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Financial Highlights

B2

Year ended 31 December

BE+t=-A=+-HLEE

2025 2024
—E-RE s
HKS$ million HK$ million % Change
FHEIL
BEET BEATT (%)
Revenue A
OEM Business JRRERIEETE 891.0 930.0 (4.2)
Fashion Retail Business RRETEER 649.1 579.0 12.1
Property Investment Business LIES S E 95.6 96.4 (0.8)
1,635.7 1,605.4
Operating loss KA (182.4) (434.6)
Significant items: BEARIER
Government grants BT B) & (69.6) (8.1)
Fair value losses on investment properties &Y% 2 A FAEIE 11.5 113.4
(Reversal of)/Provision for impairment loss émﬂé?z@éﬁ)&ﬁﬁ (Rem),/
of financial assets, net 558 6.2 (9.9)
Provision for impairment loss of non- 3Ei|ﬂ§§/}iﬂﬁ§ﬂ§ﬁfﬁ
financial assets 74.5 79.2
Provision for impairment loss of B N RIIRE 2 RIEERRE
investment in associate — 8.7
Operating Loss before the significant items &t R EARIFAE TR & EE (159.8) (251.3)
Equity attributable to the Company’s RAFIRERE AEIGER
equity holders 1,513.4 1,559.8
Equity per share (HK$) TRz (BoT) 0.73 0.75
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On behalf of the board of directors of China Ting Group Holdings
Limited, | hereby present to you the development outlook and strategic
plan of the Company and its subsidiaries for 2026.

In 2026, the global fashion industry has ushered in a development stage
where “continuous transformation has become a new normal”. While the
global economy maintained a moderate growth momentum, the
restructuring of trade landscape and rising tariff barriers continued to
pose structural challenges. In the domestic market, the apparel market
steadily recovered under the policy support in China, and the focus of
consumer demand evolved from “cost performance” to “sense of worth”,
where the pursuit of consumers for the emotional resonance with
products and the alignment with brand values has become increasingly
prominent, posing greater challenges to traditional apparel companies.
Facing the new market landscape, China Ting Group will align itself with
China’s high-quality development strategy, and take full advantage of the
policy benefits stemming from the “green + digital + brand” initiative.
We will deepen the integration and application of Al technology across
the industry chain, optimise product design and trend prediction under
the support of AIGP technology to meet personalised consumer needs,
and upgrade intelligent factories to achieve “quick response in small
batch”. Meanwhile, we will focus on high-potential sectors such as
outdoor sportswear and smart wearables, and increase the proportion of
green fibers used to continuously enhance brand value.

In the international market, we will adapt ourselves to the trend of supply
chain restructuring by structuring a diversified production network. By
virtue of our distributed manufacturing advantages, we can “arrange
production activities wherever the orders are to be delivered”, thereby
enabling us to effectively avoid tariff risks. We will continue to focus on
“services with sense of worth” to enhance our competitiveness, and strive
to showcase the charm of “Intelligent Manufacturing in China” on the
international stage.

We are keenly aware that 2026 will be a year witnessing the industry’s
comprehensive competition in terms of value depth, technological
application and supply chain resilience. Although challenges, such as
intensified market competition, pressure from technological iterations, and
the need for talent restructuring, remain in existence, with the vigorous
support of national policies, the continuous innovation in the industrial
ecosystem, and the concerted efforts of all stakeholders, we are confident
in seizing the development opportunities.

Last but not least, | would like to express my sincere gratitude to all
shareholders for their unwavering trust; my heartfelt thanks to our
partners for their honest collaboration; and my highest respect to all
employees for their innovative contributions. Let us forge ahead together
to the era of intelligent transformation and jointly paint a new picture of
China Ting Group in 2026!

TING MAN YI
Chairman

Hong Kong
31 March 2026

Chairman’s Statement

TEHRE

AARRESEAZRERAFTESTE  MELE
FIARRRRENBAR S AFHNERELHEH
AR A o

TRORE  ERRHEXCEA [HEEREKRR
MBI ERER - 2REBERTRMNMIL RS
¥ EESRBEBEMNES IR ER RS
BEHE - BAMSTH - £HBEBREEST - Rk
KmpRPER HEFRKEMEELIR [{EE
BTG HEEHERBRAGEREREBRD
EBXRHEOE  HEARKERRETESER -
EHRNTSEE EREEBHETRSEESE
BB AOED [HE +HF +@mIE]BEL
Moo BPTERE ARMEERSRNOBAER - {58
AIGPET L E makat BB TR - B BB E |
MR AREEIRER [NMEBRRERE] -
R BMEREFINESD RN  BHEFRERE
NBEE  REKEBEEREL BRI M2
RN

EREMS - BASABRES T EESRELH#
ERERBY - KD HARERYE  HR (7] 8
R AEAER]  BROREERER o HAIRR
BUATEBERRE RO - BABEN - BAORE
RESLRRE [PEREEINBN -

BMBEERRHED —S - "EFRRTECEER
B mitEREfEEeE LRERFN—F -
SEF B BAERED - A BERHEFRE
KBURATAE  BEEERBEENE IR  EX
ERNFEAN  AREZRANSEETNETE
- BRMEELEERREKES -

®& > HERASLERBUARBEHE - BH RIS
BEEE MAEBHBUARO RS - REIRA
EHGIE: MERBEIBARSHME - BHFME
BUTER - ERMIBETLE  HATEREBARA
ERAEFELEE T FHNHHRE |

EFSTE
THR

E5
—E-XHF=ZA=+—H

EYHEHAEEEEE

—&=

=302






i B AT IR X RS

SISATVNYV ANV
NOISSNODSIA LNJINIDVNVIN

¥
| ‘
—. _r F
r o i
\ 4/ T
| ....... .1_
& " ol
¥ -
- - e
¥




China Ting Group Holdings Limited Annual Report 2025

Management Discussion and Analysis
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Business Review

In 2025, the global apparel industry continued to reshape, with
diverging demand in the European and American markets,
normalisation of the trade barriers and tariffs and increasing focus
on the regional layout of the supply chains. While the domestic
apparel consumption showed a moderate recovery driven by the
policy support, intensified consumer segmentation and fierce
competition continued in the industry. Facing a complex and
volatile business environment, the Chinese apparel industry as a
whole moved forward under the pressure primarily on the
relocation of the production capacity to overseas. These
developments squeezed the profit margins, making the industrial
transformation and upgrading and refining operation the keys to
breaking through these challenges.

Against this backdrop, the Group’s foreign trade segment
continued to advance the development of its overseas supply chain
system, leveraging its established production base in Cambodia to
enhance the operational flexibility and the manufacturing capability.
During the year, the Group further optimised the coordination
between its domestic and overseas teams and continued to
upgrade its information management system, with a view to
improving order fulfillment efficiency and product quality. At the
same time, the Group actively explored opportunities in emerging
markets in order to diversify the international trade risks and
broaden its customer base.
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Nevertheless, amid weaker market demand and intensified
competition, the OEM segment recorded sales of HK$891.0 million,
representing a year-on-year decrease of 4.2%. Despite the decline
in revenue, the overseas production base remained an important
pillar of the Group’s foreign trade operations, supporting its
ongoing capacity adjustment, supply chain optimisation and long-
term strategic cooperation with major international apparel
customers. The Directors believe that these will provide a firm
foundation for the segment’s future development.

The domestic retail business moved beyond a period of stability and
ushered in a period of structural quality improvement and growth.
Faced with the gradual easing of sluggish domestic consumption
and the rise of consumption demand for quality and personalised
products, China Ting's retail team spent further efforts on product
research and development and innovation, focused on the creation
of blockbuster products in niche markets, optimised the multi-
channel supply chain system, controlled and improved the inventory
turnover efficiency and increased investment in new retail models,
such as live-streaming e-commerce and private domain operations,
to precisely reach core consumer groups. Through various initiatives
for refined operation, the retail business managed to achieve
growth in both revenue and profit against the pressure on gross
profit margins, recording total domestic retail sales of RMB649.1
million in 2025, representing a year-on-year increase of 12.1%,
with the core competitiveness of the retail segment continuing to
strengthen.

The Group’s industrial park on Beisha East Road achieved a
breakthrough in investment promotion in 2025, completely
overcoming the market downturn last year. With the recovery of
the domestic economy, the industrial plant leasing market
continued to pick up, and by virtue of the superior infrastructure
facilities, comprehensive supporting services, and the continued
release of the industrial agglomeration effect in the industrial park,
it had seen accelerated tenant recruitment and improved tenant
quality. By the end of 2025, the Group had leased out over
390,000 square meters in the industrial park, with an overall
occupancy rate of more than 75.0%, indicating that the industrial
park had entered into a period of stable operation and become an
important pillar for the Group’s diversified operation.

Management Discussion and Analysis
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Financial Review

Review of operations

During the year ended 31 December 2025 (the “FY2025"), the
Group's revenue amounted to HK$1,635.7 million, representing a
slight increase of 1.9%, as compared to the total revenue of the
Group of HK$1,605.4 million for the year ended 31 December
2024 (the "FY2024"). The gross profit for the FY2025 was
HK$315.0 million, representing an increase of 8.5%, as compared
to HK$290.4 million for the FY2024. The loss attributable to the
equity holders of the Company for the FY2025 was HK$140.6
million and the net asset value per share as of 31 December 2025
was HK$0.73.

OEM business

The revenue derived from the OEM business recorded a decrease
of 42% from HK$930.0 million for the FY2024 to HK$891.0
million for the FY2025. Products made from silk,
synthetic fabrics continued to be the major products which
contributed HK$617.7 million (FY2024: HK$635.1 million),
representing 69.3% (FY2024: 68.3%) of the total revenue of the
OEM business for the FY2025.

cotton and

Sales to the North American countries amounted to HK$376.3
million for the FY2025 (FY2024: HK$324.0 million), which
accounted for 42.2% (FY2024: 34.8%) of the total revenue of the
OEM business. Sales to the European countries and other markets
for the FY2025 were HK$102.1 million (FY2024: HK$84.9 million)
and HK$412.6 million (FY2024: HK$521.1 million), respectively.

(2)
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Retail business

During the FY2025, the revenue generated from the retail business
of the Group in the PRC amounted to HK$649.1 million,
representing an increase of 12.1%, as compared to HK$579.0
million for the FY2024. Finity, the major brand of the Group,
contributed HK$199.4 million to the retail business for the FY2025,
representing a decrease of 3.6%, as compared to HK$206.9 million
for the FY2024.

Management Discussion and Analysis
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A Nationwide Retail Network
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In terms of the retail revenue analysis by sales channels, sales from
e-commerce amounted to HK$389.7 million (FY2024: HK$303.7
million), accounting for 60.1% of total retail revenue for the
FY2025. Sales from concessionary counters, self-operated stores and
franchisees for the FY2025 amounted to HK$259.3million (FY2024:
HK$275.3 million).

Property investment business

The Group has changed the usage of part of the industrial
complex to the China Ting International Fashion Base (ZE &5 BB EF
iMEEFEE M) since 2019. The China Ting International Fashion Base
is designed to facilitate the regional development, pooling of
fashion experts and design brands and e-commerce development of
the fashion industry. All these provide significant contribution to
the fashion industry in Yu Hang District, Hangzhou, while allowing
the Group to diversify its business activities and enhance revenue.

During the FY2025, the revenue from the property investment
business amounted to HK$95.6 million, representing a slight
decrease of 0.8% as compared to HK$96.4 million for the FY2024.

Liquidity and financial resources

The Group continues to maintain a solid financial position. During
the FY2025, the Group's working capital needs were principally
supported by the financial resources generated from its ordinary
course of business. As of 31 December 2025, the cash and cash
equivalents were HK$178.9 million, representing an increase of
27.3% from HK$140.5 million as of 31 December 2024. The
Group had bank borrowings of HK$770.8 million as of
31 December 2025 (31 December 2024: HK$599.5 million). As of
31 December 2025, the debt to equity ratio (total borrowings as a
percentage of total equity) was 51.3% (31 December 2024:
38.1%). The Directors consider that the Group has adequate
financial resources to support its working capital requirement and
future expansion.
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Business outlook

The global economy in 2026 would enter into a critical phase
characterised by the “existence of both differentiated recovery and
risks”. Major economies have been making policy adjustments at
different paces, the lingering effects of the geopolitical conflicts will
continue to disrupt the international market, and the trade
protectionism has been exhibiting the new characteristics of
“precision and regionalisation”. The global apparel supply chain is
expected to accelerate its transformation towards “diversification
and near-shore trade”. The domestic economy has been on the
rise, and the trend of consumption upgrading will further go deep,
with the size of the apparel market expected to break RMB4.5
trillion, the proportion of the online channels is likely to reach
65%, and the consumer demand for “high-quality, personalised
and green” products will become the core driver of the market.
Against the backdrop of such new industry landscape, the Group
will continue to focus on its existing advantages, implement
strategic breakthroughs and strive to achieve high-quality
development.

In terms of the foreign trade segment, the Group will increase its
efforts on the dual growth engines of “base upgrading + research
and development (R&D) innovation”. The Group will continuously
improve the production capacity, quality control and delivery
management of its Cambodian base to effectively get rid of trade
barriers and logistical risks. Meanwhile, the Group will increase
investment in the R&D of new products, and leverage both
“Intelligent Manufacturing in China” and “Quality Manufacturing
in China” to jointly ensure the steady growth of the foreign trade
business.

In terms of the domestic retail business, the Group will focus on
“niche segments + brand penetration”. Adhering to its multi-brand
strategy, the Group will prioritise the expansion into the three
high-growth segments of outdoor sportswear, smart wearables and
green and environmentally friendly products, on the basis of
consolidating advantageous brands. The Group will deepen the
“online-offline integration” operations by upgrading offline stores
to accommodate multi-functional spaces combining “experience +
service + social interaction”, while strengthening content marketing
and private domain operations online to achieve compound growth
both online and offline. Furthermore, by riding on the increasing
popularity of domestic brands, the Group will delve into Chinese
cultural elements to create blockbuster products with national
characteristics, thereby enhancing brand reputation and customer
loyalty.
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In terms of the industrial park segment, the Group will focus on
"ecosystem building + targeted investment promotion”. The Group
will target high-quality enterprises across the apparel industry
chain, and prioritise the recruitment of supporting service providers
in design and R&D, intelligent manufacturing, brand operation and
logistics, to create a complete industrial ecosystem with full
coverage on “R&D — production — sales — services”. Meanwhile,
the Group will optimise the supporting facilities in the industrial
park to achieve steady growth in rental income, thus making it a
stable source of profit for the Group.

Human resources

As of 31 December 2025, the Group had 4,392 full-time
employees. Staff costs for the FY2025 stand at HK$393.4 million,
representing a slight increase of 0.3%, as compared to HK$392.1
million for the FY2024.

The Group recognises the importance of good relationships with its
employees and has adopted an incentive bonus scheme for them,
under which bonuses are determined every year based on the
performance of individual employees and with reference to the
Group's annual profits and performance. The Directors believe that
a competitive remuneration package, a safe and comfortable
workplace, and career development opportunities are incentives for
employees to excel in their areas of responsibilities.

Pursuant to the applicable laws and regulations, the Group has
participated in relevant defined contribution retirement schemes
administrated by the Chinese government authorities for the
Group’s employees in China. For the Group’s employees in Hong
Kong, all the arrangements pursuant to the mandatory provident
fund requirements set forth under the Mandatory Provident Fund
Schemes Ordinance (Chapter 485 of the Laws of Hong Kong) are
duly implemented. There is no mandatory retirement schemes
under the applicable laws and regulations in the United States (the
“US"). The Group has not implemented retirement schemes for the
Group’s employees in the US.

Management Discussion and Analysis
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CAPITAL EXPENDITURE AND COMMITMENTS
The Group exercised careful control over capital expenditure. The Group
incurred capital expenditures of HK$85.9 million for the FY2025 which
was primarily used in the expansion of the China Ting International
Fashion Base and the leasehold improvement of the Group's retail outlets
and factories. Capital commitments contracted for but not incurred by the
Group as of 31 December 2025 amounted to HK$7.4 million, which were
mainly related to the construction of the China Ting International Fashion
Base.

FINAL DIVIDEND

The Board does not recommend any final dividend of the Company for
the FY2025.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES

The Group did not have any significant investment, material acquisition or
disposal during the FY2025.

TREASURY POLICIES AND EXPOSURE TO
FLUCTUATION IN EXCHANGE RATE

The Company uses Hong Kong dollars (“HK$") as its functional currency
and the Group's presentation currency. Since HK$ was pegged against
United States dollars (“USD"), the Directors consider the Group's foreign
currency exchange exposure arising from USD transactions to be minimal
during the year.

The sales and purchase of raw materials of the Group are mainly
denominated in USD and Renminbi (“RMB"). During the FY2025, 38.5%
and 61.5% of revenue were denominated in USD and RMB, respectively,
and 17.3% and 82.7% of purchase of raw materials were denominated
in USD and RMB respectively.

As of 31 December 2025, 15.2%, 82.0% and 2.8% of cash and bank
balances were denominated in USD, RMB and HK$, respectively, and
86.2% and 13.8% of bank borrowings were denominated in RMB and
HKS$, respectively.

Regarding the trade disputes between China and the US, it is expected
that on-going currency fluctuation of RMB against USD is unavoidable. To
minimise the impact, we will monitor the foreign currency risk closely to
ensure the net exposure is at an acceptable level. The Directors may
consider using financial instruments to reduce the currency risk exposure
when necessary.
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Executive Directors

Mr. TING Man Yi, aged 68, is the Chairman of the Group and an
executive Director. He is also a director of Longerview Investments Limited
("Longerview"”) and Firmsuccess Limited (“Firmsuccess”), both are the
substantial shareholders of the Company. Mr. TING is also a director of
certain subsidiaries of the Group. Mr. TING started the business of the
Group in December 1992 and has considerable experience in the silk
fabric and silk garment manufacturing and trading business. Prior to
establishing the initial company of the Group, Mr. TING worked for
Hangzhou Silk Industrial Company (fi/N 44T A &) from 1981 to
1986. Mr. TING is currently responsible for the overall strategic planning
of the Group, especially overseeing the expansive manufacturing industrial
complex in Hangzhou, as well as the planning and implementation of
major new investments and projects of the Group. Mr. TING is the elder
brother of Mr. TING Hung Yi and Mr. DING lJianer.

Mr. TING Hung Yi, aged 64, is the Chief Executive Officer of the Group
and an executive Director. He is also a member of the Nomination
Committee and the Remuneration Committee of the Company, a director
of Longerview, In Holdings Limited (“In Holdings”) (a substantial
shareholder of the Company) and certain subsidiaries of the Group.
Mr. TING joined the Group in May 2002 and is principally responsible for
the strategic development of the Group’'s OEM, ODM, and retail
businesses. Prior to joining the Group, Mr. TING was the general manager
of a trading company in Hong Kong between 1991 and 2002. Mr. TING
graduated from Zhejiang Sci-Tech University (#;T3 T AZ), formerly
known as Zhejiang Institute of Silk Textiles (H/T #4448 T 2£F%), in 1987
and has over 30 years of experience in the operations of garment export.
Mr. TING is the younger brother of Mr. TING Man Yi and Mr. DING
Jianer.

Mr. DING Jianer, aged 65, is an executive Director. He is also a director
of Longerview, Willport Investments Limited (“Willport”) (a substantial
shareholder of the Company) and certain subsidiaries of the Group.
Mr. DING joined the Group in October 1996 when he was first involved
in the management and business operations of Shenzhen Fuhowe Fashion
Company Limited. He has considerable experience in the silk garment
manufacturing business, with focus on various specific areas ranging from
the operations of weaving plants, sales and marketing to printing and
dyeing and is responsible for the Group’s fabric research and
development along with innovative techniques. Mr. DING is the younger
brother of Mr. TING Man Yi and the elder brother of Mr. TING Hung Vi.
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Mr. CHEUNG Ting Yin, Peter, aged 61, is an executive Director and the
managing director of China Ting Garment Mfg (Group) Limited (“China
Ting Garment”) and Concept Creator Fashion Limited. He is also a
director of certain subsidiaries of the Group. Mr. CHEUNG has extensive
experience in the garment and textile industry and joined the Group in
January 2000, and oversees the Group’s sales and marketing teams.
Mr. CHEUNG obtained a Bachelor of Arts (cum laude) Degree from the
University of Washington in 1987, and a Master's Degree in Business
Administration from Simon Fraser University in 1990. Mr. CHEUNG was
admitted as a member of the Golden Key National Honor Society and Phi
Beta Kappa in 1986 and 1988, respectively.

Independent Non-executive Directors

Mr. WONG Chi Keung, aged 70, was appointed as an independent
non-executive Director in November 2005. He is also the chairman of the
Audit Committee and the Remuneration Committee of the Company and
the member of the Nomination Committee of the Company. Mr. WONG
holds a master’s degree in business administration from the University of
Adelaide in Australia. He is a fellow member of the Hong Kong Institute
of Certified Public Accountants, The Association of Chartered Certified
Accountants and CPA Australia, an associate member of The Chartered
Governance Institute and The Chartered Institute of Management
Accountants. Mr. WONG is also the Responsible Officer of Beagle Asset
Management Company Limited (formerly known as CASDAQ International
Capital Market (HK) company Limited) and is licensed to carry out certain
regulated activities under the Securities and Futures Ordinance namely
asset management and advising on securities.

Mr. WONG has over 40 years of experience in finance, accounting and
management, and was, for over 10 years, an executive director, deputy
general manager, group financial controller and company secretary of
Yuexiu Property Company Limited (stock code: 0123), a company listed on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). He
is also an independent non-executive director of Asia Orient Holdings
Limited (stock code: 0214), Asia Standard International Group Limited
(stock code: 0129), Century City International Holdings Limited (stock
code: 0355), Changyou International Group Limited (stock code: 1039),
Paliburg Holdings Limited (stock code: 0617), Regal Hotels International
Holdings Limited (stock code: 0078) and Zhuguang Holdings Group
Company Limited (stock code: 1176), all of the companies are listed on
the Stock Exchange. Mr. WONG was also an independent non-executive
director of Asia Standard Hotel Group Limited (stock code: 0292), a
company withdrawal of listing of the Shares on the Stock Exchange on
22 October 2024, from January 2021 to October 2024, Golden Eagle
Retail Group Limited (stock code: 3308), a company withdrawal of the
listing of the shares on the Stock Exchange on 10 October 2023, from
February 2006 to October 2023 and Yuan Heng Gas Holdings Limited
(stock code: 0332), a company listed on the Stock Exchange, from
January 2010 to July 2025.
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Mr. LEUNG Man Kit, aged 71, was appointed as an independent non-
executive Director in November 2005. He is also the chairman of the
Nomination Committee and a member of the Audit Committee and the
Remuneration Committee of the Company. Mr. LEUNG obtained a
Bachelor’'s Degree in Social Science from the University of Hong Kong in
1977. Mr. LEUNG has over 30 years of experience in project finance and
corporate finance and has held senior positions with Peregrine Capital
(China) Limited, Crosby Securities (HK) Limited and Swiss Bank
Corporation, Hong Kong Branch. Mr. LEUNG was also a director of
Emerging Markets Partnership (Hong Kong) Limited which was the
principal adviser to the AIG Infrastructure Fund L.P.

Mr. LEUNG is an independent non-executive director of NetEase, Inc., a
company listed on NASDAQ (stock code: NTES) and the Stock Exchange
(stock code: 9999). Mr. LEUNG is also an independent non-executive
director of Orange Sky Golden Harvest Entertainment (Holdings) Limited
(stock code: 1132) and Luye Pharma Group Limited (stock code: 2186),
both of which are listed on the Stock Exchange.

Ms. LI Yuet Mui, Xera, aged 65, was appointed as an independent
non-executive director in January 2023. She is also the member of the
Audit Committee of the Company. Ms. LI has been retired from the
garment and apparel manufacturing and merchandising industry since
March 2018. Ms. LI has more than 38 years of experience in the industry
and she started as a junior merchandiser during the period from 1981 to
2018. During the 16-year period from 2002 and 2018, Ms. LI served as
the managing director of China Ting Garment, a wholly-owned subsidiary
of the Company. Ms. LI was responsible for the daily business operations
of China Ting Garment including product development and sourcing,
merchandising, marketing and coordination with customers and suppliers.
Ms. LI worked in Hong Kong and the Mainland China and is familiar with
the industry environment. Following her retirement, Ms. LI spent some of
her time in her own business and the business of her spouse which are
unrelated to the business of the Group. Ms. LI has completed her
education with CNEC Christian College in 1978.
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Corporate Management Team

Export, OEM and ODM Business

Dr. TING Lai, aged 40, is a vice president of the Group. Dr. TING joined
the Group in August 2009, and is responsible for overseeing its export
business and product development in Hangzhou. Dr. TING obtained a
Bachelor of Economics from the University of California, Los Angeles
(UCLA) in 2008 and a Master of Business Administration (MBA) from the
University of Hong Kong in 2014, and a Doctor of Business
Administration (DBA) in the City University of Hong Kong in 2022, with
extensive experience in apparel production management and product
quality control. Dr. TING is the eldest daughter of Mr. TING Man Yi,
Chairman of the Group.

Mr. TING Hoi, Kevin, aged 32, graduated from the Fashion Institute of
Design & Merchandising (FIDM) in the United States in 2017 with a
Bachelor’s degree in Fashion Design. He joined the Group in 2018 and is
currently responsible for the Group’s product development and design
management related work. He is primarily responsible for product strategy
planning, collection development and design management, coordinating
the entire process from design, development, sampling, production
coordination to mass production, and participates in product quality
control, supply chain collaboration and production standard management.
Since 2022, he has been involved in the operation and management of
the Group’s brand Chelsea and Walker, covering brand positioning,
market expansion and retail operations related matters. Mr. TING is the
son of Mr. TING Man Yi, the Chairman of the Group.

Weaving and Apparel Production Management

Mr. WEI Dong, aged 48, is a vice president of the Group and is
responsible for overseeing the Group's production management and
managing the third manufacturing business division. He joined the Group
in August 2004. Mr. WEI obtained a Bachelor of International Accounting
from Zhejiang Institute of Finance & Economics, with over ten years of
experience in apparel production management and product quality
control. He is also the husband of the niece of Mr. TING Man i,
Mr. TING Hung Yi and Mr. DING lJianer, the executive Directors.

Mr. DING Lurui, aged 46, is a vice president of the Group and is
responsible for overseeing the Group's production management and
managing the first manufacturing business division. Mr. DING graduated
from China Central Radio & TV University, and joined the Group in
September 1999, with extensive experience in apparel manufacturing
management, production management and product quality control.
Mr. DING is the nephew of Mr. TING Man Yi, Mr. TING Hung Yi and
Mr. DING lJianer, the executive Directors.
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Accounting and Finance

Mr. CHENG Ho Lung, Raymond, aged 47, is the Financial Controller
and also the company secretary (the “Company Secretary”) of the
Group. Mr. CHENG joined the Group in May 2005, and is responsible for
the Group’s overall matters related to financial and treasury management,
financial accounting and reporting, budgetary control, taxation and
statutory audit. Mr. CHENG graduated from the Hong Kong University of
Science and Technology and also holds a Master’s Degree in Business
Administration (MBA) from the Chinese University of Hong Kong. He is an
associate member of the Hong Kong Institute of Certified Public
Accountants, and a fellow member of the Association of Chartered
Certified Accountants. Prior to joining the Group, Mr. CHENG worked as
audit manager for an international accounting firm in Hong Kong.

Administration and Public Relations

Ms. CHEN Shu, aged 44, is a vice president of the Group. Ms. CHEN
joined the Group in August 2003, and is responsible for the
administration, human resources and public relations of the Group.
Ms. CHEN obtained a Bachelor of Law from Wuhan University and a
Bachelor of Management from Central China Normal University in 2003,
and a Master of Human Resources Management from Monash University
in 2009. She has accumulated over 15 years of extensive experience in
human resources management and public relations.
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The Directors recognise the importance of corporate governance and are
committed to maintain high-standards of corporate governance in the
management structure and internal control procedures of the Group, in
order to make sure that all business activities of the Group and the
decision-making process are properly regulated to safeguard shareholders’
interests and as well as the Company’s assets. We recognise the value
and importance of achieving high corporate governance standards to
promote corporate transparency and accountability and to enhance
shareholders’ value. This report summarises how the principles as set forth
in the Corporate Governance Code and Corporate Governance Report
have been applied in respect of the FY2025. The company has complied
with the principles and code provisions of the Corporate Governance
Code (the "CG Code”) as set forth in Part 2 of Appendix C1 to The
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) during the FY2025.

The Board is collectively responsible for the long-term success of the
Company. Its key responsibilities include providing leadership and
supervision to the Management with a view to protecting the
Shareholders’ interests and enhancing Shareholders’ long-term value.

The Board has established the Group’s purpose, values and strategies and
was satisfied that they are aligned with the Group’s culture. All Directors
must act with integrity, lead by example, and promote the desired
culture. The Board should instil and continually reinforce across the
Company’s values of “acting lawfully, ethically and responsibly”.

During the FY2025, the Board closely monitored the implementation of
corporate governance practice, risk management and internal control
systems to ensure the corporate value and the Company’s culture are
aligned.

The key corporate governance principles and practices of our Company
are summarised below.
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The Board of Directors

Board Composition

Corporate Governance Report
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The composition of the Board for the FY2025 and up to the date of this R-T-_AFFREEZAFHRAHNEESHMKE

annual report is set forth as follows:

Mr. TING Man Yi
THREE

Mr. TING Hung Yi
THEREE

Mr. DING lJianer
TRR%ES:

Mr. CHEUNG Ting Yin, Peter
REB L&

Mr. WONG Chi Keung
b

Mr. LEUNG Man Kit
RRERE

Ms. LI Yuet Mui, Xera
FRABKE L

FIER

Chairman and Executive Director
ITHERPITES

Chief Executive Officer and Executive Director
THRRHFNTES

Executive Director

BWITES

Executive Director

BWITES

Independent Non-Executive Director
BUEMITES

Independent Non-Executive Director
BUEMITES

Independent Non-Executive Director

BUEHTES

The Board is responsible for the leadership and control of the Group. The EZgAEEENERALEH -ZEZTr7TTAB

principal roles of the Board are:

to formulate the medium and long-term strategies of the Group;

to lay down the objectives, policies and business plans of the Group;

to monitor and evaluate the Group’s operating and financial
performance;

to review and approve the Group's annual operating and capital
expenditure budgets, interim and annual results, material contracts
and transactions, declaration of dividend, Directors’ appointment or
re-appointment following the recommendation(s) by the Nomination
Committee as well as other ad hoc matters which need to be dealt
with by the Board;

to establish effective control measures so as to assess and manage
risks in pursuit of our objectives; and

to review and ensure the Group has in place adequate accounting
systems and appropriate human resources to fulfill the accounting
and financial reporting functions.
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The Board delegates the day-to-day operations of the Company to the
management of the Group, who possesses extensive operating experience
and industry knowledge, and also instructs the management to
implement the Board’s decisions and resolutions. In addition, the Board
has also delegated certain specific responsibilities to various Board
committees, namely, the Audit Committee, the Remuneration Committee
and the Nomination Committee. The Board currently comprises four
executive Directors and three independent non-executive Directors. Details

of the Directors are set forth on pages 27 to 29 of this annual report.

The Board is also responsible for performing the corporate governance
duties set forth in its terms of reference, including:

— to develop and review the Company’s policies and practices on
corporate governance;

— to review and monitor the training and continuous professional
development of Directors and senior management;

— to review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements;

— to develop, review and monitor the code of conduct and compliance
manual (if any) applicable to employees and Directors of the
Company; and

— to review the Company’s compliance with the principles and code
provisions as set forth in Part 2 of Appendix C1 to the Listing
Rules and disclosure in the corporate governance report.

The four executive Directors include three brothers, namely Mr. TING Man
Yi, Mr. TING Hung Yi and Mr. DING lJianer, and Mr. CHEUNG Ting Yin,
Peter. Mr. CHEUNG Ting Yin, Peter has no family relationship with any of
the other executive Directors and independent non-executive Directors.

The biographical information of the Directors is set forth in the section
headed “Directors and Senior Management” in this annual report. Save as
disclosed above, there is no relationship (including financial, business,
family or other material/relevant relationship(s)) among the members of
the Board.

The Company has entered into service contract with each of the
executive Director and letter of appointment with each of the
independent non-executive Director setting out their duties, terms and
conditions of service and appointment, respectively.
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The articles of association of the Company (”Articles of Association”)
provides that all the Directors are subject to retirement by rotation at
least once every three years and at each annual general meeting, one-
third of the Directors for the time being or, if the number is not a
multiple of three, then the number nearest to but not less than one-
third, shall retire from office by rotation and offer themselves for re-
election. As such, the Board considers that sufficient measures have been
put in place to ensure our Company’s corporate governance practice in
this aspect provides sufficient protection for the interests of shareholders
to a standard commensurate with that of the code.

The Articles of Association also provides that any Director appointed to fill
a casual vacancy or as an addition to the Board shall hold office only
until the Company’s next following general meeting and shall then be
eligible for re-election at that meeting.

Mechanism regarding independent views to the Board

The Board has implemented different ways to ensure independent views
and input are available to the Board (the “Mechanism”). The purpose of
the Mechanism is to improve Board effectiveness, maximise strengths, and
identify the areas that need improvement or further development. The
Mechanism also clarifies what actions of the Company need to be taken
to maintain and improve the Board performance, for instance, addressing
individual training and development needs of each Director.

Pursuant to the Mechanism, the Board will conduct annual review on its
independence. The results will be presented to the Board which will
collectively discuss the results and the action plan for improvement, if
appropriate. The Board will also conduct annual review to the Mechanism
and the results will be presented to the Board which will collectively
discuss the results and the action plan for improvement, if appropriate.

During the FY2025, the Board reviewed its independence and the results
were satisfactory.

During the FY2025, the Board reviewed the implementation and
effectiveness of the Mechanism and the results were satisfactory.

Board diversity

The Board considers that its diversity is a vital asset to the business. The
Board adopted a board diversity policy (the “Board Diversity Policy”) for
better transparency and governance. Board appointments are based on
merit and candidates are considered against objective criteria, having due
regard for the benefits of diversity on the Board, including but not
limited to gender, age, cultural and educational background, professional
experience, skills, knowledge and length of service. The Nomination
Committee will discuss and agree on measurable objectives for achieving
diversity on the Board, where necessary, and recommend them to the
Board for adoption, as set forth in the Board Diversity Policy of the
Company.
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For the purpose of implementation of the board diversity policy, the AHITEZEESKEZ TILEE  CHRMUATAITE

following measurable objectives were adopted: ERE
— At least one member of the Board shall be female. — BEFEgRLE—RBKERLME -
— At least one-third of the members of the Board shall be independent — EEEZL=9H2—WKE ABYIFRNITES -

non-executive Directors.

The members of the Board, who come from a variety of different ZEEEKEBREITRANES URZTIEHNEBR
backgrounds, have a diverse range of business, and professional expertise. ~ HEH#H - TRV ER A A EBEHEESER]
The table below sets forth an analysis of the Board's current composition — #AREREL B DT

based on the measurable objectives:

Measurable objective Category Number of Director
CIEig4=F =l BEEAH
Gender Male 6
]l B
Female 1
g
Age Over 60 7
FiR 6057 A £
Place of residences China 3
EfE G
Hong Kong 4
B5%
Based on the foregoing, the composition and diversity of the Board — ZEM EXFril - EEEMMEKEBMZ TLEEE
enable the management to benefit from a diverse and objective external Bz @ RXFEZEZFESHNHBESUARZ TEENIN

perspective, on issues raised before the Board. R AEZER -

The Board has one female Director, and the Board will endeavour to at ZEE@F—ZLUEE EZCELHRFEES
least maintain female representation on the Board and take opportunities FRZELAE—ZZME - WEMS IS E A IR ILIEK
to increase the proportion of female members over time as and when — & hnZ Mk 8 H LI »

suitable candidates are identified.



The Company values gender diversity across all levels of the Group. The
following table sets forth the gender ratio in the workforce of the Group,
including the Board and senior management as of the date of this annual
report:

Board

BEg

Senior Management
BREEE

Other employees
HitEE

Overall workforce

BEER

The Nomination Committee was of the opinion that the Board consisted
of members with diversified gender, age, cultural and education
background, professional/business experience, skills and knowledge.
Further details for the diversity, including the gender diversity, in the

Corporate Governance Report
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FTXRE

ARFERAEBZERZROERNZ T - TRHE
JIBEAFHRAY AREETKM(BRESS
BAREEE) ORI

Percentage of the employees (%)

BEBEIDL (%)

Male Female
St o3
85.7% 14.3%
66.7% 33.3%
33.9% 66.1%
34.0% 66.0%

REZEERA EFgmAFAZTLMER

B Yﬂ:&%&%%% B REBER B &%ﬂ
BB B AR o Efﬁf?fﬁﬁﬁialﬁiﬁiynﬂt
(BEMRIZ ) WE—SFE  F2EAL

workforce during the FY2025 are set forth in the 2025 Environmental, Z-FHEFRE HELEARRS -
Social and Governance Report of the Company.
Board Meetings E%ﬁﬂg”;
The Board, Audit Committee, Remuneration Committee and Nomination ZBE&  EZZES - %ﬁ%?%@&k%?%@ﬁ@
Committee had held four, two, one and one meeting(s) respectively in =& — £¢ PRIBRITER MR — A R—REg
2025. The attendance at the Board meetings, respective Board Committee % ° —E - FFRITNEETS S - %?@?E@
meetings and general meeting held in 2025 are as follows: EENGRLMBRRERAEHLFELRENT
Meetings attended/held
HEBOTERRY

Audit Remuneration Nomination General
Director Board Committee Committee Committee Meeting
= g EREEY FMESS REZEE] BREXE
Executive Directors
HITES
Mr. TING Man Yi 2/4 — — — 11
TH#REE
Mr. TING Hung Yi 4/4 — 11 11 0/1
THEREA
Mr. DING lJianer 3/4 — — — 11
TEREE
Mr. CHEUNG Ting Yin, Peter 4/4 — — — 171
REB KL
Independent Non-Executive Directors
BYFHTES
Mr. WONG Chi Keung 4/4 2/2 I7Al 7 I7Al
mZEEL
Mr. LEUNG Man Kit 4/4 2/2 I7Al I7Al I7Al
RRERE
Ms. LI Yuet Mui, Xera 4/4 2/2 — 0/1* 11
FAKR L
* Ms. LI Yuet Mui, Xera has been appointed as the member of Nomination Committee * FAKLTOEETAIRREEEKE BT _HFEN

effective from 27 June 2025.
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The Board is responsible for the formulation of the overall business
strategies and objectives, the monitoring and evaluation of the operating
and financial performance, the review of the corporate governance
standard and the supervision of the management of the Group. The
management of the Group is responsible for the implementation of the
business strategies and the day-to-day operations of the Group under the
supervision of the Chief Executive Officer. The Directors have full access
to information on the Group. All senior management of the Group also
provide the Directors from time to time with information on the business
of the Group.

Training and Development

The Company places great importance on directors training and annually
holds a Board of Directors conference to reaffirm Directors’ duties and
responsibilities and to advise the Directors on various subjects including,
Listing Rules compliance, updates to the Listing Rules, rules and
regulations of the Securities and Futures Commission (the “SFC"),
enforcement actions taken by the SFC and Stock Exchange and how the
rules and regulations impact on the Company’s business and corporate
governance.

