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Definitions

BXEDSHAHEIN  ARERN T FEER  Unless otherwise stated in the context, the following terms shall have the

BATEE:

ERASREE]
“ASU(s)”

=33
“Board”

[AR2FE]
“Company”

[eEERSTA
“CG Code”

[E %]

“Director(s)”

(B A A E 421 )
“GDP”

[R&E |
“Group”

BEE:ES N
“HBIS”

[T 8 i 17 )
“HBIS Company’

q

[ 0] 8 Bk 8 £ = |
“HBIS Group”

BEE::
“HBIS Laosteel”

(R 8 72 LD A A

“HBIS Tangshan Branch”

following meanings in this report:

ERABER

air separations unit(s)

£Fg
the board of Directors

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.

EHRAIMEECI P 2 b EEATE
the Corporate Governance Code contained in Appendix C1 to the Listing Rules

ZA/NSI- 3=

the director(s) of the Company

WA E#1E
gross domestic product

KRR R EMERF
the Company and its subsidiaries

30 & 8 A R A A
HBIS Group Co., Ltd.* G $] S B A R A 7))

] 8 A% 19 B IR A A
HBIS Company Limited* O] & J% 15 B R A 7))

AMEE R AMBARAKERZENBMEAN ETEELAEE
HBIS and its subsidiaries and their respective associates, but excluding the Group

7] 8 44 = 3 38 5 IR A A)
HBIS Laoting Iron and Steel Co., Ltd.* (i ) £ = #fi] ¢ 5 fR A 7))

AR DA R RARE LD RAF]
HBIS Company Limited Tangshen Branch* Gl il B% 5 A BR A &l B LU 7 A &l)

& %R Annual Report 2025
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Definitions

[0 &4 /25 $ |
“HBIS Tangsteel”

[ E 43 8l
“Listing Rules”

BRI RAR]
“LNG”

[ 8]
“Luanxian”

ST
“Model Code”

[Nm&/hr]
“Nm&/hr”

=
“PRC” or “China”

[HB R &= 3L
“Prospectus”

AR
“RMB”

[ & B | 3 [2025 5
[REE |

“Reporting Period” or
“2025” or “Year”

(58 75 & B B 15k 51 ]
“SFO”

[t ]
“Share(s)”

FLHEEEEREE QT
Tangshan Iron and Steel Group Co., Ltd* (B IS EEERET A7)

632 P 38 2 LT AR Bl
the Rules Governing the Listing of Securities on the Stock Exchange

BIERAR  BRELAKNBENRAR(EEZERF )
liquefied natural gas, which is natural gas (predominantly methane) that has been
cooled down to liquid form

BEEHREBERAR
Luanxian Tangsteel Gases Co., Ltd.* (& & E M A EE AR A7)

FHARBIMSCIE L EITAESTHETESFR D 2IRESFE
the Model Code for Securities Transactions by Directors of Listed Issuers set out
in Appendix C3 to the Listing Rules

BAESL KGN
Normal cubic metre per hour

hEARAFE
the People’s Republic of China

RNFHEA2020F 12 B16 M BRER
the prospectus of the Company dated 16 December 2020

FEETEEEARE
Renminbi, the lawful currency of the PRC

B E£2025%12 A31HILFE

the year ended 31 December 2025

BEBEDIET1E(E HF R BEHKI)

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)

AN R AR AN 1 & 180.0001 3 7T Y 3 i Ak
the ordinary share(s) of US$0.0001 each in the share capital of the Company

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.



[ A% 5 5
“Shareholder(s)”
[ B 22 AT 5

“Stock Exchange”

[ 1L ER ] &
“Tangshan Plate”

(EERE i
“TTG”
(ERRELTHAA K

“TTG Laoting Branch”

ES=0 |
IIUSII

Ep |
IIUSDII

Y EHRES

*

For identification purposes only

=

Definitions

[EERESTEPN
the holder(s) of the Shares

BEABERSFABERAR
The Stock Exchange of Hong Kong Limited

B ERMBR AR
Tangshan Middle and Heavy Plate Co., Ltd.* (LR ERHM B R A7)

ELEBRBERAR
Tangshan Tangsteel Gases Co., Ltd.* (F LI EMREARE A7)

FLEMREERAGLEESAE
Tangshan Tangsteel Gases Co., Ltd. Laoting Branch* (LI E i REEER A r%% =

Po/NCT)

EFBRER
United States of America

EXBEEEERET

United States Dollar, lawful currency of the United States

& %R Annual Report 2025
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Chairman’s Statement

B RIR

AAEBRRARFEZTGREAR
SHNFERS ©

FEXE

NEER2025F WA BBHARE
1,5629.12H 8 7T © & & £2024F12 531
BIEEEHARE1,313.618 & JT 1 10 4
16.41% ° 20254F #) T F| 49 A R #378.95
BET BHE2024F12A31HILFE 1
M#2021%  TERHZRAEEBETERF
TR EEENELAEEWNERLERSE
W AEEE BT EREXEBREFTAM
ERIORBELIMNMEERKEEIER  BRE
EMERREAFHEIRS - BREBEFE2025
FIMFEDSMBFERSE BRI TERED
BHEFAZ BRESOAEETSNE
B—ERENEAEITARAE - 2025F KA A
BEABEFRNEZMNHOARBEI5627T68H
TC (2024 F AN B HEE A FEE FRIEFI A A
R®¥130.05F 87T) ' & f I E £2024F12
A31HIEFEEINA19.16% o

i
i
=
q%:%

=] &

2025 F A EEMRBTERE(RP R
(B W) B 5D M £60,000Nme/hr ~ i &
40,000Nm¥/hr = R DB B IEF 12817
il % — £60,000Nm¥hr | & % & & #2025
FUAMBEE - NEEERRERIN
HERKFEBEKBIRFA -

FEHREFEMER D BERE B
MAZTES BBEHEAR  KRABSE
B EAMAERMER - JENERZE
EMBER . BRAAEEEZNNEE R
EHH HAERREMBEIART) WKINE
ATG  BEEASEEMK  SHEFE
mABNTHER  EAKETSZOH
FN LR -

Dear Shareholders,

On behalf of the Board of the Company, | am pleased to present the
annual report of the Group for the Reporting Period.

ANNUAL RESULTS

The total revenue of the Group in 2025 was approximately RMB1,529.12
million representing an increase of approximately 16.41% as compared to
approximately RMB1,313.61 million in the year ended 31 December 2024.
Gross profit which amounted to approximately RMB378.95 million in 2025
increased by approximately 20.21% as compared to the year ended 31
December 2024, which was mainly benefiting from the gradual release of
production capacity at the coastal production bases of its major customer,
HBIS Group, the Group’s pipeline industrial gas business increased as
compared to last year. Export capacity for liquid products also increased
slightly, and prices for liquid products rose slightly compared to last year.
Overall, the continued downturn in the steel market in 2025 and fierce
competition in the liquefied industrial gas market, including the fact that
the price of lean krypton xenon liquid oxygen in the market has been
hovering at low levels. The profit for the year attributable to owners of the
Company in 2025 was approximately RMB156.27 million (profit for the year
attributable to owners of the Company was approximately RMB130.05
million in 2024), representing an increase of approximately 19.16% as
compared to the year ended 31 December 2024.

REVIEW

In 2025, two sets of 60,000Nm?®/hr and two sets of 40,000Nm®hr ASUs
of the Group’s TTG New District Plant (formerly Zhongqgi Investment
(Tangshan) Plant) were in smooth operation while the second set of
60,000Nm®/hr oxygen generating plant started operations in November
2025. The Group’s production capacity and technical capability of its
equipment have been substantially enhanced.

The TTG New District Plant was able to capitalised on its competitive
advantages in terms of equipment, technology and talents, successfully
achieving its production output and operational efficiency targets through
technological innovations such as automatic variable load, liquid oxygen
self-pressurisation and steam heating. These will become an important
driver of profit growth for the Group. The successful market launch of
rare gas products (lean krypton xenon) has filled the market gaps in the
aerospace and high-end electronic products sectors previously faced
by the Group. This has continuously enhanced the Group’s market core
competitiveness.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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mimcR b RBWE - EF BB - FFEBRE
HiEECEMEEREEE  NRIER
FEIFRED  AASEEREERRIEMHER
BEAMBELE AEBXEWBATE
MRERASMRMNEEFEEE WG
2022 E2025F MMM FKFESE - 20254
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LRI RREAMALERNG6IE BHHE
F1IE

& £

BREASEEMBERITERINEER
Bk AEEKETHEETERELSN
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REP RACEREEZEIRARE -
REAEEEMSHNHEFEN -

AABEERRTIRBLE - DHRBER - K
METINFRE  BEMNRAEEEEEF
BHISHERGR - MAFMmERENE -
IR AIF SRR REREERE -
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Chairman’s Statement

In 2025, the Group has fully mobilised the enthusiasm of its research
and development personnel and enhanced its independent innovation
capabilities by strengthening the management of intellectual property
rights such as completion of project research, patent applications and
copyright registration of computer software, so as to provide solid scientific
and technological support for the Group’s high quality development. The
Group’s main subsidiary, TTG, passed the annual qualification review
and obtained the certification as a high-tech enterprise for 2022 to 2025.
Furthermore, in 2025, we established seven new science and technology
projects and were granted three third-class awards for science and
technology advancement. The Group applied for six utility model patents
and one invention patent.

OUTLOOK

Leveraging on the Group’s excellent production and service experience in
the iron and steel smelting industry, the Group will have a more in-depth
cooperation with HBIS at its steel production base in Laoting. Meanwhile,
the Group will review the direction of the market trend according to the
development needs of customers and will endeavor to accelerate the
research and development of high value-added products, cultivate high-
quality major customers, enhance the influence and popularity of its
corporate brand and thus increase the competitiveness of the Group in
the market.

I will continue to uphold the principle of “serving the society, rewarding
shareholders and achieving employees”. By accelerating the Group’s
strategic layout throughout the entire Chinese market, and increasing the
pace of developing new markets, this will lead the Group towards high
quality development through technological innovation.

& %R Annual Report 2025
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Chairman’s Statement

2 & ACKNOWLEDGEMENT

AAZBHHBERREEE  MALEE  On behalf of the Board, | would like to take this opportunity to express my
BEE TH2025F EEH M E B BUAR LR sincere gratitude to all the staff of the Group for their contribution in 2025
#omMARBERL, CBRERAEZHR—HE and to express our sincere appreciation to our customers, shareholders

RE AR RBN T B HABRRBE | and the community for their continuous support to the Company!
RRIESE Mr. Song Changjiang

ey Chairman

Bl 202643 A30H Tangshan, 30 March 2026

10  CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Five-Year Financial Summary

2025 20244 20234 20224 20214
2025 2024 2023 2022 2021
ARBTR ARBTT ARBTRT ARBTT ARETT

EF | RESULTS RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
1 &= Revenue 1,529,116 1,313,612 1,491,154 1,481,644 1,209,271
W& F7 18 % AT % Al Profit before income tax 201,788 159,453 152,765 161,018 14,118
FIEHEX Income tax expense (45,521) (29,407) (24,689) (48,275) (40,935)
AATHEEAEEEARTE,  Profit/(loss) for the year
(E5#8) attributable to owners

of the Company 156,266 130,047 128,076 112,743 (26,817)
NN Other comprehensive

income
MEHER Currency translation

differences (798) 427 479) (8,940) (9,647)
FREEWNREE Total comprehensive

income for the year 155,469 130,474 127,597 103,803 (36,464)
BEERARE ASSETS AND LIABILITIES
EEHTE Total assets 2,448,047 2,443,149 2,472,961 2,606,676 2,406,049
BfEEHE Total liabilities 651,827  (799,245)  (959,531) (1,220,843) (1,124,019
EmiaE Total equity 1,796,221 1,643,904 1,513,430 1,385,833 1,282,030

£ ¥ Annual Report 2025
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Management Discussion and Analysis

E 3 JC1)-
AEEIERPERFLEERAEIER
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AEBNTIEEMTIERBI2ANME
MAE HEATXTZREMELEERNT -

BEPBEERGR(BRFKETE]) 2026
F1A20B B MY ZEHIE - 2025F P EH
Bl N4 EBEHARE,401,88918 70 @ &
TEERGTE b EFIERAS5.0% © 2025
& REE M ES49.611E 1 - 82024F
TF&4.4% ;4 HiE 2 498.361E W - #2024
F N £3.0% : & E M 414,468 10 - 8]
2024 F I R3A% °

XaRArEBXERPAMERER AT
(CIREE DI SEEREMNERETE
W AEEEBEIXEREEBREF BRI
R -BRBEMIIEEEREEE REE
mEBRREFHEAERER ~NEEEZE2025
F12 H31 B IEFE R A H2024512 H31
HIEFEMNHARE,313.615 & T 1IN
16.41% EHARE1,6520128 & T ©

HEEETXRE
AEBAEEMNEEIXREBBEER®
LAREENER ASEMEERBEHA
R I A EEEETERBERAPNEE
Hie - NEARERHEIEREBE®D - &
F2025F12A31BEFE AEEE B2
BeErPMEEIXREEERE @ BIE
MREL=s  ABRERELEMAER
RARI(IEREKEDFERE (FIEPREK
(BB E) °

BUSINESS REVIEW

The Group is principally engaged in the production and supply of industrial
gases in the PRC.

The Group’s key products, industrial gases, are mainly used in the
production of iron and steel. The Group’s revenue is derived mainly from
iron and steel production companies.

According to the preliminary accounting data released by the National
Bureau of Statistics of China (the “Statistic Bureau”) on 20 January
2026, the GDP of China in 2025 was approximately RMB140,188.9 billion,
representing an increase of approximately 5.0% over the previous year at
constant prices. In 2025, China’s crude steel output was approximately
961 million tonnes, representing a 4.4% decrease compared to 2024, and
the pig iron output was approximately 836 million tons, representing 3.0%
decrease compared to 2024; the production of steel was approximately
1,446 million tons, representing a 3.1% increase compared to 2024.

Benefiting from the gradual release of production capacity in the coastal
production bases of the Group’s main customer, namely HBIS Group
Co., Ltd. CusiEB AR A=) (“HBIS”), the Group’s pipeline industrial
gas business recorded an increase as compared to last year. Export
capacity for liquid products also increased slightly, and prices for liquid
products rose slightly compared to last year. Consequently, the Group’s
revenue for the year ended 31 December 2025 increased to approximately
RMB1,529.12 million, representing a 16.41% increase from approximately
RMB1,313.61 million for the year ended 31 December 2024.

Supply of Pipeline Industrial Gas

The Group’s pipeline industrial gas is produced and transmitted to its
customers via pipelines. The Group’s production facilities are all located
at, or in close proximity to, the production facilities of its pipeline industrial
gas customers to conveniently provide them with industrial gas products.
During the year ended 31 December 2025, the Group had two pipeline
industrial gas production plants in operation, namely the TTG Laoting
Branch* (E il & & £4 = % 2 A)) plant and the Tangshan Tangsteel Gases
Co., Ld* (FLWEHREABRAAT) (“TTG”) new district plant (formerly
known as the Zhonggi Investment (Tangshan) plant).

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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B E N E D
Management Discussion and Analysis

Supply of Liquefied Industrial Gas

To maximise the utilisation of its designed production capacity and
increase its revenue, the Group also engages in the supply of liquefied
industrial gas. The Group’s liquefied industrial gas products include
oxygen, nitrogen, argon and carbon dioxide. Among the oxygen and
nitrogen in gas form and liquefied oxygen, nitrogen and argon generated
in its air separations unit(s) (“ASUs”), liquefied oxygen, nitrogen and argon
can be sold directly as liquid products, whereas oxygen and nitrogen in
gas form generated by the ASUs can be further processed through the
liquefier to obtain liquefied oxygen and nitrogen. After meeting all the
demand for oxygen and nitrogen in gas form in the pipeline, the Group
utilises the spare design capacity to produce and sell liquefied nitrogen,
thereby maximising the use of the ASUs. Carbon dioxide is produced in
a separate production line independent from the production of oxygen,
nitrogen and argon.

Provision of Technical Support and Management

Services

The Group provides technical support and management services. Such
services include management of organisation and planning, equipment
inspections, equipment maintenance, routine maintenance, safety, labour
and personnel management etc. in relation to the production and supply
of the industrial gas products.

Supply of LNG and the Provision of Gas Transmission

Services

The Group’s LNG-related business includes the supply of LNG and the
provision of gas transmission services. The supply of LNG refers to the
production and sale of LNG products by the Group. The provision of gas
transmission services refers to the Group’s coke oven gas pressurisation
and transmission services provided via pipelines that are separate from
the pipelines used for its supply of pipeline industrial gas. The Group’s
Luanxian plant produces LNG and also provides gas transmission services,
and has relevant equipment and machinery used for the Group’s LNG
supply business.

& %R Annual Report 2025
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Management Discussion and Analysis

RIEHAN2024F12 A31 B E X B H B
MU s R ER BN AT

Revenue and gross profit from each segment for the Reporting Period
and 31 December 2024 are set out as follows:

For the year ended 31 December 2025

For the year ended 31 December 2024

EZE2025F128310 L EE B ZE2024F12A31AEFE
Gross  Gross profit Gross Gross profit
Revenue profit margin Revenue profit margin
i 7 e EY il U & EM ERE
RMB RMB RMB RMB
AR¥R AR¥R AR ARBT
HETERE Supply of industrial gas 1,319,728,961 354,970,255 26.90% 1,112,662,660 299,147,627 26.89%
(BB RRIL) (pipeline and liquefied)
BIERAR LR E LNG and gas transmission 216,644,732 10,279,552 4.74% 213,195,599 6,798,135 3.19%
3% fR 15 services
B mRER Technical support and 18,605,621 13,702,082 24.78% 14,764,420 9,301,072 63.00%
MR % management services
i Elimination (25,862,820) - - (27,010,910) - -
rEE The Group 1,529,116,494 378,951,889 24.78% 1,313,611,769 315,246,834 24.00%
R £ OUTLOOK

IBEEZEE
LEAEERTEE R
FR05FMEFRNEELBERREEZ
BHIB% I 20259F B F E I £5.0% K
R - 2025F £ M BT R m A BN —
F - METEIRMBERE R SO
MERTH®REE  WETERMNKETSE
B -

4R BB B E F 8 B

#2026 ERMBBAREREE
MoREENBFERNEFGREZIRE
BREXREMMGEXNTREEE - BF
EYHERERERBINSY He TEE
A BEENMETIEARBEENXIEE
¥E o b BiF oI e ERE YR
Rl BAKENELREETRER -

Impact of external factors

Macroeconomic and Industry Background

While setting its GDP growth target at around 5% for 2025, China’s GDP
achieved an annual growth of approximately 5.0% in 2025. The year 2025
was a challenging year for the steel industry, which was affected by the
high raw fuel prices and the declining steel prices, resulting a significant
decline in profitability.

Geopolitics and the Impact of War

As of 2026, intensifying global geopolitical tensions and regional wars and
armed conflicts have disrupted global energy and commodity sectors. The
resulting volatility in energy prices has spiked production costs, particularly
increasing the overhead for our industrial gas production. Additionally, war-
related supply chain and logistical bottlenecks have challenged the Group’s
ability to maintain operational consistency.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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B E N E D
Management Discussion and Analysis

Trade Policy and China-U.S. Relations

In the current global economic environment, gas supply companies face
multiple risks, particularly those related to their business of supplying gas
to iron and steel plants in China. The two main risk factors are changes
in the United States (“U.S.”) trade policy towards other countries and the
impact of the U.S.-China trade war. Firstly, the increase in tariffs by the
U.S. will have a profound impact on global trade, which will not only affect
the imported raw materials of iron and steel plants, but may also trigger
adjustments to the entire supply chain. As our major customers, iron
and steel plants may change their production plans and market demand
due to the impact of trade policies, which may expose our gas demand
to fluctuations, affecting sales forecasts and inventory management. In
summary, as policy uncertainty in the U.S. market increases, our market
position will be challenged.

Secondly, the continued escalation of the U.S.-China trade war has
exacerbated the instability of the global trade environment. As bilateral
trade relations become increasingly tense, iron and steel plants may face
challenges such as reduced market demand and higher trade barriers,
which not only affect their production operations, but may also lead
to changes in their demand for gas supply. Iron and steel plants may
consider alternative sources of supply in response to the trade war, which
could further reduce our market share. To address such risks, we need
to formulate flexible business strategies, enhance our market analysis
capabilities and risk forecasting capabilities, build a diversified customer
base and supply chain to reduce our reliance on a single market, and
strengthen our communication and co-operation with iron and steel plants
to better understand the changes in their demand. In addition, we should
also consider expanding into other markets and identifying new business
opportunities, so as to maintain our competitiveness in an uncertain trading
environment and ensure stable business development.
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Overall demand for industrial gases in 2026 is expected to remain
stable. Affected by changes in industry profits and the profit allocation
in the product chain, the market supply pressure in the steel industry
has become more pronounced, steel enterprises may be less active
in production, and steel billets output may passively decline, thereby
dragging down demand for industrial gases. However, as a high-end
steel material, stainless steel is expected to continue growing in its
traditional application in the future. The chemical industry and traditional
petrochemical industry are still facing certain challenges, but with the
transformation and upgrading of the industry, it will bring new opportunities
for the development of the industrial gas industry.

Opportunities brought by industry development

prospect

China’s industrial gas industry has developed rapidly under the influence
of national policies, foreign investment, the development of high tech
and so on. With the rapid development of the industry and the explosive
surging demand for emerging gas particularly electronic special gases, the
industrial gas market in China is expected to continue growing.

As a leading industrial gas enterprise in Northern China, the Group has a
clear advantage in the bulk industrial gas market. Meanwhile, the Group
closely follows the industry development trends, actively develops special
gas products, and expands the market share in electronic special gas
products, so as to enhance its prospect for future development.

Opportunities brought by gas supply model

development

The industrial gas supply model can be categorised into self-established
equipment gas supply and outsourced gas supply. As compared to the
self-established equipment gas supply model, the outsourced gas supply
model features lower operating cost and one-off capital expenditure
with higher gas supply stability and more efficient resources utilisation.
Therefore, the market share of outsourced gas supply has been growing
steadily. It is expected that the outsourced gas supply model will gradually
replace the self-established equipment gas supply model in the future.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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The Group will leverage on its successful experience and technical
advantages as an outsourced gas supplier to keep pace with the market
trends in changing gas supply models and explore external development
opportunities.

Group’s business development

Guided by our core philosophy of serving customers and leveraging our
strong technological advantages, the Group plans to develop the following
two new business growth projects in response to the needs of our core
customers and the promising outlook for rare gas products:

1. TTG plans to construct a 48,000Nm3/hr vacuum pressure swing
adsorption oxygen generation unit to support the oxygen-enriched
blast furnace process at the coastal base of HBIS Group Tangshang
Branch.

2. TTG plans to construct a rare gas (helium, neon, krypton, xenon)
refining unit project.

FINANCIAL REVIEW

The revenue of the Group for the Reporting Period amounted to
approximately RMB1,529.12 million (2024: approximately RMB1,313.61
million), representing an increase of approximately 16.41% as compared
to 2024. The gross profit for the Reporting Period amounted to
(2024: approximately RMB315.25
million), representing an increase of approximately 20.21% as compared

approximately RMB378.95 million

to the year ended 31 December 2024, which was mainly due to the rising
demand for pipeline industrial gas resulting in an increase in pipeline
gas production and revenue. For the Reporting Period, the Company
recorded a profit attributable to owners of approximately RMB156.27
million (2024: approximately RMB130.05 million), representing an increase
of approximately 20.16% as compared to 2024. The earnings per Share
attributable to the Shareholders of the Company for the year ended 31
December 2025 amounted to approximately RMB0.13 (2024: earnings per
Share of RMBO0.11).
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Revenue

The revenue of the Group for the Reporting Period amounted to
approximately RMB1,529.12 million, representing an increase of
approximately 16.41% as compared to approximately RMB1,313.61
million for the year ended 31 December 2024. During the Reporting
Period, the revenue generated form the supply of pipeline industrial gas
amounted to approximately RMB1,176.83 million, representing an increase
of approximately 22.40% as compared to approximately RMB961.50
million for the year ended 31 December 2024. The increase was mainly
due to the rising demand for pipeline industrial gas resulting in an
increase in pipeline gas production and revenue. The revenue generated
from the supply of liquefied industrial gas for the Reporting Period
amounted to approximately RMB102.75 million, representing a decrease
of approximately 9.21% as compared to approximately RMB113.16 million
for the same period in 2024, mainly due to the addition of Tangshan
Guotang Steel Co., Ltd. (FILEH=E M FPRAF]) as a pipeline oxygen
customer, and no surplus oxygen for the production of liquid products.
The revenue generated from the supply of LNG and gas transmission
services for the Reporting Period amounted to approximately RMB216.64
million, representing an increase of approximately 1.62% as compared
in 2024,
mainly due to the additional pipeline transmission fees from Meijin Coal

to approximately RMB213.20 million for the same period

Chemical. The revenue generated from technical support and management
services for the Reporting Period was approximately RMB18.61 million,
representing an increase of approximately 26.02% as compared to
approximately RMB14.76 million for the same period in 2024, mainly due
to the higher production volumes of High-strength Car Plate, resulting
in increased service fee income. Other sales revenue for the Reporting
Period was approximately RMB14.29 million, representing an increase of
approximately 29.99% as compared to approximately RMB10.99 million
for the same period in 2024. The increase in other sales revenue was
primarily due to the increase in steam revenue for the current year.

Other income and other net losses

The other income of the Group for the Reporting Period increased
by approximately 50.89% to approximately RMB14.54 million (2024:
approximately RMB9.64 million). The increase in other income was mainly
due to the Group’s higher proceeds from sale of scrap, production safety
fund overprovided and the continued benefit from the additional input tax
credit policy during the Reporting Period.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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The other net losses of the Group for the Reporting Period increased
by 64.42% to approximately RMB46.08 million (2024: approximately
RMB28.03 million of other net losses), which was mainly due to impairment
loss on assets incurred during the Reporting Period.

Selling and marketing expenses

The selling and marketing expenses of the Group for the Reporting Period
increased by approximately 11.06% to approximately RMB2.58 million
(2024: approximately RMB2.32 million), which was mainly attributable to
changes in remuneration for business personnel.

Administrative expenses

The administrative expenses of the Group for the Reporting Period
decreased by approximately 12.39% to approximately RMB41.42 million
(2024: approximately RMB47.28 million). The decrease in administrative
expenses was mainly due to the completion of demolition for the
headquarters area, resulting in decreased management service fees.

Expected credit losses for trade receivables

During the Reporting Period, the expected credit losses for trade
receivables in the consolidated statement of comprehensive income is
RMB7.50 million (2024: RMB3.08 million).

During the Reporting Period, the expected credit losses for trade
receivables in the consolidated statement of financial position were
approximately RMB34.08 million (2024: RMB26.58 million), representing an
increase of approximately 28.24% of RMB7.50 million as compared to the
previous year, which was mainly due to an increase in the risk of default of
counterparty and forward-looking factors threatening the macroeconomy.

Finance costs, net

The net finance costs of the Group for the Reporting Period decreased
by approximately 30.06% to approximately RMB12.92 million (2024:
approximately RMB18.48 million), mainly due to the decrease of bank
loans and the decrease in interest expenses for financing as the weighted
interest rate during 2025 decreased compared with 2024.
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Income tax expense

The income tax expense of the Group for the Reporting Period increased
by approximately 54.80% to approximately RMB45.52 million (2024:
approximately RMB29.41 million), due to the fact that the increase in net
profits and there were no accumulated losses that could be used.

LIQUIDITY, FINANCIAL RESOURCES AND
FUNDING

The Group had a total cash and bank balances of approximately
RMB150.04 million as at 31 December 2025 (2024: approximately
RMB183.89 million). As at 31 December 2025, bank and other borrowings
of the Group amounted to approximately RMB276.73 million (31 December
2024: approximately RMB463.69 million), including bank borrowings of
approximately RMB274.80 million (2024: approximately RMB460.31 million)
and lease liabilities of approximately RMB1.93 million (2024: approximately
RMB3.38 million). The bank borrowings bore interest rate at a Loan Prime
Rate ranging from +3.95% to +4.9% and the People’s Bank of China
benchmark interest rate of 4.35%. The Group’s gearing ratio (calculated
as total debt divided by total equity) was approximately 15.4% as at 31
December 2025 (2024: 28.2%). Net debt, calculated as total borrowing as
well as lease liabilities less cash and cash equivalents, was approximately
RMB126.69 million in 2025 (2024: approximately RMB279.81 million). The
outstanding credit facilities of approximately RMB580 million as at 31
December 2025 can be utilised as additional liquidity of the Group.

The Group recorded total current assets of approximately RMB915.88
2025,
approximately 9.12% as compared to approximately RMB839.31 million

million as at 31 December representing an increase of
as at 31 December 2024; and total current liabilities of approximately
RMB421.50 million as at 31 December 2025, representing a decrease of
approximately 22.90% as compared to approximately RMB546.68 million

as at 31 December 2024.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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The current ratio of the Group, calculated by dividing total current assets
by total current liabilities, was approximately 2.17 as at 31 December
2025 (2024: approximately 1.54).

Currently, the Group’s operating and capital expenditures are mainly
financed by cash generated from operation, internal liquidity and bank

borrowings.

DIVIDEND

The Board does not recommend the payment of a final dividend for the
Reporting Period (for the year ended 31 December 2024: Nil).

Cognisant of the Group’s dividend policy, the Board has considered the
fact that:

- As at 31 December 2025, the Group had total capital commitments
of approximately RMB18.89 million, mainly related to contracted
commitments in

respect of purchase of property, plant and

equipment.

- The Group has continued to reduce its bank borrowings in order to
minimise the expenditure on finance costs.

Having weighed the above, the above decision has been arrived with a

prudent approach in not recommending the payment of a final dividend
for the Reporting Period.
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RISK MANAGEMENT

The Group’s principal financial instruments include financial assets at fair
value through other comprehensive income, trade and other receivables
and bank balances and cash, trade and other payables, borrowings
and lease liabilities. The main purpose of these financial instruments
is to support the Group’s industrial gas business. The Group also has
various financial assets and financial liabilities arising from its business
operations. The principal risks arising from its financial instruments are
foreign currency risk, credit risk, liquidity risk and interest rate risk. The
Group intends to achieve an appropriate balance between these risks and
the investment returns so as to minimise the potential adverse impact on
its business and financial condition. The Group will not obtain collateral
from the counterparty. At the end of the Reporting Period, the provision
for impairment loss of approximately RMB34.08 million (31 December
2024: approximately RMB26.58 million) was made for trade receivables
as a portion of the trade receivables was considered to be subject
to certain credit risk due to their ageing exceeding six months. The
management of the Group had also evaluated all available forward-looking
information, including but not limited to the expected industry growth
rate and settlement, and concluded that there is no significant increase
in credit risk. As at 31 December 2025, approximately 97% of the trade
receivables of the Group were payable by the HBIS (31 December 2024:
approximately 89%). The credit period granted to the Group’s customers,
including the HBIS Group, is usually no more than 180 days and the credit
quality of these customers is assessed by taking into account their financial
position, past experience, business relationship with the Group and other
factors. In view of the sound history of receivables, the management of
the Group believes that the fixed credit risk of the Group’s unsettled trade
receivables balance is insignificant, however, an impairment provision
has been made for trade receivables in accordance with the principle of
prudence. The Group aims to maintain its current assets at an appropriate
level and is committed to a capital limit. This ensures that the Group can
satisfy its short term and long term liquidity needs. The Group had been
following its liquidity policy during the Reporting Period, which has been
effective in managing liquidity risk. The cash flow generated from the
Group’s operation is expected to be able to satisfy the Group’s needs for
cash flow in the future.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Foreign currency risk

Other payables as well as cash and cash equivalents of the Group mainly
generated from the business outside the PRC, are denominated in other
currencies different from the function currency of its related business. The
currencies that caused such exposure are primarily the US dollars and
Hong Kong dollars. The Group did not use derivative financial instruments
to hedge against its foreign exchange risk. The Group periodically reviews
its foreign exchange risk and considers that there is no significant exposure
to its foreign exchange risk.

Liquidity risk

Liquidity risk is the risk of lack of funds to pay liabilities as they fall due.
This may arise from mismatches in the amount or timing with regard to
the financial assets and liabilities. The Group manages its liquidity risk
through regular monitoring the following objectives: maintaining the stable
development of the Group’s principal businesses, timely monitoring cash
and bank position, projecting cash flows and evaluating the level of current
assets to ensure the Group has liquidity.

Pledge of assets
As at 31 December 2025, the Group did not have any charge over its
assets (2024: Nil).

TREASURY POLICIES

The bank balance and cash held by the Group were denominated in
Hong Kong dollars, Renminbi and USD. The Group currently does not
have a foreign currency and interest rate hedging policy. However, the
management of the Group monitors foreign currency and interest rate
exposure from time to time and considers hedging significant foreign
currency and interest rate exposure when necessary.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND DISPOSALS

During the Reporting Period, the Group disposed of property, plant and
equipment with a carrying value of RMB11.35 million (2024: RMB24.60
million) for proceeds of RMB7.02 million (2024: RMB34.45 million). For
details, please refer to note 17 to the consolidated financial statements in
this report.

Save as disclosed above, the Group had no significant investments

held, material acquisitions and disposals of subsidiaries or associated
companies, or investment projects for sale.
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CAPITAL COMMITMENTS

As at 31 December 2025, the total capital commitments of the Group
amounted to approximately RMB18.89 million (2024: approximately
RMB55.68 million). They were mainly contracted commitments in respect

of purchase of property, plant and equipment.

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities as at 31 December 2025
(81 December 2024: Nil).

STAFF AND REMUNERATION POLICIES

The Group believes that talent is one of the key factors that led to
its success. The Group has experienced management team members
and employees to assist it in its business expansion. The Group plans
to continue to attract and retain highly skilled personnel and further
strengthen its corporate culture by continuing to invest in supporting
employees in their career development. The Group also plans to provide
its employees with trainings and professional development programmes
and further align employees’ interests with its own interest.

The Group places high emphasis on the training and development of its
staff. The Group invests in continuing education and training programs
for its management and other staff members to update their skills and
knowledge periodically. The Group provides trainings for its staff members
with respect to its operation, technical knowledge and work safety
standards and environmental protection.

To attract and retain the suitable personnel who are beneficial to the
development of the Group, the Group has adopted a share option scheme
conditionally by the written resolutions of its then shareholders on 17 June
2020 (the “Share Option Scheme”) and such scheme is effective for a
period of 10 years commencing from 29 December 2020. Pursuant to the
Share Option Scheme, share options may be granted to eligible employees
of the Group as a long-term incentive. No share options were granted,
cancelled or lapsed as at 31 December 2025 and up to the date of this
report. Details of the Share Option Scheme are set out in the section
headed “Share Option Scheme” on pages 74 to 76 of this report.
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B E N E D
Management Discussion and Analysis

The Group has 309 employees in total as at 31 December 2025 (2024:
324 employees) with total staff costs of approximately RMB54.36 million
for the year ended 31 December 2025 (2024: approximately RMB52.64
million). The Group offers competitive remuneration packages to its
employees.

IMPORTANT EVENTS AFTER THE END OF

THE REPORTING PERIOD

Conditional Mandatory Cash Offer

On 28 January 2026, China Gas Investors Ltd. (the “Vendor”) and
Tangde Gas Co., Limited (the “Offeror”) entered into a sale and purchase
agreement (the “Share Purchase Agreement”) pursuant to which the
Vendor conditionally agreed to sell and the Offeror conditionally agreed
to purchase, in aggregate, 468,096,000 shares of the Company legally
and beneficially owned by the Vendor (the “Sale Shares”), representing
approximately 39.01% of the existing issued share capital of the Company.
The total consideration for the Sale Shares was US$30,100,000.

Following the completion of the Sale Purchase Agreement on 10 February
2026, the Offeror and parties acting in concert with it are interested in
a total of 468,096,000 Shares, representing approximately 39.01% of the
issued share capital of the Company. First Shanghai Securities Limited,
for and on behalf of the Offeror and in compliance with the Hong Kong
Code on Takeovers and Mergers (the “Takeovers Code”), will make a
conditional mandatory cash offer to acquire all issued Shares in the share
capital of the Company (other than those already owned or agreed to be
acquired by the Offeror and parties acting in concert with it) pursuant to
Rule 26.1 of the Takeovers Code.

For details, please refer to the joint announcement made by the Company
and the Offeror dated 13 March 2026.

Save as disclosed above, the Directors are not aware of any significant

event requiring disclosure that has taken place subsequent to the
Reporting Period and up to the date of this report.
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EXECUTIVE DIRECTORS

Mr. Song Changjiang (R ’I), aged 57, was appointed as an executive
Director on 22 April 2024, has over 31 years of working experience in
the steel industry. He is currently the deputy general manager of Hesteel
Tangsteel Group Corporation (] ] & Bl £ #f] /2 7)) , an executive director
of Tangshan Tangsteel Construction Development Company Limited* (&
L= 8 22 3R 2 R A BR 2 F)) and the chairman of Tangshan Tang’ang New
Building Materials Company Limited* (FEILES A EMBR QR]). Mr.
Song joined the HBIS Group in November 1989 and held the positions
of deputy manager, manager and deputy department head successively
from 1989 to 2016 at several subsidiaries within the HBIS Group. Mr. Song
served as the deputy department head of the supervision department of
a subsidiary of the HBIS Group and the deputy director and the director
of the corporate office (Office of the Party Committee) of HBIS Tangsteel
from 2016 to 2023. Mr. Song has been appointed as the deputy general
manager of HBIS Tangsteel since December 2023.

Mr. Song holds university degree, graduated from the Correspondence
School of Party School of the CPC Central Committee* (AR 9 2 % pK 15 £2
B) , majoring in business administration, and is a political engineer.

Mr. Sun Changhuan (FR&#8), aged 55, was appointed as an executive
Director on 22 April 2024, has over 31 years of working experience in the
industrial gas industry. He is currently the secretary of the Party Committee
and the general manager of TTG. He joined the Group in July 1994 and
successively worked as a mechanical technician and the deputy director
at several subsidiaries within the Group from 1994 to 2007, the manager
of different departments of TTG from 2007 to 2011, an assistant general
manager and the deputy general manager of TTG from 2011 to 2020,
and was appointed as the general manager of TTG in August 2020. He
was appointed as the secretary of the Party Committee and the general
manager of TTG in May 2022.

Mr. Sun graduated from Hebei Institute of Light and Chemical Industry*
4L (L T %) with a Bachelor’s Degree in chemical machinery and
equipment and obtained the qualification of professorate senior engineer
in metallurgical equipment.
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NON-EXECUTIVE DIRECTORS

Mr. Zhang Wenli (58 X&), aged 55, was appointed as a non-executive
Director on 20 January 2023 and a member of the audit committee of
the Company (the “Audit Committee”), has over 32 years of accounting
experience in the industrial sector. He joined HBIS Company, a company
listed on the Shenzhen Stock Exchange (stock code: 000709.S2) in
September 1992. Between September 1992 and January 2022, Mr.
Zhang served various subsidiaries of HBIS Company in finance related
roles. Since January 2022, he served as the head of finance department of
HBIS Puxiang Car Plate Company Limited* CRISiEE)SERBRAR]) . He
also served as the deputy head of finance and operation department from
January 2022 to October 2022 and the assistant to the general manager
of HBIS Tangsteel since January 2022, where he is mainly responsible for
the operation and finance matters.

Mr. Zhang Wenli obtained his bachelor’s degree in international economics
and management from Shijiazhuang Tiedao Institute (currently known as
Shijiazhuang Tiedao University) in June 2007. He obtained his qualification
of a Senior Accountant (IE = A & 5HE0) in December 2020.

Ms. Ng Shuk Ming (£ 8H), aged 48, was appointed as a Director
on 19 August 2011 and re-designated as a non-executive Director on 13
December 2019. She is responsible for participating in decision-making in
respect of major matters such as strategy, etc. Ms. Ng is also a director
of TTG, a wholly-owned subsidiary of the Company, since 15 July 2015.
Ms. Ng has more than 16 years of working experience in the private
equity industry. Between September 2007 and June 2010, she worked
as an associate and senior associate at Excelsior Capital Asia, a direct
investment firm focused on North Asia area, where Ms. Ng was responsible
for executing and monitoring high value investments. Since June 2010,
Ms. Ng has been working as an associate and subsequently a principal at
CITP Advisors (Hong Kong) Ltd., where Ms. Ng is responsible for project
development, executing and monitoring high value investments.

Further to her professional experience, Ms. Ng has been a member of the
Hong Kong Institute of Certified Public Accountants since January 20083.

Ms. Ng obtained her bachelor’s degree in professional accountancy from
Chinese University of Hong Kong in December 1999. Ms. Ng obtained her
postgraduate diploma in Financial Strategy from Said Business School,
University of Oxford in June 2021.
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INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Siu Chi Hung (&), aged 55, was appointed as an independent
non-executive Director on 17 June 2020. He is responsible for supervising
and providing independent advice to the Board. Mr. Siu is the chairman of
the Audit Committee, a member of each of the Remuneration Committee
and Nomination Committee.

Mr. Siu has over 30 years of accounting and corporate management
experience. He joined KPMG (Hong Kong) in August 1994 as an
accountant and became a partner in July 2008. Mr. Siu was the head of
real estate of KPMG (China) and the head of capital markets development,
Southern China of KPMG (China) before his retirement in June 2018. From
September 2019 to September 2021, Mr. Siu served as the executive
director of LVGEM (China) Real Estate Investment Company Limited (Stock
code: 95), the shares of which are listed on the Main Board of the Stock
Exchange.

