NOrTH

MINING SHARES

NORTH MINING SHARES COMPANY LIMITED
R REEROBERAE

(Incorporated in Bermuda with limited liability)
(RBEFREFMKZ2BRAR)

(Stock Code MR R5E : 433) 2 O 2 5 ﬂi
-

Annual Report




Contents H§%

Corporate Information NCIE-§ = 2
Chairman’s Statement FEHE 4
Management Discussion and Analysis EEENWEDNT 8
Biographical Details of Directors EERE 23
Report of the Directors Exgns 26
Corporate Governance Report EEBmSE 37
Independent Auditor’s Report B S A% BRAM 52
Consolidated Statement of Profit or Lossand ~ 4RA Bk HEME2E 59
Other Comprehensive Income Wz &
Consolidated Statement of Financial Position e MR ® R 61
Consolidated Statement of Changes in Equity ~ 4R & R B K 63
Consolidated Statement of Cash Flows FERERER 64
Notes to Consolidated Financial Statements iRE IS AR EE 66

Summary of Financial Information MEERBME 175




Corporate Information
AEER

DIRECTORS
Executive Directors
Yang Ying Min (Chairman and Chief Executive Officer)
Qian Yi Dong (Deputy Chairman)
Huang Zhidan
Shen Jian
Qian Si Qun
(appointed with effect from 28 March 2025)

Independent Non-executive Directors
Shek Man Ho

Shen Ming Jie

Feng Jia Wei

COMPANY SECRETARY
Ho Wing Yan

AUTHORISED REPRESENTATIVE
Yang Ying Min

AUDIT COMMITTEE
Shek Man Ho (Chairman)
Shen Ming Jie

Feng Jia Wei

REMUNERATION COMMITTEE
Shen Ming Jie (Chairman)

Feng Jia Wei

Qian Yi Dong

NOMINATION COMMITTEE
Yang Ying Min (Chairman)

Shen Ming Jie

Feng Jia Wei

CORPORATE GOVERNANCE COMMITTEE

Feng Jia Wei (Chairman)
Shek Man Ho
Shen Ming Jie

FINANCIAL REPORTING COMMITTEE
Shek Man Ho (Chairman)

Shen Ming Jie

Feng Jia Wei

2 North Mining Shares Company Limited Annual Report 2025

=

HITESE

GRR (EEHRTHAER)

B—1R (FEE)

e

% 5 Bt
(R—Z-_RAFEF=A-+N\BHEZE)

BYFHTESE
BXF
P08 7K
BEE

DNRME
fa] 3k iR

REAX

BERR

BERZEE
BXF (X5)
EIBA
BE R

FMZEEE
LB AN (/)
HEE

#— R

REZE®
BRR (££)
LR AR
HEE

EREREZRSE
BEE (ZF)
AXE

LB A

MEREZEES
BXE (EF)
08 7K

BEE



Corporate Information
AEER

AUDITORS
Suya WWC CPA Limited
Certified Public Accountants

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

HEAD OFFICE AND PRINCIPAL
PLACE OF BUSINESS

Room 2004-05, 20/F

Kwan Chart Tower

6 Tonnochy Road

Wan Chai

Hong Kong

PRINCIPAL SHARE REGISTRAR
Appleby Global Corporate Services (Bermuda) Limited
Canon’s Court, 22 Victoria Street,

P.O. Box HM1179, Hamilton HM EX

Bermuda

(effect from 10 January 2025)

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited

17th Floor

Far East Finance Centre

No. 16 Harcourt Road

Hong Kong

(effect from 28 February 2025)

SHARE INFORMATION
Stock code: 433
(The Stock Exchange of Hong Kong Limited)

WEBSITE

www.northmining.com.hk

3 4]
BEXRGIHAEHHRERD A
ME @A

i it ¥ = R
Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

MREERTEEXEME

&7

BT

M IEGR
BEKXE
20##2004-05%

FERNBFERLRRE

Appleby Global Corporate Services (Bermuda) Limited
Canon’s Court, 22 Victoria Street,

P.O. Box HM1179, Hamilton HM EX

Bermuda

(RZZEZRAF—A+HER

BEERDBFETIRE

HEBLAERERAA

55

B R IE169

RE G D

1742
(R-ZZBE-_RAE-_A-+NBER

7 &E#
A3 K3 - 433
(BEEMARHHERAR)

#8 1t

www.northmining.com.hk

ItFBERGBERDF 2025 £ 3



Chairman’s Statement
FEHRE

Dear Shareholders,

On behalf of the board of directors (the “Board”) of North Mining Shares
Company Limited (the “Company”, together with its subsidiaries
referred to as the “Group”). It is with great pride and appreciation that
| present the Chairman’s Statement for the year ended 31 December
2025, a period marked by resilience, operational progress, and strategic
advancement across our mining operation.

BUSINESS REVIEW

Mining Operation

Following the successful resumption of full-scale mining operations
in October 2024 at our key site in Shaanxi Province Luo Nan Xian,
the mining operation delivered robust performance throughout 2025.
Enhanced safety protocols, upgraded equipment, and optimised
processes enabled us to achieve higher production volumes and
consistent molybdenum concentrate grades. Revenue and profitability
from molybdenum concentrate sales, along with by-products such as
sulfuric acid and iron concentrate, showed substantial growth compared
to the prior year, reflecting improved operational efficiency and favourable
market conditions for molybdenum driven by demand in China’s steel
industry. We continued to invest in modernising our mining assets
with advanced technologies to support long-term sustainability and
environmental compliance.

We would like to express our sincere gratitude to our employees and
management at all levels for their hard work and dedication this year. We
also thank our suppliers and customers for their continued support and
trust.
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Chairman’s Statement
FEHRE

Very Substantial Disposal

The Group’s chemical trading operation mainly comprise manufacturing
and sale of chemical products in the PRC, which are conducted by Anhui
Tongxin. Despite continuous effort to improve its operation, the Group’s
chemical trading operations have recorded unsatisfactory financial
performance, with consecutive net losses for the two years ended 31
December 2024 and 31 December 2025. At the same time, the chemical
trading operation recorded net liabilities of approximately HK$886 million
as at 31 December 2025, exerting a substantial adverse impact on the
Group’s overall financial position. The Company therefore has been
identifying possible course of terminating or disposing the operation of
Anhui Tongxin and together with the aluminium metal trading operation
with the aim to improve the Group’s overall financial performance.

The Board consider that the disposal of whole chemical trading operation
and aluminium meal trading operation represents a valuable opportunity
for the Group to restructure its strategic business focus and redirect
resources towards developing its principal mining operation.

Having considered the above reasons and benefits, the Board consider
that the terms of the sale and purchase agreement are fair and reasonable
and the transactions contemplated thereunder are on normal commercial
terms, fair and reasonable, and in the interests of the Company and the
Shareholders as a whole.

On 4 December 2025, the Company and a purchaser entered into a sale
and purchase agreement to disposal of A 3% & (£ #) A BR A 7 (Jiulong
Investment (Shanghai) Company Limited) (the “Target Company”) and its
subsidiaries (collectively referred as the “Target Group”), which involved
in manufacturing and sales of chemical products and sale of aluminum
plate products (the “Chemical and Metal Products Operation”).

Such disposal was completed on 25 March 2026. We considered that
the disposal had no material negative impact on the Group’s financial
position.
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Chairman’s Statement
FEHRE

FINANCIAL PERFORMANCE AND GOING CONCERN
MEASURES

The Group recorded significantly improved overall results for the year,
achieving a substantial net profit position primarily driven by strong cash
flows and operational recovery in the mining operation, with further
enhancement anticipated from the very substantial disposal of Chemical
and Metal Products Operation. Revenue increased notably, led by the
mining segment, while administrative expenses were tightly controlled.

Following the share subscription completed earlier in August 2025 (raising
net proceeds of approximately HK$74.7 million for loan settlements
and working capital), consistent positive cash generation from mining
operations, and the transformative impact of the disposal of Chemical
and Metal Products Operation, key liquidity metrics — including the
current ratio and debt-to-equity position — improved considerably.
Notwithstanding remaining borrowings, material uncertainties related
to going concern have been significantly mitigated. The Board and
management remain focused on cost controls, leveraging mining cash
flows, and ensuring the Group meets its obligations. The financial
statements have been prepared on a going concern basis, and we are
confident in sustaining and enhancing operations.

Outlook and Strategic Priorities
Looking ahead, our strategic focus remains centered on:

1) Sustaining safe, efficient and high output mining production as the
core business

2) Completed the very substantial disposal to fully exit a loss making
segments and realise the expected financial benefits

3) Investing in innovation, automation, and ESG initiatives

4) Strengthening our financial and operational resilience

We anticipate sustained molybdenum demand growth amid China’s
industrial policies, while navigating macroeconomic headwinds. With the
mining operation as the primary driver and the disposal strengthening
our foundation, the Group is well-positioned to deliver long-term value to
shareholders.
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Chairman’s Statement
FEHRE

Appreciation

On behalf of the Board, | extend my sincere appreciation to our
employees, partners, communities, and shareholders for their steadfast
support during a year of transition and transformation. Your confidence
fuels our commitment to excellence.

Together, we move forward — stronger, leaner, and better prepared for the
opportunities ahead.

On behalf of the Board

Yang Ying Min
Chairman of the Board

Hong Kong, 31 March 2026
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Management Discussion and Analysis

BERENWR D

OVERALL FINANCIAL PERFORMANCE

During the year ended 31 December 2025, the Group recorded a
revenue of approximately HK$1,155,416,000 from continuing operations,
representing an increase of approximately 893% as compared with last
corresponding year of approximately HK$116,378,000 from continuing
operations. The revenue was mainly attributed to the Group’s mining
operation.

For the year ended 31 December 2025, the Group recorded a profit
attributable to owners of the Company of approximately HK$228,619,000
(2024: loss of approximately HK$68,486,000), representing turning
loss into profit compare to the same period in 2024, such profit for the
year was mainly attributable to the full recovery of the Group’s mining
operations during the year, which resulted in a significant improvement in
both production capacity and operational efficiency. The resumption of
stable mining operations has a substantial positive impact on the Group’s

overall performance.

BUSINESS REVIEW
Mining Operations — Exploitation and Exploration of

Mineral Resources

Molybdenum Mine

The Group’s mining operation mainly includes the exploitation, exploration
and production of molybdenum concentrate in the PRC. Our molybdenum
concentrate was produced by the molybdenum mine operated by
Shaanxi Province Luo Nan Xian Jiu Long Kuang Ye Company Limited
(“diu Long Kuang Ye”), a non-wholly owned subsidiary of the Group. The
grading of molybdenum concentrate produced by our molybdenum mine
was approximately 45%-50%.

The mining licence and the Safety Production Licence are the major
licences required for the Group to conduct its mining activities of its
molybdenum mine. The renewed mining licence is valid up to 22 February
2034, has been granted by the Ministry of Natural Resources of the PRC
and issued to the Company on 10 February 2023. The renewed Safety
Production Licence is valid up to 17 October 2027, has been granted by
the Shaanxi Provincial Emergency Management Department of PRC and
issued to the Group on 18 October 2024.
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Management Discussion and Analysis

BERENWR D

During the year under review, the volume of molybdenum concentrate
sold was about 7,070 tonnes (2024: 714 tonnes), whereas the grade of
molybdenum concentrate was approximately 45%-50%. The average
selling price of molybdenum concentrate was approximately HK$141,404
per tonne. During the year under review, the mining operation contributed
a revenue of approximately HK$1,155,416,000 to the Group, of which
approximately HK$999,721,000 was contributed by sales of molybdenum
concentrate and approximately HK$155,695,000 was contributed by
sales of sulfuric acid and iron concentrate. Gross profit was approximately
HK$540,270,000 and the gross profit margin was 46.76%. During the
year, the Group recognised an amortisation of mining rights included in
cost of sales of approximately HK$64,930,000.

Major assets in mining operation

As at 31 December 2025, the carrying value of the major assets included
in the Group’s mining operation were property, plant and equipment,
right-of-use assets and mining rights associated with the Group’s
molybdenum mine of approximately HK$422,669,000, HK$2,294,000
and HK$484,185,000 respectively. At the end of the reporting period,
the Group carried out impairment assessment to assess whether the
recoverable amounts of the assets were below the carrying amount.

Impairment assessment — Mining operation

For the purpose of impairment testing, the Board hired an independent
professional valuation firm to assess the value in use of the Group’s
mining operation on yearly basis. The basis for assessing the value in
use was based on Discount Cash Flow (“DCF”) method. In the opinion
of the Directors, the adoption of DCF method is the best to reflect the
value in use of the Group’s mining operation. During the year under
review, there was no change in the valuation method used and the
Board has consensus to adopt a consistent valuation methodology and
accounting policy in accounting for such mining operation over time given
that no fundamental changes in the mining industry and such external
environment will occur.

Base on the result of impairment assessment of the value in use of mining
operation, there were no impairment losses on the property, plant and
equipment, the right-of-use assets and the mining rights were recognised
for the year ended 31 December 2025 (2024: the impairment losses of
approximately HK$147,503,000, HK$1,020,000 and HK$215,715,000
respectively).
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Management Discussion and Analysis

BERENWR D

Profit/Cash flow forecasts were made by the management for mining
operation’s cash-generating units (“CGU”) respectively to consider
whether there are any indications for impairment on the individual assets
of the Group. Indications for impairment would include internal source
of information and external source of information: (a) whether the group
of CGU is be loss-making as a whole for the financial year that the
economic performance of an asset is, or will be, worse than expected; (b)
significant changes with an adverse effect on the entity have taken place
during the period, or will take place in the near future, in the economic or
legal environment in which the entity operates or in the market to which
an asset is dedicated or in the extent to which, or manner in which,
an asset is used or is expected to be used; (c) evidence is available of
obsolescence or physical damage of an asset; and (d) whether there are
any extenuating circumstances which would require the management to
perform an impairment assessment.

The independent valuation expert performed impairment assessment of
the carrying amounts of CGU as at 31 December 2025 by estimating
their value in use through the management’s forecasts. The calculation
of value in use of the relevant assets subjected to impairment testing
are by reference to the present value of the estimated future cash flows
expected to derive from the assets.

The recoverable amount of mining CGU was determined based on value
in use calculation. The key assumptions for the value in use calculation
were those regarding the discount rate and growth in revenue and direct
costs during the year. Management estimated the pre-tax discount rate
of 156.5% (2024: 15.5%) that reflect current market assessments of the
time value of money and the risk specific to the CGU. Changes in selling
price and direct costs were based on past experience and expectations
of changes in the market.

The value in use calculation was derived from cash flow projection based
on the most recent financial budgets for the next 5 years approved
by management. Cash flows beyond the 5-year period had been
extrapolated using a steady growth rate of 1% (2024: 1.5%) per annum.
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Management Discussion and Analysis
EEENWR DM

The following table indicates the approximate change in the recoverable

amount of the mining operation CGU for the year ended 31 December

2025 in response to reasonably possible changes in the assumptions

TRBETNEBEE_ZTE-_RAF+-_A=+—H1
FERBEBRSELESENzAKE SR
EFARBRKZAEBEUREHMEHR MY

used in calculation. g o
2025
—B-®EF
Increase/(decrease) Effect on
in the assumption recoverable amount
AT U B & B
B, GED) 2
(HK$’000)
(F#Ex)
Pre-tax discount rate B 5 A1 AL 3R % 0.5% (22,929)
Pre-tax discount rate B B A AL 3R =X (0.5%) 24,247
Growth rate beyond the five year period hFHBERE 0.5% 56,905
Growth rate beyond the five year period EFEHBRERE (0.5%) (58,722
DISCONTINUED OPERATIONS ERIEREXEK
1. Chemical trading operations tEmEBEXER

The Group’s chemical trading operations mainly includes
manufacturing and sale of chemical products in the PRC. Our
chemical products were produced by Anhui Tongxin New Material
Technology Company Limited, a non-wholly owned subsidiary
of the Company. During the year ended 31 December 2025, the
Group’s revenue generated from and loss for the year ended 31
December 2025 of chemical trading operation included in loss on
discontinued operations in the consolidated statement of profit
or loss and other comprehensive income was approximately
HK$811,749,000 and approximately HK$20,962,000 respectively
(2024: approximately HK$993,830,000 and approximately
HK$243,381,000 respectively).
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Management Discussion and Analysis

BERENWR D

2. Aluminum metal trading operations
The Group established a new business during the year ended 31
December 2024, the overall economic landscape of the PRC’s
aluminum metal trading industry is very competitive, as a new
competitor in the market, the Group faced pressure on source of
customers and suppliers and the market share of business.

As at 31 December 2025, the Group revenue generated from and
loss for the year 31 December 2025 of aluminum metal trading
operation included in loss on discontinued operations in the
consolidated statement of profit or loss and other comprehensive
income was approximately HK$228,000 and approximately
HK$1,237,000 respectively (2024: approximately HK$18,000 and
approximately HK$506,000 respectively).

The Chemical and Metal Products Operation of the Group had an
unsatisfactory financial performance, with consecutive losses for the two
years ended 31 December 2024 and 31 December 2025, it exerted a
substantial adverse impact on the Group’s overall financial position.

In order to realize shareholders’ benefit, the Group came to the decision
to end the Chemical and Metal Products Operation by entering into the
very substantial disposal on 4 December 2025 for the consideration of
HK$1 million.

Such disposal was completed on 25 March 2026. The Board considered
that the disposal had no material negative impact on the Group’s financial
position, and the consideration of the disposal arrived at arm’s length
negotiations between the two parties on normal commercial terms, and
was fair and reasonable and in the interests of the Company and its
shareholders as a whole. The Board also take into account a number of
factors in making their decision, in particular the current financial situation
of the subsidiary and its business prospects.
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PROSPECTS
As we enter 2026, our Group is striving to build resilience in a time of
uncertainty.

The economic outlook remains uncertain in 2026. Global economies
will continue to face multiple macroeconomic headwinds, including
geopolitical uncertainties, inflation and tightened financial conditions.
Many industries are still plagued by supply chain issues that emerged
in recent years. Ongoing inflation and subdued economic growth are
expected. In order to combat this, our Group aims to improve our
resilience in through strategic management, development and expansion
of our two core businesses as well as building protective measures into
supply chains to deal with shortages and rising business costs.

For mining operation, the Group has successful renewed the mining
licence of molybdenum mine and will further invest in and upgrade the
mining operation machine system in production to improve the production
efficiency, safety and environmental level. For chemical operation,
through research and development and additional production facilities,
we continue to improve our product quality and increase our product
competitiveness.

The Group will continue to be receptive to the market’s views candidly
and humbly. It will endeavor to maintain effective communication with
stakeholders. As a way to gauge capital markets’ perception of the
Group, we will continue to improve the quality of investor relations
management and will ponder on investors’ concerns and advices in
order to further enhance the Group’s operating management and
cooperate governance. The investor relations department will maintain
professionalism at its work so that capital markets will be able to gain a
thorough understanding of the Group’s business. This will help unlock the
potential investment value and contribute to the long term and healthy
development of the Group.
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Molybdenum market

The operation environment of China’s steel industry is the key factor
that affects the development of the country’s molybdenum market. As
required by China’s environmental protection policy and supply-side
reform policy, steel factories have no alternative but to transform and shift
to produce high quality special steel. Meanwhile, the normalization of fall/
winter production restriction will further accelerate the enhancement and
reconstruction of the steel industry, there are still ample room to increase
the production of stainless steel and high strength steel. All the factors
stated above will further drive up the demand for molybdenum, and it was
expected that the demand for molybdenum in China will keep increasing.
It was expected that the molybdenum market would continue to improve
in 2026.

The Group will make every endeavor to keep abreast of the changing
market conditions, to proactively identify investment opportunities and
expand its mineral resources in order to broaden the revenue base of the
Group, enhance its future financial performance and profitability, and fine
tune its business strategies when appropriate. Moreover, the Group is
seeking for further operating efficiency for its business. We are confident
in the future prospect and committed to the continuous growth of the
Company.

