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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and
mid-sized companies to which a higher investment risk may be attached than
other companies listed on the Stock Exchange. Prospective investors should he
aware of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may he more
susceptible to high market volatility than securities traded on the Main Board
and no assurance is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of
Hong Kong Limited take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Shuifa Singyes
New Materials Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on the GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information contained in this
report is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would make
any statement herein or this report misleading.

This report will remain on the “Latest Company Announcements” page of the
Stock Exchange website (www.hkexnews.hk) for at least 7 days from the date
of its publication and on the website of the Company (www.syeamt.com).
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CHAIRMAN’S STATEMENT
EERE

On behalf of the Board, | hereby present to you the annual results of China
Shuifa Singyes New Materials Holdings Limited (the “Company”) and its
subsidiaries (the “Group”) for the year ended 31 December 2025.

For the year ended 31 December 2025, the revenue of the Group was
approximately RMB154.7 million, representing a year-on-year increase of
41.5%.

BUSINESS DEVELOPMENT

The Group has effectively strengthened its operational management and
control, actively cultivated competitive advantages in the market, and
proactively expanded into market segments with high-quality products and
services.

MARKET EXPANSION

In 2025, the sales revenue of Smart PDLC products of the Group was
approximately RMB119.3 million, representing a year-on-year increase
of 49.9%, with Smart PDLC products moving into high-speed phase of
development.

In terms of quality and efficiency improvement, in 2025, the Group
cumulatively introduced over 20 sets of new automated equipment, marking
a significant achievement in building automated production lines and
effectively enhancing production efficiency and inspection efficiency. Daily
production capacity reached a new high, and the per capita output of various
products increased significantly compared to the same period last year.

QUALITY CONTROL

The Group effectively promoted the IATF 16949 system transition audit and
obtained a certificate from TUV, a world-leading independent third-party
testing, inspection, and certification organization. This serves as a solid
endorsement of the quality of the enterprise’s products, effectively enhancing
its corporate credibility and market competitiveness.

China Shuifa Singyes New Materials Holdings Limited Annual Report 2025
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CHAIRMAN’S STATEMENT
EERE

TECHNOLOGY RESEARCH AND DEVELOPMENT

The Group adheres to being driven by technological innovation and
continuously promotes technology research and development and product
optimization to empower its development.

The Group was granted a total of 14 invention patents and 5 utility model
patents, and currently holds 118 valid patents. The Group’s pre-etching and
post-etching processes for zoned dimming products are at the forefront of the
industry.

The Group participated in the compilation of three national standards
“Intelligent Photochromic Glass for Automobiles — Part 1: Organic
Electrochromic Glass”, “Intelligent Photochromic Glass for Automobiles —
Part 2: Polymer Dispersed Liquid Crystal Light-adjusting Glass”, and “Organic
Electrochromic Laminated Glass for Buildings”, contributing its expertise to
the industry’s technical specifications.

The Group’s “High-Performance Polymer Dispersed Liquid Crystal
Light-adjusting Film with a Wide Temperature Range” has reached an
internationally advanced level and has been certified as a Guangdong
Famous High-tech Product. This product has not only achieved key
technological breakthroughs but has also demonstrated high practical value
and promotion potential in applications.

During the year, the Group’s testing center obtained the CNAS (China
National Accreditation Service for Conformity Assessment), laboratory
qualification certification possessing internationally recognized testing
capabilities and providing a solid guarantee for the quality of the Company’s
products.
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CHAIRMAN’S STATEMENT
EERE

Looking ahead, the Group will, based on industry development trends, focus
on R&D and innovation in the PDLC film market, effectively manage its
production and operation, and continuously promote technical breakthroughs,
the commercialisation of achievements, qualification enhancement, and
efficiency gains through technical improvement, thereby contributing its
corporate wisdom to the technological progress of the industry.

Du Peng
Chairman

26 March 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

BUSINESS REVIEW

The Group carries out research and development on, and manufactures
and sells new materials such as ITO film, Smart Polymer-Dispersed Liquid
Crystals (“Smart PDLC”) products. The Group uses ITO film as one of the
main materials for the development of downstream products, namely: (i)
Smart PDLC film (Polymer Dispersed Liquid Crystal Film) series products;
and (i) Smart Laser Projection series products. The Group is one of the
few integrated manufacturers in the PRC that is capable of independent
researching and developing, production and sales of ITO film, Smart PDLC
film, Light-adjusting Glass and multimedia projection series products.

In 2025, the Group continued to increase its research and development
efforts, utilizing its unique PDLC material design and development system
to drive product iteration and upgrades toward industrialization, with the
number of invention patent authorizations reaching a record high for the full
year. The Group accelerated the pace of its domestic and overseas market
expansion. The orders for automobile light-adjusting film business increased
substantially, the sales volume increased significantly, and the product
income structure was continuously optimized, becoming the most promising
profit growth point of the Company. At the same time, the Group actively
established an automatic production line and, through optimizing production
layout and focusing on the improvement of technical processes, effectively
enhanced production efficiency and inspection efficiency, achieving a surge
in per capita output compared to the same period last year and creating a
new record high for delivery. The Group also actively established research
and development technology center laboratories, significantly enhancing
its experimental testing conditions and analytical capabilities and providing
hardware support for frontier technology exploration and product performance
verification. Overall, the Group achieved continuous improvement in areas
such as technology research and development, production operations, and
market expansion in 2025.

ITO film can be applied for use in a variety of products (including touch
screens, Smart PDLC products, flexible displays, wearable devices, etc.)
by virtue of its advantages of flexibility, transparency and conductivity. The
Group’s ITO film customers are primarily domestic touchscreen device
manufacturers. Revenue from sales of ITO film was approximately RMB16.8
million for the year ended 31 December 2025, which represented a decrease
of RMB6.2 million or 27.0%, from approximately RMB23.0 million for the
same period in 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N

Smart PDLC film, also known as PDLC Film (Polymer Dispersed Liquid Crystal
Film), can be adjusted from milky white, hazy, semitransparent and opaque
to colorless and transparent after being electrified. PDLC Film can be used in
windows and glass to control light penetration. PDLC Film can be integrated
into smart liquid crystal light-adjusting glass after being compounded by
high temperature and high pressure adhesive, or directly attached to the
original glass surface, so that users can switch between transparency and
atomization with one key, and can also control the light transmittance by
adjusting the voltage of Smart PDLC film. Smart liquid crystal light-adjusting
series products cover light-adjusting films for buildings, light-adjusting films
for automobiles and light-adjusting products for consumer electronics. The
customers are mainly contractors of construction companies and developers,
automobile OEMs, automobile glass manufacturers and consumer
electronics manufacturers. Revenue from sales of Smart PDLC products
was approximately RMB119.3 million for the year ended 31 December
2025, which represented an increase of approximately RMB39.7 million or
approximately 49.9%, from approximately RMB79.6 million for the same
period in 2024.

Others include sales of other materials and products. The revenue from
other products was approximately RMB18.6 million for the year ended 31
December 2025, which represented an increase of approximately RMB11.9
million, from approximately RMB6.7 million for the same period in 2024.

Our Group strives to manufacture and supply high quality products to our
customers, and our Directors believe that our Group is a reputable supplier
of ITO film and related downstream products in the PRC. Our key operating
subsidiary was ranked as the leading manufacturer of Smart PDLC products
in the PRC in terms of market share by revenue. During the year ended 31
December 2025, our total revenue has increased by approximately 41.5%
as compared to the same period in 2024. We recorded a profit attributable to
owners of the Company of approximately RMB18.7 million for the year ended
31 December 2025, as compared with the profit attributable to owners of the
Company of approximately RMB11.4 million for same period in 2024. The
profit for the year was mainly resulted from the increase in sales of Smart
PDLC products.

China Shuifa Singyes New Materials Holdings Limited Annual Report 2025
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

OUTLOOK AND PROSPECTS

In view of evolving market trends and customer preferences and needs, the
Group has extended its technical research fields to diversify its products.
The directors believe that, as a market participant which is active in the
technology sector, it is crucial for the business of our Group to actively
research and identify market demand and devote substantial resources
towards research and development (including identifying new materials and
applications). This enables the Group to maintain a dominant position in
technology and open up new business growth points, and ultimately enhance
or maintain the Group’s competitiveness. The directors of the Group believe
that the Group’s current product research and development layout offers
broad application prospects and a favorable profit growth trajectory.

Looking into 2026, the Group will continue to focus on different application
scenarios and customer needs to build a customer-oriented business
operation system and accelerate the improvement of the performance, quality
and added value of products to provide strong support for expanding market
share and enhancing profitability. On the one hand, the Group will conduct
in-depth research on cutting-edge technologies and application development,
focusing on high value-added sectors such as the automotive, construction
and consumer electronics. It will also carry out in-depth research on different
technologies such as PDLC and EC (Electrochromism), with a key focus on
the layout of frontier products including automotive high-contrast DDPDLC
light-adjusting film, flexible EC electrochromic film and colored PDLC film
for construction use. This aims to enrich its product categories, accelerate
the launch of mass production, continuously expand the application fields
of Smart PDLC products, realize commercial value and promote the deep
integration of technological innovation and industrial upgrading. On the
other hand, the Group will accurately grasp market information and trends
to timely adjust its sales strategies. It will continuously promote online
marketing and brand building, reasonably control production costs and
provide customized product solutions to revitalize the traditional business
market with differentiated services. The Group will increase the proportion
of high-quality customers, proactively seize market share and enhance
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N

market competitiveness and customer stickiness. Furthermore, the Group
adheres to high standards of process and quality management, and plans to
introduce new coating line equipment and application equipment, upgrade
its production plants, production lines and testing centers to enhance
production efficiency and product yield. By establishing collaboration across
the entire chain from research and development to production and then
to the market, the Group will improve innovation efficiency and market
responsiveness, supporting market expansion and order growth.

The Group is committed to promoting industrial iterative upgrading,
developing market diversification, expanding production capacity and
extending the business chain through continuous exploration and research
and development of new technologies, products and processes, thereby
gradually transitioning from formula upgrades to product iterations, and
shifting from sales through construction channels to small and medium-sized
enterprises and private business owners into a supplier capable of serving
the world’s top glass manufacturers, so as to increase the market share and
influence of the Group’s products in the global market.

The Group believes that its current research projects possess significant
advantages in terms of overall technology, enjoy high customer recognition,
and have promising market prospects. As these projects have already
entered the sample testing stage, it is expected that the Group’s product
market share will continue to expand in the future. While diversifying our
businesses to meet the challenges, the Group will prudently carry out
research and development projects and expand our production lines after
carefully analyzing the market dynamics and trends to meet the future market
expectation demand. At the same time, the directors of the Group will pay
close attention to economic changes, maintain prudent and steady strategies,
and actively respond to the challenges and opportunities ahead.

China Shuifa Singyes New Materials Holdings Limited Annual Report 2025
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

FINANCIAL REVIEW
Revenue

Our revenue was approximately RMB154.7 million for the year ended 31
December 2025, which represented an increase of approximately RMB45.4
million, or approximately 41.5% from approximately RMB109.3 million for the
same period in 2024. The increase was mainly attributable to the increase of
sales volume of smart PDLC products.

Cost of sales and gross profit

Our cost of sales was approximately RMB97.8 million for the year ended 31
December 2025, which represented an increase of approximately RMB31.1
million or approximately 46.6%, from approximately RMB66.7 million for
the same period in 2024. The increase in cost of sales mainly reflected the
increase in the production capacity during the year.

Our gross profit increased by approximately RMB14.3 million or
approximately 33.6%, from approximately RMB42.6 million for the year
ended 31 December 2024 to approximately RMB56.9 million for the
year ended 31 December 2025. Our gross profit margin decreased from
approximately 38.9% for the year ended 31 December 2024 to approximately
36.8% for the same period in 2025.

Selling and distribution expenses

Our selling and distribution expenses were approximately RMB4.9
million for the year ended 31 December 2025. These expenses mainly
included remuneration for sales and marketing employees based on
sales performances and expenses relating to the marketing efforts in the
Group’s business promotion and participation in exhibitions. The selling and
distribution expenses were approximately 3.2% of the revenue for the year
ended 31 December 2025, as compared to approximately 3.6% for the same
period in 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N

Administrative expenses

Our administration expenses were approximately RMB27.6 million for
the year ended 31 December 2025, which represented an increase of
approximately RMB3.0 million or approximately 12.1%, from approximately
RMB24.6 million for the same period in 2024. These expenses mainly
included employee wages and salaries, depreciation and research costs. The
administrative expenses were approximately 17.9% of the revenue for the
year ended 31 December 2025, as compared to approximately 22.5% for the
same period in 2024.

Liquidity, financial resources and capital structure

The Group’s primary use of cash is to satisfy its working capital and capital
expenditure needs. Historically, our Group’s use of cash has mainly been
financed through a combination of cash received from the sales of our
products and financial support from our Group’s related parties.

As at 31 December 2025, our Group had short-term borrowings of RMB5.0
million and no long-term borrowings. Going forward, we believe our liquidity
requirements will be satisfied using a combination of cash generated from
operating activities, bank borrowings and proceeds from the Listing. Our
Directors believe that in the long term, our Group’s operation will be funded
by internally generated cash flows and, if necessary, additional equity and/or
debt financing.

Capital expenditure

For the year ended 31 December 2025, the Group’s capital expenditure
amounted to approximately RMB12.1 million (2024: approximately RMB4.9
million) and mainly arose from expenditures for purchase of production
machinery.

Gearing ratio

Gearing ratio is calculated by dividing the total liabilities by total equity
attributable to owners of the Company at the end of the reporting period.
As at 31 December 2025, the Group’s gearing ratio remained stable at
approximately 48.4% (31 December 2024: approximately 49.2%).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

Foreign Currency Exposure

The Group’s principal businesses are located in Chinese Mainland and
most of the transactions are conducted in RMB, USD and Euro. Most of the
Group’s assets and liabilities are denominated in RMB, except for those of
the overseas subsidiary in Hong Kong and the Company whose functional
currency is HK$. The Group’s exposure to exchange rate risk is limited. The
Group will continue to monitor its foreign exchange position and, if necessary,
utilise hedging tools, if available, to manage its foreign currency exposure.

Future plans for material investments or capital assets

There was no plan authorised by the Board for other material investments or
additions of capital assets at the date of this report.

Significant investments, acquisitions and disposals
For the year ended 31 December 2025, the Group did not make any material

acquisition or disposal of subsidiaries, associated companies and joint
ventures as well as any significant investments.

Capital commitments

As at 31 December 2025, the Group had no capital commitments in respect
of equity investments (2024: approximately RMB4.5 million).

Contingent liahilities

As at 31 December 2025, the Group had no significant contingent liabilities
(2024: Nil).

Pledge of assets

As at 31 December 2025, the Group had restricted cash of approximately
RMB2.8 million (2024: approximately RMB6.1 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N

IMPAIRMENT LOSS ON TRADE RECEIVABLES

The Group has recognised approximately RMB7.1 million as impairment
losses charged on overdue trade receivables during the year ended 31
December 2025, where most of the outstanding balances have an ageing
of over three years. The management of the Group (the “Management”)
carry out a valuation of the recoverable amount of trade receivables as at 31
December 2025 (“Valuation Date”).

Circumstances leading to the recognition of the impairment loss

The Group understands that its customers and their repayment ability
have been affected by the adverse business environment and the slow
recovery of the economy. The customers of these trade receivables consist
of various customers with long aging. The Group has been following up
the status to understand the latest development of such customers. As at
the date of this report, the Group had no subsequent cash settlements of
the trade receivables with ageing of over three years, the most of which
the management of the Group considered unlikely to be recoverable and
provided impairment loss.

Value of inputs used or key assumptions adopted in the impairment
valuation

With reference to the valuation, the Group carried out an assessment on the
recoverable amount of trade receivables and estimated the amount of the
expected credit loss (the “ECL") of trade receivables.

The valuation of trade receivables considered ECL method, in which the ECL
is based on the assessments considering exposure at default, probability of
default, and expected recovery rates from default, adjusted with forward-
looking factor.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

The Management is of the opinion that the recoverable amount of overdue
trade receivables of the Group with ageing of over 3 years as at the Valuation
Date is nil, except for certain balances assessed individually. The ECL
was provided with reference to the valuation results conducted by the
Management. The Group believed that the above-mentioned valuation basis,
value of inputs used and key assumptions applied by the Management
were consistent with the current market trends and conditions. Accordingly,
allowance for expected credit losses for trade receivables has been made to
the Group’s audited consolidated financial statement for the year ended 31
December 2025.

Valuation Method and Reason for its Adoption

The Group’s impairment assessment policy on trade receivables was set
out in note 4 to the consolidated financial statements of the Company as
included in this report.

The Group always recognises lifetime ECL for trade receivables and has
applied the simplified approach in IFRS 9 to measure the loss allowance
at lifetime ECL. Except for debtors with significant outstanding balances or
credit-impaired, the Group determines the ECLs on these items by using a
provision matrix, grouped by past due status.

In completing the valuation, reference was made to generally accepted
approaches to the valuation of trade receivables, as well as IFRS 9 in relation
to the disclosure and presentation, recognition and measurement of financial
instruments.

Management of the Group is of opinion that the adopted expected loss
method for the assessment of ECL which is commonly used in measuring
the ECL of trade receivables. The Management estimated the ECL as the
product of three factors: (i) exposure at default; (ii) forecasted probability of
default; and (iii) loss given default, if applicable. Recoverable amount of trade
receivables is estimated as its exposure of default less the ECL.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N

With reference to the valuation results, allowance for credit losses for trade
receivables of approximately RMB7.1 million was recognised during the year
ended 31 December 2025.

Having considered the above, the Directors are of the view that such
provisions of impairment were fair and reasonable, and were in line with the
prevailing accounting standards.

Actions to recover the trade receivables

While each case may have unique circumstances, the Company generally
follows a series of steps to recover outstanding payments. Set out below are
the usual actions undertaken by the Company:

Analysis and Communication
Reminder Notices

Payment Negotiation

Legal Actions

ok W=

Debt Recovery Agencies

It is important to note that the specific actions taken may vary depending on
the nature of the debt, the debtor’s financial condition, legal considerations
and also cost implications in recovering the debts. The Group’s priority is to
maintain open lines of communication, explore mutually beneficial solutions,
and ensure fair treatment of all parties involved.

By following these usual actions, the Group aims to maximise the chances
of recovering trade receivables while preserving relationships with our valued
clients. Our dedicated team remains committed to resolving outstanding
balances promptly and efficiently.

USE OF PROCEEDS FROM THE LISTING

The Shares of the Company were listed on GEM on 21 July 2017 (the “Listing
Date”) with net proceeds received by the Company from the Share Offer in
the amount of HK$93,500,000 after deducting underwriting commission and
all related listing expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

An analysis of the utilization of the net proceeds from the Listing Date up to

31 December 2025 is set out below:

Planned use of

net proceeds
as stated in the
Prospectus
BRERFRT
FRERIE
Business Strategy BN
EBRR HEERER
HK$ million
BEAET
Overseas business expansion 9.8
BINET IR
Research and development of new materials 21.2
and products
MR E M
Purchase of machinery and equipment for 6.8
production of anti-ambient screen
BERREERFI N EREENEERE
&
Enhancement to wide ITO film 43
BILEITOEE
Sales and marketing effects in the PRC 8.7
RAERHE R EHETE
Project for full automation of production 12.0
line for Smart PDLC products
B ERZEYEERER
Establishment and mass production of 3.0
domestic laser home cinema systems
BURMEEERNSRET R ZSR
Installation of extra-wide production line 115
for Smart PDLC products
ZREERAEREREER
Installation of fully automated production 9.0
line for pressing of glass
TRWENIZADEER
Working capital 7.3
HEES

Actual balances of
unutilized net
proceeds as at
1 January 2025
RZBZRE
—-A—-H

b Sl

iR IESE
ERGE
HK$ million
BEAT

9.2

49

FHRBE_Z_RFTA=+—RIMB

REFROERBERAMAN T :

Utilization of net
proceeds during the
year ended

31 December 2025
BE

k- a3
+ZA=+-H
LEEMRT
HIEFEER
HK$ million
BEAET

9.2

—EBoREFERE

Actual balances of
unutilized net
proceeds as at

31 December 2025
RZBZRE
+ZA=+-H
KENA
FiRRIEE
B

HK$ million
BEAT

49

Expected timeline
for unutilized net
proceeds

RER

PR IEF AN
TR IR

N/A
NER

N/A
~am

N/A
Nam

N/A
am

N/A
am

N/A
~am

N/A
Nam

N/A
NEm

By the end of 2026
ZRRFER

N/A
Nam

B K 3 BRI B BR 2 )
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN N

The business strategies as set out in the Prospectus were based on the best
estimation of the future market conditions made by the Group at the time of
preparing the Prospectus. The use of proceeds was applied in accordance
with the actual development of the market.

As at 31 December 2025, approximately HK$88.6 million out of the net
proceeds from the Share Offer had been used. The unused net proceeds
have been deposited in licensed banks.

The Company intends to apply the net proceeds in the manner consistent
with that set out in the Prospectus. However, the actual use of proceeds was
lower than the planned use of proceeds because of the delay in automation
and installation of production lines for pressing of glass. In response to the
rapidly changing business environment, it has also taken more time than
expected to look for suitable machinery and equipment producers which
could meet our production requirements. Hence, the timeline for utilizing
net proceeds allocated for installation of fully automated production line
for pressing of glass has been postponed accordingly. The Directors will
constantly evaluate the Group’s business strategies and may change or
modify plans against the changing market condition to attain sustainable
business growth of the Group.

DIVIDEND

The Directors did not recommend a final dividend (2024: Nil). The actual
dividend payout ratio in each year will depend on the actual performance
and financial position of the Group, the general industry and economic
environment.

The Board is not aware that any shareholders had waived or agree to waive
dividends.
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CORPORATE GOVERNANCE REPORT
ERERRE

OVERVIEW

The Board of Directors (the “Board”) recognises the importance of
incorporating elements of good corporate governance in the management
structures and internal control procedures of the Group so as to achieve
effective accountability. The Directors consider that the Company has applied
the principles and complied with all the applicable code provisions set out in
the code provisions of the Corporate Governance Code (the “CG Code”) as
set out in Appendix C1 of the GEM Listing Rules during the year ended 31
December 2025 and up to the date of this report (the “Relevant Period”).

This corporate governance report (“Corporate Governance Report”) is
to outline the major principles of the Company’s corporate governance.
Shareholders of the Company are encouraged to make their views known
to the Group if they have issues with the Company’s corporate governance
and to directly raise any matters of concern to the chairman of the Board
(“Chairman”).

The following is a summary of the work performed by the Board or Board
Committees in corporate governance function during the Relevant Period:

(a)  develop and review the Company’s policies and practices on corporate
governance;

(b) review and monitor the training and continuous professional
development of the Directors and senior management of the Group;

(c) review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements;

(d)  review and monitor the code of conduct applicable to employees and
the Directors; and

(e)  review the Company’s compliance with the CG Code and disclosure in
the corporate governance report.
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CORPORATE GOVERNANCE REPORT
EREBRE

CODE OF CONDUCT FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company has made specific enquiry of all Directors and all
Directors confirmed that they have complied with the required standard of
dealings and the code of conduct regarding directors’ securities transactions
adopted by the Company during the Relevant Period.

BOARD OF DIRECTORS

Board composition

During the Relevant Period, the composition of the Board is as follows:
Executive Directors

Mr. Du Peng (Chairman)

Mr. Zhang Chao

Mr. Zhu Xuping (resigned on 10 December 2025)
Mr. Liu Yong (appointed on 10 December 2025)
Non-executive Director

Mr. Zhou Qing

Independent Non-executive Directors

Ms. Pan Jianli

Dr. Li Ling
Mr. Zhang Yumo
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CORPORATE GOVERNANCE REPORT
SEERRE

During the year ended 31 December 2025, five Board meetings and one
general meetings were held and the attendance of each director is set out as
follows:

BHE-_Z-_RAF+-_A=+—HILFE  ~%
BABTAREEEGAN —RABERAEAR
BEZZHEBREINT

Attendance
HE
Board meetings General meeting

Name of Directors EENs EXgEs BEXE
Executive Directors BITES
Mr. Du Peng MESEAE 5/5 1/1
Mr. Zhang Chao SRR AE 5/5 1/1
Mr. Zhu Xuping (resigned on 10 December 2025)  K#EFHLE (R _ZE-RHF 5/5 1/1

T AT HEHMT)
Mr. Liu Yong (appointed on 10 December 2025) RIBRE(RZE-_RF 0/5 0/1

+=A+AZME)
Non-executive Director FEHITES
Mr. Zhou Qing BAETE 5/5 1/1
Independent Non-executive Directors BIAHERITES
Ms. Pan Jianli EEBL T 5/5 1/1
Dr. Li Ling FRET 5/5 1/1
Mr. Zhang Yumo RFRIE 5/5 1/1

During the Relevant Period, the Board has complied with the requirements
of the GEM Listing Rules to have at least three independent non-executive
Directors who represent more than one-third of the Board and with at least
one of whom possesses appropriate professional qualifications or accounting
or related financial management expertise pursuant to Rule 5.05 of the GEM

Listing Rules.
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CORPORATE GOVERNANCE REPORT
SEEARE

The Board has received from each independent non-executive Director
(“INED”) a written annual confirmation of his/her independence pursuant
to Rule 5.09 and 5.10 of the GEM Listing Rules, and the nomination
committee of the Company (the “Nomination Committee”) has assessed
the independence of each INED and the Company considers that each of
them are independent in compliance with 5.05(1) and 5.05(2) and 5.05A
of the GEM Listing Rules as at the date of this report. Each INED will inform
the Company in writing as soon as practicable if there is any change of
circumstances which may affect his independence. The Directors do not
have financial, business, family or other material/relevant relationships with
each other.

Mr. Liu Yong has obtained the legal advice under Rule 5.02D of the GEM
Listing Rules on 10 December 2025 and confirmed his understanding of
obligations as a director of a listed issuer.

After annual assessment by the Nomination Committee, the Board considers
the current structure, size and composition of the Board is performing a
balanced and independent monitoring function on management practices
to complement the Company’s corporate strategy. The Directors and their
biographical details as at the date of this report are set out on pages 39 to 44
of this report.

The Group has established mechanisms to ensure independent views and
input are available to the Board and such mechanisms will be reviewed
annually by the Board:

. At least one-third of the Board are independent non-executive
directors in compliance with the GEM Listing Rules requirements, and
the Company will assess the independence of the independent non-
executive Directors on at least an annual basis.

° The Nomination Committee will assess the independence of a
candidate who is nominated to be a new independent non-executive
Director before appointment and the continued independence of
the current long-serving independent non-executive Directors on an
annual basis. All independent non-executive Directors are required to
submit a written confirmation to the Company annually to confirm the
independence of each of them and their immediate family members,
and their compliance with the requirements as set out in the Rule 5.09
of the GEM Listing Rules.
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° All Directors and committees of the Board are entitled to retain
independent professional advisors as and when it is required.

° All Directors are encouraged to express their views in an open and
candid manner during the Board/Board committee meetings.

° The Chairman of the Board will meet with the independent non-
executive Directors at least annually without the presence of the
executive Directors.

° A Director (including the independent non-executive Directors) who
has material interest in any contract, transaction or arrangement shall
abstain from voting and not be counted in the quorum on any Board
resolution approving the same.

° No equity-based remuneration with performance-related elements will
generally be granted to independent non-executive Directors.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The roles of Chairman and Chief Executive Officer are held by Mr. Du Peng
and Mr. Zhang Chao, respectively. The Chairman of the Board is responsible
for leading the Board, and facilitating the business of the Board. The
Chairman is also required to ensure that the principles of good corporate
governance and processes of Board meetings are maintained. The Chief
Executive Officer is responsible to lead executive management of the Group
within the limits of delegated authorities. The Chief Executive Officer commits
to take overall responsibilities for the supervision and the conducts of the
Company’s business and its ordinary operation, in accordance with the
policies, strategies and objectives established by the Group. The Company is
in compliance with Code Provision C.2.1 of the Code as the roles of chairman
and Chief Executive Officer are separated and not performed by the same
individual.

CHANGE IN DIRECTORS’ INFORMATION

There was no change in any of the information regarding the directors or
chief executive of the Company under Rule 17.50A(1)(2) and 17.50(2) of the
GEM Listing Rules.

s MEEENEFZEEUAREATE
RIS B SERERA -

s HEMEEENEFE EFLEgY
BN RFIEEN T AREER

s EXEIRMEFEBUIFNTESRR
TEL—RUBRTEEHLFENEE -

o REMAK  RBJRLHPFHEEKRAN
SHEF (BRBEUIFNTES) BRE
BRE - BTEFAERZERN  XHK
ZHNEEERARIEEAR

s  BUFNTEF - RIERETERR
R A B #E A BB RO B o

EFERATHAER

6 S A KRB SE A 0 RIEE 7 AT AR
B -BEFRIRARAEEFONREESS
B - TFEIVARGERRFNQRERRA
REEGEHMNE - THEHBEERERE
WNEBAEBOTHRERTIE - ITIRBEER
RBEAEEGEOBE KRB REZEAER
EEARBNEBLREAELE - NI /FHR
TRERNAEE D AN IEME— AFRE
ARBEETTRHFEC2.115

ESENEE

B EGEM 1 R A 55 17.50A(1)(2) 1§ & 28
17.502) 1 - BAARRRIZESZ U ZSTHRAR
T AR EE S -

TRCHAFFERE  PEUKBEEXHMAHERBRAR

25



26

CORPORATE GOVERNANCE REPORT
SEEARE

APPOINTMENT AND RE-ELECTION OF DIRECTORS

The current Bye-laws provide that at each annual general meeting, one-third
of the directors for the time being shall retire from office by rotation and that
every director shall be subject to retirement by rotation at least once every
three years. Any Director appointed by the Board to fill a casual vacancy
shall hold office until the first general meeting after his/her appointment and
be subject to re-election at such meeting and any Director appointed by the
Board as an addition to the existing Board shall hold office only until the next
following annual general meeting and shall then be eligible for re-election.

All of the non-executive Director and independent non-executive Directors
are appointed for a specific term but they are subject to retirement by
rotation and re-election at the annual general meeting in accordance with
the Byelaws. The term of appointment of each Independent Non-Executive
Director has been set out in the section headed “Directors’ Service Contracts”
of this report. Each independent non-executive Director is required to inform
the Company as soon as practicable if there is any change that may affect his
independence and must provide an annual confirmation of his independence
to the Company.
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DIVISION OF RESPONSIBILITIES BETWEEN THE BOARD
AND MANAGEMENT

While the Board is responsible for directing and approving the Group’s overall
strategies, the Group also has formed management teams in its business
areas, comprising both the executive Directors and senior officers of the
Group, with authority and responsibility for developing and exercising both
operational and non-operational duties. The management team members of
the Group have a wide range of skills, knowledge and experience necessary
to govern the Group’s operations. All management team members are
required to report directly to the Chairman on a regular basis to report
business performance and operational and functional issues of the Group.

This will allow the Group’s management to allocate resources more efficiently
for its decision-making and facilitate its daily operations. The Board and
the Group’s management fully appreciate their respective roles and are
committed to corporate governance. The Board is responsible for overseeing
the processes by which the management identifies business opportunities
and risks. The Board’s role is not to manage the day-to-day business
operations of the Group and the responsibility of which remains vested in the
management.

The Board has set up formal procedures for the Board’s decisions. Matters
which the Board considers suitable for delegation to its committees
are contained in the specific terms of reference of its committees. The
terms of reference clearly define the powers and responsibilities of the
Board Committees. In addition, the Board will receive reports and/or
recommendations from time to time from the Board Committees on any
matter significant to the Group.

AUDIT COMMITTEE

The Company has established the Audit Committee on 21 July 2017 in
compliance with Rule 5.28 of the GEM Listing Rules. Among other things,
the primary duties of the Audit Committee are to review and supervise the
Company’s financial reporting process, internal control system and risk
management system and to provide advice and recommendations to the
Board on the appointment, reappointment and removal of external auditors.
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The Audit Committee consists of three independent non-executive Directors,
namely Ms. Pan Jianli, Mr. Zhang Yumo and Dr. Li Ling. Ms. Pan Jianli is the
chairperson of the Audit Committee.

During the year ended 31 December 2025, 3 meetings of the Audit
Committee were held to review the Group’s quarterly, interim and annual
financial results. One of the meetings were attended by the Company’s
external auditor so that the members of the Audit Committee could exchange
their views and concerns on the financial reporting process of the Group with
the auditor.
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No. of Audit Committee
Meetings attended/held

BZZEEE

Name of Directors EElE ERMEBITRE

Ms. Pan Jianli (Chairperson) EEBX L (EE) 3/3

Dr. Li Ling FRiELT 3/3

Mr. Zhang Yumo RFELEAE 3/3
The Audit Committee has reviewed the accounting principles and practices BiZEB

adopted by the Group and discussed the financial reporting matters
with senior management and the auditors of the Company relating to the
preparation of the audited consolidated financial statements of the Group
for the year ended 31 December 2025. This report has been reviewed by
the Audit Committee, which was of the opinion that the preparation of such
results complied with the applicable accounting principles and practices
adopted by the Group and that adequate disclosure has been made.

The Audit Committee has also reviewed the effectiveness of internal controls
and risk management for the year ended 31 December 2025. Such review
covered financial, operational and compliance controls and risk assessment
of the Group. The Board was satisfied that the effectiveness of the internal

controls of the Group had been properly reviewed by the Audit Committee.
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REMUNERATION COMMITTEE

The Company has established the Remuneration Committee on 21 July
2017 with written terms of reference in compliance with Rules 5.34 and
5.35 of the GEM Listing Rules. The primary duties of the Remuneration
Committee are, among other things, to make recommendations to the Board
on the overall remuneration policy and structure relating to all Directors and
senior management of our Group; review and approve the management’s
remuneration proposals and benefits; and to ensure none of our Directors
determine their own remuneration. The remuneration of our Directors will be
regularly monitored by our remuneration committee to ensure that the level of
remuneration and compensation is appropriate.

The Remuneration Committee consists of three independent non-executive
Directors, namely, Mr. Zhang Yumo, Ms. Pan Jianli and Dr. Li Ling. Mr. Zhang
Yumo is the chairman of the Remuneration Committee.

During the year ended 31 December 2025, the Remuneration Committee
held a meeting to approve the remuneration packages and performance
bonuses for the Directors and senior management of the Company for
recommendation to the Board after reviewing of the remuneration policy
and structure of the Directors and senior management of the Group and
assessment of individual performance of each.

The Remuneration Committee is tasked to review and/or approve matters
relating to share schemes under Chapter 23 of the GEM Listing Rules.
The Remuneration Committee has reviewed the remuneration policy and
package of the Group, including an assessment of individual performance,
attractiveness of the rewards offered by the Company, talent retention and
incentivization, the financial condition and performance of the Group. No
share awards and share options were recommended to be awarded by the
Remuneration Committee during the year.
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Remuneration Committee
Meetings attended/held

FINEEE
Name of Directors EEHZ SRR BITRE
Mr. Zhang Yumo RFRIE 1/1
Ms. Pan Jianli EEBALLT 1/1
Dr. Li Ling T iE L 1/1

—EBoREFERE

B K 3 BRI B BR 2 )

29



30

CORPORATE GOVERNANCE REPORT
SEEARE

NOMINATION COMMITTEE

The Company has established the Nomination Committee on 21 July 2017
with written terms of reference in compliance with Rule 5.36A of the GEM
Listing Rules. The primary function of the nomination committee is to
make recommendations to the Board and senior management regarding
appointment of Directors and candidates to fill vacancies on the Board and
senior management team review the structure, size and composition of the
Board and succession planning for directors to complement the Company’s
corporate strategy and refreshment of the composition of the Board.

