J PROSPERITY INVESTMENT HOLDINGS LIMITED
T E BB E BB R A A

( Incorporated in Bermuda with limited liability A & ZEZ MK Z 2GR 27 )
Stock Code B 3X5% : 00310.HK

JALREPORT. - -

------




25

39

49

52

53

55

56

58

132

133

Contents

B &

Corporate Information
rEER

Chairman’s Statement
TEHRES
Management Discussion
B

Directors’ Report

EEGHRS

Corporate Governance Report
TEERRS

Independent Auditor’s Report
BT S

Consolidated Statement of Profit or Loss and
Other Comprehensive Income

GElRmMEMEERER

Consolidated Statement of Financial Position
GEMBRRR

Consolidated Statement of Changes in Equity
GEREEHR

Consolidated Statement of Cash Flows

FARERER

Notes to the Consolidated Financial Statements

IREMEIRRMEE

Financial Summary

MEHE

Glossary
il




PROSPERITY INVESTMENT HOLDINGS LIMITED

Corporate Information

AFTAR

Annual Report 2025

Executive Director

Tang Tsz Tung (appointed on 14 October 2025)

Non-Executive Director

LAU Tom Ko Yuen (Chairman)

Independent Non-Executive Directors

FENG Nien Shu
LUI Siu Tsuen, Richard
Katsaya Wiriyachart
(appointed on 27 November 2025)
IP Kwok Kwong

Audit Committee

LUI Siu Tsuen, Richard (Chairman)
FENG Nien Shu
Katsaya Wiriyachart

(appointed on 27 November 2025)
IP Kwok Kwong

Remuneration Committee

FENG Nien Shu (Chairman)
LAU Tom Ko Yuen
LUI Siu Tsuen, Richard

Nomination Committee

LAU Tom Ko Yuen (Chairman)
FENG Nien Shu
Katsaya Wiriyachart
(appointed on 27 November 2025)
IP Kwok Kwong

Company Secretary

Lam Chee Sum Eddie (appointed on 27 November 2025)

Auditor

Rongcheng (Hong Kong) CPA Limited
(Certified Public Accountants)
Registered Public Interest Entity Auditor

WITES

HFHR (L2025 210 A 14 HEZRT)
IFMITESE

BER (FE)
BIFHITES

v

=IKR

Katsaya Wiriyachart

(7520254 11 B 27 HEZMT)
BEEE

BIZEEG
2R ()

PR
Katsaya Wiriyachart

(7520254 11 B 27 B ES(E)
TR

NESE S

B2 (F/E)
FBR
2IkR

RBEEG

BR (FE)
PR
Katsaya Wiriyachart
(7520254 11 B 27 B ES(E)
TR

nEIME

MER (FL2025F 11 B 27 HEZE)
2% 5 4]

B (FA) Gt ERFIERARE

(BE B 51ET)
B R ot B AR 2ET



Principal Bankers

Bank of China (Hong Kong) Limited
Bank of East Asia, Limited

Registered Office

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

Head Office and
Principal Place of Business

Suite 401, 4/F

Lansing House

41-47 Queen’s Road Central
Central

Hong Kong

Principal Share Registrar and
Transfer Office

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

Share Registrar and Transfer Office
in Hong Kong

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

Website

www.prosperityinvestment.hk

Stock Code

Hong Kong Stock Exchange: 00310

2025 F R EEREEBEARAF
Corporate Information

QEEH

FEERRIT
SRS (538) BIRAT)
REIRITARAT)

st SR R

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

MMEERETBEESRMEL

5B

IR

ERAXEF 41475,
N

ARBA01 =

TERMBRERERE

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda
BEARMGBRERE
BEBSFELERAT

5%

ERE 165

BEREBRAO17IE

48 11k

www.prosperityinvestment.hk

Az 0 X5

AT 1 00310



PROSPERITY INVESTMENT HOLDINGS LIMITED

Chairman’s Statement

FREHESE

Annual Report 2025

Dear Shareholders,

The year 2025 presented a pivotal period for global and Hong Kong financial
markets, characterized by a gradual stabilization following years of volatility.

The Company remained focused on its core activities of trading listed
securities and managing its financial asset portfolio. We concentrated on
capital preservation while strategically capturing dividend income, navigating
the volatile equity markets with a disciplined approach to asset allocation.

On the corporate level, the Company achieved a significant milestone.
Following the suspension of trading in the Company’s shares on The
Stock Exchange of Hong Kong Limited in April 2024, the Board dedicated
substantial effort to the underlying issues. We are pleased to report that the
Company has successfully fulfilled all conditions outlined in the resumption
guidance. Consequently, trading in the shares was fully resumed with
effect from 15 October 2025, this resumption marks a new chapter for
the Company, marking a pivotal moment for restoring shareholder value
and market confidence. Looking ahead, we remain committed to prudent
investment management and upholding the highest standards of corporate
governance.

Lau Tom Ko Yuen
Chairman

Hong Kong, 31 March 2026
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Business Review

The year 2025 presented a pivotal period for global and Hong Kong financial
markets, characterized by a gradual stabilization following years of volatility.

The Hang Seng Index (HSI) served as a reliable barometer of market
sentiment throughout the year. After a prolonged period of consolidation,
the HSI demonstrated a notable recovery trajectory in 2025. This rebound
was largely attributed to a stabilizing interest rate environment, as major
central banks signaled the conclusion of their tightening cycles, thereby
easing pressure on local liquidity and equity valuations. Investor confidence
was further bolstered by policy support measures aimed at reinforcing Hong
Kong’s status as an international financial hub.

On a macroeconomic level, Hong Kong’s economy exhibited a modest yet
steady recovery. The Gross Domestic Product (GDP) registered positive
growth during 2025, driven primarily by a rebound in private consumption
and a gradual normalization of cross-border activities. Although external
trade continued to face headwinds due to supply chain reconfigurations and
subdued global goods demand, the services sector and financial activities
remained resilient pillars of economic performance. This GDP expansion
provided a constructive backdrop for corporate earnings, particularly for
companies with exposure to the local equity market.

The Company remained focused on its core activities of trading listed
securities and managing its financial asset portfolio. We concentrated on
capital preservation while strategically capturing dividend income, navigating
the volatile equity markets with a disciplined approach to asset allocation.

On the corporate level, the Company achieved a significant milestone.
Following the suspension of trading in the Company’s shares on The
Stock Exchange of Hong Kong Limited in April 2024, the Board dedicated
substantial effort to the underlying issues. We are pleased to report that the
Company has successfully fulfilled all conditions outlined in the resumption
guidance. Consequently, trading in the shares was fully resumed with
effect from 15 October 2025, this resumption marks a new chapter for
the Company, marking a pivotal moment for restoring shareholder value
and market confidence. Looking ahead, we remain committed to prudent
investment management and upholding the highest standards of corporate
governance.
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PROSPERITY INVESTMENT HOLDINGS LIMITED

Management Discussion

B Emal

Annual Report 2025

Operational Review

During the Year, the Group continued its investment activities in both listed
and unlisted investments as well as other related financial assets.

During the Year, the Company had disposed a significant portion of the
listed investments. Consequently, the gross proceeds from the disposal of
financial assets at FVTPL, which were revenue in nature for tax purposes, had
decreased substantially from that of the Year 2023.

Due to the market situation, the stock prices and hence the fair value of our
listed investments had mixed results.

Other than the listed investments, the Group did not make any new unlisted
investment during the Year.

Investment Review

As at 31 December 2025, the Group’s major investments were as follows:

Investments Description
BE it

Listed equities

linlyel 2N

Debt Investments

ERRE 2B LR AT T2 &5 7,000,000 BT
Total HK$25.6 million
&t 25,600,000 77T

The investment portfolio as at 31 December 2025 of the Group mainly
comprises of listed securities and bonds investment in Hong Kong and China.
The value of investment portfolio of the Group is of approximately HK$25.6
million. As a whole, the portfolio was carefully managed and being fully
diversified to minimise commercial risk resulting from over concentration of
the investment of the Group in any single industry.

AL O] BE

REEE » FAEBEGNEHEN EHMIE LT
REUNAEMBREREENKREED

RAEEE > AEFEHEERBINLHRE -
Et H EH AT E AR (IRF T S A it
B) 2 EMEEZFISHRBEHRKR2023FFER
AIE P& o

HIHEER » AEEN EHRENREN AT
BEFRSF -

PR EHRES » AEBMAEAFE W RETERR
BIIELEHIRE -

&l kE

KRIE_RAEFE+"B=+—H > x&EBZFEK
=L

HK$18.6 million of a portfolio of listed shares in 14 companies
K 14ERBZ LRk 45 18,600,000 T

HK$7.0 million in bonds issued by 2 listed companies
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2025 3R EERBEHEEBESIIRAF
Management Discussion

B

Significant Investments EAKRE

The Group’s investments with fair value over 5% of value of its total assets ~ AF(E(LAEEBEBBL% 2 NEEREHRS
are considered as significant investments. In respect of the Group’s significant B AR E - MAEBR_E_RAF+_-_H=+—
investments as at 31 December 2025, set out below are certain informaton HZEABREMS > RSB EZETFTEREHIM

on those investments: T
Percentage
of fair value Realised Unrealised
Fair value/ of significant gain/(loss) gain/(loss)
Carrying value investments to recognised recognised Bond coupons
of significant the Company’s during during received during
investments as total assets as at the year ended the year ended the year ended
Significant Investments at31December2025  31December2025 31 December2025 31 December2025 31 December 2025
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GEEn BEET BEET BE%T
Equiy ivestment nAMCO United Holding ~~~ IRERIERERAR 2 RAkE
Limitec! 21 8.4% - (08 NARER
Eouty investment in KNT Holdings Limited REEARERAR RERE 24 75% - 4 NATER
Equity investment in China Investment and KFERREEEERAR
Finance Group Limited RakE 36 1.2% = = NAFER
Eoutty investment in Sino Splencid Holdings I EIERIR ISR AR AR kAR E
Limited 19 6.0% - 06 NAFER
Bonds investment in Hao Wen Holdngs Limited - FEsSUERAR ATz AR E 35 11.0% - - 4
Bonds investment nWLS Holdngs Limted ~ FCERIERARAT 2 B4 RE 35 11.0% = = =

5 Less than HK$ 1 million * D1 BEEBTT
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Annual Report 2025

(A) Listed Equity Investment

AMCO United Holding Limited (“AMCO”, stock
code: 630)

AMCO are principally engaged in manufacture and sale of medical
devices products, manufacture and sale of plastic moulding products,
provision of money lending and investment in securities. The audited
consolidated loss attributable to shareholders of AMCO for the year
ended 31 December 2024 was approximately HK$1.2 million.

As stated in AMCO’s annual report, AMCO remains mindful of the
volatile global economic environment, where fluctuating interest rates
and inflationary pressures continue to impact manufacturing costs.

In recent years, the medical device manufacturing industry has
become increasingly competitive, with rising costs for raw materials
and a heightened regulatory landscape in the PRC. Furthermore, the
industry faces challenges related to an ageing technical workforce and
the necessity for specialized labour capable of operating advanced
clean-room environments and high-precision moulding machinery. The
difficulty in recruiting younger talent with the requisite technological
qualifications, combined with strict quality control standards, has tested
the carrying capacity of traditional manufacturing models. These factors
reflect a period of transition and a need for modernization within the
medical supply chain to maintain confidence in the sector’s long-term
prospects.

Due to the keen competition in the industry, in terms of the selling
prices, quality and also the credit terms offer by competitors, AMCO
continue to focus on the medical product development on the quality
and increase the products and service portfolio which in turn to
increase the revenue stream of the Medical Products Business.

Due to the current shifting economic landscape, AMCO is reviewing
its existing assets structure and business strategies and may make
adjustments to its resource allocation to better prepare for future
uncertainties. To be more competitive in the industry, AMCO also
expand the service team and upgrade the equipment and moulding to
enhance the quality of the products.

(A) ETHRRAFKE
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As healthcare systems recover from the impacts of the COVID-19
pandemic, there is likely to be an increased demand for medical
products due to heightened awareness of health and wellness, AMCO
considered that the revenue to be generated from epidemic prevention
related products and solutions would remain stable in coming years.

The management of the Company shares the same viewpoints of
AMCO and believes its business will bring positive return to the
Company in long run, but the Group will still continue to monitor the
performance of AMCO and adjust the Group’s strategy of investment in
AMCO, if necessary.

KNT Holdings Limited (“KNT”, stock code:
1025)

KNT are principally engaged in manufacturing and trading of garment
products. The audited consolidated loss attributable to shareholders of
KNT for the year ended 31 March 2025 was approximately HK$23.8
million.

As stated in KNT’s interim report 2025, KNT continues to navigate a
volatile global economic landscape. The operating environment remains
hindered by prolonged trade disputes between the United States and
China, the imposition of tariffs, and heightened political tensions. These
factors, combined with inflationary pressures and high interest rates,
have led to more cautious consumer spending in KNT’s key Western
markets.

In the past decade, the traditional garment manufacturing industry
has faced intense structural shifts. The industry is characterized by
shortening fashion cycles and increasing competition from lower-cost
manufacturing hubs in Southeast Asia. Locally and regionally, the sector
grapples with rising labor costs and a shortage of skilled garment
technicians. The younger generation is increasingly reluctant to join the
manufacturing workforce due to the perceived “labor-intensive” nature
of the work, preferring service-oriented or technology-driven industries.
This “talent gap,” combined with stringent ESG (Environmental, Social,
and Governance) requirements from international brands, has placed
immense pressure on the carrying capacity of mid-sized manufacturers.

2025 FE#H EEREERERAR

Management Discussion
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Due to the current economic uncertainties and shifting trade policies,
KNT is actively reviewing its existing asset structure and business
strategies. KNT continues to strictly adhere to its cost control policy
and is exploring ways to diversify its customer base beyond the United
States to mitigate geographical concentration risks and the impact of
trade tariffs.

Finally, the management of KNT remains committed to exploring
investment opportunities that can diversify its business horizons and
strengthen overall development. While KNT acknowledges the severe
challenges in the textile and clothing sector, it believes that by aligning
with market trends in specialized occasion wear and maintaining
operational efficiency, it can work toward generating better financial
returns for its shareholders in the long run. The management of the
Company shares the same viewpoints of KNT and believes its business
will bring positive return to the Company in long run, but the Group will
still continue to monitor the global trade dynamics closely and adjust
the Group’s strategy of investment in KNT, if necessary.

China Investment and Finance Group Limited
(“CIFG”, stock code: 1226)

CIFG are principally engaged trading of securities. The audited
consolidated loss attributable to shareholders of CIFG for the year
ended 31 March 2025 was approximately HK$5.5 million.

CIFG noted in its annual report 2024/25 that the global and local
investment landscapes remained complex and volatile. Despite a
generally stable macroeconomic operation in mainland China, the
external environment was characterized by weak growth momentum
and persistent pressure on local finances. In Hong Kong, the financial
sector grappled with the tail-end of high interest rate cycles and a
demanding credit environment. CIFG’s performance was particularly
impacted by the fluctuations in the equity markets, though it managed
to significantly reduce its overall loss from trading stocks.

To navigate these headwinds, CIFG maintained a disciplined approach
to its investment strategy and sought to cushion the impact of market
volatility while maintaining a foothold for future recovery.
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Looking ahead to the 2025/26 financial year, CIFG maintains a posture
of cautious optimism. The CIFG management remains alert to the
“complicated and severe” internal and external environments that could
further impact the momentum of economic growth. CIFG’s primary
focus will remain on preserving its capital base and seeking high-
quality sustainable development opportunities and intends to continue
monitoring market shifts closely, adjusting its investment weightings
between debt and equity as necessary to enhance shareholder value
and reinforce its financial resilience in an uncertain global market.

The management of CIFG believes that through rigorous asset
allocation and a prudent investment philosophy, CIFG will be able
to stabilize its revenue streams and create long-term value for its
shareholders. The management of the Company shares the same
viewpoints of CIFG and believes its business will bring positive return
to the Company in long run, but the Group will still continue to monitor
performance of CIFG and adjust the Group’s strategy of investment in
CIFG, if necessary.

Sino Splendid Holdings Limited (“Sino
Splendid”, stock code: 8006)

Sino Splendid are principally engaged in travel media operations
with provision of advertising services through the internet and travel
magazines, event organizing services and magazine publication,
provision of contents and advertising services in multiple well known
financial magazines distributed in The People’s Republic of China
(“PRC”) and provision of advertising services through the internet and
others media channels, investment in securities, money lending and
virtual reality business. The audited consolidated loss attributable to
shareholders of Sino Splendid for the year ended 31 December 2024
was approximately HK$24.2million.

As stated in the Sino Splendid’s annual report, the global and local
economies continue to face volatility. The media industry in Hong
Kong remains under pressure due to the shifting landscape of digital
advertising and the lingering impact of high interest rates, which have
constrained marketing budgets across the financial sector. Furthermore,
the travel media segment has struggled to regain its pre-pandemic
momentum, reflecting broader uncertainties in the regional tourism
recovery and fluctuating consumer spending patterns.
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In the past decade, the traditional print and financial media industry
has become increasingly competitive. The rise of social media and real-
time digital financial news platforms has challenged traditional revenue
models. Additionally, operating costs remain high due to rising talent
costs for specialized financial content creators, while the “attention
economy” has led to a fragmented audience. The industry also faces
an “ageing” of traditional readership, as the younger generation
prefers short-form digital content over long-form financial analysis.
Combined with tighter data privacy regulations and the need for higher
technological integration, the traditional carrying capacity of print-heavy
media firms is being tested.

In response to these market shifts, many media providers have pivoted
toward digital transformation and omni-channel content delivery.
The higher scalability of digital platforms and the ability to utilize data
analytics for targeted advertising have become essential for survival.
Consequently, pure print-based financial magazines may eventually be
phased out. Recent trends show that Al-driven content and interactive
financial tools are being adopted by the industry, particularly by high-
end financial institutions that prioritize digital engagement. Therefore,
the future direction of the media business will be led by the integration
of FinTech and specialized digital media.

Sino Splendid’s business strategy remains aligned with the general
direction of Hong Kong’s development as an international financial hub
and the government’s push for digital innovation. The management
of Sino Splendid believes that by leveraging its solid experience and
pivoting toward high-growth digital segments, Sino Splendid will be
positioned to bring positive returns in the long run, while continuing
to monitor and adjust its investment strategy as necessary. The
management of the Company shares the same viewpoints of Sino
Splendid and believes its business will bring positive return to the
Company in long run, but the Group will still continue to monitor the
performance of Sino Splendid and adjust the Group’s strategy of
investment in Sino Splendid, if necessary.
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(B) Unlisted Debt Investments

Hao Wen Holdings Limited (“Hao Wen”)

Hao Wen is a company incorporated in Cayman Islands with limited
liability. Hao Wen and its subsidiaries are principally engaged in the
money lending business, processing and trading of electronic parts,
provision of beauty treatment services and sales of burial plots and
related services and cemetery maintenance services. It is listed on GEM
of the Stock Exchange (stock code: 8019). The audited net assets and
current assets of Hao Wen were approximately RMB289.8 million and
RMB196.0 million respectively and its total liabilities were approximately
RMB80.2 million as at 31 December 2024. The Company considers
that Hao Wen has sufficient financial resources to meets its ongoing
operation, and there is no signal of default of the Hao Wen Bonds.

WLS Holdings Limited (“WLS”)

WLS is a company Incorporated in Cayman Islands and continued
in Bermuda with limited liability. WLS is principally engaged in the
provision of scaffolding, fitting out services and other auxiliary services
for construction and buildings work, money lending business and
securities investment business. It is listed on GEM of the Stock
Exchange (stock code: 8021). The audited net assets and current
assets of WLS were approximately HK$377.5 million and HK$563.9
million respectively and its total liabilities were approximately HK$207.6
million as at 30 April 2025. The Company considers that Hao Wen has
sufficient financial resources to meets its ongoing operation, and there
is no signal of default of the WLS Bonds.
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Financial Review

Results for the Year

The Group reported a loss after tax of approximately HK$17 million for the
Year compared to the loss of HK$17.3 million for the Year 2024. Other than
the administrative expenses, investment management expense, had been
reduced from HK$0.48 million to HK$0.12 million, finance costs had been
increased by HK$0.5 million after the loss on early redemption of convertible
notes.

The loss for the Year was mainly due to the following reasons:

0] a gain of approximately HK$0.1 million (Year 2024: loss of HK$0.3
million) arose from the change in fair value of revenue in nature listed
equity investments at FVTPL as a result of the fluctuations of the stock
market;

(i) administrative expenses of approximately HK$10.1 million (Year 2024:
HK$9.0 million) due to increase in legal and professional fee, staff cost
and advertising expenses.

(i)  Loss on deconsolidation of a subsidiary of approximately HK$5.3
million during the year ended 31 December 2025.

A %5 ol kA
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Gross proceeds from Operations/Revenue

Gross proceeds from disposal of financial HERATEFABSEZ ERMEE
assets at FVTPL which are revenue in FriSs BB RE MM S A TS

nature for tax purposes
Dividend income BREWA
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REFRISTRIAMEE IRA

2025 2024
HK$’000 HK$’000
FTHET THET

4,337

4,343

During the Year, the Group had disposed a portion of the listed investments.

Performance of the Group’s Unlisted Debt
Investments

During the Year, the Group subscribed bonds issued by WLS Holdings
Limited (stock code: 8021), with principal of HK$3.5 million (“WLS Bonds”).
The maturity date of WLS Bonds is 16 December 2027 and the coupon
rate is 12.0%. Separately, the Group subscribed bonds issued by Hao Wen
Holdings Limited (stock code: 8019), with principal of HK$3.5 million (“Hao
Wen Bonds”). The maturity date of Hao Wen Bonds is 18 December 2030
and the coupon rate is 9.0%.

In addition to subscription of Hao Wen Bonds and WLS Bonds, the Group
did not acquire or dispose of any debt investments during the Year.
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Other gains/(losses) Hihgrz,~ (F548)
Other losses mainly comprised of fair value losses of financial assets at FVTPL ~ HfiGE T EGIEE A Et ABEZSHEE
which was analysed in the table below: ZATERSE - VT RAPEE DT

For tax purpose

MRBMS
Revenue Capital
in nature in nature Total
Wit E BARME 4E%E
HK$’'000 HK$’'000 HK$'000
& & FET
2025 2025
Realised losses BEIREE
Unrealised losses FREIREIE
2024 2024
Realised losses BEEIRE1E (6,642) (490) (7,132)
Unrealised losses FREIREIE (237) = (237)

(6,879) (490) (7,369)

Please refer to results for the Year section above and note 7 to the HOWNLFIEERB IIMAFEENEESNROHAE
consolidated financial statements for analysis and details. S AR ST ERR Mz 7 o



Administrative expenses

Among the administrative expenses, staff remuneration of HK$6,284,000 (Year
2024: HK$6,037,000) was the largest item of expenses which represented
approximately 70% (Year 2024: 67%) of the total administrative expenses.
Employees are regarded as the most valuable asset and the Group aims to
reward the staff with competitive remuneration package.

Investment management expenses

Investment management expenses of Nil (Year 2024: HK$480,000)
represented expenses paid to Opus Capital for the provision of investment
management services to the Group.

The Original IM Agreement dated 26 January 2022 (as amended and
supplemented by the Supplemental Agreement dated 21 March 2023) entered
into between the Company and Opus Capital expired on 31 December 2024.
On 14 October 2025, the Company entered into the New IM Agreement with
SSHK, pursuant to which SSHK is appointed as the Investment Manager of
the Company for a period of three (3) years commencing from the first day
of trading resumption and must take place no later than 31 December 2025
(subject to the approval of the Stock Exchange) at a monthly management
fee of HK$40,000.

Investment management expense of HK$102,000 represented expenses paid
to SSHK for the provision of investment management services to the Group
during the year ended 31 December 2025.

Finance costs

Finance costs included interest expenses of convertible notes.

During the current year the Company utilised approximately HK$1.2 million in
respect of redemption premium and accrued interest for the early redemption/
settlement of the convertible notes.

Liquidity and Financial Resources

At Year End Date, the Group had: (i) cash and cash equivalent of
approximately HK$5,814,000 (31 December 2024: HK$334,000); (i) a loan
from a director of HK$Nil (31 December 2024: HK$1,000,000; and (i) a
loan from a director of a subsidiary company of HK$Nil (31 December 2024:
HK$1,160,000). All loans mentioned in (i) and (i) above were non-interest
bearing, due on demand and with no guarantee provided by the Company.
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Gearing ratio

The gearing ratio (total assets/total liabilities) at Year End Date was 50.85% (31
December 2024: 268.23%).

Capital structure

It is the Group’s treasury policy to utilise Shareholders’ fund and internal
resources primarily for its investment activities and daily operations. In order to
preserve resources for potential investments and daily operations, the Group
may also borrow from third parties as and when the circumstances warrant.
Funds are mainly kept in HK$ and will be translated into foreign currencies
when necessary. The Group has no hedging policy.

Use of Proceeds

Placing

On 5 September 2025, the Company entered into a placing agreement with
the Placing Agent, pursuant to which the Company has conditionally agreed
to place through the Placing Agent 500,000,000 placing shares at the placing
price of HK$0.090 per placing share to not less than six placees who and
whose ultimate beneficial owner(s) (if applicable) are independent third parties.
The placing is fully underwritten by the Placing Agent.

For the details of the placing, please refer to the announcements of the
Company dated 5 September 2025, 12 September 2025, 29 September
2025 and 14 October 2025.

The net proceeds from the placing (after deducting the placing commission
and other related expenses) amount to approximately HK$42.0 million. The
Company intends to apply the net proceeds from the placing for investments
acquisitions, redemption of convertible notes and general working capital of
the Group.

BEXRBRILEE

FEHEAZERAABLLER(BEE HAaB) A
50.85% (202412 B 31 H : 268.23%) °
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Planned use of Net Proceeds

FRSRIEFRNERERR

Intended
use of
Net Proceeds

FRiSFIEF5E
MRS
HK$ million

BEAT

Utilised Net
Proceeds
as at

date of this
report

KRS
BHERREEh A
FRiSTRIE/ B4

HK$ million

BEBT

Unutilised
Net Proceeds

KRENA
FRiSFRIE/$4E
HK$ million
BEBT

Expected
timeline of full
utilization of
remaining
proceeds
™
ENRARIERFRTS
FIEZ FEEA
REER

Investment acquisition

REWE

— Invest in Hong Kong and United States listed

securities

- RENBEBRER LHES

— Fixed income products

- Bl W A

Early redemption of convertible notes
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General working capital
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4.3
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On or before
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The unutilised Net Proceeds are expected to be fully utilised on or before 30
June 2026 in accordance with the expected timeline as set out above. The
Board expected that the unutilised balance will be used as intended.
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ADDITIONAL DISCLOSURE REGARDING
THE DISCLAIMER OPINION

As set out in the consolidated financial statements, a disclaimer opinion on the
Group’s consolidated financial statements for the year ended 31 December
2025 (the “Disclaimer Opinion”) was issued by the auditor in relation to the
Group’s investment in Wealth Spread Investment Limited (the “Investment”)
classified as financial assets at fair value through other comprehensive
(“FVOCI”) and carried in the consolidated statement of financial position of the
Group at its fair value as at 31 December 2024 at HK$5,293,000. As there
were difficulties in obtaining the requisite information from the Investment, the
auditor was unable to obtain sufficient appropriate audit evidence that the fair
value of the Investment did not contain material misstatement and disclosed
in the consolidated financial statements as at and for the year ended 31
December 2024.