14 North Mining Shares Company Limited Annual Report 2025

™S

BAMETEETHREYEBEANBTSED
MR - ETERARLREGAREBRRNIE
BT WEAGIXRIER  WEFHE
B MKEFTERCRESE S HEDNE
ENEXEBARAR  THAMS MM E
ENMBEBRANREANER  LRWERSE
—FRHHENFTFR - BAEANEFTRLERS
BEEN e BT AF  EHTWEBEBE
BRI -

AEFBBBIREBERTRED - BHREFER
EHRE BAEBEERR #UAAMEASK
B EER  BRAERKRYBRREREZF
BN TRAEBRBEHRABRLEFERE -
Boh - ARBESRE-FRAXEBHESL
ME - RPHERKFAREBEL » LEN
RIERERDRAFHELR -



Management Discussion and Analysis

BERENWR D

SUBSCRIPTION OF SHARES UNDER GENERAL

MANDATE

On 25 July 2025, the Company entered into the six separate subscription
agreements (“Subscription Agreements”) with six Subscribers
(“Subscribers”), pursuant to which the Company has conditionally agreed
to issue, and the Subscribers have conditionally agreed to subscribe for
(“Subscriptions”), the subscription shares comprising an aggregate of
2,490,500,000 new Shares (“Subscription Shares”) at the subscription
price of HK$0.03 per Subscription Share (“Subscription Price”).

The Subscription Price represents (i) a discount of approximately 16.67%
to the average of the closing prices per share as quoted on the Stock
Exchange for the five consecutive trading days prior to the date of the
Subscription Agreements of approximately HK$0.036; and (i) a discount
of approximately 16.22% to the closing price of HK$0.036 per Share as
quoted on the Stock Exchange of Hong Kong Limited on 25 July 2025,
being the date of the Subscription Agreements.

The gross proceeds of the Subscriptions will amount to HK$74,715,000
(the “Gross Proceeds”) and the net proceeds receivable by the
Company under the Subscriptions are estimated to be approximately
HK$74,700,000 after deducting the relevant expenses incurred in relation
to the Subscriptions. The Company intends to use the net proceeds from
the Subscriptions for the settlement of bank loans and other borrowings
under the current liabilities of the Group and general working capital of the
Company.

It is considered that the Subscriptions could strengthen the financial
position of the Group and provide additional working capital to the
Group'’s future development and obligations.

On 18 August 2025, Subscription Shares were issued and allotted to
Subscribers under the Subscriptions. Please refer to the announcements
of the Company dated 25 July 2025 and 18 August 2025 for details of
the Subscriptions.
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USE OF PROCEEDS
The Gross Proceeds from the Subscriptions. Pursuant to paragraphs
11(8) of Appendix D2 to the Listing Rules, the Board would like to provide
additional information in relation to the timeline in utilising the Gross
Proceeds. As at 31 December 2025, the Gross Proceeds had been fully
utilised, the detail as follows:
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LITIGATION

Reference is made to the announcement of the Company dated 3
January 2025. The Company and the subsidiaries included in the
Chemical and Metal Products Operation which are /& 5k 2= & ¥ A R
‘A 7] (Shanghai Cheng Long Shiyie Company Limited), A 88 #%& & (+/8)
A R A 8] Jiulong Investment (Shanghai) Company Limited) and I /&
#BEEEABRAQ T (Shanghai Ming Shen Corporate Management
Company Limited), being wholly owned subsidiaries of the Company in
the PRC, and Anhui Tongxin, have received a civil complaint filed with the
Shanghai Financial Court by £ 5 & & & & 12 B R 2 7] (Shanghai
Dingku Asset Management Company Limited) (the “Plaintiff’) and a
notice to produce evidence issued by the Shanghai Financial Court, and
Shanghai Financial Court held an interview on 15 January 2025, and
formally applied for this case under the proceedings (2024) JE74K 1
72755 , with the hearing held before the Shanghai Financial Court on 2
April 2025. The subject matter relates to the failure to settle an indebted
of the principal of RMB300 million together with outstanding interest of
approximately RMB337 million being the alleged outstanding amount
owed by Anhui Tongxin to the Plaintiff under a loan agreement entered
into between Anhui Tongxin and the Plaintiff on 4 January 2018.

On 11 March 2025, the Plaintiff submitted an application to the Shanghai
Financial Court to withdraw the litigation claims against the Company, £
75 SR BEE ¥ B [R 2 &) (Shanghai Cheng Long Shiyie Company Limited),
the Target Company and /8 & B & 5 & I A R A 7 (Shanghai Ming
Shen Corporate Management Company Limited). Accordingly, Anhui
Tongxin became the remaining defendant. The hearing was held on 2
April 2025.

On 9 June 2025, Anhui Tongxin had received a civil judgment issued by
the Shanghai Financial Court (the “Judgement”), details as follows:

1) Settle the indebted of the principal of RMB294 million together with
outstanding interest of approximately RMB162,455,228 owed by
Anhui Tongxin to the Plaintiff as of 31 October 2022;

2) Based on the principal of RMB294 million, the overdue interest
calculated at an annual interest rate of 22.5% from 1 November
2022 to 30 November 2022;
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3) Starting from 1 December 2022, until the actual repayment date,
overdue interest shall be calculated based on the principal amount
of RMB294 million at four times the one-year Loan Prime Rate (LPR)
published by the National Interbank Funding Center of PRC for the
corresponding period.

Subsequently, the Group filed an appeal against the Judgement. In
November 2025, Shanghai Financial Court replied to Anhui Tongxin,
stated that the Judgement was upheld. As at the 31 December 2025 and
up to the date of this report, the settlement amounts under the Judgment
remained unpaid. The Group is currently seeking legal advice and is
considering to dispute the Judgement. Nevertheless, upon Completion,
the Judgment will no longer have any impact on the Remaining Group, as
the Company will cease to hold any interest in Anhui Tongxin.

Furthermore, (i) no member of the continuing operations has provided, or
is deemed to have provided, any guarantee, undertaking, comfort letter,
security, pledge or any other forms of encumbrances as credit support
in favour of Anhui Tongxin for the indebtedness under the Judgement;
(i) the Judgment does not give rise to any restriction, condition, consent
requirement or other impact that would affect the Proposed Disposal,
and (iii) based on the advice from the Company’s PRC legal adviser,
upon completion of the Proposed Disposal, neither the Plaintiff or any
other creditors would have any legal basis to seek recourse against
the Company or any member of the Remaining Group in relation to the
Judgment and/or the underlying indebtedness.

The Board wishes to clarify that the litigation matters involving entities
within the Chemical and Metal Products Operation form part of the assets
and liabilities to be disposed of under the proposed very substantial
disposal (the “Proposed Disposal’).

Upon completion of the Proposed Disposal in accordance with its terms,
all rights, obligations, claims, and liabilities associated with such litigation
— including any ongoing proceedings, potential settlements, judgments,
or contingent exposures  — will be transferred to and assumed by the
relevant purchaser(s) or remain with the Chemical and Metal Products

Operation.

Accordingly, the Board confirms that, following the completion of the
Proposed Disposal, the aforementioned litigation will have no material
effect on the Company or the remaining group (the “Remaining Group”),
as the Company and the Remaining Group will be fully released and
indemnified from any further involvement in, or exposure to, such litigation
matters.
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As at the 31 December 2025 and up to the date of this report, save for
the above, so far as was known to the Directors, none of the members
of the Group was engaged in any litigation, arbitration or administration
proceedings of material importance and there was no litigation, arbitration
or administration proceedings or claim of material importance known to
the Directors to be pending or threatened against any member of the
Group

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally generated
cash flow and proceeds from suitable source of funding. During the year
ended 31 December 2025, the Group recorded an increase in cash and
cash equivalents from approximately HK$15,247,000 as at 31 December
2024 to approximately HK$39,891,000 as at 31 December 2025. As at
31 December 2025, the Group had outstanding bank loans and other
borrowings at the amount of approximately HK$27,284,000 (2024:
approximately HK$426,731,000).

As at 31 December 2025, the Group’s current ratio was approximately
0.44 (2024 approximately 0.24). The increase in current ratio was mainly
due to the reclassification of the assets and liabilities of the discontinued
Chemical and Metal Products Operation as held for sale during the year
ended 31 December 2025.

As at 31 December 2025, the Group’s debt to equity ratio was
approximately 1.48 (2024: approximately 48.72). The decrease in debt to
equity ratio was mainly due to the reclassification of the assets and liabilities
of the discontinued Chemical and Metal Products Operation as held for
sale during the year ended 31 December 2025. The ratio was calculated
by dividing the total liabilities (excluded liabilities directly associated with
the assets classified as held for sale) of approximately HK$486,511,000
(2024: approximately HK$2,109,133,000) by equity attributable to owners
of the Company of approximately HK$328,401,000 (2024: approximately
HK$43,287,000). It is confident that the Group would have adequate
financial resources to satisfy full repayment of the current liabilities.
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CAPITAL STRUCTURE AND TREASURY POLICIES
Capital Structure

The Group’s capital structure as at 31 December 2025 mainly comprised
of current assets (excluded assets of disposal group classified as
held for sale) of approximately HK$157,528,000 (2024: approximately
HK$464,328,000), current liabilities (excluded liabilities directly
associated with the assets classified as held for sale) of approximately
HK$358,867,000 (2024: approximately HK$1,953,133,000) and equity
attributable to owners of the Company of approximately HK$328,401,000
(2024: approximately HK$43,287,000). Current assets (excluded assets of
disposal group classified as held for sale) mainly comprised of (i) cash and
cash equivalents of approximately HK$39,891,000 (2024: approximately
HK$15,247,000); (i) inventories of approximately HK$56,102,000
(2024: approximately HK$317,949,000); (iii) Trade receivables of
approximately HK$25,872,000 (2024: approximately HK$45,145,000)
and (iv) prepayments, deposits and other receivables of approximately
HK$35,663,000 (2024: approximately HK$85,987,000). Current liabilities
(excluded liabilities directly associated with the assets classified as held
for sale) mainly comprised of (i) bank loans and other borrowings of
approximately HK$27,284,000 (2024: approximately HK$409,079,000);
(i) trade and bill payables of approximately HK$70,196,000 (2024:
approximately HK$264,698,000); and (i) other payables and accruals
of approximately HK$122,413,000 (including interest payables) (2024
approximately HK$720,692,000).

Treasury Policies

During the year ended 31 December 2025, the business activities of the
Group were mainly denominated in Hong Kong dollars and Renminbi. It
is not considered that the Group is significantly exposed to any foreign
currency exchange risk. It is the Group’s treasury policy to manage its
foreign currency exposure whenever such financial impact is material to
the Group. For the years ended 31 December 2025 and 2024, the Group
did not employ any financial instruments for hedging purpose and was
not engaged in foreign currency speculative activities.
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BANK LOANS AND OTHER BORROWING AND

CHARGES OF GROUP ASSETS

As at 31 December 2025, the Group had bank loans and other
borrowings in current liabilities amounted to approximately
HK$27,284,000 (2024: current liabilities and non-current liabilities of total
approximately HK$426,731,000). As at 31 December 2025, the Group’s
interest bearing bank loans and other borrowings were carried at effective
interest rates from 7.13% to 9% per annum and were secured by (i)
guarantees from an independent financing guarantee company and the
subsidiary’s minority shareholders; and (i) pledged equity of subsidiaries.

EVENTS AFTER REPORTING PERIOD

Reference to the announcement is made on 4 December 2025, 13
February 2026 and 19 March 2026, in relation to the very substantial
disposal of the Chemical and Metal Products Operation for consideration
of HK$1,000,000.

Such disposal was completed on 25 March 2025. The Board considered
that the disposal had no material negative impact on the Group’s
financial position, and the consideration of the disposal arrived at arm’s
length negotiations between the Company and the purchaser on normal
commercial terms, and was fair and reasonable and in the interests of
the Company and its shareholders as a whole. The Board also take into
account a number of factors in making their decision, in particular the
current financial situation of the subsidiary and its business prospects.

HUMAN RESOURCES AND REMUNERATION

POLICY

As at 31 December 2025, the Group employed 640 full time employees
(2024 678 employees). Employees’ remuneration packages are generally
structured by reference to market norms, individual qualifications, relevant
experience and performance.
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CAPITAL COMMITMENT

As at 31 December 2025, the Group had approximately HK$11,688,000
capital commitment including commitment in respect of acquisition of
property, plant and equipment and construction in progress contracted
but not provided for in the consolidated financial statements (2024: Nil).

DIVIDEND

No dividend is recommended for the year ended 31 December 2025.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the year ended 31
December 2025.

CHANGE IN DIRECTORS’ INFORMATION

During the year ended 31 December 2025 and up to the date of this
report, the following changes in the composition of the Board and Board
committees took place:

Ms. Qian Si Qun has been appointed as an executive director with effect
from 28 March 2025.
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EXECUTIVE DIRECTORS

Mr. Yang Ying Min (“Mr. Yang”), aged 57, was appointed as an
Executive Director of the Company on 25 August 2014 and was
subsequently appointed as the Chief Executive Officer of the Company
on 22 September in the same year. He was appointed as the Chairman
of the Board of the Company on 4 January 2016. Mr. Yang graduated
from Peoples Public Security University of China with a Bachelor of
Laws LL.B.. After graduation, he worked in Xian Municipal government,
Shaanxi Province, China. In 2010, he joined Shaanxi Province Luo Nan
Xian Jiu Long Kuang Ye Company Limited (“Jiu Long Kuang Ye”), the
Company’s subsidiary, as deputy managing director. In 2012, he was
appointed as chairman of Jiu Long Kuang Ye. Mr. Yang has extensive
experience in management and legal affairs relevant to mining industry.

Mr. Qian Yi Dong (“Mr. Qian”), aged 41, was appointed as an Executive
Director of the Company on 15 March 2011 and was then appointed as
the Deputy Chairman of the Board on 21 April 2011. He is a member of
the Remuneration Committee. He is also currently a director of certain
subsidiaries of the Company. Mr. Qian graduated from Beijing Normal
University Zhuhai majored in electronic commerce.

Mr. Shen Jian, aged 40, was appointed as an Executive Director of the
Company on 9 November 2021. Mr. Shen Jian obtained a bachelor’s
degree in Supply Chain Management with Logistics from Shanghai
Maritime University in 2008. He has over 10 years’ extensive experience
in international trade and logistics management services.

Mr. Huang Zhidan (“Mr. Huang”), aged 59, postgraduate degree in
economic management from GuangDong Academy of Social Sciences in
2002, he has in-depth knowledge and experience in corporate finance.
He is the board chairman of SFund International Investment Fund
Management Limited (“SFund International”) and the chief operational
officer of EME ¥ & & & E # B R 2 a8 (Guangzhou Industrial
Investment Fund Management Co., Ltd*), the substantial shareholder of
SFund International, both since September 2021. SFund International was
one of the creditors under the scheme of arrangement of the Company
which would become a shareholder of the Company pursuant to the
terms of the scheme of arrangement.

HITES
BRREE ([BEE])  BFE Tt
RIZE-MOMFEFNA-+HEBEZERARE
HWITEF  HERRAFAA-+t-_HEZRE
RARBITHRER - RR_F—-—XF—HA@
BEZTARAREFEER - HBAEEXRR
TEARRZABRBEBELEN - FF
BRPBEREEALTRABFATE - BR
“E-EEMARRBAZMEBARTREAE R
MBRNEBXARAR ([AEEX]) - W
TEFRAELE  R-ZT—ZF - KHE
REXEFR - HEERBBEERERER
EBTEBEBEEELR -

B-REE([BXEE]) H REN+ 5K
RIB-——F=ZATHHEEZERERFH
TEE IR _FB-——FOA-_+-—BHEZ
ITREZERIFR - WIRFMEEE 2K
8 - RRKTRARAETHEBRARZES -
BALRERNILLRMBABRELIR - TE
ETEBEE -

MBEE O+ RZT=—F+—A
NBEZAARRARNITES - LBELEER
ZEE N\FELEEEAENBYRERS
TEN  HRBERESNYREEREHES
W10 ETIEEE -

ESRAEE(TEEE])  AtAE R=
ZE_FHBEREHENERKEERSE
EMRLEEN  RECERESTAHEARE
MAMHAMEE - FE-_T=—FhARET
BEMEcEBRREREESEEARAR ([&E
MNESER]) EERRENEXREESE
BERAR (BEMESEBENEIZRR) &/F
BEE BMESBERARAR LI
BEAZ—  AHERBEREEGRKASE
RAPR ©

It FBERGEBRADR 2025 8% 23



Biographical Details of Directors

EEERE

Prior to joining SFund International, Mr. Huang was a party committee
member and vice president of China Zheshang Bank Guangzhou Branch
from June 2015 to September 2020. From July 2022 to July 2023, Mr.
Huang worked as an executive director for Magnus Concordia Group
Limited (Stock Code: 1172).

Ms. Qian Si Qun (“Ms. Qian”), aged 30, was appointed as an executive
director with effective from 28 March 2025. She has obtained a Bachelor
of Accounting and Finance from University of Leicester, UK and a Master
of Accounting from University of Cambridge, UK. She holds a registered
ESG Analyst certificate which is issued by China Science and Technology
Finance Promotion Association. She has extensive experience in
Economic, Social and Governance (“ESG”) and investment analysis
services. She has served as the Cofounder of Chamwion Technology
Limited since February 2023, providing ESG advisory and sustainability
strategy consulting to listed companies across a range of industries,
including but not limited to technology, manufacturing and energy, in both
mainland China and international markets. She is also actively involving in
Al-driven transformation and strategic planning initiatives.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Shek Man Ho (“Mr. Shek”), aged 41, was appointed as an
Independent Non-executive Director of the Company on 29 September
2023. He was appointed as the chairman of each of the Audit Committee
and the Financial Reporting Committee, and a member of the Corporate
Governance Committee respectively since 29 September 2023. Mr. Shek
has obtained a Bachelor of Business Administration in Accounting from
the Hong Kong Metropolitan University in 2009. He is a member of the
Hong Kong Institute of Certified Public Accountants and a member of the
Association of Chartered Certified Accountants.

From September 2020 to February 2022, he worked as a financial
controller for China Zenith Chemical Group Limited (Stock Code: 0362).
Since February 2022, he has been working as a financial controller for
Graphex Group Limited (Stock Code: 6128). Mr. Shek has extensive
experience in the field of auditing, accounting and financial management
matters for over 10 years.
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Mr. Shen Ming Jie, aged 40, was appointed as an Independent Non-
executive Director of the Company on 29 September 2023. He was
appointed as the chairman of the Remuneration Committee and a
member of each of the Audit Committee, the Nomination Committee,
the Corporate Governance Committee and the Financial Reporting
Committee respectively since 29 September 2023. Mr. Shen Ming Jie has
obtained a Master degree in Law from Panthéon-Assas University Paris
Il. He has served as the person in charge of the legal and/or compliance
department in several listed companies in the People’s Republic of China
and state-owned enterprises. He is currently working as a practicing
lawyer in Shanghai Shentuo Law Firm. Mr. Shen Ming Jie has extensive
experience in protecting shareholders rights and resolving commercial
disputes and has represented clients in litigation and arbitration
proceedings in numerous significant cases.

Mr. Feng Jia Wei (“Mr. Feng”), aged 33, was appointed as an
Independent Non-executive Director of the Company on 29 September
2023. He was appointed as the chairman of the Corporate Governance
Committee and a member of each of the Audit Committee, the
Nomination Committee, the Remuneration Committee and the Financial
Reporting Committee respectively since 29 September 2023. Mr. Feng
has obtained a Master degree in law from Shanghai Normal University.
He has previously served as in-house counsel for a Fortune 500 company
and is currently working as a practicing lawyer in Shanghai Shenjie Law
Firm. Mr. Feng has extensive experience in resolving civil and commercial
disputes and real estate compliance.
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Report of the Directors
EEEHRE

The Directors of the Company present their report and the audited
financial statements of the Group for the year ended 31 December 2025.

PRINCIPAL ACTIVITIES

The principal activities of the Group are (i) investment holdings; (i) mining
operations — exploitation and exploration of mineral resources and (i)
discontinued operations: manufacturing and sales of chemical products
and sales of aluminium plate products.

An analysis of the principal activities and geographical locations of the
operations of the Group during the financial year are set out in Note 8 to
the consolidated financial statements.