He has been the independent non-executive directors of Dongjiang
Environmental Company Limited (Stock code: 895), China Aluminum
International Engineering Corporation Limited (Stock code: 2068), Sichuan
Energy Investment Development Co., Ltd. (Stock code: 1713) and Bank
of Zhengzhou Co., Ltd. (Stock code: 6196) since December 2020, April
2022, August 2024 and March 2025 respectively. Mr. Siu also served
as the independent non-executive director of Roiserv Lifestyle Services
Co., Ltd. (Stock code: 2146) from June 2020 to July 2022; MicroPort
NeuroScientific Corporation (Stock code: 2172) from June 2022 to June
2024; and Central China Management Company Limited (Stock code:
9982) from May 2021 to May 2024. The shares of those companies are
listed on the Main Board of the Stock Exchange.

Mr. Siu is currently a member of the Hong Kong Institute of Certified Public
Accountants (HKICPA) and a member of the Hong Kong Independent Non
Executive Director Association (HKINEDA). He was also a member of the
American Institute of Certified Public Accountants (AICPA). He obtained the
qualification certificate of independent directors for listed companies (£
NAIEIEFEKEZEZE) from the Shenzhen Stock Exchange in February
2021.

Mr. Siu obtained his bachelor’'s degree in Business Administration from
Chinese University of Hong Kong in May 1994,
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Mr. Xiao Huan Wei (B J&1&), aged 68, was appointed as an independent
non-executive Director on 17 June 2020. He is responsible for supervising
and providing independent advice to the Board. Mr. Xiao is the chairman
of the Remuneration Committee and a member of each of the Audit
Committee and Nomination Committee.

Mr. Xiao had over 16 years of work experience in the investment industry.
From July 2005 to May 2014, Mr. Xiao served as executive director, group
chief executive, chairman of the group executive committee, and group
chief executive director of VXL Capital Limited (currently known as Crown
International Corporation Limited (2@ IRKE BB R 2AF])) (stock code:
0727), the shares of which are listed on the Main Board of the Stock
Exchange, where he was responsible for overseeing acquisitions, asset
transfers, planning and construction development of various projects.
Since December 2021, Mr. Xiao has been the independent non-executive
director of CAQ Holdings Limited (Stock code: CAQ), the shares of which
are listed on the Australian Stock Exchange.

Mr. Xiao has been the chairman of Secret Garden (Zhangjiakou) Resort
Co., Ltd. (F%e (RRA) kD ERAF]) (“ZJK”) since February 2014,
a company that principally engaged in the construction and operation of
projects relating to comprehensive and all-season ecotourism resources
development, greenery and environmental protection, skiing, outward
bound, competition and sports skills training, stadium and playground
construction and provision of agent services, where Mr. Xiao has been
responsible for the comprehensive leading of the operation management
and administration work of ZJK. Mr. Xiao is also the chairman of certain
subsidiaries of ZJK.

Mr. Xiao is a member of Beijing 2022 Olympics Winter Games Bid
Committee and the 11th and 12th Chinese People’s Political Consultative

Conference national committee of Hebei Province.

Mr. Xiao obtained his associate degree in Theory in Marxism-Leninism
from Fudan University (18 B X&), China in May 1984,
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Ms. Li Chun Elsy (Z£), aged 53, was appointed as an independent
17 June 2020. She is
supervising and providing independent advice to the Board. Ms. Li is a

non-executive Director on responsible for

member of the Nomination Committee.

Ms. Li has over 14 years of working experience in global financial
institutions. Between March 2008 and November 2014, she has held
various roles at Deutsche Bank AG, Hong Kong Branch, including
managing director of institutional client group and managing director of
financial institutions group of the investment banking department. Between
May 2015 and January 2017, Ms. Li was a consultant of Egon Zehnder
International. Between May 2017 and August 2022, she was the group
treasurer and head of corporate development of Sun Hung Kai & Co.
Limited (stock code: 0086), the shares of which are listed on the Main
Board of the Stock Exchange. Between December 2022 to June 2024,
Ms. Li was the Chief Operating Officer of Peterson Holdings Company
Limited. Since July 2024, she has been the operating member of SC
Ventures by Standard Chartered Bank.

Ms. Li has been a member of the Listing Committee of the Stock Exchange
since July 2019. Ms. Li was qualified as a certified public accountant of
the State of New York, US in January 2002.

Ms. Li acquired her bachelor’s degree in Business Administration from
University of Michigan Business School, University of Michigan, US in May
1997.

SENIOR MANAGEMENT

Mr. Li Libing (Z3 ), aged 55, joined the Group in March 2007. Mr.
Li has been appointed as the chief executive officer of the Company on
31 March 2022.
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Before joining the Group, from August 1992 to June 1995, Mr. Li worked
as a technician at Tangshan Steel Oxygen Factory (& i & & &) where
he was responsible for the management of technology relating to oxygen
production. From June 1995 to October 1997, he was the leader of the
2#15000Nm?®/hr machinery planning group of Tangshan Steel Oxygen
Factory (JE 3l & & k), where he oversaw the infrastructure project
management. From October 1997 to February 2000, he worked as the
deputy head of operation workshop No. 3 of Tangshan Steel Oxygen
Factory (JE#fi & %) , where he was responsible for the production of
oxygen and technology management. From February 2000 to August
2003, he worked as a technician at the production division of Tangshan
Steel Oxygen Factory (Bl & EK), where he was responsible for
the management of craftsmanship and infrastructure and technology
renovation project management. Between August 2003 and January 2007,
he held various positions within the engineering technology division of the
power generation department of HBIS Tangsteel (currently known as HBIS
Tangsteel Power Technology Branch Company (E ILIlEEE AR SE A
RlBL IR B 9 2 8]), a branch company of HBIS Tangsteel), where, from
January 2007 to March 2007, he was the director at operation workshop
No. 3 of the power energy division of HBIS Tangsteel.

After joining the Group, between March 2007 and February 2010, he
was the manager of the branch of Tangshan Stainless Steel Co., Ltd.
(“Tangshan Stainless Steel”). Between February 2010 and February
2016, he worked as the manager of engineering and technology
department of TTG. Between January 2016 and December 2018, Mr. Li
was retained as an expert in oxygen production technique (44 T # &
T2 %) and has been the technology and business development director
since January 2016.

Further to his professional experience, Mr. Li received the title of
professional senior engineer in November 2017 from Hebei provincial title
reform leading group office Gt B BB M EFE NAR N E).

Mr. Li obtained his bachelor’'s degree in refrigeration equipment and
cryogenics technology from Shanghai Institute of Mechanical Engineering
(/G # M 2P ) (currently known as University of Shanghai for Science
and Technology (£ ¥ T K)) in China in July 1992 and a master’s
degree in mechanical engineering from Tianjin University (k32 X&) in
China in September 2008.
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Mr. Hon Ming Sang (8884 ), aged 47, committee member of the 11th
Luoding Committee of Chinese People’s Political Consultative Conference,
joined the Group in August 2022. Mr. Hon was appointed as the chief
financial officer and the company secretary of the Company on 16 August
2022 and 31 October 2022, respectively. He graduated with an honour
degree of Professional Accountancy in the School of Accountancy from
The Chinese University of Hong Kong. He is a CFA charterholder, a
member of The Hong Kong Society of Financial Analysts, a member of the
Hong Kong Institute of Certified Public Accountants, a fellow member of
the Association of Chartered Certified Accountants, an associate member
of The Hong Kong Chartered Governance Institute and The Chartered
Governance Institute UK & Ireland.

Mr. Hon previously worked in an international audit firm and has over 16
years of working experience in listed companies and financial institutions.
He has extensive experience in corporate finance, merger and acquisition,
investment and financial management and compliance services.

Mr. Hon is also an independent non-executive director of InvesTech
Holdings Limited (company listed on the Main Board of the Stock
Exchange with stock code: 1087), Finsoft Financial Investment Holdings
Limited (@ company listed on the GEM of the Stock Exchange with stock
code: 8018) and Asia Energy Logistics Group Limited (company listed on
the Main Board of the Stock Exchange with stock code: 351), Virtual Mind
Holding Company Limited (company listed on the Main Board of the Stock
Exchange with stock code: 1520) and Almana Limited (company listed on
the GEM of the Stock Exchange with stock code: 8186) respectively.

Mr. Li Shuhui (Z#{#8), aged 52, joined our Group in March 2007, and
was appointed as our business development director on 13 December
2019, and is mainly responsible for the cultivation and development of new
product, new business and new areas of our Company. Mr. Li is currently
also a supervisor of Tangsteel Dongxin Village.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Before joining our Group, between November 1998 and August 2003, Mr.
Li worked at Tangshan Steel Oxygen Factory (&4 & &) . Between
August 2003 and March 2007, he worked at a power plant of HBIS
Tangsteel. Between March 2007 and February 2010, Mr. Li worked as a
planning officer and host officer at the sales branch of TTG, where he
was responsible for the export business. Between February 2010 and
July 2013, Mr. Li was a manager at the market division of the sales of
products branch division of TTG, where he was responsible for the sales
of products, market development and logistics. Between July 2013 and
February 2014, Mr. Li worked as a deputy manager at the general division
of TTG, where he hosted the overall work of the division. Since February
2014, Mr. Li has been promoted as a manager at the general division
of TTG, where he is responsible for corporate operation management,
administration, party-community networking, human resource, the Board,
legal affairs, tendering management, digitalisation, etc.

Further to Mr. Li’'s profession experience, he received the title of senior
engineer of metallurgical equipment in November 2017 from Hebei
provincial title reform leading group office (At & B 8 ek S48 &/ NH P D

=
=).

Mr. Li
manufacturing from Hebei Science and Technology College (a/ 1L ¥2 T £

acquired his bachelor's degree in mechanical design and
Bt) (currently known as North China University of Science and Technology

(LB T AE)) in July 1997 in China.

Mr. Li Xiaojun (Z2EEE), aged 58, joined the Group in March 2007,
and was appointed as the equipment safety and quality control director
of the Company on 13 December 2019, and is mainly responsible for
the formulation of equipment operation specifications and standards,
inspecting and supporting the safe operation of equipment of various
affiliated companies.
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Before joining the Group, between July 1992 and March 2003, Mr. Li
served various positions at different divisions of Tangshan Steel Oxygen
Factory (FE#fl %4 & B) . Between March 2007 and August 2007, Mr. Li
worked as a salesman at the sales of products branch division of TTG,
where he was responsible for the sale of products. Between August
2007 and January 2008, he was a deputy manager of the Huludao
project of TTG, where he was responsible for the development of
Huludao’s new projects. Between January 2008 and February 2011, Mr. Li
worked as a deputy manager at the sales of products branch division
of TTG, respectively, where he was responsible for sales management
system. Between February 2011 and July 2013, Mr. Li worked as a
deputy manager and manager at the general division of TTG, and was
concurrently serving as the relevant party branch secretary, where his
then work responsibilities included branding, organising conventions and
events to boost the image of TTG. Between July 2013 and October
2018, Mr. Li was a manager and party secretary at the sales of products
branch division of TTG, where he was responsible for strengthening
market cultivation, establishing positive competition system and boosting
business development. Since October 2018, he has been a manager and
party secretary of TTG Ironmaking Branch, where he is responsible for
production, operation and product supply of the Ironmaking Branch.

Mr. Li received the title of metallurgical equipment engineer in December
2005 from Hebei provincial title reform leading group office (Ji] 1t 4 B 1
WERENEAPRE).

Mr. Li received his associate degree in industrial analysis from Tangshan
Institute of Engineering and Technology (J& [ T2 £ i 2 8%) (currently
known as North China University of Science and Technology (ZE4LIE T K
E)in July 1992 in China.

Mr. Li then received his bachelor of degree in management via distance
learning from University of International business and Economics (¥4 &
#E 5 KE)in China in June 2013.
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Mr. Hui Guangyu (B ¥} F), aged 54, joined the Group in May 2007,
and was appointed as the public relationship director of the Company on
13 December 2019, and is mainly responsible for the communications
between shareholders, public investors, institutional investors and potential
investors. Before joining the Group, from September 1994 to October
2003, Mr. Hui was a raw materials technician at a factory of the HBIS
Group engaged in processing of raw materials, where he was responsible
Between October 2003
and May 2007, Mr. Hui served as a safety officer at a supply site of

for safety and environmental management.
HBIS Company, where he was responsible for safety management and
development of management system.

Mr. Hui joined the Group in May 2007. Between May 2007 and September
2009, he worked as a safety officer at the safety division of TTG, where
he was responsible for safety and environmental protection management of
the company. Between September 2009 and November 2012, Mr. Hui was
the division head at the general division of TTG, where he was responsible
for corporate management. Between November 2012 and December
2012, Mr. Hui was a deputy manager at the safety division of TTG, where
he provided support to the overall work of the division. Subsequently,
between December 2012 and January 2016, he was promoted as a
manager of the safety division of TTG, where he was responsible for safety,
environmental protection and fire safety management of the company.
Between January 2016 and November 2018, Mr. Hui was a manager at
the production and facility division of TTG, where he was responsible for
coordination and organisation of production, management of maintenance
and repair of equipment and procurement of resources. Since October
2018, Mr. Hui has been a manager at the sales of products branch division
of TTG, where he has been responsible for pre-listing work of the company
and other corporate activities.

Further to his professional experience, Mr. Hui received the title of senior
engineer in environment engineering in November 2016 from Hebei
provincial title reform leading group office GAlit & BB ek S8 &/ NH P A

[~—]
=),

Mr. Hui received his first bachelor’s degree in environmental engineering
from Chongqing University (B B A2)in China in June 1994. Mr. Hui
then received his second bachelor’s degree in metallurgical engineering
via correspondence study from the Northeastern University (B4t KE2) in
China in January 2009.
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The Board is pleased to report to the Shareholders on the corporate
governance of the Company for the Reporting Period.

CORPORATE STRATEGY AND CULTURE

The Company’s vision is to serve the society, reward the Shareholders
and advance employees interests. Upholding the philosophy of “unity,
integrity, diligence and innovation”, the Group fully implements the “delicacy
management” model, integrates international and domestic resources,
strengthens environmental protection, develops circular economy and
strives for user satisfaction and success. The Group also adheres to the
concept of “providing users with high-quality products, comprehensive
technical supports and hassle-free after-sales services so as to become
their preferred supplier as well as their trusted service provider and
partner” in respect of the Group’s services and strives to build an
internationally competitive, high-quality and specialised gas production
base with first-class skills and technology, first-class products variety and
quality, first-class ecological environment and providing first-class service

to users.

The Board provides guidance to management by defining the purpose,
values and strategic direction of the Group, and plays an important role
in establishing and instilling a culture that reinforces the values of acting
lawfully, ethically and responsibly. The Group’s employee handbook
ensures that the corporate culture and expected behaviours are clearly
communicated to everyone in the Group. Appropriate policies and
procedures are in place to promote and reinforce the need for employees
and others who deal with the Group to act with honesty and integrity and
to raise concerns about actual or suspected cases of impropriety. The
Group offers competitive remuneration and benefits designed to attract,
motivate and retain talented people at all levels. Having regard to the
corporate culture reflected in the policies and practices of the Group, the
Board is satisfied that the purpose, values and strategic directions of the
Group are aligned with its culture.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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CORPORATE GOVERNANCE PRACTICES

The Board recognises the importance of incorporating elements of good
corporate governance in the management structures and internal control
procedures of the Group so as to achieve effective accountability. The
Board is committed to achieving high standards of corporate governance
with a view to safeguarding the interests of Shareholders as a whole.

The Company has adopted the principles and code provisions of the
Corporate Governance Code (the “CG Code”) contained in Appendix C1
to the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) as the basis of the Company’s corporate governance
practices.

The Company has complied with all applicable code provisions set out in
the CG Code throughout the Reporting Period. The Company will continue
to regularly review and monitor its corporate governance practices to
ensure compliance with the CG Code, and maintain a high standard of
corporate governance practices of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard set out in the Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix C3 to the Listing Rules (the
“Model Code”).

Having made specific enquiry with the Directors, all the Directors have
confirmed that the required standards of the Model Code had been
complied with throughout the Reporting Period.

BOARD OF DIRECTORS

The Company is headed by an effective Board which oversees the Group’s
businesses, strategic decisions and performance and makes decisions
objectively in the best interests of the Company.

The Board shall regularly review the contribution required from a Director to

perform his/her responsibilities to the Company, and whether the Director
is spending sufficient time performing them.
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Board Composition
The Board of the Company currently comprises the following Directors:

Executive Directors
Mr. Song Changjiang (Chairman)
Mr. Sun Changhuan

Non-executive Directors
Mr. Zhang Wenli
Ms. Ng Shuk Ming

Independent non-executive Directors
Mr. Siu Chi Hung

Mr. Xiao Huan Wei

Ms. Li Chun Elsy

The biographical information of the Directors are set out in the section
headed “Biographical Details of Directors and Senior Management” on
pages 26 to 35 of this annual report.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

During the Reporting Period, the role of the Chairman was performed
by Mr. Song Changjiang. The office of the Chief Executive Officer of the
Company was performed by Mr. Li Libing who has been appointed as the
Chief Executive Officer since 31 March 2022. In accordance with the code
provision C.2.1 of the CG Code, the roles of the chairman and the chief
executive officer are separate and performed by the different persons.

The Chairman is responsible for overseeing the functions of the Board
and providing leadership for the Board while the Chief Executive Officer
is responsible for managing the businesses and operations of the Group.

To the best knowledge of the Company, there is no relationship (including

financial, business, family or other material/relevant relationship(s)),

between Board members and in particular, between the Chairman and
the Chief Executive Officer.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Independent Non-executive Directors

During the Reporting Period, the Board at all times met the requirements of
the Listing Rules relating to the appointment of at least three independent
non-executive Directors representing one-third of the Board with one of
whom possessing appropriate professional qualifications or accounting or
related financial management expertise.

The Company has received written annual confirmation from each of the
independent non-executive Directors in respect of his/her independence
in accordance with the independence guidelines set out in Rule 3.13 of
the Listing Rules. The Company is of the view that all independent non-
executive Directors are independent.

The members of the Board have skills and experience appropriate for
the business requirements and objectives of the Group. Each executive
Director is responsible for different business and functional division of
the Group in accordance with his/her expertise. The independent non-
executive Directors bring different business and financial expertise,
experiences and independent judgment to the Board and they are
invited to serve on the Board committees. Through participation in
Board meetings, taking the lead in managing issues involving potential
conflicts of interests, the independent non-executive Directors have made
contributions to the effective direction of the Company and provided
adequate checks and balances to safeguard the interests of both the
Group and the Shareholders.

The Group has established mechanism to ensure independent views and
input are available to the Board.

All independent non-executive Directors are given regular updates such
as monthly reports. The senior managements are invited to participate in
Board meetings to provide business update to facilitate the independent
non-executive Directors in making informed decisions. The independent
non-executive Directors have access to the Group’s senior management
at all times on any queries they may have. In addition, the Company
engages legal advisors in Hong Kong to advise the Board on an
ongoing basis in respect of the Listing Rules and the Securities and
Futures Ordinance (Chapter 571 of the laws of Hong Kong) and upon
the request of the Board, engages a valuer to provide advice to the
Board in relation to valuations of the assets and account receivable and
engages a financial advisor to provide financial advice to the Board on
any business transactions. A private meeting between the Chairman and
the independent non-executive directors takes place at least once each
year, to provide a channel for independent views to be communicated to
the Chairman directly.
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The Board reviewed the implementation and effectiveness of the above
mechanisms and considered that the Company has sufficient mechanisms
to ensure independent views and input are available to the Board and
these mechanisms remain effective.

Appointment and Re-election of Directors

The non-executive Directors (including independent non-executive
Directors) are appointed for a specific term of three years, subject to

renewal after the expiry of the then current term.

All the Directors are subject to retirement by rotation and re-election at
the annual general meetings. Under the Articles of Association of the
Company (the “Articles”), at each annual general meeting, one-third of the
Directors for the time being, or if their number is not a multiple of three (3),
the number nearest to but not less than one-third shall retire from office
by rotation provided that every Director shall be subject to retirement at
an annual general meeting at least once every three years. The Articles
also provides that any Director appointed by the Board to fill a casual
vacancy shall hold office until the first general meeting of members after
his/her appointment and be subject to re-election at such meeting and
any Director appointed by the Board as an addition to the existing Board
shall hold office only until the next following annual general meeting of the
Company and shall then be eligible for re-election.

Responsibilities, Accountabilities and Contributions of

the Board and Management

The Board shall assume responsibility for leadership and control of the
Company, and is collectively responsible for directing and supervising the
Company’s affairs.

The Board directly, and indirectly through its committees, leads and
provides direction to the management by laying down strategies and
overseeing their implementation, monitors the Group’s operational and
financial performance, and ensures that sound internal control and risk
management systems are in place.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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All Directors, including non-executive Directors and independent non-
executive Directors, have brought a wide spectrum of valuable business
experience, knowledge and professionalism to the Board for its efficient
and effective functioning. The independent non-executive Directors are
responsible for ensuring a high standard of regulatory reporting of the
Company and providing a balance in the Board for bringing effective
independent judgement on corporate actions and operations.

All' Directors have full and timely access to all the information of the
Company and the advice and services of the company secretary of the
Company (the “Company Secretary”) and may, upon request, seek
independent professional advice in appropriate circumstances, at the
Company’s expenses for discharging their duties to the Company.

The Directors shall disclose to the Company details of other offices held
by them.

The Board is responsible for deciding all major matters relating to policy
matters, strategies and budgets, internal control and risk management,
material transactions (in particular those that may involve conflict of
interests), financial information, appointment of Directors and other
significant operational matters of the Company. Responsibilities relating
to implementing decisions of the Board, directing and co-ordinating the
daily operation and management of the Company are delegated to the

management.

The Company has arranged appropriate insurance coverage on Directors’
and officers’ liabilities in respect of any legal actions taken against
Directors and senior management arising out of corporate activities. The
insurance coverage would be reviewed on an annual basis.
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Continuous Professional Development of Directors
Directors shall keep abreast of regulatory developments and changes in
order to effectively perform their responsibilities and to ensure that their
contribution to the Board remains informed and relevant.

Every newly appointed Director has received a formal and comprehensive
induction on the first occasion of his/her appointment to ensure
appropriate understanding of the business and operations of the Company
and full awareness of director’s responsibilities and obligations under the
Listing Rules and relevant statutory requirements. Such induction shall be
supplemented by visits to the Company’s key plant sites and meetings
with senior management of the Company.

The Directors should participate in appropriate continuous professional
development to develop and refresh their knowledge and skills. Internally-
facilitated briefings for the Directors would be arranged and reading
material on relevant topics would be provided to the Directors where
appropriate.

All the Directors are encouraged to attend relevant training courses at the
Company’s expenses.

During the Reporting Period, the Company had organised training sessions
conducted by the qualified professionals for all the Directors. The training
sessions covered a wide range of relevant topics including directors’ duties
and responsibilities, corporate governance and regulatory updates. In
addition, relevant reading materials including compliance manual/legal and
regulatory updates/seminar handouts had been provided to the Directors
for their reference and studying.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.



EENHmEHMEIIREBRT

TRERBSE

Corporate Governance Report

The training records of the Directors for the Reporting Period are
summarised as follows:

E=

Directors

S EE
Type of
Training "o

HITEE
Executive Directors
REIEE

Mr. Song Changjiang
RERELE

Mr. Sun Changhuan

HHITEE
Non-Executive Directors
5R A 5 A

Mr. Zhang Wenli

R 2+

Ms. Ng Shuk Ming

BUFHTEE

Independent Non-Executive Directors

mEEE

Mr. Siu Chi Hung
HBERE

Mr. Xiao Huan Wei
FELLT

Ms. Li Chun Elsy

A/B

A/B

A/B

A/B

A/B

A/B

A/B

w it

ElEE

A 2MBHIRE BEETRRENE

W

2 FHRLTRE

il

it &

B: BIEERART E G - WAt - BT MR

T4

o RER

Note:

Types of Training

A:

Attending training sessions, including but not limited to, briefings, seminars,
conferences and workshops

Reading relevant news alerts, newspapers, journals, magazines and relevant
publications

Not applicable
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BOARD COMMITTEES
The Board has established three committees, the Audit

Remuneration Committee and Nomination Committee,

namely,
Committee,
for overseeing particular aspects of the Company’s affairs. All Board
committees of the Company are established with specific written terms
of reference which deal clearly with their authority and duties. The terms
of reference of the Audit Committee, Remuneration Committee and
Nomination Committee are available on the Company’s website and the
Stock Exchange’s website and are available to Shareholders upon request.

The list of the chairman and members of each Board committee is set
out under “Corporate Information” on page 2 of this annual report.

Audit Committee

The Company has established an Audit Committee on 17 June 2020 with
written terms of reference in compliance with Rule 3.21 of the Listing Rules
and paragraph D.3 of the CG Code.

The Audit Committee consists of three members, being Mr. Siu Chi Hung,
Mr. Zhang Wenli and Mr. Xiao Huan Wei. Apart from Mr. Zhang Wenli,
who is a non-executive Director, the other two members of the Audit
Committee are independent non-executive Directors. The Audit Committee
is chaired by Mr. Siu Chi Hung, who holds the appropriate professional
qualification. The primary duties of the Audit Committee are to assist
the Board by providing an independent view on the effectiveness of the
financial reporting system, risk management and internal control systems,
to oversee the audit process, to develop and review the Group’s policies
and to perform other duties and responsibilities as assigned by the Board.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Five Audit Committee meetings were held during the Reporting Period
to review, in respect of the year ended 31 December 2024, the annual
financial results and reports, in respect of the six months ended 30
June 2025, the interim results and reports; and significant issues on the
financial reporting, operational and compliance controls, the effectiveness
of the risk management and internal control systems and internal audit
function, appointment of external auditors and relevant scope of works
and, connected transactions and arrangements for employees to raise
concerns about possible improprieties.

Remuneration Committee

The Company has established a Remuneration Committee on 17 June
2020 with written terms of reference in compliance with Rule 3.25 of
the Listing Rules and paragraph E.1 of the CG Code. The Remuneration
Committee consists of three members, being Mr. Xiao Huan Wei, Mr. Sun
Changhuan and Mr. Siu Chi Hung. Apart from Mr. Sun Changhuan, who
is an executive Director, the other two members of the Remuneration
Committee are independent non-executive Directors. The Remuneration
Committee is chaired by Mr. Xiao Huan Wei. The primary duties of
the Remuneration Committee include (but without limitation): (i) making
recommendations to the Board regarding the Group’s policy and structure
for the remuneration of all the Directors and senior management and on
the establishment of a formal and transparent procedure for developing
remuneration policies; (i) making recommendations to the Board on the
remuneration packages of the Directors and senior management; and (iii)
reviewing and approving the management’s remuneration proposals with
reference to the Board’s corporate goals and objectives.

The remuneration policy for the Directors and senior management
members is based on their experience, level of responsibility and general
market conditions. Any discretionary bonus and other merit payments
are linked to the profit performance of the Group and the individual
performance of the Directors and senior management members.
The Company’s remuneration policy is subject to review by and the
recommendations of the Remuneration Committee.
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There was no change in the policy and structure of the remuneration of
the Directors and senior management of the Company, one Remuneration
Committee meetings were held during the Reporting Period to review and
make recommendation to the Board on the remuneration policy and the
remuneration packages of the Directors and senior management.

The remuneration of the members of the senior management of the Group
by band for the Reporting Period is set out below:

¥ GBI

Remuneration (HKD)

AE

No. of person

100,000—500,000
1,500,001 2,000,000

REZEES
RARBIRIE LR BIEI27TAR R XS
A ST B.3ER YR E 7202046 H17 H X
VIREEZEEE Wi REEZEBESE -
REZBEH4BKEBHERK IRRIGE
(EB) - BRELE BEHLERTES
ZE e BARRILEEERBHITESI IR
LEEEMHEBR-RNERBIIFNITE
E-REZBEEIFARRILAE - 185
ZEENTEREANESTRRAEEE
WARMESEREER  UEHESS
ZtBRE(EESESTILEE] -

Nomination Committee

The Company has established a Nomination Committee on 17 June
2020 with written terms of reference in compliance with Rule 3.27A of
the Listing Rules and paragraph B.3 of the CG Code. The Nomination
Committee consists of four members, namely Mr. Song Changjiang
(Chairman), Mr. Xiao Huan Wei, Mr. Siu Chi Hung and Ms. Li Chun Elsy.
Apart from Mr. Song Changjiang, who is an executive Director, the other
three members of the Nomination Committee are independent non-
executive Directors. The chairman of the Nomination Committee is Mr.
Song Changjiang. The primary function of the Nomination Committee is
to make recommendations to the Board on the appointment and removal
of the Directors and senior management, as well as to review the board
diversity policy (the “Board Diversity Policy”).
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In assessing the Board composition, the Nomination Committee would
take into account various aspects as well as factors concerning Board
diversity as set out in the Company’s Board Diversity Policy. The
Nomination Committee would discuss and agree on measurable objectives
for achieving diversity on the Board, where necessary, and recommend
them to the Board for adoption.

In identifying and selecting suitable candidates for directorships,
the Nomination Committee would consider the candidate’s relevant
criteria as set out in the director nomination policy (the “Director
Nomination Policy”) that are necessary to complement the corporate
strategy and achieve Board diversity, where appropriate, before making
recommendation to the Board.

One Nomination Committee meetings were held during the Reporting
Period to review the structure, size and composition of the Board and the
independence of the independent non-executive Directors and to consider
the qualifications of the retiring Directors standing for election at the annual
general meeting. The Nomination Committee considered an appropriate
balance of diversity perspectives of the Board is maintained.

Board Diversity Policy

The Company has adopted a Board Diversity Policy on 17 June 2020
which sets out the approach to achieve diversity of the Board. The
Company recognises and embraces the benefits of having a diverse Board
and sees increasing diversity at the Board level as an essential element in
maintaining the Company’s competitive advantage, and attracting, retaining
and motivating employees from the widest possible pool of available talent.

Pursuant to the Board Diversity Policy, the Nomination Committee will
review annually the composition of the Board and where appropriate,
make recommendations on changes to the Board to complement the
Company’s corporate strategy and to ensure that the Board maintains a
balanced diverse profile. In relation to reviewing and assessing the Board
composition, the Nomination Committee is committed to diversity at all
levels and will consider a number of aspects, including but not limited
to professional experience, skills, knowledge, gender, age, cultural and
education background, ethnicity and length of services.
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The Company aims to maintain an appropriate balance of diversity
perspectives that are relevant to the Company’s business growth and is
also committed to ensuring that recruitment and selection practices at all
levels (from the Board downwards) are appropriately structured so that a
diverse range of candidates are considered.

The Board members are composed of 5 male and 2 female Directors. The
current male and female representation at Board level is about 71.43%
and 28.57%, respectively. The Nomination Committee has reviewed the
gender diversity and is of the view that the current male to female ratio
of the Directors are appropriate. The Nomination Committee will continue
to ensure that diversity of gender in the composition of the Board is
achieved. The Company will ensure that sufficient resources are available
for providing trainings and career development to develop a pipeline of
potential successors of the Board and maintain gender diversity.

All workforce of the Company is equal regardless of their positions. The
basic principles of human resource management are impartiality, fairness
and openness.

The Company has taken, and continues to take, steps to promote diversity
at all levels of our workforce and has policies on equal opportunities. We
provide equal opportunity to all employees regardless of gender, age,
cultural and education background, ethnicity, and other aspects of diversity
and are against any forms of discrimination. As of 31 December 2025,
the Group’s total workforce is comprised of approximately 96% male and
4% female employees. Since the job stability of the Group is relatively
high, coupled with the fact that the retirement age of female employees
is lower than that of male employees, the proportion of female employees
is relatively low.

Given the nature of the Group’s business is production of industrial gas, the
Group has not specified any plans or measurable objectives for achieving
gender diversity at present. The Group will continue to focus on identifying
the right person for the right role whilst taking into account diversity in a
range of areas, including gender. However, the Group will consider and
review its diversity policy and set measurable objectives where necessary.

Details of gender diversity at Board and workforce levels (including senior
management of the Group) are disclosed in the Environmental, Social and
Governance Report.
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The Nomination Committee will report annually, in the corporate
governance report of the Company, on the process it has used in relation
to Board appointments. Such report will include a summary of the Board
Diversity Policy, the measurable objectives set for implementing the Board
Diversity Policy and progress made towards achieving the measurable
objectives.

The Nomination Committee will review the Board Diversity Policy, as
appropriate, to ensure its effectiveness.

Director Nomination Policy
The Board has delegated its responsibilities and authority for selection
and appointment of Directors to the Nomination Committee.

The Company has adopted a Director Nomination Policy which sets out
the selection criteria and process and the Board succession planning
considerations in relation to nomination and appointment of Directors of
the Company and aims to ensure that the Board has a balance of skills,
experience and diversity of perspectives appropriate to the Company and
the continuity of the Board and appropriate leadership at Board level.

The Director Nomination Policy sets out the factors for assessing the
suitability and the potential contribution to the Board of a proposed
candidate, including but not limited to the following:

° Qualifications including professional qualifications, skills, knowledge
and experience that are relevant to the Company’s business and
corporate strategy;

° Requirements of independent non-executive Directors on the Board
and independence of the proposed independent non-executive
Directors in accordance with the Listing Rules; and

° Commitment in respect of available time and relevant interest
to discharge duties as a member of the Board and/or Board
committee(s) of the Company.

The Director Nomination Policy also sets out the procedures for the
selection and appointment of new Directors and re-election of Directors
at general meetings. During the Reporting Period, there was no change
in the composition of the Board.
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The Nomination Committee will review the Director Nomination Policy, as
appropriate, to ensure its effectiveness.

Procedures for Shareholders to Propose a Person for

Election as a Director of the Company

Procedures for Shareholders to propose a person for election as a Director
is as set out in the “Procedure for Shareholders to Propose a person
for Election as a Director of the Company” disclosed on the Company’s
website.

Corporate Governance Functions
The Audit Committee is responsible for performing the functions set out
in the code provision A.2.1 of the CG Code.

During the Reporting Period, the Audit Committee had reviewed the
Company’s corporate governance policies and practices, training and
continuous professional development of Directors and senior management,
the Company’s policies and practices on compliance with legal and
regulatory requirements, the compliance of the Model Code and written
employee guidelines, and the Company’s compliance with the CG Code
and disclosure in this Corporate Governance Report.
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ATTENDANCE RECORDS OF DIRECTORS

The attendance record of each Director at the Board and Board
committees meetings and the general meetings of the Company held
during the Reporting Period are set out in the table below:

HERE ERRY
Attendance/Number of Meeting(s)
BRRAE
BEEpng Exg ENZEE FMzEEe REZEE® (tnA)
General
Audit Remuneration Nomination Meetings
Name of Director Board Committee Committee Committee (if any)
RRIELE 3/4 2/2
Mr. Song Changjiang
HEREE 4/4 11 2/2
Mr. Sun Changhuan
5R XA 5 & 1/4 0/5 1/2
Mr. Zhang Wenli
HRBA 2 £ 4/4 2/2
Ms. Ng Shuk Ming
oy Fited 4/4 5/5 11 il 2/2
Mr. Siu Chi Hung
HRBEE 4/4 5/5 il il 2/2
Mr. Xiao Huan Wei
FERL 4/4 il 2/2

Ms. Li Chun Elsy
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RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges its responsibility for the risk management and
internal control systems and reviews their effectiveness. Such systems are
designed to manage rather than eliminate the risk of failure to achieve
business objectives, and can only provide reasonable and not absolute
assurance against material misstatement or loss.

The Board has the overall responsibility for evaluating and determining
the nature and extent of the risks (including ESG risks) it is willing to take
in achieving the Company’s strategic objectives, and establishing and
maintaining appropriate and effective risk management and internal control
systems. The Board conducts review of the Group’s risk management and
internal control systems at least once a year.

The Company adopts a risk management system which manages the risk
associated with its business and operations. The system comprises the
following phases:

Identification: Identify ownership of risks, business objectives and
risks that could affect the achievement of objectives.

° Evaluation: Analyse the likelihood and impact of risks and evaluate
the risk portfolio accordingly.
Consider the risk ensure effective

o Management: responses,

communication to the Board and on-going monitor the residual risks.

The Company is primarily exposed to the following risks: (i) operational
risks, such as relationship with members of the HBIS, ability to manage
expansion and relocation of certain machinery and equipment, production
control, product quality control and customer services; (i) regulatory risks,
such as safety, environmental protection and maintenance of required
licenses, permits and certificates; and (iii) financial risks, such as interest
rate risk, credit risk and capital management.
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The Board is responsible for establishing the internal control system
and reviewing its effectiveness. In accordance with the applicable laws
and regulations in the PRC, the Group has established procedures for
developing and maintaining internal control systems. Such systems cover
corporate governance, operations, management, legal matters, finance
and auditing, as appropriate for the needs of the Group. The Directors
and management closely monitor the implementation and assess the
effectiveness of these guidelines and measures which are crucial to the

business sustainability.

The following sets out the key measures adopted by the Group under its
risk management and internal control systems:

° The Company has engaged an internal control consultant to appraise
the internal control systems and identify risk areas presented to the
operations and control environment of the Group. As the business
continues to expand, the Company will refine and enhance the
internal control systems to respond to the evolving requirements of
the expanded operations as appropriate. The Company will continue
to review the internal control systems to ensure compliance with
applicable legal and regulatory requirements;

° The compliance matters are directly reported to the Board which is
led by the chairman of the Board.

o The Company has formulated a comprehensive internal control policy
which covers various major areas of the operations including capital
management system, contract approval process and management,
conflict of interest declaration notice, chop management system.
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The Company conducted a comprehensive review of the Group’s risk
management and internal control system through its internal control
consultant, covering the Reporting Period. The scope of review is as
follows:

- Human Resources and Payroll Management

- Contract Management

- Expense Payment to Payment Management

- Procurement Management

The management has reported to the Board and the Audit Committee on
the effectiveness of the risk management and internal control systems for
the Reporting Period.

The audit department is responsible for performing independent review
of the adequacy and effectiveness of the risk management and internal
control systems. The audit department examined key issues in relation to
the accounting practices and all material controls and provided its findings
and recommendations for improvement to the Audit Committee.

The Board, as supported by the Audit Committee as well as the
management report and the internal audit findings, reviewed the risk
management and internal control systems, including the financial controls,
risk management and internal control system, for the Reporting Period,
and considered that such systems are effective and adequate. The annual
review also covered the adequacy of resources, staff qualifications and
experience, training programmes and budget of the Company’s accounting
and financial reporting function.
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The Board is of the view that the Group’s risk management and internal
control systems are effective and adequate. The Board will continue to
assess the effectiveness of its risk management and internal control
systems by considering reviews and recommendations made by the senior
management, internal control consultant and Audit Committee.

PROCEDURES AND INTERNAL CONTROLS
FOR THE HANDLING AND DISSEMINATION
OF INSIDE INFORMATION

With respect to the procedures and internal controls for the handling and
dissemination of inside information, the Group conducts its affairs with
close attention to the inside information provisions under the SFO and the
Listing Rules. The Directors and senior management are responsible for
determining whether any particular information is inside information and
overseeing and coordinating disclosure of inside information of the Group.
They are also responsible for taking reasonable measures to ensure that
proper safeguards exist to prevent a breach of a disclosure requirement
in relation to the Group from time to time and that disclosures are made
and/or announcements are published on a timely basis in accordance
with the applicable laws and regulations, and before such information is
fully disclosed to the public, they shall ensure the same is kept strictly
confidential. The Directors are also committed to ensuring that information
contained in announcements are not false or misleading as to a material
fact, or false or misleading through the omission of a material fact in view
of presenting information in a clear and balanced way.

Whistleblowing is an important part of an effective internal control and
risk management system. It is a useful means of uncovering fraud,
misconduct or significant risks within the Group. The Company expects
and encourages employees of the Group and related parties who deal
with the Group such as consultants, contractors, suppliers or customers
to report to the Company their concern, allegation or any information that
fraud, corruption or any other misconduct is occurring or has occurred
in the Group. In this regard, the Company has adopted a whistle-blowing
policy, which is posted on the website of the Company, with an aim
to provide guidance and reporting channels to whistle-blowers on any
suspected fraud, malpractice or inappropriate behaviour within the Group
(the “Reportable Conduct”). Full support will be given to whistle-blowers
who in good faith report any genuinely suspected Reportable Conduct.
During the Reporting Period, the Group received no complaints or legal
cases alleging any form of corruption.
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Anti-Fraud Management Policy

The Company has adopted an Anti-Fraud Management Policy which
sets out the Company’s policy and systems that promote and support
compliance with applicable anti-bribery and corruption laws and
regulations, and enhances the provisions relating to bribery and corruption

in the Company’s Corporate Code of Conduct.

DIRECTORS’ RESPONSIBILITY IN RESPECT
OF THE FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing the financial
statements of the Company for the Reporting Period.

The Directors are not aware of any material uncertainties relating to events
or conditions that may cast significant doubt upon the Company’s ability
to continue as a going concern.

The statement of the independent auditors of the Company about their
reporting responsibilities on the financial statements is set out in the
Independent Auditor’s Report.

AUDITOR’S REMUNERATION

The remuneration paid to the external auditor of the Company in respect of
audit services and non-audit services for the Reporting Period amounted
to RMB1,750,000 and RMB750,000 respectively. An analysis of the
remuneration paid to the external auditor of the Company in respect of
audit services and non-audit services for the Reporting Period is set out
below:

Bk 7% 38 7l B ERER
Service Category Fees Paid/Payable
AR¥T
RMB
EBITR® 1,750,000
Audit Services
FE B 5T AR5 750,000
Non-audit Services
2,500,000
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COMPANY SECRETARY

Mr. Hon Ming Sang, the Chief Financial Officer of the Company has been
appointed as the Company Secretary on 31 October 2022.