Impact on the Company’s financial position

The fair value of the financial assets at FVOCI that is subject to the Disclaimer
Opinion is HK$5,293,000, and the management of the Company (the
“Management”) have deconsolidated the Investment through a voluntary
liquidation of its holding company, Easy Ace Investments Limited (“Easy Ace”)
on 29 September 2025.

Since the Investment has been deconsolidated on 29 September 2025, the
fair value of the Investment will not appear as the opening balance in the
consolidated financial statements for the year ending 31 December 2026, the
auditor and the audit committee of the Company (the “Audit Committee”) are
of the view that the Disclaimer Opinion will not have carry forward effect on
the consolidated financial statements for the year ending 31 December 2026.
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Management’s view on the Disclaimer Opinion

Based on the discussion with the auditor, the Management agreed to the
Disclaimer Opinion on the following basis:

(1)  despite the fact that the Group held an indirect attributable equity
interest of 7.94% in an entity (the “PRC Entity”) principally engaged in
zinc and lead mining in the People’s Republic of China (the “PRC”) as
at 31 December 2024 and 2023, this effective interest is held through
a wholly owned subsidiary Easy Ace which in turns held 54% in Wealth
Spread Investment Limited (“Wealth Spread”) that held 14.7% equity
interest in the PRC Entity. The Group’s investment in Wealth Spread
was classified and accounted for as financial assets at FVOCI and
carried in the consolidated statement of financial position of the Group
at its fair value as at 31 December 2024 at HK$5,293,000;

(2) despite the Management’s repeated requests, the controlling
shareholder of Wealth Spread expressed to the Company that he
experienced difficulties in obtaining the requisite information relating to
the PRC Entity as the PRC Entity did not have the information readily
available and was unwilling to devote time and resources to prepare the
same; and

(8)  the Management noted the limitation for the auditor to obtain sufficient
appropriate audit evidence that the fair value of the Investment did
not contain material misstatement and disclosed in the consolidated
financial statements as at and for the year ended 31 December 2024.

There is no difference in views between the Management and the auditor with
regard to the Disclaimer Opinion.

2025 3% mEREEBsRAE 21
Management Discussion

B

EEREEHAERERNER

RIEAZEMN R > EEBREBUTEERE
RERER

(1)  AEEK2024FK2023F 12831 BFHE
FERB(HEER)) 7.94% N EIEE (LR
& ZERTEEPEARNE (THE)
REFNIFARER > 2 BEBR#EREB
2 & BN T Easy Ace}FH » M Easy Ace
Bl ¥ & Wealth Spread Investment Limited
(TWealth Spread)) 54% # @ B EEFH
R B BS14.7% 8% 1 o 75 5 B FE Wealth
Spread NI B D ERARBEAFE
AAREMEERENEMEE > WRER
202412 B 31 BB QT8 5,293,000 7T
FFALTEBENGEITEIRAR ;

2 FEEEEEZRIBHER > Wealth Spread
ERRERAAATRT » HBUEEERIF
EEENFFEER > REATESEHR
BERAFIRME - BRERARBRERE
1THERA%EME s &

Q) EEEIRI ZEENTENTSBEEN
Bt BE A EFERS > ZERBESEEHA
ZRENAFELEEAERMERM > BER
HE2024F 12831 HILFEMNLEEIMFE
RRPFLUGE o

EEEARIMMAERERIEETROL



22

PROSPERITY INVESTMENT HOLDINGS LIMITED

Management Discussion

B Emal

Annual Report 2025

Management’s action plan to address the
Disclaimer Opinion

To address the Disclaimer Opinion, the Management has adopted the
following action plans:

(1)  On 5 September 2025, the board of directors of Easy Ace resolved
that Easy Ace be placed into liquidation and that two (2) partners from
Deloitte China (Hong Kong office) and one (1) partner from Deloitte Ltd.
(BVI office) be appointed as liquidators (collectively, the “Liquidators”)
for the liquidation;

(2)  The Company has obtained a legal opinion which stated that pursuant
to the provisions of the BVI Business Companies Act 2004 (as
amended) (the “Act”):

(@  the voluntary liquidator of Easy Ace, as and when appointed,
would have custody and control of the assets of Easy Ace; and

(b)  the directors of Easy Ace have no control of Easy Ace and cease
to have any powers, functions or duties, other than as may
be specified in the Act, upon commencement of a voluntary
liquidation.

Following the passing of resolutions by Genius Choice Investment Limited
(being the sole shareholder of Easy Ace) and the Shareholders at the special
general meeting, respectively in approving the liquidation, both obtained on
29 September 2025, the notice of appointment of the Liquidators for Easy
Ace was filed with the BVI Financial Services Commission on 29 September
2025. As such, Easy Ace was placed into liquidation on 29 September 2025
and the Liquidators were appointed on the same date. Accordingly the
liquidation has commenced with effect on 29 September 2025.

As Genius Choice Investment Limited no longer has power over the relevant
activities and direction of relevant activities of Easy Ace and has lost control
over Easy Ace, Easy Ace would be deconsolidated for the consolidated
financial statement of the Group.

The Board (including the Audit Committee) is of the view that since the above
action plan was effectively implemented and the financial assets at FVOCI
have been fully deconsolidation from the Group as at the date of this annual
report, the Disclaimer Opinion is not expected to have a material impact on
the next year’s financial statements of the Company.
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Audit Committee’s view on the Disclaimer Opinion

The Audit Committee has held several meetings with the auditor and the
Management to understand the Disclaimer Opinion and the judgment of
the Company’s Management. Based on the discussion with the auditor and
the Management, the Audit Committee of the Company agreed with the
Disclaimer Opinion and concurred with the view of the Management as set
out above.

Outlook

The year 2025 presented a pivotal period for global and Hong Kong financial
markets, characterized by a gradual stabilization following years of volatility.
We are pleased to report that the Company has successfully fulfilled all
conditions outlined in the resumption guidance. Consequently, trading in the
shares was fully resumed with effect from 15 October 2025, this resumption
marks a new chapter for the Company, marking a pivotal moment for
restoring shareholder value and market confidence. Looking ahead, we raise
additional equity funding in order to strengthen our balance sheet, so as to
enable us to capture investment opportunities here and abroad for the overall
benefit of the Company and shareholders as a whole.

Other Information

Suspension of Trading

Trading in the shares of the Company on the Stock Exchange has been
suspended with 9:00 a.m. on 2 April 2024 pursuant to the rule 13.50A of the
Rules Governing the Listing of Securities on the Stock Exchange due to a
disclaimer of opinion on the Company’s financial statements.

The Company had fulfilled all conditions of the Resumption Guidance
and resumed trading in the Shares on the Stock Exchange with effect 15
October 2025. For details, please refer to note 2 to the consolidated financial
statements and the announcement made by the Company dated 14 October
2025.

Subsequent Events

Please refer to note 34 to the consolidated financial statements for details.

Charges on assets

The Group did not have any charges or pledges over its assets as at 31
December 2025.

Litigation
There was no outstanding litigation as at Year End Date.

Contingent liabilities

There were no contingent liabilities as at Year End Date.
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Exposure to Fluctuations in Exchange Rates and
Related Hedges

During the Year, the investments of the Group were mainly denominated in
HK$, USD and RMB. Since HK$ is pegged to USD, significant exposure is
not expected in USD transactions and balances. During the Year, the bank
and cash balances in RMB were not significant and the exposure to RMB is
insignificant.

The Group does not have foreign exchange hedging policy. However,
management monitors foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need arises.

Material Acquisitions and Disposals of Subsidiaries,
Associates and Joint Ventures

Please refer to note 28 to the consolidated financial statements for details,
except that, the Group did not have any material acquisitions and disposals
of subsidiaries, associates and joint ventures.

Major Customers and Suppliers

Due to the business nature, the Group has no major customer and supplier.
Therefore, there is no ageing analysis of the accounts receivable and
accounts payable.

Employee and Remuneration Policies

At Year End Date, the Group had 3 employees and 6 Directors. The
remuneration packages of the employees and Directors include monthly
salary, contribution to MPF Scheme, overtime payment, discretionary bonus
and directors’ fee. Remuneration policies of the Group is to reward the
employees and the Directors with remuneration packages in accordance with
the market situation and their performance from time to time. Remuneration
Committee will meet at least once a year to review the remuneration policy
and package of Directors and senior management of the Group. The
remuneration of other employees is determined by the managing director of
the Group. No Director or executive is involved in determining his/her own
remuneration. The Group has participated in the MPF Scheme. The assets
of the MPF Scheme are held separately from those of the Group in funds
under the control of an independent trustee. Pursuant to the rules of the
MPF Scheme and the policy of the Group, the Group and its employees
are each required to make contributions to the MPF Scheme at 5% of their
monthly relevant income. Forfeited contribution can be used to reduce future
contribution of the Group.

On-the-job training and continuous professional development are important
elements to enhance the industry knowledge of the employees of the
Group. The Group encourages employees to attend training courses and
reimbursement will be made by the Group for those job-related training
courses. Besides, the Group will purchase relevant reference materials for the
employees’ on-the-job reference.
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The Directors present their annual report and the audited consolidated
financial statements for the Year.

Principal Activities

The Company is an investment holding company. The activities of its principal
subsidiaries are set out in note 31 to the consolidated financial statements.

Discussion and analysis of the Group’s activities can be found in the

Management Discussion of this annual report which form part of this
directors’ report.

Results and Appropriations

The results of the Group for the Year are set out in the consolidated statement
of profit or loss and other comprehensive income on page 52.

The Board does not recommend the payment of a dividend for the Year (Year
2024 Nil).

Share Capital

Details of the share capital of the Company are set out in note 24 to the
consolidated financial statements.

Plant and Equipments

Details of movements during the Year in plant and equipments of the Group
are set out in note 15 to the consolidated financial statements.

Donations

During the Year, the Group did not make any charitable donation (Year 2024
HK$Nil).
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Directors

The Directors during the Year and up to the date of this report were:

Executive Director

Mr. Tang Tsz Tung (appointed on 14 October 2025) (Note 1)

Non-Executive Director

Mr. LAU Tom Ko Yuen

Independent Non-Executive Directors

Mr. FENG Nien Shu
Mr. LUI Siu Tsuen, Richard
Ms. Katsaya Wiriyachart
(appointed on 27 November 2025) (Note 2)
Mr. IP Kwok Kwong

In accordance with the Company’s Bye-Laws and CG Code of the Listing
Rules at the recommendation of the nomination committee, Mr. Tang Tsz Tung
and Ms. Katsaya Wiriyachart shall retire at the forthcoming annual general
meeting and, only Mr. Lui Siu Tsuen, Richard being eligible, offer himself for

re-election.

Note 1:

Note 2:

Mr. Tang Tsz Tung, being appointed on 14 October 2025, obtained the legal
advice referred to in Rule 3.09D of the Listing Rules on 14 October 2025, and
Mr. Tang Tsz Tung confirmed that he understood his obligations as a Director.

Ms. Katsaya Wiriyachart, being appointed on 27 November 2025, obtained
the legal advice referred to in Rule 3.09D of the Listing Rules on 27 November
2025, and Ms. Katsaya Wiriyachart confirmed that she understood her
obligations as a Director.
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Biographical Details of Directors and
Senior Management

The biographical details of Directors as at 31 December 2025 are set out
below:

Executive Director

Mr. Tang Tsz Tung, aged 51, was appointed as an ED in October 2025. Mr.
Tang is responsible for reviewing the investment proposals submitted by the
investment manager. Mr. Tang currently is the group managing director and
founding member of Opus Financial Group Limited, which includes Opus
Capital, Mr. Tang is licensed as a director and responsible officer of Opus
Capital for Type 9 (asset management) regulated activity under the Securities
and Future Ordinance (Chapter 571 of the Laws of Hong Kong). Prior to
founding Opus Financial Group Limited, Mr. Tang was an executive director
at Capital VC Limited (stock code: 2324, a company listed in the main
board of the Stock Exchange from March 2013 to June 2014. He worked at
Astrum Capital Management Limited from 2011 to 2014 with focus on the
Greater China region. He also worked at HSBC Private Bank (Suisse) SA
from 2008 to 2010 with his last position as a director. Prior to that, he worked
at Citigroup Global Markets (Asia) Limited from 2000 to 2008 with his last
position as senior vice president. Mr. Tang obtained a Bachelor degree in Civil
Engineering from University College London, United Kingdom in 1997.

Mr. Tang has over 20 years of working experience in the finance and
investment banking industries with extensive experience in dealing in
securities, fund management, corporate finance and corporate management.

Mr. Tang was an independent non-executive director of Luk Hing
Entertainment Group Holdings Limited (stock code: 8052, a company listed
on GEM of the Stock Exchange) from June 2020 to October 2022 and Palace
Banquet Holdings Limited (stock code: 1703, a company listed on the main
board of the Stock Exchange) from January 2022 to October 2023.
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Non-Executive Director

Mr. Lau Tom Ko Yuen, aged 75, was appointed as non-executive Director
and subsequently re-designated as executive Director and appointed
as chairman of the Company in 2009. In 2010, he was redesignated as
non-executive Director and deputy chairman of the Company. He has
redesignated as executive Director and appointed as Chairman and
Managing Director of the Company on 21 May 2021. He was redesignated
as nonexecutive Director and remained as Chairman on 10 June 2021. He is
a member of the remuneration committee and a director of the subsidiaries of
the Company. He has over 45 years of international corporate development
and management experience in infrastructure developments as well as
construction and engineering services involving the road, rail, port, power,
telecommunications, mining and resources sectors in the Asia Pacific Region.

On 21 December 2017, Mr. Lau had entered into appointment letter with the
Company for a term commencing from 21 December 2017 and continue
until terminated by either party by not less than three months prior written
notice or any time agreed by both parties. He is subject to the requirement
that one-third of all the Directors shall retire from office by rotation at each
annual general meeting pursuant to the Bye-Laws of the Company. There is
no relationship (including financial, business, family or other material/relevant
relationship) among members of the Board.

Independent Non-Executive Directors

Mr. Lui Siu Tsuen, Richard, aged 70, was appointed as an INED in 2009.
He is the chairman of the audit committee and a member of the remuneration
committee of the Company. He is a fellow member of both HKICPA and
The Chartered Institute of Management Accountants in the United Kingdom.
He holds a Master of Business Administration degree from the University
of Adelaide in Australia. He has over 30 years of experience in property
investment, corporate finance and media and entertainment business. Mr. Lui
has resigned as the executive director and the chief executive officer eSun
Holdings Limited (00571.HK), a company listed on the Stock Exchange,
in October 2023. Mr. Lui was an executive director of Media Asia Group
Holdings Limited (formerly 08075.HK) before it withdrew from listing on 20
March 2023.

Mr. Feng Nien Shu, aged 60, was appointed as an INED in 2009. He
the chairman of the remuneration committee and a member of the audit
committee and nomination committee of the Company. He holds a Master
Business Administration degree from the University of Windsor in Canada and
a Bachelor of Arts degree from the York University in Canada. He has over 28
years of experience in investment, merger and acquisition in China and South
East Asia.
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On 21 December 2017, all of the above independent non-executive
Directors have entered into appointment letters with the Company for a term
commencing from 21 December 2017 and continue until terminated by either
party by not less than three months prior written notice or any time agreed
by both parties. They are subject to the requirement that one-third of all the
Directors shall retire from office by rotation at each annual general meeting
pursuant to the Bye-Laws of the Company.

Ms. Katsaya Wiriyachart, aged 28, was appointed as an INED in 2025.
Ms. Wiriyachart has extensive experience in market development, supplier
relationship management and project management. Prior to joining our
Group, she had worked as an executive director for Trendzon Holdings
Group Limited (stock code: 1865) in February 2024 until November 2024, a
company whose shares are listed on the Main Board of the Stock Exchange.
Besides, Ms. Wiriyachart is familiar with financial investment and digital
marketing. Ms. Wiriyachart obtained a Bachelor of Arts degree at Chiang Mai
Rajabhat University in 2018.

On 26 November 2025, Ms. Katsaya Wiriyachart has entered into
appointment letters with the Company for a term appointed for a term of one
year commencing from 26 November 2025. She subject to the requirement
that one-third of all the Directors shall retire from office by rotation at each
annual general meeting pursuant to the Bye-Laws of the Company.

Mr. Ip Kwok Kwong, aged 65, is a Chartered Valuation Surveyor, a
Registered Professional Surveyor (General Practice) under the Surveyors
Registration Ordinance of Hong Kong and a Registered Business Valuer
of the Hong Kong Business Valuation Forum. Mr. Ip was appointed as
a committee member of the People’s Political Consultative Conference
of Harbin, the PRC in the second half of 2011 after having received the
Outstanding Entrepreneurship Award from the Enterprise Asia, a non-
governmental organisation for entrepreneurship in mid-2011. He has over 30
years of experience in valuation, surveying and corporate development. Mr.
Ip is currently the Executive Director and the Managing Director of Asia Pac
Financial Investment Company Limited (Stock code: 8193. HK).

Mr. Ip does not have a service contract with the Company. He has no fixed
term of service with the Company but is subject to retirement by rotation and
re-election pursuant to the bye-laws of the Company.
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Directors’ Service Contracts

No Director proposed for re-election at the forthcoming annual general
meeting has a service contract which is not determinable by the Group
within one year without payment of compensation (other than statutory
compensation).

Confirmation of Independence of
Independent Non-Executive Directors

The Company has received, from each of the INEDs, an annual confirmation
of his/her independence pursuant to Rule 3.13 of the Listing Rules. The
Company considers that all of the INEDs are independent.

Permitted Indemnity Provision

Pursuant to the Company’s Bye-Laws, Directors shall be indemnified out of
the assets and profits of the Company against all actions, costs, charges,
losses, damages and expenses which they shall or may incur or sustain by or
by reason of any act done, concurred in or omitted in or about the execution
of their duty, or supposed duty, provided that this indemnity shall not extend
to any matter in respect of any fraud or dishonesty which may attach to the
Directors.

The Company has taken out and maintained appropriate insurance cover in
respect of potential legal actions against the Directors.
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Directors’ and Chief Executive’s Interests
and Short Positions in Shares and
Underlying Shares

At Year End Date, the interests and short positions of the Directors and the
chief executive of the Company and any of their associates in the Shares and
underlying Shares or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code were as
follows:
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Long positions in the Shares KRB ZEE
Percentage of
issued share
Personal* Family* Corporate Total capital of the
Interests Interests Interests Interests Company
{7V
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Name of Director EE L A AR b NGl s Batt
Lau Tom Ko Yuen T 5,340,000 26,689,084 26,689,084 32,029,084 5.16
(Note)
(Fif3E)
* Beneficial owner * EmEEA
3 Interests of spouse = FfBies
# Interests beneficially held by the company itself or through companies controlled ~ * BRHARRNGREBEES 2 AR EEFE
by it
Note: MieE -

26,689,084 Shares were held by ALL Fame Developments Limited, a company
controlled as to 100% by Sun Matrix Limited. Sun Matrix Limited was controlled as to
50% by Mr. Lau Tom Ko Yuen and 50% by Ms. Lan Yi, the spouse of Mr. Lau Tom Ko
Yuen.

Save as disclosed above, at Year End Date, none of the Directors and chief
executive of the Company nor their associates had or was deemed to have
any interest or short position in the Shares or underlying Shares or any of its
associated corporations as recorded in the register that required to be kept
by the Company pursuant to Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code.
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Substantial Shareholders

At Year End Date, the following persons had interests and short positions in
the Shares and underlying Shares as recorded in the register required to be
kept by the Company pursuant to Section 336 of the SFO:
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Long positions in the Shares R ZzZEE
Percentage of
issued share
Personal Family* Corporate Total capital of the
Interests Interests Interests Interests Company
EERF
BRTiREZ
Name of Shareholder RR4TE B b NGl s Batt
ALL Fame Developments Limited MERRERAT - - 26,680,084 26,689,084 4.3%
(Note)
(fitE)
Sun Matrix Limited Sun Matrix Limited = = 26,689,084 26,689,084 4.3%
(Note)
(Hizx)
Lau Tom Ko Yuen* HE 5,340,000 26,689,084 26,689,084 32,029,084 5.16%
(Note)
(i)
LanYi E— = 32,029,084 26,689,084 32,029,084 5.16%
(Note)
(Hizx)
3 Interests of spouse & [y st e
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Mr. Lau Tom Ko Yuen is a non-executive Director and Chairman of the Company.
Note:

ALL Fame Developments Limited was controlled as to 100% by Sun Matrix Limited,
which in turn 50% controlled by Mr. Lau Tom Ko Yuen the non-executive director and
Chairman of the Company, and 50% by Ms. Lan Yi, the spouse of Mr. Lau Tom Ko
Yuen.

Save as disclosed above, at Year End Date, the Directors were not aware
of any other person who had an interest or short position in the Shares or
underlying Shares as recorded in the register that required to be kept by
the Company pursuant to Section 336 of the SFO and/or were directly or
indirectly interested in 5% or more of the nominal value of the share capital
carrying rights to vote in all circumstances at general meetings of any other
members of the Group.
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Arrangements to Purchase Shares or
Convertible Notes

At no time during the Year was the Company or any of its subsidiaries, a party
to any arrangements to enable the Directors to acquire benefits by means of
the acquisition of shares in, or convertible notes of, the Company or any other
body corporate and neither the Directors nor the chief executive, nor any of
their spouses or children under the age of 18, had any right to subscribe for
the securities of the Company.

Directors’ Interests in Transactions,
Arrangements or Contracts of Significance

No transaction, arrangement or contract of significance, to which the
Company or any of its subsidiaries was a party and in which a Director had
a material interest, whether directly or indirectly, subsisted at the end of the
Year or at any time during the Year.

Connected Transaction

Investment Management Agreement

2025 IM Agreement

On 14 October 2025, the Company entered into the New IM Agreement with
Sinolink Securities (Hong Kong) Company Limited (“SSHK”), pursuant to
which SSHK is appointed as the Investment Manager of the Company for a
period of three (3) years commencing from 15 October 2025 to 14 October
2028 at a monthly management fee of HK$40,000.

2022 IM Agreement

On 26 January 2022, the Company entered into the 2022 IM Agreement
with Opus Capital for the appointment of Opus Capital as the Company’s
investment manager for the period from 1 January 2022 to 31 December
2024,

Under the 2022 IM Agreement, Opus Capital is entitled to:

()  amanagement fee of a fixed amount of HK$80,000 per month (exclusive
of disbursements); and
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(b)  discretionary bonus, if any and at such amount as the Board may at
its discretion determine, provided that no such bonus shall be payable
unless the Adjusted NAV as at the end of each Financial Year exceeds
the higher of: (i) the Net Asset Value for the year ended 31 December
2021; and (i) the Adjusted NAV of the most recent Financial Year after
year 2021 for which Opus Capital is paid a discretionary bonus. The
amount of such bonus will be capped at HK$200,000 for each financial
year. Such bonus, if any, shall be paid within 30 days after the issue of
the audited financial statements of the Group for the relevant Financial
Year.

An amendment had been made and announced on 21 March 2023, reducing
the monthly management fee from HK$80,000 to HK$40,000 from 1 March
2023 until the contract expired on 31 December 2024.

Information on Opus Capital

Opus Capital is a corporation licensed to carry out Type 9 (asset management)
regulated activities under the SFO. It was incorporated in Hong Kong in 2014
and is principally engaged in the business of provision of investment services
covering traditional and alternative investments via various platforms.

Being the investment managers of the Company, Opus Capital were
connected person under Rule 14A.08 of the Listing Rules.

Information on SSHK

SSHKis a corporate licensed to carry out Type 1 (dealing in securities), Type 2
(dealing in futures contracts), Type 4 (advising on securities), Type 6 (corporate
finance) and Type 9 (asset management) regulated activities under SFO.

Being the investment managers of the Company, SSHK are connected
person under Rule 14A.08 of the Listing Rules.

Further particulars of the above connected transactions are disclosed in
note 27 to the consolidated financial statements and it has complied with
the requirements (including the disclosure requirements) of Chapter 14A of
the Listing Rules. Save as disclosed above, the Group does not have other
connected transaction.

The Board (including INEDs) confirmed that the 2025 IM Agreement and 2022
IM Agreement are entered into by the Group in the ordinary and usual course
of business, on normal commercial terms and such transaction is fair and
reasonable, in the interests of the Shareholders as a whole and is conducted
in accordance with the terms of 2025 IM Agreement and 2022 IM Agreement.
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The Board confirmed that the auditor of the Company has issued to the
Board an unqualified letter containing their findings and conclusions in respect
of the continuing connected transaction of the Group in accordance with Rule
14A.56 of the Listing Rules.

Management Contracts

Save as the investment management agreement, the details of which
are disclosed under the connected transaction section of this report, no
contracts concerning the management and administration of the whole or any
substantial part of the business of the Company were entered into or existed
during the Year.

Principal Risks and Uncertainties

Please refer to note 2 to the consolidated financial statements.

Key Performance Indicator

Being an investment company, the objective of the Group is to invest
in quality investments which in turn enhance the corporate value to the
Shareholders. For both short term and long term investments, a major
objective of the Group is to achieve a gain in asset value of the investments
which in turn increase the value of the Group. Hence, the Net Asset Value,
which shows the value of the Group, is considered as the key performance
indicator of the Group. The Net (Liabilities)/Asset Value is set out in note 25 to
the consolidated financial statements.

Environment Policies and Performance

The Group promotes environmental protection in daily business operations
including recycling consumables such as papers and reducing the energy
consumption by switching off idle lightings and appliances.

The Group will review its environmental protection practices from time to time
and will consider further eco-friendly measures and practices in the operation.

The environmental policies and performance of the Group are discussed in
more detail in the ESG Report together with the publication of this annual
report.
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Compliance with Laws and Regulations

The Group pays attention to legal and regulatory requirements in designing
its policies and practices. Being listed in the Stock Exchange with businesses
mainly in Hong Kong and the PRC, the laws and regulations that have
significant impact on the Group include Listing Rules and those laws of Hong
Kong on securities, companies, taxation and labour. The Listing Rules, laws
on securities and companies govern the listing and legal status of the Group,
the trading of the Shares and equity investments on the Stock Exchange. The
law on taxation governs the taxability of the activities of the Group which in
turn affects the profit and loss attributable to the Shareholders. The law on
labour governs the employment of the Group which affects the remuneration
and retirement benefits payable to the employees of the Group. The Board is
not aware of any significant non-compliance of relevant laws and regulations.
Legal and compliance advisers will be engaged when necessary to ensure
the Group operates in accordance with applicable laws and regulations.