BUSINESS REVIEW

A fair review of the business of the Group and a discussion and analysis
of the Group’s performance for the year ended 31 December 2025, the
material factors underlying its results and financial position and material
attributable factors of the development and likely future developments
of the Group’s business, are provided throughout this Annual Report,
particularly in the following separate sections:

(@  Aletter to shareholders — “Chairman’s Statement” on pages 4 to 7;

(b)  Review of the Group’s business — “Management Discussion and
Analysis” on pages 8 to 22;

(c)  The principal risks and uncertainties the Group is facing — “Report
of the Directors” on pages 26 to 36;

(d)  Future development in the Group’s business — “Management

Discussion and Analysis” on pages 8 to 22;

(e)  Analysis using financial key performance indicators — and
“Management Discussion and Analysis” on pages 8 to 22 and
“Summary of Financial Information” on pages 175 to 176;

® Discussion on the Group’s compliance with the relevant laws
and regulations —
“Corporate Governance Report” on pages 37 to 51; and

“Report of the Directors” on pages 26 to 36 and

(@  An account of the Group’s key relationships with its employees,
customers and suppliers and others — “Report of the Directors” on
pages 26 to 36.
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Report of the Directors
EEEHRE

PRINCIPAL RISK AND UNCERTAINTIES

Although we have established the risk management system to identify,
analyse, evaluate and respond to risks, our business activities are subject
to the following risks, which could have material effects on our strategy,
operations, compliance and financial condition. We urge you to carefully
consider the risks described below:

1. Economic Environment Risks
Affected by current macro-economy and policies at Mainland
China and abroad, the business of mining operations, property
management operations and chemical trading operations where
the Company operates exits many risks and uncertainties.

To cope with such risks, the Company made thorough research
and analysis on macro-economy, government policies, industrial
development, intensified market analysis and judgement and
adopted corresponding actions against potential risks. It
accelerated restructuring, transformation and upgrading, thus
cultivating new profit growth and enhancing its comprehensive
competitiveness and anti-risk capabilities.

2. Market Price Risks

The sharp fluctuation of molybdenum concentrate mainly reflects
the change in supply and demand of molybdenum products,
market uncertainty and other factors out of control of the Group,
including but not limited to the overall economic situation, political
unrest, economic condition, availability of other metals, regulations
of governments both at Mainland China and abroad, natural
disasters and weather conditions. Price fluctuation will have a
material impact on the business, cash flow and revenue of the
Group.

To cope with the risk, the Company intensifies prudent judgement
on the market, fully brings about the effect of supervision and
control over market price risk and alert thereof, continuously
improves its risk control capability in market price and constantly
strengthens production costs and expenses control.
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3. Safety and Environmental Risks

Stringent requirements in relation to safe production and
environmental protection ability for a company have been stipulated
in the Production Safety Law of People’s Republic of China and the
Environmental Protection Law of People’s Republic of China. As
the Company’s mining operation mainly includes the exploitation
and production of molybdenum concentrate, any safety or
environmental accident will inflict huge losses on the reputation and
assets of the Company.

To cope with the risk, the Company keeps improving management
rules, assigns responsibilities and further strengthens supervision
and examination in terms of safety and environmental protection.
It screens relevant hazards, takes preventive measures; constantly
increases awareness among enterprises and all employees in the
aspects of on-site management and safety and environmental
protection management by providing more training courses. It
also allocates more funds with a view to upgrade and reconstruct
technology and equipment, constantly promotes energy saving and
reduction of emissions.

4. Financial Risks
Details of financial risks are set out in Note 35 to the consolidated
financial statements.

Environmental policies performance

The Group has taken initiatives to reduce energy consumption and
encourage recycle of office supplies and other materials. The Group will
continue to review and promote its environmental policies.

Compliance with the relevant laws and regulations

As far as the Board and management are aware, the Group has complied
in all material respects with the relevant laws and regulations that have a
significant impact on the businesses and operations of the Group. During
the year under review, there was no material breach of or non-compliance
with applicable laws and regulations by the Group.
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Relationship with employees and customers

The Group understands the importance of maintaining a good relationship
with its employees and customers to meet its business goals. During the
year under review, there were no significant dispute between the Group
and its employees and customers.

FINANCIAL STATEMENTS

The results of the Group for the year ended 31 December 2025 and the
state of the Group’s affairs as at 31 December 2025 are set out in the
consolidated financial statements on pages 59 to 174.

The cashflows of the Group are set out in the consolidated financial
statements on pages 64 to 65.

The Directors do not recommend the payment of any dividend in respect
of the year ended 31 December 2025 (2024: Nil).

MAJOR CUSTOMERS AND SUPPLIERS

During the year under review, the Group’s single largest customer
and supplier for continuing operations accounted for approximately
48% (2024: continuing operations and discontinued operations of
approximately 11%) and 55% (2024: continuing operations and
discontinued operations of approximately 7%) respectively, of the
Group’s total operating revenue and cost of sales. The Group’s five
largest customers and suppliers accounted for approximately 68% (2024:
continuing operations and discontinued operations of approximately 33%)
and 90% (2024: continuing operations and discontinued operations 27 %)
of the Group’s total operating revenue and cost of sales respectively.

At no time during the year had the Directors, their associates or any
shareholder of the Company (which, to the knowledge of the Directors,
owns more than 5% of the Company’s share capital) have any interest in
these major customers and suppliers.

RESERVES

Details of movements in reserves of the Group and the Company during
the year are set out in the consolidated statement of changes in equity on
page 63.
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DISTRIBUTABLE RESERVE

Details of the amount of the Company’s reserve distributable to
shareholders as at 31 December 2025 are set out in Note 38 to the
consolidated financial statements.

As at 31 December 2025, no Company’s reserves is available for
distribution (2024: Nil).

PROPERTY, PLANT AND EQUIPMENT
Details of movements in property, plant and equipment during the year
are set out in Note 17 to the consolidated financial statements.

SUBSIDIARIES

The particulars of the Company’s principal subsidiaries as at 31
December 2025 are set out in Note 40 to the consolidated financial
statements.

SHARE CAPITAL
Details of movements in share capital of the Company during the year are
set out in Note 23 to the consolidated financial statements.

CHANGES IN THE INFORMATION OF DIRECTORS
Pursuant to Rule 13.51(B)(1) of the Listing Rules, the changes of
information of Directors during the year ended 31 December 2025 and up
1o the date of this report are set out below:

Ms. Qian Si Qun was appointed as an executive Director with effect from
28 March 2025.

PURCHASE, SALE OR REDEMPTION OF THE

COMPANY’S LISTED SECURITIES

During the year ended 31 December 2025, neither the Company nor
any of its subsidiaries had purchased, redeemed or sold any of the
Company’s listed securities.
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DIRECTORS

The Directors during the financial year and up to the date of this report were:

Executive Directors
Mr. Yang Ying Min (Chairman and Chief Executive Officer)
Mr. Qian Yi Dong (Deputy Chairman)
Mr. Huang Zhidan
Mr. Shen Jian
Ms. Qian Si Qun
(appointed with effect from 28 March 2025)

Independent Non-executive Directors
Mr. Shek Man Ho

Mr. Shen Ming Jie

Mr. Feng Jia Wei

DIRECTORS RETIRING BY ROTATION

Pursuant to the Company’s bye-laws 84(1) and 84(2), Mr. Yang Ying Min,
Mr. Huang Zhidan, Mr. Shek Man Ho, and Mr. Feng Jia Wei shall retire as
Director by rotation at the annual general meeting and, being eligible, will
offer themselves for re-election at the annual general meeting.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors who are proposed for re-election at the forthcoming
annual general meeting has an unexpired service contract with the
Company which is not determinable by the Company or any of its
subsidiaries within one year without payment of compensation, other than
normal statutory obligations.

The Directors’ remuneration for the financial year is set out in Note 13 to
the consolidated financial statements.

DIRECTORS’ INTERESTS IN SHARES

As at 31 December 2025, none of the Directors or the chief executive
of the Company, or any of their respective associates, had any interests
or short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”)), as recorded in
the register required to be kept by the Company under Section 352 of the
SFO, or as notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed Issuers.
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SUBSTANTIAL SHAREHOLDERS’ INTEREST IN

SHARES

As at 31 December 2025, according to the register kept by the Company
pursuant to Section 336 of the SFO, and so far as was known to the
Directors or chief executive of the Company, the following persons had,
or was deemed or taken to have, an interest or short position in the
shares or underlying shares of the Company:

Long position:
Ordinary Shares of HK$0.02 each of the Company

FERRzRGOER

CREBEARA

K HA éb%ﬁﬂ%SSGﬁ%T?EZ%EEHﬁ :

AERREEETREARBSRITRAERE -
THALTRARR RN HBBBR D S A K

WERBEERAIAR

RR:
AR BRO.02BTMNEER

Approximate

percentage

Number of interest in the

shares/ issued voting

underlying shares of

Name of shareholders Capacity shares held the Company

HADNEE BT

iR s, MR EER G

e 37 HEARGEA EEMOEst

Sfund International Asset Management Limited (note 1) Beneficial owner 2,575,478,816 1717%
BEMNEBEBEEEEEERAA (ME1) ERmBEAA

Qian Baohua (note 2) Held by controlled corporation 2,438,619,133 16.26%

BEE (M2) HEEGRAFEER

Huatune Holding Group Limited (note 2) Beneficial owner 2,182,208,877 14.55%
EREREEFR QA (MFE2) EnlEAA

Huatune Corporate (note 2) Beneficial owner 256,410,256 1.71%
EK (£E) GRLA (H5E2) EnBEAA

Gao Shan (note 3) Beneficial owner 999,055,393 6.66%
Gao Shan (Hff£3) EREEA

Ms. So Kit Yee Anita (note 4) Scheme Administrator 2,380,886,925 15.87%
BRmEat (Mske) FHEIE R A

Mr. Leung Fredric Hin Hang (note 4) Scheme Administrator 2,380,886,925 15.87%
ROTE A (MH3E4) STEIEEA

Luck Capital Limited (note 4) Scheme Company 2,380,886,925 15.87%

WEBR A (M5E4) B VNG
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Notes:

Save

Sfund International Asset Management Limited is wholly-owned by Sheer
Capital Investment Limited, which is wholly-owned by Sfund International
Investment Fund Management Limited (B M E S BE R EREESE
I A R 2 Al), Sfund International Investment Fund Management Limited
is wholly-owned by Guangzhou Huiyintianyue Equity Investment Fund
Management Co., Lid. (EMER KR EREREEZ S EEBR R A),
Guangzhou Huiyintianyue Equity Investment Fund Management Co., Ltd.
is wholly-owned by Guangzhou Industrial Investment Fund Management
Co,ltd. (EMEXIZEAE S E®E AR A A, Guangzhou Industrial
Investment Fund Management Co., Ltd. is wholly owned by Guangzhou City
Construction Investment Group Company Limited (& M 38 i &2 8 1% &
SEERRQA).

Huatune Holding Group Limited is wholly-owned by Mr. Qian Baohua.
Huatune Corporate is 95% owned by Mr. Qian Baohua.

Gao Shan personally held 999,055,393 shares in the Company.

According to the scheme of arrangement between the Company and its
scheme creditors, the Company transferred 11,086,710,827 issued ordinary
shares to the scheme company (i.e. Luck Capital Limited) on 29 September
2023. Ms. So Kit Yee Anita and Mr. Leung Fredric Hin Hang are the joint and
several administrators of the scheme. Luck Capital Limited has disposed
8,705,8283,902 ordinary shares for the six months ended 31 December 2024
pursuant to the terms of the Scheme.

These percentages are calculated on the basis of 15,002,140,397 issued
shares of the Company as at 31 December 2025.

as disclosed above, the Directors and chief executive of the

Company were not aware of any persons who, as at 31 December 2025,

had an interest or short position in the shares or underlying shares of the

Company as recorded in the register required to be kept under Section

336 of the SFO and/or, who was, directly or indirectly, interested in 5%

or more of the nominal value of the issued share capital carrying rights to

vote in all circumstances at general meetings of the Company.

B

1) EMNESBEREEEEBR A A B Sheer
Capital Investment Limited 2 & # & : Sheer
Capital Investment Limited £ /& )1 5 & 51 BX A% 4
REHSEERERARZERE  BMES
BB EREESEEER AR AENER
FEREREESCEEARARZERSA
BMERKERERLEECEREGRAAMH
ENEXRERSCEEARARZERESE
BMEEXZEESERAER A E B EMm R
TEIRESEBRAAZEHRE -

2) EREREEERAFTNABBEELLELER
- E#R(£EE) ERAFNHEBEELLR
BB%ER ©

3)  Gao Shan @l A #% & AN A §1999,055,393% A%

f/'\ 5

4) BEANFBEFEERAT LTS -
ARARER-ZE-_ZFAA=-+NhBMA:E
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AERBZAENGER  RBEE-_T_NF
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the year under review were rights to acquire benefits
by means of the acquisition of shares in or debentures of the Company
granted to any Director or their respective spouse or minor children,
or were any such rights exercised by them, or was the Company, its
holding company or any of its subsidiaries or fellow subsidiaries a party
to any arrangement to enable the Directors to acquire such rights in the
Company or any other body corporate.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

There was no contract of significance in relation to the Group’s business
to which the Company, any of its holding companies or fellow subsidiaries
was a party, in which a Director had a material interest, subsisted at the
end of the year under review or at any time during the year under review.

EMOLUMENT POLICY

The Board has the general power of determining the Directors’
remuneration, subject to the authorization of the shareholders of the
Company at the annual general meeting each year. The remuneration
of the Directors is subject to review by the Remuneration Committee,
and their remuneration is determined with reference to the Directors’
qualifications, experience, duties, responsibilities and performance and
results of the Company.

RELATED PARTY TRANSACTIONS
Details of the related party transactions during the financial year are set
out in Note 30 to the consolidated financial statements.

COMPETING INTERESTS

The Directors believe that none of the Directors and their respective
associates had an interest, directly or indirectly, in a business which
competes or may compete with the business of the Group.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the year.
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PERMITTED INDEMNITY PROVISION

The Bye-laws provides that each Director or other officers of the
Company shall be entitled to be indemnified out of the assets of the
Company against all losses or liabilities which he or she may sustain
or incur in or about the execution of the duties of his or her office or
otherwise in relation thereto. In addition, the Company has arranged
appropriate directors’ and officers’ liability insurance in respect of relevant
legal actions against the Directors.

EQUITY-LINKED AGREEMENTS
No equity linked agreements were entered into by the Group, or existed
during the year.

PRE-EMPTIVE RIGHTS
There is no provision for pre-emptive rights under the Company’s bye-
laws or the law of Bermuda.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company and to the
best knowledge of the Directors, at least 25% of the Company’s issued
share capital were held by members of the public as at the date of this
report.

SUMMARY OF FINANCIAL INFORMATION

A summary of the results and of the assets and liabilities of the Group for
the last five financial years is set out on pages 175 and 176 of this annual
report.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
Directors, namely Mr. Shek Man Ho, Mr. Shen Ming Jie and Mr. Feng
Jia Wei. The purpose of the establishment of the audit committee
is for reviewing and supervising the financial reporting process, risk
management and internal control systems of the Group. The Audit
Committee has reviewed the Group’s financial statements for the year
ended 31 December 2025. For detail on “Key Audit Matters”, please refer
to the relevant content in “Independent Auditor’s Report”.
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AUDITORS
The consolidated financial statements for the year ended 31 December
2024 and 31 December 2025 were audited by Suya WWC CPA Limited
(“Suya WWC”).

The same for the year ended 31 December 2021, 31 December 2022
and 31 December 2023 were audited by Elite Partners CPA Limited.

Suya WWC will retire and, being eligible, offer themselves for re-
appointment as auditors of the Company at the forthcoming annual
general meeting.

A resolution for the re-appointment of Suya WWC as auditors of the
Company will be proposed at the forthcoming annual general meeting.

On behalf of the Board

Yang Ying Min
Chairman of the Board

Hong Kong, 31 March 2026
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CORPORATE GOVERNANCE PRACTICES

The Board believes that good corporate governance is crucial to improve
the efficiency and performance of the Group and to safeguard the
interests of the shareholders.

During the year ended 31 December 2025, the Company had applied
the principles of the Corporate Governance Code (the “Code”) as set out
in Appendix 14 of the Listing Rules and complied with all the applicable
code provisions of the Code, except the following code provisions:

1. Under the code provision C.2.1 of the Code, the roles of chairman
and chief executive officer should be separated and should not be
performed by the same individual.

Mr. Yang Ying Min, being the chairman and chief executive officer
of the Company, has in-depth knowledge and considerable
experience in the Group’s business, and is responsible for
the overall strategic planning and general management of the
Group. It was considered that vesting the roles of chairman and
chief executive officer in the same person will lead to consistent
leadership of the Group and enable the Group to make and
implement decisions promptly, thus achieving the Group’s
objectives efficiently and effectively in response to the changing
environment.

The Company has formulated a board diversity policy (the “Policy”) for
achieving diversity on the Board of the Company. The Policy enables
the sustainable and balanced development of the Company’s strategic
objectives. The Board reviewed the Policy annually to ensure the
effectiveness of the Palicy.

The Company considers that sufficient measures had been taken to
ensure that the Company complied with the Code for the year ended 31
December 2025.

The Company will periodically review and improve its corporate
governance practices with reference to the latest development of relevant
corporate governance requirements.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules. Having made specific enquiry of all directors, the
Company confirmed that all directors had fully complied with the required
standard set out in the Model Code for the year ended 31 December
2025.

BOARD MEETING

The principal roles of the Board are to oversee the strategic development,
to determine the objectives, strategies and policies of the Group, to
monitor and control the financial performance and to ensure effective
internal controls and risk management. Implementation of strategies and
day-to-day operations are delegated to the management.

Board members were provided with complete, adequate and timely
information to allow them to fulfill their duties properly. Schedules for
annual meeting and draft agenda of each meeting is sent to all Directors in
advance. Notice of at least 14 days is given for a regular Board meeting.
For other Board and committee meetings, reasonable notice is generally
given. Board papers together with all appropriate, complete and reliable
information are dispatched to all Directors at least three days before each
regular Board meeting to ensure that the Directors have sufficient time
to review the related documents and be adequately prepared for the
meeting.

Minutes of all Board meetings and committee meetings, which record in
sufficient detail the matters considered and decisions reached, are kept
by the Company Secretary and are open for inspection at any reasonable
time on reasonable notice by any Director. The Company’s Bye-laws
contains provisions requiring Directors to abstain from voting and not to
be counted in the quorum at meetings for approving transactions in which
such Directors or any of their associates have a material interest.
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The following table shows the attendance of each individual member
of the Board and the respective Board Committees at the Board, the
respective Board Committees meetings, annual general meeting and

special general meeting held during the year ended 31 December 2025:

TEBETLEZGREEFZEGZERKE
BEREBEE-_T_AF+A=+—HBLLHF
EROZEES SR  SELEEZEELF -
BREBFARERBREFINARE 2L :

Corporate Financial

Audit Remuneration  Nomination ~ Govemance Reporting Special Annual

Board ~ Committee ~ Committee ~ Committee ~ Committee ~ Committee General General

Name of Directors Meeting Meeting Meeting Meeting Meeting Meeting Meeting Meeting

ENZRE HHZRe RAZEE  LEER  BERE RREE

 E4.2 Ezged EE ] EE €5 ZEEEE ZE9E3 RRENAE -1

Executive Directors HrES

Yang Ying Min BER 88  nafER  nafER 2 naMER nfER 1! 0

Qlan Yi Dong - 88 nafiER 22 naTEE  neER  neTER 11 il

Huang Znidan R 08  nafERE  nafER nfER nkfEBR nlEE oA 0

Shen Jian it 88  nafER  nafER nfER nkfER nklER 0/ 04

Qian Si Qun (note 1) e (i) 48 naTER  naTEE nafEBR nafER natEE nafEA 04
Independent Non-executive BUkHnES

Directors

Shek Man Ho hX% 78 2 nafER nalER 2 202 1 1

Shen Ming Jie LEA 718 22 112 112 20 ) " 01

Feng Jia Wei 55E 718 22 212 22 22 212 01 01

Note: Mt &E -

(1 Ms. Qian Si Qun was appointed as an executive Director with effect from
28 March 2025.

