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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on
the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from, or in reliance upon, the whole or any part
of the contents of this report.

This report, for which the Directors (the “Directors”) of Shenzhen Neptunus
Interlong Bio-technique Company Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or this report
misleading.
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Chairman’s Statement
FEHRE

Dear Shareholders,

On behalf of the Board of Directors (the “Board”) of the Company, | am
pleased to present the annual results of the Company and its subsidiaries
(collectively the “Group”) for the year ended 31 December 2025 (the
“Year").

In 2025, China’s pharmaceutical industry was characterized by a coexistence
of market consolidation and restructuring alongside a surge in innovation,
with the overall downsizing of the end-user pharmaceutical market. In terms
of market segments, the market shares of retail pharmacies and hospitals
gradually decreased, while online channels saw notable growth. In terms
of major product categories, innovative chemical and biopharmaceuticals
maintained a sustained growth trend, while traditional categories such as
generic drugs, traditional Chinese medicine and medical devices experienced
sluggish growth or slight declines. Against the backdrop of normalized
volume-based procurement and refined medical insurance cost control, the
business model of promoting traditional products through conventional
marketing channels is facing an increasingly competitive market environment.

In 2025, the Group recorded a loss for the first time in over a decade. This
was primarily due to the underperformance of Beijing Neptunus Zhongxin
Pharmaceutical Co., Ltd.* (At /BT P FBEZER(H AR A 7], “Neptunus
Zhongxin”), which the Group acquired in mid-2021. Consequently, the
goodwill arising from the acquisition underwent a routine impairment test
during the current year, resulting in a full impairment charge based on
the test results. This impairment had a negative impact of approximately
RMB65 million on the Group’s results for the current year. Following the
consolidation of Neptunus Zhongxin, the Group restructured its product
portfolio, introduced the internal products of the Group, and leveraged
the Group's OTC sales network and the business structure of the Neptunus
headquarters to drive coordinated sales. Although its performance has
fallen short of expectations due to intensifying competitive pressures in
the market in recent years, its sales revenue has increased year-on-year,
and it is anticipated that the negative impact on the Group’s results will be
significantly reduced in the future.
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The pharmaceutical market in which the Group operates is relatively
traditional. Affected by the prevailing industry policies and an increasingly
competitive environment, the Group is continuously adjusting its
development direction and refining its specific business strategies. Firstly,
the Group was committed to leverage the collaboration advantage of the
industry structure and business structure of the Neptunus headquarters,
and utilized complementary resources to expand the market. For core
products, based on the varying impacts of medical insurance policies on
different sales channels, the Group focused promotional efforts on specific
channels, optimized the customer structure, and increased output from key
customers or key markets. Secondly, the Group continued to strengthen
the development efforts of the healthcare food market and expanded the
medical device distribution business, and adopted a complementary model
combining medical institutions, the distribution market and online sales
for health products and medical devices. Thirdly, the Group continued to
uphold the model of conducting independent research and development
and cooperation with external research and development institutions in order
to enhance the Group’s innovative capability and subsequent development
potential. The management of the Company is committed to improving
the Group’s overall performance, returning from loss to profit as soon as
possible, and bringing the Group back to a profitable growth trajectory,
while striving to provide shareholders with stable and sustainable returns.

On behalf of the Company and the Board, | would like to express my
heartfelt gratitude to all shareholders and business partners for their support
and trust to the Group, and to all staff for their commitment to the Group.

Zhang Feng
Chairman
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Management Discussion and Analysis

EEENWE TN

BUSINESS REVIEW

During the Year, the Group was principally engaged in the research and
development, manufacturing and selling of medicines and medical devices,
and the purchase and sales of medicines, healthcare food products and
medical devices in the PRC. The medicines being sold by the Group mainly
cover several therapeutic areas which are oncology, cardiovascular system,
respiratory system, digestive system and mental diseases.

Research and Development, Manufacturing and Selling of Medicines
and Medical Devices

The Group has two pharmaceutical production bases, which are respectively
located in Jin'an District, Fuzhou, Fujian Province, the PRC (“Fuzhou
Production Base”) and Miyun Economic Development Zone, Beijing
Municipality, the PRC (“Beijing Production Base"”). The Fuzhou Production
Base possesses 368 Guo Yao Zhun Zi approval documents for Chinese
medicines (including more than a dozen of dosage forms such as tablets,
capsules, granules, oral solutions and tinctures) and chemical medicines
(which include various dosage forms namely tablets, capsules, granules,
small volume injections and large volume injections) in total, of which 236
varieties are included in the “Catalogue of Drugs for Basic National Medical
Insurance” (BIZREANEF{RER %40 B £%), and 147 products are included
in the “National Essential Drug List” (BZREALZLS B £F). In addition, the
Fuzhou Production Base is the only narcotic combination drugs production
base in Fujian Province designated by the State. The Beijing Production Base
mainly produces chemical medicines (tablets, hard capsules, powders and
granules) and holds 137 Guo Yao Zhun Zi approval documents, of which
90 products are included in the “Catalogue of Drugs for Basic National
Medical Insurance” (BIZRE AN B & (R 225 B £%) (64 Basic Medical Insurance
Category A drugs and 26 Basic Medical Insurance Category B drugs), 60
products are included in the “National Essential Drug List”, and 31 OTC
products (23 in Category A and 8 in Category B).
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Management Discussion and Analysis

The Group's research and development work mainly fulfills the internal
development demands of the Group through conducting independent
research and development and cooperation with external research and
development institutions. Three pharmaceutical manufacturing subsidiaries
of the Company are recognized as high-tech enterprises and all of them
are entitled to enjoy preferential corporate income tax treatment for high-
tech enterprises. Over the years, the Group has consistently promoted its
research and development innovation strategy and continued to invest in the
consistency evaluation of generic medicine and the research and development
of new medicines. Currently, the Group owns a total of 88 patents, including
29 invention patents, 1 appearance patent and 58 utility model patents. In
respect of consistency evaluation, five of the Group's products have passed
the consistency evaluation, including Sodium Bicarbonate Tablets (& &5
Fr), Norfloxacin Capsules (& 2B %), Metformin Hydrochloride Tablets
(BEfs —FEEAI A ), Propranolol Hydrochloride Tablets (BER& 2588 )
and Atropine Sulfate Injection (BiBAFIHE&)ESTK). In addition, Vitamin B6
Tablets (442 B6/7) has obtained the supplementary application approval.
In the aspect of research and development of new medicines, Doxofylline
Injection (ZEZM)TET/R), Concentrated Sodium Potassium Magnesium
Calcium Injection (#8745 )% 5 FH)R/A&) and Sodium Bicarbonate
Ringer’s Injection (TxE& &AM EGTR), which are the holder varieties of
the Company’s pharmaceutical subsidiary, and generic Sildenafil Citrate
Orodispersible Tablets (A FAMACIEA AR, a self-developed variety,
have obtained approval. The Group also possesses various new drugs and
exclusive products with self-owned intellectual property rights, including
Tegafur, Gimeracil and Oteracil Potassium Tablets (the “TGOP Tablets” or &
#H B, a drug for anti-gastric cancer), Xiaozheng Yigan Tablets GEE 25T A,
an anti-liver-cancer drug), Proteoglycan Tablets (Z#E2& A}y, for enhancing
the immune system), Biyuan Capsules (% 4i2 %, an anti-rhinitis medicine),
Amaranth Berberine Capsules (B3 &E@E =B %, a drug for acute diarrhea),
Disodium Glycyrrhizinate (H&E —4f, a drug for anti-inflammatory and
liver protection), Spironolactone Tablets (B2 AESF, a drug for auxiliary
diuresis), Ligustrazine Phosphate Tablets ()| =& 7, a drug for ischemic
cerebrovascular disease), Pre-filled Catheter Flusher (JE7EVEE HE2E, a
Class Il medical device) and HTK Myocardial Protection Cardioplegic Solution
(HTK ONRFEZBO®, a Class Il medical device).
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Management Discussion and Analysis

ST R A

During the Year, two pharmaceutical subsidiaries of the Group located in
Fujian followed the current acting strategy to unify sales policy, complement
strengths, allocate resources, cross-hold and integrate development to fully
expand the market of key products. At the provincial level, the Group utilized
the home advantages and resources to essentially achieve commercial full
coverage; while outside the province, the Group utilized the national market
resources and customer resources of Neptunus Headquarters, and gave full
play to the advantages of the linkage between the industrial system and trade
system of Neptunus Headquarters to continue to expand the market. Also,
the Group specifically participated in volume-based procurement initiatives
with provincial-level alliances, deepened the development of primary,
county-level and community healthcare markets. Meanwhile, according to
the characteristics of the products, the distribution channels are divided
into three major channels, namely, omnichannel sales, controlled sales and
e-commerce sales for the purpose of sales layouts, so as to continuously
open up the sales channels and adopt a complementary approach between
the medical institutions and the distribution market, so as to consolidate and
develop the original advantageous products’ share in the medical institutions.
Among the subsidiaries, Fuzhou Neptunus Fuyao Pharmaceutical Company
Limited adhered to its core competitive products, and steadily improved
its operating results by expanding the market through multiple channels
and cultivating new growth points in product sales under the promise of
implementing key works in the areas of quality, safety and standardization;
while Fuzhou Neptunus Jinxiang Chinese Pharmaceutical Company Limited
("Neptunus Jinxiang”) continued to focus on the production of fine Chinese
medicines, while implementing the philosophy of “safeguarding the
integrity of inheritance, securing and innovative, and producing fine Chinese
medicines”, actively upgrading product positioning, striving to expand its
market share in fine Chinese medicines, cultivating key product varieties,
consolidating existing market presence and share, and driving incremental
growth. Meanwhile, Neptunus Jinxiang fully leveraged the strengths of
resources within its systems and sales teams, and aligned its policies to
achieve synergistic resources allocation and integrated development.
Affected by a variety of factors, the results of the two pharmaceutical
subsidiaries declined to a certain extent during the Year. Specifically, it was
mainly due to the increase in procurement costs and the decline in the sales
volume of high-margin products. However, the continuous improvement
of these pharmaceutical subsidiaries in terms of production quality, channel
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Management Discussion and Analysis

expansion, structured procurement optimization, and inventory management,
etc. has laid a good foundation for subsequent development and results
improvement.

Given the continuous advancement of national centralized procurement,
price fluctuations of raw materials, and increasingly stringent regulatory
environment on quality, Neptunus Zhongxin, a pharmaceutical manufacturing
subsidiary of the Group located in Beijing, proactively followed the industry
policies and the market changes by means of expanding its production
capacity, increasing production, strictly enforcing quality control, adjusting
the portfolio structure, transforming the marketing model and the team,
etc., while closely focusing on the strategic layout of “shifting products from
low gross profit to high gross profit, and expansion of consignment and
contract processing business model”, strengthening budget and compliance
management, reducing costs and increasing efficiency, and further refining
risk control. Meanwhile, Neptunus Zhongxin also proactively promoted
the transformation of its product mix for sales, which was changing from
the distribution of general pharmaceutical products to a new model of
"healthcare services integrated with drug distribution”, to create a more
competitive business landscape. During the Year, although Neptunus
Zhongxin has introduced several products from Neptunus Headquarters
and has successfully produced and sold them, its losses have not yet shown
significant improvement; therefore, a full impairment of goodwill for
Neptunus Zhongxin was provided this year. Neptunus Zhongxin will continue
to carry out operational adjustment programs such as transformation of
marketing model and deepening development of target markets; optimize
pricing, channel and competition strategies of products; intensify its efforts in
budgets control, paybacks focus, receivables reduction, winning bids and risk
prevention; production capacity expansion and ongoing transformation; and
strive to turn the business around to profitability as soon as possible.
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Management Discussion and Analysis

ERE TR RA

Purchase and Sales of Medicines, Healthcare Food Products and
Medical Devices

Currently, the main products distributed and sold by the Group are medicines
and healthcare food products manufactured by the Group and its parent
company group, which include the well-known product series of the
Neptunus Ginkgo Leaves Tablets (8 TR A ZE ) and Neptunus Jinzun (/&
T 41&). Meanwhile, the Group initiated the distribution of medical devices.
Such products are mainly distributed to the end medical institutions through
professional sales promotion companies and to the end users through large
and medium-sized chain pharmacies.

During the Year, adjusted medical insurance policies, tightened medical
insurance coverage, stricter regulation on retail end and other external
factors have continued to adversely affect the purchase and sales operations
on medicine and healthcare food products of the Group. In order to stabilize
its business and safeguard its long-term development, the Group’s medicines
and healthcare food products division will continue to focus on integrated
planning, promptly optimize its product portfolio, channel distribution,
and customer matching strategies in alignment with policy directives,
while focusing on the sales of key products and vigorously developing the
healthcare food products market. Meanwhile, by putting more efforts into
the promotion of its products and brand through self-media and further
boosting the sales and results of its key products, the Group strove to
cultivate new flagship products.

Since 2022, Fuzhou Fuyao Medical Company Limited (“Fuyao Medical”), the
purchasing and selling subsidiary of the Group located in Fuzhou, has been
achieving significant results in the expansion of the purchasing and selling
business of medical devices and the regional distribution of medicines, and
has established a stable and efficient sales network for the distribution of
medicines and medical devices to public medical institutions in Fuzhou. Fuyao
Medical will continue to strengthen its efforts in cultivating end medical
institutions and establish a new team responsible for sales growth to ensure
its solid performance over the long term. Related business activities are
expected to continue contributing positively to the Group’s performance this
year.

During the Year, the results of the Group’s medicines and healthcare food
purchases and sales division increased amid stability as compared with the
corresponding period of last year.

10 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED

BE > REERRBESRMBEH

BRl > AEEFZRBNEERAEERERARSE
BEENERMRERS AT BRELZNET
RAERRIEMNMEBTRERIER - R -
AEEORAREERESMEER  REEMRT
ZREEXRHEMRERA D HELRBREEEI
NmiBA A E B R HE R R TP -

RAFE - BRERAR - BRINBEKREN
REEREEBESFINGE R Y A K B 5 m M
RERMBHEGSRSETNTE - BREX
% REREZR  ASEZERMRERREH
DEHBEEERNERE - SABRER R
BlemBERE  REDHMREPHELKE Z&
REHERNHEE  YANRABFRERATS
R EBEKBNAEREERAMERE - £
—SRAEHEROHERE  ZFHENNH
EEm e

T —FERE - AREREMNEEH
BB ARRMEEBREER AR ([REEE])
EEEEMAR  ZREEAETHRGREKX
Mo BERMEBEAV EBEEBHER  BES
MEXTHEFBRZETREASUNELHES
o RBBEKEENEEEFERBRRMAEL
WTIENE - BUR - EHMENHERRRG
B - AEGREARMBRERE - MHIREER
B HERARERAFEZ R EWREAR
i o

RAFE  AEEERERERERABHIBIE
BREFRBRTAELE -

ANNUAL REPORT 2025



Management Discussion and Analysis

Environmental, Social and Governance

The Group has been placing emphasis and taking actions in the aspects
of environment, society and governance, including: constantly improving
production efficiency, conserving resources and enhancing employees’
awareness of environmental protection. Regarding production, the output
corresponding to unit carbon emission increased, the pollution and the
emission of hazardous substances which are in violation of laws and
regulations were banned, and old equipment was replaced to reduce
energy consumption and enhance production efficiency. Regarding office
management, office supplies and energy consumption were conserved,
the office is gradually transforming into a paperless office. Also, the Group
actively improves the working environment and is committed to social
responsibility by actively taking part in charitable activities.

During the Year, the Company engaged a professional third-party institution
to assist in conducting comprehensive communication (from various
dimensions) with stakeholders by way of face-to-face communication,
telephone interviews, questionnaires and surveys. The relevant results
not only serve as an important reference for the Company to review and
promote the sustainability agenda of the Group, but also provide a solid
basis for the content selection and preparation of our environmental, social
and governance report. The environmental, social and governance report
prepared by the Company pursuant to Appendix C2 of the GEM Listing Rules
will be published at the same time as the publication of this report.

PROSPECTS AND OUTLOOK

The Group continuously adjusts and improves development strategies in
accordance with the innovation trend of the pharmaceutical industry and
its own characteristics, to gradually utilise the collaboration advantage of
the industry structure and business structure of the Neptunus Headquarters,
committing to the development of traditional Chinese medicine prescriptions
and enhance the internal value of the brands to cultivate star products under
the key elements of stabilised quality, safety and regulation. In addition,
the Group will continue to strengthen the promotion of food supplements.
We will create an all-around marketing matrix by integrating different sales
channels (online sales and offline sales, direct sales and distributor sales)
to drive the sales of key food supplement products. At the same time, the
Group will proactively introduce the commissioned production of external
varieties to supplement operating results, thus protecting itself against market
risk. We believe that through the overall layout of the Group, our research
and development of new drugs will progress steadily, and our businesses will
achieve substantial growth.
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Management Discussion and Analysis

BIRE R W LT

FINANCIAL REVIEW

The Group's total revenue for the Year was approximately RMB972,009,000
(2024: approximately RMB1,041,698,000), representing a decrease of
approximately 6.69% as compared with the corresponding period of last
year. Approximately RMB486,380,000, which accounted for approximately
50.04% of the Group’s total revenue, was derived from the manufacturing
and selling of medicines and medical devices segment, while approximately
RMB485,629,000, which accounted for approximately 49.96% of the
Group’s total revenue, was derived from the sales and distribution of
medicines, healthcare products and medical devices segment.

The Group's gross profit margin for the Year was approximately 30% (2024:
approximately 32%), representing a decrease of approximately 2 percentage
points as compared with the corresponding period of last year. The decrease
was mainly due to the decline in the sales revenue from some high-margin
products for the Year.

The Group's gross profit for the Year was approximately RMB289,328,000
(2024: approximately RMB330,467,000), representing a decrease of
approximately 12.45% as compared with the corresponding period of last
year. The decrease in gross profit was mainly attributable to the decrease in
both revenue and gross profit margin for the Year.

The Group's selling and distribution expenses for the Year were
approximately RMB136,430,000 (2024: approximately RMB162,361,000),
representing a decrease of approximately 15.97% as compared with the
corresponding period of last year. The decrease in selling and distribution
expenses was mainly due to the decline in revenue for the Year and the
corresponding decrease in selling and distribution expenses due to a change
in the sales model of certain products.
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Management Discussion and Analysis

The Group’s administrative expenses for the Year were approximately
RMB94,903,000 (2024: approximately RMB93,912,000), representing an
increase of approximately 1.06% as compared with the corresponding period
of last year.

The Group's other operating expenses (including impairment losses on
trade and other receivables, net) for the Year amounted to approximately
RMB117,887,000 (2024: approximately RMB56,056,000), representing an
increase of approximately 110.30% as compared with the corresponding
period of last year. The increase in other operating expenses was mainly
because approximately RMB63,422,000 had been provided for the
impairment of goodwill of Neptunus Zhongxin for the Year.

The Group’s finance costs for the Year amounted to approximately
RMB4,138,000 (2024: approximately RMB5,078,000), representing a
decrease of approximately 18.51% as compared with the corresponding
period of last year. The decrease in finance costs was mainly due to a
decrease in interest expenses on the bank loans of Neptunus Zhongxin.

For the above reasons, the Group’s profit after tax decreased from
approximately RMB13,765,000 for the corresponding period of last year to
loss of approximately RMB53,098,000 for the Year, representing a decrease
of approximately 485.75%. Profit attributable to the owners of the Company
decreased from approximately RMB25,014,000 for the corresponding
period of last year to loss of approximately RMB40,739,000 for the Year,
representing a decrease of approximately 262.86%.
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Management Discussion and Analysis

BIRE R W LT

LIQUIDITY AND FINANCIAL RESOURCES

The Group usually finances its operating and investing activities with its
internal financial resources and bank loans. The Group’s transactions are
mainly denominated in Renminbi and the Group reviews its working capital
and finance requirements on a regular basis.

BANKING FACILITIES

As at 31 December 2025, the Group had short-term bank borrowings of
RMB64,064,000. For details, please refer to note 23 to the consolidated
financial statements.

NET CURRENT ASSETS

As at 31 December 2025, the Group had net current assets of approximately
RMB327,815,000. Current assets comprised bank balances and cash
of approximately RMB199,357,000, inventories of approximately
RMB158,970,000, tax recoverable of approximately RMB780,000, trade
and other receivables of approximately RMB283,365,000 and time deposits
of approximately RMB10,000,000. Current liabilities comprised trade
and other payables of approximately RMB236,385,000, current taxation
of approximately RMB4,697,000, contract liabilities of approximately
RMB13,314,000, lease liabilities of approximately RMB1,985,000, interest
bearing borrowings of approximately RMB68,276,000. The net current assets
decreased approximately by RMB140,789,000 as compared with that of
approximately RMB468,604,000 as at 31 December 2024. The decrease in
net current assets was mainly due to the fact that bank balances and cash
decreased by approximately RMB84,067,000.

PLEDGE OF ASSETS

As at 31 December 2025, the utilized banking facilities of RMB34,000,000
and the available banking facilities of RMB27,000,000 of the Group were
secured by pledge of its buildings and the pledged buildings were stated at
an aggregate value of approximately RMB13,517,000.

As at 31 December 2025, the Group's furniture, fixtures and equipment with
a carrying amount of RMB2,512,000 (2024: RMB2,919,000) were pledged to
secure the Group's other borrowings.
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Management Discussion and Analysis

FOREIGN CURRENCY RISK

During the Year, the Group’s operating revenue, major selling costs and
capital expenditure were denominated in RMB. As at 31 December 2025,
the Group’s cash and cash equivalents were mainly denominated in RMB.
As such, the foreign currency risk facing the Group is limited. Currently, the
Group has not adopted any financial instrument for hedging purposes.

GEARING RATIO

As at 31 December 2025, the gearing ratio of the Group, calculated by
dividing the total liabilities by total equity and multiplied by 100%, was
approximately 50.08% (2024 : 36.25%).

SEGMENT INFORMATION

Segment revenue and segment results by business and region of the Group
for the Year are set out in note 6 to the consolidated financial statements.

SIGNIFICANT INVESTMENT HELD

Save as disclosed in this report, there was no other significant investment
held by the Company during the Year.

CAPITAL STRUCTURE

During the Year, there has been no change in the capital structure of the
Company. The capital of the Company comprises its shares and other
reserves.

CAPITAL COMMITMENTS

As at 31 December 2025, the Group has contracted commitments for future
capital expenditure of approximately RMB3,848,000. The Board believes that
such capital expenditure can be financed by the Group’s bank deposits and
bank borrowings.
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Management Discussion and Analysis

BIRE S T

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

The Group had not made any material acquisitions and disposals of
subsidiaries, associates, and joint ventures during the Year.

CONTINGENT LIABILITY

As at 31 December 2025, the Group had no significant contingent liability.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

As at the date of this report, the Group does not have any plan for material
investments or purchase of capital assets.

HUMAN RESOURCES

As at 31 December 2025, the Group employed a total of 1,382 staff (2024:
1,485).

During the Year, the staff costs including Directors’ remuneration amounted
to approximately RMB 156,623,000 (2024: approximately RMB163,778,000).
The Group raised the salaries and improved fringe benefits for its employees
to maintain competitiveness and broaden appeal of the Group. The
employees’ incentives were reviewed and determined annually pursuant to
the remuneration and bonus policies of the Group based on the performance
of the employees. The Group also provided various other benefits to its
employees.

The Group monitored closely the remuneration and fringe benefits of the
employees and rewarded employees in accordance with the Group'’s business
performance. In addition, training and development opportunities for the
employees were also provided by the Group.
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Management Discussion and Analysis

DIVIDEND

The Directors do not propose the payment of any dividend for the Year (2024:
final dividend of RMBO0.005 and special dividend of RMBO0.141, per share for
both domestic and H shares of the Company). The Directors are not aware of
any arrangement under which a shareholder has waived or agreed to waive
any dividends.

TAX RELIEF FOR HOLDERS OF SECURITIES

The Directors are not aware of any tax relief available to the holders of the
Company'’s listed securities by reason of their holding of such securities.

BIE R am M oA

iR B
EERRBRRAFEINEMRKRE (T ZWUF -
ARABIRNEREHEHREKREAERARE
0.005TRAFRIR B AEBRARYE0.1417T) - EF
B REA TR IRE B RE N R B RETARE
Lk -

W FRAZBRBERR

ARREEHTANEARR LHEHFEARFR
BRERBSMAZAIEARBERR

YT EREFERENRMROBRAT  2025FFH 17



Directors, Supervisors and Senior Management Profile

EE -EERSAEEERE

Executive Directors

Mr. Zhang Feng (5k#%), aged 53, has been appointed as the chairman of the
Board and compliance officer of the Company since June 2011, and was
appointed as the authorized representative of the Company on 8 February
2021. He obtained an MBA degree from University of Technology, Sydney.
Mr. Zhang studied in Goteborg University, Sweden. He was a member of
the 13th National Committee of Chinese People’s Political Conference, a
committee member of the 10th and 11th and a standing committee member
of the 12th Jilin Municipal Provincial Committee of the Chinese People’s
Political Consultative Conference, a standing committee member of the 14th
Jilin Provincial People’s Congress, the deputy chairman of the 10th, 11th and
12th sessions of lJilin Youth Federation (F#%& & F A ®), the president
of the 8th session and the honorary president of the 9th session of council
of Jilin Province Youth Entrepreneurs Association (WM& S5 FE L ERHE)
and the part-time deputy chairman of the 11th Jilin Federation of Industry
and Commerce (F#%E Tit). Mr. Zhang was the general manager of
Shenzhen Neptunus Pharmaceutical Co., Ltd. (“Neptunus Pharmaceutical”)
and Shenzhen Neptunus Tongai Pharmaceutical Manufacturing Company Ltd.
and the deputy general manager and chief branding and marketing officer
of Shenzhen Neptunus Bio-engineering Company Limited (“Neptunus Bio-
engineering”). He is currently the chairman and non-independent director of
the 10th session of the Board of Directors, the president, the chairman of the
strategy development and research committee, the chairman of the budget
committee, a member of the Remuneration and Evaluation Committee and
a member of the nomination committee of Neptunus Bio-engineering, the
director of Shenzhen Neptunus Group Company Limited (“Neptunus Group”)
and Ascendent BioTechnology Company Limited, the chairman of the Board
of Directors of Shenzhen Neptunus Changjian Pharmaceutical Co., Ltd.
(“Neptunus Changjian”), the chairman of the Board of Directors of Neptunus
Pharmaceutical, the director of Neptunus Fuyao and Neptunus Jinxiang
and the chairman of the Board of Directors and director of several other
companies.
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Directors, Supervisors and Senior Management Profile

Mr. Huang Jian Bo (&)%), aged 49, has been appointed as an executive
Director of the Company, joint company secretary and authorized
representative of the Company since June 2020, vice general manager of
the Company since 24 April 2020 and the Board secretary and the financial
controller of the Company since 13 May 2020. Mr. Huang graduated from
Hunan University with a bachelor’s degree in economics and majoring
in finance and is a member of the Chinese Institute of Certified Public
Accountants. He has extensive experience in listing operations, financial
management and investment management. Mr. Huang has worked in the
Company during the period from February 2003 to April 2016, and served
as the chief financial officer, joint company secretary, Board secretary and
authorised representative of the Company. He was the chief financial officer
of each of Anhui Jiuhua Huayuan Pharmaceutical Co., Ltd. (&1 5% R %
#7452 7)) and Shenzhen Ainengsen Technology Co., Ltd. (I gEFREHT
ABRAR]). Mr. Huang is currently a director of Neptunus Changjian and the
chairman of the supervisory committee of Neptunus Zhongxin.

Mr. Zhang Xiao Guang (5&EE%), aged 60, has been appointed as an executive
Director of the Company since 25 June 2023. Mr. Zhang graduated from
China FAW Group Workers College (1 BI55 — /98 £ @ 8% T A 2), majoring
in mechanical and electrical automation. Mr. Zhang has been working in the
pharmaceutical industry for over 20 years and officially joined the Neptunus
Group in 2009. Mr. Zhang has extensive experience in sales management
and has won multiple awards in the industry, including the Outstanding
Management Team Award and Excellent Manager Award of the OTC Sales
Department of Neptunus Changjian. He previously served as the sales
manager, the provincial manager of Shanxi and Jilin provinces, the sales
director of the north China region, and the deputy national sales supervisor
and deputy national sales general manager of Neptunus Changjian. Currently,
he is the legal representative, director and general manager of Neptunus
Changjian and a director of Neptunus Zhongxin, Neptunus Fuyao, Neptunus
Jinxiang and several other companies.
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Directors, Supervisors and Senior Management Profile

% EENBATEERE

Non-Executive Directors

Mr. Zhang Yi Fei (5R¥7K), aged 53, has been appointed as a non-executive
Director of the Company since 1 March 2021. Mr. Zhang obtained his
bachelor’s degree in Technical Economics in 1996 and a master’s degree
in Management Science and Engineering in 2015 from the School of
Management, Harbin Institute of Technology. He previously served in various
roles, including secretary of the president’s office of Neptunus Group, regional
sales manager of Heilongjiang province, manager of the northeast region,
nationwide commercial director, assistant general manager and operations
director of Neptunus Bio-engineering. He had also acted as the general
manager of Zhejiang Huafang Life Technology Co., Ltd. (#TiL#E 5 £l
BABR/AT]) and a director of Neptunus Pharmaceutical, Shenzhen Neptunus
Jiankang Technology Development Co., Ltd (“Neptunus Technology”) and
Shenzhen Neptunus Yinhe Pharmaceutical Investment Co., Ltd (“Neptunus
Yinhe"). Mr. Zhang is currently the deputy chairman, non-independent
director and executive vice president of the 10th session of the Board of
Directors, the executive vice president, a member of the budget committee,
a member of the nomination committee and a member of the strategy
development and research committee of Neptunus Bio-engineering, the legal
representative, chairman of the Board of Directors and general manager of
Jilin Neptunus Yinhe Pharmaceutical Investment Co., Ltd., the chairman of the
Board of Directors of Neptunus Fuyao and Neptunus Zhongxin, and a director
of several other companies.

Ms. Yu Lin (F#f), aged 68, has been appointed as a non-executive
Director of the Company since February 2005. Ms. Yu graduated from Sun
Yat-sen University of the PRC, and has more than 30 years of experience
in the biochemical and pharmaceutical industries in the PRC. Ms. Yu was a
director of Shenzhen Neptunus Pharmaceutical Research Institute Company
Limited (“Neptunus Research”) and Neptunus Pharmaceutical, and was
responsible for the research and development of new products.

Mr. Jin Rui (£ 8}), aged 41, has been appointed as a non-executive Director of
the Company since 13 May 2022. Mr. Jin obtained a bachelor’s degree from
Nanjing University in 2007 and a master’s degree from Zhejiang University
in 2013. Mr. Jin previously served various roles in the management level in
a number of companies, including the assistant president of Holley Group
Co., Ltd., the vice president of Holley Pharmaceutical Group Co., Ltd, and
a director of Zhejiang Wazam New Materials Co., Ltd. and Anhui Neptunus
Pharmaceutical Group Co., Ltd. He is currently the vice president, non-
independent director and a member of the budget committee of Neptunus
Bio-engineering and a director of Neptunus Fuyao, Neptunus Jinxiang,
Neptunus Zhongxin and several other companies.
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Directors, Supervisors and Senior Management Profile

Independent Non-Executive Directors

Mr. Yick Wing Fat, Simon (57k#%), aged 68, has been appointed as an
independent non-executive Director of the Company since August 2005.
Mr. Yick holds a bachelor’s degree in business administration, majoring in
accounting, from the Chinese University of Hong Kong. He is a fellow member
of both the Hong Kong Institute of Certified Public Accountants and the
Association of Chartered Certified Accountants in England. Mr. Yick has more
than 30 years of experience in auditing, direct investment, investment banking
and corporate advisory services. Mr. Yick was an independent non-executive
director, the chairman of the remuneration and nomination committee and
a member of the audit and compliance committee of Nexteer Automotive
Group Limited (the shares of which are listed on the Main Board of the Stock
Exchange, stock code: 1316) from August 2017 to June 2022, an independent
non-executive director, a member of the nomination and remuneration
committee and the chairman of the audit committee of Shanghai International
Shanghai Growth Investment Limited (the shares of which are listed on
the Main Board of the Stock Exchange, stock code: 770) from July 1999 to
February 2025, and an independent non-executive director, a member of
the nomination and remuneration committee and the chairman of the audit
committee of China Shuifa Singyes Energy Holdings Limited (the shares of
which are listed on the Main Board of the Stock Exchange, stock code: 750)
from 2008 to 23 September 2025. Mr. Yick is currently an independent non-
executive director, a member of the nomination committee and the chairman
of each of the audit and remuneration committee of Meta Media Holdings
Limited (formerly known as “Modern Media Holdings Limited”) (the shares of
which are listed on the Main Board of the Stock Exchange, stock code: 72).

Mr. Poon Ka Yeung (%32F%), aged 59, has been appointed as an independent
non-executive Director of the Company since August 2005. Mr. Poon
obtained his bachelor’s degree in mathematics with a minor in economics and
marketing from the Chinese University of Hong Kong in 1989 and was further
admitted to the MBA degree by the University of Hull, United Kingdom, in
1996. Mr. Poon has been appointed as an Honorary Institute Fellow of the
Asia-Pacific Institute of Business of the Chinese University of Hong Kong
since April 2002. He has been teaching marketing-related subjects for the
master’s degree in science program, MBA program and Executive EMBA
program of the Chinese University of Hong Kong. Since June 2008, he has
been appointed as a visiting Adjunct Associate Professor in the Department of
Marketing of the Chinese University of Hong Kong. In addition, Mr. Poon was
appointed as an independent non-executive director and a member of audit,
remuneration and nomination committees of Great Eagle Holdings Limited
(the shares of which are listed on the Main Board of the Stock Exchange,
stock code: 41) from March 2016 to December 2021. On 22 December 2021,
Mr. Poon was re-designated as an executive director of Great Eagle Holdings
Limited, presiding over innovative technology and investment.
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Mr. Zhang Jian Zhou (E£#&/#}), aged 56, has been appointed as an
independent non-executive Director of the Company since January 2016. Mr.
Zhang graduated from China Youth University of Political Studies with a B.A.
degree in 1990, from Beijing Foreign Studies University with a LL.B degree
in 1992, and from Boston University with a LL.M degree in 2002. Mr. Zhang
taught International Trade Law at Guangdong University of Technology from
1992 to 1993, and he has been in private practice since 1993 when he was
qualified to practice law in the PRC. Since 9 October 2025, Mr. Zhang has
been appointed as the responsible person of Beijing Yingke (Shenzhen) Law
Firm.

Supervisors

Mr. Xiong Chu Xiong (B&##£A8), aged 70, has been appointed as a supervisor
of the Company since June 2008. Mr. Xiong obtained a doctorate degree in
accountancy from Xiamen University in 1992. Mr. Xiong was an accounting
professor of Shenzhen University and he is now retired. Mr. Xiong was an
independent director of Neptunus Bio-engineering, China National Accord
Medicines Corporation Ltd. (B Z26E —E &2 % 5 B R A 7A), Shenzhen
Wongtee International Enterprise Co., Ltd. (RIITH EERBRCERMDER A
7)), Shahe Industrial Co., Ltd. (A B 2/ 5 B R A 7)) and Shenzhen Laibao
Hi-Tech Co., Ltd. (RIIEBE SRR MD BR A 7)), the shares of which are
listed on the Shenzhen Stock Exchange, and an independent non-executive
director, a member of the remuneration and appraisal committee and the
ESG and sustainability committee, and the chairman of the audit committee
of UBTECH Robotics Corp Ltd (the shares of which are listed on the Main
Board of the Stock Exchange, stock code: 9880).
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Mr. Jin Ge (£X), aged 57, has been appointed as supervisor of the Company
since 25 June 2020. Mr. Jin graduated from Macau University of Science and
Technology with a master of business administration degree. He has been
engaged in the pharmaceutical and related industries for more than 25 years,
specialising in finance, auditing and financial work. He is familiar with the
pharmaceutical market in mainland China, and has extensive experience in
financial management and auditing in the pharmaceutical industry. Since
2009, he has been an external tutor at the School of Business of Sun Yat-
sen University, serving as a thesis instructor for the degrees of master of
business administration, master of professional accounting, etc. He joined
Neptunus Group in 1994, and served as accountant, finance supervisor and
deputy finance manager of Neptunus Pharmaceutical, finance director of
the marketing centre of Neptunus Bio-engineering, and finance director of
Neptunus Technology. He was a director and vice president of Shenzhen Kind
Care Group Co., Ltd. (R —#2EBEBR A F]), being in charge of group
finance, auditing and investment and financing work, the vice chairman
of Shenzhen Xingye Financing Guarantee Co., Ltd. (ZEYITH 2 5 & &R
BBR/AR]), the director and vice president of Shenzhen Qianhai Kind Care
Holdings Co., Ltd. (RN RIS —EIZRR AR A R]), and the assistant to the
chairman of Neptunus Group. He is currently the vice president of Neptunus
Bio-engineering and a supervisor of Neptunus Fuyao, Neptunus Jinxiang and
several other companies.

Ms. Cao Yang (EF%), aged 35, has been appointed as an employee
representative supervisor of the Company since 18 May 2018. Ms. Cao
graduated in business administration from Shenzhen University, and
possesses Cambridge Diploma in Business Administration. She joined the
Group in July 2013 and previously served as a specialist, supervisor, deputy
manager and manager of the human resource department of Neptunus
Changjian. Ms. Cao has rich experience in enterprise human resources
planning, organization structure optimization, compensation system
construction, performance appraisal management, talent assessment,
recruitment, training, and labor cost control. She is currently the human
resources director of the Company and a supervisor of Neptunus Changjian,
Neptunus Fuyao, Neptunus Zhongxin and Neptunus Jinxiang.
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Senior Management

Ms. Fung Wai Sum (5Z7R), aged 43, has been appointed as a joint company
secretary of the Company since 1 June 2020. Ms. Fung is a senior manager
of corporate services of Tricor Services Limited (a member of Vistra Group),
a global professional services provider specializing in integrated Business,
Corporate and Investor Services. Ms. Fung has over 20 years of experience in
the corporate secretarial field. She has been providing professional corporate
services to Hong Kong-listed companies as well as multinational, private
and offshore companies. Ms. Fung is a Chartered Secretary, a Chartered
Governance Professional and an Associate of both The Hong Kong Chartered
Governance Institute (formerly known as “The Hong Kong Institute of
Chartered Secretaries”) and The Chartered Governance Institute in the
United Kingdom.

