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Chairman’s Statement

ERHRE

Sun Jie &&f
Chairman F /&

On behalf of the board of directors (the “Board”)
of China Electronics Huada Technology Company
Limited (the “Company”), | hereby announce that,
for the year 2025, the Company together with its
subsidiaries (the “Group”) achieved a sales revenue of
HK$2,181.2 million, representing a decrease of 7.1%
when comparing with last year, and earned a profit
attributable to the shareholders of the Company of
HK$235.4 million, representing a decrease of 59.9%
when comparing with last year. Basic earnings per
share was HK11.59 cents.

AANBRERPBEETERABRFEBERAR (AR
ANEZ([EFL])EM  2025F AR A RE
WEAR ([AEE]) EREEWA2,181.288%
T BEFTRTIAN% » BEBRAR ARG A
2354 8B MEAF TE59.9% - FRELRE
A A&11.597 11 -
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The Board recommends the payment of a dividend of
HK3.6 cents per share for the year ended 31 December
2025 (2024: HK9.0 cents). Subject to the approval of the
shareholders of the Company at the forthcoming annual
general meeting, the dividend will be distributed on or
before 31 July 2026.

In 2025, while consolidating the existing market share in
smart cards and secure element chips, the Group actively
expanded into the markets for security microcontroller
unit chips and security SE chips, achieving a
breakthrough in security microcontroller unit chips. At
the same time, seizing the opportunity presented by
the launch of commercial eSIM pilot schemes in the
domestic market, the Group has achieved marketing
success in the sector of eSIM security SE product lines
and solutions. Looking ahead to 2026, global market
demand for smart cards and secure element chips is
expected to remain stable. Competition within the
domestic industry remains intense, and the rapid
development of Al technology will lead to an increase
in demand for production capacity across the integrated
circuits supply chain, with a clear trend towards rising
costs in the related segments of the industry chain. On
the other hand, driven by the development of digital
identity and digital payment applications, the increasing
demand for security in smart devices, with the gradual
relaxation of eSIM policies, the implementation and
scale-up of eSIM applications will accelerate, the scope
of application for security microcontroller unit chips and
security SE chips will continue to expand, presenting
growth opportunities for the Group. The Group will
closely monitor the domestic and international market
demand, seize market opportunities, step up efforts to
explore potential market channels, and adjust production
and sales strategies dynamically to better meet
customers’ needs with a more diverse and competitive
product range.

Chairman’s Statement
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Chairman’s Statement

EREHRE

On the other hand, building on the years of experience
in the design and application technology of secure
element chips, the Group will fully leverage its strengths
in research and development as well as technology with
a market-orientated approach, take into account the
rapid development of applications in smart terminals,
Internet of Things and Internet of Vehicles, continue
to increase investment in research and development in
the sector of secure element chips for smart terminals,
Internet of Things and Internet of Vehicles, and through
technological innovation optimise product mix to meet
customers’ needs, thereby creating a sustainable future.

In December 2025, Mr. Fu Dan resigned as a
non-executive director of the Company. On behalf
of the Board, | would like to thank Mr. Fu for his
invaluable contributions during his tenure of service.

Lastly, on behalf of the Board, | would like to thank
all staff members of the Group for their contributions
and tireless efforts in the past year, and express our
most sincere gratitude to our shareholders and business
partners for their longstanding trust and support.

Sun lJie
Chairman

Hong Kong, 31 March 2026
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Management Discussion and Analysis

BUSINESS REVIEW
Results overview

Revenue of the Group for the year ended 31 December
2025 amounted to HK$2,181.2 million, representing a
decrease of 7.1% when comparing with last year. Profit
attributable to owners of the Company amounted to
HK$235.4 million, representing a decrease of 59.9%
when comparing with last year. Basic earnings per
share was HK11.59 cents (2024: HK28.94 cents).

Integrated circuits design business

The Group’s integrated circuits design business
comprises the design of smart cards and secure element
chips and the development of application system.
Currently, the Group’s products are mainly used in the
sectors of identity authentication, financial payment,
government utilities, telecommunications, Internet of
Things and Internet of Vehicles. For the year ended 31
December 2025, the Group obtained 17 new patents,
registered 6 new software copyrights and 7 new
integrated circuits layout designs.

In 2025, global market demand for smart cards and
secure element chips gradually stabilised, whilst
competition in both domestic and international markets
continued to intensify. The decline in selling prices of
smart cards and secure element chip products narrowed
in the second half of the year, with selling prices
gradually stabilised by year-end.

BEEEFNWRE DM
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E g R
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Management Discussion and Analysis

BERENWE DN

In 2025, several highly competitive new security
microcontroller unit chip products were successfully
launched and marketed, resulting in a significant
increase in sales volume when comparing with last
year. A small-scale concentrated replacement of
identity authentication products has led to a significant
increase in sales volume when comparing with last
year. Leveraging on the competitive SIM card chip
products and effective market channel development,
market share and sales volume have increased when
comparing with last year. Marketing efforts for security
SE chips used in Internet of Things, Internet of Vehicles
and eSIM applications yielded positive results, resulting
in an increase in sales volume when comparing
with last year. On the other hand, sales volume of
third-generation social security card chips decreased
when comparing with last year due to an increased
penetration rate and an increase in the use of electronic
cards, which continuously reduced the need for
reissuance and replacement. Sales volume of bank card
chips decreased when comparing with last year due to
the popularisation of cardless payment method which
reduced the domestic demand for bank card chips. For
the year ended 31 December 2025, the Group’s total
sales volume increased by 13.3% when comparing with
last year.

As the largest proportion of the various types of
smart cards and secure element chips that recorded
an increase in sales volume for the year ended 31
December 2025 was security microcontroller unit chips
with unit prices below the weighted average selling
price, coupled with the impact of general decline in
selling prices of smart cards and secure element chips
when comparing with last year resulting from intense
market price competition on revenue for the year,
the Group’s revenue for the year ended 31 December
2025 amounted to HK$2,181.2 million, representing a
decrease of 7.1% when comparing with last year.

Due to the negative impact from the decline in selling
prices of smart cards and secure element chips when
comparing with last year resulting from intense market
competition on the overall gross profit margin for the
year, the overall gross profit margin for the year ended
31 December 2025 decreased when comparing with
last year.

2025F EREEBELRAZRBERF INHE
mEKHEELET  FREHEEREFABLE -
FMEBANERDRNRIEEFIRE . FREES
BEFRBEFH - BREEBRFINSIMRERE
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W FZREeRERSFAZT REMEHR M

BEFRAFERAEN  FRERREFTRFET
b HEEREZFEAEMTR R FEERLEX
NHEANER  BASBMREAERTRE  HE
EBREFH TR - & =2025F12A318 It F
B AEBBEHEEEREF FH133% -
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Management Discussion and Analysis

Selling and marketing costs for the year ended 31
December 2025 amounted to HK$57.1 million (2024:
HK$45.6 million). The percentage of selling and
marketing costs to revenue increased to 2.6% from
1.9% last year. During the year, the Group stepped up
marketing efforts for new businesses such as security
microcontroller unit chips and security SE chips,
resulting in an increase in selling and marketing costs.

Administrative expenses for the year ended 31
December 2025 amounted to HK$607.1 million,
representing an increase of 7.9% when comparing
with last year. The increase in administrative expenses
was primarily attributable to an increase in research
and development costs included within administrative
expenses during the year. The percentage of
administrative expenses to revenue increased to
27.8% from 24.0% last year. The Group continued to
implement stringent cost control measures during the
year.

Research and development costs for the year ended
31 December 2025 amounted to HK$495.7 million
(2024: HK$447.6 million). The percentage of research
and development costs to revenue was 22.7% (2024:
19.1%). Research and development during the year
focused primarily on the research and development on
the application of security SE chip products, such as
eSIMs and Internet of Things chips for smart terminals,
as well as security microcontroller unit chip products,
the continuous improvement of the performance of
smart cards and secure element chip products, the
upgrading of product security certification levels,
research on the application of secure element chips
for the Internet of Things and the Internet of Vehicles
sectors as well as the development of application
systems and solutions.

BEEEFNWRE DM
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Management Discussion and Analysis

BERENWE DN

FINANCIAL RESOURCES AND LIQUIDITY

The Group consistently employs a prudent treasury
policy and generally finances its working capital
requirements through internal resources, and bank and
other borrowings. At 31 December 2025, the Group
had cash and cash equivalents amounting to HK$617.1
million, of which 93.4% was denominated in Renminbi,
5.9% in United States dollars and 0.7% in Hong Kong
dollars (2024: HK$743.0 million, of which 93.4%
was denominated in Renminbi, 6.3% in United States
dollars and 0.3% in Hong Kong dollars).

At 31 December 2025, the Group had bank and other
borrowings of HK$276.8 million, all were due within
one year and all were denominated in Renminbi (2024
HK$378.0 million, all were due within one year and
all were denominated in Renminbi). Among these
borrowings, (i) all were unsecured (2024: all were
unsecured), and (ii) all were borrowed at fixed interest
rates (2024: all were borrowed at fixed interest rates).
At 31 December 2025, committed borrowing facilities
available to the Group but not drawn amounted to
HK$1,024.1 million.

The Group’s revenue is mainly denominated in
Renminbi and payments are denominated in Renminbi
and Hong Kong dollars. The Group will make use of
hedging contracts, when appropriate, to hedge the
risk of foreign exchange fluctuation arising from its
operations. The Group had not used any financial
instrument for hedging purposes during the year ended
31 December 2025.

At 31 December 2025, the Group had net current
assets of HK$1,704.6 million (2024: HK$1,563.6
million). The gearing ratio of the Group is calculated
as net debt divided by total equity and net debt of the
Group. At 31 December 2025 and 31 December 2024,
the Group was in net cash position.

PLEDGE OF ASSETS

At 31 December 2025, the Group did not pledge any
assets as collateral for its borrowings (2024: nil).

BBERRABES
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Management Discussion and Analysis

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

At 31 December 2025, the Group did not have any
material outstanding capital commitment (2024: nil) for
the acquisition of fixed assets and intangible assets. The
Group did not have any material contingent liability at
31 December 2025 (2024: nil).

EMPLOYEE AND REMUNERATION POLICIES

At 31 December 2025, the Group had approximately
490 employees and the majority of whom were based
in Mainland China. Employee benefit expenses for the
year were HK$395.0 million.

The Group recognises the importance of high
calibre and competent employees and has a strict
recruitment policy and performance appraisal scheme.
Remuneration policies of employee are largely in line
with industry practices, and are formulated on the
basis of duties and performance and will be reviewed
regularly. Bonuses and other rewards are determined
with reference to the performance of the Group and of
the individual employee.

The Group’s employee training is divided into three
levels: corporate level, departmental level and individual
level. Corporate level training focuses mainly on
cross-departmental and internal all-purpose trainings,
such as new employee trainings, and quality and safety
requirements trainings. Departmental level training
focuses mainly on enhancing employees’ knowledge
and skills in departmental professional areas. Trainings
for individuals act as a useful supplement to the
above-mentioned trainings.
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Corporate Governance Report
L¥ERRE

The Company is committed to achieving the best
corporate governance practices by emphasising
on accountability, transparency, independence,
responsibility and fairness. The Company is dedicated
to exercise corporate governance through regular
reviews of its corporate governance practices with
reference to the Corporate Governance Code (the
“CG Code"”) as set out in Appendix C1 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The Company has complied with all applicable code
provisions in the CG Code throughout the year
ended 31 December 2025. The following summarises
the corporate governance practices adopted by the
Company.

CULTURE AND VALUES

As an integrated circuits design enterprise, the
Group focuses on the information security needs of
“Industrial digitalisation and digital industrialisation”,
and provides smart cards and secure element chip
products and application solutions for sectors such as
fintech, network communications, Internet of Things,
Internet of Vehicles, intelligent transportations and
smart manufacturing. The Group will continue to
build a corporate culture of “Proactivity and pursuit of
success” and strive to become a world-class smart cards
and secure element chips design enterprise.

STRATEGIC PLANNING

The Company has formulated an ongoing strategic
planning process to identify and assess opportunities
and challenges that the Group may face and to
formulate strategic action plans for the Group with
a view to create sustainable value for the Company’s
shareholders in the long run.
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THE BOARD

As at 31 December 2025, the Board comprised two
executive directors, two non-executive directors and
four independent non-executive directors. Further
details of the composition of the Board are set out on
page 18 of this annual report. The role of the chairman
of the Board and the role of the chief executive are
separate. The chairman of the Board is responsible
for leading and overseeing the functioning of the
Board and the strategic development of the Group.
The chief executive is delegated with the authority
and responsibility for managing the Group’s business,
and the implementation of the Group’'s strategies in
achieving the overall business objectives. Throughout
the year ended 31 December 2025, the position of the
chairman of the Board and the chief executive were not
held by the same individual. As at 31 December 2025,
the position of the chairman of the Board and the chief
executive were held by Mr. Sun lJie and Mr. Chang
Feng, respectively. Such division of responsibilities helps
to reinforce their independence and accountability.
There are no financial, business, family or other
material relationships among the directors (including
the chairman of the Board and the chief executive).

All the directors, including the non-executive directors,
do not have a specific term of appointment and will
be subject to retirement by rotation and re-election
in accordance with the Listing Rules and the bye-laws
of the Company. The remuneration of the directors
are determined with reference to their duties and the
prevailing market conditions.

The Board is responsible for the formulation of long
term business objectives, strategies and plans, and
to monitor and control the operating and financial
performance of the Group. The daily operations and
implementation of business objectives of the Group are
delegated to the chief executive. The management is
delegated with the necessary authority to manage the
daily operations and perform its duties.

Corporate Governance Report
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Corporate Governance Report
N :A\Aiﬁﬂ:

The Board is also responsible for performing overall
corporate governance duties, including formulating and
reviewing the Company’s corporate governance policy
and practice, reviewing and monitoring the training
and continuous professional development of directors
and senior management, reviewing and monitoring
the Company’s policies and practices on compliance
with legal and regulatory requirements, formulating,
reviewing and monitoring the code of conduct
applicable to directors, and reviewing the Company’s
compliance with the CG Code. During the year, the
Board has performed all of the above functions.

The Board is responsible for appointing new directors
to fill any vacancy on the Board. The Company’s
policy concerning diversity of board members (the
“Board Diversity Policy”) sets out the approach to
achieve diversity of the Board members. The criteria
for appointment of directors is that the candidate must
have the ability to contribute to the effective carrying
out by the Board of its responsibilities, and after due
regard to factors which include but is not limited to
gender, age, cultural and educational background, and
professional experience towards achieving diversity of
the Board members. Regarding gender diversity, the
Board is of the view that one female representation on
the Board is sufficient. Currently, there is one female
director on the Board. The nomination policy of the
Company (the “Nomination Policy”) can ensure that
there will be potential successors to the Board which
continues the gender diversity within the Board.
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During the year, the Board has reviewed the
implementation and effectiveness of the Board Diversity
Policy. The Board considered that diversity of the Board
members has been achieved as the Board is composed
of directors from a diverse range of background.

An analysis of the composition of the Board members
at 31 December 2025 is set out below.

100%
Executive
director (25%)
HITEE
80% (@%)

Non-executive
director (25%)

60% S TEE
Male (87%) (25%)
St 87%)

40%

20%
Female (13%)
1 (13%)
0%
Gender Designation
e 6]

As at 31 December 2025, the ratio of male employee
to female employee within the Group is 2 to 1. The
Group will invest more resources in training and
recruiting high performing female employees, with the
aim of promoting them to the senior management or
directorship of the Group.

During the year, the Board has reviewed the
implementation and effectiveness of mechanisms to
ensure independent views and input are available to the
Board. Taking into account the following channels and
mechanisms, the Board considered that the Company had
in place mechanisms which remain effective to ensure a
strong independent element within the Board:

(1) 50% of the Board members are independent
non-executive directors;
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annual meeting between the chairman of
the Board and all independent non-executive
directors without presence of other directors
provide an effective platform for the chairman
of the Board to listen to independent views on
various issues concerning the Group;

independent professional advice would be
provided to independent non-executive directors
upon reasonable request to assist them to
perform their duties to the Company;

all independent non-executive directors
are required to provide an annual written
confirmation of his/her independence pursuant
to Rule 3.13 of the Listing Rules; and

no equity-based remuneration with
performance-related elements are granted to
independent non-executive directors.
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All directors have actively participated in the review
and monitoring of the Group’s business. The Board
holds meeting regularly and at least 4 times a year.
Management provides the Board with regular updates
giving a balanced and easily understandable assessment
of the Group’s performance, financial position and
prospects. The directors have full access to information
of the Group and can seek independent professional
advice in appropriate circumstances, at the Company’s
expense. With respect to regular meetings of the
Board, the directors will be given written notice of the
meeting at least 14 days in advance and the meeting
agenda and accompanying Board papers no less than
3 days prior to the meeting. For other meetings,
directors will be given as much notice as is reasonable
and practicable in the circumstances. If a director has
a conflict of interest in a matter to be considered
by the Board which the Board has determined to be
material, the matter will be dealt with by a physical
Board meeting. Independent non-executive directors
who, and whose close associates, have no material
interest in the matter should be present at that Board
meeting. All minutes of Board and Board committee
meetings are kept by the company secretary of the
Company for record with sufficient details of the
matters considered and decisions reached by the Board
or Board committee(s), including any concerns raised
or dissenting views expressed by any director. These
minutes are available for inspection at any reasonable
time on reasonable notice by any director. The
attendance record of each of the directors at general
meeting(s), Board meetings and Board committee
meetings held in 2025 are set out on page 30 of this
annual report. Besides providing sufficient time and
attention to the affairs of the Group, all directors
have disclosed to the Company the number and
nature of the offices held in other public companies
or organisations and other significant commitments,
and will update the Company in a timely manner on
any subsequent changes. Appropriate insurance on
directors’ liabilities are in force to protect the directors
against their potential legal liabilities to third parties
that may be incurred in the course of performing their
duties.
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The directors acknowledge the need to continue to
develop and refresh their knowledge and skills for
making contributions to the Company. The trainings
and continuous professional development activities
with appropriate emphasis on the roles and functions
of a director of a listed company participated by the
directors in 2025 are set out below.

EEMRATEREXRETF B S MNH ML
AIAARRARIELER - EFN2025F LEEE
FHRARESZACKBELHENEINEER
EBRRFHHINDOT ©

Reading
regulatory
requirements Attending
updates seminars/
B trainings
EERE 2
Members of the Board ExEamE BHER wEEEF
Non-executive directors FHITES
Sun Jie (Chairman) BRE(FE) v v
Qin Wei* e v v
Fu Dan** R F v v
Executive directors HITES
Chang Feng g2 v/ v
Wang Jian &l v/ v
Independent non-executive directors B FHITEE
Chan Kay Cheung PRIE S v/ v
Qiu Hongsheng Ef A v v
Chow Chan Lum P IE K v v
Huang Yaping EGERT v v
* Appointed in December 2025. * R2025F 12 FH#EZAT »
* Resigned in December 2025. o R2025F 12 7 BT -

For the year ended 31 December 2025, the company
secretary of the Company, Mr. Ng Kui Kwan, has
complied with the requirement on professional training
under Rule 3.29 of the Listing Rules.

On 15 December 2025, Mr. Qin Wei was appointed as
a non-executive director of the Company.

Mr. Qin Wei has obtained the legal advice referred
to in Rule 3.09D of the Listing Rules with regards
to the requirements under the Listing Rules that are
applicable to him as a director of the Company on 28
November 2025. Mr. Qin Wei has confirmed that he has
understood his obligations as a director of the Company.

REE2025F12A31HIEFE » KRB QA AME
HEEEECKEBT ETRBIEI2MEERES
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THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS (THE “MODEL CODE")

The Company has adopted the Model Code as set out
in Appendix C3 to the Listing Rules to regulate the
directors’ securities transactions. All directors have
confirmed, following specific enquiry by the Company,
that they have fully complied with the Model Code
throughout the year ended 31 December 2025.

REMUNERATION AND NOMINATION
COMMITTEE

As at 31 December 2025, the remuneration and
nomination committee comprised four independent
non-executive directors, namely Mr. Qiu Hongsheng,
Mr. Chan Kay Cheung, Mr. Chow Chan Lum and Ms.
Huang Yaping and an executive director Mr. Wang
Jian. Mr. Qiu Hongsheng is the chairman of the
remuneration and nomination committee. The terms
of reference of the remuneration and nomination
committee, which described its authority and duties,
is available on the HKEXnews website of Hong Kong
Exchanges and Clearing Limited (www.hkexnews.hk)
and the website of the Company (www.cecht.com.cn).

The principal responsibilities of the remuneration
and nomination committee include making
recommendations to the Board on the remuneration
policy and the remuneration of the directors and the
senior management, reviewing and approving the
management’s remuneration proposals with reference
to the Board’s corporate objectives, determining, with
delegated responsibility, the remuneration packages of
individual executive director and senior management,
making recommendations to the Board on the
remuneration of non-executive directors, identifying
and making recommendation to the Board on possible
appointees as directors, making recommendations to
the Board on matters relating to appointment or re-
appointment of directors, succession planning for
directors, reviewing and/or approving matters relating
to share schemes under the Listing Rules and assessing
the independence of the independent non-executive
directors.
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The Nomination Policy sets out the criteria and
procedures to be adopted when considering candidates
to be appointed or re-appointed as director of the
Company. A summary of the nomination criteria of the
Nomination Policy is set out below.

(1)  ability to contribute to the effective carrying out
by the Board of its responsibilities;

(2) effect on the Board’s composition and the
diversity of its members in all its aspects,
which includes but is not limited to gender,
age, cultural and educational background, and
professional experience;

(3) independence of the candidate; and
(4) commitment to devote sufficient time.

The Board will review the Nomination Policy on a
regular basis to ensure its continued effectiveness.

In making recommendations to the Board in respect
of the composition of the Board, the appointment,
re-appointment or removal of directors, the
remuneration and nomination committee will give
due regard to nomination criteria as set out in the
Nomination Policy.

During the year, the remuneration and nomination
committee held five meetings. The attendance record
of each of the committee members at these meetings
are set out on page 30 of this annual report. The
work performed by the remuneration and nomination
committee during the year included reviewing the
remuneration policy and the remuneration of the
directors and the senior management, assessing
performance of the executive directors, determining
the remuneration of the executive directors, reviewing
the policy for the nomination of directors, making
recommendation to the Board on the appointment
or re-appointment of directors, and assessing the
independence of the independent non-executive
directors.
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Remuneration policies of directors are largely in line
with industry practices, and are formulated on the basis
of duties and performance. Bonuses and other rewards
for executive directors are determined with reference
to the performance of the Group and of the individual
executive director. Independent non-executive directors
are paid a director’s fee at a fixed amount without any
equity-based remuneration with performance-related
elements. For the year ended 31 December 2025, the
number of senior management (excluding directors)
whose remuneration fell within the band from
HK$1,000,001 up to HK$1,500,000 was one. Details of
the remuneration of the directors for the year ended 31
December 2025 are set out on page 145 of this annual
report.

AUDIT COMMITTEE

As at 31 December 2025, the audit committee
comprised four independent non-executive directors,
namely Mr. Chan Kay Cheung, Mr. Qiu Hongsheng,
Mr. Chow Chan Lum and Ms. Huang Yaping. Mr. Chan
Kay Cheung is the chairman of the audit committee.
The terms of reference of the audit committee, which
described its authority and duties, is available on the
HKEXnews website of Hong Kong Exchanges and
Clearing Limited (www.hkexnews.hk) and the website
of the Company (www.cecht.com.cn).

The audit committee is responsible for reviewing and
monitoring the external auditor’'s independence and
objectivity and the effectiveness of the audit process in
accordance with applicable standards, discussing issues
arising from the review of the condensed consolidated
interim financial statements of the Group and the audit
of the consolidated financial statements of the Group
with the external auditor, and any matters the external
auditor may wish to discuss, monitoring the integrity
of the Group’s accounts, financial statements, interim
reports and annual reports, and reviewing significant
financial reporting judgments contained in them,
reviewing the Group’s financial reporting system, and
risk management and internal control systems, and
ensuring that the internal audit function is adequately
resourced and has appropriate standing within the
Group, and reviewing and monitoring the effectiveness
of the internal audit function. External auditor and the
directors are invited to attend the committee meetings
as and when necessary. The audit committee meets at
least twice a year with the external auditor. The audit
committee also serves as a channel of communication
between the Board and the external auditor.
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During the year, the audit committee held two
meetings. The attendance record of each of the
committee members at these meetings are set out on
page 30 of this annual report. The work performed by
the audit committee during the year included reviewing
the audited consolidated financial statements of the
Group for the year ended 31 December 2024, the
unaudited consolidated interim financial statements
of the Group for the six months ended 30 June 2025
and the audit plan and approach of the external
auditor, monitoring the progress and results of the
audit regularly, reviewing the effectiveness of the
risk management and internal control systems of the
Group, reviewing the report on the works of the audit
department for the year 2025, the effectiveness of
the Company’s internal audit function, the continuing
connected transactions of the Group, and the
independence of the external auditor, and making
recommendation to the Board for the appointment and
remuneration of external auditor.

INTERNAL AUDIT

The Company’s audit department is responsible for
carrying out analysis and independent assessment on
the adequacy and effectiveness of the Group’'s risk
management and internal control systems. The duties
of the audit department include:

o reviewing all important operations and internal
controls of the Group;

o comprehensive audits of the practices, procedures,
expenditure and internal controls of all important
operational units and support units and
subsidiaries on a regular basis; and

o special reviews of areas of concern identified by
the management or the audit committee.

The audit department reports directly to the audit
committee and has direct access to the Board through
the chairman of the audit committee. The audit
department may directly report to the audit committee
without consulting the management.
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The audit department issued reports to senior
management covering various operational and financial
units of the Group. The audit department also conducted
reviews of major projects and contracts as well as areas of
concern, if any, identified by the management.

Concerns (if any) which have been reported by the audit
department were monitored regularly by the management
and the audit committee until corrective measures have
been implemented.