Any Director may request independent professional advice in appropriate
circumstances at the Company’s expense, upon reasonable request

being made to the Board.
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DIRECTORS’ INDUCTION AND CONTINUING
PROFESSIONAL DEVELOPMENT

Each of the newly appointed Directors has received a formal,
comprehensive and tailored induction on the first occasion of his
appointment to ensure that he has a proper understanding of the
Company’s operations and business and is fully aware of the Director’s
responsibilities under statute and common law, the Listing Rules, legal
and other regulatory requirements and the Company’s business and
governance policies.

Pursuant to code provision A.6.5 of the Corporate Governance Code, all
Directors should participate in continuous professional development to
develop and refresh their knowledge and skills. This is to ensure that their
contribution to the Board remains informed and relevant. The Company
will from time to time fund and arrange suitable training to all Directors to
develop and refresh their knowledge and skills in relation to their duties
and responsibilities, such that their contribution to the Board remains
informed and relevant. All Directors are also encouraged to attend
relevant training courses at the Company’s expense and they have been
requested to provide the Company with their training records. According
to the training records maintained by the Company, the continuing
professional development programmes received by each of the Directors
during the year ended 31 December 2025 is summarised as follows:
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Name of Directors Type of training
EEHR EIEE
Mr. Yang Ying Min Aand B
HERESE AX%B
Mr. Qian Yi Dong Aand B
=l Vv AKB
Mr. Huang Zhidan Aand B
H5ENEE AKB
Mr. Shen Jian Aand B
LR E AKB
Qian Si Qun Aand B
BHTR Lt AEB
Mr. Shek Man Ho Aand B
AXZERE AKB
Mr. Shen Ming Jie Aand B
LEAREE AEB
Mr. Feng Jia Wei Aand B
BEETE AKB
A:  attending training sessions, including but not limited to, seminars, briefings, A : ZmMEIHRE > BEETEAE#®E - 4

conferences, forums and workshops

B: reading materials relating to the economy, general business, corporate
governance and directors’ duties and responsibilities

APPOINTMENT AND RE-ELECTION OF DIRECTORS

In compliance with the Listing Rules and the Bye-laws of the Company,
(i) all the non-executive Directors should be appointed for specific terms,
(i) all Directors should be subject to retirement by rotation at least once
every three years and are eligible for re-election, and (jii) any Director
appointed by the Board to fill a casual vacancy in the Board or as an
addition to the existing Board shall hold office only until the next following
general meeting of the Company and shall be subject to re-election at
such meeting.
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BOARD COMMITTEES
The Board set up various board committees responsible for various
aspect of business of the Company.

Remuneration Committee

The Remuneration Committee of the Company was established in May
2006. The members of the Remuneration Committee during the financial
year of 2025 were:

Mr. Shen Ming Jie (Chairman)
Mr. Qian Yi Dong
Mr. Feng Jia Wei

The responsibilities of the Remuneration Committee include setting
remuneration policy of the Group and fixing remuneration packages of the
Directors in accordance with the Listing Rules and the Bye-laws. Details
of the remuneration paid to the respective Directors are set out in Note
12 to the financial statements. No Directors can determine their own
remuneration packages. The Remuneration Committee is provided with
sufficient resources to discharge its duties. The Remuneration Committee
has adopted terms of reference which are aligned with the Code. The
chairman of the Remuneration Committee will report their findings and
recommendations to the Board for consideration and approval. The
Remuneration Committee will meet at least once a year to discharge its
responsibilities in accordance with its terms of reference.

During the year ended 31 December 2025, the Remuneration Committee
held one meeting, the work performed included the followings:

a. discussing the policy for the remuneration of the Directors;

b. reviewing remuneration packages of the Directors;

G making recommendations to the Board on remuneration of the
Directors.

42 North Mining Shares Company Limited Annual Report 2025

EEZ8T
EEeETRBEZEEEZES -
ARREHZARABE -

BEERE

FHEEE
ARRAR-_BEANFRARYFMERS -
SECAMBFEZFHESERENT

MSRELE (ZE)
H—REL
HEERE

FHNZBRECREERRRELTRARAA
MABEREEZH B R ETEST 2%
MfrE - EREEMESFMABEHNT B R
RIEI12 - EETBETEERF Z2HME
B FHEEERRERARERUBITRE -
FHZEgCRMBETA B oBERE -
FMZESIRBEREASHERIERRE
BHEZSZERNLE - FTHZESEF&
DBRIT-RGHE ARREBEBERTR

= o

REBEE-_E-_RE+-_A=1+—BILEE -
YFMEEeLEIT-kEgE  HIEBEMN
T=EIE -

a FmESHMZEBEE:

b. BRUEZFZHHMEE

c. HEZFZHFMREESRMHES -



Corporate Governance Report

As 2. I \\
TRER/HRE

Audit Committee
The members of the Audit Committee during the financial year of 2025
were:

Mr. Shek Man Ho (Chairman)
Mr. Shen Ming Jie
Mr. Feng Jia Wei

The Audit Committee will meet no less than twice a year to review all
business affairs managed by the executive Directors and to review
the interim and annual financial statements of the Group before their
submission to the Board for approval and to review the effectiveness
of the financial reporting system, risk management and internal control
systems of the Group. The Audit Committee has adopted terms of
reference which are aligned with the Code. A copy of the terms of
reference of the Audit Committee has been posted on the Company’s
website.

All members under the Audit Committee possess diversified business
experience. The chairman of the Audit Committee has appropriate
professional qualification, accounting or related financial management
expertise as required by the Listing Rules.

During the year ended 31 December 2025, the Audit Committee held 2
meetings, the work performed included the followings:

a. making recommendations to the Board on the appointment, re-
appointment and removal of the external auditor, to approve the
remuneration and terms of engagement of the external auditor, and
to deal with any issues relating to the resignation or dismissal of
such auditor;

b. monitor the integrity of the Company’s financial statements, annual
reports and interim reports;

G review the financial controls, risk management and internal control
systems of the Company; and

d. consider and identify risks of the Group and review the effectiveness
of the decision-making processes of the Group.
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Corporate Governance Committee

In order to further strengthen the Company’s corporate governance,
the Company established the Corporate Governance Committee on 12
January 2008:

The members of the Corporate Governance Committee during the
financial year of 2025 were as follows:

Mr. Feng Jia Wei (Chairman)
Mr. Shek Man Ho
Mr. Shen Ming Jie

The major responsibilities of the Corporate Governance Committee are to
oversee the Company’s corporate governance matters and to ensure that
the Company has complied with the Code. The Corporate Governance
Committee had reviewed the corporate governance report of the
Company and confirmed that the Company had complied with the Code
of the Listing Rules throughout the year except some deviations from the
Code mentioned in the section headed “Corporate Governance Practice”
of this report.

During the year ended 31 December 2025, the Corporate Governance
Committee held 2 meetings, the work performed included the followings:
a. develop and review the Company’s policies and practices on

corporate governance and make recommendation to the Board;

b. review and monitor the training and continuous professional
development of Directors and senior management;

@ review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements; and

d. review the Company’s compliance with the CG code and disclosure
in the Corporate Governance Report.

44 North Mining Shares Company Limited Annual Report 2025

CRERERE
AE—SMBARAZCEER  KARF
“EEN\F-AT-ARILEEAEAE

R-E-RHMBEREZCEE)
mF

op
o
Jmn
18
=
il

BEEEE (£E)

op

I BCIBERAREEARAD
REFRARAEETTA - X
EERARRZEEERRS -
2 AjﬁAiﬁ\]EL#imﬁE‘JZ#E'J
HABEEXERER] —BHMAETR
BT R 215 /RB%M\) 2

o
>
b

7

\

I
>

H@ o h

WAoo

S
4>+‘HHMHH+

ﬁﬁ'ﬁmﬁ%

/

an

—~

a. HERBHNARRZEEERBRREE
B YAEFERHER

b. RBINREREZEREREEEZBIIR
SEERRR
c. BIREEARFAEETEZREER

EZBRRRER &

d BUARARETEEELRTHZERR

ol
B/
EEELIMSAEL ZKE -



Corporate Governance Report

As 2. I \\
TRER/HRE

Financial Reporting Committee

The Board, supported by the accounts department, is responsible for the
preparation of the financial statements of the Company and the Group.
The Company has also set up a Financial Reporting Committee which
major responsibility is to oversee the preparation of financial statements
of each financial period, which give a true and fair view of the state of
affairs of the Group and of the Group’s results and cash flow for that
year. The Financial Reporting Committee is also responsible to ensure
the compliance by the Group of disclosure requirements under the Listing
Rules in a timely manner.

The members of the Financial Reporting Committee during the financial
year of 2025 are as follows:

Mr. Shek Man Ho (Chairman)
Mr. Shen Ming Jie
Mr. Feng Jia Wei

During the year ended 31 December 2025, the Financial Reporting
Committee held 2 meetings, the work performed included the followings:
a. reviews the financial statements, including annual report and interim

report;

b. ensures accuracy, consistency, and compliance with relevant
accounting standards;

(} ensures that reporting complies with legal and regulatory
requirements; and

d. coordinates with external auditors regarding audit scope, results,
and any issues raised.
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Nomination Committee

The Company established the Nomination Committee on 29 September
2023, subject to the regulations contained in the Companies Law of
Bermuda, the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and the bye-laws
of the Company (the “Bye-laws”).

The responsible for performing the nomination duties including:

a. reviewing the structure, size and diversity (including but not limited
to gender, age, cultural and educational background, professional
experience, skills, knowledge and length of service) of the Board on
a regular basis (“Board Diversity Policy”);

b. formulating and adjusting the Board Diversity Policy and reviewing
the measurable objectives for implementing diversity on the Board
from time to time;

(o} reviewing the candidates’ qualification and competence;

d. assessing the independence of the Independent Non-executive
Directors; and

e. making decision on appointment of Directors.

The members of the Nomination Committee during the financial year of
2025 are as follows:

Mr. Yang Ying Min (Chairman)

Mr. Shen Ming Jie
Mr. Feng Jia Wei
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Board Diversity Policy

The Board has adopted the Board Diversity Policy in accordance with
the requirement set out in the Code. Such policy aims to set out the
approach to achieve diversity on the Board. Accordingly, all Board
appointments shall be based on meritocracy, and candidates shall be
considered against objective criteria, having due regard for the benefits of
diversity on the Board. Selection of candidates shall be based on a range
of diversity perspectives, including but not limited to, gender, age, cultural
and educational background, professional experience, skills, knowledge
and length of service. The ultimate decision shall be based on merit and
contribution could the selected candidates could bring to the Board. The
Nomination Committee, from time to time, oversees the implementation
of the policy, and reviews, as appropriate, the policy to ensure the
effectiveness of the policy and continues to give adequate consideration
to these measurable objectives when making recommendations of
candidates for appointment to the Board.

In respect of the gender diversity of the Board, as at the date of the
Annual Report, one of the eight Directors of the Company is female,
representing 12.5% of the Board. The Company has achieved on a
diverse Board up to the date of this report and will continue implementing
the board gender diversity policy in the future to enhance the overall
performance of the Board and the effectiveness of decision-making. The
Company will continue its nomination policy to select suitable candidates
with no gender limitation to be newly appointed Directors in the next few
years.

AUDITOR’S REMUNERATION

An amount of approximately HK$900,000 (2024: HK$900,000) was
charged to the Group’s consolidated financial statements for the year
ended 31 December 2025 for the auditing services provided by Suya
WWC CPA Limited. There was no non-audit service assignment provided
by Suya WWC CPA Limited during the year (2024: Nil).
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FINANCIAL REPORTING

The Company aims to present a clear, balanced and understandable
assessment of its financial position and prospects. Financial results are
announced as early as possible, with interim report and annual report as
well as other price-sensitive announcements and financial disclosures
published as required under the Listing Rules.

The management provides explanation, information and progress update
to the Board for it to make an informed assessment of the financial and
other issues put before the Board for approval and consideration.

A discussion and analysis of the Groups’ performance, an explanation of
the basis on which the Company generates or preserves value over the
longer term and the strategy for delivering the Company’s objectives have
been prepared and included in the “Directors’ Report” and “Management
Discussion and Analysis” sections of this annual report.

Throughout the year ended 31 December 2025 under Review, the
Directors had selected appropriate accounting policies and applied them
consistently. The Directors acknowledge their responsibilities for preparing
the financial accounts of the Group which give a true and fair view and are
in accordance with the Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants. A statement
made by the Auditor on their reporting responsibilities for the year ended
31 December 2025 under Review is set out in this annual report.
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SHAREHOLDER'’S RIGHTS
Convening a Special General Meeting by

Shareholders

Pursuant to the Bye-law 58 of the Company, a special general meeting
may be convened by the Board upon requisition by any shareholder
holding not less than one-tenth of the issued share capital of the
Company and the securities being held carrying the right of voting at any
general meetings of the Company. The shareholder shall make a written
requisition to the Board or the Company Secretary of the Company at
the head office or principal place of business in Hong Kong, specifying
the shareholding information of the shareholder, his/her contact details
and the proposal regarding any specified transaction/business and its
supporting documents.

The Board shall arrange to hold such general meeting within two (2)
months after the receipt of such written requisition. The Company shall
serve requisite notice of the general meeting, including the time, place of
meeting and particulars of resolutions to be considered at the meeting
and the general nature of the business. If within twenty-one (21) days
of the receipt of such written requisition, the Board fails to proceed
to convene such special general meeting, the shareholder shall do so
pursuant to the provisions of Section 74(3) of the Companies Act of
Bermuda.

The procedures for sending enquiries to the Board
Shareholders may send their enquiries and concerns in writing to the
Board by addressing them to the Company Secretary at the Principal
Place of Business and the Company Secretary shall then forward the
same to the appropriate executives of the Company or members in the
Board for further handling.

Putting Forward Proposals at General Meetings

A shareholder shall make a written requisition to the Board or the
Company Secretary of the Company at the head office or principal place
of business in Hong Kong, specifying the shareholding information of
the shareholder, his/her contact details and the proposal he/she intends
to put forward at general meeting regarding any specified transaction/
business and its supporting documents.
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COMPANY SECRETARY

The Company Secretary is responsible to the Board for ensuring that the
Board procedures are followed and the Board activities are efficiently and
effectively conducted. She is also responsible for ensuring that the Board
is fully appraised of the relevant legislative, regulatory and corporate
governance developments relating to the Group and facilitating the
induction and professional development of directors.

During the year under review, the company secretary has attended
relevant professional seminars to update her skills and knowledge. She
has complied with the relevant professional training requirement under
Rule 3.29 of the Listing Rules.

INVESTOR RELATIONS

The Company follows a policy of disclosing relevant information to
shareholders in a timely manner. The Directors meet and communicate
with shareholders at the annual general meeting of the Company. The
Chairman proposes separate resolutions for each issue to be considered
and put each proposed resolution to the vote by way of a poll. Voting
results are posted on the Company’s website on the day of annual
general meeting.

The shareholders’ communication policy is subject to review by the Board
and will be amended as appropriate to reflect current best practices
in communication with shareholders and to ensure its effectiveness in
communicating with shareholders.

The Board provides updated information on the Group to shareholders
through the publication of notices, announcements, circulars, interim
and annual reports. The Memorandum and Articles of Association of the
Company and its updated versions are also published on the websites of
the Company and the Stock Exchange.

CONSTITUTIONAL DOCUMENTS

There were changes in the constitutional documents of the Company
during the year ended 31 December 2025 in order to (i) bringing the
existing Bye-laws in line with the relevant requirements of the applicable
laws of Bermuda and the Listing Rules, particularly to conform to the Core
Standards set out in Appendix 3 of the Listing Rules; and (i) making other
consequential and housekeeping amendments (the “Amendments”).
The Amendments were approved at the special general meeting of the
Company held on 15 January 2025.
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges its responsibility in maintaining sound and
effective risk management and internal control systems for the Group to
safeguard investments of the shareholders and assets of the Group at all
times.

The Board will conduct regular review regarding internal control and risk
management systems of the Group. During the year ended 31 December
2025, the Board reviewed and discussed with the Group’s internal audit
team and the senior management on the adequacy and effectiveness of
the Company’s internal control systems including financial, operational
and compliance controls and risk management. The internal audit team
and the senior management further made recommendations to the Board
to ensure reliability of financial reporting and compliance with applicable
statutory accounting and reporting requirements, legal and regulatory
requirements, internal rules and procedures approved by the Board, to
identify and manage potential risks of the Group. Besides, the Board will
also perform regular review on the Group’s performance and internal
control system in order to ensure effective measures are in place to
protect material assets and identify business risks of the Group.

In respect of the year ended 31 December 2025, the Board considered
the internal control and risk management system effective and adequate.
No significant areas of concern that might affect shareholders were

identified during the relevant period.

On behalf of the Board

Yang Ying Min
Chairman of the Board

Hong Kong, 31 March 2026
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Independent Auditor’s Report
B B E

To the Members of
North Mining Shares Company Limited
(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of North Mining
Shares Company Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 59 to 174, which comprise
the consolidated statement of financial position as at 31 December 2025,
and the consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended and notes,
comprising material accounting policy information and other explanatory
information.

In our opinion the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2025, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards (‘HKFRS Accounting Standards”)
as issued by the Hong Kong Institute of Certified Public Accountants
(“"HKICPA”) and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

BASIS OF OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) as issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s responsibilities for
the audit of the consolidated financial statements section to our report.
We are independent of the Group in accordance with the HKICPA’s
Code of Ethics for Professional Accountants (the “Code”), as applicable
to audits of financial statements of public interest entities. We have also
fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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Independent Auditor’s Report
B AR E

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to note 1.3 to the consolidated financial statements.
As at 31 December 2025, the Group had net current liabilities and net
liabilities of approximately HK$1,087,329,000 and HK$277,280,000
respectively. As stated in note 1, these conditions indicate that material
uncertainty exists that cast significant doubt on the Group’s ability to
continue as a going concern. The consolidated financial statements have
been prepared on a going concern basis, the validity of which depends
upon evaluated outcome and the results of various financial plans and
measures implemented by the Group. Our opinion is not modified in
respect of this matter.

KEY AUDIT MATTER

Key audit matter is the matter that, in our professional judgment, was of
most significance in our audit of the consolidated financial statements of
the current period. The matter was addressed in the context of our audit
of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on this matter.
In addition to the matter described in the Material Uncertainty Related to
Going Concern section, we have determined the matter described below
to be the key audit matter to be communicated in our report.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial statements
section of our report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to respond to
our assessment of the risks of material misstatement of the consolidated
financial statements. The results of our audit procedures, including the
procedures performed to address the matters below, provide the basis for
our audit opinion on the accompanying consolidated financial statements.
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Independent Auditor’s Report

B 2R EH

Key audit matter

BREESSHE

How the matter was addressed in our audit report

AEFRENABRZEZE

Impairment assessment of cash-generating unit (“CGU”) for the mining exploitation operations

EEAREEHeELEN ([REELEMN]) A6 EF G

The carrying amounts of property, plant and
equipment, mining rights and right-of-use assets
as at 31 December 2025 were approximately
HK$422,669,000, HK$484,185,000 and
HK$2,294,000 which belonged to the CGU for
mining exploitation operations as detailed in notes
17, 18 and 29(a) of the consolidated financial
statements.
RZFE_AF+ZA=+—H W% K
Eh&t HREELRERAEEENREE
%) /422,669,000 JT - 484,185,000%8 T K&
229400087 - REEEHBRANEER
REBHNRSELEEN - FHEARNEEUH
HEMFEI7 - 18%29(0) °

For the impairment assessment, the Group
appointed an independent professional valuer to
assess the recoverable amount of the CGU.