The Company Secretary has complied with Rule 3.29 of the Listing Rules
by taking no less than 15 hours of the relevant professional training during
the Reporting Period.

SHAREHOLDERS’ RIGHTS

The Company engages with shareholders through various communication
channels.

To safeguard Shareholders’ interests and rights, separate resolution should
be proposed for each substantially separate issue at general meetings,
including the election of individual Director. All resolutions put forward at
general meetings will be voted on by poll pursuant to the Listing Rules
and poll results will be posted on the websites of the Company and of
the Stock Exchange after each general meeting.
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Procedures for Shareholders to convene an
Extraordinary General Meeting and Putting Forward

Proposal at General Meeting

Article 58 of the Articles provides that the Board may whenever it thinks fit
call extraordinary general meetings. Any one or more members holding at
the date of deposit of the requisition not less than one-tenth of the paid up
capital of the Company carrying the right of voting at general meetings of
the Company shall at all times have the right, by written requisition to the
Board or the secretary of the Company, to require an extraordinary general
meeting to be called by the Board for the transaction of any business
specified in such requisition; and such meeting shall be held within two
(2) months after the deposit of such requisition. If within twenty-one (21)
days of such deposit the Board fails to proceed to convene such meeting
the requisitionist(s) himself (themselves) may do so in the same manner,
and all reasonable expenses incurred by the requisitionist(s) as a result of
the failure of the Board shall be reimbursed to the requisitionist(s) by the
Company.

Putting Forward Enquiries to the Board

For putting forward any enquiries to the Board of the Company,
Shareholders may send written enquiries to the Company. The Company
will not normally deal with verbal or anonymous enquiries.

Contact Details
Shareholders may send their enquiries or requests as mentioned above
to the Company:

Address: Unit 2704A, 27th Floor, Nine Queen’s Road Central
9 Queen’s Road Central, Hong Kong
Investor Relations Department

Email: ir@cgiihldgs.com

For the avoidance of doubt, Shareholder(s) must deposit and send the
original duly signed written requisition, notice or statement, or enquiry (as
the case may be) to the above address and provide their full name, contact
details and identification in order to give effect thereto. Shareholders’
information may be disclosed as required by law.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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COMMUNICATION WITH SHAREHOLDERS
AND INVESTOR RELATIONS

The Company considers that effective communication with Shareholders is
essential for enhancing investor relations and investor understanding of the
Group’s business performance and strategies. The Company endeavours
to maintain an on-going dialogue with Shareholders and in particular,
through annual general meetings and other general meetings. At the annual
general meeting, Directors (or their delegates as appropriate) are available
to meet Shareholders and answer their enquiries.

SHAREHOLDERS’ COMMUNICATION POLICY

The Company has in place a shareholders’ communication policy to ensure
that Shareholders’ views and concerns are appropriately addressed. The
Company shall maintain regular dialogue with Shareholders and will review
the shareholders’ communication policy (available on the Company’s
website) at least annually to ensure its effectiveness.

1. GENERAL POLICY
1.1 In accordance with the Articles and the relevant requirements
under the Listing Rules, this policy aims to ensure that the
Company’s Shareholders and other stakeholders at large
are provided with ready, equal, regular and timely access to
material information about the Company.

1.2 The Company aims to pursue the fundamental principles of
making fair disclosure of information to Shareholders to enable
Shareholders to exercise their rights in an informed manner.

1.3 The Board is responsible for maintaining an on-going dialogue

with Shareholders and other stakeholders, and will regularly
review this policy to ensure its effectiveness.
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1.4 The Company maintains a policy of frank communication, and
will deliver information to Shareholders and other stakeholders
through various channels:

(@ the Company’s financial reports (including interim and
annual reports);

(b)  annual general meetings and other extraordinary general
meetings that may be convened; and

() making available on the Company’s website all the
disclosed information submitted to the Stock Exchange,
the Company’s corporate communications and other
Company’s corporate publications.

COMMUNICATION CHANNELS

Shareholders’ general meetings

2.1 Shareholders are encouraged to participate in general
meetings or to appoint proxies to attend and vote at meetings
for and on their behalf if they are unable to attend the general
meetings.

2.2 There shall be appropriate arrangements to encourage
Shareholders’ participation in annual general meetings.

2.3 The Company shall monitor and regularly review procedures
for general meetings and, if necessary, changes will be made
to ensure that Shareholders’ needs are best served.

2.4 Members of the Board (especially the chairman of each Board
committee or his/her delegate), appropriate administration and
management executives and external auditor will attend annual
general meetings to answer Shareholders’ questions.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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According to the relevant provisions of the Articles, notices
be despatched to
Shareholders no less than 21 clear days, while notices of all

of an annual general meeting shall
other general meetings (including an extraordinary general
meeting) shall be despatched no less than 14 clear days
and no less than ten clear business days. Relevant circulars
and meeting materials shall be delivered to Shareholders in
advance in accordance with the Listing Rules.

Shareholders’ enquiries

2.6

2.7

If Shareholders have any questions regarding their

shareholding or corporate communications, Shareholders
should liaise with the Company’s Hong Kong branch share

registrar.

Shareholders and other stakeholders may at any time
request for the Company’s information to the extent that
such information is publicly available. The Company has
a designated email address at ir@cgiihldgs.com in which
Shareholders may make any query.

Company’s website

2.8

2.9

A dedicated “Investor Relations” section is available on the
Company’s website at www.cgiihldgs.com. Information on the
Company’s website is updated on a regular basis.

Information submitted by the Company to the Stock Exchange
is posted on the Company’s website immediately thereafter.
Such
announcements, circulars and notices of general meetings and

information includes financial statements, results

relevant explanatory documents, etc.
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Ongoing communication with Shareholders

2.10 In order to facilitate communication between the Company
and its Shareholders, the Company organises various activities
regularly:

(@ inviting Shareholders to participate in the Company’s
results announcement briefings and roadshows; and

(b)  participating in investors summits or annual conferences
held by relevant organisations.

The Company aims to provide corporate communication in
plain language and in both English and Chinese versions to
facilitate Shareholders’ understanding.

3. SHAREHOLDER PRIVACY

3.1 The Company recognises the importance of protecting
Shareholders’ privacy and will not disclose Shareholders’
information without their prior consent, unless required by
applicable laws and regulations.

The Board had reviewed the implementation of the shareholders’

communication policy and considered that the relevant policy is effective.

DIVIDEND POLICY

Subject to the Articles, the Company may announce and declare dividends
to Shareholders in any currency in general meeting, but no declared
dividends shall exceed the amount recommended by the Board. The
Articles provides that dividends may be declared and paid out of the
profits of the Company, realised or unrealised, or out of any reserve set
aside from profits which the Board may determine to be no longer needed.
With the sanction of an ordinary resolution, dividends may also be paid
out of share premium account or any other fund or account which can
be applied for this purpose as permitted by the Companies Act.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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The Company is a holding company incorporated under the laws of
the Cayman lIslands. Hence, the payment and amount of any future
dividends will also depend on the availability of dividends received from
the subsidiaries. The PRC law requires that dividends be paid only on
the basis of profit for the year calculated in accordance with the PRC
accounting standards, which differs in many respects from accounting
standards generally accepted in other jurisdictions, including International
Financial Reporting Standards. The PRC law also requires foreign-invested
enterprises to set aside at least 10% of their after-tax profits, if any, as
their statutory reserves, which may not be distributed as cash dividends.
Distributions by the Company and its subsidiaries may also be subject
to any restrictive covenants relating to banking facilities, convertible bond
instruments or other agreements that may be entered into by the Company
or its subsidiaries in the future.

The amount of any dividend actually distributed to the Shareholders
will depend on the earnings and financial position of the Company, its
operating requirements, capital requirements and any other conditions
deemed relevant by the Directors, subject to the approval of the
Shareholders. The Board shall have the absolute discretion to recommend

any dividend.

Having due regard to the long-term interests of the Shareholders and
the Company, the Board does not recommend the payment of a final
dividend for the Reporting Period. As at the date of this annual report, no
arrangement has been entered into to enable the Shareholders to waive
or agree to waive any dividends (including future dividends).

CHANGE IN CONSTITUTIONAL
DOCUMENTS

The Company’s Second Amended and Restated Memorandum of
Association and Articles of Association as adopted by special resolution
at the 2023 AGM is available on the websites of the Company and Stock
Exchange. No further changes have been made to the Company’s Second
Amended and Restated Memorandum and Articles of Association during
the Reporting Period.
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The Board is pleased to present the annual report together with the
audited consolidated financial statements of the Group for the Reporting
Period.

GLOBAL OFFERING

The Company was incorporated in the Cayman lIslands on 4 August
2006 as an exempted company with limited liability under the Cayman
Companies Act (as revised). The Shares were listed on the Main Board
of the Stock Exchange on 29 December 2020 (the “Listing”). The
global offering comprised the Hong Kong public offering of 30,000,000
Shares and the international offering of 270,000,000 Shares (the “Global
Offering”).

PRINCIPAL ACTIVITIES

The Group is an industrial gas supplier operating in Hebei Province of
the PRC. It mainly focuses on the supply of pipeline industrial gas and
liquefied industrial gas and it also operates a relatively small-scale LNG-
related business which includes the supply of LNG and provision of gas
transmission service. The Group’s industrial gas products include oxygen,
nitrogen, argon, hydrogen and carbon dioxide. Industrial gas is widely
used globally in a diverse range of industries. Particularly, industrial gas
products are important raw materials for the production of iron and steel.

The activities and particulars of the Company’s subsidiaries are shown
under note 33 to the consolidated financial statements on page 190 of
this annual report. An analysis of the Group’s revenue and operating
profit for the year by principal activities is set out in the section headed
“Management Discussion and Analysis” in this annual report and note 7 to
the consolidated financial statements on pages 150 to 152 of this annual
report.
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BUSINESS REVIEW

A review of the Group’s business during the Reporting Period, which
includes a discussion of the principal risks and uncertainties faced by
the Group, an analysis of the Group’s performance using financial key
performance indicators, particulars of important events affecting the
Group during the Reporting Period, and an indication of likely future
developments in the Group’s business, could be found in the sections
headed “Chairman’s Statement”, “Management Discussion and Analysis”
and “Corporate Governance Report” in this annual report.

PRINCIPAL RISKS AND UNCERTAINTIES

The Group’s financial condition, results of operations, and business
prospects may be affected by a number of risks and uncertainties directly
or indirectly pertaining to the Group’s businesses. The following are the
principal risks and uncertainties identified by the Group:

° our relationship with members of the HBIS Group is crucial to our
business operation. Our business, financial condition and results of
operation may be adversely affected if there is any change to the
current arrangements between members of the HBIS Group and us.

° our customers may prematurely terminate or default under our
industrial gas supply contracts.

° our business operations and financial performance may be adversely
affected if there is any change to the operation and/or business
development plans of members of the HBIS Group who are our
customers.

o we are subject to risk due to our expansion and relocation of
equipment associated with the development of the Zhongai
Investment (Tangshan) plant, which was our only production plant
under development as at the date of this report.
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we expect to incur substantial depreciation expenses relating to the
construction of the Zhonggi Investment (Tangshan) plant, which may
materially and adversely affect our results of operations and financial
condition.

° our business and results of operations may be subject to the
changes in the market conditions of the iron and steel industry.

For detailed disclosure about the principal risks and uncertainties identified
by the Group, please refer to the “Risk Factors” section in the Prospectus.

The list above is not exhaustive and there may be other risks and
uncertainties in addition to those shown above which are not known to
the Group or which may not be material now but could turn out to be
material in the future.

RELATIONSHIP WITH SUPPLIERS,
CUSTOMERS AND OTHER STAKEHOLDERS

Relationship with Suppliers and Customers

The raw material used in the production process of the Group’s industrial
gas products is primarily air which we obtain at zero cost. During the
Reporting Period, consumption of utilities is the largest component of the
Group’s cost of revenue. During the Reporting Period, the Group procured
electricity, together with primarily water, heating and steam, mainly from
the Group’s pipeline industrial gas customers HBIS Tangshan Branch (Ji]
8 = 14 5 2 A1) , Tangshan Stainless Steel and Tangshan Plate based on
certain utility purchase contracts. The Group entered into long-term utility
purchase contracts with a term of 15 or 30 years with them. The Group
also entered into a utilities purchase contract with HBIS Laosteel which is
a new customer of Zhonggi Investment (Tangshan). It is an industry norm
for the on-site customers to provide utilities to their pipeline industrial gas
supplier.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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Concentration of Customers and Suppliers

As at the date of this annual report, the Group experienced concentration
of our customers and suppliers, primarily due to the Group’s relationship
with members of the HBIS Group and our business model. Considering
that (i) such concentration is common for industrial gas suppliers in the
PRC which primarily engage in supply of pipeline industrial gas; (i) the
Group’s relationship with members of the HBIS Group; and (i) the historical
background of our establishment as well as the Group’s stability for the
past 16 years, the Directors are of the view that the Group’s concentration
of customers and suppliers would not impact on the operation of the
Group.

Overlapping Suppliers and Customers

The Group’s pipeline industrial gas customers are also our suppliers of
utilities. The sharing of utility distribution networks with the Group’s on-site
customers can save us the cost of establishing separate water pipeline
and power cable networks. Setting up production plants in close proximity
to the sites of the Group’s customers can also save delivery costs for
customers as pipeline delivery is much cheaper than road tanker delivery
in terms of large volume of constant gas supply. While the Group’s pipeline
industrial gas customers contributed significantly to the revenue during
the Reporting Period, the Group’s industrial gas products were essential
as key raw materials for their iron and steel production and the Group’s
pipeline industrial gas customers were incentivised to provide the Group
with stable and reliable utility supply.

For further details of the Group’s major customers and suppliers, please
refer to the section headed “Major Customers and Suppliers” in this
directors’ report.

Relationship with Employees

Employees are regarded as valuable assets of the Group. The Group has
a workers’ union in accordance with PRC laws and regulations. The Group
did not experience any material labour dispute and we believe that the
Group has maintained a good working relationship with its staff members.
The Group places high emphasis on the training and development of our
staff. The Group invests in continuing education and training programs
for our management and other staff members to update their skills and
knowledge periodically. The Group provides training for our staff members
with respect to our operation, technical knowledge and work safety
standards and environmental protection.
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MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the Group’s sales and purchases attributable
to the major customers and suppliers respectively during the Reporting
Period is as follows:

EEAEEAENESL
Percentage of the Group’s total

HEH KB

Sales Purchases
BRAEP 77%
The largest customer
EREF &G 89%
Five largest customers in aggregate
BRAHERE 72%
The largest supplier
hA#EmAE 94%

Five largest suppliers in aggregate
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During the Reporting Period, sales to the Group’s five largest customers
(of which the HBIS Group (including HBIS and its subsidiaries only) is
considered as one single customer) together accounted for approximately
93% of the total revenue. During the Reporting Period, sales to the HBIS
Group (including HBIS and its subsidiaries) which in aggregate was the
Group’s largest customer accounted for approximately 81% of the total
revenue, and sales to the HBIS Group (including HBIS, its subsidiaries and
associates) accounted for approximately 82% of the total revenue. HBIS
is one of the controlling shareholders of the Company (the “Controlling
Shareholders”). For more information, please refer to the section headed
“Connected Transactions” in this directors’ report.

During the Reporting Period, purchase from the Group’s five largest
suppliers (of which the HBIS Group (including HBIS and its subsidiaries
only) is considered as one single supplier) together accounted for
approximately 87% of the total cost of revenue. During the Reporting
Period, purchase from the HBIS Group (including HBIS and its subsidiaries
only) which in aggregate was the Group’s largest supplier accounted for
approximately 69% of the total cost of revenue, and purchase from the
HBIS Group (including HBIS, its subsidiaries and associates) accounted
for approximately 82% of the total cost of revenues for the same periods.
HBIS is one of the Controlling Shareholders. For more information, please
refer to the section headed “Connected Transactions” in this directors’
report.
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Save as disclosed above, at no time during the Reporting Period have the
Directors, their close associates (as defined in the Listing Rules) or any
Shareholder (which to the knowledge of the Directors owns more than 5%
of the number of issued Shares) had any interest in these major customers
and suppliers.

RESULTS AND DIVIDEND

The consolidation results of the Group for the Reporting Period are set
out on pages 113 to 216 of this annual report.

The Board does not recommend the payment of a final dividend for the
Reporting Period (the year ended 31 December 2024: Nil).

CHARITABLE DONATIONS

During the Reporting Period, the Group has not made any charitable
donations.

SHARE CAPITAL

Details of the movements in share capital of the Company during the
Reporting Period are set out in note 30 to the consolidated financial
statements on page 184 of this annual report.

DISTRIBUTABLE RESERVES
As at 31 December 2025,
distribution, factoring in the share premium and accumulated losses of the

the Company’s reserves available for

Company, amounted to approximately RMB1,091 million.

Under the Cayman Companies Act (as revised), the share premium of
the Company can be distributed as dividend on the condition that the
Company is able to pay its debts when they fall due in the ordinary
course of business immediately following the date on which the dividend
is proposed to be paid. Additionally, the distribution of share premium as
a dividend must be approved by an ordinary resolution passed by the
shareholders of the Company in accordance with the Company’s Articles
of Association.

RESERVES

Details of the movement in the reserves of the Group and of the Company
during the Reporting Period are set out in note 31 to the consolidated
financial statements on pages 188 to 189 of this annual report.
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DIRECTORS

The Board during the Reporting Period and up to the date of this annual
report consists of the following Directors:

Executive Directors
Mr. Song Changjiang (Chairman)
Mr. Sun Changhuan

Non-executive Directors
Mr. Zhang Wenli
Ms. Ng Shuk Ming

Independent Non-executive Directors
Mr. Siu Chi Hung

Mr. Xiao Huan Wei

Ms. Li Chun Elsy

In accordance with article 84(1) of the Articles, at each annual general
meeting one-third of the Directors for the time being (or, if their number
is not a multiple of three, the number nearest to but not less than one-
third) shall retire from office by rotation provided that every Director shall
be subject to retirement at an annual general meeting at least once every
three years. In addition, in accordance with article 84(2) of the Articles, a
retiring Director shall be eligible for re-election and shall continue to act
as a Director throughout the meeting at which he retires. The Directors
to retire by rotation shall include (so far as necessary to ascertain the
number of directors to retire by rotation) any Director who wishes to retire
and not to offer himself for re-election. The non-executive Director, Ms.
Ng Shuk Ming, Mr. Zhang Wenli and independent non-executive Director,
Ms. Li Chun Elsy shall retire from office by rotation in accordance with
article 84(1) of the Articles at the forthcoming annual general meeting of
the Company and, being eligible, will offer themselves for re-election.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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BIOGRAPHICAL DETAILS OF THE
DIRECTORS AND THE SENIOR
MANAGEMENT

Biographical details of the Directors and the senior management of the
Group as at the date of this annual report are set out on pages 26 to
35 in the section headed “Biographical Details of Directors and Senior
Management” to this annual report.

DISCLOSURE OF INFORMATION ON
DIRECTORS

There have been no changes in Directors’ biographical details since the
date of the interim report of the Company for the six months ended 30
June 2025 which are required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the Reporting Period, none of the Directors or their respective close
associates (as defined in the Listing Rules) had any interest in a business
that competed or was likely to compete, either directly or indirectly, with
the business of the Group, other than being a director of the Company
and/or its subsidiaries.
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DIRECTORS’ SERVICE CONTRACTS AND
LETTERS OF APPOINTMENTS

Each of the executive Directors has entered into a service contract with
the Company, under which they agreed to act as executive Directors for
a term of three years commencing from 22 April 2024, which may be
terminated by not less than three months’ notice in writing served by either
the executive Director or the Company.

Each of the non-executive Directors and the independent non-executive
Directors has signed an appointment letter with the Company on 29
December 2023 for term of three years, which may be terminated by not
less than three months’ notice in writing served by either of the Director
or the Company. Mr. Zhang Wenli, who was appointed as a non-executive
Director on 20 January 2023, has signed a second appointment letter
with the Company for a further term of three years commencing on 20
January 2026, which may be terminated by not less than three months’
notice in writing served by either of the Director or the Company. Under
the respective appointment letters, each of the non-executive Directors
and independent non-executive Directors is entitled to a fixed Director’s
fee.

The appointments of the Directors are subject to the provisions of
retirement and rotation of Directors under the Articles.

Save as disclosed above, as at the date of this report, none of the Directors
has entered into any service contract with the Company or any of its
subsidiaries (excluding contracts expiring or determinable by the Company
within one year without payment of compensation, other than statutory
compensation).

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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EMOLUMENT OF DIRECTORS AND SENIOR
MANAGEMENT

The emoluments of the Directors and senior management of the Group
are decided by the Board with reference to the recommendation given
by the Remuneration Committee, having regard to the Group’s operating
results, individual performance and comparable market statistics.

Details of the Directors’ emoluments and emoluments of the five highest
paid individuals in the Group are set out in notes 13(a) and 13(b) to the
consolidated financial statements on pages 156 to 160 of this annual
report.

Certain Directors had waived their Directors’ fee during the Reporting
Period. No emoluments were paid by the Group to any Director as an
inducement to join or upon joining the Group or as compensation for loss
of office for the Reporting Period.

Except as disclosed above, no other payments had been made or were
payable, for the Reporting Period, by the Group to or on behalf of any of
the Directors.

INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVE IN SECURITIES

As at 31 December 2025, none of the Directors or chief executive of the
Company has any interests or short positions in the shares, underlying
shares or debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) which will have to be notified
to the Company and the Stock Exchange under Divisions 7 and 8 of Part
XV of the SFO (including interests and/or short positions which they are
taken or deemed to have under such provisions of the SFO), or which will
be required, under section 352 of the SFO, to be entered in the register
referred to in that section, or under the Model Code to be notified to the
Company and the Stock Exchange.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in this annual report, at no time during the Reporting
Period was the Company or its subsidiaries a party to any arrangement
that would enable the Directors to acquire benefits by means of acquisition
of Shares in or debentures of the Company or any other body corporate,
and none of the Directors or their spouses or children under the age of 18
were granted any right to subscribe for the share capital or debt securities
of the Company or any other body corporate, or had exercised any such
right.

CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

Save as disclosed in this annual report, the Company does not have any
other disclosure obligations under Rules 13.20, 13.21 and 13.22 of the
Listing Rules.

EQUITY-LINKED AGREEMENTS

During the Reporting Period, other than the Share Option Scheme as
set out in the section under “Share Option Scheme” and note 38 to the
consolidated financial statements on page 216 of this annual report, the
Company has not entered into any equity-linked agreement.

SHARE OPTION SCHEME

The Company adopted the Share Option Scheme conditionally by the
written resolutions of its then shareholders on 17 June 2020 (the “Date
of Adoption”) and such scheme is effective for a period of 10 years
commencing from 29 December 2020. The remaining life of the Share
Option Scheme is approximately four years and eight months. The Share
Option Scheme is a share incentive scheme prepared in accordance with
Chapter 17 of the Listing Rules. The principal terms of the Share Option
Scheme are summarised as follows:

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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The purpose of the Share Option Scheme is to motivate Eligible Persons
(as defined below) to optimise their future contributions to the Group and/
or to reward them for their past contributions, to attract and retain or
otherwise maintain on-going relationships with Eligible Persons who are
significant to and/or whose contributions are or will be beneficial to the
performance, growth or success of the Group, and additionally in the case
of Executives (as defined below), to enable the Group to attract and retain
individuals with experience and ability and/or to reward them for their past
contributions.

The Board may, at its sole discretion, invite any director of, manager of,
or other employee holding an executive, managerial, supervisory or similar
position in, any member of the Group (an “Employee”), any proposed
Employee, any full-time or part-time Employee, or a person for the time
being seconded to work full-time or part-time for any member of the Group
(an “Executive”), a director or proposed director (including an independent
non-executive director) of any member of the Group, a general staff of
any member of the Group, a consultant, business or joint venture partner,
franchisee, contractor, agent or representative of any member of the
Group, a person or entity that provides advisory, consultancy, professional
or other services to any member of the Group, or a close associate (as
defined under the Listing Rules) of any of the foregoing persons (together,
the “Eligible Persons” and each an “Eligible Person”).

The maximum number of Shares to be issued upon exercise of all
outstanding share options granted and yet to be exercised under the
Share Option Scheme (and under any other share option schemes of
the Company) shall not exceed 30% of the Shares in issue at any time.
The maximum number of Shares to be issued upon exercise of all share
options which may be granted under the Share Option Scheme (and under
any other share option schemes) shall not in aggregate exceed 10% of
the Shares in issue as at the Listing Date (i.e. not exceeding 120,000,000
Shares) (the “Scheme Mandate Limit”).

The maximum number of Shares issued and to be issued upon exercise of
the share options granted to any one Eligible Person (including exercised
and outstanding share options) in any 12-month period shall not exceed
1% of the Shares in issue from time to time.
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A share option may be exercised at any time during the option period to
be determined by the Board at its absolute discretion, save that no option
may be exercised more than 10 years from the date of grant. An offer of
the grant of a share option shall be deemed to have been accepted when
the duplicate letter comprising acceptance of the share option duly signed
by the grantee together with a remittance in favour of the Company of
HK$1.00 by way of consideration for the grant thereof is received by the
Company within the period specified in the letter containing the offer of
the grant of the share option. Once such acceptance is made, the share
option shall be deemed to have been granted and to have taken effect
from the offer date.

The subscription price in respect of any particular share option shall be
such price as the Board may in its absolute discretion determine at the
time of grant of the relevant share option (and shall be stated in the letter
containing the offer of the grant of the share option), but the subscription
price shall be the highest of: (a) the nominal value of Share; (b) the closing
price of Shares as stated in the Stock Exchange’s daily quotations sheet
on the offer date; and (c) the average of the closing prices of Shares as
stated in the Stock Exchange’s daily quotations sheet for the five business
days immediately preceding the offer date. The subscription price shall
also be subject to adjustment in accordance with the reorganisation of
capital structure.

As at the date of this annual report, the total number of Shares available
for issue under the Share Option Scheme was 120,000,000, representing
10% of the issued shares of the Company.

No options has been granted by the Company under the Share Option
Scheme since the Date of Adoption. The Company did not have any
outstanding share options as at 31 December 2025 and up to the date
of this report.

At the beginning and at the end of the Company’s financial year, the total
number of options available for grant under the Share Option Scheme was
120,000,000 shares representing 10% of the issued Shares.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SECURITIES

To the best of the knowledge of the Directors or chief executives of the
Company, as at 31 December 2025, the persons (other than Directors or
chief executives of the Company) who had interests or short positions in
Shares or underlying Shares which were required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO
or as recorded in the register required to be kept by the Company under
section 336 of the SFO are as follows:

RR&M®

Name of Shareholder

EARR
BRERH ERITREN
BEinE KRH#E R

Approximate

Number of percentage of the

Shares Company’s issued

Nature of Interest interested share capital

EEEMERERLAR(EREERAN)
Huitang Zhihe (Hong Kong) Co., Limited

(EEEA(AE)BMB L) (‘HK Huitang Zhihe’)?

FEEETMEEERAR(LEEERHN) @
Shanghai Huitang Zhihe Investment Co., Ltd.

ERBEA 431,904,000(L) 35.99%
Beneficial owner

RErEER 431,904,000(L) 35.99%
Interest in a controlled corporation

(LEEEBMIZEEREAF) (“SH Huitang Zhihe')?

S A R @

HBIS Company @
WEHEEEFREFAR(CTEEE])
Handan Iron and Steel Group Co., Ltd.

(M BME £ EHREL2F) (‘HBIS Hansteel’)?

B
HBIS®
China Gas Investors Ltd. ([CGIJ) ®%@
China Gas Investors Ltd. (“CGI")® &
Huang He Investment Limited ([Huang He]) @%@
Huang He Investment Limited (‘Huang He")® &
China Infrastructure Partners, L.P.
(IChina Infrastructure]) ©%¢
China Infrastructure Partners, L.P.
(“China Infrastructure”)® & ¢

XREERE 431,904,000(L) 35.99%
Interest in a controlled corporation
XEEERER 431,904,000(L) 35.99%

Interest in a controlled corporation

RErEER 431,904,000(L) 35.99%
Interest in a controlled corporation
EREBA 468,096,000(L) 39.01%
Beneficial owner
REEEER 468,096,000(L) 39.01%
Interest in a controlled corporation
XEEEER

468,096,000(L) 39.01%
Interest in a controlled corporation
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BAQT

EEREN ERITRAMN

RRER BaEME RO#E BHaES®

Approximate

Number of percentage of the

Shares Company’s issued

Name of Shareholder Nature of Interest interested share capital

CITP GP | Ltd. ([CITP GPJ) @%# REEEER 468,096,000(L) 39.01%
CITP GP I Ltd. (“CITP GP")® &1 Interest in a controlled corporation

RREARKRERR ARG RELERS 468,096,000(L) 39.01%
BOCI Investment Limited® & ® Interest in a controlled corporation

hRERERE R AT REEEES 468,096,000(L) 39.01%
BOC International Holdings Limited® & @ Interest in a controlled corporation

REFTROBR ARG REEEER 468,096,000(L) 39.01%
Bank of China Limited ©&® Interest in a controlled corporation

Springleaf Investments Pte. Ltd. ©@% XEEEER 468,096,000(L) 39.01%
Springleaf Investments Pte. Ltd. ©@&® Interest in a controlled corporation

Anderson Investments Pte. Ltd. @%@ REEEERE 468,096,000(L) 39.01%
Anderson Investments Pte. Ltd, @ &® Interest in a controlled corporation

Thomson Capital Pte. Ltd. @%@ XHREERERE 468,096,000(L) 39.01%
Thomson Capital Pte. Ltd. ®&® Interest in a controlled corporation

Tembusu Capital Pte. Ltd. @ XEEEER 468,096,000(L) 39.01%
Tembusu Capital Pte. Ltd. ©@&@ Interest in a controlled corporation

Temasek Holdings (Private) Limited @%@ REEEERE 468,096,000(L) 39.01%

Temasek Holdings (Private) Limited © & @

Interest in a controlled corporation

b :

[LIREZZERREOFENTAR -

EXBEBANELEEEBNE2ERS ML
BEESMEAHROEEES - mOAHER G
FR A S 8 SR (B 5 PR ) ([T 6 A 8 1) - A 8
HBEE ROM SR E S B B R P R H04.17%
39.73% [ 18.32% Wz + 1M Al ol A 8 - AT £ HE 8
Ko 58] 8 725 8 e AT 8 £ B 5 B BB 100% + 100%
292.99% ## o Eit - W EBEBEMBE L
RIA MR ARG £062.22% R o R i%
BEREEGE - EGEFEEAM TG
AR T EBSARRAREEER
MFENHERHABERDRERER -

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO.

The letter “L” denotes the Shareholder’s long position in the Shares.

HK Huitang Zhihe is wholly-owned by SH Huitang Zhihe which in turn is wholly-owned
by HBIS Company, which in turn is directly and indirectly owned by Chengde Iron and
Steel Group Co., Ltd. (FfE8#EE B R A7) (‘HBIS Chengsteel’), HBIS Hansteel
and HBIS Tangsteel as to approximately 4.17%, 39.73% and 18.32%, respectively,
and HBIS Chengsteel, HBIS Hansteel and HBIS Tangsteel are owned by HBIS as to
100%, 100% and 92.99%, respectively. As such, HBIS through its subsidiaries together
indirectly holds approximately 62.22% equity interest in HBIS Company. By virtue of
the SFO, each of SH Huitang Zhihe, HBIS Company, HBIS Hansteel and HBIS was
deemed to be interested in the same number of Shares held by HK Huitang Zhihe.

LTD.
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(ii) Springleaf Investment Pte. Ltd. & CITP
GP 40%# % + T Springleaf Investment
Pte. Ltd. 3 Anderson Investments Pte.
Ltd.Z2& ¥ A * MAnderson Investments
Pte. Ltd.FAThomson Capital Pte. Ltd. &
&¥ A > MThomson Capital Pte. Ltd.
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72025512318 + 1R & B H] B2011F74
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R I5 % & K B & % ] - Huang He  China
Infrastructure ~ CITP GP -+ iR BIBR % &G R
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B AF] - Springleaf Investments Pte. Ltd. -
Anderson Investments Pte. Ltd. * Thomson
Capital Pte. Ltd. * Tembusu Capital Pte. Ltd.
K Temasek Holdings (Private) Limited # 18 &7
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7202641 H28H + CGI £ Tangde Gas Co.,
Limited 7732 B B 5% - ¥t - CGIAKMHRE
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AEIRMD (B ARARREEEITRALZ9.01%) ©
55 % 19 & 42 X {8 /30,100,000% 7T ©
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CGl is majority-owned by Huang He which is wholly-owned by China Infrastructure,
whose general partner is CITP GP, which is held as to:

(i) 60% by BOCI Investment Limited, which is wholly-owned by BOC International
Holdings Limited, which is in turn wholly-owned by Bank of China Limited whose
shares are listed and traded on the Main Board (stock code: 3988) and the
Shanghai Stock Exchange (stock code: 601988); and

(if) 40% by Springleaf Investments Pte. Ltd., which is wholly-owned by Anderson
Investments Pte. Ltd., which is in turn wholly-owned by Thomson Capital Pte.
Ltd.. Thomson Capital Pte. Ltd. is wholly-owned by Tembusu Capital Pte. Ltd.,
which is in turn wholly-owned by Temasek Holdings (Private) Limited.

As at 31 December 2025, (a) each of the 4 shareholders of OxyChina charged all of
the shares registered in their respective own name in OxyChina; and (b) OxyChina
charged all of its shares in CGlI registered in its name in favour of Eastern Sky Limited
as security agent nominated by Huang He pursuant to the charges dated 25 July 2011.
For details, please refer to the section headed “History, Reorganisation and Corporate
Structure — Overview” in the Prospectus.

By virtue of the SFO, each of Huang He, China Infrastructure, CITP GP, BOCI
Investment Limited, BOC International Holdings Limited, Bank of China Limited,
Springleaf Investments Pte. Ltd., Anderson Investments Pte. Ltd., Thomson Capital Pte.
Ltd., Tembusu Capital Pte. Ltd. and Temasek Holdings (Private) Limited was deemed
to be interested in the same number of Shares held by CGI.

On 28 January 2026, CGl and Tangde Gas Co., Limited entered into a sale and
purchase agreement pursuant to which CGI conditionally agreed to sell and Tangde
Gas Co., Limited conditionally agreed to purchase, in aggregate, 468,096,000 shares
of the Company legally and beneficially owned by the CGlI, representing approximately
39.01% of the existing issued share capital of the Company. The total consideration
for the Sale Shares was US$30,100,000.
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As at the date of this report, each of CGl, Huang He, China Infrastructure, CITP GP,
BOCI Investment Limited, BOC International Holdings Limited, Bank of China Limited,
Springleaf Investments Pte. Ltd., Anderson Investments Pte. Ltd., Thomson Capital
Pte. Ltd., Tembusu Capital Pte. Ltd. and Temasek Holdings (Private) Limited, does
not hold any interest of the Company. For details, please refer to the paragraph
headed “Important Event After the end of the Reporting Period” in the section
headed “Management Discussion and Analysis” in this annual report and the Joint

Announcement.

Save as disclosed above, as at 31 December 2025, the Company had
not been notified by any person (other than Directors or chief executives
of the Company) that they had interests or short positions in Shares or
underlying Shares which were required to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or as
recorded in the register required to be kept by the Company under section
336 of the SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Directors confirm that the
Company has maintained during the year under review the amount of
public float as required under the Listing Rules.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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INDEMNITY OF DIRECTORS

Article 164(1) of the Articles provides that the Directors, among others, at
any time, whether at present or in the past, and the liquidator or trustees
(if any) acting or who have acted in relation to any of the affairs of the
Company and everyone of them, and everyone of their heirs, executors
and administrators, shall be indemnified and secured harmless out of the
assets and profits of the Company from and against all actions, costs,
charges, losses, damages and expenses which they or any of them, their
or any of their heirs, executors or administrators, shall or may incur or
sustain by or by reason of any act done, concurred in or omitted in or
about the execution of their duty, or supposed duty, in their respective
offices or trusts; and none of them shall be answerable for the acts,
receipts, neglects or defaults of the other or others of them or for joining in
any receipts for the sake of conformity, or for any bankers or other persons
with- whom any moneys or effects belonging to the Company shall or may
be lodged or deposited for safe custody, or for insufficiency or deficiency
of any security upon which any moneys of or belonging to the Company
shall be placed out on or invested, or for any other loss, misfortune or
damage which may happen in the execution of their respective offices or
trusts, or in relation thereto; provided that this indemnity shall not extend
to any matter in respect of any fraud or dishonesty which may attach to
any of said persons.

The Company has arranged appropriate liability insurance for the Directors
and senior management, which remains in force during the Reporting
Period.
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DIRECTOR’S INTEREST IN TRANSACTIONS,
ARRANGEMENT OR CONTRACT OF
SIGNIFICANCE

Save as disclosed in the section headed “Related Party Transactions”
in this directors’ report and in note 35 to the consolidated financial
statements contained in this annual report, no transaction, arrangement
and contract of significance to the business of the Group which the
Company or any of its subsidiaries was a party, and in which a Director or
any entity connected with such a Director had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time during
the Reporting Period.

BORROWINGS

As at 31 December 2025, the Group had outstanding bank borrowings of
approximately RMB460.00 million. Details of the borrowings are set out in
the section headed “Management Discussion and Analysis” in this annual
report and note 27 to the consolidated financial statements.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the group for
the last five financial years is set out on page 11 of this annual report.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property and equipment of the Group during
the Reporting Period are set out in note 17 to the consolidated financial
statements on pages 165 to 168 of this annual report.

EMPLOYEES AND REMUNERATION
POLICIES

As at 31 December 2025, the Group employed a total of 309 employees
as compared to 324 as at 31 December 2024. Total
expenditures during the Reporting Period amounted to approximately

employee

RMB54.36 million as compared to approximately RMB52.64 million for
the year ended 31 December 2024. The Group operates a defined
contribution retirement scheme under the Mandatory Provident Fund
Schemes Ordinance (Chapter 485 of the Laws of Hong Kong) for all
qualified employees. Employees of the Group’s factories in the PRC are
members of a state-managed retirement benefit plan operated by the
government of the PRC.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.



REaMEEBXREMNFHBRRIIER
HER  BEANE—RMAMGIE - E
BB EA R H AR E AL
BAEERRARRETRSRELEEX
B A A BB - RAT O F M BRA
LL%M% EERUEXHERRZ -
RRAREERMREALREAEAR
ZK%‘%@ H20204F6 A £ &R B A 5t 8l -
REBEESS BERAKESEREE
RHEBREESRME S -

MM

BEEEHN
BREFERBEANREZEEIN  REAFRK
WERANOEARE - BEFT 7 AR
AEBEEBINTAEABIEHNEER
THREBABNAN

iR K8 A ET &
AEERBEDEAEEBHERRAE
FRE MKSEEHDLREEHHEH
1A S

TRl E A E A B B A BT E R
BREERKEHNEIKE - FEMER
AIMEEARAFMNE TED LAEK
18 A 5B R - AR B B4R B P 7 B0 K
TE e BRI RKRFIET &I E - AR H A
—BEDNREBEZAENEL R TR -

ARFERAREEEFHB
% R M 5E4(m) -

B R

ARRE K& B NTEFRE L
RAIESABEREM T RBUMER - I
REFEBIFNTEFHABIAL -

HNAFRA Y

EEgHRE

Directors’ Report

The remuneration of the Directors and senior management members
is based on their experience, level of responsibility and general market
conditions. Any discretionary bonus and other merit payments are linked
to the profit performance of the Group and the individual performance
of the Directors and senior management members. The Company’s
remuneration policy is subject to review by and the recommendations of
the Remuneration Committee. To attract and retain the suitable personnel
for the development of the Group, the Group has adopted the Share Option
Scheme since June 2020. Pursuant to the Share Option Scheme, share
options may be granted to eligible employees of the Group as a long-term
incentive.

MANAGEMENT CONTRACTS

Other than the Directors’ service contracts and appointment letters, no
contract concerning the management and administration of the whole or
any substantial part of the business of the Group was entered into or in
existence as at the end of the year or at any time during the Reporting
Period.

RETIREMENT BENEFITS SCHEME

The Group has engaged certain employees in its office in Hong Kong for
the Reporting Period and each of such employees has participated in the
Mandatory Provident Fund in Hong Kong.

The employees of the PRC subsidiaries are members of the state-
managed retirement benefits scheme operated by the PRC government.
The employees of the PRC subsidiaries are required to contribute a certain
percentage of their payroll to the retirement benefits scheme to fund the
benefits. The only obligation of the Group with respect to this retirement
benefits scheme is to make the required contributions under the scheme.

Details of the pension obligations of the Company are set out in note 4(m)
to the consolidated financial statements in this annual report.

CONFIRMATION OF INDEPENDENCE

The Company has received from each of the independent non-executive
Directors an annual confirmation of independence pursuant to Rule 3.13
of the Listing Rules and considers all the independent non-executive
Directors to be independent.
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ENVIRONMENTAL POLICIES AND
PERFORMANCE

The Group is highly aware of the importance of environment protection
and has not noted any material non-compliance with all relevant laws and
regulations in relation to its business including health and safety, workplace
conditions, employment and the environment. The Group has implemented
environmental protection measures and has also encouraged staff to be
environmental friendly at work by consuming the electricity and paper
according to actual needs, so as to reduce energy consumption and
minimize unnecessary waste. Further details of the Group’s environmental
policies and performance will be disclosed in the environmental, social
and governance report of the Company for the Reporting Period to be
published together with this annual report.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed the Company’s listed securities.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles or the
laws of the Cayman Islands which would oblige the Company to offer new
Shares on a pro-rata basis to its existing shareholders.

