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Corporate Structure (Continued)
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China Beijing Tong Ren Tang Group Co., Ltd. (FEI1E R A 1= % (% %) A R & (F 22 @]) (‘“Tong Ren Tang Holdings’) is the
ultimate holding company of Tong Ren Tang Technologies Co. Ltd. (1t R A (= % F £ % )& i 17 B R 22 7]) (‘Tong Ren Tang
Technologies’ or the “‘Company’).
FERACE(EE)EREFRNA(EBRAA) @I RACERNRERREER LA ([HE-ERH/2[ERE]) A
BRI INE] ©

Beijing Tong Ren Tang Company Limited (3t R [E]1= % fig 17 5 IR 22 @]) (‘Tong Ren Tang Ltd.") (stock code: 600085.5H) was
incorporated in the People’s Republic of China (the “PRC") in 1997 and listed on the Shanghai Stock Exchange in June of the same
year. Tong Ren Tang Ltd. is the direct holding company of Tong Ren Tang Technologies.

WERACERGERR A (EFCZEREG])REHE  600085.SH) R — NN+ FHEFEARLFE ([FE])FHHAT - F
EXNAE FAEZXZGHEELT A ERRAEERERIA -

Beijing Tong Ren Tang Chinese Medicine Company Limited (1t 7 [A] 1= = ] % /& [R 7 7]) (‘Tong Ren Tang Chinese Medicine’)
(stock code: 3613.HK) was incorporated in Hong Kong Special Administrative Region of the PRC ("Hong Kong, China’) in 2004,
listed on the Growth Enterprise Market of The Stock Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange’) in
May 2013, and transtferred to the Main Board of the Hong Kong Stock Exchange in May 2018. Tong Ren Tang Chinese Medicine is a
subsidiary of the Company.

WRACERFERRAA ([ ZEEE ) (RERT - 3613HK) R = FEENF E & EFFTEE ([FEEE]) T
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For full names of the subsidiaries, please refer to Note 9 to the Consolidated Financial Statements.
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Corporate Information
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BOARD OF DIRECTORS

As at 31 December 2025 and as at the date of this report, the
directors of the Company (each the "Director”) of the board
(the "Board”) are as follows:

EXECUTIVE DIRECTORS®™eto

Zhang Yi (Chairman) (Re-designated on 4 June 2025)
Zhang Chun You (Appointed on 18 August 2025)
Wen Kai Ting (Appointed on 18 August 2025)

NON-EXECUTIVE DIRECTORS®ote)

Du Xin (Appointed on 30 December 2025)
Feng Li

INDEPENDENT NON-EXECUTIVE
DIRECTORS®ote

Chan Ching Har, Eliza
Zhan Yuan Jing
Siu, Paul Yu Hay (Appointed on 6 February 2026)

EMPLOYEE DIRECTOR®ete)

Zhu Dong Sheng (Appointed on 15 August 2025, with effect
from 18 August 2025)

SENIOR MANAGEMENT®oto

Zhang Chun You (General Manager)
Guan Jun Wei

Han Guan Zhao

Yang Li

An Feng Peng

Wen Kai Ting

AUTHORIZED PERSON TO
ACCEPT SERVICE OF PROCESS
AND NOTICE

Ma Wing Yee (Appointed on 28 November 2025)

COMPANY SECRETARY®ote

Ma Wing Yee (Appointed on 28 November 2025)
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Corporate Information (Continued)
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AUDIT COMMITTEE®ote

Siu, Paul Yu Hay (Chairman) (Appointed on 6 February 2026)

Chan Ching Har, Eliza
Zhan Yuan Jing

REMUNERATION
COMMITTEE®ote)

Zhan Yuan Jing (Chairman)
Chan Ching Har, Eliza
Siu, Paul Yu Hay (Appointed on 6 February 2026)

NOMINATION COMMITTEE®ote

Zhang Yi (Chairman) (Appointed on 4 June 2025)
Chan Ching Har, Eliza
Zhan Yuan Jing

STRATEGY AND PLANNING
COMMITTEE®ote)

Zhang Yi (Chairman) (Appointed on 4 June 2025)
Zhang Chun You (Appointed on 18 August 2025)
Chan Ching Har, Eliza

Zhan Yuan Jing

Siu, Paul Yu Hay (Appointed on 6 February 2026)

AUTHORIZED
REPRESENTATIVES®oto

Zhang Yi (Appointed on 4 June 2025)
Ma Wing Yee (Appointed on 28 November 2025)

INDEPENDENT AUDITOR

Ernst & Young

Certified Public Accountants and Registered Public
Interest Entity Auditor under the Accounting and
Financial Reporting Council Ordinance

27/F, One Taikoo Place

979 King's Road

Quarry Bay, Hong Kong

H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong
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Note: For details of the above-mentioned changes, please refer — z£: bl “’*E? BHE2A MG EEE
to the section "Changes of Directors, Supervisors, Company BEE . QaWEASAERABEE HIHD
Secretary and Senior Management” in the “Report of the
Board of Directors” section of this report.

LA EMERBEROARAT B % T EER 5



>
! vy 4

\; A % Ay N Financial Highlights

St 5 1t 22

A summary of the consolidated results and financial position of the Company and its subsidiaries (hereinafter collectively
referred to as the “Group”) for each of five years ended 31 December 2025, as extracted from the audited financial statements
of the Group, is set out below:

2025 2024 2023 2022 2021

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

Revenue 6,483,875 7,259,644 6,773,463 5,991,841 5,400,487
Gross profit \ 2,465,507 2,877,488 2,847,557 2,591,826 22895
Profit for the year 660,634 886,933 992,313 1,001,620 866,844
Profit attributable to owners of the Company 396,277 521,795 590,188 582,888 507,249
Earnings per share (RMB) 0.31 041 0.46 0.46 040
Dividend per share (RMB) 0.18 0.18 0.18 0.16 0.16
2025 2024 2023 2022 2021

Gross margin 38.03% 39.64% 42.04% 43.26% 42.43%
Net profit margin 10.19% 12.22% 14.65% 16.72% 16.05%
Current ratio 5.72 3.81 4.49 442 331
Quick ratio 3.09 193 2.29 2.77 2.07
Debt to asset ratio 25.13% 29.45% 28.55% 27.78% 29.63%
Return on equity 6.44% 8.73% 10.28% 11.11% 10.63%
Return on assets 4.82% 6.16% 7.35% 8.02% 7.48%
2025 2024 2023 2022 2021

RMB’000 RMB'000 RMB'000 RMB'000 RMB'000

Total assets 13,710,811 14,408,591 13,507,742 12,484,768 11,593,866
Total liabilities 3,446,100 4,243,512 3,855,857 3,467,830 3,435,464
Equity attributable to owners of the Company 7,340,263 7,206,197 6,889,417 6,482,751 5,979,479

6 TONG REN TANG TECHNOLOGIES CO. LTD. @ ANNUAL REPORT 2025



Financial Highlights (Continued)
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2025 2024 2023 2022 2021

ARETRE ARBTT ARBTT ARBTT ARETR

WA 6,483,875 7,259,644 6,773,463 5,991,841 5,400,487
EF 2,465,507 2,877,488 2,847,557 2,591,826 2,291,295
FE 660,634 886,933 992,313 1,001,620 866,844
MEEBREARRMBEE 396,277 521,795 590,188 582,888 507,249
Fhils(ARET) 0.31 041 046 046 040
SREBE(ARET) 0.18 018 0.18 016 016
2025 2024 2023 2022 2021

EME 38.03% 39.64% 42.04% 43.26% 42.43%
ERIES 10.19% 12.22% 14.65% 16.72% 16.05%
B X 5.72 3.81 449 442 331
RE) L X 3.09 193 2.29 277 207
BEBER 25.13% 29.45% 28.55% 27.78% 29.63%
[ E T 6.44% 8.73% 10.28% 11.11% 10.63%
BERRE 4.82% 6.16% 7.35% 8.02% 7.48%

2025 2024 2023 2022 2021

ARETR ARETIT ARETIT ARETIT ARETL

BEAG 13,710,811 14,408,591 13,507,742 12484768 11,593,866
aEE% 3,446,100 4,243,512 3,855,857 3,467,830 3,435,464
BEBERARBMEE 7,340,263 7,206,197 6,889,417 6,482,751 5,979,479
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Chairman’s Statement

B R W

I am pleased to present the annual report of the Group for the year ended 31 December 2025 (the “Reporting Period”) for
shareholders’ review.

RESULTS OF THE YEAR

For the year ended 31 December 2025, the Group’s revenue amounted to RMB6,483,875,000, representing a decrease of
10.69% from RMB7,259,644,000 for the year ended 31 December 2024; net profit amounted to RMB660,634,000, representing a
decrease of 25.51% from RMB886,933,000 for the year ended 31 December 2024; profit attributable to owners of the Company
amounted to RMB396,277,000, representing a decrease of 24.06% from RMB521,795,000 for the year ended 31 December 2024;
earnings per share was RMBO0.31 (2024: RMB0.41); and dividend per share was RMB0.18 (2024: RMB0.18).

REVIEW OF THE YEAR

2025 was the concluding year of the Group's comprehensive implementation of the “14th Five-Year Plan”. It was also a pivotal
year for the traditional Chinese medicine industry to forge ahead under pressure and build momentum for advancement
amid structural adjustments and the transformation of development drivers. During the year, amid a complex and volatile
macroeconomic environment and continuous evolution in the industry’s competitive landscape, the Group steadfastly
adhered to the overarching operational principle of pursuing progress while maintaining stability, remained firmly focused
on its core business of proprietary Chinese medicine manufacturing, and continuously strengthened its operational
foundations. The Group's overall operation maintained stability and order, the phased results were delivered in key reform and
upgrading initiatives, laying solid groundwork and accumulating strong momentum for the Group’s subsequent high-quality
development.

During the year, the Group remained focused on the core task of “quality enhancement and efficiency improvement”,
advancing key reforms and management improvement initiatives centered on optimizing the operational management
system and adjusting the business structure. Positive progress was achieved in areas such as improving operational efficiency,
strengthening cost control, and optimizing resource allocation. The Group's operational quality and governance standards
steadily improved, laying a solid foundation for the successful conclusion of the “14th Five-Year Plan” and a strong start to the
"15th Five-Year Plan”.

Over the past year, the Group remained committed to long-term value creation, focusing on key product lines, priority
markets, and critical business segments. The Group deepened refined management and synergistic operations by enhancing
production support systems, adjusting product portfolio structures and optimizing sales channel layouts. As a result, the
Group enhanced product profitability, further optimized the inventory structure, achieved substantial increase in net cash
flow from operating activities, and maintained generally stable and orderly operation of its core business. At the same time,
the Group has continuously strengthened institutional development and execution capabilities, driving the transformation
of management practices from experience-driven approaches further toward institutionalized, standardized, and systematic
operations. These actions have gradually established more efficient and streamlined operational mechanisms in critical areas
such as production organization, supply assurance, and market coordination, further solidifying the foundation for future
development.

8 TONG REN TANG TECHNOLOGIES CO. LTD. g5 ANNUAL REPORT 2025



Chairman’s Statement (Continued)
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Chairman’s Statement (Continued)

=R WA ()

OUTLOOK AND PROSPECTS

Looking ahead, traditional Chinese medicine is entering a crucial phase of deep integration between heritage preservation and
innovation, alongside high-quality development. The nation continues to advance its strategy for revitalizing and developing
traditional Chinese medicine, while the “Healthy China” initiative deepens. Public demand for high-quality traditional Chinese
medicine products and services is growing, providing robust policy support and vast opportunities for the industry’s long-
term development. Meanwhile, the competitive landscape is accelerating differentiation, placing higher emphasis on corporate
governance capabilities, quality control standards, and sustainable development competencies.

In this new development phase, the Group will remain committed to the core business of proprietary Chinese medicine
manufacturing, guided by the principle of upholding tradition while pursuing innovation, continuously strengthening strategic
leadership, deepening reforms, consolidating foundations, and enhancing internal momentum to elevate core competitive
advantages. This will drive the Group’s transition from a scale-oriented approach to a quality and efficiency-driven model,
focusing efforts on achieving more resilient and sustainable development goals.

I would hereby like to express my sincere gratitude and respect to the members of the Board and all the staff of the Group for
their excellent performance and unremitting efforts; and to all the shareholders of the Company (the “Shareholders”) for
their continuous support to and understanding of the Company. As always, we will try our best to reward the Shareholders.

Zhang Yi
Chairman

Beijing, the PRC
27 March 2026

10 TONG REN TANG TECHNOLOGIES CO. LTD. g ANNUAL REPORT 2025




Chairman’s Statement (Continued)
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Management Discussion and Analysis

o B W e 520 B

BUSINESS REVIEW

In 2025, facing the dual challenges of macroeconomic volatility and intensified industry competition, the Group anchored
its operational course on “enhancing quality and efficiency” and coordinated the conclusion of the “14th Five-Year Plan” with
the planning of the “15th Five-Year Plan’, continuously optimizing the management system and business structure around
established strategic objectives. During the year, the Group maintained stable overall operations, with steady improvements
in operational efficiency and business quality. For the year ended 31 December 2025, the Group's revenue amounted to
RMB6,483,875,000, representing a decrease of 10.69% compared to RMB7,259,644,000 for last year; net profit amounted to
RMB660,634,000, representing a decrease of 25.51% from RMB886,933,000 for last year; net profit attributable to owners of the
Company amounted to RMB396,277,000, representing a decrease of 24.06% from RMB521,795,000 for last year.

In terms of production, the Group centered on the management objectives of “ensuring supply, optimizing structure,
controlling costs, and improving efficiency”, with continuously strengthened production coordination and resource allocation
capabilities, solidifying the production foundation for high-quality development. During the year, the Group deepened its
industrial-commercial synergy mechanisms, coordinated production plans with market demand fluctuations, maintained
focus on core products and key dosage forms, optimized production scheduling and product mix, and effectively ensured
stable supply of major varieties and those urgently needed by the market. Production units rigorously implemented “quality
enhancement and efficiency improvement” requirements, continuously refining production management systems through
technological upgrades, intelligent applications, and capacity restructuring as production efficiency and capacity alignment
for key products steadily increased, further enhancing operational stability and flexibility. Regarding raw and auxiliary material
supply, the Group dynamically optimized procurement plans and inventory structures based on production pace and market
price trends, through centralized procurement, refined management, and supplier system development, effectively controlled
raw material cost fluctuation risks, and continuously strengthened quality control over raw materials and auxiliaries to ensure
production safety and quality stability.

In terms of marketing, the Group closely adhered to the core marketing philosophy of “expanding markets, maintaining scale,
and enhancing profitability”, continued to advance the “major varieties strategy”, implemented refined management tailored
to the market characteristics of different products, and steadily progressed in market expansion and channel optimization.
Based on a comprehensive assessment of market conditions and channel demands, the Group made orderly adjustments to
the pricing systems for certain products and specifications, continuously optimizing product structure and profitability. During
the year, the Group maintained its focus on cultivating core major varieties such as Xihuang Pills (78 & A1), Jingzhi Niuhuang
Jiedu Tablets (R4 E RS A7), and the Liuwei Dihuang Pills (75 Bk 3 5 #1). By aligning pricing structures with inventory
management, the Group deepened strategic collaboration with distributors at all levels, ensuring precise coordination and
efficient product flow to strengthen market penetration and sales promotion efforts. At the same time, the Group refined

management across six major variety lines — “major varieties, mid-tier varieties, imperial medicine varieties, premium
traditional Chinese medicine products, Ejiao (Fi/[2), and pediatrics medicine” — implementing differentiated marketing

strategies to drive deep integration and value enhancement of product resources. Furthermore, the Group continuously
refined sales channel management mechanisms, strengthened standardized oversight of key clients and retail outlets,
enhanced channel operational efficiency and market controllability, and further consolidated product influence and market
recognition through ongoing specialized product promotion and retail empowerment initiatives.

In 2025, there were 52 product lines of the Group achieving a single-product sales amount of more than RMB5 million, and 9
of which achieved a single-product sales amount of more than RMB100 million. Among major products of the Group, the sales
amount of Liuwei Dihuang Pills (75 Bk 3 5 }1) series, Xihuang Pills (78 & A1) series and Niuhuang Jiedu (ZF = i &) series,
increased by 20.70%, 19.02% and 12.45% respectively. The revenue from sales of series of Ganmao Qingre Granules (&% § /& £

FE M) series and Shengmai Liquor (4 Bk 8% A iR /&) series declined as compared with last year.

12 TONG REN TANG TECHNOLOGIES CO. LTD. g5 ANNUAL REPORT 2025



Management Discussion and Analysis (Continued)
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Management Discussion and Analysis (Continued)
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In terms of research and development of products, the Company deepened innovation in drug development and secondary
development of existing products. During the year, the Phase Il clinical trial for the innovative drug Qishen Granules (&£
$E ML) successfully enrolled its first patient. In the field of secondary research for existing products, the Company closely
aligned with production realities and market demands to steadily advance clinical studies for products including Yongshenghe
Ejiao (5K 2% & P ), Jinkui Shengi Pills (& & B & H1), Ganmao Qingre Granules (B:E )& ZAFE i), and Maren Runchang
Capsules (i 1= B }5 &L B 58 ). This effort continuously explored the clinical value and application potential of these products,
providing scientific support for market expansion. At the basic research level, the Company achieved key progress in studying
the pharmacodynamic basis and mechanisms of action for products such as Jiawei Xiaoyao Pills (IR 3 #& F1) and Jingzhi
Niuhuang Jiedu Tablets (IR Z 4 f# 5 F). Meanwhile, the Company has been approved for the first time as the lead
institution for the Pharmacopoeia of the People’s Republic of China Standard Enhancement Project (2 5% %2 88 12 243 S 3R 38).
This project will systematically conduct research and practice to establish bioactivity testing standards for representative drugs
such as those promoting blood circulation and removing blood stasis. These standards will serve as guidance and reference
for studying quality control models for Chinese herbal preparations, fully demonstrating the Company’s forward-looking
positioning and solid capabilities in both the industry and national strategic research domains.

Tong Ren Tang Chinese Medicine ([E1= % Bl %%), a principal subsidiary of the Group, upheld the dissemination model of
“culture-first approach in introducing medicine through treatments” ([ LA 88 %5 %% « 30 {b % 77]) to proactively build a global
layout with its base in Hong Kong, China, and continuously promoted the internationalization of traditional Chinese medicine
culture, driving the synergistic development of traditional Chinese medicine services and products in overseas markets. In
the Hong Kong market, during the Reporting Period, Tong Ren Tang Chinese Medicine thoroughly implemented the “major
varieties strategy”, created products possessing unique advantages, and simultaneously enhanced marketing and brand
development. Retail revenue in the Hong Kong market remained flat year-on-year. During the Reporting Period, Tong Ren
Tang Chinese Medicine anchored its core development strategy of “culture-first approach in introducing medicine through
treatments” to actively expand into overseas traditional Chinese medicine markets. It consistently provided high-quality
Chinese medicines and traditional Chinese medicine services to global consumers, achieving steady progress and sustained
positive momentum in its overseas operations. In 2025, Tong Ren Tang Chinese Medicine and its subsidiaries achieved sales
revenue of RMB1,387,917,000, representing a year-on-year decrease of 5.80%, and net profit attributable to owners of Tong Ren
Tang Chinese Medicine was RMB363,551,000, representing a year-on-year decrease of 20.33%. (The differences between the
figures of sales revenue of Tong Ren Tang Chinese Medicine and its subsidiaries and the net profit attributable to the owners
of Tong Ren Tang Chinese Medicine disclosed herein, and the figures disclosed in the annual results announcement of Tong
Ren Tang Chinese Medicine dated 20 March 2026 are due to foreign currency translation discrepancies between Renminbi and
Hong Kong Dollar).
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FINANCIAL REVIEW
Liquidity and Financial Resources

The Group has maintained a sound financial position. During the year of 2025, the Group’s primary source of funds was cash
generated from daily operating activities and borrowings.

The Group mainly uses Renminbi and Hong Kong Dollar to hold cash and cash equivalents and term deposits placed with
banks and to make borrowings and loans.

As at 31 December 2025, the Group’s cash and cash equivalents amounted to RMB4,704,271,000 in total (31 December
2024: RMB4,129,488,000), and term deposits placed with banks amounted to RMB56,407,000 in total (31 December 2024:
RMB164,205,000).

As at 31 December 2025, the Group's short-term borrowings amounted to RMB1,000,000 (31 December 2024: RMB5,000,000),
bearing an interest rate of 3.000% per annum (2024: 3.588%), and current portion of non-current bank borrowing amounted to
RMB390,394,000 (31 December 2024: RMB1,046,966,000), totally accounting for 11.36% of the total liabilities (31 December 2024:
24.79%). Long-term borrowings amounted to RMB1,453,334,000 (31 December 2024: RMB1,202,332,000), bearing annual interest
rate of 2.372% (2024: 2.577%), which represents 42.17% of the total liabilities (31 December 2024: 28.33%). Of all the borrowings
of the Group as at 31 December 2025, RMB391,394,000 will mature within one year and RMB1,453,334,000 will mature beyond
one year.

Capital Structure

The Group’s capital management policy is to ensure the continuous operation of the Group with an aim to provide returns
for the Shareholders and benefits for other stakeholders, and to maintain an optimal capital structure to reduce the cost of
capital.

As at 31 December 2025, the total assets of the Group amounted to RMB13,710,811,000 (31 December 2024: RMB14,408,591,000).
Non-current liabilities of RMB1,665,234,000 (31 December 2024: RMB1,402,041,000), current liabilities of RMB1,780,866,000 (31
December 2024: RMB2,841,471,000), equity attributable to owners of the Company of RMB7,340,263,000 (31 December 2024:
RMB7,206,197,000) and non-controlling interests of RMB2,924,448,000 (31 December 2024: RMB2,958,882,000).

In 2025, the Group's funds were mainly used for production and operation activities, purchase of property, plant and
equipment, repayment of borrowings and payment of cash dividends, etc.

Liquidity

As at 31 December 2025, the Group's liquidity ratio (the ratio of current assets to current liabilities) was 5.72 (31 December
2024: 3.81), reflecting that the Group had sufficient financial resources. The Group’s quick ratio (the ratio of liquid assets to
current liabilities) was 3.09 (31 December 2024: 1.93), reflecting that the Group remained liquid. The Group's trade receivables
turnover ratio (the ratio of revenue to the average of trade receivables balance) was 9.51 (31 December 2024: 9.84), reflecting
that the Group’s trade receivables were liquid. The Group’s trade payables turnover ratio (the ratio of cost of sales to the
average of trade payables balance) was 6.10 (31 December 2024: 4.00), reflecting that the Group had a relatively strong ability
to use funding from suppliers for no consideration. The Group's inventory turnover ratio (the ratio of revenue to the average of
inventory balance) was 1.34 (31 December 2024: 1.47), reflecting that the inventory had a high turnover rate.
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Gearing Ratios

The Group monitors its capital on the basis of the gearing ratio. As at 31 December 2025, the Group's gearing ratio (the ratio of
total borrowings to total equity) was 0.18 (31 December 2024: 0.22).

Expenses and Expense Ratio

For the year ended 31 December 2025, the Group’s distribution expenses amounted to RMB999,860,000 (2024:
RMB1,307,669,000) and the distribution expense ratio, i.e., the ratio of distribution expenses to revenue, was 0.15 (2024: 0.18).
The distribution expense ratio has slightly decreased compared to the corresponding period last year and is reasonable.

For the year ended 31 December 2025, the Group’s administrative expenses amounted to RMB604,681,000 (2024:
RMB579,623,000) and the administrative expense ratio, i.e., the ratio of administrative expenses to revenue, was 0.09 (2024: 0.08).
The administrative expense ratio has no significant change compared to the corresponding period last year and is reasonable.

For the year ended 31 December 2025, the Group's finance income, net amounted to RMB10,158,000 (2024: finance income, net
RMB8,577,000) and the finance income ratio, i.e., the ratio of finance income to revenue, was 0.0016 (2024: the finance income
ratio was 0.0012). The financial cost ratio has no significant changes compared to the corresponding period last year and is
reasonable.

Gross Margin and Net Profit Margin
For the year ended 31 December 2025, the gross margin of the Group was 38.03% (2024: 39.64%), while the net profit margin
decreased to 10.19% (2024: 12.22%) mainly due to the increase in raw material price.

Research and Development Expenses

For the year ended 31 December 2025, the research and development expenses (excluding employee benefit expenses,
depreciation and amortisation expense) of the Group were RMB82,759,000 (2024: RMB84,823,000), accounting for 0.81% of
net assets (2024: 0.83%) and 1.28% of revenue (2024: 1.17%), respectively. The research and development expenses including
employee benefit expenses, depreciation and amortisation expense, were RMB161,650,000 (2024: RMB157,660,000), accounting
for 1.57% of net assets (2024: 1.55%) and 2.49% of revenue (2024: 2.17%), respectively.
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Capital Expenditure

For the year ended 31 December 2025, the Group's capital expenditure incurred amounted to RMB129 million (2024: RMB215
million), primarily used for the construction of production bases and purchase of production equipment.

Pledges over Assets of the Group

As at 31 December 2025, no assets of the Group are secured (31 December 2024: Nil).

Contingent Liabilities

The Group had no contingent liabilities as at 31 December 2025 (31 December 2024: Nil).

Foreign Exchange Risk

The Group operates on an international basis and foreign exchange risk arises from commercial transactions, recognised assets
and liabilities and net investments in foreign operations, primarily with respect to the Hong Kong Dollar. The Group currently
does not have a foreign currency hedging policy. The Group manages its foreign exchange risk by closely monitoring the
movement of the foreign currency rates.

Capital Commitments

As at 31 December 2025, the capital commitments of the Group relating to the constructions of production facilities, which
had been contracted for but had not been reflected in the consolidated financial statements of the Group, amounted to
approximately RMB23,437,000 (31 December 2024: RMB77,945,000).

Significant Investment/Future Plans for Significant Investments or Purchase of Capital Assets

During the year of 2025, the Group did not have any significant investment. As at the date of this report, the Group does not
have any plan for material investments or purchase of capital assets.

Material Acquisition and Disposal of Subsidiaries, Joint Ventures and Associates

During the year of 2025, the Group did not have any material acquisition and disposal in relation to subsidiaries, joint ventures
and associates.
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PROSPECTS

In recent years, driven by multiple factors including policy support, deep digital and intelligent technology empowerment,
and the continuous upgrading of national health consumption demands, the traditional Chinese medicine industry is gradually
advancing toward a stage of high-quality development. The trend of accelerating the shift from a traditional scale-expansion
model to a quality-and-efficiency-oriented development model is becoming increasingly prominent. Aligning with these new
industry trends, the Group will closely follow market demands and consumer preferences and remain committed to traditional
Chinese medicine manufacturing as the core business while steadily accelerating product development and market expansion
in the cosmetics, personal care, and wellness sectors. This strategy aims to fully establish a new “one core, two wings” ([—#Z
£ | ) development framework. Simultaneously, closely aligned with high-quality development requirements and medium-
to-long-term strategic plans, the Group will continuously advance the iterative optimization of the operational management
system and deepen business structure adjustments. This will further enhance the efficiency of resource allocation across all
domains and refine management across the entire value chain, laying a solid foundation for the Group's long-term stable
growth.

In 2026, the Group will center its efforts on reform and innovation, thoroughly implementing the work principles of “shifting
mindsets, emphasizing coordination, enhancing quality and efficiency, strengthening execution, prioritizing management, and
building confidence’, focusing on core business quality improvement, innovation-driven empowerment, and management
efficiency gains, comprehensively elevating core competitive advantages and sustainable development capabilities.

In terms of production, the Group will deepen full-chain coordination capabilities, strengthen production planning and supply
chain synergy, improve raw material and auxiliary supply guarantees, and optimize inventory structure management. Through
scientifically coordinating production pace and procurement strategies, the Group will precisely match market supply and
demand, comprehensively enhancing market responsiveness. Simultaneously, the Group will deepen the industrial-commercial
linkage mechanism, implement full-process dynamic monitoring for core variety production stages, and strictly adhere to
sales-driven production to lay a solid foundation for continuous and stable product supply during the “15th Five-Year Plan”
period. Additionally, the Group will steadily advance technological upgrades and intelligent applications, continuously improve
production capacity alignment, manufacturing flexibility, and quality stability, while accelerating the intelligent transformation
of all production workshops.

In terms of marketing, the Group will intensify the research and analysis of macroeconomic trends, industry policy directions,
and changes in consumption structure, focus on the cultivation of core variety lines and the construction of key channel, and
deepen the terminal market coverage and channel synergy capabilities. By optimizing customer structure and channel tier
management mechanisms, the Group will coordinate the deep integration of online and offline operations, comprehensively
enhance market responsiveness and terminal service capabilities. While maintaining price stability and market order, the
Group will continuously optimize sales structure and elevate operational quality. Simultaneously, the Group will deepen the
“major varieties strategy” by establishing a three-tier product portfolio comprising “core major varieties, key major varieties,
and potential cultivation varieties”. The Group will refine the “one product, one strategy” ([—aa — 3K ] ) approach for precise
cultivation, build differentiated competitive advantages, and steadily expand market share for the products.
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Report of the Board of Directors

B

The Board is pleased to present the 2025 annual report together with the audited financial statements of the Group for the
year ended 31 December 2025.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The Group is principally engaged in the manufacturing and sale of Chinese medicine products. Further discussion of these
activities, including a discussion of use of key financial performance indicators for a fair review of the Group’s business and an
indication of likely future developments in the Group’s business, can be found in the Management Discussion and Analysis set
out on pages 12 to 23 of this report. This discussion forms part of this Report of the Board of Directors.

The distribution of income of the Group is set out below:

2025 2025 2024 2024

Ratio to the Ratio to the
RMB’000 total Income RMB'000 total Income

Sales of Chinese medicine products

— Mainland China 5,226,146 80.60% 5,897,495 81.24%
— Qutside Mainland China 1,193,874 18.42% 1,297,703 17.87%
Subtotal 6,420,020 99.02% 7,195,198 99.11%

Advertising services income
— Mainland China 9,909 0.15% 10,834 0.15%

Services income

— Mainland China 10,802 0.17% 5,045 0.07%
— Qutside Mainland China 43,059 0.66% 48,430 0.67%
Subtotal 53,861 0.83% 53,475 0.74%

Royalty fee income
— QOutside Mainland China 85 0.00% 137 0.00%

Total 6,483,875 100.00% 7,259,644 100.00%
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Report of the Board of Directors (Continued)
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RESULTS

The results and financial position of the Group for the year ended 31 December 2025 are set out on pages 129 to 260 of this
report.

FINAL DIVIDEND AND TAX

The Board proposed a final dividend for the year ended 31 December 2025 (the “Final Dividend”) of RMB0.18 (including tax)
per share based on the total number of the Company’s issued and fully paid-up shares of 1,280,784,000 as at the end of 2025
totaling RMB230,541,000 (2024: a final dividend for the year ended 31 December 2024 of RMB0.18 (including tax) per share
based on the total number of the Company’s issued and fully paid-up shares of 1,280,784,000, totaling RMB230,541,000). The
profit distribution proposal is subject to the approval by the Shareholders at the 2025 annual general meeting (the "AGM") of
the Company. The Company is expected to complete the dividend distribution on 11 August 2026.

As for non-resident enterprise Shareholders (other than Shareholders who have invested in the shares of the Company through
Shenzhen-Hong Kong Stock Connect) as appeared on the H share register of members of the Company, the Company will
withhold corporate income tax at the rate of 10% when distributing the Final Dividend in accordance with the Notice on Issues
concerning Withholding the Enterprise Income Tax on the Dividends Paid by Chinese Resident Enterprises to H-Share Holders
Which Are Overseas Non-resident Enterprises (Guo Shui Han (2008) No.897) published by the State Administration of Taxation.
Any shares registered in the name of the non-individual registered Shareholders, including HKSCC Nominees Limited, other
nominees, trustees or other groups and organisations, will be treated as being held by non-resident enterprise Shareholders,
thus their dividends receivables will be subject to the withholding of the corporate income tax.

As for individual Shareholders (other than Shareholders who have invested in the shares of the Company through Shenzhen-
Hong Kong Stock Connect) whose names appear on the H share register of members of the Company, the Company will
withhold 10% of the Final Dividend as individual income tax when distributing the Final Dividend in accordance with the
Notice on the Issues Concerning the Administration of Individual Income Tax Collection after the Annulment of Document Guo
Shui Fa (1993) No.045 (Guo Shui Han (2011) No.348), unless otherwise specified by the relevant tax regulations, tax agreements
or the aforesaid notice.

As for individual Shareholders or securities investment funds who have invested in the H shares of the Company through
Shenzhen-Hong Kong Stock Connect, when distributing the Final Dividend, the Company shall withhold individual income tax
at the rate of 20% in accordance with the register provided by China Securities Depository and Clearing Corporation Limited,
according to the Circular on the Tax Policies Related to the Pilot Program of the Shenzhen-Hong Kong Stock Connect (Cai Shui
(2016) No.127) issued by the Ministry of Finance, State Administration of Taxation and China’s Securities Regulatory Commission
on 5 November 2016.

The Company assumes no responsibility and disclaims all liabilities whatsoever in relation to the tax status or tax treatment
of the H share Shareholders and for any claims arising from any delay in or inaccurate determination of the tax status or
tax treatment of the H share Shareholders or any disputes relating to the tax withholding and payment mechanism or
arrangements.

As at the date of this report, no arrangement was reached pursuant to which the Shareholders waived or agreed to waive any
dividend.
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MAJOR CUSTOMERS AND SUPPLIERS

During the Reporting Period, revenue from the five largest customers and the largest customer of the Group accounted
for 51.47% and 33.38% (2024: 50.83% and 31.09%) of the Group's total revenue, respectively. Tong Ren Tang Holdings and its
subsidiaries were the largest customers of the Group. During the Reporting Period, the revenue from Tong Ren Tang Holdings
and its subsidiaries was RMB2,164,506,000. In addition, Tong Ren Tang Holdings has 25% interest in Client B Group as listed in
the table below. During the Reporting Period, details of the revenue from the five largest customers of the Group are set out

below:
Customer Name Major products or service provided RMB’000
Tong Ren Tang Holdings and its subsidiaries Chinese medicine products/Advertising services 2,164,506
Client A Group Chinese medicine products 491,266
Client B Group Chinese medicine products 274,409
Client C Group Chinese medicine products 218,502
Client D Group Chinese medicine products 188,536

During the Reporting Period, purchases from the five largest suppliers and the largest supplier of the Group accounted for
24.76% and 10.22% (2024: 31.24% and 10.47% respectively) of the total purchases of the Group, respectively. Tong Ren Tang
Holdings and its subsidiaries were the largest supplier of the Group (2024: Tong Ren Tang Holdings and its subsidiaries were
the third largest supplier). During the Reporting Period, the amount of purchases by the Group from Tong Ren Tang Holdings
and its subsidiaries accounted for 10.22%, and the purchase amount was RMB253,971,000.

Save as disclosed in this report, none of the Directors, their close associates, or any Shareholder (who, to the knowledge of the
Board, owns more than 5% of the Company’s share capital) has any interest in the five largest suppliers or customers.

RELATIONSHIP WITH EMPLOYEES, SUPPLIERS AND CUSTOMERS

The Group understands that employees are valuable resources and that the realisation and promotion of employees’ value
will help to achieve the Group’s overall goals. Remunerations of the Group’s employees are determined with reference to
the prevailing market level as well as the competency, qualifications and experience of individual employees. Discretionary
bonuses based on individual performance during the year will also be paid to the employees as recognition of and reward
for their contributions to the Group. The Group attaches great importance to the development and growth of talents and
provides employees with skill training, career planning and development opportunities, seeking to create a platform for
mutual growth and shared development between the Group and employees.

The Group cherishes its solid partnerships with suppliers. It aims to achieve win-win results in cooperation with all relevant
parties through procurement activities which improve operational capability and the quality of products and services. The
Group has formulated a stable supplier selection process to ensure that supplier qualification meets the requirements. The
quality department, in collaboration with related units, conducts assessments and on-site audits on suppliers. Only suppliers
who have passed the audit and assessment may be listed in the Qualified Supplier List and be allowed to provide products.
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The Group understands that maintaining good relationships with customers is essential for the Group’s overall development.
For the purpose of maintaining the competitiveness of the products of the Group, the Group adheres to the principle of
honesty and integrity to build a reliable service environment for its customers, and has always been dedicated to providing its
customers with quality products and services.

The Group is also aware that changes in the procurement and supply strategies of relevant customers and suppliers, or the
failure of the quality of the Group's products and services to continuously meet the needs of its customers, or the failure of the
quality of the products of the suppliers to meet the needs of the Group, may result in changes in the partnerships between
the Group and its major customers and suppliers, which may in turn adversely affect the Group’s production and operations.
The Group continues to develop new customers and new suppliers, expand into new channels and tap into new markets,
with a view to reducing the risk of reliance on any single party. During the Reporting Period, there was no significant dispute
between the Group and its suppliers and customers.

DISTRIBUTABLE RESERVES

As at 31 December 2025, the reserves of the Company available for distribution amounted to approximately RMB3,289,794,000
(31 December 2024: approximately RMB3,174,841,000).

PROPERTY, PLANT AND EQUIPMENT

Details of changes in property, plant and equipment of the Group for the year of 2025 are set out in Note 6 to the Consolidated
Financial Statements.

DONATIONS

Cash donations made by the Group during the Reporting Period were RMB705,000 (2024: RMB100,000).

EQUITY-LINKED AGREEMENTS

No equity-linked agreements will or may result in the Company issuing shares or that require the Company to enter into any
agreements that will or may result in the Company issuing shares, were entered into by the Company during the Reporting
Period or subsisted at the end of 2025.

SHARE CAPITAL

There was no change in the share capital of the Company during the year of 2025. The details are set out in Note 17 to the
Consolidated Financial Statements.

PUBLIC FLOAT

During the year of 2025 and as at the date of this report, based on the public information available to the Company and as
far as the Directors are aware, the Company continued to meet the prescribed minimum percentage (i.e. at least 25% of the
Company’s total issued share capital of this classified shares are held by the public at all times) of public float under the Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited (the “Listing Rules”).
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SUBSTANTIAL SHAREHOLDERS

As at 31 December 2025, the following persons (other than the Directors and the chief executive of the Company) had
interests or short positions in the shares and underlying shares of the Company as recorded in the register required to be kept
under Section 336 of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong, the “SFO"):

Percentage
in total
Percentage issued
Number of of domestic Percentage voting
Name of shareholder Capacity shares shares of H shares shares
Tong Ren Tang Ltd.Me2  Beneficial owner 600,000,000 (L)
Qo) 92.01% — 46.85%
Tong Ren Tang Interest to corporation
Holdings®ete 2 controlled by the 600,000,000 (L)
substantial shareholder (Note 1) 92.01% — 46.85%
Beneficial owner 9,480,000(L)
(Note 1) 1.45% — 0.74%
Beneficial owner 7,649,000(L)
erelt) — 1.22% 0.60%
Total: 617,129,000(L)
(Note 1) 93.46% 1.22% 48.18%
Yuan Sai Nan®ere 3 Beneficial owner 35,732,000(L)
(Note 1) — 5.68% 2.79%

Information disclosed above is based on the data published on the website of the Hong Kong Stock Exchange
(www.hkexnews.hk) unless otherwise stated in the notes below.

Notes:

[©) (L) — Long position

(2) 600,000,000 shares held by Tong Ren Tang Holdings were held through Tong Ren Tang Ltd. As at 31 December 2025, Tong Ren
Tang Ltd. was owned as to 52.45% by Tong Ren Tang Holdings, thus Tong Ren Tang Holdings was deemed to be interested in the
600,000,000 shares held by Tong Ren Tang Ltd.. In addition, Tong Ren Tang Holdings also directly held 9,480,000 domestic shares and
7,649,000 H shares of the Company.

(3) Yuan Sai Nan held 35,732,000 H shares of the Company in long position.
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Save as disclosed above, as at 31 December 2025, the Directors were not aware of any other person (other than the Directors
and the chief executive of the Company) who had any interests or short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE
COMPANY

During the Reporting Period, neither the Company nor any of its subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities (including sale of treasury shares (as defined in the Listing Rules)). As at the end of the Reporting
Period, no treasury shares (as defined in the Listing Rules) were held by the Company.

MAJOR RISKS AND UNCERTAINTIES

The Group has examined all of the risks identified by the Group based on the risk management system and assessed the risks
which may arise from the existing and new businesses. The major risks and uncertainties of the Group mainly included policy
risks, operational risks, etc.. For the risks identified, the Group actively reviewed their potential effects on its business operation
and finance. For details of the measures taken by the Group for management of the major risks, please refer to the section
headed "Risk Management and Internal Control” in the chapter “Corporate Governance Report”.

Policy Risk

Increasingly stringent standards in the laws and regulations and the regulatory efforts of the State on pharmaceuticals, safe
production, fire safety and environmental protection impose higher requirements on safety, environmental management and
quality management for the Company. As the Group has many production units, it is faced with the uncertainties of increasing
investment cost for safe production management and environmental management.

Operational Risks

The Group mainly engages in the production of Chinese patent medicines, which requires a large variety of Chinese medicinal
raw materials, supplementary materials and packaging materials, with complex production processes and demanding quality
control. Although the Group has a strict quality management system and carries out production and operations in strict
accordance with the requirements of GMP (Good Manufacturing Practice) and GSP (Good Supply Practice) under strict quality
control in all sessions, there are potential risks of sporadic issues that may lead to economic and reputation loss of the Group.

Meanwhile, there are also risks such as a reduction in the amount of materials collected for production, a decline in the
quality of raw materials or market price fluctuations due to force majeure such as major climate changes, extreme disastrous
weather or major market changes etc., which may have a certain impact on the stability of raw materials, energy, production
equipment, and spare parts supply of the Group.
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COMPLIANCE OF LAWS AND LEGAL CONSTRUCTION

The Group’s businesses are subject to a number of laws and regulations, which primarily include the Company Law of
the People’s Republic of China, the Civil Code of the People’s Republic of China, Law of the People’s Republic of China on
Traditional Chinese Medicine, the Pharmacopoeia of the People’s Republic of China, Good Manufacturing Practice for Drugs,
Good Supply Practice for Drugs, etc., or other laws and regulations, or other applicable legal documents promulgated
according to or in connection to the abovementioned laws and regulations. In addition, provisions under other relevant laws
and regulations also apply to the Group (for instance, Labour Law of the People’s Republic of China, Labour Contract Law
of the People’s Republic of China, Hong Kong Companies Ordinance (Cap. 622), the Listing Rules and others). The Group is
committed to ensuring its compliance with such provisions through internal control and approval procedures, training, as well
as supervision over each business unit.

In 2025, the Group has fully implemented the strategic deployment of governing enterprises according to law, deepened
the construction of state-owned enterprises under the rule of law, further strengthened compliance management of legal
system development, integrity, and compliance, effectively prevented and resolved legal risks, perfected the ability of legal
corporate governance system and compliance, and effectively improved the level of the construction of rule of law. During
the Reporting Period, the Group made efforts to improve the systematic construction of rule of law and construction of
integrity and compliance with the rule of law leadership as the core. In terms of construction of the rule of law, the Group
strictly fulfilled the duties of the first person responsible for the construction of the rule of law, strengthened the performance
of duties, consolidated the foundation of the rule of law, based on prevention in advance and gave full play to the function
of legal risk prevention. In terms of integrity and compliance, the Group adhered to the “trinity”, played the role of the "key
minority”, and strengthened integrity and compliance management in key areas, promoted the construction of integrity
compliance system of subsidiaries and cultivated integrity compliance culture, in order to support the Group to accelerate the
implementation of high quality development.

As far as the Directors are aware, there was no non-compliance with any relevant laws and regulations of the Group with
significant impact. There was no major legal risk event during the year of 2025.

ENVIRONMENTAL POLICY AND PERFORMANCE

The relevant laws and regulations complied with by the Group include Environmental Protection Law of the People’s Republic
of China, Air Pollution Prevention Law of the People’s Republic of China and the Law on Promoting Clean Production of the
People’s Republic of China, etc..

In daily production and operations, the Group has been constantly committed to the philosophy of placing equal emphasis
on development and environmental protection. Through the rational utilisation of various resources in strict accordance with
relevant national laws and regulations, the Group sought to minimise the impact on the surrounding environment. In the
course of daily operation, the Group was dedicated to maintaining and consolidating a healthy business environment in order
to ensure the legitimacy of business conducts and thus the steady and orderly development of the Group. The Group also
strived to improve the working environment of employees by promoting the concept of green office and green production,
with a view to providing a comfortable workplace for all employees. The environmental policy and performance of the Group
are set out in the “Environmental, Social and Governance Report” of the Company for the year of 2025.

PRE-EMPTIVE RIGHT

The Shareholders do not have pre-emptive rights under the PRC Laws and the Articles of Association of the Company (the
“Articles of Association’).
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DIRECTORS
EXECUTIVE DIRECTORS

Zhang Yi (Chairman) (Re-designated on 4 June 2025)
Zhang Chun You (Appointed on 18 August 2025)
Wen Kai Ting (Appointed on 18 August 2025)

NON-EXECUTIVE DIRECTORS

Di Shu Bing (Re-designated on 4 June 2025, and resigned on 18 August 2025)
Chen Jia Fu (Re-designated on 4 June 2025, and resigned on 18 August 2025)
Feng Zhi Mei (Re-designated on 4 June 2025, and resigned on 18 August 2025)
Wang Chun Rui (Resigned on 12 June 2025)

Chen Fei (Appointed on 12 June 2025, and resigned on 30 December 2025)

Du Xin (Appointed on 30 December 2025)

Feng Li

INDEPENDENT NON-EXECUTIVE DIRECTORS

Chan Ching Har, Eliza

Zhan Yuan Jing

Li Siu Bun (Resigned on 6 February 2026)

Siu, Paul Yu Hay (Appointed on 6 February 2026)

EMPLOYEE DIRECTOR

Zhu Dong Sheng (Appointed on 15 August 2025, with effect from 18 August 2025)

NON-EXEMPT CONTINUING CONNECTED TRANSACTIONS

Continuing Connected Transactions with Tong Ren Tang Holdings

Tong Ren Tang Holdings is the ultimate holding company of the Company, which holds 48.18% direct and indirect interest
in the Company and thus a connected person of the Company pursuant to the Listing Rules. As such, all the continuing
transactions between the Group and Tong Ren Tang Holdings and its associates (“Tong Ren Tang Group’, excluding the
Group for the purpose of the continuing connected transactions with Tong Ren Tang Holdings described under this section)

constitute continuing connected transactions of the Company under Chapter 14A of the Listing Rules.
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The existing continuing connected transactions between the Group and Tong Ren Tang Group and the relevant agreements

are as follows:

(i)

40

Property Leasing Framework Agreement

On 30 December 2022, the Company and Tong Ren Tang Holdings renewed the Property Leasing Framework Agreement
for a term of three years from 1 January 2023 to 31 December 2025.

Pursuant to the Property Leasing Framework Agreement, Tong Ren Tang Holdings has agreed to lease and procure
other members of the Tong Ren Tang Group to lease certain premises to any member of the Group for its productions
and operations, including but not limited to office premises, warehouses and staff quarter. The continuing connected
transactions under the Property Leasing Framework Agreement were entered into in accordance with the pricing
policies of: (i) The relevant market price. The relevant market price is determined by the Group with reference to the
prevailing market price of comparable properties located in similar locations, with similar specifications, areas, and
size, to ensure that the terms offered by the Tong Ren Tang Group would not be less favorable than those offered by
independent third parties on the market. (ii) Where the market price is not available, then the contracted price, which
shall be determined after arm’s length negotiation between the parties of the agreement based on the principle of cost
plus a fair and reasonable profit ratio and by reference to the historical rentals. The reasonable cost shall be determined
by reference to the area of the premises provided by the Tong Ren Tang Group, and the cost of premises management.

The annual caps of the continuing connected transactions contemplated under the Property Leasing Framework
Agreement for each of the three years ended 31 December 2025 is RMB60,000,000. Please refer to the announcement
published by the Company on 30 December 2022 on the websites of the Hong Kong Stock Exchange and the Company
for details.

In 2025, the short-term rental fee incurred by the Group to the Tong Ren Tang Group under the Property Leasing
Framework Agreement amounted to RMB865,000, and the addition to right-of-use assets was RMB24,170,000, which, in
aggregate, did not exceed the relevant annual cap.

As the above-mentioned Property Leasing Framework Agreement expired on 31 December 2025, the Company and Tong
Ren Tang Holdings renewed such agreement on 30 December 2025, for a term of three years from 1 January 2026 to 31
December 2028. The proposed annual caps of the new right-of-use assets for the continuing connected transactions
contemplated under the renewed Property Leasing Framework Agreement for the three years ending 31 December 2028
shall be RMB110,000,000, RMB25,000,000 and RMB15,000,000, respectively. For details, please refer to the announcement
of the Company dated 30 December 2025, which is published on the websites of the Hong Kong Stock Exchange and
the Company.
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Distribution Framework Agreement

On 28 November 2022, the Company renewed the Distribution Framework Agreement with Tong Ren Tang Holdings for
a term of three years from 1 January 2023 to 31 December 2025.

Pursuant to the Distribution Framework Agreement, the Group may sell and Tong Ren Tang Group, as a non-exclusive
distributor of the Group, may purchase relevant products produced by the Group from time to time and then distribute
the same to retailers and/or end-user. The price of the products to be sold by the Group to Tong Ren Tang Group shall
not be lower than that charged by the Group to other independent third parties and shall be determined in accordance
with a reasonable cost plus a fair and reasonable profit margin: (i) the reasonable cost shall be determined by reference
to the cost of the raw materials, the cost of labour and the manufacturing expense etc.; and (i) the profit margin shall
be determined by reference to the prevailing market and the then market price for comparable products in the relevant
industry, and the average profit rate of the products of the Group in the past years (approximately 45%).