RBEETEME  BEEEZEET—RBILE
EAEMNTHReELESGC 2T KBS -

We had identified impairment assessment of CGU
for the mining exploitation operation as a key audit
matter because the balance was material and
significant management judgement was required to
determine the key assumptions including estimated
future income, operating margins and discount
rate, etc.
BMESBERREBNRSEEEMAR
EFEHEMNAMAREETEE  RARHEH
BEX  FEETEEBFELEXRHE - AET
BHREBRE - BEMETRKREA - &LHHExX
MEBRIREZE o

Related disclosures are included in notes 3, 4,
17, 18 and 29(a) to the consolidated financial
statements.
HEAREHN G HRRMES - 4
17 ~ 18%29(a) °
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Our key procedures in relation to the impairment assessment of CGU
for the mining exploitation operations included:

BB BERREG R SEL BN RBETBANTZEER
Fr a8

Evaluated the objectivity, independence and competence of the
external valuer engaged by the management of the Group;

At BEEEEREZRENNMEEMAOTEGE  BuMkE
7

Obtained and understood the valuation methodologies and the
processes performed by the management and the external valuer;

RS THREEE MM UEEMRANGETERER

Obtained and reviewed cash flow forecasts of the CGU for mining
exploitation operations prepared by the management and approved by
the directors of the Group;

BisTEZE BEXEEEEMGRITA EXEEFMHtE
WEXRREBReEESBMNRSRETEA

Discussed with management and the independent external valuer
engaged by the Group in relation to the methodology, basis and
assumptions used in arriving at the forecasts (e.g. estimated sales
growth rate and discount rate etc.) to see whether the methodology,
basis and assumptions used were reasonable;

HEBER BSEEZIENE NG ERD S E BRI A
BWHE - BRERRR (PIMFEMEEERERBREE) #17
A AERARANG L BERBREEAE

Evaluated the reasonableness of significant inputs to the valuation
used;

AEFTAAEERNBABURN ST

Checked on sample basis, the accuracy and reliance of the input data
useful by the independent external valuer; and

MEREBINEEEMMAEABURNEREMATEY - &

Assessed the adequacy of the disclosures regarding the impairment
assessment in the consolidated financial statements.

FEFEAMBRRPHAETHERENRSE -
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Independent Auditor’s Report
B AR E

OTHER INFORMATION INCLUDED IN THE ANNUAL
REPORT

The directors of the Company are responsible for the other information.
The other information comprises the information included in the annual
report, other than the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRS Accounting Standards as issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to enable
the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.
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Independent Auditor’s Report
B B E

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

The directors of the Company are assisted by Audit Committee in
discharging their responsibilities for overseeing the Group’s financial
reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATION FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial statements.
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Independent Auditor’s Report
B AR E

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit. We
also:

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

° Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

° Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.
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Independent Auditor’s Report
B B E

° Plan and perform to group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the Group as a basis for forming an opinion
on the consolidated financial statements. We are responsible for
the direction, supervision and review of the audit work performed
for purposes of the group audit. We remain solely responsible for
our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current year and are therefore
the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement director on the audit resulting in the independent
auditor’s report is Mr. Chung King Ho.

Suya WWC CPA Limited
Certified Public Accountants

CHUNG KING HO
Practising Certificate number PO6894
Hong Kong

31 March 2026
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
meEaRkEMEZERKER

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

2025 2024
—E_RHHE —E 4
Notes HK$°000 HK$'000
B 5 FTER FAT
(Restated)
(&%)
Continuing operations FEREXEK
Revenue U = 5(a) 1,155,416 116,378
Cost of sales iH & BK AR (615,146) (61,633)
Gross profit EF 540,270 54,745
Other income HEaugA 5(b) 1,160 2,756
Provision for impairment losses under EHEEEE ([BH
expected credit loss (“‘ECL”) EEBBR]) BTRE
B 1 B 6 (2,831) (14,263)
Other gains and losses Hipl = R BB 7 (4,797) (369,300)
Administrative expenses THAX (71,152) (76,959)
Profit/(loss) from operations KRR (FE) 462,650 (403,021)
Finance costs BE KA 9 (8,880) (9,363)
Profit/(loss) before income tax BRATERATRER (BE) 10 453,770 (412,384)
Taxation — (expense)/credit BE— (Ax) 2 14 (68,908) 80,089
Profit/(loss) for the year from continuing REBREBEREER
operations wmA (EE) 384,862 (332,295)
Discontinued operations ERIEREER
(Loss)/profit for the year from discontinued ANEE DR IEREER
operations (E518) % F 11 (25,176) 83,060
Profit/(loss) for the year RERHF, (EE) 359,686 (249,235)
Profit/(loss) for the year attributable to ARBHEEABGAFE
owners of the Company w=H S (E518)
— from continuing operations — RERFEBEREER 243,525 (173,702)
— from discontinued operations — REERIEKEEER (14,906) 105,216
Profit/(loss) for the year attributable to RNAREBABERFEE
owners of the Company wmA (E8) 228,619 (68,486)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
meEaRkEMEZERER

For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

2025 2024
—E_-FF T 4E
Note HK$°000 HK$'000
B 2 FTER FAxT
(Restated)
(e E75)
Profit/(loss) for the year attributable to non-  3E 1% A% #E 25 JEAE AN 2
controlling interest wA ()
— from continuing operations — RERFBEREER 141,337 (158,593)
— from discontinued operations — REBRILEEER (10,270) (22,156)
Profit/(loss) for the year attributable to non- 3H RiEREERNFEE
controlling interest wm A (E5E) 131,067 (180,749)
359,686 (249,235)
Other comprehensive (expenses)/ Hih2m (%) Wi
income (Net of tax effect): (IRBETE)
Items that may be reclassified subsequently FF 14 A £ E 37 7 48 = 18 75
to profit or loss: ZIHA :
Exchange differences arising from BREGHNNBRAAEEZ
translation of foreign subsidiaries PEH Z%8 (18,297) 3,445
Release of upon disposal of foreign &GN B A R 18 BR bR
subsidiaries - 12,088
Other comprehensive (expenses)/ AEEHM4E2zE (BX)
income for the year I = (18,297) 15,533
Total comprehensive income/(expenses) N EE 2 mE U=, (BIX)
for the year # %8 341,389 (233,702)
Total comprehensive income/(expenses) A T A T EGE A FEE2E W
for the year attributable to: #® 7 (Bx) #:
Owners of the parent UNGIE R =N 210,399 (163,143)
Non-controlling interests IR 130,990 (70,559
341,389 (233,702)
Earning/(loss) per share BREF  (FHE) 16
From continuing and discontinued RABENBRILCEER
operations
— Basic and diluted, HK cents —EARKEE - B 1.70 (0.55)
From continuing operations REFELEED
— Basic and diluted, HK cents —HEARAREE - B 1.81 (1.38)
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Consolidated Statement of Financial Position
e B IS AR R R 3R

As at 31 December 2025 R =F - AF+=-H=+—H

2025 2024
—E_RE —E N4
Notes HK$’000 HK$’000
B 2 FE T FAB T
ASSETS BE
Non-Current assets ERBEE
Property, plant and equipment ME - BENMKE 17 422,675 474,365
Mining rights PR 18 484,185 526,860
Prepayment I8 5 7k 8 21 23,353 43,663
Right-of-use assets FRAEEE 29(a) 7,480 29,049
937,693 1,073,937
Current assets REBEE
Inventories FE 19 56,102 317,949
Trade receivables JIE L2 AR 3R 20 25,872 45,145
Prepayments, deposits and ERRE - Ee2k
other receivables H ) JE W 5K 21 35,663 85,987
Cash and cash equivalents BekBeEEY 22 39,891 15,247
157,528 464,328
Assets of disposal group classified as DHEARBEHENTES
held for sale BE 11(b) 70,137 =
227,665 464,328
TOTAL ASSETS EEHE 1,165,358 1,638,265
CAPITAL AND RESERVES BEXRRHE
Share capital AR A 23 300,043 250,233
Reserves 1 28,358 (206,946)

Equity attributable to owners KRG EA AELER
of the Company 328,401 43,287

Non-controlling interests JEFERR = (605,681) (614,155)
TOTAL DEFICIT 5 4t 48 48 (277,280) (570,868)
LIABILITIES =i
Non-Current liabilities FEREBEE
Bank loans and other borrowings #R1T B 1 I E b {5 3K 27 - 17,652
Lease liabilities HEEE 29(b) 6,598 6,633
Deferred tax liabilities REFIBEAEE 24 121,046 131,715
127,644 156,000
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Consolidated Statement of Financial Position

e M BAARR R

As at 31 December 2025 R=F - hF+=-H=+—H

2025 2024
—E_-REF —E N4
Notes HK$’000 HK$’000
M 7 FE T FAT
Current liabilities REBAE
Trade payables & A BR X 25 70,196 264,698
Other payables and accruals HihEN R ERTERA 26 122,413 720,692
Contract liabilities aNaE 28 136,533 558,381
Bank loans and other borrowings RITER R EAMER 27 27,284 409,079
Lease liabilities HEAE 29(b) 333 283
Tax payables &R IB 2,108 =
358,867 1,953,133
Liabilities directly associated with the HAOMARBEHEEERR
assets classified as held for sale HENaE 11(b) 956,127 =
1,314,994 1,953,133
TOTAL LIABILITIES BEHAHE 1,442,638 2,109,133
TOTAL EQUITY AND LIABILITIES EaRkaEBHaE 1,165,358 1,538,265
NET CURRENT LIABILITIES REBAEFE (1,087,329) (1,488,805)
TOTAL ASSETS LESS CURRENT EERERRBEE
LIABILITIES (149,636) (414,868)
NET LIABILITIES EEFHE (277,280) (570,868)
The consolidated financial statements were approved and authorised GAMBEREKEEeN T - NF= A8
for issue by the Board of Directors on 31 March 2026 and signed onits =+—BA#t & RFETZE - I H T ALK

behalf by:

Yang Ying Min

BER
Director

EF
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Consolidated Statement of Changes in Equity
mERRBHR

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

At vy 2024 HoECME-A-B 2028 26660 414388 ol W 0 QU SS9 O9M)  [Tied

Loss forthe year FERER - - - - - - - B8 B8 (180749 [0289)
Exchange ciference EiZE - - - - = = {19 S 19 3864 3445
Rekasspondsposal ol HEENHBA

foregn subsicaes 2k - - - - - S /A - iR [1400T) 12,088

Tt comprehensiveloss for ZFE2AEREE
the year - - - - - - 161,745 (68,486) 83259 (316,961) (233702)

A3 December2024  HZE-RE
t-h=1-1 20233 209,68 4143838 (894) 9% 12,676 (125567 (6,933676) 83287 (614,155 (570,868)

At1 January 2025 M-F-RE-F-A 20233 2695682 4143838 (8%4) 995 12,676 (125567 (6,933,676) 43207 (614,155 (570,868)
Profit for the year KER&T C - - - - - - 228619 28619 131,067 359,686
Bxchange diference EXZE - - - - - - (18,220) - (18,220) m (s

Totd comprehenshencome X FE2ENLLE

forthe year - - - - - - (182200 28619 21039 130990 341,389
Subsorptonof shares ~~ ERL 49810 2905 - - - - - - 4715 - 4715
Diidends paidtonon- B FERERRE

controling nterests - - - - - - - - - (12518 (12251)

A3 Decomber 2005 R-E-Rf
t-h=t-A 0003 2TNET 4143638 (694 995 167 (143787  (6705057) 38401 (0GgR1)  (277.260)




Consolidated Statement of Cash Flows

nv_\ /E\ EE: % )\ﬁ % %

For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

2025 2024
—E-RF T JO4
Notes HK$°000 HK$'000
Ff 2 FTER FAT
(Restated)
(g=E35)
Cash flows from operating activities RETHEEZRERE
Profit/(loss) before income tax BRAETEB AR (EE)
— Continuing operations —HEREER 453,770 (412,384)
— Discontinued operations — ERIEREETRS (25,176) (241,939)
Amortisation of mining rights PR R 18 64,930 13,086
Bank interest income H;RITH B WA (36) (50)
Depreciation of property, plant and M BELREKEBITE

equipment 17 112,704 95,5685
Depreciation of right-of-use assets CREEERE 29(a) 5,804 5,791
Gain on disposal property, plant and HEME  BEEREKBZ

equipment W 2= 7 (276) -
Impairment loss on property, plant and mME - BELEZEREERE

equipment 17 - 147,503
Impairment loss on right-of-use assets TREEEREERE 29 - 1,020
Impairment loss on mining right R R EEE 18 - 215,715
Provision for impairment losses of under ~ FE = B & B E A T A&

ECL model B8 B 2,831 19,296
Interest expenses for lease liabilities HEBEMNERX 9 824 855
Interest on bank and other borrowings RITREAME KT B 9 50,883 191,907
Operating gain before working capital EEEFBA 2 KEWE

changes 666,258 36,385
Decrease/(increase) in inventories FERL 7 GEm) 258,042 (170,516)
Decrease/(increase) in trade receivables,  EUBRFX « FEfF B -

prepayments, deposits and other Re R H At B W EOR L

receivables (3 Hn) 52,507 (34,964)
Decrease in trade payables, FERBER - EMEMNZKK

other payables and accruals st & AR (344,816) (84,949)
(Decrease)/Increase in contract liabilities AHAERE CRD) /Em (394,042) 455,124
Cash generated from operations WERRE 2RSS 237,949 201,080
Tax paid B THIE (83,079) -
Net cash generated from operating RETBMB2HLTE

activities 154,870 201,080
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Consolidated Statement of Cash Flows
n‘l_\ /IEI\ Eﬁ, ﬁ)\ﬁ % '13—%

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

2025 2024
—E_HE 1 = =
Notes HK$’000 HK$’'000
B 2 FER FAB T
(Restated)
(&&E5)
Cash flows from investing activities RETHEEZRERE
Acquisition of property, plant and WeEmE - BEKEE
equipment (43,194) (127,486)
Interest received 2 A 36 50
Net cash outflow for disposal of subsidiaries H & Bt B A 7118 & 7 1 /F 58 33 - (254)
Proceeds from disposal property, plantand HEME - ME M EHS
equipment IE 575 -
Net cash used in investing activities REZBHFAZREFHE (42,583) (127,690)
Cash flows from financing activities METHEEZRERE
Proceed from bank loans and other MITER R EMERME
borrowings P 25,003 38,693
Repayment of bank loans and other EERITERREMER
borrowings (60,997) (89,512)
Loans interest paid ENERHE (5,562) (11,316)
Dividends paid to non-controlling interests & 1< FF 122 A% # %5 A & (122,516) =
Proceeds from issuance of shares BT TR RIE 74,715 -
Repayment of lease liabilities EEHEAE (1,113) (1,111)
Net cash used in financing activities METEFMAZREFE (90,470) (63,246)
Net increase in cash and cash ReRBEcESEYEMNFE
equivalents 21,817 10,144
Cash and bank balances at1January R—B—BZBHE&KBT
e 15,247 5,941
Effect of foreign exchange rate changes, ¥ E 288 o & -
net FE 2,843 (838)
Cash and bank balances at R+-ZA=+—HBzHER
31 December iR 1T 4 82 39,907 15,247
Analysis of balances of cashandcash BERBESEZEYLEHZ
equivalents i
Cash and bank balances & RIB T4 22 39,891 15,247
Cash and cash equivalents attributable to B AR IFE & X BREER S K 11
discontinued operations REEEY 16 -
39,907 15,247
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Notes to Consolidated Financial Statements
e R R M EE

For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

1.

66

GENERAL INFORMATION AND STATEMENT OF
COMPLIANCE AND BASIS FOR PREPARATION

1.1

1.2

General information

North Mining Shares Company Limited (the “Company”)
was incorporated in Bermuda as an exempted company with
limited liabilities. The address of the registered office of the
Company is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda. The principal place of business
has been changed to Room 2004-05, 20/F, Kwan Chart
Tower, 6 Tonnochy Road, Wan Chai, Hong Kong. The shares
of the Company are listed on The Stock Exchange of Hong
Kong Limited (“Stock Exchange”).

The principal activities of the Company are investment
holdings. The principal activities of the Company and
its subsidiaries (the “Group”) are mining operations —
exploitation, exploration, and discontinued operations:
manufacture of mineral resources, sales of chemical products
and sales of aluminium plates.

The consolidated financial statements are presented in Hong
Kong dollars, which is the same functional currency of the
Company.

Statement of compliance and basis for

preparation

The consolidated financial statements have been prepared
in accordance with HKFRS Accounting Standards as issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). In addition, the consolidated financial statements
also include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) and by the Hong Kong Companies
Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis, as explained in the accounting
policies set out below.
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Notes to Consolidated Financial Statements
e R M EE

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

1. GENERAL INFORMATION AND STATEMENT OF
COMPLIANCE AND BASIS FOR PREPARATION
(Continued)

1.2

1.3

Statement of compliance and basis for

preparation (Continued)

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services. Fair
value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the
asset in its highest and best use.

For financial instruments which are transacted at fair value
and a valuation technique that unobservable inputs is to
be used to measure fair value in subsequent periods, the
valuation technique is calibrated so that at initial application
the results of the valuation technique equals the transaction
price.

Going concern

As at 31 December 2025, the Group had net current liabilities
and net liabilities of approximately HK$1,087,329,000
(2024: HK$1,488,805,000) and HK$277,280,000 (2024:
HK$570,868,000) respectively. These conditions indicate the
existence of material uncertainties which may cast significant
doubt upon the Group’s ability to continue as a going
concern.

In preparing the consolidated financial statements, the
directors of the Company (“Directors”) have careful
consideration for the liquidity of the Group in light of the
conditions described above.
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Notes to Consolidated Financial Statements
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1. GENERAL INFORMATION AND STATEMENT OF
COMPLIANCE AND BASIS FOR PREPARATION

(Continued)

68

1.3 Going concern (Continued)

These conditions indicate the existence of a material
uncertainty which may cast significant doubt about the
Group’s ability to continue as a going concern and therefore
the Group may be unable to realise its assets and discharge
its liabilities in the normal course of business.

Notwithstanding the aforesaid conditions, these consolidated
financial statements have been prepared on a going
concern basis on the assumption that the Group will be
able to operate as a going concern for the foreseeable
future. In the opinion of the Directors, the Group can meet
its financial obligations as and when they fall due within the
next year from the approval date of the consolidated financial
statements, after taking into consideration of the following
measures and arrangements made subsequent to the
reporting date:

(i) On 4 December 2025, the Company and an individual
(the “Purchaser”) entered into a sale and purchase
agreement (the “S&P Agreement”), pursuant to which
the Company has agreed to dispose of, and the
Purchaser has agreed to acquire, the entire issued
share capital of A 38 % & (£ /&) A R 2 7 (Jiulong
Investment (Shanghai) Company Limited) (“Jiulong
Investment”) (the “Disposal”). Upon the completion
of the Disposal, the Jiulong Investment and its
subsidiaries (collectively referred to as the “Disposal
Group”) will cease to be subsidiaries of the Group,
and their financial results, assets and liabilities will no
longer be consolidated into the consolidated financial
statements of the Group. The financial position of the
Group after completion of the Disposal is expected to
improve substantially, transitioning from a net liability
of approximately HK$277,280,000 to a net asset
and net current liabilities position of approximately
HK$608,710,000 and HK$201,339,000 respectively
after excluding the disposal Group’s assets and
liabilities. On 13 March 2026, an ordinary resolution
was approved, confirm and ratify the S&P Agreement
through the special general meeting. The Disposal was
completed on 25 March 2026.
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1. GENERAL INFORMATION AND STATEMENT OF
COMPLIANCE AND BASIS FOR PREPARATION

(Continued)
1.3 Going concern (Continued)

(i)  The Group obtained financial supports from two
creditors of the Group for not demand for repayment
of approximately HK$69,248,000 for a period of not
less than 12 months from the date of approval of the
consolidated financial statements.

(i)  The Directors will strengthen to implement measures
aiming of improving the working capital and cash flow
of the Group including closely monitoring the general
administrative expenses and operating costs;

(iv)  The Directors will continue to source additional funding
to support the Group’s operation and settlement of
loans when they fall due; and

(v)  The Group’s mining exploitation operation has been
resumed after obtaining all the necessary approval
certificate from the PRC’s authorities. The Directors are
in the opinion that the Group’s mining operation will
generate positive cash flow and that will improve the
overall liquidity position of the Group.