Changes in Director’s Information

Changes in Director’s information is set out below pursuant to Rule 17.50A
of the GEM Listing Rules:

1) Mr. Zhang Yi Fei ((RE), a non-executive Director of the Company,
serves as the deputy chairman of the 10th session of the Board, a
member of the nomination committee and a member of the strategy
development and research committee of Neptunus Bio-engineering
since October 2025.

2)  Mr. Yick Wing Fat, Simon (%7k%%), an independent non-executive
Director of the Company, has ceased to serve as an independent
non-executive director, a member of the nomination committee and
remuneration committee and chairman of the audit committee of
China Shuifa Singyes Energy Holdings Limited (the shares of which are
listed on the Main Board of the Stock Exchange, stock code: 750) since
September 2025.

3)  Mr. Zhang Jian Zhou (E#%/#}), an independent non-executive Director
of the Company, has been appointed as the responsible person of
Beijing Yingke (Shenzhen) Law Firm since October 2025.

4)  Mr. Xiong Chu Xiong (F&3£5E), a supervisor of the Company, has
ceased to serve as an independent non-executive director, a member
of the remuneration and appraisal committee and the ESG and
sustainability committee, and the chairman of the audit committee of
UBTECH Robotics Corp Ltd (the shares of which are listed on the Main
Board of the Stock Exchange, stock code: 9880) since June 2025.
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Report of the Directors

The Board is pleased to present the report of the Directors and the
consolidated financial statements of the Group during the Year.

Principal Activities

During the Year, the Group is principally engaged in the research and
development, production and sales of medicines and medical devices, and
the purchase and sales of medicines, healthcare food products and medical
devices. The Group's operations are based in the PRC.

Business Review

Details of business review during the Year are set out on pages 6 to 11 of
this annual report.

Summary of Financial Information

A summary of the published consolidated results and assets and liabilities of
the Group for the last two financial years ended 31 December 2025, and the
published consolidated results and assets and liabilities of the Group for the
Year is set out on pages 77 to 184.

Dividends

The Directors do not propose the payment of any dividend for the Year (2024:
final dividend of RMB0.005 and special dividend of RMB0.141, per share for
both domestic and H shares of the Company).

Property, Plant and Equipment

Details of movements in the property, plant and equipment of the Group
and the Company during the Year are set out in note 14 to the consolidated
financial statements.
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Report of the Directors
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Share Capital

There has been no movement for the Company’s share capital during the
Year, details of which are set out in note 27 to the consolidated financial
statements.

Reserves

Details of movements in the reserves of the Group and Company during
the Year are set out in page 82 and note 28 to the consolidated financial
statements respectively.

Distributable Reserves
As at 31 December 2025, the Company had no distributable reserves.

Capitalized Interest

The Group has no capitalized interest during the Year.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s articles
of association or the laws of the PRC which would oblige the Company to
offer new shares on a pro rata basis to existing shareholders.

Purchase, Sale Or Redemption of the Listed
Securities of the Company

The Company and its subsidiaries did not purchase, sell or redeem any of the
Company'’s listed securities, nor were there any sales of treasury shares of
the Company during the Year. The Company and its subsidiaries also did not
redeem, purchase or cancel any of their redeemable securities. There were no
treasury shares held by the Company during the Year.

Tax Relief and Exemption for the Shareholders of
H Shares

The Company is not aware of any tax relief or exemption available to the
shareholders by reason of their holding of the Company’s securities.

Major Customers and Suppliers

In the Year, sales to the Group’s five largest customers accounted for
approximately 19.85% of the total sales for the Year which is less than
30%, and sales to the largest customer included therein accounted for
approximately 9.61% of the total sales for the Year. Purchases from the
Group'’s five largest suppliers accounted for approximately 44.70% of the
total purchases for the Year and purchases from the largest supplier included
therein accounted for approximately 16.78% of the total purchases for the
Year.
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Save as disclosed in this report, none of the Directors, the supervisors of
the Company or any of their associates or any shareholders (who, to the
best knowledge of the Directors, own more than 5% of the Company’s
issued share capital) had any beneficial interest in the Company’s five largest
customers and suppliers.

Directors and Supervisors

The Directors and supervisors of the Company during the Year and up to the
date of this report, and their terms of employment were:

Executive Directors

Mr. Zhang Feng 3 years from his re-appointment on 25 June
2023

Mr. Huang Jian Bo 3 years from his re-appointment on 25 June
2023

Mr. Zhang Xiao Guang 3 years from his appointment on 25 June
2023

Non-executive Directors

Mr. Zhang Yi Fei 3 years from his re-appointment on 18 June
2023

Ms. Yu Lin 3 years from her re-appointment on 25 June
2023

Mr. Jin Rui 3 years from his re-appointment on 25 June
2023

Independent non-executive Directors

Mr. Yick Wing Fat, Simon 3 years from his re-appointment on 25 June
2023

Mr. Poon Ka Yeung 3 years from his re-appointment on 25 June
2023

Mr. Zhang Jian Zhou 3 years from his re-appointment on 25 June
2023

Supervisors

Mr. Xiong Chu Xiong 3 years from his re-appointment on 25 June
2023

Mr. Jin Ge 3 years from his re-appointment on 25 June
2023

Ms. Cao Yang 3 years from her re-appointment on 25 June
2023
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The Company confirms that as at the date of this report, it has received
annual confirmations of independence from Mr. Yick Wing Fat, Simon,
Mr. Poon Ka Yeung and Mr. Zhang Jian Zhou. The Company still considers
the three independent non-executive Directors during the Year to be
independent pursuant to Rule 5.09 of the GEM Listing Rules.

Service Contracts of Directors and Supervisors

Each of the Directors and supervisors of the Company has entered into a
service contract with the Company with a term up to 24 June 2026 and is
subject to termination by either party giving not less than three months’ prior
written notice to the other.

None of the Directors or supervisors of the Company has entered into
any service contract with the Company which is not determinable by the
Company within one year without payment of compensation other than
statutory compensation.

Directors’ and Supervisors’ Remuneration

Directors’ remuneration is subject to shareholders’ approval at general
meetings. Other emoluments are determined by the Remuneration
Committee with reference to Directors’ duties, responsibilities and
performance and the results of the Company. Details of the remuneration of
the Directors are set out in note 10 to the consolidated financial statements.

According to the service contracts entered into between the Company
and its supervisors, (i) the Company shall pay Mr. Xiong Chu Xiong the
remuneration of RMB30,000 per annum for his service as a supervisor; (ii)
the Company shall pay Mr. Jin Ge the remuneration of RMB30,000 per
annum for his service as a supervisor; and (iii) the Company shall pay Ms. Cao
Yang, the employee representative supervisor, the supervisor's allowance of
RMB20,000 per annum for her service as a supervisor.

Emolument Policy

The remuneration of the Group’s employees is determined based on a
number of factors, including their qualifications, function, experience, work
performance and local market conditions. The Group regularly reviews its
compensation and benefit policies to ensure that the remuneration package
offered remains competitive and in line with relevant labour regulations. Other
benefits include contributions to central pension scheme and medical scheme.
Details of which are set out in note 2 to the consolidated financial statements.

Five Highest Paid Employees

The five highest paid employees and their remuneration are set out in note
11 to the consolidated financial statements.
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Directors’ and Supervisors’ Interests in Contracts

Save for the service contracts of the Directors and supervisors of the
Company as disclosed above, there were no transactions, arrangements or
contracts of significance to which the Company or its controlling shareholder
was a party and in which a Director or supervisor of the Company had a
material interest, either directly or indirectly, subsisting at the end of the Year
or at any time during the Year.

Controlling Shareholders’ Interests in Contract

Save as disclosed in this report, at no time during the Year had the Company
or any of its subsidiaries, and the controlling shareholders or any of its
subsidiaries entered into any contract of significance or any contract of
significance for the provision of services to the Company or any of its
subsidiaries by the controlling shareholder or any of its subsidiaries.

Share Option Scheme, Convertible Securities and
Warrants

Up to 31 December 2025, the Company and its subsidiaries have not
adopted any share option scheme and have not granted any option,
convertible securities, warrants or other similar rights.

Permitted Indemnity Provision

At no time during the Year and up to the date of this report, there was or is,
any permitted indemnity provision being in force for the benefit of any of the
Directors of the Company or an associate company.

During the Year, a Directors, Supervisors and Senior Management Liability
Insurance was in place to provide appropriate cover for the Directors,
supervisors and senior management of the Group. However, such insurance
coverage shall not extend to any matter in respect of any fraud or dishonesty
which may attach to such Director, supervisor and senior management.

Interests and Short Positions of Directors, Supervisors
and Chief Executives in the Listed Securities

As far as the Directors or supervisors of the Company are aware, as at 31
December 2025, the interests and short position of the Directors, supervisors
and chief executives of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO")), which
were required to be notified to the Company and the Stock Exchange
pursuant to Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the SFO), or
were required, pursuant to section 352 of the SFO, to be and were recorded
in the register to be kept by the Company, or were required, pursuant to Rule
5.46 to Rule 5.67 of the GEM Listing Rules to be notified to the Company
and the Stock Exchange were as follows:
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Interests and Short Positions of Directors, Supervisors
and Chief Executives in the Listed Securities (Continued)
Long positions in shares of associated corporations of the Company:

E5 BEERESTHRAERE
ZH R RXR (&)

JRE nE
MARRIEESEBR D 2175

-

m

¢

1>

Approximate
percentage of

associated
corporation’s
issued
Number of share capital
Name of shares in (Note (c))
Type of associated associated {RAREEEE
Capacity interests corporation corporation ERTRAZ
Director piz) BHERELE BHNEDLE
=3 g% ERESR EEEE ZRBEE (#1&E(c))
Mr. Zhang Feng (Note (a)) Beneficial owner Personal Neptunus 1,331,093 0.05%
SRR (Wat(a) BEaEEA f8A  Bio-engineering
BTEY
Ms. Yu Lin (Note (b)) Beneficial owner Personal Neptunus 450,000 0.02%
Tzt (Hizb) BB A f8A  Bio-engineering
BTEY
Notes: B2 -
(@) Mr. Zhang Feng, chairman of the Board of the Company, and chairman, non- @ ARARESEXIFREBTIEVETEESRE

(b)

(@)

independent director of the 10th session of the Board of Directors, the president,
the chairman of the strategy development and research committee, the chairman
of the budget committee, a member of the remuneration and evaluation
committee and a member of the nomination committee of Neptunus Bio-
engineering, was beneficially interested in approximately 0.05% of the entire
issued share capital of Neptunus Bio-engineering, the Company's controlling
shareholder, which in turn held directly and indirectly the beneficial interest
in approximately 73.51% of the entire issued share capital of the Company,
of which 70.38% was directly held and 3.13% was indirectly held through
Shenzhen Neptunus Oriental Investment Company Limited (“Neptunus Oriental”).

Ms. Yu Lin, non-executive Director of the Company, was beneficially interested
in approximately 0.02% of the entire issued share capital of Neptunus Bio-
engineering, the Company’s controlling shareholder, which in turn held directly
and indirectly the beneficial interest in approximately 73.51% of the entire issued
share capital of the Company, of which 70.38% was directly held and 3.13%
was indirectly held through Neptunus Oriental.

The calculation of approximate percentage of associated corporation’s issued
share capital was based on the total number of 2,631,123,257 shares in issue of
that associated corporation as at 31 December 2025.

(b)

BB ER - BY  BREREMRZES
FIEE - BEZESEAZLE - FHEEZRES
ESZERRELZECEERBAEEREER
RAEBRBREG T £ M2 IBE HITRAL0.05%
2w MEBTEMEEREEEREALAQRT
2EEEBITIRALT73.51% 2 x5 » HF70.38%
BEERE  313%EFRIEBETRAREERA
AI(TBTRADEERES -

AARFRITES T ML L EZHEEA QTR
RFEGEEMEHEBITRAL0.02% 2 s
METEMEERHEERREARRZIER
TTRRARL73.51% 2% - HAR70.38% BEEE
A 313%ETRAMERE -

RIEESAE D BITRAZ OB IRIE=T
—HRFE+Z A=+ BZAAEEAECBITHORG
#852,631,123,2570:TE -
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Save as disclosed above, as at 31 December 2025, none of the Directors,
supervisors or chief executives of the Company nor their respective associates
held any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO), which were required to be notified to the
Company and the Stock Exchange pursuant to Part XV of the SFO, or were
required, pursuant to section 352 of the SFO, to be and were recorded in the
register to be kept by the Company, or were required, pursuant to Rule 5.46
to Rule 5.67 of the GEM Listing Rules, to be notified to the Company and the
Stock Exchange.

Substantial Shareholders’ Interests in Shares and
Underlying Shares

So far as the Directors and supervisors of the Company are aware, as at 31
December 2025, the interests and/or short positions held by shareholders (not
being a Director, a supervisor or a chief executive of the Company) in shares
or underlying shares of the Company which were recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO or
had otherwise notified to the Company were as follows:

Long positions in the shares of the Company:
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B EXFIBBEEN R _RF+_A=+—
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Approximate

Approximate percentage of
percentage of all the Company's
the domestic shares issued share capital
Number of domestic (Note (e)) (Note (1)
shares held ERERERY  ERAEEBRTRAN
Substantial Shareholder Capacity FERER BAESH BRESH
TERR 4 RHEE (Hiit(e) (B ()
Neptunus Bio-engineering (Note (a)) Beneficial owner 1,181,000,000 94.33% 70.38%
BEEN Wi E) EREBA
Interest in controlled 52,464,500 4.19% 3.13%
corporation
AL
Neptunus Group (Note (b)) Interest in controlled 1,233,464,500 98.52% 73.51%
corporation
BT EE HHD) R EE R
Shenzhen Neptunus Holding Group Interest in controlled 1,233,464,500 98.52% 73.51%
Company Limited (“Neptunus Holding") corporation
(Previously known as “Shenzhen Yinhetong R ZEER
Investment Company Limited") (Note (c))
AT ERERERAR (T8 EER])
RIEDRYMRTBREBRAR]) (W)
Mr. Zhang Si Min (Note (d) Interest in controlled 1,233,464,500 98.52% 73.51%

REREE W)

corporation
R AR
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ESEEWmE

Substantial Shareholders’ Interests in Shares and FERFRR MO REBER DR

Underlying Shares (Continued) (#&)

Notes: st

(@) Neptunus Bio-engineering was deemed to be interested in the 52,464,500 (@ BREBTEVEZEESIRGDEEEITRA
domestic shares of the Company held by Neptunus Oriental as the entire 100% B % + M8 F R A A RRT52,464,500
issued share capital of Neptunus Oriental was beneficially owned by Neptunus BRAERGHER  BEETEVERAESR
Bio-engineering, and therefore, Neptunus Oriental was interested in the HETRAFHENARARFS2,464,500 RN E
52,464,500 domestic shares of the Company. Neptunus Bio-engineering was also BRiDKER RAREETEMEEREERAQA
directly interested in 1,181,000,000 domestic shares of the Company. Therefore, 1,181,000,0000x N E IR D ) - HULBEAED
Neptunus Bio-engineering was directly and indirectly interested in 1,233,464,500 WiRAEEREEREEALQFN,233,464,50008 A
domestic shares of the Company. Bt

(b)  Neptunus Group was deemed to be interested in the 1,233,464,500 domestic b) BERNETEREREAETEYEMBEETRA
shares of the Company, which relate to the same parcel of shares referred to #46.23% M Em - ALETERW R AEERE
in note (a) above, held by Neptunus Bio-engineering as Neptunus Group was T AEYRFBARRRN,233,464,50008 N E R &)
beneficially interested in approximately 46.23% of the entire issued share capital e B E PR a) Tt R — £ RGO B o

of Neptunus Bio-engineering.

(0 Neptunus Holding was deemed to be interested in 1,233,464,500 domestic 0 HEREIEREXFEASTIEEITEHITR
shares of the Company, which relate to the same parcel of shares referred to RH59.68% MR METEBREREAEST
in note (a) above, held by Neptunus Bio-engineering as Neptunus Holding was AR D EITRALNLI6.23% M ER - ALt
beneficially interested in approximately 59.68% of the entire issued share capital BEIERERAEERBEENMBENEAAT
of Neptunus Group, which in turn was beneficially interested in approximately 1,233,464,500R M E I B iz B2 _E SR EE(a)
46.23% of the entire issued share capital of Neptunus Bio-engineering. Firit @ — 5 187 -

(d)  Mr. Zhang Si Min (“Mr. Zhang") was deemed to be interested in 1,233,464,500 ) BEREREREAE(TRELEDEZHESIERS
domestic shares of the Company, which relate to the same parcel of shares HEBEITHRATO%HNESLFYTEEKRERE
referred to in note (a) above, held by Neptunus Bio-engineering as Mr. Zhang BRAR([EE])2EEEITIRA100% RS
was beneficially interested in 70% of the entire issued share capital of Neptunus MEBETEREEESFNERERETEEZIE
Holding and 100% of the entire issued share capital of Shenzhen Haihe BITARAN4959.68% M20% KMz @ METEE
Investment and Development Company Limited (“Haihe”), which in turn was BEnlEa 8 TEME B BITIRAL46.23%/)H#
beneficially interested in approximately 59.68% and 20% of the entire issued o AREEWRAREERETEMHENR
share capital of Neptunus Group respectively. Neptunus Group was beneficially AT1,233,464,5000 ME IR B - B2 SR
interested in approximately 46.23% of the entire issued share capital of Neptunus HFTiE —ERMH A -

Bio-engineering.

(e)  The calculation of approximate percentage of all the domestic shares was e MABRERMBABESLIBE-_T_-F
based on the total number of 1,252,000,000 domestic shares in issue as at 31 F+_A=Z+—BHEEHITRE KRB (KD E
December 2025. 1,252,000,0008% 1% °

(f)  The calculation of approximate percentage of the Company's issued share H RARFABEBETRANBOABSLLDRE=
capital was based on the total number of 1,678,000,000 shares in issue as at 31 TR FTZA=+—HANBEBEITRGOLEH
December 2025. 1,678,000,000/% 1% °

Save as disclosed above, the Directors and supervisors of the Company are BREXHEESEN  BE-_ZE-_AF+=A

not aware of any other persons (except the Directors, supervisors or chief =t+—B ARAAEFHESHIABGEME

executives of the Company) who held any interests or short positions in AL (ARBESE  EEFXZBITHABRIN

the shares or underlying shares of the Company as recorded in the register RARBZ RO SABERND T - HERBIZSF R

required to be kept by the Company under section 336 of the SFO as at 31 HE 6B 533618 BR AN BT 2 B e M ATac sk

December 2025. ZRERERIAR o
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Connected Transactions and Continuing Connected
Transactions

Connected Transactions and Continuing Connected Transactions
Exempt from Independent Shareholders’ Approval Requirements

The continuing connected transaction of the Group exempt from
independent shareholders’ approval requirements during the Year is set out
below:

Neptunus Bio-engineering Medical Devices Purchase Agreement

On 7 May 2024, the Company and Neptunus Bio-engineering (the controlling
shareholder of the Company and, being directly and indirectly interested
in approximately 73.51% of the entire share capital of the Company, a
connected person of the Company) entered into a framework agreement (the
“Neptunus Bio-engineering Medical Devices Purchase Agreement”), pursuant
to which the Group would purchase medical devices from Neptunus Bio-
engineering and its subsidiaries (the “Neptunus Bio-engineering Group”) for
distribution in the PRC for the period from 7 May 2024 to 31 December 2026
(both days inclusive), with transaction caps of RMB9,000,000, RMB9,500,000
and RMB10,000,000 for the years 2024, 2025 and 2026 respectively. For
details of the transaction, please refer to the announcement of the Company
dated 7 May 2024.

During the Year, the Group purchased medical devices for a total of
approximately RMBO from the Neptunus Bio-engineering Group, which did
not exceed the annual cap for the year 2025 of the above agreement.
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Connected Transactions and Continuing Connected
Transactions (Continued)

Connected Transactions and Continuing Connected Transactions
Exempt from Independent Shareholders’ Approval Requirements
(Continued)

Having considered the above, the Directors (including non-executive
Directors and independent non-executive Directors) are of the opinion that
the Neptunus Bio-engineering Medical Devices Purchase Agreement (1) was
entered into in the ordinary and usual course of business of the Group; (2) is
on normal commercial terms and on terms that are fair and reasonable and in
the interests of the Company and its shareholders as a whole.

The auditor of the Company has issued a letter to the Board confirming that
the above connected transaction:

(i)  has received the approval of the Board;
(i) was, in all material respects, in accordance with the pricing policies of
the Group if the transaction involves the provision of goods or services

by the Group;

(i) has been entered into in accordance with the relevant agreements
governing the transaction; and

(iv)  did not exceed the annual caps.
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Connected Transactions and Continuing Connected
Transactions (Continued)

Continuing Connected Transaction Not Exempt from Independent
Shareholders’ Approval Requirements

The continuing connected transactions of the Group not exempt from
independent shareholders’ approval requirements within the Year are set out
below:

2024 Neptunus Yidianyao Distribution Agreement

On 15 November 2024, the Company and Neptunus Yidianyao (indirectly
held as to 75.94% by Mr. Zhang Si Min, the brother of Mr. Zhang Feng and,
being an associate of Mr. Zhang Feng, a connected person of the Company)
entered into the 2024 Neptunus Yidianyao Distribution Agreement, pursuant
to which the Group will provide pharmaceutical products, food, healthcare
food products and medical devices to the Neptunus Yidianyao Group for
distribution in the PRC for the period from 1 January 2025 to 31 December
2027 (both days inclusive), with transaction caps of RMB60,000,000,
RMB70,000,000 and RMB82,000,000 for the years 2025, 2026 and 2027
respectively. The 2024 Neptunus Yidianyao Distribution Agreement became
effective on 1 January 2025 after it was approved by the independent
shareholders of the Company at the extraordinary general meeting on 31
December 2024. After the commencement of the term of the 2024 Neptunus
Yidianyao Distribution Agreement, the 2023 Supplemental Neptunus
Yidianyao Distribution Agreement was terminated immediately. For details of
the transaction, please refer to the announcements of the Company dated
15 November 2024 and 31 December 2024 and the circular of the Company
dated 10 December 2024 respectively.

During the Year, the Group provided pharmaceutical products, food,
healthcare food products and medical devices to the Neptunus Yidianyao
Group for a total of approximately RMB41,013,000, which did not exceed
the annual cap for the year 2025 of the above agreement.
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Connected Transactions and Continuing Connected
Transactions (Continued)

Continuing Connected Transaction Not Exempt from Independent
Shareholders’ Approval Requirements (Continued)

2024 Neptunus Pharmaceutical Distribution Agreement

On 15 November 2024, Neptunus Changjian and Neptunus Pharmaceutical
(being wholly-owned by Neptunus Group which in turn is the controlling
shareholder of Neptunus Bio-engineering. Neptunus Bio-engineering
is the controlling shareholder of the Company. Therefore, Neptunus
Pharmaceutical is an associate of Neptunus Bio-engineering and thus a
connected person of the Company) renewed the distribution agreement
(the "2024 Neptunus Pharmaceutical Distribution Agreement”), pursuant
to which Neptunus Changjian would continue to purchase certain
pharmaceutical products manufactured by Neptunus Pharmaceutical for
distribution in the PRC for the period from the effective date of the 2024
Neptunus Pharmaceutical Distribution Agreement to 31 December 2027 (both
days inclusive), with transaction caps of RMB103,000,000, RMB123,000,000
and RMB147,000,000 for the years 2025, 2026 and 2027 respectively. The
2024 Neptunus Pharmaceutical Distribution Agreement became effective on
1 January 2025 after it was approved by the independent shareholders of
the Company at the extraordinary general meeting on 31 December 2024.
For details of the transaction, please refer to the announcements of the
Company dated 15 November 2024 and 31 December 2024 and the circular
of the Company dated 10 December 2024 respectively.

During the Year, Neptunus Changjian purchased pharmaceutical products
for a total of approximately RMB54,360,000 from Neptunus Pharmaceutical,
which did not exceed the annual cap for the year 2025 of the above
agreement.
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Connected Transactions and Continuing Connected
Transactions (Continued)

Continuing Connected Transaction Not Exempt from Independent
Shareholders’ Approval Requirements (Continued)

New Neptunus Group Sales Framework Agreement

On 1 December 2022, the Company and the Neptunus Group (being the
controlling shareholder of Neptunus Bio-engineering, and Neptunus Bio-
engineering is the controlling shareholder of the Company, which directly
and indirectly holds approximately 73.51% of the entire share capital of
the Company. Therefore, Neptunus Group is a connected person of the
Company) renewed the Neptunus Group Sales Framework Agreement (the
“New Neptunus Group Sales Framework Agreement”), pursuant to which
the Company will continue to sell pharmaceutical products, healthcare
food products and medical devices to the Neptunus Group from the date
of approval of the Agreement by the independent shareholders at the
extraordinary general meeting to 31 December 2025 (both days inclusive)
and the annual caps for the year of 2023, the year of 2024 and the year
of 2025 would not exceed RMB110,000,000, RMB130,000,000 and
RMB160,000,000 respectively. The New Neptunus Group Sales Framework
Agreement became effective upon approval by the independent shareholders
of the Company at the extraordinary general meeting on 31 January 2023.
For details, please refer to the announcements of the Company dated 1
December 2022 and 31 January 2023 and the circular of the Company dated
11 January 2023.

On 30 October 2025, the Company and the Neptunus Group renewed the
New Neptunus Group Sales Framework Agreement (the “2025 Neptunus
Group Sales Framework Agreement”), pursuant to which the Company
will continue to sell pharmaceutical products, healthcare food products and
medical devices to the Neptunus Group for the period from the effective date
of the 2025 Neptunus Group Sales Framework Agreement to 31 December
2028 (both days inclusive), and the annual caps for the year of 2026, the
year of 2027 and the year of 2028 would not exceed RMB56,000,000,
RMB62,000,000 and RMB69,000,000 respectively. The 2025 Neptunus
Group Sales Framework Agreement became effective on 1 January 2026
after it was approved by the independent shareholders of the Company
at the extraordinary general meeting on 23 December 2025. After the
commencement of the term of the 2025 Neptunus Group Sales Framework
Agreement, the New Neptunus Group Sales Framework Agreement was
terminated immediately. For details of the transaction, please refer to the
announcements of the Company dated 30 October 2025 and 23 December
2025 and the circular of the Company dated 25 November 2025 respectively.

During the Year, the Group sold products of approximately RMB50,935,000
to the Neptunus Group, which did not exceed the annual cap for the year
2025 of the above agreement.
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Connected Transactions and Continuing Connected
Transactions (Continued)

Continuing Connected Transaction Not Exempt from Independent
Shareholders’ Approval Requirements (Continued)

Having considered the above, the Directors (including non-executive Directors
and independent non-executive Directors) are of the opinion that each of
the 2024 Neptunus Yidianyao Distribution Agreement, the 2024 Neptunus
Pharmaceutical Distribution Agreement and the New Neptunus Group Sales
Framework Agreement (1) was entered into in the ordinary and usual course
of business of the Group; (2) was on normal commercial terms and on terms
that are fair and reasonable and in the interests of the Company and its
shareholders as a whole.

The auditor of the Company has issued a letter to the Board confirming that
the above continuing connected transactions:

(i)  have received the approval of the Board,;

(i) were, in all material respects, in accordance with the pricing policies of
the Group if the transactions involve the provision of goods or services
by the Group;

(iii)  have been entered into in accordance with the relevant agreements
governing the transactions; and

(iv)  did not exceed the respective annual caps.

In relation to the connected transactions and continuing connected
transactions (as defined in Chapter 20 of GEM Listing Rules) entered into
by the Company during the Year, the Company has complied with the
disclosure requirements in accordance with Chapter 20 of the GEM Listing
Rules.

Management Contracts

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into or
existed during the Year.
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Competing Interests

On 21 August 2005, Neptunus Bio-engineering, the controlling shareholder
of the Company, entered into an agreement with the Company containing
undertakings relating to non-competition and preferential rights of
investments (the “Non-Competition Undertakings”), pursuant to which
Neptunus Bio-engineering had undertaken to the Company and its associates
(among others), that as long as the securities of the Company are listed on
GEM (previously known as the Growth Enterprise Market):

1. it will not, and will procure its associates not to, whether within or
outside the PRC, directly or indirectly (other than those indirectly held as
a result of the equity interest in any listed company or its subsidiaries),
participate in or operate any business in whatever form, or produce
any products (the usage of which is the same as or similar to that of
the products of the Company) which may constitute direct or indirect
competition to the business operated by the Company from time to
time; and

2. it will not, and will procure its associates not to, hold any interest,
whether within or outside the PRC, in any company or organization
(directly or indirectly, other than those indirectly held as a result of
its equity interest in any listed company or its subsidiaries) when the
business of such company or entity will (or may) compete directly or
indirectly with the business of the Company.

Pursuant to the Non-Competition Undertakings, at a time when the
Non-Competition Undertakings are subsisting, whenever Neptunus Bio-
engineering or any of its associates enters into any negotiations, within
or outside the PRC, in relation to any new investment projects which may
compete with the existing and future business of the Company, the Company
shall have preferential rights of investments in such new investment projects.

Neptunus Bio-engineering has confirmed with the Company that it has
complied with the Non-Competition Undertakings during the Year.
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Report of the Directors
EERHE

Sufficiency of Public Float

Based on the information that is publicly available to the Company and the
knowledge of the Directors, at least 25% of the Company’s total issued
share capital was held by the public as at the date of this report.

Staff Retirement Scheme

Details of the staff retirement scheme of the Company are set out in notes
2.19 and 8 to the consolidated financial statements.

Review by the Audit Committee

The audited consolidated financial statements of the Group for the year
ended 31 December 2025 have been reviewed by the Audit Committee. The
Audit Committee is of the opinion that the consolidated financial statements
of the Group for the year ended 31 December 2025 comply with applicable
reporting standards, GEM Listing Rules, and that adequate disclosures have
been made.

Events after the Reporting Period

Saved as disclosed in this report, from 1 January 2026 up to the date of this
report, there are no other significant events occurred that may affect the
Group.

Auditor

The consolidated financial statements have been audited by Grant Thornton
Hong Kong Limited, who will retire at the conclusion of the forthcoming
annual general meeting of the Company and being eligible, offer themselves
for re-appointment. A resolution for the re-appointment of Grant Thornton
Hong Kong Limited as auditor of the Company is to be proposed at the
forthcoming annual general meeting. There was no change in auditors of the
Company in any of the preceding three years.

ON BEHALF OF THE BOARD

Shenzhen Neptunus Interlong Bio-technique Company Limited
Zhang Feng

Chairman

Shenzhen, the PRC
25 March 2026
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Corporate Governance Report

The Company strives to attain a high standard of corporate governance.
The principles of corporate governance adopted by the Company
emphasize a quality Board, sound internal control transparency and
accountability to all stakeholders.

(A) Corporate Governance Practices

The Corporate Governance Code was effective for accounting periods
commencing on or after 1 January 2005. The Company puts strong
emphasis on the superiority, steadiness and rationality of corporate
governance. The Company has applied the principles of the Corporate
Governance Code to its corporate governance structure and practices.
The Board is of the view that the Company has complied with the
requirements set out in the then applicable Appendix C1 “Corporate
Governance Code” of the GEM Listing Rules throughout the Year
except for the deviation as set out below:

Each of Mr. Yick Wing Fat, Simon (with the appointment date being 21
August 2005), Mr. Poon Ka Yeung (with the appointment date being
21 August 2005), and Mr. Zhang Jian Zhou (with the appointment date
being 21 January 2016) has served as an independent non-executive
Director for more than 9 years. Therefore, according to code provision
B.2.4 of the Corporate Governance Code, where all the independent
non-executive directors of an issuer have served more than nine years
on the board, the issuer should, among other actions, appoint a new
independent non-executive director to the board at the forthcoming
annual general meeting.

The Board and the Nomination Committee have been actively
identifying and approaching potential candidates who have the
appropriate expertise to be appointed as independent non-executive
Directors. The Company plans to appoint a new independent non-
executive Director to the Board at the forthcoming annual general
meeting. Further announcements will be made by the Company in
relation to such appointments when appropriate.

The Board will continue to enhance the standard of corporate
governance of the Company to ensure that the Company will operate
its business in an honourable and responsible manner.
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Code of Conduct Regarding Securities
Transactions by Directors

During the Year, the Company has adopted a code of conduct
regarding securities transactions by the Directors on terms no less
exacting than the “required standard of dealings” as set out in Rules
5.48 to 5.67 of the GEM Listing Rules. Having made specific enquiry
of all the Directors, all the Directors have confirmed that they have
complied with the “required standard of dealings” and the Company’s
internal code of conduct regarding securities transactions by the
Directors during the Year.

Responsibilities, Accountabilities and
Contributions of the Board and the
Management

The Board is responsible for planning and overseeing the overall
development and management of the Company with the objective
of enhancing shareholders’ value. The Board, led by the Chairman, is
responsible for the approval and monitoring of the overall strategies
and policies of the Company, approval of annual budgets and business
plans, evaluation of the Company’s performance and oversight of the
management. As at 31 December 2025, the Board comprised nine
Directors, including three executive Directors, three non-executive
Directors and three independent non-executive Directors. The
composition of the Board during the Year is set out as follows:
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Executive Directors

Mr. Zhang Feng (Chairman)
Mr. Huang Jian Bo
Mr. Zhang Xiao Guang

Non-Executive Directors

Mr. Zhang Yi Fei
Ms. Yu Lin
Mr. Jin Rui

Independent Non-Executive Directors

Mr. Yick Wing Fat, Simon
Mr. Poon Ka Yeung
Mr. Zhang Jian Zhou

The Board delegates day-to-day operations of the Company to the
executive Directors, while reserving certain key matters for its approval,
including overall development, reviewing and monitoring the business
performance, strategic planning, approving the financial statements
and annual budgets, internal controls and risk management as well
as supervising the management of the Group. The management is
responsible for the day-to-day operations of the Company under the
guidance of the General Manager.

The delegated functions and work tasks are reviewed by the Board
periodically.

The Board may delegate any of its powers, authorities and discretions
to committees, consisting of such Director(s) and other person(s) as
the Board thinks fit, and they may, from time to time, revoke such
delegation or revoke the appointment of and discharge any such
committees either wholly or in part, and either as to persons or
purposes. Any committee so formed shall, in the exercise of the powers,
authorities and discretions so delegated, conform to any regulations
which may be imposed on it by the Board.
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Regular meetings of the Board will be held to deliberate the strategic
policies of the Company including significant acquisitions and disposals,
review and approve annual budgets, review the performance of the
business and approve the public release of periodic financial results.
Directors are also provided with access to independent professional
advice in carrying out their obligations as Directors as and when
required, at the expense of the Company.

Save as disclosed in this report, to the best knowledge of the Company,
there are no financial, business, family, or other material or relevant
relationships among members of the Board.

During the Year, the Board performed the following corporate
governance duties:

(i)  to develop and review the Company’s policies and practices on
corporate governance and make recommendations to the Board;

(i)  to review and monitor the training and continuous professional
development of Directors and senior management;

(i) to review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements;

(iv) to develop, review and monitor the code of conduct applicable to
employees and Directors; and

(v) to review the Company’s compliance with the Corporate
Governance Code and disclosure in the Corporate Governance
Report.

During the Board meeting on 25 March 2026, the Board reviewed
the corporate governance measures of the Group and this corporate
governance report.

The participation of non-executive Directors in the Board brings
independent judgement on issues relating to the Company'’s strategy,
performance, conflicts of interest and management process to ensure
that the interests of all shareholders of the Company have been duly
considered. The biographies of the Directors are set out on pages 18
to 22, with details of the diversity of skills, expertise, experience and
qualifications concerning the Directors. The term of office of the non-
executive Directors and independent non-executive Directors are set out
on page 27 of this annual report.
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The Company has arranged appropriate insurance coverage in respect
of legal action against the Directors.

The Board held four Board meetings during the Year. The Directors
did not authorize any alternate director to attend any Board meetings
during the Year.

Each Director has entered into a service contract with the Company for
a term of three years.

Board Independence Evaluation

During the Year, the Board has at all times met the requirements of
the GEM Listing Rules relating to the appointment of at least three
independent non-executive Directors, representing at least one-third of
the Board, and with one of whom possessing appropriate professional
qualifications or accounting or related financial management expertise.

The Company has established a Board Independence Evaluation
Mechanism which sets out the processes and procedures to ensure
a strong independent element on the Board, which allows the Board
to effectively exercise independent judgement to better safeguard
shareholders’ interests.

The objectives of the evaluation are to improve Board effectiveness,
maximise strengths, and identify the areas that need improvement
or further development. The evaluation process also clarifies what
actions need to be taken by the Company to maintain and improve the
Board's performance, for instance, addressing individual training and
development needs of each Director.

Pursuant to the Board Independence Evaluation Mechanism, the
Board will conduct an annual review on its independence. The Board
Independence Evaluation Report will be presented to the Board which
will collectively discuss the results and the action plan for improvement,
if appropriate.

During the year ended 31 December 2025, all Directors have completed
the independence evaluation in the form of a questionnaire individually.
The Board Independence Evaluation Report was presented to the Board
and the evaluation results were satisfactory.
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During the year ended 31 December 2025, the Board reviewed
the implementation and effectiveness of the Board Independence
Evaluation Mechanism to ensure independent views and input are
available to the Board. Taking into account, among others, the size,
structure, composition of the Board and the annual meeting between
the Chairman and all independent non-executive Directors without
the presence of other Directors which has provided an effective
platform for the Chairman to listen to independent views on various
issues concerning the Group, the Board considered that the Company
had in place mechanisms which remain effective to ensure a strong
independent element on the Board.

(D) Committees

The Board strives to maintain excellent corporate governance and has
established committees with written terms of reference setting out the
powers and duties of the committees.

1.  Audit Committee
The Company established the Audit Committee on 21 August
2005. The Audit Committee comprises one non-executive Director,
namely Ms. Yu Lin and two independent non-executive Directors,
namely Mr. Yick Wing Fat, Simon and Mr. Poon Ka Yeung. Mr.
Yick Wing Fat, Simon is the chairman of the Audit Committee.

