year at 31
December 2025 and 2024.

(a)

ZE HAE B AN R R 2022 F [A)
BB —RBITRENH=ZFHETE
FRFEEER S WAEZETR
FREAN —RDTEENES
EHRBEAARAIBITEREML
MIEH - ZEREREHRAQT
RABEAHEH —R2EWB R A
B35 o W20245F12 A31 8 » %M
BRREEWE=FHIRITHERK
AR 20,0008 T (F BB
21,2638 70) FRERBITHRFEA
HE—RD1T RARIEREFR
THEETHEREH  ZIBTT
FRAEESHER -

(=B AR AR Min Xin Holdings Limited

(a)

The term loan was the three-year fixed-rate term
loan obtained from a bank in London by the
Company in 2022 and was secured by a standby
letter of credit issued by a branch of the lending
bank in Chinese Mainland for the fulfillment of the
Company’s repayment obligations. The standby
letter of credit was applied by a wholly-owned
subsidiary of the Company in Chinese Mainland.
That subsidiary has pledged its three-year bank
deposit of RMB200 million (equivalent to
approximately HK$212.63 million) to the branch of
the lending bank in Chinese Mainland at 31
December 2024. The Company has fully repaid the
outstanding balance of the term loan during the
year and the bank deposit was released by the
lending bank accordingly.



RO RIS IR AR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

28 FRfTEFR (18)

(b)

FZLRITETA—RE2ENB AR
BBEMRNEBNE AREEREMEE
HH - ZERYER2024F12 A
31 HREREFE M A FED RI4E
#8118 T M B 5 21,0008 T © A
NEIERFRNEHERZLIRTTE
REEH - BRRITER2WMBEER
BOARE TR ERERY -

ZLRITERAEER - A BIZ
BERBRITRAERBENBEZTE -
M20254F12 A31 8 » BEFFR
BN TA41EZ47E(2024F : 4.7
EZE63E) -

BIERZ L SR 1T 18 SRR MY IR 3K
RARFAHREEEERESEZEA
RZLERITEREEEAES (8
WEELEE) BFEARAD T
AR DR51% N ERmER N
BHARATE(EREEXE
%) EETEHIES -

M2025F 12 A31H » REBEER
ERMAREEERBEIRETE
SRR 16,514 8 7T (2024 4F -
) o ZIRITIEBROFBIRBBIER
TREFREMNEZFE - RFER
HEF B 4 EB3068 T
(20244 : B 13987T) R
2025412 A 31 BHMRBIEMNF B
A7 8T (20245 : |]) ©

R2025F 12 A31H » REBEER
RIRMAREBRBRTERERS
7 #10,000% JT (2024 F : B
10,000 & 70) ° & RITIERAFIE
EEBRTAXERBENBEZNF
BETE - RFARBI ST
#HEE11168 T (2024%F : B
7688 7T ) © K& 72025412 A 31
HEIEREE A B4 B 798 T
(20244 : E¥130&87L) °

28 BANK BORROWINGS (Continued)

(b)

These bank loans were secured by the self-use
office building owned by a wholly-owned
subsidiary in Hong Kong with a net book value
and fair value of approximately HK$8.11 million
and HK$210 million respectively at 31 December
2024. The Company has fully repaid these bank
loans during the year and the legal charge was
released and the title deeds were returned by the
lending bank subsequent to the reporting date.

These bank loans were unsecured, bore interest at
a spread over Hong Kong Interbank Offered Rate
and the effective interest rate ranged from 4.1% to
4.7% (2024: 4.7% to 6.3%) per annum at 31
December 2025.

Pursuant to the terms of these bank loan facilities,
the Company shall procure FIDG to maintain
(whether directly or indirectly) not less than 51%
beneficial interest in the issued share capital of the
Company and have the power to exercise
(whether directly or indirectly) management
control over the Company during the tenor of
these bank loan facilities.

At 31 December 2025, the Group had outstanding
unsecured revolving bank loan of HK$165.14
million (2024: Nil) from CYB. This bank loan bore
interest at a spread over Hong Kong Interbank
Offered Rate. The related interest expense was
approximately HK$3.06 million (2024: HK$1.39
million) for the year and the related interest
payable was approximately HK$0.17 million (2024:
Nil) at 31 December 2025.

At 31 December 2025, the Group had outstanding
unsecured short-term bank loans of HK$100
million (2024: HK$100 million) from LIB. This bank
loan bore interest at a spread over Hong Kong
Interbank Offered Rate plus commitment fee. The
related interest expense was approximately
HK$11.16 million (2024: HK$7.68 million) for the
period and the related interest payable was
approximately HK$0.79 million (2024: HKS$1.3
million) at 31 December 2025.
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29

EIEES

EARAIRTRE R

ANER202458 A30 HEE K
RERmHE((REER]D  BHERE
RERARRREERABE14ET
B M IERE M ERENEE - 8
IR 8202499 A1 H# E2027F8 A 31
Bt - ARAFRFARIBIREZEE
8,300 8 7T (2024 FF : B# 7,800 & T) °
ZEEFER—EA (2024F : =Z@A)
WEIHR R (B8 -

BREREFF EIZ 1B A BBRITRAZERE
MN1%ET B (2024 4F : =38 A BB RT
FZEFENM1.6%) * 72025F12 8318 -
EBRFMEEBANEE44[E (20245 : 6
[E) o

FRABREERNEBFNE L ABEK
3498 T (20244 : B 118& L) - M
M2025F 12 A31 HWHEBENFIE A

B e BT (2024F - BE11E8IT) °

EEBR A7 Min Xin Holdings Limited

29 LOAN FROM THE CONTROLLING

SHAREHOLDER

The Company has entered into a shareholder’s facility
agreement (the “Shareholder’s Facility”) with Vigour
Fine on 30 August 2024, pursuant to which Vigour Fine
has agreed to make available to the Company an
unsecured and uncommitted revolving facility of up to
HK$140 million from 1 September 2024 to 31 August
2027. The Company drew down revolving loans of
HK$83 million (2024: HK$78 million) during the year and
these loans will mature and are repayable within one
month (2024: three months).

The Shareholder’s Facility bore an interest of 1 month
Hong Kong Interbank Offered Rate plus 1% (2024: 3
months Hong Kong Interbank Offered Rate plus 1.6%)
and the effective interest rate was 4.1% to 4.4% (2024:
6%) per annum at 31 December 2025.