All Directors are provided with a Directors Manual with summaries of the
directors’ duties and responsibilities as a director of a company listed on
the Stock Exchange (including connected and notifiable transactions;
disclosure of interest in securities of the Company and the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set forth in Appendix C3 to the Listing Rules) and also contains
the group chart and the Articles of Association. All Directors have
participated in continuous professional development to refresh and
develop their knowledge and skills as well as to receive updates on
developments in corporate governance practices. This is to ensure their
contribution to the Board remains informed and relevant.

Directors’ Continuous Professional Development

The Directors should participate in continuous professional development to
develop and refresh their knowledge and skills by attending training and
by reading materials in relation to the roles, functions and duties of a
listed company director and the latest developments in the relevant rules
and regulations.
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Every newly appointed Director has received a formal and comprehensive
induction on the first occasion of his/her appointment to ensure
appropriate understanding of the business and operations of the
Company and full awareness of Director’s responsibilities and obligations
under the Listing Rules and relevant statutory requirements.

A record of the Director's participation in the continuous professional
development program is kept with the Company Secretary.

The training records of the Directors during the FY2025 are summarised
as follows:

Executive Directors HITES

Mr. TING Man Yi TEREE

Mr. TING Hung Yi THER A

Mr. DING Jianer TEREA

Mr. CHEUNG Ting Yin, Peter REB LA
Independent Non-executive Directors BIFHITES
Mr. WONG Chi Keung BHZRE A

Mr. LEUNG Man Kit RRETE

Ms. LI Yuet Mui, Xera Akt

(): Attending internal training sessions.

(Iy: Attending seminars.

(1ny: Reading materials in relation to the roles, functions and duties of a listed company director
and the latest developments in the relevant rules and regulations.

Directors’ and officers’ liabilities

The Company has arranged for appropriate insurance covering the
liabilities of the Directors that may arise out of the corporate activities.
The insurance coverage will be reviewed on an annual basis.

Compliance with Model Code

The Company adopted the Model Code as set forth in Appendix C3 to
the Listing Rules as the code of conduct for Directors in their dealings in
the Company’s securities. Formal written notices are sent to the Directors
prior to the commencement of the periods of 30 days immediately
preceding the publication of the interim results announcement and 60
days immediately preceding the publication of the annual results
announcement, as a reminder that Directors may not deal in the
securities of the Company during those periods up to and including the
date of publication of results. Having made specific enquiry with all the
Directors, all the Directors confirmed that they have complied with the
required standards as set forth in the Model Code during the FY2025.
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Chairman and Chief Executive Officer

The roles of the Chairman and the Chief Executive Officer are separate
and are held by Mr. TING Man Yi and Mr. TING Hung Yi, respectively,
who are siblings. The Chairman is responsible for the overall strategic
planning of the Group, overseeing the manufacturing business of the
Group in Hangzhou and the planning and implementation of major new
investments and projects of the Group. The Chairman will ensure that the
Group maintains good measures and effective corporate governance
practices and procedures. The Chief Executive Officer is responsible for
the day-to-day management of the business of the Group and the
strategic development of the Group’s OEM and retail business. With the
assistance of other members of the Board and other senior management,
the Chief Executive Officer closely monitors the operating and financial
results of the Group, identifies weakness of the operation and takes all
necessary and appropriate remedial steps.

Independent Non-Executive Directors

The Company has complied with rules 3.10(1) and (2) and rules 3.10A of
the Listing Rules relating to the appointment of at least three
independent non-executive Directors, one independent non-executive
Director of which has the appropriate professional qualifications or
accounting or related finance management expertise and the independent
non-executive Directors represent at least one-third of the Board. The
appointment of two independent non-executive Directors, Mr. WONG Chi
Keung and Mr. LEUNG Man Kit, have been renewed for a term of three
years commenced from 18 November 2023, and Ms. LI Yuet Mui, Xera
has been renewed for a terms of three year commenced from 1 January
2026. All of them have satisfied the independence criteria, and each of
them has made such confirmation on independence pursuant to rule 3.13
of the Listing Rules. The Directors are of the view that all independent
non-executive Directors have met the independence guidelines set forth in
rule 3.13 of the Listing Rules.

Board Committees

As an integral part of good corporate governance, the Board has
established the following committees whose authority, functions,
compositions and duties are set forth below:

Remuneration Committee

The Remuneration Committee of the Board has three members, namely
Mr. TING Hung Yi, Mr. WONG Chi Keung and Mr. LEUNG Man Kit. The
chairman of the Remuneration Committee is Mr. WONG Chi Keung. The
Remuneration Committee is established primarily for the purpose of
ensuring that we can recruit, retain and motivate high quality personnel
who are essential to the success of the Group. The primary duties of the
Remuneration Committee include reviewing the terms of remuneration
packages of the executive directors and senior management and
determining the award of bonuses and reviewing and approving matters
related to share scheme. Its terms of reference are available on request,
and are also posted on the websites of the Company and the Stock
Exchange. The Remuneration Committee was established on
18 November 2005.
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The Company has adopted the model to make recommendations to the
Board on the remuneration packages of executive Directors and senior
management of the Company. The Remuneration Committee is
responsible for formulating and recommending remuneration policy to the
Board and reviewing and making recommendations on
compensation-related issues. The fees for Directors are subject to the
approval of the shareholders at the general meetings in accordance with
the Articles of Association. The Remuneration Committee consults with
Chairman on its proposals and recommendations if necessary, and also
has access to independent professional advice if necessary. The
Remuneration Committee is also provided with sufficient resources
enabling it to perform its duties.

One Remuneration Committee meeting was held in 2025 in relation to (i)
annual review and make recommendations to the Board for the directors’
fees and the emoluments of the executive Directors and remuneration
package of senior management and (i) make recommendations to the
Board for the adjustment to the directors’ fee for the FY2025. All of the
members of the Remuneration Committee attended the meeting.

The remuneration package for the executive Directors and senior
management is made up of two parts, namely a fixed component and a
variable incentive. The fixed component comprises mainly salary,
retirement benefit scheme contributions and other allowances which are
determined by reference to the remuneration benchmark in similar
industry or industry with similar market capitalization and prevailing
market conditions. The variable incentive is bonus, which is
performance-based and determined by the Board and the Group based on
the Group's and individual work performance.

Pursuant to code provision E.1.5 of the CG Code, the remuneration of
the members of the senior management (other than Directors) by band
for the FY2025 is set forth below:

In the band of
BN A8 Bl

HK$1,000,001-HK$2,000,000
1,000,001 7L % 2,000,0007% 7T
Below HK$1,000,000
1,000,000/ 7 AT

Details of the Directors’ remuneration is set forth in Note 36 to the
consolidated financial statements in this annual report.
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Nomination Committee

The Nomination Committee of the Board consists of Mr. TING Hung Vi,
Mr. WONG Chi Keung, Mr. LEUNG Man Kit and Ms. LI Yuet Mui, Xera.
The chairman of the Nomination Committee is Mr. LEUNG Man Kit. The
Nomination Committee is established primarily for the purpose of
regularly reviewing the structure, size and composition of the Board and
making recommendations to the Board on nominations and appointment
of Directors and succession planning for Directors. The Nomination
Committee selects and recommends appropriate candidates, based on his
or her prior experience and qualifications, to the Board on the
appointment of Directors of the Group. The Nomination Committee has
recommended to the Board the Directors who should retire and make
themselves available for election pursuant to the Articles of Association,
assessed the independence of all independent non-executive Directors. Its
terms of reference are available on request and are also posted on the
website of the Company. The Nomination Committee was established on
18 November 2005. One Nomination Committee meeting, in relation to
review the structure, size, composition and diversity of the Board and the
nomination procedures, was held in 2025. All of the members of the
Nomination Committee attended the meeting.

The Nomination Committee’s specific terms of reference are posted on the
websites of the Company and the Stock Exchange.

In identifying and selecting suitable candidates for directorships, the
Nomination Committee would consider the candidate’s relevant criteria as
set forth in the director nomination policy that are necessary to
complement the corporate strategy and achieve Board diversity, where
appropriate, before making recommendation to the Board.

Procedures for shareholders’ nomination of any proposed candidate for
election as a director are stated in “Procedures for shareholders to
propose a person for election as a director of the Company” and posted
on the website of the Company.

Audit Committee

The Audit Committee of the Board comprises three independent non-
executive Directors, Mr. WONG Chi Keung, Mr. LEUNG Man Kit and
Ms. LI Yuet Mui, Xera. Mr. WONG Chi Keung is the chairman of the
Audit Committee. The Audit Committee assists the Board to review the
financial reporting process, evaluate the effectiveness of the risk
management and internal control systems, and corporate governance of
the Group and oversee the auditing processes. The authority, role and
responsibilities of the Audit Committee are set forth in written terms of
reference which are available on request and are also posted on the
websites of the Company and the Stock Exchange. The Audit Committee
was established on 18 November 2005. The Company has been in full
compliance with requirements of rule 3.21 in the Listing Rules throughout
the year. Two Audit Committee meetings were held, together with senior
management and the external auditor in 2025. All of the members of the
Audit Committee attended the meetings.
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In 2025, the Audit Committee reviewed the recent updates and
development of accounting and financial reporting standards and assessed
their potential impact on the Group, overseeing the relationship with the
Company’s external auditor (including making recommendation to the
Board on the appointment, re-appointment and removal of the external
auditor), considered the external auditor's proposed audit fees; discussed
with the external auditor their independence and the nature and scope of
the audit; reviewed the interim and annual financial statements,
particularly judgemental areas, before submission to the Board; reviewed
the Group’s adherence to the code provisions in the CG Code, reviewed
the Group’s financial control, internal control and risk management
systems and discussed with the external auditor on the Group's financial
reporting function, in particular on the adequacy of resources of the
Group’s accounting and financial reporting function, qualifications and
experience of our staff and their training program, conducted an annual
review of non-exempt continuing connected transactions of the Group.
The Audit Committee recommended the Board to adopt the interim and
annual report for 2025.

The Audit Committee’s specific terms of reference are posted on the
websites of the Company and the Stock Exchange.

The remuneration of the auditor of the Company, BDO Limited, for audit
and non-audit services, namely taxation services, interim review and
agreed-upon procedures rendered during the FY2025 was HK$1.65
million and HK$0.4 million, respectively.

Accountability and Audit

The consolidated financial statements of the Company for the FY2025
have been reviewed by the Audit Committee and audited by external
auditor, BDO Limited.

Director’'s Responsibilities for the

Consolidated Financial Statements

The Directors acknowledge their responsibilities for overseeing the
preparation of the consolidated financial statements of the Group with a
view to ensure that such consolidated financial statements give a true and
fair view of the state of affairs of the Group, selecting suitable
accounting policies, applying the selected accounting policies consistently,
and making prudent and reasonable judgements and estimates for the
preparation of the consolidated financial statements of the Group and of
its results and cash flows in accordance with Hong Kong Financial
Reporting Standards and statutory requirements.

The statement of the auditor of the Company regarding their reporting
responsibilities on the consolidated financial statements of the Group is
set forth in the independent auditor’s report on pages 73 to 81 in this
annual report.
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Internal Control

The Board and the management of the Group have the overall
responsibility of maintaining a sound and effective internal control system
of the Group so as to ensure the effectiveness and efficiency of the
operations of the Group in achieving the established corporate objectives,
safeguarding assets of the Group, rendering reliable financial reporting
and complying with the applicable laws and regulations. The Board
assesses the effectiveness of the internal control function of the Group
based on the review of the Audit Committee as well as the review by the
management teams of the Group.

The Board is also responsible for making appropriate determination on the
adequacy of internal controls over financial reporting and the
effectiveness of disclosure controls and procedures. For the FY2025, the
Board has, through the Audit Committee of the Board with the assistance
of the management, conducted reviews of the effectiveness of these
internal control systems, including without limitation to financial control,
operations control, compliance control and risk management functions, on
a regular basis. For the FY2025, based on the assessment made by the
Audit Committee, the senior management and the internal audit team,
the Board is satisfied that there are ongoing procedures in place for
identifying, evaluating and managing the significant risks faced by the
Group.

Company Secretary

Mr. CHENG Ho Lung, Raymond, the Company Secretary of the Company,
has confirmed the completion of relevant professional training of not less
than 15 hours pursuant to the rule 3.29 of the Listing Rules.

Communication with Shareholders and

Investor Relations

The Company is committed to ensure that the Group complies with
disclosure obligations under the Listing Rules and other applicable laws
and regulations, and that all shareholders and potential investors have an
equal opportunity to receive and obtain information provided by the
Company. The Board recognizes the importance of good communication
with shareholders. The Company has in place a shareholders’
communication policy to ensure that shareholders’ views and concerns are
appropriately addressed. The policy is regularly reviewed to ensure its
effectiveness. Information in relation to the Group is disseminated to
shareholders in a timely manner through a number of formal channels,
which include interim and annual reports, announcements and circulars.
The Board reviewed the implementation and effectiveness of the
shareholders’ communication policy and the results were satisfactory.

R EBEE 4
AEEEEEEETEER2NAREERAEENAE
ET%FF&E& VAREGR 7K 5 B 28t DA =2 20K

CHLVERDEBR  REAEEEE - (FH
T#WW%$$M&L?£%%£@&&% 5=
BENERZBEMETMNERURAEEEEER
BFTETTEZ - HARKE R EEREE NG
fEH A

EER B EEMERHAAREPEET R AR
BEERREFNAREFHESER - R-T-0
HE EEECEREFTSBETNERZBEQLE
EEENHGHT  ERRSUFAMEEHENE
M ’E%EITKEH’\@?H‘%&*T CRERE ARE
2 N ﬁ%fi%ljjau CRIT_RME RBEERZ
88 SEEEABRABEZESEL ZE

Zli‘ileﬁﬁ?iitiﬁfﬂi L‘Mzé%?f : %WE&%?I%ZJS
SEMEY 2 EXER BHILRIHE

AEME
AARZARMEEEFELECDHER  HEBEL
MR A3 2916 E TR TP RIS N2 HEEE
5

HERREBRREERE

ANBERBERRALREETR ETRATHERER
EUAREMBERERRRA - mE KRR KRBT
BEVAERERENERERERAGRENE
Bo-ER2gTHERRRFRIBANSEEN - K
AR EEREEBEBCR - UBREENER K5
MEHZERE - ZBESHEBI ARRES
Mt BEARNEERER TSR Z B ERXEE AR
EtﬁTﬁHx??‘Bﬁl BB BRETFHRFER
CRAENERK EECERITBREBEBRIENE
M\ﬁxﬂ&ﬁxﬂ M BRERSAME



The general meetings of the Company provide a forum for exchange of
views and direct communication between the shareholders and the Board.
The Chairman of the Board, the Directors and senior management of the
Company and where applicable, the independent non-executive Directors,
are available to answer questions at the shareholders’ meeting.

Separate resolutions are proposed at shareholders’ meetings on each
substantial issue, including the election of individual directors. Poll voting
was adopted for all decisions to be made at all general meetings. Details
of the poll voting procedures are included in all circulars to shareholders
which call for a general meeting and are explained during the
proceedings of the meeting.

The Company continues to enhance communications and relationships
with its shareholders. Enquiries from shareholders are dealt with in an
informative and timely manner. The Company maintains a website
www.chinating.com.hk to keep the shareholders and the general public
informed on the latest corporate news, interim and annual results
announcements, financial reports and other public announcements. We
always welcome shareholders’ views and input. Shareholders may send
their enquiries in writing to the Board by addressing them to the
Company Secretary. The contact details of the Company Secretary are as
follows:
Address: The Company Secretary

China Ting Group Holdings Limited
27/F, King Palace Plaza

55 King Yip Street Kwun Tong
Hong Kong

Shareholders’ right to convene a
shareholders’ meeting and putting forward

proposals at shareholders’ meeting

Pursuant to article 58 of the Articles of Association, any one or more
shareholder(s) of the Company holding at the date of deposit of the
requisition not less than one-tenth of the paid up capital of the Company
carrying the right of voting at general meetings of the Company, on a
one vote per share basis, shall at all time have the right, by written
requisition to the Board or the Company Secretary of the Company, to
require an extraordinary general meeting to be called by the Board for
transaction of any business specified in such requisition; and such meeting
shall be held within two months after the deposit of such requisition. If
within 21 days of such deposit the Board fails to proceed to convene
such meeting, the requisitionist(s) himself (themselves) may convene a
physical meeting at only one location which will be the principal meeting
place, and all reasonable expenses incurred by the requisitionist(s) as a
result of the failure of the Board shall be reimbursed to the
requisitionist(s) by the Company.
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Constitutional Documents

The memorandum and articles of association of the Company are
available on the websites of the Company and the Stock Exchange. There
was no change in the Company’s constitutional documents during the
FY2025.

Dividend Policy

The Company may declare and pay dividends to the shareholders of the
Company by way of cash or by other means that the Board considers
appropriate. It is the policy of the Board, in recommending dividends, to
allow the shareholders to participate in the Company’s profits, and at the
same time, to ensure that the Company is to retain adequate reserves for
future growth.

Any proposed distribution of final dividends shall be formulated by the
Board and will be subject to the shareholders’ approval. A decision to
declare or to pay any dividends in the future, and the amount of any
dividends, will depend on a number of factors, including the results of
operations, cash flows, financial conditions, operating and capital
expenditure requirements, distributable profits and other applicable laws
and regulations and other factors that the Board may consider important
and appropriate.
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I.  Project Review —~IEHEMOEHE

Significance and important statement 1~ EHEZEREEZEH
According to the Corporate Risk Management and Internal B(EERBREREABIEFEER

Control Regulation Rules and relevant guidance and other
internal control regulation requirements (hereafter referred as
the “Corporate Internal Control Standard System”),
combining with the internal control policy and appraisal
measures of China Ting Group Holdings Limited (hereinafter
referred to as the “Company”), on the basis of regular
supervision and special supervision on internal control, we
have conducted an investigation on the risk management
and internal control for the period from 1 January 2025 to

31 December 2025.

It is the responsibility of the Board of the Company to
establish, complete and implement effectively the internal
control and appraise its effectiveness and truly disclose the
internal control appraisal report in accordance with the
Corporate Internal Control Standard System. The Board of
Supervisors conducts the supervision in terms of establishing
and implementing internal control by the Board. The
executives of the Group and general managers of companies
are responsible for the organization of daily operation of the
corporate internal control. The Board, Board of Supervisors,
directors, supervisors and senior managements assure that
there is no false, misleading statement or significant
omission in the report, and assume several and joint legal
liability on the truthfulness, correctness and completeness of
the report.
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The corporate internal control is conducted to properly
assure the legal compliance of operation and management,
assets safety, truthfulness and completeness of financial
reports and relevant information, to improve the operation
efficiency and effectiveness and accelerate to realize our
development strategy. Due to the inherent restriction of
internal control, it only provides reasonable assurance for
above purposes. In addition, as any change of circumstance
may cause improper risk appraisal and internal control or
low compliance degree on the control policy and procedure,
thus to predict future effectiveness of the internal control
based on internal control appraisal may bring risk to some
extent.

Il. Risk Identification and Risk Analysis

Scope of internal control appraisal

In accordance with enterprise development condition and
new trend of social policy and regulation in 2025,
businesses and items involved in this appraisal comprise
development strategy, human resource, social responsibility,
enterprise culture, capital event, procurement, assets
management, business event, research and development,
construction, guarantee business, outsourcing business,
financial management, budget management, contract
management, internal information transmission, information
system, environmental factors and emergency management;
and high risk areas with attention mainly include business
management risk, financial management risk, labor
management risk, production management risk, inventory
risk, sale risk and major decision legal risk.

Risk level identification

The Company leverages on risk matrix method to identify
risk level by categories. Through risk matrix, loss caused by
risk event is categorized to six levels, and the possibility of
risk event is also correspondingly categorized to six levels.
With loss level in line of table and possibility level in row of
table, to assign figures of 6—1 score according to the degree
from high to low, and then categorize risk level basing on
figures calculated by multiplying such corresponding figures
of intersection point. Following risk matrix table shows: 1-2
score represents low risk, 3-8 score represents general risk,
9-16 score represents moderate risk, 18-25 score represents
significant risk, 30-36 score represents especially serious
risk.
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iii.  Significant risk categories and summary 3- EXREKRERESR

According to feedback on our internal control questionnaires
and by ways of interviewing with our president group,
monitoring risk indexes and others, the following seven risks
were identified as significant risks of the Group during the

period from 1 January 2025 to 31 December 2025, for & KA E B -
which we need to adopt efficient risk management and EEFR-

control measures.

Risk
Bk ETE

Major power competition
risks

PNCAEE

Geopolitical risks

i BOR R B

Risk description
[ B 4

Given the intensified regional restructuring of global industrial chains, with
European and American countries continuing to strengthen trade barriers
in the light textile industry and promoting the localization of
manufacturing, and the intensified low-cost competition in the light textile
in Southeast Asia, the Group’s orders from the European and American
markets further shifted to Southeast Asia and Mexico, increasing the risk
of customer loss, and market share and sales revenue overseas were
under pressure with operating costs remaining high.
EREFXERELCEENE  BERFTFHERCENTEESES - HH
BUEEARTMB  EMREEEHEZERAREFNE - KEMETS
RIEE—FMRAE  REISFES  FRRERR EF - BINTHHRER
HERAAR - BEXAFESD -

The ongoing Russia-Ukraine conflict and the resurgence of hostilities in the
Middle East continued to escalate geopolitical risks, further impacting raw
material prices, energy prices and logistics costs. Trade protectionism
represented by the Trump administration has gained momentum, with
major economies including Europe and America frequently implementing
export restrictions and erecting tariff barriers, which have increased export
costs, and exposed the Company to heightened trade risks and
uncertainties.
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Risk Risk description Assignment
[ B 7B | B RE
Supply chain management  While the Cambodian production base has achieved normalized operation, 20

risks issues such as the shortcomings of logistics infrastructure and insufficient Significant risk

employment stability in Southeast Asia have become prominent, and
bottlenecks in the efficiency of cross-border procurement and production
coordination still exist. Meanwhile, the global price fluctuations of light
textile raw materials have increased the difficulty of upstream and
downstream supply chain coordination, and the risks of quality, delivery
time and compensation have not been alleviated. The problem of
insufficient talent reserves has constrained the improvement of the
efficiency of overseas bases.
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Green and low-carbon With the further implementation of the carbon peaking policy in the 20
operation compliance risks industrial sector, the environmental compliance pressure on the Significant risk
Company'’s textile printing and dyeing segment continues to escalate. The
Company may face rising costs in environmental protection equipment
and production process upgrades, thereby compressing profit margins.
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Domestic consumption In 2025, the domestic apparel consumption market showed structural 20
structure differentiation differentiation. The trend of consumption downgrade had subsided, but Significant risk
risks the consumption stratification has become obvious. New Chinese style

clothing and functional fabric products have become the mainstream of
consumption, while the demand for traditional clothing products have
shrank. If the Group’s retail business fails to keep up with the changes in
consumption structure, it will face problems such as unsalable products,
unbalanced inventory structure, capital occupation and increased pressure
on operating costs.
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Risk
BB E B

Industrial park leasing risks
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Exchange rate fluctuation

risks
P& &% ) R

lll. Risk Management and Improvement
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Risk description

[ B 4 3t

In 2025, rents in industrial parks in core cities across the country
generally declined. With a great number of vacant factory buildings made
available for lease in the market, the industrial park leasing market was
squeezed. The pace of leasing absorption in industrial parks within core
areas like Hangzhou slowed down, rental prices continued to decline, and
the proportion of clients with long-term leases decreased. Consequently,
the cash collection speed for the Group's industrial park slowed down,
significantly impacting its cash flow and profitability.

2025 2R OMTEXERES LR  EBREAREATEELEE
BEEEDS MMNERLRBERESEECRENE  HEERMFEE
& RPEHEPELE TR  SEERRRRSEFRENRE  RER
BNENRBEYE -

In 2025, exchange rate fluctuations for major international currencies
intensified, with the two-way fluctuation range of RMB against USD and
Euro widening, which resulted in increased uncertainty for the Group
regarding the translation of its overseas income into RMB and the cost of
raw material procurement denominated in foreign currencies.
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Significant risk
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18
Moderate risk
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i. Risk management summary

In 2025, the global light textile industry faced multiple
challenges, including the restructuring of industrial chains,
increasingly stringent regulatory policies, and the
differentiation of the consumer market. The risk
characteristics of the Group’s operations and the markets
became more complex, diverse, and normalized. In response
to market changes, the Group consistently adhered to its risk
control philosophy of “proactive identification, scientific
management, continuous optimization, and risk alignment”,
and took various measures to mitigate, transfer, prevent and
control diverse risks.
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The Group adopts scientific risk analysis methodologies, and
takes into account both the industry trends and its own
business development to continuously refine a
comprehensive and effective risk management framework. At
the strategic level, the Group focuses on identifying and
managing major risks affecting the Group’s strategy,
business and functions, optimizing the risk-return
decision-making mechanism, establishing a more rigorous
independent approval process, and embedding risk
management into the entire process of formulating
development strategies.

At the operational level, the Group further strengthened the
risk identification, analysis, and assessment across all
business parts, and focused on creating a green, safe, and
efficient production and operating environment, and strictly
fulfilling the requirements related to carbon peaking and
carbon neutrality. Meanwhile, it exerted efforts to enhance
the synergy between domestic and overseas operations,
safeguard the safety and health of employees and the
public, and minimize the environmental impact of business
activities, thereby promoting the Group’s high-quality
development.

Significant risk indexes supervision and control
The Company has set up supervision indexes for each risk
identified and conducts close supervision for the indexes. A
risk will be highly likely to occur when corresponding
indexes go beyond warning scope. In order to prevent risk
or try to decrease the probability of risk as much as
possible, the Company has pre-formulated relevant risk
control measures against each risk identified, so as to
minimize the probability of the risk occurred.
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In terms of seven risks identified in this internal control
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survey of the Group, we suggest following risk supervision % AR T R AT R B B 4
indexes and actively cope with such risks, expecting to 12 FREERETEGRES - LE
realize the basic objective of controlling risks, avoiding risks ZPEIEERRE  BERREENG

or minimizing damage brought by such risks.

Risk Risk supervision index

[ B & 7B [ B BE 4R 45 AR

Major power competition risks 1.

A BB AR 1.

Real-time updates on
trade policies for the
light textile industry in
European and American
countries

Data on production
capacity and order intake
of the Southeast Asian
light textile industry
Order volume and
customer retention rate
of the Group in
European and American
markets

Policies related to the
regional restructuring of
the global light textile
industry chain
BEBERENITEEH]
RER B

R DR A A AR AT
BABRHE
FEBETISIIEHER
BERHFE
EHRBHEXBRRINER
HBBE

ER/REREEERORABA -

Risk control measures

[ B B R A B

1. Further expand markets in countries along the “Belt and
Road” to reduce dependence on European and
American markets;

2. Accelerate production capacity upgrades at overseas
manufacturing bases to achieve localized production
and localized sales, thereby circumventing tariff
barriers;

3. Strengthen the research and development of high-end
products, focusing on functional fabrics and high-end
custom apparel to enhance product added value and
irreplaceability;

4. Establish a tiered management system for overseas
customers, consolidate cooperation with core
customers, and tap into potential customer needs.
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Geopolitical risks

A& BUA BB

Risk supervision index Risk control measures
[ R B I fE R | B i 4 4 i
1. Real-time updates on 1. Closely monitor geopolitical conflict situations, explore

regional geopolitical
conflicts worldwide

2. Data on price fluctuations 2.

for international energy
and light textile raw

materials 3.

3. Information on import
policies and tariff

adjustments of major 4.

trading countries

4. Order fulfillment rate and
payment settlement
progress for the Group's
export orders

1. E2RREMEERERE 1.

BE

2. lwb - EHEMRE 2.
N EIE 6

3. BESEEOKRRERE 3.
MAHERER

4. %lﬁﬂJﬁFﬁi&é
W\ EF

business opportunities in emerging markets, and
optimize overseas market presence;

Purchase full export credit insurance for orders in high-
risk regions to mitigate risks related to payment
collection;

Establish an early warning mechanism for international
sanctions to avoid business dealings with sanctioned
regions and entities;

Increase the share of orders in the high-end domestic
market to balance international trade risks and achieve
the synergistic development of both domestic and
international circulation.
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Risk
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Supply chain management
risks
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Risk supervision index

[ By BE R4S AR

Updates on Cambodia’s
political, economic, and
labor market dynamics
Data on international
logistics costs and
transportation lead times
Tariff policies of major
trading countries and raw
material import prices
Production efficiency,
product pass rate, and
order delivery rate of the
Cambodia base
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Risk control measures

[ B B R A B

1. Promote deep localization of the management team at
the Cambodia base, recruiting and cultivating local
technical and management professionals;

2. Optimize the supply chain collaboration system between
China and Cambodia, establishing a cross-border raw
material reserve mechanism to cope with price
fluctuations;

3. Enhance the level of production automation at the
Cambodia base to improve production efficiency and
product quality stability;

4. Develop local raw material suppliers in Southeast Asia
to reduce cross-border procurement costs and logistics
risks;

5. Improve the digital remote management system to

achieve real-time monitoring of production and quality
at overseas bases.
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Risk
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Green and low-carbon
operation compliance risks

S EiRE R AR

Risk supervision index

B EZER

Carbon emission
monitoring data and
energy consumption
statements of the Group
Changes in national and
local carbon emission and
energy consumption limit
standards for the textile
and printing and dyeing
industries

Supervision and
inspection results of
environmental protection
department

Progress in green and
low-carbon equipment
introduction and process
upgrades
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Risk control measures

| B i 4 4 i
1. Establish a group-wide carbon management system

covering the entire process to monitor carbon emissions
at each production stage in real time, ensuring
compliance with emission standards;

2. Increase investment in upgrading energy-saving and
carbon-reduction equipment, introduce clean energy
sources such as photovoltaics and energy storage, and
reduce dependence on traditional energy;

3. Research, develop and promote low-carbon printing and
dyeing processes to reduce pollutant emissions and
improve resource recycling efficiency;

4. Set up dedicated green and low-carbon assessment
indicators, allocate emission reduction targets to each
production unit, and clarify responsible parties.
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Domestic consumption
structure differentiation risks
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Risk supervision index

[ By BE R4S AR

1. Data on the structure of
the domestic apparel
consumer market

2. Data on the domestic
macroeconomy and
household consumption

capacity

3. Sales data of competing
brands

4. Inventory structure and

sell-through rate of the
Group's retail business
5. Data on the Group's
brand marketing and
market feedback

1. BARKHEEMSEER
bEd

2. BARZBRERERHBEE
BEh R

3. BEFLEHEHE
SETEEBEFHEBR

5. SKERBEHNTSRE
E287 4

BBz B IR AR R

Risk control measures

[ B B R A B

w

Increase investment in the research and development of
new apparel structures and functional fabric products
to create core product lines that align with market
consumption demand;

Optimize product inventory management and implement
a “small-batch, quick-response” production model to
reduce inventory backlogs of traditional products and
improve inventory turnover rate;

Leverage new technologies such as Al to enhance
capabilities in product design, precision marketing, and
related functions;

Upgrade the offline retail terminal experience, integrate
online and offline marketing channels, and strengthen
the dissemination of brand culture;

Establish a mechanism for tracking and analyzing
consumer market trends to enhance the Group's
foresight for brand strategy
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Industrial park leasing risks

[ [ 7H & 2 b

Exchange rate fluctuation risks

BEE =5 B =L Fex

Risk supervision index

B EZER

1.

Overall rental market
conditions of surrounding
industrial parks
Leasing-out rate and unit
rental price of China Ting
Industrial Park
Monitoring and analysis
of the operating
conditions of settled
enterprises

Changes in the
government policies for
investment promotion
and industrial park
support
FERREBEEN ST
=
EREXEEREEERR
HEEE

B 3 45 R0 B R 2R
EaRil

B HEEs & REXER
RIFBREREE

Real-time international
currency exchange rate
quotations
International currency
forward exchange rate
expectations
I B B o B AR (B
BIRR & = Hi [ R IR H

Risk control measures

[ B B R i e

1.

N

Establish a professional industrial park service team and
improve the governance level of the industrial park to
enhance the added value and competitiveness of the
industrial park;

Participate in the supporting policies of local government
for specialized industrial parks to establish a distinctive
industry-based investment attraction model;

Focus unwaveringly on attracting high-caliber enterprises
and maintain a long-term development philosophy for
the industrial park;
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Utilize financial hedging instruments to lock in exchange
rates when necessary;

Expand business coverage in more countries to mitigate
single-currency exchange rate risks;

Increase the proportion of businesses denominated or
settled in RMB;
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Continuous improvement measures

Internal Control and Risk Management Committee and the
Board will finalize and issue the risk management manual,
and further enhance measures to cope with risks. Internal
Control and Risk Management Committee promotes the risk
in other business

management and gradually

manage such risks in stages in order from high to low.

process,

Person in charge of relevant risk constantly supervises the
effectiveness of measures on risk warning indexes and risks
identified, so as to control risks in a reasonable and timely
way. Regular risk management report mechanism is
established to regularly report risk management to the Board
and Audit Committee. The Board of the Group is fully liable
for maintaining complete and effective internal supervision
and risk management procedures, and will also include the
risk management in strategy development, business plan,
capital allocation, investment decision on internal supervision

and daily operation.

Conclusion

Based on the results of the internal control review for the FY2025
and the assessment of the Audit Committee thereon, no significant
deficiency in risk management and internal controls systems are
noted. The Board therefore is satisfied that appropriate and
effective risk management and internal control systems have been
maintained for the FY2025.
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The Directors are pleased to present their report together with the
audited consolidated financial statements for the FY2025.

Principal Business Activities

The principal business activity of the Company is investment holding.
Details of the principal business activities of the subsidiaries of the
Company are set forth in note 10 to the consolidated financial
statements.

The Group's principal business activities during the FY2025 were garment
manufacturing for export, retailing branded fashion apparel and property
investment in Mainland China.

An analysis of the Group’s performance for the FY2025 by business and
geographical segments is set forth in note 5 to the consolidated financial
statements.

Business Review

Details of the activities during the year as required by Schedule 5 to the
Hong Kong Companies Ordinance, including fair review of the Group’s
business, a description of the principal risks and uncertainties facing the
Group and an indication of likely future development in the Group's
business, are set forth in the sections headed “Chairman’s Statement” on
pages 10 to 13, “Management Discussion and Analysis” on pages 14 to
24 and “Corporate Risk Management and Internal Control Report” on
pages 47 to 59 of this annual report.

Environmental policies of the Group is to maintaining the highest
environmental standards to ensure sustainable development of its
business, with compliance of all relevant laws and regulations having
significant impact on the Group in relation to its business including health
and safety, workplace conditions, employment and the environment.

Subsidiaries
Particulars of the Company’s principal subsidiaries as of 31 December
2025 are set forth in note 10 to the consolidated financial statements.

Results and Appropriations

The Group's consolidated results for the FY2025 are set forth in the
consolidated statement of comprehensive income on pages 84 and 85 of
this annual report.

The Directors do not recommend the payment of any dividend for the
FY2025.
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Subsequent Event
There was no material subsequent event undertaken by the Group after
31 December 2025 and up to date of this annual report.

Financial Summary

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set forth on pages 196 and 197 of this
annual report.

Borrowings
Details of the borrowings of the Group are set forth in note 22 to the
consolidated financial statements.

Share Capital and Share Scheme

No new shares were issued during the year. Details of shares issued by
the Company are set forth in note 18 to the consolidated financial
statements.

No share scheme had been adopted by the Company during the FY2025.

Principal Properties

Details of the principal properties held for investment purpose are set
forth on note 8 to the consolidated financial statements. Further details
of the Group's investment properties are set forth on pages 198 to 200
of this annual report.

Distributable Reserves

As of 31 December 2025, the Company's reserves available for
distributions amounted to HK$1,166.2 million comprising share premium,
contributed surplus and retained earnings.

Major Customers and Suppliers

During the FY2025, sales made to the Group's five customers are less
than 30% of the total sales. The Group purchased less than 30% of its
goods and services from its five largest suppliers.

At no time during the year the Directors, their close associates or
shareholders (which, to the best knowledge of the Directors, own more
than 5% of the Company’s issued shares) have any beneficial interest in
the Group's five largest customers or five largest suppliers.
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Relationship with Customers, Suppliers and

Employees

The Group values relationships with, and have been maintaining good
relationships with its customers, raw material and garment manufacturing
suppliers and the employees of the Group. During the FY2025, there
were no material dispute between the Group and its customers, suppliers
and employees.

Environmental Policy and Performance

The Company has always been closely communicating with its
stakeholders, actively responding to their needs, and taking those into
consideration during corporate strategy formulation and decision making
process. The Company sees sustainable development as the key for a
corporation to succeed and therefore, it aims to seek a win-win situation
for the Group, society and environment by balancing between the
creation of economic value and the impact on the environment.

The Group strictly complies with various national environmental protection
laws and regulations. It has implemented a series of measures to alleviate
environmental impacts of weaving, dyeing and garment manufacturing.
The Group has established rules for pollutant control and waste disposal,
including airborne dust and sewage during the process of dyeing and
manufacturing; electricity consumption has been reduced by improving the
Group's facilities and technologies, thereby controlling greenhouse gas
emission; the Group supports green operations and encourages its
employees to adopt environmentally friendly working habit. For further
information about the Company’s environmental performance during the
year, please refer to the Company’'s Environmental, Social and
Governance Report issued by the Company on the same date of this
annual report.
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Compliance with laws and Regulations

The Group and its activities are subject to requirements under various
laws. These include, among others, the Work Safety Law of the PRC*
("PEARKAMBEL2LER"), Labour Law of the PRC* (“FhEE AR
MEI&EN% "), Environmental Protection Law of the PRC* (" AR #E AR HEFI
IR H R L"), Labour Contract Law of the PRC* (“FRZE A R HE 4
)& [FJA"), Regulations of the PRC on Prohibiting the Use of Child
Labour* (“Z= |H{FEFE THETE"), Fire Protection Law of the PRC* ("R
#EAREMBEEM L"), Law of the PRC on Wholly Foreign-Owned
Enterprise* ("H#E ARLMBEIINERZ)L") and Law of the PRC on
Enterprise Income Tax* ("FEARXMBEGCEMESREZ") and the
applicable regulations, guidelines and policies issued or promulgated
under or in connection with these statutes. In addition, the Listing Rules
also apply to the Company. The Company seeks to ensure compliance
with these requirements through various measures such as internal
controls, trainings and oversight of various business units at different
levels of the Group. The Group highly values the importance of ensuring
compliance with applicable legal and regulatory requirements.

During the year, as far as the Company is aware, there was no material
breach of or non-compliance with applicable laws, rules and regulations
by the Group that have significant impact on the business and operations
of the Group.

Directors
The Directors of the Company for the FY2025 and up to the date of this
annual report are:

Executive Directors:

Mr. TING Man Yi (Chairman)

Mr. TING Hung Yi (Chief Executive Officer)
Mr. DING lJianer

Mr. CHEUNG Ting Yin, Peter

Independent non-executive Directors:
Mr. WONG Chi Keung

Mr. LEUNG Man Kit

Ms. LI Yuet Mui, Xera

* The English name is the translation for identification purpose only.
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In accordance with article 83 of the Articles of Association, any Director
appointed by the Board as an addition to the existing Board shall hold
office only until the next following annual general meeting of the
Company and shall then be eligible for re-election.

