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Chairman’s Statement and Management Discussion and Analysis

To Shareholders:

On behalf of the board of Directors (the “Board”), | hereby present
the results of China Energy Development Holdings Limited (the
“Company”) and its subsidiaries (collectively the “Group”) for the
year ended 31 December 2025.

Operating Results

During the year ended 31 December 2025 (the “year”) and at
present, the Group has been principally engaged in exploration,
production and distribution of natural gas in the People’s Republic
of China (the “PRC"). During the year, the Group recorded an
audited consolidated revenue of approximately HK$234,258,000
(2024: approximately HK$300,101,000), mainly contributed by the
production and distribution of natural gas.

Due to the technical problems incurred in certain gas wells such
as water and slurry blockage during the year, the Group produced
approximately 355.0 million cubic meters of natural gas, representing
a decrease of approximately 17.6% compared with last year. The
revenue from the production and distribution of natural gas business
for the year was approximately HK$234,258,000, representing a
decrease of approximately HK$65,843,000 or 21.9% compared with
the same period of last year.

Earnings before interest, tax, depreciation and amortisation
("EBITDA") decreased from approximately HK$174,027,000 for the
year ended 31 December 2024 to approximately HK$ 135,565,000 for
the year ended 31 December 2025 by approximately HK$38,462,000
or 22.1% which was in line with the decrease in revenue by
approximately HK$65,843,000 or 21.9% year-on-year.
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Chairman’s Statement and Management Discussion and Analysis

FREHREEAEEENRE S

Provision for impairment of property, plant and equipment of
approximately HK$9,121,000 for the year ended 31 December 2024
increased to approximately HK$10,840,000 for the year ended 31
December 2025 whereas provision of impairment of intangible assets
of approximately HK$4,554,000 for the year ended 31 December
2024 increased to approximately HK$10,677,000 for the year ended
31 December 2025. This was the result of widen up the difference
between the recoverable amount of the cash generating unit (“CGU")
of the Kashi Project as at 31 December 2025 and the carrying amount
of the CGU of the Kashi Project as at 31 December 2025. In addition,
the fair value of the properties in Hong Kong fell below the carrying
value as at 31 December 2025.

For calculation of the recoverable amount of the CGU of the Kashi
Project, the key quantitative inputs included the current year and
budgeted years’ net profit and cash flows to the Kashi Project and the
pre-tax discount rate of 15.8% for the year ended 31 December 2025
(2024: 16.7%). The carrying amount of the CGU of the Kashi Project
as at 31 December 2025 exceeded the recoverable amount of the
CGU of the Kashi Project as at 31 December 2025 of approximately
HK$2,194,817,000 to bring out the provision of impairment of
intangible assets of approximately HK$10,677,000 and the provision
of impairment of property, plant and equipment of approximately
HK$10,283,000 respectively.

The impairment assessment as at 31 December 2025 was performed
by APAC Asset Valuation and Consulting Limited, an independent
third-party valuer (the “valuer”). The methodology, the key
general and specific assumptions on which the valuer had based its
determination of the recoverable amount of the CGU of the Kashi
Project as at 31 December 2025 were the same as those adopted for
the assessment as at 31 December 2024.

The valuer has also made assessment of the fair value of the
properties in Hong Kong as at 31 December 2025. Provision for
impairment of property, plant and equipment of approximately
HK$557,000 was made for the variance arisen between the fair value
less cost of disposal and the carrying value.
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Chairman’s Statement and Management Discussion and Analysis

Decrease in other operating expenses by approximately HK$8,094,000
or 39.3% to approximately HK$12,513,000 was mainly due to cost
control measures for the year.

Profit attributable to owners of the Company decreased by
approximately HK$1,470,000 or 5.4% to approximately
HK$25,874,000 for the year ended 31 December 2025. This was
mainly due to decrease in revenue of approximately HK$65,843,000
during the year.

Decrease in EBITDA margin by 0.12% year-on-year to 57.87% for
the year ended 31 December 2025 with decrease in net profit margin
by 5.01% year-on-year to 13.78% for the year ended 31 December
2025 was mainly due to the above reasons mentioned in decrease in
profit for the year ended 31 December 2025.

Exchange differences on translation of foreign
operations

As a result of improved depreciation of Renminbi (“RMB") against
the Hong Kong Dollars (“HKD") during the year ended 31 December
2025, the exchange differences on translation of foreign operations
attributable to owners of the Company improved from exchange loss
of approximately HK$50,483,000 for the year ended 31 December
2024 to exchange gain of approximately HK$85,913,000 for the year
ended 31 December 2025. Meanwhile, the exchange differences
on translation of foreign operations attributable to non-controlling
interests also improved from exchange loss of approximately
HK$325,000 for the year ended 31 December 2024 to exchange gain
of approximately HK$477,000 for the year ended 31 December 2025.

Such exchange difference just represented the translation difference
of currency between RMB and the HKD in the presentation of
consolidated financial statements and did not have any significant
impact on the operations of the Group.
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Chairman’s Statement and Management Discussion and Analysis

FEHEEEEB MR DT

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss represented
the fair value of listed equity securities based on quoted market
price (level 1 fair value measurement) as at 31 December 2025.
Decline of financial assets at fair value through profit or loss by
approximately HK$2,301,000 or 15.6% year-on-year to approximately
HK$12,475,000 as at 31 December 2025 was mainly due to poor
market sentiment under the unsteady economic environment during
the year ended 31 December 2025.

Other payables and accruals

Other payables and accruals mainly represented balances payable to
contractors engaged by the Group to perform exploration, evaluation
and development works on the area designated in the Petroleum
Contract, and the receipt in advance from China National Petroleum
Corporation (“CNPC") as at 31 December 2025. Decrease in other
payables and accruals by approximately HK$40,893,000 or 40.5%
year-on-year to approximately HK$68,727,000 as at 31 December
2025 was mainly due to settlement of payable to contractors of
approximately HK$18,000,000 during the year ended 31 December
2025.

Other borrowings

The other borrowings represented unsecured borrowings repayable
within a year from the drawdown date. Other borrowings amounted
to approximately RMB223,905,000 (equivalent to approximately
HK$246,295,000) are repayable before 31 December 2026.
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Chairman’s Statement and Management Discussion and Analysis

Business Review

Exploration, Production and Distribution of Natural
Gas Segment

The Petroleum Contract

The Company’s indirectly wholly-owned subsidiary, China Era Energy
Power Investment (Hong Kong) Limited (“China Era”) entered into a
petroleum contract (the “Petroleum Contract”) with CNPC for the
drilling, exploration, development and production of oil and/or natural
gas within the specified site located in North Kashi Block, Tarim Basin,
Xinjiang, PRC (“Kashi Project”). The Petroleum Contract is for a term
of 30 years commencing 1 June 2009.

Under the Petroleum Contract, China Era shall apply its appropriate
and advanced technology and management expertise and assign
its competent experts to perform exploration, development and
production of oil and/or natural gas within the site. In the event
that any oil field and/or gas field is discovered within the site, the
development and production costs shall be borne by CNPC and China
Era in the proportion of 51% and 49%, respectively.

According to the Petroleum Contract, the exploration period covers 6
years. The managements have devoted much of its resources during
the period in exploration and research studies. On 6 December 2017,
China Era and CNPC entered into a supplemental and amendment
agreement to the Petroleum Contract (the “Supplemental
Agreement”) extending the First Phase exploration period to 5
December 2017 and agreeing on the aggregation of the costs
incurred by CNPC between 1 June 2009 and 5 December 2017 with
the pre-contract costs. The costs incurred between 1 June 2009
and 31 December 2015 was in the amount of RMB651,653,000
(mainly including three completed wells, reconstruction of natural gas
processing plant and the operating costs incurred during the period).
In 2018, the cost incurred by CNPC between 1 January 2016 and 31
December 2017 in the amount of approximately RMB94,042,000 was
confirmed. On 20 June 2019, China Era and CNPC entered into a
second supplemental agreement to the Petroleum Contract (the “2nd
Supplemental Agreement”), which agreed the amount of profit
sharing between 2009 and 2017.
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Chairman’s Statement and Management Discussion and Analysis

FREHREEAEEENRE S

The filing of the Overall Development Program (“ODP") was
completed on 8 July 2019, and the development period of the Kashi
Project commenced with effect from 9 July 2019. Following the
operation of the new gas processing facilities on 1 July 2020, the Joint
Management Committee of North Kashi Block Cooperations Project
resolved that the commercial production stage commenced with
effect from 1 October 2020. During the year ended 31 December
2025, the gas processing facilities were on the right track and no
further documents were entered.

The Status of Gas Sales Agreements

As disclosed in the Company’s announcement dated 28 April 2020,
the Gas Sales Agreements (“GSA") was signed on 27 April 2020. The
terms of the GSA included the quantity of volume commitments, gas
quality, price terms, delivery obligations and delivery point, etc. During
the year ended 31 December 2025, the terms of the GSA remained
the same.

Segment Performance

During the year, this operation of Kashi Project together with the
natural gas distribution operation in Karamay, Xinjiang, contributes
revenue of approximately HK$234,258,000 (2024: approximately
HK$300,101,000) and the segment profit before income tax was
approximately HK$51,330,000 (2024: approximately HK$87,191,000).
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Chairman’s Statement and Management Discussion and Analysis

The results of operations in exploration, production and distribution of
natural gas segment and costs incurred for exploration and evaluation

FEHEEEEB I mR D

AARE EERDHEO B2 REEE
AEHREFEEERERBREDEEZ

assets acquisition and exploration activities are shown as below:

Results of operations in exploration, production, and distribution of

natural gas segment

Revenue

Direct cost

Other income

Provision for impairment of property,
plant and equipment

Provision for impairment of intangible
assets

Provision for impairment of accounts
receivables

Provision for impairment of other
receivables

Selling and distribution expenses

Operating expenses

Depreciation

Amortisation of intangible assets

Finance cost

Yoz
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HERDHRAX
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e

BIVEESE
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Results of operations before income tax

Natural gas business analysis

Our Group's principal activities are exploration, development
production and sales of oil natural gas, until the date of issue of
this report, our Group currently has an oil natural gas exploration,
development and production project, Kashi Project and a project
mainly engaged in a business of natural gas pipeline transportation
and sales which is situated in Xinjiang region of the PRC.

The Company’s indirectly wholly-owned subsidiary, China Era entered
into the Petroleum Contract with CNPC.

2025 2024
—E-_RE —E_pF
HK$’000 HK$'000
FETT FET
234,258 300,101
(47,679) (51,631)
11,063 4,219
(10,283) (4,333)
(10,677) (4,554)
(10,058) -
(792) -
(21,363) (25,758)
(30,980) (45,457)
(28,681) (35,814)
(18,906) (22,843)
(14,572) (26,739)
51,330 87,191
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Chairman’s Statement and Management Discussion and Analysis

FREHREEAEEENRE S

Since 19 August 2016, the Company owns 51% interest of Karamay
Fuhai Petroleum Chemical Engineering Co., Limited*. This subsidiary
owns 51% interest of 572 I E B R AEBR A A]. Such company’s
principal activities are mainly operations of natural gas pipeline
transportation and sales in the neighbour region of Karamay City,

Xinjiang, PRC (“Karamay Project”).

Analysis of business performance for the year ended 31

December 2025

Kashi Project

Revenue e

Direct cost R

Other income EfiA

Provision for impairment of property, nE BEIXERELE
plant and equipment

Provision for impairment of intangible ~~ EF A ERERE
assets

Provision for impairment of accounts YRR ER
receivables

Provision for impairment of other A E R ERE
receivables

Selling and distribution expenses HERD AR

Operating expenses TERT

Depreciation ik

Amortisation of intangible assets BV AEGH

Finance cost RENK

RRERNEEREA

Results of operations before income tax

N/A Not Applicable “~ & F3

*  The English names are for identification only
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HKS$000 HK$'000 HK$'000 %
TEx TET TET BOH
230,770 282,777 (52,007) (18.4)
(45,281) (41,835) 3,446 8.2
11,033 4,145 6,388 166.2
(10,283) (4,333) 5,950 1373
(10,677) (4,554) 6,123 1345
(10,058) - 10,058 N/A
(792) - 792 N/A
(21,363) (25,758) (4,395) (17.0)
(29,167) (40,166) (10,999) 274
(25,474) (32,646) (7.172) (22.0)
(18,906) (22,843) (3.937) (17.2)
(14,572) (26,739) (12,167) (45.5)
55.230 88,048 (32,818) (37.3)
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Chairman’s Statement and Management Discussion and Analysis

Decrease in revenue

Revenue in 2025 decreased by approximately HK$52,077,000 or
18.4% year-on-year to approximately HK$230,770,000. This was
mainly due to technical problems incurred in certain gas fields during
the year of which the gas production decreased by approximately
17.6% to approximately 355.0 million cubic meters of natural gas as
compared with the same period of 2024.

Increase in direct cost

Direct cost increased by approximately HK$3,446,000 or 8.2% to
approximately HK$45,281,000 for the year ended 31 December 2025
because the work volume on repair and maintenance of oil gas fields
and facilities in 2025 were more than the work volume in 2024.

Increase in provision of impairments

As a result of widening up the difference between the recoverable
amount of the CGU of the Kashi project as at 31 December 2025
and the carrying amount of the CGU of the Kashi project as at 31
December 2025, the provision for impairment of property, plant and
equipment of approximately HK$10,283,000 (2024: approximately
HK$4,333,000) and the provision for impairment of intangible
assets of approximately HK$10,677,000 (2024: approximately
HK$4,554,000) was arisen for the year ended 31 December 2025.

Decrease in operating expenses

The operating expenses decreased by approximately HK$10,999,000
or 27.4% to approximately HK$29,167,000 for the year ended 31
December 2025 because the office and administration expenses in
2025 were lower than those of 2024.

FREHREEATEEN AR I

ZE - RFKEIEF R 452,077,000 T
8¢ 18.4% £ 49230,770,0008 0 T ERE
EETRIARAFELBEEMEE  ~AEE
FRNRARAREEE T _MNFR R DL
17.6% #)355.0 BB K o

EHEZEKAIE I

BE-_Z-_ARAEt+-_RA=t+—RB1LEE"
B K AN h149 3,446,000 78 7T 08.2% = 49
4maom%m BEERE-_Z_RAFEHRHF

BRI BENGEETEEL S _NF% -

R 18 AR 1R

MR EREE T -_RAF+_-_A=+—
AEMBEecESASMNAT KB EEE S
—E_RAF+ A=+ HLEBHLELEE

UMEASBzHMEZEER #2_%
THFE+T-AZ=+-—"BLEFEDE BER
&R E B #4910,283,0008 T (ZE =
F 494,333,000 L) MEBEE_ZT_R1F
T A=+ RALEFEENEERBERELN
10,677,000/ 7t (= Z — PO 4F : 474,554,000
BIL) °

by
BT -_AF+-_A=+—HIFENE
Miﬁfb\®m9%0w%ﬁﬁtn4%§%1

29,167,000 RAR-_FT_RFMHA
TRXHB-_F_MFHMRD °

Annual Report F#§ 2025 13



Chairman’s Statement and Management Discussion and Analysis

FEHEEEEB MR DT

Decrease in finance cost

Finance cost in 2025 decreased by approximately HK$12,167,000
or 45.5% year-on-year to approximately HK$14,572,000. This was
mainly due to repayment of the borrowing made in 2025 and thus
decrease the yearly average balance of other borrowings year-on-year.

Decrease in results of operations before income tax

Operating profit before income tax in 2025 decreased by
approximately HK$32,818,000 or 37.3% year-on-year to
approximately HK$55,230,000. This was mainly due to decrease in
revenue, increase in provision for impairment of property, plant and
equipment and provision for impairment of intangible assets.

& KA

ZEZRFREKARNIEF R D 412,167,000
BT E45.5% &= %4714,572,000/8 0 T E R
HR—E-_RAFREEEE SRFANEM
BEFHREZFERD -

P P 73 10 BT AS 2 28 T 8t 2

TEHEMGHALERNRER D
32,818,000 7T 3% 37.3% % #955,230,000 8
T EBRARFRKERD  ME - BE
K A i S AR A B 2 B RN

Karamay Project RUKMFEAR
For the year ended For the year ended Increase/
31 December 2025 31 December 2024 (decrease)
BE-R-nFf BECRCOEE
+TZA=+-ALE +ZA=t-HLE 2/ (8
HKS'000 HK$'000 HK$'000 %
FEn FET FET B
Revenue s 3,488 17,324 (13,836) (79.9
Direct cost BERKA (2,398) (9,796) (7,398) (75.5)
Other income Hr A 30 74 (44) (59.5)
Operating expenses BERX (1,813) (5.291) (3,478) (65.7)
Depreciation e (3.207) (3,168) 39 12
Results of operations before income tax [ FT/5 AT/ 4 £ (3.900) (857) 3,043 355.1
Decrease in revenue Wezs

The gas pipeline transportation and sales business was slow down
in the year. Revenue decreased by approximately HK$13,836,000
by 79.9% to approximately HK$3,488,000 for the year ended 31
December 2025.

Decrease in operating expenses
Operating expenses decreased by approximately HK$3,478,000
or 65.7% to approximately HK$1,813,000 for the year ended 31

December 2025 because the office and administration expenses in
2025 were lower than those of 2024.
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Chairman’s Statement and Management Discussion and Analysis

Decrease in results of operations before income tax

Decrease in results of operations before income tax to loss of
approximately HK$3,900,000 for the year ended 31 December 2025
was mainly due to a slow down in the business for the year.

Gearing Ratio

Gearing ratio is calculated by the net debt (total debt net of cash
and cash equivalents) divided by total equity. The gearing ratio based
on the audited financial information is approximately 8.1% (31
December 2024: approximately 24.9%) at 31 December 2025.

Financial Review
Liquidity, Financial Resources and Capital Structure

As at 31 December 2025, the Group has outstanding unsecured other
borrowings of approximately HK$246,295,000 (2024: secured and
unsecured other borrowings of approximately HK$203,700,000 and
HK$58,108,000 respectively). The cash and cash equivalents of the
Group were approximately HK$295,158,000 (2024: approximately
HK$34,346,000). The Group’s current ratio (current assets to current
liabilities) was approximately 126.5% (2024: 44.7%). The ratio of
total liabilities to total assets of the Group was approximately 18.0%
(2024: 21.1%).

As at 31 December 2025, the convertible notes due in 2041 has an
outstanding principal amount of HK$232,790,000. These convertible
notes do not carry any interest, but carry the right to convert the
principal amount into ordinary shares of the Company. The conversion
price is HK$6.72 per share (subject to adjustments) and a maximum
number of 34,641,369 shares may be allotted and issued upon
exercise of the conversion rights attached to the convertible notes
in full. During the year ended 31 December 2025, no convertible
notes have been converted into ordinary shares (2024: approximately
HK$446,880,000).

FREHREEATEEN AR I

R P73 10 B 3R 75 25 B2 B 2

BE_Z-_AF+-_A=+T—HILEFEKRFN
SRR BRI EE1E4 3,900,000 7T
FTERARFNERRE -

BELR

E%tt%)’ﬂﬁ%%%‘%’ﬁ(ﬁé,ﬁ@%ﬁﬂ]%\fﬁé&
ReEEW RARGZERAE - R-F A
$+*H:+*EIH’]E\1EHST%EA3“‘§-+E7J
BEROR8N% (ZE_MF+_R=+—
H#/R24.9%) °

Bt %5 [0
RBEET MBERREASRRE

RZE_AF+ZA=+—H XEEX
EEEKFEMEE S BI4 A246,295,000
BIL(ZEZNF - BEARERKED B4
203,700,0007% 7T & /458,108,000 Jt) ° /X
SEHEe RERIEA®H/295,158000%
T (ZZE P4 : 4934,346,000/8 7T) - K&
EzratE(RBHEELRBER HA
1265% (ZE ZWUF 1 447%) - NEEHBE

BEHAEEZILERLA18.0% (T _NF :
21.1%) °

RZE_AF+ZHA=+—RH ZFT@—
FRP2IBRBREBZAEELASEAR

232,790,000 70 - 2 A MR RIE B TET B
BWEEFNAIEASELRAANG LB
e HiBEARTRE72HT (AITHAE)
i {4 AT AR IR A5 2 H i R BT
A i 8% & B 1T Hx % 34,641,369 B i 1 - & Lk
ZEZRFT A+ ALY EABRE
BEHBAKRATLEBR (ZE_ME : 4
446,880,000 7T) ©

Annual Report F#§ 2025 15



Chairman’s Statement and Management Discussion and Analysis

FREHREEAEEENRE S

Charge of Assets

There were no further secured other borrowings as at 31 December
2025. As at the date of 31 December 2024, account receivables in
the amount of HK$113,397,000 were pledged as security for other
borrowings. In addition, the rights of natural gas sharing amount and
sales revenue under the product sharing agreement and the sales
agreement were pledged as security for other borrowings as at 31
December 2024.

Exchange Exposure

The Group mainly operates in Hong Kong and the PRC and the
exposure in exchange rate risks mainly arises from fluctuations in the
HK dollar and Renminbi exchange rates. Exchange rate fluctuations
and market trends have always been the concern of the Group.
The policy of the Group for its operating entities operates in their
corresponding local currencies to minimise currency risks. The Group,
after reviewing its exposure for the time being, did not enter into
any derivative contracts aimed at minimising exchange rate risks
during the year. However, management will monitor foreign currency
exposure and will consider hedging significant foreign currency
exposure if necessary.

Capital Commitments

The Group had capital commitments of approximately HK$2,840,000
(of which approximately HK$1,448,000 would be borne by
CNPC) (2024: approximately HK$470,000 of which approximately
HK$240,000 would be borne by CNPC) and approximately
HK$115,445,000 (2024: approximately HK$110,198,000) as at 31
December 2025 in respect of capital expenditure of exploration,
production and distribution of natural gas segment and capital
contributions in a subsidiary respectively.

Contingent Liabilities

The Group had no material contingent liabilities as at 31 December
2025 and 2024.
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Chairman’s Statement and Management Discussion and Analysis

Employee and Remuneration Policies

As at 31 December 2025, the Group employed 50 full-time and
part-time staff members (2024: 54). Staff costs during the year
ended 31 December 2025, including Directors’ emoluments, totalled
approximately HK$12,552,000 (2024: approximately HK$19,930,000).
In order to enhance the morale and productivity of employees,
employees are remunerated based on their performance, experience
and prevailing industry practices. Compensation policies and packages
of management staff and functional heads are being reviewed on
a yearly basis. In addition to basic salary, performance related salary
may also be awarded to employees based on internal performance
evaluation. The Group also invests in continuing education and
training programmes for management staff and other employees with
a view to upgrade their skills and knowledge. These training courses
comprise internal courses run by the management of the Group and
external courses provided by professional trainers and range from
technical and safety training for the natural gas field workers to
financial and administrative trainings for management staff.

The Audit Committee’s view

During the audit process, the Audit Committee discussed with
the management during which the management presented the
financial highlights and conveyed the key audit matters expressed by
the auditors. After considering the circumstances surrounding the
key audit matters and the management’s presentation, the Audit
Committee concurred with the management’s judgments regarding
the going concern basis of the financial statements.
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Chairman’s Statement and Management Discussion and Analysis

FREHREEAEEENRE S

PROSPECTS

Exploration, Production and Distribution of Natural
Gas

The project details and key milestones for the Kashi Project were
disclosed in the Company’s circular dated 3 December 2010. In
essence, the Petroleum Contract covers an exploration period of up
to six years (which was already extended by CNPC pursuant to the
Supplemental Contract), a development period and a production
period. The development period commences on the date after
the date of filing completion of the ODP and ends on the date of
the completion of the development operations required by the
ODP to be completed during the development period. The end of
the development period also signifies the commencement of the
commercial production of the project and hence the production
period, which runs for fifteen years for an oil field and twenty
years for a gas field (subject to extension with the approval of the
government).

As disclosed in the Company’s announcement dated 25 July 2019, the
filing of the ODP of Kashi Project was completed on 8 July 2019 and
the development period commenced with effect from 9 July 2019. As
disclosed in the Company’s announcement dated 28 April 2020, the
GSA was signed on 27 April 2020. Following to the operation of the
new gas processing facilities on 1 July 2020, the Joint Management
Committee of North Kashi Block Cooperations Project resolved that
the commercial production stage commenced with effect from 1
October 2020.

As disclosed in the Company’s announcement dated 30 September
2021, in the second half of 2021, further new production wells
commenced operation or construction at the Akemomu Gas Field,
including: (1) the commencement of operation of a new well, WD-1,
which was originally designed as an exploratory well and was turned
into a production well due to its production of commercial gas flow; (2)
the completion of drilling of a new production well, AK1-H8, which
is a horizontal well, currently in the operation since the first quarter
of 2022; and (3) the commencement of drilling of a new production
well, AK4-1, which is a vertical well, and is now on operation since
the first quarter of 2022.
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Chairman’s Statement and Management Discussion and Analysis

The Company’s management will continue to follow up with potential
lenders and investors with the view to secure additional debt and/
or equity funding to finance the further development of the project.
Further announcement(s) will be made by the Company as and when
there is any significant progress of the Kashi Project.

APPRECIATION

Looking forward, we will continue our existing strategy of fostering
opportunity for sustainable growth with the aim of enhancing return
for our shareholders. Finally, on behalf of the Board, | would like to
take this opportunity to express my sincere gratitude to our team of
devoted staff and the independent third party professionals for their
outstanding services and to our shareholders, customers, contractors,
bankers, creditors, investors and stakeholders for your continued
support.

Liu Wenxuan
Chairman and Executive Director

Hong Kong, 27 March 2026
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Biographical Details of Directors and Senior Management

EERBRBEEABZREE

Executive Directors

Mr. Liu Wenxuan (“"WX Liu”), aged 39, was appointed as the
Chairman of the Board and an executive Director on 19 July 2024.
Mr. WX Liu has also been appointed as a member of each of the
Nomination Committee and the Remuneration Committee on 19 July
2024 and chairman of the Nomination Committee on 20 December
2024 respectively. Mr. WX Liu holds a master degree in finance
from Southwestern University of Finance and Economics and a non-
practising membership of The Chinese Institute of Certified Public
Accountants. Prior to joining the Company, from July 2012 to June
2024, Mr. WX Liu worked in the investment banking division of Cinda
Securities Co., Ltd. as the senior manager, vice president, senior vice
president, business Director, and an underwriting representative of
the Securities Association of China.

According to the latest disclosure of Xingjiang Xintai Natural Gas Co.,
Ltd. (“XTRQ") a company listed on the Shanghai Stock Exchange
(Stock Code: 603393) and a substantial shareholder of the Company,
Mr. WX Liu, has been appointed as Deputy General Manager and
Chief Executive Officer of Production Investment Financial Services
Division of XTRQ, and Chairman of ¥TZRR & & MR B IRMEGR
A a] ("XMX"), which is a subsidiary of XTRQ.

Mr. Liu Dong (“Mr. Liu”), aged 51, was appointed as an executive
Director, Chief Executive Officer (“CEO") and an Authorised
Representative of the Company with effect from 30 April 2024. Mr.
Liu Dong has also been appointed as a member of each of the
Nomination Committee and the Remuneration Committee on 19 July
2024. Mr. Liu holds a Bachelor’s Degree in Accounting from the
Shaanxi University of Science and Technology in Xi’An, the PRC. He
started his job since July 1997. He had been Deputy Head of
Investment Management Department of XTRQ. He currently holds the
position of Head of Office and the Secretary to the Board of XTRQ.
From September 2012 to July 2016, he had worked as an Assistant to
General Manager of Xinjian Xintou Jingmao Development Co., Ltd.*
(B BB EFGR A A]) who is responsible for investment
management and internal control. Mr. Liu has obtained Assistant
Accountant Qualification Certificate as well as the qualification
certificate of board secretary issued by the Shanghai Stock Exchange
in June 2019.

*  For identification purposes only
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Biographical Details of Directors and Senior Management

Non-executive Directors

Mr. Yan Danhua (“Mr. Yan"), aged 58, was appointed as the non-
executive Director of the Company and as a member of the Audit
Committee on 19 July 2024. Mr. Yan holds a bachelor’s degree in
economics from Shaanxi Institute of Finance and Economics (BX 74 B
#EE2PT) (currently known as Xi‘an Jiao Tong University of China (#F
BlPE 2 B AR E)).

Mr. Yan has more than 20 years of strategic investment and operation
management experience in the energy industry. From July 2023
until present, Mr. Yan holds the position of a director and the senior
vice president of XTRQ Mr. Yan has been appointed as an executive
Director and the president of AAG Energy Holdings Limited (37 3 &g
JE 15 B A PR /A &) (Previous Stock Code: 2686 and its listing status
was voluntarily withdrawn on the Stock Exchange in July 2023 due
to privatisation of the company, now a wholly-owned subsidiary of
XTRQ). Mr. Yan was responsible for managing the energy investment
projects of China AVIC Trust Co., Ltd. (FFfR{Z5ER% D B R A 7)) from
2016 to 2018. In 2015, Mr. Yan was the deputy general manager of
Guangzheng Group Co., Ltd. (¢t EEE &M AR A F]), a company
listed on the Shenzhen Stock Exchange (Stock Code: 002524), and
was responsible for the business of natural gas and new energy
development. From 2007 to 2013, he worked as the office Director
of balanced scorecard department for Xinjiang Guanghui Industry
Investment Group Co., Ltd. (FTiEBEEXKRE(KE)AREER
A]) and as the deputy general manager for Guanghui Energy Co.,
Ltd. (EE 82 R A 0 B BR A Al), a company listed on the Shanghai
Stock Exchange (Stock Code: 600256), respectively. In Guanghui
Energy Co., Ltd., he was responsible for strategic planning, operation
management, natural gas project management and the development
of conventional gas and oil. From 1999 to 2006, Mr. Yan worked
as the general manager at the department of fruit business of
Xinjiang Tunhe Co., Ltd. (¥758 7 A 32 B R 2 A1) (currently known
as COFCO Tunhe Sugar Co., Ltd. (FP 18 /)0 #8 2 i () B R 2 7)),
a company listed on the Shanghai Stock Exchange (Stock Code:
600737)).
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Biographical Details of Directors and Senior Management

EEREBRBEEABZEE

Non-executive Directors (Continued)

Mr. Chen Jianxin ("Mr. Chen"), aged 54, was appointed as the
non-executive Director of the Company and as a member of the Audit
Committee on 19 July 2024. Mr. Chen graduated from the
Communist Party Xinjiang Regiment Committee Party Institution (4
H¥sE KB ZE B ERK) with a major in accounting and finance by
correspondence. He also obtained a qualification certificate of
specialty and technology issued by Ministry of Personnel People’s
Republic of China for his professional qualification of intermediate
level in accounting. Mr. Chen worked in various positions in XTRQ)
and its subsidiaries since 2002, including (i) general manager in
Migquan Xintai Gas Company Limited* CKEMERRRBRELT A
A]) (a wholly-owned subsidiary of XTRQ); (ii) general manager in
Xinjiang Xintai Compressed Natural Gas Co., Ltd.* (T8 FEMHE KX
SRR AR S ERQF) (@ wholly-owned subsidiary of XTRQ); and (iii)
currently being the deputy general manager and finance Director of
XTRQ.

Independent Non-executive Directors

Mr. Zhang Zhenming (“Mr. Zhang”), aged 80, is experienced in
the energy industry in China and has served as the Deputy Director
of Economics and Technology Research Institute of China National
Petroleum Corporation, and the Chairman of the Energy Commission
of the China Information Industry Association of the National
Development and Reform Commission. Mr. Zhang was an executive
Director of the Company between 9 June 2010 and 27 November
2014.

*  For identification purposes only
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Independent Non-executive Directors (Continued)

Mr. Lee Man Tai (“"Mr. Lee”), aged 49, joined the Company as an
independent non-executive Director in January 2016 and has been
appointed as chairman of Remuneration Committee on 20 December
2024. He graduated from Lingnan University, Hong Kong in 2000
with a bachelor’s degree in business administration and obtained
a master’'s degree in business administration in financial services
from The Hong Kong Polytechnic University in 2010. He is a fellow
member of the Hong Kong Institute of Certified Public Accountants
and a fellow member of the Association of Chartered Certified
Accountants in the United Kingdom. He has approximately 20 years
of professional experience in accounting and auditing. He worked in
audit firms between 2000 and 2006, and has occupied the positions
of chief financial officer, financial controller and company secretary of
several listed companies in Hong Kong between 2006 and 2016. He
is an independent non-executive Director of Progressive Path Group
Holdings Limited (stock code: 1581) and Rizhao Port Jurong Co.,
Ltd. (stock code: 6117), which are listed on the Stock Exchange. He
was appointed as the chief financial officer and company secretary
of China New Consumption Group Limited (formerly known as
State Innovation Holdings Limited, a company listed on GEM of the
Stock Exchange (stock code: 8275) since June 2021 and August
2021, respectively. He is also a responsible officer for types 1 and
6 regulated activities under the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong).

Reference is made to the announcement of Madison Holdings Group
Limited (stock code: 8057) dated 25 March 2026, in which Mr. Lee
has been appointed as the Company Secretary of Madison Holdings
Group Limited with effect from 26 March 2026.

