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CORPORATE PROFILE
EEHR

Chu Kong Petroleum and Natural Gas Steel Pipe Holdings Limited
(the “Company”, together with its subsidiaries hereinafter referred to
as the “Group”) is the largest manufacturer and exporter of
longitudinal welded steel pipes and is engaged in property
development and investment in the People’s Republic of China (the
“PRC”). The Company has been listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
(Stock Code: 1938) since February 2010. The Group’s steel pipes
are mainly used for onshore and subsea oil and gas transportation,
petrochemicals, mineral development, power energy, coal
chemicals, offshore wind power, marine platforms, cross-sea
bridges and wharf construction, as well as large-scale building steel
structures and urban water supply provide core support for national
energy security and infrastructure construction.

The Group’s production bases and offices are located in Panyu,
Zhuhai, Lianyungang, Nanjing, Hong Kong and Indonesia, with five
production lines for longitudinal submerged arc-welded (“SAWL”"),
three production lines for spiral submerged arc-welded (“SAWH?”),
four three-roll bending submerged arc-welded production lines and
other production lines with a combined annual production capacity
of 1,800,000 tonnes as at 31 December 2025.

The Group is an industry pioneer, particularly strong in research
and development, holding 105 patents (including 56 invention
patents) and 22 international quality certificates and having a long
standing international and nationwide track record. Furthermore, the
Group is the first and only steel pipe manufacturer in the PRC to
manufacture and successfully develop deep sea welded steel pipes
for use at a water depth of 3,500m. The Group is a welded steel
pipe manufacturer in the PRC that has received various national
and provincial honours and awards, including “Gold Cup Prize for
Actual Quality of Metallurgical Products”, “Superior Quality Award for
Actual Quality of Metallurgical Products”, “National Key New
Products”, “National-recognised Enterprise Technology Centre” and
“National Key High and New Technology Enterprise under the Torch
Program”, “National “Little Giant”, “Enterprise of Specialized and
Sophisticated Innovation, Unicorn Seed Enterprise”, “Guangdong
Province Credit Management Demonstration Pilot Enterprise”, “AAA
Credit-Rated Enterprise” hosted a “Academician Workstation” and
“Postdoctoral Research Station” and is the main drafter of the
national standard for longitudinal welded steel pipes in the PRC. In
2023, the Group was recognized by the Ministry of Industry and
Information Technology (MIIT) as a National “Little Giant Enterprise”
and was the only enterprise in Guangdong Province of China to
receive the “Specialized & Sophisticated Excellence Award of the
Year” jointly presented by MIIT and China Central Television.
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CORPORATE INFORMATION
DNAEH

DIRECTORS

Executive Directors
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Mr ZHAN Jian Zhou (resigned on 1 April 2026)
Ms SUN Dixie Hui (appointed on 1 April 2026)

REGISTERED OFFICE

Cricket Square, Hutchins Drive, P.O. Box 2681
Grand Cayman, KY1-1111

Cayman Islands

COMPANY SECRETARY
Ms WONG Pui Shan FCCA, CPA, ACG, HKACG, MSc (Fin)

AUDIT COMMITTEE

Mr AU YEUNG Kwong Wah (Chairman)

Mr CHEN Ping

Mr ZHAN Jian Zhou (resigned on 1 April 2026)
Ms SUN Dixie Hui (appointed on 1 April 2026)
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Mr CHEN Ping (Chairman)

Mr ZHAN Jian Zhou (resigned on 1 April 2026)
Mr CHEN Chang

Ms SUN Dixie Hui (appointed on 1 April 2026)

REMUNERATION COMMITTEE

Mr ZHAN Jian Zhou (Chairman) (resigned on 1 April 2026)
Ms SUN Dixie Hui (Chairman) (appointed on 1 April 2026)
Mr CHEN Ping

Mr CHEN Chang

AUTHORISED REPRESENTATIVES

Mr CHEN Chang
Ms CHEN Zhao Nian

Chu Kong Petroleum and Natural Gas Steel Pipe Holdings Limited
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CORPORATE INFORMATION
DNAEH

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

2/F., 3-5 Golden Dragon City

Yayun Avenue

511450 Panyu District

Guangzhou City

Guangdong Province

The PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Unit 605-606,

Tower Ill Enterprise Square

No. 9 Sheung Yuet Road

Kowloon Bay, Kowloon

Hong Kong

AUDITOR

CCTH CPA Limited

Certified Public Accountants
Unit 1510-1517,15/F, Tower 2
Kowloon Commerce Centre
No. 51 Kwai Cheong Road
Kwai Chung

New Territories, Hong Kong

STOCK CODE
1938

COMPANY’S WEBSITE

www.pck.com.cn

LEGAL ADVISERS AS TO HONG KONG LAW
Loeb & Loeb LLP

PRINCIPAL BANKERS
Bank of China Limited

Bank of Communications

Bank of Dongguan

Bank of Jiangsu

Bank of Nanjing

China Construction Bank
Industrial and Commercial Bank of China
Industrial Bank

Postal Savings Bank of China
The Bank of East Asia Limited
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CORPORATE INFORMATION
DNAEH

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Suntera (Cayman) Limited

Suite 3204, Unit 2A, Block 3

Building D, P.O. Box 1586

Gardenia Court, Camana Bay

Grand Cayman, KY1-1100

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited

17/F., Far East Finance Centre

16 Harcourt Road

Hong Kong

Chu Kong Petroleum and Natural Gas Steel Pipe Holdings Limited
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Suntera (Cayman) Limited
Suite 3204, Unit 2A, Block 3
Building D, P.O. Box 1586
Gardenia Court, Camana Bay
Grand Cayman, KY1-1100
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CHAIRMAN'’S
STATEMENT

Dear Shareholders,

On behalf of the Board of Chu Kong Petroleum and Natural Gas
Steel Pipe Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”), | would like to present to you the audited
consolidated annual results of the Group for the year ended
31 December 2025.
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CHAIRMAN’S STATEMENT
ETEHES

Looking back at 2025, rising global geopolitical risks, increased
trade tariff barriers and heightened macroeconomic uncertainties
have intensified volatility in the global energy market. However,
adhering to the overarching principle of “seeking progress while
maintaining stability”, the Chinese government is driving the
economy toward achieving its Gross Domestic Product (GDP)
growth target of around 5%, maintaining a leading position among

the world’s major economies.

In the challenging environment, the Group recorded sales of
approximately RMB2,352 million by virtue of its superior
capabilities, leading edge in technology and world-class welded pipe
quality, reputation and standing, representing a decrease of 20%
compared to RMB2,939 million in 2024. The Group recorded a
profit of approximately RMB246.3 million (2024: RMB212.7 million).
Earnings per share attributable to ordinary equity holders was
approximately RMBO0.24 (2024: RMBO0.21). The Board did not
recommend the payment of final dividend for the year ended
31 December 2025.

Chu Kong Petroleum and Natural Gas Steel Pipe Holdings Limited
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CHAIRMAN’S STATEMENT
ETEHRES

The Group delivered a total of 419,000 tonnes of steel pipes for
several important projects during the year and received orders for
514,000 tonnes of steel pipes, further consolidating the Group’s
leading position in the industry. The steel pipe projects received
include: Kazakhstan Beineu — Bozoy — Shymkent Natural Gas
Pipeline Steel Pipes, Abu Dhabi National Oil Company (ADNOC)
Umm Shaif Long-Term Development Plan Phase Il Project, Abu
Dhabi Low-Carbon LNG Pipeline Project (P2820), Hainan Province
Lingao Jinpai Port Development Zone Port and Supporting Facilities
Project (Phase 1), and Boluo County Urban Water Supply Source
Project Phase Il.

Within the year, the Group successfully delivered the final batch of
steel pipes for the Total Energies East Africa Crude Oil Pipeline
(EACOP) project, marking a significant milestone in the
advancement of East Africa’s energy infrastructure. This
achievement underscores the strong competitiveness of the PCK
brand in the international energy sector and solidifies the Group’s
leading position in the global energy engineering market. It also
strengthens the economic foundation and development confidence
for Chu Kong Steel Pipe to continue deepening its presence in the
global energy infrastructure market and to advance the strategic
vision of “Chinese Dream, Global Reach”. The EACOP project
spans 1,540 kilometers, making it the world’s longest heated crude
oil pipeline currently. Upon completion, the project will connect
Uganda and Tanzania, and significantly drive the rapid economic
development of the East African region. It stands as one of Africa’s
most impactful large-scale energy projects in recent years.

ZECRFFERS
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CHAIRMAN’S STATEMENT
ETEHES

In April, the Group’s Guangdong Engineering Technology Research
Center for Oceaneering Pipe Material and Equipment (ER%& &+
TREMMEETIEEMIF L) was honored with the title of
“Guangdong Province Advanced Collective”, representing the
highest recognition for this research team that has dedicated itself
to deep-sea equipment manufacturing and consistently overcome
critical technological bottlenecks. As the only enterprise in China to
have successfully developed and manufactured ultra-deep-sea oil
and gas transmission pipelines capable of operating at depths of
3,500 meters, the Group’s R&D team has achieved breakthroughs
in core technologies such as deep-sea pipeline steel smelting,
high-precision forming and non-destructive testing after years of
intensive efforts. The team has secured 8 patents and led the
formulation of 4 national standards, successfully breaking the
technological monopoly held by Europe and the United States and
positioning China as one of the few countries globally capable of
manufacturing ultra-deep-sea pipelines. This accolade marks a
milestone in the Group’s three decades of dedication and serves as
a starting point for new journeys ahead. Chu Kong Steel Pipe will
continue to draw motivation from the “Advanced Collective” honor,
extending the benefits of deep-sea technology to more global
engineering projects, connecting the world with high-quality
products, and writing more “Deep Blue Legends” through Chinese
ingenuity and manufacturing excellence.

10  Chu Kong Petroleum and Natural Gas Steel Pipe Holdings Limited
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CHAIRMAN’S STATEMENT
ETEHRES

OUTLOOK

In 2025, despite a complex and ever-changing international
environment, the Chinese economy demonstrated robust resilience.
As the nation concluded the successful implementation of the 14th
Five-Year Plan and transitioned into the blueprint of the 15th
Five-Year Plan, China’s oil and gas infrastructure development
achieved key strategic milestones, laying a solid foundation for
building a modern energy system.

The construction of China’s oil and gas pipeline network has
entered a critical phase of “densifying the grid and strengthening
the chain”. With the full connection of the China-Russia Eastern
Natural Gas Pipeline and the integration of multiple national trunk
oil and gas pipelines, China’s gas supply framework characterized
by “west-to-east transmission, north-to-south delivery, and offshore
gas landing” has been further optimized. In 2025, China continued
to increase investment in pipeline interconnection projects, not only
enhancing cross-regional energy allocation capabilities but also
effectively alleviating supply pressures during peak periods, thereby
supporting approximately 5% of the national economic growth
momentum.

Under the guidance of the “Dual Carbon” strategy, the industry is
undergoing profound technological transformation. Aligning closely
with national policy directives, the Group has actively participated in
the construction of demonstration projects for green energy
networks. The Group has successfully trial-produced marine
photovoltaic, carbon dioxide and hydrogen transportation pipelines,
and by the end of 2025, we also took part in a marine photovoltaic
bidding project. This signifies that the traditional pipeline
construction industry is accelerating its transition toward green and

low-carbon development.
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CHAIRMAN’S STATEMENT
ETEHES

At the new starting point of the forthcoming 15th Five-Year Plan,
the pipeline construction industry is no longer merely about
engineering projects and it has evolved into an integrated endeavor
encompassing national security, technological innovation and green
development. We will continue to uphold our mission of “ensuring
energy security”, providing core support for national energy security
and infrastructure development. Leveraging the Group’s technical
expertise, exceptional team and steady operational strategies, we
are well-positioned to overcome challenges, achieve sustained
growth, and create greater value for our shareholders.

Chen Chang
Chairman

Panyu, Guangdong, China
30 March 2026

12  Chu Kong Petroleum and Natural Gas Steel Pipe Holdings Limited
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AWARDS AND RECOGNITIONS
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EREEEHER
(RREKBZER)
Guangdong Province
Outstanding New Product*
(The Economic Commission

of Guangdong Province*)
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200 (Renewed in
2010/20144)
EREEAEE
(RREIHTREER)
Guangdong Province

Famous Trademark*
(Guangdong Province
Bureau for Administration of
industry and Commerce*)

2005 Samism

AEERBYEESAE (EERE)

(PERMSETEHE)

Gold Cup Prize for Actual
Quality of Metallurgical
Products* — ERW

(China Iron & Steel Association*)
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REEMBYLEESFE
(PEAS T ¥
Gold Cup Prize for

Actual Quality of Metallurgical Products*
(Ministry of Metallurgical
Industries of the PRC*)
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China Reserved Petroleum Pipeline
Manufacturing Industry — Top Ten

Enterprises in 2004
(China Petroleum and Petro-chemical Equipment
Industry Association*)
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2006

005FEREEEEE REDE
(RREHEERMEER)
Leader in Quality Management in

Guangdong Province in 2005*
(Guangdong Provincial Bureau of
Quality and Technical Supervision*)
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Certificate for the Recognition of

High and New Technology Enterprises*
City Sci and T y
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§
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Gold Cup Prize for Actual Quality
of Metallurgical Products* — SAWL

(China Iron & Steel Association*)
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China Torch Item*
(Science and Technology Department of the PRC*)
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AWARDS AND RECOGNITIONS
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2007 (Renewed in

2010/20134)

EREEEER

(BEREERAEMEER)

Guangdong Province Top Brand Product*

(Guangdong Province Bureau of
Quality and Technical Supervision*)
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AWARD CERTIFICATE.

L9 4 us
LREQ: SRAEaFARLD
ANL: rekrians

KRR LRARNEHARL S LR
KA R, ST RY.

2008

BEREHRESSR
BRETERRE

(REIRBIHE)

International Exhibition of Inventions
Golden Awards* (Three-roller forming

technology and equipment*)
(China Inventions Association*)
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2009
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(RREABEREAENBREMR)

Guangdong Province Patent Excellence
Award*
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2007

2007 FEREXAFLCEREEAER
(RREEEBARREREEAFLHBEEAR)

Best Original Product of Innovative
Record for Guangdong Enterprise in
2007*

(Association of Enterprise in Guangdong
Province & The | ive Record of
Enterprise Approval Commission*)

200 (Renewed in

2011/201448)
1 B 3
(RRANBRIE  RRE P BUE -
BERVBAREREBER - MRELHHER)
Guangdong High and New Technology
Enterprise*
(Department of Science and Technology of
Guangdong Province*, Guangdong Province
Department of Finance*, Guangdong Municipal Office
of the State Administration of Taxation*, and
Guangdong Provincial Local Taxation Bureau*)

201 (Renewed in
20134K)
EEY SR
BRI EE
(RENSEMPAESRMELAE L)
Key High and New Technology Enterprise

of China Torch Item*
(Torch High-tech Industry Development Centre of
i and Technology Department of the PRC*)

(Three-roller forming technology and equipment)
(Guangdong Provincial Bureau of P &
Property Office of Guangdong Province*)

Chu Kong Petroleum and Natural Gas Steel Pipe Holdings Limited
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2007

EMT RS — SR
(BN ARBAT)
First Prize for Sci-Tech Achievement in

Guangzhou City*
(The People’s Government of
Guangzhou City*)

e
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AU FRARATD.

BA%S. BHRE209) 108,
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200 (Renewed in 2013
20134K)
EREBHBRMER
(RRANBHIME)
High-tech Product of Guangdong Province*

(Department of Science and Technology of
Guangdong Province*)

E =\ E
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2010

B X 53 E 1b S B AT D

National-recognised Enterprise Technology

Centre*
(National Development and Reform Commission*,

Science and Technology Department*, Finance Department*,

REBREE BB MEEH SHAE ERBBAR)

A istration of Ci , State A
Taxation*)
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AWARDS AND
RIFERH

S EKHRR S
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AWARD CERTIFICATE
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2010

F+TNEZEHHA
REGRE - SEHREBEARNERTER
(FERBHE)

1st Runner-up of The 19th National Invention

Exhibition* Dual-drive push-press typ:
pipe expanding device*
(Invention Association of China*)
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2010

RECOGNITIONS

iE

2010
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= (RREARBM)
First Prize for Sci-tech of Guangdong

Province*
(The People’s Government of
Guangdong Province*)
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2010

EREIBRMARBE L BT AN

(RRANBRME EREVRANEZEE EREALHEE (EMNTRZETEENA)

SERR) Innovative Enterprise of Guangzhou*
Technology Research and Development (T gy and City

Centre of Guangdong Province*
(Department of Science and Technology of
Guangdong Province*, Development and Reform
[of issi of Province*, E i

Steering Committee of Guangzhou*)

and

Trade Commission of Guangdong Province*)

2
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2011

EREAMEERH X
(RRENBRERR)
Intellectual Property Demonstration

Enterprise of Guangdong Province*
(Intellectual Property Department
of Guangdong Province*)

B REEERE

2011

EREtEBEERE

(ERELXBEE ERELCERBE)

Top 10 Original Brands of Guangdong
Province*

(Association of Enterprises of Guangdong Province*,
Association of Entrepreneurs of Guangdong
Province*)

HE3
2010

EREBTAIFER

(RREPNBEINE RREABRAAEZEE  RRERANELL
ZEE MRLYHE RRELABEER MRLLBRMEER)
Indigenous Innovation Product of Guangdong
Province*

(Department of and Technology of d

Province*, Development and Reform Commission of Guangdong
Province*, Economic and Information Commission of
Guangdong Province*, Finance Department of Guangdong
Province*, Intellectual Property Department of Guangdong
Province*, Administration of Quality and Technology
Supervision of Guangdong Province*)

g@

3K I UE A

WARD CERTIFICATE.

SR TRy
kAL exmEarinag

TREE AARKAREAS

AN R
EEX N

RARLEE

2011

BF-TEZEZAREGRR

— B#ABIREERE

(RERBIHE)

1st Runner-up of The 20th National Invention
Exhibition*

Five-electrode submerged arc welding

equipment
(Invention Association of China*)

|
Bt

TR FEHERE

2011

B+ THESE
(EREAREKR)

Academician Workstation
(The People’s Government of Guangdong Province*)

BWIRMRARMEZRERATF
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AWARDS AND RECOGNITIONS

4% 18 B FR 5%

n;#ﬁuﬂﬂ
FHTBRERRE

Guangzhon Municipal Government Quality Award
(20104 )

J‘Mﬁknll

2011

BMNT BN EER
(EREARKA)
Governmental Quality Award of

The Guangzhou Government*
(The People’s Government of Guangdong
Province*)

2013-2016

FERERI AR

2012

RREBUFEER
(BREARBUS)
Government Quality Award of

Guangdong Province*
(The People’s Government of
Guangdong Province*)

(BRENSHME BREBEAREZEY BRECEANGLLELY  BREARBN
BHEAEREEEZAY WMALGAMEMR WRE4I®)
Innovative Enterprise of Guangdong Province*

(The Guangdong Provincial Department of

and Technology, the

Development and Reform Commission, the Economic & Information Commission of
Guangdong Province, the State — owned Assets Supervision and Administration

ion of the Province, the Guangdong Intellectual Property Office
and the Guangdong Provincial Federation of Trade Unions*)

gﬂi*

*

FRRMBRAT £ 8w NN CSHEERRR FRRNTRRN

2015

SR YRS

(RERA PR HMIE - R A R
ERBBERMREBBER -
ERE®RLBER)

High Technology Enterprises*
(Department of Science and Technology
of d Province*,

Province Department of Finance*,
Guangdong Municipal Office of the State
Administration of Taxation*, Guangdong
Provincial Local Taxation Bureau*)

2016

REERBYRESFE —
ERE(BRE)
(FERETENGS)

Gold Cup Prize for Actual
Quality of Metallurgical

Products* — welded steel pipes
(China Iron & Steel Association)

16 cChu Kong Petroleum and Natural Gas Steel Pipe Holdings Limited

FARKTEHE MUEHFS

BEMNFRERR

TR 1 A
L AT AR, WRIE, 5

o R TR
i

e
2012

BENBREMR-SR
(FEMETRGE  THEERE)
First Prize of Metallurgical
Sci-Tech Award*

(China Iron & Steel Association,
The Chinese Society for Metals)

2014

TEACEREVEERELERR
(FEREBT¥0E)

Superior Quality Award for
Actual Quality of Metallurgical
Product

(China Iron & Steel Association*)

2016

AREERBYRESKE — B
BIURE

(hFEE#ETXGHE)

Gold Cup Prize for Actual
Quality of Metallurgical
Products* — spiral submerged

arc-welded steel pipes
(China Iron & Steel Association)

FRERHERRZE

iE #

2013

BRENBHMRE
(BREARBR)
Science Technological Award of

Guangdong Province*
(The People’s Government of
Guangdong Province*)

2 omr emmioweman

IREEREE
RSB SR M

2014

EREEAEERBARAMDE
(REEEAHS)

Model Experimenting Enterprise
for Credit Management of

Guangdong Provmce
( Credit A i

FREHEEALE

EH e

2016

REREANBRM—FR
(RRRARBRE)

(RREARBH)

First Prize of Sci-Tech
Achievement

(Deep Sea Pipe for Natural Gas)

(The People’s Government of Guangdong
Province)

Annual Report 2025
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4% 18 Bl 37 5%

2016

EREBLARIMERE N
(RREADBEFRMH & RERE)
Guangdong Postdoctoral
Innovation Practice Base*
(Department of Human Resources
and Social Security of Guangdong
Province*)

2018

= i b 3

(RRENBEMIE - FERE M BUE - BRB
KEREREBER)

High Technology Enterprises*
(Department of Science and Technology
of Province*,

Province Department of Finance*,
Guangdong Provincial Taxation Bureau of
the State Administration of Taxation)

-

2020 FhELT 1310 1 01 il
(L) B

18 R EAYTF S dk

2021

BABETLE
(BEHRELAKR)
Unicorn Seed Enterprise
(Zhuhai Science and Technology
Innovation Bureau*)

*

For identification only

B REEERE

2016FEDHRFPAAR
11 a5 Al S e
% AL-QAHTANI PCK B SRR
FRRTANARLT

mﬂﬁwﬁﬁ&(ﬁii*&n

|
|
DRATERRELHE
iy
o il
2017.1.22

2016

DEESPEER R
(REEDRAAAERAER  HRARMA
PR

Saudi Arabia Excellent Chinese

Project Award*

(Chinese Embassy in Kingdom of Saudi
Arabia*, Saudi Arabia Chinese
Enterprises Association*)

RARERBR ¥
(BRABEHER)

National Intellectual Property
Advantage Enterprise*
(National Intellectual Property
Bureau*)

2021

2019-2020F &
BERIFEREEALE
CIBACREAEEHE)

2019-2020

Provincial Contract-Abiding and
Credit-Worthy Enterprise*

(Jiangsu Enterprise Credit

BEATHERALDSR
E - B

ARG NS KRR

2017

EERTNBRMES L -8
(EEHTARBM)

First Prize of Lianyungang
Science and Technology

Progress Award*
(The People’s Government of
Lianyungang)

e T

SmRTaE ) AACT

T h A kiR AT bk

2019

EREAMERTHLE
(RRABREMRE )

Guangdong Province Intellectual
Property Demonstration

Enterprise*
(Guangdong Intellectual Property
Protection Association*)

2021

i QU3
(RRERSHME - R B BUE
BBREREBER)

High Technology Enterprises*
(Department of Science and Technology
of Guangdong Province*, Guangdong
Province Depanmenl of Finance*,

IEL)

Association*)

Taxation Bureau of
the State Admlmstratlon of Taxation)

FF: & RAITIRE (Shik) ATFRAS

HEHELHEARR

FREHN AR EN 2

PO MBI )RR

PRAMRBAR RSB
o

2017

B R SR D
(RREALENELLEEY BREPK
B RREGHHER  BHAERRISE)
Provincial Enterprise
Technology Centre*

Pr ic and
Informat:on Commission*, Guangdong
Provincial Department of Finance, Local
Taxation Bureau of Guangdong Province*,
Guangdong Branch of the General
Administration of Customs*)

2020

HEBTRKANESEN
(FHETEDTE BEETARKRM)
Lianyungang Science and
Technology Innovation
Outstanding Unit*

L e

yungang
of the Communist Party of China*, The
People’s Government of Lianyungang*)

2022

SEHEFES ML
(HSHLHERERETFEAENMMAE)
(REERZMARERLBRET
AEPERDE)

Outstanding Enterprise of the

Year in Jinwan District*

(Office of the Leading Group for

the Work of Jinwan District, Zhuhai City)
(Zhuhai Economic and Technological
Development Zone Strong Quality District
Work Leading Group Office)*)

BT R mAR AR EZERERAE
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TR
B0 5 ) PR
TuREeEs

AR 203778182026 6A 08

2023

HEREEHINEAILE
(TEMELBEH)

High-quality Development of
Technology Advanced “Little
Giant” Enterprise*

(The Ministry of Industry and Information
Technology)

IBERFGELERS IERERNRERAL
SBRHARAD RN smmnsR
HEERARER G EARRREREER

2023

SRR A R E R

2023

= TR A 1 3

(BERANBE MR - BERE B - BRB
BREEREBER)

High Technology Enterprises*
(Department of Science and Technology
of Province*,

Province Department of Finance*,
Guangdong Provincial Taxation Bureau of
the State Administration of Taxation)

CIGERBENGERLZERE IHERRANEZAY THENSEINE  THEMBUE
IHEERBBR IHEEABRER P EAR{NERTEH)

Jiangsu Province Certified Enterprise Technology Center*

(Jiangsu Provincial Economic and Information C

Jiangsu P

Development and Reform C

Jiangsu Pr

Department of Science and

Technology, Jiangsu Provincial Department of Finance, Jiangsu Provincial State
Taxation Bureau, Jiangsu Provincial Local Taxation Bureau, Nanjing Customs of the

People’s Republic of China*)

2023

SE RS

CT&ER BB M IE - STH &M BUE - BRB
BARIHRERER)

High Technology Enterprises*
(Department of Science and Technology
of Jiangsu Province*, Jiangsu Province
Department of Finance*, Jiangsu
Provincial Taxation Bureau of the State
Administration of Taxation)

1N\\
BT
F (i) AR

ARG LT

& i AT
.L/\ﬁ;’f%% ARRAR P
FHER LAY
ik P 7
&

2024

BERE T A LSS
(RRELTH)

Guangdong Province Workers

Pioneer*
(Guangdong Federation of Trade Unions*)

) A A TR )T

Enmiat (LEm) fRAD

RN D2023 L G WS
AR, (A2 E20260

naas
e

2023

20232026 F T HEERFH P S
b1

CIfE TXAMNESE)

2023—-2026 Jiangsu Province
Specialized and New Small and

Medium Enterprises*
(Jiangsu Provincial Department of
Industry and Information Technology)

2

WA
HE A5

AT SRR
i

2024

BTN BRMEE SR
(TE#BIXHEE TERRIESS)
Mechanical Industry Science
and Technology Award-Special
Prize*

(China Machinery Industry F

Chinese Mechanical Engineering Soclety*)

Leei B digonond
ﬁ* AR S ERAR

H FrarmR
| mE §

exnse o) wnas
BORAE, GO AxSRWEA
IOTR MARANEHFRECRR

wRmaavm: =%,

2024

= A B Al AR 3

(ERERSHMME - FERE M BE - BRB
BOREREBER)

High Technology Enterprises*
(Department of Science and Technology
of d Province*,

Province Department of Finance*,
Guangdong Provincial Taxation Bureau of
the State Administration of Taxation)

Zozzumn

2025

EREICEERPEARHE
(RHE T AR

Key “Little Giant” Enterprises of
the Department of Industry and
Information Technology of

Guangdong Province*
(Department of Industry and Information
Technology of Guangdong Province)

18 chu Kong Petroleum and Natural Gas Steel Pipe Holdings Limited

2025

ERESESH
(FEHEEEREZEE, AREAREN)
Advanced Collective of
Guangdong Provmce

of the
Communlst Party of Chlna People’s
Government of Guangdong Province)

2025

2025 ERE B EEHMBMEmM
(RREBHHALEGS)

2025 Famous and Excellent
High-tech Products of

Guangdong Province*
(Guangdong Hi-tech Enterprise
Association)
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AWARDS AND RECOGNITIONS

RIFHEAE

EZBTIUARELR
EZRTRRAEZRS
EZBHHEHAR

Ex B HHER
EXBAERERRTRER

X2 208 ORI
g

2025

BRI £ RH T
(EEBTIXNELR)
Lianyungang Enterprise
Technology Center*
(Lianyungang Municipal Industry and
Information Technology Bureau*)

B REEERE

2025

IHEmESERAASRFE
CIHEHBEREER)

Jiangsu Province Quality Credit

Level AA Enterprise*
(Jiangsu Provincial Administration for
Market Regulation*)

LR A A 2 Cim)

R

N

FOMRUN" RARARTE |
an HERRE
e
M, SRR
ARRU G4

2025

IHEBEBLER

CI®E ARBA)

Outstanding Entrepreneur of
Jiangsu Province*

(People’s Government of Jiangsu
Province*)

2025

FEREGALEATRESE
CIREHBEEEER)
Publicity Certificate of
“Enterprise of Observing

Contract and Valuing Credit”*
(Jiangsu Provincial Administration for
Market Regulation*)

BT R mAR AR EZERERAE
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QUALITY CERTIFICATIONS

= —
ERE

FEENEERFRAES

UTERERRE

F 13 Year

1996
1996
1999
2002
2004
2004
2006
2007
2007
2008
2009
2011

2011
2012
2014
2019
2022
2022
2024
2025

2025
2025

% Certifications

1ISO9001
API
CE
BV

1ISO9001 1SO14001

OHSAS18001
DNV
Petronas
KNPC

PDO

Shell

CNAS

ASME

CMS

TUV

Total Energies
Saudi Aramco
1ISO45001
ADNOC

EPD

EAC

REDEREERR
Footprint Management System
Certification Certificate

The Group has been awarded the following

international quality certifications:

3% # 88 Authority

HEMERFER Hong Kong Quality Assurance Agency
F B L H %S American Petroleum Institute

HEE A A AL Lloyd’s Register of Shipping

E BN A4t Bureau Veritas

R EE 2R F .0 China Quality Certification Centre
R &R &EHR O China Quality Certification Centre
AN A4t Det Norske Veritas

BRI R A M A &) Petroliam Nasional Berhad (PETRONAS)

THE Al A 7] Kuwait National Petroleum Company
fi] £ 4l 22 &) Petroleum Development Oman
M Shell Global Solutions

hESKRIEERAAZEE China National Accreditation Service for

Conformity Assessment

FE i Ti2EM & American Society of Mechanical Engineers

AR RRET 848 X R0 China CMS (Issuing Authority)
M{EELEEE TUV SUD China

LBl EMALIR Total Energies

B35 M A 5] Saudi Aramco

L 2R EH L China Quality Certification Centre
B[ 47 Lt /A R 2 &) Abu Dhabi National Oil Company

PR AL E 2R F AR QR China Classification Society Certification

Co., Ltd.
Bl s &% Z B '€ Eurasian Economic Commission

EREHRAE (L2E) AR 27 Huazhong Zhilian Certification Group Co.

Ltd

20  Chu Kong Petroleum and Natural Gas Steel Pipe Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEWED

BUSINESS REVIEW

The Group mainly (i) manufactures and sells longitudinal welded
steel pipes, as well as provides manufacturing service for
processing raw materials into steel pipes; and (ii) engages in
property development and investment.

Steel pipe business

Our welded steel pipe products can be broadly categorised into
SAWL steel pipes, SAWH steel pipes and ERW steel pipes. We are
the largest SAWL steel pipe manufacturer and exporter in the PRC,
and are capable of producing SAWL steel pipes that meet the
X100 standard. We are also accredited with 22 international quality
certifications such as Det Norske Veritas and American Petroleum
Institute. In addition, we are the first and the only PRC
manufacturer that has successfully produced and developed deep
sea welded pipes for use at 3,500m under water. Our products are
widely used in major oil and gas pipeline projects (both onshore
and offshore) and infrastructure projects domestically and
internationally.

Our Group is capable of manufacturing subsea pipes and drilling
platforms structure pipes for offshore projects and is being
classified as a member of the Offshore Engineering Equipment
Industry* (% TiRE e 5LE %),

Order Status

In 2025, the Group received new orders of approximately 514,000
tonnes of welded steel pipes. The Group delivered approximately
419,000 tonnes of welded steel pipes during 2025. The Group has
received some sizeable overseas and domestic orders, such as
orders from steel pipes for the Beineu-Bozoishymkent Natural Gas
Pipeline in Kazakhstan, second phase of the Umm Shaif Long-Term
Development Plan (LTDP-2) by Abu Dhabi National Oil Company,
low-carbon liquefied natural gas pipeline project (P2820) of Abu
Dhabi by Abu Dhabi National Oil Company (ADNOC), Hainan
Province Lingao Jinpai Port Development Zone Port and Supporting
Facilities Project (Phase |) (BEEERmTEEMERBEAOREET
12IH B*) and Boluo County Urban Water Supply Source
Transmission Project Construction Section Il (187885 R K &
KRITRIEE T I RE).

ZECRFFERS

£ o)

AEEEB()REREEEARERE  ARRHER
MHMT AME ORISR KR EDEARRE
‘o

WEXEK
AEBEBRNEEMABA D REEEIEE - B
IR EREHRE - HARTESAERENRER
EEHREARE - TEEFNASX100FEHNFH#PINRE
MBEFEBSBEMEE IR hGBEE -+ 18R
BMEERE - WH BPI/TEERME—ERINEE
KA 2 13,500 K RBEEMEER - RANWEREE
MIMEEIZ AR KRB Ao M RAREEERB (F LANEF
b)) REZER -

HERAEETRES FTRERNETEE E LEBHT
BRERETE ML AEEWHI AT FIEEGEREESE
Z—

T EAR R

RZZTZRF  NEBEBEENH ] EHREL H514,000
MREME AEBDRN T - HEX4419,0000F
IREME - AEECEES T RAGRINTE - ms6E
RHMEEAR — BEFIFESBRAZEENE W
M LB R AR A F(ADNOC) Sl FR R EfE R ]
Z|ZH (LTDP-2) - MR #L LB &R A jh A 81 (ADNOC) K
RBRIERAREEIEE (P2820)  BmA BB EH
FRAORREIRES (—H) RISEZZHHEKIRK
WX TIRBEEL IR -

WIGmAARMEZERARAT 21



MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED

SAWL Steel Pipes

The Group is one of the largest SAWL steel pipe manufacturers
and exporters in the PRC. Sales and manufacturing of SAWL steel
pipe was the major source of revenue of the Group and accounted
for approximately 83.3% of our total steel pipe revenue for the year
ended 31 December 2025. For the year ended 31 December 2025,
revenue from the sales and manufacturing service of SAWL steel
pipes amounted to approximately RMB1,819.5 million and RMB27.4
million, respectively, where sales of SAWL steel pipes were lower
than that for the year ended 31 December 2024 was due to
completion of delivery of SAWL steel pipes to East African Crude
Oil Pipeline (‘EACOP”) in 2025.

SAWH Steel Pipes

Our SAWH steel pipes are produced in our plant in Lianyungang
using the pre-welding and precision welding SAWH technique,
which is the most advanced technique among all SAWH
technologies. Revenue from the sales and manufacturing service of
SAWH steel pipes amounted to approximately RMB164.8 million
and RMB90.9 million respectively. The total revenue from SAWH
steel pipes accounted for approximately 11.5% of the total steel
pipe revenue for the year ended 31 December 2025 which were
lower than that for the year ended 31 December 2024. There was
decrease in sales of SAWH steel pipes but increase in
manufacturing service of SAWH steel pipes. Overall quantity sold
for SAWH steel pipes increased as compared with that of 2024.

Property development

Apart from the steel pipe manufacturing business, the Group also
engaged in property development and investment. Following the
conversion of a land in Panyu, PRC in 2013, the Group grasped
the opportunity of asset appreciation to convert the land use right of
the Panyu production plant from industrial use to commercial use.
The property project in relation to Golden Dragon City Fortune
Plaza (£ 8B EE¥%) (“GDC”), is a large scale integrated
commercial complex of offices, shops, apartments and villas. The
land area of the converted land accounted for approximately 25%
of the total land area of our factory in Panyu. The total permitted
construction area of the land (including underground construction
area) is approximately 550,000 m?.

22 Chu Kong Petroleum and Natural Gas Steel Pipe Holdings Limited

HE#EINEE
AEERTPRSANEZLENREERERIEORBZ
—  HBEIEEHERBRERTAAEETRHAR
B BE_T_AF+T_A=1+—-BLFEEREEE
i WA 4983.3% ° @i—g—£¢+:ﬂl+_5¢
FE - BREINRENHEREERBERADRID /A
X %1,819,500,0007T & A I #27,400,000T * & F &
IR ENHEBRRE T _ME+_A=1+—A1
FERD - ARMRIFRMEE ([RIFFMEE]) RN
MEHENRER T _RAFTK -

BB RS

BPIRET B MR £ E /R RE R ATER IR
EIRE MRS - AR BT A BinglEE T &
PEEERNTIH - BHERIIRERHE REERBE D A
B URA 4 A R 164,800,000t & A R %90,900,000
T BIHEEEMNBRRAEEE-_SE-_AF+=-A=
+—HULEFEERERAL11.5% REE_T_HF
TZA=T—ALFERD - BREENEEMNHEBN
TR BRI E M RE RS ARG T
WEMAL - BHEEIR B RRIEEHE R TIGM -

) 5% A 3%

BRIERERBI  ARBTEEMEFARERE -
—T-FHERRELHNERRR Nilm%ﬂ
BEREKRS  BERLERMENTMWAEHMTITEER
BERZ - BRSEEMERS (SR WYEEE
RERTE B ’AFE&E'J%@%—%E’UK@%/\Wi
o Bl hEERE L HABEBANS 2 — - &
TH A AR FT R R £ E%(@ﬁmTE%E%)%’W%
550,000F 75 K ©
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFN WA

Below are the details of GDC: AT A& i 2 #15

Address:  Golden Dragon City, Yayun Avenue, oIk FREEREEMNMERRDERNBESEMN
Panyu District, Guangzhou City,
Guangdong, PRC

Usage: Large scale integrated commercial complex of offices, A& : S2TE BEH 2BRINER—EHAX
shops, apartments and villas RREEER

The total permitted construction area  Phase |: 135,000 m?2 BIFRIEEEE % —H3 : 135,000F 7 K
(including underground construction Phase Il: 191,000 m? (BHEMTEEER) 55 88 : 191,000°F 75 >K
area) Phase Ill: 224,000 m?2 % =8 : 224,000F 7 K

The Group recorded most of the sales of the first phase of GDC in REBR - \FAERESENE BRI o iEEsE

2018 and recognised the sale of the second phase of GDC in WAZEZZFHRASENFE_NHEE - SENE=

2022. The third phase of GDC was sold to Guangzhou City Panyu HR—ZZ-—NEFETEMNTERR tHREFRL -

District Land Development Centre* (BMM&HF S & T HFZEA L) in

2019.

The steel pipe business will remain as the Group’s core business. B EBHEBERAEB R LER -

SECDFERERS KIRARARMEZRERAT 23



MANAGEMENT DISCUSSION AND ANALYSIS

BEENWED

FINANCIAL REVIEW

Revenue and gross profit

Revenue of the Group mainly comprises (i) sales of steel pipe, and
(ii) sales of property.

Our revenue decreased from RMB2,939 million for the year ended
31 December 2024 to approximately RMB2,352 million in 2025.
Decrease in steel pipe revenue was mainly due to sales of steel
pipes decreased but manufacturing services increased.
Manufacturing services was the manufacturing services income from
customers who supplied steel plates/steel coils to us for processing
the steel pipes. As steel plates or steel coils as major materials of
steel pipes, accounted for high portion of cost of sales,
manufacturing services sales in monetary value was low. Total
quantity sold in 2025 was slightly higher than that of 2024.

The following table sets forth the revenue and gross profit by
business segments for each of the periods indicated:

1 % [ B8
BWARER
AEERAZERFOBEHE  R>INDEHRE -

HEWABBEE-Z-_MNF+_A=+—HILFEHA
R #2,939,000,000L P E T _AFHNARKE
2,352,000,0007T ° i & Y AR D 3 2 5 4 8 B 5 B R
L BREERMB A TGN - RIS RS IE R P R MR 4t
R, 8 AR I T FTE £ M RS RRISIA - 15 R
MEMEZRMAE - R ZEERHEKRAPIE LR
= MBERBHEENEEEENRE - —S-_hF48

HEESR T _MF -

TREBIAFIREHERER D BE D HRARER

2025 2024
—E-HEF ==t
RMB’000 % to total RMB’000 % to total
HBWA 1B A
AR®BT T BO ARBTT AN
Revenue N
Steel pipes 0 2,216,646 94.2 2,787,554 94.8
Property development and VIR EEE
investment 135,354 5.8 152,322 5.2
2,352,000 100.0 2,939,876 100.0

24 chu Kong Petroleum and Natural Gas Steel Pipe Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFN WA

Steel pipes =
2025 2024
—E-RHEF —E_MF
RMB’000 % to total RMB’000 % to total
(EEAON I A
AR% T Bak ARBEFT Elalss
Sales of steel pipes HEWME
SAWL steel pipes HEEEE 1,819,541 82.1 2,195,407 78.8
SAWH steel pipes EhEIR IR E 164,757 7.4 366,895 13.1
ERW steel pipes EREE 232 0.0 2,625 0.1
Subtotal IR 1,984,530 89.5 2,564,927 92.0
Manufacturing services BE R
SAWL steel pipes B RE 27,440 1.2 46,932 1.7
SAWH steel pipes BiEEEE 90,940 41 62,753 2.3
ERW steel pipes BEEE 32,598 1.5 — —
Subtotal R 150,978 6.8 109,685 4.0
Others HAh 81,138 3.7 112,942 4.0
Grand total FEH 2,216,646 100.0 2,787,554 100.0
Steel pipes i
2025 2024
—E-HEF —E-mMF
RMB’000 RMB’000
AR TR ARBEF T
Sales SHE 2,216,646 2,787,554
Cost of sales SHE P AR (1,804,258) (2,292,980)
Gross profit EF 412,388 494,574

ZECRFFERS

WIRmAARESEREGRAT 25



MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED

The revenue generated from the sales of steel pipes accounted for
approximately 89.5% of our total steel pipe revenue in 2025 as
compared with approximately 92.0% in 2024. Steel pipe
manufacturing services accounted for approximately 6.8% of our
total steel pipe revenue in 2025 as compared with approximately
4.0% in 2024. The revenue classified as “Others” mainly
represented the trading of steel plates, sales of steel fittings and
sales of scrap materials which accounted for approximately 3.7% of
our total steel pipe revenue in 2025 as compared with
approximately 4.0% in 2024.

Gross profit of steel pipe sales for 2025 was approximately
RMB412.4 million as compared with approximately RMB494.6
million in 2024, representing an decrease of approximately 16.6%
or RMB82.2 million. Gross profit margin for 2025 was
approximately 18.6% which was higher than that of 17.7% in 2024.
Increase in gross profit margin was due to relatively lower gross
profit margin of one significant overseas project delivered in 2024
which dragged down the average gross profit margin in 2024 but
returned to normal in 2025.

Overseas Sales for 2025 was approximately RMB1,552.4 million as
compared with approximately RMB2,218.7 million in 2024,
representing a decrease of approximately 30%. Our overseas sales
accounted for approximately 70.0% of our total steel pipe revenue
in 2025, as compared with approximately 79.6% in 2024.

Sales by Geographical Areas — Steel Pipes

RZTZRF - REHEERENRALERERRHE
I A89.5% * MK —ZF ZHFAIHEI2.0% R=ZFT =
FF - B RE RIS KGN R B 4RI B UL 6.8% + TR
ZEPNFRAEL0% DEATEMI 2 AT B
BEMR - HERMRE M REEERMBA - GEEAE
BT -_AFHMERA3T% MR -ZT-WFA4H
154.0% °

ZERFHMHEHEE EFNN A ARK412,400,000
L BT ZFEHAREA94,600,0007T 5 #116.6%
3 A R%82,200,000t° —E-_HAFENEFNERH A
18.6% ' MR ZEZMMFM17.7% « BEFIEE NI AR
—EAR T ZOFERNHEXEIIEE NEFEREER
K ZEENE-_Z_NFHNFHEMNE  BER_F=
AERREFHKFE -

ZE-RFEMBEIMNEELN R AKY1,552,400,0007T -
BT NEHARY2,218,700,0007T ¢ S8 #I30% °
RZZBZAF  AEERNSIINEEREEBMERALY
70.0% ' A ZZF ZHFRI491579.6% °

BEUEBINEE — HE

2025 2024
—E-HEF —EZF
Revenue Revenue
KA WA
RMB’000 % to total RMB’000 % to total
HBWA B A
ARE T Bak ARBTT Aotk
Overseas sales BINEE 1,552,373 70.0 2,218,710 79.6
Domestic sales N iEE 664,273 30.0 568,844 20.4
Total steel pipes and o B & B E AR S A T
manufacturing services 2,216,646 100.0 2,787,554 100.0
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED

Property development and investment YIERBERKRE

2025 2024

—E-RE —EF

RMB’000 RMB’000

AR TR AREEF T

Revenue WA 135,354 152,322

Cost of sales WERA (112,215) (129,482)

Gross profit ES 23,139 22,840
Revenue generated from the property development and investment MEREHEREDHEENRAZTESSEMNE A

segment mainly comprises sales of property of GDC-Phase Il and
rental income from shops in Phase | of GDC. Revenue under
property development and investment was approximately RMB135.4
million in 2025 as compared with approximately RMB152.3 million
in 2024, representing a decrease of approximately 11.1% or
RMB17.0 million. Most of sales of Phase Il were recognized in
2022 and 2023. Most of the units under Phase | of GDC were sold
in 2018 and 2019.

Cost of sales primarily represents the costs we incurred directly for
the Group’s property development activities. The principal
component of cost of sales is cost of properties sold, which
includes the direct costs of construction and the costs of obtaining
land use rights. Cost of sales was approximately RMB112.2 million
in 2025 as compared with approximately RMB129.5 million in
2024, representing a decrease of 13.3% or RMB17.3 million.
Decrease in cost of sales was due to less properties sold out so as
the allocation of cost of Phase Il of GDC.

Gross profit of property sales was approximately RMB23.1 million in
2025 as compared with approximately RMB22.8 million in 2024,
representing an increase of 1.3% or RMB299,000. Overall gross
profit in 2025 was similar to that of 2024.

All revenue under property development and investment was
domestic in nature.
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EEEEA:T P94 ) 49 A R #152,300,000 7T A5 LE
A #911.1%3 A R #17,000,0007T © K355 5 —HA$H
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RF - HEXAL B AREE112,200,0007T ﬂﬁEAf
ZME R AR 129,500,000 7T A8 L ¢ R 4 13.3% 8,
AR®17,300,0007T ° SHERAB D TIHREEME =
MDA R ERHEEWERD °
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED

CHANGE IN FAIR VALUES OF INVESTMENT
PROPERTIES

The Group has adopted the accounting policy of measuring
investment properties by using fair values. Accordingly, gains or
losses arising from the changes in the fair values of investment
properties are reflected as profit or loss for 2025. The investment
properties as at 31 December 2025 were the shops of Phase | of
GDC. The Group has engaged RHL Appraisal Limited, an
independent valuer, to value the investment properties as at 31
December 2025. According to the valuation report as at 31
December 2025 issued by RHL Appraisal Limited, the market value
of the investment properties as at 31 December 2025 was RMB347
million. Loss in fair values of the investment properties in 2025 was
approximately RMB8 million (2024: loss of RMB5 million).

OTHER INCOME AND GAINS

Other income and gains in 2025 mainly represented bank interest
income and subsidy income from government. Other income and
gains decreased by approximately 24.6% or RMB48.6 million from
approximately RMB197.9 million in 2024 to approximately
RMB149.3 million in 2025. Decrease in other income and gains was
mainly due to there was written-off of other payable in 2024 but nil
in 2025.

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses decreased by approximately
12.9% or RMB5.3 million from approximately RMB40.9 million in
2024 to approximately RMB35.6 million in 2025. Decrease in selling
and distribution expenses was mainly due to decrease in sales
commission and consumables.

ADMINISTRATIVE EXPENSES

Administrative expenses decreased by approximately 5.2% or
RMB14.7 million from approximately RMB284.4 million in 2024 to
approximately RMB269.7 million in 2025. The decrease in
administrative expenses was mainly due to decrease in research
and development expenses and professional fees.

FINANCE COSTS

The finance costs for 2025 was approximately RMB93.6 million as
compared with that of 2024 of approximately RMB110.2 million,
representing an decrease of RMB16.6 million or 15.1%. The
effective interest rate in 2025 was approximately 5.5% (2024:
5.9%). Decrease in finance costs was due to the decrease in both
interest rate and average borrowing.

Chu Kong Petroleum and Natural Gas Steel Pipe Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED

OTHER EXPENSES

Other expenses decreased by approximately 27.1% or RMB33.6
million from approximately RMB123.9 million in 2024 to
approximately RMB90.3 million in 2025. The decrease was mainly
due to decrease in write off of other receivables.

EXCHANGE GAIN, NET

The Group recorded exchange gain of approximately RMB7.4
million in 2025 as compared with exchange gain of approximately
RMB15.6 million in 2024. The exchange gain was mainly due to
appreciation of USD against RMB in collection of USD trade
receivables.

INCOME TAX CREDIT
The Group recorded income tax credit of RMB151.2 million in 2025
as compared with income tax credit of RMB46.2 million in 2024.

PROFIT FOR THE YEAR

As a result of the reasons discussed above, the Group recorded a
profit of approximately RMB246.3 million in 2025 (2024: profit of
RMB212.7 million).

LIQUIDITY AND FINANCIAL RESOURCES

The following table sets out certain information regarding the
Group’s consolidated statement of cash flows for the years ended
31 December 2024 and 2025:

Htt&EA

Hih B AR =T ZMF 4 AR123,900,0007T - &
mﬂ1%yAEM%smowx ET-AFHAR
#90,300,0007T © 5% 2> & B F 5 E fth JE WO IE i 85 R

o

PE X W 25 3 8

$E.F_7_£¢ﬁ [E 5, U 25 49 A R #7,400,000
TOMRZZE-_NMFAUASGSELRZOARE
HBWD%E°ERW s EEHRKIETE 5 EK
IR R AREABEE -

FrBBER%
AEBR - -_AFHE ﬁﬁ?—%ﬁ%ﬁiﬁa/\ﬁﬁﬁm 200,000
T MR ZZE_NFAHSASHEEARE

46,200,0007T °

FRmA

AR EXATIRRE  AEER S - AFHEHEFHA
R #246,300,000 L (Z T Z U4 : & f] A R ¥
212,700,0007T) °

RBESRUBER
TRV ERAEEBE_T_WFR-_T-_AF+=
A=t—ALFENGEARERERNETER

Year ended 31 December

BEt-A=+-HLEE

2025 2024

—E-RF —ZEolEF

RMB’000 RMB’000

AR®T R AR¥ETTT

Net cash flows from operating activities KEFHMERESREFH 154,119 205,872

Net cash flows used in investing activities K& EEFFAE LR EFEE (4,191) (55,820)

Net cash flows used in financing activites BIE EHTABE & REF5E (197,651) (78,470)
Net (decrease)/increase in cash and ReRReSEYORLD) MEINFE

cash equivalents (47,723) 71,582
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED

NET CASH FLOWS FROM OPERATING ACTIVITIES
The Group’s net cash inflows from operating activities of
approximately RMB205.9 million in 2024 decreased to
approximately RMB154.1 million in 2025. The decrease in net cash
inflows from operating activities were primarily due to the combined
effect of (i) decrease in profit before tax; (ii) increase in trade and
bills receivables; and (iii) decrease in inventories, completed
properties held for sale, pledged and restricted bank balances,
prepayments, other receivables and other assets, trade and bills
payables and other payables and accruals and contract liabilities.

NET CASH FLOWS USED IN INVESTING
ACTIVITIES

The Group’s net cash flows used in investing activities changed
from outflow of approximately RMB55.8 million in 2024 to outflow of
approximately RMB4.2 million in 2025. The decrease in outflow
were mainly due to the combined effects of (i) purchase of items of
property, plant and equipment in 2025; and (ii) receipt of
government grants.

NET CASH FLOWS USED IN FINANCING
ACTIVITIES

The Group’s net cash flows used in financing activities increased
from approximately RMB78.5 million in 2024 to approximately
RMB197.7 million in 2025. The increase was mainly resulted from
the combined effect of (i) the new interest-bearing loans and other
borrowings of approximately RMB689.3 million; and (ii) increase in
an amount due to a director, the repayment of bank loans, other
borrowings, bonds and principal portion of payment of lease and
payment of interest of approximately RMB887.0 million.

EXCHANGE RISK EXPOSURE

The Group mainly operates in the PRC and most of its operating
transactions are settled in Renminbi except for export sales and
overseas borrowings which are mostly denominated in US dollar
and HK dollar. Most of the Group’s assets and liabilities are
denominated in Renminbi. Although the Group may be exposed to
foreign currency exchange risks, the Board does not expect that
future currency fluctuations would materially impact the Group’s
operations. The Group did not adopt formal hedging policies nor
instruments of foreign currency for managing the exchange risk
exposure during the year ended 31 December 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED

CAPITAL EXPENDITURE

For the year ended 31 December 2025, the Group invested
approximately RMB30.9 million for the upgrading of property, plant
and equipment. These capital expenditures were fully financed by
internal resources.

FINANCIAL GUARANTEE
As at 31 December 2025, the Group guaranteed RMB12.4 million
(2024: RMB17.9 million) to certain purchasers of the Group’s

properties for mortgage facilities.

PLEDGE OF ASSETS

The Group pledged the following assets with an aggregate net book
value to secure bank loans granted to the Group as at 31
December 2025:

(i) certain property, plant and equipment of approximately
RMB640.7 million (2024: RMB662.3 million);

(ii)  certain leasehold land of approximately RMB451.8 million
(2024: RMB464.7 million); and

(iii)  completed properties held for sale of approximately RMB840.4
million (2024: RMB1,001.2 million).