In accordance with article 84 of the Company’s Articles of Association,
Mr. TING Man Yi, Mr. TING Hung Yi and Ms. LI Yuet Mui, Xera shall retire
from office by the rotation and, being eligible, offer themselves for
re-election at the forthcoming Annual General Meeting.

Confirmation of Independence of

Independent Non-executive Directors

The Company received from each of Mr. WONG Chi Keung, Mr. LEUNG
Man Kit and Ms. LI Yuet Mui, Xera a confirmation of their independence
pursuant to rule 3.13 of the Listing Rules and the Company considers all
of them to be independent.

Directors’ and Senior Management’s
Biographies

Biographical details of the Directors and the senior management of the
Group are set forth on pages 26 to 31 of this annual report.

Directors’ Service Contracts

The annual salary and bonus of each of Mr. TING Man Yi, Mr. TING Hung
Yi, Mr. DING lJianer and Mr. CHEUNG Ting Yin, Peter for the FY2025 was
HK$3.0 million, HK$3.0 million, HK$2.1 million, and HK$1.6 million,
respectively. The annual salary and bonus of each executive Director shall
be recommended by the Remuneration Committee and decided by the
Board and subject to the annual review by the Remuneration Committee
of the Company, provided that any increment shall not be more than
15% of the annual salary received by each executive Director for the
immediate preceding year.

Each of the executive Director is also entitled to a management bonus,
the amount of which is determined with reference to the audited
consolidated net profits of the Group after taxation and minority interests
but before extraordinary items (the “Net Profits”) as the Board may, in
its absolute discretion, approve, provided that the aggregate amount of
the management bonus payable to all executive Directors in respect of any
financial year shall not exceed 4% of the Net Profits for the relevant
financial year.
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Each of Mr. WONG Chi Keung and Mr. LEUNG Man Kit has renewed
their letter of appointment dated 18 November 2023 and Ms. LI Yuet
Mui, Xera has renewed her letter of appointment dated 1 January 2026
with the Company under which each of them has agreed to act as an
independent non-executive Director for a term of three years, commenced
from 18 November 2023 and 1 January 2026, respectively, unless
terminated in accordance with the terms and conditions specified therein.
The annual director’s fee of Mr. WONG Chi Keung, Mr. LEUNG Man Kit
and Ms. LI Yuet Mui, Xera for the FY2025 is HK$288,000, HK$192,000
and HK$168,000, respectively.

Save as mentioned above, none of the independent non-executive
Directors is expected to receive any other remuneration for holding their
office as an independent non-executive Director. Save as disclosed above,
there is no service contract, which is not determinable by the Company or
its subsidiaries within one year without payment of compensation (other
than statutory compensation), entered into with any of the executive
Director proposed for re-election at the forthcoming Annual General
Meeting.

Directors’ material interests in transactions,
arrangements and contracts that are
significant in relation to the Company’s

business

No significant transactions, arrangements and contracts in relation to the
Company'’s business to which the Company was a party and in which a
Director or an entity connected with a Director had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any
time during the year (2024: Nil).

Emolument Policy of the Group
The Company’s policies concerning remuneration of the Directors are as
follows:

(i) the amount of remuneration is recommended by the Remuneration
Committee and decided by the Board on the basis of the relevant
executive Director's experience, responsibility, workload and the
time devoted to the Group;

(ii) non-cash benefits may be provided to the executive Directors under
their remuneration package; and
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(i) the Directors may be granted, at the discretion of the Board with
the endorsement of the Remuneration Committee of the Board,
options pursuant to the share option scheme adopted by the
Company, as part of their remuneration package.

The emolument policy of the Group is aimed at attracting, retaining and
motivating talented individuals. The principle is to have performance
based remuneration which reflects market standards. The employee’s
remuneration packages are generally determined based on their job
nature and position with reference to market standards. Employees also
receive certain welfare benefits. The Group’s emolument policy will be
adjusted depending on a number of factors, including changes to the
market practice and stages of the Group’s business development, so as to
achieve the Group's operational targets.

Interests and/or Short Positions of the
Directors and Chief Executive in the Shares,
Underlying Shares and Debentures of the

Company and its Associated Corporations

As of 31 December 2025, the interests and short positions of the
Directors and chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
("SFO")), as recorded in the register required to be (a) notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they are
taken or deemed to have taken under such provisions); (b) entered in the
register kept by the Company pursuant to section 352 of the SFO; or (c)
notified to the Company and the Stock Exchange pursuant to the Model
Code, were as follows:

(@) Interests in the shares of the Company

Number of shares
of the Company

Name of Directors Capacity

EEAR -8%)

Mr. TING Man Yi
THREEAE

Interest in a controlled corporation

2R A R

(i) BEFEEUAEEETHNHFHEZESRETHIE
RE - RBARTDRANBRETSNES
BRHBERE EARSEHFMIEN - -

REBHWMESBERE FRE] - BNEEE T =10
AB - HRAIRRENGERAEL L RR T IHIELE
B BIKE - BEMHBL R - RREBEENASR
TEMEEMBMIY 2 EMISREMERE - BRITE
WEE TR - ARENMESBE B RRM
SENEPRAREXBERNERES EARERE
HAE  BUEFAEENZEERR -

EERBRESTRAEBREARTR
HEBZENRD - HERORE
EIETREANERER KRR

HE-_Z-_AF+-A=+—H BLMAmiE
EERARARSITHRABRARE R E A
(EFLMEGRD ((RBERBEMR ) E TR
BB Ak - ARG REREPES RE
EHERMERDIE T REHE7MeD MM R E A M
EARRF LB ERE SRR (BRERIBEZEK
SOREWE LB FRA RS ROAR) - (DR
BES R EGRIFEI2RRERELRARAE
ENERMANEREAR  (ORERETRR
ERAMGARF RO ERORBIT

(a) RAELQTFRGHES

Approximate percentage of
interest in the Company*

EARRBEE HAERATERBOB DL
(Note 1)
(FH&ET)
1,490,000,000 (L) 70.96%

(Note 2)
(Ft5E2)



Name of Directors

BEEpR

Mr. TING Hung Yi
THREE

Mr. DING Jianer
TEREA

Mr. WONG Chi Keung
| REE

Ms. LI Yuet Mui, Xera

Number of shares

Capacity
14

Interest in a controlled corporation
S A B i 2

Interest in a controlled corporation
REGEEER

Beneficially owner

BEmEEA

Beneficially owner

F Atk&t BmAA
# The approximate percentage of interest in the Company is based on the issued

Notes:

share capital of the Company as of 31 December 2025.

The letter “L"” stands for the Director’s long position in the shares.

Longerview Investments Limited (“Longerview"”) is owned as to 41.5% by
Firmsuccess Limited (“Firmsuccess”) which is wholly-owned by Mr. TING Man Yi.
Longerview is a controlled corporation (within the meaning of the SFO) of
Mr. TING Man Yi. As such, under the SFO, Mr. TING Man Yi is deemed to be
interested in the 1,490,000,000 shares held by Longerview.

Longerview is owned as to 40.5% by In Holdings Limited (“In Holdings”) which
is wholly-owned by Mr. TING Hung Yi. Longerview is a controlled corporation
(within the meaning of the SFO) of Mr. TING Hung Yi. As such, under the SFO,
Mr. TING Hung Yi is deemed to be interested in the 1,490,000,000 shares held
by Longerview.

Pursuant to a shareholders’ agreement dated 18 November 2005 entered into
between Mr. TING Man Yi, Firmsuccess, Mr. TING Hung Yi, In Holdings,
Mr. DING lJianer, Willport Investments Limited (“Willport”) and Longerview
(collectively the “Controlling Shareholders”), each of the Controlling
Shareholders (other than Longerview) has agreed to enter into pre-emptive
arrangements in respect of their shareholding in Longerview. For the purpose of
Part XV of the SFO, each of Mr. TING Man Yi, Mr. TING Hung Yi and Mr. DING
Jianer is therefore deemed to have effective voting power in respect of the
1,490,000,000 shares held by Longerview. As such, under the SFO, Mr. DING
Jianer is also deemed to be interested in the 1,490,000,000 shares held by
Longerview.

of the Company
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Approximate percentage of
interest in the Company*

AARRGHE HARAFERBNE D
(Note 1)
(FF&E1)
1,490,000,000 (L) 70.96%
(Note 3)
(P E3)
1,490,000,000 (L) 70.96%
(Note 4)
(P 5 4)
1,000,000 (L) 0.05%
1,848,000 (L) 0.08%

MY &E

HARREBEGOBD L DEARRBE-_F R
FH—A=+—BMEBRITRAEH -

FEILUBESRBOTNER -

Limited ([Firmsuccess |) # &
Longerview Investments Limited ([Longerview )

Firmsuccess

#941.5% + 1 T 852 % 4 Al 2 & % A Firmsuccess ©

Longerview 7 T 8 2 S £ B Z 1R A B (HRFEH &
HEGRGIEEE) - Bt - RIEFH KRR
TEREEWBEMREBLongerviewH A K
1,490,000,000 i& {5 ) #E 25

In Holdings Limited ([In Holdings|) # &
Longerview#140.5% + 11 T HREARIZEHAI
Holdings © Longerview /& T /R 5t 4 ) 3245 il A [
(RFEFLBEGRINRE) Bt BREFHR
BRG] - T MR R AR VEREA Longerview i B
£91,490,000,000% % 7 &0 # 25 ©

WRIE T 85 5 4 - Firmsuccess * T HE/R B4~ In
Holdings « T # 5 5t 4 » Willport Investments
Limited ([Willport]) }Longerview (%t 78 & [ 2 B
BRDR-ZTRAF+— AT \BFTLHORER
o BB E (Longerviews 5N BRI B s %
HLongerview 2 IRIERT BB E LHE - BB F K
BMEGHNETRBmE  THEEE  THRE
AR TEREES B R IR B Longerview
Ffi$%1,490,000,000A% % 17 #) 2 B2 % 5248 B UL -

BIRFEHF RGN TEREENEEERE
Longerview#% A £ 1,490,000,000 & A& 17 # 4 2% ©
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(b) Interests in the shares of associated corporations

Name of
associated
Nature of interest

EENE

Name of Directors

EEAE

corporation

HEEEEB

Mr. TING Man Yi Firmsuccess Personal interest

TEREE BARER
Longerview Corporate interest
EE R
Mr. TING Hung Yi In Holdings Personal interest
THEREAE BARR
Longerview Corporate interest
EE R
Mr. DING lJianer Willport Personal interest
TEREE BARR
Longerview Corporate interest
EE R
Notes:
1 The 415 shares in Longerview are held by Firmsuccess, which is wholly-owned by
Mr. TING Man Yi.
2 The 405 shares in Longerview are held by In Holdings, which is wholly-owned by
Mr. TING Hung Yi.
3 The 180 shares in Longerview are held by Willport, which is wholly-owned by

Mr. DING lJianer.

Save as disclosed above, as of 31 December 2025, to the knowledge of
the Company, none of the Directors or the chief executive of the
Company and any of their associates had or was deemed to have any
interests or short positions in any shares, underlying shares or debentures
of the Company and its associated corporations (within the meaning of
Part XV of the SFO), which was required to be (a) notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 or Part
XV of the SFO (including interests and short positions which they are
taken or deemed to have taken under such provisions); (b) entered in the
register kept by the Company pursuant to section 352 of the SFO; or (c)
notified to the Company and the Stock Exchange pursuant to the Model
Code.

Number of shares
of the associated

(b) REBCEZERSHEDS

Approximate percentage
of interest in the

corporation associated corporation

HEEEROBE HHEBLIERSHAES L

1 100%

415 (Note 1) 41.5%
(FHEET)

1 100%

405 (Note 2) 40.5%
(M13E2)

1 100%

180 (Note 3) 18.0%
(M1EE3)

B ok -

1 Firmsuccess#¥ 4 Longerview 14158 i 15 - T & 57
42 4 Bl 2 & ¥R A Firmsuccess ©

2 In Holdings#¥ A Longerview £405 i A% {5 + T 1R
£ Rl & HAIn Holdings °

3 Willport#§ % Longerview £ 180/% iR 17 + T & 7 5&
A Il & & # 4 Willport ©

BEXHEESEN BHE_ZE-_AF+_A=1+—
A BARRMA BEEEIAQFAESITHRA
?!&?EZ%ZEHH“‘%/\E@ZK Al R EHEEORE (%
BHAREBEGOIE T RHHNRE) OEMMBKS - H
@ﬁﬁxTﬁYE%EﬁﬁP%ﬁﬁi?ﬂi?ﬁf’ﬁ%ﬁ VIRIEE 5 &
HERNE+RIAETIREDBNETAMNGEA
7&55???)?5’]1{{7%&5}2 (B (BIERBEZEBX
%ﬁm?ﬁ*f’ﬁi?ﬁiﬁf’ﬁ%ﬁﬁﬂ“; wRE) 5 (b)IRE
BHERBEKRANEIS2ERTEELDRAREFE
E’J’jnaﬂﬁﬁqﬁ'ﬂfﬁﬁ*ﬂ #AE (O RBIZAESF A
BMEAMEARR R EMERSOXE
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Substantial Shareholders’ Interests and/or FERRRAQTRG RIEER
Short Positions in the Shares and Underlying B H#EENEZR XA

Shares of the Company

As of 31 December 2025, the following persons (other than Director or #EZZT_RAF+ZA=+—H TI AL (WL3}E
chief executive of the Company) had, or where deemed to have interests EEHARAFZFHTHAER) RARQ T MD S AEHE
or short positions in the shares or underlying shares of the Company PP HEEKWRIERERIBEEFF LB EIENE
which would fall to be disclosed to the Company under the provisions of — +HEHE2 L3N FAERE T AR R NESESAR
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the  SIRIEZE % M EIEPIE33615L BN AR R AR
register required to be kept by the Company under to section 336 of the E&ELMAMERIABELT ¢

SFO, were as follows:

Name of substantial Number of shares Approximate percentage of
shareholders Capacity of the Company interest in the Company*
TERRER 54 ARARGOEHE AR E RSN DL
(Note 1)
(GER)
Longerview Beneficial owner 1,490,000,000 (L) 70.96%
EmEAA (Note 2)
(F5E2)
Firmsuccess Interest in a controlled corporation 1,490,000,000 (L) 70.96%
REGAE R (Note 2)
(F5E2)
In Holdings Interest in a controlled corporation  1,490,000,000 (L) 70.96%
REGAE R (Note 3)
(FEE3)
Willport Interest in a controlled corporation  1,490,000,000 (L) 70.96%
REGAE R (Note 4)
(P51 4)
# The approximate percentage of interest in the Company is based on the issued share capital # EARRRESBOBED L DEARABE T -H

of the Company as of 31 December 2025. F+_A=+—BHHEBITRAE -

AR
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Notes:

1 The letter “L" stands for the substantial shareholders’ long position in the shares.

2 Longerview is owned as to 41.5% by Firmsuccess. As such, Longerview is a controlled
corporation (within the meaning of the SFO) of Firmsuccess. Firmsuccess is therefore
deemed to be interested in the 1,490,000,000 shares held by Longerview.

3 Longerview is owned as to 40.5% by In Holdings. As such, Longerview is a controlled
corporation (within the meaning of the SFO) of In Holdings. In Holdings is therefore
deemed to be interested in the 1,490,000,000 shares held by Longerview.

4 Pursuant to a shareholders’ agreement dated 18 November 2005 entered into between

the Controlling Shareholders, each of the Controlling Shareholders (other than
Longerview) has agreed to enter into pre-emptive arrangements in respect of their
shareholding in Longerview. For the purpose of Part XV of the SFO, each of Firmsuccess,
In Holdings and Willport is therefore deemed to have effective voting power in respect of
the 1,490,000,000 shares held by Longerview. As such, Willport is also deemed to be
interested in the 1,490,000,000 shares held by Longerview.

Save as disclosed above, as of 31 December 2025, the Directors were not
aware of any other person or corporation having an interest or short
positions in the shares and underlying shares of the Company as notified
to the Company pursuant Division 2 and 3 of Part XV of the SFO or as
recorded in the register required to be kept by the Company pursuant to
section 336 of the SFO.

Directors’ and Controlling Shareholders’

Interest in Competing Business

As of 31 December 2025, none of the Directors and their respective
associates (as defined in the Listing Rules) or the controlling shareholders
of the Company (as defined in the Listing Rules) had any interest in a
business, which competes or may compete with the business of the
Group.

Permitted Indemnity Provisions

During the FY2025, appropriate insurance covering for the Directors’ and
senior management’s liabilities arising out of activities of the Group has
been arranged by the Company. As of the date of this annual report,
such insurance covering remained effective.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the Articles of
Association or the laws of Cayman Islands which would oblige the
Company to offer new shares on a pro rata basis to existing
shareholders.

WaE

1 FEIIEEERRABRGHOERE -

2 Firmsuccess# & Longerview#941.5% ° A It - Longerview
FFirmsuccess ) 1% il A B (1R EH R B E G 0RE) -
B - Firmsuccess# 48 {F # B Longerview# A &)
1,490,000,000 0% A& 17 & 1 25 ©

3 In Holdings# A Longerview #940.5%  E it + Longerview £
In Holdings# 5 ¥ A B (3278 % K& B E EF #RE) - &
It In Holdings# R £ # A Longerview £ A M
1,490,000,000 % B 13 #O i 2 ©

4 BESERBRER-_TTRF+— A+ /N\BTZHRER

o B E (Longerview SN BRI B £ R
Longerview 2 BRIERT L B EfE B 2 HE - BLEE F K ERE 141
E+FHEMME ° Firmsuccess * In Holdings & Willport & &
1 4% #57 /E 7 5 Longerview FT £ 1,490,000,000 A% & 17 ) EBR
& S o B I - Willport I3 3 #% 1 # 7 Longerview 5 &
1,490,000,000 % fi% {5 ) # 25 <
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a B R AR E TR A L REERER
&m%%@m%ﬁmﬁ%ﬁ&@fu@%+ﬁ$
$2R3D MO MR AL TR DS A 50
$336HEBRNARTNERFENHTRMA MRS
S
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=
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Purchase, Sale or Redemption of Shares
Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities (including the sale of treasury
shares) of the Company during the FY2025.

Model Code for Directors’ Securities

Transaction

Details of compliance by the Directors with the Model Code are set forth
in the Corporate Governance Report on pages 32 to 46 of this annual
report.

Continuing Connected Transaction

During the year, the Group did not have any connected transactions
which were subject to the reporting requirements under Chapter 14A of
the Listing Rules.

Related Parties Transactions

Details of the related party transactions undertaken by the Group during
the FY2025 are set forth in note 34 to the consolidated financial
statements.

Public Float

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, as of the date of this annual
report, the Company has complied with the ongoing public float
threshold, representing at least 25% of the ordinary shares of the
Company held by the public as required under the Listing Rules. As of the
date of this annual report, 28.91% of the ordinary shares are held by the
public. The capital of the Group companies comprises the ordinary
shares.
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The table below sets forth the Share ownership composition as of the
date of this annual report:

Shareholders BRRER

Directors =

Mr. WONG Chi Keung BHZREAE

Ms. LI Yuet Mui, Xera Akt
Controlling Shareholders™ ERBRRO

Public Shareholders AEBBER

Total BE

Note:

(1) Longerview, being the substantial shareholder (as defined in the Listing Rules) of the

Company, together with its associates, was beneficially interested in 1,490,000,000
Shares representing 70.96% of the issued share capital of the Company. Longerview is
owned as to 41.5% by Firmsuccess which is wholly-owned by Mr. TING Man Yi (the
executive Director), 40.5% by In Holding which is wholly-owned by Mr. TING Hung Yi
(the executive Director) and 18.0% by Willport which is wholly-owned by Mr. DING Jianer
(the executive Director). Pursuant to a shareholders’ agreement dated 18 November 2005
entered into between Mr. TING Man Yi, Firmsuccess, Mr. TING Hung Yi, In Holdings,
Mr. DING Jianer, Willport and Longerview (collectively the “Controlling Shareholders”),
each of the Controlling Shareholders (other than Longerview) has agreed to enter into
pre-emptive arrangements in respect of their shareholding in Longerview. As such, each
of Mr. TING Man Yi, Mr. TING Hung Yi and Mr. DING lJianer is therefore deemed to be
interested in the 1,490,000,000 shares held by Longerview.

Audit Committee

The Company has established an Audit Committee, comprising three
independent non-executive Directors, and has adopted terms of reference
which are in compliance with the Listing Rules. The primary duties of the
Audit Committee are to review financial information of the Group, make
recommendation on the external auditor and supervise the financial
reporting process and internal control system of the Group and to
provide comments and advice to the Board. The Audit Committee has
reviewed the audited financial statements of the Company and audited
consolidated financial statements of the Group for the FY2025.

The consolidated financial statements have been audited by BDO Limited
who retire and, being eligible, offer themselves for re-appointment.

On Behalf of the Board
TING Man Yi
Chairman

Hong Kong, 31 March 2026

TREFBEARFHRAHOIAERE

Number of
ordinary shares %

ZRERHE
1,000,000 0.05
1,848,000 0.08
1,490,000,000 70.96
606,970,000 28.91
2,099,818,000 100.0

(1) Longerview (fEARARIMEZRR (E&H R ETAEA) &
FIEB®A - A 1,490,000,000/% 84 « (EEABE
TR ZK70.96% ° Longerview i Firmsuccess# A 41.5% &Y
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In Holding#%% 40.5% K425 (M In Holding ¥ATTE & T 4

REEZ2EBHA)MAWillport#F H18.0% M # 25 (M
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Willport &z Longerview (£ fE [ BBR ) R —TTHF+—
A+ NHFT LR R - SRR E (Longerviewk 5M)
EREMEE M Llongerview ” IR HER] BB EZH - B
b TE8R%E THREERT 2B EESARBER
Longerview T #5 /5 £ 1,490,000,000 & % 7 = # 7 4 5 °
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Independent Auditor’s Report

|IBDO

BT iE : +852 2218 8288
f#E : +852 2543 1051
www.bdo.com.hk

To the shareholders of China Ting Group Holdings Limited
(incorporated in the Cayman Islands with limited liability)

Opinion

We have audited the consolidated financial statements of China Ting
Group Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) set out on pages 82 to 195, which comprise the
consolidated balance sheet as at 31 December 2025, and the
consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash
flow for the year then ended, and notes to the consolidated financial
statements, including material accounting policy information.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at
31 December 2025, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
HKFRS Accounting Standards as issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and have been properly prepared
in compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the “Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements” section of our report. We
are independent of the Group in accordance with the HKICPA's Code of
Ethics for Professional Accountants (“the Code”) as applicable to audits of
financial statements of public interest entities. We have also fulfilled our
other ethical responsibilities in accordance with the Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Tel : +852 2218 8288
Fax : +852 2543 1051
www.bdo.com.hk
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Hong Kong
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Emphasis of matter — Material uncertainty

related to going concern

Without qualifying our opinion, we draw attention to Note 2.1(i) to the
consolidated financial statements, which indicates that the Group incurred
a net loss of HK$129 million for the year ended 31 December 2025 and
as at 31 December 2025, the Group had net current liabilities of HK$60
million. These conditions, along with other matters set forth in note
2.1(i), indicate that a material uncertainty exist that may cast significant
doubt about the Group’s ability to continue as a going concern. Our
opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Impairment of trade and bill receivables
Refer to notes 3.1(b), 4(a) and 14 to the consolidated financial
statements.

As at 31 December 2025, the Group had gross trade and bill receivables
of HK$331 million and provision for impairment of trade and bill
receivables of HK$102 million.

The Group applies the HKFRS 9 simplified approach to measuring
expected credit losses which uses a lifetime expected loss allowance for all
trade and bill receivables, except for those individually significant
receivables or receivables at default which are tested individually.

Management applied judgement in assessing the expected credit losses.
Receivables relating to customers with known financial difficulties or
significant doubt on collection of receivables are assessed individually for
provision for impairment allowance. Expected credit losses are also
estimated by grouping the remaining receivables based on shared credit
risk characteristics and collectively assessed for likelihood of recovery,
taking into account the nature of the customer, its geographical location
and its ageing category, and applying expected credit loss rates to the
respective gross carrying amounts of the receivables.

The expected credit loss rates are determined based on historical credit
losses experience and are adjusted to reflect current and forward-looking
information such as macroeconomic factors affecting the ability of the
customers to settle the receivables.
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Our Response

We understood and evaluated the credit control procedures performed by
management, including its procedures on periodic review of aged
receivables and assessment on expected credit losses allowance of
receivables.

We obtained management’s impairment assessment on the receivables
relating to customers with known financial difficulties or with significant
doubt on collection. We inquired and assessed management’s judgment
on the recoverability of those receivables and corroborated and validated
management’s assessment taking into account the financial conditions of
the relevant customers.

We tested, on a sample basis, the accuracy of ageing profile of trade and
bill receivables by checking to the underlying sales invoices.

We tested, on a sample basis, the subsequent settlement of trade and bill
receivables against bank receipts.

We focused on this area due to the magnitude of the trade and bill
receivables and the estimation and judgement involved in determining the
expected credit losses allowance of the trade and bill receivables.

For receivables relating to customers without known financial difficulties
or significant doubt on collection of receivables, we assessed the
appropriateness of the credit loss provisioning model and methodology
adopted by management with the involvement of our internal expert:

a) assessed the appropriateness of customer grouping based on our
understanding on the Group’s business process, the credit control
process and the credit risk characteristics of trade and bill
receivables;

b) corroborated and validated management’s assessment based on the
historical settlement pattern, evidence from external sources
including the relevant public search results relating to the financial
circumstances of the relevant customers and market research
regarding the relevant forward-looking information such as
macroeconomic factors used in management'’s assessment.

We consider the estimation and judgement made by management in
respect of the expected credit losses allowance and the collectability of
receivables are supportable by the available evidence.
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Valuation of inventories of the Group, existence and
accuracy of inventories of retail segment
Refer to notes 4(b) and 12 to the consolidated financial statements.

As at 31 December 2025, the Group had gross inventories of HK$829
million and provision for inventories of HK$211 million. Valuation of
inventories are stated at the lower of cost and net realisable value
(“NRV") in the consolidated financial statements. The cost of inventories
may not be fully recoverable if they are aged and damaged, or become
obsolete, or if their selling prices have declined.

Management calculated the NRV at period end based on the estimated
selling price less the estimated costs of completion and the estimated
costs necessary to make the sale, taking into account historical experience
of selling products of similar nature and expectation of future sales based
on current market condition.

Management applied a provisioning methodology for slow moving
inventories based on inventory ageing and made specific provision for
long aged inventories. It also conducted periodic review on inventory
obsolescence, including performance of periodic inventory counts and
review of holding period for individual inventory items.

The inventories balances of retail segment shown in the operating and
the accounting systems require manual reconciliations to be performed.
Management assessed the existence and accuracy of inventories balances
the stock-take results, and

with reference to, amongst others,

reconciliation records of the inventories.

We focused on this area due to the magnitude of the balance to the
financial position of the Group, and the significant judgement and
estimates involved in determining the provision for impairment of
inventories. Moreover, the inherent risk of material misstatement for
inventories of retail segment was higher given the inventories balances
require manual reconciliations.
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Our Response
In evaluating management’s assessment of net realisable value and

provision of inventories, we

a)

understood and evaluated management’s controls over inventory
valuation, including its procedures in estimating the NRV of the
inventories and conducting periodic review on inventory
obsolescence.

observed management’s inventory counts to identify whether there
is any damaged or obsolete inventories.

assessed the reasonableness of the provision for impairment of
inventories by comparing management'’s estimated future utilisation
and marketability of the relevant inventory items by using historical
information.

tested the mathematical accuracy of the provision for impairment
of inventories made by management.

also tested, on a sample basis, the NRV of selected inventory items
by comparing the selling price subsequent to the year end against
the carrying values of individual finished goods.

In evaluating management’s assessment of the existence and accuracy for

inventories of retail segment, we

a)

understood and evaluated management’s controls over inventory
existence and accuracy, including its procedures in inventory
physical count and reviewing the calculation of the inventory unit
cost, and assessed the inherent risk of material misstatement by
considering the degree of estimation uncertainty and level of other
inherent risk factors such as complexity, subjectivity, changes and
susceptibility to management bias or fraud.

attended annual physical inventory counts close to year-end date
and performed sample count procedures in selected locations, and
we compared our sample count results with the counts performed
by the Group and the system records of the Group.
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Q) test, on a sample basis, the accuracy of the weighted average
inventory unit cost.

d) performed roll forward/backward testing on the inventory
movements between the annual physical inventory count dates and
year-end date, if applicable.

e) Obtained reconciliation records made by management, and tested
the manual reconciliation items of inventories, which included
reconciling the stock-take results to operating system and
performing inspection on underlying supporting documents of
reconciliation items, on a sample basis.

Based on the procedures performed, we consider that the valuation of
inventories of the Group and existence and accuracy of inventories of
retail segment are supportable by available evidence.

Impairment assessment of non-financial assets
Refer to notes 6 and 7 to the consolidated financial statements.

As at 31 December 2025, the Group has gross carrying amount of
property plant and equipment of HK$623 million, and right-of-use assets
of HK$126 million (the “Non-Financial Assets”).

The Group incurred losses for the year ended 31 December 2025. This
has increased the risk that the carrying values of the Non-Financial Assets
may be impaired. In the annual impairment review, management has
concluded that the part of the property, plant and equipment and
right-of-use assets are required to be impaired. This conclusion was based
on the relevant cash-generating units’ value in use calculations using the
discounted cash flow method that required significant management
judgment.

Our Response
In evaluating management’s impairment assessment of the Non-Financial
Assets, we

a) assessed the Group's impairment assessment model, which included
assessing the impairment indicators identified by management, the
identification of CGUs and the allocation of assets to the CGUs
and assessing the impairment assessment models with reference to
the requirements of the prevailing accounting standards.

b) assessed the valuation methodology and assess the reasonableness
of key assumptions adopted in the valuation in use calculations
including the growth rates and the discount rates with reference to
the historical financial data, available industry and market data and
business plan of management.

Q) involved an internal expert to assist us in evaluating and assessing
the appropriateness of the assessment methodology and the
reasonableness of the key assumptions and estimations used in the
assessment.
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Other Information

The directors are responsible for the other information. The other
information comprises all of the information included in the Company's
annual report, but does not include the consolidated financial statements
and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing
to report in this regard.

Directors’ Responsibilities for the

Consolidated Financial Statements

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRS Accounting Standards as issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

The directors are also responsible for overseeing the Group’s financial
reporting process. The Audit Committee assists the directors in
discharging their responsibility in this regard.
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Auditor’'s Responsibilities for the Audit of the

Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. This report is made solely to you, as a
body, in accordance with term of our engagement and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional

judgment and maintain professional scepticism throughout the audit. We

also:

o identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

o obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

o evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

o conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to
continue as a going concern.
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o evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

o plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the group as a basis for forming an opinion
on the group financial statements. We are responsible for the
direction, supervision and review of the work performed for the
purposes of the group audit. We remain solely responsible for our
audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the directors, we determine those
matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

BDO Limited

Certified Public Accountants
Chan Wing Fai

Practising Certificate no. P05443

Hong Kong, 31 March 2026
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As at 31 December 2025 RZZT-HF+=-A=+—H

2025 2024
—E-RE —EZNF
Note HK$'000 HK$'000
B 5 FHER FET
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment W BERZE 6 623,163 729,364
Right-of-use assets FHREEE 7 125,940 147,618
Investment properties KLEYE 8 1,196,581 1,062,513
Intangible assets BB E 9 902 2,644
Investments accounted for using the equity ¥ A= /EZABRMNIEE
method 11 1,075 224
Deferred income tax assets BREFTISTHEE 20 32,333 16,540
1,979,994 1,958,903
Current assets RBEE
Inventories 78 12 617,559 688,700
Trade and other receivables U E 5 BR 3k & H b e W SRIE 14 452,061 449,391
Financial assets at fair value through profit &R A F{EY|REERERPER
or loss ("FVPL") ZEmMERE 15 12,792 9,881
Financial assets at fair value through BRAFEFAEMEZEmERAZ
other comprehensive income (“FVOCI") CREEE 16 655 3,114
Assets classified as held for sale DEAEFBELENEE — 5,914
Other tax recoverable H Ath ] Ui [B] 7 IE 26,133 28,403
Pledged bank deposits EEARITER 17 214 131
Cash and cash equivalents B MIREEEER 17 178,937 140,510
1,288,351 1,326,044
Total assets EERH 3,268,345 3,284,947
The above consolidated balance sheet should be read in conjunction with MERG EEBERERBEMWME—OB8E -

the accompanying notes.



Consolidated Balance Sheet

HmeEBEEBRER

As at 31 December 2025 RZ-Z_RAF+-_A=+—H

2025 2024
—E-HF —TZmF
Note HK$'000 HK$'000
B 5 FEx FHET
EQUITY R
Equity attributable to equity holders of N2 7 REFHE AEIGER
the Company
Share capital fi&% 2 18 209,982 209,982
Reserves Gk 19 1,303,388 1,349,784
1,513,370 1,559,766
Non-controlling interests FEiE MR 23,635 11,902
Total equity ERBE 1,537,005 1,571,668
LIABILITIES afE
Non-current liabilities ERBEE
Deferred income tax liabilities REMSHAE 20 171,802 158,320
Bank borrowings WATIE X 22 194,314 185,797
Lease liabilities HEAE 7 17,200 27,764
383,316 371,881
Current liabilities FrEaE
Trade and other payables FET B 2 BR 3R K E At FE A SR IE 21 654,881 744,509
Contract liabilities aRAaE 59,355 48,345
Lease liabilities HEAR 20,419 26,646
Bank borrowings RATIE X 22 576,444 413,709
Current income tax liabilities BVERFR B Fi & (& 36,925 108,189
1,348,024 1,341,398
Total liabilities EERAE 1,731,340 1,713,279
Total equity and liabilities ERRAEESE 3,268,345 3,284,947

The consolidated financial statements on pages 82 to 195 were approved

by the Board of Directors on 31 March 2026 and were signed on its

behalf.

TING Man Yi
TER
Director

BE

The above consolidated balance sheet should be read in conjunction with

the accompanying notes.

FEREBIBEMBEMBRER T "F=H
=t HHmESeHA THATEZRARE

TING Hung Yi
T#R
Director

BE

e B B B A A R B T P R — B -

EYHEHEELEE

—&=

=302



China Ting Group Holdings Limited Annual Report 2025

Consolidated Statement of Comprehensive Income

Hﬂ/\7\

IR

P H W &

For the year ended 31 December 2025 #HZ—

/\

ZoRF+A=+T—HIEFE

2025 2024
—EREEF —T-mF
Note HK$'000 HK$'000
B 5 FET FHET
Revenue WA 5 1,635,653 1,605,353
Cost of sales B E AR 27 (1,320,661) (1,314,967)
Gross profit ER 314,992 290,386
Other income, net Hip g A FRE 23 96,505 16,093
Other gains/(losses), net Hin gz (E518) 548 24 9,873 (115,398)
(Provision for)/reversal of impairment loss & @& EBEEE (BiH), B
of financial assets, net [EIpEE] 3.1(b) (6,205) 9,922
Provision for impairment loss of FEEmEEREBERBER
non-financial assets 6 (74,503) (79,233)
Provision for impairment loss of investment Fi 4 /A 5145 & > il (E B 1B 8 45
in associate 11 — (8,657)
Selling, marketing and distribution costs SHE - B R KA 27 (270,003) (303,149)
Administrative expenses THRAX 27 (253,043) (244,561)
Operating loss REEE (182,384) (434,597)
Finance income A WA 25 517 5,009
Finance costs %tﬁﬁﬁm 25 (26,665) (22,377)
Share of results of investments accounted H1{5{F B#EZIEAEHNIZE
for using the equity method E45 11 834 (110)
Loss before income tax BRETEHAIER (207,698) (452,075)
Income tax credit/(expense) EBIER, (FX) 26 78,346 (32,633)
Loss for the year FREE (129,352) (484,708)
Other comprehensive income Haz2EWA
Items that may be reclassified to AJBEEH R Em IR -
profit or loss:
— Currency translation differences — EmEERE 53,935 (44,089)
— Fair value gains on transfers of — BERYEESEREMEY
owner-occupied properties to NFEEWKE  NMBBE
investment properties, net of tax 43,222 100,938
Item that will not be reclassified BT BT BEEH
subsequently to profit or loss: IEH -
— Fair value losses on FVOCI — BAFEFAEMEEK
AZEREE 2N THEEBE (2,468) (4,703)
Other comprehensive income, net of tax Hirmk A - FIBFIE 94,689 52,146
Total comprehensive loss 2HERAE (34,663) (432,562)
The above consolidated statement of comprehensive income should be — _Filt4R& 2 E U & 7% & B BE PT BT = — P BEGE o

read in conjunction with the accompanying notes.



Consolidated Statement of Comprehensive Income

fre 2 ERE R

For the year ended 31 December 2025 HE-Z_-_RAF+_A=+—HILFE
2025 2024
—E_RE —ET U4
Note HK$'000 HK$'000
F 51 FERT FHET
Loss attributable to: UTATEEZER:
Equity holders of the Company RATREREE A (140,594) (481,425)
Non-controlling interests FEIEHIME R S 11,242 (3,283)
(129,352) (484,708)
Total comprehensive loss UTATEGEZ2EEBEE:
attributable to:
Equity holders of the Company RATRERE A (46,396) (430,382)
Non-controlling interests eI B 11,733 (2,180)
(34,663) (432,562)
Loss per share for loss attributable to FRADQ T REZFE AELES
equity holders of the Company BrERER(USKRKRHGE
during the year (expressed in HK 2 51)
cents per share)
— basic — ER 29 6.70 22.93
— diluted — #g 29 6.70 22.93

The above consolidated statement of comprehensive income should be — ilt4R& 2 1H U aa 2 FE B2 BE BT Y 51 — OF B AR
read in conjunction with the accompanying notes.




Consolidated Statement of Changes in Equity
=y = N/ 4= =+
FeER Y MK

For the year ended 31 December 2025 HE-ZT_-_AF+_A=+—HIFE

Attributable to equity holders of the Company

| AR RBASE AR |
Non-
Share Share Other Accumulated controlling Total |
capital premium reserves losses Total interests equity
: N RPEE 2t RiER @ FEBIEER R
Note ! HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 :
Mg FRT FHET T FRT FHET T FHET:
Balance at 1 January 2025 RZZBZRF-F—AW
e ; 209,982 978,251 837,281 (465,748) 1,559,766 11,902 1,571,668 ;
Comprehensive loss 2EER , .
Loss for the year FRER : — - — (140,594) (140,594) 11,242 (129,352);
Other comprehensive Hr2EWA/ (F8)
income/(loss)
Currency translation differences  E##HHEZ5 19 — — 53,478 — 53,478 457 53,935 |
Fair value losses on FVOCI ROTEF AR EEK
AZSREEZAT
BB 16 - - (2,468) - (2,468) - (2.468);
Revaluation surplus upon BRANEEARANE
transfers of owner-occupied ke EERS MK
properties to investment HE
properties, net of tax — — 43,188 — 43,188 34 43,222
Total comprehensive 2ERA/(BR) 88
income/(loss) — — 94,198 (140,594) (46,396) 11,733 (34,663)
Transfer to statutory reserve fund % Z % E & , — — 4,444 (4,444) - - - .
Balance at 31 December 2025 R-Z-HfF
T=AZ+- § i
A Mt : 209,982 978,251 935,923 (610,786) 1,513,370 23,635 1,537,005 :

The above consolidated statement of change in equity should be read in [ 3lt4R & 18 o5 & B) ¥ 5% J& B BALT Y 31 — OFBARE -

conjunction with the accompanying notes.