EERBRBEEAEBZEE

BIYEHITES (#)

TEXRKE(FRE])  49m RZE—RX
F—RAMARRBEEBIIFATERERR
ZEMET_AZTHEZERTMNEE
BXIR BR_ZZTFEENELS ﬁk
BUYNSEIHEREELTEM RN ZF—
FRISER ﬁlﬁﬁlﬁﬁﬁﬂfﬂﬁﬁﬁﬁ
TR -RABESHMAGERGERE
BSFAARSAMAGEREE - RN
REBEHEREFOI20FEEER - B
TETFE T RNFEELZEBHEHM
FB YR _EERNFE_ZT—AFERE
SR ETRRILEERMBE VBEEK

NEIME - HAEFEEERERAR (KD
R5%:1581) R HERBEBWERGLG BR AR (K

BRI 6N RBULIERITES  ZERT
BRI Em - B = — E/\H&J\H
BESHNEZAATFRAFTEBEEEEESRA

(RIFBBRHER AR A F)) — F A xFﬁGEM
EmZzRR BRI 8275) 2 EBE R

NAIME - WINEBBEPBESTNEZLR
HEGRAREB1ERFCATHETIN
BEAB-

iR 2 LMT BEBERAR (BRHARE:
8057 ) R_E-_XNF=ZA=-+HAFEZR
tt éf‘ﬁiﬁﬁ_?_/\i ﬂ —'—/\EllitL
BEZERAZLBEREREBBR AR RAME -

Annual Report F#§ 2025 23



Biographical Details of Directors and Senior Management

EEREBRBEEABZEE

Independent Non-executive Directors (Continued)

Ms. Chin Ying Ying (“Ms. Chin"), aged 39, has been appointed
as an independent non-executive Director, a member of each of the
Audit Committee, the Nomination Committee and the Remuneration
Committee with effect from 20 December 2024. Ms. Chin graduated
from The Hong Kong Polytechnic University in 2009 with a Bachelor
degree of Business Administration in Accountancy with First-class
Honours. She is a fellow member of the Hong Kong Institute of
Certified Public Accountants and a Certified Internal Auditor of The
Institute of Internal Auditors. She is also a Certified Environmental,
Social and Governance Analyst awarded by the European Federation
of Financial Analyst Societies. Ms. Chin has more than 15 years
experiences in accounting, internal audit and corporate secretarial
related matters. She has been a Director of PBP Limited (A {578 %%
BT A A, a licensed Trust or Company Service Provider (TCSP),
since June 2023. She is also the company secretary of DL Holdings
Group Limited (BMIZ %5 BB R 2 7)) (stock code: 1709), Summi
(Group) Holdings Limited (& 3= (5 &) 1% J& B BR 2 7)) (stock code:
756) and Solis Holdings Limited (5F z 1% i% & R A &) (stock code:
2227). Ms. Chin worked in Roma (meta) Group Limited (% & (JTt F
BH)E B AR AR (stock code: 8072) as the head of strategy and
corporate planning and internal auditor from November 2021 to
March 2023 and February 2017 to October 2021 respectively.

Reference is made to the announcement of Quali-Smart Holdings
Limited (stock code: 1348) dated 30 January 2026, in which Ms. Chin
has been appointed as the Independent Non-executive Director of
Quali-Smart Holdings Limited with effect from 30 January 2026.
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Senior Management

Mr. Siu Kai Chun (with former name Siu Kwok Yee) (“Mr. Siu”)
was appointed as the Company Secretary and an Authorised
Representative of the Company on 30 June 2022. Mr. Siu, aged
57, joined the Company in December 2021 as the chief financial
officer. Mr. Siu has over 20 years of experience in auditing, finance
and accounting and is a fellow member of the Hong Kong Institute
of Certified Public Accountants, and the Institute of Chartered
Accountants in England and Wales. Mr. Siu graduated from the
City University of Hong Kong with a bachelor’s degree in business
studies, completed the executive master of business administration
programme at Lingnan (University) College, Sun Yat-sen University,
Guangzhou, China and obtained the master of science degree in
Finance from the University College Dublin, The National University of
Ireland.

Ms. Feng Huiyuan (“Ms. Feng”), aged 38, joined the Company as
Vice President on 16 September 2024. Ms. Feng graduated from
Xinjiang Normal University with a bachelor’s degree in Musicology in
2010 and obtained a master’s degree in business administration
(executive) and a doctorate degree of business administration from
The City University of Hong Kong in 2021 and 2025 respectively. She
is currently working as Chief Executive Officer at Whalley Technology
Limited since December 2022 and Vice President at Beijing Yitang
Mudan Electronic Engineering Co., Ltd.* It REFEH A E T LIEA
fR 2 |] since July 2018. She worked as Assistant General Manager at
Xinjiang Xinrongshen Investment Co., Ltd.* ¥Ti@ & MA K EBR R
a] from April 2013 to June 2018. She worked as Head of Exhibition
Affairs Department at Xinjiang China Eurasia Expo Secretariat* ¥ 58
DEEE 2 EE from August 2010 to March 2013,

*  For identification purposes only
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Corporate Governance Report
TLEERHRE

Overview

The Company is committed to maintain good corporate governance
standard and procedures. The Board recognizes the importance of and
benefit from good corporate governance practices. We believe that
improvement in corporate governance not only assists the Company
in effective supervision and control on its business operation, but also
attracts investment from international institutional investors, thereby
creating and enhancing shareholder value.

1.

26

Corporate Governance Practices

The Company is committed to maintaining good corporate
governance standard and procedures. The Stock Exchange has
promulgated the code provisions under Part 2 of the Corporate
Governance Code as set out in Appendix C1 to the Main Board
Listing Rules (the “CG Code”) and the applicable Main Board
Listing Rules. During the year, the Group has complied with the
CG Code with the applicable Main Board Listing Rules except
for the following:

(a)

In relation to Code Provision F.1.3 of Part 2 of the CG
Code, the chairman of the Board should attend the annual
general meeting to answer questions raised up in the
meeting. As the position of chairman was vacant when
the annual general meeting of the Company was held
on 27 June 2025, Ms. Chin Ying Ying, the member of
the Audit Committee and an independent non-executive
Director, was elected by the Directors present at the
meeting to preside over the meeting. At the same time,
other Directors and members of the Audit Committee
were present at the meeting to answer questions from
Shareholders.
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In relation to Code Provisions B.2.2 of Part 2 of the CG
Code, every Director including those appointed for a
specific term, should be subject to retirement by rotation
at least once every three years. According to article 61(1)(c)
of the articles of association of the Company, any Director
appointed to fill a casual vacancy or as an additional
Director shall hold office only until the next general
meeting of the Company and shall then be eligible for re-
election at the meeting. During the year, all remaining
independent non-executive Directors of the Company
have not been appointed for a specific term but they
are subject to retirement by rotation in accordance with
the Company’s articles of association. The management
experience, expertise and commitment of the re-electing
Directors will be considered by the nomination committee
of the Company before their re-election proposals are put
forward to Shareholders. As such, the Company considers
that sufficient measures have been taken to ensure that
the Company’s corporate governance practices regarding
Directors’ appointment are no less exacting than those in
the CG Code.

In relation to Code Provision C.5.1 of Part 2 of the
CG Code, the board should meet regularly and board
meetings should be held at least four times a year at
approximately quarterly intervals. In relation to Code
Provision D.1.2 of the CG Code, management should
provide all members of the board with monthly updates
on the issuer’s performance, position and prospects, which
may include budgets, forecasts, monthly management
accounts and material variance between the projections
and actual results. During the year, although regular
Board meetings were held only on half-yearly basis and
management accounts were not circulated to Board
members on monthly basis, regular verbal updates
were given by the management to the Directors on
working level meetings from time to time, which the
Directors consider to be sufficient and appropriate in
the circumstances to enable them to form a balanced
and understandable assessment of the Company'’s
performance and to discharge their duties.
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(d)  With respect to Code Provision D.2.2 of Part 2 of the CG
Code, an issuer should have an internal audit function
and issuers without an internal audit function should
review the need for one on an annual basis and should
disclose the reasons for the absence of such a function in
the Corporate Governance Report. Due to the nature, size
and scale of operations and as a matter of cost-control
measures, the Group did not have internal audit function
during the year. However, the Company will carry out
review on the adequacy and effectiveness of the risk
management and internal control systems of the Group
to assess the effectiveness of the risk management and
internal control systems.

Risk Management and Internal Control

The Board acknowledges its responsibility in maintaining sound
and effective risk management and internal control systems
for the Group to safeguard investments of the shareholders
and assets of the Company at all times. Such systems aim to
help achieving the Group’s business objectives, safeguarding
assets and maintaining proper accounting records for provision
of reliable financial information. However, the design of the
systems is to provide reasonable, but not absolute, assurance
against material misstatement in the financial statements or loss
of assets and to manage rather than eliminate risks of failure
when business objectives are being sought.
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Management has conducted regular reviews during the year on
the effectiveness of the risk management and internal control
systems covering all material controls in area of financial,
operational and compliance controls, various functions for
risks management as well as physical and information systems
security. The chief financial officer (the “CFO") has reported
to the audit committee from time to time during the year,
in conjunction with key findings identified by the external
auditors, findings and actions or measures taken in addressing
those internal controls. The audit committee in turn reports
any material issues to the Board. The Board, through the audit
committee, also sets targets for and reviews plan and progress
on continuous improvement work of the Company’s internal
control system with the CFO on a periodic basis.

No material deviation in the compliance guidance on risk
management and internal controls by the subsidiaries was
reported, and all subsidiaries have complied with the relevant
laws and industry regulations in respect of financial reporting
and legal compliance. No material non-compliance of rules or
material litigation risk (including ESG risks) was reported, nor
was there any fraud or corruption issue. For the year ended 31
December 2025, the Company has collected information and
carried out investigations in respect of risk management and
internal control issues for its subsidiaries. Key risk (including ESG
risks) elements affecting the Group and contingency measures
adopted were reported to the Audit Committee. In addition, the
Board and the Audit Committee considered that the resources
allocated, staff qualifications and experience in respect of the
accounting and financial reporting functions of the Company,
the ESG performance of the Group as well as training programs
and budget were adequate and sufficient. The Company will
continue to improve its risk management and internal control
systems to ensure that they remain effective.
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Polices and Systems
Whistleblowing Policy

The Company has a Whistleblowing Policy with the aim to
establish procedures and arrangements for whistleblower(s) to
report in confidence. Whistleblowers, including employees and
other persons who conduct business with the Group (such as
customers and suppliers), may report to the Audit Committee,
either anonymously or by name, any possible misconducts in
relation to the Group so that the Company can take appropriate
action to rectify any related acts and improve corporate
governance standards.

Anti-corruption Policy

The Company has an Anti-corruption Policy in place, and it is
clearly stated in the Company’s staff manual that employees
must strictly comply with the relevant conduct guidelines therein
and must not contravene the provisions of the Prevention of
Bribery Ordinance under the laws of Hong Kong.

Information Disclosure

The Company established its own Inside Information Disclosure
Policy to convey the principles and reporting requirements by
all of its subsidiaries with a view to maintain good corporate
governance within the Group and to ensure due disclosure
of corporate information as well as to enhance corporate
transparency. At present, the Group releases business
development information in a timely manner through different
channels, including the publication of annual and interim reports
and business results, sending of circulars to Shareholders, and
disclosing latest developments through the announcements
published on the Stock Exchange and the Company’s websites.
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3. Board of Directors

(a)

Up to the date of this annual report, the Board comprises
a total of seven members including two executive
Directors, two non-executive Directors and three
independent non-executive Directors. Members of the
Board have different professional and relevant industry
experiences and background so as to bring in valuable
contribution and advice for the development of the
Group's business. Up to the date of this annual report, the
Company has three independent non-executive Directors
representing not less than one-third of the Board, and
three of them are qualified accountants in compliance
with Rule 3.10(1) and (2), and 3.10A of the Main Board
Listing Rules.

The Company has received written annual confirmation
from each incumbent independent non-executive
director of their independence to the Group. The Group
considered that all independent non-executive directors
meet the independence guidelines set out in Rule 3.13
of the Main Board Listing Rules and are independent in
accordance with the terms of the guidelines. The names
of the directors and their respective biographies are set
out on pages 20 to 24 of this annual report.
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The Board meets periodically with the management to
discuss the Group’s strategies development and to review
the business operation. The Board also monitors and
controls financial performance in pursuit of the Group’s
strategic objectives. The names of the directors during the
financial year and their individual attendance of meetings

are set out below:

Name
.24

Mr. Liu Wenxuan
Mr. Liu Dong

Mr. Yan Danhua

Mr. Chen Jianxin

Mr. Zhang Zhenming
Mr. Lee Man Tai

Ms. Chin Ying Ying

N/A  Not Applicable
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N/A 1 22
N/A 1 22
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22 1 22
22 1N 22
22 N/A N/A
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The Board members have no financial, business, family
or other material/relevant relationships with each other.
Each of the independent non-executive Directors have
confirmed in writing their independence from the
Company in accordance with the guidelines on director
independence of the Listing Rules. On this basis, the
Company considers all such Directors to be independent.

The Board oversees the Group’s strategic development
and determines the objectives, strategies and policies of
the Group.

The major issues which were brought before the Board for
their decisions during the year include: (i) proposals related
to potential acquisition, investments, or any significant
capital expenditures; and (ii) formulation of operational
strategies and review of its financial performance and
results and the internal control system.

The Board has the overall responsibility to ensure that the
Company maintains sound and effective internal controls
to safeguard the shareholders’ investments and the
Company’s assets.

The Company has set up three Board committees, namely,
the Audit Committee, the Remuneration Committee and
the Nomination Committee, to oversee particular aspect
of the Group’s affairs, details of which are set out in the
relevant sections below.

The Board has delegated the day-to-day management and
operations of the Group’s businesses to management of
the Group. Major corporate matters that are specifically
delegated by the Board to the management include the
preparation of financial statements for Board approval
before publishing, execution of business strategies
and initiatives adopted by the Board, implementation
of adequate systems of internal controls and risk
management procedures, and compliance with relevant
statutory requirements and rules and regulations.
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When the Board delegates aspects of its management
and administration functions to management, it has
given clear directions as to the powers of management,
in particular, with respect to the circumstance where
management shall report back and obtain prior approval
from the Board before making decisions or entering into
any commitments on behalf of the Company.

In relation to the CG Code, all Directors have participated
their own professional training by attending seminar/
programme/reading relevant materials in relation to the
business on directors’ duties.

In compliance with B(i) of Part 1 of Appendix C1 of
the Main Board Listing Rule, all the following Directors
have participated in training by attending seminars,
programmes, and/or reading materials during the year.
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Mr. Yan Danhau B E S A Yes =2
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management about directors’ liabilities and has arranged
appropriate liability insurance for Directors and senior
management of the Company. The insurance coverage is
reviewed on an annual basis.
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In compliance with B(ha) of Part 1 of Appendix C1 of
the Main Board Listing Rule, no Directors have been
appointed during the year.

Board Independence

In compliance with B.1.4 of Part 2 of Appendix C1 of the
Main Board Listing Rule, the Company is committed to
maintaining the independence of the Board and regularly
reviews the implementation of its policies to constantly
enhance its effectiveness.

Currently, there are three Independent Non-Executive
Directors among the seven Directors of the Company,
which meets the requirement of having at least one-
third of all Board members under the Main Board Listing
Rules. During the year, each Independent Non-Executive
Director is required to issue a letter of confirmation
to the Company regarding his/her independence. The
Nomination Committee of the Company also reviews the
independence of the Independent Non-Executive Directors
in its annual review of the structure, size and composition
of the Board.

None of the Independent Non-Executive Directors
currently holds any Shares. No equity-based remuneration
with performance-related elements is paid to the
Independent Non-Executive Directors. The fees paid by
the Company to the Independent Non-Executive Directors
are determined by reference to the industry benchmark
which will be approved by the Shareholders at the
annual general meetings authorizing the Board (through
its Remuneration Committee) to review the same from
time to time. In this Annual Report, the Company has
disclosed that there is no material relationship between
the Board members in terms of financial, business and
family matters. At the same time, each Director is required
to disclose to the Company annually the positions he/she
holds in public companies which are listed in Hong Kong
or overseas as well as other major appointments so that
the Company can assess the time he/she can devote to
his/her duties as a Director.
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At Board meetings, each Director is required to declare
his/her interest, if any, in matters to be considered by
the Board. The Independent Non-Executive Directors
have many years of experience in corporate finance
and management expertise and can make independent
judgements and give constructive advice on the affairs
of the Company. The Company will reimburse the
Directors for any reasonable expenses incurred by them
in the conduct of the business of the Company or in
the discharge of their duties as Directors or for any
professional consultation required. During the year, when
a substantial Shareholder or a Director has a conflict
of interest in a matter to be considered by the Board
at board meetings which the Board has determined to
be material, the matter will be dealt with by a physical
meeting. Directors who, and whose close associates,
have material interest in any transaction to be considered,
shall abstain from voting at that board meeting, and the
related Director will not be counted on the quorum for
attending the meeting.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix C3 to the Main Board
Listing Rules as its own Code of conduct regarding
securities transactions by the Directors of the Company.
All incumbent Directors have confirmed following specific
enquiry by the Company that they have complied with the
required standard set out in the Model Code through the
year.

Board diversity policy

On 27 August 2013, the Company adopted the Board diversity
policy (the “Board Diversity Policy”) in accordance with the
requirement set out in the CG Code. On 31 March 2016, the
Company revised the Board Diversity Policy. The Company
recognises that the Board diversity is an essential element
contributing to the sustainable development of the Company. In
designing the Board's composition, the Board diversity has been
considered from a number of aspects, including but not limited
to the skills, knowledge, gender, age, cultural and educational
background or professional experience. All Board appointments
are based on merits and considered against a variety of objective
criteria, having due regard for the benefits of diversity on the
Board.

China Energy Development Holdings Limited R E

BERBIBRIERAERAR

KESEERL SEFHAEAH
BHEEEEEEZRNEENT G
IR (A) BUFRTESHE
CERENEREITEREASZFL
B AR ARBEBIEL B LA

B REHEREER - ARAH
BENEFELEARRAXFUE

TEEREBELENTIANAER
B ATEN TR EEZN - F
W'”“le‘hﬁ‘kﬁ%ﬁé%’“
2R LEENSEEFENRERE
H%%.z.m/’%;i%lﬁﬂﬁiﬁﬁ
E ZEHEEUNBTESZERIE -
EREEENEINRSFHEFE
AABNEERERTHEARE
EZESCCHLLRERE M
BEEE Tt AL EEEMN /2';&
ANE o

(m) AN2E SRR AR BB 8%
G LEMETAEFTETES
X2 BESA ((RESFA) -
EREARGHNRARRESRETT

B G2 TATA EALT
EHBEENE 2RRCES
BRI SR E N — TS

STRIFTEN 2 RERLE -

ESERESUIBE
R-ZZ—ZFN\A=++A A2AR
BREEATAMBZRT RAES

FREZTTILBER ((EBEEHEE T
BE]) RZE—R"F=ZA=1+—8"
ARAHESEERNE LT LR ELE
Al e Zﬁﬁﬂﬁ§$/’\ﬁ2§\yﬁm%§ﬁ
H@BrHBERNBERITE - N

EEGEANE KR T?ﬁéﬁﬁﬁ%@%
EgXEZ T BEEARNERE -
WE - R FR XUERBE B R
HEKR - EEEMABZAENURAKES
RRA WEZBERAEREZSBERE
Z2ERESZTIENEBRNAIRTE RS
1= s -



Corporate Governance Report

Gender Diversity

A Board Diversity Policy has been formulated by the Company to
establish the approach to diversity in respect of the Board. The
Company will ensure that the Board has the appropriate balance
of skills, experience and diversity of views and perspectives that
are required to support the execution of its strategic objectives
and business model.

All board appointments will be based on meritocracy, and will
be considered against objective criteria, having due regard
to the benefits of diversity on the Board, with a range of
perspectives including but not limited to gender, age, cultural
and educational background, ethnicity, professional experience,
skills, knowledge and length of service. The ultimate decision
will be based on merits and contributions that the selected
candidates are expected to bring to the Board.

The Group also values the diverse talents and experience of its
employees and uses a meritocracy approach, to bring in a wide
range of talents from different backgrounds, cultures, talents
and genders to generate more innovative ideas and impetus to
the enterprises. As of 31 December 2025, the Group had 50
employees (including senior management), with a gender ratio
of around 3:1 (Male: Female), achieving a reasonable balance
of gender diversity among employees in view of the natural gas
exploration and development industry.

No member of the Board is materially related to one another in
terms of financial, business and family aspects. Brief biographical
details of the Directors are set out on pages 20 to 24 of this
annual report. In all corporate communication channels as well
as the websites of the Company and the Stock Exchange, the
composition of the Board according to the categories and duties
of the Directors are disclosed.

Mr. Liu Wenxuan and Mr. Liu Dong are the Chairman of the
Board and Chief Executive Officer of the Company respectively.
Interpretation of the Responsibilities between the Chairman of
the Board and the Chief Executive Officer have been adopted
for the distinction between the two positions.
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Chairman and Chief Executive Officer 5.

(@) As at the date of this annual report, the Chairman of the
Board is Mr. Liu Wenxuan, who was appointed on 19
July 2024. Mr. Liu Dong was appointed as the CEO on 30
April 2024.

(b)  The CEO provides leadership and is responsible for the
effective functioning of the Board in accordance with
good corporate governance practice. With the support
of the senior management, the CEO is also responsible
for ensuring that the Directors receive adequate,
complete and reliable information in a timely manner and
appropriate briefing on issues arising at Board meeting.

(c)  The Directors focus on implementing objectives, policies
and strategies approved and delegated by the Board.
Directors are in charge of the Company’s day-to-day
management and operations. The Directors are also
responsible for assisting the CEO in developing strategic
plans and formulating the company practices and
procedures, business objectives, and risk assessment for
the Board's approval.

Non-executive Directors 6.

All non-executive Directors, including independent non-
executive Directors, of the Company, have not been appointed
for a specific term, but are subject to retirement by rotation
and eligible for re-election in the AGM in accordance with the
articles of association of the Company.
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7. Remuneration of Directors

(a)

The Company has established a remuneration committee
since 23 September 2005 with written terms of reference
and revised on 27 March 2012 and 30 December 2022 as
disclosed on the Company’s website. The primary duties
of the remuneration committee include the following:

i. to make recommendations to the Board on the
Company’s policy and structure for all remuneration
of Directors and senior management and on the
establishment of a formal and transparent procedure
for developing policy on such remuneration;

i.  to have the delegated responsibility to determine
the specific remuneration packages of all executive
Directors and senior management, including
benefits in kind, pension rights and compensation
payment, including any compensation payable for
loss or termination of their office or appointment,
and make recommendations to the Board of the
remuneration of non-executive Directors. The
Committee should consider factors such as salaries
paid by comparable companies, time commitment
and responsibilities of the Directors, employment
conditions elsewhere in the group and desirability of
performance-based remuneration;

ii. to review and approve performance-based
remuneration by reference to corporate goals and
objectives resolved by the Board from time to time;

iv.  to review and approve the compensation payable
to executive Directors and senior management
in connection with any loss or termination of
their office or appointment to ensure that such
compensation is determined in accordance
with relevant contractual terms and that such
compensation is otherwise fair and not excessive for
the Company;
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v.  to review and approve compensation arrangements
relating to dismissal or removal of directors for
misconduct to ensure that such arrangements are
determined in accordance with relevant contractual
terms and that any compensation payment is

otherwise reasonable and appropriate;

vi.  to review and/or approve matters relating to share
schemes under Chapter 17 of the Main Board

Listing Rules;

vii. to advise shareholders of the Company on how
to vote with respect to any service contracts of
Directors that require shareholders’ approval under

the Main Board Listing Rules; and

viii. to ensure that no director or any of his associates is
involved in deciding his own remuneration.

(b)  Up to the date of this annual report, the members of
the Remuneration Committee comprised Mr. Lee Man
Tai who acts as the chairman of the Remuneration
Committee, Mr. Zhang Zhenming, Mr. Liu Dong, Mr.
Liu Wenxuan and Ms. Chin Ying Ying. The majority of
members of the Remuneration Committee is comprised of
independent non-executive Directors of the Company.

(©)  The number of Remuneration Committee meeting held
during the year and record of individual attendance of
members, on a named basis, at meetings was set out
in the “Corporate Governance Report” of this annual
report. The Remuneration Committee had reviewed and
approved the management’s remuneration proposals with
reference to the Board's corporate goals and objectives.

(d)  The emolument policy of the employees of the Group was
set up by the Remuneration Committee on the basis of

their merit, qualification and competence.

(e)  The emolument of the directors of the Company is
determined by the Remuneration Committee, having
regard to the Group’s operating results, individual

performance and comparable market statistics.
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Nomination of Directors

The Company has established a Nomination Committee since
27 March 2012 with written terms of reference and amended
on 27 August 2013 and 27 June 2025 as disclosed on the
websites of the Stock Exchange and the Company. The primary
functions of the Nomination Committee include the following:

to review the structure, size and composition (including
but not limited to the skills, knowledge, gender, age,
cultural and educational background or professional
experience) of the Board at least annually and make
recommendations on any proposed changes to the Board
to complement the Company’s corporate strategy;

to identify individuals suitably qualified to become
the members of the Board and select or make
recommendations to the Board on the selection of
individuals nominated for directorships on merits and
against objective criteria, with due regard on the benefits
of diversity on the Board, especially to ensure that the
independent non-executive Directors comprise at least
one-third of the Board;

to assess the independence of independent non-executive
Directors;

to make recommendations to the Board on the
appointment or re-appointment of Directors and
succession planning for Directors, in particular the
chairman of the Board and the CEO, taking into account
the Company’s corporate strategy and the mix of skills,
knowledge, diversity and experience in the future;
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v.  to review the Board Diversity Policy, as appropriate, and
to review the measurable objectives that the Board has
set for implementing the Board Diversity Policy, and the
progress on achieving the objectives; and make disclosure
of its review results in the Corporate Governance Report
annually;

vi.  to support the Company’s regular evaluation and review
of the Board’s performance; and

vii. to assess each Director’s time commitment and
contribution to the Board.

The Company has a nomination policy of having a board of
Directors with a diversity of skills and experience. The selection
and proposed appointment of the Directors are submitted to the
Nomination Committee of the Company for consideration prior
to Board approval, and the re-election of Directors is conducted
in accordance with the Articles. The criteria of assessing a
candidate include his/her ability to devote sufficient time and
attention to participate in the affairs of the Company including
the attendance of Board meetings and serving on committees,
to bring business experience to the Board and to contribute to
the Board diversity. If the candidate is proposed to be appointed
as an independent non-executive Director, his/her independence
shall be assessed in accordance with the requirements under
the Listing Rules. The totality of the candidate’s education,
qualifications and experience shall be evaluated in assessing his/
her suitability.

Up to the date of this annual report, the members of the
Nomination Committee comprised Mr. Liu Wenxuan who acts
as the chairman of the Nomination Committee, Mr. Zhang
Zhenming, Mr. Lee Man Tai, Mr. Liu Dong and Ms. Chin Ying
Ying. The majority of members of the Nomination Committee
consists of independent non-executive Directors of the
Company.

The number of Nomination Committee meeting held during
the year and record of individual attendance of members, on
a named basis, at meetings held during was set out in the
“Corporate Governance Report” of this annual report. The
nomination committee had reviewed the structure, size and
composition of the Board, made recommendations on the
changes to the Board to complement the Company’s corporate
strategy and assessed the independence of independent non-
executive Directors.
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Auditors’ remuneration

For the financial year, Forvis Mazars CPA Limited, the auditor
of the Company, received HK$1,200,000 (2024: nil) in respect
of audit service provided to the Group. Other remuneration
for non-audit service incurred was approximately HK$160,000
during the year (2024: nil). The auditors’ remuneration has
been duly approved by the Audit Committee and there was no
disagreement between the Board and the Audit Committee on
the selection and appointment of auditor.

Audit Committee

(a)

The Audit Committee of the Company was established on
30 January 2002. The written terms of reference of the
audit committee were revised on 27 March 2012 and 31
March 2016 as disclosed on the Company’s website. As
at the date of this annual report, the Audit Committee
comprises two non-executive Directors and three
independent non-executive Directors, namely Mr. Lee
Man Tai (chairman of the Audit Committee), Mr. Zhang
Zhenming, Mr. Yan Danhua, Mr. Chen Jianxin and Ms.
Chin Ying Ying. Mr. Lee Man Tai, Mr. Yan Danhua and
Ms. Chin Ying Ying are qualified accountants for many
years. In the opinion of the Board, the members of the
Audit Committee have sufficient financial management
expertise to discharge their duties.

The number of audit committee meetings held during
the year and record of individual attendance of members,
on a named basis, at meetings held was set out in the
“Corporate Governance Report” of this annual report.

The Audit Committee is delegated by the Board to assess
matters related to the financial statements of accounts
and to provide recommendations and advices, including
but not limited to the followings:

i. to consider, and to make recommendation to the
Board on the appointment, reappointment and
removal of the external auditor, and to approve the
audit fee and other terms of engagement of the
external auditor, and any questions of resignation or
dismissal of the external auditor;
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to review and monitor the external auditor’s
independence and objectively and the effectiveness
of the audit process in accordance with applicable
standard;

to discuss with the external auditors before the
audit commences, the nature and scope of the audit
and reporting obligations and ensure co-ordination
where more than one audit firm is involved;

to develop and implement policy on the
engagement of an external auditor to supply non-
audit services. For this purpose, external auditor shall
include any entity that is under common control,
ownership or management with the audit firm or
any entity that a reasonable and informed third
party having knowledge of all relevant information
would reasonably conclude as part of the audit
firm nationally or internationally. The Committee
should report to the Board, identifying any matters
in respect of which it considers that action or
improvement needed and making recommendations
as to the steps to be taken;

to monitor integrity of the Company’s financial
statements and annual report and accounts,
half-year report and, if prepared for publication,
quarterly reports, and to review significant financial
reporting judgments contained in them;

in reviewing, the Company’s annual report and
accounts, half-year report and, if prepared for
publication, quarterly reports before submission to
the Board, the Committee should focus particularly
on:

a. any changes in accounting policies and
practice;

b.  major judgmental areas;

c.  significant adjustments resulting from the
audit;
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d. the going concern assumption and any
qualifications;

e.  compliance with accounting standards;

f. compliance with the Listing Rules and other
legal requirements in relation to financial
reporting;

g. the fairness and reasonableness of any
connected transaction and the impact of such
transaction on the profitability of the Group;

h. whether all relevant items have been
adequately disclosed in the Group’s financial
statements and whether the disclosures give a
fair view of the Group’s financial conditions;

any significant or unusual items that are, or
may need to be, reflected in such reports and
accounts; and

j- the cash flow position of the Group.

and to provide advice and comments thereon to the
Board;

in regard to vi. above:

a. members of the Committee must liaise with
the Board and senior management. The
Committee must meet, at least twice a year,
with the Company’s auditors; and

b.  the Committee should consider any significant
or unusual items that are, or may need to be,
reflected in such reports and accounts and
must give due consideration to any matters
that have been raised by the Company’'s
accountant, compliance officer or auditors.

vii.
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viii.

Xi.

Xii.

Xiii.

XiV.

to discuss problems and reservations arising from
the interim and final audits, and any matters the
auditors may wish to discuss (in the absence of
management where necessary);

to discuss with the management the risk
managements and internal control systems and
ensure the management has discharged its duty to
have effective risk management and internal control
systems and to review the Company’s statements
on risk management and internal control systems
(which are included in the annual report) prior to
endorsement by the Board;

to consider any findings of major investigations on
risk management and internal control matters as
delegated by the Board or on its own initiative and
management’s response;

(where an internal audit function exists) to review
the internal audit programme, ensure co-ordination
between the internal and external auditors, and
ensure that the internal audit function is adequately
resourced and has appropriate standing within the
Company and to review monitor, the effectiveness
of the internal audit function;

to conduct exit interviews with any director,
manager, financial controller or internal audit
control manager upon their resignation in order to
ascertain the reasons for his departure;

to prepare work reports for presentation to the
Board and to prepare summary of work reports for
inclusion in the Group’s interim and annual reports;

to consider the appointment of any person to be a
Committee member, a company secretary, auditors
and accounting staff (including internal control
department) either to fill a casual vacancy or as an
additional Committee member, company secretary,
auditors and accounting staff or dismissal of any of
them;

China Energy Development Holdings Limited F Bl /RBI 2 IR R AR A B
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xv. to consider the major findings of internal
investigations and management'’s response;

xvi. to review the external auditor’s management
letter, any material queries raised by the auditor
to management in respect of the accounting
records, financial accounts or systems of control and
management’s response;

xvii. to ensure that the Board will provide a timely
response to the issues raised in the external auditor’s
management letter;

xviii. to report to the Board on the matters set out in the
code provisions contained in the Code on Corporate
Governance Practices set out in (and as amended
from time to time) Appendix C1 to the Main Board
Listing Rules; and

Xix. to consider other matters, as defined or assigned by
the Board from time to time.

In addition to the above tasks regarding to the Company’s
financial statement, the audit committee should also to
consider any other matters, as defined by the Board from
time to time; and to conduct interviews with any director,
manager, financial controller upon their resignation in
order to ascertain the reasons for his departure.

The audit committee acknowledges its responsibility in
maintaining sound and effective internal control system of
the Group to safeguard investments of the shareholders
and assets of the Company at all times.