On the basis of the foregoing, and after assessing the
Group’s current and forecasted cash positions, the Directors
are satisfied that the Group will be able to meet in full the
Group’s financial obligations as they fall due for the period
of twelve months from the approval date of consolidated
financial statements. Accordingly, the consolidated financial
statements of the Group have been prepared on the going
concern basis. Should the Group be unable to continue to
operate as a going concern, adjustments would have to
be made to restate the value of assets to their recoverable
amounts, to provide for any further liabilities which might
arise and to reclassify non-current assets and non-current
liabilities as current assets and current liabilities, respectively.
The effects of these potential adjustments have not been
reflected in these consolidated financial statements.
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70

APPLICATION OF NEW AND AMENDMENT

TO HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs”)

2.1 Amendments to HKFRSs that are
mandatorily effective for the current year

In the current year, the Group has applied the following
amendments to HKFRS Accounting Standards as issued by
HKICPA for the first time, which are mandatorily effective for
the Group’s annual period beginning on 1 January 2025 for
the preparation of the consolidated financial statements:

Amendments to HKAS 21 Lack of Exchangeability
Except as described below, the application of the
amendments to HKFRS Accounting Standards in the current
year has had no material impact on the Group’s financial
positions and performance for the current and prior years
and/or on the disclosures set out in these consolidated
financial statements.

Impacts on application of Amendments to HKAS 21 Lack
of Exchangeability

The Group has applied the amendments for the first time in
the current year.

The amendments specify how to assess whether a currency
is exchangeable, and how to determine the exchange rate
when it is not. The amendments add a new appendix as an
integral part of HKAS 21.
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2

APPLICATION OF NEW AND AMENDMENT

TO HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs”) (Continued)

2.1 Amendments to HKFRSs that are
mandatorily effective for the current year

(Continued)

Impacts on application of Amendments to HKAS 21 Lack
of Exchangeability (Continued)

According to the transitional provisions, the Group has
applied the new accounting policy (as set out in note 3) at
the date of initial application, i.e. 1 January 2025, without
restating comparative information, as described below:

° when the Group reports foreign currency transactions
in its functional currency and, at 1 January 2025,
concluded that the functional currency of the Group
is not exchangeable into the foreign currency or vice
versa, the Group translated affected foreign currency
monetary items and non-monetary items measured
at fair value in a foreign currency, using the estimated
spot exchange rate at that date; and recognised
any effect of initially applying the amendments as an
adjustment to the opening balance of retained profits.

° when the Group uses a presentation currency other
than its functional currency or translates the results
and financial position of a foreign operation into its
functional currency, and at 1 January 2025, concluded
that the functional currency of the Group or the
Group’s foreign operation’s functional currency is
not exchangeable into the presentation currency or
vice versa, the Group (i) translated affected assets
and liabilities using the estimated spot exchange
rate at that date; (ii) translated affected equity items
using the estimated spot exchange rate at that date
if the entity’s functional currency is hyperinflationary;
and (i) recognised any effect of initially applying the
amendments as an adjustment to the cumulative
amount of translation differences — accumulated in
exchange reserve.

2

ERFITEAEMBREER

(IERMBREEAN]) R

AT A ()

21 REAFERFERNE R
B RS BB ET A (@)

EREBETERE215 (BFTAX)
MRzARBRat 2T E (H)
BBBEKRX - NEBRUBE
AR B -ZZE-_RF—A—8)
B FE R e & B (10 MY EESAT
) BUusmsiERER - 5
R

e MAEBEUHEHNAEEEZR
HNERS WRZZEZAHHF
—A—BARBEAEENY B
BEBEELBRABINE (IR
ZMR) - AIAEEGRA
ZAZIEFTENEAEE - =
FEIZIIBEEEEE RIZ
NEEFENIEFEIERE
BUMIEEETRE UG
BRERZEBIANRESE
ZERNEERERAERE S
FEAN R 2 A -

o HAEBELLEINAEEE LS
WEHNEE - K EINER
CEBERMBRARERH
MgeE® WRZ-ZZE-RF
—A—ARBEAEENI B
EEIAEEBINEBHNIY
BEEMELZNBAREIEYK
(kRz2IAR) @ BIREEE
WAz B ZEFH B EER
BRTEZEERABRE
i) (WZEENDEEER
A EBAR ML) A% B
ZIEETEIEIE R « HREE
ZHEmBEBRE  Ki)HE
RERZEEITRAMEEZ
EA R EERLSENERH
BRETHNELEZE RS
BIZAE -

A EEROER AR 2025 €8 71



Notes to Consolidated Financial Statements
e R R M EE

For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

2
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APPLICATION OF NEW AND AMENDMENT 2
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)
2.2 New and amendments to HKFRSs in issue

but not yet effective

The Group has not early applied the following new and

amendments to HKFRS Accounting Standards that have

been issued but are not yet effective:

Amendment to HKFRS 9 and HKFRS 7 Amendments to the Classffication and
Measurement of Financial Instruments?

Amendment to HKFRS 9 and HKFRS 7 Contracts Referencing Nature —

dependent Electricity?

Amendment to HKFRS 10 and HKAS 28 Sale or Contribution of Assets between
an Investor and its Associate or Joint

Venture'

Amendments to HKFRS Accounting
Standards

Annual Improvements to HKFRS
Accounting Standards — Volume 112

HKAS 21 (Amendments) Translation to a Hyperinflationary

Presentation Currency®
HKFRS 18 Presentation and Disclosure in Financial
Statements?
HKFRS 19 Subsidiaries without Public Accountability
Disclosures®
1 Effective for annual periods beginning on or after a date to be
determined.
2 Effective for annual periods beginning on or after 1 January
2026.
3 Effective for annual periods beginning on or after 1 January
2027.

The application of the amendment to HKFRS Accounting
Standards in the current year had no material impact on the
Group’s financial positions and performance for the current
and prior years and/or the disclosures set out in these
consolidated financial statements.
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Notes to Consolidated Financial Statements
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3. MATERIAL ACCOUNTING POLICY
INFORMATION

3.1

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities (including
structured entities) controlled by the Company and its
subsidiaries. Control is achieved when the Company:

—  has power over the investee;

— is exposed, or has rights, to variable returns from its
involvement with the investee; and

—  has the ability to use its power to affect its returns.

When the Group has less than a majority of the voting rights
of an investee, it has power over the investee when the voting
rights are sufficient to give it the practical ability to direct
the relevant activities of the investee unilaterally. The Group
considers all relevant facts and circumstances in assessing
whether or not the Group’s voting rights in an investee are
sufficient to give it power, including:

—  the size of the Group’s holding of voting rights relevant
to the size and dispersion of holdings of the other vote
holders;

— potential voting rights held by the Group, other vote
holders or other parties;

— rights arising from other contractual arrangements; and

— any additional facts and circumstances that indicate
that the Group has, or does not have, the current
ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns
at previous shareholders’ meetings.
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3. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

74

3.1 Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

Non-controlling interests in the net assets of consolidated
subsidiaries are presented separately from the Group’s entity
therein. Non-controlling interests in the net assets consist
of the amount of those interests at the date of the original
business combination and the minority’s share of changes in
equity since the date of the combination. Losses applicable
to the minority in excess of the minority’s interest in the
subsidiary’s equity are allocated against the interests of the
Group except to the extent that the minority has a binding
obligation and is able to make an additional investment to
cover the losses.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
in line with the Group’s accounting policies.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if this results
in the non-controlling interests having a deficit balance. All
intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

If the Group loses control over a subsidiary, it derecognises (i)
the assets (including goodwill) and liabilities of the subsidiary,
(i) the carrying amount of any non-controlling interest and (jii)
the cumulative translation differences recorded in equity; and
recognises (i) the fair value of the consideration received, (ii)
the fair value of any investment retained and (jii) any resulting
surplus or deficit in profit or loss. The Group’s share of
components previously recognised in other comprehensive
income is reclassified to profit or loss or retained profits, as
appropriate, on the same basis as would be required if the
Group had directly disposed of the related assets or liabilities.
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3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.2

3.3

Intangible assets

The Group’s intangible asset included the mining right which
was measured initially at purchase cost. Intangible assets
with finite useful lives that acquired separately are carried at
costs less accumulated amortisation and any accumulated
impairment losses. Amortisation for mining right is amortized
at a units-of-production method over the estimated volume
of mineral resources.

Intangible assets with indefinite useful lives that are
acquired separately are carried at cost less any subsequent
accumulated impairment losses.

Gains or losses arising from derecognition of an intangible
asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and
are recognised in profit or loss in the period when the asset is
derecognised.

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instrument.

Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition.

(@) Financial assets
Classification and subsequent measurement of
financial assets
Financial assets that meet the following conditions are
subsequently measured at amortised cost:

° the financial asset is held within a business
model whose objective is to collect contractual
cash flows; and

° the contractual terms give rise on specified
dates to cash flows that are solely payments of
principal and interest on the principal amount
outstanding.
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3.

76

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.3 Financial instruments (Continued)
(@) Financial assets (Continued)
Classification and subsequent measurement of
financial assets (Continued)
Financial assets that meet the following conditions are
subsequently measured at FVTOCI:

° the financial asset is held within a business
model whose objective is achieved by both
collecting contractual cash flows and selling; and

o the contractual terms give rise on specified
dates to cash flows that are solely payments of
principal and interest on the principal amount
outstanding.

All other financial assets are subsequently measured
at FVTPL, except that at the date of initial application/
initial recognition of a financial asset, the Group may
irrevocably elect to present subsequent changes
in fair value of an equity investment in OCI if that
equity investment is neither held for trading nor
contingent consideration recognised by an acquirer in
a business combination to which HKFRS 3 Business
Combinations applies.
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3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.3 Financial instruments (Continued)
(@) Financial assets (Continued)

Classification and subsequent measurement of

financial assets (Continued))

A financial asset is classified as held for trading if:

it has been acquired principally for the purpose
of selling in the near term; or

on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual
pattern of short-term profit-taking; or

it is a derivative that is not designated and
effective as a hedging instrument.

In addition, the Group may irrevocably designate a

financial asset that are required to be measured at
the amortised cost or FVTOCI as measured at FVTPL
if doing so eliminates or significantly reduces an

accounting mismatch.

U

Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost and debt
instruments/receivables subsequently measured
at FVTOCI.

Interest income is calculated by applying the
effective interest rate to the gross carrying
amount of a financial asset, except for financial
assets that have subsequently become
credit-impaired (see below).
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3.

78

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)
3.3 Financial instruments (Continued)

(a)

Financial assets (Continued)

Classification and subsequent measurement of
financial assets (Continued)

) Amortised cost and interest income (Continued)

For financial assets that have subsequently
become credit-impaired, interest income is
recognised by applying the effective interest
rate to the amortised cost of the financial asset
from the next reporting period. If the credit
risk on the credit-impaired financial instrument
improves so that the financial asset is no longer
credit-impaired, interest income is recognised by
applying the effective interest rate to the gross
carrying amount of the financial asset from the
beginning of the reporting period following the
determination that the asset is no longer credit
impaired.

Impairment of financial assets

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment under
HKFRS 9 (including trade and other receivables, and
financial guarantee contracts. The amount of ECL is
updated at each reporting date to reflect changes in
credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m
ECL”) represents the portion of lifetime ECL that is
expected to result from default events that are possible
within 12 months after the reporting date.
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Notes to Consolidated Financial Statements
e R M EE

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)
3.3 Financial instruments (Continued)

(a)

Financial assets (Continued)

Impairment of financial assets (Continued)
Assessment are done based on the Group’s historical
credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions
and an assessment of both the current conditions
at the reporting date as well as the forecast of future
conditions.

The Group always recognises lifetime ECL for trade
receivables. The ECL on these assets are assessed
individually for debtors with significant balances and/
or collectively using a provision matrix with appropriate
groupings.

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless when there
has been a significant increase in credit risk since
initial recognition, the Group recognises lifetime ECL.
The assessment of whether lifetime ECL should be
recognised is based on significant increases in the
likelihood or risk of a default occurring since initial
recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has
increased significantly since initial recognition,
the Group compares the risk of a default
occurring on the financial instrument as at the
reporting date with the risk of a default occurring
on the financial instrument as at the date of
initial recognition. In making this assessment,
the Group considers both quantitative and
qualitative information that is reasonable and
supportable, including historical experience and
forward-looking information that is available
without undue cost or effort.
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Notes to Consolidated Financial Statements
e R R M EE

For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

3.

80

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.3 Financial instruments (Continued)
(@) Financial assets (Continued)
Impairment of financial assets (Continued)
0 Significant increase in credit risk (Continued)

In particular, the following information is taken
into account when assessing whether credit risk
has increased significantly:

° an actual or expected significant
deterioration in the financial instrument’s
external (if available) or internal credit
rating;

. significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

° existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

° an actual or expected significant
deterioration in the operating results of the
debtor;

° an actual or expected significant adverse

change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease in the
debtor’s ability to meet its debt obligations.
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Notes to Consolidated Financial Statements
e R M EE

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)
3.3 Financial instruments (Continued)

(a)

Financial assets (Continued)

Impairment of financial assets (Continued)

Y

(i)

Significant increase in credit risk (Continued)

Irrespective of the outcome of the above
assessment, the Group presumes that the
credit risk has increased significantly since initial
recognition when contractual payments are
more than 30 days past due, unless the Group
has reasonable and supportable information that
demonstrates otherwise.

The Group regularly monitors the effectiveness
of the criteria used to identify whether there
has been a significant increase in credit risk
and revises them as appropriate to ensure that
the criteria are capable of identifying significant
increase in credit risk before the amount
becomes past due.

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when
information developed internally or obtained from
external sources indicates that the debtor is
unlikely to pay its creditors, including the Group,
in full (without taking into account any collaterals
held by the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion
is more appropriate.
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Notes to Consolidated Financial Statements

e MR ME

For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

3. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.3 Financial instruments (Continued)
(@) Financial assets (Continued)

Impairment of financial assets (Continued)

(i) Credit-impaired financial assets
A financial asset is credit-impaired when one or
more events of default that have a detrimental
impact on the estimated future cash flows of
that financial asset have occurred. Evidence
that a financial asset is credit-impaired includes
observable data about the following events:

(@  significant financial difficulty of the issuer or
the borrower;

(o) a breach of contract, such as a default or
past due event;

(c)  the lender(s) of the borrower, for economic
or contractual reasons relating to the
borrower’s financial difficulty, having
granted to the borrower a concession(s)
that the lender(s) would not otherwise
consider;

(d) it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; or

(e)  the disappearance of an active market for

that financial asset because of financial
difficulties.
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Notes to Consolidated Financial Statements
e R M EE

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)
3.3 Financial instruments (Continued)

(a)

Financial assets (Continued)

Impairment of financial assets (Continued)

(iv)

V)

Write-off policy

The Group writes off a financial asset when there
is information indicating that the counterparty
is in severe financial difficulty and there is no
realistic prospect of recovery, for example,
when the counterparty has been placed under
liguidation or has entered into bankruptcy
proceedings, or in the case of trade receivables,
when the amounts are over two years past due,
whichever occurs sooner.

Financial assets written off may still be subject
to enforcement activities under the Group’s
recovery procedures, taking into account legal
advice where appropriate. A write-off constitutes
a derecognition event. Any subsequent
recoveries are recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data and forward-looking
information. Estimation of ECL reflects an
unbiased and probability-weighted amount that
is determined with the respective risks of default
occurring as the weights.
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Notes to Consolidated Financial Statements
e R R M EE

For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

3.

84

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)
3.3 Financial instruments (Continued)

(a)

Financial assets (Continued)

Impairment of financial assets (Continued)

(v)

Measurement and recognition of ECL
(Continued)

Generally, the ECL is the difference between
all contractual cash flows that are due to the
Group in accordance with the contract and
the cash flows that the Group expects to
receive, discounted at the effective interest rate
determined at initial recognition.

For a financial guarantee contract, the Group
is required to make payments only in the event
of a default by the debtor in accordance with
the terms of the instrument that is guaranteed.
Accordingly, the expected losses are the present
value of the expected payments to reimburse
the holder for a credit loss that it incurs less any
amounts that the Group expects to receive from
the holder, the debtor or any other party.

For ECL on financial guarantee contracts or on
loan commitments for which the effective interest
rate cannot be determined, the Group will apply
a discount rate that reflects the current market
assessment of the time value of money and the
risks that are specific to the cash flows but only
if, and to the extent that, the risks are taken into
account by adjusting the discount rate instead of
adjusting the cash shortfalls being discounted.
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Notes to Consolidated Financial Statements
e R M EE

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.3 Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

(a)

(v)

Measurement and recognition of ECL
(Continued)

Where ECL is measured on a collective basis or
cater for cases where evidence at the individual
instrument level may not yet be available, the
financial instruments are grouped on past due
analysis:

° Nature of financial instruments (i.e. the
Group’s trade and other receivables are
each assessed as a separate group);

° Past-due status;

° Nature, size and industry of debtors; and

° External credit ratings where available.

The grouping is regularly reviewed by
management to ensure the constituents of
each group continue to share similar credit risk
characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.
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Notes to Consolidated Financial Statements
e R R M EE

For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

3.

86

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.3 Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

(a)

(v)

Measurement and recognition of ECL
(Continued)

For financial guarantee contracts, the loss
allowances are recognised at the higher of the
amount of the loss allowance determined in
accordance with HKFRS 9; and the amount
initially recognised less, where appropriate,
cumulative amount of income recognised over
the guarantee period.

Except for investments in debt instruments/
receivables that are measured at FVTOCI, the
Group recognises an impairment gains or loss
in profit or loss for all financial instruments
by adjusting their carrying amount, with the
exception of trade receivables where the
corresponding adjustment is recognised through
a loss allowance account. For investments in
debt instruments that are measured at FVTOCI,
the loss allowance is recognised in OCI| and
accumulated in the FVTOCI reserve without
reducing the carrying amount of these debt
instruments/receivables.
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Notes to Consolidated Financial Statements
e R M EE

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)
3.3 Financial instruments (Continued)

(b)

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either
financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Financial liabilities at amortised cost

Financial liabilities including trade and other payable
are subsequently measured at amortised cost, using
the effective interest method.

Financial guarantee contracts

A financial guarantee contract is a contract that
requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a
specified debtor fails to make payments when due
in accordance with the terms of a debt instrument.
Financial guarantee contract liabilities are measured
initially at their fair values. It is subsequently measured
at the higher of:

° the amount of the loss allowance determined
in accordance with HKFRS 9 (since 1 January
2018)/IFRS 37 Provisions, Contingent Liabilities
and Contingent Assets (before application of
HKFRS 9 on 1 January 2018); and

° the amount initially recognised less, where
appropriate, cumulative amortisation recognised
over the guarantee period.
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Notes to Consolidated Financial Statements
e R R M EE

For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

3.

88

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)
3.4 Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and any impairment losses.
Cost includes expenditure that is directly attributable to the
acquisition of the items.

The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure
incurred after the property, plant and equipment have been
put into operation, such as repairs and maintenance, is
normally charged to the profit or loss in the period in which it
is incurred. In situations where it can be clearly demonstrated
that the expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the use
of the property, plant and equipment, the expenditure is
capitalised as an additional cost of that asset.

Depreciation is recognised to write off the cost of property,
plant and equipment, using the straight line method, over
their estimated useful lives. The principal annual rates are as
follows:

Mining structure and building, plant and 10 to 20 years

machinery

Furniture, fixtures and equipment
Motor vehicles

5to 10 years
3to 5 years

The gain or loss arising from disposal of an asset is
determined as the difference between the sale proceeds and
the carrying amount of the asset and is recognised in the
profit or loss.
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Notes to Consolidated Financial Statements
e R M EE

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)
3.5 Ownership interests in leasehold land and

building

When the Group makes payments for ownership interests of
properties which includes both leasehold land and building
elements, the entire consideration is allocated between the
leasehold land and the building elements in proportion to the
relative fair values at initial recognition.