Consolidated Statement of Changes in Equity
o L s +
MeaERm T gx

For the year ended 31 December 2025 HE-Z_-_RAF+_A=+—HILFE

Attributable to equity holders of the Company

ARARERE AR
Retained
Earnings/ Non-
Share Share Other  (accumulated controlling Total
capital premium reserves losses) Total interests equity
RERF/
R Bt % E HihfEe  (REER) BE FEEHIMEER BmEE
Note HK$°000 HK$'000 HK$'000 HK$°000 HK$'000 HK$'000 HK$°000
i T TiEx TiEx T TiEx TR TR
Balance at 1 January 2024 R-B-ME-A-HW
b1 209,982 978,251 786,238 15,677 1,990,148 14,082 2,004,230
Comprehensive income 2HEEA
Loss for the year ERNEE — — — (481,425) (481,425) (3,283) (484,708)
Other comprehensive Hit2ERA/(H8)
income/(loss)
Currency translation differences E¥HMEZ 5 19 — - (43,441) — (43,441) (648) (44,089)
Fair value gains on FVOCI RATESALM2EK
AZEREEZRT
EdE 16 - - (4,703) - (4,703) — (4,703)
Revaluation surplus upon BRNEEARENE
transfers of owner-occupied B2 ERERH Nk
properties to investment HA
properties, net of tax — — 99,187 — 99,187 1,751 100,938
Total comprehensive 2EBA/(BR)4E
income/(loss) — — 51,043 (481,425) (430,382) (2,180) (432,562)
Balance at 31 December 2024 R=-Z-MW#%
+ZA=+-A0HK
F4-3 209,982 978,251 837,281 (465,748) 1,559,766 11,902 1,571,668

The above consolidated statement of change in equity should be read in b ili4r& BB HR FEEBEM B T —HFRIE -
conjunction with the accompanying notes.
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For the year ended 31 December 2025 HE-T_-_AF+_A=+—HIEFE

2025 2024
—E-RE —ZT-mF
Note HK$'000 HK$'000
B 3 FEx FHT
Cash flows from operating activities & EETHEESHRE
Net cash used in operations KEFTRAIRE /F58 30(a) (7,103) (93,303)
Interest paid BEARFE (26,804) (24,361)
Income tax paid BB (12,621) (15,428)
Net cash used in operating activities EEESMARS
FEE (46,528) (133,092)
Cash flows from investing activities REFTHRERE
Purchases of property, BEWE  BERZE
plant and equipment 6 (71,270) (287,149)
Proceeds from disposal of property, HEWE - BE REHTER
plant and equipment 8 6 19,669 19,395
Compensation from expropriation of land 43 M ¥ 2 A HES
and properties 3,054 43,452
Purchase of intangible assets BEELAE 9 (1,092) —
Purchases of FVPL BEEERATEIREERRF
BRRZEMEE 15 (4,848) (2,720)
Proceeds from FVPL BAFEIGREERERPRE
ZEZWEENMSRIEA 15 5,301 1,463
(Increase)/decrease in pledged deposits B AE R (3G 00), 8 (79) 1,256
Interest received B WA B 517 5,009
Net cash used in investing activities EREFTAREFHE (48,748) (219,294)
Cash flows from financing activities MEFTHRERE
Proceeds from bank borrowings RITERFTEHIB 568,120 475,530
Repayment of bank borrowings EERITENR (411,069) (250,876)
Lease payments HERMK (26,694) (28,260)
Net cash generated from financing BMEFEBFSHSFE
activities 30(b) 130,357 196,394
Net increase/(decrease) in cash and HERBSEEEE M
cash equivalents (m2) 28 35,081 (155,992)
Cash and cash equivalents at 1 January R—A—HZHEEKREEE
HH 140,510 308,282
Exchange difference ME 5 =5 3,346 (11,780)
Cash and cash equivalents at R+ZA=+—HZzRE KR
31 December ©EEIER 17 178,937 140,510
The above consolidated statement of cash flows should be read in  Fil4RE IR &2 Mk & HEBEMT M3 — OFBIRE -

conjunction with the accompanying notes.



Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025 HE-Z_-_RAF+_A=+—HILFE

General information

China Ting Group Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 31 May 2005 as an
exempted company with limited liability under the Companies Law
(Cap. 22, Law 3 of 1961, as combined and revised) of the
Cayman Islands. The address of the Company’s registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, George Town,
Grand Cayman KY1-1111, Cayman Islands. The Company and its
subsidiaries (together, the “Group”) are engaged in manufacturing
and sales of garments and property investment. The Company’s
shares have been listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) since 15 December
2005 (the “Listing”).

The Company’s parent is Longerview Investment Limited
(incorporated in British Virgin Islands) and the directors consider its
ultimate parent is also Longerview Investment Limited.

The principal accounting policies adopted in the preparation of the
consolidated financial statements are set out in note 35. The
policies have been consistently applied to all the years presented,
unless otherwise stated.

These consolidated financial statements are presented in Hong
Kong dollars ("HK$"), unless otherwise stated.

Basis of preparation and changes in
accounting policies

2.1 Basis of preparation

(i)  Going concern basis

The Group incurred a net loss of HK$129,352,000 for
the year ended 31 December 2025, and as of that
date, the Group had net current liabilities of
HK$59,673,000. As at 31 December 2025, the Group
had current bank borrowings of HK$576,444,000,
while its cash and cash equivalents amounted to
HK$178,937,000. These events or conditions may cast
significant doubt on the Group's ability to continue as
a going concern.

—REH

EQEEZERARAG (TARENDR-F
TERA=T—HBREBEFRSHSRADA(
28 —QWR—FEB=FEER - &iFa K
ERSEHESAMKRIRERRERA
7] o AR Az M RAIRA Cricket Square,
Hutchins Drive, P.O. Box 2681, George
Town, Grand Cayman KY1-1111, Cayman
Islands © A QA R EWB AR (SB[ A%
B2 EXBREEREERRARDER
& ARRBRMEE-_ZETRAF+ A T+H
HEREEBBERHMABERAR ([EZAM])
FRETETLD -

A

X

®

S

AN & 89 & A 7 Alongerview  Investment
Limited (R B R X Bf S fpky) - BES
REEZET AR Alongerview
Investment Limited ©

RREEFGEMBREMBZEZEHERE
BXMRESS - BB ARSI IFBRRER
FRE2FEERUER

BREHRBI WFEHEEPBHRERTIABT
(D& 251 -

RREERETHREH

21 REBEEE

(i) HELERE
RNEBRBEE_S_RF+=
A=+—BLEFERELZFEE
$8129,352,000/8 L E&H=E
ZB AREEHRBEEFE
/59,673,000 L - R =&
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B ®mBEHERITHEEA
576,444,000 7T + MERE K&
RS E(EHEE AIA178,937,000
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For the year ended 31 December 2025 #HZ—

ZoRF+A=T—HIEFE

2. Basis of preparation and changes in
accounting policies (Continued)

2.1 Basis of preparation (Continued)

()

Going concern basis (Continued)

In view of these circumstances, the directors of the
Company have given careful consideration to the
future liquidity and performance of the Group and its
available sources of finance when assessing whether
the Group will have sufficient financial resources to
continue as a going concern and to meet its liabilities
as and when they fall due in the foreseeable future,
after taking into account the following:

(a) the Group is actively exploring new financing
from banks including loans and facilities to
meets its operation needs and the repayment
of existing loans upon their maturities;

(b)  the Group has implemented cost-saving
measures to maintain sufficient cash flows to
support its ongoing operation;

(o) the Group will implement various operational
control including the streamlining
and restructuring operating units, and to adjust
the pace of business expansion in response to
prevailing market conditions and the Group's
cash flow requirements; and

measures,

(d)  the Group is considering the disposal of certain
property assets, including investment properties,
to generate funds and improve its liquidity
position.

The directors of the Company have prepared a cash
flow forecast for the Group covering a period of up
to 30 June 2027. In the opinion of the directors,
taking into account the abovementioned plans and
the Group will have sufficient working
capital to finance its operations and to meet its
financial obligations as and when they fall due.
Accordingly, the directors of the Company consider
that it is appropriate to prepare the consolidated
financial statements on a going concern basis.

measures,

2.
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For the year ended 31 December 2025 #HZ—

2. Basis of preparation and changes in
accounting policies (Continued)

2.1 Basis of preparation (Continued)

()

Going concern basis (Continued)
Notwithstanding the above, the use of the going
concern basis depends on successful implementation
of the plans and measures described above. There are
uncertainties inherently associated with their future
outcomes, including the timely and successful securing
of new financing from banks as and when needed,
the effective implementation of cost-saving and
operational control measures to enable the Group to
generate sufficient operating cash flows, the timely
and successful disposal of its property assets to
generate additional funds should the need arise.

These indicate the existence of a material uncertainty
that may cast significant doubt about the Group's
ability to continue as a going concern, and therefore
the Group may not be able to realise its assets and
discharges its liabilities in the normal course of
business.

Should the Group fail to achieve the intended effects
resulting from the above-mentioned plans and
measures, it might not be able to continue as a going
concern, and adjustments would have to be made to
write down the carrying values of the Group's assets
to their realisable amounts, to provide for any further
liabilities which might arise, and to reclassify
non-current assets and non-current liabilities as
current assets and current liabilities, respectively. The
effects of these adjustments have not been reflected
in this consolidated financial statement.
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For the year ended 31 December 2025 #HZ—
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ZoRF+A=T—HIEFE

2. Basis of preparation and changes in
accounting policies (Continued)

2.1 Basis of preparation (Continued)

(i)

(iii)

Compliance with HKFRS Accounting
Standards and the disclosure requirements
of HKCO

The consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards, Hong Kong Accounting
Standards (‘HKASs’) and Interpretations (hereinafter
collectively referred to as the ‘HKFRS Accounting
Standards’) issued by the Hong Kong Institute of
Certified Public Accountant (‘HKICPA'). In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited.

The preparation of consolidated financial statements in
accordance with HKFRS Accounting Standards requires
the use of certain critical accounting estimates. It also
requires the Company’'s management to exercise
judgement in applying the accounting policies. The
areas where significant judgements and estimates
have been made in preparing the consolidated
financial statements and their effect are disclosed in
note 4.

Basis of measurement

The financial statements have been prepared on a
historical cost basis, except for the following (refer to
individual accounting policies for details):

o certain financial certain classes of
property, plant and equipment, and investment
property — measured at fair value or revalued

assets,

amount

o assets held for sale — measured at the lower
of carrying amount and fair value less costs to
sell
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For the year ended 31 December 2025 #HZ—

2. Basis of preparation and changes in
accounting policies (Continued)

2.2 Changes in accounting policies

()

(i)

New and amended standards adopted by the
Group

The following new and amended standards have been
adopted by the Group for the first time for the
financial year beginning on or after 1 January 2025:

HKAS 21 and HKFRS 1
(Amendments)

Lack of Exchangeability

Adoption of these amendments to HKFRS Accounting
Standards had no material impact on the Group’s
consolidated financial statements.

New and amended standards and
interpretations not yet adopted

Certain amendments to accounting standards and
interpretation have been published that are not
mandatory for the financial year beginning on
1 January 2025 and have not been early adopted by
the Group. These amendments are not expected to
have a material impact on the entity in the current or
future reporting periods and on foreseeable future
transactions.
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For the year ended 31 December 2025 #HZ—

2. Basis of
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preparation and changes in

accounting policies (Continued)

2.2 Changes in accounting policies (Continued)

(ii) New and amended standards and

2. mMHAE

(&)

ERE

RTERREE

22 EFBESE (HE)

(i)  RERARIFTETER ~ R

interpretations not yet adopted (Continued) 1557 KR 2 FE (#8)
Effective for RET A
annual periods B2 ERR
beginning ZEEE

Standards Subject of amendment on or after %8| BTEH £X

HKFRS 9 and HKFRS 7 Amendments to the Classification 1 January 2026 EEMBHREERN SRIANIERINE Z—TRF
(Amendments) and Measurement of Financial BIRRB BB CCHES) —A—H

Instruments REEAETR
(EETA)

HKFRS 9 and HKFRS 7 Contracts Referencing Nature- 1 January 2026 ERMBREED KEEREREEENN —TRF

(Amendments) dependent Electricity FIORRBBUH AW —A—8
REEANETR
(IEETA)

Annual Improvements to Amendments to HKFRS 1, HKFRS 1 January 2026 BB BRELER ﬁ:ﬁﬂﬁﬁﬂi&iﬁa'J%1 TR
HKFRS Accounting 7, HKFRS 9, HKFRS 10 and BHENZFE % BEMBRELN  —A—H
Standards — Volume 11 HKAS 7 B7l — &1 7% BEMBRE

RAIEIS - BENH
BEERSI10HRES
R EYEACH)
x)
HKFRS 18 Presentation and Disclosure in 1 January 2027 EBRBREED BHEBRN2IIEEE —To+F
Financial Statements 185 —A—H

HKFRS 19 and its Subsidiaries without 1 January 2027 EEMBHREER EARITEEINMNEBL —T-+F

amendments Public Accountability: E199% REBET CIRE —A—H
Disclosure N

Amendments to HKAS 21 Translation to a Hyperinflationary 1 January 2027 ERGIERE HEABHBRERERZY —ZT-+F

Presentation Currency VAR Bk —A—H

Amendments to HKFRS 10 Sale or Contribution of To be determined ERMBREED REFHRABERANE #E
and HKAS 28 Assets between an F10RREEE ERRIZEHESEA

Investor and its Associate FHERISE 285 AE
or Joint Venture (BETA)

The directors of the Company are in the process of
assessing the potential impact of the above, other
than HKFRS 18 and amendments to HKFRS 9 and
HKFRS
measurement of financial instruments, the directors do
not anticipate that the application of all new and
amendments to HKFRS Accounting Standards will have
material impact on the consolidated financial
statements in the foreseeable future.

7 — amendments to the classification and

RRABEEEENEIALEA
MEETE BEBUBRS
HAF18RARBEHBME
HRIFE I R BB IMELER
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For the year ended 31 December 2025 HE-Z_-_RAF+_A=+—HILFE

Financial risk management

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, price risk, cash flow
and fair value interest rate risk), credit risk and liquidity risk. The
Group’s overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential
adverse effects on the Group’s financial performance.

3.1 Financial risk factors
(a) Market risk

(1) Foreign exchange risk

The Group mainly operates in Hong Kong and
Chinese Mainland. Sales are made to overseas
customers as well as the customers in Chinese
Mainland while purchases are mainly from
suppliers in Hong Kong and Chinese Mainland.
The functional currencies of the Group’s entities
in Hong Kong and Chinese Mainland are United
States dollars (US$) and Renminbi (“RMB"),
respectively.

Foreign exchange risks arise on monetary assets
and liabilities being denominated in a currency
that is not the functional currency. The Group’s
entities in Chinese Mainland have monetary
assets and liabilities denominated in US$, which
is not their functional currencies. The Group
does not speculate on foreign currencies.

At 31 December 2025, if RMB had weakened/
strengthened by 5% (2024: 5%) against the
US$ with all other variables held constant,
results for the year and equity holders’ equity
would have been approximately HK$722,000
(2024: HK$744,000) lower/higher, mainly as a
result of foreign exchange losses/gains on
translation of US$ denominated monetary assets
and liabilities held by the Group’s entities in
Chinese Mainland.
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3.

ZoRF+A=T—HIEFE

Financial risk management (Continued)
Financial risk factors (Continued)

3.1

(a) Market risk (Continued)

(i)

Price risk
The Group is exposed to equity securities price
risk because certain listed securities held by the
Group are classified in the consolidated balance
sheet as FVPL and FVOCI.
and equity holders’

Result for the year
equity would
decrease as a result of gains/losses on listed
securities classified as FVPL and FVOCI.

increase/

At 31 December 2025, if there had been a
5% (2024: 5%) increase/decrease in the market
value of FVPL with all other variables held
constant, the Group's result for the year would
have been approximately HK$640,000 (2024:
HK$494,000) higher/lower.

At 31 December 2025, if there had been a
5% (2024: 5%) increase/decrease in the market
value of FVOCI with all other variables held
constant, the Group's equity would have been
approximately HK$33,000 (2024: HK$156,000)
higher/lower.

The Group has not entered into derivatives to
manage such exposures.
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3. Financial risk management (Continued)

3.1 Financial risk factors (Continued)

(a) Market risk (Continued)

(iir)

Cash flow and fair value interest rate risk

The Group’s income and operating cash flows
are substantially independent of changes in
market interest rates except for bank deposits,
as most of the interest-bearing assets including
loan receivables are at fixed rate. The Group's
exposure to changes in interest rates is mainly
attributable to its
borrowings. Bank deposits and borrowings at

bank deposits and

variable rates expose the Group to cash flow
interest-rate risk. Borrowings at fixed rates
expose the Group to fair value interest rate risk.
The interest rates of the Group’s bank deposits
and the rates and terms of the Group's
borrowings are disclosed in Notes 17 and 22 to
the consolidated financial statements,

respectively.

The Group has not used any interest rate
swaps to hedge its exposure to interest rate
risk.

At 31 December 2025, if interest rates had
been increased/decreased by one percentage
point (2024: one percentage point) with all
other variables were held constant, the Group's
result for the year would have been
HK$3,111,000 (2024: HK$4,612,000) lower/
higher and HK$1,789,000 (2024: HK$878,000)
higher/lower, respectively, resulting from the
change in the interest expense on bank
borrowings and interest income on bank

deposits.
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3. Financial risk management (Continued)

3.1 Financial risk factors (Continued)

(b)

Credit risk
The Group is exposed to credit risk in relation to its

cash and bank balances and trade and other

receivables (except for prepayments).

The Group’s

maximum exposure to credit risk is the carrying

amounts of these financial assets.

(i)

Risk management

The Group has policies in place to ensure that
sales of products are made to customers with
an appropriate credit history. OEM garment
sales to large or long-established customers
with good repayment history comprise a
significant proportion of the total Group’s OEM
garment sales. The Group also has policies on
granting different settlement methods to
different customers to monitor the credit
exposure. Letters of credit are normally required
from new customers and existing customers
with short trading history for settlement
purposes. Sales to retail customers are made in
cash, via credit cards, through online payment
service providers or collected by department
stores/online retailers on behalf of the Group.
The Group's historical experience in collection
of trade and other receivables falls within the
recorded allowances. At 31 December 2025,
trade and bill receivables amounted to
approximately HK$330,889,000 (2024:
HK$360,919,000) were due from companies
operating under international and domestically
well-known brand retailers and PRC department
stores. Loss allowances of HK$101,787,000
(2024: HK$84,958,000) has been provided for
such trade and bill
31 December 2025.

receivables as at
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3. Financial risk management (Continued)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

(i)

(in)

(iir)

Risk management (Continued)

The Group has policies to place its cash and
bank balances only with major financial
institutions with good reputation and does not
expect any losses from non-performance by
these financial institutions.

Security
For certain trade receivables the Group may
obtain security in the form of letters of credit
which can be called upon if the counterparty is
in default.

Impairment of financial assets

The Group has two types of financial assets
that are subject to the expected credit loss
model:

— Trade and bill receivables

— Other financial assets at amortised costs

While cash and bank balances are also subject
to the impairment requirements of HKFRS 9,
the identified impairment loss is immaterial.

Trade and bill receivables

The Group applies the HKFRS 9 simplified
approach to measuring expected credit losses
which uses a lifetime expected loss allowance
for all trade and bill receivables, except for
those individually significant receivables or
receivables at default which are tested

individually.
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3. Financial risk management (Continued)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

Impairment of financial assets (Continued)
Trade and bill receivables (Continued)

Measurement of expected credit loss on
individual basis

Trade and bill receivables relating to
customers with known financial
difficulties or significant doubt on
collection of receivables are assessed
individually for provision for impairment
allowance. As at 31 December 2025, the
balances of such individually assessed
trade receivables and the loss allowance
in respect of these receivables are HK$
66,778,000 (2024: HK$39,133,000) and
HK$59,238,000 (2024: HK$32,439,000),
respectively.

Measurement of expected credit loss on
collective basis

Expected credit losses are also estimated
by grouping the remaining receivables
based on shared credit risk characteristics
and collectively assessed for likelihood of
recovery, taking into account the nature
of the customer, its geographical location
and its ageing category, and applying
expected credit loss rates to the
respective gross carrying amounts of the
receivables. The expected credit loss rates
are determined based on historical credit
losses experience and are adjusted to
reflect current and forward-looking
information such as macroeconomic
factors affecting the ability of the
customers to settle the receivables.
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3. Financial risk management (Continued) 3. MBERERE (&)

3.1 Financial risk factors (Continued) 3.1 HMERKBEZE(E)
(b) Credit risk (Continued) (b)) 1=ERE (&)
(iii)  Impairment of financial assets (Continued) (i) =EEERE ()
Trade and bill receivables (Continued) FEUWE 5 B8R 3k K FE Uk
Fik (&)
On that basis, the loss allowance as at BEZEE RZF
31 December 2025 was determined as follows “EF+ZA=+—H
for trade receivables, based on past due dates: B2 15 A B HA gt FE U
BORNETNTER
BiE
Up to 61 to 121 to Over
60 days 120 days 180 days 180 days Total
60K A 61£120K 121£180XK 180K M £ et
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
THERT THERT THERT THERT TERT

At 31 December 2025 R-ZZE-RHF

+=—A=+—H
Expected loss rate BRI B % 5.0% 14.2% 16.5% 58.7%
Gross carrying amount REEAE 176,285 33,262 7,242 47,322 264,111
Loss allowance BEEE 8,863 4,709 1,196 27,781 42,549
Up to 61 to 121 to Over
60 days 120 days 180 days 180 days Total
60RAA  61E120K 121E180K 180K E “Et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET FHET
At 31 December 2024 R-ZB-OF
+t=A=+-R
Expected loss rate TEEE B E 5.9% 11.4% 11.1% 88.4%
Gross carrying amount BREE AT 208,593 46,033 31,654 35,506 321,786

Loss allowance E B 12,371 5,263 3,509 31,376 52,519
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3. Financial risk management (Continued)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

3.

MEERERE (&)
MHRBEE (H)

3.1

(b) EEmEE(E)

(i) Impairment of financial assets (Continued) (i) ZEEERE (E)
Trade and bill receivables (Continued) FEUE 5 BR R R FE UL
ESEC))
Trade and bill receivables are written off when S 18 U (0] T8 HA BRE
there is no reasonable expectation of recovery. HIEWE 5 R & B
Impairment losses on trade receivables are R -EWRESEREZRN
presented as net impairment losses within BB B 1R R AR s A
operating profit. Subsequent recoveries of 2 RREERE )%'5%5 °
amounts previously written off are credited ERIEHME 2 EHR
against the same line item. e BllET AR RN bkﬁ A e
Other financial assets at amortised cost RN AR 2 H
fthemEE
Other financial assets at amortised cost include TR A AR B BR 2 EoAh
amounts due from related parties, deposits and & FE B B e Y
other receivables. Management assesses the FRIE - Re A REM
credit quality of the counterparties, taking into JEWRTE - BIBEKZE
account the historical risk of default and B B KRR N ER
capacity to meet its contractual cash flow AmEEHNReERER
obligations in the near term. ERRENFTERIHEF
MEEEX-
As at 31 December 2025, a provision of HK$ N-_E-_RAFE+=HA
1,367,000 (2024: HK$1,304,000) has been =t+—H EHREH
provided for other financial assets at amortised AR Efth & @A
cost. EFHIR##1,367,0008
T (ZZF - mF:
1,304,000 ) °
The total loss allowance for the financial assets FAR R EERRAL
recognised during the year is as below: BEBEEENT
2025 2024
—E-EF TN
HK$'000 HK$'000
FER FHEIT
Provision for/(reversal of) impairment loss of FEWE 5 RFOREE B
trade receivables BB/ (BE) 14,893 (1,490)
Reversal of write-off of trade receivables W& 5 R S 85 4 =) (9,645) —
Reversal of write-back trade receivables JE W B 55 BR SK 4[] 488 (=) 926 —
Provision for/(reversal of) impairment loss of deposit =& K H b FE WK IE R
and other receivables BEEEE(EE) 31 (8,432)
6,205 (9,922)
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3. Financial risk management (Continued)

3.1 Financial risk factors (Continued)

(9]

Liquidity risk

Prudent liquidity risk management implies maintaining
sufficient cash and the availability of funding through
an adequate amount of committed credit facilities.
The Group aims to maintain flexibility in funding by
keeping committed credit lines available.

The Group's primary cash requirements have been for
purchases of materials, machinery and equipment and
payments of employee benefit expenses. The Group
finances its working capital requirements through a
combination of funds generated from operations and
bank loans. The Group generally operates with a
working capital surplus.

As at 31 December 2025, except for the lease
liabilities and term loans as shown in the table below,
all the Group’s contractual obligations mature within
1 year.

The following table summarises the maturity analysis
of a term loan with a repayment on demand clause
based on agreed scheduled repayments set out in the
loan agreement. The amounts disclosed in the table
are the contractual undiscounted cash flows. The
amounts include interest payments computed using
contractual rates. Taking into account the Group's
financial position, the directors do not consider that it
was probable that the bank would exercise its
discretion to demand immediate repayment. The
directors believe that such term loan will be repaid in
accordance with the scheduled repayment dates set
out in the loan agreements.
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3. Financial risk management (Continued)
3.1 Financial risk factors (Continued)

(c) Liquidity risk (Continued)

Bt a5 R b E E ()

3.1

Bt b & ()

() REBEZREEE)

Between Between
Within 1 and 2 and Over
1 year 2 years 5 years 5 years Total
—FR —EZEWE ZZEF BEIF @t
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
FHET FHET FET FHET FET
At 31 December R-ZZE-HEF
2025 +=-A=+-—8
Bank borrowings RITHER 385,248 83,122 261,557 96,196 826,123
Lease liabilities HEAE 20,702 9,968 13,492 — 44,162
405,950 93,090 275,049 96,196 870,285
Between Between
Within 1 and 2 and Over
1 year 2 years 5 years 5 years Total
—FA —ZEZEWNF ZFERF HBBRF Et
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
FET FET FET FET FET
At 31 December R-ZZE-WEF
2024 +=B=+—H
Bank borrowings HRITIE 349,271 21,748 164,759 101,325 637,103
Lease liabilities HEBE 27,294 14,951 14,536 1,089 57,870
376,565 36,699 179,295 102,414 694,973
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3. Financial risk management (Continued) 3. MBRERERE (&)
Capital risk management 32 BEXERER
The Group’s objectives when managing capital are to AEBEBEAZ BEREAREALER
safeguard the Group's ability to continue as a going concern BENFEREKCE 78 BLA
in order to provide returns for shareholders and benefits for [ 5 75 2R 2] ¥R K A At | 25 AR R o
other stakeholders and to maintain an optimal capital A g - AR REZERERE
structure to reduce the cost of capital. In order to maintain WM EERKAK - BHEFFNAEE
or adjust the capital structure, the Group may adjust the KRR REBAEHINTREREZR
amount of dividends paid to shareholders, return capital to BESBELAE MRFREERX -
shareholders, issue new shares or increase debt. BATHRSIE INET o
The Group monitors capital on the basis of the debt to REBNBEHERE RERER -
equity ratio. This ratio is calculated as bank borrowings of = B XTI TE KD
approximately HK$770,758,000 (2024: HK$599,506,000) 770,758,000 7T (= T — PO 4F :
divided by total equity of HK$1,537,005,000 (2024: 599,506,000 7t ) B DA 1 25 42 &8
HK$1,571,668,000). The ratio as at 31 December 2025 and 1,537,005,000/% 7T (=& — /Y 4 :
2024 is 50.1% and 38.1%, respectively. 1,571,668,0008 L) 5t & - R =&
THERZE-ZMF+ZA=+— E
2 E 5 B1A50.1% % 38.1% °
Fair value estimation 3.3 AFEMEE
(a) Fair value hierarchy (a) RFEER
This section explains the judgements and estimates BN T B S iR R AR
made in determining the fair values of the financial AFEERRFEZERIEA
instruments that are recognised and measured at fair B9 N (B B PTVE HI BT RS ET -
value in the financial statements. To provide an REHEBEE AT ERAEAS
indication about the reliability of the inputs used in TJ%E’]—H':EFET@ KEFR
determining fair value, the Group has classified its BestHllgEem T AR
financial instruments into the three levels prescribed :1.)%%& EEBMZHANT
under the accounting standards. An explanation of KRR o
each level follows underneath the table.
R-ZZB-HE Level 1 Level 2 Level 3
31 December 2025 +t=ZA=+—H & 501 #7582 #5I3
Assets EE
FVPL— Listed equity securities  #ZAF(EFIIREBEFR
PREEZSHEAE
— ETRARE 12,792 — —
FVOCI— Listed equity securities ZAF(EAHEME2E
WAZ SREE
— ETRARE 655 — —
13,447 — —
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3. Financial risk management (Continued)

3.3

Fair value estimation (Continued)

(a) Fair value hierarchy (Continued)

3.

M EREEE (&)

3.3 AFEME (&)

(a) RFEERHE)

R=ZZ-OF Level 1 Level 2 Level 3
31 December 2024 +=—HA=+—8 F AN HAN2 H A3
Assets BE
FVPL — Listed equity securities IZAF{EF|RAEIBE K
PEBZEMERE
— EWERARES 9,881 — —
FVOCI— Listed equity securities 1ZAF{EzF AH A2 E
WAz @REE
— EWERARES 3,114 — —
12,995 — —
There were no transfers between level 1, 2 and 3 FRNEHRN - 2K%32 I &
during the year (2024: Same). HITHER (ZZZM4E  48R) °
See Notes 8 and 9 for disclosure of the investment EREATEAENRAYE
properties and intangible assets that were measured LERAENRBEEAR &2
at fair value. BIMIFE8 &9 ©
Level 1: The fair value of financial instruments Fr o REBRTSEENS
traded in active markets (such as publicly MIE(WMARER
traded equity securities) is based on PMETARRAE
quoted market prices at the end of the FIMRNTFEDER
reporting period. The quoted market WwEBKRE ™SR
price already incorporates the market's B-mEMEIAA
assumptions with respect to changes in BRAKBRIZEFHN
economic climate such as rising interest TSR - WAlEE

rates and inflation, as well as changes
due to environmental, social and
governance ("ESG") risk. These
instruments are included in level 1.

FHEGBAR - ARBAR
RE #HEeakegn
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For the year ended 31 December 2025 #HZ—

3. Financial risk management (Continued)

3.3 Fair value estimation (Continued)

(a) Fair value hierarchy (Continued)

(b)

Level 2: The fair value of financial instruments
that are not traded in an active market
(for example,
derivatives) is determined using valuation
techniques which maximise the use of
observable market data and rely as little
as possible on entity-specific estimates. If
all significant inputs required to fair value
an instrument are observable, the

over-the-counter

instrument is included in level 2.

Level 3: If one or more of the significant inputs is
not based on observable market data,
the instrument is included in level 3. This
is the case for unlisted equity securities
and for instruments where ESG risk gives
rise to a significant unobservable

adjustment.

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost
approximate their fair values as at the reporting date
since either the instrument are with short maturities
or the interest rate is close to the current market
rate.

Valuation techniques used to determine fair
values

The basis of fair value measurement and valuation
technique of such FVOCI are set out in Note 16 to
the consolidated financial statements. The Group use
discounted cash flow analysis to value cash
management products. The Group did not change any
valuation techniques in determining the level 2 and
level 3 fair values.

During the year ended 31 December 2025 and 2024,
there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfer into or
out of Level 3.
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For the year ended 31 December 2025 HE-T_-_RAF+_A=+—HIEFE

4. Critical accounting estimates and

judgements

The preparation of financial statements requires the use of
accounting estimates which, by definition, will seldom equal the
actual results. Management also needs to exercise judgement in

applying the Group’s accounting policies.

Estimates and judgements are continually evaluated. They are based

on historical experience and other factors, including expectations of

future events that may have a financial impact on the entity and

that are believed to be reasonable under the circumstances. The

estimates and assumptions that have a significant risk of causing a

material adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below.

(a)

(b)

Expected credit losses on trade and other
receivables

Management applied judgement in assessing the expected
credit losses. Receivables relating to customers with known
financial difficulties or significant doubt on collection of
receivables are assessed individually for provision for
impairment allowance. Expected credit losses are also
estimated by grouping the remaining receivables based on
shared credit risk characteristics and collectively assessed for
likelihood of recovery, taking into account the nature of the
customer, its geographical location and its ageing category,
and applying expected credit loss rates to the respective
gross carrying amounts of the receivables.

The expected credit loss rates are determined based on
historical credit losses experience and are adjusted to reflect
current and forward-looking information such as
macroeconomic factors affecting the ability of the customers
to settle the receivables. Details of the key assumptions and
inputs used are disclosed in Note 3.1(b).

Net realisable value of inventories

Net realisable value of inventories is the estimated selling
price in the ordinary course of business, less estimated costs
of completion and estimated costs necessary to make the
sale. These estimates are based on the current market
condition and the historical experience of manufacturing and
selling products of similar nature. It could change
significantly as a result of changes in customer taste and
competitor actions in response to severe industry cycles.
Management will reassess the estimations by the balance
sheet date.
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For the year ended 31 December 2025 #HZ—

4. Critical accounting estimates and
judgements (Continued)

(c)

(d)

Long term assets impairment

At the end of each reporting period, the Group reviews the
carrying amounts of its long-term assets to determine
whether there is any indication that those asset have
suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to
determine the extent of any impairment loss. Where it is not
possible to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of the
cash generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset.

If the recoverable amount of an asset or cash-generating
unit is estimated to be less than its carrying amount, the
carrying amount of the asset or cash-generating unit is
reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant
asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Useful lives and residual values of property, plant
and equipment

The Group’s management determines the estimated useful
lives, residual values and related depreciation charges for its
property, plant and equipment. This estimate is based on the
historical experience of the actual useful lives of property,
plant and equipment of similar nature and functions. It
could change significantly as a result of technical innovations
and competitor actions in response to severe industry cycles.

Management will increase the depreciation charge where
useful lives are less than previously estimated lives, or it will
write-off or write-down technically obsolete or non-strategic
assets that have been abandoned or sold.
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For the year ended 31 December 2025 #HZ—

4.

B B % R B T

ZoRF+A=T—HIEFE

Critical accounting estimates and
judgements (Continued)

(d)

(e)

Useful lives and residual values of property, plant
and equipment (Continued)

At each balance sheet date, management review internal and
external sources of information to identify indications that
the property, plant and equipment may be impaired or an
impairment loss previously recognised no longer exists or
may have decreased. If any such indication exists, the asset’s
recoverable amount is estimated. An impairment loss is
recognised in the consolidated profit or loss whenever the
carrying amount of an asset exceeds its recoverable
If an indication of impairment is identified, the
required to estimate the

amounts.
Group is
representing the greater of the asset's fair value less cost to

recoverable value,

sell or its value in use. Changes in any of these estimates
could result in a material change to the asset carrying
amount in the consolidated financial statements.

Fair value of investment properties

The fair value of investment properties is determined at each
balance sheet date based on valuation techniques (Note 8).
In making the judgement, consideration
assumptions that are mainly based on market conditions

is given to

existing as at the balance sheet date, expected rental from
future leases in the light of current market conditions and
appropriate term and reversionary yields. These estimates are
regularly compared to actual market data and actual
transactions entered into by the Group.
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For the year ended 31 December 2025 HE-Z_-_RAF+_A=+—HILFE

4. Critical accounting estimates and
judgements (Continued)

(f)

(9)

Income taxes

The Group is subject to income taxes in several jurisdictions.
Significant judgement is required in determining the
provision for income taxes. There are transactions and
calculations for which the ultimate tax determination is
uncertain during the ordinary course of business. The Group
recognises liabilities for anticipated tax audit issues based on
estimates of whether additional taxes will be due. Where the
final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will
impact the income tax and deferred tax provisions in the
period in which such determination is made.

Deferred tax assets relating to certain temporary differences
are recognised when management considers it is probable
that future taxable profits will be available against which the
temporary differences or tax losses can be utilised. When the
expectation is different from the original estimate, such
differences will impact the recognition of deferred tax assets
and income tax charges in the period in which such estimate
is changed.

Going concern basis

The preparation of the Group’s financial statements requires
management to exercise judgement in assessing the Group's
ability to continue as a going concern. This assessment, as
disclosed in note 2.1(i) involves consideration of future
events and conditions that are inherently uncertain and is
made at a particular point in time.

The directors have exercised significant judgement, in
particular in relation to the following key assumptions which
significantly affect the going concern assessment:

(@) the Group’s ability to obtain new or renewed bank
financing, including loans and credit facilities, to
support its operational funding requirements and to
refinance existing borrowings upon maturity;

(b) the effectiveness of cost-saving and cost control
measures implemented by management in maintaining
sufficient operating cash flows to support the Group's
ongoing operations;
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For the year ended 31 December 2025 HE-T_-_RAF+_A=+—HIEFE

4. Critical accounting estimates and
judgements (Continued)

(g) Going concern basis (Continued)

(c) the successful implementation of operational and
financial control measures that would enable the
Group to respond promptly to changes in market
conditions and to manage its cash flow requirements;

and

(d)  the feasibility and timing of the potential disposal of
certain property assets, which, if required, would
generate additional funds and enhance the Group's

liquidity position.

Given the inherent uncertainty associated with the above
judgements and assumptions, actual outcomes may differ
from those estimated. Such differences could result in a
material adjustment to the carrying amounts of assets and

liabilities in future periods.

5. Segment information

The chief operating decision-maker has been identified as the
executive directors. The executive directors review the Group's
internal reporting in order to assess performance and allocate
resources. Management has determined the operating segments

based on these reports.