Board Diversity Policy

The Board has adopted the board diversity policy which sets out the approach
to achieve diversity on the Board. Accordingly, selection of candidates to the
Board is based on a range of measurable objectives, including but not limited
to gender, age, cultural and educational background, professional experience
and qualifications, skills, knowledge and length of service, having due regard
to the Company’s own business model and specific needs from time to time.
With the existing Board members coming from a variety of business and
professional background, the Company considers that the Board possesses
a balance of skills, experience, expertise and diversity of perspectives
appropriate to the requirements of the Company’s business.

Nomination procedures include identification and acknowledgment of
qualified individuals by the Nomination Committee and review and approval
of such nomination by the Board. The selection criteria for Directors are
that the candidates must have substantial experience in business relevant
to the Company, or in corporate management, or in relevant profession and
must be able to contribute effectively to the objectives of the Company. In
identifying suitable candidates for appointment to the Board, the Nomination
Committee will consider candidates on merit against objective criteria (such
as professional expertise, relevant experience, personal ethics etc.) and with
due regard for the benefits of diversity on the Board. Any committee member
may propose suitable candidates for directorship for discussion and approval
by the Nomination Committee, after which the Board will consider and, if
proper, approve such nomination.
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As at 31 December 2025, there were 5 male Directors and 2 female
Directors on the Board. The Board had not set any measurable objective
for implementing the diversity policy during the year, as it considered that
the Board is sufficiently diverse in terms of gender and other aspect. The
male to female ratio in the workforce (including senior management) of the
Group was approximately 66%:34%, which is consistent with the gender
composition in the industry in which the Group operates. The Board has
not set any numerical targets, plans and timelines set for achieving gender
diversity on its Board and in the workforce. The Board is mindful of the
objectives for the factors as set out in the diversity policy for assessing the
candidacy of the Board members and will ensure that any successors to the
Board shall follow the diversity policy. Similar considerations will also be in
place to assess the candidacy of the senior management team from time to
time. The Group is determined to maintain gender diversity and equality in
terms of the whole workforce, and to procure the senior management team
to achieve gender equality in terms of the gender ratio. The Nomination
Committee will discuss periodically and when necessary, agree on further
measurable objectives and plans for achieving diversity, including gender
diversity, on the Board and recommend them to the Board for adoption.

The Nomination Committee consists of three members, including one
executive Director, namely, Mr. Du Peng and two independent non-executive
Directors, namely, Mr. Zhang Yumo and Dr. Li Ling. Mr. Du Peng is the
chairman of the Nomination Committee.

During the year ended 31 December 2025, the Nomination Committee held
a meeting to review the structure, size and composition of the Board and
concluded that members of the Board have possessed the expertise and
independence to carry out the Board’s functions and responsibilities.
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No. of
Nomination Committee
Meetings attended/held

REES
Name of Directors EENZ SRR BITRE
Mr. Du Peng (Chairman) MBSEE (FE) 11
Mr. Zhang Yumo SRFRIE 1/1
Dr. Li Ling ESS e 1/1
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TRAINING

Pursuant to Code Provision C.1.4 of the CG Code, all Directors should
participate in continuous professional development to develop and refresh
their knowledge and skills. This is to ensure their contribution to the Board s
remains informed and relevant. During the year ended 31 December 2025,
all Directors participated in appropriate continuous professional development
activities by ways of attending training and/or reading materials relevant to
the Company’s business or to the Directors’ duties and responsibilities.
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Attending
professional
briefings/seminars/
conferences
relevant to
directors’ duties,
Reading regulatory regulatory updates
updates and Reading materials and husiness
materials relating relating to HEEHES
to directors’ duties business and B BERE
HEEEREEN industry BN REBN
EHRERES HETRERR Bymge/
BmmEs fTEmEs Wt g
Executive Directors WTES
Mr. Du Peng (Chairman) Ml E (2E) v/ v/ v/
Mr. Zhang Chao REBRAE v v v
Mr. Zhu Xuping RETEE(RZTZ0F v v v
(resigned on 10 December 2025) +=-A+H %?’E)
Mr. Liu Yong YBEEE(R=%=1 v v v/
(appointed on 10 December 2025) F+ZA+HZM)
Non-executive Director FQTES
Mr. Zhou Qing BAEEE v v v
Independent Non-executive Directors BiUFHTES
Ms. Pan Jianli FEELT v v v
Dr. Li Ling FREL v v v
Mr. Zhang Yumo RFEEA(RZTZNF v v v
(appointed on 31 December 2024) +ZA=1+—R%E)
Mr. Pan Jianguo AEELE(R=E-NEF v / 4
(resigned on 31 December 2024) +ZA=1+—HEI)
Company Secretary ATHE
Ms. Wong Wan Ching FEExt(R=2-hF v v v/
(appointed on 1 May 2025) RFA—RZMA)
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COMPANY SECRETARY

Ms. Wong Wan Ching was appointed as the company secretary of the Company
on 1 May 2025. Please refer to the section headed “Biographical Details
of Directors and Senior Management” of this report for her biographical
information.

During the year ended 31 December 2025, Ms. Wong Wan Ching has
confirmed that she has taken no less than 15 hours of relevant professional
training.

FINANCIAL REPORTING

The management provides to the Board explanation, information and regular
updates of the Company’s performance, financial position and prospects to
enable the Board to make an informed assessment of the financial and other
information put before the Board for approval.

The Directors acknowledge their responsibilities (as set out in the
Independent Auditor’s Report) for preparing the consolidated financial
statements of the Group that give a true and fair view of the state of affairs of
the Group. The Board was not aware of any material uncertainties relating to
events or conditions that might cast significant doubt upon the Group’s ability
to continue as a going concern and the Board has prepared the consolidated
financial statements on a going concern basis. The responsibility of the
external auditor is to form an independent opinion, based on their audit, on
those consolidated financial statements prepared by the Board and to report
their opinion to the shareholders of the Company. A statement by auditor
about their reporting responsibility is set out in the independent auditor’s
report on pages 66 to 75.
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for the Group’s risk management and internal
control system and reviewing its effectiveness on a periodic basis, at least
annually. The review covers all material controls, including but not limited to
financial, operational, and compliance controls. During the year ended 31
December 2025, the Board assessed and reviewed the risk management
policies and measures and internal control procedures of the Group. The
Group has also engaged external independent professionals to review its risk
management and internal control systems. Our Directors considered them
effective and adequate, and further enhance the Group’s risk management
and internal control systems as appropriate.

There is currently no internal audit function within the Group. The Board has
reviewed the need for an internal audit function and is of the view that in light
of the size, nature and complexity of the business of the Group, it would be
more cost effective to appoint external independent professionals to perform
internal audit functions for the Group as the need arises. Nevertheless, the
Board will continue to review the need for an internal audit function annually.

AUDITOR’S REMUNERATION

During the year ended 31 December 2025, the fees paid/payable for the
services provided by the Company’s auditor are set out as follows:
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Fees paid/payable

Services rendered FriR AR TS eft EfER
Statutory audit services TETEZHERTE RMB900,000
AR #900,000 7T

Non-audit service assignment IEEAT RIS RS RMBO
AREEOTT
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SHAREHOLDERS’ RIGHTS
Communication with Shareholders

The Board recognises the importance of effective and on-going
communications with Shareholders and continues to act in the best interests
of the Company and its shareholders. The Company keeps Shareholders and
investors informed of its business performance and strategies by adopting a
transparent and timely disclosure policy which complies with the GEM Listing
Rules and provides all Shareholders equal access to such information. The
Company also publishes all documents on the Company’s website.

The annual general meeting of the Company (the “AGM”) also provides a
forum for the Board to dialogue and interact with the Shareholders directly.
The Directors and the committee members are available to answer questions
during the AGM. Notice of AGM, annual report, financial statements and
related papers were posted to Shareholders for their consideration at least 20
clear business days prior to the AGM.

At each general meeting, the chairman of the meeting proposes individual
resolutions in respect of each substantially separate matter. All matters at
the Company’s general meetings are resolved by poll and the procedures for
conducting a poll will be explained at the meeting. Independent scrutineer
will be engaged to ensure all votes at general meeting are properly counted.
Poll vote results will be posted on the websites of the Company and HKEx in
a timely manner.

AGM proceedings and policies regarding shareholders’ communication of the
Company are continually reviewed in the light of corporate governance best
practices.

Set out below is a summary of certain rights of the shareholders of the
Company.
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Convening of general meeting on requisition by shareholders

Members holding at the date of deposit of the requisition not less than
one-tenth of the paid up capital of the Company carrying the right
of voting at general meetings of the Company shall at all times have
the right, by written requisition to the Company’s registered office in
Bermuda at Clarendon House, 2 Church Street, Hamilton, HM11,
Bermuda and its principal office in Hong Kong at Unit 3108, 31/F,
China Merchants Tower, Shun Tak Centre, 168-200 Connaught Road
Central, Hong Kong for the attention of the Board or the Secretary
of the Company, to require a special general meeting to be called
by the Board for the transaction of any business specified in such
requisition; and such meeting shall be held within three (3) months
after the deposit of such requisition. If within twenty-one (21) days of
such deposit the Board fails to proceed to convene such meeting the
requisitionists themselves may do so in accordance with the provisions
of Section 74(3) of the Companies Act 1981 of Bermuda.

Procedures for putting forward proposals at a Shareholders’ meeting

Pursuant to the Companies Act 1981 of Bermuda, either any number
of the shareholders holding not less than one-twentieth (5%) of the
total voting rights of all the shareholders of the Company, or not less
than one hundred of such shareholders, can request the Company
in writing to (a) give to shareholders entitled to receive notice of the
next general meeting notice of any resolution which may properly be
moved and is intended to be moved at that meeting; and (b) circulate
to shareholders entitled to have notice of any general meeting any
statement of not more than one thousand words with respect to
the matter referred to in any proposed resolution or the business
to be dealt with at that meeting. The requisition signed by all the
requisitionists must be deposited at the Company’s registered office
in Bermuda at Clarendon House, 2 Church Street, Hamilton, HM11,
Bermuda and its principal office in Hong Kong at Unit 3108, 31/F,
China Merchants Tower, Shun Tak Centre, 168-200 Connaught Road
Central, Hong Kong for the attention of the Board on the secretary of
the Company, with a sum reasonably sufficient to meet the Company’s
relevant expenses and not less than six weeks before the meeting in
case of a requisition requiring notice of a resolution and not less than
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one week before the meeting in the case of any other requisition.
Provided that if an annual general meeting is called for a date six
weeks or less after the requisition has been deposited, the requisition
though not deposited within the time required shall be deemed to have
been properly deposited for the purposes thereof.

(c)  Enquiries to the Board

Shareholders may put forward enquiries to the Board in writing to
the principal office of the Company in Hong Kong or, in the event the
Company ceases to have such a principal office, the registered office
specifying the objects of the enquiries.

Enquiry Contact:
By email: IR@syeamt.com
By post: Unit 3108, 31/F
China Merchants Tower
Shun Tak Centre
168-200 Connaught Road Central
Hong Kong
Attention: ~ Public Relationship

INVESTOR RELATIONS

The Company has adopted a shareholders’ communication policy. Under the
policy, the Company should maintain various channels, including general
meetings and the Company’s website, to effectively communicate with
shareholders. The annual general meeting (AGM) is one of the principal
channels of communication with its shareholders. It provides an opportunity
for shareholders to question Directors about the Company’s performance.
The detailed procedures for conducting a poll will be explained at each
general meeting. Registered shareholders are notified by post of the AGM.
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Any registered shareholder is entitled to attend and vote at the AGM, provided
that his/her/its shares have been fully paid up and recorded in the register
of the members of the Company. The Group endeavours to disclose relevant
information on its activities to its shareholders in an open and timely manner,
subject to applicable legal requirements. Communication between the
Company and its shareholders is achieved through: (a) the Company’s annual
and interim reports which have been enhanced to present a balanced, clear
and comprehensive assessment of the Group’s position and prospects; (b)
forum and notices of AGMs and other general meetings and accompanying
explanatory materials; (c) press releases on major development of the Group;
(d) disclosures to the Stock Exchange and relevant regulatory bodies; (e)
response to inquiries from shareholders or media; and (f) the website of
the Company through which the public can access, among other things,
corporate announcements, press releases, annual reports, and general
corporate information of the Group.

The Company has revised the implementation of the shareholders’
communication policy during the year and concluded that such policy being
effective.

CONSTITUTIONAL DOCUMENTS

The Company has not make any amendments to its constitutional documents
during the year ended 31 December 2025.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EERESREERBZEREFE

The Directors’ updated information is set out below. Upon specific enquiry by
the Company and confirmations from Directors, save as otherwise set out in
this report, there is no change in the information of the Directors required to
be disclosed pursuant to Rule 17.50A(1) of the GEM Listing Rules since the
Company’s last published annual report.

EXECUTIVE DIRECTORS

Mr. DU Peng, aged 43, was appointed as an executive Director of our
Company on 25 January 2021, he has also been appointed as the chairman,
the compliance officer and the chairman of the Nomination Committee of the
Board since 13 July 2023. He is primarily responsible for overall operation
and management of Zhuhai New Materials.

Mr. Du served as a deputy general manager of the operation department of
Zhuhai Huajin Capital Co., Ltd. GRBZESE AN BRAA]), a company
the shares of which are listed on the Shenzhen Stock Exchange (stock code:
000532), from September 2018 to November 2020; and the chief financial
officer and secretary to the board of directors of Zhuhai Higrand Technology
Co., Ltd. (FREEBRIEARH BRAF]), a company listed in National Equities
Exchange and Quotations in China (2B /NPEARRMDERZF) (stock
code: 871447), from April 2015 to August 2018. From July 2007 to April
2015, he served as an accounting supervisor, a financial manager and the
secretary to the board of directors of Zhuhai Lihe Environmental Engineering
Co., Ltd.* CRENERETIIEBERAR).

Mr. Du obtained a bachelor’'s degree in management and a bachelor’s
degree in laws from Jilin University of Finance and Economics (& #REAAEA
&) in 2007; and a master’s degree in business administration from Macau
University of Science and Technology in 2020. He is a Certified Internal
Auditor and a member of the Institute of Internal Auditors and a senior credit
manager (= &1z A & E &0). He holds the qualification certificate for
serving as the secretary to the board of directors issued by Shenzhen Stock
Exchange and the qualification certificate for serving as the secretary to the
board of directors issued by National Equities Exchange and Quotations (&
B/ N ERDEZE RS ). He has extensive experience in operational
management and financial management.
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Mr. ZHANG Chao, aged 53, was appointed as a Director of our Company on
10 March 2016 and he was re-designated as an Executive Director of our
Company with effect from 21 July 2017. He is the deputy secretary to the
communist party committee, chairman of the trade union, of China Shuifa
Singyes Energy Holdings Limited (“Shuifa Singyes”), a controlling shareholder
of the Company and the shares of which are listed on the Main Board of the
Stock Exchange (stock code: 750).

Mr. Zhang graduated from Qigihar Railway Transportation Employee
University with a bachelor’s degree in July 1995. Mr. Zhang has over 16
years of experience in the curtain wall engineering sector. He was certified
as a cost engineer in October 2001, obtained the qualification of a level one
architect in January 2006 and obtained the level one architect certificate in
December 2007. He has also obtained a patent under his name in relation to
smart photovoltaic controller hubs.

Mr. LIU Yong, aged 54, is accredited as an intermediate accountant in the
PRC and has more than 30 years of experience in accounting and financial
management. Mr. Liu was appointed as finance director of the Company and
Zhuhai Shuifa Singyes New Materials Technology Co., Ltd.* (Fk/@7K 3% 61 %
MR AR A F]), an indirect wholly-owned subsidiary of the Company,
in October 2025. Mr. Liu joined the group of the Company’s controlling
shareholder, China Shuifa Singyes Energy Holdings Limited in July 2002. He
served initially as head of accounting of Zhuhai Singyes Green Construction
Technology Co., Ltd.* (BR&8 B3 4% @ EERHT B R A R]), and subsequently
acted successively as head of accounting, deputy manager and deputy
general manager of the financial management department of Shuifa Singyes.
Mr. Liu has been awarded a graduation certificate for passing the Self-Taught
Higher Education Examinations with a financial accounting and audit major.
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NON-EXECUTIVE DIRECTOR

Mr. ZHOU Qing, aged 50, was appointed as a non-executive Director of
our Company with effect from 11 April 2022. He is the vice president and
member of the communist party committee of Shuifa Singyes, a controlling
shareholder of the Company and the shares of which are listed on the Main
Board of the Stock Exchange (stock code: 750). Mr. Zhou joined Shuifa
Singyes in May 2009 as the deputy manager of the marketing department
and deputy director of operation centre. He served as deputy general
manager of Zhuhai Huatian Electricity and Gas Technology Co., Ltd.* (3%
FERERRHE AR AR from 2005 to 2009 and manager of the operation
centre of AsiaNet (Zhuhai) Co., Ltd.* (B2 KEX (P& )ERAF]) from 2003
to 2005. From 1998 to 2003, he worked as a technical engineer in the
CRZEB

&]). Mr. Zhou has more than 20 years of experience in power

technical department of Zhuhai Hansheng Industrial Co., Ltd.*
ITEBERRA
engineering and electrical engineering, large-scale photovoltaic and wind
power project operations. Mr. Zhou graduated from Nanchang University
majoring in electricity system and its automation in 1998. He was awarded
the qualification of senior engineer in 2017.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. PAN lJianli, aged 48, was appointed as an independent non-executive
Director of our Company on 6 December 2019. She is currently the
chairperson of the Audit Committee and a member of the Remuneration
Committee of the Board.

Ms. Pan obtained her master’s degree in management from Guanghua
School of Management, Peking University (3t R KE2 N EEIBER) in
the PRC in 2009 and her bachelor’s degree in economics from Shandong
University of Finance and Economics (LUEREF£ERER) in the PRC in 1999.
Ms. Pan is a Senior Accountant (A& &&TE0) and a member of the Chinese
Institute of Certified Public Accountant. Ms. Pan has over 20 years of
experience in accounting and financing. Ms. Pan also has been serving as an
executive director of Hospital Corporation of China Limited (whose shares are

listed on the Stock Exchange, Stock Code: 03869).

Mr. ZHANG Yumo, aged 37, was appointed as independent non-executive
Director of our Company on 31 December 2024. He is currently the chairman
of the Remuneration Committee and members of the Audit Committee and
Nomination Committee of the Board. Mr. Zhang is an academic focusing
on research in the field of electrically responsive supramolecular forces and
organic optoelectronic materials. He graduated from Huaibei Coal Normal
School* GEILEREMEIERT , currently known as Huaibei Normal University
OfEALRTE5 K 2)) with a bachelor’s degree in applied chemistry in 2009
and was awarded a doctorate degree in science in 2015 by Jilin University.
Mr. Zhang has been recognised as a National High-level Youth Talent (B
R BIREEAT) in 2021. Mr. Zhang has successively served at Jilin
University since 2015 as lecturer, assistance professor and professor. He was
invited to give more than 20 reports at international and domestic academic
conferences, and more than 50 papers in relation to his researches have
been published in Nature Materials and Nature Communications, which
are well-recognized top international journals in the fields of chemistry and
materials. Mr. Zhang also holds more than 20 invention patents in Chinese
Mainland.
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Dr. LI Ling, aged 65, was appointed as an independent non-executive Director
of our Company with effect from 21 July 2017. She is currently a member of
the Remuneration Committee, Audit Committee, and Nomination Committee
of the Board.

Dr. Li graduated from Qigihar Institute of Light Industry with a bachelor
degree in synthetic fibre in 1983. She then graduated from Dalian University
of Technology with a master degree in engineering in 1990. She later
graduated from South China University of Technology with a doctoral degree
in high molecular material in 1998. From 1983 to 1987, she worked as a
technician in a chemical research institute in Jixi City in Heilongjiang. From
1990 to 1992, she worked as a lecturer at Qigihar Institute of Light Industry.
From 1992 to 1995, she worked as an engineer in the Zhongshan branch of
China Academy of Science & Technology Development. From 1998 to 2002,
she was an associate research fellow in biomedical engineering research
institute at Jinan University. From 2002 to date, she has been a professor
and researcher in the college of science and engineering at Jinan University.
She has rich experience in the field of material research, she has obtained 8
technology patents under her name and written 4 nanotechnology books.
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SENIOR MANAGEMENT

Ms. WU Qin, aged 42, has been the head of the research and development
department of Zhuhai New Materials since January 2015 and is responsible
for product development and technology innovation management.

She graduated with a bachelor degree in physics from Shandong Normal
University in 2008, and obtained a master of science degree from Hunan
University in 2020, majoring in nano physics and devices, including thin film
materials, thin-film transistor and solar cells. She is familiar with various ways
of vacuum coating and has developed photoelectric thin film material with
high quality and a series of nanometer photoelectron devices. She has joined
Zhuhai New Materials since 2010 and is responsible for the development
and craftsmanship of ITO film, blue film and light-adjusting films. She is
a professional senior engineer specialised in polymer chemistry and has
obtained 5 invention patents and over 20 utility model patents.

COMPANY SECRETARY

Ms. WONG Wan Ching, aged 42, is a Chartered Secretary, a Chartered
Governance Professional and an associate member of both The Hong Kong
Chartered Governance Institute and The Chartered Governance Institute.
She holds a Master of Science degree in Professional Accounting and
Corporate Governance from the City University of Hong Kong and a Master
of Social Sciences degree in Media Management from the Hong Kong
Baptist University. Ms. Wong possesses extensive experience in corporate
governance and finance.

Ms. Wong also serves as the company secretary of Shuifa Singyes (Stock
Code: 750), which is a controlling shareholder of the Company.
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REPORT OF THE DIRECTORS
EEEHRE

The Board is pleased to present the annual report together with the audited
consolidated financial statements of the Group for the year ended 31
December 2025.

PRINCIPAL PLACE OF BUSINESS

The Company was incorporated in Bermuda under the Companies Act as
an exempted company with limited liability on 14 November 2014. The
registered office of the Company is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda. The Company has established a place of
business in Hong Kong at Unit 3108, 31/F China Merchants Tower, Shun
Tak Centre, 168-200 Connaught Road, Central, Hong Kong. The Company
was registered under Part 16 of the Companies Ordinance (Chapter 622 of
the Laws of Hong Kong) on 18 April 2016. Each of Mr. Du Peng and Ms.
Wong Wan Ching has been appointed as the authorised representative of
the Company for the acceptance of service of process and notices on behalf
of our Company in Hong Kong. The address for service of process on the
Company in Hong Kong is the same as its principal place of business in Hong
Kong set out above.

As the Company is incorporated in Bermuda, it operates subject to the
Companies Act and to its constitution, which comprises the Memorandum of
Association and the Bye-laws.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The Group carries out
research and development on, and manufactures and sells ITO film, Smart
PDLC products, LED Display and Projection System. The Group is one of the
few integrated manufacturers in the PRC which produces and sells ITO film
as well as a range of related downstream products. The Group principally
operated in Chinese Mainland.

Details of the principal activities of the principal subsidiaries are set out in
note 38 to the financial statements. There were no significant changes in the
nature of the Group’s principal activities during the year ended 31 December
2025.
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BUSINESS REVIEW

The business review of the company for the year ended 31 December
2025 has been set out in the section headed “Management Discussion and
Analysis” of this report. Discussions and information therein forms part of this
Report of the Directors.

RESULTS AND APPROPRIATIONS

The Group’s result for the year ended 31 December 2025 and its financial
position as at that date are set out in the consolidated financial statements
on page 76 to 79 of this report. And the financial position of the Company
as at 31 December 2025 is set out in note 37 to the consolidated financial
statements.

The Directors did not recommend a final dividend (2024: Nil). The actual
dividend payout ratio in each year will depend on the actual performance of
the Group, the general industry and economic environment.

SHARE CAPITAL

Details of movements in share capital of the Company during the year ended
31 December 2025 are set out in note 28 to the consolidated financial
statements.

RESERVES

Details of movements in reserves of the Group and the Company during the
year ended 31 December 2025 are set out in the consolidated statement of
changes in equity on page 80 of this report and in note 30 to the consolidated
financial statements, respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2025, the Company’s reserve available for distribution,
calculated in accordance with the provisions of the applicable law of
Bermuda, was approximately RMB11,583,000.
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PROPERTY, PLANT AND EQUIPMENT

Details of movements in the Group’s property, plant and equipment during
the year ended 31 December 2025 are set out in note 14 to the consolidated
financial statements.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for the
last five financial years is set out on page 216 of this report.

MAJOR CUSTOMERS AND SUPPLIERS

The Group’s customers consist of domestic touch-screen device
manufacturers, construction companies, contractors of developers, and
commercial users. For the year ended 31 December 2025, sales to
the Group’s top five customers and its largest customer accounted for
approximately 69% and 28% of total revenue, respectively.

The Group procures a majority of the raw materials from third party suppliers
based in the PRC who are agents of overseas manufacturers, and procure
certain raw materials (including ITO target, protective film, PDLC and
projectors) from PRC manufacturers. For the year ended 31 December
2025, purchases from the Group’s top five suppliers and its largest supplier
accounted for approximately 54% and 14% of total purchases, respectively.

During the year ended 31 December 2025, none of the Directors, their close
associates (as defined in the GEM Listing Rules), or any of the shareholders
of the Company (which, to the best knowledge of the Directors, own more
than 5% of the Company'’s issued share capital) had any interest in any of the
Group’s five largest customers or suppliers.

M -« BERRE

HE_ZT-RAF+-_A=1+—HItEE K&
EWE - BEMREZ ZESFEINGRAYE
WERMFE14 -

=

AEBNBERBVREEZEE BEMA
BZHMEBHENAREF 216 H °

FEEFRRHER

REB B RIERAE RS RGN - 2R
N AEENAREUREERP - BHEZ
TTRFTZA=+—HIEFE HAEER
REFPRESGARP ZHEED AL BIRAL
69% K 28% °

AEEBURPENE =T HER (EREH
SUERMMARIE) RBRMANKE S EME - [
RAKETNEPERERRESE TRV (8
FEITOREM - {RAER - PDLC I HE) - BE
“ECRFTA=TBILEFE  aFA&E
ZREAMER R ESAHER 2 KB AR
MEARRR 2 H154% [ 14% °

REZE=ZE-_AF+-A=1T—HILFE " #
BEE FEHNEEREAT(EERGEM L
TR KA R REMRR (REETAES
AT D BEITIANS% LA E) WAREEZ K
BRI R R o

TRCHAFFERE  PEUKBEEXHMAHERBRAR

47



48

REPORT OF THE DIRECTORS
EEEHRE

DIRECTORS

The Directors of the Company during the year ended 31 December 2025 and
up to the date of this report were:

Executive Directors

Mr. Du Peng (Chairman)

Mr. Zhang Chao

Mr. Zhu Xuping (resigned on 10 December 2025)
Mr. Liu Yong (appointed on 10 December 2025)

Non-executive Director

Mr. Zhou Qing

Independent Non-executive Directors

Ms. Pan Jianli
Dr. Li Ling
Mr. Zhang Yumo

Mr. Zhu Xuping has retired as an executive Director due to redeployment of
work arrangement. Mr. Zhang Chao, Mr. Liu Yong and Dr. Li Ling will retire
by rotation at the forthcoming annual general meeting and, being eligible,
offer themselves for re-elections.
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DIRECTORS’ SERVICE CONTRACTS

Mr. Zhang Chao, an executive Director, has entered into a service contract
with the Company commencing from 23 June 2017 for a term of three
years unless terminated in accordance with the terms therein. The service
contract has been renewed for another three years upon its expiration
as recommended by the Nomination Committee and approved by the
Board. Under the terms of the service contract, the service contract may
be terminated by not less than one month prior written notice or otherwise
served by either party on the other.

Mr. Du Peng, the executive Directors, have signed entered into a service
contract with the Company commencing from 25 January 2021 for a term
of three years unless terminated in accordance with the terms therein. The
service contract has been renewed for another three years upon its expiration
as recommended by the Nomination Committee and approved by the
Board. Under the terms of the service contracts, the service contracts may
be terminated by not less than one month prior written notice or otherwise
served by either party on the other.

Mr. Liu Yong, the executive Director, has signed a service agreement with
the Company for a term of three years commencing 10 December 2025.
Under the terms of the service agreement, the appointment shall continue
for successive period(s) unless terminated by not less than one month'’s prior
written notice or otherwise served by either party on the other.

Mr. Zhou Qing, a non-executive Director, has signed a letter of appointment
with the Company for a term of three years commencing 11 April 2022. The
service contract has been renewed for another three years upon its expiration
as recommended by the Nomination Committee and approved by the
Board. Under the terms of the letter of appointment, the appointment may
be terminated by not less than one months’ prior written notice or otherwise
served by either party on the other.

Ms. Pan Jianli, an independent non-executive Director, has signed a letter
of appointment with the Company for a term of three years commencing 6
December 2019. The service contract has been renewed for another three
years upon its expiration as recommended by the Nomination Committee
and approved by the Board. Under the terms of the letter of appointment, the
appointment may be terminated by not less than one month’s prior written
notice or otherwise served by either party on the other.
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Mr. Zhang Yumo, an independent non-executive Director, has signed a letter
of appointment with the Company for a term of three years commencing
31 December 2024. Under the terms of the letter of appointment, the
appointment may be terminated by not less than one month’s prior written
notice or otherwise served by either party on the other.

Dr. Li Ling, an independent non-executive Director, has signed a letter of
appointment with the Company for a term of three years commencing 21 July
2017. The appointment letter has been renewed for another three years upon
its expiration as recommended by the Nomination Committee and approved
by the Board. Under the terms of the letter of appointment, the appointment
may be terminated by not less than two months’ prior written notice or
otherwise served by either party on the other.

The term of service of a Director is subject to the provisions on retirement
by rotation of Directors as set out in the Bye-laws. None of our Directors
has entered into a service contract with any member of the Group
proposed for re-election at the forthcoming annual general meeting which
is not determinable by the employer within one year without payment of
compensation (other than statutory compensation).

Details of the remuneration of the Directors are set out in note 10 to the
financial statements. The emoluments paid to senior management (excluding
the Directors) during the year ended 31 December 2025 were within the
following bands:
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SHARE OPTION SCHEME

On 17 October 2017, the Company adopted a share option scheme (the
“Share Option Scheme”). Under the Share Option Scheme, the Board may,
at its absolute discretion and on such terms as it may think fit, grant Share
Options to the any Eligible Person (who is (i)(a) any director or proposed
director (whether executive or non-executive, including any independent
non-executive director), employee or proposed employee (whether full time
or part time) of, or (b) any individual for the time being seconded to work for,
any member of the Group or any substantial shareholder or any company
controlled by a substantial shareholder (a “Category A Eligible Person”);
or (ii) any person or entity that provides research, development or other
technological support or any advisory, consultancy, professional or other
services to any member of the Group (a “Category B Eligible Person”) and,
for the purposes of the Share Option Scheme, shall include any company
controlled by one or more persons belonging to any of the above classes
of participants, collectively the “Eligible Person”) to subscribe at a price
calculated in accordance with the Share Option Scheme for such number of
Shares as it may determine in accordance with the terms of the Share Option
Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to enable the Company to grant
Share Options to the selected Eligible Persons as incentives or rewards for
their contribution or potential contribution to the growth and development of
the Group.

Total number of Shares available under the Share Option Scheme

The total number of Shares which may be issued upon the exercise of all
share options to be granted under the Share Option Scheme must not in
aggregate exceed 10% of the total issued share capital of the Company as at
17 October 2017 (i.e. 52,000,000 shares, representing approximately 10%
of the shares as at the date of this report), being the date on which the Share
Option Scheme is adopted unless the Company obtains a fresh approval
from shareholders to refresh the 10% limit on the basis that the maximum
number of shares in respect of which share options maybe granted under the
Share Option Scheme together with any share options outstanding and yet
to be exercised under the Share Option Scheme and any other share option
schemes shall not exceed 30% of the issued share capital of the Company
from time to time.
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On 31 January 2018, options to subscribe for a total of 21,000,000 shares
with @ nominal amount of US$0.01 each in the share capital of the Company
were granted under the Share Option Scheme at the exercise price of
HK$1.16 per share.

During the year ended 31 December 2025, Nil options (2024: Nil) were
forfeited due to the resignation of grantees and no options (2024: Nil) were
surrendered by a grantee. As at the date of this report, there are 4,360,000
outstanding share options granted under the Share Option Scheme to entitle
the holders of these share options to subscribe for a total 4,360,000 Shares,
representing 0.84% of the issued Shares of the Company.

The number of Share Options available for grant under the scheme mandate
as at 1 January 2025 and the 31 December 2025 were 31,000,000 and
31,000,000, respectively.

The number of shares that may be issued in respect of share options granted
under all schemes of the Company during the year divided by the weighted
average number of shares in issue for the year is 0.84%.

Further details of the Share Option Scheme are set out in note 29 to the
consolidated financial statements.

Maximum entitlement of each Eligible Participant

The maximum number of Shares issued and to be issued upon the exercise
of the Share Options granted under the Share Option Scheme to any Eligible
Person(s) (including cancelled, exercised and outstanding Share Options),
in any 12-month period up to the date of grant shall not exceed 1% of
the number of Shares in issue, unless (i) a circular is despatched to the
Shareholders; (ii) the Shareholders approve the grant of the Share Options
in excess of the 1% limit referred to in this paragraph; and (iii) the relevant
Eligible Person and his associates shall abstain from voting. The number and
terms (including the exercise price) of Share Options to be granted to such
Eligible Person(s) must be fixed before Shareholders’ approval.
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Time of exercise of option

A Share Option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period commencing on such date on
or after the date on which the Share Option is granted as the Board may
determine in granting the Share Options and expiring at the close of business
on such date as the Board may determine in granting the Share Options but
in any event shall not exceed ten (10) years from the date of grant (which
is the date of offer of grant if the offer for the grant of the Share Options is
accepted).

Vesting Period

The Company may specify any vesting period for which a Share Option must
be held before it can be exercised at the time of grant of the Share Option.

Acceptance of offers

An offer for the grant of Share Options must be accepted within thirty (30)
days inclusive of the day on which such offer was made. The amount payable
by the grantee of the Share Options to the Company on acceptance of the
offer for the grant of Share Options is HK$1.00.

Exercise price per Share for the exercise of a Share Option

The exercise price per Share payable on the exercise of a Share Option is
to be determined by the Board provided always that it shall be at least the
higher of (i) the closing price of the Shares as stated in the daily quotations
sheet issued by the Stock Exchange on the date of grant (which is deemed
to be the date of Board meeting for approving the grant of Options), which
must be a business day; and (ii) the average closing price of the Shares as
stated in the daily quotations sheets issued by the Stock Exchange for the five
(5) business days immediately preceding the date of offer of grant, provided
that the exercise price per Share shall in no event be less than the nominal
amount of the Share.

Remaining life of the Share Option Scheme

The Share Option Scheme will remain in force for a period of ten (10) years
commencing on 17 October 2017, the date on which the Share Option
Scheme is adopted by Shareholders in general meeting, and shall expire at
the close of business on the day immediately preceding the tenth anniversary
thereof unless terminated earlier by Shareholders in general meeting.
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The Company may by resolution in general meeting or the Board may at any

time terminate the Share Option Scheme and in such event no further Share

Option shall be offered but the provisions of the Share Option Scheme shall

remain in force to the extent necessary to give effect to the exercise of any

Share Option granted prior to the termination or otherwise as may be required

in accordance with the provisions of the Share Option Scheme. Share Options

granted prior to such termination at the time of termination shall continue to

be valid and exercisable in accordance with the Share Option Scheme.