The primary duties of the Audit Committee are as follows:

(i)  to consider, and to make recommendations to the Board
on the appointment, reappointment and removal of the
external auditors, and to approve the remuneration and
terms of engagement of the external auditors, and to resolve
any issues of resignation or dismissal of that auditor;

(i) to review and monitor the external auditors’ independence
and objectivity and the effectiveness of the internal auditing
process in accordance with applicable accounting standards;

(i) to discuss the nature and scope of the audit and reporting
obligations with the external auditors before the auditing
commences, and to ensure co-ordination where more than
one audit firm is involved,
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(iv)

(v)

(i)

(vii)

(viii)

(ix)

x)

(xi)

to review and monitor the integrity of the interim and annual
financial statements, reports and accounts of the Company,
and to review significant financial reporting judgements
contained therein, before submission to the Board, focusing
particularly on any changes in accounting policies and
principles, major judgemental areas, significant adjustments
resulting from the audit, etc.;

to review the Company’s financial control, internal control
and risk management systems;

to discuss with the management the system of internal
control and to ensure the management has discharged its
duties in maintaining an effective internal control system;

to review the external auditors’ letter to the management
and answer any material queries raised by the auditors to
management in respect of the accounting records, financial
accounts or system of internal control;

to ensure that the Board will provide a timely response
to the issues raised in the external auditors’ letter to the
management;

to report to the Board on the matters set out herein and, in
particular, the matters required to be performed by the Audit
Committee under the Corporate Governance Code;

to act as the key representative body overseeing the
Company'’s relationship with the external auditors; and

to discuss problems and reservations arising from the interim
and final audits, and any matters the auditors may wish to
discuss (in the absence of management where necessary).

During the Year, the Audit Committee reviewed the interim and
annual financial statements of the Group, and was of the opinion
that these statements complied with the applicable accounting
standards, the GEM and legal requirements, and that adequate
disclosures have been made. The Audit Committee has also
reviewed operational and compliance controls, the effectiveness of
the risk management and internal control systems, and continuing
connected transactions. The Audit Committee held three meetings
during the Year (of which two meetings were held with the
external auditors).
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Nomination Committee

The Company established the Nomination Committee on 16
March 2012. On 22 August 2025, the Nomination Committee
revised its terms of reference and added a new female member,
Ms. Yu Lin. Currently, the Nomination Committee comprises one
executive Director, Mr. Zhang Feng, one non-executive Director,
Ms. Yu Lin, and three independent non-executive Directors,
namely Mr. Yick Wing Fat, Simon, Mr. Poon Ka Yeung and
Mr. Zhang Jian Zhou. Mr. Zhang Feng is the Chairman of the
Nomination Committee.

The major duties of the Nomination Committee are as follows:

(i)  to review the structure, size and composition (including
the skills, knowledge and experience) of the Board, assist
the Board in maintaining a Board skills matrix and make
recommendations on any proposed changes to the Board to
complement the Company’s corporate strategy;

(i)  to identify individuals suitably qualified to become members
of the Board and select or make recommendations to
the Board on the selection of individuals nominated for
directorships;

(iii) to assess the independence of independent non-executive
Directors;

(iv) to make recommendations to the Board on the appointment
or re-appointment of Directors and succession planning for
Directors, in particular the Chairman of the Board and the
General Manager;

(v) to support the Company’s regular evaluation of the Board's
performance;

(vi) to assess each Director’s time commitment and contribution
to the Board; and

(vii) to review the workforce diversity policy.

The Nomination Committee has adopted the revised Board
Diversity Policy (the “Policy”) which became effective on 17
December 2018. A summary of this Policy together with the
measurable objectives set for implementing this Policy, and the
progress towards achieving those objectives are outlined below.
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The Company is committed to equality of opportunity in all aspects
of its business and does not discriminate on the grounds of race,
gender, disability, nationality, religious or philosophical belief, age,
sexual orientation, family status or any other factors.

The Company continuously seeks to enhance the effectiveness
of its Board and to maintain the highest standards of corporate
governance and recognizes and embraces the benefits of
having a diverse Board. The Company believes that a diversity of
perspectives can be achieved through taking into account a range
of factors, including but not limited to gender, age, cultural and
educational background, ethnicity, professional experience, skills,
knowledge and length of service. The Company sees promoting
diversity of perspectives at the Board level as an essential element
in supporting the achievement of its business and strategic
objectives and maintaining its sustainable development.

An analysis of the Board’s current composition based on the
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measurable objectives is set out below: EFNAT -
Gender Age Group
5 FiR/E
Male: 8 Directors 41-50: 2 Directors
B 8RES 41-505% : 2BESF
Female: 1 Director 51-60: 5 Directors
Tt 1BEE 51-60%% : SHREE
61-70: 2 Directors
61-708% : 2R ES
Designation Educational Background
GE ) BEER

Executive Directors: 3 Directors

WITES : 3BEF

Non-executive Directors: 3 Directors

FEMITEE : 3REF

Independent non-executive Directors: 3 Directors

BYFNTES  3REZF

Business Administration: 3 Directors
THER :3REF

Accounting and Finance: 3 Directors
gitkeR  3RES

Legal: 1 Director

ERIBRES

Other: 2 Directors

Hih : 2%FF
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Years of Service as Director

Business/Professional Experience

EERBES ¥ EELR

1-5 years: 4 Directors Accounting and Finance: 3 Directors
1-5%F - 4R ESR Bt hER  3RES

6-10 years: 1 Director Legal: 1 Director

6-10F : 1EEF EE1RESE

Over 10 years: 4 Directors

HBBI10F 1 48E SR

Experience related to the Company’s business: 5 Directors

BEANBEGHEBHLER  SRES

The Nomination Committee and the Board are of the view that REZEeNEEeRA BREEg

the current composition of the Board has achieved the objectives
set in the Policy.

The Nomination Committee will review the Policy, as appropriate,
to ensure its effectiveness.

The Company values gender diversity across all levels of the
Group. The male-to-female ratio in the workforce of the Group as
at the date of this annual report is 41:59.

The Board targeted to achieve and has achieved to have at least
one female Director, and considers that the above current gender
diversity is satisfactory. The Board will maintain at least one female
Director to be a member of the Board.

Details on the gender ratio of the Group together with relevant
data can be found in B1: Employment of Chapter VIII Social
Aspect of the Environmental, Social and Governance Report of the
Company for the Year.

The Company will also proactively provide trainings to our senior
management and will take into account the factor of gender
diversity when recruiting suitable candidates for our senior
management in the future, so as to develop a pipeline of potential
successors for the Board and enhance gender diversity in the
Board in the coming years.
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The Nomination Committee is primarily responsible for identifying
qualified candidates to become members of the Board. The
appointment of Directors will continue to be made on a merit
basis, with the principle of candidates being considered against
objective criteria (including but not limited to professional
qualifications, skills, experience, independence, time available
for performance of Director’s duties and willingness) with due
regard for the benefits of diversity of the Board. The nomination
procedures of a Director can be divided into two categories, being
the nomination procedure of a new Director and the re-election
procedure of a retired Director. The nomination procedure for a
new Director of the Nomination Committee is: 1) evaluate the
candidate based on the abovementioned Director appointment
principle to determine whether such candidate is qualified
upon receipt of the proposal on appointment of a new Director
and the biographical information of the candidate; 2) rank the
qualified candidates by order of preference based on the needs
of the Company and reference check of candidates; 3) make
recommendation to the Board on the proposal on appointment of
new Director; and 4) make recommendation to the shareholders
on the proposal on appointment of new Director at the general
meeting. The re-election procedure of a retired Director of the
Nomination Committee is: 1) review the overall contribution and
services to the Company, participation in the Company’s business
and performance of the retired Director; 2) evaluate the retired
Director based on the abovementioned Director appointment
principle to determine whether such retired Director is still
qualified; and 3) make recommendation to the shareholders
on the proposal on re-election of retired Director at the general
meeting. The Nomination Committee is also responsible for
monitoring the implementation and reviewing the effectiveness of
this Policy.

During the Year, the Nomination Committee has reviewed
among other things, the Board composition, structure and the
effectiveness of the Policy. The results were satisfactory. During
the Year, the Nomination Committee held one meeting.

RYHEEREEEVEMRDBRAF
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3. Remuneration Committee
The Remuneration Committee was established on 21 August
2005, comprising one executive Director and two independent
non-executive Directors, namely, Mr. Zhang Feng, Mr. Yick Wing
Fat, Simon and Mr. Poon Ka Yeung. Mr. Poon Ka Yeung is the
chairman of the Remuneration Committee.

The major duties of the Remuneration Committee include:

()  pursuant to provision E.1.2(c)(ii) of the Corporate
Governance Code, to make recommendations to the Board
on the Company’s policy and structure for all remuneration
of the Directors and the senior management and on the
establishment of a formal and transparent procedure for
developing policy on such remuneration;

(i)  to assess the performance of executive Directors and approve
the terms of executive Directors’ service contracts;

(i)  to make recommendations to the Board on the remuneration
of executive Directors and senior management, which
shall include non-monetary benefits, pension rights and
compensation payments (including compensation payable
for loss or termination of their office or appointment), and to
make recommendations to the Board on the remuneration
of the non-executive Directors; and

FHWEES
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(iv) to review and approve the remuneration suggestions of the
management according to the corporate goals and objectives
made by the Board from time to time.

Details of the remuneration by band of the members of the
Board, supervisors and senior management of the Company for
the year ended 31 December 2025 are set out in note 10 to the
consolidated financial statements.

The Remuneration Committee determined the remuneration
of the Directors according to their expertise, knowledge and
commitment to the Company with reference to the Company’s
profitability and the prevailing market conditions. The
Remuneration Committee should consult the executive Directors
and the General Manager about its proposals relating to the
remuneration of the senior management.

During the Year, the Remuneration Committee held one meeting
to review the Directors’ remuneration packages of the current
session of the Board and the remuneration packages for the
current session of the senior management of the Company.
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NIPAVAN

1IEXE #&D

(E) Record of Number of Board and Committee

(E) ESERMBEESESRRNER

Meetings and Directors’ Attendance BESWHFEHE
During the Year, the number of Board and committee meetings and RAFERN  E5EEMNBEZESSH A
Directors' attendance are set out below: REERZHFELHEAT
Attendance/ Number of meetings eligible to attend
LEEE SERLREES
Annual General Meeting of
Meeting/ Chairman and
Extraordinary Independent
General Audit Remuneration ~ Nomination  Non-executive
Directors Meeting Board Committee Committee Committee Directors
BRRBEAE/ TREBUE
Bz RRFRAE Exg ERERS eSS REEEE HOESCEE
Zhang Feng (Chairman of the Board) 2/2 4/4 N/A 1" 1”7 "
REEFLLE) TER
Huang Jian Bo 212 4/4 N/A N/A N/A N/A
bl TEA NEA TEr TiEHA
Zhang Xiao Guang 212 4/4 N/A N/A N/A N/A
R NER TEm NEA TEm
Zhang Yi Fei 212 4/4 N/A N/A N/A N/A
RER NER NER NEH NEHR
Yu Lin 2/2 4/4 33 N/A 0/0 N/A
Tk qyli TER
JinRui 212 4/4 N/A N/A N/A N/A
& NER qyli TEm TEH
Yick Wing Fat, Simon 212 4/4 33 171 n 1”7
FoxE
Poon Ka Yeung 212 4/4 33 17 n 17
e
Zhang Jian Zhou 22 4/4 N/A N/A n 17
EFl TEm TER

(F) Continuous Professional Development for
Directors

During the Year, all members of the Board attended relevant professional
development such as trainings or seminars according to their own
professions. Directors also received from the Company from time to
time the latest information on laws, rules and regulations which may
be relevant to their roles, duties and functions as Directors of a listed
company. The Company also gave Directors from time to time the
information of training and suggestions for courses. The Company
provided training to its Directors and senior management on 1 September
2025, which concentrated on the latest amendments of the Corporate
Governance Code issued by The Stock Exchange.

(F) ESFEEREE
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AN LSS IAER A
EXRB/AMS
Particulars of participation by the Directors are set out as follows: ER2HEFEHIINT
Reading materials Attending training session relevant to
relevant to Directors’ roles latest amendments of Corporate
Directors and responsibilities Governance Code
SmeEE(LEERTA)
Bz REEPERETRENHENR EHET HBNEIIRE
Zhang Feng (Chairman of the Board) v v
RE(EFLSL/E)
Huang Jian Bo 4 v
HHR
Zhang Xiao Guang v v
R
Zhang Yi Fei v v
RER
Yu Lin v v
T
JinRui v 4
T
Yick Wing Fat, Simon v v
oK
Poon Ka Yeung v v
ARG
Zhang Jian Zhou v v
ERIA

YT EERBFEENEMROBERDE
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(G) Chairman and General Manager

The roles of the Chairman and General Manager are separate and
should not be performed by the same individual as stipulated under
provision C.2.1 of the Corporate Governance Code. As the leader of
the Board, the Chairman is responsible for the approval and supervision
of the overall strategies and policies of the Company, approval of
annual budgets and business plans, evaluation of the Company’s
performance and oversight of the management. Mr. Zhang Feng is the
current Chairman of the Board. The General Manager (same role as the
post of chief executive pursuant to the Corporate Governance Code)
is responsible for the day-to-day operations of the Company and this
position is temporarily vacant. The Company is identifying a suitable
candidate to fulfill the vacancy of the General Manager. The Company’s
articles of association has set out the role and powers of the Chairman
and General Manager.

(H) Directors’ Responsibility for Accounts

(1)

)

The Directors have confirmed and acknowledged their responsibility for
the preparation of the Company’s financial statements is in compliance
with the relative regulations and applicable accounting standards. The
Board has also warranted that the Company’s financial statements
would be distributed in due course.

The Directors are not aware of any material uncertainties relating
to events or conditions that may cast significant doubt upon the
Company'’s ability to continue as a going concern.

Auditor’'s Remuneration

During the Year, approximately RMB1,437,000 (2024: approximately
RMB1,445,000) and approximately RMB697,000 (2024: approximately
RMB809,000) were charged to the Group's income statement for the
external auditor’s audit services and non-audit services (consultation on
ESG) respectively.

Risk Management and Internal Control

The Board is responsible for overseeing the internal control system
and risk management of the Group and for reviewing its effectiveness.
To facilitate the effectiveness and efficiency of business operations,
to ensure the reliability of financial reports, to safeguard the Group’s
assets and the interest of shareholders and to ensure compliance with
relevant laws and regulations, the Company emphasizes the importance
of a sound internal control system. The internal control system and
risk management are designed to manage rather than to eliminate
the risk of failure to achieve business objectives, and can only provide
reasonable and not absolute assurance against material misstatement
or loss.

(G) TERAAKIE

(H)

(1)

0)
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The Board regularly and at least annually reviews the effectiveness of
the Group's internal control system and risk management through the
Audit Committee, executive management, functional departments,
external consultant of internal control and external auditors.
The main structure of internal control systems is as follows:
. The Board
a)  Ensure the implementation of suitable and efficient internal
control systems to protect the Company’s shareholders’
investments and assets.
b) Determine the extent and nature of significant risks the
Company is willing to undertake to achieve strategic
objectives and develop risk management strategies.

Il. Audit Committee

a) Support the Board in overseeing and managing the
Company's internal control systems.

b) Review and discuss with the management of the Company
to ensure effective internal control systems are in place.

¢) Evaluate major findings related to internal control and
provide recommendations to the Board.

lll. Management
a)  Design, implement, and monitor the internal control systems
to ensure their proper execution and effectiveness.
b)  Monitor and mitigate risks in day-to-day operations.

¢)  Responsively address and follow up on findings on internal
control matters.

d) Confirm the effectiveness of the internal control systems to
the Board.

Corporate Governance Report

TEERWMS

EXZBBENZES WTEEAR A
ARERRERRPT - SNE IR E R R IMNE R
BhE AR EDEBF — R A LB A EREE
R RBREE R

MEREIEHE M ERIRBAT

BREREER AR AR SR
HE - UREARRBRRNRE
REE

b) MEARAAERKBEBEIZMEE
EARAENERER 2 MHE RE
B WHIEARRAERRE R
% o

EREEY

a) YRETQEBRYEEARNTNRN
BERESIERIE -

b) HERERMKLITW  BREE
BRI RNEBEEIEHIE o

o FHHBBAIEIEAEEEBIE
WHEZSREER ©

=1

a) REt EHRERRIEIEG
B ERHESIERHZERNR
17 °

b) EERKEEREEENREE -

0 HARPEHEETEFMHERAREN
o] & M BRHE ©

d MESFSHERANIEEHENE

I

BERGEEVEMRDBRAT  2025F 53,

S



Corporate Governance Report

o

2B

IV. Internal Audit Function

a) Independently analyse and appraise the adequacy and
effectiveness of the internal control systems.

Furthermore, the Company also adopted a control approach. The
risk management process includes several key steps, including the
identification, evaluation, and implementation of measures to manage
risks. Additionally, it involves reviewing the effectiveness of the
internal control systems and addressing any significant internal control
deficiencies.

As part of this process, the management of the Company conducted
interviews with relevant staff members, thoroughly reviewed
documentation related to the internal control system, and identified and
evaluated any deficiencies in its design. Subsequently, recommendations
for improvement were provided, and the implementation of these
recommendations was closely monitored. These efforts were reported
to and reviewed by the Audit Committee during the Year.

To ensure the safeguarding of assets against unauthorized use or
disposition and to comply with applicable laws, rules, and regulations,
the Company has put in place comprehensive procedure manuals
and operational guidelines. These measures aim to maintain accurate
accounting records and provide reliable financial information for both
internal use and external publication.
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The Board approved the Company in 2017 to perform the internal
audit function by sharing the resources of the immediate parent
company, Neptunus Bio-engineering. The internal audit function is
performed by an internal audit team, which comprises the personnel
appointed by the Company and seconded personnel of Neptunus
Bio-engineering. The internal audit team carried out comprehensive
auditing of certain subsidiaries during the Year. Taking a risk-oriented
approach, the team reviewed important control activities in respect
of key operation procedures, identified defects, implemented defect
rectification measures, organised and improved internal risk control and
management system for the purpose of risk control. The audit result
and rectification measures were submitted to the Audit Committee and
the Board for review in the Year. During the Year, the management
of the Company has also appointed an external consultant of internal
control to conduct a review on the Group’s internal control system
and risk management system. Such external consultant of internal
control has carried out the analysis and independent appraisal of the
adequacy and the effectiveness of the internal control system and risk
management of the Group and has submitted the results of the review
and its recommendations and opinions for consideration to the Audit
Committee and the Board. The review covers all material controls,
including financial, operational and compliance and risk management
functions. The Audit Committee and the Board have discussed the
relevant results of the review and appropriate modifications will be
made to the management system of the Group according to the
findings and recommendations therein. Also during the Year, the Audit
Committee and the Board have assessed whether the Group’s resources
in accounting and financial reporting functions are sufficient, whether
the staff has sufficient qualifications and experience and whether the
trainings for staff and related budget are sufficient.

RYHEEREEEVEMRDBRAF
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During the Year, the Audit Committee reviewed the effectiveness of the
internal control system with the following procedures and reported the
result of the review to the Board:

1. discussing with executive management on areas of risks (including
ESG risks) identified

2. reviewing the risks (including ESG risks) reported by an external

consultant of internal control

reviewing the external audit plan

reviewing the matters reported by external auditors

reviewing the internal audit rectification list

reviewing the internal audit plan

reviewing the report produced by executive management and

related functional departments to ensure appropriate controls are

in place and any deficiencies or irregularities, if any, are rectified

N @ s W

Based on the information supplied, coupled with its observations and
with the assistance of the Audit Committee, the Board believes that, in
respect of the nature and size of the Group’s operations and business,
the present internal control system and monitoring process (including
the sufficiency of the resources in accounting and financial reporting
functions, staff’s qualification and experience and trainings for staff and
related budget) are effective and adequate and have complied with the
requirements under the provisions of the code.

The Board is committed to incorporating the ESG mindset into business
operations. The Board accepts full responsibility for the sustainability
of the Group, including formulating strategies, overseeing the Group's
ESG-related risks and opportunities, and approving the Environmental,
Social and Governance Report. The Board is also required to keep
abreast of and comply with the latest regulatory requirements before
the approval of the Environmental, Social and Governance Report.

The Board believes that the management of ESG-related risks and
opportunities is essential to the Group’s efficient and effective
operation. The risk management and internal control systems assure
accuracy, reliability and timeliness of the data presented and sustainable
development measures. The Board will also annually review the
implementation effectiveness of the systems and whether they cover
major control measures on material ESG issues.

During the Year, based on the findings and recommendations of an
external consultant as well as the comments of the Audit Committee,
the Board considered the internal control and risk management systems
effective and adequate. The Company considers that sufficient risk
management and internal control of the Group can be maintained with
the above-mentioned arrangements.
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(K) Procedures for Handling and Dissemination of

Inside Information

The Board has established the Inside Information Policy for the handling
and dissemination of inside information. The Inside Information Policy
has stipulated the principle and contents of inside information disclosure,
the management of inside information, security measures, responsible
persons and departments, reporting methods as well as the disclosure
process, etc. The management of the Company must take all reasonable
measures from time to time to ensure that proper safeguards exist to
prevent a breach of disclosure requirement in relation to the Company.
Relevant responsible persons for inside information reporting must
promptly notify the Board secretary of the Company of any matters that
might constitute inside information and shall keep the confidentiality
of such information. The Board secretary of the Company shall ask
for instructions from the executive Directors as soon as reasonably
practicable, who will then evaluate whether the information constitutes
inside information and if so, to disclose and take other appropriate
prompt actions accordingly. In the event that there is evidence of any
material violation of the Inside Information Policy, the Company will
investigate relevant personnel for their responsibilities and impose certain
punishment, so as to avoid the recurrence of such violation.
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(L) Corporate Culture

OUR CORPORATE CULTURE

The Board believes that corporate culture underpins the long-term
business development, financial success and sustainable growth of the
Group. A strong culture enables the Company to deliver long-term
sustainable performance and fulfil its role as a responsible corporate
citizen. During the Year, the Group continued to connect the public
with its rich cultural diversity, presenting a positive and energetic
cultural image to the community through its business activities and
quality product marketing.

The Company aims to achieve its purpose, values and culture through
the following strategies.

A.  Values
A.1 Integrity

A1.1 We always regard product quality as our core value,
maintain a relationship of mutual respect and trust
with our partners, and focus on offering products and
services with better quality to the society.

A.2 Responsibilities

A2.1 We insist on the implementation of national policies
and actively fulfill our social responsibilities. While
promoting business growth, we are committed to
energy conservation and emission reduction, bringing
positive impact to green development.

A.3 Innovation

A3.1 We actively promote the formation of digital marketing
models, accelerate the transformation and upgrading
of traditional business structures, and constantly infuse
innovative concepts into our work.
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The Board sets and promotes our corporate culture and expects
and requires all employees to have high awareness. All of our
new employees are required to attend an orientation to learn the
relevant laws and regulations to gain a deeper understanding of
our corporate culture and structure. In addition, the Company will
hold meetings for sharing of views on corporate culture from time
to time, inviting employees to make summaries and reflections,
and employees with good performance are commended to
encourage other employees to integrate cultural concepts into
their daily work.

To strengthen our position in the dynamic business environment,
lower-level employees are assigned with designated duties so
as to facilitate internally more efficient decision-making, cultural
development, and goal alignment within the Group.

The Board considers that our corporate culture, the purpose and
values are aligned with the strategy of the Group.

(M) Constitutional Documents

The constitutional documents of the Company have been published
both on the GEM and the Company’s website. There has been no
change in the constitutional documents of the Company during the
Year and up to the date of this report.

(N) Company Secretary

The company secretary supports the Chairman, the Board and Board
committees by ensuring good information flow within the Board and
that Board policy and procedures are followed. The company secretary
reports to the Board and assists the Board in functioning effectively
and efficiently. He/she also advises the Board on governance matters
and facilitates the induction and professional development of Directors.
All Directors of the Company may call upon the company secretary
for advice and assistance at any time in respect to their duties and the
effective operation of the Board and the Board committees.
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Mr. Huang Jian Bo and Ms. Fung Wai Sum are the joint company
secretaries of the Company, of which Mr. Huang Jian Bo is a full-
time employee of the Company and Ms. Fung Wai Sum is the external
company secretary. Mr. Huang Jian Bo is also the executive Director,
the Board secretary, the deputy general manager and the financial
controller of the Company who has knowledge of the Company’s day-
to-day affairs. Mr. Huang Jian Bo and Ms. Fung Wai Sum undertook not
less than 15 hours of relevant professional training during the Year.

The primary corporate contact person of Ms. Fung Wai Sum at the
Company is Mr. Huang Jian Bo, the executive Director, joint company
secretary, Board secretary, financial controller and deputy general
manager of the Company.

(O) Shareholder’s Rights

(i)  According to the articles of association of the Company, two
or more shareholders holding 10% or more of the shares with
voting rights can sign one or more written requisitions with the
same format and contents, requesting the Board to convene an
extraordinary general meeting, and stating the business to be
dealt with at the meeting. After receipt of the aforesaid written
request, the Board shall hold the extraordinary general meeting
as soon as possible. If the Board does not distribute the notice
on holding the meeting within 30 days after receipt of the
aforesaid written request, the shareholder(s) putting forward such
requisition can convene the meeting on his/their own within four
months after the Board receives such requisition. The procedures
to convene such meeting shall be similar to the procedures that
the Board convenes a general meeting.

(i) Shareholders of the Company can make enquiries to the Board
or the Company in relation to corporate governance or other
matters. The Company will not normally deal with verbal or
anonymous enquiries. Shareholders may send written enquiries to
the Company, by email to hjb@interlong.com or by mail to Suite
1702, Neptunus Yinhe Technology Mansion, 1 Keji Middle 3rd
Road, Maling Community, Yuehai Sub-district, Nanshan District,
Shenzhen, the PRC. Inquiries are dealt with in an informative and
timely manner.
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(iii)

(iv)

The Company encourages shareholders to attend and give advice
in the general meeting or to appoint proxies to attend general
meetings, and vote for them when they could not attend general
meetings. Under appropriate circumstances, the chairman of the
Board, other members of the Board, chairman of committees
under the Board or representative appointed by them, and
external auditors would attend general meetings of the Company,
and answer questions from shareholders. They will also consider
or respond to the suggestions made by shareholders.

According to the dividend policy of the Company formulated on
17 December 2018, the Company will declare or pay dividends
to the shareholders in the form deemed appropriate by the
Board in the relevant financial year or period with sufficient cash
reserves maintained in the Company, after taking full account
of the Group’s comprehensive factors (including but not limited
to financial results, cash flow position, business conditions and
strategies, future operations and revenue, capital requirements
and expenditure plans, interests of shareholders).

To put forward proposals at an annual general meeting or extraordinary
general meeting, the shareholders should submit a written notice of
those proposals with detailed contact information to the Company, by
email to hjb@interlong.com, or by mail to Suite 1702, Neptunus Yinhe
Technology Mansion, 1 Keji Middle 3rd Road, Maling Community,
Yuehai Sub-district, Nanshan District, Shenzhen, the PRC. The request
will be verified with the Company’s share registrar and upon their
confirmation that the request is proper and in order, the company
secretary will ask the Board to include the resolution in the agenda for
the general meeting.

66 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED

(i) ARFEPIRSEBRRAS @ Wik
& AEMPIREEEEAEREER
REFEERE ERRMPIRER - EEE
BT ZEFEEXF HMEBEFEX
B EFEETZEBENIRAARME
B - ARIMNEXSENE L E AR A
BRERA S ES ERIERIRER - &
HRFERETERHDE

(iv) BEARRAR-_Z—NFE+_-_A++tH
FIERRBEER « AR RIS B
CHBIRDEERAEELZAEZ (R
FETRRVBES  Beanin - %
BARR R - RREERIRA - &
SRR RTHETE - BREFIZ) AIATR
T AABBUEETEREBABHER
TR BFE KRR R E IR &R
RREE. -

RRREBEREXRRFRAE L1
PRE BRAEAUSARIZSRE -
BERFABEEN  ERXARF(EHE
hjb@interlong.com : S Ep 25 £ BURYI T
LB gHEMat ERRP=BIREE
FOARHRAE1702) « KRB GRARFH
B BEEZEZER - NESRNDBSRE

RZBRABERBER  RRANEHE
FEEEERRAGHZREANMAR@AZ

-
= o

ANNUAL REPORT 2025



(P) Communication with Shareholders and Investors

The Company considers that effective communication with shareholders
is essential for enhancing investor relations and investor understanding
of the Group’s business performance and strategies. The Company
endeavours to maintain an ongoing dialogue with shareholders and
in particular, through annual general meetings and other general
meetings. At the annual general meeting, Directors (or their delegates
as appropriate) are available to meet shareholders and answer their
enquiries.

The Company has in place a Shareholders” Communication Policy. The
policy aims at promoting effective communication with shareholders
and other stakeholders, encouraging shareholders to engage actively
with the Company and enabling shareholders to exercise their rights
as shareholders effectively. During the year ended 31 December 2025,
the Board reviewed the implementation and effectiveness of the
shareholders’ communication policy. Having considered the multiple
channels of communication and engagement in place, it is satisfied that
the Shareholder's Communication Policy has been implemented during
the Relevant Period and is effective.

Subject to provisions of the Articles, eligible shareholders who
wish to move a resolution may by means of requisition convene an
extraordinary general meeting following the procedures set out above.

The Company establishes different communication channels with
investors to update them with the latest business development and
financial performance including the publication of interim and annual
reports, the publishing and posting of notices, announcements and
circulars on the Stock Exchange’s website and the Company’s website
in order to maintain a high level of transparency.
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Report of the Supervisory Committee

EEgHS

To: All shareholders

The Supervisory Committee of the Company has exercised its powers seriously
to safeguard the interests of the Company and shareholders, complied
with the principle of good faith, discharged its duties conscientiously and
undertaken tasks in a diligent and proactive manner in accordance with the
Company Law of the PRC, the relevant Hong Kong laws, regulations and the
articles of association of the Company (the “Articles of Association”).

The Supervisory Committee of the Company has reviewed in detail and
approved the audited financial statements and this report which will be
presented at the annual general meeting. Supervisors of the Company have
reviewed prudently the operation and development plans of the Company,
and carried out strict and effective supervision as regards whether major
decision-making and exact decisions by the management of the Company are
in compliance with the laws and regulations of the PRC and the Articles of
Association and safeguard the interests of shareholders. Supervisors believe
that during the Year, the operating results of the Company were sufficient to
reflect its condition, and all expenses and costs incurred were reasonable. The
profit sharing scheme was in the long-term interests of shareholders and the
Company. The provision for statutory surplus reserve and public welfare fund
made during the Year has complied with the applicable laws and regulations
of the PRC and the Articles of Association.

During the Year, to the best knowledge of the Supervisory Committee,
no Directors or other senior management of the Company were found to
have abused his authority or have harmed the interests of shareholders
and employees. To the best knowledge of the Supervisory Committee, no
Directors or other senior management of the Company were found to have
violated any applicable laws or regulations, the Articles of Association or the
relevant regulations of China Securities Regulatory Commission. Supervisors
believe that the Directors and other senior management of the Company
have strictly observed their respective duties and acted prudently and
exercised their powers in good faith in the best interests of the Company.

The Supervisory Committee of the Company has full confidence in the
future of the Company and would like to take this opportunity to express its
gratitude to all shareholders, Directors and staff for their strong support to
the Supervisory Committee.

By order of the Supervisory Committee
Xiong Chu Xiong
Chairman of Supervisory Committee

Shenzhen, the PRC
25 March 2026
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Independent Auditor’s Report

<> GrantThornton
2 [=]

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
Shenzhen Neptunus Interlong Bio-technique Company Limited
(incorporated in the People’s Republic of China with limited liability)

Opinion

We have audited the consolidated financial statements of Shenzhen
Neptunus Interlong Bio-technique Company Limited (the “Company”)
and its subsidiaries (together, the “Group”) set out on pages 77 to 182,
which comprise the consolidated statement of financial position as at 31
December 2025, and the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then ended, and notes
to the consolidated financial statements, including material accounting policy
information.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2025,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with HKFRS Accounting Standards as
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA")
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs"”) as issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the “Code”), as applicable to audits of financial
statements of public interest entities. We have also fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
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Independent Auditor’s Report

B 2 AR

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements
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of the current period. These matters were addressed in the context of our BRERMBEABREGEMBERERLARERR
audit of the consolidated financial statements as a whole, and in forming our ETRERN  RBEMTeHZSEIERHERY
opinion thereon, and we do not provide a separate opinion on these matters. BR o

How the matter was addressed B EF A
The Key Audit Matter in our audit BRETEE BEEZEE
Valuation of inventories FEME

Refer to notes 2.10, 4 and 18 to the consolidated financial statements.

As at 31 December 2025, the Group
had inventories of approximately
RMB158,970,000. Inventories are
carried at the lower of cost and net
realisable value.

In determining the net realisable
value of inventories, estimates and
judgements are applied by the
management, including the use of
historical ageing statistics, projection
of expected volume and price of future
sales of inventories.

We have identified the valuation
of inventories as a key audit matter
considering the materiality of the
balances and the involvement of
the management’s estimation and
judgement on the net realisable value
of inventories.
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Our audit procedures to the
valuation of inventories included
the following:

—  Obtained an understanding
of the management’s process
for estimation of net realisable
value of inventories.

—  Selected inventory items on
a sample basis and tested
their net realisable value
calculation.

— Compared, on a sample
basis, subsequent sales prices
and volumes against the
management’s projections.

—  Considered the accuracy of
historical provisions against
actual inventory write-off.
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Key Audit Matters (Continued)

The Key Audit Matter

How the matter was addressed
in our audit

Impairment assessment of intangible assets with indefinite useful

lives and goodwill

Refer to notes 2.6, 2.7, 2.18, 4, 16 and 17 to the consolidated financial

statements.

As at 31 December 2025, the
Group had intangible assets with
indefinite useful lives and goodwill of
approximately RMB99,626,000 and
RMB Nil respectively, with impairment
loss of RMB Nil and RMB63,422,000
has been recognised during the
year ended 31 December 2025,
respectively.

Intangible assets with indefinite
useful lives included anesthetic drug
production and selling right and trade
name. These intangible assets were
assessed at year end for impairment.
The impairment assessment involved
significant estimates and judgement
made by the management over the
cash flow forecasts, discount rates
and growth rates of particular drug
markets.

For impairment assessment of
goodwill, the recoverable amount of
the cash generating unit ("CGU")
was determined based on value in use
calculation which involves significant
management judgement and
estimations including the growth rates
and discount rates applied in the value
in use calculation.

We have identified the impairment
of intangible assets with indefinite
useful lives and goodwill as a key audit
matter considering the materiality of
the balances and the use of estimates
and judgement by the management in
assessing the recoverable amounts of
intangible assets and goodwill.

Our audit procedures to
impairment assessment of
intangible assets with indefinite
useful life and goodwill included
the following:

—  Obtained valuation reports
from independent valuer
engaged by the Company
and assessed its qualification
and competence where
applicable.

—  Reviewed and questioned
the valuation methodology
selected and the key
assumptions made.

— Reconciled input data to
supporting evidence, such
as approved budgets and
considered the reasonableness
of these budgets.

—  Compared prior year cash
flow projections with actual
occurrence to consider
accuracy of the management’s
projections.
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Independent Auditor’s Report
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Key Audit Matters (Continued)

HREFAEEGE

The Key Audit Matter

How the matter was addressed
in our audit

Expected credit loss of trade receivables
Refer to notes 2.9, 4 and 19 to the consolidated financial statements.

As at 31 December 2025, the Group
had trade receivables of approximately
RMB144,538,000, net of expected
credit loss (“ECL") allowance of
approximately RMB31,053,000.

In calculating the ECL allowance, the
ECL rates are estimated by taking into
account the credit loss experience,
ageing of overdue trade receivables,
customers’ repayment history and an
assessment of both the current and
forecast general economic conditions,
all of which involve significant degree
of estimates and judgement made by
the management.

We have identified the ECL of trade
receivables as a key audit matter
considering the materiality of the
balances and the involvement of
the management’s estimation and
judgement in assessing the ECL
allowance of trade receivables.

Our audit procedures to the ECL
of trade receivables included the
following:

—  Obtained an understanding
of how the loss allowance for
trade receivables is estimated
by the management.

—  Tested the aging analysis
of trade receivables, on a
sample basis, to the source
documents including goods
delivery notes and sales
invoices.

—  Reviewed the aging analysis of
trade receivables throughout
the year to understand the
settlement patterns of the
customers.

—  Assessed the reasonableness
of the management’s loss
allowance estimates by
examining the information
used by the management
to form such judgements,
including testing the accuracy
of the historical default
data, evaluating whether
the historical loss rates
are appropriately adjusted
based on current economic
conditions and forward-
looking information.

- Engaged our internal expert to
review the reasonableness of
the assessment methodologies.
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Other Information

The directors are responsible for the other information. The other information
comprises all the information in the 2025 annual report of the Company,
but does not include the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Directors for the Consolidated Financial Statements
The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRS Accounting Standards as issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liguidate the Group or to cease operations, or have no realistic alternative but
to do so.

The directors assisted by the Audit Committee are responsible for overseeing
the Group’s financial reporting process.
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Independent Auditor’s Report
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Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. We report our opinion solely to you, as a body,
in accordance with our agreed terms of engagements and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit. We
also:

e identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

o obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

o evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the directors.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements (Continued)

conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s ability to continue as
a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

plan and perform the group audit to obtain sufficient appropriate audit
evidence regarding the financial information of the entities or business
units within the Group as a basis for forming an opinion on the group
financial statements. We are responsible for the direction, supervision
and review of the audit work performed for the purposes of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements (Continued)

From the matters communicated with the Audit Committee, we determine
those matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of
such communication.