The executive directors assess the performance of the operating
segments based on profit before income tax, which is consistent
with that in the financial statements. Other information, as noted
below, is also provided to the executive directors. The executive
directors consider the Group has three reportable segments: (1)
manufacturing and sales of garments on an original equipment
manufacturer basis (“OEM"”); (2) manufacturing and retailing of
branded fashion apparel (“Retail”); and (3) property investment in

Chinese Mainland (“Property investment”).
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ZoRFt-A=+—HALFER

Segment information (Continued) 5. 2HER (&)
Total segment assets exclude certain investment properties located NEEERBIEIERPLELEEE AT
in Hong Kong, corporate assets and listed equity securities at FVPL URBEBNREYME  CEEEURKELT
and FVOCI, all of which are managed on a central basis. BIREERRTREEREATESAEM
ZEMAZ EHRARE
Revenue represent sales of goods and rental income. Sales between WARERHEERERASKA - 9 2HE 2
segments are carried out based on agreed terms similar to terms %ﬁﬁﬂﬁﬁ’\\éﬁik tFE =V ETAELLZ 15
offered to third parties. The revenue from external parties reported TERFETT - 2MTHITEF 2N T KA
to the executive directors is measured in a manner consistent with ZE‘#%??KBE@%ES%@WE%WE °
that in the consolidated statement of comprehensive income.
Property
OEM Retail investment Total
BERERE € MERE Mt
HK$'000 HK$'000 HK$'000 HK$’'000
FET FEx FERT FET
At 31 December 2025 BE-=E_-1HF
+-—A=+—-BLEFE
Total revenue WA B 1,245,791 650,223 100,976 1,996,990
Inter-segment revenue 7 EPEUWA (354,819) (1,108) (5,410) (361,337)
Revenue (from external customers) WA (CREINEEE ) 890,972 649,115 95,566 1,635,653
Timing of revenue recognition DON TS
At a point in time T — & 5 B 890,972 649,115 — 1,540,087
Over time R—BREEA — — 95,566 95,566
890,972 649,115 95,566 1,635,653
Segment (loss)/profit before B ET1S B (E8),/
income tax ,mﬂ (88,875) (126,895) 24,418 (191,352)
Fair value losses on investment KREMEH RN TERE
properties — — (11,998) (11,998)
Depreciation of property, - BRERZBITE
plant and equipment (50,014) (13,120) (2,134) (65,268)
Depreciation of right-of-use assets f# A& EITE (8,748) (7,861) (51) (16,660)
Provision for impairment loss of — 3E& & EREEIE
non-financial assets B (57,048) (17,455) — (74,503)
Amortisation of intangible assets &2 & & ## 8 (1,118) (268) — (1,386)
Finance income AMERA 423 79 15 517
Finance costs Eﬂﬁﬁfm (14,534) (11,930) (201) (26,665)
Share of results of Investments AEEAEREARNE
accounted for using the equity BXE
method 834 — — 834
Income tax credit/(expense) FrisfiEe, (Fx) 72,173 7,523 (1,350) 78,346
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For the year ended 31 December 2025 HE-T_-_RAF+_A=+—HIEFE

5. Segment information (Continued) 5. DEER (&)
Property
OEM Retail investment Total
RE RS =& MELE “BEt
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHETT FHETT
At 31 December 2024 R-ZEBE-NE
+=A=+—H
Total revenue A %58 1,260,280 584,597 102,375 1,947,252
Inter-segment revenue IR ON (330,311) (5,644) (5,944) (341,899)
Revenue (from external customers) A (ZREINBEF) 929,969 578,953 96,431 1,605,353

Timing of revenue recognition LA B R By

At a point in time 7 — {2 929,969 578,953 — 1,508,922
Over time R—BREREA — — 96,431 96,431

929,969 578,953 96,431 1,605,353
Segment loss before income tax B TS Fi AT 2 B0 518 (290,540) (118,474) (34,677) (443,691)

Fair value losses on investment HEMEN LT EEE

properties — — (113,369) (113,369)
Depreciation of property, W BERZEBITE

plant and equipment (42,458) (19,206) (13,682) (75,346)
Depreciation of right-of-use assets 1 & EHT & (12,514) (21,114) (17) (33,645)
Provision for impairment loss of  JE&EVE EREE B

non-financial assets B (41,437) (37,796) — (79,233)
Amortisation of intangible assets %7 & = # 85 (933) (270) — (1,203)
Finance income AMEWRA 4,885 70 54 5,009
Finance costs Eﬂ§ﬁ$ (9,901) (12,476) — (22,377)
Share of results of Investments DIEEARREARD

accounted for using the equity REEE

method (110) — — (110)
Provision for impairment loss of — Et& QA RIIEE 2 HE

investment in associate EiaRE (8,657) — — (8,657)

Income tax expense e x (13,108) (31,966) 12,549 (32,525)




Notes to the Consolidated Financial Statements

e BmARNE

For the year ended 31 December 2025 HE-Z_-_RAF+_A=+—HILFE
Segment information (Continued) 5. 2 EER(F)
Property
OEM Retail investment Total
RRERE Z2€8 MERE “t
HK$'000 HK$'000 HK$'000 HK$'000
FHBT FHET FAET FAET
At 31 December 2025 R-ZE-RF
+=B=+-8
Total segment assets DEBEELTE 2,010,539 728,173 493,361 3,232,073
Total segment assets include: DEEELERIE
Investments accounted for using  fFAEZREAABRENEE
the equity method 1,075 — — 1,075

Additions to non-current assets REERDEE
(other than financial instruments (£ @ T & KiEIL

and deferred income tax assets)  FT{SFEEKRIN) 61,443 23,220 1,100 85,763
Other tax recoverable H fth A] Y B £ 1B 21,837 4,153 143 26,133
Deferred income tax assets BEMSHEE 26,844 5,294 195 32,333
At 31 December 2024 R-E-E

+t=A=+-8
Total segment assets DEBEEMLTE 2,028,102 752,208 468,863 3,249,173
Total segment assets include: DEEEBERIE
Investments accounted for using  f# A ARMNIEE
the equity method 224 — — 224

Additions to non-current assets REERDEE
(other than financial instruments (£ @ T & KiEIT

and deferred income tax assets)  Fr{SHi & EKRIN) 226,190 90,714 36 316,940
Other tax recoverable E@TH&EWE 25,859 2,544 — 28,403

Deferred income tax assets BEMBHEE 14,394 2,146 — 16,540
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For the year ended 31 December 2025 HE-T_-_RAF+_A=+—HIFE

5. Segment information (Continued) 5. 7EER(F)
A reconciliation of reportable segments’ loss before income tax to A ¥ 5 53 &6 2 BR PS50 A1 I 18 ERRR PR S B A
total loss before income tax is provided as follows: EIRRB HENT ¢
2025 2024
—E-AHF —EZEF
HK$'000 HK$'000
FER FAET
Total segment loss before income tax I?%Fﬁﬁﬁﬂﬁu DEbE R A (191,352) (443,691)
Net fair value gains on FVPL NP EIRERRRT
EI@Z@E&EEJA$E
Was B8 3,079 965
Corporate overhead TELEER (19,425) (9,349)
Loss before income tax per consolidated A 2 E W E R AT B
statement of comprehensive income FriS %t Al & 18 (207,698) (452,075)
A reconciliation of reportable segments’ assets to total assets is ARED B EEREELBIHROT

provided as follows:

2025 2024
—E-RF ZTEZMmF
HK$'000 HK$'000
FER FA&T
Total segment assets DEPE EMETE 3,232,073 3,249,173
FVPL BRATEIIRERERT
REZEHEE 12,792 9,881
FVOCI BAFEFAREGEZEEA
ZEREE 655 3,114
Corporate assets ©hEEE 22,825 22,779
Total assets per consolidated balance sheet 4x& EEBEXRFIIE
FEk ) 3,268,345 3,284,947
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For the year ended 31 December 2025 #HZ—

Segment information (Continued)
The Company is domiciled in the Cayman Islands. The breakdown

of the Group’s revenue from external customers located in the

following geographical areas are as follows:

5.

7 EHEFR (&)

ARBARASHSEMRKT

—hFTZA=T-HLEFE

REBERE AL

RIAT R ZIMNBE PR A RN T :

2025 2024

—E-HE —EZEF

HK$'000 HK$'000

FHERT FHET

Chinese Mainland R A3 1,109,886 1,154,137
North America b= 376,324 323,958
European Union [E§:z] 102,090 84,875
Hong Kong BB 34,019 36,319
Other regions E iR 13,334 6,064
1,635,653 1,605,353

The total of non-current assets other than investments accounted

for using the equity method and deferred income tax assets are

URIATHRZIFRDHEELR(TBERE
REREANRNREMEEMEHERE) W

located in the following geographical areas: Ik
2025 2024
—E-HEF —ZT-F
HK$’000 HK$'000
TR FHET
Chinese Mainland B A3 1,763,298 1,742,585
Hong Kong B 128,225 154,006
Other regions H = 55,063 45,548
1,946,586 1,942,139

For the years ended 31 December 2025 and 2024, there is no
customer individually accounted for more than 10% of the Group's

total revenue.

BE_Z-RFR-_Z-_WFE+-A=1+—
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5. Segment information (Continued) 5. 2WMER (&)
The contract liabilities represent the advance payments received AHAEENHAREENIESR %X%”THE'J
from counterparties for goods or services that have not yet been E%iﬁﬁﬁ%@s&%”‘fﬁ%ﬂﬂ’ﬁﬁﬁm
transferred or provided to the counterparties. As at 31 December —hE+ZA=+—8" $Elﬁﬁm,\
2025, the Group has recognised the following liabilities related to AHEBEOUATAE:

contracts with customers:

2025 2024
—E-RE —EOF
HK$'000 HK$'000
FER FHBT
Current contract liabilities mEEHaE 59,355 48,345
The following table shows the amount of revenue recognised TR EBEE-_TE-_AF+-_A=+—ALt
during the year ended 31 December 2025 relating to FEAZBENAEMRERNKRASE :
carried-forward contract liabilities:
2025 2024
—E-AHE —E oM
HK$'000 HK$'000
FER FATT
Revenue recognised that was included SAFTENEEERD
in the contract liabilities balance 2R A
at the beginning of the year 48,345 45,476
The Group expects the performance obligations under the contracts AEEEHREFPANETHENREHEE
with customers to be satisfied primarily over a period of one year. ER—FHEATAK -
Accounting policies of revenue recognition WARRNEFHE
Revenue comprises the fair value of the consideration received or WATTRAEBEEEEE 2 EFBEPHE
receivable for the sales of goods and services in the ordinary f%&HEFZEW?T&“HMﬂEZ/\iﬁ 1
course of the Group’s activities. Revenue is shown net of ATIHRIGER - RE RIFTHAREHEARE
value-added tax (“VAT"), returns and discounts and after E A SRR -

eliminating sales within the Group.



Notes to the Consolidated Financial Statements

e B WmERNE

For the year ended 31 December 2025 HE-Z_-_RAF+_A=+—HILFE

7 ERE ¥ ()
DONELN-Hy:EE )

Segment information (Continued) 5.
Accounting policies of revenue recognition
(Continued)

(a) Sales of goods — OEM garment sales

Sales are recognised when control of the garment has
transferred, being when the goods are delivered to the
customer, the customer has full discretion over the goods
and there is no unfulfilled obligation that could affect the
customer’s acceptance of the goods. Delivery occurs when
the products have been shipped to the specified location,
the risks of obsolescence and loss have been transferred to
customer, and either customer has accepted the products in
accordance with the sales contract, the acceptance provisions
have lapsed, or the Group has objective evidence that all
criteria for acceptance have been satisfied.

Revenue from these sales is recognised based on the price
specified in the contract. Accumulated experience is used to
estimate and provide for the discounts, using the expected
value method, and revenue is only recognised to the extent
that it is highly probable that a significant reversal will not
occur. No element of financing is deemed present as the
sales are made with credit terms that are consistent with
market practice. The Group’s obligation to provide a refund
for faulty products under the standard warranty terms is
recognised as a provision.

A receivable is recognised when the goods are delivered as
this is the point in time that the consideration is
unconditional because only the passage of time is required
before the payment is due.

If the services rendered or products delivered by the Group
exceed the payments made by the counter parties, a
contract asset is recognised. If the payments exceed the
services rendered or products delivered, a contract liability is
recognised.

(a)

HEEY —
-3
ERRMEGIRERR (IERER
NTFEP BEPHEMBREBNE
& HﬁﬁT%ﬁ%ﬁ§%EDM$
Eﬁ ) - BIMERIEE - BEME
KPR E BRI E T c B R
PRBHESOEMNER i%@%
RERY A ANEEBEEHERE
FT B 2 ViR 419 B pOR Emﬁ%
B RERZBRERE P EE

JR R 1 RE K

o

FZEHENRATIEREHRENE
REER - AR BMARENERIKA
AR EAGR TR EEE - A
WABRERBEIE AT EES
RiER - ARHEZEERTEMS
ﬁﬂ &ITT&@%I% $E@

RERBARBEERRERETNE
ERMERSELME -

EERERERN Hﬁﬁﬂﬁﬁw
PEES USRS TSR - R
%ﬁ%mﬁéﬁkﬁﬁM%ﬁU%ﬁ
fif o

fHERNEEMEH‘RZRBARINZE
i 5 H T ER R R - RURERR
BHEE - BN FEBMIRHR RS
RN ZEmM - AERENERE -

EYHEHEELEE
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5. Segment information (Continued)
Accounting policies of revenue recognition
(Continued)

(b)

(c)

Sales of goods — retailing of branded fashion
apparel

Sales of goods are recognised when a group entity sells a
product to the customer. Retail sales are in cash, by credit
cards, by means of electronic payments or collected by
department stores/online retailer on behalf of the Group. The
recorded revenue includes credit card fees payable for the
transaction. Such credit card fees are included in selling,
marketing and distribution costs. It is the Group’s policy to
sell its products to the end customer with a right of return.
Accumulated experience is used to estimate and provide for
such returns at the time of sale. The validity of this
assumption and the estimated amount of returns are
reassessed at each reporting date.

Rental income

Rental income from operating leases where the Group is a
lessor is recognised in income on a straight-line basis over
the lease term.

(b)

(c)

HEEY — mEBFEEE
HEBYREEBETERATPHE
EmRER TEHEDURS
AR BFENARAXZN  kHEE
RNEL/ R ETEERAEEKE - f
EHRBABRERSGZENERRE
A -ZEEARERAIIAHEE &5
RDHEKA - ASREPIHEERN
REENDAEE 2B - HER -
DR SERBEEBRRZEFREEL GG
REE ZBREVRDREHARESE
RNEWwE B EERNTE -

HEWA
AEEESEBEANKEHERELE
ZHEWARE AR AE FER A

=7
At ©



Notes to the Consolidated Financial Statements

ARa B R R M R

For the year ended 31 December 2025 HE-Z_-_RAF+_A=+—HILFE

Property, plant and equipment 6. ME BEERRE
Furniture,
Leasehold Plant and fittings and  Construction
Building improvements machinery Vehicles  equipment in progress Total
B %E
BF BENEEE  EEREHR RE K&k HRIRB BE

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTER ThR TER TER ThR TER TER

As at 1 January 2025 R-Z-5§-5-A
Cost KA 859,429 327,942 246,943 38,340 83,474 34,022 1,590,150
Accumulated depreciation and ZHTELAE

impairment (276,126) (297,630) (202,226) (31,442) (53,362) - (860,786)
Net book amount REFE 583,303 30,312 44,117 6,898 30,112 34,022 729,364

Year ended 31 December 2025 BE-Z-1%

+ZAZ+-HLEE

Opening net book amount FENEEFE 583,303 30,312 44,7117 6,898 30,112 34,022 729,364
Exchange differences ERER 12,325 1,083 300 81 594 44 14,387
Additions RE 5,409 24,167 9,597 68 2,263 29,766 71,270
Disposals HE 8172) - (2,247) (344) (200) - (6,963)
Transfers 2] 4,324 - 8,631 - 9,038 (21,993) -
Transfer to Investment Properties EREREANE (59,253) - - - - - (59,253)
Impairment AE (12,220) (20,303) (20,367) (647) (5,502) (1,335) (60,374)
Depreciation ik} (22,744) (14,022) (8,316) (2,597) (17,589) - (65,268)
Closing net book amount FEREEFE 506,972 21,197 32315 3,459 18,716 40,504 623,163
At 31 December 2025 RZBZEFTZA=1-B
Cost KA 817,901 360,356 247,794 35,243 91,684 41,857 1,594,835
Accumulated depreciation and ZHAMERAE

impairment (310,929) (339,159) (215,479) (31,784) (72,968) (1,353) (971,672)

Net book amount BHFE 506,972 21,197 32,315 3,459 18,716 40,504 623,163
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6. Property, plant and equipment

6. MHE - HWENRKEE)

(Continued)
Furniture,
Leasehold Plant and fittings and  Construction
Building  improvements machinery Vehicles equipment in progress Total
B RE
BF HENEEE  FRRER "E e BRI #E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEn Fi#n TiEn TiEn Fi#n TiEn TiEn
As at 1 January 2024 RZB-ME-f-H
Cost A 547,002 291,933 259,631 49,178 81,931 526,725 1,756,400
Accumulated depreciation 2itHE (336,314) (262,145) (229,711) (29,944) (57,267) - (915,381)
Net book amount REFE 210,688 29,788 29,920 19,234 24,664 526,725 841,019
Year ended 31 December 2024 BEZ-EZomE
TZEZt+-HLEE
Opening net book amount FNRETE 210,688 29,788 29,920 19,234 24,664 526,725 841,019
Exchange differences EizE (8,375) (162) (728) (120) (673) (4,488) (14,546)
Additions NE 555 42,494 22,391 3282 14,843 194,709 278,274
Disposals e (11,394) - (9,776) (9,429) (569) - (31,168)
Transfers &% 633,023 - 49,901 — — (682,924) -
Transfer to Investment Properties BRERENE (205,878) - — - - — (205,878)
Impairment HfE (1,160) (20,570) (40,124) (936) (201) - (62,991)
Depreciation e (34,156) (21,238) (6,867) (5,133) (7,952) - (75,346)
Closing net book amount FRREFE 583,303 30,312 44,717 6,898 30,112 34,022 729,364
At 31 December 2024 RIBZEE+ZA=+-H
Cost A 859,429 327,942 246,943 38,340 83474 34,022 1,590,150
Accumulated depreciation and ZAMERAE
impairment (276,126) (297,630) (202,226) (31,442) (53,362) — (860,786)
Net book amount REFE 583,303 30,312 44,17 6,898 30,112 34,022 729,364
(a) As at 31 December 2025, buildings with net book amount (a) R=-ZE-_aA&F+-_A=+—8 K@\
of approximately HK$379,352,000 (2024: HK$347,092,000) JF1E#7379,352,0008 T (=& =11
were pledged as securities for the Group’s bank borrowings % 347,092,000/ 1) 2 EFEE AR
(Note 22). ERARERITER (M T22) 2 #
R
(b) Revaluation, depreciation methods and useful (b) ERf- -WEFERUEAES

lives

Property, plant and equipment, except for construction in
progress, are stated at historical cost less accumulated
depreciation and accumulated impairment losses. Historical
cost includes expenditure that is directly attributable to the

acquisition of the items.

WE - BB RERE(ERETRERIN
B sh AR R EH T E R RRHRER R
SRR - ESERA A BIEERARIER &
EaIBZHX -
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Property, plant and equipment 6. ME -BEKREE)
(Continued)
(b) Revaluation, depreciation methods and useful (b) ERf -FEFERTUEHAER
lives (Continued) (#&)
Depreciation is calculated using the straight-line method to WENEGETE  THEMGFAER
allocate their cost over their estimated useful lives as FHOMERA « hEt el R FEW
follows: N
Buildings 20-40 years or shorter of BF 2040 SRR T AT
remaining useful life FRFHz2EEE
Leasehold improvements ~ 3-5 years BEMERE  3-5F
Plant and machinery 5-10 years B 55 e 5-104F
Vehicles 3-10 years bt 3-10%
Furniture, fittings and 3-5 years Bt BER 3-5%F
equipment B
(c)  See Note 35.5 for the other accounting policies relevant to () BEHEAME - BERRBHEBENE M
property, plant and equipment. FEBCR - 2B EE35.5 ¢
During the year ended 31 December 2025, the Group HE-T-AF+-A=+—HIF
transferred certain owner-occupied propertied located in B AEEBLRATMNOETERY
Hangzhou to investment properties and rented them out EHERREYEL LA (HEs)
(Note 8):
2025 2024
—E_RHEF —EDEF
HK$'000 HK$'000
FBx FHET
On the date of transfer B A AR
— Fair value of properties transferred ~ — P& &Y 2B A FE 112,900 332,160
— Carrying amounts of properties — FTEBYENREE
transferred (59,253) (205,878)
Excess of fair values over carrying AT EBAREENSRE
amounts 53,647 126,282
Less: deferred taxation (Note 20) B EEFL A (M 5E20) (13,411) (31,570)
Revaluation surplus recognised in other AH b2 MU AR EH
comprehensive income Bt 40,236 94,712
(d) Impairment assessment (d) BEMG
The Group operated factories in the PRC and Cambodia and MRBERESDBME - NEERF

trading companies in Hong Kong under OEM segment. The
Group basically considered each factory and trading
company as an identifiable cash-generating unit (“CGU")
and performs impairment assessments on each of the CGU
with impairment indicators by considering the recoverable
amount of such assets.

Bl 3 e SR SR 46 & T - WA &8
KEEHNGE - AEEEAR EBEE
IREEBEZRAARA—ETHNES
EEBM([ReEEESBMN]) WA
ZRZEAENAKEEE  HiFE
BRI & E L B TR ERT
fiy o

EYHEHEELEE

—&=

HEHbT
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6.

Property, plant and equipment
(Continued)

(d)

Impairment assessment (Continued)

The Group operates retail stores with furniture and fixtures
on leased properties with lease tenure generally ranging
from 1 to 5 years. Management regards each individual
retail store as a CGU and performs impairment assessments
on each of the CGU with impairment indicators by
considering the recoverable amount of such assets at retail
stores level.

During the year ended 31 December 2025, management
identified those factories/trading companies/retail stores with
impairment indicators and performed impairment
assessments to estimate the corresponding recoverable
amounts of their property, plant and equipment and
right-of-use assets.

The Group’s management has performed impairment
assessments on the relevant property, plant and equipment,
right-of-use assets, by assessing their recoverable amounts
based on the higher of value-in-use calculations or fair value
less costs of disposal calculations. The recoverable amounts
of the CGUs are determined based on value-in-use
calculations, which are higher than the fair value less costs
of disposal calculations. The calculations use pre-tax cash
flow projections based on financial budgets approved by the
directors of the Company covering a 5-year period or
existing licensing periods and renewal plans, and a discount
rate ranging from 11.8% to 19.6% (2024: 12.0% to
19.3%) for OEM segment and 13.5% to 27.3% (2024:
13.4% to 20.0%) for Retail segment. Cash flows beyond the
5-year period are extrapolated using a steady -1% to 2%
(2024: 2.0% to 2.5%) growth rate. This growth rate is
based on Consumer Price Index in respective region and does
not exceed the average long-term growth rate for the
relevant industry. Key assumptions to the value-in-use
calculations include gross margins and operating costs for
the CGUs under OEM segment and CGUs under Retail
segment, as well as pre-tax discount rate for those CGUs.

Based on the result of the impairment assessment,
impairment loss of HK$74,503,000 (2024: HK$79,233,000)
was recognised for the year ended 31 December 2025
which was allocated as to HK$60,374,000 (2024:
HK$62,991,000) to property, plant and equipment,
HK$12,595,000 (2024: HK$16,242,000) to right-of-use assets
and HK$1,534,000 (2024 Nil) to intangible assets.

6.

YR BE KRR (E)

(d)

w8 7 A ()

AEEFERRERLLEERERN
HEMFELLTEEH  HH—RN
F1EF - ERERZERNTE L
BR-EARSELEN  UBBET
EEHERZEEREENATKES
EMUFERETRNRSEL SN
EITRAER Y -

BE_Z-RAF+-_A=+—HLF
Z EE@EE&EUTEM{EEX%E’UI
B/ BHNE/TEEH LHRITH
B AGETEYE - BE KR EA
LiEMEEENHEN KOS -

AEEERECDHERDE  BER
SEA R RS EETRER
BBENFEREESEEQFERD
ERAFEME T RS EFHE TR
&% - MeELEMMATIRE S5
TENFEREBAETEETE  HiTE4
REERAFERBEXNENTEL
R EFEAENKEARARTES
HENRFHKIR G P KEE
FEEFEMESENFRAIRS RETE
/,\J L/{&)\:_':11.8%;|;'|9.6%(:g
T 12.0%E19.3%) (AR R E
%af“*Mﬁ*)&135%ig73%(_

TP 1 13.4%%20.0% ) KIBLIR X
(mf%ﬁﬂﬁﬁwﬂﬁﬁﬁmﬁﬁ
MEFRA-1%22% (ZZF /0 F :
20%FE2.5%) MIBERREESR - %
BERDIENBRELRAEEEBE
e BRBAEBETENRATY
BRE - FHAE @ﬁ:ﬁ%mzx%
REEEMNE(RREERES T
mﬁﬁéiﬁﬁﬁ:dﬁmﬁﬁ$(%
TESHTHREELESEMLMS) U
LBAAE R (ZEREeEEEN
ms) e

REREFGHEER RBEE-F=-HA
F+-_A=+—BHLFECHERRE
/&5 1874,503,000/ 70 (Z T — U 4F :
79,233,0007 7T) + H #60,374, ooo;‘%
7 (ZZ —PU4F : 62,991,000/87C) 5
EME - BEREE u5%pm%m
— T PUEE : 16,242,00058 7T) DEE
FRAEEE  Mm1,534,0008 L (==
ZHEFE )P REBREE -
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Leases 7. HE
(a) Amounts recognised in the consolidated balance REREEEERBERNESE
sheet
2025 2024
—E-RE —T-F
HK$'000 HK$'000
FHxT FHBT
Right-of-use assets EREEE
Leasehold land and land use rights MELH R A 101,562 109,181
Properties LIES 24,267 38,215
Office equipment PR 111 222
125,940 147,618
Lease liabilities HEAE
— Current portion — BIHAER 9 20,419 26,646
— Non-current portion — JERNERER & 17,200 27,764
37,619 54,410

Additions to the right-of-use assets during the year ended
31 December 2025 were approximately HK$13,401,000

(2024: HK$38,666,000).

As at 31 December 2025, leasehold land and land use rights
with net book amount of approximately HK$79,972,000
(2024: HK$75,407,000) were pledged as securities for the

Group's bank borrowings (Note 22).

HE-_Z-_AF+-A=+—HLHF
EAREMFEREEELA13,401,000
BT (ZZ Z P4 : 38,666,000/ 7T) °

RZZE-_AF+=ZA=+—8" KA
JF{E#779,972,000%8 70 (=T Z PO 4F -
75,407,000 JT) 2 0 & 4 i 2 + 3
FAREERRIEANERZIERITE
R (PEE22) Z 4R -
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(a)

(b)
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7. Leases (Continued) 7. HE (&)
Amounts recognised in the consolidated balance (a) MREECEEEERERANEEHE
sheet (Continued) (#)
During the year ended 31 December 2025, the Group HE_Z-_AF+-_A=+—HL%HF
transferred certain portion of owner-occupied land use rights B AEBSC AN B R e
located in Hangzhou to investment properties and rented AENETH EAIREMETHA
them out (Note 8): (PfF3%8) -
2025 2024
—E-RE —ZT-mF
HK$'000 HK$'000
FER FHET
On the date of transfer MR H
— Fair value of land use — PR 4 (FE AN
rights transferred ~EE 5,453 10,756
— Carrying amounts of land use — PR 4 R BR
rights transferred H{E (1,471) (2,454)
Excess of fair values over carrying AT ERBKREENSHE
amounts 3,982 8,302
Less: deferred taxation (Note 20) B EIERLIE (M3E20) (996) (2,076)
Revaluation surplus recognised in HemBRAERNER
other comprehensive income Rtk 2,986 6,226
Amounts recognised in the consolidated (b) REE2HEUERBIANEHE
statements of comprehensive income
2025 2024
—E-RHE T NEF
HK$'000 HK$'000
FER FiBT
Depreciation charge of right-of-use FREEENEER
assets
Properties LES 15,196 29,004
Leasehold land and land use rights FHE Ty J2 + b (55 1,353 4,530
Office equipment WREAE 111 11
16,660 33,645
Impairment on right of use assets fF AREEEME (Miske(d)
(Note 6(d)) 12,595 16,242
Interests on lease liabilities (Note 25) FA & & &F 2 (fs¥25) 1,610 2,291
Expenses relating to short-term leases %2 HifA & FH 8,750 9,906
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7. Leases (Continued)

(b)

(c)

Amounts recognised in the consolidated
statements of comprehensive income (Continued)
The total cash outflow for leases during the year ended
31 December 2025 was approximately HK$26,694,000
(2024: HK$30,551,000).

The Group’s leasing activities and how these are
accounted for

The Group leases various properties and office equipment.
Rental contracts are typically made for fixed term of 1 to 5
years, but may have extension options as described in (e)
below.

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions. The
lease arrangements do not impose any covenants.

The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in the
Group, the lessee’s incremental borrowing rate is used,
being the rate that the individual lessee would have to pay
to borrow the funds necessary to obtain an asset of similar
value to the right-of-use asset in a similar economic

environment with similar terms, security and conditions.
To determine the incremental borrowing rate, the Group:

o where possible, uses recent third-party financing
received by the individual lessee as a starting point,
adjusted to reflect changes in financing conditions
since third party financing was received,

. uses a build-up approach that starts with a risk-free
interest rate adjusted for credit risk for leases held by
the Group, which does not have recent third-party
financing; and

. makes adjustments specific to the lease, e.g. term,
country, currency and security.

e B WmERNE

N

ZoRFTA=+—HBILFE

7. & ()

(b)

(c)

REE2ERBEREINSHE
(&)

§§:§:£¢+:HE+—H¢¢
EMmHEEReREBENR
26,694,000 L (Z T Z Y 4 :
30,551,000 7T) ©

AEENHEHEEHRESTEE

AEEBESZEMERNALRE -
EAH—REBE-—ZRFEHNETH
R BT RREMNRERE (R
TX(e)) e

AGRBIBE  BREEETH
BB R - FAE T B AN ME
CEEE

HENFTREENE SR RAR - i
EERBEEZMNER(AEENHEE
RZRUIER) - AR AAME AT
EEFAME - AMERAEABERE
RERFTESHRGEAEEEBENR
MR EE - ARBURR - B R AR
BABSMBESHF K -

REEILEERNE  KEE

FERTREIE R T & A {E R A
ABIEENE=TMERH
BEIELRAE  URBEES
FE=TRE ARRE R e
&

. ERRINE - EERAEEMR
FAMENEER A(?Ljiﬁ
FE=TEE) ARERRF
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7.

Leases (Continued)

(c)

The Group’s leasing activities and how these are
accounted for (Continued)

If a readily observable amortising loan rate is available to the
individual lessee (through recent financing or market data)
which has a similar payment profile to the lease, then the
group entities use that rate as a starting point to determine
the incremental borrowing rate.

The Group is exposed to potential future increases in
variable lease payments based on an index or rate, which are
not included in the lease liability until they take effect.
When adjustments to lease payments based on an index or
rate take effect, the lease liability is reassessed and adjusted
against the right-of-use asset.

Right-of-use assets are generally depreciated over the shorter
life and the
If the Group is reasonably certain to

of the asset's useful lease term on a
straight-line basis.
exercise a purchase option, the right-of-use asset is
depreciated over the underlying asset’s useful life. While the
Group revalues its land and buildings that are presented
within property, plant and equipment, it has chosen not to

do so for the right-of-use buildings held by the Group.

Payments associated with short-term leases of equipment
and vehicles and all leases of low-value assets are recognised
on a straight-line basis as an expense in profit or loss.
Short-term leases are leases with a lease term of 12 months
or less without a purchase option. Low-value assets comprise
IT equipment and small items of office furniture.

See Note 35.19 for the other accounting policies relevant to
leases.

7.

HE (F)

(c)

AEENHETERESHER

(48)

fis (& Bl # A A (35 1837 BB 75 sk T 45

FR)MESIMNEREABEREN S

REBEZNEEERNE - AIRNEEE
BUAZMNEEABTEIEEERFERN

fu/F;ﬁ

ANER B R 2R A] BEAR J3 4 B R g A0
AEEENRE  MABERERIE
EERmM AR AMERE - ERE
BB %ﬁ‘ﬂiﬁﬁ RAEH B R
s HEABEREERREER
TEHFERAE -

ERAEEE - REEENEMATHH
THE R E G o I IR B AR
RIE - MAKEREEERITER
B MAERHEERE RS HE
NEERREEENTE - AREY
SRR - BE KRB i FE
EYMEEETER  BREZSEM
Fris AR (EMEZEMNEE -

MEEMAENEBRAENRFER
BEEEHERBONREBRESE
RAERT T ABZ EHHEER
EHEBA12EALENK12EA R

YA wEREEEEENEE - ﬂifﬁ{é
BERRESRMRE MR AR

B
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7. Leases (Continued) 7. HE (&)
(d) Variable lease payments (d 7"TEEENS
Some property leases contain variable payment terms that HoMERERSHIEHELENHEE
are linked to sales generated from a store. For individual EE BN R ] # A FUESR o HRE RS
stores, up to 100% of lease payments are on the basis of #WimE  ERATENZIERNAER
variable payment terms and there is a wide range of sales REEAE100%  BEATIRAMEE
percentages applied. Variable payment terms are used for a RELL D0 B UK o 58 F A #T R kK
variety of reasons, including minimising the fixed costs base WIRER ZE - BIEFE RSN E
for newly established stores. Variable lease payments that TE R AREE &IME o BURR SHE R/
depend on sales are recognised in profit or loss in the period AEEENFEBERTEHEENKT
in which the condition that triggers those payments occurs. REFZELEEHRBRANER -
(e) Extension and termination options (e) ERRAILRER
Extension and termination options are included in a number REBETYHEHEERELEREKLE
of property leases across the Group. These terms are used to BEE ZZERZNERENTERE
maximise operational flexibility in terms of managing EHEENBREBRETEREAL - FTiF
contracts. The majority of extension and termination options HABAOLERREILEREETHA
held are exercisable only by the Group and not by the LSBT - MR B AEEREEALT
respective lessor. fi£ o
8. Investment properties 8. REWE
2025 2024
—E-FHF —E-EF
HK$'000 HK$'000
FHEx FHEIT
At 1 January R—A—A 1,062,513 854,848
Exchange differences FEHZE 27,713 (21,882)
Transfers from owner-occupied properties, mERYE(BE LM
including land use right, to investment ERE)BAREYE
properties (Notes 6 and 7) (M5E657) 118,353 342,916
Fair value losses at period end date REIR BB AT EEE
(Note 24) (Ffi5E24) (11,998) (113,369)
At 31 December W+ZA=+—H 1,196,581 1,062,513
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For the year ended 31 December 2025 HE-T_-_RAF+_A=+—HIEFE

8. Investment properties (Continued)

(a)

(b)

BREYZ (&)

Amounts recognised in the consolidated () HEZEUERBERAZSE:
statement of comprehensive income:
2025 2024
—E-RHE —EOF
HK$'000 HK$'000
FER FHET
Rental revenue from property B A IR E B
investment in Chinese Mainland B BA 95,566 96,431
Other rental income E KA 19,443 7,083
Direct operating expenses arising from EAERESRAZIKEYE
investment properties that generate FIEANBEERLEERE
rental income (24,244) (21,529)
90,765 81,985
Measuring investment property at fair value (b) BOAFEFEREWE

Property that is held for long-term rental yields or for capital
appreciation or both, and that is not occupied by the
Group’s entities, is classified as investment property.
Investment property is initially measured at cost, including
related transaction costs. Subsequently, they are carried at
fair value. Changes in fair values are presented in profit or
loss as part of “other gains/(losses), net” (Note 24).

As at 31 December 2025 and 2024, the fair values of the
Group's investment properties located in Hong Kong and
Hangzhou are determined on the valuation carried out by the
directors or with reference to the valuation performed by an
independent qualified valuer (the “Valuer”), respectively.

Valuations were determined either with reference to current
prices in an active market of similar properties, or where
such information is not available, information from a variety
of sources were considered including:

o current prices in an active market for properties of
different nature or recent prices of similar properties
in less active markets, adjusted to reflect those
differences;

o discounted cash flow projections based on reliable
estimates of future cash flows; or

FERPES K EHEARTHESR Lt
MEZYE  MAFRAEERNZE
BIERZYWE HIHEREME - &
ﬁ%%%ﬂ*uﬁiﬂi(@?ﬂﬁﬁﬁi%ﬁi
Zli)rﬁrioﬁféﬁz NFEDIER - AFE
RIEGRRPE A EMmE
(B518) 358 | 2 —&Fn (Kf5E24) -

RZEZRAFRZFZNF+=A
=+—8  AEBREBRNMAE
WEMEZ ATFEDNIDRERESHE
THHEERSE —BBLAERME
R ([f&ERD ) EE MR EEE

HENEE2EBUMERNERETIS
MEMER MZBEREZES
o AIZ2EATERRNES

. TRMEZWENERTISZ
BRERIBUDERRTE
M5 HIER (AR b
iz RELFE)

. RIBARRESRE Z A ST
iR 2 BRR e RETRA
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8. Investment properties (Continued)

(b)

Measuring investment property at fair value

(Continued)

. capitalised income projections based upon a property’s
estimated net market income, and a capitalisation rate
derived from an analysis of market evidence.

Fair values of the Group’s investment properties located in
Hong Kong are determined by the directors of the Company
with reference to current prices in an active market of
similar properties.

Fair values of the Group’s investment properties located in
Hangzhou are derived by the Valuer using the investment
method of the income approach, by taking into account the
current rental income from the existing tenancy agreements
and reversionary income potential by adopting appropriate
term/reversionary yields, which are derived from analysis of
sales transaction and the Valuer's interpretation of prevailing
investor requirements or expectations. For the reversionary
potential of the properties, the Valuer refers market price of
similar comparable properties.

Prevailing market price are estimated based on recent sales
transactions within the subject properties and other
comparable properties. The lower the prices, the lower is the
fair value. As at 31 December 2025, prevailing market prices
ranged from HK$13.5 to HK$40 (2024: HK$18 to HK$44)
per month per square meter were adopted in the term and
reversionary analysis for the Group’s investment properties in
Hangzhou.

Term and reversionary yields are estimated by the Valuer
based on the risk profile of the investment properties being
valued. The higher the yields, the lower the fair value. As at
31 December 2025, yield ranged from 6.50% to 6.75%
(2024: 6.50% to 6.75%) were adopted in the term yields
analysis for the Group's investment properties in Hangzhou.
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8. Investment properties (Continued) 8.

(b) Measuring investment property at fair value (b)
(Continued)
The following table analyses the investment properties
carried at fair value by valuation methods.

Fair value hierarchy

BREYZ (&)

BAFEHABRREWE (H)

TR AEEEZER

RFERE

FER 2K

Fair value measurements using

RARTEEZAFHENE

Quoted prices
in active
markets for
identical assets

Significant
other
observable

Significant
unobservable

(Level 1) inputs (Level 2) inputs (Level 3)
HEEER
FERBMISZHME HMERTHEE EXRTAEHE
(#&B11) 28 (& 512) S8 (% 5B13)
HK$'000 HK$'000 HK$'000
FET FET FET
Recurring fair value iw‘“’\i“iﬁ%%ﬁ(\\
measurements investment —E-REF
properties as at +—HA=+—H2
31 December 2025 L3
— Chinese Mainland — PR — — 1,174,581
— Hong Kong — BE — — 22,000
— — 1,196,581
Recurring fair value ﬁ;@M’\‘i’“ﬁfﬁﬁf%ﬁ’:\
measurements investment —TZmF
properties as at +=—A=+—82
31 December 2024 REWE
— Chinese Mainland — FEAM — — 1,040,513
— Hong Kong — &% — — 22,000
— — 1,062,513

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as of the date of
the event or change in circumstances that caused the
transfer.

There were no transfers among levels 1, 2 and 3 during the
year (2024: Same).