CONTRACT WITH CONTROLLING
SHAREHOLDERS

Other than disclosed in the section headed “Connected Transactions” in
this directors’ report and note 35 to the consolidated financial statements
on pages 191 to 202 of this annual report, no contract of significance
was entered into between the Company or any of its subsidiaries and the
Controlling Shareholders or any of its subsidiaries during the Reporting
Period or subsisted at the end of the year, and no contract of significance
for the provision of services to the Company or any of its subsidiaries by
a Controlling Shareholder or any of its subsidiaries was entered into during
the Reporting Period or subsisted at the end of the year.

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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NON-COMPETITION ARRANGEMENTS

As disclosed in the Prospectus, HBIS has executed a Non-Competition
Undertaking to the effect that it will not, and will procure its subsidiaries
not to, among others, engaged in any activities which are or may be in
competition, either directly or indirectly, with those of the Group.

HBIS has confirmed and undertaken in the Non-Competition Undertaking
that the Industrial Gas Assets are primarily ancillary facilities for the
iron and steel production of HBIS and its subsidiaries and the industrial
gas produced with such Industrial Gas Assets is primarily distributed to
subsidiaries of HBIS through pipelines for their own use.

HBIS and its
subsidiaries have not engaged in any activities which are in competition,

As confirmed in the Non-Competition Undertaking,
either directly or indirectly, with those of the Group. HBIS and its
subsidiaries also undertake not to, either directly or indirectly, engage in
any activities which are or may be in competition with the business of the
Group in the future.

Upon Listing, in the event that the Group makes a request to acquire, or
HBIS intends to dispose of or any third party offers to HBIS to acquire the
Industrial Gas Assets, either in whole or in part, the Group shall have the
right of first refusal to acquire the Industrial Gas Assets on a preferential
basis at a fair consideration to be evaluated by an appraiser.

In the event that any adjustments of national policy(ies) or other force
majeure event(s) lead(s) to inevitable competition between the businesses
of the Group and those of HBIS and its subsidiaries in the future (the
“Potential Competing Businesses”), HBIS and its subsidiaries shall
forthwith adopt measures in a timely manner to transfer the Potential
Competing Businesses to the Group on a preferential basis under the
same conditions or cease such Potential Competing Businesses.

HBIS has further undertaken that it shall fully respect the Group as an

independent legal person and ensure our independent operation and the
Group’s autonomy in decision-making.
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As confirmed by HBIS, it had complied with the Non-competition
Undertaking for disclosure in this annual report during the Reporting
Period. HBIS did not transfer and no third party had offered to acquire
any Industrial Gas Assets during the Reporting Period and no Potential
Competing Business was identified by HBIS during the same period. The
independent non-executive Directors have reviewed the implementation
of the Non-Competition Undertaking and are of the view that the Non-
Competition Undertakings has been complied with by HBIS for the
Reporting Period.

MATERIAL LEGAL PROCEEDINGS

The Group was not involved in any material legal proceeding during the
Reporting Period.

LOAN AND GUARANTEE

During the Reporting Period, the Group had not made any loan or
provided any guarantee for loan, directly or indirectly, to the Directors,
senior management of the Company, the Controlling Shareholders or their
respective connected persons.

ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

Save as disclosed in this annual report, at no time during the Reporting
Period was the Company, or any of its subsidiaries, a party to any
arrangement to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debt securities including debentures of, the
Company or any other body corporate.

TAX RELIEF AND EXEMPTION OF HOLDERS
OF LISTED SECURITIES

The Company is not aware of any tax relief or exemption available to the
Shareholders by reason of their holding of the Company’s securities.

Continuing connected transactions for the Reporting

Period

As each of HBIS Company and HBIS is a Controling Shareholder,
members of the HBIS Group are the connected persons of the Company.
Therefore, the following transactions constituted continuing connected
transactions of the Group for the Reporting Period, which are subject to
the reporting and annual review requirements under Chapter 14A of the
Listing Rules:

CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.
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NON-EXEMPT CONTINUING CONNECTED
TRANSACTIONS

(1) Master Gas Products and Related Services Agreement
Description and principal terms

On 17 June 2020, the Company and HBIS entered into a gas products
and related services framework agreement (the “Master Gas Products
and Related Services Agreement”), pursuant to which, the Company
agreed to supply gas products (including pipeline and liquefied industrial
gas and other gas products as agreed by the Company and members of
the HBIS Group from time to time) and provide related services (including
provision of gas transmission and storage tanks rental services) to
members of the HBIS Group mainly for their production of iron and steel
products (the “Gas Products and Related Services Transactions”).

The initial term of the Master Gas Products and Related Services
Agreement expired on 31 December 2022 and shall thereafter be
automatically renewed for a successive period of three years thereafter
subject to compliance with the Listing Rules. On 20 November 2025,
the Company and HBIS agreed to renew the terms of the Master Gas
Products and Related Services Agreement upon the expiry of its renewal
term on 31 December 2025 for a further term of three years commencing
on 1 January 2026 to 31 December 2028. There has been no change in
the terms of the Master Gas Products and Related Services Agreement
since they were initially entered into on 17 June 2020. The renewal of the
Master Gas Products and Related Services Agreement for a successive
term of three years was approved by the independent Shareholders’ on 31
December 2025. The Group may from time to time enter into operational
agreement(s) with members of the HBIS Group in relation to any Gas
Products and Related Services Transaction(s) upon, and subject to, the
terms and conditions of the Master Gas Products and Related Services
Agreement (the “Operational Gas Products and Related Services
Agreements”). Each of the Company and HBIS agreed to procure their
respective members to comply with the terms of the Master Gas Products
and Related Services Agreement.
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TR P2025F12 ATEMEEIE AL The following table sets out the major existing Operational Gas Products

BERREDREERBEHE: and Related Services Agreements as at 31 December 2025:
EIE Sy HAKBEMER REME HR
Relationship with
Counterparty the Group Nature of the transaction Term
B ERM ) A $8 % 17 & HEIXRE BEETRAEESER A 2015F1A%
Lol REITRARBIER ARREREAR 2029124 -
VE—FERE
203359 A
Tangshan Plate (Note 1) Subsidiary of HBIS Supply of industrial gas, including but not  January 2015 to
Company limited to pipeline oxygen, nitrogen and December 2029 and
hydrogen and liquefied oxygen, nitrogen and further extended to
argon September 2033
8 4 = (BT sE2) ] 5 5= B HETXRE BEETRNEESR A 20205107 F2035F10H
LN R -aARERUERELERREAR
HBIS Laosteel (Note 2) Subsidiary of HBIS Supply of industrial gas, including but not  October 2020 to
limited to pipeline oxygen, nitrogen, argon  October 2035
and hydrogen and liquefied oxygen and
nitrogen
M 5E Notes:

1. RN AERRE  MEBREAARBERT 1.
fR7A35.99% * B ARNARKIREEALT o AHHE
LA REATHRNOS AR EELFERE
RO OMEAR  BURE EWRAARD
RIEEEAL -

2. A= SMERANHEAR  SBEERELET 2
RERARRMEEAL -

HBIS Company is a Controlling Shareholder indirectly holding 35.99% of the issued
share capital of the Company and therefore is a connected person of the Company.
HBIS Tangshan Branch is a branch company of HBIS Company and Tangshan Plate is
a subsidiary of HBIS Company and therefore are connected persons of the Company
under the Listing Rules.

HBIS Laosteel is a subsidiary of HBIS Company. Accordingly, HBIS Laosteel is a
connected person of the Company under the Listing Rules.
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Despite that the Master Gas Products and Related Services Agreement
has a renewal term of three years, the majority of the major existing
Operational Gas Products and Related Services Agreements were entered
into on a long-term basis as set out above. The Directors believe that
the long-term industrial gas supply arrangement can protect the interests
of the Company and the Shareholders by minimising the Company’s
investment and capital risk in incurring a large amount of capital
expenditure in the construction of production facilities before generating
any revenue. The Directors are of the view that the long-term industrial
gas supply arrangement is necessary for the efficient and continuing
operation of the Company. For further details of the terms of the major
existing Operational Gas Products and Related Services Agreements,
please refer to the sections headed “Business — Our business — Customers
— Pipeline industrial gas customers”, “Customers — Liquefied industrial
gas customers” and “Customers — LNG-related business customers” in
the Prospectus, the announcement and circular of the Company dated
11 November 2025 and 12 December 2025, respectively, in relation to,
among other things, the Master Gas Products and Related Services
Agreement.

Each of the Operational Gas Products and Related Services Agreements
is and will be subject to the terms and conditions of the Master Gas
Products and Related Services Agreement. Upon expiration of the Master
Gas Products and Related Services Agreement and the annual caps and
in the event that the approval from the independent shareholders for its
renewal or new annual caps is not granted, the Company will re-comply
with the relevant Listing Rules or apply for waivers in respect of each of
the Operational Gas Products and Related Services Agreements, where
applicable.
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Pricing guidelines

The unit price for each type of industrial gas products and the fees for
related services are set out in the relevant Operational Gas Products and
Related Services Agreement subject to adjustment by parties entering into
a supplemental agreement. The unit price for each type of the pipeline
industrial gas products is determined on cost plus basis after arm’s length
negotiations between the relevant parties, taking into account major costs,
including electricity expenses (with reference to the government-prescribed
price), depreciation of our equipment and the administrative and finance
cost. The unit price of each type of liquefied industrial gas and fees for
storage tanks rental services will be determined with reference to the
relevant market price charged by independent third party providers for
the same or similar type of liquefied industrial gas and rental services
and actual cost which includes the transportation cost, where applicable.
The fees for gas transmission are based on actual costs and expenses
incurred in providing such service. Monthly settlement is made on the basis
of the actual supply volume by each of the relevant member of the HBIS
Group under the relevant Operational Gas Products and Related Services
Agreement where applicable.

As the Group’s business is electricity intensive, where relevant, the existing
Operational Gas Products and Related Services Agreements provide for
a price adjustment mechanism with a pre-determined formula to factor in
the fluctuation in electricity price and supplemental agreements between
the Group and relevant member of the HBIS Group have been or will be
made to reflect the price adjustment under such mechanism.

Payment term:

In accordance with the terms of the Operational Gas Products and Related
Services Agreements which will be payable within seven days from the
HBIS Group’s receipt of the invoice issued by the Group.

Implications under the Listing Rules

Since one or more of the applicable percentage ratios for the Gas Products
and Related Services Transactions contemplated under the Master Gas
Products and Related Services Agreement is more than 5%, the Gas
Products and Related Services Transactions contemplated under the
Master Gas Products and Related Services Agreement shall be subject
to annual review, reporting, announcement, circular and independent
shareholders’ approval requirements under Chapter 14A of the Listing
Rules.
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(2) Master Utilities and Related Services Agreement
Description and principal terms

On 17 June 2020, the Company and HBIS entered into a utilities and
related services framework agreement (the “Master Utilities and Related
Services Agreement”), pursuant to which, the Group agreed to procure
from members of the HBIS Group utilities including, among others, water,
electricity, steam and coke oven gas (“COG”), related equipment (including
electrical cabinet and cables) and services (including sewage treatment
services) (the “Utilities and Related Services”) (the “Utilities and
Related Services Transactions”).

The initial term of the Master Utilities and Related Services Agreement
expired on 31 December 2022 and shall thereafter be automatically
renewed for a successive period of three years thereafter subject to
compliance with the Listing Rules. On 20 November 2025, the Company
and HBIS agreed to renew the terms of the Master Utilities and Related
Services Agreement upon the expiry of its renewal term on 31 December
2025 for a further term of three years commencing on 1 January 2026 to
31 December 2028. There has been no change in the terms of the Master
Utilities and Related Services Agreement since they were initially entered
into on 17 June 2020. The renewal of the Master Utilities and Related
Services Agreement for a successive term of three years was approved
by the independent Shareholders’ on 31 December 2025. The Group may
from time to time enter into operational agreement(s) with members of the
HBIS Group in relation to any Utilities and Related Services Transaction(s)
upon, and subject to, the terms and conditions of the Master Utilities and
Related Services Agreement (the “Operational Utilities and Related
Services Agreements”). Each of the Company and HBIS agreed to
procure their respective members to comply with the terms of the Master
Utilities and Related Services Agreement.
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TREHP2025F12 A3TEHMEEE AL The following table sets out the major existing Operational Utilities and

ERL IR S AR A AR 75 15 5% Related Services Agreements as at 31 December 2025:
HFH HASENERE REMHE Hi PR
Relationship with
Counterparty the Group Nature of the transaction Term
BRERM D AHROOMEAR HREBEARER BEEN  KREA 201551 A 22029412
A BE—-FERE2033
F9A
Tangshan Plate (Note 1) Subsidiary of HBIS Procurement of utilities, including electricity, January 2015 to
Company water and steam December 2029 and
further extended to
September 2033
8 5 = (Pl 35 2) ik ESEN) =N REARER - BEEN K EHAREE 20206108 £2035F10 3
HBIS Laosteel (Note 2) Subsidiary of HBIS Procurement of utilities, including electricity, October 2020 to
water, steam and COG October 2035

B 5% Notes:

1. AR AERRR  EEBFEAQBREET 1. HBIS Company is a Controlling Shareholder indirectly holding 35.99% of the issued
f&7ZN35.99% * AR ABIEEAL o JAHE share capital of the Company and therefore is a connected person of the Company.
WaREl AR DO S REIEELRERE HBIS Tangshan Branch is a branch company of HBIS Company and Tangshan Plate is
AR DB AR - WRE ETRAERA a subsidiary of HBIS Company and therefore are connected persons of the Company
AIMEEAL - under the Listing Rules.

2. S = ARG KM B AR MAREBLET 2. HBIS Laosteel is a subsidiary of HBIS Company. Accordingly, HBIS Laosteel is a
HABKRARIMBAEAL - connected person of the Company under the Listing Rules.
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Despite that the Master Utilities and Related Services Agreement has
an initial term of three years, the major existing Operational Utilities and
Related Services Agreements were entered into on a long-term basis
as set out above. The terms including the renewal arrangements of the
major existing Operational Utilities and Related Services Agreements are
in line with the terms of the major existing Operational Gas Products and
Related Services Agreements with the respective members of the HBIS
Group. For further details of the terms of the major existing Operational
Utilities and Related Services Agreements, please refer to the section
headed “Business — Our business — Raw materials, utilities and suppliers”
in the Prospectus, the announcement and circular of the Company dated
20 November 2025 and 12 December 2025, respectively, in relation to,
among other things, the Master Utilities and Related Services Agreement.

Each of the Operational Utilities and Related Services Agreements is and
will be subject to the terms and conditions of the Master Utilities and
Related Services Agreement. Upon expiration of the Master Utilities and
Related Services Agreement and the annual caps and in the event that
the approval from the independent shareholders for its renewal or new
annual caps is not granted, the Company will re-comply with the relevant
Listing Rules or apply for waivers in respect of each of the Operational
Utilities and Related Services Agreements, where applicable.

Pricing guidelines

The pricing of each of the Utilities and Related Services provided under
the Master Utilities and Related Services Agreement shall be determined
with reference to the following principles in ascending order:

(i) government-prescribed price: if at any time, the government-
prescribed price is applicable to any particular type of the Utilities
and Related Services, such type of Ultilities and Related Services
shall be provided at the applicable government-prescribed price,
whether national or local, such as the electricity price prescribed by
the Development and Reform Commission of Hebei Province and
water price prescribed by the Development and Reform Commission
of Tangshan;
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(i)

(iv)

government-guided price: if at any time, the government-guided
price is applicable to any particular type of the Ultilities and Related
Services, such type of Utilities and Related Services shall be
provided within the range of such government-guided price, whether
national or local;

tendering process (where applicable): where the above two price
standards are not available for a particular type of the Utilities and
Related Services and any of the Ultilities and Related Services
Transactions is subject to tendering process in accordance with the
relevant internal policies and procedures of members of the Group,
the price of such type of the Utilities and Related Services shall be
determined by tendering process in accordance with the relevant
internal policies and procedures of members of the Group; and

market price: where the above price standards are not available for
a particular type of the Utilities and Related Services, the price of
such type of Utilities and Related Services shall be determined with
reference to the market price. In determining the market price, both
parties shall take into consideration the following key factors:

(@ the prevailing market prices charged by independent third
parties for providing the same or similar type of Utilities and
Related Services in the region where the type of the Ultilities
and Related Services is provided by relevant members of the
HBIS Group;

(b)  the prices charged by relevant members of the HBIS Group
for providing the same or similar type of Utilities and Related
Services to the Independent Third Parties; and

(c) the prices charged by relevant members of the HBIS Group
for providing the same or similar type of Utilities and Related
Services to other members of the HBIS Group.
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Payment term:

In accordance with the terms of the Operational Utilities and Related
Services Agreements which will be payable within seven days from the
Group’s receipt of the invoice issued by the HBIS Group.

Implications under the Listing Rules

Since one or more of the applicable percentage ratios for the Utilities and
Related Services Transactions contemplated under the Master Utilities and
Related Services Agreement is more than 5%, the Utilities and Related
Transactions contemplated under the Master Utilities and Related Services
Agreement constitute non-exempted continuing connected transactions
and are subject to annual review, reporting, announcement, circular and
independent shareholders’ approval requirements under Chapter 14A of
the Listing Rules.

PARTIALLY EXEMPT CONTINUING
CONNECTED TRANSACTIONS

(1) Master Lease Agreement

Description and Principal Terms

On 17 June 2020, the Company and HBIS entered into a lease framework
agreement (the “Master Lease Agreement’), pursuant to which,
members of the HBIS Group shall lease to the Group the land use rights
of certain parcels of land and certain buildings and common facilities
thereon or in the proximity to the production sites of certain members of
the HBIS Group for the operation of the Group’s industrial gas production

facilities (the “Lease Transactions”).
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The initial term of the Master Lease Agreement expired on 31 December
2022 and shall thereafter be automatically renewed for a successive period
of three years thereafter subject to compliance with the Listing Rules. On
20 November 2025, the Company and HBIS agreed to renew the terms
of the Master Lease Agreement upon the expiry of its renewal term on
31 December 2025 for a further term of three years commencing on 1
January 2026 to 31 December 2028. There has been no change in the
terms of the Master Lease Agreement since they were initially entered into
on 17 June 2020. The Group may from time to time enter into separate
operational agreement(s) with members of the HBIS Group in relation
to any Lease Transaction(s) under the Master Lease Agreement (the
“Operational Lease Agreements”) and therefore the Lease Transactions
under the Master Lease Agreement will be treated as continuing connected
transactions of the Company. The Operational Lease Agreements will be
subject to the terms and conditions of the Master Lease Agreement. Each
of the Company and HBIS agreed to procure their respective members
to comply with the terms of the Master Lease Agreement.

Pricing guidelines

Each of the Operational Lease Agreements will set out the annual fees
payable by the Group to the relevant members of the HBIS Group in
respect of the lease of relevant land use rights and use of the relevant
buildings with reference to the respective prevailing market rates per
square meter of the surrounding comparable premises in the vicinity of
such lands and buildings, taking into account their respective sizes.

Implications under the Listing Rules

Since one or more of the applicable percentage ratios for the Lease
Transactions contemplated under the Master Lease Agreement is more
than 0.1% and all the applicable percentage ratios are less than 5%, the
Lease Transactions contemplated under the Master Lease Agreement are
subject to annual review, reporting and announcement requirements, but
exempt from circular and independent shareholders’ approval requirements
under Chapter 14A of the Listing Rules.
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(2) Master Miscellaneous Services Agreement
Description and principal terms

On 17 June 2020, the Company and HBIS entered into a miscellaneous
services framework agreement (the “Master Miscellaneous Services
Agreement”), pursuant to which, the Group agreed to outsource certain
services (the “Miscellaneous Services”) including, among others, the
maintenance of utilities facilities, canteen, healthcare, parking for the staff
and visiting personnel, transportation of hazardous chemicals, labour
despatch, project design and mapping, the maintenance of vehicles and
greenery services (the “Miscellaneous Services Transactions”).

The initial term of the Master Miscellaneous Agreement expired on 31
December 2022 and shall thereafter be automatically renewed for a
successive period of three years thereafter subject to compliance with the
Listing Rules. On 20 November 2025, the Company and HBIS agreed to
renew the terms of the Master Miscellaneous Agreement upon the expiry
of its renewal term on 31 December 2025 for a further term of three years
commencing on 1 January 2026 to 31 December 2028. There has been
no change in the terms of the Master Miscellaneous Agreement since they
were initially entered into on 17 June 2020. The Group may from time to
time enter into operational agreement(s) with the members of the HBIS
Group in relation to any Miscellaneous Services Transaction(s) upon, and
subject to, the terms and conditions of the Master Miscellaneous Services
Agreement (the “Operational Miscellaneous Services Agreements”).
Each of the Company and HBIS agreed to procure their respective
members to comply with the terms of the Master Miscellaneous Services
Agreement.
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Pricing guidelines

The pricing of each of the Miscellaneous Services provided under the
Master Miscellaneous Services Agreement shall be determined with
reference to the following principles in ascending order:

(i) tendering process (where applicable): where any of the Miscellaneous
Services Transactions is subject to tendering process in accordance
with relevant internal policies and procedures of members of the
Group, the price of such type of Miscellaneous Services shall be
determined by tendering process in accordance with relevant internal
policies and procedures of members of the Group; and

(i) market price: where the above price standard is not available for a
particular type of Miscellaneous Services, the price of such type of
Miscellaneous Services shall be determined with reference to the
market price. In determining the market price, both parties shall take
into consideration the following key factors:

(@ the prevailing market prices charged by independent third
parties for providing the same or similar type of Miscellaneous
Services in the region where the type of Miscellaneous
Services is provided by relevant members of the HBIS Group;

(b)  the prices charged by relevant members of the HBIS Group for
providing the same or similar type of Miscellaneous Services
to Independent Third Parties; and

(c)  the prices charged by relevant members of the HBIS Group for
providing the same or similar type of Miscellaneous Services
to other members of the HBIS Group.

Implications under the Listing Rules

Since one or more of the applicable percentage ratios for the Miscellaneous
Services Transactions contemplated under the Master Miscellaneous
Services Agreement is more than 0.1% and all the applicable percentage
ratios are less than 5%, the Miscellaneous Services Transactions
contemplated under the Master Miscellaneous Services Agreement are
subject to annual review, reporting and announcement requirements, but
exempt from circular and independent shareholders’ approval requirements
under Chapter 14A of the Listing Rules.
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(3) TECHNICAL SUPPORT AND MANAGEMENT
SERVICES AGREEMENT
Description and principal terms
On 22 November 2023, TTG, a wholly-owned subsidiary of the Company,
and Tangshan Iron and Steel Group High-strength Car Plate Co., Ltd.
(the “Tangshan Car Plate”), an indirect non-wholly owned subsidiary
of HBIS, entered into the service agreement (the “Technical Support
and Management Service Agreement”), pursuant to which TTG shall
provide technical support and management services for the Tangshan Car
Plate Gas Plant. These services shall include managing the organisation
and planning, equipment inspections, equipment maintenance, daily
maintenance, safety, labour and personnel etc. in respect of the production
and supply of the industrial gas products. TTG shall also be responsible
for providing the personnel for the operation of the Tangshan Car Plate
Gas Plant. The costs of the required production materials, spare parts,
equipment and materials; and the salaries, management and training of
the personnel shall be borne by TTG.

Term

On 20 November 2025, TTG and Tangshan Car Plate agreed to renew
the terms of TTG Technical Support and Management Service Agreement
upon the expiry of its initial term on 31 December 2025 for a further term
of three years commencing on 1 January 2026 to 31 December 2028,
subject to compliance with the Listing Rules. There has been no change
in the terms of the Technical Support and Management Service Agreement
since it was initially entered into on 22 November 2023. Upon expiry of the
Term, the Technical Support and Management Service Agreement may be
renewed automatically by the parties on the same terms and conditions,
subject to the compliance of the Listing Rules.

Service fees

Tangshan Car Plate shall pay TTG the service fees on a monthly basis
during the Term. The service fees shall be calculated based on (i) the
agreed unit prices of the respective industrial gas products as set out in
the Technical Support and Management Service Agreement; and (i) the
actual volume of the respective industrial gas products supplied from the
Tangshan Car Plate Gas Plant to Tangshan Car Plate for the relevant period
during the term.
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The unit prices are:

(i) RMB3.39 (equivalent to approximately HK$3.76) per cubic metre of
hydrogen; and

(iy  RMBO0.077 (equivalent to approximately HK$0.085) per cubic metre
of nitrogen.

Termination

The Technical Support and Management Service Agreement may be
terminated prior to the expiration of the Term upon mutual agreement in
writing by both parties or in certain circumstances by a party, including
upon material default by the counterparty under the occurrence of the
following events:

(i) if the production of Tangshan Car Plate is affected or its equipment
is severely damaged or casualties are caused due to the violation
of TTG, Tangshan Car Plate has the right to terminate the Technical
Support and Management Service Agreement;

(if) if difficulties are caused to the production organisation and planning
of TTG due to the violation of Tangshan Car Plate, and such
difficulties cannot be resolved through negotiation, TTG has the
right to terminate the Technical Support and Management Service
Agreement; and

(i) if the payment of the service fees by Tangshan Car Plate is (i)
overdue for more than 15 business days; and (ii) remains unpaid for
five business days after the issuance of an overdue payment notice
by TTG, TTG has the right to terminate the Technical Support and
Management Service Agreement.

Implications under the Listing Rules

Since the highest applicable percentage ratios in respect of the annual
caps for the Technical Support and Management Services Agreement
is less than 5%, the transactions contemplated under the Services
Agreement are subject to annual review, reporting and announcement
requirements, but exempt from circular and independent shareholders’
approval requirements under Chapter 14A of the Listing Rules.
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Transaction amounts and annual caps

The following sets forth the annual caps and actual transaction amounts
for the non-exempt continuing connected transactions and partially exempt
continuing connected transactions for the Reporting Period:

REBZ2025F REZE2025%F
12A31BLFE 12A31BLEE
NEELR NERIXZESHE

Actual

transaction

Annual cap amount
for the for the

year ended year ended
31 December 31 December
2025 2025

ARBEERT AR¥AEER
RMB’ million RMB’ million

TERRFEBRERS Non-exempt continuing connected
transactions

mEEEMK Master Gas Products and Related Services

18 B8 AR 75 13 Agreement 1,864.0 1,167.6
HELIR R AR RS 1 58 Master Utilities and Related Services Agreement 1,545.0 924.5
EHRDEHREN Partially exempt continuing connected

BERERS transactions
BIEE W& Master Lease Agreement 15.0 -
BEBERG WS Master Miscellaneous Services Agreement 24.2 3.7
Rt LEER&EWH#E  Technical Support and Management Service

Agreement 18.3 15.6

FHRERBERRBABERSHE - £k
NABERBHE  LHEERHE - BMIER
BHmEEkENTEIEERBEHEOE—
WEE  B2HBRERIFERERS]
— &1 (i) A E B A2025F11 20A A
& R (i) AR E HEf A2025F12 A12H /@
K o

&

For further details regarding the Master Gas Products and Related Services
Agreement, the Master Utilities and Related Services Agreement, the
Master Lease Agreement, the Master Miscellaneous Services Agreement,
and the Technical Support and Management Service Agreement, please
refer to () the section headed “Continuing Connected Transactions” of the
Prospectus; (i) the Company’s announcement dated 20 November 2025;
and (i) the Company’s circular dated 12 December 2025.
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Confirmation from Independent Non-executive
Directors

Pursuant to Rule 14A.55 of the Listing Rules, the independent non-
executive Directors have reviewed the transactions under each of the
Master Gas Products and Related Services Agreement,
Utilities and Related Services Agreement, the Master Lease Agreement,

the Master

the Master Miscellaneous Services Agreement and the Technical Support
and Management Service Agreement (the “Master Agreements”), and
confirmed that the transactions under the Master Agreements have been
entered into:

(@ in the ordinary and usual course of business of the Group;

(b)  on normal commercial terms or better; and

(c) according to the agreements governing them on terms that are fair
and reasonable and in the interests of the Shareholders as a whole.

Confirmations from the Company’s Independent

Auditor

In accordance with Rule 14A.56 of the Listing Rules, the Group has
engaged its auditor to report on the Group’s continuing connected
transactions in accordance with Hong Kong Standard on Assurance
Engagements 3000 (Revised) “Assurance Engagements Other Than Audits
or Reviews of Historical Financial Information” and with reference to
Practice Note 740 “Auditor’s Letter on Continuing Connected Transactions
under the Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The auditor has issued its unqualified letter containing
its findings and conclusions in respect of the aforesaid continuing
connected transactions conducted by the Group for the Reporting Period.

RELATED PARTY TRANSACTIONS

Details of the related party transactions of the Group for the Reporting
Period are set out in note 35 to the consolidated financial statements on
pages 191 to 202 of this annual report.
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The related party transactions set out in note 35 to the consolidated
financial statements on pages 191 to 202 of this annual report include
related party transactions disclosed under accounting standards and
related party transactions which also constitute continuing connected
transactions of the Company under Chapter 14A of the Listing Rules.
The related party transactions in respect of the remuneration of Directors
constitute continuing connected transactions as defined in Chapter 14A of
the Listing Rules. However, these transactions are exempt from reporting,
announcement and independent shareholders’ approval requirements
under Chapter 14A of the Listing Rules. The related party transactions
in respect of the remuneration of key management personnel (other than
Directors and chief executives) of the Company did not fall under the
definition of connected transactions or continuing connected transactions
as defined in Chapter 14A of the Listing Rules.
disclosed in this annual report, the Directors believe, all other related party

Unless otherwise

transactions set out in note 35 to the consolidated financial statements
on pages 191 to 202 of this annual report do not fall within the definition
of “connected transactions” or “continuing connected transactions” under
Chapter 14A of the Listing Rules (as the case may be). The Company
confirmed that it was in compliance with the disclosure requirements in
Chapter 14A of the Listing Rules for the Reporting Period or a waiver from
such provisions has been obtained from the Stock Exchange.

CORPORATE GOVERNANCE

Particulars of the Company’s corporate governance practices are set out in
the section headed “Corporate Governance Report” of this annual report.

REVIEW BY AUDIT COMMITTEE

The Audit Committee currently comprises one non-executive Director and
two independent non-executive Directors, namely, Mr. Zhang Wenli, Mr.
Siu Chi Hung and Mr. Xiao Huan Wei. The Audit Committee has reviewed
with the management of the Company the audited Consolidated Financial
Statements for the Reporting Period.

The Audit Committee is satisfied that the audited consolidated financial
statements of the Group for the Reporting Period were prepared in
accordance with the applicable accounting standards and fairly present
the Group’s financial position and results for the Reporting Period.
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INDEPENDENT AUDITOR

The Consolidated Financial Statements for the Reporting Period have been
audited by BDO Limited who will retire and, being eligible, offer itself for
re-appointment at the annual general meeting. Having been approved by
the Board upon the Audit Committee’s recommendation, a resolution for
the re-appointment of BDO Limited as the independent auditor for the
ensuing year will be put to the annual general meeting for Shareholder’s
approval.

COMPLIANCE WITH LAWS AND
REGULATIONS

As far as the Board and management are aware, save as disclosed
below, the Group is in compliance in all material aspects with the relevant
laws and regulations that have a significant impact on the business and
operation of the Group.

The non-fully compliance with the PRC laws and regulations during the
Reporting Period and the relevant internal control measures for continued
compliance are summarised below. Details of the situation regarding the
Group’s properties with defective titles are set out in the section headed
“Business — Our Properties — Properties with Defective Titles” in the
Prospectus. Unless otherwise defined in this annual report, capitalised
terms used below shall have the same meanings as those defined in the
Prospectus.

104 CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.



- HEMIEIRRAKREHHEMESHER
THmELmERER  URESX
EEREELIHERAERINLIHR
HttmELuEAEENEHER
T EFEYNBEENRERYER
MERRZ
JE 3 SR B8 X M 0 R A R 3 E AR S
MoBHAELIMERER - BREEMZ
EMEZLRBROREDRERY
BSERABOZRARIERM
BRI M E R

EHREBMRE AMIG MRS - B
B OEHHIE L RE - T BOR P IE
AR BIFFA 8 - EETIRREIFTA
& FEF AL o

HEEH
B T R BN A B E R
5155 47 | — 6 9 [ 95 45 50 4 R4 0 B A OB

—B-

RREFE
RRIKE
EFEXR

Bl 2026934308

EEgHRE

Directors’ Report

- Absence of the land use right certificate to be obtained for
other occupied land of the Group as well as title defects
relating to the buildings and structures constructed by the
Group on its land with land use right certificates and its
other occupied land with the land use right certificates to be
obtained
TTG Yutian Branch did not hold the land use right certificates
for part of Yutian plant, and failed to obtain the subsequent
necessary construction permits or to submit the requisite completion
and acceptance filing materials for the buildings and structures
constructed on such properties

As Yutian county government did not have any land use quota,
land certificate cannot be executed temporarily, and thus land use
planning permit, construction project planning permit and other
permits were unable to be executed.

SUBSEQUENT EVENTS

Details of the subsequent events are set out in the paragraph headed
“Important Event After the end of the Reporting Period” in the section
headed “Management Discussion and Analysis” in this annual report.

On behalf of the Board
Mr. Song Changjiang
Chairman of the Board

Tangshan, 30 March 2026
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Tel : +852 2218 8288
Fax: +852 2815 2239

25% Floor Wing On Centre
111 Connaught Road Central

www.bdo.com.hk Hong Kong
EEE : +852 2218 8288 &

S5 : +852 2815 2239 FEEEFU15E
www.bdo.com.hk KZAH2548

TO THE SHAREHOLDERS OF CHINA GAS INDUSTRY INVESTMENT
HOLDINGS CO. LTD.
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of China
Gas Industry Investment Holdings Co. Ltd. (the “Company”) and its
subsidiaries (together the “Group”) set out on pages 113 to 216,
which comprise the consolidated statement of financial position as at
31 December 2025, and the consolidated statement of comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, and notes
to the consolidated financial statements, including material accounting

policy information.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31 December
2025, and its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with IFRS Accounting
Standards as issued by the International Accounting Standards Board
(“IFRS Accounting Standards”) and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong Companies
Ordinance.
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Independent Auditor’s Report

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under those
standards are further described in the “Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements” section of our report. We
are independent of the Group in accordance with the HKICPA's “Code of
Ethics for Professional Accountants” (the “Code”), as applicable to audits
of financial statements of public interest entities. We have also fulfilled
our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Impairment assessment of property, plant and
equipment

Refer to summary of material accounting policies in Note 4(d), critical
accounting estimates and judgements in Note 5(c) and disclosure of
property, plant and equipment in Note 17 to the consolidated financial
statements.

The carrying amount of the Group’s property, plant and equipment
as at 31 December 2025 amounted to RMB1,481,078,307 (2024:
RMB1,510,162,921). The Group recognised a written off for the property,
plant and equipment was RMB41,662,440 during the year ended 31
December 2025 (2024: RMB37,891,436).

We identified impairment assessment of property, plant and equipment
as a key audit matter due to its significance to the Group’s consolidated
financial position and the involvement of subjective judgement and
management estimates in evaluating the value in use based on future cash
flow of each asset group and the discount rate of the Group’s property,
plant and equipment at the end of the year.
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Management performed an impairment assessment when indicators of
impairment were identified. Management determined the recoverable
amounts of the Group’s property, plant and equipment based on the higher
of fair value less costs of disposal and value in use. When performing an
impairment assessment, management makes assumptions and estimates
on future operating profit, growth rate and discount rate to calculate
expected value in use and compared the carrying values of property,
plant and equipment, to determine the impairment loss which should be
recognised for the year, if any.

Our procedures on the impairment assessment of property, plant and
equipment included:

° Obtaining an understanding of and assessing the design,
implementation and operating effectiveness of key internal controls
relating to the impairment assessment of property, plant and
equipment.

° Understanding of management’s basis and assessment in relation
to the impairment assessment of property, plant and equipment.

° Assessing the reasonableness of management’s assumptions and
judgements in relation to the impairment assessment of property,
plant and equipment.

OTHER INFORMATION

The directors are responsible for the other information. The other
information comprises the information included in the Company’s annual
report but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.
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Independent Auditor’s Report

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit

or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation and fair presentation
of these consolidated financial statements in accordance with IFRS
Accounting Standards and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

The directors are also responsible for overseeing the Group’s financial
reporting process. The Audit Committee assists the directors in

discharging their responsibility in this regard.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. This report is made solely to you, as a
body, in accordance with the terms of our engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit. We
also:

° identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

° obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.
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B 3 % R ED 3R
Independent Auditor’s Report

o evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

o conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

° evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

° plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the group as a basis for forming an opinion on
the group financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.
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Independent Auditor’s Report

MEEZEBER2EED  RMRTEZSEE  From the matters communicated with the directors, we determine those
BEHAHAEHFFERRZ2BAFZAEE S matters that were of most significance in the audit of the consolidated
AMmEAEREETEE - ZRMEZEEMR  financial statements of the current period and are therefore the key audit
EhMZEEE  BIEERICEFE T matters. We describe these matters in our auditor’'s report unless law
FAMWBEZEE  SWMEEERENRT © or regulation precludes public disclosure about the matter or when, in
MEBBHERSHERBEFEEK ZE  extremely rare circumstances, we determine that a matter should not be
AREBBEEEZ ARz - BIFEPIR  communicated in our report because the adverse consequences of doing
ETNEEREFRBERZEE - so would reasonably be expected to outweigh the public interest benefits
of such communication.