EXTERNAL AUDITOR

For the year ended 31 December 2025, the fees
payable to the Company’s external auditor in respect of
audit and non-audit services provided to the Company
and its subsidiaries are set out below.
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1,364
ACCOUNTABILITY AND AUDIT EERIE:T

The Board is responsible for the preparation of
financial statements which give a true and fair
view of the financial position of the Group and its
financial performance and cash flows during the
reporting period in accordance with HKFRS Accounting
Standards. A statement from the auditor about its
responsibilities for the audit of the consolidated
financial statements is set out on pages 53 to 61 of
this annual report. In preparing the financial statements
for the year ended 31 December 2025, the Board
had selected suitable accounting policies and applied
them consistently, had made prudent and reasonable
judgments and estimates and prepared the financial
statements on a going concern basis.
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The Board is overall responsible for evaluating and
determining the nature and extent of the risks it is
willing to take in achieving the Group’s strategic
objectives, and maintaining appropriate and effective
risk management and internal control systems,
including reviewing their effectiveness annually. The
audit committee is delegated by the Board with the
responsibility to oversee independently the Group's
financial, risk management and internal control systems
and report to the Board on the effectiveness of the
Group’s risk management and internal control systems
annually.

Appropriate policies and controls have been formulated
and established for safeguarding assets against
unauthorised use or disposition, maintaining proper
financial and accounting records, ensuring compliance
with applicable laws and regulations, and identifying
and managing major risks that may impact on the
Group’s performance. As the risk management and
internal control systems are designed to manage, rather
than eliminate the risk of failure to achieve business
objectives, they can only be expected to provide
reasonable and not absolute assurance against material
misstatement or loss.

The management is responsible for the design,
implementation and monitoring of the risk
management and internal control systems, while
the audit committee oversees the actions of the
management and review the effectiveness of the
systems that have been put in place. Systems and
procedures are in place in the Group to identify,
control and report on major types of risk the Group
encounters. Operational units are responsible for
identifying the potential risks, and analysing and
evaluating the significance of such risks. Operational
units also evaluate the adequacy of existing controls
and implement treatment plans to mitigate such risks
and report the view of risks and proposal for the
improvement of the existing systems and procedures
regularly to the audit committee, and ultimately to the
Board on major findings. The audit committee reviews
the existing risk management and internal control
systems on an ongoing basis and makes appropriate
improvement when necessary, with a view to enhance
the effectiveness of such systems.
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The Company has engaged SHINEWING Risk Services
Limited, an independent advisory firm, to conduct
an annual review of the effectiveness of the Group’s
risk management and internal control systems for the
year ended 31 December 2025. The scope of review
included the internal control systems of the Group at
the entity level, as well as major business processes
of the Company’s principal subsidiaries, CEC Huada
Electronic Design Co., Ltd and Shanghai Huahong
Integrated Circuit Co., Ltd, covering key controls such
as financial, operational and compliance controls of the
Group. The review results have been reported to the
audit committee and the Board. The Board is satisfied
that these systems were effective and adequate
throughout the year ended 31 December 2025. In this
regard, to enhance the effectiveness of the Group’s risk
management and internal control systems, the Group
has begun to implement the recommendations put
forward by SHINEWING Risk Services Limited.

The audit committee has also held discussions with
the Group’s external auditor, to ensure that a sound
internal control system is maintained and operated by
the management in compliance with the established
procedures and standards.

The Board has reviewed and ensured the adequacy
of resources, staff qualifications and experience,
training programmes and the budget of the Group’s
accounting, internal audit and financial reporting
functions.

The Board is responsible for the handling and
dissemination of inside information. The Company has
a policy on inside information in place setting out the
principles and procedures for handling and disclosing
inside information of the Group in compliance with
the relevant requirements under Part XIVA of the
Securities and Futures Ordinance and the Listing Rules.
The policy contains provisions requiring all the heads
of business or regional unit to constantly monitor
business and corporate developments so as to promptly
evaluate and identify potential inside information,
and escalate the same to the financial controller and/
or the company secretary of the Company who shall
determine whether the potential inside information
should be presented to the Board to decide about the
need for disclosure. To prevent inadvertent disclosure
of inside information, the policy also prescribes certain
measures in place, including restricting access to
inside information to employees on a need-to-know
basis, requiring documents and files containing inside
information to be kept in a safe place, and requiring
that confidentiality agreements be made with external
parties in appropriate cases.
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SHAREHOLDERS’ RIGHTS

Procedures for shareholders to convene a
special general meeting

Pursuant to the Company’s bye-laws and the
Companies Act 1981 of Bermuda, registered
shareholders holding at the date of deposit of the
requisition not less than one-tenth (10%) of the paid
up capital of the Company carrying the right of voting
at general meetings of the Company shall at all times
have the right, by written requisition to the registered
office of the Company at Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda for the attention of
the Board or the company secretary of the Company
to require a special general meeting to be called by the
Board for the transaction of any business specified in
such requisition; and such special general meeting shall
be held within two months from the date of deposit of
such requisition.

The written requisition must be signed by the registered
shareholders concerned and may consist of several
documents in like form, each signed by one or more
of these shareholders. The written requisition will be
verified with the Company’s share registrars and upon
their confirmation that the requisition is proper and
in order, the company secretary of the Company will
ask the Board to convene a special general meeting
by serving sufficient notice in accordance with the
statutory and regulatory requirements to all the
registered shareholders. On the contrary, if the written
requisition has been verified as not in order, the
shareholders concerned will be advised of this outcome
and accordingly, a special general meeting will not be
convened as requested.

If within twenty one days from the date of deposit of
the requisition the Board fails to proceed to convene
a special general meeting, the requisitionists, or any
of them representing more than one half of the total
voting rights of all of them, may themselves convene
a special general meeting, but any special general
meeting so convened shall be held within three months
from the date of deposit of such requisition.
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Procedures for shareholders to put forward
proposals at a general meeting

Pursuant to the Companies Act 1981 of Bermuda,
either any number of the registered shareholders
holding not less than one-twentieth (5%) of the
paid up capital of the Company carrying the right of
voting at general meetings of the Company, or not
less than 100 registered shareholders, can request the
Company in writing to (a) give to shareholders entitled
to receive notice of the next general meeting notice
of any resolution which may properly be moved and is
intended to be moved at that meeting; and (b) circulate
to shareholders entitled to have notice of any general
meeting any statement of not more than 1,000 words
with respect to the matter referred to in any proposed
resolution or the business to be dealt with at that
meeting.

The written requisition and a sum of money reasonably
sufficient to meet the Company’s expenses for serving
the notice of the resolution and circulating the
statement submitted by the registered shareholders
concerned in accordance with the statutory and
regulatory requirements to all the registered
shareholders must be deposited at the registered
office of the Company at Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda for the attention of
the company secretary of the Company not less than
six weeks before the meeting in case of a requisition
requiring notice of a resolution; and not less than
one week before the meeting in the case of any other
requisition; and where an annual general meeting is
called for a date six weeks or less after the requisition
requiring notice of a resolution has been deposited,
the requisition though not deposited within the time
required shall be deemed to have been properly
deposited for such purpose.
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The written requisition must be signed by the registered
shareholders concerned and may consist of several
documents in like form, each signed by one or more
of these shareholders. The written requisition will be
verified with the Company’s share registrars and upon
their confirmation that the requisition is proper and
in order, the company secretary of the Company will
ask the Board to include the resolution in the agenda
for the general meeting, and serving the notice of the
resolution and circulating the statement submitted by
the registered shareholders concerned in accordance
with the statutory and regulatory requirements to all
the registered shareholders. On the contrary, if the
written requisition has been verified as not in order, the
shareholders concerned will be advised of this outcome
and accordingly, the proposed resolution will not be
included in the agenda for the general meeting.

Procedures for shareholders to propose a
person for election as a director

Pursuant to the Company’'s bye-laws, a registered
shareholder duly qualified to attend and vote at the
general meeting wishes to propose a person other than
a director of the Company for election as a director
at the general meeting must validly serve (1) his/her
written notice of intention to propose a candidate
for election as a director at the general meeting; (2)
a written notice signed by the nominated candidate
of the candidate’s willingness to be elected; (3) the
nominated candidate’s information as required to be
disclosed under Rule 13.51(2) of the Listing Rules; and
(4) the nominated candidate’s written consent to the
publication of his/her personal information, either to
the Company’s principal place of business in Hong
Kong at Room 3403, 34th floor, China Resources
Building, 26 Harbour Road, Wanchai, Hong Kong; or
to the Company’s branch share registrar and transfer
office in Hong Kong, Tricor Investor Services Limited at
17th floor, Far East Finance Centre, 16 Harcourt Road,
Hong Kong no earlier than the day after the dispatch
of notice of the general meeting appointed for such
election and no later than seven days prior to the date
of such general meeting.
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COMMUNICATION WITH SHAREHOLDERS

The Board and the management maintain an on-going
dialogue with the shareholders through various
channels. For example, the chairman of the Board, chief
executive, other members of the Board and the external
auditor attend the annual general meeting to meet the
shareholders where the Board would answer questions
raised by the shareholders on the business activities
of the Group in so far as they are relevant to the
resolutions under consideration. The Company’s website
which contains corporate information, interim reports,
annual reports, announcements and circulars issued
by the Company as well as the latest developments of
the Group, enabling shareholders to access the latest
information of the Group in a timely manner. The
Company’s shareholders’ communication policy (the
“Shareholders’” Communication Policy”) is available on
the website of the Company (www.cecht.com.cn).

Having considered the multiple channels of
communication and engagement in place, the Board
is of the view that the Shareholders’” Communication
Policy has been properly in place in 2025 and remains
effective.

Procedures for directing shareholders’
enquiries to the Board

Shareholders may at any time send their enquiries to
the Board in writing through the company secretary of
the Company whose contact details are as follows:

Room 3403, 34th floor, China Resources Building
26 Harbour Road, Wanchai, Hong Kong
Facsimile: (852) 2598 9018

Email: investor@cecht.com.hk

Shareholders may also make enquiries with the Board
at the general meetings of the Company.

CONSTITUTIONAL DOCUMENTS

The constitutional documents of the Company is
available on the website of The Stock Exchange of
Hong Kong Limited and the website of the Company.
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ATTENDANCE RECORD AT MEETINGS

Details of each of the director’s attendance at general
meetings, Board meetings and Board committee
meetings held in 2025 are set out below.

23 HELH
BREZEN2025FHERRAE EFSgHNE
EREBEERIARHIIWT -

Meetings attended/held

HE/ BTEERY

Remuneration

and
nomination
Audit committee
committee MR General
Note Board® B’ R meetings
i Exg0 £ZEg ZEg RERE
Non-executive directors FHTEE
Sun Jie %a 7170 1/1
Qin Wei e 3 3) 0/0 0/0
Fu Dan 173 (4) 5/6 1/1
Executive directors HTEE
Chang Feng B 6/6 110
Wang Jian Fal 6/6 5/5 /
Independent non-executive directors BUFHTES
Chan Kay Cheung = 717 220 5/5 17
Qiu Hongsheng BBk & 717 22 5/50 17N
Chow Chan Lum RN 717 22 5/5 17N
Huang Yaping R 717 212 5/5 17
Notes: 5
(1) Chairman. (1 EE-
(2)  Included a Board meeting where the chairman of the Board ) EF—REFTCSEZEREZTTIFEOLLFHMESM

met with independent non-executive directors without other
directors and management present.

(3) Appointed in December 2025.

(4) Resigned in December 2025.

EREESNERTER TBLFRTES -

(3)  H2025F12AEZR(E -
(4) 2025912 BT -
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Biographies of Directors and Senior Management

NON-EXECUTIVE DIRECTORS

Mr. Sun lJie, aged 59, is the Chairman of the Board.
Mr. Sun graduated from Anhui University with a
Bachelor's degree in Computer Software, and is a
leading senior engineer (IEEAX TF2AM). Mr. Sun is
currently serving as the chief economist of China
Electronics Corporation Limited (“CEC”), the ultimate
controlling shareholder of the Company, the chairman
of the board of directors of Huada Semiconductor Co.,
Ltd (“Huada Semiconductor”), a controlling shareholder
of the Company and a director of China Electronics
Corporation (BVI) Holdings Company Limited (“CEC
(BVI)"), a controlling shareholder of the Company.
Mr. Sun was a senior engineer of the 38th Research
Institute of the Ministry of Electronics Industry, a
deputy director of the electronics department of the
38th Research Institute of the Ministry of Information
Industry, a director of the international cooperation
department of and an assistant director of the 38th
Research Institute of China Electronics Technology
Group Corporation, a deputy director of the marketing
department, a director of the production and operation
department, a director of the operation management
department and a director of the industry planning
department of CEC. Mr. Sun was appointed as a
director of the Company in September 2024.

Mr. Qin Wei, aged 43. Mr. Qin holds a Bachelor’s
degree in Chemical Engineering and Technology and a
Master’s degree in Physical Chemistry from Soochow
University. Mr. Qin is currently serving as a deputy
director of the operation management department of
Huada Semiconductor. Mr. Qin was a research assistant
of Suzhou Institute of Nano-Tech and Nano-Bionics
(SINANO), Chinese Academy of Sciences, a project
manager of Suzhou Nanopolis Co., Ltd, head of
industrial cooperation of Shanghai Industrial Micro
Technology Research Institute, head of business
development of Shanghai SGR Microelectronics
Co., Ltd, and head of marketing and sales of Posifa
Technology (Shenzhen) Co., Ltd. Mr. Qin was appointed
as a director of the Company in December 2025.
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EENEREEAESHE

EXECUTIVE DIRECTORS

Mr. Chang Feng, aged 44, is the Deputy Chairman of
the Board and the Managing Director of the Company.
Mr. Chang graduated from University of Science
and Technology Beijing with a major in Computer
Science and Technology, and obtained a Master’s
degree in Retail Management from NEOMA Business
School in France. Mr. Chang is currently serving as
the general manager of CEC Huada Electronic Design
Co., Ltd (“Huada Electronics”) and a non-executive
deputy general manager of Huada Semiconductor.
Mr. Chang was a technical support engineer of
Oberthur Card Systems (China) Co., Ltd and a technical
support engineer of Aien Technology (China) Co.,
Ltd. Mr. Chang joined Huada Electronics in 2006 and
was the marketing manager, sales manager, sales
department manager and deputy general manager
of Huada Electronics. Mr. Chang was appointed as a
director of the Company in September 2021.

Mr. Wang Jian, aged 44. Mr. Wang graduated from
the University of Electronic Science and Technology of
China and holds a Bachelor’'s degree in Optoelectronic
Information, and is an engineer. Mr. Wang is currently
serving as the secretary to the board of directors, the
administrative controller, the director of the board
office and the director of the general department
of Huada Semiconductor, a director and the general
manager of CEC Chitsing Technology Co., Ltd, a
director of Xiaohua Semiconductor Co., Ltd and a
director of CEC (BVI), a controlling shareholder of the
Company. Mr. Wang was the secretary of the general
office of Nanjing Huadong Electronics Group Co., Ltd,
and the director-general of the personnel and general
affairs department and the director-general of the
administrative and legal affairs department of Nanjing
CEC PANDA CF Technology Co., Ltd. Mr. Wang was
appointed as a director of the Company in January
2024.
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Biographies of Directors and Senior Management

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Chan Kay Cheung, aged 79. Mr. Chan was an
executive director and the deputy chief executive of The
Bank of East Asia, Limited, and the vice chairman of
The Bank of East Asia (China) Limited. Mr. Chan joined
The Bank of East Asia, Limited in 1965 and possesses
extensive knowledge and experience in the banking
industry. Mr. Chan is a fellow member of the Hong
Kong Institute of Bankers. Mr. Chan is also currently
serving as an independent non-executive director of
Chu Kong Shipping Enterprises (Group) Company
Limited and SOCAM Development Limited (all being
companies with their shares listing on the Hong Kong
Stock Exchange). Mr. Chan was appointed as a director
of the Company in May 1997.

Mr. Qiu Hongsheng, aged 61. Mr. Qiu graduated
from the School of Management of Harbin Institute
of Technology and holds a Postgraduate degree
in Management Science and Engineering, and is a
Certified Public Valuer in the PRC, an International
Certified Senior Enterprise Risk Manager, a Certified
M&A Dealmaker in the PRC, a senior economist and a
fund management intermediary. Mr. Qiu is currently
serving as an executive director and the general
manager of China Consultants of Advisory and Finance
Management Co., Ltd and a visiting professor of
Tianjin University of Finance and Economics. Mr. Qiu
worked in 710 Research Institute of the Ministry of
Aerospace Industry of China as an economic analyst for
a number of years. Mr. Qiu joined China Consultants
of Advisory and Finance Management Co., Ltd, a
company directly managed by the Ministry of Finance
of the PRC, in 1994 and focuses on management
consulting and corporation restructuring transactions.
Mr. Qiu possesses a wealth of professional knowledge
and practical experiences in corporate finance, mergers
and acquisitions, strategic integration, meticulous
management, etc. Mr. Qiu is also currently serving
as an independent non-executive director of China
Electronics Optics Valley Union Holding Company
Limited (a company with its shares listing on the Hong
Kong Stock Exchange), and an independent director
of Valiant Co., Ltd and China Greatwall Technology
Group Co., Ltd (all being companies with their shares
listing on the Shenzhen Stock Exchange) and GRINM
Semiconductor Materials Co., Ltd (a company with
its shares listing on the Shanghai Stock Exchange).
Mr. Qiu was appointed as a director of the Company in
November 2012.
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Biographies of Directors and Senior Management

EENEREEAESHE

Mr. Chow Chan Lum, aged 75. Mr. Chow graduated
from The Chinese University of Hong Kong with a
Bachelor’s degree in Business Administration in 1974,
received a Postgraduate Diploma in Accountancy
from the University of Strathclyde in Glasgow, United
Kingdom in 1975 and was awarded a Postgraduate
Diploma in Chinese Laws by the University of Macau in
1987. Mr. Chow has been a member of the Institute
of Chartered Accountants of Scotland since 1979 and
is @ member of the Hong Kong Institute of Certified
Public Accountants. Mr. Chow is a member of the
Foreign Experts Consultative Committee on China
Independent Auditing Standards of the Ministry of
Finance of the PRC. Mr. Chow served on a number of
committees of the Hong Kong Institute of Certified
Public Accountants, including as the deputy chairman
of the Auditing & Assurance Standards Committee,
and a member of the Investigation Panel and the
Professional Standards Monitoring Committee and
as president of The Taxation Institute of Hong Kong.
Mr. Chow is currently serving as an honorary advisor
and committee member of various social bodies, and
has been a member of the Chinese People’s Political
Consultative Conference of Guangdong Province, the
PRC from 1997 to 2012. Mr. Chow was awarded the
Medal of Honor by the Government of the Hong Kong
Special Administrative Region of the PRC in 2013 and
conferred the Honorary Doctorate by The Hong Kong
Academy for Performing Arts in 2021. Mr. Chow was
appointed as a director of the Company in June 2015.
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Biographies of Directors and Senior Management

Ms. Huang Yaping, aged 57. Ms. Huang graduated
from China University of Political Science and Law
with a Bachelor’s degree in Laws and holds a Lawyer's
License in the People’s Republic of China. Ms. Huang
is currently serving as a senior partner, a director of
the corporate mergers and acquisitions and commercial
affairs committee and a member of the corporate
securities operation internal verification committee of
Guantao Law Firm, as well as the managing partner
of Guantao Law Firm Shenzhen office. Ms. Huang
was a practicing lawyer of Shenzhen Finance and
Real Estate Law Firm and an executive partner of
Guangdong Jindi Law Firm. Ms. Huang was a council
member of Shenzhen Lawyers Association and a deputy
director of the securities law professional committee
of Guangdong Lawyers Association. Ms. Huang’s
main areas of practice include corporate, financial
and securities law and possess a wealth of practicing
experience in the areas of corporate listing and
securities offering, investment and financing, and
restructuring and mergers and acquisitions. Ms. Huang
is also currently serving as an independent director of
Shenzhen Qianfenyi Intelligent Technology Co., Ltd.
Ms. Huang was appointed as a director of the Company
in May 2024.

SENIOR MANAGEMENT

Mr. Ng Kui Kwan, aged 64, is the company secretary
of the Company. Mr. Ng holds a Bachelor of Arts
degree in Accounting from the University of Liverpool
in United Kingdom. Mr. Ng is a member of the Institute
of Chartered Accountants in England and Wales and a
member of the Hong Kong Institute of Certified Public
Accountants. Mr. Ng has many years of experience in
auditing, finance and administration. Mr. Ng joined the
Company in November 2008.
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The directors submit their report together with the
audited financial statements for the year ended 31
December 2025.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The
principal activities of the Group is the design and sale
of integrated circuit chips. The activities of the principal
subsidiaries are set out in Note 32 to the consolidated
financial statements.

RESULTS AND DISTRIBUTION

The results of the Group for the year are set out in the
consolidated statement of profit or loss on page 62 of
this annual report.

The Board recommends the payment of a dividend
of HK3.6 cents per share for the year ended 31
December 2025 (2024: HK9.0 cents per share) totalling
HK$73,075,000 (2024: HK$182,688,000). The dividend
is subject to the approval of the shareholders of the
Company at the forthcoming annual general meeting
of the Company.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment
of the Group during the year are set out in Note 13 to
the consolidated financial statements.

SHARE CAPITAL

At 31 December 2025, the issued share capital of the
Company consisted of 2,029,872,000 ordinary shares
of HK$0.01 each. Details of movements in the share
capital of the Company during the year are set out
in Note 22 to the consolidated financial statements.
The Company did not have any treasury share at 31
December 2025.

RESERVES

Details of movements in the reserves of the Group
and the Company during the year are set out in
the consolidated statement of changes in equity on
page 66 of this annual report and Note 31 to the
consolidated financial statements, respectively.

Distributable reserves of the Company at 31 December 2025
amounted to HK$141,292,000 (2024: HK$192,753,000).
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DIVIDEND POLICY

The Company implements a dividend policy which
aims to provide a stable dividend to shareholders.
The Company will take into account, among others,
the following factors when formulating proposals for
dividend distribution:

(a) the financial performance of the Group; and

(b)  the future funding requirements of the Group.

FINANCIAL SUMMARY

A summary of the results, the assets and liabilities of
the Group for the last five financial years is set out on
page 148 of this annual report.

BUSINESS REVIEW

The Group's business review, discussion and
analysis of its performance for the year and the
outlook of its businesses are set out in the section
headed “Management Discussion and Analysis”
and “Chairman’s Statement” of this annual report,
respectively. Such discussions constitute an integral part
of this report.

The performance and results of the Group’s businesses
are subject to various important factors, including
the relationship with its employees, customers and
suppliers. The Board believes that the employees
are one of the Group’s most important assets which
enable the Group to achieve long-term sustainable
performance. The Company will strive to ensure
that the remuneration level of employees is in
line with industry practices and prevailing market
conditions, and remuneration of employees will
be determined based on their performance. Being
people-oriented, the Group ensures all employees
are reasonable remunerated and also continues to
improve and regularly review and update its policies on
remuneration and benefits, training, and occupational
health and safety.
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In addition, the Board places great emphasis on a
long-term and stable relationship with the Group’s
customers and suppliers for the continuous success
and growth of the Group’s businesses. The Group
has an extensive sales network across Mainland China
and to manage such network requires a close working
relationship with our customers directly and through
distributors, agents and other business partners. The
Group will continue to enhance its customer service to
provide superior quality service to the users, and strive
to achieving the fastest response time and the highest
level of customer satisfaction in the industry. The
Group’s continuous effort to build trust and strengthen
mutually beneficial cooperation with its customers and
suppliers has facilitated to foster long-term cooperation
relationships with them. This is also in line with the
Group’s business strategy and objectives to maintain its
leading position in the integrated circuit chips design
industry in Mainland China.

FINANCIAL KEY PERFORMANCE INDICATOR

Key performance indicators used by the Group are
listed on the section headed “Financial Summary” of
this annual report.

Please refer to the paragraph headed “Business
Review"” included in the section headed “Management
Discussion and Analysis” of this annual report for
details.

RISKS AND UNCERTAINTIES FACTORS

As nearly all of the Group’s revenue is attributable to the
market in Mainland China, the results and performance
of the Group’s businesses depend on the growth of
the information technology industry in Mainland China,
particularly the electronic information technology
industry. Although the information technology industry
is demonstrating a growing trend in the past which is in
part supported by favourable government policies, any
negative trend in the information technology industry
or other restrictive policies may materially and adversely
affect the business, financial condition and results of
operation of the Group.
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Mainland China integrated circuits market is highly
competitive with relatively short product cycles, and
is subject to government policies. The Group’s results
of operation substantially depend on the successful
execution of its business strategy and development
plan to maintain its leading position in the integrated
circuit chips design industry in Mainland China. The
Group may face challenges in implementing its business
strategies, and its ability to achieve its goals may be
adversely affected by various factors, some of which
are beyond its control. If the Group is not able to
execute its business strategy and development plan, its
businesses, financial condition and results of operation
may be materially and adversely affected.

ENVIRONMENTAL PROTECTION POLICY

As the practitioner and promotor of the integrated
circuit chips design industry in Mainland China, the
Group is committed to operating its business in an
environmentally friendly manner. Although most of
the Group’s businesses are not subject to any of the
relevant environmental protection rules and regulations
restriction, the Board believes that operating the
Group’s businesses in an environmentally friendly
manner is crucial to fulfilling its corporate social
responsibilities.

In order to maintain a high standard of employees
awareness of the relevant rules and regulations,
the Group provides periodical trainings to its
management personnel. As a result of the Group’s
commitment to environmental protection and through
the implementation of advanced technologies, the
Group has achieved safe and environmentally friendly
operation for the year ended 31 December 2025.

The Company has published its Environmental,
Social and Governance Report with reference to the
Environmental, Social and Governance Reporting Guide
as set out in Appendix C2 to the Listing Rules on the
website of the Company (www.cecht.com.cn) and on
the HKEXnews website of Hong Kong Exchanges and
Clearing Limited (www.hkexnews.hk).
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COMPLIANCE WITH LAWS AND
REGULATIONS

The Board believes that compliance with laws and
regulations is the cornerstone of an enterprise and
attaches considerable importance to it. Furthermore,
as the shares of the Company are listed on The Stock
Exchange of Hong Kong Limited, the Company is
also subject to the rules and requirements under the
Listing Rules and the Securities and Futures Ordinance
(the “SFO"). To the best knowledge of the Board, the
Group has complied with all the relevant laws and
regulations throughout the year ended 31 December
2025.

DIRECTORS

The following are the directors who held office during
the year and up to the date of this report:

Non-executive Directors

Sun Jie (Chairman)
Qin Wei (appointed on 15 December 2025)
Fu Dan (resigned on 15 December 2025)

Executive Directors

Chang Feng (Deputy Chairman and Managing Director)
Wang Jian

Independent Non-executive Directors

Chan Kay Cheung
Qiu Hongsheng
Chow Chan Lum
Huang Yaping

Mr. Qin Wei was appointed as director by the Board on
15 December 2025. Pursuant to bye-law 86(2) of the
bye-laws of the Company, Mr. Qin Wei will hold office
only until the forthcoming annual general meeting and,
being eligible, will offer himself for re-election.