Relationship with Stakeholders

The Group identified that the key stakeholders are employees of the Group
and the Shareholders.

Employees

The activities of the Group is heavily relied on the quality and loyalty of the
employees. Employees are regarded as the most valuable assets of the
Group. The Group is aimed to reward the staff with competitive remuneration
package and to provide staff with healthy and safety working environment.
Staff are encouraged to attend training courses and reimbursement will
be made for job-related training courses. The Group also promotes the
employee involvement in effective communications in designing its policies
and practices. The “social” section of the ESG Report has a more detail
discussion.

Shareholders

The Shareholders support the Group’s activities by providing funding to the
Group. One of the goals of the Group is to enhance the corporate value to
the Shareholders. The Group strives to obtain the quality investments in order
to enhance the asset value and profitability of the Group which in turn the
wealth of the Shareholders. The Group maintains regular communication with
Shareholders by way of general meetings and announcements.

Customers and Suppliers

Due to the business nature, the Group has no major customer and supplier.
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Purchase, Sale or Redemption of Shares of
the Company

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Shares during the Year.

Pre-Emptive Rights

There are no provisions for pre-emptive rights under the Company’s Bye-
Laws, or the Company Act (1981) of Bermuda, which would oblige the
Company to offer new shares on a pro-rata basis to existing Shareholders.

Tax Relief and Exemption

Except for dividend income which is exempt from tax in Hong Kong, the
Directors are not aware of any tax relief and exemption available to the
Shareholders by reason of holding the Shares.

Dividend Policy

The Board may declare dividend from time to time. The Board has absolute
discretion in the declaration of dividend after taking into account the following
factors:

Reserves of the Group available for distribution;
Performance of the Group;

Anticipation of future outlook of the economy;

Liquidity position and capital requirements of the Group; and
Any other matters considered appropriate by the Board.

o MO Dd

Subsequent Events

Please refer to note 34 to the consolidated financial statements for details.

Sufficiency of Public Float

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, as at the date of this report, there is sufficient
public float as required under the Listing Rules.
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Closure of the Register of Members

The register of members of the Company will be closed from 25 June 2026
to 30 June 2026, both days inclusive, during which period no transfer of
shares will be registered. In order to determine the identity of the shareholders
who are entitled to attend and vote at the annual general meeting, all duly
completed transfer forms accompanied by the relevant share certificates
must be lodged with the Company’s Hong Kong branch share registrar, Tricor
Investor Services Limited, at 17/F., Far East Finance Centre, 16 Harcourt
Road, Hong Kong not later than 4:30 p.m. on 24 June 2026.

Auditor

Rongcheng (Hong Kong) CPA Limited retires and, being eligible, offer
themselves for re-appointment at the forthcoming annual general meeting.

On behalf of the Board

Lau Tom Ko Yuen
Chairman
Hong Kong, 31 March 2026
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The Group is dedicated to maintaining a good credible framework
of corporate governance with a view to being transparent, open and
accountable to Shareholders.

The Company adopted all the code provisions in the CG Code as its own
code on corporate governance practices.

During the Year, the Company complied with the code provisions in the CG
Code except for the following deviations:

Under the code provision A.2.1 of the CG Code, the roles of chairman and
chief executive should be separated and should not be performed by the
same individual.

From 10 June 2021, due to the position of executive director was vacant, all
investing/divesting activities had to be pre-approved by Opus Capital.

The Company had received approval from the Stock Exchange for a
suitable person to act as its executive director and chief executive. Once
the appointment is made, the Company will make an announcement in
compliance with the Listing Rules.

The Board

Composition

The Board currently consists of one non-executive Director and four INEDs.
Mr. Lui Siu Tsuen, Richard, an INED, has the appropriate professional
accounting experience and expertise. The names and biographical details of
each Director are set out on pages 27 to 29 of this annual report.

During the Year, all Directors have attended seminars and provided reading
materials covering a wide range of topics including corporate governance
and updates on the Listing Rules and Companies Ordinance. All Directors
have provided record of seminars attendance. The Company will continue to
arrange and/or fund the training in accordance with the CG Code. The Board
has a balance of skills and experience appropriate for the requirements of the
business of the Group.
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Function

The Board is responsible both for how the Company is managed and the
Company’s direction. Approval of the Board is required for the strategy of the
Group, major acquisition and disposal, major capital investment, dividend
policy, appointment and retirement of Directors, remuneration policy and
other major operational and financial matters. Day-to-day operations of the
Group are taken up by the Company’s management and the Company’s
investment manager.

The Board established schedule of matters specifically reserved to the Board
for its decision and those reserved for the management. The Board reviews
this schedule on a periodic basis to ensure that it remains appropriate to the
needs of the Company.

The Board is responsible for performing the corporate governance functions
such as developing and reviewing the Company’s policies, practices on
corporate governance, risk management, training and continuous professional
development of Directors and senior management, the Company’s policies
and practices on compliance with legal and regulatory requirements, etc. The
Board held meetings from time to time whenever necessary.

The Board established procedures to enable Directors, upon reasonable
request, to seek independent professional advice in appropriate
circumstances at the Company’s expense.

Since 10 June 2021, the Board meets on a monthly basis to approve net
assets value announcement due to the vacancy in the position of executive
director.

Additional board meetings were held when necessary. Due notice and board
papers were given to all Directors prior to the meeting in accordance with the
Listing Rules and the CG Code.
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The attendance records of the Directors for the Board and committee
meetings and the general meetings for the Year are as follows:

EXERRS

REFERNEFNEFEER ZEGTELK
RAGZHFECHRNT :

i

No. of meetings attended/No. of meetings held

HREERY BreEhy

Audit Remuneration Nomination General
Board Committee Committee Committee Meeting
E BHZEE FHZEEE RAZ5E REAE
Directors £
Executive Director HrEs
M. Tang Tsz Tung HrtE 1 N/A N/A N/A 00
(appointed on 14 October 2025) (2025 E108 14 HERMT) TR TR TER
Non-Executive Director HTES
Lau Tom Ko Yuen (Chaiman) HER 28 in N/A 22 20 Wi
NER
INEDs BIHiTES
Feng Nien Shu e n i 22 2 2
Lui Siu Tsuen, Richard BRR m 7 22 N/A 2/2
TR
Wong Lai Kin, Eisa EEZ 6/6 1 N/A 11 2
(resigned on 20 November 2025 (F 20058 11 B20 HEHE) TER
Ms. Katsaya Wiriyachart Katsaya Wiryachart % - 0/0 00 N/A 00 00
(appointed on 27 November 2025 (2025511 B 27 HERA) TER
IP Kwok Kiwong EEt - 1 N/A N/A W)
TR TER
Total number of meetings FEERTEHLY 7 1 2 2 2
held during the Year

Model Code for Securities Transactions by
Directors

The Company adopted the Model Code as the codes of conduct regarding
securities transactions by Directors and by relevant employees of the
Company. All Directors have confirmed, following specific enquiries by the
Company, that they fully complied with the Model Code and its code of
conduct regarding directors’ securities transactions throughout the Year.
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Board Committees

To strengthen the functions of the Board and to enhance its expertise,
there are three board committees, namely Audit Committee, Remuneration
Committee and Nomination Committee formed under the Board, with each
performing different functions.

Audit Committee

The Audit Committee comprises of four INEDs, namely Mr. LUl Siu Tsuen,
Richard, Mr. FENG Nien Shu, Ms. Katsaya Wiriyachart and Mr. IP Kwok
Kwong. The Audit Committee is chaired by Mr. LUI Siu Tsuen, Richard.

The role and function of the Audit Committee include:

- to serve as a focal point for communication between other directors
and the auditor in respect of the duties relating to financial and other
reporting, internal controls, audits, and such other matters as the Board
may determine from time to time.

= to assist the Board in fulfilling its responsibility by providing an
independent review and supervision of financial reporting, by satisfying
themselves as to the effectiveness of the internal controls of the Group
and the adequacy of the audits.

- to review the appointment of auditor on an annual basis including the
review of the audit scope and approval of the audit fees.

- to review the annual and interim financial statements prior to their
approval by the Board, and recommend application of accounting

policies and changes to the financial reporting requirements.

- to ensure continuing auditor objectivity and to safeguard independence
of the Company’s auditor.

Set out below is the summary of work done during the Year:

- to review interim and annual financial statements and the related results
announcements;

- to review of the effectiveness of the internal control of the Company;
and

- to review the independence of auditor.
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Remuneration Committee

The Remuneration Committee comprises of one non-executive director
namely Mr. LAU Tom Ko Yuen and two INEDs, namely Mr. FENG Nien Shu
and Mr. LUl Siu Tsuen, Richard. The Remuneration Committee is chaired by
Mr. FENG Nien Shu.

The role and function of the Remuneration Committee include formulation of
the remuneration policy, review and recommending to the Board the annual
remuneration policy, and determination of the remuneration of the executive
Directors. The Remuneration Committee has adopted the model under
the CG Code to determine, with delegated responsibility, the remuneration
packages of individual executive Director and senior management. The
Directors are remunerated with reference to their respective duties and
responsibility with the Company, the Company’s performance and current
market situation.

Set out below is the summary of work done during the Year:

- to review of the remuneration policy and package; and

- to approve and review the remuneration of non-executive Directors.

Details of Directors’ emoluments for the Year are set out in note 12 to the
consolidated financial statements.

Nomination Committee

The Nomination Committee comprises of one non-executive director namely
Mr. LAU Tom Ko Yuen and three INEDs, namely Mr. FENG Nien Shu, Ms.
Katsaya Wiriyachart and Mr. IP Kwok Kwong. The Nomination Committee is
chaired by Mr. LAU Tom Ko Yuen.

The role and function of the Nomination Committee include reviewing the
structure, size and composition of the Board, formulating relevant procedures
for nomination of Directors, identifying qualified individuals to become
members of the Board and making recommendation to the Board on the
appointment or re-appointment of Directors.
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Directors or Shareholders, in accordance to the Bye-Laws of the Company,
may nominate candidate for appointment as Director. When assessing
candidates for directorship, the nomination committee will take into
consideration the skills, experience, education background, professional
knowledge, personal integrity, board diversity and potential contribution to
the Company of the proposed candidates. The proposed candidates should
meet the standards as set forth in Rules 3.08 and 3.09 of the Listing Rules.
Potential candidates for INED should also meet the independence criteria
set out in Rule 3.13 of the Listing Rules. Qualified candidates will then be
recommended to the Board for approval.

Set out below is the summary of work done during the Year:
- to review the structure, size and composition of Board; and

- to review the policy and procedures for nomination of Directors.

Board Diversity Policy

The Company adopted a board diversity policy (the “Policy”) which sets
out the approach to achieve and maintain diversity on the Board in order to
enhance the effectiveness of the Board.

Pursuant to the Policy, the Company seeks to achieve Board diversity
through the consideration of a number of factors, including but not limited
to gender, age, cultural and education background, ethnicity, professional
experience, skills, knowledge and length of service. The Board will review
such objectives from time to time to ensure their appropriateness and the
progress made towards achieving those objectives. The Company will also
take into consideration its own specific needs from time to time in determining
the optimum composition of the Board.

Risk Management and Internal Control

The Board acknowledged that it is responsible for the Systems and reviewing
their effectiveness. The Systems are designed to manage rather that eliminate
the risk of failure to achieve business objectives, and can only provide
reasonable and not absolute assurance against material misstatement or loss.

The management is responsible for the design, implementation and
monitoring of the Systems and the Board oversees the management in
performing its duties on an ongoing basis.

BFRIRR > REFRBZRAFMA > AJR%E
BAZEREF NELREFREAR > &%
ZEERERERBRBEANKE K58 BT
= EERAH - EARE EFEREZ TR
HAQBWEBEIEM - BREEABFTSLEHR
A1 3.08 & 3.00 PR &R EE « JJIIFHITEFRRY
BEREANTRARN S LR 3 A3 EFEI81L
MEAREE - SEREENEHBLUHESTEHE -

LUT 8B A EE T TIFE
- BRHERGZEE - RERER &

- BEERRRZBRNERF

EFEMESTILER

EREEFRMEFETEHE L TLBER (THERY) »
ERHIEFTEREBRNERNEZ LR
EFGAMMEMREZ 5§ -

REBBR > ZRBEASKEBREFEMES T
BEEREZEER > SEERRIIER - F8 - X
LRBEER - Bk - FRER -« Kt JMEk
RBEE - EXERSTRRNEREE U
RZFERZAENENAERZFERMRNZ
B ANEEBEEEF G2 REMGH » T4
FREREBEZHERK -

JE\ B B 32 e P9 B R 4%

EFORITCHECRERRAGULEZEEN
o BERRSEEEMIFERRERIZERER
RRERE - B REEHERKRBHBRRIEHSIEM
IRAERRIIREE ©

EREAECREERARHNR  BEMER
MEFEHEREEEERITHRE



2025 FE#H EEREEREIRARA

Corporate Governance Report

Risk Management System

The Group adopted a risk management policy which sets out the structure
the risk management, responsibility between Directors and management the
Group, and the procedures on the risk management of the Group.

The Board identified risks in accordance with the business nature of the
Group. For those significant risks identified, the management will prepare
relevant policies and procedures for the daily operation of the Group.
Management will monitor the significant risk during the operation and report
to the Board on the effectiveness of the risk management system on a regular
basis. Weakness identified in the risk management system will be remediated
as soon as possible.

Internal Control System

Internal control systems were set up according to the operations of the Group
which cover the financial, operational and compliance aspects of the Group.
Relevant policies and procedures have been prepared for the daily operation
of the management. Internal audit consultant will review the effectiveness of
the internal control systems on rotational basis with each system to reviewed
at least once in every three years. The internal audit consultant will report the
review results to the audit committee and Board twice a year.

Specific to the dissemination of inside information, the Group has an inside
information disclosure policy and procedures which set out procedures
the dissemination of inside information. An inside information disclosure
committee has been set up to manage the dissemination of the inside
information. Whenever there is inside information, the inside information
disclosure committee will make recommendation to the Board for the
approval of disseminating the inside information. The internal audit consultant
will review the effectiveness of this internal control system and report to the
Board for remedial action if weakness were identified.

Internal Audit

An independent third party with extensive experience in reviewing internal
control system of listed companies has been engaged to perform the internal
audit function of the Group. The scope of internal audit will be determined
at the start of each year. As part of the ongoing review of the Systems, the
internal audit reviews the Systems, makes recommendation and reports to
the audit committee twice a year.
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Review and effectiveness of the Systems

The management provided confirmation to the Board on the effectiveness of
the Systems which cover the Year on a quarterly basis. As mentioned above,
the internal audit consultant reviews the Systems and reports to the audit
committee and the Board twice a year.

In addition to the above, the Board in its annual review further considered
that: (i) there are no changes in the nature and extent of significant risks
and the Group’s ability to respond to changes in the business and external
environment; (i) the scope and quality of the ongoing monitoring of the
Systems by the management, internal audit consultant and external auditor
are adequate; (i) the extent and frequency of communicating the monitoring
results to the Board are sufficient; (iv) there is no significant control failure
or weakness; and (v) the processes for financial reporting and Listing Rules
compliance are effective.

The Board, through its review on the regular confirmation from the
management and the internal audit function, concluded that the Systems
were effective and adequate. It also considered that the resources, staff
qualifications and experience of relevant staff were adequate and the training
programmes and budget provided were sufficient.

Auditor’s Remuneration

The fees paid/payable to the Company’s auditor, Messrs. Rongcheng (Hong
Kong) CPA Limited during the Year for auditing and non-auditing services is
analysed as below:

Auditing for the Year KEEZIZE
Non-auditing: El3 2% N
Agreed-upon procedures on Preliminary Results KEEYSEE

Announcement for the Year

RRER R

EEEMARENMNEERNEETTRMRELRTE
FEBIRESD o SN L XAt - AEBE ST BRI EEN
RERRZRAABEZZEGNEETTER -

o EXERHEEERTE-—IRAR 1 ()E
RKEBRAEEREBRIMERIRPREEEESD
MRAEBERZE EEEEET ; () EE2E - NEs
BRI RN B B E RN R R B E K
HEHUBRRE ((iMEFERXAERERNEE
RORBIERES 5 (v) I mEAREERRNERRS 5 &
(v) AR EHRANESHREFHEN

EROREEREERERANEE AN ERRE
5 MERRAEYNTR - EFEETRAEH
BTHNER - EIEERERIIBETE » MR
AV B AR BT ©

1% BB BN =

RAFE » RERIFZEIRFE MR QE 2%
gEnAH (B8 Gt EHMERARERNY/
BAZEBRDNT

HK$
AT

660,000

Nz HERER (Included in)

(BE84)
660,000



2025 FE#H EEREEREIRARA

Corporate Governance Report

Directors’ Responsibility for Preparing the
Financial Statements

The Directors acknowledge that it is their responsibilities in preparing the
financial statements. The statement of the auditor about their reporting
responsibilities on the financial statements is set out in the Independent
Auditor’s Report on pages 49 to 51.

Shareholders’ Rights

Pursuant to the Bye-Laws of the Company, the Shareholders, holding at
the date of deposit of the written requisition to the Board or the company
secretary of the Company not less than one-tenth of the paid up capital of the
Company carrying the right of voting at general meetings of the Company,
may require a special general meeting to be called by the Board for the
transaction of any business specified in such requisition; and such meeting
shall be held within 2 months after the deposit of such requisition. If within 21
days of such deposit the Board fails to proceed to convene such meeting, the
requisitionists themselves may do so.

Shareholders who wish to move a resolution may request the Company to
convene a general meeting following the procedures set out in the preceding
paragraph. The written requisition should be signed by the requisitionists and
deposited at the head office of the Company, specifying the shareholders’
contact details and the resolution intended to be put forward at general
meeting.

For including a resolution to propose a person for election as a Director at
general meeting, Shareholders are requested to follow the Bye-Laws of the
Company. A written notice signed by a Shareholder (other than the person
to be proposed) duly qualified to attend and vote at the general meeting of
the Company for which such notice is given of his intention to propose such
person for election and also a written notice signed by the person to be
proposed of his willingness to be elected shall have been lodged at the head
office of the Company provided that the minimum length of the period, during
which such notices are given, shall be at least seven days and that the period
for lodgment of such notices shall commence no earlier than the day after
the dispatch of the notice of the general meeting of the Company appointed
for such election and end no later than seven days prior to the date of such
general meeting. The written notice must state that person’s biographical
details as required by Rule 13.51(2) of the Listing Rules. The procedures for
Shareholders to propose a person for election as a Director is posted on the
Company'’s website.

Shareholders should direct their questions about their shareholdings to the
Company’s registrar. Shareholders and the investment community may at any
time make a request for the Company’s information to the extent that such
information is publically available. Shareholders may also make enquiries to
the Board by writing to the company secretary at the Company’s head office
in Hong Kong at Suite 401, 4/F, Lansing House, 41-47 Queen’s Road Central,
Central, Hong Kong.
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Shareholder Communication and Investor
Relations

The objective of Shareholder communication is to provide Shareholders with
detailed information about the Company so that they can exercise their rights
as Shareholders in an informed manner.

The Company uses a range of communication tools to ensure Shareholders
are kept well informed of key business imperatives. These include annual
general meeting, annual report, various notices, announcements and
circulars. Procedure for voting by poll has been read out by the chairman at
the general meeting.

At the general meetings held during the Year, a separate resolution was
proposed by the chairman in respect of each separate issue, including
reelection of the Directors and were voted by poll. The Company appointed
the share registrar of the Company to act as scrutineer of the poll to ensure
that votes cast are properly counted and recorded. The results of the poll
were announced in accordance with the Listing Rules.

In Year 2023, there had been amendments to the Company’s Bye-laws.

The Listing Rules were amended by, among others, adopting a uniform set of
14 core shareholder protection standards for issuers regardless of their place
of incorporation set out in Appendix 3 to the Listing Rules.

A special resolution passed by the shareholders of the Company 2022 annual
general meeting of the Company had amended the Company’s Bye-Laws to
incorporate the above amendments to Listing Rules.

Environmental Policies and Social
Responsibilities

The report is prepared in accordance with the Environmental, Social and
Governance Reporting Guide as set out in Appendix 27 of the Listing Rules.

The principal activities of the Group is investment activities in listed and
unlisted investments and other related financial assets. The report covers the
principal activities of the Company and its principal subsidiaries for the Year. It
focuses on the aspects which have been identified as material to the principal
activities of the Group.

The environmental and social areas are addressed in this report and the
governance area is addressed in the corporate governance report as set
out in of this annual report. Detail information regarding the environmental,
social and governance practices adopted by the Group is set out in the
Environmental, Social and Governance Report which will be disclosed as a
separate report and published on the websites of the Stock Exchange and
the Company together with the publication of this annual report.
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Independent Auditor’s Report

2 1% IRCHK

Prosperity Investment Holdings Limited
(incorporated in Bermuda with limited liability)

Disclaimer of Opinion

We were engaged to audit the consolidated financial statements of Prosperity
Investment Holdings Limited (the “Company”) and its subsidiaries (the “Group”)
set out on pages 52 to 131, which comprise the consolidated statement of
financial position as at 31 December 2025, and the consolidated statement
of profit or loss and other comprehensive income, the consolidated statement
of changes in equity, the consolidated statement of cash flows for the year
then ended and notes to the consolidated financial statements, including a
summary of significant accounting policies.

We do not express an opinion on the consolidated financial statements of the
Group. Because of the significance of the matters described in the Basis for
Disclaimer of Opinion section of our report, we have not been able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion
on these consolidated financial statements. In all other respects, in our
opinion the consolidated financial statements have been properly prepared in
compliance with the disclosure requirements of the Hong Kong Companies
Ordinance.

Basis for Disclaimer of Opinion

As stated in note 2.1 to the consolidated financial statements, section titled
“Suspension and resuspension of trading in shares of the Company”, the
Group held 7.94% effective interest in an entity (the “PRC Entity”) principally
engaged in zinc and lead mining in the People’s Republic of China (the “PRC”)
as at 31 December 2024 and 2023. This effective interest is held through a
wholly owned subsidiary Easy Ace Investments Limited (“Easy Ace”) which
in turns holds 54% in Wealth Spread Investment Limited (“Wealth Spread”)
who held 14.7% equity interest in the PRC entity. The Group’s investment
in Wealth Spread (the “Investment”) was classified and accounted for as
financial assets at fair value through other comprehensive income (“FVOCI”)
and carried in the consolidated statement of financial position of the Group
at its fair value as at 31 December 2024 at HK$5,293,000. Also as set
out in note 2.1, Easy Ace was deconsolidated in September 2025 since it
commenced the liquidation.
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As detailed in our auditor’s report in the consolidated financial statements of
the Group for the year ended 31 December 2024 dated 29 August 2025, we
were unable to obtain sufficient appropriate audit evidence that the fair value
of the Investment did not contain material misstatement and have disclaimed
our opinion.

As aforesaid the Investment was deconsolidated in 2025 and the matter
which was the subject matter of the scope limitation referred to above no
longer have possible effects on the figures presented in the consolidated
statement of financial position of the Group as at 31 December 2025 and it
shall not have carried forward effect to the consolidated financial statements
for the year ended 31 December 2025 and future consolidated financial
statements of the Group. We were unable to obtain sufficient appropriate
audit evidence that the fair value of the investment as at 31 December 2024
did not contain material misstatement. Any adjustments to the figure as
described above might have a consequential effect on the Group’s result
and cash flows for current and prior year, the related disclosures in the
consolidated financial statements; the financial position of the Group as at
31 December 2024 presented as comparative figures in these consolidated
financial statements and hence affect the comparability of the current year’s
figures and the corresponding figures.

In respect alone to the aforementioned matter in relation to the Investment,
we have not obtained all information and explanations, and whether proper
books and records have been kept.

Responsibilities of Directors and Those
Charged with Governance for the
Consolidated Financial Statements

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with HKFRS Accounting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative but
to do so.
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Independent Auditor’s Report

Those charged with governance are responsible for overseeing the Group’s
financial reporting process.

Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion, solely to you, as a body, in accordance with Section
90 of the Bermuda Companies Act 1981 and for no other purpose. We do
not assume responsibility towards or accept liability to any other person for
the contents of this report.

However, because of the matters described in the Basis for Disclaimer of
Opinion section of our report, we have not been able to obtain sufficient
audit evidence to provide a basis for an audit opinion on these consolidated
financial statements. In all other respects, in our opinion, the consolidated
financial statements have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

We are independent of the Group in accordance with the Code of Ethics for

Professional Accountants issued by the HKICPA (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code.