The related interest expense of the Shareholder’s
Facility was HK$3.49 million (2024: HK$1.18 million) for
the year and the related interest payable was HK$60,000
(2024: HK$110,000) at 31 December 2025.
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EREPRISTR 30

BEFGHEABEENGRERER
75 T B B B R 16.5% (2024 4F : 16.5%)
Ko R B P A5 TE A B R 259% (2024 4F -
25%) ER EE - EBETERF T
EHNIBEEEHEZHAKIBEERE - N
R EIBEIEMEIRN KR — IS 7 ¥ [
—RERRELRE - AR SELEFERE
ESREMSHAETAKE -

EEFTISREE,(AFE) K Z et
I

RO RIS IR AR
NSOLIDATED FINANCIAL STATEMENTS

DEFERRED INCOME TAX

Deferred income tax is calculated in full on temporary
differences under the liability method using a taxation
rate of 16.5% (2024: 16.5%) for Hong Kong taxation and
25% (2024: 25%) for Chinese Mainland taxation.
Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to set off
current tax assets against current tax liabilities and
when the deferred income taxes relate to the same
taxation authority on the same taxable entity.

The movement on the deferred income tax assets/
(liabilities) was summarised as follows:

2025 2024

BT T BT T

HK$’000 HKS’000

m1A1H At 1 January (42,354) (62,849)

fEHZ%E Translation differences (1,306) 962

EEFEETRLEN Deferred income tax credited to

EIEFTIS L current year's income statement 399 3,300
ERFERBES (PARER) Deferred income tax credited to fair

SRERAGEEAMSH value reserve (non-recycling) - 16,233

M®12A31H At 31 December (43,261) (42,354)

BEFTBREETYAEABREFZER
BRI REE B AR R FE R BORE R & IR T st A
M IEIERER - 12025412 A 31
B - REBERERE A AR R ER
Bla AR B 4B 5771870 (2024 5F -
#8586 B T) ©

Deferred income tax assets are recognised for tax losses
carried forward to the extent that realisation of the
related tax benefits through future taxable profits is
probable. At 31 December 2025, the Group did not
recognise tax losses of approximately HK$577 million
(2024: approximately HK$586 million) that can be
carried forward against future taxable profits.
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30 IRFEFRTSH (&)

RERNBLEMSHEENABNE

(B[R] — B M 8 1O A5 AR R SH AT ) SR At 4

-

BEIEFSHRERE

30 DEFERRED INCOME TAX (Continued)

The movement in deferred income tax assets and
liabilities (prior to offsetting of balances within the
same taxation jurisdiction) during the year was
summarised as follows:

Deferred income tax liabilities

MERERER BELTW RATE RAYE
RENEER RIRE FARM2EREN FRERIEN
Accelerated tax (i 18) SHEENTERE  SREELTESE
depreciation Proposed dividend  Fair value adjustment  Fair value adjustment
and revaluation of of associate for financial assets for financial assets a5
investment properties (Note 18) measured at FVOCI measured at FVPL Total
2025 2024 2025 2024 2025 2024 2025 2024 2025 2024
BETR | BETT | BEFR | BRI | BEFR | BHTT | BETR | B TT | BRTR | BETR
HKS'000 | HKSO00 | HKS'000 | HKSO00 | HKS000 | HKSO00 | HKS'000 | HKS000 | HKS000 | HKS000
®MAA At 1 January 15,650 18,795 28,310 29,265 - 16,233 164 286 | 44124 64,579
EXEE Translation differences - 11297 (955) - - 9 @ 1306 (962)
FE5RERR Credited to current year's
i income statement (507) | (3,146) - - - - 84 (114) (423) | (3,260)
ELTERES Credited to fair value reserve
(FUER) ik (non-recycling) - - - - - | e - - - (6)
R12A31A At31December 15,143 15650 | 29,607 2310 - - 257 164 | 45,007 44124

(=B AR AR Min Xin Holdings Limited
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30 DEFERRED INCOME TAX (Continued)

Deferred income tax assets

FEER HE gy
Accrued expenses Tax losses Total
2025 2024 2025 2024 2025 2024
BEFR BT BEFR BEFIL BEFT BEFTL
HKS$'000 HKS$'000 HKS$'000 HKS 000 HKS$'000 HKS'000
R1A1H At 1 January (319) (319) (1,451) (1411) (1,770) (1,730)
EEEE Charged/(credited) to
BRE current year's
g/ (Zk) income statement = - 24 (40) 24 (40)
R12A31H At 31 December (319) (319) (1,427) (1,451) (1,746) (1,770)

EFFABERBRERSHREENBE
% THle@ELREMBMRREAS

e

The following amounts, determined after appropriate
offsetting of deferred income tax assets and liabilities,

are shown in the consolidated statement of financial

position:
2025 2024
BT B TFT
HKS$’000 HKS'000
RIEFTISTRAE Deferred income tax liabilities 43,261 42,354
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31 &MKfERE

CAPITAL AND RESERVES

(a) BRIK (a) Share capital
2025 2024
RGEE BT T R H BT
No. of shares HKS$’000 | No. of shares HKS'000
BEITRAR KA Ordinary shares, issued
)3 AR and fully paid 597,257,252 1,715,377 | 597,257,252 1,715,377

RIBCRRMEPIDE 13516 - RRFIHE

BRI IR E{E -

C WHEARRNBRRAG LR EREA
SRR - TS BRRERONEAR
AR EEA RSk -

BBBFA AR BB E KK
=1

(b) GEREHMSRAE
lil ZEEEE
AERBEZEIERR

- TREZSHEERECRFLE
T RS R RVAEBIRDMRE S F
BENTASRAEERES ©

- —REESREBREIERESE
MEKERMEEEESTIREE N
SR) (B4 [2012] 205 ) SRS A — R
B Z—MREBIERFBESE
B 12 - W 1E & AR R OME 2 4 K BB
2 FA AT AR & R B8 3 B B TR
B/E518 -

. - RBELRRBREEER
& IR R M AR B I
BB o

266 B{=5EAME 27 Min Xin Holdings Limited

In accordance with Section 135 of the Companies
Ordinance, the ordinary shares of the Company do not
have a par value.

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at general meetings of the
shareholders of the Company. All ordinary shares rank
equally with regard to the Company’s residual assets.

(b) Nature and purpose of reserves

(i)  Statutory reserve
The statutory reserve mainly comprises the following:

- Non-distributable reserve set aside by an
associated financial institution from its retained
profits in accordance with the Financial System
Act of Macau.

- General reserve established and maintained within
shareholders’ equity of an associated financial
institution pursuant to Caijin 2012 No. 20
“Regulation on Management of Financial
Institutions for Reserves” issued by Ministry of
Finance. The general reserve was established
through the appropriation of income to cover
unidentified potential impairment losses.