The movements of outstanding share options under the Share Option

Scheme during the year ended 31 December 2025 are as follows:
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Number of share options
RENE
Exercise At Granted Exercised Forfeited Surrendered Lapsed At
Category of Exercisable Vesting price per 1 January during the during the during the during the during the 31 December
participants Date of grant period period share 2025 year year year year year 2025
R-B-EE
) ) gk 13 ~ ) ;)
2EEER EHEH fries GEY BRHEE -A-B  £AERH ERITHE ERBK ERHE ERER =t-8
(HKS) 000 000 000 000 000 '000 000
(&7) T T T T T T 1
Employees 31/01/2018 31/01/2021- 31/01/2018- 116 353 - - - - - 33
In anggregate 30/01/2028 30/01/2021
=l
Eh 31/01/2022- 31/01/2018- 116 353 - - - - - 353
30001/2028 30001/2022
31/01/2023- 31/01/2018- 116 354 - - - - - 354
30001/2028 30001/2023
Sub-total
It 1,050 - - - - - 1,060
Director
- Zhou Qing 31/01/2018 31/01/2021- 31/01/2018- 116 3R - - - - - 33
ii 30001/2028 30001/2021
-FE
31/01/2022- 31/01/2018- 116 3R - - - - - 33
30001/2028 30001/2022
31/01/2023- 31/01/2018- 116 334 - - - - - 334
30001/2028 30001/2023
Sub-total
it 1,000 - - - - - 1,000
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Nurmber of share options
AR E
Exercise At Granted Exercised Forfeited Surrendered Lapsed At
Category of Exercisahle Vesting price per 1 January during the during the during the during the during the 31 December
participants Date of grant period period share 2025 year year year year year 2025
R-B-EE
) ) St k2 3 ) ) +ZH
SEEER RHEH fries HEY BRITER -A-B  £HERH ERTE EREK ERHE EREY =t-f
(HKS) 000 000 000 000 000 000 000
(B7) T T T T T T 1
Related entity participants (Exceeding 0.1% of the shares in issue in any 12-month period)
EEERSEE (FET 28R HEREATHTRE 0.1% HEERIE)
- Xie Wen 31/01/2018 31/01/2021- 31/01/2018- 116 33} - - - - - 33
-#X 30001/2028 30001/2021
31/01/2021- 31/01/2018- 116 333 - - - - - 333
30001/2028 30001/2021
31/01/2021- 31/01/2018- 116 334 - - - - - 334
30/01/2028 30/01/2021
-Liang Bing Qiang  31/01/2018 31/01/2021- 31/01/2018- 116 23 - - - - - 233
- 30/01/2028 30001/2021
31/01/2021- 31/01/2018- 116 233 - - - - - 233
30001/2028 30001/2021
31/01/2021- 31/01/2018- 116 234 - - - - - 234
30001/2028 30001/2021
Sub-total
It 1,700 - - - - - 1,700
Related entity participants (Not exceeding 0.1% of the shares in issue in any 12-month period)
ERERSNEE (EET 28R HETEBERTRE 0.1% HHEHE)
In aggregate 31/01/2018 31/01/2021- 31/01/2018- 116 200 - - - - - 200
s 30001/2028 30001/2021
a3
31/01/2022- 31/01/2018- 116 200 - - - - - 200
30001/2028 30001/2022
31/01/2023- 31/01/2018- 116 200 - - - - - 200
30/01/2028 30/01/2023
Sub-total
Ihgt 600 - - - - - 600
Total
foh) 4,360 - - - - - 4360
Note: MisE
1. Save as disclosed above, no share options were granted and to be granted to 1. B EXFIREES  MEREMES &5

other Directors, chief executive or substantial shareholders of the Company.

2. No share options were granted and to be granted in excess of the 1% individual
limit.
3. Save as disclosed above, No related entity participant or service provider were

granted or to be granted Share Options exceeding 0.1% of the shares in issue in
any 12-month period.

No participants were granted options in excess of the individual limit pursuant
to the Share Option Scheme.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS IN SHARES AND UNDERLYING SHARES

As at 31 December 2025, so far as the Directors are aware, the following
persons (other than a director or chief executive of the Company) have or are
deemed or taken to have an interest and/or short position in the Shares or
the underlying Shares which would fall to be disclosed under the provisions
of Division 2 and 3 of Part XV of the Securities and Futures Ordinance (the
“SFO”) or which were recorded in the register of the Company required to
be kept by the Company under Section 336 of the SFO, or who is, directly or
indirectly, interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings of the
Company or any other members of the Group:

F BRI A% 5 R AR AR G R #E
BmRRE
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Long position in the Shares RERHEIFE
Approximate
Number of percentage of
Name of shareholders Capacity/Nature of interests Shares held shareholding
BEEETE S HEaE PR 8 E BaRERE Rt
(Note 3)
(BH5E3)
China Shuifa Singyes Energy Holdings Beneficial owner 324,324,325 62.37%
Limited (“Shuifa Singyes”) EmEBA
BRI E A REE AR AR
(TkEEZ )
Water Development (HK) Interest in a controlled 324,324,325 62.37%
Holdings Co Limited corporation (Note 1)
(“Water Development (HK)”) Ry EE R (L)
KEEE (BE)ERERAR
(IkeEEE (F%H)])
Shuifa Group Co., Ltd (“Shuifa Group”) Interest in a controlled 324,324,325 62.37%
KEEEBR AR ([KEEH]) corporation (Note 1)
EEEEER (L)
AMATA Limited Beneficial owner 40,000,000 7.69%
BB A
Mr. Luo Jingxi Interest in a controlled 40,000,000 7.69%
RERERSAE corporation (Note 2)
SymrE g (HRE2)
Kunlun Holdings Group Limited Beneficial owner 26,021,206 5.00%

EmElhEEERAR]
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Notes:

R

Water Development (HK) is the legal and beneficial owner of 1,687,008,585
shares of Shuifa Singyes and has a security interest in 180,755,472 shares
of Shuifa Singyes, representing approximately 66.92% and 7.17% of the
issued share capital in Shuifa Singyes respectively. Water Development (HK)
is beneficially and wholly-owned by Shuifa Group. As such, each of Water
Development (HK) and Shuifa Group is deemed to be interested in the Shares in
which Shuifa Singyes holds under Part XV of the SFO.

AMATA Limited is legally and beneficially owned by Mr. Luo Jingxi, Mr. Hua
Jianjun, Mr. Zhong Qibo and Mr. He Qiangmin as to 39%, 27%, 20% and 14%
respectively. Mr. Luo Jingxi is deemed to be interested in the Shares held by
AMATA Limited under Part XV of the SFO.

The percentage is calculated on the basis of 520,000,000 Shares in issue as at
31 December 2025.

Save as disclosed above, as at 31 December 2025, according to the register

of interests required to be kept by the Company under section 336 of the

SFO, there was no person or corporation other than the Directors and the

Chief Executives whose interests are set out in the section “Directors’ and

Chief Executives’ interests and short positions in Shares, underlying Shares

and debenture of the Company and its associated corporations” below,

had any interest or short position in the Shares or underlying Shares of

the Company that was required to be disclosed to the Company under the

provisions of Divisions 2 and 3 or Part XV of the SFO.

1. KBEE(HHB) RKEEE 7 1,687,008,585
Az B ERBERER AW KEEE Y
180,755,472 IRAR A HE B (R FER - PRk
IKEBE R B TR AN 2 #166.92% % 7.17% ©
KBEEE(EB)AKBEEEERR2ER
Ao Bt - RIBFEFRHAEEHIEXVED - K
BEE () ROKBEEEHHR AR K E
ERBZROPHEEER -

2. AMATA Limited 9 BIERZEFRER ST AE ~ EEF %
£ BRURSAERABREESERE S H
B39% * 27% ~ 20% K 14% - IRIFEFEH &
BIRGIZEXVED - BEFERIE AR AR AMATA
Limited F55 B9 AR PG #Eas ©

3. ZEASLIRER-_ZE-_RAF+_A=+—
H &2 %17 520,000,000 BB 51 & -

BEXPEEEN RZB-_AF+-A
=t+—H  REARFREESRAEGIE

B HMFENED S  REEZCEHR
TX [EFRESTTHA SRR R FEER
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—EMEERESITHAEN  BIEALTRA
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fEBIEE XV #3582 } 55 3 9 Bh XA IR A A3
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURE OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 December 2025, so far as the Directors are aware, the interests
and short positions of the Directors and chief executives of the Company
in the Shares, underlying Shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the SFO)
which have been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such provisions of
the SFO) or have been entered in the register maintained by the Company
pursuant to Section 352 of the SFO or which were required, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, have been notified to the
Company and the Stock Exchange, are as follows:

EERRSHITHAESREAER
HAENERRS - HEARS RE
HERE R R itk

R-Z-—HF+-—A=1+—8  REERM
BEERARNABRRITHAERAR TS HIE
HEE (ExREHFRIERDIZEXVED) AR
7 ARG NEEEFPEEEREESR
HEEPIEXVEBE 7 RESHEMEARRF R
TR AR (BIEREFES RAE K
P75 BRI SUIE S48 & VE SR AR MR es RO
B) ' RBEBARRAIREEF KSRGS
352 {EFTTF E B MRS kR - /B
RIRGEM AR AIE 546 E5.67 kB ME

NE R TR R AR AT

Long position in the Shares RERH 8IS
Approximate
percentage of
Number of total registered
Name of Director Capacity/Nature of Interests share held share capital
RS LS
Fifshg i B2 MR
EEna S e L of=| BRLE
(Note 3)
(PBF3E3)
Mr. Zhou Qing Beneficial Interest 556,000 0.11%
BB L Bamtm
Share Option 1,000,000 0.19%
B RE
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Long positions in the shares of Shuifa Singyes (Note 1)

FIKEEEE R R RYIF A (MR 1)

Approximate
percentage of

Number of total registered

Name of Director(s) Capacity/Nature of Interests Shares held share capital

TR E: S

PRzt BE 2

EENE 54 #EnnE =] =507 4

(Note 2)

(Mt 2)

Mr. Zhou Qing Beneficial interest 229,000 0.009%
Ei=pia EamEm

Notes: MI3E

1. Shuifa Singyes is listed in the Main Board of the Stock Exchange with stock
code: 750. Shuifa Singyes is a holding company of the Company pursuant to the
SFO.

2. The percentage is calculated on the basis of 2,521,081,780 shares in issue of
Shuifa Singyes as at 31 December 2025.

3. The percentage is calculated on the basis of 520,000,000 in issue of the
Company as at 31 December 2025.

Save as disclosed above, as at 31 December 2025, none of the Directors
or chief executives of the Company had any interests or short positions in
the Shares, underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) that was
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which was taken or deemed to have under such provisions of the
SFO), or which was required to be recorded pursuant to Section 352 of the
SFO, or as otherwise required pursuant to Rules 5.46 to 5.68 of the GEM
Listing Rules to be notified to the Company and the Stock Exchange.

1. KEBZEREEFTER LM H%ﬁﬁsﬁ
750 ¢ ﬂi%}% #&H}%%ﬂ‘ﬂﬁﬂ DS TE VSRS
LR

AALTBBKBEEN T _AF+=
=+—HB%772,521,081,780 % AX 17 &t

o

i om R

3. ZEOHTIRBEARGR-_E_RAF+=_A
=+—HE 377 520,000,000 A% A% (5 51 & o

B EXFREEEIN RZFE_HF+ A
=1t—R BEEEIARFAESTRARR
ARRHEMEMEREE (ExREHFLRE
{5158 XV &F) BB LD ~ ARRERXED Sk EHERE P
BARERES MG RGIEXVEE 7 M8 #RH
BARE MBI AEmIE (BRER
IEE S LB GOSN B RS R O
wmMORE) - RBREE S LB &P 352
FRRESEMRERIORE - RAREGEM £
MRAELA61EE5.68EBITMEARRF R
BTV R TOR R
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RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the section “Directors’ and Chief Executives’
Interests ad Short Positions in Shares, Underlying Shares and Debentures of
the Company and its associated corporations” above, at no time during the
year ended 31 December 2025 and up to the date of this report, was the
Company or any of its subsidiaries, or any of its fellow subsidiaries, a party to
any arrangement to enable the Directors or chief executives of the Company
or their respective associates (as defined in the GEM Listing Rules) to have
any right to subscribe for securities of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) or to acquire benefits
by means of acquisitions of shares in, or debentures of, the Company or any
other body corporate.

MANAGEMENT CONTRACTS

No contract, other than employment contracts, concerning the management
and administration of the whole or any substantial part of the Company’s
business was entered into or existed during the year ended 31 December
2025.

PERMITTED INDEMNITY PROVISION

No permitted indemnity provision existed during the year ended 31
December 2025.

CHARITABLE DONATIONS

During the year ended 31 December 2025, the Group did not make any
charitable donations (2024: Nil).

China Shuifa Singyes New Materials Holdings Limited Annual Report 2025
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EQUITY-LINKED AGREEMENTS

Other than the share option scheme of the Company as set out under the
heading “Share Option Scheme”, no equity-linked agreements that will or
may result in the Company issuing shares or that require the Company to
enter into any agreements that will or may result in the Company issuing
shares were entered into by the Company or subsisting during the year ended
31 December 2025.

INTEREST IN COMPETING BUSINESSES

Shuifa Singyes, one of the controlling shareholders (as defined under GEM
Listing Rules) of the Company, has entered into the deed of non-competition
dated 23 June 2017 (the “Deed of Non-competition”) in favour of the
Company, details of which were set out in the Prospectus. Pursuant to the
Deed of Non-competition, Shuifa Singyes has undertaken to our Company (for
ourselves and as trustee for each of our subsidiaries) that with effect from the
Listing Date, it shall not, and shall procure each of its close associates (other
than our Group) shall not, whether on its own account or in conjunction with
or on behalf of any person, firm or company and whether directly or indirectly,
whether as a shareholder, director, employee, partner, agent or otherwise
(other than being a director or shareholder of our Group or members of our
Group), carry on or be engaged in, directly or indirectly, a business which
is, or be interested or involved or engaged in or acquire or hold any rights
or interest or otherwise involved in (in each case whether as a shareholder,
partner, agent or otherwise and whether for profit, reward or otherwise) any
business which competes or may in any aspect compete directly or indirectly
with the business or which is similar to the business currently and may
from time to time be engaged by our Group (including but not limited to the
production and sale and businesses ancillary to any of the foregoing).

During the year ended 31 December 2025 and up to the date of this report,
none of the Directors, the controlling shareholders of the Company or their
respective close associates (as defined under the GEM Listing Rules) had
any business or interest in a business which, either directly or indirectly,
competes or may compete with the business of the Group and any other
conflicts of interest with the Group.
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The controlling shareholders of the Company have confirmed to the Company
that during the year ended 31 December 2025 and up to the date of this
report, Shuifa Singyes and its respective close associates (as defined under
the GEM Listing Rules) have complied with the undertakings contained in the
Deed of Non-competition.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed in note 35 to the financial statements headed “Related
party transactions and balances” of this report, no transactions, arrangements
and contracts of significance in relation to our Group’s business to which the
Company or any of its subsidiaries was a party and in which any Director of
the Company or his connected entity had a material interest, whether directly
or indirectly, subsisted at the end of the year or at any time during the year
ended 31 December 2025.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor its subsidiaries have purchased, sold or redeemed
any listed securities of the Company during the year end 31 December 2025.

RELATIONSHIPS WITH KEY STAKEHOLDERS

Talent is the core of the Group’s operations, recruiting the most suitable
talent for each position is one of the Group’s important tasks. The Group
strictly complies with relevant laws and regulations and establishes a human
resources management system to protect the legitimate rights and interests
of all employees.

We maintain on-going communication with our customers to ensure
understanding and satisfaction of their demand and expectations, as well as
to constantly improve our services by knowing their satisfactory rates.

As a manufacturing company, the quality of the Group’s products and even
its reputation depend largely on the quality of the raw materials. In order to
ensure the quality of suppliers and maintain a healthy and orderly supply
chain system, the Group has committed to improving the relationship
management of suppliers.
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EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2025, we had a total headcount of 113 (2024: 99)
full-time employees. The remuneration package of our employees includes
a basic salary, allowances and bonuses, as well as equity incentive where
appropriate. The various allowances cover holidays, social security and
housing contributions. We make contributions to all mandatory social security
and housing provident funds for our employees.

The Directors’ fees are subject to shareholders’ approval at annual general
meetings. Other emoluments are determined by the Company’s Board
with reference to Directors’ duties, responsibilities, his experience and
qualifications, the prevailing market rate and performance and the results of
the Group.

TAX RELIEF AND EXEMPTION

The Company is not aware of any relief from taxation available to shareholders
by reason of their holding of the Company’s listed securities.

COMPLIANCE WITH LAWS AND REGULATIONS

The Directors believe that the Group has implemented sufficiently robust
internal control policies and procedures to ensure the on-going compliance
with applicable laws and regulations by the Group, the Directors and the
senior management. During the year ended 31 December 2025 and up to
date of this report, as far as the Company is aware, the Group has complied
in material aspects with applicable laws and regulations.

ENVIRONMENTAL POLICY

The Group pursues best practices for the environment and focuses on the
impact of the Group’s business on the environment and natural resources.
In addition to complying with environmental laws and international
standards and appropriate protection of the natural environment, the
Group also integrates the concept of environmental protection into its
internal management and daily operation activities to achieve the goal of
environmental sustainability.
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For details, please refer to the Environmental, Social and Governance Report
2025 which will be published on the same date of this report.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s bye-
laws, or the law of Bermuda, being the jurisdiction in which the Company is

incorporated.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, the Company has maintained the prescribed
public float of at least 25% of the Company’s total issued share capital
pursuant to the GEM Listing Rules as at the date of this report.

CONNECTED TRANSACTIONS AND CONTINUING
CONNECTED TRANSACTIONS

On 25 October 2024, an indirect wholly-owned subsidiary of the Company,
TRg/KE EE MR R AR A A Zhuhai Shuifa Singyes New Materials
Technology Co., Ltd., (“Zhuhai New Materials”), entered into the Loan
Agreement with 7K3% B 27§55 IR /A 7 Shuifa Xingye Holding Co., Ltd.,
(“Shuifa Xingye Holding”), pursuant to which Zhuhai New Materials, as the
Lender, has conditionally agreed to provide the Loan in the principal amount
not exceeding RMB30 million to Shuifa Xingye Holding, as the Borrower,
use as supplement working capital of Shuifa Xingye Holding, for the period
of three years commencing from the date of drawdown of the Loan. The 6%
interest shall be paid on a monthly basis.

Save as disclosed, no connected transaction or continuing connect
transaction between the Group and its connected persons (as defined under
the GEM Listing Rules) which were subject to the reporting, announcement
and the independent shareholders’ approval requirement under the GEM
Listing Rules. No transactions as set out in the “Related party transactions
and balances” in note 35 to the consolidated financial statements are
“connected transaction” or “continuing connected transaction” which were
subject to the reporting, annual review, announcement and/or independent
shareholders’ approval requirements under Chapter 20 of the GEM Listing
Rules.
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CLOSURE OF REGISTER OF MEMBERS

The Company would publish an announcement to inform Shareholders and
potential investors about the closure period of the register of members for the
eligibility to attend the forthcoming annual general meeting of the Company.

AUDITOR

The financial statements of the Company for the year ended 31 December
2025 were audited Rongcheng (Hong Kong) CPA Limited, which will retire at
the forthcoming annual general meeting.

SUYA WWC CPA Limited (formerly known as Rongchuang CPA Limited)
resigned as the auditor of the Company with effect from 31 December 2024.
Rongcheng (Hong Kong) CPA Limited (formerly known as CL Partners CPA
Limited) has been appointed as the new auditor of the Company with effect
from 31 December 2024.

EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any significant events affecting the Group, which
have occurred subsequent to 31 December 2025 and up to the date of this
report.

By order of the Board

Du Peng
Chairman
Hong Kong, 26 March 2026
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INDEPENDENT AUDITOR’S REPORT
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TO THE SHAREHOLDERS OF CHINA SHUIFA SINGYES NEW MATERIALS
HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of China Shuifa
Singyes New Materials Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 76 to 215,
which comprise the consolidated statement of financial position as at 31
December 2025, and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including material accounting policy
information and other explanatory information.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2025,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with IFRS Accounting Standards as
issued by the International Accounting Standards Board (the “IASB”) and
have been properly prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.
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INDEPENDENT AUDITOR’S REPORT
RVR S SR

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for Professional
Accountants (the “Code”), as applicable to audits of the consolidated
financial statements of public interest entities. We have also fulfilled our
other ethical responsibilities in accordance with these requirements and the
Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements
of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

BRELR

BMPERBETESFMAS(HESHEA
€ P EAE R ([ FEFTER])
EVREEITEZ - HIEZFEN THRED
RERER [Z AL AR &R IR AR
B 8 - RIBFL SRS RME
ARAZNAERGA VMR EAN [FX
2itenEE A ([s7R1)) BB &
SH - AT RENFRERTRIETEM
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ARRMEEHARMNEREHER -
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B A ERN RS

KEY AUDIT MATTERS (Continued)

PAEZEIE(E)

Key audit matter

How our audit addressed the key audit matter

B2MRA MBS MERMET 19 R4 WERGHBRER

FAEEZRER Bz &N EIR R R E % EIE
Expected credit loss allowances of trade receivables
B G SR TR S S K18

Refer to note 19 to the consolidated financial statements and material accounting policy information in note 4.

As at 31 December 2025, the Group’s gross trade receivables
amounted to RMB167,895,000, against which an allowance
of RMB91,592,000 for expected credit loss (“ECL") was
recorded, which was material to the Group’s consolidated
financial statements.

RZZBZRF+_A=+—0 EXENZEFREKKIEL
A AR 167,895,0007T « W RtULERISTREMEREL([78
HERBR)BEARKIL2000T ¥ BEXEFE
IEHMEBERX -

Management measures the loss allowance at an amount
equals to lifetime ECLs. Trade receivables are grouped
according to shared credit risk characteristics. The estimated
loss rates take into account the ageing of trade receivable
balances and the historical payment, adjusted for factors that
are specific to the customers, and an assessment of both
current market conditions and forward-looking information.
ERBARENEMEMERBERNSEASBAERE -2
SIERMFIARBERNERA RS - hFHEAE T
KB SR FIAEAN R SJOBERNER - BEFRER
HEH AT - WHIRR TR KA M ERHER(E -

We obtained an understanding of management’s internal
control and the process of assessment of impairment of
trade receivables and assessed the inherent risk of material
misstatement by considering the degree of estimation
uncertainty and level of other inherent risk factors, such as
complexity, subjectivity and susceptibility to management bias
or fraud.

BP9 T AR ETEE S 5 UG R E B R BB | R AT A
12 WEBE RGP AMEEREE S R E = (e
M EBIE EEERRSEGFNEY RERIML) NEE
FHEE AR R LAY [E A A o

We understood and tested the management’s key controls
over the impairment assessment of trade receivables.

BT RN R S E IR B B 5 I WK IE R E AT B R g 4%
il

We performed the following procedures to assess the
recoverability of trade receivables:

HPIBRBITIA TR 7 2R 514 B 5 B MR IR /Y R W E 1

° tested the ageing of trade receivables at the end of the
reporting period on a sample basis;

MR R SR E RN E 5 B WS ORRARE
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B BIRN R S

KEY AUDIT MATTERS (Continued)

PSS EIE ()

Key audit matter

PSSR

How our audit addressed the key audit matter

Bz S EERREREIR

We identify ECL allowances of trade receivables as a key audit
matter because determining the level of the loss allowance
requires the exercise of significant management judgement,
which is inherently subjective.
BMREESHERRFIBNTERERAEBRBERBRERS
B RARETALBREFTEEEETEAE L BEFENE
RHE -

o assessed the historical default rate by considering the
payment profile of debtors, and tested the historical
data used in the calculation of the historical default
rate, on a sample basis, to supporting documents; and
FREREHANNRELRTEBERLOE - WH
ARETEAEROXNBEEBETHEAS - AR
MHREFRE R

o evaluated management’s assessment of current
conditions and forward-looking factors, including
the indices of Gross Domestic Product (GDP) and
Consumer Price Index (CPI) of China, based on
our understanding of the client’s industry and with
reference to external data sources.
RERMETFITEN TR 2 EINEBIEAR - 71
1 & 28 B 49 8 AT AR B A B B 4 A 7 42(E (GDP) 48 2K
MHEEY B (CP) FREM A=A -

o re-performed the calculation of the loss allowance
as at 31 December 2025 based on the Group’s ECL
allowance policies; and
R BERENEHERBABERCR  SFHER
—ECRFTA=T—HEEREE &

o assessed the appropriateness of financial statement
disclosures as stated in note 19 to the consolidated
financial statements regarding the Group’s exposure to
credit risk.

FHAERR B S E AT S R e B R 3B (R
ARG BRI M s 19 Pt ) R B A

Based on the procedures performed, we considered that
the ECL model, calculation and resulted allowance was
supportable by the evidence we have gathered.

HERERTHRERF - HMIRA/HMIPTEEAEEY A X IFHE

HEEBREN - S ERALEENRE -
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B A ERN RS

KEY AUDIT MATTERS (Continued)

PAEZEIE(E)

Key audit matter

How our audit addressed the key audit matter

B2RRE VBMAMT 17 R4 B S St ERE R -

FAREZEE Bz SRR ARERSIE
Impairment of goodwill
A

Refer to note 17 to the consolidated financial statements and related accounting policy information in note 4.

As at 31 December 2025, the Group recorded an amount of
goodwill of RMB5,017,000 which is attributed to Shenzhen
Kangsheng CGU. During the year, an impairment loss
amounted to RMB1,431,000 goodwill was recognised in the
profit and loss account.

RZE-_AF+ZA=1T—H BE5EHEEEHEARE
5,017,0007¢C * T #EEBINRYIRER G EEEL - RA
FE - AR¥1,431,0007 K EREB R E PMEmARMER

Management performed an assessment of impairment of
goodwill annually as required by IAS 36.
EREDRER G EAEICR IRTE
EA -

HEBEITFER

In performing the impairment assessment, a discounted
cash flow forecast was prepared for each cash-generating
unit (“CGU") to which goodwill has been allocated. The
preparation of the discounted cash flow forecasts requires
significant assumptions with respect to growth rate of revenue,
the gross profit margins and the discount rate, which were
subjective and involved significant judgements.
PETRERER - EEEMORNSRESESLEM (R
TEABM])GR[FLNEDR - FRURBFLRESR

BAFZEABNKRIERE  EMERERENEARE
it E AR E 8 B R EARH G o

We obtained an understanding of management’s internal
control and the process of assessment of impairment
of goodwill and assessed the inherent risk of material
misstatement by considering the degree of estimation
uncertainty and level of other inherent risk factors, such as
complexity, subjectivity and susceptibility to management bias
or fraud.

BT REEEUREREN NIRRT R - WiER
ZRMGTAAERLEMERREER (WL - £8
M BRERRLIMEFNEE R GURIL) MR E ML E R
AR ALY [E B R o

We understood and tested the management’s key controls
over the impairment assessment of goodwill.

FAPY T R0 RS E IR B 0 7 BRI (B AT A RO R R AT )

We performed the following procedures to assess the
impairment of goodwill:

BB ITIA TR 2REHA  ERORLE -

° assessed management’s identification of CGUs and
the allocation of assets and liabilities to each CGU
with reference to the requirements of the prevailing
accounting standards;

DERTETLENNRTE  fHEEREUREELS
BB RMEREEFEMETEERBEND
[

° assessed the competence, independence and integrity
of the external valuer engaged by the Group;

Al BREPEEINMEERN TR - Bt

RfE
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B BIRN R S

KEY AUDIT MATTERS (Continued)

PAEZEIE(E)

Key audit matter

PSSR

How our audit addressed the key audit matter

#RzEH N REEARERER

We identified assessing impairment of goodwill as a key
audit matter because the impairment assessment involves
forecasting future cash flows by management which is
complex and inherently uncertain and subjective.
BPIREEERERBRENFR  RERRENGSLE
BEEHEMARE FTEBERFBENARKRERETE
Al e

o discussed with the external valuer to assess whether
the methodologies and key parameters used by the
Group and the discount rate applied were within the
range adopted by other companies operating in the
same industry;

ESNEREERD R R - PARHE SREFASERES
DBUAR P B RN R 2R H (bR 35 1R A PR AR
WEEA

o performed sensitivity analysis on the key assumptions
adopted in the discounted cash flow forecast and
considering the possibility of error of management bias;
and
HUBRBR RSB EZMRBETHERMEDHT -
RERIFERREIEERBEN AT - &

° evaluated the reasonableness of the financial statement
disclosures regarding goodwill impairment test with
reference to prevailing accounting standards.
SZERITEHER - FTE R BRI ERH M B R
rEBERTAE -

Based on the procedures performed, we considered that
the management’s impairment assessment of goodwill was
supportable by the evidence we have gathered.
ERBITHRER - BMIRASERMIFIREH BB IFER
B EERRER M o
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OTHER INFORMATION

The directors of the Company are responsible for the other information. The
other information comprises the information included in the annual report,
but does not include the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE CHARGED
WITH GOVERNANCE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with IFRS Accounting Standards issued by the IASB and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative but
to do so.
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INDEPENDENT AUDITOR’S REPORT
RVR S SR

RESPONSIBILITIES OF DIRECTORS AND THOSE CHARGED
WITH GOVERNANCE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

Those charged with governance are responsible for overseeing the Group’s
financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. This report is made solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies Act, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit. We
also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the directors.

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient appropriate audit
evidence regarding the financial information of the entities or business
units within the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible for the direction,
supervision and review of the audit work performed for purposes of the
group audit. We remain solely responsible for our audit opinion.

China Shuifa Singyes New Materials Holdings Limited Annual Report 2025

ZH M ERGSMBRR AR
MEE(E)

R B RAZ A B R ERIE S - PARREHG
BHEREF - BAEE Eﬂ ﬁ%@
NEEHNEREEERER -

AHAFTAERTHERREIRE  UREF
FriFgsthE MR ESE AR -

RESRANRELERERN ST
%%E%* WIRBE EERFZE
o REEREY %%l#fm“m
ENBREAREANZHRIBEAFEXN
PEERE - WERMRER/TFEEX
THEERE  ZARTRZBEREF R
FIRGAMBRRANMEEERE
B MRBBEEETR - ANBRTHRAM
MER - Tz sEm DIRBEEE %D
BERHMESZETREMEL - R

- REREHHERATEER HEEE
AEFAMBHRE (BREEER) B
BIHmO N - EBRAR - UREAM
BREEBAARRABRXZMER -

FrEIRETEREZ U EEER
“%&%Wﬁh%%ﬁéﬂ%ﬂﬁi&
HENEZEE  (FRYEERAMB®RE
BRERZAR - RMEEERSE BB
REMAETEERZMHARMNEZT
e - BERBRERABERIEME -
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (Continued)

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of
such communication.

Rongcheng (Hong Kong) CPA Limited
Certified Public Accountants

KWAN, Shui Cheung, Esmond
Practising Certificate Number: PO5371
Hong Kong

26 March 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
HeEnkAMERRRE

For the year ended 31 December 2025 H#EZ=—ZE-HF+-A=+—HIFE

2025 2024
—TChaE —E e
Notes RMB’000 RMB’000
PisE ARETR ARBFIT
Revenue WA 6 154,658 109,271
Cost of sales SHE R A 8 (97,754) (66,710)
Gross profit EH 56,904 42 561
Other income and gains, net EmA R - F5E 7 3,076 2,161
Selling and distribution expenses HERDHEAX (4,901) (3,942)
Administrative expenses ITHAX (27,608) (24,614)
Impairment loss on trade receivables B S REWGIE 2 REEE (7,081) (2,494)
Finance income and (costs), net BB WA R (BKA) - 58 9 1,235 (2,178)
Impairment loss on goodwill EEREEE 8 (1,431) =
Foreign exchange gains, net PEH Was - FEE 8 99 686
PROFIT BEFORE TAX BRBE R FI 20,293 12,180
Income tax expense Fifsfim > 12 (1,847) (1,195)
PROFIT FOR THE YEAR SEEEF 18,446 10,985
Other comprehensive income/(expense): Hip2mikzss/ (Fx) :
Items that will not be reclassified to profit or REZHIEI 51 & E &7
loss in subsequent periods: HEER AL -
Exchange differences on translation of BEMBRREECER
financial statements =X (1,252) 425
Fair value change of equity investments EERA T ER AEAM
designated at fair value through other 2HE WG 2 ERIRER
comprehensive income NEEEE) (1,291) -
Total comprehensive income for the year REEEEWREE 15,903 11,410
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
FeEnmRkAMERRRE

For the year ended 31 December 2025 #EZ =T -HF+-A=+—HIFE

2025 2024
—EB-hE —ZE_E
Notes RMB’000 RMB’000
BiEE ARSBTT AREEFIT
Profit attributable to: AR A (G5 A) -
Owners of the Company ZIN/NEIEZZ N 18,730 11,372
Non-controlling interests IR =S (284) (387)
18,446 10,985
Total comprehensive income attributable to: A T~ A &2 mE Uz
4A%E -
Owners of the Company ZIN/NEIEZZ =N 16,187 11,797
Non-controlling interests IR S (284) (387)
15,903 11,410
Earnings per share for profit attributable to ~ FARARQBIHES A
owners of the Company during the year FEIR SR AR F
(expressed in RMB per share) (AR ARETIIR)
— basic and diluted - HEARREE 13 RMBO0.036 RMBO0.022
AE#¥%50.036 T AR#0.022 7T

The above consolidated statement of profit or loss and other comprehensive FiaR A 1B e K H b 2 T YRGS 2% R B RE Y B 5

income should be read in conjunction with the accompanying notes. —GFRIE -
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e AR R

As at 31 December 2025 —E - RAE+-H=+—H

As at 31 December

®+=A=+—H
2025 2024
—EZhE —E-OF
Notes RMB’000 RMB’000
Mt ARETT ARETFTT
ASSETS &E
Non-current assets EREBEE
Property, plant and equipment M - HE REE 14 60,423 61,622
Deferred tax assets FEFIAE EE 15 19,569 15,879
Right-of-use assets FREEE 16(a) = 1,316
Intangible assets EREE 17 8,373 6,469
Equity investments designated at fair EEEREAFEF AL ME2E RS
value through other comprehensive (MMEAFEFFAHMEEKE])
income (“FVTOCI”) ZHERRE 994 =
89,359 85,286
Current assets RENEE
Inventories FE 18 29,454 25,620
Trade and bills receivables JEWE 5708 & el 2= ik 19 100,099 70,906
Prepayments, deposits and other TENFRIE - BE Rk
receivables H fib W sk18 20 22,326 19,487
Restricted cash SRRFIR & 21 2,765 6,068
Cash and cash equivalents ReRIREEEY 21 36,595 49,969
191,239 172,050
Current Liabilities RENEE
Trade payables B 5 ERRIA 22 48,006 26,432
Accruals and other payables JEEHE R R E M ENRIE 23 23,427 19,688
Contract liabilities Nk 24 4,874 2,117
Short-term borrowings EHEEE 25 5,000 30,000
Lease liabilities HEBE 16(a) - 77
Provision for product warranties EmERER 26 884 921
Income tax payable FETPTISHL 2,232 1,636
84,423 80,871
Net Current Assets REEEFE 106,816 91,179
Total Assets Less Current Liahilities HEERRSEE 196,175 176,465
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e AR AR

As at 31 December 2025 —E - A&+ -H=+—H

As at 31 December

W+=A=+—8H
2025 2024
—EC-hEF —Z=_pEF
Notes RMB’000 RMB’000

Bi=E ARETFR ARETTT

Non-current liabilities EREEE
Lease liabilities HESE 16(b) - 1,575
Deferred income FEIEWA 27 6,059 1,628
6,059 3,203
Net Assets FEE 190,116 173,262
Capital and Reserves BEREE
Share capital BRI TR A 28 35,415 35,415
Reserves T 30 151,696 135,509
Equity attributable to owners of the RAREE AEEER
Company 187,111 170,924
Non-controlling interests FEIZERR HE A 3,005 2,338
Total Equity iR 190,116 173,262

The above consolidated statement of financial position should be read in FilERE B AR I 3R P BB B B R — R B o

conjunction with the accompanying notes.