Rongcheng (Hong Kong) CPA Limited
Certified Public Accountants

31 March 2026

HONG TING
Practising Certificate No.: PO7069
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Consolidated Statement of Profit or Loss
and Other Comprehensive Income

e RmMEtMEEIER

For the year ended 31 December 2025 & ZE 2025 F 12 531 HILEE

2025 2024
Notes HK$’000 HK$’000
FiEE FHET FAET
Gross Proceeds from Operations/ K FRSFIB4EEE XA
Revenue 6 4,343
Revenue A 6 3 6
Other gains/(losses), net Hithlks  (B518) /358 7 120 (7,369)
Other Income HgA 8 446 240
Administrative expenses 1TEGREIX (10,980) (8,986)
Investment management expenses REEIERS 27 (102) (480)
Loss on deconsolidation of a subsidiary HRIEFEAE—ERBARZ
&518 28 (5,293) =
Finance costs AT RS 9 (1,238) (706)
Loss before income tax PRER1SIRAIESTE (17,044) (17,299)
Income tax expense Frigiims 10 - =
Loss and total comprehensive expense  mATEG AL FEEESER
for the year attributable to owners of S ERMZ4AREE
the Company 11 (17,044) (17,295)
Loss Per Share SEE
— Basic and diluted (HK cents) — B R #5E (L) 14 (14.28)

The notes on pages 58 to 131 are an integral part of these consolidated 5858 £ 131 BEZ MisEiBM A4 &SRz —3F
financial statements. 5
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Consolidated Statement of Financial Position

R MR

As at 31 December 2025 7520255 12 531 H

2025 2024
Notes HK$’000 HK$’000
F s F#ET FAET

ASSETS AND LIABILITIES BEREE
Non-current assets JERENEE
Plant and equipments RE Kok 15 267
Financial assets at FVOCI BAFESAREMEEREZ S
A& E 16 5,293
Investments in financial assets SRS EZ EREERE
at amortised cost 17 -
5,560
Current assets MENEE
Financial assets at fair value through profit or 2 AFEFt AT
loss ERMEE 16 132
Other receivables HAhpEKARTE 18 96
Cash held by securities brokers BAEKLEZRE 19 4
Bank balances and cash RITAERRAIRE 19 330
562
Current liabilities mENaE
Other payables and accruals HAhrETERIEAMFESTARIE 20 6,261
Borrowings RN 21 2,160
Convertible notes AR R 23 4,000
12,421
Net current assets/(liabilities) mENEE (AR FE (11,859
Total assets less current liabilities BEEERTEAE (6,299)
Non-current liabilities JERENEAE
Borrowings 2 21 B
Bond payables FEfIES 22 -
Convertible notes ARG R 23 4,000
4,000
Net assets/(liabilities) BE (81 FE (10,299)
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ERE MR

As at 31 December 2025 7520254 12 831 H

2025 2024
Notes HK$’000 HK$'000
FizE FHET FAET
Capital and reserves B KEHE
Share capital [} 24 121
Reserves ] (10,420)
Total equity/(deficit) B4, (F54t) 48ME (10,299)
Net Assets/(Liabilities) Value per BREE (&) 3E GET)
Share (HK$) 25 (0.09)
Lau Tom Ko Yuen 2 5/R Lui Siu Tsuen, Richard 2JkR
Director 235 Director B%

The notes on pages 58 to 131 are an integral part of these consolidated % 58 £ 131 BEZ MM A G E M BRERZ —B
financial statements. bl
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Consolidated Statement of Changes in Equity
XN L

For the year ended 31 December 2025 EZE 20254 12 5 31 HIEEE

Investment
Share Share revaluation Contributed  Accumulated Total
capital premium reserve surplus losses equity
REEfR
iz BRfiE(E ikt BAEES ZEtE51E A 4E(E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FTEr TET FEx THET TET
At 1 January 2024 1202418 1H 121 192,895 (48,753) 320,243 (457,510) 6,996
Loss for the year EEEE - - - - (17,295) (17,295)
Total comprehensive  FEZEMX
expense for the year 4388 - - - - (17,295) (17,295)
At 31 December 2024 1520245128 31 H
and 1 January 2025 2202518 1H 121 192,895 (48,753) 320,243 (474,805) (10,299)
Loss for the year FEER - - - = (17,044) (17,044)

Total comprehensive  FEREMY

expense forthe year 4878 - - - = (17,044) (17,044)
Placing of new shares  1R15 2025 4RI

under 2025 Specific ~ EEEZ RN

Mandate (note 24) (PzE24) 500 42,479 = S = 42,979
Deconsolidation of B ARRILES AR

asubsidiary (note 28)  (t5E28) - = 48,753 = (48,753) =
At 31 December 2025 152025128311 621 235,374 = 320,243 (540,602) 15,636

The notes on pages 58 to 131 are an integral part of these consolidated 5858 E 131 EZ MizE M A4 & M5z 2 —3F
financial statements. 93 e
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Consolidated Statement of Cash Flows
e RER

For the year ended 31 December 2025 &= 20254 12 5 31 HILEE

2025 2024
Notes HK$’000 HK$'000
FiEE TFHET TET
Cash flows from operating activities REEHARGRERE
Loss before income tax FRPTSIRBIESTE (17,044) (17,299)
Adjustments for; U TEIBIELFAE :
Loss on deconsolidation of a subsidiary BRIEGAEAR—RERBARZ
518 28 =
Finance costs [Epi 0% 9 706
Dividend income B2 WA ©®)
Gain on disposal of plant and equipments HE B K E R (52)
Interest income FEUWA =
Net fair value (gain)/loss of financial assets BATEST ARG EREE
at FVTPL NFE (W) EIEPEE 7,369
Operating loss before working capital EEESEHE SRR
changes (10,518) (9,116)
Increase in other receivables HAhFEYRARIBIE N (143) (25)
(Decrease)/increase in other payables and HAETERIE R FESTARIE
accruals R /0 (2,148) 567
Net payment/proceeds from (purchase)/ (FBE) HERATE
disposal of financial assets at FVTPL AABRZEMEEY
IR FrSRIE PR (18,361) 3,277
Cash used in operations REFTARIRE (31,170) (5,297)
Dividend received BUKKRE 3 6
Net cash used in operating activities A B FT A% FEE (31,167) (5,291)
Cash flows from investing activities KREZHBAERERE
Payment for purchases of plant and LAY NE = PANE
equipments @8)
Proceeds from disposal of plant and KEHEMRE KRG
equipments 250
Investments in financial assets at IER AT EH . EREERE
amortised cost (7,000) -
Net cash (used in) generated from investing — REEE) (FT/H) SR 2 588
activities (g0 00)] 242

The notes on pages 58 to 131 are an integral part of these consolidated 5558 E 131 B2 MisH M A4 & B F5 Rz 2 —3F
financial statements. 5



Cash flows from financing activities
Proceed from loan from a director
Repayment to loan from a director
Proceed from loan from a director of

a subsidiary company
Repayment to loan from a director of

a subsiding company
Repayment to loan from a securities broker
Proceed from convertible notes
Repayment to convertible notes
Proceed from loan from a third party

2025 F R

REREBERARAR

Consolidated Statement of Cash Flows

SRRERER

For the year ended 31 December 2025 EZE 20254 12 5 31 HIEEE

AMEEEFFIRERE
RE—ESNERZFAEFRIE
BE—EFENER

RE—FRENEENERZFISHE

EE—FLENESEHNER

T

HERBEFELCZER
REFRERZ PG
HEFIRRE
RE—F=HHNERZFAERIEA

>#

15

G

Proceed from issue of bond payables K E BT (HMESFRSEIE
Proceed from issue of shares REBFITRIDFTERIE
Finance costs BTN

Net cash generated from financing activities & ZBI PSR E FEE

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at 1 January

ReEREERSHBEEM (HD) B8

K1B1BZRENEEREER

Cash and cash equivalents at
31 December

K12A 31 BZRERFEREIRE

Represented by
Bank balances and cash
Cash held by securities brokers

i
IRITHERR IR E
REERRHEZRE

The notes on pages 58 to 131 are an integral part of these consolidated

financial statements.

5 e

$ 58 E 131 HZ B ARE

2025 2024
HK$’000 HK$'000
FHET FET
- 1,000

(1,000) (600)
1,611

(1,160) (1,591)

- (2,415)

- 4,000
(8,000) -
5,000 -
7,000 -
42,979 -

(1,172) (639)
1,366

(3,6893)

4,017

334

330

4

334

I ERRz—

57
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PROSPERITY INVESTMENT HOLDINGS LIMITED

Annual Report 2025

Notes to the Consolidated Financial Statements
e TEIRRMEE

For the year ended 31 December 2025 &= 20254 12 5 31 HILEE

1.

General Information

The Company is incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on the Main Board of Stock
Exchange (the “Stock Exchange”). The addresses of its registered office
and principal place of business of the Company were Suite 401, 4/F
Lansing House, 41-47 Queen’s Road Central, Hong Kong.

In the opinion of the directors of the Company, All Fame Developments
Limited, a company incorporated in the British Virgin Islands (“BVI”),
is the ultimate holding company of the Company, and its ultimate
controlling party is Mr. Lau Tom Ko Yuen, who is also the chairman and
non-executive director of the Company.

The Company acts as an investment holding company and the principal
activities of its principal subsidiaries are set out in note 31.

The consolidated financial statements are presented in thousands of
units of Hong Kong dollars (HK$’'000), unless otherwise stated.

Summary of Material Accounting Policy
Information

2.1 Basis of preparation

The consolidated financial statements have been prepared in
accordance with HKFRS Accounting Standards which collective
term includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards and
Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the accounting principles
generally accepted in Hong Kong.

For the purpose of preparation of the consolidated financial
statements, information is considered material if such information
is reasonably expected to influence decisions made by primary
users.

The consolidated financial statements also comply with the
applicable disclosure requirements of the Hong Kong Companies
Ordinance and the applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (“Listing Rules”).

—REH

BABEEREAMBII A SRR ER
RNE > ARG AT (TBizRFr)) iR E
Mo HEMNEERA AT Z T EE M,
2R B RIRE EAE T 41-47 SEB ALK
B4BIONIE -

TRBEERS > mBEREARAF > —R
REBEYEEEMMIIZ AR RERRZ
RAERAE > MBISREERT QB Z&R
EIERRT » R ERB 2 EERIEITE
Ho

FNRB—AREERAT ) HEEWBA
Bz TEEBHAHIES o

BRIEB B > BRGEMBHRERUTET
(HK$°000) 5){& °

EXRGSTBREMNBE

2.1 RN E &

FEMBRRLEREBMBREE
AIFFENRR HEHOEEES
st A SR Z FrEERER S BRM
BIRE 2R « ARG R REREU
NEBLDGETER o

MRREAMBREMNS » HWERE
HEGEBR TR EETEM
BEFRERE » BRHEREARBERK °

FEMBRRTETERRRGRNZ
BRAKERE  UREBHESRXZ
BRARESF EHRA (T EHRA)
PRAREZ ERAREEK -
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Notes to the Consolidated Financial Statements

sR e MTERRMEE

For the year ended 31 December 2025 EZE 20254 12 5 31 HIEEE

2. Summary of Material Accounting Policy 2. EAE:tHEFEREE
Information (continued) (&)

2.1 {RBUEE ;)

2.1 Basis of preparation (Continued)

The material accounting policy information that have been used
in the preparation of the consolidated financial statements are
summarised below. These policies have been consistently
applied to all the years presented unless otherwise stated. The
adoption of new or amended HKFRS Accounting Standards and
the impacts on the Group’s consolidated financial statements, if
any, are disclosed in note 3.

The consolidated financial statements have been prepared on the
historical cost basis except for the financial assets at FVTPL and
financial assets at FVOCI which are measured at fair values.

[t should be noted that accounting estimates and assumptions
are used in preparation of the consolidated financial statements.
Although these estimates are based on management’s best
knowledge and judgement of current events and actions,
actual results may ultimately differ from those estimates. The
areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the
consolidated financial statements are disclosed in note 4.

Suspension and resuspension of trading in
shares of the Company

The Group held 14.7% equity interest in Wealth Spread
Investment Limited (“Wealth Spread”) through a wholly owned
subsidiary, Easy Ace Investment Limited (“Easy Ace”), as at 31
December 2024 and 2023. Wealth Spread was an investment
holding company with an indirectly held equity interest of 54% in
an entity (the “PRC Entity”) principally engaged in zinc and lead
mining in the People’s Republic of China (the “PRC”) as at 31
December 2024 and 2023. The Group had an indirect effective
attributable minority interest of 7.94% of the PRC Entity. As at
31 December 2024 and 2023. The Group’s investment in Wealth
Spread (the “Investment”) is classified and accounted for as
financial assets at fair value through other comprehensive income
(“FVOCI”) and carried in the consolidated statement of financial
position of the Group at its fair value as at 31 December 2024 of
approximately HK$5,293,000, which resulted in a fair value loss
of approximately HK$Nil recognised as other comprehensive
expense in the consolidated statement of profit or loss and other
comprehensive income of the Group for the year ended 31
December 2024.

RIS EMRRFTAZERT ST
RERMBERLT - BREHEREN &
FHRERFME2IEEERER -
RAAFTE]AETT 2 BB BREE
AlEStERIN N ALY BRERZF
& (0AH) i3 IKRE -

SAMSRREEL AR > i
BATES AR SHEEREA
FESALM R EG > SHEAER
ATEEE -

BRI mMRGEMBRERKNEE
Bastihst MR - BEZFMETS
EREEERRKEGLITHZ
PRA K HEfr > BIRAERREN G EZ
EHEER - SRESEHENER
MZAB > SERRMEFHERGSH
BRESREAZABRMEEA4RIRK

2E o

ERBIRNDEERBRYE
FEE

1520244 } 2023128318 > &
EEEB2EMN B A SEasy Ace
Investment Limited (TEasy Acel) #F
& Wealth Spread Investment Limited
(TWealth Spread)) 14.7%H9 A& #E o
F2024% % 20234 128318 »
Wealth Spread#&—REIR&EZERAFE] »
AEE—HEETEPEARHENE
(TFRED ) B R RN ER B
(TFREIERE]) 54% FUBRHE o ANEEEA
FEE SIS 7.94% NIEEIREWN
DEAGHE o L2024 E R 2023 F 12 B
318 » ZNEE A Wealth Spread B93%
& (TZBE)) WOBERETARBEAT
Bt ARMEERGENEMEE > I
WBEF 2024 F 12 B 31 B AFELY
5,293,000 BTt AR E B E
BIRRR > WEBNZTEATHNATE
BiE > BENAERBE2024F 124
31 HIEFENGESERNEM2EIK
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Notes to the Consolidated Financial Statements
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e TERRMIEE

For the year ended 31 December 2025 &= 20254 12 5 31 HILEE

2. Summary of Material Accounting Policy 2. E XSt EEREREBE
Information (continued) (&)

2.1 {RBUEE (|)

2.1 Basis of preparation (Continued)

Suspension and resuspension of trading in
shares of the Company (Continued)

During the years ended 31 December 2024 and 2023, the
management of the Company could not get sufficient evidence
from the PRC Entity’s management about its development plan.
The Auditors found no other way to assess if adjustments to the
Investment’s fair value were needed as of 31 December 2024
and 2023.

The Company held an indirect minority interest in the PRC Entity
and relies on Wealth Spread for information. The Wealth Spread
Controlling Shareholder provided details about the PRC Entity, as
the management of the Company has no direct relationship and
access to the PRC Entity. During the year ended 31 December
2023, the Wealth Spread Controlling Shareholder expressed to
the Company that he experienced difficulties in obtaining the
required information relating to the PRC Entity as the PRC Entity
did not have the information readily available and was unwilling to
devote time and resources to prepare the same.

Trading in the shares of the Company has been suspended since
2 April 2024 after the disclaimer of opinion in the annual report
for the financial year ended 31 December 2023.

In 2025, the board of directors of Easy Ace resolved that Easy
Ace be placed into liquidation and that two (2) partners from
Deloitte China (Hong Kong office) and one (1) partner from
Deloitte Ltd. (BVI office) be appointed as liquidators (collectively,
the “Liquidators”) for the Proposed Liquidation.

ERAEIRNGERBRY
FEE @w

B 20244 &2023F 128318 Lt
HHEE » AQTEEEBRENTE
EENEEEIEANEZEETEN
FERYEE R o BN A EH A5 AT
D EEME E 2024 FE K 2023 F
12831 IR EZ A EEHTAZE o

AAEFEZTEEEIMED SR
# > WikFBWealth Spreadi2itBk} o
HINA G EIEE S ES R E
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Wealth Spread =R iZ SR iZ BRI
EEEE - NBE2023F12H
31 HIEFEE R » Wealth Spread %
RERARNATRT - HELUEEER
FEERBNAFEEN ) RRATEE
EIFIREER A TIRM 0 BERER
ARSI EREITAERIZE o

BH2024F 482 HiE » ZRBERHKE
EEHZE2023F 12831 HIEHBEE
MERTPALREAEREEMERFE

=)

F520254F > Easy Ace E B G RE
Easy AceEANBRRER » THREE
R (FAMERE) WM () 28BA
Kz Deloitte Ltd. (HBRE X B EMER)
H— (1) ZEBAAERFTENER
A (#58 TEBAL) ©



2025 £ ¥R EEREEEERAT
Notes to the Consolidated Financial Statements

sR e MTERRMEE

For the year ended 31 December 2025 EZE 20254 12 5 31 HIEEE

2. Summary of Material Accounting Policy 2. EAE:tHEFEREE
Information (continued) (&)

2.1 {RBUEE ;)

2.1 Basis of preparation (Continued)

Suspension and resuspension of trading in
shares of the Company (Continued)

The Company has obtained BVI legal opinion which stated that
pursuant to the provisions of the BVI Business Companies Act
2004 (as amended) (the “Act”):

(@ the voluntary liquidator of Easy Ace, as and when
appointed, would have custody and control of the assets
of Easy Ace; and

(b)  the directors of Easy Ace have no control of Easy Ace and
cease to have any powers, functions or duties, other than
as may be specified in the Act, upon commencement of a
voluntary liquidation.

Following the passing of resolutions by Genius Choice
Investment Limited (being the sole shareholder of Easy Ace) and
the Shareholders at the special general meeting, respectively
in approving the Proposed Liquidation, both obtained on 29
September 2025, the notice of appointment of the Liquidators for
Easy Ace was filed with the BVI Financial Services Commission
on 29 September 2025. As such, Easy Ace was placed into
liquidation on 29 September 2025 and the Liquidators were
appointed on the same date. Accordingly the Proposed
Liguidation has commenced with effect on 29 September 2025.

No longer has power over the relevant activities and direction of
relevant activities of Easy Ace and has lost control over Easy Ace,
Easy Ace would be deconsolidated for the consolidated financial
statement of the Group.

The Company had fulfilled all conditions of the Resumption
Guidance and resumed trading in the Shares on the Stock
Exchange with effect 15 October 2025. For details, please refer
to the announcement made by the Company dated 14 October
2025.

As the Liquidators have been appointed on 29 September 2025,
the Directors consider that Easy Ace shall be deconsolidated
from the Group with effect from 29 September 2025, on the basis
that the Group losses control of Easy Ace since 29 September
2025.

EATIRNEERBRYE
FEE W)
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For the year ended 31 December 2025 &= 20254 12 5 31 HILEE

2. Summary of Material Accounting Policy 2. E XSt EEREREBE
Information (continued) (&)

2.2 Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31
December each year.

Subsidiaries are entities controlled by the Group. The Group
controls an entity when the Group is exposed, or has rights, to
variable returns from its involvement with the entity and has the
ability to affect those returns through its power over the entity.

When assessing whether the Group has power over the entity,
only substantive rights relating to the entity (held by the Group
and others) are considered.

The Group includes the income and expenses of a subsidiary
in the consolidated financial statements from the date it gains
control until the date when the Group ceases to control the
subsidiary.

Intra-group transactions, balances and unrealised gains and
losses on transactions between group companies are eliminated
in preparing the consolidated financial statements. Where
unrealised losses on sales of intra-group asset are reversed on
consolidation, the underlying asset is also tested for impairment
from the Group’s perspective. Amounts reported in the financial
statements of subsidiaries have been adjusted where necessary
to ensure consistency with the accounting policies adopted by
the Group.

In the Company'’s statement of financial position, subsidiaries are
carried at cost less any impairment loss unless the subsidiary
is held for sale or included in a disposal group. Cost is adjusted
to reflect changes in consideration arising from contingent
consideration amendments. Cost also includes direct attributable
costs of investment.

The results of subsidiaries are accounted for by the Company on
the basis of dividends received and receivable at the reporting
date. All dividends whether received out of the investee’s pre or
post-acquisition profits are recognised in the Company’s profit or
loss.
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For the year ended 31 December 2025 EZE 20254 12 5 31 HIEEE

2. Summary of Material Accounting Policy 2. EAE:tHEFEREE
Information (continued) (&)

2.3 JhisinE

2.3 Foreign currency translation

The consolidated financial statements are presented in HKS,
which is also the functional currency of the Company.

In the individual financial statements of the consolidated entities,
foreign currency transactions are translated into the functional
currency of the individual entity using the exchange rates
prevailing at the dates of the transactions. At the reporting date,
monetary assets and liabilities denominated in foreign currencies
are translated at the foreign exchange rates ruling at that date.
Foreign exchange gains and losses resulting from the settlement
of such transactions and from the reporting date retranslation of
monetary assets and liabilities are recognised in profit or loss.

Non-monetary items carried at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing on the
date when the fair value was determined. Non-monetary items
that are measured in terms of historical cost in a foreign currency
are not retranslated (i.e. only translated using the exchange rates
at the transaction date).

In the consolidated financial statements, all individual financial
statements of foreign operations, originally presented in a
currency different from the Group’s presentation currency,
have been converted into HK$. Assets and liabilities have been
translated into HK$ at the closing rates at the reporting date.
Income and expenses have been converted into the HK$ at the
exchange rates ruling at the transaction dates, or at the average
rates over the reporting period provided that the exchange rates
do not fluctuate significantly. Any differences arising from this
procedure have been recognised in other comprehensive income
and accumulated separately in the translation reserve in equity.
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2. Summary of Material Accounting Policy 2. E XSt R ERBE
Information (continued) (&)

2.4 B M& &

2.4 Plant and equipments

Plant and equipments are initially recognised at acquisition cost,
including any cost directly attributable to bringing the assets to
the location and condition necessary for them to be capable of
operating in the manner intended by the Group’s management.
They are subsequently stated at cost less accumulated
depreciation and accumulated impairment losses, if any.

Depreciation is provided so as to write off the cost of assets less
their residual values over their estimated useful lives, using the
straight-line method, at the following rates per annum:

Motor vehicles 5 years
Office equipment, furniture and fixtures 3 years
Computer equipments 3 years

Estimates of residual value, depreciation methods and useful lives
are reviewed and adjusted if appropriate, at each reporting date.

Gain or loss arising on retirement or disposal is determined as the
difference between the sales proceeds and the carrying amount
of the asset and is recognised in profit or loss.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably. All other costs, such as repairs and maintenance, are
charged to profit or loss during the financial period in which they
are incurred.
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2. Summary of Material Accounting Policy 2. EAE:tHEFEREE
Information (continued) (&)

2.5 &MTAH

2.5 Financial instruments

Financial assets and financial liabilities are recognised when
the Group becomes a party to the contractual provisions of the
instrument. All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established
by regulation or convention in the market place.

Financial assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets (other than financial assets
at FVTPL) and financial liabilities are added to or deducted from
the fair value of the financial assets and financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at FVTPL are recognised immediately in profit or loss.

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liabilities and
of allocating interest income and interest expense over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts and payments (including
all fees and points paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums
or discounts) through the expected life of the financial asset or
financial liabilities, or, where appropriate, a shorter period, to the
net carrying amount on initial recognition.

Interest income from bond investments which are derived from
the Group’s ordinary course of business and presented as
investment income.
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2. Summary of Material Accounting Policy
Information (continued)

2.5 Financial instruments (Continued)

Financial assets

Classification and subsequent measurement of
financial assets

Debt investments
Financial assets that meet the following conditions are

subsequently measured at amortised cost:

- the financial asset is held within a business model whose
objective is to collect contractual cash flows; and

- the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on
the principal amount outstanding.

A financial asset is classified as held-for-trading if:

- it has been acquired principally for the purpose of selling in
the near term; or

= on initial recognition it is a part of a portfolio of identified
financial instruments that the Group manages together and
has a recent actual pattern of short-term profit-taking; or

- it is a derivative that is not designated and effective as a
hedging instrument.

In addition, the Group may irrevocably designate a financial asset
that are required to be measured at the amortised cost or FVOCI
as measured at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch.
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2. Summary of Material Accounting Policy 2. EAE:tHEFEREE
Information (continued) €)

2.5 Financial instruments (Continued) 25T H @

Financial assets (Continued)

Classification and subsequent measurement of
financial assets (Continued)

Amortised cost and interest income
Interest income is recognised using the effective interest method

for financial assets measured subsequently at amortised cost.
Interest income is calculated by applying the effective interest
rate to the gross carrying amount of a financial asset, except
for financial assets that have subsequently become credit
impaired. For financial assets that have subsequently become
credit impaired, interest income is recognised by applying the
effective interest rate to the amortised cost of the financial asset
from the next reporting period. If the credit risk on the credit
impaired financial instrument improves so that the financial asset
is no longer credit-impaired, interest income is recognised by
applying the effective interest rate to the gross carrying amount
of the financial asset from the beginning of the reporting period
following the determination that the asset is no longer credit
impaired.

Equity instruments designated as at FVOCI

Investments in equity instruments at FVOCI are subsequently
measured at fair value with gains and losses arising from changes
in fair value recognised in other comprehensive income and
accumulated in the investment revaluation reserve; and are not
subject to impairment assessment. The cumulative gain or loss
will not be reclassified to profit or loss upon disposal of the equity
investments, and will be transferred to accumulated losses.

Dividends from these investments in equity instruments are
recognised in profit or loss when the Group’s right to receive the
dividends is established, unless the dividends clearly represent
a recovery of part of the cost of the investment. Dividends are
included in the “revenue” in profit or loss.
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2. Summary of Material Accounting Policy 2. E XSt EEREREBE
Information (continued) (&)

2.5 Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of
financial assets (Continued)

Financial assets at FVTPL
Financial assets that do not meet the criteria for being measured

at amortised cost or FVOCI or designated as FVOCI are
measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of
each reporting period, with any fair value gains or loss recognised
in profit or loss. The net gain or loss recognised in profit or loss
excludes any dividend or interest earned on the financial asset
and is included in the “other gains and losses, net” in profit or
loss.

Impairment of financial assets

Loss allowance for expected credit losses (“ECL”) will be
recognised on financial assets which are subject to impairment
under HKFRS 9 (including other receivables, bank balances and
cash held by securities brokers). The amount of ECL is updated
at each reporting date to reflect changes in credit risk since initial
recognition.

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of the relevant instrument. In
contrast, 12-months ECL represents the portion of lifetime ECL
that is expected to result from default events that are possible
within 12 month after the reporting date. Assessment are done
based on the Group’s historical credit loss experience, adjusted
for factors that are specific to the debtors, general economic
conditions and an assessment of both the current conditions at
the reporting date as well as the forecast of future conditions.

For all financial assets, the Group measures the loss allowance
equals to 12-months ECL, unless when there has been a
significant increase in credit risk since initial recognition, in which
case the Group recognises lifetime ECL. The assessment of
whether lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since initial
recognition.
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2. Summary of Material Accounting Policy 2. EAE:tHEEREE
Information (continued)

2.5 Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(i)

Significant increase in credit risk
In assessing whether the credit risk has increased

significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument as
at the reporting date with the risk of a default occurring on
the financial instrument as at the date of initial recognition.
In making this assessment, the Group considers both
quantitative and qualitative information that is reasonable
and supportable, including historical experience and
forward-looking information that is available without undue
cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly:

an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal
credit rating;

= significant deterioration in external market indicators
of credit risk, e.g. a significant increase in the credit
spread, the credit default swap prices for the debtor;

— existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor’s ability
to meet its debt obligations;

- an actual or expected significant deterioration in the
operating results of the debtor; and

= an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a significant
decrease in the debtor’s ability to meet its debt
obligations.
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2. Summary of Material Accounting Policy
Information (continued)

2.5 Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(i)

(ii)

Significant increase in credit risk (Continued)
Irrespective of the outcome of the above assessment,

the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

The Group regularly monitors the effectiveness of the
criteria used to identify whether there has been a significant
increase in credit risk and revises them as appropriate to
ensure that the criteria are capable of identifying significant
increase in credit risk before the amount becomes past
due.

Definition of default
For internal credit risk management, the Group considers

an event of default occurs when information developed
internally or obtained from external sources indicates that
the debtor is unlikely to pay its creditors, including the
Group, in full (without taking into account any collaterals
held by the Group).