The annual caps for the continuing connected transactions contemplated under the Distribution Framework Agreement
for the three years ended 31 December 2025 are RMB2,680,000,000, RMB3,000,000,000 and RMB3,450,000,000,
respectively. Please refer to the announcements dated 28 November 2022 and 22 December 2022, and the circulars of
the Company dated 2 December 2022 published by the Company on the websites of the Hong Kong Stock Exchange
and the Company for details.

In 2025, sales amount of the Group to the Tong Ren Tang Group under the Distribution Framework Agreement
amounted to RMB2,154,310,000, which did not exceed the relevant annual cap.

As the above-mentioned Distribution Framework Agreement expired on 31 December 2025, on 29 September 2025,
the Company and Tong Ren Tang Holdings renewed such agreement again for a term of three years from 1 January
2026 to 31 December 2028. The annual caps for the continuing connected transactions contemplated under the
renewed Distribution Framework Agreement for the three years ending 31 December 2028 shall be RMB3,700,000,000,
RMB4,220,000,000 and RMB4,820,000,000, respectively. The renewal of the Distribution Framework Agreement has been
approved by the independent Shareholders on 30 December 2025. For details, please refer to the announcements of the
Company dated 29 September 2025 and 30 December 2025 and the circular of the Company dated 1 December 2025
published by the Company on the websites of the Hong Kong Stock Exchange and the Company.
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(iii) Master Procurement Agreement

4

On 28 November 2022, the Company and Tong Ren Tang Holdings renewed the Master Procurement Agreement for a
term of three years from 1 January 2023 to 31 December 2025.

Pursuant to the Master Procurement Agreement, Tong Ren Tang Group, as non-exclusive supplier of the Group may
supply and the Group may procure the raw materials of Chinese Medicine and semi-finished products and finished
products (“‘Relevant Products”) for manufacturing and distribution from time to time. The price to be paid for the
Relevant Products procured by the Group from Tong Ren Tang Group shall be determined in accordance with the
following principle: (i) provided that the Relevant Products satisfy the Pharmacopoeia of the People’s Republic of China
standard and the internal quality standard of the Company, and under the premise of equal quality, the price shall be
negotiated and agreed by the parties based on the market price for procurement with fair market competition and
public offer, which shall be determined with reference to the prevailing market price of comparable products negotiated
and provided by at least two independent suppliers in the same or surrounding areas, and the prevailing market rate
of the Relevant Products will also be taken into consideration. Under the premise of equal quality, the procurement
contract shall be granted to the supplier offering most favorable terms; (i) if the Relevant Products are only available
from specific suppliers due to content, special requirement or market resource limitations (the “Special Products”),
reference shall be made to the price of Special Products offered by such suppliers and the prevailing market price of the
Special Products; and (iii) under the premise of equal quality, the price to be paid by the Group for the procurement of
the Relevant Products shall not be inferior to that available from independent third parties for similar products or the fair
market condition, whichever is better.

The annual caps for the continuing connected transactions contemplated under the Master Procurement Agreement for
the three years ended 31 December 2025 are RMB500,000,000, RMB550,000,000 and RMB600,000,000, respectively. Please
refer to the announcements dated 28 November 2022 and 22 December 2022 and the circular of the Company dated
2 December 2022 published by the Company on the websites of the Hong Kong Stock Exchange and the Company for
details.

In 2025, the purchase of Relevant Products by the Group from the Tong Ren Tang Group under the Master Procurement
Agreement amounted to RMB240,469,000, which did not exceed the relevant annual cap.

As the above-mentioned Master Procurement Agreement expired on 31 December 2025, on 29 September 2025, the
Company and Tong Ren Tang Holdings renewed such agreement again for a term of three years from 1 January 2026
to 31 December 2028. The annual caps for the continuing connected transactions contemplated under the renewed
Master Procurement Agreement for the three years ending 31 December 2028 shall be RMB360,000,000, RMB400,000,000
and RMB450,000,000, respectively. The renewal of the Master Procurement Agreement has been approved by the
independent Shareholders on 30 December 2025. For details, please refer to the announcements of the Company dated
29 September 2025 and 30 December 2025 and the circular of the Company dated 1 December 2025 published by the
Company on the websites of the Hong Kong Stock Exchange and the Company.
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(iv) Advertising Agency Framework Agreement

(v)
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On 22 March 2023, Tong Ren Tang Century Advertising, a wholly-owned subsidiary of the Company, renewed the
Advertising Agency Framework Agreement with Tong Ren Tang Holdings for a term of three years from 1 January 2023
to 31 December 2025.

Pursuant to the Advertising Agency Framework Agreement, Tong Ren Tang Holdings entrusted Tong Ren Tang Century
Advertising as a non-exclusive advertising agent, to provide advertising agency services to the Tong Ren Tang Group.
The fees for the provision of advertising agency services by Tong Ren Tang Century Advertising to the Tong Ren Tang
Group shall be determined with reference to the actual quotation offered by third-party advertising providers on the
basis of their published price lists, and the gross margin of Tong Ren Tang Century Advertising in its past operations
(generally, such reasonable fee will not be higher than 10% of the quote offered by third-party advertising providers).

The annual caps for the continuing connected transactions contemplated under the Advertising Agency Framework
Agreement for the three years ended 31 December 2025 shall be RMB26,700,000, RMB28,000,000 and RMB28,000,000,
respectively. Please refer to the announcement published by the Company on 22 March 2023 on the websites of the
Hong Kong Stock Exchange and the Company for details.

In 2025, total advertising service fee incurred by the Tong Ren Tang Group to Tong Ren Tang Century Advertising under
the Advertising Agency Framework Agreement was RMB10,661,000, which did not exceed the relevant annual cap.

As the above-mentioned Advertising Agency Framework Agreement expired on 31 December 2025, Tong Ren Tang
Century Advertising and Tong Ren Tang Holdings renewed such agreement on 26 February 2026, for a term from 26
February 2026 to 31 December 2028. The annual caps for the continuing connected transactions contemplated under the
renewed Advertising Agency Framework Agreement for the three years ending 31 December 2028 are RMB50,000,000,
RMB50,000,000 and RMB50,000,000, respectively. For details, please refer to the announcement of the Company dated 26
February 2026, which is published on the websites of the Hong Kong Stock Exchange and the Company.

New Trademark Licence Agreement and Supplemental Trademark Licence Agreement

On 30 December 2024, the Company and Tong Ren Tang Holdings renewed the term of the Current Trademark Licence
Agreement and entered into the New Trademark Licence Agreement on 30 December 2024 for a term from 1 January
2025 to 31 December 2027. On 28 November 2025, the Company has entered into the Supplemental Trademark Licence
Agreement with Tong Ren Tang Holdings to revise the scope of the Relevant Subsidiaries of the Company which Tong
Ren Tang Holdings is entitled to collect licence fees and certain terms of the licence fee under the Current Trademark
Licence Agreement, as well as to revise the original annual caps of the transactions contemplated under the Current
Trademark Licence Framework Agreement for the two years ending 31 December 2026 and 2027.

Pursuant to the New Trademark Licence Agreement and Supplemental Trademark Licence Agreement, Tong Ren Tang
Holdings permits the Group to use the “Tong Ren Tang” tradename and certain trademarks under the following pricing
policy:

Licence fee = 0.3% of the Company’s annual licence fee base number X (number of effective days of the Supplemental
Trademark Licence Agreement in the Year/365)
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Company'’s annual licence fee base number = The Company’s consolidated operating revenue for the previous year —
Operating revenue of subsidiaries not using the licenced tradename and/or the trademarks of Tong Ren Tang Holdings
— The Company'’s sales-related transaction amount from all of its connected transactions with Tong Ren Tang Holdings
and its subsidiaries (excluding Tong Ren Tang Commercial and its subsidiaries). The specific amount of the operating
revenue of subsidiaries shall be determined in accordance with their standalone audited financial statements of the
previous year.

Unless otherwise agreed, the licence fee payable annually by the Company and its subsidiaries’ associated companies to
Tong Ren Tang Holdings shall be calculated as follows: 1.0% of annual licence fee base X (Number of effective days of
the Supplemental Trademark Licence Agreement in the Year/365). The annual licence fee base number of the associated
companies of the Company’s holding subsidiary is the audited operating income of the previous year.

In determining the basis of the annual caps, the Company has referenced to, among others, the licence fee charged by
other licencors for similar tradename and trademark licencing transactions. In order to ensure the licence fee under the
New Trademark Licence Agreement is fair and reasonable and conducted on normal commercial terms, the Company
has conducted market research on similar tradename and trademark licencing transactions between listed companies
and their controlling shareholders or other connected persons. Based on almost 20 results obtained, it was revealed
that the licence fee paid to licencors for similar transactions ranges from 0.12% to 1.5%. Having considered the market
research and significant growth of market value and recognition of “Tong Ren Tang” brand, the Company believes that
the licence fee under the New Trademark Licence Agreement is in line with prevailing market practice and standards.

The annual caps for the continuing connected transactions contemplated under the New Trademark Licence Agreement
for the three years ending 31 December 2027 shall be RMB18,464,000, RMB33,297,000 and RMB39,958,000, respectively.
Please refer to the announcements published by the Company on 30 December 2024, 9 January 2025 and 28 November
2025 on the websites of the Hong Kong Stock Exchange and the Company for details.

In 2025, total licence fee incurred by the Group to Tong Ren Tang Holdings under the Current Trademark Licence
Agreement was RMB12,527,000.

Continuing Connected Transactions with Tong Ren Tang Chinese Medicine/Tong Ren Tang Ltd.

As at 31 December 2025, Tong Ren Tang Ltd. is the immediate controlling shareholder of the Company, which holds 46.85%
direct interest in the Company, and 33.62% direct interest in Tong Ren Tang Chinese Medicine, a non-wholly-owned subsidiary

of the Company. According to the Listing Rules, Tong Ren Tang Ltd. and Tong Ren Tang Chinese Medicine are all connected

persons of the Company. As such, all the continuing transactions between Tong Ren Tang Chinese Medicine Group (collectively

refer to Tong Ren Tang Chinese Medicine and its associates) and the Group and all the continuing transactions between Tong

Ren Tang Chinese Medicine Group and Tong Ren Tang Ltd., Group (collectively refer to Tong Ren Tang Ltd., and its associates

other than the Group) constitute continuing connected transactions of the Company under Chapter 14A of the Listing Rules.
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The existing continuing connected transactions between the Tong Ren Tang Chinese Medicine Group and the Group and the

relevant agreements are as follows:

(i)

(ii)

50

Tong Ren Tang Chinese Medicine Advertising Agency Framework Agreement

On 22 March 2023, Tong Ren Tang Century Advertising, a wholly-owned subsidiary of the Company and Tong Ren Tang
Chinese Medicine renewed the Tong Ren Tang Chinese Medicine Advertising Agency Framework Agreement, for a term
from 22 March 2023 to 31 December 2025.

Pursuant to the Tong Ren Tang Chinese Medicine Advertising Agency Framework Agreement, Tong Ren Tang Chinese
Medicine entrusted Tong Ren Tang Century Advertising as a non-exclusive advertising agent, to provide advertising
agency services to the Tong Ren Tang Chinese Medicine Group in Mainland China. The fees for the provision of
advertising agency services by Tong Ren Tang Century Advertising to Tong Ren Tang Chinese Medicine Group shall
be determined and agreed upon between the parties for each specific transaction via arm’s length negotiations in
accordance with the following pricing mechanism: the fee proposal shall be made by Tong Ren Tang Century Advertising
with reference to the actual quotation offered by the advertisers who are third parties, which is on the basis of its
published price list, and a reasonable fee for the advertising agency service of Tong Ren Tang Century Advertising (in
general, such reasonable fee will not be higher than 10% of the quotation provided by third-party advertising providers).

The annual caps for the continuing connected transactions under the Tong Ren Tang Chinese Medicine Advertising
Agency Framework Agreement for each of the three years ended 31 December 2025 is RMB7,300,000. Please refer to the
announcement published by the Company on 22 March 2023 on the websites of the Hong Kong Stock Exchange and
the Company for details.

In 2025, the total advertising service fee incurred by the Tong Ren Tang Chinese Medicine Group to Tong Ren Tang
Century Advertising under the Tong Ren Tang Chinese Medicine Advertising Agency Framework Agreement was
RMB2,732,000, which did not exceed the relevant cap.

Tong Ren Tang Technologies PRC Distribution Framework Agreement

The Company and Tong Ren Tang Chinese Medicine renewed the Tong Ren Tang Technologies PRC Distribution
Framework Agreement on 20 February 2023 for a term from 20 February 2023 to 31 December 2025.

Pursuant to the renewed Tong Ren Tang Technologies PRC Distribution Framework Agreement, the Group, as the non-
exclusive distributor of Tong Ren Tang Chinese Medicine Group, would purchase Chinese medicine, healthcare products
and Chinese herbs, including Chinese medicine and/or healthcare products researched, developed and manufactured
by the Tong Ren Tang Chinese Medicine Group (collectively, the “TRTCM Products”) from the Tong Ren Tang Chinese
Medicine Group and then sell the same to, among others, distributors, retailers or end-users in the PRC or use them for
the purpose of production. The price of the TRTCM Products sold by Tong Ren Tang Chinese Medicine Group to the
Group shall be determined:

(i) According to the prevailing market price determined with reference to the price and sale terms of similar products
in the industry and in the PRC market at the time when a separate implementation agreement is entered into.
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In that, reference is made to the price and sales terms of the TRTCM Products sold by Tong Ren Tang Chinese
Medicine Group to other independent third parties under the same conditions (“Market Price") at the relevant
time. Tong Ren Tang Chinese Medicine shall, (@) compare the prices of the major TRTCM Products supplied to the
Group with the prices for similar products as obtained by Tong Ren Tang Chinese Medicine Group on the market
from time to time representing market prices for these products; and (b) at least, on a quarterly basis, compare
the prices and sales terms of the purchase orders of the major TRTCM Products supplied to the Group with those
entered into with and/or obtained from at least two independent third parties.

The Market Price of the TRTCM Products researched, developed and manufactured by Tong Ren Tang Chinese
Medicine (such as Ganoderma and Ganoderma Lucidum related products) is determined by reference to the costs
of raw materials, the costs of labour and manufacturing expenses, etc.; and the profit margin shall be determined
by reference to the average gross profit rate of Tong Ren Tang Chinese Medicine Group in the previous three years,
which shall not be less than 50%.

The annual caps for the continuing connected transactions contemplated under the renewed Tong Ren Tang

Technologies PRC Distribution Framework Agreement for the three years ending 31 December 2025 shall be
RMB65,000,000, RMB74,000,000 and RMB86,000,000, respectively.

The above annual caps for the three years ended 31 December 2025 were determined after taking into consideration the
following factors:

()

(ii)

(i)

(iv)

The Historical Annual Caps and the historical transaction amount for the transactions contemplated under the
Tong Ren Tang Technologies PRC Distribution Framework Agreement, and the expected market conditions and
the continuous increase in demand for the TRTCM Products in the PRC markets;

the low utilisation of the Historical Annual Caps was primarily because Tong Ren Tang Chinese Medicine Group
adjusted its sales strategy on customer distribution to e-commerce distributors since 2020 and had focused
on sales of the TRTCM Products through the e-commerce sales channel to mitigate the negative effect on the
production and offline distribution of the TRTCM Products brought by the recurring outbreak of the COVID-19
pandemic in Hong Kong and mainland China from 2020 to 2022. Therefore, the historical transaction amount and
the low utilisation of Historical Annual Caps did not correctly reflect the market demand of the TRTCM Products;

on the other hand, with the stabilisation of the COVID-19 pandemic in Hong Kong and mainland China and the
continuous improvement of the corresponding public health control measures, the actual sales of the TRTCM
Products under the previous Tong Ren Tang Technologies PRC Distribution Framework Agreement recovered in
the fourth quarter of 2022, and the transaction amount under the Tong Ren Tang Technologies PRC Distribution
Framework Agreement for the entire year of 2022 reached over RMB55 million, with a utilisation rate of the
corresponding Historical Annual Caps over 90%. The Company is of the view that the historical transaction amount
for the previous years under the Tong Ren Tang Technologies PRC Distribution Framework Agreement would be
close to the corresponding Historical Annual Caps if there is no influence of the COVID-19, and the demand for the
TRTCM Products is expected to increase at a year-on-year growth rate of 15% from 2023 to 2025 due to the further
adjustment of the Group’s marketing and sales strategies;

the estimated sales of potential new products and the Chinese medicine products of Tong Ren Tang Chinese
Medicine Group for the year ended 31 December 2023;
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(v)  the expected market price trend of the TRTCM Products for the three years ended 31 December 2025; and

(vi) a buffer for any unexpected increase of the sales amount, the current market condition, and for any potential
appreciation in the HKS against RMB. The buffer projection is assumed solely for determining the annual caps and
shall not be regarded as any indication directly or indirectly as to the respective revenue, profitability or trading
prospects of the Group and of the Tong Ren Tang Chinese Medicine Group.

For details, please refer to the announcement dated 20 February 2023 published by the Company on the websites of the
Hong Kong Stock Exchange and the Company.

In 2025, the purchase of Relevant TRTCM Products by the Group from Tong Ren Tang Chinese Medicine Group under
the Tong Ren Tang Technologies PRC Distribution Framework Agreement amounted to RMBO, which did not exceed the
relevant cap.

Exclusive Distributorship Framework Agreement

On 29 November 2023, the Company renewed the Exclusive Distributorship Framework Agreement with Tong Ren Tang
Chinese Medicine, for a term of three years from 1 January 2024 to 31 December 2026.

Pursuant to the Exclusive Distributorship Framework Agreement, Tong Ren Tang International Natural-Pharm, a wholly-
owned subsidiary of Tong Ren Tang Chinese Medicine, as the sole overseas distributor of the Group outside Mainland
China (for the purpose of the Exclusive Distributorship Framework Agreement, excluding Tong Ren Tang Chinese
Medicine and its subsidiaries and associates), may procure from the Group relevant “Tong Ren Tang” branded products
produced by the Group, for the purpose of the distribution of such products outside Mainland China. The Group shall
provide trainings on such products to Tong Ren Tang Chinese Medicine Group which shall be responsible for the
registration and promotion of such products for markets outside Mainland China. The price of such products supplied
by the Group to Tong Ren Tang International Natural-Pharm shall not be higher than the wholesale price of such
products sold by the Group to its wholesale customers in Mainland China. Tong Ren Tang International Natural-Pharm
shall obtain an updated wholesale price list and payment terms of such products which the members of the Group have
offered to independent third parties from members of the Group on a quarterly basis so as to determine whether the
price and terms offered to Tong Ren Tang International Natural-Pharm are fair and reasonable when compared to the
price and terms that members of the Group offered to their unrelated wholesale customers in Mainland China. Members
of the Group shall also notify Tong Ren Tang International Natural-Pharm in case there is any material update of the said
wholesale price list and payment terms of such products from time to time.

The annual caps for the continuing connected transactions contemplated under the Exclusive Distributorship Framework
Agreements for the three years ending 31 December 2026 are RMB44,981,000, RMB51,223,000 and RMB58,384,000,
respectively. Please refer to the announcement dated 29 November 2023 published by the Company on the websites of
the Hong Kong Stock Exchange and the Company for details.

In 2025, the purchase of the relevant “Tong Ren Tang” branded products produced by the Group by Tong Ren Tang
International Natural-Pharm from the Group under the Exclusive Distributorship Framework Agreement amounted to

RMB23,357,000, which did not exceed the relevant annual cap.

The existing continuing connected transactions between Tong Ren Tang Ltd. and its subsidiaries (excluding the Group)
(“Tong Ren Tang Ltd. Group”) and the Group and the relevant agreements are as follows:
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(iv) Tong Ren Tang Exclusive Distributorship Framework Agreement

56

On 29 November 2023, Tong Ren Tang Chinese Medicine renewed the Tong Ren Tang Exclusive Distributorship
Framework Agreement with Tong Ren Tang Ltd,, for a term of three years from 1 January 2024 to 31 December 2026.

Pursuant to the Tong Ren Tang Exclusive Distributorship Framework Agreement, Tong Ren Tang International Natural-
Pharm, as the sole distributor of the Tong Ren Tang Ltd. Group outside Mainland China (for the purpose of the Tong
Ren Tang Exclusive Distributorship Framework Agreement, excluding the Group), may procure from the Tong Ren Tang
Ltd. Group relevant “Tong Ren Tang” branded products produced by the Tong Ren Tang Ltd. Group, for the purpose
of the distribution of such products outside Mainland China. The Tong Ren Tang Ltd. Group shall provide trainings on
such products to Tong Ren Tang Chinese Medicine Group which shall be responsible for the registration and promotion
of such products for markets outside Mainland China. The price of such products supplied by the Tong Ren Tang Ltd.
Group to Tong Ren Tang International Natural-Pharm shall not be higher than the wholesale price of such products sold
by the Tong Ren Tang Ltd. Group to its wholesale customers in Mainland China. Tong Ren Tang International Natural-
Pharm shall obtain updated wholesale prices and payment terms of such products which the members of the Tong
Ren Tang Ltd. Group have offered to independent third parties from members of the Tong Ren Tang Ltd. Group on a
quarterly basis so as to determine whether the price and terms offered to Tong Ren Tang International Natural-Pharm are
fair and reasonable when compared to the price and terms that members of the Tong Ren Tang Ltd. Group offered to
their unrelated wholesale customers in Mainland China. Members of the Tong Ren Tang Ltd. Group shall also notify Tong
Ren Tang International Natural-Pharm in case there is any material update of the said wholesale price list and payment
terms of such products from time to time.

The annual caps for the continuing connected transactions contemplated under the Tong Ren Tang Exclusive
Distributorship Framework Agreement for the three years ending 31 December 2026 are RMB101,896,000, RMB110,158,000
and RMB119,337,000, respectively. Please refer to the announcement dated 29 November 2023 published by the
Company on the websites of the Hong Kong Exchange and the Company for details.

In 2025, the purchase of the relevant “Tong Ren Tang” branded products produced by the Tong Ren Tang Ltd. Group
by Tong Ren Tang International Natural-Pharm from the Tong Ren Tang Ltd. Group under the Tong Ren Tang Exclusive
Distributorship Framework Agreement amounted to RMB13,502,000, which did not exceed the relevant annual cap.

The Company has confirmed that the execution and enforcement of the implementation agreements under the

continuing connected transactions set out above in the year of 2025 has followed the pricing policies of such continuing
connected transactions.

TONG REN TANG TECHNOLOGIES CO. LTD. £ ANNUAL REPORT 2025
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Annual Review of Continuing Connected Transactions

The Company’s auditor was engaged to report on the Group's continuing connected transactions set out on pages 38 to 57
in accordance with Hong Kong Standard on Assurance Engagements 3000 (Revised) “Assurance Engagements Other Than
Audits or Reviews of Historical Financial Information” and with reference to Practice Note 740 (Revised) “Auditor’s Letter on
Continuing Connected Transactions under the Hong Kong Listing Rules” issued by the Hong Kong Institute of Certified Public
Accountants. The auditor has issued report in accordance with Rule 14A.56 of the Listing Rules in respect of the above non-
exempt continuing connected transactions:

() nothing has come to their attention that causes them to believe that the disclosed continuing connected transactions
have not been approved by the Board;

(i) for transactions involving the provision of goods or services by the Group, nothing has come to their attention that
causes them to believe that the transactions were not, in any material respects, in accordance with the pricing policies
of the Group;

(i) nothing has come to their attention that causes them to believe that the transactions were not entered into, in any
material respects, in accordance with the relevant agreements governing such transactions; and

(iv)  with respect to the aggregate amount of each of the continuing connected transactions, nothing has come to their
attention that causes them to believe that the disclosed continuing connected transactions have exceeded the annual

cap as set by the Company.

The independent non-executive Directors have reviewed the above-mentioned continuing connected transactions and
confirmed that in the year of 2025:

(i) these continuing connected transactions were entered into in the ordinary and usual course of business of the Group;
(i) these continuing connected transactions were entered into on normal commercial terms;

(i) these continuing connected transactions were entered into according to the relevant agreements governing each of
these transactions on terms that are fair and reasonable and in the interests of the Shareholders as a whole; and

(iv) the aggregate amount of each of these transactions did not exceed the annual caps as set out in the relevant
announcements of the Company.

Save as disclosed above, there is no related party transaction set out in Note 35 to the financial statements that falls into the
category of connected transaction or continuing connected transaction that needs to be disclosed under the Listing Rules.
The Company has fully complied with the disclosure requirements under Chapter 14A of the Listing Rules with respect to the
connected transactions and continuing connected transactions of the Company.
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NON-EXEMPT CONNECTED TRANSACTIONS
Renewal of Current Land Use Right Leasing Agreement

Reference is made to the announcement of the Company dated 26 March 2021 in relation to the Current Land Use Right
Leasing Agreement entered into between the Company and Tong Ren Tang Holdings on 26 March 2021, pursuant to which
Tong Ren Tang Holdings had agreed to lease the Land to the Company, with a leasing period of 5 years commencing from 6
October 2020 to 5 October 2025. In view of the expiration of the Current Land Use Right Leasing Agreement, the Company and
Tong Ren Tang Holdings entered into the Renewed Land Use Right Leasing Agreement on 28 November 2025, with a leasing
period of 3 years commencing from 6 October 2025 to 5 October 2028.

Pursuant to the Renewed Land Use Right Leasing Agreement, Tong Ren Tang Holdings has agreed to lease the land to the
Company, which is the land located at No. 20, Nansanhuan Zhonglu, Fengtai District, Beijing, the PRC, with a total area of
43,812.949 square meters. The rent under the New Land Use Right Leasing Agreement is RMB9,281,600 per year, subject to
adjustment in case of any changes in national policies. The above-mentioned rent was determined by the Company and Tong
Ren Tang Holdings through arm’s length negotiations with reference to the asset valuation report issued by independent
valuer.

Tong Ren Tang Holdings is the ultimate controlling Shareholder of the Company, and is therefore a connected person of the
Company under the Listing Rules. In accordance with IFRS 16, the Company recognizes the value of the right-of-use asset on
its consolidated statement of financial position in connection with the lease of the land under the New Land Use Right Leasing
Agreement. Accordingly, the transaction contemplated thereunder was regarded as an acquisition of right-of-use asset by the
Company which constituted a one-off connected transaction of the Company pursuant to Chapter 14A of the Listing Rules.

The amount of the right-of-use asset recognized by the Company pursuant to IFRS 16 in respect of the leased asset the New
Land Use Right Leasing Agreement amounted to approximately RMB23,856,581.48 on 28 November 2025. Please refer to the
announcement published by the Company on 28 November 2025 on the websites of the Hong Kong Stock Exchange and the
Company for details.

60 TONG REN TANG TECHNOLOGIES CO. LTD. i ANNUAL REPORT 2025



Report of the Board of Directors (Continued)
O ol ()

I HE 5 S PR B 32 B
AT B4 -+ o B L 5 14

ZRBARBDAMR T —F=ZA -+ RNBAZRE EARABARREEERANR _ZE_—F=A_+<H
BZRBRALHERAEEERSE Bt SEQFARAERLIHNEERARR  HEHRE T -_TF+ARARE
“ERFTARAL  AEEF  -ERBREALMERRHEHERRC I ARFEKEARNR T _AF +—
A+ N\BEE 2T MEFERERERZ  HEHRE T -_AF TAXNARE-_Z-_/\FT+ARBILL  RB=F -

BBzt ERERAERZ  SERANREBUNTRILATEEEE - RPHEOFN LA S LARA]
AT FE 543812040 F oK - It AEMAERZE T 2HE A ARK281,6007T,/F @  MBBERK KA - 8
HEEMAEAZ - L HES N AARREEERA2RBRBYTEMEANEETERESLATFEEERET »

SERANARBZERERBRR  BREBELETRUNASARBZEEALT - REEBREM B RE LR F165 - &
R TERAREHERZA TN LI HEEEAHM B REATRAR/ERAREEEE - Bt RRTHETT
MRGWAR/ARBEECAREE  BRLETRUBUAEER TARBAN—REBERS -

R-ZB-RF+—AZTN\A  ARAREREMBRELENZ AT L ERERERRRA TNHEEER

ROEREEESERARE85658148TC - FBHLHAARANNBERBEEBRIARARABUNBARR—-F
—HE+—AZ+NBZRE -

mE A ENEERRSERAE B —F RAEER 61



Report of the Board of Directors (Continued)
O el ()

COMPETING INTERESTS
Competition with Tong Ren Tang Ltd. and Tong Ren Tang Holdings

Both the Company and Tong Ren Tang Ltd. engage in the production and sale of Chinese patent medicines, but the principal
products of each of them are different. Tong Ren Tang Ltd. mainly produces Chinese patent medicines in traditional dosage
forms such as honeyed pills, powder, ointment and medicinal wines. Tong Ren Tang Ltd.'s main products include Angong
Niuhuang Pills (% & 4= & }1), Tongren Niuhuang Qingxin Pills ([E =4 & j& 0x A1), Tongren Dahuoluo Pills ([F1= A J& 4% A1),
Tongren Wuji Baifeng Pills ([R{= & % A Bl #1) and Guogong Wine (B2 J&). It also has some minor production lines for the
production of granules and water-honeyed pills. These products do not compete with the Group in terms of their curative
effects. The Company focuses on manufacturing products in new dosage forms which are more competitive as compared
with western medicine. The Company’s main products include Liuwei Dihuang Pills (75 Bk i % 1), Niuhuang Jiedu Tablets (4
=2 & F), Ganmao Qingre Granules (B E /& 2V 8 %) and Jinkui Shengi Pills (£ [E B & A1), etc. Tong Ren Tang Holdings is
an investment holding company.

To ensure that the business classification between the Company, Tong Ren Tang Holdings and Tong Ren Tang Ltd. is properly
documented and established, Tong Ren Tang Holdings and Tong Ren Tang Ltd. undertake, pursuant to an undertaking dated
19 October 2000 committed by Tong Ren Tang Holdings and Tong Ren Tang Ltd. in favor of the Company (the "October
Undertaking’), that other than Angong Niuhuang Pills (& = 4 & #1), Tong Ren Tang Holdings, Tong Ren Tang Ltd. and their
respective subsidiaries will not produce any products in the future that bear the same names or bear the same names with
different dosage forms as those pharmaceutical products produced by the Company, which may compete directly with those
pharmaceutical products of the Company.

Save as mentioned above, the Directors confirm that none of the other products of the Company are in direct competition
with Tong Ren Tang Ltd. or Tong Ren Tang Holdings.

During the Reporting Period and/or as at the date of this report, Mr. Di Shu Bing (re-designated as a non-executive director
on 4 June 2025, and resigned on 18 August 2025), Mr. Chen Fei (appointed as a non-executive director on 12 June 2025, and
resigned on 30 December 2025), Ms. Wang Chun Rui (resigned as a non-executive director on 12 June 2025), Ms. Du Xin
(appointed as a non-executive director on 30 December 2025) and Ms. Feng Li, held several management positions in Tong
Ren Tang Ltd. or Tong Ren Tang Holdings. As there is clear delineation of business between the Company, Tong Ren Tang Ltd.
and Tong Ren Tang Holdings, the Directors are of the view that individuals who held the aforesaid positions would not give
rise to any material competition issue under Rule 8.10 of the Listing Rules.

Save as disclosed above, the Directors confirm that none of the Directors or their respective close associates (as defined under

the Listing Rules) had any interest in a business that competed or was likely to compete, either directly or indirectly, with the
business of the Group, other than being a director of the Company and/or its subsidiaries, under Rule 8.10 of the Listing Rules.
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POSITIONS HELD BY DIRECTORS IN SHAREHOLDERS

Save as disclosed under the section headed “Directors, Supervisors and Senior Management” of this report, to the best
knowledge of the Board, none of the Directors is a director or employee of a company which has an interest in the Shares or
underlying Shares which would fall to be disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO.

Right of First Refusal

To procure that the Company focuses on the development of the four major forms of products (namely granules, water-
honeyed pills, tablets and soft capsules), Tong Ren Tang Holdings and Tong Ren Tang Ltd. have granted the Company,
pursuant to the October Undertaking, a right of first refusal to manufacture and sell any of the new products which is
developed by Tong Ren Tang Holdings, Tong Ren Tang Ltd. or any of their respective subsidiaries and which is one of the four
main forms of products of the Company. Upon exercise of the right of first refusal, both Tong Ren Tang Holdings and Tong
Ren Tang Ltd. or their respective subsidiaries are not allowed to manufacture any of such new products. In the event that the
Company develops any new product based on the existing products of Tong Ren Tang Holdings and Tong Ren Tang Ltd. or
their respective subsidiaries, and such new product is one of the major forms of products of the Company, the Company will
be entitled to manufacture such new product and none of Tong Ren Tang Holdings and Tong Ren Tang Ltd. or their respective
subsidiaries will be allowed to manufacture such new product. The Directors believe that the above undertaking would clarify
that both Tong Ren Tang Holdings and Tong Ren Tang Ltd. would support the Company in its development of the four major
forms of products in the future.

In the event that the Company refuses the right of first refusal offered by Tong Ren Tang Holdings and Tong Ren Tang Ltd,, the
terms of the option to be offered to an independent third party should not be more favourable than those originally offered
to the Company, failing which the Company should be given an opportunity to reconsider the option under the new terms.
The above undertaking would no longer be valid in the event that the direct or indirect aggregate shareholdings of Tong Ren
Tang Holdings or Tong Ren Tang Ltd. in the Company fall below 30%.

The Company and the independent non-executive Directors have confirmed upon review: during the year of 2025, Tong Ren
Tang Holdings and Tong Ren Tang Ltd. have provided all information necessary to the independent non-executive Directors
for their annual review and report on their fulfillment on the October Undertaking Tong Ren Tang Holdings and Tong Ren Tang
Ltd. have fulfilled their undertakings on the relevant right of first refusal granted to the Company on their existing or future
competing businesses. The details of the annual declarations in compliance with the non-competition undertaking which
have been made by Tong Ren Tang Holdings and Tong Ren Tang Ltd. are set out below.
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DECLARATION

To: TONG REN TANG TECHNOLOGIES CO. LTD.
No. 20 Nansanhuan Zhonglu
Fengtai District, Beijing, the PRC

Dear Sir or Madam,

In order to ensure the interests of Tong Ren Tang Technologies Co. Ltd. (the “Company”) and its shareholders as a whole,

we, China Beijing Tong Ren Tang Group Co., Ltd. and our subsidiaries (excluding the Company and its subsidiaries) make the

following confirmations:

i On 19 October 2000, the Company and Beijing Tong Ren Tang Company Limited entered into an agreement with us to
regulate the non-competition undertaking (‘"Non-competition Undertaking”’), which include but not limited to the

options, pre-emptive rights or right of first refusal provided by us on our existing or future competing businesses;

28 We have provided to the independent non-executive directors of the Company with all the necessary information in
order for them to conduct review on the enforcement of the Non-competition Undertaking;

3. We confirm that we have fully complied with the Non-competition Undertaking for the year of 2025;

4. We also agree this confirmation to be disclosed in the Company’s 2025 annual report.

We further undertake that if we become aware of any data or information in the future which causes any doubt on the
truthfulness, accuracy or completeness of the data or information provided by this confirmation, we will notify the Company

in writing on such data or information as soon as possible.

China Beijing Tong Ren Tang Group Co., Ltd.
27 March 2026
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DECLARATION

To: TONG REN TANG TECHNOLOGIES CO. LTD.
No. 20 Nansanhuan Zhonglu
Fengtai District, Beijing, the PRC

Dear Sir or Madam,

In order to ensure the interests of Tong Ren Tang Technologies Co. Ltd. (the “Company”) and its shareholders as a whole, we,

Beijing Tong Ren Tang Company Limited and our subsidiaries (excluding the Company and its subsidiaries), make the following

confirmations:

i On 19 October 2000, the Company and China Beijing Tong Ren Tang Group Co., Ltd. entered into an agreement with us
to regulate the non-competition undertaking ("Non-competition Undertaking”), which include but not limited to

the options, pre-emptive rights or right of first refusal provided by us on our existing or future competing businesses;

28 We have provided to the independent non-executive directors of the Company with all the necessary information in
order for them to conduct review on the enforcement of the Non-competition Undertaking;

3. We confirm that we have fully complied with the Non-competition Undertaking for the year of 2025;

4. We also agree that this confirmation to be disclosed in the Company’s 2025 annual report.

We further undertake that if we become aware of any data or information in the future which causes any doubt on the
truthfulness, accuracy or completeness of the data or information provided by this confirmation, we will notify the Company

in writing on such data or information as soon as possible.

Beijing Tong Ren Tang Company Limited
27 March 2026
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PROFILES OF DIRECTORS, SUPERVISORS AND SENIOR
MANAGEMENT

Profiles of the Directors, Supervisors and senior management are set out on pages 116 to 121 of this report.

CHANGES OF DIRECTORS, SUPERVISORS, COMPANY SECRETARY
AND SENIOR MANAGEMENT

Following the approval by the Shareholders at the 2024 AGM, with effect from 12 June 2025, Mr. Chen Fei has been appointed
as a non-executive Director of the Ninth Session of the Board. Ms. Wang Chun Rui resigned as a non-executive Director with
effect from the same date.

With effect from 4 June 2025: 1) Mr. Di Shu Bing has resigned as a Director (and has become effective from 18 August 2025
upon the Shareholders’ approval at the extraordinary general meeting of the Company (the “EGM")), chairman of the Board,
chairman of the Nomination Committee and the chairman of the Strategy and Planning Committee and the authorized
representative of the Company under Rule 3.05 of the Listing Rules (the "Authorized Representative’) and has been re-
designated as a non-executive Director; 2) Mr. Zhang Yi, a non-executive Director, has been re-designated as an executive
Director, and elected as the chairman of the Board and was appointed as the chairman of the Nomination Committee and
the chairman of the Strategy and Planning Committee and the Authorized Representative; 3) Mr. Chen Jia Fu has resigned
as a Director (and has become effective from 18 August 2025), a member of the Strategy and Planning Committee (and
has become effective from 18 August 2025) and a General Manager of the Company and has been re-designated as a non-
executive Director; 4) Ms. Feng Zhi Mei has resigned as a Director (and has become effective from 18 August 2025), Deputy
General Manager of the Company and has been re-designated as a non-executive Director; 5) Mr. Zhang Chun You was
appointed as a General Manager of the Company and proposed to be elected as an executive Director of the Company (and
has become effective from 18 August 2025 upon the Shareholders’ approval at the EGM, and appointed a member of the
Strategy and Planning Committee on the same date); and 6) Ms. Wen Kai Ting has been appointed as the chief accountant of
the Company and proposed to be elected as an executive Director (@and has become effective from 18 August 2025 upon the
Shareholders’ approval at the EGM).

At the employee representatives’ general meeting convened on 15 August 2025, Mr. Zhu Dong Sheng was elected as the
employee Director of the Ninth Session of the Board (and became effective from 18 August 2025 upon the Shareholders’
approval of the relevant amendments to the Articles of Association at the EGM held on 18 August 2025).

On 28 November 2025, Mr. Chen Fei, a non-executive Director, tendered his resignation from the position due to work
adjustments. On the same date, the Board proposed to appoint Ms. Du Xin as a non-executive Director. Both matters have
taken effect on 30 December 2025, subsequent to the approval by the Shareholders at the EGM held on 30 December 2025.

On 13 January 2026, Mr. Li Siu Bun tendered his resignation as an independent non-executive Director, the Chairman of the
Audit Committee, a member of the Remuneration Committee, and a member of the Strategy and Planning Committee due
to work adjustment. All the above resignations took effect upon the new independent non-executive Director being elected
by the Shareholders at the EGM held on 6 February 2026. On 13 January 2026, the Board proposed the appointment of Mr.
Siu, Paul Yu Hay as an independent non-executive Director, and he was appointed as an independent non-executive Director
of the Ninth Board of Directors at the EGM held on 6 February 2026, and was also appointed as the Chairman of the Audit
Committee, a member of the Remuneration Committee, and a member of the Strategy and Planning Committee on the same
date.
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For details of the aforesaid changes, please refer to the announcements of the Company dated 13 January 2026 and 6 February
2026, and the circulars of the Company dated 16 January 2026.

On 18 August 2025, the approval of the amendment to the Articles of Association at the EGM, the Company has abolished the
Supervisory Committee and each Supervisor retired from his or her position as a Supervisor of the Company with effect from
18 August 2025.

With effect from 28 November 2025: (1) due to family reasons, Mr. Li Yijun resigned as the company secretary of the Company,
the secretary of the Board, and the Authorized Representative; (2) due to work adjustment, Ms. Yung Mei Yee ceased to serve
as the agent for acceptance of service of process and notices on behalf of the Company in Hong Kong under Rule 19A.13(2)
of the Listing Rules and Part 16 of the Companies Ordinance (Chapter 622 of the Laws of Hong Kong) (the “Process Agent”);
(3) Ms. Ma Wing Yee has been appointed as the company secretary of the Company, the Authorized Representative and the
Process Agent; and (4) Mr. Han Guan Zhao has been appointed as the secretary of the Board.

For details of the aforesaid changes, please refer to the announcements of the Company dated 14 May 2025, 5 June 2025,
12 June 2025, 17 July 2025, 15 August 2025, 18 August 2025, 28 November 2025, 30 December 2025, 13 January 2026 and 6
February 2026, and the circulars of the Company dated 21 May 2025, 29 July 2025, 1 December 2025 and 16 January 2026.

Save as disclosed above and in this report, there is no other information required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

DIRECTORS’ AND SUPERVISORS’ SERVICE CONTRACTS

Each of the Directors and the Supervisors has entered into a service contract with the Company for a term commencing on
their respective appointment dates to the date of the 2026 AGM (the Supervisors retired following the abolishment of the
Supervisory Committee on 18 August 2025). None of the Directors or Supervisors has entered into any service contract with
the Company that cannot be terminated by the Company within one year without payment of compensation (other than
statutory compensation).

REMUNERATION OF DIRECTORS AND SUPERVISORS

Directors and Supervisors are subject to the election at the general meeting by the Shareholders or the election by
employees, and the general meeting approves the remuneration of every Director and every Supervisor by Shareholders.
The Company has established the Remuneration Policy for Directors, Supervisors and Senior Officers, to ensure that there is a
formal and transparent policy for determining the remuneration of directors, supervisors and senior officers of the Company.
The executive Directors and non-executive Directors or Supervisors who do not hold any management position in the
Company will not receive any remuneration from the Company. If they also hold management positions in the Company, they
will receive salaries corresponding to such management functions. The independent non-executive Directors and external
Supervisors are paid in line with the prevailing local market rate by the Company.

In 2025, Mr. Chen Fei, a non-executive director, received a director’s fee at the amount of RMB280,547, all other executive
Directors and non-executive Directors did not receive any remuneration as the Directors. In particular, Mr. Zhang Chun You,
Ms. Wen Kai Ting, each as an executive Director, and Mr. Zhu Dong Sheng, as an employee director, received remuneration for
the management positions they held in the Company. In addition, Mr. Li Siu Bun, Ms. Chan Ching Har, Eliza and Mr. Zhan Yuan
Jing, each as an independent non-executive Director, received directors’ fees at the amount of HKD288,000 (tax inclusive),
HKD288,000 (tax inclusive) and RMB120,000 (tax inclusive), respectively.
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In 2025, Ms. Guo Wen (retired on 18 August 2025), Ms. Li Mei (retired on 18 August 2025), each as a Supervisor, did not receive
any remuneration as the Supervisor. In particular, Ms. Li Mei as a Supervisor (retired on 18 August 2025), received remuneration
for the management positions held by her in the Company. In addition, Mr. Wu Yi Gang as the Supervisor (retired on 18 August
2025), received a supervisor's fee at an amount of RMB75,806 (tax inclusive) during his term of office.

No Directors and Supervisors waived or agreed to waive any remunerations in 2025.

Details of the Directors’ and Supervisors' salaries or salaries received corresponding to their management positions in the
Company for the years of 2025 and 2024 are set out in Note 31 to the Consolidated Financial Statements.

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN MATERIAL
TRANSACTIONS, ARRANGEMENTS OR CONTRACTS

Saved as disclosed in the non-exempt continuing connected transactions and the non-exempt connected transactions as set
out in this report, none of the Directors and Supervisors or their connected entities (within the meaning under section 486
of the Company Ordinance) still had or has had any material interest, either directly or indirectly, in any material transactions,
arrangements or contracts relating to the business of the Group, to which the Company or any of its subsidiaries was a party,
and which was subsisting on the balance sheet date of the year or at any time during the year.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 31 December 2025, none of the Directors and chief executive of the Company had any interests or short position in the
shares, underlying shares and debentures of the Company and its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept under Section 352 of the SFO or as otherwise notified to the Company
and the Hong Kong Stock Exchange pursuant to the requirements in the Model Code for Securities Transactions by Directors
of Listed Companies (the “Model Code") as set out in Appendix C3 to the Listing Rules.

RIGHTS OF DIRECTORS AND SUPERVISORS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Reporting Period did the Company or its subsidiaries enter into any arrangement to enable the Directors
or Supervisors to acquire benefits through acquisition of the Shares or debentures of the Company or any other corporation,

nor had any Directors, Supervisors or their spouses or children aged under 18 been granted any rights to acquire Shares or
debentures of the Company or any other corporation or exercised any of such rights.

MANAGEMENT CONTRACT

During the Reporting Period, the Company had not entered into nor was there any contract relating to the management and
administration of the whole or any substantial part of the business of the Company.

CONTRACT OF SIGNIFICANCE

During the Reporting Period, save as disclosed in this report, neither the Company nor any of its subsidiaries had any contract
of significance with its controlling shareholder (as defined in Appendix D2 to the Listing Rules) or its subsidiaries, nor any
contract of significance for the provision of services to the Company or any of its subsidiaries by a controlling shareholder or
any of its subsidiaries.
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PERMITTED INDEMNITY PROVISION

Subject to the applicable laws and the coverage of the director liability insurance the Company placed for the Directors, every
Director shall be entitled to be indemnified against all costs, charges, losses, expenses and liabilities incurred by him or her in
the execution and discharge of his or her duties or in relation thereto. Such provisions were in force during the course of the
year ended 31 December 2025 and remained in force as at the date of this report.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2025, the Group had a total of 3,951 employees (31 December 2024: 3,991 employees), of which 1,956 were
employees of the Company (31 December 2024: 1,931 employees). In addition, the Company had a total of 38 dispatched staff
(31 December 2024: 115). The remuneration of the employees of the Company is determined with reference to the prevailing
market level as well as the performance, qualification and experience of individual employees. Discretionary bonuses based
on individual performance are paid to the employees as recognition of and reward for their contributions to the Company.
Other employee welfare benefits include contributions by the Company to the endowment insurance, medical insurance,
unemployment insurance, work injury insurance, maternity insurance and housing fund.

EMOLUMENTS OF SENIOR MANAGEMENT

The emoluments before tax paid to the senior management of the Company whose names are listed in this report are set out
by band as follows:

2025 2024

Number of senior Number of senior

management management

RMB0-500,000 6 2
RMB500,001-1,000,000 8 2
RMB1,000,001-1,500,000 1 6

RMB1,500,001-2,000,000 — _

STAFF RETIREMENT SCHEME

Details of the staff retirement scheme of the Group are set out in Note 32 to the Consolidated Financial Statements.

STAFF QUARTERS

For the year ended 31 December 2025:
1. the Company did not provide quarters for any of its staff (2024: nil);

2. the Company made annual contributions to the housing fund based on certain percentages of the salaries for
employees in compliance with relevant regulations; and

3. the Company provided housing allowance to its staff at an average of RMB80 per person per month (2024: RMB80 per
person per month) in compliance with relevant regulations.
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INDEPENDENT AUDITOR

The financial statements were audited by Ernst & Young. In 2024, the term of audit services provided by
PricewaterhouseCoopers Zhong Tian LLP (the former domestic auditor of the Company) and PricewaterhouseCoopers (the
former overseas auditor of the Company) (collectively, "PwC") have both reached the upper limit of the continuous audit
period as required under the PRC laws and regulations. Therefore, the term of office of PwC ended at the 2023 AGM and they
retired as the domestic auditor and the overseas auditor of the Company. To ensure the independence of the Company’s audit
work, the Company appointed Ernst & Young Hua Ming LLP and Ernst & Young as its domestic and overseas auditors at 2023
AGM, respectively, and re-appointed them at the 2024 AGM, with their terms of office expiring at the end of the next AGM.

Save as disclosed above, there has been no change in the auditors of the Company in the past three years.
By the Order of the Board
Tong Ren Tang Technologies Co. Ltd.

Zhang Yi
Chairman

Beijing, the PRC
27 March 2026
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The Board believes that a good and steady framework of corporate governance is extremely important for the development
of the Company. The Company has adopted the principles and standards contained in the Corporate Governance Code
(the “Code”) as set out in Appendix C1 to the Listing Rules as the Company’s standards, and combined them with its own
experience, aiming to establish a good corporate governance structure to enable the Shareholders to evaluate how the
principles of corporate governance have been applied.