BRI CESETMEXRERAT BDO Limited

HEDIA Certified Public Accountants

BT A 458 Amy Yau Shuk Yuen

) 2 FZ 515 P06095 Practising Certificate Number PO6095
& 0 202653 A30H Hong Kong, 30 March 2026
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Consolidated Statement of Comprehensive Income
#H £2025F12 8318 L £ E For the year ended 31 December 2025

2025% 2024 F
2025 2024
0k AR%TR ARBT
Notes RMB RMB
1 &= Revenue 7 1,529,116,494 1,313,611,769
U 2 B AR Cost of revenue (1,150,164,605) (998,364,935)
EF Gross profit 378,951,889 315,246,834
HEREHAZT Selling and marketing expenses (2,575,393) (2,318,990)
THAX Administrative expenses (41,423,553) (47,280,293)
BORKTENGEEBBRE Credit loss allowance for trade receivables (7,504,243) (3,078,422)
e Research and development expenses (81,203,296) (66,252,240)
HA A Other income 8 14,544,753 9,639,108
Hihhs /BB F8 Other gains/losses, net 9 (46,079,327) (28,026,097)
BT Operating profit 214,710,830 177,929,900
R — 55 Finance costs, net 10 (12,923,017) (18,476,621)
B BT 45 %t A 5 A Profit before income tax 11 201,787,813 159,453,279
FrEfAs Income tax expense 14 (45,521,476) (29,406,635)
RARABEBAELEERNRR Profit for the year attributable to owners
of the Company 156,266,337 130,046,644
Hth&E4(B%),/WE > IKRHE  Other comprehensive (expense)/income,
net of tax
B EF 7 HZEmER - ltem that may be subsequently reclassified to
profit or loss:
X E5 Currency translation differences (797,645) 427,312
FREENSLE Total comprehensive income for the year 155,468,692 130,473,956
FRATBEAELGEEREZAE Total comprehensive income attributable
to owners of the Company 155,468,692 130,473,956
BREMN-EXKEE Earnings per Share - Basic and diluted 16 0.13 0.11
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Consolidated Statement of Financial Position

M20255F12H31H As at 31 December 2025

2025 20244
2025 2024
k=3 ARETRT AREETT
Notes RMB RMB
ERBEE Non-current assets
ME - BEREE Property, plant and equipment 17 1,481,078,307 1,510,162,921
FHEELE Right-of-use assets 18 39,316,069 41,458,795
ERERIAREE Deferred tax assets 29 11,484,617 4,161,589
Hih & E Other assets 19 290,683 48,051,100
1,532,169,676 1,603,834,405
RBEE Current assets
FE Inventories 20 6,528,456 6,510,260
B 5 WA Trade receivables 21 650,644,220 532,766,201
BRNRIE - B REMEKZIEA Prepayments, deposits and other
receivables 22 27,139,381 20,626,434
BAREEFALMEANE Financial assets at fair value through other
(BDABEFAHMES comprehensive income (‘FVOCI’)
BEDHEREE 24 81,527,682 95,526,694
RekHAeEEY Cash and cash equivalents 23 150,038,542 183,884,753
915,878,281 839,314,342
RBEE Current liabilities
B RH MR Trade and other payables 26 272,830,051 266,486,074
AHEE Contract liabilities 7 11,103,455 15,626,541
CEN Borrowings 27 112,953,989 260,208,876
HeEaE Lease liabilities 28 1,766,533 2,127,918
ERETGH Income tax payable 22,848,187 2,234,098
421,502,215 546,678,507
REBEEFE Net current assets 494,376,066 292,635,835
EEHAERTBEE Total assets less current liabilities 2,026,545,742 1,896,470,240
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Consolidated Statement of Financial Position
72025512 H31H As at 31 December 2025

2025 20244
2025 2024
it ARETRT AREET
Notes RMB RMB
*¥rBEE Non-current liabilities
BN Borrowings 27 161,846,543 200,108,017
HEGRE Lease liabilities 28 165,149 1,254,710
EXERIEBEE Deferred tax liabilities 29 68,313,015 51,203,287
230,324,707 252,566,014
EERE NET ASSETS 1,796,221,035 1,643,904,226
EXRRE Capital and reserves
RARBEBAELES Equity attributable to owners of the
Company
R Share capital 30 836,016 836,016
Ho At 5 1 Other reserves 31 1,374,814,623 1,360,695,924
RBEF Retained earnings 420,570,396 282,372,286
HERmE TOTAL EQUITY 1,796,221,035 1,643,904,226

AT BHREMEZESHN2026E3HA30H  The consolidated financial statements were approved and authorised for

HAERKEEFZEERAUTATRABESE: issued by Board of Directors on 30 March 2026 and are signed on its

behalf by:
REIT BE B
Song Changjiang Sun Changhuan
EFE EZE
Director Director
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Consolidated Statement of Changes in Equity

£ £2025512 8318 Lt £ For The Year Ended 31 December 2025

KAAEBAERL
Attributable to the owners of the Company
B & RGEE ZTRBEE ERZH Ht REEA @
Statutory Currency
Share Share surplus translation Retained
capital premium reserve differences Others earnings Total
AR®T AR®T AR®T AR®T AR®T AR®R AR®TRT
RMB RMB RMB RMB RMB RMB RMB
K it31(a) K iE31(b) B it31(c) B it31(d)
Note 31(a) Note 31(b) Note 31(c) Note 31(d)
R2024E1B1A M4 & Balance at 1 January 2024 836,016 1,144,391,968 175,842,980 (8,527,490) 33,428,253 167,458,543  1,513,430,270
FR Profit for the year - - - - - 130,046,644 130,046,644
HEivirdlia Other comprehensive income
-ERZH - Currency translation differences - - - 427,312 - - 427,312
FRGEANELE Total comprehensive income
for the year - - - 427,312 - 130,046,644 130,473,956
HEEANHEEANSMAE Transaction with owners in their
nR%s: capacity as owners:
BRTATRYBEE Appropriation to statutory surplus
reserves - - 15,132,901 - - (15,132,901) -
FRERBEANEEBADF?M  Total transactions with owners in
ETNRFLE their capacity as owners
for the year - - 15,132,901 - - (15,132,901) -
R2024F12A31 AR 2025%1  Balance at 31 December 2024
B1AM& & and 1 January 2025 836,016  1,144,391,968 190,975,881 (8,100,178) 33,428,253 282,372,286  1,643,904,226
EREF Profit for the year - - - - - 156,266,337 156,266,337
Hinfr A% Other comprehensive expense
-EXER - Currency translation differences - - - (797,645) - - (797,645)
FRGANELE Total comprehensive income
for the year = = = (797,645) = 156,266,337 155,468,692
HEEANHEEANEMAE Transaction with owners in their
nR%: capacity as owners:
SRTHTRYBEE Appropriation to statutory surplus
reserves = = 18,068,227 = = (18,068,227) =
URE2LERE Release of safety production reserve - - - - (3,151,883) - (3,151,883)
FREREANLEBANSFH  Total transactions with owners
ETHNRSEE in their capacity as owners
for the year = - 18,088,227 = (3151,883)  (18,068,227) (3,151,883
R2025512 831 A& 84 Balance at 31 December 2025 836,016  1,144,391,968 209,044,108 (8,897,823) 30,276,370 420,570,396  1,796,221,035
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Consolidated Statement of Cash Flows
B £2025F12H31H L £ E For the year ended 31 December 2025

20255 20245
2025 2024
0k AR®TR AR
Notes RMB RMB
RETBMBRERE Cash flows from operating activities
B P15 850 59 2 A1 Profit before income tax expenses 201,787,813 159,453,279
AR Adjustments for:

FREEEHE Amortisation of right-of-use assets 18 2,142,726 2,128,687

NE BERRXERE Depreciation of property, plant and equipment 17 117,505,042 119,551,828

BORWFENEESBRE Credit loss allowance for trade receivables 21 7,504,243 3,078,422

BB AR — % Finance costs - net 12,923,017 18,476,621

WE BERRENTE Written off of property, plant and equipment 17 41,662,440 37,891,436

HEME BERREESRE/ Loss/(gain) on disposal of property, plant and

(Ke2s) equipment 4,328,020 (9,854,029

ROz 24EES BERE Reversal of over-provided of production

safety fund (3,151,883) -

ERER/ (KW= FE Exchange loss/(gain), net 70,585 (120,549)
EEECEBF S ET Operating profit before working capital changes 384,772,003 330,605,695
FEEM,/H (Increase)/decrease in inventories (18,196) 725,409
BHREKFBOEM, WL (Increase)/decrease in trade receivables (126,048,262) 7,473,423
BRAARBEFAEMGEANZR  Decrease/(increase) in financial assets at FVOCI

SREERD/ (M) 13,999,012 (15,867,862)
HMBENFEMNTE  KE M EM Increase in other assets and prepayments,

& Pl deposits and other receivables (4,541,133) (11,114,068)
ZHhEMEMRIELN,CFL) Increase/(decrease) in trade and other payables 40,699,185 (103,269,963)
AHAaECHD) /i (Decrease)/increase in contract liabilities (4,523,086) 9,401,459
MEELHE S Cash generated from operations 304,339,523 217,954,093
=ENEUES! Interest paid (14,290,096) (21,695,280)
BHMEHRBENEG Income tax and withholding tax paid (15,120,687) (19,646,077)
BETEMEHRSFE Net cash generated from operating activities 274,928,740 176,612,736
RETBFARSKRETE Net cash flows used in investing activities
EEWE MERZMEAREM  Purchase of property, plant and equipment and

REBEE other long-term assets (128,028,384) (152,353,577)
HEME BMERREMSTIE  Proceeds from disposal of property, plant and

equipment 7,019,624 34,451,627
REZHMARZHE Net cash used in investing activities (121,008,760) (117,901,950
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Consolidated Statement of Cash Flows
H £2025%F12 3318 IL £ & For the year ended 31 December 2025

2025 20244
2025 2024
AR®R AR
RMB RMB

METHFMEHERE Cash flows from financing activities
EE NGRS Proceeds from borrowings 260,000,000 210,000,000
EEEX Repayments of borrowings (446,000,000) (287,000,000)
HEBBRNR Payment of lease liabilities (875,868) (974,128)
BEZHAARSEE Net cash used in financing activities (186,875,868) (77,974,128)
BeRBSEBYURIFE Net decrease in cash and cash equivalents (32,955,888) (19,263,342)

FIBRERESEEY Cash and cash equivalents

at beginning of year 183,884,753 202,617,643
EREggs¥E Effect of foreign exchange rate changes (890,323) 530,452
ERASRECEEY Cash and cash equivalents at end of year 150,038,542 183,884,753
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Notes to the Consolidated Financial Statements
B £2025F12H31H L £ E For the year ended 31 December 2025

—RER

China Gas Industry Investment
Holdings Co. Ltd. ([4~2 ] ]) #2006
FOA4RER SRS TM L BER
RBERRA o RARH G I EEZ M
3k & Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands ° E & A A
MEELEEMBRTEARKLMNE
(T e -

ARBR—RLEEBRAT - ARF
LEWBAR (RREIAEE]) 2R
TREETEREBNEERME -

PR 40 B PR Bt 7% #R 5 ZE A
(EREREEA S
s ZE 8l )

(a) E20255F1B1HEHEHKZ
eI 2R - REREFTR
7202541 A1 BB 1A B
B FE A R BB B R R A

Al & 5T 2ER)

GiloS -l i e By
E2NRZIBFAR

BN BRE RN MERENBR
SEERZ THRERZZ
EHES KE

ERZFEAEAHMHR
RUBERTE -

1.

GENERAL INFORMATION

China Gas Industry Investment Holdings Co. Ltd. (the “Company”)
was incorporated in the Cayman Islands on 4 August 2006 as an
exempted company with limited liability. The Company’s registered
office is located at Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman lIslands. The principal place of
business of its subsidiaries is the People’s Republic of China (the
“PRC” or “China”).

The Company is an investment holding company. The Company and
its subsidiaries (together “the Group”) is principally engaged in the
production and supply of industrial gases in the PRC.

ADOPTION OF INTERNATIONAL
FINANCIAL REPORTING STANDARDS
(“IFRS ACCOUNTING STANDARDS”)

(@) New standards, interpretations and

amendments adopted from 1 January 2025
The adoption of IFRS Accounting Standards which became
effective for the financial year beginning on 1 January 2025

Amendments to IAS 21 Lack of Exchangeability

Amendments to IFRS
Accounting Standards

Disclosures about Uncertainties in
the Financial Statements

The application of the amendments has had no significant
impact on the consolidated financial statements.
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Notes to the Consolidated Financial Statements
£ £2025F12A31H I £ E For the year ended 31 December 2025

2. WMNEEREEHRESER 2. ADOPTION OF INTERNATIONAL

(EREREENS FINANCIAL REPORTING STANDARDS

= S,

ot 2E 8l Do) (“IFRS ACCOUNTING STANDARDS”)

(Continued)

(b) CEMENEKRENFET (b) New or amended IFRS Accounting Standards
o A& 7T B B B A R S 2 that have been issued but are not yet effective
Al g 52 Al
VAT 7] 8 B AN & B & OF BF 7% 57 The following new or amended IFRS Accounting Standards,
BB IR] SRAEHS T BB Bt potentially relevant to the Group’s consolidated financial
BHmEEASHENBLE statements, have been issued, but are not yet effective and
o BEARER BREAE have not been early adopted by the Group. The Group’s
ERFEM AEBEEBRE current intention is to apply these changes on the date they
RZEENLEREHERZS become effective.

BB REER FEHZHZHR IFRS 18 Presentation and Disclosure in
2185 R Financial Statements?

BEHBREEN FALAGEMZ IFRS 19 and its Subsidiaries without Public
FIORREBIAR  WELA RE amendments Accountability: Disclosures?

BB BREED 2BTRAIHHE Amendments to IFRS 9  Amendments to the Classification
FORRERHE FENET and IFRS 7 and Measurement of Financial
REEREIR Instruments’

BAIR

ERBaEEl JPRABEGAZE Amendments to IFRS 9  Contracts Referencing Nature-
FORRERNE  LEEIHEL and IFRS 7 dependent Electricity’
REEREIR
BAR

BB REEDN REZHREFELZE Amendments to IFRS 10  Sale or Contribution of Assets
FIORRERE AAELEZEY and IAS 28 between an Investor and its
SHERENR . BELEIRAS Associate or Joint Venture®
BER

et Ed BREEEHAERK Amendments to IAS 21 Translation to a Hyperinflationary
ENRZBAR  HETHHFER Presentation Currency?

BN BREEN AEGFFLEN Annual Improvements Amendments to IFRS 1, IFRS 7,
SHEANEE  E1f AFGF to IFRS Accounting IFRS 9, IFRS 10 and IAS 7'
NE-E1%E HEERAETT Standards — Volume 11

B FHEEE
9% BIEGH
HEEAEI05 R
BEeiERE%
AT
! 202641 A1 Bk 2 &G F ! Effective for annual periods beginning on or after 1 January 2026
EHME M
2 20271 A1 B 2 B FRIaHF 2 Effective for annual/reporting periods beginning on or after 1 January
B/ REHEER 2027
3 ARG A EE B B No mandatory effective date yet determined but available for adoption
BN
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Notes to the Consolidated Financial Statements
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2. ADOPTION OF INTERNATIONAL
FINANCIAL REPORTING STANDARDS
(“IFRS ACCOUNTING STANDARDS?”)

(Continued)
(b) New or amended IFRS Accounting Standards
that have been issued but are not yet effective

(Continued)

IFRS 18 Presentation and Disclosure in Financial Statements,
which sets out requirements on presentation and disclosures
in financial statements, will replace IAS 1 Presentation of
Financial Statements. This new IFRS Accounting Standard,
while carrying forward many of the requirements in IAS 1,
introduces new requirements to present specified categories
and defined subtotals in the statement of profit or loss; provide
disclosures on management-defined performance measures in
the notes to the financial statements and improve aggregation
and disaggregation of information to be disclosed in the
financial statements. In addition, some IAS 1 paragraphs have
been moved to IAS 8 and IFRS 7. Minor amendments to IAS
7 Statement of Cash Flows and IAS 33 Earnings per Share
are also made.

IFRS 18, and amendments to other standards, will be
effective for annual periods beginning on or after 1 January
2027, with early application permitted. The application of
the new standard is expected to affect the presentation of
the statement of profit or loss and disclosures in the future
financial statements. The adoption of IFRS 18 will not affect
the recognition or measurement of items in the consolidated
financial statements. It mainly has impacts on presentation and
disclosure of income and expenses and adds new disclosure
requirement on management-defined performance measures
within the consolidated financial statements. So far, the
Group considers that the impact of these new and amended
standards on the Group’s results of operations and financial
position will not be material.
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3. BASIS OF PREPARATION
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(c)
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Statement of compliance

The consolidated financial statements have been prepared in
accordance with all applicable International Financial Reporting
Standards and International Accounting Standards as issued
by the International Accounting Standards Board (“IASB”) and
Interpretations (collectively “IFRS Accounting Standards”)
and the disclosure requirements of the Hong Kong Companies
Ordinance. In addition, the financial statements include
applicable disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong

Limited (the “Listing Rules”).

Basis of measurement

The consolidated financial statements have been prepared
under the historical cost convention, as modified by the
revaluation of financial assets at fair value through other
comprehensive income (“FVOCI”) which is carried at fair value.

Functional and presentation currency

The functional currency of the Company is United States
dollars (“USD”) and the subsidiaries established in the PRC
considered Renminbi (“RMB”) as their functional currency.
The consolidated financial statements are presented in RMB
as in the opinion of the directors of the Company, it presents
more relevant information to the management who monitors
the performance and financial position of the Group based on
RMB.
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4.

MATERIAL ACCOUNTING POLICY
INFORMATION

The consolidated financial statements have been prepared in
accordance with the following accounting policies which conform
with IFRS Accounting Standards issued by IASB. For the purposes
of preparation of the consolidated financial statements, information
is considered material if such information is reasonably expected to
influence decisions that the primary users of financial statements
make on the basis of those financial statements when considered
together with other information included in the financial statements.

(@) Subsidiaries

Consolidation

Subsidiaries are entities over which the Group has control. The
Group controls an entity when the Group is exposed to, or has
rights to, variable returns from its involvement with the entity
and has the ability to affect those returns through its power to
direct the activities of the entity. Subsidiaries are consolidated
from the date on which control is transferred to the Group.
They are deconsolidated from the date that control ceases.

Inter-company transactions, balances and unrealised gains/
losses on transactions between the companies within the
Group are eliminated on consolidation.

Separate financial statements

Investments in subsidiaries are accounted for at cost less
impairment. Cost includes direct attributable costs of
investment. The results of subsidiaries are accounted for by the
Company on the basis of dividend received and receivable.

Impairment testing of the investments in subsidiaries is
required upon receiving a dividend from these investments
if the dividend exceeds the total comprehensive income of
the subsidiary in the period the dividend is declared or if the
carrying amount of the investment in the separate financial
statements exceeds the carrying amount in the consolidated
financial statements of the investee’s net assets including
goodwill.
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4. MATERIAL ACCOUNTING POLICY
IN FO RMATI 0 N (Continued)

(b)

(c)
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Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker. The board of directors of the Company,
who is responsible for allocating resources and assessing
performance of the operating segments, has been identified
as the chief operating decision-maker (“CODM?”). The Group’s
business activities, for which discrete financial statements
are available, are regularly reviewed and evaluated by the
CODM. The Group has determined that it has three reportable
segments as follows:

— Supply of industrial gas

— Liquefied natural gas (‘LNG”) and gas transmission service

— Technical support and management services

Foreign currency translation

Functional and presentation currency

ltems included in the financial statements of each of the
Group’s entities are measured using the currency of the
primary economic environment in which the entity operates (the
“functional currency”). The Company’s functional currency
is USD, and the subsidiaries are incorporated in the PRC and
these entities considered RMB as their functional currency.
Since the majority of assets and operations of the Group
are located in the PRC, the Historical Financial Information is
presented in RMB, which is the Group’s presentation currency.
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4. MATERIAL ACCOUNTING POLICY
IN FO RMATI 0 N (Continued)

(c)

Foreign currency translation (Continued)
Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates at the dates of the
transactions. Foreign exchange gains and losses resulting from
the settlement of such transactions and from the translation
of monetary assets and liabilities denominated in foreign
currencies at year end exchange rates are generally recognised
in consolidated statements of comprehensive income.

Group companies

The results and financial position of foreign operations (none
of which has the currency of a hyperinflationary economy)
that have a functional currency different from the presentation
currency are translated into the presentation currency as
follows:

- assets and liabilities for each consolidated statement of
financial position presented are translated at the closing
rate at the date of that consolidated statement of financial
position

- income and expenses for each consolidated statement
of comprehensive income are translated at average
exchange rates (unless this is not a reasonable

approximation of the cumulative effect of the rates

prevailing on the transaction dates,

income and expenses are translated at the dates of the

in which case

transactions), and

- all resulting exchange differences are recognised in other
comprehensive income.
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4. MATERIAL ACCOUNTING POLICY
IN FO RMATI 0 N (Continued)

(c)

(d)
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Foreign currency translation (Continued)
Group companies (Continued)

On consolidation, exchange differences arising from the
translation of any net investment in foreign entities, and
of borrowings and other financial instruments designated
as hedges of such investments, are recognised in other
comprehensive income. When a foreign operation is sold or
any borrowings forming part of the net investment are repaid,
the associated exchange differences are reclassified to profit
or loss, as part of the gain or loss on sale.

Property, plant and equipment

Property, plant and equipment is stated at historical cost
less depreciation. Historical cost includes expenditure that is
directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with
the item will flow to the Group and the cost of the item can
be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognised when
replaced. All other repairs and maintenance are charged to
profit or loss during the financial period in which they are
incurred.
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4. MATERIAL ACCOUNTING POLICY

IN FO RMATI 0 N (Continued)
(d) Property, plant and equipment (Continued)

ME - BEMREBNOITEDIR
HAAAERFHARBER
ERERADEEHBERE

Depreciation on property, plant and equipment is calculated
using the straight-line method to allocate their cost to their
residual values over their estimated useful lives, as follows:

BN

RER EEAEAFH
Residual

value rate Estimated useful lives
BEY Buildings 3% 304 30 years
T 7 Machinery 3% 20%F 20 vears
BEFHEB Electronic equipment 0% 5% 5 years
TAREMBZE Instruments and other equipment 0% 105 10 years
B Vehicles 10% 104 10 years
HEMR Leasehold improvements 0% THEFERHAR L& EJETAIE

REH  UBREER%E
Shorter of remaining term

of the lease and the estimated
useful lives of assets

RERERR  BEENERER
AERERKTIAER  XE
HBEE T E -

MEENREESREMGA
WEewE - MEEMREES
IO Z R ATl & %8 o

HEMEZERERIEBLL
BAERAEREEREE X
RAfERARERATEM(E
18), e — B IPRER -

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing
proceeds with carrying amount and are recognised in
“Other (losses)/gains, net” in the consolidated statements of
comprehensive income.
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4. EREFHEXRER @ 4. MATERIAL ACCOUNTING POLICY
IN FO RMATI 0 N (Continued)

d) ¥ BERXREE (d) Property, plant and equipment (Continued)

TRIBE(EREIRDELR Construction in progress (“CIP”) represents leasehold
HPMHESRR 4HEHER improvements, production line and manufacturing plants
RIERE o LRI A AR under construction. Construction in progress is stated at cost
2 REBEEAB)IER - K less accumulated impairment losses, if any. Cost includes
AeiEk THAMEBENZIRE the costs of construction and acquisition, and capitalized
Y32 % R B B AN R B A X costs attributable to the construction during the period
o BREE B T A N 2R 1 1 R of construction. No provision for depreciation is made on
ERZA TS IEEREIREN construction in progress until such time as the relevant assets
mEREB EBWHEERHE are completed and ready for intended use. When the assets
Fﬁﬂ% AT EEYE - R concerned are available for use, the costs are transferred to
Bt Wik EMBRITE - property, plant and equipment and depreciated in accordance

with the policy as stated in above.

(e) FEMEERE (e) Impairment of non-financial assets
BEREERBRAFERAFTFHNELE Intangible assets that have an indefinite useful life are not
EDE#E  EETGFETR subject to amortisation and are tested annually for impairment,
BEAHE HEEESEHIER or more frequently if events or changes in circumstances
By H g LR REDR indicate that they might be impaired. Other assets are tested
TR SRR ERR - & for impairment whenever events or changes in circumstances
BEMFHBRIBRARFEHERE indicate that the carrying amount may not be recoverable. An
[EREEIEEE 57 QIS I =y impairment loss is recognised for the amount by which the
HEEEETHRENR - BE carrying amount of an asset exceeds its recoverable amount.
EERERZEENEDEBLERY The recoverable amount is the higher of an asset’s fair value
WESERZFEER - ATRE less costs to sell and value in use.

THRUNEENAABERLE
Wﬁéﬁiﬁ%{%ﬁﬁﬁﬁ%qﬂﬁm%

B -
R EREMS  EEZREY For the purpose of assessing impairment, assets are
A#HpEeRE (ERAIEEL grouped at the lowest levels for which there are separately
ﬁiﬁ@ﬁl@é%ﬁkﬁﬁﬁﬂ Al HY identifiable cash flows (cash-generating units which are largely
ium)\ﬂ’]fﬁﬁﬁiﬁu)ﬁﬁf independent of the cash inflows from other assets or group
EAKFEDHE - R BN - of assets). Non-financial assets other than goodwill that
VERER: ’.i“ﬂ’]#iraﬂéf%ﬁ%ﬁﬁ suffered an impairment are reviewed for possible reversal of
iﬁﬂiﬁi’]A?ﬁz)ﬂE% YA TR the impairment at the end of each reporting period.
EITRE ©
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4. MATERIAL ACCOUNTING POLICY
IN FO RMATI 0 N (Continued)

(f)

Financial assets

Classification

The Group classifies its financial assets in the following
measurement categories:

- those to be measured subsequently at fair value through
other comprehensive income,

- those to be measured subsequently at fair value through
profit or loss, and

- those to be measured at amortised cost.

The classification depends on the entity’s business model for
managing the financial assets and the contractual terms of the
cash flows.

For assets measured at fair value, gains and losses will be
recorded either in profit or loss or other comprehensive income
(“ocr).
held for trading, this will depend on whether the Group has
made an irrevocable election at the time of initial recognition

For investments in equity instruments that are not

to account for the equity investment at fair value through other
comprehensive income.

The Group reclassifies debt investments when and only when
its business model for managing those assets changes.
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4. MATERIAL ACCOUNTING POLICY
IN FO RMATI 0 N (Continued)

(f) Financial assets (Continued)
Recognition and derecognition

Regular way purchases and sales of financial assets are
recognised on trade-date, the date on which the Group
commits to purchase or sell the asset. Financial assets are
derecognised when the rights to receive cash flows from the
financial assets have expired or have been transferred and the
Group has transferred substantially all the risks and rewards

of ownership.

Measurement

At initial recognition, the Group measures a financial asset at
its fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction
costs of financial assets carried at fair value through profit or

loss are recorded in profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends on the
Group’s business model for managing the asset and the cash
flow characteristics of the asset. There are two measurement
categories into which the Group classifies its debt instruments:

Amortised cost:

contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised
cost. A gain or loss on a debt investment that is subsequently
measured at amortised cost and is not part of a hedging
relationship is recognised in profit or loss when the asset is
derecognised or impaired. Interest income from these financial
assets is included in finance income using the effective interest

method.
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Assets that are held for collection of
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4. MATERIAL ACCOUNTING POLICY
IN FO RMATI 0 N (Continued)

(f)

Financial assets (Continued)

Measurement (Continued)

Debt instruments (Continued)

Fair value through other comprehensive income (“FVOCI’):
Assets that are held for collection of contractual cash flows
and for selling the financial assets, where the assets’ cash
flows represent solely payments of principal and interest, are
measured at FVOCI. Movements in the carrying amount are
taken through OCI, except for the recognition of impairment
gains or losses, interest income and foreign exchange gains
and losses which are recognised in profit or loss. When
the financial asset is derecognised, the cumulative gain or
loss previously recognised in OCI is reclassified from equity
to profit or loss and recognised in “Other (losses)/gains,
net”. Interest income from these financial assets is included
in finance income using the effective interest rate method.
Foreign exchange gains and losses are presented in “Other
(losses)/gains, net” and impairment expenses are presented
as separate line item in the consolidated statements of
comprehensive income.

Offsetting financial instruments

Financial assets and liabilities are offset, and the net amount
is reported in the consolidated statement of financial
position when there is a legally enforceable right to offset
the recognised amounts and there is an intention to settle
on a net basis or realise the assets and settle the liabilities
simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in
the normal course of business and in the event of default,

insolvency or bankruptcy of the company or the counterparty.
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4. MATERIAL ACCOUNTING POLICY
IN FO RMATI 0 N (Continued)

(f)
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Financial assets (Continued)

Impairment of financial assets

The Group assesses on a forward looking basis the expected
credit losses associated with its assets carried at amortised
cost and financial assets at fair value through profit or loss.
The impairment methodology applied depends on whether
there has been a significant increase in credit risk.

For trade receivables, the Group applies the simplified
approach permitted by IFRS 9, which requires expected
lifetime losses to be recognised from initial recognition of the

receivables.

Impairment on other receivables is measured as either
12-month expected credit losses or lifetime expected credit
loss, depending on whether there has been a significant
increase in credit risk since initial recognition. If a significant
increase in credit risk of a receivable has occurred since initial
recognition, then impairment is measured as lifetime expected

credit losses.

When determining whether the credit risk of a financial
asset has increased significantly since initial recognition and
when estimating ECL, the Group considers reasonable and
supportable information that is relevant and available without
undue cost or effort. This includes both quantitative and
qualitative information analysis, based on the Group’s historical
experience and informed credit assessment and including
forward-looking information.

The Group assumes that the credit risk on a financial asset
has increased significantly if it is more than 30 days past due.
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4. MATERIAL ACCOUNTING POLICY
IN FO RMATI 0 N (Continued)

(9)

(h)

Trade and other receivables

Trade receivables are amounts due from customers for
products sold or services performed in the ordinary course
of business. If collection of trade and other receivables is
expected in one year or less (or in the normal operating cycle
of the business if longer), they are classified as current assets.

If not, they are presented as non-current assets.

Trade and other receivables are recognised initially at the
amount of consideration that is unconditional unless they
contain significant financing components, when they are
recognised at fair value. The Group holds the trade and other
receivables with the objective of collecting the contractual cash
flows and therefore measures them subsequently at amortised
cost using the effective interest method.

Trade and other payables

Trade and other payables are obligations to pay for goods
or services that have been acquired in the ordinary course
of business from suppliers. Trade and other payables are
classified as current liabilities if payment is due within one year
or less (or in the normal operating cycle of the business, if
longer). If not, they are presented as non-current liabilities.

Trade and other payables are recognised initially at fair value
and subsequently measured at, amortised cost using the
effective interest method.
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4. EREFHEXRER @ 4. MATERIAL ACCOUNTING POLICY
IN FO RMATI 0 N (Continued)

(i) EX () Borrowings
BROFT AR R BENRAE Borrowings are recognised initially at fair value, net of
ERRGEAER - BRBEE transaction costs incurred. Borrowings are subsequently
S AR BR ¢ FTAS BIE (0 carried at amortised cost; any difference between the
bR 5 R AR) B IE BB B 2 /Y proceeds (net of transaction costs) and the redemption amount
EMEFRRAERFEERE is recognised in profit or loss over the period of the borrowings
HEEEBEEANER - using the effective interest method.
MR AT B IR ED 5 3k 2 FB &b Fees paid on the establishment of loan facilities are recognised
E ARVERBRERE XN as transaction costs of the loan to the extent that it is probable
MNERARBEERBERRZK that some or all of the facility will be drawn down. In this case,
Ko RUERT BRABEL the fee is deferred until the draw-down occurs. To the extent
ZRERNEFELE BRI - MEEME there is no evidence that it is probable that some or all the
BESRAEGERLIHE facility will be drawn down, the fee is capitalised as a pre-
HEE - BZBRERETU payment for liquidity services and amortised over the period
EREARBESRBENTE of the facility to which it relates.
NI WEBREE A M #
EEXNFTANETERR - Borrowings are removed from the statement of financial
FEHREmE BRSNS position when the obligation specified in the contract is
MARFBR - BRIESER discharged, cancelled or expired. The difference between
FTE— AR eRAGENERE the carrying amount of a financial liability that has been
HENREZEZB(BEERD extinguished or transferred to another party and the
EENIFR e EESC RKIEDN consideration paid, including any non-cash assets transferred
BE)EEETERAEMILA or liabilities assumed, is recognised in profit or loss as other
S BF T A A o income or finance costs.
BRIEAR & B A TG G ERNG Borrowings are classified as current liabilities unless the Group
AEMEERPEEEREH has an unconditional right to defer settlement of the liability
KgEmD12E A - BRERH for at least 12 months after the end of the reporting period.

DEARBEE -
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4. MATERIAL ACCOUNTING POLICY
IN FO RMATI 0 N (Continued)

()

(k)

()

Borrowing costs

General and specific borrowing costs are directly attributable
to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial
period to get ready for their intended use or sale, are
capitalised, until such time as the assets are substantially ready
for their intended use or sale.

Other borrowing costs are expensed in the period in which
they are incurred.

Dividend

Dividends are recognised when they become legally payable.
In the case of final dividends, this is when approved by the
shareholders at the AGM.

Current and deferred income tax

The income tax expense or credit for the period is the tax
payable on the current period’s taxable income based on the
applicable income tax rate for each jurisdiction adjusted by
changes in deferred tax assets and liabilities attributable to
temporary differences and to unused tax losses.

Current income tax

The current income tax charge is calculated based on the
tax laws enacted or substantively enacted at the statement
of financial position date in the countries where the Company
and its subsidiaries operate and generate taxable income.
Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions
where appropriate based on amounts expected to be paid to
the tax authorities.
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4. EXEHHEER ® 4. MATERIAL ACCOUNTING POLICY

IN FO RMATI 0 N (Continued)

) BNHARIEZERESHE) () Current and deferred income tax
WL AT 2 7 Deferred income tax
BEMESBERAEEREE Deferred income tax is recognised, using the liability method,
MEBENMAEAREEREENYE on temporary differences arising between the tax bases of

e ZRMER - AM - HEL
MEABEREBNISEIAHE -
AT TR - HELEME
MREERS (TBEEEHA )
THEEXRBENNSER
MEXSHEIZEEFED
RERTEZ  BTETFURA
B - BEFMBHARNAHTH
A2 BB E R s B E
M E(RBEEE  LEM
RERBBETEMEHEES

assets and liabilities and their carrying amounts. However,
deferred tax liabilities are not recognised if they arise from
the initial recognition of goodwill. Deferred income tax is not
accounted for if it arises from initial recognition of an asset or
liability in a transaction other than a business combination that
at the time of the transaction affects neither accounting nor
taxable profit or loss. Deferred income tax is determined using
tax rates (and laws) that have been enacted or substantively
enacted by the consolidated statement of financial position
date and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax liability

BENELCHESHABRHER -

& 7 AT RE 3R R 2K FE AR Bt g 7
AAREREERELEER
FEWRBBEEFRBHEE °

R B R R BB E R ER
MEREZRBIRELHRE
MABEEE  EAKEEHE
M EEBEORREREREE
MER R BRRAENSHD
HIEEFT ST B BRI -

KRB RBINIREE LA H
BEREEZRSHEIABRTHF
MEE BERNERMEESH
RATENAKER AT
MERBOENEHE AT B AT
RFIEZ5R o

is settled.

Deferred income tax assets are recognised only if it is probable
that future taxable profit will be available to utilise those

temporary differences and losses.

Deferred income tax

temporary differences arising from investments in subsidiaries,
except for deferred income tax liability where the timing of the
reversal of the temporary difference is controlled by the Group
and it is probable that the temporary difference will not reverse

in the foreseeable future.

Deferred income tax assets are recognised on deductible
temporary differences arising from investments in subsidiaries
only to the extent that it is probable the temporary difference
will reverse in the future and there is sufficient taxable profit
available against which the temporary difference can be

utilised.
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4. MATERIAL ACCOUNTING POLICY
IN FO RMATI 0 N (Continued)

()

(m)

Current and deferred income tax (Continued)
Deferred income tax (Continued)

Deferred income tax assets and liabilities are offset when there
is a legally enforceable right to offset current tax assets and
liabilities and when the deferred income tax balances relate
to the same taxation authority. Current tax assets and tax
liabilities are offset where the entity has a legally enforceable
right to offset and intends either to settle on a net basis, or
to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except
to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax
is also recognised in other comprehensive income or directly
in equity, respectively.

Companies within the Group may be entitled to claim special
tax deductions for investments in qualifying assets or in
relation to qualifying expenditure. The Group accounts for such
allowances as tax credits, which means that the allowance
reduces income tax payable and current tax expense.

Employee benefits
Short-term obligations

Liabilities for wages and salaries, including non-monetary
benefits, annual leave and sick leave that are expected to be
settled wholly within 12 months after the end of the period in
which the employees render the related service are recognised
in respect of employees’ services up to the end of the reporting
period and are measured at the amounts expected to be paid
when the liabilities are settled. The liabilities are presented
as current employee benefit obligations in the consolidated
statement of financial position.
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4. EXEHHEER ® 4. MATERIAL ACCOUNTING POLICY
IN FO RMATI 0 N (Continued)

(m) EERRA#®) (m) Employee benefits (Continued)
BRIk ET Pension obligations
FENEBEEXBNEDN Full-ttme employees in the PRC are covered by various
FREEBEICGRAREITEIRE - government-sponsored defined contribution pension plans
BB EETE - EEAERERIE under which the employees are entitled to a monthly pension
ETHRBAENENKRE - B based on certain formulas. The relevant government agencies
MR EaELERNES are responsible for the pension liability to these retired
HEKEET - AEBFAR employees. The Group contributes on a monthly basis to these
ZERNESFEHR - RIF pension plans. Under these plans, the Group has no further
ESEHE BRI EIN  RE payment obligation for post-retirement benefits beyond the
B E AT RIKER contributions made. Contributions to these plans are expensed
R o ZEFTEIMERNELER as incurred and contributions paid to the defined-contribution
X8 mAVEIEES B - T pension plans for an employee are not available to reduce the
EHERAAEEINHEEMHN Group’s future obligations to such defined contribution pension
BARSFEEZTARBPOAEE plans even if the employee leaves.
HiLEEHEETRKEETEN
RIRELE ©
EEAE:  BEREEA Housing funds, medical insurances and other social
it = (R insurances
NEFHNTHEBE SRR EK Employees of the Group in the PRC are entitled to participate
NEENZHETEAES - B in various government-supervised housing funds, medical
BREMEMHE SRS - insurances and other social insurance plan. The Group
REBFGARZEREREH TH contributes on a monthly basis to these funds based on certain
ETAESHAZEESEEHE percentages of the salaries of the employees, subject to certain
H(ZETLERRE) - A& ceiling. The Group’s liability in respect of these funds is limited
MZEESNETERETEN to the contributions payable in each year. Contributions to the
ENHZ - HEEAKES B housing funds, medical insurances and other social insurances
ERE N EMH SRR ED are expensed as incurred.

MELRH -

TEAL i 2 Bonus entitlements

TRIEAI M TE K AR R B I8 The expected cost of bonus payments is recognised as

HRBEMEAEBRELRAES a liability when the Group has a present contractual or

YR ETEETHETMSEMGTHE constructive obligation as a result of services rendered by

EERERAEAE - employees and a reliable estimate of the obligation can be
made.
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4. MATERIAL ACCOUNTING POLICY
IN FO RMATI 0 N (Continued)

(n)

(o)

Earnings per share
Basic earnings per share
Basic earnings per share is calculated by dividing:

- the profit attributable to owners of the Company,
excluding any costs of servicing equity other than
ordinary shares, and

- by the weighted average number of ordinary shares
outstanding during the financial year, adjusted for bonus
elements in ordinary shares issued during the year and
excluding treasury shares.

Diluted earnings per share
Diluted earnings per share adjusts the figures used in the
determination of basic earnings per share to take into account:

- the after-income tax effect of interest and other financing
costs associated with dilutive potential ordinary shares,
and

- the weighted average number of additional ordinary
shares that would have been outstanding, assuming the
conversion of all dilutive potential ordinary shares.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
industrial gas generated and supplied or services provided,
stated net of value added taxes.
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4. EXEHHEER ® 4. MATERIAL ACCOUNTING POLICY
IN FO RMATI 0 N (Continued)

(o) WA (&) (0) Revenue recognition (Continued)
Wz 7 8 5 oo ok AR 7 # 4% il 4 Revenue is recognised when or as the control of the goods or
EREEPRETUER -Em services is transferred to a customer. Depending on the terms
R R EE 6l R — BRI of the contract and the laws that apply to the contract, control
N E—RREEEE  BURR of the goods and services may be transferred over time or at
ARG EFERRGHHE a point of time. The following is a description of the accounting
BME UTEREMEZ W= policy for our principal revenue streams:

) AT BOR HE A

HETRRTE Supply of industrial gas

RINAE IS & o 5 5 15 i 4 Sales and distribution of natural gas are recognised at a

EREEPRER 2 point in time when control is transferred to customers, which
BHEXAREEERERP generally coincides with the time when gas is transmitted and

AN/ AR ESR used by the customers, and is based on the gas consumption

EHBENRAREREES data derived from meter readings. Payment of the transaction

HAE o XS EBRMT R ERERD price is due immediately at the point where the customer

REPIBRERARHRHEE X consumes the gas.

o

BRI TERERKIEX Supply of liquefied industrial gas and liquefied natural

AR gas

HERETIERERRIEXR For supply of liquefied industrial gas and LNG for which the

ARME  ERZESIEARNS control of products is transferred to customer on delivery,

HEREEF RafEZFH revenue is recognised at a point in time when the customer

REMBEEESE mMAEHE obtains the physical possession of products and the Group has

AR EMHERN - INE A8 present right to payment and the collection of the consideration

U B (B R R - is probable.

R RE B X R Gas transmission service

RRBEEAREMES - REE For gas transmission service for which the obligation of service

FERREBERTK K=t is satisfied on transmission of gas, revenue is recognised for

EHREBREMEBHRAR each reporting period based on the volume of gas transmitted

KRB E P HE SN BAMR and the unit service fee as agreed in the service contract.

TREMR -
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4. MATERIAL ACCOUNTING POLICY
IN FO RMATI 0 N (Continued)

(o)

(p)

Revenue recognition (Continued)

Technical support and management services

The Group provides technical support and management
services in respect of the production and supply of industrial
gas products. Revenue recognition is based on satisfying the
performance obligation related to the actual volume of gas
transmitted and the unit price as agreed upon in the service
contract.

Others

Others consist of income from sales of compressed natural
gas and LNG for vehicles at natural gas station and other
special gas, which are recognised when the relevant items are
delivered to the buyers.

Leases

The Group leases land, office and buildings as lessee. Rental
contracts are typically made for fixed periods of 1 to 20 years
and may have extension options. Lease terms are negotiated
on an individual basis and contain a wide range of different
terms and conditions.

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased asset
is available for use by the Group. Each lease payment is
allocated between the liability and finance cost. The finance
cost is charged to profit or loss over the lease period so as to
produce a constant periodic rate of interest on the remaining
balance of the liability for each period. The right-of-use asset
is amortised over the shorter of the asset’s useful life and the

lease term on a straight-line basis.
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4. EXEHHEER ® 4. MATERIAL ACCOUNTING POLICY
IN FO RMATI 0 N (Continued)
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Leases (Continued)

Assets and liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities include the net
present value of the following lease payments:

° fixed payments (including in-substance fixed payments),
less any lease incentives receivable
° variable lease payment that are based on an index or a

rate

° amounts expected to be payable by the lessee under
residual value guarantees

° the exercise price of a purchase option if the lessee is

reasonably certain to exercise that option, and

° payments of penalties for terminating the lease, if the
lease term reflects the lessee exercising that option.

Right-of-use assets are measured at cost comprising the

following:

° the amount of the initial measurement of lease liability

° any lease payments made at or before the
commencement date less any lease incentives received
any initial direct costs, and

° restoration costs.

The lease payments are discounted using the interest rate

implicit in the lease, if that rate can be determined, or the
Group’s incremental borrowing rate.
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4. MATERIAL ACCOUNTING POLICY
IN FO RMATI 0 N (Continued)

(p)

(a)

Leases (Continued)

Payments associated with short-term leases are recognised
on a straight-line basis as an expense in profit or loss. Short-
term leases are leases with a lease term of 12 months or less
and leases with a remaining term of 12 months or less as of
the date of initial adoption of IFRS 16.

The right-of-use assets and the lease liabilities are present
separately on the consolidated statement of financial position.

Related parties

(i) A person or a close member of that person’s family is
related to the Group if that person:

(i) has control or joint control over the Company;

(i) has significant influence over the Company; or

(i) is a member of key management personnel of the
Company or the Company’s parent.