To the extent the allocation of the relevant payments can
be made reliably, interest in leasehold land is presented as
“right-of-use assets” (upon application of HKFRS 16) or
“prepaid lease payments” (before application of HKFRS 16)
in the consolidated statement of financial position. When
the consideration cannot be allocated reliably between
non-lease building element and undivided interest in the
underlying leasehold land, the entire properties are classified
as property, plant and equipment.

Depreciation is recognised so as to write off the cost of
assets less their residual values over their estimated useful
lives, using the straight-line method. The estimated useful
lives, residual values and depreciation method are reviewed
at the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the
asset and is recognised in profit or loss.
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Notes to Consolidated Financial Statements
e R R M EE

For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

3.

90

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.6

3.7

Mining rights

Mining rights acquired separately are initially measured at
cost. Mining rights are reclassified from exploration and
evaluation assets at the carrying amount when the technical
feasibility and commercial viability of extracting mineral
resources are demonstrable. Mining rights with finite useful
lives are carried at costs less accumulated amortisation and
any identified impairment loss. Amortisation for mining rights
with finite useful lives is provided using the unit of production
method based on the actual production volume over the
estimated total proved and probable reserves of the mineral
mines.

Trade and other receivables

Trade and other receivables are recognised initially at fair
value and subsequently measured at amortised cost using
the effective interest method, less provision for impairment.
A provision for impairment of trade and other receivables is
established when there is objective evidence that the Group
will not be able to collect all amounts due according to the
original terms of receivables. The amount of the provision
is the difference between the asset’s carrying amount and
the present value of estimated future cash flows, discounted
at the effective interest rate. The amount of the provision
is recognised in the consolidated profit or loss and other
comprehensive income.

North Mining Shares Company Limited Annual Report 2025

3.

EESHREESR @)

3.6

3.7

R

7 FWE 2 SRR V) & R AR
B -REEDRAEEFARBE
ERREMEBAELBATE
EEAEADRLAFHEETE
Mo ARBEAFHIRE
BIBRARRTHEERIMAE
BMAREEBAK - BREER
FHZRERZBEDERLEE
BEUZREREERBREZCRAS
CEERARARERE -

P& Wi B 3R R EL b B W SR
UWEREEMEERIDTRA
FEMER - HRAABERNEE
RBHERANGRRERBTE -
MEEBRBERTNASEELRR
REKK BB GREKERAR
Ko RIZARRKRR M E it R
RIELREREE - BESER/E
ERAERAGFARARAESRER
ERMEFECREMERZZ
B UYREeEalEME2EK
mRER -



Notes to Consolidated Financial Statements
e R M EE

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.8

3.9

Current assets and current liabilities

Current assets are expected to be realised within twelve
months of the end of reporting period or in the normal course
of the Group’s operating cycle. Current liabilities are expected
to be settled within twelve months of the end of reporting
period or in the normal course of the Group’s operating
cycle.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average cost
method.

3.10Cash and cash equivalents

Cash and cash equivalents presented on the consolidated
statement of financial position include:

(@  cash, which comprises of cash on hand and demand
deposits, excluding bank balances that are subject to
regulatory restrictions that result in such balances no
longer meeting the definition of cash; and

(b)  cash equivalents, which comprises of short-term
(generally with original maturity of three months or less),
highly liquid investments that are readily convertible to
a known amount of cash and which are subject to an
insignificant risk of changes in value. Cash equivalents
are held for the purpose of meeting short-term cash
commitments rather than for investment or other
purposes.

For the purposes of the consolidated statement of cash
flows, cash and cash equivalents consist of cash and cash
equivalents as defined above, and form an integral part of the
Group’s cash management.
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For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

3.

92

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)
3.11Impairment of other assets

Internal and external sources of information are reviewed at
the end of each reporting period to identify indications that
the following assets may be impaired or except in the case of
goodwill, an impairment loss previously recognised no longer
exists or may have been decreased:

— Property, plant and equipment

— Right-of-use assets

— Prepaid lease payments

— Mining rights

[f any such indication exists, the asset’s recoverable amount
is estimated. In addition, for intangible assets that are not yet
available for use and intangible assets that have indefinite
useful lives, the recoverable amount is estimated annually
whether or not there is any indication of impairment.

—  Calculation of recoverable amount

The recoverable amount of an asset is the higher of
its fair value less costs to sell and its value in use. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to
the asset. Where an asset does not generate cash
inflows largely independent of those from other
assets, the recoverable amount is determined for the
smallest group of assets that generates cash inflows
independently (i.e. a cash-generating unit).
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Notes to Consolidated Financial Statements

e MR MR

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

3. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)
3.11 Impairment of other assets (Continued)

Recognition of impairment loss

An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset, or the
cash-generating unit to which it belongs, exceeds its
recoverable amount. Impairment losses recognised in
respect of cash-generating units are allocated first to
reduce the carrying amount of any goodwill allocated
to the cash-generating unit (or group of units) and
then, to reduce the carrying amount of the other assets
in the unit (or group of units) on a pro-rata basis,
except that the carrying amount of an asset will not be
reduced below its individual fair value less costs to sell,
or value in use, if determinable.

Reversals of impairment losses

In respect of assets other than goodwill, an impairment
loss is reversed if there has been a favorable change
in the estimates used to determine the recoverable
amount. An impairment loss in respect of goodwill
is not reversible. A reversal of an impairment loss
is limited to the asset’s carrying amount that would
have been determined had no impairment loss been
recognised in prior years. Reversals of impairment
losses are credited to profit or loss in the year in which
the reversals are recognised.

3.12Revenue recognition
Revenue from contracts with customers

Under HKFRS 15, the Group recognises revenue when (or

as) a performance obligation is satisfied, i.e. when “control” of

the goods or services underlying the particular performance

obligation is transferred to the customer.

A performance obligation represents a good or service (or

a bundle of goods or services) that is distinct or a series of

distinct goods or services that are substantially the same.
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3.

94

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)
3.12Revenue recognition (Continued)

Revenue from contracts with customers (Continued)
Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

° the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

° the Group’s performance creates and enhances
an asset that the customer controls as the Group
performs; or

° the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

A contract asset represents the Group’s right to consideration
in exchange for goods or services that the Group has
transferred to a customer that is not yet unconditional. It is
assessed for impairment in accordance with HKFRS 9. In
contrast, a receivable represents the Group’s unconditional
right to consideration, i.e. only the passage of time is required
before payment of that consideration is due.

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is
due) from the customer.

A contract asset and a contract liability relating to the same
contract are accounted for and presented on a net basis.
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Notes to Consolidated Financial Statements
e R M EE

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)
3.12Revenue recognition (Continued)

Contracts with multiple performance obligations
(including allocation of transaction price)

For contracts that contain more than one performance
obligations (to specify), the Group allocates the transaction
price to each performance obligation on a relative
stand-alone selling price basis.

The stand-alone selling price of the distinct good or service
underlying each performance obligation is determined at
contract inception. It represents the price at which the
Group would sell a promised good or service separately
to a customer. If a stand-alone selling price is not directly
observable, the Group estimates it using appropriate
techniques such that the transaction price ultimately
allocated to any performance obligation reflects the amount
of consideration to which the Group expects to be entitled in
exchange for transferring the promised goods or services to
the customer.

Over time revenue recognition: measurement of progress
towards complete satisfaction of a performance
obligation

Input method

The progress towards complete satisfaction of a performance
obligation is measured based on input method, which is
to recognise revenue on the basis of the Group’s efforts
or inputs to the satisfaction of a performance obligation
relative to the total expected inputs to the satisfaction of
that performance obligation, that best depict the Group’s
performance in transferring control of goods or services.
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Notes to Consolidated Financial Statements
e R R M EE

For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

3. MATERIAL ACCOUNTING POLICY 3. EEESTHREN W
INFORMATION (Continued)
3.12Revenue recognition (Continued) 2R K EH (&)

Costs to fulfil a contract BTEHNZHEE

The Group incurs costs to fulfil a contract in its construction REBEREBEEENPELERETT

contracts. The Group first assesses whether these costs BHZHA - AEEHLIREH

qualify for recognition as an asset in terms of other relevant tAEEERFEZEREARE S

Standards, failing which it recognises an asset for these BERBARAREE - MTEEK -

costs only if they meet all of the following criteria: BEREUT2HBEEERABZ

EXRABRREE

(@ the costs relate directly to a contract or to an (@ ARAR AR K E ] R E M
anticipated contract that the Group can specifically HAZ2EHNKTBEREI L2 A
identify; MEEEBRIE

(b)  the costs generate or enhance resources of the Group ) BEKASAEEERRT
that will be used in satisfying (or in continuing to satisfy) K (FHEZEK) BREYD
performance obligations in the future; and BEEZERSUELESBR

= Rk

(€)  the costs are expected to be recovered. (0 BEKATBEHEAYE -

The asset so recognised is subsequently amortised to profit HEBAZEEHBRERGUE

or loss on a systematic basis that is consistent with the HE(HERNEBEFPFEEAEMABENE

transfer to the customer of the goods or services to which mek AR — B REZEH - %

the assets relate. The asset is subject to impairment review. BEAETRERT -
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Notes to Consolidated Financial Statements
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For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)
3.13Foreign currencies

i)

(ii)

Functional and presentation currency

ltems included in the financial statements of each of the
Group’s entities are measured using the currency of
the primary economic environment in which the entity
operates (the “functional currency”). The consolidated
financial statements are presented in HK dollars, which
is the Company’s functional and presentation currency.

Transaction and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the
consolidated profit or loss and other comprehensive
income, except when deferred in equity as qualifying
cash flow hedges or qualifying net investment hedges.

Translation differences on non-monetary items, such
as equity instruments held at fair value through profit or
loss, are reported as part of the fair value gain or loss.
Translation difference on non-monetary items, such as
equities classified as available-for-sale financial assets,
are included in the fair value reserve in equity.
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For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

3.

98

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)
3.13Foreign currencies (Continued)

(iii)

Group companies

The results and financial position of all the group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency are
translated into the presentation currency as follows:

(1) assets and liabilities for each financial position
presented are translated at the closing rate at
the date of that balance sheet;

(2) income and expenses for each statement of
profit or loss are translated at average exchange
rates (unless this average is not a reasonable
approximation of the cumulative effect of the
rates prevailing on the transaction dates, in
which case income and expenses are translated
at the dates of the transactions); and

(8)  all resulting exchange differences are recognised
as a separate component of equity.

On consolidation, exchange differences arising from
the translation of the net investment in foreign entities,
and of borrowings and other currency instruments
designated as hedges of such investments, are taken
to shareholders’ equity. When a foreign operation is
sold, such exchange differences are recognised in the
consolidated income statement as part of the gain or
loss on sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at the
closing rate.
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Notes to Consolidated Financial Statements
e R M EE

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)
3.14Lease

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified on or after the date
of initial application of HKFRS16 or arising from business
combinations, the Group assesses whether a contract is
or contains a lease based on the definition under HKFRS
16 at inception, modification date or acquisition date, as
appropriate. Such contract will not be reassessed unless
the terms and conditions of the contract are subsequently
changed.

The Group as a lessee

Allocation of consideration to components of a contract
For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of
the non-lease components, including contract for acquisition
of ownership interests of a property which includes both
leasehold land and non-lease building components, unless
such allocation cannot be made reliably.

As a practical expedient, leases with similar characteristics
are accounted on a portfolio basis when the Group
reasonably expects that the effects on the consolidated
financial statements would not differ materially from individual
leases within the portfolio.

3.

EESBREER @\

3148 E

HENESR
MENABERREEECIZNE
ER—RERANZESEAE -
AlzenABExesEE -

HRBERERETEYIEHREER
FORERRZERIXEEH A G
ML HERTNEHN » AEER
BEBMBREENEIGHRNTE
& RAEHBKAE - BITBERKEAR
(WER) e RER—EHE
EXEE—HHEE - KIFAHNK
REGHERELEEE - [AT
SHLBANETENNMG -

AEBEREBEA
BEAEEE KA
REFHEHEXND UK —ARXZHE
HIIHEREEERSHNELHM
FAKERBEEERSNEY
BIEBRNIEHRER D W E(E
REEBEORENTEZEEHE
Ky BREBESEHEELER
FEEBTHERBONMENR
EREDNAN  HEEBIRKE
AT SEMEH RIBR SN o

ERERBEZ EAKEAE
BREASGAMBRROTE MR
HENENHEYEBEAZRE
EARUBEBNEEDREAAE
AR -

B ERGERAT 2025 FH 99



Notes to Consolidated Financial Statements

e MR ME

For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

3. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

100

3.14 Lease (Continued)

The Group as a lessee (Continued)
Right-of-use assets
The cost of right-of-use asset includes:

— the amount of the initial measurement of the lease
liability;

— any lease payments made at or before the
commencement date, less any lease incentives
received; and

— any initial direct costs incurred by the Group.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the
end of the lease term are depreciated from commencement
date to the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over the
shorter of its estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line
item on the consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS
9 and initially measured at fair value. Adjustments to fair
value at initial recognition are considered as additional lease
payments and included in the cost of right-of-use assets.
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For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)
3.14 Lease (Continued)

The Group as a lessee (Continued)

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of
lease payments that are unpaid at that date. In calculating
the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily
determinable.

The lease payments include fixed lease payments (including
in-substance fixed payments).

After the commencement date, lease liabilities are adjusted
by interest accretion and lease payments.

The Group remeasures the lease liability (and makes a
corresponding adjustment to the related right-of-use asset)
whenever:

° the lease term has changed or there is a change in the
assessment of exercise of a purchase option, in which
case the lease liability is remeasured by discounting
the revised lease payments using a revised discount
rate at the date of reassessment; and

° the lease payments change due to changes in
expected payment under a guaranteed residual value,
in which cases the related lease liability is remeasured
by discounting the revised lease payments using the
initial discount rate.

The Group presents lease liabilities as a separate line item on
the consolidated statement of financial position.
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3. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)
3.14 Lease (Continued)

102

The Group as a lessee (Continued)

The Group as lessor

Rental income from operating leases is recognised in profit
or loss on a straight-line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount of the
leased asset and recognised as an expense on a straight-line
basis over the lease term except for investment properties
measured under fair value model. Variable lease payments
with reference to revenue generated by tenants are
recognised as income when they arise.

3.15Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are added to the cost
of those assets, until such time as the assets are substantially
ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted
from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

3.16 Employee benefits

(i) Salaries, annual bonuses, paid annual leave, leave
passage and the cost to the Group of non-monetary
benefits are accrued in the year in which the associated
services are rendered by employees of the Group.
Where payment or settlement is deferred and the effect
would be material, these amounts are stated at their
present values.
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Notes to Consolidated Financial Statements
e R M EE

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

3. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)
3.16 Employee benefits (Continued)

(i)

(i)

Contributions to Mandatory Provident Funds as
required under the Hong Kong Mandatory Provident
Fund Schemes Ordinance and to the state-managed
retirement benefits schemes for the employees of
the Group’s overseas entities are recognised as an
expense in the consolidated statement of profit or loss
and other comprehensive income as incurred.

Termination benefits are recognised when, and only
when, the Group demonstrably commits itself to
terminate employment or to provide benefits as a result
of voluntary redundancy by having a detailed formal
plan which is without realistic possibility of withdrawal.

The Group issues equity-settled share-based
payments to certain directors and employees.
Equity-settled share-based payments are measured
at fair value (excluding the effect of non-market-based
vesting condition) of the equity instruments at the date
of grant. The fair value determined at the grant date of
the equity-settled share-based payments is expensed
on a straight-line basis over the vesting period, based
on the Group’s estimate of shares that will eventually
vest.

3.17 Taxation

Income tax expense represents the sum of the tax currently

payable and deferred tax.

The tax currently payable is based on taxable profit for the

year. Taxable profit is the profit for the year, determined

in accordance with the rules established by the taxation

authorities, upon which income taxes are payable.
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Notes to Consolidated Financial Statements
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For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

3.

104

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)
3.17 Taxation (Continued)

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amount of assets and
liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, and
is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised
for all deductible temporary differences to the extent that
it is probable that taxable profits will be available against
which those deductible temporary difference can be utilised.
Such deferred assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of other assets and liabilities
in a transaction that affects neither the tax profit nor the
accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investment in subsidiaries and
associates, except where the Company is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future.

The carrying amount of deferred tax assets is reviewed at
each end of reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the year when the liability is settled or the asset is
realised. Deferred tax is charged or credited in profit or loss,
except when it relates to items charged or credited directly
to equity, in which case the deferred tax is also dealt with in
equity.
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Notes to Consolidated Financial Statements
e R M EE

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)
3.18 Provisions

A provision is recognised when the Group has a present legal
or constructive obligation as a result of a past event and it
is probable that an outflow of resources will be required to
settle the obligation, and a reliable estimate can be made
of the amount of the obligation. Where the effect of the
time value of money is material, the amount of a provision
is the present value at the end of reporting period of the
expenditures expected to be required to settle the obligation.

3.19Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group. It
can also be a present obligation arising from past events
that is not recognised because it is not probable that outflow
of economic resources will be required or the amount
of obligation cannot be measured reliably. A contingent
liability is not recognised but is disclosed in the notes to the
financial statements. When a change in the probability of an
outflow occurs so that outflow is probable, they will then be
recognised as a provision.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group. A
contingent asset is not recognised but is disclosed in the
notes to the financial statements when an inflow of economic
benefits is probable. When inflow is virtually certain, an asset
is recognised.
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Notes to Consolidated Financial Statements

e MR ME

For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

3. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)
3.20 Related parties

For the purposes of these consolidated financial statements,
related parties include a person and an entity as defined
below:

i) A person or a close member of that person’s family is
related to the Group if that person:

(@  has control or joint control over the Group;

(b)  has significant influence over the Group;

(c) is a member of the key management personnel
of the Company or of a parent of the Company.

(i)  An entity is related to the Group (reporting entity) if any
of the following conditions applies:

(@  the entity and the Company are members of
the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others);

(b)  either entity is an associate or joint venture of the
other entity (or of a member of a group of which
the other entity is a member);
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Notes to Consolidated Financial Statements
e R M EE

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.20 Related parties (Continued)
(Continued)

(i)

(©]

both entities are joint ventures of a third entity;

either entity is a joint venture of a third entity and
the other entity is an associate of the third entity;

the entity is a post-employment benefit plan
for the benefit of employees of either the
Company or an entity related to the Company.
If the reporting entity is itself such a plan, the
sponsoring employers are also related to the
plan;

the entity is controlled or jointly controlled by a
person identified in (i);

a person identified in (i)(a) has significant voting
power in the entity;

the entity, or any member of a group of which
it is a part, provides key management personal
services to the Group or to the parent of the
Group.
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Notes to Consolidated Financial Statements
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For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

3.

108

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)
3.21 Non-current assets held for sale

Non-current assets (and disposal groups) are classified
as held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through
continuing use. This condition is regarded as met only when
the asset (or disposal group) is available for immediate sale in
its present condition subject only to terms that are usual and
customary for sales of such asset (or disposal group) and its
sale is highly probable. Management must be committed to
the sale, which should be expected to qualify for recognition
as a completed sale within one year from the date of
classification.

When the Group is committed to a sale plan involving loss
of control of a subsidiary, all of the assets and liabilities of
that subsidiary are classified as held for sale when the criteria
described above are met, regardless of whether the Group
will retain a non-controlling interest in the relevant subsidiary
after the sale.

When the Group is committed to a sale plan involving
disposal of an investment, or a portion of an investment, in
an associate or joint venture, the investment or the portion
of the investment that will be disposed of is classified as held
for sale when the criteria described above are met, and the
Group discontinues the use of the equity method in relation
to the portion that is classified as held for sale from the
time when the investment (or a portion of the investment) is
classified as held for sale.

Non-current assets (and disposal groups) classified as held
for sale are measured at the lower of their carrying amount
and fair value less costs to sell.

3.22 Dividends

Dividends are recognised as a liability in the period in which
they are declared.
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Notes to Consolidated Financial Statements
e R M EE

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

4.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

In the application of the Group’s accounting policies, which are
described in note 3, the Directors are required to make judgements,
estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources.
The estimates and underlying assumptions are based on historical
experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
on-going basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods if
the revision affects both current and future periods.