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

The Group’s gearing ratio is calculated based on the sum of bank
loans, other borrowings and fixed rate bonds and notes divided by
total assets. The gearing ratio of the Group as at 31 December
2025 and 2024 were approximately 29.0% and 28.7%, respectively.
There was no major change in gearing ratio in 2025 as compared
with that of 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWED

On 27 April 2020, the Company entered into a subscription
agreement with an investment fund, pursuant to which the
Company agreed to issue, and the investment fund agreed to
subscribe for HK$140,000,000 12% bonds due in April 2022 (the
“Bonds”). The Company and the noteholder mutually agreed to
extend the maturity date to 20 January 2025. Mr. Chen Chang, an
executive Director and the controlling shareholder of the Company,
undertook and covenanted that for so long as any of the Bonds
remain outstanding, he should remain as (i) the single largest direct
or indirect shareholder of the Company; and (ii) the chairman of the
Board and executive Director (the “Specific Performance
Obligations”). Any breach of the Specific Performance Obligations
might constitute an event of default under the Bonds and the
bondholder was entitled to redeem the Bonds immediately upon the
occurrence of the breach in accordance with the terms and
conditions of the Bonds. As at 31 December 2025, the Company
had fully settled the Bonds.

As at 31 December 2025, the Group’s total borrowings amounted to
approximately RMB1,714.6 million, of which approximately 40%
(2024: 45%) were long term borrowings and approximately 60%
(2024: 55%) were short term borrowings. The total borrowings
included, (i) a loan of RMB708.9 million in relation to the Group’s
property development business; and (ii) net borrowings under steel
pipe business of around RMB1,005.7 million. The Group had to
finance its working capital of steel pipe business by short term
borrowings as around 90% of the cost of sales was incurred on the
procurement of steel plates and steel coils. Once the Group
received sales proceeds from its customers, it would then repay the
short term borrowings. Taking into account the Group’s cash in
hand, the Group has sufficient liquidity and is in a strong financial
position to repay its short term borrowings.

As at 31 December 2025, (i) approximately 85% (2024: 81%) of the
total borrowings were denominated in Renminbi which carried
interest rates linked to the benchmark lending rate published by the
People’s Bank of China; (ii) approximately 15% (2024: 14%) of the
total borrowings were denominated in Renminbi which carried fixed
interest rate; and (iii) approximately 0% (2024: 5%) of the total
borrowings were denominated in US dollar and HK dollar which
carried fixed interest rate.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

As at the date of this report, the Group had no significant
investments, material acquisitions or disposals of subsidiaries,

associates and joint ventures during the year.

LITIGATION

The Group is involved in certain lawsuits brought by third parties
alleging that the Group breached and repudiated certain purchase
and construction contracts. The claims are subject to legal
arbitration and are expected to conclude in 2026. As at 31
December 2025, a provision of approximately RMB44.8 million has
been provided.

EVENTS AFTER THE REPORTING PERIOD

As at the date of this report, there is no significant event
subsequent to 31 December 2025 which would materially affect the
Group’s operating and financing performance.

EMPLOYEE AND REMUNERATION POLICY

For the year ended 31 December 2025, staff costs (including
Directors’ remuneration in the form of salaries) were approximately
RMB116.8 million (2024: RMB123.5 million).

The Group remunerates its employees based on their performance,
experience and prevailing industry practice. The emoluments of the
Directors are recommended by the Remuneration Committee and
are decided by the Board, having regard to the Group’s operating
results, individual performance and comparable market statistics.
Competitive remuneration package is offered to retain elite
employees. Our package includes salaries, medical insurance,
discretionary bonuses, on-job training, other benefits as well as
mandatory provident funds schemes for employees in Hong Kong
and state-managed retirement benefit schemes for employees in the
PRC. Pursuant to the Company’s share option scheme, options to
subscribe for shares in the Company may be granted to eligible
employees. No share option was granted under the share option
scheme during the year ended 31 December 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFN WA

As at 31 December 2025, the Group had a total of 846 full time RZEZRAF+ZA=+—H AEELE846H2H
employees (2024: 858 employees). The following sets forth the total EE(ZZ % : 858 EE) - TXHEHIIZBALE D
number of our staff by functions: B T :
2025 2024

—E-hE —EFE
Management EIR 54 55
Production and logistics EERYR 327 334
Sales and marketing HE R miGHEE 48 51
Finance 8% 46 44
Quality control EEd 104 105
R&D fiff 2% 121 122
Procurement g 19 18
General administration and others —MRITER R H M 127 129
Total AEr 846 858
PROSPECT BRE
The occasional fluctuations in geopolitical risks and trade barriers HEHEBARREE FRESEE R ARRIEE L
and climate change have exacerbated uncertainty in the global BT 2HEERTSN A EEN - ARAKENERES
energy market and posed challenges to the Group’s international THORBKEL c AEBEIEA T NFHABMERRARITE
trade. The Group expects that the year 2026 will remain a MEDHSEFRmkEN—F R REAKRE - AEEX
challenging year for the oil and natural gas industry. In the medium AREBEBNEBZDE  FEEHERLZE2NERNEDF
and long term, it is expected that the oil and natural gas industry BRERSEEEHEH LA RATITEBK L E -

will continue to be supported due to the combined effects of the
insufficient oil and natural gas pipeline facilities, and China’s
emphasis on energy security and the promotion of clean energy.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED

For a long time, oil and natural gas have always been the
overriding primary energy in the global energy consumption
structure, and China is no exception. In recent years, the output of
crude oil and natural gas has continued to increase. The year 2025
marked the conclusion of the “Seven-Year Action Plan” to
vigorously enhance oil and gas exploration and development efforts.
In 2025, China’s crude oil and natural gas production reached new
highs: crude oil output reached approximately 215 million tons,
while natural gas production exceeded 260 billion cubic meters,
marking the ninth consecutive year of an annual increase of over
10 billion cubic meters. Domestic crude oil production had returned
to the 200-million-ton threshold, and natural gas output had risen
rapidly, reflecting the results of increased government investment in
exploration and technological breakthroughs. Experts from the
China National Petroleum Corporation noted that China continues to
intensify its efforts in oil and gas exploration and development,
while technological innovation is also driving the sector to “expand
towards the macroscopic extremes, delve into the microscopic
depths, advance under extreme conditions, and strengthen in
comprehensive interdisciplinary fields”. This growth in production
signifies the continued expansion of upstream oil and gas field
infrastructure and gathering and transportation pipeline networks
With the commissioning of new oil and gas fields, there is a need
to construct new oil pipelines, long-distance natural gas
transmission lines, and gathering and transportation pipeline
networks, which will directly generate substantial demand for steel
line pipes. By 2025, China had already met its target of building
16,500 kilometers of oil and gas pipelines ahead of schedule as
part of the “14th Five-Year Plan” period, essentially completing the
construction of a “national integrated network”. The total length of
the country’s main oil and gas trunk pipelines has exceeded
100,000 kilometers, and the primary natural gas pipeline
transmission capacity has increased from 260 billion cubic meters
per year in 2021 to 412 billion cubic meters per year. Furthermore,
the National Development and Reform Commission has explicitly
stated that during the “15th Five-Year Plan period”, over 700,000
kilometers of underground pipeline networks will be constructed or
upgraded across the country, generating additional investment
demand exceeding RMBS5 trillion. Among this, pipe materials, as a
core construction material, account for 30% to 40% of the total
project investment. The potential market size in the pipe material
sector is projected to reach RMB1.5 ftrillion to RMB2 trillion. The
Group stands to benefit from the construction of oil and gas
pipelines.
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On the international market front, despite the ongoing global energy
transition, mainstream energy institutions widely predict that oil and
natural gas will maintain strong demand for many years to come,
particularly against the backdrop of continued industrialization and
population growth in emerging markets. OPEC, in its 2025 World
Oil Outlook, asserts that global oil demand will peak around 2030
at approximately 113 million barrels per day before stabilizing.
While demand in high-income countries declines, transportation,
petrochemical and industrial energy needs in non-OECD nations,
particularly in Asia, the Middle East and Africa, are expected to
rise. To support this trend, OPEC emphasizes that the global
upstream oil and gas sector still requires annual investments of
about US$500 to US$600 billion to ensure supply chain stability.
BP, in its 2025 Energy Outlook, has revised its peak oil demand
forecast to a later date, projecting that demand will continue
growing until around 2030, when it is expected to peak at
approximately 103 million barrels per day, due to slower-than-
anticipated improvements in energy efficiency. Should global efforts
in energy conservation and emissions reduction proceed at a
sluggish pace, BP even suggests that oil demand could rise to
about 106 million barrels per day by 2035. The International
Energy Agency (IEA), in its World Energy Outlook 2025, notes that
under current policy scenarios, global oil and natural gas demand
may continue growing until 2050. In particular, by 2050, global oil
demand is projected to reach 113 million barrels per day,
representing an increase of approximately 13% compared to 2024
levels. Global natural gas demand will reach 5.6 trillion cubic
meters, reflecting a 30% rise from 2024 levels. The Group holds
multiple internationally recognized certifications and boasts a long-
standing track record of overseas operations, which will
undoubtedly position us to capitalize on these emerging
opportunities.
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Since 2024, global investment and development in deepwater oil
and gas have continued to heat up. Global investment in offshore
oil and gas exploration and development has grown for four
consecutive years, reaching approximately US$209.6 billion in
2024, with an average annual growth rate of 11%. Deepwater oil
and gas have become the main driver of new conventional
reserves, accounting for about 80% of the world’s newly discovered
conventional reserves. Major deepwater discoveries and
development projects have emerged intensively across the globe.
Among them, China’s deep-sea oil and gas development has
achieved leapfrog progress in recent years, entering a period of
harvest. The “Deep Sea No. 1" gas field, which commenced
production in 2021, marked a pioneering milestone in China’s
independent development of ultra-deepwater resources. In
September 2024, China’s first deepwater high-pressure gas field,
“Deep Sea No. 1”7 Phase Il (Lingshui 25-1 Gas Field), was
completed and put into operation, marking a breakthrough in
solving the world-class challenge of developing deepwater high-
temperature, high-pressure oil and gas reservoirs. In 2024, CNOOC
also announced the discovery of the Lingshui 36—1 large gas field
in the ultra-deepwater area of the eastern South China Sea, with
proven geological reserves exceeding 100 billion cubic meters. This
marks a critical step toward China’s goal of establishing a “Trillion
Cubic Meter Gas Region in the South China Sea”. As of
September 2025, the total length of China’s subsea oil and gas
pipelines had exceeded 10,000 kilometers, indicating that China’s
subsea pipeline engineering technology and equipment capabilities
have risen to the forefront of the world. Furthermore, in 2025, the
Chinese government work report included “deep-sea technology” as
a national strategic focus for the first time, listing it alongside
commercial aerospace and the low-altitude economy as emerging
industries to be accelerated. The report emphasized the need to
carry out large-scale demonstrations of new technologies, products
and applications, and promote the safe and healthy development of
emerging industries such as deep-sea technology. Elevating deep-
sea technology as a strategic direction will help integrate national
research and industrial resources and address weaknesses in the
industrial chain. Currently, China has initially established a
comprehensive industrial chain layout covering deep-sea
exploration, resource development, equipment manufacturing and
ecological protection. Policy support is expected to drive the
accelerated development of related industrial chains, including
deep-sea oil and gas equipment, deep-sea oil and gas field
exploration and development, and offshore platform construction. As
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the only company in China to have achieved the research,
development and industrialization of welded pipes for ultra-
deepwater oil and gas transportation at depths of 3,500 meters, the
Group stands to benefit from the construction of subsea oil and gas
pipelines.

In order to achieve the “dual carbon” strategic goal of “achieving
peak carbon dioxide emission before 2030 and carbon neutrality
before 2060”, China indicates that ecology-focused green and low
carbon development will become the leading strategy in the future.
In the medium to long term, natural gas will become the focus of
energy development, while oil and gas companies will also actively
develop and explore clean energy, such as hydrogen, wind power
and hydro-power. With the industrialization of hydrogen energy,
there will be significant potential demand for specialized steel pipes
(such as hydrogen embrittlement-resistant longitudinal seam welded
pipes). In 2025, China achieved a milestone breakthrough in
hydrogen pipeline construction. The Kangbao — Caofeidian long-
distance hydrogen pipeline officially commenced construction in
October 2025. Spanning approximately 1,037.8 kilometers with a
large diameter of 813 millimeters and a high pressure of 7.2
megapascals, it is currently the highest-pressure and largest-
capacity pure hydrogen pipeline under construction globally.
Additionally, the 1,132-kilometer hydrogen transmission
demonstration project from Ulangab in Inner Mongolia to the Beijing
— Tianjin — Hebei region has passed safety evaluations, and the
first batch of submerged arc welded longitudinal seam pure
hydrogen pipelines has been completed. Demand for hydrogen and
carbon capture, utilization and storage (CCUS) pipelines is poised
to grow. Studies indicate that to achieve the carbon neutrality goal
by 2060, China’s carbon capture capacity must increase from the
current 4 million tons per year to 2.1-2.5 billion tons per year. This
implies that within the next decade, China needs to construct tens
of thousands of kilometers of carbon dioxide transportation
pipelines. Currently, CCUS projects in the Daqging Oilfield, Jilin
Oilfield and Qilu Petrochemical have entered operational or
feasibility study stages. Furthermore, the construction of a series of
wind power and offshore platforms is expected to be accelerated.
The continuous growth in offshore wind power installations and the
commercialization of floating platforms will drive demand for large-
diameter welded pipes used in offshore wind power pile
foundations, jacket structures and towers. By the end of 2024,
China’s cumulative installed capacity of offshore wind power
reached 43.31 million kilowatts. In 2025, this figure was projected
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to exceed 51 million kilowatts, with an additional installed capacity
of approximately 7.7 million kilowatts. For the first time, the 2025
Government Work Report listed “deep-sea technology” as a
strategic emerging industry, accelerating the expansion of offshore
wind power into ultra-deepwater areas beyond 300 meters. The
Group has successfully trial-produced marine photovoltaic, carbon
dioxide and hydrogen transportation pipes. In late 2025, we also
participated in a marine photovoltaic bidding project, aiming to meet
the demand for green and low-carbon products. Leveraging our
technical expertise and proven track record, we are committed to
jointly achieving the “dual carbon” strategic goal of “carbon
neutrality”.

The Group believes that it is also our mission to achieve national
energy safety and dual carbon goal, which will create business
opportunities for the steel pipe manufacturing industry at the same
time. Therefore, the Group will firmly seize the opportunities to
boost its sales. As our long-term strategic goal is to become a
leading global steel pipe manufacturer, the Group will expand our
customer bases and market share by participating in more global oil
and gas and engineering projects, diversify the use of steel pipes
by supplying steel pipes for projects in infrastructure and high-end
construction fields, such as land and subsea oil and gas
transmission, petrochemicals, mineral development, power energy,
coal chemical industry, cross-sea bridges, wind power generation,
offshore platforms, insulation pipe and water pipes. The Group will
also continue to leverage its strengths in the steel pipe industry to
secure more project orders.
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EXECUTIVE DIRECTORS

Mr Chen Chang (FR &)

Mr CHEN Chang (/% &), aged 80, is the chief executive officer and
the chairman of the Board and also a member of the Nomination
Committee and Remuneration Committee of the Company. Mr Chen
is the father of Ms Chen Zhao Nian (being executive Director).
Being the founder of the Group, Mr Chen is primarily responsible
for the overall management, strategic planning and business
development of the Group. Mr Chen has over 61 years of
experience in areas related to woodwork, machine tool equipment
and lift/escalator equipment and has accumulated abundant
experience and knowledge in the mechanical and electrical industry.
Mr Chen graduated from the graduate school of Sun Yat-Sen
University* (1L X2) in Guangdong Province in October 1995
majoring in decision management.

Mr Chen has been appointed by several steel pipe related
associations and organisations for various positions, including:

. Member of the Fourth Session of Welded Steel Pipe Academic
Committee of the Steel Rolling Branch Association of the
Chinese Society for Metals* (F Bl & B2 285D @ E M0 E IR
EMERMEEE®E) (2001)

. Vice president of the China Township Enterprises Association*
(FEIEL X & ElE &) (2004, 2008)

. Vice chairman of the 4th and 5th sessions of the board of
directors of the China Steel Construction Society and the
Steel Pipe Branch Association* (BB HeMEH S E M
EREekFAEEEFZRIEER) (2004, 2008)

. Vice chairman of the 4th, 5th and 6th consecutive council of
the Cold-formed Steel Sub-committee of the China Steel
Structure Association* (FEi&EHELERMO > SFEN -
o ANEEEEEIEEER) (2004, 2005 and 2010)

. Vice president of the Metallurgical Chamber of Commerce of
the All-China Federation of Industry & Commerce* (4 # % E
ITEEEEtEgAEEER2RK) (2006)

. Vice chairman of the 8th of the Steel Pipe Branch of China
Steel Structure Association* (R Rl EIHEHE DS FE/\JE
BlIEER) (2022)

*

Unofficial transliteration from Chinese name for identification purposes only
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Mr Chen has received various awards, honours qualifications, fRICEEEZ ARIBREEER  BIF

including:

. Honoured by the Ministry of Commerce, Industry and Energy . AAESIREAHELBEERMEER - #HUEX
of the Republic of Korea for his contributions to Korean BRETHERERIERZ (ZETNEF)

economic development through trade revitalisation (2004)

. Excellent Entrepreneur in Chinese Private Technology . PELIRTIHEBREcSTATEESRER DS
Enterprises awarded by the All-China Federation of Industry & ER(ZZETWF)
Commerce* (FEZHEIHEBGSTR/ATRESRERFA
%) (2004)

. Awarded the First Prize of Science and Technology Awards . BINTTARBRNIRBERME-—F8EE (=
by the Guangzhou Municipality People’s Government* (&)1 TTLF)
ARBITF ARS8 —F 245 %) (2007)

. Awarded as authority expert of welded pipe industry by the . FREERERERBETREETEERER (=
Chinese International Authority Expert's Association* (7 [ TELHF)
BRERERBETREETERMER) (2007)

. The invention of “three-roller forming technology and . TFHZERATELRELEE NEBERERARE
equipment” was awarded the gold prize in the Sixth Session e rRECRREEREATERERSE JH
of International Exhibition of Inventions and outstanding award EERTAEFE(ZTZENSF)
by the Guangdong Provincial Bureau of Personnel and the
Guangdong Province Intellectual Property Department* (Z%#3
CHERBETERSEITEFE NERRERREG LRESRR
EEREAFTERERENBEERT RES ) (2008)

. Outstanding Individual in Earthquake Relief in Guangzhou* (/& . BMmmER S EEEA(ZTETNEF)

M ERCEKE S EA) (2008)

. The Fourth Invention and Entrepreneur Award by the China . PRSI ENEEREEE](ZETNF)
Steel Association* (7 28 3£ 17 & 55 0 f& [ £ EAAIZE 22 |) (2009)

. Guangzhou Model Labour* (E M4 Eh1E4) (2009) . BMMEEES (ZETNEF)

. First Prize of Science and Technology Award in Guangdong . BHIBURE TERM R RV ERHRREES
Province (EBRE R ZRMi4€—548) for the research and ERERERME-—FH(ZT—FTF)
development of SAWL manufacturing process and technology
and its series of products (2010)

. Guangzhou Outstanding Entrepreneur* (EMTEF D ER) . BMNMEBEFEER(ZT——F)

(2011)

Unofficial transliteration from Chinese name for identification purposes only
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*

Nationwide Outstanding Entrepreneur* (& B & F %K)
(2012)

Guangzhou Outstanding Contribution Award for Science and
Technology* (E /M MBI 1iyZe 1 & Bl 48) (2012)

Outstanding Industrial Individual of Science and Technology in
the PRC’s iron and steel industry* (FFEIE T2 EHFRIET
¥#) (2012)

Guangzhou Figure of Focus* (£ YL A %) (2012)

The Outstanding Entrepreneur for the Competition of the Top
10 Guangzhou Construction Project in 2012* (2012 EE &R
ETHRIRSPHBERBEERK) (2013)

Outstanding Contribution Award for Innovation in Guangzhou*

(MRt B2 81 #Bss B2 28 tH B BAHE) (2013)

Top 10 Guangdong Economic Influential Individuals in 2013*

(2013 F ER + K& EREZEAY) (2013)

Nationwide “May 1st’ Labour Award* (2B R —4EH#EE)
(2014)

s

Gold Prize of the 8th International Invention Exhibition* (5/\
fE B R 2 Bl g & 52) (2014)

5th China Overseas Chinese Community (Innovative
Achievement) Contribution Award* (55 F g # BI5 5 (BIFTAK

R)EREE) (2014)

14th World Outstanding Chinese Award* (5 -+ /UfE t 74 H
A %) (2015)

National Model Worker* (% B4 &)15 &) (2015)

Guangzhou Entrepreneurial Entrepreneur for 30 years* (/& /!
BIZEI0F B EKR) (2016)

Gold Prize of the 19th International Invention Exhibition* (58

TNEBE R A2 %) (2016)
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. Yu Shan Outstanding Contribution Award* (& Ll &£ i & Bl %)
(2016)

. 2016 Guangzhou Industry Leader* (2016 EEMTEXEE
AZ) (2017)

. The Most Socially Responsible Entrepreneur in Guangzhou*
(ENMERAEMGEEREER) (2017)

. Top Ten Economic Persons in Guangzhou* (&M 1 A4 7 &
= A¥)) (2018)

. The Central Committee of the Communist Party of China, the
State Council and the Central Military Commission jointly
issued a commemorative medal to celebrate the 70th
anniversary of the founding of the People’s Republic of
China* (PR - BFHk - PREZHFRBEBENPE AR
MEIRKSZ 70 F 422 E) (2019)

As at the date of this annual report, Mr Chen is the sole director
and sole shareholder of Bournam Profits Limited, which is
interested in 701,911,000 shares of the Company. Together with Mr
Chen’s personal interest of 4,350,000 shares of the Company, Mr
Chen has a total interest of 706,261,000 shares of the Company.

*
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Ms Chen Zhao Nian (B Jk )

Ms CHEN Zhao Nian (FJE4F), aged 49, is an executive Director.
She is the daughter of Mr Chen Chang (being chairman of the
Board and an executive Director). Ms Chen is primarily responsible
for the daily management and operations of the Group. Ms Chen
joined the Group in October 2002 as vice general manager. She
received a PhD’s degree in economics from the Jinan University in
2021. She also obtained a bachelor's degree in arts from the
University of Central Lancashire in the United Kingdom in June
2000 and a master’'s degree in accounting from Leeds Metropolitan
University in the United Kingdom in October 2002. Ms Chen has
taken up the following public duties and has received the following
awards:

Public duties:

. Member of the Standing Committee of 16th Session of NPC
in Panyu, Guangzhou* (B/MNM#HFBEE T EBAKXEE)
(2011)

. Executive member of the Guangzhou Glory Society* (& /N
REEERHEFIEE) (2012)

. Vice chairwoman of the Federation of Industry & Commerce
in Panyu District of Guangzhou* (EMM&E SR T HEHE S
BlEFE) (2012)

. President of the Youth Association of Panyu Merchants and
Entrepreneurs in Panyu District* (ER2 @B HAlX5FHeg
&) (2012)

. Member of the 12th Executive Committee for Guangzhou

Women* (EMTiRZE+ —EHITEEEZE) (2012)

* Unofficial transliteration from Chinese name for identification purposes only
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. Chairlady of the Guangzhou Association of Women . BMNmEZrERGagrR(ZE—=F)
Entrepreneurs* (EM M ZEERIBEEK) (2013)

. Representative of Guangzhou in the 11th All-China Women . REFHEBLBHAEET —EEREMNRK(Z
Federation Conference* (P2 Bz X e 2F T —EE#E T—=%)

MLER) (2013)

. Committee member of the Guangzhou Committee of the 12th . FRARBAHEEEE T —EERNTEZES® S
Chinese People’s Political Consultative Conference* (B AR B(ZZ %)

BahEesEt —EENTEEREE) (2014)

. Guangzhou Deputy Director of the Federation of Young . BMNTIMMSFCERZEEKI A (=
Entrepreneurs Committee* (BEMM LEBSFLEREZEFH —M%)

2lE1T) (2014)

. Committee member of the 12th Guangdong Provincial . BRAGHET _EAEEEBEE (-1
Women’s Federation, the Executive Committee* (/& & 4 f B &)
ET_ERNEZSEHESE) (2014)

. Vice President of Guangdong Province Private Enterprises . ERERECEREFRREESRER(Z2E—
Investment Development Association* (ER & R& D ERE HEF)

REiREEEIER) (2015)

. Vice President of Guangdong Province Association of Women . EREZPERBEASGR(ZT—R1F)
Entrepreneurs* (ERE X b ERIHEEIE &) (2015)

. Executive Vice President of Guangdong Province Association . EREBBARREGEKAGR(ZE—AF)

of Public Affairs* (EREBREARRESEHEEGR) (2015)

. Vice President of Guangzhou Taxpayers Association* (E/M T . EBENTHFRAGCEERE(ZE—RE)
M A EElEK) (2015)

. Representative of the 15th People’s Congress of Guangzhou . BMNMETRABEARRRRAERER(ZZ—RF)
City* (BEMME+RAEARKERENRE) (2016)

. President of Guangdong Women and Children’s Fund* (& . EREGELAEEASERER(ZT—tF)
FRLREEEGEER) (2017)

*

Unofficial transliteration from Chinese name for identification purposes only
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*

Member of the 12th Executive Committee for National
Women's Federation* (2 EEHE T —ERNTEESEE)
(2018)

Member of the 13th Executive Committee for Guangzhou
Women’s Federation* (EMNTERHE+T=ZERTEZESZELE)
(2019)

Honorary President of the Youth Association of Panyu
Merchants and Entrepreneurs in Panyu District* (/&I 71 % &
REFAXSFHeLEEFR) (2019)

Committee member of the 13th Guangdong Provincial
Women’s Federation, the Executive Committee* (/&R & i@
ET=ZERNEZSEHESE) (2019)

Vice President and member of the 14th Executive Committee
for Guangzhou Women'’s Federation* (&M & B R FHE +
[E#1TE B &3 EIE/E) (2020)

Instructor of Women'’s Innovation and Entrepreneurship Mentor
Group in Guangdong-Hong Kong-Macau Greater Bay Area
(BBRANE &1 285 8] 56 E EAM) (2020)

Member of the Standing Committee of the 14th Guangzhou
Municipal Committee of Zhi Gong Party* (BLAE EMNTHE Y
EZEEEHREEZXE) (2021)

Entrepreneurial mentor of the Yunfan Project of the Guangzhou
European and American Alumni Association* (&M EER £

EWNEFTE B ERD) (2021)

Executive Vice President of the 7th Council of Guangdong
Women Entrepreneurs Association* (ERE X PERHEE+
EREeRBEgR) (2022)

Representative of the 13th National Congress of Chinese

Women* (R EIR L E+ =R 2EARAGHRK) (2023)

Member of the 14th Guangzhou Municipal Committee of the
CPPCC* (BMpE tMNEEMNMZE®Z8) (2024)

Unofficial transliteration from Chinese name for identification purposes only
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Vice Chairperson of the Guangdong Provincial Women’s
Federation* (ER & inii3# B &= /%) (2025)

Executive Vice President of Guangzhou Overseas Returned
Scholars Association* (B/MNEERZ g %8 € &) (2025)

Awards:

*

The 8th Civilised Family with Five Distinctive Merits by the
All— China Women'’s Federation* (FE2BHRBLZHAEE/\E
FAFXBAKEE) (2012)

Female Pace Setter with Great Contribution (National Level)*

(2EIMERENZE LX) (2013)

Most Charismatic Woman in 60 years of Guangzhou Loving
Hearts* (Z%E)E M 604 & A ik 1 1) (2013)

Guangzhou Outstanding Entrepreneur Honors* (& /N {EH
%#%R) (2013)

Guangdong Outstanding Women Entrepreneur Honours* (£

EIEFLELER]) (2013)

“March 8th Flag Bearer” of Guangzhou* (/N[ =/\4I5EF )
(2010-2013)

Outstanding Women Entrepreneur® (£t Al 20 1£) (2014)

Guangdong Province Top Ten Outstanding Scholarly Home*

(BRETTREFEBRZXK]) (2014)

Ten Outstanding Young Entrepreneur* (+{EEF S EMER)
(2015)

Guangdong Top Ten “Charity Contribution Award”™* (&5 +1F
[FAEFERE]) (2015)

Top 10 Guangdong Business New Individuals in 2015* (2015
BERE R+ RFHAY) (2016)

Diamond Award of Charity Figures* (2016 2= AYER
#%) (2016)

Unofficial transliteration from Chinese name for identification purposes only
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. Guangzhou New Generation Outstanding Entrepreneur* (/M . BMHFERBEEER(ZE—RF)
STERESEER) (2016)

. Outstanding CEO (20164F £ £ 1 CEO) (2016) . 2016 F E#EHCEO (=& — 7" &)

. The 1st National Civilized Family* (5 —/EZ2EXHARE) . FE-EEEXARE(ZT—1F)
(2016)

. Award of 2nd Bauhinia Women Entrepreneur* (% — & & . FE_EEARCEREZE(ZT—EF)

ERHE) (2017)

. 2017 District “Industry Talent Urgently Needed Shortage™ . 017ERER[EXESFERAT IBR (22—t
RQUI7TEFERIEXZSTERAL ITIR) (2017) F)

. Panyu District Integrity Family Award* (& 8 & 5825 & #%) . HEBEERERRER(ZZ—N\F)
(2018)

. Top 10 Guangzhou Most Beautiful Philanthropist Families* . 2018 FEEMM T ARERSRE(ZT—/\F)

(Q018FEEM M T AEFEEEXE) (2018)

. Charity Love Award by Guangdong Province Association of . ERAADERBE — BSELH(ZE—N
Women Entrepreneurs* (ERE X PERHE — HEE 0 ) )
(2019)

. Charity Award by Guangdong Province Association of Women . BRAEXPERNDE EREHRKAZEESES —
Entrepreneurs, Guangdong Province Women and Children’s BEAL(ZZE—NF)
Fund* (EREZEZRRE  EREBLXZTEASE — XS
A) (2019)

. Advanced Individuals in Social Service Work by Zhi Gong Party . BAEEREZES — HAEMAERB IIEL
Guangdong Provincial Committee (M AEEREZEE — EBEA(ZTZZEHF)

NEMLE R TIELEREA) (2020)

*

Unofficial transliteration from Chinese name for identification purposes only
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*

The 8th Guangzhou Moral Model* (5 /\f& &M EEEE)
(2021)

“Guangdong Good People” in the first quarter of 2021* (2021
FE-FEIERIFA) (2021)

Guangdong Province Typical Cases of Integrity Business* (/&

A E A g A 22 1) (2022)

China Women Entrepreneurs Association — Outstanding
female entrepreneurial model* (FRZPEXR e — GHHAIZE
ZIERE) (2022)

Guangdong Provincial Women Entrepreneurs Association,
Guangdong Provincial Women and Children’s Foundation —
Great Love Charity Fund Charity Individual Bronze Award*
(BREULEZNE BEREGRAEESE—ARERTES
Ao Z&Z [EAME) (2023)

Guangzhou Women Entrepreneurs Association — The 10th
Philanthropist* (BM X ERIHE—F T EEZR) (2023)

Integrity Star (Guangzhou Integrity Construction Promotion
Association)* (s 2 2 (BEMTHEERIZES)) (2024)

The Most Beautiful Female Entrepreneurial Leader in Panyu
District (Panyu District Women’s Federation)* (& & & i7 2 B
58 — EREREMEAIZEFEA) (2024)

The 6th Outstanding Entrepreneurs of the Guangdong-Hong
Kong-Macao Greater Bay Area* (5/NEE&FBAEREGEHD

#R) (2025)

Unofficial transliteration from Chinese name for identification purposes only
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr Chen Ping (B F)

Mr CHEN Ping (Ff ), aged 60, was appointed as an independent
non-executive Director on 23 January 2010. Mr Chen is also the
chairman of the Nomination Committee and a member of the Audit
Committee and Remuneration Committee of the Company. Mr Chen
graduated from the Jinan University, the PRC in 1984 majoring in
finance and later obtained a doctoral degree in finance in Nankai
University, the PRC in December 1990.

Mr Chen is currently a professor at Lingnan College of Sun Yat-sen
University in Guangdong Province, China, a doctoral supervisor in
finance and world economy, a director of the Marine Economic
Research Center of Sun Yat-sen University, the chief scientist of
the Marine Economic Innovation Team of the Southern Marine
Science and Engineering Guangdong Laboratory (Zhuhai), a
researcher at the Guangdong-Hong Kong-Macao Development
Research Institute of Sun Yat-sen University, a national high-end
think tank, a candidate for the “New Century Excellent Talent
Support Program”, a major research project on philosophy and
social sciences of the Ministry of Education, and a chief expert on
major research projects of the National Social Science Fund. Mr
Chen has also served as the dean of the Department of
International Trade and Finance at Sun Yat-sen University in China,
the director of the Institute of Economic Research, the deputy dean
of Lingnan College, and a senior visiting scholar at the
Massachusetts Institute of Technology. Mr Chen’s academic
research is devoted to financial theory and policy, global economy,
etc. Since 2000, he has presided over 11 national-level projects
and more than 40 provincial-level and above-level projects, and
published more than 70 academic papers in core domestic journals
and 6 monographs.

Mr Chen was an independent director of Guangzhou Zhujiang
Brewery Group Co., Ltd.* (BN BRI E)E X 15 AR A A]), a company
listed on the Shenzhen Stock Exchange (stock code: 002461 SZ),
from 10 October 2016 to 5 January 2023. Mr Chen was also an
independent director of Shenzhen Universe (Group) Co. Ltd (&I
Kt (&) 5 BR2AR]), a company listed on the Shenzhen Stock
Exchange and delisted on 2 September 2024 (stock code: 000023
SZ), from 15 July 2019 to 2 June 2025.
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Mr Au Yeung Kwong Wah (&5 & %)

Mr Au Yeung Kwong Wah (i[5 ZZE), aged 61, was appointed as
an independent non-executive Director on 1 October 2019. Mr Au
Yeung is also the chairman of the Audit Committee of the
Company. Mr Au Yeung obtained a bachelor’'s degree in commerce
from the Bond University in Australia in September 1996, a
master’'s degree in accountancy from the Chinese University of
Hong Kong in December 2000, a postgraduate diploma in corporate
administration from the Hong Kong Polytechnic University in
December 2005 and an EMBA degree from the Chinese University
of Hong Kong in December 2008. Mr Au Yeung is a member of
CPA Australia and a fellow member of the Hong Kong Institute of
Certified Public Accountants. He has over 29 years of experience in
auditing and financial control through his prior employments with
accounting firms and listed companies in Hong Kong.

Mr Zhan Jian Zhou (BZH)

Mr Zhan Jian Zhou (E#®), aged 55, was appointed as an
independent non-executive Director on 1 September 2023 and
resigned on 1 April 2026. Mr Zhan is also the chairman of the
Remuneration Committee, a member of the Audit Committee and a
member of the Nomination Committee of the Company.

Mr Zhan, was awarded the Certificate in Foreign Trade by
Shenzhen University and completed the postgraduate course of
professional studies in business administration at Sichuan
University. He holds a Master of Business Administration from Sun
Yat-sen University. He is currently the president of the China
International Ocean Forum Belt and Road Investment Fund and the
fund manager of Imagi Brokerage Limited. He is a representative of
a company which is authorized to carry out Type 1 (dealing in
securities) and Type 9 (asset management) regulated activity in
Hong Kong. He held senior positions with major international banks
and financial investment groups for years. Mr Zhan was nominated
as the outstanding private entrepreneur in Laibin City, Guangxi in
2006. Mr Zhan has extensive knowledge in corporate finance and
banking.
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Ms Sun Dixie Hui (%&1€)

Ms. Sun Dixie Hui (¥ #£), aged 56, was appointed as an
independent non-executive Director on 1 April 2026. Ms Sun is also
the chairman of the Remuneration Committee, a member of the
Audit Committee and a member of the Nomination Committee of the
Company.

Ms Sun graduated from Beijing Second Foreign Language Institute
with a bachelor's degree in economics in 1992 and obtained a
master’'s degree in business administration from the University of
New South Wales in 1997. She has been the managing director of
Planetree Financial Group Limited since 2020. Ms. Sun has
extensive knowledge in corporate finance, investment and banking.
Ms. Sun held senior positions with various international financial
institutions as well as securities house for over 20 years.

SENIOR MANAGEMENT

Ms Liu Yonghe (2I5k )

Ms LIU Yonghe (Z2I3k{), aged 57, joined PCKSP in June 1994
and had worked as accounting staff and financial manager. Ms Liu
has acquired profound experience in financial management,
accounting and auditing during her employment with the Group for
over 30 years. Ms Liu is now responsible for cash flow and
working capital control of the Group. She completed her
professional accounting education at Lanzhou University of Finance
and Economics, the PRC in 1990 with a bachelor's degree in
economics and obtained professional qualification as assistant
accountant in 1991. Ms Liu has over 33 years of experience in the
accounting and finance industry. She was awarded the “March 8th
Flag Bearer” in 1999 and 2002, and the post she held was
awarded as the Women’'s Exemplary Post by the Guangzhou
Women’s Union in March 2005. In October 2009, Ms Liu obtained
a master's degree in the Executive Master of Business
Administration (EMBA) programme at the Asia International Open
University (Macau).
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Ms Wong Pui Shan (E %)

Ms WONG Pui Shan (E3Ht), aged 49, joined the Group in April
2011 as the chief financial officer and company secretary of the
Company. She is responsible for corporate finance management
and company secretarial work of the Group. Ms Wong received her
Master of Science in Finance from the Chinese University of Hong
Kong and Bachelor of Arts Degree (Hons) in Accountancy from the
Hong Kong Polytechnic University. She is a fellow member of the
Association of Chartered Certified Accountants, a member of the
Hong Kong Institute of Certified Public Accountants, the Hong Kong
Chartered Governance Institute and the Chartered Governance
Institute. Prior to joining the Company, she had served international
audit firms for four years and listed companies as financial
controller and company secretary for more than 23 years.

COMPANY SECRETARY

Ms Wong Pui Shan (E %)

Ms WONG is the company secretary of the Company. Ms Wong is
working for the Company on a full time basis. Details of her
biography are set out above in this section.

Ms Wong has complied with the relevant professional training

requirement under Rule 3.29 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).
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REPORT OF DIRECTORS
EEEHREE

The Directors hereby present their report and the audited financial
statements of the Group for the year ended 31 December 2025.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
principal activities of the subsidiaries of the Company include
manufacture and sales of welded steel pipes. The Group is also
engaged in property development and investment.

Details of the company’s principal subsidiaries as at 31 December
2025 are set out in note 1 to the financial statements.

RESULTS AND DIVIDEND
The Group’s profit for the year ended 31 December 2025 and the
state of affairs of the Group at that date are set out in the financial
statements on pages 135 to 282.

The Directors did not recommend payment of dividend for the year
ended 31 December 2025 (2024: Nil).

BUSINESS REVIEW

A fair review of the business of the Group as well as discussion
and analysis of the Group’ s performance during the year under
review can be found in the “Chairman’s Statement” and
“Management Discussion and Analysis” set out on pages 7 to
12and pages 21 to 39 respectively.

The Group will continue to focus on its steel pipe business by
diversifying its product usage and market segment. For property
development, the Group will continue to sell units of Phase Il GDC
and receive rental income from shops of Phase | GDC.

ENVIRONMENTAL POLICIES AND PERFORMANCE
The Group is highly aware of the importance of environment
protection and has not noted any material non-compliance with all
relevant laws and regulations in relation to its business including
health and safety, workplace conditions, employment and the
environment. The Group has implemented environmental protection
measures to reduce energy consumption, treat sewage before
recycling and discharge, and sell wasted steel products to recycling
companies. Further details of the Group’s environmental policies
and performance can be found in the “Environmental, Social and
Governance Report” set out on pages 97 to 123.
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COMPLIANCE WITH LAWS AND REGULATIONS
During the year ended 31 December 2025, the Group was not
aware of any non-compliance with any relevant laws and
regulations that might have a significant impact on the businesses
of the Group.

RELATIONS WITH EMPLOYEES, CUSTOMERS AND
SUPPLIERS

Employees: The Group remunerates its employees based on their
performance, experience and prevailing industry practice. Our
package includes salaries, medical insurance, discretionary
bonuses, on-job training, other benefits as well as mandatory
provident funds schemes for employees in Hong Kong and state-
managed retirement benefit schemes for employees in the PRC.
Our current relationship with our employees and the labour unions
are good and are based on mutual support and respect.

Customers: We have built strong, long-standing relationships with
our major customers, and established a strong customer base. We
have obtained numerous patents, awards and recognitions,
international certificates and long standing international and
nationwide track record to establish our stable customer base. We
are an industry pioneer and are the first and only steel pipe
manufacturer in the PRC to manufacture and successfully develop
deep sea welded steel pipes for the use at a water depth of
3,500m and a qualified supplier of Petrobras and Petronas. We
believe that this can enable us to establish and maintain market
leadership in the steel pipe industry.

Suppliers: We choose our suppliers of raw materials mainly based
on the prices and quality of raw materials offered. We issue
purchase orders to our suppliers that set out the quantities, prices
and specifications of the products to be purchased, delivery
arrangement and credit terms which were determined at arms’
length negotiations between the parties based on normal
commercial terms. We believe the relationship between us and our
major suppliers is good and stable. Most of our procurements were
paid in RMB.

SUMMARY FINANCIAL INFORMATION

A summary of the published results, assets and liabilities of the
Group for the last five financial years, as extracted from the audited
financial statements, is set out on pages 283 to 284. This summary
does not form part of the audited financial statements.
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of
the Group during the year are set out in note 13 to the financial
statements.

SHARE CAPITAL
Details of the movements in the Company’s share capital during the
year are set out in note 30 to the financial statements.

PRINCIPAL RISKS AND UNCERTAINTIES
The Group’s financial condition and results of operations would be
affected by a number of factors. The principal risks and
uncertainties relating to the Group are set out below:

. The Group’s revenue of steel pipe business is dependent on
securing sales orders for new projects through biddings from
customers. Most of our revenue is generated from pipeline or
other infrastructure projects that are mainly project-originated
and non-recurring in nature. Our revenue will be affected if
we cannot successfully obtain biddings from customers.

. The Group does not have any long term contracts with its
customers of steel pipe business. If the Group’s customers
choose not to engage the Group in the future, the Group’s
steel pipe business operations, financial results and
profitability will be affected.

. The Group’s revenue of property business is dependent on the
policy of PRC government. Any change of PRC policy will
affect the property business operations, financial results and
profitability.

DISTRIBUTABLE RESERVES

Details of the movements in the reserves of the Group during the
year are set out in the consolidated statement of changes in
equity.
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As at 31 December 2025, the Company’s reserves, including the
share premium account and contributed surplus and accumulated
losses, available for distribution, calculated in accordance with the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands (the “Companies Law”), amounted
to approximately RMB97.1 million. The Board does not recommend
the payment of any final dividend for the year ended 31 December
2025. Details of the reserves of the Company as at 31 December
2025 are set out in note 41 to the financial statements.

The reserves of the Group available for distribution depend on the
dividend distributable by the Company’s subsidiaries. For dividend
purpose, the amount which the Company’s subsidiaries in the PRC
can legally distribute by way of dividend is determined by reference
to their distributable profits as reflected in the PRC statutory
financial statements which are prepared in accordance with
accounting principles generally accepted in the PRC. These
distributable profits differ from those that are reflected in the
Group’s financial statements prepared in accordance with IFRS
Accounting Standards.

TAX RELIEF

The Company is not aware of any relief from taxation available to
shareholders of the Company (the “Shareholders”) by reason of
their holding of the Company’s shares.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2025, sales to the Group’s five
largest customers accounted for 48% of the total revenue of the
Group, and sales to the largest customer amounted to 33%.
Purchases from the Group’s five largest suppliers accounted for
46% of the total cost of sales of the Group, and purchases from
the largest supplier amounted to 23%. None of the Directors or any
of their associates or any Shareholders (which, to the best
knowledge of the Directors, own more than 5% of the number of the
Company’s issued shares) had any beneficial interest in the
Group’s five largest customers and five largest suppliers.
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DIRECTORS
The Directors during the year and up to the date of this report are

as follows:

Executive Directors:
Mr Chen Chang (Chairman)
Ms Chen Zhao Nian

Independent non-executive Directors:
Mr Chen Ping

Mr Au Yeung Kwong Wah

Mr Zhan Jian Zhou (resigned on 1 April 2026)
Ms Sun Dixie Hui (appointed on 1 April 2026)

Mr Zhan Jian Zhou resigned as independent Non-executive Director
with effect from 1 April 2026 as his increased personal
commitments which require more of his time and attention. Ms Sun
Dixie Hui was appointed as independent Non-executive Director with
effect from 1 April 2026.

The Company has received annual confirmations of independence
pursuant to Rule 3.13 of the Listing Rules from Mr Chen Ping, Mr
Au Yeung Kwong Wah and Mr Zhan Jian Zhou as at the date of
this report, the Company considers them to be independent.

DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biographical details of the Directors and senior management are set
out in the section headed “Profile of Directors and Senior
Management” on pages 40 to 53 of this annual report.

RE-ELECTION OF DIRECTORS

In accordance with article 105(A) of the Articles of Association, Ms
Chen Zhao Nian and Mr. Chen Ping will retire and, being eligible,
will offer themselves for re-election at the forthcoming AGM of the
Company.

Pursuant to article 109 of the Articles of Association, Ms Sun Dixie
Hui, being appointed by the Board as independent Non-executive
Director with effect from 1 April 2026, shall hold office only until the
forthcoming AGM and is eligible to offer herself for re-election at
the forthcoming AGM.
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A separate resolution will be proposed for the re-election of each of
Ms Chen Zhao Nian, Mr Chen Ping and Ms Sun Dixie Hui at the
forthcoming AGM.

DIRECTORS’ SERVICE CONTRACTS

Each of our executive Directors has entered into a service
agreement with the Company for a term of three years and is
subject to termination by either party giving not less than one
month’s written notice. Each of our independent non-executive
Directors has entered into a service agreement with the Company
for a term of two years and is subject to termination by either party
giving not less than one month’s written notice. The Nomination
Committee and the Remuneration Committee have reviewed the

terms of service agreement of all Directors.

None of the Directors proposed for re-election at the forthcoming
AGM has a service contract with the Company which is not
determinable by the Company within one year without payment of
compensation, other than statutory compensation.

DIRECTORS’ REMUNERATION

The remuneration of the Directors is determined with reference to
the Directors’ duties, responsibilities and performance and the
results of the Group.

Details of the remuneration of the Directors are set out in note 9 to
the financial statements.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2025, the interests or short positions of the
Directors and chief executive of the Company in the shares or
underlying shares or, as the case may be, the percentage in the
equity interest and debentures of the Company or its associated
corporations (within the meaning of the Securities and Futures
Ordinance (Chapter 571) (the “SFO”)), which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they have taken or deemed to have under
such provisions of the SFO), or which were required, pursuant to
Section 352 of the SFO, to be entered in the register maintained
by the Company referred to therein, or which were required,
pursuant to the Model Code for Securities Transactions by Directors
(the “Model Code”) of Listed Issuers contained in the Listing Rules,
to be notified to the Company and the Stock Exchange were as
follows:

Shares of the Company

Name of Director Capacity
BEEpR 56
Chen Chang Interest of controlled corporation (note 1)
B 2 AR (FTEE)
Personal interest
B AR
Note:
1. These shares are held by Bournam Profits Limited, the entire issued

share capital of which is wholly and beneficially owned by Mr Chen
Chang. By virtue of the SFO, Mr Chen Chang is deemed to be
interested in the 701,911,000 shares held by Bournam Profits
Limited.
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Shares of Associated Corporation

Mr Chen Chang beneficially owns the entire issued share capital of
Bournam Profits Limited, which is the beneficial owner of about
69.42% of the issued shares of the Company.

DIRECTORS’ INTERESTS IN MATERIAL
CONTRACTS

No transactions, arrangement or material contracts, to which the
Company, or any of its holding companies, subsidiaries and fellow
subsidiaries was a party and in which a Director or an entity
connected with a Director is or was materially interested, whether
directly or indirectly, subsisted at the end of the year or at any time
during the year ended 31 December 2025.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

None of the Directors or any of their respective close associates,
has engaged in any business that competes or may compete with
the business of the Group, or has any other conflict of interest with
the Group.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Group were
entered into or existed during the year.

SHARE OPTION SCHEME

The share option scheme (the “Share Option Scheme” or the
“Scheme”) was approved by the Shareholders of the Company in
the annual general meeting held on 18 June 2020. The details of
the Scheme are disclosed below pursuant to the requirements
under Chapter 17 of the Listing Rules:

1. Purpose of the Share Option Scheme: the purpose of the
Scheme is to enable the Group to grant options to selected
participants as incentives or rewards for their contribution to
the growth of the Group and to provide the Group with a
more flexible means to reward, remunerate, compensate and/
or provide benefits to eligible participants.
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Participants of the Share Option Scheme include:

(a) directors and employees of the Company or any of its
subsidiaries (including persons who are granted options
or awards under the scheme as an inducement to enter

into employment contracts with these companies);

(b) directors and employees of the holding companies, fellow
subsidiaries or associated companies of the Company;
and

(c) persons who provide services to the issuer group on a
continuing or recurring basis in its ordinary and usual
course of business which are in the interests of the
long term growth of the Group.

Total number of shares available for issue under the Share
Option Scheme: the total number of shares of the Company
which may be issued upon exercise of all options to be
granted under the Share Option Scheme and other share
option scheme of the Group (if any) must not in aggregate
exceed 10% of the shares in issue as at the date of
adoption of the Share Option Scheme (i.e. not exceeding
101,114,200 shares). Up to the date of this annual report, no
options have been granted under the Share Option Scheme.

At the beginning, the end of the year ended 31 December
2025, and date of this annual report, the total number of
share options that could be granted under the Share Option
Scheme was 101,114,200, 101,114,200 and 101,114,200
respectively, which represented approximately 10%, 10% and
10% of the issued share capital of the Company at such
dates respectively.

Grant of options to connected persons: grant of options to a
director, chief executive or substantial shareholder of the
Company or any of their respective associates must be
approved by the independent non-executive Directors
(excluding any independent non-executive Director who is the
proposed grantee of the option).
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Grant of options to a substantial shareholder or an
independent non-executive Director of the Company or any of
their respective associates, which would result in the shares
issued and to be issued upon exercise of all options already
granted and to be granted (including options exercised,
cancelled and outstanding) to such person in the 12-month
period up to and including the date of such grant: (i)
representing in aggregate over 0.1% of the shares in issue;
and (i) having an aggregate value, based on the closing price
of the shares at the date of each grant, in excess of HK$5
million; such further grant of options must be approved by the
shareholders in general meeting.

Maximum entitlement of each participant under the Share
Option Scheme: for any 12-month period, shall not exceed
1% of the issued share capital of the Company for the time
being.

Period within which the securities must be taken up under an
option: an option may be accepted by a participant within 21
days from the date of the offer of grant of the option. An
option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period to be
determined and notified by the Directors to each grantee,
which period may commence on a day after the date upon
which the offer for the grant of options is made but shall end
in any event not later than 10 years from the date of grant of
the option subject to the provisions for early termination
thereof.

The minimum period for which an option must be held before
it can be exercised: unless otherwise determined by the
Directors and stated in the offer of the grant of options to a
grantee, there is no such minimum period.

The amount payable on application or acceptance of the
option: a nominal consideration of HK$1 is payable on
acceptance of the grant of an option.
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9. Basis for determining the exercise price: such price will be a
price determined by the Directors, but shall not be less than
the highest of (i) the closing price of the shares as stated in
the Stock Exchange’s daily quotations sheet on the date of
the offer of grant; (ii) the average closing price of the shares
as stated in the Stock Exchange’s daily quotations for the five
business days immediately preceding the date of the offer of
grant; and (iii) the nominal value of a Share.

10. The remaining life of the Share Option Scheme: the Scheme
has a life of 10 years commencing on 18 June 2020, being
the date on which the Share Option Scheme was adopted.
The scheme will expire on 18 June 2030. The remaining life
of the Scheme as at 31 December 2025 was approximately
4.5 years.

From the date of adoption of the Share Option Scheme and up to
31 December 2025, no share option has been granted or agreed to
be granted to any person under the Share Option Scheme.

ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURES

Save for the Share Option Scheme, at no time during the year was
the Company or any of its subsidiaries a party to any arrangements
which would enable the Directors to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any
other body corporate.

INTEREST AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES

As at 31 December 2025, so far as the Directors were aware, the
following persons or corporations (not being a Director or a chief
executive of the Company) had an interest or short position in the
shares and underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO or have
otherwise been notified to the Company:
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Shares of the Company

Name

wE /B8

Capacity
14
Bournam Profits Limited Beneficial owner (note)

(“Bournam”)
Bournam Profits Limited FEma A ()
(IBournam )

Note:

The entire share capital of Bournam is solely and beneficially owned by Mr
Chen Chang. Mr Chen is deemed under the SFO to be interested in the
701,911,000 shares held by Bournam.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the year ended 31 December 2025, neither the Company,
nor any of its subsidiaries purchased, redeemed or sold any of the
Company’s listed securities.

CORPORATE GOVERNANCE
Principal corporate governance practices as adopted by the
Company are set out in the Corporate Governance Report on

pages 67 to 96.

PRE-EMPTIVE RIGHTS
There is no provision for pre-emptive rights under the Company’s
Articles of Association or the laws of the Cayman Islands.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model Code”)
as set out in Appendix C3 to the Listing Rules as its own code of
conduct regarding the dealings in securities of the Company by the
Directors and employees during the year ended 31 December
2025. Following a specific enquiry, all the Directors confirmed that
they have complied with the Model Code throughout the year

ended 31 December 2025.
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SUFFICIENCY OF PUBLIC FLOAT

As at 31 December 2025, the Company’s share capital comprised
1,011,142,000 ordinary shares of HK$0.1 each.

Based on information that is publicly available to the Company and
within the knowledge of the Directors as at the latest practicable
date prior to the issue of this report, the Company has maintained
the prescribed public float of not less than 25% of the Company’s
issued Shares as required under the Listing Rules for the year
ended 31 December 2025. The actual public float of the Company
as at 31 December 2025 was approximately 30.15% of the total
issued share capital of the Company.

EVENTS AFTER THE REPORTING PERIOD
The Group had no significant event after the reporting period
required to be disclosed.

PERMITTED INDEMNITY PROVISION

The Company has arranged for appropriate insurance cover for
Directors’ and officers’ liabilities in respect of legal actions against
its Directors and senior management arising out of corporate
activities. The permitted indemnity provision is in force for the
benefit of the Directors as required by section 470 of the
Companies Ordinance (Chapter 622) when the Report of the
Directors prepared by the Directors is approved in accordance with
section 391(1)(a) of the Companies Ordinance.

AUDITORS

The consolidated financial statements for the year have been
audited by Messrs. CCTH CPA Limited, who will retire and, being
eligible, offer themselves for reappointment. A resolution will be
proposed for approval by shareholders at the forthcoming AGM to
re-appoint CCTH CPA Limited as auditors of the Company.