Irrespective of the above, the Group considers that default
has occurred when a financial asset is more than 90 days
past due unless the Group has reasonable and supportable
information to demonstrate that a more lagging default
criterion is more appropriate.
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2. Summary of Material Accounting Policy 2. EAE:tHEFEREE
Information (continued)

2.5 Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(iii)

(iv)

Credit-impaired financial assets
A financial asset is credit-impaired when one or more

events of default that have a detrimental impact on the
estimated future cash flows of that financial asset have
occurred. Evidence that a financial asset is credit-impaired
includes observable data about the following events:

(@  significant financial difficulty of the issuer or the
borrower;

(b)  a breach of contract, such as a default or past due
event;

(c) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise
consider;

(d) it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation; or

(e) the disappearance of an active market for that
financial asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of
recovery, for example, when the counterparty has been
placed under liquidation or has entered into bankruptcy
proceedings. Financial assets written off may still be
subject to enforcement activities under the Group’s
recovery procedures, taking into account legal advice
where appropriate. A write-off constitutes a derecognition
event. Any subsequent recoveries are recognised in profit
or loss.
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2. Summary of Material Accounting Policy 2. E XSt EEREREBE
Information (continued)

2.5 Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(v)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data adjusted by forward
looking information. Estimation of ECL reflects an unbiased
and probability-weighted amount that is determined with
the respective risks of default occurring as the weights.

Generally, the ECL is the difference between all contractual
cash flows that are due to the Group in accordance with
the contract and the cash flows that the Group expects to
receive, discounted at the effective interest rate determined
at initial recognition.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit impaired, in which case interest income is calculated
based on amortised cost of the financial asset.

The Group recognises an impairment gain/loss in profit or
loss for all financial instruments by adjusting their carrying
amount.
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2. Summary of Material Accounting Policy 2. EAE:tHEFEREE
Information (continued) €)

2.5 Financial instruments (Continued) 25T H @

Financial liabilities

The Group’s financial liabilities include loan from a securities
broker, other payable and accruals, borrowings and convertible
notes.

Financial liabilities (other than lease liabilities) are initially measured
at fair value, and, where applicable, adjusted for transaction
costs unless the Group designated a financial liability at FVTPL.

Subsequently, financial liabilities are measured at amortised cost
using the effective interest method.

All interest-related charges, if applicable, are reported in profit or
loss are included within finance costs.

Accounting policies of lease liabilities are set out in note 2.7.

Borrowings (including loan from a securities
broker)

Borrowings are recognised initially at fair value, net of transaction
costs incurred. Borrowings are subsequently stated at amortised
cost; any difference between the proceeds (net of transaction
costs) and the redemption value is recognised in profit or loss
over the period of the borrowings using the effective interest rate
method.

Borrowings are classified as current liabilities unless the Group
has an unconditional right to defer settlement of the liability for at
least twelve months after the reporting date.
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2.5 Financial instruments (Continued) 25T H @

Financial liabilities (Continued)

Other payable and accruals

Other payable and accruals are recognised initially at their fair
value and subsequently measured at amortised cost, using the
effective interest method.

Convertible notes

Convertible notes which entitle the holder to convert the notes
into a fixed number of ordinary shares at a fixed conversion
price are regarded as compound instruments consist of a
liability and an equity component. At the date of issue, the fair
value of the liability component (including embedded non-equity
derivative features) is estimated by measuring the fair value and
the respective interest rate for similar non-convertible debt. The
fair value of any derivative features embedded in the compound
instruments is included in the reserve component.

The difference between the proceeds of issue of the convertible
notes and the fair values assigned to the liability component,
representing the embedded option for the holder to convert the
notes into equity of the Group represents conversion options and
is included in equity as convertible notes reserve.

The liability component is carried as a liability at amortised
cost using the effective interest method until extinguished on
conversion or redemption. The derivative components are
measured at fair value with gains and losses recognised in profit
or loss while the conversion option included in equity will remain
in reserve until conversion option is exercised, in which case,
the convertible notes reserves will be transferred to accumulated
losses.

Where the conversion option remains unexercised at the maturity
date of the convertible notes, the balance recognised in equity
will be transferred to accumulated losses. No gain or loss is
recognised in profit or loss upon conversion or expiration of the
conversion option.
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2.5 &M TR @)

2.5 Financial instruments (Continued)

Financial liabilities (Continued)

Convertible notes (Continued)

If the identifiable consideration received by the Group appears
to be less than the fair value of the convertible notes issued,
the Group measures the unidentifiable consideration received
(to be received) as the difference between the fair value of the
convertible notes issued and that of the identifiable consideration
received, and the difference is recognised in profit or loss.

Transaction costs that relate to the issuance of the convertible
notes are apportioned between the liability and equity
components of the convertible notes based on their relative
carrying amounts at the date of issue. The portion relating to the
equity component is charged directly to equity, while transaction
costs relating to the liability component are expenses.

Interest on the convertible notes are recorded on a daily basis
before maturity using the agreed interest rate.

Derecognition of financial assets and financial
liabilities

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks
and rewards of ownership of the asset to another entity.

On derecognition of a financial asset measured at amortised cost
and FVTPL, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is
recognised in profit or loss.

On derecognition of an investment in equity instrument which the
Group has elected on initial recognition to measure at FVOCI, the
cumulative gain or loss previously accumulated in the investment
revaluation reserve is not reclassified to profit or loss, but is
transferred to accumulated losses.

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or have
expired. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.
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Information (continued)

2.6

2.7

Cash and cash equivalents

Cash and cash equivalents include cash at bank and in hand,
demand deposits with banks and securities brokers and short
term highly liquid investments with original maturities of three
months or less that are readily convertible into known amounts
of cash and which are subject to an insignificant risk of changes
in value. For the purpose of the consolidated statement of cash
flows presentation, cash and cash equivalents include cash held
by securities brokers and bank balances and cash.

Leases

Definition of a lease and the Group as a
lessee

At inception of a contract, the Group considers whether a
contract is, or contains a lease. A lease is defined as ‘a contract,
or part of a contract, that conveys the right to use an identified
asset (the underlying asset) for a period of time in exchange
for consideration’. To apply this definition, the Group assesses
whether the contract meets three key evaluations which are
whether:

- the contract contains an identified asset, which is either
explicitly identified in the contract or implicitly specified by
being identified at the time the asset is made available to
the Group;

- the Group has the right to obtain substantially all of
the economic benefits from use of the identified asset
throughout the period of use, considering its rights within
the defined scope of the contract; and

= the Group has the right to direct the use of the identified
asset throughout the period of use. The Group assesses
whether it has the right to direct ‘how and for what
purpose’ the asset is used throughout the period of use.

For contracts that contains a lease component and one or more
additional lease or non-lease components, the Group allocates
the consideration in the contract to each lease and non-lease
component on the basis of their relative stand-alone prices.
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2.7 Leases (Continued) 2.7 A8 @\

Measurement and recognition of leases as
a lessee

At lease commencement date, the Group recognises a right-
ofuse asset and a lease liability on the consolidated statement
of financial position. The right-of-use asset is measured at cost,
which is made up of the initial measurement of the lease liability,
any initial direct costs incurred by the Group, an estimate of any
costs to dismantle and remove the underlying asset at the end of
the lease, and any lease payments made in advance of the lease
commencement date (net of any lease incentives received).

The Group depreciates the right-of-use assets on a straightline
basis from the lease commencement date to the earlier of the
end of the useful life of the right-of-use asset or the end of the
lease term unless the Group is reasonably certain to obtain
ownership at the end of the lease term. The Group also assesses
the right-of-use asset for impairment when such indicator exists.

At the commencement date, the Group measures the lease
liability at the present value of the lease payments unpaid at that
date, discounted using the interest rate implicit in the lease or, if
that rate cannot be readily determined, the Group’s incremental
borrowing rate.

Lease payments included in the measurement of the lease liability
are made up of fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable payments
based on an index or rate, and amounts expected to be payable
under a residual value guarantee. The lease payments also
include the exercise price of a purchase option reasonably certain
to be exercised by the Group and payment of penalties for
terminating a lease, if the lease term reflects the Group exercising
the option to terminate.

Subsequent to initial measurement, the liability will be reduced
for lease payments made and increased for interest cost on the
lease liability. It is remeasured to reflect any reassessment or
lease modification, or if there are changes in in-substance fixed
payments.

When the lease is remeasured, the corresponding adjustment is
reflected in the right-of-use asset, or profit and loss if the right-
ofuse asset is already reduced to zero.
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2.7

2.8

2.9

Leases (Continued)

Measurement and recognition of leases as
a lessee (Continued)

The Group has elected to account for short-term leases using the
practical expedients. Instead of recognising a right-of-use asset
and lease liability, the payments in relation to these leases are
recognised as an expense in profit or loss on a straight-line basis
over the lease term. Short-term leases are leases with a lease
term of 12 month or less.

On the consolidated statement of financial position, right-of-use
assets have been presented in separate line item.

Provisions and contingent liabilities

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event, and it
is probable that an outflow of economic benefits will be required
to settle the obligation and a reliable estimate of the amount
of the obligation can be made. Where the time value of money
is material, provisions are stated at the present value of the
expenditure expected to settle the obligation.

All provisions are reviewed at each reporting date and adjusted
to reflect the current best estimate.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events
not wholly within the control of the Group, are also disclosed as
contingent liability unless the probability of outflow of economic
benefit is remote.

Share capital

Ordinary shares are classified as equity. The amount of share
capital recognised is determined using the nominal value and any
related transaction costs are deducted from the share premium.

2.10Revenue recognition

Dividend income from investments is recognised when the
shareholders’ right to receive payment have been established.

(48)
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2.11Government grants

Government grants are recognised at their fair value where there
is a reasonable assurance that the grant will be received and
the Group will comply with all attached conditions. Government
grants are deferred and recognised in profit or loss over the
period necessary to match them with the costs that the grants
are intended to compensate.

Government grants relating to income is presented in gross
under “Other income” in the consolidated statement of profit or
loss and other comprehensive income.

2.12Impairment of non-financial assets

Plant and equipments, right-of-use assets and the Company’s
investments in subsidiaries are subject to impairment testing.
They are tested for impairment whenever there are indications
that the asset’s carrying amount may not be recoverable.

An impairment loss is recognised as an expense immediately
for the amount by which the asset’s carrying amount exceeds
its recoverable amount. Recoverable amount is the higher of
fair value, reflecting market conditions less costs of disposal,
and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessment of time
value of money and the risk specific to the asset.

For the purpose of assessing impairment, where an asset
does not generate cash inflows largely independent from those
from other assets, the recoverable amount is determined
for the smallest group of assets that generate cash inflows
independently (i.e. a cash-generating unit). As a result, some
assets are tested individually for impairment and some are tested
at the cash-generating unit level.

Impairment losses is charged pro rata to the assets in the cash
generating unit, except that the carrying value of an asset will not
be reduced below its individual fair value less cost of disposal, or
value in use, if determinable.
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2.12Impairment of non-financial assets (Continued)

An impairment loss is reversed if there has been a favourable
change in the estimates used to determine the asset’s
recoverable amount and only to the extent that the asset’s
carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation or amortisation,
if no impairment loss had been recognised. A reversal of such
impairment is credited to profit or loss in the period in which
it arises unless that asset is carried at revalued amount, in
which case the reversal of impairment loss is accounted for in
accordance with the relevant accounting policy for the revalued
amount.

2.13Employee benefits

Retirement benefits scheme

Retirement benefits to employees are provided through defined
contribution plans.

The Group operates a defined contribution retirement benefit
plan under the Mandatory Provident Fund Schemes Ordinance,
for all of its employees who are eligible to participate in the MPF
Scheme. Contributions are made based on a percentage of the
employees’ salaries.

Payments to the MPF Scheme are recognised as expense
when employees have rendered services entitling them to the
contributions.

The Group’s obligations under MPF Scheme are limited to the
fixed percentage contributions payable.

Short-term employee benefits

Employee entitlements to annual leave are recognised when
they accrue to employees. A provision is made for the estimated
liability for annual leave as a result of services rendered by
employees up to the reporting date.

Non-accumulating compensated absences such as sick leave;
maternity leave; and paternity leave are not recognised until the
time of leave.
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2.13Employee benefits (Continued)

Long service payments

Certain of the Group’s employees have completed the required
number of years of service to the Group in order to be eligible for
the entitlement of long service payments under the Hong Kong
Employment Ordinance (“Employment Ordinance”) in the event
of the termination of their employment under the circumstances
specified in the Employment Ordinance. A provision is recognised
in respect of the probable future long service payments expected
to be made. The provision is based on the best estimate of
the probable future payments which have been earned by the
employees from their service to the Group to the end of the
reporting period.

2.14Borrowing costs

Borrowing costs are expensed when incurred.

2.15Accounting for income tax

Income tax comprises current tax and deferred tax.

Current income tax assets and/or liabilities comprise those
obligations to, or claims from, fiscal authorities relating to the
current or prior reporting period, that are unpaid at the reporting
date. They are calculated according to the tax rates and tax laws
applicable to the fiscal periods to which they relate, based on the
taxable profit for the year. All changes to current tax assets or
liabilities are recognised as a component of tax expense in profit
or loss.

Deferred tax is calculated using the liability method on temporary
differences at the reporting date between the carrying amounts
of assets and liabilities in the financial statements and their
respective tax bases. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are recognised for all deductible temporary differences,
tax losses available to be carried forward as well as other unused
tax credits, to the extent that it is probable that taxable profit,
including existing taxable temporary differences, will be available
against which the deductible temporary differences, unused tax
losses and unused tax credits can be utilised.
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2.15Accounting for income tax (Continued)

215FF1F M 2 D TR IR (@)

Deferred tax assets and liabilities are not recognised if the
temporary difference arises from initial recognition (other than in
a business combination) of assets and liabilities in a transaction
that affects neither taxable nor accounting profit or loss.

Deferred tax is calculated, without discounting, at tax rates
that are expected to apply in the period the liability is settled or
the asset realised, provided they are enacted or substantively
enacted at the reporting date.

Changes in deferred tax assets or liabilities are recognised in
profit or loss, or in other comprehensive income or directly in
equity if they relate to items that are charged or credited to other
comprehensive income or directly in equity.

Current tax assets and current tax liabilities are presented in net
if, and only if,

(@  the Group has the legally enforceable right to set off the
recognised amounts; and

(b) intends either to settle on a net basis, or to realise the
asset and settle the liability simultaneously.

The Group presents deferred tax assets and deferred tax liabilities
in net if, and only if,

(@  the entity has a legally enforceable right to set off current
tax assets against current tax liabilities; and

(b)  the deferred tax assets and the deferred tax liabilities relate
to income taxes levied by the same taxation authority on
either:

(i) the same taxable entity; or

(i) different taxable entities which intend either to settle
current tax liabilities and assets on a net basis,
or to realise the assets and settle the liabilities
simultaneously, in each future period in which
significant amounts of deferred tax liabilities or assets
are expected to be settled or recovered.
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2.16Related parties

For the purposes of these consolidated financial statements, a
party is considered to be related to the Group if:

(@)

the party is a person or a close member of that person’s
family and if that person,

(i) has control or joint control over the Group;

(ii) has significant influence over the Group; or

(i) is a member of the key management personnel of
the Group or of a parent of the Group.

the party is an entity where any of the following conditions
applies:

(i) the entity and the Group are members of the same
group.

(i) one entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member
of a group of which the other entity is a member).

@iy  the entity and the Group are joint ventures of the
same third party.

(iv)  one entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

(v)  the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group.

(48)
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2.16Related parties (Continued) 2.16Ff&E 5 (@)

(b)  the party is an entity where any of the following conditions
applies: (Continued)

(vi)  the entity is controlled or jointly controlled by a
person identified in (a).

(vi)  a person identified in (a)(i) has significant influence
over the entity or is a member of the key
management personnel of the entity (or of a parent
of the entity).

(viii)  the entity, or any member of a group of which it is a
part, provides key management personnel services
to the Group or to the parent of the Group.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.

3. Application of New and Amendments to
HKFRS Accounting Standards

3.1 Amendments to HKFRS Accounting

Standards that are mandatorily effective for
the current year

In the current year, the Group has applied the following
amendments to HKFRS Accounting Standards issued by the
HKICPA for the first time, which were mandatorily effective for
the Group’s annual period beginning on 1 January 2025 for the
preparation of the consolidated financial statements:

Amendments to HKAS 21 Lack of Exchangeability

The application of the amendments to HKFRS Accounting
Standards in the current year has had no material impact on
the Group’s financial positions and performance for the current
and prior years and/or on the disclosures set out in these
consolidated financial statements.
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HKFRS Accounting Standards (continued) B S ZE R g st 48
(&)
3.2 New and amendments to HKFRS 3.2 BIEMERENTERMTS
Accounting Standards in issue but not yet HREEAREBGHER

effective

The Group has not early applied the following new and

ARE B H RIR R ERALLT BB E ]

amendments to HKFRS Accounting Standards that have been REMIFET MBI E AR RS
issued but are not yet effective: ARGt
Amendments to HKFRS 9 and  Amendments to the EEMBREENE SRMIAESER
HKFRS 7 Classification and TREBIERE VA HE
Measurement of Financial #ERIE7RZIER]
Instruments?
Amendments to HKFRS 9 and  Contracts Referencing Nature- EHEMHREENFE  SMKBEAER
HKFRS 7 dependent Electricity? TEREBIERSE SETHNEG
RE 75 185] #e
Amendments to HKFRS 10 Sale or Contribution of Assets EAMBREENE REBHEHEER
and HKAS 28 between an Investor and its 10K REB D2 BAHEEAT
Associate or Joint Venture! A5 28 3R 2185 ZHEMNEES
EFIE!
Amendments to HKFRS Annual Improvements to HKFRS ERVEREENE  HEMBFREEL
Accounting Standards Accounting Standards — SHEERZ1EET BHERNE
Volume 112 EokE — H11
e
HKFRS 18 Presentation and Disclosure in EEMBREENE  UERRNEIN
Financial Statements® 185% K&
Amendments to HKAS 21 Translation to a Hyperinflationary EAGHENE R REERHEER
Presentation Currency?® 21851 IREHKEES
HKFRS 19 and its Subsidiaries without public EEMBREENE ' \ﬁguEEEEZ
amendments Accountability: Disclosure® 195E M HIERT MEA
E E%a

! Effective for annual periods beginning on or after a date to be

determined.
2 Effective for annual periods beginning on or after 1 January 2026.
8 Effective for annual periods beginning on or after 1 January 2027.

Except for the new and amendments to HKFRS Accounting
Standards mentioned below, the directors of the Company
anticipate that the application of all other new and amendments
to HKFRS Accounting Standards will have no material impact on
the consolidated financial statements in the foreseeable future.
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R S

HKFRS 18 “Presentation and Disclosure in Financial Statements”,
which sets out requirements on presentation and disclosures
in financial statements, will replace HKAS 1 “Presentation of
Financial Statements”. This new HKFRS Accounting Standard,
while carrying forward many of the requirements in HKAS 1,
introduces new requirements to present specified categories
and defined subtotals in the statement of profit or loss; provide
disclosures on management-defined performance measures in
the notes to the financial statements and improve aggregation
and disaggregation of information to be disclosed in the financial
statements. In addition, some HKAS 1 paragraphs have been
moved to HKAS 8 and HKFRS 7. Minor amendments to HKAS 7
“Statement of Cash Flows” and HKAS 33 “Earnings per Share”
are also made.

HKFRS 18, and amendments to other standards, will be effective
for annual periods beginning on or after 1 January 2027, with
early application permitted. The application of the new standard
is expected to affect the presentation of the statement of profit or
loss and disclosures in the future financial statements. The Group
is in the process of assessing the detailed impact of HKFRS 18
on the Group’s consolidated financial statements.

HKFRS Accounting Standards (continued) B 55
(48)

3.2 New and amendments to HKFRS 3.2 BNEMEREMNT BT
Accounting Standards in issue but not yet REHEAREEGHEL
effective (Continued) (#8)
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Critical Accounting Estimates and
Judgements

In the application of the Group’s accounting policies, which are
described in note 2, the directors of the Company are required to make
various judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based
on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period, or in
the period of the revision and future periods if the revision affects both
current and future periods.

The following are the key assumptions concerning the future, and other
key sources of estimation uncertainty at the end of the reporting period,
that may have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year.

Income taxes

At 31 December 2025, no deferred tax asset has been recognised in
relation to the tax losses of HK$464,516,000 (2024: HK$460,132,000)
due to the unpredictability of future profit streams. The realisability of
the deferred tax asset mainly depends on whether sufficient future
profits will be available in the future. In cases where the actual future
taxable profits generated are more than expected, or there are changes
in facts and circumstances which result in revisions of future taxable
profits estimation, a material recognition of deferred tax asset may
arise, which would be recognised in profit or loss for the period in which
such recognition takes place.

Provision of ECL for investments in financial
assets at amortised cost

Investments in financial assets at amortised cost are assessed for ECL
individually. The provision of ECL is sensitive to changes in estimates.
The information about the ECL and the Group’s investments in financial
assets at amortised cost are disclosed in note 17.

4. BASEG FHE s R ER

RIERAEEZ SETEER (B 2) & -
FABEHAR B A HAREREtIRSH
ZEERSRREEFLSRAE G MR
& o IEEStRARRIRRDENBEERK
HMBERERMZERIEL - BEERPIEE
S EEEER] o

FEESHBERET I F G RABRIRR o @
HESHEHELERTER - BRBITERE(F
HIERTZ AR > RINEA AR B RIMERT »
MmERREI R EERRARRAM - BIRE
HIEET Z BRI e R AR ERFE S0 B RAMIE ST ©

T RIEREHR > IS8 N —ME
FEANZEENGRREERREARAREZ
BRRKRZ EBRENAMGEFTEERR
ZEERR o

Frig

120255 12831H » HEAEAREFRE
REIFEA > B SRR TS 18 464,516,000
37T (2024 £F © 460,132,000 7T ) FE R IR
ERIBEE o IBIERIBEEZ SIREENTE
KRB BT ESREARIEF o WATE
2 B RRIERREHN S HTEL > BB
KIEREES) » UBRIBRRER I EF
ot BITTREBRERERIEIRIBEE » I
FEEFERR 2 HRRETE 1B P FERD o

REBEMASHEZEMEE
RENAHEEHRERS
RIHRA S B SREERER(ERE
B SHETRIRE I - NG ESEEHES
S SHRBFTRE - BN EEARA
EEBRBRA S B SHAERENER
HEBHEE 17 4 o
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5.

Segment Information

HKFRS 8 requires operating segments to be identified on the basis
of internal reports about components of the Group that are regularly
reviewed by the chief operating decision maker (CODM), being the
only executive director of the Company, in order to allocate resources
and to assess performance. The CODM reviews the Group’s
investment portfolio and profit or loss as a whole, which is determined
in accordance with the Group’s accounting policies. Accordingly, no
operating segment information is presented. Due to the nature of the
Company’s business, the CODM continues the view that no operating
segment information shall be presented.

Geographic information

The Group’s revenue is generated from, and non-current assets (other
than financial instruments) are located in Hong Kong.

Dividend income from the Group’s investment contributed over 10% of
the Group’s revenue during the years ended 31 December 2025 and
2024 are as follows:

Investee A BRREATA
Investee B BERENTB
Investee C BREENTC
Investee D BRREATD
Investee E BERENTE
Investee F BEREATF
Investee G BRRENTG
Investee H BRREATH
Investee | BRREATI

. DHEEH

BBV REEREREREEMEERL
ERERE (AAABM—RITES) THR
S AEEMD 2 RERR S B ERFIEE D
B UNEERKRMERE o TEEERR
By AEE Btk BEATEF SEE
(IREAEEZ FEERERE) © Bt > K%
B mEFNEEDEER - ARAQRTZE
BEE > TEEERREEFERARR - &
It WEIEEEDNRER

HhIEE F

FEBZBARBEER > MEFRBEE
(FRERT AN TMUKREHS -

B E2025 %2024 12 831 HILERE » 14
REBBRAI0% U LT REFBERE
AT :

2025 2024
HK$°000 HK$'000
FHET THET

* Less than HK$1 thousand.

*/DHE 1,000 7T ©
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Gross Proceeds from Operations/ 6. REFRSRIBLRRE X
Revenue A
The following table shows the gross proceeds from disposal of financial TRETHERATFEFFABGRZ SHEE
assets at FVTPL which are revenue in nature for tax purposes and the Z S RIBE IR M s AR EEEUR
revenue of the Group, which represents the dividend income: EEBMZUA 5 FERREWA -
2025 2024
HK$°000 HK$'000
FHT TFHT

Gross proceeds from disposal of financial HERATESABRZEMEEZ

assets at FVTPL which are revenue in PSR IBAREERLIR TS T = AU 1t
nature for tax purposes =1 4,337
Dividend income g EUA 6
4,268 4,343
Revenue in the Year represents dividend income of HK$3,000 (Year KEEUWAIER SUA 3,000 87T (2024 F
2024: HK$6,000). FFE 1 6,00087T) ©
o s g N — | 17
Other Gains/(Losses), net 7. Hithikzs,~ (E518) B %8
2025 2024
HK$’000 HK$’000
FHT FHT
Fair value changes of financial assets at BATESIAIERZ EMEEATE
FVTPL =)
— revenue in nature for tax purpose —mREms ARaEEE (6,879)
— capital in nature for tax purpose —REmsAENTE (490)
(7,369)
The fair value changes of financial assets at FVTPL comprised of net BATEFABGZEHEELATEED
realised losses on disposal of financial assets at FVTPL of HK$170,000 BIEHERAFEFABRZEHMEEZ
(Year 2024: HK$45,102,000). Theses figures represent the difference BEEIRFEE 170,000 7T (2024 FEE
between proceeds on disposal and the original costs of acquisition of 45,102,000 87T) ° LEHEEHEERA
financial assets at FVTPL. TESTABEZ ERE ENFRSRIEMERE

AR REZ Z8RFTER -
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8. Other Income 8. Hg A
2025 2024
HK$’000 HK$’000
T Tl

Interest Income from investments in financial 1B ERAtE > SHEERE

assets at amortised cost FEWA -
Other Hith 240
240
9. Finance Costs 9. B %
2025 2024
HK$’000 HK$’000
F#ET FHT
Interest on loan from a securities broker REBFLLZEFTFHE 162
Interest expenses on bond payables FEfIESF SR =
Interest expenses on borrowings EEelISt =
Interest expenses of convertible notes AR ERZF B 544
Loss on early redemption of convertible notes 12 R BEDI AT IR E R 2 B518 (51)

(note) _
706

Note: B
As stated in note 23, the Company utilised approximately HK$9.1 million IEONMizE 23 FRat > AN AT EAAI010E BT (8
(including redemption premium and accrued interest) for the early redemption/ R R BN R) IREMEE] A E RS

settlement of the convertible notes. o
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10. FRr IS AX

H AR B R B F 1 B E £ R
) AR E AN SIRIEL &6 -

10. Income Tax Expense

No provision for Hong Kong Profits Tax is made since there was no
assessable profit for both years.