The consolidated financial statements on pages 76 to 215 were approved FIOE2ISEMGEMBHRER T RF
and authorised for issue by the board of directors on 26 March 2026 and AT NELESeERFETE - WH

were signed on its behalf by:

Mr. Du Peng
HiESk&E
Director

EBEZ

THALTHRAZESE

Mr. Zhang Chao
SREBSEAE
Director

EBE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

GARRBHE

For the year ended 31 December 2025 HEZ=—ZE-HF+-A=+—HILFE

Fair value
reserve of Retained
Share Statutory Share equity  Exchange profts/ Non-
Share ~ premium  Contributed esene option Captal ~investments ~ fluctuation ~ (Accumulated controlling Total
captal account”  surplus* fund* reserve’  reserves”  at FVTOCI resere* [osses)* Total inferests equity
RATETA
Efr2 s
B&f i3 T Bl JRRREN  ERR®  REER/ FER
ke BERT AAER  EREe [FE*  EAGE ATEERE e (ZER) 5t Ba  EREE
RMBOO0  RMBOO0 ~ RMBO0O ~ RMBOO0  RMB'O00  RMB0O0  RMBOO0 ~ RMBO00  RMBOO0  RMBOO0  RMBOOO  RMBO0O
ARETT ARETT ARETT ARMTT ARMTr ARMTn ARMTT ARMTT ARMTR ARETR ARETR ARETR
At1 January 2024 R=%-m&E-A-8 3415 05,163 11583 13439 249 5875 (3,000 2175) (19672) 189,127 2,15 161,852
Profitfor the year RERER - - - - - - - - 11372 11372 (387) 10985
Other comprehensive income for e~ ERER2ENE :
year:
Exchange differences arising on BEMRRREE,
translaion of financiel statements ~ EXEE - - - - - - 4% - 4 - 45
Totel comprehensive incomel{expense) - ERZENE/ (i)
forthe year bt - - - - - - a5 11372 11,797 (387) 11410
Transfer from retained profis ERaRTET - - - 1383 - - - - (1,383) - - -
At 31 December 2024 mk Jal 3 g
=1-f 3415 65,163 11583 1482 249 5,875 (3,000 (1,750) (9683 170924 238 173,262
At1 January 2025 R-F-1%-A-A 35,415 65,163 11,583 14822 2499 55,875 (3,000 (1,750) (9683 170,924 2,338 173,262
Proft for the year ERRT - - - - - - - - 18730 18730 (284) 18446
Other comprehensive expense EREHZERS :
forthe year:
Bxchange differences arising on BEAHRREE,
translation of financial statements EizE - - - - - - - (1,252) - (1,252) - (1,252)
Fair value change of equiy investments 67 ;L-‘!-{EME@
desigrated at FVTOC! 2EkE B
HATERY - - - - - - (1,291) - - (1,291) = (1,291)
Total comprehensive (expensel/income M2 (B1) /i
for the year % - - - - - - (1,291) (1,252) 18,730 16,187 (284) 15,903
Deregistraton of 2 subsiciary (note 31) ?iﬁ AHEAA
(Hiz3l) - - - - - - - - - - %1 %1
At31 December 2025 W-Z-FEtf
=t-H 35,415 65,163 11,583 14822 2499 55,875 (4,291) (3,002) 9,041 187,111 3005 190,116

*

* ZEREBERE R EREAVBIKARAZEZE
EEBARE 151,696,000 ( —F —FI4F : A
R#135,509,0007T) °

These reserve accounts comprise the consolidated reserve of RMB151,696,000
(2024: RMB135,509,000) in the consolidated statement of financial position.
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CONSOLIDATED STATEMENT OF CASH FLOWS
AEREMER

For the year ended 31 December 2025 HEZ=—ZE-HF+-A=+—HILFE

2025 2024
“E|CRE —EE
Notes RMB’000 RMB’000
BiEE ARETT ARETIT
OPERATING ACTIVITIES EEEE
Profit before tax BR 75 A A 20,293 12,180
Adjustments for: PR -
Amortisation of intangible assets A E 2 17 3 3
Depreciation of property, plant and M - BERRETE
equipment 14 11,181 8,800
Depreciation of right-of-use assets FREEENE 16(a) 33 110
Gain on deregistration of a subsidiary s — R E AR
2 Wias 31 - (277)
Impairment loss on goodwill R EEE 17 1,431 =
Impairment loss on inventories FEREERE 2,700 1,106
Impairment loss on trade receivables f’f%ﬁguﬁmlﬁﬁﬁfﬂﬁ 19 7,081 2,494
Unrealized foreign exchange gains, net REIRIE H Was - FEE - (686)
Gain on disposal of property, plant and HEME - BEX
equipment B 7 (644) -
Bank interest income RITHBUA 7 3) (26)
Interest income on amounts due from JE Wk A3 75 SRIE R B R
related parties 9 (1,821) =
Interest expense on borrowings BEMEXZMH 9 583 2,113
Interest on lease liabilities fﬁ‘i\ﬁﬁﬂ 16(b) 3 65
Deferred income released to profit or loss ~ #&ZE 18 HRIEI S 27 (519) (500)
40,321 25,382
Changes in working capital: LEESH
Changes in inventories ﬁ‘b”‘“* (6,534) (11,029)
Changes in trade and bills receivables B 5 EWGRIE K
FEU =R g (22,891) (12,267)
Changes in prepayments, deposits and TERFIE -~ e REAM
other receivables FEW IE?Z@J 3,849 (4,156)
Changes in trade payables B SR R EE 18,519 19,694
Changes in accruals and other payables “rg’ﬁq &ﬁﬁﬁﬂ&’f\ﬁ
I 178 (2,435)
Changes in contract liability ’Jiéff“@) 2,894 281
Changes in provision for product Eﬁ:gﬁ%ﬁéﬁ'ﬁ ' RER
warranties, net (37) 189
Changes in restricted cash R HI3R & F E 3,318 =
Changes in amounts due from related JE R B IE 5 SR =&
parties trade in nature SEE 5,340 110
Changes in amounts due to related FET R IR E)
parties (783) 2,597
Receipt of government grants related to UK ER U A T8 B 48R 2 BT
income w8 - 294
Cash generated from operations REERSE S 44,174 18,660
Income tax paid B ETSH (5,094) (370)
Net cash generated from operating L EHFRSHSFH
activities 39,080 18,290
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CONSOLIDATED STATEMENT OF CASH FLOWS

SERIMER

For the year ended 31 December 2025 HEZ=—ZE-HF+-A=+—HILFE
2025 2024
—E-AREF TP
Notes RMB’000 RMB’000
BitEE ARETR AREETFIT
INVESTING ACTIVITIES BEEH
Purchases of items of property, plantand BB E¥%¥ - HE L&iE
equipment HH (26,591) (6,038)
Purchases of intangible assets BERLAE (3,358) -
Changes in amounts due from related e B S FEE )
parties (7,667) =
Placement of restricted cash FERZBHIEREE (15) (6,040)
Proceeds from disposal of items of HEME - BERZEE
property, plant and equipment B ZFTfSskIE 1,410 1,331
Receipt of government grants related to Hﬂlﬁiéﬁié?ﬁ?ﬁm
assets BN 27 4,950 =
Interest received BFIE 7 3 26
Interest received on amounts due from B U e Uk BaE 5 R
related parties RSN 9 1,821 =
Proceeds from deregistration of EH%’WJ% ALZ 1S 5RIR
subsidiaries 2,510 -
Net cash used investing activities BEEEFARESTE (26,937) (10,721)
FINANCING ACTIVITIES RUEEE
Principal portion of lease payments HENFHARESEH (32) (40)
Proceeds from borrowings f& Eﬁﬁ?:ef?)’( 10,000 12,000
Repayment of borrowings EEEE (35,000) (11,800)
Interest paid on borrowings Eﬁféféfﬂ (583) (2,113)
Interest portion of lease liabilities HES TE’WWJ 8 &5 (3) (65)
Net cash used in financing activities REES AR &FE (25,618) (2,018)
Net (decrease)/increase in cash and cash RERIRNEEEY
equivalents (iBL) /s (13,475) 5,551
Cash and cash equivalents at 1 January R—A—HWEER
HEEEY 49,969 44,409
Effect of foreign exchange rate changes, NG [EE R 2 B = B SRR
net 101 9
Cash and cash equivalents at 31 December MR+Z-A=+—HMRER
REEEY 36,595 49,969
Analysis of balances of cash and cash R RREEBYSEGIN
equivalents
Cash and bank balances e MiRI TR 21 36,595 49,969

The accompanying Accounting Policies and Explanatory Notes form an

integral part of, and should be read in conjunction with, these financial

statements.

China Shuifa Singyes New Materials Holdings Limited
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

1. GENERAL INFORMATION

China Shuifa Singyes New Materials Holdings Limited (formerly known
as “China Singyes New Materials Holdings Limited”) (the “Company”)
is a limited liability company incorporated in Bermuda. The registered
office of the Company is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda. The principal place of business of the
Company is located at Unit 3108, 31st Floor, China Merchants Tower,
Shun Tak Centre, 168-200 Connaught Road Central, Sheung Wan,

Hong Kong.

The Company and its subsidiaries (collectively referred to as the
“Group”) were principally engaged in the sale and installation of Indium
Tin Oxide (“ITO”) film, and the research and development, production,
sale and installation of Smart Polymer-Dispersed Liquid Crystals (“Smart
PDLC”) products, Light Emitting Diode (“LED”) Display and Projection
System in the People’s Republic of China (the “PRC”). There were
no significant changes in the nature of the Group’s principal activities

during the year.

In the opinion of the directors of the Company (the “Directors”), the
immediate holding company and the ultimate holding company are
China Shuifa Singyes Energy Holdings Limited (“Shuifa Singyes”) and
Shuifa Group Co., Ltd. (“Shuifa Group”), respectively. Shuifa Singyes
was incorporated in Bermuda and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Shuifa Group was a state-owned enterprise incorporated

in the PRC.

— i E#

HR (B 7K B B SR T A R AR R IR 2 B (R
MIPBREEAIMEZERERAR D
(TAR2A D ARBEREFTMAKLD
BR AR ° KRR EH) T F G ik
& Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda > 74~ A #&]
FELEMBUNERL LIRTHES
1682005 5= L B B A E31E
3108 =

ARARREMBRE (T X5 R &
B EERPEARLME ([HE]) I
=B a W ([1TO]) BEEMIHE &
ZE  AREEREY D AURS (58
AKXDER - BR_&E(TLED]) BR
RERIRF ZMOE - £E - HERE
KoRAFER  AKEEEXRHKHME
B EmEREE o

ARBER([EFDRA  BEERERA
Bl M E R IE IR R R Bl A B B
EEREEARAR (KRR ) KoK
SEARAR([/KEERE ) - KEHE
RAFEEMKYL - ERONEEHS
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o
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

China Shuifa Singyes New Materials Holdings Limited

BASIS OF PREPARATION

The consolidated financial statements have been prepared in
accordance with IFRS Accounting Standards, which include all
International Financial Reporting Standards (“IFRS”), International
Accounting Standards (“IAS”) and Interpretations, issued by the
International Accounting Standards Board (“IASB”). In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the GEM of
The Stock Exchange of the Hong Kong Limited and by the Hong Kong
Companies Ordinance.

These financial statements have been prepared under the historical
cost basis, except for certain financial instruments that are measured
at fair value. These financial statements are presented in Renminbi
(“RMB”) and all values are rounded to the nearest thousand except
when otherwise indicated.

The consolidated financial statements include the financial statements
of the Company and its subsidiaries (collectively referred to as the
“Group”) for the year ended 31 December 2025.

The preparation of financial statements in conformity with IFRSs
requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances,
the results of which form the basis of making the judgements about
carrying values of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these estimates.
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

2. BASIS OF PREPARATION (Continued)
Going concern assessment (Continued)

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects
both current and future periods.

Judgements made by management in the application of IFRSs that
have significant effect on the financial statements and major sources of
estimation uncertainty are discussed in note 5.

3. APPLICATIONS OF NEW AND AMENDMENTS TO IFRS
ACCOUNTING STANDARDS

Amendments to IFRS Accounting Standards that are
mandatorily effective for the current year

In the current year, the Group has applied the following amendments
to IFRS Accounting Standards as issued by the IASB for the first time,
which are mandatorily effective for the Group’s annual period beginning
on or after 1 January 2025 for the preparation of the consolidated
financial statements:

Amendments to IAS 21 Lack of Exchangeability

WWEE(E)
FrEEERTE ()

BHEMAF RAERRAIFERERE
Bl - M EETH AT ZERIRFERX—H
A - B R AR © (WIS R E3R A
MAREEBERE - AIEERERTZ
AR B AR R BRI R,

BB A B R B A 3R SR R B P A
HE P BRERAGEAZENHE R fh
At N B R 2R M ESR AL

F& R s T B PR A 75 40 o5 2R B
ErTERRHEETE

T2 2 £ B 58 ) A4 B B9 B PR A 5 4R
HRAET R REETE

RAFE  AEBCBEXERATHE
REtEAEEERMNN_FT_AF
— A— BRAAT SRR MRS B E AR
S8R Tl A R ) BRI B B 7 s o R B e A 2R B
REMERIA - mBUR MWK

BIRREATS SRR Bz Al R
F 215 (BFTA)
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NOTES TO FINANCIAL STATEMENTS

B SR AR Y

31 December 2025 —E=HF+=-A=+—H

3. APPLICATIONS OF NEW AND AMENDMENTS TO IFRS
ACCOUNTING STANDARDS (Continued)

New and amendments to IFRS Accounting Standards in issue

but not yet effective

The Group has not early adopted the following new and amended

IFRS Accounting Standards which have been issued but are not yet

effective:
Amendments to IFRS 10 and

IAS 28

Amendments to IFRS 7 and
IFRS 9

Amendments to IFRS 7 and

IFRS 9

IFRS 18

IFRS 19

Annual Improvements to IFRS

Accounting Standards
— Volume 11

Amendments to IAS 21

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?

Amendments to the Classification
and Measurement of Financial
Instruments!

Contracts Referencing Nature-
dependent Electricity*

Presentation and Disclosure in
Financial Statements?

Subsidiaries without public
accountability: disclosures?

Amendments to IFRS 1, IFRS 7,
IFRS 9, IFRS 10 and IAS 7t

Translation to a Hyperinflationary
Presentation Currency?

L Effective for accounting periods beginning on or after January 1, 2026
2 Effective for accounting periods beginning on or after January 1, 2027
8 Effective dates not yet determined

China Shuifa Singyes New Materials Holdings Limited

Annual Report 2025

FE& R 3 T B PR A 5 4 5 2R B
BT R REETAH (B

E iR i 1B 8 5K 4 B89 ¥ 5T B PR At
BHREEAET R RAEETE

REE I EIRATEAIATERMERR
AR AT B B T R R R & AT 22 Y
NEAERTA

BB TS S RAZEBHABENFR
ZERIFE 1055 K2 RELEZENE
il -pil EHE
#2857 (B5TA)

BRMBEHREEN SRIANBEREN
FTRRERSE B!
WEERNE I
CHEN

BRI HREER  (KBEERGHNED
FTRRERME A8
WEERF W

CHEY,

BRI REER MBRRZ27IR
£18% w2

BRI HREER  FAHRIEREN
£19% MEAR : HKEE?

BB 5
SRR

GiloSpr e e
F 15 - EREH

o — WEERNE TR -
FE1110 EIR B S S R

F95% - B
HELHFEI0%ER
e aHER

F75(EFTA)!
R HER BERBMEBRES

F2AR(ERTA)  EHKe

! MR- RF—HA—-BHZ&RAKRN
BRTHIRAE

2 R-Z_+F—HA—- B2 RRAKRN
BRTHIR A

3 WA REFEE



NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

3. APPLICATIONS OF NEW AND AMENDMENTS TO IFRS

ACCOUNTING STANDARDS (Continued)

New and amendments to IFRS Accounting Standards in issue

but not yet effective (Continued)

Except for new IFRS Accounting Standards mentioned below, the
directors of the Company anticipate that the application of all the new
and amendments to IFRS Accounting Standards will have no material
impact on the consolidated financial statements of the Group in the

foreseeable future.

IFRS 18 Presentation and Disclosure in Financial Statements

IFRS 18 Presentation and Disclosure in Financial Statements, which
sets out requirements on presentation and disclosures in financial
statements, will replace IAS 1 Presentation of Financial Statements.
This new IFRS Accounting Standard, while carrying forward many of
the requirements in IAS 1, introduces new requirements to present
specified categories and defined subtotals in the statement of profit
or loss; provide disclosures on management-defined performance
measures in the notes to the financial statements and improve
aggregation and disaggregation of information to be disclosed in the
financial statements. In addition, some IAS 1 paragraphs have been
moved to IAS 8 and IFRS 7. Minor amendments to IAS 7 Statement of

Cash Flows and IAS 33 Earnings per Share are also made.

IFRS 18, and amendments to other standards, will be effective for
accounting periods beginning on or after January 1, 2027, with early
application permitted. The application of IFRS 18 has no impact on
the Group’s financial positions and performance but has impact on
presentation of the consolidated statements of profit or loss and other

comprehensive income.
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION

4.1

China Shuifa Singyes New Materials Holdings Limited

Basis of consolidation

A subsidiary is an entity (including a structured entity), directly
or indirectly, controlled by the Company. Control is achieved
when the Group is exposed, or has rights, to variable returns
from its involvement with the investee and has the ability to
affect those returns through its power over the investee (e.g.,
existing rights that give the Group the current ability to direct the
relevant activities of the investee).

Generally, there is a presumption that a majority of voting rights
results in control. When the Company has, directly or indirectly,
less than a majority of the voting or similar rights of an investee,
the Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

(@)  the contractual arrangement with the other vote holders of
the investee;

(b)  rights arising from other contractual arrangements; and

(c)  the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for
the same reporting period as the Company, using consistent
accounting policies. The results of subsidiaries are consolidated
from the date on which the Group obtains control, and continue
to be consolidated until the date that such control ceases.
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.1

Basis of consolidation (Continued)

Profit or loss and each component of other comprehensive
income are attributed to the equity shareholders of the Company
and to the non-controlling interests, even if this results in the
non-controlling interests having a deficit balance. All intra-group
assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are
eliminated in full on consolidation. Unrealised losses resulting
from intra-group transactions are eliminated in the same way as
recognised gains but only to the extent that there is no evidence
of impairment.

Non-controlling interests represent the equity in a subsidiary not
attributable directly or indirectly to the Company, and in respect
of which the Group has not agreed any additional terms with
the holders of those interests which would result in the Group
as a whole having a contractual obligation in respect of those
interests that meets the definition of a financial liability. For each
business combination, the Group can elect to measure any non-
controlling interests either at fair value or at the non-controlling
interests’ proportionate share of the subsidiary’s net identifiable
assets.

4. EXE

4.1
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.1

China Shuifa Singyes New Materials Holdings Limited

Basis of consolidation (Continued)

Non-controlling interests are presented in the consolidated
statement of financial position within equity, separately from
equity attributable to the equity shareholders of the Company.
Non-controlling interests in the results of the Group are
presented on the face of the consolidated statement of profit or
loss and other comprehensive income as an allocation of the
total profit or loss and total comprehensive income for the year
between non-controlling interests and the equity shareholders
of the Company. Loans from holders of non-controlling interests
and other contractual obligations towards these holders are
presented as financial liabilities in the consolidated statement of
financial position depending on the nature of the liability.

Changes in the Group’s interests in a subsidiary that do not result
in a loss of control are accounted for as equity transactions,
whereby adjustments are made to the amounts of controlling
and non- controlling interests within consolidated equity to
reflect the change in relative interest, but no adjustments are
made to goodwill and no gain or loss is recognised.

When the Group loses control of a subsidiary, it is accounted
for as a disposal of the entire interest in that subsidiary, with
a resulting gain or loss being recognised in profit or loss. Any
interest retained in that former subsidiary at the date when
control is lost is recognised at fair value and this amount is
regarded as the fair value on initial recognition of a financial
asset or, when appropriate, the cost on initial recognition of an
investment in an associate or joint venture.

Annual Report 2025

4. EXE

4.1

sTBURER (18)

FEEE(E)

IRIER R S AT AR A M B AR
ZHERA - BARE SR RE

IFEZEDEIRT c RANE B LS
W SEIEREE N EA BRI

RistBRaRkEMEmERER2
I IR A R o BN X B RE AR A
RRFEABERARNEHKEA
BRELN DR - IFIEBRERR
BARBZERRAZEREA
AEZEMEHNEETRTAR
ZHE%%%M%#&%WW@
BEIE -

MKE@%Wﬁ“ﬂZ%EE
SEHBKITHIE - AERK
%*%Aﬁ MR A EEAZ
ER RS S B e EH A
B URBIERESZES - T
SHRBFLHAE T IEER
B °

EARKBERAHME AR 22
B SREERZMBEATZ2
MEE AR MAELZBBR
IBER R o EERKESIE
Z BDERE 2 % B MY B 1 B 2t
BT EER  MESERAES
NTERERMEEZ N FE " X
(ER) M RN E R FH
BRELEZREZMA



NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Business combinations and goodwill

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the
acquisition date fair value which is the sum of the acquisition
date fair values of assets transferred by the Group, liabilities
assumed by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for
control of the acquiree. For each business combination, the
Group elects whether to measure the non-controlling interests
in the acquiree at fair value or at the proportionate share of the
acquiree’s identifiable net assets. All other components of non-
controlling interests are measured at fair value. Acquisition-
related costs are expensed as incurred.

The Group determines that it has acquired a business when
the acquired set of activities and assets includes an input and a
substantive process that together significantly contribute to the
ability to create outputs.

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition
date. This includes the separation of embedded derivatives in
host contracts of the acquiree.

4. EXEBEREHE (E)

4.2

EBEHREE

XA EREIBEANR - e
ERERWERLHOQFER
B HAREEENEE A%
B R R RER AAENE
1B R AN B R SRR W R 07
RETI 1T B U B B H Y
ANFEBEM REXBAHM
5 AEERERTUARFERK
RIS BB T AT BRI B EFEZ
LBl - Gt ERUEE T Z R
i o FFERERNAEEBE D
BAFERFE - WERBEKAR
ELERDI R

BERREN —EEDREERE
—HERBRAR-BEBEEBE -
MMEHAPEELNENEEXN
BB AEBERR/ECWE R
ES

EAKBUWERKRE  EFAe
MEENMAEAG  ARRA
WG W B IR EBEIB R K
HRRRETEE D BRIETE °
EREHREIE T T A KT R
ARSTETADR -

“RCHAFFERE  PEUKBEXHMAHERBRAR

91



92

NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.2 Business combinations and goodwill (Continued)

Goodwill is initially measured at cost, being the excess of
the aggregate of the consideration transferred, the amount
recognised for non- controlling interests; and any fair value of
the Group’s previously held equity interests in the acquiree over
the identifiable net assets acquired and liabilities assumed.
If the sum of this consideration and other items is lower than
the fair value of the net assets acquired, the difference is, after
reassessment, recognised in profit or loss as a gain on bargain
purchase.

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes in
circumstances indicate that the carrying value may be impaired.
The Group performs its annual impairment test of goodwill as at
31 December. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition date,
allocated to each of the Group’s cash-generating units, or groups
of cash-generating units, that are expected to benefit from the
synergies of the combination, irrespective of whether other
assets or liabilities of the Group are assigned to those units or
groups of units.
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.2

4.3

Business combinations and goodwill (Continued)

Impairment is determined by assessing the recoverable amount
of the cash-generating unit (group of cash-generating units) to
which the goodwill relates. Where the recoverable amount of
the cash-generating unit (group of cash-generating units) is less
than the carrying amount, an impairment loss is recognised.
An impairment loss recognised for goodwill is not reversed in a
subsequent period.

Where goodwill has been allocated to a cash-generating unit
(or group of cash-generating units) and part of the operation
within that unit is disposed of, the goodwill associated with the
operation disposed of is included in the carrying amount of the
operation when determining the gain or loss on the disposal.
Goodwill disposed of in these circumstances is measured based
on the relative value of the operation disposed of and the portion
of the cash-generating unit retained.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
inventories, deferred tax assets and financial assets), the asset’s
recoverable amount is estimated. An asset’s recoverable amount
is the higher of the asset’s or cash-generating unit’'s value in use
and its fair value less costs of disposal, and is determined for an
individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or groups
of assets, in which case the recoverable amount is determined
for the cash-generating unit to which the asset belongs.
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.3

China Shuifa Singyes New Materials Holdings Limited

Impairment of non-financial assets (Continued)

An impairment loss is recognised only if the carrying amount of
an asset or the cash-generating unit to which it belongs, exceeds
its recoverable amount. In assessing value in use, the estimated
future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset. An
impairment loss is charged to profit or loss in the period in which
it arises in those expense categories consistent with the function
of the impaired asset.

An assessment is made at the end of each reporting period
as to whether there is an indication that previously recognised
impairment losses may no longer exist or may have decreased. If
such an indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset other than
goodwill is reversed only if there has been a change in the
estimates used to determine the recoverable amount of that
asset, but not to an amount higher than the carrying amount
that would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for the
asset in prior years. A reversal of such an impairment loss is
credited to profit or loss in the period in which it arises.
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.4 Related parties

A party is considered to be related to the Group if:

(a) the party is a person or a close member of that person’s
family and that person:

(i) has control or joint control over the Group;
(i) has significant influence over the Group; or

(i) is a member of the key management personnel of
the Group or of a parent of the Group;

or

(b)  the party is an entity where any of the following conditions
applies:

(i)  the entity and the Group are members of the same
group;

(i) one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

(i) the entity and the Group are joint ventures of the
same third party;
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.4 Related parties (Continued)

(b)  the party is an entity where any of the following conditions
applies: (Continued)

(iv)  one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

(v)  the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group; (If the Group is itself such a
plan) and the sponsoring employers of the post-
employment benefit plan;

(vi)  the entity is controlled or jointly controlled by a
person identified in (a);

(vii) a person identified in (a)(i) has significant
influence over the entity or is a member of the key
management personnel of the entity (or of a parent
of the entity); and

(viii) the entity, or any member of a group of which it is a
part, provides key management personnel services
to the Group or to the parent of the Group.
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.5 Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation and
any impairment losses. The cost of an item of property, plant
and equipment comprises its purchase price and any directly
attributable costs of bringing the asset to its working condition
and location for its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs and
maintenance, is normally charged to profit or loss in the period
in which it is incurred. In situations where the recognition criteria
are satisfied, the expenditure for a major inspection is capitalised
in the carrying amount of the asset as a replacement. Where
significant parts of property, plant and equipment are required
to be replaced as intervals, the Group recognises such parts as
individual assets with specific useful lives and depreciates them
accordingly.

Depreciation is calculated on the straight-line basis to write off
the cost of each item of property, plant and equipment to its
residual value (nil to 5% of cost) over its estimated useful life.
The estimated useful lives of property, plant and equipment are

as follows:

Plant and machinery 5-30 years
Motor vehicles 5-10 years
Office equipment 3-10 years
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.5 Property, plant and equipment and depreciation

(Continued)

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation
method are reviewed, and adjusted if appropriate, at least at
each financial year end.

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon disposal
or when no future economic benefits are expected from its use
or disposal. Any gain or loss on disposal or retirement recognised
in profit or loss in the year the asset is derecognised is the
difference between the net sales proceeds and the carrying
amount of the relevant asset.

Construction in progress represents items of property, plant and
equipment under construction, which are stated at cost less any
impairment losses, and are not depreciated. Cost comprises
the direct costs of construction and capitalised borrowing costs
on related borrowing funds during the period of construction.
Construction in progress is reclassified to the appropriate
category of property, plant and equipment when completed and
ready for use.
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.6

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired
in a business combination is the fair value at the date of
acquisition. The useful lives of intangible assets are assessed
to be either finite or indefinite. Intangible assets with finite lives
are subsequently amortised over the useful economic life and
assessed for impairment whenever there is an indication that
the intangible asset may be impaired. The amortisation period
and the amortisation method for an intangible asset with a finite
useful life are reviewed at least at each financial year end.

Intangible assets are not amortised while their useful lives are
assessed to be indefinite. Any conclusion that the useful life of
an intangible asset is indefinite is reviewed annually to determine
whether events and circumstances continue to support the
indefinite useful life assessment for that asset. If they do not,
the change in the useful life assessment from indefinite to finite
is accounted for prospectively from the date of change and in
accordance with the policy for amortisation of intangible assets
with finite lives as set out above.
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.6

China Shuifa Singyes New Materials Holdings Limited

Intangible assets (other than goodwill) (Continued)

Patents and licences

Registered patents and licences are stated at cost less any
impairment losses and are amortised on the straight-line basis
over their estimated useful lives of 10 years.

Software

Costs associated with maintaining software programs are
recognised as an expense as incurred. Acquired software
products are capitalised on the basis of costs incurred to acquire
and bring to use the specific software. These costs are amortised
over their estimated useful lives (10 years).

Research and development costs
All research costs are charged to profit or loss as incurred.

Expenditure incurred on projects to develop new products is
capitalised and deferred only when the Group can demonstrate
the technical feasibility of completing the intangible asset so that
it will be available for use or sale, its intention to complete and its
ability to use or sell the asset, how the asset will generate future
economic benefits, the availability of resources to complete the
project and the ability to measure reliably the expenditure during
the development. Product development expenditure which does
not meet these criteria is expensed when incurred.
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.7 Leases

The Group assesses whether a contract is or contains a lease

based on the definition under IFRS 16 at inception of the

contract. Such contract will not be reassessed unless the terms

and conditions of the contract are subsequently changed.

Group as a lessee

(a)

Allocation of consideration to components of a contract

For a contract that contains a lease component and one
or more additional lease or non-lease components, the
Group allocates the consideration in the contract to each
lease component on the basis of the relative stand-alone
price of the lease component and the aggregate stand-
alone price of the non-lease components.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases that have a lease term of 12 months
or less from the commencement date and do not contain a
purchase option. It also applies the recognition exemption
for lease of low-value assets (such as tablets and personal
computers, small items of office furniture and telephones).
Lease payments on short-term leases and leases of low-
value assets are recognised as expense on a straight-line
basis or another systematic basis over the lease term.
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.7 Leases (Continued)
Group as a lessee (Continued)
(c)  Right-of-use assets
The cost of right-of-use asset includes:

the amount of the initial measurement of the lease

liability;

- any lease payments made at or before the
commencement date, less any lease incentives
received;

- any initial direct costs incurred by the Group; and

- an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying asset to the condition required by the
terms and conditions of the lease.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.
Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term are depreciated
from commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a
straight- line basis over the shorter of its estimated useful
life and the lease term.
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.7 Leases (Continued)

Group as a lessee (Continued)

(d)

(e)

Refundable rental deposits

Refundable rental deposits paid are accounted under
IFRS 9 and initially measured at fair value. Adjustments to
fair value at initial recognition are considered as additional
lease payments and included in the cost of right-of-use
assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date.
In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the
lease is not readily determinable.
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION 4. EXEITBERER(E)

(Continued)

47 #HE(E)

4.7 Leases (Continued)

Group as a lessee (Continued) REBIERETNA (&)
(e) Lease liabilities (Continued) (e) HEBEGE
The lease payments include: HENRBIE

fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

variable lease payments that depend on an index or
a rate, initially measured using the index or rate as
at the commencement date;

amounts expected to be payable by the Group
under residual value guarantees;

the exercise price of a purchase option if the Group
is reasonably certain to exercise the option; and

payments of penalties for terminating a lease, if the
lease term reflects the Group exercising an option to
terminate the lease.

BEMK(BFEEEL
[E] TE 15 5K ) 8P WK AE
AHEEES

ORI IS B A
GE ik GE RN
b4 B S350 PR R PR B
R ITHIALHE -

RIBFIREEERAN
SEBHMENFUR

BEETEE(HA
SEAIBRTEITER
B &

iR BTT
R FHE R EE
B RIS AR IR
EER

M BAHR  HERENE
BABIE & R E N

S
=

After the commencement date, lease liabilities are

oH

adjusted by interest accretion and lease payments.
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NOTES TO FINANCIAL STATEMENTS
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31 December 2025 —E=HF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.7 Leases (Continued)

Group as a lessee (Continued)

(e)

Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use

assets) whenever:

- the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured
by discounting the revised lease payments using a
revised discount rate at the date of reassessment.

- the lease payments change due to changes in
market rental rates following a market rent review/
expected payment under a guaranteed residual
value, in which cases the related lease liability
is remeasured by discounting the revised lease

payments using the initial discount rate.

- a lease contract is modified and the lease
modification is not accounted for as a separate

lease.

The Group presents lease liabilities as a separate line item

on the consolidated statement of financial position.
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.7 Leases (Continued)

Group as a lessee (Continued)
(f) Lease modifications

The Group accounts for a lease modification as a separate
lease if:

- the modification increases the scope of the lease
by adding the right to use one or more underlying
assets; and

- the consideration for the leases increases by an
amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand- alone price to reflect the
circumstances of the particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability,
less any lease incentives receivable, based on the lease
term of the modified lease by discounting the revised lease
payments using a revised discount rate at the effective
date of the modification.

The Group accounts for the remeasurement of lease
liabilities by making corresponding adjustments to the
relevant right-of-use asset.
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4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.7 Leases (Continued)

Group as a lessor

When the Group acts as a lessor, it classifies at lease inception (or
when there is a lease modification) each of its leases as either an
operating lease or a finance lease.

Leases in which the Group does not transfer substantially
all the risks and rewards incidental to ownership of an asset
are classified as operating leases. When a contract contains
lease and non-lease components, the Group allocates the
consideration in the contract to each component on a relative
stand-alone selling price basis. Rental income is accounted for
on a straight-line basis over the lease terms and is included in
other income in profit or loss due to its non- operating nature.
Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased
asset and recognised over the lease term on the same basis as
rental income.

Contingent rents are recognised as other income in the period in
which they are earned.

Leases that transfer substantially all the risks and rewards
incidental to ownership of an underlying asset to the lessee, are
accounted for as finance leases.
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4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.8

China Shuifa Singyes New Materials Holdings Limited

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value through
other comprehensive income, and fair value through profit or
loss.

The classification of financial assets at initial recognition depends
on the financial asset’s contractual cash flow characteristics
and the Group’s business model for managing them. With the
exception of trade receivables that do not contain a significant
financing component or for which the Group has applied the
practical expedient of not adjusting the effect of a significant
financing component, the Group initially measures a financial
asset at its fair value, plus in the case of a financial asset not
at fair value through profit or loss, transaction costs. Trade
receivables that do not contain a significant financing component
or for which the Group has applied the practical expedient are
measured at the transaction price determined under IFRS 15 in
accordance with the policies set out for “Revenue recognition”
below.

In order for a financial asset to be classified and measured
at amortised cost or fair value through other comprehensive
income, it needs to give rise to cash flows that are solely
payments of principal and interest (“SPPI”) on the principal
amount outstanding. Financial assets with cash flows that are
not SPPI are classified and measured at fair value through profit
or loss, irrespective of the business model.
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4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.8

Investments and other financial assets (Continued)

Initial recognition and measurement (Continued)

The Group’s business model for managing financial assets refers
to how it manages its financial assets in order to generate cash
flows. The business model determines whether cash flows will
result from collecting contractual cash flows, selling the financial
assets, or both. Financial assets classified and measured
at amortised cost are held within a business model with the
objective to hold financial assets in order to collect contractual
cash flows, while financial assets classified and measured at
fair value through other comprehensive income are held within
a business model with the objective of both holding to collect
contractual cash flows and selling. Financial assets which are not
held within the aforementioned business models are classified
and measured at fair value through profit or loss.