ON BEHALF OF THE BOARD

Chen Chang
Chairman
Hong Kong

30 March 2026
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The Board is committed to maintaining a good standard of
corporate governance practices and business ethics in the firm
belief that they are essential for maintaining and promoting
investors’ confidence and maximising shareholders’ returns.

The Company has adopted the code provisions in the Corporate
Governance Code (the “CG Code”) as set out in Appendix C1 to
the Listing Rules as its own code of corporate governance. The
Board considers that up to the date of this annual report, in the
opinion of the Board, saved as disclosed in section “Chairman and
Chief Executive” below, the Company has complied with the CG
Code. The Company will continue to enhance its corporate
governance practices appropriate to the conduct and growth of its
business and to review its corporate governance practices from time
to time to ensure they comply with the evolving regulatory
requirements and to meet the rising expectations of the
Shareholders and other stakeholders.

The following summarises the Company’s corporate governance
practices.

CORPORATE GOVERNANCE PRACTICES

(A) Board of Directors
Responsibilities and Delegation
The Board is responsible for the leadership and control of the
Company, overseeing the Group’s businesses, strategic
decisions, internal control, risk management systems,
monitoring the performance of senior management and
determining the policy for corporate governance. The
management is responsible for daily operations of the Group
under the leadership of the Chairman. The Directors have the
responsibility to act objectively in the interests of the
Company.

All Directors have carried out their duties in good faith, in
compliance with applicable laws and regulations and in the
interests of the Company and its shareholders at all times.

The Board has delegated various responsibilities to the Board
committees including the Audit Committee, the Nomination
Committee and the Remuneration Committee. Further details
of these Committees are set out below in section B of this
corporate governance report.
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The Company had arranged Directors and Officers Liability
Insurance for the Directors and officers of the Company.

Board Composition

The Board members during the year ended 31 December

2025 and up to the date of this report are as follows:

Executive Directors:
Mr Chen Chang
Length of service as

Chairman of the Board and
Chief Executive Officer,
Director: 16 years Member of the Remuneration
Term of office: 1 February Committee and Nomination

2025 to 31 January 2028 Committee
Ms Chen Zhao Nian
Length of service as

Director: 16 years
Term of office: 1 February

2025 to 31 January 2028

Independent non-executive Directors:
Mr Chen Ping
Length of service as

Chairman of the Nomination
Committee and Member of

Director: 16 years the Audit Committee and

Term of office: 1 February Remuneration Committee
2026 to 31 January 2028

Mr Au Yeung Chairman of the Audit
Kwong Wah Committee

Length of service as
Director: 7 years

Term of office: 1 October
2025 to 30 September
2027

Mr Zhan Jian Zhou
(resigned on 1 April Committee, Member of the
2026) Audit Committee and

Length of service as

Chairman of the Remuneration

Nomination Committee
Director: 3 years

Term of office: 1 September
2025 to 31 March 2026

68 chu Kong Petroleum and Natural Gas Steel Pipe Holdings Limited

ARBEREEENSABELHET LSRR
SEERR -

EEXE4AA
BE_T-_AFt-_A=+t—"BULEFEREER
HmERMLIEETEXEHIIMT

HITESE -
RE k4. EEEEERITHAE
EEEEFH: +1F ﬁ’%%é;g&
REZEBEKE
T T -_AF_A
—RAEZZT-_NF—A
=+—H
BRICF 2+
EAEEFH: +1F
A8 TR F A
—HEZZT-)N\F
—B=+—8
BIIFHTEF
PR % A REZEGERE - F
EEEEFH: +1F ZZBERHFME
EBgKEB
T8 —REZA
—EE:%:AE
—A=+—8
BR 5 R S A BERZEEER
EAEEFH +F
T8 T -_AF+ A
—HEZZT-LF
ANA=+8
EREAE(R-ZT- TF FHZE8exXFE =&
mA—BE&IT) REEBERIEEZE
Egik8
EEEEFH: =F

8 : —E-RFNA
—HE-ZT-XF
=A=+—H

Annual Report 2025



CORPORATE GOVERNANCE REPORT
EERERRSE

Ms Sun Dixie Hui (appointed Chairman of the Remuneration
on 1 April 2026)
Length of service as

Committee, Member of the
Audit Committee and
Director: 0.07 year Nomination Committee
Term of office: 1 April 2026

to 31 March 2028

The Board currently comprises two executive Directors and
three independent non-executive Directors from different
business and professional fields. The Board composition is
regularly reviewed to ensure that it has a balanced mix of
skill and experience that align closely with the Company’s
strategy, governance and business operations. Each Director
possesses relevant expertise, whether within the mechanical
and electrical industry or in areas critical to the Company’s
management, such as accounting, finance, and general
management. The Board’s collective capabilities extend to
strategic functions, such as identifying opportunities and
threats, providing leadership to corporate teams, and offering
deep industry insight into daily operations, market trends,
competitive landscape, technology and innovation.
Additionally, Directors bring practical experience in risk
management, compliance, and people management at senior
levels. The combination of these competencies and
perspectives enables the Board to effectively oversee the
Company’s strategy and performance, uphold strong
governance standards, and foster a culture consistent with the
Company’s values and long-term objectives. Mr Chen Chang
and Ms Chen Zhao Nian are members of the same family. Mr
Chen Chang is the father of Ms Chen Zhao Nian.

Save as disclosed, there is no other relationship among
members of the Board. The profiles of each Director and the
relationships among the Directors are set out in the “Profile of
Directors and Senior Management” section in this annual
report.

The Directors, including the independent non-executive
Directors, have brought a wide spectrum of valuable business
experience, knowledge and professionalism to the Board for
its efficient and effective delivery of the Board functions. The
number of independent non-executive Directors constitutes
more than one-third of the Board. A list containing the names
of the Directors and their roles and functions is published on
the websites of the Stock Exchange and the Company at
www.pck.com.cn.
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The Company has received annual confirmation from each of
the independent non-executive Directors (including Mr Chen
Ping who has served the Company for more than nine years)
of their independence pursuant to Rule 3.13 of the Listing
Rules. The Company considers that all of the independent
non-executive Directors are independent.

Upon reviewing the directorships and major commitments of
each Director, and the attendance rate of each Director at the
meetings of the Board and its committees, the Board is
satisfied that all Directors have spent sufficient time in
performing their responsibilities during 2025.

Board Effectiveness

The Board recognizes that conducting regular evaluation of its
performance is essential to good corporate governance and
Board effectiveness. In 2025, the Company conducted an
internal Board performance evaluation, led by the Chairman
with support from the Company Secretary. The review
covered Board composition and skills, the Board’s role and
responsibilities, Board-management relationships, the
composition, roles and responsibilities of Board Committees,
and Board accountability and leadership. The evaluation
process involved both questionnaires and interviews with
Directors, ensuring a comprehensive and candid assessment.
Based on the 2025 performance review, the Board considers
its current practices effective. Directors expressed satisfaction
with the Board’s performance and acknowledged its effective
role in shaping the Group’s culture, strategy, and overall
commercial objectives. Positive feedback was received
recognizing the Board's diversity efforts, particularly the
current board composition of a female Director, which
contributes to a balanced mix of expertise and perspectives.
The Board is satisfied that it has met its performance
objectives, and each Director has contributed positively to the
overall effectiveness of the Board and its Committees. While
no material weaknesses were identified, the Board remains
committed to further enhancing its diversity and strengthening
the induction and ongoing training framework for Directors.
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Board Meetings and Board Practices

The Company has adopted the practice of holding Board
meetings regularly for at least four times a vyear at
approximately quarterly intervals. Ad-hoc meetings will also be
convened if necessary to discuss the overall strategy as well
as financial performance of the Group. Notice of Board
meeting is sent to all Directors at least 14 days prior to a
regular Board meeting. Reasonable notice will be given to the
Directors for ad-hoc Board meetings. Directors may
participate either in person or through electronic means of
communication.

Agenda and Board papers together with all appropriate,
complete and reliable information will be provided to all the
Directors at least 3 days before meetings. All the Directors
will be provided with sufficient resources to discharge their
duties, and, upon reasonable request, the Directors will be
able to seek independent professional advice in appropriate
circumstances, at the Company’s expenses. All Directors will
have the opportunity to include matters in the agenda for
Board meetings. The company secretary of the Company is
responsible for keeping the minutes of Board meetings and
meetings of Board committees. All minutes are open for
inspection by any Director at reasonable time on reasonable
notice.

For the financial year ended 31 December 2025, seven Board
meetings were held.

The Company’s Articles of Association contain provisions
requiring Directors to abstain from voting and not to be
counted in the quorum at meetings for approving transactions
in which such Directors or any of their associates have a
material interest. According to current Board practices, any
material transaction, which involves a conflict of interests for
a substantial shareholder or a Director, will be considered
and dealt with by the Board at a duly convened Board
meeting.
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The Board is of the view that the following mechanisms
adopted by the Company are effective in ensuring that
independent views and inputs are available to the Board:

. The Board is represented by sufficient number of non-
executive Directors which meets the requirement of the
Listing Rules.

. In assessing suitability of the Director candidates, the
Board will consider their profiles, including their
character, experience, qualifications and time
commitment; the Board will also consider to the Board’s
overall composition and skill matrix as well as the
Company’s diversity policy.

. The Board will review each Director's time commitment
to the Company’s business annually.

. The Board will assess non-executive Directors’
independence upon appointment and annually.

. Directors are required to abstain from voting in matters
in which he has material interest.

. The Audit Committee, the Nomination Committee and
the Remuneration Committee are authorised by the
Board to obtain outside legal or other independent
professional advice as necessary to assist the

respective committee.
The quality of deliberations at meetings of the Board are

reviewed during the annual evaluation of the Board’s
performance.
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Chairman and Chief Executive

The Company is aware of the requirement under paragraph
C.2.1 of the CG Code that the roles of chairman and chief
executive should be separated and should not be performed
by the same individual. The Company does not separately
have any officer with the title of “chief executive”. Mr Chen
Chang, the Chairman and founder of the Group, is also
responsible for the leadership and effective running of the
Board, ensuring that all material issues are decided by the
Board in a conducive manner. The Board will meet regularly
to consider major matters affecting the operations of the
Group. The Board considers that this structure will not impair
the balance of power and authority between the Board and
the management of the Company. The roles of the respective
executive Directors and senior management, who are in
charge of different functions complement the role of the
chairman and chief executive. The Board is of the view that
this structure provides the Group with strong and consistent
leadership, facilitates effective and efficient planning and
implementation of business decisions and strategies, and
ensures the generation of shareholders’ benefits.

The Board shall nevertheless review the structure from time
to time to ensure appropriate measures are being taken
should suitable circumstance arise.

Appointments, Re-election and Removal of
Directors

The Board is responsible for selection and approval of
candidates for appointment as Directors. The Company has
established a Nomination Committee on 22 March 2012. The
Nomination Committee is responsible for reviewing Board
composition including the board diversity policy, evaluating
the balance of skills, knowledge and experience of the Board
and making recommendations on the appointment of
Directors.

Each of the executive Directors has signed or renewed his/
her service contract with the Company for a period of three
years. All of their appointments are subject to retirement by
rotation and re-election in accordance with the Articles of
Association of the Company.
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Each of the independent non-executive Directors has been
appointed or re-appointed for a term of two years, and are
subject to retirement by rotation and re-election in accordance
with the Articles of Association of the Company.

The Nomination Committee has reviewed the re-
appointments/appointment of both executive Directors and
independent non-executive Directors and recommended to the
Board of Directors for decision.

In accordance with the Company’s Articles of Association, all
Directors shall be subject to retirement by rotation at least
once every three years and any new Director appointed to fill
a causal vacancy shall submit himself/herself for re-election
by shareholders at the first general meeting after
appointment. In accordance with the Articles of Association,
Ms Chen Zhao Nian and Mr Chen Ping will retire and, being
eligible, will offer themselves for re-election at the forthcoming
AGM of the Company.

Pursuant to article 109 of the Articles of Association, Ms Sun
Dixie Hui, being appointed by the Board as independent Non-
executive Director with effect from 1 April 2026, shall hold
office only until the forthcoming AGM and is eligible to offer
herself for re-election at the forthcoming AGM.

In accordance to the Company’s Articles of Association, a
separate resolution will be proposed for the re-election of
each of Ms Chen Zhao Nian and Mr Chen Ping at the
forthcoming AGM of the Company.

Training Induction and Continuing Development of
Directors

The Directors have endeavoured to keep abreast of the
changes in their responsibilities as a Director and of the
business activities and development of the Company.

Each newly appointed Director receives formal,
comprehensive and tailored induction on the first occasion of
his/her appointment to ensure appropriate understanding of
the business and operations of the Company and full
awareness of director’s responsibilities and obligations under
the Listing Rules and relevant statutory requirements.
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Directors are continually updated on developments in the EERRESEREIEREEFEREMRR .
statutory and regulatory regime and the business environment BHER  UPESETHRE AAFEEES
to facilitate the discharge of their responsibilities. The W BEEeREEZE_ZE-_RF+-_A=1+—
Company has received confirmations from Directors and HIEFERARRIRMHKEFETEHR 2L -

Directors have provided to the Company their records of
continuous professional development during the year ended
31 December 2025.

During the year ended 31 December 2025, all Directors HEZZT-AF+ZA=1+—HLEFE MBE
attended seminars and training courses in relation to FHELMBEINBEERR HWEEREHECE
corporate governance, Listing Rules update or financial ER - EmBRAESRERTISERNE R
markets update arranged by external professional firms/ GRIBIRE - 2RESTHER REBEEZZT-H
institutions. All Directors confirmed that they have participated F+ZA=+T—BHLFEERA BRLETHAUZE
in continuous professional development as required by Listing 3.09F * 3.09G X 3.09H G H T L HIF B HE X &
Rules 3.09F, 3.09G and 3.09H during the year ended B-PBEEXBRZLB BEHARNWERE -
31 December 2025. Records of continuing professional o REIWMENREEE R  EF BB LB
development have been maintained by the company FETEN  UREEE LMRAMERT 2
secretary. Besides, the company secretary also conducted HTBEELRE o

briefings on corporate governance, directors’ duties and
responsibilities and provided materials for Listing Rules
amendments to all Directors for their reference.

Total no. of hours

Updates on industry of continuous
The roles, function specific professional
and responsibilities developments, development
of the board, its Listing Rules and  Corporate Financial reporting/  business trends and  completed during
committees and its  Hong Kong law governance and risk management strategies relevant the year ended
Name of Director directors compliance ESG matters and internal controls of the Company 31 December 2025 note
REBZE
HANFHBN ZBDRETZAZ
Bxg HZE8R WigHE,/ TERTERE T-HLEFERRZ
HEZNASG FHRAIR CEERERE . EBREER £BB2REBMN FEEX
Esps B RER BRLEAR HEREREE N BHEH RERANE WM
Mr. Chen Chang 45 1.5 1 25 1.5 1 a
BE%E
Ms. Chen Zhao Nian 45 1.5 1.5 2 35 13 a
BkFRL
Mr. Chen Ping 4 1 1.5 2 1.5 10 a
BREEE
Mr. Au Yeung Kwong Wah 1.5 2 1.5 1.5 35 10 a
BHEELE
Mr. Zhan Jian Zhou (resigned 1.5 45 1 1 2 10 a
on 1 April 2026)
EREEEN-_T-AF
M A—BEHE)
Ms. Sun Dixie Hui (appointed ~ N/A N/A N/A N/A N/A N/A

on 1 April 2026)
BERZL(R-ZRE TER @R @R @R TEh T
mA—-BEET)
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(B)

Note:

(a) Attended hybrid online/physical trainings organized by external
professional institution and covered the topics as required by
Listing Rule 3.09G.

Model Code for Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix C3 to the Listing Rules.
Following a specific enquiry, all the Directors has confirmed
that they have complied with the Model Code throughout the

year ended 31 December 2025.

When the Company is aware of any restricted period for
dealings in the Company’s securities, the Company will notify
its Directors in advance.

Non-Competition Undertakings

The independent non-executive Directors have also reviewed
the confirmations given by Mr Chen Chang and Bournam,
being controlling shareholders of the Company, in respect of
each of their compliance with the non-competition
undertakings as disclosed in the prospectus of the Company
dated 28 January 2010. The independent non-executive
Directors are satisfied that the controlling shareholders have
fully complied with the terms of the non-competition
undertakings and no new competing business was reported
by the controlling shareholders throughout the year ended
31 December 2025.

Board Committees

The Board has established three committees, namely the
Audit Committee, Nomination Committee and Remuneration
Committee, for overseeing particular aspects of the
Company’s affairs. All Board committees of the Company are
established with defined written terms of reference. The terms
of reference of the Board committees are posted on the

websites of the Company and the Stock Exchange.

The majority of the members of each Board committee are
independent non-executive Directors.
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Board committees are provided with sufficient resources to
discharge their duties and, upon reasonable request, are able
to seek independent professional advice in appropriate
circumstances at the Company’s expense.

Audit Committee

The Audit Committee consists of three independent non-
executive Directors, namely Mr Chen Ping, Mr Au Yeung
Kwong Wah, Mr Zhan Jian Zhou (resigned on 1 April 2026)
and Ms Sun Dixie Hui (appointed on 1 April 2026). Mr Au
Yeung Kwong Wah is the Chairman of the Audit Committee.
The primary duties of the Audit Committee are to review and
supervise the financial reporting process and the internal
control and risk management procedures and systems of our
Group. The Audit Committee has reviewed the Company’s
audited consolidated financial statements for the year ended
31 December 2025 and the condensed unaudited
consolidated interim financial statements for the six months
ended 30 June 2025, including the accounting principles and
practices adopted by the Company and the Group.

The main duties of the Audit Committee include the following:

. To review the financial statements and reports and
consider any significant or unusual items raised by the
internal auditor or external auditors before submission
to the Board;

. To review the relationship with the external auditors by
reference to the work performed by the auditors, their
fees and terms of engagement, and make
recommendations to the Board on the appointment, re-
appointment and removal of external auditors; and

. To review the adequacy and effectiveness of the
Company’s financial reporting system, risk management
and internal control systems and associated
procedures.
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The Audit Committee held four meetings during the year
ended 31 December 2025, of which two meetings with
external auditors’ presence, and all members of the Audit
Committee attended all meetings. At the meetings, it reviewed
the financial reporting and compliance procedures, the report
of the internal auditor on the Company’s internal control and
risk management systems and processes, and the re-
appointment of the external auditors. No major issue on the
internal control system of the Group has been identified.

There was no disagreement between the Audit Committee
and the Directors in respect of matters about selection,
appointment, resignation or dismissal of an external auditor.

The Company had established a whistleblowing policy and
system for employees to raise concerns of possible
improprieties where all concerns are addressed to the Audit
Committee.

The Company’s annual results for the year ended
31 December 2025 and interim results for the six months
ended 30 June 2025 have been reviewed by the Audit
Committee.

Nomination Committee

The Company recognises the benefits of a board that is
composed of a balance of skills, experience, expertise and
diversity of perspectives appropriate to the business
development of the Company. The Board has adopted a
board diversity policy in 2013. The Board has reviewed its
composition and considered a number of aspects, including
gender, age, educational background, professional
experience, skills, knowledge and length of service in
accordance with its board diversity policy. The Board
considers that the existing board composition is well
diversified and appropriate to the business development of the
Company.
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The Company established the Nomination Committee on
22 March 2012 in compliance with Appendix C1 to the Listing
Rules. The Nomination Committee consists of three members,
namely Mr Chen Ping, Mr Zhan Jian Zhou (resigned on 1
April 2026), Ms Sun Dixie Hui (appointed on 1 April 2026)
and Mr Chen Chang. Mr Chen Ping is the chairman of the
Nomination Committee. The majority of them are independent

non-executive Directors.

The primary functions of the Nomination Committee are to
review and monitor the structure, size and composition
(including the skills, knowledge and experience) of the Board,
assist the Board in maintaining a board skills matrix to
complement the Company’s corporate strategy and make
recommendations to the Board on matters relating to the
appointment or re-appointment of Directors and succession
planning for Directors, assess the independence of
independent non-executive Directors, and review the board
diversity policy and review the measurable objectives that the
Board has set for implementing the board diversity policy, and
the progress on achieving the objectives and support the
Board on regular evaluation of the Board’s performance.

During the year and up to the date of this annual report, the
Nomination Committee has reviewed the composition of the
Board and made recommendations to the Board for the re-
appointment of Directors and succession planning for the
chairman, assessed the independence of independent non-
executive Directors and reviewed the board diversity policy
determined the policy for nomination of directors, nomination
procedure process and criteria to select and recommend
candidates.

The Nomination Committee held one meeting during the year
ended 31 December 2025 and all members of the
Nomination Committee attended the meeting.
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Directors’ Time Commitment

The Nomination Committee, alongside its review of the
structure, size, composition (including skills, knowledge,
experience and diversity profile) of the Board, reviewed and
assessed each Director’s time commitment and contribution to
the Board during 2025 and each Director's ability to
discharge his or her responsibilities. The Nomination
Committee considered that each Director gave sufficient time
and attention to the affairs of the Company and undertook his
or her responsibilities effectively during 2025, with regard to
the following:

— Directors’ skills and experience which are summarised
in the Directors’ skills matrix set out in the Board
Composition section of the Corporate Governance
Report;

— Each Director’s role and positions at the Company, as
well as his or her external directorships or offices in
other companies or organisations and/or other major

commitments;

—  Each Directors’ attendance record at the board and
committee meetings of the Company (see the Corporate
Governance Function section of the Corporate
Governance Report) during the year; and

— CPD training undertaken and the results of the
performance evaluation for the Board and its

committees.

According to the Nomination Policy adopted by the Company,
appointments of Board members will be made on a merit
basis and candidates will be considered against objective
criteria. The selection criteria used in assessing the suitability
of a candidate include:

. the candidate’s academic background and qualifications
(including professional qualifications, skills and
knowledge which are relevant to the Company’s
business and corporate strategy);

. the candidate’s relevant experience in the industry;
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. the candidate’s character and integrity;

. the candidate’s willingness and capacity to devote
adequate time in discharge of a director’s duties;

. whether the candidate can contribute to the Board a
diversity of perspectives, including but not limited to
gender, age, race, cultural and educational background,
professional experience, skills, knowledge and length of

service;

. (where the candidate is proposed to be appointed as an
independent non-executive Director) whether the
candidate is in compliance with the criteria of
independence under the Listing Rules;

. there should be one director of a different gender and

. any other factors as may be determined by the Board

from time to time.

In terms of nomination procedures, any Board member may
nominate or invite a candidate for appointment as a Director
to be considered by the Nomination Committee. The
Nomination Committee will then evaluate the personal profile
of the candidate based on the selection criteria set out
above, undertake due diligence in respect of such candidate
and make recommendation for the Board’s consideration and
approval. For nomination of independent non-executive
Director, the Nomination Committee will also assess the
candidate’s independence in accordance with the CG Code
and the Listing Rules. For re-appointment of retiring Directors,
the Nomination Committee will review the candidate’s overall
contribution and performance (including the candidate’s
attendance at Board committee meetings, Board meetings
and general meetings, his/her level of participation and
performance on the Board), and make recommendations to
the Board and shareholders for re-election at general
meetings.

The Company continuously seeks to enhance the
effectiveness of the Board and to maintain a high standard of
corporate governance and recognises and embraces the
benefits of diversity in the composition of the Board.
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In 2013, the Company has adopted a board diversity policy
(the “Board Diversity Policy”) for compliance with the Code
Provision of the Listing Rules concerning the diversity of
Board members. The Company recognises and embraces the
benefits of diversity in Board members. A truly diverse Board
will include and make good use of differences in the skills,
regional and industry experience, background, race, gender
and other qualities of Directors. These differences will be
taken into account in determining the optimum composition of
the Board. All Board appointments will be based on merit
while taking into account diversity, including gender diversity.

As at the date of this report, the Board comprises five
Directors, two of them are female. Three of them are
independent non-executive Directors, thereby promoting
critical review and control of the management process.

As at the date of this report, the Nomination Committee
comprises three Directors, all of them are same gender. The
Board is aware of the Code Provision B.3.5 that at least one
Director of a different gender to the Nomination Committee.
The Board has appointed a female Director to Nomination
Committee on 1 April 2026.

The Nomination Committee will continue to review the Board
Diversity Policy from time to time to ensure its continued
effectiveness.

Workforce diversity

As at 31 December 2025, the Group had a total workforce
(excluding senior management) of 792 employees, of which
78% (614 employees) are males, and 22% (178 employees)
are females whereas senior management comprised of 20%
female (11 employees) and 80% male (43 employees).

While we believe our future employee recruitment should
predominantly be merit-based and do not consider it
appropriate to set any target gender ratio for our workforce,
we recognize and embrace the benefits of having a diverse
workforce, and will continue to enhance the diversity of our
workforce, subject to availability of suitable candidates.
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Remuneration Committee

The Remuneration Committee consists of three members,
namely Mr Chen Ping, Mr Zhan Jian Zhou (resigned on 1
April 2026), Ms Sun Dixie Hui (appointed on 1 April 2026)
and Mr Chen Chang. Mr Zhan Jian Zhou is the chairman of
the Remuneration Committee. The majority of them are
independent non-executive Directors.

The primary functions of the Remuneration Committee are to
make recommendations to the Board on the remuneration of
our Directors and senior management, determine on behalf of
the Board specific remuneration packages and conditions of
employment for our Directors and senior management and to
review and/or approve the matters relating to share schemes
under Chapter 17 of the Listing Rules. Remuneration will be
determined by reference to the duties and level of
responsibilities as well as market practice and conditions.
None of the Directors themselves approve their own

remuneration.

During the year and up to the date of this annual report, the
Remuneration Committee has reviewed the Group’s
remuneration policy, assessed the performance of executive
Directors and reviewed the remuneration package of the
executive Directors and senior management and
recommended to the Board on the remuneration packages of
the executive Directors and senior management. No share
option has been granted during the year ended 31 December
2025.

For the year ended 31 December 2025, one meeting of the
Remuneration Committee were held and all members
attended the meeting.
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Corporate Governance Function

The Board is responsible for performing the corporate
governance duties of the Company. Terms of reference
adopted by the Board include the duties of the Board on
corporate governance functions to develop and review the
Group’s policies and practices on corporate governance, to
review and monitor the training and continuous professional
development of the Directors and the senior management and
to review the Group’s compliance with the CG Code and
disclosure in this Corporate Governance Report.

The attendance of individual members of the Board and other
Board Committees meetings for the financial year ended
31 December 2025 is set out in the table below:

/\%%ﬁf.‘é\ﬁéh

EEEREHTAR TZJ:%%/ BigE - EFE
Rz BRaEeREEgUbREARBEZE
- BREHE &R Tﬂiil?ﬁﬁf\mﬁﬂ A
ERER BERNEBEERSREEEZHIN
FESEHER LMSZ%%E$EI5§?{E ERST
AW IE R RN A DB AR E (FH A BEE -

U

il

BE-F-RE+-AST—AULMEER §
EghEMESZEGXNEHRFERBREAI N
B

Meeting attended/held

HE/ BiTe
Audit Nomination Remuneration
AGM/EGM Board Committee Committee Committee
RREFAE/
KRRRAE Ezg ERERE REZ8E FMzERE
Executive Directors YTES
Mr Chen Chang (Chairman of [RE%%(EZS1E)
the Board) 212 7 N/A T8 7 il
Ms Chen Zhao Nian BAXFZL 212 717 N/A T F N/A ~EH N/A T
Independent non-executive BIFHTEE
Directors
Mr Chen Ping BRY & 212 n 414 11 17
Mr Au Yeung Kwong Wah — BXEESL 4 212 717 4/4 N/A T E N/A TER
Mr Zhan Jian Zhou (resigned EEHEL (RZTZAF
on 1 April 2026) MA—HEE) 2/2 717 4/4 11 11
Ms Sun Dixie Hui (appointed HELZ L (R=Z=<F
on 1 April 2026) MA—-REZE) N/A T iE N/A i N/A NE A N/A T iE N/A i

EEeIFEREBE_ZT_RFT_A=1+—8It
FEREVFNTESETB —OREHEMANTT
EEES (BREFAHINNER

Chairman of the Board had a meeting with the independent
non-executive Directors without the presence of other
Executive Directors (save as the chairman himself) during the
year ended 31 December 2025.
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Accountability and Audit

Financial Reporting

The Board, supported by the chief financial officer and the
finance department of the Group, is responsible for the
preparation of the financial statements of the Company and
the Group. In the preparation of financial statements, IFRS
Accounting Standards have been adopted and the appropriate
accounting policies and statutory requirements have been
consistently complied with. The Board aims to present a clear
and balanced assessment of the Group’s performance in the
annual and interim reports to the shareholders, and make
appropriate disclosure and announcements in a timely

manner.

Directors’ Responsibility on the Financial
Statements

The Directors are responsible for overseeing the preparation
of financial statements for the year ended 31 December 2025
with a view to ensuring that such financial statements give a
true and fair view of the state of affairs of the Group and of
the results and cash flows for that period. The Company’s
accounts are prepared in accordance with all relevant
statutory requirements and suitable accounting standards.

The Directors are responsible for ensuring that appropriate
accounting policies are selected and applied consistently;
judgements and estimates made are prudent and reasonable;
and the financial statements are prepared on a going concern
basis.

The statement of the external auditor of the Company about
their reporting responsibilities on the financial statements is
set out in the Independent Auditor's Report on pages 124 to
134 of this annual report.

Management had provided monthly updates to Directors for
giving a balanced and understandable assessment of the
Company’s performance, position and prospects to enable the
Directors to discharge their duties.
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Independent Auditors

During the year ended 31 December 2025, the remuneration
paid or payable to the independent auditors, CCTH CPA
Limited, for services rendered is broken down below:

Audit services ZH AR
Other HAty

BUZEED
REBEE-_T-_AF+-R=+—HILFE  5M
PR AR TS B 5 S FE 15 98 S A BRAD 7 IE KB & 51 EM
BRDBHMEHANT -

2025
—BC-EHE
HKD’000
FET

1,530
210

Total =

1,740

Internal Controls and Risk Management
The Board acknowledges its responsibility for the Group’s risk
management and internal control systems.

The Board has overall responsibilities for maintaining a sound
and effective internal control system of the Group. The
Company has an internal audit department to ensure effective
internal control system of the Group. The Group’s system of
internal control includes a defined management structure with
limits of authority, and is designed to help the Group achieve
its business objectives, safeguard its assets against
unauthorised use or disposition, ensure the maintenance of
proper accounting records for the provision of reliable
financial information for internal use or for publication, and
ensure compliance with relevant laws and regulations. The
system is designed to provide reasonable, but not absolute,
assurance against material misstatement or loss, and to
manage rather than eliminate risks of failure in the Group’s
operational systems and in the achievement of the Group’s

business objectives.
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The Group has established comprehensive risk management
procedures which comprised the following steps:

— Risk Identification: Identifies risks that may potentially
and materially affect its strategies, business, operations
and finance.

— Risk Evaluation: evaluates the likelihood and potential
impacts of the risk and evaluate the risk portfolio
accordingly.

— Risk Response: Prioritizes the material risks by
comparison of the risk assessment results; and
determines the risk control strategies and internal
control processes to avoid, prevent or mitigate the
identified risks.

— Risk Reporting and Monitoring: Discusses about the
results of risk management to the Board, the Audit
Committee and the management regularly; continuously
monitors the identified risks and ensures that internal
control system processes appropriately; and reassesses
the risk control strategies and internal control processes
in case of any material changes in business and the
external environment.

In addition, the company has maintained internal policy and
procedures for the handling and dissemination of inside
information, which strictly prohibit any unauthorised use or
disclosure and have been communicated to all staff. This
framework enables management to promptly identify, assess,
and escalate any material information by ascertaining
sufficient details, conducting internal assessments to evaluate
the significance and likely impact on the Company, seeking
professional advice where necessary and verifying the
accuracy of information prior to any disclosure.

The internal audit department conducts internal audit
throughout the year. The internal audit process includes
conducting supervision and examination on financial
management and contract management, identifying problems
and overseeing the rectification and correction of these
problems, and reporting to the Audit Committee and the
Board any material issues identified in the internal audit and
the rectification and correction thereof for their review.
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The Board had reviewed the internal audit report on quarterly
basis and assessed the effectiveness (according to its
magnitude and significance) of the Group’s internal control
system which covered all material controls, including financial,
operational and compliance controls as well as risk
management functions during the year ended 31 December
2025. The Board and the Audit Committee discussed the risk
management and internal control systems with management,
which includes the adequacy of resources, staff qualifications
and experience, training programs and budget to the Group’s
accounting, internal audit and financial reporting function, to
ensure that management had performed its duty to have
effective systems. The Board and the Audit Committee also

considered:

— the scope and quality of management's ongoing
monitoring of risks (including ESG risks) and of the
internal control systems, and the work of the risk
management and internal audit department.

— the incidence of any significant control failings or
weaknesses that had been identified at any time during
the period and the extent to which they had resulted in
unforeseen outcomes or contingencies that have had,
could have had, or may in the future have, a material
impact on the Group’s financial performance or
condition.

— the effectiveness of the Company’s processes in relation
to financial reporting and statutory and regulatory
compliance.

The Board is of the view that risk management and internal
control systems are appropriate and effective for the purposes
set out in Principle D2 of the CG Code. No major risk was
identified which affect operation of the Group.

88 chu Kong Petroleum and Natural Gas Steel Pipe Holdings Limited

REBE-Z_AF+-_A=t—RILFE &E=F
SCBFEEHNANRELRRS LFEAEERE
B RG ZEE (*ETFFPEF&EE’I‘E) R

EMAERER(BEME  2E8REREE) N
KRk & 12 e °%$A&%V§Fi§,\"i¥lﬁ
SREREERADBEZEHE  BIEERES
%\$%l%ﬁ‘ﬁ%%ﬁ&%%[ﬁﬁlmé
*%&W%ﬁ I EIREE  UEREEEDRE

THEEVAESNHE ZEFSREZRZEERN
ZE

— EBEEBREZZRAR(ERESGAER) A
E‘BEE&%'JE%%EH%&'E\%M&H&E.EE&
MEPEZABFIE TAE -

—  RAHEN TR REENTMNEAREE
RRYBHEMBEREZEFE  ARAE
BORREFRRMBERIERBERNBRERE -

MxFERBBFEREAEENP B RIANL
MREEL  FIRECELXB KA EE
EHMERTE -

— ARFEBYBHRERETEEREER
EHREFERAN

EZeRRRREERABERRAGNELES
AST IR AID2RTHEL B AVHEE A o B AT &
BRPEAEELEZERAR -

Annual Report 2025



CORPORATE GOVERNANCE REPORT

EEERBE

The Company is in strict compliance with the related
requirements of the Listing Rules, the SFO and the
Guidelines on Disclosure of Inside Information issued by the
Securities and Futures Commission. The Company discloses
inside information to the public as soon as reasonably
practicable. Before the information is fully disclosed to the
public, the Company ensures the information is kept strictly
confidential.

Company Secretary

The Board appoints its Company Secretary in accordance
with the Company’s Articles of Association and in compliance
with the requirements of the Listing Rules. Biographical
details of the current Company Secretary is set out in the
section headed “Profile of Directors and senior management”
on pages 40 to 53 of this annual report. The Company
Secretary had complied with the professional training
requirement as set out in the Rule 3.29 of the Listing Rules
during the year ended 31 December 2025.

Shareholders’ Rights

The Board welcomes shareholders to present their views and
shareholders may at any time submit their questions and
concerns about the Group. Enquiries may be put to the
Board by contacting the Company Secretary through our
shareholders’ email at ir@pck.com.cn. Shareholder(s) holding
not less than one-tenth of Company’s paid-up capital may
request the Board to convene an extraordinary general
meeting. The objects of the meeting must be stated in the
related requisition deposited at the Company’s registered
office and addressing to the Company Secretary at the
Company’s principal place of business in Hong Kong. The
extraordinary general meeting will be held within 2 months
after the deposition of such requisition.
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Procedures for a shareholder to propose a person
for election as a Director

Subject to the applicable laws and the provisions of the
Company’s Articles of Association, the Company may from
time to time in general meeting by ordinary resolution elect
any person to be a Director either to fill a casual vacancy or
as an additional Director. A shareholder may propose a
person for election as a Director by lodging the following
documents to the Board or Company Secretary at our Hong
Kong office at Unit 605-606, 6/F., Tower Ill, Enterprise
Square, No. 9 Sheung Yuet Road, Kowloon Bay, Kowloon,
Hong Kong: 1) a notice in writing of the intention to propose
that person (with full name and biographical details as
required by Rule 13.51(2) of the Listing Rules) for election as
a Director; and 2) a notice in writing by that person of his
willingness to be elected as a Director. Such notices shall be
lodged at least 7 clear days before the date of the general
meeting and the period for lodgement of such notices shall
commence no earlier than the day after the dispatch of the
notice of the general meeting appointed for such election and
shall be at least 7 clear days in length.

To safeguard shareholder interests and rights, a separate
resolution is proposed for each substantial separate issue at
shareholder meetings, including the election of individual
Directors.

All resolutions put forward at shareholder meetings will be
voted on by poll pursuant to the Listing Rules and poll results
will be posted on the websites of the Company and of the
Stock Exchange after each shareholder meeting.

Investor Relations and Communication With
Shareholders

The Company considers that effective communication with
shareholders is essential for enhancing investor relations and
investor understanding of the Group’s business performance
and strategies. The Company also recognises the importance
of transparency and timely disclosure of corporate
information, which will enable shareholders and investors to

make the best investment decisions.
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To promote effective communication, the Company maintains
a website at http://www.pck.com.cn, where up-to-date
information and updates on the Company’s business
operations and developments, financial information, corporate
governance practices and other information are posted. A
shareholder communication policy is in place to ensure that
shareholders are provided with ready, equal and timely
access to information of the Company. The policy is available
on the Company’s website.

The Shareholders may at any time send enquiries and
requests for publicly available information and provide
comments and suggestions to the Company. Such enquiries,
requests, comments and suggestions can be sent by email to
ir@pck.com.cn or to the Company Secretary by mail to the
Company’s address as shown in the “Contact Investor
Relations” section of the Company’s website.

For enquiries about their shareholdings in the Company, the
Shareholders can direct the same to the Company’s branch
share registrar and transfer office in Hong Kong, Tricor
Investor Services Limited, at 17/F., Far East Finance Centre,
16 Harcourt Road, Hong Kong or by email to
info@hk.tricorglobal.com, who has been appointed by the
Company to handle the Shareholders’ share registration and
related matters.

The Board welcomes views of shareholders and encourages
them to attend general meetings to raise any concerns that
they may have with the Board or the management directly.
Board members and appropriate senior staff of the Company
are available at the meetings to answer any questions raised
by shareholders.

During the year ended 31 December 2025, an annual general
meeting of the Company was held on 20 June 2025 (“2025
AGM”).
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The Company endeavours to maintain an on-going dialogue
with its shareholders and in particular, through AGMs or other
general meetings to communicate with the shareholders.
Shareholders are encouraged to participate in general
meetings or to appoint proxies to attend and vote at meetings
for and on their behalf. The chairman of the Board as well as
the chairman of the Audit Committee, Nomination Committee
and Remuneration Committee will make themselves available
at the AGM to meet with the shareholders.

The forthcoming AGM of the Company will be held on Friday,
12 June 2026. The notice of AGM will be sent to
shareholders at least 20 clear business days before the AGM.

The Company attended conferences, roadshows and media
interviews to keep the Shareholders and potential investors
informed of the latest development of the Group. The head of
investor relation will be the primary contact point for
communications with investors and analysts.

The Board has reviewed the implementation and effectiveness
of the shareholders communication policy. Having considered
the multiple channels of communication and engagement in
place, it is satisfied that the shareholders communication
policy was effective during the year ended 31 December
2025.

The Company will continue to maintain an open and effective
investor communication policy and to update investors on
relevant information on the Group’s business in a timely
manner, subject to relevant regulatory requirements.

Memorandum and Articles of Association

There was no change in the constitutional documents of the
Company during the year. The latest version of the
Memorandum and Articles of Association of the Company is
posted on the Company’s website.

2025 Annual General Meeting

The Board is committed to the constructive use of the AGM
as a forum to meet shareholders. The chairman of the Board
and the chairmen of the Audit Committee and Nomination
Committee, members of the Remuneration Committee and the
external auditors attended the 2025 AGM.
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At the 2025 AGM,
resolutions on the issues considered. Resolutions passed at
the 2025 AGM were as follows:
consolidated financial

the Company proposed separate

(i) received the audited
statements for the year ended
31 December 2024 together with the reports of the Directors
and auditors of the Company; (ii) re-elected Mr Chen Chang
as executive Director, and Mr Au Yeung Kwong Wah as
independent non-executive Directors and authorised the Board
to fix the Directors’ remuneration; (iii) reappointed CCTH CPA
Limited as auditors of the Company and authorised the
Directors to fix its remuneration; (iv) approved a general
mandate for the Directors to allot and issue of new shares of
an amount not exceeding 20 per cent of the issued share
capital of the Company as at the date of the 2025 AGM; (v)
approved a general mandate for the Directors to repurchase
shares of an amount not exceeding 10 per cent of the
aggregate nominal amount of the Company’s issued share
capital as at the date of the 2025 AGM; and (vi) extended
the general mandate granted to the Directors of the Company
to allot, issue, and deal with additional shares in the share
capital of the Company by an amount not exceeding the
amount of the shares repurchased by the Company. All
resolutions were passed by way of a poll conducted by the
Company’s registrar. The poll results of the 2025 AGM were
available on the Company’s website.

The 2026 annual general meeting (“2026 AGM”) of the
Company will be held at 1/F., China Building, 29 Queen’s
Road Central, Hong Kong on Friday, 12 June 2026 at 10:30
a.m.

All Shareholders are encouraged to attend the 2026 AGM
and exercise their rights to vote. Shareholders are invited to
ask questions relating to the business of the meeting. Details
of the resolutions to be considered in the 2026 AGM will be
set out in a circular to be sent out to the Shareholders
together with the 2025 annual report.

Others

Share Interests of Senior Management

As confirmed with the senior management of the Company,
they did not hold shares of the Company as at 31 December
2025.
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Sufficiency of Public Float
The Company has maintained the prescribed public float
under the Listing Rules as at 31 December 2025.

Dividend Policy
In order to enhance transparency of the Company and
facilitate the shareholders of the Company and investors to
make informed investment decisions relating to the Company,
the Board adopted a dividend policy on 28 March 2019
(“Dividend Policy”).

According to the Dividend Policy, when determining whether
to declare any dividend in the future and the amount of
dividend to be declared, the Company shall consider a

number of factors, including but not limited to:

. the Group’s actual and expected financial results;

. the general economic conditions and other internal or
external factors that may have an impact on the
business or financial performance and position of the
Company;

. the Company’s business operation strategy, including
expected working capital requirements, capital

expenditure requirements and future expansion plans;

. the Company’s liquidity position;

. retained earnings and distributable profit reserves of the
Company;
. the contractual restrictions on the payment of dividends

imposed by the Company’s lenders and other
institutions; and

. any other factors that the Board considers to be
applicable from time to time.
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The Company does not have any pre-determined dividend
distribution proportion or distribution ratio. The declaration,
payment and amount of dividends will be subject to the
Board’s discretion. The Board will review the Dividend Policy
on a regular basis.

After taking into account the dividend policy of the Company
summarised above, the Directors did not recommend payment
of dividend for the year ended 31 December 2025 (2024:
Nil).

Anti-corruption and Whistle-blowing Procedures
The Group maintains and effectively implements a
comprehensive system of internal control and stringent
policies for anti-corruption, and is committed to preventing
and monitoring any malpractices or unethical practice.

The Group is in compliance with all applicable anti-bribery
and corruption laws including the Prevention of Bribery
Ordinance (Chapter 201 of the Laws of Hong Kong) in Hong
Kong. The Group has also applied the Corporate Governance
Code as the basis in formulating the internal rules and
regulations for integrity discipline and clean administration.
The Group will adhere to its corporate ethics and uphold its
reputation to prevent corruption.

To prevent corruptive practices and raise employees’
awareness regarding such matter, the expectations and
appropriate procedures of engaging third parties, and
standards relating to anti-bribery and anti-corruption are set

out in the anti-corruption and bribery policy of the Group.

Employees, who are found breaching the Group’s code and
policies will be investigated and may be subject to warning,
suspension, termination of contract, dismissal and disciplinary
discharge.

In addition, a whistleblowing policy has been established to
provide employees with guidance and channels for the
reporting of fraud, corruption, bribery, criminal offences,
conflict of interest, harassment, workplace bullying and other
non-compliances with the laws, regulations and internal
controls or other forms of misconducts without fear of

adverse consequences.
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The policy provides a set of transparent and confidential
procedures for dealing with the concerns raised by each
employee and is fully supported by management and
approved by the Board.

Suspected non-compliance issues may be reported to the
chairman of the Audit Committee, the assistant to chairman of
the Company, immediate supervisor or the head of
department who is also required to notify any concerns to the
Audit Committee on a timely basis. According to this policy,
the identities of employees who reported in good faith will be
kept confidentially and protected by the Group without any
form of retaliation, harassment or victimization.

Anti-corruption training material had been circulated among all
Directors and employees of the Group during the Year in
accordance with the applicable laws of the relevant
jurisdictions to enhance their knowledge and awareness on

such issue.
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The Board is committed to the long-term sustainability of the
environment and communities in which the Group operates and
continually enhances investment value to stakeholders through
proper and effective internal control systems and ESG risk
management measures throughout its operations. The Board
maintains oversight of and approves the identification and
assessment of ESG issues and confirms that to the best of its
knowledge, this report addresses the material topics related to the
operations of the Group and fairly presents its ESG performance
and impacts.

The Group’s management is responsible for monitoring and
reviewing the compliance with local laws and regulations with
regards to ESG-related issues. The management is also
responsible for establishment of sustainability strategies, policies
and measures to implement sustainability initiatives, provide
sustainability reporting and prepare the ESG report.

This section is prepared in accordance with Appendix C2
Environmental, Social and Governance Reporting Code (the “ESG
Code”) of the Listing Rules. The Board is pleased to present our
performance and progress on the environmental and social aspects
from 1 January 2025 to 31 December 2025.

Reporting Scope

This ESG report covers manufacturing bases in Zhuhai and
Lianyungang in China and offices located in Panyu, Hong Kong and
Nanjing. The scope of this report is basically the same as last year.
This ESG section would separate into three subject areas — (A)
environmental (B) social and (C) climate related and each subject
area included relevant aspects as follow:

A. ENVIRONMENTAL

The Group is committed to energy saving and environmental
protection. The Group is trying to keep the damage to the
environmental at a minimal level by reducing pollutants and
hazardous wastes during the manufacturing process and
ensuring our activities and operations are to be energy, water
and resources saving, and to prevent pollution, reduce wastes
and minimize the negative impacts on and harmonize with the
environment. The Group has set up procedures and systems
to comply with the rules and impose control on emissions.
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The Group is complying with the following laws and
regulations that are most relevant to the Group:

i

. Law of the PRC on the Environmental Protection* (92

AR HAMBIRFEREER),;

. Law of the PRC on the Water Pollution Prevention and
Control* (% A R HEFBIK )5 207 1E%);

. Law of the PRC on the Prevention and Control of
Environmental Pollution by Solid Waste* (7 A R 3£ 41
Bl & 58 BE W05 A IR E R 1B R);

. Law of the PRC on the Prevention and Control of Air

Pollution* (FF % A R HE MBI KRS 20 87%);

. Law of the PRC on the Prevention and Control of
Environmental Noise Pollution* (FFZE A R B IR 5 5%
S HRBRE);

. Law of the PRC on the Energy Conservation* (4 Z& A
RAMEIE X BEIRE);

. Law of the PRC on the Cleaner Production Promotion*

(FEARKMBEBZEERER),

. Regulations on Environmental Protection Management
of Construction Projects* (%18 B IRERE T R IKH);

. Measures for the Administration of Hazardous Waste
Transfer Forms* (/&% B% ¥ 421 Bt B8 B 12 it %);

. Regulations on the Safety Management of Hazardous
Chemicals* (Bt 2mi 2 B EH)

A.1 Emissions
Types of emissions from the Group were mainly carbon
dioxide, methane, nitrous oxide etc. emitted during operation
of production lines.
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Hazardous waste

Hazardous wastes were produced during production, including
waste oil, waste sludge, waste mineral oil, paint, paint
residue, waste grease, waste grease drum, waste paint drum,
waste emulsion drum, waste activated carbon, waste organic
solvent, waste developer, and fixer. Total hazardous waste
produced in 2025 was approximately 336 tonnes and 0.0008
tonnes of hazardous waste was produced for each tonne of
product.

Non-hazardous waste

Non-hazardous wastes were produced during production
including welding slag, iron filings, scrap steel. Total non-
hazardous waste produced in 2025 was approximately 7,731
tonnes and 0.0185 tonnes of non-hazardous waste was
produced for each tonne of product.

Emissions are proportional to the production level. Therefore,
total emissions in 2025 decreased as compared to 2024.
Intensity amount per each tonne of product in 2025
decreased as compared to 2024. Nevertheless, in an aim to
reduce emission of greenhouse gas, the Group has
implemented the policies as follow:

1) The factory in Lianyungang and Zhuhai is designed to
let in more natural light and allow for natural ventilation
in order to reduce use of electricity;

2) Solar photovoltaic power generation equipment are
installed on the roof of the factories of Lianyungang
and Zhuhai factories in order to facilitate the use of
clean energy;

3) The light and equipment would be turned off during
luncheon rest time.
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Treatment of hazardous and non-hazardous wastes
1. The Group has set up procedures in the collection,
storage, transportation and disposal of polluting wastes
to prevent scattering, draining, leakage. Authorization is
need for dumping, stacking, discarding or scattering the

wastes;

2. The Group has identified specific rubbish bins for
different types of wastes like scrap steel, industrial
wastes, domestic wastes, oil-bearing wastes, and
delivered the wastes to units with waste treatment
qualification for waste disposal or recycling;

3. The Group has strengthened training for employees to
enhance their skills and knowledge of handling waste;

4. Hazardous wastes are disposed to qualified and
designated institutions with special care.

The Group has received no cases of environmental pollution
or complaints in 2025.

A.2 Use of Resources
The major resources used by the Group relates to electricity,
water, petrol and natural gas. The Group aims at and has
been reducing consumption of various resources. Resources
consumption by the Group during the year is listed in the

A.2
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table below:
Intensity Amount per each
Total amount tonne of product
we EWERBERE

Resources Consumption Unit 2025 2024 2025 2024
BERHERE B —E-RF —E o —ECZRHEF —E o
Electricity consumption kWh 49,743,455 47,273,000 118.8 114
S T FL B
Water consumption Tons 342,152 377,000 0.82 0.9
FEIK 15
Petrol Litre 149,218 123,000 0.36 0.3
i 7+
Natural gas M3 347,710 200,000 0.83 0.5
RIARR LK
Packaging material Tons 119 597 0.00028 0.0014
BEME 18
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Measures on efficient use of resources:

1. The Company will assess the performance of its staff
based on the resource efficiency of the department;

2. The factory in Lianyungang and Zhuhai is designed to
let in more natural light and allow for natural ventilation
in order to reduce use of electricity;

3. The light and equipment would be turned off during

luncheon rest time;
4. Use of energy efficient lighting products;

5. Increase the awareness of employees on energy saving
by training.

Use of resources like electricity is proportional to the
production level. Therefore, electricity usage in 2025
increased as compared to that of 2024. Intensity amount per
each tonne of product in 2025 slightly increased as compared
to that of 2024.

Water source

The water source that is fit for purpose of the Company and
is the running water supplied by the government which
guarantees reliable quality and supply. There has been no
suspension of water supply.

Water was consumed mainly for office general use,
hydrostatic pressure test and ultrasonic tests.

Measures to enhance water efficiency:

1. Reuse water for production;

2. Use of water-saving taps and sanitary wares with
sensor;

3. Increase awareness of employees on water saving by
training.

Water consumption efficiency was improved. Total water
consumption in 2025 was lower than to that of 2024.
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Package material
The Group uses packing rope, packing tape and dunnage for
packaging final products.

The Environmental and Natural Resources
In an aim to minimize surplus materials, the Group would
estimate the materials needed for production prior to
procurement. In addition, the Group puts in place a scrap
metal recycling mechanism to sell the wasted steel produced
in our production process to recycling companies.

SOCIAL
Employment
The Group has committed in cultivating a good workplace
practice free from discrimination and providing equal
opportunities for all regardless of age, gender, race, colour,
sexual orientation, disability or marital status to increase
employee satisfaction.

The Group has also adopted principles in hiring new
employees regardless of colour, religion, gender, nationality,
race for selection, hiring,

training, compensation and

promotion.

The Group has complied with the all the relevant laws and
regulations in the PRC and Hong Kong, including but not
limited to:

. Labour Law of the People’s Republic of China (& ZE A
RHEFIB & &%),

. Labour Contract Law of People’s Republic of China
EAREMBLEHERE);

. Social Insurance Law of the People’s Republic of China

(hEHEREZE);

. Employment Ordinance (Cap. 57 of the Laws of Hong
Kong;

. Mandatory Provident Fund Schemes Ordinance
(Cap.485 of the Laws of Hong Kong).
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Our employment contract specified the terms,
compensation and dismissal, working hours, rest periods and
other benefits and welfare of our staff. The Group’s employee
handbook distributed to employees also includes information Ao aR
of policies on compensation and dismissal,

including

employment

benefits, rights on termination, business conduct and leave

benefits.

In relation to 2025, the Group was not aware of any material
non-compliance with the relevant labour laws and regulations
in to compensation and dismissal, recruitment and promotion,
working hours, rest periods, and other benefits and welfare
that have a significant impact on the Group.