(i) An entity is related to the Company if any of the following
conditions apply:
(i) the entity and the Group are members of the same

group (which means that each parent, subsidiary
and fellow subsidiary is related to the others).
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4. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(q) Related parties (Continued)
(Continued)

(i
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(i

(i)

(vi)

(vii)

(viii)

one entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

both entities are joint ventures of the same third
party.

one entity is a joint venture of a third entity and
the other entity is an associate of the third entity.

the entity is a post-employment benefit plan for the
benefit of the employees of the Group or an entity
related to the Group.

the entity is controlled or jointly controlled by a
person identified in (g)(i).

a person identified in (g)(i)(i) has significant
influence over the entity or is a member of key
management personnel of the entity (or of a parent
of the entity).

the entity, or any member of a group of which it is a
part, provides key management personnel services
to the group or to the group’s parent.
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4. EXEHHEER ® 4. MATERIAL ACCOUNTING POLICY
IN FO RMATI 0 N (Continued)

( BEEHE (q) Related parties (Continued)
R-ATHIERKEKEIRTE Close members of the family of a person are those family
A 2 AN THEEETE members who may be expected to influence, or be influenced
BEARBERIZATEEN by, that person in their dealings with the entity and include:
EBREXE  BIE:

- ZRANTHFLZREBK - that person’s children and spouse or domestic partner;
RE B

- ZANTH B RE - children of that person’s spouse or domestic partner;
BHF R and

- ZB AT ZB AR - dependents of that person or that person’s spouse or
BIREFEOHTHE domestic partner.
Ao

5. MRS TR HE 5. CRITICAL ACCOUNTING ESTIMATES
AND JUDGMENTS

B RHE TR ERTLH K HEMm Estimates and judgments are continually evaluated and are based
REELFEN G BEEABAER on historical experience and other factors, including expectations
THRKEHNEGETED - of future events that are believed to be reasonable under the

circumstances.
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5. CRITICAL ACCOUNTING ESTIMATES
AND JUDGMENTS (Continued)

The Group makes estimates and assumptions concerning the future.

The resulting accounting estimates will, by definition, seldom equal

the related actual results. The estimates and assumptions that have

a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year are

addressed below.

(a)

(b)
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Deferred taxation

The Group’s operating subsidiaries in the PRC are subject
to Enterprise Income Tax. Significant judgement is required
in determining the deferred tax relating to certain temporary
differences and tax losses in various jurisdictions. There are
many transactions and calculations for which the ultimate tax
determination is uncertain. The Group recognises assets or
liabilities for anticipated tax audit issues based on estimates
of whether additional taxes will be due. Where the final tax
outcome of these matters is different from the amounts that
were initially recorded, such differences will impact the deferred
income tax assets and liabilities in the period in which such
determination is made.

Useful lives and residual value of property,

plant and equipment

The Group’s management determines the estimated useful
lives, residual values and related depreciation charges for its
property, plant and equipment. The estimates are based on the
historical experience of actual useful lives and residual values
of similar nature and functions. Management will increase the
depreciation charges where useful lives are less than previously
estimated lives or residual values are less than previously
estimated values. Actual economic lives and residual values
may differ from estimated useful lives and residual values.
Periodic review could result in a change in depreciable lives
and residual values, which therefore affect the depreciation
charges in future periods.
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5. FASE ST fhEt N HE

(&)

(c)

(d)

ME BERRKERE
REBERK T4 ST
BRI E  REREENR
REOBERR -WE - BEK
FEAIKE S EAERAEE
HeRnBEEAABAEREERK
Ko RetEFEAEER &A%
EAM AT ESEEARND
REBRERERNAE - UE
EERIEE - 12025512 H31
H 9% BER&KEOHERD
R B A A R#1,481,078,307 7T
(20244 : AR#1,510,162,921
JT) °

B2 REREMERRK
THH R E

B RENMEMEKFIAD
BEEBBLENEGRENAR
REREEERENRE -1
EMEPR  ARERBELAE
BEE £~ IR TOR K ATIE 1
et - BBHEFELZERE
FOEBREFENEABIE -
P62 P A0 B 3 R AR M Bl A BBUR
H) R 15 B R 70 MY 5E36()

5. CRITICAL ACCOUNTING ESTIMATES
AND JUDGMENTS (Continued)

(c)

(d)

Impairment of property, plant and equipment
The Group evaluates the impairment risks of property,
equipment and leasehold improvements in accordance with the
accounting policies stated in note 4(e). Recoverable amounts
of property, plant and equipment are value in use, which
is higher than the asset’s fair value less costs of disposal.
When calculating the value in use, the Group is required to
estimate and evaluate the future cash flow of each assets
group and the discount rate to determine the current value.
As at 31 December 2025, the net carrying amounts of
property, plant and equipment are RMB1,481,078,307 (2024
RMB1,510,162,921).

Impairment of trade, notes and other

receivables

The loss allowances for trade, notes and other receivables
are based on assumptions about risk of default and expected
credit loss rates. The Group uses judgement in making these
assumptions and selecting the inputs to the impairment
calculation, based on the Group’s history, existing market
conditions as well as forward looking estimates at the end
of each reporting period. Details of the key assumptions and
inputs used are disclosed in note 36(a).
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6.

7 & &
ARRRTE BT AAEEEE
BEREE HEENARERH
/e AT EARANERES
B AR -

AEBTERPEEEEERHEE
TERE b REBIREER
HERERAR(HRIERAR] RE
FMREHERYE - AEBEMTREHRK
M EREERE - EEEERSE
ERBEEXBEFETHEBRRE -
WHREMAEERRES - ARAEHE
BREES  MEEBHERKEER
NOBERRIBRENENES
MASEREBEEER - At - A%
B R AT=E(20244F : = (&) &

E5H
- HEIESR
- RIERARRAEE RS

- BRTXEREERRS

6.

SEGMENT INFORMATION

The executive directors of the Company have been identified as the
chief operating decision-maker of the Group who reviews the Group’s
internal reporting in order to assess performance of the Group on
a regular basis and allocate resources.

The Group is primarily engaged in the production and supply of
industrial gas in the PRC. Additionally, the Group is involved in
production and supply of liquefied natural gas (“LNG”) and related
gas transmission service. The Group also provides technical
support and management services. The chief operating decision-
maker assesses performance of the business based on a measure
of operating results and considers the business from the product
perspective. Information reported to the chief operating decision-
maker for the purposes of resources allocation and performance
assessment focuses on the operation results of the Group as a whole
as the Group’s resources are integrated. Accordingly, the Group has
identified three (2024: three) operating segments as follows:

- Supply of industrial gas
- LNG and gas transmission service

- Technical support and management services
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BN S EERETRE MR &R
%o R EBREAMER
BAREE A REDFTIDFHE
B AREEZAREDMBZE

6. SEGMENT INFORMATION (Continued)

(i)  The Group reportable segments are managed separately as

each business offers different products and services and

requires different business strategies. The following summary

describes the operations in each of the Group’s reportable

FEHEL A an T - segment:
BZ2025F12A31BLEE
Year ended 31 December 2025
METXRE RBRELRXAKR BWXER
(BERKL) KSBHERE BB R 4 85 gL
Supply of Technical
industrial gas LNG and gas support and
(pipeline and  transmission management
liquefied) service service  Elimination Group
AR¥R ARH®T AR¥T AR®TR N
RMB RMB RMB RMB RMB
= e Segment revenue 1,319,728,961 216,644,732 18,605,621  (25,862,820) 1,529,116,494
E7 Gross profit 354,970,255 10,279,552 13,702,082 - 378,951,889
HZE2024F12A31ALFE
Year ended 31 December 2024
METERE REXAER BWXER
(BB RR1) REHERSE BB R% Fafis A5E
Supply of Technical
industrial gas LNG and gas  support and
(pipeline and transmission  management
liquefied) service service Elimination Group
ARETT ARETT ARETT ARET ARET
RMB RMB RMB RMB RMB
7 U Segment revenue 1,112,662,660 213,195,599 14,764,420  (27,010,910) 1,313,611,769
E7 Gross profit 299,147,627 6,798,135 9,301,072 - 315,246,834
i I & Bl (i) Geographic information

ARBRFA =B SEMAL -
MAEBEEEZRPEAMEE
HER BEWSBERFTE -
FE Lt - B 2 7)) 4 U om0 1 12

BH -

The Company is domiciled in the Cayman lIslands while the

Group operates its business in mainland China and all its
revenue is derived in the PRC. Accordingly, no geographical
information on the total revenue is presented.
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6. 7EHER &
(iii) EXEZFEHENER
{5 7 4 B 40 W 3510% LA E 89 &

6. SEGMENT INFORMATION (continueq)

(iii) Information about major customers
The customers which contributed more than 10% of the total

Far: revenue of the Group are as follows:
2025 2024
2025 2024
AR AR®IT
RMB RMB
ZEA Customer A 1,170,803,289 1,063,918,484
7. W& 7. REVENUE

REBEMRBREHREELEEL - All the Group’s revenue is derived from contracts with customers.
AEBXZRPRENEEERBET
¥R RIERARREBEREEX
Az % o 7N 5 B 7 &l £2025%F [:2024
F12 A1 HIEFERERE S B

The Group is principally engaged in the production and supply of
industrial gases, liquefied natural gas and related gas transmission
service in the PRC. An analysis of the Group’s revenue by category
for the years ended 31 December 2025 and 2024 is disclosed as

DITHEEWAT follows:
2025%F 2024%F
2025 2024
AR T AR
RMB RMB
HETBETXAE Supply of pipeline industrial gas 1,176,834,722 961,497,921
HERCTERE Supply of liquefied industrial gas 102,746,376 113,164,698
HERIECXKAR L AEE X Supply of LNG and gas transmission
Rz 7 service 216,644,732 213,195,599
EitZE RERRY Technical support and management
services 18,605,621 14,764,420
HAt Others 14,285,043 10,989,131

1,529,116,494

1,313,611,769
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7. W
bR RS HA RS A A 639,107,890 7T
(2024 : AR#39,991,1597T) I # it
TR REE RS AR18,605,6217T
(202445 + A\ R #14,764,42070) BE 65
BRI NEENMBHREHERE
—FFRI R o

EHNAEE
AEERGHBBARAREZ2INES
BRREHAEE-

AEECHERTIEGHAR:

7.

REVENUE (Continued)

Except for gas transmission service of RMB39,107,890 (2024:
RMB39,991,159) as well as technical support and management
services of RMB18,605,621 (2024: RMB14,764,420) which is
recognised over time, all of the Group’s revenue is recognised at a
point in time.

Contract liabilities
The Group presents advances from customers as contract liabilities
on the consolidated statement of financial position.

The Group has recognised the following contract liabilities:

20254 20244
2025 2024
AR®T ARMETT
RMB RMB

FETPEEMEAEE:  Contract liabilities arising from:
—HERLITERE - Supply of liquefied industrial gas 4,563,526 6,436,111
—ftERIERAR - Supply of LNG 6,219,610 8,652,679
—HAh - Others 320,319 537,751
11,103,455 15,626,541
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7. W= 7. REVENUE (continuea)
HEHNEEHBENERRA RS Revenue recognised in relation to contract
liabilities
T K 25| R E £20259F & 202412 The following table shows how much of the revenue recognised in
AB1REFENRFNEEANEBESR the years ended 31 December 2025 and 2024 relates to carried-
R EERKR A S - forward contract liabilities at the beginning of the year.
2025%F 2024
2025 2024
AR®RT AR T
RMB RMB
HEREIERE Supply of liquefied industrial gas 3,452,680 2,441,151
HERERAR Supply of LNG 7,498,361 1,716,404
Eh Others - 521,753
10,951,041 4,679,308
8. Hftg A 8. OTHER INCOME
2025F 20244
2025 2024
AR®T AREETT
RMB RMB
T8 Bh (B ati) Government grants (note i) 6,839,162 5,995,730
RIBEEE Insurance compensation - 2,536,305
H Aty (4 aEii) Others (note i) 7,705,591 1,107,073
14,544,753 9,639,108
B it - Note:
(i) BRI AR - BZSERAH (i) Government grants are all income related and there exists no unfulfilled
B N7 FE R B IR S L fth SR 3 = conditions or other contingencies attaching to these government grants.
i o
(ii) ZeMETERLEBRHMMEBHREBEARE (ii) The amounts mainly represent the proceeds from sale of scrap of
2,906,3727L (20244 : A\ R #1,077,089 RMB2,906,372 (2024: RMB1,077,089) and reversal of value-added-tax over-
TIRBEOEERBREBEEARE provided of RMB1,622,629 (2024: RMBnil) and production safety fund over-
1,622,62970 (20244F : ARBZ L) R & provided of RMB3,151,883 (2024: nil).

PHEEESBEREARKS 151,883
T (20244 + &) ©
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Huz (EE)—F 9. OTHER GAINS/(LOSSES), NET

10.

2025F 20244
2025 2024
AR®T AR®IT
RMB RMB
SNE(B1R), W F 5 Net foreign exchange (losses)/gains (70,585) 120,549
HHEME  BERRERE Written off property, plant and
(Btat17) equipment (note 17) (41,662,440) (37,891,436)
HEWE  BMEMEE (Loss)/gain on disposal of property,
(B8R), W= MiF17) plant and equipment (note 17) (4,328,020) 9,854,029
HAb Others (18,282) (109,239)
(46,079,327) (28,026,097)
B A A — F 8 10. FINANCE COSTS, NET
20254 20244
2025 2024
AR®ET AREETT
RMB RMB
BHBEKA : Finance income:
RERITEROMNEHKA Interest income from bank deposits 1,971,814 2,076,519
BB Finance costs:
RITEZROF B Interest expense on bank borrowings (17,311,816) (24,717,000)
HEABENMNERX Interest expense on lease liabilities (113,015) (186,140)
P = W N | Add: amount capitalised 2,530,000 4,350,000
BT =2 W B S B AR Finance costs expensed (14,894,831) (20,553,140)
MR A —F Finance costs, net (12,923,017) (18,476,621)
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10. IR A — F 8 )
B E2025F12A31BEEFEE & F
BRMNEENMBRAEERNL - F
Y F R £38.17% (20245 : 4.37%) °

10. FINANCE COSTS, NET (Continued)

Finance costs have been capitalized on qualifying assets at average
interest rates of 3.17% per annum for the year ended 31 December
2025 (2024: 4.37%).

FMEREERETEZREEENNF
2THIE R ©

N BUEESENRAX

Interest and related expenses mainly arise from the borrowings
disclosed in note 27.

s

11. EXPENSES BY NATURE

20254 20244
2025 2024
AR%RT AR
RMB RMB
% 8RN B & Auditor's remuneration 2,500,000 3,000,257
NGRS J=0bi Consumption of utilities 957,055,336 765,895,043
B RIEEEERERNEFE Consumption of raw materials and
low value consumables 138,298,018 169,979,736
MmN EEEH Changes in inventories of finished
goods 392,983 849,506
TREEERHEHZ18) Amortisation of right-of-use assets
(note 18) 2,142,726 2,128,687
Y- BMELREHETE Depreciation of property, plant and
(B :%17) equipment (note 17) 117,505,042 119,551,828
EERMEZ(Hit12) Employee benefits expenses (note 12) 54,364,787 52,644,341
HERBE Professional service fee 3,255,014 3,343,272
BEHRWHIBENEEERE Credit loss allowance for trade
B A at21) receivables (note 21) 7,504,243 3,078,422
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12. BERAMFAX

12. EMPLOYEE BENEFITS EXPENSES

20254 2024
2025 2024
AR® T AR T
RMB RMB
TERF = Wages and salaries 39,740,439 37,739,247
FEAESD BEMRBAHE Housing funds, medical insurance and
fth *E & A8 A KO A 3) other social welfare contributions
(note (i) 6,968,675 9,238,995
RIRAK AR — FE M 5K ET & Pension costs — defined contribution
(K7 72 (i) plans (note (i) 5,016,072 3,513,344
H %8 71 Other benefits 2,639,601 2,152,755
54,364,787 52,644,341
i &F - Notes:

(ii)

AEENTPREEVS2ESEARNES
MEFAES  BERBRREMESR
ERBTE - AEEFABRKBREEST S
#115% % 24% (20245 : 15% = 24%) (:%
BETER)AZSESELMR K
EERZEESHEERRTFREXM
B o

REPEEEGIRERRAT  AKER
HpEEERBERENEK:TE
R AEBREFAREHRA(BEL
EFe RURIEL) % (RE L
)Mz EEEH K MAEEA
%5 WA B0% E20% (2024 % : 0%
Z20%)(REETLER)EHHER - ARk
HAFINE BERAER X RIKERA D
HipEAE - IR E B AR EIEER
RIKEESNRAEBFOZDEME -

(i

Employees of the Group in the PRC are entitled to participate in various
government-supervised housing funds, medical insurance and other employee
social insurance plan. The Group contributes on a monthly basis to these funds
based on approximately 15% to 24% (2024: 15% to 24%) of the salaries of the
employees, subject to certain ceiling. The Group’s liability in respect of these
funds is limited to the contributions payable in each year.

As stipulated by rules and regulations in the PRC, the Group contributes to
state-sponsored retirement schemes for its employees in the PRC. The Group’s
employees make monthly contributions to the schemes at approximately 8%
of the relevant income (comprising wages, salaries, allowances and bonus,
and subject to maximum caps), while the Group contributes 0% to 20% (2024:
0% to 20%) of such relevant income, subject to certain ceiling and has no
further obligations for the actual payment of post-retirement benefits beyond
the contributions. The state-sponsored retirement schemes are responsible for
the entire post-retirement benefit obligations payable to the retired employees.
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13. EEM &L LR EEEKS 13. DIRECTORS’ EMOLUMENTS AND THE

#FAL FIVE HIGHEST PAID INDIVIDUALS
(@) ESMEEBEETETH (a) Directors’ emoluments (including chief
AB) executives)
REEALETRAUWREBQF Directors’ and chief executives’ remuneration for both years,
B ENEE R EEZTHA disclosed pursuant to the applicable Listing Rules and Hong
EMENMSIT: Kong Companies Ordinances is as follows:
EEA¥S
BERRR
BIREA- HEfhit e
IEREE  RE#FE BRES EZhe BERL @it
Housing funds,
medical
Pension insurance
costs-defined and other
Wages, contribution social welfare Director's  Discretionary
and salaries plans contributions fees bonus Total
ARBT AR¥T AR¥T ARBT ARBT ARBT
RMB RMB RMB RMB RMB RMB
HZ2025F1283BLEE Year ended 31 December 2025
HITEZ Executive directors
RELH20) Song Changjiang (note (j) - - - - - -
BER(IH)) Sun Changhuan (note (j) - - - - - -
FHITEE Non-executive directors
K| (A7) Zhang Wenli (note (i) - - - - - -
R (K2 ) Ng Shuk Ming (note (i) - - - - - -
BUEHITEE Indiependent non-executive directors
Bl Siu Chi Hung = = = 535,625 = 535,625
B Xiao Huan Wei - - - 556,675 - 556,675
£33 Li Chun Elsy - - - 556,617 - 556,617
= = = 1,648,917 = 1,648,917
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13. EEM &L LR EEEKS 13. DIRECTORS’ EMOLUMENTS AND THE

AT FIVE HIGHEST PAID INDIVIDUALS
(Continued)
(@ EEMEEBREREETH (a) Directors’ emoluments (including chief
AB)#E) executives) (Continued)
ERAES
EERRE
Bk Rtbite
TEREE AR FITT R £ 1 BT g3t

Housing funds,
medical insurance

Pension costs- and other
Wages, defined social welfare Director's Discretionary
and salaries  contribution plans contributions fees bonus Total
ARET ARET ARETR ARET ARET ARET
RvVB RvVB RMB RMB RMB RVB

HE04F1283ALEE Year ended 31 December 2024

HITEF Executive directors

REI(H#() Song Changjiang (note (i) - - - - - -

REBMW#)) Sun Changhuan (note (j) - - - - - -

FHITEF Non-executive directors

RICH (B 32 ip) Zhang Wenli (note (i) - - - - - -

SR8 20) Ng Shuk Ming (rote (i}) - - - - - -

BE 2 vii) Lai Yui (note (vii) - - - 326,697 - -

BUFHTEE Independent non-executive directors

b Siu Chi Hung - - - 539,366 - 539,366

Bk Xiao Huan Wei - - - 539,366 - 539,366

£ Li Chun Elsy - - - 539,366 - 539,366

- - - 1,944,795 - 1,944,795

Mt - Notes:

0} R RILHF R B R R2024F4 8 (i) Song Changjiang and Sun Changhuan were appointed on 22 April
2B EEINRBEEE2025 2024 and agreed to waive their directors’ fee of RMB535,625 and
F12AMBLEFED LK E RMB535,625 respectively during the year ended 31 December 2025
EEWE ARES35,62570 R A (2024: RMB387,725 and RMB387,725).

R ¥535,62570 (20244 : A R
#387,7257T & A R #387,725
JT) e
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13.EEMEUREEBRS
;AT

(@ EEME(BEETETH
AB)#E)

Wt -

(ii)

(iii)

(iv)

(i)

(&)

RXFRERBRESESZ
2025F12A31H It F 8 & k&
EFWE ARES35,6257T KA
R #535,6257T (2024F : A R
#539,6337C & A K #539,633
JT) °

R R2024F8 A19H BT ©

EENTESTVELERELE
ZE2025F12A31H I FE & B
HERATEHS1,200,0004 7T
(20244 : 1,200,000/ L) ©

NRES  BEEFALAEER
BEMME - (ERBRSIIMARE
B SN AR & BR85S B B
i -

VEBEBEXRREHE WD UK
BUE o R AR A SRAR AR A ©

NS AEE IR 5 R H
BEERBMAERE =T MR

20254 2024F12H318 -
BMEBAES  IREEEEHN
FEANEREREZEESEHEN
HERAXZANER  EERR
Htp 2 5% -

13. DIRECTORS’ EMOLUMENTS AND THE
FIVE HIGHEST PAID INDIVIDUALS

(Continued)
(a) Directors’ emoluments (including chief
executives) (Continued)

Notes: (Continued)

(if) Zhang Wenli and Ng Shuk Ming agreed to waive their director’s fee of
RMB535,625 and RMB535,625 during the year ended 31 December
2025 (2024: RMB539,633 and RMB539,633).

(ifi) Lai Yui resigned on 19 August 2024.

(iv) Li Libing, the chief executive officer, agreed to waive the chief executive
officer's emolument of HK$1,200,000 for during the year ended 31
December 2025 (2024: HK$1,200,000).

(v) No directors received any emoluments from the Group as an inducement
to join or upon joining the Group or as compensation for loss of office
during the reporting period.

(vi) None of the directors received or receive any retirement benefits or
termination benefits during the reporting period.

(vii) The Group did not pay consideration to any third parties for making
available directors’ services during the reporting period.

(viii)  As at 31 December 2025 and 2024, there are no loans, quasi-loans
and other dealings arrangement in favour of directors, controlled bodies
corporate by and controlled entities with such Directors.
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13. DIRECTORS’ EMOLUMENTS AND THE

FIVE HIGHEST PAID INDIVIDUALS

(Continued)

(b) The five highest paid individuals
Of the five individuals with the highest emoluments in the

’ Group, 3 (2024: 3) were directors of the Group, whose

emoluments are included in note 13(a). The emoluments of the

THE ST remaining individuals were as follows:
2025%F 20244
2025 2024
AR®T ARMETT
RMB RMB
IERF= Wages and salaries 2,227,587 2,237,930
RIRR A —REHKETE Pension costs — defined
contribution plans 66,675 65,248
2,294,262 2,303,178
EHMENFTHEHER : Their emoluments were within the following bands:
2025%F 20244
2025 2024
AE AH
Number of Number of
individuals individuals
B E Emolument band
500,001/ 7T £1,000,000/%% 7t HK$500,001 to HK$1,000,000 1 1
1,500,001 7T £2,000,0007% 7T HK$1,500,001 to HK$2,000,000 1 1
2 2
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13.EEMEUREEBRS
;AT

(b) EEEEHFAT®)
WPy A Y A
EHIMEL RS HFALZNM
TABS - BRI MAKE
3 0 A A £ 4 ) 9% B o
B o NER EERELT
TEMRENRERRE N E
EABE -

HZE 20254 22024412 431 H
IEFE AEELERA AL E
BHATEREFM (T AER
MERBEAZNREE) -

14. TEHEX

AEENFABHRAITWT:

13. DIRECTORS’ EMOLUMENTS AND THE
FIVE HIGHEST PAID INDIVIDUALS

(Continued)

(b) The five highest paid individuals (Continued)
During the year, no emoluments were paid by the Group
to any directors or any of the five highest paid individuals
as an inducement to join or upon joining the Group, or as
compensation for loss of office. There were no arrangements
under which a director waived or agreed to waive any
emolument during the year.

No remuneration of the five highest paid individuals were paid
by the Group through the payment of service charges to its
related party for the years ended 31 December 2025 and 2024.

14. INCOME TAX EXPENSE

The income tax expense of the Group is analysed as follows:

2025%F 2024
2025 2024
AR®RT ARETT
RMB RMB
BN A% 18 Current tax

—F R EMSH - PRC enterprise income tax 35,734,776 20,042,126

EAERLIE (H 7229) Deferred tax (note 29)
—REEBERTH — Charged to profit or loss for the year 9,786,700 9,364,509
Fri5fi X Income tax expense 45,521,476 29,406,635
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14. FRIBFHBE X
7 9 [ B 1 328 ) 0 4 I B IR A o
B 7 o 55 7 T 5 059 FF 7 A MO8 2
BARE - B EE AN TS BA b

R consolidated entities as follows:

14. INCOME TAX EXPENSE (continued)

The tax on the Group’s profit before tax differs from the theoretical
amount that would arise using the statutory tax rate of 25% in
mainland China, being the tax rate applicable to the majority of

i

\

2025%F 20244

2025 2024

AR®T AR

RMB RMB

B PT 15 B B <2 A& Profit before income tax expense 201,787,813 159,453,279

LEAREBREEERA  Tax thereon at domestic rates

Baf AL EN applicable to profit or loss in the

IR jurisdictions concerned 50,446,953 39,863,320
HErEEERMNTREME Effect of different tax rates in other

V& (i (a) jurisdictions (note (a)) 2,890,209 1,398,354

HARKEAR RS ARIA  Tax effect of preferential income tax
BEMBHREZIRBEE

rates applicable to subsidiaries and

(K7 £ b))
TAMBRELZRBEE

branches (note (b))

Tax effect of expenses not deductible

(21,630,090)

(17,131,700)

for tax purposes 2,034,225 2,640,427
FEASREF TR Withholding tax on profits made in
(Bt &t (c) China (note (c)) 17,109,725 8,569,611
WERERELENMSHEER Tax losses for which no deferred income
IEEE tax assets were recognised 3,931,153 4,678,453
Tt 2% 1y B BB K40 (B 3£ () Super deduction for research and
development (note (d)) (9,154,499) (10,578,751)
EEMBOWAZREE T2 Tax effect of income not subject to tax
(K13t (e) (note (e)) (106,200) (33,079)
FSHRA X Income tax expense 45,521,476 29,406,635
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14. FRI8FH B

Hiat -

(@)

FREESMER

ARFRBEHEHERENHERS
AT AEREERAR - AN
FRASHE o o - AR R A E R XA R
ERBAMMMESESEMNK -

hEI®EMEH

RIBRITED RRREM - NEER
R E AN S BN AT SRR E Y
R A5 B0 {5 5T FE SR B0 % A B R R
ATHE - RE—REMEBRER25% -
AEBHBRAREILEMNREERAR
ERABPEEHEMEE - W H2019
F - 2020F K2021 FEHEBEBMBHE
15% ° 20224 - EILEHREAR D
RIEBEZER » WR20224F + 2023F K
2024 FHBBZHEBETEIS% - AKH
B /B8 2 )5 B 8 SRUEE B R /A B 742022
FERAATFEBHEMEZE AR
2022%F + 2023%F K2024F = EEEFT
BRIE15% o 20254 » FILEMEE
BRAREEGENREERAREE
2 EE A R20254 + 20264 2027
FHEZHBENEISY -

BN

RFEBTEBIBER  AETEKL
B AR B Y2008 1 B1 B2 FE £ 80)R
F I SNEL 5 A 2 5 Ik B0 BRSO R R B
TEHFTISHE10% © AR B 3t A B
JBRRIR 2 IROE F HEREE R A AE o

e R S B R

BREFEERFEEER(EAXRMRKL
1) B 9845 B 2008 4F #& 4 Z Ay 48 B A 2
KA HEMBEEHNCEFRERE
T E A E SRR I b ESRG H T E A&
BB 3B ST iN150% DI E AT N B R % ©
REFEARENBEAREEBHE
5 FA20184F E2020%F + 1% IE & £2023
FERKER  RERBZBNEER
A B TE HL HA PO B ER B B B EoR g H
FIT EE A /O 7 88 B3 S M9175% %1 fE /] 0
FIX o 202343 H  RFEARKEMEA
ERBHERBEH AL  SHIEHE
MEFHOCEARENE T LBNER
Tt A B RS HATE A XA
200% 5 ERT T X ([BEEND) -

14. INCOME TAX EXPENSE (continueq)

Notes:

(@)
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Cayman lIslands income tax

The Company is incorporated in the Cayman Islands as an exempted company
with limited liability under the Cayman Islands Companies Law and is not
subject to income tax. In addition, upon payments of dividends by the Company
to its shareholders, no Cayman Islands withholding tax will be imposed.

PRC enterprise income tax

Income tax provision of the Group in respect of operations in mainland China
has been calculated at the applicable tax rate on the estimated assessable
profits for the period, based on the existing legislation, interpretations and
practises in respect thereof. The general corporate income tax rate in the PRC
is 25%. Tangshan Tangsteel Gases Co., Ltd., a subsidiary of the Group, was
approved as High and New Technology Enterprise in the PRC and was entitled
to a preferential income tax rate of 15% in the years of 2019, 2020 and 2021.
In 2022, Tangshan Tangsteel Gases Co., Ltd. renewed this qualification and
continued to enjoy this preferential tax rate of 15% in the years of 2022, 2023
and 2024. Luanxian Tangsteel Gases Co., Ltd., a subsidiary of the Group,
was approved as High and New Technology Enterprise in the PRC in 2022
and is entitled to a preferential income tax rate of 15% in the years of 2022,
2023 and 2024. In 2025, Tangshan Tangsteel Gases Co., Ltd. and Luanxian
Tangsteel Gases Co., Ltd. renewed these qualification and will continue to enjoy
preferential tax rate of 15% in the years of 2025, 2026 and 2027.

PRC withholding tax

According to the applicable PRC tax regulations, dividends distributed by a
company established in the PRC to a foreign investor with respect to profits
derived after 1 January 2008 are generally subject to a 10% withholding
income tax. The Company has recognised deferred tax liabilities for
undistributed profits of its subsidiaries in the PRC.

Super Deduction for research and development expense

According to the relevant laws and regulations promulgated by the State Tax
Bureau of the PRC (the “State Tax Bureau”) that was effective from 2008
onwards, enterprises engaging in research and development activities are
entitled to claim 150% of their research and development expenses so incurred
as tax deductible expenses when determining their assessable profits for that
period. According to regulations promulgated by the State Tax Bureau of the
People’s Republic of China that was effective from 2018 to 2020, later extended
to 2023, enterprises engaging in research and development activities are
entitled to claim 175% of their research and development expenses so incurred
as tax deductible expenses when determining their assessable profits for that
period. In March 2023, the State Tax Bureau of the People’s Republic of China
issued a notice to announce enterprises engaging in research and development
activities are entitled to claim 200% of their research and development
expenses so incurred as tax deductible expenses when determining their
assessable profits for that period. (“Super Deduction”).
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/ ==
14. FRIEBLH X @ 14. INCOME TAX EXPENSE (continued)
Wit (#) Notes: (Continued)
(e) mAASHR WA (e) Income not subject to tax
BIHEPEARLMBEBRRT B2 R R According to the relevant laws and regulations promulgated by the State Tax
MBBERER  REA  REEESD Bureau of the People’s Republic of China, the Group’s subsidiaries in the PRC
B Y B BB /A R 7E 7 TE FE AR B v A R A A are entitled to deduct 10% of their revenue generated from supply of self-
MBREHRETEEIETREENIK produced industrial hydrogen gas when determining their assessable profits
= H10% © during the period.
15. R & 15. DIVIDENDS
2025 20244
2025 2024
ARY T AR
RMB RMB
M A1HK12A31HZ Dividends payable at 1 January and
JE A5 Iz 2 31 December 50,671,500 50,671,500
R2026F3H0HBITMNESTE % At a meeting of the Directors held on 30 March 2026, the Directors
P EETERRNBREHARAR did not recommend the payment of a final dividend for the Reporting
B (20244 « #E) o Period (2024: Nil).
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16. BR &

BREAREFRNTIRE T

16. EARNINGS PER SHARE

The calculation of basic and diluted earnings per Share is based on

BErE o the following data.
20254 2024
2025 2024
AR ARETT
RMB RMB
7 Earnings
KAGHEAB ANEIEFERNEF  Profit for the year attributable to
owners of the Company 156,266,337 130,046,644
20254 2024
2025 2024
4= B
Number Number
gk 4= Number of Shares
T3 IR N A S £ Weighted average number of ordinary
shares 1,200,000,000 1,200,000,000
K aF - Note:

AN E B R E E 20256 £ 2024F 12 A31H 1k
FEUTFEBEHSERR UTREER

MEGRERBFER - 2025 and 2024.
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Diluted earnings per share were the same as the basic earnings per Share as the
Group had no potential dilutive ordinary shares during the years ended 31 December
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17. ¥ - BERRZRHE 17. PROPERTY, PLANT AND EQUIPMENT

IER
BEY HEMR 10 ETRE HitR RE ERIR @t
Instruments
Leasehold Electronic and other Construction
Build impr Machinery quip quip t Vehicl in progress Total
AR®T AR®T AR®R AR¥R AR¥T AR¥R AR¥RT AR¥RT
RMB RMB RMB RMB RMB RMB RMB RMB
R2024F181A At 1 January 2024
BA Cost 215,378,961 54,068,343 2,343,720,422 8,624,688 61,427,304 7,991,840 161,041,315 2,852,252,873
R RERNE Accumulated impairment and
depreciation (69,708,115) (40,631,553)  (1,165,478,961) (6,766,182)  (48,530,757) (3,619,093 - (1,324,734,661)
RERE Net book amount 155,670,846 13,436,790 1,178,241,461 1,858,506 12,896,547 4,372,747 161,041,315 1,627,518,212
EZ2024512A31ALFEE  Year ended 31 December 2024
FENREFE Opening net book amount 155,670,846 13,436,790  1,178,241,461 1,858,506 12,896,547 4,372,747 161,041,315 1,5627,518,212
RE Additions - - 960,177 - 2,473,567 830,531 154,912,869 159,177,144
BRETRIERAMEME Tansfer from prepayments for
IR construction in progress and
equipment - - - - - - 5,508,427 5,508,427
7956 8 % Internal transfer - - 52,361,062 - - - (52,361,062 -
HE Impairment (4,218,552) (12,385,130) (21,286,208) - (1,546) - - (37,891,436)
& Disposal
- - Cost (6,531,793) (54,068,343) (330,038,045) - (6,694,700) - - (397,332,881)
-RiRERNE - Accumulated impairment and
depreciation 6,531,793 54,068,343 305,440,447 - 6,694,700 - - 372,735,283
- - (24,597,598) - - - - (24,597,598)
WEER Depreciation charge (7,752,915) (1,051,660) (107,217,707) (493,830 (2,428,006) (607,710) - (119,551,828)
ERRARE Closing net book amount 143,699,379 - 1,078,461,187 1,364,676 12,940,562 4,595,568 269,101,549 1,510,162,921
20245124318 At 31 December 2024
WA Cost 208,847,168 - 2,067,003,616 8,624,688 57,206,171 8,822,371 269,101,549 2,619,605,563
ZiAERTE Accumulated impairment and
depreciation (65,147,789) - (988,542,429) (7,260,012)  (44,265,609) (4,226,803) - (1,100,442,642)
BRERE Net book amount 143,699,379 - 1,078,461,187 1,364,676 12,940,562 4,595,568 269,101,549 1,510,162,921
1202551818 At 1 January 2025
{ Cost 208,847,168 - 2,067,003,616 8,624,688 57,206,171 8,822,371 269,101,549 2,619,605,563
ZHRERNE Accumulated impairment and
depreciation (65,147,789) - (988542,429)  (7,260,012)  (44,265,609)  (4,226,803) - (1,109,442,642)
REFE Net book amount 143,699,379 = 1,078,461,187 1,364,676 12,940,562 4,595,568 269,101,549 1,510,162,921
HZE2025F12A31ALFEE  Year ended 31 December 2025
FNREFE Opening net book amount 143,699,379 - 1,078,461,187 1,364,676 12,940,562 4,595,568 269,101,549 1,510,162,921
NE Additions = = 13,091,933 - - - 128,338,579 141,430,512
79 4 Internal transfer 31,819,826 = 244,232,630 36,173 (1,845,976) - (274,242,653) S
BE Impairment - - (41,655,004) - - (7,436) - (41,662,440)
HE Disposal
—RA - Cost = = (63,023,623) (2,185,940)  (23,247,823) = (94,339) (88,551,725)
-RHRERNE - Accumulated impairment and
depreciation o o 52,891,853 2,185,940 22,126,288 o o 717,204,081
= = (10,131,770) o (1,121,535) = (94,339) (11,347,644)
FEER Depreciation charge (9,714,017) - (105848,518) (481,773) (798,994) (661,740) = (117,505,042)
FAREERE Closing net book amount 165,805,188 - 1,178,150,458 919,076 9,174,057 3,926,392 123,103,136 1,481,078,307
R2025F12A318 At 31 December 2025
1 Cost 240,666,994 = 2,261,304,556 6,474,921 32,112,372 8,822,371 123,103,136 2,672,484,350
B RERTE Accumulated impairment and
depreciation (74,861,806) - (1,083,154,098) (5,555,845)  (22,938,315) (4,895,979) = (1,191,406,043)
BHEE Net book amount 165,805,188 O 1,178,150,458 919,076 9,174,057 3,926,392 123,103,136 1,481,078,307
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17. ¥ - BMENKZE =) 17. PROPERTY, PLANT AND EQUIPMENT

(Continued)

REHEERERNMBNTEER Depreciation expenses have been charged to the consolidated
R statement of comprehensive income as follows:

20254 20244
2025 2024
ARM T AR T
RMB RMB
& B AR Cost of sales 86,786,151 95,385,587
THRAX Administrative expenses 22,775,543 16,710,283
HERX Research and development expenses 7,943,348 7,455,958
117,505,042 119,551,828

M2025%12 A318 » N EE ) £ §
EHETEEDNREYRARE
B REEEYNEELBENAA
R #37,323,71370 (20244 : A R ¥&
39,077,5157T) ° AN B IF{EBUSE 1L
EMREERAREHS AR LA
T b A o

REBFAREIXRAEBEHHRK
R BEEBCEEAKERRHE
LB RITENS  RNAFEHAEK
BHABEYE  BERREBETHE
- BEEXRSELEM(RE
ELEBEN])BRRFEREDTRE
HHEBEEXRSELEMKTE
1TrFfE - AT RS BRIEEREER
RABERLEXNARE PR ERE

E e

As at 31 December 2025, the Group is still in the process of
applying for the building ownership certificates of certain of
its buildings, and the aggregated carrying amounts of these
buildings amounted to approximately RMB37,323,713 (2024:
RMB39,077,515). The Group is in the process of obtaining land use
rights for the land at Yutian Branch of Tangshan Tangsteel Gases
Co., Ltd.

In preparation for the Group’s future development on its industrial
gas business, the management has performed an impairment
assessment of the Group’s related property, plant and equipment
during the current year, taking into account the Group’s future
operating plans and the outlook of the industry. The assessment was
performed on the relevant assets or cash generating unit (“CGU”)
level when there are indicators of possible impairment of that assets
or CGU. The recoverable amount has been determined based on
the higher value-in-use and fair value less costs of disposal.
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17. ¥ - BERRKRE®

AN E A E F2023F12 318 14
ERERENEERREZEMARALR
SEEFERSELEENANARRIE
B REAREEEEXF MRS
BRARIEILS AR IRERSHE
2y o REWREBR  HBABEETHA
EEMBR  TEIEBRETRMNEA
SELBEMN Al AEBEREES
ZEHARBERDER AT EE TR
&% (EAKAMISEZEITHES
BR=E ZEMEEEELENAT
5 EREETAREBEAARES
5 o

HREEERBREBE - EEE
MAKENEES > URAHBE
EARRRZEWMBRRELEHNRE
BRARTERED RS THEM
REBHRETR - EFIAR RS
FREFEFNETHE  BEAREBEE
BEHMRERE  AEZEBEBEETR
MRS EEBM - o REENI
BERERARMREERELERE -
AEBEEECRRBETR  YE
HaEEEMREEATKREESEA
K #28,402,5097C © & IR A LT
RABEREERNE - BEER
RRAEGEZSEENAAEE -
HERLEETWENZEABAIL
MAHEREENKA - HIREBE
EHAE  ERBREREBRNRD
EEREELBR - ZFEENAIE
EBRAKBNAABERBE/SRA
REEEFRBATNEIEMRTE - A
FEANEZETAERERARERR
BEERA  BRERERIEBE -

#H £2025512 8318 L £ E For the year ended 31 December 2025

17. PROPERTY, PLANT AND EQUIPMENT

(Continued)

The assets that were impaired by the Group during the year ended
31 December 2023 included buildings used specifically to serve the
HBIS Tangshan branch of HBIS Co., Ltd., the controlling shareholder
of the Company and a major customer of the Group, within one of
the Group’s CGU. Following the customer’s relocation, the relevant
assets had no further alternative use and could not be transferred to
a different CGU. Accordingly, management of the Group assessed
their recoverable amount with reference to their fair value less cost of
disposal as level 3 measurement using the market approach. Given
there was no available market for the relevant assets, management
determined the fair value to be RMB Nil.