For investments in equity instruments that are not held for
trading, this will depend on whether the Group has made an
irrevocable election at the time of initial recognition to present
subsequent changes in fair value in other comprehensive
income or loss, otherwise subsequent changes in fair value are
presented in profit or loss.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by
regulation or convention in the marketplace.
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4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.8 Investments and other financial assets (Continued)

Subsequent measurement

The subsequent measurement of financial assets depends on
their classification as follows:

Financial assets designated at fair value through other
comprehensive income (equity instruments)

Upon initial recognition, the Group can elect to classify
irrevocably its equity investments as equity investments
designated at fair value through other comprehensive income
when they meet the definition of equity under IAS 32 Financial
Instruments: Presentation and are not held for trading. The
classification is determined on an instrument-by-instrument
basis.

Gains and losses on these financial assets are never recycled
to the statement of profit or loss. Dividends are recognised as
other income in the statement of profit or loss when the right of
payment has been established, except when the Group benefits
from such proceeds as a recovery of part of the cost of the
financial asset, in which case, such gains are recorded in other
comprehensive income. Equity investments designated at fair
value through other comprehensive income are not subject to
impairment assessment.

Financial assets at amortised cost (debt instruments)
Financial assets at amortised cost are subsequently measured
using the effective interest method and are subject to

impairment. Gains and losses are recognised in profit or loss
when the asset is derecognised, modified or impaired.
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31 December 2025 —E=HF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.9 Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Group’s consolidated
statement of financial position) when:

° the rights to receive cash flows from the asset have
expired; or

° the Group has transferred its rights to receive cash flows
from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third
party under a “pass- through” arrangement; and either
(a) the Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has neither
transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the
asset.

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement,
it evaluates if, and to what extent, it has retained the risk
and rewards of ownership of the assets. When it has neither
transferred nor retained substantially all the risks and rewards
of the asset nor transferred control of the asset, the Group
continues to recognise the transferred asset to the extent of the
Group’s continuing involvement. In that case, the Group also
recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the
rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over
the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of
consideration that the Group could be required to repay.

4. EXEBEREHE (E)

4.9

RIFEREMEE

ETHERT - —HEREE (7
HERANKRATREEN—®D
S HREEREEN—0)E
2R ER (B AKESA M
RRKRBE) -

s  WEEEBGRLRENER
B - K

s AEECERENEEEL
MRS MR - HERE
—HBF I RHREERE
HEEBALERNERT @
ERReRERENTE=
7 RARE@BETHE
HEEERBENBAR D R
R HL[E ¥ - 5 (b) I R
KRB ZREERAE DR
RO - BEEELIRE
EERVIEHIRE

HWASECEREEENDR S
MEMEMNEFTIEF 28 - A
HEESREEEMAENER
KEHEREOEE o HAEE
WEEERRREEENBARI D
B B 1o g - A 8 R A T
# AREEEERAKENR
BoEREE®R EZXBERT
AEETTERAERE CEE
BENBABEERAKBEMRF
BRMNIEENEETE -

FERAERRY AN MS
2 A EREEERARET
EREREENRBRELEF
HBIEEE -

“RCHAFFERE  PEUKBEXHMAHERBRAR

111
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4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.10 Impairment of financial assets

The Group recognises an allowance for expected credit losses
(“ECLs”) for all debt instruments not held at fair value through
profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and
all the cash flows that the Group expects to receive, discounted
at an approximation of the original effective interest rate. The
expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to
the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for
which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses that
result from default events that are possible within the next 12
months after the reporting date (a 12-month ECL). For those
credit exposures for which there has been a significant increase
in credit risk since initial recognition, a loss allowance is required
for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit
risk on a financial instrument has increased significantly
since initial recognition. When making the assessment,
the Group compares the risk of a default occurring on the
financial instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the date of
initial recognition and considers reasonable and supportable
information that is available without undue cost or effort,
including historical and forward-looking information.
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4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.10 Impairment of financial assets (Continued)

General approach (Continued)

The Group considers a financial asset in default when
contractual payments are 180 days past due. The Group has
rebutted the 90 days past due presumption of default on
reasonable and supportable information, including the Group’s
credit risks control practices and the historical recovery rate
of financial assets over 90 days past due. However, in certain
cases, the Group may also consider a financial asset to be in
default when internal or external information indicates that the
Group is unlikely to receive the outstanding contractual amounts
in full before taking into account any credit enhancements held
by the Group. A financial asset is written off when there is no
reasonable expectation of recovering the contractual cash flows.

Debt investments at fair value through other comprehensive
income and financial assets at amortised cost are subject to
impairment under the general approach and they are classified
within the following stages for measurement of ECLs except for
trade receivables and contract assets which apply the simplified
approach as detailed below.
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4. MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)

4.10 Impairment of financial assets (Continued)

General approach (Continued)

Stage 1 -

Stage 2 -

Stage 3 -

China Shuifa Singyes New Materials Holdings Limited

Financial instruments for which credit risk has not
increased significantly since initial recognition and
for which the loss allowance is measured at an
amount equal to 12-month ECLs

Financial instruments for which credit risk has
increased significantly since initial recognition but
that are not credit-impaired financial assets and for
which the loss allowance is measured at an amount
equal to lifetime ECLs

Financial assets that are credit-impaired at the
reporting date (but that are not purchased or
originated credit- impaired) and for which the loss
allowance is measured at an amount equal to
lifetime ECLs
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4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.10 Impairment of financial assets (Continued)

4.11

Simplified approach

For trade receivables that do not contain a significant financing
component or when the Group applies the practical expedient
of not adjusting the effect of a significant financing component,
the Group applies the simplified approach in calculating ECLs.
Under the simplified approach, the Group does not track
changes in credit risk, but instead recognises a loss allowance
based on lifetime ECLs at each reporting date. The Group has
established a provision matrix that is based on its historical credit
loss experience, adjusted for forward- looking factors specific to
the debtors and the economic environment.

For trade receivables that contain a significant financing
component, the Group chooses as its accounting policy to adopt
the simplified approach in calculating ECLs with policies as
described above.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as
financial liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in
the case of loans and borrowings, and payables, net of directly
attributable transaction costs.
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4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.11 Financial liabilities (Continued)

Initial recognition and measurement (Continued)

The Group’s financial liabilities include trade and other payables,
borrowings and lease liabilities.

Subsequent measurement

The subsequent measurement of the Group’s financial liabilities
depends on their classification as follows:

Financial liabilities at amortised cost (trade and other payables,
and borrowings)

After initial recognition, the Group’s financial liabilities are
subsequently measured at amortised cost, using the effective
interest rate method unless the effect of discounting would
be immaterial, in which case they are stated at cost. Gains
and losses are recognised in profit or loss when the liabilities
are derecognised as well as through the effective interest rate
amortisation process.

Amortised cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral
part of the effective interest rate. The effective interest rate
amortisation is included in finance costs in profit or loss.
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4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.12 Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange
or modification is treated as a derecognition of the original
liability and a recognition of a new liability, and the difference
between the respective carrying amounts is recognised in profit
or loss.

4.13 Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if there
is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to
realise the assets and settle the liabilities simultaneously.
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4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.14 Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the weighted average basis and,
in the case of work in progress and finished goods, comprises
direct materials, direct labour and an appropriate proportion of
overheads. Net realisable value is based on estimated selling
prices less any estimated costs to be incurred to completion and
disposal.

4.15 Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and demand
deposits, and short term highly liquid investments that are
readily convertible into known amounts of cash, are subject to an
insignificant risk of changes in value, and have a short maturity
of generally within three months when acquired.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on hand and
at banks, and short-term deposits as defined above, less bank
over drafts which are repayable on demand and form an integral
part of the Group’s cash management.
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4. MATERIAL ACCOUNTING POLICY INFORMATION 4. EXETBERER(E)
(Continued)
4.16 Provisions 4.16 485

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be
made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end of
the reporting period of the future expenditures expected to be
required to settle the obligation. The increase in the discounted
present value amount arising from the passage of time is
included in finance costs in profit or loss.

The Group provides for warranties in relation to the sale of
certain products for general repairs of defects occurring during
the warranty period. Provisions for these assurance-type
warranties granted by the Group are recognised based on sales
volume and past experience of the level of repairs and returns,
discounted to their present values as appropriate.
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4.17 Income tax 4.17 FAiig#t

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive income or
directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation authorities,
based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period, taking
into consideration interpretations and practices prevailing in the
jurisdictions in which the Group operates.
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.17 Income tax (Continued)

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period between
the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

o when the deferred tax liability arises from the initial
recognition of goodwill or of an asset or liability in a
transaction that is not a business combination and, at
the time of the transaction, affects neither the accounting
profit nor taxable profit or loss and does not give rise to
equal taxable and deductible temporary differences; and

o in respect of taxable temporary differences associated
with investments in subsidiaries, when the timing of the
reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not
reverse in the foreseeable future.
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION 4. EXETBERER(E)
(Continued)
4.17 Income tax (Continued) 417 FREH (&)

Deferred tax assets are recognised for all deductible temporary
differences, and the carry forward of unused tax credits and
any unused tax losses. Deferred tax assets are recognised to
the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the
carry forward of unused tax credits and unused tax losses can
be utilised, except:

° when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss
and does not give rise to equal taxable and deductible
temporary differences; and

° in respect of deductible temporary differences associated
with investments in subsidiaries, deferred tax assets are
only recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable
future and taxable profit will be available against which the
temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are reassessed at the end of
each reporting period and are recognised to the extent that it has
become probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be recovered.
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.17 Income tax (Continued)

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if and
only if the Group has a legally enforceable right to set off current
tax assets and current tax liabilities and the deferred tax assets
and deferred tax liabilities relate to income taxes levied by the
same taxation authority on either the same taxable entity or
different taxable entities which intend either to settle current
tax liabilities and assets on a net basis, or to realise the assets
and settle the liabilities simultaneously, in each future period in
which significant amounts of deferred tax liabilities or assets are
expected to be settled or recovered.

4.18 Government grants

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be received
and all attaching conditions will be complied with. When the
grant relates to an expense item, it is recognised as income on
a systematic basis over the periods that the costs, for which it is
intended to compensate, are expensed.

Where the grant relates to an asset, the fair value is credited to
a deferred income account and is released to the statement of
profit or loss over the expected useful life of the relevant asset by
equal annual instalments or deducted from the carrying amount
of the asset and released to the statement of profit or loss by way
of a reduced depreciation charge.
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.19 Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when
control of goods or services is transferred to the customers at
an amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods or services.

When the consideration in a contract includes a variable amount,
the amount of consideration is estimated to which the Group will
be entitled in exchange for transferring the goods or services to
the customer. The variable consideration is estimated at contract
inception and constrained until it is highly probable that a
significant revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty with
the variable consideration is subsequently resolved.

(a) Sale of goods
Revenue from the sale of goods is recognised at the point

in time when control of the asset is transferred to the
customer, generally on delivery of the goods.
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.19 Revenue recognition (Continued)

Revenue from contracts with customers (Continued)

(a)

China Shuifa Singyes New Materials Holdings Limited

Sale of goods (Continued)

Under the Group’s standard contract terms, customers
have a right to return/exchange for dissimilar goods within
a period from 6 months to 2 years. The Group uses its
accumulated historical experience to estimate the number
of exchange on a portfolio level using the expected value
method. Revenue is recognised for sales which are
considered highly probable that a significant reversal in
the cumulative revenue recognised will not occur. A refund
liability is recognised for refund for the returned goods.
The Group’s right to recover the goods when customers
exercise their right is recognised as a right to returned
goods asset and a corresponding adjustment to cost of
sales.

Installation contracts

When the outcome of an installation contract can be
estimated reliably, revenue from a fixed price contract is
recognised using the percentage of completion method,
measured by reference to the percentage of contract costs
incurred to date to the estimated total contract costs for
the contracts.

When the outcome of an installation contract cannot
be estimated reliably, revenue is recognised only to the
extent of contract costs incurred that it is probable will be
recoverable.
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.19 Revenue recognition (Continued)

Other income

Interest income is recognised on an accrual basis using the
effective interest method by applying the rate that exactly
discounts the estimated future cash receipts over the expected
life of the financial instrument or a shorter period, when
appropriate, to the net carrying amount of the financial asset.

Rental income is recognised on a time proportion basis over
the lease terms. Variable lease payments that do not depend on
an index or a rate are recognised as income in the accounting
period in which they are incurred.

4.20 Contract liabilities

A contract liability is recognised when a payment is received or a
payment is due (whichever is earlier) from a customer before the
Group transfers the related goods or services. A contract liability
would also be recognised if the Group has an unconditional
right to receive non-refundable consideration before the Group
recognises the related revenue. Contract liabilities are recognised
as revenue when the Group performs under the contract
(i.e., transfers control of the related goods or services to the
customer).

For disclosure purpose, contract liabilities are included in
accruals and other payables in the consolidated statement of
financial position.
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.21 Share-bhased payments

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. Employees
(including directors) of the Group receive remuneration in the
form of share- based payments, whereby employees render
services as consideration for equity instruments (“equity-settled
transactions”).

The cost of equity-settled transactions with employees is
measured by reference to the fair value at the date at which they
are granted. The fair value is determined by an external valuer
using a binomial model, further details of which are given in note
29 to the financial statements.

The cost of equity-settled transactions is recognised in employee
benefit expense, together with a corresponding increase in
equity, over the period in which the performance and/or service
conditions are fulfilled. The cumulative expense recognised for
equity-settled transactions at the end of each reporting period
until the vesting date reflects the extent to which the vesting
period has expired and the Group’s best estimate of the number
of equity instruments that will ultimately vest. The charge or
credit to profit or loss for a period represents the movement in
the cumulative expense recognised as at the beginning and end
of that period.
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.21 Share-based payments (Continued)

Service and non-market performance conditions are not
taken into account when determining the grant date fair value
of awards, but the likelihood of the conditions being met is
assessed as part of the Group’s best estimate of the number of
equity instruments that will ultimately vest. Market performance
conditions are reflected within the grant date fair value. Any
other conditions attached to an award, but without an associated
service requirement, are considered to be non- vesting
conditions. Non-vesting conditions are reflected in the fair value
of an award and lead to an immediate expensing of an award
unless there are also service and/or performance conditions.

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met,
no expense is recognised. Where awards include a market or
non- vesting condition, the transactions are treated as vesting
irrespective of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or service
conditions are satisfied.

Where the terms of an equity-settled award are modified, as
a minimum an expense is recognised as if the terms had not
been modified, if the original terms of the award are met. In
addition, an expense is recognised for any modification that
increases the total fair value of the share-based payments, or is
otherwise beneficial to the employee as measured at the date of
modification.
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.21 Share-based payments (Continued)

Where an equity-settled award is cancelled, it is treated as if

4. EXEBUREHE (E)

4.21 LI BEREAR(E)

A AR BB - H AR

it had vested on the date of cancellation, and any expense
not yet recognised for the award is recognised immediately.
This includes any award where non-vesting conditions within
the control of either the Group or the employee are not met.
However, if a new award is substituted for the cancelled award,
and is designated as a replacement award on the date that it
is granted, the cancelled and new awards are treated as if they
were a modification of the original award, as described in the
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previous paragraph.
The dilutive effect of outstanding options is reflected as

additional share dilution in the computation of earnings per
share.
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.22 Other employee benefits

(a)

(b)

Pension scheme

The employees of the Group’s subsidiaries in Chinese
Mainland are required to participate in a central pension
scheme operated by the local government. These
subsidiaries and their employees are required to make
monthly contributions calculated as a percentage of the
employees’ wages and salaries, subject to certain ceilings
and local practices set by the relevant local governments,
to the central pension scheme. Other than the central
pension scheme, the Group’s subsidiaries in Chinese
Mainland have no legal obligation for retirement benefits
beyond the contributions made. Contributions to these
plans are charged to profit or loss as they become payable
in accordance with the rules of the central pension
scheme. The employer contributions vest fully once made.

Housing fund

Contributions to a defined contribution housing fund
administered by the Public Accumulation Funds
Administration Centre in Chinese Mainland are charged to
profit or loss as incurred.
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.23 Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets that
necessarily take a substantial period of time to get ready for
their intended use or sale, are capitalised as part of the cost of
those assets. The capitalisation of such borrowing costs ceases
when the assets are substantially ready for their intended use or
sale. Investment income earned on the temporary investment
of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs capitalised. All other
borrowing costs are expensed in the period in which they are
incurred. Borrowing costs consist of interest and other costs that
an entity incurs in connection with the borrowing of funds.

4.24 Dividends

Final dividends are recognised as a liability when they are
approved by the shareholders in a general meeting. Proposed
final dividends are disclosed in the notes to the financial
statements.

Interim dividends are simultaneously proposed and declared,
because the Company’s memorandum and articles of association
grant the Directors the authority to declare interim dividends.
Consequently, interim dividends are recognised immediately as
a liability when they are proposed and declared. In the event
that the interim dividends are paid out of the share premium
account, shareholders’ approval at an extraordinary general
meeting is needed. When these interim dividends have been
approved by the shareholders and declared, they are recognised
as a liability.
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.25 Foreign currencies

These financial statements are presented in RMB. The functional
currency of the Company is HK$. The Group’s presentation
currency is RMB because the Group’s principal operations
are carried out in Chinese Mainland. Each entity in the Group
determines its own functional currency and items included in
these financial statements of each entity are measured using
that functional currency. Foreign currency transactions recorded
by the entities in the Group are initially recorded using their
respective functional currency rates prevailing at the dates of
the transactions. Monetary assets and liabilities denominated in
foreign currencies are translated at the functional currency rates
of exchange ruling at the end of the reporting period. Differences
arising on settlement or translation of monetary items are
recognised in profit or loss.

Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value was
measured. The gain or loss arising on translation of a non-
monetary item measured at fair value is treated in line with the
recognition of the gain or loss on change in fair value of the item
(i.e., translation difference on the item whose fair value gain or
loss is recognised in other comprehensive income or profit or
loss is also recognised in other comprehensive income or profit
or loss, respectively).
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

4.25 Foreign currencies (Continued)

In determining the exchange rate on initial recognition of the
related asset, expense or income on the derecognition of a non-
monetary asset or non-monetary liability relating to an advance
consideration, the date of initial transaction is the date on which
the Group initially recognises the non-monetary asset or non-
monetary liability arising from the advance consideration. If
there are multiple payments or receipts in advance, the Group
determines the transaction date for each payment or receipt of
the advance consideration.

The functional currencies of certain overseas subsidiaries are
currencies other than RMB. As at the end of the reporting
period, the assets and liabilities of these entities are translated
into RMB at the exchange rates prevailing at the end of the
reporting period and their statement of profits or losses are
translated into RMB at the weighted average exchange rates for
the year.

The resulting transaction exchange differences are recognised in
other comprehensive income and accumulated in the exchange
fluctuation reserve, except to the extent that the differences are
attributable to non-controlling interests. On disposal of a foreign
operation, the component of other comprehensive income
relating to that particular foreign operation is recognised in profit
or loss.

Any goodwill arising on the acquisition of a foreign operation
and any fair value adjustments to the carrying amounts of assets
and liabilities arising on acquisition are treated as assets and
liabilities of the foreign operation and translated at the closing
rate.
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

5. CRITICAL ACCOUNTING JUDGEMENTS AND KEY 5. EESEHFIETR 4G5 RHEE
SOURCES OF ESTIMATION UNCERTAINTY FSEA:DE X S
In the application of the Group’s accounting policies, which are RIEAMFAFTM ASEE SR
described in note 4, the directors of the Company are required to make B - NARIESBAL RS E MR
judgements, estimates and assumptions about the carrying amounts of RS 2 BEKR B EREEED & -
assets and liabilities that are not readily apparent from other sources. EET R B - REMFT RABRE IR
The estimates and underlying assumptions are based on historical BREERREAREE EMEERM
experience and other factors that are considered to be relevant. Actual B - BIRAERSAE BIRZEMET
results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an on- T RABB R IR EE R o WE
going basis. Revisions to accounting estimates are recognised in the FHARHERT R &S] HifE - AIE
period in which the estimate is revised if the revision affects only that SEHEFT S ETEZAREER - HmE
period, or in the period of the revision and future periods if the revision RS E] 2 B AR MR R EME - R
affects both current and future periods. & T B R R SR AR AERR o
5.1 Estimation uncertainty 51 fEEtAEEEE
The following are the key assumptions concerning the future, AT 2R R BiR B R 2R AR MY
and other key sources of estimation uncertainty at the end of FEREREMBT I EERE
the reporting period that may have a significant risk of causing MEZRE  ZEBRERMGET
a material adjustment to the carrying amounts of assets and EFEER T —RAVBREEEE
liabilities within the next financial year. FEEREEHRERNAENE
KEBg
Impairment of goodwill EE R E
The Group determines whether goodwill is impaired at least AREELSFEFERERD
on an annual basis. This requires an estimation of the value R - ZBREE R EA R
in use of the cash-generating units to which the goodwill is RENRSELEMOEMAE
allocated. Estimating the value in use requires the Group to B - AREARN GG 62 A EEF
make an estimate of the expected future cash flows from HRSELEUHBHARARR S
the cash-generating units and also to choose a suitable mEMFH R - TRA S
discount rate in order to calculate the present value of those BREUFFZSREREHOR
cash flows. The carrying amount of goodwill at 31 December BeR=B_RET=—A=1—
2025 was RMBS5,017,000 (2024: RMB6,448,000). Details R BENEEERARK
of the impairment of goodwill are disclosed in note 17 to the 5,017,007t (=T =M% : AR
consolidated financial statements. #6,448,0007T) » 5 B B AL {E
BB R R A IS MR 17 8
= o
“ECRAFEERERE  PRUKEEEHMEHERER AR
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

5. CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

5.1

China Shuifa Singyes New Materials Holdings Limited

Estimation uncertainty (Continued)

Provision for ECLs on trade receivables

The Group uses a provision matrix to calculate ECLs for trade
receivables. The provision rates are based on ageing for
groupings of various customer segments that have similar loss
patterns (i.e., by customer type and profile).

The provision matrix is initially based on the Group’s historical
observed default rates. The Group will calibrate the matrix to
adjust the historical credit loss experience with forward-looking
information. For instance, if forecasted economic conditions
(i.e., gross domestic products) are expected to deteriorate over
the next year which can lead to an increased number of defaults
in the manufacturing sector, the historical default rates are
adjusted. At each reporting date, the historical observed default
rates are updated and changes in the forward-looking estimates
are analysed.

The assessment of the correlation among historical observed
default rates, forecasted economic conditions and ECLs is
a significant estimate. The amount of ECLs is sensitive to
changes in circumstances and forecasted economic conditions.
The Group’s historical credit loss experience and forecast
of economic conditions may also not be representative of a
customer’s actual default in the future. Details of provision
for ECLs on trade receivable are disclosed in note 19 to the
consolidated financial statements.
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

5. CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

5.1

Estimation uncertainty (Continued)

Leases — estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit
in a lease, and therefore, it uses an incremental borrowing
rate (“IBR”) to measure lease liabilities. The IBR is the rate
of interest that the Group would have to pay to borrow over a
similar term, and with a similar security, the funds necessary
to obtain an asset of a similar value to the right-of-use asset
in a similar economic environment. The IBR therefore reflects
what the Group “would have to pay”, which requires estimation
when no observable rates are available (such as for subsidiaries
that do not enter into financing transactions) or when it needs
to be adjusted to reflect the terms and conditions of the lease
(for example, when leases are not in the subsidiary’s functional
currency). The Group estimates the IBR using observable inputs
(such as market interest rates) when available and is required to
make certain entity- specific estimates (such as the subsidiary’s
stand-alone credit rating).

The weighted average IBR applied to lease liabilities is 4.75%
(2024: from 3.78% to 4.75%).

5. EEE

at FIER R 5T R H#E

ERHEERR(E)

5.1

it FREER (8)
HE - [FFIBEEHF|E

AEBELARGETHERNME
ERFE - Bt EREEER
ME((BEFERFEDFEHEE
AafE - BEBHFEXAREER
BOUEEIRE P AEVS A A
BEBEMELZEE - mMAEL
BERGEEUBREATES
EX 2RI Bl - BEER
MR T ANER [ ] BF
K EEABRMNA R (NG
FINRER S WEBAR)REE
YR RETHBRARBAEE 2 1§

TR AR (& AR E I FEAMI B
NAEIZINEEERETIR) - BIZAE
R G AT o & I BN AL
AR - AN E(E A A B A
R (TS AR ) MEIBEER
MEWEELE TEBETEHG
TP B A R 2 B ERTAR) ©

HEABERMMETYEER
FHEBATE% (=T U F :
3.78% £ 4.75%) 2 °
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

5. CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

5.1 Estimation uncertainty (Continued)

Corporate income tax (“CIT”)

The Group’s subsidiaries operating in Chinese Mainland are
subject to PRC CIT. As a result of the fact that certain matters
relating to PRC CIT have not been confirmed by the relevant
local tax authorities, objective estimates based on currently
enacted tax laws, regulations and other related policies are
required in determining the provision for PRC CIT to be made.
Where the final tax outcome of these matters is different from
the amounts originally recorded, the differences will impact
the income tax and tax provision in the period in which the
final outcome is determined. The carrying amount of PRC CIT
payable at 31 December 2025 was RMB2,232,000 (2024:
RMB1,636,000).
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

5. CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

5.1

Estimation uncertainty (Continued)

Useful lives and residual values of property, plant and equipment

In determining the useful lives and residual values of items
of property, plant and equipment, the Group has to consider
various factors, such as technical or commercial obsolescence
arising from changes or improvements in production, or from a
change in the market demand for the product or service output
of the asset, expected usage of the asset, expected physical
wear and tear, the care and maintenance of the asset, and
legal or similar limits on the use of the asset. The estimation
of the useful life of the asset is based on the experience of the
Group with similar assets that are used in a similar way. The
depreciation amount will be adjusted if the estimated useful
lives and/or the residual values of items of property, plant and
equipment are different from the previous estimation. Useful
lives and residual values are reviewed at each financial year end
date taking into account changes in circumstances. The carrying
amount of property, plant and equipment at 31 December 2025
was RMB60,423,000 (2024: RMB61,622,000).
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

5. CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

5.1

China Shuifa Singyes New Materials Holdings Limited

Estimation uncertainty (Continued)
Net realisable value of inventories

Net realisable value of inventories is the estimated selling price
in the ordinary course of business, less estimated costs to be
incurred to completion and disposal. These estimates are based
on the current market condition and the historical experience of
selling products of a similar nature. It could change significantly
as a result of changes in customers’ interests or competitor
actions. Management reassesses these estimates at the
end of each reporting period. The impairment provision for
inventories as at 31 December 2025 was RMB3,806,000 (2024
RMB1,106,000). Details of impairment provision for inventories
are disclosed in note 18 to the consolidated financial statements.

Deferred tax assets

Deferred tax assets should be recognised when it is probable
that taxable profits will be available against which the deferred
tax assets can be utilised. Significant management judgement
is required to determine the amount of deferred tax assets that
can be recognised, based upon the likely timing and level of
future taxable profits together with future tax planning strategies.
The net carrying amount of deferred tax assets at 31 December
2025 was RMB19,569,000 (2024: RMB15,879,000). Details of
deferred tax assets are disclosed in note 15 to the consolidated
financial statements.
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

6. OPERATING SEGMENT INFORMATION AND REVENUE

6.1

Operating segment information

The Group’s revenue and contribution to consolidated results are
mainly derived from its sale of ITO Film, Smart PDLC products,
LED Display and Projection System, which are regarded as
a single reportable segment in a manner consistent with the
way in which information is reported internally to the Group’s
senior management for the purpose of resource allocation
and performance assessment. In addition, the principal assets
employed by the Group are located in Chinese Mainland.
Accordingly, no segment analysis is presented other than entity-
wide disclosures.

Entity-wide disclosures:

Geographical information

Non-current assets

As at 31 December 2025 and 2024, all non-current assets
(excluding financial instruments and deferred tax assets) of the
Group were situated in Chinese Mainland based on the locations

of the assets, with carrying amounts of RMB68,796,000 and
RMB69,407,000, respectively.
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

6. OPERATING SEGMENT INFORMATION AND REVENUE 6. & 93IBEEI RN (E)

(Continued)
6.1 Operating segment information (Continued) 6.1 HEESEBER(B)
Information about major customers BHEEEFRIEN
Revenue from major customers, which amounted to 10% or RE BB AEEE 10% sk A _EHY
more of the total revenue, is set out below: FERFHIRALT :
2025 2024
—EB-RE —E e
RMB’000 RMB’000
ARET ARETTT
Customer A BEA 42,734 N/AL N3 B L
Customer B ZFEB 37,576 46,751
Note: MIE -
n The corresponding revenue did not contribute over 10% of the L FRREW = RIEAEEBRA L
total revenue of the Group. FE10% bA £ ©
An analysis of the Group’s revenue is as follows: HARBBRAMDHTAT :
2025 2024
—EB-RE —E 4
RMB’000 RMB’000
ARET AREFT
Revenue from contracts with REFFE LA
customers 154,658 109,271
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

6. OPERATING SEGMENT INFORMATION AND REVENUE 6.
(Continued)

6.2 Revenue from contracts with customers

EETBEF R ()

6.2 REEFEHHIMA

(a)  Disaggregated revenue information (a) SDEEMAEH
2025 2024
—EC-RE ZTF
RMB’000 RMB’'000
AREFx ARETFT
Sales of ITO Film (note (i) SHE ITOEE R (K ) 16,782 22,972
Sales and installation of Smart 48 L TR 8L Em
PDLC products (note (ii)) (BI7E (i) 119,264 79,566
Sales of other products $HE Bt dm (PRE Gi))
(note (iii)) 18,612 6,733
Total revenue from contracts REEPE KW AL
with customers 154,658 109,271
Notes: fI3E -
(i) ITO Film is an optoelectronic material which can be (i) ITOBBRAIABANSEEmR
applied for use in a variety of products including smart (BIEEREFH - GPSEH KA

phones, GPS systems and other touch-screen devices and
equipment such as automated teller machines.

(ii) Smart PDLC products comprise of smart light-adjusting
firm and smart light-adjusting glass. Smart light-adjusting
firm is made from the integration of ITO Film and PDCL.
Smart light-adjusting film can be switched from a milky,
cloudy, translucent and opaque state into a colourless and
transparent state when electricity is applied to it, and may
be applied to windows and glass to control the passing-
through of light. Smart light-adjusting glass permits a user
to control the permeability of light through the glass by

&

§tﬂ%

adjusting the voltage of electricity voltage applied to the ARE

SRR BRI SE L -

smart light-adjusting film.
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

6. OPERATING SEGMENT INFORMATION AND REVENUE 6.

(Continued)
6.2 Revenue from contracts with customers (Continued)
(a)  Disaggregated revenue information (Continued)

Notes: (Continued)

(iii)  Sales of other products include sales generated from the
sale and resale of components, semi-finished goods and
accessories relating to and/or used in the Group’s key
products such as projections, glass panels and power
switches.

Geographical market (based on the location at which the

FETBEHRMA ()

6.2 REZEFEHIHIWA ()

@ DBERAEH (B)

’\
=
it

(iii)

t: ()

HEEMERBEXA
HERBEEALSET
BEM (MBI - B
iR & EIRFREE) AR &
SEARREEEER
EVERME - AR R B
FREEAERVSHERR ©

o[ 35 (RIBEE WA

goods are delivered) o)
2025 2024
—EB-RE —E
RMB’000 RMB’000
AREF ARET T
Domestic — Chinese Mainland* A — Fp R ACRE * 64,529 46,873
Czech T 42,734 6,317
Germany == 37,576 46,751
Others Hi 9,819 9,330
Total revenue from contracts REFFE LYW ALREE
with customers 154,658 109,271
2 The place of domicile of the Group’s principal operating * AEEBXZEEWNBER
subsidiaries is Chinese Mainland. AIMFTTEHL AP BIARE o
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

6. OPERATING SEGMENT INFORMATION AND REVENUE
(Continued)

6.2 Revenue from contracts with customers (Continued)

(a)  Disaggregated revenue information (Continued)

EETBEF R ()

6.2 REZEFEHIHIMA ()

@) DBERAEH (B)

Timing of revenue recognition ONI Pl
2025 2024
k- Jenks - ZTF
RMB’000 RMB’000
ARETR ARETTT
Goods transferred at a point in -~ M FE—RFRE B EE 7 /R
time 154,315 108,685
Services transferred over time R —ER IS N EERE 2 IR7S 343 586
Total revenue from contracts REZFEA LN AR
with customers 154,658 109,271

The amount of revenue from the sale of goods recognised
in the current year that was included in the contract
liabilities at the beginning of the year amounted to
RMB747,000 (2024: RMB1,836,000) (note 24).
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

6. OPERATING SEGMENT INFORMATION AND REVENUE
(Continued)

6.2 Revenue from contracts with customers (Continued)

(b)

China Shuifa Singyes New Materials Holdings Limited

Performance obligations

Information about the Group’s performance obligations is
summarised below:

Sale of goods

The performance obligation is satisfied upon delivery of
the goods and payment is generally due within one to six
months from delivery, except for small and new customers,
where payment is normally expected to be settled shortly
after the delivery of goods.

Under the Group’s standard contract terms, customers
have a right to return/exchange for dissimilar goods within
a period from 6 months to 2 years. The Group uses its
accumulated historical experience to estimate the number
of exchanges on a portfolio level using the expected
value method. Revenue is recognised for sales which are
considered highly probable that a significant reversal in
the cumulative revenue recognised will not occur. A refund
liability is recognised for refund for the returned goods.
The Group’s right to recover the goods when customers
exercise their right is recognised as a right to returned
goods asset and a corresponding adjustment to cost of
sales.
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

6. OPERATING SEGMENT INFORMATION AND REVENUE
(Continued)

6.2 Revenue from contracts with customers (Continued)

(b)

Performance obligations (Continued)

Sale of goods (Continued)

Sales-related warranties associated with goods cannot be
purchased separately and they serve as an assurance that
the products sold comply with agreed-upon specifications.
Accordingly, the Group accounts for warranties in
accordance with |AS 37.

Installation services

The performance obligation is satisfied over time as
services are rendered and payment is generally due upon
completion of installation and customer acceptance,
except for new customers, where payment in advance is
normally required.

At 31 December 2025, the remaining performance
obligations (unsatisfied or partially unsatisfied) were
expected to be recognised within one year. As permitted
under IFRS 15, the transaction price allocated to these
unsatisfied contracts is not disclosed.