The Group’s financial statements for the six months ended
30 June 2025, and the year ended 31 December 2025
have been reviewed by the Audit Committee.
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Company Secretary

Mr. Siu Kai Chun (“Mr. Siu”) has been the Company Secretary
of the Company since June 2022. Mr. Siu is a qualified
accountant in Hong Kong. He reports to the Board on Board
procedures and assists the Board in the compliance of law,
rules and regulations. During the year, Mr. Siu undertook
over 15 hours of professional training to update his skills and
knowledge.

Shareholders’ Rights

The rights of shareholders and the procedures for demanding
a poll on resolutions at shareholders’ meetings are contained in
the Company’s articles of association. Details of such rights to
demand a poll and the poll procedures will be explained during
the proceedings of meetings, if requested by shareholders.

Pursuant to Rule 13.39(4) of the Main Board Listing Rules,
any vote of shareholders at a general meeting must be taken
by poll, except where the chairman, in good faith, decides
to allow a resolution which relates purely to a procedural or
administrative matter to be voted on by a show of hands. As
such, all the resolutions set out in the notice of the forthcoming
AGM of the Company will be voted by poll, and the poll results
will be published on the websites of the Company and the
Stock Exchange on or before the business day following the
shareholders’ meeting.

The general meetings of the Company provide a forum for
communication between the shareholders and the Board. The
chairman of the Board as well as the chairmen of the Audit
Committee, the Remuneration Committee and the Nomination
Committee, or in their absence, other members of the
respective committees, is available to answer questions at the
shareholders’ meetings. Separate resolutions are proposed at
shareholders’ meetings on each substantial issue, including the
election of individual directors. During the year, there was no
significant change in the constitutional documents.

11.

12.
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Extraordinary general meeting may be convened by the Board
on requisition of shareholders holding not less than one-tenth
of the paid up capital of the Company or by such shareholders
who made the written requisition (the “Requisitionists”) to
the Board or the Secretary of the Company (as the case may
be) pursuant to Article 58 of the Articles of Association. Such
Requisition must state the object of business to be transacted
at the meeting and must be signed by the Requisitionists
and deposited at the registered office of the Company or the
Company’s principal place of business in Hong Kong.

Shareholders should follow the requirements and procedures as
set out in such Article for convening an extraordinary general
meeting. Shareholders may put forward proposals at general
meeting of the Company by sending the same to the Company
at the principal office of the Company in Hong Kong.

The meeting shall be held within two months after the
deposit of the requisition. If within 21 days of the deposit of
the requisition the Directors fail to proceed to convene the
EGM, the Requisitionists may do so in the same manner, and
all reasonable expenses incurred by the Requisitionists as a
result of the failure of the Directors shall be reimbursed to the
Requisitionists by the Company.

The Articles of the Company provides that no person other than
a Director retiring at the meeting shall, unless recommended
by the Directors for election, be eligible for election as Director
at any general meeting unless a notice signed by a member
(other than the person to be proposed) duly qualified to attend
and vote at the meeting for which such notice is given of his
intention to propose that person for election and also a notice
by that person to be proposed of his willingness to be elected
shall have been lodged at the registered office or principal
place of business in Hong Kong at least seven clear days before
the date of the general meeting. Accordingly, if a Shareholder
wishes to nominate a person to stand for election as a Director
at the AGM, the following documents must be validly served at
the Company within the period specified in the Articles, namely:

(1) his/her notice of intention to propose a resolution to elect
a nominated candidate as a Director at the AGM;
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(2) a notice signed by the nominated candidate of the
candidate’s willingness to be elected;

(3) the nominated candidate’s information as required to be
disclosed under rule 13.51(2) of the Main Board Listing
Rules; and

(4) the nominated candidate’s written consent to the
publication of his/her personal data.

Investor Relations

For putting forward any enquiries to the Board, shareholders
may send written enquiries to the Company. Shareholders may
send their enquiries or requests in respect of their rights to the
Company’s principal place of business in Hong Kong.

The Company continues to enhance communications and
relationships with its investors. Designated senior management
maintains regular dialogue with investors and analysts to keep
them abreast of the Company’s developments. Enquiries from
investors are dealt with in an informative and timely manner.

During the year, the Board has reviewed the implementation
and effectiveness of the shareholders’ communication policy.
The Group currently communicates with the investors and
shareholders through the investor relations email address and
contact number in our Hong Kong Office. The Group’s Directors
and senior management actively communicated with financial
investor relations media in Hong Kong and mainland China such
as participation of functions organised by Bloomberg, Reuters,
The Hong Kong Stock Exchange, The Hong Kong Institute
of Directors, The Hong Kong Institute of Certified Public
Accountants, and so forth.

Dividend Policy

The Company adopts a dividend policy, taking into
consideration all circumstances including the following factors
before declaring or recommending dividends: (i) the current
and projected financial performance of the Company; (ii) the
growth and investment opportunities; (iii) other macro and
micro economic factors; and (iv) other factors or events that the
Board may consider relevant or appropriate from time to time.
The payment of dividend is also subject to any restrictions under
the applicable laws and the Articles.

13.

14.
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15. Directors’ Responsibility for Preparing Financial
Statements

The Board acknowledges that it is responsible for the
preparation of the financial statements of the Group and
for ensuring that the financial statements are prepared in
accordance with statutory requirements and applicable
accounting standards. The Board also ensures the timely
publication of the financial statements of the Group.

By the order of the Board

Liu Wenxuan
Chairman & Executive Director

Hong Kong, 27 March 2026
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The Directors present herewith the annual report and the audited
financial statements of the Group for the year ended 31 December
2025.

Principal Activity and Business Review

The principal activity of the Company is investment holding. The
principal activities of the Company’s principal subsidiaries include oil
and gas exploration and distribution of natural gas in the PRC, the
details of which are set out in Note 6 to the consolidated financial
statements.

Further discussion and analysis of these activities as required by
Schedule 5 to the Companies Ordinance (Cap. 622 of the Laws of
Hong Kong) (the “Companies Ordinance”), including a fair review
of the business and a discussion of the principal risks and uncertainties
facing the Group, particulars of important events affecting the Group
that have occurred since the end of the financial year 2025, and
an indication of likely future development in the Group’s business,
can be found in the section headed “Chairman’s Statement and
Management Discussion and Analysis” of this annual report. The
above section forms part of this report of the Directors.

Financial Statements and Dividends

The results of the Group for the year are set out in the Consolidated
Statement of Profit or Loss and Comprehensive Income on pages 74
to 75.

The state of the Group’s affairs as at 31 December 2025 is set out in

the Consolidated Statement of Financial Position on pages 76 to 77.

The Directors do not recommend the payment of a final dividend in
respect of the year ended 31 December 2025.

Five-Year Financial Summary

A summary of the consolidated financial results and consolidated
assets and liabilities of the Group for the past five financial years is set
out on page 180.
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Property, Plant and Equipment

Movements in property, plant and equipment during the year are set
out in Note 15 to the consolidated financial statements.

Subsidiaries

Details of the Company’s principal subsidiaries as at 31 December
2025 are set out in Note 18 to the consolidated financial statements.

Share Capital

Movements in share capital of the Company during the year, together
with reasons thereof are set out in Note 28 to the consolidated
financial statements.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s
articles of association or the Laws of the Cayman Islands, being the
jurisdiction in which the Company was incorporated, which would
oblige the Company to offer new shares on a pro rata basis to existing
shareholders.

Reserves

Movements in the reserves of the Group and the Company during the
year are set out in the consolidated statement of changes in equity
on page 78 and Note 30 to the consolidated financial statements
respectively.

Distributable Reserves

Distributable reserves of the Company at 31 December 2025 are set
out in Note 30 to the consolidated financial statements.

Taxation Relief and Exemption

The Company is not aware of any tax relief or exemption available
to shareholders by reason of their holding of the Company’s shares
during the year (2024: Nil).
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Major Customers and Suppliers

The information in respect of the Group’s sales and purchases
attributable to the major customers and suppliers respectively during
the financial year is as follows:

The largest customer BREP

Five largest customers in aggregate hREP 5T
The largest supplier SAMER

Five largest suppliers in aggregate R AR ER 25T

N/A Not Applicable

At no time during the year have the Directors, their associates or any
shareholder of the Company (which to the knowledge of the Directors
own more than 5% of the Company’s share capital) had any interest
in these major customers and suppliers.

Composition of the Board

The Directors who held office during the year and up to the date of
this annual report are as follows:

Executive Directors
Mr. Liu Wenxuan (Chairman of the Board)

Mr. Liu Dong (Chief Executive Officer)

Non-executive Directors
Mr. Yan Danhua

Mr. Chen Jianxin

Independent Non-executive Directors
Mr. Zhang Zhenming

Mr. Lee Man Tai
Ms. Chin Ying Ying

Pursuant to the articles of association of the Company, Directors
retiring at the upcoming AGM will be eligible for re-election. Further
details of the Directors’ re-election will be set out in a circular of the
Company dispatched together with the notice of the AGM.
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Directors’ Biographies

Biographical details of the Directors of the Company are set out on
pages 20 to 25 of this annual report.

During the period under review and up to the date hereof, the
following changes in Directors’ information are disclosed pursuant to
Rule 13.51B of the Main Board Listing Rules:

According to the latest disclosure of XTRQ, Mr. Liu Wenxuan,
Chairman and Executive Director of the Company has been appointed
as Deputy General Manager and Chief Executive Officer of Production
Investment Financial Services Division of XTRQ, and Chairman of #7152
AERAHMRYMEFE AR AR, which is a subsidiary of XTRQ.

Reference is made to the announcement of Quali-Smart Holdings
Limited (stock code: 1348) dated 30 January 2026, in which Ms. Chin
Ying Ying, Independent Non-executive Director of the Company, has
been appointed as the Independent Non-executive Director of Quali-
Smart Holdings Limited with effect from 30 January 2026.

Reference is made to the announcement of Madison Holdings Group
Limited (stock code: 8057) dated 25 March 2026, in which Mr. Lee
Man Tai, Independent Non-executive Director of the Company, has
been appointed as the Company Secretary of Madison Holdings
Group Limited with effect from 26 March 2026.

Save as disclosed above, the Directors confirmed that no other
information is required to be disclosed pursuant to Rule 13.51B(1) of
the Main Board Listing Rules.

Directors’ Service Contracts

No Director proposed for re-election at the forthcoming AGM has
a service contract with the Company which was not determinable
by the Company within one year without payment of compensation
other than statutory compensation.

Management Contracts

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Group were
entered into or existed during the year.
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Directors’ Interests in Contracts

No other contracts of significance in relation to the Group’s business
to which the Company, or any of its subsidiaries was a party and in
which a Director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time
during the year.

Directors’ Interest and Short Position in Shares

As at 31 December 2025, none of the Directors or chief executives
of the Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong) (“SFO")) which would have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were taken
or deemed to have under such provisions of the SFO), or which were
recorded in the register required to be kept by the Company under
Section 352 of the SFO, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.

Directors’ Right to Acquire Shares or
Debentures

At no time during the year was the Company or any of its subsidiaries
a party to any arrangement to enable the Directors of the Company
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

Equity-linked Agreements

The Company has not entered into any equity-linked agreements.

Share Option Schemes

The Company has not adopted any share option schemes during
and as at the year and the immediate prior year and there is no
outstanding share option as at 31 December 2025.
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Substantial Shareholders’ Interests and Short

Position

As at 31 December 2025, the interests or short positions of the
persons, other than a director or chief executive of the Company, in
the shares and underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to section 336

of the SFO were as follows:

Long Positions in the Shares and Underlying Shares

of the Company

Name of Shareholders

RREE BH

Alpha Eagle Limited (Note 2)
EEBERAR (H7t2)

Cypress Dragons Limited (Note 2)

HEARAR (Hit2)

Xinjiang Mingxin Oil and Gas and
Exploration Development Company

Limited.* (Note 2)

MERAERSHMRDRAZERA

A (Hfiz2)

Xinjiang Xintai Natural Gas
Co., Ltd.* (Note 2)

HEERRARBRNBR AT

(Hret2)

Ming Zaiyuan (Note 2)
BER(H22)

UK. Prolific Petroleum Group
Company Ltd. (Note 3)

HEARAAEERRAR
(M5t 3)

Wang Guoju (Note 3)
THE (#:z3)

Nature of interests

BEME

Interest of controlled
corporation
REHEENER

Beneficial owner

ExBEA

Beneficial owner
EnEAA

Interest of controlled
corporation
e EEMES

Interest of controlled
corporation
XEsEEMES

Interest of controlled
corporation
TR EENES

Beneficial owner

BEaBAA

Interest of controlled
corporation
REHNEENER

Number of
shares

ROBE

36,375,000

233,486,529

36,375,000

269,861,529

269,861,529

269,861,529

46,500,000

46,500,000
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MEARABAEFH ARz EZFAR T
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Number of
underlying
shares

il
BH# A

34,641,369

34,641,369

Total number
of shares and
underlying
shares

BH %
HER 5 2%

36,375,000

233,486,529

36,375,000

269,861,529

269,861,529

269,861,529

81,141,369

81,141,369

Approximate
percentage of
issued share
capital

(Note 1)
HEBRTRA
BHABEDE
(it 1)

7.97%

51.18%

7.97%

59.15%

59.15%

59.15%

17.79%

17.79%
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Notes:

1. Approximate percentage of issued share capital was stated as at 31 December
2025. As at 31 December 2025, the total number of issued shares was
456,200,400.

2. Based on the disclosure of interest (“DI”) filings, Alpha Eagle Limited (“Alpha

Eagle”) is interested in 269,861,529 shares of the Company (“Shares”) (long
position) whereas Cypress Dragons Limited (“Cypress Dragons”) is interested
in 36,375,000 Shares (long position). Cypress Dragons is entirely controlled by
Alpha Eagle whereas Alpha Eagle is entirely controlled by Xinjiang Mingxin Oil and
Gas Exploration and Development Company Limited. (“XMX"), which in turn is
controlled by Xinjiang Xintai Natural Gas Natural Gas Co., Ltd. (“XTRQ") through
its holding 65.0% of the total issued share capital of XMX. Mr. Ming Zaiyuan
is interested in 3,630,000,000 Shares of the Company through his holding of
41.07% of the total issued share capital of XTRQ.

3. Based on the DI filings, U.K. Prolific Petroleum Group Company Limited
("UK Prolific”) is interested in 46,500,000 Shares and convertible notes (the
“Convertible Notes”) in the principal amount of HK$232,790,000 due in
2041 not carrying any interest with right to convert the Convertible Notes into
34,641,369 Shares at a convertible price of HK$6.72 per Share. Based on the DI
filings, UK Prolific is entirely controlled by Mr. Wang Guoju.

* English name is for identification purposes only

Treasury Management and Policies

The Group adopts a prudent approach for its cash management
and risk control. The objective of the Group’s treasury policies is to
minimise risks and exposures due to fluctuation in foreign currency
exchange rates and interest rates.

Cash has been generally placed in short-term deposits denominated
in Hong Kong dollar, US dollar, and Renminbi. The Group has
obtained bank facilities and borrowings with stable interest rates. The
Group does not foresee any significant interest rate risks. The Group’s
transactions and investment are mostly denominated in Hong Kong
dollar, and Renminbi. As the Group’s policy is to have its operating
entities to operate in their corresponding local currencies to minimize
currency risks, the Group does not anticipate any material foreign
exchange exposures and risks.

During the period under review, no hedging transactions related to
foreign exchange had been made, proper steps will be taken when
the management considers appropriate.

Directors’ Interests in a Competing Business
and Conflict of Interests

None of the Directors were interested in any business apart from the
Group’s business which competed or were likely to compete, either
directly or indirectly, with the business of the Group during the year.
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Related and Connected Party Transactions

Details of the significant related party and connected transaction
of the Group under the Listing Rules are set out in Note 32 to the
financial statements.

Purchase, Sale or Redemption of Securities of
the Company

Neither the Company nor any of its subsidiaries had purchased,
redeemed or sold any of the listed securities of the Company during
the year ended 31 December 2025.

Sufficiency of Public Float

The Company has maintained a sufficient public float throughout the
year ended 31 December 2025.

Corporate Governance

The Company’s corporate governance principles and practices are set
out in the Corporate Governance Report on pages 26 to 51 of this
annual report.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code as set out in Appendix C3
to the Main Board Listing Rules as its own Code of conduct regarding
securities transactions by the Directors of the Company. All existing
Directors have confirmed following specific enquiry by the Company
that they have complied with the required standard set out in the
Model Code throughout the period under review.

Environmental, Social and Governance (“ESG")

The Group is committed to contributing to the sustainability of
the environment and maintaining a high standard of corporate
social governance essential for creating a framework for motivating
staff, and contributes to the community in which we conduct our
businesses and creating a sustainable return to the Group.

The Company will upload the ESG Report for the year ended 31
December 2025 to the Stock Exchange and the Company website at
the same time of uploading this annual report. In order to save the
environment, the Company will not arrange hard copy printing to
every shareholder.
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Working Conditions

The Company adopted the Board Diversity Policy in accordance with
the requirement set out in the CG Code. The Company recognizes
that the Board diversity is an essential element contributing to the
sustainable development of the Company. In designing the Board’s
composition, the Board diversity has been considered from a number
of aspects, including but not limited to the skills, knowledge, gender,
age, cultural and educational background or professional experience.
A Board Diversity Policy, with the aim of enhancing the quality of the
Board's performance by diversity, was adopted on 27 August 2013
and revised on 31 March 2016.

The Group encourages its staff to participate in external seminars and
lectures to keep abreast of changes and updates on areas of legal,
compliance, financial accounting and reporting, and market industry
practices. Through these types of training, we believe that the Group
can increase its efficiency and productivity while overall reduction of
risk and uncertainties of the Group can be reduced.

The Company encourages continuous professional development
training for the Directors and senior management to develop and
refresh their knowledge and skills which includes seminars and
workshops, updates on regulatory requirements and development
and corporate governance practices.

Health and Safety

The Group strives to provide a healthy and safe working environment
to the employees. In order to maintain a healthy and safe working
environment, the Group has upgraded and maintained tools, office
and IT equipment.

Environment Protection

Conservation of the environment is a key focus for the Group.
The Group complies with environmental legislation, encourages
environmental protection and promotes environmental protection
awareness to all employees of the Group.

Community Involvement

The Group is committed to participating in community events from
time to time, and to the improvement of community well-being and
social services. The Group supports and encourages staff to actively
participate in a wide range of charitable events outside working
hours, to raise awareness and concern for the community, and to
inspire more people to take part in serving the community. The Group
did not contribute any donations during the year (2024: Nil).
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Compliance with Laws and Regulations

The Group has compliance and risk management policies and
procedures, and members of the senior management are delegated
with the continuing responsibility to monitor adherence and
compliance with all significant legal and regulatory requirements.

As far as the Company is aware, it has complied in material respects
with the relevant laws and regulations that have a significant impact
on the business and operation of the Company and its subsidiaries.

Relationship with Stakeholders

The Group is committed to operating in a sustainable manner while
balancing the interests of its various stakeholders including customers,
suppliers and employees. Through regular stakeholder engagement
via different channels, the stakeholders are encouraged to give their
opinions regarding the environmental, social and governance policies
of the Group.

This includes providing quality services to customers, developing
effective and mutual beneficial working relationships with its
suppliers, and offering competitive remuneration package with safety
working environments to employees.

The details of environmental, social and governance policies
and performance of the Group will be disclosed in a standalone
Environmental, Social and Governance Report to be issued in due
course.

Indemnity of Directors

A permitted indemnity provision that provides for indemnity against
liability incurred by Directors and chief executives of the Group is
currently in force and was in force throughout the year ended 31
December 2025.

Pension Schemes

The Group operates a Mandatory Provident Fund scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes Ordinance
(Cap 485 of the Laws of Hong Kong) for employees employed under
the jurisdiction of Hong Kong Employment Ordinance (Cap 57 of
the Laws of Hong Kong). The MPF Scheme is a defined contribution
retirement plan administered by independent trustees. Under the
MPF Scheme, the employer and the employees are each required to
make contributions to the plan at 5% of the employees’ relevant
income, subject to a cap of monthly relevant income of HK$30,000.
Contributions to the plan vest immediately.
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The employees of the Group’s subsidiaries in the PRC are members
of the state-sponsored retirement scheme organised by the PRC
Government. The PRC subsidiaries are required to contribute a certain
percentage of payroll to the retirement scheme to fund the benefits.
The only obligation of the PRC subsidiaries with respect to the
retirement scheme is the required contributions under the retirement
scheme.

As at 31 December 2025 and 2024, no forfeited contribution is
available to reduce the contribution payable in the future years.

Information on the Non-Operating Use of
Funds of the Company by the Controlling
Shareholders and Other Related Parties

During the year, there was no non-operating use of funds of the
Company by the controlling shareholder of the Company and other
related parties.

Use of proceeds of rights issue

Reference is made to the announcement of the Company dated 14
August 2025 and the prospectus of the Company dated 2 December
2025 (the “Prospectus”) in relation to the rights issue on the basis of
one (1) rights share of the Company (the “Rights Share”) for every
two (2) adjusted shares of the Company held on the record date on
a non-underwritten basis (the “Rights Issue”). Upon completion of
the Rights Issue on 24 December 2025, a total of 152,066,800 Rights
Shares at a price of HK$1.57 per Rights Share (the “Subscription
Price”) were issued in accordance with the terms of the Rights
Issue, resulting in net proceeds (net of expenses) of approximately
HK$236.7 million (the “Net Proceeds of the Rights Issue”). The
Subscription Price represents a discount of approximately 19.90%
to the adjusted closing price of HK$1.96 per adjusted Share (based
on the closing price of HK$0.049 per Share as quoted on the Stock
Exchange on 13 August 2025, being the last business day on which
the Shares were traded on the Stock Exchange prior to the release of
the announcement of the Rights Issue, and adjusted for the effect of
the Capital Reorganisation (as defined in Note 28(a))). The aggregate
nominal value of the 152,066,800 Rights Shares is approximately
HK$7.6 million. The Group will utilise the Net Proceeds of the Rights
Issue for additional capital reserve to capture business opportunities
for exploration, production and distribution of nature gas in the PRC.
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Details of the actual use of the Net Proceeds of the Rights Issue are as

follows:

Production costs and pipeline AP EE EARRIK
transportation fees at the gas fields {1t & b 572 E AR (T
located in the Kashi project at HEZRARA (A
Akemomu, North Kashi Block, Tarim  REKRFH]) 4 E
Basin, China (the “Akemomu Gas AR EEEHER

Field")
Operating expenses for 3-4 existing
stimulation wells (78 3 FF) and

RIZBZRFEMRE
ARERE=ZEMA

surface engineeringin 2026 atthe  HEMEH KA TREZ
Akemomu Gas Field HERX

Partially funding the construction of 3 RZZ = F 1 A A%
new production wells (£EH)inor MR ERTHI S
around May 2026 at the Akemomu ~ BEBIER=OHEE
Gas Field #

Proposed
applications
of the

net proceeds

HERF KR
ZRERZ
HK$" million

BEET

100.6

48.2

87.9

As at the date of this report, there is no change in the intended use of

proceeds from the Rights Issue.
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Information on lllegal External Guarantees

During the year, the Company had no illegal external guarantee.

Matters Relating to Insolvency and
Restructuring

There was no matter relating to insolvency and restructuring during
the year.

Material Contracts and Their Performance
Trust, contractual and lease arrangement

During the year, the Company did not enter into any trust
arrangement, contractual arrangement and/or lease arrangement that
will generate any profit or loss.

Material guarantee

During the year, there was no material guarantee provided by the
Company.

Other significant contracts

During the year, the Company had no other significant contracts.

Other significant investments held

During the year, the Group did not hold any other significant
investments save for financial assets at fair value through profit or loss
on Consolidated Statement of Financial Position as at 31 December
2025 on page 76 of this report.

Acquisition and disposal of subsidiaries, associates,
and joint ventures

During the year, the Company did not have any material acquisition
or disposal of subsidiaries, associates, or joint ventures.
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Subsequent event

References are made to (i) the announcement of the Company dated
23 December 2025 in relation to, among other things, the results
of the Rights Issue; (ii) the joint announcement jointly issued by
Alpha Eagle Limited (the “Offeror”) and the Company in relation
to, among other things, the mandatory unconditional cash offer by
Cinda International Capital Limited for and on behalf of the Offeror
(the "Offer”) to acquire all the issued shares of the Company (other
than those shares already owned by the Offeror and parties acting in
concert with it) dated 13 January 2026; (iii) the composite document
jointly issued by the Offeror and the Company dated 13 January
2026; (iv) the joint announcement (the “Joint Announcement”)
issued by the Offeror and the Company dated 3 February 2026 in
relation to, among other things, the close of the Offer and results of
the Offer.

The Offer closed on 3 February 2026 and the Offeror had received
valid acceptances in respect of 28,226,590 Shares (the “Acceptance
Shares”), representing approximately 6.19% of the total issued shares
capital of the Company as at the date of the Joint Announcement.
Immediately after the close of the Offer, taking into account the
Acceptance Shares and Shares already owned by the Offeror and
parties acting in concert with it, the Offeror and parties acting in
concert with it are interested in an aggregate of 269,861,529 Shares,
representing approximately 59.15% of the total issued shares capital
of the Company as at the date of the Joint Announcement.

Save as disclosed above, there were no important events affecting the
Group, which occurred after the end of the year and up to the date
of this report.
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Audit Committee

The Audit Committee comprises two non-executive Directors and
three independent non-executive Directors of the Company. Three
out of five audit committee members, namely, Mr. Lee Man Tai, Mr.
Chen Jianxin and Ms. Chin Ying Ying, possess recognised professional
gualifications in accounting and has experience in audit and
accounting. No former partner of the Company’s existing auditing
firm acted as a member of the Audit Committee within two years
from ceasing to be a partner or having any financial interest in the
auditing firm. The Audit Committee has adopted terms of reference
which are in line with the CG Code and are available on the websites
of the Stock Exchange and the Company. The Group's audited
consolidated financial statements for year ended 31 December 2025
have been reviewed by the Audit Committee, which is of the opinion
that such statements complied with applicable accounting standards,
the Main Board Listing Rules and other legal requirements, and that
adequate disclosures have been made.

Auditor

The consolidated financial statements for the year ended 31
December 2025 have been audited by Forvis Mazars CPA Limited.

Forvis Mazars CPA Limited was appointed on 16 October 2025 as
new auditor upon resignation of Zhonghui ANDA CPA Limited on the
same date.

Details of the above change of auditor can be referred to the
Company’s announcement published on the website of the Stock

Exchange and of the Company on 16 October 2025.

ON BEHALF OF THE BOARD

Liu Wenxuan
Chairman of the Board and Executive Director

Hong Kong, 27 March 2026

EREEE

BERZESERMAHATEER=28BY
FATEF - ARAABERZEEGKET
=% BIFEXHREE REFEERERR
LI FARAZEXREFER  INEX

T HABRRR ARBRBELEBHH
ZHIEBABERTBRZEREBMEE
ERAZBEAETMYBERERFARTE
REBGZRE BREZEECRMEDLE
BORST R — B BB B - DA K AT OB S P
RARRWUERN AEEHBE-_FT_RF
T_A=Z1T - BLEFEZEEREAMBHR
ROMERZESRMN ERA/RFHRE
MEEMAERHER - TR EMMRRRE X
IFRE » WO AFH TN WEE -

B BUEm

HE-F-_BF+-A=t—BULFE2E
AMBREDHERBERADEHHER
WE TR

EEEBERHAEHAARD AN —F
SHETATABREEATEBE  PE
RERHMEHHERA TR B BHE -

LHEHMEENFETSHAADR —F
—RE+ATARLBERDHRAL AR

UE) R

REESZS

Epeg:

EFoTEHENTEF

B —E-R"F=ZA=-1++H

66 China Energy Development Holdings Limited Bl 8¢ /R B 1Z IR AR A 7



Independent Auditor’s Report

mazars

TO THE SHAREHOLDERS OF
CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

Opinion

We have audited the consolidated financial statements of China
Energy Development Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
74 to 179, which comprise the consolidated statement of financial
position as at 31 December 2025, and the consolidated statement
of profit or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash
flows for the year then ended, and notes to the consolidated financial
statements, including material accounting policy information.

In our opinion, the consolidated financial statements give a true and
fair view of the financial position of the Group as at 31 December
2025, and of its financial performance and cash flows for the year
then ended in accordance with HKFRS Accounting Standards as
issued by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA") and have been properly prepared in compliance with the
disclosure requirements of the Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs") as issued by the HKICPA. Our responsibilities
under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements” section of our report. We are independent of the Group
in accordance with the HKICPA's Code of Ethics for Professional
Accountants (the “Code”), as applicable to audits of financial
statements of public interest entities, and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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Independent Auditor’'s Report
SRR 2 S

Key Audit Matters

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.

The key audit matter identified in our audit is summarised as below:

Property, plant and equipment and intangible
assets

Refer to Note 15 and Note 17 to the consolidated financial
statements.

We identified the impairment assessment of property, plant and
equipment and intangible assets as a key audit matter due to
significant judgements and estimations exercised by the Group’s
management in impairment assessment.

As at 31 December 2025, the balance of interests in a petroleum
contract (the “Petroleum Contract”) with China National Petroleum
Corporation for the exploration, development and production of oil
and/or natural gas within the specified site located in North Kashi
Block, Tarim Basin, Xinjiang, the People’s Republic of China (the “Kashi
Project”) included the Group’s property, plant and equipment and
intangible assets amounted to approximately HK$1,021,135,000 (net
of accumulated impairment loss and depreciation of HK$507,917,000)
and HK$1,060,032,000 (net of accumulated impairment loss and
amortisation of HK$1,596,547,000) respectively (together the “Kashi
Project Assets”), are subject to impairment assessment in accordance
with Hong Kong Accounting Standard 36 “Impairment of Assets” as
issued by the HKICPA.
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Independent Auditor’s Report

As detailed in Note 15 and Note 17 to the consolidated financial
statements, in determining whether the Kashi Project Assets are
impaired requires an estimation of the recoverable amount, which
is the higher of its fair value less costs of disposal and its value in
use of the cash-generating unit (“CGU") for the Kashi Project.
Significant judgements, estimations and assumptions were required
by management of the Group in assessing the recoverable amount of
the CGU for the Kashi Project.

Our key audit procedures in related to the impairment assessment of
the Kashi Project Assets, among others, included:

- Assessing the identification of the related CGU;

- Discussing with the Group’s management on their approach to
impairment assessment and understand their key controls over
the impairment assessment process;

- Assessing the arithmetical accuracy of the value-in-use
calculations;

- Assessing the reasonableness of the key assumptions (including
revenue growth, profit margins, terminal growth rates and
discount rates);

- Assessing the competence, capabilities and objectivity of the
external valuer engaged by Group;

- Obtaining the external valuation report and discussing and
challenging the valuation process, methodologies used and
market evidence used by the external valuer to support
significant judgments and assumptions applied in the valuation
model; and

- Checking on a sample basis, the completeness, reliability,
accuracy and relevance of the input data used by the external
valuer.
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Independent Auditor’'s Report
SRR 2 S

Other Information

The directors of the Company (the “Directors”) are responsible
for the other information. The other information comprises all the
information in the 2025 annual report, but does not include the
consolidated financial statements and our auditor’s report thereon.
The other information is expected to be made available to us after the
date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information identified above
when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

When we read the other information, if we conclude that there is a
material misstatement therein, we are required to communicate the
matter to those charged with governance.
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Independent Auditor’s Report

Responsibilities of Directors and Those Charged
with Governance for the Consolidated Financial
Statements

The Directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance
with HKFRS Accounting Standards as issued by the HKICPA and the
disclosure requirements of the Companies Ordinance, and for such
internal control as the Directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Directors
either intend to liquidate the Group or to cease operations, or have
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. This report is made solely to you, as
a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
consolidated financial statements.
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Independent Auditor’'s Report
SRR 2 S

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

72

Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the Directors.

Conclude on the appropriateness of the Directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in
the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves
fair presentation.
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Independent Auditor’s Report

o Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial information
of the entities or business units within the Group as a basis for
forming an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and review of
the audit work performed for purposes of the group audit. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

From the matters communicated with those charged with governance,
we determine those matters that were of most significance in the
audit of the consolidated financial statements of the current period
and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of
such communication.