- Regulatory reserve set aside by an associated
financial institution from its retained profits in
accordance with the requirements of the Hong
Kong Monetary Authority.
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SaRKFEEE (8)
(b) USRS (18)
lii] Bi@téfEE

BAFER DRRE SR B E W IE—R
R -

liii) ERGEEE
BEXNHHZ B

- 20011 A1 BURISEREF R
HEBERNTIMEENEERA
SEEGHEKBENAZHE
E -BEMIARABEBEHAFFE
SRR AEREEE

- BERXFRLEWMEBLRREMK
AR R B AN FE T R B 0 A B
w2 AR

- EREBEARETEREEEM
B 2 A2 IR 4 0 2 BB 2 A M
ey

livl 2 FlEREE (TER)

NHERFES (UER) BRREHHR
HAERXNVEFAREMEZE R R ER
BEHREN R A FEZBFHE R
MRRER A )

vl R FEGREEE(NDEER)

NHERES (TAER) 8RR 2R
AEFAREEREAHEA AR LEE RS
AFENREREN R A FEZEFER
(FURARRE R AT )

31

CAPITAL AND RESERVES (Continued)
(b) Nature and purpose of reserves (Continued)

lii] General reserve

The general reserve is transferred from retained profits
and is available for general use.

liii] Capital reserve
The capital reserve comprises the following:

- goodwill and the excess of the Group's interest in
the net fair value of the acquiree’s identifiable
assets, liabilities and contingent liabilities over the
cost of business combination and the investments
in associates prior to 1 January 2001;

- capitalisation of retained profits and reserves for
the purpose of increasing the share capital and
capital reserve of associates and their subsidiaries;

- share of movement in reserves recorded in equity
of associates for the change in the interest in their
subsidiaries that do not result in a loss of control.

(iv)] Fair value reserve (recycling)

The fair value reserve (recycling) comprises the
cumulative net change in the fair value of debt
investments measured at FVOCI (less related deferred
tax charge) held at the end of the reporting period.

[v)] Fair value reserve [non-recycling)

The fair value reserve (non-recycling) comprises the
cumulative net change in the fair value of equity
investments designated as measured at FVOCI (less
related deferred tax charge) held at the end of the
reporting period.
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31 &mKfEE (&)

31

(b) fEfEEIMSRAE(18)

Wil THEIBFEEGFZEE

HEEFEBERHESEREEERE
TERMEEF O BE/REMEZAM

EEMATEEDFE-

lvii) IhEEHT B fE e &

SNEFTH R BER G BAR

LB ERRNPBEHREREARARAZ

EHELNMBENZ% -

HE

CAPITAL AND RESERVES (Continued)
(b) Nature and purpose of reserves (Continued)

(vi] Leasehold buildings revaluation reserve

The leasehold buildings revaluation reserve comprises
the net change in the fair value of leasehold buildings
at the date of reclassification from owner-occupied
property to investment property.

(vii] Exchange translation reserve

The exchange translation reserve comprises all foreign
exchange differences arising on translation of the
financial statements of foreign subsidiaries and
associates into the reporting currency of the Company.

32 &I 32 COMMITMENTS
(a) BINAGE (a) Capital commitments
AEEREAEREWDT - The Group had capital commitments as follows:
2025 2024
BT T BT T
HK$’000 HKS000
BEBREE Contracted but not provided for
— KB - investment properties 184 176

(=B AR AR Min Xin Holdings Limited
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A (48) 32
RERIE

() WBEREB{ENR2024F9H26H
RN A EE 0 1K2025F 12 A
318 MESEREBELENR
MO ERAERAHEARK 2800
EL(EEN B 31138 L)
(2024%F : AR¥2800& T &
BHBIE 29778 7T) ©

(b)

(i) WEREB{ER2025F5H298
FIVHE B 7 2025F12 A
3NE - MEHELZEREENR
B EBRERABZARE 7008
TL(EEHNBEE 7788 T) °

P

nr & I %ﬁ;# 33

i A
M2025F12 831 H - REFRETA

TREH A AR 2 TH B T P R SR R M X Y A UK
HERRNT :

COMMITMENTS (Continued)

(b) Investment commitments

(i)  Pursuant to the partnership agreement entered
into by Fujian Minxin on 26 September 2024, the
unfulfilled capital contribution commitment to the
Zijin Chantou Partnership was RMB28 million
(equivalent to approximately HK$31.13 million)
(2024: RMB28 million, equivalent to approximately
HK$29.77 million) at 31 December 2025.

(ii)  Pursuant to the partnership agreement entered
into by Fujian Minxin on 29 May 2025, the unfulfilled
capital contribution commitment to the Minxin
Xinan Partnership was RMB7 million (equivalent to
approximately HK$7.78 million) at 31 December
2025.

OPERATING LEASING ARRANGEMENT

As lessor

At 31 December 2025, the Group had future aggregate
minimum lease payments receivable under non-
cancellable operating leases as follows:

2025 2024
BT T JBMF T
HK$’000 HKS$'000

5 b EE Land and buildings
EF—FNRA Within one year 9,626 9,660
F_F In the second year 8,213 9,601
F=4F In the third year 6,417 8,039
Euikes In the fourth year 4 6,252
FRF In the fifth year - 41
24,297 33,593

AEERBLEHELHFHEEREY
¥ - HEKRRELERIBEN LB
— R - B —FRINF
MWHBALEZEEEBANEEERS

The Group leases its investment properties under
operating lease arrangements. Lease terms are
negotiated on an individual basis and contain a wide
range of terms and conditions, including tenures
ranging from one to eight years and fixed rentals
throughout the tenures.
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34 RBIRERERTE 34 NOTES TO THE CONSOLIDATED STATEMENT
OF CASH FLOWS
(a) BRifse & & il 553 REFEIRE (a) Reconciliation of profit before taxation to
MA Ofi) IPEEE R net cash inflow/(outflow) from operations
2025 2024
BYEFT BT
HK$'000 HKS$000
BR A AR Profit before taxation 128,788 94,865
R Adjustments for:

i UNGIE+ Share of results of associates (101,405) (130,804)

REMEERATE Fair value losses on revaluation of
A investment properties 3,732 6,981

BRIHREREEE RS Gain on derecognition of right-of-use assets - (231)

NE L Depreciation and amortisation 2,821 2,830
EEEREDN (Write back of)/charge for
RPEFRELFE impairment loss on credit-impaired

RREBE loans to customers and

(B[E) /M interest receivable (1,569) 1,812
BN AT ENERRE Impairment loss on debt investments

RERE at amortised cost 349 167
HEME  BBEREE (Gains)/losses on disposal of property,

Wiz),/ BB plant and equipment (31) 33

FBUA Interest income (39,746) (47,366)
EEERENEFER Interest income from credit-impaired
FEMA loans to customers (6,971) (2,110)

FEZH Interest expenses 38,716 44,165

BRATEERBRR Net realised and unrealised gains

SREENCERR on financial assets at fair value

*xfﬁuﬁl e through profit or loss (2,976) (9,130)
BEAATEEBRER Net realised and unrealised gains on

W%@E’Vf%ﬂ@ ) financial liability designated

BERRAERURZFE at fair value through profit or loss (68) -

B X (e /)EETE'/?%E Net exchange (gains)/losses (3,602) 31,828

MBELEEHEN Changes in working capital:

RBEH é%ﬁé >/ (3810) Decrease/(increase) in insurance contract assets 2,152 (1,986)
BREANEERD /() Decrease/(increase) in reinsurance contract assets 5,456 (2,738)
EEERENTEFPER Decrease in credit-impaired loans to
KU R 2 /W’J‘ customers and interest receivable 5,599 3,577
H it MR » R Decrease/(increase) in other debtors,