6.
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IR R eSS

31 December 2025 —E=HF+=-A=+—H

7. OTHER INCOME AND GAINS, NET 7. HtA RUrss - iF88
2025 2024
“BCRE —Z U
RMB’000 RMB’'000
ARETR ARETFT
Rental income e WA 1,366 740
Deferred income released to profitor B EIBZSAVEIEIR A

loss (note 27) (FF5E27)

— related to assets -HEERH 519 500
Government grants* T #a B * 643 702
Bank interest income RITHEMA 3 26
Gain on disposal of property, plant HEWZE « BFE REERR

and equipment 644 -
Gain of deregistration of a subsidiary ~ BUE i —REHE 2 deas (BiEE31)

(note 31) - 277
Others EAth (99) (84)

3,076 2,161
Notes: 5T

There were no unfulfilled conditions or contingencies relating to these grants.
During the year ended 31 December 2025, the Group received government
grants related to the Zhuhai provincial special fund for promoting high-quality
economic development, namely the “Small, Fast, Light, and Precise” digital
transformation projects (6th and 7th batches) included in the reserve projects.
During the year ended 31 December 2024, the Group received government
grants related to the Zhuhai city “four-in-one” loan interest subsidy and the

Zhuhai city science and technology innovation bureau subsidy.
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NOTES TO FINANCIAL STATEMENTS

B SRR Y

31 December 2025 —E=HF+=A=+—H

8. PROFIT BEFORE TAX 8. BRBiRL&RF
Profit before tax is arrived at after charging/(crediting) the following Br B AR A 9 A& HBR S (FEA) LR &
items: A -
2025 2024
k- Jenkc - o —TF
Notes RMB’000 RMB’000
kg ARETR ARBFT
Cost of sales FHERAR 97,754 66,710
Employee benefit expenses (including B @ X
directors’ and chief executive’s (BIEEE RITHARE
remuneration (note 10)): B (M43 10)) -
Wages and salaries TERF® 11,684 13,408
Pension scheme contributions IRINEFTEIHR 1,176 989
12,860 14,397
Amortisation of intangible assets | & ESE 17 3 3
Depreciation of property, plant and M - BEREERTE
equipment 14 11,181 8,800
Depreciation of right-of-use assets FREEENE 16(a) 33 110
Impairment loss on goodwill EERERE 17 1,431 =
Impairment loss on trade receivables  FEUWE 5 708 2 RER B 19 7,081 2,494
Auditor’s remuneration %A NS 900 900
Product warranty provision EmE REE 26 963 646
Foreign exchange gains, net ME e R (99) (686)
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

9. FINANCE INCOME AND COSTS, NET

9. MBWARMEE  FHH

2025 2024
—B-RE T
RMB’000 RMB’000
AREFx ARETFT
Interest expenses on: TIHZIENFDEX :
Borrowings BE (583) (2,113)
Lease liabilities HEAE (3) (65)
Finance costs BB A (586) (2,178)
Finance income EIET N
Interest income on amounts due from FEU B :E 5 B F S U A
related parties 1,821 -
Finance income and (costs), net IR (R A) » iF8E 1,235 (2,178)
10. DIRECTORS’ AND CHIEF EXECUTIVE'S 10. EERITEEEZME

REMUNERATION

RIZGEM B EMAR - BER RS
#383(1)(a) ~ (b) ~ (c) R (f) R KR X R) (¢
BEENRER)ROIFE 25 R ENARF
EEERITBERFIMT

Directors’ and chief executive’s remuneration for the year, disclosed
pursuant to the Rules Governing the Listing of Securities on GEM,
section 383(1)(a), (b), (c) and (f) of the Hong Kong Companies
Ordinance and Part 2 of the Companies (Disclosure of Information
about Benefits of Directors) Regulation, is as follows:

2025 2024

—¥-hEF —E-OF

RMB’000 RMB’000

AREFT AREFIT

Fees we 180 494
Salaries, allowance and benefits in e R REYAE

kind 1,306 1,002

Pension scheme contributions IRIRESETEIHERR 78 29

1,564 1,525
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

10. DIRECTORS’ AND CHIEF EXECUTIVE'S
REMUNERATION (Continued)

(a) Independent non-executive directors

The fees paid to independent non-executive directors during the

10. EERITHAEENE (B)

(a)

BIEPITES

FAXNTEILIFRATEEZH

year were as follows: SR :
2025 2024
i ok - 3 —EpuE
RMB’000 RMB’000
AR AR¥ETT
Dr. Li Ling ESin 60 137
Ms. Pan Jianli EREBA L 60 137
Mr. Zhang Yumo @ R A 60 _
Mr. Pan Jianguo @ BEB LD - 110
180 384

The independent non-executive directors’” emoluments shown
above were for their services as directors of the Company.

There were no other emoluments payable to the independent
non-executive directors during the year (2024: Nil).

ERBOAH B IFAITES Z B
ERREER/RARRERRHER

BZME -

RERNLEBNBLIFNTES
ZEMME (ZZ-mF - |\) -
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NOTES TO FINANCIAL STATEMENTS

B SR AR Y

31 December 2025 —E=HF+=-A=+—H

10. DIRECTORS’ AND CHIEF EXECUTIVE'S

REMUNERATION (Continued)

(b) Executive directors and non-executive directors

10. EERTT

MEME ()

(b) BITEERIWITES

Salaries,
allowances Pension
and benefits scheme Total
Fees in kind contributions remuneration
Fie - AL BHhE
e BEYF= FTEIHtR FelE
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE AREBTRE ARETR ARBTR
2025 k- e
Executive directors: PITESE -
Mr. Zhang Chao sRERSEAE = - = =
Mr. Du Peng IS A - 886 46 932
Mr. Liu Yong ™ BB pE™ - 51 9 60
Mr. Zhu Xuping @ REEF oD - 369 23 392
Non-executive directors: HEHITES -
Mr. Zhou Qing @ BB o - - - -
- 1,306 78 1,384
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

10.

DIRECTORS’ AND CHIEF EXECUTIVE’S
REMUNERATION (Continued)

10. EERITHAEENE (B)

(b) Executive directors and non-executive directors (b) BITEBRIFHTEE(E)
(Continued)
Salaries,
allowances Pension
and benefits scheme Total
Fees in kind  contributions remuneration
e 2R BRKE

e REYM® BE [ HaAeE
RMB’000 RMB’000 RMB’000 RMB’'000
ARETT ARETL AR®TE ARETT

2024 —EHE
Executive directors: WITES -
Mr. Zhang Chao sRERSEAE 110 = = 110
Mr. Du Peng ey = 780 20 800
Mr. Zhu Xuping REETFFAED = 222 9 231
Non-executive directors: IEMITES :
Mr Zhou Q|ng (iii) J%%f‘ﬁét(m) _ _ _ _
110 1,002 29 1,141

The executive directors’ emoluments shown above were for their
services in connection with the management of the affairs of
the Company and the Group, and the non-executive directors’
emoluments shown above were for their services as directors of
the Company and its subsidiaries, if applicable.

—EBoREFERE

ERBENATES 2 /H
SRHEAHEEEARARALE
EBHORB M - R RS
HERTTES M RREFIER
ARBRREMBAR(HER) 2
EERERHZME -

B K 3 BT A R AR B BR 22 )
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

10. DIRECTORS’ AND CHIEF EXECUTIVE’S 10. EERTHARMNE (1B)

REMUNERATION (Continued)

(b) Executive directors and non-executive directors
(Continued)

(i Mr. Pan Jianguo resigned as the independent non-executive
director of the Company on 31 December 2024. Mr. Zhang Yumo
was appointed as the independent non-executive director of the
Company on 31 December 2024.

(ii) Mr. Zhu Xuping resigned as an executive director and chief
financial officer of the Company on 3 November 2025.

(iii) Mr. Zhou Qing who acts as a non-executive director has agreed
to waive his remuneration during the years ended 31 December
2025 and 2024.

(iv) Mr. Liu Yong was appointed as an executive director and chief
financial officer of the Company on 10 December 2025.

(b) BITEFERIEDITEE (E)

(i)

(iii)

(iv)

BREEENR_T_NFE+=
A=+—HBEEARAREIIE
WITES - RFEBREEN =T
—mE+-A=+—BEEHF
BARRBMIENITES -

REFREN-E-RE+—
A= BRERARNTESHR
BATSHEE -

FHPTEZREFEEEREN
BRABE_T_RAFR_-T
—mE+—A=+—HIEE
2 -

HEEEN_Z_HF+_H
THEZESAARNITES
FEATEHEEE -

11. FIVE HIGHEST PAID EMPLOYEES 1. AR EHES

The five highest paid employees during the year included 1 director
(2024: 1 director), details of whose remuneration are set out in note
10 above. Details of the remuneration of the remaining 4 (2024: 4)
highest paid employees who are neither a director nor chief executive
of the Company during the year are as follows:

FAAUE=HEERE VES
(ZB-mF : —uEF)  BRAHEZMH
FHBEHN EXMELI0 FR - BT
L (ZF e W) FERRRAERR
FITHAR N RS E B FH S0

T

2025 2024
—EB-RE —E 4
RMB’000 RMB’000
AREFR AREFTT

Salaries, allowances and benefits in e R EEYHE
kind 1,920 1,958
Pension scheme contributions RIREFT B 83 28
2,003 1,986
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NOTES TO FINANCIAL STATEMENTS

B SRR Y

31 December 2025 —E=HF+=A=+—H

11. FIVE HIGHEST PAID EMPLOYEES (Continued) 11. AfisaHES (B)
The number of non-director and non-chief executive highest paid T BN [ A FEE F R IFTTRARH &
employees whose remuneration fell within the following band is as SEHEEMNHBNT
follows:

Number of employees

EEAE
2025 2024
“E|-AREF —ZNE
Nil to HK$1,000,000 £ 2% 1,000,000 7T 4 3
HKD1,000,001 to HKD1,500,000 1,000,001 /&7 T2 1,500,000 7T =
4 4
12. INCOME TAX 12. FRiS8i
The major components of income tax expense for the year are as RAFEMEHASNEZLLIT ¢
follows:
2025 2024
—E|C-HE —EE
RMB’000 RMB’000
ARETR ARETTT
Current tax — Chinese Mainland B HATIE - A B KR
Provision for the year FIERAE 5,690 335
Deferred tax (note 15) EERTE (FRE 15) (3,843) 860
Total tax expense for the year FEMIBER L BE 1,847 1,195
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NOTES TO FINANCIAL STATEMENTS

B SR AR Y

31 December 2025 —E=HF+=-A=+—H

12. INCOME TAX (Continued)

A reconciliation of the tax expense to profit before tax at the applicable

tax rates for the jurisdictions in which companies within the Group are

domiciled to the tax expense at the effective tax rate is as follows:

12. Fife# (&)

VAZ 55 [ B9 R A5 At A -

BAREENE

RAPTEZ A EERNERRETE
MHBERY - RIEAREERVRGTE
MRS - MEBRAT

2025 2024
—ECRE —T_pE
RMB’000 RMB’000
ARETR ARBTFT
Profit before tax BR A0 AT A 20,293 12,180
Tax at the applicable tax rates RERMETE 2118 2,939 2,217
Impact of tax rate change HEREgg o w28 (1,490) -
Tax effect of other intragroup HEMEBRRARBRZ BB E
transactions 2,003 -
Tax effect of deductible temporary REBRZAIIREREERZ
differences not recognised g2 - 47
Tax effect of income not taxable for ~ TREREHRUA 2 FRIEHE
tax purpose - (626)
Tax effect of additional tax deduction B AR FTRK AN FTEE A ROZE SN IR
for research cost incurred MR w2 (1,711) (1,469)
Tax effect of expenses not deductible AT 03B A T B St 2 B #5220
for tax purpose 649 683
Utilisation of tax losses previously not 2 F St BT AR ERER 2 FiIE K18
recognised (543) (565)
Tax effect of tax losses not recognised FEMER 2 FiIEEIB 2 TG & - 908
Tax expense at the Group’s effective  IZANEEERHERAHE
tax rate Z AR X 1,847 1,195
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

12. INCOME TAX (Continued)

Notes:

(a) Pursuant to the rules and regulations of Bermuda, the Group is not
subject to any income tax in Bermuda. Losses incurred by the Company
during the year mainly consist of remuneration of directors and fees paid
for professional services. These expenses are not expected to be tax

deductible.

(b) During the year, Zhuhai Shuifa Xingye New Materials Technology
Company Limited was entitled to a preferential PRC CIT rate of 15%
as it is accredited as “High and New Technology Enterprise” (“HNTE")
from 28 November 2018 to 28 November 2021 and renewed on 20
December 2021 and 11 December 2024, respectively, for each period of
three years until 2027. Shenzhen Kangsheng Photoelectric Technology
Company Limited was entitled to a preferential PRC CIT rate of 15% as it
is accredited as HNTE from 9 December 2019 to 9 December 2022 and

renewed for a period of three years until 2025.

(c) The applicable CIT rate for the other PRC incorporated subsidiaries was

25% during the year.

(d) The applicable CIT rate for Hong Kong incorporated subsidiaries was

16.5% during the year.

13. EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS

OF THE COMPANY

The calculation of the basic earnings per share amount is based on
the profit attributable to equity shareholders of the Company for the
year of RMB18,730,000 (2024: RMB11,372,000), and the number of
ordinary shares of 520,000,000 (2024: number of ordinary shares of

520,000,000) in issue during the year.

No adjustment has been made to the basic earnings per share
amount in respect of a dilution as the exercise price of the Company’s
outstanding 3,990,000 share options (2024: 4,360,000 share options)
was higher than the average market price of the Company’s shares for

the year ended 31 December 2025.

12.

13.

FRiE®H ()
i

(a) REBEERENERESR  AKEEA
BRHBRENTRMAEH - AR
AEENELAZERTIEBRRESH
B EERREXNOER - Z5H
XIEHA T ARBIA

(b) RARFEE  HRBEKEEZEM R
MEERARE-ZZE—N\E+—A
Z+NBEZZ=—F+—A=1+N\
BEREA mFkirtE] (&H
Bt WEARNR=T=—F
TZAZTBHBRZZEZWE+=A
T—HEE FERH=F EZEZ-
T LERIE EARZELLSNE
BRBEMCEMEHBE - ARORYIT
REAEREBERATEZE—NF
+-—AhBE-ZE-_—4+=-AAhB
WREARHBEMEE  WEE=F
EZTRFRIE HERZAL%
WESRECEMEHBE -

() RARFE  ER e BIEEM L&
BRRMERCEMSHER25% °

(d) REFE REBTMARIOHEA
AIMERCEMEHER165% °

ﬁ’&ﬁl?ﬁﬁ N L=t
|

FREANBF HREARRAERRE
FE {k A F 5% F A R # 18,730,000
T(ZT—mF: AR11,372,000
TB) UEBRAEECHTEBREE
520,000,000 0% (ZZ = U4 : HEi@ARER
B 520,000,000 %) 5+ & -

HRABE-_ZE_RF+_-_A=+—Hit
FEARNF 3,990,000 (=T U4EF ¢
4,360,000 0 AR ) W ARTT{EREAE 2
TEESRARRRN 2 FAME @ &
BENE S SRERBN S RIFHR

K o
=
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

14. PROPERTY, PLANT AND EQUIPMENT 14. %% - BERRE
31 December 2025 —E-AE+=A=+—H
Plant and Motor Office  Construction
machinery vehicles equipment  in progress Total
BERHE RE BARE  EBIR st

RMB'O00  RMB'000  RMB'000  RMB'O00  RMB'000
AREFT ARBTRE AREBTR ARETRT AR®TR

At 1 January 2025 R-B-R&E

~B-H
Cost R 137,473 933 782 10,151 149,339
Accumulated depreciation 2EHHE (86,529) (867) (321) = (87,7117)
Net carrying amount BREFE 50,944 66 461 10,151 61,622
At 1 January 2025, net of i S e

accumulated depreciation —A—H  HKkRE

FTiE 50,944 66 461 10,151 61,622
Additions NE 24,995 - 83 1,513 26,591
Transfers B 310 = - (310) -
Depreciation provided for the year ANFEHTERE (11,128) (6) (47) - (11,181)
Disposal of subsidiaries HENBATR] (6,337) (15) (98) (460) (6,910)
Disposals, net of accumulated HE - MR RFITE

depreciation (299) - - (9,400) (9,699)

At 31 December 2025 RZZE-RF

+-A=+—H 58,485 45 399 1,494 60,423
At 31 December 2025 R-B-HE

+=A=+-—H
Cost AR 152,592 914 720 1,494 155,720
Accumulated depreciation REHE (94,107) (869) (321) = (95,297)
Net carrying amount BREFE 58,485 45 399 1,494 60,423
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NOTES TO FINANCIAL STATEMENTS

B SRR Y

31 December 2025 —E=HF+=A=+—H

14. PROPERTY, PLANT AND EQUIPMENT (Continued)

31 December 2024

14. % - BERRE (E)

—E-MF+=-A=+—~H

Plant and Motor Office  Construction
machinery vehicles  equipment in progress Total
5 Rt es RE PRARE EgIRE e
RMB'000 RMB'000 RMB'000 RMB’000 RMB’000
ARBTT ARBTT ARETT ARETRT ARETT
At 1 January 2024 R-F-ME
—A—H
Cost BXAR 139,386 933 465 10,795 151,579
Accumulated depreciation ZHnE (83,535) (842) (298) = (84,675)
Net carrying amount REFE 55,851 91 167 10,795 66,904
At 1 January 2024, net of R-T e
accumulated depreciation —HA—HB  HKkRE
ST E 55,851 91 167 10,795 66,904
Additions NE 4,092 - 317 440 4,849
Transfers L 1,084 = = (1,084) -
Depreciation provided for the REFIFERE
year (8,752) (25) (23) = (8,800)
Disposals, net of accumulated HE - MR RFITE
depreciation (1,331) - - - (1,331)
At 31 December 2024 RZZTZMF
+=—A=+—H 50,944 66 461 10,151 61,622
At 31 December 2024 gt Sl 11 -3
+=-A=+-H
Cost B 137,473 933 782 10,151 149,339
Accumulated depreciation ZHnE (86,529) (867) (321) = (87,717)
Net carrying amount REFE 50,944 66 461 10,151 61,622
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NOTES TO FINANCIAL STATEMENTS

B SR AR Y

31 December 2025 —E=HF+=-A=+—H

14. PROPERTY, PLANT AND EQUIPMENT (Continued)

Notes:

(a) Depreciation of the Group’s property, plant and equipment has been

14. Y% - ERRE(B)
B EE

(@) AKBEEHERBNME - WE&RET

recognised as follows: SN
2025 2024
k- s - 3 ZZTNE
RMB’000 RMB’000
ARBTR AREFT
Cost of sales SHEK A 10,135 7,283
Administrative expenses TRAX 1,046 1,517
11,181 8,800

(b) Machinery leased out under operating leases

31 December 2025

(b)  REELHEHHOKSR

—E-AF+=HA=+—H

Machinery
Hias
RMB’000
ARBEFT
At 1 January 2025 R-®-HA&—H—H
Cost %N 10,958
Accumulated deprecation BitingE (5,319)
Net carrying amount AREVFE 5,639
At 1 January 2025, net of accumulated depreciation R-ZE-_RF—A—H  {KZR:t
e 5,639
Depreciation provided for the year AEEITERE (1,088)
At 31 December 2025 R-EB-HAE+=-A=+—H 4,551
At 31 December 2025 R-B-HAE+=-A=+—8H
Cost AN 10,958
Accumulated deprecation REINE (6,407)
Net carrying amount BREFE 4,551
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

14. PROPERTY, PLANT AND EQUIPMENT (Continued)

Notes: (Continued)

(b) Machinery leased out under operating leases (Continued)

31 December 2024

14. ¥ - BERRE (B)
st (88)
(b) IBELESHSHAEAKS (&)

—E-_mE+-—A=+—H

Machinery
RS
RMB’000
AREFT
At 1 January 2024 MN=—F=-MWE—HA—H
Cost AR 10,958
Accumulated deprecation RiTineE (4,281)
Net carrying amount BREDVFE 6,677
At 1 January 2024, net of accumulated depreciation RZZ-MF—A—H - IR &5t
e 6,677
Depreciation provided for the year AEENERE (1,038)
At 31 December 2024 R-TB-NE+=-A=+—H 5,639
At 31 December 2024 R-f-mE+=-A=+—H
Cost DN 10,958
Accumulated deprecation 2itinE (5,319)
Net carrying amount BREVFE 5,639
The Group leases out a number of items of property, plant and equipment AEERBEEHER L ZEYE -
under operating leases. B
The leases typically run for an initial period of 1 to 3 years, with an option HERE—RYSRBE—ZE=F
to renew the lease after that date at which all terms are renegotiated. BEERE  AIRBRRETBTEE

None of the leases includes variable lease payments.

REAMEE - wWEHENTSETE
HERMRK
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

15. DEFERRED TAX

15. EEBLIH

Impairment Fair value
on adjustments
prepayments, arising from
[mpairment deposits  Impairment equity
Right-of-use Lease ontrade  and other on  Deductible investment at
assets  liabilities receivables  receivables inventory tax losses FVTOCI Others Total
BATE
LM
TBHFE 2ENEZ
BeR BiRa
BomkE bk G gy
fEEAE HEBR AERE RERE SENE  HEBR ATERE £t 5t
RMB000 ~ RMB'OO0 ~ RMB00O0 ~ RMBOOO ~ RMB000  RMBOO0 ~ RMBO000 ~ RMB'OO0  RMB'000
ARETT ARETT ARETT ARETn ARETR ARETT ARETT ARETR ARETR
I R=3=F-h-8 o ® Um 16 - 6w R
Deferred tax (charged)/credited  EAREE (HIB) /3 A

foprofitorloss duringthe~~ ZIERERVR (3£ 12)

year (note 12) 2 8) 213 - 166 (962) = (291) (860)
At 31 December 2024 RZTZMETZA

=t-f (263) 330 12,135 1,658 166 1,716 - 137 15879
At 1 January 2025 R-E-7%-A-H (263) 330 12,135 1,658 166 1,116 - 131 15,879
Deferred tax (charged)/credited  MREZ (H1%) /3 A

to profitor loss during the LB (H3E12)

year (note 12) (58) 75 1,995 (432) 405 261 - 1,597 3,843
Deferred tax (charged)lcredited  ERRE 2 ERE

to other comprehensive (%) /5AZ

income during the year JERERA (3E 12)

(note 12) = = - - - - 228 - 228
Disposal of subsidiary HERBARF kH| (405) (81) (216) - - - - (381)
At 31 December 2025 i 2 g

=t-f - - 14,049 1,010 571 1,977 228 1,734 19,569
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

15. DEFERRED TAX (Continued)

The Group has tax losses arising in Hong Kong of RMB817,000 (2024:
RMB761,000) that are available indefinitely for offsetting against future
taxable profits of the companies in which the losses arose. The Group
also has tax losses arising in Chinese Mainland of RMB7,369,000
(2024: RMB14,234,000) that will expire in one to five years for
offsetting against future taxable profits of the companies in which the
losses arose. A deferred tax asset has been recognised in respect of

RMB8,186,000 (2024: RMB11,362,000) of such losses.

Under the CIT Law of the PRC, a 10% withholding tax is levied on
dividends declared to foreign investors from foreign investment
enterprises established in Chinese Mainland effective from 1 January
2008. Under the arrangement between Chinese Mainland and the
Hong Kong Special Administrative Region for the Avoidance of Double
Taxation and the Prevention of Fiscal Evasion with respect to Taxes
on Income, the withholding tax rate for dividends paid by a Mainland
resident enterprise to a Hong Kong resident enterprise is 5% if the
Hong Kong enterprise owns at least 25% of the Mainland enterprise, if

applicable.

Deferred taxation has not been provided for in the consolidated
statement of financial position in respect of temporary differences
attributable to the accumulated profits of the PRC subsidiaries at the
end of the reporting period, as the Group is able to control the timing
of the reversal of the temporary differences and it is probable that the
temporary differences will not reverse in the foreseeable future. The
aggregate amount of temporary differences associated with investments
in subsidiaries in Chinese Mainland for which deferred tax liabilities
have not been recognised totaled approximately RMB43,328,000 as at

31 December 2025 (2024: RMB26,411,000).

15.

WIEFLIE ()

AEBEESELEZHEBEAR
817000 (T -_WF: AR
761,0007T) FIEERR EA NI SR EE £ U
BRABZARRERBRA - NEE IR
BHEERREAEELEZBHEEBEBAR
¥ 7,369,000 C( Z T ZMHF : AR
14,234,0007T) AT AR EEBER
Rl RRIERBHA - R —ZERHFR
EH - gz EE1E AR 8,186,000
(ZEZHF : AR 11,362,0007T) i
RIELERIBEE °

RIEHBEMEMEEE  AZTTNF
—A— B FEHRBEARERYZINE
ELRINEREESTIRRS - BEUK
10% BV FE N o AR B A 30 70 2 78 5
TR S FT 1S e E BB -
fRBMAIZHE)  WEBCERIMSE
RNEERZE25% IR AR - AARERR
TENTEEERSEMNRSATBNR
E55% (WERA) °

H A S 5 [ AT 422 o) 93 [ T B E RR O B
- BERERAERAIREERKAT
SEO - MY ERRESAREESTE
MEAR RN TR ZBESS M
BARRKAFHBEER BRRE - R-F
THFE+ZHA=1t—B  BREMLRSP
BARENMEARERNERERA K
£ AR H43,328,000C (=T M4 :
AR#26,411,0007T ) 3 £ HE 2R E
HAIE -
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

16. LEASES 16. HE

The Group as a lessee AEREEBRHEAN

The Group has lease contracts for plant and office premises used in REBRCEXEBMAZRE RIFAE
its operations. Leases of plant and office premises generally have lease MFEMEIMEEER - MERFAEY
terms of 1 to 30 years. Lease terms are negotiated on an individual ECHEBBEAE—E= T4  HAEKEK
basis and contain different terms and conditions. In determining the DIRBERNELERE - B S5E T RN
lease term and assessing the length of the non-cancellable period, the IR R o S E M B R AT T A 4
Group applies the definition of a contract and determines the period HBENRER  A5ERBAELNE
for which the contract is enforceable. Generally, the Group is restricted EWET A REINITAER - —&%
from assigning and subleasing the leased assets outside the Group. MmE @ AEBTARASEAINALTHE

BELOHEEEEE -

(a)  Right-of-use assets (a) (EFAEEE
The carrying amount of the Group’s right-of-use assets and the AEBEFANEAREENREE
movements during the year are as follows: MEgmT
Plant and office
premises
BER
WMAEYE
RMB’000
AREFT
As at 1 January 2024 R-ZE-mFE—HF—H 1,426
Depreciation charge WERX (110)
As at 31 December 2024 and 1 January R-ZE_NF+_A=+—HK
2025 —E-R%—H—H 1,316
Disposal of subsidiaries HERBAR (1,283)
Depreciation charge WeERS (33)

As at 31 December 2025 RZZE-_RAF+=-A=+—H =
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

16. LEASES (Continued)

16. fAE (&)

The Group as a lessee (Continued) EEEEBRBEAN (B)
(b)  Lease liabilities (b) THEEE

The carrying amount of lease liabilities and movements during
the year are as follows:

FRNHEEENREERZS W
T

2025 2024
—EC-RE —TomE
RMB’000 RMB’000
ARETR AREEFIT
Carrying amount at 1 January R—HA—H8RAEE 1,652 1,692
Accretion of interest recognised FANEHERF B ILR
during the year 3 65
Disposal of subsidiaries HEHBRAR (1,620) -
Payments (NN (35) (105)
Carrying amount at 31 December Rt-A=+—B8EEE - 1,652
Analysed into: DR
Current portion mENEs D - 77
Non-current portion JEmENEL D - 1578
Carrying amount at 31 December Rt+-—A=+—H8EEE - 1,652

—EBoREFERE

B K 3 BT A R AR B BR 22 )
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

16. LEASES (Continued)

The Group as a lessee (Continued)

(c)

The amount recognised in profit or loss in relation to leases is as

16. &

(%)
FREEARHEAN(E)

(c) MERPHERNESIEBKIEAL

follows: N
2025 2024
—E-hE —T_E
RMB’000 RMB’'000
AREBTR AREFIT
Interest on lease liabilities HEBEMNE 3 65
Depreciation charge of right-of-use assets {£RE&EHTER < 33 110
Expense relating to short-term leases LS HATH S B RARI 2

(included in administrative expenses (FFATTHRA S RSHEK )
and cost of sales) 1,742 698
Total amount recognised in profit or loss B AP HER R IALAFE 1,778 873

The Group as a lessor FEEEBHBEAA

The Group leases its certain property, plant and equipment under

operating lease arrangements. Rental income recognised by the Group
during the year was RMB1,366,000 (2024: RMB740,000), details of
which are included in note 7 to the consolidated financial statements.

As of 31 December 2025, there was no undiscounted lease payment

receivable by the Group in future period (2024: Nil).

The Group does not have extension and/or termination options in

leases contracts for plant and office premises (2024: none for plant

and office premises).

China Shuifa Singyes New Materials Holdings Limited
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NOTES TO FINANCIAL STATEMENTS

B SRR Y

31 December 2025 —E=HF+=A=+—H

17. INTANGIBLE ASSETS 17. BE.EE
Software Patent Goodwill Total
B B3R [k wst
RMB’000 RMB’000 RMB’000 RMB’000
ARETTT AREFTT ARETT ARBTT
Cost 5%
At 1 January 2024, RZZZWFE—H—H =%
31 December 2024 and “NFE+—A=t+—HK
1 January 2025 —E-_RH%—A—H - 30 7,165 7,195
Additions NE 3,338 - - 3,338
Disposals e - - - -
At 31 December 2025 R_ZE-_RAF+-_A=+—H 3,338 30 7,165 10,533
Accumulated amortisation/ FaHiss RERE
impairment losses
At 1 January 2024 R-ZE-_MF—H—H - (6) (717) (723)
Amortisation charged for the year fFRNEH#E - (3) - (3)
At 31 December 2024 RZZBZWF+=—A=+—H - (9) (717) (726)
Year ended 31 December 2025 &HE_—F_-HFE+_-H
=+—HiLLEE
At 1 January 2025 RZZE-_RF—H—H - (9) (717) (726)
Amortisation charged for the year fFRNEH#E H - (3) - (3)
Disposals HE - - - -
Impairment losses for the year  FREEREIE - - (1,431) (1,431)
At 31 December 2025 RZEBE-_RAF+-A=+—H - (12) (2,148) (2,160)
Net carrying amount AREFE
As at 31 December 2024 R_ZE-_NF+—-_A=+—H - 21 6,448 6,469
As at 31 December 2025 R_ZE-_AF+-_A=+—H 3,338 18 5,017 8,373

“RCHAFFERE  PEUKBEXHMAHERBRAR
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

17. INTANGIBLE ASSETS (Continued)
Impairment testing of goodwill

Goodwill acquired through business combinations is allocated to the
Group’s cash-generating units (“CGU”) identified according to place of
operation as follows:

17. BREE (&)

e 2 i (E B

BBLBAHERNEES EERRE
SR A SBR[ 5
SEEBN))MT

2025 2024

—EC-RHE —T

RMB’000 RMB’000

ARETT AREFIT

Shenzhen Kangsheng CGU FYIRERIRSEESN 5,017 6,448

The Group engaged a qualified independent valuer in assessing
impairment of goodwill.

The recoverable amount of Shenzhen Kangsheng CGU has been
determined based on a value in use calculation by using cash flow
projections based on financial budgets approved by management
covering a five-year period with pre-tax discount rate of 12.6% (2024
13.3%). The growth rate used to extrapolate the cash flows of the
industrial products unit beyond the five-year period is 3% (2024: 3%).
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

17. INTANGIBLE ASSETS (Continued)

Impairment testing of goodwill (Continued)

Assumptions were used in the value in use calculation of the Shenzhen
Kangsheng CGU as at 31 December 2025. The following describes
each of the key assumptions on which management has based its cash

flow projections to undertake impairment testing of goodwill:

o Budgeted revenue — The budgeted revenue is based on the
historical data and management’s expectation on the future

market.

o Budgeted gross margins — The basis used to determine the
value assigned to the budgeted gross margins is the average
gross margins achieved in the year immediately before the
budget year, increased for expected efficiency improvements,

and expected market development.

o Pre-tax discount rate — The discount rate used is before tax and
reflects specific risks relating to Shenzhen Kangsheng CGU.

The values assigned to the key assumptions on market development
of the cash-generating unit and the discount rate are consistent with

external information sources.

Pursuant to the valuation report issued by the independent professional
valuer, the carrying amount of Shenzhen Kangsheng CGU exceeds its
recoverable amount by RMB1,431,000, thus, relevant impairment is

provided for goodwill from Shenzhen Kangsheng CGU.

17. BILEE (&)

mBZRENR (E)

HEZZ-AFTZA=1T—RARIE
Wﬁi?% 2z EREEREAR

o ATHREREEANERGRER
ABETRE R RERA R R ATKIE 2 5 1EH
HER®

o FAEWEm — REWSNERESE
BELEREHARRTIS IR -

s HBEEEFE - ANEBESIEER
BEMNXZEBEMANEERER
BREFER—FARGE2FY
EFE - W HFEFRREETIAK
BEERTISRERM L -

e AT E — FRRBREABRN
Bl WRAERYIRBRSESL
BUABANSERR

MEBRESELSBM 2 TIHERNMEE
R ERMEAME T 2EE - BINEEE
FIRR—2

ﬁﬁﬁjﬁﬁﬁﬁﬁﬁﬁmﬁ@ﬁi'
YRR ELEMARAERER]
Hﬁ@ﬁﬁﬁmﬂjAEﬁ%lAﬂ,OOOE |
It ERYIRERREELEEMNHE
FHEMRRRE R
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

18. INVENTORIES 18. B

2025 2024

—ECRHE T

RMB’000 RMB’000

AREFx ARETFT

Raw materials EA R 11,905 9,685

Work in progress EEA 7,703 4,784
Finished goods EXm 13,652 12,257
Impairment A (3,806) (1,106)
29,454 25,620

19. TRADE AND BILLS RECEIVABLES

19. & BRI R B E&

2025 2024
—EB-RE T
RMB’000 RMB’000
ARETR AREFT
Trade receivables H 5 WA 167,895 145,393
Less: impairment losses B OREEE (91,592) (84,678)
76,303 60,715
Bills receivables FEMZE & 23,796 10,191
100,099 70,906
The Group’s trading terms with its customers are mainly on credit. AEBBREFENEDETIAEERS

The credit periods generally range from one to six months for major

customers.

The Group does not hold any collateral or other credit enhancements
over its trade receivable balances. Trade receivables are non-interest-

bearing.

Annual Report 2025
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

19. B SEWRIER BKRE
(&)

As at 31 December 2025, total bills received amounting to RZZE-_RAF+A=+—H ' BE¥KE
RMB23,796,000 (2024: RMB10,191,000) are held by the Group for 4@z AR #23,796,000 T (ZZF —PO4F :
future settlement of trade receivables, of which certain bills amounting AR®10,191,0007T) 2 EEBAAEE
to RMB18,203,000 (2024: RMB7,331,000) were further discounted/ e UNEBREEEZREKE
endorsed by the Group. The Group continues to recognise their full A AR 18,203,000t (=Z =X
£ AR#7,331,0007T) & TEHE
disclosed in note 36. All bills received by the Group are with a maturity MASEE#E PR HE - AEER
of one to six months. WEMAREERAELSBEEE 58
FIERBERMEE36 - AEBKEINETE
EEN—ZXEARNIIE -

19. TRADE AND BILLS RECEIVABLES (Continued)

carrying amounts at the end of the reporting period and details are

RBEHR - EREZAHNEZER

An ageing analysis of the trade receivables as at the end of the

reporting period, based on invoice date is as follows: SRR DT T -
2025 2024
“E|-hREFE T
RMB’000 RMB’000
AREFT ARET T
Within 3 months =@AR 40,856 18,755
3 to 6 months =Z=XEA 10,552 3,660
6 to 12 months ANy gt [P 2,494 6,896
1to 2 years —FEWF 6,649 18,083
2 to 3 years MEE=4F 12,585 13,732
Over 3 years =FLAE 94,759 84,267
167,895 145,393

“RCHAFFERE  PEUKBEXHMAHERBRAR
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

19. TRADE AND BILLS RECEIVABLES (Continued)

The movements in the loss allowance for impairment of trade
receivables are as follows

19. B 5EWRIE R B ETR

(#&)

B 5 e U TR O R (B8 RS 18 18 £ 2 B 4
T

2025 2024

k-l - S S

RMB’000 RMB’000

ARETR AREETIT

At beginning of year REH] 84,678 82,185
Impairment loss, net EEE - FEE 7,081 2,494
Disposal of subsidiary HEHTE AR (325) =
Exchange realignment b AR 158 1)
At end of year RER 91,592 84,678

An impairment analysis is performed at each reporting date using a
provision matrix to measure expected credit losses. The provision rates
are based on historical credit loss experience for groupings of various
customer segments with similar loss patterns (i.e., by customer type
and profile). The calculation reflects the probability-weighted outcome,
the time value of money and reasonable and supportable information
that is available at the reporting date about past events, current
conditions and forecasts of future economic conditions.