As at 31 December 2025, the Group had 846 (2024: 858)
employees. The demographics of the Group’s workforce was

as follows:

By gender
* male

» female

By age group
+ 20-30
+ 31-40
* 41-50
* 51-60
* 61 or above

By category
» office management members

» production operation
By geographical location

+ PRC
* Hong Kong

“ECREFERE

gkl
. FHi
< ik

REERER
« 20E305%
« 312405
+ 41ZE505%
+ 51%605%
« B1mRs Ak

RIER
s WA=
=

"
- EEEE

i@
« FERL
- AR

BEPN |

BEARAEREEIOHFMEER TIER
2 REA R B A & KB F R - ARE D
RiaEBEMERTFMAHAHMEE EES
M~ BRI T RKEBRENBREER

R_T_AFME  AEBEYETMNEETTA
BERAFMERE BEREA  TERE - BB
AREMFBRENEHAREEEAFZ EH
BB EER MOERNIBER

R-_E_RFE+_A=+—H A&EBLEEE
8467 (—Z — VU4 : 858%) - KEBMHE T Hh
BRnT

Percentage of
each group

to total
employment
BHEBMGEANEH
Aok

78%
22%

14%
32%
31%
21%

2%

35%
65%

99%
1%
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The following table shows the employee turnover rate by TR TR RERARNSIDNEERKE

gender and age group:

Turnover rate

B.2

LR
By gender 12 1% Rl
+ male B 77%
. female - M 23%
By age group REE AR
» 20-30 + 202 305% 40%
* 31-40 *312405% 27%
* 41-50 412505 18%
* 51-60 * 512 605% 11%
« 61 or above *B13% 3 LA £ 4%
By geographical location i [
- PRC o B A 100%
+ Hong Kong EHE 0%

Health and Safety

The Group has complied with the laws and regulations and
adopted the Health Safety and Environmental (“HSE”)
management policy, in an effort to prevent pollution, ensure
health and safety of our employees, and promote sustainable
development. Our target is to achieve zero accidents, zero
injuries and zero losses in order to meet the international
HSE management standard.

The Group’s employees reside in the neighbourhood areas.
Within our plant zone, there are gardening landscape, fish
ponds and recreational facilities, which offer a comfortable
environment and a sports ground for our employees.
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Occupational Safety BEZE

We have adopted the HSE risk identification, risk assessment BIPIERAHSE R B 338 - R st (b BT B 78
and control procedures to manage our occupational safety BREZER AEETIEES ST HAME
risk. The Group’s management is responsible for organising S AFEES  TAEREERNESE (&
periodic risk identification and evaluation exercises, and is MRHE - AR EERELTERERREZH
responsible for sorting, aggregation and distribution of B EEGRGRR TS BEAESHAT AN Hl
relevant information, which includes the identification of risk TEETEGNRER  BEER: T25RIZE; 57
factors for occupational safety and health, risk assessment on IRHEEEE-

operating conditions, possibility of accidents, the formulation
of operational control procedures, contingency plans, safety
level standards, as well as training and education issues.

The Group has kept records and documents relating to risk AEEHEERREEMABLSE I XY - 8GN
management, including the “Control procedures of the new, EEBEBZESIRR)  (REBRHEZNRRLTEER)
rebuilding and extension projects”, “Risk sources identification R(EXRREREE)  HEIZZE -

and risk evaluation form” and “List of major risks” for staff

reference.

The Group always finds great importance in occupational ZISE@*EWL’\E@H%E%?’E\EEEHJ@?%EI?%ﬁ
safety and regularly provides training for staff. In 2025, the Fil e RZT_RF  AEBEESEEEMET
Group hosted trainings and rehearsals in productions bases }ﬁl‘ﬁﬁ%ﬂl&;ﬁﬁi@ AR R e B R EEREE
for fire alert, so as to enhance safety awareness and Heen  TEEMUECERZHSERBELRE
emergency response, and held hazards identification BHHERKE o

programs and assemblies of risk management activities.

Work-related injuries and fatalities of the Group for last three M= AEEEATETER
years:

Work-related Work-related Working
injuries fatalities Proportion days lost
(individual) (individual) (%) (day)
TEAE BIETAHK ke BAIERE
Year F14 (A) (A) (%) (X)
2023 —E-=F 6 0 0.01 551
2024 ZEZMF 10 0 0.01 688
2025 —E-RF 7 0 0.01 641
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B.3 Development and Training B.3 #REKIEI

Staff Development and Training BT Z/REEZ)

Through meetings, trainings and notifications on notice board, AEERBEHE B RBEEEZEHA - BR
the Group promotes its safety philosophy and amiable SFENLZ2ED  REIERENMEEEDNE
working environment among various departments and teams. HPREBE  REERMEE  THRAKHE
We offer our employees access to learning and E’M%@ EAREBESEEE  RERAEGFAE
understanding about the Group, so that each employee and REBNECEAERBENMNEBERELE2RA
contractors of the Group or visitors can recognize their FTHANBENMESEL BMNEZASHIHER
responsibilities and obligations in the aspect of improving the BB LR -

environment and enhancing occupational health and safety
performance. We make great efforts on improving the

environment and occupational safety.

Our adherence to the HSE management policy is a testimony BMRFHSEEE St WIRBRBERELS
of the greatest commitment of the Group towards B GEmEwm Z AT EERRKEE -F
environment and occupational health and safety. This policy is N AEEE-FPRSRIGEIEKE  ZIHEH
available for review by employees at any time. In the year, {LEEEIE - E—FIRANNFI6SE RN A E
the Group further improved site management standards, FAHERE - TH B K& INEBKE [i8 B8 4 B8 B AR
achieved the goal of dedicated management, and further & o

promoted the 6S management model in the Company. Project
meetings were kicked off in the production sites of Zhuhai
and Lianyungang.

The Group endeavours to enhance the skills of each REBRHEIER-E2IRIGR—#EISETHE
employee in various aspects by providing staff trainings, I BORASEETRAFEAERE - BBARE
which include the “Weekly Star” and “Weekly Talk’. A wide BRMHTRAERZRA A TERBE AR
array of training courses are provided for employees to BEo Lo AEBEMIEEREEE]  RES
strengthen their work-related knowledge and skills. Also, the LEFENRERERHPINIGKE - BEEES
Group hosted an “advanced employee’s election”, whereby EEEAEEMEMRIEEERETERE N  AQH
each of the employees obtaining a certificate of honorary was EFAMEHITAREETEEIIRE -
offered an outdoor training opportunity. To enable excellent

employees to take up management positions and to bolster

our team’s management capabilities, the Company also

organised the “team leader for production and management

training” courses during the year.

The Group has set up a labour union to further promote AEEEHRALY  FREEMTREHERFE
spiritual positive energy with various social activities. XAbiEREE o
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To reinforce the employees’ sense of belonging to the Group,
a wide range of sport events are provided by the Group for
its employees every year, including basketball and table
tennis contests and a game of tug-of-war, etc. In addition, we
have provided activities that are of educational significance
and served to enhance the work performance of our
employees, including the “Business Oral English”, “Training

and Assembly for Fire”, “Sales Training”, “Joint Training and

Team Building Program for Financial Department’, and
“Annual Sales Meeting”, etc. The Zhuhai Company of the
Group also held the third quarter award ceremony of “Set an
example around you and consolidate the strength of the
Company”. The Company honored the advanced teams and
individuals emerging from various functions with great
ceremony, and called on all employees to learn from such
advanced teams and individuals. The Zhuhai Company also
organized a warm spring trip for the 8th March Women’s

Day.

We encourage our employees to take an active part in local
community activities, including the “Green Enterprise Cup”
Table Tennis and Badminton Tournament of Panyu District
Youth Entrepreneur Association and the private enterprises
working concern group activities. Various events were held,
including the second “We Are Family « PCK” friendly wall
donation, the hike of female employees for the 8th March
International Women’s Day, the Lantern Festival Fair jointly
held by the Lianyungang base of Chu Kong Steel Pipe and
the Community Workstation of the Neighborhood Center of
Xuwei New Area, and the employee-oriented “1st May Caring
Show” organized by the Artistic Association of Zhuhai Trade

Union.

Performance of professional trainings

By gender

&R 1B &l 5
Male
Item Al B4
Percentage Bkt 88%
Average training hours 3155 £1 9

“RFEFERE

Female

Tt

12%

10
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B.4

B.5

Labour Standards

The Group has complied with the Labour Law of the People’s
Republic of China ({1 #E A RHEAEIZE)E)), Labour Contract
Law of People’s Republic of China ((FZEARZLFBELEHE
[@’%)), the Law of the PRC on Prohibition of Using Child
Labour* ((Z|FFFAEZT#H 7)) and other relevant laws. The
Group has specified staff recruitment procedures which avoid
the recruitment of child labour and ensure the fulfiiment of
entry requirements by recruited staff through examining their
identification card and certificate. The Company is required to
enter into written labour contracts with employees upon their
entry. There is no forced labour within the Group. The Group
has not employed any staff aged under 16.

Staff Code

The staff code of the Group is prepared based on the PRC
labour law and is in line with the national standards of the
PRC. The Group has also been providing its staff with
guidance in accordance with the national legislation.

Supply Chain Management

The Group has maintained proven track records of high
production efficiency and timely delivery. We have established
deep and cordial relationships with our suppliers. The Group
keeps a list of qualified suppliers, whose appraisal is based
on their track record of compliance with international
standards and the Group’s past cooperation relationship with
them. The Group also consider factors such as compliance
with environmental

requirements in our supplier vendor

assessment, selection and evaluation process.

For the year ended 31 December 2025, the Group had 1,480
suppliers which are located in the PRC.

The Group has adopted the following procedures to select
and evaluates suppliers:

their

including but not

1. Evaluating product quality and company

background limited to the

environment, health and safety awareness;

2. Comparing historical level and test results of products;
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3. Evaluating the standards of their products;
4. Evaluating their production capacity, delivery time and

B.6

stability, reputation, cost and services;

5. Inspecting the sample of purchased products fulfilling the
requirements;

6. Checking the products fulfilling the specific requirements
under the laws and regulations or supply contracts.

Product Responsibility

Product quality

With its state-of-art technology, equipment, management and
well-established reputation, the Group is dedicated to the
provision of high-quality products and services that satisfy
customers’ needs. Our product quality has met a number of
international standards. We are also the only domestic
welded steel pipe manufacturer being granted five honors,
namely the “Superior Quality Award for Actual Quality of
Metallurgical Products”, “Gold Cup Prize for Actual Quality of
Metallurgical

Products”, “High and New Technology

Enterprise”, “Province-recognised Enterprise Technology

Center’, and “National Key New Products” and hosts a

“Academician Workstation”. We are the main drafter of the
national standard for longitudinal welded steel pipes in China.
Meanwhile, with the setting up of the “Post-doctoral Research
Station” and “Academician Workstation”, the Company strives
to further enhance its product quality and extend the

application of its products.
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Quality assurance process

The Group strictly upholds the 1SO9001 quality management
system. With the use of advanced testing equipment, and the
conduct of on-line and off-line testing as well as mechanical
and chemical properties testing, we inspect the products at
each production process stage in accordance with the highest
product quality requirements through a myriad of tests, such
as steel ultrasonic testing, ultrasonic welding detection, weld
X-ray inspection system, hydrostatic testing and flattening test.
Upon obtaining post-test data, we will make a rigorous
analysis on product quality, so as to ensure that each
product meets customer requirements. We have built a
testing center in compliance with the national standards and
the center has been recognised by China National
Accreditation Service for Conformity Assessment (CNAS). The
Group’s testing center is equipped with a wide variety of
laboratory equipment, including universal materials testing
machine, low temperature impact material testing machine,
drop weight tear test (DWTT) machine, hydrogen induced
cracking (HIC) testing, sulfide stress corrosion cracking
(SSC), crack tip opening displacement (CTOD) test,
computer-controlled chemical composition vacuum direct
reading spectrometer and microscope. Achieving six
standards, our measuring chamber has passed through the
1ISO10012: 2003 AAA measurement management system
certification. This proves that our measuring instruments are
of high qualification and effectiveness. The Group’s testing
centre has passed the “National safety quality
standardisation” and obtained the “TUV SUD Metal Materials
Laboratory Accreditation Certificate”. Our products, an
unfailing symbol of quality, are blessed with unparalleled
reputation in the international market under the “PCK” brand.

In 2025, return of products sold or delivered due to safety
and health reasons was zero. The Group would repair the
products to customers if there are problems.

The Group put emphasis on product quality and customer
satisfaction. The Group will handle any product complaints
immediately. Our staff will identify, evaluate and record every
product complaint and reply and address the issues as soon
as possible. In 2025, the Group did not receive any product
complaints.
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Intellectual property rights

The Group is an industry pioneer, particularly strong in
research and development, holding 105 patents (including 56
invention patents). The Group treasures its intellectual
property rights. To protect our proprietary rights, the Group
rely on the applicable patent and trademark laws, laws
relating to protection of other intellectual property rights, and
impose confidentiality obligations on our employees. The
Group also protects our know-how by requiring our
employees, in particular, the technical and mechanical
personnel, to enter into confidentiality and non-competition
undertakings with the Group. In addition, in order to improve
the Company’s intellectual property protection system,
strengthen the company’s core competitiveness, promote
technological innovation, promote technological progress,
encourage employees to invent and create, and increase
employees’ enthusiasm for applying for independent
intellectual property rights, the Group rewards employees for
independent research and development on intellectual
property rights.

Consumer data protection

The Group respects the values and rights of the customers’
information assets, and in the process of providing our
customers with products, we strictly comply with the
customers’ information security management systems and
standards. The Group has classified the business-related
information as highly confidential and requires employees not
to disclose confidential information to third parties to ensure
that the data will not be leaked. The Group has also
formulated the rules and regulations in relation to data
protection in the employee handbook for employees to
perform their duties.
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Anti-corruption

The operation of various departments of the Group is in
compliance with legal regulations and legislations. We have
established a whistle blowing policy, which enables our
employees to express their views to the management
anonymously. The Group conducts stringent management on
procurement and tender process. Various approval on
contract review and tender process is adopted, reviewed and
monitored. In addition, the Group has formulated the “Good
Professional Conduct” policy on conflict of interests, which are
included in the employee handbook for employees to perform
their duties with the highest level of integrity and professional
attitude. All employees are not allowed to engage in any
activities that conflict with the interests of the Group.
Employees must report any activities and situations that may
lead to conflict of interest to the Group. Relevant activities
can only be carried out with the consent of the Group.
Employees failing to report potential conflicts of interests may
be subject to disciplinary actions. In 2025, the Group did not

encounter any corruption procedures or cases.

Community Investment

Contribution to the Community

The Group has been playing an active role in charitable
activities in Panyu, Guangdong Province, China and other
regions in which we operate. With the organisation of a
couple of educational, sports, cultural and charitable activities,
thus
enhancing foreign interest in Guangzhou and fostering urban

we promoted the exuberance of Guangzhou City,

development. These activities included:

. Sponsoring Panyu District “PCK Cup” 1st, 2nd and 3rd
Table Tennis Contest

. Sponsoring Zhujiang “PCK Cup” 1st and 2nd World Go
Team Championships

. Sponsoring “Golden Dragon City Cup” 1st and 2nd
Dragon Boats Championships

. Sponsoring the 9th Table Tennis Competition of
“Mayor’s Cup” of Guangzhou
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. Exclusively supporting the 2nd National Calligraphy
Poster Exhibition and Invited Exhibition, to promote the
art of calligraphy and inherit national cultures

In addition, the Group also participated in the assessment by
the government and other organisations. We participated in:

. Supporting the events related to Chinese Bonsai Art
organized by the Flower Bonsai Society of China

. Supporting the events organized by Baiyue Art
Association of Panyu District

. “Panyu District Mayor Quality Award Assessment
Management Approach” granted with the Quality Award
by the provincial government

. “Guangdong Enterprise with integrity”

The Group has also encouraged its employees to actively

participate in community activities in Guangdong Province,

including:

. Participating the seventh “Guangzhou’s Mayor Cup” for
table tennis tournament sponsored by Chu Kong Steel
Pipe Group

. Joining the photographic contest arranged by the district

. Participating the “Charity Hiking” activity arranged by the
City of Guangzhou

. Arranging a “Paternity Day” on the Nation’s Day

. Arranging the “Mid-Autumn Celebration” activity

. Joining the “International Dragon Boat” competition
arranged by the City of Guangzhou

. Participating in the Charity Projects of Guangzhou
Association of Women Entrepreneurs
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. Participating in the poverty alleviation activities organized
by Guangzhou Federation of Industry and Commerce,
Guangzhou Women’ s Federation, Guangzhou
Association Of Women Entrepreneurs and District
Federation of Industry and Commerce

. Participating in the poverty alleviation projects organized
by Guangdong Women and Children’s Foundation,
Guangzhou Women’s Federation and Guangzhou
Association Of Women Entrepreneurs

Charity Fund

In April 2013, the Group established a charitable fund, named
as the “Chu Kong Steel Pipe Group Co., Ltd. — Blessing
Charity Fund”, aiming to improve the living environment of
single mothers and orphans and assisting single mothers for
seeking job.

CLIMATE-RELATED DISCLOSURES

Extreme weather events are becoming more frequent and
severe and tackling climate change has become a global
consensus. The Group has realized that climate change will
affect its business operations. The Board is responsible for
overseeing of climate-related risks and opportunities. The
Group regularly reviews global and local government policies,
regulatory updates and market trends to identify potential
climate-related risks which may have impact on the Group’s
business operation.

In accordance to the reporting framework developed by the
Task Force on Climate-related Financial Disclosures, there are
two major categories of climate-related risks, physical and
transition risks. The risks are mainly in PRC. Climate change
can pose threats to the Group, such as business disruption,
physical damage and rise in operational costs due to severe
and extreme weather events. The Group has insurance
policies in place to mitigate such risks.
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Physical Risks

Extreme weather like typhoon, flooding or prolonged high
temperature will cause short term damage to our production
plants, production lines and employees’ health in Zhuhai and
Lianyungang. This will affect our production cycle.

Our Lianyungang production site will not be affected by
typhoon due to geographical location. The Group has policies
on typhoon, flooding and prolonged high temperature. As for
typhoon and flooding, the Group has a committee with
preventive measures to respond to typhoon approaching.
Preventive measures including clearing the vessels near the
Zhuhai port, physical inspection on plant facilities before
typhoon approaching, stop working at heights during typhoon,
inspecting drainage system surrounding the plant area,
reinforcing and inspecting fire protection facility, and
inspecting emergency supplies etc.

As for prolonged high temperature prevention measures, the
Group has established policy. The Group has provided high
temperature subsidy salary to workers who work under high
temperature. Prevention measures including enhancing
workplace ventilation to ensure air circulation, Installing and
regularly inspecting cooling equipment, setting up sunshades
or using sun protection nets outdoor, providing sun hats,
masks and sun protection products and light, breathable work
clothes, ensuring adequate supply of drinking water in the
workplace, providing necessary heatstroke prevention and
cooling medicines, arrange reasonable working hours.

Transitional Risks

Policy and Legal Risks

Any regulatory changes will have short to medium impact on
the Group. Stricter energy efficiency will require costly
compliance to the Group. The Group shall closely monitor the
changes in regulations and find most efficient ways to react to
changes in regulations.

Short term: current and up to 5 years
Medium term: 5 to 10 years
Long term: beyond 10 years
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Technology Risks

Increased investment on new low carbon technologies may
have short to medium financial impact on the Group. The
Group shall consider new low carbon technologies like
gradually using electric cars replacing gas cars. The Group
has 8 electric cars as at 31 December 2025.

Market Risks

This relates to loss on demand if our customers increasing
their awareness on green products. This may affect our sales
or increasing cost of using green raw materials or clean
energy on medium term basis. The Group will keep track on
the market trends and make adjustments on our production
and sales strategies.

Reputation Risks

Negative perception from stakeholders if not fully respond to
low-carbon production. This will affect the investors
relationship, customer relations and general public on long
term basis. The Group will maintain close communication with
stakeholders and respond to their concerns.

Opportunities

The Group invest in advanced environmental facilities to
ensure stable and compliant emissions. The Group actively
support China’s “Dual Carbon” goals by installing rooftop solar
panels at our production base, adopting clean energy
solutions, and enhancing factory greening and ecological
restoration, contributing to a low-carbon, sustainable working

and living environment.

Short term: current and up to 5 years
Medium term: 5 to 10 years
Long term: beyond 10 years
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Furthermore, in Dec 2025, Panyu Chu Kong Steel Pipe
(Lianyungang) Co. Ltd has successfully passed the carbon
footprint management activities of ERW high frequency
resistance welded steel pipe, SAWH spiral submerged arc
welded steel pipe and SAWL straight seam submerged arc
welded steel pipe, products of Panyu Chu Kong Steel Pipe
(Lianyungang) Co. Ltd. The carbon footprint management
system certification system is used to identify and assess the
greenhouse gas emissions of a product. Product carbon
footprint is a type of carbon emission accounting, which
generally refers to the total carbon emissions generated by a
product from raw material processing, transportation,
production to sales. It is an important indicator for measuring
the green and low-carbon level of production enterprises and
products. Through the certification, the Group can identify
emission reduction opportunities, enhance product
competitiveness, meet international trade and green finance
requirements, and guide consumers to make low-carbon
choices. It is a crucial tool for the Group to achieve green
transformation and respond to the national “dual-carbon”
strategy. It conveys credible emission reduction information to
the market, helping the Group integrate into the global green
supply chain.

In 2025, Panyu Chu Kong Steel Pipe (Zhuhai) Co. Ltd has
obtained the Environmental Product Declaration (EPD). EPD
is a disclosure report regarding the environmental impact of
our products throughout the entire life cycle, in accordance
with relevant standard-1ISO14025:2006. EPD is verified by
third party and internationally recognized. EPD provides
scientific, transparent, and comparable quantitative data on
the environmental impact throughout a product’s lifecycle that
helps the Group to enhance our green brand image, enter
green procurement catalogs, optimize production for energy
conversation and emission reduction and offer consumers and
buyers informed choices. It's important for the Group to
achieve sustainable development and carbon neutrality goals.
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Current Anticipated Effects on Business Model and
Value Chain

The Group has identified the following material impacts of
climate-related risks and opportunities on our business model
and value chain:

Current effects:

Operational Disruptions

Physical risks like typhoon will cause operational disruptions,
like suspension of production lines. The Group has two
production sites located at Zhuhai and Lianyungang.
Lianyungang will not be affected by physical risks like
typhoon. If any suspension of production lines in Zhuhai due
to physical risks like typhoon, the production can be moved to
Lianyungang. Furthermore, the Group has purchased
insurance on production sites and production lines to cover
any damage caused by physical risks.

Increased Operating Costs

The Group is facing increasing operating costs like prevention
measures on prolonged high temperature, compliance costs
on changes to regulations. But the increasing cost is
immaterial.

Capital Expenditure Costs

In line with decarbonization, the Group has allocated RMB1.3
million to replace gas cars, and installing rooftop solar panels
etc.

Anticipated Effects:

Product Diversification

To cater for market demand for low-carbon products, the
Group will invest R&D on innovation like hydrogen
transmission pipes.

Financial Impact

Over the medium to long term, the Group anticipate pressure
on operating margins due to decarbonization. The Group will
offset the risk by shifting the costs to customers.
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Concentration of Climate-related Risks and
Opportunities in the Value Chain

The Group has assessed our value chain to identify where
climate-related factors are most concentrated:

Geographical Concentration:

Physical Risk Zones:

Our production bases in Zhuhai are identified as high-
exposure zones for acute physical risks-typhoons. These
facilities represent 28% of our total production capacity.

Asset and Process Concentration:

Critical Raw Material Suppliers:

Risks are concentrated in suppliers of carbon-intensive raw
materials such as steel. We are enhancing ESG due
diligence for these suppliers to mitigate future Scope 3
emission liabilities.

Climate-related risks and opportunities currently have no
material impact on the Group’s financial position, financial
performance and cash flow during 2025. The Group has no
climate-related transition plan.

Climate Resilience

Enhancing climate resilience is vital to the Group to address
the risks of climate change and achieve sustainable
development.

Developing Climate Strategy

. Ensure compliance to environmental rules and
regulations.
. Assign individuals, led by the head of production and

supervised by the safety production department, to
monitor climate risks and take measures.

Climate-related transition risks

As of 31 December 2025, approximately RMB nil of our total
assets, representing nil% of our property, plant, and
equipment, identified as vulnerable to climate-related
transition risks.
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Climate-related physical risks

As of 31 December 2025, approximately RMB330 million of
our total assets, representing 18.5% of our property, plant,
and equipment, identified as vulnerable to climate-related
physical risks. But the Group had purchased insurance
coverage on the damage and loss of property, plant and
equipment as a result of climate-related physical risks.

Climate-related opportunities

As of 31 December 2025, approximately RMB1.6 million of
our total assets, representing 0.09% of our property, plant,
and equipment, identified as aligned with climate-related
opportunities.

Capital deployment

The Group has installed rooftop solar panels and energy
management and control platform at our production base,
adopting clean energy solutions, and enhancing factory
greening and ecological restoration, contributing to a
low-carbon, sustainable working and living environment. In
addition, the Group put capital expenditure on production
facilities to upgrade existing facilities to improve its efficiency
and upgrade its operating safety and environmental
protection.

Furthermore, the Group has bought electric cars replacing
traditional oil cars, set up energy management and control
platform and electric supply to ships at wharf. Total amount
invested as at 31 December 2025 was RMB1.6 million.

Improving policies and management systems
. Establish the climate risk alert system, and release

information in timely manner.

. Through carbon footprint management activities and
EPD certification, the Group evaluates full life product
cycle.
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Encourage participation by employees

. Educate staff through staff training to equip their
knowledge in relation to climate change and how to
adapt with it.

. Encourage employees to fulfill their social responsibilities
and increase their awareness on green and low-carbon
economy.

Remuneration

The Group has remuneration policy in relation to
climate-related factors. In summer, the Group, followed
Management Measures for Heatstroke Prevention and
Cooling (P EMBIEREE DAY in PRC, wil distribute
high-temperature allowance to workers who work in factory
sites under high temperature where temperature is 35°C or
above.

In addition, workers in Lianyungang who perform high-altitude
operations will receive a high-altitude allowance.

Furthermore, the Group shall arrange occupational health
checkups for employees in relevant positions.

Internal Carbon Prices
The Group does not apply a carbon-price in decision making.

Greenhouse Gas Emissions
Below are the greenhouse gas emissions:

Scope 1
Greenhouse gas emissions were primarily generated from
natural gas, diesel oil and gasoline.

Scope 2

Greenhouse gases emissions were associated with the
electricity purchase in Zhuhai and Lianyungang, PRC are
provided by the relevant provider of electricity.

Scope 3

Greenhouse gases emissions were associated with the
purchased steel plate from upstream suppliers, and
employees commuting.
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Steel plate accounted for around 90% of cost of sales of the R AR R B IHE R AR H90% » E AT (10 E
Group. Other materials like packing materials are included in EME) BETABENMEE - At - RZfIEEL
scope 1 calculation. Therefore, we select steel plate from HHREN 2 MIRERBEIZBEEREBHIUR
upstream suppliers as the greenhouse gases emissions under R R ER R 2R - RPIRA A
Scope 3. For purchased steel plates from upstream suppliers, BIREITZE -

we use average-data method to account for.

For employees commuting, the Group is using distance-based HEEBEYMES  AEEFEBAESELEMHSE -
method to account for by sending questionnaire to AR E R #ETRE -
employees.
Greenhouse gas emissions CO, equivalent emissions Intensity CO, equivalent emission per tonne
—Ebh =1 psR (A4
BERBHER EEFEH EEHNEE
2025 2024* 2025 2024*
—E-hF ZT N —B-AE ZT N
Scope 1 371,351 kg/kWh 251,766 kg/kWh 0.89 kg/kWh 0.61 kg/kWh
#E1 3M3NTR/TRE 251,766 T 7%/ T HE 089F %/ FTRK 061F 5%/ FTRE
Scope 2 28.4 million kg/kWh 27.0 million kg/kWh 67.8 kg/kWh 65.2 kg/kWh
#[E2 BAEBTR/TRE 21088TR/THE 67.8F 5% TR& 65.2F 52,/ T FLE
Scope 3 (upstream suppliers) 427,166 kg/kWh 574,739 kg/kWh 1.02 kg/kWh 1.39 kg/kWh
BE3(LhFftER) 427166 F %/ TRE 574,739F % /TR 1.02F %/ FTEE 130T 5%/ TRE
The greenhouse gases emissions are mainly calculated with BERABEMENIZLE(AZERBEHBES
reference to the “Greenhouse Gas Protocol: A Corporate EZE HERELER] (2004 F ) )T E ©

Accounting and Reporting Standard (2004)".

The Group actively identifies and manages carbon footprints AREBER LRI ERELEEEP NIRRT - &
across its value chain. During the year ended 31 December BEZE_RFETZA=T—HLEFE  BMFMH
2025, we assessed indirect greenhouse gas emissions TEHEIRYMEAMBERAESREEM - BRE
generated from employee commuting. Based on internal EAEHER (BEAARBIA  AABTHERD
surveys regarding commuting modes (including public AERET)MANAS - AErEENERS508
transport, private vehicles, and corporate shuttles), total N = R (7

emissions were estimated at 5.5 million tonnes of CO,.

= For comparison consistently, there was change of emission factor as * AHERLIBRN - N EBE S _NFREME
of 2024. Emission factors was abstract according to Greenhouse Gas o ABERECRAEREREEMBEN -
Protocol.
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Methodology: Data was calculated based on estimated
round-trip distances (i.e. distance-based method) and
emission factors referenced from the Greenhouse Gas
Emissions Accounting Guidelines for Land Transport
Enterprises* (P& A RmESB P AZE RSP MIZEIEFE) issued
by National Development and Reform Commission (%R %2k
Z) and National power grid average emission factor in 2024*
(2024 F 2 ER TP REL) issued by Ministry of Ecology
and Environment (4 IR E ).

To reduce our commuting carbon footprint, the Group has
implemented the following measures:

. Promoting Green Travel: Encouraging the use of public
mass transit and providing bicycle parking facilities at
our office premises.

. Low-Carbon Infrastructure: Installing Electric Vehicle
(EV) charging stations at corporate parks to support
employees using new energy vehicles.

Carbon Credits

The National Carbon Emissions Trading Market is a core
policy tool established by PRC to achieve its carbon peaking
and carbon neutrality goals, controlling greenhouse gas
emissions through market mechanisms. According to the
environmental emission approval, the Group is not a key
emission enterprise and therefore no need to purchase
carbon credits. The Group shall closely monitor any changes
of the policy.

Climate-related Targets
To align with the “Double Carbon” goals, the Group has
developed the following climate targets:

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

RE -HERERRSE

AEIR  BETREGENTRER (BIERE
B TR RFMESEE - BERAHSEAEK
BRMNEFZE SR MANKELBERLRER
EREBHMZERRE) AR ERRERE M
E_MEEEBTOHRER -

BB E R R - AR EEERIA TR
B

© BERBGET SBERAAAREST
B ERRB IR E B EE R -

. BERE#RRE CLXEELREKEHER
B U ERAFERTENET -

w15 /A

2B P E R 5 T 5 2 R Bl A B IR i)E & B
FRNERAECHZOERETLR  BEBBMS
HEHI PR HDR = RPN - MBIRIFEERBLE - K
SETBERRLE WEFTBERER X
EEKEYERABEBCR 2 E ) -

FIRIEEE B =
REA #H] BIF - AERECSHEATRIRER

Expected
Category Total targets from 2025 to 2030 achievement time
L=l 2025Z2030F £ B 12 A A AR A
Greenhouse Reducing gross emissions by 5% as compared with those of 2030
gases finished products per unit in 2025
REREE MHER2025F FEL K mEHF N E - @B E RS 5% 20304

The Group has delegated the climate-related targets to
responsible staff. The achievement of the climate-related
targets will be assessed and monitored by management of
the Group on regular basis.

“RFEFERE

AEEDKRIFEBEESZETEEAR - RiE
1B E R ERBE RSB AEEEEE T BT
BIEEYE o
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INDEPENDENT AUDITOR’S REPORT

BY 2B RS

CCTH CPA LIMITED
FIERE & EERAF

To the shareholders of Chu Kong Petroleum and Natural Gas

Steel Pipe Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Chu Kong
Petroleum and Natural Gas Steel Pipe Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 135 to 282, which comprise the
consolidated statement of financial position as at 31 December
2025, and the consolidated statement of profit or loss, the
consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of
cash flows for the year then ended, and notes to the consolidated
financial statements, comprising material accounting policies and
other explanatory information.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at
31 December 2025, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in
accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board (the “IASB”) and have
been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSAs”) as issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). Our responsibilities under
those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group
in accordance with the HKICPA’s Code of Ethics for Professional
Accountants (the “Code”), as applicable to audits of financial
statements of public interest entities. We have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

124 chu Kong Petroleum and Natural Gas Steel Pipe Holdings Limited
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INDEPENDENT AUDITOR’S REPORT

BB RS

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to note 2.1 to the consolidated financial
statements, which indicates that the Group had net current liabilities
of approximately RMB292,400,000 as at 31 December 2025. The
condition, along with other matters as set out in note 2.1, indicate
that a material uncertainty exists which may cast significant doubt
on the Company’s ability to continue as a going concern. As set out
in note 2.1 to the consolidated financial statements, the directors of
the Company have implemented a number of plans and measures
to improve the Group’s liquidity and consider that the Group will
have sufficient funds to meet its financial obligations for at least the
next twelve months from the date of approval of these consolidated
financial statements. Our opinion is not modified in respect of this
matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these
matters. In addition to the matter described in the Material
Uncertainty Related to Going Concern section, we have determined
the matters described below to be the key audit matters to be
communicated in our report.

“ECREFERE

FRGRACEZERTRERE

EZERBIERAVBREMIA21 ERER BS
EA_7_£¢+ A=+—ANFBaEFENAA
R #292,400,0007T © & &/ E R aE2.1 P o E h ==
HETNFESESATHERZ Al BERRRELE
BIRE DB ERSER - BN & M IS IR K| I 2E2.1F7
& BRARERCERZEFEREENARE &S
Emnede TRk BEEEBAERZASETHA
ZELROMERERENEE BB RREL T _EAN
MERG - EEFRUFENERWRELEET -

FREZSER
REEENEXHEG  BREXFERESZERLHR
EMBRRPHREENEE OJ:-;:‘:%IEiL]EEE’V’V%*;—ﬁ

RBEAUWBRRLREASREETRE MEETEH
ZEFHEFERER - ﬁfﬁfgﬁ“"%&(sZ;ﬁK?ﬁff
FAEMAERI  EEEETAEBRAEERETER
MR EZER -
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INDEPENDENT AUDITOR’S REPORT

BY 2B RS

KEY AUDIT MATTERS (Continued)

Key audit matter

MREELRSEE

Write-down of completed properties held for sale

ERIFEYFEZ MO

Refer to note 17 and the material accounting policies in
note 2.4 to the consolidated financial statements.

FLHGEAMBERRI AT MM E24FH 2 ERGRTHUR

The carrying amount of completed properties held for sale
was approximately RMB1,701,124,000 as at 31 December
2025, represented 28.7% of total assets.
AZE_RF+T_A=1—H BREESVENEEENAR
AEM1,701,124,0007E CHERBEEEN28.7% °

These completed properties held for sale are carried at the
lower of cost and net realisable value. Determination of net
realisable value involved key judgements and estimates
made by management by reference to the estimated
selling prices provided by an independent professional
valuer.

ZEER TS M EIR AR E AR R FERE P HRIEE IR
EEAUZRFEIRERESEB LR EMEMBHRNME
85 B A8 T VE B 3 2 2B R (45T -

We have identified the write-down of the completed
properties held for sale as a key audit matter due to the
magnitude of the properties and the management
judgments involved in the estimation of the net realisable
value.

SRR EWEMBBN AHEREZEE  RAAYE
YEE N LA PSR FEY R EIEE HIE -
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FAREZEE @

How our audit addressed the key audit matter

EENERNNEEHREERER

We performed the following procedures to address this matter:
EEHEDWATA TR 7 LARRR I 78

Obtained an understanding of the design, implementation
and operating effectiveness of key internal controls around
the property development cycle with particular focus on
controls over cost budgeting and periodic review, sources
of data and calculation of cost and net realisable value;

THRYEERBATENDEE 2R RITEREER
/d( %%JEQW WN‘E%&E,HE&?EH‘ » BUE R A R KA

""""" SMFEZE

Evaluated the competence, capability and objectivity of the
independent valuer engaged by the management for the
estimation of selling prices of the properties;
ERWEEEZAFTEEEEZENB L HEMNERE
BN REEM

Assessed the methodologies used by the management and
external valuer for the estimation of the net realisable value
of the properties;

AHEEEE RMNEMERM AT MENERFEMAZTE
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INDEPENDENT AUDITOR’S REPORT

BB RS

KEY AUDIT MATTERS (Continued)

Key audit matter

HEEZEHR

Write-down of completed properties held for sale (Continued)

ERIFEYFEZ M (E)

Impairment non-financial assets

T HEEZHE

As at 31 December 2025, the carrying amount of the net
assets of the Group was more than its market
capitalisation, that was an indication that an asset may be
impaired. The impairment assessment was performed to
ensure that the Group’s assets are not carried at more
than their recoverable amount.

_7_£¢+ R=+—8" EK@,%JZ@{EZEE@E.—J
RETE BABEARSHRBAETR  #ITREN G
RER EEEEEIEABBEAOKEEZEEIIER-

“ECREFERE

FHREZEE @

How our audit addressed the key audit matter

EENERNTEEBRELEE

. Compared the carrying values of properties for the forecast
of future sales, on a sample basis, to the market prices of
the properties with comparable locations and conditions,
where applicable; and

. NIRRT AR BE@EYERREETEAN S 2 RABRLE
RAKRATER o E s TEGER) &

. Checked the reasonableness and calculation of the net
realisable value of the properties prepared by the
management.

. BEEEBMRENEANERFELAEENGE

We performed the following procedures to address this matter:

FECWITATIZ 7 AR L R

. Reviewed the management’'s assessment on the
recoverability of the assets and the reasonableness of the
judgements and estimates used by the management in the
value in use calculations made by the independent valuer;

. FEHEEBHZSEENARLOMEMNTE  ANEERELES
MEEMETOEREEAEPRERANHE RATHEIE
/|$ :

. Discussed the indication of possible impairment with the
management and, where such indication were identified by
the management, assessed the impairment testing
performed by the management;

. HEREMNmAEERNAETR  NEEBEREHIR
AHEEREETARENH

. Tested the cash flows projections on whether they were
agreed to the budgets approved by the directors of the
Company and compared with actual results available up to
the report date;

¢ :E”ﬁiﬁ/i\/nh§$é EU 73—5?;53 ﬁ@?ﬁ%ﬁt;ﬁg\]?ﬁ%_ﬁ 2

HEZWmE RN ERAERETE
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INDEPENDENT AUDITOR’S REPORT

BY 2B RS

KEY AUDIT MATTERS (Continued)

Key audit matter

MREELRSEE

Impairment of non-financial assets (Continued)

HeHEEZRE (F)

Management estimated the recoverable amounts of the
cash-generating unit of steel pipes using the value in use
model. The estimated value in use was dependent on
management’s determination on the Group’s future events
and its measures to improve its efficiency of cash flow
management, macroeconomic assumptions about future
demands of steel pipe products, the discount rate and
exchange rates as well as the production levels and
operating costs. These estimates were particularly
significant due to the uncertain economic outlook, product
price volatility, forecasted future production and market
demand. The outcome of impairment assessment can vary
significantly when different assumptions are applied.
ERERACAEERE MG HENIRSESBEMAF LK
SR MFFRAEEIAREEEY ESERKREHRK
EZHROREEERER2HEE BHREERRKRERZE
BB RE - BIRERERAREEKTE REERRZIRE °
HREER R  EmBHRKS  HMARKREEETSERD
WE ZERFLRERZ - BEMGZERTESEERAT
R MEREEER -

Relevant disclosures are included in note 2.4 “Material
accounting policies” and note 3 “Significant accounting
judgements and estimates” to the consolidated financial
statements.
ERBRRIANGAMB|MEAMT242 [E RS BUR | RH
3z [EEZ gt HE RfhEt] -
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HREBEXEE @)

How our audit addressed the key audit matter

EENERNNEEHREERER

. Challenged the appropriateness of the management
judgements and estimates used in the cash flows
projections, including the sales growth rates and gross
profit margins;

. HReREFAPCEANEEEHE RMEHESEREE
5 BREFEEERILENE

. Challenged the discount rates adopted in the value in use
calculations by reviewing its basis of calculations and
comparing the input data to market sources;

. WIBE AT EEE R B A SRR T IS AR R E 5E A
BEAETRANTRE

. Assessed the valuation methodology used and the
appropriateness of the key assumptions and checked on
sample basis, the accuracy and the relevance of the input
data adopted in management’s value in use calculations;
and

. FHE P E A ETE R EREBRAOEES T AT R
BEREECABERRAE A BR LRI R AAENT
K

. Assessed the adequacy of the relevant disclosures in the
Group’s financial statements.
. Ak EEEVBBREAEEREELERD -
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INDEPENDENT AUDITOR’S REPORT

BB RS

KEY AUDIT MATTERS (Continued)

Key audit matter

MREELRSEE

Impairment of trade receivables

B EWERT ZRE

As at 31 December 2025, the Group had trade
receivables of gross carrying amount of approximately
RMB587,558,000, of which impairment allowance of
approximately RMB116,686,000 was provided.

ZEZRFTZA=+—H - BESEEBESERER
ﬁ%@@%@AEMSS?,SSB,OOOE ' EE{J%’J}\EMHG,SSG,OOO
TEAELRME RS -

The calculation of the expected credit losses (“ECLs”) for
trade receivables, including the assessment of the
historical observed default rates and forecast economic
conditions involves significant management judgements
and estimates.

SHESRUERCEREEEE ((EREEEERD (82
HBEHERINNENERIBARLEIRR) B RERNER
[ ) 8 R A5t -

Specific factors which management would consider include
the ageing of the balances, past collection history and
other available information related to the forecast economic
conditions. The amount of ECLs is sensitive to changes in
circumstances and forecast economic conditions.
EREEENERBARBEARKRR  BEEKGCHEURE

SHHEMEBRAILEGRENESN -EREERE 2HY
Laiﬁ A R EOR 45 7 1k 1 8 BURK o

“ECREFERE

FHREZEE @

How our audit addressed the key audit matter

EENERNNEEHREERER

We performed the following procedures to address this matter:
TEHEDWATA TR LAARR I 78

Reviewed and assessed the application of the Group’s policy
for calculating the ECL;
FHH RN BEEEEEREESBERNER

Evaluated techniques and methodology adopted by the
management in the ECL model against the requirements of
IFRS 9;

RIEER I B RELRFIRNMATE  FAEEEREREE
B R AE B AR R A B BT R 0%

Assessed the reasonableness of management’s loss
allowance estimates by examining the information used by
management to form such judgements, including testing the
accuracy of the historical default data, evaluating whether
the historical loss rates are appropriately adjusted based on
current economic conditions and forward-looking information
and examining the actual losses recorded during the
current financial year and assessing whether there was an
indication of management bias when recognising loss
allowances;

AAEEEHBERERANGEN  FESREEEER
RIZEE @A H E R B3R HUE 28 QO BUR M ER T -
B BEERRRRERE B GRE RATEIEERETHE
ENHEE UTREXAMBFELENERER  HHEER
FREESESEEEEBROOTR
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INDEPENDENT AUDITOR’S REPORT

BY 2B RS

KEY AUDIT MATTERS (Continued) FHREZEE @
Key audit matter How our audit addressed the key audit matter
BRELEE EENERNMMEERREERSE

Impairment of trade receivables (Continued)

E SN RN Z B E (&)

Relevant disclosures are included in note 2.4 “Material .
accounting policies”, note 3 “Significant accounting
judgements and estimates” and note 19 “Trade and bills
receivables” to the consolidated financial statements.
BARBINGEMBRRWF24 2 [EXSFTHE] - Wi
3B HE KGRI TE192 [E 5 YRR K ek
E3E A

OTHER INFORMATION INCLUDED IN THE ANNUAL
REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover

the other information and we do not express any form of assurance
conclusion thereon.
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Inquired management for the status of each of the material
trade receivables past due as at year end and
corroborated explanations from management with
supporting evidence, such as understanding ongoing
business relationship with the customers based on trade
records, checking historical and subsequent settlement
records of and other correspondence with the customers;
and

MEEESHANFEEEERHINERNE HRBRRNBER -
WA HEREEECRENME  JINREE S8 T RE
EPHBEXBRER BREEPNELREELELHEAR
HEFHEAMEA &

Checked, on a sample basis, the ageing profile of the trade
receivables as at 31 December 2025 to the underlying
financial records and post year-end settlement to bank
receipts.

KRR REHE T - AF T+ _A=T—HBHNEZFEK
AR SR BR R 15 )00 EBRAR B B 75 R 8 e F AR B B 1R RO SR T UK -

FHRAENWE M ER
BEARESAHAMENEE - A AN REF RN

A ETEREGRAMBERERLE SR E Ha B

wE -

EEHGAVBHRRNERL NREEMER - FF
TEREERTATLANEZTER
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INDEPENDENT AUDITOR’S REPORT

BB RS

OTHER INFORMATION INCLUDED IN THE ANNUAL
REPORT (Continued)

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF THE DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view
in accordance with IFRS Accounting Standards as issued by the
IASB and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the
directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group’s financial reporting process.

B REEERE

FHAMHEMER @)
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INDEPENDENT AUDITOR’S REPORT

BY 2B RS

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion solely to you, as a
body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

. Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

. Evaluate the appropriateness of accounting policies used and
the reasonableness of accounting estimates and related
disclosures made by the directors.

132 chu Kong Petroleum and Natural Gas Steel Pipe Holdings Limited
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

. Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’'s report to the related
disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or
conditions may cause the Group to cease to continue as a
going concern.

. Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

. Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial information
of the entities or business units within the group as a basis
for forming an opinion on the group financial statements. We
are responsible for the direction, supervision and review of the
audit work performed for purpose of the group audit. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.
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INDEPENDENT AUDITOR’S REPORT
BY 2B RS

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF BB EBEZGSUBBRRARKENSE @)
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

From the matters communicated with those charged with HEBEEAREBRNERME  SFETWLESEY
governance, we determine those matters that were of most KHEGR M BERENEZRAEE BMBKERERZ
significance in the audit of the consolidated financial statements of FIH - EERZRBARERHAZEEIR  RIPEEE
the current period and are therefore the key audit matters. We BMIATHEGSHEELARERE - R ERMNG
describe these matters in our auditor's report unless law or MT - BEBEAEEHRESRETEBETEMERD
regulation precludes public disclosure about the matter or when, in BHERBSHBHEANARINE  TERTEEL
extremely rare circumstances, we determine that a matter should EERTHERERBEBZEAE-

not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

CCTH CPA Limited FEXBEEFMERAR
Certified Public Accountants HEEEED

Hong Kong, 30 March 2026 B T RF=ZA=1H
Ng Kam Fai RiRE

Practising Certificate Number: P06573 HEFERI - P06573

Unit 1510-1517,15/F., Tower 2 IR

Kowloon Commerce Centre FORE B K519

No. 51 Kwai Cheong Road, Kwai Chung NEEZEHH D

New Territories, Hong Kong 2/ 151 1510-1517 %
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
mEBRHER

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2025 2024
—E_RE —EOF
Notes RMB’000 RMB’000

=3 ARBT T ARETT

REVENUE A 5 2,352,000 2,939,876
Cost of sales and services $HE R ARTE AR AN (1,916,473) (2,422,462)
Gross profit EF 435,527 517,414
Other income and gains E A A K Uz 5 149,257 197,871
Selling and distribution expenses HERDERAXT (35,606) (40,860)
Administrative expenses THEHR (269,668) (284,375)
Exchange gain, net EH Wz - FRE 7,426 15,564
Other expenses EEMR 6 (90,275) (123,885)
Fair value loss on investment properties REWMEZ XN HEER 14 (8,000) (5,000)
Finance costs BB A A 8 (93,581) (110,220)
PROFIT BEFORE TAX R B4 A % R 7 95,080 166,509
Income tax credit ST % 11 151,232 46,162
PROFIT FOR THE YEAR, AAREBEAELETFE
ATTRIBUTABLE TO OWNERS OF s Al
THE COMPANY 246,312 212,671
EARNINGS PER SHARE KA EEAELEER
ATTRIBUTABLE TO OWNERS OF b=
THE COMPANY
RMB RMB
AR®TT AR
— Basic and diluted — ERREE 12 0.24 0.21
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
mEEHWER

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2025 2024
—E_RE —EOF
RMB’000 RMB’000

ARBT T ARETT

PROFIT FOR THE YEAR, AAREEAELTFEERF
ATTRIBUTABLE TO OWNERS OF
THE COMPANY 246,312 212,671
OTHER COMPREHENSIVE INCOME/(LOSS) Hih2mE W (EE)
Other comprehensive income/(loss) that may be — RMEE A EE#T 7 2 1R a5 49
reclassified to profit or loss in subsequent B2 mEmKas (EE) :
periods:
Exchange differences on translation of foreign MEINEEBEENER =8
operations 12,093 (51,728)

Net other comprehensive income/(loss) that REBENBURENR>EZREN
may be reclassified to profit or loss Hitt2mEK (R F8
in subsequent periods 12,093 (51,728)

Other comprehensive (loss)/income that will not RE AR 5 T EFT 77 28 2 1B 7Y

be reclassified to profit or loss in subsequent R 2E (F5E) W -
periods:
Exchange differences on translation of the BREARRNAVBREREINEEEED
Company’s financial statements into the N =5
presentation currency (2,503) 2,113

Net other comprehensive (loss)/income that REEHEAETENR2EZREN
will not be reclassified to profit or loss Hith 2 (F8]) KWEFE
in subsequent periods (2,503) 2,113

OTHER COMPREHENSIVE INCOME/(LOSS) FOR #AF&EMNBRFBEEHMmEE KT (FHER)

THE YEAR, NET OF TAX 9,590 (49,615)
TOTAL COMPREHENSIVE INCOME FOR AANREEABRLEFEFEZE KNG

THE YEAR, ATTRIBUTABLE TO OWNERS OF W

THE COMPANY 255,902 163,056
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

A P BRI R

As at 31 December 2025 A —ZE_-_H&+_-_A=+—H

2025 2024
—E-HF —E-OF
Notes RMB’000 RMB’000
B 5 AR®E T ARBEF T
NON-CURRENT ASSETS FREEE
Property, plant and equipment M - BB KB 13 1,782,804 1,830,141
Investment properties A 14 347,000 355,000
Right-of-use assets FREEE 15 572,945 589,107
Long term prepayments and deposits EHBEMRERES 16 52,246 46,129
Total non-current assets ERBEERE 2,754,995 2,820,377
CURRENT ASSETS RBEE
Completed properties held for sale ERTFEWE 17 1,701,124 1,809,180
Inventories FE 18 430,681 816,313
Trade and bills receivables B ZRrRWER M EREE 19 471,458 371,731
Prepayments, other receivables and other TEfRTFRIE - B FE M FRIE &
assets HiEE 20 536,207 552,826
Pledged and restricted bank balances B XX R HIRTT 4 8k 21 4,704 52,953
Cash and cash equivalents HekBEEEY 21 21,453 53,323
3,165,627 3,656,326
Assets classified as held for sale DEAEBENEZEE 32 — 29,236
Total current assets REEELE 3,165,627 3,685,562
CURRENT LIABILITIES ;‘EE&EF
Trade and bills payables S RNERREMNEE 22 1,039,078 1,063,366
Other payables and accruals EMEMREEEEA 23 710,616 720,509
Contract liabilities EHAR 24 180,943 555,508
Fixed rate bonds and notes TEEEHFLEE 25 — 56,488
Interest-bearing bank and other borrowings FFERTREMEE 26 1,036,732 967,281
Due to a director BN EERIE 37 53,340 7,701
Tax payable JE A 18 388,114 659,916
Provision Bt 27 44,830 44,830
Government grants IR T 48 B 29 4,374 —
3,458,027 4,075,599
Liabilities associated with assets classified as BN EAIFIEHE 2 B &
held for sale HEaE 32 — 37,323
Total current liabilities B A EERE 3,458,027 4,112,922
NET CURRENT LIABILITIES REBEaBEFE (292,400) (427,360)
TOTAL ASSETS LESS CURRENT EERERRBEE
LIABILITIES 2,462,595 2,393,017
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

mE P BRI R

As at 31 December 2025 A —ZE_-_H&+_-_A=+—H

2025 2024
—E-HEF —ZEZMF
Notes RMB’000 RMB’000
B 5 AR T AREF T
NON-CURRENT LIABILITIES ERBEE
Interest-bearing bank and other borrowings T ERITREMEE 26 677,855 841,164
Deferred tax liabilities RLEHIEARE 28 157,840 171,581
Government grants S #78 Bh 29 131,867 141,141
Total non-current liabilities ERBBERTE 967,562 1,153,886
Net assets BEFE 1,495,033 1,239,131
EQUITY R
Equity attributable to owners of KATHEBAEGEESR
the Company
Issued capital BB 1T A 30 88,856 88,856
Reserves R 31 1,406,177 1,150,275
Total equity R L 1,495,033 1,239,131

The consolidated financial statements on page 135 to 282 was

approved and authorised for issue by the board of Directors on 30

March 2026 and are signed on its behalf by:

CHEN CHANG
=
Director

BF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

Attributable to owners of the Company

KA REENELE
Statutory Retained
Issued Asset Contributed Capital reserve profits/  Exchange
capital Share  revaluation surplus* reserve* fund* (accumulated  fluctuation
(note 30)  premium* reserve™ (note (a))  (note (b)) (note (c)) losses)* reserve* Total
BRTRA EE HARH EARH iEARE REEA Ex
(WzE30)  RBVEE* ERRE*  (WEE)  (WE)  (BEC) (REEE)  RBREE it
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARMTR AR¥TR ARBTRT AR%TR ARETR ARBTR AR¥TR AR¥T:R
At 1 January 2025 RZEZhE-A-H 88,856 767,097 612,661 224,589 48,229 273,471 (674,873)  (100,899) 1,239,131
Profit for the year REEET - = = = = = 246,312 = 246,312
Other comprehensive income for the year ~ AEEH{E2ENE = =
Exchange differences on translation of RENESBELNERZE
foreign operations - - - - - - - 12,093 12,093
Exchange differences on translation BRERRRGHRRRZTNEY
of the Company's financial statements EENEREE
into the presentation currency = = = = = = = (2,503) (2,503)
Total comprehensive income for the year — AFE2HEMELE - - - = = = 246,312 9,590 255,902
Transfer share premium to accumulated R RBERZ 25 EE (W)
losses (note (d)) - (767,097) - - - - 767,097 - -
At 31 December 2025 RZE-RETZA=1-H 88,856 = 612,661 224,589 48,229 273,471 338,536 (91,309) 1,495,033
Attributable to owners of the Company
NG PN
Statutory
Issued Asset  Contributed Capital reserve Exchange
capital Share  revaluation surplus* reserve’ fund* Accumulated  fluctuation
(note 30) premium* reserve®™ (note (a)) (note (b)) (note (c)) losses* reserve” Total
BEARE BE  EHEH  EXEE EELER iid:d
(Mi30)  RfaE  shEE*  (BdaE)  (WEe)  (HiEe) 25368 RIEE @t
RMB'000 RMB'000 RMB'000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETR ARETRT ARETT ARETR ARETT ARETT ARETR
At 1 January 2024 WZZ2-mE-A-H 88,856 767,097 612,661 224,589 53,934 274,185 (893,963) (51,284) 1,076,075
Profit for the year REFRET - - - — - — 212,671 - 212,671
Other comprehensive income for the year ~ AEEH{E2 AN
Exchange differences on translation of NENBEBELNERZE
foreign operations - - - - - = - (51,728) (51,728)
Exchange differences on translation RERREGHRRRZINEY
of the Company's financial statements EENEREE
into the presentation currency — — — - - — — 2,113 2,113
Total comprehensive income/(losses) rEERENR/(BR) 28
for the year - - - - - - 212,671 (49,615) 163,056
Transfer of capital reserve and statutory WHEERBARREREARER
reserve fund upon deregistration EELES
of subsidiaries — — - - (5,705) (714) 6,419 — -
At 31 December 2024 RZBZME+ZA=+-H 88,856 767,097 612,661 224,589 48,229 273471 (674,873) (100,899) 1,239,131
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REERS R

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

Notes:

The asset revaluation reserve arose from a change in use from an
owner-occupied property to an investment property carried at fair
value.