In accordance with bye-law 87 of the bye-laws of the
Company, Mr. Chan Kay Cheung and Mr. Chow Chan
Lum will retire by rotation at the forthcoming annual
general meeting of the Company and, being eligible,
will offer themselves for re-election.
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The Company has entered into a service contract
with each of the directors of the Company containing
terms relating to, among other things, compliance
with relevant laws and regulations, and observation
of the bye-laws of the Company. The directors of the
Company will be subject to retirement by rotation and
re-election in accordance with the bye-laws of the
Company and the Listing Rules.

None of the directors proposed for re-election at the
forthcoming annual general meeting of the Company
has a service contract with the Company or any of
its subsidiaries which is not determinable by the
employing company within one year without payment
of compensation, other than statutory compensation.

The Company has received from each of the independent
non-executive directors an annual confirmation of
independence pursuant to Rule 3.13 of the Listing Rules,
and considers them to be independent.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

At 31 December 2025, Mr. Chang Feng, an executive
director of the Company, was beneficially interested in
28,000 ordinary shares of the Company (long position)
(representing 0.01% of the issued share capital of the
Company). Save as disclosed herein, none of the directors
nor the chief executive of the Company had any interests
or short positions in the shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
SFO), which were recorded in the register maintained
by the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix C3 to the Listing Rules.
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

At no time during the year ended 31 December 2025
was the Company, any of its holding companies
or subsidiaries or fellow subsidiaries a party to any
arrangements to enable the directors of the Company
or their respective close associates (as defined under
the Listing Rules) to acquire benefits by means of
acquisition of shares in, or debentures of, the Company
or any other body corporate.

DIRECTORS’ INTERESTS IN TRANSACTION,
ARRANGEMENT AND CONTRACT OF
SIGNIFICANCE

No transaction, arrangement or contract of significance
to which the Company, any of its holding companies
or subsidiaries or fellow subsidiaries was a party
and in which a director of the Company or an entity
connected with a director of the Company had
a material interest, whether directly or indirectly,
subsisted at 31 December 2025 or at any time during
the year ended 31 December 2025.

CONTRACT OF SIGNIFICANCE

Save as disclosed in this annual report, at no time
during the year had the Company or any of its
subsidiaries entered into any contract of significance
with any controlling shareholder or any of its
subsidiaries, nor had any contract of significance been
entered into for the services provided by any controlling
shareholder or any of its subsidiaries to the Company or
any of its subsidiaries.
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CONTINUING CONNECTED TRANSACTIONS

Certain related party transactions as disclosed in
Note 30 to the consolidated financial statements also
fall under the definition of
transactions” within the meaning of the Listing
Rules. These transactions have complied with the

“continuing connected

requirements as set out in Chapter 14A of the Listing
Rules. Details of certain of these transactions which
are subject to the reporting and annual review
requirements under the Listing Rules are set out below.
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Notes:

(0)

(if)

(iii)

(iv)
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CEC is a controlling shareholder of the Company. CEC and its
subsidiaries (the “CEC Group”) is therefore connected person
of the Company under the Listing Rules.

On 16 April 2024, the Company entered into a business
services agreement (the “2024 Business Services Agreement”)
with CEC to reflect the terms of the proposed continuing
connected transactions and the proposed caps of the
transactions contemplated thereunder for the period
commencing from 1 July 2024 to 30 June 2027.

Pursuant to the 2024 Business Services Agreement, the CEC
Group will provide technology development, processing,
testing and assembling services to the Group, the Group will
purchase raw materials, integrated circuit modules, softwares,
equipments and intellectual properties from the CEC Group,
and the Group will sell products such as integrated circuit
chips, modules, cards and technological licenses, and provide
technology development services to the CEC Group.

The 2024 Business Services Agreement and the related caps
were approved by the independent shareholders of the
Company at the special general meeting held on 28 June 2024,
details of which are set out in the circular dated 13 June 2024.

On 20 December 2023, the Company entered into a master
property management services agreement (the “2024 Master
Property Management Services Agreement”) with CEC,
pursuant to which the CEC Group shall from time to time
provide property management services to the Group for a term
of three years commencing from 1 January 2024 and ending
on 31 December 2026. The transactions contemplated under
the 2024 Master Property Management Services Agreement
constitute continuing connected transactions of the Company.
Details of the 2024 Master Property Management Services
Agreement are set out in the announcement dated 20
December 2023.

On 20 December 2023, the Company entered into a master
lease agreement (the “2024 First Master Lease Agreement”)
with CEC, pursuant to which the Group shall from time to time
lease out properties located within the PRC and owned by the
Group to the CEC Group for a term of three years commencing
from 1 January 2024 and ending on 31 December 2026. The
transactions contemplated under the 2024 First Master Lease
Agreement constitute continuing connected transactions of the
Company. Details of the 2024 First Master Lease Agreement are
set out in the announcement dated 20 December 2023.

On 20 December 2023, the Company entered into a master
lease agreement (the “2024 Second Master Lease Agreement”)
with CEC, pursuant to which the Group shall from time to
time lease properties located within the PRC and owned by
the CEC Group from the CEC Group for a term of three years
commencing from 1 January 2024 and ending on 31 December
2026. The transactions contemplated under the 2024 Second
Master Lease Agreement constitute continuing connected
transactions of the Company. Details of the 2024 Second
Master Lease Agreement are set out in the announcement
dated 20 December 2023.
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(vi)  On 16 April 2024, the Company entered into a financial
services agreement (the “2024 Financial Services Agreement”)
with CEC Finance to reflect the terms of the proposed
continuing connected transactions and the proposed caps
of the transactions contemplated thereunder for the period
commencing from 1 July 2024 to 30 June 2027.

Pursuant to the 2024 Financial Services Agreement, the
financial services to be provided by CEC Finance to the Group
includes deposit services, financial assistance and fee-based or
commission-based financial services.

The 2024 Financial Services Agreement and the related caps
were approved by the independent shareholders of the
Company at the special general meeting held on 28 June 2024,
details of which are set out in the circular dated 13 June 2024.

In respect of the continuing connected transactions
disclosed above, the Group has followed the policies
and guidelines as laid down in the guidance letter
HKEX-GL73-14 issued by The Stock Exchange of Hong
Kong Limited when determining the price and terms
of the transactions conducted during the year ended
31 December 2025. Save as disclosed above, all of the
related party transactions as disclosed in Note 30 to
the consolidated financial statements do not constitute
connected transactions under the Listing Rules.

The above continuing connected transactions have been
reviewed by the independent non-executive directors
of the Company. In the opinion of the independent
non-executive directors of the Company, the above
continuing connected transactions were carried out in
the ordinary and usual course of business of the Group,
on normal commercial terms and were in accordance
with the relevant agreements governing them on terms
that are fair and reasonable and in the interests of the
Company and its shareholders as a whole.
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Based on the results of the work performed on the above
continuing connected transactions, the auditor of the
Company has confirmed in the letter to the Board that
nothing has come to their attention that causes them to
believe that these continuing connected transactions:

o have not been approved by the Board;

° were not, in all material respects, in accordance
with the pricing policies of the Group if the
transactions involve the provision of goods or
services by the Group;

° were not entered into, in all material respects,
in accordance with the relevant agreements
governing such transactions; and

o have exceeded the cap as disclosed in the
announcements.

CHANGE IN DIRECTOR’S PARTICULARS

Change in particular of the director of the Company
required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules is set out below.

Mr. Wang Jian ceased to be the chairman of the
supervisory committee of Shanghai Belling Corp., Ltd (a
company with its shares listing on the Shanghai Stock
Exchange) in October 2025.

RS LAFEREISHITH THENER - K
RAEZHEERNRERT S 2 KT RERMFILE
ERIEAFEAEMMARARERBHERS
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the year and up to the date of this report, the
following directors of the Company are considered
to have interests in businesses which compete or are
likely to compete, either directly or indirectly, with the
businesses of the Group:

Report of the Directors

EEGRE
ESRMTEY 2 ER

RAFEARBERARERH  TIARRES
AR DA BANRE XK EZ KRR BBk
AEEMARBF 2 XK

Nature of
director’s interest
Principal business in the entity
Name of director Name of entity of the entity ESHNER
EEpE BREEE BRCTEXYR MY
Sun Jie Huada Semiconductor (Note 1) Design and manufacture Chairman
B HERFEBRE (fiiET) of integrated circuits BEER

ERERRE MEE
Wang Jian Shanghai Belling Corp., Ltd (Note 1) Design and manufacture Chairman of the
Tl EBBEBEROBRAR (M) of integrated circuits  supervisory committee
ERERRE MEE EEgXR

Note: His -

(1) CEC is the ultimate controlling shareholder of the Company. () FEEFEEAAATYBEEBHEE TRETER

CEC is a state-owned nationwide electronics and information
technology conglomerate. These companies are subsidiaries
or associates of CEC and engaging in, or have subsidiaries or
associates engaging in, integrated circuits related businesses
which compete or are likely to compete, either directly or
indirectly, with the businesses of the Group.

The above mentioned competing businesses are
operated and managed by independent management
and administration. The Board exercises independent
judgment and is always acting for the interests of the
Company and its shareholders as a whole. Accordingly,
the Group is capable of carrying on its businesses
independently of, and at arm’s length from, the
competing businesses mentioned above.

RHAZBANETREEMEBEEEHEE - ILFEQ A
RPEEFEEZHBARSBE AR MARERBER
A E NI A R EEAEEER BRI MERERER
FRAUBBKBF ZEKNEHRBME -

FRZBFREHHBLERBEMITRARLE
RER - EEGITEBMAE MARRF RHERK
RZEBNETE - Bt AEESRIZB IR
FRABFRRBRAFEEZ T ALEER
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SHAREHOLDERS WITH NOTIFIABLE
INTERESTS

At 31 December 2025, the register maintained by the
Company pursuant to Section 336 of the SFO showed

that

the following persons (other than the directors

or chief executive of the Company) had notified the
Company that they had an interest of 5% or more in
the issued share capital of the Company (excluding
treasury shares):

BEARBRER ZRR

1202512 A318 ' RIBEFEHF R HEKHIFE336
EAARAEFEZECMA R THAL( AR
RIEEAZERITHRABRINEMNEARARAKSE
BEARAEBITRA(TRIEEFRD) 5%
LA b2 #E2s

Number of
shares held or
attributable Percentage of
Capacity HEZEN  shareholding
Name of interested party FEREREER &% R EE ERESH
China Electronics Corporation China Electronics Corporation Beneficial owner 812,500,000 40.03%
(BVI) Holdings Company (BVI) Holdings Company EREAA
Limited (“CEC (BVI)") Limited ([ CEC (BVI)])
Huada Semiconductor Co., Ltd FEAFEEFRE A A Beneficial owner and interest of 1,206,180,000 59.42%
("Huada Semiconductor”) ([EALERE]) corporation controlled by
(Note 1) (P zE1) Huada Semiconductor
ERBBEARENFERERM
TR =B RS
China Electronics Limited mEEFER AT Interest of corporation 1,206,180,000 59.42%
("CEL") (Note 2) ([REEF]) (H:F2) controlled by CEL
HEE TR EENER
CEC (Note 2) HEETEE Interest of corporation 1,206,180,000 59.42%
(HE2) controlled by CEC
BB 5 B AT A
FEEM R

Notes: Hiat -

(1) Huada Semiconductor holds 100% equity interest in CEC (BVI). (1) FERLEBEIFHCEC BVNZ100%A%# - 181
Pursuant to the SFO, Huada Semiconductor is deemed to be BREED) - =R FEEBWR BB ECEC BVATHE
interested in the 812,500,000 shares of the Company held by 812,500,0000% 2 2 A & {2 #E 5 -

CEC (BVI).

(2)  To the best knowledge of the directors of the Company, CEL (2) BARREEND PEHETHAERNFELL 258.07%
holds 58.07% equity interest in Huada Semiconductor, and BRiE MPREFEEFEFREE T 281.66%KRIME -
CEC holds 81.66% equity interest in CEL. Pursuant to the SFO, BEELARPEED TREFLTEEFEERES
CEL and CEC are deemed to be interested in the shares of the BEEALERBHBEZARRRND ZER -

Company held by Huada Semiconductor.

All the interests disclosed above represent long position

in the shares of the Company.

Save as disclosed above, at 31 December 2025, the
Company had not been notified of any other interest or
short position in the shares or underlying shares of the
Company which were required to be recorded in the

B LR BEESN
REHE A ERE M AR R AR D

MAZEREIOKE °

register required to be kept under Section 336 of the SFO.
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company'’s bye-laws or the laws in Bermuda.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

Neither the Company nor any of its subsidiaries had
purchased or sold any of the Company’s securities
(including treasury shares) and the Company had not
redeemed any of its securities during the year ended 31
December 2025.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2025, the aggregate
sales attributable to the five largest customers of the
Group accounted for 69.4% of the Group’s revenue
for the year and sales attributable to the Group's
largest customer accounted for 29.2% of the Group’s
revenue for the year. For the year ended 31 December
2025, the aggregate purchases attributable to the five
largest suppliers of the Group accounted for 67.3%
of the Group's purchases for the year and purchases
attributable to the Group’s largest supplier accounted
for 15.7% of the Group’s purchases for the year.

To the best knowledge of the Board, CEC is not a
beneficial owner of the five largest customers of the
Group and is a beneficial owner of one of the five
largest suppliers of the Group.

Save as disclosed above, none of the directors, their
respective close associates or any shareholder (which
to the best knowledge of the Board owns more than
5% of the Company’s issued share capital (excluding
treasury shares)) had any interest in any of the Group's
five largest customers or suppliers.
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REENEaEEAMSAKSEELARERZ
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EQUITY-LINKED AGREEMENT

No equity-linked agreements were entered into by the
Company during the year ended 31 December 2025 or
subsisted at 31 December 2025.

RETIREMENT AND EMPLOYEE BENEFITS
SCHEME

Details of the retirement and employee benefits scheme
of the Group are set out in Notes 8 and 33 to the
consolidated financial statements.

PERMITTED INDEMNITY PROVISIONS

During the year ended 31 December 2025 and up to
the date of this report, the Company has purchased
and maintained a collective liability insurance policy
for, including but not limited to, all directors of the
Company. The relevant permitted provision was in force
during the year ended 31 December 2025 and up to
the date of this report.

MANAGEMENT CONTRACT

No contract, other than employment contracts,
concerning the management and administration of the
whole or any substantial part of the Group’s businesses
were entered into or existed during the year ended 31
December 2025.

B iR R 9 175

RE E2025F 128318 IEFE A5 M2025512
A318 » RARIWER] S sk F7E LR ZH 0 1% o

R K B S48 R 5T &

S

AEERAKEEERAGE 2FBHREEY
KR MIFESK33 ©

ERERT BV BE RS

REZE2025F12 A3 1B EFEAREZEARREH
HIF ARRE A (BEEATRERR) AABNME
EETHEERgF BERBRETRKE - HEABETS
HIEXREZ2025F 12 A3THIEFERAREER
WEBHBIEHER -

EEEN

REE2025F12831BIEFER - BET T
EEBRAEB2BRTMBARIBHES2EER
THEH (BIEBLHBRIN o
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PUBLIC FLOAT

Based on the information that is publicly available
to the Company and within the knowledge of the
Board, at the latest practicable date prior to the issue
of this annual report, at least 25% of the Company’s
total number of issued shares (excluding treasury
shares) were held by the public and complied with the
requirement under the Listing Rules.

At 31 December 2025, being the end of the financial
year to which this annual report relates, there were
2,029,872,000 ordinary shares of the Company
in issue. Of these ordinary shares of the Company
(excluding treasury shares), 40.58% were held by
public shareholders of the Company, and the remaining
59.42% were held by non-public shareholders of the
Company. Details of the interests of the directors
and non-public shareholders of the Company in the
issued share capital of the Company are set out in
the paragraphs headed “DIRECTORS’ AND CHIEF
EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES”
and “SHAREHOLDERS WITH NOTIFIABLE INTERESTS”
respectively, under the section headed “Report of the
Directors” of this annual report.

Details of the composition of the share capital of the
Company are set out in Note 22 to the consolidated
financial statements contained in the section headed
“Notes to the Consolidated Financial Statements” of
this annual report.

DONATIONS

During the year, the Group made donations amounting
to HK$327,000 (2024: HK$364,000).
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AUDITOR

The consolidated financial statements of the Group for
the year ended 31 December 2025 have been audited
by Forvis Mazars CPA Limited who will retire and, being
eligible, offer themselves for re-appointment at the
forthcoming annual general meeting.

On 28 June 2024, the term of office of PricewaterhouseCoopers
as the auditor of the Company expired. On the same
day, the shareholders resolved to appoint Forvis Mazars
CPA Limited (formerly known as Mazars CPA Limited)
as the auditor of the Company. Details of the change of
auditor are set out in the announcement dated 28 May
2024.

On behalf of the Board

Sun Jie
Chairman

Hong Kong, 31 March 2026
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Forvis Mazars CPA Limited
BB ES IS BERAR
42nd Floor, Central Plaza

18 Harbour Road

Wanchai, Hong Kong
EABFAEEISRETIRERI2IE

Tel &% : +852 2909 5555

Fax & : +852 2810 0032

Email B #: info.hk@forvismazars.com
Website #8 11t :forvismazars.com/hk

To the shareholders of China Electronics Huada
Technology Company Limited

(incorporated in Cayman lIslands and continued in
Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements
of China Electronics Huada Technology Company
Limited (the “Company”) and its subsidiaries (together
the “Group”) set out on pages 62 to 147, which
comprise the consolidated statement of financial
position as at 31 December 2025, and the consolidated
statement of profit or loss, the consolidated statement
of comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of
cash flows for the year then ended, and notes to the
consolidated financial statements, including material
accounting policy information.

In our opinion, the consolidated financial statements
give a true and fair view of the financial position of
the Group as at 31 December 2025, and of its financial
performance and cash flows for the year then ended
in accordance with HKFRS Accounting Standards
as issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA"”) and have been
properly prepared in compliance with the disclosure
requirements of the Companies Ordinance.

Independent Auditor’'s Report
18 3 % BYAT =R &
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Independent Auditor’s Report
BB ET RS

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs"”) as issued by the
HKICPA. Our responsibilities under those standards are
further described in the “AUDITOR’S RESPONSIBILITIES
FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS"” section of our report. We are
independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants
(the “Code"”), as applicable to audits of financial
statements of public interest entities, and we have
fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a
basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our
professional judgement, were of most significance in
our audit of the consolidated financial statements of
the current period. These matters were addressed in
the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion
thereon, we do not provide a separate opinion on these
matters.

RREM
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Key audit matter
MRE BT

Provision for expected credit losses of trade
receivables

B 5 EWA BB IEEERAERG

Refer to notes 2.8, 4.3 and 18 (b) to the
consolidated financial statements.
BLHREAYEBRERME2.8 43 :E18(Db)

As at 31 December 2025, the Group’s gross balance
of trade receivables was HK$225,633,000, against
which a provision for expected credit losses of
HK$19,615,000 was made.

FR2025%12A31H - E5EE 5 E KWK IERE &
81 /3225,633,000/8 7 - Wt IR TEHAEEEHERE
19,615,000/8 T °

Provision for expected credit losses of trade
receivables reflects the management’s best
estimate to determine the expected credit losses.
The provision for expected credit loss requires
significant management judgments in determining
the estimation method, in making assumptions about
the risk of default and expected credit loss rates and
in selecting data inputs for calculating the expected
credit loss provision.

BORWFIB EHEEERBEERULEREETR
HEEFENREMLE -AHEEEEREBETEER
BELEARHE  FHEENTE  BRELRR
REMEEBFRXRINERAAGANERERES
BREBEHTENR AR -

Independent Auditor’'s Report
18 3 % BYAT =R &

How our audit addressed the key audit
matter
BRMANET N AEERRETSIE

Our key procedures in relation to the provision for
expected credit losses of trade receivables included
the following:

FE B SNSRI EERREENIEBRIEF

25

e We obtained an understanding of the Group's
internal control and management’s assessment
process of provision for expected credit losses
of trade receivables and assessed the inherent
risk of material misstatement by considering the
degree of estimation uncertainty and level of
other inherent risk factors such as complexity,
subjectivity, changes and susceptibility to
management bias.
HEFRERUBKRENEHREEBEEE  KM7T
ff BEEBEOEBEANIEG REEEBONMER
2 WRBE R T HEEENREE MEAE
BREREEZRKT - EMME - BT - BEIA
NEBEBRANGURNE  FETERERNE
B -

J We evaluated and tested the key controls over
the management’s estimation of the provision
for expected credit losses of trade receivables.
BAEHAIRIR T RN E IR E G E 5 ENIE
MIREE SRR BRI -
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Independent Auditor’s Report
BB ET RS

Key audit matter
MEE BT

The assessment of expected credit loss provision was
an area of focus for us given the inherent risk due to
uncertainties and significant management judgments
involved in estimating the expected credit loss.
BHEEFERBRERMBINGRE  RESEER
HEEBRREETERTHEEAZR S REREREE
et EERES =R

How our audit addressed the key audit

matter
BMNESNNEEBRRETSE

We assessed and tested the method,
assumptions and data used in estimating
the provision for expected credit losses by
performing procedures include (1) assessing
the appropriateness of the expected credit loss
provisioning model, (2) testing, on a sample
basis, the accuracy of the ageing profile of
trade receivables at the year-end to supporting
documents, (3) evaluating the estimation
method used in the context of the applicable
financial reporting framework, (4) testing
the significant data inputs and challenging
assumptions (including the current conditions
and future forecast of macroeconomic factors)
used by the management to estimate the
provision for expected credit losses, (5) testing,
on a sample basis, the mathematical accuracy
of calculation of the provision for expected
credit losses.

BT T REFAFGELASA THERBES
BEBEEHERANGE RELEE - BHEEF
B ()RR EBEREMERNERR
WEE N QUMERSTAREFRKE FHREKNK
HREROEBREZEFEXH - Q) HEEA
WM B REERTEANMGET A QRARE
BERRGEENGEEERRGBIANEZH
BEHOBEA - THRR (BEEZELEREZNE
ATAR L B R AR B9 TERD) 1) B 32 JE 4R HE ' &% -
GBS AR EEERRETENR
SIEHEN -
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Key audit matter
O

Provision for inventories

FERE R

Refer to notes 2.8, 4.1 and 19 to the consolidated
fmanaal statements.

E2HEA VB ERME2.8 41 R MF19 -

As at 31 December 2025, the carrying amount
of the Group's inventories was HK$720,431,000,
where a reversal of provision for inventories of
HK$43,202,000 was recognised in the cost of sales
for the year ended 31 December 2025.

20256 12A318 - ST ERMESES
720,431,0007% 7T * M43, 202 ooo/%r_zrémﬁ SRR
B A 22025412 4318 L 4F [ &) 3 & pk A h i

_7.1
s °

Finished goods and work in progress are stated
at the lower of cost and net realisable value. The
estimation of provision for inventories involves
significant management judgments based on
consideration of key factors such as assessment of
the physical condition of the inventories, future sales
projection, and the estimation of the net realisable
value of the inventories.

?ﬁkuuﬁfhéuu?ﬁl@($ﬂ—f """"" A3R (B E’]fﬂi%ﬁ']

T BEABNFERREEENSEGEE - ZEE
FEEEEEELS A @%fﬂ? S ) HE IR RE ) T
i RRPET RF LB B FENG -

The assessment of provision for inventories was an
area of focus for us given the inherent risk due to
uncertainties and significant management judgments
involved in estimating the provision.

1 E R T SR AR E - REE G E
Bt M RE LS R EAEER G AN E

BRE -
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How our audit addressed the key audit

matter
BN ESF N MEEEARETSER

Our key procedures in relation to the provision for
inventories included the following:

FEFERE IR ERIEF 27

o We obtained an understanding of the
Group’'s internal control and management’s
assessment process of provision for inventories
and assessed the inherent risk of material
misstatement by considering the degree of
estimation uncertainty and level of other
inherent risk factors such as complexity,
subjectivity, changes and susceptibility to
management bias.

REFERE BATHT BSSENHEBANIPE
s BB BRI (h A2 - WIBIBE B et M
TE YR JE R0 A b B A [ b K &= '
R EBIE - EEUREE ER MG
AT ERERAESER -

e  We evaluated and tested the key controls over
the management’s estimation of the provision
for inventories.
%Qﬁ%lﬁﬂ%ﬁ?%ﬁﬁé%ﬁﬁﬁﬂiiéi%é{%ﬁ’\]

|

e We assessed and tested the method,
assumptions and data used in estimating
the provision for inventories by performing
procedures include (1) observing physical
condition of inventories, on a sample basis,
during attendance of inventory count by
management to identify slow moving,
damaged, or obsolete inventories, and inquiring
of management as to whether a provision
had been provided for those inventories, (2)
testing, on a sample basis, the accuracy of the
ageing profile of inventories at the year-end
to supporting documents, (3) evaluating the
estimation method used in the context of
the applicable financial reporting framework,
(4) testing the significant data inputs and
challenging assumptions (including the
determination of the net realisable value of
the inventories) used by the management to
estimate the provision, (5) testing, on a sample
basis, the mathematical accuracy of calculation
of the provision for inventories.
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Independent Auditor’s Report
BB ET RS

OTHER INFORMATION

The directors of the Company are responsible for the
other information. The other information comprises
the information included in the 2025 annual report of
the Company, but does not include the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements
does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated
financial statements, our responsibility is to read the
other information and, in doing so, consider whether
the other information is materially inconsistent with
the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have
performed, we conclude that there is a material
misstatement of this other information, we are required
to report that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements
that give a true and fair view in accordance with HKFRS
Accounting Standards as issued by the HKICPA and the
disclosure requirements of the Companies Ordinance,
and for such internal control as the directors determine
is necessary to enable the preparation of consolidated
financial statements that are free from material
misstatement, whether due to fraud or error.
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In preparing the consolidated financial statements,
the directors are responsible for assessing the Group's
ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and
using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to
cease operations, or have no realistic alternative but to
do so.

Those charged with governance are responsible for
overseeing the Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance
about whether the consolidated financial statements as
a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report
that includes our opinion. This report is made solely to
you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in
the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the
basis of these consolidated financial statements.