&Tﬁzi/ﬂé//(i' m) prepayments and deposits 5,494 (17,730)
REBAEHBEEN Increase in insurance contract liabilities 1,458 22,826
BRRAMEERD Decrease in reinsurance contract liabilities (866) (3,708)
EENBEZ R BB (), /11 (Decrease)/increase in other creditors and accruals (12,710) 865

RETHEEREA /() F58 Net cash inflow/(outflow) from operations 24,621 (5,854)

(=B AR AR Min Xin Holdings Limited
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34 NOTES TO THE CONSOLIDATED STATEMENT

OF CASH FLOWS (Continued)

(b) REBRAMEFEFMEES (b) Changes in the Group’s liabilities and pledged
BNREREHFERONEEF term deposit arising from financing activities,
1 BEIRENIFIREE including both cash and non-cash changes
2025 204
FENATE
FEERIIR
Wemak
BRER Financial 2hiE
& B liability g3 iR
Loan EHER  designated Loan TERR
B0E%  fomthe EEBE  Pledged  atfairvalue B fomthe  HERE  Pedged  ERRE
Bank  controlling Lease term through e Bank  controlling Lease tem  Dividend 8
borrowings ~ shareholder liabilities deposits ~ profit orloss Net bomowings ~sharcholder liabiliies  deposits payable Net
BFr  EEFr BT BB BEfn BFn| A AR BETr BE BT B
HK$ 000 HKS'000  HKS$ 000 HK$ 000 HKS000  HKS'000 HKS000 - HKS 000 HKS 000 HKS 000 S 000 S 000
MAE At 1 January 758,497 78,000 2,163 (233,794) - 604,866 855,570 - 586 (233,964) - 622,192
=52 Changes from financing
25 cashflows
Loan obtained from the
controlling shareholder - 83,000 - - - 83,000 78000 - - - 78,000
Loan repaid to the
controlling shareholder - (78,000) - - - (78,000 - - - - - -
Bank loans obtained 1,815,080 - - - - 1,815,080 90210 - - - - 960210
7 Bank loans repaid (1,791,970) - - - - (1,791,970)|  (1,057,300) - - - - (1,057.300)
FREBERAT  Other borrowing costs paid (1,170 - - - - (1) ] - - - #57)
HEM3 Lease payments - - (1,058) - - (1058 - (649) - - (649)
ke Dividend paid - - - - - - - S G
EoER Released of pledged
EERR term deposi - - - MK - M0 - -
~EERABAL  Capital contribution bya
il -F lmited partner - - - - 9950 2990 - -
Total changes from
financing cash flows 21,940 5,000 (1,058) 212,630 29,950 268,462 (97,547) 78,000 (849) (53,753) (74149)
bk £ Non-cash changes:
EiZE Translation diffrences - - i} - - i} 7170 - 71
ERTAE  Increasein lease liabltes
k4] from entering nto new
figaE lease during the year - - - - 2,184 2426 - - 246
ElilE Decrease(increase) in
BO/U8M) interstreceivable - - - 21,164 S (A1) (7000) - ()
B Dividend declared N R R R R R 375 375
Efpfastma Amortisation of other
5 borrowing coss 1173 - - - - 117 44 - 474
HRLRBEE  Tota nonash changes 113 - M 21,164 - u i 216 mo BB %8
M2A31A At 31 December 781,610 83,000 3317 - 29,950 897811 758497 78,000 2163 (233,794) - 604866
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35

RABHRX %

BRI AER A M I MR B By B SN
AEBAEL T EBEENETHEKRE

ki

(a)

RHMEWMT

MN20255F 12 A318 ° AREBETF
RER - ERFEBIR(E2IAERE
HB S S RIS ) MTERA RS
5 45,594 8 7T, (2024 5F : #8551,291
BT) c WEFEZNFAEA—KRE
E¥FEGFE  ASBRFANAL
FTE AT B A A 1,085 8
70 (2024 4F : BH 956 BIT) ©

RERN XEE—XR2EMBA
A AR B & 2 Bl R A R B T Lk
MABRITNENEREBRAEGET
B #5058 T (202445 ¢ B 422
Br) WEREARNEEARE
ME=ZFEFMEFINARMK
BNERER ZMBRF IR
FAR—RBEmsEeEn £
BFTAEEMELZNHEEER

1,685 85 7T (2024 F : B#51,694 58
JT) °

B RN 2024F 90 A HBER
BEBN—ZRMWBAREMBEER
REREERAR(TEMEK]D
I —MIREAER - HUEEPTE
RRABREPARFEREL(LE
MR REAREKI1S3&ET
(SENEB 1638 L) - BERE
RERREPBE SRS E R
ARBSOET(ZEELN B K66 H
J0) (20245 : AR®O3EL &
EABE1008TT) °

{5 E AR AR Min Xin Holdings Limited

35 RELATED PARTY TRANSACTIONS

In addition to those disclosed elsewhere in the
Consolidated Financial Statements, significant related
party transactions which were carried out in the normal
course of the Group’s business are as follows:

(@) At 31 December 2025, the Group had deposits
with XIB, CYB and LIB, all are associated financial
institutions of the Group, totalling HK$455.94
million (2024: HK$512.91 million). These deposits
carried interest at normal commercial rates and
had generated interest income of HK$10.85 million
(2024: HK$9.56 million) to the Group during the
year.

(b) A wholly-owned subsidiary of the Group
underwrote insurance policies with gross
insurance premiums less discounts of HK$5.05
million (2024: HK$4.22 million) to the associated
financial institutions of the Group at prices and
terms not less favourable than those contracted
with other third party customers of the Group
during the year. That subsidiary also paid
commissions of HK$16.85 million (2024: HK$16.94
million) to an associated financial institution for
business referred to the Group during the year.

(c) Min Xin Insurance entered into a service
agreement with Xiamen Mintou Technology
Service Co., Ltd. ("Xiamen Mintou”), a subsidiary of
FIDG, pursuant to which Xiamen Mintou agreed to
provide office system and information technology
development services at a consideration of
RMB1.53 million (equivalent to approximately
HK$1.63 million) in September 2024. Min Xin
Insurance paid the service fee of RMB0.59 million
(equivalent to approximately HK$0.66 million)
(2024: RMB0.93 million, equivalent to
approximately HKS$1 million) to Xiamen Mintou
during the year.
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35 REEEAIXR % (18)

(d)

REMEN2023FERAET &
EEEALENTRI —HEER
& BEEREBREERE©LEL
RE@2amMNmn— @Ry
(HEYMX] - "EEEXRRA
tERL T B EERKDER
AE([FEER]) ERAET R
Ax—hHlERZ  REEER
BRTEEROEEEYE -

wBIERE(E - P REERNEZEIMN
M&xE EREEREARR A
(THER YL 1) 72 2025F 6 A% AT —
DHEEMTZE  PRHERER
RMOMEEME  BEHEDE
TR IR IR TH & 155 5% /0 48 [R) A5 K
A% EB D AR TR R A -

PR UL AP EEERNKE AR
TEERSBRERESENNE
NA BERERBREEAR
RABRERERR - Lt HE
# NETHR ZEBEA R RN

ERERnE T -

35 RELATED PARTY TRANSACTIONS (Continued)

(d)

Fujian Minxin as the lessee has entered into a lease
agreement with Vigour Fine as the lessor whereby
Vigour Fine has agreed to lease an office property
located in Fuzhou, Fujian Province (the“Leasehold
Property”) to Fujian Minxin in 2023. Fujian Minxin
as the lessor has entered into another lease
agreement with Zhongmin Energy Co., Ltd
(“Zhongmin Energy”) as the lessee whereby Fujian
Minxin has agreed to lease the Leasehold Property
to Zhongmin Energy on the same day.