$EIZBZ%7)%E’\%I§5(L%’72$1¢%
EAREEARRBARBHZAF

BHRA -

REF AR HN

c 2R3 A T
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For the year ended 31 December 2025 HE-Z_-_RAF+_A=+—HILFE

8. Investment properties (Continued)

(b)

Measuring investment property at fair value
(Continued)

Fair value measurements using significant
unobservable inputs (Level 3)

8. BREWE (A
(b) RAFERRENHE (H)

ZAEATTMRSH (RH3)
2AFEHE

Investment properties

REWME
Hong Kong PRC Total
BB H st
HK$'000 HK$'000 HK$'000
FHET FHET FET
At 1 January 2025 R-ZZE-_RF—HF—H 22,000 1,040,513 1,062,513
Transfers from owner-occupied ##EE & RAME (BIE
properties, including land use 4 4 {5 F4)
right — 118,354 118,354
Losses from fair value NEERAREMAEGEE
adjustment — (11,998) (11,998)
Exchange differences FEH =5 — 27,712 27,712
At 31 December 2025 R-_E_FRF
T-A=+— 22,000 1,174,581 1,196,581
Total valuation losses for the  #&[E iz (E518)
year included in profit or SRE | TRt E KT
loss for assets held at the BESAERT Y
end of the year, under R E R A
“QOther gains/(losses), net” — (11,998) (11,998)
At 1 January 2024 RZE-WE—A—H 30,000 824,848 854,848
Transfers from owner-occupied #EB5 &5 A% (BIE
properties, including land use 4 {3 FA )
right — 342,916 342,916
Transfers to owner-occupied A BRAmE
properties
Losses from fair value NEEFAREMAEGEE
adjustment (8,000) (105,369) (113,369)
Exchange differences P& o =58 — (21,882) (21,882)
At 31 December 2024 MR- E_PF
+=—A=+— 22,000 1,040,513 1,062,513
Total valuation losses for the  fE[Efth (BE) WxE
year included in profit or SRE | TRt E KT
loss for assets held at the BESAERT Y
end of the year, under R E R A
“Other (losses)/gains, net” (8,000) (105,369) (113,369)
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For the year ended 31 December 2025 #HZ—

8.

B MR M A

EoRFET-A=ZT-RALFE

Investment properties (Continued) 8. REWME (&)
(c) Presenting cash flows (0 EIBEE£FRE
The Group classifies cash outflows to acquire or construct AEBRKBESRERITEMENR S
investment property as investing and rental inflows as MEDERREREREWKHEES W
operating cash flows. ADERKERESNRE °
(d) As at 31 December 2025, investment property of (d) RZZFE-_RF+_A=+—H K&
approximately HK$571,400,000 (2024: HK$280,705,000) was ¥) % #7571,400,0007 7T (== — Y
pledged as securities for the Group’s bank borrowings (Note 4 : 280,705,000/ L) I IEA S
22). ERTEXWER D (M5E22) -
(e) Leasing arrangements (e) HMEZH
The investment properties are leased to tenants under HEMERBLEEHE®EETHE
operating leases with rentals payable monthly. Lease income PrHeRRAZN - KEEERE
from operating leases where the Group is a lessor is AWK EHEERMEENEERAR
recognised in income on a straight-line basis over the lease HENREFER W ATER °
term.
Intangible assets 9. BILEE
Customer Supply Pollution
Goodwill  Trademark relationship right Software rights Total
BE 51 EFBRE R L #5% @
HK$'000 HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
TERT FTET TERT TER TER TER TER
As at 1 January 2025 R-Z-5f-A-H
Cost KA 90,574 55,740 14,341 75,936 2,310 190 239,091
Accumulated amortisation ESE S — (54,576) (14,341) (41,593) (1,089) (190)  (111,789)
Accumulated impairment ZERE (90,574) - - (34,084) - — (124,658)
Net book amount REFE - 1,164 - 259 1,221 - 2,644
Year ended 31 December 2025 HE-ZE-Ff+=A
=+-HLEE
Opening net book amount FORERFE — 1,164 - 259 1,221 — 2,644
Addition NE — - - — 1,092 — 1,092
Amortisation B - (775) - (92) (519) — (1,386)
Impairment RE — — — — (1,534) — (1,534)
Disposal HE - - - - - - -
Exchange differences ERZEE — — — 4 82 — 86
Closing net book amount FREEFE — 389 — 171 342 — 902
As at 31 December 2025 R-B-1F
+t=A=t-H
Cost A 90,574 55,740 14,341 76,187 3,424 — 240,266
Accumulated amortisation EE - (55,351) (14,341) (76,016) (1,548) — (147,256)
Accumulated impairment ZiHRE (90,574) - — - (1,534) — (92,108)
Net book amount BEHFE — 389 — 1m 342 — 902
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Intangible assets (Continued)

e BmARNE

ZoRFt-A=+—HALFER

9. EILEE (&)

Customer Supply Pollution
Goodwill  Trademark relationship right Software rights Total
B AR BPBR e ®ir 5 st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FET TET FET TET FET TET
As at 1 January 2024 R-Z-M¥-H-H
Cost %S 90,574 55,740 14,341 75,936 2,395 190 239,176
Accumulated amortisation EHE 35 - (53,801) (14,341) (41,495) (686) (190) (110,513)
Accumulated impairment 25RE (90,574) — — (34,084) — — (124,658)
Net book amount BEFE — 1,939 — 357 1,709 - 4,005
Year ended 31 December 2024 HZE-Z-WE+=A
Z+-HLEEE
Opening net book amount FNREFE — 1,939 — 357 1,709 — 4,005
Amortisation 3 - (775) — (93) (335) — (1,203)
Disposal HE - - — - (59) - (59)
Exchange differences EXZS - - - (5) (94) - (99)
Closing net book amount FREAFE — 1,164 — 259 1,221 — 2,644
As at 31 December 2024 R-Z-ME
+=A=t+-A
Cost A 90,574 55,740 14,341 75,936 2,310 190 239,091
Accumulated amortisation Eng-§ — (54,576) (14,341) (41,593) (1,089) (190) (111,789)
Accumulated impairment Z5tRE (90,574) — — (34,084) — — (124,658)
Net book amount EEFE — 1,164 — 259 1,221 - 2,644

The Group amortises intangible assets with a limited useful life

using the straight-line method over the following periods:

Trademarks

Customer relationships
Supply rights

Software

Pollution rights

10 years
10 years

unexpired periods of the agreements

10 years

unexpired periods of the agreements

See Note 35.6 for the other accounting policies relevant to

intangible assets, and Note 35.7 for the Group's policy regarding

impairments.

AEERTIABANERESREZHRBAES
RAIEAFHMNELEE

AR 10%F
BEFER%F 104
e 1p 5% oK [l BA PR
L 104
Bk 1p 5% oK [l BA PR
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For the year ended 31 December 2025 #HZ—

10.

B B % R B T

Subsidiaries

The particulars of the Group’s principal

31 December 2025 and 2024 are set out as follows:

Country/place of

incorporation/establishment

ZoRF+A=T—HIEFE

10. i B2 F
TE_RFERE-_NF+-_/=+—
H ANEBTEWRBATZEBEHINMT ¢

subsidiaries as at I

Principal activities and

Particulars of issued/

Equity interest attributable

and type of legal entity place of operations paid-in capital to the Group
ERAL/ RIER/ 2R/
hEREEERER TEEBREEHY BERRARE AREEARE
2025 2024
“RIREE | CTCO@EF
Indirectly held:
RS
Bolinding Hangzhou Textile Technology Limited ~ Chinese Mainland, wholly Garment manufacturing and US$30,000,000 100% 100%
foreign owned enterprise retailing, trademark
holding and property
investment in PRC
ERSRMG AR ER A mERN HEEELE MKEERTE  HEARR 30,000,000% 7
NERE (PE)
China Ting Fashion Trading Limited Hong Kong, Investment holding in HK$5,000,000 100% 100%
limited liability company Hong Kong
ERRKBESERAT ZE ARAT RELR(BR) 5,000,000 ¢
China Ting Garment Mfg (Group) Limited Hong Kong, Garment trading in HK$5,000,000 100% 100%
limited liability company Hong Kong
EREAR(EE)ERAR EE - BRAF WRE S (EE) 5,000,000/ 7T
Concept Creator Fashion Limited Hong Kong, Garment trading in HK$200,000 100% 100%
limited liability company Hong Kong
BlBERERD Bk BRAA KBS (BE) 200,000% 7
Concept Creator L\mlted Hong Kong, Garment trading in HK$10,000 100% 100%
limited liability company Hong Kong
BIBERRAR EE - BRAF WRE S (EE) 10,000 7T
Concept Creator Investments (Hong Kong) Hong Kong, Investment holding in HK$100,000 100% 100%
Limited limited liability company Hong Kong
BlRE (BE)BRAA ZE ARAT RAELR(BR) 100,000/ 7
Diny (Hangzhou) Fashion Company Limited Chinese Mainland, wholly Garment manufacturing and US$3,130,000 100% 100%
foreign owned enterprise retailing and trademark
holding in Chinese
Mainland
B M) BRERDA hEAN NEBELE RREERTERBERR 3,130,000% 7T
(R EA)
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For the year ended 31 December 2025 HE-Z_-_RAF+_A=+—HILFE

10. Subsidiaries (Continued) 10. BT (&)

Country/place of
incorporation/establishment

Principal activities and

Particulars of issued/

Equity interest attributable

and type of legal entity place of operations paid-in capital to the Group
EMAL/ RIER/ B8/
wHREEERER TEEBREERY BUYRARE rEBEGRE
2025 2024
“BCEF | ZET-ME
Finity Fashion (Shenzhen) Company Limited Chinese Mainland, wholly Garment manufacturing and HK$10,000,000 100% 100%
foreign owned enterprise retailing and trademark
holding in Chinese
Mainland
RERM HNEBERR HRRERTERFRER 10,000,000/ 7T
(hEnH)
Finity International Fashion Company Limited Chinese Mainland, wholly Garment manufacturing and US$22,900,000 100% 100%
foreign owned enterprise retailing and trademark
holding and property
investment in Chinese
Mainland
HER  NEBELE KREERTERBERR 22,900,000% 7T
IRDERE (REIRH)
Hangzhou China Ting Fashion Company Limited ~ Chinese Mainland, wholly Garment manufacturing in US$4,180,000 100% 100%
foreign owned enterprise Chinese Mainland
REAN - NEEELR PKEE (R EA) 4,180,000% 7T
Hangzhou Chma Ting Tailored Fashion Company  Chinese Mainland, wholly Garment manufacturing and US$8,000,000 100% 100%
foreign owned enterprise property investment in
Chinese Mainland
MNESEREEERAF RERM NEEECE RREERNERE 8,000,000 7T
(R E M)
China Ting Woollen Textile Company Limited Chinese Mainland, wholly Wool textile and garment US$78,700,000 100% 100%
foreign owned enterprise manufacturing and
property investment in
Chinese Mainland
RERM NEEECE EHEMR RRBERNE 78,700,0003 7T
®E (hERL)
Hangzhou Fuding Fashion Company Limited Chinese Mainland, wholly Garment manufacturing in US$2,000,000 100% 100%
foreign owned enterprise Chinese Mainland
REAN - HNEBELR PKEGE (REIAM) 2,000,000 7
Hangzhou Fuxi Fash\on Company Limited Chinese Mainland, wholly Garment retailing in Chinese US$200,000 100% 100%
foreign owned enterprise Mainland
RER - NEBECE KREE (hEANM) 200,000%7¢
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For the year ended 31 December 2025 #HZ—

B B % R B T

10. Subsidiaries (Continued)

Country/place of

incorporation/establishment

ZoRF+A=T—HIEFE

10. ¥ 2 A (&)

Principal activities and

Particulars of issued/

Equity interest attributable

and type of legal entity place of operations paid-in capital to the Group
ERAL/ RIER/ 2R/
hEREEERER TEEBREEHY BERRARE AREEARE
2025 2024
“RIREE | CTCO@EF
China Ting (Hangzhou) Textile Technology Chinese Mainland, wholly Property investment in US$16,000,000 100% 100%
Company Limited foreign owned enterprise Chinese Mainland
EZ2 (D HEHBRERAR RERY  NEBEALE NERE (FENM) 16,000,000% 7T
He Shan Tri-Star Silk Dyeing and Printing Work ~ Chinese Mainland, wholly Printing and dyeing of silk US$3,500,000 100% 100%
Limited foreign owned enterprise and other high
quality fabrics in
Chinese Mainland
BILIZEAANLCEERDA REAG NEBELE HERAMEEEHDR 3,500,000% 70
(R EA)
Hong Kong Fuhowe Fashion Company Limited Hong Kong, Investment holding in HK HK$100,000 100% 100%
Limited liability company
BEEEREERAA EE ARAR RELR (BE) 100,000 7T
Interfield Industrial Limited Hong Kong, Fabric printing and dyeing HK$23,410,000 100% 100%
Limited liability company
THEXERAA ik ARAR [EEEREIPN 23,410,000 7T
Shenzhen Fuhowe Fashion Company Limited Chinese Mainland, wholly Garment manufacturing in US$1,610,000 100% 100%
foreign owned enterprise Chinese Mainland
RYNERREERAF RERNM PNEEERE PR ELE (R EIAH) 1,610,000% 7T
Zhejiang China Ting Brand Management Chinese Mainland, wholly Garment manufacturing and US$8,200,000 100% 100%
Company Limited foreign owned enterprise retailing and
trademark holding in
Chinese Mainland
HIERREERERAT hERG NEBELE RRRERTERFERR 8,200,000% 7T
(R EAH)
Zhejiang China Ting Jincheng Silk Company Chinese Mainland, wholly Silk fabric weaving in US$3,820,000 100% 100%
Limited foreign owned enterprise Chinese Mainland
MIEREHGBERRF RERY  NEBEALE HETHEE (PERN) 3,820,000% T
Zhejiang China Ting Knitwear Company Limited ~ Chinese Mainland, wholly Knitwear manufacturing in US$3,500,000 100% 100%
foreign owned enterprise Chinese Mainland
MIESHBRERAR RERNM PEEERE HEmaE (PEN) 3,500,000% 7
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For the year ended 31 December 2025 HE-Z_-_RAF+_A=+—HILFE

10. Subsidiaries (Continued) 10. BT (&)

Country/place of

incorporation/establishment  Principal activities and Particulars of issued/  Equity interest attributable

and type of legal entity place of operations paid-in capital to the Group
EMAL/ RIER/ B8/
BEREEERER TEXBREERE BRRAFHE rEBEGRE
2025 2024
“RCEE | ZTIME
Zhejiang China Ting Knitwear Company Limited ~ Chinese Mainland, wholly Knitwear manufacturing in US$3,820,000 100% 100%
foreign owned enterprise Chinese Mainland
HTERHEBRERAT FERM  NEBELE st EE (PEIR) 3,820,000% T
Zhejiang Concept Creator Fashion Company Chinese Mainland, wholly Garment manufacturing and US$13,500,000 100% 100%
Limited foreign owned enterprise property investment in
Chinese Mainland
IAIBBEERLR RERM HEEELE BRREERNERE 13,500,000% T
(hER)
Zhejiang Fucheng Fashion Company Limited Chinese Mainland, wholly Garment manufacturing in US$4,000,000 100% 100%
foreign owned enterprise Chinese Mainland
HLERBERERAT FERNG IEBELE RKEGE (RRAM) 4,000,0005 7T
Zhejiang Fuhowe Fashion Company Limited Chinese Mainland, wholly Garment manufacturing in US$4,200,000 100% 100%
foreign owned enterprise Chinese Mainland
HIEZREERAA RENM NEEECE PR EE (R EA) 4,200,000% 7T
Zhejiang China Ting Group Company Limited Chinese Mainland, wholly Properties holding and RMB88,000,000 92% 92%
foreign owned enterprise garment trading in
Chinese Mainland
WIEREERBRAEAR RERM HNEEELE RENERRKES A K #88,000,0007T
(B Ai)
Zhejiang Huali Fashion Company Limited Chinese Mainland, wholly Garment manufacturing in US$2,150,000 100% 100%
foreign owned enterprise Chinese Mainland
HIEBHBRRERAT RERG  IEBEALE PKEE (R EA) 2,150,000% 7T
Zhejiang Huayue Silk Products Company Limited ~ Chinese Mainland, Spun silk fabric weaving in US$2,500,000 55% 55%
sino-foreign joint venture Chinese Mainland
HIEBHBARMERD RERM AR ERE BHEREE (PEN) 2,500,000% 7T
Zhejiang Xinan Fashion Company Limited Chinese Mainland, wholly Garment manufacturing and US$8,580,000 100% 100%
foreign owned enterprise property investment in
Chinese Mainland
HLERBRERAT FERMY IEBELE RREERNERE 8,580,000% 7T
(hEMH)
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For the year ended 31 December 2025 #HZ—

10. Subsidiaries (Continued)

Country/place of

incorporation/establishment

ZoRF+A=T—HIEFE

10. BT (&

Principal activities and

Particulars of issued/

Equity interest attributable

and type of legal entity place of operations paid-in capital to the Group
ERAL/ RIER/ 2R/
hEREEERER TEEBREEHY BERRARE AREEARE
2025 2024
“RIREE | CTCO@EF
China Ting Finity International Fashion Retail Chinese Mainland, wholly Garment manufacturing and US$10,000,000 100% 100%
Company Limited foreign owned enterprise retailing and trademark
holding in Chinese
Mainland
ERFRaARBRTERRAA mEN PNEEERE KREERTERBERR 1,000,000% 7T
(R EAH)
Hangzhou Weiding Technology Limited Chinese Mainland, wholly Garment trading and retailing RMB30,000,000 100% 100%
foreign owned enterprise in Chinese Mainland
MR R R BB AR RENM NEBECE RKEHREE(REMNE)  ARM30,000,0007T
Yudu Chuangyue Huali Intelligent Garment Chinese Mainland, wholly Garment manufacturing in RMB25,000,000 100% 100%
Company Limited foreign owned enterprise Chinese Mainland
THABEDEEREERA REAG NEBELER K EE (R RIR ) AE#25,000,0007C
China Ting Fashion (Ganzhou) Company Limited ~ Chinese Mainland, wholly Garment manufacturing in US$6,000,000 100% 100%
foreign owned enterprise Chinese Mainland
ESMRH (EN)BRAR REAN NEBELE MK EE (R ERL) 6,000,000% 70
Finity Garment Company Limited Chinese Mainland, wholly Garment manufacturing and US$30,000,000 100% 100%
foreign owned enterprise retailing in Chinese
Mainland
FRBREBRAR mERN HEEELE RREERTE (FENL) 30,000,000% 7
Shanghai Mingji Clothing Company Limited Chinese Mainland, wholly Garment manufacturmg in RMB200,000 100% 100%
foreign owned enterprise Chinese Mainland
LERERHBERAA hEAG NEBELE MK EE (R ER) AR ¥200,0007
Ganzhou Fuhao Technology Company Limited Chinese Mainland, wholly Garment manufacturing in RMB10,000,000 100% 100%
foreign owned enterprise Chinese Mainland
BMESZHBEERAA mERNM HEEELE PR EBE (R B A ) AK#10,000,0007T

The English names of certain subsidiaries referred herein represent
management’s best effort in translating the Chinese names of
these subsidiaries as no English names have been registered.

The above table includes the subsidiaries of the Group which, in
the opinion of the directors, principally affected the results of the
year or formed a substantial portion of the net assets of the
Group. Giving details of other subsidiaries would, in the opinion of

the directors, result in particulars of excessive length.

EXRBEEESERR/E
AEBRHNEEFEZ AEENE QA
BEERAR TIEEMHEBRARZEHNERR
Rl -

oh B2
XE‘/%

BMRAN et 2 & THBARL &S
XEW  BHZERNEEHEEERNDZ
HRXEHEAE -

EES

FREAELAK
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Investments accounted for using the M. FAEEEARNRKRE
equity method
Set out below are the associates and joint ventures of the Group TEHRHIWAEBMR S -_RER T &
as at 31 December 2025 and 2024. The entities listed below have FTZA=FT—HZBERRREE AT T
share capital consisting solely of ordinary shares, which are held JEREEEEASTBRERNRAE 25
directly by the Group. BRBAEEEERE
Country/place of
incorporation/ Principal activities
establishment and and place of Equity interest Nature of the  Measurement Equity interest
type of legal entity  operations attributable to the Group relationship method attributable to the Group
HAMRL/EMER FEEBR
BHEREETERERN KEhH AEEELRE BEtE HFREE AEEELRE
2025 2024 2025 2024
ZZCRE | ZT-mF ZZCRE | ZT-mF
HK$'000 HK$°000
FRT FET
Hangzhou Ranyue Clothing Chinese Mainland, Garment 13.33% 13.33%  Associate Equity method 1,075 224
Company Limited limited liability wholesaling and
(“Hangzhou Ranyue”) company retailing
MNBEREERAR hERS BRAR  KRHERTE BEnd R
(MMt ))
Hangzhou Gaoming Chinese Mainland, Garment retailing 14% 14%  Associate Equity method — —
limited liability
company
mINES hERS BRAR  KKEE BEnd R
China Ting Fashion Limited Hong Kong, limited Garment 55% 55% Joint Venture Equity method — —
liability company manufacturing in
Vietnam
ERBRERAF EE BRAA KB (1) AERA BaE
Total equity account 1,075 224
investments
BRERELR
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11. Investments accounted for using the 11.

equity method (Continued)
Movements of investments accounted for using the equity method
are as follows:

ERARSEARNERE (&)

EAEREARNREZHNT :

2025 2024

—E-RF —Z P4

HK$'000 HK$'000

FHET FET

At 1 January —)5] A 224 9,053
Share of gains/(losses) sl (BE) 834 (110)
Impairment TRE — (8,657)
Exchange differences fE R =% 17 (62)
At 31 December wR+=ZA=+—H 1,075 224

The Group has no contingent liabilities relating to its investments
accounted for using the equity method.

Directors of the Company are of the view that the financial
information of the investments accounted for using the equity
method is not material to the Group and thus no disclosure has
been made with this regard.

A eI R S B A A BRI A AR

MEREE -

ARAREFAREREDEARNKEZH
BEMEAEBMSWLIEEAN - Hbb Ea7

bR HI 3 5
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—hFTZA=T-HLEFE

Inventories 12. &E&
2025 2024
—E-RE —T-F
HK$'000 HK$'000
FHxT FHBT
Raw materials =R 66,776 74,568
Work in progress EB M 72,550 89,999
Finished goods R 689,651 683,391
828,977 847,958
Less: Provision for inventories B EERE (211,418) (159,258)
617,559 688,700

The costs of individual items of inventory are determined using
weighted average costs. See Note 35.10 for the Group’s other

accounting policies for inventories.

The cost of inventories recognised as expense and included in cost
of sales amounted to approximately HK$760,109,000 (2024:

HK$763,945,000).

ERIF IR B BN T A I I RO
EoBMAEEEFERBNEMEE K

xRS HME35.10 0

BRARI WA AHER A2 FEXRAN A
760,109,000 t (=T — I &F :

763,945,000 7T) °

Movements on the provision for impairment of inventories are as GFERERENSSHOT
follows:

2025 2024
—E-RE i isfeS
HK$'000 HK$'000
FET FHET
At 1 January H—H—H 159,258 169,941
Charged to the consolidated profit or loss  # A4R& 1 47,501 21,206
Write-off i — (28,355)
Exchange differences &7 =% 4,659 (3,534)
At 31 December R+=ZA=+—8 211,418 159,258
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13. Financial instruments by category 13. BERE S z2EMIA
2025 2024
—E-EHE —EZEF
HK$'000 HK$'000
FERT FHET
Financial assets ctREE
Financial assets at amortised cost REEKATIEZ e EE
Trade and bill receivables FEUE SRR ERER 229,102 275,961
Other financial assets at amortised cost RS AR AR 2 A
TREE 157,386 115,989
Pledged bank deposits BEHEFRITER 214 131
Cash and cash equivalents RehkReEEIEE 178,937 140,510
FVPL BRATEIIRERERKT
BREZSREE 12,792 9,881
FVOCI BRATFEAHM2EEA
ZeREE 655 3,114
579,086 545,586
Financial liabilities cRMERE
Liabilities at amortised cost REHEKAS R AR
Trade and other payables B8 SRR R HA
& 3 IE 589,688 660,103
Lease liabilities HEAE 37,619 54,410
Borrowings [EE:N 770,758 599,506
1,398,065 1,314,019
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14. BEWE SRR HEMEKRTRIE

14 .Trade and other receivables

2025 2024
—E-RHE —E_MF
HK$'000 HK$'000
FET FHET
Trade and bill receivables (Note (a)) FEWE ZER K EKREZR
(Mt (@)) 330,889 360,919
Less: Loss allowance B EE R (101,787) (84,958)
Trade and bill receivables, net EWE ZERER R ERERE
F 229,102 275,961
Prepayments TEfRT R IE 65,573 57,441
Amounts due from related parties (Note 32(c)) & U B & 75 208 (M 5E32(c)) 17,308 23,214
Deposits and other receivables Re R H b pEKFRIE 141,445 94,079
Less: Loss allowance B BRI (1,367) (1,304)
222,959 173,430
452,061 449,391

The amounts due from related parties are unsecured, interest-free

and repayable on demand. & o
Notes: M aE
(a) Trade and bill receivables (a) FEWE 2R R R

The ageing analysis of gross trade and bill receivables based on invoice date is as

U B Ty FOA R RN - 8 RIRERE

KR SRR R EURRRFRER A RER

follows: DA
2025 2024
—E-RE —E-F
HK$'000 HK$'000
FHET FET
0 to 60 days 0E60H 177,646 216,877
61 to 120 days 612 120H 34,815 46,419
121 to 180 days 1212180H 9,128 31,654
Over 180 days HiB180H 109,300 65,969
330,889 360,919

Trade receivables are amounts due from customers for goods sold or services ERESERTIN—REBBREPUCEETRK
performed in the ordinary course of business. If collection of trade receivables is ERERBEKEFP 2 €8 - HMEKE ZEXRE
expected in one year or less (or in the normal operating cycle of the business if R —F AT (RREH —REEBHA (IR
longer), they are classified as current assets. If not, they are presented as R)OWE - A5 BRRBEE - BRI D2 A

non-current assets. FERBEE -
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BT 7% ¥R &% MY &

HE-2-

AE+ZA=+T—RALFE

14. Trade and other receivables (Continued)

Notes:

(a)

(Continued)

Trade and bill receivables (Continued)

Trade receivables are recognised initially at the amount of consideration that is
unconditional unless they contain significant financing components, when they
are recognised at fair value. The Group holds the trade receivables with the
objective of collecting the contractual cash flows and therefore measures them
subsequently at amortised cost using the effective interest method. Details about
the Group’s impairment policies and the calculation of the loss allowance are
provided in Note 3.1(b).

For OEM garment sales, the Group’s trade receivables from its customers are
generally settled by way of letters of credit or telegraphic transfer with credit
periods of not more than 90 days.

For sales of branded fashion apparel to franchisees, the Group normally requests
payments in advance or deposits from such customers, with the remaining
balances settled immediately upon delivery of goods. The Group also grants open
account terms of 30 credit days to long-established customers with good
repayment history.

Retail sales are settled in cash, by credit cards, through internet payment service
providers or collected by department stores/online retailers on behalf of the
Group. The agreed credit terms with credit card companies are usually within 14
days. Department stores and online retailers are normally required to settle the
proceeds to the Group within 2 months from the date of sale.

Bill receivables are with average maturity within 2 months.

The carrying amounts of trade and other receivables approximate their fair
values.

Included in the trade receivables, there was amounts due to related parties
amounted to HK$8,308,000 as at 31 December 2025 (Note 32(c)).

As at 31 December 2025, the trade receivables from top five customers
accounted for 10.93% (2024: 3.38%) of the total trade receivables. The loss
allowance decreased by HK$16,829,000 (2024: increased HK$102,664,000) for
trade receivables during the current year. Information about the Group’s
exposure to credit risk and the impairment of trade receivables can be found in
Note 3.1(b).

14. EWESZRIRAKREHE

(#&)

ftb FE UL R IR

BT (4

FEWE 5 R K K e = A ()

EWE SEFNSREEENEBLERD B
FUHEBRAEARERD  AIRAFEFE K
EEBEREKE FERNBZDREAENBER
B FAUERERAERAMERBERAAE -
BRAEERERE LB BREGTENEERR
B 5£3.1(b) ©

BRERERERKHEENS AEMREELFS
ZEWE SRR MRS ARKEESRXEE
EEHTBIRI0E -

REHBEREHETZABRERHEERNS - A%
B-RERXZEEPRARARLZE  HEAR
BRMNERNEEE ARETEAERLCHER
FZERMEFPEEZ0EEEA ZLERZ MR -

ZEDURESRERRT  BEB LI NRBHE
MREERRAEAE R ETERRAEEER -
Eﬁif*ﬁﬂ: ABEZEEMBERI4AUN K
SE-RERBREATARRLTERANEERE
uﬁﬁﬂ’ﬂﬁﬂ\iﬁﬁﬁlﬁ EFTIS 5RIR -

FEWREZ FHEBMARMMEAR -

FEMCE 5 BRI EAL R
=RIEES

IR FREEEA AT

R-ZT-AF+ZA=+—8 S ABKESEK
X H) FE U 8 3E 77 318 428,308,000 T (B #E
32(0) ©

R-ZT-_AF+-A=+—8 KENRKEF
HEKE 5 RFTEERE 5 R REEN10.93%

ZTF :3.38%) c RAFE - BIRE SRR
O 5 18 B4R R 1 16,829,000/ 7T (Z T 4 « 1%
$n102,664,0007% 7T) © 4 B 2~ & [ F7 H B 0 (5 &
[RRR B LR 5 AR ZORLE K & R AT 2 BT RE3.1(b) ©

Movements on the allowance for impairment of trade receivables are as follows: EWE ZEFRERENESHNT
2025 2024
—E-RF —TNEF
HK$'000 HK$'000
FHET FET
At 1 January n—A—H 84,958 187,810
Charged/(credited) to the consolidated profit or loss R#r& Bk (GTA) 14,893 (1,490)
Write-off &) - (101,174)
Exchange differences EHEHE 1,936 (188)
At 31 December Rt+t-—A=+—H 101,787 84,958
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14. Trade and other receivables (Continued) 14.

2025 2024
—E-RE — TP
HK$'000 HK$'000
FET FHET
HK$ BT 411 620
RMB AR 312,655 161,494
us$ E 73,422 229,836
386,488 391,950

15. FVPL 15. BAFEIREERRPER

ZEMEE

2025 2024
—E-RE —E-NF
HK$’000 HK$'000
FET FET
Listed equity securities (Note (b)) ETBRARES (HEb) 12,792 9,881
12,792 9,881

The carrying amounts of the Group’s net trade and other
receivables (excluding prepayments) are denominated in the
following currencies:

W E 5 R K
(%)

AR [E W 5 IR E A R
) FEZEREEATIIEEE:

FEIAR

ME”&TA

48 (R




Notes to the Consolidated Financial Statements

l\VT\

For the year ended 31 December 2025 #HZ—

15.

B MR M A

FVPL (Continued)

EoRFET-A=ZT-RALFE

15. BRAFEIIRERSRTER

ZEMEE (FE)
Movement of the Group's FVPL for the years ended 31 December AEEBE-T-_RAFR-_T-_NF+=A
2025 and 2024 is as follows: =+ —BIEFEMNZATEIRETEREERT
BREZEMEEZHNT
Listed equity
securities
(Note (b))
EHRAERS
(Mt ZE (b))
HK$'000
FET
At 1 January 2025 RZEZRAF—HA—H 9,881
Additions NE 4,848
Disposals BE (5.301)
Net fair value gains — realised (Note 24) N ENEFE — 2ER (MFE24) 935
Net fair value gains — unrealised (Note 24) N EWEFE — KRR (MFE24) 2,144
Exchange differences ME X =5 285
At 31 December 2025 RZZE-ZRF+-ZA=+—H 12,792
At 1 January 2024 R-ZE-mE—H—8 7,883
Additions NE 2,720
Disposals BE (1,484)
Net fair value gains — realised (Note 24) AFEKRZFRE — B8R (HiE24) 21
Net fair value gains — unrealised (Note 24) N EWRGEFE — K2R (MIE24) 944
Exchange differences EHZRE (203)

At 31 December 2024

WoZE-MFE+-A=+—H 9,881
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15. FVPL (Continued) 15. BAFEIREEZRPEE

ZEMEE (&)

Notes: L
(a) Assets that do not meet the criteria for amortised cost or FVOCI are measured (a) AHABERALE R TFEFAEMEZEAKRARZ
at FVPL. See Note 35.8 for the remaining relevant accounting policies. ﬁﬁ‘]ﬁﬁ?ﬁﬂ¥f§§‘l%§&$gﬁiqﬂﬁﬁﬁ; o
FEAEME IR - F2 M358 -
(b) The fair value of all equity securities is determined with reference to their current (b) FERARBLHNATFENZZEERERTHHER
bid prices in an active market. THEEERE -
. a
16. FVOCI 16. RAFEFAHMEEBAZ

EWMEE

2025 2024
—E-REF —TZmF

HK$'000 HK$'000

FHET FET

Listed equity securities (a) ETRAFE S () 655 3,114

Movement of the Group’s FVOCI for the years ended AEEBE-T-_RAFER-_T_NF+=A

31 December 2025 and 2024 is as follows: = +t—AEFEMNKRATFERFAEMEEK
AZERMEEZHNOT :
Listed
equity Securities
(Note (a))
EHRAE S
(Mf&E(a))
HK$'000
FHET
At 1 January 2025 RZE-_hF—H—H 3,114
Net fair value losses charged to equity AFAERN AT EBEFE (2,468)
Exchange differences EHER 9
At 31 December 2025 RZEZAF+=ZAR=+—H 655
At 1 January 2024 RZZ-—pM&E—H—H 7,836
Net fair value losses charged to equity FFAREHN AT EEIEFE (4,703)
Exchange differences EHERE (19)
At 31 December 2024 RZZ_MFE+_R=+—H 3,114
Notes: B3
(a) As at 31 December 2025, the Group’s FVOCI comprised 77,777 (2024: 777,778) (a) R-ZZ-AF+-A=+—8 AEERATE

FEAEMEE WA Z S BE E B EXcel Brands,
Inc. (— IR =B M A S I AT IE ST E A
77,7770 (=B P04 777,7780%) L&
M- FTE ETRABSNATESERLEER
i LR E A REmETE -

common stocks of Xcel Brands, Inc., a company incorporated in the United
States and listed in the NASDAQ. The fair value of all listed equity securities is
based on their current bid prices in an active market.
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17. Cash and cash equivalents and pledged
bank deposits

HRITER

17. BERRSEFEHBEUAREER

2025 2024

—EB-RE —E 4

HK$'000 HK$'000

FET FET

Cash at bank and in hand RITHEBR L FERS 175,461 138,566
Short-term bank deposits (Note (a)) RERITER (@) 3,476 1,944
Cash and cash equivalents ReERBELEBEIEE 178,937 140,510
Pledged bank deposits (Note (b)) EHEMRTES (I FE (D) 214 131
179,151 140,641

China Ting Group Holdings Limited Annual Report 2025

AEBEMRES RRTERA NI EEEE

The Group’s cash and bank balances are denominated in the
following currencies:

2025 2024
—E-RE —EOF

HK$'000 HK$'000

FHET F#EIT

HK$ o 4,572 2,910
RMB (Note (c)) AR (M) 143,600 113,287
us$ E 30,696 23,763
Other currencies H i 283 681
179,151 140,641

ATHEROEEH A A 8. = E A sk
LA AT 3B i@m24/ s R AE 2 B B KR
B REZNAESCEEER - AHASHEHA
ReMBESEEBEE BENEMEFTECR
B E35.12 .

Term deposits are presented as cash equivalents if they have a
maturity of three months or less from the date of acquisition and
are repayable with 24 hours’ notice with no loss of interest. See
note 35.12 for the Group’s other accounting policies on cash and
cash equivalents.

Notes: BT

(a) The effective interest rate on short-term bank deposits is 0.3%-0.75% per annum (a) MHSRTER 2 EBREFENER03%E0.75% (=
(2024: 1.1% per annum); short-term bank deposits have a maturity ranging from ToMF 1.1%)  EHRTERZEHANT7
7 days to less than 3 months. BZE3@EAT °

(b) Bank deposits of approximately HK$214,000 (2024: HK$131,000) have been (b) #1214,0008 7T (ZF Z 4 : 131,000 70) 2 #
pledged for trade finance facilities made available to the Group by relevant THERE FER DAL EBERGHEBRITZE
banks. The effective interest rate on pledged bank deposits is 0.1% (2024: FRACE CHEARTERZIERFNEA
0.1%) per annum. 0.1% (ZZZPHF : 0.1%) °

FEREAARBHEZRE RBRITERIFHRN
PENMZ RIT - ZFEAARBTEZEHILIR
SNER AR BB A B RER R
TR 2 HME E B AR B S5 ) P AR A

(a] The Group’s cash and bank balances denominated in RMB are deposited with ©)
banks in Chinese Mainland. The conversion of these RMB denominated balances
into foreign currencies and the remittance of funds out of Chinese Mainland is
subject to the rules and regulations of foreign exchange control promulgated by
Chinese Mainland government.
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18. Share capital 18. IR
Number of shares Total
BROBEE Bzt
‘000 HK$'000
(FA%) FHET
Ordinary shares of HK$0.10 each FH0.10B T2 LR
Authorised: JETE
At 1 January 2024, RZEZMFE—H—H
31 December 2024 and 2025 AR - NFEK
—E-RF
+=—A=+—8H 10,000,000 1,000,000
Issued and fully paid: BEBITRER
At 1 January 2024, R-ZEZWFE—A—H
31 December 2024 and 2025 NRZZBZWER
ZERF
+=—A=+—8 2,099,818 209,982
19. Reserves 19. %
Retained
Share-based Capital eamings/
Share Capital  Contributed Statutory  com femp I Exchange  (accumulated
premium reserve SUfp|US reserves reserve reserve reserves reserve |OSSES) Total
AR A RARF/
RHHE BAEA N EERE BMkE ArBOEE BiEEE NEHE  (RHER) it

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR TR TR TR TR TR

(Note)
(Ri3t)
At 1 January 2024 WZZ-ME-FA-8 978,251 7,746 (4,624) 239,238 7,071 2,241 434,636 99,930 15,677 1,780,166
Loss for the year ENER - - - - - - - - (481,425 (481,425)
Currency translation differences EhpEEE - - - - - - - (43,441) - (43,441)
Fair value gains on FVOC BAFEHAZBZERAZ
SREENATENE - - - - - - (4,703) - - (4,703)
Revaluation surplus upon transfers of ERMEEARENECER
owner-occupied properties to B& NHRBE
investment properties, net of tax - - - - - - 99,187 - - 99,187

At 31 December 2024 RZF-RF+-A=+-8 978,251 7,746 (4,624) 239,238 70M 2,241 529,120 56,489 (d65,748) 1,349,784
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19. Reserves (Continued)

19. & (&)

Share-based Capital
Share Capital  Contributed Statutory ¢ dempti luati Exchange  Accumulated
premium reserve surplus reserves reserve reserve reserves reserve losses Total
LY EG
B EE BREE #ABH EERE HHERE BFRERE Bt HERE iR @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR TR TR TR TR FEx
(Note)
(W)

At 1 January 2025 R=F-af-f-R 978,251 7,746 (4,624) 239,238 7.0M 2241 529,120 56,489 (465,748) 1,349,784
Loss for the year FNER - - - - - - - - (140,59)  (140,59)
Currency translation differences EHRgEE - - - - - - 1 53,467 - 53,478

Fair value losses on FVOCI BATEFALBRENAZ
SREENATEEE - - - - - - (2.468) - - (2.468)

Revaluation surplus upon transfers of ERMEERRENECER

owner-occupied properties to B NREKE
investment properties, net of tax - - - - - - 43,188 - - 43,188
Transfer to statutory reserve fund EREETRE - - - 4,484 - - - - (4,44) -
At 31 December 2025 RZZZRETZA=T-B 978,251 7,746 (4,624) 243,682 707 2,241 569,851 109,956 (610,786) 1,303,388
Note: B

Statutory reserves include statutory reserve fund and enterprise expansion fund. In
accordance with relevant rules and regulations on foreign investment enterprises
established in Chinese Mainland, the Company’s PRC subsidiaries are required to transfer
an amount of their profit for the year to the statutory reserve fund, until the
accumulated total of the fund reaches 50% of their registered capital. The statutory
reserve fund can only be used, upon approval by the relevant authority, to make good of
previous years' losses or to increase the capital of these subsidiaries.