These reserve accounts comprise the consolidated reserves of
approximately RMB1,406,177,000 (2024: RMB1,150,275,000) in the
consolidated statement of financial position.

The contributed surplus of the Group represents the difference between
the nominal value of shares of the subsidiaries acquired pursuant to
the Group Reorganisation before the Company listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) in 2010, and
the nominal value of the Company’s shares issued in exchange
therefor.

Capital reserve represents the excess capital paid over the registered
capital of Panyu Chu Kong Steel Pipe Co., Ltd. by Lessonstart
Enterprises Limited.

In accordance with the Company Law of the People’s Republic of China
(the “PRC”), the Company’s subsidiaries registered in the PRC are
required to appropriate 10% of the annual statutory net profit after tax
(after offsetting any prior years’ losses) to the statutory reserve fund.
When the balance of an entity’'s reserve fund reaches 50% of its
registered capital, any further appropriation is optional. The statutory
reserve fund can be utilised to offset prior years’ losses or to
increase the registered capital. However, such balance of the
statutory reserve fund must be maintained at a minimum of 25% of

the registered capital after such usage.

Pursuant to an ordinary resolution passed by the shareholders at the
extraordinary general meeting of the Company on 5 September 2025,
all amount standing to the credit of the share premium account was
reduced and cancelled and that of the credit arising from the share
premium reduction be applied to offset the amount of the

accumulated losses of the Company as at 31 December 2024.
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CONSOLIDATED STATEMENT OF CASH FLOWS
FERERER
For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE
2025 2024
=2 —TZNF
Notes RMB’000 RMB’000
Bt 5 AR®T R ARBTT
CASH FLOWS FROM OPERATING RETHMEBHRERE
ACTIVITIES
Profit before tax B B4 BT Vi A 95,080 166,509
Adjustments for: RYFIBFHE
Bank interest income IRITHF B U A 5 (1,657) (175)
Subsidy income from the PRC mh B T Y 8 G U A
government 5 (8,865) (10,840)
Written-off of other payables T 85 At FE A SROB 5 — (127,794)
Written-off principal portion of fixed rate WHETEBELARRENEAESH D
bonds and notes 5 (6,413) —
Written-off interest portion of fixed rate s E B ESF REBEOF S
bonds and notes 5 (13,680) —
Gain on disposed of a right-of-use asset HeE—BEREESE NS (1,160) —
Loss on disposal of property, plant and HEME  BEMEEERE -
equipment, net FHE 7 304 363
Finance costs & B AR 8 93,581 110,220
Depreciation of property, plant and M BEREETE
equipment 13 68,039 65,142
Written-off of property, plant and Y~ BUS K aR e
equipment 13 1,446 4,794
Fair value loss on investment properties BEWMEZ N TEER 14 8,000 5,000
Depreciation of right-of-use assets FREEENE 15 15,703 15,875
Gain on disposal of a subsidiary s — B ATz s 5 (78,665) —
Impairment of trade receivables B S REBERTURE 19 20,865 12,662
Impairment of other receivables H fib FE WG IR R E 20 63,011 —
Reversal of impairment of other b FE R IE R E T
receivables 20 (1,288) (20,305)
Written-off of other receivables i 8 L JE Uy R IE — 91,240
Operating cash flows before working capital ZEEZESEHHALERESRE
changes 254,301 312,691
Decrease/(increase) in inventories FERL(8m) 385,632 (233,108)
Decrease in completed properties held SERK R E W E R D
for sale 108,056 213,498
Increase in trade and bills receivables B 5 IR Y IR 0 % B W SR R 3 (120,592) (72,440)
Decrease/(increase) in prepayments,other TR FRIE ~ B fh FE U R IE R H At
receivables and other assets BERLD, (M) 43,544 (35,753)
Decrease/(increase) in pledged and B EZREIBITESRLD,
restricted bank balances (1) 48,249 (47,223)
(Decrease)/increase in trade and bills B o EMERRENZE R,
payables #0 (24,288) 155,758
Decrease in contract liabilities, other payables & #) & {& + H fh & {28 & =t
and accruals BRARBS (399,422) (3,260)
Decrease in provision BEmL — (3,247)
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CONSOLIDATED STATEMENT OF CASH FLOWS
mERERER

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2025 2024
—E-FE —EHF
Notes RMB’000 RMB’000

=3 ARBT T ARETT

Cash generated from operations KERMBIRS 295,480 286,916
Interest received B U F & 5 1,657 175
Interest paid BEARFILE 34(a) (28) (79)
Corporate income tax paid BRI ERER (142,911) (80,706)
Land appreciation tax paid B L ER (79) (434)
Net cash flows from operating activities RETHMBRESRE
FE 154,119 205,872

CASH FLOWS FROM INVESTING RETHMEBRESRE

ACTIVITIES
Purchases of property, plant and equipment B EWE  HE K& H 13 (30,923) (62,333)
Proceeds on disposal of property, plant and HE&EWE¥ - HE MR HES 708

equipment 8,471 1,320
Proceeds on disposed of a right-of-use asset & —JA{FBIELEE 2 FIEHE 13,996 —
Receipt of government grants W B R AT 7 B 29 3,965 5,193
Net cash flow on disposal of a subsidiary HE—HRBAR RS REFH 33 300 —
Net cash flows used in investing activities BREZEFTARESHRETE (4,191) (55,820)
CASH FLOWS FROM FINANCING METHMEBHRERE

ACTIVITIES
New bank loans and other borrowings BRI ERREMEER 34(a) 689,289 798,275
Repayment of bank loans and other fﬁ%&fﬁﬂg FEEMEE

borrowings 34(a) (782,630) (760,100)
Repayment of bonds and notes BEEHFLER 34(a) (55,885) (6,413)
Interest paid 2FE (93,553) (53,114)
Increase/(decrease) in an amount due to a  JEfTEEREIE I, (R )

director 34(a) 45,639 (56,652)
Repayment of principal portion of lease EERENR A H D

payments 34(a) (511) (466)
Net cash flows used in financing activities BEZEFTAREHEFZE (197,651) (78,470)
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CONSOLIDATED STATEMENT OF CASH FLOWS
GERERER

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2025 2024
—E_RE —EOF
Notes RMB’000 RMB’000

=3 ARBT T ARETT

NET(DECREASE)/INCREASE IN CASH AND BR&RELZEY (RL)/

CASH EQUIVALENTS 18 0B 58 (47,723) 71,582
Effect of foreign exchange rate changes, net 4ME[E R &)~ 22 2% (E 15,853 (50,450)
Cash and cash equivalents at the beginning T & MESEEY

of year 53,323 32,191
Cash and cash equivalents at the end of year FKE & NESEEY 21,453 53,323

ANALYSIS OF BALANCES OF CASH AND RERBEESEBYEGH DN
CASH EQUIVALENTS
Cash and bank balances e MIRTTHERR 21 21,453 53,323
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NOTES TO FINANCIAL STATEMENTS

B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

CORPORATE AND GROUP INFORMATION

Chu Kong Petroleum and Natural Gas Steel Pipe Holdings
Limited (the “Company”) was incorporated in the Cayman
Islands on 9 January 2008 as an exempted company with
limited liability under the Companies Law, Cap.22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands. Its
shares are listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The address of
the Company’s registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands and its principal place of business in Hong Kong is
located at Unit 605-606, 6th Floor, Tower Ill, Enterprise
Square, No. 9 Sheung Yuet Road, Kowloon Bay, Kowloon,
Hong Kong.

The Company and its subsidiaries (together, the “Group”) are
involved in the following principal activities:

. manufacture and sale of seam welded steel pipes and
the provision of related manufacturing services; and

. property development and investment.

In the opinion of the Directors, the holding company and the
ultimate holding company of the Company is Bournam Profits
Limited (“Bournam”), which was incorporated in the British
Virgin Islands.

Information about subsidiaries
Particulars of the Company’s principal subsidiaries are as
follows:

Place of
incorporation/
registration
and business

Particulars of issued

ARAREBEHR
HIARRARMEZRBER AR (AR R
—EENF-ANBRBERSHSANE2ER
AE(—NA—FEIFREN - K456 RIEF]) £
HERSTMKIRERENEBRAT - RN
EEREBMERSMARAR (B ERE
™ o AN AT E E /) b iE A Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands X E RN EB 2 T E &
EMBURBEBNENEETNWBEIREEES
% = FE61£605-606 % °

AATREMBAR (G AEE]) EBHEN
TEBES -

. HENHERRIFEME MRHARRE
R K
. MEHRKIERE -

EERAE ARANERAREREIZERARA
Bournam Profits Limited ([Bournam]) ' %2 7]

RE R LB B ML o

ERHEBARZER
ARBETEZWMBRARZFBENT

Percentage of
equity attributable

Company name
AL

AFRER MRS

Lessonstart Enterprises Limited
(“Lessonstart”)

MEzEEARAR(HEE])

British Virgin Islands

RBREXES

Lucknow Consultants Limited British Virgin Islands

(“Lucknow”)
Lucknow Consultants Limited HBREZES
(ILucknow )
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and paid-up capital
BETR
BREBRANFE

300 shares of
US$1 each

300
SREEIETRG

10 shares of

US$1 each

10/%
FREE1ETRS

to the Company
AT
FEERERS L
Direct Indirect
HiZ ) &
% %

100 —

100 —

Principal activities

EX-3 33

Investment holding

REEK

— 100 Investment holding
— 100 HEZEK
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

1. CORPORATE AND GROUP INFORMATION 1. 2AEIREEEE @)
(Continued)
Information about subsidiaries (Continued) AR B Z2E R (8)

ARRAEBMBARZFHENT : (8)

Particulars of the Company’s principal subsidiaries are as
follows: (Continued)

Place of

Company name

incorporation/
registration
and business

Particulars of issued
and paid-up capital

Percentage of
equity attributable
to the Company

Principal activities

ML BRTR N
DAL AR R i B BRRANFEE BEREESL TEEH
Direct Indirect
HE L
% %
Crown Central Holdings Limited Hong Kong 1,000 ordinary shares — 100 Trading of steel pipes
(“Crown Central”) of HK$1 each
KPEERRAR (K] N 1,000A% — 100 HMEES
BREEVETEER
Chu Kong Steel Pipe Group Co., Hong Kong 100,000 ordinary — 100 Investment holding and

Ltd. (“CKSPG")
KIMERERRAA &b
(MPRTME M)

shares of HK$1 each trading of steel pipes
100,000% - 100 REZREEEES
BREEVETEBRR

Panyu Chu Kong Steel Pipe Co., The PRC/ HK$1,469,570,700 — 100 Manufacture and sale of

Ltd. (*PCKSP”)

Mainland China

welded steel pipes

EBWIMERRAR HEL R E R, 1,469,570,7007% T — 100 HERHERENE
([HEBWIRE])

Guangzhou Pearl River The PRC/ RMB8,980,000 — 100 Steel pipe casing and
Petroleum Steel Pipe Coating Mainland China lining services
Co., Ltd.

BNEHRARARENRERART FE/ HEAN AR #8,980,0007C — 100 H0E B MR 2 B IR TS
Guangzhou Zhugang Steel Tubes The PRC/ HK$50,000,000 — 100 Manufacture and sale of
Group Co., Ltd. (“GZSTG") Mainland China welded steel pipes

BMNRME X EEER QA HEL T E A 50,000,0007% 7T — 100 BERHERENE

(TEMRMEE])
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NOTES TO FINANCIAL STATEMENTS

B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

CORPORATE AND GROUP INFORMATION 1.

(Continued)

Information about subsidiaries (Continued)

Particulars of the Company’s principal subsidiaries are as

follows: (Continued)

Company name

DREHE

Panyu Chu Kong Steel Pipe
(Lianyungang) Co., Ltd.
(“PCKSP (Lianyungang)”)

HEWINE EEE)ER
KA ([ERRIHE
(FEEE)D

Panyu Chu Kong Steel Pipe
(Zhuhai) Co., Ltd. (“PCKSP
(Zhuhai)")

ERWIHE ORE)BRAR
([EBWIRE (%E)])

Lianyungang Kaidi Heavy
Equipment Technology Co.,
Ltd. (“Kaidi”)

BESYTEIREAERA
(T )

*;.E

Lianyungang Pearl River Petrol-
Fittings Co., Ltd. (“LYG Petrol-
Fittings”)
EEBLWARCEGHERD
(TEERALEHD

Place of
incorporation/
registration
and business
ML
EUNE-E 3

The PRC/
Mainland China

FE R E A,

The PRC/
Mainland China

RE R E A

The PRC/
Mainland China

hEHE A

The PRC/

Mainland China

hEHE A
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Particulars of issued

and paid-up capital

BRTR

BERANFE

RMB1,110,000,000

AE#1,110,000,0007T

HK$1,088,402,071

1,088,402,071% 7T

RMB470,000,000

AR #470,000,0007T

HK$303,000,000

303,000,000% 7T

AAREEEFR (@)

BARHELQRZER (8
ARBEEMBRBAZFBENAT : (8)

Percentage of
equity attributable
to the Company

RATF
BERET DL
Direct Indirect
B E:

% %

— 100

— 100

— 100

— 100

— 100

— 100

— 100

— 100

Principal activities

TEERK

Manufacture and sale of
welded steel pipes

ERHERZRE

Manufacture and sale of
welded steel pipes

BUENHERZME

Manufacture and sale of
steel pipe equipment
and metallurgy
equipment

SUENHEME
iakq

sk

Manufacture and sale of
tubular piles

RENHEEN
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

1. CORPORATE AND GROUP INFORMATION 1. 2AREBER @
(Continued)
Information about subsidiaries (Continued) AR B Z2E R (8)
Particulars of the Company’s principal subsidiaries are as RARREEWBATZFBET « (&)

follows: (Continued)

Place of
incorporation/ Percentage of
registration Particulars of issued equity attributable
Company name and business and paid-up capital to the Company  Principal activities
ML BRTR N
DAL AR R i B BRRANFEE BEREESL TEEH
Direct Indirect
HE e 5
% %

Lianyungang Zhugang Coating The PRC/ RMB10,000,000 — 100 Steel pipe casing and
Engineering Co., Ltd. Mainland China lining service
(“LYG Zhugang Coating”)

BEERMMBREIRAERAR +E/ HEANL AR #10,000,0007T — 100 08 B M2 B RS
(TEEHHRMHED)

Guangdong Pearl Steel The PRC/ RMB50,000,000 — 100 Property development
Investment Management Co., Mainland China and investment
Ltd. (“Pearl Steel Investment”)

BRUMREERERLD ([HE HE RENM AR #50,000,0007T — 100 MERBERRE
KE])

Nanjing Rongyu Group Co., Ltd. The PRC/ RMB75,000,000 — 100 Manufacture of screw-
(“Nanjing Rongyu Group”) Mainland China thread steel products

BRBENEEEARAR ((FHREM 7B TEAM AR #75,000,0007T — 100 BiEREUHESR
£81)

Zhuhai Zhugang Port Logistics The PRC/ RMB10,000,000 — 100 Port services
Co., Ltd. Mainland China

RERMIEENRER QA HEL T E A AR #10,000,0007T — 100 BORE
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

1. CORPORATE AND GROUP INFORMATION 1.
(Continued)
Information about subsidiaries (Continued)
Particulars of the Company’s principal subsidiaries are as
follows: (Continued)

Place of
incorporation/

registration Particulars of issued

Company name

and business

and paid-up capital

ML BRTR

NGRS B S 30k BEREAWFE

Chu Kong Steel Pipe (Yunfu) The PRC/ RMB36,350,360
Co., Ltd. (“CKSP (Yunfu)”) Mainland China

WIME (BF)ERRA HEL R E A, AR 36,350,360 7T

(HIME (2F)))

View Sharp International Limited Hong Kong 10,000 ordinary shares

of HK$1 each

SEREARQA BB 10,000/ & f& E &

BT EBR

PT Chu Kong Steel Indonesia Indonesia 10,000,000 shares of

IDR11,532 each

KWLMENERRAR HERESR 10,000,000 /% & f% (&

11,5320 /E & & 15

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net assets
of the Group. To give details of other subsidiaries would, in
the opinion of the directors, result in particulars of excessive
length.
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AAREEEFR (@)

BARMELQRZER (8
ARBEEMBRBAZFBENAT : (8)

Percentage of
equity attributable

to the Company  Principal activities

¥ NN
BERET DL TEEL
Direct Indirect
HE E:
% %
— 100 Sale of welded steel
pipes
— 100 HEREHE
— 100 Investment holding
— 100 HEZRK
— 100 Property holding
— 100 MERE

LREJEERRIBZEFAREIBRAE
BEEFENIZHDZARFAMBRARRE -
E=RR JIHEMHMBRRFBEHEHIIKE
RILE »
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES 2. EREHBE
2.1 Basis of preparation 21 REEE

The consolidated financial statements have been
prepared in accordance with |IFRS Accounting
Standards as issued by the International Accounting
Standards Board (“IASB”). In addition, the consolidated
financial statements include applicable disclosures
required by the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”)
and by the Hong Kong Companies Ordinance (“CO”).
They have been prepared under the historical cost
convention, except for investment properties which have
been measured at fair value. These financial statements
are presented in Renminbi (“RMB”) and all values are
rounded to the nearest thousand except when
otherwise indicated.

Basis of consolidation

The consolidated financial statements include the
financial statements of the Group for the year ended
31 December 2025. A subsidiary is an entity (including
a structured entity), directly or indirectly, controlled by
the Company. Control is achieved when the Group is
exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to use
its power to affect those returns through its power over
the investee (i.e., existing rights that give the Group the
current ability to direct the relevant activities of the
investee).

When the Company has, directly or indirectly, less than
a majority of the voting or similar rights of an investee,
the Group considers all relevant facts and
circumstances in assessing whether it has power over
an investee, including:

. the size of the Group’s holding of voting rights
relative to the size and dispersion of holdings of
the other vote holders;

. potential voting rights held by the Group, other
vote holders or other parties;

. rights arising from other contractual arrangements;
and
. any additional facts and circumstances that

indicate that the Group has, or does not have, the
current ability to direct the relevant activities at
the time that decisions need to be made,
including voting patterns at previous shareholders’
meetings.

“RFEFERE

REBHRRIREER S EAEES
(B EREEE]) A E R
BHREENSHENRR - W KA H
BREBRBIMESZ LETRN(T EHR
A1) REBRRHED (TRFHEDD) REZ
BEREE  RTVABE LR AE R
BREMELR DN TVEFERN - ZFHBR
RUAARB(TARKE]D 25 BRAE5H
B MBEBECEBERELOTT -

HEEE
REMBBREREEASBERE_TS-1F
TZA=T—HALEFEZHBEHRE - HEB
NREAAGEEKEEZEN EE (B
HEEMER) BEASEREREDMAE
HEZHREHRERR AR KETF
WHEAMBEHREREENTZERRS
(AR AENIEAEBEERERIEER
BEHRABEE)  BRERAEEHEER
BHR 2GR -

EANRERAMEERINEREHRK
ZHERERLBECENE  RFEHAKE
HRBEHSEEHARNE  A5EZE
BFFERBEERER B

© o REERERTEOREBER L
ERIEARE RO RD
f

. REME  HMERSAASEMAL
FENEBERERE

. Hth B ORFEENEN &

. RBJBEELRE (BREEABRAE
LR EER) BRAREEE /%
BRAERFIRERBEBNEIDN
EENEBERBER -
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NOTES TO FINANCIAL STATEMENTS

B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2,

MATERIAL ACCOUNTING POLICIES (Continued)

21

Basis of preparation (Continued)

Basis of consolidation (Continued)

The financial statements of the subsidiaries are
prepared for the same reporting period as the
Company, using consistent accounting policies. The
results of subsidiaries are consolidated from the date on
which the Group obtains control, and continue to be
consolidated until the date that such control ceases.

Profit or loss and each component of other
comprehensive income are attributed to the owners of
the parent of the Group and to the non-controlling
interests, even if this results in the non-controlling
interests having a deficit balance. All intragroup assets
and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group
are eliminated in full on consolidation.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control described above. A change in the ownership
interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction.

If the Group loses control over a subsidiary, it
derecognises (i) the assets (including goodwill) and
liabilities of the subsidiary, (ii) the carrying amount of
any non-controlling interest and (iii) the cumulative
translation differences recorded in equity; and
recognises (i) the fair value of the consideration
received, (ii) the fair value of any investment retained
and (iii) any resulting surplus or deficit in profit or loss.
The Group’s share of components previously
recognised in other comprehensive income is
reclassified to profit or loss or retained profits, as
appropriate, on the same basis as would be required if
the Group had directly disposed of the related assets or
liabilities.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BEARGTTEE@m
2.1 Basis of preparation (Continued) 21 REEZE(HE)

Going concern basis

As at 31 December 2025, the Group maintained cash
and cash equivalents of approximately RMB21,453,000
(2024: RMB53,323,000) and recorded net current
liabilities of approximately RMB292,400,000 (2024
RMB427,360,000). In view of these circumstances, the
directors of the Company have considered the future
liquidity and performance of the Group and its available
sources of finance in assessing whether the Group will
have sufficient financial resources to continue as a
going concern.

In order to improve the Group’s liquidity and cash flows
to sustain the Group as a going concern, the Group
implemented or is in the process of implementing the
following measures:

(1) Active negotiation with banks and others to
obtain adequate bank and other borrowings
to finance the Group’s operations
As at 31 December 2025, the Group are expected
to have sufficient financial support to pay off
debts in the next 12 months, so the consolidated
financial statements are prepared on the basis of
going concern.

Subsequent to 31 December 2025 and up to the
date of this report, the Group has renewed of the
existing bank loan amounting to approximately
RMB103,540,000 with related banks and the
renewal of existing bank and other loan
amounting to approximately RMB153,500,000 and
RMB40,000,000 respectively is under negotiation
and the Group expects that the renewal of the
existing bank and other loan could be renewed
with related banks and others upon expiry. The
Group continues to actively negotiate with the
banks and others for the renewal of the Group’s
borrowings when they fall due or obtain additional
sources of finance to meet the Group’s working
capital and financial requirements in the near
future. The directors of the Company have
evaluated all the relevant facts available to them
and are of the opinion that they have a good
track record and relationship with the banks and
others and considered that the Group would be
able to renew the Group’s loans upon expiry.

“RFEFERE

FEAREEE
RZE_RAF+-_A=+—8 Tx&£E%
BESLAAEEVHOARARE
21,453,000 (T F : AR
53,323,0007T) MERS RB B EFEHNAR
202,400,000 (ZZE —MF : ARK
427,360,0007T) « ERZFIF R AA A
BEFEERASEZRERBE S REKE
UERERMARMERRE  UFHALEERS
HEBEEHNBEERFELE -

RUEREENRDESRRASRE £
AEBFARELE AEECEHRKE
FEEM AT

(1) fIR7TTREMEFELETERR
& - AIERR 7 & R 1T R B M 1
A BAEENESIERE D
R-ZE-_RFE+-_A=+—0 K&
EIBFHE AR KA 1218 A RiEE 25
BT HFEEER  REARGEH
BRERNFECEBEBRRE -

RZZE_RAF+_A=+—HELKE
EAHKE RS AEEDEEHIRT
EEBRERTEROARE
103,540,000 T MIB B RITER K E
fth B 39 Bl #9 A R #153,500,000 7T
N 49 AR #40,000,000 TR EE EE
EEe o AEBEBEHRERTERK
H At B 3R HAfe T B AR B SR 1T R E A
B o REBBERRIT R EMEIE
TEIRER - EEERE R EE
EBBINESHIR  LUmRAEBR
FABRALEE S RS EF K o K
AEIEEC T EREEANBNBER
MEET  WRABRITHERITRH A
BAERITNARCLEERERER  BERA
REEBENTEERD BHREER

©
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NOTES TO FINANCIAL STATEMENTS

B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2,

MATERIAL ACCOUNTING POLICIES (Continued)
Basis of preparation (Continued)
Going concern basis (Continued)

21

2)

Improvement of the Group’s operating cash
flows

The Group is taking measures to tighten cost
control over various production costs and
expenses with an aim to attain profitable and
positive cash flow operations. The eventual
outcome of the above measures is inherently
uncertain and cannot be estimated with
reasonable certainty.

The directors of the Company have prepared a
cash flow forecast for the Group which covers a
period of twelve months from the end of the
reporting period. Taking into account the positive
cash flows from the Group’s steel pipes business
and the continued sale of the Group’s existing
real estate projects, the directors considered that
the Group will have sufficient working capital to
finance its operations and meet its financial
obligations as and when they fall due.
Accordingly, the consolidated financial statements
of the Group have been prepared on a going
concern basis.

Should the going concern assumption be
inappropriate, adjustments may have to be made
to reflect the situation that assets may need to be
realised at amounts other than those which are
currently recorded in the consolidated statement
of financial position. In addition, the Group may
have to provide for any further liabilities that
might arise, and to reclassify non-current assets
and non-current liabilities as current assets and
current liabilities, respectively. The effects of
these adjustments have not been reflected in the
consolidated financial statements.

Notwithstanding the above, material uncertainty
exists as to whether the Group can achieve the
plans and measures described in (1) to (2)
above. Whether the Group will be able to
continue as a going concern would depend upon
the Group’s ability to successfully to renew of
existing bank and other loan and to generate
cash inflow from the Group’s operations, and
secure various sources of financing as and when
required.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BERgHEBEM®
2.2 Amendments to an IFRS Accounting Standard 22 XEERFIERNERMERSER
that are mandatorily effective for the current S ERMBET A
year

In the current year, The Group has applied the
following amendments to an IFRS Accounting Standard
as issued by the IASB for the first time, which are
mandatorily effective for the Group’s annual period
beginning on 1 January 2025 for the preparation of the
consolidated financial statements:

Amendments to IAS 21 Lack of Exchangeability

The application of the amendments to an IFRS
Accounting Standard in the current year has had no
material impact on the Group’s financial positions and
performance for the current and prior years and/or on
the disclosures set out in these consolidated financial
statements.

Amendments to IAS 21
Amendments to IAS 21

The Group has applied the amendments for the first
time in the current year.

The amendments specify how to assess whether a
currency is exchangeable, and how to determine the
exchange rate when it is not. The amendments add a
new appendix as an integral part of IAS 21.

“RFEFERE
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued)
2.2 Amendments to an IFRS Accounting Standard

that are mandatorily effective for the current year
(Continued)
According to the transitional provisions, the Group has
applied the new accounting policy (as set out in note
2.4) at the date of initial application, i.e 1 January
2025, without restating comparative information, as
described below:

. when the Group reports foreign currency
transactions in its functional currency and, at 1
January 2025, concluded that the functional
currency of the Group is not exchangeable into
the foreign currency or vice versa, the Group
translated affected foreign currency monetary
items and non-monetary items measured at fair
value in a foreign currency, using the estimated
spot exchange rate at that date; and recognised
any effect of initially applying the amendments as
an adjustment to the opening balance of retained
profits.

. When the Group uses a presentation currency
other than its functional currency or translates the
results and financial position of a foreign
operation into its functional currency, and at 1
January 2025, concluded that the functional
currency of the Group or the Group’s foreign
operation’s functional currency is not
exchangeable into the presentation currency or
vice versa, the Group (i) translated affected
assets and liabilities using the estimated spot
exchange rate at that date; (ii) translated affected
equity items using the estimated spot exchange
rate at that date if the entity’s functional currency
is hyperinflationary; and (iii) recognised any effect
of initially applying the amendments as an
adjustment to the cumulative amount of
translation differences — accumulated in
exchange fluctuate reserve.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. EXSHEER®@®
2.3 New and amendments to IFRS Accounting 23 CEMERRERWHETREEITEH
Standards in issue but not yet effective BREF RS ERIE AR
The Group has not early applied the following new and REBHARIRFEEA TS EBMEERE
amendments to IFRS Accounting Standards that have B FTET N B R B 7 e s AR Bl g 5t R RIS
been issued but are not yet effective: AL
Amendments to Amendments to the B0 B B 7 R 5 ZE R TMIAZHEE
IFRS 9 and IFRS 7 Classification and SBO5R N B B 75 & -PACHE
Measurement of Financial WERERETHR
Instruments? EET AR
Amendments to Contracts Referencing B BA 75 ¥R 5 ZE R WRAKFE B A
IFRS 9 and IFRS 7 Nature-dependent 5% M IR B 7% BEREEES
Electricity? WMEERETH H & #)2
EFTAR
Amendments to Sale or Contribution of B B B 745 S 5 4 B & &
IFRS 10 and IAS 28 Assets between an F10 REEER NGRSy
Investor and its Associate AR ZE 28RS ET A hEZRAZE
or Joint Venture' EHEsrE
Amendments to Annual Improvements to B0 B B 7 R 5 E R B B B TS S
IFRS Accounting IFRS Accounting FEERAZBET AR Ry il
Standards Standards — Volume 112 ZEENSE —
F1152
IFRS 18 Presentation and Disclosure B B B 7 i 5 R ) g mcz 275
in Financial Statements? £185% &
Amendments to Translation to a Bl BREMBRE
IAS 21 Hyperinflationary B215% 2 BRI AR B RR A B R Y
Presentation Curren® H G s
1 Effective for annual periods beginning on or after a date ! RFE B His 2 B G 2 FE R AR -
to be determined.
2 Effective for annual periods beginning on or after 1 2 RZBZANF-—A—HBR2ERBZFE
January 2026. HARR A AR o
3 Effective for annual periods beginning on or after 1 3 RZTZ+EF—A— A2 BFABZFE
January 2027. HAR AR o
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NOTES TO FINANCIAL STATEMENTS

B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2,

MATERIAL ACCOUNTING POLICIES (Continued)
2.3 New and amendments to IFRS Accounting

Standards in issue but not yet effective
(Continued)

Except for the new and amendments to IFRS
Accounting Standards mentioned below, the directors of
the Company anticipate that the application of all other
new and amendments to IFRS Accounting Standards
will have no material impact on the consolidated
financial statements in the foreseeable future.

Amendments to IFRS 9 and IFRS 7
Amendments to the Classification and
Measurement of Financial Instruments

The amendments to IFRS 9 clarify the recognition and
derecognition for financial asset and financial liability
and add an exception which permits an entity to deem
a financial liability to be discharged before the
settlement date if it is settled in cash using an
electronic payment system if, and only if certain
conditions are met. An entity that elects to apply the
derecognition option would be required to apply it to all
settlements made through the same electronic payment
system.

The amendments also provide guidance on the
assessment of whether the contractual cash flows of a
financial asset are consistent with a basic lending
arrangement. The amendments specify that an entity
should focus on what an entity is being compensated
for rather than the compensation amount. Contractual
cash flows are inconsistent with a basic lending
arrangement if they are indexed to a variable that is not
a basic lending risk or cost. The amendments state
that, in some cases, a contingent feature may give rise
to contractual cash flows that are consistent with a
basic lending arrangement both before and after the
change in contractual cash flows, but the nature of the
contingent event itself does not relate directly to
changes in basic lending risks and costs. Furthermore,
the description of the tern “non-recourse” is enhanced
and the characteristics of “contractually linked
instruments” are clarified in the amendments.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. EXRGFBEG@m
2.3 New and amendments to IFRS Accounting 23 CEMERRERWHETREEITEH

Standards in issue but not yet effective
(Continued)

Amendments to IFRS 9 and IFRS 7
Amendments to the Classification and
Measurement of Financial Instruments
(Continued)

The disclosure requirements in IFRS 7 Financial
Instruments: Disclosures in respect of investments in
equity instruments designated at fair value through
other comprehensive income are amended. In
particular, entities are required to disclose the fair value
gain or loss presented in other comprehensive income
during the period, showing separately those related to
investments derecognised during the reporting period
and those related to investments held at the end of the
reporting period. An entity is also required to disclose
any transfers of the cumulative gain or loss within
equity related to the investments derecognised during
the reporting period. In addition, the amendments
introduce the requirements of qualitative and
quantitative disclosure of contractual terms that could
affect the contractual cash flow based on a contingent
event not directly relating to basic lending risks and
cost.
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NOTES TO FINANCIAL STATEMENTS

B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2,

MATERIAL ACCOUNTING POLICIES (Continued)
2.3 New and amendments to IFRS Accounting

Standards in issue but not yet effective
(Continued)

Amendments to IFRS 9 and IFRS 7
Amendments to the Classification and
Measurement of Financial Instruments
(Continued)

The amendments are effective for annual reporting
periods beginning on or after 1 January 2026, with
early application permitted. The amendments are
required to be applied retrospectively, with specific
exceptions. The application of the amendments is not
expected to have significant impact on the financial
position and performance of the Group. The Group has
various subsidiaries operating in jurisdictions where the
electronic payment systems are not instantaneous.
Upon the application of the amendments, the Group will
apply the exception to derecognise financial liabilities
settled via such electronic payment systems when the
payment instruction is initiated. On the other hand, for
the settlement by the subsidiaries’ customers via
electronic settlement systems, the Group can only
derecognise the financial assets when cash is
deposited in the bank accounts of the subsidiaries,
which is different from the current accounting policies
where the Group derecognise the financial assets at the
date the payment instructions were initiated by the
customers. As a result of the clarification made by the
amendments on the derecognise of financial assets and
liabilities, the Group can only derecognise financial
assets and financial liabilities settled via cheques on the
date the cheques have been cleared in the recipient’s
creditor’s bank account.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. EXREBTFEBE®@m
2.3 New and amendments to IFRS Accounting 23 CHEMEEKRERWERTREETE
Standards in issue but not yet effective BREF I RS E RIS R (8)
(Continued)
Amendments to IFRS 9 and IFRS 7 Contracts
Referencing Nature-dependent Electricity
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referencing nature-dependent electricity. The following ERZEETHE -

The amendments to IFRS 9 are aimed at enabling
entities to include information in their financial
statements that more faithfully represents contracts

requirements are affected by the amendments:

. the own-use requirements in IFRS 9 are amended
to include the factors an entity is required to
consider when applying IFRS 9.2.4 to contracts to
buy and take delivery of renewable electricity for
which the source of production of the electricity is
nature-dependent; and

. the hedge accounting requirements in IFRS 9 are
amended to permit an entity using contract for
nature-dependent renewable electricity with
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volume assumptions as those used for the BREEEIPIER o
hedging instrument.
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. EARGEBE®@m
2.3 New and amendments to IFRS Accounting 23 CHEMGEERERNWETTREETE

Standards in issue but not yet effective
(Continued)

Amendments to IFRS 9 and IFRS 7 Contracts
Referencing Nature-dependent Electricity
(Continued)

The amendments are effective for annual reporting
periods beginning on or after 1 January 2026, with
early application permitted. The amendments to the own
use exemption are required to be applied
retrospectively, using the facts and circumstances at the
date of initial application. On the other hand, the
amendments to the hedge accounting requirements are
required to be applied prospectively to new hedging
relationships designated on or after the date of initial
application. The application of the amendments is not
expected to have significant impact on the financial
position an performance of the Group.

Amendments to IFRS 10 and IAS 28 Sale or
Contribution of Assets between an Investor
and its Associate or Joint Venture

The amendments to IFRS 10 Consolidated Financial
Statements and |AS 28 Investments in Associates and
Joint Ventures deal with situations where there is a sale
or contribution of assets between an investor and its
associate or joint venture. Specifically, the amendments
state that gains or losses resulting from the loss of
control of a subsidiary that does not contain a business
in a transaction with an associate or a joint venture that
is accounted for using the equity method, are
recognised in the parent’s profit or loss only to the
extent of the unrelated investors’ interests in that
associate or joint venture. Similarly, gains and losses
resulting from the remeasurement of investments
retained in any former subsidiary (that has become an
associate or a joint venture that is accounted for using
the equity method) to fair value are recognised in the
former parent’s profit or loss only to the extent of the
unrelated investors’ interests in the new associate or
joint venture.

The application of the amendments is not expected to
have significant impact on the financial position and
performance of the Group.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. EARGBEG®@m
2.3 New and amendments to IFRS Accounting 23 CEMERRERWHETREEITEH

Standards in issue but not yet effective
(Continued)

Amendments to IFRS Accounting Standards
Annual Improvements to IFRS Accounting
Standards — Volume 11

The annual improvements make amendments to the
following IFRS Accounting Standards.

IFRS 1 First-time Adoption of International
Financial Reporting Standards — Hedge
accounting by a first-time adopter

For consistency with the requirements in IFRS 9, IFRS
1.B5-B6 were amended to refer to the ‘qualifying
criteria’ for hedge accounting (instead of the
‘conditions’) and to add cross-references to IFRS
9:6.4.1 to improve the understandability of IFRS 1.

IFRS 7 Financial Instruments: Disclosures —
Gain or loss on derecognition

The amendments remove an obsolete cross-reference
in IFRS 7.B38 to a paragraph that had been deleted
when IFRS 13 Fair Value Measurement was issued and
align the wording of this paragraph with the terms used
in IFRS 13.

Guidance on implementing IFRS 7 — Disclosure
of deferred difference between fair value and
transaction price

The amendments update IFRS 7.IG14 to make the
wording of that paragraph consistent with IFRS 7.28
and improve the internal consistency of the wording in
the example in IFRS 7.1G14.
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NOTES TO FINANCIAL STATEMENTS
BE R R MY RE

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. EARGBEG®@m
2.3 New and amendments to IFRS Accounting 23 CHEMEEKRERWERTREETE

Standards in issue but not yet effective
(Continued)

Amendments to IFRS Accounting Standards
Annual Improvements to IFRS Accounting
Standards — Volume 11 (Continued)

Guidance on implementing IFRS 7 — Infroduction
and credit risk disclosures

The amendments add a statement to IFRS 7.1G1
clarifying that the guidance does not necessarily
illustrate all the requirements in the referenced
paragraphs of IFRS 7. The amendments also simplify
the explanation of the aspects of the requirements that
are not illustrated in IFRS 7.1G20B.

IFRS 9 Financial Instruments — Derecognition of
lease liabilities

The amendments add a cross-reference to IFRS
9.3.3.3 in IFRS 9.2.1(b)(ii) to clarify that, when a lessee
has determined that a lease liability has been
extinguished in accordance with IFRS 9, the lessee is
required to apply IFRS 9.3.3.3 and therefore recognise
any resulting gain or loss in profit or loss.

IFRS 9 Financial Instruments — Transaction
price

The amendments replace “their transaction price (as
defined in IFRS 15)” in IFRS 9.5.1.3 with “the amount
determined by applying IFRS 15" to address
inconsistency between IFRS 9.5.1.3 and the
requirements of IFRS 15 which may require a
receivable to be measured at an amount that differs
from the amount of the transaction price recognised as
revenue. Additionally, the reference to “transaction
price” (as defined in IFRS 15) is deleted from Appendix
A of IFRS 9.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BEARGTTEE@m
2.3 New and amendments to IFRS Accounting 23 CEMERRERWHETREEITEH

Standards in issue but not yet effective
(Continued)

Amendments to IFRS Accounting Standards
Annual Improvements to IFRS Accounting
Standards — Volume 11 (Continued)

IFRS 10 Consolidated Financial Statements

— Determination of a 'de facto agent’

The amendments address concerns that the
requirements in IFRS 10.B73—-B74 might, in some
situations, be contradictory. IFRS 10.B73 refers to “de
facto agents” as parties acting on the investor's behalf
and states that the determination of whether other
parties are acting as de facto agents requires
judgement. However, the second sentence of IFRS
10.B74 includes more conclusive language and states
that a party is a de facto agent when those that direct
the activities of the investor have the ability to direct
that party to act on the investor's behalf. The
amendments update IFRS 10.B74 to use less
conclusive language and to clarify that the relationship
described in IFRS 10.B74 is just one example of a
circumstance in which judgement is required to
determine whether a party is acting as a de facto
agent.

IAS 7 Statement of Cash Flows — Cost method
The amendment replaces the term ‘cost method’ with
“at cost” in IAS 7.37 in line with the removal of the
definition of “cost method” from the IFRS Accounting
Standards.

The amendments are effective for annua reporting
periods beginning on or after 1 January 2026, with
early application permitted. An entity is required to
apply the amendments to IFRS 9.2.1(b)(ii) to lease
liabilities that are extinguished on or after the beginning
of the annual reporting period in which the entity first
applies that amendment. No specific transition
provisions are provided in respect of the other
amendments.

The application of the amendments is not expected to
have an impact on the financial position and
performance of the Group.
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. EBEARGFEE@mE
2.3 New and amendments to IFRS Accounting 23 CHEMGEERERNWETTREETE

Standards in issue but not yet effective
(Continued)

Amendments to IFRS Accounting Standards
Annual Improvements to IFRS Accounting
Standards — Volume 11 (Continued)

IFRS 18 Presentation and Disclosure in Financial
Statements

IFRS 18 Presentation and Disclosure in Financial
Statements, which sets out requirements on
presentation and disclosures in financial statements, will
replace |IAS 1 Presentation of Financial Statements.
This new IFRS Accounting Standard, while carrying
forward many of the requirements in IFRS |, introduces
new requirements to present specified categories and
defined subtotals in the statement of profit or loss;
provide disclosures on management-defined
performance measures (MPMs) in the notes to the
financial statements and improve aggregation and
disaggregation of information to be disclosed in the
financial statements. In addition, some IAS 1
paragraphs have been moved to IAS 8 Accounting
Policies, Changes in Accounting Estimates and Errors
(the title of which will be changed to Basis of
Preparation of Financial Statements upon effective of
IFRS 18) and IFRS 7. Minor amendments to IFRS 7
Statement of Cash Flows and IAS 33 Earnings per
Share are also made.

IFRS 18, and amendments to other standards, will be
effective for annual periods beginning on or after 1
January 2027, with early application permitted. IFRS 18
requires retrospective application with specific transition
provisions. The application of the new standard is not
expected to have significant impact on the financial
performance and positions of the Group in terms of
recognition and measurement. However, it is expected
to affect the structure and presentation of the
consolidated statement of profit or loss. Additional
disclosures required for the Group’s MPMs will be
disclosed in a separate note to the consolidated
financial statements. The Group currently presents
interest received and interest paid in operating
activities, they will be classified in the investing
activities and financing activities, respectively, on the
consolidated statement of cash flows.
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NOTES TO FINANCIAL STATEMENTS

B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued)
2.3 New and amendments to IFRS Accounting
Standards in issue but not yet effective
(Continued)
Amendments to IAS 21 Translation to a
Hyperinflationary Presentation Currency

The amendments to IAS 21 introduce new translation

methods for entities with presentation currencies of

hyperinflationary economies. The following requirements

are affected by the amendments:

“ECREFERE

when an entity translates financial statements from
a functional currency that is the currency of a
non-hyperinflationary economy to a presentation
currency that is the currency of a
hyperinflationary economy, it is required:

— to translate all amounts (including
comparatives) using the closing rate at the
date of the most recent statement of
financial position; and

—  apply prospectively the normal method for
translation of foreign operations when the
entity’s presentation currency ceases to be
the currency of a hyperinflationary
economy.

when an entity with a functional and presentation
currency that is the currency of a
hyperinflationary economy translates a foreign
operation, whose functional currency is that of a
non-hyperinflationary economy, it restates
comparative amounts of that foreign operation by
applying the general price index it uses to restate
corresponding figures under IAS 29 Financial
Reporting in Hyperinflationary Economies.
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. EXRGFBE@m
2.3 New and amendments to IFRS Accounting 23 CEMERRERWHETREEITEH

Standards in issue but not yet effective
(Continued)

Amendments to IAS 21 Translation to a
Hyperinflationary Presentation Currency
(Continued)

In addition, the amendments require additional
disclosure for entities affected, including i) the fact that
all amounts in the financial statements have been
translated using the closing rate; and ii) the
summarised financial information about its foreign
operations translated applying the new translation
method (i.e. applying the general price index for
restatement).

The amendments are effective for annual reporting
periods beginning on or after 1 January 2027, with
early application permitted. The amendments are
required to be applied retrospectively, with specific
exceptions for entities whose functional currency and
presentation currency are the currency of a
hyperinflationary economy and that translates the
results and financial position of foreign operations
whose functional currency is that of a non-
hyperinflationary economy. The application of the
amendments is not expected to have significant impact
on the financial position and performance of the Group.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is the
sum of the acquisition-date fair values of assets
transferred by the Group, liabilities assumed by the
Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for
control of the acquiree. For each business combination,
the Group elects whether to measure the
non-controlling interests in the acquiree that are present
ownership interests and entitle their holders to a
proportionate share of net assets in the event of
liquidation either at fair value or at the proportionate
share of the acquiree’s identifiable net assets. All other
components of non-controlling interests are measured
at fair value. Acquisition-related costs are expensed as
incurred.

The Group determines that it has acquired a business
when the acquired set of activities and assets includes
an input and a substantive process that together
significantly contribute to the ability to create outputs.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with the
contractual terms, economic circumstances and
pertinent conditions as at the acquisition date. This
includes the separation of embedded derivatives in host
contracts of the acquiree.

If the business combination is achieved in stages, the
previously held equity interest is remeasured at its
acquisition-date fair value and any resulting gain or loss
is recognised in profit or loss.
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. EXRSHBE@
2.4 Material accounting policies (Continued) 24 EXRETBER(E)
Business combinations and goodwill EHBEHREE (&)

(Continued)

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition-
date. Contingent consideration classified as an asset or
liability is measured at fair value with changes in fair
value recognised in profit or loss. Contingent
consideration that is classified as equity is not
remeasured and subsequent settlement is accounted for
within equity.

Goodwill is initially measured at cost, being the excess
of the aggregate of the consideration transferred, the
amount recognised for non-controlling interests and any
fair value of the Group’s previously held equity interests
in the acquiree over the identifiable net assets acquired
and liabilities assumed. If the sum of this consideration
and other items is lower than the fair value of the net
assets acquired, the difference is, after reassessment,
recognised in profit or loss as a gain on bargain
purchase.

After initial recognition, goodwill is measured at cost
less any accumulated impairment losses. Goodwill is
tested for impairment annually or more frequently if
events or changes in circumstances indicate that the
carrying value may be impaired. The Group performs its
annual impairment test of goodwill as at 31 December.
For the purpose of impairment testing, goodwill
acquired in a business combination is, from the
acquisition date, allocated to each of the Group’s
cash-generating units, or groups of cash-generating
units, that are expected to benefit from the synergies of
the combination, irrespective of whether other assets or
liabilities of the Group are assigned to those units or
groups of units.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BERgHEBEM®
2.4 Material accounting policies (Continued) 24 EXRETBER(E)
Business combinations and goodwill EBEHREE (#)

(Continued)

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of
cash-generating units) to which the goodwill relates.
Where the recoverable amount of the cash-generating
unit (group of cash-generating units) is less than the
carrying amount, an impairment loss is recognised. An
impairment loss recognised for goodwill is not reversed
in a subsequent period.

Where goodwill has been allocated to a
cash-generating unit (or group of cash-generating units)
and part of the operation within that unit is disposed of,
the goodwill associated with the operation disposed of
is included in the carrying amount of the operation
when determining the gain or loss on the disposal.
Goodwill disposed of in these circumstances is
measured based on the relative value of the operation
disposed of and the portion of the cash-generating unit
retained.

Fair value measurement

The Group measures its investment properties at fair
value at the end of each reporting period. Fair value is
the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair
value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability
takes place either in the principal market for the asset
or liability, or in the absence of a principal market, in
the most advantageous market for the asset or liability.
The principal or the most advantageous market must be
accessible by the Group. The fair value of an asset or
a liability is measured using the assumptions that
market participants would use when pricing the asset or
liability, assuming that market participants act in their
economic best interest.
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. EXRSHBE@
2.4 Material accounting policies (Continued) 24 EXRETBER(E)
Fair value measurement (Continued) R FEFE (F)

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Group uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair value is
measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as
follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in
active markets for identical assets or
liabilities

Level 2 — based on valuation techniques for which the
lowest level input that is significant to the
fair value measurement is observable,
either directly or indirectly

Level 3 — based on valuation techniques for which the
lowest level input that is significant to the
fair value measurement is unobservable

For assets and liabilities that are recognised in the
financial statements on a recurring basis, the Group
determines whether transfers have occurred between
levels in the hierarchy by reassessing categorisation
(based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each
reporting period.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BEARGTTEE@m

Impairment of non-financial assets

Where an indication of impairment exists, or when
annual impairment testing for an asset is required
(other than inventories, deferred tax assets, financial
assets, investment properties, goodwill, non-current
asset classified as held for sale), the asset's
recoverable amount is estimated. An asset’s
recoverable amount is the higher of the asset's or
cash-generating unit’s value in use and its fair value
less costs of disposal, and is determined for an
individual asset, unless the asset does not generate
cash inflows that are largely independent of those from
other assets or groups of assets, in which case the
recoverable amount is determined for the
cash-generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to the
asset. An impairment loss is charged to the statement
of profit or loss in the period in which it arises in those
expense categories consistent with the function of the
impaired asset.

An assessment is made at the end of each reporting
period as to whether there is an indication that
previously recognised impairment losses may no longer
exist or may have decreased. If such an indication
exists, the recoverable amount is estimated. A
previously recognised impairment loss of an asset other
than goodwill is reversed only if there has been a
change in the estimates used to determine the
recoverable amount of that asset, but not to an amount
higher than the carrying amount that would have been
determined (net of any depreciation/amortisation) had
no impairment loss been recognised for the asset in
prior years. A reversal of such an impairment loss is
credited to the statement of profit or loss in the period
in which it arises, unless the asset is carried at a
revalued amount, in which case the reversal of the
impairment loss is accounted for in accordance with the
relevant accounting policy for that revalued asset.
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued)
2.4 Material accounting policies (Continued)
Related parties
A party is considered to be related to the Group if:

(a) the party is a person or a close member of that
person’s family and that person
(i) has control or joint control over the Group;
(i)  has significant influence over the Group; or
(iii) is a member of the key management
personnel of the Group or of a parent of the
Group;

or

(b) the party is an entity where any of the following
conditions applies:

(i) the entity and the Group are members of the
same group;

(ii)  one entity is an associate or joint venture of
the other entity (or of a parent, subsidiary
or fellow subsidiary of the other entity);

(iii)  the entity and the Group are joint ventures
of the same third party;

(iv) one entity is a joint venture of a third entity
and the other entity is an associate of the
third entity;

(v) the entity is a post-employment benefit plan

for the benefit of employees of either the
Group or an entity related to the Group;
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. EXSHEER®@®
2.4 Material accounting policies (Continued) 24 EXRETBER(E)
Related parties (Continued) B (4)
(b)  (Continued) (o) (&)
(vi) the entity is controlled or jointly controlled (vi) ZEREB(a)BATIMA TSI
by a person identified in (a); HEES
(vii) a person identified in (a)(i) has significant (viiy R@)()BFFMATHZERSE
influence over the entity or is a member of BEAVENNBZER (K%
the key management personnel of the entity EEMNERARDEETEREK
(or of a parent of the entity); and 8 Kk

(viii) the entity, or any member of a group of (viii) ZEREXEFEMERKE QA
which it is a part, provides key REFEE EAEHEE‘%%ZKE
management personnel services to the oA v S 37N
Group or to the parent of the Group.

Property, plant and equipment and W¥ BERZERITE
depreciation

Property, plant and equipment, other than construction M BB REE(EREIRRIN RAKR
in progress, are stated at cost less accumulated BEITEREMBEBEAR - M-
depreciation and any impairment losses. The cost of an HEREEEENKABRELEBEEEBRE
item of property, plant and equipment comprises its A {50 & 7 3% BB E BB AR AR S i B
purchase price and any directly attributable costs of HEERTRIBA o

bringing the asset to its working condition and location

for its intended use.

Expenditure incurred after items of property, plant and M- BEMEEBEERABEREED
equipment have been put into operation, such as FY - Pl RERST  —RRELH
repairs and maintenance, is normally charged to the MEBEmEPNR - WEDERIZLE - A

statement of profit or loss in the period in which it is
incurred. In situations where the recognition criteria are
satisfied, the expenditure for a major inspection is
capitalised in the carrying amount of the asset as a
replacement. Where significant parts of property, plant
and equipment are required to be replaced at intervals,
the Group recognises such parts as individual assets
with specific useful lives and depreciates them
accordingly.
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BEARGTTEE@m
2.4 Material accounting policies (Continued) 24 EXRETBER(E)

Property, plant and equipment and
depreciation (Continued)

Depreciation is calculated on the straight-line basis to
write off the cost of each item of property, plant and
equipment to its residual value over its estimated useful
life. The estimated useful lives and residual values used
for this purpose are as follows:

Buildings

B

Plant and machinery

T 5 Kot 23

Office and other equipment
MAEREMRE

Motor vehicles

e

Where parts of an item of property, plant and
equipment have different useful lives, the cost of that
item is allocated on a reasonable basis among the
parts and each part is depreciated separately. Residual
values, useful lives and the depreciation method are
reviewed, and adjusted if appropriate, at least at each
financial year end.

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss on
disposal or retirement recognised in the statement of
profit or loss in the year the asset is derecognised is
the difference between the net sales proceeds and the
carrying amount of the relevant asset.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BEARGTTEE@m
2.4 Material accounting policies (Continued) 24 EXRETBER(E)

Property, plant and equipment and
depreciation (Continued)

Construction in progress represents buildings, plant and
machinery under construction, which are stated at cost
less any impairment losses, and are not depreciated.
Cost comprises the direct costs of construction and
capitalised borrowing costs on related borrowed funds
during the period of construction. Construction in
progress is reclassified to the appropriate category of
property, plant and equipment when completed and
ready for use.