CORPORATE CULTURE

As a member of the pharmaceutical industry, it is the Company’s responsibility to improve and raise public health and living
standards. We always insist on the operation philosophy of valuing both righteousness and benefit, abide by the fundamentals
of nurturing kindness and virtue and the sentiment of preserving tranquility and wellness, and actively promote the culture
of traditional Chinese medicine. While determining the Company’s development strategies and objectives, the Board will also
incorporate its corporate culture to ensure consistent goals among all businesses of the Company. The Company has adopted
a number of policies and measures to promote the integration of corporate culture into the Company’s various productions
and operations, including but not limited to establishing a safe, diverse, fair and inclusive employment environment. We
actively participate in public services, integrating business development with social responsibility, which demonstrate our
social values and responsibility and lay a sound foundation for the Company to achieve healthy and sustainable development.
For further information on the Company’s corporate culture, please refer to the 2025 Environmental, Social and Governance
Report published by the Company.

COMPLIANCE WITH THE CODE

For the year ended 31 December 2025, the Company had always strictly complied with all code provisions as set out in part 2
of the Code.

During the year of 2025, the Board reviewed the Company’s compliance with the Code and other related rules in accordance
with the provisions of the Code, and approved the Company’s annual corporate governance report and its publication on the
websites of the Hong Kong Stock Exchange and the Company.

BOARD OF DIRECTORS

The Company's business and operations are led and authorized to be managed by the Board. Several powers shall be
authorized by the Board to the management, so that the management can formulate and implement the Company’s scheme
and operational planning, as well as conducting the Company’s daily operation. The Board tries its best to monitor the
performance of the management, while it is the management’s responsibility to conduct the daily operations of the Company.
The Board is provided with regular management update report to give a balanced and understandable assessment of the
performance, position, recent development and prospects of the Group in sufficient details. The Directors have full access
to information of the Group and are entitled to seek independent professional advice in appropriate circumstances at the
Company expense.

The Board has established four special committees, namely the Audit Committee, the Remuneration Committee, the
Nomination Committee and the Strategy and Planning Committee, to supervise the specific affairs of the Company. According
to the requirements of the Listing Rules and other related laws, the Board and the special committees shall discharge their
respective duties in accordance with the well-established written terms of reference.
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The Board convenes meetings regularly and when significant decisions are required to be made. The Board convened 15
meetings in 2025 to discuss and decide major operational matters, financial matters and other matters of the Company as
stipulated under the Articles of Association. The attendance of Directors at the relevant meetings is set out as below:

The number of meetings attended/entitled to attend'
Conference
between the

Strategy and Chairman and

Audit Remuneration  Nomination Planning independent

Board Committee Committee Committee Committee General non-executive

Directors meeting Meeting meeting meeting meeting meeting Directors

Executive Directors
Zhang Yi (Chairman)

(ote 2 15/15 — — 11 1 3/3 1”1
Zhang Chun You®ore? 17 — — — 1 11 —
Wen Kai Ting/ete ¥ 717 = = L= i 7 —
Non-executive

Directors
Di Shu Bing (Chairman)

(hote 2 8/8 — — 3/3 11 212 —
Chen Jia Futored) 8/8 — — — 11 212 —
Feng Zhi Meifete 9 8/8 — — — — 2/2 —
Wang Chun Rui%ere? 6/7 = = = = I =
Chen Feittete 9 8/8 — — — — 2/2 —
Du Xinferes) I — — — — — —
Feng Li 15/15 — — — — 3/3 —
Independent

non-executive

Directors
Li Siu Bun 15/15 5/5 5/5 o 2/2 3/3 1N
Chan Ching Har, Eliza 14/15 5/5 5/5 4/4 2/2 3/3 11
Zhan Yuan Jing 15/15 5/5 5/5 4/4 212 3/3 71
Employee Director
Zhu Dong Sheng®oted) 6/7 — — — — 7 =

Note I: Directors may attend the meetings of the Board in person or by proxy in accordance with the Articles of Association.

Note 2: During the Reporting Period, Mr. Di Shu Bing was re-designated as a non-executive Director and resigned as the Chairman of the
Company, the chairman of the Nomination Committee and the chairman of the Strategy and Planning Committee, and Mr. Zhang Yi
was appointed as the Chairman and re-designated as an executive Director, and the chairman of the Nomination Committee and the
chairman of the Strategy and Planning Committee both with effect from 4 June 2025. Mr. Di Shu Bing resigned as a non-executive
Director with effect from 18 August 2025.

Note 3: During the Reporting Period, Mr. Chen Jia Fu was re-designated as a non-executive Director with effect from 4 June 2025. Mr. Chen
Jia Fu resigned as a non-executive Director and the member of the Strategy and Planning Committee of the Board, and Mr. Zhang
Chun You was appointed as an executive Director and the member of the Strategy and Planning Committee of the Board, both with
effect from 18 August 2025.
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Note 4: During the Reporting Period, Ms. Feng Zhi Mei was re-designated as a non-executive Director with effect from 4 June 2025. Ms. Feng
Zhi Mei resigned as a non-executive Director and Ms. Wen Kai Ting was appointed as an executive Director, both with effect from 18
August 2025.

Note 5: During the Reporting Period, Ms. Wang Chun Rui resigned as a non-executive Director and Mr. Chen Fei was appointed as a non-
executive Director, both with effect from 12 June 2025. Mr. Chen Fei retired as a non-executive Director and Ms. Du Xin was
appointed as a non-executive Director, both with effect from 30 December 2025.

Note 6: During the Reporting Period, Mr. Zhu Dong Sheng was appointed as the employee Director on 15 August 2025, with effect from 18
August 2025.

Composition of the Board of Directors

The Directors (including non-executive Directors and excluding employee Directors) are elected at the general meetings for
a term of three years, and can be re-elected when the term expires. The Ninth Session of the Board was first elected at the
2023 AGM with the term of office ending upon the conclusion date of the AGM to be convened in 2027. During the Reporting
Period and as at the date of this report, the members of the Board are as follows:

EXECUTIVE DIRECTORS

Zhang Yi (Chairman) (Re-designated on 4 June 2025)
Zhang Chun You (Appointed on 18 August 2025)
Wen Kai Ting (Appointed on 18 August 2025)

NON-EXECUTIVE DIRECTORS

Di Shu Bing (Re-designated on 4 June 2025, and resigned with effect from 18 August 2025)
Chen Jia Fu (Re-designated on 4 June 2025, and resigned with effect from 18 August 2025)
Feng Zhi Mei (Re-designated on 4 June 2025, and resigned with effect from 18 August 2025)
Wang Chun Rui (Resigned with effect from 12 June 2025)

Chen Fei (Appointed on 12 June 2025, and resigned with effect from 30 December 2025)

Du Xin (Appointed on 30 December 2025)

Feng Li

INDEPENDENT NON-EXECUTIVE DIRECTORS

Chan Ching Har, Eliza

Zhan Yuan Jing

Li Siu Bun (Resigned with effect from 6 February 2026)
Siu, Paul Yu Hay (Appointed on 6 February 2026)

EMPLOYEE DIRECTOR
Zhu Dong Sheng (Appointed on 15 August 2025, with effect from 18 August 2025)
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Mr. Chen Fei, Mr. Zhang Chun You, Ms. Wen Kai Ting and Mr. Zhu Dong Sheng have obtained legal advice referred to Rule 3.09D
of the Listing Rules on 29 May 2025 and have confirmed they understood their obligations as a Director. Ms. Du Xin and Mr.
Siu, Paul Yu Hay have obtained legal advice referred to Rule 3.09D of the Listing Rules on 22 December 2025 and 29 January
2026 respectively and have confirmed they understood their obligations as a Director. The Board has formulated the Board
Diversity Policy. All appointments of the members of the Board are made on merit, in the context of the talents, skills and
experience required for the Board to function as a whole. Every member with his/her own strengths is able to coordinate with
each other and help strengthen the effectiveness of the Board.

Details about the resume of the Directors are set out on pages 116 to 121 of this report.

The independent non-executive Directors are independent from the management with solid experience in business or
finance. They make recommendations to the Board and management on the strategic development of the Company, and
provide balancing mechanism to protect the interests of shareholders and the Company as a whole.

According to the requirements of the Listing Rules, the Company has received a written confirmation of independence from
each of the independent non-executive Directors for the year of 2025. The Company considers that all independent non-
executive Directors are independent from the Company.

During the Reporting Period, the Board had complied with the minimum requirements of the Listing Rules in relation to the
appointment of at least three independent non-executive Directors and the number of independent non-executive Directors
being at least one-third of the members of the Board of Directors, as well as the requirement of having one independent non-
executive Director with appropriate professional qualifications or accounting or related financial management expertise.

As is known to the Company, the Directors, Supervisors and senior management of the Company do not have any relationship
among themselves in financial, business, family or other material aspects other than working relationship in the Company.

Board Diversity

The Company recognises and embraces the benefits of having a diverse Board, and sees diversity at the Board level as an
essential element in maintaining a competitive advantage. Since 2013, the Company adopted and has been complying with
the Board Diversity Policy. As at 31 December 2025 and as at the date of this report, the Board consists of five male members
and four female members. The Nomination Committee considered that the Board was sufficiently diverse. The Board has
reviewed the appropriateness of an express diversity quota or measurable objective in achieving board diversity, and noted
that currently the Board has members of both genders. In light of the above, the Board has concluded that selection of Board
members should continue to be based on the current Board Diversity Policy instead of setting an express quota or objective.

A truly diverse Board will include and make good use of differences in the skills, regional and industry experience, background,
gender and other qualities of the members of the Board. In determining the optimum and balanced composition of the Board,
the Company will consider the above factors. All appointments are made on merit, in the context of the talents, skills and
experience the Board as a whole requires to be effective. We will promote gender diversity in middle and senior employees’
recruitment and provide them with more appropriate on-the-job training, so as to develop potential successors to the Board
with stronger overall skills and promote diversity on the Board.
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The Nomination Committee of the Company reviews and assesses the composition of the Board and makes recommendations
to the Board on appointment of new Directors. In reviewing and assessing the composition of the Board, the Nomination
Committee will consider the benefits of all aspects of diversity (including but not limited to the aforementioned) in order to
maintain an appropriate range and balance of talents, skills, experience and background on the Board.

The Group has formulated the Employee Diversity Policy, and pursues a fair, just and non-discriminatory employment policy.
During the recruitment process, there is no discrimination against any candidate due to gender, region, ethnicity, religion, age,
marital status or other factors, and we respect and protect the legal rights and interests of all employees. As at 31 December
2025, the male and female ratio of the Group’s employees (including senior management) was approximately 1:1.2.

Board Independence Mechanism

The Company recognises that Board independence is pivotal in good corporate governance and Board effectiveness. The
Board has established Mechanisms of Ensuring the Board Obtains Independent Views to ensure independent views and input
from any Director are conveyed to the Board for enhancing an objective and effective decision making.

The governance framework and the following mechanisms are reviewed annually by the Board, to ensure their effectiveness:

1. Three out of nine Directors are independent non-executive Directors, which meets the requirements of the Listing Rules
that the Board must have at least three independent non-executive directors and must appoint independent non-
executive directors representing at least one-third of the Board.

2. The Nomination Committee will assess the independence of a candidate who is nominated to be a new independent
non-executive Director and the contribution to the diversity of the Board according to the board diversity policy
adopted by the Company from time to time before appointment and also the continued independence of existing
independent non-executive Directors and their time commitments annually. On an annual basis, all independent non-
executive Directors are required to confirm in writing their compliance of independence requirements pursuant to
Rule 3.13 of the Listing Rules, and to disclose the number and nature of offices held by them in public companies or
organisations and other significant commitments.

3. External independent professional advice is available as and when required by individual Directors.

4. All Directors are encouraged to express freely their independent views and constructive challenges during the Board
and/or Board Committee meetings.

5. No equity-based remuneration with performance-related elements will be granted to independent non-executive
Directors.

6. A Director (including independent non-executive Director) who has a material interest in a contract, arrangement or
other proposal shall not vote or be counted in the quorum on any Board resolution approving the same.

7. The Chairman of the Board meets with independent non-executive Directors annually without the presence of the
executive Directors and non-executive Directors.

The Board reviewed the mechanism during the Reporting Period, and considered that it had been effectively implemented.
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Responsibilities of the Board and the Management

According to the requirements of the Articles of Association, the Board is responsible to the shareholders’ general meeting
and exercises the following powers:

to convene shareholders’ general meetings and report its work to the shareholders’ general meeting;
to implement the resolutions of shareholders’ general meetings;

to decide on the Company’s business plans and investment plans;

to formulate the Company’s profit distribution plans and plans on making up losses;

to formulate the proposals for increase or decrease of the registered capital of the Company and issue of bonds of the
Company;

to formulate plans for merger, division and dissolution or change of the form of the Company;

to determine the establishment of the Company’s internal management structure;

to determine the appointment or removal of the general manager of the Company and the deputy general manager and
financial officer and general legal counsel and secretary of the Board and chief quality officer and company secretary of
the Company and to decide on their remunerations;

to formulate the basic management system of the Company;

to formulate proposals for amendment to the Articles of Association;

to determine the establishment of specific committees and to appoint and remove the relevant persons in charge; and

to exercise other duties and powers provided by laws and regulations or these Articles of Association, as well as those
conferred by the shareholders’ general meeting.

Pursuant to the provisions of the Code, the Board exercises the following powers in respect of corporate governance:

90

to formulate and review the principles and policies of the Company’s corporate governance;

to review and monitor the implementation of corporate governance policies by the Company as a whole and to ensure
compliance with statutory and regulatory requirements;

to review the Company’s compliance with the Code and other rules applicable;
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to approve the Company’s annual corporate governance report and its publication on the websites of the Hong Kong
Stock Exchange and the Company;

to formulate, review and monitor the shareholder communication policy to ensure its effectiveness;
to review and monitor the training and continuous professional development of the Directors and senior management;

to develop, review and monitor the code of conduct and compliance manual (if any) applicable to employees and
directors; and

to handle other corporate governance issues that the Board shall be responsible for.

According to the requirements of the Articles of Association, the management is the executives of the Company, shall be
accountable to the Board and exercises the following powers:

to lead the Company’s production, operation and management, organize resources to carry out the Board's resolutions
and report to the Board,;

to organize the implementation of the Company’s annual business plan and investment plan;
to draft plans for the establishment of the Company’s internal management structure;

to draft the Company’s basic management system;

to formulate the specific rules and regulations of the Company;

to propose the appointment or dismissal of the Company’s deputy general manager(s) and chief financial officer and
general legal counsel and chief quality officer;

to appoint or dismiss management personnel other than those required to be appointed or dismissed by the Board; and
to exercise other powers conferred by the Articles of Association and the Board.

Chairman of the Board and General Manager

As of the end of the Reporting Period, Mr. Zhang Yi is the Chairman of the Board and Mr. Zhang Chun You is the general
manager of the Company. The Chairman of the Board and the general manager of the Company are two clearly defined
positions. The Chairman of the Board is responsible for the operation of the Board while the general manager is in charge of
day-to-day operational management. The Board formulated and approved the Terms of Reference of Chairman and General
Manager, which sets out their respective duties and powers in written form.
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Continuous Professional Development of Directors

The Directors should participate in continuous professional development to develop and update their knowledge and skills in
order to ensure that they continue making contributions to the Board in an informed and appropriate manner. The Company
is responsible for arranging appropriate training and providing relevant funding with appropriate emphasis on the roles,
functions and duties of a director of the Company. During the Reporting Period, all Directors were arranged to learn about
the ongoing obligations of the Directors, laws and regulations, anti-corruption and other requirements, and gained a deeper
understanding of supervision and standardized operations of listed companies. The Company provided specialized training
and distributed relevant materials to all new Directors so as to ensure continuous compliance in their performance of duties.
In addition, the Directors also participated in relevant training or studied reading materials according to their actual needs for
performance of duties. These materials included information in respect of ongoing responsibilities of directors, anti-corruption,
etc., which effectively facilitated the improvement of duty performance.

Ongoing Legal/

responsibilities regulatory
Directors of directors Anti-corruption requirements

Executive Directors
Zhang Yi (Chairman) Mete 1) v v v v

Zhang Chun You®ete 2 v v v v
Wen Kai Tingete v v v v
Non-executive Directors
Di Shu Bing (Chairman) ete ) v v v v
Chen Jia Fuete 2 v v v v
Feng Zhi Mejiete v v v v
Wang Chun Ruivete 4 v v v v
Chen Feitvote ) v v v v
Du Xin(ote ) v v v v
Feng Li v v v v
Independent non-executive

Directors
Chan Ching Har, Eliza v v v v
Zhan Yuan Jing v v v v
Li Siu Bun v v v v
Employee Director
Zhu Dong Shengete s v v v v

Note I: During the Reporting Period, Mr. Di Shu Bing resigned as the Chairman of the Board, and Mr. Zhang Yi was appointed as the
Chairman of the Board, both with effect from 4 June 2025. Mr. Di Shu Bing resigned as a non-executive Director with effect from 18
August 2025.

Note 2: During the Reporting Period, Mr. Chen Jia Fu resigned as a non-executive Director and Mr. Zhang Chun You was appointed as an
executive Director, both with effect from 18 August 2025.

Note 3: During the Reporting Period, Ms. Feng Zhi Mei resigned as a non-executive Director and Ms. Wen Kai Ting was appointed as an
executive Director, both with effect from 18 August 2025.

Note 4: During the Reporting Period, Ms. Wang Chun Rui resigned as a non-executive Director and Mr. Chen Fei was appointed as a non-
executive Director, both with effect from 12 June 2025. Mr. Chen Fei retired as a non-executive Director and Ms. Du Xin was
appointed as a non-executive Director, both with effect from 30 December 2025.

Note 5: During the Reporting Period, Mr. Zhu Dong Sheng was appointed as the employee Director on 15 August 2025, with effect from 18
August 2025.
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FINANCIAL REPORTING

The management provides members of the Board with updated information on a monthly basis, setting out relevant accounts
data and financial position of the Company. This is to ensure Directors have sufficient information and knowledge about the
Company’s affairs to effectively fulfill their responsibilities and obligations.

The Directors acknowledged their responsibility for preparation of financial statements which shall give a true and fair view of
the Company’s financial situation, business performance and cash flows for the year. In preparing the financial statements for
the year, the Directors have:

il; approved the adoption of the International Financial Reporting Standards;
2, selected and applied appropriate accounting policies;

38 made reasonable judgments and estimates; and

4. prepared the financial statements on a going concern basis.

The Board recognises the importance of good corporate governance, transparency and its accountability to shareholders,
and it has presented a balanced, clear and understandable assessment in the annual and interim reports and other financial
disclosures of the Company as required under the Listing Rules, and reports submitted to regulators as well as information
required to be disclosed pursuant to statutory requirements.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for evaluating and determining the nature and extent of the risks the Group is able to take in achieving
its strategic goals, so as to ensure that the Group establishes and maintains reasonable and effective risk management and
internal control systems, and oversees management in the design, implementation and monitoring of the risk management
and internal control systems, and is also responsible for reviewing the effectiveness of the systems. The Board has reviewed
and recognised the appropriateness and effectiveness of such systems for the Reporting Period. Such systems are designed
to manage rather than eliminate the risk of failure to achieve business objectives, and can only provide reasonable and not
absolute assurance against material misstatement or loss. Meanwhile, the terms of reference of the Audit Committee cover its
duties in respect of risk management, including supervision of relevant risk management system to ensure that the system
conforms to the strategies and risk tolerance of the Group.

The Group has established its risk management and internal control system and issued relevant reports with reference to
regulations and requirements including the Code of Corporate Governance, Corporate Risk Management Framework, Basic
Rules for Enterprise Internal Control, the Guidelines for Corporate Internal Control Assessment, and the Supplementary
Guidelines for Corporate Internal Control.

96 TONG REN TANG TECHNOLOGIES CO. LTD. i ANNUAL REPORT 2025



Corporate Governance Report (Continued)
SEEWRHRE (H)

S 5 BE
EEEBARNESEXERHUEENEN  FIERARANKBEER MBRARE BREFHARAETHE
BRANERMAME  UWBERBETEBREME -

EXEHANEREVBERR AT UBBREEERAFHRBRARARAFE 2HBRN - KEXE KA
TRE RMUAFEZIVBHERE  BFC:

L ORERAEEH RS

2 BEREMEBEEZEHEE:

3. fERABZHBRMEH R

4 BREEEEREUHBBRE -

EFSNBAFCEER ARRARRAEZEEY EEEORALTNEERFNBERER LRI
EATHRENRAMBAN WETERIIBENRBEEERTATRELZ AR ENTE  FH R LR
PR -

JE\ B A B e N R G

EXSRATHAREEAEEERNEBERHMENRINEAREEREE BERASERLLRERAENEA
BHEBREENABEZRG  EEEEEHAREENABEZERASNRG: BRAER  YAEEREZ
EZHRENARM ZEZSCEHIRRBREHARSTEARNEELERAERYE - ZEZREEEE(MIEHER) K
REREFESENRR MERERATEEEANKERALBRELEEMIBUNRE - A  BREE
CZREXEEREXNRAREETENRE  BREFSHBEERREERGERZEZRNT A ANE E /KRR E R

AT RS o

AEEZ2B(EEEARFTAT (EXAREEER) (DXRAMIEHERRE) (XA ZEHFEESD (B
EAHNZEFREERSDERENER  UERZAREERAMEZZRGALLABBRSE -

mE A EN SRR ERAE B F HAEER 97



Corporate Governance Report (Continued)
SEEWRHRE (H)

The Group has internal audit functions. A dedicated internal audit department independently reviews the operation of the
Group twice a year, evaluates the effectiveness of internal monitoring system and risk management, and suggests solutions
accordingly (if necessary). Meanwhile, legal department organizes comprehensive risk identification within the scope of
the Group and summarise countermeasures, updates the Group’s risk list on a semiannual basis, and propose suggestions
accordingly to cope with the identified risks. Each of the legal department and the internal audit department explains the
critical findings, internal audit process, results, risk identification and solutions to the Audit Committee with an independent
report.

The Group adopts a three-level risk management and monitoring model, in order to identify, assess and manage material
risks with the following procedures including risk management strategy formulation and implementation, risk monitoring,
risk identification, risk assessment, risk treatment and response and risk report. In case of material risk and serious internal
monitoring omission, relevant units shall immediately report to the legal department, internal audit department and members
of corporate management, who shall promptly hold a meeting to discuss treatment methods and finally approve the solutions
for material risk and serious internal monitoring omission.

The Group has formulated a series of risk management and internal monitoring systems and relevant supporting
operation guidelines. For instance, the Company has promulgated the Comprehensive Risk Management Provision, which
institutionalized the operation of risk management system, and regulated and standardized the risk management. The Internal
Audit System has been also in place to standardize internal audit work, improve internal control monitoring system, strengthen
the mechanism for preventing risks in economic operations and foster the healthy and sustainable development of the
Group. The Company enacted the Information Disclosure Management System to regulate the disclosure procedure of inside
information and other types of information. With the aforesaid monitoring systems and guidelines, the Group has established
a standard and effective risk management and internal monitoring systems so as to safeguard the assets of the Group and
interests of shareholders.

During the Reporting Period, the Group conducted risk assessments (including ESG risks) and submitted the Statement on the
Effectiveness of the Risk Management and Internal Control System, which was confirmed by the Company’s management, to
the Audit Committee and the Board. There were no material changes and no material monitoring failures or weaknesses were
identified to the Group’s risk management and internal control system during the Reporting Period, and the said system is
effective and adequate.

MAJOR RISKS AND RESPONSE MEASURES

In 2025, the material risks listed by the Group included policy risk and operational risk. For the identified material risks, the
Group has taken proactive measures to cope with various risks.

For the increase in investment cost arising from safe production management and uncertainty risks due to potential safety
hazards and safety accidents, the Group formulated special rectification action plans for production safety, timely transformed
areas with potential safety hazards, and given priority to completing the transformation of densely populated places as well
as major electricity and heat generation equipment and facilities, so as to avoid casualties or property losses caused by major
production safety accidents. In response to the quality management risks brought about by changes in industry policies and
pharmaceutical regulatory laws, the Group promptly assesses the impact of new policies and laws on each link of the Group’s
quality management. In line with the changes in policies and laws, we comprehensively sort out and revise our Group’s
existing quality management documents, improve various quality management systems, operating procedures, and standards
to ensure their compliance with the latest regulatory requirements.
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For the risks such as reduction in harvest of production materials, decline in quality of raw materials and market price
fluctuations brought about by significant climate change or extreme disastrous weather, the Group has strengthened
identification, assessment and supervision of impacts and risks of significant climate change on different businesses.
Meanwhile, the Group pays close attention to the changes in market conditions and related industrial policies, and has built
closer connection between procurement and production and sales, and maintained a reasonable inventory structure and
appropriate strategic reserves to ensure maximum supply of required materials and avoid the risk of continual price increases
brought by an imbalance between supply and demand.

The Board has reviewed the risk management and internal control system for the period from 1 January 2025 to 31 December
2025 at the Board meeting held on 27 March 2026. The special internal audit department and Audit Committee have reviewed
the effectiveness of internal control systems of the Company and its subsidiaries covering financial, operational, compliance
and risk management procedures.

In addition, the review of the Directors also took into account the adequacy of resources, staff qualification and experience,
and training programs and the relevant budgets of the Group's accounting and financial reporting function. The Board is
satisfied that the risk management and internal control system of the Group are working effectively, and adequately on an
ongoing basis for the year ended 31 December 2025. The Group will continue to improve the internal control system and
strengthen the risk management function when necessary, so as to continuously optimize the risk management and internal
control system.

AUDIT COMMITTEE

The Company has set up an Audit Committee with specific written terms of reference and duties pursuant to the relevant
requirements of the Listing Rules and “A Guide For The Formation of An Audit Committee” compiled by the Hong Kong
Institute of Certified Public Accountants. Its primary duties are to review and monitor the completeness and effectiveness of
the Company’s financial information, risk management and internal control system, and review the Company’s annual and
interim results and other related documents. Terms of reference of the Audit Committee are available on the websites of the
Hong Kong Stock Exchange and the Company.

As of the end of the Reporting Period and up to the date of this report, the Audit Committee comprises the independent non-
executive Directors, Mr. Li Siu Bun (resigned with effect from 6 February 2026), Mr. Siu, Paul Yu Hay (appointed on 6 February
2026), Ms. Chan Ching Har, Eliza and Mr. Zhan Yuan Jing, of which Mr. Siu, Paul Yu Hay, the Chairman of the Audit Committee,
and Mr. Li Siu Bun (the former Chairman of the Audit Committee) possesses appropriate professional qualification and financial
experience, which is fully compliant with the requirements under Rule 3.21 of the Listing Rules.
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During the year of 2025, the Audit Committee convened five meetings. The first meeting was held on 20 March 2025, to review
and discuss the operating results and financial position of the preliminary financial statements for the year ended 31 December
2024, key accounting policies, and matters related to risk management, compliance, connected transactions and internal audit,
and listened to the auditors’ opinions on the audit results of the Company. The Audit Committee approved the content of
the 2024 annual report. The second meeting was held on 14 April 2025, the Audit Committee reviewed and discussed the
connected transactions. The third meeting was held on 22 August 2025 to review and discuss the operating results, financial
position of the unaudited financial statements of the Group for the six months ended 30 June 2025, key accounting policies, as
well as the matters related to risk management, compliance and internal audit, and approved the content of the 2025 Interim
Report. The fourth meeting was held on 28 October 2025, to review and discuss the information announcement of the Group
for the third quarter of 2025, and approved the content of the announcement on financial information for the third quarter of
2025. The fifth meeting was held on 28 November 2025, to review and discuss the proposal regarding the remuneration of the
Company’s domestic auditors and overseas auditors.

In addition, the Audit Committee reviewed the effectiveness of the Company’s financial control, internal control and risk
management; and held separate meetings with the auditor to discuss matters relating to its audit fees and other issues arising
from the audit.

At the meeting held on 23 March 2026, the Audit Committee reviewed and discussed the operating results, financial position
and major accounting policies contained in the preliminary financial statements of the Group for the year ended 31 December
2025, as well as matters in relation to risk management, legal compliance, connected transactions and internal audit, and
reviewed the effectiveness of risk management, internal control systems and internal audit function, and listened to the
preliminary audit results reported by the auditor. The Audit Committee reviewed and concurred in the contents of the 2025
preliminary annual result and annual report.

REMUNERATION COMMITTEE

The Company has established the Remuneration Committee according to the relevant provisions of the Listing Rules with
specific written terms of reference and duties. Its primary duties are to make proposals to the Board with respect to the overall
remuneration policy and framework for Directors Supervisors and senior management of the Company and the establishment
of formal and transparent procedures for formulating the remuneration policy. Terms of reference of the Remuneration
Committee are available on the websites of the Hong Kong Stock Exchange and the Company.

As of the end of the Reporting Period and up to the date of this report, the Remuneration Committee is chaired by Mr. Zhan
Yuan Jing, an independent non-executive Director and the members comprise two independent non-executive Directors,
Ms. Chan Ching Har, Eliza, Mr. Li Siu Bun (resigned with effect from 6 February 2026) and Mr. Siu, Paul Yu Hay (appointed on 6
February 2026), which is in compliance with the requirement of the Listing Rules that independent non-executive directors
shall form the majority of the Remuneration Committee.

According to Code provision E.1.2 of the Code, the Remuneration Committee makes proposals to the Board with respect to the
remuneration packages for individual executive Directors and senior management, including non-monetary benefits, pension
rights and compensation (including the compensation for the loss or termination of office or appointment). The exact amount
shall be determined by the general meeting.
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During the year of 2025, five meetings were held by the Remuneration Committee. At the meeting held on 28 March 2025, the
Remuneration Committee reviewed and discussed the matters including the Directors’, Supervisors’ and senior management's
emoluments for the year ended 31 December 2024. At the meeting held on 14 May 2025, the Remuneration Committee
discussed matters including the remuneration of newly appointed Director, Mr. Chen Fei and made recommendations to the
Board. At the meeting held on 4 June 2025, the Remuneration Committee discussed matters including the remuneration
of newly appointed Directors, Mr. Zhang Chun You and Ms. Wen Kai Ting, and made recommendations to the Board. At the
meeting held on 17 July 2025, the Remuneration Committee discussed matters including the remuneration of employee
director, Mr. Zhu Dong Sheng and made recommendations to the Board. At the meeting held on 28 November 2025, the
Remuneration Committee discussed matters including the remuneration of newly appointed Director, Ms. Du Xin and made
recommendations to the Board.

NOMINATION COMMITTEE

The Company has established the Nomination Committee with specific written terms of reference and duties according to the
relevant provisions of the Listing Rules. Its primary duties include (among others):

—  Reviewing the framework, size and composition including skills and professional knowledge of the Board on a regular
basis and making proposals to the Board in respect of any proposed change;

—  Reviewing the Board diversity policy regularly, including but not limited to gender, age, cultural and educational
background as well as professional experience, and reviewing any measurable objectives that it has set for implementing
the Board diversity policy and progress on achieving those objectives; and

— Identifying individuals suitably qualified to become Board members and selecting or making recommendations to the
Board on the selection of individuals nominated for directorships.

Terms of reference of the Nomination Committee are available on the websites of the Hong Kong Stock Exchange and the
Company.

As of the end of the Reporting Period and up to the date of this report, the Nomination Committee is chaired by Mr. Zhang Yi,
the executive Director and the Chairman of the Board and the members comprise two independent non-executive Directors,
namely Ms. Chan Ching Har, Eliza and Mr. Zhan Yuan Jing, which is in compliance with the requirement of the Listing Rules
that independent non-executive directors should form the majority of the Nomination Committee.

Since 4 June 2025, Mr. Zhang Yi, an executive Director, was appointed as the Chairman of the Nomination Committee, Mr. Di
Shu Bing, a former executive Director, resigned as the member of the Nomination Committee.

Factors set out in Rule 3.13 of the Listing Rules shall be considered by the Nomination Committee while assessing the
independence of the independent non-executive Directors.
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During the year of 2025, four meetings were held by the Nomination Committee. At the meeting held on 8 March 2025, the
Nomination Committee reviewed and discussed the structure, size and composition of the Board. At the meeting held on 14
May 2025, the Nomination Committee nominated candidates for the Ninth Session of the Board to the Board and proposed
election of Mr. Chen Fei as a non-executive Director. At the meeting held on 4 June 2025, the Nomination Committee
nominated candidates for the Ninth Session of the Board to the Board and proposed election of Mr. Zhang Chun You and
Ms. Wen Kai Ting as executive Directors. At the meeting held on 28 November 2025, the Nomination Committee nominated
candidates for the Ninth Session of the Board to the Board and proposed election of Ms. Du Xin as a non-executive Director.

The Nomination Committee recommends candidates for nomination to the Board, which approves the final choice of
candidates, and the Board submits to the general meeting of shareholders for approval. The Board has adopted written
policy for the nomination of new directors. In evaluating and selecting candidates for directorship, the criteria to be taken
into account when considering the suitability of a candidate shall be his or her ability to devote sufficient time and attention
to the affairs of the Company and contribute to the diversity of the Board, and whether he or she can facilitate the Board to
effectively fulfill its responsibilities.

In addition, the Nomination Committee assessed the independence of the independent non-executive Directors; and
reviewed the adequacy of time devoted by Directors in performing their duties.

The Nomination Committee also attaches importance to the diversity of Board composition, which is believed to be beneficial
for the Board as well as the Company. The Company established a policy in respect of the diversity of the Board Composition.
In reviewing and evaluating the Board composition and making recommendations to the Board on appointment of new
Directors, the Nomination Committee shall take account of the benefits of diversity in various aspects as well as the factors
including integrity of relevant persons, their accomplishments and the time they can devote to the Company, in order to
maintain an appropriate scope and the balance between expertise, skills, experience and background of the Board members.
The Nomination Committee will make discussion to agree upon all the measurable targets to realize the diversity of Board
composition each year, including but not limited to genders, ages, culture and educational backgrounds and professional
experiences, and propose relevant targets to the Board for adoption.

STRATEGY AND PLANNING COMMITTEE

The Company has set up a Strategy and Planning Committee, with specific written terms of reference and duties. Its primary
duties are to conduct research and evaluation on the performance of the strategic planning of the Group’s mid-and-long-term
development, investment and financing plans, comprehensive budget management, brand protection, legal construction and
product safety, and to make recommendations to the Board.

Since 4 June 2025, Mr. Zhang Yi, an executive Director, was appointed as the Chairman of the Strategy and Planning
Committee, while Mr. Di Shu Bing, a former executive Director, resigned as the Chairman of the Strategy and Planning
Committee.

Since 18 August 2025, Mr. Zhang Chun You, an executive Director, was appointed as the member of the Strategy and Planning

Committee, Mr. Chen Jia Fu, a former executive Director, resigned as the member of the Strategy and Planning Committee of
the Company.
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As of the end of the Reporting Period and up to the date of this report, the Strategy and Planning Committee is chaired by Mr.
Zhang Yi, the executive Director and the Chairman of the Board, and the members comprise one executive Director, namely
Mr. Zhang Chun You, and three independent non-executive Directors, namely Ms. Chan Ching Har, Eliza, Mr. Zhan Yuan Jing,
Mr. Li Siu Bun (resigned with effect from 6 February 2026) and Mr. Siu, Paul Yu Hay (appointed on 6 February 2026).

During the year of 2025, two meetings were held by the Strategy and Planning Committee. At the meetings held on 22 March
2025 and 26 August 2025, the Strategy and Planning Committee reviewed and discussed matters on strategy and planning,
legal system, brand protection and other special matters of the Group for annual and semi-annual work plan and reports,
respectively.

DIRECTORS’ DEALINGS IN SECURITIES

The Company has adopted a Code of Conduct formulated on the basis of the Model Code regarding securities transactions
by the Directors on terms no less exacting than the required standards contained in the Model Code. Having made specific
enquiries to all the Directors, all of them confirmed that they had strictly complied with the required standards set out in the
Model Code and the Code of Conduct of the Company for the year ended 31 December 2025.

INDEPENDENT AUDITOR’S REMUNERATION

Ernst & Young and Ernst & Young Hua Ming LLP were the overseas auditor and domestic auditor of the Company respectively
for the year ended 31 December 2025. Other than annual auditing services, they also provided non-audit services for the
Company and the other members of the Group.

The independent auditors’ remuneration in respect of its audit and non-audit services for the year ended 31 December 2025 is
set out as follows:

Amount
Services rendered to the Group RMB’000
Audit services 5,338
Non-audit services 254
Total 5,592

Non-audit services mainly include tax consultancy services.

COMPANY SECRETARY

Due to family reasons, Mr. Li Yijun resigned as the company secretary of the Company, the secretary of the Board, and the
Authorized Representative with effect from 28 November 2025. On the same day, Ms. Ma Wing Yee (an assistant manager of
SWCS Corporate Services Group (Hong Kong) Limited, an external company which provides related service for the Company)
has been appointed as the company secretary of the Company, the Authorized Representative and the Process Agent. For
detailed information of the above-mentioned changes, please refer to the announcement of the Company dated 28 November
2025. The main contact person at the Company is Mr. Han Guan Zhao, the secretary of the Board (appointed on 28 November
2025).

During the Reporting Period, Mr. Li Yijun and Ms. Ma Wing Yee attended no less than 15 hours of related professional training
to meet the requirement of the Rule 3.29 of the Listing Rules.

108 TONG REN TANG TECHNOLOGIES CO. LTD. k%l ANNUAL REPORT 2025




Corporate Governance Report (Continued)

1B 3 B 6 e ()

BERESHRAKBEARERY  BRERINZBECHATEFREFTRRRAEEER  KERE —RWNT
EEREARENZZBYUFNTESRBEEL LT  BERBAE  FAWALEECBRB-Z-_AR"F_ANAESHET
EREEREEECR-Z-_R"E_ARBEZME) -

CECRERN BRERAEZEEHBERASE HRoE-RAE-A-t-AR-_ZE-_RAENATAARTHEE
BREBIAZECEMATHAEBEKERE LRER RERESEENEE EFEIHEFE RS -
FHRNHEHERS

ARFEMEZTETNELRRS RO T—EBRBEZESTR MBI EMRTSTE o AR R IR B A ST R FTSE

RTERNFEETANRE KLE2BRESHEFAZTERAR REFERBRBE_F_AF+T-_A=1T"BLEE
MR EEETRETR RARFIRTTARE -

¥ 57 #% B

KB EBARLKEREANEBABREBRAR) D AEARRABE_ZE_AFt _A=+—HLFE
ZEINZBEDAE AL EED - RFERBI  ETARRBAMARERNE M QAR HIERBRE

BE_T_RAFt _A=T ALFEZBYREMZALIEREMSFHINMT :

AXREBEFREMERE

% 8 BR 7% 5,338
IEAZ BAR 75 254
45t 5,592

HRBREIEAVBEHEARBE -

o v B

ARERE  F—EEER-_Z_RAFT-A-t/\HAETHBEEARFAFANE EFeWELEEREXR - RAB
FkERE(ERARFIINERBEE  TECERBEE(FB)ERAFANELE)ERZERARARAME -
BRERKRERZZRFRBA-LRAEFFBFELZRARRAHER_ZE_AF+ At NAZAE - ARA A
MEIBEMRXARESENEREALEN_ZE_AF+—A=-+\BEZE) -

REEHA T-—RAERBHEZXITHEBTLETRAUNEIVERZEREM A DRI EHHRBEREI -

db 5 A % Bh B 6 R A AR 2 6l i*f‘ RIS R 109



Corporate Governance Report (Continued)
SEEWRHRE (H)

SHAREHOLDERS COMMUNICATION POLICY AND INVESTOR
RELATIONS

The Group is committed to enhancing long-term shareholder value through regular communication with its shareholders,
both individual and institutional. To this end, the Group strives to ensure that all shareholders have ready and timely access to
all publicly available information of the Group. The Shareholders Communication Policy sets out the framework the Company
has put in place to promote effective communication with shareholders so as to enable them to engage actively with the
Company and exercise their rights as shareholders in an informed manner.

The Company attaches great importance to the communication with the shareholders and investors. The Company uses
a number of channels to account for the performance and operations of the Company to shareholders, particularly our
periodical reports such as annual and interim reports. In addition to delivering circulars, announcements and financial
reports to our shareholders, the Company also publishes its corporate information on its website (www.tongrentangkj.
com) by electronic means. The general meeting provides a good opportunity for the communication between the Board
and Company’s shareholders. The Company regards the general meeting as an important event and all Directors, senior
management and the Chairmen of the Audit Committee, the Remuneration Committee and the Nomination Committee
should make efforts to attend and answer questions raised by the shareholders. The Company made great efforts to hold
conferences and/or conference calls, as well as to arrange field trips for investors.

During the Reporting Period, the Company maintained appropriate and effective interactions with different shareholder
groups through multiple channels, mainly including events such as the AGM, EGM, analysts and investor conferences. The
shareholder groups participating in such interactions included institutional investors and public shareholders. Members of
the Board and the management (including executive directors and relevant senior management officers) participated in such
interactions as necessary to respond to shareholders’ concerns and solicit their opinions.

In respect of opinions and concerns raised by shareholders during such interactions, the Board and the management, where
appropriate, conducted internal discussions, communicated the relevant matters to the corresponding functional departments,
and subject to feasibility as well as compliance with applicable laws, regulations and regulatory requirements, conducted
research on the follow up the relevant matters. Responses were made in a timely manner via meetings, announcements, or
other communication methods to facilitate continuous and effective communication with shareholders.

The Company encourages the shareholders to get involved in the Company’s affairs and to discuss the business and prospects
of the Company directly at the AGMs or EGMs.

The Company’s financial reports shall be made available for shareholders’ inspection at the Company not later than twenty
(20) days before the date of each AGM. Each shareholder shall be entitled to an access of a copy of the financial reports. To
convene an AGM, the Company shall notify the shareholders of the time, venue and matters to be considered twenty-one (21)

days prior to the meeting; and the Company shall notify the shareholders fifteen (15) days prior to an EGM.

Therefore, the Board considers that the Company’s shareholder communication policy is still effective.
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SHAREHOLDERS’ RIGHTS

The Board and senior management recognise that they represent the interests of all shareholders and that they need to
enhance the value of the Company in full force. The major rights enjoyed by shareholders and how to enforce them are
highlighted in the chapters of “Shareholders’ Rights and Obligations” and “Shareholders’ General Meetings” of the Articles of
Association.

Pursuant to the Articles of Association, shareholder(s) who individually or in aggregate hold more than 10% of the shares may
request to convene an extraordinary general meeting, the Board of Directors shall determine whether an extraordinary general
meeting shall be convened within ten (10) days upon the receipt of such request, and reply the shareholders in writing.

At the general meeting convened by the Company, shareholders holding, individually or in aggregate, 1% or more of the total
voting shares shall have the right to make new proposals to the Company in writing. The Company shall incorporate the issues

raised in the proposal that fall within the terms of reference of the general meeting into the meeting agenda.

Enquiries may be made to the Board either by contacting the Company Secretary through office and mailing address (No. 20
Nansanhuan Zhonglu, Fengtai District, Beijing, the PRC) or by directly raising questions at the AGMs or EGMs.

Dividend Distribution Policy

The Company has formulated a dividend distribution policy, which aims at providing sustainable and stable dividends to the
Shareholders, and sets out the principles and guidelines for the Board in determining dividends.

The Company may distribute semi-annual or annual dividends to shareholders in such form as the Board deems appropriate
(e.g, cash or stocks), and shall maintain the continuity and stability of the dividend distribution policy. At the same time, the
following factors of the Company should be taken into account:

a) operations and profits;

b)  actual and expected financial position;

c) cash flow;

d)  capital expenditure;

e) future development needs; and

f) any other conditions or factors that the Board may consider relevant.

All relevant decisions made by the Company regarding dividend distribution are in compliance with the Company'’s dividend
policy. The board will review this policy as necessary.

112 TONG REN TANG TECHNOLOGIES CO. LTD. i ANNUAL REPORT 2025



Corporate Governance Report (Continued)
SEEWRHRE (H)

Ji 5 HE A

EFeNERERBABNBERREBRENNERFTBRMERTAREE - ARERPIRROENMER] -
(EREIMEEHHAERRRAZENIERNUALENERN TR -

REAFREENRTE EBXCHAFALARFAADZTNRERNHBRRFERGARREERE EFQRELEHK
FBERZARTHAFELREGARNGRBRREEINARTE YE@ZERR -

ARAAFABRE  BEBRAFFEARRARRENROBEEIZ-UNLEEAEIZINERR  BENAER
FARARBREFNER  ARAEERREZTEXN R REBMELEANEER  JIAZREZNHERE -

WMARAEFSELABER  TEBARRMRA BRI (PEIERTEEER ZIRPE20M)BEAWE -
INBRFERERRRE EHEEIRA -

Ji 2 43 L B SR
ARAGIEREDERE  EEMRREHREE RBREORE YHJNEEZSETRERKNRIMES -

ARARAFNEZTERRAVENT AW - R BEARRIEFFEXFERE  XRERFBRES KK
ROEEMRBENE ARERBAARDNTHER:

a) EERIE:

b EERRBEHFHAMNR

o WReanz:
d EBEAXRMALZ:

) AREREERFBR: K
) EFSUERSEENTAEMEFIEE-

ARABIKEREMIEHNABREATEAARRAZKRENERK - EZEREAFTER R ABK -

mE i ENEERRSERAE B —F HAEER 113



Corporate Governance Report (Continued)
SEEWRHRE (H)

ARTICLES OF ASSOCIATION

During the Reporting Period, Given that: (i) the Special Regulations on the Overseas Offering and Listing of Shares by Joint
Stock Limited Companies (BN D ERAFIBINEER ML EM BRI E)) have been repealed; (i)
the Mandatory Provisions for Companies Listing Overseas ({E|3E 4N ETT R B ZIZ M E 1§ 5K)) have been repealed; (iii)
the Company Law of the People’s Republic of China ({FZE A R #HFE QX F]%A)) has come into force on 1 July 2024
(iv) amendments to the provisions of the Listing Rules in relation to shares repurchase and treasury shares have come into
effect on 11 June 2024; and (v) relevant requirements in relation to the reform of the Supervisory Committees of Municipally-
Owned Enterprises by the State-owned Assets Supervision and Administration Commission of People’s Government of Beijing
Municipality (ItEMARBNBEEEEEBEEIE LB ) the Board in accordance with relevant requirements and the
actual situation of the Company, amended the Articles of Association. The related amendments were reviewed and approved
at the shareholders’ general meetings of the Company held on 18 August 2025. For details, please refer to the announcements
dated 17 July 2025 and 18 August 2025, the circulars dated 29 July 2025 and the Articles of Association of the Company dated
18 August 2025 published by the Company on the websites of the Hong Kong Stock Exchange and the Company.

SUBSEQUENT EVENT/NO MATERIAL CHANGE

On 13 January 2026, Mr. Li Siu Bun tendered his resignation as an independent non-executive Director, the Chairman of the
Audit Committee, a member of the Remuneration Committee, and a member of the Strategy and Planning Committee due to
work adjustment. All the above resignations took effect upon the new independent non-executive Director being elected by
the Shareholders at the general meeting held on 6 February 2026. On 13 January 2026, the Board proposed the appointment
of Mr. Siu, Paul Yu Hay as an independent non-executive Director, and he was appointed as an independent non-executive
Director of the Ninth Board of Directors at the EGM held on 6 February 2026, and was also appointed as the Chairman of the
Audit Committee, a member of the Remuneration Committee, and a member of the Strategy and Planning Committee on the
same date. The term of office of Mr. Siu, Paul Yu Hay as an independent non-executive Director shall commence on 6 February
2026 and until the end of the ninth session of the Board.

For details of the aforesaid changes, please refer to the announcements of the Company dated 13 January 2026 and 6 February
2026, and the circulars of the Company dated 16 January 2026.

As the Advertising Agency Framework Agreement expired on 31 December 2025, Tong Ren Tang Century Advertising and Tong
Ren Tang Holdings renewed such agreement on 26 February 2026, for a term from 26 February 2026 to 31 December 2028.
The annual caps for the continuing connected transactions contemplated under the renewed Advertising Agency Framework
Agreement for the three years ending 31 December 2028 are RMB50,000,000, RMB50,000,000 and RMB50,000,000, respectively.
For details, please refer to the announcement of the Company dated 26 February 2026, which is published on the websites of
the Hong Kong Stock Exchange and the Company.

Save as disclosed above, during the Reporting Period and up to the date of this announcement, no material events have
occurred that would have a material impact on business operation of the Group.
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Directors and Senior Management

HREARRBEHEANE

EXECUTIVE DIRECTORS

Mr. Zhang Yi, aged 50, holds a doctorate in laws. He used to be the general counsel and chief compliance officer of Tong
Ren Tang Holdings, Party Secretary (concurrently), director (concurrently) and chairman (concurrently) of Beijing Tong Ren Tang
Medicinal Materials Ginseng Antler Investment Group Co. Ltd. He currently serves as the Party Secretary and chairman of the
Company. Mr. Zhang Yi was appointed as a Director at the 2023 AGM of the Company.

Mr. Zhang Chun You, aged 58, holds a university degree, and is a professional pharmacist of traditional Chinese medicine
and an engineer. He formerly served as the deputy manager and manager of the Operational Branch and the deputy general
manager of Tong Ren Tang Ltd., and the deputy general manager of the Company. He currently serves as the deputy secretary
of the Party Committee and the general manager, and the director of Beijing Tong Ren Tang Tongxin Pharmaceutical Co., Ltd.
Mr. Zhang Chun You was appointed as a Director at the EGM of the Company held on 18 August 2025.