The Group’s exposure to credit risk arising from bills receivables
is limited because the Group considers that there is no significant
increase in credit risk. The Group only accepts bills issued or
guaranteed by reputable PRC banks if trade receivables are settled by
bills and therefore the management of the Group considers the credit
risk arising from the endorsed or discounted bills is insignificant. In
this regard, the management considers that the Group’s credit risk is
significantly reduced. All bills receivables are with maturities within 6
months (2024: 6 months).
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NOTES TO FINANCIAL STATEMENTS

B SRR Y

31 December 2025 —E=HF+=A=+—H

19. TRADE AND BILLS RECEIVABLES (Continued)

Set out below is the information about default rates based on ageing of

the Group’s trade receivables using a provision matrix:

As at 31 December 2025

19. B 5REWRIE R B ETR

(#&)

TREMBBERZRAEEE ZEK
R FREH BT ER

R-F-AE+=-A=+—H

Within 1-2 2-3 Over 3
1 year years years years Total
—£R —-EWFE WEZF Z=FUE st
Expected credit loss rate FEHEREBAE 2.00%  10.09%  38.11%  89.75%  54.55%
Gross carrying amount (RMB’000) BRE#E(ARETT) 53,902 6,649 12,585 94759 167,895
Expected credit losses (RMB'000) ~ FEHIEAEX (ARETFIT) 1,078 671 4,796 85,047 91,592
As at 31 December 2024 RZZZWFE+=—A=+—H
Within 1-2 2-3 Over 3
1 year years years years Total
—FRN —EMF WME=ZF Z=FUEL mEt
Expected credit loss rate SELEIEYEE PR 229%  20.71%  4743%  87.52%  58.24%
Gross carrying amount (RMB'000)  BRmEI#E(E (ARKETIT) 29,311 18,083 13,732 84,267 145,393
Expected credit losses (RMB'000) FEEAfz iR (AREFIT) 672 3,745 6,513 73,748 84,678
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NOTES TO FINANCIAL STATEMENTS

B SR AR Y

31 December 2025 —E=HF+=-A=+—H

20. PREPAYMENTS, DEPOSITS AND OTHER

20. FARRIR - REREARE

RECEIVABLES ™MIE
2025 2024
—EZRE ZEYF
RMB’000 RMB’000
ARETR AREFTT
Prepayments to suppliers TR FERE SR IR 13,400 19,844
Deposits e - 1,800
Due from related parties (note 35(b)) Y A& 5 718 (B4 5E 35(b)) 13,537 4,502
Other receivables H b e R TE 1,252 1,197
Less: impairment losses B REEE (5,863) (7,856)
22,326 19,487

21. CASH AND CASH EQUIVALENTS AND RESTRICTED

21. RERREEEYLIRTZR

CASH HIRE
2025 2024
—EZRE —EUE
RMB’000 RMB’000
ARETT AREFTT
Cash and bank balances He RIRI TR 39,360 56,037
Less: Restricted cash B ZREIRS (2,765) (6,068)
Cash and cash equivalents ReERRSEEY 36,595 49,969

As at 31 December 2025, the restricted cash includes deposits paid
by the Company’s subsidiaries, Zhuhai Shuifa Xingye New Materials
Technology Company Limited and deposits paid on behalf of Shanxi
Yida Thermal Insulation Material Co., Ltd. for construction projects,
as the amounts are subject to specific purposes or conditions and are
not yet freely available for use. The directors of the Company are of the
opinion that, based on the available information and circumstances,
such restricted cash will not have a material adverse effect on the
Group’s financial position, financial performance and cash flows.
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

21. CASH AND CASH EQUIVALENTS AND RESTRICTED

21. RERREEFEYLURTR

CASH (Continued) HIRE ()
The Group’s cash and bank balances were denominated in the AEBRES RBITERIUTIEES
following currencies: B :
2025 2024
—EC-RE ZTF
RMB’000 RMB’000
ARETR AREEFIT
RMB equivalent amount: ARBEELEE -
RMB AR 37,769 55,401
Hong Kong dollars (“HK$") B ([Ex)) 1,591 636
39,360 56,037

The RMB is not freely convertible into other currencies. However,
under Chinese Mainland’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for other
currencies through banks authorised to conduct foreign exchange

business.

Cash at banks earns interest at floating rates based on daily bank
deposit rates. The bank balances are deposited with creditworthy
banks with no recent history of default.

AREDTT EhR AR REMER - &
i AR BRRE R IMNE B IR D) Ko 45
- EERMNEBTEMRT  KEERE
BBERELEINERBNRITEAR
HRMAHMLE -

PR S RE BRI FRFIEZZHF
Kit8 o RITRBEFALIEETR
Ho/R 8% - (S BRIFHIRITH -
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

22. B5ERMRIE

RBEYR - ERERBERHAER

22. TRADE PAYABLES

An ageing analysis of the trade payables as at the end of the reporting

174

period, based on the purchase recognition date, is as follows: SEMNFRIERNERR DT
2025 2024
“BCRE —EUE
RMB’000 RMB’000
AREBTR ARETFT
Within 6 months 7~NMEA R 34,049 14,779
6 to 12 months ~NEt+ @A 1,224 2,699
1to 2 years —FERF 7,322 5,545
2 to 3 years MEE=4F 4,282 1,807
Over 3 years =FLAE 1,129 1,602
48,006 26,432
The trade payables are non-interest-bearing and are normally settled ZEESENFIEAR BN REIRNE
on six-month terms. RAHIR&EHR
23. ACCRUALS AND OTHER PAYABLES 23. FESTERARHEMEMAFRIE
2025 2024
—EC-RE —ETOF
RMB’000 RMB’000
ARSTR AREETFIT
Accrued expenses B 1,372 1,141
Payroll and welfare payable JE T & RAEF| 6,429 5,076
Tax and surcharge payables FETRETE R T nE 2,825 899
Payables related to property, plant M - WEREEERE 2 ENFIE
and equipment 527 527
Amounts due to related parties e RAsE 75 50E (M FE35(b))
(note 35(b)) 12,274 11,181
Other payables HE A58 - 864
23,427 19,688
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

24. CONTRACT LIABILITIES 24,

Contract liabilities consisted of short-term advances received from
customers in relation to delivery of products. Changes in contract
liabilities during the year are as follows:

SHER

SREBESERRNERBTPRERZ
RHTEWR - R SHBB2EFHN
T

2025 2024
—EhEF —EUE
RMB’000 RMB’000
AREBTR ARETTT
At 1 January R—H—H 2,117 1,836
Recognised as revenue during the year SRR Al zE (747) (1,836)
Net increase due to cash received, BUIR S IEH1FEE - TEIEFAER
excluding amount recognised as RAlE s 258
revenue during the year 3,504 2,117
At 31 December Bn+=—A=+—H 4,874 2,117
ke
25. BORROWINGS 25. 185K
2025 2024
—E|-hRE —ZNE
RMB’000 RMB’000
AREF ARETFT
Unsecured guaranteed interest- EIEIR B ERETEER - ANE
bearing borrowings — current 5,000 30,000

The fair values of the borrowings of the Group approximated their
carrying amounts as at the balance sheet date, since either the interest
rates of those loans are close to current market rates or the loans are of
a short-term nature.

As at 31 December 2025, the unsecured borrowings were supported
by guarantees from related parties. Details of the related party
transactions are set out in note 35(a).

NAEREREM  AREEROAT
BSRABREERE « TN RS ERE
RIS F S R
o

R-ZZF-_AF+-_A=+—H  EEM
e RE T R BRI - BETT
R B BEHNHEE35() °
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

25. BORROWINGS (Continued)

The Group’s borrowings are repayable as follows:

25. fEmk ()

REBERARATIAEE ¢

2025 2024
—EB-RE —E g
RMB’000 RMB’000
ARETR ARETT

Bank borrowings repayable IRITIERERIA T EHEE
Within one year —FR 5,000 30,000
5,000 30,000

As at 31 December 2025, all borrowings were denominated in RMB
and bore a weighted average effective interest rate of 3.5%. (2024:
4.87%) per annum.

26. PROVISION FOR PRODUCT WARRANTIES

R-ZE-_RE+-_A=+—8  FEHE
FEUAREE - BINETFHBRE
%‘%3.5%(*;*E¢ 1 4.87%)5TE -

26. EREREE

2025 2024

—EB-RE bl Sl 1

RMB’000 RMB’000

ARETR AREEFIT

At 1 January R—A—H 921 732
Additional provision RHIMNEAE 963 646
Amounts utilised during the year REANEEHEEE (1,000) (457)
At 31 December R+=—RA=+—H 884 921

The Group provides 6-month to 2-year warranties to its customers on
certain of its products, under which default products are repaired or
replaced. The amount of provision for warranties is estimated on sales
and past experiences of the level of repairs and returns. The estimation
basis is reviewed on an ongoing basis and revised as appropriate.
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

27. DEFERRED INCOME

27. BN

2025 2024

ot - —Z N

RMB’000 RMB’000

AREBTR AREEFTT

At 1 January: n—A—H 1,628 1,834
Property, plant and equipment YIZE - BRE R AE (BT EE (iv)

(note (iv)) 4,950 294
Released to profit or loss BEian (519) (500)
As at 31 December Bn+—-—A=+—H 6,059 1,628
Government grants related to: BRI FTIEED -

Property, plant and equipment Vs - s SRR AR 6,059 1,628
6,059 1,628

(i) The Group has received certain government grants in respect of the
purchase of equipment and is released to profit or loss by annual
instalments to match with the expected useful lives of the relevant assets.

(ii) During 2025, the Group received the “2025 Provincial-level ‘Little Giant’
Enterprise Subsidy Funds” issued by the Zhuhai Municipal Industry and
Information Technology Bureau, and a classified special grant. Both
grants are released to profit or loss as other income over the periods
when the related costs, which the grant is intended to compensate, are
expensed.

(0]

(ii)

FEBECDESERBERBNE TR
8 - WIRFRE D BB ERNAT
R ETRAI R EE -

R-ZB_RF AEBEEZHHKET
IEMEBLREZN [T _0%F
EEBIPEAN] REMBK] - UK
—IABEEIAME) - D MIERMEY
RESFHENEREERAS HRREES
HAbM A =185
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

28. SHARE CAPITAL 28. &
2025 2024
—E-RE —Z
US$’000 US$'000
FET F=T
Authorised: SETE
10,000,000,000 ordinary shares of ~ 10,000,000,000 % I FI{E
US$0.01 each 0.01 Tz T 100,000 100,000
Issued and fully paid: BEITRAR
520,000,000 ordinary shares of 520,000,000 A& & IL (B
US$0.01 each 0.01 ETz EEK 5,200 5,200
Equivalent to approximately RMB'000 FH# AR T T 35,415 35,415
There was no movement in the Company’s issued share capital during FRN - ARARBETRABETME
the year. g o
29. SHARE OPTION SCHEME 29. FElRtERTE

The Company adopted a share option scheme (the “Scheme”) for the RARERM—IBENRET 8 ([5H81])

purpose of providing incentives and rewards to eligible persons for their EEmMAASE LR KEREL TS

contribution or potential contribution to the growth and development of LBEERZEEBATTEERLA

the Group (“Eligible Persons”). Eligible Persons of the Scheme include T 1) R SRR RN - SHEI 2B BB A

THEE:

(i) a) any director or proposed director (whether executive or ) a AENESHBEZESR(T
non-executive, including any independent non-executive MARITESHIENTE
director), employee or proposed employee (whether full = BREAMBEIIENTE
time or part time) of; or ) - BEESBEEE (T

mAZHIER) 3
b)  any individual for the time being seconded to work for, any b) EREASEIIENEMAE
member of the Group or any substantial shareholder or A - REBFERK B AT
any company controlled by a substantial shareholder; ARFERRIBEZTERR

R ERI AR
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29. SHARE OPTION SCHEME (Continued)

(i) any person or entity that provides research, development
or other technological support or any advisory, consultancy,
professional or other services to any member of the Group; and

(ii) ~ for the purposes of the Scheme, shall include any company
controlled by one or more persons belonging to any of the above

classes of participants.

The Scheme was approved by the Company’s shareholders on 17
October 2017 and, unless otherwise cancelled or amended, will remain

in force for 10 years from that date.

The total number of shares which may be issued upon the exercise
of all share options to be granted under the Scheme and any other
share option schemes of the Company must not in aggregate exceed
10% of the total issued share capital of the Company as at the date
on which the Scheme is adopted unless the Company obtains a fresh
approval from shareholders to refresh the 10% limit on the basis that
the maximum number of shares in respect of which share options
may be granted under the Scheme together with any share options
outstanding and yet to be exercised under the Scheme and any other
share option schemes shall not exceed 30% of the issued share capital

of the Company from time to time.

The maximum number of shares issued and to be issued upon the
exercise of the share options granted under the Scheme and any
other share option schemes of the Company to any Eligible Persons
(including cancelled, exercised and outstanding share options), in
any 12-month period up to the date of grant shall not exceed 1% of
the number of shares in issue, unless (i) a circular is dispatched to
the shareholders;(ii) the shareholders approve the grant of the share
options in excess of the 1% limit referred to in this paragraph; and
(iii) the relevant Eligible Persons and his associates shall abstain from
voting. The number and terms (including the exercise price) of share
options to be granted to such Eligible Persons must be fixed before

shareholders’ approval.

29. RERxHERTEI(%E)

(iy AAEEEMAKE R F LR
7 RE AR SRR
BE - B EXRIEMMRED
ERIALHER : &

(i) EFEME > BEE LREF—
B2EEN RS H ALTES
EEA AR °

AEER—_F—tHFTATLRERR
BIRCRHLE - BRIESTTAEHKERT - &
AT EIMERZ BRSSO o

RITRERIBE B RA R RHEAE B
TRt RIS TR 2 PR B IR T AT A 3%
1T 2B BB A KT FBB AR RN
EtEl 2 BB BITRALER10% © BR
FEA DB EFIRR L /EE F 10% R
B R RIRBETBIR R 2 AR A
N AR &) AR ] LA A At 81 i R
TN BRFITE TR M2k
MEE LRE I FBERDRTRE 3
1IBRAN 2 30% °

RIRET &I R AR A RIME E B A i st 2l
BETEAaEBALZEREZE(REE
A DITREREARITE ZERE) &
TR BT RS TRITZROEE
REBERBE A ILER+ @A BRE -
TEHBBCHITRMEE Z21% » kR3F
(i) — BN EFE TR ¢ () BRALAE
RHBARRAR Y 1% FIR 2 BEARHE
(i) ERAEERMALTREBEAAR
BERE - BRTEERALZRBEEZ
28 RER (RIETTEE) MARRERH
FERTEEE ©
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29. SHARE OPTION SCHEME (Continued)

Any grant of a share option to a director, chief executive of the
Company or substantial shareholder (or any of their respective
associates) must be approved by the independent non-executive
directors (excluding any independent non-executive director who is the
grantee of the share options).

Where any grant of share options to a substantial shareholder or
an independent non-executive director (or any of their respective
associates) will result in the total number of shares issued and to be
issued upon the exercise of the share options already granted and to be
granted to such person under the Scheme and any other share option
schemes of the Company (including share options exercised, cancelled
and outstanding) in any 12-month period up to and including the date
of grant: (i) representing in aggregate over 0.1% of the shares in issue;
and (ii) having an aggregate value, based on the closing price of the
shares at each date of grant, in excess of HK$5,000,000, such further
grant of share options is required to be approved by shareholders in a
general meeting in accordance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange. Any change in the terms of
a share option granted to a substantial shareholder or an independent
non-executive director or any of their respective associates is also
required to be approved by shareholders.

The offer of a grant of share options may be accepted within 30 days
from the date of offer, upon payment of a nominal consideration of
HK$1 in total by the grantee.

The exercise price of share options is determinable by the directors but
may not be less than the higher of (i) the Stock Exchange closing price
of the Company’s shares on the date of offer of the share options; and (i)
the average Stock Exchange closing price of the Company’s shares for
the five trading days immediately preceding the date of offer.

China Shuifa Singyes New Materials Holdings Limited Annual Report 2025

29. REMx#ERTEI(E)

RAARRRES  TREHIEEHRE
(REMRESAZHEN) BRHEMARE
Mtk - WERBEIBLIIFENTES (T
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29. SHARE OPTION SCHEME (Continued) 29. FERRtEstEI(B)
The one-third of the share options vests 36 months after the date of =n 2 —BRENE T BEE 368 A &
grant and then exercisable on or after 31 January 2021; one-third of B HER_ZT-_—F—A=+—Hz%
the share options granted vests on the fourth anniversary of the date ZEAITIIE =2 —BRERER D
of grant and then exercisable on or after 31 January 2022; remaining AR ENAFTHRE  ErR=-S==
one-third of the share options vests on the fifth anniversary of the F—A=+—Hk 2B TIIE: 1
date of grant, and then exercisable on or after 31 January 2023. =2 —BRERFHBEBEERASF
Outstanding and unexercised share options of each vesting period may BB EERN=—ZT=—=F—A=+—H
be rolled over to the next vesting period(s) and exercisable during the R BE] TITE - REFBEREMARTT
relevant validity share option period. FEREFTENEREITEE TN BB
H - RRNERE AR ERESRR AT T
1 -
The following share options were outstanding under the Scheme during AREZEFEIETHARITE 2 BARER
the year: N
2025 2024
k- ek - —Z U

Exercise Number Exercise Number

price of options price of options

TEE BREXRE TRE EREHE

HK$ per HK$ per

share 000 share '000

BiET T3 BRETT 5

At 1 January w—A—H 1.16 4,360 1.16 4,360
Forfeited during the year FARU 1.16 (370) = =

At 31 December R+=—A=+—~” 1.16 3,990 1.16 4,360
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29. SHARE OPTION SCHEME (Continued)

29. REMx#ERTEI(E)

China Shuifa Singyes New Materials Holdings Limited

The exercise prices and exercise periods of the share options
outstanding as at the end of the reporting period are as follows:

RERREAITEBERAE 2 TERARIT
EEm N

Share options outstanding

i AR TSR P AR

Exercise price 2025 2024

1T1EE —BChE —T M

Exercise period HK$ per share 000 ‘000

1T BB T T3

31 January 2021 to 30 January 2028 1.16 1,330 1,453
B —F—A=t+—HEZZE-N\F—A=1+H

31 January 2022 to 30 January 2028 1.16 1,330 1,453
- oF—-RA=+—HEZZE-_NF—A=1+H

31 January 2023 to 30 January 2028 1.16 1,330 1,454
B =F—-A=t+—HEZZ-N\F—HA=1+H

3,990 4,360

During the year ended 31 December 2025, a total of 370,000 options
(2024: nil) were forfeited due to the resignation of grantees and no
options (2024: nil) were surrendered by a grantee.

At 31 December 2025, the Company had 3,990,000 share options
outstanding under the Scheme. The exercise in full of the outstanding
share options would, under the present capital structure of the
Company, result in the issue of 3,990,000 additional ordinary shares of
the Company and additional share capital of US$39,900 (equivalent to
approximately HK$311,000, before issue expenses).

As at the date of approval of these financial statements, the Company
had 3,990,000 share options outstanding under the Scheme, which
represented approximately 0.768% of the Company’s shares in issue
as at that date.
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HE_ZT-_AF+-_A=+—HILF
g - £ 370,000 R E(=ZZF =™
F:B8IEAABRABTHEIK —%
EBRAWESEBRE(ZSZNEF
) o
RZZE-RAF+=ZA=+—8  £QF
1B 4% 51 &1 A 3,990,000 13 15 K171 2
BEARHE - RIBAR B 2B E ARG -
BEUTE M ARITEE 2 R B BT
3,990,000 & A~ R BE AN 38 A LA K B8
HM% 78 39,900 2% 7T (48 & 7 49311,000
BIT - RETETRAXR) -

RZEFBRRIERS - NRRIRE
=T8I A 3,990,000 17 1 AR 1T 2 B 1%
B MARBRZAZEETRNZH
0.768%
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30. RESERVES

The amounts of the Group’s reserves and the movements therein for

the current and prior year are presented in the consolidated statement

of changes in equity.

(a)

(b)

(c)

Contributed surplus

Pursuant to the Companies Act 1981 of Bermuda (as
amended), contributed surplus of the Company is also available
for distribution to shareholders. However, the Company
cannot declare or pay a dividend, or make a distribution out
of contributed surplus, if (a) it is, or would after the payment
be, unable to pay its liabilities as they become due; or (b) the
realisable value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital and share
premium accounts.

Statutory reserve fund

Pursuant to the relevant laws and regulations in the PRC, a
portion of profits as determined in accordance of the Generally
Accepted Accounting Principles of the PRC of subsidiaries
established in the PRC has been transferred to reserve funds.
Such reserve funds are non-distributable except in the event
of liquidation and subject to certain restrictions set out in
the relevant PRC regulations. They can be used to offset
accumulated losses or capitalised as paid-up capital.

Share option reserve

The share option reserve comprises the fair value of share
options granted which are yet to be exercised, as further
explained in the accounting policy for share-based payments
in note 4 to the financial statements. The amount will either
be transferred to the share premium account when the related
options are exercised, or be transferred to accumulated loss
should the related options expire or be forfeited.

30. f#if

REERFEMEBEFEZRESZRR
HREBHHNREEEEBRA -

(a)

(b)

(c)

—EBoREFERE

£ PN

RIEBBFEZE-NN—FREEE
EET) » AR BBARSRIT AR
FEBIR © R > W& (@) K&
BB R EARREEE N EH
BfE RO EEEAMEREER
FORNEABEREETRARK
IR ER B - BIARQETAE
BRI BB A BRABERME
B -

AEEHES

REBFENABERER - RIB
TEAREERAEER S BEK
SZEVPH B & RV ER 0 A 2 B
EffEL - 2EREET T DK
(BRIFEAIFR) W R BN+ BHIE
BUERPE N E TRE - 25/
BRI AR R R R B ERE R
L RBURR

RRRz R

BRERERFECREEFTE
B 2 AFE - SRR
MIEARNEROD RERN K S
FABRERAE-SEE - EREE
AT - ZERSERE
Betn s Bk - SRR A E
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30.

31.

32.

China Shuifa Singyes New Materials Holdings Limited

RESERVES (Continued)
(d) Capital reserves

Capital reserves consist of (i) the deemed contribution from the
Company'’s parent company, Shuifa Singyes with respect to share
options granted by Shuifa Singyes; and (ii) the advance received
from Top Access in 2015 amounting to RMB55,161,000, which
was waived by Top Access during the same year.

DEREGISTRATION AND DISPOSAL OF SUBSIDIARIES

On 16 January 2024, Sishui Singyes New Building Materials Company
Limited (“Sishui Singyes”), a wholly-owned subsidiary of the Group
was deregistered under PRC law. Net gain generated by Sishui
Singyes during the year ended 31 December 2024 has been credited
to the Group’s consolidated statement of profit or loss and other
comprehensive income. The group recorded a gain on deregistration of
a subsidiary of RMB277,000 in 2024.

On 18 May 2025, Shuifa Singyes (Angiu) New Materials Limited
(“Shuifa Singyes Angiu”), a wholly-owned subsidiary of the Group was
deregistered under PRC law. Meanwhile, the loss on deregistration of a
subsidiary was minimal.

COMMITMENTS

The Group had the following capital commitments at the end of the

reporting period:

30.

31.

32.

it
(d) BEXfHE

EAGEEEOARANE A
AIKBEEERKBEERTE
RENBEELE: Ri=ZZE
— F £ Top Access & X8 A A R I
55,161,000 TTHI R ZBHKE
RS2 Top Access R °

sEEH R EMB AT

RZZZNFE—A+/A  AEEEE
M A RDN/KEZEFH A EM BR A A
(DmoKEE |) BARE R BEE RS - 1
KEENEE-_E-_NE+-_A=+—
HIEFEEANFREEFALEELR
cERmEAEMEEmKER  RZEZW
F - ZEESEREEER —FERB AR
ZWes AR# 277,0007T ©

RZZEZRAFRATNR  KEEZE
MR A KEEE (RE) M ARA
A (KEEELR ) BRBHBUEARET
8 o FIRF - BWUEHFM RN B R T /E
1B

iR

RBEIR - NEEEA THIEAHRIE

2025 2024
—BC-RE —EpUsE
RMB’000 RMB’000
ARETR ARBFIT
Contracted, but not provided for: BETAMER B -
Capital contribution for equity BN ERE
investment - 4 500
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33. NOTES TO THE CONSOLIDATED STATEMENT OF

33. ZEREREFRME

CASH FLOWS
(a) Changes in liabilities arising from financing activities (a) BEREEEELNE FEES
Leases
Borrowings liabilities Total
Be HEaE fast
RMB’000 RMB’000 RMB’000
ARBTRE ARBETRE ARETR
As at 1 January 2024 RZZE-_MF—H—H 29,800 1,692 31,492
Principal portion of lease payments HENFRHNEE D - (40) (40)
Proceeds from borrowings BEMSHA 12,000 = 12,000
Repayment of borrowings BEEE (11,800) = (11,800)
Interest paid on borrowings BHEEFE (2,113) - (2,113)
Interest portion of lease liabilities HEBBENFERD - (65) (65)
Total change from financing activites ~ Bb & & ShE £ BV BB %R (1,913) (105) (2,018)
Non-cash measurement FEEH=
Interest expense charged to profitor 5T ABZRAYF BT H
loss 2,113 65 2,178
At 31 December 2024 and RZEZNE+=—A=+—H
1 January 2025 ;r—E_RF— ﬂ H 30,000 1,652 31,652
Principal portion of lease payments HEMTHARET - (32) (32)
Proceeds from borrowings EEMEIE 10,000 - 10,000
Repayment of borrowings EEEE (35,000) - (35,000)
Interest paid on borrowings EREERNE (583) - (583)
Interest portion of lease liabilities HEBBENF R - (3) (3)
Total change from financing activites — RBE& & BhEE 4 BV B4 5E (25,583) (35) (25,618)
Non-cash measurement EHREFE
Disposal of subsidiaries HEMBAR - (1,620) (1,620)
Interest expense charged to profitor  EtAIBZRIFIE T H
loss 583 3 586
As at 31 December 2025 R-ZE-_AF+-_A=+—H 5,000 = 5,000
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33. NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS (Continued)

33. MEHSRERMEE (E)

(b) Total cash outflow for leases () HERMBREREH
The total cash outflow for leases included in the consolidated A EERERERNEERR
statement of cash flows is as follows: imﬁﬁDT :
2025 2024
—EC-hEF —Z U
RMB’000 RMB’000
AREBTR AREETTT
Within operating activities TR 1,742 698
Within financing activities REEEN 35 105
1,777 803
Amount includes payments of principal and interest portion CHEAEHEAR MEHEN
of lease liabilities, variable lease payments, short-term leases, o RHEE EEEEEMNSK
low-value assets and payments of lease payments on or before & RFBEEH M HRARREER
lease commencement date (including leasehold lands). These B A (RERE L) 2 AR
amounts could be presented in operating, investing or financing HENFKFIE - ZERIEARLK
cash flows. g REAIMERSRELY ©
34. DIVIDENDS 34. 2
At a meeting of the directors held on 26 March 2026, the directors did RZBE-ARNFZA=+NBARTZES

not recommend a final dividend for the year ended 31 December 2025
(2024: Nil).
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35. RELATED PARTY TRANSACTIONS AND BALANCES 35. FEA R SR

Details of the Company’s principal related parties are as follows:

ARAREZR2RETNFHBALT

Company Name Relationship AT EE FAf%
Shuifa Singyes Parent company IKEEEE ISZ/NE
Zhuhai Singyes Green Building Technology Co., Ltd. Fellow subsidiary WG EEFEEERY EEAN=
(“Zhuhai Singyes”) BRAR] NG
([BREEE )
Zhuhai Singyes Energy-saving Technology Co., Ltd. Fellow subsidiary WEHESEREERAT RRWE
(“Singyes Energy-saving”) ([EZEnEE ) NG|
Hunan Shuifa Xingye Technology Co., Ltd. Fellow subsidiary HEKEEERRERAR  RRWES
(“Hunan Shuifa Xingye”) (MHAm 7K EEHEEE ) NG|
Shuifa Xingye Energy (Zhuhai) Co., Ltd. Fellow subsidiary IKEEEEREIR (BRE) BEYE
(“Shuifa Xingye Energy”) BRAR([KEHZEEIR]) NG|
Singyes Engineering (H.K.) Co., Ltd. Fellow subsidiary EAEEETRARAT] BE=
(“Singyes Engineering (H.K.)") ([BAHETRE]) NG|
Singyes Green Investment (HK) Company Limited Fellow subsidiary FEGERE (FE) EESNE
(“Singyes Green Investment”) BRAR([EELZEIRE]) N
Shuifa Green Energy Co., Ltd. Fellow subsidiary KELGERIEROABRAR RREWES
(“Shuifa Green Energy”) ([7KEEHREER]) NG|
Shuifa Xingye Holding Co., Ltd. Fellow subsidiary KB FEIERR AR AT EEL )
(“Shuifa Xingye Holding”) (7K e B EEZRR 1) NG
Shandong Shuifa Holding Group Co., Ltd Fellow subsidiary IWERKEIEREBAER AR RN B
(“Shandong Shuifa Holding”) (ML BR7K B ) NG|
Shuixing New Energy (Jieyang) Co., Ltd. Fellow subsidiary KEFTEEIR (18f5) BR AR RZRWES
(“Shuixing New Energy (Jieyang)”) ([oxEFTBER (185 ) 1) NG|
Shuixing New Energy (Heyuan) Co., Ltd. Fellow subsidiary KEFTERCTR) BR AR RRWES
(“Shuixing New Energy (Heyuan)”) (M7 B BeR CR) 1) NG|
Shuifa Xingye Weiling Technology (Zhuhai) Co., Ltd. Fellow subsidiary IKEEEMERR (RE)E  RRME
(“Shuifa Xingye Weiling”) RAR] ([KEEEEMEE]) NG|
Sishui Hengrui Decoration Engineering Co., Ltd. Non-controlling interest KIEREE M T2 AR AR FEIERR
(“Sishui Hengrui Decoration Engineering”) (MoK BImEEa T2 ) T
Shuifa Singyes New Materials (Sishui) Company Limited Equity investment Ik BB EE AR OI7K) EERR
(“Shuifa Sishui”) designated at FVTOCI BIRAR] ([KEEMWAK ) T(EE A
Hib2m|
Wzt 2 1
miRE
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35. RELATED PARTY TRANSACTIONS AND BALANCES 35. AEFRX SRR (B)
(Continued)
(a) During the year, the Group had the following material (a) xEE  AEEHEMAESE
transactions with its related parties: TUTEXXRS :
2025 2024
—E-hE —T_E
Notes RMB’000 RMB’000
BisE ARETRT AREETIT
Rental income HERA
Shuifa Xingye Energy IKEEELZERETR (i) 1,327 655
Shuifa Sishui IKEEMK 21 =
Meal expenses BEHL
Singyes Energy-saving e (ii) - (450)
Rental expenses HER
Singyes Energy-saving FIZEEEE (iif) (1,742) (698)
Service fee REE
Singyes Energy-saving FIZEERAE (iv) (1,130) (132)
Shuifa Xingye Holding e sl () - (95)
Utility *E
Shuifa Xingye Energy IKEEFLISERETR (vi) (3,439) (1,867)
Sales of goods HEEMD
Singyes Energy-saving £ A (vii) 19 =
Interest Income FILEYA
Shuifa Xingye Holding IKEE RS 1,231 =
Shuifa Sishui IKEE MK 590 -

China Shuifa Singyes New Materials Holdings Limited
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35. RELATED

PARTY TRANSACTIONS AND BALANCES

(Continued)

(a) (Continued)

Notes:

(0

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

During the year, the rental income derived from Shuifa Xingye
Energy amounted to RMB1,327,000 (2024: RMB655,000), as the
related parties rent machineries from the Group. The rents were
negotiated by both parties by reference to the market price.

Singyes Energy-saving provides meal services to the employees
of the Group at the rate of RMB3 per breakfast per person and
RMB11 per lunch/dinner per person as determined under the
service agreements. The directors consider that the rates in
respect of the provision of meal services by Singyes Energy-saving
were determined on normal commercial terms.

During the year, the rental expenses to Singyes Energy-saving
amounted to RMB1,742,000 (2024: RMB698,000), as the related
parties rent a plant from the Group. The rents were negotiated by
both parties by reference to the market price.

Singyes Energy-saving provides administrative service to the
Group and charges on normal commercial terms.

Shuifa Xingye Holding provides information technology service to
the Group and charges on normal commercial terms.
Shuifa Xingye Energy provides electricity to the Group and charges

on normal commercial terms.

The sales of goods to related parties were made according to the
price negotiated by both parties by reference to the market price.

35. FER R H R4 (1E)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

MNAFEE  BREED RN

SEHEEHS REKER
ERERNHEHSWABARE

1,327,0007c (Z B =4 : A
R#655,0007T) - HEBREH
SEMGERERRE °

EEERERASE MRS IRM
MERY - LIRS & EE R
BEXABABREEARKES
TRBABRTE BEAR
Bl - B2RA - pLEEE
BER M ERBHO B R TIR—
REEGRRETE -

FN - BESENHEESAIA
AR¥1,742,000( = =1
F: AR¥698,0007T) © B
#7552 B 7R A MRS P e
FHemEH2EmGERER

IKEMEZ R AAEERHEE
AR RS - R — AR IRR
W -

IKEEERRANEENRE
B REERRKE -

MBS HERRIREET
DEMEETOERET -
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35. RELATED PARTY TRANSACTIONS AND BALANCES
(Continued)

(a) (Continued)

Notes: (Continued)

(viii)

(ix)

(xi)

China Shuifa Singyes New Materials Holdings Limited

At 31 December 2025, Shandong Shuifa Holding, Shuifa Singyes,
Singyes Energy-saving, Zhuhai Singyes, Shuifa Xingye Energy and
Shuifa Green Energy provided guarantee for a borrowing granted
by a bank to the Group with the carrying amount of RMB Nil (2024:
RMB18,000,000). Details of which are set out in note 25.

At 31 December 2025, Shuifa Xingye Energy provided guarantee
for a borrowing granted by a bank to the Group with the carrying
amount of RMB Nil (2024: RMB10,000,000). Details of which are
set out in note 25.

At 31 December 2025, Zhuhai Singyes provided guarantee for
a borrowing granted by a bank to the Group with the carrying
amount of RMB Nil (2024: RMB2,000,000). Details of which are
set out in note 25.