Independent Auditor’'s Report
18 3 % BYAT =R &
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Independent Auditor’s Report
BB ET RS

As part of an audit in accordance with HKSAs,
we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

60

Identify and assess the risks of material
misstatement of the consolidated financial
statements, whether due to fraud or error, design
and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control
relevant to the audit in order to design
audit procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the
Group's internal control.

Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures made
by the directors.

Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to
the date of our auditor’s report. However, future
events or conditions may cause the Group to cease
to continue as a going concern.

Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner
that achieves fair presentation.
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o Plan and perform the group audit to obtain
sufficient appropriate audit evidence regarding the
financial information of the entities or business
units within the Group as a basis for forming an
opinion on the consolidated financial statements.
We are responsible for the direction, supervision
and review of the audit work performed for
purpose of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to
eliminate threats or safeguards applied.

From the matters communicated with those charged
with governance, we determine those matters
that were of most significance in the audit of the
consolidated financial statements of the current period
and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our
report because the adverse consequences of doing so
would reasonably be expected to outweigh the public
interest benefits of such communication.

Forvis Mazars CPA Limited
Certified Public Accountants
Hong Kong, 31 March 2026

The engagement director on the audit resulting in this
independent auditor’s report is:

Chan Chi Wai
Practising Certificate number: P05708

Independent Auditor’'s Report
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Consolidated Statement of Profit or Loss

— = 32
meBEEK
Year ended 31 December
HE12A31B8LLEFE
2025 2024
20254 20244
Note HK$'000 HK$'000
Jiok=a FET FHETT
Revenue A 5 2,181,165 2,348,984
Cost of sales 55 & AR 7 (1,344,301) (1,214,021)
Gross profit E A 836,864 1,134,963
Other income — net H b A —F%8 6 88,670 125,624
Selling and marketing costs HE MG HEE KA 7 (57,069) (45,578)
Administrative expenses THAX 7 (607,116) (562,742)
Impairment losses on trade and B 5 N E b e W 5k IE
other receivables (B B 1R 18 (413) (195)
Operating profit EERF 260,936 652,072
Finance income & WA 9 10,473 15,095
Finance costs & B AR 9 (20,394) (38,310)
Finance costs — net RE KA - F5E 9 (9,921) (23,215)
Share of result of an associate R —RIEE ARES 17 514 (71)
Gain on deemed disposal of an RIELE—FEBERQ
associate 17 - 4,988
Profit before taxation B 3 A3 R 251,529 633,774
Taxation sl 10 (13,708) (45,090)
Profit for the year KEEHEF 237,821 588,684
Profit for the year attributable to: XEEZAFBR -
Owners of the Company ZIN/NSIEZ PN 235,356 587,501
Non-controlling interests JEVE RS R 2 2,465 1,183
237,821 588,684
Proposed dividend EERE 11 73,075 182,688
HK cents HK cents
7B el
Basic earnings per share BREXEF 12 11.59 28.94

62 China Electronics Huada Technology Company Limited

Annual Report 2025




Consolidated Statement of Comprehensive Income

mEEHEWER

Year ended 31 December
BZ12A31ALEE

2025 2024
2025%F 20244
HK$'000 HK$'000
FET FHET
Profit for the year REEBF 237,821 588,684
Other comprehensive income for AEEHBRHEERDN
the year, net of taxation: Ht2EUE :
ltems that may be subsequently reclassified B geELEE R T
to profit or loss: S EERIER -
Exchange differences on translation of BREVBHRED
financial statements PE W =% 53,184 (42,022)
ltems that will not be subsequently reclassified Hi1& T pEE o 8 = & 7
to profit or loss: HEERIER -
Exchange differences on translation of BME KRR R BERKD
financial statements of the Company ME W, EHE 10,420 (8,720)
Total comprehensive income for the year ZAEEZ2HEWKFHALE 301,425 537,942
Total comprehensive income for the year ZAFE2HIKNHZAE
attributable to: EERN:
Owners of the Company ZiN/NCIEZ RN 298,665 537,835
Non-controlling interests FEFE AR A 2,760 107
301,425 537,942
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Consolidated Statement of Financial Position

e MBMRRR

31 December

31 December

2025 2024
2025128310 2024%12A31H
Note HK$'000 HK$'000
Kt TR FET
ASSETS BE
Non-current assets E(RBEE
Property, plant and equipment ME - BERRE 13 58,470 56,980
Right-of-use assets FTREEE 14 26,725 43,732
Investment properties BREME 15 40,188 42,177
Intangible assets B EE 16 45,082 66,631
Investments in associates REEE R RIRE 17 21,680 20,715
Trade and other receivables B 5 & EH TR 18 32,334 144,406
Deferred tax assets EERIBEE 10 51,700 55,824
Time deposits and restricted cash EMERRZBHIRE 20 664,290 637,122
940,469 1,067,587
Current assets REEE
Inventories rE 19 720,431 847,662
Trade and other receivables B 5 & H o e WL FIE 18 425,222 525,949
Income tax recoverable A [e] B 15 7 3k0E 36,568 48,121
Time deposits and restricted cash EHERRZEHRE 20 1,074,686 941,646
Cash and cash equivalents ReEMREEEY 21 617,076 743,036
2,873,983 3,106,414
Total assets EEHAE 3,814,452 4,174,001
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Consolidated Statement of Financial Position

= A AN
e BERRR
31 December 31 December
2025 2024
2025128318 2024%12A31H
Note HK$'000 HK$'000
h et FHERT FET
EQUITY AND LIABILITIES EEREE
Equity attributable to owners BERAAT
of the Company BE AR
Share capital and premium & AN K g (B 22 225,454 225,454
Reserves i 2,333,779 2,217,802
2,559,233 2,443,256
Non-controlling interests FERES 30,530 27,770
Total equity ERBHE 2,589,763 2,471,026
Liabilities =R
Non-current liabilities FkREBEE
Lease liabilities HEBE 23 2,601 13,706
Trade and other payables B 5 & H e 5K 24 39,092 97,508
Deferred tax liabilities RERIAEE 10 12,943 46,208
Contract liabilities AHEE 5 666 2,748
55,302 160,170
Current liabilities nREAE
Deferred government grants EEB T 25 23,943 22,539
Contract liabilities EMERE 5 61,814 131,481
Trade and other payables B 5 R HE KR 24 781,364 979,438
Bank and other borrowings BIREMEE 26 276,849 378,020
Lease liabilities HEBRE 23 25,417 31,327
1,169,387 1,542,805
Total liabilities BELHE 1,224,689 1,702,975
Total equity and liabilities EEZREEAE 3,814,452 4,174,001

The consolidated financial statements on pages 62 to
147 were approved and authorised for issue by the
board of directors (the “Board”) on 31 March 2026
and are signed on its behalf by:

Sun Jie &&E
Director Z#

Chang Feng &
Director E%

HREQAEFIMEZEAYERREESS
([EEE])R2026F3A3 1B ERFEEM -
FHTIIALTRRES
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Consolidated Statement of Changes in Equity
MEERBER

Attributable to owners of the Company

BRHALTREA
Property Non-

Share Share Surplus  Translation  revaluation Merger Other Retained controlling Total
capital premium reserve reserve reserve reserve reserve eamings Total interests equity
B RtiE BRER EifE NEEGER Gl (] At REER B8 FERER REEE
HK§'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000
Th ThT ThL ThL ThT ThL ThL Thn ThL ThL ThL

(Note 22) (Note22) (Note (3)) (Note (5)) (ot (¢)

&2 () Ee)  hEw) ()
At 1 January 2024 H04E1A18 20,299 205,155 37,705 56,671) 16,835 (743.127) 529 2,633,070 2,118,558 27,663 2,146,221
Total comprefensive income 2kELE - - - (49,666) - - - 587,501 537,835 107 537,942
Payment of dividend Eike - - - - - - - [213.137) [213.137) - [213.37)
At 31 December 2024 H204E1831A 20,29 205,155 37,705 (106,337) 16,835 (743.127) 529 3,007,434 2443256 2,710 2471026
At 1 January 2025 H205E1A18 20,299 205,155 31,705 (106,337) 16,835 (13.12) 5292 3,007,434 2,443,256 1,110 2471026
Total comprehensive income ENELE - - - 63,309 - - - 235,35 298,665 2,760 301,425
Payment of diidend KA - - - - - - - (182,688)  (182,688) - (182,688)
At 31 December 2025 H05E128318 20,299 205,155 37,705 (#3,028) 16,835 (13.12) 5292 3,060,102 2,559,233 30,530 2,589,763
(@)  Pursuant to the relevant laws and regulations of the PRC, a (a) WREBEBABEFREEERER  ARRRFEZHERRN

(b)

(o)
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portion of the profits of the Company’s PRC subsidiaries has
been transferred to the enterprise expansion fund and reserve
fund (the “Surplus reserve”), which are restricted as to use.

The translation reserve comprises all foreign exchange
differences arising from the translation of financial statements
of the Group’'s foreign operations and is dealt with in
accordance with the accounting policies adopted.

Merger reserve of HK$327,605,000 represents the difference
between the fair value of the 608.0 million new shares of the
Company issued for settlement of the consideration for the
acquisition of a 64.75% equity interest in CEC Huada Electronic
Design Co., Ltd (“Huada Electronics”) and the 64.75% of
paid-in capital of Huada Electronics acquired under common
control. Merger reserve of HK$415,522,000 represents the
difference between the consideration paid of HK$643,928,000
for the acquisition of a 73.43% equity interest in Shanghai
Huahong Integrated Circuit Co., Ltd (“Huahong”) and the
73.43% of Huahong's paid-in capital and capital surplus of
HK$228,406,000 acquired under common control.

MOENCEBRERIRNOEERRESRERED
(TEHREEDA -

(b) EXRREEBELEAREBINSEVBERRMEEZM
BERZH  AREMRMAZSTHREE -

(0  ABHFE#327,6050008 TAM I MUK R EEKX
BETFTRIEREFEAR ([EKRET]) 64.75% A #
ENHEMETHNS0EERARRAFRDNAAE
R T U E6A.75% E R BEFHNBEWE AN =
o AGHHEA415,522,00008 T AT HiBE &

(ERARETAR ([HY])73.43% B AEEHEE
643,928,000/ L B 1E A REHI T REET73.43% EU M E
W& R B R B £4228,406,000/8 TT Y Z= 58 -
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Consolidated Statement of Cash Flows

RERERER

Year ended 31 December

BE12A31BLFE

2025 2024
20254 20244
Note HK$'000 HK$'000
M it FET FHET
Cash flows from operating EETHCRERE
activities
Cash flows generated from LEEECZHERE
operations 27 347,635 356,602
Interest paid S E (13,119) (36,200)
Income tax paid SIS (29,471) (45,990)
Net cash flows generated from LBERBELE
operating activities ZBREeREFE 305,045 274,412
Cash flows from investing REEZBHZRERE
activities
Interest received W B R B 37,339 39,932
Purchase of property, plant and BEME  BEKZE -
equipment, and intangible assets MmEREE (50,180) (90,346)
Increase in time deposits and EHFR R
restricted cash PR HI3R & 2 18 0 (120,321) (218,133)
Dividends received WCHR B B 78 —
Net cash flows used in investing KEFREMA
activities ZREREFR (133,084) (268,547)
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Consolidated Statement of Cash Flows

RERERER

Year ended 31 December

BE12A31BLFE

2025 2024
20254 20244
Note HK$'000 HK$'000
Ht it FERT FAET
Cash flows from financing METBH2RERE
activities
Repayment of bank and other EERITRAMEE
borrowings (109,150) (109,565)
Dividend paid > IR B (182,688) (213,137)
Payments for principal portion and MEBBEASFMHF S EB
interest portion of lease liabilities 2 B 1 3K (24,625) (23,938)
Net cash flows used in financing BEEEFAZ
activities BemnE#R8 (316,463) (346,640)
Net decrease in cash and ReRBEELEEY
cash equivalents W EE (144,502) (340,775)
Effect of exchange rate changes ExEFH o w8 18,542 (23,704)
Cash and cash equivalents at FNzRe kR
beginning of the year ZEEM 743,036 1,107,515
Cash and cash equivalents at FRZEESRESEEY
end of the year 21 617,076 743,036
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31H IEFE

1. GENERAL INFORMATION

China Electronics Huada Technology Company Limited
(the "Company”) is incorporated in the Cayman Islands
and continued in Bermuda with limited liability. The
Company has its shares listed on The Stock Exchange
of Hong Kong Limited. The address of the Company’s
registered office is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda.

The ultimate holding company of the Company is
China Electronics Corporation Limited (“CEC"), which
is established in the People’s Republic of China (the
“PRC").

The principal activities of the Company and its
subsidiaries (the “Group”) are the design and sale of
integrated circuit chips.

These consolidated financial statements are presented
in Hong Kong dollars, unless otherwise stated.

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES

The principal accounting policies adopted in the
preparation of these consolidated financial statements
are set out below. These policies have been consistently
applied to all the years presented, unless otherwise
stated.

1. —REH

PEEFEARMBEBERAA(ARA] A—
FMAHESEETMAKY TREREEBLE
WERBEEAR - ARAIRNEBEBHERS
FIERRB LM ARAMFEMRHEEMU A
Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda °

ARBIZBEERARATHETEEEXEH
BERAR(HEEFEE]D (—EARFEARK
MBI (THRB DRI ZEE) °

AARRENBAR (ARENNEBLBRE
BRI 2 R R -

BRBERAIN REAUBRERIABTZT

2. EXRSHEHEBE

ARGV BRRARAN T Z S BERET
MR BRRBEAN EFBR-—EEREAR
B2 Z2FEE -
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & ZE2025F 124318 It F /&

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.1 Basis of preparation

(a) Compliance with HKFRS Accounting Standards
and Listing Rules

These consolidated financial statements have been
prepared in accordance with HKFRS Accounting
Standards issued by the Hong Kong Institute of
Certified Public Accountants and accounting principles
generally accepted in Hong Kong. These consolidated
financial statements also comply with all applicable
disclosure requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) and the Hong Kong
Companies Ordinance. These consolidated financial
statements have been prepared under the historical
cost convention as modified by the revaluation of
investment properties which are carried at fair value.

The preparation of consolidated financial statements in
conformity with HKFRS Accounting Standards requires
the use of certain critical accounting estimates. It also
requires management to exercise its judgment in the
process of applying the Group’s accounting policies.
The areas involving a higher degree of judgment
or complexity, or areas where assumptions and
estimates are significant to these consolidated financial
statements are disclosed in Note 4 to the consolidated
financial statements.

2. EXRSHEHRBEGE)

2.1 mEEE

(a) EBBHNFEHEER ST ERIK LT
A

A AWM BHRRIREFEGTHAGRMHZE
BHMBHRELREAENRFEERBEMANG
RAIMARE - RRZAEPBHRRTETEEHER
ZFBRARES EHAR( EHRA) kEE
REMERBI 2 FIBEREBERE - NRB B |E
ERBELRAER LR TREENE (ERQ
AEHIR) WE-EMIELER -

RAETABEVBREE ST ERNEE MK
BRAGEAETRARS A - EEEERAXN
SENSTRFBET INVEITEE A E o WAL
BHMBHREME SRS EH B SEMIENRE
S REBRBNBRR LM EREHBRE
B EAFR 3 FR -
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31H IEFE

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.1  Basis of preparation (Cont’d)
(b) New or amended HKFRS Accounting Standards

In the current year, the Group has adopted for the
first time the following amended HKFRS Accounting
Standards issued by the Hong Kong Institute of
Certified Public Accountants that is relevant to the
Group and effective for the annual period beginning on
1 January 2025 for the preparation of its consolidated
financial statements:

HKAS 21 (amendments)  Lack of exchangeability

The adoption of the above-mentioned amendment to
HKFRS Accounting Standards had no significant impact
on the consolidated financial statements of the Group.

At the date of authorisation of these consolidated
financial statements, the following new or amended
HKFRS Accounting Standards that are relevant to the
Group have been issued but are not effective for the
annual period beginning on 1 January 2025 and have
not been early adopted:

HKFRS 9 (amendments) Amendments to the classification

and HKFRS 7 and measurement of financial
(amendments) instruments '
Annual improvements Volume 11

to HKFRS Accounting

Standards
HKFRS 18 Presentation and disclosure in
financial statements 2
HKFRS 19 Subsidiaries without public

accountability: disclosures?
HKFRS 10 (amendments)  Sale or contribution of assets
and HKAS 28 between an investor and its
(amendments) associate or joint venture 3

‘ effective from 1 January 2026
2 effective from 1 January 2027
2 effective date to be determined

2. EXRSTHEHRBEGE)

21 HmEREE(E)
(b)  FFATSAFIEET BB R ER B ol EA

RAFE  AEBCHERKRATIEB SRR
SHEMEAREBEERRNMN2025F1A1BRKBZ
FEARER 2 RETREVH RS ER G E
A URRESREMBHRE -

FAGRTERE215
(B5T)

Ry LA BT REV B RELR G ER Y
AEENGAVBEBRRALBEATE -

BRZ R

RAGETERRERERT  EBEMERERR
2025F 1 ARG FEHRERA T RHEIRE
Bz RSB 5] ST B A IS
HEASFTERNT -

ERMBEMELERNFES SRMIADBENGE
(BRT) REBEABMBHRE  WEFD
ERNFE75E (BFT)

BB HREENGTE F11E

A m F Z g

BB RS 2R BHHRENZH R
%185 ¥ 52

BB HRE R \ENBREE TN B
F195% NG %L

EBTHBRELEDNF105 REEHEEBEE
(f3]) R EA G £ HEELEZEN
285 (1£3T) BEHES TES
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & ZE2025F 124318 It F /&

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.1 Basis of preparation (Cont’d)

(b) New or amended HKFRS Accounting Standards
(Cont’d)

Management anticipates that the adoption of the
above-mentioned new or amended HKFRS Accounting
Standards will have no material effect on the results
and financial position of the Group.

2.2 Property, plant and equipment

Depreciation of property, plant and equipment is
calculated using the straight-line method to allocate
their costs over their estimated useful lives. The
estimated useful lives of property, plant and equipment
are as follows:

— Buildings and leasehold
improvements

the shorter of 5-20 years
and the lease term

— Plant and machinery 3-5 years
— Motor vehicles 5-10 years
— Furniture and fixtures 3-5 years

2.3 Investment properties

Investment property, principally comprising leasehold
buildings, is held for long-term rental yields or for
capital appreciation or both, and is not occupied by the
Group. Land held under operating leases are accounted
for as investment properties when the rest of the
definition of an investment property is met. In such
cases, the operating leases concerned are accounted for
as if they were finance leases.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31H IEFE

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.3 Investment properties (Cont’d)

Investment property is initially measured at cost,
including related transaction costs and, where
applicable, borrowing costs. After initial recognition,
investment properties are carried at fair value,
representing open market value determined at each
reporting date by external valuers. Fair value is based
on active market prices, adjusted, if necessary, for
any difference in the nature, location or condition of
the specific asset. If this information is not available,
the Group uses alternative valuation methods such
as recent prices on less active markets or discounted
cash flow projections. Investment property that is
being redeveloped for continuing use as investment
property or for which the market has become less active
continues to be measured at fair value. Changes in fair
values are recognised within “other income — net” in
the consolidated statement of profit or loss.

The fair value of investment property reflects, among
other things, rental income from current leases and
assumptions about rental income from future leases in
light of current market conditions. The fair value also
reflects, on a similar basis, any cash outflows that could
be expected in respect of the property.

Subsequent expenditure is charged to the asset’s
carrying amount only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. All other repairs and maintenance costs are
expensed in the consolidated statement of profit or loss
during the financial period in which they are incurred.

If an investment property becomes owner-occupied, it
is reclassified as property, plant and equipment, and
its fair value at the date of reclassification becomes
its cost for accounting purposes. Property that is
under construction or development for future use
as investment property is classified as investment
property under construction. Where fair value of
investment properties under construction is not reliably
measurable, the property is measured at cost until the
earlier of the date construction is completed or the date
at which fair value becomes reliably measurable.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & ZE2025F 124318 It F /&

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.3 Investment properties (Cont’d)

If an item of owner-occupied property becomes an
investment property because its use has changed,
any difference resulting between the carrying
amount and the fair value of this item at the date of
transfer is recognised as a revaluation. The resulting
increase in the carrying amount is recognised in other
comprehensive income and as increases in property
revaluation reserve within equity. However, if a fair
value gain reverses a previous impairment loss, the
gain is recognised in the consolidated statement of
profit or loss, and the remaining part of the increase
is recognised in other comprehensive income and as
increases in property revaluation reserve within equity.
Decreases in fair value of the investment property
against the previous carrying amount are recognised
in the statement of profit or loss for any decrease in
excess of the amount included in revaluation surplus for
that investment property.

2.4 Intangible assets

Acquired computer software licences are capitalised
on the basis of the costs incurred to acquire and bring
to use the specific software. These costs are amortised
over their estimated useful lives of one to five years.

2.5 Government grants

Government grants are recognised at their fair values
where there is a reasonable assurance that the
government grant will be received and the Group will
comply with all attached conditions. Government grant
relating to an asset is included in non-current liabilities,
which is credited to the consolidated statement of
profit or loss on a straight-line basis over the expected
useful life of the related asset. Government grant
relating to an expense item is deferred and recognised
as income in the consolidated statement of profit or
loss over the period necessary to match with the cost
that it is intended to compensate.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31H IEFE

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.6 Employee benefits
(a) Pension obligations

The Group operates a mandatory provident fund
scheme (“MPF Scheme”) for the eligible employees in
Hong Kong. The MPF Scheme is a defined contribution
scheme, the assets of which are held in separate trustee
— administered funds. The Group’s contributions to MPF
Scheme are expensed as incurred.

The Group’s subsidiaries operating in Mainland China
have to make contributions to employee retirement
scheme managed by local government authorities in
accordance with the relevant rules and regulations.
Contributions to these schemes are expensed as
incurred. The Group has no legal or constructive
obligations to pay further contributions.

Any forfeited contributions in respect of unvested
benefits of resigned employees will not be used to
reduce the Group's contributions.

(b) Bonus plans

The expected cost of bonuses is recognised as a liability
when the Group has a present legal or constructive
obligation for payment of bonus as a result of services
rendered by employees and a reliable estimate of the
obligation can be made.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & ZE2025F 124318 It F /&

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.7 Revenue recognition

(a) Revenue from contracts with customers

Revenue from contracts with customers is recognised
when control of goods or services is transferred to the
customers at an amount that reflects the consideration
to which the Group expects to be entitled in exchange
for those goods or services. When the consideration
in a contract includes a variable amount, the amount
of consideration is estimated to which the Group will
be entitled in exchange for transferring the goods or
services to the customer. The variable consideration is
estimated at contract inception and constrained until it
is highly probable that a significant revenue reversal in
the amount of cumulative revenue recognised will not
occur when the associated uncertainty with the variable
consideration is subsequently resolved. Revenue from
transferring of goods or services is recognised at the
point in time when control of the asset is transferred to
the customer, generally on acceptance of the goods by
customers or where contract provides a product quality
inspection time period, the product quality inspection
time period has lapsed. The Group considers that the
control of asset is transferred to the customer at the
end of the quality inspection time period.

(b) Contract liabilities

A contract liability is the obligation to transfer goods
or services to a customer for which the Group has
received a consideration (or an amount of consideration
that is due) from the customer. Contract liabilities are
recognised as revenue when the Group performs under
the contract.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31B It F/E

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.7 Revenue recognition (Cont’d)
(c) Revenue from other sources

Rental income is recognised on a time proportion basis
over the lease terms.

Interest income is recognised on an accrual basis using
the effective interest method by applying the rate that
exactly discounts the estimated future cash receipts
over the expected life of the financial instrument or a
shorter period, when appropriate, to the gross carrying
amount of the financial asset.

Dividend income is recognised when the shareholders’
right to receive payment has been established, it is
probable that the economic benefits associated with
the dividend will flow to the Group and the amount of
the dividend can be measured reliably.

2.8 Summary of other potentially
material accounting policies

(a) Consolidation
(i) Subsidiaries

A subsidiary is an entity (including a structured entity)
over which the Group has control. The Group controls
an entity when the Group is exposed to, or has rights
to, variable returns from its involvement with the entity
and has the ability to affect those returns through its
power over the entity.

The subsidiaries acquired or disposed of during the
year will be included in the consolidated financial
statements from the effective date of acquisition
or up to the effective date of disposal (except for
acquisition of subsidiaries under common control
which are accounted for using the principles of merger
accounting), as appropriate.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & ZE2025F 124318 It F /&

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(a) Consolidation (Cont’d)
(i) Subsidiaries (Cont’d)

Apart from the application of merger accounting
on common control combination, the acquisition
method of accounting is used to account for business
combination by the Group. The consideration
transferred for an acquisition is the fair values of
the assets transferred, the liabilities incurred to the
former owners of the acquiree and the equity interests
issued by the Group. The consideration transferred
includes the fair value of any asset or liability resulting
from a contingent consideration arrangement. Any
contingent consideration to be transferred by the
Group is recognised at fair value at the acquisition
date. Subsequent changes to the fair value of the
contingent consideration that is deemed to be an asset
or liability are recognised in the statement of profit
or loss. Contingent consideration that is classified as
equity is not remeasured, and its subsequent settlement
is accounted for within equity. Acquisition-related
transaction costs are expensed as incurred. Identifiable
assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured
initially at their fair values at the acquisition date.
On an acquisition-by-acquisition basis, the Group
recognises any non-controlling interest in the acquiree
either at fair value or at the non-controlling interest’s
proportionate share of the acquiree’s identifiable net
assets.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31H IEFE

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(a) Consolidation (Cont’d)
(i) Subsidiaries (Cont’d)

The excess of the aggregate of consideration
transferred, the amount of any non-controlling interest
in the acquiree and the acquisition date fair value of
any previous equity interest in the acquiree over the
fair value of the identifiable net assets acquired is
recorded as goodwill. If the aggregate of consideration
transferred, the amount of any non-controlling interest
in the acquiree and the acquisition date fair value of
any previous equity interest in the acquiree is less than
the fair value of the identifiable net assets acquired,
the difference is recognised directly in the consolidated
statement of profit or loss.

Intra-group transactions, balances and unrealised
gains on transactions between group companies are
eliminated. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment
of the transferred asset. Accounting policies of
subsidiaries have been changed where necessary in the
consolidated financial statements to ensure consistency
with the policies adopted by the Group.