Owing to the continued implementation of the relation plan, the
management evaluated the Group’s production plan and identified
the impairment indicators for certain machinery and equipment
at the headquarter plant and the iron-making branch plant under
Tangshan Tangsteel Gases Co. Ltd., a wholly owned subsidiary of the
Company. Certain property, plant and equipment used specifically to
serve a particular customer had no further alternative use and could
not be transferred to a different cash generated unit. In addition,
the Group’s automobile LNG filling station suffered an operation
loss. Impairment indicators were identified by the management of
the Group and these assets were written down to their recoverable
amounts of RMB28,402,509, which were measured based on
their estimated fair value less cost of disposal. Cost approach
was adopted by the management to estimate the fair values of
these assets. The valuation model considers the cost to acquire
or construct a substitute asset of comparable utility. Adjustment
is then made for obsolescence, which encompasses physical
deterioration as well as functional and economic obsolescence. The
fair values upon which the recoverable amounts of these assets were
based are categorised as a Level 3 measurement under fair value
hierarchy. Key unobservable inputs used included replacement cost,
obsolescence, and physical deterioration.
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17. ¥ - BMENKZE =) 17. PROPERTY, PLANT AND EQUIPMENT

BB EER  NEBERE £2025
FI2ATHIEFEFRBBREREA
K %41,662,44070 (20245 - A R ¥
37,891,4367T) ' W & fHir & W &=
[ HAmWE (BE8) —F8E]1EE
TAR -

B E2025F12A31BIEFEE - A&
B EREERSARKK11,347,644
70 (202445 + N\ R #24,597,5987T) &)
M BMEREE  FISRERA
K #7,019,6247C (20245 : A R ¥&
34,451,6277L)  EEHEBEARKE
4,328,0207T (2024F : HEKRFZ AR
#£9,854,0297T) °

(Continued)

Based on the assessment result, the Group made an impairment
provision of RMB41,662,440 for the year ended 31 December 2025
(2024: RMB37,891,436) and recorded it under the line item of “Other
gains/(losses), net” on the consolidated statement of comprehensive
income.

During the year ended 31 December 2025, the Group disposed
property, plant and equipment with a carrying amount of
RMB11,347,644 (2024: RMB24,597,598) for the proceeds of
RMB7,019,624 (2024: RMB34,451,627) resulting a loss on disposal
of RMB4,328,020 (2024: gain of disposal of RMB9,854,029).
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18. EREEE 18. RIGHT-OF-USE ASSETS
T A HEWX st
Land use Leased
rights properties Total
AR¥T AR¥R AR¥TR
RMB RMB RMB

HZ2024F12A31HILEE Year ended 31 December 2024

FOREFE Opening net book amount 40,079,201 3,508,281 43,587,482
BEERWE1) Amortisation charge (hote 11) (877,215) (1,251,472) (2,128,687)
FRIEEMFE Closing net book amount 39,201,986 2,256,809 41,458,795

EH £2025%F12H31H1  Year ended 31 December 2025

FE
FYIREFE Opening net book amount 39,201,986 2,256,809 41,458,795
BIHEBR W E11) Amortisation charge (note 17) (877,215) (1,265,511) (2,142,726)
FREEFEE Closing net book amount 38,324,771 991,298 39,316,069
20254 20244
2025 2024
AR%T AR
RMB RMB
FREEESE Amortisation of right-of-use assets 2,142,726 2,128,687
B Interest expenses 113,015 186,140
B HAE MRS R The cash outflow relating to short-term
leases 3,180,445 3,549,430
HEERKERINR S The cash outflow for leases as
Digan] operating activities 829,711 922,793
HEEARERIDNRE The cash outflow for leases as financing
it activities 46,157 51,335
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19. Hth & = 19. OTHER ASSETS
20254 2024
2025 2024
AR® T AR
RMB RMB
ERTITRENMREMIENIRIAE  Prepayments for construction in
progress and equipment 290,683 48,051,100
20. 78 20. INVENTORIES
20254 20244
2025 2024
AR AR T
RMB RMB
2K Finished goods 6,528,456 6,510,260
W B Less: provisions - -
6,528,456 6,510,260
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21. EZ B FIR

EH £2025%12 318 LL £ For the year ended 31 December 2025

21. TRADE RECEIVABLES

20254 2024

2025 2024

AR®T AR

RMB RMB

B 5 W SRIE Trade receivables 684,725,655 559,343,393
LR B Less: allowance for impairment (34,081,435) (26,577,192)

650,644,220

532,766,201

20254 N2024F12 A31H » &N &
BESERFENAAEEERLRR
BEHEE -

By et -

(@) NTARERARAELENE S EYR

As at 31 December 2025 and 2024, fair values of the trade
receivables of the Group approximated their carrying amounts.

Notes:

(a) Ageing analysis of trade receivables (net of allowance) based on the invoice

TE (1B B 48) M BR B0 D 4T - date is as follows:
20254 20244
2025 2024
AR¥ T AR T
RMB RMB
& &61E A Up to 6 months 473,032,423 419,184,161
[FEREIE:S 6 months to 1 year 162,981,765 103,468,956
1E24F 1 to 2 years 12,216,660 9,154,401
2F LA+ Over 2 years 2,413,372 958,683
650,644,220 532,766,201

AEBNESEUFE-REEZAEH
HEEF180K (20244 - 180K ) AT U e »
BSERKBEBRREE[FE -

(b) R2025F 2024512 A31H - AEEE
FERZBNETEIAAREE -

The Group’s trade receivables are generally collectible within 180 days (2024:
180 days) from the invoice date. No interest is charged on the trade receivables.

(b) As at 31 December 2025 and 2024, the carrying amount of the Group’s trade
receivables are denominated in RMB.
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== =h - ,
21. EZ BN RE ) 21. TRADE RECEIVABLES (continueq)
Wit () Notes: (Continued)
() AEBEESERFENEEBEREZ (0) Movements on the Group’s credit loss allowance of trade receivables are as
EEMT : follows:
2025%F 20244
2025 2024
AR¥ T AR T
RMB RMB
R AF ) At the beginning of the year 26,577,192 23,498,770
ERRANEEBHERE Credit loss allowance recognised 7,504,243 3,078,422
RER At the end of the year 34,081,435 26,577,192
(@) 75 [ pE R BB B R MBI B O5R Y (d) The Group applies the IFRS 9 simplified approach to measuring expected credit
Bl AT ERHEEBR &A% losses, which requires expected lifetime losses to be recognised from initial
HMEERZHEENTIREREHER recognition. The expected loss rates are based on the payment profiles of
FEHBEXRSUEBERNNTEE R related customers and the corresponding historical credit losses. The historical
HENBATEEBBRAEE - BIE loss rates are adjusted to reflect current and forward-looking information on
BEETURE URBTEEFPEE macroeconomic factors affecting the ability of the customers to settle the
FE WK IE BE 1 9 B AT K BT IE M R B A receivables. The loss allowance provision as at 31 December 2025 and 31
A & & K o 7202512 A31 H %2024 December 2024 is determined as follows:

F12R318 ' BIEBEEEETLOT

BEHER BHSE BHBEA

Bl H 318 A 618 B 618 A @Er
Up to 3to6 Over
3 months months 6 months
Current past due past due past due Total
AR¥TT
RMB
20254 2025
TE BB A R K Expected loss rate 1.37% 8.62% 8.62% 54.31%
IEEAAE Gross carrying amount 489,580,267 125,118,280 46,899,161 23,127,947 684,725,655
B Loss allowance provision 6,697,538 10,781,154 4,041,193 12,561,550 34,081,435
20244 2024
TE B R Expected loss rate 1.86% 7.15% 12.45% 61.63%
BRMEEE Gross carrying amount 465,335,240 63,355,213 11,229,168 19,423,772 559,343,393
BB EEE Loss allowance provision 8,679,339 4,529,691 1,397,499 11,970,663 26,577,192
(e) B £2025F12A31H It F & # 8@ (e) During the year ended 31 December 2025, certain trade receivables with
A AN R #666,0007T (20245 : A R # aggregate amount of RMB666,000 (2024: RMB600,000) were settled with lease
600,00070) K& TE S EURIBUAEE liabilities of RMB666,000 (2024: RMB600,000 (note 23(c))).

A & A R%666,0007T0 (2024F : AR
600,0007T (i 7523(c) FIALEH -
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Bz (&)

()

REAEBEHELEEBRERNT
i HAREEERRFAREEES
REBECHETE B PEBORNE SRR
FIRRELEY - ZAFGEDHEZAR
BEBARBBRRIBRORPRIES
I RECENFEOABERE A%
EERERS BEBBROREKRE
BRE R RERKKRALS B FEE
SEWEIE - BN RE AT -

22. B RIE - ZEREM
FE W FX 18

(U]

EH £2025%12 318 LL £ For the year ended 31 December 2025

21. TRADE RECEIVABLES (continueq)

Notes: (Continued)

Based on the Group’s assessment of historical credit loss experience, combined
with forward-looking information and expected settlement pattens, the Group has
determined that no default has occurred for trade receivables overdue by more
than 90 days. This assessment is primary due to the debtors being predominantly
large and medium-sized enterprises with strong financial positions, including a low
risk of non-payment. The management of the Group considers a default to have
occurred when there is evidence of significant financial difficulty or when repeated
collection efforts indicate that the trade receivables are unlikely to be recovered.

22. PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES

2025%F 20244

2025 2024

AR®T ARMETT

RMB RMB

AUy e E R ([EER ) Value-added tax (“VAT”) recoverable 12,282,007 9,131,493
FE Ak B B 5 SR IR Receivables due from related parties

(K 5£35(c)(ii) (note 35(c)(ii)) 40,880 40,880

NAEEREMEBEANFKIE Utilities and other prepayments 11,397,692 8,498,799

Be Deposits 2,260,707 2,268,216

Hitp Others 1,158,095 687,046

27,139,381 20,626,434

R20254F N2024%F12 A31H » E 1ty
JEWFBEBRNEREEEZIZENAARER
BTsHE  WEERSREAHNA

REERE -
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22. FANRE - B2 R HAM
FE W R I8 )

BEERREETFE - R RHEME
o B S R AR BT 2 ) E At FE U SR B A
REBREERE  HHNEZ=2025
FER2024F12 A1 HILFER DR
BEEEGTNBBI2EABHERE -
FEHEEEBEGR RRAZERE
WHRIBEENESL B TRKRE
BERETHE - MH2025%F 22024 F
12A31H - IR E T E

22. PREPAYMENTS, DEPOSITS AND OTHER
RECE'VABLES (Continued)

Other receivables that are measured at amortised costs included
receivables due from related parties, deposits and others were
considered to be of low credit risk, and thus the impairment provision
recognised during the years ended 31 December 2025 and 2024
was limited to 12 months expected losses. The expected credit
losses was minimal as these receivables had no history of default,
certain amount of receivables were subsequently settled, and there
was no significant unfavourable current conditions and forecast
future economic conditions identified as at 31 December 2025 and

IR AR Ko T8 R SR 2R A AR R o 2024,
23.BERBEESEEY 23. CASH AND CASH EQUIVALENTS
(@ BeRREeESEYWERHE: (@) Cash and cash equivalents comprise:
2025 20244
2025 2024
AR AR
RMB RMB
RITR 2 Cash at banks 150,038,542 183,884,753
WA &IEE: Denominated in:
2025 20244
2025 2024
AR¥T AR
RMB RMB
AR RMB 142,704,634 175,994,463
E7T UsD 4,714,073 4,835,585
BT HKD 2,619,835 3,054,705
150,038,542 183,884,753
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23. REREESZEEY»  23.CASH AND CASH EQUIVALENTS (continued

(b) BMEZTEMELEBENY (b) Reconciliation of liabilities arising from
iR : financing activities:
&% HESE @t
Lease
Borrowings liabilities Total
AR%R AR¥R AR¥R
RMB RMB RMB
12024%1 811 At 1 January 2024 533,000,000 4,788,025 537,788,025
RERESRENEE: Change from financing cash flows:
NEHET Additions of new borrowings 210,000,000 - 210,000,000
EBREX Repayment of borrowings (287,000,000) - (287,000,000)
MENK Lease payments - (974,128) (974,128)
EHAR Exchange adjustments - (17,400) (17,409)
Hitt 28 Other changes:
MK A Finance costs - 186,140 186,140
HET AL New lease entered 4,311,893 - 4,311,893
HiJkRe# Other non-cash movement - (600,000) (600,000)

M2024F12H31 B K2025F18 At 31 December 2024 and

10 1 January 2025 460,311,893 3,382,628 463,694,521
RERESRENEE: Change from financing cash flows:

NEHER Additions of new borrowings 260,000,000 - 260,000,000

BEEX Repayment of borrowings (446,000,000) = (446,000,000)

HEMR Lease payments - (875,868) (875,368)
ERAE Exchange adjustments = (22,093) (22,093)
Hitt 28 Other changes:

BB A Finance costs - 113,015 113,015

&2 Interest accruing 488,639 - 488,639

HinERE# Other non-cash movement - (666,000 (666,000)
M2025F12H31H At 31 December 2025 274,800,532 1,931,682 276,732,214

(c) FEH}BREXRFH: (c) Major non-cash transactions:

BRARESEEEREEIN  BHE Saved as disclosed elsewhere in this report, during the year
202512 ABIHIEFE - A& ended 31 December 2025, the Group’s lease liabilities with
HEaE AR K666,0007T amount of RMB666,000 (2024: RMB600,000) were net off with
(20244 : A R¥600,0007T) # certain trade receivables.

HETEZRUFIAEMMEHE -
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24. AR EBETAHME 24. FINANCIAL ASSETS AT FAIR VALUE
eWzE(&EAAEES THROUGH OTHER COMPREHENSIVE
AHfGmeWm)NE INCOME (“FVOCI”)

RmEE

BRARBEFAEMEE RGNS F The financial assets at FVOCI comprise the following investments in
EEBETIHEREENIRE notes receivables:
2025%F 20244
2025 2024
AR AR
RMB RMB
JiE Wi 22 4% Notes receivables 81,527,682 95,526,694
HRZESEENIBHERE HEN These assets are classified as current assets due to their short
HRNBEE - maturity.
RHEEZSSREER  ZAREE On disposal of these financial assets, any related balance within the
FFAHAM LA W SR R E A5 FVOCI reserve is reclassified to profit or loss.

EHREEFHBEEES -
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25. IR HWEF T A 25. FINANCIAL INSTRUMENTS BY

CATEGORY
TERETEHMEERABENERERE: The following table shows the carrying amounts of financial assets
and liabilities:

2025%F 2024 %
2025 2024
AR T AR®ETT
RMB RMB
TRMEE Financial assets
HEBERKLGT BN 2 Financial assets at amortised cost
BE
—B SR KRIE - Trade receivables 650,644,220 532,766,201
— & FBNZER — Deposits, prepayments and other
E b WK IE (TR receivables (excluding recoverable
R YL B ER - 78 VAT and prepaid utilities and other
NARAEEMEMTE prepayments)
RRRIE) 3,459,682 2,996,142
-RekREEED - Cash and cash equivalents 150,038,542 183,884,753
BARBEGAAMEAES Financial assets at FVOCI
Y 2B EE
— R ER - Notes receivables 81,527,682 95,526,694
cHAE Financial liabilities
HEBEK LG ENEH Financial liabilities at amortised cost
BE
—fER(Ee X ER - Borrowings (principal and interest
ME) payable) 274,800,532 460,311,893
—E 5K HEMEN A - Trade and other payables (excluding
(TBREESHE R salaries payables and interests
FEAF ) payable) 265,027,929 260,542,833
- HEaE-AH - Lease liabilities — current 1,766,533 2,127,918
—HEBE—JEAE - Lease liabilities — non-current 165,149 1,254,710
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26. E5 K Hfu ET FRIE 26. TRADE AND OTHER PAYABLES

2025 2024
2025 2024
AR T AR®IT
RMB RMB
B 5N 3R Trade payables 183,169,455 133,656,822
BRREREENIE Payables for construction and equipment 15,136,884 52,025,173
FEAT A% B Dividend payable 50,671,500 50,671,500
LB RIS B BN TR Payables for operating service fee 6,081,868 10,054,109
H A FE T F I8 Other taxes payable 5,607,370 3,759,179
R e R Salaries and bonus payable 2,194,752 2,184,062
BEIRBEE ENRIE Payables for professional service fee 4,171,051 1,455,881
& Deposits 3,028,855 8,254,812
H b Others 2,768,316 4,424,536
272,830,051 266,486,074
NEZEHHAEENE S EMNKIEN Ageing analysis of the trade payables based on invoice date are as
RO - follows:
20254 2024
2025 2024
ARM T AR
RMB RMB
D1 F Less than 1 year 151,135,106 97,898,555
1224 1 to 2 years 2,097,646 9,065,552
2&3%F 2 to 3 years 5,307,102 18,673,002
BRI F Over 3 years 24,629,601 8,019,713
183,169,455 133,656,822
M2025%F 202412 H31H » & & As at 31 December 2025 and 2024, the carrying amount of the
EMEBZENRENERMEAARE Group’s trade payables were denominated in RMB.
BRER
=]
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27. f&

27. BORROWINGS

20254 20244
2025 2024
AR®T AR T
RMB RMB
JEBNAE : Non-current:
1EE I RBAER Long-term borrowings due after
(K7 a£i) one year (note i) 161,846,543 200,108,017
BOEg Current:
1FREBHNRBARER Long-term borrowings due within
gz one year (note i) 12,495,935 99,159,772
% B tE SR (H At i) Short-term borrowings (note ij) 100,458,054 161,044,104
274,800,532 460,311,893
B aEa) Note (i):

2025 - AKBA VL -ERERBRITES
#REE TR 1B A R 260,000,000t K24 Hi B 3%
BE R EFRERINERBREENHE
FEEEER UKARERIERBLEE
WE - BE2025F12 A31BIEFE - BEFF
% 733.30% .3.30% K] B 7 A K #50,000,0007T
K A R #30,000,0007T 75 5 5l B % B & HREX »
7202512 A31H + A K #80,000,0007T & (&
BoEABEERAREER -

In 2025, the Group entered into a 2-year loan facility with an aggregate principal
amount not exceeding RMB260,000,000 from Bank of Communication. Borrowings
drawn down from the loan facility are collateralized by the fixed assets of the Group, and
shall be used in the construction of the industrial gas production plant. During the year
ended 31 December 2025, loans of RMB50,000,000 and RMB30,000,000 with fixed
interest rate of 3.30% and 3.30% per annum were drawn from the facility respectively.
As at 31 December 2025, RMB80,000,000 was outstanding. The borrowings are
unsecured and unguaranteed.
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27. B 2 27. BORROWINGS (continuea)

HiEa) - (&)

20225 - AEBHRIFT L =R B R MBTT
A 48 FE T B B A R %100,000,0007T B B 5K At
& o FFEH4.90% 1) E 5 A K #100,000,000
7T+ AR ™100,000,0007T & A & #50,000,000
JL Jh 9 Bl A20224F11 A ~ 2022412 A 2023
FIABAZA BRI N2024F118 - EE
72022411 A B &) B 5 A K #5100,000,000
T UWEBFLHERRE o FHEAA60%H
B 3 A R #100,000,0007T B #% @t & H2 B o 7
2025412 A31H K2024F12A318 ° A B #
90,000,000t & A K #186,000,0007T & (€ i -
H A R#80,000,0007T & A R #96,000,0007T
REBEEENEARN —FREE - EXEEKR
REER -

20216 - REEFI Y —HERBEMILE L RN
R RITA S 78 T8 B A R #200,000,0007T
HEREE - AR#110,000,0007TE BB E
FRHEL - F X B4.90%  72024F12 /318 -
AR¥110,000,000K 182 - FTERBEEERS
HEZE2025F12 A1 HILFEER - EREE
AR AR o

ETE

K2022% - AEBEF U -ERERXBRITAS
#RE T B 3B A R¥100,000,0007T & 7 4 H 1 3R
EREE o N2024F12A31H - EEFFIER
4.35% 3.95% MR EEEHRITERARE
40,000,0007T f2 A E #20,000,0007T A % & 3%
ERAREARR - EREREMREER-

720224  AEED R LMEAKRERBETHE
81T A4 % A A R#50,000,0007T #) — F H1E
IRE R E - R20256F12A318 * FF XA
3.80% [23.80% M) K (E B HHIRTIE XA R
50,000,0007T & A R # 50,000,000 (20244 :
FHIE B 4.25% K 4.15% K A K #50,000,0007T
& AR #50,000,0007T) 38 & & IR B iR
o g BEERREER-

Note (i): (Continued)

In 2022, the Group entered into three loan facilities with aggregate principal amount
not exceeding RMB100,000,000 from Bank of Cangzhou respectively. Loans of
RMB100,000,000, RMB100,000,000 and RMB50,000,000 with an annual interest rate
of 4.90% were drawn down from the facilities in November 2022, December 2022 and
January 2023 respectively. In November 2024, loan of RMB100,000,000 drawn down
in November 2022 was repaid and the loan facility was rescheduled. RMB100,000,000
was drawn from the facility with an annual interest rate of 4.60%. As at 31 December
2025 and 31 December 2024, RMB90,000,000 and RMB186,000,000 was outstanding
in which RMB80,000,000 and RMB96,000,000 was due within one year according to
repayment schedule. The borrowings are unsecured and unguaranteed.

In 2021, the Group entered into a loan facility with an aggregate principal amount
not exceeding RMB200,000,000 from Hebei Tangshan Rural Commercial Bank.
RMB110,000,000 was drawn from the facility with an annual interest rate of 4.90%.
As at 31 December 2024, RMB110,000,000 was outstanding. All the outstanding loan
was repaid during the year ended 31 December 2025. The borrowing is unsecured
and unguaranteed.

Note (ii):

In 2022, the Group entered two-year revolving loan facilities with an aggregate principal
amount not exceeding RMB100,000,000 from Bank of Communications. As at 31
December 2024, short-term bank borrowings outstanding of RMB40,000,000 and
RMB20,000,000 with fixed rate of 4.35% and 3.95% per annum respectively were
drawn down from such revolving loan facility. The borrowings are unsecured and

unguaranteed.

In 2022, the Group entered into two one-year revolving loan agreements with
principal amount of RMB50,000,000 from Industrial and Commercial Bank of China
respectively. As at 31 December 2025, short-term bank borrowings outstanding of
RMB50,000,000 and RMB50,000,000 with annual interest rate of 3.80% and 3.80%
(2024: RMB50,000,000 and RMB50,000,000 with annual interest rate of 4.25% and
4.15%) were drawn down from each resolving loan agreement. The borrowings are

unsecured and unguaranteed.
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27. BORROWINGS (Continued)

As at 31 December 2025 and 2024, the Group’s borrowings were
denominated in following currencies:

20254 2024

2025 2024

AR AR TT

RMB RMB

AR RMB 274,800,532 460,311,893

7K & B 720254 2024912 A31H
M ERE BB RN T

As at 31 December 2025 and 2024, the maturities of the Group’s
borrowings are set out as follows:

2025 2024

2025 2024

AR® AR T

RMB RMB

15K Within 1 year 112,953,989 260,203,876
15224 Between 1 and 2 years 161,846,543 200,108,017
274,800,532 460,311,893

R20254F 2024512 A31 H /) & B

As at 31 December 2025 and 2024, the effective interest rates are

FEMT - as follows:
2025%F 20244
2025 2024
RERIRITER Short-term bank borrowings 4.01% 4.56%
REFIRITE R Long-term bank borrowings 4.75% 4.92%

£} Annual Report 2025 181



B OF BF 35 ) = MY &

Notes to the Consolidated Financial Statements
£ £2025F12A31H I £ E For the year ended 31 December 2025

28.fHE&EE 28. LEASE LIABILITIES

2025 20244
2025 2024
ARETT AR
RMB RMB

= & R EH Minimum lease payment due
—1FRN — Within 1 year 1,809,651 2,241,514
—1&E24F — Between 1 to 2 years 166,500 1,132,775
—2&E5%F - Between 2 to 5 years - 166,500
1,976,151 3,540,789
BARKBMEER Less: future finance charges (44,469) (158,161)
HEBERE Present value of lease liabilities 1,931,682 3,382,628
—ERX - Within 1 year 1,766,533 2,127,918
—1224F - Between 1 to 2 years 165,149 1,089,561
—2&E5%F — Between 2 to 5 years - 165,149
1,931,682 3,382,628
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29. I FE FT 18 B 29. DEFERRED INCOME TAXES
EEERFEINTOT Details of the deferred income tax are analysed as follows:
20254 20244F
2025 2024
AR®T AR
RMB RMB
EIERIAEE Deferred tax assets 11,484,617 4,161,589
REFIEAE Deferred tax liabilities (68,313,015) (51,203,287)
(56,828,398) (47,041,698)
PHERELEHBEENBENALE Details of the deferred tax assets and liabilities recognised and
HRAEERBEEENFBENOT movements during the current and prior year is as follows:

¥ BER PREFYH EBEZEWKE
RERE ki HERRG ast

Impairment Withholding Allowance on

on property, tax on impairment
plant and profit to be of trade
equipment distributed receivables Total
AR®T AR%TRT AR%TRT AR%T
RMB RMB RMB RMB
M2024%1H1H As at 1 January 2024 (1,420,833) 42,633,676 (3,535,654) 37,677,189
B/ (BER)AMEAWEE  Debited/(credited) to the consolidated
statement of comprehensive income 1,420,833 8,569,611 (625,935) 9,364,509
R2024F12A318 K At 31 December 2024 and
202551 H1H 1 January 2025 - 51,203,287 (4,161,589) 47,041,698
(BR)/BRaptimAalaER (Credited)/debited to the consolidated
statement of comprehensive income (6,255,826) 17,109,728 (1,067,202) 9,786,700
M2025%12831H At 31 December 2025 (6,255,826) 68,313,015 (5,228,791) 56,828,398

£ Annual Report 2025 183



B OF BF 35 ) = MY &

Notes to the Consolidated Financial Statements
£ £2025F12A31H I £ E For the year ended 31 December 2025

29.

30.

EEMESH @
it -

REPRCERBTREREMEBART  A5EE
ARFBECESIRGEIEPEEIIMEEER
ARH IR B 5k B2008F1 A1 H R E 4 0 & F
MI0%MTEMT - BRIFBBRWHTERLTHE
B 2008491 A1 B 2 Bl E & K K 5k & F
B R BRFEINRL o B3 PN 5 B 4% 1l AN & B Fh B B
BRAAINKEBE  FtAEERENMERR
MRS IRFETE£RETR HAEENER
ARARBRDIENEBRERRETIREE -

BEMGSHEEDHEESHESERITNRE
B ERESR - M DART B R 2R B SRR R I 2
BAARBESRARR - R2025F12A318 + &
SE I EBLE 18 A R583,072,4727T (2024 F -
AR¥101,309,2570) ERBELEFTISHEE -
% 5% i 78 5 18 78 1 2026 F E20354F FI £ -

R 7K

29. DEFERRED INCOME TAXES (continueq)

Note:

According to the PRC Corporate Income Tax Law and its related regulations, the
Group is subject to a withholding tax at 10%, unless reduced by tax treaties or
arrangements, for dividends distributed by a PRC enterprise to its immediate holding
company outside the PRC or earnings generated beginning on 1 January 2008 and
undistributed earnings generated prior to 1 January 2008 are exempted from such
withholding tax. Since, the Group controls the dividend policy of the Group’s PRC
subsidiaries, deferred tax liability arising from the undistributed profits of the Group’s
PRC subsidiaries is only provided to the extent that such profits are expected to be
distributed in the foreseeable future.

Deferred income tax assets are recognised for tax losses carrying forwards and
deductible temporary differences to the extent that realisation of the related tax benefits
through the future taxable profits is probable. As at 31 December 2025, the Group
did not recognise deferred income tax assets in respect of losses of RMB83,072,472
(2024: RMB101,309,257). These tax losses will expire from 2026 to 2035.

30. SHARE CAPITAL

v - gE| o |
Number of
shares Amount
EE Authorised
9 % ™ {5£0.0001 3 T #Y Ordinary shares of USD0.0001
ZER: each:
$2025%F12 431 H & At 31 December 2025 and 200,0003 7T
202412 A31H 31 December 2024 (HEER
A R #1,388,6917T)
USD200,000

(Equivalent to

2,000,000,000 RMB1,388,691)

[ Evig - gE| AR T
Number of
shares RMB
ERITRBEEER: Ordinary shares, issued and
fully paid:
2025912 A31H & At 31 December 2025 and
202412 A31H 31 December 2024 1,200,000,000 836,016
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31. #1E
KEE
B £2025%F 202412 A318 |t F
B AEEFEEEDFBERIINEH
BHEHRK -

BaNFHENEERENET:

@ KHmEREEEERMNEME
BRI ITIARG - 20194
68 ALEEMCGIFIYREE
Rk - A& € ¥ 79,650,000
FE It ° R2019611 8 » CGl #
BEERREFREREBART
4,245,494 fIx1n - ER AR
2,9897T & A R#67,930,1177C
DRI AR AR H AL -

() ZEERREEEEBEMERE
SERR B A S & KT B A AR
FREF (ERHB AR RE
EEMB MK BRAOFIE B
ERELTRBEBERZE
ME QR M EARE50% A1 °
ZEETERBBREBTATIR -
MR A 2T BB g & Al
BRoh - BARRBENSBTEST
BLRZEMB AR ZMER
#125% o

BSOS - RIBHEISNE B FIE R
FENIHBEMNBARMABE
ZAIANRSCORE - HIHAESF
BHEBHNRFTEBRENMLNA
HZEAREITERT &AM
BET NETHEESOHM
FEDEAEIRAEFE10% -
EREECEREDEMER
50% By A1 8 7B 5K o

#H £2025512 8318 L £ E For the year ended 31 December 2025

31. RESERVES

The Group

Details of the movements of the Group’s reserves for the years
ended 31 December 2025 and 2024 are presented in the
consolidated statement of changes in equity.

The nature and purposes of reserves within equity as follows:

(@)  Share premium is arising from the issuance of new shares
at price in excess of the par value of the shares. In June
2019, the Group entered into an interest-free loan agreement
with CGl with the principal amount of USD9,650,000. In
November 2019, CGI capitalised such shareholder loan into
4,245,494 shares of the Company, of which RMB2,989 and
RMB67,930,117 were recorded as share capital and other
reserves, respectively.

(b)  Statutory surplus reserves represented the amount transferred
from net profit for the year of the subsidiaries established in
the PRC (based on the subsidiaries PRC statutory financial
statements) in accordance with the relevant PRC laws until
the statutory surplus reserves reach 50% of the registered
capital of the subsidiaries. The statutory surplus reserves
cannot be reduced except either in setting off the accumulated
losses or increasing capital, provided the remaining balance
of this reserve is not less than 25% registered capital of the
subsidiaries.

In addition, in accordance with the Law of the PRC on
Enterprises with Foreign Investments and the stipulated
provisions of the articles of association of wholly owned foreign
subsidiaries in the PRC, appropriation from net profits (after
offsetting accumulated losses brought forward from prior
years) should be made by these companies to their respective
Reserve Fund. The percentage of net profit to be appropriated
to the Reserve Fund is not less than 10% of the net profit.
When the balance of the Reserve Fund reaches 50% of the
registered capital, such transfer need not be made.
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31. RESERVES (Continued)
The Group (Continued)
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Currency translation differences comprise all relevant
translation differences arising from the translation of the
financial statements of operations with functional currency
other than RMB. The reserve is dealt with in accordance with
the accounting policy set out in note 4(c).

Tangshan Tangsteel Gases Co., Ltd. (“TTG”), the major
operating company of the Group, was established in 2007 as a
joint venture company owned as to 50% by the Company and
50% by HBIS Company Limited (“HBIS Company”). In 2015,
pursuant to a series of corporate restructuring agreements,
HBIS Company transferred its 50% equity interests in TTG to
the Company in exchange for 50% of the Company’s issued
shares which were held by Shanghai Huitang Zhihe Investment
Co., Ltd. (“SH Huitang Zhihe”), a wholly owned subsidiary
of HBIS Company. Following this corporate restructuring, TTG
became a wholly owned subsidiary of the Company and the
Company became owned as to 50% by SH Huitang Zhihe and
50% by CGl.

Upon establishment of TTG in 2007, each of the Company
and the HBIS Company agreed to make additional capital
contributions into TTG in the same proportion with the
amount of RMB72,068,600, respectively. With respect to
HBIS Company’s contribution, HBIS Company entered into
an agreement with TTG to grant TTG the rights to use
certain of HBIS Company’s plants and buildings (“Building
Use Agreement”) for a period of 30 years, same as official
joint venture period of 30 years of TTG. The Building Use
Agreement also specified that the plants and buildings
should be transferred to TTG as HBIS Company’s capital
contribution when the property certificates are obtained.
Based on a valuation report issued by a third-party appraiser,
both parties agreed that the value of such use rights as at
the agreement date was RMB72,068,600. TTG recorded this
amount as right of use assets in its statement of financial
position, and amortized them on a straight-line basis over the
30-year period, and correspondingly credited “other reserves”
under equity since the use rights were considered as HBIS
Company’s capital contribution to TTG.
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31. RESERVES (Continued)
The Group (Continued)

(d)

(Continued)

With respect to the Company, the Company made cash
contribution and entered into an interest free long-term loan
arrangement with TTG in 2007, with a total principal amount
of RMB72,068,600. The term of the loan was 30 years and
shall be automatically converted into TTG’s paid-in capital upon
the transfer of HBIS Company’s plants and buildings to TTG
as described above. In the Group’s corporate restructuring
in 2015, the Company transferred its right on the loan to
CGI at Nil consideration. Based on the contractual terms
and the commitment made by CGI, management concluded
that the loan did not meet the definition of financial liability
and recorded the amount in “other reserves” in equity in
the consolidated statement of financial position as at 31
December 2015.

In December 2018, the Group entered into agreement with
CGl to early terminate the above loan agreement and both
parties agreed that the loan would be fully settled with a cash
repayment of USD9.65 million (equivalent to RMB66,667,025)
by TTG to CGI. The repayment was recorded as a reduction
in the balance of other reserves.

Concurrent with the early termination of the loan agreement
between CGl and TTG, TTG and HBIS Company entered
into an agreement to early terminate the above Building Use
Agreement and entered into a new Assets Use Agreement
whereby TTG will pay rental fees to HBIS Company for the
use of the plants and buildings going forward. Accordingly,
TTG wrote off the unamortised balance of the right of use
assets with the amount of RMB44,041,922 at the time of the
termination, with the same amount being reduced from the
balance of other reserves.

As at 31 December 2025, amounts of RMB58,909,096 (2024:
RMB47,930,902) included the reserves of subsidiaries in the
PRC were undistributable which is for production safety fund
in accordance with the “Administrative Measures for the Actual
and Use of Expense for Work Safety” issued by the Ministry
of Finance and the Ministry of Emergency Management of the
PRC.
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2. ERATINEBBERRLE 32. HOLDING COMPANY’S STATEMENT OF
FINANCIAL POSITION

2025 20244
2025 2024
H it AR®ET ARETT
Note RMB RMB
ERBEE Non-current assets
FREEE Right-of-use assets 244,469 878,933
AR —HMNEAF Investment in a subsidiary 920,668,379 920,668,379
ERT—REME QR Loan to a subsidiary 222,249,600 222,249,600
1,143,162,448 1,143,796,912
REBEE Current assets
Ze Deposit 168,965 176,277
JE Uy BB 5 SR E Amount due from a related party 40,880 40,880
RBeMREEEY Cash and cash equivalents 18,288,437 19,537,802
18,498,282 19,754,959
REBEE Current liabilities
B 5 R EMENHE Trade and other payables 52,992,616 53,348,315
HEBE Lease liability 308,770 707,942
53,301,386 54,056,257
REBEEFH Net current liabilities (34,803,104) (34,301,298)
BEERARDER Total assets less current liabilities 1,108,359,344 1,109,495,614
FkRBERE Non-current liability
HEBE Lease liability - 297,798
EEFE NET ASSETS 1,108,359,344 1,109,197,816
ERR®HE Capital and reserves
[N Share capital 30 836,016 836,016
k] Reserves 1,224,845,187 1,225,642,832
ZETEE Accumulated losses (117,321,859) (117,281,032)
REHAE TOTAL EQUITY 1,108,359,344 1,109,197,816
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2. ERATINEBBEARRLE 32. HOLDING COMPANY’S STATEMENT OF

(%) FINANCIAL POSITION (continueq)
KRR EHNHEEEHOT The movements of the Company’s reserves during the reporting

period are as follows:

R E EXEE 2t EE Azt
Currency
Share translation Accumulated
premium differences losses Total
AR®R ARBR AR#T N
RMB RMB RMB RMB

R202451 818 At 1 January 2024 1,208,504,005 16,711,515 (129,237,616)  1,095,977,904

F R F Profit for the year - - 11,956,584 11,956,584
BEARAIMELZIENZ%E  Exchange differences arising on
translation of the Company - 427,312 - 427,312

M2024F12A31H % 202551 At 31 December 2024 and

H1H 1 January 2025 1,208,504,005 17,138,827 (117,281,032)  1,108,361,800
FREBE Loss for the year - - (40,827) (40,827)
BEARAMESZERZ%  Exchange differences arising on

translation of the Company - (797,645) - (797,645)

R2025%12A31H At 31 December 2025 1,208,504,005 16,341,182 (117,321,859)  1,107,523,328

M2025F12 A31H » &EFARRARZ
BimEB R RTEE%E - AQE Al
DR 2 FEEAANRE,091,182,146 7T
(20244 : AR ¥1,091,222,9737T) °

RIBEFR S RFNEIERT)  ARFIZ
Bt (8 Al E R AR BT DK - R
RARBBRENEEZERZIKM
BERMERARXBBRETIHNE
B o WS - PARRE 2 Ik {7 it B 2R /R
RRAFBRRIBBEARREBZEIZAA
BB EBRBRLE -

As at 31 December 2025, the Company’s reserve available for
distribution, factoring in the share premium and accumulated
losses of the Company, amounted to RMB1,091,182,146 (2024:
RMB1,091,222,973).

Under the Cayman Company Act (as Revised), the share premium of
the Company can be distributed as dividend on the condition that the
Company is able to pay its debts when they fall due in the ordinary
course of business immediately following the date on which the
dividend is proposed to be paid. Additionally, the distribution of share
premium as a dividend must be approved by an ordinary resolution
passed by the shareholders of the Company in accordance with the
Company’s Article of Association.
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33. R 2 A Y RE 2= 33. INTEREST IN SUBSIDIARIES
20259 &2024F12 A31H » [ B Details of the subsidiaries as at 31 December 2025 and 2024 are
NAElFBEIT: shown as follows:
BRER/
WEARER ARALHY BaRfER KRR EEREL D) TEEH
Paid up capital/  Proportion of equity interest

Name of subsidiary Place of incorporation registered capital  attributable to the Company Principal activities

B Z12R318

As at 31 December
2025% 2024

2025 2024
HERA:
Directly held:
EWEAREERAR M) P HREERA ARH777,965,404 7T 100% 100% IXRENEERMRE
Tangshan Tangsteel Gases Co., Ltd.” (notg) PRC, limited liability company* RMB777,965,404 100% 100%  Production and supply of

industrial gases

BEEE:
Indirectly held:
REERRRERAA (WL PE - BREELTA AR 112,000,0007T 100% 100%  RICRBENEERMRE
Luanxian Tangsteel Gases Co., Ltd.” (nofg) PRC, limited liability company RMB12,000,000 100% 100%  Production and
supply of LNG

BLERARMNMARERAR W) E - FREERA AR 153,000,0007 100% 100%  AERICKKRRMNEHR
Tangshan Tangsteel Dongxin Village Gases PRC, limited liability company RMB3,000,000 100% 100%  An automobile LNG

Refuelling Station Co., Ltd." (notg) filing station
Wat: FRAERARHBHRA12A31 BIEREIK Note: All companies have adopted 31 December as their financial year end date.

FEHER -

FPRBPEAEESAIEBEACE # Registered as wholly foreign owned enterprises under PRC law

* The English is for identification purpose only.
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BREE 34. CAPITAL COMMITMENTS
RERBFTNEHRREENERT L Capital expenditure contracted for at the end of the year but not yet
PUNNE incurred is as follows:
20254 20244
2025 2024
AR%T AR
RMB RMB
LA B DA TS Y o B Commitments for the acquisition of:
—WE - - BEIK - Property, plant and equipment 18,888,869 55,676,466
BERE RS 35. RELATED PARTY TRANSACTIONS
i —7 Al E S R EES S —7 R Parties are considered to be related if one party has the ability,
S HEL S R E SRR AT directly or indirectly, to control the other party or exercise significant
TERTEN REFTHEREH influence over the other party in making financial and operating
HEoWERTHRAES HEEX decisions. Parties are also considered to be related if they are
TR EES  BEHITHEER subject to common control, common significant influence or joint
BHEE - control.
TR R ACHEASEREEHR K, The following companies are related parties of the Group that had
IR AEE BT - balances and/or transactions with the Group.
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35. RELATED PARTY TRANSACTIONS

(Continued)

3B5.B@BEBARZ

(@) ZEWEREBBELTNER (@) Names and relationships with related parties
a7 B
Name Relationship
China Gas Investors Ltd. ([CGI]) i
China Gas Investors Ltd. (“CGI") Shareholder
FEEESNREERAA(LEEEBN]) &
Shanghai Huitang Zhihe Investment Co., Ltd. (“SH Huitang Zhihe”) Shareholder

AR R ARAR(CTHERAB)
HBIS Company Limited (“HBIS Company”)

FEEEBNHNEGRA
Parent company of SH Huitang Zhihe

BLRHEEEEREEAR(DTHESR]) a8 B 17 B R 3R

Tangshan Iron and Steel Group Co., Ltd. (‘HBIS Tangsteel”) Shareholder of HBIS Company
AHEEERAR(CTEER]) AHEERNETRA

HBIS Group Co., Ltd.("HBIS") Parent company of HBIS Tangsteel
BLRERM BRI A58 B 1 B Bt R R
Tangshan Middle and Heavy Plate Co., Ltd. Subsidiary of HBIS Company
ERBRENERARR A58 B A B B R A
Tangsteel Qinglong Furnace Charge Co., Ltd. Subsidiary of HBIS Company
L= HEFR AR I 88 R 17 B B 2 )

HBIS Laoting Iron and Steel Co., Ltd. Subsidiary of HBIS Company
BEUAGHERAT AR A ERE B AR
Tangshan Stainless Steel Co., Ltd. Subsidiary of HBIS Tangsteel
ELRHASEERERERAA A 5 7 S ) R R
Tangshan Iron and Steel Group Heavy Machinery and Equipment Co., Ltd. Subsidiary of HBIS Tangsteel
BLUREEERRIERERAR A 5 7 S ) Bt B R R
Tangshan Iron and Steel Group High-strength Car Plate Co., Ltd. Subsidiary of HBIS Tangsteel
BLEITAREREREAELTA MEER B AR
Tangshan Chuangyuan Fangda Electric Co., Ltd. Subsidiary of HBIS Tangsteel
EMBIEELKEEREERA AHEERABEA

Tangsteels Veolia (Tangshan) Water Co., Ltd.