The appropriation to the enterprise expansion fund is solely determined by the board of
directors of the subsidiaries in Chinese Mainland. The enterprise expansion fund can only
be used to increase capital of group companies or to expand their production operations
upon approval by the relevant authority.

imf&ﬁ%a%i*"?ﬁ&m%ﬁ%%ﬁ HRIEH P E R

SIONEIRE 2 2 MRRR B KRG - A ARz B
E’&ﬂéﬁﬁ%—ﬁifﬁiﬁﬂﬁgﬁﬁﬁéiﬁﬁéﬁ THEZR
AAReRBERLTMERS0%  CAMBEI AR &
EAESENANERAEFE BRI ML SHER
BZAR -

EERESZ HRAEETREANMSNBEAR ZESS
BE o SAEmMBEIER  CEBRRESETREEMNE
BB TARZEAR  SAEEREEEER -
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20. Deferred income tax

Deferred income tax assets and liabilities are offset when there is a
legally enforceable right to offset current tax assets against current
tax liabilities and when the deferred income taxes relate to the
same fiscal authority. The offset amounts are as follows:

. EEFEHR

—hFTZA=T-HLEFE

EHRAFORITZ A G IAEE
HEVEAT IR B ERH BRI S T R — Bt
BHEERE  ISREETMENREER

BfE - REBBENT

2025 2024

—E-RE —T-F

HK$'000 HK$'000

FET FET

Deferred income tax assets RIEFSTMEE 32,333 16,540
Deferred income tax liabilities RIEREREE (171,802) (158,320)
(139,469) (141,780)

Deferred income tax assets and deferred income tax liabilities are
expected to be settled after more than 12 months.

The movements in net deferred income tax liabilities are as
follows:

BEMGREE MEEFRSHAGBRENE

w+ —fEAREE -

BREFFEHABFRE s EESHMT

2025 2024

—E-RE ZEZMF

HK$'000 HK$'000

FEx FHET

At 1 January »n—A—H (141,780) (104,271)
Credit/(Charged) to the consolidated profit or B#r& Bz A (k)

loss (Note 26) (KfsE26) 20,305 (8,762)

Charged to equity B = kR (14,407) (33,646)

Exchange differences MEH =% (3,587) 4,899

At 31 December R+=—A=+—H (139,469) (141,780)
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B MR M A

20. Deferred income tax (Continued)
The movements in deferred income tax assets and liabilities during

the year,

balances within the same tax jurisdiction, are as follows:

EoRFET-A=ZT-RALFE

without taking into consideration the offsetting of

Provision for

IEAEFR 1S B ()
BIEFAHAERABRE N2 EH (Fit
BRI — B R R 2 48) 1T

impairment
Decelerated  Provisions of Net fair
tax for non-current value losses Government Lease
depreciation  inventories assets of FVPL grants  liabilities  Tax losses Total
RAYE
SIRERER
FREZER
FRBEE EEZAVE
BERERE HFERE  AESKE FEFE DAEME HEER  HEER @3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL ThL TR FEL FhL TR FEL FhL
Deferred income tax assets BEEMEHEE
At 1 January 2024 WZZZME-F—H - 19,362 - 114 1,147 23,223 35,138 78,984
Exchange differences ERER (264) (46) — (20) (20) (394) (9,336) (10,080)
Credit/(charged) to the consolidated ~ MA B A/ (Hk)
profit or loss 25,850 (19,235) - 1,191 (332) (1,869) (23,098) (17,493)
At 31 December 2024 and 1 January RZEZEE+-A=+-HK
2025 —Z-1%-A-H 25,586 81 - 1,285 795 20,960 2,704 51,411
Exchange differences EiEE 508 2 87 by 16 530 68 1328
Credited/(charged) to the WEA B A/ ()
consolidated profit or loss 4,884 (83) 7,388 (433) (331) (18,191) — (6,766)
At 31 December 2025 RZZ-RF+-A=1+-H 31,068 - 1,475 879 480 3,299 2,112 45,973
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e B WmERNE

ZoRFTA=+—HBILFE

IEFE B ()

Revaluation of  Undistributed
Accelerated tax  buildings and  profits of PRC Right-of-use Tax losses
depreciation land use rights entities assets Total
EffEER FELE
MRBERE ThERE KABEH RREEE  HEEREH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL T T Fitn ThET
Deferred income tax liabilities BEHMBEHAE
At 1 January 2024 RZZE-mE-A—A 275 155,440 4,317 23223 183,255
Exchange differences ERZE — (14,533) (52) (394) (14,979)
(Credit)/charged to the consolidated 7474 B2 (Gt A) /1%
profit or loss (465) (3,651) (2,746) (1,869) (8,731)
Charged to other comprehensive REMZERANR
income — 33,646 — — 33,646
At 31 December 2024 and 1 January RZZT-ME+=A=+—-Ak
2025 “E-Rf-A-A (190) 170,902 1,519 20,960 193,191
Exchange differences EREE - 4,345 38 530 4913
Charged/(credited) to the REABEINR/GIA)
consolidated profit or loss 190 (9,257) 188 (18,191) (27,070)
Charged to other comprehensive REM#ZERANR
income - 14,407 - - 14,407
At 31 December 2025 RZEZRETZA=1+-H - 180,397 1,745 3,299 185,441
Deferred income tax assets are recognised for tax losses carried i A8 B8 B3 755 1) 2 AT 3 38 oK JR PE R B ) )
forward to the extent that the realisation of the related tax benefit B eSS EEREREEMENEA

through the future taxable profits is probable. The Group did not
income tax assets of approximately
HK$508,487,000 (2024: HK$439,415,000) in respect of losses
amounting to approximately HK$2,962,424,000

recognise deferred

HK$2,553,636,000),

2025 to 2029).

that can be carried forward against future
taxable income. The tax losses expire from 2026 to 2030 (2024: FFE

E%oa&%i’zﬁ?ﬁwé%w&ié%xm%ﬁ
WA Z 518 #492,962,424,0008 T (ZE =

4 1 439,415,000/ 70 ) M AERIELE 715 méf
EE #1508,487,0008 L (Z T Z Y 4
2,553,636,0008T) « HIEHBEH-T =<
CECZE(CE_NF T -RF
EZT-NF)ER -

(2024:

EYHEHEELEE

—&=

HEHbT
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EoRFET-A=ZT-RALFE

21. Trade and other payables B E B R R H b B TR
2025 2024

—E-RE —ZT-mF
HK$'000 HK$'000
FERT FHET
Trade and bill payables ENESERRENZR 370,878 387,934
Accrued employee benefit expenses e BRI X 40,489 31,650
Customer deposits BRRe 70,747 64,949
VAT and other tax payables AT R B A e R I8 24,704 19,457
Accrued operating expenses JERtEIERSY 29,700 52,458
Other payables EﬁﬂﬂEﬁm 100,337 181,425
Amounts due to related parties (Note 32(c))  FE{ B8 5 28 (M 5E32(c)) 18,026 6,636
654,881 744,509

The aging analysis of trade and bill payables based on invoice date

BN E ZEA NN RIFREZARZERR

is as follows: DT
2025 2024
—E-RF ZTEZMmF
HK$’000 HK$'000
FHEx FET
0 to 30 days 0%30H 205,311 242,760
31 to 60 days 31%60H 33,910 25,402
61 to 90 days 61%290H 24,957 87,469
Over 90 days im0 H 106,700 32,303
370,878 387,934

Bill payables are with average maturity dates of within 2 months.

The amounts due to related parties are unsecured, interest-free and

repayable on demand.

RNRBEZFHIHARMEAA -

FETRAE T

FIA R BT

2B NIRENIE



21. Trade and other payables (Continued)
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The carrying amounts of the Group’s trade and other payables
(excluding accrued employee benefit expenses and VAT and other
tax payables) are denominated in the following currencies:

E'ﬁ’ﬁ%ﬂﬁiﬁ\

(%)

REEWENE SRS

—hFTZA=T-HLEFE

H o B KR

R Ko EL A8 A 5R0A (6

BIEREHE S B SARIEET R HAME
RHIR) WEREEIA T 5 EHHE

2025 2024
—EB-HEF —E - F
HK$'000 HK$'000
FER FET
HK$ BT 30,279 10,610
RMB AR 529,584 667,325
Other currencies HMEE 29,825 15,467
589,688 693,402
. /= 1+ =
Bank borrowings 22. SRITEXR
2025 2024
—EB-HEF —EF
HKS$’000 HK$'000
FER FHET
Current BNHR
— bank borrowings, secured — RITER - HEMA 384,254 305,938
— bank borrowings, unsecured — SRITER - EE 192,190 107,771
576,444 413,709
Non-current FEENEA
— bank borrowings, secured — |RITEF - FEM 194,314 164,258
— bank borrowings, unsecured — RITEF - EEH — 21,539
194,314 185,797
770,758 599,506
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For the year ended 31 December 2025 HE-T_-_RAF+_A=+—HIEFE

22. Bank borrowings (Continued) 22. RITER (&)
Borrowings are analysed as follows: BT -
2025 2024
—E-RHE —EOF
HK$'000 HK$'000
FERT FHET
Bank borrowing due for repayment within —FRNIHEELTHFRE
one year which contains a repayment on BRERKERZBITER
demand clauses — secured — HiEHE 384,254 305,938
Bank borrowing due for repayment within —FRNIHEELTHFRE
one year which contains a repayment on ERERGRZRITER
demand clauses — unsecured — EiKIR 192,190 107,771
Bank borrowing due for repayment after one — %1% ZIHIfEE Z SRITHE X
year — secured — B 194,314 164,258
Bank borrowing due for repayment after one — @& ZIHifEE Z RITE X
year — unsecured — EHR — 21,539
Total bank borrowings RITIE N AETE 770,758 599,506

At 31 December 2025, the secured bank borrowings were secured
by certain buildings (Note 6), right-of-use assets (Note 7) and
investment property (Note 8) with aggregated net book value of
approximately HK$1,030,724,000 and corporate guarantees from
the Company and certain subsidiaries.

As at 31 December 2024, current ratio of the Group was lower
than the covenanted current ratio set forth in a loan facility letter
under which the amount of the Group’s outstanding borrowing
was HK$71,709,000. Accordingly, borrowings of HK$71,709,000
were classified as current liabilities as at 31 December 2024. The
lender was aware of the situation and had not requested any early
repayment all or part of the outstanding borrowing. Nor had the
lender informed the Group that the Company was in default on
such amount of the outstanding borrowing. The Directors
confirmed that the Group was seeking a waiver from the lender on
the low current ratio which would be retroactively applied
throughout the year ended 31 December 2024.

R-B-_RE+-A=+—8B  BEFRT
%ﬁu%%ﬁ%@%ﬁLMQUAmm%ﬁz

HETEF (ke - ERBEEE MF7) R
BEME (ME8) URAARRETHER
AR A A R ERERR -

RZZZMEFE+=ZA=+—H0 A£ENRK
B ERERERRE LG (REEBREET
MR (B IE (85X E 5 571,709,000 1) FT &
MAERELE - Bt - RZZEZWFE+=
B=-+—H ' 71,709,000 JT ) {& X 1% 9 48
ARBEE - AmAﬂ%HWIR Bk
ERIBEEERPHBOREEER - BEX
AR BAAEBAA T%km%éﬁm
KEEER ZFEHER AKEEESKE
RAE BRI ROER R - WAEHE W ER
RBE-_Z-_NE+_A=+—HILFE2
£|E °
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22. Bank borrowings (Continued)
An analysis of the carrying amounts of the Group’s bank

e BmARNE

—hFTZA=T-HLEFE

22. BITER(E)

REBRTIEFRAERBEREE 20

borrowings by type and currency is as follows: W
2025 2024
—E-RE —T-F
HKS$’'000 HK$'000
FER FHET
HK$ at floating rates BT FEIFIE 106,618 136,167
RMB at fixed rates AR EERNE 459,678 301,526
RMB at floating rates ARE ZEFIx 204,462 161,813
770,758 599,506
The effective interest rates per annum at the balance sheet date REZER 2 EBRENEWT
are as follows:
2025 2024
—E-RHEF —ZT-F
HK$’000 HK$'000
FER FHET
HK$ BT 3.79% 3.76%
RMB AR 3.21% 3.51%

The carrying amounts of bank borrowings approximate their fair
values.

The Group has the following undrawn borrowing facilities:

RITERZRAERE

NFERE -

REBEREBERBENT

2025 2024

—E-HF —E_m4F

HK$’000 HK$'000

FEx FAET

Floating rate expiring beyond one year TFENRE - —FRER 34,383 38,935
Fixed rate expiring beyond one year BEEAME - —F&ER — 18,919
Fixed rate expiring within one year BEEME - —FRER — —
34,383 57,854
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23.

24.

B MR M A

EoRFET-A=ZT-RALFE

Other income, net 23. Hi AR5
2025 2024
—E-RE —ZT-mF
HK$'000 HK$'000
FERT FET
Government grants BB S 69,587 8,132
Rental income HelA 19,443 7,083
Write-off of an other payable W 8E — 28 B fh FE A 5RIE 7,475 —
Others HAith - 878
96,505 16,093

Note: P& -

Government grants relating to costs are deferred and recognised in the profit or loss over
the period necessary to match them with the costs that they are intended to

compensate.

Government grants relating to the purchases of property, plant and equipment are
deducted from the carrying amount of the relevant assets. Such grant is recognised in the
profit or loss over the life of the depreciable asset as a reduced depreciation expense.

S AABZBA#E TR BRER TR AR EZ KA

AU L Y HA R 1F O AE R FERR ©

HEEME BEREXBEEENBAHEDEEHEBEEN
REENG - AR ENAINERENERFHANER

HRRRRINAFTERS

Other gains/(losses), net 24, Hipizs (E518) FE
2025 2024
—ZE-RF —E-EF
HK$'000 HK$'000
T FiBT
Net exchange gains M 5 W e ) 2R 6,116 5,056
Net fair value gains on FVPL — realised BRATFEIREREERS
(Note 15) REZEHEENNTE
WamFE — B8R
(ft3E15) 935 21
Net fair value gains on FVPL — unrealised 122 F{EFIREEZR KT
(Note 15) REZEHEENNTE
W FE — KEW
(ft3E15) 2,144 944
Fair value losses on investment properties REYENRAFEEBE
(Note 8) (HM3x8) (11,998) (113,369)
Gain/(loss) on disposal of property, HEWE - WE REHD
plant and equipment Wz (E518) 12,567 (11,773)
Loss on early termination of leases REZIHEEENEIE — (271)
Loss on disposal of intangible assets HEEFEEENEIE — (59)
Modification of lease contract BERHEEEH 17 3,321
Others EHih 92 732
9,873 (115,398)
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25. Finance (costs)/income, net 25. BME (RAK) WA FEHE

2025 2024
—E-RE —TZmEF
HKS$’'000 HK$'000
FHET FET
Finance income — interest income on BEBA — FEWAKE
— bank deposits — RITTFER 517 5,009
— promissory note — ERRE — —
517 5,009
Finance costs — interest expenses on BERAN — FEMAZKE
— bank borrowings — RITEK (25,194) (22,070)
— lease liabilities — HEBsE (1,610) (2,291)
(26,804) (24,361)
— amount capitalised (Note) — BERMteE (i) 139 1,984
(26,665) (22,377)
Finance (costs)/income, net BE (BRA), WA F 58 (26,148) (17,368)
Note:  The capitalisation rate used to determine the amount of borrowing costs to be Mt : REEETURERNMMWERKESBREANE
capitalised is the weighted average interest rate applicable to the Group's AL TR B R 7R SR T Y 1 ST I8 R O DN A SR 15 F

borrowings during the year, in this case 3.39% (2024: 3.73%). %E339% (ZZTZPF :3.73%) ©
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For the year ended 31 December 2025 HE-T_-_RAF+_A=+—HIFE

26. Income tax (credit)/expense

26. FiB% (E&) BIxX

2025 2024
—E-HE —ENE
HK$'000 HK$'000
FERT FHET
Current income tax BVHAFR 15 %

— Hong Kong profits tax (Note (a)) — BBFER (T @) (193) 2,487

— Chinese Mainland enterprise income tax — FE AP ZEEH
(Note (b)) (P 3T (b)) (60,758) 21,384
— Withholding tax — TEB 2,910 —
Deferred income tax (Note 20) IEIE TSR (BT sE20) (20,305) 8,762
(78,346) 32,633

Notes:

(a) Hong Kong profits tax has been provided for at the rate of 8.25% on the
estimated assessable profit up to HK$2,000,000 and 16.5% on any part of
estimated assessable profit over HK$2,000,000 for the year ended 31 December
2025 (2024: Same).

(b) Chinese Mainland enterprise income tax is calculated based on the statutory profits
of subsidiaries incorporated in Chinese Mainland in accordance with Chinese
Mainland tax laws and regulations. The standard PRC enterprise income tax rate
is 25% during the years ended 31 December 2025 and 2024. Certain of the
Group's subsidiaries enjoy the preferential income tax treatment for Small and
Micro Enterprise with the income tax rate of 20% and are eligible to have their
tax calculated based on 12.5% or 25% of their taxable income.

P&

(a) HE_Z-_AG+-_A=+—HLLFE st
FERR B % F AR 382,000,000/ T 5 - EEFIE
B LAY 5£8.25% 1E B # + Mt 1 &1 8 SR B0 F
#2382,000,00078 LA EEERE DTS - ABIE
16.5% EH B H (Z T - HRF) ©

(b) B A 1R 2E PTG B Y R 1E AR B A Bt A AR 32
O YRR & )R A B A s B R ROE R AT H BETE R
HmaE RBE_T-_AFR-T_NF+=
B=+—BLFE SENPRACEMEHRBEE
F25% c AEEMETHBARZZ/NMICEN
BEAEHAHS  FIERHER20%  TEER
HE BRI ARN12.5%525%T ERIE o
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Income tax (credit)/expense (Continued)
The tax on the Group’s loss before income tax differs from the

theoretical amount that would arise using

the weighted average tax

26.

4T A

N

DR

At

ZoRFt-A=+—HALFER

Frig® (E%) Fx (&)
2155 B 9L B A5 2 B B R

aﬁgzxﬁﬁﬂmﬁﬁzmﬁé$i’ﬁﬁ+

D+§ZI¥HE

rate applicable to profits of the consolidated entities as follows: MAREENT :
2025 2024
—E-RHE —EomEF
HK$'000 HK$'000
FET FHET
Loss before income tax R P15 %50 A B 18 (207,698) (462,7417)
Tax calculated at domestic tax rates applicable % RlSAHE & % F@E A ~
to profits in the respective jurisdictions KT RFE 2 HIE (46,457) (104,486)
Income not subject to tax BAER 2 WA (5.985) (8)
Utilisation of previously unrecognised tax B ANERER IR
losses (6,253) (4,051)
Expenses not deductible for tax purposes TAIH0H 2 B2 885 912
Tax losses and deductible differences RERELEFBHEED
for which no deferred income tax assets MEEEREREZRE
was recognised 77,019 143,477
Over provision from prior years LA FEBRERE (98,416) —
Withholding tax TENH 861 (3,211)
Income tax (credit)/expense FEH(Ee) HX (78,346) 32,633

The tax charge relation to components of other comprehensive

BE-Z-AFUIFEAMGE2EARA (B

income/(loss) for the year ended 2025 is as follows: BIERBH 2 HEZHOT
Before tax Tax After tax
BB AT BiE BRB&
HK$’000 HK$’000 HK$’000
FET FET FET
Currency translation differences HEHnEER 53,935 — 53,935
Fair value gains on transfers of ERYENTIFEREEAS
owner-occupied properties and land REWE 2 AT ERE
use rights to investment properties (ME6127)
(Notes 6 and 7) 57,629 (14,407) 43,222
Fair value losses on FVOCI BAFEFAEMEZEmEA
ZERMEENNTEEIE (2,468) — (2,468)
Other comprehensive income/(loss) Hib2EBA(EE) 109,096 (14,407) 94,689
Deferred tax (Note 20) IRFE R I8 (P 5120) — (14,407) —

EYHEHEELEE

—&=

HEHbT
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27. BMESEZHAX

27. Expenses by nature

2025 2024
—E-RHE —EOF
HK$'000 HK$'000
FEx FET
Auditor’s remuneration ZE RN &
— Audit services — BRI 1,650 1,650
— Non-audit services — FEEZIRT 300 —
Amortisation of intangible assets (Note 9) | A RS () 1,386 1,203
Depreciation of property, plant and ME - BB REETE (T
equipment (Note 6) 6) 65,268 75,346
Depreciation of right-of-use assets (Note 7) {EREEENE (Hiz£7) 16,660 33,645
Employee benefit expenses (including EERAMAZ (BEES
directors’ emolument) (Note 28) B ) (Mi5E28) 393,425 392,054
Changes in inventories of finished goods and Rk @ R ER BT EE E
work in progress 169,361 167,705
Raw materials and consumables used BREREME MEER 593,976 596,240
Processing and subcontracting charges MIRDBEER 149,194 121,059

EXHBAZREME
investment properties that generate rental BEEEERS (H:E8)
income (Note 8) 24,244 21,529

Operating lease rental in respect of property, ¥ - BERZHEZ L&

Direct operating expenses arising from

China Ting Group Holdings Limited Annual Report 2025

plant and equipment (Note 7(b)) e (KE7(0b) 8,750 9,906
Provision for impairment for inventories FERERE (ME12)

(Note 12) 47,501 21,206
Transportation and logistics expenses ER YRR 58,476 34,274
Commission and related expenses e MiEEAx 75,572 84,814
Licence fee BRiES 18,961 51,196
Others HAith 218,983 250,850
Total cost of sales, selling, marketing and HERA  HE  EHER

distribution costs and administrative DR A A AT X

expenses

k]

1,843,707

1,862,677
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Employee benefit expenses (including 28. EEGAHAXZ(BREESMH

directors’ emoluments) )
2025 2024
—E-EREF —E - F
HK$'000 HK$'000
FET FET
Salaries, wages and bonuses e TERIL 335,646 332,111
Pension costs and defined contribution plans 3R Ak 2K & & B8 3%
(Note) B GES 41,759 44,557
Staff welfare 8 T&EF 16,020 15,386
393,425 392,054
Note: Bt 3
Employees in the Group’s PRC subsidiaries are required to participate in defined AEEPHAWNBARIZESEBASEMEMTBNERERE
contribution retirement scheme administered and operated by the local municipal Wz ERETRAKTE - AEEFEMBRARRRBE T
government. The Group’s PRC subsidiaries contribute funds which are calculated on BRRENTHREREFO - hlmZt 8ER - KA
certain percentage of the average employee salary as agreed by local municipal BEZRNBEFEE -
government to the scheme to fund the retirement benefits of the employees.
The Group has also established a mandatory provident fund scheme (“MPF scheme”) in AEBMAREBRLBHIENTERTE ([afEestal) -
Hong Kong. The assets of the MPF scheme are held in separate trustee-administered RESHECEEHB I ETAEE - AEEREBHYA
funds. Both the Group and the employees are required to contribute 5% of the BRAEREEEABRAZSRIELHZ FRATEES
employee’s relevant income up to a maximum of HK$1,500 per employee per month. 1,500/ 7T ©
(a) Five highest paid individuals () EEESHFMAL
The five individuals whose emoluments were the highest in REBFRAGRSHMsAE2ALBRE
the Group for the year include four (2024: four) directors of ARAMEZERE(ZT_WHEFE O
the Company whose emoluments are reflected in the &) HMERME34ME5 29
analysis presented in Note 34. The emoluments payable to WRER - FR - BRSBRT—BAL(Z
the remaining one (2024: one) individual during the year are ToWEFE R MO
as follows:
2025 2024
—E-RHE —E A
HK$'000 HK$'000
FEx FHET
Basic salaries, housing allowances and E A ¥ & - EEZE K
other allowances H fth 2 Ah 1,170 1,170
Contributions to pension plans BRIREFHEIHR 18 18
1,188 1,188
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For the year ended 31 December 2025 HE-T_-_RAF+_A=+—HIEFE

28. Employee benefit expenses (including
directors’ emoluments) (Continued)

(@) Five highest paid individuals (Continued)
The emoluments fell within the following band:

28. EERARAX (BIEESEM
%) (&)

() EEERSHMAL (E)
MeBENT

Number of individuals

AB
2025 2024
—E-RE —ZT-mF
HK$'000 HK$'000
FET FHET
Emolument band i < [
HK$500,001-HK$ 1,000,000 500,001 L&
1,000,000 7T — —
HK$1,000,001-HK$2,000,000 1,000,008 L&
2,000,000 7T 1 1

29. Loss per share

The calculation of basic loss per share is based on the Group's loss
attributable to equity holders of the Company of approximately
HK$140,594,000 (2024: loss of HK$481,425,000) and weighted
average number of ordinary shares in issue during the year of

2,099,818,000 (2024: 2,099,818,000).

Diluted loss per share is calculated by adjusting the weighted
average number of shares outstanding to assume conversion of all

dilutive potential shares.

During the years ended 31 December 2025 and 2024, there were
no dilutive potential ordinary shares deemed to be issued under the
share option scheme as there are no outstanding options during

the years ended 31 December 2025 and 2024.

29. BREE

BREAREEIREARARRERSE ARG AER
BB 4140,594,0008 L (Z W F : 518
481,425,000/ 70) RF A B BT EBR 2 METFH
#02,099,818,0000% (== = /4 4 : 2,099,818,000
f&)EH&E -

GREEBRDRRAAETEERN L% R
BRBEITEIN A Z N FHEEHARAE -

BE_ZT_AFR-_ZT_MF+_A=+—HIF
- ﬁﬂﬁﬁk%ﬁﬁﬁh%#% ﬁ&ﬂ%&%
BEAK RERBE—ZT-_HNFR-_ZT_NF
+:HE+*E¢¢Eﬁﬁﬁ$ﬁﬁm%k%
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30. Notes to consolidated statement of cash 30. REHERERKRK G

flows
(a) Reconciliation of operating loss to net cash used in operations (a) EEEESEFARSFEYERN
is as follows: T :
2025 2024
—E-RHF i yisfeS
HK$'000 HK$'000
FBx FHET
Operating loss L EE (182,384) (434,597)
Adjustments for: FHE
— Depreciation of property, — ¥ BEMIENE
plant and equipment 65,268 75,346
— Depreciation of right-of-use assets — EAEEENE 16,660 33,645
— Amortisation of intangible assets =~ — & E Y 1,386 1,203
— (Gainyloss on disposal of property, — HEWE « HE &k
plant and equipment BB (Wz),EiE (12,567) 11,773
— loss on disposal of — HERFEENEE "
intangible assets — 59 i
— Gain on modification of — BEHHEGHNEED i
lease contract Wz 17) (3,321) g
— Net fair value gains on FVPL — BRAFEIETERR gg
EP%EZ%EEEFE’\J at
N B FE (3,079) (944) i
— Gains on early termination — REFRILHEENESE ;j
of lease contracts ) 2 — 271
— Fair value losses on investment — REMEZANTEEBRE I
properties 11,998 113,369 f’?‘
— Provision for impairment of — FEAEEE o
inventories 47,501 21,206 -+
— Provision for/(reversal of) — SRMEAEREEE i
impairment losses on financial B (BmE) &
assets 6,205 (9,922)
— Provision for impairment losses — B RAIRE ZRE
on investment in an associate EEREE — 8,657
— Provision for impairment losses — eMEEREES
on non-financial assets B 74,503 79,233
Changes in working capital: EEEe B
— Inventories — FE 39,454 (28,056)
— Trade and other receivables — EWE SRR EM
JE U FRIE 13,303 (38,785)
— Trade and other payables — ENE SRR EM
JE A 3R IE (85,334) 77,560
Net cash used in operations KEFAREFE (7,103) (93,303)
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30. Notes to consolidated statement of cash 30.
flows (Continued)

EHREREB|MRMEE ()

(b) Net debt reconciliation (b) EEFEYER
This section sets out the reconciliation of liabilities arising AEEHIR S HREFERE TR ELE
from financing activities for each of the years presented. ZEBEHE-
Lease
Liabilities Borrowings Total
HEaE LR At
HK$'000 HK$'000 HK$’'000
FHET FHET FET
At 1 January 2024 RNZZE-p&—H—H 65,228 383,257 448,485
New leases MgAEE 38,394 — 38,394
Financing cash flows mEBRSRE (28,260) 224,654 196,394
Disposal of lease HERE (1,992) — (1,992)
Lease modification HEER (18,181) — (18,181)
Exchange differences EHERE (779) (8,405) (9,184)
At 31 December 2024 R-ZEZmE
+ZA=+— 54,410 599,506 653,916
At 1 January 2025 R-_ZE-_RAF—H—AH 54,410 599,506 653,916
New leases Mg E 13,401 — 13,401
Financing cash flows MERSRE (26,694) 157,051 130,357
Disposal of lease LERE (4,155) — (4,155)
Lease modification HEB® 17 — 17
Exchange differences EHEZE 640 14,201 14,841
At 31 December 2025 RZZEZRF
+ZA=+— 37,619 770,758 808,377
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31. Commitments

(a)

(b)

Capital commitment

At 31 December 2025, the Group had capital commitments
related to constructions of property, plant and equipment
which were contracted but not provided for as follows:

e BmARNE

N

BE-Z-_AF+t-A=T—HLFE

i

(a)

BEREE

RZZB-_RF+-A=+—R £X&§
BHEAEZRME BELEEER
S ATAERB B B AORELT

2025 2024
—E-RE —T-F
HK$’000 HK$'000
FTHET FHET
Contracted but not provided for: ERTHE R B
— Property, plant and equipment — M WEREHE 7,355 25,955
Operating lease commitments as lessor (b) REMERE —FABEAA

The Group leases offices, dormitories and plant under
non-cancellable operating lease agreements. The leases have
varying terms between 1 and 5 years, escalation claims and
renewal rights.

At 31 December 2025, the Group had total future minimum
lease receipts under non-cancellable operating leases falling
due as follows:

AEEIRETTHECERERER
ERAE - Bh REE - HEHE
FH (1 FESF2R) - IRERED
j# %A T -

RZZE-_RFE+-A=+—8  &X&
EARER AT F R H 2 R o B
BHE RRSEAERBIRA AL
mE

2025 2024
—E-RE —ZEOF
HK$'000 HK$'000
FET FHET
— No later than 1 year — THEB1F 63,041 62,533
— Later than 1 year and — BRIFETEE2F
no later than 2 years 44,968 53,334
— Later than 2 years and — BR2FETHBEIF
no later than 3 years 36,583 36,965
— Later than 3 years and — BR3FETHBIF
no later than 4 years 27,917 33,534
— Later than 4 years and — BRIFETBBSF
no later than 5 years 12,325 27,713
— Later than 5 years — 5N E 30,380 36,778
215,214 250,857
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31. Commitments (Continued)

(c) Operating lease commitment as lessee
The future aggregate minimum lease payments under
non-cancellable operating leases not recognised in the

i ()

() RKeEHERE — FREEA
TAIMEEEHER T AR EE M
HEANERH B RRIEEENHEE

consolidated financial statements are as follows: AR :
2025 2024
—E-RHE —EOF
HK$'000 HK$'000
FERT FAT
Land and buildings T RET
— No later than 1 year — TEBB1F 555 25

32. Significant related party transactions
The Group is controlled by Longer view Investments Limited
(incorporated in the British Virgin Islands), which owns 71% of the
Company'’s shares. The remaining 29% of the shares are widely
held. The ultimate parent of the Group is Longerview Investments
Limited (incorporated in the British Virgin Islands).

The directors are of the view that the following companies are
related parties of the Group:

Name Relationship with the Group

Hangzhou Ranyue Clothing An associate
Company Limited

CHINA TING INDUSTRIES Controlled by key management
INVESTMENT (HONG KONG) personnel of the Company
LIMITED

Zhejiang Huading Real Estate  Controlled by key management
Development Co.,Ltd. personnel of the Company

Jiaxing Tanze Silk Co., Ltd. Controlled by key management

personnel of a subsidiary

Hangzhou Quante Clothing Controlled by key management
Co., Ltd. personnel of a subsidiary

The name of Hangzhou Ranyue referred to in the above represents
management’s best efforts at translating the Chinese name of
these companies as no English name has been registered or
available.

32.

BEXRBAELIRS

7N £ B Alongerview Investments Limited
(REBELBSEM) FriEdl - Zi5H
RRFT71% 2Bt o BT 229% B AR
B - NEBE 2 &4 & QT Klongerview
Investments Limited (5 2 8 f 2 B & sk it Ak
) e

EERRTIRAAREE ZHET

=L HALEEZBR

MM REERAR BEA

el

EREBEFKRE(FE) HARFAMIE
BRAT EIEA B

WIERFEHERES BARFMNIE

R A 7] EIEANRE %‘J
REUHZGAER AR m—TAMBR
E’UI%%I@/\

SRkl
MNEERGER R B—FHHERE

WEZEEA

SRkl

A BN £ 050 3 B B RS s TR R R X
M RN EEDEEEENBEEAPXE
TS o
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32. Significant related party transactions 3. EXNBERRS (&)
(Continued)
(a) Transactions with related parties (a) HBEEFETZRS
In the opinion of the directors, the transactions below were EERR TXZRGIHRATERIE
conducted in the ordinary and usual course of business and BEBRREPET MUEXSZE
the pricing of these transactions has been determined based BRIR AN S B B E 7 B R R
on mutual negotiation and agreement between the Group HaEmEE °
and the related parties.
2025 2024
—EBCAHE 12 5
HK$'000 HK$'000
FER FET
Sales of garments to Hangzhou Ranyue A4 /M F345 84 & Ak 1% 1,177 963
Other service to Hangzhou Ranyue A £ 158 4 £t 5L A AR 7 614 200
(b) Key management compensation (b) ETEEEEZHRMN
The aggregate remuneration of key personnel management, TEEREAENFEE(REW
including amounts paid to the Company’s directors and A28 RAFMBBRN T ARRIEERLE
certain of the highest paid employees, as disclosed in Note FHEREFMALHSE) AT
28 and 34, is as following:
2025 2024
—E-HE —ZEpN4F
HK$'000 HK$’'000
FTER FHET

Salaries and other short-term employee ¥ K H b 52 B (& 8 & 7
benefits 10,283 15,273
Post-employment benefits RIKTEF 33 136

10,316 15,409
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32 .Significant related party transactions 32. ERBERIRS (&)
(Continued)
(c) Year-end balances with related parties () HEHBEEAZEREEH
2025 2024
—EC-RHE —EWEF
HK$'000 HK$'000
FER FiBT
Receivables from related parties JE s B 3 5 kT8 9,792 —
Receivables from associate JE Wi BEs & A B RIB 15,824 23,214
Payables to associate Nk WNCIFSE] 4,420 3,697
Payables to related parties JE < B 38 75 5k IE 10,592 —
Payables to director FEfTE EHIE 3,014 2,939
* The terms of balances with related parties disclosed in Notes 14 and 21. * BRRHE T 2 ARG D BIR M 14 R 218
E o
The carrying amounts of these balances approximate their I E S REEREE N TERE
fair values.
The amounts due from/to related parties were denominated FEUTTENBRE T RBIAA REFHE ©

in RMB.
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ovement of 33. ARFZEEEBERIHES

the Company 1)
2025 2024
—E-RHF i isfeS
HK$'000 HK$'000
FHEx FET
ASSETS EE
Non-current assets kRBEE
Investments in subsidiaries RHEBRARIZZRE 1,217,068 1,217,068
Current assets REEE
Amounts due from subsidiaries FE UL BfT B8 A Bk IE 163,937 342,698
Other receivables and prepayments ﬁ{ﬁﬁ%”ﬂlmﬁ&i‘ﬁﬁ?ﬁﬁ 5,051 338
Cash and bank balances B RIRTTERS 776 439
169,764 343,475
Total assets EEHAE 1,386,832 1,560,543
EQUITY s
Equity attributable to equity holders of ZAAFREREAEGER
the Company
Share capital & 7 209,982 209,982
Reserves w5 1,173,244 1,347,511
Total equity ERAE 1,383,226 1,557,493
LIABILITIES =
Current liabilities REERE
Other payables and accruals  HMENSCARESES | 3.606 | 3,050
Total equity and liabilities EzkEEAH 1,386,832 1,560,543
The balance sheet of the Company was approved by the Board of ﬂi"ﬂ;ﬁﬁ’ﬁ%ﬁﬁ":;:/_\izﬂ =+—
Directors on 31 March 2026 and was signed on its behalf. HEEESHAETRAE

TING Man Yi
T8#R

Director

BZE

TING Hung Yi
THR
Director

BE

EYHEHEELEE

—&=

HEHbT
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33. Balance sheet and reserve movement of 33. AARIZEEEEBREEES

- =
the Company (Continued) B (&)
Note:  Reserve movement of the Company fat - ARmZHEEEZD
Other Retained
reserve earnings Total
HAtu it REEF F-by
HK$'000 HK$'000 HK$'000
FHET FHET FHET
At 1 January 2024 R-T-—mFE—A—R 1,455,617 87,794 1,543,411
Profit for the year A 7 — (195,900) (195,900)
At 31 December 2024 RZZ-mMFE+-A=+—H 1,455,617 (108,106) 1,347,511
At 1 January 2025 R=ZZF-h&—A—8 1,455,617 (108,106) 1,347,511
Loss for the year FNEE — (174,267) (174,267)
At 31 December 2025 R-Z-_RF+-A=+—H 1,455,617 (282,373) 1,173,244
34. Benefits and interests of directors 3. EEZREARER
The remuneration of each director of the Company paid or payable AEBEENRENARARSES ZHIWHT
by the Group is set out below: mr
Year ended 31 December 2025 HE_Z_NF+_A=+—HILEE
Estimated
money value Contributions
Discretionary of other Housing  to pension
Fees  Basic Salary bonus benefit  allowances plans Total
HtbER ENReHE
he Exge BERL SHEE BERE # as
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Name 23 TET TER TER TET TER TER TET
Ting Man Yi T8 - 3,000 - - - - 3,000
Ding Jianer TER - 1,97 - - - - 1,971
Ting Hung Yi (Chief Executive Officer) TR ((TH#4%) - 3,000 - - - 15 3,015
Cheung Ting Yin, Peter KB - 1,664 - - — 18 1,682
Wong Chi Keung BB 288 — - - — - 288
Leung Man Kit 2RE 192 - - - - - 192
LI Yuet Mui, Xera Ak 168 - - - - - 168
648 9,635 - - - 3 10,316
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34. EE2EMNRER (B)

BE_Z-NE+-_A=+—HIFE

Estimated
money value Contributions
Discretionary of other Housing to pension
Fees  Basic Salary bonus benefit allowances plans Total
H bR RIN25E
ik B985 3 =gz SEEE BERE 3% @zt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Name 4 TEL TET TERL TEL TR TET FET
Ting Man Yi T&R — 3,000 - — - - 3,000
Ding Jianer TER - 2,130 — - — 11 2141
Ting Hung Vi (Chief Executive Officer) — TH R (fTBE2H) — 3,000 — — — 18 3,018
Cheung Ting Yin, Peter REE - 1,625 - - — 18 1,643
Cheng Chi Pang (note (a)) HER (M) 112 - - - - - 112
Wong Chi Keung BZ® 288 - - — - - 288
Leung Man Kit Z2RE 192 - - — - — 192
LI Yuet Mui, Xera Z A 168 - - — — — 168

760 9,755 - - - a7 10,562

Note (a): Cheng Chi Pang retired as independent non-executive Director of the Company
as at 31 July 2024.