Investments in subsidiaries are stated at cost less
provision for impairment losses in the Company’s
statement of financial position. Cost includes direct
attributable costs of investment. The results of
subsidiaries are accounted for by the Company in the
Company's statement of profit or loss to the extent of
dividend received and receivable.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & ZE2025F 124318 It F /&

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(a) Consolidation (Cont’d)

(i) Changes in ownership interests in subsidiaries
without change of control

Transactions with non-controlling interests that do not
result in a loss of control are accounted for as equity
transactions — that is, as transactions with the owners
of the subsidiary in their capacity as owners. The
difference between fair value of any consideration paid
and the relevant share acquired of the carrying amount
of net assets of the subsidiary is recorded in equity.
Gains or losses on disposals to non-controlling interests
are also recorded in equity.

(iii) Common control combination

Merger accounting is used to account for the
acquisition of subsidiaries under common control by the
Group.

Under merger accounting, the consolidated financial
statements incorporate the financial statements of
the combining entities or businesses in which the
common control combination occurs as if they had
been combined from the date when the combining
entities or businesses first came under the control of
the controlling party.

The net assets of the combining entities or businesses
are combined using the existing book values from
the controlling parties’ perspective. No amount is
recognised in consideration for goodwill or excess of
acquirers’ interest in the net fair value of acquiree’s
identifiable assets, liabilities and contingent liabilities
over cost at the time of common control combination.

2. BEAETHEME(E)
28 HMEBEEEASHBEHME(Z)

(a) MERKRA (B)

n

(ii) BYREEFRENMNB AR DS

ARG E BRI ETT  NEBUREE
HENZXIARRERZR H- EHE‘QWEAT%M
RBENEELSERRBESNETORS I
SAMEREERN A 2 E R RS FTRENE A
AIEEFENZRCESED - FIFEH/IE#ED
M ERBE N EEm T -

(iif) HEES T oA B

AEEAA e E L REH T W Z B

A -

REHEHET  EXFES TEOE G LR -
RAVBREAEBRAHABERBAETHOYH R
= BIRAHNEBRE B ERBRENER T
MRS T HE WA o

REHTHAE  HEHNBERIEBNEEF
BUABREESH EHXRZEH THNEHRELD
BEFWBTERERKBIABIEE AR
FERENAABFEBEBNEREINERLT
Eﬁwu °©

80 China Electronics Huada Technology Company Limited Annual Report 2025



Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31H IEFE

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(a) Consolidation (Cont’d)
(iii) Common control combination (Cont’d)

The consolidated statement of profit or loss includes
the results of each of the combining entities or
businesses from the earliest date presented or since the
date when the combining entities or businesses first
came under common control, whichever is shorter and
regardless of the effective date of the common control
combination.

The comparative amounts in the consolidated financial
statements are presented as if the entities or businesses
had been combined at the previous statement of
financial position dates or when they first came under
common control, whichever is shorter.

A uniform set of accounting policies is adopted by
those entities. All intra-group transactions, balances
and unrealised gains on transactions between
combining entities or businesses are eliminated on
consolidation.

Transaction costs, including professional fees,
registration fees, costs of furnishing information to
shareholders, costs or losses incurred in combining
operations of the previously separate businesses, etc.,
incurred in relation to the common control combination
is recognised as an expense in the period in which it is
incurred.

The difference between the share capital of entities
combined and the fair value of consideration paid has
been recorded in the merger reserve in the consolidated
financial statements.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & ZE2025F 124318 It F /&

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(a) Consolidation (Cont’d)
(iv) Associates

An associate is an entity over which the Group
has significant influence but not control, generally
accompanying a shareholding of between 20% and
50% of the voting rights. Investment in associate is
accounted for using the equity method of accounting.
Under the equity method, the investment is initially
recognised at cost, and the carrying amount is
increased or decreased to recognise the investor’s share
of the profit or loss of the investee after the date of
acquisition. The Group’s investment in an associate
includes goodwill identified on acquisition. Upon the
acquisition of the ownership interest in an associate,
any difference between the cost of the associate
and the Group’s share of the net fair value of the
associate’s identifiable assets and liabilities is accounted
for as goodwill.

The Group’s share of post-acquisition profit or loss
is recognised in the statement of profit or loss, and
its share of post-acquisition movements in other
comprehensive income is recognised in the statement
of comprehensive income with a corresponding
adjustment to the carrying amount of the investment.
When the Group’s share of losses in an associate
equals or exceeds its interest in the associate, including
any other unsecured receivables, the Group does not
recognise further losses, unless it has incurred legal or
constructive obligations or made payments on behalf of
the associate.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31B It F/E

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(a) Consolidation (Cont’d)
(iv) Associates (Cont’d)

The Group determines at each reporting date whether
there is any objective evidence that the investment in
the associate is impaired. If this is the case, the Group
calculates the amount of impairment as the difference
between the recoverable amount of the associate and
its carrying value and recognises the amount adjacent
to “share of result of associates” in the statement of
profit or loss.

Profits and losses resulting from upstream and
downstream transactions between the Group and
its associate are recognised in the Group’s financial
statements only to the extent of unrelated investor’s
interests in the associates. Unrealised losses are
eliminated unless the transaction provides evidence
of an impairment of the asset transferred. Accounting
policies of associates have been changed where
necessary to ensure consistency with the policies
adopted by the Group.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & £2025F 12 A31H It FE

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(b) Foreign currency translation
(i) Functional and presentation currency

The consolidated financial statements are presented
in Hong Kong dollars (“HK$”) while the functional
currency of the Company is Renminbi (“RMB"). The
Company has adopted HK$ as its presentation currency
because the management considered it is more
beneficial to the users of the consolidated financial
statements.

Items included in the financial statements of each of
the Group’s entities are measured using the currency of
the primary economic environment in which the entity
operates (“functional currency”).

(ii) Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of such
transactions and from the translation at year-end
exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the
consolidated statement of profit or loss.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31H IEFE

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(b) Foreign currency translation (Cont’d)
(iii) Group companies

The results and financial position of all the group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency are
translated into the presentation currency as follows:

— assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement of
financial position;

- income and expenses for each statement of profit
or loss and statement of comprehensive income
are translated at average exchange rates (unless
this average is not a reasonable approximation
of the cumulative effect of the rates prevailing
on the transaction dates, in which case income
and expenses are translated at the dates of the
transactions); and

— all resulting exchange differences are recognised
in other comprehensive income.

(c) Property, plant and equipment

Property, plant and equipment are stated at historical
cost less depreciation and impairment losses. Historical
cost includes expenditure that is directly attributable to
the acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. All other repairs and maintenance costs are
charged in the consolidated statement of profit or loss
during the financial period in which they are incurred.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & ZE2025F 124318 It F /&

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(c) Property, plant and equipment (Cont’d)

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at each
statement of financial position date.

An asset’s carrying amount is written down
immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated
recoverable amount.

Gains and losses on disposals or retirement are
determined by comparing the proceeds with the
carrying amount of the asset and are recognised within
“other income — net” in the consolidated statement of
profit or loss.

Construction in progress represents the direct
costs of construction incurred in property less any
impairment losses. No provision for depreciation is
made on construction in progress until such time that
the relevant assets are completed and available for
use. Construction in progress is reclassified to the
appropriate category of property, plant and equipment
when completed and ready for use.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31H IEFE

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(d) Impairment of investments in subsidiaries and
non-financial assets

Assets that have an indefinite useful life are not subject
to amortisation and are tested annually for impairment.
Assets are reviewed for impairment whenever events
or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss
is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset's
fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are grouped
at the lowest levels for which there are separately
identifiable cash flows which are largely independent
of the cash inflows from other assets or group of assets
(cash-generating units). Non-financial assets other than
goodwill that suffered an impairment are reviewed for
possible reversal of the impairment at each statement
of financial position date.

Impairment testing of the investments in subsidiaries
is required upon receiving dividends from these
investments if the dividend exceeds the total
comprehensive income of the subsidiary in the period
the dividend is declared or if the carrying amount of the
investment in the separate financial statements exceeds
the carrying amount in the consolidated financial
statements of the investee’s net assets including
goodwill.

(e) Financial assets

(i) Classification

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value

through other comprehensive income, and fair value
through profit or loss.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & £2025F 12 A31H It FE

2.

2.8

(e)

(i)

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

Summary of other potentially
material accounting policies (Cont’d)

Financial assets (Cont’d)

Classification (Cont’d)

Financial assets at amortised cost (debt instruments)

The Group measures financial assets at amortised cost
if both of the following conditions are met:

The financial asset is held within a business
model with the objective of holding financial
assets in order to collect contractual cash flows.

The contractual terms of the financial asset give
rise on specified dates to cash flows that are
solely payments of principal and interest on the
principal amount outstanding.

Financial assets at fair value through other
comprehensive income (debt instruments)

The Group measures debt investments at fair value
through other comprehensive income if both of the
following conditions are met:

88

The financial asset is held within a business
model with the objective of both holding
financial assets in order to collect contractual
cash flows and selling.

The contractual terms of the financial asset give
rise on specified dates to cash flows that are
solely payments of principal and interest on the
principal amount outstanding.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31B It F/E

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(e) Financial assets (Cont’d)
(i) Classification (Cont’d)
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss
include financial assets held for trading, financial assets
designated upon initial recognition at fair value through
profit or loss, or financial assets mandatorily required to
be measured at fair value. Financial assets are classified
as held for trading if they are acquired for the purpose
of selling or repurchasing in the near term. Financial
assets with cash flows that are not solely payments
of principal and interest are classified and measured
at fair value through profit or loss, irrespective of the
business model. Notwithstanding the criteria for debt
instruments to be classified at amortised cost or at
fair value through other comprehensive income, as
described above, debt instruments may be designated
at fair value through profit or loss on initial recognition
if doing so eliminates, or significantly reduces, an
accounting mismatch.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & ZE2025F 124318 It F /&

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(e) Financial assets (Cont’d)
(ii) Recognition and derecognition

The classification of financial assets at initial recognition
depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for
managing them. With the exception of trade receivables
that do not contain a significant financing component or
for which the Group has applied the practical expedient
of not adjusting the effect of a significant financing
component, the Group initially measures a financial asset
at its fair value, plus in the case of a financial asset not
at fair value through profit or loss, transaction costs.
Trade receivables are measured at the transaction price
determined in accordance with the policies set out for
“Revenue recognition” below.

In order for a financial asset to be classified and
measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash
flows that are solely payments of principal and interest
on the principal amount outstanding.

The Group’s business model for managing financial assets
refers to how it manages its financial assets in order to
generate cash flows. The business model determines
whether cash flows will result from collecting contractual
cash flows, selling the financial assets, or both.

Regular way purchases and sales of financial assets are
recognised on trade-date, the date on which the Group
commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the period
generally established by regulation or convention in the
market place. Financial assets are derecognised when
the rights to receive cash flows from the financial assets
have expired or have been transferred and either the
Group has transferred substantially all the risks and
rewards of the financial asset or the Group has neither
transferred nor retained substantially all the risks and
rewards of the financial asset, but has transferred
control of the financial asset.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31B It F/E

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(e) Financial assets (Cont’d)
(iii) Subsequent measurement
Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently
measured using the effective interest method and are
subject to impairment. Gains and losses are recognised
in the statement of profit or loss when the asset is
derecognised, modified or impaired.

Financial assets at fair value through other
comprehensive income (debt instruments)

For debt investments at fair value through other
comprehensive income, interest income, foreign
exchange revaluation and impairment losses or reversals
are recognised in the statement of profit or loss and
computed in the same manner as for financial assets
measured at amortised cost. The remaining fair value
changes are recognised in other comprehensive income.
Upon derecognition, the cumulative fair value change
recognised in other comprehensive income is recycled
to the statement of profit or loss.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are
subsequently measured at fair value with net changes
in fair value recognised in the statement of profit or
loss.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & ZE2025F 124318 It F /&

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(e) Financial assets (Cont’d)
(iv) Impairment

The Group recognises an allowance for expected credit
losses (“ECLs"”) for all debt instruments not held at fair
value through profit or loss. ECLs are based on the
difference between the contractual cash flows due in
accordance with the contract and all the cash flows
that the Group expects to receive, discounted at an
approximation of the original effective interest rate.
The expected cash flows will include cash flows from
the sale of collateral held or other credit enhancements
that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures
for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided
for credit losses that result from default events that
are possible within the next 12 months (a 12 months
ECL). For those credit exposures for which there has
been a significant increase in credit risk since initial
recognition, a loss allowance is required for credit
losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).

At each reporting date, the Group assesses whether
the credit risk on a financial instrument has increased
significantly since initial recognition. When making
the assessment, the Group compares the risk of a
default occurring on the financial instrument as at
the reporting date with the risk of a default occurring
on the financial instrument as at the date of initial
recognition and considers reasonable and supportable
information that is available without undue cost
or effort, including historical and forward-looking
information.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31B It F/E

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(e) Financial assets (Cont’d)
(iv) Impairment (Cont’d)
General approach (Cont’d)

The Group may consider a financial asset is
credit-impaired when internal or external information
indicates that the Group is unlikely to receive the
outstanding contractual amounts in full before taking
into account any credit enhancements held by the
Group. A financial asset is written off when there is no
reasonable expectation of recovering the contractual
cash flows.

Financial assets at amortised cost are subject to
impairment under the general approach and they are
classified within the following stages for measurement
of ECLs except for trade receivables which apply the
simplified approach as detailed below.

Stage 1 — Financial instruments for which credit
risk has not increased significantly since
initial recognition and for which the loss
allowance is measured at an amount equal
to 12 months ECLs.

Stage 2 — Financial instruments for which credit risk
has increased significantly since initial
recognition but are not credit-impaired
financial assets and for which the loss
allowance is measured at an amount equal
to lifetime ECLs.

Stage 3 — Financial instruments that are credit-
impaired at the reporting date (but are not
purchased or originated credit-impaired) and
for which the loss allowance is measured at
an amount equal to lifetime ECLs.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & ZE2025F 124318 It F /&

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(e) Financial assets (Cont’d)
(iv) Impairment (Cont’d)
Simplified approach

For trade receivables that do not contain a significant
financing component or when the Group applies the
practical expedient of not adjusting the effect of a
significant financing component, the Group applies
the simplified approach in calculating ECLs. Under the
simplified approach, the Group does not track changes
in credit risk, but instead recognises a loss allowance
based on lifetime ECLs at each reporting date. The
Group has established a provision matrix that is based
on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the
economic environment.

(f) Financial liabilities

Financial liabilities are classified, at initial recognition,
as loans and borrowings, or payables, as appropriate.

The Group’s financial liabilities include trade payables,
other payables, and bank and other borrowings.

(i) Recognition and derecognition

All financial liabilities are recognised initially at fair
value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised in
the statement of profit or loss.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31H IEFE

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(f) Financial liabilities (Cont’d)
(i) Subsequent measurement
Loans and borrowings

After initial recognition, bank and other borrowings
are subsequently measured at amortised cost, using
the effective interest rate method unless the effect of
discounting would be immaterial, in which case they
are stated at cost. Gains and losses are recognised in
the statement of profit or loss when the liabilities are
derecognised as well as through the effective interest
rate amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in
finance costs in the statement of profit or loss.

(iii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and
the net amount is reported in the statement of financial
position if, and only if, there is a currently enforceable
legal right to offset the recognised amounts and there
is an intention to settle on a net basis, or to realise the
assets and settle the liabilities simultaneously.

(9) Inventories

Finished goods and work in progress are stated at
the lower of cost and net realisable value. Cost is
determined using the weighted-average method. The
cost of finished goods and work in progress comprises
design costs, raw materials, direct labour, manufacturing
cost of subcontractors, other direct costs and related
production overheads (based on normal operating
capacity). It excludes borrowing costs. Net realisable
value is the estimated selling price in the ordinary course
of business less applicable variable selling expenses.

2. BEAEHTHEME(E)
28 HMEBEEEASHHREME (£)

®) THEE (&)

R FHERE - RITREMEERERABERANE
ERBHEAANGE  RIFMATEM TS - Bl
RS - R UIFFERABERRERNBOAEH
BIEPEL RN BERSR AR

APEEHAARE B EMEENTATES R
BUARESERNE —FNNERIMAAN - BR
MEBENIBDRR AT BBRERAR

(iif) HiEemT A

i (BEE) ARITABRHNITHARERNEHD
R YARNFREELEETEELRKES
BEEBRLEEAGE HTAKeREEREHMEA
BHEE  FRRMBRARARER -

(9) 7E

S mERERBBRRAERATERFEMREDN
BURE IR - AR A DN FIAEE E - B m
REHBHORABRERARAE - RITH - BERS
T DEBERERAES  HMEERANEBNE
ERERAX (KBERELERN) - FERATE
REERA - IR FEAER TR OME
HEERERAMNAI FEHERMT

MEEFEARNKERAR 2025FF35% 95



Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & ZE2025F 124318 It F /&

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(h) Cash and cash equivalents

Cash and cash equivalents includes cash on hand,
short-term time deposits with banks and other
financial institutions and other short-term highly liquid
investments with original maturities of 3 months or less.

(i) Share capital

Ordinary shares are classified as equity. Incremental
costs directly attributable to the issue of new shares or
share options are shown in equity as a deduction, net
of tax, from the proceeds.

() Current and deferred taxation

The taxation expense comprises current and deferred
taxation. Tax is recognised in the consolidated
statement of profit or loss, except to the extent that
it relates to items recognised in other comprehensive
income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or equity.

(i) Current income tax

The current income tax charge is calculated on the basis
of the tax laws enacted or substantively enacted at the
statement of financial position date in the countries
where the Company and its subsidiaries operate and
generate taxable income. Management periodically
evaluates positions taken in tax returns with respect
to situations in which applicable tax regulation is
subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be
paid to the tax authorities.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31B It F/E

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

() Current and deferred taxation (Cont’d)
(i) Deferred taxation differences
Inside basis differences

Deferred taxation is recognised, using the liability
method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying
amounts in the consolidated financial statements.
However, the deferred taxation is not recognised
for if it arises from initial recognition of an asset
or a liability in a transaction other than a business
combination that at the time of the transaction affects
neither accounting nor taxable profit or loss and
does not give rise to equal taxable and deductible
temporary differences. Deferred taxation is determined
using tax rates (and laws) that have been enacted or
substantively enacted at the statement of financial
position date and are expected to apply when the
related deferred tax asset is realised or the deferred tax
liability is settled.

Deferred tax assets are recognised to the extent that it
is probable that future taxable profit will be available
against which the temporary differences can be utilised.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & ZE2025F 124318 It F /&

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

() Current and deferred taxation (Cont’d)
(i) Deferred taxation differences (Cont’d)
Outside basis differences

Deferred tax liabilities are provided on taxable
temporary differences arising from investments in
subsidiaries, associates and joint arrangements, except
for deferred tax liability where the timing of the
reversal of the temporary difference is controlled by the
Group and it is probable that the temporary difference
will not reverse in the foreseeable future. Generally
the Group is unable to control the reversal of the
temporary difference for associates. Only when there is
an agreement in place that gives the Group the ability
to control the reversal of the temporary difference in
the foreseeable future, deferred tax liability in relation
to taxable temporary differences arising from the
associate’s undistributed profits is not recognised.

Deferred tax assets are recognised on deductible
temporary differences arising from investments in
subsidiaries, associates and joint arrangements only to
the extent that it is probable the temporary difference
will reverse in the future and there is sufficient taxable
profit available against which the temporary difference
can be utilised.

(iii) Offsetting

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to offset current tax assets
against current tax liabilities and when the deferred tax
assets and liabilities relate to income taxes levied by the
same taxation authority on either the taxable entity or
different taxable entities where there is an intention to
settle the balances on a net basis.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31H IEFE

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(k) Provisions

Provisions are recognised when the Group has a
present legal or constructive obligation as a result of
past events; it is probable that an outflow of resources
will be required to settle the obligation; and the
amount has been reliably estimated. Provisions are not
recognised for future operating losses.

Where there are a number of similar obligations, the
likelihood that an outflow of resources will be required
in settlement is determined by considering the class
of obligations as a whole. A provision is recognised
even if the likelihood of an outflow of resources with
respect to any one item included in the same class of
obligations may be small.

Provisions are measured at the present value of
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market
assessments of the time value of money and the risks
specific to the obligation. The increase in the provision
due to passage of time is recognised as interest expense.

() Contingent liabilities

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the
control of the Group. It can also be a present obligation
arising from past events that is not recognised because it
is not probable that outflow of resources will be required
or the amount of obligation cannot be measured reliably.

A contingent liability is not provided for as a provision
but is disclosed in the notes to the financial statements.
When a change in the probability of an outflow of
resources occurs so that the outflow is probable, they
will then be recognised as a provision.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & ZE2025F 124318 It F /&

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(m) Borrowing costs

General and specific borrowing costs directly
attributable to the acquisition, construction or
production of qualifying assets, which are assets that
necessarily take a substantial period of time to get
ready for their intended use or sale, are added to
the cost of those assets, until such time as the assets
are substantially ready for their intended use or sale.
Investment income earned on the temporary investment
of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs
eligible for capitalisation. All other borrowing costs are
recognised in the consolidated statement of profit or
loss in the period in which they are incurred.

(n) Leases
(i) Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease. Right-of-use
assets are measured at cost, less any accumulated
depreciation and any impairment losses, and adjusted
for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement
date less any lease incentives received. Unless the
Group is reasonably certain to obtain ownership of
the leased asset at the end of the lease term, the
recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of the estimated
useful life and the lease term.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31B It F/E

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(n) Leases (Cont’d)
(i) Lease liabilities

Lease liabilities are recognised at the commencement
date of the lease and are measured at the present
value of lease payments to be made over the lease
term. The lease payments include fixed payments
less any lease incentives receivable. As the interest
rate implicit in the lease is not readily determinable,
the Group’ s incremental borrowing rate at the lease
commencement date is used to calculate the present
value of lease payments. After the commencement
date, the amount of lease liabilities is increased to
reflect the interest on the leases liabilities and reduced
for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a
modification or a change in the lease term.

(iii) Short-term leases and leases of low-value asset

For lease with a term of 12 months or less from the
commencement date and does not contain a purchase
option (“short-term lease”) and lease of asset that are
considered to be of low value (“lease of low-value
asset”), lease payments are recognised as an expense
in profit or loss on a straight-line basis over the lease
term.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & ZE2025F 124318 It F /&

2.

2.8

(o)

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

Summary of other potentially
material accounting policies (Cont’d)

Research and development costs

Research costs are expensed as incurred. Development
costs that are directly attributable to the design and
testing of identifiable and unique software products
are recognised as intangible assets when the following
criteria are met:

it is technically feasible to complete the software
product so that it will be available for use;

management intends to complete the software
product and use or sell it;

there is an ability to use or sell the software
product;

it can be demonstrated how the software product
will generate probable future economic benefits;

adequate technical, financial and other resources
to complete the development of the software
product are available; and

the expenditure attributable to the software
product during its development can be reliably
measured.

Directly attributable costs that are capitalised as part of
the software product cost includes employee costs for
software development and an appropriate portion of
relevant overheads. Costs associated with maintaining
computer software programmes are recognised as an
expense as incurred.

102

2. EXRSHEHRBEGE)

28 HMEBEEEASHTHREME£)

(o) 7 IE I 7 /% 7K

MAKRARELRIIERX - ZREZBARTE N
TR B RIRMFR - R BT AR B P /9 Al 38
U A0 98 30 EE am Y B IR P B N R R R B T
BE

- GRS ER A AR 2
A1TH

- EBEEAEECKAUEAKLEZUMGE

- BRAGRARHEZREES
- IRERHHESNEEERETELRN
R IAT BRI

- BRAHEM
BHER: &

B 7 R0 EL At B IR T2 AR B 7%

- REMHEMERZEHARENRXEER i

HE -

AEREK BB EMRANEEZEXANBREEM
FRENEEXRAMEE LLAINEBETERX - &
HEERTMTEFEENRAEELRER R
=7 o

China Electronics Huada Technology Company Limited Annual Report 2025



Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31B It F/E

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Cont’d)

2.8 Summary of other potentially
material accounting policies (Cont’d)

(o) Research and development costs (Cont’d)

Other development costs that do not meet these
criteria are recognised as an expense as incurred.
Development costs previously recognised as an expense
are not recognised as an asset in a subsequent period.

Computer software development costs recognised as
assets are amortised using straight-line method over their
estimated useful lives, which does not exceed three years.

(p) Dividend distribution

Dividend distribution to the Company’s shareholders
is recognised as a liability in the Group’s and the
Company’s financial statements in the period in
which the dividends are approved by the Company’s
shareholders or the Board, where appropriate.

3. FINANCIAL RISK MANAGEMENT
3.1 Financial risk factors

The Group's operations expose it to a variety of financial
risks: market risk (including foreign exchange risk, and
cash flow and fair value interest rate risk), credit risk
and liquidity risk. Management manages and monitors
these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

(a) Foreign exchange risk

The foreign exchange risks of the Group occurred due
to the fact that the Group had some business activities
denominated in foreign currencies. The Group’s
business activities are primarily exposed to foreign
exchange risk in respect of exchange rate changes of
United States dollars against RMB. Foreign exchange
risk arises from future commercial transactions and
recognised assets and liabilities that are denominated in
a currency that is not the entity’s functional currency. In
addition, the conversion of RMB into foreign currencies
is subject to the rules and regulations of foreign
exchange control promulgated by the PRC government.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & ZE2025F 124318 It F /&

3. FINANCIAL RISK MANAGEMENT
(Cont’d)

3.1 Financial risk factors (Cont’d)
(a) Foreign exchange risk (Cont’d)

To manage foreign exchange risk arising from future
commercial transactions and recognised assets
and liabilities, the Group will make use of forward
contracts, when appropriate, to hedge anticipated cash
flows in major foreign currencies.

If United States dollars had strengthened/weakened by
5% against RMB with all other variables held constant,
the profit before taxation for the year ended 31
December 2025 would have been HK$1,821,000 lower/
higher (2024: HK$2,347,000 lower/higher), mainly as a
result of foreign exchange gains or losses on translation
of United States dollars denominated cash and cash
equivalents.

As less than 10% of the Group’s foreign currency
transactions are denominated in other foreign
currencies, the Board is of the view that foreign
exchange risk in relation to transactions denominated
in other foreign currencies is low. Therefore, no
sensitivity analysis for these currencies is presented.