Grant Thornton Hong Kong Limited
Certified Public Accountants

11th Floor, Lee Garden Two

28 Yun Ping Road

Causeway Bay

Hong Kong SAR

25 March 2026

Lam Yau Hing
Practising Certificate No.: P06622
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

mERmRkEMEEWER

For the year ended 31 December 2025
HE_ZT_RF+_A=+—HILFE

2025 2024
—E_RE ZEINE
Notes RMB’000 RMB’'000
st ARET T AREFT
Revenue A 5 972,009 1,041,698
Cost of sales SHERAR (682,681) (711,231)
Gross profit EF 289,328 330,467
Other revenue and other net income E AU A R E AU A FEE 7 15,472 16,584
Selling and distribution expenses HE Mo (136,430) (162,361)
Administrative expenses THAX (94,903) (93,912)
Other operating expenses Hhsers (103,999) (50,994)
Impairment of trade and other JFEE L2 B R R L At LA kTR
receivables, net BEFRE (13,888) (5,062)
(Loss)/Profit from operations g (E18) BT (44,420) 34,722
Finance costs %5 E R 8(a) (4,138) (5,078)
(Loss)/Profit before taxation BRBLAT (B518) %R 8 (48,558) 29,644
Income tax expense s fim > (4,540) (15,879)
(Loss)/Profit and total comprehensive TEE (BB, B8R
(expenses)/income for the year 2E(FI%) WFEEE (53,098) 13,765
(Loss)/Profit and total comprehensive UTREREREE
(expenses)/income for the year (B8, wARE2E
attributable to: (BA) /Wias#a%g -
Owners of the Company RATHEB A (40,739) 25,014
Non-controlling interests IR (12,359) (11,249)
(53,098) 13,765
(Loss)/Earnings per share SR (E8) B
Basic and diluted HANES 13 RMB(2.43) cents RMB1.49 cents
AR¥(2.43)7 AR#E1.49%

The notes on pages 83 to 182 are an integral part of these consolidated

financial statements.
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Consolidated Statement of Financial Position

nE R AR TR

As at 31 December 2025

R-ZB-AF+=-RA=+—H

2025 2024
—E-EHF ZEINE
Notes RMB’000 RMB’000
BfsE ARET T AREFT
ASSETS AND LIABILITIES EERAE
Non-current assets REBEE
Property, plant and equipment W - BB REE 14 185,113 197,416
Right-of-use assets FREEE 15 76,304 80,529
Intangible assets mEE 16 119,452 120,325
Goodwill BES 17 - 63,422
Deposits for acquisition of property, HBEVME  BEREENRS
plant and equipment 277 98
Deposits for acquisition of land use right BB T AEnRe 9,817 9,817
Deferred tax assets EERIEE E 26 3,126 2,452
Time deposits TE BATF R 20 10,000 115,000
404,089 589,059
Current assets REBEE
Tax recoverable AR [E1 75 TE 780 880
Inventories =& 18 158,970 206,190
Trade and other receivables JFE S BR R R L A R LW TR 19 283,365 318,533
Time deposits T BATF R 20 10,000 =
Bank balances and cash RITEBRERS 20 199,357 283,424
652,472 809,027
Current liabilities KBRS
Trade and other payables FEAT AR R R EoAth A~ FRIE 21 236,385 222,377
Contract liabilities GHBEE 22 13,314 16,838
Interest-bearing borrowings M EEE 23 68,276 98,201
Lease liabilities HEAE 25 1,985 1,949
Current taxation BNHARA 18 4,697 1,058
324,657 340,423
Net current assets REBEEFE 327,815 468,604
Total assets less current liabilities BEERABAERE 731,904 1,057,663
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Consolidated Statement of Financial Position
e MBI R
As at 31 December 2025
RZBE-_RAF+=-A=+—H

2025 2024
“ECHF —TomE
Notes RMB’000 RMB’000
b AR¥T T AREETFTT
Non-current liabilities FRBEE
Interest-bearing borrowings WEEE 23 2,727 3,514
Deferred revenue B e 24 589 589
Lease liabilities HEAE 25 = 1,767
Deferred tax liabilities EERIRAE 26 24,574 25,694
27,890 31,564
Net assets EERE 704,014 1,026,099
EQUITY i
Equity attributable to owners of KATHEE AELER
the Company
Share capital [N 27 167,800 167,800
Reserves 1] 479,656 765,383
647,456 933,183
Non-controlling interests =R 56,558 92,916
Total equity ERBE 704,014 1,026,099
Zhang Feng Huang Jian Bo
55 EHalK
Director Director
3 EE
The notes on pages 83 to 182 are an integral part of these consolidated E8IHZF 182 EMM B L FiFE M BHRE
financial statements. B —Epo o
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Consolidated Statement of Cash Flows

AR Eﬂzﬂaiﬁif"bggiééé

For the year ended 31 December 2025
(E_E_RFT-A=+—HIFE

2025 2024
—E-RF —E U
RMB’'000 RMB'000
AR¥T T AREETTT
Operating activities REFH
(Loss)/Profit before taxation BREEAT (B518) M A (48,558) 29,644
Adjustments for: FEE
Depreciation of property, plant and equipment  #1% « = LR EITE 23,249 23,792
Depreciation of right-of-use assets CREEENE 5,573 5,868
Amortisation of intangible assets BB EE 4,378 4,905
Impairment of trade receivables, net FEUBRE FOR B FRE 11,257 4,244
Impairment of other receivables, net HAb EWGRIE R BT8R 2,631 818
Finance costs W& 4,138 5,078
Interest income from bank deposits RITFEFA BUA (2,019) (3,651)
Write-down of inventories WoR AT & 2,293 5,642
Write-back of trade and other payables JFE T BR B E At FE A FRIE R (8,024) =
Impairment of goodwill EEEAE] 63,422 =
Impairment of intangible assets BIVEERE 1,606 =
Reversal of write-down of inventories FEMRRED (187) (3,217)
Loss on disposal/write-off of property, e RBEME  BE
plant and equipment RSB EE 109 2,893
Gain on lease modification HEBSE= - (1
Operating cash flows before working EELSRBA 2RERER
capital changes 59,868 76,015
Changes in working capital EEELEE
Decrease/(Increase) in inventories &R () 45,114 (3,191)
Decrease in trade and other receivables FEHSZEE e E A FE IR R IR R 18,697 10,447
Increase/(Decrease) in trade and other payables &/~ BR 7k K B4t & <RIBS A, G 22,030 (38,150)
(Decrease)/Increase in contract liabilities AHaERD), i (3,524) 804
Cash generated from operations KEELERS 142,185 45,925
Income tax paid BEHFTEN (2,593) (21,511)
Net cash generated from operating activities AR T L2 FEE 139,592 24,414
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Consolidated Statement of Cash Flows
/\\/T\ E/Eui//lbii%

For the year ended 31 December 2025
HE_Z-_AF+_A=+—HILFE

2025 2024
—E-RE ZEF
RMB’'000 RMB’'000
AR¥T T ARETFT
Investing activities RETEE
Deposits paid for acquisition of property, XNEEYE  KE
plant and equipment P&z (277) (98)
Additions to intangible assets BLEERE (3,338) (3,081)
Purchase of property, plant and equipment BEWE  BELERE (11,023) (19,033)
Proceeds from disposal of property, HeEWE  BE LK BENFTEI0E
plant and equipment 66 27
Decrease in short-term bank deposits RHRRT TR ROR A — 10,000
Placement of time deposits FATEER (10,000) (105,000)
Redemption of time deposits f& 0] 7 BiTE X 105,000 =
Interest received = EPS) 2,829 2,563
Net cash generated from/(used in) REEBES (BT H 2 FE
investing activities 83,257 (114,622)
Financing activities REED
Repayment interest-bearing borrowings EEMEEE (95,466) (89,003)
Proceeds from interest-bearing borrowings M EIEE RS RIA 64,754 102,874
Interest paid BEAFE (4,022) (4,846)
Dividend paid to owners of the Company KRR BIER ARRLE (244,988) =
Dividend paid to non-controlling interests AT FEFE AR M 2 O P 2 (23,999) (3,848)
Payment of lease liabilities HEBENR (3,195) (3,751)
Net cash (used in)/generated from BETE () ELHEFHE
financing activities (306,916) 1,426
Net decrease in cash and cash equivalents BRE&RRSEEYRDF (84,067) (88,782)
Cash and cash equivalents at 1 January m—A—H E’\Jfﬁi&fﬁﬁﬁfﬁi‘% 283,424 372,206
Cash and cash equivalents at 31 December, ®R+=-A=+—H#HEE
represented by bank balances and cash RESEEVERITABRERS 199,357 283,424

The notes on pages 83 to 182 are an integral part of these consolidated

financial statements.
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Consolidated Statement of Changes in Equity
EREREER

For the year ended 31 December 2025
(E_E_RFT-A=+—HIFE

Attributable to owners of the Company

RATERARE
Statutory Non-
Share Share reserve Capital Retained controlling
capital premium* fund* reserve* earnings* Sub-total interests Total

e RfEE  iElES Fudiy REER It FERER s
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT NRETT ARETT ARETT NRETT ARETTL ARETT
(note 28(3) (note 28(0) (note 28(c)
(ewe)  OfEmn) ()

At 1 January 204 W-E-RE-A-A 167,800 554,844 52,803 (183.494) 126 908,169 108,013 1,016,182
ProftfLoss) and total comprehensie REZEH/ (BE RaEkE/
income{expense)for the year ke - - - - 2501 25014 (11,249) 13,765
Dvidend paid o non-controling intrests s ARER RS - - - - - - (3848) (3846)
Transfer to tatutory resere fund ERBETOES - - 95 - 915) - - -
At 31 December 2024 H-B-mE-A=1-R 167800 554,844 53718 (183.494) 345,315 933,183 92916 1,026,099
At 1 January 2025 N-F-hF-f-A 167,800 554,844 53718 (188.494) 345,315 933,183 92916 1,026,099
Loss and total comprehensie expense for theyear ~ AFREERZEFREE - - - - (40,739) (40,739) (12,359) (53,008)
Dividend paid to owners of the Company (Note 12)  TERZA TR ARE (1)) - - - - (244,989) (244,988) = (244,989)
Dividend pad to non-contrling iterests TREERERRE - - - - - - (23,999) (239%9)
Transfer to statutory reserve fund BRTITARS - - 1733 - (1739) - - -
At 31 December 2025 WEZRETCAZT-A 167,800 554,844 55,451 (188.494) 57,855 647,456 56,558 704,014
* The reserves account comprise the Group's reserves of RMB479,656,000 (2024: @ ZEFERPREAEBRNGEY B ARFTH
RMB765,383,000) in the consolidated statement of financial position. B ARY479,656,000C (ZZE U : AR

765,383,0007T) °

The notes on pages 83 to 182 are an integral part of these consolidated FEIBEEFI2AEMM BRI EREMBHRE
financial statements. H—=B5 °
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Notes to the Consolidated Financial Statements

General Information

Shenzhen Neptunus Interlong Bio-technique Company Limited (the
“Company”) is a limited liability company incorporated and domiciled
in the People’s Republic of China (the “PRC"). The address of its
registered office is Suite 1702, Neptunus Yinhe Technology Mansion, 1
Keji Middle 3rd Road, Maling Community, Yuehai Sub-district, Nanshan
District, Shenzhen, the PRC and its principal place of business is the
PRC. The Company’s shares are listed on GEM of The Stock Exchange
of Hong Kong Limited.

The Group is controlled by Shenzhen Neptunus Bio-engineering
Company Limited (“Neptunus Bio-engineering”), a limited liability
company incorporated and domiciled in the PRC and its shares are
listed on the Shenzhen Stock Exchange. The ultimate parent company
of the Group is Shenzhen Neptunus Holding Group Limited, a company
incorporated in the PRC.

The Group's principal activities include the development, production
and sales of medicines, the research and development of modern
biological technology business and the purchase and sales of medicines
and healthcare food products and medical devices. The Group’s
operations are based in the PRC.

The consolidated financial statements for the year ended 31 December
2025 were approved for issue by the board of directors on 25 March
2026.

Summary of Material Accounting Policies

2.1 Basis of preparation

These annual consolidated financial statements have been
prepared in accordance with Hong Kong Financial Reporting
Standards as issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA™), which collective term includes
all applicable individual HKFRS accounting standards, Hong Kong
Accounting Standards and Interpretations (“HKFRS Accounting
Standards”), the accounting principles generally accepted in Hong
Kong and the applicable disclosure requirements of the Hong
Kong Companies Ordinance.
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Notes to the Consolidated Financial Statements

ire PSRRI AT

For the year ended 31 December 2025

HEZ

FoRAE+A=1+—HLFE

2. Summary of Material Accounting Policies
(Continued)

2.1

Basis of preparation (Continued)

These consolidated financial statements also comply with the
applicable disclosure requirements of the Rules Governing the
Listing of Securities on GEM of the Stock Exchange of Hong Kong
Limited (“GEM Listing Rules”).

These consolidated financial statements are presented in Renminbi
("RMB") which is also the functional currency of the Company.
All amounts are rounded to the nearest thousand except where
otherwise indicated.

The material accounting policies that have been used in the
preparation of these consolidated financial statements are
summarised below. These policies have been consistently applied
to all the years presented unless otherwise stated. The adoption
of new or amended HKFRS Accounting Standards and the impacts
on the Group's consolidated financial statements, if any, are
disclosed in note 3.

The consolidated financial statements have been prepared on the
historical cost basis. The measurement bases are fully described in
the accounting policies below.

It should be noted that accounting estimates and assumptions are
used in the preparation of the consolidated financial statements.
Although these estimates are based on management’s best
knowledge and judgement of current events and actions,
actual results may ultimately differ from those estimates. The
areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the
consolidated financial statements are disclosed in note 4.
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Notes to the Consolidated Financial Statements
= EE >

A IS ERR M EE

For the year ended 31 December 2025

BE_E-RE+-_A=+—HIEE

2. BERETTHERME (@)

2. Summary of Material Accounting Policies
(Continued)

2.2 Basis of consolidation (Continued) 2.2 HFmEEEE)

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries make up to 31
December each year.

Subsidiaries are entities controlled by the Group. The Group
controls an entity when the Group is exposed, or has rights, to
variable returns from its involvement with the entity and has the
ability to affect those returns through its power over the entity.
When assessing whether the Group has power over the entity,
only substantive rights relating to the entity (held by the Group
and others) are considered.

The Group includes the income and expenses of a subsidiary in the
consolidated financial statements from the date it gains control
until the date when the Group ceases to control the subsidiary.

Intra-group transactions, balances and unrealised gains and losses
on transactions between group companies are eliminated in
preparing the consolidated financial statements. Where unrealised
losses on intra-group asset sales are reversed on consolidation,
the underlying asset is also tested for impairment from the
Group's perspective. Amounts reported in the financial statements
of subsidiaries have been adjusted where necessary to ensure
consistency with the accounting policies adopted by the Group.

Non-controlling interests represent the equity on a subsidiary not
attributable directly or indirectly to the Company, and in respect
of which the Group has not agreed any additional terms with the
holders of those interests which would result in the Group as a
whole having a contractual obligation in respect of those interests
that meets the definition of a financial liability. For each business
combination, the Group can elect to measure any non-controlling
interests either at fair value or at their proportionate share of the
subsidiary’s net identifiable assets.
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Notes to the Consolidated Financial Statements
T E B ISR R M5

For the year ended 31 December 2025

HE_Z-_AF+-_A=+—HILEFE

2. EXRSTHHERME &)

2. Summary of Material Accounting Policies

(Continued)

2.2 Basis of consolidation (Continued) 2.2 ZAHXEGE)
Non-controlling interests are presented in the consolidated IR S NS A TS R S 2
statement of financial position within equity, separately from 5l - BIBST AN BEA ATE(LRESS o
the equity attributable to the owners of the Company. Non- R E BB NR IR TSRS B
controlling interests in the results of the Group are presented =R E M 2 EUES R A LA TR AR RS
on the face of the consolidated statement of profit or loss and ARATHEB AZ BN AEEEZENRE
other comprehensive income as an allocation of the total profit or EEE BB SRR -
loss and total comprehensive income for the year between non-
controlling interests and the owners of the Company.
In the Company’s statement of financial position, subsidiaries are B B A TR AR AR E 1R Y IR R
carried at cost less any impairment loss unless the subsidiary is AATHABEHRAENRN - BIEZHE LT
held for sale or included in a disposal group. Cost also includes T ERESMAHEEE o FRAIE
direct attributable costs of investment. PSS EEE(E RN o
The results of subsidiaries are accounted for by the Company on RIRERED - AN aIRRE U & fE W%
the basis of dividends received and receivable at the reporting BAEEHE AR 2E ABES -
date. All dividends whether received out of the investee’s pre or Fra WE 2 B% 8 (R ik g & A allk
post-acquisition profits are recognised in the Company’s profit or BERT S UL B 14 5 R 19 A AR A BB 25
loss. R o

2.3 Business combination 2.3 %840t

Business combinations are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of
the acquisition-date fair values of the assets transferred by the
Group, liabilities incurred by the Group to the former owners
of the acquiree and the equity interests issued by the Group in
exchange for control of the acquiree. Acquisition-related costs are
recognised in profit or loss as incurred.
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Notes to the Consolidated Financial Statements
e EE >

A IS ERR M EE

For the year ended 31 December 2025

BE_E-RE+-_A=+—HIEE

2. Summary of Material Accounting Policies 2. BEASTTHERBE (&)
(Continued)

2.3 Business combination (Continued)

23 EBAHE

The Group determines that it has acquired a business when
the acquired set of activities and assets include an input and
a substantive process that together significantly contribute to
the ability to create outputs. The acquired process is considered
substantive if it is critical to the ability to continue producing
outputs, and the inputs acquired include an organised workforce
with necessary skills, knowledge, or experience to perform that
process or it significantly contributes to the ability to continue
producing outputs and is considered unique or scarce or cannot
be replaced without significant cost, effort, or delay in the ability
to continue producing outputs.

Identifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are, with limited exceptions,
measured initially at their fair values at the acquisition date.

Consideration transferred as part of a business combination does
not include amounts related to the settlement of pre-existing
relationships. The gain or loss on the settlement of any pre-
existing relationship is recognised in profit or loss.

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquiree, and the fair value of the acquirer’s previously held
equity in the acquiree (if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and liabilities assumed.
If, after reassessment, the net of the acquisition-date amounts
of the identifiable assets acquired and liabilities assumed exceeds
the sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value on the
acquirer’s previously held interest in the acquire (if any), the excess
is recognised immediately in profit or loss as bargain purchase
gain.
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For the year ended 31 December 2025
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2. Summary of Material Accounting Policies 2. BEASTHEREE (&)
(Continued)

2.3 Business combination (Continued)

2.3 EBAHE

Where the consideration the Group transfers in a business
combination includes assets or liabilities resulting from a
contingent consideration arrangement, the contingent
consideration is measured at its acquisition-date fair value and
considered as part of the consideration transferred in a business
combination. Changes in the fair value of the contingent
consideration that qualify as measurement period adjustments
are adjusted retrospectively, with the corresponding adjustments
being made against goodwill or gain on bargain purchase.
Measurement period adjustments are adjustments that arise from
additional information obtained during the measurement period
about facts and circumstances that existed as of the acquisition
date. Measurement period does not exceed one year from the
acquisition date. The subsequent accounting for changes in the
fair value of the contingent consideration that do not qualify
as measurement period adjustments depends on how the
contingent consideration is classified. Contingent consideration
that is classified as equity is not subsequently remeasured and its
subsequent settlement is accounted for within equity. Contingent
consideration that is classified as a financial liability is subsequently
remeasured at each reporting dates at fair value with changes in
fair value recognised in profit or loss.

Changes in the value of the previously held equity interest
recognised in other comprehensive income and accumulated in
equity before the acquisition date are reclassified to profit or loss
when the Group obtains control over the acquiree.

HAERERER A ERRERRE
IRRELRBELZEESRE - %=X
AREREUBRYATENE - IR
RINEBA G ITER 2 SO R(E - =
AREZAFEES (AERIERFE
BRFAR) GETEYAR  IHEE
SREBEWSFLAERE - St EH
AR AN EMME ] EFZBINEH
(ERUERRFECEERBERNER)
P8R FREE - sTE BRI UE B B
THE—F - KRAKEB(TEERER
SAAEHRAE) ATEEB CEERES
BIEBUARSEARE 2D FEME - D
RS HAREBLBERE RSN
B MEBREEREZAAR - D8
REMBBEZSAARERERE AR
NV EEREHNAE - MATFEZBHH
NP ER o

U B BRI B A 2 I M e TR
BEmARFTZ NERBRAES 2 EE
2 - IR AKERGZRKRIE T
ERSEHHBEER -

88 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED ANNUAL REPORT 2025



Notes to the Consolidated Financial Statements
e EE >

A IS ERR M EE

For the year ended 31 December 2025

BE_E-RE+-_A=+—HIEE

2. Summary of Material Accounting Policies 2. BEASTTHERBE (&)
(Continued)

2.4 Property, plant and equipment 24 Y% BEREE

Property, plant and equipment (other than construction-in-
progress as described below and cost of right-of-use assets as
described in note 2.13) are initially recognised at acquisition cost
and/or manufacturing cost (including any cost directly attributable
to bringing the assets to the location and condition necessary for
them to be capable of operating in the manner intended by the
Group’s management). They are subsequently stated at cost less
accumulated depreciation and accumulated impairment losses, if
any.

Properties in the course of construction for production, supply or
administrative purposes are carried at cost, less any recognised
impairment losses. Costs include professional fees and, for
qualifying assets, borrowing costs capitalised in accordance with
the Group's accounting policy. Such properties are classified to the
appropriate categories of property, plant and equipment when
completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assets, commences
when the assets are ready for their intended use.

Depreciation is provided to write off the cost of assets other
than construction in progress less their residual values over their
estimated useful lives, using the straight-line method, at the
following rates per annum:

Plant and machinery 5 to 10 years

Motor vehicles 5to 10 years

Furniture, fixtures and 5to 10 years
equipment

Leasehold improvements 5 years or over the remaining term of
the leases, whichever is shorter

Buildings 50 years or over the lease terms,
whichever is shorter

Accounting policy for depreciation of right-of-use assets is set out
in note 2.13.

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at each reporting date.
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2. Summary of Material Accounting Policies
(Continued)

2.4

2.5

2.6

Property, plant and equipment (Continued)

The gain or loss arising on retirement or disposal is determined
as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

Subsequent costs are included in the asset’s carrying amount or
recognised as separate assets, as appropriate, only when they are
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably. The carrying amount of the replaced part is derecognised.
All other costs, such as repairs and maintenance, are charged
to profit or loss during the financial period in which they are
incurred.

Prepaid lease payments

"Prepaid lease payments” (which meet the definition of right-of-
use assets) represent the upfront payment for long-term land lease
in which the payment can be reliably measured. It is stated at cost
less accumulated depreciation and any accumulated impairment
losses. Depreciation is calculated on a straight line basis over the
term of the lease/right-of-use except where an alternative basis is
more representative of the time pattern of benefits to be derived
by the Group from use of the land.

Intangible assets (other than goodwill) and research and
development activities

Intangible assets (other than goodwill)

Acquired intangible assets are recognised initially at cost. After
initial recognition, intangible assets with finite useful lives are
carried at cost less accumulated amortisation and any accumulated
impairment losses. Amortisation for intangible assets with finite
useful lives is provided on straight-line basis over their estimated
useful lives. Amortisation commences when the intangible assets
are available for use. The following useful lives are applied:

Computer software 5to 10 years

Trademarks 10 years
Customer list 10 years
Technical know-how 10 years
Selling licences 5 years
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Notes to the Consolidated Financial Statements

2. Summary of Material Accounting Policies
(Continued)

2.6

Intangible assets (other than goodwill) and research and
development activities (Continued)

Intangible assets (other than goodwill) (Continued)

The useful life of the anesthetic drug production and selling right
and trade name are considered by the management of the Group
as indefinite because the anesthetic drug production and selling
right and trade name is expected to contribute to the Group's net
cash inflows indefinitely.

Intangible assets with indefinite useful lives are carried at cost less
any subsequent accumulated impairment losses.

The assets’ amortisation methods and useful lives are reviewed,
and adjusted if appropriate, at each reporting date.

Intangible assets, with finite and indefinite useful lives, are tested
for impairment as described below in note 2.18.

Research and development costs

Costs associated with research activities are expensed in profit
or loss as they occur. Costs that are directly attributable to
development activities are recognised as intangible assets provided
they meet the following recognition requirements:

(i)  demonstration of technical feasibility of the prospective
product for internal use or sale;

(i)  there is intention to complete the intangible asset and use or
sell it;

(i) the Group's ability to use or sell the intangible asset is
demonstrated,;

(iv) the intangible asset will generate probable economic benefits
through internal use or sale;

(v) sufficient technical, financial and other resources are
available for completion; and

(vi) the expenditure attributable to the intangible asset can be
reliably measured.

YT EERBFEENEMROBERDE

= + S
iR BRI
For the year ended 31 December 2025
BE_ZT-_RAF+-_A=1—HLFE

2. EXRESHBEME @&

2.6 EIEE (BB RFEEES (E)

EREE (BEKIN) (B)
REFEERER DM BEE AR E
BEBHEAFHETRARE - RE R
PRt SRR A R RS BB TR B AR &
EARRME AFIRBIRA ©

BB ER AT A F 0B E TRK
AR E R REHRER BT

BENBHEDENAERFHENER
= HBT MR REERBERT TIAH

= o

IR P EE2. 18R - B HRR K ER
AERTFHNEREESETRENR
35 R 35 2R

EARRTEVE B B RO R AN EE AL RS B VERY
B - HEAREEE BN AL
& T ERIGHERIER TR AEF
BEE

() BREBEERZIEMRAZLER
HHE BT

(i) BERULETLEERATEERSK
HEZEE :

(i) AEBRRAELDEARD S
BV EE

(iv) UEEZEEREBABEMRNL
H & R E R 2 -

v ATt MBEEMER
ABIZERRIER ¢+ &

(vi) UhETLEEMB XA it

5 -

20255 F5R 91



Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025
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2. Summary of Material Accounting Policies 2. ERSFTHERBE (@)
(Continued)

2.6 Intangible assets (other than goodwill) and research and

2.6 EIEEBERMN RFREE (HE)

2.7

development activities (Continued)

Research and development costs (Continued)

Direct costs include employee costs incurred on development
activities along with an appropriate portion of relevant overheads.
The costs of development of internally generated software,
products or knowhow that meet the above recognition criteria
are recognised as intangible assets. They are subject to the same
subsequent measurement method as acquired intangible assets.

All other development costs are expensed as incurred.

Goodwill

Goodwill arising in a business combination is recognised as an asset
at the date that control is acquired (the acquisition date). Goodwill
is measured as the excess of the aggregate of the fair value of
the consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
Group's interest in the net fair value of the acquiree’s identifiable
assets and liabilities measured as at the acquisition date.

If, after reassessment, the Group’s interest in the fair value of
the acquiree’s identifiable net assets exceeds the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any), the excess
is recognised immediately in profit or loss as a bargain purchase
gain.

Goodwill is stated at cost less accumulated impairment losses.
Goodwill is allocated to cash-generating units and is tested
annually for impairment (see note 2.18).

On subsequent disposal of a subsidiary, the attributable amount
of goodwill capitalised is included in the determination of the
amount of gain or loss on disposal.
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For the year ended 31 December 2025
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2. Summary of Material Accounting Policies 2. BEASTTHERBE (&)
(Continued)

2.8 Financial instruments 2.8 %mﬁlﬂ

Recognition and derecognition

Financial assets and financial liabilities are recognised when the
Group becomes a party to the contractual provisions of the
financial instrument.

Financial assets are derecognised when the contractual rights
to the cash flows from the financial asset expire, or when the
financial asset and substantially all of its risks and rewards
are transferred. A financial liability is derecognised when it is
extinguished, discharged, cancelled or expires.

Financial assets

Classification and initial measurement of financial assets

Except for those trade receivables that do not contain a significant
financing component and are measured at the transaction price
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in accordance with HKFRS 15 “Revenue from Contracts with B SERTTEZEBERRIN - FIE®
Customers”, all financial assets are initially measured at fair value, BEEHVIFIEATERTE  HesE
in case of a financial asset not at fair value through profit or loss EXWIHR AT EF AR (RATEE
(“FVTPL"), plus transaction costs that are directly attributable to A=) - Bl FEERERKEZS
the acquisition of the financial asset. Transaction costs of financial BMEEMNRHUAR - RATFEFABR

assets carried at FVTPL are expensed in the consolidated statement
of profit or loss and other comprehensive income.

Financial assets, other than those designated and effective as
hedging instruments, are classified into the following categories:

- amortised cost;
- FVTPL; or

—  fair value through other comprehensive income (“FVOCI").

The classification is determined by both:

—  the entity’s business model for managing the financial asset;
and

- the contractual cash flow characteristics of the financial asset.
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2. Summary of Material Accounting Policies
(Continued)

2.8 Financial instruments (Continued)

2. EXRSTHHERME &)

Financial assets (Continued)

Classification and initial measurement of financial assets
(Continued)

All income and expenses relating to financial assets that are
recognised in profit or loss are presented within finance costs or
other revenue, except for expected credit losses (“ECL") of trade
and other receivables which is presented as a separate item in
profit or loss.

Subsequent measurement of financial assets

Debt investments

Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet
the following conditions (and are not designated as FVTPL):

—  they are held within a business model whose objective is
to hold the financial assets and collect its contractual cash
flows; and

—  the contractual terms of the financial assets give rise to cash
flows that are solely payments of principal and interest on
the principal amount outstanding.

After initial recognition, these are measured at amortised cost using
the effective interest method. Interest income from these financial
assets is included in other revenue in profit or loss. Discounting
is omitted where the effect of discounting is immaterial. The
Group'’s time deposits, bank balances and cash and trade and
other receivables fall into this category of financial instruments.

Financial assets at FVTPL

Financial assets that are held within a difference business model
other than “hold to collect” or “hold to collect and sell” are
categorised at FVTPL. Further, irrespective of business model,
financial assets whose contractual cash flows are not solely
payments of principal and interest are accounted for at FVTPL.
The Group'’s principal protected deposits fall into this category of
financial instruments.

TRVEENMER AR ZPTERERA
RRAXIEORMBEERREMKRARE
5I) - MR MR AR B B A PR U R IR Y TR

EFEBR(EHREREER)NMERKRE

R—REFABZY -

EﬁIﬁ

WHEE AT B S RBE

e BMEERFTE TIEME (B IEEE
BIRAFEFAER)  BIZEERE
SERR AR E ¢

- NEBEHORSRELBNME
BEEZRERATHBEZER
BE R

- SREEZANKFRELZRE
MEBARERNAERAREER
EZFIE

@ =

RUITHERR RS EEFRERRE
EREEN AT E - 2EeRMEE
BUAGTABRFHEMUA o WiTIR
AT EHM - BIITIR A 25T o A
SEZEER - RITEBERSUR
FEU AR TR R HoAth FE IR IR Y B RS L @
mMTA-

BAVEFARSCEREE
KA RS S FHAREMBE] 250
MTRKERATHAENSBREERD
FEFTABZAE o I TmEEE
A HEBEENANESREY
FEAINAERAE - AR AFER
ABZARR - AR BHRERANEEK -
AEBNRAREFRBNZESHT
Ao

94 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED ANNUAL REPORT 2025



Notes to the Consolidated Financial Statements
— EE >

A IS ERR M EE

For the year ended 31 December 2025

BEZZ-RAF+-RA=+—HLFE

2. Summary of Material Accounting Policies 2. BEASTTHERBE (&)
(Continued)

2.8 Financial instruments (Continued) 28 £RTAGE)

Financial liabilities

Classification and measurement of financial liabilities

The Group’s financial liabilities include trade and other payables,
interest-bearing borrowings and lease liabilities.

Financial liabilities (other than lease liabilities) are initially measured
at fair value, and, where applicable, adjusted for transaction costs
unless the Group designated a financial liability at FVTPL.

Subsequently, financial liabilities (other than lease liabilities) are
measured at amortised cost using the effective interest method
except for derivatives which are not designated as hedging
instruments in hedge relationships and financial liabilities
designated at FVTPL, which are carried subsequently at fair value
with gains or losses recognised in profit or loss.

All interest-related charges and, if applicable, changes in an
instrument'’s fair value that are reported in profit or loss are
included within finance costs.

Accounting policies of lease liabilities are set out in note 2.13.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value,
net of transaction costs incurred. Interest-bearing borrowings are
subsequently stated at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption value is
recognised in profit or loss over the period of the borrowings using
the effective interest method.

Interest-bearing borrowings are classified as current liabilities
unless as at the end of the reporting period, the Group has a right
to defer settlement of the liability for at least twelve months after
the reporting date.

Trade and other payables

Trade and other payables are recognised initially at their fair value
and subsequently measured at amortised cost, using the effective
interest method.
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For the year ended 31 December 2025
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2. Summary of Material Accounting Policies 2. BEASTHEREE (&)
(Continued)

2.9 Impairment of financial assets

29 SREERE

HKFRS 9's impairment requirements use forward-looking
information to recognise ECL — the “ECL model”. Instruments
within the scope included loans and other debt-type financial assets
measured at amortised cost and trade and other receivables.

The Group considers a broader range of information when
assessing credit risk and measuring ECL, including past events,
current conditions, reasonable and supportable forecasts that
affect the expected collectability of the future cash flows of the
instrument.

In applying this forward-looking approach, a distinction is made
between:

- financial instruments that have not deteriorated significantly
in credit quality since initial recognition or that have low
credit risk (“Stage 1”) and

—  financial instruments that have deteriorated significantly in
credit quality since initial recognition and whose credit risk is
not low (“Stage 2”).

“Stage 3" would cover financial assets that have objective
evidence of impairment at the reporting date.

“12-month ECL" are recognised for the Stage 1 category while
“lifetime ECL" are recognised for the Stage 2 category.

Measurement of the ECL is determined by a probability-weighted
estimate of credit losses over the expected life of the financial
instrument.
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Notes to the Consolidated Financial Statements

2. Summary of Material Accounting Policies
(Continued)

2.9

Impairment of financial assets (Continued)

Trade receivables

The Group applies a simplified approach in calculating ECL
and recognises a loss allowance based on lifetime ECL at each
reporting date. These are the expected shortfalls in contractual
cash flows, considering the potential for default at any point
during the life of the financial assets. In calculating the ECL, the
Group has established a provision matrix that is based on its
historical credit loss experience and external indicators, adjusted
for forward-looking factors specific to the debtors and the
economic environment.

To measure the ECL, trade receivables have been grouped based
on shared credit risk characteristics and the days past due.

Other financial assets measured at amortised cost

The Group measures the loss allowance for other receivables
equal to 12-month ECL, unless when there has been a significant
increase in credit risk since initial recognition, in which case the
Group recognises lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant increase in the
likelihood or risk of default occurring since initial recognition.

In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of a default
occurring on the financial assets at the reporting date with the risk
of default occurring on the financial assets at the date of initial
recognition. In making this assessment, the Group considers both
quantitative and qualitative information that is reasonable and
supportable, including historical experience and forward-looking
information that is available without undue cost or effort.

In particular, the following information is taken into account when
assessing whether credit risk has increased significantly:

— an actual or expected significant deterioration in the financial
instrument’s external (if available) or internal credit rating;

iR IR M EE
For the year ended 31 December 2025
HE_Z-_AF+_A=+—HILFE

2. EXRESHBEME @&

2.9 émmﬁélﬁkﬁ &)

$‘§@%Jﬂﬁ%%/ﬁﬁ I TRHIEEEE
WHEHRE R BREZHEREEEE

REERE - ERIeREETEN
WERIRHRELRATEE N - AE KR
EREBNEHRD - A EEREES
B AEEEEY —EEREESE
BEEBERAIN IR AR - I
RIBEE AT EIRIR R E AT LR
EHEITHE -

R EEBEREE - BAEHE RS
BIERRERBURABRYOE -
SR 8 2 A :
e e
K126 A BEMEHAE - BIEATR
E&m&:ﬁ MK B A0 - R R
$El%%%pﬁ%ﬁfgﬁoa
Wﬁﬁw%%ﬁ%FE%EM%ﬁmg
B B A TR A B KU AT B S
EECEEZ e

FERHE B WA ERIAREERBRET K
fRIgI0Ey - ARESLLEHmE AR
BEZRLENRREVGRERASRE
EREENRR - BRIIERG - &
EERaEMAENEERENENE
B BRAEERLREFNETLEN
XA N BN R BV O RTRE L B #Y -

LER @ EHEERERRESBEE N
K EZEBIATER -

- SRTAMNINSUEE) XAE
RN ERSERESL

YT ERBFEREVEMBROBRIT  2025FF5H

97



Notes to the Consolidated Financial Statements
= ZAT 4 =

wr A RS R M

For the year ended 31 December 2025

HE_T_AF+-A=+—HItEE

2. EXRSTHHERME &)

2. Summary of Material Accounting Policies

(Continued)

2.9

Impairment of financial assets (Continued)

Other financial assets measured at amortised cost (Continued)

—  significant deterioration in external market indicators of
credit risk, e.g. a significant increase in the credit spread, the
credit default swap prices for the debtor;

—  existing or forecast adverse changes in regulatory, business,
financial, economic conditions, or technological environment
that are expected to cause a significant decrease in the
debtor’s ability to meet its debt obligations; and

— an actual or expected significant deterioration in the
operating results of the debtor.

Irrespective of the outcome of the above assessment, the Group
presumes that the credit risk has increased significantly since
initial recognition when contractual payments are more than 90
days past due, unless the Group has reasonable and supportable
information that demonstrates otherwise.

Despite the aforegoing, the Group assumes that the credit risk
on a debt instrument has not increased significantly since initial
recognition if the debt instrument is determined to have low
credit risk at the end of each reporting period. A debt instrument
is determined to have low credit risk if it has a low risk of
default, the borrower has strong capacity to meet its contractual
cash flow obligations in the near term and adverse changes in
economic and business conditions in the longer term may, but
will not necessarily, reduce the ability of the borrower to fulfil its
contractual cash flow obligations.

For internal credit risk management, the Group considers an
event of default occurs when information developed internally or
obtained from external sources indicates that the debtor is unlikely
to pay its creditors, including the Group, in full (without taking
into account any collateral held by the Group).

Detailed analysis of the ECL assessment of trade receivables and
other financial assets measured at amortised cost are set out in
note 31.2.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025

2. Summary of Material Accounting Policies
(Continued)

2.10 Inventories

Inventories are carried at the lower of cost and net realisable
value. Net realisable value is the estimated selling price in the
ordinary course of business less the estimated cost of completion
and applicable selling expenses.

Cost is determined using the weighted average basis, and in
the case of work in progress and finished goods, comprise
direct materials, direct labour and an appropriate proportion of
overheads. It excludes borrowing costs.

Cash and cash equivalents

Cash and cash equivalents include cash at bank and in hand,
demand deposits with banks and short term highly liquid
investments with original maturities of three months or less that
are readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value.