Forvis Mazars CPA Limited
Certified Public Accountants

The engagement director on the audit resulting in this independent
auditor’s report is:

Lam Ka Ki
Practising Certificate Number P08258

Hong Kong, 27 March 2026
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

FEREREMEEKER

For the year ended 31 December 2025 &= — T - AF+_-_A=+—HIFE

2025 2024
—E-RHE —E_NF
Notes HK$’000 HK$°000
btaE FHETT FET
Revenue & 6 234,258 300,101
Direct cost BHERCR (47,679) (51,631)
Other income H A 7 11,071 4,237
Selling and distribution expenses HE R HEAX (21,363) (25,758)
Staff costs 8 T A 9 (12,552) (19,930)
Expenses related to short-term leases & B S EMN X H (404) (1,219)
Depreciation of property, plantand #1% - HE M&E 2 ITE
equipment 15 (28,706) (33,912)
Depreciation of right-of-use assets L E 2 ITE 16 (1,268) (3,460)
Amortisation of intangible assets M AR 17 (18,906) (22,843)
Fair value loss of financial assets % ’“Eﬁf Bt \lBR v eREEL
at fair value through profit or loss A F{E{EEE (2,301) (7,679)
Gain on disposal of financial assets B EEAFEBEFABR SR
at fair value through profit or loss & & 2 iz - 863
Provision for impairment of accounts f& U IR %50 (E ¥4
receivables (10,058) -
Provision of impairment of other H fth & Y SR IE R B B
receivables (792) -
Provision of impairment of property, ¥ % - &= & E 2 AERE
plant and equipment 15 (10,840) (9,121)
Provision of impairment of intangible % 2 & 2 i (& B 1
assets 17 (10,677) (4,554)
Expenses charged under Petroleum A& 4918 T H B
Contract (15,253) (12,029)
Other operating expenses Hth 48 & Fi 2 (12,513) (20,607)
Finance costs A E A 8 (19,738) (36,059)
PROFIT BEFORE INCOME TAX BR AR5 B A R 9 32,279 56,399
Income tax charge FriSfif sz 10 (9,810) (29,689)
PROFIT FOR THE YEAR REEEF 22,469 26,710
Other comprehensive income/ MREEEMEEKE (B8 -
(loss) after tax:
Items that may be reclassified to Al EF P EZ B 2 HE -
profit or loss:
Exchange differences on THEGREIRINETE 2
translation of foreign operations MEHZ5
attributable to:
Owners of the Company ViN/NEIEZ F =N 85,913 (50,483)
Non-controlling interests FEVEIR A 477 (325)
86,390 (50,808)
TOTAL COMPREHENSIVE AFEEXEREEE
INCOME/(LOSS) FOR THE YEAR  (&518) 108,859 (24,098)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

SaRmRkEMEEKRER

For the year ended 31 December2025 & T A&+ _A=+—HILFE

2025 2024
—EC-RHEF —ENF
Notes HK$'000 HK$'000
k23 FET FET
PROFIT/(LOSS) FOR THE YEAR FEREMLER(FE)
ATTRIBUTABLE TO:
Owners of the Company PAN/NSIEZ TSN 25,874 27,344
Non-controlling interests AR B = (3,405) (634)
22,469 26,710
TOTAL COMPREHENSIVE INCOME/ T 5 fE{E 2 Uk~
(LOSS) ATTRIBUTABLE TO: (E58) %5 .
Owners of the Company PAN/NEIET TSN 111,787 (23,139)
Non-controlling interests AR S (2,928) (959)
108,859 (24,098)
HK cents HK cents
Bl JEA
(Restated)
(E)
EARNINGS PER SHARE BRER 12
Basic and diluted HAR KN #E 8.42 10.04
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Consolidated Statement of Financial Position

e BN R

At 31 December2025 A_ZEZ_HAF+-_A=+—H

Non-current assets

Property, plant and equipment
Right-of-use assets

Intangible assets

Prepayments

Total non-current assets

Current assets

Accounts receivables

Financial assets at fair value through
profit or loss

Other receivables, deposits and
prepayments

Cash and bank balances

Total current assets

Current liabilities

Other payables and accruals
Lease liabilities

Amount due to a shareholder
Other borrowings

Total current liabilities

Net current assets/(liabilities)

Total assets less current liabilities
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RBAERE

BERBEE(AE)

EERERRDAE

Notes

it

15
16
17
22

20

21

22
34

23
24
25
26

2025 2024
—E-RE —EE
HKS$’000 HK$'000
FET FET
1,072,904 1,047,432
24,579 1,618
1,060,032 1,040,610
3,517 -
2,161,032 2,089,660
125,179 116,251
12,475 14,776
10,041 15,502
295,158 34,346
442,853 180,875
68,727 109,620
1,237 724
33,769 32,719
246,295 261,808
350,028 404,871
92,825 (223,996)
2,253,857 1,865,664




Consolidated Statement of Finqnciql Position

e B R

At 31 December 2025 R=E_-_AF+=-_A=+—H

2025 2024
—E_hEF ZEOF
Notes HK$°000 HK$°000
k=3 FET FET
Non-current liabilities EkFBEE
Lease liabilities HERE 24 5,034 996
Provisions BiE 23 22,314 -
Convertible notes AR AR % 27 50,383 45,463
Deferred tax liabilities EEIERE 19 40,187 28,822
Total non-current liabilities kRBEBHEE 117,918 75,281
Net assets FEE 2,135,939 1,790,383
Equity =
Share capital [N 28 22,809 608,267
Reserves s 2,107,026 1,173,084
Attributable to owners of the SERARIEAA
Company 2,129,835 1,781,351
Non-controlling interests R ER 33 6,104 9,032
Total equity R 2,135,939 1,790,383

The consolidated financial statements on pages 74 to 179 were F74E179B VIR MBHREN T F
approved and authorised for issue by the board of Directors on 27 ZA - t++BEZEF St FREETZE I

March 2026 and are signed on its behalf by: BT EEREEE
Approved by: B NI AT
Liu Dong Liu Wenxuan
EES Epg:
Director Director
EE o
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Consolidated Statement of Changes in Equity
HoEREER

For the year ended 31 December 2025 &= — T - AF+_-_A=+—HIFE

Attributable to owners of the Company

ARARAARE
Convertible Non-
Issued  Contributed Share notes  Translation Accumulated controlling Total
capital surplus premium reserve reserve losses  Sub-total interests equity
B4 BELS FERES

BRORE  BARE  ROEE RERE  ENRR  RHER it L3 B
HKS000  HKS1000  HKS0OO - HKS000  HKS000  HKS00  HKSTO00  HKS0OO  HK$'000
TET TET TET TET TiET TiET TR TiET TET

At 1 January 2024 RZZZmF
—-A-A 475,267 30,004 1,679,187 695,828 (267,528) (890,893) 1,721,865 9,991 1,731,856
Profit for the year FREF] - - - - - 27,344 27,344 (634) 26,710
Other comprehensive loss: Hi2EER:
Exchange differences on translation & §5ME£HE)
of foreign operations ERZE - - - - (50,483) - (50,483) (325) (50,808)

Total comprehensive (loss)/ ER2(FR) ki

income for the year ik - - - - (50,483) 27344 (23,139) (959) (24,098)
Transactions with owners AREAZRS
Contributions and distributions KA R 7%
Issue of share capital upon HATARSE 28T
conversion of convertible notes BRERA 133,000 - 407,129 (457,504) - - 82,625 - 82,625
At 31 December 2024 RIZ-mE
+-f=1+-H 608,267 30,004 2,086,316 238,324 (318,011) (863,549) 1,781,351 9,032 1,790,383
At 1 January 2025 WZZEZHF
—-A-H 608,267 30,004 2,086,316 238,324 (318,011) (863,549) 1,781,351 9,032 1,790,383
Profit for the year FREF - - - - - 25,874 25,874 (3,405) 22,469
Other comprehensive income: Ey2EME
Exchange differences on translation # & 54 £ #4
of foreign operations BHZEZR - - - - 85,913 - 85,913 477 86,390

Total comprehensive income/ ~ ER2ENRE/ (FE)
(loss) for the year okl - - - - 85,913 25,874 111,787 (2,928) 108,859

Transactions with owners BREAZRS

Contributions and distributions — RARH &

Capital reduction (note 28(@)(i) ~ EREI (H#280@)i)  (593,061) 593,061 - - - - - - =
Issue of share capital uponrights % 2 &7 A

issue (note 28(b)) (B2 28() 7,603 - 229,094 - - - 236,697 - 236,697
Total transactions with owners REBAZRZEE (585,458) 593,061 229,094 - - - 236,697 - 236,697
At 31 December 2025 R-Z-F1F

+-A=t-H 22,809 623,065  2,315410 238324 (232,098)  (837,675) 2,129,835 6,104 2,135,939
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CASH FLOWS FROM OPERATING
ACTIVITIES
Profit before income tax
Adjustments for:
Finance costs
Depreciation of property, plant and
equipment
Amortisation of intangible assets
Depreciation of right-of-use assets
Interest income
Gain on modification of lease
Fair value loss on financial assets at
fair value through profit or loss
Gain on written back of other payables
Exchange gain, net
Provision for impairment of accounts
receivables
Provision for impairment of other
receivables
Loss on written off of property, plant
and equipment
Provision for impairment of property,
plant and equipment
Provision for impairment of intangible
assets
Gain on disposal of financial assets at fair
value through profit or loss

Operating profit before working capital
changes

Change in accounts receivables

Change in prepayments, deposits and
other receivables

Change in amount due to a shareholder

Change in other payables and accruals

Proceeds received from disposal of financial
assets at fair value through profit or loss

Net cash generated from operating
activities

Consolidated Statement of Cash Flows
FEARERER

For the year ended 31 December2025 & T A&+ _A=+—HILFE

RETBHFERERE

BR P15 751 B g
FSLATIRB (EH R
ME - BEIRREZITE

B EE#H

EREEEZNE

M EHA

HEERkE

BAFEEFABRZEREEL
N EEEBRE

R B B At AN R A 2 W

PEE 30, Wi 5% B

FEUWIR TR E R BB

Hofth [l W5k B B R (B B
MEYE  BEAREBZER
Wx - BE k& iEREERE
BREERERE

REEAFEEFABSEZ
TRVEE 2 W

FRAREERE AL LN

R B
BB - % R AR OE 2
&8

B — 2R RABS

S FOB R OB R B
RERATRENABSEZ
SRMAET BRHE

RETBHFREREFR

2025 2024
—E-RE —E - puE
HK$’000 HK$°000
FET FET
32,279 56,399
19,738 36,059
28,706 33,912
18,906 22,843
1,268 3,460
(25) (239)
- (134)
2,301 7,679
(7,694) -
(2) (M
10,058 -
792 -
- 35
10,840 9,121
10,677 4,554
- (863)
127,844 172,825
(13,244) (69,275)
6,402 7,736
= (1,050)
(31,095) 1,452
= 5,659
89,907 117,347

Annual Report £ #2025 79



Consolidated Statement of Cash Flows

FREERER

For the year ended 31 December 2025 &= — T - AF+_-_A=+—HIFE

CASH FLOWS USED IN INVESTING
ACTIVITIES

Acquisition of property, plant and
equipment

Acquisition of leasehold properties
included in right-of-use assets

Prepayments for renovation of office
premises

Interest received

Net cash used in investing activities

CASH FLOWS FROM/(USED IN)
FINANCING ACTIVITIES

Proceeds from rights issue, net of expenses

Proceeds from other borrowings
Repayment of other borrowings
Repayment to shareholder
Interest paid

Payment of lease liabilities

Net cash from/(used in) financing
activities

NET INCREASE/(DECREASE) IN CASH
AND CASH EQUIVALENTS

Cash and cash equivalents at beginning
of year

Effect on exchange rate changes

Cash and cash equivalents at
end of year

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
Cash and bank balances

REZBFARESRE

WM - BB MR

WEEHE T MEFTHIE
FREEE
BiERAETHM 2

bil 1<JL A

=S

REFHMAREFH

RMEZERSE (R RLSKE

FERER

RMEZERE (R BRLSFE

RERERRESE M (RD) FHE

FNzRehEFRRT

ERE pE

FERZHAERERRE

RERERREZERDN

e MIRTTH
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2025 2024
—E_RHEF —ENF
HK$’000 HK$°000
FET FET
(2,870) (18,028)
(18,662) -
(3,517) -
25 239
(25,024) (17,789)
236,697
173,407 89,999
(209,520) (173,094)
- (749)
(7,550) (24,513)
(843) (802)
192,191 (109,159)
257,074 (9,601)
34,346 45,203
3,738 (1,256)
295,158 34,346
295,158 34,346




Notes to the Consolidated Financial Statements

A B A5 R R R

For the Year ended 31 December 2025 HZ - —_HF+_-_A=+—HILFE

GENERAL INFORMATION

China Energy Development Holdings Limited (the “Company”)
was incorporated on 4 April 2001 as an exempted company
with limited liability in the Cayman Islands under the Companies
Law of the Cayman Islands. The address of its registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
Cayman Islands. Its principal place of business is located at
Office J, 29/F, Plaza 88, No.88 Yeung Uk Road, Tsuen Wan,
New Territories, Hong Kong.

The shares of the Company have been listed on the Main Board
of The Stock Exchange of Hong Kong Limited (“SEHK") with
effect from 18 February 2002.

The principal activity of the Company is investment holding. The
Company, through its subsidiaries (collectively referred to as the
“Group”), is principally engaged in (i) oil and gas exploration;
and (ii) distribution of natural gas.

The immediate holding company of the Company is Alpha
Eagle Limited. In the opinion of the directors of the Company
(the “Directors”), as at the date of issue of these consolidated
financial statements, Xinjiang Xintai Natural Gas Co., Ltd.
("XTRQ"), a company incorporated in the People's Republic of
China, is the ultimate holding company of the Company.

ADOPTION OF NEW AND REVISED HKFRS
ACCOUNTING STANDARDS

These consolidated financial statements have been prepared on
a basis consistent with the accounting policies adopted in the
2024 consolidated financial statements.

In the current year, the Group has adopted the following revised
HKFRS Accounting Standard issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA") that is relevant
to the Group and effective for its accounting year beginning on
1 January 2025.

Amendments to Hong Kong  Lack of Exchangeability
Accounting Standard
("HKAS") 21

—REFR

FEBERAEIERAR AR ((XRAT))
RZEE—FOAOERERSHS
RAVERFASHEFMKIAZRE
AR AR o FE i EEE 2 Hh ik A Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, Cayman Islands - £ Z &
EHBUR BB REELEESSH
LSS EIB T NIEIE o

KRR BA—_EZ-_F_/F+/\HiE
REBBAERSARAE ([BRAT])
FiRE e

ARAZEBEHARERR - AAF
BB 2 7 (076 A [ A8 ) 58 A
BAATERFOHAHE  ROFA
AW -

ARF L HERBATAEEARAT -
FEARAEE(EE)2ER  BEA
SAMBRETIRZA  FESERA
FIEHERAT ((HRRA)) - —FE
g A\RAAMBHMRIHAT - AA

DA EEB AR

RN RGBT EBUME

=
e A BB RE R RRE T —FLR
APBRRARA 2 i BHE —HOE
e

RAFE AEECRATESTEA
S(EBEAMDE ) AREMERLRE
M YR -_T-_RF-R—BRKZ
SR FEERZBETBEAMBREE
Al

BEGER ( [BBE RZAIHRNE

WAl ) E21%
4T
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Noies to the Consolidated Financial Statements

A B A5 R AR R

For the Year ended 31 December2025 2 - - HAF+_-_A=+—HILFE

2. ADOPTION OF NEW AND REVISED HKFRS 2. RAFTIREBETEBTKE
ACCOUNTING STANDARDS (Continued) WEER ()
Amendments to HKAS 21: Lack of EBSTERFE215% =1
Exchangeability R

BHERLREFEE - EHRTAR
MR BBk B

The amendments require an entity to apply a consistent
approach to assessing whether a currency is exchangeable

into another currency and, when it is not, to determining the PRI H iR AIE T EEAMNEERL R
exchange rate to use and the disclosures to provide. JETR LAY L FR -

BRNGZIER] IR H 43
MEATE -

BYBHRRELL

The adoption of the amendments does not have any significant
impact on the consolidated financial statements.

BEAGAVBHREREZR  BE
GEEASEBHMATHARAFEE
BMEFET R BB B MELER - K

At the date of authorisation of these consolidated financial
statements, the HKICPA has issued the following new/revised
HKFRS Accounting Standards that are not yet effective for the

82

current year, which the Group has not early adopted. SEIAREAERA :

Amendments to Hong Kong ~ Amendments to the BEEMBRERED SMIANSER
Financial Reporting Standard ~ Classification and ([BEBMB®RE T2
(“HKFRS") 9 and HKFRS 7 Measurement of R ) FE 9

Financial Instruments® BEMGEHRE
HERIE 75
ZAER]

Annual Improvements to Volume 110 BERVBHREER F11{HO
HKFRS Accounting GEERFE
Standards pigi3

Amendments to HKFRS 9 Contracts Referencing Nature- BEEMFHELER SRAMMGENE
and HKFRS 7 dependent Electricity™ FORRES NZzEHO

s R AE A
EWE v ]
HKFRS 18 Presentation and Disclosure in BBV BHmEER MBHREK2IHBE
Financial Statements®? F185% @
HKFRS 19 Subsidiaries without Public BB BHREAEL

Accountability: Disclosures®

F£1998

Amendments to HKAS 21 Translation to Hyperinflationary Eiﬁ/’\*ﬂ“;ﬁﬁu SBEEFRYHRE
Presentation Currency® F2150 2187 BZIE®
Amendments to HKFRS 10 Sale or Contribution of Assets Ei’é BT EREER KEHH H\H‘éﬁ SR/
and HKAS 28 between an Investor and its FI0OHRERELE FIHEELEZ
Associate or Joint Venture® FFERIZE 285y BEREXIEA
&3] ®

China Energy Development Holdings Limited FE

BERMBIZERERADF



Notes to the Consolidated Financial Statements

For the Year ended 31 December 2025 &%

ADOPTION OF NEW AND REVISED HKFRS
ACCOUNTING STANDARDS (Continued)

(1 Effective for annual periods beginning on or after 1 January 2026
(2) Effective for annual periods beginning on or after 1 January 2027

3) The effective date to be determined

The application of HKFRS 18 is not expected to have material
impact on the financial position of the Group but is expected
to affect the presentation of the consolidated statement of
profit or loss and other comprehensive income and consolidated
statement of cash flows and disclosures in the future financial
statements.

Excepted as described above, the directors do not anticipate that
the adoption of the new and amendments HKFRS Accounting
Standards in future periods will have any material impact on the
results of the Group.

BASIS OF PREPARATION
(a) Statement of compliance

The consolidated financial statements have been prepared
in accordance with HKFRS Accounting Standards which
collective term includes all applicable Hong Kong Financial
Reporting Standards (“HKFRSs"”), Hong Kong Accounting
Standards ("HKAS") and interpretations issued by the
HKICPA, accounting principles generally accepted in
Hong Kong, accounting principles generally accepted
in Hong Kong and the applicable disclosure required by
the Companies Ordinance. The consolidated financial
statements also comply with the applicable disclosure
provisions of Rules Governing the Main Board Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Main Board Listing Rules”).

All amounts have been rounded to the nearest thousand,
unless otherwise indicated.

2.

A B A5 R R R

“ECRFET_A=THLFE
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R AEHBEERERZINFHK  UARKRK
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Notes to the Consolidated Financial Statements

A B A5 R AR R

For the Year ended 31 December2025 2 - - HAF+_-_A=+—HILFE

3.

84

BASIS OF PREPARATION (Continued)

(a)

(b)

Statement of compliance (Continued)

The preparation of consolidated financial statements in
conformity with HKFRS Accounting Standards requires
management to make judgements, estimates and
assumptions that affect the application of the Group’s
accounting policies and reported amounts of assets,
liabilities, income and expenses, and disclosures mode.
The estimates and associated assumptions are based on
historical experience and various other factors that are
believed to be reasonable under the circumstances, the
results of which form the basis of making judgements
about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results
may differ from these estimates. The estimates and
assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the year in
which the estimates is revised if the revision affects only
that year, or in the year of the revision and future years if
the revision affects both current and future years.

Judgements made by management in the application of
HKFRS Accounting Standards that have significant effect
on the consolidated financial statements and estimates
with a significant risk of material adjustments in the next
year are discussed in Note 5 to the consolidated financial
statements.

Basis of measurement
(i) Basis of measurement

The consolidated financial statements have been
prepared under the historical cost basis except for
financial assets at fair value through profit or loss,
which are measured at fair value as explained in the
accounting policies set out below.

China Energy Development Holdings Limited A Bl 8E/R Bl 2= i B PR 2 &
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Notes to the Consolidated Financial Statements

A B A5 R R R

For the Year ended 31 December2025 B2 — T -_HA&+ _-_A=+—HILtFE

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of
these consolidated financial statements are set out below.

(a) Consolidation

The consolidated financial statements include the financial
statements of the Company and all of its subsidiaries
made up to 31 December. Subsidiaries are entities over
which the Group has control. The Group controls an
entity when it is exposed, or has rights, to variable returns
from its involvement with the entity and has the ability
to affect those returns through its power over the entity.
The Group has power over an entity when the Group has
existing rights that give it the current ability to direct the
relevant activities, i.e. activities that significantly affect the
entity’s returns.

When assessing control, the Group considers its potential
voting rights as well as potential voting rights held by
other parties, to determine whether it has control. A
potential voting right is considered only if the holder has
the practical ability to exercise that right.

The Group reassesses whether it controls an investee if
facts and circumstances indicate that there are changes to
one or more of the elements of control.

In the Company’s statement of financial position which is
presented within these notes, an investment in subsidiary
is stated at cost less impairment loss. The carrying amount
of the investment is reduced to its recoverable amount
on an individual basis, if it is higher than the recoverable
amount. The results of subsidiaries are accounted for
by the Company on the basis of dividends received and
receivable.
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Nofes to the Consolidated Financial Statements
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For the Year ended 31 December2025 2 - - HAF+_-_A=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)

(a) Consolidation (Continued)

The results of subsidiaries are consolidated from the date
on which the Group obtains control and continue to be
consolidated until the date that such control ceases.

Changes in the Group’s ownership interest in a subsidiary
that do not result in a loss of control are accounted
for as equity transactions. The carrying amounts of the
controlling and non-controlling interests are adjusted
to reflect the changes in their relative interests in the
subsidiary. Any difference between the amount by which
the non-controlling interests are adjusted and the fair
value of the consideration paid or received is recognised
directly in equity and attributed to the owners of the
Company.

When the Group loses control of a subsidiary, the profit
or loss on disposal is calculated as the difference between
(i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest
determined at the date when control is lost and (ii)
the carrying amount of the assets (including goodwill),
and liabilities of the subsidiary and any non-controlling
interests at the date when control is lost. The amounts
previously recognised in other comprehensive income
in relation to the disposed subsidiary are accounted for
on the same basis as would be required if the parent
had directly disposed of the related assets or liabilities.
Any investment retained in the former subsidiary and
any amounts owed by or to the former subsidiary are
accounted for as a financial asset, associate, joint venture
or others as appropriate from the date when control is
lost.

China Energy Development Holdings Limited Fr Bl g5R B 2 12 IR A PR A 7
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Notes to the Consolidated Financial Statements
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For the Year ended 31 December 2025 HZ - —_HF+_-_A=+—HILFE

4. PRINCIPAL ACCOUNTING POLICIES (Continued) 4. BEEESFHBE (&)
(a) #EEEB (&)

(a) Consolidation (Continued)

Intragroup transactions, balances and unrealised profits
are eliminated in full. Unrealised losses are also eliminated
unless the transaction provides evidence of an impairment
of the asset transferred. Accounting policies of subsidiaries
have been changed where necessary to ensure consistency
with the policies adopted by the Group.

Non-controlling interests represent the equity in
subsidiaries not attributable, directly or indirectly,
to the Company. Non-controlling interests are
presented, separately from owners of the Company,
in the consolidated statement of financial position and
consolidated statement of changes in equity within equity.
Non-controlling interests are presented in the consolidated
statement of profit or loss and other comprehensive
income as an allocation of profit or loss and total
comprehensive income for the year between the non-
controlling shareholders and owners of the Company.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and
to the non-controlling shareholders even if this results in
the non-controlling interests having a deficit balance.

The non-controlling interests in the acquiree, that are
present ownership interests and entitle their holders to a
proportionate share of the acquiree’s net assets in event
of liquidation, are measured initially either at fair value or
at the present ownership instruments’ proportionate share
in the recognised amounts of the acquiree’s identifiable
net assets. This choice of measurement basis is made on
an acquisition-by-acquisition basis. Other types of non-
controlling interests are initially measured at fair value,
unless another measurement basis is required by HKFRS
Accounting Standards.
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For the Year ended 31 December2025 2 - - HAF+_-_A=+—HILFE

PRINCIPAL ACCOUNTING POLICIES (Continued)

(b) Joint arrangement

A joint arrangement is an arrangement of which two
or more parties have joint control. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant
activities require the unanimous consent of the parties
sharing control. Relevant activities are activities that
significantly affect the returns of the arrangement. When
assessing joint control, the Group considers its potential
voting rights as well as potential voting rights held by
other parties, to determine whether it has joint control.
A potential voting right is considered only if the holder
has the practical ability to exercise that right. The Group
reassesses whether it has joint control of an arrangement
and whether the type of joint arrangement in which it is
involved has changed, if facts and circumstances change.

A joint arrangement is either a joint operation or a joint
venture. A joint operation is a joint arrangement whereby
the parties that have joint control of the arrangement
have rights to the assets, and obligations for the liabilities,
relating to the arrangement. A joint venture is a joint
arrangement whereby the parties that have joint control
of the arrangement have rights to the net assets of the
arrangement.

In relation to its interest in a joint operation, the Group
recognises in its consolidated financial statements, its
assets, including its share of any assets held jointly; its
liabilities, including its share of any liabilities incurred
jointly; its share of revenue from the sale of its share of the
output by the joint operation; and its expenses, including
its share of any expenses incurred jointly, in accordance
with the HKFRS Accounting Standards applicable to the
particular assets, liabilities, revenues and expenses.

China Energy Development Holdings Limited Fr Bl g5R B 2 12 IR A PR A 7

4., EESTHHEE®)
(b) BEEZH

“é?ﬁ%*ﬁmﬁ%iutﬁ
ST HKEES 228 - XRE
ﬂﬁﬁ WBEDHIEFE R
m HERBBESHRELBAR
DIEEHRZALT-BRAESE
FE -BREHLAAHREERR
ERBRTEZED - NAFMH

RiE Gl AEEEEEEAR
FREBERERNEMETT AR
BeBERER UEBEEHRSE

BAARZGIE - BERERE
REBEBEABERABITEZARER
ZERENBTTERE -

BEZHADRARAREREZ
RAE - HRAKZEH—ABE R
Bt A BB KRE 2
ATHERZTERMALEZE
ENBEENERRLHECRE -
BERRA—EBARH Bt
BEARMTHEARZEEZAL
BEREZEAML 2 EERE -

HRAKERHELE 2w
AEBRESR W%ﬁ%#&w
ARFEEE BE Wa ki
BBV B REED  BRHE
BE (BRERGEARFTAE ZEM
EE) HAB(BREEBEHAR
EEZEMERE)  HoHHEEHR
R EEN 2 Wa  AREFAX (8
ERERAAREE ZERNMA) °



Notes to the Consolidated Financial Statements
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For the Year ended 31 December 2025 HZ - —_HF+_-_A=+—HILFE

4. PRINCIPAL ACCOUNTING POLICIES (Continued)

(b) Joint arrangement (Continued)

(c)

When a group entity transacts with a joint operation in
which the group entity is a joint operator, such as a sale
or contribution of assets, the Group is considered to be
conducting the transaction with the other parties to the
joint operation, and gain and losses resulting from the
transactions are recognised in the Group’s consolidated
financial statements only to the extent of other parties’
interests in the joint operation. When such transactions
provide evidence of a reduction in the net realisable
value of the assets to be sold or contributed to the joint
operation, or of an impairment loss of those assets, those
losses are recognised fully by the group entity.

When a group entity transacts with a joint operation
in which the group entity is a joint operator, such as a
purchase of assets, the Group does not recognise its share
of the gains and losses until it resells those assets to a
third party. When such transactions provide evidence of
a reduction in the net realisable value of the assets to be
purchased or of an impairment loss of those assets, the
group entity recognises its share of those losses.

Foreign currency translation
(i) Functional and presentation currency

[tems included in the financial statements of each of
the Group’s entities are measured using the currency
of the primary economic environment in which the
entity operates (the “functional currency”). The
consolidated financial statements are presented
in Hong Kong Dollars, which is the Group's
presentation currency. The Company's functional
currency is Hong Kong Dollars. The functional
currency of the principal operating subsidiaries of
the Group is Renminbi ("RMB"). The Directors
consider that choosing Hong Kong Dollars as the
presentation currency best suits the needs of the
shareholders and investors.
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China Energy Development Holdings Limited

PRINCIPAL ACCOUNTING POLICIES (continued)
(c) Foreign currency translation (Continued)

(ii) Transactions and balances in each entity’s

financial statements

Transactions in foreign currencies are translated into
the functional currency on initial recognition using
the exchange rates prevailing on the transaction
dates. Monetary assets and liabilities in foreign
currencies are translated at the exchange rates at
the end of each reporting period. Gains and losses
resulting from this translation policy are recognised
in profit or loss. Foreign exchange gains and losses
resulting from the settlement of such transactions
denominated in foreign currencies are recognised in
profit or loss.

Non-monetary items that are measured at fair
values in foreign currencies are translated using the
exchange rates at the dates when the fair values are
determined.

When a gain or loss on a non-monetary item carried
at fair value is recognised in other comprehensive
income, any exchange component of that gain
or loss is recognised in other comprehensive
income. When a gain or loss on a non-monetary
item is recognised in profit or loss, any exchange
component of that gain or loss is recognised in
profit or loss.
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4. PRINCIPAL ACCOUNTING POLICIES (continued)
(c) Foreign currency translation (Continued)
(iii) Translation on consolidation

The results and financial position of all the Group
entities that have a functional currency different
from the Company’s presentation currency are
translated into the Company’s presentation currency
as follows:

- Assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement
of financial position;

- Income and expenses are translated at average
exchange rates; and

- All resulting exchange differences are
recognised in the translation reserve.

On consolidation, exchange differences arising from
the translation of the net investment in foreign
entities and of borrowings are recognised in the
foreign currency translation reserve. When a foreign
operation is sold, such exchange differences are
recognised in consolidated profit or loss as part of
the gain or loss on disposal.

(d) Property, plant and equipment

Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation
and impairment losses. The cost of an item of property,
plant and equipment comprises its purchase price and
any directly attributable costs of bringing the asset to its
working condition and location for its intended use.
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4. PRINCIPAL ACCOUNTING POLICIES (Continued) 4. BEGFTBUR &)

(d) Property, plant and equipment (Continued) (d) % - BERRE#E)

92

Subsequent costs are included in the asset's carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. All other repairs
and maintenance fees are recognised in profit or loss
during the year in which they are incurred.

Depreciation of property, plant and equipment is
calculated at rates sufficient to write off their cost less
accumulated impairment losses of property, plant and
equipment and after taken into account their residual
values over the estimated useful lives on a straight-
line basis. Where parts of an item of property, plant
and equipment have different useful lives, the cost or
valuation of the item is allocated on a reasonable basis
and depreciated separately:

HigpANMEA B B A @A AR 2K
KEMNZATERARNSEEAEE
A RFAEBRLT  HFE5
AEENEABESIERAES A
BE(ER) - A ZMA#BR
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=R A BRI R R DA 85 E
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ENRALEEANGEST XS
B UDRIFHETENAT :

Leasehold land and buildings 38 years HETHRETF 384
Leasehold improvements 3-6 years or over the term HEWERE 3Z6FIEMEH

of the lease; if shorter (A EE A%
Furniture and fixtures 3-8 years REREE 3E84F
Motor vehicles 6-10 years E 6% 104F
Natural gas pipeline 10 years AAREE 104
Oil properties Over the units of productions haE WEEEN
Construction in progress represents buildings under EREIRETEEFRHGFLE

construction and plant and machinery pending for
installation, and is stated at cost less any impairment
losses, and is not depreciated. Cost comprises the direct
costs of construction and capitalised borrowing costs on
related borrowed funds during the year of construction.
Construction in progress is reclassified to the appropriate
category of property, plant and equipment when
completed and ready for use.
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For the Year ended 31 December 2025 &%

4. PRINCIPAL ACCOUNTING POLICIES (Continued)

(d) Property, plant and equipment (Continued)

(e)

()

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. The
gain or loss on disposal of property, plant and equipment
is the difference between the net sales proceeds and the
carrying amount of the relevant asset, and is recognised in
profit or loss in the year in which the item is derecognised.

Exploration and evaluation assets

Exploration and evaluation assets are recognised at cost
on initial recognition. Subsequent to initial recognition,
exploration and evaluation assets are stated at cost
less any accumulated impairment losses. Costs directly
associated with an exploratory wells (drilling cost and
others) are capitalised pending a determination of
whether sufficient quantities of potentially economic gas
reserves have been discovered. If it is determined that
commercial discovery has not been achieved, these costs
are charged to profit or loss in the year in which the item
is derecognised.

Expenditure incurred in the preliminary exploration stage
are written off as expense as incurred.

When the technical feasibility and commercial viability
of extracting natural resources become demonstrable,
relevant previously recognised exploration and evaluation
assets are reclassified as oil properties under property,
plant and equipment. These assets are assessed for
impairment before reclassification.

Leases

The Group assesses whether a contract is, or contains,
a lease at inception of the contract. A contract is, or
contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time
in exchange for consideration.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(f) Leases (Continued)

The Group as lessee

The Group has elected not to separate non-lease
components from lease components, and accounts for
each lease component and any associated non-lease
components as a single lease component.

The Group accounts for each lease component within a
lease contract as a lease separately. The Group allocates
the consideration in the contract to each lease component
on the basis of the relative stand-alone price of the lease
component.

Amounts payable by the Group that do not give rise to a
separate component are considered to be part of the total
consideration that is allocated to the separately identified
components of the contract.

The Group recognises a right-of-use asset and a lease
liability at the commencement date of the lease.