Ms. Wen Kai Ting, aged 48, master in management, certified public accountant in China (non-practicing). She served as a
senior manager at Grant Thornton (General Partnership), and the deputy chief accountant, a member of the Party Committee,
a director, and the chief accountant at Tong Ren Tang Ltd., and vice president of Beijing Tong Ren Tang Research Institute.
She currently serves as the chief accountant of the Company, and director of Tong Ren Tang Chengdu. Ms. Wen Kai Ting was
appointed as a Director at the EGM of the Company held on 18 August 2025.

NON-EXECUTIVE DIRECTORS

Ms. Du Xin, aged 49, master of economics. She used to work as the deputy director of the Office of Foreign Economic Work
and deputy director of the Operational Management Department of Tong Ren Tang Holdings. She currently serves as the
manager of the Operational Management Department of the Tong Ren Tang Holdings, and the director of Chinese Medicine
Group. Ms. Du Xin was appointed as a Director at the EGM held on 30 December 2025.

Ms. Feng Li, aged 50, graduated from the Department of International Economics at Peking University with a bachelor’s
degree in Economics, and is a certified public accountant in China (non-practicing). She used to work as a senior manager
at PricewaterhouseCoopers Zhongtian LLP, formerly served as the manager of the Internal Audit and Legal Department,
the assistant to the general manager and the manager of the Economic Operation Department of Tong Ren Tang Chinese
Medicine, the Chairman of the Board of Beijing Tong Ren Tang Natural Medicine Co., Ltd. She currently serves as the deputy
general manager and the secretary to the board of directors of Tong Ren Tang Ltd., and the non-executive director of Tong
Ren Tang Chinese Medicine, the Chairman of the board of the Beijing Tong Ren Tang (Hubei) Biotechnology Co., Ltd.. Ms. Feng
Li was appointed as a Director at the EGM of the Company held on 22 December 2022.

116 TONG REN TANG TECHNOLOGIES CO. LTD. i ANNUAL REPORT 2025



Directors and Senior Management (Continued)

EFARMBAEHEANE (H)

PITES

RBEE S0 EREBL c TEKEARNAERERH BERAGRE  ERRCEEMZEREEEERA
ZERGRH EEGH EERGR)  -BAEARAEZER EFER - RREENARAZ 2__¢F%$¢2
LtBEZERE=E -

REREE S8m ABEBEFE YETEM TREM ZERCEROKLESARBKLERKE  RCERNE
RMERRARTEBREE REARARZHECRARLE  IRACERALEEZERAFES - RERLL
RARR ZZ-_RAFNATN\BETZERFRRSLEZERES -

BEELZL 485 BEEEELT "EEMESFAMOCEAR) CERFASHMEKMERAR)SRLE AL
ERMNEICESE  REZZE EFRLH ERACEMERERE -BREARFALSFERCERK
WEE - BIBLLIRARA _Z-_AF N \ATNBETZBERRRELBZERES -

FEHATEH

&ﬂti 95 REEELT  BEEEAREIIKEEIERLAZRIE  ELEERAHK - BREEERF
BEERNME MAEEEER - HMMAUEIRARF T HF T _A=+THRTZBERRRELEZERES -

RALL 05 LRARBEBRKEREX CEEELE4 PEHEMEAMCERE) TEEEXKEF K
SIRMEBAEREE RCEREZERNFTEBEHTR  EACEDERLCEBEETHSR  ARACEXRAEYE
BRAREER BHAERCERMHIALAKLERESTEWE ACEHEFRTES  ERFCECHID) AR
BERAFESER - BAXLIRARA _F-_—_F+_ A+t - HETZBRERELBEZERES -

At 5 ] A % BB 6 R fr AR 2 6] SHAEEH 117



Directors and Senior Management (Continued)

EFARMBAEHEANE ()

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. Chan Ching Har, Eliza, aged 69, GBS, JP, LL.D. (Hon), holds the qualifications of Barrister & Solicitor of British Columbia
Supreme Court, Canada, Solicitor of the Supreme Court of England and Wales and Solicitor of the High Court of Hong Kong.
Dr. Chan is a member of the Executive Council of Hong Kong. She is also a member of the National Committee of the Chinese
People’s Political Consultative Conference ("“CPPCC"), a standing member of the CPPCC Tianjin Committee, Foreign Economic
Affairs Legal Counsel to the Tianjin Municipal People's Government, an arbitrator of China International Economic and Trade
and Arbitration Commission (CIETAC) as well as a China-appointed Attesting Officer.

Dr. Chan Ching Har, Eliza was Chairman of Hong Kong CPPCC (Provincial) Members Association and now serves as Permanent
Honorary Chairman. Dr. Chan Ching Har, Eliza is presently Chairperson of Women’s Commission and a board member of West
Kowloon Cultural District Authority. She has previously held a number of Hong Kong Government appointed positions, notably
as a member of the Hong Kong Hospital Authority, member of Hong Kong Public Service Commission, member of the Hong
Kong Board of Education, member of Hong Kong Examinations and Assessment Authority, Chairman of Public Complaints
Committee under Hong Kong Hospital Authority, Chairman of Kowloon Hospital, Chairman of Hong Kong Eye Hospital,
Chairman of Tseung Kwan O Hospital, member of the Governing Committee of Queen Elizabeth Hospital, member of the
Medical Council of Hong Kong, Chairman of Pensions Appeal Panel, member of Administration Appeals Board, adjudicator of
Hong Kong Immigration Tribunal, member of Disciplinary Panel of Institute of Accountants, Council member of The University
of Science & Technology and Board member of Hong Kong Science and Technology Park Corporation.

Dr. Chan Ching Har, Eliza is Vice-chairman and an independent non-executive director of Bank of Communications (Hong
Kong) Limited, as well as an independent non-executive director of China Taiping Life Insurance Co. Ltd., China Taiping
Insurance (HK) Company Limited and China Overseas Land & Investment Ltd. (stock code: 688), a company listed on the Hong
Kong Stock Exchange. Dr. Chan Ching Har, Eliza was previously an independent non-executive Director of China Electronics
Optics Valley Union Holding Company Limited (stock code: 798), a company listed on the Hong Kong Stock Exchange, and
Lansen Pharmaceutical Holdings Limited (stock code: 503), a company previously listed on the Hong Kong Stock Exchange. Dr.
Chan Ching Har, Eliza was appointed as a Director at the 2017 AGM of the Company.

Mr. Zhan Yuan Jing, aged 81, is a senior engineer. He previously served as the chairman, general manager, deputy Party
Committee of Tianjin Zhongxin Pharmaceutical Group Co., Ltd., vice president of China Association of Traditional Chinese
Medicine, vice president of Tianjin Medical Association, vice president of Tianjin Association of Traditional Chinese Medicine;
and a visiting professor of Tianjin University. From June 2009 to May 2015, he served as an independent director of Tong Ren
Tang Ltd.. Mr. Zhan Yuan Jing was appointed as a Director at the 2017 AGM of the Company.

Mr. Siu, Paul Yu Hay, aged 65, is a certified public accountant in Hong Kong and a chartered professional accountant in
Ontario, Canada and he held multiple senior leadership positions at Deloitte from June 1996 to May 2023, including corporate
development leader of Deloitte Asia Pacific, and various leadership roles in Deloitte China including chief operating officer and
deputy chief executive officer, clients and industries leader, eastern region managing partner, eastern region audit leader, and
audit partner. Mr. Siu has been serving as an independent director of Shanghai Jiaoda Onlly Co. Ltd, a company listed on the
Shanghai Stock Exchange (SSE: 600530) since 2023. Mr. Siu obtained his Bachelor of Mathematics degree from the University of
Waterloo in Canada in May 1984. He was awarded the Shanghai Magnolia Award in October 2015 by the Foreign Affairs Office
of the Shanghai Municipal People’s Government. Mr. Siu was appointed as a Director at the EGM of the Company held on 6
February 2026.
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Directors and Senior Management (Continued)

EFARMBAEHEANE ()

EMPLOYEE DIRECTOR

Mr. Zhu Dong Sheng, aged 55, university degree. He formerly served as the Secretary of the Youth League Committee,
director of the Office of the Party Committee, minister of the Propaganda Department of the Party Committee, and minister of
the Cultural Industry Management Department of Tong Ren Tang Holdings, and the deputy secretary of the Party Committee
and chairman of the Trade Union of Tong Ren Tang Ltd. He currently serves as the deputy secretary of the Party Committee
and chairman of the Trade Union of the Company. Mr. Zhu Dong Sheng was appointed as an Employee Director at the
employee representative meeting of the Company held on 15 August 2025, and the appointment took effect from the EGM of
the Company held on 18 August 2025.

SENIOR MANAGEMENT

Mr. Guan Jun Wei, aged 50, is a senior engineer with a PhD degree. He formerly served as the general manager of the
Harbin Pharm. Group Sanjing Yingmei Pharmaceutical Co., Ltd., the general manager of the Harbin Pharm. Group Sanjing
Mingshui Health Products Trade Co., Ltd., the secretary of the Party Committee, the chairman of the board and the general
manager of the Harbin Pharmaceutical Group Bio-Vaccine Co., Ltd., the director of the President’s Office of the Sunflower
Pharmaceutical Group Co., Ltd., the executive director, the general manager of the Liaoning Ebang Pharmaceutical Co., Ltd.,
and the general manager of the Harbin Zhenbao Pharmaceutical Co., Ltd. Mr. Guan Jun Wei joined the Company since January
2023, he currently serves as the executive deputy general manager of the Company, the director of Tong Ren Tang Hebei,
Tong Ren Tang Yanbian and Nansanhuan Zhonglu Drugstore, and the assistant to the general manager of Tong Ren Tang Ltd..

Mr. Han Guan Zhao, aged 46, is a corporate legal adviser with a postgraduate qualification. He formerly served as the office
senior legal affairs manager and manager of the legal affairs department of COFCO Feed Co. Ltd. Mr. Han Guan Zhao joined
the Company since December 2019, he currently serves as the secretary of the Board, deputy general manager and general
legal counsel of the Company, the director of Tong Ren Tang Liaoning.

Mr. Yang Li, aged 48, holds a university degree. He formerly served as the deputy manager of northern branch factory,
minister of Production and Manufacturing Department, secretary of the Party Branch of the Pre-processing Factory, Factory
Manager of the Pre-processing Factory and the deputy general manager of Tong Ren Tang Ltd.. Mr. Yang Li joined the
Company since November 2024, he currently serves as the deputy general manager of the Company, the director of Tong Ren
Tang Hubei, Tong Ren Tang Henan and Tong Ren Tang Zhejiang.

Mr. An Feng Peng, aged 45, holds a bachelor’s degree in Pharmaceutical Engineering. He formerly served as the Deputy
Secretary of the Party Branch, Chairman of the Trade Union, and Deputy Factory Manager at Tongzhou Branch of the Company,
the general manager of Tong Ren Tang Tangshan Healthcare. Mr. An Feng Peng joined the Company since August 2003, he is
currently the deputy general manager of the Company, and the director of Tong Ren Tang Hebei Industry and Tong Ren Tang
Xingtang.

* For full names of the subsidiaries, please refer to Note 9 to the Consolidated Financial Statements.
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Independent Auditor’s Report

3 37 W B AR

EY:

To the shareholders of Tong Ren Tang Technologies
Co. Ltd.
(Established in the People’s Republic of China with limited
liability)

OPINION

We have audited the consolidated financial statements of
Tong Ren Tang Technologies Co. Ltd. (the “Company”) and
its subsidiaries (the "Group”) set out on pages 129 to 260,
which comprise the consolidated balance sheet as at 31
December 2025, and the consolidated income statement,
the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements,
including material accounting policy information.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 31 December 2025, and of its consolidated
financial performance and its consolidated cash flows for
the year then ended in accordance with IFRS Accounting
Standards as issued by the International Accounting
Standards Board (“lASB”) and have been properly prepared
in compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.
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Independent Auditor’s Report (Continued)
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BASIS FOR OPINION

We conducted our audit in accordance with International
Standards on Auditing (“ISASs”) as issued by the International
Auditing and Assurance Standards Board (“lAASB”). Our
responsibilities under those standards are further described
in the Auditor’s responsibilities for the audit of the
consolidated financial statements section of our report. We
are independent of the Group in accordance with the Hong
Kong Institute of Certified Public Accountants’ Code of Ethics
for Professional Accountants (the "Code”), as applicable
to audits of financial statements of public interest entities.
We have also fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period.
These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and
in forming our opinion thereon, we do not provide a
separate opinion on these matters. For each matter below,
our description of how our audit addressed the matter is
provided in that context.

We have fulfilled the responsibilities described in the
Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report, including in
relation to these matters. Accordingly, our audit included
the performance of procedures designed to respond to
our assessment of the risks of material misstatement of the
consolidated financial statements. The results of our audit
procedures, including the procedures performed to address
the matters below, provide the basis for our audit opinion on
the accompanying consolidated financial statements.
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Independent Auditor’s Report (Continued)
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KEY AUDIT MATTER (continueD)
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Key audit matter

MREtER

How our audit addressed the key audit matter

REEAEBSTROMESRN

Net realisable value of inventories

As at 31 December 2025, inventories were
written down to net realisable value (“NRV”)
of RMB4,547,245,000.

22— RHFE+_A=+—H FEER
505 A 23 5 E A R #4,547,245,0007T ©

Inventories are stated at the lower of cost
and NRV which is the estimated selling
price in the ordinary course of business less
estimated costs to completion and those
necessary to make the sale.
TFEAKARFAIEERFESHBEET
R AIERFERETEHBREFAMET
B8 5 (B A3 0RL 25 fil 51 5T BOAK AR A B 1T 85
EMFBHKA -

We identified NRV assessment of inventories
as a key audit matter because of the
significant estimates and judgements applied
by management, including the expected
date to expire, level of obsolescence or
damage, the costs to completion, the
expenses to make the sale, pricing plans, etc.
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The Group's relevant disclosures are included
in Notes 4 and 15.
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FETERFEE

We obtained an understanding of the Group’s key controls over
management’s assessment of NRV of inventories.

BMERETEEHEEEHFR AR FENGARBITFEE:

We observed the physical inventory counts, on a sample basis, at
production premises and warehouses and inspected the conditions of
inventories to identify any obsolete or damaged inventories.
BMEEESHNEEAMEAABEENEFRE IREER
AR50 LA 38 B AE fo] 38 B oY 1B IR B A7

We assessed the appropriateness of methodology and evaluated the
reasonableness of the judgements, assumptions and estimates applied in
estimating the NRV based on the information available.
BMETHZENEEE YT ETRERAFEMGEN#RFE
R ek AR B - BB MG ET RS IRIE

We compared the NRV to the carrying amount of inventories, on a sample
basis, for the adequacy of provision calculation.
BMEBERMEONER - S8R FEERFENREXAETTL
B UBEETEESITENTD -
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OTHER INFORMATION
INCLUDED IN THE ANNUAL
REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Annual Report, other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is
a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF

THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that
give a true and fair view in accordance with IFRS Accounting
Standards as issued by the IASB and the disclosure
requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, the
directors of the Company are responsible for assessing the
Group's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the
going concern basis of accounting unless the directors of the
Company either intend to liquidate the Group or to cease
operations or have no realistic alternative but to do so.

A P LRG3 A £ 8

BERAREFHHEMEEAR HMEEE2BTNHERN
FRAWMEBEER  ETEREAHYBTRREEMN
ZEE R o

BMRHAHYBBREERNERLNREEMES - &M
BT HZEFHMEERREAFANEZTER

E=1]

RRFABEHMBEHRRNEFTME - RANEEIH
HHEMERE EHERT ZEEMEEESHEAH
MERRIRAMERFTERTATHEABRFEERX
EEAEUFEFEEERERNER - EREMENT
MTHE MREMABREMEEFEERER - R
FEBEXFE-HEHEH BMREEMRSE -

= o9& O B i A R 8 nY AT

BERFEFRARBEREH ENESSHMOBERK
MHHRESEARBB(RAAGIGREEMA NG
HUBHRER UHERRR/EAHUBHRERROBERT
FEHRMFRERMEFNERERATOARIE
HEE -

EREAHUBRERE X BERRNEFARFME &
SERELENREN YEERBATHREERSE
REBBNEER URERAKEKLERSER K
¥ BERAREZEAERH EXEBRFIEFELELE LR
BEHBERNBRIER -

A E e RS ERAE B F RAEER 125



Independent Auditor’s Report (Continued)
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RESPONSIBILITIES OF

THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

The directors of the Company are assisted by the Audit
Committee in discharging their responsibilities for overseeing
the Group's financial reporting process.

AUDITOR’S RESPONSIBILITIES
FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. Our report is made solely to you, as a body, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with ISAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control.
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Independent Auditor’s Report (Continued)
¥ 57 A% BT ol ()

AUDITOR’S RESPONSIBILITIES
FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within
the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible
for the direction, supervision and review of the audit
work performed for purposes of the group audit. We
remain solely responsible for our audit opinion.
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EEENEETR  AIRMESRRIEEREE
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Independent Auditor’s Report (Continued)
¥ 57 A% BT ol ()

AUDITOR’S RESPONSIBILITIES
FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our
audit.

We also provide the Audit Committee with a statement
that we have complied with relevant ethical requirements
regarding independence and to communicate with them
all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance
in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Lin Yang (practising certificate
number: PO8075).

Ernst & Young

Certified Public Accountants
Hong Kong

27 March 2026
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Consolidated Balance Sheet
aMEREAEE

As at 31 December 2025 R=ZFZAF+=H=+—H

As at 31 December

R+=B=+-—8
2025 2024
Note RMB’000 RMB'000
b & ARMT T ARBT T
Assets & E
Non-current assets 3F F 8 & E
Property, plant and equipment B & & E £ Y - BB & & H 6 2,563,723 2,622,833
Right-of-use assets {5 Fj #& & &= 7(@) 614,897 640,201
Intangible assets & 2 & & 8 71,843 77,354
Investments accounted for using the equity method
BRERIEARNKREAE 10 112,838 108,155
Financial assets at fair value through other comprehensive income
NARBEFAEEEHZHFAHBEARENEREE 12(a) 6,154 8,003
Prepayments for purchase of non-current assets 3 it 8/ & & F8 114 3 77,005 43,997
Deferred income tax assets I iE FT 13 T & & 76 72,224 74,484
Other non-current assets £ 3F i 8 & & 79 88
3,518,763 3,575,115
Current assets i 8 & &
Inventories 17 & 15 4,547,245 5,165,995
Trade and bills receivables J& 4 B 7% & 2= i% 73 671,307 1,103,565
Other financial assets at amortised cost
NESRK ARG ENHMEREE 39,212 34,126
Prepayments and other current assets J8 {5 2% & E Ath 7% &) & & 14 139,834 182,645
Financial assets at fair value through profit or loss
NARBEFEEEZEFABRRINERHEE 375 444
Financial assets at fair value through other comprehensive income
NARBEFEEEEZEHFAEMEARENCREE 12(b) 33,397 53,008
Term deposits placed with banks R 17 &£ i 1% 7% 34(b) 56,407 164,205
Cash and cash equivalents IR & IR & ZEW 34(b) 4,704,271 4,129,488
10,192,048 10,833,476
Total assets & & # &t 13,710,811 14,408,591
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Consolidated Balance Sheet (Continued)
& F & E A EE ()

As at 31 December 2025 R=-ZFZAF+=H=+—H

As at 31 December
R+=A=+-8

2025 2024
RMB’000 RMB'000
AR®T T ARBFT

Equity and liabilities % K & &

Equity attributable to owners of the Company

BEEREARBRES
Share capital f% 2 17 1,280,784 1,280,784
Reserves f# 5 18 6,059,479 5,925,413
7,340,263 7,206,197
Non-controlling interests 3k % & 14 #& &% 9 2,924,448 2,958,882
Total equity # % & & 10,264,711 10,165,079
Liabilities & &
Non-current liabilities 357 B & &
Borrowings f& X 20 1,453,334 1,202,332
Lease liabilities 71 & & {& 7(b) 91,313 80,643
Deferred income tax liabilities i % T 15 Ft & {& 16 5,547 9,329
Retirement benefit obligations & K #& 7 4 3,253 2,859
Deferred income — government grants ¥ i Y8 A — I i 48 Bf) 79 111,787 106,878
1,665,234 1,402,041
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Consolidated Balance Sheet (Continued)
& F & E A % ()

As at 31 December 2025 R=ZFZAF+=H=+—H

As at 31 December
R+=—A=+—H

2025
RMB’000
AR®T T

2024
RMB'000
ARET T

Current liabilities R B & &

Trade and bills payables Ji& {5 B 7% 2 22 21 666,027 1,015,258
Salary and welfare payables &~ T & M 18 | & 23 55,006 76,181
Contract liabilities & [@ & & 24(a) 158,341 176,606
Current income tax liabilities & BAFr 15 Fi & & 43,495 34,450
Other payables and others £ fif] & < 50 1 E 4th 22 398,299 396,740
Borrowings f& X 20 391,394 1,051,966
Lease liabilities FH & & & 7(b) 68,304 90,270
1,780,866 2,841,471

Total liabilities & & & &t 3,446,100 4,243,512
Total equity and liabilities # 3 & & & #& 5+ 13,710,811 14,408,591

The notes on pages 138 to 260 are an integral part of these
consolidated financial statements.

The financial statements on pages 129 to 260 were approved
by the board of directors on 27 March 2026 and were signed
on its behalf.

Zhang Yi & %
Chairman E&E R

F138E260E MM T AEHPBHREROER IS -

FI29E 20BN ISR EREHEET SN _TE_~F=A
“t+tBAiE IREREZTSEE -

Wen Kai Ting i& 8§l i&
Director &%
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Consolidated Income Statement

G RLES

For the Year Ended 31 December 2025 #HZE=—F-—AF+=-A=+—HIFEZF

2025 2024

RMB’000 RMB'000

AR¥FT ARBTIT

Revenue H A 24 6,483,875 7,259,644
Cost of sales § & Ak A 26 (4,018,368) (4,382,156)
Gross profit & 7l 2,465,507 2,877,488
Distribution expenses 4 & £ 26 (999,860) (1,307,669)
Administrative expenses & ¥ & 26 (604,681) (579,623)
Provision for impairment losses on financial assets & gl & &= B ETIE 26 (55,318) (5,465)

(Other losses)/other income and gains, net

(EfpiEKR) Htb il RFGE - F588 (3,508) 432
Operating profit & % F| & 802,140 985,163
Finance income B 7 Uk 25 25 69,740 76,874
Finance costs 81 7 & F 25 (59,582) (68,297)
Finance income, net B % W 25 + F 58 25 10,158 8,577
Gains on disposal of subsidiaries & & F A 7] Y z — 46,287
Share of results of investments accounted for using the equity method

ZEREREARNREN W RN R 10 10,120 21,184
Profit before income tax E& F 18 % A1 5 & 822,418 1,061,211
Income tax expense Fff 13 i & F 28 (161,784) (174,278)
Profit for the year & £ 7|74 660,634 886,933

Profit attributable to: % & B A :

Owners of the Company KR BT & 396,277 521,795
Non-controlling interests FE 12 il 14 # 25 264,357 365,138
660,634 886,933

Earnings per share for profit attributable to owners of the
Company during the year
FANEBRUEZBEERELARESE
— Basic and diluted £ AN & # 58 5 AR W & 29 RMBO0.31 RMBO0.41

The notes on pages 138 to 260 are an integral part of these  Z8138E260E MW i B A I H RN BRI D -
consolidated financial statements.
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Consolidated Statement of Comprehensive Income
o BF &5 5 a3k

For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

2025 2024

RMB’000 RMB'000
ARBTR ARBFT

Profit for the year & £ 7| 4 660,634 886,933

Other comprehensive income E i 47 & W &=

ltems that may be reclassified to profit or loss
HEAERESHEZ BB

Foreign currency translation differences S ¥ 31 & = 58

— Group % (90,256) 64,423
— Joint ventures and associates & & K B & 1> 2 665 1,540
— Deregistration of a subsidiary 5 $5 — & f{ B 2 A (1,022) —

ltems that will not be reclassified to profit or loss
HRETEHESHETEmAER
Change in fair value of financial assets at fair value
through other comprehensive income
NARBEFEEHEHAALMESRED
TREENEBEZH 12(a) (1,187) 739

Other comprehensive income for the year, net of tax

AEEHMEAKSE  IBRFE (91,800) 66,702

Total comprehensive income for the year K FE A HF & W # 568,834 953,635

Attributable to: 5B R :

Owners of the Company KA Rl Fi B & 362,310 547,321
Non-controlling interests JF 2 & 14 4 %5 206,524 406,314
Total comprehensive income for the year < £ E & iR & K 3 568,834 953,635

The notes on pages 138 to 260 are an integral part of these 2138 260E MM AEHV RN ERE IS
consolidated financial statements.
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Consolidated Statement of Changes in Equity
a F BE 72 58 B) &

For the Year Ended 31 December 2025 #HZE=—F-—AF+=-A=+—HIFEZF

Share
capital

k&

(Note 17)
(K1)
RMB'000
AR®TR

Capital
reserve

feX i
(Note 18(a))
(Két18)
RMB'000
ARBTR

Statutory
surplus
reserve

fund
EERSH
e
(Note 18(8))
(B 18(b))
RMB'000
AR®TR

Attributable to shareholders of the Company

Statutory
public
welfare
fund

EERHE
(Note 18(6))
(it 18(8))
RMB'000
ARBTR

BERFLARR

Taxreserve

2RES
(Note 18(c))
(W 18(c)
RMB'000
ARETR

Foreign
currency
translation
differences

ABRHEE
(Note 18(d))
(##180a)
RMB!000
ARETR

Financial
assets
atFvocl
reserve
SHEER
EffRE

RMB'000
AR®TR

Other

reserves

ARE
(Note 18(¢))
(K2 18(e))
RMB'000
ARBTT

Retained

earnings

AREAE

RMB'000
ARMTR

Total

RMB'000
ARMTR

Non-
controlling Total
interests equity

FEMHERR

RMB'000 RMB'000
AE®TR  ARBTR

Balance asat T January 05 A =B RF —A—BHE 1,280,784 412,45 761,281 45,455 102,043 12123 (1,775) 162,743 4,331,298 7,206,197 2,958,882 10,165,079
Comprehensive income 4 4 I 3
Profitfor the year 4 & A - - - - - - - - 396,277 396,277 264,357 660,634
Change in fair value of financial assets at FVOCI

WAL EBEGBEERDHALEARES

SHAENDARERS = = = = = = 452) - - (452) (135) (1,187)
Foreign curtency transltion differences S T8 £

—Group & - - - - - (33,712) - - - (33,712) (56,544) (90,256)

— Joint ventures and associates & & kB & 0 ¥ - - - - - 253 - - - 253 42 665
Deregistration of a subsidiary £ 34— F K A 3 - - - - - (56) - - - (56) (966) (1,022)
Transactions with owners in their capacity as owners

HREEFEENARAENSNEANRS
Share of reserves of an associate (Vote 10/6))

EEBEARRRWL00) - - - - - - - 2297 - 2297 - 2297
Appropriation to statutory surplus reserve fund (Note /8(8))

RMERBADEE W 100) - - 38,890 - - - - - (38,890) - - -
2024 dividends to shareholders of the Company (Nore 30)

AEFAARE-E-MEERS (K0 - - - - - - - - (230,541) (230,541) = (230,541)
2024 dividends to non-controlling interests

ARFEHEER-R-MERKR - - - - - - - - - - (247,019) (247,019)
Deregistration of a subsidiary i # — B K B A7 - - - - - - - - - - (2192) (2192)
Capitalinjection from non-controlling interests

FEYEERILA - - - - - - - - - - 8253 8,253
Balance as at 31 December 2025

R-E-RE+-A=t+-AHE 1,280,784 412,245 800,171 45,455 102,043 78,608 (2,227) 165,040 4,458,144 7,340,263 2,924,448 10,264,711
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Consolidated Statement of Changes in Equity (Continued)
o OF BE 48 52 B 3% ()

For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

Financial

Balance as at 1 January 048 2= MF-F-BHE 1,280,784 41245 730275 45455 102043 86878 (2,06) 162,743 4,071,050 6889417 2762468 9,651,885

Comprehensive income 4 4 I 3
Profitfor the year &% A B - - - - - - - - 521,795 521,795 365,138 886933
Change in fair value of financial assets at FVOCI

HAAEEHEELE DAL HEARED

SREEMANEERD - - - - - - biJ] - - 8 454 739
Foreign curtency translation differences S & T 8 £

—Gowpk i ol 3 = - 21659 - z - 14659 39764 64433

— Joint ventures and associates & % RS & £ ¥ - - - - = 586 = = = 586 954 1540

Transactions with owners in their capacity as owners

HERFEENARARNSHEANRS
Appropriation to statutory surplus reserve fund (Note /8(8))

RMERBADEL W 100) - - 31006 - - - - = (31,006) - - -
2023 dividends to shareholders of the Company (Nore 30)

AERARARR-F-ZERREHH0) - - - - - - - - (230541) (230541) - (230541)
2023 dividends to non— controlling interests

AREBHEER-T-ZFERR - - - - - - - - - - (15529) (215529)
Disposals of subsidiaries (Vote 9))

RETRAHZ90) S S S S S S S S S S (13975) (13975)
Capital injection from non-controlling interests

FEAMERNE - - - - - - = = = = 19600 19600

Balance as at 31 December 2024
RZZZMET-A=+-BHE 1,280,784 412245 761,281 45455 102043 12123 1.775) 162743 433198 7,206,197 2,958,882 10,165,079

The notes on pages 138 to 260 are an integral part of these  Z8138E260E M Wi B A I H RN BB IS -
consolidated financial statements.
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Consolidated Statement of Cash Flows
G ERER

For the Year Ended 31 December 2025 #HZE=—F-—AF+=-A=+—HIFEZF

2025 2024

Note RMB’000 RMB'000
i iF AR T ARBFT

Cash flows from operating activities:

RETHEENRESRE:

Cash generated from operations 4% & & B ig FI| /) 3R ¢ 1,778,417 276,189
Interest paid X 5 B9 %] B (59,068) (64,461)
Income tax paid 15 #9 BT 15 4 (156,916) (196,121)

Net cash generated from operating activities
REZHRBNE S REFE 1,562,433 15,607

Cash flows from investing activities:

RETHEENBEESRE:
Purchase of property, plant and equipment

BEFENEEY BMERRHE (116,815) (174,164)
Purchase of other long-term assets B8 B H i & 8§ & & (12,163) (40,568)
Disposal of a subsidiary, net f2 & F A W R & F 58 — (34,632)

Proceeds from disposals of property, plant and equipment

and other long-term assets

REFEREEY BELRKBEM

HiRMEEMKIINE S 526 677
Placement of term deposits with banks with original

maturities exceeding three months

FRERB=EAN L2 RITEHERENAINNRE (93,839) (43,234)
Redemption of term deposits placed with banks with original

maturities exceeding three months

RER A=A EZRITTHEETORD TR ENIE 200,039 1,252,637
Dividends received Y& EI| # f% & 2,297 5,256
Interest received Y2 FI| #9 51| B, 70,253 80,832

Net cash generated from investing activities
RETHWINER @R EFHE 50,298 1,046,804
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Consolidated Statement of Cash Flows (Continued)
a OB &% ()

For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

2025 2024

Note RMB’000 RMB'000
W iF ARBT R ARBTT

Cash flows from financing activities:

EETHELENRERE:
Proceeds from borrowings f& 5% AT W B 89 3R & 1,240,000 1,195,933
Repayments of borrowings B E & K I T MR & (1,649,565) (397,739)
Lease payments 1 € B B & 1 (128,968) (85,642)
Capital injection from non-controlling interests JE ¥ i) 14 # 5 1 & 8,253 19,600
Dividends paid to shareholders of the Company

) 78 22 @) B BR 32 AF AR B (228,273) (228,273)
Dividends paid to non-controlling interests

[) JF #22 1) 1 4 28 S AN AR B (247,301) (215,525)
Return shareholder investment funds during liquidation

BEBRORKRRKZER (2,192) =

Net cash (used in)/generated from financing activities

E5FH (XM WENE ST EFE (1,008,046) 288,354
Net increase in cash and cash equivalents IR & & IR & & B 4% 7F 18 hn 604,685 1,350,765
Cash and cash equivalents at beginning of the year
BehReEBYNFOHRE 4,129,488 2,746,458
Effects of exchange rate changes on cash and cash equivalents
EXZHHRE LR EFBINEE (29,902) 32,265

Cash and cash equivalents at end of the year

BeRESCEEBEYNFERBRE 34(b) 4,704,271 4,129,488

The notes on pages 138 to 260 are an integral part of these  Z8138E260E MW iT A& I H RN BRI D -
consolidated financial statements.
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Notes to the Consolidated Financial Statements
& OF B4 5 32 Bt o

For the Year Ended 31 December 2025 #Z2=—F_-AF+=-H=1—HIFFZF

1. GENERAL INFORMATION

Tong Ren Tang Technologies Co. Ltd. (the “Company”)
was established as a joint stock limited company in Beijing,
the People’s Republic of China (the "PRC” or “China”)
on 22 March 2000. The address of its registered office is
No. 16 Tongji Beilu, Beijing Economic and Technological
Development Zone, Beijing, the PRC.

The Company and its subsidiaries are hereafter collectively
referred to as the “Group”. The Group is principally engaged
in the production and distribution of Chinese medicines and
primarily operates in the Chinese mainland and Hong Kong.

The directors of the Company (the "Directors”) consider
China Beijing Tong Ren Tang Group Co., Ltd., a limited liability
company established in Beijing, the PRC, as the ultimate
holding company.

The Company’s H shares have been listed on the Growth
Enterprise Market (the "GEM") of The Stock Exchange of
Hong Kong Limited (the "Stock Exchange’) since 31
October 2000. On 9 July 2010, the Company transferred the
listing from GEM to the Main Board (the “MB”") of the Stock
Exchange.

These financial statements are presented in RMB unless
otherwise stated.

These consolidated financial statements have been approved
for issue by the board of directors on 27 March 2026.

2. BASIS OF PREPARATION

These financial statements have been prepared in
accordance with IFRS Accounting Standards (which include
all International Financial Reporting Standards, International
Accounting Standards (“lIASs”) and Interpretations) as
issued by the International Accounting Standards Board (the
“IASB") and the disclosure requirements of the Hong Kong
Companies Ordinance. They have been prepared under the
historical cost convention, except for certain financial assets
which have been measured at fair value. These financial
statements are presented in Renminbi (‘RMB") and all values
are rounded to the nearest thousand ("RMB’000") except
when otherwise indicated.

1. —BR&EH
EFRACEREERBOARAA(ELR) R
TERE=A-t-REFEARKNA(HED LR
RSB R A o AR M0 M 5 A E IR
740 A 5115 B ¢ B R Ot B 169 -

ARBREFRANTHBEA(EAREE])  AEBEXTE
B RTEBETNEE - FELEMATEAMRES -

ARABEF(EEDRA  EFBEIERRZAHTEIER
ACE&EBEEREERR ARAERRAR  Ex
EREMASTFENMNEEE -

ARARBZZEZEEFTA=+—HRBEBEBAERIMEA
RARI(BWXADEIER LT  -R=FT—FFLANA -
ARBIHBRAAIEREEER LD -

AHBERERAAREIR(RIEZEHA)

EHMBRERENR_Z_ARF=ZA-_T+HELESTE
oA T B o

2. HAEL

AP BHRERERBEEERESHELIEES ([IASB]) B H
(BEREMBHREEIDNFRSD(BEMAEBR B RS
Q) - BIRE g Et £ R (IASs]) MR B) JA R (FE B 2 A&
BOMBEEERFEERN - BRRELEUDABEFENSH
BEN ESREEARRELNALER - AF
BHREAAREINER BRREHAN  AEREHT
BMAAETILE -
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Notes to the Consolidated Financial Statements (Continued)

o BF 0 B e 2 B Rk (A

For the Year Ended 31 December 2025 #BZ2=—F_AF+-H=1+—HIFFZF

2. BASIS OF PREPARATION

(CONTINUED)

The preparation of financial statements in conformity with
IFRS Accounting Standards requires the use of certain critical
accounting estimates. It also requires management to
exercise its judgement in the process of applying the Group’s
accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the consolidated financial
statements are disclosed in Note 4.

2.1 Changes in accounting policies and
disclosures

2.1.1 Adoption of amended IFRS Accounting
Standards

The Group has adopted amendments to IAS 21 Lack of
Exchangeability for the first time for the current year’s
financial statements. The Group has not early adopted any
other standard or amendment that has been issued but is
not yet effective.

Amendments to IAS 21 specify how an entity shall assess
whether a currency is exchangeable into another currency
and how it shall estimate a spot exchange rate at a
measurement date when exchangeability is lacking. The
amendments require disclosures of information that enable
users of financial statements to understand the impact of
a currency not being exchangeable. As the currencies that
the Group had transacted in and the functional currencies
of overseas subsidiaries, joint ventures and associates for
translation into the Group’s presentation currency were
exchangeable, the amendments did not have any impact on
the Group’s financial statements.

2. f L HE )

RENTABEBRMBREST LNV BHRERRFTEED
FTHREGTE ENFEEEEERRASEDN
EHBREERPITEEAG - SRFSENHERSE
BN IS RHEHYBRERRELERBRE MM
ME RS - M 4P RE -

2.1 7 5K b B8R W A )
211 ERPPVER 218

AEEERRAFEMHREEA T(BABRSHERE
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Notes to the Consolidated Financial Statements (Continued)

o BF 0 B e 2 B Rk (A

For the Year Ended 31 December 2025 #Z2=—F_-AF+=-H=1—HIFFZF

2. BASIS OF PREPARATION
(CONTINUED)
2.1 Changes in accounting policies and

disclosures (CONTINUED)

2.1.1 Adoption of amended IFRS Accounting
Standards (CONTINUED)

In addition, the IASB has issued amendments to lllustrative
Examples on IFRS 7, IFRS 18, IAS 1, IAS 8, IAS 36 and IAS 37
Disclosures about Uncertainties in the Financial Statements,
which added illustrative examples in the corresponding
IFRS Accounting Standards. These examples reflect existing
requirements in the corresponding IFRS Accounting
Standards to report the effects of uncertainties in the
financial statements using climate-related examples.
Therefore, the amendments do not have an effective date
or transitional provisions. The adoption of the amended IFRS
Accounting Standard did not have any significant financial
impact on the Group's financial statements.

2.1.2Issued but not yet effective IFRS Accounting
Standards

The Group has not applied the following new and amended
IFRS Accounting Standards that have been published but are
not yet effective, in these financial statements. The Group
intends to apply these new and amended IFRS Accounting
Standards, if applicable, when they become effective.

IFRS 18
B R B 75 ¥ o 2B Rl SR 185%

IFRS 19 and its amendments
R T RS R 109 R HAZ
Amendments to IFRS 9 and IFRS 7

]

B PR B 75 R 5 2E RN 5505k I B BR B 7 R 5 2 R 75k (1B 20
Amendments to IFRS 9 and IFRS 7

B % B 765 3 5 2 RN 2805k T B R B 7% i 5 22 R BB 7 5% (18 20
Amendments to IFRS 10 and IAS 28

R EERFE 109 R BEBR g ER
Amendments to IAS21

R FE215% (5 2h)

Annual Improvements to IFRS Accounting Standards

| %2855 (& 20

N =
Z =]

— Volume 11

B[ 57 75 8 & BRI R 20 = F 11
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2.1 & 5F B bk 88 0 B B (o

210 ERAVER 218 5T (@)

o - B AR B H(KBRM KRS ERE
75 ) - CBIFR B %5 3R 5 2 R 51857 ) - (BIBR & 5t £ A 51

5 (B e ERE85R) (B & 2RI 3657 ) M E
BR& 5T AR SE375R ) B IR A1 75 8 2 A0 T 1 JE 1 49 3K 3F A
LB ETTIERT  EARE S B R B 75  & 2E A
IR T FHEAEES o E P F RERT AR A B FR B
BHRESENPHRAEER BIERARIEEEI FRE
MBHREPTECENTZE - At BERELAELEX
FHgERMERTE KA LAER 2 BT HAKEY
BRRYBEETAEAMBEE -

212 RERMER R AR ZEF]

AEBHMARTELYBREPEAUTEZEMERKR
AR OTEIINEE R ERSENSEEL - K
g et

SEFIEELFNMETNBERM K HREER
EQ A RERAELEAN(ER) -

Presentation and Disclosure in Financial Statements @

BY 7% # 2% B 7 £ B

Subsidiaries without Public Accountability: Disclosures @
HRARZIEEFF LR FEFE

Amendments to the Classification and Measurement of
Financial Instruments

2H T A B/ BT

Contracts Referencing Nature-dependent Electricity
FRGCFEERGEREEETRE R

Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture ¢
REERABESREETLENEELHELRAC
Translation to a Hyperinflationary Presentation Currency @
BERSEMEREKRIERL K ERE
Amendments to IFRS 1, IFRS 7, IFRS 9, IFRS 10 and IAS 7 @

BIFR B SRR 551 ~ 7 - 9FNI05R A K B BR & 51 8
F75E0
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Notes to the Consolidated Financial Statements (Continued)

o BF 0 B e 2 B Rk (A

For the Year Ended 31 December 2025 #BZ2=—F_AF+-H=1+—HIFFZF

2. BASIS OF PREPARATION

(CONTINUED)

2.1 Changes in accounting policies and

disclosures (CONTINUED)

2.1.2Issued but not yet effective IFRS Accounting
Standards (CONTINUED)

L Effective for annual periods beginning on or after 1 January

2026

2 Effective for annual/reporting periods beginning on or after 1
January 2027

5 No mandatory effective date yet determined but available for
adoption

Further information about those IFRS Accounting Standards
that are expected to be applicable to the Group is described
below.

IFRS 18 replaces IAS 1 Presentation of Financial Statements.
While a number of sections have been brought forward
from IAS 1 with limited changes, IFRS 18 introduces new
requirements for presentation within the income statement
of profit or loss, including specified totals and subtotals.
Entities are required to classify all income and expenses
within the income statement of profit or loss into one of
the five categories: operating, investing, financing, income
taxes and discontinued operations and to present two
new defined subtotals. It also requires disclosures about
management-defined performance measures in a single note
and introduces enhanced requirements on the grouping
(aggregation and disaggregation) and the location of
information in both the primary financial statements and the
notes. Some requirements previously included in IAS 1 are
moved to IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors, which is renamed as IAS 8 Basis of
Preparation of Financial Statements. As a consequence
of the issuance of IFRS 18, limited, but widely applicable,
amendments are made to IAS 7 Statement of Cash Flows,
IAS 33 Farnings per Share and |AS 34 Interim Financial
Reporting. In addition, there are minor consequential
amendments to other IFRS Accounting Standards. IFRS 18 and
the consequential amendments to other IFRS Accounting
Standards are effective for annual periods beginning on
or after 1 January 2027 with earlier application permitted.
Retrospective application is required. The Group is currently
analysing the new requirements and assessing the impact
of IFRS 18 on the presentation and disclosure of the Group’s
financial statements. The adoption of the other amended
IFRS Accounting Standards did not have any significant
financial impact on the Group's financial statements.

2. WL
2.1 & 5F B bk 88 0 B B (o

2.1.2 [ R 4 R HY 2E A | 2E Al 2 18 5T ()

L ORSBoAE-A-ARZRMBHEEHEAR

S b2 LI L CE L
"

 MRBERAMELRES  ETEER

B HAKEEROIER] B RS ER

a5 H
M — S ERET

(BB B 7% i &5 28 B 318557 ) ER KB BR & 51 £ B 51 5%
BBEHEZHE) - e ACEBRGFHERF15F) P ey — Lk
MoCKRER - BRIAR (BEERMBHRELRIF18IR)
SIATEMBRFINHOFER  BERENEAEM
DHEL BEEFEHNBERTORERANERD
BRABZ— K2 RE BE FMEBRMEEENK
RE - VREMBEFETENOHEEL TEEREE
EMEFRBEEEEECENEETE XHTEHMB
BERMMEPNEE2AEAMD B MUIERET
FRMER - (EREFENFRR)UNEEN —LE
KRB E(ER ST EUESR BT UK B 155 &
EMEHR) UERR(ERETEAESR Y FH XA
HEFE) - AR M T(BERM RS ERE185HEIER
BEZER)  $ERSFENEIRALAELX) (B
NG AT R FE335% &K Mzt ) FCEBR @ 5 2 Rl 553457
PRI B E)ETTER] - I HERP B REE
AWM EMEFTEABETHEN/NMER - (BRMH TR
FEREBFE)ME EM B RS EER ST ER M
HEETH T tF A HRZERENFERR
AFFIRAER - FEEYPHF - AKEEEMEEDT
MEBER T ECEBRY B RELEIFR)HAEE
MBHRRIGMBEENZE - KW LR EMBERZE
AHASEYKRRYLBENEAYKEE -
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Notes to the Consolidated Financial Statements (Continued)

o BF 0 B e 2 B Rk (A

For the Year Ended 31 December 2025 B Z=%F

3. FINANCIAL RISK
MANAGEMENT

3.1 Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including foreign exchange risk and interest
rate risk), credit risk and liquidity risk. The Group'’s overall risk
management programme focuses on the unpredictability
of financial markets and seeks to minimise potential
adverse effects on the Group’s financial performance.
Risk management is carried out by management of each
individual entity within the Group.

(a) Market risk
(i)  Foreign exchange risk

The Group operates on an international basis and foreign
exchange risk arises from commercial transactions,
recognised assets and liabilities and net investments in
foreign operations, primarily with respect to the Hong Kong
Dollar ("HKS").

The Group currently does not have a foreign currency
hedging policy. The Group manages its foreign exchange risk
by closely monitoring the movement of the foreign currency
rates.

The foreign exchange risk is primarily as a result of foreign
exchange gains/losses on translation of HK$-denominated
financial instruments held by group entities established in
Chinese mainland whose currency of the primary economic
environment in which the entity operates (“functional
currency’) is Renminbi and translation of Renminbi-
denominated financial instruments held by entities
incorporated in Hong Kong whose functional currency is
HKS. If Renminbi had strengthened/weakened by 5% against
HKS, with all other variables held constant, the profit before
income tax for the year ended 31 December 2025 would have
increased/decreased by RMB878,000 (2024: RMB7,439,000).
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Notes to the Consolidated Financial Statements (Continued)

o BF 0 B e 2 B Rk (A

For the Year Ended 31 December 2025 #Z=%F

3. FINANCIAL RISK
MANAGEMENT (continueD)

3.1 Financial risk factors (CONTINUED)

(@) Market risk (CONTINUED)
(ii) Interest rate risk

The Group’s main interest rate risk arises from long-term
borrowings with variable rates, which expose the Group to
cash flow interest rate risk. Generally, the Group enters into
long-term borrowings at floating rates and swaps them into
fixed rates that are lower than those available if the Group
borrowed at fixed rates directly. For the years ended 31
December 2025 and 2024, the Group had no interest rate
swap arrangements.

Management assesses a 10 basis points increase or decrease
as reasonably possible change in interest rates. If interest
rates had been 10 basis points higher, with all other variables
held constant, the Group’s profit before income tax for
(through the impact on floating rate borrowings) the
year ended 31 December 2025 would have decreased by
approximately RMB908,000 (2024: RMB1,102,000).

(b) Creditrisk
(i) Risk Management

Credit risk is managed on a group basis. Credit risk arises from
cash and cash equivalents and term deposits placed with
banks, as well as credit exposures to wholesale and retail
customers, including outstanding receivables.

Cash and cash equivalents and term deposits placed with
banks are deposited with high-credit-quality financial
institutions. The Group has policies that limit the amount
of credit exposure to any financial institution. As at 31
December 2025, majority of the bank deposits were placed
with state-owned banks and listed financial institutions in
Chinese mainland, which are at lower credit risk.

—AFFZA=Z1T—HULFE

3. BB B A P

3.1 BB A BE & )
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Notes to the Consolidated Financial Statements (Continued)

o B W B e A B Rk (R

For the Year Ended 31 December 2025 #HZE=—F-—AF+=-A=+—HIFEZF

3. FINANCIAL RISK
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (CONTINUED)

(b) Credit risk (CONTINUED)

(i) Risk Management (CONTINUED)

3. WA B A P

3.1 R BE R @

(b) 1= AR k@)
(i) EREZE @

As at 31 December
Rt+t=—A=+—8H

2025
RMB’000
ARBTR

2024
RMB'000
ARETT

State-owned banks and listed financial institutions in China

BRI EMEREE 4,670,446 4,182,766
Other banks E At #R 1T 89,314 110,000
Total cash at bank and term deposits placed with banks (Note 34(b))

R 178 B R R 3R 1T 5 B3 17 R (MY 72 340b) 4,759,760 4,292,766

(ii) Impairment of financial assets
Trade and bills receivables

The Group applies the IFRS 9 simplified approach to
measuring expected credit losses which uses a lifetime
expected loss allowance for all trade and bills receivables.

Based on shared credit risk characteristics, the assessment of
a significant increase in credit risk is performed on either an
individual basis or a collective basis. When the assessment
is performed on a collective basis, the expected loss rates
are based on the corresponding historical credit losses
experienced within this period. The historical loss rates are
adjusted to reflect current and forward-looking information
on macroeconomic factors affecting the ability of the
customers to settle the receivables.