(b) Cash flow and fair value interest rate risk

The Group's interest rate risk arises from interest-bearing
assets such as deposits held with banks and other
financial institutions. The average interest rate of
deposits held with banks and other financial institutions
at 31 December 2025 was 1.7% (2024: 2.1%) per
annum. Any change in the interest rate from time to
time is not considered to have a significant impact on
the Group’s results.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31H IEFE

3. FINANCIAL RISK MANAGEMENT
(Cont’d)

3.1 Financial risk factors (Cont’d)

(b) Cash flow and fair value interest rate risk
(Cont’d)

In addition, the Group’s interest rate risk which
affects its results and cash flows also arises from
interest-bearing liabilities such as bank and other
borrowings. The bank and other borrowings were
borrowed at fixed interest rates and exposed the Group
to fair value interest rate risk. The Group currently does
not have an interest rate hedging policy. However,
management monitors interest rate risk and will
consider hedging significant interest rate risk should
the need arise.

At 31 December 2025 and 31 December 2024, all the
Group’s bank and other borrowings were borrowed at
fixed interest rates.

(c) Credit risk

The Group’s maximum exposure to credit risk in the
event of the counterparties failure to perform their
obligations at the end of each reporting period in
relation to each class of recognised financial assets
is the carrying amount of those assets net of loss
allowance as stated in the consolidated statement of
financial position. In order to minimise the credit risk,
management of the Group has formulated a defined
credit policy and delegated a team responsible for
determination of credit limits, credit approvals and
other control procedures to ensure that follow-up
action is taken to recover overdue debts.

At 31 December 2025 and 31 December 2024, the
Group applies the simplified approach for impairment
of trade receivables measured at amortised cost.
Details of the measurement of ECLs and impairment
provision of trade receivables are set out in Note 18
to the consolidated financial statements. For financial
assets such as trade receivables, other receivables, time
deposits, restricted cash and cash and cash equivalents,
they are classified within stage 1 for measurement of

ECLs as there is no significant increase in credit risk.
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & ZE2025F 124318 It F /&

3. FINANCIAL RISK MANAGEMENT
(Cont’d)

3.1 Financial risk factors (Cont’d)

(d) Liquidity risk

The Group adopts prudent liquidity risk management,
including maintaining sufficient working capital, the
availability of funding through an adequate amount of
committed borrowing facilities and having the ability to
close out positions. Due to the dynamic nature of the
underlying businesses, the Group maintains flexibility
in funding by ensuring that sufficient committed
borrowing facilities are available.

Details of the Group’s financial liabilities by maturity
groupings analysed based on the remaining period
at the statement of financial position date to the
contractual maturity date are set out below. The
amounts disclosed in the table are based on the
contractual undiscounted cash flows of the financial
liabilities.
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31 December 2025

2025%12A31H
More than More than
1 year but 2 years but
less than less than
2 years 5 years
Within 1year —f&LIE{E ZEREE Total
-  THEB-F FEBRF Ch
HK$'000 HK$'000 HK$'000 HK$’000
TER TER TER TER
Bank and other borrowings ROOREMEE 285,665 - - 285,665
Lease liabilities HERE 25,637 1,796 1,011 28,444
Trade and other payables B 5 R E MR FIE
(excluding salary and welfare (TEERMNFHLNEH
payables and other taxes REA BRI HIR)
payables) 628,499 25,920 25,364 679,783
939,801 27,716 26,375 993,892
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Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31B It F/E

3.  FINANCIAL RISK MANAGEMENT 3. WMBERERZ)
(Cont’d)
3.1 Financial risk factors (Cont’d) 31 HMEERBEZ(Z)
(d) Liquidity risk (Cont'd) (d) HEE R (&)
31 December 2024
202412 A31H
More than More than
1 year but 2 years but
less than less than
2 years 5 years
Within 1 year — —% L F{B ZFER Total
—FR  THRE_F THARE At
HK$'000 HK$'000 HK$'000 HK$'000
ThET FTET TET FTiET
Bank and other borrowings BIREMEE 388,946 - - 388,946
Lease liabilities HEBE 32,882 14,173 - 47,055
Trade and other payables B REMENFIE
(excluding salary and welfare (TRERMNFH2MER
payables and other taxes REMEMAFIE)
payables) 814,115 109,841 53,582 977,538
1,235,943 124,014 53,582 1,413,539

3.2

Capital risk management

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to stakeholders through
the optimisation of the debt and equity balance. The
Group's overall strategy remains unchanged from prior

years.

The capital structure of the Group consists of debts,
which includes bank and other borrowings, and equity
attributable to owners of the Company.

3.2 EXERERE
AEBEHHEEARNUBRRAEER Y BEEAFE

R WEBRBLEFRESERBFDE TR
RAEE AEEZEERBETFRITTE -

AEBEZEAGEHER (BRRTREME
E) REBRARREA AEDAEK -
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3. FINANCIAL RISK MANAGEMENT
(Cont’d)

3.2 Capital risk management (Cont’d)

The Group uses the gearing ratio to monitor capital
risk. This ratio is calculated as net debt divided by total
capital. Net debt is calculated as total borrowings less
cash and cash equivalents, time deposits and restricted
cash. Total capital is calculated as equity, as shown in
the consolidated statement of financial position, plus
net debt.

The calculation of the Group’s gearing ratios were
based on the following data:

3. BEERERE (Z)
3.2 E(XEREE(Z)
AEBEFRAEABBLEERERRAR o I X

TIABETE R R ABE N E - BFFRIRE
BRAEARRSEEY  EHMERLZRG
BertE - EXRBBELGEAWBIRRNKRMAIITZ
BmINERFEE -

=g

=i

A B2 AR B E TR TSI B H

2025 2024
20254 20244
HK$'000 HK$'000
FET FA&ETT
Bank and other borrowings (Note 26) SRITREMEE (Hi+26) 276,849 378,020
Lease liabilities (Note 23) MEBEHi723) 28,018 45,033

Less: Cash and cash equivalents B -BeRkBEEFEED
(Note 21) (Bizt21) (617,076) (743,036)

Time deposits and restricted cash EEFHRRZBRHRE

(Note 20) (Htat20) (1,738,976) (1,578,768)
Net (cash) (Re)F8E (2,051,185) (1,898,751)
Total equity RmERR 2,589,763 2,471,026
Total capital BB 2,589,763 2,471,026

At 31 December 2025 and 31 December 2024, the
Group was in net cash position. In the opinion of the
Board, the Group’s capital risk is not significant.

3.3 Fair value estimation

Financial instruments and investment properties
measured at fair value are grouped into Levels 1 to
3, based on the degree to which the fair value is
observable, as follows:

° Level 1 fair value measurements are those derived

from quoted prices (unadjusted) in active market
for identical assets or liabilities.

108

MN20259F12A31H K2024F12 8318 » & B
BERFRENRR - EFTTRAEAREE 2 EXRRR
TEK-

> EZEMITARREMEZETER
AAERESBEA NI —E=/:

s FARAAEFEDNEHRBEEXREBENE
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3. FINANCIAL RISK MANAGEMENT
(Cont’d)

3.3  Fair value estimation (Cont’d)

° Level 2 fair value measurements are those derived
from inputs other than quoted prices included
within Level 1 fair value measurements that are
observable for the asset or liability, either directly
(i.e. prices) or indirectly (i.e. derived from prices).

o Level 3 fair value measurements are those derived
from valuation methods that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).

Movements in the investment properties that are
measured at fair value during the year are set out in
Note 15 to the consolidated financial statements.

At 31 December 2025 and 31 December 2024, the
carrying amounts of the Group’s financial assets and
financial liabilities, including cash and cash equivalents,
time deposits and restricted cash, trade and other
receivables (excluding prepayments) less loss allowance
for impairment, bank and other borrowings, and trade
and other payables (excluding non-financial liabilities)
approximated their respective fair values due to their
short maturities.

3. U¥REREE(E)

3.3 2QREME(E)

s FE_ARREAEDNRE-—RIAEEM
BREZHEN BEEXAEREE (BIE
%) s (BIEERITE) IR 2 BIEEL -

s FZHAAAEENEREECHEEXAE
ZIABREMSEE GEUBRE 28R) 2
BIAGH -

AERBARABHAEZRENEZEHHANEKE
TSR M5

2025512 A318 K2024%F12 8318 - A4 &
EnesmEErRcmEaBE (BRASKIASERE
Y EEERREREIIES - MBRIFEEBRE
ME S &k EAMEUGRIE (FBANFIERIN - RITK
HEE MESLEGMENRECGEERAE
BRI REEAEE  HEREEREFSESAN
NARERE -
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4. CRITICAL ACCOUNTING ESTIMATES
AND JUDGMENTS

4.1 Provision for inventories

In determining the amount of provision required for
obsolete and slow-moving inventories, the Group
would evaluate ageing analysis of inventories and
compare the carrying amount of inventories to their
respective net realisable value. Judgment is required
in determining such provision. If conditions which
have impact on the net realisable value of inventories
deteriorate, additional provision may be required.

4.2 Income tax and deferred taxation

The Group is subject to income tax in different
jurisdictions. Estimation and judgment is required in
determining the amount of the provision for income
tax. There are transactions and calculations for which
the ultimate tax determination is uncertain during
the ordinary course of business. Where the final
tax outcome of these matters is different from the
amounts that were initially recognised, such differences
will impact on the income tax and deferred taxation
provisions in the period in which such determination is
made.

According to the relevant regulations of the corporate
income tax laws of the PRC, when the Group’s foreign
investment enterprises distribute dividends out of their
profits earned from 1 January 2008 onwards to its
shareholders outside Mainland China, such dividends
are subject to withholding tax at a rate of 10%. During
the year, the Board reassessed the dividend policy
of its major foreign investment enterprise, Huada
Electronics based on the Group’s current business plan
and financial position, estimated that certain earnings
generated by Huada Electronics will be eventually
distributed out of Mainland China and as such,
deferred tax liabilities in this respect was provided in
the year to the extent that such earnings are estimated
by the Board to be distributed in the foreseeable
future.

No deferred tax liability has been provided by the
Group for the earnings of HK$2,275,406,000 (2024:
HK$2,029,487,000) expected to be retained by the
subsidiaries in the PRC and not to be distributed out of
Mainland China in the foreseeable future.

4. BERESEMETTRAE

41 FERE

BEERENFHTFEMFTNRBESERN  A5H
SHEFENRESN Y BEFENKRAESR
HEBMAZRFE BEEZSHEBERFELH
b - MRBEFENERFEAZENBERRL -
AIRER RN o

4.2 FBHRIELZERE

AEEERTRBDAERBMAEH - REEPT
SUIERB 2R - FBEDMGE RHE - KA
BEBTEEX I NFEHHRABEERRZH
BETE - Mk EFHRIERBFERERINIET)
HRAZELHE REZRANBEETHYERZMEN
MRELERBEBELETE -

REFBECRAEBPANEREMRTE  AEEZH
BRELCEUARBREPBEAMAINIRS B S
2008 F1ATEBELEMEFN  ZFHREBHHA
10%MBHIAEH - RAFAR  BEFEENAE
EREEBAE RV BRREFFEETEIE
REGRERETHREBR Bt EAETE
EETHENB&ESEEHTPBERM - Bt A
EXSMFRARRBROEAENSER B
AEERBBELCHEARGBIELRE -

AEEVEREFHPEHBATNREETER
Al 38 R AR R B AR B A e A9 i F2,275,406,000
7B 7T (20244 : 2,029,487,000/%8 JT) BB i L
HEE -
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4. CRITICAL ACCOUNTING ESTIMATES
AND JUDGMENTS (Cont’d)

4.3 Provision for expected credit losses
of trade receivables

Except for certain trade receivable from customers
with specific credit risk that management adopts an
individual impairment assessment approach, the Group
uses a provision matrix to calculate ECLs for trade
receivables. The provision rates are based on the past
due days for groupings of various customer segments
that have similar loss patterns (i.e. by geographical
region, customer type and rating).

The provision matrix is initially based on the Group's
historical observed default rates. The Group will
calibrate the matrix to adjust the historical credit loss
experience with forward-looking information. For
instance, if forecast economic conditions (i.e. gross
domestic products) are expected to deteriorate over
the next year which can lead to an increased number
of defaults, the historical default rates are adjusted.
At each reporting date, the historical observed default
rates are updated and changes in the forward-looking
estimates are analysed.

The assessment of the correlation among historical
observed default rates, forecast economic conditions
and ECLs is a significant estimate. The amount of ECLs
is sensitive to changes in circumstances and forecast
economic conditions. The Group’s historical credit loss
experience and forecast of economic conditions may
also not be representative of customer’s actual default
in the future. The information about the ECLs on the
Group’s trade receivables is disclosed in Note 18 to the
consolidated financial statements.

4. EBAREEEFIRHE(E)

43 EBFRVUFEEHFEBERE

RERERETRANEREEERREENE
5 M8 MR R LR ST 07 45 - AR E g
REBEEHEE SRR AN AR EEHA -
BEEZREAGELBRRROTREEES
A (R E - BEER RAFR) 2 00 B B
B -

BREEERNERAREELERIMNENE -
AEBEKBBRIELEER  UNRBEELEEER
BRI AEE R o N - AN SR TEOR B AR B R S (BD
BRAEEAE) BERR-—FABL  SAESE
BUEENHERN BERERZHXESRHAE -£ER
BEH BEXERINENZRHSREN LD
RTEE St &1L -

HESEBRINNEHR - TR N T
EEEE ENERENTHEE -—BEERNG
it e MHIEE B RN S B R K 7R # & ik
MANEEREGR - ARENELEEHRER
B 3 B AR ML B FRA B AT BE A K R R R B Y
ERENBR - AAAKENE S RUGRIANTEA
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4. CRITICAL ACCOUNTING ESTIMATES
AND JUDGMENTS (Cont’d)

4.4 Fair value of investment properties

During the year, the Board assessed the principal
assumptions underlying management’s estimation
of fair value of investment properties of the Group.
The fair value of investment properties are assessed
annually by an independent qualified professional
valuer. The valuation is principally based on direct
comparison method and income approach by taking
into account the terms of the existing leases and
other external evidence such as current market rents
or sales evidence for similar types of properties in the
locality, and using capitalisation rates or discount rate
that reflect current market expectation for the assets
being valued. The valuation methods and significant
assumptions of investment properties are disclosed in
Note 15 to the consolidated financial statements.

4.5 Impairment of non-financial assets

The Group assesses whether there are any indicators of
impairment for all non-financial assets at the statement
of financial position date. Non-financial assets are
tested for impairment when there are indicators that
the carrying amounts may not be recoverable. An
impairment exists when the carrying value of an asset
or a cash-generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs
of disposal and its value in use. The calculation of the
fair value less costs of disposal is based on available
data from binding sales transactions which are on
an arm’s length basis of similar assets or observable
market prices less incremental costs for disposing of the
asset. When value in use calculations are undertaken,
management has to estimate the expected future
cash flows from the asset or cash-generating unit and
choose a suitable discount rate to calculate the present
value of those cash flows.

4. EBERSITEFRAEE)

4.4 BEWELIAAE

FA - EFEEHGERBRHAERREMER
REMGBAKENEERR REVEZAAE
BEHMBIABREXGEMEL MG - %A
BEX2ERERLBOENMKSE  2ZHEHY
AR R EAMINE FIR - A0 AT 2t B R AR AL W)
E2BERMSHSHHEERD - LEARRE T
MEZEEZREMSARZENMC L RgIR
Rt 8 - REMEZBETEZREARRELES
BATS ¥R M TR 159 B ER -

45 Fe@mEERE

AREERBERRKBFEABEIHFEREERSD
BEMBRETR - EAFRBTALEERD IS
BMEENREER  AETRENDR - BEFE
RE-—HEEN - BASEAENUNKEAERR
Hu @ EER  rfRREENEAAERDE
RAEEEREENERE - RABEREEKAK
DERRAEEENRFUEENEORNHEER
SRR FREXABENHERBLEEENE
ERAGE - EEEFEEREER  AhFE
EFXRCTELBUMNASRRAESRE - WEA
BEMNFTREUAEZSRERENRE -

112  china Electronics Huada Technology Company Limited Annual Report 2025



Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31H IEFE

5. REVENUE AND SEGMENT

5. WA K2 E8E %

INFORMATION
(a) Revenue (@) WA
Year ended 31 December
BZE12A31BLLEE
2025 2024
20255 20244
HK$'000 HK$'000
FE&RT FHET
Sale of integrated circuit products 565 & K E K oo
and provision of services KR AR 7% 2,181,165 2,348,984

Most of the revenue of the Group is from sale of
goods, which is recognised at a point in time when
control of the goods is transferred to the customers.

The Group has recognised contract liabilities of
HK$62,480,000 at 31 December 2025 (2024:
HK$134,229,000), of which HK$61,814,000 (2024:
HK$131,481,000) is expected to be recognised as
revenue within one year. The contract liabilities mainly
comprise of prepayments received from customers,
to whom the control of products have not been
transferred. Contract liabilities of HK$131,481,000
at 31 December 2024 was recognised as revenue
during the year ended 31 December 2025 (2024:
HK$386,633,000).

(b) Segment information

Management has determined the operating segments
based on the reports reviewed by the Board (the chief
operating decision maker) that are used to assess
performance and allocate resources. The Board assesses
the performance of an operating segment based on a
measure of its operating profit excluding unallocated
corporate income and expenses.

The Board considers that the Group’s operations
are operated and managed as a single segment and
accordingly, no segment information is presented.

AEBERIBOOWARBHEEE @ - TJHz RE m
MR EEEERR R ENER

REBMR2025F12A31HERNAVEEAS
62,480,0007 7T (20244 : 134,229,000 7T)

& H61,814,000/8 7T (20244 : 131,481,000
B BHBER —FRBERBKA - GHEBEE
EEECEWBERTENRIE - M E M E G W
AEBEET - R2024F12A31BMNAHAE
131,481,000 7L 2 B £2025F 128318 IEF
FEARRER AU A (20244 : 386,633,000/ 7T) °

(b) ZoHBESH

EEEEREESS® (X E%‘@H&%%)E%Eﬁf’ﬁ
HERBERDEERANRSE  BELEDH
EXZeRBEESHNTIEERD EEE’LL%H&U\
Ko IS B & & M AR R IR o

EFEeARAEBEZEZENE— D&
2 WA EZ5 D EBEF -

r@a
ol
il

HEEFEARNKERAR 2025FF® 113



Notes to the Consolidated Financial Statements

eV BHRRME

For the year ended 31 December 2025 & ZE2025F 124318 It F /&

5. REVENUE AND SEGMENT
INFORMATION (Cont’d)

(b) Segment information (Cont’d)

Revenues of HK$637,973,000, HK$286,766,000
and HK$255,693,000 (2024: HK$474,119,000,
HK$426,037,000 and HK$299,563,000) derived from
3 (2024: 3) external customers of the Group have
exceeded 10% of the revenue of the Group. Save
as disclosed herein, no other revenue derived from
a single external customer has exceeded 10% of the
revenue of the Group.

Nearly 100% of the Group's revenue is attributable to
the market in Mainland China and over 90% of the
Group’s non-current assets are located in Mainland
China, and therefore no geographical information is
presented.

6. OTHER INCOME - NET

5. WARZHER(E)

(b) DHRERE)

KEAREBZ3E (20245F 3R)IAEER
A 2637,973,000/8 7T * 286,766,000/ Jt &
255,693,000/ 7T (20244 : 474,119,000 7T -
426,037,000 7T %299,563,000 7T) 2 U A 2
BAREEWVAZ10%  BAXFTIREEIN > W&
HREE—INABEEZRABBEAEEKRAZ
10% °

AEBEEIT100% 2 WAKBERPEAMTISE
AEBEBIBIO% ZFRBEEMNTBE AR - &
WEZ T RIEER

6. HWA-FE

Year ended 31 December
BZ12A31MBLLEE

2025 2024
2025%F 20244
HK$'000 HK$'000
FTHERT FHET

Government grants from the ordinary KB B W 8 BUT B
course of business 51,515 88,445

Change in fair value of investment REMEAREE

properties (3,012) (5,418)
Interest income M EWA 37,339 39,932
Rental income M A 2,480 621
Others Hib 348 2,044
88,670 125,624
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7. EXPENSES BY NATURE 7. MBS 2HX

Expenses included in cost of sales, selling and FIVESHE A « SHE a5 HE A AR A 1T B 2

marketing costs and administrative expenses are ZHEX DT

analysed as follows:

Year ended 31 December

BZ12831BLLEE

2025 2024
20254 20244
HK$'000 HK$'000
FTERT FHET
Depreciation and amortisation expenses  #T& X # §5 5 52
(Notes 13 and 16) (K1a£13K16) 72,186 65,446
Depreciation of right-of-use assets CHRREEENE
(Note 14) (Ktit14) 23,396 23,013
Employee benefit expenses (Note 8) EERMA (Hit8) 395,029 352,614
Changes in inventories of finished goods &K m M EHMFEEH
and work in progress 105,445 105,033
Raw materials used and outsourcing FTARRME RINB X
expenses 1,282,058 1,196,817
Reversal of provision for inventories FER#ERED
(Note 19) (K7a£19) (43,202) (87,829)
Rental expenses for short-term leases and f EHHEEREEEEEHEE
leases of low-value asset HMemx 44 255
Auditor's remuneration % ELAD B 2
— Audit services — BB 982 986
— Non-audit services —EEZIRE 382 384
Research and development costs recognised as B E2025F12A3IBLFERR AR WA A
expenses and included in administrative expenses 17 B A 2 19 B 75 J% B B8 K A 7495,723,0007% 7T
for the year ended 31 December 2025 were (20244 : 447,646,000 7T) * T EZBEEEKA
HK$495,723,000 (2024: HK$447,646,000) and mainly 283,503,000/ 7T (20244 : 252,473,000/ 7T) &
comprised of employee costs of HK$283,503,000 M B ZX106,408,0007% 7T (20244 : 93,834,000
(2024: HK$252,473,000) and material costs of BIT) c MBI R2025F12A31HIEFER » WiE
HK$106,408,000 (2024: HK$93,834,000). No research WoE R ER AR T IAE R (20245 : £&) -

and development costs were capitalised during the year
ended 31 December 2025 (2024: nil).
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8.

EMPLOYEE BENEFIT EXPENSES

8.

BEBAFAX

Year ended 31 December
HZ12A3MBLEE

2025 2024

20254 20244

HK$'000 HK$'000

FET FAETT

Salaries, allowances and benefits in kind & * ZEE R EWET 353,242 316,860
Contributions to retirement schemes RIRET B3R (B 2# (@) &% (b))

(Notes (a) and (b)) 41,787 35,754

395,029 352,614

(a)

(b)

116

The Group operates a MPF Scheme for its
eligible employees in Hong Kong. The Group’s
contributions to the MPF Scheme are expensed
as incurred.

The Company’'s PRC subsidiaries participate
in defined contribution retirement schemes
based on the laws and regulations in the PRC.
The local government authorities of the PRC
is responsible for the pension liabilities of
these retired employees in the PRC. These PRC
subsidiaries’ contributions to the retirement
schemes in the PRC are expensed as incurred.

(a)

(b)

AEBEREBEREREERRLBEES
g AEEYRES A ZHARELER
FIMERST

ARBEFEZHMERBRETBEER R
AL EE B TCRINGTE] - BT
HBARERSTREENERE 2ERKEE
o ZEFTENBRAYPBRRKRGEZ
HERARELERINEF -
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8. EMPLOYEE BENEFIT EXPENSES
(Cont’d)

(c) Five highest paid individuals

Total emoluments paid to the five highest paid
individuals of the Group during the year are as follows:

8. EEWAMX(E)

(0 ITEZEEHFMAL

FAXNTAEERLEESFMA LT 2EME M
T

Year ended 31 December
HZ12A3MBLEE

2025 2024

2025%F 2024%F

HK$'000 HK$'000

FTHERT FHET

Salaries, allowances and benefits in kind ~ #r& * 2L EREWEF 4,393 4,692
Bonuses TEAL 10,553 7,947
Contributions to retirement schemes RORET B R 1,170 1,118
16,116 13,757

The emoluments of the five highest paid individuals
included one (2024: one) director of the Company and
their emoluments were within the following bands:

TESRFMALEE %R (2024F : —R) AR
FAEEMREZMEN FUATER

Number of individuals

AE
2025 2024
20254 20244
HK$2,000,001 — HK$2,500,000 2,000,001 7T — 2,500,000 7T 2 2
HK$3,000,001 — HK$3,500,000 3,000,001 7T — 3,500,000 7T - 3
HK$3,500,001 — HK$4,000,000 3,500,001 7t — 4,000,000/ 7T 2 -
HK$4,000,001 — HK$4,500,000 4,000,001 7t — 4,500,000 7T, 1 -
5 5

During the year, no emoluments were paid by the
Group to the five highest paid individuals as an
inducement to join or upon joining the Group or as
compensation for loss of office.

RAFER > AEELEA DR K=HFHA LT
& (S INA R R B 3 0 AR SR B8 2 2ERh 3k
TERBEEZBEME -
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9.  FINANCE COSTS - NET 9. ®ERX—FHE
Year ended 31 December
HZ12A3MBLEE
2025 2024
20254 20244
HK$'000 HK$'000
FET FAETT
Finance costs ELEZID N
— Interest expense on borrowings —BEZFEXH 12,931 18,060
— Interest expense on lease liabilities -~ HEaBEZANEXH 1,200 2,004
— Interest expense arose from —BERRBREAZ
guarantee deposits received MEXH 6,263 18,246
20,394 38,310
Finance income & WA
— Interest income on cash and cash —-RekReEEBY
equivalents B U A (4,102) (6,679)
— Interest income arose from -BENREEEELEZ
guarantee deposits paid B U A (6,371) (8,416)
(10,473) (15,095)
Finance costs — net BB KA — FEE 9,921 23,215
10. TAXATION 10. HBiIE
Year ended 31 December
BZ12A31BLEE
2025 2024
20254 20244
HK$'000 HK$'000
FET F& T
Current taxation NEEHIE
— PRC corporate income tax —FEPEMEH 11 10,269
— Withholding tax on distributed profits —BE D BE A 2 BT H
(Note (c)) (K15 () 42,187 17,540
42,198 27,809
Deferred taxation BRI IE
— Origination and reversal of temporary — R EENESEED
difference 5,456 14,242
— Withholding tax on undistributed —ARDEENZ FBIPTEHR
profits (Note (c)) (Ht#t(c)) (33,946) 3,039
(28,490) 17,281
Taxation I8 13,708 45,090
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TAXATION (Cont’d)

No provision for Hong Kong profits tax had
been made as the Group did not generate any

assessable profit in Hong Kong for the year
ended 31 December 2025 (2024 nil).