The right-of-use asset is initially measured at cost, which
comprises:

(@) the amount of the initial measurement of the lease
liability;

(b) any lease payments made at or before the
commencement date, less any lease incentives
received;

(c)  any initial direct costs incurred by the Group; and

(d) an estimate of costs to be incurred by the Group
in dismantling and removing the underlying asset,
restoring the site on which it is located or restoring
the underlying asset to the condition required by
the terms and conditions of the lease, unless those
costs are incurred to produce inventories.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(f) Leases (Continued)

The Group as lessee (Continued)

Right-of-use assets are stated at cost less accumulated
depreciation and impairment losses. Depreciation of right-
of-use assets is calculated at rates to write off their cost
over the shorter of the asset’s useful life and the lease
term on a straight-line basis. The principal annual rates are
as follows:

Leasehold properties 24 years
Office premises 2-10 years
Motor vehicles 2-3 years

Lease liabilities include the net present value of the lease
payments discounted using the interest rate implicit
in the lease if that rate can be determined, at the
commencement date of the contract.

The lease payments included in the measurement of the
lease liability comprise the following payments for the
right to use the underlying asset during the lease term
that are not paid at the commencement date:

(@) fixed payments (including in-substance fixed
payments), less any lease incentives receivable;
(b) variable lease payments that depend on an index or

a rate;

(0 amounts expected to be payable under residual
value guarantees;,
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(f) Leases (Continued)

The Group as lessee (Continued)

(d) exercise price of a purchase option if the Group is
reasonably certain to exercise that option; and

(e) payments of penalties for terminating the lease,
if the lease term reflects the Group exercising an
option to terminate the lease.

The lease payments are discounted using the interest
rate implicit in the lease, or where it is not readily
determinable, the Group’s incremental borrowing rate.
Each lease payment is allocated between the liability and
finance cost. The finance cost is charged to profit or loss
over the lease term so as to produce a constant periodic
rate of interest on the remaining balance of the lease
liability.

Payments associated with short-term leases and leases of
low-value assets are recognised as expenses in profit or
loss on a straight-line basis over the lease terms. Short-
term leases are leases with an initial lease term of 12
months or less. Low-value assets are assets of value below
US$5,000.

The lease liability is remeasured using a revised discount
rate when there are changes to the lease payments arising
from a change in the lease term or the reassessment of
whether the Group will be reasonably certain to exercise a
purchase option.

The lease liability is remeasured by using the original
discount rate when there is a change in the residual value
guarantee, the in-substance fixed lease payments or the
future lease payments resulting from a change in an index
or a rate (other than floating interest rate). In case of a
change in future lease payments resulting from a change
in floating interest rates, the Group remeasures the lease
liability using a revised discount rate.

The Group recognises the amount of the remeasurement
of the lease liability as an adjustment to the right-of-use
asset. If the carrying amount of the right-of-use asset is
reduced to zero and there is a further reduction in the
measurement of the lease liability, the Group recognises
any remaining amount of the remeasurement in profit or
loss.
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4. PRINCIPAL ACCOUNTING POLICIES (Continued)

(9)

(h)

Intangible assets
Acquired intangible assets

Intangible assets acquired separately are measured on
initial recognition at cost. The cost of intangible assets
acquired in a business combination is the fair value as at
the date of acquisition. The useful lives of intangible assets
are assessed to be either finite or indefinite. Intangible
assets with finite lives are subsequently amortised over
the useful economic life and assessed for impairment
whenever there is an indication that the intangible
asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite
useful life are reviewed at least at each financial year end.
Intangible assets with indefinite useful lives are carried at
cost less accumulated impairment losses.

The interests in petroleum production sharing contracts
were amortised on unit of production method.

Recognition and derecognition of financial
instruments

Financial assets are recognised when and only when the
Group becomes a party to the contractual provisions
of the instruments and on a trade date basis. Financial
liabilities are recognised when and only when the Group
becomes a party to the contractual provisions of the
instruments.

On initial recognition, a financial asset is classified as (i)
measured at amortised cost; (i) debt investment measured
at fair value through other comprehensive income
("Mandatory FVOCI”); (iii) equity investment measured
at fair value through other comprehensive income
("Designated FVOCI”); or (iv) measured at fair value
through profit or loss (“FVPL").
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(h) Recognition and derecognition of financial

instruments (Continued)

The classification of financial assets at initial recognition
depends on the Group’s business model for managing the
financial assets and the financial asset’s contractual cash
flow characteristics. Financial assets are not reclassified
subsequent to their initial recognition unless the Group
changes its business model for managing them, in which
case all affected financial assets are reclassified on the
first day of the first annual reporting period following
the change in the business model (the “reclassification
date”).

Derivatives embedded in a hybrid contract in which a host
is an asset within the scope of HKFRS 9 are not separated
from the host. Instead, the entire hybrid contract is
assessed for classification.

Financial assets are derecognised when and only when the
contractual rights to receive cash flows from the assets
expire; and either the Group transfers substantially all the
risks and rewards of ownership of the assets; or the Group
neither transfers nor retains substantially all the risks and
rewards of ownership of the assets but has not retained
control on the assets. On derecognition of a financial
asset, the difference between the asset’s carrying amount
and the sum of the consideration received is recognised in
profit or loss.
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4. PRINCIPAL ACCOUNTING POLICIES (Continued)

(h) Recognition and derecognition of financial

0]

instruments (Continued)

Gains and losses arising from impairment, derecognition
or through the amortisation process are recognised in
profit or loss.

If the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group
continues to recognise the financial asset.

If the Group neither transfers nor retains substantially
all the risks and rewards of ownership and continues to
control the transferred asset, the Group recognises the
financial asset to the extent of its continuing involvement
and an associated liability for amounts it may have to pay.

Financial liabilities are derecognised when and only when
the liability is existing share that is the obligation specified
in the relevant contract is discharged, cancelled or
expired. The difference between the carrying amount of
the financial liability derecognised and the consideration
paid is recognised in profit or loss.

Financial assets

Financial assets (except for accounts receivables without
a significant finance component) are initially recognised
at fair value, plus directly attributable transaction costs
except in the case of investments at fair value through
profit or loss. Transaction costs directly attributable to the
acquisition of investments at fair value through profit or
loss are recognised immediately in profit or loss.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(i) Financial assets (Continued)

Financial assets of the Group are classified under the
following categories:

(@)

China Energy Development Holdings Limited Fr Bl g5R B 2 12 IR A PR A 7

Financial assets at amortised cost; and

Financial assets at FVPL.

Financial assets at amortised cost

Financial assets (including accounts and other
receivables) are classified under this category if they
satisfy both of the following conditions and is not
designated as at FVPL:

- the assets are held within a business model
whose objective is to hold financial assets in
order to collect contractual cash flows; and

- the contractual terms of the assets give rise
on specified dates to cash flows that are solely
payments of principal and interest on the
principal amount outstanding.

They are subsequently measured at amortised
cost using the effective interest method less loss
allowance for expected credit losses. Gains and
losses arising from impairment, derecognition or
through the amortisation process are recognised in
profit or loss.

If the Group retains substantially all the risks and
rewards of ownership of a transferred financial
asset, the Group continues to recognise the financial
asset.
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For the Year ended 31 December 2025 &%

4. PRINCIPAL ACCOUNTING POLICIES (Continued)

(i) Financial assets (Continued)

()

(i)

Financial assets at amortised cost
(Continued)

If the Group neither transfers nor retains
substantially all the risks and rewards of ownership
and continues to control the transferred asset, the
Group recognises the financial asset to the extent of
its continuing involvement and an associated liability
for amounts it may have to pay.

Financial assets at FVPL

These investments include financial assets that
are not measured at amortised cost or FVOCI,
including financial assets held for trading, financial
assets designated upon initial recognition as at
FVPL, financial assets resulting from a contingent
consideration arrangement in a business
combination to which HKFRS 3 applies and financial
assets that are otherwise required to be measured
at FVPL. They are carried at fair value, with any
resultant gain and loss recognised in profit or loss,
which does not include any dividend or interest
earned on the financial assets. Dividend or interest
income is presented separately from fair value gain
or loss.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(i) Financial assets (Continued)

(iij) Financial assets at FVPL (Continued)

A financial asset is classified as held for trading if it

is:

(i) acquired principally for the purpose of selling

it in the near term;

(i)  part of a portfolio of identified financial
instruments that are managed together and
for which there is evidence of a recent actual
pattern of short-term profit-taking on initial

recognition; or

(i) a derivative that is not a financial guarantee
contract or not a designated and effective

hedging instrument.

Financial assets are designated at initial recognition
as at FVPL only if doing so eliminates or significantly
reduces a measurement or recognition inconsistency
that would otherwise arise from measuring assets or
liabilities or recognising the gains or losses on them

on different bases.
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4. EESTHEE®)
EHEEEE CERRE

4. PRINCIPAL ACCOUNTING POLICIES (Continued)

(j) Loss allowances for expected credit losses ()

The Group recognises loss allowances for expected credit
losses (“ECL") on financial assets that are measured at
amortised cost. ECL are the weighted average estimate
of credit losses with the respective risks of a default
occurring as the weights.

Except for the specific treatments as detailed below, at
each reporting date, the Group measures a loss allowance
for a financial asset at an amount equal to the lifetime
ECL if the credit risk on that financial asset has increased
significantly since initial recognition. If the credit risk on a
financial asset has not increased significantly since initial
recognition, the Group measures the loss allowance for
that financial asset at an amount equal to 12-month ECL.

(i) Measurement of ECL

For financial assets, a credit loss is the present value
of the difference between the contractual cash
flows that are due to an entity under the contract
and the cash flows that the entity expects to receive.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of a
financial instrument while 12-month ECL represents
the portion of lifetime ECL that is expected to result
from default events on a financial instrument that
are possible within 12 months after the reporting
date.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(j) Loss allowances for expected credit losses
(Continued)

(i)

China Energy Development Holdings Limited FE

Measurement of ECL (Continued)

Where ECL is measured on a collective basis,
the financial instruments are grouped based
on the following one or more shared credit risk
characteristics:

(i) past due information
(i) nature of instrument

nature of collateral

(iii)

(iv)  industry of debtors

(v)  geographical location of debtors

(vi)  external credit risk ratings

Loss allowance is remeasured at each reporting date
to reflect changes in the financial instrument’s credit
risk and loss since initial recognition. The resulting
changes in the loss allowance are recognised as
an impairment gain or loss in profit or loss with a
corresponding adjustment to the carrying amount
of the financial instrument.
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4. EESTHEE®)
() EHEESFENRELESE

(&

4. PRINCIPAL ACCOUNTING POLICIES (Continued)

(j) Loss allowances for expected credit losses
(Continued)
B EZR

(ii) Definition of default (i)

The Group considers the following as constituting an
event of default for internal credit risk management
purposes as historical experience indicates that the
Group may not receive the outstanding contractual
amounts in full if the financial instrument that meets
any of the following criteria.

(i)  information developed internally or obtained
from external sources indicates that the debtor
is unlikely to pay its creditors, including the
Group, in full (without taking into account any
collaterals held by the Group); or

(i) there is a breach of financial covenants by the
counterparty.

Irrespective of the above analysis, the Group
considers that default has occurred when a financial
asset is more than 90 days past due unless the
Group has reasonable and supportable information
to demonstrate that a more lagging default criterion
is more appropriate.
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China Energy Development Holdings Limited

PRINCIPAL ACCOUNTING POLICIES (Continued)

(j) Loss allowances for expected credit losses
(Continued)

(iiij) Assessment of significant increase in credit

risk

In assessing whether the credit risk on a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of a
default occurring on the financial instrument as
at the reporting date with the risk of a default
occurring on the financial instrument as at the date
of initial recognition. In making this assessment, the
Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost
or effort. In particular, the following information is
taken into account in the assessment:

o the debtor’s failure to make payments of
principal or interest on the due dates;

o an actual or expected significant deterioration
in the financial instrument’s external or
internal credit rating (if available);

o an actual or expected significant deterioration
in the operating results of the debtor; and

] actual or expected changes in the
technological, market, economic or legal
environment that have or may have a
significant adverse effect on the debtor’s
ability to meet its obligation to the Group.
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4. PRINCIPAL ACCOUNTING POLICIES (Continued)

(j) Loss allowances for expected credit losses
(Continued)

(iiij) Assessment of significant increase in credit

(iv)

risk (Continued)

Irrespective of the outcome of the above
assessment, the Group presumes that the credit risk
on a financial instrument has increased significantly
since initial recognition when contractual payments
are more than 30 days past due, except for the
receivables due from China National Petroleum
Corporation ("CNPC"”) for which the Group
has reasonable and supportable information to
demonstrate that previous non-payments were not
resulting from financial difficulty of the borrower,
or that there is no correlation between significant
increases in the risk of a default occurring and
financial assets on which payments are more than
30 days past due, but that evidence does identify
such a correlation when payments are more than 60
days past due.

Low credit risk

A financial instrument is determined to have low
credit risk if:

(i) it has alow risk of default;
(i) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near
term; and

(i) adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower
to fulfil its contractual cash flow obligations.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(j) Loss allowances for expected credit losses
(Continued)

(v)

(vi)

China Energy Development Holdings Limited

Simplified approach of ECL

For accounts receivables, the Group applies a
simplified approach in calculating ECL. The Group
recognises a loss allowance based on lifetime
ECL at each reporting date and has established
a provision matrix that is based on its historical
credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic
environment.

Credit-impaired financial asset

A financial asset is credit-impaired when one or
more events that have a detrimental impact on the
estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is
credit-impaired include observable data about the
following events:

(a)

significant financial difficulty of the issuer or
the borrower.

a breach of contract, such as a default or past
due event.

the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the
borrower a concession(s) that the lender(s)
would not otherwise consider.
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4. PRINCIPAL ACCOUNTING POLICIES (Continued)

(j) Loss allowances for expected credit losses
(Continued)

(vi)

(vii)

Credit-impaired financial asset (Continued)

(d) it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation.

(e)  the disappearance of an active market for that
financial asset because of financial difficulties.

(f)  the purchase or origination of a financial asset
at a deep discount that reflects the incurred
credit losses.

Write-off

The Group writes off a financial asset when the
Group has no reasonable expectations of recovering
the contractual cash flows on a financial asset in its
entirety or a portion thereof. The Group expects no
significant recovery from the amount written off.
However, financial assets that are written off could
still be subject to enforcement activities under the
Group’s procedures for recovery of amounts due,
taking into account legal advice if appropriate. Any
subsequent recovery is recognised in profit or loss.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(k) Cash and cash equivalents

)

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents represent cash at
bank and on hand, demand deposits with banks and
other financial institutions, and short-term highly liquid
investments which are readily convertible into known
amounts of cash and subject to an insignificant risk of
change in value. Bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash
management are also included as a component of cash
and cash equivalents.

Convertible notes

Convertible notes which entitle the holder to convert the
notes into a fixed number of equity instruments at a fixed
conversion price are regarded as compound instruments
consist of a liability and an equity component. At the
date of issue, the fair value of the liability component is
estimated using the prevailing market interest rate for
similar non-convertible debt; and this amount is carried
as a long-term liability on the amortised cost basis until
extinguished on conversion or redemption. The fair value
of any derivative features embedded in the compound
instruments is included in the liability component.

The difference between the proceeds of issue of the
convertible notes and the fair values assigned to the
liability component, representing the embedded option
for the holder to convert the notes into equity of the
Company, is included in equity as convertible note
reserve. The liability component is carried as a liability at
amortised cost using the effective interest method until
extinguished on conversion or redemption. The derivative
components are measured at fair value with gains and
losses recognised in profit or loss.

If the identifiable consideration received by the Company
appears to be less than the fair value of the convertible
notes issued, the Company measures the unidentifiable
services received (to be received) as the difference
between the fair value of the convertible notes issued and
that of the identifiable consideration received, and the
difference is recognised in profit or loss.
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4. PRINCIPAL ACCOUNTING POLICIES (Continued)

)

(m)

(n)

(o)

Convertible notes (Continued)

Issue costs are apportioned between the liability and
equity components of the convertible notes based on
the allocation of proceeds to the liability and equity
components when the instruments are first recognised.
Transaction costs are apportioned between the liability
and equity components of the convertible notes based
on their relative carrying amounts at the date of issue.
The portion relating to the equity component is charged
directly to equity.

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified
according to the substance of the contractual
arrangements entered into and the definitions of a
financial liability and an equity instrument under HKFRS
Accounting Standards. An equity instrument is any
contract that evidences a residual interest in the assets
of the Group after deducting all of its liabilities. The
accounting policies adopted for specific financial liabilities
and equity instruments are set out below.

Borrowings and amount due to a
shareholder

Borrowings and amount due to a shareholder are initially
recognised at fair value, net of transaction costs incurred,
and subsequently measured at amortised cost using the
effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement
of the liability for at least 12 months after the reporting
period.

Other payables and accruals

Other payables and accruals are stated initially at their
fair value and subsequently measured at amortised cost
using the effective interest method unless the effect of
discounting would be immaterial, in which case they are
stated at cost.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(p) Revenue from contracts with customers

within HKFRS15

The nature of the goods or services provided by the Group
is the sale of natural gas.

Revenue is measured based on the consideration specified
in a contract with a customer with reference to the
customary business practices and excludes amounts
collected on behalf of third parties. For a contract where
the year between the payment by the customer and the
transfer of the promised product or service exceeds one
year, the consideration is adjusted for the effect of a
significant financing component.

(i) Identification of performance obligations

At contract inception, the Group assesses the
goods promised in a contract with a customer and
identifies as a performance obligation each promise
to transfer to the customer either:

(@) agood (or a bundle of goods) that is distinct;
or

(b)  a series of distinct goods that are substantially
the same and that have the same pattern of
transfer to the customer.

A good that is promised to a customer is distinct if
both of the following criteria are met:

(@)  the customer can benefit from the good either
on its own or together with other resources
that are readily available to the customer (i.e.
the good is capable of being distinct); and

(b) the Group’s promise to transfer the good
to the customer is separately identifiable
from other promises in the contract (i.e. the
promise to transfer the good is distinct within
the context of the contract).
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4. PRINCIPAL ACCOUNTING POLICIES (Continued)

(p) Revenue from contracts with customers
within HKFRS 15(Continued)

(i)

Timing of revenue recognition

The Group recognises revenue when it satisfies a
performance obligation by transferring control over
a product to a customer. Depending on the terms of
a contract and the laws that apply to that contract,
a performance obligation can be satisfied over time
or at a point in time. A performance obligation is
satisfied over time if one of the following criteria is
net:

- the customer simultaneously receives and
consumes the benefits provided by the
Group's performance;

- the Group’s performance creates or enhances
an asset that the customer controls as the
asset is created or enhanced; or

- the Group's performance does not create an
asset with an alternative use to the Group
and the Group has an enforceable right to
payment for performance completed to date.

If a performance obligation is not satisfied over time,
the Group satisfies the performance obligation at
a point in time when the customer obtains control
of the promised asset. In determining when the
transfer of control occurs, the Group considers the
concept of control and such indicators as legal title,
physical possession, right to payment, significant
risks and rewards of ownership of the asset, and
customer acceptance.

Sale of naturel gas is recognised at a point in time
at which the customer obtains the control of the
promised asset, which generally coincides with the
time when the natural gas is delivered to customers
and the title is passed.

4. EESTHEE®)
(p) EERUKHREERE 155

BEFERNzWE @)
(i) WA SR Y B

Annual Report % %% 2025

7R ER B 0 A B S E on 1R Il
ERTEPMEKBHAL
Ry BE R W 2t - 8T A #RR
KBRR A REERME -
BAOBERIBEREINIE—
REHERK -BOEERT
SIE I T BE B S AK

- EPRABIMELEERE
ANEBMEBLYAEMEZ
)z

- AREzEXNEZSLE
TN EEEAI RS
FHEFEZEE
%

- AEBEZEANOLEA
EHASEEERA
w2 EE - BAEEAE
] 58 Il B0 77 48 8 LA R
25 B TEKIBR 2 FOA

il /B 49 B (EBE R e & A - Bl
WHBEERZBOEEZ
TRGEE T AR - BRI
Wz 7 & P RS fn 12 Il
Z By R R RE AR o I B 1 I
MREER AREELE
THIB S U REEMFRE
CERAHE - WREN
BEMARNERNRERER
- A REPRKERR -

RARK HEN TP RMEA
A B E YR IR R B T ATE
BBERERARARNER
3 SERK PR B R 1S By B
_ﬁo

113



Nofes to the Consolidated Financial Statements

B 5 SRR RE

For the Year ended 31 December2025 2 - - HAF+_-_A=+—HILFE

n'ﬁ

4,

114

PRINCIPAL ACCOUNTING POLICIES (Continued)

(q) Other income

(r)

Interest income is recognised on a time-proportion basis
using the effective interest method.

Employee benefits

()

(i)

China Energy Development Holdings Limited HE

Short term employee benefits

Short term employee benefits are employee benefits
(other than termination benefits) that are expected
to be settled wholly before twelve months after the
end of the annual reporting period in which the
employees render the related service. Short term
employee benefits are recognised in the year when
the employees render the related service.

Long service payments

Certain employees of the Group have completed
the required number of years of service under
the Employment Ordinance of Hong Kong (the
“Employment Ordinance”) to be eligible for
long service payments (“LSP”) upon termination
of their employment. The Group’s net obligation in
respect of LSP under the Employment Ordinance is
the amounts of future benefit that employees have
earned in return for their services in the current and
prior periods. The obligation is calculated using the
projected unit credit method and discounted to
its present value and after deducting the fair value
of any related assets, including those retirement
scheme benefits.
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4. PRINCIPAL ACCOUNTING POLICIES (Continued)

(r) Employee benefits (Continued)

(s)

(iii)

(iv)

Defined contribution retirement plan

Contributions to defined contribution retirement
plans are recognised as an expense in profit or loss
when the services are rendered by the employees.
The assets of the scheme are held separately
from those of the Group in an independently
administered fund.

Termination benefits

Termination benefits are recognised at the earlier
of the dates when the Group can no longer
withdraw the offer of those benefits and when the
Group recognises restructuring costs and involves
the payment of termination benefits. Termination
benefits are recognised when, and only when, the
Group demonstrably commits itself to terminate
employment or to provide benefits as a result
of voluntary redundancy by having a detailed
formal plan which is without realistic possibility of
withdrawal.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are capitalised
as part of the cost of those assets, until such time as the
assets are substantially ready for their intended use or sale.
Investment income earned on the temporary investment
of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs
eligible for capitalisation.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(s) Borrowing costs (Continued)

(®)

To the extent that funds are borrowed generally and
used for the purpose of obtaining a qualifying asset,
the amount of borrowing costs eligible for capitalisation
is determined by applying a capitalisation rate to the
expenditures on that asset. The capitalisation rate is the
weighted average of the borrowing costs applicable to the
borrowings of the Group that are outstanding during the
period, other than borrowings made specifically for the
purpose of obtaining a qualifying asset.

All other borrowing costs are recognised in profit or loss
in the period in which they are incurred.

Government grants

A government grant is recognised when there is
reasonable assurance that the Group will comply with
the conditions attaching to it and that the grant will be
received.

Government grants are recognised at their fair value
where there is reasonable assurance that the grant will
be received and all attaching conditions will be complied
with. When the grant relates to an expense item, it is
recognised as income over the years necessary to match
the grant on a systematic basis to the costs that it is
intended to compensate. Where the grant relates to an
asset, the fair value is recognised as a deduction from the
carrying amount of the relevant asset and is released to
profit or loss over the expected useful life of the relevant
asset by equal annual instalments.
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4. PRINCIPAL ACCOUNTING POLICIES (Continued) 4. BEGFTBR &)

(u) Taxation (u) BiE

Income tax represents the sum of the current tax and
deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit recognised in profit
or loss because it excludes items of income or expense
that are taxable or deductible in other years and it further
excludes items that are never taxable or deductible. The
Group’s liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities
and their carrying amounts in the consolidated financial
statements. However, any deferred tax arising from initial
recognition of goodwill; or other asset or liability in a
transaction other than a business combination that at
the time of the transaction affects neither the accounting
profit nor taxable profit or loss and does not give rise to
equal taxable and deductible temporary differences is not
recognised.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against
which the deductible temporary differences, tax losses
and credits can be utilised.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except
where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to
be recovered.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(u) Taxation (Continued)

(v)

Deferred tax is calculated at the tax rates that are
expected to apply in the year when the liability is settled
or the asset is realised, based on tax rates that have
been enacted or substantively enacted by the end of the
reporting period. Deferred tax is recognised in profit or
loss, except when it relates to items recognised in other
comprehensive income or directly in equity, in which case
the deferred tax is also recognised in other comprehensive
income or directly in equity.

The measurement of deferred tax assets and liabilities
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount
of its assets and liabilities.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied by the same taxation authority and
the Group intends to settle its current tax assets and
liabilities on a net basis.

Segment reporting

Operating segments and the amounts of each segment
item reported in the consolidated financial statements are
identified from the financial information provided regularly
to the Group’s most senior executive management for
the purpose of allocating resources and assessing the
performance of the Group’s various lines of business.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and are
similar in respect of the nature of products and services,
the nature of productions processes, the type or class of
customers, the methods used to distribute the products
or provide the services, and the nature of the regulatory
environment. Operating segments which are not
individually material may be aggregated if they share a
majority of these criteria.
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Notes to the Consolidated Financial Statements

For the Year ended 31 December 2025 &%

4. PRINCIPAL ACCOUNTING POLICIES (Continued)

(w) Related parties

A related party is a person or entity that is related to the
Group.

(A)

A person or a close member of that person’s family
is related to the Group if that person:

() has control or joint control over the Group;

(i) has significant influence over the Group; or

(i) is a member of the key management
personnel of the Company or of a parent of
the Company.

An entity is related to the Group if any of the
following conditions applies:

(i)  The entity and the entities comprising the
Group are members of the same group (which
means that each parent, subsidiary and fellow
subsidiary is related to the others).

(i)~ One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which the
other entity is a member).

(i) Both entities are joint ventures of the same
third party.

(iv)  One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.

(v)  The entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group. If
the Group is itself such a plan, the sponsoring
employers are also related to the Group.
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B 5 SRR RE

PRINCIPAL ACCOUNTING POLICIES (Continued)

(w) Related parties (Continued)

(B) An entity is related to the Group if any of the

following conditions applies: (Continued)

(vi)  The entity is controlled or jointly controlled by

a person identified in (A).

(vii) A person identified in (A)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or

of a parent of the entity).

(viii) The entity, or any member of a group of
which it is a part, provides key management
personnel services to the Company or to a

parent of the Company.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity

and include:

(@) that person’s children and spouse or domestic

partner,

(b)  children of that person’s spouse or domestic partner;

and

(c) dependants of that person or that person’s spouse

or domestic partner.

In the definition of a related party, an associate includes
subsidiaries of the associate and a joint venture includes

subsidiaries of the joint venture.
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4. PRINCIPAL ACCOUNTING POLICIES (Continued) 4. BEGFTBR &)
x) EE(FBEEREE)RE

(x) Impairment of assets (other than financial

assets)

At the end of each reporting period, the Group reviews
the carrying amounts of its property, plant and equipment,
intangible assets and right-of-use assets to determine
whether there is any indication that those assets have
suffered an impairment loss or impairment loss previously
recognised no longer exists or may be reduced. If any
such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of any
impairment loss. In addition, the Group tests its intangible
assets that have indefinite useful lives and intangible
assets that are not yet available for use for impairment by
estimating their recoverable amount on an annual basis
and whenever there is an indication that those assets
may be impaired. Where it is not possible to estimate the
recoverable amount of an individual asset, the Group
estimates the recoverable amount of the smallest group of
assets that generates cash flows independently (i.e. cash-
generating unit).

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset.

If the recoverable amount of an asset or cash-generating
unit is estimated to be less than its carrying amount, the
carrying amount of the asset or cash-generating unit is
reduced to its recoverable amount. An impairment loss
is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which
case the impairment loss is treated as a revaluation
decrease.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(x)

(y)

Impairment of assets (other than financial
assets) (Continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset or cash-generating unit
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been
determined (net of amortisation or depreciation) had no
impairment loss been recognised for the asset or cash-
generating unit in prior years. A reversal of an impairment
loss is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss is treated as a
revaluation increase.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a present legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money
is material, provisions are stated at the present value
of the expenditures expected to settle the obligation.
Expenditures for which a provision has been recognised
are charged against the related provision in the year
in which the expenditures are incurred. Provisions are
reviewed at the end of each reporting period and adjusted
to reflect the current best estimate. Where the Group
expects a provision to be reimbursed, the reimbursement
is recognised as a separate asset but only when the
reimbursement is virtually certain.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow is
remote. Possible obligations, whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more future events are also disclosed as contingent
liabilities unless the probability of outflow is remote.
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4. PRINCIPAL ACCOUNTING POLICIES (Continued)
(z) Events after the reporting period

Events after the reporting period that provide additional
information about the Group’s position at the end of the
reporting period or those that indicate the going concern
assumption is not appropriate are adjusting events and are
reflected in the consolidated financial statements. Events
after the reporting period that are not adjusting events
are disclosed in the notes to the consolidated financial
statements when material.

5. CRITICAL JUDGEMENT AND KEY ESTIMATES
Key sources of estimation uncertainty

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.
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CRITICAL JUDGEMENT AND KEY ESTIMATES 5.
(Continued)

Key sources of estimation uncertainty (Continued)

(a) Impairment on property, plant and equipment
and intangible assets

The Group tests the oil properties and construction
in progress under property, plant and equipment and
intangible assets relating to Kashi Project (as defined
and detailed in Note 17) (“Kashi Project Assets”) for
impairment according to accounting policies stated
in Note 4(x) to the consolidated financial statements.
The Kashi Project Assets are reviewed for impairment
whenever events or changes in circumstances indicate
that the carrying amount of the Kashi Project Assets
exceeds its recoverable amount. The recoverable amount
of the Kashi Project Assets is determined based on value-
in-use calculations of the cash-generating unit for the
Kashi Project which require the use of assumptions and
estimates. While conducting an impairment review of the
Kashi Project Assets, the Group makes certain judgement
in making assumptions including the volume of gas to be
extracted during the forecast period, future gas prices and
production costs, changes in these estimates may result in
significant variance to the consolidated statement of profit
or loss and other comprehensive income. In estimating
the value in use of the Kashi Project Assets, the Group
has made reference to the natural gas price based on the
selling price information and other documents exchanged
and items agreed during the joint committee meeting
between the representative of CNPC and the Group.
Provision for impairment of HK$20,960,000 on Kashi
Project Assets (2024: HK$8,887,000) were recognised
during the year ended 31 December 2025.
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For the Year ended 31 December 2025 HZ - —_HF+_-_A=+—HILFE

CRITICAL JUDGEMENT AND KEY ESTIMATES
(Continued)

Key sources of estimation uncertainty (Continued)
(b) Estimation of gas resources and/or reserves

Engineering estimates of the Group’s gas reserves
and resources are inherently imprecise and represent
only approximate amounts because of the subjective
judgements involved in developing such information. There
are authoritative guidelines regarding the engineering
criteria that have to be met before estimated gas reserves
can be designated as “proved”. Proved reserves estimates
will be updated at least annually and take into account
recent production and technical information about each
field. In addition, as prices and cost levels change from
year to year, the estimate of proved reserves also changes.
The change will be considered as a change in estimation
for accounting purposes and is reflected on a prospective
basis in related depreciation rates.

Despite the inherent imprecision in these engineering
estimates, these estimates are used in determining
amortisation expense, impairment expense and future
dismantlement costs of the Kashi Project Assets.
Amortisation rates are determined based on estimated
proved reserve quantities (the denominator) and
capitalised costs of producing properties (the numerator).
Capitalised costs are amortised based on the unit-of-
production method on the Kashi Project Assets, other
than construction-in-progress.

5.
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CRITICAL JUDGEMENT AND KEY ESTIMATES 5.
(Continued)

Key sources of estimation uncertainty (Continued)
(c) Impairment of financial assets

The measurement of impairment losses under HKFRS 9
across all categories of financial assets requires judgement,
in particular, the estimation of the amount and timing of
future cash flows and collateral values when determining
impairment losses and the assessment of a significant
increase in credit risk. These estimates are driven by a
number of factors, changes in which can result in different
levels of allowances.

At each reporting date, the Group assesses whether there
has been a significant increase in credit risk for exposures
since initial recognition by comparing the risk of default
occurring over the expected life between the reporting
date and the date of initial recognition. The Group
considers reasonable and supportable information that
is relevant and available without undue cost or effort for
this purpose. This includes quantitative and qualitative
information and also, forward-looking analysis.

The Group uses a provision matrix under the simplified
approach to calculate ECL for accounts receivables by
engaging a professional valuer (2024: by management) in
assessing the credit risk of the overall receivable portfolio.

The provision matrix of the loss allowance for accounts
receivables by using various inputs and assumptions
including risk of a default and expected loss rate. The
estimation involves high degree of uncertainty which
is based on the Group’s historical information, existing
market conditions as well as forward-looking estimates at
the end of each reporting period. Where the expectation
is different from the original estimate, such difference will
impact the carrying amount of accounts receivables. Details
of the key assumption and inputs used in estimating ECL
are set out in Note 37(c) to the consolidated financial
statements. If the ECL rates on the accounts receivables
more than 1 year past due had been 1% higher (lower) at
the end of the reporting period, with other assumptions
held constant, the loss allowance would have been
HK$459,000 (2024: Nil) higher (lower).
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For the Year ended 31 December 2025 HZ - —_HF+_-_A=+—HILFE

REVENUE AND SEGMENT INFORMATION

The Group determines its operating segments based on
the internal reports that are regularly reviewed by the chief
operating decision-maker in order to allocate resources to the
segment and to assess its performance. In accordance with
the Group’s internal organisation and reporting structure, the
operating segments are based on nature of business.