Investment properties

Investment properties are interests in land and buildings
(including the leasehold property held as right-of-use
asset which would otherwise meet the definition of an
investment property) held to earn rental income and/or
for capital appreciation, rather than for use in the
production or supply of goods or services or for
administrative purposes; or for sale in the ordinary
course of business. Such properties are measured
initially at cost, including transaction costs. Subsequent
to initial recognition, investment properties are stated at
fair value, which reflects market conditions at the end of
the reporting period.

Gains or losses arising from changes in the fair values
of investment properties are included in the statement
of profit or loss in the year in which they arise.

Any gains or losses on the retirement or disposal of an
investment property are recognised in the statement of
profit or loss in the year of the retirement or disposal.
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NOTES TO FINANCIAL STATEMENTS

B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2,

MATERIAL ACCOUNTING POLICIES (Continued)

24

Material accounting policies (Continued)
Investment properties (Continued)

For a transfer from investment properties to
owner-occupied properties or inventories, the deemed
cost of a property for subsequent accounting is its fair
value at the date of change in use. If a property
occupied by the Group as an owner-occupied property
becomes an investment property, the Group accounts
for such property in accordance with the policy stated
under “Property, plant and equipment and depreciation”
for owned property and/or accounts for such property in
accordance with the policy stated under “Right-of-use
assets” for property held as a right-of-use asset up to
the date of change in use, and any difference at that
date between the carrying amount and the fair value of
the property is accounted for as a revaluation in
accordance with the policy stated under “Property, plant
and equipment and depreciation” above. For a transfer
from inventories to investment properties, any difference
between the fair value of the property at that date and
its previous carrying amount is recognised in the
statement of profit or loss.

Non-current assets and disposal groups held
for sale

Non-current assets and disposal groups are classified
as held for sale if their carrying amounts will be
recovered principally through a sales transaction rather
than through continuing use. For this to be the case,
the asset or disposal group must be available for
immediate sale in its present condition subject only to
terms that are usual and customary for the sale of such
assets or disposal groups and its sale must be highly
probable. Management must be committed to the sale,
which should be expected to qualify for recognition as
a completed sale within one year from the date of
classification. All assets and liabilities of a subsidiary
classified as a disposal group are reclassified as held
for sale regardless of whether the Group retains a
non-controlling interest in its former subsidiary after the
sale.

Non-current assets and disposal groups (other than
investment properties and financial assets) classified as
held for sale are measured at the lower of their
carrying amounts and fair values less costs to sell,
except for financial assets within the scope of IFRS 9
which continue to be measured in accordance with the
accounting policies as set out in respective sections.
Property, plant and equipment and intangible assets
classified as held for sale are not depreciated or
amortised.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

The Group assesses at contract inception whether a
contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of
time in exchange for consideration.

Group as a lessee

The Group applies a single recognition and
measurement approach for all leases, except for
short-term leases and leases of low-value assets. The
Group recognises lease liabilities to make lease
payments and right-of-use assets representing the right
to use the underlying assets.

(a) Right-of-use assets
Right-of-use assets are recognised at the
commencement date of the lease (that is the date
the underlying asset is available for use).
Right-of-use assets are measured at cost, less
any accumulated depreciation and any
impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred,
lease payments made at or before the
commencement date less any lease incentives
received and an estimate of costs to be incurred
by the Group in dismantling and removing the
underlying assets, restoring the site on which it is
located or restoring the underlying asset to the
condition required by the terms and conditions of
the lease. Right-of-use assets are depreciated on
a straight-line basis over the shorter of the lease
terms and the estimated useful lives of the assets

as follows:
Leasehold land 10 to 50 years
Buildings 2 to 3 years
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NOTES TO FINANCIAL STATEMENTS
BE R R MY RE

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued)
2.4 Material accounting policies (Continued)

Leases (Continued)

Group as a lessee (Continued)

(a) Right-of-use assets (Continued)
If ownership of the leased asset transfers to the
Group by the end of the lease term or the cost
reflects the exercise of a purchase option,
depreciation is calculated using the estimated
useful life of the asset.

(b) Refundable rental deposits
Refundable rental deposits paid are accounted
under IFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments and
included in the cost of right-of-use assets.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BERgHEBEM®
2.4 Material accounting policies (Continued) 24 EXRETBER(E)
Leases (Continued) HE &)
Group as a lessee (Continued) REEFERBATN ()
(c) Lease liabilities (c) HEARE

Lease liabilities are recognised at the
commencement date of the lease at the present
value of lease payments to be made over the
lease term. The lease payments include fixed
payments (including in-substance fixed payments)
less any lease incentives receivable, variable
lease payments that depend on an index or a
rate, and amounts expected to be paid under
residual value guarantees. The lease payments
also include the exercise price of a purchase
option reasonably certain to be exercised by the
Group and payments of penalties for termination
of a lease, if the lease term reflects the Group
exercising the option to terminate the lease. The
variable lease payments that do not depend on
an index or a rate are recognised as an expense
in the period in which the event or condition that
triggers the payment occurs.

In calculating the present value of lease
payments, the Group uses its incremental
borrowing rate at the lease commencement date
because the interest rate implicit in the lease
is not readily determinable. After the
commencement date, the amount of lease
liabilities is increased to reflect the accretion of
interest and reduced for the lease payments
made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification,
a change in the lease term, a change in lease
payments (e.g., a change to future lease
payments resulting from a change in an index or
rate) or a change in assessment of an option to
purchase the underlying asset.

The Group’s lease liabilities are included in
interest-bearing bank and other borrowings.
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BEARGTTEE@m
2.4 Material accounting policies (Continued) 24 EXRETBER(E)

Leases (Continued)

Group as a lessee (Continued)

(d) Short-term leases and leases of low-value
assets
The Group applies the short-term lease
recognition exemption to its short-term leases of
machinery and equipment (that is those leases
that have a lease term of 12 months or less from
the commencement date and do not contain a
purchase option). It also applies the recognition
exemption for leases of low-value assets that are
considered to be of low value.

Lease payments on short-term leases and leases
of low-value assets are recognised as an
expense on a straight-line basis unless another
systematic basis is more representative of the
time pattern in which economic benefits from the
leased assets are consumed.

Group as a lessor

When the Group acts as a lessor, it classifies at lease
inception (or when there is a lease modification) each
of its leases as either an operating lease or a finance
lease.

Leases in which the Group does not transfer
substantially all the risks and rewards incidental to
ownership of an asset are classified as operating
leases. When a contract contains lease and non-lease
components, the Group allocates the consideration in
the contract to each component on a relative
stand-alone selling price basis. Rental income is
accounted for on a straight-line basis over the lease
terms and is included in revenue in the statement of
profit or loss due to its operating nature. Initial direct
costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased
asset and recognised over the lease term on the same
basis as rental income. Contingent rents are recognised
as revenue in the period in which they are earned.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BEARGTTEE@m
2.4 Material accounting policies (Continued) 24 EXRETBER(E)

Completed properties held for sale

Completed properties held for sale are stated at the
lower of cost and net realisable value. Cost includes all
development expenditure, applicable borrowing costs
and other direct costs attributable to such properties.
Cost is determined by an apportionment of the total
costs of land and buildings attributable to unsold
properties. Net realisable value is determined by the
directors based on the prevailing market prices on an
individual property basis less costs to be incurred in
selling the property.

If an item of completed property held for sale becomes
owner-managed, it is transferred to property, plant and
equipment at the carrying amount.

For a transfer from an item of completed property held
for sale to investment property that will be carried at
fair value as its use has changed as evidenced by the
commencement of an operating lease, any difference
between the fair value of the property at that date and
its previous carrying amount shall be recognised in the
statement of profit or loss.

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value
through other comprehensive income, and fair value
through profit or loss.
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NOTES TO FINANCIAL STATEMENTS
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For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. EXRSHBE@
2.4 Material accounting policies (Continued) 24 EXRETBER(E)
Investments and other financial assets REREMEZHBEE (F)
(Continued)

Initial recognition and measurement (Continued)
The classification of financial assets at initial recognition
depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for
managing them. With the exception of trade receivables
that do not contain a significant financing component or
for which the Group has applied the practical expedient
of not adjusting the effect of a significant financing
component, the Group initially measures a financial
asset at its fair value, plus in the case of a financial
asset not at fair value through profit or loss, transaction
costs. Trade receivables that do not contain a
significant financing component or for which the Group
has applied the practical expedient are measured at the
transaction price determined under IFRS 15 in
accordance with the policies set out for “Revenue
recognition” below.

In order for a financial asset to be classified and
measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash
flows that are solely payments of principal and interest
(“SPPI”) on the principal amount outstanding. Financial
assets with cash flows that are not SPPI are classified
and measured at fair value through profit or loss,
irrespective of the business model.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. EXRSHBE@
2.4 Material accounting policies (Continued) 24 EXRETBER(E)
Investments and other financial assets REREMEZHBEE (F)
(Continued)

Initial recognition and measurement (Continued)
The Group’s business model for managing financial
assets refers to how it manages its financial assets in
order to generate cash flows. The business model
determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets, or
both. Financial assets classified and measured at
amortised cost are held within a business model with
the objective to hold financial assets in order to collect
contractual cash flows, while financial assets classified
and measured at fair value through other
comprehensive income are held within a business
model with the objective of both holding to collect
contractual cash flows and selling. Financial assets
which are not held within the aforementioned business
models are classified and measured at fair value
through profit or loss.

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date that
the Group commits to purchase or sell the asset.
Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within
the period generally established by regulation or
convention in the marketplace.
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BEREFHBEM®
2.4 Material accounting policies (Continued) 24 EXRETBER(E)
Investments and other financial assets KREREMZHEE (&)
(Continued)
Subsequent measurement Higqi =

The subsequent measurement of financial assets
depends on their classification as follows:

Financial assets at amortised cost (debt
instruments)

Financial assets at amortised cost are subsequently
measured using the effective interest method and are
subject to impairment. Gains and losses are recognised
in the statement of profit or loss when the asset is
derecognised, modified or impaired.

Financial assets at fair value through other
comprehensive income (debt instruments)

For debt investments at fair value through other
comprehensive income, interest income, foreign
exchange revaluation and impairment losses or
reversals are recognised in the statement of profit or
loss and computed in the same manner as for financial
assets measured at amortised cost. The remaining fair
value changes are recognised in other comprehensive
income. Upon derecognition, the cumulative fair value
change recognised in other comprehensive income is
recycled to the statement of profit or loss.

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are
carried in the statement of financial position at fair
value with net changes in fair value recognised in the
statement of profit or loss.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. EXRSHBE@
2.4 Material accounting policies (Continued) 24 EXRETBER(E)
Investments and other financial assets REREMEZHBEE (F)
(Continued)

Subsequent measurement (Continued)

Financial assets at fair value through profit or loss
(Continued)

This category includes equity investments which the
Group had not irrevocably elected to classify at fair
value through other comprehensive income. Dividends
on equity investments classified as financial assets at
fair value through profit or loss are also recognised as
other income in the statement of profit or loss when the
right of payment has been established, it is probable
that the economic benefits associated with the dividend
will flow to the Group and the amount of the dividend
can be measured reliably.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the
Group’s consolidated statement of financial position)

when:

—  the rights to receive cash flows from the asset
have expired; or

—  the Group has transferred its rights to receive cash
flows from the asset or has assumed an
obligation to pay the received cash flows in full
without material delay to a third party under a
“pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially all
the risks and rewards of the asset, but has
transferred control of the asset.
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. EXRSHBE@

2.4 Material accounting policies (Continued) 24 EXRETBER(E)
Investments and other financial assets REREME@MEE (&)
(Continued)

Derecognition of financial assets (Continued) AR T R A ()

When the Group has transferred its rights to receive
cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what
extent it has retained the risk and rewards of ownership
of the asset. When it has neither transferred nor
retained substantially all the risks and rewards of the
asset nor transferred control of the asset, the Group
continues to recognise the transferred asset to the
extent of the Group’s continuing involvement in the
asset. In that case, the Group also recognises an
associated liability. The transferred asset and the
associated liability are measured on a basis that
reflects the rights and obligations that the Group has
retained.

Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and
the maximum amount of consideration that the Group
could be required to repay.

Impairment of financial assets

The Group recognises an allowance for expected credit
losses (“ECLs”) for all debt instruments not held at fair
value through profit or loss. ECLs are based on the
difference between the contractual cash flows due in
accordance with the contract and all the cash flows that
the Group expects to receive, discounted at an
approximation of the original effective interest rate. The
expected cash flows will include cash flows from the
sale of collateral held or other credit enhancements that
are integral to the contractual terms.
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NOTES TO FINANCIAL STATEMENTS

B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2,

2.4

MATERIAL ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Impairment of financial assets (Continued)
General approach

ECLs are recognised in two stages. For credit
exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are
provided for credit losses that result from default events
that are possible within the next 12 months (a
12-month ECL). For those credit exposures for which
there has been a significant increase in credit risk since
initial recognition, a loss allowance is required for credit
losses expected over the remaining life of the
exposure, irrespective of the timing of the default (a
lifetime ECL).

At each reporting date, the Group assesses whether the
credit risk on a financial instrument has increased
significantly since initial recognition. When making the
assessment, the Group compares the risk of a default
occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and
considers reasonable and supportable information that
is available without undue cost or effort, including
historical and forward-looking information.

For debt investments at fair value through other
comprehensive income, the Group applies the low
credit risk simplification. At each reporting date, the
Group evaluates whether the debt investments are
considered to have low credit risk using all reasonable
and supportable information that is available without
undue cost or effort. In making that evaluation, the
Group reassesses the external credit ratings of the debt
investments. In addition, the Group considers that there
has been a significant increase in credit risk when

contractual payments are more than 30 days past due.
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For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2,

MATERIAL ACCOUNTING POLICIES (Continued)
2.4 Material accounting policies (Continued)

Impairment of financial assets (Continued)
General approach (Continued)

The Group considers a financial asset in default when
contractual payments are 90 days past due. However,
in certain cases, the Group may also consider a
financial asset to be in default when internal or external
information indicates that the Group is unlikely to
receive the outstanding contractual amounts in full
before taking into account any credit enhancements
held by the Group. A financial asset is written off when
there is no reasonable expectation of recovering the
contractual cash flows.

Debt investments at fair value through other
comprehensive income and financial assets at
amortised cost are subject to impairment under the
general approach and they are classified within the
following stages for measurement of ECLs except for
trade and bills receivables and contract assets which
apply the simplified approach as detailed below.

Stage 1 — Financial instruments for which credit risk
has not increased significantly since initial
recognition and for which the loss
allowance is measured at an amount equal
to 12-month ECLs.

Stage 2 — Financial instruments for which credit risk
has increased significantly since initial
recognition but that are not credit-impaired
financial assets and for which the loss
allowance is measured at an amount equal
to lifetime ECLs.

Stage 3 — Financial assets that are credit-impaired at
the reporting date (but that are not
purchased or originated credit-impaired) and
for which the loss allowance is measured at
an amount equal to lifetime ECLs.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BERgHEBEM®
2.4 Material accounting policies (Continued) 24 EXRETBER(E)
Impairment of financial assets (Continued) *EE E R E ()
Simplified approach B1E)%

For trade and bills receivables that do not contain a
significant financing component or when the Group
applies the practical expedient of not adjusting the
effect of a significant financing component, the Group
applies the simplified approach in calculating ECLs.
Under the simplified approach, the Group does not
track changes in credit risk, but instead recognises a
loss allowance based on lifetime ECLs at each
reporting date. The Group has established a provision
matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific
to the debtors and the economic environment.

For trade and bills receivables that contain a significant
financing component and lease receivables, the Group
chooses as its accounting policy to adopt the simplified
approach in calculating ECLs with policies as described
above.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition,
as financial liabilities at fair value through profit or loss,
loans and borrowings or payables, as appropriate.

All financial liabilities are recognised initially at fair value
and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

The Group’s financial liabilities include trade and bills
payables, lease liabilities, due to a director, financial
liabilities included in other payables and accruals and
interest-bearing bank and other borrowings.
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BEARGTTEE@m
2.4 Material accounting policies (Continued) 24 EXRETBER(E)

Financial liabilities (Continued)

Subsequent measurement

The subsequent measurement of financial liabilities
depends on their classification as follows:

Financial liabilities at amortised cost (loans and
borrowings)

After initial recognition, interest-bearing bank and other
borrowings are subsequently measured at amortised
cost, using the effective interest rate method unless the
effect of discounting would be immaterial, in which case
they are stated at cost. Gains and losses are
recognised in the statement of profit or loss when the
liabilities are derecognised as well as through the
effective interest rate amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in
finance costs in the statement of profit or loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are
those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the
specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument. A
financial guarantee contract is recognised initially as a
liability at its fair value, adjusted for transaction costs
that are directly attributable to the issuance of the
guarantee. Subsequent to initial recognition, the Group
measures the financial guarantee contracts at the
higher of: (i) the ECL allowance determined in
accordance with the policy as set out in “Impairment of
financial assets”; and (ii) the amount initially recognised
less, when appropriate, the cumulative amount of
income recognised.

190 chu Kong Petroleum and Natural Gas Steel Pipe Holdings Limited

EHEE (&)
Hikit 2
ERMBEZEERFAEREEENT

BRHERATENSREE (BERLE
&)

RIFHERE St ERITREMBEEER
NERRM R AL B KA E - [RIFAR
MEEMTRE  EHERTAEKAT
RoRIERBENREBERMNETEHESB
BPEENEBNEBERPHER -

SHE B AR g E BB E LN ER
TR E  TEEERERMNE—HD
BB RA - BRFIREHAABRER
RH B ERAS ©

MBEREH
AEBEBRTZHMBERBHOTIRERTE
BB ARGEIRIBRETS T A GRFN B B X
NREBAXNRBEABERBEARARS
BRNAK UBERANVVBRAFE
BRAAE UREZFHEREEEBE
MR GEATARE R T HERZIK
AEBHHBRERE O ETIRU TS
MEZB=HEE  (VRE[EREERE]
P8R BRSR B E 2 TRERE BB IR B + (i)
MpER TR (NER) SR Z 25t
AT

Annual Report 2025



NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BEARGTTEE@m
2.4 Material accounting policies (Continued) 24 EXRETBER(E)

Financial liabilities (Continued)

Derecognition of financial liabilities

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or
expires.

When an existing financial liability is replaced by
another from the same lender on substantially different
terms, or the terms of an existing liability are
substantially modified, such an exchange or
modification is treated as a derecognition of the original
liability and a recognition of a new liability, and the
difference between the respective carrying amounts is
recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and
the net amount is reported in the statement of financial
position if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention
to settle on a net basis, or to realise the assets and
settle the liabilities simultaneously.

Derivative financial instruments

Initial recognition and subsequent measurement
Derivative financial instruments are initially recognised
at fair value on the date on which a derivative contract
is entered into and are subsequently remeasured at fair
value. Derivatives are carried as assets when the fair
value is positive and as liabilities when the fair value is
negative.

Any gains or losses arising from changes in fair value
of derivatives are taken directly to the statement of
profit or loss, except for the effective portion of cash
flow hedges, which is recognised in other
comprehensive income and later reclassified to profit or
loss when the hedged item affects profit or loss.
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

Inventories are stated at the lower of cost and net
realisable value. Costs incurred in bringing each
product to its present location and conditions are
accounted for as follows:

Raw materials Purchase cost on the
weighted average

basis
Work in progress and Cost of direct materials,
finished goods direct labour and an
appropriate

proportion of
overheads

Net realisable value is based on estimated selling
prices less any estimated costs to be incurred to
completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on
hand and demand deposits, and short term highly liquid
investments that are readily convertible into known
amounts of cash, are subject to an insignificant risk of
changes in value, and have a short maturity of
generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an
integral part of the Group’s cash management.

For the purpose of the consolidated statement of
financial position, cash and cash equivalents comprise
cash on hand and at banks, including term deposits,
and assets similar in nature to cash, which are not
restricted as to use.
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2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BEARGTTEE@m
2.4 Material accounting policies (Continued) 24 EXRETBER(E)
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BERgHEBEM®
2.4 Material accounting policies (Continued) 24 EXRETBER(E)
Provisions and contingent liabilities BERAAEE

A provision is recognised when a present obligation
(legal or constructive) has arisen as a result of a past
event and it is probable that a future outflow of
resources will be required to settle the obligation,
provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the
end of the reporting period of the future expenditures
expected to be required to settle the obligation. The
increase in the discounted present value amount arising
from the passage of time is included in finance costs in
the statement of profit or loss.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is
remote.

Income tax

Income tax comprises current and deferred income tax.
Income tax relating to items recognised outside profit or
loss is recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the
taxation authorities, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the
end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries
in which the Group operates.
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For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. ERETEE@E
2.4 Material accounting policies (Continued) 24 EXRETBER(E)
Income tax (Continued) P38 (48)

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities
and their carrying amounts for financial reporting
purposes.

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

(@) when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination
and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss;

BEREFRBRABERENREPREER
BEMNHENMERMBEHRSH S WEEE
BOPRA E R E R -

ARG R E RS ERIEENIA
B1E - WETIIERERS :

(a)

RELERIR B BEIIER S SR
BEREEXRBEREL  MiX5
WHEBEH  BERXIRATE
& A ) 3K AR A M S 18

(b) in respect of taxable temporary differences (o) HERHMBATIER—HEEQRZE
associated with investments in subsidiaries and a AFBENEARABERMEZEmS - @
joint venture, when the timing of the reversal of TR 2 R E R DTS R
the temporary differences can be controlled and it TR EERA R RIS e
is probable that the temporary differences will not EN:l =
reverse in the foreseeable future;

(c) taxable temporary differences arising on the initial (c) HENVREREHNEATERE
recognition of goodwill; and ZR R

(d) those related to the income taxes arising from tax (d)y BmAEBLESIFERRAMEMT

laws enacted or substantively enacted to
implement the Pillar Two model rules published
by the Organisation for Economic Co-operation
and Development.

The group recognised deferred tax assets and deferred
tax liabilities separately in relation to its lease liabilities
and right-of-use assets.
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B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BEARGTTEE@m
2.4 Material accounting policies (Continued) 24 EXRETBER(E)

Income tax (Continued)

Deferred tax assets are recognised for all deductible
temporary differences, and the carryforward of unused
tax credits and any unused tax losses. Deferred tax
assets are recognised to the extent that it is probable
that taxable profit will be available against which the
deductible temporary differences, the carryforward of
unused tax credits and unused tax losses can be
utilised, except:

(@) when the deferred tax asset relating to the
deductible temporary differences arises from the
initial recognition of an asset or liability in a
transaction that is not a business combination
and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss;
and

(b) in respect of deductible temporary differences
associated with investments in subsidiaries and a
joint venture, deferred tax assets are only
recognised to the extent that it is probable that
the temporary differences will reverse in the
foreseeable future and taxable profit will be
available against which the temporary differences
can be utilised.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting
period and are recognised to the extent that it has
become probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to
be recovered.
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B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BEARGTTEE@m
2.4 Material accounting policies (Continued) 24 EXRETBER(E)

Income tax (Continued)

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on
tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting
period.

Deferred tax assets and deferred tax liabilities are offset
if and only if the Group has a legally enforceable right
to set off current tax assets and current tax liabilities
and the deferred tax assets and deferred tax liabilities
relate to income taxes levied by the same taxation
authority on either the same taxable entity or different
taxable entities which intend either to settle current tax
liabilities and assets on a net basis, or to realise the
assets and settle the liabilities simultaneously, in each
future period in which significant amounts of deferred
tax liabilities or assets are expected to be settled or
recovered.

Government grants

Government grants are recognised at their fair value
where there is reasonable assurance that the grant will
be received and all attaching conditions will be
complied with. When the grant relates to an expense
item, it is recognised as income on a systematic basis
over the periods that the costs, for which it is intended
to compensate, are expensed. Where the grant relates
to an asset, the fair value is credited to deferred
income account and deducted from the carrying amount
of the asset and released to profit or loss by way of a
reduced depreciation charge.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BEARGTTEE@m

Government grants (Continued)

Where the Group receives government loans granted
with no or at a below-market rate of interest for the
construction of a qualifying asset, the initial carrying
amount of the government loans is determined using
the effective interest rate method, as further explained
in the accounting policy for “Financial liabilities” above.
The benefit of the government loans granted with no or
at a below-market rate of interest, which is the
difference between the initial carrying value of the loans
and the proceeds received, is treated as a government
grant and released to the statement of profit or loss
over the expected useful life of the relevant asset by
equal annual instalments.

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised
when control of goods or services is transferred to the
customers at an amount that reflects the consideration
to which the Group expects to be entitled in exchange
for those goods or services.

When the contract contains a financing component
which provides the customer with a significant benefit of
financing the transfer of goods or services to the
customer for more than one year, revenue is measured
at the present value of the amount receivable,
discounted using the discount rate that would be
reflected in a separate financing transaction between
the Group and the customer at contract inception.
When the contract contains a financing component
which provides the Group with a significant financial
benefit for more than one year, revenue recognised
under the contract includes the interest expense
accreted on the contract liability under the effective
interest method. For a contract where the period
between the payment by the customer and the transfer
of the promised goods or services is one year or less,
the transaction price is not adjusted for the effects of a
significant financing component, using the practical
expedient in IFRS 15.
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2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BEREFHBEM®
2.4 Material accounting policies (Continued) 24 EXRETBER(E)
Revenue recognition (Continued) WA R ()

Revenue from contracts with customers
(Continued)

Sale of goods

Revenue from the sale of goods is recognised at the
point in time when control of the asset is transferred to
the customer, generally on delivery of the goods.

Sale of properties

Revenue from the sale of properties is recognised at
the point in time when the purchasers obtained the
physical possession of the completed property and the
Group has a present right to payment and the
collection of the consideration is probable.

Manufacturing services

Revenue from the provision of manufacturing services is
recognised over time, using an input method to
measure progress towards complete satisfaction of the
service, because the Group’s performance creates or
enhances an asset that the customer controls as the
asset is created or enhanced. The input method
recognises revenue based on the proportion of the
actual costs incurred relative to the estimated total
costs for satisfaction of the manufacturing services.
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NOTES TO FINANCIAL STATEMENTS
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For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BEREFHBEM®
2.4 Material accounting policies (Continued) 24 EXRETBER(E)

Revenue recognition (Continued) WA R ()

Revenue from other sources H A A

Rental income is recognised on a time proportion basis
over the lease terms. Variable lease payments that do
not depend on an index or a rate are recognised as
income in the accounting period in which they are
incurred.

Other income

Interest income is recognised on an accrual basis using
the effective interest method by applying the rate that
exactly discounts the estimated future cash receipts
over the expected life of the financial instrument or a
shorter period, when appropriate, to the net carrying
amount of the financial asset.

Contract liabilities

A contract liability is recognised when a payment is
received or a payment is due (whichever is earlier) from
a customer before the Group transfers the related
goods or services. Contract liabilities are recognised as
revenue when the Group performs under the contract
(i.e., transfers control of the related goods or services
to the customer).

“RFEFERE

A< WA T HE A0 70 EA IR R Lk (91 40 BE2E SR o
W IR B IR B A R A EREFEHR
ELA SRS ST HNEER /LA -

Hti A

A S AIR R T B E A EBR A RORMER -
ERRAKERTAERBAAERFNK
BREHIRE (WER) Z At KRB WAE
AR ESRMEE CREFEMNELETIA
FERR o

BHEE
ABHAERANEEEEAEESIRB A
B &P REN RN KB R (AREE S
E)ER - BHBERAEERETAHN (B
A5 P 8858 10 B ah s IR TS O HR Il 4 ) s T
RBAEBWA -

WIFBXARMEEZRERAT 199



NOTES TO FINANCIAL STATEMENTS

B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2,

MATERIAL ACCOUNTING POLICIES (Continued)

24

Material accounting policies (Continued)
Employee benefits

Pension schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Mandatory Provident Fund
Schemes Ordinance for those employees who are
eligible to participate in the MPF Scheme. Contributions
are made based on a percentage of the employees’
basic salaries and are charged to profit or loss as they
become payable in accordance with the rules of the
MPF Scheme. The assets of the MPF Scheme are held
separately from those of the Group in an independently
administered fund. The Group’s employer contributions
vest fully with the employees when contributed into the
MPF Scheme.

The employees of the Group’s subsidiaries which
operate in Mainland China are required to participate in
central pension schemes operated by the local
municipal government. These subsidiaries are required
to contribute certain percentages of their payroll costs
to the central pension schemes. The contributions are
charged to the statement of profit or loss as they
become payable in accordance with the rules of the
central pension schemes.

Other benefits

The Group contributes on a monthly basis to defined
contribution housing, medical and other benefit plans
organised by the PRC government. The PRC
government undertakes to assume the benefit
obligations of all existing and retired employees under
these plans. Contributions to these plans by the Group
are expensed as incurred. The Group has no further
obligations for benefits for their qualified employees
under these plans.

All other short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be
paid as and when employees rendered the services. All
short-term employee benefits are recognised as an
expense unless another IFRS Accounting Standards
requires or permits the inclusion of the benefit in the
cost of an asset. A liability is recognised for benefits
accruing to employees (such as wages and salaries,
and annual leave) after deducting any amount already
paid.
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B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2,

2.4

MATERIAL ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e.,
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are
capitalised as part of the cost of those assets. The
capitalisation of such borrowing costs ceases when the
assets are substantially ready for their intended use or
sale. Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs capitalised. All other borrowing costs
are expensed in the period in which they are incurred.
Borrowing costs consist of interest and other costs that
an entity incurs in connection with the borrowing of
funds.

Foreign currencies

These financial statements are presented in RMB. Each
entity in the Group determines its own functional
currency and items included in the financial statements
of each entity are measured using that functional
currency. Foreign currency transactions recorded by the
entities in the Group are initially recorded using their
respective functional currency rates prevailing at the
dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are translated at the
functional currency rates of exchange ruling at the end
of the reporting period. Differences arising on
settlement or translation of monetary items are
recognised in the statement of profit or loss.
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BEARGTTEE@m
2.4 Material accounting policies (Continued) 24 EXRETBER(E)

Foreign currencies (Continued)

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using
the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the
exchange rates at the date when the fair value was
measured. The gain or loss arising on translation of a
non-monetary item measured at fair value is treated in
line with the recognition of the gain or loss on change
in fair value of the item (i.e., translation difference on
the item whose fair value gain or loss is recognised in
other comprehensive income or profit or loss is also
recognised in other comprehensive income or profit or
loss, respectively).

In determining the exchange rate on initial recognition
of the related asset, expense or income on the
derecognition of a non-monetary asset or non-monetary
liability relating to an advance consideration, the date of
initial transaction is the date on which the Group
initially recognises the non-monetary asset or
non-monetary liability arising from the advance
consideration. If there are multiple payments or receipts
in advance, the Group determines the transaction date
for each payment or receipt of the advance
consideration.

For the purpose of presenting consolidated financial
statements, the assets and liabilities of the Group’s
foreign operations are translated at exchange rates
prevailing on the reporting date. Income and expense
items are translated at the average exchange rates for
the period, unless exchange rates fluctuate significantly
during that period, in which case the exchange rates at
the date of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive
income and accumulated in a foreign exchange
translation reserve (attributed to non-controlling interests
as appropriate).
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NOTES TO FINANCIAL STATEMENTS

B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

2,

2.4

MATERIAL ACCOUNTING POLICIES (Continued)

Material accounting policies (Continued)
Foreign currencies (Continued)

On the disposal of a foreign operation (i.e. a disposal of
the Group’s entire interest in a foreign operation, or a
disposal involving loss of control over a subsidiary that
includes a foreign operation or a partial disposal of an
interest in a joint arrangement or an associate that
includes a foreign operation of which the retained
interest becomes a financial asset), all of the exchange
differences accumulated in a foreign exchange
translation reserve in respect of that operation
attributable to the owners of the parent company are
reclassified to profit or loss.

In addition, in relation to a partial disposal of a
subsidiary that includes a foreign operation that does
not result in the Group losing control over the
subsidiary, the proportionate share of accumulated
exchange differences are re-attributed to non-controlling
interests and are not recognised in profit or loss. For all
other partial disposals (i.e. partial disposals of
associates or joint arrangements that do not result in
the Group losing significant influence or joint control),
the proportionate share of the accumulated exchange
differences is reclassified to profit or loss.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the
closing rate. Exchange differences arising are

recognised in other comprehensive income.
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NOTES TO FINANCIAL STATEMENTS

B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

3.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and their accompanying
disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment to
the carrying amounts of the assets or liabilities affected in the
future.

Judgement

In the process of applying the Group’s accounting policies,
management has made the following judgement, apart from
those involving estimations, which have the most significant
effect on the amounts recognised in the consolidated financial
statements.

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are described below.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

Estimation of fair value of investment properties

In the absence of current prices in an active market for
similar properties, the Group considers information from a
variety of sources, including:

(@) current prices in an active market for properties of a
different nature, condition or location, adjusted to reflect
those differences;

(b)  recent prices of similar properties on less active markets,
with adjustments to reflect any changes in economic
conditions since the date of the transactions that
occurred at those prices; and

(c) discounted cash flow projections based on reliable
estimates of future cash flows, supported by the terms
of any existing lease and other contracts and (when
possible) by external evidence such as current market
rents for similar properties in the same location and
condition, and using discount rates that reflect current
market assessments of the uncertainty in the amount
and timing of the cash flows.

Impairment of non-financial assets (other than
goodwill)

The Group assesses whether there are any indicators of
impairment for all non-financial assets (including the
right-of-use assets) at the end of each reporting period.
Non-financial assets are tested for impairment when there are
indicators that the carrying amounts may not be recoverable.
An impairment exists when the carrying value of an asset or
a cash-generating unit exceeds its recoverable amount, which
is the higher of its fair value less costs to sell and its value
in use. The calculation of the fair value less costs to sell is
based on available data from binding sales transactions in an
arm’s length transaction of similar assets or observable
market prices less incremental costs for disposing of the
asset. When value in use calculations are undertaken,
management must estimate the expected future cash flows
from the asset or cash-generating unit and choose a suitable
discount rate in order to calculate the present value of those
cash flows.
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NOTES TO FINANCIAL STATEMENTS

B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

3.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

Useful lives and residual values of property, plant
and equipment

In determining the useful lives and residual values of items of
property, plant and equipment, the Group has to consider
various factors, such as technical or commercial
obsolescence arising from changes or improvements in
production, or from a change in the market demand for the
product or service output of the asset, expected usage of the
asset, expected physical wear and tear, the care and
maintenance of the asset, and legal or similar limits on the
use of the asset. The estimation of the useful life of the
asset is based on the experience of the Group with similar
assets that are used in a similar way. Additional depreciation
is made if the estimated useful lives and/or the residual
values of items of property, plant and equipment are different
from the previous estimation. Useful lives and residual values
are reviewed at each financial year end date based on
changes in circumstances.

Deferred tax assets

Deferred tax assets are recognised for all unused tax losses
to the extent that it is probable that future taxable profits will
be available against which the unused tax losses can be
utilised, based on all available evidence. Recognition primarily
involves significant management’s judgements regarding the
future performance of a particular legal entity or tax group in
which the deferred tax asset has been recognised. A variety
of other factors are also evaluated in considering whether
there is convincing evidence that it is probable that some
portions or all of the deferred tax assets will ultimately be
realised, such as the existence of taxable temporary
differences, tax planning strategies and the periods in which
estimated tax losses can be utilised. The carrying amounts of
the deferred tax assets and related financial models and
budgets are reviewed at the end of the reporting period and
to the extent that there is insufficient convincing evidence that
sufficient taxable profits will be available within the utilisation
periods to allow the utilisation of the carryforward of tax
losses, and that the asset balance will be reduced and
charged to profit or loss.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

Write-down of inventories to net realisable value

A write-down of inventories to net realisable value is made
based on the estimated net realisable value of inventories.
The assessment of the write-down involves management’s
judgement and estimates. Where the actual outcome or
expectation in future is different from the original estimate,
such differences will have an impact on the carrying amount
of inventories and the write-down/write-back of inventories in
the period in which such estimate has been changed. Further
details are given in note 18 to the consolidated financial
statements.

Provision for expected credit losses on trade
receivables

The Group applies the provision matrix method in the
assessment of the ECLs on trade receivables at each
reporting period. This method studies the probability of default
to arrive at the ECLs of trade receivables.

The provision matrix method is initially based on the Group’s
historical observed default rates. The Group will calibrate the
matrix to adjust the historical credit loss experience with
forward-looking information. For instance, if forecast economic
conditions (i.e., gross domestic product) are expected to
deteriorate over the next year which can lead to an increased
number of defaults in the manufacturing sector, the historical
default rates are adjusted. At each reporting date, the
historical observed default rates are updated and changes in
the forward-looking estimates are analysed.

The assessment of the correlation among historical observed
default rates, forecast economic conditions and ECLs is a
significant estimate. The amount of ECLs is sensitive to
changes in circumstances and forecast economic conditions.
The Group’s historical credit loss experience and forecast of
economic conditions may also not be representative of
customers’ actual default in the future. The information about
the ECLs on the Group’s trade receivables is disclosed in
note 19 to the consolidated financial statements.
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

3.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

Revenue from the provision of manufacturing
services

Revenue in respect of manufacturing services is recognised
over time using input method to measure progress towards
complete satisfaction of the service. In addition, revenue and
profit recognition is dependent on estimating the proportion of
the actual costs incurred relative to the estimated total costs
for satisfaction of the manufacturing services. Based on the
Group’s recent experience and the nature of the activity
undertaken by the Group, the Group makes estimates of the
point at which it considers the work is sufficiently advanced
such that the costs to complete and revenue can be reliably
estimated. Based on the latest information available in
respect of the market environment, the Group prepares
budgets for contracts individually and the budget, which is
used in the Group’s financial reporting, is reviewed regularly.
Onerous contracts are provided for when identified. Material
adjustments to the budgeted costs may occur in future if
there is a significant change in the market environment.

PRC land appreciation tax

The Group is subject to land appreciation tax in Mainland
China. The provision for land appreciation tax is based on
management’s best estimates according to its understanding
of the requirements set forth in the relevant PRC tax laws
and regulations. The actual land appreciation tax liabilities are
subject to the determination by the tax authorities upon the
completion of the property development projects. The Group
has not finalised its land appreciation tax calculations and
payments with the tax authorities for certain property
development projects.

The final outcome could be different from the amounts that
were initially recorded, and any differences will impact the
land appreciation tax expenses and the related provision in
the period in which the differences are realised.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

4. OPERATING SEGMENT INFORMATION 4., EBESHER
For management purposes, the Group is organised into HEEMES  AEEREERLRERBES D HZE
business units based on their products and services and has EBEMN WHEAMENREREESI - &5
two reportable and operating segments, as follows: W
(a) the steel pipes segment engages in the manufacture and (a) HEIHANSRERFEERBREEZEMNER
sale of seam welded steel pipes and the provision of ?»EM*EE@%Z@HW% P &

related manufacturing services; and

(b) the property development and investment segment (b) WERBEREENHVEEREFEMER
engages in development of properties for sale and MECMERSWAETYERE -
property investment for its rental income potential.

Management monitors the results of the Group’s operating ERERVERASEEEDIAESR  URE
segments separately for the purpose of making decisions TR R R IEFHEE D %E D EPRIRTIIBIEA]
about resource allocation and performance assessment. WEDIRER,EIBE T - MU AR
Segment performance is evaluated based on reportable BRELATEF, B 2T E - CHAERBATEF,
segment profit/loss, which is a measure of adjusted profit/loss BED—EUNREBOKRBRAER,EIE=E
before tax. The adjusted profit/loss before tax is measured AR T E W EmET KRB R AT

consistently with the Group’s profit/loss before tax except that
head office and corporate expenses are excluded from such

measurement.

Segment assets exclude unallocated head office and DEEEIBERSEABRAREE (AZE
corporate assets as these assets are managed on a group BERSEREEER) -

basis.

Segment liabilities exclude unallocated head office and PHEETEEADELRRATEE(BZSE
corporate liabilities as these liabilities are managed on a BEREEEEEE) -

group basis.

There were no intersegment sales during the years ended BE_Z-_AFERZZT_NF+A=+—HL
31 December 2025 and 2024. FE  HESIHEBEE -
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NOTES TO FINANCIAL STATEMENTS

B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

4.

OPERATING SEGMENT INFORMATION

(Continued)
Year ended 31 December 2025

Segment revenue (note 5)

Sales to external customers

Segment results

Reconciliation:

Corporate and other unallocated income

Corporate and other unallocated expenses
Unallocated finance costs

Profit before tax

Segment assets

Reconciliation:
Elimination of intersegment receivables
Corporate and other unallocated assets

Total assets

Segment liabilities

Reconciliation:
Elimination of intersegment payables
Corporate and other unallocated liabilities

Total liabilities

Other segment information

Amounts included in the measure of segment

results or segment assets:

Subsidy income from the PRC government

Loss on disposal of property, plant and
equipment

Written-off of property, plant and equipment

Impairment of trade receivables

Impairment of other receivables

Written-off of other receivables

Written-off of other payables

Compensation

Reversal of/(provision of) claim arising from
litigation

Finance costs

Depreciation and amortisation

Capital expenditure*
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DEER (&)
BE-_ZE_AF+-A=+—HLEFE

Property
development

Steel pipes and investment Total
0% .

g RBERE #t
RMB’000 RMB’000 RMB’000
AR¥T R AR¥TR AR¥T
2,216,646 135,354 2,352,000
71,685 10,148 81,833
20,092

(6,833)

(12)

95,080

2,832,328 3,168,841 6,001,169
(263,349)

182,802

5,920,622

2,801,078 1,816,834 4,617,912
(263,349)

71,026

4,425,589

27,357 = 27,357
(304) = (304)
(1,414) (32) (1,446)
(20,865) = (20,865)
(42,870) (20,141) (63,011)
(1,425) (797) (2,222)
(60,169) (33,400) (93,569)
(83,742) = (83,742)
(30,923) — (30,923)
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NOTES TO FINANCIAL STATEMENTS

B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

4.

OPERATING SEGMENT INFORMATION

(Continued)

Year ended 31 December 2024

Segment revenue (note 5) 2 EWLA (K EES)

Sales to external customers RSNEE P I E

Segment results DEEE

Reconciliation: #hk

Corporate and other unallocated income DA REMR S BERA

Corporate and other unallocated expenses DR REMRDERX

Unallocated finance costs ADER AR A

Profit before tax B 35 A5 A

Segment assets NHEE

Reconciliation: #h

Elimination of intersegment receivables Tﬁﬁ 5 3 e R U R

Corporate and other unallocated assets RERHEMKD Eﬂﬁﬁ

Total assets BEE

Segment liabilities SHEE

Reconciliation: #ik -

Elimination of intersegment payables ?fiiﬁ 5 2P e 58

Corporate and other unallocated liabilities AAREMA DR EE

Total liabilities BERE

Other segment information Eﬂ’ﬂﬁﬁﬂﬁﬂ

Amounts included in the measure of segment Gt A7 FIFE &2 75 A
results or segment assets: EEFEMNEAE -

Subsidy income from the PRC government R B B8 A0 8 B A

Loss on disposal of property, plant and HEME BEEREZ
equipment B8 .

Written-off of property, plant and equipment W= - BER&E

Impairment of trade receivables B 5 MR SR E

Reversal of impairment/(impairment) of other ﬁ@%ﬂﬁlﬁ%?ﬁﬁﬁ% [,/
receivables CR{E)

Written-off of other receivables Wﬁﬁﬁﬁﬁfﬁﬂﬁlm

Written-off of other payables Wiﬁﬁi\@ﬁﬁ

Compensation B8

Reversal of/(provision of) claim arising from .ﬁ‘“?iﬂ’] REH R
litigation (BB

Finance costs AN A

Depreciation and amortisation e R#H

Capital expenditure* EeNGh

* Capital expenditure consists of additions to property, plant and

equipment and right-of-use assets.
ZECRFFERS

EESIMER (@)

BE_Z_NE+-A=t-HLHFE

Property

development and
Steel pipes investment Total

E |

g FEEERE st
RMB’000 RMB'000 RMB'000
AREF T AREFT AREFT
2,787,554 152,322 2,939,876
225,487 (41,817) 183,670
1
(7,090)
(10,072)
166,509
3,437,596 3,108,952 6,546,548
(284,954)
244,345
6,505,939
3,418,095 1,990,356 5,408,451
(284,954)
143,311
5,266,808
23,015 10 23,025
(363) — (363)
(4,794) — (4,794)
(12,662) — (12,662)
19,420 885 20,305
(91,240) — (91,240)
127,794 — 127,794
— (1,497) (1,497)
(8,507) 750 (7,757)
(60,915) (39,233) (100,148)
(81,009) (8) (81,017)
(62,333) — (62,333)

o
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

4. OPERATING SEGMENT INFORMATION 4, BEITER @
(Continued)
Information about steel pipe products and services HEERRBRERYEHEER
and sales of property
The revenue from the major products and services and sales FEEMMREEDEHSEOWASTOT

of property is analysed as follows:

2025 2024
—E_RE —EPOFE
RMB’000 RMB’000

AR¥TT ARETT

Manufacture and sale of steel pipes: BEREEHE
SAWL steel pipes BHH#RBIESE 1,819,541 2,195,407
SAWH steel pipes BIEERE 164,757 366,895
ERW steel pipes EREE 232 2,625
Steel pipe manufacturing services: i E R E R
SAWL steel pipes BB REE 27,440 46,932
SAWH steel pipes 2R R E 90,940 62,753
ERW steel pipes BIEEE 32,598 —
Others* i 81,138 112,942
2,216,646 2,787,554
Sale of properties HEME 135,354 152,322
2,352,000 2,939,876
* Others mainly included the manufacture and sales of steel * HihF 2 RERE RIEEMBE T - BEHM &
fittings, screw-thread steels and scrap materials, and the BER AR B BEREMMAR

trading of equipment and steel plates.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

4. OPERATING SEGMENT INFORMATION 4. EEHTER E
(Continued)
Geographical information i & & R
(@) The revenue information based on the locations of the (@) WABMEEPFEMREIS T

customers is as follows:

2025 2024
—E_REF —EPUFE
RMB’000 RMB’000

ARBT T ARBTT

Sales to external customers: moNER % P IR
Mainland China HF B i 799,627 721,166
Africa FEM 819,633 1,569,378
Europe BOM = 5,951
Middle East R 359,062 107,283
Other Asian countries S EEN 348,483 326,624
South America EE 25,195 166,468
North America 1k S = 43,006
2,352,000 2,939,876
(b)  Over 90% of the Group’s non-current assets and capital (b) AEEBIFRFEERE NI EI%M
expenditure are located in Mainland China. R E A o
Information about major customers FEEFER
Revenue of approximately RMB785,025,000 (2024: WEDHM—BE -—EPMEEEERADAR
RMB1,376,554,000) was derived from sales by the steel pipe ¥ 785,025,000t (=T F : AR¥
segment to a single customer, including sales to a group of 1,376,554,0007T) © BIEMR—HBEEXZ TP H
entities which are known to be under common control with FEHRERBETHHEE -

that customer.
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NOTES TO FINANCIAL STATEMENTS

B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

5. REVENUE, OTHER INCOME AND GAINS

Revenue represents the invoiced value of goods sold and
services rendered, net of value-added tax (“VAT”) and other

sales taxes, during the year.

5. WA~ HAR Wi

WA EHFACEERMARERRBOHERE
B8 BRI ER (BER]D REMEER -

An analysis of the Group’s revenue, other income and gains REENRA - EMRARKESTOT -
is as follows:
2025 2024
“E-RF —E o
Note RMB’000 RMB’000
B 5 ARET R ARBTT
Revenue from contracts with customers REEFESHZWA
Manufacture and sale of seam welded steel pipes &l &7 35 & B 48 185 8
and the provision of related manufacturing ERIBHAERE
services R 2,216,646 2,787,554
Sale of properties HEME 134,394 151,362
2,351,040 2,938,916
Revenue from lease contracts REPHEESHUZWA
Rental income HEWA 14 960 960
2,352,000 2,939,876
Other income and gains H b ug A R Uk =
Bank interest income RITH B U A 1,657 175
Written-off of other payables i3 E At FE T BR X (a) — 127,794
Subsidy income from the PRC government R B BT O BE U (b) 27,357 23,025
Gain on disposal of a right-of-use asset HE—BFERAEEEY
= 1,160 —

Written off principal portion of fixed rate bonds and i #47E & & % K& &
notes Ng &5 (c) 6,413 —

Written off interest portion of fixed rate bonds W E SEFREEN
and notes FEHLH (c) 13,680 —

Gain on disposal of a subsidiary HE—RBBARZ

s 33 78,665 —

Reversal of impairment of other receivables, net FH b FE U BR 20080 B B B
FEE 20 1,288 20,305
Value-added tax credit HEVIES 13,969 —
Others H At 5,068 26,572
149,257 197,871

Notes: B 5

(a) It represented an interest payable in prior years was written-off (@) HENBETFEMEMHE FRME - RiE
during the prior year. According to the PRC lawyer's legal REEEMAERER  ZE [N
opinion, the lender had lost the statute of limitations and the rEBVESEREBHE °
Group had no liability and obligation to repay interest.

(b)  The subsidy income represents subsidies granted by the local (b)  WERRATIMT M BRETEBKTME - IR
finance bureaus to PCKSP, Pearl Steel Investment, Kaidi, BE g7 e  ETBRMEE -
Nanjing Rongyu Group, LYG Zhugang Coating, GZSTG, LYG FEMEMESE - FEBLCERERRTIHE
Petrol-Fittings and PCKSP (Zhuhai) as awards for their (B8 Rl - (ERHERERRIERFERIKT
products and PCKSP (Lianyungang) as awards for investment. e CEER) MIRAEE - ZFHBRAREK
There are no unfulfilled conditions or contingencies relating to BGR HFS AT R B R SR FIE -
such subsidies.

(c)  The Group entered a settlement deed with the noteholder and () ASERFEFAE AR MERE W 2H
had fully redeemed the Settlement Amount and the noteholder DEFEE  MRBHSEARRLEHE-_T-F
had surrendered the entire 2020 Notes and released and FEE - WK REHEAEBRE MR 53X
discharged the Group from all its obligations pursuant to or HIRE PR B X HIBETHRERT

under the above transaction documents.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

5. REVENUE, OTHER INCOME AND GAINS 5. WA~ Hitlr A R WK ()
(Continued)
Revenue from contracts with customers REEFEHZHWA
(i) Disaggregated revenue information (i) DEUAEZH

For the year ended 31 December 2025 BE-Z-AF+=-A=+—HLEE

-

=

Property
development
and
Steel pipes investment Total
LY
wmE BHRERE Mt
RMB’000 RMB’000 RMB’000
AR TR AR% TR AR% T
Sale of goods/properties HERMm,/ E 2,065,668 134,394 2,200,062
Rendering of services RHRE 150,978 — 150,978
Total revenue from contracts with KEBP AL ZBIWA
customers 2,216,646 134,394 2,351,040
Geographical markets it & 45
Mainland China B A 664,273 134,394 798,667
Africa FEM 819,633 = 819,633
Europe B — — —
Middle East PR 359,062 — 359,062
Other Asian countries HabmMBER 348,483 — 348,483
South America EEJ) 25,195 = 25,195
North America 16 &M — — —
Total revenue from contracts with RKEBPELZBIWA
customers 2,216,646 134,394 2,351,040
Timing of revenue recognition WA EAGE
Goods/properties transferred at a A/ MERE—RRE
point in time s 2,065,668 134,394 2,200,062
Services transferred over time BE 5 % RS 150,978 — 150,978
Total revenue from contracts with KEBP AL ZBIWA
customers 2,216,646 134,394 2,351,040

“RFEFERE
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

5.

REVENUE, OTHER INCOME AND GAINS 5. WA~ Hitlr A R WK ()
(Continued)

Revenue from contracts with customers (Continued) REEFEFEHZWA (&)

(i) Disaggregated revenue information (Continued) (i) DEURAZH (&)

For the year ended 31 December 2024

BE-Z-_NE+-A=+—-HLEEE

Property
development
and
Steel pipes investment Total
/e
i B 8 BN F #Et
RMB’000 RMB’000 RMB’000
ARETT ARBTT ARBTT
Sale of goods/properties HER M/ 2,677,869 151,362 2,829,231
Rendering of services RHRE 109,685 — 109,685
Total revenue from contracts with KEBP AL ZBIWA
customers 2,787,554 151,362 2,938,916
Geographical markets it & 45
Mainland China R A D, 568,844 151,362 720,206
Africa FEM 1,569,378 — 1,569,378
Europe &M 5,951 — 5,951
Middle East hER 107,283 — 107,283
Other Asian countries HAth G5 MBI R 326,624 — 326,624
South America EEJ) 166,468 — 166,468
North America JbEM 43,006 — 43,006
Total revenue from contracts with REEPELD RN
customers 2,787,554 151,362 2,938,916
Timing of revenue recognition WAEAGE
Goods/properties transferred at a A/ MERE—RRE
point in time B 2,677,869 151,362 2,829,231
Services transferred over time BE 5 2 RS 109,685 — 109,685
Total revenue from contracts with KEBP AL ZBIWA
customers 2,787,554 151,362 2,938,916

216 chu Kong Petroleum and Natural Gas Steel Pipe Holdings Limited

Annual Report 2025



NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

5.

REVENUE, OTHER INCOME AND GAINS

(Continued)
Revenue from contracts with customers (Continued)

(i)

(i)

Disaggregated revenue information (Continued)
The following table shows the amounts of revenue
recognised in the current reporting period that were

5. 1451)\ ﬂﬂﬂf&l&ﬂﬁlfﬁ(nﬁ

(i) ﬁ};’é’él&/{ﬁ%‘/ (,,fﬁ)
TERINTHRAREBEERBAFGTAR
WEMYVEANBERMNE ATAREE EK

included in the contract liabilities at the beginning of the BHEARR R
reporting period and recognised from performance
obligations satisfied in the current periods:
2025 2024
—E-RHE —ZEZMF
RMB’000 RMB’000
AR®T R AR¥ETT
Revenue recognised that was included in contract F ARBEHAEH
liabilities at the beginning of the reporting EEZERIALA
period:
Manufacture and sale of seam welded steel pipes B RIHE B LR E N
and the provision of related manufacturing ERREHARRE
services AR 7% 302,918 147,383
Sale of properties YIS 128,609 151,362
431,527 298,745

Performance obligations
Information about the Group’s performance obligations
is summarised below:

Sale of steel pipes

For sale of steel pipes, revenue is recognised when
control of the goods has transferred, being when the
goods have been shipped to the customer’'s specific
location (delivery). Transportation and handling activities
before customer obtain control

that occur are

considered as fulfilment activities. Following the
delivery, the customer has full discretion over the
manner of distribution and price to sell the goods, has
the primary responsibility when on selling the goods and
bears the risks of obsolescence and loss in relation to
the goods. Payment is generally due 30 days to 90
days from the invoice date, except for new customers,

where payment in advance is normally required.