Fujian Minxin, Zhongmin Energy and & 2 &/ &
#5882 [ 7 44 A R A 7] (Fujian Fuzhou Mintou
Offshore Wind Power Combiner Station Co., Ltd.*)
(“Combiner Station”) has entered into a
supplemental lease agreement in June 2025
whereby Zhongmin Energy has surrendered a
portion of the Leasehold Property and Fujian
Minxin has agreed to lease such portion to
Combiner Station on the same terms of the
original lease agreement.

Combiner Station is a subsidiary of Zhongmin
Energy and Zhongmin Energy is a subsidiary of
FIDG and both FIDG and Vigour Fine are the
controlling shareholders of the Company. The
transactions under the above lease agreements
constitute continuing connected transactions of
the Company.

The financial impacts of the sublease mentioned
above were summarised as follows:

2025 2024
BT T BT T
HK$’000 HKS$'000
EHERAREE Interest income from sublease of
FEBA right-of-use assets 39 62
HESEMNEXH Interest expenses on lease liabilities (33) (52)
RIFBRERAEEE Gain on derecognition of
Wz right-of-use assets - 231
6 241
* The relevant English name is only a transliteration of the

Chinese name for reference only.
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35 RAEEAIXR % (78)

35 RELATED PARTY TRANSACTIONS (Continued)

2025 2024
BYT T JBMF T
HKS$’000 HKS000

RITFEERNK Undiscounted lease payments
E—FNA Within 1 year 580 538
ZR—FERMERN More than 1 year but within 2 years = 554
580 1,092
REIRFEBA (i) Unearned interest income (i) (15) (51)
565 1,041

R EEA As Intermediate lessee

HEBE Lease liabilities (480) (885)
() KRERMBEBAFBENFER (i)  The interest rate implied in the unearned interest

4.75% (2024 £F : 4.75%)

(e) ETEEHEAR

SRITHABEZE 20254 K 2024F 12
A3MBHLEFENBMESLT -

income was 4.75% (2024: 4.75%)

(e) Key management personnel

The senior executives’ emoluments for the year ended
31 December 2025 and 2024 are detailed as follows:

2025 2024

BT BT T

HKS$’000 HKS’000

=Pk Directors’ fees 970 998
e BENEMEM  Salaries, housing and other allowances,

AR EBYF = and benefits in kind 8,528 9,462
RORFEFIFT B K Contributions to retirement benefit scheme 296 178
H#e Bonus 440 _

10,234 10,638

274 B{=5EAME 27 Min Xin Holdings Limited
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36 FINANCIAL STATEMENTS OF THE

COMPANY
REENE2ERGZEBHERNT - Information about the total comprehensive income for
the year is as follows:
2025 2024
BT T JBMF T
HK$’000 HKS$'000
RS EWA Dividend income from listed equities
EREBRE IR AERA Huaneng Power International, Inc. 20,072 14,597
LhpEPNGIEDL ISR PN Dividend income from subsidaries
AEERAF] Take Chance Company Limited 2,400 2,600
BERERERRAR Fujian Minxin Investments Co., Ltd. 14,937 17,314
RBEM—RERTH Distribution income from subordinated
DRI A additional Tier 1 capital securities 1,867 1,872
RBRERES Interest income from supplementary
FLEWA capital bonds 7,854 7,861
WEMS Rental income from
RS WA investment properties 2,044 1,830
p==NGI =) Management fee income from
ERBRA subsidaries
s R ﬁﬁﬁ Min Xin Insurance Company Limited 1,180 1,180
RBERRA Take Chance Company Limited 300 300
W iasm Total revenues 50,654 47,554
A g A Other income 8,056 11,851
SN Operating Income 58,710 59,405
Hibuezs,/(E18) — 35 Other gains/(losses) - net 3,890 (37,518)
ME A RIRREEE Write back of/(charge for) impairment
e (k) loss on subsidiaries 15,182 (11,860)
THE A Administrative expenses (21,534) (35,768)
EERR(BER) Operating profit/(loss) 56,248 (25,741)
BB B Finance costs (38,867) (44,190)
BRBE AR R Profit before taxation 17,381 (69,931)
FTs®i () % Income tax (expense)/credit (2,309) 1,912
REERRN,(FE) Profit/(loss) for the year 15,072 (68,019)
Hith 2 W & Other comprehensive income
TEEHIBERER Items that will not be reclassified to
KR - income statement:
BATFERG AHMEE Equity investments at fair value through
IR IER & other comprehensive income
SHBRFIBERN A FERFES  Movement in fair value reserve
(AR ) EBhEE (non-recycling), net of tax 75,513 (68,695)
rEEZEKE Total comprehensive income for
mE the year 90,585 (136,714)

ZZ " RFFR Annual Report 2025

275



276

RO RIS RS
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

36

EIEES

R ERE (78)

36 FINANCIAL STATEMENTS OF THE
COMPANY (Continued)

RERFROUBRAROEROT Information about the statement of financial position at
the end of the reporting year is as follows:
2025 2024
BT T BMF T
HKS’000 HKS'000
BE Assets
S E Y Property, plant and equipment 3,395 3,767
FREEE Right-of-use assets 5,021 7,713
wEYHE Investment properties 44,652 45,535
Bt A ] Subsidiaries 1,438,390 1,353,512
/NS Associates 972,776 972,776
BRATFER AHMEE S Financial assets at fair value through
MEmEE other comprehensive income 587,968 512,455
RN AT EMEBRIRE Debt investments at amortised cost 109,009 108,754
E M EUERER - TR Other debtors, prepayments and
Nike deposits 1,351 10,473
BRATEBEBERIR Financial assets at fair value through
WEREE profit or loss 361 302
TE BT Term deposits 128,219 124,445
BeMReEEY Cash and cash equivalents 150,415 199,328
HEE Total assets 3,441,557 3,339,060

EEBR A7 Min Xin Holdings Limited
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COMPANY (Continued)