Sales of Food and Beverages Business segment and Money
Lending Business segment are no longer operating and
reportable segments of the Group upon the cessation of relating
businesses in prior years.

The Group's operating and reportable segment currently is
the Exploration, Production and Distribution of Natural Gas
segment which is engaged in the exploration, development,
production and sales of natural gas and the usage of pipeline
for distribution of natural gas. The chief operating decision-
maker of the Group considers that there is only one operating
segment which is used to make strategic decisions.

The accounting policies of the operating segment are the same
as the Group's accounting policies described in note 4 to the
consolidated financial statements.
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6.

128

REVENUE AND SEGMENT INFORMATION 6. W@mRDEEHR &)
(Continued)
(a) Disaggregation of revenue from contracts () 2HRBEFEHNZNE
with customers:
2025 2024
—E-REF —EOF
HKS$'000 HK$'000
FET FET
Exploration, Production and RARHY IR -
Distribution of Natural Gas YERDH
Geographical markets & ™%
The People's Republic of China (“PRC") R ARZEME ([HE]) 234,258 300,101
Major product FEEM
Natural gas KAR 234,258 300,101
Timing of revenue recognition Wy g8 e 52 B
At a point of time A B 234,258 300,101
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For the Year ended 31 December 2025 HZ - —_HF+_-_A=+—HILFE

REVENUE AND SEGMENT INFORMATION 6.
(Continued)

(b) Revenue from major customer:

Details of the customer contributing 10% or more of total
revenue of the Group are as follows:

Customer A ZEA

(c) Geographic information

The following table provides an analysis of the Group’s
revenue from external customers and non-current assets.

W=k osER 2

(b) REFEEFZzWz=

AREBBBAFE 10% kA B
EPEFBHOT
2025 2024
—EC-REF —ENF
HK$'000 HK$'000
FET FET
230,770 282,777

(c) HEER

TR AEEEBIMLETFZ
Was MIERBEEMN DT ©

Revenue from

external customers

Non-current assets

MREF 2z W& FRBEE
2025 2024 2025 2024
—2-HE —TWF ZEBZHE _—T-OF
HK$'000 HK3$'000 HK$'000 HK3$'000
FET FET FET FET
Hong Kong (place of domicile) &7 (Efftitb 2h) - - 42,777 44,626
The PRC H 234,258 300,101 2,118,255 2,045,034
234,258 300,101 2,161,032 2,089,660
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OTHER INCOME

Interest income

Exchange gain, net

Gain on modification of lease

Gain on written-back of other payables

Administration and management fee
income

FINANCE COSTS

Interest on other borrowings (Note 26)

Interest on convertible notes (Note 27)

Interest on over-due other payables

Interest on amount due to a shareholder
(Note 25)

Interest on lease liabilities (Note 24)

7. HgA

2025 2024
—BCHE —ENF
HK$'000 HK$'000
FET FET
FEUA 25 239
[E H U5 F 5 2 1
HEER ks - 134
B H b R RE A 2 W= 7,694 -

THEEREEIA
3,350 3,863
11,071 4,237

8. BEMK

2025 2024
—E-FRE —ETOF
HK$'000 HK$'000
FHET FiET
HEHMEERE (fi226) 14,485 26,428
AR RN B (HE27) 4,920 8,636
BERE ML EN R Z B 170 107

BN —RREZFE
(H5t25) - 633
MEBERNB (Hit24) 163 205
19,738 36,059
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For the Year ended 31 December 2025 HZ - —_HF+_-_A=+—HILFE

PROFIT BEFORE INCOME TAX 9. BRATBHANER
The Group’s profit before income tax is stated after charging: IR PR P S T AR A T HIBR A T &
TH1& 58K
2025 2024
—E-_FHE —EEFE
HK$'000 HK$'000
FET FHET
Auditors’ remuneration Z ENAN B 5 1,200 1,000
Staff costs (including Directors’ B TR
remuneration): (RIEEEME)
Wages and salaries and other benefits ITEkFe kHEMERN 12,456 19,860
Pension fund contributions* IRRE 96 70
12,552 19,930
* As at 31 December 2025 and 31 December 2024, the Group had no * RZE_RAF+_A=+—BERZ=ZZ_H
material forfeited contributions available to reduce its contribution to the FH+ZA=+—8 ' AEEBFEYTHEREK
pension schemes in future years. REFEZ R ERRS T EME R R
RNEAGESH ©
INCOME TAX CHARGE 10. FTBHAX

The amount of taxation in the consolidated statement of profit EBEEkEMEARKRERANFRER
or loss and other comprehensive income represents: :

2025 2024
—E-EHEF —E_pUE
HKS$'000 HK$'000
FHETT FET
Deferred taxation (Note 19(a)) ELEBE (A5 19@)
Origination and reversal of temporary TR EENELREMD
differences 9,810 29,689
Total income tax charge s i = 9,810 29,689
No provision for Hong Kong Profits Tax has been made as the BHRAEERBE_T_ARk_FT_/N
Group had no have assessable profits for the years ended 31 FTZA=THIFELEERTET -
December 2025 and 2024. B M 3L BB RS T 4E B o
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For the Year ended 31 December2025 2 - - HAF+_-_A=+—HILFE

10.

11.

132

INCOME TAX CHARGE (continued)

10.

Under the Enterprise Income Tax Law (“EIT") and
Implementation Regulation of the EIT Law in the PRC, the
statutory EIT rate in the PRC is 25% (2024: 25%). In accordance
with the approval from the local taxation bureau in the PRC,
certain PRC subsidiaries of the Group were entitled to a
preferential income tax rate of 15% (2024: 15%) for the year

ended 31 December 2025.

The reconciliation between income tax charge and profit before

income tax is as follows:

Profit before income tax

Tax calculated at domestic tax rates
applicable to profit in the respective
countries

Tax effect of income not taxable and
expenses not deductible

Tax loss previously recognised and revised

Tax effect of unused tax losses not
recognised

Tax effect an unrecognised temporary
difference

Income tax charge for the year

DIVIDEND

No dividend was paid or proposed for the year ended 31
December 2025 (2024: Nil), nor has any dividend been

proposed since the end of reporting period.

China Energy Development Holdings Limited FE
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For the Year ended 31 December2025 B2 — T -_HA&+ _-_A=+—HILtFE

12. EARNINGS PER SHARE 12. BRER
(a) Basic earnings per share (a) EREARZRF
Basic earnings per share is calculated by dividing the profit ERERBANEELRRGEES A
attributable to owners of the Company by the weighted EEEFBRAFABBITERR
average number of ordinary shares in issue during the B NIEFEETE -
year.
2025 2024
—B-REF —ZTmEF
HK$'000 HK$'000
FET FHET
Profit attributable to owners of PN/NSIE P S DN L il
the Company 25,874 27,344
2025 2024
—B-RE —ZEmEF
(Restated)
(E)
Number of Shares
R EE
Weighted average number of ordinary BT B ME
shares in issue T8 307,466,571 272,337,152
2025 2024
—B-REF —E-mEF
(Restated)
(Ei)
HK Cents
Al
Basic earnings per share GRRE XA 8.42 10.04
The weighted average number of ordinary shares for BE_Z_MWF+_A=+—H
the calculation of the basic and diluted earnings per WFEE ﬁHEAﬁM%$&}§E%i
share for the year ended 31 December 2024 have been J]y\ BHENTBIRMNEEISHE D
adjusted retrospectively to reflect the impact of the EWEE UEMR - -RH4F
share reorganisation (Note 28) during the year ended 31 + - A=+ —BIFEEETHR
December 2025. HDEME (HFE28) FE -
The weighted average number of ordinary shares for the BE T -_AER-_E-_NE
purpose of calculating basic earnings per share for the +-—A=+-—8 Jtifh ARt
years ended 31 December 2025 and 2024 has not been M%$EH Ejﬁ%m 37 5% A
adjusted or restated retrospectively regarding the rights ;fj 2 5K - fL ¢ ‘l’ )5]

issue completed on 24 December 2025 (Note 28 (b)), as
the rights issue did not contain a bonus element.

ﬁﬁiﬁ_iﬁ”ﬁﬁﬁéiﬁiiﬂ : Eiﬁﬂﬁﬁ
TR
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12. EARNINGS PER SHARE (Continued) 12. BREF #®)
(b) Diluted earnings per share (b) BREEEF
Diluted earnings per share FREEEF
For the years ended 31 December 2025 and 2024, diluted BHEZZT-_ARKRZFT-_MF+=
earnings per share is the same as basic earnings per share A=+—B1EFE BRITHRRK
as the potential ordinary shares on convertible notes are ERBELTRRAEREEUR
anti-dilutive. WEREERINEGRERRT
MR e
13. DIRECTORS’ EMOLUMENTS 13. EE s
The emoluments of each director, equivalent to key EEEHe HEREZZEETEAEB
management compensation, are as follows: 2)WAT

For the year ended 31 December 2025
BE-E-_IS+-A=t+-HLEE

Salaries, Retirement

allowances benefit
and benefits scheme Total
Fees in-kind contributions remuneration

e 2R BB
e REWNG T EIAK FMaE
HK$'000 HK$°000 HK$'000 HK$'000

FET FET FET FET
Executive directors HITES
Liu Dong 2% 131 - - 131
Liu Wenxuan B3z 1,035 - 14 1,049
Non-executive directors FHTES
Yan Danhua B E - - - -
Chen Jianxin PR - - - -
Independent non-executive BIUFHTES
directors

Chin Ying Ying BRR 120 - - 120
Lee Man Tai &3 & 120 = = 120
Zhang Zhenming B 120 - - 120

1,526 = 14 1,540
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Executive directors

Zhao Guogiang

(Resigned on 30 April 2024)
Liu Dong

(Appointed on 30 April 2024)
Liu Wenxuan

(Appointed on 19 July 2024)

Non-executive directors
Yan Danhua

(Appointed on 19 July 2024)
Chen Jianxin

(Appointed on 19 July 2024)

Independent non-executive
directors

Chin Ying Ying
(Appointed on 20 December
2024)

Cheng Chun Ying
(Resigned on 20 December
2024)

Lee Man Tai

Zhang Zhenming

A B A5 R R R

For the Year ended 31 December2025 B2 — T -_HA&+ _-_A=+—HILtFE

13. DIRECTORS’ EMOLUMENTS (Continued)

YITES
HEE (R T
MA=+HET)
R (R_T-mF
MA=+HREM)
g (RN -m%F
+ATABRET)

FHUTES

BAER-_Z-NF
TATNBEREE)
BEHm (N -_T-_mF
tATAAKZE)

BUFHTES

BEAR-ZE-_NF
“AZt+ERZE)

&
_I_
BiRE(R-_T-m4F
+ZAZTHEL)
N
AR EA

13.

BEECME @)

For the year ended 31 December 2024
BE_T_NFt_A=t—HIFE

Fees

e
HK$°000
FET

601

87

468

116
120
120

Salaries, Retirement
allowances benefit
and benefits scheme Total
in-kind  contributions  remuneration
Ec = 3= ERER
REWF = EEIMER Fijes
HK$'000 HK$'000 HK$'000
FET FET FET
253 - 854
- - 87
- - 468
- - 4
- - 116
- - 120
- - 120

1,516

None (2024: None) of the Directors waived or agreed to waive
any emoluments during the year ended 31 December 2025.
No (2024: No) emoluments were paid by the Company to the
Directors as an inducement to join or upon joining the Company
or as compensation for loss of office during the year ended 31
December 2025.

253 - 1,769
BE-_T-_AF+-_A=+—HItFE -
BEZENEXREREBLMAMS (=
E_UF ) HEZTE-_RAF+=
A=+—BLFE ARATERNES
A5 DA IR B 458 A0 A A £ [ Bk 1 & A0
AL BRAEE (T M FE: &) -
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14.

136

INDIVIDUALS WITH HIGHEST EMOLUMENTS

The five highest paid individuals in the Group during the year
included one (2024: one) director whose emoluments are
reflected in the analysis presented above. The emoluments of
the remaining four (2024: four) individuals are set out below:

Salaries and allowances e MoEEL
Retirement benefit scheme contributions ROKEF T B R

The emoluments of the individuals fall within the following
bands:

14. EEFMA L

RAFEE AEEBRE&SFHALE
B—R2(CZT_mOF: —R)EF =
éE&%EL‘X%EJE’J’Wﬁ HERmM%
“EoMFE R AL ZFHMES
wmr

2025 2024
—EBC-RE ZEZF
HKS$'000 HK$'000
FETT FET
2,705 3,691

72 54

2,777 3,745

EAZHEBMNF T &HE

Number of individuals

BEEAZE
2025 2024
—EBC-FRE —EF
Nil-HK$ 1,000,000 =% 1,000,000 % 7T 3 2
HK$1,000,001 to HK$ 1,500,000 1,000,001 7L % 1,500,000 3 7T 1 2

During the years ended 31 December 2025 and 2024, no
emoluments was paid or payable to the five highest paid
individuals (including Directors and other employees) as an
inducement to join the Group or as a compensation for loss of
office.

BE-_T-_AFR-_F-_NOF+=A
=+ HUEFE  BEALR RSN
AL (BRESIEMESR) T HEN
EAB S F ARSI MARKEE 2 EE X
BERLAHE -
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For the Year ended 31 December 2025 HZ - —_HF+_-_A=+—HILFE

15. PROPERTY, PLANT AND EQUIPMENT

Cost
At 1 January 2024

Additions

Transferred from exploration and
evaluation assets (Note 17)

Transfer

Written off

Exchange differences

At 31 December 2024 and
1 January 2025

Additions

Transfer

Written off
Exchange differences

At 31 December 2025

Accumulated depreciation and
impairment
At 1 January 2024

Charge for the year
Written off

Provision of impairment
Exchange differences

At 31 December 2024 and
1 January 2025

Charge for the year
Provision of impairment
Exchange differences

At 31 December 2025

Carrying amount
At 31 December 2025

At 31 December 2024

i
ERER

RZBZEETZR
=t-8

RirfERAE

WZE-@E

-f-8
ERgH
W\/

&
HERE
EZR

HZE-@E
TZA=1-AR
“E-1f
—-A-H

ERxi

HERR

EizE

RZBZ1E
+ZA=1-A

15. %  BERRE

Leasehold
landand  Leasehold Furniture Motor  Natural gas 0il  Construction

%ulgdﬁ improvements  and fixtures vehicles pipeline  properties in progress Total
RBF RENREE GARKE RE  RMREE  mAME  RRIR g
WSO RSO0 AKSOD  MKSOD HKSOOD  MKSUD HKSOOD SO
FAT FAT T FAT FAT 77 FAT FAT
56,300 2537 1,099 6,486 3,707 1,441,402 40,284 1,580,855
- - 176 871 - 1891 - 2938

- - - - - 25 - 25

- - - - - 38,798 (38,79) -

- - (817) (120 - - - (937)

- (45) (19 (140) (909) (40,804) (394) (42,311)
56,300 249 439 7097 31798 1441583 1,09 1540801
- - 19 261 - 18,027 150 18,457

- - - - - 29% (298) -
- - - - - - (823) (823)

- 76 17 19 1514 68,989 34 70879
56,300 2,568 415 1,607 3312 1528897 155 1,629,314
6,001 1,761 9% 6,291 18,04 431326 - 464578
1482 188 34 629 3,151 28,428 - 3912

- - (786) (116) - - - (%02)

4788 - - - - 4333 - 9,121

- (44) (10) (128) (565) (12,593 - (13,340)
12271 1,905 33 6,676 20,79 451,49 - 493369
1283 60 46 191 3,180 24,006 - 28,706
557 - - - - 10,283 - 10,840

- 15 9 m 1,049 0,134 - 23495

14,051 2,040 28 7,09 25,019 507917 - 556,410
42209 528 187 512 8,293 1,020,980 155 1,072,904
44,029 587 206 o 11,008 990,089 1,09 104743
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15.

138

PROPERTY, PLANT AND EQUIPMENT
(Continued)

The Group carried out reviews of the recoverable amount
of the Kashi Project (as defined and detailed in Note 17)
annually. Certain property, plant and equipment, including
oil properties and construction in progress, are used in the
Group” s Exploration, Production and Distribution of Natural
Gas segment. Provision for impairment of HK$10,283,000
(2024: HK$4,333,000) was recognised for these assets during
the year ended 31 December 2025 as the carrying amount of
the related cash-generating unit (“CGU") for the Kashi Project
is higher than its recoverable amount. The recoverable amount
of the CGU of the Kashi Project of HK$2,194,817,000 (2024:
HK$2,031,791,000) has been determined on the basis of its
value in use using discounted cash flow method by APAC Asset
Valuation and Consulting Limited (“APAC"), an independent
valuer.

The key assumptions used in determining the recoverable
amount of the CGU of the Kashi Project are as follows:

Period of projection” iﬁiﬁﬂ HAPR
Gas prices (US$/m?3)

Annual production volumes (MMm?)

Inflation rate WEIEX
Pre-tax discount rate BATITIR &
* The period of projection is determined based on the contract period of the

Petroleum Contract (defined in note 17).

During the years ended 31 December 2025 and 2024, technical
problems, such as flooding, were incurred in certain gas
fields for the Kashi Project, which resulted in reduction in gas
production during both years. Such technical issues adversely
affected the recoverable amount of CGU of the Kashi Project.

China Energy Development Holdings Limited
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15.

BERMBIZERERADF

ME - BMERRKRE®

BEAEEHRMTER (TERFER
MsE17) 2 Al Bl 8B HETIR - /T
ME - BEMRERIEOHDERER
TERARAEERATBE £EK
DD —_E A FHRBERE
10,283,000/ 7L (ZE =IO 4F : & BR
164,333,000/ 7T) + AR (TIE B A48
BReEASEN((REEEENM)EH L
—E-RAF+T-A=+—RHLEFEZE
AESNREATRE &% - BEEEZA
W [E 4 %82,194,817,0005 T (ZZ — Y
£ :2,031,791,000/8 7T) Jh M — R B
EEN  BAREENGEMERARA R
((EAXD)FERUBREREELAREHE
FAEBETUESE -

ERERMTEEZREELEMAKE
SERERANBRKRROT

Assessment
performed on
31 December

Assessment
performed on
31 December

2025 2024
R-ZBE-ZHF RZZT-MOF
+=—B=+—-8 +—A=+—H
AT HMITEHE
2026-2039 2025-2039
0.152-0.207 0.142-0.209
462-1,100 431-1,100

2% 2%

15.8% 16.7%

* BASMEKREHAH (EERMET)
A KR AURE ©

REBEE-_Z_HFR-_FT_NF+_A
=+ Eti& BATIEE B RARR
MEERMERE - FlEKE - SEREF
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For the Year ended 31 December2025 B2 — T -_HA&+ _-_A=+—HILtFE

15. PROPERTY, PLANT AND EQUIPMENT

(Continued)

Based on the assessment, the Group recognised a provision
for impairment losses on property, plant and equipment and
intangible assets of HK$10,283,000 (2024: HK$4,333,000) and
HK$10,677,000 (2024: HK$4,554,000) respectively for the year.

If the forecast gas prices had been 5% lower than
management’s estimates, it would result in increase in provision
for impairment losses on property, plant and equipment and
intangible assets of HK$72,002,000 (2024: HK$74,368,000)
and HK$74,756,000 (2024: HK$78,164,000), respectively.

If the annual production volume had been 5% lower than
management’s estimates, it would result in increase in provision
for impairment losses on property, plant and equipment and
intangible assets of HK$53,001,000 (2024: HK$58,313,000)
and HK$55,028,000 (2024: HK$61,288,000), respectively.

If the pre-tax discount rate had been 1% higher than
management’s estimates, it would result in increase in provision
for impairment losses on property, plant and equipment and
intangible assets of HK$51,036,000 (2024: HK$54,422,000)
and HK$52,988,000 (2024: HK$57,200,000), respectively.

On the other hand, the Group carried out reviews of the
recoverable amount of its leasehold land and buildings located
in Hong Kong by engaging a professional valuer, APAC.
The reviews led to the recognition of an impairment loss of
HK$557,000 (2024: HK$4,788,000) due to the worsening
of the Hong Kong residential housing market, that has been
recognised in profit or loss. The recoverable amount of the
relevant assets of HK$42,249,000 (2024: HK$44,029,000)
has been determined on the basis of their fair value less costs
of disposal using market approach. The recoverable amount
the relevant assets were classified as level 3 under fair value
hierarchy. Sales prices of comparable properties in term of
size, location and other relevant factors in close proximity
adjusted for differences in key valuation attributes, such as
size and location were used to value the leasehold land and
buildings, which were determined based on the management’s
expectations for the market performance and consistent with
external sources of information. One of the key unobservable
inputs used in this valuation approach is price per square
feet. The significant unobservable inputs used in the fair value
assessment as at 31 December 2025 is the average adjusted
unit price of HK$12,200 (2024: HK$13,061) per square feet. A
decrease in the price per square metre would result in decrease
in fair value measurement of the properties by the same
percentage and vice versa.

15. Y%  BERRE @

AR AEERUARNEEYE K
ERZBELRENEEREBERES A
10,283,000 7T (== —PU4F : 4,333,000
) 210,677,000 7T (== — P 4F -
4,554,000 7T) °

BRNFBARBLERE MM 5%
ERESEIVE BMELRIEBER
EEERERES R /72,002,000
BIL (ZZ — P4 : 74,368,000 7T)
¥ 74,756,0008 0 (=& — Y F :
78,164,000 7T) °

BINFESHLEEBETH 5%
ERESEIIME BEARER
EEEREBERES R A53,001,000
WoT (ZZF Z M4 - 58,313,000 7T)
}% 55,028,000 0 (=& — 4 4F :
61,288,000 7T) °

RUDFE AT IT IR R L & 1 B 42 0 1% &5

BEENYERE RF ﬁxzéﬂﬁ/éF
i E B 155 Bl A51,036,000/8 7T (=&
Z P4 : 54,422,000 7T) & 52,988,000
BT (ZZ —PU4F : 57,200,000/ 7T) °

AREBEMHEE L Mg *%Z—Mﬂz@i
FRHEITIRGT - 2RI 4 ALREER K
557,000 T (=& = EE 4,788,000
BIL)EHRAERFNIBLANAN - 5H
& E R AU Bl 4 %8 A& 42,249,000 7T
ZZE U4 ¢ 44,029,0005 7T) Ty a8
ABREMSEIRAFLEBEEEEZTU
BE HEEENAKESBEEAAE
EERTFHIBAE IR HELHR
R Wm1ﬁ{ﬁtb{9¢|§ﬁiﬂ@ﬁ%ﬁﬁ% iV
ENEMEEERZEUNA LR ER
HEERAER UREBEFEMEBM
(BB RUE) NERERFE - ZH
ENREEREESMSERENIEER I
EAHNERE B AR — B o UL{EE AT
AR—EFERAEBRGAAEZSFEAIR
NER BE _T-_AF+-A=+—

ANABEIEMEANEZENTE
R ABFHABRERENERETEH
IR 12,200 B0 (ZZ — P04 : 13,061 /5
TC) c AEFFHRERTE  MENRA
/bfﬂﬁgﬁﬁﬂﬂﬁﬂtmﬁuwcr R Z IR
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16.

140

RIGHT-OF-USE ASSETS

Disclosures of lease-related items:

At 31 December:
Right-of-use assets

— Office premises

— Leasehold properties

Lease commitments of short-term leases

The maturity analysis, based on
undiscounted cash flows, of the Group’s
lease liabilities is as follows:

— Less than 1 year

— Between 1 and 2 years
— Between 2 and 5 years
— More than 5 years

Year ended 31 December:

Depreciation charge of right-of-use assets
— Office premises
— Motor vehicles

Lease interests

Expenses related to short-term leases

Total cash outflow for leases

Additions to right-of-use assets

16. FHEEE

THEMBEER 2 HE -
2025 2024
—E-FHE —ENF
HK$'000 HK$'000
FET FET
R+=—A=+—8:
FREEE
—WREHH 5,967 1,618
—HEWMHE 18,612 -
24,579 1,618
EIMRE C THE R - 110
AEEHEBEIREIEMNER
HenrnslET2HEAE
DT
—DR1F 1,459 843
—1 224 827 1,016
—2&E54HF 1,848 -
—5FEP+ 3,080 -
7,214 1,859
BE+-A=1+—HLEE:
FREEEZIESR
o VNES i) 1,268 1,149
—qHE - 2,311
1,268 3,460
HEF B 163 205
FHEHEENTH 404 1,176
HERe AL E5 1,247 1,978
FREEERE 23,796 2,086
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Notes to the Consolidated Financial Statements
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For the Year ended 31 December 2025 HZ - —_HF+_-_A=+—HILFE

RIGHT-OF-USE ASSETS (continued)

The Group leases various office premises (2024: land and
buildings and motor vehicles). Lease agreements are typically
made for fixed periods of 2 to 10 years (2024: 2 to 3 years).
Lease terms are negotiated on an individual basis and contain
a wide range of different terms and conditions. The lease
agreements do not impose any covenants and the leased assets
may not be used as security for borrowing purposes.

During year ended 31 December 2025, the Group acquired
leasehold property amounting to approximately HK$18,662,000
(2024: HKS$NiIl) in the PRC as office premises for the Group’s
front-line staff.

INTANGIBLE ASSETS

Cost 2%
At 1 January i

Exchange differences ME W R
At 31 December R+ZA=+—H
Accumulated amortisation and Rt RRE
impairment
At 1 January ®n—H—H
Amortisation ey
Provision of impairment VERIERE S
Exchange differences M ZEE
At 31 December R+Z—A=+—H
Carrying amount REE
At 31 December R+=—H=+—H

16. FRAREE®)

AEEEABETHLOES (ZFE -
ForMREEFURAE) - BHEHZE
—REFERM2E10F (ZE_MEF:
2E3%F) - MEGRFRENEEERE
R RIEEEE TR - BEWHEL B
MEMREE  EREEETEREEER
B o

REE_TE_AF+_A=+—H81
FE - AEERTEEANEASEY
18,662,000 AL (ZZTZPU4F : &) Wil
EWME EAAEBAIGREINRAE
Fff ©

7. BILEE

2025 2024
—E-RHE —E-E
HKS$'000 HK$'000
FET FET
2,535,826 2,608,278
120,753 (72,452)
2,656,579 2,535,826
1,495,216 1,510,282
18,906 22,843
10,677 4,554
71,748 (42,463)
1,596,547 1,495,216
1,060,032 1,040,610
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17.

142

B 5 SRR RE

INTANGIBLE ASSETS (Continued)

The intangible assets represented the interests in the Petroleum
Contract (as defined below) which were amortised on unit of
production method. For the year ended 31 December 2025,
amortisation of HK$18,906,000 (2024: HK$22,843,000) was
provided. Details of the contract as described as below:

On 22 December 2008, China Era Energy Power Investment
(Hong Kong) Limited ("China Era"), a wholly-owned
subsidiary of the Group, entered into a petroleum contract (the
"Petroleum Contract") with CNPC in relation to the drilling,
exploration, exploitation and production of oil and/or natural
gas in North Kashi Block, Tarim Basin in the PRC (the “Kashi
Project”). CNPC is a stated-owned company established in the
PRC.

Pursuant to the Petroleum Contract signed in December 2008,
China Era agreed to provide funds and apply its advanced
technology and managerial experience to cooperate with CNPC
for the development and production of crude oil and/or natural
gas in North Kashi Block on Tarim Basin in Xinjiang, the PRC.
The maximum term of the Petroleum Contract is 30 years from
1 June 2009, subject to extension.

Pursuant to Petroleum Contract, China Era shall bear all costs
required for the evaluation operations before commercial
production stage, and the development costs shall be borne
by CNPC and China Era in the proportions of 51% and 49%,
respectively. In addition, CNPC’ s portion of operating costs shall
be advanced by China Era and recovered from the production
of crude oil and/or natural gas.

Under the terms of the Petroleum Contract, the evaluation
costs, development costs and operating costs during commercial
production stage are to be recovered according to a mechanism
of cost recovery oil/gas and investment recovery oil/gas.
Remaining oil/gas, after cost recovery, all applicable taxes and
royalty that might apply in the PRC, is share oil/gas, which is
apportioned between 51% by CNPC and 49% by China Era.

China Energy Development Holdings Limited A Bl 8E/R Bl 2= i B PR 2 &

7. BILEE (&)

EBEREEEABAN(RUTER)#
o  EREEBENIBE -BHE_-ZT
“EF+-A=Z+—HILFE  BifiE
54345 18,906,000 78 7T ( T ZPH 4
22,843,0007870) A& ZFIBHMNT
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RERRE (BB BERLQRA ((HEEF
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17. INTANGIBLE ASSETS (Continued)

In March 2015, the Group has issued formal application to
CNPC to apply for a two-year extension of the exploration
period of the Kashi Project beyond the original deadline of 31
May 2015, as the exploration efforts in the cooperation site
has not been completed. On 6 December 2017, the Group and
CNPC entered into a supplemental agreement to extend the
exploration period.

During 2017 to 2019, he Group carried out exploration and
evaluation activities at the site and working with professional
parties to prepare data and information that were required for
the overall development program (“ODP") for government
approval before full production could be started. Pursuant to the
circular published by the State Council of the People’s Republic
of China on 27 February 2019, the ODP was no longer required
to be approved by the National Development and Reform
Commission but is only subject to new filing requirements.
Per the agreement with CNPC, the commercial stage would
be commenced when (i) the construction infrastructure for
gas production stated in the Kashi Project at Akemomu, North
Kashi Block, Tarim Basin, China (the “Akemomu Gas Field") is
completed and being commenced for production for 90 days;
or (i) when the total gas production volume in the Akemomu
Gas Field reached 300,000,000 cubic meters of gas. The
commencement date of commercial stage would be confirmed
and announced by joint committee meeting afterwards. On
25 July 2019, the Group received a resolution of the Joint
Management Committee of North Kashi Block Cooperation
Project that the filing of the ODP of the Akemomu Gas Field
was completed on 8 July 2019 and the development stage
commenced from 9 July 2019. By the resolution of the Joint
Management Committee of North Kashi Block Cooperation
Project on 16 October 2020, the commercial production stage
was commenced with effect from 1 October 2020.

A Joint Management Committee, comprising representatives
of both the Group and CNPC, is responsible for approving the
annual work programmes, budgets, procurement plans and
development proposals for the Kashi Project. The requirement
for unanimous approval of key operating and strategic decisions
results in joint control as contemplated under HKFRS Accounting
Standards.

17.
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144

INTANGIBLE ASSETS (Continued)

17.

Disclosure in relation to the Petroleum Contract as follows:

(a) Result for the year

(b)

(9]

During the year ended 31 December 2025, the Group has
recognised revenue approximately of HK$230,770,000
(2024: HK$282,777,000) from the sales of natural gas
arising from its interests in the Petroleum Contract and
the profit before income tax for the year for the sales of
natural gas was approximately HK$55,356,000 (2024:

HK$87,974,000).