In accordance with the relevant regulations
of the corporate income tax laws of the
PRC, the applicable statutory tax rate of
Huada Electronics and Huahong is 25%.
Nevertheless, since Huada Electronics qualified
as an "Integrated Circuit Design Enterprise
in National Planning Layout” and Huahong
qualified as a “High and New Technology
Enterprise” for the year ended 31 December
2025, Huada Electronics and Huahong have
adopted a preferential tax rate of 10% and
15% respectively for the year ended 31
December 2025 (2024: a preferential tax
rate of 10% and 15% respectively). Based
on management’s self-assessment and their
track record of success in obtaining such
types of qualifications, it is highly likely that
Huada Electronics and Huahong will qualify
as an “Integrated Circuit Design Enterprise in
National Planning Layout” and as a “High and
New Technology Enterprise” respectively after
the year ended 31 December 2025 and thus
will enjoy a preferential tax rate of 10% and
15% respectively.

According to the relevant regulations of the
corporate income tax laws of the PRC, when
the Group’s foreign investment enterprises
distribute dividends out of their profits
earned from 1 January 2008 onwards to its
shareholders outside Mainland China, such
dividends are subject to withholding tax at a
rate of 10%.

10.
(a)

(b)

(c)

BiIR (&

AR EBNE E2025F12A318 IEF
EREBWEELTMERTER - &I
W B BFNETAME L EAE (20245 - ) o

BREFECEMGSHREZNE@RTE =

BEFRETCZEBETEHREB25% °
AT BRELE2025F12A31B IEEFE
ERETFHAIEREEHBHANELEK
RETEIER MEWCHA [ FH R0
TEIER AREREFRELINEZR
2025F12A31B L FE D AIFEH10% K&
15% 2 B BT EQ024F : DR AE10% K
15% 2 BEMEK) - ENBEENBERT
HARBERINEBZERNER  REZE
2025F12A31B I FE2%B  EAE
MEMBEAEDRESBERREHD
NEREERTEEIERR S HEM
TEIERTEMBEDHIZEZ10%M15%
ZBERE -

BIEBEFBRCEMSRENBBARE  ~&
B 2 SN 1% B 1b 5 LARR B 7] E AP B A i A
INIRER Bt B2008F 1 H1H R E £/ &
o ZERBBBMNI0%NTEINEH -
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For the year ended 31 December 2025 & ZE2025F 124318 It F /&

10. TAXATION (Cont’d) 10.

(d) Reconciliation between the taxation on (d)
the Group’s profit before taxation and the

B (&

ARG B BR B A s A2 B TR SR E A B B E A
EEMEMEH 2 ERVIAIEERAT

theoretical taxation that would arise using the
respective applicable statutory tax rates is as

follows:

Year ended 31 December

BE12A31MBLFE

2025 2024

20254 20244

HK$'000 HK$'000

FTET FHET

Profit before taxation B £ B A 251,529 633,774
Taxation calculated at respective REBEREEMEFE

applicable statutory tax rates BT IE 62,882 158,443

Effect of tax concession HMEERNTE (33,608) (80,897)
Research and development costs i 7¢ K B 8 B AR BR /N0 BR

additional deductions (55,416) (50,173)

Income not subject to tax BARTUA (6,504) (5,773)

Expenses not deductible for tax purposes 7] A{EB B I H9 13,443 1,427

Withholding tax on distributed profits B2 Bla N R AFE

and current year's undistributed profits RO B N 2 B PTG 8,241 20,583
Tax losses for which no deferred tax asset I EERELEHIBEEHK

was recognised WIBE R 24,173 -

Others Hit 497 1,480

Taxation I8 13,708 45,090
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eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31H IEFE

10. TAXATION (Cont’d) 10. BiIE(E
(e) Deferred taxation (e) EZEHIE
The movements in the deferred tax assets and liabilities W P at RIEIER — ISR 2 &8R- FARTER
during the year without taking into consideration the REENBBEZZBHWT :
offsetting of balances with the same taxation authority
are as follows:
Impairment
of trade
and other
Salary and receivables
welfare Deferred  and others
Provision for payables government EZREM
inventories EfES grants EKHE Total
Deferred tax assets EEHEERE FERE NER BERNEE  HEMNHH Rt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TET TAR TET TAT
At 1 January 2024 R2024%181H 32,671 8,139 71,307 28,349 76,466
Exchange differences ERER (393) (170) (98) (1,485) (2,146)
Charged to the statement of profit or loss FABRER (8,597) (328) (4,086) (2,006) (15,017)
At 31 December 2024 R2024%12A318 23,681 7,641 3,123 24,858 59,303
At 1 January 2025 R2025%171H 23,681 7,641 3,123 24,858 59,303
Fxchange differences ERES 538 189 81 606 1,414
(Charged)/Credited to the statement of GtA)/EeBaE
profit or loss (4,255) (224) 200 (1,629) (5,908)
At 31 December 2025 R2025%12A318 19,964 7,606 3,404 23,835 54,809
Withholding
Changes in tax on
fair value undistributed
and others profits
ARERE K7 B F Total
Deferred tax liabilities EEMIEBESGE MEM ZFBENFAEH =ar
HK$'000 HK$'000 HK$'000
FAT FHT FAT
At 1 January 2024 120241818 5,077 44,161 49,238
Exchange differences =% (823) (992) (1,815)
(Credited)/Charged to the statement of profit (#%) st ABHE
or loss (775) 3,039 2,264
At 31 December 2024 12024%12831H 3,479 46,208 49,687
At 1 January 2025 M2025F1H1AH 3,479 46,208 49,687
Exchange differences fE =R 82 681 763
Credited to the statement of profit or loss HeEmE (452) (33,946) (34,398)
At 31 December 2025 R2025%12H31H 3,109 12,943 16,052
FREFEARNEERAT 20255F5K 121
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eV BHRRME

For the year ended 31 December 2025 & ZE2025F 124318 It F /&

10. TAXATION (Cont’d)
(e) Deferred taxation (Cont’d)

Deferred tax assets and liabilities at 31 December 2025
and 31 December 2024 after taking into consideration
the offsetting of balances with the same taxation
authority for financial reporting purposes are as
follows:

10. FHIE (&
(e) IEHEFIE(E&)
M2025%F12A31H Kk2024F12 8318 » s 81 %

ERBOME @ &t REHEFR —RIGHEE 2 &5
® EXEHAEEENRBEDT

31 December 31 December

2025 2024

2025%12H31H 2024912 A31H

HK$'000 HK$'000

THET FE& T

Deferred tax assets RIEFIEE E 51,700 55,824
Deferred tax liabilities REFRIBEE (12,943) (46,208)

Deferred tax assets are recognised for tax losses
carrying forwards to the extent that the realisation
of the related tax benefit through the future
taxable profits is probable. At 31 December 2025,
the Group did not recognise deferred tax assets of
HK$34,457,000 (2024: HK$10,580,000) in respect
of tax losses amounting to HK$306,416,000 (2024:
HK$65,500,000) that can be carried forward against
future taxable income. Tax losses of HK$50,328,000
(2024: HK$50,328,000) has no expiry date, and
HK$256,088,000 (2024: HK$15,172,000) will expire
within 10 years.

BERIBEEDRAE 2 HIBBBMEER - #
B AIREE B AR 2 BRFUE M E IR G@HER
AR o 20259128310 » AEBE W A A] 45
8 DU 0 AR 2R B R A0 Al 2 TR TE /E518306,416,000
7 70 (20244 : 65,500,0007% JT) M 7R IR & ¢ 18
& 734,457,000/ 7T (20244 : 10,580,000/
JC) © 50,328,000/ 7T (20244 : 50,328,000/8
JC) Z TRIB BB I T M B B - 256,088,000/
7T (20244 : 15,172,0005 7T) #1056 A fE5m °
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For the year ended 31 December 2025 & Z2025F 12 A31B It F/E

11. PROPOSED DIVIDEND

11. BERE

Year ended 31 December

BZ12A31BLEE

2025 2024

2025%F 2024%F

HK$'000 HK$'000

FTHET FHET

Proposed dividend EERE 73,075 182,688

The Board recommends the payment of a dividend of
HK3.6 cents per share for the year ended 31 December
2025 (2024: HK9.0 cents per share). The proposed
dividend is subject to the approval of the shareholders
of the Company at the forthcoming annual general
meeting of the Company. The proposed dividend of
HK$73,075,000 (2024: HK$182,688,000), calculated
based on the Company’s number of shares issued at
31 March 2026, is not recognised as a liability in the
consolidated financial statements.

12. EARNINGS PER SHARE

The calculation of the basic earnings per share is based
on the following data:

BEECREMREE2025F12A8318 - FEIR
tHxB 6781l (20244 : HHO.0NL) R B - %2

BWEBEAANREERRAFTF RS LESAR
THX%E’H&/E BIEAR N T R2026F3 318
EEITRMEE FTERNEZERET3,075,000% 7T
(20244 : 182,688,00078 T ) I & RN 454 B 5 3R
XANERE—BRE-

12. BRER
FRERAF RS T IS E

Year ended 31 December

BZ12A31BLEE

2025 2024
20254 20244
Profit for the year attributable to BEERARBEBEALZ
owners of the Company (HK$'000) REEHEHMN(FHET) 235,356 587,501
Weighted average number of ordinary BEITERRNE
shares in issue ﬁi’:]%( = 2,029,872,000 2,029,872,000
Basic earnings per share (HK cents) FREXZF GE) 11.59 28.94

No diluted earnings per share is presented as the
Company did not have any potential dilutive ordinary
share outstanding.

R AR B EAE R B TB A EE I A
WA 25| S REERF -
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For the year ended 31 December 2025 & ZE2025F 124318 It F /&

13. PROPERTY, PLANT AND EQUIPMENT 13. ¥ -BERRZRE
Buildings and
leasehold
improvements  Plant and Motor Furniture  Construction
BFR  machinery vehicles  and fixtures  in progress Total
RENELEE HERKE B FHRLE HEIR ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FATL TATL TATL TATL TETL TETL
Cost A
At 1 January 2024 R2024%E181H 80,106 109,343 5,627 35,956 840 231,872
Additions e 456 14,942 - 9,715 12,958 38,071
Transfer upon completion TIERK 7,656 3,175 = 2,962 (13,793) =
Disposals RE - (1,520) (718) (3,905) - (6,143)
Exchange differences ERES (1,831) (2,478) (110) (1,000) (5) (5,424)
At 31 December 2024 20245128318 86,387 123462 4,799 13728 - 3836
At 1 January 2025 R2025€141A 86,387 123,462 4,799 43,728 - 258,376
Additions NE 55 15,813 647 5123 818 23,056
Disposals RE - (148) (300) (2,099) - (2,547)
Exchange differences EREE 2,185 3,343 125 1,157 12 6,822
At 31 December 2025 R2025%12A318 88,627 142,470 5211 48,509 830 285,707
Accumulated depreciation and ZERAE
impairment
At 1 January 2024 R2024%F1518 (76,802) (89,126) (5,253) (23,545) - (194,726)
Depreciation & (3,784) (6,341) (126) (6,149) - (16,900)
Disposals RE 31 1,49 710 3,609 - 5,904
Exchange differences EiEE 1,698 1,984 102 54) - 4,326
At 31 December 2024 R2024%12A318 (78,857) (92,489) (4.567) (25,483) - (201,3%)
At 1 January 2025 R2025%F1818 (78,857) (92,489) (4,567) (25,483) - (201,396)
Depreciation & (4229) (10.337) (154) (1437) - (22,157)
Disposals RE - 2 300 1,379 - 1,699
Exchange differences EREE (2,053) (2,485) (114) (131) = (5,383)
At 31 December 2025 H2025%128318 (85139)  (105,291) (53%)  (32.272) - )
Net book amount FRFE
At 31 December 2025 R2025%12A318 3,488 37,179 736 16,237 830 58,470
At 31 December 2024 R2024%12A318 7530 30,973 232 18,245 - 56,980

Depreciation expense of HK$1,075,000 (2024:
HK$693,000), HK$1,376,000 (2024: HK$895,000) and
HK$19,706,000 (2024: HK$15,312,000) has been
charged to selling and marketing costs, cost of sales and
administrative expenses, respectively.

124  china Electronics Huada Technology Company Limited Annual Report 2025

1 & B X #1,075,00078 7T (20244 : 693,000/
7T) * 1,376,0007% 7T (20244 : 895,000/ 7T) &
19,706,00078 7T (20244 : 15,312,000/ 7T) E 5 5
STABEERTSHERA @ HERKANMITHAY -



Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025 & Z2025F 12 A31B It F/E

14. RIGHT-OF-USE ASSETS

14. ERAEEE

Year ended 31 December
HZ12A3MBLEE

2025 2024

20254 20244

HK$'000 HK$'000

FET FAT

Beginning of the year F1 43,732 10,212
Exchange differences PE X = =E 860 (713)
Additions NE 5,529 62,957
Depreciation e (23,396) (23,013)
Reductions Rk A - (5,711)
End of the year FR 26,725 43,732

The Group rented various office premises for its daily
operations, with lease terms ranging from 1 to 5 years

(2024: 1 to 5 years).

ANEBAEBE
H1E5E T (20244 : 15254) o

EEMRBEMAGH  HEHRR
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For the year ended 31 December 2025 & ZE2025F 124318 It F /&

15. INVESTMENT PROPERTIES 15. REYHX
Year ended 31 December
BZ12A31BLEE
2025 2024
20254 20244
HK$'000 HK$'000
FTHET FHT

Beginning of the year F9 42,177 48,556

Exchange differences PE X Z==E 1,023 (961)

Changes in fair value NAEEE) (3,012) (5,418)

End of the year FR 40,188 42,177

(a) These investment properties are located in (a) ZEREMEMNRFE - IRZHEHEER
the PRC and are governed by various types of E HEHRAIEIFTE (2024%F 1
leases, with lease terms ranging from 1 to 3 ZE3F) o
years (2024: 1 to 3 years).

(b) The rental income from investment properties for (b) REE2025F 128318 IEFE - KEY
the year ended 31 December 2025 amounted to HEWF L WA A2,480,000/8 7T (20244 -
HK$2,480,000 (2024: HK$621,000). 621,000 7T) °

(c) The fair value of the Group’s investment () ANEEREWEMN2025F12A31BHZ A
properties at 31 December 2025 have been RETIRBE LG ERYEMGERAR TR
arrived at on the basis of a valuation carried out (b)) R EENME AR A RN % B#ETT
on that date by Watson (Beijing) International AR  ZEREVMENAABENR
Asset Appraisal Co., Ltd, an independent WAFEERMEAERL WERNERE
qualified property valuer. The fair value of EHRWAZ AR - WEEE R ET 5]
these investment properties is derived from the L R B EEHE TR Xz o
basis of capitalisation of net income with due
allowance for the reversionary income potential
and where appropriate, cross checked the
valuation by market comparables.

At 31 December 2025, the fair value 20255128310 XEBERAREY
measurements of the Group’s investment ENARBEHAENREEARAERIEE
properties were all categorised into Level 3 of ME=R - AAERRIEB D EFIBER
the fair value hierarchy. Details of fair value RiZE MR TA3IIN - RFR - %
hierarchy classification are set out in Note 3.3 EREMEVEAABEAEEASBEHE
to the consolidated financial statements. There e
were no transfers of fair value measurements
into or out of Level 3 during the year.
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For the year ended 31 December 2025 & Z2025F 12 A31H IEFE

15. INVESTMENT PROPERTIES (Cont‘d)

() (Cont’d)

Management of the Group works with Watson
(Beijing) International Asset Appraisal Co., Ltd
to establish and determine the appropriate
valuation methods and inputs for Level 3 fair
value measurements. Where there is a material
change in the fair value of the assets, the causes
of the fluctuation will be reported to the Board.

Information about fair value measurements using

15.
(0

REWE(E)
()

AEEEEBRARK (LR BREE
HEBRARRKRRELMNEEBES R =&
ZAREFENHETENREE EEE
NAEBHRBEAES  SREFTSERK
BHRA -

BREEREANBUABRZEE (E=F)1EAR

significant unobservable inputs (Level 3) is as follows: Bst2E&RmT
Fair value
ME
Range/Weighted  Relationship of
Particulars of 31 December 31 December average of  unobservable inputs to
investment 2025 2024 Valuation Unobservable unobservable inputs  fair value
properties 202545 2024%  method(s) inputs BUBR BEEE/ BUBERCHBAMNE
REMEFE 12A318 12A318  fERE EUBR HE MEFHE HEE
HK$'000 HK$'000
TR THEL
Office building 39,789 41,745  Direct comparison  Market price RMB31,700  The higher the market
— Beijing method mEHER per square metre  price, the higher the
YN BERLBE (2024: RMB34,099  fair value
-3tR per square metre)  TiHERWS -
BFARAREI 00T AAEER
(2024%
BFHKARM34,0997T)

Carparks 399 432 Income approach Discount rate, 5.0%, RMB800  The higher the discount
— Beijing g% rental per month per carpark  rate, the lower the
BEf B ERR k2 (2024:5.0%, RMB800  fair value; the higher

IR per month per carpark) ~ the rental, the higher

=

5.0% ' FEREf
FAARE800T
(2024% :5.0%

gRAREN

FRARE300)

the fair value

NREYS  DaE
£ HeHs AnE
i

FEREFTEARNEBRAT 2025F FH
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16. INTANGIBLE ASSETS

16. EFEE

Computer
software
R B
HK$'000
FETT
Year ended 31 December 2024 B ZE2024F12A31B L E
Opening net book amount FYREFEE 64,641
Exchange differences N =R (1,434)
Additions NE 52,275
Disposals k= (305)
Amortisation 5N (48,546)
Closing net book amount FREEM@FE 66,631
At 31 December 2024 7"2024%12831H
Cost DN 155,642
Accumulated amortisation g 3 (89,011)
Net book amount SRHEFE 66,631
Year ended 31 December 2025 B E£2025F12A831B L FE
Opening net book amount FYREFE 66,631
Exchange differences PE X Z=%58 1,356
Additions NE 27,124
Amortisation 5 (50,029)
Closing net book amount FARBREFE 45,082
At 31 December 2025 A2025%12H31H
Cost DN 185,030
Accumulated amortisation Sty (139,948)
Net book amount SRHEFE 45,082

Amortisation expense amounting to HK$50,029,000
(2024: HK$48,546,000) has been charged to research
and development costs under administrative expenses.

#: $H 59 5250,029,000/%8 7T (20244 : 48,546,000
BID) BEETATTEFA Y IE T 2R K FHEK AT -
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For the year ended 31 December 2025 & Z2025F 12 A31H IEFE

17. INVESTMENTS IN ASSOCIATES

17. REBEQATRE

Year ended 31 December

BZ12A31BLEE

2025 2024

20254 20244

HK$'000 HK$'000

FERT FHET

Beginning of the year F1 20,715 16,216
Share of result FEAG 348 514 (71)
Gain on deemed disposal of an associate R {EH & — B & A 7l &= - 4,988
Exchange differences fE R =% 529 (418)
Dividend @5 (78) -
End of the year FR 21,680 20,715

The Group has representative in the board of
directors of Beijing Chipadvanced Technology Inc.
("Chipadvanced”) and is participating in the financial
and operating policy decisions of Chipadvanced. In the
opinion of the Board, Chipadvanced is an associate of
the Group as the Group has significant influence over
Chipadvanced even though the Group holds less than
20% of the voting rights of Chipadvanced.

The fair value of the Group's interest in Chipadvanced
at 31 December 2025 based on the closing price of
RMB6.59 (2024: RMB6.50) per Chipadvanced share
as quoted on the National Equities Exchange and
Quotations on 31 December 2025 was HK$30,782,000
(2024: HK$29,614,000).

ZlS’*lﬁHt?ﬁ%?ﬂ&H&fﬁﬁﬁE a ([HExR])
ZEFERBEREK //\ﬁﬁﬁzﬁﬂ“&%‘%ﬂz
Mv/j%ﬁﬁ %%EWU\ {% $§l§@?ﬁﬁﬁ€ﬁ
20% X EH#E fﬁmﬁAﬁ‘ilﬁTﬁEfﬁik%ﬁF
he EKEEKEKEIZH%E“ °

AREBNER 2N 2025F12831B 2 AR E
/$30,782,0005% 7T (20244 : 29,614,0005 7€) -
TR SRR R2025F12 A31HEEE S
NEEROEZRGHR2 KTEARKE659T
(2024%F : AR¥6.5070) 515 -
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For the year ended 31 December 2025 & ZE2025F 124318 It F /&

17. INVESTMENTS IN ASSOCIATES 17.
(Cont’d)

Details of the associate at 31 December 2025 and 2024 B

are as follows: T

REERNERE (&)

& N A R20254 202412 8318 2 5B 10

Interest held by the Group

Place of establishment  Principal place of rEEfEER
Name and type of legal entity  operation and activities Paid-in capital 2025 2024
&8 RUBHREZZEREE IZEBEHEREY BEhEX 2025% 20245
Chipadvanced PRC, limited liability Mainland China, provision of RMB127,593,790 3.31% 3.31%
R company integrated circuit testing AE#127,593,7907C

hE - BREEAR services

hEAN REEKERAF
R

There are no contingent liabilities relating to the
Group’s interest in associate at 31 December 2025

MA2025512 A31 B A& B 70 B
R A BE (2024F : &) -

NG SRk

(2024: nil).
18. TRADE AND OTHER RECEIVABLES 18. BEFSZNHMEWFIE
31 December 31 December
2025 2024
2025%12831H 2024912 A31H
HK$'000 HK$'000
FET F& T
Trade receivables g S rEWFRIE 225,633 411,853
Less: Loss allowance for Ji OB SRR (M b))
impairment (Note (b)) (19,615) (61,687)
Trade receivables — net B rEHE— F5E 206,018 350,166
Other receivables from third parties H bW S = 75 I 164,241 190,332
Less: Loss allowance for i ORE B ERE (M)
impairment (Note (c)) (2,584) (3,211)
Other receivables from third parties HiaEUE = HRIB—F58
- net 161,657 187,121
Other receivables from related parties  Et i & Y B Bs 75 5K 18
(Note 30) (B1a#30) 5,067 12,066
Undeducted input value-added tax ANBAEIEIZER 39,635 56,623
Prepayments and deposits BRRBERES 45,179 64,379
457,556 670,355
Less: non-current receivables J : FETR B IR UL IR (32,334) (144,406)
425,222 525,949
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For the year ended 31 December 2025 & Z2025F 12 A31H IEFE

18. TRADE AND OTHER RECEIVABLES
(Cont’d)

Trade and other receivables were unsecured and
interest-free. Included in the balance of trade
receivables are trade receivables from related parties
of HK$14,741,000 (2024: HK$29,107,000) (Note
30). Included in the balance of other receivables from
third parties are guarantee deposits to suppliers of
HK$118,929,000 (2024: HK$141,570,000). Included
in the balance of prepayments and deposits are
prepayments to related parties of HK$2,335,000 (2024:
HK$20,000) (Note 30).

Trade and other receivables of the Group at 31
December 2025 and 2024 were denominated in the
following currencies:

18. EFRHMEWIRE (&)

EoREMEBRRBEAEERALREE - E5E
WHIBEHBE S 5 E 5 EINFRIE14,741,000
77T (20244 : 29,107,000 7T) (M1 #£30) -
HEWE = AR EEHRE SR BRERNRE
4£118,929,0005 7T (20244 : 141,570,000
T0) c ENFRIERIESEH B S B 5 BN FE
2,335,00058 7T (20244 : 20,0005 7T ) (#15%30) -

ANEBAR20259F K2024F12A31H 28 5 R A

b E WK IRIZE RS a0 | -

31 December 31 December

2025 2024

2025%12H31H 2024912 A31H

HK$'000 HK$'000

FET F& T

Renminbi AR 456,891 669,595
Hong Kong dollars AT 665 760
457,556 670,355

(a) The majority of the Group’s sales are with (a) REBRIHEEZEEHA30BE180

credit terms of 30 days to 180 days. The
remaining sales are due immediately after the
delivery of goods or provision of services. The
ageing analysis of trade receivables (net of loss
allowance for impairment) by invoice date is as
follows:

B HHHEREES MmN SRERS
REIH - RBRBZARZ2TI0E 5 EUKK
B (MR EBERRE) WREDTIT

31 December 31 December

2025 2024

20259128318 20245F12H31H

HK$'000 HK$'000

THERT FHET

Within 30 days 30BN 101,587 120,825
31 days to 60 days 31H£60H 14,962 117,591
61 days to 180 days 61HZ180H 84,242 108,846
Over 180 days and within 1 year 180H A ER1ER 3,161 93
Over 1 year 1A 2,066 2,811
206,018 350,166
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18. TRADE AND OTHER RECEIVABLES 18. ESZRHMEWRIE (&)
(Cont’d)
(b) Movements in the loss allowance for (b) AEEEFHERFBRESEREZE
impairment of the Group’s trade receivables are W
as follows:
Year ended 31 December
HZ12A3MBLLEE
2025 2024
20255 20244
HK$'000 HK$'000
FHET FHET
Beginning of the year F9 61,687 62,671
Impairment losses VEREN R 1,112 363
Written off 1 55 (44,126) -
Exchange differences PE X =R 942 (1,347)
End of the year FR 19,615 61,687

132

At 31 December 2025, the gross carrying
amount of trade receivables measured at
amortised cost was HK$107,366,000 (2024:
HK$209,368,000), of which HK$86,697,000
(2024: HK$146,123,000) was overdue within
one year with expected credit loss rate of
1.2% (2024: 0.7%), HK$3,606,000 (2024:
HK$2,930,000) was overdue between one
year to five years with expected credit loss rate
ranging from 4.3% to 55.4% (2024: ranging
from 5.6% to 11.0%), HK$11,750,000 (2024:
HK$17,969,000) was overdue over five years
with expected credit loss rate of 100.0%
(2024: 100.0%), and HK$5,313,000 (2024:
HK$42,346,000) was from customers with
specific credit risk with expected credit loss rate
of 100.0% (2024: 100.0%).