36 FINANCIAL STATEMENTS OF THE

2025 2024
BT T BT
HK$’000 HK$'000
E Equity
N Share capital 1,715,377 1,715,377
HifFEEe Other reserves 343,328 267,815
R A Retained profits 487,506 472,434
BT Total equity 2,546,211 2,455,626
aE Liabilities
HENBER R ETER Other creditors and accruals 15,649 28,801
HEBE Lease liabilities 3,024 5,628
RITIERK Bank borrowings 781,610 758,497
RN E R Loan from the controlling shareholder 83,000 78,000
RIEAGHEE Deferred income tax liabilities 12,063 12,508
=R Total liabilities 895,346 883,434
ERREE Equity and liabilities 3,441,557 3,339,060
E3k WANG Fei
BZH Director
BEXM HUANG Wensheng
BZE Director
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36 NS FEERE (&)

36 FINANCIAL STATEMENTS OF THE
COMPANY (Continued)

AEENRRE R AR EHHE R

Information on the movement of the total equity during

N the year is as follows:
Rftfitee
Other reserves
AR HERR 2t
fEe  EftfEd e

(FU#R) Leasehold fax RRER

R& Fair value buildings Total RERH g

Share reserve revaluation other Retained Total

capital  (non-recycling) reserve reserves profits equity

BT AEFT BEFT BETT BEFT BT

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

R204%F1R18 At 1 January 2024 1,715,377 334170 2,340 336,510 594,206 2,646,093

TEEFR Loss for the year - - - - (68,019) (68,019)
Ef2E Other comprehensive

Ve income - (68,695) - (68,695) - (68,695)

&) Dividend - - - - (53,753) (53,753)

72024E12 8318  At31December 2024 1715377 265,475 2,340 267,815 472,434 2,455,626

R225F1A1H  At1January 2025 1,715,377 265,475 2,340 267,815 472,434 2,455,626

REE R Profit for the year - - - - 15,072 15,072
Ef2E Other comprehensive

Wa income - 75,513 - 75,513 - 75,513

202551283180 At 31December 2025 1,715,377 340,988 2,340 343,328 487,506 2,546,211

(=B AR AR Min Xin Holdings Limited
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36 FINANCIAL STATEMENTS OF THE
COMPANY (Continued)

Information about the statement of cash flows for the

year is as follows:

2025 2024
BT T BT T
HK$’000 HKS'000
BRI ADEF,(E518) Profit/(loss) before taxation 17,381 (69,931)
AR Adjustments for:
(SEENGIEE SN PN Dividend income from subsidiaries (17,337) (19,914)
MEARMREREE (Write back of)/charge for impairment

(EI#), TR loss in subsidiaries (15,182) 11,860
REYEEHAFE Fair value losses on revaluation of

&8 investment properties 883 6,184
Pree Ry Depreciation and amortisation 3,199 3,225
HEME - HeSREE Losses on disposal of property,

EE plant and equipment - 190
FBHA Interest income (15,885) (19,683)
MEXZ Interest expenses 38,867 44,190
BRATEEBERIRDY Net realised and unrealised gains

EMEEMNEERR on financial assets at fair value

RER U= FRE through profit or loss (59) (543)
P& 5 18R 5 Net exchange losses 1,250 22,724

MENESFHIEN Changes in working capital:
H A EULBRSR - T3 X% %  Increase in other debtors, prepayments

0 and deposits (618) -
HEMENERRREGER (Decrease)/increase in other

CRA),/#hn creditors and accruals (11,804) 2,810

RETHRSH/A(R) Net cash inflow/(outflow) from

HEE operations 695 (18,888)
U F B Interest received 23,194 19,607
=ANEESS Interest paid (38,805) (44,234)
EHE Tax paid (2,007) (1,460)
REXETEHRS Net cash outflow from

T EEE operating activities (16,923) (44,975)
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36 IMLBEIFFEHRE () 36 FINANCIAL STATEMENTS OF THE
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(=B AR AR Min Xin Holdings Limited

COMPANY (Continued)

2025 2024
BT T BMF T
HKS$’000 HKS$'000
REEE Investing activities
AR B Dividend received 17,337 2,600
FEME AR Capital injection to a subsidiary (120,000) -
KB ARIRE Capital reduction from a subsidiary 43,692 129,859
BFRIREE A EE = A Placement of time deposits with
0 HATE R original maturity over three months (126,814) (109,504)
IREUR R B AR =& A Withdrawal of time deposits with
H T HATE R original maturity over three months 119,854 119,287
BEIZ AT EBBERYIEA  Redemption of financial assets at fair
EMEE value through profit or loss 9,740 -
BAME - HERHRE Purchase of property, plant and
equipment (135) (1,206)
BEFHES (RE),/ Net cash (outflow)/inflow from
RAFE investing activities (56,326) 141,036
MEFTHAERS GRE), Net cash (outflow)/inflow before
RA R financing activities (73,249) 96,061
il E B Financing activities
ES R AR BR Loan obtained from the
B controlling shareholder 83,000 78,000
R AR R Loan repaid to the
B controlling shareholder (78,000) -
ESIRITER Bank loans obtained 1,815,080 960,210
EEIRITENR Bank loans repaid (1,791,970) (1,057,300)
ST EME R AR Other borrowing costs paid (1,170) (457)
Iy e Dividend paid = (53,753)
HEMK Lease payments (2,604) (2,786)
BMETBHRLSRAGRE) Net cash inflow/(outflow) from
R financing activities 24,336 (76,086)
HeREESZEZEY (Decrease)/increase in cash and
ORi2),/ ¥ hn cash equivalents (48,913) 19,975
1B 1H&=FW Cash and cash equivalents
ReREESEEY at 1 January 199,328 179,353
12831 BEEW Cash and cash equivalents
ReRASEZEY at 31 December 150,415 199,328
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2024 F 12 A3 HEAEEMNESE - &

37 SUBSIDIARIES

RO RIS IR AR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

The following list contains the particulars of those
subsidiaries at 31 December 2025 and 31 December

EXBEEEAXENNELRA - 2024 which principally affected the results, assets or
liabilities of the Group.
iR BEIR A%8
L HRkAE FibER
Place of Particulars Group's IE%H
incorporation of issued and equity Principal
SR Name of company and operation paid up capital interest activity
EERE Directly held
SEERERAA Dorfine Development Limited A Wk (B 2) 100% nERE
Hong Kong 2 shares (HKS2) Property investment
BREGREERARNY Fujian Minxin Investments Co, Ltd," hEARANE EWER 100% AR
(7% 1,048,951,700 )
The People’s Paid-in capital Investment holding
Republic of China (HKS1,048,951,700)
BiERRARADY Min Xin Insurance Company Limited Bk 5500E% 100% AR
(BE355(ET) —RERER
Hong Kong 55 million shares Writing of general
(HK$355 million) insurance business
—HT=TREREER Sanming Sanyuan District Minxin hEARANE EWER 100% RIUEER
ERRA 00 Micro Credit Company Limited-® (A\R®146T) RERENEH
The People’s Paid-in capital Provision of
Republic of China (RMB140 million) micro credit and
entrusted loans
ABERAT Take Chance Company Limited Bk R (E%2T) 100% VESE
Hong Kong 2 shares (HKS2) Property investment
EBARAA Thousand Limited B 1% (&8 17) 100% RERR
Hong Kong 1 share (HKS1) Investment holding
rRERERAT Welljet Development Limited (35 R (EE27) 100% VIESE
Hong Kong 2 shares (HKS2) Property investment
BiERE Indirectly held
ENEREZLERE Fuzhou Minxin Xinan Private Equity hEARLAE EhER 69.99% aBhE
REGHLE Investment Partnership Enterprise (AR%8999ET) Partnership enterprise
(RRa%)® (Limited Partnership)? The People’s Paid-in capital