Assets and liabilities

Property, plant and equipment

Intangible assets
Current assets
Current liabilities
Non-current liabilities

Net assets

Cash flows

Net cash flows
Operating cash flows

Investing cash flows

China Energy Development Holdings Limited HE

ME -~ BB MK
BIVEE
MENEE
mEBE
FRBEE

BEFE

FRER
LERER

BRERER

RERBIBRIERER AR

B EE#)
BRE®A
() EEXE

REZE=

Wz WEWT

“HEtTZA=1T—

BIEFE - ZK%@&EWXQEI A
BEREHZEREEZHEERA
R Uk % #9230,770,0008 T (=&
Z P 282,777,000 T) RF
NEERAR 2B O A
55,356,000/ 7T (=& Z U 4F :

87,974,000 7T) o

(b) EERER

2025 2024
—ECEF —ENF
HK$'000 HK$'000
FET FET
1,021,135 991,629
1,060,032 1,040,610
182,659 155,445
(301,150) (313,234)
(27,348) (996)
1,935,328 1,873,454
() BER
2025 2024
_ ? _ £ ﬂi —_ 7 —_ P;[l i
HK$'000 HK$'000
FET FET
127,893 113,440
(18,218) (11,682)
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17. INTANGIBLE ASSETS (Continued)

(d) Commitments

Capital commitments:

Contracted but not provided for
in respect of
— Property, plant and equipment
and exploration and evaluation
expenditures

17. B EE &)

(d) #=z&
2025
—E-REF
HK$'000
FET
BAREG
ERIHERBE TS
FIEEAE -
—ME BEERRER
R EERAX
426

2024
—ENF
HK$'000
FE T

470
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18. RMfIB AR 2

KRR E-_HAF+-_A=+—HZ
FEMBRAR ZFBLOT :

Issued and
fully paid Percentage of
Principal activities share capital interests held
ITER BEATRMERE KERRAMH
Directly  Indirectly
Bk [
Sales of food and Ordinary share HK$1 100% -
beverages and
investment holding
RERMRAKERR ETERIETL
REER
Investment holding Ordinary share US$1 100% -
RERR tEkiEn
Oil and gas exploration  Ordinary share HK$1 - 100%
hRHR LER1 AR
Money lending Ordinary share HK§ 1 - 100%
neE LaR1 AR
Investment holding Ordinary share - 100%
\ HK$10,000
REBR E@R10,000E T
Investment holding Ordinary share HK$2 - 100%
REZR takER
Investment holding Ordinary share HK$1 - 100%
REZR LEkvET
Investment holding Registered capital - 51%
RMBS5,000,000
RARR HERARE
5,000,0007
Distribution of natural  Registered capital - 26.01%
gas RMB130,000,000
AERAR AMERARY
130,000,0007

ZEWBRRRNFEREERTERNES

Y
=il
Ag °

* EXEFHEHRZT

18. INTERESTS IN SUBSIDIARIES
Details of the Company’s principal subsidiaries as at
31 December 2025 are as follows:
Country/
Form place of
of business incorporation/  Country/place
Name structure establishment  of operation
iﬁmﬁ/ B

NGk EELRYA RUA% /4 BEA%/#Y
China Energy Resources Holdings Ltd  Limited liability company - Hong Kong Hong Kong
HEERERERAA ERAE Bk Bk
Totalbuild Investments Group Limited liability company  British Virgin Islands - Hong Kong

(Hong Kong) Limited
rERARE (BE)ARAT ERAT fERRHE PR
China Era Energy Power Investment ~ Limited liability company - Hong Kong PRC

(Hong Kong) Limited
HEERERRE (BA)BRAT  ARAT Bh Gl
Zhong Neng Finance Limited Limited liability company  Hong Kong Hong Kong
mEaBERAA ERAE Bk B
Di Maria Limited Limited liability company - Hong Kong Hong Kong
EEHEERAE BRAE 5 &
Team Lucky Development Limited Limited liability company  Hong Kong Hong Kong
TEEEBRAF BRAE Bh &k
Fortune Great Limited Limited liability company  Hong Kong Hong Kong
EEERAT BRAE Bk &k
RHBREERE LIERAA Limited liabiity company ~ PRC PRC

(Karamay Fuhai Petroleum Chemical

Engineering Co,, Limited)* (*Karamay

Fuhai") ‘
RUBKEERACIERAR  ARAR Gl ol

([RuBkES))
RABHKEERA BRAA Limited liabiity company ~ PRC PRC

(Karamay Weirun Gas Co., Limited)*

("Weirun")
RABKEERAERAA(EE) ARAF lsi hE
None of the subsidiaries had issued any debt securities at the
end of the year.
*  The English names are for identification only
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19. DEFERRED TAXATION

CRUE R

n'ﬁ

For the year ended 31 December2025 & T A&+ _A=+—HILFE

(a) The components of deferred tax assets/(liabilities)

recognised in the consolidated statement of financial
position and the movements during the year are as

follows:

Deferred tax assets/(liabilities) arising from:

At 1 January 2024
Charged to profit or loss
during the year (note 10)
Exchange differences

At 31 December 2024 and
1 January 2025

Charged to profit or loss
during the year (note 10)
Exchange differences

At 31 December 2025

Note:

A—E_NEFE—F—H
SFAFREZR
(Hfat10)
fE 4 =58

RZZE-_WNF+=A
=—t—HkK
—ET-RAF—H—H
FFAFEREZR

(Hiat10)
FE =58

Deferred tax assets/(liabilities) represented deductible/taxable

temporary difference in relation to exploration and evaluation
activities in the PRC and the recoverability depends on the future

profitability of the Kashi Project.

The following is the analysis of the deferred tax balances

for financial reporting purposes:

Deferred tax assets
Deferred tax liabilities

EERBEE
ELERIERR

IEEB TR

(@) FMREAMBIRER®R
EEBEEE, (BR) @RS
EEBINT

BRERBEE(AB)ELS

Exploration
costs Tax losses Total
Bh 4R B A HIEEE W
HK$'000 HK$'000 HK$°000
FAET FAET FET
(Note)
(Hiez)
(19,374) 19,695 321
(16,646) (13,043) (29,689)
849 (303) 546
(35,171) 6,349 (28,822)
(8,643) (1,167) (9,810)
(1,836) 281 (1,555)
(45,650) 5,463 (40,187)
it - BERBREEE (BE ARERE

B2 B R N RT R B 2 B B AT 40
B TERTERE - W AT e R
BAEE 2 RRBFEES o

E‘MM‘&EE*&EE’]Z L T IR A R

DT
2025 2024
—EBC-RE —ZEmE
HK$'000 HK$'000
FET FHET
(40,187) (28,822)
(40,187) (28,822)
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19. DEFERRED TAXATION (Continued)

148

(b) Deferred tax assets not recognised

(c)

The Group has not recognised deferred tax assets
in respect of cumulative Hong Kong tax losses of
approximate HK$22,043,000 as at 31 December
2025 (2024: HK$21,488,000) and PRC tax losses of
HK$7,907,000 (2024: HK$4,009,000) respectively, as it is
not probable that future taxable profits against which the
losses can be utilised will be available in the relevant tax
jurisdiction of the entity. The Hong Kong tax losses will
not expire under the current relevant tax legislation.

At the end of the year, the Group has the following
unrecognised tax losses arising in the PRC that can be
offset against future taxation profits of the subsidiaries
for a maximum of 5 years from the year in which the
tax loss was incurred. The details of the expiry dates of
unrecognised tax losses are as follows:

No expiry dates MR ERE

Year of expiry §U§qfﬁﬁ
2029 —ENF
2030 —EZFHF

Withholding tax

10% PRC dividend withholding tax would be payable on
the distribution of undistributed profits of the Group’s
subsidiaries established in the PRC. As at 31 December
2025 and 2024, no deferred tax liabilities have been
recognised as the Group’'s PRC subsidiaries have no
undistributed profits.

China Energy Development Holdings Limited HE

RERBIBRIERER AR

AERLIE (&)

(b) ABERELEBHEEE

(9]

AEBVERR T _RAFE+=
A=+ —HERFH B EHEE
18 4922,043,000/8 L (2 =Y
21,488,000/ 70) BB B
TEHE B 47,907,000 L (=&
— P9 : 4,009,000/ 7T) HERIE T

MEEE RRAEREEZEHE
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20. ACCOUNTS RECEIVABLES

Accounts receivables (Note (a))
— Sales of natural gas

Loan and interest receivables (Note (b))
— Others

Less: Expected credit losses

Note (a):

Note (b):

—IHERAR

—HAt

B EEEEEE

Sales of natural gas mainly represent the receivables recognised under
the production sharing contract with CNPC for the Group’s operation
in the Kashi Project, the PRC. Sales to customer is normally made with
credit terms of 30 to 60 days. The Group did not hold any collateral
over the balance.

The balance of sales of natural gas were non-interest bearing. The
accounts receivables in the amount of HK$Nil are pledged to secure
the Group’s other borrowings as at 31 December 2025 (2024:
HK$113,397,000).

Loan receivable from an independent third party, Sing Pao Media
Enterprises Limited (“Sing Pao”), which was unsecured, interest-
bearing at 1% per month and repayable within 1 year, had been
fully impaired during the year ended 31 December 2011. The loan
receivable from Sing Pao was secured by a personal guarantee of a
third party.

Sing Pao’s shares were listed on the SEHK but was delisted on 18
August 2015. During the year ended 31 December 2015, a winding-
up order was made against Sing Pao and the Group had already
submitted proof of debt form to liquidator of Sing Pao on 7 January
2016. On 2 November 2017, the Group's legal advisor was informed
by the liquidator that the process of realisation of assets of Sing
Pao was completed and there was unlikely to be any surplus assets
for distribution to creditors (including the Company) after payment
of the costs of the liquidation. As a result, expected credit loss
of HK$37,100,000 (2024: HK$37,100,000) is provided for loan
receivables and interest.

FEUW R SR (KTt (a))

FEUWE KB AE (B b))

M) -

Hrat b)

20. FEWEBR X

2025 2024
—E_RE —E-OFE
HK$'000 HK$'000
FETT FET
135,423 116,251
37,100 37,100
172,523 153,351
(47,344) (37,100)
125,179 116,251

AARHEE R RIB L B AmEE T
ZESBDKREHNRAEENPRE 2
EBHRZEWIR - AEPEHMH
BE-RIZI0E60 ANEEM#ET - K&
B30 4 B % A R A R R &

AARHEEZHEBATHB -HNZF
“THE+ZA=+—H EBEKRER
ERFALAEREMBEEZER(ZE
— P4 : 113,397,000587T) ©

B —ZBIE= N REEEEGR
ARl ((HB) EFAEERT - BT AF
K1%s B WAR—FRNEE &K
BERBE-FT——F+ZA=+—H
I FERERE - BRKRERE— %
E=H M EAEREER -

AERAR D Z AT BE AP T - SRR =
T-AFNA+ N \BHRBRRE -HE=Z
—AF+ A=+ —BLEE REW
BTEERS MAKENRER =T —X
F—ALAMKERNER AR ERE
FRER - R_T—tF+—AZH &
EENEEERESEASH KR
MEEEBRCER X BEBEKKA%
GERHBEEAHIRTERA (B
ANE]) K] BEERRIE - Bt - FBEA{E
E&1837,100,000/8 7T (Z T Z M F :
37,100,000 87T) AEKERRF BT8R
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20.

150

ACCOUNTS RECEIVABLES (continued)

In estimating the ECL of loan and interest receivables and in
determining whether there is a significant increase in credit risk
since initial recognition and whether the financial asset is credit-
impaired, the Group has taken into account the historical actual
credit loss experience of the borrower and the financial position
of the counterparty by reference to, among others, available
press information, adjusted for forward-looking factors that
are specific to the debtor and general economic conditions of
the industry in which the counterparty operates, in estimating
the probability of default of these financial assets, as well as
the loss upon default in each case. There was no change in the
estimation techniques or methodology made during the year.

The Group performs impairment assessment under ECL model
on loan and interest receivables individually.

There were no movements in the loss allowances in respect
of loan and interest receivables during the years ended 31
December 2025 and 2024.

The aging analysis of accounts receivables at the end of the
reporting period, presented based on the revenue recognition
dates, and net of allowance, is as follows:

Within 3 months =EARA
More than 3 months but within 6 months
More than 6 months but within 1 year

More than 1 year

—FUE

Information about the Group's exposure to credit risks and
impairment of accounts receivables is set out in note 37(c)

China Energy Development Holdings Limited

20.

—EARLEEREAA
NEAREE—FRA

BERMBIZERERADF

FEWBRFR (&)

E{EEREANERUKHIEREER
§E LA&#'J%JTQ%MAEEE ARZEBHE
EERBONEAEN AEREERS
Eu”jfﬁ Zf?/DzTEHT AEEEERER
ANELEREEBRRERLERIHHTF
H B AR - IQ%@%T HFTEE
AMEARNER  WEEHEEFARE
Fﬁ??ﬁ%éﬁ—ﬁﬁ,ﬁ%ﬁﬁﬁﬁﬁﬁﬁﬁ F'\‘EI%
NEEZEEREENEORELE
EBEHNBERSE FEAGE T?zm‘)wi
R EEEE o

AR ER B 5 B R S ) S WK O L (B R A
AELAERI B E R EREITH]

REEZZE-_AFA_F_NF+_A
—t+—HIEFE  BEREHEERZE
BB ELEEE -

FEURR RN RS AR E N U st iR B HA
2IRES ML ENREEDT

2025 2024
—E-HE —ENF
HK$'000 HK$'000
FET FET
33,819 54,046
45,621 12,537
6,297 46,518
39,442 3,150
125,179 116,251

BRAASBEAERYRZ T ENERR
FORERREE - 5 RMEE37(0) °
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21. FINANCIAL ASSETS AT FAIR VALUE 21.

22,

THROUGH PROFIT OR LOSS

Equity securities, at fair value
Listed in Hong Kong

Fair value of listed equity securities
based on quoted market price
(level 1 fair value measurement)

Analysed as:
Current assets

A E S (AT EER)
R&EB L™

ERmSHmE LT
BAFES RN FEE
(F—RRXFEEFE)

RV
MEEE

The fair value of financial assets at fair value through profit or
loss are based on their current bid price in an active market.

AT EEGABE SR
BE
2025 2024
—E_RE —E-OFE
HK$'000 HK$'000
FETT FET
12,475 14,776
12,475 14,776
12,475 14,776
ERAFEETABGZEMEEZAF

BEDERENERTIS 2 EFEE -

OTHER RECEIVABLES, DEPOSITS AND 22. HttEWHE  RERAMNRK
PREPAYMENTS b |
2025 2024
—E_REF —EFE
HK$'000 HK$'000
FET FET
Other receivables, deposits and HMEWRIE - 7T& RIE IR
prepayments 16,031 20,700
Prepayment for renovation of office KERDEHMIARNK
premises 3,517 -
Refundable deposit AREET &
Mr. Wang Jian Guo (note (a)) TEE LA (Fat(a) 20,725 20,725
40,273 41,425
Less: Expected credit losses B EEEEERE
Refundable deposit (note (a)) AR EE € (Kt () (20,725) (20,725)
Other receivables and deposits H b e W 3B M iR e (5,990) (5,198)
(26,715) (25,923)
13,558 15,502
Analysed as: DA :
Non-current FE & 3,517 =
Current T ED 10,041 15,502
13,558 15,502
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B 5 SRR RE

OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS (Continued)

In estimating the ECL of other receivables and deposits and in
determining whether there is a significant increase in credit risk
since initial recognition, and whether the financial asset is credit-
impaired, the Group has taken into account the historical actual
credit loss experience, adjusted for forward-looking factors that
is specific to the debtor and general economic conditions of
the industry in which the counterparty operates, in estimating
the probability of default of these financial assets, as well as
the loss upon default in each case. There was no change in the
estimation techniques or significant assumptions made during
the year.

Movement in the expected credit losses in respect of other
receivables and deposits is as follows:

Balance at 1 January R—A—BZ&&
Provision of expected credit losses FNBEBEEBE
during the year

Balance at 31 December N+ A=+—HB24%

Note (a):  On 24 September 2007, Mr. Wang Jian Guo, an independent third
party and Joy Even International Limited (“Joy Even”), a subsidiary
of the Group, entered into the agreement in relation to the proposed
acquisition of the 51% equity interest in each of the target companies,
Bu Tuo County Wu Zhou Minerals Limited Liability Company (/7 #3 £
FMBEEA R ETAF) and Hui Li County Wan Feng Mining Limited
Liability Company (& 12 % & 2% % 5 R & (£ 2 7)) of an aggregate
consideration of RMB498 million (equivalent of HK$516 million)
(the “Agreement”). Both companies are limited liability companies
established in the PRC. The principal activities of both companies
are in the development of mines in the PRC. A refundable deposit
of HK$20,725,000 was paid (equivalent to RMB20,000,000) to Mr.
Wang Jian Guo upon signing of the agreement. On 31 July 2008, the
Company executed the Deed of termination regarding the proposed
acquisitions, whereby subject to the return of the refundable deposit,
both parties shall be released and discharged from their respective
obligations under the Agreement. On 10 March 2011, Joy Even issued
a Writ of Summons against Mr. Wang Jian Guo claiming the principal
and interest on the refundable deposits. On 18 June 2013, the Court
of First Instance adjudged that Mr. Wang Jian Guo shall pay to Joy
Even the sum of RMB22,723,287 or Hong Kong Dollar equivalent. All
of the refundable deposits were fully impaired in previous years.

China Energy Development Holdings Limited Fr Bl g5R B 2 12 IR A PR A 7

HthEWATE - RS RBAARK
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EfEEMEESERRENAREER
BR - ARFE B VIRRERARES I
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MRE WEEZFEREENEOHR
EREBRENNBREE FEAMLE
BTk EBERRLEZLES) -

EREMEEFIBER RS ZEHEES
BEEMT

2025 2024
— T
HKS$'000 HK$'000
FERT Fi&T
25,923 25,923

792 -

26,715 25,923

WiiF@: R-ZZTEELFALAR=+TE TEH
SEEBYE=H) BRIEERERAQ
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For the year ended 31 December 2025 =2 — T - hAF+_A=+—HIFE

23. PROVISIONS, OTHER PAYABLES AND 23. Bk - HttESRERETR
ACCRUALS |
2025 2024
—E-REF T NE
HK$'000 HK$'000
FET FHET
Property, plant and equipment/exploration ~ ¥1% - BE MR &, R &
and evaluation cost payables (Note (a)) AT AR (fY 72 (a) 45,365 66,181
Other payables and accruals (Note (b)) Ho 4t JE A 3B R BT FRIE
(#tat (b)) 23,362 37,293
Provision for removal and restoration of BRETIEEME  BER
property, plant and equipment for BB RIF G IS B E
the Kashi Project 22,314 6,146
91,041 109,620
Analysed as: DR
Current ik 68,727 109,620
Non-current FE T ED 22,314 -
91,041 109,620
Note (a):  Property, plant and equipment/exploration and evaluation cost Wiat(@) : WEREMBIRERM 15 RI17FHE -9
payables represent balances payable to contractors engaged by the ¥ BRE KRR B IR R AT FE A AR AR
Group to perform exploration, evaluation and development works on BENTAEEZE - RABENETE
the area designated in the Petroleum Contract as disclosed in Note 15 ZESETHE  TERABRIEZS
and Note 17 to the consolidated financial statements. BRR R
Note (b):  Included above are the operating cost payable to CNPC amounted to Miadn) : EaEBBEREPEAMER ERN
HK$2,229,000 (2024: HK$11,678,000). EIEBAA2,229,0008 T (ZFZU4F -

11,678,000 7T) °
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24,

25.

154

LEASE LIABILITIES 24. HE&EE
Present value Present value
Lease of lease Lease of lease
payments payments payments payments
HEMAR HERRK
HEMRK ZBE HERMR Z BB
2025 2025 2024 2024
—E-RE —E"HE —EZNF —E-F
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Within one year R—ERX 1,459 1,237 842 724
In the second to fifth years, F_FEERF
inclusive (BEEEMF) 2,675 2,167 1,053 996
After five years AFNUE 3,080 2,867 - -
7.214 6,271 1,895 1,720
Less: Future finance charges B RARREER (943) (175)
Present value of lease liabilities HMEBEZRE 6,271 1,720
Less: Amount due for settlement B RNEARIIEEE
within 12 months (shown ZEB(RRE
under current liabilities) BEETIR) (1,237) (724)
Amount due for settlement after R12EAEREEEZ
12 months Gk 5,034 996
At 31 December 2025, the average effective borrowing rate RZEZRF+ZRA= Jr* A ¥H
was 6.49% (2024: 8.28%). BEBRERA R B6.49% (ZZ —[N4F :
8.28%) °
AMOUNT DUE TO A SHAREHOLDER 25. BN —E8RRMNIE
As at 31 December 2025, the amount due to a shareholder is HE-_Z-_RAE+=-A=+—8 " EN
unsecured, interest-free (2024: carried at fixed interest rate of —EZBREREMNFELERF 2B (ZF

5% per annum) and repayable on demand.

— O FRIENES%) - W AIEER B
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26. OTHER BORROWINGS

Secured other borrowings (note (a))
Unsecured other borrowings (note (b))

Repayable: JEEE -
Within one year or on demand —FRHIREK

Note (a):

Note (b):

At 31 December 2024, the borrowing of RMB194,000,000 (Equivalent
to HK$203,700,000) was charged at an interest rate of 8.5% per
annum. The borrowings were secured by the accounts receivables
of the Group under the Petroleum Contract dated 22 December
2008, the supplemental contract dated 6 December 2017, the
second supplemental contract dated 20 June 2019 and the gas sales
agreement dated 27 April 2020. In addition, the rights of natural
gas sharing amount and sales revenue under the product sharing
agreement and the sales agreement were pledged as security for the
other borrowing as at 31 December 2024. During the year ended 31
December 2025, the borrowing was fully repaid.

At 31 December 2025, included in the other borrowings,
RMB212,581,000 (Equivalent to approximately HK$233,839,000)
(2024: RMB55,341,000 (Equivalent to approximately HK$58,108,000))
is borrowed from fellow subsidiaries (2024: subsidiaries of a substantial
shareholder). These other borrowings are unsecured, carried at fixed
interest rate of 3.45% per annum and repayable on 31 December
2026.

At 31 December 2025, included in the other borrowings,
HK$10,099,000 (2024: Nil) is borrowed from another fellow subsidiary.
This other borrowing is unsecured, carried at fixed interest rate of 5%
per annum and repayable before 31 December 2026.

At 31 December 2025, included in the other borrowings,
HK$2,357,000 (2024: Nil) is borrowed from the immediate holding
company. This other borrowing is unsecured, carried at fixed interest
rate of 5% per annum and repayable before 31 December 2026.

BEMEMES (B @)
EIRREAMEE (A D)

Hitfg &

Mt () -

HEE ) «

2025 2024
—EC-REF —TNF
HK$'000 HK$'000
FET THET

- 203,700

246,295 58,108
246,295 261,808
246,295 261,808

RZTEZWF+=—A=1+—H &%
B 1 & X A R ¥ 194,000,000t (£ 1&
203,700,000 70) * FH X £8.5% °
ZERARNEERE-STN\F+=A
“t+ZBAZRBEEN  —_E—+tF+=
ARNBAZ#HREEH —T—hhEXA
7+EIZ%:@%$3EA%@& T-TF
MA-Z+EtHZRXARHEEWE THE
WER R E AR - boh - IRIBER D K
W REHEREORARD B HER K H
E WA TN B R E R E M E R ER o
BT RS+ A=t+—RLEE-
REMEROREEE -

R-ZB-_RE+-_A=+—8  HihE
B A R 212,581,000 T (5 &
233,839,000/ 7T) (ZZE M4 : AR
55,341,000 7T * %16 58,108,000/ 7T)
HERMEAREA(ZEZMNE A
FTERROMBARBA) c EHA
BRAEER FEEME345% A
ER-_B-_RE+-_A=t+—HEE-

R-ZTZ-_AF+-A=+—8 Hf
AR B4E 10,099,00087T (2024 4F < ) -
HE—RRMBRARMEAN - ZEERA
EIE - FERTHESY RZTZXF
+ZA=+—H8AEE -

R-ZTE-_AF+-A=+—8 Hfbf
AP 84E2,357,0008 7T (2024 F : &) -
HEEZERAREBA ZEBRAEE
W FEEMERS% R RNE+
A=+—HAEE -
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27.

156

CONVERTIBLE NOTES

On 22 January 2009, the Company, Totalbuild Investments
Holdings Group Limited (the “Vendor”), Mr. Wang Guoju,
as guarantor and beneficial owner of the entire issued share
capital of the Vendor, China Era, as a guarantor for the Vendor,
entered into the agreement (the “Acquisition Agreement”)
in relation to proposed acquisition of 100% equity interest in
Totalbuild Investments Group (Hong Kong) Limited (“Totalbuild
Investments”). Totalbuild Investments held the entire issued
share capital of China Era which had entered into the Petroleum
Contract with CNPC as disclosed in note 17 to the consolidated
financial statements.

On 3 January 2011, all the conditions of the acquisition of the
first designated area of the Akemomu Gas Field (the “First
Designated Area”) and the entire issued share capital (the
“Acquisition”) of Totalbuild Investments and its subsidiaries (the
“Totalbuild Investments Group”) have been fulfilled.

As a result of completion of the Acquisition and the First
Designated Area, the Tranche 1 consideration in the sum of
HK$2,558,000,000 was paid by the Company with Tranche
1 convertible notes of HK$2,558,000,000 at the conversion
price of HK$0.168 each, to the Vendor including the shortfall
amount of HK$1,279,000,000 which was deposited with an
escrow agent pursuant to the Acquisition Agreement. The
sale loan consideration payable by the Company in the sum
of HK$906,299,000 was satisfied by deducting the deposit
in the sum of HK$804,000,000 and with the balance of
HK$102,299,000 to be settled in cash or otherwise agreed.

China Energy Development Holdings Limited A Bl 8E/R Bl 2= i B PR 2 &

27. TRRKREE
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27. CONVERTIBLE NOTES (Continued)

According to the Acquisition Agreement, the shortfall amount
of HK$1,279,000,000 convertible notes (“Shortfall Notes")
should only be released to the Vendor upon the Company
having received a written certificate issued by the competent
evaluator confirming that the First Designated Area be
evaluated on the basis of unrisked economic evaluation on
or before 31 May 2015 (the “Relevant Period”). No such
written certificate was received by the Company on or before
31 May 2015. Under the terms of the Acquisition Agreement,
the Shortfall Notes have been returned to the Company for
cancellation. During the year ended 31 December 2015, a
gain of HK$92,459,000 was recognised in profit or loss, and
approximately HK$1,309,405,000 related to equity component
of the convertible notes have been transferred from convertible
notes reserve to accumulated losses as the result of the
cancellation of convertible notes.

In addition, according to the Acquisition Agreement, the
Group is not entitled to the benefits and interests of the
second designated area in the Akemomu Gas Field. A separate
shareholders’ approval will be required for the Acquisition of the
second designated area by issuing additional convertible notes
of not more than HK$7,442,000,000 subjected to the fulfilment
of certain conditions as stipulated in the Acquisition Agreement
within the Relevant Period.

The Tranche 1 zero coupon convertible notes with principal
amount of HK$2,558,000,000 with maturity in 30 years was
issued on 3 January 2011. During the year ended 31 December
2015, the Shortfall Notes were returned to the Company
and subsequently cancelled. Following the cancellation of the
Shortfall Notes, the Tranche 1 zero coupon convertible notes
with a principal amount of HK$1,279,000,000 remained
outstanding. The convertible notes do not bear any interest
and are freely transferable, provided that where the convertible
notes are intended to be transferred to a connected person
(as defined in the Listing Rules) of the Group (other than the
associates of the noteholder) such transfer shall comply with
the requirements under the Listing Rules and/or requirements
imposed by the SEHK, if any.

27. TRREE #)

1R 15 U B 155 5% 0 = 581,279,000,0007%8
T2 BEEE(ZEEEDETR
AARBWREFGEMBLERES
BRE—BTHEER-_E—AFAHA
=+t—HzzA((E@EHAE]) REER
%A R B AR 18 - T ] BB o AN
NN - E—RAFRA=+—H= 2]
WEZEFBEMEE - REWEDRZ
ZER ZERBEEE RO AR)ELMS -
BHE-_Z—HF+-_A=+—RBILEE -
AAREFHATHREEMNIESER
I %5 92,459,000 78 7T - AR Z A
2B %8 B8 2 #91,309,405,000 7 7T & M
MR ERREERERERIE -

AN - ARIBU S - AR B EER
PR ERRESE 8T H R 2 Tl 25 K 4
moNEBEBEEXNKERRER S
T 18 217 T~ #E87,442,000,000 75
T2 RESNAI IR B R LA 55 — HE
@ ZEREUSE AR T AER o

F-HEEENEREELASEA
2,558,000,000 7T © Al 3R A% E 45 2 5] Bf
BAETHH-_ZT—F— A =H#:t
—tERB - REE-ZT—AF+_-A
=t HIFE EREECREAF
WhETR T LAGESH - MEARIRFEHE - &
B KR4 4%81,279,000,000 7 T —
HEBBKREERNAESE - JBRKRE
BT ERAIEHEE M BRRE
BREZRTEBRBEABEATIUIINC
AEBEBEAT(EER ETHRAD - Al
EHEEATAS EMRAZRE R
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CONVERTIBLE NOTES (Continued)

The noteholders may at any time during the 30 years from the
issue date convert the whole or part of the principal amount of
the convertible notes into new ordinary shares of the Company
at the conversion price of HK$0.168 per share, provided that
(i) no conversion rights attached to the convertible notes may
be exercised, to the extent that following such exercise, a
holder of the convertible notes and parties acting in concert
with it, taken together, will directly or indirectly, control or be
interested in 30% or more of the entire issued shares of the
Company (or in such percentage of the issued share capital of
the Company as may from time to time be specified in the Hong
Kong Code on Takeovers and Mergers as being the level for
triggering a mandatory general offer); and (ii) no holder of the
convertible notes shall exercise the conversion right attached to
the convertible notes held by such holders if immediately after
such conversion, the public float of the shares fall below the
minimum public float requirement stipulated under Rule 8.08
of the Listing Rules as required by the SEHK. The conversion
price of HK$0.168 per share is subject to adjustment for
consolidation, sub-division or reclassification of shares, capital
reduction, rights issues and other events which have diluting
effects on the issued share capital of the Company. As a result
of the Capital Reorganisation (as defined in Note 28(a)) during
the year ended 31 December 2025 and under the terms and
conditions of the convertible notes, the conversion price of the
outstanding convertible notes was adjusted from HK$0.168 per
share to HK$6.720 per Adjusted Share (as defined in Note 28(a))
and the number of Adjusted Shares that can be issued upon
full exercise of the conversion right attached to the convertible
notes were adjusted from 1,385,654,762 shares to 34,641,369
Adjusted Shares respectively with effect from 3 November 2025.

The fair values of the liability component and the equity
component were determined at the issuance of the convertible
notes. The fair value of the liability component, included in the
non-current liabilities, was calculated using a market interest
rate of equivalent non-convertible notes. The effective interest
rate of the liabilities component is 11% per annum and the
interest expenses will be charged to profit or loss over the
loan periods. The equity component of the convertible notes,
representing the difference of the fair value of the convertible
notes and the fair value of the liabilities component, was
included in the owner’s equity and denoted as convertible notes
reserves.
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AT DA B EEARASELIRAEARRD
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27. CONVERTIBLE NOTES (Continued)

The movement of the principal amount, liability component and
equity component of the convertible notes are as follows:

As at 31 December 2023 and
1 January 2024

Interest expenses (Note 8)

Less: Conversion into ordinary shares
during the year

As at 31 December 2024 and
1 January 2025
Interest expenses (Note 8)

As at 31 December 2025

Up to 31 December 2025, convertible notes with principal
amount of HK$1,046,210,000 have been converted into
ordinary shares of the Company. No convertible notes have
been converted during the year ended 31 December 2025
During the year ended 31 December 2024, convertible notes
with principal amount of HK$446,880,000 were converted
into a total of 2,660,000,000 ordinary shares of HK$0.05 each
in the share capital and share premium of HK$407,129,000
was recognised in the Company. Upon the completion of the
conversion, the Company released convertible notes reserve of
HK$457,504,000.

The convertible notes with outstanding principal amount of
HK$232,790,000 as at 31 December 2025 and 31 December
2024, have same maturity date falling 30 years from the date of
issue on 3 January 2011.

R=ZF=-H5%+=-A=+—-H

27. TRREE #)

R-F_=Ft+-_A=1+—HK
—ET_NF—-HF—H

MEFX (B1E8)

B FERRBSER

R-_ZE-_NE+—_A=+—8BFK
—E-hRF—A—H
FERX (KaE8)

AHKREEATRE  BEHy MERE
DZEBMT :
Carrying amount
IREIE
Liability Equity
component component
a8EH BRI
HK$'000 HK$'000
TFET TET
119,452 695,828
8,636 -
A&

(82,625) (457,504)
45,463 238,324
4,920 -
50,383 238,324

HE_Z-_AF+-A=+—8 &%
leﬁﬁwﬁﬁmw%zmmo%m
R AT IRRR IR SR A N R TR - RE
EFTRF+ZA=T—RHLEFE"
WA AT RREREE R - RNEE =
“WNFE+-—AZ+—HILEFE A&
ﬂ%mMﬁ%owomﬁmT%%%ﬁ
BEEmAS 2, 660 000,000 & E
H0.05 B TEL - WHR A B R
R R B AR i (B 49407,129,000 B TT o B
TRERE  ARIEERRAT R E R
##7457,504,000 & 7T o

RZEZRFR-_ZF-_WMF+=A
=+—H UEREBEZAEBELASSE
#$232,790,00078 7C © Bl HAH R & E#1T
HEI=ZZ—F—F=H)#stn=1
¢ °
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28. SHARE CAPITAL

Authorised:

Ordinary shares of HK$0.05 each
At 1 January 2024, 31 December 2024 and
1 January 2025

Share Consolidation (note (a)(i)
Share Subdivision (note (a)(iii)

At 31 December 2025

Issued and fully paid:
Ordinary shares of HK$0.05 each
At 1 January 2024.
Issue of shares upon conversion of
convertible notes

At 31 December 2024
and 1 January 2025

Consolidation of every issued and unissued
existing shares of par value of HK$0.05
each to 1 consolidated share of par value
of HK$2.00 each (note (a)(iii)

Capital Reduction (note (a)(ii))

Issue of share upon issue of rights issue shares
(note (b))

At 31 December 2025

28. R
Number
of shares Amount
B8 E £8
HK$'000
FHET
EE
GREE.0SB T L@k
R-ZZE-_MFE—HF—H"
—E-MF+=-A=+—H
R-E-RAFE—-A—H 25,000,000,000 1,250,000
Bt A b (B3 @)0) (24,375,000,000) (1,218,750)
Wt 7 9% (B 32 (a)ir) 24,375,000,000 1,218,750
RZZE-RAF+-_A=+—H 25,000,000,000 1,250,000
ERTRAER:
BREE.05E L T RmAL
—E-NE—A—H 9,505,344,000 475,267
R BB ERMETRE
2,660,000,000 133,000
RZE-_MF+-_A=+—HK
—ZE-RF—-HF—H 12,165,344,000 608,267
EHERERITRARITHE
0058 T2 RERMN A—REE
2.0078 TTEY A GERR 1 (B33 (@)in)
(11,861,210,400) -
BB (K& (a)i) - (593,061)
BT D AT BT
(KtzE b)) 152,066,800 7,603
R-ZE-_RF+-A=1+—8 456,200,400 22,809
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28. SHARE CAPITAL (Continued)

Notes:

(a)

The Company completed the share reorganisation (“Share
Reorganisation”) on 3 November 2025, which was approved by the

shareholders at the extraordinary general meeting held on 19 September

2025. Details of the Share Reorganisation are as follows:

(i)

(ii)

(iii)

Every 40 issued and unissued existing shares of par value of
HK$0.05 of the Company were consolidated into 1 consolidated
share (the “Consolidated Share”) of par value of HK$2.00 each
(the “Share Consolidation”);

The issued share capital of the Company was reduced by cancelling
the paid-up share capital of the Company to the extent of
HK$1.95 on each of the then issued Consolidated Shares such
that the par value of each issued Consolidated Share was reduced
from HK$2.00 to HK$0.05. The credit arising from the capital
reduction in the amount of approximately HK$593,061,000 was
transferred to a contributed surplus account of the Company and
the contributed surplus account will be applied by the Directors
for such purposes permitted under the Companies Act (as revised)
of the Cayman Islands and the amended and restated articles of
association of the Company (the “Capital Reduction”); and

Immediately following the Capital Reduction becoming effective,
each of the authorised but unissued Consolidated Shares of
par value of HK$2.00 each in the authorised share capital of
the Company were subdivided into 40 authorised but unissued
adjusted shares (the “Adjusted Shares”) of par value of HK$0.05
each (the “Share Subdivision”). Upon the Share Subdivision
becoming effective, each of the authorised but unissued
Consolidated Shares of par value of HK$2.00 each were subdivided
into 40 authorised but unissued Adjusted Shares of par value of
HK$0.05 each.