Associate of HBIS Tangsteel
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35. RELATED PARTY TRANSACTIONS

(Continued)
ZRREEBSNER (@) Names and relationships with related parties
(#&) (Continued)
% B
Name Relationship
EMESELDECIERRA(ERES]) MHERABEA

HBIS Tangsteel Meijin (Tangshan) Coal Chemical Co., Ltd. (“Tangshan Meijin”)

JE sk B b

Tangshan Hongci Hospital

EHERTIERMRNERAR

Tangsteel International Engineering Technology Corp.

EILEENHNEERAF

Tangshan Huitang Wulian Technology Co., Ltd.

AR (LB REEEARAF

CGlI (Shanghai) Investment Management Co., Ltd.

BILEEHEERHERAF

Tangshan Huitang New Business Co., Ltd.

BELRHASEE(RRANA(ELEE])

Tangshan Iron and Steel Group Jinheng Enterprise Development Corporation
(“Tangshan Jinheng”)

ELEEANBERERRAA

Tangshan Jinheng Human Resource Management Co., Ltd.

BUBEIXRMRBARAA

Tangshan Huitang Industrial Technology Service Co., Ltd.

AHEEFRAA

HBIS Group Hong Kong Co., Limited

AHEE T ERER LA

HBIS-POSCO Automotive Steel Co., Ltd.

AR RREEEZHERAF

Hebei Iron and Steel Construction Group Leting Co. Ltd.

Associate of HBIS Tangsteel
A EmA B E A
Associate of HBIS Tangsteel
HEEROBEA
Associate of HBIS Tangsteel
AHERGOBEA
Associate of HBIS Tangsteel
—ZHERENHERR
Subsidiary of an indirect shareholder
EER B AR
Subsidiary of HBIS Tangsteel
5 7 S ) R R R
Subsidiary of HBIS Tangsteel

EleENHEAF
Subsidiary of Tangshan Jinheng
A 5 7 S ) B R A
Subsidiary of HBIS Tangsteel
kol =INS]
Subsidiary of HBIS
AHEENAELE

Joint Venture of HBIS

50 5 B ) D/ A
Subsidiary of HBIS
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35. BB B R 5 @) 35. RELATED PARTY TRANSACTIONS

(Continued)
(b) Significant transactions with related parties

(b) BEBITNEARS

() BEIHEX- Yx- () Purchases of utilities, property, plant and
Vil 4 equipment
20254 2024 %
2025 2024
AR¥TT AR T
RMB RMB
LK) R =R NC] HBIS Company Limited 27,814 22,572
BILTFEMERE T Tangshan Stainless Steel Co., Ltd.
NG 45,626 25,119
EILFERMBR AT Tangshan Middle and Heavy Plate
Co., Ltd. 245,329,964 219,958,456
& #f 5% 87 Tangshan Meijin 99,002,326 118,618,075
B8 B S 7 (B LL) K7 Tangsteels Veolia (Tangshan) Water
BEREERA Co., Ltd. 12,313,654 10,953,012
g =M AR AR HBIS Laoting Iron and Steel Co.,
Ltd. 567,774,831 467,842,275
924,494,215 817,401,509
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35. BAHE 7 R F ) 35. RELATED PARTY TRANSACTIONS

(Continued)
(b) EHEEBENEAXRZ &) (b) Significant transactions with related parties
(Continued)
(i) 25 EE am (i) Sales of products
2025 20244
2025 2024
AR T AR®IT
RMB RMB
A1 88 B% 1 B PR 1 A HBIS Company Limited 2,345 333,580
AR E R R EE % =  Hebei Iron and Steel Construction
BRAFA Group Leting Co. Ltd. - 164,752
EILFERMBR QA Tangshan Middle and Heavy Plate
Co., Ltd. 351,778,477 329,447,551
BILH#EEEm%958 Tangshan Iron and Steel Group
R B BR AT High-strength Car Plate Co., Ltd. 26,233,341 20,293,436
&5 ] 35 8 Tangshan Meijin 9,520,737 7,292,080
FEILMEEEEM®ERE  Tangshan Iron and Steel Group
BRAF Heavy Machinery and Equipment
Co., Ltd. 2,000,813 1,068,721
NGNS Tangshan Hongci Hospital 225,901 148,230
EILMEEE AR ET  Tangshan Iron and Steel Group Co.,
NG Ltd. = 48,337
FEIAITT A RKRERBR Tangshan Chuangyuan Fangda
BEERAR] Electric Co., Ltd. 6,162 12,102
iR % =M AR AR HBIS Laoting Iron and Steel Co.,
Ltd. 744,504,033 644,891,642
AHEIE T ERE R HBIS-POSCO Automotive Steel Co.,
NG Ltd. 9,762,390 5,332,301

1,144,034,199

1,009,032,732
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3B5.BERIRZ @ 35. RELATED PARTY TRANSACTIONS
(Continued)
(b) EEREBENEARZ &) (b) Significant transactions with related parties
(Continued)
(iii) A1 T HE (5 A B i (i) Gas transmission and other services provided to
K B R 7% related parties
20254 20244
2025 2024
AR T AR
RMB RMB
] 8 A% 10 B R A 7 HBIS Company Limited 36,515,729 34,991,085
&5 8 35 8 Tangshan Meijin 2,592,161 -
39,107,890 34,991,085
(v) EXRE (iv)  Receipt of services
2025 20244
2025 2024
AR®RT AR T
RMB RMB
Il ShER B B Tangshan Hongci Hospital 235,491 303,555
EILMEEEAREE  Tangshan lron and Steel Group
NS Co., Ltd. 861,957 708,989
FELM#EEESEBM®ZE  Tangshan Iron and Steel Group
ERERE AT Jinheng Enterprise Development
Corporation 125,426 452,065
FL&EANERAER Tangshan Jinheng Human
N Resource Management Co., Ltd. 2,344,946 1,976,202
EBILEEYHE AR Tangshan Huitang Wulian
NS Technology Co., Ltd. = 90,473
BILUEEIEFEMRMGE Tangshan Huitang Industrial
BRAA Technology Service Co., Ltd. 141,735 147,257
3,709,555 3,678,541
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35. @B AR I 35. RELATED PARTY TRANSACTIONS
(Continued)
(b) BREBAINEARSZ (&) (b) Significant transactions with related parties
(Continued)
V) ENEHTREEEE (v)  Interest expenses on lease liabilities due to related
FILEFH parties
20254 2024 %F
2025 2024
AR ARBETT
RMB RMB
AR B R AR HBIS Company Limited 69,557 98,021
A EEBR AR HBIS Group Hong Kong Co.,
Limited 34,887 72,030
104,444 170,051
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35. @Bt A R F 2

(c) EREEET A& &k
() EZEKRLE

35. RELATED PARTY TRANSACTIONS

(Continued)

(c) Balances with related parties

() Trade receivables

20254 20244
2025 2024
AR AR T
RMB RMB
AR B R AR HBIS Company Limited 49,771,138 48,778,101
% = M ARAF  HBIS Laoting Iron and Steel
Co., Ltd. 233,455,153 211,393,951
BEILFERM AR AT Tangshan Middle and Heavy Plate
Co., Ltd. 338,253,996 262,607,653
EILM#EEES® /58 Tangshan lron and Steel Group
RSN NG High-strength Car Plate Co., Ltd. 32,718,444 17,163,089
FEILM#EBEEM®ERE  Tangshan Iron and Steel Group
BRAFA Heavy Machinery and Equipment
Co., Ltd. 6,978,099 5,203,580
FEILM#EEEAFREMT Tangshan Iron and Steel Group
NS Co., Ltd. 156,483 225,961
1L Sh R BB Tangshan Hongci Hospital 24,020 -
A T2 R MR AR Hegang Industrial Technology
NS Service Co., Ltd. 94,360 94,360
A 8 1B R B AR B R HBIS-POSCO Automotive Steel
NS Co., Ltd. 4,301,457 2,021,673
665,753,150 547,488,368
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5. @EBEARZ 35. RELATED PARTY TRANSACTIONS
(Continued)
(c) EHEBEMNERE) (c) Balances with related parties (Continued)
(i) B EH K E (i) Other receivables

2025F 2024
2025 2024
AR¥T ARBTT
RMB RMB

FEBEBESBMEERBR  Shanghai Huitang Zhihe Investment

AT Co., Ltd. 40,880 40,880
JiE Wi B Bt 75 B9 ELAth SR IE T Other receivable due from related party is unsecured,
EAR - TR RIRESK non-interest bearing and repayable on demand.
g -
(i) EXIBE (i) Contract liabilities
2025% 2024%F
2025 2024
AR¥TT AR T
RMB RMB

BEILAITT A KRERAFR Tangshan Chuangyuan Fangda

HEEQT Electric Co., Ltd. 2,093 2,093
] 8 {10 B R A 7 HBIS Company Limited 89,065 -
[ #f 2% 48 Tangshan Meijin 732,504 -

823,662 2,093
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35. @Bt A R F 2

(c)

35. RELATED PARTY TRANSACTIONS

(Continued)
BB NSRS (c) Balances with related parties (Continued)
() BZENKE (iv)  Trade payables
2025F 2024
2025 2024
AR AR¥IT
RMB RMB
AR B R AR HBIS Company Limited 55,570 24,139
& #f 5% 87 Tangshan Meijin 90,617,197 70,703,080
BElWFRERMER AR Tangshan Middle and Heavy Plate
Co., Ltd. 49,414,890 25,744,066
B 8 Bk 57 HE (B L) 7K 7 Tangsteels Veolia (Tangshan) Water
BEREME QA Co., Ltd. 2,332,450 4,718,022
BEILEEYWHEREER Tangshan Huitang Wulian
A A] Technology Co., Ltd. = 97,552
EILM#EEBEABRET  Tangshan Iron and Steel Group Co.,
NG Ltd. 1,036,562 875,526
FEILAITT A KRERHFR Tangshan Chuangyuan Fangda
BEERAR] Electric Co., Ltd. 53,044 53,044
BILTEMERET Tangshan Stainless Steel Co. Ltd.
NS 36,509 -
BILEETERMRAE Tangshan Huitang Industrial
BRAF] Technology Service Co., Ltd. 501,280 341,120
144,047,502 102,556,549
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35.B@BH AR B @) 35. RELATED PARTY TRANSACTIONS
(Continued)
(c) EHEBEMNERE) (c) Balances with related parties (Continued)
V) EMENKE (v)  Other payables
2025F 20244
2025 2024
AR T ARBTT
RMB RMB
China Gas Investors Ltd. China Gas Investors Ltd. 50,671,500 50,671,500
A 8] {19 & PR 2 R HBIS Company Limited 597,750 7,027,163
BlWal T RER/ER Tangshan Chuangyuan Fangda
E QRN Electric Co., Ltd. 543,061 7,094,722
FEILT#HMEREE Tangshan Stainless Steel Co., Ltd.
NG 700 700
FESM B BR TR K i)  Tangsteel International Engineering
BRAF Technology Corp. 400,000 400,000
52,213,011 65,194,085
FEST BB 5 B LA R IB T Other payables due to related parties are unsecured,
EIER - TETRERIREK non-interest bearing and repayable on demand.
B -
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35. @Bt A R F 2

(c) EEEAEETS V& &R (a0)

35. RELATED PARTY TRANSACTIONS

(Continued)
(c) Balances with related parties (Continued)

i) THEA[E (i) Lease liabilities

2025 20244
2025 2024
AR T AR
RMB RMB
A B B R A F) HBIS Company Limited 1,457,483 2,053,926

A & B A R A A HBIS Group Hong Kong Co.,
Limited 308,770 1,005,740
1,766,253 3,059,666

B EENBEHRERES
CFERBAEEEGRRES
i EBEMNERTERHR
BHEEA KT AR R
ERER -

(d) FAEEIE A B H M
AR EEABRFANHEMN

The balances which are trading in nature will be settled
in accordance with respective normal commercial credit
terms, and the balances of lease liabilities are expected
to be settled according to the payment schedule
prescribed in the lease contracts.

(d) Compensation of key management personnel
The remuneration of members of key management during the

™ year was as follows:
2025%F 20244
2025 2024
AR AR®IT
RMB RMB
TERES Wages and salaries 4,775,784 4,442 891
FEAKESD - BEMRE A  Housing funds, medical insurance and
H Ab 4t = 18 F 4 5k other social welfare contributions 238,797 186,281
BRI A —FREMFKETE]  Pension costs — defined contribution
plans 188,286 181,528
5,202,867 4,810,700
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36. B 15 B be B BB

AEENESEEERRLLBRES
MR8 A & B T A A & & B %
@ BARBETSRR(ETER
SINEE L B AN A R R ) ~ 5 B R B A
RBETAR - WESRTANFE
FEATHGERRKEE - AEENBER
REESTRERMIGHRERTE
E - USKEEREHAEEMBEER
BNEBEETNZE EFTHEHE
VAR B R R B 3 e B Il TE B 2
EEPBRBRAKRE -  BUEFE/T
AEBRMERIARANEESRE I EF
R MR BREINOT -

(a) FEER
FERBRRESRIANZS
HFBFZBTHERESMTA
168 5K ) 24 T 45 B S B 3 K
MBEEANRR -

AEENEERREZEAR
HE 5 WA - H A YR
EMRERBCEEY - B
BOHEEERER LHEE
TERMEERR -

REEN BH R SHFEUSER
AT EERKES ERhEHE
IR IE BB 997 % (2024 4F -
89%) }98% (20244 : 90%) 7
FEBAEEGAREFMAS
BRAHEPR -

B £2025%F12H8318 Lt £ & For the year ended 31 December 2025

36. FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial risks which
result from the use of financial instruments in its ordinary course
of operations. The financial risks include market risks (mainly
foreign currency risk and interest rate risk), credit risk and liquidity
risk. Details of these financial instruments are disclosed in the
notes below. The Group’s overall risk management focuses on the
unpredictability of financial markets and seeks to minimise potential
adverse effects on the Group’s financial performance. The directors
meet regularly to identify and evaluate risks and to formulate
strategies to manage financial risks on timely and effective manner.
The risks associated with these financial instruments and the policies
applied by the Group to mitigate these risks are set out below.

(@) Credit risk
Credit risk refers to the risk that the counterparty to a financial
instrument would fail to discharge its obligation under the terms
of the financial instrument and cause a financial loss to the
Group.

The Group’s credit risk is primarily attributable to its trade
receivables, other receivables and cash and cash equivalents.
Management has a credit policy in place and the exposures
to these credit risks are monitored on an ongoing basis.

The Group does not obtain collateral from the counterparties.
At the end of reporting period, the Group has a certain
concentration of credit risk as 97% (2024: 89%) and 98%
(2024: 90%) of the total trade receivables was due from the
Group’s largest customer and the five largest customers
respectively.
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36. A RERE» 36. FINANCIAL RISK MANAGEMENT (continued)

(@ FERK®E (@) Credit risk (Continued)
EZENIE Trade receivables

AEERBENRE2HEREE
EBRENEHEAEEZEEA
MEBREE  RFFEEHBER
BE - AKBECREREER
LERRBHRXBEES R
RIEETHHE - EFRWFIA
MIEHEEBRIE2EEE
ARBEEREDRENEREE
5 AT B L a2 1 3R 17 R A
BimbEmEL G - BEE
EERANEEMELER X
R2EARETEEBABERE
W IR RE M B R R B LM
e

R2025F12A31H T IR E 5
ERRERERBEARK
34,081,435 (20245 : AR
26,577,1927T) °

AEBEEERFGETHAER
REAEEEN  BRETR
RITERMTEHE R EME W
RERKE URLERABRE
B [ f 3 B K 0EIE AN o
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The Group measures the loss allowance for trade receivables
at an amount equal to lifetime ECLs. To measure the ECLs,
the trade receivables have been grouped based on shared
credit risk characteristics and the days past due. The ECLs
on trade receivables are estimated using a provision matrix
by reference to past default experience of the debtor, current
market condition in relation to each debtor’s exposure. The
ECLs also
reference to general macroeconomic conditions that may affect
the ability of the debtors to settle receivables.

incorporated forward-looking information with

An impairment provision of RMB34,081,435 (2024:
RMB26,577,192) for trade receivables was made at 31
December 2025.

The management of the Group has also assessed all available

forward-looking information, including but not limited to
expect growth rate of the industry and expected subsequent
settlement, and concluded that there no significant increase

in credit risk.
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36. A RERE»

(a)

SERk#E)

B EWFIE (E)
R2025F12A31H AL EHE
5 FE Y3k TH #997% (2024 4F -
89%)RE M EEBR AT K&
HWBAR  AECERER
BRBEZARBOTERESE
) EREFMAEEEN
XGBEBEARERTEE
EREETTERMMK S &£
BETEAMEXTRNEKNIE
Ko BERTAEEERR (B1F
KB EE) K {E BB
180K - I BEERBEF P B
RS - B S B R E M B 2= 5T
HHEEEFPHEEEE - 210
ERRENRRTERL &
BERR AEBREEZ
ERREHRBENSEREER
& o b AN 20254 K 2024 4F
12A31H » WEBHIBAMEK
AN FI) B BR AR B 78 R0 A B AT AR
o

H it Y
A e M SRR K0 TR 15 B S R
58 B T

Y195 58 By 3 4 3R 5 BORUE
R E R IR D JE R [ 5 — P
Bl MAREREEZEEE
Rk - EEBEMEEBRZ
128 AR £ E -

36. FINANCIAL RISK MANAGEMENT (continveq)

(a)

Credit risk (Continued)

Trade receivables (Continued)

As at 31 December 2025, approximately 97% (2024: 89%)
of the Group’s trade receivables were due from HBIS Group
Co., Ltd. and its subsidiaries, joint venture and their respective
associates (collectively the “HBIS Group”). Given the strong
business relationship with the HBIS Group and its good
reputation, management does not expect that there will be
any significant losses from non-performance by HBIS Group.
The credit period granted to the Group’s customers, including
the HBIS Group, is usually no more than 180 days and the
credit quality of these customers is assessed, which takes
into account their financial position, past experience and other
factors. In view of the sound collection history of receivables
due from them, management believes that the credit risk
inherent in the Group’s outstanding trade receivables balances
due from them is not significant. In addition, there was no
significant unfavourable current conditions and forecast future
economic conditions identified as at 31 December 2025 and
2024.

Other receivables
ECLs model for other receivables are summarised below:

Other receivables that are not credit-impaired on initial
recognition are classified in “Stage 1” and have their credit risk
continuously monitored by the Group. The ECLs are measured

on a 12-month basis.
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36. A RERE» 36. FINANCIAL RISK MANAGEMENT (continued)
(@ FERK®E (@) Credit risk (Continued)

H A JE W 50 ()

- WBERAVIRRERURE
ERB(EER T HR
Aigsgon - Al mT A
WRTIE B N
KR AHREERE -
HHEESEEERREH
ERHE -

- HMEMIALBREER
B AZeRTAREET
[F=FEER] - BEEHIE
EEEm e ELEHE -

- WREEERRE R
B MEBMATZER
mECRMEREREE)
o MeEmTAERNRA
EEREGFE=RFE) K
SERARERR S
& B E B R B AR (R
T 48 B30 B &5 18 B 48)
I 35 B AR E 2 R B FR A
FRFEMBYA -

HR20254F 22024412 A31H -
HMEW R EBERTIRRE
% EABEBEUENEEDE
MEMEYRIENMEE K&
B 3R A E th FE W R IE R (E 1) 57
ZBITEK o
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Other receivables (Continued)

- If a significant increase in credit risk (as define below)
since initial recognition is identified, the financial
instrument is moved to “Stage 2” but it not yet deemed
to be credit-impaired. The ECLs are measured on lifetime
basis.

- If the financial instrument is credit-impaired, the financial
instrument is then moved to “Stage 3”. The ECLs are
measured on lifetime basis.

- At Stages 1 and 2, interest income is calculated on
the gross carrying amount (without deducting the
loss allowance). If a financial instrument subsequently
becomes credit-impaired (Stage 3), the Group is required
to calculate the interest income by applying the effective
interest method in subsequent reporting periods to the
amortised cost of the financial asset (the gross carrying
amount net of loss allowance) rather than the gross
carrying amount.

As at 31 December 2025 and 2024, no provision was made
against the gross amount of other receivables because the
Group considered the impact of the impairment of other
receivables to be insignificant based on past credit history and
the nature of the other receivables.
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36. A RERE»

(a)

(b)

EEREE

He RELEEBEYLARIZR
T BEGIA B M AR & WKz 5
A EE
REERBESRREEEDIN
RIEARBEFTAHEMEGE W
EHNERMEEELENRAR K
SEEEPFEANMOEE HE
BRNESREERS - T8
BEAZECHMKERENE
HFESL o

EFERR—EEBER  ®HR
REAMEEAKENER -

RBE SRR

mEE R RPN E E &
FERITEARNRESHEME
REEGENTRAGEMERED
BEEMRER AEEELER
7 R EAD AN KB RRE R
EERITEHAIRDESA
R AEBENBEREAREE
IKFHRBEENAENRE
BE R EEHNMRBNR

RER XEE-—BHERBRY
BB EFRB/AKE—
EAREERDETER

36. FINANCIAL RISK MANAGEMENT (continveq)

(a)

(b)

Credit risk (Continued)
Cash and cash equivalents and financial assets at FVOC/

To manage risk arising from cash and cash equivalents and
financial assets at FVOCI, the Group only transacts with state-
owned or reputable financial institutions in mainland China.
There is no recent history of default in relation to those financial
institution.

The credit policies have been consistently applied and are
considered to be effective in managing the Group’s exposure.

Liquidity risk

Liquidity risk relates to the risk that the Group will not be
able to meet its obligations associated with its financial
liabilities that are settled by delivering cash or another financial
asset. The Group is exposed to liquidity risk in respect of
settlement of trade and other payables and in respect of its
cash flow management. The Group’s objective is to maintain
an appropriate level of liquid assets and committed lines of
funding to meet its liquidity requirements in the short and
longer term.

The liquidity policy has been followed by the Group during the
year and is considered by the directors to have been effective
in managing liquidity risks.
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36. Bf 7% 2 b B I ) 36. FINANCIAL RISK MANAGEMENT (continueq)
(b) REBESREBEZ) (b) Liquidity risk (Continued)
TERMAREBE R BENH The following table summarizes the Group’s remaining
TEABEEIR - IARE contractual maturity for its financial liabilities based on the
TRHABEHNRUARESRER undiscounted cash flows of financial liabilities and the earliest
ANZNEERPAAEE - date the Group can be required to pay.
PME 122 2E5%F @i EEHE
More than More than
Less than 1 year but less 2 years but less Carrying
1 year than 2 years than 5 years Total Amount
AR¥R AR¥R AR¥R AR¥R AR¥R
RMB RMB RMB RMB RMB
2005512531 B At 31 December 2025
fER (A R EFE) Borrowings (principal and accrued
interest) 119,877,822 165,252,876 - 285,130,698 274,800,532
ZHREMENFTE(TREREM Trade and other payables
FeRHEMEMAHE) (excluding salaries payables and
ofher tax payables) 265,027,929 - - 265,027,929 265,027,929
HEAE Lease liabilities 1,800,631 166,500 - 1,076,131 1,031,682
386,715,382 165,419,376 - 552,134,758 541,760,143
#0024 125317 A 31 December 2024
B (Ae REFFE) Borrowings (principal and accrued
interest) 279,976,236 197,805,664 - 477,781,900 460,311,893
LHREMENFIE(TREEM Trade and other payables
FoREMENTE) (excluding salaries payables, and
other tax payables) 260,542,833 - - 260,542,833 260,542,833
REER Lease liabilities 2,241,514 1,182,775 - 3,540,789 3,382,628
542,760,583 198,938,439 - 741,865,522 724,237,354
(c) F=ER Pk (c) Interest rate risk
) 2[R B B /R A T 35 K1) 3R & Interest rate risk relates to the risk that the fair value or cash
MEYEMITANAREEN flows of a financial instrument will fluctuate because of changes
BenEdE RenRERER - in market interest rates. The Group’s interest rate risk primarily
AEENMERRFEFERBR arose from cash and cash equivalents. Those carried at floating
S RASCEEY - LLFBF X rates expose the Group to cash flow interest rate risk whereas
FREMERFEASEERR those carried at fixed rates expose the Group to fair value
mEFEER - A B EF X interest rate risk.

HemERErERERA A
BEFEER -
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36. A RERE»

(c)

(d)

MERE)
WReRReEBEMHIF XL
FS0ME B - BB 22025 &
2024F12 A31 B IEFEWBRET
BRANR N EDBIEIMAOAR
#750,1937T & A K #919,424
7T e

S BE /= B

SMNERRERE SR TANRR
EENAKE SR E R E R
BimEBNER AEBRTE
BETBIRINEFELEEMIE
NHRBEARBRE MRS EFED
(AR HBEEBONNEES
SN B ' EHE) - AR IME R

74
o

g o
ZoN

BRFHRRNEEIRRX
TERABTT  AEEYW EERT
£ E T A PHESIMERE -
R B E Bt st HME R -
AR A &R EAINER

% -

TRERTAEERASHADS
MERHBEHRAREAESE
KE B /O R 1) & 32 A] g & B
PREENBMOES -  HRED
reEBEAEERRMESR M
% RS TIATE ASERA
MINEE B AN BT E -
THEBERTIETABHEE
WIHE - BUADE R E A i 2R 3R
e FERTHBABEERE "
AlegBiEREtmERELR
FREMNHERTE  ATI&E
BERAEH -

36. FINANCIAL RISK MANAGEMENT (continveq)

(c)

(d)

Interest rate risk (Continued)

If the interest rate of cash and cash equivalents had been
50 basis points higher, the profit before income tax for the
years ended 31 December 2025 and 2024 would have
been approximately RMB750,193 and RMB919,424 higher,
respectively.

Foreign currency risk

Foreign currency risk refers to the risk that the fair value
or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The Group is
exposed to foreign currency risk primarily through operation
outside PRC which give rise to other payables and cash and
cash equivalents that are denominated in a currency other than
the functional currency of the operations to which they relate.

The currencies giving rise to this risk are primarily USD and
HKD. The Group does not use derivative financial instruments
to hedge its foreign currency risk. The Group reviews its foreign
currency exposures regularly and considers no significant
exposure on its foreign exchange risk.

The following table indicates the approximate change in the
Group’s profit before income tax in response to reasonably
possible changes in the foreign exchange rates to which the
Group has significant exposure at the end of reporting period.
The sensitivity analysis includes balances between Group
companies where the denomination of the balances is in a
currency other than the functional currencies of the lender or
the borrower. A positive number below indicates an increase
in profit and other equity where the USD strengthens against
the relevant currency. For a weakening of the USD against
the relevant currency, there would be an equal and opposite
impact on the profit and other equity, and the balances below
would be negative.

£ %R Annual Report 2025 209



B OF BF 35 ) = MY &

Notes to the Consolidated Financial Statements
£ £2025F12A31H I £ E For the year ended 31 December 2025

36. A RERE» 36. FINANCIAL RISK MANAGEMENT (continued)
(d) IMEE L Bsx () (d) Foreign currency risk (Continued)

ExtEH HERFAESHA

(T¥) B E
Increase/

(decrease) Effect on

in foreign profit before

exchange rate income tax

AR® R AR¥T

RMB RMB

20254 2025

ET Usb 5% 235,704

(5%) (235,704)

BT HKD 5% 130,992

(5%) (130,992)

2024 F 2024

E7T usD 5% 241,779

(5%) (241,779)

BT HKD 5% 152,735

(5%) (152,735)
BREEIMIHBRRIERES) The sensitivity analysis has been determined assuming that
ERmERREEME T - I the change in foreign exchange rates had occurred at the end
ERZAERARSEEERT of the reporting period and had been applied to each of the
ERTERIETESB T AR group entities; exposure to currency risk for both derivative and
A EER R  mAa e non-derivative financial instruments in existence at that date,
E(RFRIEFR)BRFAE - and that all other variables, in particular interest rates, remain

constant.
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36. A RERE»

(d)

(e)

S EE | Bax (4%)

PRt REEEHEET
—EAFEREAHYHEEXD
RIEAEEHNFME - XS
MAMERRKRESEASEE
BFEAMBMAERDGEEE
FRAENRanFEER 2R
THARNEXTBRESARY
ERENEN - ZOM T B
AR BIEBHMERREE
REAEENEINEEMmELD
ERo

EXER

AEEEABEZETEZRNER
REAEEFBELEZENL
MEBRBEANLLE  UXHH
EBRBBRRERZKEE -

AEEERREEARBILRE
SRR U (e
AEEHGHBEURROBKE
A ABRRREERNLES
FIRITER - RFR > BEHEE
AR BT BRI FHRELT
A&t -

ERABHN—HD  AEH
EFEETEAKNANAREE
BEXAHBENRR - REES
MEBEZ AKES BB
7T 37 B A B2 388 0 3 18 5K 2K 1
HERBEANGRE -

HITAREME % AEH
NEEBBLRERER - %
LRI E R BRIR AR E ARG
g BERRBemeER ki
EREEARAHMHMRR
RPPREIRB R IERE ]
B)-

36. FINANCIAL RISK MANAGEMENT (continveq)

(d) Foreign currency risk (Continued)

(e)

The stated changes represent management’s assessment of
reasonably possible changes in foreign exchange rates over
the period until the next annual reporting date. Results of
the analysis as presented in the above table represent an
aggregation of the effects on each of the group entities’ profit
for the year and equity measured in the respective functional
currencies, translated into RMB at the exchange rate ruling
at the end of reporting period for presentation purposes.
The analysis excludes differences that would result from the
translation of the financial statements of foreign operations into
the Group’s presentation currency.

Capital management

The primary objectives of the Group’s capital management are
to safeguard the Group’s ability to continue as a going concern
and to maintain healthy capital ratios in order to support its
business and maximise shareholders’ value.

The Group manages its capital structure and makes
adjustment to it, in light of changes in economic conditions.
To maintain or adjust the capital structure, the Group may
adjust the dividends payment to shareholders, return capital
to shareholders or obtain new bank borrowings. No changes
were made in the objectives, policies or processes for
managing capital during the year.

As part of this review, the directors of the Group consider
the cost of capital and the risk associated with each class of
capital. Based on recommendations of the directors, the Group
will balance its overall capital structure through issuance of
new shares as well as the addition of new borrowings.

Consistent with others in the industry, the Group monitors
capital on the basis of the gearing ratio. This ratio is calculated
as total debt divided by total capital. Total debt consists of total
borrowings, as well as lease liabilities (including “current and
non-current” items as shown in the consolidated statement of
financial position).
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36. A RERE»
(e) EXEEH)
A2025%F 2024412 A31 B HY

36. FINANCIAL RISK MANAGEMENT (continveq)

(e) Capital management (Continued)

The gearing ratios at 31 December 2025 and 2024 were as

BEBELRLDT: follows:
2025 20244
2025 2024
AR®T ARETT
RMB RMB
BB Total debt 276,732,214 463,694,521
W 4 EE Total equity 1,796,221,035 1,643,904,226
BEABEBELX Gearing ratio 15% 28%

37. P REEFE
@ AREEER
BARBEMNESHELALE
BN TAEAIKERRT=E
N EENGE ST E A U
EBRETHE - BASBERA
AEEERFPSEANT=1E
EEE

F1ER: HREBREEMS
MRECRERE)

F2REA: BB ABIBIAS
HEEXEEEEDN
AR

FIBL: TAIBEHABUR
(BN IEPTE BT 5
2E) -

37. FAIR VALUE MEASUREMENT

(@) Fair value hierarchy
Financial instruments carried at fair value or where fair value
was disclosed can be categorized by levels of the inputs to
valuation techniques used to measure fair value. The inputs
are categorized into three levels within a fair value hierarchy

as follows:

Level 1: Quoted prices in active markets for identical items
(unadjusted);

Level 2: Observable direct or indirect inputs other than
Level 1 inputs;

Level 3: Unobservable inputs (i.e. not derived from market

data).

212 CHINA GAS INDUSTRY INVESTMENT HOLDINGS CO. LTD.



B OF B R R MY &

Notes to the Consolidated Financial Statements
#H £2025F12 83318 L £ E For the year ended 31 December 2025

37. AR EBETTEw

(a)

IREBEEEBRE

MRIBERE  AEEEH
EEBBERERASEEY
BHRWHE Bk EME
W) AR eRAaE(BEE
7 R EAM B FOR - B RTT
tEREHERE) MREERR
DA BEESE - AKEFAH
fERMEmEREQ R EEN
o DERERESFFRAE
IS H R FIREFE

T K 2 7] KN &£ & R2025F &
202412 A1 BHIZ AR BER

37. FAIR VALUE MEASUREMENT (continueq)

(a)

Fair value hierarchy (Continued)

The carrying amounts of the Group’s financial assets, including
cash and cash equivalents, trade receivables and deposits
and other receivables and financial liabilities including trade
and other payables, interest-bearing bank borrowings, and
lease liabilities, approximate their fair values due to their short
maturities. The carrying amount of the Group’s non-current
borrowings approximate their fair values as they are carried at
interest rate close to market rate at each year end.

The following table presents the Group’s assets and liabilities
that are measured at fair value as at 31 December 2025 and

ENEENAE: 2024:
F1ER F2E R EIB R @t
Level 1 Level 2 Level 3 Total
Kzt AR¥R AR¥R AR¥R AR¥TR
Note RMB RMB RMB RMB
R2025%12A31H As at 31 December 2025
BALBEFAEMEARE Financial assets at FVOC
MemEE 24 - 81,527,682 81,527,682
R20244%12 A31 H As at 31 December 2024
BRAABEFAEMEAKE Financial assets at FVOC
MemEE 24 - - 95,526,694 95,526,694

FIEATEBEREKEZE - A
RZETETERERMEE
E EAKERAAREBEDRES
BEHE LGB ENESRD
HEABRRASREE T - B
U =g (K 24 D 2 BEW
BARHEEmMEMRS -

RERN SEREELRERE
BEME  F1EREF2ERD

ARABEFEZHLEERZR
WEEAEZIERABFEIER
B

The level 3 instruments include notes receivable. As these
instruments are not traded in an active market, their fair
values have been determined based on discounted cash flow
using the expected return based on management judgement
and estimates. Fair value of notes receivables (note 24) are
considered approximate to their carrying amount.

During the year, there were no ftransfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial
liabilities.
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37. AR EBETTEw
(b) EREATTERG AL

B(EIBHWRD
T

TREVNREZE20259F K&2024
FI2A31HIEFEEZERAAEBE

REE

37. FAIR VALUE MEASUREMENT (continueq)

(b) Fair value measurements using significant

unobservable inputs (level 3)

The following table presents the changes in level 3 instruments
of financial assets at fair value through other comprehensive

FAEMGEREcERMEE income for the years ended 31 December 2025 and 2024:
MESERTAZS:

20254 20244

2025 2024

AR AR®IT

RMB RMB

REH As the beginning of the year 95,526,694 79,658,832

g Acquisitions 316,941,281 304,581,983

& Disposals (330,940,293) (288,714,121)

AREBEES Change in fair value - -

RER As the end of the year 81,527,682 95,526,694

F R REIE W FE Net unrealised gain for the year - -

(c) HEBE RN (c) Valuation process and techniques

AEEREEKEEBIENH
HRENEIBRTAMEAE - ZE
E%%—Mii*ﬂ‘?ﬁ&ﬁﬁ’\ﬂmﬁ‘

The Group has a team that manages the valuation of level
3 instruments for financial reporting purposes. The team
manages the valuation exercise of the investments on a case-

WEL—FF R REERN by-case basis. At least one a year, the team uses valuation
%E$$I§E3@%&Iﬂﬂ’]@ﬁt techniques to determine the fair value of the Group’s level 3
&1E - instruments.

HRZSETEWENTRTIS As these instruments are not traded in an active market, their
EE - HAnRBEDNDERZE fair values have been determined by using various applicable
BRAMGERN 25 valuation techniques, including:

- BERSREERETY -
BRHALE T
ERARRLRERESD
ERBR

the discounted cash flow model and unobservable inputs
mainly including assumptions of expected future cash
flows and discount rate; and

- RAUBEERLRIUBREREH -
A8 - BRERESE -

a combination of observable and unobservable inputs,
including discount rate etc.
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37. AR EEFTE® 37. FAIR VALUE MEASUREMENT (continuea)
(c) HEBERFEME) (c) Valuation process and techniques (Continued)
REAN - HERITTESE - There were no changes to valuation techniques during the
year.
kDN ¢y
#E 20255 20245 FUBRBAYE 2025% 204%F DABENERE
Unobservable Relationship of unobservable
Description 2025 2024 inputs 2025 2024 inputs to fair value
AR¥RT AR
RMB RMB
e 81,527,682 95,526,694 EREEEAX 1.30% - 1.95% - 2.40% RBERAZRUBREAT DAEE
1.70% gy
Notes receivables Risk-adjusted The higher the risk-adjusted
discount rate discount rate, the lower the
fair value
AREREEREA A EBEMBED Key assumptions used in the valuation of the fair value of
FTERRBIERRFARIIRE notes receivables include risk-adjusted discount rate, if the
ik 2 B 78 B8 B 38 338 R 3% 1M B risk-adjusted discount rate had decreased or increased by
BEMEHEFET  EZE 3% with all other variables held constant, the fair value of
20255 N 202412 A31 HAY fE notes receivables would have been increased or decreased by
WEERAARABESEROAR approximately RMB574,515 or RMB569,454 and RMB976,060
#574,51570 3 A R #5569,454 or RMB964,648 as of 31 December 2025 and 2024.
TR AR#Q976,0607T3 A R
964,6487T °
38. 5 Ik #E =t 2l 38. SHARE OPTION SCHEME
H 20254 K2024%E12 A31H IF 5 During the years ended 31 December 2025 and 2024, no option
B ARE W ERIEERETEED was granted by the Company under the Share Option Scheme.
T o] B8 A% 4 o 720254 K 2024412 The Company did not have any outstanding share options as at 31
A318 - ZRQE) AW A A 8 AR AT A December 2025 and 2024.
FEIRHE -
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30. i EHRER 39. EVENTS AFTER THE REPORTING
PERIOD
BREEFHEREEY Conditional Mandatory Cash Offer

#®202641 HA28H * China Gas
Investors Ltd. ([E 7)) #iTangde Gas
Co., Limited ([EHADFIZEE
Z(BRBED Bt EHEGH
RAELERZENAERKHREKRES
$#468,096,000l kR E T A& E K B =
HWENARRRARG ([#HERBDUSA
NRIRA B BEITIRANE39.01%) ©
E %19 /) 48X (8 A30,100,000% T °

i % 7% 102026 F2 10 H R A 1%
EHNARE—HITHATREH
468,096,000% i 17 (1B E WA R FIE
BT AR #39.01%) R IEE S - 5§
—LEBSHBRATBARREKREY
ANEREBQAUEE KA TR (W
BFRADELEEBRYERGMEREZE
4y DAAR R U B < RIHR BI26.1 U B AR
NAIRAFZEEBETRMOG (ZEHA
REHAZ-BITOATELEEEK
BB EZRDBRIN -

Br EXPTI RSN BEREMREER
BERH  ARREAEEMELE
EXEH-

On 28 January 2026, China Gas Investors Ltd. (the “Vendor”) and
Tangde Gas Co., Limited (the “Offeror”) entered into a sale and
purchase agreement (the “Share Purchase Agreement”) pursuant
to which the Vendor conditionally agreed to sell and the Offeror
conditionally agreed to purchase, in aggregate, 468,096,000 shares
of the Company legally and beneficially owned by the Vendor (the
“Sale Shares”), representing approximately 39.01% of the existing
issued share capital of the Company. The total consideration for the
Sale Shares was US$30,100,000.

Following the completion of the Sale Purchase Agreement on 10
February 2026, the Offeror and parties acting in concert with
it are interested in a total of 468,096,000 Shares, representing
approximately 39.01% of the issued share capital of the Company.
First Shanghai Securities Limited, for and on behalf of the Offeror
and in compliance with the Hong Kong Code on Takeovers and
Mergers (the “Takeovers Code”), will make a conditional mandatory
cash offer to acquire all issued Shares in the share capital of the
Company (other than those already owned or agreed to be acquired
by the Offeror and parties acting in concert with it) pursuant to Rule
26.1 of the Takeovers Code.

Save as disclosed above, there is no material event undertaken by
the Company or by the Group after the end of the Reporting Period
and up to the date of this report.
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