“ECREFERE

BREMF
FEAEBROEEZEMBMIT :

(i)

WE HE

HRMEHEMS - WARE YR b
BR(MEMHREEZTPEELIH (M)
MR- ERPEGEHEZNELENER
FREEHHABREBREITEY - RTK
EPHEEBYN T AREREEZEAIR
T Eiﬁ’%f%ﬁ%‘%ﬁigf& IEK

L%B’\\\%,—TﬂﬁﬁtaHOEIiQOEI;U,Hﬂ E
MEPBBERANNK -
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

5. REVENUE, OTHER INCOME AND GAINS
(Continued)
Revenue from contracts with customers (Continued)
(ii) Performance obligations (Continued)
Sale of properties
The performance obligation is satisfied upon the
physical possession of the completed property is
obtained by the purchasers.

Manufacturing services

The Group provides manufacturing services to
customers. Such services are recognised as a
performance obligation satisfied over time as the Group
creates or enhances an asset that the customer
controls as the asset is created or enhanced. Revenue
is recognised for these manufacturing services based
on the stage of completion of the contract using input
method. Payment is generally due within 50 days from
the date of delivery or customer acceptance of the
product processed.

The Group generally offers one-year warranties for its
product. The Group recognised retention money as
contract assets as the Group’s entitlement to the
consideration was conditional on satisfactory completion
of the warranty period. The retention money will be
recognised as trade receivables at the end of warranty
period.

The Group does not recognise the warranty service as
a separate performance obligation in a single contract
as the warranty service is assurance type which based
on management’s best estimate on the Group’s
liabilities under the standard warranty terms granted
with reference to the prior experience for the defective
products, and the Group’s obligation to repair or
replace faulty products under the warranty terms is
recognised as a provision, if any.
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5.

WA~ g A R U E (@)

REEFEHZWA (#)
(i) BHEMF (&)

Y FEHE
BHOBETRESTESCZIMENEY
FT B REBF S K ©

FE R
AEBERFFIRHBERE - EAEEA]
EREARFPRAIESIEFEERE
MEER  ZEREHERABEZRME
BMEKNBHET %SEERBHUK
ATHIRIEE KR T2k B BR BR R 88 A A TERR o
NRBEAEINIEFESNIERZ
H#508 A e

AEBBRFREERRHR—FER K&
ERRECHEIRANEE RASEHE
BRRENENTYAERBOERTHK S
Gt - REEERERMERFER/E
ZIEWIRIR

AEBEYELERRBERSE-—GOT
B EOEE  HERREERERE
EERNEEERBEELGRGN  XE2
ZRERMNER  BAKBMAERE
MR ER  ARERBEREREEBR
EMmBERBERNEENERSEE (0
B) -
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NOTES TO FINANCIAL STATEMENTS

B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

5. REVENUE, OTHER INCOME AND GAINS 5. WA Ht WA R W= @&
(Continued)
Revenue from contracts with customers (Continued) REEFEFEHZWA (&)
(iii) Transaction price allocated to the remaining (iii) PHEEZEEFSXNE T BAYEEH
performance obligation for contracts with XZE#
customers HRAEBEN RS HESONBRR—
Since most of the sales contracts of the Group are for FRER WEEESIEEZZRETA
periods of one year or less. The transaction price AR5 B -
allocated to these unsatisfied contracts is not disclosed.
6. OTHER EXPENSES 6. HMEH
2025 2024
—E-HE —EpYF
Notes RMB’000 RMB’000
k=3 AR TR ARBEF T
Compensation EEE 2,222 1,497
Provision of claim arising from litigations FAREENREEE 27 — 7,757
Loss on disposal of property, plant and equipment &M  BE MR E
2 B 304 363
Written-off of property, plant and equipment s - BB REE 1,446 4,794
Impairment of trade receivables 2 5 W AR FORE 19 20,865 12,662
Impairment of other receivables H b fE WG IE BB 20 63,011 —
Written-off of other receivables i 88 H fth B W R IR = 91,240
Others HAh 2,427 5,572
90,275 123,885
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

7. PROFIT BEFORE TAX 7. BRBUARF
The Group’s profit before tax is arrived at after charging/ AN @ /B B AT R DA R (BEA) THI &8
(crediting): BER
2025 2024
—E-FHE —EPAF
Notes RMB’000 RMB’000
Bt 5 AR®T R ARBTT
Employee benefit expenses EEBAAX (BEES
(including directors’ remuneration): ) -
Fees, wages and salaries we - ITELRFTS 116,782 123,482
Retirement benefit scheme contributions RRAR N B & 5K 6,146 5,453
122,928 128,935
Cost of inventories sold BEFEKA 1,619,953 2,139,845
Cost of services provided MR K A 184,305 153,135
Cost of properties sold BEMERAR 112,215 129,482
Auditor’'s remuneration 2% SR B & 1,402 1,395
Depreciation of property, plant and equipment M WEREENE 13 68,039 65,142
Depreciation of right-of-use assets FTREEENE 15 15,703 15,875
Loss on disposal of property, plant and equipment HEME  BE M &E
Z BB 304 363
Written-off of property, plant and equipment W - BE R&E 1,446 4,794
Impairment of trade receivables B 5 EWERFORE 19 20,865 12,662
Impairment of other receivables Hh fE YR IE RLE 20 63,011 —
Reversal of impairment of other receivables Hth e Lk 2R TR R B B 20 (1,288) (20,305)
Written-off of other receivables i 58 L E IR = 91,240
Written-off of other payables Hil 58 E fh E < RRIB — (127,794)
Fair value loss on investment properties REWMEZ AN TFEERE 14 8,000 5,000
Research and development costs fift 32 B AR 113,121 126,996
8. FINANCE COSTS 8. MEKK
An analysis of finance costs is as follows: BMEKREDTHOT
2025 2024
—E-HEF —E-MmMF
Note RMB’000 RMB’000
B 5 AR®T R ARBTT
Interest on bank and other borrowings (including  $E77 M EEE R 5
bonds and notes) (BREEHFLER) 93,180 109,796
Interest on discounted bills EARERFE 373 345
Interest on lease liabilities HEBENE 15 28 79
93,581 110,220
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

9. DIRECTORS’ REMUNERATION 9. ES=FHM

Details of Directors’ remuneration for the year, disclosed FRN EEHFMoFBERBECMES LR
BIl - BB RFHEBIZE383(1)(@) * (b) * (c) () &Kk
A(HBZEFNRER ROIFE2HHBOT

pursuant to the Rules Governing the Listing of Securities on
the Stock Exchange, section 383(1)(a),(b),(c) and (f) of the
Hong Kong Companies Ordinance and Part 2 of the

D

Companies (Disclosure of Information about Benefits of
Directors) Regulation, are as follows:

2025 2024
—E_RE —EPOFE
RMB’000 RMB’000

ARBT T ARBTT

Fees we 606 603
Other emoluments: Hi 4 -
Salaries, allowances and benefits in kind e ZMEREY
=gl 2,180 1,620
Retirement benefit scheme contributions ROKEFET B K 48 45
2,228 1,665
2,834 2,268
(a) Independent non-executive directors (a) BIYFHITES
The fees paid to independent non-executive Directors RER - ENBLIERTEST 2ESIT

during the year were as follows:

2025 2024
—E_RE —EOF
RMB’000 RMB’000

AR¥TT ARETT

Mr Chen Ping PR 4 A 202 201

Mr Au Yeung Kwong Wah X5 B 2 o A4 202 201

Mr Zhan Jian Zhou EREELA 202 201
606 603

There were no other emoluments payable to the REAR  BEENTEIIENTEZTNE

independent non-executive Directors during the year e (Z T ZHF - ) o

(2024 Nil).
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For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

9. DIRECTORS’ REMUNERATION (Continued) 9. EEFHMm@
(b) Executive Directors (b) BITES
Salaries, Retirement
allowances benefit
and benefits scheme Total
Fees in kind contributions remuneration
g EZUR RIREF
we BEMER B R 3 A 5t
RMB’000 RMB’000 RMB’000 RMB’000
AR¥®T T AR¥TR AR®T T AR¥TR
Year ended 31 December 2025 HBE—-Z_-H%F
+=—A=+-—8
LEE
Executive Directors: WITES
Mr Chen Chang PR 2L E — 1,631 — 1,631
Ms Chen Zhao Nian PRIKF 2+ — 549 48 597
= 2,180 48 2,228
Salaries, Retirement
allowances benefit
and benefits in scheme Total
Fees kind contributions ~ remuneration
e EMR RIRAEH
we BEmEN sTElH R Frih s st
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETT
Year ended 31 December 2024 HE_—ZF 94
+=ZA=+—H
LEE
Executive Directors: WMITESE
Mr Chen Chang BRE o4& — 1,036 — 1,036
Ms Chen Zhao Nian BRIk F L — 584 45 629
— 1,620 45 1,665
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

9. DIRECTORS’ REMUNERATION (Continued) 9. EEFHMm@
(b) Executive directors (Continued) (b) HITEE (&)
There was no arrangement under which a Director RERIT BEMESRENXRBREEM
waived or agreed to waive any remuneration during the R HE
year.
The executive Directors’ emoluments shown above were FHHTEEFOH T ESPRBEEHNER
mainly for their services in connection with the ARBIRAEEEB A RS o LatsE
management of the affairs of the Company and the VHERTEEHNHEETESRBESEARAR
Group. The independent non-executive Directors’ NEIBEFMREORE
emoluments shown above were mainly for their services
as directors of the Company.
10. FIVE HIGHEST PAID EMPLOYEES 10. AEBEHER
The five highest paid employees during the year included one AEERhEGaHEERE R (ZE_NF
Director (2024: one Director), details of whose remuneration —R)EF BEFHFBEENR LXMFE - F
are set out in note 9 above. Details of the remuneration for N TG (ZZZPF : %) SmEMEES GE
the year of the remaining four (2024: four) highest paid ARBIEEFRETEZTHAS)NHFHFBEEHI W
employees who are neither a director nor chief executive of N
the Company are as follows:
2025 2024
—E-HE —ZF
RMB’000 RMB’000
AR TR ARBEF T
Salaries, allowances and benefits in kind e EMEREYEF 4,518 3,874
Retirement benefit scheme contributions RIRAE T T B3R 16 33
4,534 3,907
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B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

10. FIVE HIGHEST PAID EMPLOYEES (Continued) 10. ZEBSHFEE @)

11.

The number of non-director and non-chief executive highest
paid employees whose remuneration which fell within the
following band is as follows:

THFHEENIFEEERIEBTHRAERSH
EEAZLT

Number of employees

EEAH
2025 2024
—E-RE —EPUF
Nil to HK$1,000,000 £ %1,000,0007% 7T 1 3
HK$1,000,001 to HK$1,500,000 1,000,001 704 1,500,000/% 7T 2 —
HK$1,500,001 to HK$2,000,000 1,500,001 70%2,000,0007% 7T 1 1

During the year, no remuneration was paid by the Group to
the Directors or any of the five highest paid employees as an
inducement to join or upon joining the Group or as
compensation for loss of office.

INCOME TAX

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate.

Corporate income tax (“CIT”)
The Company, which was incorporated in the Cayman
Islands, is not subject to CIT.

Lessonstart and Lucknow, which were incorporated in the
British Virgin Islands, are not subject to CIT. Crown Central,
CKSPG and View Sharp International Limited, which were
incorporated in Hong Kong, were subject to profits tax at the
rate of 16.5% on the estimated assessable profits arising in
Hong Kong during the year, except for one subsidiary of the
Group which is a qualifying entity under the two-tiered profits
tax rates regime. The first HK$2,000,000 (2024:
HK$2,000,000) of assessable profits of this subsidiary are
taxed at 8.25% (2024: 8.25%) and the remaining assessable
profits are taxed at 16.5% (2024: 16.5%).
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RER AEEREAZEEEATEESHE
BEM AN EAMEEAT S IMARE® S
ARG B ) B2 B SR B A 18 -

Frig %
AN AR AR R BK 8 2 R AT AT ) Rl
[ P AL SRR MO - IR BB R FT1SBL -

LR FEB (D HEFTEBL)
ARTRASHBEMRKST - BARALLHE
Bi -

F =iz R Lucknow R B R L B B R - &
BEMCEMBH - X  HKIHEEERSHE
SERDE (HEBEEMRKL) RERNERS
L (E R FE R BOE FI B 12 16.5% 09 Bt 2R 40 41 7
B EARE—RMBARRI - EBRARS
MERIETHEEREE - ZHBRAAE
2,000,0007% 7T (= Z =P 4F : 2,000,000/ 7T ) £
JE AR B 0% F128.25% (= F — MU 4F : 8.25%) B &
BT MR T H RSN AIZ16.5% (Z T =
& 1 16.5%) T HH
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NOTES TO FINANCIAL STATEMENTS

B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

1.

INCOME TAX (Continued)

Corporate income tax (“CIT”) (Continued)

No provision for Hong Kong profits tax has been made as the
Group had no assessable profits derived from or earned in
Hong Kong during the year.

PCKSP (Zhuhai), as a High and New Technology Enterprise
(“HNTE”) qualified on 30 September 2015 and with the
qualification renewed in 2024, is entitled to a reduced tax rate
of 15% from 1 January 2024 to 31 December 2026. PCKSP
(Lianyungang), as a HNTE qualified on 5 December 2019
and with the qualification renewed in 2023, is entitled to a
reduced tax rate of 15% from 1 January 2023 to 31
December 2025.

According to the PRC corporate income tax law and its
relevant regulations issued in 2019 and renewed policy
issued in 2023, entities that qualified as Small and Micro
Enterprises are entitled to a preferential income tax rate of
5% for taxable income less than RMB3,000,000 (2024: 5%
for taxable income less than RMB3,000,000). During the year
ended 31 December 2025, 12 (2024: 11) subsidiaries of the
Group are qualified as small and low profit enterprise and
enjoyed a preferential tax rate of 5% (2024: 5%), whereas
applicable.
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NOTES TO FINANCIAL STATEMENTS

B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

1.

INCOME TAX (Continued)

Corporate income tax (“CIT”) (Continued)

Pursuant to the PRC CIT Law and the respective regulations,
except for the above-mentioned preferential tax treatments,
the companies of the Group which operate in Mainland China
were subject to CIT at a rate of 25% on their respective
taxable income for the years ended 31 December 2025 and
2024.

Taxes on profits assessable in Mainland China have been
calculated at the prevailing tax rates, based on existing
legislation, interpretations and practices in respect thereof.

Land appreciation tax (“LAT”)

According to the requirements of the Provisional Regulations
of the PRC on LAT effective from 1 January 1994 and the
Detailed Implementation Rules on the Provisional Regulations
of the PRC on LAT effective from 27 January 1995, all
income from the sale or transfer of state-owned land use
rights and buildings in Mainland China (being the proceeds
from the sale of properties less deductible expenditures
including borrowing costs and property development
expenditures) is subject to LAT at progressive rates ranging
from 30% to 60% of the appreciation of land value with an
exemption provided for property sales of ordinary residential
properties if their appreciation values do not exceed 20% of
the sum of the total deductible items.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

11. INCOME TAX (Continued) 1. FREH
Land appreciation tax (“LAT”) (Continued) T b EEB ([ LB EH ) (&)
The Group estimated and made provision for LAT according NEBIREF A BEEFER R E T
to the requirements set forth in the relevant PRC tax laws RT T BETEE BRI MEEREESY
and regulations. The actual LAT liabilities are subject to the ¥RBIERRTRAMNBEEART - S E
determination by the tax authorities upon completion of the T E /Y - M3 (B TR A] g8 N R A R L 38 (E 7
property development projects and the LAT determined by the BEHKE -

tax authorities might be different from the basis on which the
provision for LAT is calculated.

The major components of the income tax (credit)/expense for FRAER(ER) BRANEZEXITSWT
the year are as follows:

2025 2024
—E_RE —EPOFE
Note RMB’000 RMB’000

B = AR¥TT ARETT

Current — Mainland China BVH — Bl
PRC CIT charge for the year FRPBEPEMSH
s 2,244 13,504
PRC CIT overprovision in prior years BEFEPBEMERM
ST BRI E (140,056) (52,018)
PRC LAT B+ G E R 321 4,541
Deferred tax EERIA 28 (13,741) (12,189)
Total income tax credit for the year FRMENEEETE (151,232) (46,162)
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

11. INCOME TAX (Continued) 1. FREHR @
A reconciliation of the income tax credit applicable to profit BRARTERMANGE MO MERELE (RAQF]
before tax at the statutory tax rates for the countries in which RERIHMBARIAENBERAEEREAE
the Company and the majority of its subsidiaries are HAEEERERBEFENRIEERANEERLE
domiciled to the tax expense at the Group’s effective tax AR EEERTENYRAT :

rates, and a reconciliation of the applicable rates to the
effective tax rates, are as follows:

2025 2024
—E-EHE ZEUF
RMB’000 RMB’000

ARBT T ARETT

Profit before tax B A5 B )t ) 95,080 166,509
Tax at the statutory tax rates BEEMEFTENTIA 22,064 40,060
Tax effect of: MG
Lower tax rate enacted by local authority E R A A 2 B
& (13,147) (12,578)
Expenses not deductible for tax AR X 39,698 68,004
Income not subject to tax BERBBA (75,830) (138,027)
Utilisation of tax loss not recognised in prior years BABTFERER
RITRIEE 1B (15,233) (6,994)
CIT overprovision in prior year BAFECEMSH
RS (140,055) (52,018)
Provision for LAT b B T R 321 4,541
Tax loss not recognised in the current year REERERBIIA
(SR 30,950 50,850
Total income tax credit at the Group’s effective tax rate BEAREBERREE
ZFSHE R A (151,232) (46,162)
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

12. EARNINGS PER SHARE ATTRIBUTABLE TO 12. ZRFHEEABEEREF
OWNERS OF THE COMPANY
The calculation of the basic earnings per share is based on BRERBINTIBRBEARTEE ABEER T
REANBEITT MR INETH201,011,142,000 %
and the weighted average number of ordinary shares of (ZZE V4 : 1,011,142,000%) 5T & -

1,011,142,000 (2024: 1,011,142,000) in issue during the year.

the profit for the year attributable to owners of the Company

AEETERBE_Z-_AFR_ZF _@EJr_
H :+_ Eiﬂzr‘gﬁéf'ﬁaﬁﬁfﬁi

The Group had no potentially dilutive ordinary shares in issue
during the years ended 31 December 2025 and 2024.

13. PROPERTY, PLANT AND EQUIPMENT 13. ¥ -BERRE
Office and
Plant and other Motor Construction
Buildings  machinery  equipment vehicles in progress Total
BAER
BT HERKE  HiRE RE  EEIR @t
Note RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

B E ARBTR ARETR ARBTR ARETR ARBTR ARETx

As at 31 December 2025 R=-Z=-hHF

+t=A=+—
At 1 January 2025 RZZE-AF

—HA—H
Cost AR 749,854 2,000,810 21,321 30,467 131,569 2,934,021
Accumulated depreciation and impairment 2 &7 8 KR E (213,749)  (847,200) (17,808) (25,123) —  (1,103,880)
Net carrying amount REFE 536,105 1,153,610 3,513 5,344 131,569 1,830,141
At 1 January 2025, net of accumulated RZZTE-_RF

depreciation and impairment —A—H {1KkZ

FHTE RORE 536,105 1,153,610 3,513 5,344 131,569 1,830,141
Additions NE = 2,804 881 621 26,617 30,923
Disposals k= - (1,093) - (1,207) (6,475) (8,775)
Depreciation provided during the year FRFTERE (29,661) (37,373) (539) (466) — (68,039)
Transfers from construction in progress EREATETLRE = 4,215 80 - (4,295) -
Write-off 1 58 = = (58) (1,388) = (1,446)
At 31 December 2025, net of accumulated MR-ZE_-H

depreciation and impairment +=-—A=+—8

Bk BEHHTE &R

& 506,444 1,122,163 3,877 2,904 147,416 1,782,804
At 31 December 2025 i i S

+=-A=+—H
Cost AR 749,854 2,001,315 20,258 25,660 147,416 2,944,503
Accumulated depreciation and impairment 2 &7 8 KR E (243,410)  (879,152) (16,381) (22,756) —  (1,161,699)
Net carrying amount BREEE 506,444 1,122,163 3,877 2,904 147416 1,782,804
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

13. PROPERTY, PLANT AND EQUIPMENT 13. V¥ BERKXE@E
(Continued)

Office and
Plant and other Motor  Construction
Buildings ~ machinery  equipment vehicles in progress Total
BRER
B REREZ  EBR RE ERIRE st
Note RMB’000 RMB’000 RMB'000 RMB’000 RMB’000 RMB'000

(pE= ARETT ARETR ARETL ARETR ARETRT ARET:R

As at 31 December 2024 R-E-_E

+=ZA=+—H
At 1 January 2024 RN T~ 4

—A—H
Cost A 749,854 2,036,741 20,492 28,348 95764 2,931,199
Accumulated depreciation and impairment R ERRE (187,230)  (864,865) (17,571) (22,106) —  (1,001,772)
Net carrying amount REFE 562,624 1,171,876 2,921 6,242 95764 1,839,427
At 1 January 2024, net of accumulated RZZZMF

depreciation and impairment —F—H fikZ2

ST E RRE 562,624 1,171,876 2,921 6,242 95,764 1,839,427
Additions RE - 7,755 940 2,244 51,394 62,333
Disposals e - — - - (1,683) (1,683)
Depreciation provided during the year FRNTERE 7 (26,519) (35,141) (348) (3,134) — (65,142)
Transfers from construction in progress EREATETR - 10,607 - - (10,607) -
Write-off It 85 - (1,487) - (8) (3,299) (4,794)
At 31 December 2024, net of accumulated R_IZE_F

depreciation and impairment +—A=+—8"

Mk 2EHTE ROR

& 536,105 1,153,610 3513 5,344 131,569 1,830,141
At 31 December 2024 N-_ZTE-NE

+=-A=+—8
Cost R AR 749,854 2,000,810 21,321 30,467 131,569 2,934,021
Accumulated depreciation and impairment REITERRE (213,749)  (847,200) (17,808) (25,123) —  (1,103,880)
Net carrying amount BREFE 536,105 1,153,610 3513 5,344 131569 1,830,141
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NOTES TO FINANCIAL STATEMENTS

B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

13.

PROPERTY, PLANT AND EQUIPMENT
(Continued)

As at 31 December 2025, certain of the Group’s property,
plant and equipment with a net carrying amount of
approximately RMB640,677,000 (2024: RMB662,261,000)
were pledged to secure certain bank loans and other
borrowings granted to the Group (note 26).

Certificates of ownership in respect of certain buildings of the
Group located in Lianyungang with a total net carrying
of approximately RMB13,079,000 (2024:
RMB13,079,000) as at 31 December 2025 have not yet been
issued by the relevant PRC authorities. As at the end of the

amount

reporting period, the directors of the Company were still in the
process of obtaining these certificates.

Impairment testing of CGU

When any indicators of impairment are identified, property,
plant and equipment are reviewed for impairment based on
each CGU. The CGU is an individual plant or operating
entity. The carrying values of these individual plants or
entities were compared to the recoverable amounts of the
CGUs, which were based predominantly on value in use.
Value in use calculations use pre-tax cash flow projections
based on financial budgets approved by management
covering a 5-year period. Cash flows beyond the 5-year
period are extrapolated using the same cash flow projections
of the fifth year.
impairment tests include the expected product price, demand

Other key assumptions applied in the

for the products, product cost, finance costs and other related
expenses, with the consideration of the possible significant
decrease in finance costs following the measures adopted by
management.
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NOTES TO FINANCIAL STATEMENTS

B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

13.

14.

PROPERTY, PLANT AND EQUIPMENT 13. W% BERRE @
(Continued)
Impairment testing of CGU (Continued) HEeEEENZRERR (&)
Management determined that these key assumptions were ERERAZTHEREDNATRREEESM
based on past performance and their expectations on market HER AR RBEKE - I AEERBEHR
development. Further, the Group adopts a pre-tax rate of H%*Ef'aiﬁiFi 8 BB Z%ﬁi’ﬁfﬂ%w%(—
15% (2024: 15%) that reflects specific risks related to CGUs ZPO4F  15%) fERBRIR R o FilfRER YRR D
as the discount rate. The assumptions above are used in Tﬁ%&*"*ﬁlﬂfﬁiﬁEE%MZ—MK@@%E
analysing the recoverable amounts of CGUs within the
operating segments.
As a result of the impairment assessment, no impairment loss BBERET G ER BE T -_RAFR-_F=
had been recognised against the property, plant and WEFZA=+—HIFE  WERERNE D
equipment in the steel pipes segment for the years ended ZWME BB RRERERS -
31 December 2025 and 2024.
INVESTMENT PROPERTIES 14. REYWH
2025 2024
—E-RHE —E-NF
Note RMB’000 RMB’000
Pt ARBTRT  ARMTR
Commercial properties in Mainland China, the PRC 7 f Bl (At 2 75 Fl 4 %
Carrying amount as at 1 January R—A—BZEREE 355,000 360,000
Net loss from fair value adjustments N EFAEZFEE 7 (8,000) (5,000)
Carrying amount as at 31 December ®R+—A=+—82
BREAE 347,000 355,000
The Group’s investment properties consist of commercial AREENKREDEELFMNRTEANMA G AY
properties in Mainland China, which are held under medium ¥ ORPEHBENEE  ERWENME  FEK

term leases. The directors of the Company have determined
that the investment properties are commercial assets, based
on the nature, characteristics and risks of the properties.
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NOTES TO FINANCIAL STATEMENTS

B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

14.

INVESTMENT PROPERTIES (Continued)

Based on the valuation by RHL Appraisal Limited, an
independent professional qualified valuer, as at 31 December
2025, the fair value of investment properties of the Group,
which were mainly shops of Golden Dragon City Fortune
Plaza (&8 & &%) (“‘GDC”) Phase | shops, was
RMB347,000,000 (2024: RMB355,000,000). The Group’s
property manager and the chief financial officer decided, upon
approval from the audit committee of the Company, to
appoint which external valuer to be responsible for the
external valuations of the Group’s properties. Selection
criteria include market knowledge, reputation, independence
and whether professional standards are maintained. The
Group’s property manager and the chief financial officer have
discussions with the valuer on the valuation assumptions and
valuation results twice a year when the valuation is performed
for interim and annual financial reporting.

Maturity analysis of lease payments from
investment properties

14.

REWE (@)
$ETF?‘%4$¥/\éﬁ%ﬁﬁﬁﬂﬁ%‘fﬁ%ﬁ@?ﬁEJ?E
REIZMEE RZZ-AF+-_A=+—B K
SEMRENE DBV ERS (28R
F-—HERONIEEH EQAFERARY
347,000,000 T (—ZZ — 04 : AR¥355,000,000
TT) » REBRYRKE RIS EEIREINEME
Az A& RESARRERZZBEEHAER &
TEABAKEME I BEE - BERTFERRE
MIZME - BE BUMRETESERKE-
AEENMELENYBAESFRIARFE
M mELTHER  BEEMREERR LG
BRERETRRE W -

REVNFEHENTNEBABR D

2025 2024

—E-RF —ZEoEF

RMB’000 RMB’000

AR®T ARBEF T

Within one year —FNR 800 960
In the second year F_F = 800
Total BET 800 1,760

Rental income received from investment properties for the
year ended 31 December 2025 was approximately
RMB960,000 (2024: RMB960,000) which was included in
revenue (note 5). There were no direct operating expenses
(including repairs and maintenance) included in cost of sales
for the years ended 31 December 2025 and 2024. Profit
arising from investment properties carried at fair value for the
year ended 31 December 2025 was approximately
RMB960,000 (2024: RMB960,000).

The Group has no restrictions on the realisability of its
investment properties and no contractual obligations to
purchase, construct or develop investment properties or for
repairs, maintenance and enhancements.

“ECREFERE

HEZZT-_AF+-A=+—HLEFE BRE
PIEWE 2 HEW AL A ARKE60,0007T (=F
Z YA /\Eﬁ%%o 0007T) + B 5 AU A (K 5F
5 BEZZE-_AFK-FT-_NF+_A=+—
Emiﬂ&%ﬁﬂi(ﬁ)\ﬁéﬁmﬁ)ﬁéa’ﬁ&ﬁ«%z
L (BEgERER) BHE-_T-_AF+=-A=
+—BLEFEURAFEAENREMEELENE
F# A ANREEI0,000L (= —MF : ARME
960,0007T) °

AEBEBEREMEOAZRELE/RS) - BI
BEE BERIABREVE ABBEGE &
EXFARNANEE -

BIRRAAREEERERLAT 233



NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

14. INVESTMENT PROPERTIES (Continued) 14. BEY (@)
Fair value hierarchy AFEEER
The following table illustrates the fair value measurement TRHAPAREBREMEZ AV EFEER :

hierarchy of the Group’s investment properties:

Fair value measurement using

ERBAEFEZATE
Quoted

prices in Significant Significant

active observable unobservable

markets inputs input
(Level 1) (Level 2) (Level 3) Total

REBRT S BEATEE EBEATABE

PR E 4% B AE WAE
(F—%) (F=#) (B=#) Azt
RMB’000 RMB’000 RMB’000 RMB’000

ARBT ARBTR ARBT AR¥T T

As at 31 December 2025 R-ZZE-RHF
t=A=+—8”
Recurring fair value KEMAFESE:
measurement for:
Commercial property EhERZES — — 347,000 347,000
Fair value measurement using
FABABTEZAFE
Quoted
prices in Significant Significant
active observable unobservable
markets inputs input
(Level 1) (Level 2) (Level 3) Total
& B 5 BAUHEER ZJEASATEE
FrER(E & HAE A E
(B—%H) (B4 (B=4) @t
RMB’000 RMB’000 RMB’000 RMB’000
ARETT AREETTT AREETTT ARBTT
As at 31 December 2024 R-ZFE-MF
+=A=+—8
Recurring fair value LEM QT ERE
measurement for:
Commercial property [EREERZES — — 355,000 355,000
During the vyear, there were no transfers of fair value RER F—REE-_HoBATEATEFEZ
measurements between Level 1 and Level 2 and no transfers ER OTEEF-AEARER(ZTZMOF
into or out of Level 3 (2024: Nil). ) o
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

14. INVESTMENT PROPERTIES (Continued) 14. BEY (@)
Fair value hierarchy (Continued) ATEEH(E)
Reconciliation of fair value measurements categorised within ANFEERFE=ZFRN A TFEFELHE
Level 3 of the fair value hierarchy:

2025 2024
—E-EHE ZEUF
RMB’000 RMB’000

ARBT T ARETT

Carrying amount as at 1 January W—A—BZEmE 355,000 360,000
Net loss from fair value adjustments ANFERAEZFER (8,000) (5,000)
Carrying amount as at 31 December R+ZA=+—HBZEHEE 347,000 355,000

HEREMEGEMEANBERMTREEZERGAE
M EEIIMT

Below is a summary of the valuation technique used and the
key input to the valuation of investment properties:

Valuation technique Significant unobservable input Range or weighted average
fhE R M EXTAUEHEEGAE E R AT
2025 2024
GDV GDbV
Phase | Phase |
Shops Shops
—E-HE —E - PUHF
GDV GDbV
E—HEH E—HEH
Commercial Direct comparison method Market unit sale rate
properties (RMB/sq.m.) 19,916-23,486 21,511-22,912
EhikZES HELEUE miHEAERE
(AR, GTFHX) 19,916-23,486 21,511-22,912

BREMENHEDRAERLBOEAL 2 RE @i
EALLERHEEERMER  BECRAAEEME
BErREaBEd@E (AR LRHEERS
HWEMB)ELRE - RIEERMEZ RS ITES
BHREZAFEFEHE-

The valuations of investment properties were arrived at using
the direct comparison method with reference to the
comparable sale prices in the relevant locality, adjusted for a
premium or discount specific to the quality of the Group’s
properties compared to recent sales of comparable
transactions. A higher discount for lower quality properties will
result in a lower fair value measurement.
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

15. LEASES 15. #HE
The Group as a lessee rEBEEREBEA
The Group has lease contracts for office premises used in its AEBEAREEBEENRAEMENTES

# o TRAMASHMOEERERB2FNEL -
—RME  AEENE WZIS‘EIQI\:.E@}’“ o7
HEEE - o DIRBIEH — R FUA R
BANBHEHE M %E,HHZ%SOE CMREZEFL
A E R - TS EESERFRIE -

operations. Leases of a factory and office premises generally
have a lease term of 2 years. Generally, the Group is
restricted from assigning and subleasing the leased assets
outside the Group. In addition, lump sum payments were
made upfront to acquire the leased land from the owners with
lease periods of 50 years, and no ongoing payments will be

made under the terms of these land leases.

(a) Right-of-use assets (a) RAREE
The carrying amounts of the Group’s right-of-use assets FRN - ALECAREEENREERHERE
and the movements during the year are as follows: T -

Leasehold land Buildings Total
HE+ i BgF wst
Note RMB’000 RMB’000 RMB’000
PR ARBTT  ARETT  ARETX
At 1 January 2024 R-ZE-—F—HA—H 630,791 1,039 631,830
Transferred to assets held EEEF{EHEZEE
for sale 32(b) (28,966) — (28,966)
Depreciation charge mERX 7 (15,352) (523) (15,875)
Exchange realignment PE 5 8 2 2,103 15 2,118
At 31 December 2024 and R-Z_—MF+—A
1 January 2025 =+—8k
—E-R¥—H—H 588,576 531 589,107
Depreciation charge MERX 7 (15,218) (485) (15,703)
Exchange realignment [E 5 3% (453) (6) (459)
At 31 December 2025 R-—ZE-—RF+=A
=+—H 572,905 40 572,945
Note: B 3T

RZZEZRAF+ZA=+—8 AEEETEE

SFENAAREAS51,811,0007T (T P04 A

E’%464 673,0007T) 2 E L E AIEEIFR - A
BERFAEEZETRITER(MF26)

As at 31 December 2025, certain of the Group’s leasehold land
with a net carrying amount of approximately RMB451,811,000
(2024: RMB464,673,000) were pledged to secure certain bank
loans granted to the Group (note 26).
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For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

15. LEASES (Continued) 15. #HE @)
The Group as a lessee (Continued) AEBEEREABAN (E)
(b) Lease liabilities (b) HEERE
The carrying amount of lease liabilities (included under FR - HEEENRAME GEAGRRITR
interest-bearing bank and other borrowings) and the HMEEERET) REFHIOT

movements during the year are as follows:

2025 2024
—_E_RE —EOF

Note RMB’000 RMB’000
Pt o AR¥T T ARETT

Carrying amount at 1 January R—A—BZEEE 544 995
Accretion of interest recognised during FRERNERF B

the year 8 28 79
Payments (DN 34(b) (539) (545)
Lease modification HEEE] = —
Exchange realignment PE W SR (6) 15
Carrying amount at 31 December RT+ZA=+—BZE

[ERED 27 544

Analysed into: BT A

Current portion BV HAEB 5> 26 27 516

Non-current portion FEBNEAER 9 26 — 28
The maturity analysis of lease liabilities is disclosed in HE BB E BB R 2R B 7 WK I 5
note 40 to the financial statements. 40% 5z -

(c) The amounts recognised in profit or loss in (c) FBHEREZEBZZZBUT :

relation to leases are as follows:

2025 2024
—E_RHE —EPOE
Note RMB’000 RMB’000

P ARBFRT  ARETRT

Interest on lease liabilities HEBEMNE 8 28 79
Depreciation of right-of-use assets FREEENE 7 15,703 15,875
Total amount recognised in profit or loss RESER BT 15,731 15,954
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16. LONG TERM PREPAYMENTS AND DEPOSITS 16. REAFENREREZS
2025 2024
—E-RE —EF
RMB’000 RMB’000
ARBFR AR¥ETT
Prepayments for property, plant and equipment W WE L& BIRIA 43,283 43,351
Other receivable H th JE WA IR 6,254 —
Deposits paid [RENE & 2,709 2,778
52,246 46,129

17. COMPLETED PROPERTIES HELD FOR SALE 17. ERESEWE

The Group’s completed properties held for sale are located in
Mainland China. All completed properties held for sale are
stated at the lower of cost and net realisable value. No write-
down of completed properties held for sale has been made as
the net realisable value of the properties was higher than
their carrying amount.

As at 31 December 2025, certain of the Group’s completed
properties held for sale with an aggregate carrying amount of
approximately RMB840,388,000 (2024: RMB1,001,224,000)
were pledged to secure certain bank loans granted to the
Group (note 26).
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For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

18. INVENTORIES 18. F&
2025 2024
—E_HE —EPOE
RMB’000 RMB’000
ARE T AREET T
Raw materials JR 1 K 101,091 231,617
Work in progress R 102,947 379,594
Finished goods RUEY oA 240,304 218,763
444,342 829,974

Less: Provision against slow-moving and W OB RRETERE
obsolete inventories (13,661) (13,661)
430,681 816,313

19. TRADE AND BILLS RECEIVABLES 19. ESRUERREREE

2025 2024
—E_REF —EPOFE
RMB’000 RMB’000

AR¥TT ARETT

Trade receivables 2 5 KRR 587,558 448,739
Less: Impairment allowance OB ERE (116,686) (95,821)
Trade receivables, net BRI FEE 470,872 352,918
Bills receivable eSS 586 18,813
471,458 371,731
The Group’s trading terms with its customers are mainly on FAEEREXFPFNESRREIEREE EHE
credit, except for new customers, where payment in advance P—RFEBNERRKRIN - FEH R AEI0H

is normally required. The credit period is generally 30 days to
90 days. Each customer has a maximum credit limit. The
Group seeks to maintain strict control over its outstanding
receivables to minimise credit risk. Overdue balances are
reviewed regularly by senior management. In view of the
aforementioned and the fact that the Group’s trade
receivables relate to a large number of diversified customers,
there is no significant concentration of credit risk. The Group
does not hold any collateral or other credit enhancements
over its trade receivable balances. Trade receivables are
non-interest-bearing.

“RFEFERE

£90R - BREFPAERSEERE - AREHE
BEMEEERKOEUKE  BRBEERR
MERE -BHEHRBERERABEHNER -
ERN BN AEE 2 EZRERFRERED
HMEPER SYXEBEANEESTRAR FEHE
FEHE B 5 EWIRRAE SR | I &5 A A E R &
FEAMBTHERHRE - EHRKERR TR -
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19.

TRADE AND BILLS RECEIVABLES (Continued) 19. ESRUERRERERE @
An ageing analysis of the trade receivables as at the end of RE|EMR EREZAHRDNREBEEREED
the reporting period, based on the invoice date and net of B IREBERERRATOT ¢
loss allowance, is as follows:
2025 2024
—E-HE —E U4
RMB’000 RMB’000
AR®T R ARBEF T
Within 60 days 60H A 235,382 189,852
61 to 90 days 61HE90H 152,507 15,399
91 to 180 days 91HZ180H 36,012 48,738
181 to 365 days 181H £365H 33,313 17,383
1 to 2 years 15226 8,212 40,080
2 to 3 years 2E3F 5,446 41,466
470,872 352,918
The movements in the loss allowance for impairment of trade EORWEFREBEREBEZHNT
receivables are as follows:
2025 2024
—E-HF —EonmEF
Note RMB’000 RMB’000
B 5 AR®T R AR¥ETTT
At 1 January ®n—A—H 95,821 83,159
Impairment losses recognised BEERBEEE 6, 7 20,865 12,662
At 31 December R+=—A=+—H 116,686 95,821
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19. TRADE AND BILLS RECEIVABLES (Continued) 19. ESEWRAREWREE &)

The Group applied the provision matrix method in the
assessment of the ECLs on trade receivables at each
reporting period. This method studies the probability of default
to arrive at the ECLs of trade receivables. The process
involves a review of, among others, the Group’s historical
sales recordings and trade receivables, in order to determine
the default rate of the debtors.

The Group have considered and conducted, among other
things, the following key steps:

AEERSREMHARABEEDETEE SR
WEERMEREEEE T EMRRBOAT L
- UBHEE S ERERNEREEREE - 26
BYREE (AT e AEENELHELER
BHRWIRR  WETEBANELE -

AEBCEEAET(HPEB)ATIESR

. Define a period of sales and bad debts relating to those . EREEEANLNZEHEMAENEE
sales;

. Collect the historical data of trade receivables; . W £R B 5 JE W AR TR JBE SR B

. Calculate the historical default loss percentage; and . AEELENEREE L R

. Calculate the ECL using the default rate determined . FALEEEMENEGTEEREREBSE -

aforementioned.

The provision matrix method involves the definition of an
appropriate period of time to analyse the proportion of
receivables written off as bad debts. Based on the best
estimation of the management, over 3 years unpaid trade
receivables as at each reporting date have been defined in
this exercise.

As at 31 December 2025 and 31 December 2024, all the
trade receivables of the Group have been reasonably
investigated and assessed for ECLs after management
considered the economic situation.

“ECREFERE

TERIERMSH N AR I:WJ *ETJ% EEE'JE*
EhET REBREEHBRA=FNRNESEW
RHRENEBEIERER -

W-E-EF+-A=+—AR-E-ME+=
A=+-F @EREZEGEEVBE A%E
B E SRR O B R TR B R AR
BB E R o
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19. TRADE AND BILLS RECEIVABLES (Continued)
Based on the provisional matrix method, the Group has
analysed the historical observed default rate from 2016 to
2025, assuming outstanding payment 3-year after credit terms
is written-off. The amount of outstanding receivable amount at
the end of each time bucket could then be determined until
the point the bad debt is written off.

Set out below is the information about the credit risk
exposure on the Group’s trade receivables using the provision

matrix method:

As at 31 December 2025

19.

BEZBWRRRERREE @
REBBEREE  AEBECON _F—RNFEZ
ZRAFNELBRENX  BRRMBEEEHR
—FMRAREERE REEESEKRAER
R AR EERKERESE  BEEEEMH -

AT HL51A B A BRI B 5 4 B E 5
AR AR AR -

R-E-AF+ZA=1t—H

Age of trade receivable

2 FE WU 7R R
Within 1to 2 to Over
1 year 2 years 3 years 3 years Total
—FR —EME ME=F BBR=fF @t
Expected credit loss rate BHEEEEX 2.8% 9.3% 36.7% 100%
Gross carrying amount (RMB'000) BEmE/A2E (AR¥ETIT) 470,087 9,057 8,609 99,805 587,558
Expected credit losses (RMB'000) FEHA{ZE &8
(ARBFTT) 12,873 845 3,163 99,805 116,686
As at 31 December 2024 RZZEZNWFE+=—A=+—H
Age of trade receivable
B 5 EWRFARER
Within 1to 2 to Over
1 year 2 years 3 years 3 years Total
—FR —EMF ME=F HiR=F #Et
Expected credit loss rate HHEEEEX 2.8% 14.1% 26.3% 100%
Gross carrying amount (RMB'000) BREAAE(ARET L) 279,931 48,253 53,526 67,029 448,739
Expected credit losses (RMB'000) FEHIZE &R
(AR®&FT) 7,899 6,822 14,071 67,029 95,821
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19.

TRADE AND BILLS RECEIVABLES (Continued)

As at 31 December 2025, the Group endorsed certain bills
receivable accepted by banks in Mainland China (the
“Derecognised Bills”) to certain of its suppliers in order to
settle the trade payables due to such suppliers with an
aggregate carrying amount of RMB47,168,000 (2024:
RMB22,418,000). The Derecognised Bills had a maturity of
five to twelve months (2024: one to nine months) at the end
In accordance with the Law of
the holders of the
Derecognised Bills have a right of recourse against the Group

of the reporting period.
Negotiable Instruments in the PRC,

if the PRC banks default (the “Continuing Involvement”). In
the opinion of the directors of the Company, the Group has
transferred substantially all risks and rewards relating to the
Derecognised Bills. Accordingly, it has derecognised the full
carrying amounts of the Derecognised Bills and the
associated trade payables. The maximum exposure to loss
from the Group’s Continuing Involvement in the Derecognised
Bills and the undiscounted cash flows to repurchase these
Derecognised Bills was equal to their carrying amounts. In the
opinion of the directors of the Company, the fair values of the
Group’s Continuing Involvement in the Derecognised Bills
were not significant.

December 2025 and 31
December 2024, the Group had not recognised any gain or

During the years ended 31

loss on the date of transfer of the Derecognised Bills. No
gains or losses were recognised from the Continuing
Involvement, both during the year and cumulatively. The

endorsement had been made evenly throughout the year.

“ECREFERE

19.

EZRWERAREREE @)
RZTE-AF+ZA=+—8 AEEEEET
PR A SRITEZ M ENER ((RIEERAER])
FTHETHER UEEEMNZEHRERNRR
BAEEXAREA7,168,0007T (Z T PUF : AR
22,418,0007T) H) & 5 FENT AR © ARG EAR - 42
BREEMNIHAARET @A (=T
¢ C—ENAEA) c REBEPEMNEEE - MPEA
RITELR IR IEEREBENFTEABRYARE
ERHERE(FELHE]) - ARFEERAE
AEBECDHPHER IERZBREEZBATS
B KBl o B - HE K JHEWZ&JHEEE%‘%%FE’U
2HEEENABESENESR - ARERFES
B IFERBRAMEENSABERR L REE
EEXRIERAEBNATRBASRESNARE
B ARAAEERAE  FEEFBELEKEER
ZEHATFELTERK -

BE_T-_AFt-_A=+-BR-FT_MmF+
“A=Zt-RLEFE AEEREERIERAER
Bz AREREMERD - EAFERRFHE
RENFESEPREITAELR - 2F9ETE

E=
=
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20. PREPAYMENTS, OTHER RECEIVABLES AND 20. FEANFE - HMERREREMEE

OTHER ASSETS

2025 2024
—E-RHE T YF
RMB’000 RMB’000

ARBT T ARETT

Prepayments JEfT A 263,306 320,300
Deposits and other receivables e K& H b fE W EKIE 339,036 243,909
Other tax recoverable E {th AT Uy [0 7 18 10,195 4,927
612,537 569,136
Less: Impairment allowance OB E RS (76,330) (16,310)
536,207 552,826

The movements in the loss allowance for impairment of
deposits and other receivables are as follows:

Hip EUR IR ERBREESMT

2025 2024
—E-RE —EUF
Note RMB’000 RMB’000

=3 ARBT T ARETT

At 1 January ®n—A—H 16,310 36,615
Impairment losses recognised B ERBEEE 6, 7 63,011 —
Impairment losses reversed B O EEE 5,7 (1,288) (20,305)
Amount written-off as uncollectible g VR S AT I Bl B & 2R (1,703) —
At 31 December Rt+=-—A=+—H 76,330 16,310

Based on management’s experience and best estimation,
other receivables grouped by nature as at each reporting
date have been separately assumed in the assessment of the
ECLs on other receivables.

The financial assets included in the above balance were
categorised in stage 1 as at 31 December 2025 and 2024.
Except for the default receivables, the Group estimated that
the expected credit loss rate of other receivables is minimal.
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For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

21. CASH AND CASH EQUIVALENTS AND 21. BeRBESEEYURCEFRZIRF
PLEDGED AND RESTRICTED BANK IRITH
BALANCES
2025 2024
—E_RE —EPOFE
Notes RMB’000 RMB’000

B = AR¥TT ARETT

Pledged and restricted bank balances B 2 PR B R 1T
Fe 23 4,704 52,953
Cash and bank balances Be RIRTTHE % 21,453 53,323
26,157 106,276
Less: Ve
Pledged and restricted bank BEHEMRZREIET
balances — current @Eer — BE
— Restricted cash — XBRHIEE (a) (929) (929)
— Pledged for bank acceptance notes — BRIRITHEH E R
2 (2,000) (49,900)
— Pledged for letters of guarantee — BERKEER (1,775) (2,124)
(4,704) (52,953)
Cash and cash equivalents ReRkRSEFEY (b) 21,453 53,323
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21. CASH AND CASH EQUIVALENTS AND 21. BEeRBELSEEYURCEBERZRE

PLEDGED AND RESTRICTED BANK
BALANCES (Continued)

Notes:

(a)

Pursuant to the relevant regulations in the PRC, certain property
development companies of the Group are required to place at
designated bank accounts certain amounts of pre-sales
proceeds of properties as guarantee deposits for the
construction of the related properties. The deposits can only be
used for purchases of construction materials and payments of
construction fees for the relevant property projects. As at
31 December 2025, such guarantee deposits amounted to
approximately RMB929,000 (2024: RMB929,000).

As at 31 December 2025, the Group’s cash and cash
equivalents denominated in US$ amounted to approximately
RMB176,000 (2024: RMB4,091,000) and denominated in RMB
amounted to approximately RMB20,604,000 (2024:
RMB48,949,000). The RMB is not freely convertible into other
currencies, however, under Mainland China’s Foreign Exchange
Control Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances and pledged deposits
are deposited with creditworthy banks with no recent history of
default.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

22. TRADE AND BILLS PAYABLES 22. BEZRNRARENRE
An ageing analysis of the trade and bills payables as at the RIEER  BEXZABTENZE FHEMNER
end of the reporting period, based on the invoice date, is as RENZBEERRTHET
follows:
2025 2024
—E-RE —EF
RMB’000 RMB’000

AR¥TT ARETT

Trade payables B OREMNER
Within 90 days 90H A 398,931 601,752
91 to 180 days 91H=2180H 310,136 48,251
181 to 365 days 181H £365H 96,123 114,183
1 to 2 years 1FZR2F 85,224 45,581
2 to 3 years 2FEIF 28,503 16,282
Over 3 years 3FA F 99,000 127,756
1,017,917 953,805
Bills payable RS 21,161 109,561
1,039,078 1,063,366
The trade payables are non-interest-bearing and are normally BORNERATHE B—RER—FAX
settled within a year. The maturity dates of all the bills 7o PR B R T\IT 365 B A FH -

payable are within 365 days.
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23. OTHER PAYABLES AND ACCRUALS 23. HhENBERESER
2025 2024
—E-RE —EPF
Notes RMB’000 RMB’000

k=3 ARBT T ARBETT

Deposits received B Wiz e 5,984 9,558
Other payables H th fE K08 (a) 421,720 472,779
Payroll payables JE 1< 5 EM 24,280 27,428
Accruals and other liabilities EEERREMEE 181,905 183,184
Other tax payables HhEHiia 76,727 27,560
710,616 720,509
Note: MeE -
(@)  Other payables are non-interest-bearing and have an average (a) EMENFIEATFHERFEHHRAME=(EA -

term of two to three months.

24. CONTRACT LIABILITIES 24, EHNEE
Details of contract liabilities at the end of the reporting period RBEBR GHBEFBOT :

are as follows:

2025 2024
—E-EHE —EZUF
RMB’000 RMB’000

ARBT T ARBETT

Short-term advances received from customers CWEFHEHTENRK
Manufacture and sale of seam welded steel pipes ZiERMEGREERE X

and the provision of related manufacturing REAEARERS

services 168,690 414,647
Sale of properties SHE W 12,253 140,861
Total contract liabilities EHaEESE 180,943 555,508
Contract liabilities include sales proceeds received from AHBBERRERASEBENERDEMBE S
buyers in connection with the Group’s pre-sale of steel pipes W BX ) $H & P15 F0E -

and properties.
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24. CONTRACT LIABILITIES (Continued) 24. EREEM®@
Changes in contract liabilities during the year are as follows: FAEGHNBEZEFHNT
2025 2024
—E-HE ==t
Note RMB’000 RMB’000

B =t ARBT T ARBTT

At 1 January n—A—H 555,508 742,784
Revenue recognised that was included in the AAFVIEHNBEZ
contract liabilities at the beginning of the year 2R A (431,527) (298,745)
Increases due to cash received, excluding amounts & U35 4 & B ) 45 A1
recognised as revenue during the year (TBEFREHRE
WA Z&58) 56,962 111,684
Transferred to liabilities associated with assets EREESBARFERE
classified as held for sale ZEEHEZARE 32(a) — (215)
At 31 December W+=-—A=+—H 180,943 555,508
25. FIXED RATE BONDS AND NOTES 25. EREBEHFREE
2025 2024
—E-EHE —E-ME
Principal at  Contractual Principal at ~ Contractual
original interest original interest
currency rate (%) currency rate (%)
‘million  per annum Maturity RMB’000 ‘million per annum Maturity RMB'000
RELHE SNEFE%) IMA  AR®TR AEBHE AHNFHE%) B  ARETR
Current &
2020 Notes —E-TF N/A N/A N/A - HK$59 12.0 2024 54,636
g TEH TER TEH 5975 7T —TomF
2022 Bonds B —T--F N/A N/A N/A = HK$2 8.0 2025 1,852
5B TEA TEA TEA 25T —E-RE
- 56,488

ST oREFERE WIRBAAREESERERAT 249



NOTES TO FINANCIAL STATEMENTS

B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

25,

FIXED RATE BONDS AND NOTES (Continued)
HK$140,000,000 12% notes due in 2023 (2020 Notes)

On 27 April 2020, the Company issued 12% notes due on
27 April 2022 but the expiry date could be extended to
30 September 2022 with a principal amount of
HK$140,000,000 to an investment fund (the “2020 Notes”).
The notes bear interest at a fixed rate of 12% per annum,
payable semiannually in arrears. Pursuant to the purchase
agreement, specific performance obligations are imposed on
the controlling shareholder of the Group. Any breach of the
specific performance obligations may constitute a breach
under the note purchase agreement, pursuant to which the
investment fund is entitled to redeem the 2020 Notes in
accordance with the terms and conditions. The Company and
the noteholder mutually agreed to extend the maturity date to
22 December 2023. On December 2023, the Company and
the noteholder mutually agreed to further extend the maturity
date to November 2025. Interest on the 2020 Notes carried
interest at 12% per annum was recognised in the profit and
loss of the Group. On 19 December 2024, the Company
entered a settlement deed with the noteholder with condition
that the Company covenanted and agreed to pay a sum of
HK$54,000,000 (the “Settlement Amount”) in 2025 into the
noteholder into the noteholder’s bank account, in full and final
settlement of all liabilities and obligations at any time due. On
March 2025, the Company had fully redeemed the Settlement
Amount and the noteholder had surrendered the entire 2020
Notes and released and discharged the Company from all its
obligations pursuant to or under the above transaction
documents.
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For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

25. FIXED RATE BONDS AND NOTES (Continued) 25. EEBFREE @)

HK$2,000,000 8% bonds due in 2025 (2022 Bonds B)

On 8 January 2022, the Company issued bonds with a
principal amount of HK$2,000,000 to an individual investor
(the “2022 Bonds B”). The bonds should be repayable in full
by 9 January 2023 but the expiry date had been extended to
9 January 2024 and further extended to 9 January 2025 and
concluded during the year by the Company and the investor.
The bonds bore interest at a fixed coupon interest rate of 6%
per annum, payable monthly in arrears. From 9 January
2023, the interest rate of the 2022 Bonds B increased from
6% per annum to 8% per annum. The bonds were
unsecured. As at 31 December 2025, the Company had fully
redeemed the 2022 Bonds B.