On 2 December 2025, The Company proposed a rights issue (the “Rights
Issue”) to qualifying shareholders on the basis of one rights share
("the "Rights Share”) for every 2 Adjusted Shares held by qualifying
shareholders at the subscription price of HK$1.57 per Rights Share.

The Rights Issue became effect on 24 December 2025 of which
152,066,800 Rights Shares were issued and the Company raised net
proceeds of HK$236,697,000. The Rights Shares rank pari passu with the
existing shares in all respects.

Details of the Share Reorganisation and Rights Issue are detailed
in the Company’s announcements dated 14 August 2025, 19
September 2025, 30 October 2025, 6 November 2025 and 17
November 2025 respectively, the circular of the Company dated
29 August 2025 relation to the Capital Reorganisation and the
prospectus of the Company dated 2 December 2025 in relation
to the Rights Issue.

28. A (&)

Az -

(a) ARBRBRZZEZ_RF+—A=BRKBRM
ER(RHBEAR])  ZBHECR-_T_AF
NATHBBRMNBREERIAS LS -
O EEFBOT

(i) NAFAORE EITRABITHEE
0.05B T2 MEBE KRG &A1 IREE
2008 THAEMRG (E6KRA)D
([RBEH]D

(i) AR BETRAB BT HETRE O
f& 15 1.95% T ) B B A F LAR
Lo EFRAE KRG EAEER2.00
BB ZE0.05BTTc AREEEN
49593,061,000F T E A D # AR A
ZEHBRARBIES  EEEBIRIE
HERSRNANE (EFTHR) kAR
BT RENZABERMBA TN
AgERZEEAE(RHE]D &

iy  WEEME AEARAPEREE
2008 TH B HEBRETE R
5 ¥ BA0RRE E0.0578 T /Y
EREERBITAERG ((ERAE
B (RBIFSD - RHAS £
Wtg - SREE2.008 THE BIE
BRETEHBRNGED BI0RE
BOOSHEB T EREEREITAE

Bt -

by AREARZZE-_RFT_AZBEFHETH
B (TER]) - A ERRRAZERE21HA
BRI ER IR G ([HRRG]) - #
&% f7 REEE A TR 1.57 87T ©

HER-_ZE-_RAF+_A-+WMB4AR &
%17152,066,800 & ft & A& 1 - A RI 15 F
1 %5 236,697,000 7 7T o A% Bk 10 £ & 5 |
BMIRE RN ZBRBEMAL

R EERERAOFBEE D RER AT
RZZEZRFNA+TEHA - NLA+ILE -
+A=+H -+—AXRBEt+—A++
BzRE  URARRZZE-_RAFNA
“thBREBEEEEARASHEMBE A
MRARR-ZE-_RAF+-_A-BH#EAE
AR B IR ERR o
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29.

162

HOLDING COMPANY STATEMENT OF
FINANCIAL POSITION

Non-current assets RBEE
Interests in subsidiaries N IEYNCIPA £
Current assets REEE
Financial assets at fair value through & A F(EEF ABFZ
profit or loss TREE
Other receivables, deposits and Ei\‘rmfgﬂﬁlmlﬁ ek
prepayments TERTRIE
Cash and bank balances ﬁi&fﬁﬂm BR
Current liabilities nEEE
Other payables and accruals ﬁﬁﬂﬁ@ﬁmlﬁ&ﬁﬁrm
Amount due to a shareholder FEAT — R IR
Other borrowings HEMmEE

Net current assets/(liabilities) REBEE(AR)FE

Total assets less current liabilities EEZERABEE

Non-current liabilities FERBEE
Convertible notes Il i
Net assets EEFE
Equity R
Share capital [N
Reserves s
Total equity B

The financial statement was approved and authorised for issue
by the board of Directors on 27 March 2026.

Liu Don
i

Director
5

29. ZER DB F BT K

2025 2024

—ECEF —ENF

Notes HK$’000 HK$°000
oka FETT FET
1,558,820 1,557,567

12,475 14,776

187 1,063

241,193 767

25385 16,606

1,860 658

29,569 29,569

12,456 -

43,88 ?p_,22_7_

209,970 (13,621)

1,768,790 1,543,946

50,383 45,463

1,718,407 1,498,483

28 22,809 608,267
30 1,695,598 890,216
1,718,407 1,498,483

EEeRN _ZE-_RNFZA-F+tHH#E
MERETEZI B ®E
Liu Wenxuan

8303

Director
E
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30. RESERVES 30. f#f#&
(a) Group (a) =&£E
The amounts of the Group’s reserves and movements K& IZfﬁ%i%ﬁﬁ/H\m@JE’\\?
therein are presented in the consolidated statement EEEREM P E RS T A RE
of profit or loss and other comprehensive income and EHEREEFRANZET -

(b)

consolidated statement of changes in equity.

Company (b) &2 H
Convertible
Contributed Share notes Accumulated
surplus premium reserve losses Total
B4 B
R B8k ROEE REBRE 2 BR st

HK$000 HK$000 HK$000 HK$000 HK$000
TR T THT TR AT

At 1 January 2024 RZZZME
—HR—H 91,349 1,679,187 695,828 (1,501,989) 964,375
Total comprehensive loss AEEREEA
for the year k) - - - (23,784) (23,784)
Issue of share capital upon REBTBRREEL
conversion of convertible BORDBRA
notes - 407,129 (457,504) - (50,375)
At 31 December 2024 R-ZT_MF
+-A=1+—"H 91,349 2,086,316 238,324 (1,525,773) 890,216
Total comprehensive loss AEEREEBAR
for the year k) - - - (16,773) (16,773)
Capital Reduction (note 28(a)i) & (K1t 28(a)i) 593,061 - - - 593,061
Issue of share capital upon rights A% 2 2178 {3
issue (note 28(b)) IR (Wit 28(6) - 229,094 - - 229,094
At 31 December 2025 R-ZBZR#%
+=B=+-H 684,410 2,315,410 238,324 (1,542,546) 1,695,598
Nature and purpose of reserves of the Group rEERGEZMERB R
Contributed surplus BEHRAEES
The contributed surplus represents the difference between BEARABHBRDIBREBE-_TZT_F
the nominal value of the shares of the Company issued in —At+tBEAREEEARKD
exchange for the issued share capital of the subsidiaries ZH (M 7E28(a)) B+ FA LA #a Bt BB
and the value of the underlying assets of the subsidiaries nAElZE ?;;%TT [N X i NN
pursuant to the group reorganisation on 17 January 2002 ﬁJ Iz mE &N E QA2 HEHE
and the Share Reorganisation (note 28(a)). BEEEMEZER -
Share premium R 17512
Under the Companies Law of the Cayman Islands, the BRERSHERFIEACHTE K
share premium account is distributable to the shareholders NEBEREE TERTASIKT
of the Company under certain circumstances. It represents RARRE o ) i B3 A
the excess of the nominal value of shares issued by the RNEIBEITROEE 2 85 -
Company.
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30. RESERVES (Continued)
(b) Company (Continued)

Nature and purpose of reserves of the Group
(Continued)

Convertible notes reserve
The convertible notes reserve represents the equity

component of the convertible notes issued (i.e. option to
convert the note into share capital).

31. CAPITAL COMMITMENTS

The Group’s capital commitments at the end of the reporting
period are as follows:

30. f#fE @)

(b) =T #)

FEERBZMEEREN
(%)

A #2 IR SR IR I 1
ABRRERFEEEDBRITIRK

ZEgR SIS (AR BERE
M 2 M) -

31. EXREE

AREBRBERRZEARAEDT

2025 2024
—E-EHF —ENE
HKS$'000 HK$'000
FET FET
Contracted but not provided for ERINERR T EEEE
in respect of:
— property, plant and equipment — M WEREERBER
and exploration and evaluation BREIEE
expenditures 2,840 470
— capital contribution in subsidiaries — HBAREE 115,445 110,198

The Group had capital commitments of approximately
HK$2,840,000 (of which approximately HK$1,448,000 would
be borne by CNPC) (2024: HK$470,000 of which approximately
HK$240,000 would be borne by CNPC) and HK$115,445,000
(2024: HK$110,198,000) as at 31 December 2025 in respect of
capital expenditure of exploration, production and distribution
of nature gas segment and capital contributions in subsidiaries
respectively.
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n'ﬁ
For the year ended 31 December2025 & T A&+ _A=+—HILFE
32. RELATED PARTY TRANSACTIONS 32. BBEBEALERRB
Transactions between the Company and its subsidiaries, which RN B EEBR AL B B A+ 2 M
are related parties of the Company, have been eliminated on NEIETZRSENEERE R -
consolidation and are not disclosed in this note. Save as those WRNAMIHE - BRiGEVBmEE
disclosed elsewhere in the consolidated financial statements, fthEB D HEEEE HN - AN [ B IE AN [ X
the Group had the following material transactions with related BRAl B REEATBUTERR
and connected parties which are not members of the Group: VE
2025 2024
—E-RHE —E_OF
HK$'000 HK$'000
FET FEL
Interest to a shareholder §1¢%—%H§$E@7F|JE\ - 683
Loan interest to fellow subsidiaries iﬁ% BT AR EROFE
(2024: a subsidiary of a substantial —= _E$ — AKX
shareholder) RPEZNETD) 7,085 1,141
Loan interest to immediate holding TEEERRA G ZERFE
company 78 -
Salary to a shareholder INT-ERENEF 2 - 1,347
Write-back of other payables and accruals  E fth B A R GTIE T — B E 2
to a shareholder (o] 4 (7,694) -
Other payables and accruals to a Hith R R REA R T —BRE
shareholder” (2,080) (4,423)
Other receivables from companies =] Hxﬁ? il 2 X T A FE U
controlled by a shareholder (net of FIE(IKRBEHEEERLR)
expected credit losses).” 7,260 7,770
Depreciation of right-of-use assets related fFAEEETEBR —BIRE
to a shareholder” - 1,472

REREER BREREFER

* The amounts due are unsecured, interest-free and repayment on demand. *

Key management personnel remuneration FEEBEAEME
LTAEEETZERBABCHE (B1E
MARAESTEI Nz BERES
SRR ML 13 -

Remuneration for key management personnel of the Group,
including amounts paid to the Company’s Directors as disclosed
in Note 13 to the consolidated financial statements.
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33. NON-CONTROLLING INTEREST

Karamay Fuhai, an effective 51% owned subsidiary of the
Company, has non-controlling interests (“NCI"). Weirun, an
effective 26.01% owned subsidiary of the Company, is a direct
subsidiary of Karamay Fuhai.

Summarised financial information in relation to the NCI of
Karamay Fuhai, before intra-group eliminations, is presented

33.

FERER

ARAERERSN%ERZHER
RN IKEBREAIFE Hx%ﬁ((#?‘ﬂﬁ

i) ARFEBBREEE 26001 % ER
ZHEBARBEARNIBKRESZEE
RPN

BRI RE SR ERcMEE
FHEE CRET RSB AEHAT) 2700 -

166

below:
2025 2024
ZEZHF —EoNE
HKS$'000 HK$'000
FHETT FET
For the year ended 31 December BE+=-A=1+—HILLEE
Revenue W g 3,488 17,324
Loss for the year REFEEE (3,897) (858)
Total comprehensive loss HE BB (7.857) (1,220)
Loss for the year allocated to NCI PEFFERERZ
FREE (3.405) (634)
For the year ended 31 December BE+-A=+—HLEFE
Net cash generated from KRBTSR )55
operating activities 194 344
Net cash used in investing activities KEEZHAR S FE (44) (130)
Net increase in cash and cash equivalents & M ZEIR S B IF5E 150 214
At 31 December R+=—HA=+—8H
Current assets MENEE 5,469 5,518
Non-current assets ERBEE 8,490 11,176
Current liabilities mEEE (4,965) (4,320)
Net assets BEFE 8,994 12,374
Carrying amount of NC| JEERIE R R E SR 6,104 9,032
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34. NOTES TO THE CONSOLIDATED STATEMENT 34. %8B & REXRM T
OF CASH FLOWS
Cash and cash equivalents comprise (a) REeRZERAREERE
2025 2024
ZEZHF —EoNE
HKS$'000 HK$'000
FET FET
Cash available on demand FRERIARE 295,158 34,346
As at 31 December 2024, several bank accounts with RZEZNF+=ZA=+—8"
balances of approximately RMB26,837,000 (equivalent ETHRITEFPHBRENHNARE
to approximately HK$28,179,000) have been frozen 26,837,000 7T (% {E %Y28,179,000
("Frozen Balances”) due to a civil complaint during the BT WORES ([HREW|RE D AR
year ended 31 December 2024. EHIE-Z-_WOMF+ A =1+—
HIEFEHMEE —REERF -
As at 31 December 2025, the Frozen Balances had been RZEZRAF+=ZRA=+—8"
released. WRAERPEWHRER o
Changes in liabilities arising from financing (b) EXEERETEZ2EEES
activities
The following table shows the Group's changes in TRETFAREBREMEE
liabilities arising from financing activities during the year: BHaE#e):
Total liabilities
Amount due to Other Lease from financing
a shareholder borrowings liabilities activities
BREED
ER-ERR HitfEE HESE o 3=V
HK$'000 HK$'000 HK$'000 HK$'000
FET FAET FET FET
At 1 January 2024 RZZE-WE—-A—H 33,835 353,160 3,076 390,071
Changes in cash flows: ReREZEH:
Repayment to a shareholder BAT—BRE (749) - - (749)
Repayment of other borrowings HifEEER - (173,094) - (173,094)
Proceeds from other borrowings HiEEEBIE - 89,999 - 89,999
Interest paid BERFIE = (24,513) = (24,513)
Payment of lease liabilities MEBERR - - (802) (802)
(749) (107,608) (802) (109,159)

Annual Report £ #2025 167



Noies to the Consolidated Financial Statements

n'ﬁ

B 5 SRR RE

For the year ended 31 December 2025 &= — T - AF+_-_A=+—HIFE

34. NOTES TO THE CONSOLIDATED STATEMENT 34.

168

OF CASH FLOWS (continued)

activities (Continued)

Non-cash changes
- Recognition of other payables
- Recognition of other receivables
- Modification of lease
- Recognition of lease liabilities
- Interest charged
- Exchange adjustments

At 31 December 2024 and
1 January 2025

Changes in cash flows:
Repayment of other borrowings
Proceeds from other borrowings
Interest paid

Payment of lease liabilities

Non-cash changes
- Recognition of other receivables
- Recognition of other payables
- Recognition of lease liabilities
- Interest charged
— Exchange adjustments

At 31 December 2025

China Energy Development Holdings Limited FE

(b) Changes in liabilities arising from financing

A

oy I:| )|b§§ MT;I(ft)

(b) EXERERH2REET

(%)
Total liabilities
Amount due to Other Lease from financing
a shareholder borrowings liabilities activities
BREED
Ef—-BRER Hitnfg & HEBE ZEBE
HK$'000 HK$'000 HK$000 HK$'000
FET FET FHET FHET
FRLEH
~EREMERT - (1,915) - (1,915)
— R E R (1,050) - - (1,050)
-HERBY - - (2,812) 2,812)
-ERHERE - - 2,086 2,086
—BHkZHE 633 26,428 205 27,316
—ERAE - (8,257) (33) (8,290)
(367) 16,256 (554) 15,335
RZTE-E
+ “A=t+-BRk
“F-AF-A-B 219 261808 1720 296,247
HeRBz#E :
HifEEER - (209,520) - (209,520)
HEEEBBHA - 173,407 - 173,407
BRFIE - (7,550) - (7,550)
HEBEBMNR - - (843) (843)
- (43,663) (843) (44,506)
FREEY
—TEREMEWH 1,050 - - 1,050
—HER: J RE - 1,968 - 1,968
-BAHEER = = 5,134 5,134
—B1 @ZW B = 14,485 163 14,648
-ERRE = 11,697 97 11,794
1,050 28,150 5,394 34,594
R-B-R&E+=8
=+-A 33,769 246,295 6,271 286,335
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CONTINGENT LIABILITIES

At 31 December 2025, the Group did not have any significant
contingent liabilities (2024: Nil).

CAPITAL RISK MANAGEMENT

The Group’s objectives when managing capital are:

- To safeguard the Group’s ability to continue as a going
concern, so that it continues to provide returns for
shareholders and benefits for other stakeholders;

- To support the Group’s stability and growth; and

- To provide capital for the purpose of strengthening the
Group's risk management capability.

The capital structure of the Group consists of equity attributable
to owners of the Company only, comprising share capital and
reserves of HK$22,809,000 (2024: HK$608,267,000) and
HK$2,107,026,000 (2024: HK$1,173,084,000) respectively as
at 31 December 2025.

The Group actively and regularly reviews and manages its
capital structure to ensure optimal capital structure and
shareholder returns, taking into consideration the future capital
requirements of the Group and capital efficiency, prevailing and
projected profitability, projected operating cash flows, projected
capital expenditures and projected strategic investment
opportunities. The Group has adopted a formal dividend policy.
Based on recommendations of the Directors, the Group will
balance its overall capital structure through the payment of
dividends, new share issues and share buy-backs as well as the
issue of new debt or the redemption of existing debt.
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37.

170

FINANCIAL RISK MANAGEMENT

The Group has various financial assets and liabilities, such as
accounts receivables, which arise directly from its operations.
The main risks arising from the Group’s financial instruments in
the normal course of the Group’s business are foreign currency
risk, interest rate risk, credit risk, liquidity risk and equity price
risk.

The Group’s overall risk management programme focuses on
the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group’s financial performance.
The Directors review and agree on policies for managing each
of these risks and they are summarised below:

(a) Foreign currency risk

Currency risk refers to the risk that the fair value or
future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The
Group’s exposure to market risk for changes in foreign
currency exchange rates relates primarily to certain bank
balances and other receivables in currencies other than
the functional currency of the group entity to which the
balances relate. The currency giving rise to this risk is
primarily Hong Kong Dollar.

The Directors do not consider the foreign exchange rate
risks as material to the Group and therefore, did not carry
out any financial instruments such as forward currency
exchange contracts to hedge the risk.
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37. FINANCIAL RISK MANAGEMENT (Continued)

(b) Interest rate risk

Interest rate risk relates to the risk that the fair value or
cash flows of financial liabilities will fluctuate because of
the changes in market interest rates.

The Group's interest rate risk arises mainly from other
borrowings. The interest rates and terms of repayment
of interest-bearing borrowings are disclosed in Note 26.
Other borrowings in Note 26 at fixed interest rate are
substantially independent of changes in market interest
rates. The Group has not used any derivative contracts to
hedge its exposure to interest rate risk. The Group has not
formulated a policy to manage the interest rate risk. The
policies to manage interest rate risk have been followed
by the Group are considered to be effective.

In 2025 and 2024, as the Group has no significant
variable interest-bearing assets and liabilities, the Group’s
operating cash flows are substantially independent of
changes in market interest rates.
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37. FINANCIAL RISK MANAGEMENT (Continued)

172

(c) Credit risk

Credit risk is managed on a group basis. Except for
accounts receivables from sales of natural gas, loan and
interest receivables, and other receivables and deposits
that were further explained in Notes 20 and 22 to the
consolidated financial statements respectively, the Group
principal financial assets are the financial assets at fair
value through profit or loss and bank balances placed in
financial institution and reputable banks separately. Given
their high credit standing, management does not expect
any credit risk exposure for those financial assets at fair
value through profit or loss and bank balances. For credit
exposures to customers, Group management has policies
in place to ensure that sales are made to customers
with an appropriate credit history. For credit exposures
associated with the refundable deposits and loan
receivables, Group management had assessed the credit
quality of the debtors, taking into account their financial
position, their business developments and other factors. In
addition, the Group ensures that the amount of the loan
is within the limit set by the Group.

Accounts receivables

The Group applies a simplified approach in calculating ECL
for accounts receivables and recognises a loss allowance
based on lifetime ECL at each reporting date and has
established a provision matrix that is based on its historical
credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.
The expected loss rate used in the provision matrix is
calculated for each category based on actual credit loss
experience over the past three years and adjusted for
current and forward-looking factors to reflect differences
between economic conditions during the period over
which the historical data has been collected, current
conditions and the Group's estimate on future economic
conditions over the expected lives of the receivables.
There was no change in the estimation techniques or
significant assumptions made during the year. As the
Group’s historical credit loss experience does not indicate
significantly different loss patterns for different customer
segments, the loss allowance based on past due status is
not further distinguished between the Group’s different
customer bases.
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37. FINANCIAL RISK MANAGEMENT (Continued) 37. I RAKRERE &)

(c) Credit risk (Continued) (c) EER#E)
Accounts receivables (Continued) FEWBR 7% ()
The following table provides information about the TEREHEBEENR -_Z_RAFR=
Group's exposure to credit risk and expected credit losses TR FEFF+ A=+ —HXEE
for accounts receivables as at 31 December 2025 and BWEREEEMAG ZEER
2024: fRIEHEEBEZER
2025
—EB-HE
Gross
Expected carrying Loss
loss rate amount allowance
EHEEE IREAE EEEA
(%) HK$°000 HK$°000
(%) FET FETT
Sales of natural gas: HERAR -
Current (not past due) BNER (R HEE) 0.94% 34,141 316
1-60 days past due #HA 1-60 AR 4.78% 44,847 2,104
More than 60 days but within EHI60 KA £
6 months past due BE6E AR 6.14% 6,105 368
More than 6 months but within ~ #1 #5618 A LA _E{B7E1
1 year past due FR 12.84% 4,449 571
More than 1 year past due BEITF A E 15.00% 45,881 6,885
135,423 10,244
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37. FINANCIAL RISK MANAGEMENT (Continued) 37. I RAKRERE &)

(c) Credit risk (Continued) (0 FERB®)
Accounts receivables (Continued) FEWARS ()
2024
—ZT-mEF
Gross
Expected carrying Loss
loss rate amount allowance
TEEREE X BRE4EE E B E
(%) HK$'000 HK$°000
(%) FAT FHET
Sales of natural gas: HERAR -
Current (not past due) BUVER (R H) 0.00% 53,988 -
1-60 days past due #ER1-60 K 0.00% 58 -
More than 60 days but within wHEI60 KA £
6 months past due BE6EA R 0.00% 59,055 -
More than 6 months but within ~ # #3618 _E
1 year past due BEI1FER 0.00% - -
More than 1 year past due BER1TF N E 0.00% 3,150 -
116,251 -
Movements in the loss allowance account in respect of FABEBEERERBEEER
accounts receivables during the year are as follows: FHuT -
2025 2024
—E-RE —E e
HK$'000 HK$'000
FHETT F&T
Balance at 1 January W—RA—BZ&& - -
Impairment loss recognised ERAFBEEX 10,058 -
Exchange adjustments HNIE IR 186 -
Balance at 31 December RT+ZR=+—Hz#&% 10,244 -
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37. FINANCIAL RISK MANAGEMENT (Continued) 37. I RAKRERE &)

(d) Liquidity risk (d) RBESER
The Group’s policy is to regularly monitor current REEHER/THESRB AR
and expected liquidity requirements to ensure that it FEEABESTE  UREEREHS
maintains sufficient reserves of cash to meet its liquidity FRMIA D HE  UENHEH
requirements in the short and longer term. EBEERRIRDESHRE -
The maturity profile of the Group’s financial liabilities AEEZeRBERSMEHAR
as at the end of each reporting period, based on the AREHRURNRZENEBIE
contractual undiscounted payment, is as follows: AT
On
demand or In the In the
within second third to After
At 31 December 2025 one year year  fifth years five years Total
i EERS RE=ZF
+ZRA=t-H R—FR REZF iF REE# @t

HKS$000 HK$'000  HK$'000 HKS$000 HK$'000
TEx TET TE® TER TET

Other payables and accruals HiEMAFER

JERH A 65,768 - - - 65,768
Lease liabilities HEAE 1,459 827 1,848 3,080 7,214
Due to a shareholder [ER— 2R IE 33,769 - - - 33,769
Other borrowings Hibfg & 246,295 - - - 246,295
Other borrowings - HibfeE-
interest portion MEHH 10,331 - - - 10,331
Convertible notes ARRER - - - 232,790 232,790
357,622 827 1,848 235,870 596,167
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37. FINANCIAL RISK MANAGEMENT (Continued) 37. I RAKRERE &)

(d) Liquidity risk (Continued) (d) "EBELSEKE)
On
demand or Inthe In the
within second third to After
At 31 December 2024 one year year fifth years five years Total
RZTZMEF fEE Rk REZZ
+-A=1+—"H R—FR REZF afF REF% et

HK$000 HK$000 HK$000 HK$'000 HK$000
TH#T TH#T THT TR THT

Other payables and accruals HinEAHER

fESt AR 109,620 - - - 109,620
Lease liabilities HEAR 842 842 211 - 1,895
Due to a shareholder B — 2R E R 32,719 - - - 32,719
Other borrowings Hibfg g 261,808 - - - 261,808
Other borrowings — Hinfgg -
interest portion TS &4 8,803 - - - 8,803
Convertible notes RRER - - - 232,790 232,790
413,792 842 21 232,790 647,635
(e) Price risk (e) EHREPE
The Group is exposed to equity price changes arising from REBAZHDEREERSF R
equity instruments classified as trading securities. All of ARIAMEEZRABEZHR
these investments are listed. b - RIEZRSREH /LT -
The Group’s listed investments are listed on the Stock REEZ FTREREBBMNA
Exchange of Hong Kong. Decisions to buy and sell FH-BEARBHEEZRS 2R
trading securities are based on daily monitoring of the EDNEGHERERZESFRRE
performance of individual securities compared to that BEEEMITERERERRZER
of the Index and other industry indicators, as well as the UEAEBZ RBESHEEDL -
Group’s liquidity needs. The portfolio is diversified in terms HEHEBRBEAEBERTE ZREE
of industry distribution, in accordance with the limits set EITEIMEZ T8 -

by the Group.
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37. FINANCIAL RISK MANAGEMENT (Continued)

(e)

4

(9)

Price risk (Continued)

The sensitivity analysis below has been determined
based on the exposure to equity price risks at the end
of reporting period for those trading securities. If equity
price had been 5% higher, the profit for the year ended
31 December 2025 would have been increased by
HK$624,000 (2024: HK$739,000). Had the relevant
equity price been 5% lower, there would be an equal and

opposite impact on the profit (2024: profit).

Categories of financial instruments

Financial assets:

Financial assets at fair value through
profit or loss

Financial assets measured at
amortised cost (including cash and
cash equivalents)

Financial liabilities:
Financial liabilities measured at
amortised cost

Fair value

The carrying amounts of the Group’s financial assets
and financial liabilities as reflected in the consolidated
statement of financial position approximate their respective HHEEXBEZA

fair values.
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38.

39.

178

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The following
disclosures of fair value measurements use a fair value hierarchy
that categorises into three levels the inputs to valuation
techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers
out of any of the three levels as of the date of the event or
change in circumstances that caused the transfer.

RETIREMENT BENEFIT PLAN

Hong Kong employees that have been employed continuously
for at least five years are entitled to LSP in accordance with the
EO under certain circumstances. These circumstances include
where an employee is dismissed for reasons other than serious
misconduct or redundancy, that employee resigns at the age
of 65 or above, or the employment contract is of fixed term
and expires without renewal. The amount of LSP payable is
determined with reference to the employee’s final salary (capped
at HK$22,500) and the years of service, reduced by the amount
of any accrued benefits derived from the Group’s contributions
to mandatory provident fund (“MPF"”) scheme, with an overall
cap of HK$390,000 per employee.

In June 2022, the Hong Kong SAR Government gazetted the
Hong Kong Employment and Retirement Scheme Legislation
(Offsetting Arrangement) (Amendment) Ordinance 2022
("“Amendment Ordinance”), which will eventually abolish
the statutory right of an employer to reduce its LSP payable
to a Hong Kong employee by drawing on its mandatory
contributions to the MPF scheme (the “Abolition”).

China Energy Development Holdings Limited
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RETIREMENT BENEFIT PLAN (Continued)

In April 2023, the Chief Executive of the Hong Kong SAR
Government announced that the Amendment Ordinance
would come into effect from 1 May 2025 (the “Transition
Date”). Among other things, once the Abolition takes effect,
an employer can no longer use any of the accrued benefits
derived from its mandatory MPF contributions (irrespective of
the contributions made before, on or after the Transition Date)
to reduce the LSP in respect of an employee’s service from the
Transition Date. However, where an employee’s employment
commenced before the Transition Date, the employer can
continue to use the above accrued benefits to reduce the LSP
in respect of the employee’s service up to that date. In addition,
the LSP in respect of the service before the Transition Date
will be calculated based on the employee’s monthly salary
immediately before the Transition Date and the years of service
up to that date.

Separately, the Hong Kong SAR Government has launched a
25-year scheme to subsidise the post-transition portion of LSP
payable by employers up to a certain amount per employee
per year (the “LSP Subsidy”). The LSP Subsidy is regarded
as government grants for accounting purpose. The Group
recognises the LSP Subsidy in other income when the Group has
paid or is about to pay the LSP to the employees in accordance
with the Employment Ordinance and is eligible to claim the
related LSP Subsidy. No LSP Subsidy is recognised during the
year ended 31 December 2025.

As at 31 December 2025 and 2024, it is considered that the
Amendment Ordinance has no material impact on the Group'’s
LSP liability with respect to employees that participate in the
MPF scheme.

The employees of the Group in the PRC are members of
state-managed retirement benefit scheme operated by the
PRC government. The Company’s subsidiaries are required to
contribute a certain percentage of payroll to the retirement
benefit schemes to fund the benefits. The only obligation of
the Group with respect to the scheme is to make the required
contributions under the scheme.

APPROVAL OF CONSOLIDATED FINANCIAL
STATEMENTS

The consolidated financial statements were approved and
authorised for issue by the board of Directors on 27 March
2026.
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Five-Year Financial Summary

hFREHR

At 31 December2024 R—ZE-_WM&E+=-_A=+—H

Results

ES

Revenue

Profit before income tax

Income tax charge

Profit for the year

Profit/(loss) attributable to
Non-controlling interests

Profit attributable to
owners of the Company

Assets and liabilities

BEERAR

Total assets
Total liabilities

Non-controlling interests

Attributable to owners of the
Company

180

BR P15 25 A4t A1

FBRAX

RERRH

IFEAES RS
w7,/ (EE)

AREEE ANRIEGT

BERE

=iEEE

[

IR

AREEE AR

2025 2024 2023 2022 2021
—EC-RE —ZE-oNE —E-=F —ZT--F —ZE--—F
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
F#ET FET FET FET FET
234,258 300,101 332,034 323,028 353,588
32,279 56,399 90,765 91,819 201,768
(9,810) (29,689) (21,885) (8,856) (77,049)
22,469 26,710 68,880 82,963 124,719
3,405 634 649 302 (944)
25,874 27,344 69,529 83,265 123,775
2025 2024 2023 2022 2021
—EC-RE —ZE-NE = ZT--F ZE-—-F
HKS$'000 HKS$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
2,603,885 2,270,535 2,366,420 2,560,109 2,851,578
(467,946) (480,152) (634,564) (833,491)  (1,072,594)
(6,104) (9,032) (9,991) (11,105) (12,484)
2,129,835 1,781,351 1,721,865 1,715,513 1,766,500

China Energy Development Holdings Limited A Bl 8E/R Bl 2= i B PR 2 &



€
illd

www.cnenergy.com.hk



	封面
	目錄
	公司資料
	主席報告與管理層討論及分析
	董事及高級管理人員之履歷
	企業管治報告
	董事會報告
	獨立核數師報告
	綜合損益及其他全面收益表
	綜合財務狀況表
	綜合權益變動表
	綜合現金流量表
	綜合財務報表附註
	五年財務概要
	封底