At 31 December 2025, Shuifa Singyes provided guarantee for
a borrowing granted by a bank to the Group with the carrying
amount of RMB5,000,000 (2024: Nil). Details of which are set out
in note 25.
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(viii)
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MASEREEEHEARAR
BMET(ZZT_NE: ARKE
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

35. RELATED PARTY TRANSACTIONS AND BALANCES

(Continued)
(b) Material outstanding balances with related parties at (b) BEMKREXFAESKREERE
the end of the reporting period: 51

2025 2024
—EC-RE ZTF
RMB’000 RMB’000
ARETR AREEFIT

Due from related parties WG FE H 18

(non-trade in nature) (FEZMHE)
Shuifa Xingye Holding KBS B ZE P 884 =
Shuifa Singyes IKEE 2 1,017 1,042
Shuifa Xingye Energy IKEEFLERETR 100 =
Shuifa Green Energy IKEER B REIR 175 175
Singyes Engineering (H.K.) BEMEETIE 62 6l
Shuifa Sishui IKEETIK 6,707 =
8,945 1,278

Due from related parties e BHE S = E

(trade in nature) (E5ME)

Shuifa Xingye Energy IKEEELIERE TR 4,330 2,931
Shuifa Singyes IKEEBLZE 240 240
Shuixing New Energy (Heyuan) 7KE#raeiR GaR) - 53
Singyes Energy-saving FERTRE 22 =
4,592 3,224

Due to related parties FEfBEH#E

(trade in nature) (E5MHE)

Hunan Shuifa Xingye E K B B 440 440
Shuifa Xingye Holding IKEE FLSEPEAR 338 213
Shuifa Xingye Energy IKEEFLIZERETR 6,511 7,472
Shuixing New Energy (Jieyang) 7KEIETEER (F865) 39 39
Singyes Energy-saving FLERTRE 4,946 3,017
12,274 11,181

35. FER RS R4 (1E)

There was no outstanding principal balance in respect of the

loans to Shuifa Xingye Holding as at 31 December 2025. Apart

from the amount due from Shuifa Sishui, all other amounts due

from or to related parties are interest-free, unsecured and have

no fixed terms of repayment.

—EBoREFERE

RZB-_RFE+=ZA=+—H"
A7k B 0 24 AR R (L 0 B R0 A
REBERS LR o BRIEKIKEN
IKFRIESN + P75 H At FE W sk FE AT
AERFRENBERE - BERR
3 4% [E 7 S SRR ©

B K 3 BT A R AR B BR 22 )
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

35. RELATED PARTY TRANSACTIONS AND BALANCES 35. FAEARXSREGR (E)
(Continued)
(c) Compensation of key management personnel of the ) XEBEEXZEEBEASENH
Group: B
2025 2024
—TS-HE —ZE-E
RMB’000 RMB’000
AREFT AREFTT
Salaries, allowances and e EREYH
benefits in kind 1,657 861
Pension scheme contributions  R{R& STk 110 35
1,767 896
Further details of directors’ and executive’s emoluments are BEHEEE RITHAEINE /) HE—
included in note 10 to the consolidated financial statements. FEIERR A SIRERMIEELO ©
36. TRANSFER OF FINANCIAL ASSETS 36. RIS EESR
Transferred financial assets that are not derecognised in their AEZRILFEIHWECHZILME
entirety E
2025 2024
—EB-RE —E 4
RMB’000 RMB’000
ARETTT AREFTT

Gross amount of assets continued to ~ #/BWEREE 2 4458 -
be recognised:
Endorsed Bills HERR 18,203 7331

8
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

36. TRANSFER OF FINANCIAL ASSETS (Continued)

Transferred financial assets that are not derecognised in their

entirety (Continued)

Note:

As at 31 December 2025, the Group endorsed certain notes receivable (the
“Endorsed Bills”) with an aggregate carrying amount of RMB18,203,000 (2024:
RMB7,331,000) acceptable to banks in the Chinese Mainland to certain of its
suppliers to settle the trade payables owed to such suppliers. The maturity period
of the Endorsed Bills is one to six months commencing from 31 December 2025.
The Directors consider that the Group has retained substantially all the risks and
rewards of the Endorsed Bills (including the default risk of the Endorsed Bills),
and therefore continues to recognize the full carrying amount of the Endorsed
Bills and the relevant settled trade payables in the financial statements. After
the endorsement, the Group no longer retains any right to use the Endorsed
Bills, including the right to sell, transfer or pledge the Endorsed Bills to any other
third parties. As at 31 December 2025, the aggregate carrying amount of trade
payables settled by the Group during the year through Endorsed Bills receivable
with recourse to the suppliers was RMB18,203,000 (2024RMB7,331,000) as at

31 December 2025.

36. ERIEEER ()

AEEXULEIVNEEREME
EE)

BAE

R-ZZE_AFE+-_HA=+—H ' ~5H
HAEBEAERTEINAEREESAR
¥18,203,0007t( Z T Z MW F: AR ¥
7,331,0007T) ME TRKER((BERE]D)
BETEETHER  NEERNZSHE
BANEZRNFE - BT _AF+_-H
=t—HRE BERENISKELS—EN
BR -BEERR AEEERBEERE
MAEHDEEREER(BEEEREEZOR
%) AMEENMBREANERSERE
RIAMC &R E S RN FIAEN 2 REE -
BEk AKEYTERBEAEERENE
R BERAETAEAE=ZTHE &
BYAERAEEERE - KT _AF+-A
=t—R AEERFREBHEHERAS
RENEEEERBEAENE S RNRA
BERER _Z_AF+-_HA=+—80RK
AR#18203,000t(ZF-MF : AR
7,331,0007T) °
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

36. TRANSFER OF FINANCIAL ASSETS (Continued)

Transferred financial assets that are not derecognised in their
entirety (Continued)

As at 31 December 2025, the Group endorsed certain bills receivables
accepted by certain reputable banks in Chinese Mainland to certain of
its suppliers in order to settle the trade payables due to such suppliers,
with carrying amounts in aggregate of RMB34,389,000 (referred to as
the “Derecognised Bills”) (2024: RMB21,777,000). The Derecognised
Bills had a maturity from one to six months from 31 December 2025.
In accordance with the Law of Negotiable Instruments in the PRC, the
holders of the Derecognised Bills have a right of recourse against the
Group if the PRC banks default (the “Continuing Involvement”). In the
opinion of the directors, the risk of the Group being claimed by the
holders of the Derecognised Bills is remote in the absence of a default
of the accepted banks. The Group has transferred substantially all
risks and rewards relating to the Derecognised Bills. Accordingly, it has
derecognised the full carrying amount of the Derecognised Bills and
the associated trade payables. The maximum exposure to loss from
the Group’s Continuing Involvement in the Derecognised Bills and the
undiscounted cash flows to repurchase these Derecognised Bills is
equal to their carrying amounts. In the opinion of the directors, the fair
value of the Group’s Continuing Involvement in the Derecognised Bills
is not significant.

During the year, the Group has not recognised any gain or loss on
the date of transfer of the Derecognised Bills (2024: Nil). No gains or
losses were recognised from the Continuing Involvement, both during
the year or cumulatively. The endorsement has been made evenly
throughout the year.
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36. EREEER ()

AEEXUIEIVNEEREME
EE)

R-ZF-AF+=-A=1t—0 " A%E
1% R B K B A T A1 IRATHE X B A Bk
HEAB AR 34,389,000 (=F =
F: AR¥21,777,0007T) B97%& T FEUL
ER(RIIERAZRDSETHEETH
R NWEEERZEHERNE SR
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

37. STATEMENT OF FINANCIAL POSITION OF THE 37. FATMBRAR
COMPANY
2025 2024
ot e - —E e
RMB’000 RMB’000
ARETT AREETTT
ASSETS &E
Non-current assets EREBEE
Investment in subsidiaries BB AR ZIRE 67,089 22,399
Current assets RENEE
Trade receivables =6 e 1,075 2,391
Prepayments, deposits and other A IE -« 2E R EAEIEIE
receivables 9,384 -
Amounts due from subsidiaries FEURBT B A B F A 95,421 144,348
Dividend receivables i s - 4,268
Cash and cash equivalents Re MRS EEY 10 615
105,890 151,622
Current liabilities RENEE
Accruals and other payables FERTE A R H MR FIE 568 1,037
Amounts due to a subsidiary A — RSB A R FE 16,096 16,503
16,664 17,540
Net Current Assets HEEEFE 89,226 134,082
Net Assets BEFE 156,315 158,481
EQUITY xR
Share capital BEITIRA 35,415 35,415
Reserves (note) A 120,900 121,066
Total Equity LBFELS 156,315 156,481
The financial statements were approved by the Board of Directors of ZEMBRRCERARAEFTEN_F
the Company on 26 March 2026 and were signed on its behalf. TRFZRAZFAH#ETHRIATAL

RREE -

Mr. Du Peng Mr. Zhang Chao
ek E SREBSEAE
Director Director
EF BE
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NOTES TO FINANCIAL STATEMENTS

B SR AR Y

31 December 2025 —E=HF+=-A=+—H

37. STATEMENT OF FINANCIAL POSITION OF THE

COMPANY (Continued)

Note:

(a) A summary of the Company’s reserves is as follows:

37. KABIMBMRRAE (E)

BfAE

ARROFEEHRALT -

Share Exchange Share
premium Capital ~ Contributed  fluctuation option  Accumulated
account reserve surplus reserve reserve losses Total
B ke fElkiE
BRiRER EXRE  AARS fktE fitts  RethsiE st
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBEFT ARBTT ARETT ARETT ARETT ARETT ARETET
At 1 January 2024 R-ZF-mF—-A—-H 65,163 55,161 16,744 13,700 2,499 (32,663) 120,604
Equity-settled share option AR E 7 BRI ELHE
arrangements - - - 2,782 - (2,320) 462
At 31 December 2024 R=F-NE+=A=+-H 65,163 55,161 16,744 16,482 2,499 (34,983) 121,066
At 1 January 2025 RZZE-AF—-A—-H 65,163 55,161 16,744 16,482 2,499 (34,983) 121,066
Total comprehensive income/ AN 2@z (FI%) 458
(expense) for the year - - - (1,793) - 1,627 (166)
At 31 December 2025 R-F-HE+-A=t+-H 65,163 55,161 16,744 14,689 2,499 (33,356) 120,900
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NOTES TO FINANCIAL STATEMENTS

B SRR Y

31 December 2025 —E=HF+=A=+—H

38. PARTICULARS OF SUBSIDIARIES

As at 31 December 2025, particulars of the Company’s principal

subsidiaries are as follows:

Place and date of

38. MIB AR

R-Z-_AF+-_A=+—H "  ~Q7A
TEMBRARZFBNT

incorporation/ Percentage of
registration and Registered equity attributable
Name place of operations share capital to the Company Principal activities
HEmmIL
B R A KA
FA REHEHE i RA EmE st TEER
2025 2024
k- ek -3 —B-mE
Singyes New Materials (H.K.) Hong Kong USD1 100% 100%  Investment
Company Limited 28 November 2014 1% holding
(“New Materials (H.K.)") 00 REAZR
ERRERMRARAA “E-mE+-AZTNR
([EBEE])
Huabei Limited Hong Kong HK$10,000 100% 100%  Investment
EBERERAA 23 March 2018 10,000/ 7T holding
BE REER
—T-\F=A=+=H
Zhuhai Shuifa Xingye New Materials ~ The PRC RMB62.5 million 100% 100%  Research,
Technology Company Limited 31 March 2018 AREG25EHET manufacture,
(“Zhuhai New Materials”) @ F sale and
WEKBEEEHVHREERRT - /\$=A=+-H installation of

(TExgFH )@

“RCHAFFERE  PEUKBEXHMAHERBRAR

photovoltaic
products
M7 8k HER
EARER
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

38. PARTICULARS OF SUBSIDIARIES (Continued)

As at 31 December 2025, particulars of the Company’s principal
subsidiaries are as follows: (continued):

Place and date of

38. MIBAERFE (&)

RZZE-RAF+=—RA=+—H  &AR="
FEMBRARZFBUT (8

el

incorporation/ Percentage of
registration and Registered equity attributable Principal
Name place of operations share capital to the Company activities
HEmmIL
BER A A
&% REZEHE HRA EmEst TEER
2025 2024
k- ek -3 —EomE
Shenzhen Kangsheng The PRC RMB16 million 75% 75%  Research,
Photoelectric Technology 11 March 2011 AREI6EET manufacture
Company Limited e and sale of
(“Shenzhen Kangsheng”)® —Z2—%=A+—-H photovoltaic
A MREAEREAR AR products
(DRIIERER ) © M7 Bk
REERRER
Shuifa Singyes New Materials The PRC RMB10 million - 60%  Provision of
(Sishui) Company Limited 20 November 2017 AREI0BET solid waste
(“Shuifa Sishui")© H treatment and
BB OIK) BRAE “E—+F+—-A=tH utilisation of
([KEmK ) © renewable
resources
REHERENRIER
ERABELER
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

38. PARTICULARS OF SUBSIDIARIES (Continued)

As at 31 December 2025, particulars of the Company’s principal
subsidiaries are as follows: (continued):

Place and date of

38. MIBAERFRE (&)

R-Z-HFE+-_HA=+—H  ARRF
TEMBRARZFFBENT (45)

el

incorporation/ Percentage of
registration and Registered equity attributable Principal
Name place of operations share capital to the Company activities
HEmmIL
B R A KA
FA REHEHE i RA EmE st TEER
2025 2024
k- ek -3 —EChE
Sishui Singyes New Building The PRC USD10 million - - Research,
Materials Company 10 June 2021 106BET manufacture,
(“Sishui Singyes” )@@ H sale and
KB RN B R AR —Z-—%,A+H installation of
(MoK g |) @ new materials
M7 8k HER
REIME
Shuifa Singyes (Angiu) The PRC RMB5 million - 51%  Research,
New Materials Limited 1 December 2020 ARESHET manufacture,
(“Shuifa Singyes Angiu”)® A sale and
KERE (RE)MTRBR AR ZTZEFE+ZA-H installation of
(kEEEZF])@ new materials

B & HER
REHH R

“RCHAFFERE  PEUKBEXHMAHERBRAR
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

38. PARTICULARS OF SUBSIDIARIES (Continued)

As at 31 December 2025, particulars of the Company’s principal

subsidiaries are as follows: (continued):

Place and date of

38. MIBAERFE (&)

R-Z-HFE+-_HA=+—RH " ARRF

el

TEMBRBIZFBNT (B

incorporation/ Percentage of
registration and Registered equity attributable Principal
Name place of operations share capital to the Company activities
HEmmIL
BER A A
&% REZEHE HRA EmEst TEER
2025 2024
k- ek -3 —golmE
Shuifa Xingye New Materials The PRC RMB50 million - 100%  Dormant
(Zhuhai) Company Limited 12 January 2021 AREOEETL TEaz
(“Shuifa Xingye Zhuhai”)® H
IKEFEERMR (R8) BRAF —E-—5—-A+ZH
([kEEERE])O
Shanxi Yida Thermal Insulation The PRC RMB20 million 51% 51%  Manufacture
Material Company Limited 3 December 2018 ARE20FHET of thermal
(“Shanxi Yida") H insulation and
WA REREMEBR AR —Z-\f+=A=H sound insulation

(Murtai])

China Shuifa Singyes New Materials Holdings Limited

Annual Report 2025
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

38. PARTICULARS OF SUBSIDIARIES (Continued)

Notes:

(a)

Zhuhai New Materials and Sishui Singyes were registered as a wholly-
owned enterprise under the PRC law. The company name of Zhuhai
New Materials changed from “Zhuhai Singyes New Materials Company
Limited” to “Zhuhai Shuifa Xingye New Materials Technology Company
Limited” on 2 February 2024.

Shenzhen Kangsheng was registered as Sino foreign equity joint venture
enterprise under the PRC law.

Following the Higher People’s Court of Shandong Province’s decision on
9 January 2025, the Company’s investment cooperation agreement with
other independent third parties relating to their investments in Shuifa
Sishui was voided. The Company’s control in Shuifa Sishui was deprived
by the Higher People’s Court of Shandong Province as the Company
had not fulfilled the responsibilities of shareholder as per the investment
cooperation agreement.

Sishui Singyes was deregistered under PRC law on 16 January 2024.

Shuifa Singyes Angiu was deregistered under PRC law on 18 March

2025.

Shuifa Xingye Zhuhai was deregistered under PRC law on 23 December
2024.

(a)

38. MIBAERFRE (&)

BAE

TRIG MR R MK B AR P B A1
AMABERE N -WF_H
ZH - HEHMBRNARATEA K
R ARAR ] Bk
[BREKEESEM AR AR AR

RYIF R B BUEREEMATIG
B -

REBELURESRARERN -2 -1
F—ANLAMHR - NRAFEEME
S =T ERIKEMKEIRE R
A A BRI - ARART]
AERBREAFHEBETRRE
T URESRAREREEARAA
B2 QYN kA

MKEER —Z—ME—A+<BR
IR BDARRE

KREEBELZEFR_T_RAF=A+N
BARRFR BDAR T

KBERERER _F_NF+_H
— T =RAREPBEARRE -
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

39. FINANCIAL INSTRUMENTS BY CATEGORY 39. FERISEZEMTR
The carrying amounts of each of the categories of financial instruments RBEHR - SERem T AMNKREE
as at the end of the reporting period are as follows: U
2025 2024
“BCRE —EUE
RMB’000 RMB’000
AREBTR AREETTT
Financial assets SREE
Trade and bills receivables B 5 EUGRIA & IR E 1% 100,099 70,906
Financial assets included in TENFIE - He REMERRIEFRE
prepayments, deposits and &R EE
other receivables 14,008 6,699
Restricted cash 2R IR 2,765 6,068
Cash and cash equivalents ReERRSEEY 36,595 49,969
Equity investments designated at BEEAFEFAEME
FVTOCI s 2 I E 994 -
154,461 133,642
Financial liabilities SRBE
Trade payables B S 5IA 48,006 26,432
Borrowings F“é 5,000 30,000
Financial liabilities included in [T B AR EMENRIER B EH
accruals and other payables i%‘ﬁg\fﬁ 14,173 18,789
Lease liabilities HEEE - 1,652
67,179 76,873
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NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

40. FAIR VALUE MEASUREMENTS

Management has assessed that the fair values of cash and cash
equivalents, restricted cash, trade and bills receivables, financial
assets included in prepayments, deposits and other receivables, trade
payables, financial liabilities included in accruals and other payables,
borrowings and lease liabilities approximate to their carrying amounts

largely due to the short-term maturities of these instruments.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation

sale.

The table below analyses financial instruments carried at fair value by
valuation method. The different levels have been defined as follows:

o Quoted prices (unadjusted) in active markets for identical assets

or liabilities (level 1).

° Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as

prices) or indirectly (that is, derived from prices) (level 2).

° Inputs for the asset or liability that are not based on observable

market data (that is, unobservable inputs) (level 3).

40.

AT{EIE

EEEEHHAESMREEFEY KR
HEE  EHRUBHENERRE - B
IR - B REBRKKETEEH
TREE  HIZENIE  EBFEAR
HitENFETREENERAE BE
rHERENATFERREKREEEM
o TERHRZETANEHEIE -

EREENBENRAFEREARES
ZEEEMRZHARBRTANSH
HERFIBE L ERID

TRIREEEDNT AR FEFIRNEF
TA - FRABEMERNT

HEREEk 8 ERERT SR
E(RERB)(FLE) -

« BRELEFEENBEN TE
5 (BDIEAS) 9% (EDRE (B45)
BRI E R A 8 ABUE (52
B

o  UWIHKEBABEMERENEE
S B ERARE (BT ABREA
2B (F3E) »
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

40. FAIR VALUE MEASUREMENTS (Continued) 40. AFHEE(E)
The carrying amounts and fair values of the Group’s financial AEESRTA(RAMERERATFESE
instruments, other than those with carrying amounts that reasonably HEEERIN MEREERAFENT
approximate to fair values, are as follows:
Level 1 Level 2 Level 3 Total
%1 F2E E3E HET
RMB’000 RMB’000 RMB’000 RMB’000
ARETIT ARBTRT ARBTRT ARETET
At 31 December 2025 R-E-_RF+_A
=—E
Financial assets at FVTOCI BAFEFAEMEE
Wiz SBEE
— Unlisted equity securities (note) — 3F AR AREH
(Bt5E) - - 994 994
- - 994 994

Note: Unlisted equity securities represented the Group’s retained equity
interest in Shuifa Sishui, the Company’s former subsidiary, as at end of
the reporting period. Following the Higher People’s Court of Shandong
Province’s decision on 9 January 2025, the Company’s investment
cooperation agreement with other independent third parties relating
to their investments in Shuifa Sishui was voided. The Company’s
control in Shuifa Sishui was deprived by the Higher People’s Court of
Shandong Province as the Company had not fulfilled the responsibilities
of shareholder as per the investment cooperation agreement. The
Company'’s retained equity interest in Shuifa Sishui was reclassified to
financial assets at FVTOCI and was measured at fair value at end of the
reporting period.

During the year, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3 for
financial assets.

The carrying amounts of equity securities approximate their fair values.

China Shuifa Singyes New Materials Holdings Limited Annual Report 2025

FA

t o SF EMRAEBRERBERR - A&

B AR B A MY AR BN KR E
HRRAE - BLRERBRARERR =
Z-RFE-ANREHBORRE AR
A B At JB 37 55 = 75 b E RO K MK
R =SNG (T AR S
Mo HRARBLARRIFERE S ER
BRIOTEREME WRESHEAR
EBE C HIE AR R B H K BOM K B 42
B o RRRRKESKRE B#EE
EFDERBATFEFAREMEE R
HMZEREE  WHRHRESHRRAT
Bt 8 -

C EREBEENATEFELERS

|BRF2E 2 A TEEARS
HEE3E -

BAFESNREEEEQAFERE °



NOTES TO FINANCIAL STATEMENTS
B35 ¥R AR B et

31 December 2025 —E=HF+=A=+—H

41.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

The Group’s principal financial instruments comprise trade and bills
receivables, prepayments, deposits and other receivables, restricted
cash, cash and cash equivalents, trade payables, other payables,
borrowings and lease liabilities. The main purpose of these financial
instruments is to raise finance for the Group’s operations.

The main risks arising from the Group’s financial instruments are
interest rate risk, foreign currency risk, credit risk and liquidity risk.
The board of directors reviews and agrees policies for managing each
of these risks and they are summarised below.

Interest rate risk

The Group does not have any significant exposure to the risk of
changes in market interest rates as the Group does not have any
significant long-term receivables and loans which are subject to floating
interest rate.

41, BF5EEEE B REBUER

REENTZSMTABIEE HRUIH
AR EREE - BNF0R - B kEM
EYFIE - XRHIRE  RERREE
BEY  BEZENFIAE - EMEMNFE
EEANEEEE %FERTANE
EREERASENKEEEES -

AEESRMTAMELE 2 X 2R ST
ZEf  SNERR - EERRKREHE
TEKR - EEEEZMAREESEA
BREIRER - BRABCRBEALN T o

I 2= B

AREEN BEEEH SN KN E A ERE
BER - AASEYL EST SFERR
R EARIESRIBREK -
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NOTES TO FINANCIAL STATEMENTS
IR R eSS

31 December 2025 —E=HF+=-A=+—H

41.

China Shuifa Singyes New Materials Holdings Limited

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

Foreign currency risk

The Group’s principal businesses are located in the Chinese Mainland
and most of the transactions are conducted in RMB. Most of the
Group’s assets and liabilities are denominated in RMB, except for
those of the overseas subsidiaries in Hong Kong and the Company
whose functional currency is HK$. Foreign currency exposure mainly
arises from intra-company balance denominated in HK$ as recorded
by Zhuhai New Materials. At 31 December 2025, Zhuhai New
Materials recorded an amount due to the Company of RMB68,110,000
(2024: RMB68,284,000) denominated in HK$. If RMB strengthens/
weakens against HK$ as a reasonable possible change of 5%, the
profit for the year of the Group will decrease/increase by approximately
RMB3,405,000 (2024: profit for the year of the Group will increase/
decrease by approximately RMB2,902,000), correspondingly.

Credit risk

Trade receivables

The Group has established a credit risk management policy under
which individual credit evaluations are performed on all customers
requiring credit. These evaluations focus on the customer’s past history
of making payments when due and current ability to pay, and take
into account information specific to the customer as well as pertaining
to the economic environment in which the customer operates. In
addition, trade receivable balances are monitored on an ongoing basis.
Any credit sales exceeding the initial approved limits require approval
from the board of directors. Debtors with balances that are more than
3 years past due are requested to settle all outstanding balances before
any further credit is granted. Normally, the Group does not obtain
collateral from customers.
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NOTES TO FINANCIAL STATEMENTS
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41.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

Credit risk (Continued)

Bill receivables

The Group considered that there is no significant increase in the credit
risk arising from bills receivables after taking into account payment
history and forward-looking information. The Group only accepts bills
issued or guaranteed by reputable PRC banks if trade receivables
are settled by bills and therefore the management of the Group
considers the credit risk arising from the endorsed or discounted bills
is insignificant. In this regard, the management considers that the
Group’s credit risk is significantly reduced.

Cash and cash equivalents/restricted cash

Credit risk on cash and cash equivalents/restricted cash is limited
because the counterparties are reputable banks with high credit
ratings assigned by international credit agencies. The Group assessed
12m ECL for cash and cash equivalents/restricted cash by reference
to information relating to probability of default and loss given default of
the respective credit rating grades published by external credit rating
agencies. Based on the average loss rates, the 12m ECL on cash and
cash equivalents/restricted cash is considered to be insignificant and
therefore no loss allowance was recognised/to specify the amount of
impairment made.
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NOTES TO FINANCIAL STATEMENTS
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31 December 2025 —E=HF+=-A=+—H

41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (Continued)
Credit risk (Continued)

Deposits and other receivables

For deposits and other receivables, the management makes periodic

individual assessment on the recoverability of deposits and other

receivables based on historical settlement records, past experience,

and also quantitative and qualitative information that is reasonable and

supportive forward-looking information. The management believes that

there is no significant increase in credit risk of these amounts since

initial recognition and the Group provided impairment based on 12m
ECL. For the years ended 31 December 2025 and 2024, the Group
assessed the ECL for deposits and other receivables are insignificant

and thus no loss allowance is recognised/to specify the assessment of

ECL and the amount of impairment made.

China Shuifa Singyes New Materials Holdings Limited
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (Continued)

Credit risk (Continued)

The tables below show the credit quality and the maximum exposure

to credit risk based on the Group’s credit policy, which is mainly based

on past due information unless other information is available without

undue cost or effort, and year-end staging classification as at 31

December. The amounts presented are carrying amounts for financial

assets.

As at 31 December 2025

m.gﬁﬁ@%ﬂﬁ%&ﬁ%

fSEmEbE ()

TREJIN T A=+ —BERRIEE
NEEBRRENNEEERREREE
Rk - DERERBHE M (BRIFRG
HMBEHNEATUENKARE ) E
FEARIRF R BOETT 20 o P
2B REREEZRMEE

R-F-AE+=-A=+—H

12-month
ECLs Lifetime ECLs
+ZfEA
TBHizH 2HifEH
P HiEPS
Simplified
Stage 1 Stage 2 Stage 3 approach Total
F-MEER ECME  B=MER mithE @zt
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
ARETRE ARBETR ARETR ARBTT ARETR
Trade and bills receivables* EC) eI ES N - - - 100,099 100,099
Financial assets included in BRHE - Re REMER
prepayments, deposits and HEFRENEREE
other receivables
- Normal** -EFE* 14,008 - - - 14,008
Restricted cash XRHHRE
~ Not yet past due - HABH 2,765 - - - 2,765
Cash and cash equivalents ReRRESED
~ Not yet past due - WA 36,595 - - - 36,595
53,368 - - 100,099 153467
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

41. HAFEEIGEEH I RBIER

POLICIES (Continued) (&)
Credit risk (Continued) EERERE (&)
As at 31 December 2024 R-ZE_MF+—H=+—H
12-month
ECLs Lifetime ECLs
{84
EHER 2 HITEE
Bx EREX
Simplified
Stage 1 Stage 2 Stage 3 approach Total
F-RE F-BBR EZRR  #rZ st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARBETT ARETT ARBTR
Trade and bills receivables* BHRUGARERTE - - - 70,906 70,906
Financial assets included in BNE - e RAMER
prepayments, deposits and FEREENEREE
other receivables
- Normal** -EF* 6,699 - - - 6,699
Restricted cash XREIRE
— Not yet past due ~ (AR HA 6,068 = = = 6,068
Cash and cash equivalents ReRALEED
— Not yet past due - AR 49,969 = = = 49,969
62,736 - ~ 70906 133642

For trade receivables to which the Group applies the simplified approach

for impairment, information based on the provision matrix is disclosed in

note 19 to the financial statements.

* %

The credit quality of the financial assets included in prepayments,

deposits and other receivables is considered to be “normal” when they

are not past due and there is no information indicating that the financial

assets had a significant increase in credit risk since initial recognition.
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (Continued)
Credit risk (Continued)

The Group had certain concentrations of credit risks arising from the
total trade receivables due from the Group’s largest customer and the
Group’s five largest customers as follows:

41, BFEEEE B REBUER

(#&)
fSEmEbE ()
AREEETRRARETZER - 5

ERAEBZAEF MAKBEAKRES
EHFIBERELT

2025 2024

—BC-hE —TomE

% %

Due from the Group’s largest customer JEWAREE & AP 13.97 9.89
Due from the Group’s five largest customers JEWASEERREF 36.92 3231

Most of these customers have long-term business relationship with the
Group. The Group has delegated a team responsible for determination
of credit limits and monitoring procedures to ensure that there will be
follow-up action to recover overdue debts.

Liquidity risk

The Group’s management reviews the liquidity position of the Group
on an ongoing basis, including review of the expected cash inflows and
outflows in order to ensure that it maintains sufficient reserves of cash
to meet its liquidity requirements.

The liquidity of the Group is primarily dependent on its ability to
maintain a balance between continuity of funding and flexibility through
the settlements from customers and the payments to vendors.

RErzERPHRAEE G RPHE
BRR FAEEEZk—XEKAEE
EEERBREEERF - ARG
RETBWR DB HER o

BN & & B

AEENEREERBERRAEENRE
BN - BRENERRESRARR
H - UERABTRRSHE - RN

AEENRBES T EPORNEESH
BUEREBEBEPNRENKTHER
W& BRI REUS T &R
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31 December 2025 —E=HF+=-A=+—H

41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

Liquidity risk (Continued)

41. BB EIGERE B RBR

The maturity profile of the Group’s financial liabilities as at the end of

the reporting period, based on the contractual undiscounted payments,

is as follows:

As at 31 December 2025

(#&)

mEEEmEBE ()

RBEHR - BN ATAEARBER O
R AREZERABIBBERNT

R=-F-RAE+=-A=+—H

Weighted
average Within 1to 2to Over Carrying
interest rate~ On demand 1 year 2 years 5 years 5 years Total amount
MEEHHE  REKE -§f -E-& CZEIE  BBIE st fREE
% RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
% ARETR ARETR ARETRT ARETR ARETRT ARETR ARETR
Trade payables EU R - 13,957 34,049 = = = 48,006 48,006
Bank borrowings EE 350 - 5,137 - - - 5,137 5,000
Accrualsand other  [ERF B R REMER
payables R - 14,173 - - - - 14,173 14,173
28,130 39,186 - - - 67,316 67,179
As at 31 December 2024 RZZBZWOFE+=—A=+—H
Weighted
average Within 1o 2to Over Carrying
interestrate On demand 1 year 2 years 5 years 5 years Total amount
METONE  REXE —£R R _"ZRE  BERE &t REE
% RMB'000 RMB'000 RMB'000  RMB'000 RMB'000 RMB'000  RMB'000
% ARETT ARETR ARBTT ARETT ARETR ARBTT ARETR
Trade payables EU R = 11,653 14779 = = = 26,432 26,432
Bank borrowings EE 487 = 30478 = = = 30,478 30,000
Accrualsand other  [ERF B R REMER
payables R - 18,789 - - - - 18,789 18,789
Lease liabilities REaR 380 - %3 58 207 2471 2829 1,652
30,442 45,350 58 207 2471 78,528 76,873
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41.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

Capital management

The Group’s objectives of its capital management are to safeguard
the Group’s ability to continue as a going concern, so that it can
continue to provide returns for the shareholders and benefits for other
stakeholders, and to provide an adequate return to shareholders by
pricing services and products commensurately with the level of risk.

The Group sets the amount of capital in proportion to risk. The Group
manages its capital structure and makes adjustments to it in light of
changes in economic conditions and the risk characteristics of the
underlying assets. In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid to shareholders,
return capital to shareholders, issue new shares or sell assets to reduce
debts.

The Group monitors capital using a gearing ratio, which is net debt
divided by total equity plus net debt. Net debt comprises trade
payables, borrowings, lease liabilities, accruals and other payables,
contract liabilities and tax payable, less cash and cash equivalents
and restricted cash. Capital represents equity attributable to equity
shareholders of the Company.
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

Capital management (continued)

The Group’s strategy is to maintain the gearing ratio at a healthy capital
level in order to support its businesses. The principal strategies adopted
by the Group include, but are not limited to, reviewing future cash
flow requirements and the ability to meet debt repayment schedules
when they fall due, maintaining a reasonable level of available banking
facilities and adjusting investment plans and financing plans, if
necessary, to ensure that the Group has a reasonable level of capital to
support its business. The gearing ratios as at 31 December 2025 and

m.gﬁﬁ%ﬁﬂﬁ%&ﬁ%

EXEE ()

REEH RIS RIFERL ZERESN
BAIKT - ASTHFH 3RS o AN EEER
MEERBEEEINRNEHNRRRS
mEERMZ TR EEBRBIE N - (REF
A RRITREL S IR RARIKERT
EIFMMERT B (MFE) - LRRAEE
HEEIKTENEARTIHFHER - R
EoRAFR-ZT_NFE+=-A=+—H

2024 were as follows: RITERRLL RN

2025 2024

—EZRE ZEZYF

RMB’000 RMB’000

ARETR AREFTT

Trade payables 5 EMN A 48,006 26,432

Borrowings BE 5,000 30,000

Lease liabilities HEAE = 1,652

Accruals and other payables FERTE A K E R 308 23,427 19,688

Contract liabilities AHaE 4,874 2,117

Tax payable FEIFLIR 2,232 1,636

Less: Cash and cash equivalents o Re RBEeEEY (36,595) (49,969)

Less: Restricted cash B ZREIEE (2,765) (6,068)

Net debt (A) SFER (A) 44,179 25,488
Equity attributable to owners of the ~ ZRA TR AEEHER

Company 187,111 170,924

Capital and net debt (B) BARKFER (B) 231,290 196,412

Gearing ratio (A/B) TEIELLE (A/B) 19% 13%
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42. MAJOR NON-CASH TRANSACTIONS 42. TEZFHRER5
During the year, advances drawn on discounted bills with recourse of FRN - R ERECRER 22K
RMB34,389,000 (2024: RMB21,777,000) have been settled through ARME34,389,000 0 (ZZF P04 : A
bills discounted to the relevant financial institutions. R#21,777,0007T) B BB M IER SR

HBBR R -
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FIVE YEAR FINANCIAL SUMMARY
T F A E

AEEBEREAMBEFENEENREERA
BEME(HRaC TENEETTB®RER X
REF /S EFHRER)) BHNMT -

A summary of the results and of the assets and liabilities of the Group for the
last five financial years, as extracted from the published audited financial
statements and restated/reclassified as appropriate, is set out below.

Year ended 31 December

BE+-A=1+—HIL=EE

2025 2024 2023 2022 2021
—E¥-RHE —ZoNFE —T-o=F —FT-—F —T-—4F
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARETR ARETT ARETT ARETRT ARETET
RESULTS E 3
Revenue ON 154,658 109,271 85,353 78,057 131,279
Profit/(loss) before tax BREBATER, (B1R) 20,293 12,180 (50,836) (14,824) (20,870)
Profit/(loss) for the year RNEEHEF, (FE) 18,446 10,985 (42,356) (13,511) (17,977)
Profit/(loss) attributable to: LA AL &S FI,~

(B1B) :
Owners of the Company ViN/NEIEZZ N 18,730 11,372 (39,779) (13,098) (18,211)
As at 31 December
®+=A=+—H
2025 2024 2023 2022 2021
—E-hE —TopF —ZTo=fF B —F —FB-—F
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARETR ARETT ARETT ARETT ARETE
ASSETS AND LIABILITIES HERER
Total assets BEMBRE 280,598 257,336 249,266 313,605 316,265
Total liabilities BEHEE 90,482 84,074 87,414 109,048 95,778
Net assets BESE 190,116 173,262 161,852 204,557 220,487
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