RIERRRSE Z PSR RS AET

Reconciliation between income tax expense and loss before income tax

at applicable tax rates: B2 AR :
2025 2024
HK$’000 HK$’'000
F#ET FHET
Loss before income tax PREFISMAIESIE (17,044) (17,299)
Tax at the domestic income tax rate of 16.5% 1RZAHIFFISIRIRNE 16.5%
(2024: 16.5%) (2024 £ : 16.5%) stEZ B (2,812) (2,854)
Tax effect of expenses not deductible for tax ~ FLIRFE B EINRE S 2 M2
purpose 2,077 502
Tax effect of temporary differences not AERGRF G ERZRBEE
recognised 12 14
Tax effect of unrecognised tax losses KR Z MIEESIE 2 NI 2,346
Utilisation of tax losses not recognised B/ 2 KRR TFE RS 18 ®)
Income tax expense FrfSiims -

The temporary differences mainly arose from temporary differences
respectively, being the differences between the carrying amounts of
plant and equipments for financial reporting purposes and their tax
bases.

As at 31 December 2025, the Group has unused tax losses of
HK$464,516,000 (31 December 2024: HK$460,132,000) available for
offset against future profits. No deferred tax asset has been recognised
due to the unpredictability of future profit streams. The tax losses
are subject to the agreement from the Hong Kong Inland Revenue
Department and may be carried forward indefinitely.

ZEERMEERTERAU TSRO RT
=R > ARMBRE EMmEt5IZ S &R
HEREERERE Z FREEE

12025 12831 H» AEBZREAR
15 5 $8 464,516,000 7 7T (2024 12 A 31
H : 460,132,000 T) A AR R ok ia
o BFSRIEHEFIREAR I TER > B HERE
RIERIEE E o RIBEIEASEBRNER
B = B ol EfREA A pI 4SS o
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11. Loss for the Year

Loss for the Year had been arrived at after charging (crediting):

M. FERHHE

FEBRENR GtA) TAIRE !

2025 2024
HK$’000 HK$’000
FAET FET

(a) Staff costs (including directors’ (a) BIMA& (SIFESFHH) G
remuneration) (Note)
Salaries, wages and other benefits e~ TENEMERN 5,676
Discretionary bonus FBTEAT 221
Contributions to retirement benefits RRRFIETRIHRR
scheme 140
6,037
(b) Other items (b) EHMIEE
Depreciation, included in administrative THZIER TZINE !
expenses:
— Owned assets — BREE 162
Loss on deconsolidation of a subsidiary RIS AR—HEHBRE
ZE1R -
Gain on disposal of plant and equipments B RS M ek U R (52)
Auditor’s remuneration TZEEMEN & 660
Note: As at 31 December 2025 and 2024, the Group had no forfeited . FR2025% Kk2024FE 128 31H & E

contributions available to reduce its contributions to the pension schemes

in future years.

B A BRI AT (L B R R 2R
R ORI 5 BIBIAART R o
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12. Directors’ Emoluments

Emoluments paid or payable to the Directors were as follows:

Year 2025

Name of Director
Executive Director:
Mr. Tang Tsz Tung (note &)

Non-executive Director:
Mr. Lau Tom Ko Yuen (Chairman)

Inclependent Non-Executive
Directors:

Mr. Feng Nien Shu

Mr. Lui Siu Tsuen, Richard

Ms. Wong Lai Kin, Elsa (note ¢)

Mr. Ip Kwok Kwong

Ms. Katsaya Wiriyachart (note b)

2025 FEEE

B3t
HITEE:
BFRREE (Ha)

HHiTEE
HBR%EE (ZE)

BUFHTEE

b

BRRRE

BETLT (o)

EENAE

Katsaya Wiriyachart 3 £ (3£b)

Fees

fig
HK$ 000
ThEn

12.5FM=

ENHENESZMEMT :

Retirement

benefit

Salaries and Discretionary scheme
allowances bonus contributions
RAMERETE)

HERE BT {5
HK$'000 HK$'000 HK$'000
TEL TR TEL

Total

f24t
HK$'000
A7

Year 2024 2024 FFE

Name of Director EEy

Non-executive Director: FHTEE

Mr. Lau Tom Ko Yuen (Chaimman)  SISR%ESE (ZE) 2,400 - - - 2,400

Independent Non-Executive BUHRTEE .

Directors:

Mr. Feng Nien Shu Samks 100 - - - 100

Mr. Lui Siu Tsuen, Richard BRREE 100 = = = 100

Ms. Wong Lai Kin, Elsa HERUT 100 = = = 100

Mr. Ip Kok Kwong BEEE 100 = = = 100
2,800 - - - 2,800
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12.

13.

Directors’ Emoluments (continued)

Note:

a. Mr. Tang Tsz Tung was appointed as an executive director of the
Company with effect from 14 October 2025.

b. Ms. Katsaya Wiriyachart was appointed as an independent non-executive
director with effect from 27 November 2025.

C. Ms. Wong Lai Kin, Elsa resigned as an independent non-executive
director of the Company with effect from 20 November 2025.

The executive Director’s emolument shown above was for his service
as director and in connection with the management of the affairs of the
Company and the Group.

The non-executive Director’s and Independent Non-Executive Directors’
emoluments shown above were for their services as directors.

No emolument were paid by the Group to any Directors as an
inducement to join or upon joining the Group or as compensation for
loss of office during both years.

For the year ended 31 December 2025, one non-executive director
waived emoluments of HK$600,000. No other directors waived any
emoluments during the year ended 31 December 2025 (2024 Nil).

Five Highest Paid Individuals’
Emoluments

Of the five individuals with the highest emoluments in the Group, one
(2024: one) was a Director of the Company whose emoluments are
included in the disclosures in note 12 above. The emoluments of
remaining four (2024: four) individuals during the year were as follows:

FrEMEMAET]
EYIETEAL
RAGEF SRR

Salaries and other benefits
Discretionary bonus
Contributions to retirement benefits scheme

12.

13.

ZEEMWE @
2N

a. BFRICEN 2025 F 108 14 HEZ TS
BRABHITES ©

b. Katsaya WiriyachartZ £ 2025%F 11 B
27 BEZEARATEILIERITES °

c! BHEBZTH2025F 11 B 20 HFEEERR
BB IERITES -

EXFrRZAITESMEREMBEEESER
EEANFANEEEREEZME

EXFARZIFITEERIBIIFRITESM
TARFEIEEZME -

RWEEER » AEETEAERNEER
i< > LACEZS N ERSRASIN 28 A0 52 [ ks 2 $REN
HIFRBERI R o

BEC05F12B31HIEFEE » —5IEH
TEEMEMZS 600,000 BT  HEEME
HEREZE2025FE 1231 BIEFERKE
FEIEE (2024 £ : ) o

hLagaEFHMALHE

TEERALESHFMNALTH—5 (20244 :
—R) BENBTES - HISHK LM
120 £ BB T4% (20244 @ 44)
AEZBEWT :

2025 2024
HK$’000 HK$’000
FET TET
2,918 2,370
369 182

125 128

2,680
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13. Five Highest Paid Individuals’

14

Emoluments (continued)

Their emoluments of the four (2024: four) individuals with the highest
emoluments for the year were within the following bands:

Not exceeding HK$1,000,000
HK$1,000,001 to HK$1,500,000

BB 1,000,000 7T
1,000,001 7T E 1,500,000 7T

B.hAaEEFMALH=

(#])

TKEEREZHERSTM4% AL (2024
F 1 4%) N FTYER

2025 2024
HK$°000 HK$’000
FTET THET

3

No emoluments have been paid to the five highest paid individuals as
an inducement to join or upon joining the Group or as compensation
for loss of office during both years.

Loss Per Share

The calculation of basic loss per share attributable to the owners of the
Company is based on the following data:

Loss attributable to owners of the Company
(HK$'000)

KAEHER NSRS (F87T)

KWEFE > AEETERARRSEMA
TRAIENE - UEANNEREISINEE A58 MR
ZIREN S E A R FlME o

BREIR

EABEE NELERERBEDRUTH
BEE

14.

Weighted average number of ordinary shares
in issue for the purposes of loss per share (in
thousands)

BE (TR)

SHEEREIEZBRITE

2025 2024
(17,044) (17,295)

BRENEF
121,132

For the years ended 31 December 2025 and 2024, the computation
of diluted loss per share does not assume the conversion of the
Company’s outstanding convertible notes since their assumed exercise
would result in a decrease in loss per share.

HE2025FE K2024FE 12331 HILEE »
STEERIEEE BN NMERA AT MR R
M MREREFRIR > RRERE RS
BREREERD
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- o7 Y
15. Plant and Equipments 15. [R5 M =8 1&
Office
equipment,
Motor furniture Computer
vehicles and fixtures equipments Total
MAERME
RE iR EEE EliRE ot
HK$’000 HK$'000 HK$'000 HK$'000
THET FTER TEx TER
Cost 3%
At 1 January 2024 1202418 1H 950 21 59 1,030
Additions 1m - = 8 8
Disposals HE (350) - - (350)
At 31 December 2024 and 12024512831 BN
31 December 2025 20251 81H 600 21 67 688
Accumulated depreciation REHRE
At 1 January 2024 1202418 1H 348 17 46 411
Charge for the year FEMkR 144 4 14 162
Disposals HE (152) = S (152)
At 31 December 2024 122024512 B 31 R 2026 F
and 1 January 2025 1818 340 21 60 421
Charge for the year FEMB 120 = 4 124
At 31 December 2025 #2025 128 31H 460 21 64 545
Carrying values IREE
At 31 December 2025 120255128318 140 - 3 143
At 31 December 2024 1520245128318 260 - 7 267
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For the year ended 31 December 2025 EZE 20254 12 5 31 HIEEE

A
o / iﬁ NUE 1E n'I' A *ﬁ
mZEMEE
2025 2024
HK$’000 HK$’'000
F#ET TAET
Unlisted equity investment designated at IEEAR AT EFARMEE
FVOCI (Note) W2 JE EHRAKE (isE) 5,293
Non-current portion IETRENEB (S
Listed equity investments classified as DEARATESABRZER/M
financial assets at FVTPL which is capital in ~ BEZ AR E »
nature for tax purpose EpREmesERtE =
Current portion RENER D
Listed equity investments classified as DEARAFESABGTZ
financial assets at FVTPL which is revenue ERMEEZ FHRAKRE
in nature for tax purpose HpRBmmsslatE 132
Note: The investment is not held for trading, instead, it is held for long- izt | ZKREBEUFHEREE > MR ERBE

term strategic purposes. The Directors have elected to designate
this investment in equity investments at FVOCI as they believe that
recognising short-term fluctuations in this investment’s fair value in profit
and loss would not be consistent with the Group’s strategy of holding this
investment for long-term purposes and realising its performance potential
in the long run.

As stated in note 2.1 and note 28, the financial assets at FVOCI was
derecognised through the deconsolidation of Easy Ace.

- BEXEEER E?sztixéz&é?%
BATEFARMEENE - AHRESD
7 NEBEPERZREZ AT EERR
HREFEERAFEZRELNTRER
HBERFZRBETE—R -

WNMEE 2.1 R sE 28 Frit - B BARIEERE
ABREasy Ace > BEf$EATEABRZ
SRBEER IR o
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17. Investments in financial assets at
amortised cost

Particulars of the principal bond investments, held as at 31 December
2025 are as follows:

17. BBIHA A EF 2 T 7
EERE

2025 F 12B31HIFENEEGESHKE
SEBIT -

Place of Investment Allowance for Carrying

Name Note incorporation cost Interest credit losses amount

E2r & SRR Lt K& FE  EEEEEE iREE

HK$'000 HK$'000 HK$'000 HK$'000

TAT FAET FET AT

WLS Holdings Limited (i) Cayman Islands HK$3,500 HK$3 - HK$3,503

EEERBRAT HEeHs 3,500787T 3ETT 3,503 87T

Hao Wen Holdings Limited (i) Cayman Islands HK$3,500 HK$3 - HK$3,503

BENIERE R AR HEHS 3,500 87T 3BT 3,503 7T
Note: B

(i) On 17 December 2025, the Group subscribed coupon unlisted straight
bonds issued by WLS Holdings Limited with an aggregate principal
amount of HK$3,500,000. The bonds carry interest at 12% per annum
and mature for redemption on 16 December 2027.

(ii) Separately, on 19 December 2025, the Group subscribed coupon bonds
issued by Hao Wen Holdings Limited with an aggregate principal amount
of HK$3,500,000. The bonds carry interest at 9% per annum and mature
for redemption on 18 December 2030.

18. Other Receivables

HtFafmaEkigs

Other prepayments and deposits

i) 2025 12A17H ZAEEREHE
MEERERATEFITHMEIE EHEEE
%> A& 4EEEA 3,500,000 87T © ZEE
HFEFEA12% > WHEH 2027 F12 816
B EIHARE(]

(ii) Itesh > AEmFL 2025 12 B 19 AR A
EEIERER AR EITHMEES » &%
48%E 73,500,000 87T c ZEEHENE
#9% > W HT20305F 128 18 H ZIHRRE[E] o

18. H{th FEUR AR 1A

2025 2024
HK$°000 HK$'000
FHET THET

__- IS
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19. Cash Held by Securities Brokers/Bank 19. 385 & 4&LFEB2HE

- o,
Balances and Cash IRITHBRNIRE
The cash held by securities brokers carry interest at market rates which EBELEHEZREETHENENT 0%
range from 0% to 0.25% (2024: 0% to 0.25%) per annum. EF0.25% (2024 £F : 0% E0.25%) 518
Bank balances carry interest at market rates which range from 0% to IRITHEBRIEHIZENENTF0% E0.02%
0.02% (2024: 0% to 0.02%) per annum. (2024 £ 1 0% E0.02%) 518 °
20. Other Payables and Accruals 20. H {th f& {< BR T8 # FE 51 BR
2025 2024
HK$’000 HK$’'000
FHT FHT
Accrued salary FEstErE 3,285
Accrued professional fee FEstEEER 1,944
Accrued management fee FEsTEIEER 640
Accrued interest expense FEEFI SR 67
Others Hith 14 325
- =
21. Borrowings 21. faFx
2025 2024
HK$°000 HK$'000
TET TFET
Loan from a director (Note (a)) KE—REFZER (FZ@Q) 1,000
Loan from a director of a subsidiary (Note(@)) HRE—REMBATESR Z2E () 1,160
Loan from a third party (Note (b)) KEE=ZHZER (5X(0) -

2,160
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21. Borrowings (continued)

Note:

(@)

Unsecured borrowings are detailed as follows:

Within one year —&FRN
Over one year BiE—F

21. B @
2N

(a) EIEFERGEEOT

2025 2024
HK$000 HK$'000
THET THET

2,160

At 31 December 2024, the loan from a director and the loan from a
director of a subsidiary were unsecured, interest-free, repayable on
demand and with no guarantee provided by the Company.

Unsecured borrowing is detailed as follows:

Within one year —&FR
Over one year BiE—F

52024F12H31H» RE—REENE
FRRE—ENB AR EENERIEE
B~ RS BRERMEER > BAREL
ERR IR AR AR o

(b) EIEFEFGEEOT

2025 2024
HK$’000 HK$’000
FHET THET

As at 31 December 2025, included in unsecured borrowing is
borrowing from an independent third party amounted to approximately
HK$5,000,000 carrying interest at 12% per annum and repayable on 12
November 2027.

K2026%F12H31H |MIERERTE
E—EXRBEBUB=HFZER SENA
5,000,000 7T > FHZTA12% » WHER
202711 B 12 BEE ©
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22. Bond Payables

23

On 28 November 2025, the Group issued a bond of HK$7 million in
aggregate, whose interest rates is 8% per annum and the interest is
paid at maturity. The bond matured two years from the respective
issuance dates and will be repaid in 2027.

As at 31 December 2025, the carrying amount of the bond is
approximately HK$7,000,000.

The bond was unsecured. To the best knowledge, information and
belief of the directors of the Company having made all reasonable
enquiries, all bondholders are independent third parties not connected
with the Company and its connected person.

Convertible Notes

On 29 December 2023, the Company issued convertible notes with
an aggregate principal amount of HK$4,000,000 after resolution
was passed by shareholders at the Special General Meeting on 11
December 2023 for such issue.

The convertible notes mature on 29 December 2025, bearing interest
at 8 percent per annum calculated on 360 days per year. On expiry,
the noteholders have an option to convert to shares or redeem the
convertible notes in full or in part.

On 30 April 2024, the Company issued convertible notes with an
aggregate principal amount of HK$4,000,000.

The convertible notes mature on 30 April 2026, bearing interest at 8
percent per annum calculated on 360 days per year. On expiry, the
noteholders have an option to convert to shares or redeem the notes in
full or in part.

During the current year, the Company utilised approximately HK$9.1
million (including redemption premium and accrued interest) for the
early redemption/settlement of the convertible notes.

22,

23.

B ES

H2025F 11 H28H » AEBMEBEITHEES
700BBTHNES  EANEES% > FIEN
EIHARIZ (T - ZESESBITHENRER
W AMHEHL 2027 EEIE o

72025128318 »
A 7008 AT °

ZEFHNREEY

ZESFHERRFRES - BAAREREFL
—UIEEEHRFAA  FREENRFIE © FRER
FRHAEANEIRBEIUE=7 » BEATKRERR
AT ERE

GIECYE S

72023125291 > zk’&ﬁé*"zlsﬁ,%%
%8754,000,000 BT AR ERE - &AQ
BB 2023F 12 8 11 EZ%EIJH;%#:
BIEB SRR AT o

AR EEF2025F 12529 HEIHR > &
MEHESE% > FFEIGOKRE -
B > AR EIRITE A BE R BN
BARNDIERIZE -

72024 4B 308 » AT S
754,000,000 B2 Al ZRE ©

TAE4REE

AR RS HL 2026 F4 B30 B EIER - &
FE8% » HEIBOKRETH o ZIHAKE > A
IREERA AREE 2 AR B e R R R )
EEHEES

KAEER » KARHEHNII0EET (B
FEEORENREFIE) IREREDEET
HIREE o
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24. Share Capital 24, fg 7
Number of
shares Value
& E Eox i)
HK$’000
TEx
Authorised: EE -
Ordinary shares of HK$0.001 each at F2024FE1B1H ~2024%F 12 8 31
1 January 2024, 31 December 2024 HX2025% 12431 B&E&E(EO0.001
and 2025 BTz EER 100,000,000,000 100,000
Issued and fully paid: BRITRMRE -
At 1 January 2024 and 31 December 2024 552024181 A&
2024%F 12H31H 121,132,020 121
Placing of new shares under 1RYE 2025 FE4F R IR
2025 Specific Mandate (Note) BCEMRD GE) 500,000,000 500
Ordinary shares of HK$0.001 each at 7202512 B 31 HEREE
31 December 2025 0.001 Broz ZiE% 621,132,020 621
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sR e MTERRMEE

For the year ended 31 December 2025 EZE 20254 12 5 31 HIEEE

24. Share Capltal (Continued)

Note:

Pursuant to the Company’s announcement on 5 September 2025, a placing
agent (the “September 2025 Placing Agent”) and the Company entered into
an agreement (the “September 2025 Placing Agreement”) pursuant to which
the September 2025 Placing Agent agreed to place up to 500,000,000 Shares
(the “September 2025 Placing Shares”) to not less than six placees who are
independent third parties (the “September 2025 Placing”).

The 500,000,000 September 2025 Placing Shares under the September 2025
Placing represented (i) approximately 412.77% of the existing issued share
capital of the Company as at 5 September 2025; and (ji) approximately 80.50%
of the issued share capital of the Company as enlarged by the allotment and
issue of 500,000,000 September 2025 Placing Shares. The aggregate nominal
value of the September 2025 Placing Shares under the September 2025 Placing
would be HK$500,000.

The September 2025 Placing price of HK$0.090 Placing Price represented (i) a
discount of approximately 10.00% to the closing price of HK$0.100 per Share
as quoted on the Stock Exchange on 28 March 2024, being the last trading
day prior to the suspension of trading in Shares on 2 April 2024; (i) a discount
of approximately 9.09% to the average closing price per Share of approximately
HK$0.099 as quoted on the Stock Exchange for the last five (5) consecutive
trading days immediately prior to the suspension of trading in Shares on 2 April
2024; (iii) a theoretical dilution effect (as defined under Rule 7.27B of the Listing
Rules) of approximately 8.00%, represented by the theoretical diluted price of
approximately HK$0.092 per Share to the benchmarked price of approximately
HK$0.100 per Share which shall be the closing prices of the Shares as quoted
on the Stock Exchange on 28 March 2024, which was immediately prior to the
suspension of trading in Shares on 2 April 2024; and (iv) a cumulative theoretical
dilution effect (as defined under Rule 7.27B of the Listing Rules) of approximately
8.00% which is the same as the theoretical dilution effect calculated in (jii) above
as the Company had not conducted any fund raising activities (rights issues,
open offers and/or specific mandate placings) involving the issue of its equity
securities in the 12 months immediately preceding 5 September 2025.

The September 2025 Placing Shares have been issued under the specific
mandate (the “2025 Specific Mandate”) granted to the directors of the Company
by resolution of the shareholders passed at the special general meeting of the
Company held on 29 September 2025 to approve the 2025 Specific Mandate.

24. IG 7 @)

3

RIEBERATHIAB 2025905 B2 S » BLE
R (M025 F 9 BELERIE) A NE)FIII—1E
ek (12025 F 9 B E k) » Ik > 202549
BEREREREAEXEAEILE=AHNTDRN
4 7% Ec A\ it & & % 500,000,000 ARAZ 19 (72025 &
9 BRCERRM)) (20259 BERCESE)) ©

1R #% 2025 4 9 B fic & F 8fC & B9 500,000,000 A&
2025 F 9 AR E RN EER ()5 2025F9A5H
ERRREEEITRAL412.77% ;5 R (i) KE
K2 47500,000,000 A& 2025 £ 9 B AL & IR IP K
BAENE] B EITRAE80.50%  RIFE2025F9
BEESRIF2025F9BEERMDIREQRES
500,000 7T ©

2025 9 A Eo & B3 BV EC & 18 0.090 B T & () S
20243 H 28 H (B DHL2024 F4 B2 HE =
BHEIZRERSH) EHXFARETHESR
0.100 BTTHTsE4 10.00% ; (i) B ERERR 1D H 2024
F4R2HYEEERRER 6) BEERZBE
Bt 22 PR F ¥R T UL T B & AR 49 0.009 B T i 84y
9.09% ; (i) FBE FL£98.00% = IB 55 1 E X FE (T
ZR EHHRAE7.27BK)  ERBEESKRK
193%90.092 BB EEBERRMA90.100 BT
MEAEBREARNHL 2024 F£3 B 28 B (24%2024
F 4R HEEEER) EH RN 2 W
& RivEERRHERBENE(EER LT
FHAIEE7.27B1§) £98.00% > £ _F X (i) 5t B AV IR
REENEAER > REENEE2025F9A5H
A1 12188 » RN WEETERIS RBFTHRA
BHNEEEE (MR - ARBER TIFHIRE
BE) o

2025 F 9B BL & 0 Th IRIR AR R 752025 9 B
29 HETHAATRRFIAG LIBBRER

HERR T ARABES 2 FRIRHE (12025 45 7)%
HE)) T o
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24. Share Capital (continued)

25

Note: (Continued)

Pursuant to the Company’s announcement on 14 October 2025, all conditions of
the September 2025 Placing Agreement have been fulfiled and the September
2025 Placing was completed on 14 October 2025.

The net proceeds from the September 2025 Placing, after deducting the placing
commission and other expenses in connection with the September 2025 Placing
from the gross proceeds, are approximately HK$42 million and are intended
to be used as to (i) approximately HK$27.5 million for investments acquisition;
(i) approximately HK$9.1 million for early redemption of convertible notes that
were issued on 29 December 2023 and 30 April 2024 respectively, whose total
principal amount was HK$8 million together with redemption premium and
accrued interests and (iii) the balance of approximately HK$5.0 million for general
working capital of the Group, such as rental expenses, staff costs, professional
services expenses and settlement of amount payables in respect thereof. The
net price of the September 2025 Placing Share is approximately HK$0.85 per
September 2025 Placing Share.

Details of the above are set out in the Company’s announcements on 5
September 2025, 12 September 2025, 29 September 2025 and 14 October
2025.

The above new issued shares in 2025 rank pari passu in all respects with each
other in the share capital of the Company.

Net Assets (Liabilities) Value Per Share

Net Assets Value per share is computed based on the net assets
value of HK$15,636,000 (31 December 2024: net liabilities value
of HK$10,299,000) and 621,132,000 shares (31 December 2024:
121,132,000) issued and fully paid.

24.

25.