(i) £MEEHHEE

JEW IR R FE
AEBERBERYEREENFEISROBILEFER
HERBXL MEMERKERREBREREBFTE
HHERBERES -

RRERNGEARRES NEBEEREAELEY
RUWERREARBRBZE EFETHG BRAGEE
AR RHERBEAXERNYRBELENHERELE
REAEE AKEHBTELERABERE  URK
FEBPRUFEEENNERNMAEEZBE AR
ESER-S
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Notes to the Consolidated Financial Statements (Continued)

o BF 0 B e 2 B Rk (A

For the Year Ended 31 December 2025 #Z2=—F_-_AF+=-H=1—HIFFZF

3. FINANCIAL RISK
MANAGEMENT (continueD)

3.1 Financial risk factors (CONTINUED)

(b) Credit risk (CONTINUED)
(ii) Impairment of financial assets (CONTINUED)
Trade and bills receivables (CONTINUED)

Measurement of expected credit loss on an individual
basis

The trade receivables relating to customers with known
financial difficulties or with significant doubt on collection
of receivables are assessed individually for provision for
impairment allowance. As at 31 December 2025, the balance
of individually assessed receivables was RMB94,599,000
(2024: RMB34,940,000) and the loss allowance in respect of
individually assessed receivables was RMB90,921,000 (2024:
RMB25,129,000).

Measurement of expected credit loss on a collective
basis

Expected credit losses are also estimated by grouping
the remaining receivables based on shared credit risk
characteristics and collectively assessing the likelihood of
loss allowance for each group. During the year ended 31
December 2025, the impairment provision for bills receivable
was immaterial, because they have a low risk of default and
the issuer or the bank has a strong capacity to meet its
contractual cash flow obligations in the near term. Taking into
account the nature of the customer, its geographical location
and its ageing category, the remaining trade receivables are
grouped into the following classes and expected credit loss
rates are applied to the respective gross carrying amounts of
the trade receivables.

3. BB B A P

3.1 BB A BE & )

(b) 15 F R &)

(i) = /@& E R E )

JE W BR R F IR ()
RENEEHEFHEABE

BEMPFERSESXERERRDFEEEARENT
FHBNERIEEBIGHREEH -R_F-8
F+-_A=+-—HB BEBIENERIBEBEARE
94,599,0007T (2024 : A R #£34,940,0007T) * 18 B8 &9 18 5k B
E 858 A A R #590,921,0007T (2024 * A R#25,129,0007T) °

REGEEFERHPERAER

AEEEZRARERE RTS8 R SRR R D
MY RAERETERERES  FHBEXBEHSEX -
BE_T-AFT-_A=+t—BLFE BRENEAR
BREYBHTAKRTABIEEAANETARRS
MEBOEREN  BREBBRHREABRTEXN-
EREZREFPMLE - BUE RKREKRERE  KF
BRERERDOR/ATHESG  RBHEENEKREIRE
BEABRXAEMNEHERNTETHE -
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Notes to the Consolidated Financial Statements (Continued)

o B W B e A B Rk (R

For the Year Ended 31 December 2025 #HZE=—F-—AF+=-A=+—HIFEZF

3. FINANCIAL RISK 3. BB L B A PR
MANAGEMENT (conTINUED)

3.1 Financial risk factors (CONTINUED) 3.1 R BE R @

(b) Credit risk (CONTINUED) (b) EARE@E

(ii) Impairment of financial assets (CONTINUED) (i) £HZENHE R

Trade and bills receivables (CONTINUED) JEY PR R 1% ()

Measurement of expected credit loss on a collective - REAAEHEEHERABLE)
basis (CONTINUED)

As at 31 December
RT=A=t-H
2025 2024
Balance Balance

of trade Expected Loss of trade Expected Loss
receivables loss rate allowance receivables |oss rate allowance
e RS eh e RfEAE BXARE EREISE BHBLAX BREE
RMB’000 RMB'000 RMB'000 RMB'000
AR%ETR ARETR ARETT ARETTL

The Company and subsidiaries established
in Chinese mainland

RARARPEALF AR
Within 4 months 74 {8 A I /3 156,163 1.3% 1,997 271,08 0.5% 1355
Over 4 months but within T year M {H A E— 4% 6,180 8.0% 494 89,655 109% 9,735
Over 1 year but within 2 years — F £ F 25,486 26.3% 6,704 14,062 26.3% 3,700
Over 2 years but within 3 years ZFZE =& 5,547 50.6% 2,807 5,976 46.4% 2772
Over 3 years = I | 15,509 100.0% 15,509 11,650 100.0% 11,650
At 208,885 27,511 392,571 29212
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Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B k(R

For the Year Ended 31 December 2025

3. FINANCIAL RISK
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (CONTINUED)

(b) Credit risk (CONTINUED)
(ii) Impairment of financial assets (CONTINUED)
Trade and bills receivables (CONTINUED)

Measurement of expected credit loss on a collective
basis (CONTINUED)

BE-—E-—FEf—A=+—HIEE
3. R B B

3.1 R B &R @

(b) EAREE@

(i) = /@& E R E )

Vil & ET AC )
REEEEGTEERERABXRE)

As at 31 December

Rt=B=t+-H

2025 2024

Balance

Balance

of trade Expected Loss of trade Expected Loss
receivables loss rate allowance receivables |oss rate allowance

EYRERMEGE BRERAER RABRE RURKHE RERXE BABE

RMB'000
AR®T R

RMB'000 RMB000 RMB000
AR®T T ARBTR ARBTT

Tong Ren Tang Chinese Medicine and its
subsidiaries — third parties

ACERERETAR—%=7

Within 4 months 74 {8 A A /3 298,215

Over 4 months but within 1 year I B E— 1,132

Over 1 year but within 2 years — F £ F 1,584

Qver 2 years but within 3 years ~FE =4 =+
Over 3 years = + 46

At 300,977

* The amount is less than one thousand of RMB.

Tong Ren Tang Chinese Medicine and its subsidiaries
— related parties

As at 31 December 2025, the balance of trade receivables
of Tong Ren Tang Chinese Medicine and its subsidiaries
due from related parties was RMB65,863,000 (31 December
2024: RMB150,572,000), and the loss allowance in respect
of these receivables was RMB2,913,000 (31 December 2024:
RMB13,157,000).

Please refer to Note 13 for details.

1.2% 3,654 308,300 0.7% 2,221
3.4% 39 1242 1.4% 17
3.3% 53 228 4.4% 10
7.8% —* 115 5.2% 6
8.7% 4 = = =

3,750 309,885 2,254

SETE AREL0007T °

B EZEEREFLAR —BBEA

RIE-_RFE+-_A=+-—8 RCERZLHET QA
B HE RN BR SR 82 BB B A R 65,863,000 (ZE = IY
F+—-F=+—8: AR¥150,572,0007C) * 18 7 H FE U
R REEAARE2013000T(ZE-_MFE+_-A
=+ —8: AR#13,1570007T) °
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Notes to the Consolidated Financial Statements (Continued)

o OF Bt 85 e 5 Bt

For the Year Ended 31 December 2025 B Z=%F

3. FINANCIAL RISK
MANAGEMENT (continueD)

3.1 Financial risk factors (CONTINUED)

(b) Credit risk (CONTINUED)
(ii) Impairment of financial assets (CONTINUED)
Other financial assets at amortised cost

For other financial assets at amortised cost, the Group
recognises a loss allowance equal to 12-month expected
credit losses unless there has been a significant increase in
credit risk of the financial assets since initial recognition, in
which case the loss allowance is measured at an amount
equal to lifetime expected credit losses. During the year
ended 31 December 2025, the impairment provision was
determined based on the 12-month expected credit losses
which was immaterial.

Bills receivable at FVOC!

The Group applies the IFRS 9 simplified approach which
uses a lifetime expected loss allowance for bills receivable
at FVOCI. During the year ended 31 December 2025, the
impairment provision for bills receivable at FVOCI was not
material.

(c) Liquidity risk

The Group’s policy is to maintain sufficient cash and cash
equivalents or have available funding through adequate
amount of committed credit facilities to meet its working
capital requirements. The amounts of borrowings at the
balance sheet date are disclosed in Note 20.

Trade and bills payables and other payables are normally
expected to be settled within 120 days to one year after
receipt of goods or services, while generally no specific credit
period is granted by the suppliers.
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Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B k(R

For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

3. FINANCIAL RISK
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (CONTINUED)

()
The table below analyses the Group's financial liabilities into
relevant maturity groupings based on the remaining period
from the balance sheet date to the contractual maturity
date. The amounts disclosed in the table are the contractual
undiscounted cash flows.

Liquidity risk (CONTINUED)

3. R BE A B

3.1 R B &R @

(0 FHEMRER @
TRBERAEENEREE  LKREBENIHAR -
BIEHEEBBERBEZAREGENRI B ETON -

ERABRBENEER/RELHRENARRERE -

Within
1 year

—FURA
RMB’000
AR®TR

Over 1 year

AR® TR

Over 2 years
but within

5 years
ZHEERF
RMB’000
ARB T

but within
2 years
—FE-F
RMB’000

Over

5 years
EFRE
RMB’000
AR TR

Total
At
RMB’000
ARMT R

As at 31 December 2025
—®-HEFt=A=+-8

Trade and bills payables J& < 8% 3 & 3 #& 666,027 — — — 666,027
Other payables £ fth & 1< 7% 290,911 — — — 290,911
Borrowings f& X 434,335 549,759 940,329 — 1,924,423
Lease liabilities 71 & & (& 71,637 46,837 41,448 11,546 171,468
1,462,910 596,596 981,777 11,546 3,052,829

As at 31 December 2024

—E_NME+=ZA=+-—H

Trade and bills payables f& < 8% 32X & 2= #& 1,015,258 - - - 1,015,258
Other payables £ fth f& - X 271,491 — — — 271,491
Borrowings f& X 1,094,831 555,368 673,071 = 2,323,270
Lease liabilities 78 & & (& 95,677 45,106 40,977 14,234 195,994
2,477,257 600,474 714,048 14,234 3,806,013
The carrying amounts of the Group's financial liabilities are  AEEMEHMAGEMNRAEEREEAABEEZEEZIEKX -

not materially different to their fair values as the impact of
discounting is not significant.

ARARTELTEK -
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For the Year Ended 31 December 2025 #HZE=—F-—AF+=-A=+—HIFEZF

3. FINANCIAL RISK
MANAGEMENT (CONTINUED)

3.2 Capital risk management

The Group’s objectives when managing capital are to
safeguard the Group's ability to continue as a going concern
in order to provide returns for shareholders and benefits
for other stakeholders and to maintain an optimal capital
structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to shareholders,
provide returns for shareholders, issue new shares or sell
assets to repay borrowings.

The Group monitors capital on the basis of the gearing ratio.
This ratio is calculated as total borrowings divided by total
equity. Total borrowings include “current and non-current
borrowings” as shown in the consolidated balance sheet.
Total equity is shown in the consolidated balance sheet.

3. R BE A B

3.2 BEA R b B

AEENEAERERE RREASHEEELE -
URBRREHRERMAHEMESHEARHKNES/EE
RASERKRENEAEBUREES KA -

RIEBARABELAGER ~AKETESHBEINT
BRERORMEBE RARREEER  BITHRALE
BEENREKER -

AEEAAARELREREER - W RRBEKE
BHRAEDSAENE BXERERAHEERER
IR RERBER]  EERBERAHEER
BRM

As at 31 December

Total borrowings f& 7 42 58
Total equity 1 25 A2 K8
Gearing ratio B {& £t &

R+=RA=+-—H
2025 2024
RMB’000 RMB'000
AR®T T ARBFT
1,844,728 2,254,298
10,264,711 10,165,079
18.0% 22.2%
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For the Year Ended 31 December 2025 #Z2=—F_-_AF+=-H=1—HIFFZF

3. FINANCIAL RISK
MANAGEMENT (continueD)

3.3 Fair value estimation

The Group's financial assets include cash and cash
equivalents, term deposits placed with banks, receivables,
financial assets at FVOCI and financial assets at FVPL. Financial
liabilities include payables, short-term borrowings, long-term
borrowings and lease liabilities. The carrying amounts of
the financial assets and financial liabilities are not materially
different to their fair values.

Below analyses the Group’s financial instruments carried at
fair value by the level of inputs to the valuation techniques
used to measure fair value. Such inputs are categorised into
three levels within a fair value hierarchy as follows:

Quoted prices in active markets for identical assets or
liabilities. These prices already incorporate the market'’s
assumptions with respect to changes in the economic
climate such as rising interest rates and inflation, as
well as changes due to ESG (Environmental, Social and
Governance) risk (Level 1).

Inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (Level 2).

Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
and for instruments where ESG risk gives rise to a
significant unobservable adjustment (Level 3).

Financial assets at FVPL are denominated in RMB. The fair
value is within Level 1 of the fair value hierarchy. Details on
the fair value measurement for financial assets at FVOCI are
set out in Note 12.

During the year end 31 December 2025, there were no
transfers between different levels.

3. BB B A P

3.3 S fE A A EH
AEEREENEOERRRELESEFEY R

AEMEGEERENEREEMARABEFELEE
B ABRSNEREE MeBRAEEEREMNKE
REER REEFRNHEEE AKRENSREE
MeBRAEENREEEIREAAABEEEESTEXN -

UTREBEEFGERIABENGERMTHMERINE
ANER SHAEEEAREBEARNERITA-
ELHARRANEBEERARERNT=ZE:

HREEXREBEEETRTENRE EL&BET
MHEHEEREZLORE  AXRLEANAE
TR 0 A RESGRBFERMEL(FEIE) -

BRTRIEMBRENRESN ZEEMABNAE
KWEME A TRERENPINER)SHLREEAD
REER)(F2E) -

BENMABYRKRBEABEMSHENE AR
FAEBREA) URESGEBEHBEATAEHE
HEOHTA(ERE -

UMARBEFELEZEIFTABRENEREEAAR
BB ARBEEANEEEMANFE EAR - UQ
AREEFEAREHFAEMGEARENEREEN
RABEFBHIINH 2 -

R-ZE_RFE ETEABRZENEL -
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4. CRITICAL ACCOUNTING
ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are addressed below:

(a) Net realisable value of inventories

Net realisable value of inventories is the estimated selling
price in the ordinary course of business, less estimated costs
to completion and those necessary to make the sale. These
estimates are based on the current market condition and the
historical experience of manufacturing and selling products
of similar nature. It could change significantly as a result of
changes in consumer preferences and competitor actions in
response to severe industry cycles. Management reassesses
these estimations by each balance sheet date.

(b) Impairment of financial assets

The loss allowances for financial assets are based on
assumptions about risk of default and expected loss rates.
The Group uses judgement in making these assumptions and
selecting the inputs to the impairment calculation, based on
the Group's past history, existing market conditions as well
as forward-looking estimates at the end of each reporting
period. Details of the key assumptions used are disclosed in
Note 3.1(b).
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ZETHE BREEARAE
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For the Year Ended 31 December 2025 #Z2=—F_-_AF+=-H=1—HIFFZF

5. SEGMENT INFORMATION

The Board of Directors is the Group’s chief operating
decision-maker. The Board of Directors has determined the
operating segments for the purposes of allocating resources
and assessing performance.

The reportable operating segments derive their revenue
primarily from (i) the manufacture and sale of Chinese
medicine products by the Company in Chinese mainland
(“The Company” Segment), and (ii) Tong Ren Tang Chinese
Medicine and its subsidiaries engaged in the manufacture,
retail and wholesale of Chinese medicine products and
healthcare products, and the provision of Chinese medical
consultations and treatments outside Chinese mainland and
the wholesale of healthcare products in Chinese mainland
("Tong Ren Tang Chinese Medicine’ Segment).

Other companies are engaged in processing and purchasing
of Chinese medicinal raw materials, sale of medicinal
products, medical services and advertising, etc. They do not
form separate reportable segments as they do not meet the
quantitative thresholds required by IFRS 8.

The Board of Directors assesses the performance of the
operating segments based on the revenue and profit after
income tax of each segment.

5. ik B

EEEeRAKENEIERRE - AORERMFERE
EXSBETTREDH -

BELEDMOBEETERAR : VA RREFEAM
SUEMBEETEER(ERAINE)  WRCEHER
HF RAIERE A A SN & H F P EEE mANREm
MEE TERBBIREDELERYE  EFER
wHtERER(RCEEE D) -

HMARRELEEMNTREBHEN  EmiHE B
BERBMESEER BARNITaAKBEREMEREE
AFSF)REMNEEREZ R M T EREBHNR

EHE -

EZERBRAMBENBIFGEELL D HHRR -
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For the Year Ended 31 December 2025 #HZE=—F-—AF+=-A=+—HIFEZF

5. SEGMENT INFORMATION 5. A EbfE B

(CONTINUED)

The segment information provided to the Board of Directors #HEZZE-_AF+-_A=+—HLEFE RMEETTRMH
for the reportable segments for the year ended 31 December HBERED IR HEBERLMT
2025 is as follows:

Tong
Ren Tang
The Chinese

Company Medicine Others Total
ARF ECEEZ Hth et
RMB’000 RMB’000 RMB’000 RMB’000
AR®T T AR®TR AR¥TR AR®Tx

Segment revenue 73 ZF Ug A 4,024,939 1,387,917 1,962,240 7,375,096
Inter-segment revenue % 3 F&] I A (42,019) — (849,202) (891,221)
Revenue from external customers 2k B §M 28 & 5 # J2 A 3,982,920 1,387,917 1,113,038 6,483,875
Timing of revenue recognition Y2 A & 52 &Y B 5

At a point in time 7£ X — B 2 & 32 3,980,958 1,381,199 1,102,189 6,464,346

Over time 7£ 3 — I B 1A i 2R 1,962 6,718 10,849 19,529

3,982,920 1,387,917 1,113,038 6,483,875

Profit for the year 4 & FI| 206,841 390,888 62,905 660,634
Interest income 1 B U A 24,008 40,795 4,141 68,944
Interest expense & B 3 (53,442) (5,152) (474) (59,068)
Depreciation of property, plant and equipment

FERREY BERRETE (106,837) (17,674) (61,068) (185,579)
Depreciation of right-of-use assets {£ Fl# & E T & (59,277) (66,835) (8,559) (134,671)
Amortisation of intangible assets and other long-term assets

B EEMAEMREIE E#H (6,821) (5,519) (1,151) (13,491)
(Provision for)/reversal of impairment of inventories

FEBEEHBGHR) /EE (23,378) (807) 2,168 (22,017)
Reversal of/(provision for) impairment of receivables

FEW R TR FREBE R (FTHR) 3,334 (57,041) (1,611) (55,318)

Impairment of investments accounted

for using the equity method

KRR ERENRBRERERET R — (4,474) = (4,474)
Share of results of investments accounted

for using the equity method

ZEEREREIARNBRENKZNDE 8,026 2,094 — 10,120
Income tax expense FT 13 i & F (50,392) (80,386) (31,006) (161,784)
Segment assets and liabilities 73 & & 2 A & (&

Total assets 48 & & 7,225,168 4,230,211 2,255,432 13,710,811
Investments accounted for using the equity method

BEDZEAANENRE 87,406 25,432 — 112,838
Additions to non-current assets FE 7 & & £ #1200 142,823 99,135 72,033 313,991
Total liabilities 42 8 & 2,691,830 250,671 503,599 3,446,100
0 Excluding investments accounted for using the equity — © TEREEZEZAENERE SRIAMEEMSEH

method, financial instruments and deferred income tax assets. BE o
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

5. SEGMENT INFORMATION 5. ##fEBRw

(CONTINUED)

The segment information provided to the Board of Directors #HEZZE-_WNF+_A=+—HLFE MEZLRMH
for the reportable segments for the year ended 31 December BRI RE DI D IBER T
2024 is as follows:

Tong
Ren Tang
The Chinese
Company Medicine Others Total
KAwE A E R E A @Et
RMB'000 RMB’000 RMB'000 RMB’000
ARBT T AR®TRT ARBTT AR®TT
Segment revenue %> 5B A 4,458,275 1,473,399 2,243,605 8,175,279
Inter-segment revenue % 3 & I A (68,167) 4,836 (852,304) (915,635)
Revenue from external customers 38 B 788 & = 89 i A 4,390,108 1,478,235 1,391,301 7,259,644
Timing of revenue recognition Y& A & 52 Y B S
At a point in time 7& 3 — I B 7 33 4,388,348 1,470,502 1,378,849 7,237,699
Over time £ % — R R AR 1,760 7,733 12,452 21,945
4,390,108 1,478,235 1,391,301 7,259,644
Profit for the year 4F & Fl| 211,175 493,057 182,701 886,933
Interest income F 8 U A 14,637 55,055 6,539 76,231
Interest expense & B % 1 (57,638) (5,831) (992) (64,461)
Depreciation of property, plant and equipment
EERESEY WMEREBINE (104,593) (15,972) (61,684) (182,249)
Depreciation of right-of-use assets {£ Fi# & E T & (28,665) (61,267) (8,978) (98,910)
Amortisation of intangible assets and other long-term assets
mMEEEMAMKAIEEEH 4,019) (3,136) (1,336) (8,491)
(Provision for) /reversal of impairment of inventories
TERELEEGGHR),/EE (33,578) (361) 6,462 (27,477)
Reversal of/(provision for) impairment of receivables
FEW R IBEZ REEE R (FHR) 2,496 (3,557) (4,404) (5,465)

Share of results of investments accounted
for using the equity method

ZHEREZEARNRENKENE 9,056 12,128 — 21,184
Income tax expense Fff 15 F{ & (36,131) (91,769) (46,378) (174,278)
Segment assets and liabilities 23 53 & E M B &

Total assets 48 & & 7,591,913 4,183,127 2,633,551 14,408,591
Investments accounted for using the equity method

RREZEAERENERE 81,732 26,423 = 108,155
Additions to non-current assets® 3E it B & EE #1510 118,649 94,978 140,224 353,851
Total liabilities 42 & (& 3,286,738 282,401 674,373 4,243,512
0 Excluding investments accounted for using the equity — © TEREEREZZEZAENERE SR I AMETEMER

method, financial instruments and deferred income tax assets. BE -
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For the Year Ended 31 December 2025 #HZE=—F-—AF+=-A=+—HIFEZF

S. SEGMENT INFORMATION

(CONTINUED)

Sales between segments are carried out at arm’s length.
The revenue from external parties reported to the Board of
Directors is measured in a manner consistent with that in the
income statement.

The amounts provided to the Board of Directors with respect
to total assets and liabilities are measured in a manner
consistent with that of the financial statements. These assets
are allocated based on the operations of the segment and
the physical location of the asset.

Revenues from external customers are derived from the sale
of medicine and provision of services. The breakdown of the
sale of medicine by region is provided in Note 24.

The total of the non-current assets other than financial
instruments and deferred income tax assets located
in Chinese mainland is RMB2,955,758,000 (2024:
RMB2,996,024,000), and the total of these non-current assets
located outside Chinese mainland is RMB484,627,000 (2024:
RMB490,945,000).

During 2025, revenue from one (2024: one) customer
accounted for ten percent or more of the Group’s total
external revenue. The revenue is primarily attributable to the
Company Segment and Tong Ren Tang Chinese Medicine
Segment. The revenue from this customer is summarised
below:

5. a#E B o

DHZENHEETRAARGRAUET RNEEER
SRR ARBEFERANBRA-BNZES R -

MEEZERHAHEAEENLAENSHR SRRE
MBBRR-—BORETR - WEEERBDHFNHLE
FMEEMBRNMEETHR -

KEIBEFPHKRARBERHERRBIRM - 5
$HE DR D AT AN EE24PR R e

MNRATPBEANGEREERELHMSHEE 2NN
IERBE EBEE A AR2955758000L (ZF — 4 -
A R #2,996,024,0007T) + T A B A A SRS I JE TR B)
BEMELNAARBEL84627000 (ZTE-ME: AR
490,945,0007T) °

ZERF R (CEZOF: —R)BFPRAMGR
EERANIBEFHBRABEDZTHNA L - ZF W
AXZREARADHLRACEHES S - REZXS
EEMUW AR M T

2025 2024
RMB'000

ARETTT

RMB’000
ARBTR

Entities under control of the ultimate holding company (excluding the Group)

REEBRARMEFNNER(TEEAKE)

2,164,506 2,257,367
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

6. PROPERTY, PLANT AND 6. FEXBEEY - MBIk
EQUIPMENT

Building,

freehold land
and leasehold Equipment Office Construction in
improvement and machinery Motor vehicles equipment progress (‘CIP")

BT kA

EELHE
HENERE BeERE BHIA A ERIR ast
RMB000 RMB000 RMB000 RMB000 RMB000 RMB000
ARBTT ARETT ARE T ARETT ARETT ARETTL

Asat1January 2024 R=E-M%-A—A

Cost B A 2301627 1,347,487 42,061 137,063 75,662 3,903,900
Accumulated depreciation 25T #1 & (474,275) (723,991) (34212) (905533) = (1,323011)
Accumulated impairment J5; {8 % & - (11,278) = (172) L (11,450)
Net book amount & % 1827352 612218 7849 46,358 75,662 2,569,439

Year ended 31 December 2024
BE-E-_ME+-A=t-HLEE

Opening net book amount 447 & [ 5 & 1827352 612218 7,849 46,358 75,662 2,569,439
Additions 3 11 8966 20,173 658 12278 200,549 242,624
Transferred from CIP FE 2 T 128\ 5,655 80,508 3592 1456 ©1211) =
Disposals J& 2 - (2,089) (121) (355) (1,252) (3817)
Depreciation 7 & (60,796) (104,100) (3,655) (14,034) = (182,585)
Exchange differences f 5 % & (3,116) 271 (12) 29 = (2829)
Closing net book amount 7 8 A /¥ & 1,778,061 606,981 8311 45,732 183,748 2,622,833
As at 31 December 2024

R-B-ME+-A=+-H

Cost fk A& 2311341 1423132 43,806 145,869 183748 4,107,89%
Accumulated depreciation 2 511 & (533,280) (805,205) (35,495) (99,987) — (1473.967)
Accumulated impairment J5; & % f& - (10,946) = (150) = (11,096)
Net book amount 8 1 % & 1,778,061 606,981 8311 45732 183,748 2,622,833
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For the Year Ended 31 December 2025 #HZE=—F-—AF+=-A=+—HIFEZF

6. PROPERTY, PLANT AND 6. FERBEEY - W FE ki
EQUIPMENT (CONTINUED)

Building,
freehold land
and leasehold Equipment Office  Construction in
improvement  and machinery  Motor vehicles equipment progress (“CIP")

BT XA

ERIBE
RENXES BeERfE ERIA BARME EEIR chi
RMB'000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
AR®T R AR®T TR AR®T T AR®TR ARBTR ARBTR

Year ended 31 December 2025
BZE-Z-If+-R=1-HLEE

Opening net book amount £ 4185 &% & 1,778,061 606,981 8,311 45,732 183,748 2,622,833
Additions 11 14,198 4,970 381 16,911 119,569 156,029
Transferred from CP £ B T2 8 A 58,038 64,584 477 1,608 (124,707) -
Disposals or CIP transferring to non-current assets

RORERIRELERDEE = (974) (115) (173) (26,437) (27,699)
Depreciation 47 & (58,550) (108,394) (2,684) (16,280) - (185,908)
Exchange differences B 5 % & (759) (452) (14) (307) — (1,532)
Closing net book amount £ 7 B 1% 1,790,988 566,715 6,356 47,491 152,173 2,563,723

As at 31 December 2025
R-B-5%+=-A=1-H

Cost B AR 2,377,359 1,472,857 42,999 158,946 152,173 4,204,334
Accumulated depreciation £ 5147 & (586,371) (895,276) (36,643) (111,330) — (1,629,620)
Accumnulated impairment J5i & % & - (10,866) - (125) - (10,991)
Net book amount & % & 1,790,988 566,715 6,356 47,491 152,173 2,563,723
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

6. PROPERTY, PLANT AND
EQUIPMENT (CONTINUED)

All property, plant and equipment are stated at historical
cost less accumulated depreciation and any impairment
losses. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

CIP represents property, plant and equipment in the course
of construction or pending installation and is stated at cost
less any recognised impairment losses. Cost includes the
costs of construction of property, plant and equipment, and
interest charges arising from borrowings used to finance
these assets during the period of construction or installation
and testing. Construction in progress is classified to the
appropriate category of property, plant and equipment
when completed and ready for intended use. Depreciation of
these assets, on the same basis as other property, plant and
equipment, commences when the assets are ready for their
intended use.

Freehold land is not depreciated. Other assets with a finite
useful life calculate the depreciation in straight-line method
to allocate their cost to their residual values over their
estimated useful lives, as follows:

Buildings 8-50 years
Equipment and machinery 3-15 years
Motor vehicles 4-10 years
Office equipment 3-15 years

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period.
See Note 39.5 for the other accounting policies relevant to
property, plant and equipment.

Depreciation expenses were charged to the consolidated
income statement as follows:

6. Bl LHEY - BB KM@

FMETRBE BENRBEHRELKNARERFTINE
MEMBREERKIR BELRABEBEZERER
BERIENRAX -

ERIRERETNEERREY BERTENS
R RRAR B RERIE - RABEEE
REEVHBRERS  BERRERAE A REEN
TR RSB AN EEREESHERFELD
Flext ERTRETLTRAEAS BHAA
BEETAENEEERLR AT AR ENE
HERSEE -

KAERTHWY B RENE - HERASHARNE
EABBREAENE  URMAEAATERFHABEXAR
PEENGEE ARG AIEAFHLOT:

BT 8-504F
g 3-154F
E@®HTA 4-104F
N g 3-15%F

EENRBREERTEAFHESEEEABERAL
TR REBERAR -FEREREY BERR
I RE R B b & R B A R M 5395 ©

FTEBREAHNBERPIRAT:

2025 2024

RMB’000 RMB’'000

ARMT T AR T T

Cost of sales #§ & Bk & 147,553 147,933
Distribution expenses $ & & 10,794 9,991
Administrative expenses & 12 & 27,232 24,325
185,579 182,249
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For the Year Ended 31 December 2025 #HZE=—F-—AF+=-A=+—HIFEZF

7. LEASES 7. ME
(a) Right-of-use assets (a) fEAIRESE =

Buildings Leasehold land Total
s HEL# CEil

RMB’000 RMB’000 RMB’000
ARBTR AR®BTR AR®BTR

Asat 1January2024 R—ZE_MNE—H—H 148,774 501,965 650,739

Year ended 31 December 2024
BE-_Z_NF+-A=+—HLFE

Opening net book amount HA 7] 8 M % (& 148,774 501,965 650,739
Additions 3% i 88,905 22 88,927
Disposals J& 2> (1,086) = (1,086)
Depreciation #T & (79,426) (19,484) (98,910)
Exchange differences FE 3, %= %8 (1,164) 1,695 531
Closing net book amount 23 7 & T & 156,003 484,198 640,201

Year ended 31 December 2025
BE-Z-_HF+-A=+—-HLEE

Opening net book amount HA ¥7] 8% M % (& 156,003 484,198 640,201

Additions 3 /i 91,441 26,026 117,467

Disposals J& 2> (5,348) — (5,348)
Depreciation #T & (114,911) (19,760) (134,671)
Exchange differences FE 3, %= %8 (856) (1,896) (2,752)
Closing net book amount 8 7% B ™ /% (& 126,329 488,568 614,897

(b) Lease liabilities (b) FlE ffH

As at 31 December

R+=—BA=+—8H
2025 2024
RMB’000 RMB'000
AR¥ T AREFIT
Current 7t &) 68,304 90,270
Non-current 3E 7% &) 91,313 80,643
159,617 170,913
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Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B k(R

For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

7. LEASES contiNnuED)
(b) Lease liabilities (CONTINUED)

The amounts recognised in profit or loss in relation to leases
are as follows:

7. HEmw
(b) HMEAE®
HEMRBEMTATIBERESE N T :

2025 2024
RMB'000

AR®ET T

RMB’000
ARBTR

Interest on lease liabilities 1 & & (& # B 7,292 8,135
Depreciation charge of right-of-use assets 1§ i # & E 7 & 134,671 98,910
Expenses relating to short-term leases %2 #f # & & F 31,770 30,209
Total amount recognised in profit or loss Z 25t A FI R & 58 173,733 137,254
(¢) The total cash outflow for leases in 2025 was (¢) ZE_AFERABEEZENRESRAHETAA

RMB160,654,000 (2024: RMB126,063,000).

(d) The Group’s leasing activities and how these
are accounted for

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased asset
is available for use by the Group.

The Group leases various property, plant and land use rights.
Rental contracts are typically made for fixed periods of 6
months to 50 years, but may have extension options.

Right-of-use assets are generally depreciated over the shorter
of the asset’s useful life and the lease term on a straight-
line basis. If the Group is reasonably certain to exercise a
purchase option, the right-of-use asset is depreciated over
the underlying asset’s useful life.

Payments associated with short-term leases and all leases of
low-value assets are recognised on a straight-line basis as an
expense in profit or loss. Short-term leases are leases with a
lease term of 12 months or less without a purchase option.

See Note 35(a) for the related parties transactions relevant to
leases.

See Note 35(d) for the balances with related parties relevant
to leases.

See Note 39.20 for the other accounting policies relevant to
leases.

B #160,654,0007T (= & — P 4 : A B #126,063,000
JL) °

(d) A5 a4 LN B) A fiL R 6 S E PR

EAKEAERBEEEER A - AEREEEM
HENERE -

ARERETTHE BEMTHMERE HEAR
BEETETHR - EAAR0FTE EA RS AM
ERE -

ERAREE - REEENEASHEAENMENRE
MHRAREREFTRITE MASESEEE ST

FEEER AESNEENERSHHEALEERE
BEMRERE -

HEMHEENMEEEEERERBENNRERRER
ZHERARER ARZE HHHEREHEHRR
REAXKTEREALEREBEEERENEE -

B T HENR SR E3SE -

B8 Bt 07 M B O R B A L MY E35(d) ©

HE R E & 5 BUORFF R M RE39.20 ©
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Notes to the Consolidated Financial Statements (Continued)

o B W B e A B Rk (R

For the Year Ended 31 December 2025 #HZE=—F-—AF+=-A=+—HIFEZF

8. INTANGIBLE ASSETS 8. EIEEE

Patented

technology,

Contractual trademark

customer licence and

Goodwill relationships computer

(Note (a) and others software

BA B 1

BE EFER HEER
(Kt 2% (a)) BARHEM STERERS Bt
RMB'000 RMB'000 RMB’000 RMB’000
AR¥T R AR®T R AR®T R AR®TR

Asat1January2024 A—E-MF—-A—H

Cost f{, & 47917 32,357 46,237 126,511
Accumulated amortisation and impairment 2 11 $ 71 (B % (2135) (30,983) (33,158) (66,276)
Net book amount & /% (B 45,782 1,374 13,079 60,235

Year ended 31 December 2024 EZ-E-WNE+-A=+—-BLEE

Opening net book amount &} 41 8 [/ (& 45,782 1374 13,079 60,235
Additions 34 11 — — 23221 23,201
Amortisation (Note (b)) B $4 & F (17 2 (b)) e (1,186) (6,001) (7,187)
Exchange differences [E 3 = 8 978 12 95 1,085
Closing net book amount K & B (B 46,760 200 30,394 77,354

Asat31December 2024 R=E-WE+=-f=+—FH

Cost i, & 48,895 32813 69,680 151388
Accumulated amortisation and impairment 2 55 $ M5 & & /& (2,135) (32,613) (39,286) (74,034)
Net book amount BR /% & 46,760 200 30,394 77354

Year ended 31 December 2025 EZ-Z-RA&E+-A=1+—-HILEE

Opening net book amount & 4] B 1 /% (& 46,760 200 30,394 77,354
Additions 3§ A1 — — 4,731 4,731
Amortisation (Note (b)) B 34 & P (7 i (b)) - (198) (11,007) (11,205)
Exchange differences [ ji = %8 (1,124) (2) 2,089 963
Closing net book amount 8 K Bk % & 45,636 - 26,207 71,843

Asat31December 2025 R=E-1E+=-A=1+—H

Cost f 2% 47,771 31,376 76,302 155,449
Accumulated amortisation and impairment 2 4 £ 71 i (B £ & (2,135) (31,376) (50,095) (83,606)
Net book amount &% B/ (€ 45,636 - 26,207 71,843
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Notes to the Consolidated Financial Statements (Continued)

o BF 0 B e 2 B Rk (A

For the Year Ended 31 December 2025 B Z=%F

INTANGIBLE AS SETS (CONTINUED)

The Group’s goodwill primarily arises from the
acquisition of Honour Essence in 2015, which is
principally engaged in the distribution of Chinese
medicine products in Hong Kong. As at 31 December
2025, the goodwill allocated to the Honour Essence
cash-generating unit (“CGQU") within Tong Ren Tang
Chinese Medicine Segment was RMB44,638,000.

The recoverable amount of the CGU is determined
by management based on value-in-use calculation.
The key assumptions adopted in the value-in-use
calculation are based on management’s best estimates
and past experience.

The value-in-use calculation uses cash flow projections
based on a five-year financial budget approved by
management, with five-year sales growth rate ranging
between -7.1% to 0.8% (2024: 0.3% to 7%). Cash flows
beyond the five-year period are extrapolated using
the estimated growth rate of 1.25% (2024: 2%). A pre-
tax discount rate of 9.9% (2024: 10.2%) is used which
reflects the specific risks relating to the relevant
operating segment.

The contractual customer relationships have a finite
useful life and are carried at cost less accumulated
amortisation. Amortisation is calculated using the
straight-line method over a ten-year expected useful
life of the contractual customer relationships.

There are two types of other intangible assets:
management contract and exclusive supply contract.
These intangible assets have finite useful lives and
are carried at cost less accumulated amortisation.
Amortisation is calculated using the straight-line
method over their expected useful lives.

Patented technology, trademark licence and computer
software development costs are recognised as
intangible assets and are amortised over the assets’
estimated useful lives, which do not exceed ten years.

During the year ended 31 December 2025, amortisation
expenses amounting to RMB11,205,000 (2024:
RMB7,187,000) were charged to the administrative
expenses and cost of sales in the consolidated income
statement (Note 26).

8.
(@)

At 5 ] A % BB 6 R fr AR 2 6]

—AFFZA=Z1T—HULFE

B2 & &

AERENRETERB T RAFUKEXREE
2 Aiﬁﬁﬁﬁmﬁﬁﬁ$n%¢l§m°\

“ECRFEFTA=t+—B ®#oEIRCEHR
BENHMARZEFRCELHETNBERARY

44,638,0007T °

ReELBUMAKRODSEEEEEREERE
BFFEZMETE BRABEREENERRR
EEREEENREMRMAMBENRRMETE

ﬁ%ﬁﬁ?”a REEEHENAFHKE

 AFHIEER R E A 71% to 0.8% (2024 : 0.3%
E7%) o AF BTG 2 B IRTE E B F1.25% (2024
2R FTIE REHE - FIRAMNTBIEEIRE 9%
(2024 :102%) * REB D 2 HE R -

EFARBERAERTHOAERFY - I MK AR
REEEIR - BEREEFARBENTFE
AAERFHMNBEREDETE

HMBELEET  EEARARE Mgéﬂﬁﬁ
RERAEMRFH - WK AR R #H I R
B SR ARG AERFRNRAERED#HFTE

ERASEEMNEN M - BEEMTE R
BRARGEAAIERFH(NEBB T F)#E -

—E-RF AR®N,20500T(ZEMFE A
R #718700070) W SHE BEA HHAERAFTA
EIRE BRE A (M 5E26) °
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Notes to the Consolidated Financial Statements (Continued)

o B W B e A B Rk (R

For the Year Ended 31 December 2025 #HZE=—F-—AF+=-A=+—HIFEZF

9. SUBSIDIARIES, JOINT 9.

VENTURES AND ASSOCIATES

(a) Subsidiaries

The following is a list of the principal subsidiaries as at 31

December 2025 and 2024:

FOAT AR R A
(@) F2&umn
TYXHIWR - EBE-_RER-_ZE-_MNME+-_A=+—0H
EBFAA:

Place/date of
incorporation/
kind of legal entity

Effective equity
interest held
B % B

REAESR FEERER
2025 2024

Issued/registered/
paid-up capital
BRfT/EM/

BEREX

Principal activities/
place of operation

TERBNEEY

Beijing Tong Ren Tang Henan Technological
development of Chinese Medicinal Raw
Materials Co, Limited
(“Tong Ren Tang Henan’)

ARACEAETENBEREERAA
(R-EmmE)

Beijing Tong Ren Tang Hubei Chinese
Medicinal Raw Materials Co,, Limited
("Tong Ren Tang Hubei")

ERACERLPENBRAT
(BEZHL))

Beijing Tong Ren Tang Zhejiang Chinese
Medicinal Raw Materials Co., Limited
(‘Tong Ren Tang Zhejiang’)

Henan, PRC 51%* 519%*
24 October 2001

Limited liability company

BT
2001107248
BRET AR
Hubei, PRC 51%* 51%*
26 October 2001

Limited liability company

B 1
200141026 F
BEREERA
Zhejiang, PRC 51%* 51%*
31 October 2001

Limited liability company

RRCERTIRENERAF RE T
(RECEHT) 2001F10A318
BREFAT
Beijing Tong Ren Tang development of Chinese  Hebei, PRC 100%* 100%*
Medicinal Raw Materials Co., Limited 19 November 2001
("Tong Ren Tang Hebei') Limited liability company
YRACETLTENREREERART  PEAL
EE=-5:5'4) 2001411 A19A
BREMFRAF
* Effective equity interests directly held by the Company *
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RMB4,000,000

A K #4,000,0007T

RMB3,000,000

A R #3,000,0007T

RMB10,000,000

A R #10,000,0007C

RMB154,210,000

A R #154210,0007T

AR B EEFEH A Bz

Cultivating, selling and
technological development
of Chinese medicinal raw
materials

Henan, PRC

PEMEE HE PEN
RFI%
B

Cultivating, purchasing and
selling of Chinese medicinal
raw materials

Hubei, PRC

PENEE BB HE
PRI

Cultivating, purchasing and
selling of Chinese medicinal
raw materials

Zhejiang, PRC

MEMBE WE - HE
PRI

Cultivating, purchasing and
selling of Chinese medicinal
raw materials

Hebei, PRC

PENEE KB HE
PR



Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B k(R

For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

9. SUBSIDIARIES, JOINT 9. +AH -~ 8.8 &S AR mw

VENTURES AND ASSOCIATES

(CONTINUED)

(a)

Subsidiaries (CONTINUED)

(@ T 27w

Place/date of
incorporation/
kind of legal entity

Ryt % A8
K& AEH

Effective equity
interest held

Issued/registered/
paid-up capital
BRfT/ M/

R RER BRER

Principal activities/
place of operation

TEXBNEE

2025 2024

Beijing Tong Ren Tang Tongke Pharmaceutical Beijing, PRC 95%* 959* RMB75,000,000  Production of ointment,
Company Limited 4 November 2003 medical research and
(‘Tong Ren Tang Tongke’) Limited liability company development

Beijing, PRC

TRRACERNEXFRECAR PRI R ARE75000000 HEFH  BERWHE

(RE-EEN) 2003511 A4R RE R
BEREERA

Beijing Tong Ren Tang Technologies Hebei, PRC 100%* 100%* RMB850,000,000  Production (including
(Tangshan) Co,, Ltd 17 June 2015 extraction) of Chinese
("Tong Ren Tang Technologies Tangshan’) Limited liability company medicine, food and

healthcare products
Hebei, PRC
TRACERBER(BEWERRA PRI ARHB50000000 EEBERRB(ERER
(REENKEWL]) 2015563178 ) RmRFERm
BREERAH hEAL

Beijing Tong Ren Tang Technologies Sichuan, PRC 51%* 51%* RMB53,061,200  Production and processing

Chengdu Co,, Ltd 26 February 2003 of biochemical products

(‘Tong Ren Tang Chengdu’) Limited liability company and Chinese medicine,
extraction and processing of
plants

Sichuan, PRC
ERACERRERRBERRA PR ARH53061200  HE MIE(LBERATE
(EE=-4:%-1) 200352 A26H REARXAEDMIERE
BERERERA )
hEmI

* Effective equity interests directly held by the Company

* MR E T H A B
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Notes to the Consolidated Financial Statements (Continued)

o B W B e A B Rk (R

For the Year Ended 31 December 2025 #HZE=—F-—AF+=-A=+—HIFEZF

9. SUBSIDIARIES, JOINT 9. FAH -
VENTURES AND ASSOCIATES
(CONTINUED)

(a) Subsidiaries (CONTINUED) (@ T 27w

o8 oA R A e

Place/date of
incorporation/
kind of legal entity
Byt - BE
RAEANEH

Effective equity
interest held

Issued/registered/
paid-up capital

BRT/8EM/
BERER

Fir s IR &
2025 2024

Principal activities/
place of operation

TERBNEEY

Beijing Tong Ren Tang Chinese Medicine Hong Kong, PRC 38.05%*  38.05%" HK$938,789,000
Company Limited® 18 March 2004
(‘Tong Ren Tang Chinese Medicine’) Limited liability company
IRACZEEERAFY TEER 75 938,789,007
(R-EE%) 2004438188
BREERR
Beijing Tong Ren Tang Nansanhuan Beijing, PRC 51%* 51%* RMB500,000
Zhonglu Drugstore Co,, Limited 28 April 2004
(‘Nansanhuan Zhonglu Drugstore’) Limited liability company
IRRCER=RPREEERAR REER A R #500,0007T
(B=BHREE)) 2004 4R 288
BEREERA
Beijing Tong Ren Tang Yanbian Chinese Jilin, PRC 51%* 51%* RMB4,000,000
Medicinal Raw Materials Co., Limited 24 September 2004
("Tong Ren Tang Yanbian’) Limited liability company
ETRACEREPENEHERAT B A AR #4,0000007
(EE==53. 1) 20049A24R
BEREERA
Beijing Tong Ren Tang Anhui Chinese Anhui, PRC 51%* 51%* RMB24,000,000
Medicinal Raw Materials Co., Limited 18 October 2004
("Tong Ren Tang Anhui’) Limited liability company
IRACEZRRPEHARAT TEZH A K #240000007
(RCEZE)) 20045104188
BEREERA
e Effective equity interests directly held by the Company * XL EEF B EREm
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Manufacturing, retail and
wholesale of Chinese
medicine products and
healthcare products and
provision of Chinese medical
consultation and treatments

Hong Kong, PRC

PEERMREROLE
TERMBYRUAPED
7

PEEE

Sales of medicinal products
Beijing, PRC

BEmiE
PELR

Cultivating and selling of
Chinese medicinal raw
materials

Jilin, PRC

MEHBE HE
PEE A

Cultivating, purchasing and
selling of Chinese medicinal
raw materials

Anhui, PRC

REMEE WE - HE
PEZH



Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B k(R

For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

9. SUBSIDIARIES, JOINT 9. T4uH -~ 584 E &S AT @
VENTURES AND ASSOCIATES
(CONTINUED)

(a) Subsidiaries (CONTINUED)

(@ T 27w

Place/date of
incorporation/
kind of legal entity

Ryt BH
REANEH

Effective equity
interest held

FBERER
2025

Issued/registered/
paid-up capital
BRfT/Ef/

BRER

2024

Principal activities/
place of operation

TEXRBNEEY

Beijing Tong Ren Tang WM Dianorm Beijing, PRC 45%* 459%* US$4,000,000  Technological development
Biotech Co, Limited 20 February 2001 30%**  30%** and sales of biological
(“Tong Ren Tang WM") Limited liability company products, Chinese and

western medicines,
cosmetics and healthcare
products

Beijing, PRC

TRACEZEREBENRMERAF PR R ET4000000T  AVEE TEE - LRA
(k-3 §-3) 2001628208 ARERMORTHER

BREERR HE
hE R

Beijing Tong Ren Tang Chinese Medicine Hong Kong, PRC 53.09%*  53.09%" HK$75,000,000  Investment holding
(Hong Kong) Group Co, Ltd. 1 March 2012 Hong Kong, PRC
("Chinese Medicine Group’) Limited liability company

TRACZEE(FE)SEERLNA TEEE B 75000000 REERK
(E®EEE]) 201243A1H PEEE

BRERERA

Beijing Tong Ren Tang Xing An Healthcare Beijing, PRC 51%* 519* RMB69,000,000  Cultivating, purchasing and
Technologies Co., Limited 14 April 2004 selling of Chinese medicinal
("Tong Ren Tang Xing An Healthcare’) Limited liability company raw materials, production

and selling of tea drinks
product series and foot care
product series

Beijing, PRC

TRACERZRRURAREALA PEILR AER®69000000T  RENEME - W HE:

(RCEERRRE) 2004547148 FAEEMRRABEME
BEREERA B HE
B R
e Effective equity interests directly held by the Company * XL EEF B EREm

** Effective equity interests directly held by Tong Ren Tang — **

Chinese Medicine

HACEAEERFEA TR #
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Notes to the Consolidated Financial Statements (Continued)

o B W B e A B Rk (R

For the Year Ended 31 December 2025 #HZE=—F-—AF+=-A=+—HIFEZF

9. SUBSIDIARIES, JOINT 9. oW -~ 58AE &S A @
VENTURES AND ASSOCIATES
(CONTINUED)

(a) Subsidiaries (CONTINUED)

(a)

T 4 W] ()

Place/date of
incorporation/
kind of legal entity

Ryt A8
K& AEH

Effective equity
interest held

FsRRES

2025

Issued/registered/
paid-up capital
BRfT/Hf/

BEREX

Principal activities/
place of operation

TERBNLEY
2024

Beijing Tong Ren Tang Century Beijing, PRC 100%* 100%* RMB1,000,000  Advertisement services
Advertising Co,, Limited 25 September 2013 Beijing, PRC
(‘Tong Ren Tang Century Advertising’) Limited liability company
TRACEEREERAA hEILR ARBL000000T  EEREIRSE
(EE=-5:¢%1 £3) 2013%9A25R PR R
BREME AR
Beijing Tong Ren Tang (Tangshan) Nutrition Hebei, PRC 74%* 74%* RMB170,000,000  Production and sales of
and Healthcare Co, Ltd 13 September 2010 healthcare products and
('Tong Ren Tang Tangshan Healthcare’)  Limited liability company Chinese medicine
Hebei, PRC
TRRACEEDEERRRBERLA hEA It ARI700000000 RERRTPEEERHE
(RE-EELRER]) 201098138 L
BEREERA
Beijing Tong Ren Tang Technologies (Liaoning) Liaoning, PRC 51%* 519%* RMB136,000,000  Production and sales of deer
Pharmaceutical Company Limited 25 July 2018 series Chinese medicine and
("Tong Ren Tang Liaoning’) Limited liability company healthcare food
Liaoning, PRC
TRACEEE)HREXARAT TEEE ARE136000000 ERJITRERRERRE
(R-E2EE) 2018%7A258 ERHE
BEREFAR mEEE
Beijing Tong Ren Tang Technologies (Xingtang) Hebei, PRC 51%* 519%* RMB66,000,000  Cultivation technology
Donkey Industry Company Limited 15 March 2019 development, production
("Tong Ren Tang Xingtang’) Limited liability company and sales of food
Hebei, PRC
IRRACEMRERE)EFARLA  PEAL AR®e6000000T EERMEAE REMIR
(R-2f7E]) 201938158 e
BEREERA hEL L

Effective equity interests directly held by the Company

AR B EEFEH A Bz
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Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B k(R

For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

9. SUBSIDIARIES, JOINT 9.
VENTURES AND ASSOCIATES

(CONTINUED)

(a) Subsidiaries (CONTINUED)

(a)

T -

T 4 W] ()

o8 oA B A e

Place/date of
incorporation/
kind of legal entity

R B
REAEH
2025

Effective equity
interest held

frERER

Principal activities/
place of operation

TEXRBNEEY

Tongyao (Suzhou) Pharmaceutical Jiangsu, PRC 51%*
Company Limited 25 March 2022
("Tongyao (Suzhou)’) Limited liability company
REEHMBEERAF lEihig 3
([EB & M) 202263A25H
BEREARTF
Beijing Tong Ren Tang Hebei Chinese Hebei, PRC 51%*
Medicinal Industry Co, Ltd 11 August 2022
("Tong Ren Tang Hebei Industry’) Limited liability company
FRACETLTENEEERDA RE L
(FEEALES]) 20268AN1A
BEREERA
Tong Ren Jiu Zhou (Suzhou) Pharmaceutical Jiangsu, PRC 51%*
Company Limited® 28 December 2022
("Tong Ren Jiu Zhou') Limited liability company
RCAMBMN) BEERAF BT &
(RN 2005127288
BEREERA
Beijing Tong Ren Tang International Beijing, PRC 100%**
Natural-Pharm Co,, Ltd. 6 March 2006
(‘Tong Ren Tang International Limited liability company
Natural-Pharm’)
FRRCERREXBERAR REER
(RCEERER) 2006F3 68
BREERAA
* Effective equity interests directly held by the Company *

** Effective equity interests directly held by Tong Ren Tang — **

Chinese Medicine

Issued/registered/
paid-up capital
BRT/EMR/
EWER

2024
51%* RMB18,000,000
AR 18,000,000
51%" RMB8,000,000
AR 8000,0007C
51%* RMB18,000,000
A R #518,000,0007C
100%** HK$10,000,000
7 10,000,000
AERAEZ#HFEEREn

Wholesale and retail of
medicine products
Jiangsu, PRC

WHERTEER
LT &

Cultivating, purchasing and
selling of Chinese medicinal
raw materials

Hebei, PRC

MEMBE BB HE
PR

Wholesale and retail of
medicine products
Jiangsu, PRC

BERTEER
MBI &

Sales and distribution of
Chinese medicine products
and healthcare products

Beijing, PRC

HERDHTEEMERE
als)
PRI R

HACEAEERFEA TR #
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o B W B e A B Rk (R

For the Year Ended 31 December 2025 #HZE=—F-—AF+=-A=+—HIFEZF

9. SUBSIDIARIES, JOINT 9. oW -~ 58AE &S A @

VENTURES AND ASSOCIATES

(CONTINUED)

(a) Subsidiaries (CONTINUED)

(@ AW @

Place/date of
incorporation/
kind of legal entity

Ryt A8
K& AEH

Principal activities/
place of operation

TERBNEEY

Beijing Tong Ren Tang (Macau) Company Limited
(“Tong Ren Tang Macau’)

ETRACERMBRARN(ECERM])

Honour Essence Trading Limited
("Honour Essence’)

AEEHERLDA(KEES))

** Effective equity interests directly held by Tong Ren Tang

Chinese Medicine

Macau, PRC
28 October 2002
Limited liability company

FERP
20024108288
BEREALH

Hong Kong, PRC
10 March 1997
Limited liability company

HEEE
1997438108
BEBRET AR

Effective equity Issued/registered/

interest held paid-up capital

BRfT/EfM/

FEERER BEREX
2025 2024

51%%** 519%** MOP1,000,000

P9 7210000007

51%%** 519%** HK$2,000

82,0007

Wholesale and retail of
Chinese medicine products
and healthcare products and
provision of Chinese medical
consultation and treatments

Macau, PRC

BERTEPEERARE
A R AR B R BRI
R

Wholesale of Chinese
medicine products and
healthcare products

Hong Kong, PRC

REFEERERRD
PEER

* HACEAEEEFEAER E s
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Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B k(R

For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

9. SUBSIDIARIES, JOINT
VENTURES AND ASSOCIATES

(CONTINUED)
(a) Subsidiaries (CONTINUED)

(1) Tong Ren Tang Chinese Medicine was incorporated in Hong
Kong in 2004, the shares of which were listed on the GEM
of the Stock Exchange in May 2013. Tong Ren Tang Chinese
Medicine then transferred the listing of its shares to the MB
of the Stock Exchange in May 2018 (stock code: 3613.HK).
Beijing Tong Ren Tang Company Limited (“Tong Ren Tang
Ltd.") held a 33.62% equity interest in Tong Ren Tang Chinese
Medicine. Although the Group holds less than half of the
equity interest, an aggregate of 71.67% of the voting rights
at the general meeting of the stockholders of Tong Ren Tang
Chinese Medicine has been secured by virtue of a concert
party agreement with Tong Ren Tang Ltd. Consequently, the
Group consolidates Tong Ren Tang Chinese Medicine.