R2025F12A31H B EK AT EH
B 5 W F AR 4218 /&107,366,000/%8
7t (20244 : 209,368,000/ 7T) * & &
86,697,000/ 7T (20244 : 146,123,000
BIL) ABEIFRN BHEEEEBXA
1.2% (2024% : 0.7% ) * 3,606,000/
7T (20244 : 2,930,000/8 7T) & & Hi1
FESF  FEHEEEREBENT43%2
55.4% (20245 : N F5.6%=11.0%)
11,750,000 T (20244 : 17,969,000
BIT) ABHSEN F FBEHEEEIE
K 5100.0% (20244 : 100.0% ) * &
5,313,000/ 7T (20244 : 42,346,000
BIL)REREREEERBMNER -
TEHEEEBE X A100.0% (2024F :
100.0%) °
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eV BHRRME

For the year ended 31 December 2025 & Z2025F 12 A31H IEFE

18. TRADE AND OTHER RECEIVABLES

18. EFRHMEWIRE (&)

(Cont’d)
() Movements in the loss allowance for (c) AREBHMEWRIBREBEREZZ
impairment of the Group’s other receivables are N
as follows:
Year ended 31 December
BZ12A31BLLEE
2025 2024
20254 20244
HK$'000 HK$'000
FHET FETT
Beginning of the year F1) B 3,211 3,452
Net reversal of impairment losses BB BB FE D (699) (168)
Exchange differences PE X Z %8 72 (73)
End of the year FR 2,584 3,211

Other receivables are mainly rental deposits,
guarantee deposits to suppliers and interest
receivable on time deposit. Majority of the above
balances relate to receivables for which there was
no recent record of default. In the situation where
no companies with comparable credit ratings can
be identified, expected credit losses are estimated
by applying a loss rate approach with reference to
the historical loss record of the Group. The loss rate
is adjusted to reflect the current conditions and
forecasts of future economic conditions. The loss
rate applied for such receivables at 31 December
2025 was 1.4% (2024: 1.6%).

19. INVENTORIES

HERRBELTEAHESKS  HAHESR
RIRES N EHEREYRF B o A A
DEEsETETEE NN ERRIES
B8 EEAHAAAT L EEFTANR AN
BRT EHEEEEREBEALELASE
B BB S E IR R AT -
B8 R O 1E H A LA BRI 1T R 350 K2 ok 2R
AR RO TEDRD o 1t FE U GRIB R 20254F
12A31HFMERAMEIEEA1.4% (2024
EE . 1.670) ©

19. FE&

31 December 31 December

2025 2024

2025%F12H31H 2024412A831H

HK$'000 HK$'000

FHET FETT

Work in progress & 240,388 241,643
Finished goods RN Gh 480,043 606,019
720,431 847,662

The cost of inventories recognised as expense and
included in cost of sales amounted to HK$1,387,503,000
(2024: HK$1,301,850,000).

Reversal of provision for inventories of HK$43,202,000
(2024: HK$87,829,000), as a result of sales made from
processed and modified fully impaired slow-moving
inventories during the year, has been included in cost of
sales.

BREAITFABEBERAZFEKRAN A
1,387,503,000/ 7T (20244 : 1,301,850,000/%8
JT) °

REAHELCMIEENZHERERHEFE

i {E Y & £43,202,0000% 7T ) 17 & 5 & & =l
(20244 : 87,829,000/ ) B st ASHE KA -
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For the year ended 31 December 2025 & £2025F 12 A31H It FE

20. TIME DEPOSITS AND RESTRICTED 200 EHEFERERERFRE
CASH
31 December 31 December
2025 2024
20255128318 2024512H31H
HK$'000 HK$'000
TET FHETT
Time deposits (Note (i) TE BRTE SR (KT 7))
With banks ﬁ(\\ﬁﬁﬁ 1,174,881 940,565
With other financial institutions RE I 518
- A related party (Note 30) — AR (B75230) 564,093 638,201
1,738,974 1,578,766
Restricted cash at banks (Note (ii)) RIBITXR GRS (Ha231) 2 2
1,738,976 1,578,768
Less: non-current time deposits Ji FEREN T HAF (664,290) (637,122)
1,074,686 941,646
()  Time deposits represent deposits with original maturity over (i) FEETF R IEREIER A A3ME A A £ 2175k - 20254
3 months. The effective interest rate on these deposits at 31 12A318  ZEGFEARZEBFRER1.7% (20245 -
December 2025 was 1.7% (2024: 2.1%) per annum. 2.1%) e
(i) At 31 December 2025, cash of HK$2,000 (2024: HK$2,000) (i) 72025 12A318 - FHRN KT 2R £2,000% T
was held at banks mainly as security for bank acceptance bills. (20244 : 2,000 7L) X B ARITELEZ 2R o
21. CASH AND CASH EQUIVALENTS 21. RERRSEEY
31 December 31 December
2025 2024
2025%12H31H 2024412A31H
HK$'000 HK$'000
FHExT FHETT
Cash Eﬁé
At banks and on hand ﬁéﬁﬁ?f&ﬁ? 125,228 388,078
At other financial institutions R H At B4 5 1 1
— A related party (Note 30) — Bt (f12E30) 137,905 96,452
— Others —HAth 81 -
263,214 484,530
Short-term time deposits (Note (i) CHIFEHTER (BAEG)
With bank RIRTT 296,844 258,506
With other financial institutions O E At B B 1
— A related party (Note 30) — B8 (B iE30) 57,018 -
353,862 258,506
617,076 743,036
() Short-term time deposits represent deposits with original () EHEHEZRDERIBBEAEASIUNTZER

maturity of 3 months or less.
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For the year ended 31 December 2025 & Z2025F 12 A31B It F/E

22. SHARE CAPITAL AND PREMIUM 22.

AR a8

Ordinary share of
HK$0.01 each

SREMEBTZERR
Issued and Share
Authorised fully paid  Share capital premium Total
EE  CERITRAR R R4 EE CEH
'000 '000 HK$'000 HK$'000 HK$'000
TR TH TR TR TAT
At 1 January 2024, 20241818 -
31 December 2024, 2024%12R318 -
1January 2025and  2025F1R1A K
31 December 2025 2025%12831H 30,000,000 2,029,872 20,299 205,155 225,454

23. LEASE LIABILITIES

23. #HE&AaE

Year ended 31 December

BZ12A31BLEE

2025 2024

20254 20244

HK$'000 HK$'000

FTHET FHET

Beginning of the year F 9] 45,033 12,244

Exchange differences M E5E 881 (745)

Interest on the lease liabilities HEBEBAME 1,200 2,004

New leases MIEHEE 5,529 62,939

Reductions o = (7,471)

Lease payments HEMK (24,625) (23,938)

End of the year FR 28,018 45,033
Analysed for reporting purposes as: RERBOHDTAT :

Current portion Uik JE:1%) 25,417 31300

Non-current portion EMENER 1D 2,601 13,706

28,018 45,033
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For the year ended 31 December 2025 & ZE2025F 124318 It F /&

24. TRADE AND OTHER PAYABLES 2. BFREMEMKIE
31 December 31 December
2025 2024
20255128318 2024%F12H31H
HK$'000 HK$'000
TET THET
Trade payables =) ANE/SE 403,938 416,869
Other payables to related parties H b jE 1 B Bk 5 1B
(Note 30) (Bt7E30) 23,922 74,853
Salary and welfare payables J& 5 % & AN 2 7 102,852 98,576
Taxes payables JE < ¢ 18 9,436 9,439
Other payables and accrued expenses  ELftf & < ;I8 K & 51 5 52
(Note (a)) (H1it(a)) 280,308 477,209
820,456 1,076,946
Less: non-current payables J8 ¢ JE R B FE S SR IE (39,092) (97,508)
781,364 979,438

(a) Other payables and accrued expenses mainly (a)

represented payables for software usage fees
for the purposes of research and development
and sales commissions, and guarantee
deposits received. Included in the balance
of other payables and accrued expenses are
guarantee deposits received from customers of
HK$51,539,000 (2024: HK$295,940,000).

HWENFBELEAAXEIERENA
RMERMEEN 2R EREREE
ME - MEWRES - H BN KA R
BARAXEHRESERBEENRES
51,539,000/ 7T (20244 : 295,940,000
BIL) e

The ageing analysis of trade payables by invoice date is EREZEHE7NE S ENFIENRE D T0

as follows:

31 December 31 December

2025 2024

20255128318 2024F12H31H

HK$'000 HK$'000

FERT FHET

Within 30 days 30BN 336,966 182,969
31 days to 60 days 31HZE60H 5,231 130,117
Over 60 days 60H A 61,741 103,783
403,938 416,869

Included in the balance of trade payables are trade
payables to related parties of HK$112,120,000 (2024:

HK$89,522,000) (Note 30).

g5k

730) °

NREERBSEY T E S ENKEA

112,120,000 7T (20244 : 89,522,000/ 7T) (K1
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25. DEFERRED GOVERNMENT GRANTS

Year ended 31 December
HZ12A3MBLEE

25.

2025 2024

20254 20244

HK$'000 HK$'000

FET FE T

Beginning of the year F1 22,539 57,472
Exchange differences PE X = RE 581 (737)
Additions bl 2,675 3,706
Credited to the statement of profit or loss % Ezm & (1,852) (37,902)
End of the year FR 23,943 22,539

Government grants represent various grants received
from local government authorities for financing various
research and development projects conducted by the
Group. These grants will be recognised as income over
the period necessarily to match with the cost that they
are intended to compensate.

I 8 Bh HE L B AR SR EE 1T RO B R T ST AN A 2
HE BT B ERIE S EME) - 25/
B MARBE EMENKAEENHEER - #
RABWA °

26. BANK AND OTHER BORROWINGS 26. WRITRHEMEE
31 December 31 December
2025 2024
2025128310 2024412A31H
HK$'000 HK$'000
FH&xT FETT
Loans from a shareholder (Note 30) PR E K (B 7E30) 210,358 313,161

Entrusted loans from related parties At EEER

(Note 30) (#1:#30) 66,491 64,859
276,849 378,020

All the bank and other borrowings of the Group
were denominated in Renminbi, due within one year,
unsecured and borrowed at fixed interest rates. The
average effective interest rate of the Group’s bank
and other borrowings at 31 December 2025 was 3.1%
(2024: 3.8%) per annum.

FRBARE 2 RITREMEEGUAAREE -
R—FREH  SEERMUABENEEE - R

2025%F12A318 » AEBFRTREMEERNFH
BERFEFNEE31% (20245F : 3.8%) °
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27. CASH FLOWS GENERATED FROM 27. BEEELXCERERE
OPERATIONS
Year ended 31 December
BZ12A31BLLEE
2025 2024
20254 20244
HK$'000 HK$'000
FHET FHET
Profit before taxation B £ BT A 251,529 633,774
Adjustments for: FHE
Depreciation of property, plant ME - BERZETE
and equipment 22,157 16,900
Depreciation of right-of-use assets CREEENE 23,396 23,013
Amortisation of intangible assets EREE#HE 50,029 48,546
Interest income LU A (37.339) (39,932)
Interest expenses FEXZ 14,131 20,064
Loss on disposal of property, BREME  BELFZE
plant and equipment, and MEFEEEIR
intangible assets 848 544
Gain on disposal of lease REMEWZH = (1,760)
Share of result of an associate B — B E R R %8 (514) 71
Gain on deemed disposal of WELE —FEBE QRIS
an associate - (4,988)
Impairment losses on trade and B 5 kA b FEYKRIE
other receivables VRN Ei] 413 195
Reversal of provision for inventories FEREEED (43,202) (87,829)
Changes in fair value of KEMELREF
investment properties 3,012 5,418
284,460 614,016
Changes in working capital HEESED
Inventories e 191,849 70,625
Trade and other receivables B 5 ME A EWFIE 229,322 32,243
Deferred government grants IR & BT 48 B 823 (33,703)
Contract liabilities BB E (75,141) (250,121)
Trade and other payables ff%&ﬁﬁ\ﬁtfﬁ RI8 (283,678) (76,457)
Restricted cash Z|REIE2 - (M
Cash flows generated from operations ZBE4LZRLRE 347,635 356,602
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For the year ended 31 December 2025 & Z2025F 12 A31B It F/E

28. LEASE COMMITMENTS
The Group as lessor
The Group’s future aggregate minimum lease payments

receivables under non-cancellable operating leases are
as follows:

28. HEXRIE
AEBEAHEBEA

AREBERBENA R 2 EREMNRREWR 2
REHERABELT :

31 December 31 December
2025 2024
2025%12A318 2024%12H31H
HK$'000 HK$'000
FER FHT
Within one year 1R 2,700 2,633
After one year but within two years FIFEREE2FRN 1,797 2,633
After two years but within three years F2F & EFE3F R - 1,753
4,497 7,019

29. CONTINGENT LIABILITIES 29. HEBAE

The Group did not have any material contingent liability
at 31 December 2025 (2024: nil).

R2025F12A331H  AEBWE IR ERKEE
& (20245 - 4®) -
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30. RELATED PARTY TRANSACTIONS
AND BALANCES

In addition to those transactions and balances disclosed
elsewhere in these consolidated financial statements,
the Group entered into the following significant
transactions in the ordinary course of business with
related parties during the year:

30.

BT X5 R AR

BRRAGEMBRREMTNERENRS MG
RAFEAAREER ARG EER T
ETT NIERRS :

BRI

(a) Significant transactions with related () EBEHEBAEZEARS
parties
Year ended 31 December
BZ12A31HLEE
2025 2024
20254 20244
HK$'000 HK$'000
FHET FAETT
CEC and companies under FEEFEER
common control of CEC SHHAFZEHZAT
Sale of products and services HEE M MR 210,440 256,164
Purchase of products and services PREEE o MR TS 148,573 167,799
Interest income B U A 12,798 14,697
Interest expenses B X H 3,184 18,060
Property management fee MEEEE 4,863 4,933
Additions of right-of-use assets REFHAEEE 696 62,321
Associate =N
Purchase of products and services REE R KRS 18,792 11,637
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30. RELATED PARTY TRANSACTIONS
AND BALANCES (Cont’d)

(b) Significant balances with related

300 BEEAEXZNR&EE (2

(b) EHEEBEZEXEH

parties
31 December 31 December
2025 2024
2025%12A31H 2024%F12A31H
HK$'000 HK$'000
FExT FHET
CEC and companies under FEEFEER
common control of CEC THHABEZEHZ AT
Trade receivables B S rEWRIE 14,741 29,107
Other receivables H b fE W RIE
— Accrued interest income and - FEET A B YA K E Aty
other receivables & W Fk 18 5,067 12,066
— Prepayments - FE I8 2,335 20
Cash and deposits R RFHR 759,016 734,653
Contract liabilities SHAE 5,348 49,680
Trade payables 2 5N RIE 106,944 86,710
Other payables H h & < FR I8 20,094 74,550
Loans from a shareholder R E & 210,358 313,161
Entrusted loans from ultimate R RVERR A A
holding company ZEER 66,491 64,859
Associate = N
Trade payables 2 5N RIE 5,176 2,812
Other payables H h f& ;I8 3,828 303

Other than the cash and deposits and the borrowings
which are interest bearing, the above balances with
related parties were unsecured, interest-free and
settled according to the relevant contract terms. The
borrowings from related parties are unsecured and with
an interest rate of 3.1% (2024: 3.8%) per annum.

(o) Key management compensation

BRI RGFERMEE SN SN - Ll B & &
AEER SEURBERABENESRIERESE - @
A EEAEEA RIZFF E3.1% (20244 :
3.8%)FTE °

(0 FEEBEASHEM

Year ended 31 December

BZ12A318LLEE
2025 2024
20254 20244
HK$'000 HK$'000
FET F& 7T
Salaries, allowances and benefits in kind  # 4 ~ 2B R EWEF 5,749 5,093
Contributions to retirement schemes RIRET SR 310 288
6,059 5,381
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31. INFORMATION ABOUT STATEMENT 31. EBEARIHBMRRARZER
OF FINANCIAL POSITION OF THE
COMPANY
31 December 31 December
2025 2024
2025128318 2024F12H31H
Note HK$'000 HK$'000
ki FExT FA& T
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment Y BB R&E 132 26
Right-of-use assets FREEE 2,953 1,072
Investments in subsidiaries AN ENGIES ) 32 918,466 895,833
921,551 896,931
Current assets RBEE
Trade and other receivables H 5 & E ith fE W 58 10,100 230,748
Time deposits EHER 22,891 23,757
Cash and cash equivalents BeMREeEEY 80,596 41,851
113,587 296,356
Total assets EEHTE 1,035,138 1,193,287
EQUITY AND LIABILITIES Emkas
Equity s
Share capital and premium IR A K B 22 225,454 225,454
Reserves A (a) 141,292 192,753
366,746 418,207
Liabilities afE
Non-current liabilities kRBERE
Lease liabilities HEBE 1,980 -
Current liabilities REaE
Trade and other payables 8 5 KE A A IR 12,318 7,276
Bank and other borrowings RIThEMEER 653,218 766,706
Lease liabilities HEBRE 876 1,098
666,412 775,080
Total liabilities BEHAE 668,392 775,080
Total equity and liabilities EEREaEasm 1,035,138 1,193,287

The statement of financial position of the Company
was approved by the Board on 31 March 2026 and are

signed on its behalf by:

Sun Jie &
Director %
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31. INFORMATION ABOUT STATEMENT 31, EEAQAIMBEMRRERZER
OF FINANCIAL POSITION OF THE (4&)
COMPANY (Cont’d)
(a) Reserves (a) fRfE
Translation Contributed Retained
reserve surplus earnings Total
BN EfRHR HREER k]
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAETT FATT TFETT
At 1 January 2024 202451818 (118,618) 241,978 143,490 266,850
Total comprehensive income 2 M Y 25 A2 &8 (8,720) - 147,760 139,040
Payment of dividend A AR 2, - - (213,137) (213,137)
At 31 December 2024 72024%12831H (127,338) 241,978 78,113 192,753
At 1 January 2025 202551818 (127,338) 241,978 78,113 192,753
Total comprehensive income 2 T Y 25 A2 %8 10,420 - 120,807 131,227
Payment of dividend IR % B - - (182,688) (182,688)
At 31 December 2025 72025512H31H (116,918) 241,978 16,232 141,292

Under the Companies Act 1981 of Bermuda, the
contributed surplus of the Company is distributable to
shareholders in certain circumstances as specified in

Section 54 thereof.

RIBEAREIGIFARE KRR ZEHAGA]
REZRELEFESMERMEIAZHE THERT 9K T

o

FEREFTEARNEBRAT 2025F FH
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32. INVESTMENTS IN SUBSIDIARIES 32. RAMIBARIKRE
31 December 31 December
2025 2024
2025%12H31H 2024912 A31H
HK$'000 HK$'000
THExT FHETT
Investments — unlisted equity interests & & —3F i i% & 918,466 895,833

Details of the principal subsidiaries at 31 December

T EMTE R FFR2025F K2024F 128310 2 7

2025 and 2024 are as follows: =R C N
Interest held
frEs
2025 2024
Place of establishment Principal place of 20255 20245
Name and type of legal entity operation and activities Paid-in capital ~ Directly Indirectly  Directly  Indirectly
£8 RIBHRERERER TREERURER BhEX ER B & BE Rtk
Huada Electronics  PRC, limited liability company ~ Mainland China, design and RMB446,800,000 100% - 100% -
EXET HE - BEREEAT sale of integrated circuit A K %446,800,0007
chips
REIR - ERERTRH Z
Rt RHE
Huahong PRC, limited liability company ~ Mainland China, design and RMB158,471,000 - 95.64% - 95.64%
i e EREAAR sale of integrated circuit ~ AR®158,471,0007

chips
RERN - ERERLRZ
Rt REE

The Board is of the opinion that the non-controlling
interests of Huahong is immaterial to the Group and

TEE

thus the financial information of Huahong is not

disclosed.
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33. EMOLUMENTS OF DIRECTORS OF
THE COMPANY

(i) For the year ended 31 December 2025
Emoluments paid or receivable in respect of a person’s

services as a director, whether of the Company or its
subsidiaries, are as follows:

33. ALQAEENMHE

(i) HZE2025F12831R L E

EREF (BRARBXENERE)FAEHOR
BmE M EENMEIT

Retirement
benefit
Salary and costs  Discretionary

Name of director Fee allowances EREF bonus Total
EEps e FeREs A WA &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TR TR TET TET
Sun Jie % - - - - -
Chang Feng o - 1,033 250 2,723 4,006
Wang Jian B - = = = =
Qin Wei@ R - - - - -
Fu Dan® (R - ~ — = =
Chan Kay Cheung B S 200 - - - 200
Qiu Hongsheng ilpge 200 - - - 200
Chow Chan Lum SR 200 - - - 200
Huang Yaping BhT 200 - - - 200
800 1,033 250 2,723 4,806

m Discretionary bonus for the years 2023 and 2024 received in 2025.
@ Appointed in December 2025.

@ Resigned in December 2025.

During the year, no emoluments were paid by the
Group to the directors as an inducement to join
or upon joining the Group or as compensation for
loss of office. None of the directors had waived any
emoluments during the year.

No transaction, arrangement or contract of significance
to which the Group was a party and in which a director
of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or
at any time during the year.

m R2025F W ENAI2023F B M2024F ERBIBIEAL

@ R2025F 12 A ER(E -

@ 202512 A BT -

RAFEAN  AEBVERESZNMESERN

AREBERMARE B R 2 ZE A RBET < 5E
B -MNAFEANBEETRETMAME -

ARBIZEEFWERAEE ALY N FAEHEHK
AERREMBERNAGRZERRS - sk
BT BEEIFEEEEEAES -
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33. EMOLUMENTS OF DIRECTORS OF 33. AAQATEENME (Z)
THE COMPANY (Cont’d)

(i)  For the year ended 31 December 2024 (ii) & ZE2024512A831BLFEE

Emoluments paid or receivable in respect of a person’s ERES (BRARFHENBERR) ARENR
services as a director, whether of the Company or its BmEZ BN ESMT -
subsidiaries, are as follows:

Retirement
benefit
Salary and costs  Discretionary
Name of director Fee allowances EREF bonus Total
E=ng e He R B MERA ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TET TET TET TET
Sun Jie® Zae - - - - -
Xu Haidong® FHERe - - - - -
Chang Feng T - 1,008 229 2,187 3,424
Wang Jian® Fal@ - - - - -
Luo Wenjing® BNES - - - - -
Fu Dan® 1o - - - - -
Liu Jinmei® 25150 - - - - -
Chan Kay Cheung BEE 200 - - - 200
Qiu Hongsheng lprdes 200 - - - 200
Chow Chan Lum B 200 - - - 200
Huang Yaping® "HTE 119 - - - 119
719 1,008 229 2,187 4,143
o Discretionary bonus for the years 2022 and 2023 received in 2024. o 2024 F WEREI20225F [E R 2023F ER BB IEAL »
@ Appointed in September 2024. @ R2024FIREEE -
® Resigned in September 2024. ® H2024F9 A BT -
@ Appointed in January 2024. @ H2024F 1 AEZ T -
® Resigned in January 2024. 2 R2024F 1 A BHE ©
® Appointed in November 2024. ® R2024F 1M AERE -
@ Retired in November 2024. @ R2024F 11 AR -
® Appointed in May 2024. C MN20245F5 AR AE -
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ReFH

34. NET CASH

34.

31 December

31 December

2025 2024
2025%12H31H 2024912 A31H
HK$'000 HK$'000
FHEx FHETT
Cash and cash equivalents ReLhB2EFEEYD 617,076 743,036
Time deposits and restricted cash FEHFR R SR GRS 1,738,976 1,578,768
Borrowings repayable —FREEEBE
within one year (276,849) (378,020)
Lease liabilities HEaE (28,018) (45,033)
Net cash H& F5 2,051,185 1,898,751
Cash and cash equivalents, ReRBHE2FED -
time deposits and restricted cash FHFEZAEZRAIR S 2,356,052 2,321,804
Gross debt — fixed interest rates B 45 — B Fl & (276,849) (378,020)
Lease liabilities HEARE (28,018) (45,033)
Net cash & F5 2,051,185 1,898,751
Liabilities
from
financing
Other assets activities -
HiEE Borrowings
repayable
Time within
Cashand  deposits and one year
cash restricted RETBN
equivalents cash 8E- Lease
ek EHEER -ER liabilities Total
REEEY ZRARE BEREE HESE At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TEL TET TET
Year ended BZ2024F12R318
31 December 2024 LFE
Opening net cash/(debt) ENRE/ (BH)FE 1,107,515 1,390,392 (496,568) (12,244) 1,989,095
Cash flows RBeReE (340,775) 218,134 109,565 23,938 10,862
Exchange differences ER%%’E (23,704) (29,758) 8,983 745 (43,734)
Other movements 4 - - - (57,472) (57,472)
Closing net cash/(debt) EXBRe/ (BH) 58 743,036 1,578,768 (378,020) (45,033) 1,898,751
Year ended BZ2025F12A318
31 December 2025 ILFE
Opening net cash/(debt) ENRe/ (BEK)FE 743,036 1,578,768 (378,020) (45,033) 1,898,751
Cash flows REng (144,502) 120,321 109,150 24,625 109,594
Exchange differences ﬁﬁ%%ﬁ 18,542 39,887 (7,979) (881) 49,569
Other movements L) - - = (6,729) (6,729)
Closing net cash/(debt) EXBe/ (BH) 58 617,076 1,738,976 (276,849) (28,018) 2,051,185
HEEFEANKRARAT 2025FFK 147



Financial Summary

MERE
RESULTS E
Year ended 31 December
BZ12A31ALLEE
2025 2024 2023 2022 2021
2025% 20245 2023F 20226 20214
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THER FHT ThET FHT FET
Revenue A 2,181,165 2,348,984 3,019,120 2,483,114 1,681,654
Profit for the year attributable to ~ FBRARAEFALZ
owners of the Company AEEER 235,356 587,501 686,431 531,431 125,444
ASSETS AND LIABILITIES EEREE
31 December
12831H
2025 2024 2023 2022 2021
20255 20244 20234 20224 20214
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THER FET FHL FHET FET
Total assets LELER 3,814,452 4,174,001 4,326,786 4,056,750 2,840,990
Total liabilities aERE (1,224,689) (1,702,975) (2,180,565) (2,404,067) (1,566,993)
2,589,763 2,471,026 2,146,221 1,652,683 1,273,997
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Room 3403, 34th floor,
China Resources Building,
26 Harbour Road,
Wanchai, Hong Kong
BBETBEE265R
FEHAE34123403F

Tel E5E: (852) 2598 9088
Fax f&H.: (852) 2598 9018

www.cecht.com.cn
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