No emoluments, retirement benefits, payments or benefits in
respect of termination of directors’ services were paid or payable,
directly or indirectly, to the directors during the year (2024: Nil).
No consideration was provided to or receivable by third parties for
making available directors’ services (2024: Nil). There are no loans,
quasi-loans or other dealings in favour of the directors, their
controlled bodies corporate and connected entities (2024: None).

No significant transactions, arrangements and contracts in relation
to the Company’s business to which the Company was a party and
in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or at
any time during the year (2024: None).

No incentive payment as an inducement for joining the Group or
compensation for loss of office was paid to any Director during the
years ended 31 December 2025 (2024: Nil).

fid@ : BEBR-_F-_MNFLA=+—-HREARQF
BIUIFAITES -

FA-BERK LEEREMEZLMER
BEEXNREN TEABME  RARREN R
FERM(—F M ) - HEpRIRHE
ERBIAE=TREIENE=TERMR
B(ZT-mE 8 - HE/EE  HiZdl
FEREEBRNEMALZER - EER
FEMRH (ZFE_F : &) -

RERRFREMBRGEFERRRRE
P EARRREZERETERREEER
EREHZBARARBTEBER 2 EMEAR
5 RHREH(ZZE_ME &) -

BE_Z_RF+-_A=+—RLLFE
?ﬁiﬁ&ﬁé?iﬁﬁﬁbf’ﬁﬁbﬂ)\ﬂiﬁlE’\JKH‘
B ERBMBEE(CT_MNF : |) -

EYHEHEELEE

—&=

HEHbT
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35. Summary of other potentially material
accounting policies

35.1 Principle of consolidation and equity accounting

(a)

(b)

Subsidiaries

Subsidiaries are all entities (including structured
entities) over which the Group has control. The Group
controls an entity where the Group is exposed to, or
has rights to, variable returns from its involvement
with the entity and has the ability to affect those
returns through its power to direct the activities of
the entity. Subsidiaries are fully consolidated from the
date on which control is transferred to the Group.
They are deconsolidated from the date that control
ceases.

Inter-company transactions, balances and unrealised
gains on transactions between group companies are
eliminated. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of
the transferred asset. Accounting policies of
subsidiaries have been changed where necessary to
ensure consistency with the policies adopted by the
Group.

The acquisition method of accounting is used to
account for business combinations by the Group.

Non-controlling interests in the results and equity of
subsidiaries are shown separately in the consolidated
statement of comprehensive income, statement of
changes in equity and balance sheet respectively.

Associates

Associates are all entities over which the Group has
significant influence but not control or joint control.
This is generally the case where the Group holds
between 20% and 50% of the voting rights.
Investments in associates are accounted for using the
equity method of accounting (see (d) below), after
initially being recognised at cost.

Hitt TR E RS BRBE

35.1 RERERESFEARNEA

(a)

(b)

B8 2 &l

MEAREA RS EEGE
HlEZMAER (BHEERE
8 EASEEHARAR

%Eﬁi/\’ém’ RS FEEBRE
BEETRERESDZEIME

RO EZEOR  AIXREH
HEBHEEZHE WMBEAA
E?ﬂ%ﬁﬁ%ﬁilMEi
ERE - WA H A
tgaﬁiﬁmﬁﬁ°

Elm“ﬂﬁzﬂﬂ%§%~
BRI G2 RE ﬁ%\ﬁ%
Mﬁﬁ RERBETE
il ﬁﬁﬁf%ﬁ§%¢%ﬁ
BEELTRERIRIN - M8
RAZEABRECREZFEL
BE - DAREOR BN SR [ FTER A
Z R

WEgtZANEAEBNE
BaptETeEstRE -

M A B S AE Tei g b O JF
ZHEERE D B EBREE R

mEE  EREPHERNE

EREXRAIIR -

BERd
ﬁ“&?hﬁilﬁﬁ%ﬁé
FENBEUTEAESIRESR
HEEGIENIEESR - K&
I*ﬁ%ﬁﬁm%im%%&
R -NBERRZRENS
R ARERB AR ETHAA
AR (R T32(d))
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35. Summary of other potentially material
accounting policies (Continued)

35.1 Principle of consolidation and equity accounting
(Continued)

()

(d)

Joint arrangements

Under HKFRS 11 Joint Arrangements investments in
joint arrangements are classified as either joint
operations or joint ventures. The classification depends
on the contractual rights and obligations of each
investor, rather than the legal structure of the joint
arrangement.

The Group has assessed the nature of its joint
arrangements and determined them to be joint
ventures. Interests in joint ventures are accounted for
using the equity method (see (d) below), after initially
being recognised at cost in the consolidated balance
sheet.

Equity method

Under the equity method of accounting, the
investments are initially recognised at cost and
adjusted thereafter to recognise the Group's share of
the post-acquisition profits or losses of the investee in
profit or loss, and the Group’s share of movements in
other comprehensive income of the investee in other
comprehensive income. Dividends received or
receivable from associates and joint ventures are
recognised as a reduction in the carrying amount of
the investment.

Where the Group’s share of losses in an
equity-accounted investment equals or exceeds its
interest in the entity, including any other unsecured
long-term receivables, the Group does not recognise
further losses, unless it has incurred obligations or
made payments on behalf of the other entity.

Unrealised gains on transactions between the Group
and its associates and joint ventures are eliminated to
the extent of the Group’s interest in these entities.
Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the
asset Accounting policies of
equity-accounted investees have been changed where
necessary to ensure consistency with the policies
adopted by the Group. The carrying amount of
equity-accounted investments is tested for impairment
in accordance with the policy described in Note 37.8.

transferred.
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35. Summary of other potentially material

accounting policies (Continued)

35.1 Principle of consolidation and equity accounting
(Continued)

(e) Changes in ownership interests

The Group treats transactions with non-controlling
interests that do not result in a loss of control as
transactions with equity owners of the Group. A
change in ownership interest results in an adjustment
between the carrying amounts of the controlling and
non-controlling interests to reflect their relative
interests in the subsidiary. Any difference between the
amount of the adjustment to non-controlling interests
and any consideration paid or received is recognised
in a separate reserve within equity attributable to
owners of the Company.

When the Group ceases to consolidate or equity
account for an investment because of a loss of
control, joint control or significant influence, any
retained interest in the entity is remeasured to its fair
value with the change in carrying amount recognised
in profit or loss. This fair value becomes the initial
carrying amount for the purposes of subsequently
accounting for the retained interest as an associate,
joint venture or financial asset. In addition, any
amounts previously recognised in other comprehensive
income in respect of that entity are accounted for as
if the Group had directly disposed of the related
assets or liabilities. This may mean that amounts
previously recognised in other comprehensive income
are reclassified to profit or loss or transferred to
another category of equity as specified/permitted by
applicable HKFRS Accounting Standards.

If the ownership interest in a joint venture or an
associate is reduced but joint control or significant
influence is retained, only a proportionate share of the
amounts previously recognised in other comprehensive
income are reclassified to profit or loss where
appropriate.

35.
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35. Summary of other potentially material
accounting policies (Continued)

35.2

35.3

35.4

Separate financial statements

Investments in subsidiaries are accounted for at cost less
impairment. Cost includes direct attributable costs of
investment. The results of subsidiaries are accounted for by
the Company on the basis of dividend
receivable.

received and

Impairment testing of the investments in subsidiaries is
required upon receiving a dividend from these investments if
the dividend exceeds the total comprehensive income of the
subsidiary in the period the dividend is declared or if the
carrying amount of the investment in the separate financial
statements exceeds the carrying amount in the consolidated
financial statements of the investee’s net assets including
goodwill.

Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision maker. The executive directors, who assess the
financial performance and position of the Group and makes
strategic decisions, has been identified as being the chief
operating decision maker.

Foreign currency translation

(a) Functional and presentation currency
ltems included in the financial statements of each of
the Group’s entities are measured using the currency
of the primary economic environment in which the
entity operates (the currency”). The
consolidated financial statements are presented in

“functional

HK$, which is the Company’s presentation currency.
The functional currency of the Company is US$.

(b) Transactions and balances
Foreign currency transactions are translated into the
functional currency using the exchange rates at the
dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such
transactions and from the translation of monetary
assets and liabilities denominated in foreign currencies
at year end exchange rates are generally recognised in
profit or loss. They are deferred in equity if they
relate to qualifying cash flow hedges and qualifying
net investment hedges or are attributable to part of
the net investment in a foreign operation.
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35. Summary of other potentially material
accounting policies (Continued)

35.4 Foreign currency translation (Continued)

(b)

(©

Transactions and balances (Continued)
Foreign exchange gains and losses that relate to
borrowings are presented in the consolidated
statement of comprehensive income, within finance
costs. All other foreign exchange gains and losses are
presented statement of
comprehensive income on a net basis within other
gains, net.

in the consolidated

Non-monetary items that are measured at fair value in
a foreign currency are translated using the exchange
rates at the date when the fair value was determined.
Translation differences on assets and liabilities carried
at fair value are reported as part of the fair value gain
For example,
non-monetary assets and liabilities such as equities

or loss. translation differences on
held at fair value through profit or loss are recognised
in profit or loss as part of the fair value gain or loss
and translation differences on non-monetary assets
such as equities classified as fair value through other
comprehensive recognised in other
comprehensive income.

income are

Group companies

The results and financial position of foreign operations
(none of which has the
hyperinflationary economy) that have a functional

currency of a

currency different from the presentation currency are
translated into the presentation currency as follows:

(i) assets and liabilities for each balance sheet
presented are translated at the closing rate at
the date of that balance sheet;

(ii) income and expenses for each statement of
comprehensive income are translated at average
exchange rates (unless this is not a reasonable
approximation of the cumulative effect of the
rates prevailing on the transaction dates, in
which case income and expenses are translated
at the dates of the transactions); and

(iii) all resulting exchange differences are recognised
in other comprehensive income.

35.

=
(

&
)

)

i)

m

AREERX

B RRBE

35.4 SMEEAE ()

(b)

(©

XEBREE (&)
ﬁﬁﬁ%%’&ﬁ’]?\\[ﬁﬁz i M EER
ReEEERERTHBERARR
IW P75 E b SN U a5 K 65
BEREe2HKRAERPRFRE
AEENEAMPREFEAZY -

IASNEIR N T EFABOIEER
ﬁﬁﬁ%#*“?ﬁ“ﬁ%[
REITE - MAFETRD
ﬁ?&ﬁﬁ%@ HERERR
FEBERN—BD 5 H- P
W RAFEIEERSERTD
BENEaEIFEREERE
BEOREZEERRA 1@%”
—HoEEEP R
ﬁﬁﬁ@i@ﬂ%&ﬁmiﬁ
WARENEaEIFEREE
MR EEE M 2 E AR
TR -

E - AT

BINETS (2 EBEIERA S BAR
RERRER) 2t EENE
pallhi == Wf%‘ﬁ%ﬁﬁﬁﬁ
RRATBRAT ARG EREZ
B

)y BEEAEBERMINEE
keBEEZAERERZR
R = .

iy BEEABAXRMIIKX

&$ﬁ[fﬁ (B 3ELE

&= IEA IR 4E R

R 32 5 B H 8 B (E R

ZERFEE TEHEBER

T W RRZ 5 B
ZERBRE) Kk

(i) HEEEZz-—YEHRZ
EUREMBEEmEAS
ﬁguu\ °©



Notes to the Consolidated Financial Statements

e B WmERNE
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35. Summary of other potentially material Ht g E AT BEHME

accounting policies (Continued) (mﬁ)

35.4 SRS ()

35.4 Foreign currency translation (Continued)

(c) Group companies (Continued)

On consolidation, exchange differences arising from
the translation of any net investment in foreign
entities, and of borrowings and other financial
instruments designated as hedges of such
investments, are recognised in other comprehensive
income. When a foreign operation is sold or any
borrowings forming part of the net investment are
repaid, the associated exchange differences are
reclassified to profit or loss, as part of the gain or loss
on sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign operation are treated as assets
and liabilities of the foreign operation and translated
at the closing rate.

35.5 Property, plant and equipment

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with
the item will flow to the Group and the cost of the item
can be measured reliably. The carrying amount of any
component accounted for as a separate asset is
derecognised when replaced. All other repairs and
maintenance are charged to profit or loss during the
reporting period in which they are incurred.

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period.

An asset’'s carrying amount is written down immediately to
its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount (Note 35.7).

Gains and losses on disposals are determined by comparing
proceeds with carrying amount. These are included in profit
or loss.
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35. Summary of other potentially material
accounting policies (Continued)

35.5

35.6

Property, plant and equipment (Continued)
Construction in progress represents buildings, plant and
machinery under construction or pending installation and is
stated at cost less accumulated impairment losses. Cost
includes the costs of construction of buildings, costs of plant
and machinery, and borrowing costs arising from borrowings
used to finance these assets during the year of construction
or installation and testing. No provision for depreciation is
made on construction in progress until such time as the
relevant assets are completed and ready for intended use.
When the assets concerned are brought into use, the costs
are transferred to respective property, plant and equipment
and depreciated in accordance with the policy as stated
above.

Intangible assets

(a) Goodwill

Goodwill represents the excess of the consideration
transferred, amount of any non-controlling interest in
the acquired entity, and acquisition-date fair value of
any previous equity interest in the acquired entity over
the fair value of the net identifiable assets acquired.
Goodwill on acquisitions of subsidiaries is included in
intangible assets. Goodwill is not amortised but it is
tested for impairment annually, or more frequently if
events or changes in circumstances indicate that it
might be impaired, and is carried at cost less
accumulated impairment losses. Gains and losses on
the disposal of an entity include the carrying amount
of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the
purpose of impairment testing. The allocation is made
to those cash-generating units or groups of
cash-generating units that are expected to benefit
from the business combination in which the goodwill
arose. The units or groups of units are identified at
the lowest level at which goodwill is monitored for
internal management purposes, being the operating
segments.
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35. Summary of other potentially material HmgeE R HERE

accounting policies (Continued) (mﬁ)

35.6 Intangible assets (Continued) 35.6 B &EE (&)

(b) Trademarks
Trademarks are shown at historical cost. They have a
finite useful life and are subsequently carried at cost
less accumulated amortisation. Amortisation is
calculated using the straight-line method to allocate
the cost of trademarks over their estimated useful lives
of 10 years.

(c) Customer relationships

Customer relationships acquired in a business
combination are recognised at fair value at the
acquisition date. They have a finite useful life and are
subsequently carried at cost less accumulated
amortisation. Amortisation is calculated using the
straight-line method over the expected life of the
customer relationship of 10 years.

(d) Supply rights

Supply rights represent the rights to sell
pre-determined amount of garments to customers
over certain periods of time pursuant to the legal
binding agreements entered into between the Group
and the customers. Supply rights are stated at cost
less accumulated amortisation and any impairment
losses. Supply rights are amortised over the unexpired
periods of the agreements.

35.7 Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite useful
life are not subject to amortisation and are tested annually
for impairment, or more frequently if events or changes in
circumstances indicate that they might be impaired. Other
assets are tested for impairment whenever events or changes
in circumstances indicate that the carrying amount may not
be recoverable. An impairment loss is recognised for the
amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of
an asset’s fair value less costs of disposal and value in use.
For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are separately
identifiable cash inflows which are largely independent of
the cash inflows from other assets or groups of assets
(cash-generating units). Non-financial assets other than
goodwill that suffered an impairment are reviewed for
possible reversal of the impairment at the end of each
reporting period.
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35. Summary of other potentially material
accounting policies (Continued)

35.8 Financial assets

(a)

(b)

©

Classification
The Group classifies
following measurement categories:

its financial assets in the

— those to be measured subsequently at fair value
(either through other comprehensive income or
through profit or loss), and

— those to be measured at amortised cost.

The classification depends on the entity’s business
model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will
either be recorded in profit or loss or other
comprehensive For investments in equity
instruments that are not held for trading, this will
depend on whether the Group has made an
irrevocable election at the time of initial recognition
to account for the equity investment at fair value
through other comprehensive income.

income.

The Group reclassifies debt investments when and only
when its business model for managing those assets
changes.

Recognition and derecognition

Regular way purchases and sales of financial assets are
recognised on trade-date, the date on which the
Group commits to purchase or sell the asset. Financial
assets are derecognised when the rights to receive
cash flows from the financial assets have expired or
have been transferred and the Group has transferred
substantially all the risks and rewards of ownership.

Measurement

At initial recognition, the Group measures a financial
asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss,
transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of
financial assets carried at FVPL are expensed in profit
or loss.
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35. Summary of other potentially material
accounting policies (Continued)

35.8 Financial assets (Continued)

(c)

Measurement (Continued)

Debt instruments

Subsequent measurement of debt instruments
depends on the Group's business model for managing
the asset and the cash flow characteristics of the
asset. There are three measurement categories into
which the Group classifies its debt instruments:

— Amortised cost: Assets that are held for
collection of contractual cash flows where those
cash flows represent solely payments of
principal and interest are measured at
amortised cost. Interest income from these
financial assets is included in finance income
using the effective interest rate method. Any
gain or loss arising on derecognition is
recognised directly in profit or loss and
presented in other gains/(losses) together with
foreign exchange gains and losses. Impairment
losses are presented as separate line item in the
consolidated statement of comprehensive
income.

— FVOCI: Assets that are held for collection of
contractual cash flows and for selling the
financial assets, where the assets’ cash flows
represent solely payments of principal and
interest, are measured at FVOCI. Movements in
the carrying amount are taken through OCI,
except for the recognition of impairment gains
or losses, interest income and foreign exchange
gains and losses which are recognised in profit
or loss. When the financial asset is
derecognised, the cumulative gain or loss
previously recognised in OCl is reclassified from
equity to profit or loss and recognised in other
gains/(losses). Interest income from these
financial assets is included in finance income
using the effective interest rate method.
Foreign exchange gains and losses are
presented in other gains/(losses) and
impairment expenses are presented as separate
line item in the consolidated statement of
comprehensive income.
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35. Summary of other potentially material
accounting policies (Continued)

35.8 Financial assets (Continued)

(c)

Measurement (Continued)

Debt instruments (Continued)

— FVPL: Assets that do not meet the criteria for
amortised cost or FVOCI are measured at FVPL.
A gain or loss on a debt investment that is
subsequently measured at FVPL is recognised in
profit or loss and presented net within other
gains/(losses) in the period in which it arises.

Equity instruments
The Group subsequently measures all equity
Where the Group's
management has elected to present fair value gains

equity
income,

investments at fair value.

and losses on investments in other

comprehensive there is no subsequent
reclassification of fair value gains and losses to profit
or loss following the derecognition of the investment.
investments continue to be
recognised in profit or loss as other income when the

Group's right to receive payments is established.

Dividends from such

Changes in the fair value of financial assets at FVPL
gains/(losses) in the
consolidated statement of comprehensive income as
applicable.
impairment losses) on equity investments measured at
FVOCI are not reported separately from other changes
in fair value.

are recognised in other

Impairment losses (and reversal of

35.

HAth 7]
(&)

RREASTHHEEE

35.8 EREE (H#)

(c)

it & (#)

EF T A (%)

— BAFEIKERZXR
IR AR NS
BAF 2 IE A FER
AHMMEEBEANEE
AR A FEIIRERR
RPREE - HRERRAF
BIREHEERTRRE
ZEBREMKENE
BREEER  ARNHE
BE A AR R E At W
(B51R) LARRRFIR -

BRAETA
AEBHERIZATVEFERA
BERE - HWAKEEEED

BENEMEZEBAZTIE
REMR T EWRERER A
MR ILERZRER AT E
WaEMEEIBERHDEER
o B A S B U SR e R A
AR ZRENRSEER
B RERREMUA

BAFEIEEERRPEE
ZEBMEENATEZSH NG
cemEkEE (WER) M EA
Uk (E18) R HER - AT
B AE M2 AR AR RRER
BEwREES (R EBER
B) ~gEA T ENEMEE S
T



Notes to the Consolidated Financial Statements

e B WmERNE

For the year ended 31 December 2025 HE-Z_-_RAF+_A=+—HILFE

35. Summary of other potentially material Ht g E AT BEHME

accounting policies (Continued) (mﬁ)

35.8 ERMEE (F)

35.8 Financial assets (Continued)

(d) Impairment
The Group assesses on a forward-looking basis the
expected credit losses associated with its debt
instruments. The impairment methodology applied
depends on whether there has been a significant
increase in credit risk.

For trade receivables, the Group applies the simplified
approach permitted by HKFRS 9, which requires
expected lifetime losses to be recognised from initial
recognition of the receivables, see Note 3.1(b) for
further details.

35.9 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount
is reported in the balance sheet where the Company has a

35.9
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legally enforceable right to offset the recognised amounts, BEEEE R EERBEELS
and there is an intention to settle on a net basis or realise ERET AeRmEERBEN] TE

the asset and settle the liability simultaneously. The legally
enforceable right must not be contingent on future events
and must be enforceable in the normal course of business
and in the event of default, insolvency or bankruptcy of the
company or the counterparty. The Group has no offsetting
arrangement of financial instruments.

35.10 Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the weighted-average
method. The cost of finished goods and work in progress
comprises raw materials, direct labour, other direct costs and
related production overheads (based on normal operating
capacity). It excludes borrowing costs. Net realisable value is
the estimated selling price in the ordinary course of business
less the estimated costs of completion and the estimated
costs necessary to make the sale.
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35. Summary of other potentially material

accounting policies (Continued)

35.11 Trade receivables

Trade receivables are recognised initially at the amount of
consideration that is unconditional unless they contain
significant financing components, when they are recognised
at fair value. The Group holds the trade receivables with the
objective of collecting the contractual cash flows and
therefore measures them subsequently at amortised cost
using the effective interest method. See Note 15 for further
information about the Group’s accounting for trade
receivables and Note 3.1(b) for a description of the Group’s

impairment policies.

35.12 Cash and cash equivalents

For the purpose of presentation in the statement of cash
flows, cash and cash equivalents includes cash on hand,
deposits held at call with banks and other short-term highly
liquid investments with original maturities of three months or
less that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in
value.

35.13 Share capital

Ordinary shares are classified as equity. Incremental costs
directly attributable to the issue of new shares or options are
shown in equity as a deduction, net of tax, from the

proceeds.

35.14 Trade and other payables

These amounts represent liabilities for goods and services
provided to the Group prior to the end of financial year
which are unpaid. Trade and other payables are presented
as current liabilities unless payment is not due within 12
months after the reporting period. They are recognised
initially at their fair value and subsequently measured at
amortised cost using the effective interest method.

35.

(1

Hit g E X

&)

35.14 B B 5 BR=

B RRBE

35.11 ERE SRR

W E ZEFNTREGRENEES
R BRIEHBEZEEABEK
7 RIRATFEAE - AEEFARE
WESERFHBEDERMENRER
8 Buib HR BB ROX IR
RAGE - BERARSEEKE SRR
BRENE - TERRAEERE
B FHA - F0 R 2B EE15 R
FE3.1(b) °

.12 BeRBEELEEER

HRRERMBMERNEITE HER
ReSEABRETERRS BHA
REZBRITEFRARRBR A=A
FAT  AIRERERAT NS RENE
cABEEZPRARBEZEMBRIR
MR EIRE -

35.13 Eﬁzﬁ

Moy $E R e o BATHTACR B X
%E&F&“ﬁzi ERAEERTIG
FRSFRIBZ AR (FNFRBLIR)

%R EL At FE A K
&ﬁ%%ﬁhm,ﬂm&i&:ﬂm%%
REM AN RO E m LR - B E
%E‘E%&Eﬁﬂfgﬂﬁ RIBZ5| AREE
CBRIFBRBN RN IS & 1218 A

Wﬂi FHIEN o MBI AR FERE
R HREREBREN RN HEKA

e



Notes to the Consolidated Financial Statements

e B WmERNE

For the year ended 31 December 2025 HE-Z_-_RAF+_A=+—HILFE

35. Summary of other potentially material 35. Ht Wb E RS BRBE
accounting policies (Continued) (mﬁ)
35.15 Borrowings 35.15 &

Borrowings are initially recognised at fair value, net of
transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption
amount is recognised in profit or loss over the period of the
borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the extent that
it is probable that some or all of the facility will be drawn
down. In this case, the fee is deferred until the draw-down
occurs. To the extent there is no evidence that it is probable
that some or all of the facility will be drawn down, the fee
is capitalised as a prepayment for liquidity services and
amortised over the period of the facility to which it relates.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period.

35.16 Borrowing costs

General and specific borrowing costs that are directly
attributable to the acquisition, construction or production of
a qualifying asset are capitalised during the period of time
that is required to complete and prepare the asset for its
intended use or sale. Qualifying assets are assets that
necessarily take a substantial period of time to get ready for
their intended use or sale.

Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

Other borrowing costs are expensed in the period in which
they are incurred.

35.17 Current and deferred income tax

The income tax expense or credit for the period is the tax
payable on the current period’s taxable income based on the
applicable income tax rate for each jurisdiction adjusted by
changes in deferred tax assets and liabilities attributable to
temporary differences and to unused tax losses.
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For the year ended 31 December 2025 #HZ—

ZoRF+A=T—HIEFE

35. Summary of other potentially material
accounting policies (Continued)

35.17 Current and deferred income tax (Continued)

(a)

(b)

Current income tax

The current income tax charge is calculated on the
basis of the tax laws enacted or substantively enacted
at the end of the reporting period in the countries
where the Company and its subsidiaries, associates
and joint ventures operate and generate taxable
income. Management periodically evaluates positions
taken in tax returns with respect to situations in
which applicable tax regulation is subject to
interpretation and considers whether it is probable
that a taxation authority will accept an uncertain tax
treatment. The Group measures its tax balances either
based on the most likely amount or the expected
value, depending on which method provides a better
prediction of the resolution of the uncertainty.

Deferred income tax

Deferred income tax is provided in full, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities and
their carrying amounts in the consolidated financial
statements. However, deferred tax liabilities are not
recognised if they arise from the initial recognition of
goodwill. Deferred income tax is also not accounted
for if it arises from initial recognition of an asset or
liability in a transaction other than a business
combination that at the time of the transaction
affects neither accounting nor taxable profit or loss
and does not give rise to equal taxable and
deductible temporary differences. Deferred income tax
is determined using tax rates (and laws) that have
been enacted or substantively enacted by the end of
the reporting period and are expected to apply when
the related deferred income tax asset is realised or the
deferred income tax liability is settled.
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For the year ended 31 December 2025 #HZ—

35. Summary of other potentially material
accounting policies (Continued)

35.17 Current and deferred income tax (Continued)

(b)

Deferred income tax (Continued)

The deferred tax liability in relation to investment
property that is measured at fair value is determined
assuming the property will be recovered entirely
through sale.

Deferred tax assets are recognised only if it is
probable that future taxable amounts will be available
to utilise those temporary differences and losses.

Deferred tax liabilities and assets are not recognised
for temporary differences between the carrying
amount and tax bases of investments in foreign
operations where the Company is able to control the
timing of the reversal of the temporary differences
and it is probable that the differences will not reverse
in the foreseeable future.

Deferred tax assets and liabilities are offset where
there is a legally enforceable right to offset current
tax assets and liabilities and where the deferred tax
balances relate to the same taxation authority.
Current tax assets and tax liabilities are offset where
the entity has a legally enforceable right to offset and
intends either to settle on a net basis, or to realise
the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or
loss, except to the extent that it relates to items
recognised in other comprehensive income or directly
in equity. In this case, the tax is also recognised in
other comprehensive income or directly in equity,
respectively.
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For the year ended 31 December 2025 #HZ—

B B % R B T

ZoRF+A=T—HIEFE

35. Summary of other potentially material

accounting policies (Continued)

35.18 Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events, it
is probable that an outflow of resources will be required to
settle the obligation and the amount can be reliably
estimated. Provisions are not recognised for future operating
losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of an
outflow with respect to any one item included in the same
class of obligations may be small.

Provisions are measured at the present value of
management’s best estimate of the expenditure required to
settle the present obligation at the end of the reporting
period. The discount rate used to determine the present
value is a pre-tax rate that reflects current market
assessments of the time value of money and the risks
specific to the liability. The increase in the provision due to
the passage of time is recognised as interest expense.
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For the year ended 31 December 2025 HE-Z_-_RAF+_A=+—HILFE

35. Summary of other potentially material 35. Ht Wb E RS BRBE
accounting policies (Continued) (mﬁ)
35.19 Leases 35.19 #HE

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased asset
is available for use by the Group.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities include
the net present value of the fixed payments (including
in-substance fixed payments), less any lease incentives
receivable.

Lease payments to be made under reasonably certain
extension options are also included in the measurement of
the liability.

Lease payments are allocated between principal and finance
cost. The finance cost is charged to profit or loss over the
lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each
period.

Right-of-use assets are measured at cost comprising the
following:

3 the amount of the initial measurement of lease liability;
and

3 any lease payments made at or before the
commencement date less any lease incentives
received.

Right-of-use assets are depreciated over the shorter of the
asset’s useful life and the lease term on a straight-line basis.
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For the year ended 31 December 2025 #HZ—

B B % R B T

ZoRF+A=T—HIEFE

35. Summary of other potentially material

accounting policies (Continued)

35.19 Leases (Continued)

Payments associated with short-term leases and leases of
low-value assets are recognised on a straight-line basis as an
expense in profit or loss. Short-term leases are leases with a
lease term of 12 months or less. Low-value assets mainly
comprise IT equipment and small items of office furniture.

Lease income from operating leases where the Group is a
lessor is recognised in income on a straight-line basis over
the lease term.

Entity-specific details about the Group's leasing policy are
provided in Note 7.

35.20 Interest income

Interest income is calculated by applying the effective
interest rate to the gross carrying amount of a financial
asset except for financial assets that subsequently become
credit-impaired. For credit-impaired financial assets the
effective interest rate is applied to the net carrying amount
of the financial asset (after deduction of the loss allowance).

Interest income from FVPL is included in the net fair value
gains or losses on these assets as part of “other (losses)/
gains, net” in the consolidated statement of comprehensive
income. Interest income from financial assets that are held
for cash management purposes is presented as “finance
income” where it is earned. Any other interest income is
included in “other income”.
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For the year ended 31 December 2025 HE-Z_-_RAF+_A=+—HILFE

35. Summary of other potentially material
accounting policies (Continued)

35.21 Earnings per share

(a) Basic earnings per share
Basic earnings per share is calculated by dividing:

3 the profit attributable to owners of the
company, excluding any costs of servicing
equity other than ordinary shares

3 by the weighted average number of ordinary
shares outstanding during the financial year,
adjusted for bonus elements in ordinary shares
issued during the year and excluding treasury
shares.

(b) Diluted earnings per share
Diluted earnings per share adjusts the figures used in
the determination of basic earnings per share to take
into account:

3 the after-income tax effect of interest and other
financing costs associated with dilutive potential
ordinary shares, and

3 the weighted average number of additional
ordinary shares that would have been
outstanding assuming the conversion of all
dilutive potential ordinary shares.

35.22 Government grants
Grants from the government are recognised at their fair
value where there is a reasonable assurance that the grant
will be received and the Group will comply with all attached
conditions.

Note 23 provides further information on how the Group
accounts for government grants.
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For the year ended 31 December 2025 HE-T_-_AF+_A=+—HIEFE

A summary of the published results and assets, liabilities and non- ZA%£EBEEREHTRFELEHNEEREE 8
controlling interests of the Group for the last five financial years is set &R IFEFEHIEEZMEIIHNOT -
forth below.

For the financial years ended 31 December
Et-AZ+-HLBBEE
(Amounts expressed in HK$'000, unless specified)

(REEEBN 2UTFETL)

2021 2022 2023 2024 2025
T ZT-Z —E-=F ZZ-NF | ZEB-HE

Revenue LON 1,609,266 1,757,823 1,663,121 1,605,353 1,635,653
Cost of sales HEKAR (1,475,386)  (1,458,028)  (1,345,676)  (1,314,967) | (1,320,661)
Gross profit EF 133,880 290,795 317,445 290,386 314,992
Other income, net H g A FEE 18,129 28,078 20,022 16,093 96,505
Other gains/(losses), net Hb Uiz, (E518) 548 25,557 30,076 (13,844) (115,398) 9,873
Selling, marketing and distribution 4% ~ &34 & 5 $HA A

costs (212,003) (234,762) (284,631) (303,149) (270,003)
Administrative expenses THAX (267,125) (238,308) (241,890) (244,561) (253,043)
(Provision for)/reversal of impairment 4 &8 & & 6l (E /8518 (B )

loss of financial assets /EE (13,980) (21,407) (73,176) 9,922 (6,205)
Provision for impairment loss of non- 3£ @& sl (B 5 18 i 5

financial assets — — — (79,233) (74,503)
Provision for impairment loss of BENRBREREERS

investment in associate BB — — — (8,657) —
Operating profit/(loss) R (E8) (315,542) (136,528) (276,074) (434,597) (182,384)
Finance (costs)/income, net E(KA) WA 7,377 2,073 (9,722) (17,368) (26,148)
Share of results of investment DMEFEREEEAERD

accounted for using the equity BEEE

method (4,031) (2,401) (384) (110) 834
Profit/(loss) before income tax BRETSRATE R, (BE) (312,196) (136,856) (286,180) (452,075) (207,698)
Income tax credit/(expense) FisEEe,/ (%) (19,998) (14,751) (76,242) (32,633) 78,346
Profit/(loss) for the year FEEHN/(E8) (332,194) (151,607) (362,422) (484,708) (129,352)
Non-controlling interests ES e £ (1,101) 71 896 3,283 (11,242)
Profit/(loss) attributable to equity RATFIRRERE ARG

holders of the Company Al (&) (333,295) (151,678) (361,526) (481,425) (140,594)




Five-year Financial Summary

AFEMBEHRE

For the year ended 31 December 2025 HE-Z_-_RAF+_A=+—HILFE

As at 31 December
R+=A=+—8H
(Amounts expressed in HK$'000, unless specified)

(REEEBN 2UTFETLS)

2021 2022 2023 2024 2025

—E-— T = ZTE-WNF |ZE-HEF
Non-current Assets FERBEE 1,518,644 1,663,781 1,949,087 1,958,903 1,979,994
Current Assets MENEE 2,467,195 1,992,582 1,458,063 1,326,044 1,288,351
Total Assets BEBE 3,985,839 3,656,363 3,407,150 3,284,947 3,268,345
Non-current Liabilities FERBEE 159,085 243,199 274,885 371,881 383,316
Current Liabilities mEaE 1,112,796 1,058,465 1,128,035 1,341,398 1,348,024
Total Liabilities BELE 1,271,881 1,301,664 1,402,920 1,713,279 1,731,340
Total Equity BEeE 2,713,958 2,354,699 2,004,230 1,571,668 1,537,005
Net Current Assets/(Liabilities) RBEE/(AE)FE 1,354,399 934,117 330,028 (15,354) (59,673)
Total Assets Less Current Liabilities ZELERTSEE 2,873,043 2,597,898 2,279,115 1,943,549 1,920,321
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Schedule of Principal Investment Properties

TEREYER

Approximate
Gross Floor Area Group’s
Particulars (Square meters) Lease Term Usage interest (%)
BMABEEEE AEBHES
B (FHK) HHE 2§73 (%)

Portions of an industrial complex located at 70,425.0 Medium term Industrial 100%
No. 18 Wu Zhou Road,

Yun He Jie Dao,

Yuhang District, Hangzhou City,

Zhejiang Province, the PRC

IR BT T I

TN T R 2

EATE

T 1855

WIXERD

Portions of an industrial complex located at 81,078.0 Medium term Industrial 100%
No. 195 Xin Tian Road,

Yuhang Economic Development Zone,

Yuhang District, Hangzhou City,

Zhejiang Province, the PRC

IR BT T I

TN T 8RR

ERILACE R E &

R E&E1955%

WIXERD

Portions of an industrial complex located at 56,993.0 Medium term Industrial 100%
No. 191 Xin Tian Road,

Yun He Jie Dao, Yuhang District, (No. 191 Xin

Tian Road, Yuhang Economic Development Zone),

Hangzhou City,

Zhejiang Province, the PRC

IR BT ] I
TN T R [2

EATE

FREE1915%

(BRIUAC B BT RER1915%)

WIXERD

An industrial complex located at 18,852.0 Medium Term Industrial 100%
No. 56 Bei Sha Dong Road, Lin Ping District,

Hangzhou City,

Zhejiang Province, the PRC

IR BT T I

FUN 1 B (2

1Y R E& 56 5%

WIXE



Schedule of Principal Investment Properties

FEXKEMER

Approximate

Gross Floor Area Group’s
Particulars (Square meters) Lease Term Usage interest (%)
BABEEEE rEBHNES
B3 (FF52K) HE A (%)
Portions of an industrial building 2,617.9 Medium term Industrial 100%
(Unit 701 of Block 1) located at
No. 56 Bei Sha Dong Road, Lin Ping District,
Hangzhou City, Zhejiang Province, the PRC
A2 PR BT & SN i T%
i F [ b R 56 5%
B—E TEEFED
(118701 %)
Portions of an industrial complex located at 20,297.0 Medium term Industrial 100%
No. 56 Bei Sha Dong Road, Lin Ping District,
Hangzhou City, Zhejiang Province, the PRC
PR BT & SN i T%
B ¥ 216 R 5655
WITEERD
An industrial building located at 25,018.81 Medium term Industrial 100%
No. 56 Bei Sha Dong Road, Lin Ping District,
Hangzhou City, Zhejiang Province, the PRC
A2 PR BT & SN i T%
i F [ b R B 56 5%
H)—iE THEF
An industrial building located at 8,359.24 Medium term Industrial 100%
No. 56 Bei Sha Dong Road, Lin Ping District,
Hangzhou City, Zhejiang Province, the PRC
A PR BT & SN i T%
i F [ 16 R B 56 5%
H)—iE THEF
Portions of an industrial complex located at 24,443.85 Medium term Industrial 92%
No. 56 Bei Sha Dong Road, Lin Ping District,
Hangzhou City, Zhejiang Province, the PRC
2 PR BT & SN i T%

e [ 45 R K 5657
BT EEE D
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Schedule of Principal Investment Properties

TEREVER

Particulars

B

Portions of an industrial complex located at
No. 56 Bei Sha Dong Road, Lin Ping District,
Hangzhou City, Zhejiang Province, the PRC
iz PSR BT A N i

& TR REE 565

T REHD

An industrial building located at

No.153 Yuhang Economic Development Zone,
Yuhang District, Hangzhou City,

Zhejiang Province, the PRC

iz 70 R BT &

T T ER L [

BRI A B BT B 3 [ 1535%
B—iE TEEF

Flat G—J, 4/F, with portion of flat roof,

Lladro Center,

Nos. 72-80 Hoi Yuen Road,
Kwun Tong, Kowloon, Hong Kong
Kwun Tong Inland Lot No. 87

BENERE

B9 R 38 5 72-80 5% )4 B AR 0
ABGIEGEEMETERNS)
(B E A ER875%)

Approximate
Gross Floor Area
(Square meters)
BMABEEEE
(EF3K)

30,615.0

18,964.64

3154

Lease Term

HH

Medium term

T

Medium term

T

Medium term

T

Usage

Rz

Industrial

T%

Industrial

T%

Commercial

[EES

Group’s
interest (%)
AEBHES
(%)

100%

100%

100%
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