) Tong Ren Jiu Zhou completed deregistration in December
2025.

Material non-controlling interests

As at 31 December 2025, the total non-controlling
interest was RMB2,924,448,000 (31 December 2024:
RMB2,958,882,000), of which RMB2,508,768,000 (31 December
2024: RMB2,924,448,000) was for Tong Ren Tang Chinese
Medicine. The remaining non-controlling interest is not
material.

Set out below is the summarised financial information for
Tong Ren Tang Chinese Medicine that has non-controlling
interests that are material to the Group.

9. F2HE -~ GENFELEEAF @

(@ F 2w

m RACERER-_SZNFEFEEBFMAEL  EBRE
RIE—=ZFRAEBIAAERBELT IR =-F
—\FRAEEHIAER EM(BRERE : 3613.HK) ©
ItRECEROCERAR(RACERGDFERCER
233620 M) IR AE - BEARAE B AT R D/ H50% - B R
AEBMEARCERGEEE BT HEAENIE
BREREEEHNTBHIRAE  FIAXEBRBRICER
BEMABGEE -

@ REAMEGMEBZEERARATRCAMNDER-F
“HFET AT -

BEAWEEFMEER

R_E-_RAF+-_A=+—H8 " FEHEEZINEES
AR 82024448000 (ZE-_WME+_A=+—H: A
R %2,958,882,0007T) © H 1 A K #2,508,768,0007C (— &
—ME+=ZAZ=Z+—H: ARK#249855200070) B R 1=
EEHEE HMMWIEEFUESTELX -

UTHEREAKREEAN R MEEERCERE
MPHEBIERE -
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For the Year Ended 31 December 2025 #HZE=—F-—AF+=-A=+—HIFEZF

9. SUBSIDIARIES, JOINT 9. ¥~ G8EAE KBS AR w
VENTURES AND ASSOCIATES
(CONTINUED)

(a) Subsidiaries (CONTINUED) (@ T2

Material non-controlling interests (CONTINUED) BRI S & |

Summarised balance sheet BEEEEXBE

Tong Ren Tang Chinese Medicine

E{-EE %
As at 31 December
R+=—HA=+—H
2025 2024
RMB’000 RMB'000
ARMET T ARBT T
Current & &
Assets & B 3,671,534 3,672,328
Liabilities & f& (186,836) (217,938)
Current net assets 77t 21 /% & E 3,484,698 3,454,390

Non-current 3£ % &

Assets & EE 538,328 549,844

Liabilities B & (76,803) (71,985)
Non-currentnetassets SFRBFEE 461,525 AT7859
Net assets J & & 3,946,223 3,932,249
Non-controlling interests 3F #2 I 4 # 2§ 163,464 158,417
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

9. SUBSIDIARIES, JOINT 9. ¥~ G8EAE KBS AR w
VENTURES AND ASSOCIATES
(CONTINUED)

(a) Subsidiaries (CONTINUED) (@ T 27w

Material non-controlling interests (CONTINUED) BRI & |

Summarised statement of comprehensive income HERZARBTE

Tong Ren Tang Chinese Medicine

E{-EE %
2025 2024
RMB’000 RMB'000
AR T AREFIT
Revenue H A 1,387,917 1,473,399
Profit before income tax B FT 15 %% A1l 71 B 461,916 574,454
Income tax expense Fff 13 i & F (80,386) (91,769)
Profit for the year 4F & Fl| ;& 381,530 482,685
Other comprehensive income H b 43 & Uz (90,567) 65,594

ok

Total comprehensive income %2 & Wz & 5 290,963 548,279

Total comprehensive income allocated to non-controlling interests

Al m o EIFEGIERER 185,966 349,668
Dividends paid to non-controlling interests f% 8 2 {5 F FE 4% Il 14 4 25 184,346 183,304
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For the Year Ended 31 December 2025 #HZE=—F-—AF+=-A=+—HIFEZF

9. SUBSIDIARIES, JOINT 9. ¥~ G8EAE KBS AR w
VENTURES AND ASSOCIATES
(CONTINUED)

(a) Subsidiaries (CONTINUED) (@ T2

Material non-controlling interests (CONTINUED) BRI S & |

Summarized statement of cash flows BEREBXRBE

Tong Ren Tang Chinese Medicine

B EE%
2025 2024
RMB’000 RMB'000
AR¥T T ARBFIT
Cash generated from/(used in) operations & & &8 W 2| (X WIR & 815,372 (97,016)
Income tax paid Xz it B BT 15 ¢ (70,581) (98,892)

Net cash generated from/(used in) operating activities

REFHWD (XMW REREFHE 744,791 (195,908)
Net cash (used in)/generated from investing activities

BEES (XM RBIMB SR EFHE (186) 1,226,834
Net cash used in financing activities & /FB X NN &K 2 F 58 (346,538) (323,840)
Net increase in cash and cash equivalents 38 & & IR & 5 (B %) 19 7F 18 A0 398,067 707,086

Cash and cash equivalents at beginning of the year

RekReFEYNNFIRE 1,641,887 906,031
Effects of exchange rate changes on cash and cash equivalents

EXEHHB S NBASFEYHORZE (27,628) 28,770
Cash and cash equivalents at end of the year 3 & R IR &€ S EYW M F R H 5 2,012,326 1,641,887

The information above is the amount before inter-company A F BB HEL A ARIMIKHEAT S5 -
eliminations.
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

9. SUBSIDIARIES, JOINT
VENTURES AND ASSOCIATES

(CONTINUED)

Joint ventures and associates

(b)

The following is a list of the principal joint ventures and

associates as at 31 December 2025 and 2024:

9. Toaw -~ AEAE LR A w
(b) A fix 36 BB % 2 36

TXHIR T -_RAFR-ZT-_WNF+-_A=1+—HHK
TESELEMBERLE:

Place/date of
incorporation/
kind of legal entity

RYbs - A8
REANEH

Effective equity
interest held

FsERER
2025 204

Issued/registered/
paid-up capital
BRT/HER/

BEREX

Principal activities

TEXE

Joint ventures:

BELE:

Peking Tongrentang (M) SDN. BHD."
(‘Tong Ren Tang Malaysia’)

Kuala Lumpur, Malaysia
19 January 2001
Limited liability company

TRACE(B)ERAR ERAEERSE
(R-EERESE)) 2001461 A198
BEREEAT

Beijing Tong Ren Tang (Thailand) Co,, Ltd.”
(‘Tong Ren Tang Thailand’)

Bangkok, Thailand
23 March 2000
Limited liability company

ERACE(RE)FRRAY FHE
(R-E2%E)) 2000438230
BRELRF
Union Health International Limited® Hong Kong, PRC
("Tong Ren Tang Fook Ming Tang’) 3 May 2004

Limited liability company

BREBERAF HEAE
(R-EEHE]) 20044538
BEREALH

x> Effective equity interests directly held by Tong Ren Tang
Chinese Medicine

) The directors of the Company consider that these entities
are joint ventures of the Group because decisions about
their operating, investing and financing activities are jointly
controlled by the Group and the joint venture partners in
accordance with the joint venture agreements rather than
under the unilateral control or significant influence of the
Group.

60%** MYR1,900,000  Retail of Chinese medicine
products and healthcare
products and provision
of Chinese medical
consultation and treatments

TEFEERARERRAR
REPBDERS

60%**

SRATHEHR
19000007

49%**  49%** THB38,000000  Wholesale and retail of
Chinese medicine products
and healthcare products and
provision of Chinese medical
consultation and treatments

RELRTETEERRRE
mARRGEPEBL BRYE

% $£38,000,0007T

50%%** 5006** HK$10,000  Retail of Chinese medicine
products and healthcare
products and provision
of Chinese medical
consultation and treatments

TETEERERERIAR
REtPEDERE

A #10,0007T

o AR EEEE A R

() HRREBEEZHE ASFTEBNLKE REMBAR
HREDAAKERSERHFARZES - MIFRAEE
BEREZRGREEEATE HARAEERR/ZS
ERDAKENAZEDRE -
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For the Year Ended 31 December 2025 #HZE=—F-—AF+=-A=+—HIFEZF

9. SUBSIDIARIES, JOINT
VENTURES AND ASSOCIATES

(CONTINUED)

(b) Joint ventures and associates (CONTINUED)

9. FoHE -~ G8NFERE RN

b)) BELCERBELSEmwW

Place/date of
incorporation/kind
of legal entity

RYtE BH
REAEH

Effective equity

Issued/registered/
paid-up capital
BRfT/ER/

BEREX

interest held

fgERER
2025 204

Principal activities

Associates:

BELE

Tong Ren Tang Shanxi Sheye Co,, Ltd.
("Tong Ren Tang Sheye’)

IRACERABRRARAT
(REERX))

Beijing Tong Ren Tang Shuzi Technology Co,, Ltd.

("Tong Ren Tang Shuzi Technology’)

TRACEEFHRARLA
(AE8H])

Beijing Tong Ren Tang Second Traditional
Chinese Medicine Hospital Co, Ltd
('Second Traditional Chinese
Medicine Hospital’)

IRACEE_HBEBRARAA LA
(F-FEEER)

Shanxi, PRC
14 December 2015
Limited liability company

hERT
2015512148
BEREALH

Beijing, PRC
25 May 2021
Limited liability company

REIER
2021954258
BERELDT

Beijing, PRC
12 September 2000
Limited liability company

FEL R
200094128
BEREALH

* Effective equity interests directly held by the Company

29%*  29%* RMB30,000,000
A R %30,0000007T
25%*  25%* RMB50,000,000
A R #50,000,0007T
49%*  49% RMB10,492,914

A R#104929147C

* AR B EEFE A Bz
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Manufacturing and breed of
musk, production and sales
of related products

REEE ZEREBER
TERE

Pharmaceutical e-commerce

Internal and external surgery,
medical examination,
traditional Chinese medicine
department and hospital
management Beijing, PRC

R BBRE - REH
DRERERAELR
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

9. SUBSIDIARIES, JOINT 9. TN~ G850 KBE AT @
VENTURES AND ASSOCIATES
(CONTINUED)

(b) Joint ventures and associates (CONTINUED) b)) FEBELERHEELEwW

Place/date of

incorporation/kind Effective equity Issued/registered/
of legal entity interest held paid-up capital  Principal activities
RIBE - AH BRfT/EM/
REAES FEERER BEREX
2025 2024
Beijing Tongren Tang (Cayman) Limited Cayman Islands, limited 249%** 2496** HKS3,930,000  Retail of Chinese medicine
("Tong Ren Tang Cayman’) liability company products and healthcare

products and provision
of Chinese medical
consultations and

treatments
TRRACERSERAH KBEBAREE BE3030000  FE - REKRTERTEY
(IR-2MEZ)) 2015838168 B R

EREERA

**  Fffective equity interests directly held by Tong Ren Tang  **  HACEEEEZEHB N EEEZ
Chinese Medicine
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For the Year Ended 31 December 2025 #HZE=—F-—AF+=-A=+—HIFEZF

10. INVESTMENTS ACCOUNTED
FOR USING THE EQUITY
METHOD

10. HE %5 W5 A\ IR RO I K

As at 31 December

R+=RA=+—H
2025 2024
RMB’000 RMB'000
AR¥T T AR T T
Joint ventures (Note (a) & & 1 % (K7 7% (3)) 5,178 11,013
Associates (Note (b)) B & 1 3 (1 7 (b)) 107,660 97,142
112,838 108,155

(a) Interests in joint ventures

The Group has interests in a number of individually
immaterial joint ventures. The following table analyses, in
aggregate, the movement of the carrying amount of the
Group's interests in these joint ventures, and its share of
results, other comprehensive income and commitments of
these joint ventures.

(@) MEEMEEZMEE
AEEREETEINTERNAELENES - T K
IMAREEARMBLEAL XN REEEY
MEEZEAELENEE  HMKS W FoRE -

2025 2024

RMB’000 RMB’000

ARMT T AR T T

As at 1 January ®— A —H 11,013 13,711

Share of losses for the year &1 & € 18 L 1919 58 (1,821) (3,052)

Provision for impairment 5T 42 J5l {B % & (4,474) —

Exchange differences [ %, Z= &8 460 354

As at 31 December R+ A =+—H 5,178 11,013

Notes: o

(i) The joint ventures are private companies and there are no (i) AEMEARIIELTAR  ERMHBREMIHRE -

quoted market prices available for their shares.

(i) There are no contingent liabilities relating to the Group's
interests in the joint ventures.

(i) Details of the joint ventures are set out in Note 9 to the
consolidated financial statements.

(i ABBEMASERESECEESNHBAE-

BEENFAENCERHYBRRMEIP TRE

o

(iii)

A
=]
=
=
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFZF

10. INVESTMENTS ACCOUNTED 10. R EARPFE @
FOR USING THE EQUITY
METHOD (conTiNuED)

(b) Interests in associates b REESEZHELRS

The Group has interests in a number of individually AEE#RBELR TEFTERNBE QRIELT -
immaterial associates.

2025 2024
RMB’000 RMB’'000
ARMT T ARBT T
As at 1 January ®— A —H 97,142 21,230
A subsidiary disposed of B & B ) F A A 8 A — 55,370
Share of profits for the year & 16 4 & FI| B &9 1) 58 11,941 24,236
Share of reserves of an associate JE {7 B & A R B AN AT/ 1D &8 2,297 =
Unrealised inter-company transaction gains for elimination
HIEREHR RIS FE — 975
Exchange differences [E 3, 2= %8 (208) 231
Dividends received 7 B¢ f% & (3,512) (4,900)
As at 31 December *+ ==+ —H 107,660 97,142
Notes: B &t -
(i) The associates are private companies and there are no quoted (i) EERELITAR  ERGREMSRE -

market prices available for their shares.

(i) There are no contingent liabilities relating to the Group’s (i) YEBBRAEEBFEBHLECEREINRIBEEE -
interests in the associates.

(i) Details of the associates are set out in Note 9 to the (i) HECEMNFMENECEAHTHREM TR FUE

consolidated financial statements. = -
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For the Year Ended 31 December 2025 #HZE=—F-—AF+=-A=+—HIFEZF

11. FINANCIAL INSTRUMENTS BY 11. &t T H (38 M)
CATEGORY

As at 31 December
R+=—A=+—H

2025 2024
RMB’000 RMB'000
ARBTR ARBFT

Financial assets £ @ & &
Financial assets at amortised cost A B R K AT EN T R E E

Trade and bills receivables & W BR 3k & 2= 1% 671,307 1,103,565
Other financial assets at amortised cost A SR AT EMN EM S/ E E 39,212 34,126
Term deposits placed with banks $8 17 & 81 17 2 56,407 164,205
Cash and cash equivalents IR & R IR & ZEY 4,704,271 4,129,488
Financial assets at fair value through profit or loss
NAnBEFAEEHEHAABERNEREE 375 444
Financial assets at fair value through other comprehensive income
NAnBEFEEHZEHAAHEMEEGRENEREE 39,551 61,011
5,511,123 5,492,839

Financial liabilities £ & & &
Financial liabilities at amortised cost A AKX N EM L R B E

Trade and bills payables J& < 8% 2 & Z & 666,027 1,015,258
Other payables £ fth J& 1< 3% 290,911 271,491
Borrowings f& X 1,844,728 2,254,298
Lease liabilities 1 & & {& 159,617 170,913

2,961,283 3,711,960
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For the Year Ended 31 December 2025 #HZ=%

12. FINANCIAL ASSETS AT FAIR
VALUE THROUGH OTHER
COMPREHENSIVE INCOME

Financial assets at FVOCI comprise the following items:

(@) Equity securities which are not held for trading, and
which the Group has irrevocably elected at initial
recognition to recognise in this category. These are
strategic investments and the Group considers this
classification to be more relevant.

T (%)

—AFFT A=+ —HIFE

12. Lo fe B 5E & H 352 3h sk A

e %5 A W ik 1Y B
NAABEHBEAXSBHARBEARENSBE
EOE:

@ AEBEVNKERSETAIRMEBEREELSR
PYAERNIER U ERES ° Llﬂﬁﬁwﬂi§F
BREMRE YAAKERRE—DEERE -

2025 2024
RMB'000

ARET T

RMB’000
AR®TR

At 1January ¥ —HB —H 8,003 7,098
(Losses)/Profits recognised in other comprehensive income

(B8 Wt AZEH EMEE K= (1,187) 739
Exchange differences [ %, %= &8 (662) 166
At 31 December R+=A=+—H 6,154 8,003

The equity investments at FVOCI are denominated in HKS.
The fair value is within Level 1 of the fair value hierarchy
(Note 3.3).

(b)  Certain bills receivable, where the contractual cash
flows are solely principal and interest and the objective
of the Group's business model is achieved both by
collecting contractual cash flows and selling of these
assets.

UWARBEAEAEZFHFAEMEARFINELRE
BABEAE - AABEEAABEEBHENE —BR (K
£¥33) -

by HOBRURE HEFRRSREERASEMNE
BREEXBEALSBENURBRAARSRE R
HEZBD BKEE -

2025 2024
RMB'000

ARET T

RMB’000
ARBTR

Bills receivables & U ZZ 3%

33,397 53,008

The bills receivable at FVOCI are denominated in RMB. The
fair value is within Level 3 of the fair value hierarchy (Note
3.3).

MonBEFELEREFHAAELMEARENEKE
BUAARBFE AREBEEAABEERANE=ZE
M (HfEE3.3) ©

Ab 5 A 2 R G 0 R B ﬁﬁl‘&’\jgﬁ FOHAEEHR 181



Notes to the Consolidated Financial Statements (Continued)

o B W B e A B Rk (R

For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

13. TRADE AND BILLS
RECEIVABLES

13. J WOMR sk B 52 %

As at 31 December
R+=—A=+—H

2025
RMB’000
ARBTR

2024
RMB'000
ARET T

Trade receivables FE U Bf 3¢

— third parties & =75 436,795 612,158
— related parties (Note 35 (d) B8 B 77 (Hf 7% 35(d)) 233,529 275,810
670,324 887,968
Bills receivables i Y 3 #& 126,078 285,349
796,402 1,173,317

Less: provision for impairment J& : J8 (& 2% &
— third parties =7 (55,984) (49,653)
— related parties (Note 35(d)) BBt 77 (B 72 35(d)) (69,111) (20,099)
(125,095) (69,752)
Trade and bills receivables, net JEWBR X R 2 & - F1E 671,307 1,103,565

Trade receivables are recognised initially at the amount
of consideration that is unconditional unless they contain
significant financing components, when they are recognised
at fair value. The Group holds the trade receivables with
the objective of collecting the contractual cash flows and
therefore measures them subsequently at amortised cost
using the effective interest method. See Note 3.1(b) for a
description of the Group’s impairment policies.

The carrying amounts of trade and bills receivables
approximate their fair values.

EWERIZANEEETNGRER  —RREETE
FHESHEESHEETVERR  RIEEHESE
ABEXDK - ARBERFKARKERNENRZEERE

ARAERE AHREERERMNEZZEHRKL
FREREENR - ARASENRERK  F2EME
3.1(b) °

EURERMBRENREERIERAEE -
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

13. TRADE AND BILLS
RECEIVABLES (CONTINUED)

Retail sales at the Group's stores are usually made in cash or
by debit or credit cards. For wholesale to distributors, the
Group normally grants a credit period ranging from 30 days
to 180 days and is therefore classified as current. As at 31
December 2025 and 2024, the ageing analysis of trade and
bills receivables based on invoice date was as follows:

13. B B ik B 288 o

AEBTEHE—RURS - ELFHEARER
HREHEmBELA T0BRI80BMERE  RLAE
WERE S EERHEE R_E_AF+-_A=1+—
ABR=—Z-F+=-_A=+—0 EREZIEEZEERE
BEHHMERRITET

As at 31 December

R+=HA=+—H
2025 2024
RMB’000 RMB'000
AR%T T AR T T
Within 4 months 79 {& B JA &) 588,895 864,645
Over 4 months but within 1 year PO A &= — 61,587 132,541
Over 1 year but within 2 years —fF &= —4F 27,396 16,342
Over 2 years but within 3 years —&F & = 7,215 109,576
Over 3 years Z&F A | 111,309 50,213
796,402 1,173,317

Movements in the provision for impairment of receivables
were as follows:

FEM R EEBOZB T

2025 2024

RMB’000 RMB'000

AR® T AR®ET T

As at 1 January X —H—H 69,752 64,123
Provision for impairment J& {& 51 #2 55,318 5,329
Exchange differences [ % 2= %8 25 300
As at 31 December X+ = A =+—H 125,095 69,752
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

13. TRADE AND BILLS
RECEIVABLES (CONTINUED)

The maximum exposure to credit risk at the reporting date is
the carrying value of trade and bills receivables mentioned
above. The Group does not hold any collateral as security.

The carrying amounts of the Group’s trade and bills
receivables are denominated in the following currencies:

13. B WM ik B 5288 o

EHREEH FERRNESREREAES LASHEE
WEREZEBNEREEE AEETMHEERAERSL
HrEHm e

AEBERERLRZENRAEENTIINEBIE:

As at 31 December

R+=-—BR=t+—H
2025 2024
RMB’000 RMB'000
AR T T AREFIT
RMB A R #& 500,238 866,599
HKS 7 282,103 302,883
United States Dollar £ 7T, 990 2,997
Others H fth 13,071 838
796,402 1,173,317

14. PREPAYMENTS AND OTHER
CURRENT ASSETS

14. TR AT sk B 3 Atk 30 B & A

As at 31 December

R+=—A=+—8H
2025 2024
RMB’000 RMB’000
ARE T ARET T
Prepayments to suppliers T8 {<f {t Ji& 75 3018 44,712 77,900
Indirect taxes to be deducted and certified £ I R F R E B EH 34,157 46,606
Prepaid Corporate Income Tax 78 & 1 % AT 15§ 23,988 34,785
Others E fth 36,977 23,354
139,834 182,645

The details of related parties included in prepayments and
other current assets are set out in Note 35.

BRAEENENER IS8  F2RME3s -
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

15. INVENTORIES 15. # &

As at 31 December

R+t=A=+—8

2025 2024

RMB’000 RMB'000

AR®B T AR T T

Raw materials R 41 ¥} 2,420,184 2,992,151
Work-in-progress 7t E 831,087 827,245
Finished goods E i i 1,431,660 1,482,165
4,682,931 5,301,561
Less: provision for impairment J& : J5l {8 % {5 (135,686) (135,566)
Net realisable value A] & I8 )5 (& 4,547,245 5,165,995

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the weighted average
method. The cost of finished goods and work in progress

FEERARAERFEMENEEER - KAF
FINAEFIEEE - EXmREERNKABEREE -
HEYST HEMBEEXRAMBEORELEEER(KE

FHEEBEN  ETBEERKNA - AJBRFEAE
AEE TP HHEEE  BAGTETKLE
ERMBRA -

comprises raw materials, direct labour, other direct costs and
related production overheads (based on normal operating
capacity). It excludes borrowing costs. Net realisable value is
the estimated selling price in the ordinary course of business,
less estimated costs to completion and those necessary to
make the sale.

SHEERHES T

Movements in the provision for impairment of inventories 1F&
were as follows:

As at Provision for/ As at

31 December (reversal of) Decrease in 31 December

2024 impairment impairment 2025

RZZEZW4F R-ZB-HF

+=A BB Bk (B +=A

=t+—HB &R (E@) AR D =+—H

RMB'000 RMB'000 RMB'000 RMB’000

AR T T ARET T ARET T AR TR

Raw materials & #1 ¥} 58,339 9,150 22) 67,467
Work-in-progress #E & &t 10,023 (7,646) (360) 2,017
Finished goods E fX 67,204 20,513 (21,515) 66,202
135,566 22,017 (21,897) 135,686
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

16. DEFERRED INCOME TAX 16. & %t Py 15 B

Deferred income tax is calculated on temporary differences IEIEFTIS R L B E A T A by = £ LA T8 37 [0 8 & 65
under the liability method using the tax rates which are =2 E AN RTE -

expected to apply at the time of reversal of the temporary

differences.

The analysis of deferred income tax assets and deferred BEEMBHEELRRTCHMBHEBENITHOT:
income tax liabilities are as follows:

As at 31 December
Rt=-A=+-—8”

2025 2024
RMB’000 RMB'000
AR®BTR ARBFT

Deferred income tax assets: & & F7 15 71 & & -
— Deferred income tax assets to be recovered after 12 months

HBiE A AR E R REMEGEHEE 46,369 37,182
— Deferred income tax assets to be recovered within 12 months
ETZEARNKE®ELERSHEE 50,326 64,929
96,695 102,111
Set-off of deferred income tax liabilities pursuant to set-off provisions
RRBREERECMEENETERSEHARE (24,471) (27,627)
Deferred income tax assets, net J5 ik {E BT 15 5 & & 72,224 74,484

Deferred income tax liabilities: I iE FT 5 Fi B 1& :
— Deferred income tax liabilities to be settled after 12 months

BRT-REARINMNEEMSHAaE (19,046) (23,552)
— Deferred income tax liabilities to be settled within 12 months
ETZEARNZNRELERSHAE (10,972) (13,404)
(30,018) (36,956)
Set-off of deferred income tax assets pursuant to set-off provisions
EREERAEMEENELERMSEHEE 24,471 27,627
Deferred income tax liabilities net S @IEPTE#AE (5,547) 0329
Deferred income tax, net & & Fff 13 5% /¥ 58 66,677 65,155
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16. DEFERRED INCOME TAX 16. & %E Fir 1% B a0
(CONTINUED)
The movements in deferred income tax assets and liabilites FRELEMEHREEMAB(REEELAHUER—&
during the year, without taking into consideration the FiEREE) HNESHMT
offsetting of balances within the same tax jurisdiction, is as
follows:
(a) Deferred income tax assets (a) BRI i5HE A

2025 2024

RMB’000 RMB'000

AR¥T T ARET T

Beginning of the year & %] #4358 102,111 114,469
Charged to income statement & 52 18 2§ (5,062) (10,394)
Disposal of subsidiaries Bz & F A &) — (2,238)
Exchange differences [ ¥ z= 58 (354) 274
End of the year & 7K & 28 96,695 102,111

Other Unrealised

provisions,  profit arising

depreciation from
and intragroup Lease
amortisation transactions liabilities

BEWE SERH

ERR REEEN
mEHS AERNE HEAR Hit CE
RMB'000 RMB'000 RMB’000 RMB'000 RMB'000
ARBTR ARBTR ARBTR ARBTR ARBTR

Asat1January2024 R—ZE_-MF—-F—H 35814 32,780 32,072 13,803 114,469
(Charged)/credited to income statement

(fg&)/EiBa (8,158) (5,975) (4,730) 8,469 (10,394)
Disposal of subsidiaries & & F /A A — — — (2,238) (2,238)
Exchange differences [& 5 £ % 20 (344) 494 104 274
As at 31 December 2024

RZEZWE+=A=+—H 27,676 26,461 27,836 20,138 102,111
Credited/(charged) to income statement

B/ (BB 9,028 4332 (10,259) (8,163) (5,062)
Exchange differences [& i, Z %8 (5) (345) 26 (30) (354)

As at 31 December 2025
R-E-RF+=ZA=1+-H 36,699 30,448 17,603 11,945 96,695
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16. DEFERRED INCOME TAX

(CONTINUED)

(b) Deferred income tax liabilities

16. & #E fr 153 Bt 0

(b) % Fir 73 B 1

2025 2024

RMB’000 RMB’000

AR¥T T ARBT T

Beginning of the year & %] #4258 36,956 41,278
Credited to income statement & 52 8 28 (6,763) (4,596)
Exchange differences [ 3, = %8 (175) 274
End of the year & K &#; 58 30,018 36,956

Deferred

income tax

liabilities

Accelerated tax arising from

depreciation business Right-of-use
allowance combination assets
ExEH
Bk Z mE EEWIEL
TER®E FBHaE FCRAEEE &%
RMB’000 RMB’000 RMB’000 RMB’000
AR TR AR T AR® T NG
Asat1January2024 R—Z2_MF—HA—H 10,074 673 30,531 41,278
Credited to income statement B ;2 18 25 (220) 107) (4,269) (4,596)
Exchange differences [& X, Z= %8 (165) = 439 274
As at 31 December 2024
R-ZB-mE+=F=+—H 9,689 566 26,701 36,956
Credited to income statement B i2 18 25 (1,022) (106) (5,635) 6,763)
Exchange differences [E i, 2 8 (188) = 13 (175)
As at 31 December 2025

R=-ZB-aE+=A=+—-8H 8,479 460 21,079 30,018
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16. DEFERRED INCOME TAX

(CONTINUED)
(b)

Deferred income tax assets are recognised for tax loss carry-
forwards to the extent that the realisation of the related
tax benefit through future taxable profits is probable. The
Group did not recognise deferred income tax assets of
RMB55,045,000 (2024: RMB20,262,000) in respect of losses
amounting to RMB258,536,000 (2024: RMB119,028,000) at
31 December 2025. As at 31 December 2025, these tax
losses have no expiry dates except for the tax losses of
RMB250,083,000 (2024: RMB114,365,000) which will expire
between 2026 and 2045 (2024: between 2025 and 2044).

Deferred income tax liabilities (CONTINUED)

17. SHARE CAPITAL

16. & %t Py 15 B )

(b) &I fr 15 B A )

HOENEBERRAELHSHREENEE  2RE
8 AR F] B B AR O SR PR FE SR B AR T & 3R A A8 BE B S R
HMER - N_E-_AF+-_A=+—8 AEGEL X
PR IS BB A R #0258536000t(Z T —M4F: A R
119,028,0007T ) R ¥ & AT 15 T & &= A R #55,045,0007C
—ZE_E: AR#20,262000T)c RZE-_RE+=
B=+—H " B AR250083,000t(ZE-MF: AR
#114,3650000) I BB B KR S ~"F2=-F0WH
F(ZE_WNF: T _AFE_ZTNWOF)EEHIN H
HEREBRITEIHA -

17. B A

As at 31 December

R+=A=+—-H
2025 2024
Number Nominal Number Nominal
of shares value of shares value
g 4= 1% 13 E & k& A 1 E1E
RMB’000 RMB'000
AR®T T ARETTT
Total share capital 4& i 7% 1,280,784,000 1,280,784 1,280,784,000 1,280,784
Issued and fully paid 2 8170 2 81 & < IR &
— Domestic shares with a par value of RMB1 per share
NER  SREEARKIT 652,080,000 652,080 652,080,000 652,080
— H shares with a par value of RMB1 per share
HER - BREEARBIT 628,704,000 628,704 628,704,000 628,704
1,280,784,000 1,280,784 1,280,784,000 1,280,784
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17. SHARE CAPITAL (contiNuED)

17. W& AR ()

2025 2024

Domestic Domestic
shares H shares Total EIES H shares Total
RE R H & A% W& i H A% =k
RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
ARETr AR%Tn AR®BTR ARETT ARETT ARETR
At 1 January =2l S] 652,080 628,704 1,280,784 652,080 628,704 1,280,784
At 31 December R +=A=+—H 652,080 628,704 1,280,784 652,080 628,704 1,280,784

Domestic shares are not freely traded in the market. All
domestic shares and H shares are ranked pari passu in all
respects.

18. RESERVES
(a) Capital reserve

Capital reserve represents the difference between the
amount of share capital issued by the Company and the
historical net value of the assets, liabilities and interests
transferred to the Company upon its establishment and net
premium on issue of shares upon listing of the Company and
issuance of additional shares.

(b) Statutory reserves

The Company sets aside 10% of its net profit after income
tax as stated in the financial statements prepared under
China Accounting Standards to the statutory surplus reserve
fund every year. Approximately RMB38,890,000 (2024:
RMB31,006,000), being 10% of the net profit after income
tax as stated in the financial statements prepared under
China Accounting Standards, was transferred to the statutory
surplus reserve fund as at 31 December 2025.

In accordance with the Company Law of the PRC, it is not
required to accrue for statutory public welfare fund since
the year 2006. The balance together with statutory surplus
reserve fund can be used to offset accumulated losses or
convert as share capital of the Company.

FRFAERERARERBE RAEREHREE X
TEYEEREES -

18. fifi ff
(a) & A fif

BB RBRANR R BT A B & 8RB B SLBF EA
MEE BENMEaNER FENEZER  AQRFLM
RN EMRBETHIRELENERNREFE -

(b) ¥ € fifi 6

AREBFEREPECESFERRE ZFHIEH910%
BAZLZEEBAES W-T-_AFf+=-A=+—-8"
ARBRBHECE G ERNRERTEFNBA10%
RECEEEHBRAED - O/ ARY%38890000T(ZF
Z 5 AR #31,006,0007T) ©

REBE(PREARKMBERARE) ARRR_FTTRFRE
THEAREELRRE - ARAVEE R @ A - BX
EREBABE —HARBAEBRABIEQARNELN -
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18. RESERVES (contiNuED)
(¢) Tax reserve

According to the preferential enterprise income tax policy
for new technology enterprises ("NTE") under the old PRC
Enterprise Income Tax (“EIT") regulation (effective before
1 January 2008), an NTE located in the designated area of
Beijing Economic and Technological Development Zone
was subject to EIT at a preferential income tax rate of 15%.
Moreover, upon approval by the relevant local tax bureau,
the Company was entitled to full exemption from EIT from
2000 to 2002 and 50% reduction from 2003 to 2005. An
amount for exemption and reduction has to be appropriated
to anon-distributable tax reserve. However, the utilisation of
the exempted tax is restricted to production development
and not distributable to shareholders.

(d) Foreign currency translation differences
reserve

Foreign currency translation differences reserve arises from
the translations of group entities that have a functional
currency different from RMB into the Group’s presentation
currency of RMB.

(e) Other reserves

Other reserves primarily include reserves arising from the
issuance of additional shares by subsidiaries and transactions
with non-controlling interests without a change in control.

19. DEFERRED INCOME —
GOVERNMENT GRANTS

T (%)

TEFF-A=F—HUFE

18. fifi i =0
(¢ #BLi&

REBFEEMSHET (R_ETN\F—A—BUIER
HEFRMEXEMGHERRRNBHERT LRI
REBRMAERETHEANSHRMEEERLY
Fﬁ MEBEHRER% BEEMETRBRILE K

1= zzziré T _FERBEEMFR
:32:¢F§*I ETRFERFBAEEMRGEH -
BREA=ZC="RFEEARBERFER A D EH
eHEES VERRBEREESIASANKERE

(d) A% I B

N EZEELEREBEPHMEEEBFEANTH
A R H) T 88 1 & 5 0 5k A & B8 A9 RC IR A A
REIFHEE -

() I th % i

HM@EHEIEEEAR FRAEERORTERLEE
HERNFARERED -

19. & 2 Wt A — BT #li Bh

2025 2024

RMB’000 RMB’'000

AR¥T T AR®ET T

Beginning of the year & %] #4258 106,878 132,584
Government grants received and others 7% & U B 89 B /5 # Bh 2 H & B) 39,092 40,257
Amortisation in the income statement (Note 26) T R UL %5 & 58 (K1 7% 26) (34,183) (65,963)
End of the year & K & 58 111,787 106,878
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19. DEFERRED INCOME — 19. 8 %€ W A — BT i Bl a0
GOVERNMENT GRANTS
(CONTINUED)

The ending balance of the government grants relates to: FRBNEENAREENTIEE AR

As at 31 December

R+=—HA=+—H
2025 2024
RMB’000 RMB'000
AR¥T T AREF T
Research and development projects fiff 3% 7 2% 18 B 28,743 17,743
Property, plant and equipment B E & B2 - B E L& E 23,940 27,421
Land use rights =& 3 {8 F3 4% 52,963 58,148
Other expenditures E ft, &7 H 6,141 3,566
111,787 106,878

20. BORROWINGS 20. 15 #

As at 31 December
R+=RA=+—H

2025 2024
RMB’000 RMB'000
AR®BTR ARBTT

Non-current 3 7 B
Bank borrowings and government loans R 17 f& 5% X X /T 18 3¢

— Unsecured #& £ # 1,421,034 1,170,032

Borrowings from a related party (Note 35(d)) #¢ B8 Bt 75 & A B9 3K 38 (B 72 35(d) 32,300 32,300
1,453,334 1,202,332

Current ;i &
Bank borrowings R 17 f& X

— Unsecured £ ¥ 1,000 5,000
Add: Current portion of non-current unsecured borrowings

o EIARIE R B AR AN A 390,394 1,046,966
_________________________________________________________________________________________ B 1057966
Total borrowings f& X 48 58 1,844,728 2,254,298
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20. BORROWINGS (CONTINUED)

(@) As at 31 December 2025 and 2024, the Group’s
borrowings would be repayable as follows:

T (%)

—AF+—A=+—HIFFE

20. &% 3 @0

@ R-B-AF+-A=+—HAR-FT-_ME+=-H
=t—B AKEEBEXNEERDOT:

As at 31 December

R+=—A=+—8H
2025 2024
RMB’000 RMB'000
AR¥T T AR T T
Within 1 year — & LA 391,394 1,051,966
Between 1 and 2 years — & — £ 517,804 533,666
Between 2 and 5 years —F & AF 935,530 668,666
1,844,728 2,254,298

(b)  The carrying amounts of the Group's borrowings are
denominated in the following currencies:

) AEBEERNOEEENLTIEEREML:

As at 31 December

R+=—A=+—H
2025 2024
RMB’000 RMB'000
ARMT T AR T T
RMB A R #& 1,844,664 2,254,100
Macanese Pataca (Note (i) Y& P9 7T (K7 72 () 64 198
1,844,728 2,254,298
Notes: Kt -
The government loans were provided by the Economic Bureau of HKFERABRFILERT RE T Eh /0 EER %Eﬂﬁ%ﬂt
the Macau government under a special assistance scheme for small ~ BIZIEU R EMER T EH AR ENBFER - kD BHEX
and medium sized corporations affected by typhoon and by the Ky 8 fﬁmﬁﬁ#ﬁiﬁﬁﬁ’\_ T FEE %(_i /Y 4 -
Macau government under the scheme related to COVID-19. The loan ZEZEF)  BEROVRPITEE -
is unsecured, interest-free, and repayable in instalments before 2027
(2024:2027). The loans are denominated in Macao Pataca.
The carrying amounts of borrowings are not materially ERMNEEEEREAALBEEZEETEKN -

different to their fair values.
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20. BORROWINGS (CONTINUED) 20. {jEil: %k (%)
(©)  The average interest rates (per annum) are as follows: © FHEMEWOT:
RMB A R 2.373% 2.584%

21. TRADE AND BILLS PAYABLES  21. K& f ik ok B¢ 2 1%

As at 31 December
R+=A=+-8

2025 2024
RMB’000 RMB'000
AR®WF T ARBTT

Trade payables J& 1 fR 3¢

— third parties =7 454,493 780,258
— related parties (Note 35(c))) B8 Bt 75 (# 52 35(d)) 47,500 35,000
501,993 815,258

Bills payable & 1+ 22 1% 164,034 200,000
Trade and bills payables J& < 8% 2t & 22 & 666,027 1,015,258
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21. TRADE AND BILLS PAYABLES

(CONTINUED)

As at 31 December 2025 and 2024, the ageing analysis of
trade and bills payables based on invoice date was as follows:

21. FE AT BR 3% B 88 o

R_E-_AF+-_A=+—BEK-_ZE-_MWMFE+_-A
=+t B ENERFIEEZEEBREBEEZAHNERE DN
R

As at 31 December

W+=HA=+—8H
2025 2024
RMB’000 RMB'000
ARMT T AR T T
Within 4 months P {E A A A 536,541 877,920
Over 4 months but within 1 year /918 A &= — 4 98,392 127,332
Over 1 year but within 2 years — & & —4F 24,584 6,813
Over 2 years but within 3 years — & & =4 4,817 2,947
Over 3 years =& A 1,693 246
666,027 1,015,258

Trade payables are unsecured and are usually paid within 120
days of recognition.

The carrying amounts of trade and bills payables are
considered to be the same as their fair values, due to their
short-term nature.

ENERRERER WBEEBBI20RATIAN -

RERBE ENEFIEREEEEEERBEAER
REERE -

J

i
/N

7,
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22. OTHER PAYABLES AND 22, H il E £F 3k o H i
OTHERS

As at 31 December
R+=—A=+—H

2025 2024
RMB’000 RMB'000
ARBTR ARBTIT

Other payables and others £ fth J& {5 ZF1 £ b

— third parties & =75 368,423 367,173
— related parties (Note 35(d) BBt 75 (B 7£35(d)) 29,876 29,567
398,299 396,740

As at 31 December

R+=—H=+—H
2025 2024
RMB’000 RMB'000
ARM T AR T T
Sales discount and promotion payables SH & T2 Mk EEHE & 50,652 107,176
Indirect taxes payables [ 3 & 3 %t 46,015 68,788
Service fee payables J& i iR 75 & 25,980 26,870
Refundable advances from customers A & & #) 78 U 3% 93,483 36,534
Payable to vendors of construction, machinery and equipment &1 &% & T 32 & 41,542 31,770
Labour-union expenditure and education funds T& KB LB T HEKLE 29,330 26,589
Deposits received J& 5 {R & & 27,915 23,882
Dividends payables [ 15 J% 7| 6,552 4,284
Research and development payables & 1~ #f 7t 7 3% & 2,512 2,886
Accruals for travel expenses T8 32 = ik & 2,648 2,748
Non-controlling interests payables & 1< 2> 8k i& 3 5018 2,168 2,422
Others E 4 69,502 62,791
398,299 396,740
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23. SALARY AND WELFARE 23. AT & K t@ A

PAYABLES

As at 31 December

R+=HA=+—H
2025 2024
RMB’000 RMB'000
AR%T T AREFTT
Salary payable B T & 54,245 75,250
Welfare payable F& 1< 1@ 7| & 338 292
Retirement benefits payable f& 1 i& K 1& I 423 639
55,006 76,181

24. REVENUE 24. Bt A

2025

RMB’000
ARBTR

2024
RMB'000
AR T T

Sales of Chinese medicine products ¥ %% & & $5 & U A

— Chinese mainland 7 & B (A i 5,226,146 5,897,495
— Qutside Chinese mainland & & B ;A # LA & 1,193,874 1,297,703
_______________________________________________________________________________________ 6,420,020 = 7195198
Advertising services income & £ AR 75 I A
__Chinesemainland WF BN 9909 10834
Services income AR 7§ U A
— Chinese mainland 7 & B A7 10,802 5,045
— Outside Chinese mainland B& & B8 (A th LA 9h 43,059 48,430
___________________________________________________________________________________________ 53,861 53475
Royalty fee income @ h2{# F 7 L A
__—Outside Chinese mainland BRFR B ASY 8 137
6,483,875 7,259,644
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24. REVENUE (CONTINUED)

(a) The Group has recognised the following
assets and liabilities related to contracts
with customers:

T (%)

—AF+—A=+—HIFFEF

24. WA =0

(@) ALMOHREUTHREPF A A BRI EEM
i

As at 31 December

R+=A=+—H
2025 2024
RMB’000 RMB'000
AR T T ARBEFIT
Contract liabilities — Sales of goods & R & & — E M E 155,674 174,011
Contract liabilities — Services income & B & & — IRE UL A 2,667 2,595
158,341 176,606

The Group did not recognise any contract assets related to
contracts with customers as at 31 December 2025 and 2024.

Contract liabilities primarily arise from the advance payments
made by customers while the goods have not been delivered.
Management expects that most of the contract liabilities as
of 31 December 2025 will be recognised as revenue during
the next reporting period.