B2 (@)
=)

BEARABTHEA2025E108 1482 N>
2025 % 9 BECE T B I B IEM K& 2025
FORFREEBEEN2025F 108 14 H5EH ©

BN FOARESENREMEREM
%1% > 2025 F 9 BEc & BIBMFRSFIEFREN
42008 BT WEEBPON7TSEBRBTAR
IR E ; (i) 9910 BB T AR IR R ML 99 B RT
2023FE 128290 &2024E4 B30 #1709 H
BRER > ZERRNAEHEERB00BATT
EREELERENESTE ; K i) R EEA 500 &
BigARAEEN—REEES  fINHEEH
¥~ BIMA - EERBHEZ REEERETR
Ho2025FOARERMNERFENAER
2025 F 9 BECE R 0.85 7T ©

LU ¥ IEE A AR 202598 5 H ~ 2025 %
9B 12H ~ 20259829 H X 2025108 14 H
ZRER -

Eiir9 2025 FRETROTIZ A ETERERBR
KPR EMRD ZE RS EE -

sREE (BR) FE

BREEFAENREEEFE 15,636,000
B (2024F12H31H: &aBEZFE
10,299,000 75) & 621,132,000 RE
BTN R K MD(Q024FE128318 -
121,132,000) 58
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26. Particulars of Investments Held by the

Group

Particulars of investments held by the Group at 31 December 2025
disclosed pursuant to Chapter 21 of the Listing Rules are as follows:

Name

%A

Amco United Holding Limited
(0630.0k)
SRIERARAF 06300

China Properties Investment
Holdings Limited (0736.hK)

HEEERERRARAR
(0736.0k)

China National Culture Group
Limited (0745.hk)

HEER N EEETRRAT
(0745.0K)

KNT Holdings Limited (1025.nk)
FEARARAT (10251

China JiCheng Holdings Limited
(1027.0k)

EIE R R R/AF (1027.0K)

Place of
Incorporation

st AR

Bermuda

ERE

Bermuda

BRE

Cayman Islands

REHE

Cayman lslands

REHE

Cayman Islands

REHE

Proportion Fair values of
of investee’s listed/unlisted
capital owned Cost equity securities
FIARR L3t
RERR ity
BALLH e Al
HK$000 HK$'000

Thn T

1.10692% 3,468 2,678
0.19276% 430 420
0.00853% 15 14
4,64924% 2,820 2,397
0.03878% 630 632

26. AEBEFEZREFE

EBEK2025FE 12831 BFEZREF
1ERIE EHRAIE 21 EIRBWF ¢

Dividend
income
during
the year

EnzRE
BA
HK§'000
TER

the investment

Net assets
attributable to  Principal activities/

places of operation

REGRME
BERE
HKS'000

TER

TERR/ A

666  Investment holding/Hong Kong

kAR 8

851 Properties investment and money lending/
Hong Kong
WELENEE /B

4 Provision of design services and advertising
through mobile devices, e-commerce from
sale of products over the internet, trading
and production of fims and provision of
other fim related services/Hong Kong
R SRR EETREE
& ERETEN (FRARHEER)
BEyRANR TRIEHHEEY
R B

1,268 Investment holding/Hong Kong
kank/ &4

110 Engaged in the manufacturing and sale
of POE umbrellas, nylon umbrellas and
umbrella parts/Hong Kong, the PRC
HERERHEPOE RS « BT
ReEf/E% E
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26. Particulars of Investments Held by the

Grou P (Continued)

Place of
Name Incorporation
215 BRI

Milan Station Holdings Limited ~ Cayman Islands
(1150hK)
REEERERAR 11500 REHE

*China Investment and Finance ~~ Cayman Islands
Group Limited (1226.hk)
"HERRESEERAR (12260 BEHE

Sino Splendid Holdings Limited ~ Cayman Islands
(8006.1k)

EERRRERER AT HEHE
(800B.1K)

Hao Wen Holdings Limited Cayman Islands
(8019.0K)
BB IRA] (B010.4K mEne

WMHW Holdings Limited (8217.hk) - Cayman lslands

BRIMERERARI G2  RERS

Hong Kong Entertainment Cayman Islands
International Holdings Limited

(8291 1K)
BRERERERAT S0 ESHE

Dividend
Proportion Fair values of income Net assets
of investee’s listed/unlisted during  aftributable to
capital owned Cost  equity securities theyear the investment
FlERR L /3
RERRZ ity FAZRE  REEEREE
BALLH e NTHE KA BERE
HK$'000 HK$'000 HK$'000 HK$'000
T Fm Tin TEn
0.36521% 606 648 - 264
1.14882% 3,648 3,585 - 1,762
4.53027% 1,343 1,922 - 1,128
1.51655% 716 702 - 4970
1.28205% 987 1,451 - 349
1.93125% 204 246 - 161

2. FEBFEZREFF @

Principal activities/
places of operation

TERE/EHE

Investment holding/Hong Kong

Rafk /&%

Investment holding and trading of securtties/
Hong Kong
RELRREEES B

Engaged in travel medlia operations with
provision of advertising services through
the internet and travel magazines,

event organizing services and magazine
publication/Hong Kong
EsieEy  EERRRERK
B RUESEENY SRR
Rt &%

Investment holding/Hong Kong
RaEnR/ 5%

Engaged in the provision of civl engineering
works/Hong Kong

HETATERY 54

Investment holding/Hong Kong, the PRC

RERR/ &8 ©E
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26. Particulars of Investments Held by the 26. ZX&EBIFE ZIREF1F @
Group (Continued)

Dividend
Proportion Fair values of income Net assets
Place of of investee’s listed/unlisted during aftributableto  Principal activities/
Name Incorporation capital owned Cost  equity securities theyear  theinvestment places of operation
FlERR L3t
RERRZ ity FAZRE  REEEREE
215 BRI BALLH e NTHE KA BESE IERE/EEHE
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TEn TEn
Tai Kam Holdings Limited (8321.hk) - Cayman lslands 0.52354% 999 1,290 - 308 Engaged in construction business mainly
site formation works and renovation works/
Hong Kong
REERERLAT 832114 HEHE FUSRERE  OEHTENGHN
I#/E%
Tonking New Energy Group Cayman lslands 0.58680% 1,152 1,152 - 2,205 Investment holding/Hong Kong
Holdings Limited (8326.hK)
RRMEREEERARAT  REES REnk/ &
(8326.k)
AESO Holdings Limited (8341.K  Caymen Islands 4.75000% 1,254 1,005 = 2,458 Investment holding/Hong Kong
NEEERARAR (8341.0K) HEHE RESR/B%

Significant Investments held as at 31 December 2025 * 7202512 B 31 BisBZEARKE
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26. Particulars of Investments Held by the  26. ZZn&EEIFE 2R EF BF @
Group (Continued)

Particulars of investments held by the Group at 31 December 2024 KEBMI2024F 12831 HIFE 2R E*
disclosed pursuant to Chapter 21 of the Listing Rules are as follows: E5RE FHIRAFE 21 EWBWT ¢
Dividend
Proportion Fair values of income Net assets
Place of of investee’s listed/unlisted during  attributableto  Principal activities/
Name Incorporation capital owned Cost equity securities theyear  theinvestment places of operation
FEAHER L3t
KEREZ A%z ENZRE  REBAER
15 BAIATE = BALLH A AEE KA BERE TEEE/TEHE
HK'000 HK’000 HK’000 HK000
Thn Thn Thn Tn
Listed equity securities
LS
Link Real Estate Investment Trust  Hong Kong 0.000004% o 3 1 7 Engagedin property development and
(00823 HK) investment/Hong Kong, the PRC,
United Kingdom, Australia
FRENEREELES &% feEmERENRE /B8 1E &
(00823 HK) -0
China Construction Bank PRC 0.0000004% 8 6 - 15 Banking and financial services/Global
Corporation (00939.HK) operation
HEERFTRARAR HE RiTeRR/ 2HES
(00939 HK)
“Hong Kong Exchanges and Hong Kong 0.000008% 26 29 1 4 Provision of market for stock and
Clearing Limited (00388.HK) commodty trading and exercise
continuing evaluation of listed
companies
BECANERIERAT AR ARENBER ARG LT
(00388.HK) G
Allbaba Group Holding Limited ~ PRC 0.000005% 10 8 1 6 Engaged in two core businesses:
(09988.HK) e-commerce and cloud computing
HECEEBRRARAR el MEMAKUES | EBNEHE
(09988 HK)
CK Infrastructure Holdings Limited - Bermuda 0.00002% 28 29 1 26 Generate electricity in UK., Australia,
(01038.HK) New Zealand, Canada, Netherlands,
Hong Kong and China
RIEEERERAT BRE ferEE BN AR MEA

(01038 HK) T BALTEREEE
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26. Particulars of Investments Held by the  26. ZZn&EEIFE 2R EFBF @
Group (Continued)

Dividend
Proportion Fair values of income Net assets
Place of of investee’s listed/unlisted during  aftributable to  Principal activities/
Name Incorporation capital owned Cost  equity securities theyear  theinvestment places of operation
FlERR L3t
REREZ A5z ENZRE  REBAER
418 B ATk BALLH R AT KA BETE ITER/TEME
HK'000 HK'000 HK'000 HK'000
TR TR TEn TEn
AlA Group Limited Hong Kong 0.000002% 14 11 - 6 Insurance
(01299.HK)
RIREERERAR &% R
(01299.HK)
HK & China Gas Co Ltd Hong Kong 0.000005% 6 6 - 4 Production, transmission and sale of
(00003.HK) gas; supply of gas appliances;
development of renewable energy
projects, etc./Hong Kong, China;
Mainland China
ERTERRARAT &% MREE  SELSE  MRSAH
(00003 HK) B, BLEERERBUSEE /T
B
HSBC Holdings plc (00005.HK)  England 0.0000004% 4 5 = 1 Banking and financial services/Global
operation
ESARERAR 00005H) — HE BRI 2HEE
Power Assets Holdings Ltd. Hong Kong 0.00002% 2 2 - 20 Investment inand operation of energy
(00006.HK) infrastructure/Hong Kong, UK,
Australia, New Zealand, Mainland
China, etc.
BHEZERAT 0006HK) BB AR REREE BE 4

I A EE
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26. Particulars of Investments Held by the 26 ZZn&EEIFE 2R EF BF @
Group (Continued)

Dividend
Proportion Fair values of income Net assets
Place of of investee’s listed/unlisted during  aftributable to  Principal activities/
Name Incorporation capital owned Cost  equity securities theyear  theinvestment places of operation
FlERR L3t
RERRZ ity FAZRE  REEEREE
215 BRI BALLH e NTHE KA BESE IEER/EEN
HK'000 HK'000 HK'000 HK'000
TR TR TEn TEn
Meituan (3690.HK) Cayman Islands 0.0000004% 1 3 - 1 Operates an e-commerce platform for
Ifestyle services, mainly including
food delivery, in-store, hotel & travel,
and bike-sharing/Mainland China
ZH(3600HK) B TErEREEET S TEOREN
5 BIE » BERITURAE
B8
JD.com, Inc. (9618.HK) Cayman Islands 0.0000006% 2 3 = 2 Seff-operated e-commerce
business,logistics services,
technology services, etc./Primariy
in Mainland China
FREFERATGIBH)  HSHE BETHEY MR KRS
/EBHE
Unlisted equity securities
JeLmRAES
™ Wealth Spread Investment Hong Kong 14.70% 54,046 5293 - N/A Investments in a Subsidiary principally
Limited engaged in zinc and lead mining/the
PRC
" RRRERRAT &% RERIENEHLAHRINELT
/48
* Significant Investments held as at 31 December 2024 * 7202412 B 31 BB ZEKRKE
o The shares of Wealth Spread Investment Limited were obtained due to a ** BEKERR QTN MN 2 H I Rakarta

corporate restructure of Rakarta Limited Limited AT ERARFTIETRR
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26. Particulars of Investments Held by the
Group (Continued)

An analysis of realised and unrealised losses is as follows:

2. FEBFEZREFF @

EERRASREE MRT :

Realised losses

Cumulative
unrealised

for equity losses for equity
investments investments held by
disposed during the as Group at the
the year reporting date
FAHEZEAR HERE B E
KRENEEIR HEZRAIREN
518 RIEAREIREE

HK$'000 HK$’000
FHT FHT

(Note (ii)) (Note (iii))

(B (i) (B (i)

31 December 2025
Hong Kong listed equity investments
Unlisted equity investment

2025%F12H31H
EBLHRAKRE
JEEHRRARE

31 December 2024

2024%12H31H

Hong Kong listed equity investments HELHRAKRE (45,102) 8)
Unlisted equity investment JEEHRARE = (48,753)
(45,102) (48,761)

Notes:

(i)

For listed equity investments, net assets attributable to the investment are
based on latest published financial information of the relevant investment.
For unlisted equity investment, net assets attributable to investments are
based on latest financial statements or management accounts of the
investment.

Realised losses during the year represent the difference between the
proceeds on disposal and the initial acquisition cost of the respective
investments in financial assets. The total realised loss of HK$170,000 (Year
2024: HK$45,102,000) includes both current and non-current portions.
Of this amount, HK$170,000 (Year 2024: HK$43,242,000) relates to the
disposal of current assets, and Nil (Year 2024: HK$1,860,000) related to
the disposal of non-current assets. These losses are revenue and capital
in nature respectively for tax purposes.

Unrealised losses represent the difference between fair value and cost of
the respective investments in financial assets.

Fd5E

(i)

MLETREREMS » REBEERILGEE
FEDLEMKREEBTE 2 RNYHE
Bk o SIELHRARENS @ KE
BEERGEEFENUREEB 2 &M
BIRRABIERA MK

FNEBERGRIELEGHESMEERE
ZHSHRIBAEYABER AR Z8E -
BE A ELEEEA 170,000 7T (2024 £
FE :45102,000%7T) » EFEIERE
RIERENED 53 o TEZEERH > 170,000 %
70 (2024 S FE [ & 43,242,000 75) £ H
ERBEERM MTQUAFEEFE:
1,860,000 70) AIAAHEFRBEES
B o MRS > ZEHBEN BB
BENEARMNE o

REFGIREAHTREEREZATE
HREZER -
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27. Related Party/Connected Transactions

Except for the loan advanced from a director as disclosed in note
21, the Group entered into the following related party/connected

transactions during both years.

Name

By

Relationship

%

Sinolink Securities (HK) Investment manager of the

Co Ltd Company
E&:8%5 (58 BRAT AATZKELE
Opus Capital Investment manager of the
Company
BIE&EAR NATZ R ELIR

27.FAES FAERS

BRISMEE 21 FTRERZRE —BER BN E
MIh > MEEER > FEBFTIILTRER
/RS o

2025 2024
Nature of transaction HK$°000 HK$'000
RoHHE FH5T FHT
Investment management
fees expense -
KRETEEMY
Investment management
fees expense 480

REBPERY

The remuneration of Directors and other members of key management

ER EENFEETEEEEHAMBEY

personnel of the Group during the year was as follows: AU -
2025 2024
HK$’000 HK$’000
FAET THT
Directors’ remuneration EEE 2,800
Short-term employee benefits THAR S & 1,820
Retirement benefit scheme contributions RREF T BERR 106 91

4,856 4,711

The emoluments of key management (excluding Directors) were within

the following bands:

Not exceeding HK$1,000,000
HK$1,000,001 to HK$1,500,000

B8 1,000,000 7T
1,000,001 #7TE 1,500,000 87T

TEEERE (FEEESR) ZMENF T

#iE :
2025 2024
No. of No. of
employee employee
BE A BEAE
2
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. - - ga - — o~
28. Deconsolidation of a Subsidiary 28. B B4R IL4ZS AR
As stated in note 2.1, Easy Ace was deconsolidated from the 1E 40 Bt 3£ 2.1 Ffr 2t > Easy Ace B 20259
consolidated financial statements of the Group with effect from 29 B2oBEEBXEBNFEMBHRERFIR
September 2025. The net assets of Easy Ace at 29 September 2025 Easy Acei£2025 89 B 29 B & EZEN
were as follows: T
HK$’'000
THET
Financial assets at FVOCI BATESAHMEERGENEMEE 5,293
Loss on deconsolidation of a subsidiary RIS AR—RERB AT Z A 5,293
Release of investment revaluation reserve KRESMEBIERR 48,753
An analysis of the net outflow of cash and cash equivalents in respect BIHFEE AR—ENBABRMNIRENIREE
of the deconsolidation of a subsidiary is as follows: BRI REEDITNT -
HK$’'000
FHT

Bank balances and cash IRITHERRNIRE =

113



114

PROSPERITY INVESTMENT HOLDINGS LIMITED Annual Report 2025

Notes to the Consolidated Financial Statements

sRe TSR R MIEE

For the year ended 31 December 2025 &= 20254 12 5 31 HILEE

29. Reconciliation of Liabilities Arising from 29,
Financing Activities

The table below details changes in the Group’s liabilities arising from
financing activities, including both cash and non-cash changes.
Liabilities arising from financing activities are those for which cash flows
were, or future cash flows will be, classified in the Group’s consolidated
statement of cash flows as cash flows from financing activities.

Convertible
notes Borrowings
AR
Zk A
HK$'000 HK$'000
TER TER
At 31 December 2024 12024128 31H 8,000
Cash flows Rene
— Repayment of convertible notes ~ — {EIB EI AR EEE (8,000)
— Interest expense paid — BAFISHY: (1,105)
— Repayment to loan from a director  — EE—ERZER = (1,000)
— Repayment to loan from a director  — {BE—FATES
of a subsidiary company pA=E (1,160)
— Proceed from loan from third party  — REE=FH2EH
FriSHUE 5,000
— Proceed from issue of bond — BTBHMERE =
Non-cash: R
— Interest expenses - FER%
At 31 December 2025 1520255128310

Eﬁéﬁiﬁ@]éiﬁ%Zﬁ

TRFRAEEREZSELRREEE)
BRRENIFRTEE - REZBAEES
BABIRRAERGESRERERDES
REEPFSREREBZRENEBIARNLER

BB ©

Interest Bond
payable payables Total
FEfIFIS FEfIfE% ezt
HK$'000 HK$'000 HK$'000
TAR AR TAR

10,227

(8,000)
(1,172)
(1,000)

(1,160)

5,000
7,000

1,238

7,000 12,133
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9. METHEERRZSH

Financing Activities (continueq) AR )
Loan from
Convertible a securities Interest
notes broker Borrowings payable Total
GIE:AL REES
ZE  KEZER b FERSFIE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TET TAT TAT FAT
At 31 December 2023 12023128318 4,000 2,415 1,740 - 8,155
Cash flows RERE
— Proceed from convertible notes  — REFHARER i
Baa 4,000 - - - 4,000
— Repayment of loan from a — BERBEESLLZ
securities broker 6N - (2,415) - = (2,415)
— Interest expense paid — BARERES 477) (162) - = (639)
— Proceed from loan from a —RE-EFZEFZ
director FRiSFUE - - 1,000 - 1,000
— Repayment to loan from a —BE—EEZEM
director - - (600) - (600)
— Proceed from loan from a — RE—FAFAEEZ
director of a subsidiary B Fi3iE
company = = 1,611 = 1,611
— Repayment to loan from a — BE-—TRIESEZ
director of a subsidiary &%
company - - (1,591) - (1,591)
Non-cash: JERE
— Interest expenses - FER% 477 162 - 67 706
At 31 December 2024 12024128318 8,000 - 2,160 67 10,227
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Annual Report 2025

30. Statement of Financial Position of the
Company

30. AT 2B RAE

2025 2024
HK$°000 HK$'000
FET THET

ASSETS AND LIABILITIES BEMEE
Non-current assets IERENEE
Investments in subsidiaries KB AR ZRE 1
Amounts due from subsidiaries i YNGR 23,596
Investments in financial assets at amortised 1B A E > SHEERE
cost =
23,597
Current assets MENEE
Amounts due from subsidiaries FEUSH B AT FE 46,726
Other receivables HihpEURERIE 94
Bank balances and cash IRITHEERNIRE 152
46,972
Current liabilities P U)=Ri
Amounts due to subsidiaries FE(IH B ARIFIE 15,469
Other payables and accruals HhAETRRIE R FESTER 5,517
Convertible notes EIp:UE 4,000
24,986
Net current assets mEEEFE 21,986
Non-current liabilities EREEE
Borrowings R -
Bond payables G ES =
Convertible notes AR R 4,000
4,000
Net assets HEZRE 41,583
Capital and reserves B REHE
Share capital &N 121
Reserves (Note (i) &M (fI5E () 41,462

41,683

F
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30. Statement of Financial Position of the

Company (Continued)

30. E B ZHBIKAR @

Note (i): GELE
Share Contributed Accumulated
premium surplus losses Total
iednpi=] BHRIR Riethsia 4Bz
HK$'000 HK$'000 HK$'000 HK$'000
FET FHT FET FET
At 31 December 2023 #£2023FE12H31H 192,895 153,916 (305,502) 41,309
Profit for the year FEHA — — 153 153
At 31 December 2024 2024512831 H 192,895 153,916 (305,349) 41,462
Loss for the year FEEE - - (7,003) (7,003)
Placing of new shares under 145 2025 FHRIFERE 2
2025 Specific Mandate (note 24) AR (MisE24) 42,479 - - 42,479
At 31 December 2025 752025512831 H 235,374 153,916 (312,352) 76,938

Contributed surplus of the Company represents the difference
between the nominal value of the Shares issued by the Company for
the acquisition of GR Investment Holdings Limited (“GRIH") and the
consolidated net assets value of GRIH at the time it was acquired by
the Company pursuant to a group reorganisation in 2001.

Under the Companies Act (1981) of Bermuda (as amended), the
contributed surplus is distributable to the Shareholders, provided that
the Company is, after the payment of dividends out of the contributed
surplus, able to pay its liabilities as they become due; or the realisable
value of the Company’s assets would thereby not be less than the
aggregate of its liabilities, issued share capital and reserves.

The Company has no reserves available for distribution to Shareholders
at 31 December 2025 (31 December 2024: HK$NIl).

AR ZBHEFIEERAIRERAR (&
IREIR ) 1RB2001 FEBEBAERE QTR
BRAAB RV RARMETZROE
BRSRARZGEEEFEZER

RIEBERE (1981 5F) Q5 (E:]) » B
BREFADIKTIRE » EEBRRGRZ TR
B% ARRIBERENEEEHE® ; K
AAREEZ AISREEARRLLMERE
B1E - BRITRARHEZLR -

#2025 128310 » KATEEABE
PEEFREZ#E (2024F 128310 1 &
BT °
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31. Particulars of Principal Subsidiaries of
the Company

Particulars of the Company’s principal subsidiaries as at 31 December
2025 and 2024 are as follows:

Place of Issued and fully paid share

Name of subsidiary incorporation capital/paid-in capital

BRIREERE/

KB B4 EMRARILR B

Directly held by the Company:

HAARERENE

Accufocus Investments Limited The BVI 100 shares of USD1 each
HBRYHS 100 RERERE 1 Zrzkid

Carson Capital Resources Limited Hong Kong 1 ordinary share

BIEEABRAR &E 1 REER

Indirectly held by the Company:

R AFRMEE

GR Investment Holdings Limited Hong Kong 899,900,000 ordinary shares

ERAIRERAA BE 899,900,000 R &A%

Genius Choice Investments Limited The BVI 1 share of USD1 each
HERYHES 1 REREE 1 ET RS

Easy Ace Investments Limited The BVI 1 share of USD1 each
HERYHES 1 REREE 1 ET RS

Ever Honest Investments Limited The BVI 1 share of USD1 each
HERYHES 1 REREE 1 ET RS

Prosperity Management Services Limited Hong Kong 2 ordinary shares

BEEERBERAR &% 2REER

Rich Concept Investments Limited The BVI 1 share of USD1 each
HERZHS 1 REREE 1 ET RS

* Deconsolidated on 29 September 2025

NARTETEMBLRARZ

o ol = =3
=+ 15
2025 F K 2024 FE 12 H31 HARR X E
B AR Z BT -
Attributable Principal activity/
equity interest Place of operation
PR Ak EX 3 VA E L
2025 2024

100%  Investment holding/The BVI
BEER/ RRELHE

100%  Investment holding/Hong
Kong
BEER /B8

100%  Investment holding/Hong
Kong
BEER /B8

100%  Investment holding/The BVI
BELR/ ABRLHEE

100%  Investment holding/The BVI
BELR/ ABELHEE

100%  Investment holding/Hong
Kong
BEER /B8

100%  Provision of corporate
management services
within the Group/Hong
Kong

KAEERRHUEEER
iR/ &5

100%  Investment holding/Hong
Kong
REER /B

* 752025 9 B 29 A#& IHEE AR
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For the year ended 31 December 2025 EZE 20254 12 5 31 HIEEE

31. Particulars of Principal Subsidiaries of

32

the Company (continued)

The above table lists the subsidiaries of the Company which, in the
opinion of the Directors, principally affected the results or assets of the
Group. To give details of other subsidiaries would, in the opinion of the
Directors, result in particulars of excessive length.

At the end of both report periods, the Company has other subsidiaries
that are not material to the Group. The majority of the subsidiaries are
intermediate holding companies or inactive during both years.

Subsidiaries of the Company are operating in Hong Kong.

Financial Risk Management and Fair
Value Measurements

The Group’s major financial instruments include investments in financial
assets at amortised cost, financial assets at FVOCI, financial assets
at FVTPL, other receivables, cash held by securities brokers, bank
balances and cash, borrowings, bond payables, other payables and
accruals and convertible notes. Details of these financial instruments
are disclosed in respective notes. The risks associated with these
financial instruments include market risk (currency risk, interest rate risk
and other price risk), liquidity risk and credit risk. The policies on how
to mitigate these risks are set out below. The management manages
and monitors these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

31.

32.

ERBEIETERBLATZ
18 @

EREVNEFTARTEFELERRENE
EZERENEAT) - EEDAIREEAH
AEZFFEERRBER TR ©

mfER SR > A Tﬁﬁﬁﬁﬂﬂ%}d&%l
MELAEZZWBATE - KEBOHEL
APNER AR MEFEEEF ¥°

TRBZMBAREEBEE

MBREEERA

I:I'I'E

\F 8

FEEZ TESRHTAOERBENASE
ZEMEERE - BATESARMEZEEK
M ERMEE  BATESABRZEHE
B~ HFEUARIE « S ERHBEZRE
RITHRER MRS © AR ~ EIES « HAthE
HIRIAR FESTARTA R FTHAIR R4 © b E B Rt
TRZFHERERMMEERE - BESRT
BERMzAREBETRRER (EBEEKE - 7
KEBRAMERER) - RBEZERRN
EERE - FEREIL SRR BERER T
X - EREEENEELEREURRES
I SEIREMAREE -
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32. Financial Risk Management and Fair 32.
Value Measurements (continued)

32.1Categories of financial assets and liabilities

The carrying amounts presented in the consolidated statement
of financial position relate to the following categories of financial

assets and financial liabilities:

Financial assets
Financial assets at amortised cost
— Other receivables
— Cash held by securities brokers
— Bank balances and cash
— Investments in financial assets at
amortised cost

MEAREERATE
5T = @)
NITHEEREBER

REMBIRR RS Z REER TS
THEENERAEERNER

Financial assets at FVTPL
Financial assets at FVOCI

Financial liabilities
Financial liabilities at amortised cost
— Other payables and accruals
— Borrowings
— Convertible notes
— Bond payables

2025 2024
HK$’000 HK$’000
F#ET FHTT
EREE
FRIER At 2 SRS E
— HAhFEURARTE 96
— BEKLEREZRE 4
— RTINS 330
— R E
SREERE _
430
BAFESABRZ EMEE 132
BAFESAEMEEREZ
SREE 5,293
5,425
ERBaE
At 2 SRaE
— HthEIRIER B IRIE 6,261
— B 2,160
— IR ERR 8,000
— &S -
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32. Financial Risk Management and Fair
Value Measurements (continued)

32.2Market risk

(i)

(ii)

Currency risk

Certain assets are denominated in USD and RMB which
are foreign currencies of the relevant group entities. No
sensitivity analysis is presented due to the Directors believe
the foreign exchange exposure is insignificant.

The Group currently does not have a foreign currency
hedging policy. However, management monitors foreign
exchange exposure and will consider hedging significant
foreign currency exposure should the need arises.

Interest rate risk

The Group is exposed to cash flow interest rate risk in
relation to variable-rate bank balances, cash held by
securities brokers and loan from a securities broker. The
Directors consider the Group’s exposure to cash flow
interest rate risk is not significant as interest-bearing bank
balances and cash held by securities brokers and loan
from a securities broker are within short maturity periods.

The Group’s exposure to fair value interest rate risk arises
from convertible notes. The Group currently does not use
any derivative contracts to hedge its exposure to fair value
interest rate risk. However, the management will consider
hedging significant interest rate exposure should the need
arise.

32.