2.12 Contract liabilities

2.13

A contract liability is recognised when the customer pays
consideration before the Group recognises the related revenue.
A contract liability would also be recognised if the Group has an
unconditional right to receive consideration before the Group
recognises the related revenue. In such cases, a corresponding
receivable would also be recognised.

Leases

Definition of a lease and the Group as a lessee

At inception of a contract, the Group considers whether a
contract is, or contains a lease. A lease is defined as ‘a contract,
or part of a contract, that conveys the right to use an identified
asset (the underlying asset) for a period of time in exchange
for consideration’. To apply this definition, the Group assesses
whether the contract meets three key evaluations which are
whether:

—  the contract contains an identified asset, which is either
explicitly identified in the contract or implicitly specified by
being identified at the time the asset is made available to the
Group;
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2. Summary of Material Accounting Policies 2. BEASTHEREE (&)
(Continued)

2.13 Leases (Continued) 2.13 #HE (@)

Definition of a lease and the Group as a lessee (Continued)

— the Group has the right to obtain substantially all of
the economic benefits from use of the identified asset
throughout the period of use, considering its rights within
the defined scope of the contract; and

- the Group has the right to direct the use of the identified
asset throughout the period of use. The Group assesses
whether it has the right to direct ‘how and for what purpose’
the asset is used throughout the period of use.

For contracts that contains a lease component and one or more
additional lease or non-lease components, the Group allocates
the consideration in the contract to each lease and non-lease
component on the basis of their relative stand-alone prices.

Measurement and recognition of leases as a lessee

At lease commencement date, the Group recognises a right-
of-use asset and a lease liability on the consolidated statement
of financial position. The right-of-use asset is measured at cost,
which is made up of the initial measurement of the lease liability,
any initial direct costs incurred by the Group, an estimate of any
costs to dismantle and remove the underlying asset at the end of
the lease, and any lease payments made in advance of the lease
commencement date (net of any incentives received).

The Group depreciates the right-of-use assets on a straight-line
basis from the lease commencement date to the earlier of the end
of the useful life of the right-of-use asset or the end of the lease
term unless the Group is reasonably certain to obtain ownership
at the end of the lease term. The Group also assess the right-of-
use asset for impairment when such indicator exists.

At the commencement date, the Group measures the lease liability
at the present value of the lease payments unpaid at that date,
discounted using the interest rate implicit in the lease or, if that
rate cannot be readily determined, or the Group's incremental
borrowing rate.
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2. Summary of Material Accounting Policies 2. BEASTTHERBE (&)
(Continued)

2.13 Leases (Continued)

Measurement and recognition of leases as a lessee (Continued)
Lease payments included in the measurement of the lease liability
are made up of fixed payments (including in-substance fixed
payment) less any lease incentives receivable, variable payments
based on an index or rate, amounts expected to be payable under
a residual value guarantee. The lease payments also included
the exercise price of a purchase option reasonable certain to be
exercised by the Group and payment of penalties for terminating
a lease, if the lease term reflects the Group exercising the option
to terminate.

Subsequent to initial measurement, the liability will be reduced
for payments made and increased for interest cost on the lease
liability. It is remeasured to reflect any reassessment or lease
modification, or if there are changes in in-substance fixed
payments. The variable lease payments that do not depend on an
index or a rate are recognised as expense in the period on which
the event or condition that triggers the payment occurs.

The Group remeasures lease liabilities whenever:

—  there are changes in lease term or in the assessment of
exercise of a purchase option, in which case the related
lease liability is remeasured by discounting the revised
lease payments using a revised discount rate at the date of
reassessment.

—  the lease payments changes due to changes in market rental
rates following a market rent review/expected payment
under a guaranteed residual value, in which cases the related
lease liability is remeasured by discounting the revised lease
payments using the initial discount rate.

For lease modification that is not accounted for as a separate
lease, the Group remeasures the lease liability based on the
lease term of the modified lease by discounting the revised lease
payments using a revised discount rate at the effective date of
modification.
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2. Summary of Material Accounting Policies
(Continued)

2.13

2.14

Leases (Continued)

Measurement and recognition of leases as a lessee (Continued)
When the lease is remeasured, the corresponding adjustment is
reflected in the right-of-use asset, or profit and loss if the right-of-
use asset is already reduced to zero.

The Group has elected to account for short-term leases using the
practical expedients. Instead of recognising a right-of-use asset
and lease liability, the payments in relation to these lease are
recognised as an expense in profit or loss on a straight-line basis
over the lease term. Short-term leases are leases with a lease term
of 12 month or less.

The prepaid lease payments for leasehold land are included as
"Right-of-use assets” under non-current assets.

Provisions and contingent liabilities

Provisions are recognised when the Group has a present obligation
(legal or constructive) as a result of a past event, and it is probable
that an outflow of economic benefits will be required to settle the
obligation and a reliable estimate of the amount of the obligation
can be made. Where the time value of money is material,
provisions are stated at the present value of the expenditure
expected to settle the obligation.

All provisions are reviewed at each reporting date and adjusted to
reflect the current best estimate.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future uncertain
events not wholly within the control of the Group, are also
disclosed as contingent liabilities unless the probability of outflow
of economic benefits is remote.

2. EXRSTHHERME &)

éi%ﬁ%ﬂ = - BB R
AR - R ERREED A
=T . IRBAIEE S -

AEEDREBERERET S ABEH
HAEARR - ZFHENN T EERE
AREEEREEAE mMeEHERRA
NEHENERERRFY - HEHHEE
AEEHR12EANATHEE -

METHNANBEFRIERBEET
STAEREEE] -

214 BERIREE

%1‘%%&&%#%?%%?&(%}
FRENIERE) - T AI BEZR B A AR B A 2 PA
BEZEL ETQ?E RRIE A 5
et RIZEHZERERHLSRNE
B EERE - HWEEAERRRHE
B AR RRENBEEEEMFRX
HIREDIER o

PREBHEEN &G A HETRALIE
H AR E B 2 R AEfRET ©

R PI B HZA 3 R BB R L - B
HeREAR S - AIZEEER—
BHABERE - BRIFFELEN R
B AT BE AR K o I REERAEM R (K
FERHA-EIZEREERETE
ZH|ITRETE BB S4B AT B4R
WE)IMERKARAERE - RIFR4E
HOE R 257 1 B AT BE AR o

102 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED ANNUAL REPORT 2025



2.

Notes to the Consolidated Financial Statements

Summary of Material Accounting Policies
(Continued)

2.15 Share capital
Ordinary shares are classified as equity. Incremental costs directly
attributable to the issue of new shares are shown in equity as a
deduction, net of tax, from the proceeds. Where the Company
issued shares at a premium, whether for cash or otherwise, a sum
equal to the aggregate amount of the value of the premiums over
share capital shall be classified as share premium.

2.16 Revenue recognition and other contract costs
Revenue from contracts with customers
Revenue arises mainly from manufacturing and selling of
medicines and healthcare products and medical devices.

To determine whether to recognise revenue, the Group follows a
5-step process:

1. Identifying the contract with a customer
2. ldentifying the performance obligations
3. Determining the transaction price

4. Allocating the transaction price to the performance
obligations

5. Recognising revenue when/as performance obligation(s) are
satisfied

In all cases, the total transaction price for a contract is allocated
amongst the various performance obligations based on their
relative stand-alone selling prices. The transaction price for a
contract excludes any amounts collected on behalf of third parties.

Revenue is recognised either at a point in time or over time, when
(or as) the Group satisfies performance obligations by transferring
the promised goods or services to its customers.

Further details of the Group’s revenue and other income
recognition policies are as follows:
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2. Summary of Material Accounting Policies
(Continued)

2.16

2.17

Revenue recognition and other contract costs (Continued)
Revenue from contracts with customers (Continueq)

Sales of goods

Revenue from manufacturing and selling of medicines and
healthcare products and medical devices for which control of assets
is transferred at a point in time is recognised when the goods are
delivered to customers. The Group provides sales return policies to
customers, and the amount of sales return was insignificant.

Interest income
Interest income is recognised on a time proportion basis using the
effective interest method.

Incremental costs of obtaining a contract

The incremental costs of obtaining a contract are those costs that
the Group incurs to obtain a contract with a customer that it
would not have incurred if the contract had not been obtained.

The Group applies a practical expedient of recognising the
incremental costs of obtaining a contract as an expense when
incurred if the amortisation period of the asset that the entity
otherwise would have recognised is one year or less.

Government subsidies

Subsidies from the government are recognised at their fair value
where there is a reasonable assurance that the subsidies will be
received and the Group will comply with all attached conditions.
Government subsidies are deferred and recognised in profit or
loss over the period necessary to match them with the costs that
the subsidies are intended to compensate. Government subsidies
relating to the purchase of assets are deducted from the carrying
amount of the asset and consequently are effectively recognised
in profit or loss over the useful life of the asset by way of reduced
depreciation expense.

Government subsidies relating to income is presented in gross
under “Other revenue and other net income” in the consolidated
statement of profit or loss and other comprehensive income.
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2. Summary of Material Accounting Policies 2. ERSFTHEBE (B
(Continued)

2.18 Impairment of non-financial assets

2.18 FEMEERE

Intangible assets, property, plant and equipment, right-of-
use assets (including prepaid lease payments), goodwill arising
on acquisition of a subsidiary and the Company’s interests in
subsidiaries are subject to impairment testing.

Goodwill and other intangible assets with indefinite useful life or
those not yet available for use are tested for impairment at least
annually, irrespective of whether there is any indication that they
are impaired. All other assets are tested for impairment whenever
there are indications that the asset’s carrying amount may not be
recoverable.

An impairment loss is recognised as an expense immediately for
the amount by which the asset’s carrying amount exceeds its
recoverable amount. Recoverable amount is the higher of fair
value, reflecting market conditions less costs of disposal, and value
in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate
that reflects current market assessment of time value of money
and the risk specific to the asset.

For the purposes of assessing impairment, where an asset does
not generate cash inflows largely independent from those from
other assets, the recoverable amount is determined for the
smallest group of assets that generate cash inflows independently
(i.e., a cash-generating unit). As a result, some assets are
tested individually for impairment and some are tested at cash-
generating unit level. Corporate assets are allocated to individual
cash-generating units, when a reasonable and consistent basis
of allocation can be identified, or otherwise they are allocated
to the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be identified.
Goodwill in particular is allocated to those cash-generating units
that are expected to benefit from synergies of the related business
combination and represent the lowest level within the Group at
which the goodwill is monitored for internal management purpose
and not be larger than an operating segment.

Impairment losses recognised for cash-generating units, to which
goodwill has been allocated, are credited initially to the carrying
amount of goodwill. Any remaining impairment loss is charged
pro rata to the other assets in the cash generating unit, except
that the carrying value of an asset will not be reduced below
its individual fair value less cost of disposal, or value in use, if
determinable.
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2. Summary of Material Accounting Policies
(Continued)

2.18

2.19

2.20

Impairment of non-financial assets (Continued)

An impairment loss on goodwill is not reversed in subsequent
periods. In respect of other assets, an impairment loss is reversed
if there has been a favourable change in the estimates used to
determine the asset’s recoverable amount and only to the extent
that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

Impairment losses recognised in an interim period in respect of
goodwill are not reversed in a subsequent period. This is the case
even if no loss, or a smaller loss, would have been recognised had
the impairment been assessed only at the end of the financial year
to which the interim period relates.

Employee benefits

Short-term employee benefits and contributions to central pension
scheme

The Group participates in the central pension scheme (the “CPS”)
operated by the local government authority for all of its employees
in the PRC. The Group is required to contribute certain percentage
of their covered payroll to the CPS to fund the benefits. The only
obligation of the Group with respect to the CPS is to pay the
ongoing required contributions under the CPS. Contributions
under the CPS are recognised in profit or loss as they become
payable in accordance with the rules of the CPS.

Salaries, annual bonuses, paid annual leave and contributions
to central pension scheme are accrued in the year in which the
associated services are rendered by employees. Where payment
or settlement is deferred and the effect would be material, these
amounts are stated at their present values.

Borrowing costs
Borrowing costs are expensed when incurred.
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2. Summary of Material Accounting Policies 2. BEASTHREE (&)
(Continued)

2.21 Foreign currency translation

2.21 HNEBRE

In the individual financial statements of the consolidated entities,
foreign currency transactions are translated into the functional
currency of the individual entity using the exchange rates
prevailing at the dates of the transactions. At the reporting date,
monetary assets and liabilities denominated in foreign currencies
are translated at the foreign exchange rates ruling at that date.
Foreign exchange gains and losses resulting from the settlement
of such transactions and from the reporting date retranslation of
monetary assets and liabilities are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost
in a foreign currency are not retranslated (i.e. only translated using

Income tax comprises current tax and deferred tax.

Current income tax assets and/or liabilities comprise those
obligations to, or claims from, fiscal authorities relating to the
current or prior reporting period, that are unpaid at the reporting
date. They are calculated according to the tax rates and tax laws
applicable to the fiscal periods to which they relate, based on the
taxable profit for the year. All changes to current tax assets or
liabilities are recognised as a component of tax expense in profit
or loss.

Deferred tax is calculated using the liability method on temporary
differences at the reporting date between the carrying amounts
of assets and liabilities in the consolidated financial statements
and their respective tax bases. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are recognised for all deductible temporary differences,
tax losses available to be carried forward as well as other unused
tax credits, to the extent that it is probable that taxable profit,
including existing taxable temporary differences, will be available
against which the deductible temporary differences, unused tax
losses and unused tax credits can be utilised.
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2. EXRSTHHERME &)

2. Summary of Material Accounting Policies
(Continued)

2.22 Accounting for income taxes (Continued)

2.22 FR8B 2 BT % (&)

Deferred tax assets and liabilities are not recognised if the
temporary difference arises from goodwill or from initial
recognition (other than in a business combination) of assets
and liabilities in a transaction that affects neither taxable nor
accounting profit or loss and does not give rise to equal taxable
and deductible temporary differences.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except where
the Group is able to control the reversal of the temporary
differences and it is probable that the temporary differences will
not reverse in the foreseeable future.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies the
requirements in HKAS 12 to the lease liabilities and the related
assets separately, The Group recognises a deferred tax asset
related to the lease liabilities to the extent that it is probable
that taxable profit will be available against which the deductible
temporary difference can be utilised and a deferred tax liability for
all taxable temporary differences.

Deferred tax is calculated, without discounting, at tax rates that
are expected to apply in the period the liability is settled or the asset
realised, provided they are enacted or substantively enacted at the
reporting date.

Changes in deferred tax assets or liabilities are recognised in
profit or loss, or in other comprehensive income or directly in
equity if they relate to items that are charged or credited to other
comprehensive income or directly in equity.

Current tax assets and current tax liabilities are presented in net if,
and only if:

(@) the Group has the legally enforceable right to set off the
recognised amounts; and

(b) intends either to settle on a net basis, or to realise the asset
and settle the liability simultaneously.
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Summary of Material Accounting Policies 2. ERSFTHEBE (B
(Continued)
2.22 Accounting for income taxes (Continued) 2.22 FiBBi 2 g5 5% ()
The Group presents deferred tax assets and deferred tax liabilities AEBEEUATER TS AFELT
in net if, and only if: BIERIBEEREERIBEE
(@) the entity has a legally enforceable right to set off current (@) ZEEMEEBRBIENITERE
tax assets against current tax liabilities; and REB IR EEMARIEBEY
Rk
(b) the deferred tax assets and the deferred tax liabilities relate (b)y ELEHBEEMLRTERIESGEN
to income taxes levied by the same taxation authority on [ — R RABE LA T (B — IE &K
either: Wz FriSTi B RS
(i)  the same taxable entity; or () R—ERHERE
(i) different taxable entities which intend either to settle (i BENFEEELERGER
current tax liabilities and assets on a net basis, or to BREHEENRKERE
realise the assets and settle the liabilities simultaneously, EREEBENTR ERBR
in each future period in which significant amounts B REHEHREXIS
of deferred tax liabilities or assets are expected to be BERIBAGEREESRETE
settled or recovered. T AAEE S UKE -
2.23 Segment reporting 2.23 B2}
The Group identifies operating segments and prepares segment REBETFHMPTESRENDBTBE
information based on the regular internal financial information KB AR S s AR B R AR D HY
reported to the executive directors for their decisions about BRDEIERTE - AR ERAZE
resources allocation to the Group’s business components and WK RERER - MAEEAREZS
for their review of the performance of those components. The EREIDEED LRGN EHER o [
business components in the internal financial information reported WMITEFWRE 2 NS E BRI 7548
to the executive directors are determined following the Group’s BEBD - MR AE B ZIEEENRIR
various lines of business. EE e
2.24 Related parties 2.24 BEAL
For the purposes of these consolidated financial statements, a MEREMBMERME - FEUTEES
party is considered to be related to the Group if: ATAR A BN B G i
(@) the party is a person or a close member of that person’s (@) ZBALTHEZBATREOR -
family and if that person: iz B AT
(i)  has control or joint control over the Group; () HAREEEEG LR
#E

(i) has significant influence over the Group; or

(i) HAEBEEEAZEN K

(iiiy is a member of the key management personnel of the (i) AEAEEIANEEFARE
Group or of a parent of the Group. EEBEKE -
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2. Summary of Material Accounting Policies
(Continued)
2.24 Related parties (Continued)

(b) the party is an entity and if any of the following conditions
applies:

0

(ii)

(iii)

(iv)

(vi)

(vii)

(viii)

the entity and the Group are members of the same
group;

one entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of
a group of which the other entity is a member);

the entity and the Group are joint ventures of the same
third party;

one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group;

the entity is controlled or jointly controlled by a person
identified in (a);

a person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity);
and

the entity, or any member of a group of which it is a
part, provides key management personnel services to
the Group or to the parent of the Group.

Close members of the family of a person are those family
members who may be expected to influence, or be influenced by,
that person in their dealings with the entity.
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Notes to the Consolidated Financial Statements

Adoption of New and Amended HKFRS

Accounting Standards

Amended HKFRS Accounting Standards that are effective for
annual periods beginning on 1 January 2025

In the current year, the Group has applied for the first time the
Amendments to HKAS 21 “Lack of Exchangeability” which are effective
for the Group'’s consolidated financial statements for the annual period
beginning on 1 January 2025.

The amendments do not have a material impact on the financial
statements of the Group.

Issued but not yet effective HKFRS Accounting Standards

At the date of authorisation of these consolidated financial statements,
certain new and amended HKFRS Accounting Standards have been
published but are not yet effective, and have not been adopted early by
the Group.

HKFRS 18 Presentation and Disclosure in Financial
Statements?
HKFRS 19 Subsidiaries without Public

Accountability: Disclosures and related
amendments?

Amendments to the Classification
and Measurement of Financial
Instruments’

Amendments to HKFRS 9
and HKFRS 7

Amendments to HKFRS 9
and HKFRS 7

Contracts Referencing Nature-
dependent Electricity!

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture?

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS
Accounting Standards

Annual Improvements to HKFRS
Accounting Standards — Volume 11°

Amendments to Hong Kong  Presentation of Financial Statements —
Interpretation 5 Classification by the Borrower of a
Term Loan that Contains a Repayment
on Demand Clause?

1 Effective for annual periods beginning on or after 1 January 2026
2! Effective for annual periods beginning on or after 1 January 2027

3 Effective date not yet determined
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Adoption of New and Amended HKFRS
Accounting Standards (Continued)

Issued but not yet effective HKFRS Accounting Standards
(Continued)

The directors anticipate that all of the pronouncements will be adopted
in the Group’s accounting policy for the first period beginning on or
after the effective date of the pronouncement. Information on new
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é_‘_—I_ AE ElJ (,,\g )

-
EREMAEERERZEBUBRESER
(&)

B =R A R 2 R B R M LR A
K2 RFABRHEEMEAALEE 2 5T
R - EAHEHAE IE’JﬁéﬂE&“F‘E?&’E &y

] REIERT B AV B REGTEAUNE

BRI o BAbFa] L RGBT BB N
SEFERER TS B AREEN GRS M
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and amended HKFRS Accounting Standards that are expected to have
impact on the Group’s accounting policies is provided below. Other new
and amended HKFRS Accounting Standards are not expected to have a
material impact on the Group's consolidated financial statements.

HKFRS 18 “Presentation and Disclosure in Financial Statements” and %;;%W/fw?%”fﬁ JE

b= |

related amendments to Hong Kong Interpretation 5 R FE | R BB FEE 59 h

HKFRS 18 replaces HKAS 1 “Presentation of Financial Statements”. ﬁxﬁﬁﬁk#ﬁiﬁﬁll%w%EﬂﬁE% FHER

It carries forward many of the existing requirements in HKAS 1, with FEVRTHBHRERAZ5] - ﬁi@%éﬁ% Gl

limited changes, and some HKAS 1 requirements will be moved to ERIFE1RNZIERITHRE  @HER - M

HKAS 8 “Accounting Policies, Changes in Accounting Estimates and BERGHENEIRNBOREREDAY

Errors” and HKFRS 7 “Financial Instruments: Disclosures”. TR E SR [FETHCR - b EE R
RIRBBHBRELNE 75)3? [E@IE:

W -

HKFRS 18 will not impact the recognition and measurement of financial BBV RS ERF 1SR TS ENHRE

statements items but the presentation of them. It introduces three HEMBERRE BEEXEUBERENZ

major new requirements, including: P o HS|AT ZIBEERFHETE - B

e reporting newly defined subtotals (namely “operating profits” o RIBHEFRPEHINATH/ NG (AD T@%
and “profits before financing and income tax”), and classifying w Al R BReeE RETSTATEF ) -
items into five newly defined categories (namely “operating”, MBS REBNEZEREE %HIE
“investing”, “financing”, “income tax” and “discontinued B o RE[EFAENER GIEE] -
operation”), depending on the reporting entity’s main business [&&] - (&l (AR RIE&IE
activities, in the statement of profit or loss; EEB])

e disclosure of management-defined performance measures o REUBWMERAE—METAREE EEJ'?

EHEEEZ(EREEEERZ]

("MPMs") in a single note to the financial statements; and

e enhanced guidance of aggregation and disaggregation of o IBMBHMERABBEEH RS EERD
information in the financial statements. ol e
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Notes to the Consolidated Financial Statements

Adoption of New and Amended HKFRS
Accounting Standards (Continued)

Issued but not yet effective HKFRS Accounting Standards
(Continued)

HKFRS 18 “Presentation and Disclosure in Financial Statements” and
related amendments to Hong Kong Interpretation 5 (Continued)
Besides, narrow-scope amendments have been made to HKAS 7
"Statement of Cash Flows"”, which includes:

e using “operating profit or loss” as the starting point for indirect
method for the presentation of operating cash flows purposes;
and

e  the option for classifying interest and dividend cash flows as
operating activities is eliminated.

In addition, there are consequential amendments to several other
standards.

HKFRS 18, and the amendments to the other HKFRS Accounting
Standards, are effective for annual period beginning on or after
1 January 2027 and must be applied retrospectively with specific
transition provisions. The directors are currently working to identify
all the impacts of HKFRS 18, particularly with respect to the structure
of the Group's consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of cash flows and
the additional disclosures required for MPMs. The Group is also assessing
the impact of how information is grouped in the consolidated financial
statements.

Amendments to HKFRS 9 and HKFRS 7 “Amendments to the
Classification and Measurement of Financial Instruments”

The major changes in amendments to HKFRS 9 and HKFRS 7 are
summarised as follows:

e  clarified the date of recognition and derecognition of some
financial assets and liabilities, with a new exception for some
financial liabilities settled through an electronic cash transfer
system;

YT EERBFEENEMROBERDE

RIE 735 (1EETA) |

iR e M mR I
For the year ended 31 December 2025
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025

HE—

FoRAE+A=1+—HLFE

Adoption of New and Amended HKFRS
Accounting Standards (Continued)

Issued but not yet effective HKFRS Accounting Standards
(Continued)

Amendments to HKFRS 9 and HKFRS 7 “Amendments to the
Classification and Measurement of Financial Instruments” (Continued)

e  clarified and added further guidance for assessing whether a
financial asset meets the solely payments of principal and interest
("SPPI") criterion;

e added new disclosures for certain instruments with contractual
terms that can change cash flows (e.g. some financial instruments
with features linked to the achievement of environment, social
and governance targets); and

o updated the disclosures for equity instruments designated at
FVOCI.

The amendments are effective for annual reporting periods beginning
on or after 1 January 2026 and are applied retrospectively with an
adjustment to opening retained earnings. The amendments that relate
to the classification of financial assets as well as the related disclosures
can be early adopted and the other amendments can be applied later.
The directors expect that the amendments have no material impact on
the consolidated financial statements.

Critical Accounting Estimates and Judgements

Estimates and judgements are continually evaluated and are based on
historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances.

Estimation uncertainty

The Group makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition, seldom equal
the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are discussed
below:

KANFTE] M K RS R B B B 53R
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Notes to the Consolidated Financial Statements

Critical Accounting Estimates and Judgements
(Continued)

Estimation uncertainty (Continued)

Impairment of property, plant and equipment and right-of-use assets
Property, plant and equipment and right-of-use assets are tested for
impairment whenever there are indications that the asset’s carrying
amount may not be recoverable. The recoverable amount of an asset is
the higher of its fair value less costs of disposal and its value in use. In
assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to
the asset, which requires significant judgement relating to the level of
revenue and the amount of operating costs. The Group uses all readily
available information in determining an amount that is a reasonable
approximation of the recoverable amount, including estimates based
on reasonable and supportable assumptions and projections of
revenue and operating costs. Changes in these estimates could have
a significant impact on the carrying amounts of the assets and could
result in additional impairment charge or reversal of impairment
in future periods. The carrying amounts of the property, plant and
equipment and right-of-use assets as at the end of the reporting period
are RMB185,113,000 (2024: RMB197,416,000) and RMB76,304,000
(2024: RMB80,529,000) respectively.

ECL on trade and other receivables

The Group makes allowances on items subjects to ECL (including trade
and other receivables) based on assumptions about risk of default
and expected loss rates. The Group uses judgement in making these
assumptions and selecting the inputs to the impairment calculation,
based on the Group’s past history, existing market conditions as well
as forward looking estimates at the end of each reporting period as set
out in note 2.9.

As at 31 December 2025, the aggregate carrying amounts of trade
receivables and other receivables (excluding prepayment and value-
added tax recoverable) amounted to RMB183,615,000 (2024:
RMB230,857,000) (net of ECL allowance of RMB31,053,000 (2024:
RMB24,838,000)) and RMB76,164,000 (2024: RMB66,999,000) (net of
ECL allowance of RMB4,249,000 (2024: RMB2,158,000)) respectively.
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For the year ended 31 December 2025
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Critical Accounting Estimates and Judgements
(Continued)

Estimation uncertainty (Continued)

ECL on trade and other receivables (Continued)

When the actual future cash flows are different from expected, such
difference will impact the carrying amount of trade receivables and
other items within the scope of ECL under HKFRS 9 and credit losses in
the periods in which such estimate has been changed.

Write-down of inventories

The Group determines the write-down of inventories with reference to
inventories ageing analysis, projections of expected future saleability
of inventories and the management’s experience and judgement. A
write-down of inventories will be made when the carrying amounts
of inventories decline below their estimated net realisable value. Due
to changes in market conditions, actual saleability of goods may
be different from estimation and profit or loss could be affected by
differences in the estimation. The carrying amounts of inventories
as at the end of the reporting period is RMB158,970,000 (2024:
RMB206,190,000).

Impairment of intangible assets

The Group performs impairment test of intangible assets in accordance
with the accounting policy stated in note 2.18. The recoverable amounts
are the higher of fair value less cost of disposal and value in use. The
calculations of value in use require the use of estimates and assumptions
made by management on the future operation of the business, pre-
tax discount rate and other assumptions underlying the value in use
calculations. The carrying amounts of intangible assets as at the end of
reporting period is RMB119,452,000 (2024: RMB120,325,000).

Impairment of goodwill

The Group tests annually whether goodwill has suffered any impairment
in accordance with the accounting policy stated in note 2.18. The
recoverable amounts of cash-generating units have been determined
based on value-in-use calculations. These calculations require the use of
estimates about future cash flows and discount rates. In the process of
estimating expected future cash flows management makes assumptions
about future revenue and profits. These assumptions relate to future
events and circumstances. The actual results may vary and may cause a
material adjustment to the carrying amount of goodwill within the next
financial year.
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Notes to the Consolidated Financial Statements

Critical Accounting Estimates and Judgements
(Continued)

Estimation uncertainty (Continued)

Impairment of goodwill (Continued)

Determining the appropriate discount rate involves estimating the
appropriate adjustment for market risk and for asset specific risk factors.
In addition, the estimated cash flows and discount rate are subject to
higher degree of estimation uncertainties due to uncertainty on how
the trends in inflation and market interest rates may progress or evolve.
Details of the estimates of the recoverable amounts of cash generating
units containing goodwill are disclosed in note 17.

During the year ended 31 December 2025, the Group recognised
a full impairment of goodwill, resulting in an impairment loss of
RMB63,422,000 (2024: Nil).

iR e M mR I
For the year ended 31 December 2025
HE_Z_RF+_A=+—HILFE
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R#63,422,0007C (ZZ P04 : £8) o

Revenue A
Revenue arises mainly from manufacturing and selling of medicines and IWAFEREBEERBEEZDRRERAR
healthcare products and medical devices. SHES BB BRI
2025 2024
—E-hEF —EpyF
RMB’'000 RMB’000
ARETT ARBFT
Manufacturing and selling of medicines and A= 7 #1$54 & %45 [ Ba /3 2,
medical devices 486,380 540,581
Sales and distribution of medicines, HERDHEERD REDR
healthcare products and medical devices BB 485,629 501,117
972,009 1,041,698
Note: MfsE -

For the year ended 31 December 2025, revenue included sales of medical devices
of RMB179,539,000 (2024: RMB220,993,000).
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Segment Reporting

The Group manages its businesses by divisions, which are organised
by a mixture of both business lines (products and services) and
geographical location. In a manner consistent with the way in which
information is reported internally to the Group’s executive directors,
being the chief operating decision maker, for the purpose of resources
allocation and performance assessment, the Group has presented the
following two reportable segments.

(i)  Manufacturing and selling of medicines and medical devices; and

(i)  Sales and distribution of medicines and healthcare products and
medical devices.

Currently, all the Group’s activities are carried out in the PRC. No
reportable operating segment has been aggregated.

The manufacturing and selling of medicines and medical devices
segment derives its revenue from manufacturing, sales of medicines
and medical devices.

The sales and distribution of medicines and healthcare products and
medical devices segment derives its revenue from sales and distribution
of medicines and healthcare products and medical devices.

(a) Segment results, assets and liabilities
Segment assets include all current and non-current assets with
the exception of deferred tax assets. Segment liabilities include all
current and non-current liabilities with the exception of current
taxation and deferred tax liabilities.

Revenue and expenses are allocated to the reportable segments
with reference to revenue generated by and the expenses incurred
by those segments except for corporate income and expenses
which are not directly attributable to the business activities of
any reportable segment. Inter-segment revenue are priced with
reference to prices charged to external parties for similar orders.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025
HE_Z-_AF+_A=+—HILFE

6. Segment Reporting (Continued) 6. DEPER (B)
(a) Segment results, assets and liabilities (Continued) () PEHEE -  EEREE(E
Sales and distribution
Manufacturing and of medicines and
selling of medicines and healthcare products and
medical devices medical devices Total
LERBEEERR HERDHERRREAR
BREN BEEM @t
2025 2024 2025 2024 2025 2024
SBoRF . CTomE ZBoEE “ZomF | ZBoRfF CEZOmAE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARET T ARETFL ARBTR NS ARET T ARETTT
Segment revenue AREA
Revenue from external customers  AMEEFEUA 486,380 540,581 485,629 501,117 972,009 1,041,698
Inter-segment revenue PEEKA 65,119 35,899 4,373 21,928 69,492 57,827
Reportable segment revenue BEE: V0N 551,499 576,480 490,002 523,045 1,041,501 1,099,525
Reportable segment profit/(loss) B 23],/ (518) 10,253 28,051 (51,408) 9,128 (41,155) 37,179
Write-down of inventories HWREE (1,793) (5,399) (500) (243) (2,293) (5,642)
Reversal of write-down of inventories 77 SHiiALE 3 3,062 164 155 187 3217
Net impairment of: HEFE
~ trade receivables — IR (10,088) (3,792) (1,169) (452) (11,257) (4,244)
~ other receivables —EthElIE (1,895) (229) (736) (589) (2,631) (818)
Bank interest income FATFIBHA 1,849 3,19 170 455 2,019 3,651
Depreciation and amortisation FeREAEN
of non-financial assets TEREH (28,313) (26,508) (4,887) (8,057) (33,200) (34,565)
Impairment of goodwill HERE = = (63,422) - (63,422) =
Impairment of intangible assets B EERE - = (1,606) = (1,606) =
Loss on disposaliwrite-off of property, {1 /REME - HER
plant and equipment RENEE (80) (2,886) (29) ) (109) (2,893)
Finance costs HBER (4,108) (4,976) (30) (102) (4,138) (5,078)
Reportable segment assets TREFHEE 715,542 895,155 650,527 834,669 1,366,069 1,729,824

Additions to non-current seqment A EHIEIERE)
assets (other than deferred tax AHRREE

assets) during the year (RS
&M 16,183 20,558 1,397 8,544 17,580 29,102
Reportable segment liabilities ~ AHHAHEE 352,353 452,733 284,337 21,572 636,690 680,305
The Group’s customer base is diversified and no customer with REE-_ZT-_AFE-TE-_NEF+=A
whom transactions have exceeded 10% of the Group's revenue =+—HALEFE  rEBEFHZTLE A
for the years ended 31 December 2025 and 2024. RUEEPEATVHRZSBaARERA

H110% °
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For the year ended 31 December 2025
HE_ZT-_RAF+_A=+—HILFE

6. Segment Reporting (Continued) 6. DEEI ()
(b) Reconciliations of reportable segment revenue, (loss)/profit (b) TTEHIMOIBUWA ~ BREBLAT (BB) &
before taxation, assets and liabilities Fl - EERBENHE
2025 2024
—E_h%E —E 4
RMB’000 RMB'000
ARET T AREFT
Revenue ON
Reportable segment revenue A AR FA 1,041,501 1,099,525
Elimination of inter-segment revenue 7 E A 8 (69,492) (57,827)
Consolidated revenue SZEWA 972,009 1,041,698
(Loss)/Profit before taxation BRBLAT (B518) &R
Reportable segment (loss)/profit A R 5 26 (B518) Sm F (41,155) 37,179
Elimination of inter-segment profit 73 B0 P 3K (4,246) (4,269)
Reportable segment (loss)/profit derived REARE IQI\KE)E' B R FR 3R
from the Group's external customers DE(E1R) %R (45,401) 32,910
Unallocated corporate expenses RO HERZ (3,157) (3,266)
Consolidated (loss)/profit before taxation BEATARA (B518) /5 (48,558) 29,644
Assets BE
Reportable segment assets AR FEE 1,366,069 1,729,824
Elimination of inter-segment receivables 73 2B FE M SR T 4 6 (313,414) (335,070)
1,052,655 1,394,754
Tax recoverable B EERE 780 880
Deferred tax assets EETHIEEE 3,126 2,452
Consolidated total assets REEERRE 1,056,561 1,398,086
Liabilities =0
Reportable segment liabilities ARy F A E 636,690 680,305
Elimination of inter-segment payables 53 S0 R R S ORI 8 (313,414) (335,070)
323,276 345,235
Current taxation BNEAFR IR 4,697 1,058
Deferred tax liabilities FERIRE F 24,574 25,694
Consolidated total liabilities REaBERE 352,547 371,987
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Notes to the Consolidated Financial Statements

Segment Reporting (Continued)

(0

(d)

(e)

Revenue from major products and services
The following is an analysis of the Group’s revenue from its major
products:

== < S
iR IR M EE
For the year ended 31 December 2025
HE-_Z-_FF+-_B=+—HItFE

6. 7EFE ¥R (E)
© REFBERREHLHEA
T AHAEEEBEQMMAD -

2025 2024

—E_RE —E O

RMB’000 RMB’000

AR¥T T ARET T

Sales of medicines and healthcare products %5 AR 2 & 792,470 820,705
Sales of medical devices B ESMIHE 179,539 220,993
972,009 1,041,698

Geographical information

The Group's revenue was derived from business activities in the
PRC and the non-current assets of the Group were located in
the PRC. Accordingly, no analysis by geographical segment is
provided.