(b) Revenue recognised in relation to contract
liabilities

The following table shows the revenue recognised in relation

to contract liabilities in the years ended 31 December 2025

and 2024 related to carried forward contract liabilities at the

beginning of the year.

R-ZF-_AFE+-_A=+—HN-_F-_mOFE+=-A
=t—H AEEREREZFAREHRNAREE

ERBEEXZRCHRITAREERNRRNERITE
WER - EBERAR_Z_RF+ A=+ H®ER
MERBBEAXBIBR —FARABTEELB/RA -

(b) a0 B R SR A B R A

TERATNABE_Z_AFt_A=t—AR=-F_-0O
Ft-_A=+-BLSEEHEINBARABEHNK
ATRFNELAESRABAMNKRATHE -

As at 31 December
R+=-—A=+—H

2025
RMB’000
ARBTR

2024
RMB'000
ARBTT

Revenue recognised that was included in contract liabilities
at the beginning of the year
RENEHEABNESRABABOKRA

168,203 195,767
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24 . REVENUE (CONTINUED)

(c) Accounting policies of revenue recognition

The Group recognises revenue when it satisfies a
performance obligation by transferring control over a
product or service to a customer.

Sale of goods — wholesale

The Group manufactures and sells a range of Chinese
medicines and healthcare products to wholesalers. Sales are
recognised when control of the products has transferred,
being when the products are delivered to the wholesaler, the
wholesaler has full discretion over the channel and price to
sell the products, and there is no unfulfilled obligation that
could affect the wholesaler’s acceptance of the products.
Delivery occurs when the products have been shipped to
the specific location, the risks of obsolescence and loss have
been transferred to the wholesaler, and either the wholesaler
has accepted the products in accordance with the sales
contract, the acceptance provisions have lapsed, or the
Group has objective evidence that all criteria for acceptance
have been satisfied.

Revenue from these sales is recognised based on the price
specified in the contract, net of the estimated discounts.
Revenue is only recognised to the extent that it is highly
probable that a significant reversal will not occur.

A receivable is recognised when the goods are delivered
as this is the point in time that the consideration is
unconditional because only the passage of time is required
before the payment is due.

After signing contracts with wholesalers and receiving orders,
the Group recognises the amount of contract consideration
received from the wholesalers as contract liabilities before
delivering products to wholesalers.

24. WL\ a0
() W A THE R & EH B

AEEERmKBRBENEHREERERR,  BOR
BRAmE R EREA -

EMEE —
AEBLEETEEMMRERYHETLHER - BE
miEHREER EaCXNTRER CHBHYHHE
EEMMRENERERTZRER  BTHFEAE
FELHBUERBURNOARBTEBRK  KNEBAH®
RERHEERA - TERCEZHEEHE - BHMNE
AEREEBERTRHED MEHEBERBHEAREK
WEm IMERKERERR AAXEEEREE
BRTHAERKEFCRETR FTEREEMDX
RO -

HEWAZRE S ROTENERIBRMESTAOTIIRER

VWEEEGARETEHLEREQRESBALA -

AR B E dn 31 B HE AR R R B Ut B I (B
MEMNEEREN AREEFEFHFELPHNR -

AEBERLHBRITARL W TEBRALHED
RNEMmZH SEHKHBUBRNERYESEE
RARERAR -
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24 . REVENUE (CONTINUED)

(c) Accounting policies of revenue recognition
(CONTINUED)

Sale of goods — retail

The Group also sells products to individual customers
through its retail outlets. Revenue from the sale of goods
is recognised when a group entity sells a product to the
customer.

For retail sales, the Group operates a chain of retail outlets
for selling products. Sales of goods are recognised when a
group entity sells a product to the customer. Payment of the
transaction price is due immediately. Retail sales are usually
settled in cash or by credit card.

Advertising services

Revenue from providing advertising services is recognised
in the accounting period in which the services are rendered.
For fixed-price contracts, revenue is recognised based on the
actual service provided to the end of the reporting period
as a proportion of the total services to be provided, because
the customer receives and uses the benefits simultaneously.
This is determined by reference to the percentage of
completion method. Under this method, the percentage of
completion is identified with proportion of incurred contract
costs to estimated total cost. Advertising services have been
completed within the reporting period.

Services income

The Group primarily provides Chinese medical consultations
and treatments in retail outlets. Service income is recognised
at a point in time when the service is provided to the
customer and it is settled in cash or by credit card.

Royalty fee income

Royalty fee income is based on pre-determined rates on
the total turnover of entities outside Chinese mainland for
their use of the “Tong Ren Tang” brand name. Royalty fee is
recognised on an accrual basis when sales are recognised by
the entities outside Chinese mainland.
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Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B k(R

For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

24. REVENUE (CONTINUED)

(¢) Accounting policies of revenue recognition
(CONTINUED)

Financing components

The Group does not expect to have any contracts where
the period between the transfer of the promised goods
or services to the customer and payment by the customer
exceeds one year. As a consequence, the Group does not
adjust any of the transaction prices for the time value of
money.

25. FINANCE INCOME AND COSTS

24. WA a0

(c) W A W R M & T BUR ()

MERZ

AEFEEH AT ARERZELPRMNE RN IEHRBEH

HEEEPNFANEERARBISBE—F Bt &
SETRERHEHEEMABREANISER

25. B W iR B

2025 2024

RMB’000 RMB'000

AR® TR ARETT

Finance income B # UK &

Interest income & B.U& A 68,944 76,231
Exchange gains, net [ ¥ W &5 - 558 796 —
Others E A — 643
69,740 76,874
Finance costs B I & A
Interest on bank borrowings iR 77 & 7% F| & (51,776) (56,326)
Interest on lease liabilities 1 & & & F| & (7,292) (8,135)
Exchange losses, net [ 5,18 % » JF 58 — (3,836)
Others £ b (514) .
__________________________________________________________________________________________ (59,582) (68.297)
Finance income, net B % W & @ F 5 10,158 8,577
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

26. EXPENSES BY NATURE 26. 1% W E 8 T 5 N

Operating profit was arrived at after charging/(crediting) the T 7 ZBEMHEE, (BB AT FE
following:

2024

RMB'000
ARET T

2025

RMB’000

AR¥T T

Raw materials, merchandise and consumables used R} « & & KB R M E & 2,723,149
Changes in inventories of finished goods and work-in-progress

EXmMEERNTTFEE S 46,663
Employee benefit expenses & T 1& 7| 32 1,077,911
Depreciation of property, plant and equipment

FEREEY BERRKEFE 185,579
Depreciation of right-of-use assets (Note 7) {f FR#E & E T & (W 7#7) 134,671
Amortisation of intangible assets (Note 8) 4 #2 & = # 85 (/1 7£8) 11,205
Amortisation of other long-term assets £ fth & B & = # §5 2,286
Provision for net realisable value of inventories (Note 15)

FEB®EEBIR (A5 22,017
Provision for impairment of receivables (Note 13)

FE W SR TR I BR B AT IR (MY 4 13) 55,318
Expenses relating to short-term leases %2 Hif1 & & FH 31,770
Variable lease payments not included in the measurement of lease liabilities (Note (7))

AEHENFBERMEERNEEAR) (W Z0) 443
Auditors’ remuneration 4% £t &0 Bl &

— Audit services % 8 iR
—Ernst & Young and Ernst & Young Hua Ming LLP
TXEHAMEBARETKERAGHEHEAM (TR EBER) 5,338

— Other auditors E fth 2 51 A 1,979
—Non-audit services FE #% X AR 7%

—FErnst & Young & 7K & &1 Bl 55 7% P 254

— Other auditors E fth 28 51 A 503
Advertising and promotion expenses & & & & {4 i & & 394,321
Processing costs il T & 250,307
Utilities KA #4 K2 8% 32 Hh 110,011
Research and development costs (Note (i) T 35 B 2% & F (/7 2% (i) 82,759
Repair and maintenance # & & 1% & 63,426
Amortisation of deferred income — government grants (Note 79)

EIEW A — ISR Bh e B 85 (A7 a2 19) (34,183)
Transportation costs i& i & 38,855
Other taxes H it &% & 5,638
Losses on disposal of non-current assets 3£ &) & E /E IR 1B K 451

2,963,249

70,860
1,130,428

182,249
98,910
7,187
1,304

27,477

5,465
30,209

957

5,391
2,341

144
418
714,979
298,476
139,103
84,823
76,202

(65,963)
42,697
4,613
902
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

26. EXPENSES BY NATURE

(CONTINUED)

() Variable lease payments represented the amounts
which are determined based on the percentages
of revenue generated by certain retail outlets that
exceeded the corresponding fixed rentals.

(i)  Research and development costs do not include
employee benefit expenses, depreciation and
amortisation expenses. The research and development
costs including employee benefit expenses,
depreciation and amortisation expenses were
RMB161,650,000 (2024: RMB157,660,000).

27. EMPLOYEE BENEFIT

26. % WM E B B HE 175 s w0

() FAE2EAENFBEEREREBEETTEEELENK
ABBOLAERBLEBREHENEE -

i)y LAMERAZLERIBEEI®AIBEL WEK
BEER PEZSERANMERBERAA
R #161,650,0007T (—Z & = /0 F : A K #157660,000
JT) ©

27. B T A B 32

EXPENSES

2025 2024
RMB’'000 RMB'000
AR® T ARETFT
Salaries, wages and other benefits T & 1 £ fth 1&g F| & 817,056 864,444
Contributions to pension schemes iE Kk & £ 7 165,185 165,147
Housing fund (Note 33) (£ E R T& & (7 iE33) 66,105 66,879

Contribution to supplementary retirement schemes (Note 32)
8 7T IR IR 1243 A & &1 (4 2232) 28,955 31,141
1,077,301 1,127,611

During the years ended 31 December 2025 and 2024, there
were no forfeited contributions of the Group utilised and
available at the year-end to reduce future contributions.

BHE T _HAFN_ZE-_NF+-_A=+—HItFE -
AEBREEAIRMET S FRBIZE AL D
R AR AL FRAD I U R -
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

27. EMPLOYEE BENEFIT
EXPENSES (CONTINUED)

The five individuals whose emoluments before individual
income tax were the highest in the Group for the year include
one (2024: one) director whose emoluments are reflected in
the analysis presented in Note 31. The emoluments payable
to the remaining four (2024: four) individuals during the year
are as follows:

27. B T A B 52 a0

AERAEEBAAMGHAFEREENAMLALERE
—f(ZE—MF:—f)EF - MEENMSEMEN
MNP RBR - REEXNTFERKREM(ZT_MEF:
M) ALTHB ST :

2025 2024

RMB’000 RMB'000

AR T T ARET T

Basic salaries and allowances £t 2N Bl & R 32 B 3,796 4015
Bonuses 2 & 1,479 1,851
Contribution to pension scheme iE Kk & f 7 147 197
5,422 6,063

The emoluments of these individuals fell within the following
bands:

HEATHMEEUATEENARR :

2025 2024

HK$1,000,001-HK$1,500,000 (Equivalent to RMB903,221-RMB1,354,830)

785 #81,000,001-1,500,0007T (A8 & 74 A R #£903,221-1,354,8307T) 2 =
HK$1,500,001-HK$2,000,000 (Equivalent to RMB1,354,831-RMB1,806,440)
7 #1,500,001-2,000,0007T (#8 5 PA A R #1,354,831-1,806,4407T) 2 4

The emoluments of the above four (2024: four) individuals for
the year were paid by Tong Ren Tang Chinese Medicine and
its subsidiaries.

None of the four highest paid individuals of the Group
waived any emoluments and no emoluments were paid by
the Group to any of such individuals as an inducement to
join or upon joining the Group or as compensation for loss of
office.

AER RO (CE-NE  m)ATHHFEMEEC
EREREFRALMN -

RO SEHATLRRECANE c AEELm
MR R AT B R B RS A K
BB S - o sk I W
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2025 # 2=

28. INCOME TAX EXPENSE

Pursuant to the Corporate Income Tax Law of the PRC
effective from 1 January 2008, enterprises with a High and
New Technology Enterprise ("HNTE") status are able to enjoy
a preferential tax rate of 15%. For the entities without the
HNTE status, the PRC income tax rate is 25% (2024: 25%). As
of 31 December 2025 and 2024, the Company and certain
of its subsidiaries have obtained the HNTE certificate.
Consequently, their applicable income tax rate in 2025 is 15%
(2024: 15%).

Hong Kong profits tax has been provided at the rate of 16.5%
(2024: 16.5%) on the estimated assessable profit for the year.

Income tax on profits from other countries and regions
(excluding Chinese mainland and Hong Kong) has been
calculated on the estimated assessable profit for the year
at the income tax rates prevailing in the tax jurisdictions in
which the Group operates.

T (%)

TEFF-A=F—HUFE

28. fir 5 Bl & H

BEBSETZNF—A—BRTHPECEMBRE
BE BHEMCEENZTHIBNIEHERKR -
HRIERFTHMEE  IEMRHEARL% (ZTEZMEF
%) c BHEZFE-_AFF+-_A=+—AKZ=ZZTE-NF
+ZA=1+—8 ARARBL TFRAREMEE LM
TEFBEZ A ZBP R/ S _RAFEAMEM
TR B15% (Z T Z P04 : 15%) °

ERAFEMAEREFE EPI%.S;‘%WE@%IJZ@%
FEAIEHRMEE165% (ZF ZUF : 16.5%)

BR P B P ot Je P B A S B B SR SR it [ B R 2 B R
ERAFE[BAERNUANBRKBAKELEXRBME
BRbE s RITHEFE -

2025 2024
RMB'000

ARBTT

RMB’000
ARBTR

Current income tax expense & B FT 15 5 &

— Chinese mainland A B At 91,334 77,891

— Hong Kong F BI & & 66,819 82,104
— Other countries and regions (excluding Chinese mainland and Hong Kong)

B o B8 A9 3t Ko mp B B DA SN B 3R 3K 3 1R 5,332 8,485

163,485 168,480

Deferred income tax (credit)/charge I iE Fr 5 i (B 18 ) /& 18 (1,701) 5,798

161,784 174,278
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

28. INCOME TAX EXPENSE

(CONTINUED)

The tax on the Group's profit before income tax differs from
the theoretical amount that would arise using the weighted
average income tax rate of 21.6% (2024: 21.2%) to profits of
the consolidated entities as follows:

28. i 15 B & H o

AEBBBRAESHAFBENRE  BHEBAEHEEF
THE AR N TR R21.6% (ZT Z M4 :21.2%) M &
EXNERHENERNOT:

2025 2024
RMB'000

AR T T

RMB’000
ARBTR

Profit before income tax & FT 15 ¢ A1 %1 ) 822,418 1,061,211
Tax calculated at domestic tax rates applicable to
profits in the respective countries or regions
EXABEBRRIMENBNZERNE R RAENHIE 177,559 225,270
Tax effects of: & T8 5 £
— Effect of preferential income tax treatments FT S BB B R & (36,531) (33,221)
— Income not subject to tax & &5 AT 2 I A (9,280) (24,457)
— Expenses not deductible for tax purposes A # & 2 & F 13,085 12,089
—Tax losses and temporary differences for which
no deferred income tax assets were recognised
AEREEMEREENTHEBEREREREEZR 22,418 9,168
— Previously unrecognised tax losses used to reduce deferred tax expense
ERAMPARERELERMSHEENTEEE (3,478) (9,780)
— Over provision for taxation for the prior years £ & % 51 # {5 (2,891) (762)
— Others H b 902 (4,029)
Income tax expense FT15 i & A 161,784 174,278

Pillar Two assessment

In December 2021, the Organisation for Economic Co-
operation and Development released the Global Anti-Base
Erosion (“GloBE") model rules (also known as “Pillar Two") to
reform international corporate taxation. The Group is within
the scope of the Pillar Two. Under Pillar Two, the Group
is liable to pay a top-up tax for the difference between
its GloBE effective tax rate per jurisdiction and the 15%
minimum rate.

3R A

“EC-F+A O REAFEERAGBMTER
REM R (GIoBE) RERA (LB AIE -] - K
HEBBRRRNR - AEEBEXE_NEE - RIFTHE—
AEBEEERESEREE EREMNGIOBER MK X &
15%H) SRR R 2 MR ZBBME N -
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

28. INCOME TAX EXPENSE

(CONTINUED)
Pillar Two assessment (CONTINUED)

As of the reporting date, Pillar Two legislation has come into
effect in certain jurisdictions in which the Group operates,
including Australia, Canada, Czech Republic, Germany, Hong
Kong, Italy, Netherlands, New Zealand, Poland, Singapore,
South Korea, Sweden, Switzerland, the United Arab Emirates.
The Group has assessed the top-up tax implication under
the Pillar Two legislation based on the financial data for the
year ended 31 December 2025. According to the assessment,
the profits of the Group's subsidiaries in Macau are taxed
at an effective rate of less than 15% for the year ended 31
December 2025. However, the Group does not anticipate
significant exposure to Pillar Two top-up taxes in Macau or
other jurisdictions as of the reporting date. The Group will
continue to monitor global developments related to the
Pillar Two legislation and reassess any potential impacts
accordingly.

The Group has applied the temporary mandatory exception
provided in the amendments to IAS 12 Income Taxes
issued by the IASB in May 2023, thereby not recognising or
disclosing information about deferred income tax assets and
liabilities associated with Pillar Two Income Taxes.

29. EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company of approximately
RMB396,277,000 by the weighted average number of
1,280,784,000 shares outstanding during the year.

The Company had no dilutive potential shares in 2025 and
2024.

28. i 15 B & H o

X ZFE AR a0

BERSH XHE_UECEASERENRLRZX
EEREY BERAANE MEX ERANE -
BE BB BAN 6 AN K B
BE I R AMMRAREERE - AEEER
BRHE-F-_AFT A=+ HLFENTHEHEF
BMIXE_UETHENBEEZE - REFGE B2
TR RS T A=+ BLEFE - AEERMTFAA
MFERERISHERREAH - Al BEBEH
B AEEBRFTEERMIEMAEEERERX
E_ENRNERNRR AEEBEBERRSE —
EXEZBROERBERIBN  LARMENTEEM

85 7 S 46
BIERE -

AEBCRABREAEAEEEN_F_=F0A
BEHOCEBREAENERAERIEERTREN
EREREIMESIN R RERARERE _ZEMRE
HHEBNEEMSHEEMNBENES -

29. & B W 4

ERERARGEARAMEERBGFFNEOARE
396,277.0007T * BRAE BB BT E B NEFHEE
1,280,784,0000% 2K st H Y -

ARRR_F-_RAFERN_F_NFWEBEZEFRD

2025 2024

RMB’000 RMB'000

ARBTR ARETT

Profit attributable to owners of the Company A E BN A AR FiBE E 396,277 521,795
Weighted average number of ordinary shares in issue (thousands)

AAE T8 B 1T E A R R BT R 1,280,784 1,280,784

Earnings per share & & I &% RMBO0.31 RMB0.41
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2025 #HZ=%

30. DIVIDENDS

The dividends in respect of the previous years approved
for the years ended 31 December 2025 and 2024 were
RMB230,541,000 (RMBO0.18 (including tax) per share) and
RMB230,541,000 (RMBO0.18 (including tax) per share),
respectively.

On 27 March 2026, the Board of Directors proposed a
dividend in respect of the year ended 31 December of
RMBO0.18 (including tax) per share, amounting to a total
of RMB230,541,000, which is subject to the shareholders’
approval at the 2025 annual general meeting. These financial
statements do not reflect this dividend payable.

T (%)

—AFFT A=+ —HIFE

30. i &

TE AR _E_NFRAEERENLFERE DR
B A R230,541,0007T (R A REISTT(EFMI K AR
#230,541,0007C (B A REE018TL (B 1)) »

RZE-_RNE=A-++H EETEEZREFRARE
?ﬁ%omm(Am)/}fﬁ%@i_g_ﬁiﬂ-_ﬂ B =ldlE
FEER B - 4% A A R230,541,0007T ° % B HETE
%%ﬁ:%:ﬂif%ﬁi?@iﬁ@ﬁt)&oZKE!ﬂ%#&iE
RRBR M IEEMRE -

2025 2024
RMB'000

ARBTT

RMB’000
ARBTR

Proposed final dividend of RMB0.18 (including tax)
(2024: RMB0.18 (including tax)) per ordinary share
BIEREARES  8RAR®KLISIT(EH)
(ZZ2-ZWEF: &J&AEMOBE(A%&D

230,541 230,541
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

31. BENEFITS AND INTERESTS 31. # R BB & AR A
OF DIRECTORS AND

SUPERVISORS
Directors’ and supervisors’ emoluments HHEEKERG M
For the year ended 31 December 2025: BE_ZE_RAF+_A=T—HILFE:

Emoluments paid
or receivable
in respect of a
person's services
asa director/
supervisor,
whether of the
Company or Emoluments paid or receivable in respect of director's/supervisor's
its subsidiary other services in connection with the management of the affairs
undertaking of the Company or its subsidiary undertaking
FRES/ES
(FERAARY
HFRAL %)
RERBARH REEAARETRARLRNSHRM
FERNHE AtES/ESREARATRANNE

Employer's
contribution
Discretionary  Allowancesand to aretirement
Fees Salary bonuses!" benefits®  benefit scheme Total

?E =
fig fa BEFa REREAY  FHOEIHN #it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR ARBTR ARETR ARBTR ARETR

Chairman £ &

Mr. Zhang Yi ® 5% 58 5% £ - 315 by 25 64 625
Mr. Di Shu Bing® BB #1 £ 5 £ - - - - - -
Executive directors T2

Mr. Zhang Chun Yous) & & £ £ - 315 by 25 65 626
Ms. Wen Kai Ting® ;B gl £ £ 6 - 90 84 14 37 225
M. Chen Jia Ful B 1 % 7 - 25 147 18 46 536
Mr. Zhu Dong Sheng® % 3 & % @ - 90 84 14 37 25
Ms. Feng Zhi Mei® S 1% £ - 180 394 by} 74 675
Non-Executive directors £ 175

Ms. Feng Li BF % - - - - - - -
Mr. Chen Fei 0 BB 5% £ 10 = 102 102 2 55 281

Ms. Du Xin 0 # fif L0 = - - — _ _
Ms. Wang Chun Ruit T &5 & £ = - - - _ _

Independent non-executive directors EY 51172 S

Mr Zhan Yuan Jing B R & %4 120 - - — - 120
Ms. Chan Ching Har, Eliza B B B X £ 21 - - - - 21
M. Li Siu Bun® 2k 0 261 - = = - 261
Supervisors™ EEE

Ms. Guo Wen X &+ = = - - - _
M. Li Mei FH & £ - 48 140 - 3 219
Mr Wi Yi Gang REASR £ 76 - - = - 7%
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

BENEFITS AND INTERESTS
OF DIRECTORS AND
SUPERVISORS (continuen)

Directors’ and supervisors’ emoluments
(CONTINUED)

For the year ended 31 December 2025: (CONTINUED)

Notes:

M

210

Bonuses are estimated according to current year's results,
which will be paid in the following year after approval by the
Board of Directors.

Include travel allowances.

Mr. Zhang Yi was re-designated from a non-executive director
to an executive director of the Company on 4 June 2025 after
Mr. Di Shu Bing's resignation and was elected as the Chairman
of the Company on the same day.

Mr. Di Shu Bing resigned as executive director and Chairman
of the Company on 4 June 2025 and was re-designated as a
non-executive director of the Company with effect from 4
June 2025. Mr. Di Shu Bing's resignation as a non-executive
director of the Company was effective from 18 August 2025.

Mr. Zhang Chun You was appointed as an executive director
of the Company on 18 August 2025 and the appointment
was approved at the extraordinary general meeting of the
Company on 18 August 2025.

Ms. Wen Kai Ting was appointed as an executive director
of the Company on 18 August 2025 and the appointment
was approved at the extraordinary general meeting of the
Company on 18 August 2025.

Mr. Chen Jia Fu resigned as an executive director of the
Company on 4 June 2025 and was re-designated as a non-
executive director of the Company with effect from 4 June
2025. Mr. Chen Jia Fu's resignation as a non-executive director
of the Company was effective from 18 August 2025.

Mr. Zhu Dong Sheng was elected as the employee director at
the employee representative meeting of the Company on 15
August 2025 and entered into a director service contract with
the Company for a term commencing from the date when the
resolution on the amendments to the articles of association
of the Company is approved at the extraordinary general
meeting of the Company on 18 August 2025.

31. &= F KB R 45 A BE 4R w0

FHEEFEGM @

BE_T_RF+t_A=1T—HLFE: (&)
H ot

(1) FRABRBEFEXBERRSAEBEAERLSE  IRRK
FRESSHERER -

Q BEEXBEWME-

B EBREELEBTESFERREZ FATEFRRELERN
TECRAFRAANBRAEIRRTES YRERFHER
REARBEER -

@ EREREER-_ZT-AFANANBBEARRDNTES
EER YB T RAFANANRBERIENTES -
HBEARFRNFBNTEEE TR/ \ATN\BEE
00

G REREER-_Z-_AFNATN\BERZERART
HMITES YR-_Z-AFNAATN\BRBBARFRRK
R R & #HfE -

© BIBLEIR-_ZE-_RAFNATNBERZERAER
HOTESE YR-Z-AFNA\ATNARBRBBAR Tﬁxﬁ
FRIKGHEE -

%) ﬁbﬂ%f‘ﬁiﬁ’é:?:ﬁi/_\ﬁ MEBREARARBARTES
YE-ZE-RAFANANARERERITES - HBFER
”‘7#%3‘[17%%5_7_ﬁi)\ﬂ-?—)\EltéExﬁl

®) %ii?ﬁiﬁé:?:ﬁi)\ﬂﬂ—ﬁﬁE%ﬁﬂ@ﬁﬁﬂﬂ%ﬁl
REXRGLBWERRANABRIRRES  TEAR
BEEERBHE Hﬂﬁiﬁ_q_ﬂi/\ﬂ-f—)\ﬁﬂi
AR AGHERARAZARERBILERZARE -
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

31. BENEFITS AND INTERESTS

OF DIRECTORS AND
SUPERVISORS (conrinuep)

Directors’ and supervisors’ emoluments
(CONTINUED)

For the year ended 31 December 2025: (CONTINUED)

Notes: (CONTINUED)

)

(12)

Ms. Feng Zhi Mei resigned as an executive director of the
Company on 4 June 2025 and was re-designated as a non-
executive director of the Company with effect from 4 June
2025. Ms. Feng Zhi Mei’s resignation as a non-executive
director of the Company was effective from 18 August 2025.

Mr. Chen Fei was appointed as a non-executive director at
the 2024 annual general meeting held on 12 June 2025 and
resigned on 28 November 2025 with effect from 30 December
2025.

Ms. Du Xin was appointed as a non-executive director on
30 December 2025 and the appointment was approved at
the extraordinary general meeting of the Company on 30
December 2025.

Ms. Wang Chun Rui resigned as a non-executive director on
12 June 2025, and the resignation was effective from 12 June
2025.

The Company abolished the Supervisory Committee and
Supervisors of the Company on 18 August 2025 when the
extraordinary general meeting approved the amendments to
the Articles of Association of the Company. Each Supervisor
retired from his or her position as a Supervisor of the
Company with effect from 18 August 2025.

Mr. Li Siu Bun tendered his resignation as an independent
non-executive director on 13 January 2026 and Mr. Siu, Paul
Yu Hay was proposed as an independent non-executive
director on the same day. Mr. Li Siu Bun’s resignation was
approved at the extraordinary general meeting held on 6
February 2026 and Mr. Siu, Paul Yu Hay was appointed as an
independent non-executive director of the Company on the
same day.
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

31. BENEFITS AND INTERESTS 31. #FH R EHN M & AR LR w
OF DIRECTORS AND
SUPERVISORS (contiNuED)

Directors’ and supervisors’ emoluments 3R
(CONTINUED)
For the year ended 31 December 2024 HE-_ES-—_NWE+-_A=+—HIEE:

as a director/
supervisor,
whether of the
Company or Emoluments paid or receivable in respect of director's/supervisor's
its subsidiary

Discretionary
Salary bonuses!”

Chairman E£§
Mr. Di Shu Bing 831 & %t & = - - _ _ _
Mr. Gu Hai Ou® B /G B 45 0 — _ _ _ _ B

Executive directors /7%
Mr.Chen Jia Fu B 0 E % £ = 540 730 x| 108 1421
Ms. Feng Zhi Mel S8 182 = - 270 642 41 108 1061

Non-Executive directors 511755

Mr JinTao & B 25 £ - - = = = =
Mr. Zhang Vi 3R 5 % & = = = = - -
Ms. Wang Chun Rui TEE &t - - - = = =

Ms. Feng Li 1 2 = = = = = =
Independent non-executive directors B FH{TEZ

Mr. Ting Leung Huel, Stephen® T R 18 46 118 - - - - 118
Ms. Chan Ching Har, Fliza B B 70t 265 = = = = 25
Mr. Zhan Yuan Jing ER 37 4 120 = = = = 120
Mr Li Siu Bun® 2 i % 40 146 - - - - 146
Supervisors &%

Ms. Guo Wen® IE X £ = = = = = =
Ms. Su Lio B 5 % £0 = = - = = =
Mr Wu Yi Gang RASH % 4 120 - - - - 120
Ms.Li Meit EH &z 00 - 216 309 - 8 614

Mr.Li Yuan Hong™ 2 7L 41 % £ - - - - - -
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

BENEFITS AND INTERESTS
OF DIRECTORS AND
SUPERVISORS (conrinuep)

Directors’ and supervisors’ emoluments
(CONTINUED)

For the year ended 31 December 2024: (CONTINUED)

Notes:

M

Bonuses are estimated according to current year's results,
which will be paid in the following year after approval by the
Board of Directors.

Include housing and travel allowances.

Mr. Gu Hai Ou resigned as executive director and Chairman
of the Company on 13 December 2023, the resignation was
effective from 22 January 2024.

Mr. Jin Tao retired on 12 June 2024.

Mr. Zhang Yi was appointed on 12 June 2024 and the
appointment was approved at the extraordinary general
meeting of the Company on 12 June 2024.

Mr. Ting Leung Huel, Stephen resigned on 12 June 2024.

Mr. Li Siu Bun was appointed on 12 June 2024 and the
appointment was approved at the extraordinary general
meeting of the Company on 12 June 2024.

Ms. Guo Wen was appointed on 12 June 2024 and the
appointment was approved at the extraordinary general
meeting of the Company on 12 June 2024.

Ms. Su Li retired on 12 June 2024.

Ms. Li Mei was appointed on 12 June 2024 and the
appointment was approved at the extraordinary general

meeting of the Company on 12 June 2024.

Mr. Li Yuan Hong retired on 12 June 2024.
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

31. BENEFITS AND INTERESTS
OF DIRECTORS AND
SUPERVISORS (continuen)

Directors’ and supervisors’ emoluments
(CONTINUED)

No directors and supervisors waived any emoluments and no
emoluments were paid by the Group to any of the directors
and supervisors as an inducement to join or upon joining the
Group or as compensation for loss of position.

No payments or benefits in respect of termination or
retirement of directors’ and supervisors’ services were paid or
made, directly or indirectly, to or receivable by any director
or supervisor; nor are any payable.

No consideration was provided to or receivable by third
parties in connection with services provided by directors or
supervisors.

There were no loans, quasi-loans or other dealings in favour
of the directors and supervisors, their controlled bodies
corporate and connected entities.

Saved as disclosed in Note 35 and elsewhere in these
financial statements, none of the directors and supervisors
had a material interest, either directly or indirectly, in any
transactions, arrangements and contracts of significance
relating to the business of the Group, to which the Company
or any of its subsidiaries was a party, and which were
subsisting at the end of the year or at any time during the
year.

31. &= F KB R 45 A BE 4R w0

FHEEFEGM @
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2025 #Z=%F

32. RETIREMENT AND
TERMINATION BENEFITS

Pursuant to the PRC laws and regulations, the Group is
required to make monthly contributions to various retirement
benefit schemes organised by the relevant provincial and
municipal governments for the Group's employees in
Chinese mainland at rates ranging from 22% to 24% (2024:
22% to 24%) of the employees’ standard salaries, of which
14% to 16% (2024: 14% to 16%) is borne by the Group and the
remaining portion is borne by the employees.

Apart from the statutory requirement to contribute to
the government-sponsored retirement benefit schemes
mentioned above, the Group voluntarily established a
supplementary retirement scheme for its employees in
Beijing. The Group makes contributions at specified rates
based on the salaries of the employees during the period in
which employees provide services. The Group has no legal or
constructive obligation to pay further contributions after the
specific contributions. For the year ended 31 December 2025,
the Group made contributions of a total of RMB28,955,000
(2024: RMB31,141,000).

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF
Scheme") under the Mandatory Provident Fund Schemes
Ordinance for those employees who are eligible to
participate in the MPF Scheme. Contributions are made
based on a percentage of the employees’ basic salaries and
are charged to the statement of profit or loss as they become
payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from those
of the Group in an independently administered fund. The
Group's employer contributions vest fully with the employees
when contributed into the MPF Scheme.

33. HOUSING FUND

The Group’s full-time employees in Chinese mainland
participate in a state-sponsored housing fund (“Fund”). The
housing fund can be used by the Group's employees for
purchasing houses, or withdrawn upon their retirement. The
Group is required to make annual contributions to the Fund
based on certain percentages of the employees’ salaries. The
Group's liability in respect of the housing fund is limited to
the contributions payable in each period. For the year ended
31 December 2025, the Group contributed approximately
RMB66,105,000 (2024: RMB66,879,000) to the Fund.

—AFFZA=Z1T—HULFE
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

34. CASH FLOW INFORMATION M.BHERERREL

(a) Reconciliation from profit before income tax (a) FRFF 3BT Al R B WEBH KRB &R EF
to cash generated from operations: 70 R

2025 2024

RMB’000 RMB'000
ARBT R AR®T T

Profit before income tax K& BT 15 % A1 %1 ) 822,418 1,061,211
Adjustments for: F & IE B :
Depreciation of property, plant and equipment (Note 6)

BERREY  BENIRERE K 1) 185,579 182,249
Depreciation of right-of-use assets (Note 7) £ FA#E & E YT & (W 7L 7) 134,671 98,910
Amortisation of intangible assets (Note 8) 4 Ji2 & 2= # 85 (/7 728) 11,205 7,187
Amortisation of other long-term assets £ fth & B & = # §4 2,286 1,304
Provision for impairment of inventories 77 & 2 {8 & {5 51 12 22,017 27,477
Provision for impairment of receivables Ji& U X I8 Jl (& 51 12 55,318 5,465
Losses on disposal of non-current assets 3E 7t 81 & & HI2 1B & 451 902
Amortisation of deferred income — government grants (Note 19)

iR FE W N\ — BT 48 B RO 8 (A AE19) (34,183) (65,963)
Interest income (Note 25) K| B.UL A (B i£25) (68,944) (76,231)
Interest expense (Note 25) F| B 3 Wt (B 7£25) 59,068 64,461
Exchange (gains)/losses (Note 25) BE 5, (Ug 25 ) /18 5k (B i#25) (796) 1,935
Share of results of investments accounted for using the equity method (Note 70)

FEREDZEARNRENREO A Z10) (10,120) (21,184)
Other losses/(income and gains), net A 18 % (U 25 & FI18) - JF58 3,508 (432)

Operating profit before working capital changes % 18 & & % &) g ~ & & F )8 1,182,478 1,287,291
Changes in: 2 & :
Inventories 7 & 597,753 (433,203)
Trade and bills receivables & W BR 3k & & 334,455 (287,238)
Other financial assets at amortised cost A SR AT EM EM SR & E 9,339 (14,168)
Prepayments and other current assets T8 {5 % & E Ath 7% &) & & (42,811) (5,551)
Financial assets at fair value through other comprehensive income

UARBEFEEEEHFARMEARENCREE 19,611 11,436
Trade and bills payables J& < 8% 3¢ & = #& (349,231) (361,485)
Contract liabilities & A & f& (18,265) (30,045)
Other current liabilities E i i 8 & & 5,996 59,943
Proceeds from government grants i i& I A — BT 1 B 39,092 49,209

Cash generated from operations & & /& B) I F| /IR & 1,778,417 276,189
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

34. CASH FLOW INFORMATION M.HEREEREE®
(CONTINUED)
(b) Analysis of the balances of cash and cash (b)y B& KB &% MEY M7 € W GF X

equivalents and term deposits placed with
banks

As at 31 December 2025 and 2024, cash and cash equivalents R-ZE-_AFR-_ZF-_WNF+-_A=+—H KL KR
were denominated in the following currencies: CEBWREENTOT

As at 31 December
R+=—A=+—H

2025 2024
RMB’000 RMB'000
AR®T T ARBFT

Cash at bank and in hand 38 & & SR/ Hi 1 X

RMB A R 2,641,507 2,446,306
HKS 7 ¥ 1,876,385 1,485,338
Macanese Pataca & F9 7T 96,602 116,548
United States Dollar 35 7T 7,138 15,349
Canadian Dollar J1 & K JT 17,759 17,082
Australian Dollar J8 X %) 25 JT 19,645 13,229
Singapore Dollar 7 11 4 7T 16,290 15,246
New Zealand Dollar ¥ 78 & 7T 15,924 12,721
Other currencies £t & # 13,021 7,669

4,704,271 4,129,488

Bank deposits with original maturities of over three months  RIG1F A EIRBBE =B AR ITHFRI R ARITEH
were classified as term deposits placed with banks and 1k » HEEH RO :
denominated in the following currencies:

As at 31 December
R+=—A=+—H

2025 2024
RMB’000 RMB'000
AR®T T ARBFT

Term deposits placed with banks 8 17 & B8 17 3¢

HKS 7 # — 593
RMB A R #& 10,000 120,980
Singapore Dollar T A1 3% 7T 11,334 10,617
Canadian Dollar 1 & X 7T 10,249 8,890
Other currencies E it &5 #& 24,824 23,125

56,407 164,205
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

34. CASH FLOW INFORMATION

(CONTINUED)

(b) Analysis of the balances of cash and cash
equivalents and term deposits placed with
banks (CONTINUED)

As at 31 December 2025, the cash in hand balance of
the Group was RMB918,000 (2024: RMB927,000). Cash at
bank and term deposits placed with banks amounted to
RMB4,759,760,000 (2024: RMB4,292,766,000). Management did
not expect any losses from non-performance by those banks.

(¢) Reconciliation of cash flows from financing
activities

This section sets out an analysis of cash flows of financial
liabilities from financing activities and their movements for
each of the year presented.

M BHEREEEBw

(b) B4 B Bl 4 56 8 W A BT 5E 9147 5K ()

R-CEBE-HE+-_A=+-—HB AEEEFBRLHEA
AR ¥9180007T(Z T U4 : A R#9270007T) © A&
RITHERKEIBITE BT REETE AR ARE4759760,000
T(ZZE -4 AR#4,292,766,0007T) - EIRER B
EERHBREERARRBRRIE -

(c) &% WG B B g Ak v Bl & B R B

ABHEINEEPEARINTNEEETDFELNR S
MEH DT MES -

Borrowings due
within 1 year

~FREIBEK
RMB’000
ARBTR

Borrowings due
after 1 year
—ERIMER
RMB’000

AR T

Lease liabilities
HEEE
RMB’000

ARB TR

Total

@t
RMB’000
ARETT

Liability from financing activity as at 1 January 2024

R-ZB-_ME-A-HEEEBNERE (76,651) (1379,451) (171,112) (1,627,214)
Cash flows R & K2 71,606 (869,800) 85,642 (712,552)
Acquisition — leases 3 Jl — T & - = (85,203) (85,203)
Foreign exchange adjustments [& & 3§ % — ) 1933 1931
Other changes® E f % &) (1,046,921) 1,046,921 2,173) (2,173)
Liability from financing activity as at 31 December 2024

R-IBE-ME+-A=+-HAEEEBNER (1,051,966) (1,202,332) (170,913) (2,425211)
Cashflows R T 8 1,050,900 (641,335) 128,968 538,533
Acquisition — leases 32 il — T & — — (115,325) (115,325)
Foreign exchange adjustments [ & 3§ & — 5 1,511 1,516
Other changes? E fth & &) (390,328) 390,328 (3,858) (3,858)
Liability from financing activity as at 31 December 2025

R-ZB-HE+-RA=+-HELTBMNEE (391,394) (1,453,334) (159,617) (2,004,345)
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Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B k(R

For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

34. CASH FLOW INFORMATION

(CONTINUED)

(¢) Reconciliation of cash flows from financing
activities (CONTINUED)

O During the year ended 31 December 2024, other changes
consisted of non-cash movements, primarily including non-

current borrowings of RMB1,046,921,000 reclassified to current
portion.

(2)  During the year ended 31 December 2025, other changes
consisted of non-cash movements, primarily including non-
current borrowings of RMB390,328,000 reclassified to current
portion.

(d) Non-cash investing and financing activities

Non-cash investing and financing activities primarily include
acquisition of right-of-use assets. Please refer to Note 7 for
details.

35. RELATED PARTY
TRANSACTIONS

Related parties are those parties that have the ability to
control the other party or exercise significant influence in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common
control.

Related parties include the ultimate holding company and
its subsidiaries, other entities and corporations in which
the Company is able to control or exercise significant
influence in making financial and operating decisions, and
key management personnel of the Company as well as their
close family members.

During the year, the Group had the following material
transactions with related parties, which were entered into
on terms mutually agreed with these related parties in the
ordinary course of business.

M BHEREEREBw

(c) FH& B g A i Bl & o i o 6 o)

) ZEZNFE Et4ZHAIERSEH FEEEAR
#1,046,921,000 T R EABERESDEEREBER ©

Q ZE_AFE HMEZHAFRSEDH FEEEAR
#390,328000 L RHABE R ENDEEZREER -

d) FEBEHREMEZENDH

FRERENBE LRI ZCREREEENE N
FEB2HMET

35. B Wk O R S

BB TRE-— AR S —FTHEEFBMEE
REELHMERTZE - EAXBERZEHOALITE
BT -

B TEREKRERARERETEFAA  EMAR
BB NBEPBEMEERREBIEHHIEMNEANF
7 RAINRARAHEREEABRMEMABEZT N
RKEMKE -

AEEASERBEBRARENTEARS - BLERS
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

35. RELATED PARTY
TRANSACTIONS (CONTINUED)

Transactions with the ultimate holding
company

(a)

Transactions with the ultimate holding company during the
year are summarised as follows:

T (%)

35. B Wk 5 A2 5 oo

(a HERERANRZS
AEEHEGERERATDNRZMT

Trademark licence fee (Note (i) R 1216 B & (41 :£())

Short term property leasing expense (Note (i) %2 23 %) 2 1 & & B (47 2% (i)

Additions to right-of-use assets ¥7 1 &) & F #E & &
— Property, plant and equipment (Note (i)
ERERBEEY  WERZE N FZ60)

— Land use right (Note (i) = {8 F3#E (B 72 (iii))
Advertising services income (Note (iv)) & & AR 5 W A (B &% (iv)

Sales of Chinese medicine related products (Note (v))

HEPEMEBEMH ZV)

2025 2024
RMB’000 RMB'000
ARBTR AR®T T
12,527 4,750

865 1018

24,170 454
23,857 —

601 2,571

32 9

Notes:

(i) On 30 December 2024, the Company renewed the
trademark licence agreement with the ultimate holding
company, whereby the Company was allowed to use certain
trademarks and trademark logos (collectively, “Trademarks”)
of the ultimate holding company, from 1 January 2025 to
31 December 2027. The licence agreement fee is charged
annually at 0.3% of the Company’s annual licence fee base
number.

(ii) On 30 December 2022, the Company renewed the property
leasing framework agreement with the ultimate holding
company, for a term of three years from 1 January 2023 to
31 December 2025. The continuing connected transactions
under the property leasing framework agreement was
conducted in accordance with the pricing policies below:
(1) The relevant market price; and (2) Where the market
price is not available, then the contracted price, which shall
be determined after arm’s length negotiation between the
parties of the agreement based on the principle of cost plus
a fair and reasonable profit ratio and by reference to the
historical rentals. The reasonable cost shall be determined by
reference to the size of the premises provided by the ultimate
holding company, and the cost of premises management.

220
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2025 #Z=%F

RELATED PARTY
TRANSACTIONS (CONTINUED)

Transactions with the ultimate holding
company (CONTINUED)

(CONTINUED)

On 26 March 2021, a land use right leasing agreement
was entered into between the Company and the ultimate
holding company, with a lease period of 5 years commencing
from 6 October 2020. The annual rental expense is about
RMB8,373,000.

On 28 November 2025, the Company renewed the land use
right leasing agreement with the ultimate holding company,
with a lease period of 3 years commencing from 6 October
2025. The annual rental expense is about RMB9,282,000.

On 22 March 2023, Tong Ren Tang Century Advertising
renewed the advertising agency framework agreement
with the ultimate holding company for a term of three years
from 1 January 2023 to 31 December 2025. Accordingly,
the fees for the provision of specific services by Tong Ren
Tang Century Advertising to the ultimate holding company
or its subsidiaries and joint ventures under individual
implementation agreements shall be determined with
reference to the actual quotation offered by third-party
advertising providers on the basis of their published price
lists, plus a reasonable fee for the advertising agency service
provided by Tong Ren Tang Century Advertising (generally
not higher than 10% of the quote offered by third-party
advertising providers).

On 28 November 2022, the Company renewed the
distribution framework agreement with the ultimate holding
company. Pursuant to the renewed agreement, the price of
the products to be sold by the Group to the ultimate holding
company's subsidiaries and joint ventures shall not be lower
than that charged by the Group to other independent
third parties and shall be determined in accordance with
a reasonable cost plus a fair and reasonable profit margin.
The renewed agreement was approved at the extraordinary
general meeting of the Company on 22 December 2022, with
a term of three years from 1 January 2023 to 31 December
2025.

35.

(a)

Byt

(iii)

(iv)
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

35. RELATED PARTY 35. BBk 7 2 5 =0
TRANSACTIONS (CONTINUED)

(b) Transactions with the subsidiaries and joint (b) HERXREBRAGRM AR RAGERLENRS
ventures of the ultimate holding company

2025

RMB’000 RMB'000
ARBT R ARBETIT

Sales of Chinese medicine related products (Note (a)(v))
SHEFREMBEAER W F6E)WV) 2,154,278 2,245,853

Purchases of Chinese medicine related products (Note (i)

BRI P BARRAE fm (H () 240,469 122,655
Purchases of products for exclusive distributorship (Note (i)

RBBREHEM M Z0) 13,502 56,315
Advertising services income (Note (a)(iv) & & BR 75 W A (B7 22 a)(iv) 10,060 9,584
Purchase of E-commerce service (Note (iii) £ ¥ & 78 AR 1% (H7 22 (i) 3,774 3,237

Disposal of partial equity of subsidiaries (Note (iv))

BT AR Bt (A 2 () — 2,260
Royalty fee income from joint ventures (Note (v)) & F2 1 FE & Uk =5 (1 2% (v)) 85 137
Rental income (Note (vi)) T8 & W A (B & (vi) 1,770 1,609
Procurement service fee (Note (vii) % i AR & & (# 77 (vii)) 4,854 5,959
Procurement Technical Service Fee (Note (viii)) % B8 1 i BR 75 & (B 27 (viii)) 3,705 =
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For the Year Ended 31 December 2025 #Z=%F

RELATED PARTY
TRANSACTIONS (CONTINUED)

Transactions with the subsidiaries and joint
ventures of the ultimate holding company
(CONTINUED)

On 28 November 2022, the Company renewed the
procurement agreement with the ultimate holding company.
The terms and conditions procured by the Group from the
ultimate holding company’s subsidiaries and joint ventures
shall not be inferior to the price of the procurement from
any independent third party or fair market conditions
(whichever is better). The renewal agreement was approved
at the extraordinary general meeting of the Company on 22
December 2022, with a term of three years from 1 January
2023 to 31 December 2025.

On 29 November 2023, Tong Ren Tang Chinese Medicine
renewed the exclusive distributorship framework agreement
with Tong Ren Tang Ltd., with an effective period from 1
January 2024 to 31 December 2026, pursuant to which Tong
Ren Tang International Natural-Pharm, a wholly-owned
subsidiary of Tong Ren Tang Chinese Medicine, is appointed as
the sole distributor of Tong Ren Tang Ltd. outside the Chinese
mainland, for the purpose of the distribution of the relevant
Tong Ren Tang branded products supplied by Tong Ren Tang
Ltd. (“Relevant Products”) outside the Chinese mainland. The
price of the Relevant Products supplied shall not be higher
than the wholesale price of the Relevant Products sold to the
wholesale customers in the Chinese mainland. The renewed
agreement was approved by the extraordinary general
meeting of Tong Ren Tang Chinese Medicine on 27 December
2023.

On 11 March 2024, the Company entered into an E-commerce
service cooperation framework agreement with Tong Ren
Tang Shuzi Technology from 11 March 2024 to 31 December
2024.

On 8 December 2025, the Company signed a marketing
promotion contract with Tong Ren Tang Shuzi Technology,
with the service period from 8 December 2025 to 31
December 2025.
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For the Year Ended 31 December 2025 B Z=%F

RELATED PARTY
TRANSACTIONS (CONTINUED)

Transactions with the subsidiaries and joint
ventures of the ultimate holding company
(CONTINUED)

(CONTINUED)

On 10 January 2024, the Company entered into an equity
transfer agreement with Beijing Tong Ren Tang Healthcare
Investment Co. Ltd., pursuant to which the Company
agreed to dispose of 2% equity interests in the Second
Traditional Chinese Medicine Hospital at a consideration of
RMB2,260,000. Upon the completion of the equity transfer,
the Company’'s shareholding decreased to 49% and the
Company no longer has control over the Second Traditional
Chinese Medicine Hospital. The Second Traditional Chinese
Medicine Hospital became an associate of the Company.