Republic of China

(RMB89.99 million)
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Bk &R st i

37 Bf.”%l\j(ma)

EIEES

(1)

)

(3)

(4)

(5)

AR BRI R BRI B AR -

ARAEE 2024 F 5 EKZ T AR E
A R # 16,000,000 7T ( % &5 ¥ 17,516,900
TO) B AR FRRIMNBERER o

Z/NENBWREARR2024F4ARAR
BIBITRMAOEARE 8B R 2025F
9 A — ﬂ&)\&ﬁﬁwﬁmﬂd\é/\ﬁﬁ%
14187 = L/ NEDRIR2024F48 &
2025¢9H|ﬂ2ﬁ@ﬂ[ﬁ/\E¢§121 TR
AR 4,000 & 7T ©

BRI AR 2025F 6 A 15K
2358 T hN = 85 2,95 8 7T &2 12 2025
11 AE— B 295 BT INE B 355
BT e

AEBEZEEHEFENE  BALAEE
BBLHZEENABIN A SR E
AEER WHBARITTEEUZERD
ENREEREBOOIHEE -

EEBR A7 Min Xin Holdings Limited

37

SUBSIDIARIES (Continued)

(1)

(2)

(3)

(4)

(5)

Wholly foreign-owned enterprises incorporated and operated in
Chinese Mainland.

The Company has capitalised the dividend receivable from this
subsidiary of RMB16,000,000 (equivalent to HK$17,516,900) as
the paid-in capital of the subsidiary in 2024.

The paid-in capital of Sanyuan Micro Credit was decreased from
RMB300 million to RMB180 million in April 2024 and further
decreased from RMB180 million to RMB140 million in
September 2025. Sanyuan Micro Credit remitted RMB120 million
and RMB40 million respectively to the Company in April 2024
and September 2025.

The paid up capital of Min Xin Insurance was increased from
HK$235 million to HK$295 million in June 2025 and further
increased from HK$295 million to HK$355 million in November
2025.

The Group controls the entity because the Group has power
over, is exposed to, or has rights to variable returns from its
involvement with the entity and has the ability to use its power
over the entity to affect the amount of the Group’ s returns.
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EHAESIA
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KA E P IS RAR A A D WERSHD -
ZHERPREARBEENT ¢

Mz BER20206F2AH
R MG EEE RS - LER
BARK2843BIT(SENEK
3,161 B 0) I E=Z WL TR
BHI715% B FEINIRHE - WETSZ
—MEERE UREBEARE
2,987 BT (S EHE3,32187T)
28 FUR 2 49 4.04% B 58 50 A%
B RXPHREKE BFELEE
TrEBFEFFEILRREYD
28.61% M1 - T E LA BD
¥NELR—BREMALTR
ENEZTE - ARUERRENSE
BRAKREERERNEATFESL
ERLERE  ALHILRRE
MR B KBER N FEBERBIBR

i

38 EVENTS AFTER THE REPORTING PERIOD

In addition to those disclosed elsewhere in these
consolidated financial statements, a summary of
significant events after the reporting period are
disclosed as follows:

(a)

In February 2026, Minxin Xinan Partnership has
entered into two equity transfer agreements to
acquire additional equity interests of approximately
17.15% in Beijing Yuanbao at a total consideration
of RMB28.43 million (equivalent to approximately
HK$31.61 million) from third parties and a capital
contribution agreement to subscribe for additional
equity interests of approximately 4.04% in Beijing
Yuanbao at a consideration of RMB29.87 million
(equivalent to approximately HK$33.21 million).
Minxin Xinan Partnership will hold an aggregate of
approximately 28.61% equity interests in Beijing
Yuanbao on completion of the transactions. Minxin
Xinan Partnership has also delegated one
representative to the board of directors of Beijing
Yuanbao. As Beijing Yuanbao is held through
Minxin Xinan Partnership, an entity that qualifies as
an investment entity, the investment in Beijing
Yuanbao will continue to be measured at fair value
through profit or loss.
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38 ERHAEKSIAGE)

(b)

20263 A » EIRE R AEE
REEBHN2ENBRARERER
BHEEBREMERD A BT
520,833,333 FT A ([ EEMK |)
PAEAH IR o 3L E AR TR 12 -
AARMBERMOBRES XD
8.689% 1M B H = 4)8.4314% * AR
AITEEAS AT R B = 2026 F 12 A
31 A IERERE BT SRR 815
BRI E 11,0008 70 0 IR
BAREBREZ2025F12A31H1E
WL BIZARE VB ER REREE
2025F 12 A31 B IEMEHFEZEE
FEER (KABRUFEAEEN
SETBER)FTE ©

AR AL E R T B ERT
BHTERRENEESTRES
% WRBRIEBERNERRIER
RARSEERRE N EERMEITE
MEBRRITEERTEN -
I AR RIRBERGEERHE
BEENT  WHEEZRBHKFRS €
TERIA S S EHAALR o

(=B AR AR Min Xin Holdings Limited

38 EVENTS AFTER THE REPORTING PERIOD
(Continued)

*

(b)

In March 2026, XIB has completed the issuance of
520,833,333 new shares (the “Capital Contribution”)
to BE A &I E B R A T2 7 (Fujian Futou
Investment Company Limited*), which is a wholly-
owned subsidiary of FIDG, to enlarge its share
capital. The Company’s shareholding in XIB has
been diluted from approximately 8.689% to
8.4314% on completion of the Capital Contribution.
It is expected that the Company may record a
dilution loss of approximately HK$10 million in the
consolidated financial statements for the year
ending 31 December 2026 based on the audited
consolidated financial information of the Group for
the year ended 31 December 2025 and the audited
consolidated financial information of XIB for the
year ended 31 December 2025 as adjusted to
conform with the Group’s accounting policies.

The Company has evaluated the applicable
accounting treatment in respect of its remaining
shareholding in XIB upon completion of the Capital
Contribution and considered that the Company will
continue to have the ability to exercise significant
influence over the financial and operating policy
decisions of XIB in accordance with the terms of the
constitutional documents of XIB. Accordingly, the
Company considers that XIB will continue to be
classified as an associate and accounted for using
equity method in accordance with the HKFRS
Accounting Standards.