Disaggregation of revenue from contracts with customers
The Group derives revenue from sales of medicines, healthcare
products and medical devices at a point in time from the following

I E R
REEEWAR B R R B ELEE -
BARKENIFRBEETMINFE -
It - SRR IR S I o

(d)

Ao REEFSHBA
REBIERE—RREZ T IEFER
EINHEER  REREERSWESL

(e)

types of customers: WA
Hospital Pharmacy Others Total
=i #RE Hit wEt
2025 RMB’000 RMB’000 RMB’'000 RMB’'000
—EC-ERF AR¥T T AR¥T T AR¥TF T AR¥T T
Manufacturing and selling of FEREEERR
medicines and medical devices R AR 55,954 427,800 2,626 486,380
Sales and distribution HE ko iEEEm
of medicines, healthcare RiE R B
products and medical devices 16,344 469,285 - 485,629
72,298 897,085 2,626 972,009
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For the year ended 31 December 2025

HE_Z-_AF+-_A=+—HILEFE

6. Segment Reporting (Continued)

(e) Disaggregation of revenue from contracts with customers
(Continued)

6. DEFEHR ()
() MAREESAMHUNA (K

Hospital Pharmacy Others Total
B A HAb “aEt
2024 RMB'000 RMB’000 RMB’000 RMB’000
—EoUE AREFIT AREF T AREFTT ARETTT
Manufacturing and selling of SEMHEER
medicines and medical devices 2 B& 22 53,549 479,584 7,448 540,581
Sales and distribution SHE RS IHEEM
of medicines, healthcare IR G S B B3
products and medical devices 20,590 480,527 - 501,117
74,139 960,111 7,448 1,041,698
7. Other Revenue and Other Net Income 7. HRAREMURAFE
2025 2024
—E-RE —E Y
RMB’000 RMB’000
AR®TT AREFT
Other revenue Hinlg A
Interest income from bank deposits SRITIERF B URA 2,019 3,651
Other net income Hinle A B 58
Government subsidies: BTN -

— directly recognised in profit or loss —HEERERER 3,861 4,876
Reversal of write-down of inventories FEMUREKD 187 3,217
Write-back of trade and other payables JE A BR R R L A FE A< SR IB R ] 8,024 =
Net foreign exchange gains HNE U S F R 755 1
Compensation income HERA - 2,672
Others Hith 626 2,167

15,472 16,584
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AR WS HRER MR

For the year ended 31 December 2025
HE_Z-_AF+_A=+—HILFE

8. (Loss)/Profit Before Taxation 8. BR¥imi (&8), &A
(Loss)/Profit before taxation is arrived at after charging/(crediting): BRBLAT (B518) iR Tk, GEA) AR
BIREN -
2025 2024
ZBCRHF —TomE
RMB’000 RMB’000
AR%TT ARETT
(a) Finance costs (a) MKER
Interest on bank loans and other RITERRHEME KA
borrowings L& 4,022 4,846
Finance charges on lease liabilities HEBBENIHKE 116 232
4,138 5,078

(b) Staff costs (including directors’ (b) EINE(BEEEHS)

emoluments) (note) (Bﬁﬁ)
Contributions to defined contribution BB FURRETEI A 3R
retirement plans 22,602 21,989
Salaries, wages and other benefits e TERAMER 134,021 141,789
156,623 163,778

Note: MI3E -

- Staff costs of RMB43,460,000, RMB42,909,000, RMB49,329,000 — BIXKAKARY43,460,0000C AR
and RMB20,925,000* (2024: RMB49,861,000, RMB45,939,000, 42,909,0007T * AR#49,329,0007T A
RMB46,601,000 and RMB21,377,000*) are included in cost of sales, selling R#20,925,000t* (= - POF : A#&
and distribution expenses, administrative expenses and other operating 49,861,0007T * AK#45,939,0007T *+ AR
expenses respectively. #46,601,0007T R AR#521,377,0007T%) 5

R ASHERA » $HERD A - 1TEHH
X REALER o

= At 31 December 2025, the Group had no forfeited contributions available - RIZE-_RAF+-A=+—H ' AEBEYE
to reduce its contributions to the pension schemes in future years (2024: R R ATARROARFENEES
RMB nil). FEREHR(CTNE : ARBZT) -
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ire PSRRI AT

For the year ended 31 December 2025
HE_ZT-_RAF+_A=+—HILFE

8. (Loss)/Profit Before Taxation (Continued) 8.

(Loss)/Profit before taxation is arrived at after charging/(crediting):

BRBLAT (B18) %R
BrBiAT (B518) % F T84 Bf%/ GEA) AT

Il\, =

(Continued) BIHEN : (B)
2025 2024
—E-AF —TF
RMB’'000 RMB’000
AR¥T T AREETTT
(c) Otheritems () HfEHE
Depreciation of right-of-use assets CRAERENE 5,573 5,868
Amortisation of intangible assets* B A ER 4,378 4,905
Depreciation of property, plant and M - BERREITE
equipment 23,249 23,792
Impairment of: VERIENE
— trade receivables, net — FEWERFUFER 11,257 4,244
— other receivables, net — E A R IEFEE 2,631 818
Loss on disposal/write-off of property, HEHREME - BE &R
plant and equipment* R E1E* 109 2,893
Impairment of goodwill* PR E 63,422 -
Impairment of intangible assets* B EERE" 1,606 =
Auditor’s remuneration: ZEENE S -
— Audit services —Ei TR 1,437 1,445
— Non-audit services — IEFE AT RS 697 809
Lease charges in respect of short term EHHEECHETH
leases 1,926 942
Cost of inventories GFERA 631,785 692,638
Write-down of inventories* TF B MR * 2,293 5,642
Reversal of write-down of inventories B [0 77 SR (187) (3,217)
Research and development costs* e & A+ (R IEMT EE8()A
(including salaries, wages and other M€ TERHEMER
benefits of RMB20,925,000 (2024: AR#20,925,0007C
RMB21,377,000) in note 8(b)) (ZZZ0F : ARK
21,377,0007T)) 32,679 33,130
Net foreign exchange M 3 a3 R (755) (1)
& These amounts are included in “Other operating expenses” in the @ WESBETALGAIBR MEMEEKERD

[ A -

consolidated statement of profit or loss and other comprehensive income.

124 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED ANNUAL REPORT 2025



Notes to the Consolidated Financial Statements

Income Tax Expense

iR IR M EE
For the year ended 31 December 2025
HE-_Z-_FF+-_B=+—HItFE

9. FTiSHiRAx

2025 2024
“E-REF —E
RMB’000 RMB’000
AR¥T T ARETT

Current tax BIHASE E

PRC Enterprise Income Tax (“EIT") R EIRZEPRISHE
(MEZPFHELD)

Current year KEEG 6,321 6,887
Under-provision in respect of prior year MTFERETR 13 11,099
6,334 17,986

Deferred tax EERE
Current year (note 26) REEZ (Hi5E26) (1,794) (2,107)
4,540 15,879

Hong Kong Profits Tax has not been provided as the Group had no
assessable profits subject to Hong Kong Profits Tax for the years ended
31 December 2025 and 2024.

During the year ended 31 December 2025, three (2024: three)
subsidiaries of the Group established in the PRC are qualified as “High
and New Technology Enterprise”. In accordance with the applicable
Enterprise Income Tax Law of the PRC, these subsidiaries are subject to
the PRC EIT at a preferential rate of 15%.

YT EERBFEENEMROBERDE

REEZE-_ZTE-_AFEK-_ZE-_NF+=A
=+ HLEEFE  ARAEETEBERNE
BREHOERTRT - R EEHRE B
SRR -

BEZZT-AF+ZA=1+—HBLEFE &
EEPNFRKH=F(CE_NF : =)
MEBAREERKAIEHEMEE] - B
BRATBECEMEEE  ZEMBARAR
15% MB BB RN BB -

2025F F 3R 125



Notes to the Consolidated Financial Statements

ire PSRRI AT

For the year ended 31 December 2025
HE_ZT-_RAF+_A=+—HILFE

9. Income Tax Expense (Continued) 9.

According to a policy promulgated by the State Tax Bureau of the
PRC, effective from 2019 onwards, enterprises engage in research and
development activities are entitled to claim 175% of the research and
development expenses incurred in a year as tax deductible expenses in
determining the taxable profits for that year (“Super Deduction”).
Three (2024: Three) subsidiaries of the Group are eligible to such Super
Deduction in ascertaining its assessable profits for the year ended 31
December 2025.

The Company and other PRC subsidiaries are subject to the PRC EIT at a
rate of 25% (2024: 25%) for the year ended 31 December 2025.

Reconciliation between income tax expense and accounting (loss)/profit
at the applicable tax rates:

Fri&%iFE % (48)
BREBEFREERGERBEGOBR  B=F
—NEFR HEFRESHNCEFRERT
ZEENERT TR EREZFEREE
KA E FB175%E AT 08 5 2 ([FBAR
MNKRIED) - ALE=f(ZZ=mF : =F)
WBAREREEEZ-_ZE-_A4F+=A
=T BLEFENERBUENE - AIZXEZ
LHBBINBRIA -

BE_T_RAFT_A=T—HLFE"
ZAN/N E&E@EFIW% RIZAE25% (=&
ZME - 25%) B Bl R PTS B R A
i o

FERAXBRERREFENE (B
18), s AR

2025 2024

—E-RHF ZEF

RMB’000 RMB’000

AR¥TT ARETT

(Loss)/Profit before taxation BELRT (E518), 5 A (48,558) 29,644
Tax on (loss)/profit before taxation, calculated 22 872 U & B &= 1% 1) FR R =%
at the rates applicable to profits in the tax st ERFLAT (EBB) B FIWF A

jurisdiction concerned (6,275) 5,690

Tax effect of non-deductible expenses A HF AR E R 14,752 4,438

Tax effect of non-taxable income FERDIU R IR IS B (188) (489)

Tax losses not recognised RIERBIIEEE 3,890 2,776

Under provision in prior years BEFERETR 13 11,099

Others (note) EAth (BF3E) (7,652) (7,635)

Income tax expense Frisfif sz 4,540 15,879

Note: BisE

Other includes research and developing expenses and other additional deduction
as required by taxation law.

HiahBERAR TN AT REMEIN
B o
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Notes to the Consolidated Financial Statements
= A7 £ 3

wr A I RS R M5

For the year ended 31 December 2025

BE_E-RE+-_A=+—HIEE

10. Directors’ and Chief Executive’s Emoluments 10. EEREHRITHRAEME
Directors’ and chief executive’s (that is, general manager) RIFEGEM ETRE] - BAERENEGIFE383(1)
emoluments disclosed pursuant to the GEM Listing Rules, section 383(1) R AR (BRBREENEEED R HIE 254K
of the Hong Kong Companies Ordinance and Part 2 of the Companies BENESERERITERA S BIAELIR) &) 5 B
(Disclosure of Information about Benefits of Directors) Regulation, is as L/
follows:

Salaries,
allowances Retirement
Directors’ and benefits- scheme
fees in kind contributions Total
E2 A= 21 BIRGTE
ek REWFIE A At
RMB'000 RMB'000 RMB'000 RMB'000
ARET R ARETR ARETR ARBTR
2025 —ECRE
Executive Directors HTES
Mr. Zhang Feng REELE 100 - - 100
Mr. Huang Jian Bo BRI EAE 100 452 83 635
Mr. Zhang Xiao Guang SREEL LA 100 790 63 953
Non-executive Directors FHTES
Ms. Yu Lin Tkt 100 - - 100
Mr. Zhang Yi Fei RERSEAE 100 - - 100
Mr. Jin Rui SHITE 100 - - 100

Independent non-executive Directors BUFHTES

Mr. Yick Wing Fat, Simon SKBRAE 212 - - 212
Mr. Poon Ka Yeung ERHEE 106 - - 106
Mr. Zhang Jian Zhou ERAEAE 100 - - 100
Supetrvisors Bz

Mr. Xiong Chu Xiong BRIBRRS A 30 - - 30
Mr. Jin Ge EREE 30 - - 30
Ms. Cao Yang Ehrt 20 - - 20

1,098 1,242 146 2,486
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ire PSRRI AT

For the year ended 31 December 2025
BHE_Z_AF+_A=+—HILFE

10. Directors’ and Chief Executive’s Emoluments 10. EBERSHTBRAEME (B)
(Continued)
Salaries,
allowances Retirement
Directors’ and benefits- scheme
fees in kind contributions Total
e o 28 RINETE
s REMHMz= iR st
RMB’000 RMB'000 RMB'000 RMB’000
ARBTT ARBFT AREFT ARBTT
2024 b S 2
Executive Directors HiTES
Mr. Zhang Feng R4 100 - - 100
Mr. Huang Jian Bo BRIREAE 100 452 77 629
Mr. Zhang Xiao Guang R A 100 545 58 703
Non-executive Directors FHTES
Ms. Yu Lin T+ 100 - - 100
Mr. Zhang Yi Fei RERSEE 100 - - 100
Mr. Jin Rui SHTE 100 - - 100
Independent non-executive Directors BUEHTES
Mr. Yick Wing Fat, Simon FKBRAE 212 - - 212
Mr. Poon Ka Yeung ERBIE 106 - - 106
Mr. Zhang Jian Zhou ERIAEAE 100 = = 100
Supervisors EE
Mr. Xiong Chu Xiong BRI AR A 30 - - 30
Mr. Jin Ge EXEE 30 - - 30
Ms. Cao Yang Ehrt 20 - - 20

1,098 997 135 2,230

REEZE-_ZT-_AFEK-_ZT-_NF&+=A
=T BIEFE  AEBEWERE S
& EBIMAREBESINAREE &K 2R
I RRERR A E

During the years ended 31 December 2025 and 2024, no emoluments
were paid or payable by the Group to any of the directors as an
inducement to join or upon joining the Group or as compensation for
loss of office.

RBE-_Z_AFR_T-_ME+_A
=t RLEE  UBEEREXRZRE
EFME R ZHE

There was no arrangement under which a director waived or agreed
to waive any remuneration during the years ended 31 December 2025
and 2024.
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For the year ended 31 December 2025

BE-—T—_AE+-_A=+—HItEE

11. Five Highest Paid Individuals’ Emoluments 1. BERSHEA L HVHEN
The five individuals whose emoluments were the highest in the Group FAREBRLEESHFATHRREE-G (=
for the year included one (2024: two) director of the Company whose TONEF  MB)ARAES  BEZHE
emoluments are reflected in the analysis in note 10. The aggregate EREAMFEI00DITH - FREMNHER
emoluments payable to the remaining four (2024: three) individuals mE(CEomE  =R) EAANBeAEN
during the year are as follows: T ¢
2025 2024
—E-HF =Sl Vit 5
RMB’'000 RMB’000
ARBTF T ARETFT
Salaries and other emoluments e kAP 3,109 2,466
Retirement scheme contributions RORETEIR 143 97
3,252 2,563
The number of non-director highest paid employees whose FWEBRUTHERNMIEEEERFTEEA
remuneration fell within the following band is as follows: T
2025 2024
—E-RHE ZTZEF
Number of Number of
individuals individuals
A N
Nil to HK$1,000,000 £ 1,000,000 7T 3 2
HK$1,000,001 to HK$1,500,000 1,000,001 T2 1,500,000/8 7T 1 1
4 B

RYHBEREFERENRMROBRAT 20255 F 5 129



Notes to the Consolidated Financial Statements
= ZAT 4 =

wr A RS R M

For the year ended 31 December 2025

BE-_SE-RE+-_A=+—HIEE

12. Dividends 12. RE
2025 2024
—E-REF —EUF
RMB’000 RMB’000
AR¥T T AREETTT
Dividends approved and paid RAEFECERKGTHRE
during the year
2024 final dividend of RMB0.005 per —EMFERAKREGEBR
ordinary share AR#0.0057T 8,390 -
2024 special dividend of RMB0.141 per —ZMEFIREFE R
ordinary share AR¥0.1417T 236,598 =
244,988 -
2025 2024
—E-RF —E-puF
RMB’'000 RMB’000
AR¥TT ARETFIT
Proposed dividends EERE
2024 final dividend of RMB0.005 per “EONEREAREFEER
ordinary share AR#0.0057T - 8,390
2024 special dividend of RMB0.141 per —ZE_NFFRIREEEER
ordinary share ARM0.1417T - 236,598
- 244,988
The directors do not purpose the payment of any dividend for the year EETRENEBEE_ZS-_AF+t=_A=+—
ended 31 December 2025. (2024: final dividend of RMB0.005 and AIEFEMNEMARE(ZZE-MF : AQF]
special dividend of RMB0.141 per share for both domestic and H shares WE R R HARH R B B A SR A R%0.005
of the Company.) TREFRREATRARK1417T) ©
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13.

14.

(Loss)/Earnings Per Share

Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share has been based on
the loss attributable to the owners of the Company of RMB40,739,000
(2024: profit attributable to owners of the Company of
RMB25,014,000) and the weighted average number of 1,678,000,000
(2024: 1,678,000,000) ordinary shares in issue during the year.

Diluted (loss)/earnings per share

Diluted (loss)/earnings per share equals to basic (loss)/earnings per share
as there were no potential dilutive ordinary shares outstanding for both

years.

Property, Plant and Equipment

Notes to the Consolidated Financial Statements
= = 2

A IS ERR M EE

For the year ended 31 December 2025
BE_E-RE+-_A=+—HIEE

13. 8% (B8) &R
SREX(BR) /BH

FREA(ER)  BMNERBEARAE

AAEMLEEARKA0,739,0000 (=
ZOF  ARREAAEBHEIARE
25,014,0007T) * ARAFERNBDEITL B

A% & A04E 15 %51,678,000,00008 (ZZF =1
% : 1,678,000,000/%) @A H -

BRE#E (FR),2F

A(&ER) /BF -

14. 1% ~ BEXRE

HRMEFEYERBENEEETE
B - Bt SREE (BB BNER SR’

i)
H

Furniture,
Leasehold Plant and Motor  fixturesand  Construction-
Buildings  improvements machinery vehicles equipment  in-progress Total
LS BE %E
L & EERRE AE e EEIE st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000
ARBTT ARBTT ARBTR ARETR ARBTTT ARBTT ARBTT
2025 -
Cost BEHAE
At 1 January 2025 RZZ-R%F-A-H 208,599 8,220 98,263 14,559 34,878 325 364,844
Additions hE 1,675 8n 5,387 1m 299 2,716 112
Write-off/Disposal BB/ e - - (131) (1,089) (166) - (2632)
Transfer &5 1921 - 1,114 - - (3,041) -
At 31 December 2025 W-2-E§+t-A=t-H 212,201 9,092 103,387 13,642 35,011 - 313333
Accumulated depreciation and ZHERAE
impairment
At 1 January 2025 RZZZRE-A-A (73,654) (7,662) (59,881) (131) (18,860) - (167,428)
Charge for the year REESH (9,154) (611) (9429) (1,962) (2,09) - (23,249)
Eliminated on write-offidisposal $E/ HEREH - - 1,265 1,034 158 - 2457
At 31 December 2025 R-B-RE+ZA=1-H (82,808) (8.213) (68,045) (8,299) (20,795) - (188,220)
Carrying amount BEE
At 31 December 2025 RZB-EE+-A=1-A 129,393 819 35,342 5343 14,216 - 185,113

RYHEEREEEVEMRDBRAF
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For the year ended 31 December 2025

HE_Z-_AF+-_A=+—HILEFE

14. Property, Plant and Equipment (Continued) 14. Y13 - BERZME (&)
Furniture,
Leasehold Plant and Motor fisturesand ~ Construction-
Buildings  improvements machinery vehicles equipment in-progress Total
BENE GlE-%&
g7 Kt ERIRE e V& IR 3t

RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000
ARMTTE  ARMTT  ARMTR  ARETR ARETR ARBTR AR

2024 —E-mE

Cost BREAE

A1 January 2024 RZZ-RE-f-A 202,006 8220 100,274 11,641 3,83 303 356,279

Additions HE 5,350 = 9,256 312 1383 1482 20,558

Write-off/Disposal 8B/HE (217) - (11,267) (209) (300) - (11993)

Transfer &R 1,460 = = = = (1,460) =

At 31 December 2024 RZBZRE+ZA=1-A 208,599 8220 98,263 14,559 34,878 35 364,844

Accumulated depreciation and ZMERAE

impairment

A1 January 2024 R=Z=RE-F-H (64,616) (6933) (58.949) (5,541) (16,671) - (152,709)

Charge for the year FEERH (9,242) (729 9,351) 2,010) (2,460) - (2379)

Eliminated on write-offfdisposal $E/ HERHH 204 - 8418 180 m - 9073

At 31 December 2024 R=BZRE+=A=1-A (73654) (7,662) (59,881) (7371) (18:860) = (167428)

Carrying amount FAE

At 31 December 2024 RZBZRE+ZA=1-A 134,045 558 38,382 7,188 16,018 325 197416

At 31 December 2025, the Group's buildings with carrying amount of R-ZT-—RFE+_A=+—0  AEEEK

RMB13,517,000 (2024: RMB22,457,000) were pledged to secure the HEEAR13,517,0007T (ZEZMM4F : A

Group's banking facilities of RMB61,000,000 (2024: RMB61,000,000), R#22,457,0007T) MIEFEEAAEREIER

of which principal amount of RMB34,038,000 (2024: RMB61,000,000) 1TRVE AR%61,000,0007T (ZZF — P04 ¢

have been utilised as at 31 December 2025. AR#61,000,00070) RIEHGSE - HPAE
AR#34,038,0007T (ZZE =04 : ARME
61,000,0000) RZE=—HF+=A=+—
HE®A -

At 31 December 2025, the Group’s furniture, fixtures and equipment R-ZZE-_RAFE+-_A=+—8  AEE#HK

with carrying amount of RMB2,512,000 (2024: RMB2,919,000) were HEBEAR2,512,000c(ZFZMF : AR

pledged to secure the Group's other borrowings. #2,919,0007T) MR IR - KB REHEDET

TERAREZ HMEEHRE
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Notes to the Consolidated Financial Statements
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YAy |

For the year ended 31 December 2025
HE-_Z-_AF+-A=+—HIEE

15. Right-of-use Assets 15. EHEEE

Prepaid
lease
payments Buildings Total
TS
HERIE BF B
RMB’000 RMB'000 RMB’000
ARET T AREETTT ARET T
(note (a)) (note (b))
(FF5E@)) (B =E(0))
Net carrying amount at 1 January 2024 RZ-Z_MF—H—HK
R FE 79,501 1,502 81,003
Addition NE = 4,063 4,063
Depreciation/Amortisation WE,Hs (2,561) (3,307) (5,868)
Modification of lease term & 2R A HA - 1,331 1,331
Net carrying amount at R-B-WE+=A
31 December 2024 and =+-BR=Z=HF
1 January 2025 — A —HHEREFE 76,940 3,589 80,529
Addition NE - 1,348 1,348
Depreciation/Amortisation Y& B (2,561) (3,012) (5.573)
Net carrying amount at R-B-REF+=A
31 December 2025 =+ —BWREFE 74,379 1,925 76,304
Notes: MI3E -
(@)  The prepaid lease payments represent prepayments in relation to leases of (@) HENHEERIEECNTENEE BN

o ZEENHEEHEN28E50F M HEH
R E AR -

land in the PRC which were amortised over the lease term on a straight-
line basis over 28 to 50 years.

Details of the leases are set out in note 25. FAENFEBERAME25 -
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For the year ended 31 December 2025

HE_T_AF+-A=+—HItEE

16. Intangible Assets

16. B EE

Anesthetic
drug Internally
production Acquired  developed
Computer and selling Trade  Customer technical technical Selling
software  Trademarks right name lit  know-how  know-how licences Total
il BhEn  RPER
Bkt BE EfR  RHER  BFEE EARN  SEMM HENTR a3t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RB'000 RMB'000 RB'000
ARETT ARETR  ARETT  AREfn  ARETR  ARETR  ARETR  ARETR  AREfR
note 16(a) note 16(a)  note 16(b) note 16(c)  note 16(d)
Miie Ml HEe) Meg B0
Cost oA
At 1 January 2024 RZE-mE-F-A 229 701 53,183 46,483 58,089 60 326 13,116 177,15
Additions e = = = = = - 2,336 745 3,081
At 31 December 2024 and WZEZmETZA=+-A
1 January 2025 R=E-1%-A-H 2,297 101 53,143 46,483 58,089 60 5,603 13,861 180,237
Additions hE = = = = - 9 5019 - 5111
At 31 December 2025 W-B-EEt-A=t-A 2,297 101 53,143 46,483 58,089 152 10,622 13,861 185,348
Accumulated amortisation ZitBsRAE
and impairment
At 1 January 2024 RZE-mE-F-A (1,498) (589) = = (44,304) (10) (402) (8,204) (55,007)
Amortisation charge for the year AT (180) (112 = - (1,859) (4) (357) (23%) (4905)
At 31 December 2024 and WZEZmETZA=1-A
1 January 2025 R=Z-nf-A-A (1,678) (101) - - (46,163) (14) (159) (10,597) (59912)
Amortisation charge for the year  AFEBET (99) - = = (1,859) 6) (521) (1,893) (4378)
Impairment e - - - - (1,606) = = = (1,606)
At 31 December 2025 W-BZRETZA=t-A (11 (701) - - (49,628) (20) (1,280) (12,490) (65.89)
Carrying amount RAE
At 31 December 2025 R-B-REt-A=t-A 520 - 53,143 46,483 8,461 132 9,342 131 119,452
At 31 December 2024 RZSMETZA=T-A 619 = 53,143 46,483 11,926 46 4,804 3,264 120,325
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Notes to the Consolidated Financial Statements

16. Intangible Assets (Continued)

Notes:

(a)

Anesthetic drug production and selling right and trade name

The anesthetic drug production and selling right and the trade name
used to produce revenue to the segment of manufacturing and selling
of medicines under Fuzhou Neptunus Fuyao Pharmaceutical Company
Limited (“Neptunus Fuyao”). The anesthetic drug production and selling
right carries a sole narcotic production and selling right in Fujian Province
as designated by the State, and has no foreseeable limit to the period
over which the Group can use to generate net cashflows. As a result, the
anesthetic drug production and selling right and trade name was assessed
by the management of the Group as having an indefinite useful life and is
not amortised. It is tested for impairment annually and whenever there is
an indication that it may be impaired.

As at 31 December 2025 and 2024, the recoverable amount of anesthetic
drug production and selling right was assessed by reference to a valuation
carried out by Verity Appraisals Company Limited, an independent
qualified professional valuer with appropriate qualification and experience
in the valuation of similar assets in the relevant industry. The assessed
value of anesthetic drug production and selling right is higher than its
carrying amount, no impairment loss was made during the year ended 31
December 2025 and 2024.

The recoverable amount of anesthetic drug production and selling right
is determined based on value in use calculations. These calculations use
cash flow projections based on financial budget approved by the executive
directors covering a five-year period and the expected growth rate during
these five years is 5.60% (2024: 1.01%). Cash flows beyond five-year
period are extrapolated using an average growth rate of 2% (2024: 2%).
The growth rates used do not exceed the long-term average growth rates
of the medical industries. The cash flows are discounted using a discount
rate of 18.58% (2024: 18.32%). The discount rates used are pre-tax and
reflect specific risks relating to the relevant segments.

The recoverable amount of trade name is determined based on the value-
in-use calculation of trade name as measured using a royalty rate of 5.1%
(2024: 5.1%) on sales and a discount rate of 18.13% (2024: 17.89%). The
annual sales were projected based on financial budgets approved by the
executive directors covering a five-year period and the expected growth
rate during these five years is 6.35% (2024: 6.25%) and the growth rate
beyond five years has been extrapolated using an average growth rate
of 2% (2024: 2%). The average growth rate of 2% (2024: 2%) is based
on the average of 10-year consumer price index in the PRC and does
not exceed the long-term average growth rates of the pharmaceutical
industries. As the assessed value is higher than its carrying amount as at 31
December 2025 and 2024, no provision for impairment loss is considering
necessary.

N

7R

16.

YlmEE

(a)

RESELEYRMRDEBRAE

ire BHRR M

For the year ended 31 December 2025
HE_Z-_AF+_A=+—HILFE
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fREF BEEE S AR A R E TS BB AT IR Bl 58 TY
REFERAEBENTESAMET - %S5t
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F£:1.01%) - BBARFHZREREFEH
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Al o FRMERETHBIBEEITENRET
HHERE - BSREMNITIREAE18.58% (=
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ire PSRRI AT

For the year ended 31 December 2025
ZRhETA=+—HIEFE

HEZ

16. Intangible Assets (Continued)

17

16. BEILEE (&

Notes: (continued) fisE - (88
(b) Customer list (b) EFRE
The customer list has a finite useful life and is amortised on a straight-line EFPEZERREMNFEAFRILIAEZEN0
basis over 10 years. The useful life of the customer list is determined with FRNEH - EPRERAFRFRIZLER
reference to the estimated future revenue from the customer list which BELERMEHREEPZERNMBERK
is based on historical information. The management is of the view that WAMEE - BERERA - 10FHHBE -
the future economic benefits that can be derived from the customer list REEPAEHRREER R DEEM -
beyond the 10-year period are insignificant.
The customer list is allocated to the segment of manufacturing and selling BERFREDREEMEERHES BEEK
of medicines. A e
During the year ended 31 December 2025, the Group recognised HE-_Z-_RAF+-_A=T—HIEFE -
impairment loss of RMB1,606,000 on customer list (2024 Nil). AEEREFPFAERRBREBEBRBARE
1,606,0007T (ZE = P94 : #) °
() Internally developed technical know-how () REBEBEERAM
Internally developed technical know-how mainly represented development NEFREEE RN EZEE TERT SN
cost of various traditional Chinese medicines, which have a finite useful life B AERTERI10FERHR - A8
of 10 years. The useful life is determined with reference to the estimated i“‘%%%*@?* SR hEE R AR E
future revenue from the various traditional Chinese medicines. The o BIRERRG - 10FB KRB FEARIMAIR
management is of the view that the future economic benefits that can Xﬁ“‘ PR N
be derived from the technical know-how beyond the 10-year period are
insignificant.
(d) Selling licenses (d) SHEHFITHE
Selling licences have a finite useful life and is amortised on a straight- SHERTAIE AR E AL AERIABRER
line basis over 5 years. The useful life is determined with reference to the SR - AIEAFRDBZHETTZ
period of validity of the selling licences. KB REIMEE °
Goodwill 17. /&
2025 2024
—E-RFE —ZT-NEF
RMB’000 RMB’000
ARET T ARBTFT
Gross carrying amount IREAE
At beginning and end of the year RENRFR 96,524 96,524
Accumulated impairment Ex |
At beginning of the year REA] 33,102 33,102
Impairment loss RIEEE 63,422 -
At end of the year RER 96,524 33,102
Net carrying amount REFE
At end of the year RER - 63,422
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sre MR R MY AT

For the year ended 31 December 2025
HE_Z-_AF+_A=+—HILFE

17. Goodwill (Continued) 17. BE(8)

The carrying amount of goodwill, net of any impairment loss, is
allocated to the cash generating unit identified according to the
location of operation and operating segment, that is, manufacturing
and selling of medicines business in Beijing, the PRC.

The recoverable amount of the cash generating unit was assessed
by reference to a valuation carried out by an independent qualified
professional valuer, Verity Appraisals Company Limited, and was
determined based on value-in-use calculations covering a detailed five-
year budget plan, followed by an extrapolation of expected cash flows
calculated using the growth rates set out below.

The key assumptions used for value-in-use calculations were as follows:

2R IR B (FIRR E ARV EE1R) Th o BCE
RELEHHREEDDEENREGELSE
i - BNEEAP Bl ey BE Gn AE EE NS & 5675 ©

ReEABUNAIKROSER2EBLAER
EXRMEMEFTERRARETHMEEE
1TaMl - WIRBREFA D FREEINE
REEERTE - AERAT XM REE
Eﬁ%ﬁﬁﬂiﬁé?umga°

AR EEREENRRRERET

2025 2024

—E-RE —ZTJOF

Five-year growth rate hFERE 5.35% 22.29%

Terminal growth rate ARG RE 2.15% 2.00%

Discount rate (pre-tax) PrER =& (BiAD) 10.48% 11.09%
The forecast for the Group’s income from manufacturing and selling BRI FE RIS HFE N TE NS - Fut$

of medicines business in Beijing was adjusted due to intensifying
competitive pressures the marketing in recent years, at the result,
manufacturing and selling of medicines business in Beijing remained
in a loss-making position. Impairment testing considering these latest
developments resulted in the impairment of goodwill associated with
the cash generating unit of manufacturing and selling of medicines
business.

As the recoverable amounts of cash generating units has been reduced
to its recoverable amount of RMBnil as at 31 December 2025, the
related goodwill impairment loss of RMB63,422,000 was recognised
and included under “other operating expenses” in the consolidated
statement of profit or loss and other comprehensive income and
attributed to the Group’s manufacturing and selling of medicines
segment during the year ended 31 December 2025 (2024: As at 31
December 2024, the recoverable amount is higher than its carrying
amount, no provision for impairment loss is considered necessary).

RYHEEREEEVEMRDBRAF

REEAEIL RO B A B R B X IR
BRETTRE BRI RMEREERHE
EBNENEENRE - ZEIRERME
B’ OREAA SR EEREERHEEIR
SEEFEMAERMNEERE

HRESELEMMNAKEDSBER T
—hRE+-—AZ=Zt+—AREHEANKELEE
AREZL  [HEBEREERARE
63,422,000 tREEZE_T -_AF+ = A
=+ BLFEEDFRRALFAGEBIEN
Hi 2 EREROEMaEmT]ET - I
EBENASENEERBEREYHI(ZF
ZHF  HRZE-MFE+=—A=+—AK
ESESNERAE  BRAEDAE
LR EEEREE)
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ire PSRRI AT

For the year ended 31 December 2025
HE_ZT-_RAF+_A=+—HILFE

17. Goodwill (Continued) 17. BE (48)
Apart from the considerations described in determining the value in use brEMEFIReEEBAGABERTER
of the cash generating units above, the Group’s management is not WEZEN - NEEEERE B Al D AR EMA
currently aware of any other probable changes that would necessitate HbrTaem Bt - MEBRHEFEREHEE
changes in its key estimates and could cause the cash generating units’ bt emERESEESMMREEBLEA
carrying amounts to exceed their recoverable amounts. However, WEl&FE - A - A& B EEE TR
the estimate of recoverable amount is sensitive to the discount rate FBBRIR RIRGURR - MisE4 & B AR X
applied. The impact from a reasonable change in the discount rate is SR8 AN HER KM AR ST
assessed in note 4 together with other critical accounting estimates and &R fREE ©
assumptions.
18. Inventories 18. F&
2025 2024
—BCEHF —ZomE
RMB’'000 RMB’000
ARBT T ARBTFT
Raw materials R #S 41,185 46,104
Work-in-progress ER 32,388 54,486
Finished goods Uk 85,397 105,600
158,970 206,190

During the year ended 31 December 2025, the Group reversed
RMB187,000 (2024: RMB3,217,000) of an inventory write-down as the
obsolete inventories previously written down were sold and write-down
of inventories RMB2,293,000 (2024: RMB5,642,000).

REBE-Z-_AF+=-_A=+—RHLFE
AN BRENKRHMETECLEE

AEBEREFEMBAARE187,0005T (=
T4 ARM3,217,0007T) RiURFEE

AR#2,293,000/t(ZZEZHF : ARK
5,642,0007T) °
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A IS ERR M EE

For the year ended 31 December 2025

BE-—T—_AE+-_A=+—HItEE

19. Trade and Other Receivables 19. FEUERF & H A FE U FRIE

2025 2024

—E_RE —E -

Notes RMB’000 RMB'000

b AR¥TT AREFIT

Trade receivables JEULER TR 175,591 184,367
Less: ECL allowance B TEEMEEEERE (31,053) (24,838)
144,538 159,529

Bills receivables FEREE (i) 39,077 71,328
183,615 230,857

Amounts due from fellow subsidiaries G ES VNGRS (ii), 32(b) 17,210 24,972
Amounts due from related companies FEURRRE R RIFIE (ii), 32(b) 41,216 11,947

Amount due from an intermediate e R R A BIFRIE

parent company (i), 32(b) 139 251
Other receivables Eo e GRIE 21,308 28,873
Value-added tax recoverable AU EIR(ET 186 541
Prepayment and deposits TEfTFRIE RIES (iii) 23,940 23,250
Less: ECL allowance R TEHE RSB R (4,249) (2,158)
99,750 87,676

283,365 318,533
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T E B ISR R M5

For the year ended 31 December 2025

HE_Z-_AF+-_A=+—HILEFE

19. Trade and Other Receivables (Continued) 19. FEURBRFR R EAth FE SRR (48)
Notes: Mi3E
(i)  These bank acceptance bills matured within one year from date of issue. () ZERTEHEENBETRE—FRIIE -
The Group considered the issuing banks of the bills are of good credit AEERABEBNBITRITEERHERL
quality and therefore, the ECL of these receivables are considered to be At - ZEEWFIENEHREEEBERA
insignificant. BTEKX -
(i) The amounts due are unsecured, interest-free and repayable within one (i) HEFBEREER REURER—FAE
year. Further details on the Group’s credit policy is set out in note 31.2. B ARAEEEERRNE - SHBFER
BaE31.2
(i) Prepayment and deposits mainly represent deposits prepaid in advance to @iy FEAFEREZRSFEBHEEMEERNEZS
suppliers of RMB23,400,000 (2024: RMB20,677,000) which aged within AR¥23,400,000C (ZE 104 : AR¥E
one year. Further details on the Group’s credit policy is set out in note 20,677,0007T) - BEAASKEEEREA#E
31.2. —HREBEHNMIE31.2 0
The directors of the Company consider that the fair values of trade and other RRBEERE - BURARE M EEFHEH L
receivables are not materially different from their carrying amounts because these TEHEEFEmMETESAZER - BRLSHER
balances have short maturity periods on their inception. AR A 2 BRRS FR R
Ageing analysis BRER D AT
Trade and bills receivables are due for payment within 30 — 180 days (2024: JEMBR I e M RIRAE B R B 8 H 251305180
30 - 180 days) from the date of billing. Based on the invoices dates (which H(ZZ P4 : 302180H) REIHIZ T - AT A
approximate the respective revenue recognition dates), the ageing analysis of the AEBZ ERERREREE(NGRESREESSE
trade and bills receivables net of ECL allowance, was as follows: BRREEAHEIKARRBHEE) 2512
BRER AT -
Trade receivables P BRTX
2025 2024
—EBC-HF —ZTpUF
RMB’000 RMB’000
AR¥T AREFT
Within 3 months 3fEAA 103,611 100,243
4 to 6 months 4%6f8 A 28,174 31,018
7 to 12 months 7E1218 7 11,774 12,436
Over 1 year HBA1F 979 15,832
144,538 159,529

140 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED ANNUAL REPORT 2025



Notes to the Consolidated Financial Statements

19. Trade and Other Receivables (Continued)

== < S
iR IR M EE

For the year ended 31 December 2025
HE-_Z-_FF+-_B=+—HItFE

19. FEWARTR N H B WURROR (48)

Notes: (Continued) fisE - (88
Bills receivables EBURERE
2025 2024
—E-HEF —T U
RMB’000 RMB’000
AR%ET T ARETT
Within 3 months 3f@AA 19,772 2EN/53
4 to 6 months 4%61E A 19,305 45,575
39,077 71,328
ECL of trade receivables B RREREERSE

The movement in the ECL allowance of trade receivables is as follows:

EUERR B EEBRRE 2 EENT

2025 2024

—EBC-HE —ZTPUF

RMB’000 RMB'000

AR%ET T AREBFT

Balance at 1 January N—A—BN&ER 24,838 22,771
ECL recognised during the year FAERZ B EEEE 11,257 4,246
ECL reversed during the year FAREZEREEEE = )
Amount written off during the year FAMESEE (5,042) 2,177)
Balance at 31 December R+—A=+—HM4&s 31,053 24,838

ECL of other receivables HitEWREEREEEE

The movement in the ECL allowance of other receivables is as follows:

Hit AN R E R R R ZHMT

2025 2024

—E-RHF —ET_JUF

RMB’000 RMB’000

AR%ET T ARETT

Balance at 1 January R—A—Bm&sR 2,158 2,090
ECL recognised during the year FREREREEEE 2,631 822
ECL reversed during the year FRREE 2 TEREEEE = 4
Amount written off during the year FRMESEE (540) (750)
Balance at 31 December R+t A=+—HB8&& 4,249 2,158
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ire PSRRI AT

For the year ended 31 December 2025

HEZ

20.