In accordance with the royalty agreements, the royalty fee
is charged annually by Tong Ren Tang Chinese Medicine,
the Company’s subsidiary, at either 1% of revenue or 1.5% of
profit before income tax of the joint ventures, whichever is
higher. Pursuant to these agreements, these joint ventures are
permitted to operate under the “Tong Ren Tang” brand name.

In 2025, the Company leased the premises to the Second
Traditional Chinese Medicine Hospital for rental income of
RMB1,770,000.

On 6 February 2025, the Company entered into the supply
chain management service framework agreement with Beijing
Tong Ren Tang Supply Chain Management Co., Ltd (“Tong Ren
Tang Supply Chain”) and for a term from 6 February 2025 to
31 December 2027.

On 6 February 2025, the Company entered into the technical
consulting service framework agreement with Tong Ren
Tang Supply Chain and for a term from 6 February 2025 to 31
December 2027.

TONG REN TANG TECHNOLOGIES CO. LTD. &}

35.

(vii)

(viii)

(%)

TEFF-A=ZF—HUFE

I3 ¥k 7 22 5 (a0

HBRERAFNFAFNEGERENRZY
4

it ()

RZZZWME—R+H AR Téﬁiit,?\m‘”‘ﬁ“‘f?&é“
ERARFI TIREEES  BREZHE Ek=
MAEMU@WNEWF%EEAE% ¢@@h¢h
BRI HE - REEETNE - AN ERLEAIER

49% » WAB¥HEH EPEQEQI?E%W Tl - B %%
(= WNGIE: 0] E/NCTS

IR EREBEDARRR ZF AR R ZEEE 5 M E A
R HERZEFRE R REZUWA D% A F HE91.5%
MESERR - RIEZSHHE  ZEAELEEENE
CE|RBEREEE -

ARABKEELHEGEE =
A A R#1,770,0007T °

B b

CZERFMESI

RZZE-_RAF_ARE ARBEILIRACEHERE
BEREFE QA (R EGE RS E 5 E IR RS
ERBZE ARPR T _AF_ARHEE-_ZT_+
Ft+ZA=t—H-

Eé:;f:ﬂi_ﬂ/_\ﬂ AN B R R AT SR
MAEARBERBEZERANR ST -_AF - AXNALRE
b S e ﬂ + Be

ANNUAL REPORT 2025



Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B k(R

For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

35. RELATED PARTY 35. [ Wk Oy 22 B )
TRANSACTIONS (contiNUED)
(¢0 Key management compensation (0 FEEHABHM

Key management includes directors (executive and non- FEEBBABBERTRIIEVTESNEAETEASR -
executive) and senior management. The compensation paid FEERBEAEEEEAEINHEMNOMES O T :
or payable to key management for employee services is

shown below:

As at 31 December

W+=HA=+—8
2025 2024
RMB’000 RMB’000
AR¥T T AR®EF T
Salaries and other short-term employee benefits % & 1 £ 1th 52 i (& 8 1& 7,250 8,700
Pension costs — defined contribution plans 3R K& X AN — & 28 44t 7} &t 2 955 840
8,205 9,540
(d) Balances with related parties (d) BH WA v A 2K Bk AR

As at 31 December, balances with related parties consisted KR+ -A=+—8  B@E AGIERHES:
of:

As at 31 December
R+=-—A=+—H

2025 2024
RMB’000 RMB'000
ARBT R ARBETIT

Amounts due from related parties (Note (i)):

& e A Bt X R SRR (A (i) -

Ultimate holding company fx #% #% iz 2 7]

Trade receivables, net E UL BR 7k » JF(E = 407
Other financial assets at amortised cost A E SR ANt EN EM SR E &E 698 698
698 1,105

Subsidiaries and joint ventures of the ultimate holding company
REZERRBNFRARREELE

Trade receivables, net JEUZ BR 3k - JF (B 164,418 255,304
Prepayments (Note 14) T8~ BR ZX (K1 7% 14) 974 1,508
Other financial assets at amortised cost LA AKX AT EMNEM S E & 2,565 530

167,957 257,342
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

35. RELATED PARTY 35. BA W 5 28 5 o
TRANSACTIONS (conTINUED)
(d) Balances with related parties (CONTINUED) (d) BH Bk A W) A 2Rk % R o)

As at 31 December
Rt+t=—A=+—8H

2025 2024
RMB’000 RMB'000
ARBT R ARBETT

Amounts due to related parties (Note (i)): F& {3 B8 B 2 5] 5K 8 (B & (i) -
Subsidiaries and joint ventures of the ultimate holding company
BEERAANFAARS SR

Trade payables (Note 21) & 1~ BR 5% (#f 2221) 47,500 35,000
Other payables (Note 22) E & 1<t 5 (7 7% 22) 29,876 29,567
Contract liabilities & [7] & f& 509 570

77,885 65,137

Lease liabilities: H € & 1& :
Ultimate holding company or its subsidiaries (Note (a)(ii)), (Note (a)(iii)
SREBR AR MET RAE (K aEE)a6) - BT a2 (@)6i) 25,927 25,971

Borrowings from a related party (Note (ii)):

HEBA R D B 5 A B9 IR (B & (i)

Ultimate holding company (Note 20) &% # ¥% %~ &) (B 22 20) 32,300 32,300
Notes: K 7F -
0 The amounts due from/to related parties are unsecured, (i) FEW,ENBEEARSEARE  BRTEERTKE
interest-free and recoverable or repayable within twelve WHEFTZBEARNGEE -
months.

(i) As at 31 December 2025, borrowings from a related party (i) R-Z-_HAFE+_A=+—H8 BHLARERAERT

were in the form of entrusted loans which are unsecured, ERHENZTER BERXFEXLZXEFRARRITR
bear interest by reference to the benchmark lending interest HEREENETFEETY UE=FRN(CZT-_NF: =
rate published by the People’s Bank of China with a moderate FN)#

decrease, and are repayable within three years (2024: three

years).
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

36. COMMITMENTS

(a) Capital commitments

As at 31 December 2025 and 2024, the Group had the

following capital commitments which were contracted but

not provided for:

36. At
(a) BEARFKE

R+=A=+—B AEBAMTHRRRERGRE
RIEEEONEARREEE

As at 31 December
R+=RA=+—H

2025
RMB’000
ARBTR

2024
RMB'000
ARBTT

Property, plant and equipment B /& R W) - BB K& &

23,437 77,945

(b) Lease commitments

As at 31 December 2025, undiscounted future lease payments
amounting to RMB5,737,000 (2024: RMB28,497,000) were
committed by the Group but the relevant lease periods had
not commenced, including the short-term and low-value
leases amounting to RMB3,769,000 (2024: RMB17,085,000) and
lease commitments to be recognised as right-of-use assets
upon the lease commencement date in 2026, amounting to
RMB1,968,000 (2024: RMB11,412,000).

(b) M E&GH

R-E_RAFE+_A=Z+—HB AEECAEELRH
EHRARTHREARBENRTEAARKS737000T (ZF
ZHFE+ZA=+—H: AR®284970007L)  HF R
HEEMEEBEMEE A AR 769000 (ZEZHF
+-A=+—8: AR#170850007T) " MR _ZT =<
HERABRAREERATAREENHENTEAR
AR#1968000 (ZE_WFE+A=+—H: AR%
11,412,0007T) °
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

37. BALANCE SHEET AND 37. AWK E AR R i 5 B %
RESERVE MOVEMENT OF THE
COMPANY

Balance sheet of the Company AvEEAME

As at 31 December

R+=B=+-—8
2025 2024
RMB’000 RMB’'000
ARMT T ARBT T
Assets & E
Non-current assets 3E R B & &
Property, plant and equipment B & E £ Y - BB & & H 1,370,691 1,443,629
Right-of-use assets {# £ & & 263,766 276,880
Intangible assets 4 2 & & 11,701 13,229
Investments in subsidiaries ¥f + A & ) 3% & 1,568,066 1,577,246
Investments accounted for using the equity method 1% # 25 75 A BREV 18 & 26,937 26,937
Prepayments for purchase of property, plant and equipment
FERZESEY BERREBEMK 53,648 26,755
Deferred income tax assets i & FT 15 7% & &= 26,002 24,723
3,320,811 3,389,399
Current assets & & &
Inventories 17 & 3,069,719 3,223,291
Trade and bills receivables f& W BR 2 &2 Z & 196,610 460,067
Amounts due from subsidiaries & Y A &) 7 18 36,404 176,557
Other financial assets at amortised cost LA AKX At ENEM S R E E 10,105 7,196
Prepayments and other current assets T8 13 35X &k E i 81 & EE 54,417 71,989
Financial assets at fair value through profit or loss
NARBEFEEEEHTAEENEREE 375 444
Financial assets at fair value through other comprehensive income
UARBEFEEEEZHFTAEMGARENEREE 33,397 53,008
Term deposits placed with banks $8 17 & B8 17 3¢ — 100,980
Cash and cash equivalents 38 & KR & EEY 2,157,520 1,882,849
5,558,547 5,976,381
Total assets & = #& &t 8,879,358 9,365,780
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

37. BALANCE SHEET AND 37. A1 E E A fE R R 28R w
RESERVE MOVEMENT OF THE
COMPANY (CONTINUED)

Balance sheet of the Company (CONTINUED) 2 W) & E AR )

As at 31 December
®+t=A=+-H

2025 2024
RMB’000 RMB'000
ARBTR ARBFT

Equity and liabilities # # & & &

Equity attributable to owners of the Company 5 B R A QAT frE &

Share capital B 2% 1,280,784 1,280,784
Reserves (Note 18(a) &% & (K1 7% 18(2)) 4,651,563 4,497,720
Total equity # % & 5t 5,932,347 5,778,504

Liabilities & &

Non-current liabilities 3k R B & &

Borrowings f& X 1,453,270 1,202,200
Lease liabilities 1 & & & 23,286 16,019
Deferred income — government grants £ %E Yg A — B /T 7 B 44,455 33,306

1,521,011 1,251,525

Current liabilities RE) & &

Trade and bills payables J& < 8% 2 & Z & 483,088 705,793
Salary and welfare payables f& {5 T& & 1& Fl| & 26,323 26,323
Amounts due to subsidiaries &1t F A &) 3k 18 255,197 300,525
Other payables £ fth J& 1 3¢ 254,710 225,462
Borrowings f& X 390,330 1,046,900
Lease liabilities 71 & & {& 16,352 30,748
1,426,000 2,335,751

Total liabilities & & & 5 2,947,011 3,587,276
Total equity and liabilities # 3 & & & #& 3+ 8,879,358 9,365,780

The balance sheet of the Company was approved by the ARIMEBRERAEHEETER _ZS_A~F=-_A-_+tH#
Board of Directors on 27 March 2026 and was signed on its @ TR EXKEZEEE -
behalf.

Zhang Yi B Wen Kai Ting ;& 8l &
Chairman E &K Director & &
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

37. BALANCE SHEET AND 37. AW R A E R R R w
RESERVE MOVEMENT OF THE
COMPANY (CONTINUED)

Reserve movement of the Company 2\ Vi) HE £5 5 B R

Statutory Statutory
Capital surplus public Retained
reserve reserve fund welfare fund Tax reserve earnings Total

Exfif iTRRLRE EELES AHES Bl BEAT

(Note 18(a)) (Note 18(b)) (Note 18(b)) (Note 18(c))
(Hit18(a) (H:£18(b)) (H&218(6)) (Hi£18(c)

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR AR¥ETR AR¥ETR ARETR ARETRT AR¥ETR

Balance as at 1 January 2024 414,100 730,275 45455 102,043 3,135,383 4,427,256
Profit for the year 4F & %8 - - = = 301,005 301,005
Appropriation to statutory surplus reserve fund

RREERBRAES - 31,006 - = (31,006) —
2023 dividends to shareholders of the Company

DEARARR-Z-_=FERR — — — - (230541) (230541)
Balance as at 31 December 2024 414,100 761,281 45455 102,043 3,174,841 4,497,720
Balance as at 1 January 2025 414,100 761,281 45,455 102,043 3,174,841 4,497,720
Profit for the year & & I — — - - 384,384 384,384
Appropriation to statutory surplus reserve fund

REETRHLES - 38,890 - - (38,890) —
2024 dividends to shareholders of the Company

PRARARR-Z-NEERS — - = = (230,541) (230,541)
Balance as at 31 December 2025 414,100 800,171 45,455 102,043 3,289,794 4,651,563
38. EVENTS AFTER THE 38. e MR B

REPORTING PERIOD

There are no significant subsequent events after the end IR&EHERE  LEFTEHEINIBEERFAENEREE
of reporting period that require additional disclosure or = o
adjustments.
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For the Year Ended 31 December 2025 #Z=%F

39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

39.1 Subsidiaries

39.1.1 Consolidation

A subsidiary is an entity (including a structured entity) over
which the Group has control. The Group controls an entity
where the Group is exposed to, or has rights to, variable
returns from its involvement with the entity and has the
ability to affect those returns through its power over the
entity.

Subsidiaries are consolidated from the date on which control
is transferred to the Group. They are de-consolidated from
the date that control ceases.

(a) Merger accounting for common control
combinations

The consolidated financial statements incorporate the
financial statements of the combining entities or businesses
in which the common control combination occurs as if they
had been combined from the date when the combining
entities or businesses first came under the control of the
controlling party.

The net assets of the combining entities or businesses
are combined using the existing book values from the
controlling parties’ perspective. No amount is recognised in
consideration for goodwill or excess of acquirers’ interest in
the net fair value of acquiree’s identifiable assets, liabilities
and contingent liabilities over cost at the time of common
control combination, to the extent of the continuation of the
controlling party’'s interest.

The consolidated income statement includes the results of
each of the combining entities or businesses from the earliest
date presented or since the date when the combining
entities or businesses first came under the control of the
controlling party, whichever is shorter.

(%)

—AFFZA=Z1T—HULFE

39. . Ath 8 {6 K & 5HBUR W E

39.1 + A

3911 EHtERB
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R ZFE AR Es Iﬁ ENBEREBZT
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39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.1 Subsidiaries (CONTINUED)

39.1.1 Consolidation (CONTINUED)

(a) Merger accounting for common control
combinations (CONTINUED)

Transaction costs, including professional fees, registration
fees, costs of furnishing information to shareholders, costs
or losses incurred in combining operations of the previously
separate businesses, etc., incurred in relation to the common
control combination that is to be accounted for by using
merger accounting is recognised as an expense in the year in
which it is incurred.

(b) Acquisition method for business combinations
other than common control combinations

The Group applies the acquisition method to account
for business combinations other than common control
combinations. The consideration transferred for the
acquisition of a subsidiary is the fair values of the assets
transferred, the liabilities incurred to the former owners of
the acquiree and the equity interests issued by the Group.
The consideration transferred includes the fair value of any
asset or liability resulting from a contingent consideration
arrangement. Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date.

The Group recognises any non-controlling interest in the
acquiree on an acquisition-by-acquisition basis. Non-
controlling interests in the acquiree that are present
ownership interests and entitle their holders to a
proportionate share of the entity’s net assets in the event of
liquidation are measured at either fair value or the present
ownership interests’ proportionate share in the recognised
amounts of the acquiree’s identifiable net assets. All other
components of non-controlling interests are measured at
their acquisition date fair value, unless another measurement
basis is required by IFRS Accounting Standards.

Acquisition-related costs are expensed as incurred.
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For the Year Ended 31 December 2025 #Z=%F

39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.1 Subsidiaries (CONTINUED)

39.1.1 Consolidation (CONTINUED)

(b) Acquisition method for business combinations
other than common control combinations
(CONTINUED)

If the business combination is achieved in stages, the
acquisition date carrying value of the acquirer's previously
held equity interest in the acquiree is re-measured to fair
value at the acquisition date, any gains or losses arising from
such re-measurement are recognised in profit or loss.

The excess of the consideration transferred, the amount
of any non-controlling interest in the acquiree and the
acquisition-date fair value of any previous equity interest in
the acquiree over the fair value of the identifiable net assets
acquired is recorded as goodwill. If the total of consideration
transferred, non-controlling interest recognised and
previously held interest measured is less than the fair value
of the net assets of the subsidiary acquired in the case of a
bargain purchase, the difference is recognised directly in the
income statement.

Intra-group transactions, balances and unrealised gains on
transactions between group companies are eliminated.
Unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of the transferred asset.
When necessary, amounts reported by subsidiaries have been
adjusted to conform with the Group’s accounting policies.

Transactions with non-controlling interests that do not result
in a loss of control are accounted for as equity transactions,
that is, as transactions with the owners of the subsidiary in
their capacity as owners. The difference between fair value of
any consideration paid and the relevant share acquired of the
carrying amount of net assets of the subsidiary is recorded
in equity. Gains or losses on disposals to non-controlling
interests are also recorded in equity.
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39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.1 Subsidiaries (CONTINUED)

39.1.1 Consolidation (CONTINUED)

(c) Changes in ownership interests in subsidiaries
without change of control

Transactions with non-controlling interests that do not result
in a loss of control are accounted for as equity transactions,
that is, as transactions with the owners of the subsidiaries in
their capacity as owners. The difference between fair value
of any consideration paid and the relevant share acquired of
the carrying value of net assets of the subsidiary is recorded
in equity. Gains or losses on disposals to non-controlling
interests are also recorded in equity.

39.1.2 Separate financial statements

Investments in subsidiaries are accounted for at cost less
impairment. Cost includes direct attributable costs of
investment. The results of subsidiaries are accounted for
by the Company on the basis of dividend received and
receivable.

Impairment testing of the investments in subsidiaries is
required upon receiving a dividend from these investments
if the dividend exceeds the total comprehensive income of
the subsidiary in the period the dividend is declared or if the
carrying amount of the investment in the separate financial
statements exceeds the carrying amount in the consolidated
financial statements of the investee’s net assets including
goodwill.

39. HAth 1 12 B K & 5 BUR w0

39.1 2 ul )

39..1 EHtERE (@)
(c) TEHALZHBHFLAGHEEEE

AEEGHE RIS ERERET  TERREEHE
MRXGANERERRS — ETRARMMAEENEESR
FIEEFNETHRS -FHIXNEMHEN R AEE
HAEEGEMEBF AR REERBENZRECER
R o PR ENEENRB N LRERRT -

3912 BY B H#H#*E

FTRAKEERKAINBRRESER KABRERENE
EREBERA TRARAMNEEBRARGIRE W & FE U
BAER -

WERESHBBERREAANFRAANAES WS W
EBIYMBRENKEREEBBA R BERRT K
REQARFEEBREFRBNEREE  RMLAHTA
B EERER A -

234 TONG REN TANG TECHNOLOGIES CO. LTD. {5} ANNUAL REPORT 2025



Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B k(R
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39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.2 Associates

An associate is an entity over which the Group has significant
influence but not control, generally accompanying a
shareholding of between 20% and 50% of the voting rights.
Investments in associates are accounted for using the equity
method of accounting. Under the equity method, the
investment is initially recognised at cost, and the carrying
amount is increased or decreased to recognise the investor’s
share of the profit or loss of the investee after the date of
acquisition. The Group's investment in associates includes
goodwill identified on acquisition. Upon the acquisition
of the ownership interest in an associate, any difference
between the cost of the associate and the Group’s share of
the net fair value of the associate’s identifiable assets and
liabilities is accounted for as goodwill.

If the ownership interest in an associate is reduced but
significant influence is retained, only a proportionate share of
the amounts previously recognised in other comprehensive
income is reclassified to profit or loss where appropriate.

The Group’s share of post-acquisition profit or loss is
recognised in the income statement, and its share of post-
acquisition movements in other comprehensive income
is recognised in other comprehensive income with a
corresponding adjustment to the carrying amount of the
investment. When the Group’s share of losses in an associate
equals or exceeds its interest in the associate, including any
other unsecured receivables, the Group does not recognise
further losses, unless it has incurred legal or constructive
obligations or made payments on behalf of the associate.

39. HAth % 1E B K & 5 BUR w0

39.2 Wi A 3%

BECEEMBEASEHEAEATEMEZH#
B BEMHEA20%-50%REENRE - BEbE
RENESAAR - RIEEE L REN R NUKARE
B MEMERENIBDAERREEZTARRE
FHEWERHRNBERNE AKRERBELXNR
EERBERCHRNBE EBEBZLENME
R BEXRAEAEEZANEBE L XA
ENMBENAREEFENZRAEISBE -

MBECROMERSAREIREDNREERTE N
REBEAKZAERMEARETRANBEED

BEEa(WEE) -

AEERGBECXBERNBABEERNBERA®R
MEGEBERNEMEAKSZEBDIRNEMEAK
SAER YHERAEREREE WASEENE—
FMECERNBERENABBEEZHECRNER

BREMEGERTRKR AEETeEIALE—F
B BIASEHBECEXCELZRLEERED

HERBEREELRMAR -

mE A ER R RRERAE B F RAEER 235



Notes to the Consolidated Financial Statements (Continued)

o OF B4 85 e 3 Bt

(%)
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39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.2 Associates (CONTINUED)

The Group determines at each reporting date whether
there is any objective evidence that the investment in the
associate is impaired. If this is the case, the Group calculates
the amount of impairment as the difference between the
recoverable amount of the associate and its carrying value
and recognises the amount adjacent to “share of profit/loss
of investments accounted for using the equity method” in
the income statement.

Profits and losses resulting from upstream and downstream
transactions between the Group and its associate are
recognised in the Group’s financial statements only to the
extent of unrelated investor's interests in the associates.
Unrealised losses are eliminated unless the transaction
provides evidence of an impairment of the asset transferred.
Accounting policies of associates have been changed where
necessary to ensure consistency with the policies adopted by
the Group.

Gain or losses on dilution of equity interest in associates are
recognised in the income statement.

In the balance sheet of the Company, its investments in
associates are stated at cost less provision for any impairment
losses. Income from associates is recognised by the Company
on the basis of dividends received and receivable.

In the balance sheet of the Company, impairment testing
of the investments in associates is required upon receiving
dividends from these investments if the dividend exceeds
the total comprehensive income of the associates in the
period the dividend is declared or if the carrying amount of
the investment in the separate financial statements exceeds
the carrying amount in the consolidated financial statements
of the investee’s net assets including goodwill.
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.3 Joint arrangements

The Group has applied IFRS 11 to all joint arrangements.
Under IFRS 11, investments in joint arrangements are
classified as either joint operations or joint ventures
depending on the contractual rights and obligations of
each investor. The Group has assessed the nature of its joint
arrangements and determined them to be joint ventures.
Joint ventures are accounted for using the equity method.

Under the equity method of accounting, interests in joint
ventures are initially recognised at cost and adjusted
thereafter to recognise the Group’s share of the post-
acquisition profits or losses and movements in other
comprehensive income. The Group’s investments in joint
ventures include goodwill identified on acquisition. Upon
the acquisition of the ownership interest in a joint venture,
any difference between the cost of the joint venture and
the Group’s share of the net fair value of the joint venture’s
identifiable assets and liabilities is accounted for as goodwill.
When the Group’s share of losses in a joint venture equals
or exceeds its interests in the joint venture (which includes
any long-term interests that, in substance, form part of the
Group’s net investment in the joint venture), the Group does
not recognise further losses, unless it has incurred obligations
or made payments on behalf of the joint venture.

In the Company’s balance sheet, its investments in joint
ventures are stated at cost less provision for any impairment
losses. Income from joint ventures is recognised by the
Company on the basis of dividends received and receivable.

In the Company's balance sheet, impairment testing of the
investments in joint ventures is required upon receiving
dividends from these investments if the dividend exceeds
the total comprehensive income of the joint venture in the
period the dividend is declared or if the carrying amount of
the investment in the separate financial statements exceeds
the carrying amount in the consolidated financial statements
of the investee's net assets including goodwill.
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39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.4 Foreign currency translation

(a) Functional and presentation currency

Items included in the financial statements of each of the
Group's entities are measured using the functional currency.
The consolidated financial statements are presented in
RMB, which is the Company’s functional and the Group's
presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing at
the dates of the transactions or valuation where items are re-
measured. Foreign exchange gains and losses resulting from
the settlement of such transactions and from the translation
at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in
the income statement, except when deferred in other
comprehensive income as qualifying cash flow hedges and
qualifying net investment hedges.

Foreign exchange gains and losses that relate to borrowings
and financial assets that are held for cash management
purposes are presented in the income statement within
finance costs. All other foreign exchange gains and losses
are presented in the income statement on a net basis within
“Other income and gains/losses, net”.

Non-monetary items that are measured at fair value in a
foreign currency are translated using the exchange rates at
the date when the fair value was determined. Translation
differences on non-monetary financial assets, such as equities
classified as FVOCI, are included in other comprehensive
income.
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39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.4 Foreign currency translation (CONTINUED)

(c) Group companies

The results and financial position of all the Group entities
(none of which has the currency of a hyper-inflationary
economy) that have a functional currency different from the
presentation currency are translated into the presentation
currency as follows:

assets and liabilities for each balance sheet presented
are translated at the closing rate at the date of that
balance sheet;

income and expenses for each income statement
are translated at average exchange rates (unless
this average is not a reasonable approximation of
the cumulative effect of the rates prevailing on
the transaction dates, in which case income and
expenses are translated at the rate on the dates of the
transactions); and

all resulting exchange differences are recognised in
other comprehensive income.

Goodwill and fair value adjustments arising on the acquisition
of a foreign entity are treated as assets and liabilities of
the foreign entity and are translated at the closing rate.
Currency translation differences arising from this process are
recognised in other comprehensive income.
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39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.5 Property, plant and equipment

Land and buildings primarily comprise factories and offices.

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with
the item will flow to the Group and the cost of the item can
be measured reliably. The carrying amount of the replaced
part is derecognised. All other repairs and maintenance are
charged to the income statement during the financial period
in which they are incurred.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount (Note 39.8).

Gains and losses on disposals are determined by comparing
the proceeds with the carrying amount and are recognised
in the income statement.

39.6 Research and development costs

Research expenditure is recognised as an expense as
incurred. Costs incurred in development projects (relating
to the design and testing of new or improved products)
are recognised as intangible assets when it is probable that
the project will be successful considering its commercial
and technical feasibility and its costs can be measured
reliably. Other development expenditures that do not meet
these criteria are expensed as incurred. Development costs
previously recognised as expenses are not recognised as
assets in subsequent periods. Capitalised development costs
are recorded as intangible assets and amortised from the
point at which the asset is ready for use on a straight-line
basis over its useful life, not exceeding five years; and tested
for impairment according to Note 39.8.
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39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.7 Intangible assets
(a) Goodwill

Goodwill arising on the acquisition of subsidiaries represents
the excess of the consideration transferred, the amount
of any non-controlling interest in the acquiree and the
acquisition-date fair value of any previous equity interest in
the acquiree over the fair value of the identified net assets
acquired.

For the purpose of impairment testing, goodwill acquired
in a business combination is allocated to each of the CGUs,
or groups of CGUs, that is expected to benefit from the
synergies of the combination. Each unit or group of units to
which the goodwill is allocated represents the lowest level
within the entity at which the goodwill is monitored for
internal management purposes. Goodwill is monitored at the
operating segment level.

Goodwill impairment reviews are undertaken annually
or more frequently if events or changes in circumstances
indicate a potential impairment. The carrying value of the
CGU containing the goodwill is compared to the recoverable
amount, which is the higher of value in use and the fair
value less costs of disposal. Any impairment is recognised
immediately as an expense and is not subsequently reversed.

(b) Contractual customer relationships and other
intangible assets

Contractual customer relationships acquired in a business
combination are recognised at fair value at the acquisition
date.
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39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.7 Intangible assets (CONTINUED)

(c) Patented technology, trademark licence and
computer software

Costs associated with maintaining patented technology,
trademark licence and computer software programmes are
recognised as an expense as incurred. Development costs
that are directly attributable to the design and testing of
identifiable and unique patented technology, trademark
licence and software products controlled by the Group are
recognised as intangible assets where the following criteria
are met:

it is technically feasible to complete the product so
that it will be available for use;

management intends to complete the product and use
or sell it;

there is an ability to use or sell the product;

it can be demonstrated how the product will generate
probable future economic benefits;

adequate technical, financial and other resources to
complete the development and to use or sell the
product are available; and

the expenditure attributable to the product during its
development can be reliably measured.

Directly attributable costs that are capitalised as part of
the patented technology, trademark licence and software
products include the development employee costs and an
appropriate portion of relevant overheads.

Other development expenditures that do not meet
these criteria are recognised as an expense as incurred.
Development costs previously recognised as an expense are
not recognised as an asset in subsequent periods.
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39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.8 Impairment of non-financial assets

Assets that have an indefinite useful life — for example, goodwill or
intangible assets not ready to use — are not subject to amortisation
and are tested annually for impairment. Assets that are subject
to amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not
be recoverable. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s fair value less costs
to sell and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately
identifiable cash flows (CGUs). Non-financial assets other than
goodwill that suffered an impairment are reviewed for possible
reversal of the impairment at each reporting date.

39.9 Financial assets

(a) Classification

The Group classifies its financial assets in the following
measurement categories:

those to be measured subsequently at fair value (either
through OCl, or through profit or loss), and

those to be measured at amortised cost.

The classification depends on the entity’s business model for
managing the financial assets and the contractual terms of
the cash flows.

For assets measured at fair value, gains and losses will either
be recorded in profit or loss or OCl. For investments in equity
instruments that are not held for trading, this will depend
on whether the Group has made an irrevocable election
at the time of initial recognition to account for the equity
investment at FVOCI.
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For the Year Ended 31 December 2025 B Z=%F

39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.9 Financial assets (CONTINUED)

(@) Classification (CONTINUED)

The Group reclassifies debt investments when and only when
its business model for managing those assets changes.

(b) Recognition and derecognition

Regular way purchases and sales of financial assets are
recognised on trade-date, the date on which the Group
commits to purchase or sell the asset. Financial assets are
derecognised when the rights to receive cash flows from
the financial assets have expired or have been transferred
and the Group has transferred substantially all the risks and
rewards of ownership.

(c) Measurement

At initial recognition, the Group measures a financial asset
at its fair value plus, in the case of a financial asset not at
FVPL, transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial
assets carried at FVPL are expensed in profit or loss.

Financial assets with embedded derivatives are considered in
their entirety when determining whether their cash flows are
solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends
on the Group’s business model for managing the asset and
the cash flow characteristics of the asset. There are three
measurement categories into which the Group classifies its
debt instruments:

Amortised cost: Assets that are held for collection
of contractual cash flows where those cash flows
represent solely payments of principal and interest are
measured at amortised cost. Interest income from these
financial assets is included in finance income using the
effective interest rate method. Any gain or loss arising
on derecognition is recognised directly in profit or loss
and presented in “Other income and gains/losses, net”.
Impairment losses are presented as separate line item
in the income statement.
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For the Year Ended 31 December 2025 #BZ2=—F_AF+-H=1+—HIFFZF

39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.9 Financial assets (CONTINUED)

(c) Measurement (CONTINUED)
Debt instruments (CONTINUED)

FVOCI: Assets that are held for collection of contractual
cash flows and for selling the financial assets, where
the assets’ cash flows represent solely payments
of principal and interest, are measured at FVOCI.
Movements in the carrying amount are taken through
OCl, except for the recognition of impairment gains
or losses, interest revenue and foreign exchange gains
and losses which are recognised in profit or loss. When
the financial asset is derecognised, the cumulative gain
or loss previously recognised in OCl is reclassified from
equity to profit or loss. Interest income from these
financial assets is included in finance income using
the effective interest rate method. Impairment losses
are presented as separate line item in the income
statement.

FVPL: Assets that do not meet the criteria for amortised
cost or FVOCI are measured at FVPL. A gain or loss on a
debt investment that is subsequently measured at FVPL
is recognised in profit or loss in the period in which it
arises.

Equity instruments

The Group subsequently measures all equity investments at
fair value. Where the Group’s management has elected to
present fair value gains and losses on equity investments in
OCl, there is no subsequent reclassification of fair value gains
and losses to profit or loss following the derecognition of the
investment. Dividends from such investments continue to be
recognised in profit or loss as other gains when the Group's
right to receive payments is established.

Changes in the fair value of financial assets at FVPL are
recognised in profit or loss as applicable. Impairment losses
(and reversal of impairment losses) on equity investments
measured at FVOCI are not reported separately from other
changes in fair value.
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.9 Financial assets (CONTINUED)

(d) Impairment

The Group assesses on a forward-looking basis the
expected credit losses associated with its debt instruments
carried at amortised cost and FVOCI. The impairment
methodology applied depends on whether there has been
a significant increase in credit risk. The details of impairment
methodology are disclosed in Note 3.1(b).

39.10 Financial liabilities

(a) Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as
financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and,
in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Group’s financial liabilities include trade payables,
amounts due to related parties, interest-bearing bank
borrowings and financial liabilities included in other payables
and others.
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For the Year Ended 31 December 2025 #BZ2=—F_AF+-H=1+—HIFFZF

39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.10 Financial liabilities (CONTINUED)

(a) Initial recognition and measurement (CONTINUED)

The Group classifies financial liabilities that arise from a
supplier finance arrangement within trade and bills payables
in the statement of financial position if they have a similar
nature and function to trade payables. This is the case if the
supplier finance arrangement is part of the working capital
used in the Group’s normal operating cycle, the level of
security provided is similar to trade payables and the terms
of the liabilities that are part of the supply chain finance
arrangement are not substantially different from the terms
of trade payables that are not part of the arrangement.
Cash flows related to liabilities arising from supplier finance
arrangements that are classified in trade and bills payables in
the statement of financial position are included in operating
activities in the statement of cash flows. (Add if applicable)
Otherwise, the financial liabilities are classified in interest-
bearing bank and other borrowings in the statement of
financial position and the related cash flows are included in
financing activities in the statement of cash flows.

(b) Subsequent measurement

The subsequent measurement of financial liabilities depends
on their classification as follows:

Financial liabilities at amortised cost (trade and
other payables and borrowings)

After initial recognition, trade and other payables, interest-
bearing bank borrowings are subsequently measured at
amortised cost, using the effective interest rate method
unless the effect of discounting would be immaterial, in
which case they are stated at cost. Gains and losses are
recognised in the statement of profit or loss when the
liabilities are derecognised as well as through the effective
interest rate amortisation process.
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.10 Financial liabilities (CONTINUED)

(b) Subsequent measurement (CONTINUED)

Financial liabilities at amortised cost (trade and
other payables and borrowings) (CONTINUED)

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are
an integral part of the effective interest rate. The effective
interest rate amortisation is included in finance costs in the
statement of profit or loss.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of
the original liability and a recognition of a new liability, and
the difference between the respective carrying amounts is
recognised in the statement of profit or loss.

39.11 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount
is reported in the balance sheet when there is a legally
enforceable right to offset the recognised amounts and there
is an intention to settle on a net basis or realise the asset and
settle the liability simultaneously. The legally enforceable
right must not be contingent on future events and must
be enforceable in the normal course of business and in the
event of default, insolvency or bankruptcy of the company or
the counterparty.

39.12 Cash and cash equivalents

In the consolidated statement of cash flows, cash and cash
equivalents include cash in hand, deposits held at call with
banks and other short-term highly liquid investments with
original maturities of three months or less.
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.13 Trade payables

Trade payables are obligations to pay for goods or services
that have been acquired in the ordinary course of business
from suppliers. Trade payables are classified as current
liabilities if payment is due within one year or less (or in the
normal operating cycle of the business if longer). If not, they
are presented as non-current liabilities.

Trade payables are recognised initially at fair value and
subsequently measured at amortised cost using the effective
interest method.

39.14 Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
carried at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption value
is recognised in the income statement over the period of the
borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of the
liability for at least 12 months after the end of the reporting
period.

39.15 Borrowing costs

General and specific borrowing costs directly attributable
to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial
period of time to get ready for their intended use or sale,
are added to the cost of those assets, until such time as the
assets are substantially ready for their intended use or sale.

Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.
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For the Year Ended 31 December 2025 #Z2=—F_-AF+=-H=1—HIFFZF

39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.16 Current and deferred income tax

The tax expense for the period comprises current and
deferred income tax. Tax is recognised in the income
statement, except to the extent that it relates to items
recognised in other comprehensive income or directly
in equity. In this case the tax is also recognised in other
comprehensive income or directly in equity, respectively.

(@) Currentincome tax

The current income tax charge is calculated on the basis
of the tax laws enacted or substantively enacted at the
balance sheet date in the countries where the Company and
its subsidiaries, joint ventures and associates operate and
generate taxable income. Management periodically evaluates
positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation
and considers whether it is probable that a taxation authority
will accept an uncertain tax treatment. The Group measures
its tax balances either based on the most likely amount or
the expected value, depending on which method provides a
better prediction of the resolution of the uncertainty.

(b) Deferred income tax
Inside basis differences

Deferred income tax is recognised, using the liability method,
on temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in the
consolidated financial statements. However, deferred income
tax liabilities are not recognised if they arise from the initial
recognition of goodwill, the deferred income tax is not
accounted for if it arises from initial recognition of an asset
or liability in a transaction other than a business combination
that at the time of the transaction affects neither accounting
nor taxable profit or loss and does not give rise to equal
taxable and deductible temporary differences. Deferred
income tax is determined using tax rates (and laws) that have
been enacted or substantively enacted by the balance sheet
date and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax
liability is settled.
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)

39.16 Current and deferred income tax
(CONTINUED)

(b) Deferred income tax (CONTINUED)
Inside basis differences (CONTINUED)

Deferred income tax assets are recognised only to the extent
that it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Outside basis differences

Deferred income tax liabilities are provided on taxable
temporary differences arising from investments in
subsidiaries, associates and joint ventures, except for deferred
income tax liability where the timing of the reversal of the
temporary difference is controlled by the Group and it is
probable that the temporary difference will not reverse in the
foreseeable future.

Deferred income tax assets are recognised on deductible
temporary differences arising from investments in
subsidiaries, associates and joint ventures only to the extent
that it is probable the temporary difference will reverse in the
future and there is sufficient taxable profit available against
which the temporary difference can be utilised.

(c) Offsetting

Deferred income tax assets and liabilities are offset where
there is a legally enforceable right to offset current tax assets
against current tax liabilities and where the deferred income
tax assets and liabilities relate to income taxes levied by
the same taxation authority on either the taxable entity or
different taxable entities where there is an intention to settle
the balances on a net basis.

39.17 Employee benefits

(@) Short-term compensation

Short-term compensation includes salaries, bonuses,
allowances and subsidies, staff welfare etc. When an
employee has rendered service to the Group during the
reporting period, the Group shall recognise the short-term
compensation actually incurred as a liability and charge to
the cost of an asset or to profit or loss in the same period.
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.17 Employee benefits (CONTINUED)

(b) Pension obligations

The Group participates in a number of defined contribution
plans in Chinese mainland and Hong Kong. The pension
plans are generally funded by payments from employees and
relevant group companies. The Group pays contributions
to the pension plans which are calculated as a certain
percentage of the employees’ salaries.

The Group has no legal or constructive obligations to make
further payments once the required contributions have been
paid, even if the plans do not hold sufficient assets to pay all
employees the benefits relating to employee service in the
current and prior periods. The contributions are recognised
as employee benefit expenses when they are due. Prepaid
contributions are recognised as an asset to the extent that
a cash refund or a reduction in the future payments is
available.

The corporate annuity plan set up by the Group is in
accordance with State’s corporate annuity regulations and
is separate from basic pensions. The annuity is accrued for
employees participating in the corporate annuity plan by the
Group in proportion to the payroll. During the accounting
period in which employees provide services, the amount
calculated in line with the above-mentioned proportion is
recognised as a liability and is included in profit or loss or the
cost of relevant assets for the current period further details
are disclosed in Note 32.

The Group also participates in the employees’ pension
schemes of the respective municipal governments in various
places (including Macao, Singapore, Brunei, Canada, Dubai,
Poland, United Kingdom, Korea, New Zealand, Europe, United
States and Russia) where the Group operates. The Group
makes monthly contributions calculated as a percentage
of the monthly basic salary and the relevant municipal
government undertakes to assume the retirement benefit
obligations of all existing and future retirees of the Group.
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.17 Employee benefits (CONTINUED)

(c) Other employee benefits

Other employee benefits include termination benefits
which are payable whenever an employee accepts voluntary
redundancy in exchange for these benefits. In the case of
an offer made to encourage voluntary redundancy, the
termination benefits are measured based on the number of
employees expected to accept the offer. Benefits falling due
more than 12 months after the end of the reporting period
are discounted to their present value.

39.18 Provision

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events;
it is probable that an outflow of resources will be required
to settle the obligation; and the amount has been reliably
estimated. Provisions are not recognised for future operating
losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of an
outflow with respect to any one item included in the same
class of obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the obligation
using a pre-tax rate that reflects current market assessments
of the time value of money and the risks specific to the
obligation. The increase in the provision due to passage of
time is recognised as interest expense.
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.19 Earnings per share

(a) Basic earnings per share

Basic earnings per share is calculated by dividing:

the profit attributable to owners of the Company,
excluding any costs of servicing equity other than
ordinary shares.

by the weighted average number of ordinary shares
outstanding during the financial year, adjusted for
bonus elements in ordinary shares issued during the
year and excluding treasury shares.

(b) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the
determination of basic earnings per share to take into
account:

the after-income tax effect of interest and other
financing costs associated with dilutive potential
ordinary shares, and

the weighted average number of additional ordinary
shares that would have been outstanding assuming the
conversion of all dilutive potential ordinary shares.

39.20 Leases

Contracts may contain both lease and non-lease
components. The Group allocates the consideration in the
contract to the lease and non-lease components based on
their relative stand-alone prices. However, for leases of real
estate for which the Group is a lessee, it has elected not
to separate lease and non-lease components and instead
accounts for these as a single lease component.

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions. The
lease agreements do not impose any covenants other than
the security interests in the leased assets that are held by the
lessor. Leased assets were not used as security for borrowing
purposes.

254 TONG REN TANG TECHNOLOGIES CO. LTD. &£}

39. HAth 1 12 B K & 5 BUR w0

39.19 5 B Wk

(@ EFXSRWKZE
EXGRKREFERE:

RERARRABENNE TEEER
B H A AR 7% A mm AR AN o

PR JA G

BANREFRRYBEAFALREHNEF
BTEIINEBRAMMEFTE -

(b) BESRWZE

BEshBRaEE T RERBEASRR ST ERE

B 36 59 VB 71 L 0 A A R A B AR R B AN HL A B 75 AR
AR

BEBEFEELRREBRACHITEBBRME N

HY 5 A A B0 N HE SE S B2 A o
3920 FE
ARAEESHEARBOMEREEARKED - A&
BENEHEAXRS O BFHEEAKLEI W EBER
HELP O BERKE - T BRAEEERAR
AMEHERE AEECEEIKOIHEEEART D
HIEHEAKE D MEKEER-—RE-—NHEHEHR
B ETERERE -

HERREESEEENER FETHR AR
ETRMGEFRMGEN HEBRTIEESEBEARE
MEEBEENERANSZINEMRZLY HEEER
FRERBRER -

ANNUAL REPORT 2025



Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B k(R

For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.20 Leases (CONTINUED)

Extension and termination options are included in a small
number of property leases across the Group. These are used
to maximise operational flexibility in terms of managing
the assets used in the Group's operations. The majority of
extension and termination options held are exercisable only
by the Group and not by the respective lessor. The impact
of the above options is not material to the Group's financial
statements.

Assets and liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities include the net
present value of the following lease payments:

fixed payments (including in-substance fixed
payments), less any lease incentives receivable

variable lease payments that are based on an index or
a rate, initially measured using the index or rate as at
the commencement date

amounts expected to be payable by the Group under
residual value guarantees

the exercise price of a purchase option if the Group is
reasonably certain to exercise that option, and

payments of penalties for terminating the lease, if the
lease term reflects the Group exercising that option.

Lease payments to be made under reasonably certain
extension options are also included in the measurement of
the liability.

The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be readily determined,
which is generally the case for leases in the Group, the
lessee’s incremental borrowing rate is used, being the rate
that the individual lessee would have to pay to borrow the
funds necessary to obtain an asset of similar value to the
right-of-use asset in a similar economic environment with
similar terms, security and conditions.
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.20 Leases (CONTINUED)

To determine the incremental borrowing rate, the Group:

where possible, uses recent third-party financing
received by the individual lessee as a starting point,
adjusted to reflect changes in financing conditions
since third-party financing was received,

uses a build-up approach that starts with a risk-free
interest rate adjusted for credit risk for leases held by
the Group, which does not have recent third party
financing, and

makes adjustments specific to the lease, e.g. term,
country, currency and security.

Lease payments are allocated between principal and finance
cost. The finance cost is charged to profit or loss over the
lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each
period.

Right-of-use assets are measured at cost comprising the
following:

the amount of the initial measurement of lease liability;

any lease payments made at or before the commencement
date less any lease incentives received;

any initial direct costs; and
restoration costs.
Lease income from operating leases where the Group is a

lessor is recognised in income on a straight-line basis over
the lease term.
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.21 Dividend distribution

Provision is made for the amount of any dividend declared,
being appropriately authorised and no longer at the
discretion of the entity, on or before the end of the reporting
period but not distributed at the end of the reporting period.

39.22 Government grants

Grants from the government are recognised at their fair
value where there is a reasonable assurance that the grant
will be received and the Group will comply with all attached
conditions.

Government grants relating to costs are deferred and
recognised in the income statement over the period
necessary to match them with the costs that they are
intended to compensate.

Government grants relating to the purchase of property,
plant and equipment are included in non-current liabilities
as deferred income — government grants and are credited
to the income statement on a straight-line basis over the
expected lives of the related assets.

39.23 Events after the reporting period

If the Group receives information after the reporting period,
but prior to the date of authorisation for issue, about
conditions that existed at the end of the reporting period,
it will assess whether the information affects the amounts
that it recognises in its financial statements. The Group will
adjust the amounts recognised in its financial statements to
reflect any adjusting events after the reporting period and
update the disclosures that relate to those conditions in light
of the new information. For non-adjusting events after the
reporting period, the Group will not change the amounts
recognised in its financial statements, but will disclose the
nature of the non-adjusting events and an estimate of their
financial effects, or a statement that such an estimate cannot
be made, if applicable.
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.24 Long service payments

The Group’s net obligation in respect of amounts payable
on cessation of employment in certain circumstances
under the employment law of the respective countries in
which the Group operates is the amount of future benefit
that employees have earned in return for their service in
the current and prior periods. Long service payments are
assessed using the projected unit credit method. The cost of
providing the long service payment liabilities is charged to
the statement of profit or loss so as to spread the cost over
the service lives of employees in accordance with the advice
of the actuaries. Long service payments are discounted to
determine the present value of obligation and reduced by
entitlement accrued under the Group'’s defined contribution
plans that are attributable to contributions made by the
Group. Actuarial gains and losses arising from experience
adjustments and changes in actuarial assumptions are
charged or credited to equity in other comprehensive
income in the period in which they arise. Past-service costs
are recognised immediately in profit or loss.

39.25 Foreign currencies

These financial statements are presented in RMB, which is
the Company'’s functional currency. Each entity in the Group
determines its own functional currency and items included
in the financial statements of each entity are measured
using that functional currency. Foreign currency transactions
recorded by the entities in the Group are initially recorded
using their respective functional currency rates prevailing at
the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are translated at the
functional currency rates of exchange ruling at the end
of the reporting period. Differences arising on settlement
or translation of monetary items are recognised in the
statement of profit or loss.
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For the Year Ended 31 December 2025 B ZE=—F-—AF+=-A=+—HIFEF

39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.25 Foreign currencies (CONTINUED)

Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair
value was measured. The gain or loss arising on translation
of a non-monetary item measured at fair value is treated
in line with the recognition of the gain or loss on change
in fair value of the item (i.e., translation difference on the
item whose fair value gain or loss is recognised in other
comprehensive income or profit or loss is also recognised in
other comprehensive income or profit or loss, respectively).

In determining the exchange rate on initial recognition of
the related asset, expense or income on the derecognition
of a non-monetary asset or non-monetary liability relating
to an advance consideration, the date of initial transaction
is the date on which the Group initially recognises the
non-monetary asset or non-monetary liability arising
from the advance consideration. If there are multiple
payments or receipts in advance, the Group determines the
transaction date for each payment or receipt of the advance
consideration.

The functional currencies of certain overseas subsidiaries,
joint ventures and associates are currencies other than the
RMB. As at the end of the reporting period, the assets and
liabilities of these entities are translated into RMB at the
exchange rates prevailing at the end of the reporting period
and their statements of profit or loss are translated into RMB
at the exchange rates that approximate to those prevailing at
the dates of the transactions.
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39. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
39.25 Foreign currencies (CONTINUED)

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange
fluctuation reserve, except to the extent that the differences
are attributable to non-controlling interests. On disposal of
a foreign operation, the cumulative amount in the reserve
relating to that particular foreign operation is recognised in
the statement of profit or loss.

Any goodwill arising on the acquisition of a foreign operation
and any fair value adjustments to the carrying amounts of
assets and liabilities arising on acquisition are treated as
assets and liabilities of the foreign operation and translated
at the closing rate.

For the purpose of the consolidated statement of cash flows,
the cash flows of overseas subsidiaries are translated into
RMB at the exchange rates ruling at the dates of the cash
flows. Frequently recurring cash flows of overseas subsidiaries
which arise throughout the year are translated into RMB at
the weighted average exchange rates for the year.
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