MBRREEERA

\FE

FEwm

32.21H I A

(i)

(ii)

SR
EFAEDUETRARM
> METRARKEEME
EEE M - EFRAIE
EIREY > Rt %25) 26
RESH °

7 £ [ 3R By 3 5 S b B
R A > EEEGEEINE
Bk > MASTERERE BHH
EARINER o

2= & b
$$H&mﬁ%ﬁﬁﬂ$ﬁﬁ
iR BEECHAEZRENR
XE&#&EZé%Zﬁ@ﬁ
BMERER EERA AR
stEIRITHER  BFELHA
ZRENREFEFLILZER
BRI AR > FibA s
ErFERZHEERENNREAR
TWARERK °

FEEEEN AT ENEER
KIRIR AR EE BAl
Zk%fltﬂ%@ﬁﬁ&ﬁmilﬁ
BRHPQATEFERRRE - A
i 2 Mﬁﬁﬂ%%ﬁ?‘%%ﬁﬂ
HEAFERER
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32. Financial Risk Management and Fair
Value Measurements (continued)

32.2Market risk
(iii) Other price risk

Other price risk relates to the risk that the fair values or
future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than changes
in interest rates and foreign exchange rates). The Group
is exposed to change in market prices in respect of its
investments in listed equity classified as financial assets at
FVTPL and unlisted financial assets classified at FVOCI as
disclosed in note 16 and note 26 respectively. To manage
its market price risk arising from these investments, the
Group diversifies its portfolio.

Sensitivity analysis
The sensitivity analysis below have been determined based
on the exposure to equity price risks at the reporting date.

If the prices of the respective financial assets at FVTPL had
been 10% (2024: 10%) higher/lower, pre-tax loss for the
year would decrease/increase by HK$1,861,000 (2024:
HK$13,200) for the Group as a result of the changes in fair
value of financial assets at FVTPL.

Sensitivity analysis of financial asset at FVOCI is disclosed
in note 32.5.

R2.MBEBREERRATE

Ewm

32.2H 5 A kE (&)
(iii) E fth{E4+& & b

HtERERFARERMIAZ
AP EHRKBEERERTHE
BE (B = K 5 BB B R 2 ML B
5N TREN Z R © ASEERE
RRBRRARATES ABR
ZERMEBEEZ EHRRAUIKR
BREBBEATENARMER
W2z EEHEMBEEZRE
AR HEEE L (25
16 MMIFE24FAIKEE) - BE
BZEREEEZHERR
TEBRSHERERS -

B E 73 4R
TR SR RIS
I EARE > A ERS ERE o

WERRATESABREZE
MEBEZEBRLEA TH10%
(2024 1 10%) » KEBE Z
FEERRAIBEZRY 1E
f01,861,000% 7t (2024 £F :
13,200787T) > ThHKEATE
FABREZERMEEAFTEH
IREBIFTER o

BAFEFAREMZEKEZ
BREEZBRE S ITRMEE
325K EE o
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32. Financial Risk Management and Fair 2. UBREAMEENRATE
Value Measurements (continued) 5TE @

32.3Liquidity risk RIREEEEMRE

Liquidity risk refers to the risk in which the Group will not be able
to meet its obligations with its financial liabilities. The Group is
exposed to liquidity risk in respect of settlement of other payable
and accruals and its financing obligations, and also in respect of
its cash flow management.

The following table shows the Group’s remaining contractual
maturity for its financial liabilities which are included in the
maturity analysis provided internally to the key management
personnel for the purpose of managing liquidity risk.

Weighted Within one

average year or
interestrate  on demand
e —FRH
TFiH= 7EX
HK$'000

TET

As at 31 December 2025 120255128 31H
Other payables and accruals ~ EAfFE(TERIBAFESERIE

mEEERRIEAEEREEITHSE
MEERBZEAR AEEREEH
MRE( BRIE N FE S HARTE S LR & =75
TREREREEEMAZREGEE
&R ©

TRETTEEEMBEEZEBRTEY
B (ERHAREERBES AR
EARmETEEEASRHBZEESD
1) o

More than
one year
but less Total
thantwo  contractual Carrying
years cash flows amount
Ba—F RRE
BRRHRE EHAEE fREE
HK$'000 HK$'000 HK$'000
T THRT T

Borrowings B
Bonds payables FEIRS
4179 14,320 18,499 16,179

As at 31 December 2024 720241283101
Other payables and accruals ~ EANRE(TIRIENEFHERTE - 6,261 - 6,261 6,261
Borrowings B3 - 2,160 - 2,160 2,160
Convertible notes miRREE 8% 4,650 4,650 9,300 8,000

13,071 4,650 17,721 16,421
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32. Financial Risk Management and Fair 2. UFRAMEER ATFE
Value Measurements (continued) 5T & m)

32.4Credit risk 3241 EE %

The Group’s exposure to credit risk which will cause a financial
loss to the Group due to failure to discharge an obligation
by the counterparties is arising from the carrying amount of
the respective recognised financial assets as stated in the
consolidated statement of financial position.

The Group’s maximum exposure to credit risk on recognised
financial assets is limited to their carrying amounts as disclosed
in note 32.1.

In order to minimise the credit risk, management has delegated
a team responsible for determination of credit limits, credit
approvals and other monitoring procedures to ensure that
followup action is taken to recover overdue debts. In addition, the
Group performs impairment assessment under ECL model on
each individual debtor. In this regard, the Directors consider that
the Group’s credit risk is significantly reduced.

For the purposes of internal credit risk management, the Group
uses past and forward-looking information to assess whether
credit risk has increased significantly since initial recognition.
The management would make periodic collective and individual
assessment on the recoverability based on historical settlement
records and past experience. The financial assets of the
Group which are subject to ECL assessment comprises other
receivables, cash held by securities brokers and bank balances
and cash. The management of the Group reviewed and assessed
the impairment for each financial asset individually under the
12 months ECL model. There is no significant increase in credit
risk since initial recognition and the risk of default is low and
the counterparties have the capacity to meet their contractual
cash flow obligations in the near term. No loss allowance was
recognised as the amount was immaterial.

Investments in financial assets at amortised
cost

For investments in financial assets at amortised cost, the
management makes periodic individual assessment on the
recoverability of financial assets at amortised cost based
on historical settlement records, past experience, and also
quantitative and qualitative information that is reasonable and
supportive forward-looking information. During the year ended
31 December 2025, no ECL on investments in financial assets at
amortised cost was recognised (2024: Nil) in the profit or loss.

FEBERHFARERTEEMS R
EEBBUBTRERAREZEER
B BRENGEMBRRPIE 28
%Eﬁuhxﬁnﬂﬁézﬁﬁﬁfﬁﬁﬁﬁ =

AERRACHERTHEEBARIEZR
BEERE  UZEEmMEERMNE
32.1 MR E 2 AREEAR ©

AEBERBEERRE  EEEEEIK
HEEK e EEEEERE &
HEENRHEMERER > BARIER
ETBWOIBHAET o LI > AEE
EREREEEREARRERER
NETREL © BT S » EFR
7 xEEZEERBRERIEBRD

MASEERBEEMNS » AEEE
BBEREEEER > LEHMEEER
IR T BIARERE LM - B
BisRIBEEP LR NBELER
AR B4 1 H E HARE BE A28 Bl 5T o
NEERBEREEHENGZERE
EOEEMEWIRIE « S50 E
ZIRESUNRTHEGERIRE - NEH
EEEEMKTHI2EEEHEER
BEEXTZERSMEENRER
T BIIERERIRE BRI EEE
B0 BHRARKRE - BRFABRE
IEERRREREANEERES
- ASBEIEREK > BURERD
ESIaE o

HEHER A EZEME
ERE
MBI A Ez EREEREM
= BEESREBELEHEIRE B
ERE > URSIEBRESISEMSE
KN ESEEEER » EERE R
RASETEZ SR E EN TR ET
B REHE - BZE2025F 12831 HIE
FE  BEFERRPREDIGEH R
AHEZ EREERENTEREERS
18 (2024 F : §8) o
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32. Financial Risk Management and Fair NR.HMEREEERAFE
Value Measurements (continued) 5T & )

32.4Credit risk (Continued) 32.41z E & bE (@)

Cash Held by Securities Brokers and bank
balances and cash

At 31 December 2025, the Group has a concentration of credit
risk in respect of cash as 70% (31 December 2024: 41%) held
by bank/securities brokers and the total balance was held by one
(81 December 2024: one) bank/securities broker. The Directors
consider that such concentration of credit risk would not result in
any default exposure to the Group because the counterparty is
a broker with high credit ratings assigned by international credit
rating agencies.

The Group has a concentration of credit risk in respect of bank
balances which are held by three banks. Bank balances were
placed at financial institutions that have sound credit rating. The
risk of default is low and the Group considers the credit risk to be
insignificant.

32.5Fair values measurements of financial

instruments

Financial assets and liabilities measured at fair value in the
consolidated statement of financial position are grouped
into three levels of a fair value hierarchy. The three levels are
defined based on the observability of significant inputs to the
measurements, as follows:

° Level 1: quoted prices (unadjusted) in active markets for
identical assets and liabilities.

° Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly or indirectly, and not using significant unobservable
inputs.

o Level 3: significant unobservable inputs for the asset or
liability.

The level in the fair value hierarchy within which the financial
assets is categorised in its entirety is based on the lowest level of
input that is significant to the fair value measurement.

*ﬁ#fé;.%aﬁﬁziﬁﬁ&ﬁﬂ
'.I' foi=] ﬁ?&iﬁﬁ
#2025 12831 H » KEB IR
BHEEEZREMASES
EhEE TR T70%
(2024F 128318 :41%) B — &
(202412831 H . —%) iR17 3%
BISLOHEAE o Haﬁk*%ﬁﬁﬁﬁ%ﬂlw
EEHENEIREEESEETHK
BN EERE ﬁ%ﬁ%ﬁé%qﬂﬂ
B S ERAEEERTAEAR
B o

FEBTFRN = MIRTZIRITERRT
T‘%‘%%:F'ﬂﬁ o SRITHEBRFIAIL(E
Bz SR - EOARE
BREERBEERETS

NR5EMTAEZAFES=

REEU B ARFRATEFEZ
TMEENBEREA=ZBZFRK2
RNEERBEK o ZBEKTHIRIEERN
BERBABZIHREEEZERTE M
T

e Fik: HREERARNRE
B2 RE CRIEHEE) -

. FoHk | 1 RFREEREUINZ
TEENMEERCEERE
BBMAE > BXIEFERAEATR
PIERSRE A BUE ©

o  HIMR:IEXFAUHRZEE
EASTELNIERY

TEMEEZBRIRD > ATV EE
MZKFEREHEATEFEREARR
22 REBMAEBKE -
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32. Financial Risk Management and Fair R2.MBEBREERRATE

Value Measurements (continued)

32.5Fair values measurements of financial
instruments (Continued)

The financial assets measured at fair value in the consolidated
statement of financial position on a recurring basis are grouped

TEwm
N5EMTAEZATFEH=E
()

FEAHBRARAUSE L EER
AHEHBZERMEEDE N BUT

into the fair value hierarchy as follows: HAT(EBLE
Level 1 Level 2 Level 3 Total
B4R B 2R H3R tast
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
31 December 2025 202512831 H
Financial assets at FVTPL BATEABEZ
EMEE
— Listed equity investments — AR E
Financial assets at FVOCI WA EAEM
EEBEZ ERMEE
— Unlisted equity investment —JE EHRAKRE
Total st
31 December 2024 20245 12H31H
Financial assets at FVTPL BATESABEZ
EMEE
— Listed equity investments — LA RE 132 - - 132
Financial assets at FVOCI BATESAEM
EENEZ SRMEE
— Unlisted equity investment —JE R E - - 5,293 5,293
Total 485t 132 - 5,293 5,425

There were no transfers between the levels during the year ended
31 December 2025 (2024 Nil).

The fair value of financial assets at FVTPL was determined by
reference to the quoted bid price in the active market.

HEC2025F 12831 HIEEE » &%
ARz MBI FEEE Y (2024 4F ¢ #E) o

BATEFAREZ SHEEZAT
S ERT S L2 AABREE

TE o
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32. Financial Risk Management and Fair R.UFRBEERATE

Value Measurements (continued) 2w
32.5Fair values measurements of financial R5F/MITAZRAFEE
instruments (Continued) (%8)
The information about the fair value of the unlisted equity BIRIRIEE SR AT EBREFE I
investment categorised under Level 3 fair value hierarchy are as THERAREANTFEZERNT
follows:
Fair value as at Valuation technique(s)
31 December and key input(s) Significant unobservable input(s)
12831 HZAFE HERNTREEGAE SEETHREAE
2025 2024
HK$’000 HK$'000
FHT FAET

5,293 Discounted cash flows Discount rate of 20.96%
AIRIRERE — ARIRE%20.96% ;

Forecasted production volume of 220,000 tonnes per
year
— FBRIES /S H 220,000 ;

Forecasted selling price with base price of RMB2,007
per tonne and price changes over the projection
period; and

— FEAHEEUSMA R 2,007 TREEERTER

HANZ EREE ; &

Marketability discount of 20.50%
— TIERB TN 20.50%
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32. Financial Risk Management and Fair
Value Measurements (continued)

32.5Fair values measurements of financial

instruments (Continued)

Sensitivity analysis

A 2% increase or decrease in the discount rate used in isolation
would decrease or increase the fair value measurement of
the unlisted equity securities classified as financial assets at
FVOCI approximately by HK$2,552,000 and HK$4,215,000,
respectively.

A 10% increase or decrease in the forecasted production
volume used in isolation would increase or decrease the fair
value measurement of the unlisted equity securities classified as
financial assets at FVOCI approximately by HK$2,059,000 and
HK$2,322,000, respectively.

A 10% increase or decrease in the forecasted selling price
used in isolation would increase or decrease the fair value
measurement of the unlisted equity securities classified as
financial assets at FVOCI approximately by HK$3,747,000 and
HK$2,256,000, respectively.

A 2% increase or decrease in the marketability discount used in
isolation would decrease or increase the fair value measurement
of the unlisted equity securities classified as financial assets
at FVOCI approximately by HK$75,000 and HK$76,000,
respectively.

The fair values of the Group’s financial assets and financial
liabilities recorded at amortised cost are determined in
accordance with generally accepted pricing models based on
discounted cash flow analysis.

32.
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R2.MBRABREERATE

Ewm

REEMITRAZATFEHFE

32. Financial Risk Management and Fair
Value Measurements (continued)

32.5Fair values measurements of financial

instruments (Continued)

Reconciliation of Level 3 fair value
measurements of financial asset

At 31 December 2023 and 31 December 2024
Deconsolidation of a subsidiary (note 28)

(#8)

THMEEE IR FER
EZHR

Unlisted equity
securities classified
as financial assets
at FVOCI
STAEMEEmKE
ZEMEEZ
JELTHRRA S
HK$’000

FHT

F52023F 12 8 31 HM}2024F12 531 H 5,293
BRIt E ARR—TERE AT (Mitk28) (5,293)

At 31 December 2025

720255 12531 H

Investments in equity instruments at FVOCI are subsequently
measured at fair value with gains and losses arising from changes
in fair value recognised in other comprehensive income and
accumulated in the investment revaluation reserve.

The Directors consider that the carrying amounts of its financial
assets and financial liabilities recorded at amortised cost in the
consolidated financial statements approximate to their fair values.

BATESFARMEEREZRAT
AZKREHBRBRATESE  HAT

Wkt I Rt IR E B o
BEERR > ANGEMBHREIREE

ANz ERHEENETHEEZIK
EEREAFERE -
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33.

34.

Capital Management

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return to
shareholders through the optimisation of the debt and equity balance.

The capital structure of the Group consists of equity attributable to
owners of the Company, comprising issued share capital, reserves and
accumulated losses.

The Directors review the capital structure regularly. As part of this
review, the Directors consider the cost of capital and the risks
associated with each class of capital. Based on recommendations of
the Directors, the Group will balance its overall capital structure through
the payment of dividends, new share issues and share repurchase.

EVENTS AFTER THE END OF
REPORTING PERIOD

Saved as disclosed elsewhere in these consolidated financial
statements, the Group had the following significant event after the end
of the reporting period:

Pursuant to the Company’s announcement on 10 February 2026, a
placing agent (the “February 2026 Placing Agent”) and the Company
entered into an agreement (the “February 2026 Placing Agreement”)
pursuant to which the February 2026 Placing Agent agreed to place
up to 250,000,000 Shares (the “February 2026 Placing Shares”) to not
less than six placees who are independent third parties (the “February
2026 Placing”).

The 250,000,000 February 2026 Placing Shares under the February
2026 Placing represented (i) approximately 40.2% of the existing
issued share capital of the Company as at 10 February 2026; and
(i) approximately 28.7% of the issued share capital of the Company
as enlarged by the allotment and issue of 250,000,000 February
2026 Placing Shares. The aggregate nominal value of the February
2026 Placing Shares under the February 2026 Placing would be
HK$250,000.

33.

34.

EXER

FEMEAEESERREIEEZERHES
BENFHESERT - R BELETME
2 PR AR ER O
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RERHE o

BEHERENEN

PR EM B RREME D PTREES 0 &
EENRSHPERBREETIERSH

RIBAATIBEIA2026FE2B 10BN »

—LFRRERE (2026 FE2 AficENIE)) &
IATBIETIIHEE (T2026 2 BECE ) o

i 2026 F2 B ERERERAADR
NAEEABIE=ZFNARARERS
250,000,000 i % 19 (T2026 2 B At & R
531) (T2026 2 BECESRIAE]) ©

1R4% 2026 5 2 B B & FHIE#1THY 250,000,000
B 2026 £ 2 A B & B 1514 () 2N 2 B 75 2026
F2H10BREEEITRAL40.2% 5 K (i)
4SFDEE T2 3517 250,000,000 A% 2026 £E 2 B fig
ERMDIBABE AT BEITIREL28.7% ©
RIE2026 F 2 A& FIE 1T 2026 FF 2
B A E R BV AR B % 250,000 AT ©
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34. EVENTS AFTER THE END OF

REPORTING PERIOD (continuedq)

The February 2026 Placing price represents (i) a discount of
approximately 16.67% to the closing price of HK$0.144 per Share
as quoted on the Stock Exchange on the Last Trading Day; and (ii)
a discount of approximately 19.79% to the average closing price of
HK$0.150 per Share as quoted on the Stock Exchange on 3 February
2026.

The gross proceeds and net proceeds from the February 2026 Placing
(after deducting the placing commission and other related expenses)
are estimated to be approximately HK$30.0 million and HK$29.0 million
respectively. The Company intends to apply the net proceeds from
the February 2026 Placing totalling HK$29.0 million for investments
acquisitions, and general working capital of the Group. Details of the
above are set out in the Company’s announcements on 10 February
2026.

M HESHERENEZEF@w

2026 F2AMEBRNKNEERRX % BEH
RERFAER 2 BRI TE 0.144 BITimiE
#916.67% ; X (i) 52026 FE2 A3 HEHER
FrEf R 2 SRR 1D TR {8 0.150 BTt
$#4919.79% ©

2026 F 2 BER & B IEM IS IBARRE X FRr
BIIEFE (NRE S M R EMERES
%) 155t 9 B4 % 3,000 8 78 7T & 2,900 8
BIT o NN TG 2026 F 2 BECEE B
BEIEBEAH 2,900 BB TR ERM
REWER—REEES o LB ENA
NEIHEAA 2026 2B 10HZAE ©
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2021 2022 2023 2024 2025
HK$'000 HK$'000 HK$000 HK$'000 HK$’000
TAT TART THET TiERT T
Results E

Loss for the year FEBE (15,954) (4,807) (22,401) (17,295) (17,044)

Assets and liabilities BERARE
Total assets BERE 63,316 59,616 20,778 6,122 31,815
Total liabilities afEEE (14,387) (15,325) (13,782) (16,421) (16,179)

Net (iabilities) assets (B EEFE 48,929 44,291 6,996 (10,299) m

Net (Liabilities) Asset Value per SR (&1E) BEBE
Share (HK$) (note) (B GB) 0.40 0.37 0.06 (0.09)

note: Total number of shares outstanding and fully paid as at 31 December 2023 after ~ 5: #RRREA1E2023F 128 13 BRABMEERER
capital reorganisation effective on 13 December 2023. 2023%F 12 B 31 HEZ T RBEHNRMEE -
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In this annual report (other than the independent auditor’s report as set out on  FAZASERA (B FE 49 FE 51 B2 B ZHETRE
pages 49 to 51), the following expressions shall have the following meanings  [&4M) » BRIEXERBRIE > TAITHFEZERIUL

unless the context otherwise requires: TR :

Associate(s) has the meaning ascribed to it under the Listing Rules

=N BAE R Tz BE

Board board of Directors

BEg Bxg

BVI British Virgin Islands

EBRUES EBEUHS

CG Code Corporate Governance Code as set out in Appendix 14 of the Listing Rules

ESFa L TARBIMIER 14 FrE 2 (R EEE A TR

CODM chief operating decision maker

FELERRE FERERRE

Company Prosperity Investment Holdings Limited, a company incorporated in Bermuda with limited liability,
whose issued Shares are listed on the Main Board of the Stock Exchange

¥ N/NS] Prosperity Investment Holdings Limited Z#ERERBEERAE " —BRERESEMBRIZERL

Director(s)

BF

ECL
TERIE BRI

ESG Report
BRI - HENERRE

FVOCI
BAHES AR MEmEE

FVTPL
BATES AR

* For identification purpose only

8] » HEZTRMOIBFER LT

director(s) of the Company

KRBES

expected credit losses
TEEREEEE

Environmental, Social and Governance Report
IRIE ~ HENERIRE

fair value through other comprehensive income

BRATHES AR MEZmE R

fair value through profit or loss

BATES AR

* MR
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GRIH
EREIR

Group
S )

HKAS
E BRI

HKFRSs
BRMBREGE
HKICPA

LN

Hong Kong
BE

INED(s)
B IEHITES

Listing Rules
L FRAN

MPF Scheme
e EtE
Model Code
fEEra)

Net Asset Value

BERE

Annual Report 2025

GR Investment Holdings Limited, a limited company incorporated in Hong Kong and a wholly-owned
subsidiary of the Company
FREIBERAT » —EREBIMMIALZERAR » UAEKATZ2ENBATE

the Company and its subsidiaries
KA REME AT

Hong Kong Accounting Standards issued by HKICPA
BRI ARBEMZ BB

Hong Kong Financial Reporting Standards (HKFRSs) are standards and interpretations adopted
by HKICPA, comprise of Hong Kong Financial Reporting Standards (HKFRSs); HKASs; HK(IFRIC)
Interpretations; and HK(SIC) Interpretations
EBUBREENESEEG L GMNERNERRE » GIEEBNBREER ; EEFHE
I ; &% (EEMBREER) BERE S (EHRELZE ) Eh 2 BELS

Hong Kong Institute of Certified Public Accountants
EBGHAAG

Hong Kong Special Administrative Region of the PRC
FREIEERRITHE

independent non-executive Director(s)

BIUIFRTES

Rules Governing the Listing of Securities on the Stock Exchange

BSZ PR L HRRR

Mandatory Provident Fund Scheme established under Mandatory Provident Funds Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong)
IRIEE AL E 485 BsafE AT BRI 2 8FE A AREst3

the Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix 10
of the Listing Rules
L TARBIRER 10 ARz LT IT AEBEI TR ST 2 IEEFR]

the consolidated net asset value of the Group as reflected in its audited financial statements

TEREREERYHREARMRZGEEERE



Opus Capital

Placing Agent
A& IR

PRC

HhE

Prosperity Management

RETE

Share(s)
&A%

Shareholder(s)
BRER

SFO
BHEMEAEGES

SSHK

HEES (BH)

Stock Exchange
BSZ PR

Systems

EEREEEARAF
Glossary
=

k=

2025 F 3R

Opus Capital Management Limited, the investment manager of the Group since 1 January 2019 that
provides investment management services to the Group and a private limited company incorporated
in Hong Kong and licensed to carry out Type 9 (asset management) regulated activities under SFO
BIEEAEIEGRAT - B2019F1 B1 BALKEZREKIE » aBRAEERESESIERT
D—REREBEMBEILZIAABRAF » MREES NS RAITPETH OB (IREEEEE) TR
EEEZIFEA

Astrum Capital Management Limited

SR E A EEERATE

People’s Republic of China, which for the purpose of this annual report, excludes Hong Kong, Macau
and Taiwan

PEARHANE > MAFRMES > FREEE - BFIREE

Prosperity Management Services Limited, a limited company incorporated in Hong Kong and a
wholly-owned subsidiary of the Company

REBERBERQE  —HREBIMMILZBRAR > ARBEATZ2ENBE AT

share(s) of HK$0.001 each in the share capital of the Company
KAEIRAHEIREEO0.001 Btz ki

holder(s) of Share(s)
AR A

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BEEGIE 571 BB/ HF MGG

Sinolink Securities (Hong Kong) Company Limited, the investment manager of the Group since
14 October 2025 that provides non-discretionary investment advisory services to the Group and,
a private limited company incorporated in Hong Kong and licensed to carry out Type 1 (dealing in
securities), Type 2 (dealing in futures contracts), Type 4 (advising on securities), Type 6 (corporate
finance) and Type 9 (asset management) regulated activities under SFO

Bl&38% (H8) BRAF > B2025F 108 14 HEASER 2R ELE > AFnrERIEHIERE
LR ERERIRTS » h—EREAEMBILZAABRAR » RIRERES MG GRAIRE TS 1 88

(BERZ) B HESORS) ~ 458 ESRHER) - 6 (bERME) RFoE (BE
BIE) RIREEHZEA

The Stock Exchange of Hong Kong Limited
BABMASXZAARAR

the risk management and internal control systems of the Group

FEFEEEERAEEEIEZ R
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USA
ESEl

Year

TEE

Year End Date
F4EH

Year 2024
2024 FEEE

Year 2023

20283 FFE

2025 IM Agreement
2026 FREE IR E
2022 IM Agreement
2022 FIR BB
HK$

RMB

usD
e

United States of America

EHRBER

year ended 31 December 2025
HZE2025F 12831 HILEE

at 31 December 2025
F2025%E 12831 H

year ended 31 December 2024
HZE2024F 12831 HILEE

year ended 31 December 2023
HE2023F 12831 HIEFEE

the agreement dated 14 October 2025 entered between the Company and SSHK regarding the
appointment of SSHK as the Company’s investment manager for the period from 15 October 2025
to 14 October 2028

TR EEEES (F8) 1£2025F 10 A 14 BTz BB EEEES (F8) AR AT E 2025
F108 15 HEE2028F 108 14 B IEHIR 2 R E K12

the agreement dated 18 January 2022 entered between the Company and Opus Capital regarding
the appointment of Opus Capital as the Company’s investment manager for the period from 1
January 2022 to 31 December 2024
RATHEAIEEARI2022F 1 B 18 A U2 B MEARIEEAREAREIB2022F1 51 BEE
2024 12 A 31 HILEAM Z I B

Hong Kong Dollar, the lawful currency of Hong Kong
BRELEEEET

Renminbi, the lawful currency of PRC
FENEEEEARE

United States Dollar, the lawful currency of USA

XEEEERET
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