FoRAE+A=1+—HLFE

Time Deposits/Bank Balances and Cash

20. B IRITHBRREAE

2025 2024
—E_RE —E U4
RMB’000 RMB'000
ARET T AREFTT

Non-current assets kRBES
Time deposits EHFR 10,000 115,000

Current assets REBES

Time deposits EHFR 10,000 -
Bank balances and cash RITHBTRIRS 199,357 283,424
209,357 283,424
219,357 398,424

As at 31 December 2025, the time deposits carry interest at ranged
from 2.00% to 3.45% (2024: 2.35% to 3.45%) per annum. The time
deposits will be matured between February 2026 to May 2028 (2024
February 2026 to March 2027).

Bank balances carry interest at market rates which range from 0.1% to
3.45% (2024: 0.1% to 3.62%) per annum.

Included in bank balances and cash of the Group is RMB219,357,000
(2024: RMB398,424,000) of time deposit and bank balances
denominated in RMB placed with banks in the PRC. RMB is not a
freely convertible currency. Under the PRC'’s Foreign Exchange Control
Regulations and Administration of Settlement and Sales and Payment of
Foreign Exchange Regulations, the Group is permitted to exchange RMB
for foreign currencies through banks that are authorised to conduct
foreign exchange business.

RZZTZRAF+ZA=+—8 " THEX
HEMENF2.00%E3.45% (ZF =Y
F 1 235%%3.45%) ° ZEBTFRERZ

CARFZAERZE - )\FRACEW
T BT AR T+ F=A)F
H o

RITHEBEMBIERGE  FRENT
0.1%E3.45% (= _/F : 0.1% =
3.62%) °

AEBRTEBERSBIETHNRFEAR
TUARBENTHTERRBITESA
K#219,357,000c (ZZE - HF : AR
398,424,0007T) ° AR IET] B IR
B - BB B IMNE B IR IR0 R AEE - &
ERMNEEERTE  AEBRBESBERE
HEITINEZEBRRITIEARE HIRBINE -
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21. Trade and Other Payables

Notes to the Consolidated Financial Statements

A IS ERR M EE
For the year ended 31 December 2025
BE-—T—_AE+-_A=+—HItEE

21. BRI R AR

2025 2024
—ZE-hHE —E
Notes RMB’000 RMB’000
MosE AR¥T T ARETT
Trade payables FERTERIR 142,315 143,306
Other payables and accruals HAb R RIE R ERTE A (i) 63,107 71,285
Amounts due to fellow subsidiaries BRI ZMTB A RFIE (ii), 32(b) 30,159 6,545
Amounts due to immediate parent company FE{T B &S A RFIE (i), 32(b) 800 800
Amount due to an intermediate parent FERTR B AT FRIA

company (i), 32(b) - 367
Amounts due to related companies JESTREE A RIFRIE (i), 32(b) 4 74
236,385 222,377

Notes: BEE -

(i) Other payables and accruals mainly represent security deposits, VAT
payable, selling expense payable, other tax payables and final payment of
construction of building of RMB8,448,000, RMB 1,693,000, RMB3,597,000,
RMB8,536,000 and RMB1,038,000 (2024: RMB14,210,000,
RMB1,765,000, RMB4,135,000, RMB10,150,000 and RMB2,254,000)

respectively.

(i)~ The amounts due are unsecured, interest-free and repayable on demand.

All amounts are short term and hence the carrying amounts of the
Group’s trade and other payables are considered to be a reasonable

approximation of fair value.

YT EERBFEENEMROBERDE

(ii)

HEMENRBEREFERAEERRES
FERIEER - BNEHEER - Eﬁﬂﬁéﬁm
DRHAR
#8,448,0007C /\E%ﬁ%1,693,0005t~,A
R#3,597,0007t + AKR¥8,536,0007T &
AR¥1,038,000/c (ZEZW0F - ARM
14,210,0007T + AR¥1,765,0007T *+ AR
#4,135,0007C * AR#10,150,0007T & A

HARBETRENREMNRK

R#2,254,0007T) °

ZEGBHAEER B NRARERER

A BEREHN - Bt - NEBEXER
m&ﬁﬁﬂ’ﬂﬁlmlﬁﬁ’ﬂﬁéﬁﬁﬂéfi‘%ﬁ{’ﬁiﬁi

NHERE
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For the year ended 31 December 2025
BE-_ZE-_RAF+-_A=+—HIEE

21. EAERRR E AR ()
FEATER SRR S 3R B BB AT N T -

21. Trade and Other Payables (Continued)

Based on the invoice dates, the ageing analysis of the trade payables

was as follows:

2025 2024
—Z-hREF —ENE
RMB’000 RMB’000
ARET T ARET T
Within 3 months 3E AR 81,006 115,327
4 to 6 months 42618 A 12,555 5,400
7 to 12 months 721218 A 5,759 2,981
Over 1 year 154 42,995 19,598
142,315 143,306
22. Contract Liabilities aHasE

2025 2024
—E-RF ZEINE
RMB’000 RMB’000
ARET T AREFT

Contract liabilities arising from receipts EXABRRIEZEHEE
in advance 13,314 16,838

RENEAEEZANDEBERBRBARE
16,838,000 (= —WHF : AR¥
16,034,0007T) * ERERFERBUWA °

Contract liabilities outstanding at the beginning of the year amounting
to RMB 16,838,000 (2024: RMB16,034,000) have been recognised as
revenue during the year.
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23. Interest-bearing Borrowings

iR IR M EE
For the year ended 31 December 2025
HE-ZE-_RF+-_A=T—HILFE

23. ffEEE

2025 2024
—E-HF —E
RMB’000 RMB’000
AR®T T AREFT

Non-current liabilities kRBEE
Other borrowings HEEE 2,727 3,514

Current liabilities REBEE

Short-term bank loans HMHERITER 64,064 94,424
Other borrowings HibiEE 4,212 3,777
68,276 98,201
71,003 101,715

The carrying amounts of the Group’s interest-bearing borrowings are
considered to be reasonable approximation of their fair values.

As at 31 December 2024 and 2025, other borrowings with principal
of RMB7,291,000 and RMB6,939,000 from a third party bear effective
interest rate of 6.5% (2024: 6.5%) per annum and secured by a pledge
of the Group's furniture, fixtures and equipment (note 14). The other
borrowings are repayable as follows:

A K S B B A AR R e
AFAEARE -

BT _NFE-_ZE-_HAF+=A
=t+—H  RAFZAHAXSEINAAR
#7,291,0007T & A R 6,939,000 T H) E A
EERENRE.5% (ZFE U4 : 6.5%) 5
B WAAEENRE - B8 RREBIERE
BRMEHE14) - EtEERERDT ¢

2025 2024
—E-EHF T F
RMB’000 RMB’000
ARBTT ARETFT

Carrying amount repayable FEEEREE
Within one year —F A 4,212 3,777
In the second year FFR 2,071 2,856
In the third to fifth year E=ERFN 656 658
6,939 7,291
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—ANI=
%ﬁm/\

iy

For the year ended 31 December 2025

HE-ZT—

AFE+ZRA=+—BLFE

23. Interest-bearing Borrowings (Continued)

As at 31 December 2025, the short-term bank loans were denominated
in RMB, repayable within one year, further information were as follows:

(a)

(b)

Bank borrowings of RMB34,038,000 were secured by a pledge
of the Group’s buildings (note 14) and guarantee from the
non-controlling shareholder of a subsidiary of the Group and
subsidiaries of the Group. The effective interest rate was from
2.90% to 3.65% per annum.

Bank borrowings of RMB30,026,000 were guaranteed by the
non-controlling shareholder of a subsidiary and a subsidiary of
the Group. The effective interest rate was 2.55% to 4.80% per
annum.

As at 31 December 2024, the short-term bank loans were denominated
in RMB, repayable within one year, further information were as follows:

(a)

Bank borrowings of RMB61,074,000 were secured by a pledge
of the Group’s buildings (note 14) and guarantee from the
non-controlling shareholder of a subsidiary of the Group and
subsidiaries of the Group. The effective interest rate was from
3.25% to 3.65% per annum.

Bank borrowings of RMB33,025,000 were guaranteed by the
non-controlling shareholder of a subsidiary and a subsidiary of
the Group. The effective interest rate was 3.75% to 4.80% per
annum.

Bank borrowings of RMB325,000 was unsecured. The effective
interest rate was 2.55% to 2.65% per annum.

23. ifEfEE (&)

n=

Z-RFF+ZRA=+—
BEUARBIE  R—FR

B EHRITE
BE #E—FE&

BT

(a)

RITHEE AR%34,038,0007 T HANEE
RREEY) (MFE14) IR R A& B — [
BB A AR IEIE AR AR R R NS BB A
AR RBIERR - BRFEFEA2.90%
%3.65% °©

RITEE ARY30,026,0007TH —FH
I8 A RIEY FEPEAR AR 3R Se A &2 [ — [ Bt
BARIMREEER - BERFMNER
2.55%% 4.80% °

R-ZBE-ME+-A=+—8 - SHRTE
BUAREIIE  R—FREE E—HE
BT

(a)

RITEE AREG61,074,0007T HANEE
B SEYD (B 5E14) 3R K AN 42 6 —
M A E MBI R R R A S BB A
A RFBIEER - BRFNER3.25%
%3.65% °©

RITEE AK¥33,025,00070H —
Mﬂ% AR IEFEAR AR TR R A S [ — R P

NEMRBIEER - BERFR XA
3.75%;.:4.80%

RITHERE ARBE325,000TEER - &
FRER|R A2.55%%2.65% °
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For the year ended 31 December 2025

BE_E-RE+-_A=+—HIEE

24. Deferred Revenue 24. R =
2025 2024
—E-REF —E-NF
RMB’000 RMB’000
ARBTT ARETTT
Non-current portion FETRENEL S 589 589
Deferred revenue represented subsidies granted by the Shenzhen RIEW SRR R B R,/ ORI T 8 R
Bureau of Science and Technology and/or the Shenzhen Bureau of BRHBASEETHERBEERELN
Finance for assisting the Group in performing research and development B o WA THRBIARS E £ &
of medicines products. Income will be recognised to match with the X W% - BE REENEAFINIER
research and development expenses incurred, useful life of property, SERCER - WBNMIEFIEAT ¢
plant and equipment or when the project is completed. Details of the
subsidies granted are as follows:
RMB’000
ARET R
At 1 January 2024, 31 December 2024, R-ZE-_MFE—-F—H - —ZE-WF+=-A=+—A8 -
1 January 2025 and 31 December 2025 —E-RF—-A-BR-FB-HF+-A=+-—H 589
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For the year ended 31 December 2025

HE_Z-_AF+-_A=+—HILEFE

25. Lease Liabilities 25. tHESE
2025 2024
—E-RF —E-NF
RMB’000 RMB’000
AR¥T T AREFT
Total minimum lease payments: HERSHBHEEE
Due within one year —FNEIE 2,025 2,061
Due in the second to fifth years FE_ERFRE - 1,789
2,025 3,850
Future finance charges on leases liabilities HEBBENRKRBEER (40) (134)
Present value of leases liabilities HEaERE 1,985 3,716
Present value of minimum lease payments:  SIEKASFHIARE :
Due within one year —FNEIE 1,985 1,949
Due in the second to fifth years FE_ERFHHE - 1,767
1,985 3,716
Less: Portion due within one year included & : st ARBIAEE T —F
under current liabilities N EIEBREB (1,985) (1,949)
Portion due after one year included HAERBEBET —E%
under non-current liabilities SIEARI D - 1,767
During the year ended 31 December 2025, the total cash outflows for REBEE_Z_hF+_A=+—HILFE "
the leases are RMB5, 121,000 (2024: RMB4,693,000). HENBERRE/ARES,121,0007T (=

T4 - AR¥54,693,0007T) °
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For the year ended 31 December 2025

BE-—T—_AE+-_A=+—HItEE

25. Lease Liabilities (Continued) 25. HEAE (@)

Details of the lease activities HEEBFHE

As at 31 December 2025 and 2024, the Group has entered into leases RZEZRAFRZZT_WF+=ZA=+—

for land use right in the PRC, office, staff quarters and warehouse. B AEEESRFREE I ERE - B

= BIE®NAERIEL -
Financial statements Range of

Types of items of right-of-use Number remaining

right-of-use assets assets included in of leases lease term Particulars

EREEEERY ERREENHBERER HEHE s MEHEE #E

Land use right in the PRC  Prepaid lease payments in “Right-of- 3 25 - 27 years All lease payments are prepaid upon entering

use assets” (2024: 3) (2024: 26 - 28 years) the contract.

RAERTIERE REREEE]INENRETE 3 25275 FARENRRET LA NREN -
(Z2ZREF:3) (CFZRF:26-28F)

Office Buildings in “Right-of-use assets” 2 Within 12 months Subject to monthly fixed rental payment
(2024: Nil) (2024: Nil) and no extension option or termination

option would be exercised at the lease
commencement date.

NS RIEREEE]INETF 2 12f8 8% kg AR NF AR ERR BB E
(CZ2omF: %) (C2-WE: T TTHESEAE AL 2 -
Office Not applicable as short term lease 1 Within 12 months Subject to monthly fixed rental payment
exemption under HKFRS 16 applied ~ (2024: 1) (2024: Within 12 months)  and no extension option or termination

option would be exercised at the lease
commencement date.

/N R EAE SR BRE %S 1 12EAR #ERAETRSIRENE SRS B AR
F165E TRAHERETER (Z2ZWE 1) (CEZWF:128AR) (TREERESRAR LR -
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For the year ended 31 December 2025
BE_Z-_AF+-_A=1T—HLHFE

25. Lease Liabilities (Continued)

25. HEEE (&)

Details of the lease activities (Continued) HEEEHE (@&
Financial statements Range of
Types of items of right-of-use Number remaining
right-of-use assets assets included in of leases lease term Particulars
EREEESR ERREENHMBERRER HEHE ST EBEE #15
Warehouse Buildings in "Right-of-use assets” 2 Within 12 months Contains an option to renew the lease for
(2024: 1) (2024: Within 12 months)  additional 1 year after the end of the lease
by giving a two-month notice to landlord
before the end of the contract.
BE WIERREE|NEF 2 128 AR AR NERENREABNEENS
(ZZ2omF 1) (C2ZWE: 12fEAR) R AENEREBER—F-
Warehouse Not applicable as short term lease 1 Within 12 months Subject to monthly fixed rental payment
exemption under HKFRS 16 applied (2024 1) (2024: Within 12 months)  and no extension option or termination
option would be exercised at the lease
commencement date.
BE RAMEREEMBRELASI6RE 1 12EAR %8 AETHENHRNEER] R BEE
TREEHEHETER (CZ2ZWE 1) (CEZRF: 2EAR)  (TRTEESESRIE -
Staff quarters Not applicable as short term lease 1 Within 12 months Subject to monthly fixed rental payment
exemption under HKFRS 16 applied  (2024: 3) (2024 Within 12 months)  and no extension option or termination
option would be exercised at the lease
commencement date.
EIEE ARMEREEMERELASI6HE 1 128 AR %8 AEEENRRNEERR B SR
TREHEEERETER (ZZ2ZWFE:3) (CEZRF: 2EAR)  (TRTESHESRIE -
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For the year ended 31 December 2025

BE_E-RE+-_A=+—HIEE

26. Deferred Tax 26. IEFEBLIE
The movement during the year in the deferred tax liabilities/(assets) is as EXEFIBARE (BE)RFRNZEBNT
follows:
2025 2024
—ECHF —TomE
RMB’000 RMB’000
AR%TT ARETT
At 1 January nw—HA—H 23,242 25,349
Recognised in profit or loss (note 9) B R (T 5E9) (1,794) (2,107)
At 31 December R+=—A=+—H 21,448 23,242
The movement in deferred tax (assets)/liabilities (prior to offsetting of FRELEHRE(EE) A& RENER
balances within the same taxation jurisdiction) during the year is as WEER AR AR W EERIT
follows:
Fair value
change of
non-current
assets Others Total
FRBEE
WAFEEE Hit st
RMB’'000 RMB’000 RMB’'000
ARBTR ARETR ARBTR
At 1 January 2024 M-E-—mE—H—A 28,925 (3,576) 25,349
Recognised in profit or loss HERE=R (3,231) 1,124 (2,107)
At 31 December 2024 and R-T-F
1 January 2025 +-A=+—AK
“E-R¥—H—H 25,694 (2,452) 23,242
Recognised in profit or loss HRIEER (1,120) (674) (1,794)
At 31 December 2025 REZBZHF
+=A=+-—H 24,574 (3,126) 21,448
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For the year ended 31 December 2025
BHE_Z_AF+_A=+—HILFE

26. Deferred Tax (Continued) 26. IEIEFIE (48)

The amounts recognised in the consolidated statement of financial REREMBRARP RN BT
position are as follows:

2025 2024
—E_RE — T
RMB’000 RMB’000
AR¥TT AREFIT
Deferred tax assets recognised in the MrE AR RIER
consolidated statement of financial position El’\]‘ ERTBEE (3,126) (2,452)
Deferred tax liabilities recognised in the RERE AR R IER
consolidated statement of financial position E’\]mkﬁﬁfﬁﬁﬁ 24,574 25,694
21,448 23,242

RZTFEZRAF+=ZA=+—H0 ' ' ~&£BEHE
RERFIEEE AR 131,920,000 (=&
— PO - AR¥105,987,0007T) © A AEEE LA
AR RERTRUA - IR AT FEH E

As at 31 December 2025, the Group has unrecognised tax losses of
RMB131,920,000 (2024: RMB105,987,000) available to carry forward
to set off the future taxable income and will expire as follows:

H

2025 2024
—E_RE —T U
RMB’000 RMB’000
ARET T ARET T

Year of expiry: FHASE (D -
2029 =Skl 25 19,091 19,091
2030 —ET=F 2,921 2,921
2031 and after =—FRk2E 109,908 83,975
131,920 105,987
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iR IR M EE
For the year ended 31 December 2025
HE-_Z-_FF+-_B=+—HItFE

27. Share Capital 27. R
2025 2024 2025 2024
Number of Number of
shares shares
“ECEE —ECME “ECHE —ETomE
ROEE RH#E
Notes ‘000 ‘000 RMB’000 RMB'000
Pirsr TR F& ARET T ARETT
Registered, issued and fully paid: & » B#17k
BRBRRN
At 1January and 31 December ~ R—A—HARK
+=A=t+-A:
— Domestic shares of RMBO.10 each —EREEAR0.107T
HRER (i) 1,252,000 1,252,000 125,200 125,200
~ H shares of RMBO.10 each - BREEARKC.10T
BIHR (i) 426,000 426,000 42,600 42,600
1,678,000 1,678,000 167,800 167,800

The shareholders of domestic shares and H shares are entitled to receive
dividends as declared by the Company from time to time and are
entitled to one vote per share at meetings of the Company. All domestic
shares and H shares rank equally with regard to the Company’s residual
assets.

Notes:
(i) The domestic shares are not currently listed on any stock exchange.

(i) The H shares have been issued and listed on the GEM of The Stock
Exchange of Hong Kong Limited since 5 September 2005.

YT EERBFEENEMROBERDE

NEREHERA KRB ERKEAAGINRE
KEIRL S - WHRRARREE EAFRRIE
—Z o IERNERMHBREARRGBTEE
ZEREER -

G
() PORRRR IR AMETESR BT o

(i) HREB-ZTAFNARBBRETINE
B ERZZMERARGEM LT
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For the year ended 31 December 2025

HE_T_AF+-A=+—HItEE

28. %1%

28. Reserves

(a)

(b)

(c)

Share premium
Share premium arose from the issue of shares at prices in excess
of their par value less share issue expenses.

Statutory reserve fund

The Company and its subsidiaries incorporated in the PRC are
required to allocate at least 10% of its net profit according to
its PRC audited financial statements to the statutory reserve
fund until the balance of such reserve has reached 50% of
the companies’ issued share capital. In such case, any further
appropriation is optional. The statutory reserve fund shall only be
used for making up losses or for capitalisation into share capital,
provided that the remaining balance is not less than 20% of the
issued share capital after such capitalisation.

Capital reserve

Capital reserve comprises (i) the difference between the total
amount of fair value of shares issued to the immediate holding
company and a fellow subsidiary of the Company and the
amount of the net assets value acquired during the acquisition of
Neptunus Fuyao, (ii) the difference between the total amount of
consideration paid to the immediate parent company and a fellow
subsidiary of the Company and the amount of the net assets value
acquired during the acquisition of Shenzhen Neptunus Changjian
Pharmaceutical Company Limited, and (i) the difference between
the total amount of consideration paid from immediate parent
company and a subsidiary of the Company and the amount of the
net assets value disposed during disposal of Taizhou Neptunus
Nano Bio-medical Technology Company Limited.

(a)

(b)

(0

R4 EE
REZTZRMHEENRMEEBLE
EEMRERNDETER -

EEAEE
AEERPEEMRINARAED
HERE T BERRZME @K AOMLR
10% N EEEERES EEXMB
BEREDIZFRBEHITHANS50%
Rl REZBERT » NRRIAREER
ERTRESMETR < EZE LTS R AT ARE
e HENMERIRA - HESRFEA
TORETERERAMIZNEBITIRA
20% °

B A

BEARRBERENAARRREREZERAF
K —FRZK B R RETORMD AT
BRBERNBETRERCWBEES
BEZRNER (XN TFARFEBE
NAE R —HERRHE A R EERR
WEERIE T REBEFR QB PIWE
BEFENSHEIHENER « KA
RREBYRRRARE—HMEAR
ENREAEELERNEINKEY
BERMBERARNEHEEEFEL
MR ZHE
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28. Reserves (Continued)

(d)

(e)

Distributable reserves
In the opinion of the directors, as at 31 December 2025 and 2024,
the Company had no distributable reserves.

Capital management

The Group's objectives when managing capital are to safeguard
the Group’s ability to continue as a going concern and to
continue to provide returns for shareholders and benefits for other
stakeholders by pricing products and services commensurately
with the level of risk and by securing access to finance at a
reasonable cost.

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might be possible with higher levels of borrowings
and the advantages and security afforded by a sound capital
position, and makes adjustments to the capital structure in light of
changes in economic conditions.

The Group monitors its capital structure on the basis of net debt
to equity ratio. For this purpose, net debt is defined as total debt
(which includes interest-bearing borrowings and lease liabilities)
less bank balances and cash and time deposit.

YT EERBFEENEMROBERDE

(d)

(e)

= + S
iR BRI
For the year ended 31 December 2025
BE_ZT_RAF+-_A=T—HLHFE

28. f#fE (%)

IR B
BEERA/ N-F-_AFR-FT_NF

TZA=+—B  ARRLEAHDIK
i -

ARER
AEBEIRARN B EARRAESR
BIGEEET - LR AR AR
B148 B R E A R BRI 2B S A3 - 75
HREERRKTHESRRBEER
RARNARSHE -

REETESR N E PR REEEEARS
B NERRSRRE®R(EARS
fEEIKFER) EIRE B AR
EE RRERNFE - WERIBLER
B ENH EARERBIEHL IR -

REERFETTRE AL T AR
HERER -k s - AEEKE
FEHRERBER (BEMEEER
HERE)RBITEBIRE REHRF

Eo
/N
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For the year ended 31 December 2025

HE_Z-_AF+-_A=+—HILEFE

28. Reserves (Continued)

(e) Capital management (Continued)

During the year ended 31 December 2025, the Group's strategy,
which was unchanged from the year ended 31 December 2024,
was to maintain a gearing ratio within 30% to 70%. In order
to maintain the ratio, the Group may adjust the amount of
dividends paid to shareholders, issue new shares, return capital
to shareholders, raise new debt financing or sell assets to reduce
debt. The net debt to equity ratio at 31 December 2025 and 2024
was as follows:

28. f# (1)
(e) EXEE(E
HEZZ-_AF+-A=+—RHILF
B ARERRREEEE -0
FHZA=+—HIEFEER - A
ERBEBELENRI0ONETO%ZME - A
WIFERBELE  AEEARESRAE
IR TR MR B 5E - BITHRG -
MRFREBER - (EEFTHESRE K
HEEEURIEBE RZTEZRAFR
—ZoNE+ - F=+—BRFEEE

SHEMT
2025 2024
—E-RF —E-NF
RMB’'000 RMB’000
ARETT AREFT
Total borrowings BEHRH

Lease liabilities HEAE 1,985 3,716
Interest-bearing borrowings MEEE 71,003 101,715
72,988 105,431

Less: bank balances and cash and B RITRESRRIR e REHTFER
time deposit (219,357) (398,424)
Net debt HER N/A FiE A N/A i
Total equity iR 704,014 1,026,099
Net debt to equity ratio FEBEES X N/A RiEH N/A T3 A
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29. Reconciliation of Liabilities Arising from
Financing Activities

The changes in the Group's liabilities arising from financing activities

iR IR M EE
For the year ended 31 December 2025
HE-ZE-_RF+-_A=T—HILFE

29. EX HREERH <R ECHR

AEBELAREED 2 AEEE N DR

can be classified as follows: T
Interest-
Lease bearing
liabilities borrowings Total
HEAE M EEE st
RMB’000 RMB’'000 RMB’000
AR®T T AR®T AR®T T
At 1 January 2025 RZBE-_HF—H—H 3,716 101,715 105,431
Cash-flows: RERE :
— Payment of lease liabilities -HEaENK (3,195) - (3,195)
— Proceeds - FT18 508 - 64,754 64,754
— Repayment - B - (95,466) (95,466)
— Interest paid - BAIAIE - (4,022) (4,022)
Non-cash: FBEE
— Inception of lease liabilities - HEa &SR 1,348 = 1,348
— Interest expenses - F B X 116 4,022 4,138
At 31 December 2025 R-B-HF+=HA=+—H 1,985 71,003 72,988
At 1 January 2024 R-ZE-WHE—/F—H 1,842 87,844 89,686
Cash-flows: BERE :
— Payment of lease liabilities -HE8ENR (3,751) = (3,751)
— Proceeds - FT185/18 - 102,874 102,874
— Repayment - BN - (89,003) (89,003)
— Interest paid -BENFE - (4,846) (4,846)
Non-cash: FBRE
— Inception of lease liabilities -HEBEMRS 4,063 - 4,063
— Lease modification - HEEN 1,330 = 1,330
— Interest expenses - F SR 232 4,846 5,078
At 31 December 2024 R-ZB-ME+=A=+—H 3,716 101,715 105,431

RYHEEREEEVEMRDBRAF
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For the year ended 31 December 2025

HE—

30.

31.

FoRAE+A=1+—HLFE

Non-Cash Transactions

During the year ended 31 December 2025, the Group entered into
lease contracts in which additions to right-of-use assets and lease
liabilities amounting to RMB1,348,000 was recognised at the lease
commencement date (2024: RMB4,063,000).

Financial Risk Management

The Group is exposed to financial risks through its use of financial
instruments in its ordinary course of operations and in its investment
activities. The financial risks include market risk (included foreign
currency risk and interest rate risk), credit risk and liquidity risk.

The management manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and effective
manner.

There has been no change to the types of the Group’s exposure in
respect of financial instruments or the manner in which it manages and
measures the risks.

30.

31.

FRERSH
RBE-_T-_AF+_A=+—RHIEFE
AEBIUBETHEAY  HPEAES
EREEBERNIEMNTEAR,348,000 7T
REERBEBHER(CTNF : AR
4,063,0007T) °

SRk E R
REEFBANHEABKERERIIREED
hEAemIAMAGRSRER - KRR
BEMSRR (BEINERR RAERR) -
FEERBERRSECRER

EREHZERBETTEIEREE - UER
KB Bt R EGE E fE 5 o

E IF%@IEE@E’JHF@\’J&&EEE
KE SRR I e
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For the year ended 31 December 2025
HE-_Z-AF+-_A=t—HIEE

31. Financial Risk Management (Continued) 31. I ERERE (8)
31.1 Categories of financial assets and liabilities 311 eRMEERABEZER
The carrying amounts presented in the consolidated statement FEMBIRART 2FHRMEREIAT
of financial position relate to the following categories of financial HrimemEEReRBERHA -

assets and financial liabilities:

2025 2024
—E_RE ZEINE
RMB’000 RMB’'000
AR¥T T AREFT
Financial assets EMEE
Financial assets at amortised cost Eﬁﬁﬁﬁi#ﬁ%éﬂ@ﬁﬁmﬁé
Trade and other receivables JFEE L B SR e L A B MR 259,779 297,856
Time deposits TE BifF K 20,000 115,000
Bank balances and cash RITEH LIRS 199,357 283,424
479,136 696,280
Financial liabilities SRasE
Financial liabilities measured at REBHERASTTENERERS
amortised cost
Trade and other payables FERTBR N R Efth FE ST FRIE 231,157 210,462
Interest-bearing borrowings psXI==t 71,003 101,715
Lease liabilities HEAE 1,985 3,716
304,145 315,893
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For the year ended 31 December 2025
HE_ZT-_RAF+_A=+—HILFE

. BB E R ERE (E)
31.2 1é§n|ffa

31. Financial Risk Management (Continued)
31.2 Credit risk

Credit risk refers to the risk that a counterparty will default
on its contractual obligations resulting in financial loss to the
Group. The Group has adopted a policy of only dealing with
creditworthy counterparties and obtaining sufficient collateral,
where appropriate, as a means of mitigating the risk of financial
loss from defaults.

The Group'’s credit risk is primarily attributable to trade and other
receivables. The Group's exposure to credit risk arising from time
deposits and bank balances is limited because the counterparties
are the major banks in the PRC with established credit ratings, for
which the Group considers to have low credit risk. Given the high
credit ratings of the banks, the management does not expect any
counterparties to fail to meet its obligations.

The Group’s maximum exposure to credit risk for the components
of the consolidated statement of financial position at 31 December
2025 and 2024 is the carrying amount as disclosed in note 31.1.

(i) Trade receivables
The Group’s exposure to credit risk is influenced mainly by
the individual characteristics of each customer rather than
the industry or country in which the customers operate and
therefore significant concentrations of credit risk primarily
arise when the Group has significant exposure to individual
customers.

Individual credit evaluations are performed on all customers
requiring credit over a certain amount. These evaluations
focus on the customer’s past history of making payments
when due and current ability to pay, and take into account
information specific to the customer as well as pertaining to
the economic environment in which the customer operates.
Trade receivables are due within 30-180 days from the date
of billing. Trade receivables are written off (i.e. derecognised)
when there is no reasonable expectation of recovery.
Normally, the Group does not obtain collaterals from
customers.

EERBIEANN S T8 RAELE
RYE S S| AR BB 5B 18 - K‘i
BERAR EAEEN TP RERG
ME M QER) BERTRS T’EZ%
TRIE 2 4R R B TS IR RO ER -

AEE O EERRE 25 EREYRIRR
N B o FEUCGERIA © 7N 5 B P R 9 7€ 2
FRARRITEBZ EERBAR - E
RHHEFRNTPEEERS fo&i&ﬂ’]
ERRT - At AERERB/EER

BIK - ERRITHOBRSEETR - éfi
EBRRZEHF AR IEITHEEE -

FEER _ZE-AFR-BMOF+Z
A=t —HzHAMBIRKRARE D
RS A(EE R AN 311 R EAR
EEH

7y

AEBONEERBRIEZRZER
B EB Y (MIEFLEEME
MITESER) e - WzER
BeaEEETHNBEREZERENK
SEHEREFHEKEBRFEE

B o

AEBEHMBERRBBE TSR
EENEFETENEERE -
ZEFEEEREPXMNEH
FRIARBERSE N B ATAY I 3REE
h WEREFPREBEREEPK
EERBAENKEERERANE
£ o AR AR B B30
E180 KA EIH - BURFANTE
HIT B & IR UL A i g (BN AR |- RE
R) - ARERE T ERE P YER
H#Hm -
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For the year ended 31 December 2025
HE_Z-_AF+_A=+—HILFE

31. Financial Risk Management (Continued) . I EkREIE ()
31.2 Credit risk (Continued) 31.2 EER R (&)
(i)  Trade receivables (Continued) n JE (&,
The Group measures loss allowances for trade receivables REERBEENR2HEHEES
at an amount equal to lifetime ECLs, which is calculated Brzefit 8 RRERREER
using a provision matrix. As the Group’s historical credit % BEEEERABEERG
loss experience does not indicate significantly different loss HEL BARAEEEREER
patterns for different customer segments, the loss allowance BEBRYEBRTRMAD X
based on past due status is not further distinguished BEABANBRAEEEZER
between the Group’s different customer bases. B 1 B R 48 BR S L 1 1 A B 1R

BIRAEE TR EFEHREEL
E—FED -

The following table provides information about the Group’s TREGIN—ZT_RAFR=_F-F
exposure to credit risk and ECL for trade receivables as at 31 T RA=t—BArKEEREERR
December 2025 and 2024 which was determined as follows: WA AR FENER SRR FE B S BB 18
A
Over
Current 6 months Over 1 year
and within but less but less Over
6 months than 1 year than 3 years 3 years
past due past due past due past due Total
2R R iBiB6fEA BB1F
6fEAREE ELMERH ESMFERES BB3FaH @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETR ARETR ARETR ARETR ARBTR

31 December 2025 ZE2ChRE
+-ZA=+-H
ECL rate BHEEFER 0%-1% 4% 10%-100% 100%

Gross carrying amount 28R EIE

— trade receivables - YRR 131,990 12,215 12,354 19,032 175,591
Lifetime ECL 2 HEBEEEE 205 441 11,375 19,032 31,053
31 December 2024 ko142

= e Hl
ECL rate BHEEEEX 0%-1% 4% 10%-50% 100%
Gross carrying amount  #BERTE(E

— trade receivables - FEYRER R 142,638 7,288 15,228 19,213 184,367

Lifetime ECL 2HESEEEE 152 292 5,181 19,213 24,838
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ire PSRRI AT

For the year ended 31 December 2025
HE_ZT-_RAF+_A=+—HILFE

31. Financial Risk Management (Continued)
31.2 Credit risk (Continued)

(1)

(i1)

Trade receivables (Continued)

As set out in note 19, at 31 December 2025, the Group
had bank acceptance bills of RMB39,077,000 (2024:
RMB71,328,000). Nonetheless, the Group only accepts bank
acceptance bills issued by banks in the PRC with good credit
rating and considers that the credit risk associated with such
bank acceptance bills to be insignificant.

Other financial assets at amortised cost

Other financial assets at amortised cost include other
receivables, deposits and amounts due from related parties.
The management would make periodic collective and
individual assessment on the recoverability of these other
financial assets based on historical settlement records,
past experience and current external information and
adjusted to reflect probability-weighted forward-looking
information, including the default rate where the relevant
debtors operates. Other monitoring procedures are in place
to ensure that follow-up action is taken to recover overdue
debts. In these regards, the credit risk of other receivables
are considered to be low.

The ECL rate applied for the amounts due from related
parties (trade nature and non-trade nature) and other
receivables are as follows:

(@) amounts due from related parties (trade nature) are
to be considered using “0% for amounts that are
between current and within 3 months, 1% — 4% for
amounts that are more than 3 months but less than 12
months; 10% — 20% for amounts that are between 1
and 2 years, 30% — 50% for amounts that are between
2 and 3 years and 100% for amounts that are over 3
years according to the past due ageing” for calculating
the ECL.

. BB E R ERE (E)
31.2 1*%%?

(1)

(i)

ﬁmm&mﬁﬁ RZZTE-AF
T-A=+—8 ' AEEZIRTT
G E R A ARE39,077,0007T
(ZZE=-mF : AR%71,328,000
JL) o AT AEEEERTHA
ERIFEEFAMRITRITZE
TERALEE  IRATEZER
TEEBBZEERBEN

E &%%ﬁ$ﬁimiﬂéﬁ
BEEMERFIE TREER
BiEHE - BEEEEREES
BB BAELHRNERTING
&R E S BB 2 A AT (B UK 1
EHER SRR REAAFTGITLER
BARMBEEMERRTIEMSEE
B BIEEEERALENEL
K o NEMIFE HE Kb EE A2
Fr  DARE(R AT SRER IR #E £ b Uk )
BHER - Bt E - ARk
FIENEERBFERARK -

MM EET IR (B BB RIE
BHMNE) ki F B RIRRE
RBEMREEERXRMT

(@) MEREIEZZB(ESHMHEH)
AR B A (1R iR 8 HA BR iR
ERINIEA NSRS ER
#0% @ BB3EAETR
12 A a2 BHE1% -
4% i 1E2F B BERE
10% — 20% : 2&3F % H
SEEBE30% — 50% MR E
3FHES TR 100% ] LA
ATETEHEEEIE -
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31. Financial Risk Management (Continued)
31.2 Credit risk (Continued)

(i) Other financial assets at amortised cost (Continued)

(b) amounts due from related parties (non-trade nature)
and other receivables are to be considered using “20%
for amounts that are between 1 and 2 years, 50% for
amounts that are between 2 and 3 years and 100%
for amounts that are over 3 years according to the past
due ageing” for calculating the ECL.

As at 31 December 2025, total ECL recognised for
other receivables amounted to RMB4,249,000 (2024:
RMB2,158,000).

31.3 Liquidity risk

Individual operating entities within the Group are responsible
for their own cash management, including the short-term
investment of cash surpluses and the raising of loans to cover
expected cash demands, subject to parent company’s Board
approval. The Group’s policy is to regularly monitor current
and expected liquidity requirements and its compliance with
lending covenants to ensure that it maintains sufficient amounts
of cash and adequate committed lines of funding from major
financial institutions to meet its liquidity requirements in the
short and longer term. The Group relies on operating cashflows
as a significant source of liquid fund. As at 31 December
2025, the Group has unutilised banking facilities amounted to
RMB27,000,000 (2024: RMBnil).

Analysed below is the Group’s remaining contractual maturities
for its non-derivative and derivative financial liabilities as at 31
December 2025 and 2024. When the creditor has a choice of
when the liability is settled, the liability is included on the basis
of the earliest date on when the Group can be required to pay.
Where the settlement of the liability is in instalments, each
instalment is allocated to the earliest period in which the Group is
committed to pay.