B REEERE

2,000,000/ 8 TR A FFH 2 FFIE8%
BEF(ZB=_FE%B)
RZZEZZF—ANA  ARAA—BEARE
HIITASEEH2,000,0008 L2 EH (2=
FEEEHB]) - BEEER_E_=F—ANBHNE
HEMN  BEARRREEAREIBAEREZE
Z_NE-ANA WE—FLERE_ZT_HF
—ANB  BERFREKHS - BEFRETEF
REE6%FE  ABARSN BT =F—
BARA ZZEZZ—FEHFBFAEHRE%REME
8% - EHFREEMR - R_E_RF+_A=+—
H  ARAREBREER _ZT__FE%B-
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B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

26. INTEREST-BEARING BANK AND OTHER 26. FFEBITREMEBE
BORROWINGS
2025 2024
—E-RE —Z-NF
Effective Effective
interest interest
Note rate (%) Maturity RMB’000 rate (%) Maturity RMB’000
BiisE BB FIE(%) ZHA AR®TRT BBEMNE®%) 38R ARBTT
Current &
Lease liabilities HESE 15 9.13 Jan 2026 27 9.13 Dec 2025 516
—E-XE-A —T-A%+=A
Bank loans BITER
— secured — FEA 3.60-5.66 Oct 2026 416,400 4.50-5.66 Dec 2025 450,300
ZEZXETA —Z-RF+=A
— unsecured — BEA 3.00-5.44 Sept 2026 183,300 3.55-5.44 Dec 2025 150,370
—E-X¥hA ZE-RFE+ZA
Other borrowings HinfgE
— secured — BiEA 5.57-6.80 Dec 2026 42,533 5.00-9.09 Dec 2025 111,268
—E-AE+ZA —T-hf+=A
— unsecured — IR 0-11.20 Dec 2026 220,481 11.20 Dec 2025 200,827
ZB-XRE+=H “Z-RE+-A
Current portion of REHITER
long term bank nE
loans B2
— secured — FEA 3.41-4.90 Dec 2026 173,991 3.41-4.90 Dec 2025 54,000
—E-XE+=H “E-hF+=A
Subtotal N 1,036,732 967,281
Non-current ¥RE
Lease liabilities HEEE 15 N/A N/A = 9.13 Jan 2026 28
TEH TEH —ZEZRE—A
Other borrowings Hinfg &
— secured — BHEA 5.50 Sep 2027 20,941 5.00-6.80 Aug 2026 33,002
“E-tHhA —T-RFN\A
Bank loans BITER
— secured — BiEH 3.41-4.90 Jun 2027- 656,914 4.90 Jun 2026- 808,134
Oct 2028 Oct 2028
“E-t+ERAZE ZTZARERAE
—E-N\E+A —E-N\F+A
Subtotal s 677,855 841,164
1,714,587 1,808,445
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B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

26. INTEREST-BEARING BANK AND OTHER 26.

BORROWINGS (Continued)

FFRRITRAEMEER @

2025 2024
—E-HE ==t
Note RMB’000 RMB’000
B 5 AR®T R ARBEF T
Analysed into: BT A :
Bank loans repayable: BRI THREBHRT
BN
Within one year —FR 773,691 654,670
In the second year B _F 542,914 690,134
In the third to fifth years, inclusive E—FEERF
(BEERMEF) 114,000 12,000
Beyond five years fiasp ke — 106,000
1,430,605 1,462,804
Other borrowings repayable: AR THIREEHE A
BE :
Within one year —FR 263,014 312,095
In the second year B _F 20,941 33,002
283,955 345,097
Lease liabilities repayable: ARUATHREZNHEE
BfE:
Within one year —F R 15 27 516
In the second year FE_F 15 — 28
27 544
1,714,587 1,808,445

B REEERE
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For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

26. INTEREST-BEARING BANK AND OTHER 26.

BORROWINGS (Continued)
Certain of the Group’s bank loans and other borrowings are
secured by:

(a) the pledge of certain of the Group’s property, plant and
equipment with a net carrying amount of approximately
RMB640,677,000 (2024: RMB662,261,000) as at the
end of the reporting period (note 13);

(b)  the pledge of certain of the Group’s leasehold land with
a net carrying amount of approximately
RMB451,811,000 (2024: RMB464,673,000) as at the
end of the reporting period (note 15(a));

(c) the pledge of certain of the Group’s completed
properties held for sale with an aggregate carrying
amount of approximately RMB840,388,000 (2024:
RMB1,001,224,000) as at the end of the reporting
period (note 17).

Except for the bank loans and other borrowings of
approximately RMB414,000 (2024: RMB85,000) as at
31 December 2025, which are denominated in HK$, the
borrowings of the Group are denominated in RMB.

The Group had the following undrawn banking facilities:

/|_,\

TREMEER @

AEBEETRITERREMERER THEBEES

A

(a)

(b)

(c)

N —

\_

ERASERNRERREAFENARAR
#640,677,000C (Z T ZHF : AR
662,261,0007T) H)%& T ¥ % - HE & & E
(MFFE13)

BHRAEERNREAREDFENAAR
#451,811,000L (Z = F : AR
464,673,0007T) 89 & T H & + 3 (B 3
15(a)) :

HRASEENREHREEAENAAR
#840,388,000C (=T U F : AR
1,001,224,0007T ) # & T &Rk 75 & ¥ 2 (FfT
FE17) °

THFE+ZA=tT—B AEERRTE

m&ﬁm%iéﬁw&wmoooﬁ(:%?:mi :
AR¥85,0007T) ABTTAMESN - 2EEEHUA
R¥3|ME -

AEEE T HARERRITHE

2025 2024
—B_-AHF —ZEomE
Note RMB’000 RMB’000

B =E AR¥TT ARETT

Floating rate F B A

— expiring within one year — —F NI H 198,920 252,290
— expiring beyond one year — —F1& 35 829,095 797,865
Total undrawn banking facilities RIZEVRITRAE 4858 (a) 1,028,015 1,050,155
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For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

26. INTEREST-BEARING BANK AND OTHER 26. SFERITREMEER @
BORROWINGS (Continued)
Note: MeE -
(a)  Pursuant to the relevant contract, certain of the Group’s undrawn @ BEBHEEGYN AXEELBEHNAARE

791,095,0007T (= F —pu 4 : AR#763,866,000
T ZETAREIGRITRAEI BRI FEERE
B URABMEZACSLEREEE -

banking facilities of approximately RMB791,095,000 (2024:
RMB763,866,000) can only be used for property development
projects and are repayable based on the pre-sale progress of
such properties.

27. PROVISION 27. B#E
2025 2024
—E-EHE ZEUF
Notes RMB’000 RMB’000

k=3 ARBT T ARETT

Legal proceedings: SRR
At 1 January n—A—H 44,830 49,964
Provision for the year REFERAE 6 — 7,757
Utilised during the year FASHA = (11,004)
Transferred to liabilities associated with assets EREESBARFERE

classified as held for sale ZEEHEBZzARE 32(a) — (1,887)
At 31 December R+=—AR=+—H 44,830 44,830

Certain subsidiaries of the Group are defendants in lawsuits REBETHEARRE=ZFIRENFRZE
brought by third parties alleging that the subsidiaries & RECHEBRENBRARERKTETS

breached and repudiated certain purchase and construction THEMEEAN ZBERAFAVAHERTT

contracts. The claims are subject to the legal arbitration and
are expected to conclude in 2026. During the year ended
31 December 2025, a provision of approximately RMB Nil
(2024: RMB7,757,000) (including related interest) was
recognised in profit or loss based on Directors’ estimation of
the expected probable outcome.

“RFEFERE

RERTEHBER _Z-_"FER -BHE-ZT_-1
FHZAZ+—ALTFE BEESEMH0ES
AR  ERBETERHVAREZ T (=22
e ARM7,757,0000) (B IEAEEF)B) 2
f# o
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For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

28. DEFERRED TAX 28. EIEHIIE
Deferred tax liabilities EERHEEE
Changes in/

realisation of
fair value of Accelerated

GDC tax  Withholding
properties*  depreciation tax Total
ZDFE
BE/BE MEHENE 5Bl mst
Note RMB’000 RMB’000 RMB’000 RMB’000

B °E ARETT ARETT ARETT ARETT

At 1 January 2024 RZZTEZOWF
—A—H 177,141 4,364 2,265 183,770
Deferred tax credited to the FRNLGFA B RE
consolidated statement A BEEF IR
of profit or loss during
the year 11 (12,189) — — (12,189)

At 31 December 2024 and R Z-Z [

1 January 2025 +TZA=T—HRK
—E-RF
—H—H 164,952 4,364 2,265 171,581
Deferred tax credited to the FRRERAEBE KA
consolidated statement AB) IR 18
of profit or loss during
the year 11 (13,741) — — (13,741)
At 31 December 2025 RZZE-_RF
+=—A=+—H 151,211 4,364 2,265 157,840
* GDC properties include investment properties, properties under * SEBVEDRSKEME  ERPMEREXF
development and completed properties held for sale. %%%
Pursuant to the PRC CIT Law, a 10% (or a lower rate if there RIE A B ERETE - i h A B A A S #9 9
is a tax treaty between Mainland China and the jurisdiction of BRERBIMEEESTIRRE - BEHH10% (i
the foreign investors) withholding tax is levied on dividends B A kb B HNER 3 PR AR IR A TS 1R 4D
declared to foreign investors from the foreign investment REREBER) FEM - WIRER ZZZNE—A
enterprises established in Mainland China. The requirement is —BEXR WEARZZZTELF+A=+—H
effective from 1 January 2008 and applies to earnings after BRI AT o Bt - AN B AR R E R
31 December 2007. The Group is therefore liable for LHENBARIR T ENF-—A—RARELEZ
withholding taxes on dividends distributed by those BRD KA IS B G ANTEIIFSL -

subsidiaries established in Mainland China in respect of
earnings generated from 1 January 2008.
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For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE
28. DEFERRED TAX (Continued) 28. EFEBIIE (&)
Deferred tax liabilities (Continued) EERBEEE (H)
Since 2011, no deferred tax has been recognised by the AT —— 8 A5EHERERNENR 2
Group for withholding taxes that would be payable on the ZEWEB R T 2 RE L BT 2 EHMTERTER
unremitted earnings of those subsidiaries that are subject to %Lﬁlﬁ EABEERAZSMB AR
withholding taxes as management considered that it is not BEAE A RAR R D IR AL (] & A o
probable that those subsidiaries will distribute any earnings in
the foreseeable future.
Deferred tax assets ELERIBEEE
As at 31 December 2025, the Group had tax losses arising in RZEZRAF+ZA=1+—80 XEEREE
Hong Kong of approximately RMB649,347,000 (2024: EEBBEBEHARYEG49,347,000T (= =M
RMB653,565,000), which are available indefinitely for F: AR ¥653,565,0007T) ' 2 SHIEEET
offsetting against future taxable profits of the companies in EIEAAEEHELIRBIEN AR RRERS
which the losses arose. The Group also has tax losses wH e AEBETAREAMEETEBSELD
arising in Mainland China of approximately RMB254,523,000 AR 254,623,000 (Z 2 - F : ARK
(2024: RMB1,594,172,000) that will expire in one to five years 1,594,172,0007T) * R —ERF R E HH LA
for offsetting against future taxable profits. No deferred tax HARERBTEN R-ZE-_RAFR-_ZT_MF
assets were recognised in respect of the tax losses of the +=—A=+—8" $%l¢ﬂﬂﬁ5‘f?ﬁﬁ)§ﬂﬁﬁ§§%?ﬁ
Group as at 31 December 2025 and 2024. EMMIBEEE ©
29. GOVERNMENT GRANTS 29. BUAT#HEL
2025 2024
“E-RF —TNEF
Note RMB’000 RMB’000
P 5 AR TR ARBEF T
At 1 January ®R—H—H 141,141 146,788
Grants received during the year A 7 % g b 3,965 5,193
Recognised as income during the year FRERBEA 5 (8,865) (10,840)
At 31 December R+—A=+—H 136,241 141,141
Analysed for reporting purpose: MEWMENDITAE
— Current liabilities — nBEaE 4,374 —
— Non-current liabilities — FERPEE 131,867 141,141
136,241 141,141

Government grants had been received as encouragement for
technological innovation and improvements, the construction
of production plants and rewards for investment
encouragement. There are no unfulfilled conditions and other
contingencies attaching to these grants that have been
recognised as income during the year. Related assets
associated with the above grants have not yet been
completed.

“ECREFERE

AEECE BT PASE B AR R 4R
Tt BERAERE RMERRENER - ZEMHEL
TEEEMT’“*&E}W#‘KT%%IE BEREARFEHE

RRWA - B AR AREERRERT

WIAMAARMEZRERAT 257



NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

30. ISSUED CAPITAL 30. EBITRAE
2025 2024
—E-HF —EoHEF
RMB’000 RMB’000
AR® TR ARBTT
Authorised: JATE
10,000,000,000 (2024: 10,000,000,000) 10,000,000,000 A%
ordinary shares of HK$0.10 each (-4
10,000,000,000% )
SREE0E L LR 878,335 878,335
Issued and fully paid: BEITRER
1,011,142,000 (2024: 1,011,142,000) 1,011,142,000%
ordinary shares of HK$0.10 each (ZZE=—m%F :
1,011,142,000 %)
FREEI0E Ty EiBR 88,856 88,856
Note: The Company has only one class of shares, namely ordinary MI5E - ZIK/‘ﬂ@?é‘ﬁ**E% 7 BN NEERZF
shares, and each ranks pari passu with the other shares. 25 o AN BWESF RIS ERELERE -

There is no special voting right structure.

31. RESERVES 31. f#fE

(a) Group (a)
The amounts of the Group’s reserves and the

rEE
AEERAFEIAEFENFHREER
movements therein for the current and prior years are BEIT A ERE VIGAESEFHER o
presented in the consolidated statement of changes in

equity of the financial statements.

(b) Nature and purpose of reserves of the Group (b) ZEERAATFHEMHERAN
and the Company
Share premium B BE
Under the Companies Act (Revised) of the Cayman BIERSEENTE (EIEST)  BHRE
Islands, share premium are distributable to AR TRE - EHEAMOARTIRERK
shareholders, subject to the condition that the Company PR ESRKIEE D IRE K E HESHE
cannot declare or pay a dividend, or make a distribution HBE (i) AARIBEEN A HIEBES
out of share premium if (i) it is, or would after the ﬁﬁymggﬁ&/ﬁ\aﬁgﬁ%z’gﬁgz MR
payment be, unable to pay its liabilities as they become B ARATAEERMEESTIEXIENR S
due; or (ii) the realisable value of its assets would gmfgﬁﬁ,)ﬁo

thereby be less than the aggregate of its liabilities and
its issued share capital account.
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For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

32, ASSETS AND LIABILITIES CLASSIFIED AS
HELD FOR SALE

(a)

On 30 December 2024, the Group and EMBIEHRES
[R’A&] (the “Purchaser’), entered into a sale and
purchase agreement, pursuant to which the Group has
conditionally agreed to sell, and the Purchaser has
conditionally agreed to acquire the entire paid-up capital
of MRMMELEMER AT, at a consideration of
approximately RMB300,000 (the “Target Company”).

The Directors of the Company are of the view that the
Target Company will be disposed of within twelve
months from the end of the reporting period.
Accordingly, corresponding assets and liabilities
associated with the Target Company have been
classified as held for sale and are presented separately
in the consolidated statement of financial position (see
below).

The major classes of assets and liabilities of the Target

32. PEARFEHECEERERE

(@ RIZE-_WNF+-_A=+HB AEEHE
MBEREBRAR(EFTDFIZEER
& Bl ARERKUHREHE MBS
BRHRERERRTEELELRMERA
E(BEBRARDZMARKRE  RENA
AR #300,0007T °

ARREERR  BRERARBRMER
E+—@EARLE - Hib - BEREAFM
Fﬁﬁ%ﬁféﬁ%&%ﬁﬂ”*ﬁﬁ%{’ﬁﬁj’%'

R BIRRARABILZN (RTX) -

DERFFEHENERARIREERA

Company classified as held for sale are as follows: BRI ¢
Notes RMB’000
ihg=3 ARBTT
Inventories FE 269
Prepayments, other receivables and other assets JEffFUA - EfEKRFBE LR EMEE 1
Total assets classified as held for sale DERBELHENEERE 270
Trade and bill payables B O RNRIBRENERE 34,985
Other payables and accruals H e RIB R ERT B R 236
Contract liabilities BRHBE 24 215
Provision B 27 1,887
Total liabilities associated with assets classified (2288 A 1ELENEEMRRH
as held for sale aEBE 37,323

“ECREFERE
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NOTES TO FINANCIAL STATEMENTS
B RS R AR M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

32. ASSETS AND LIABILITIES CLASSIFIED AS 2. PERFFHEZEERAGE®W
HELD FOR SALE (Continued)
(a) (Continued) (@) (&)
The loss for the year from the Target Company, which AR EEGEBERRNRABERAFN
are included in consolidated statement of profit or loss FEEBBEELT
of the Group, are disclosed as follows:
2024
—ET_MEF
RMB’000
ARBTT
Administrative expenses THER (3,124)
Other expenses HEMEA (11,085)
Loss before income tax M FTIS TR AT 18 (14,209)
Income tax expense FrisBim —
Loss for the year FEANERE (14,209)
(b) On 27 December 2024, CKSP (Yunfu), an indirect (b) RZZTZMFE+ZA=Z++tH ARAZ

wholly-owned subsidiary of the Company, entered into
the disposal agreement with Yunfu City Yun’an Land
Reserve Centre, pursuant to which Yunfu City Yun’an
Land Reserve Centre had agreed to purchase, and
CKSP (Yunfu) had agreed to sell, the Land at the
consideration of RMB30.25 million. After Completion,
the Group ceased to hold any interests in the Land. For
details, please refer to the Company’s announcements
dated 25 February 2025 and 5 March 2025
respectively. The interest in the Land with carrying
amount of approximately RMB28,966,000 was classified
as assets classified as held for sale as at 31
December 2024.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

32. ASSETS AND LIABILITIES CLASSIFIED AS 32. PHEARBEHECZEEREE @)
HELD FOR SALE (Continued)
(b)  (Continued) (b)y (&)
The consideration of RMB30.25 million shall be paid in KRB AR30,250,000 L fEREFHELR

cash by Yunfu City Yun’an Land Reserve Centre by
way of six instalments from 31 December 2024 to
30 June 2027 per semi-annually (the “Payment
Schedule”). If during the Payment Schedule, Yunfu City

Yun’an Land Reserve Centre were able to sell the Land

ELtEET LR T _MFE+—A=1
—HEZZE-_LFRA=ZTHEEFXFEIR
ﬁﬁMﬁiS‘Zﬁ(Hﬂ?ﬂkF%ﬁED° S X
NREHPRA - BITERE L HFHEED
DAREBARBET A LHHE TS

to another party through public tender, Yunfu City —HAEFTERE T HEEPOELE
Yun’an Land Reserve Centre shall pay all the HSZE‘J F IR S FRIE% 30 B A M ER )L

outstanding balance of the consideration to CKSP
(Yunfu) within 30 days after collection of the sales
proceeds from the public tender.

On 30 December 2024, CKSP (Yunfu) had received
first instalment of RMB4 million of the consideration and
subsequently CKSP (Yunfu) had provided the land
certificates and state-owned land use right assignment
contracts to Yunfu City Yun’an Land Reserve Centre,
deregistered the real property ownership certificate of

B (BT XN ARNREHRE -

RZFEZMF+ZA=+H  HIHE (E
%) B R E B E F A K #4,000,000
T BEARKINE (RF)EREFMELR
@+ REE RO IR R T T F R B
BrumERELEAR FHEZTHAT
HEMAEETETHERESNTEFH

the Land and practicable delivered the Land to Yunfu ELETHEEFRO RAEE  AEH
City Yun’an Land Reserve Centre. During the year, the BERMHARE RBEAHR OARKE

Group has received two installments of the
consideration. At the end of the reporting period, the
remaining balance of approximately RMB16,254,000

remained outstanding.

“ECREFERE

16,254,000 T KA FBI R (EE ©
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For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

33. DISPOSAL OF A SUBSIDIARY 33.

On 30 December 2024, the Group and Purchaser entered
into a disposal agreement with a third party in relation to the
disposal of the entire paid-up capital in R mfi 2 L&A
S NCIN

The disposal was completed on 6 January 2025 and
consideration for disposal amounted to approximately
RMB300,000, which was fully settled on 10 March 2025.

HE—BHEAQF
RZZB-MFE+-A=+H AEEEE L
EMRMEELELMBERAREZHERERESE
=hRI HE W -

HEFECR -EZ-AF - ANBEER HER
BHAEARE300,000c ER-ZE-_RAF=A+
BEELES -

RMB’000
AR®BT

Net liabilities disposed of: EHEABEFE:
Inventories FE 269
Prepayments, other receivables and other assets TERTFRIE ~ Ho At fE YR IE [ Ho At & B 1
Trade and bill payables B O RNERRENZR (34,985)
Other payables and accruals HibERNRIERERTER (236)
Amounts due to fellow subsidiaries FET R R M8 A B 3K0A (41,312)
Contract liabilities BREE (215)
Provision BB (1,887)
(78,365)
Gain on disposal of a subsidiary HE—ERB ARk 78,665
300

Satisfied by: F R

Cash e 300

An analysis of the net inflow of cash and cash equivalents in
respect of the disposal of a subsidiary is as follows:

FEREE—HNBARZRES RS EEWFR
ADHTIMT

RMB’000

AR®BT

Cash consideration RERE 300
Net inflow of cash and cash equivalents in respect FRALE—RHWBRAR 2RE R

of the disposal of a subsidiary ReFEMFRA 300
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For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

(a)

34. NOTES TO THE CONSOLIDATED STATEMENT 4. ZEBRETREKRME
OF CASH FLOWS
Changes in liabilities arising from financing (a) BMETBELEZEEBES
activities
Bank and
other
borrowings
BE-=-5fF (other than Fixed rate
Year ended +=A=+-—H Lease lease bonds and Due to a
31 December 2025 LHEE liabilities liabilities) notes director
$R1T R H At
BE(HESA EEEH
HEEE fEER5h) REE ENESHE
Note RMB’000 RMB’000 RMB’000 RMB’000
i ARBTRE AR®BTR AR¥TRE AR®BTR
At 1 January 2025 RZEZRF
—H—H 544 1,807,901 56,488 7,701
Changes from financing MERESME
cash flows 2 (511) (93,341) (55,885) 45,639
Interest expense MERZ 8 28 — — —
Interest paid classified as D EAKEES
operating cash flows mEZEN
B (28) — — —
Written-off principal portion fifi$5F 8 &% &
of fixed rate bonds and S 0FIN
notes Eiba) 5 = = (6,413) —
Foreign exchange SINE &
movement (6) = 5,810 =
At 31 December 2025 R-ZT-FF
+ZA=1+—8 27 1,714,560 — 53,340

B REEERE
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For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

34. NOTES TO THE CONSOLIDATED STATEMENT 34.

OF CASH FLOWS (Continued)

(a)

REREREBRWE @

Changes in liabilities arising from financing (a) METHEEZEEEE (H)
activities (Continued)
Bank and
other
borrowings
BE-—ZT-_MmF (other than Fixed rate
Year ended +=A=+-—H Lease lease bonds and Due to a
31 December 2024 LEE liabilities liabilities) notes director
RIT R E A
BE(HEA EEEH
HEBE BRI REE ENEZIE
Note RMB’000 RMB’000 RMB’000 RMB’000
Bt =E ARETT ARBTT ARETT AR®BTT
At 1 January 2024 RZZTZNF
—H—H 995 1,769,681 61,678 64,353
Changes from financing MERERE
cash flows 2 (466) 38,175 (6,413) (56,652)
Interest expense MEFRX 8 79 — — —
Interest paid classified as A AKLRE
operating cash flows mMEZEN
B (79) — — —
Foreign exchange SN
movement 15 45 1,223 —
At 31 December 2024 R-ZT-F
+=-A=+—H 544 1,807,901 56,488 7,701

264 chu Kong Petroleum and Natural Gas Steel Pipe Holdings Limited

Annual Report 2025



NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

34. NOTES TO THE CONSOLIDATED STATEMENT 4. FEREREBRMTE B
OF CASH FLOWS (Continued)
(b) Total cash outflow for leases (b) HERESARLEH
The total cash outflow for leases during the reporting RmEHEFTAGEREeRER2HER
period included in the consolidated statement of cash BmEHARELT

flows is as follows:

2025 2024
—E-hE —ET U
Note RMB’000 RMB’000
B = AR TR ARBEF T
Within operating activities KRR (28) (79)
Within investing activities WEEE = —
Within financing activities BEEE (511) (466)
15 (539) (545)
35. FINANCIAL GUARANTEES 35. BIRIER
The financial guarantee contracts are measured at the higher HHBEREHNIIZENEEBERERETRER
of the ECL allowance and the amount initially recognised less SHEBEERZZFRACEZRBEETA
the cumulative amount of income recognised. The ECL 2 -EHEEBEREDRBMGITREERBA
allowance is measured by estimating the cash shortfalls, FEAEEBENEFFBERAISEETEER
which are based on the expected payments to reimburse the ABHER BB ERETE YIBERS
holders for a credit loss that it incurs less any amounts that BIER VIR B EREN A TE -
the Group expects to receive from the debtor. The amount
initially recognised represents the fair value at initial
recognition of the financial guarantees.
At the end of the reporting period, financial guarantees not RB|ER - MEREPRTTIREE 2 B HER
provided for in the financial statements were as follows: mr
2025 2024
—E_RE —EPOFE
RMB’000 RMB’000

AR¥TT ARETT

Guarantees in respect of mortgage facilities provided FtIZIBENE AAREE Y
for certain purchasers of the Group’s properties & TERREMNER 12,373 17,861
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35.

FINANCIAL GUARANTEES (Continued)

As at 31 December 2025, the Group provided guarantees in
respect of mortgage facilities granted by certain banks
relating to the mortgage loans arranged for certain purchasers
of the Group’s properties. Pursuant to the terms of the
guarantees, in the event of default on mortgage payments by
these purchasers before the expiry of the guarantees, the
Group is responsible for repaying the outstanding mortgage
principals together with the accrued interest and penalties
owed by the defaulted purchasers to the banks, net of any
auction proceeds as described below.

Pursuant to the above arrangement, the related properties
were pledged to the banks as collateral for the mortgage
loans, and in the event of default on mortgage repayments by
these purchasers, the banks are entitled to take over the
legal titles and will realise the pledged properties through
open auction. The Group is responsible for repaying the
banks when the proceeds from the auction of the properties
cannot cover the outstanding mortgage principals together
with the accrued interest and penalties.

The Group’s guarantee period starts from the date of grant of
the relevant mortgage loans and ends upon the issuance of
real estate ownership certificates to the purchasers, which will
generally be available within one to two years after the
purchasers take possession of the relevant properties.

The fair value of the guarantees is not significant and the
directors of the Company consider that in the event of default
on payments, the net realisable value of the related
properties can cover the repayment of the outstanding
mortgage principals together with the accrued interest and
penalties, and therefore, no provision has been made in the

financial statements for the guarantees.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

36. COMMITMENTS 36. 7EIE
The Group had the following capital commitments at the end RB|EIR  REEFUAFERAE

of the reporting period:

2025 2024
—E_RE —EPOFE
RMB’000 RMB’000

AR¥TT ARETT

Contracted, but not provided for: BRI AEREHR B -
Construction of buildings EEEF 46,879 80,848
Construction of plant and machinery B 7 R S Mo B3 29,042 30,804
75,921 111,652
At the end of the reporting period, the Company did not have RIRE IR AR 7)) H fth 8 KA -
any other significant commitments.
37. RELATED PARTY TRANSACTIONS 37. BEBAERS
(a) Name and relationship of related parties (a) EABAFEBRER
The directors of the Company are of the view that the RAREERBATAG BT

following companies are related parties:

Name of related parties Relationship
BEE AR RES

Guangzhou City Pearl River Machine Tool Works GZMT is a company of which Mr Chen Chang is the
Co., Ltd. (“GZMT”") ultimate equity owner
JE& M TR TR M PR BB R 2 B ([ BT MR 1) WIWATDHRE RERZKEBEREE AZ QR
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37. RELATED PARTY TRANSACTIONS (Continued) 37. BHBAERS (@)
(b) Transaction with related parties (b) EEBLIZXRS
The Group had no transactions with related parties REBEZE-ZT-_AF+-_A=+—HILFE"
during the year ended 31 December 2025 (2024: Nil). REBMERAE TS (ZTZMHF - ®) o
(c) Balances with a related party (c) EHBAEER Z#8k
Outstanding balance at the end of the reporting period RBERARERARFTNES AN &%
with a Director of the Company is as follows: R
2025 2024
—E-RHE —EMF
RMB’000 RMB’000
AR TR ARBEF T
Due to a director JETE B FRIE
Mr Chen Chang BRE % HE 53,340 7,701
The outstanding balance with a director is unsecured, HEEMAINERDEERR 280K
interest-free and repayable on demand. EREE -
(d) Compensation of key management personnel of the (d) FAXEEFTZEBEAENFTMHAT :
Group during the year is as follows:
2025 2024
“E-RF —ETZmMEF
RMB’000 RMB’000
AR® TR ARBTT
Fees, salaries, allowances and benefits in kind #&  #&  EZB N EWREF 3,862 3,295
Retirement benefit scheme contributions RRAR N E & 5K 64 61
Total compensation paid to key management S FEEEIE A B F 2%
personnel 3,926 3,356

Further details of directors’ emoluments are included in
note 9 to the consolidated financial statements.
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For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

38. FINANCIAL INSTRUMENTS BY CATEGORY 38. eWMITEAMNSHE
The carrying amounts of each of the categories of financial R|ERAR SHEAEMITAOEEBENT !
instruments as at the end of the reporting period are as
follows:
Financial assets TREE
2025 2024
—E-HE ==t
RMB’000 RMB’000

ARBT T ARETT

Financial assets at amortised cost: REHEKR AT ENEREE
Financial assets included in long term AARBEBEBNFEREZESHN
prepayments and deposits ERMEE 8,963 2,778
Trade and bills receivables B I RERBER N EREE 471,458 371,731
Financial assets included in prepayments, other FTATERRIA - HAibEWEIE
receivables and other assets LEMEENERMEE 262,706 227,599
Pledged and restricted bank balances B K 2[R HI SR 17 45 84 4,704 52,953
Cash and cash equivalents BehAEEEY 21,453 53,323
769,284 708,384
Financial liabilities TRAR
2025 2024
“E-RF —T_MF
RMB’000 RMB’000
AR® T ARBTT
Financial liabilities at amortised cost: REHEHK AT ENEREE
Trade and bills payables B O RNERRENER 1,039,078 1,063,366
Lease liabilities HEBE 27 544
Financial liabilities included in other payables and AT AE AL R FRIE K
accruals EsrERAMESRasE 603,625 655,963
Due to a director BT EFEHE 53,340 7,701
Interest-bearing bank and other borrowings ERITRAMEE
(other than lease liabilities) (HE B ERIN 1,714,560 1,807,901
Fixed rate bonds and notes EEEFLER — 56,488

3,410,630 3,591,963
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39.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

39. EWMITAZAFERATFEER

REREEEREAFEREMEENERIAN K
SEeRMTANE@ERLRFERT

Carrying amounts Fair value
REE AFE
2025 2024 2025 2024
—B-AF —E_mEF —E-HF —ZEHEF
RMB’000 RMB’000 RMB’000 RMB’000
AR®T R ARBFT AR®T R AR¥ETTT
Financial liabilities: EHBE:
Interest-bearing bank and AFERITREMER
other borrowings (other (HEA AR
than lease liabilities) 1,714,560 1,807,901 1,721,713 1,816,916
Fixed rate bonds and EEEFLRER
notes — 56,488 — 56,488
1,714,560 1,864,389 1,721,713 1,873,404

Management has assessed that the fair values of cash and
cash equivalents, pledged and restricted bank balances, trade
and bills receivables, trade and bills payables, financial
assets included in prepayments, other receivables and other
assets, financial liabilities included in other payables and
accruals, lease liabilities and an amount due to a director
approximate to their carrying amounts largely due to the

short-term maturities of these instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:
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For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

39.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

The fair values of the interest-bearing bank and other
borrowings and fixed rate bonds and notes have been
calculated by discounting the expected future cash flows
using rates currently available for instruments with similar
terms, credit risk and remaining maturities. The changes in
fair value as a result of the Group’s own non-performance
risk for interest-bearing bank and other borrowings and fixed
rate bonds and notes as at 31 December 2025 and 2024
were assessed to be insignificant. The carrying amounts of
these financial instruments carried at amortised cost were not
materially different from their fair values as at 31 December
2025 and 2024.

The fair value of warrants was estimated as at the date of
grant using a binomial model, taking into account the terms
and conditions upon which the warrants were granted.

Fair value hierarchy
The Group did not have any financial assets measured at fair
value as at 31 December 2025 (2024: Nil).

The Group did not have any financial liabilities measured at
fair value as at 31 December 2025 (2024: Nil).

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial
liabilities (2024: Nil).

“ECREFERE

39.

EMIAZAFERATFEER@®

AERITREMEEREREFREBZAYF
B TAMER - EERREGTHRENZTA
BEABGIRE - IRBHRIRDIRTE -
R-ZE-_RAFER-_T-_NF+_A=+—H ' &
SEMFARRTLEAMEBEERESESFMNERZ
BETETRRER Z AFEEHFEASTE
Ko%_ ThAFER-E_ME+ A=+
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DN EER
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39. FAIR VALUE AND FAIR VALUE HIERARCHY OF 39. ERMITAZAFERAFEER @

FINANCIAL INSTRUMENTS (Continued)
Fair value hierarchy (Continued)
Liabilities for which fair values are disclosed:

DFEER &)
BRATFERENEE

Fair value measurement using

ERBAEFEZATE
Quoted
prices in Significant Significant

active observable unobservable

markets inputs input
(Level 1) (Level 2) (Level 3) Total
BB S EXTEE BEAFITEE

PR E A% W AE W AE

(B—%) (B=#) (B=#) Bt
RMB’000 RMB’000 RMB’000 RMB’000

ARMETTT ARBETTT AR®ETTT ARETT

2025 —EC-AHE
Interest-bearing bank and TERITREMEES

other borrowings (other (HEAaR’RIN

than lease liabilities) = 1,721,713 = 1,721,713
Fixed rate bonds and notes EBE5NZE = = — —
2024 —TE
Interest-bearing bank and ATERITREMEE

other borrowings (other (HEAa’RKRIN

than lease liabilities) — 1,816,916 — 1,816,916
Fixed rate bonds and notes & B &% MZiE — 56,488 — 56,488
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES

The Group’s principal financial instruments include bank and

other borrowings, fixed rate bonds and notes, cash and short

term deposits. The main purpose of these financial

instruments is to raise finance for the Group’s operations.

The Group also has various other financial assets and

liabilities such as trade receivables and trade payables, which

arise directly from its operations.

The main risks arising from the Group’s financial instruments

are interest rate risk, foreign currency risk, credit risk and

liquidity risk. Generally, the Group introduces prudent

strategies on its risk management. The board of Directors

reviews and agrees policies for managing each of these risks

and they are summarised below:

(a) Interest rate risk
The Group’s exposure to the risk of changes in market
interest rates relates primarily to the Group’s bank loans
and government loans with floating interest rates. The
Group is also exposed to fair value interest rate risk in
relation to fixed-rate bank and other borrowings.
The Group regularly reviews and monitors the mix of
fixed and floating interest rate borrowings in order to
manage its interest rate risk. Interest-bearing loans,
cash and short term deposits are stated at amortised
cost and not revalued on a periodic basis. Floating rate
interest income and expenses are credited/charged to
the statement of profit or loss as earned/incurred.
If there was a general increase/decrease in the interest rate
of bank and other borrowings with floating interest rates by
one percentage point, with all other variables held constant,
the consolidated operating results would have decreased/
increased by approximately RMB11,157,000 (2024:
RMB12,449,000), and there would have been no impact
on other components of the consolidated equity, except
for accumulated losses, of the Group.

—T-RFEFERE

40.

MERAREEEERBE
FEEIENSMTAGERTRAGES &
BESRERE REREHER - ZSLBTA
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES 40. BIBEKREREBZERBEEK @)
AND POLICIES (Continued)
(b) Foreign currency risk (b) M B
The Group has transactional currency exposures. These REBEBRZEBRAR - ZERABKE
exposures arise from sales by operating units in REBMABUMNNEEE LI EEE
currencies other than the units’ functional currencies. TTHEE - REEEEPH66% (=T =1
Approximately 66% (2024: 72%) of the Group’s sales F72%) EZLNEITHENKE BN
were mainly denominated in United States (“US”) EE SN B ETT ([ZET))FHE -
dollars, which is other than the functional currencies of
the operating units making the sale.
The carrying amounts of the Group’s foreign currencies RBEMRRNEEUIINEAENEEEE
denominated monetary assets and monetary liabilities at LEBaEMNREERT
the end of the reporting period are as follows:
2025 2024
—E-HE ==t
RMB’000 RMB’000
AR TR ARBEF T
Assets BE
US dollar EPw 239,016 127,173
Liabilities afE
US dollar E7T 30,328 224,986
The following table demonstrates the sensitivity as at TRETRIRE AR & B BB A & M1
the end of the reporting period to a reasonably possible FIBEEMmEERFTIEBERTHNETE
change in the US dollar exchange rate, with all other EMEEAEEHNGRE -
variables held constant, of the Group’s profit before
tax.
Effect on profit before tax BB B A BT
2025 2024
—E-RE —E - pYAF
RMB’000 RMB’000
AR®T R ARBTT
Increase in the US dollar rate of 3% FEIUIE EIZIN3% 6,262 (2,933)
Decrease in the US dollar rate of 3% FETTE R A 3% (6,262) 2,933
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES 40. BIBEKREREBZERBEEK @)
AND POLICIES (Continued)
(c) Credit risk (c) FERR

The Group trades only with recognised and
creditworthy third parties. It is the Group’s policy that all
customers who wish to trade on credit terms are
subject to credit verification procedures. In addition,
receivable balances are monitored on an ongoing basis
and the Group’s exposure to bad debts is not
significant. For transactions that are not denominated in
the functional currency of the relevant operating unit,
the Group does not offer credit terms without the
specific approval of the Head of Credit Control.

Maximum exposure and year-end staging

The table below shows the credit quality and the
maximum exposure to credit risk based on the Group’s
credit policy, which is mainly based on past due
information unless other information is available without
undue cost or effort, and year-end staging classification
as at 31 December.

The amounts presented are gross carrying amounts for
financial assets and the exposure to credit risk for the
financial guarantee contracts.

“RFEFERE

AEEEEERTREBRIEFZFE=7E
TRG - AKRBZBRERABRIAEES
NETRF 2 EFPHABBEENZEFF -
BESN - BUGRIRESRERFEEEM AR
EeiERERI NEKX - BT AEEEE
BUMNMEEBHENRSIME A&H
EREFREEZIERFHNBR T REHR

EEH-
RERBRFAREER

TRETREAEEEERK (E2ERA
HER - BRIFHAREBERASE L
ARGEMER HEEEREEREER
B UER+T A=+ —HBENFREERD

FEIHNeRReMEENREAENRS
BB EREANFAENEERR -
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

(c)

Credit risk (Continued)

Maximum exposure and year-end staging

(Continued)
As at 31 December 2025

MEREBERBEERBEE@®

(c) EEmRB &)

REREBERFREER (&)

R-ZEB-_HF+=-A=+—H

12-month  Lifetime ECLs
ECLs Simplified
Stage 1 approach Total
128 A/ ZHEHY
FEFE FEBE
E—RE 1L it
Notes RMB’000 RMB’000 RMB’000
i AR TR AR¥TR AR¥ T
Financial assets included in FFARMBENFERLZS
long term prepayments and ZEMEE
deposits 8,963 — 8,963
Trade receivables B 5 BRI (i) — 587,558 587,558
Bills receivable e E & — 586 586
Financial assets included in FPATERFIE - Htb R
prepayments, other RERHMEE, &/
receivables and other EE—LF
assets — Normal (i) 339,036 — 339,036
Pledged and restricted bank 2K R HIR1TEH
balances — Not yet past — AR EH
due 4,704 = 4,704
Cash and cash equivalents BekBE2EED
— Not yet past due — A ARE 21,453 — 21,453
Guarantees in respect of BRETAREMERES
mortgage facilities provided hefit 2 RIB R A R4
for certain purchasers of the E R
Group’s properties
— Facilities drawn by — ETAREEYME
certain purchasers BEEDEDRZ
of the Group’s mME
properties 12,373 = 12,373
386,529 588,144 974,673
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES 40. B EREEEEZRBE @
AND POLICIES (Continued)
(c) Credit risk (Continued) (c) EERRG@E
Maximum exposure and year-end staging RERBERFARER (&)

(Continued)

As at 31 December 2024 RZZE-ZWF+=A=+—H

12-month Lifetime ECLs
ECLs Simplified
Stage 1 approach Total
1218 A & 5 2 HTE
FEEER EEBE
Rl EEAZ3 HEt
Notes RMB’000 RMB’000 RMB’000
i ARETFT ARETT ARBTFT
Financial assets included in FFARMBENFERLZS
long term prepayments and ZEMEE
deposits 2,778 — 2,778
Trade receivables B 5 BRI (i) — 448,739 448,739
Bills receivable e — 18,813 18,813
Financial assets included in FPATERFIE - Htb R
prepayments, other REREMEEZ R
receivables and other EE—LF
assets — Normal (i) 243,909 — 243,909
Pledged and restricted bank 2 & R HIR 1T
balances — Not yet past — AR EH
due 52,953 — 52,953
Cash and cash equivalents RBekBReEEY
— Not yet past due — AR EH 53,323 — 53,323
Guarantees in respect of BRETAEEMERES
mortgage facilities provided hefit 2 RiB R A R4
for certain purchasers of the R
Group’s properties
— Facilities drawn by — ETAREEYME
certain purchasers BEEERDZ
of the Group’s ME
properties 17,861 — 17,861
370,824 467,552 838,376
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

(c)

(d)

Credit risk (Continued)
Maximum exposure and year-end staging

(Continued)
Notes:

(i) For trade receivables to which the Group applies the
simplified approach for impairment, information based on
provision matrix is disclosed in note 19 to consolidated
financial statements.

(ii) The credit quality of the financial assets included in
prepayments, other receivables and other assets is
considered to be “normal” when they are not past due
and there is no information indicating that the financial
assets had a significant increase in credit risk since
initial recognition.

Further quantitative data in respect of the Group’s
exposure to credit risk arising from trade receivables
are disclosed in note 19 to the consolidated financial
statements.

Since the Group trades only with recognised and
creditworthy third parties, there is no requirement for
collateral. Concentrations of credit risk are managed by
customer/counterparty, by geographical region and by
industry sector. There are no significant concentrations
of credit risk within the Group as the customer bases of
the Group’s trade receivables are widely dispersed in
different sectors and industries.

Liquidity risk

The Group’s objective is to ensure continuity of
sufficient funding and flexibility by utilising a variety of
bank and other borrowings with debt maturities
spreading over a range of periods, thereby ensuring
that the Group’s outstanding borrowing obligation is not
exposed to excessive repayment risk in any one year.
Due to the capital intensive nature of the Group’s
businesses, the Group ensures that it maintains
sufficient cash and credit lines to meet its liquidity

requirements.
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

40. FINANCIAL RISK MANAGEMENT OBJECTIVES 40. HHEERERBEREXK @
AND POLICIES (Continued)
(d) Liquidity risk (Continued) (d) FRBELER (@)
The liquidity of the Group is primarily dependent on its REBMRBDESETEMRBEEBERSR
ability to maintain adequate cash inflows from MRS MANERNIHENEE - AKRE
operations to meet its debt obligations as they fall due, BINRE BN HBERENERFZH
and its ability to obtain external financing to meet its ﬁ 77 o R NEE [ A 18 B AN A AN H th Bl
committed future capital expenditure. With regard to its BEHFE RZZE-_AF+=ZA=1+—H"
future capital commitments and other financing $ SEERNBSEZRBITREEHNDARE
requirements, the Group had already obtained banking 2,448,620,000 TR RITREE - HRHOAR
facilities with several banks of up to an amount of #1,420,605,000 T2 W ©
approximately RMB2,448,620,000 as at 31 December
2025, of which an amount of approximately
RMB1,420,605,000 had been utilised.
The maturity profile of the Group’s financial liabilities as RI|EBR  NEBERSITHORTRA
at the end of the reporting period, based on the PR RBENIEBBRAT
contractual undiscounted payments, is as follows:
31 December 2025
—E-_Af¥+=-HA=+-—H
Less than Over
On demand 1 year 1 year Total
RER DPR—F —FLE 5t
RMB’000 RMB’000 RMB’000 RMB’000
ARBT R ARET R ARBT R ARET R
Trade and bills payables 2 5 RENERR
e E g — 1,039,078 — 1,039,078
Other payables H b FE T FUE — 603,625 — 603,625
Due to a director ENEEHIE 53,340 — — 53,340
Lease liabilities HEAR = 28 — 28
Interest-bearing bank and other T 23R71T R H A
borrowings (excluding lease Fi‘é (T EE
liabilities) E8E) — 1,080,609 713,505 1,794,114
Fixed rate bonds and notes EE\%%&%?‘J%‘? = — — —
53,340 2,723,340 713,505 3,490,185
Financial guarantees issued: BB 2 B ER
Maximum amount guaranteed BEoEREE 12,373 — — 12,373
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For the year ended 31 December 2025 B ZE —_ T _HAF+_A=+—HLLF

=

40. FINANCIAL RISK MANAGEMENT OBJECTIVES 40. BIBEKREREBZERBEEK @)
AND POLICIES (Continued)
(d) Liquidity risk (Continued) (d) REES R
31 December 2024
—E_WE+ZA=+—H
Less than Over
On demand 1 year 1 year Total
REX DPR—F —FME HBET
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT ARBTT ARBFT ARBTIT
Trade and bills payables BIRNERR
AL — 1,063,366 — 1,063,366
Other payables H &5 FRIE — 655,963 — 655,963
Due to a director ENEERIA 7,701 — — 7,701
Lease liabilities HEEE — 544 28 572
Interest-bearing bank and other &t 23877 R H A
borrowings (excluding lease BE (TR
liabilities) HEBE) — 1,033,501 983,138 2,016,639
Fixed rate bonds and notes EREFLRER — 56,491 — 56,491
7,701 2,809,865 983,166 3,800,732
Financial guarantees issued: BB 2 R
Maximum amount guaranteed &S ERLHE 17,861 — — 17,861
(e) Capital management (e) BEAXER

The primary objectives of the Group’s capital
management are to safeguard the Group’s ability to
continue as a going concern and to maintain healthy
capital ratios in order to support its business and
maximise shareholders’ value.

The Group monitors capital using a gearing ratio, which
is total debts divided by total assets. Total debts
include interest-bearing bank and other borrowings and
fixed rate bonds and notes. The gearing ratio as at
31 December 2025 was 29.0% (2024: 28.7%).
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NOTES TO FINANCIAL STATEMENTS
B HR R M &

For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

,

41. STATEMENT OF FINANCIAL POSITION OF THE 41. &
COMPANY

Information about the statement of financial position of the

N A 2 B R R

ARBRBERR M BIRARERDT

Company at the end of the reporting period is as follows:

2025 2024
—E-HEF —ZEZMF
RMB’000 RMB’000
AR T ARETIT
NON-CURRENT ASSETS ERBEE
Investments in subsidiaries KRB AR ZIEE 49,591 49,591
Total non-current assets ERBEERE 49,591 49,591
CURRENT ASSETS RBEE
Prepayments TERT IR 249 254
Due from subsidiaries N ENGIE 175,439 194,459
Cash and bank balances R& MIRITH 37 38
Total current assets mEEELE 175,725 194,751
CURRENT LIABILITIES RBasd
Interest-bearing bank and other borrowings FFERTLEMEE 414 85
Other payables and accruals L FE S FRIE R EET
& H 190 14,536
Due to subsidiaries FEATH B A B 5RI8 70,376 72,155
Fixed rate bonds and notes EEEHFRER — 56,488
Total current liabilities mE B EETE 70,980 143,264
NET CURRENT ASSETS REBEEFE 104,745 51,487
TOTAL ASSETS LESS CURRENT LIABILITIES EEHERARBERE 154,336 101,078
Net assets BEFE 154,336 101,078
EQUITY =
Issued capital BEITIRA 88,856 88,856
Reserves (note) i (I sE) 65,480 12,222
Total equity B R 154,336 101,078

“RFEFERE
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NOTES TO FINANCIAL STATEMENTS
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For the year ended 31 December 2025 BEZE T _HAF+_A=+—HIEFE

41. STATEMENT OF FINANCIAL POSITION OF THE 41. XD T ZB MR T @)
COMPANY (Continued)

Note: MeE -
A summary of the Company’s reserves is as follows: ARAZHEBRENOT -
Exchange
Share Contributed Accumulated fluctuation
premium surplus losses reserve Total
RGRE BRER 2itEE EZRDFEAE et
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARETT ARETRT ARETT ARETT ARETT

At 1 January 2024 R-ZTZpmE
—A—H 824,219 1,712,731 (2,478,419) (31,260) 27,271
Total comprehensive (loss)/ AEE2®E(BE),
income for the year Wzt %8 — — (17,162) 2,113 (15,049)
At 31 December 2024 and R-ZZmE
1 January 2025 +ZA=+—8x%
R-ZB-RHF
—A—H 824,219 1,712,731 (2,495,581) (29,147) 12,222
Total comprehensive income/ AT E2EWE,
(loss) for the year (B18) %8 = = 55,761 (2,503) 53,258
Transfer share premium to RHREEEE R
accumulated losses (note) 518 () (824,219) — 824,219 — —
At 31 December 2025 RZZTZRF
+=A=+—8 — 1,712,731 (1,615,601) (31,650) 65,480
Note: Pursuant to an ordinary resolution passed by the shareholders Wit : BRER-_Z-_RAFNLARBRERARRBRRS
at the extraordinary general meeting of the Company on 5 PIRE BB —EEBRER  CEURREHE
September 2025, all amount standing to the credit of the share 2EROERERZERSRE - WAHEIRRKRORE
premium account was reduced and cancelled and that of the FEEZERSEAREBEHEARRN T _NF
credit arising from the share premium reduction be applied to +=-—A=+—B&:EELHE-

offset the amount of the accumulated losses of the Company
as at 31 December 2024.

42. APPROVAL OF THE FINANCIAL STATEMENTS 42, #EBTEIREK

The financial statements were approved and authorised for MBBRRERZZEZ"F=A=THEZSH
issue by the board of Directors on 30 March 2026. R RETIE -
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FIVE-YEAR FINANCIAL SUMMARY

LEHBEHE
SUMMARY FINANCIAL INFORMATION HMBEERSE
A summary of the published results and of the assets and liabilities REER T XM TS EERGRBERENHRFEEN
of the Group for the last five financial years prepared on the basis EAMEENEEHABERENT ¢
set out in the note below is as follows:
Results E5
Year ended 31 December
BE+-ZA=+—HILLEE
2025 2024 2023 2022 2021
—E-HFE —E-NE —ZZE-=F Z—E-— —E-—4F

RMB’000 RMB’000 RMB’000 RMB’000 RMB'000
AR®BTR ARBTT ARBTRE ARBTE ARBTET

Revenue WA 2,352,000 2,939,876 2,650,852 2,362,015 1,813,370
Cost of sales and services 3HE RARF AL A (1,916,473)  (2,422,462)  (2,096,642)  (1,891,392)  (1,617,854)
Gross profit EF 435,527 517,414 554,210 470,623 195,516
Other income and gains 8 O 149,257 197,871 15,979 238,743 1,580,778
Selling and distribution expenses HERDHHAX (35,606) (40,860) (65,500) (55,062) (52,906)
Administrative expenses THEHR (269,668) (284,375) (270,059) (245,826) (263,635)
Exchange gain/(loss), net 5 e/ (B18) -
F 7,426 15,564 15,106 16,416 (33,476)

Other expenses Hith & A (90,275) (123,885) (187,899) (209,786) (376,014)
Impairment of property, plant and WME - BERREZ

equipment A = — — — (596,765)
Fair value loss on investment BEMEZ AFE

properties BB (8,000) (5,000) (2,000) (8,000) (17,000)
Share of loss of a joint venture BlE—HEEERRZ

&8 = — — — (15,020)

Gain on disposal of investmentina  HER—HAELAFZ

joint venture RE 2 W — — 73,790 — —
Finance costs BE KA (93,581) (110,220) (94,548) (44,643) (144,253)
Profit before tax B 35 A1 g 7 95,080 166,509 39,079 162,465 277,225
Income tax credit/(expense) Fiis#iEe,/(BR) 151,232 46,162 144,699 569 (371,579)
Profit/(loss) for the year FRERN, (K1) 246,312 212,671 183,778 163,034 (94,354)

Other comprehensive income/(loss) for R FIERZ 2%
the year, net of tax Ak (BR) 9,590 (49,615) (38,642) (57,611) 63,175

Total comprehensive income/(loss) for A2/ (EiE)

the year 1B 255,902 163,056 145,136 105,423 (31,179)

Earnings/(loss) per share BR&EF/(FHB)
— basic and diluted — EAXR#E RMB AK¥%¥ RMB AR® RMB AR RMB AR® RMB AR
0.247T 0.217C 0.187C 0.167T (0.09)7T
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FIVE-YEAR FINANCIAL SUMMARY

T FHMBERE

Assets and Liabilities EEHEE
As at 31 December
R+=B=+-H

2025 2024 2023 2022 2021
—E-HFE —E-_NFE —ZZT-=F —ZE--_F Z—ZT-_—F
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTET ARBTIT ARBTIT ARETR
Non-current assets FRBEE 2,754,995 2,820,377 2,892,807 2,850,413 2,966,975
Current assets ME)E E 3,165,627 3,685,562 3,528,614 3,704,524 4,956,147
Current liabilities mEAE (3,458,027)  (4,112,922)  (4,374,358)  (3,627,690)  (4,809,986)
Non-current liabilities FRBEE (967,562)  (1,153,886) (970,988)  (1,996,308)  (2,287,620)
Total equity B 1,495,033 1,239,131 1,076,075 930,939 825,516
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