The relevant English name is only a transliteration of the Chinese name
for reference only.
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By EEmARMD

REBEHFENEZYRERM R
SCHEDULE OF PRINCIPAL PROPERTY INTERESTS HELD BY THE GROUP

Details of the Group’s principal property interests held for

investment as at 31 December 2025 are as follows:

LS ] B

BEQEDETL

The People's Republic of China

B iR AEE
[ERE Group’s Approximate

Lease attributable  gross floor RAKAZ

v E Location expiry interest area  Existing use
Aokt%  FrRsq f.

1 NEAERE847-865 5% Shops 7 &8 on ground floor including 2049 100 17,190 [GES
KRB THHA7 5% X 85% store 8 on the cockloft therein and Commercial
EREMEE 1B RE the whole of 1st and 2nd floors
e Winfield Building

847-865 Canton Road, Yaumatei
Hong Kong

2 PEARAMEEREEMM  22/F (excluding partial area of unit no. 1) 2044 100 37,090 [GES
A 158 R RIES 2212 and 23/F, Worldwide Plaza Commercial
(TafE 1 REPRER) 158 Wusi Road, Fuzhou, Fujian
K23 The People’s Republic of China

3 HREARAMEIBEERING  Carpark Nos. #24 to #28 and #42 to #48 2044 100 5,227 SES
B8 EES T =&  Basement Level 3, Worldwide Plaza Commercial
BB #24 2 428 L #42E #48 158 Wusi Road, Fuzhou, Fujian

The People’s Republic of China

4 PEARANEEREEMT  UnitC2&D2,25/F, Huafu Building 2063 100 2,450 E

HREEINKERAE 121 Gutian Road, Fuzhou, Fujian Residential
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Glossary

AR B

Term Definition

RERBFRE BRRBEFRE

AGM the annual general meeting

BExg RRRERE

Board the board of Directors of the Company

(EERSFRD
CG Code

53

Chairman

B A

Chinese Mainland

CHRsFAERD
Code of Conduct

ZAN/NS]

Company

(BB

Companies Ordinance

SR
CYB

=

Director(s)

B HEREA
ESG

(BRI - LB RERRSE)

ESG Report

BENESH
FIDG

Ed

Fujian

B 22 PRC T AR RIDBT 8% C1 PRk 2K B a<F A
the Corporate Governance Code contained in Appendix C1 of the Listing Rules
on the Stock Exchange

EExgX1R

the chairman of the Board

REARAME - MEEFERFITTERE  RBFIRRITREN & E
The People’s Republic of China, excludes the Hong Kong Special Administrative
Region, the Macau Special Administrative Region and Taiwan

RRATHFEKEFTETE SR FHHRTER)
the code of conduct regarding directors’ securities transactions of the
Company

BERBEBRAR
Min Xin Holdings Limited

CRBMERBIN(BEREEDIFE 622F)
the Companies Ordinance (Chapter 622 of the Laws of Hong Kong)

SERBITRR QA
Chiyu Banking Corporation Limited

KRARESR
the director(s) of the Company

R -t kER

environmental, social and governance

CGRIE - (L2 RERRE)
Environmental, Social and Governance Report

BEARERBEEEREETAR

Fujian Investment & Development Group Co., Ltd.

hEARANMBEEES
the Fujian Province of the PRC

{5 E AR AR Min Xin Holdings Limited
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Glossary

il Bx
Term Definition
BEEE BEBRERERRAR

Fujian Minxin

ECSE
General Manager

BRAE
GM

REE
Group

(BAEgERD
HKASs

(BEABMBGHREREA)
HKFRSs

BRGNS
HKICPA

BB
Hong Kong

B
HKS$

it
Huaneng

EREAR
Huaneng A-Shares

(R IRD1D)

Insurance Ordinance

CEMRAD
Listing Rules

RIR
LIB

JBPT
Macau

Fujian Minxin Investments Co., Ltd.

A RIBLIR
the general manager of the Company

BERAE

the general meeting(s)

EN/NI)SERT)E N

the Company and its subsidiaries

(EEgERD)
Hong Kong Accounting Standards

(BEEMBREER)
Hong Kong Financial Reporting Standards

BEGFEIAE
the Hong Kong Institute of Certified Public Accountants

hE ARANMBEEBRFHTHRR
the Hong Kong Special Administrative Region of the PRC

EHAT E

Hong Kong dollar, the lawful currency of Hong Kong

EREEIRE N IR BR AR
Huaneng Power International, Inc.

EHRARRKRE
A-Share of Huaneng

(RGO (FEBEPENE)

Insurance Ordinance (Chapter 41 of the Laws of Hong Kong)

B2 FCRE 7 E AR AL

the Rules Governing the Listing of Securities on the Stock Exchange

BFIBRIRITIRO AR QA

Luso International Banking Ltd.

i AR AFBDRPI R TR
the Macau Special Administrative Region of the PRC
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Glossary

il
Term

B

Definition

B REBETBERBIE)

Macau Insurance Ordinance

SRR

Min Xin Insurance

CRZESFALD
Model Code

2
PRC

AR
RMB

Samba
=n/hE
Sanyuan Micro Credit

(Ez LB GG
SFO

I 17

Share(s)

f&ER
Shareholder(s)

B8 52 PT
Stock Exchange

BIE/E

Vice Chairman

81

Vigour Fine

EiR
XIB

ERER
XIB Group

PRI R ERBIEIE 27/97/MFES GRA=1H))

the Macau Insurance Ordinance (Decree-Law no. 27/97/M of 30 June)

MERRERRA]

Min Xin Insurance Company Limited

(CETRADMESR CPAEHK EMBEITAEFETESRZHHRESTA])
the Model Code for Securities Transactions by Directors of Listed Issuers as set
out in Appendix C3 to the Listing Rules

REE ARKAE
the People’s Republic of China

FEDEEERARE

Renminbi, the lawful currency of the PRC
Samba Limited

AT = TREENEERERAT
Sanming Sanyuan District Minxin Micro Credit Company Limited

(BHMPEEOD(FEBENFES71E)
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)

RNRTF &R
ordinary share(s) of the Company

AR BRDFEA A

holder(s) of the share(s) in the share capital of the Company

BEMARIMBERATR
The Stock Exchange of Hong Kong Limited

BEX2REFE
the vice chairman of the Board

EEERAR

Vigour Fine Company Limited

EFBRRITRODABR DA

Xiamen International Bank Co., Ltd.

=R R E B A RS R KRR
XIB and its subsidiaries, CYB and LIB

{5 E AR AR Min Xin Holdings Limited




MIN XIN HOLDINGS LIMITED
MESEER2F

17th Floor, Fairmont House
8 Cotton Tree Drive
Central, Hong Kong

BRRRABIKSHREAE17TE
Tel &5 : (852)25215671
Fax K : (852) 2530 5488

Website #83t : www.minxin.com.hk
Email EH : mxhl.enquiry@minxin.com.hk
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