RYIHBERFEENRMRHBRAT  20255F 4 163

sre MR R MY AT

For the year ended 31 December 2025
HE_Z-_AF+_A=+—HILFE

PRk e ()
312 EEAR (E)

=/

(o) EUBEETFEGEESM
B) R H WK IR RAR &
ERAMRERRREK1E2F
B S EAME20% - 2E3F
B S BB 50% KB E3
FRHSRERRE100% ] AT

HHEMEEEE -

RZE=—RAF+=-A=+—H"
PHEMERGRIBERNBEEE
B8 4aEE 4 B AR 4,249,000
(ZZE =4 - AR¥E2,158,000
JT) °

31.3 RBEEER

REEETEREETREEELLTSH
REERER  BREURSEMETRE
HRE  UREEERHERENREE
ko ERGEARERSHNME - K
R EERERM B R B BB SRR 1T TR
BB R LB TFRERR - FEARRE
%Hi%mﬁi VA R[] = ZE B TS 1S
BrRMeEGREERE - ENEH
&Eﬂﬁ@ﬁ oK o REE KL E
REREARBDESHNEENRR - R
ZTRFTZA=T—H  AEEMR
PRARITRERERARK27,000,000
T(ZEZNE - ARBZT) -

AT AEER_ZE_AFK_
ZHEF= ﬂ—+—Em#m$iﬂ%
BRSRTAHNEME - SERATE
RRENEEREN  Z8ERA%E
ARERINNRFEBAHTIA - HER
BEREED BT AISHORELS
B G S [ ) B PR
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ire PSRRI AT

For the year ended 31 December 2025

HE_ZT-_RAF+_A=+—HILFE
31. Financial Risk Management (Continued) 31. ISR E IR (4E)
31.3 Liquidity risk (Continued) 31.3 RBEL AR (H)
2025 204
ZECRE ERE

Total Total

Within Over 1 year contractual Within Over 1 year conractual
1 year or but within -~ undiscounted Carrying Tyearor butwithin undiscounted Camying
on demand 5 years cash flow amount on demand 5 years cash flow amount

& &

R-Fhg i FiBRE A5, it FiRE
BEZRR 1EE5ER HESE BEE FEEX 1ERSER EgE LTS
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEETR AEETR ARETR ARETR ARETTL ARETR ARETT ARETTL

Non-derivative financial liabiities ~ #f74 $RERE
Interest-bearing bank borowings MR E 69,815 2903 7718 71,003 101,162 3787 104,949 101,715
Trade and other payables EREZREREATE B - 31,157 B1157 210462 - 210462 210462
Leaselabiles i 205 - 2005 1985 261 1,789 3850 3716
302,997 2903 305,900 304,145 313,685 5576 319,261 315893
31.4 Fair value measurement 31.4 A EEFE

The carrying amounts of the financial instruments of the Group
carried at cost or amortised cost are not materiality different from
their fair values at the end of the reporting date due to their short-
term maturities.

Foreign currency risk

Presently, there is no hedging policy with respect to the foreign
exchange exposure. The Group’s functional currency is Renminbi
and the Group has no significant foreign currency risk because its
business is principally in the PRC and most of the transactions are
denominated in the Group’s functional currency.

31.6 Interest rate risk

Interest rate risk relates to the risk that the fair value or cash
flows of a financial instrument will fluctuate because of changes
in market interest rates. The Group’s interest rate risk arises
primarily from short-term interest-bearing bank borrowings with
variable rates expose the Group to cash flow interest rate risk. The
exposure to interest rates for the Group’s bank balances, time
deposits and short-term bank deposits are considered immaterial.

REREIRAR A S B HR A S BRI S B T
ARRREEEEN S HE B BEREDN
AFEVESAER  JIHREHAE
HAFTER -

SNES LB

B A YA REINE R EIPBOR

AEENINEEERARYE - BRA%
BNRBERETE - ABHRH UK
SEMIEEREE - AW ERSEASN
Eﬁé}ﬂ"ﬂun o

315

31.6 A== b

FERBESRBHT AN TEIRER
AR b mEEmERE = -
REBERF RS EZREFEFEL
RHNEEE %EF*@$E@Eh
BHamMERE - NEBHRITE
*%Tm&b%ﬁﬁﬁ%ﬂﬂ%@@w
REWTERK o
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31. Financial Risk Management (Continued)

31.6 Interest rate risk (Continued)
At 31 December 2025, it is estimated that an increase/decrease
of 50 basis points in interest rates, with all other variables held
constant, would decrease/increase the Group's profit after income
tax and retained earnings by approximately RMB302,000 (2024:
RMB432,000). The 50 basis point increase/decrease represents
management’s assessment of a reasonably possible change in
interest rates over the period until the next annual reporting date.

32. Material Related Party Transactions

(a)

+ 23
iR BRI
For the year ended 31 December 2025
BE_ZT-_RAF+-_A=1—HLFE

PRk e ()
31.6 FIRER (@)
R-F-BE+=A=+—8  RFA

HEMEERFITENERT » HaHFI=E
B, m A S0EES, - R, 1B

NEBOBASTHEEFRREBFO
AR®302,000c(ZE_MF - AR
#432,0007T) ° 30, SR A SOEE R,
=EREHED T —EFERE A LH
MR AIB AR AT -

32. EREERRS

In addition to the transactions detailed elsewhere in these consolidated BRAERA ISR E Mt i 2 R 550
financial statements, the Group had the following significant REBRAFEAN G HEIEHETTYEKR
transactions with related parties during the year. R e
Related party transactions () BELIRS
2025 2024
—E_fE —ZoEE
Name of related parties Relationship Nature of transactions Notes RMB'000 RMB’000
BEREE B REUE i3 ARBT R AREFT
Shenzhen Neptunus Group Company Intermediate parent Rental of office (i) 1,433 1,433
Limited (“Neptunus Group”) company HEBAE
AITETEERNARAT Rl SYNG]
(BT EE))
Shenzhen Neptunus Pharmaceutical ~ Fellow subsidiary Purchase of finished goods (ii) 54,360 64,674
Company Limited (“Neptunus EESIE ! BERK M
Pharmaceutical”) Purchase of raw materials (ii) - 150
RYNBEEXBRAANEBEEX]) BERMHE
Rental of storage (ii) 386 345
RREEE
Sales of goods (ii) 31,316 28,705
HEEN

YT EERBFEENEMROBERDE
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T E B ISR R M5

For the year ended 31 December 2025

HE_Z-_AF+-_A=+—HILEFE

32. Material Related Party Transactions (Continued) 32. EREAERR S (@)

(a) Related party transactions (Continued) (a) BELZRS (E)
2025 2024
—E-REF O
Name of related parties Relationship Nature of transactions Notes RMB'000 RMB'000
BERERE R XHME i3 AR¥ETT ARETFT
Hubei Neptunus Pharmaceutical Fellow subsidiary Sales of goods (ii) 58 114
Group Company Limited RZMBAR HEEY
MBI REEBER AT
Heilongjiang Province Neptunus Fellow Subsidiary Sales of goods (ii) 515 480
Pharmaceutical Company Limited ~ FIZKIB A HEEN
RRIZETEBEBRAR
Henan Dongsen Pharmaceutical Fellow subsidiary Sales of goods (ii) 257 423
Company Limited EE =N HEERY
AERREEER R
Henan Neptunes Pharmaceutical Fellow subsidiary Sales of goods (i) 1,082 1,423
Group Company Limited RZMBAT HEEY
AEsTREEEERAR
Jining Neptunus Huasen Fellow subsidiary Sales of goods (ii) 48 224
Pharmaceutical Company Limited R ZKIBAF] HEEN
BESTERBEER LA
Shenzhen Neptunus Jiankang Shiye  Fellow subsidiary Sales of goods (ii) - 404
Company Limited EE =N HERY
AITETREEXERAA
Sulu Neptunus Pharmaceutical Fellow subsidiary Sales of goods (ii) 251 255
Group Company Limited RZMBAR HEEY

HEEIRESEERAR
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32. Material Related Party Transactions (Continued)

(a)

Notes to the Consolidated Financial Statements

= VAN
Aref

SRR B et

For the year ended 31 December 2025
BE-_Z-_RAF+-_A=+—HIEE

32. EXBAEL RS (&)

Related party transactions (Continued) (a) BIERRS (&)
2025 2024
—E-RE e 112
Name of related parties Relationship Nature of transactions Notes RMB000 RMB'000
WERAH B REME Pzt ARETR ARETFT
Anyang Hengfeng Pharmaceutical ~ Fellow subsidiary Sales of goods (ii) 52 556
Co., Ltd. BELI=PNG| HEEY
ZHERBEERAF
Guangxi Guilin Neptunus Fellow subsidiary Sales of goods (ii) 401 2,010
Pharmaceutical Company Limited R R KB AR HEEN
BRSNS TBEARB AR
Zhoukou Renhe Pharmaceutical Fellow subsidiary Sales of goods (ii) 572 3,391
Company Limited BRI HERY
BOmCAMEEBRAR
Shenzhen Neptunus Medical Fellow subsidiary Processing income (iii) 349 -
Technology Research Institute EEGENE NIE
Company Limited (“Neptunus
Research Limited") Research and development income ~ (iii) 85 427
RIGTERERBEHERERAF e ON
(M8 EHERD)
Henan Neptunus Yinhe Fellow subsidiary Sales of goods (ii) 420 2,689
Pharmaceutical Company EEGENS HEEN
Limited
BB TR BEER AR
Neptunus (Zhanjiang) Fellow subsidiary Sales of goods (ii) 127 69
Pharmaceutical Company EEGENE HEEY

Limited
BT (BT BEBRAR

YT EERBFEENEMROBERDE
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For the year ended 31 December 2025

HE_Z-_AF+-_A=+—HILEFE

32. Material Related Party Transactions (Continued) 32. EREAERR S (@)

(a) Related party transactions (Continued) (a) BELZRS (E)
2025 2024
—E-REF O
Name of related parties Relationship Nature of transactions Notes RMB'000 RMB'000
BERERE R XHME i3 AR¥ETT ARETFT
Shandong Neptunus Yinhe Fellow subsidiary Sales of goods (ii) 8,188 7,346
Pharmaceutical Company RZMBAR HEEY
Limited
LR TFRNBEFR AR
Shenzhen Shenye Pharmaceutical Fellow subsidiary Sales of goods (ii) 325 652
Development Company Limited R ZHIBA HERY
AT RERERREB A
Anhui Neptunus Guoan Fellow subsidiary Sales of goods (ii) 164 -
Pharmaceutical Company Limited ~ FIZHIB AR HEEY
ZHETHZBEERAT
Qingdao Huaren Medical Delivery  Fellow subsidiary Sales of goods (ii) 616 704
Company Limited RZMBAR HEENM
EESECEERKBRAR
Anhui Neptunus Pharmaceutical Fellow subsidiary Sales of goods (ii) 374 352
Group Company Limited EE =N HERY
TRETBEREERAR
Shenzhen Neptunus Yidianyao Related company Sales of goods (ii) 23,264 8,355
Pharmaceutical Company Limited ~ BiEA ] HEEY
RIMEESHEEEGRAR Purchase of finished goods (ii) 185 =
BERN M
Jiangsu Nepstar Pharmaceutical Related company Sales of goods (ii) 12,072 6,283

Company Limited
I#HEIERBERRAR

BEAA

HEEY
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32. Material Related Party Transactions (Continued)

(a)

Notes to the Consolidated Financial Statements

Related party transactions (Continued)

= + S
iR BRI
For the year ended 31 December 2025
BE_ZT-_RAF+-_A=1—HLFE

32. BERBAER RS (&)
(a) BIENRS ()

2025 2024
—E-RE ZEoEEF
Name of related parties Relationship Nature of transactions Notes RMB000 RMB'000
WERAH B REME Fitsx ARETR ARETT
Jilin Neptunus Jiankang Related company Purchase of finished goods (ii) - 8,606
Bio-technology Company Limited ~ BB 7] BEZRM
EWETRREMRHERAF
Nanning Neptunus Jiankang Related company Purchase of finished goods (ii) 396 17,954
Bio-technology Company Limited ~ B:EA 7] BEZHm
HESTREEMNRER DA
Shaoyang Neptunus Pharmaceutical ~ Fellow subsidiary Sales of goods (ii) 142 319
Company Limited RZMBAR HEEN
BEETEEERAR
Henan Guanbao Yuntong Fellow subsidiary Sales of goods (ii) 35 447
Pharmaceutical Company Limited ~ FZHE AR HEEY
AR EEREEBR AT
Neptunus (Shaoguan) Medical Fellow subsidiary Sales of goods (ii) 183 146
Company Limited RZHBAT HEEN
BT (R BERRAR
Kashi Neptunus Yinhe Fellow subsidiary Sales of goods (ii) 500 496
Pharmaceutical Company Limited ~ FIZHIBZA A HEEY
RIGERABEFRAA
Henan Zuojinming Pharmaceutical ~ Fellow subsidiary Sales of goods (ii) 626 89
Company Limited EESEG! HEEY
AR SHBEER AT
Jilin Neptunus Jiankang Technology ~ Related company Sales of goods (ii) - 2,489

Development Company Limited

ENEIREMEERARDA

NG

HEED

YT EERBFEENEMROBERDE
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For the year ended 31 December 2025

HE_Z-_AF+-_A=+—HILEFE

32. Material Related Party Transactions (Continued) 32. EREAERR S (@)
(a) Related party transactions (Continued) (a) BELZRS (E)
2025 2024
—E-REF O
Name of related parties Relationship Nature of transactions Notes RMB'000 RMB'000
BER A8 R XHME i3 AR¥ETT ARETFT
Liaoning Province Nepstar Related company Sales of goods (i) 5,680 2,136
Pharmaceutical Trading NG HEENM
Company Limited

BELBTIERBEEHARAT

Neptunus Medical Device (Shanghai)  Fellow subsidiary Purchase of finished goods (i) - 2,873
Co., Ltd. RZNBAR BEEMKM
BTEREEN (L8 BRAR

Shandong Neptunus Pharmaceutical  Fellow subsidiary Sales of goods (ii) 107 284
Group Company Limited RZMBAF HEEY
LR TBREEEERAR

Shenzhen Neptunus Jinzun Non-related company Purchase of finished goods (ii) - 24,335
Technology Development (2024: Fellow subsidiary) B8 B &K
Company Limited FBENF (ZTNE

ATETLBHRERERAT  AEMELRR)

Shenzhen Neptunus Medical Health  Fellow subsidiary Sales of goods (i) 124 1,001
Company Limited RIZHB LR HERY
AImETBERFEREMLA

Heze Neptunus Pharmaceutical Fellow subsidiary Sales of goods (ii) 18 108
Co., Ltd. EES =N HEEM

SRS TBEBRAR

Notes: MisE -

(i)  Neptunus Group leased office premises to the Group, the rental of () BIKERAKELERAIEZDE -
office premises was charged at pre-agreed rates with reference to MANEYHEMRS BB TISERIEE
market rates. KRB BRI -

(i) The purchases, sales and rental of storage were transacted in the iy BRINEE HERSHEEEK
normal course of business on the same terms as those charged to ATIR— M EEBIED - IREHAME
and contracted with other third party suppliers and customers. = HEE R E PRI LM ER AT

RN R B IRTEST -

(i) The research and development income are from technical (i)  WHEHAK B G EH 7B R 5

development cooperation with Neptunus Research. BEE -
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A IS ERR M EE

For the year ended 31 December 2025

BE-—T—_AE+-_A=+—HItEE

32. Material Related Party Transactions (Continued) 32. ERAERR S ()
(b) Outstanding balances with related parties (b) MERBEMNBESEH

Amounts due from Amounts due to

related parties related parties

EREELFE ERBEELE
2025 2024 2025 2024
—EC-EHE —T-NE “E-RE k=Sl 11: S
RMB'000 RMB'000 RMB000 RMB'000
ARETT ARBFT AR%TR AREFT

Amounts due from/to immediate fel/ EREBEAR

parent company O - - 800 800

Amounts due from/to an intermediate  JEU /BN SRR R A ]

parent company T 139 251 - 367
Amounts due from/to fellow Bl ERRRNEAR

subsidiaries: A
Neptunus Pharmaceutical BTEE 13,016 15,408 3,293 1,264
Shandong Neptunus Yinhe LREERIEEERAR

Pharmaceutical Company Limited 790 1,066 1,823 1,731
Shenzhen Neptunus Yinhe FIMETHABRRE

Pharmaceutical Investment BRARA

Company Limited - - 25,000 -
Anhui Neptunus Pharmaceutical ZHETEEEEBR AR

Group Company Limited 57 31 - 8
Henan Neptunus Pharmaceutical AEETREREERAT

Group Company Limited - 431 - -
Neptunus (Shaoguan) Medical BT (FH)EEERAF

Company Limited - - 6 -
Shenzhen Quanyaowang Pharmaceutical T2 BBEEERAA]

Company Limited 856 856 - -
Anyang Hengfeng Pharmaceutical ZHEEEEERAT]

Company Limited - 121 - -
Shenzhen Neptunus Property AImETNEERERAR

Management Company Limited n 69 - =
Henan Neptunus Yinhe Pharmaceutical /8 T5RA B & AR 1 )

Company Limited - 126 24 201
Neptunus Research Limited BERER - - - 474
Guangxi Guilin Neptunus Pharmaceutical BEFEME T BEAR A

Company Limited - 560 - -
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For the year ended 31 December 2025
BHE_Z_AF+_A=+—HILFE

2. ERBELRS (B
(b) 1R OB T A (D)

32. Material Related Party Transactions (Continued)
(b) Outstanding balances with related parties (Continued)

Amounts due from Amounts due to
related parties related parties
EkEELE EREELFE
2025 2024 2025 2024
ZBCEE It 12 ZBoRE —ETomE
RMB000 RMB000 RMB000 RMB000
ARBT ARETT ARETR ARETT
Qingdao Huaren Medical Delivery BRECBERRXERAR
Company Limited 2 % 3 -
Henan Neptunes Pharmaceutical MEETREEEERAR
Group Company Limited 405 - - -
Heilongjiang Province Neptunus EETHBTIEBEERAT
Pharmaceutical Company Limited 56 36 - -
Henan Enji Pharmaceutical Company 1@ BEEZER AR
Limited 12 - - 11
Guangdong Neptunus Medical Group ~ ERETEEEEERAA]
Company Limited 1,850 1,395 - -
Henan Guanbao Yuntong MEEEESEEERAR
Pharmaceutical Company Limited 37 - - 2
Henan Zuojinming Pharmaceutical AEESAEEERAR
Company Limited 50 76 - -
Zhoukou Renhe Pharmaceutical AMCHEEERAA
Company Limited - - - 34
Jilin Neptunus Jiankang Health EWEBTRRREERER
Technology Company Limited AR - 4,679 - -
Shenzhen Neptunus Medical Health AmsTRERFAR
Company Limited BIAR - 16 = =
Hubei Neptunus Pharmaceutical Group  #iit/ 8 T BHEEER LA
Company Limited 6 7 8 -
Jining Neptunus Huasen Pharmaceutical EEET#HEEARAF]
Company Limited - - - 4
Fuzhou Nepstar Health Drugstore BB TERRREREH
Chain Company Limited BRAR 2 — - =
Neptunus (Zhanjiang) Pharmaceutical B E CEIT) BEBR LA
Company Limited - - 2 -
Henan Neptunus Kangrui Pharmaceutical 7 &/8 T B £ AR AR
Company Limited - 1 - -
Shenzhen Neptunus Jinzun Technology  FHITE T & ERIFHE
Development Company Limited BRAT - - - 2,816
17,210 24,972 30,159 6,545
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= + S
iR BRI
For the year ended 31 December 2025
BE_ZT_RAF+-_A=T—HLHFE

32. Material Related Party Transactions (Continued) 32. ERAERR S ()
(b) Outstanding balances with related parties (Continued) (b) MHRFENBESER (@)
Amounts due from Amounts due to
related parties related parties
EREER A ENBERHE
2025 2024 2025 2024
—B-HE —EoME —ECEHE e a1 3
RMB'000 RMB'000 RMB000 RMB'000
ARETR ARETT ARBTR ARETT
Amounts due from/to related FEl/ ERBEARRE
companies:
Shenzhen Neptunus Yidiangao AITET HHEREER
Pharmaceutical Company Limited NG 19,990 2,985 - =
Jiangsu Nepstar Pharmaceutical IHETEREEERAR
Company Limited 9,251 2,044 - -
Jilin Neptunus Jiangkang Bio-technology /G T EEAMBRER
Company Limited AR 4,000 2,149 - -
Nanning Neptunus Jiangkang Bio- HESTREEMNEER
technology Company Limited YN 3,000 4,000 4 3
Liaoning Province Nepstar EELBTERBERS
Pharmaceutical Trading NG
Company Limited 4,975 726 - -
Shenzhen Neptunus Dayuancao FIBTATEE R
Bio-technique Company Limited BRAT - - - Al
Fuzhou Nepstar Health Drugstore BT EREREREH
Chain Company Limited ERAR - 43 - =
41,216 11,947 4 74
58,565 37,170 30,963 7,786

The balances with related companies are unsecured, interest-free

and repayable on demand.

* The English translation of the Chinese name in these consolidated
financial statements, where indicated, is included for information

purpose only.

RImigE

BE A RIMAERAERIER 2B RER
* EIEANBRT  KEAPBERRA

PXERORXBEESREER
e
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T E B ISR R M5

For the year ended 31 December 2025

HE_Z-_AF+-_A=+—HILEFE

32. Material Related Party Transactions (Continued) 32. EREAERR S (@)

() The Group’s amounts due from/to related parties which (0 XEEBRESUHERFIEZMEZE
are of trade nature and non-trade nature, consisted of the W ENREARESETHSE
following:

Amounts due from Amounts due to
related parties related parties
as at 31 December as at 31 December
WtZA=+-BEKBEAFE WH=A=t-RENBERRE
2025 2024 2025 2024
ZECHE “E-mE ZEChE “TRE
RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARBTT ARETT ARETTL
Note (i) Note (i) Note (ii) Note (ii)
HEE() HEE() HiE i) o)
Trade nature EanE
Amounts due from/to fellow subsidiaries 4/ TERRIZMBA AFE 16,970 24,903 4,159 6,545
Amounts due from/to related companies &M/ FEN N AIZUR 41,216 11,947 4 74
58,186 36,850 4,163 6,619
Non-trade nature FEHME
Amount due from/to immediate parent el /R EBEARE
company - - 800 800
Amount due from/to an intermediate Telk /e IR A RITUR
parent company 139 251 - 367
Amounts due from/to fellow subsidiaries 1Bl /B RIZIBA AIFE 240 69 26,000 =
379 320 26,800 1,167
58,565 37,170 30,963 7,786
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A IS ERR M EE
For the year ended 31 December 2025
HE-Z-_AF+-_A=+—HILFE

32. Material Related Party Transactions (Continued)

(c) The Group’s amounts due from/to related parties which
are of trade nature and non-trade nature, consisted of the

following (Continued):

Notes:

@

(i)

The aging analysis of amounts due from related parties arising from
the ordinary course of business which are of trade nature, based on

32. EXBAEL RS (&)

(0 ZEEERESHERFIESZMEZ
Y EBARESREERETIIEE

(& :

iy REFEHBRTELBEZUEER
ERNERER BN R AR BT AR

invoice date, is as follows: AWM
2025 2024
—E-RHF —ZE U4
RMB’000 RMB’000
AR%ET T ARETT
Within 3 months 3EAR 35,064 23,343
More than 3 months but less than 12 months HiE3EAEDR12(8 A 22,266 10,657
Over 12 months HBid1218 A 856 2,850
58,186 36,850

The aging analysis of amounts due to related parties arising from
the ordinary course of business which are of trade nature, based on

(i) NEEREBBRTELBEZHUEER
ERNERER BN RN RS RRE

invoice date, is as follows: DT
2025 2024
—E-R5F —ZF_pUF
RMB’000 RMB’000
AR¥T T ARET T
Within 3 months AR 4,163 5,614
Over 12 months Hid1218 A - 1,005
4,163 6,619
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For the year ended 31 December 2025

HE_Z-_AF+-_A=+—HILEFE

32. Material Related Party Transactions (Continued)

(d) Key management personnel remuneration
Remuneration for key management personnel of the Group
including remuneration paid to the Company’s directors as
disclosed in note 10 and certain of the highest paid employees as

32. ERBAER RS (1)

d) FEEEEASMS
AEEIEEREARMS AR
FAAREEHME U100
B)RIATETREFHEANSH

disclosed in note 11, are as follows: (RIFFE1 PR T
2025 2024
—E-FRE —E U
RMB’'000 RMB'000
AR¥TT AREETTT
Short-term employee benefits SHE S EA 4,571 4,972
Post-employment benefits RIRTER 271 263
4,842 5,235

(e) Certain related party transactions in respect of (a) and (b) above
constitute connected transactions or continuing connected
transactions as defined in Chapter 20 of the GEM Listing Rules.
The disclosures required under Chapter 20 of the GEM Listing
Rules are provided in the Report of the Directors.

(e) AELM(RDKETHETRSE
PR REER 53 GEM LT AR RIS 205 7
RENIHBEBERS - GEMLETRAY
F2ERENRBERNEFTSRE -

176 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED ANNUAL REPORT 2025



33. Commitments

(a)

(b)

= VAN
Aref

Notes to the Consolidated Financial Statements

SRR B et

For the year ended 31 December 2025
BE-_Z-_RAF+-_A=+—HIEE

33. &I

Capital commitments (a) EAREE
2025 2024
—E-RF —ET-NF
RMB’000 RMB’000
AR¥T T ARETT

Contracted but not provided for: EHENEESE -1

Property, plant and equipment S ES =N 648 849
Land use right T AR 3,200 =
3,848 849

At the reporting date, the lease commitments for short-term

(b) MMEBH  ENEHAENHEERE

leases are as follows: m
2025 2024
—E-RE —EUF
RMB’000 RMB’'000
AR¥ET T AREFT
Within 1 year R—FA 1,428 1,452
Details of the leases are set out in note 25. EHEEEAEFE  #RWEF252

A o
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For the year ended 31 December 2025
HE_ZT-_RAF+_A=+—HILFE

34. Statement of Financial Position of the Company

34. A AR BRI K

2025 2024
—E-RHF —EF
RMB’000 RMB’000
ARET T AREFTT
ASSETS AND LIABILITIES EERAEE
Non-current assets FREEE
Property, plant and equipment W - BB REE 888 1,055
Interests in subsidiaries (Note ii) KB A R RIRE R (B 5Eii) 476,520 476,520
Deferred tax assets FEFRIAEE 11 =
477,419 477,575
Current assets RBEE
Other receivables H bl RIE 285 83
Amount due from subsidiaries TEH&WJ%”* 128,797 223,459
Amount due from related companies FEURRRE R IE 6,956 6,149
Bank balances and cash RIT4 ﬁ%&fﬁﬁ 1,143 4,162
137,181 233,853
Current liabilities RBEE
Trade and other payables JE A R R R ELAth FE 1< 5018 1,448 1,413
Contract liabilities EHBE - 1,700
Current taxation BNHARE 1R 2,034 1,037
3,482 4,150
Net current assets REBEERE 133,699 229,703
Total assets less current liabilities BEERRBEE 611,118 707,278
Non-current liability FRBEE
Deferred revenue EIEW ZE 340 340
Net assets FEE 610,778 706,938
Equity xR
Share capital &N 167,800 167,800
Reserves (Note i) e (B EED 442,978 539,138
Total equity DB 610,778 706,938
Zhang Feng Huang Jian Bo %4 g Did
Director Director g% £=
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BE-—T—_AE+-_A=+—HItEE

34. R B BFIRR R (B

34. Statement of Financial Position of the Company
(Continued)

Notes: T
(i)  The movement in the Company's reserves is as follows: () ARFRETFENRBEZSHOAT :
Share Statutory Accumulated
premium reserve fund losses Total
IR AR {E EELES RitEE st
RMB’000 RMB’000 RMB'000 RMB’000
AREFT ARMEFTT AREFTT AREFT
At 1 January 2024 R-Z-MF—-A—H 554,844 3,330 (34,230) 523,944
Profit and total comprehensive income AEE&MR2ME
for the year lhearitl - - 15,194 15,194
At 31 December 2024 and RZZEZMF+=A
1 January 2025 =t—-Hk
—E-RF—-A—H 554,844 3,330 (19,036) 539,138
Dividend paid BRIRE - - (244,988) (244,988)
Profit and total comprehensive income AEERFREME
for the year W - - 148,828 148,828
At 31 December 2025 g K
+=ZBA=+—H 554,844 3,330 (115,196) 442,978
(i) The following is a list of principal subsidiaries at 31 December 2025: (i) HUNTAR-F-AF+-A=+—AMBER
RAIEE
Place of Particulars of Percentage of
incorporation  Class of shares registered/issued ownership interests
Name of subsidiary and operation  held and paid up capital held by the Company Principal activity
MR LK T/ ERTR ERAMEBE
AREB EEMY FERGER BRERFHE BERERAAL TEEHR
Directly held by the Company:
ARNAEERE
Ascendent Bio-Technology Company Limited ~ Hong Kong Ordinary HK$1 100% Dormant
S EDRIBARAA B0 g (2024: HK$1) (2024:100%) EEEZE
AT 100%
(CZ-mE 18R (ZZZIF : 100%)
Neptunus Fuyao** PRC Registered RMB30,000,000 80% Production and sales of
BEEE HE LA (2024: RMB30,000,000) (2024:80%)  medicine
AR#30,000,0007T 80% HERHELEY
(ZB-mE (ZZZImF : 80%)
AR#30,000,0007T)
Shenzhen Neptunus Changjian Pharmaceutical ~ PRC Registered RMB10,000,000 100% Sales and distribution of
Company Limited (“Neptunus Changjian”)*®¢ Al (2024: RMB10,000,000) (2024:100%)  medicines and healthcare
BT REBEEBRAR(ELRE]) AE#10,000,0007T 100%  products
(ZF-mF: (ZZZIWF :100%) HERNHERRRER
AR #10,000,0007T)
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For the year ended 31 December 2025

HE_Z-_AF+-_A=+—HILEFE

34. Statement of Financial Position of the Company 34. AR AR R TR ()
(Continued)

Notes: (Continued) s : (88)

(i) The following is a list of principal subsidiaries at 31 December 2025: (i) UTFARZZE-_AF+-_A=+—HHWEBA
(Continued) AIBE - (B
Place of Particulars of Percentage of
incorporation  Class of shares registered/issued ownership interests
Name of subsidiary and operation  held and paid up capital held by the Company Principal activity
HEMELR &/ BRITR KRRFEE
ARER EEHY HERGBER BRERFHE BEREZEAN THER
Indirectly held by the Company:
ANABERS
Fuzhou Neptunus Jinxiang Chinese PRC Registered RMB10,000,000 76% Production and sales of
Pharmaceutical Co., Ltd ® FEaii (2024: RMB10,000,000) (2024:76%)  medicine
(“Neptunus Jinxiang")** AE#10,000,0007T 76% HERHEELEY
BMET KT EREERAR (Z2=mEF: (ZZZlF : 76%)
(TBEXER* AK%10,000,0007T)
Fuzhou Fuyao Medical Co., Ltd PRC Registered RMB10,000,000 79.6% Sales of medicine
("Fuzhou Fuyao")** H i (2024: RMB10,000,000) (2024:79.6%) $HEEY
BMBEBEER AR ([BMBED)* AR#10,000,0007 79.6%
(ZZZmF: (ZTZEF : 79.6%)
AK%10,000,0007T)
Beijing Neptunus Zhongxin Pharmaceutical PRC Registered RMB100,000,000 51% Production and sales of
Co., Limited ("Neptunus Zhongxin”)*® ® FEaii (2024: RMB100,000,000) (2024:51%)  medicine
EREETHEERHBRAR AR#100,000,0007T 51% EEREELEY
(TBEHH)* (ZZZmF: (ZZZIWF :51%)
AR%100,000,0007T)
Hainan Neptunus Changjian Trading PRC Registered RMB1,000,000 100% Sales and distribution of
Co., Limited ("Hainan Neptunus”)*® HE FEaii (2024: RMB1,000,000) (2024: 100%)  medicines and healthcare
BEEEREESERAR (TEEEE]) AR#1,000,0007C 100%  products
(Z2=mEF: (ZZZMF - 100%) HERDHERRRKED

AK1,000,0007T)

*  These companies are registered under the laws of the PRC as limited * ZERRABRBPEEAFEBETA/ABEREMER
liability companies. Al e

tOBIREHEIEREEMBEE(ETRE
S8 A ZERER

/ Neptunus Fuyao has controlling interests in Neptunus Jinxiang and
Fuzhou Fuyao (“Neptunus Fuyao Group”).

°  BIRRHEBITPHLEREI(EIRE
S8 A ZERER -

e Neptunus Changjian has controlling interest in Neptunus Zhongxin
and Hainan Neptunus (“Neptunus Changjian Group”).
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BE_E-RE+-_A=+—HIEE

34. Statement of Financial Position of the Company 34. 7R R AR 3R (FR)
(Continued)
The following table lists out the information relating to the Neptunus TRIVREBE ERIHER R ([IHEE
Fuyao Group which has material non-controlling interests (“NCI"). m]) NB TREREER - TXPARMH
The summarised financial information presented below represents the BRI TR AR R A 2 28 -

amounts before any intragroup elimination.

2025 2024
—ZE-RE —E-E
RMB’000 RMB’000

AR¥T T AREFTT
NCI percentage EERER A DL 20% 20%
Current assets MENVEE 424,380 434,383
Non-current assets IEMBEE 298,289 408,672
Current liabilities Pk =N (115,230) (181,695)
Non-current liabilities ERBEE (14,163) (15,420)
Net assets BEFE 593,276 645,940
Carrying amount of NCI PRt s O AR E (B 118,655 129,188
Revenue WA 545,398 664,847
Profit for the year KEE @A) 47,336 62,929
Total comprehensive income 2HEMR4AEE 47,336 62,929
Profit allocated to NCI BT IR R AR A 9,467 12,586
Dividend paid to NC| ST IR = O AR B (20,000) (3,848)
Cash flows from operating activities LEEBMEREN 67,116 53,942
Cash flows from/(used in) investing activities & EBNFE (FiA)IRER 87,363 (103,920)
Cash flows used in financing activities mMEEBFTAESR (120,221) (18,689)
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HE_Z-_AF+-_A=+—HILEFE

34. Statement of Financial Position of the Company
(Continued)
The following table lists out the information relating to the Neptunus
Changjian Group which has material NCI. The summarised financial
information presented below represents the amounts before any inter-
company elimination.

34. R B BFHIRL R (&)

TRINFEBEEAHERZERNE TR
SENER - TXARMBERBZETEE
AR AT £ F8 o

2025 2024

—EB-RHE —E U

RMB’000 RMB’000

AR¥TT AREFTT

NCI percentage FEFERR R B DL 49% 49%
Current assets MENEE 66,930 94,082
Non-current assets EREEE 101,362 109,249
Current liabilities mEAE (286,457) (276,362)
Non-current liabilities e EIN=EE (13,790) (15,804)
Net liabilities aE#E (131,955) (88,835)
Carrying amount of NCI PR R e Y BRTEI (B (64,658) (43,529)
Revenue WA 132,324 92,016
Loss for the year KFZEE (43,120) (48,957)
Total comprehensive expense F2HEMY AT (43,120) (48,957)
Loss allocated to NCI DT IR R A ETIE (21,129) (23,989)
Cash flows from/(used in) operating activities #X2 EENFTE, (FTA) IR &7 33,521 (11,847)
Cash flows used in investing activities RETBMARSM (1,235) (1,095)
Cash flows (used in)/from financing activities EYE& EE) (FTA) /Fi3IR &R (31,339) 13,082
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Five Year Financial Summary

- R

Lol

2025 2024 2023 2022 2021
—E_FREF —ECUFE —E-=F —E-CF —E-—F
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000
ARETR ARETIT ARETTT ARETTT ARETT
RESULTS E35
Revenue WA 972,009 1,041,698 1,064,861 986,691 838,805
Cost of sales SHERA (682,681) (711,231) (617,350) (542,549) (464,702)
Gross profit EA 289,328 330,467 447,511 444,142 374,103
Other revenue and HpA K
other net income HAB A5 15,472 16,584 28,869 24,042 28,722
Selling and distribution expenses  $5% & 2 #5512 (136,430) (162,361) (252,826) (244,231) (238,115)
Administrative expenses TEAX (94,903) (93,912) (90,433) (93,733) (80,536)
Other operating expenses Hifs e Rz (103,999) (50,994) (93,746) (38,096) (37,466)
Impairment of trade and other ~ FEURER UK E At FE UK
receivables, net FIRREFE (13,888) (5,062) (3,127) (2,831) (3,002)
(Loss)/Profit from operations &% (&518) %5 (44,420) 34,722 36,248 89,293 43,706
Finance costs HHRER (4,138) (5,078) (5,574) (7,032) (4,596)
(Loss)/Profit before taxation  BrBiAT (E518) /HF (48,558) 29,644 30,674 82,261 39,110
Income tax expense FrisBimx (4,540) (15,879) (16,148) (18,431) (4,804)
(Loss)/Profit for the year REE (BB 87 (53,098) 13,765 14,526 63,830 34,306
Attributable to: FE1L
Owners of the Company AABREEA (40,739) 25,014 24,127 54,346 35,958
Non-controlling interests R i (12,359) (11,249) (9,601) 9,484 (1,652)
(53,098) 13,765 14,526 63,830 34,306
Assets and liabilities BEHEE
Total assets BEE 1,056,561 1,398,086 1,415,646 1,448,230 1,307,570
Total liabilities BaE (352,547) (371,987) (399,464) (442,926) (363,170)
704,014 1,026,099 1,016,182 1,005,304 944,400
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Group Property

£

>

<E=

PROPERTY IN PRC

eI S
Gross Group's
Location Intended use Site area floor area interest
ik A THEE BEER SEELER
(sq.m) (sq.m) (%)
(FF5K) (F5K) (A7 L)
Kuigi Village, Industrial 166,109.5 58,434.74 80
Gushan Town,
Jin"an District
Fuzhou City
Fujian Province
The PRC
hERREERMNT I% 166,109.5 58,434.74 80
Bl 5 L SA R IR AT
No. 1, Qiangyun Road Industrial 18,086.47 16,441.71 51
Miyun Economic
Development Zone,
Beijing City,
The PRC
IR HERE I% 18,086.47 16,441.71 51
SRERR15R
15 Zhansimen Road, Industrial 6,768.48 1,691.90 51
Shahe Town,
Changping District,
Beijing City,
The PRC
HEE R & TR R I% 6,768.48 1,691.90 51
& B FIRE 1558
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