4.1 Provision for ECL on trade receivables

The Group uses a provision matrix to calculate ECLs for trade
receivables. The provision rates are based on days past due
for groupings of various customer segments that have similar
loss patterns (i.e., by customer type and rating).

The provision matrix is initially based on the Group’s
historical observed default rates. The Group will calibrate
the matrix to adjust the historical credit loss experience
with forward-looking information. For instance, if forecast
economic conditions (i.e. gross domestic products) are
expected to deteriorate over the next year which can lead to
an increased number of defaults, the historical default rates
are adjusted. At each reporting date, the historical observed
default rates are updated and changes in the forward-looking
estimates are analysed.
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Notes to Consolidated Financial Statements
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For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

4.

110

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)
4.1 Provision for ECL on trade receivables

4.2

4.3

(Continued)

The assessment of the correlation among historical observed
default rates, forecast economic conditions and ECLs is
a significant estimate. The amount of ECLs is sensitive to
changes in circumstances and forecast economic conditions.
The Group’s historical credit loss experience and forecast
of economic conditions may also not be representative of a
customer’s actual default in the future.

Mineral resources

Mining rights are amortised using the unit of production
method based on the actual production volume over
the estimated total proved and probable reserve of the
molybdenum mines.

The process of estimating quantities of reserves is inherently
uncertain and complex. It requires significant judgment
and decision based on available geological, geophysical
engineering and economic data. These estimates may change
substantially as additional data from ongoing development
activities and production performance becomes available and
as economic conditions impacting mineral prices and costs
change. Reserve estimates are based on current production
forecasts, prices and economic conditions. The directors of
the Company exercise their judgments in estimating the total
proved and probable reserves of the molybdenum mines. If
the quantities of reserves are different from current estimates,
it will result in significant changes to amortisation of mining
rights and affect the recoverable amount of exploration and
evaluation, from which a material loss may arise.

Net realisable values of inventories

Net realisable value of inventories is the estimated selling
price in the ordinary course of business, less estimated
costs of completion and selling expenses. These estimates
are based on the current market condition and the historical
experience of selling products of similar nature. It could
change significantly as a result of competitor actions in
response to severe industry cycles. Management will
reassess the estimations at the end of the reporting period.
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Notes to Consolidated Financial Statements
e R M EE

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

4.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)
4.4 Impairment of property, plant and

equipment, the right-of-use assets and the
mining rights

Property, plant and equipment, right-of-use assets and mining
rights are carried at cost less accumulated depreciation and
accumulated impairment losses, if any. In determining whether
an asset is impaired, the Group has to exercise judgment and
make estimation, particularly in assessing: (1) whether an event
has occurred or any indicators that may affect the asset value;
(2) whether the carrying value of an asset can be supported
by the recoverable amount, in the case of value in use, the net
present value of future cash flows which are estimated based
upon the continued use of the asset; and (3) the appropriate
key assumptions to be applied in estimating the value in use
including cash flow projections with appropriate discount rate.
When it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of
the cash-generating unit to which the assets belong. Changing
the assumptions and estimates, including the percentage
change in revenue growth and gross profit margins in the cash
flow projections, could affect the recoverable amount.

As at 31 December 2025, the carrying amounts of the property,
plant and equipment, the right-of-use assets and the mining
rights of the Group were approximately HK$422,675,000,
HK$7,480,000 and HK$484,185,000 net of accumulated
depreciation and impairment loss of approximately
HK$843,624,000, HK$77,443,000 and HK$2,597,066,000
respectively (2024: the carrying amount of the property, plant
and equipment, the right-of-use assets and mining rights
were approximately HK$474,365,000, HK$29,049,000
and HK$526,860,000 net of accumulated depreciation
and impairment loss of approximately HK$1,020,696,000,
HK$73,482,000 and HK$2,421,788,000 respectively).
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4.

112

CRITICAL ACCOUNTING ESTIMATES AND

JUDGEMENTS (Continued)

4.4

4.5

Impairment of property, plant and
equipment, the right-of-use assets and the
mining rights (Continued)

The recoverable amounts of the property, plant and equipment,
the right-of-use assets and the mining rights have been
determined by the management of the Group by value in use
calculation of the CGU to which these assets belong. Estimating
the value-in-use requires the Group to make an estimate of the
expected future cash flows from the CGU and also to choose a
suitable discount rate in order to calculate the present value of
those cash flows.

Going concern consideration

In the process of applying the Group’s accounting policies, apart
from those involving estimates, management has prepared the
consolidated financial statements on the assumption that the
Group will be able to operate as a going concern in the coming
year, which is a critical judgement that has the most significant
effect on the amounts recognised in the consolidated financial
statements. The assessment of the going concern assumption
involves making a judgement by the directors of the Company,
at a particular point of time, about the future outcome of events
or conditions which are inherently uncertain. The directors of the
Company consider that the Group has the capability to continue
as a going concermn and the major events or conditions, which
may give rise to business risks, that individually or collectively
may cast significant doubt upon the going concern assumption
are set out in note 1.3 to the consolidated financial statements.
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Notes to Consolidated Financial Statements
e R M EE

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

5.

REVENUE AND OTHER INCOME 5.

An analysis of the Group’s revenue and other income is as follows:

2 R H At 1 A
AEBWEREBBAZSHMT -

2025 2024
—E-REF — = U4
HK$’000 HK$’000
TER FAE T
(Restated)
(&E5)
Continuing operations BRELSEEK
(@) Revenue recognised at a point in (@ RE-EHEEER
time: W s
Sales of molybdenum concentrate HESEBED 1,155,416 116,378
1,155,416 116,378

Revenue from sales of molybdenum concentrate is recognised
when (or as) the control of the goods is transferred at a point
in time. Revenue is recognised when the customer obtains the
physical possession or the legal title of the goods and the Group
has present right to payment and the collection of the consideration
is probable. Sales of molybdenum concentrate is usually completed
within one year, as permitted under HKFRS 15, the transaction
price allocated to the unsatisfied contracts is not disclosed.

SHEMMEEREEE R EHEEX
—EHENHERER (AEEBR) ER -
EREPESERNERERSEIOEEM
B BEXEERESNRNBARE
A A AT RE WA B - AR MRS -
HEEBN —RBRR—FAZK - MF
B BRELERFEISREAFIWEDE
EREBRTARHMNKRIE -

2025 2024
ZEBC-HF =l 1
HK$’000 HK$’000
FTER FA T
(Restated)
(&E5)
Continuing operations BELSEEK
(b) Other income: (b) HtwA :
Bank interest income |7 F B UA 36 41
Government grant (note) T 5 3k (Bt ) 1,123 2,715
Sales of by-products $HE Bl Em 1 =
1,160 2,756
Note: M=

During the year ended 31 December 2025 and 2024, the government grants
are one-off with no specific condition attached for the both years.
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6.

114

PROVISION FOR IMPAIRMENT LOSSES UNDER 6.

RYEEERENRES RS

ECL ]
2025 2024
—E-FHE —E 4
HK$’000 HK$’000
FTER FAxT
(Restated)
(E5)
Continuing operations BELSEEK
Impairment of trade and other receivables TEEE EEEIE T ERERR
under ECL R B At & R 2 Rk (B (2,831) (14,263)
(2,831) (14,263)
OTHER GAINS AND LOSSES 7. HttmRES
2025 2024
—E_RHE —ZE N4
HK$’000 HK$’000
FTER FAxT
(Restated)
(E5)
Continuing operations BESEEK
Amortisation of right-of-use assets FRAEEEHE (5,073) (5,062)
Gain on disposal of property, plant and LEME  BEEREREBEZ
equipment & 276 —
Impairment loss on property, plant and mME - BELEZBREERE
equipment - (147,503)
Impairment loss on right-of-use assets TREEERBEEBRE = (1,020)
Impairment loss on mining right HEE R EEE - (215,715)
(4,797) (369,300)
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8.

SEGMENT INFORMATION

Operating segments have been identified on the basis of internal
reports about components of the Group that are regularly reviewed
by the directors of the Company, which are also the chief operating
decision maker (the “CODM”), for the purpose of allocating
resources to segments and to assessing their performance.

Prior to 31 December 2025, the Group’s reportable operating

segments are as follows:

@ Mining operation: — Exploration of mineral mines
— Exploitation of molybdenum mines

(b) Chemical trading — Manufacturing and sale of chemical
operation: products

(c) Aluminum metal ~ — Sale of aluminum plate products
trading
operation:

On 4 December 2025, the Company and a purchaser entered
into a sale and purchase agreement for disposal of subsidiaries,
which involved in manufacturing and sales of chemical products
and sale of aluminum plate products thus, this operating segment
was classified as “Discontinued Operations”. The segment
information reported herewith does not include any amounts for this
Discontinued Operations, which is described in detail in note 11.

The management monitors the operating results of its business
units separately for the purpose of making decision about resource
allocation and performance assessment. Segment performance
is evaluated based on operating profits or loss and is measured
consistently with operating profit or loss in the consolidated financial
statements. Information regarding the above segment is reported
below.

AEBENREREEEAKXTEERZ
NEREBNLEDE - ZF AR
THARBAEFT (TRIBEERRE
(IXEEEREE])) RBERDE
EXE0BLFHERRZBNMERE
B o

R-_F_AF+-_HA=+—8BH - &«
SENARELLEDRHEAMT ¢

— BREMES
— FIEREHAE IS

(@)  ERERE

b LEREE —HERHKHELE
Ey/ K A

(©) HeBEE —HEBRRER
ESv A

RZZE_AF+-AMA - ARAH
—RERNIUEEmE  UWHE2HE
HERHELEROMBRARAREE
mREMmNMBLR - Bit - ZEH
"}fﬁ%ﬁ’\iﬁﬁ’j [EREREEK] - &

ERODBEEHNALTBEZD R ILL
é.—f%ﬁ‘%ﬁ’ﬂ_jcﬁi%ﬁ C BB
1179 il st

EEERENEEEREEBEU L
BEE  UREERIERFHERR -
DEREDEELERNHBEFG

WIZ R A R B MR A 2 &2 5 F B
BHEMZELFE - AR LS B2
BERBENOT -
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8. SEGMENT INFORMATION (Continued) 8. 7HER W)
8.1 Operating segment information 81 RENSEER
The following is an analysis of the Group’s revenue and LTAAREBZAREDES D
results from continuing operations by reportable segment: ZABBEREEBREREED
o
Segment revenue and results THEWNERESR
For the year ended 31 December 2025 BE_Z-_mZFf+=-A=t+—H
ILtFE
Continuing operations BEREEL
Mining
exploitation Total
U ESE st
HK$°000 HK$°000
FE T F & T
Revenue I 2
Segment revenue DR 1,155,416 1,155,416
Results E
Segment results DEERE 479,543 479,543
Unallocated corporate income RAEARWA 37
Finance costs == g7 %N (8,880)
Other gains or losses Htt = E 8 (5,073)
Impairment losses under ECL BEHEEFRETRERE (2,831)
Unallocated corporate expenses RABEAFEX (9,026)
Profit before income tax BRETEHAIER 453,770
Taxation — expense HE-FX (68,908)

Profit for the year from continuing AEEFARSEEL R
operations 384,862
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8.

SEGMENT INFORMATION (Continued) 8.
8.1 Operating segment information (Continued) 8.1

Segment revenue and results (Continued)

For the year ended 31 December 2024

Continuing operations (Restated)

2 EER ()

REIBER @

2 E W RER ()
BE-T-ME+-A=+-§
LEE

FEREER (REY)

Mining
exploitation Total
EEEY st
HK$’'000 HK$'000
FAE T FAET
Revenue &
Segment revenue SR 116,378 116,378
Results E
Segment results 2| % & (376,920) (376,920)
Unallocated corporate income KO AREA 41
Finance costs BE BZ PN (9,363)
Other gains or losses HEm=mskEE (5,062)
Impairment losses under ECL BEEEBEEBEITREEBRE (14,263)
Unallocated corporate expenses AABARRX (6,817)
Loss before income tax R B 15 B A0 B 18 (412,384)
Taxation — credit BIE—E R 80,089
Loss for the year from continuing KEERFEKLE
operations X5 EE (332,295)

(@  Revenue and expenses are allocated to the reportable
segments with reference to sales generated by
those segments and the expenses incurred by those
segments. Segment results represent the profit earned
or loss incurred by each segment without allocation
of corporate income and expenses, some amount of
other gains or losses, impairment losses under ECL,
central administrative expenses, directors’ salaries
and finance costs. This is the measure reported to
the CODM for the purpose of resource allocation and

performance assessment.

WaHkBAXH2EA @mE
BEEZHEERZEDE
EENRXsRE®RE
ﬁo“W%FhEX SN VN
AR ARRAEZ - o H MK
ﬁﬁ%ﬁ~ﬁ%ﬁﬁ@%ﬁ
THREB®E PRITEE
ﬁ‘é%%é&ﬂﬁﬁ$z
B ST & 9 $R P R B A 3k
FREEAEE - WAREESE
BRREZMASEERK
A RBEZEE -

;

SRR
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8. SEGMENT INFORMATION (Continued) 8. 7HER W)
8.1 Operating segment information (Continued) 8.1 RESEER &)
Segment assets and liabilities PTHEEEREE
Mining
exploitation Unallocated Total
R P 5t
HK$’000 HK$°000 HK$°000
FET FET FHET
As at 31 December 2025 R-ZZE_HF
+=ZHA=+-—H
Continuing operations BELSEEK
Segment assets PHEEE 1,089,621 5,600 1,095,221
Segment liabilities PEERE 461,090 25,421 486,511
Mining
exploitation Unallocated Total
GRS KBS st
HK$’000 HK$’000 HK$’'000
FAT FAT FAT
As at 31 December 2024 R-ZZT_MF
=+—H
Continuing operations HBELEER
(Restated) (&5
Segment assets DEEE 1,272,711 10,177 1,282,888
Segment liabilities DEBE 999,018 37,666 1,036,684
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8.

SEGMENT INFORMATION (Continued)
8.1 Operating segment information (Continued)

Segment assets and liabilities (Continued)

For the purposes of monitoring segment performances and

allocating resources between segments:

—  all assets are allocated to reportable segments other
than assets used jointly reportable segments which are
classified as “unallocated” in segment assets.

— all liabilities are allocated to reportable segments
other than liabilities for which reportable segments are
jointly liable and classified as “unallocated” in segment

liabilities.

Other segment information

For the year ended 31 December BEZ - Z_HF

2025 +=ZA=+-—H
LFEE
Continuing operations BEKSEER
Depreciation and amortisation mEREH
Capital expenditures EXREX

8.

PEER @

81 RESEER (&
ﬁﬁﬁ&&ﬁfi(iﬁ)
REZSBERRERSEBERS
B s

- HMEBEEEHSEZANHED

B(UHEsEARERAL

E"*EQFEP%&“*EZ% R
DI WEERRIN) o

— Fﬁﬁfﬁﬂ B R Ei"ht &5

B (I REDEAREET

E"* ,\%\EP%& BARIE
AR RBEERBRI) o

Hitbn BEH

Mining

exploitation Unallocated Total

BB R B A5t
HK$’000 HK$’000 HK$’000
FHET FHET FTHET

142,052 5,073 147,125
66,718 = 66,718
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8.

120

8.2

SEGMENT INFORMATION (Continued)
8.1 Operating segment information (Continued)

Other segment information (Continued)

TEEN @
81 RESHEN (#)
Hit 5 AR (H)

Mining
exploitation Unallocated Total
& F R KB “st
HK$'000 HK$'000 HK$’'000
FAT FAT FAET
For the year ended 31 December  #H & —Z — U F
2024 +-RA=+—8”
IEFE
Continuing operations SEICEHETS
(Restated) (&)
Depreciation and amortisation e K 73,701 5,062 78,763
Capital expenditures NS 144,304 S 144,304

Geographical information

The following table sets out information about the
geographical location of (i) the Group’s revenue from external
customers; and (ii) the Group’s non-current assets. The
geographical location of customers is based on the location
at which the goods were delivered. The geographical location
of the segment assets is based on the physical location of
the asset, in the case of mining rights, the location of the
operation to which they are allocated.
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8. SEGMENT INFORMATION (Continued) 8.

8.2 Geographical information (Continued)
The Group’s operations are located in the following
geographical areas. The following table provides an analysis
of the Group’s revenue from continuing operations from
external customers and non-current assets by geographical
location:

TRER @)

82 HEENR (@)
AEEZEBCRATHE - T
KU ARERILEED 2R
EPRABBREEBIRER
ERBEE

Revenue from

external customers

RENREFZHE

2025
—E_RfF
HK$’000
TER

Non-current assets

FRBEE

2024 2025 2024

TE T gl T [
HK$'000 HK$’000 HK$'000
FHET THET FHET
(Restated) (Restated)
(=7) (g=31)

The PRC (country of domicile) # Bl (2 EBER) 1,155,416 116,378 937,693 997,474
Note: Non-current assets excluded those relating to discontinued Ma: ERBDEETREZZHBER
operations. IEE 22 EEE -
Information about a major customer FREEXEEFZEH
Revenue from customer individually contributing over 10% of BHEAERMAEERLKFEI0% A £
the total of revenue of the Group is as follows: MEFPKZMT :
2025 2024
—E_-FF T A
HK$°000 HK$’000
FER FAT
Customer A (Mining exploitation BEA (REREER)
operation) 555,601 76,815
Excepts for the customers stated above, there is no other BrREMERI - HEAME—

single customer contributing over 10% of total revenue.

FEEBE 8K E10% A £ -

St FBERGERDF 2025 £ 121



Notes to Consolidated Financial Statements

e MR ME

For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

9. FINANCE COSTS

BE A

2025 2024
—E-REF —EUF
HK$’000 HK$’'000
FET T T
(Restated)
(E=75)
Continuing operations BEREER

Interest on bank loans and other borrowings BN AL F A B EE 2B 1T
wholly repayable within five years ERRHAER 8,056 8,508
Interest expenses for lease liabilities HEAGMNEMX 824 855
8,880 9,363

The interest on bank loans and other borrowings and interest
expenses for lease liabilities for the years ended 31 December
2025 and 2024 were excluded the interest expense arising from
discontinued operations of approximately HK$42,827,000 and
HK$183,399,000 respectively.
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10. PROFIT/(LOSS) BEFORE INCOME TAX 10.

Profit/(loss) before income tax is arrived at after charging/(crediting):

BRATEBRATER (ER)
BATESBLATE R (BR) @k (6
AN ATHEB®RETE :

2025 2024
ZE-HF 1 = =
HK$’000 HK$’000
FER FAT
(Restated)
(&E5)
Continuing operations BELSEEK
Amortisation of mining rights (note 1) REREES (M) 64,930 13,086
Auditor’s remuneration 1% S Em Bl & 900 900
Cost of inventories recognised as an expense R AR X 2 F &K A 549,913 61,633
Depreciation of property, plant and equipment #1% - HE &k X BT E 76,819 60,313
Depreciation of right-of-use assets (note 2) FRAEEERE (HH:2) 5,376 5,364
Gain on disposal of property, plant and LEME  BEREEBED
equipment I 2% (276) =
Staff costs (including directors’ remuneration) & T A (BEFEEEH$)
— Wages and salaries —TERES 33,892 36,505
— Retirement benefit scheme contributions ~ — iE 7K & #ll 51 2 4t 7% 2,177 1,298
Impairment losses under ECL BHEEBEBRETHRERSS 2,831 14,263
Impairment losses on mining rights (note 3) KE#EREEE (KEs) - 215,715
Impairment losses on right-of-use assets FREEERER®E (M3
(note 3) - 1,020
Impairment losses on property, plant and Mm%k  BEIRREREERE
equipment (note 3) (H$3E3) - 147,503
Notes: M &
(1) Included in cost of sales 1) BEEFAHEEK AR
(2)  Included in cost of sales and other gains and losses 2 BRAHEEXNAREAMKZERER
(3)  Included in other gains and losses @ EBitAthlmkEER
11. DISCONTINUED OPERATIONS 1. BRIEREEK
a) For the year ended 31 December 2024 a) BE-ZEZ_MWNFE+=-A
=+—BLEE
On 10 December 2015, the Group borrowed a loan from R-—ZZE—RF+=-A+8 £%

an independent creditor of RMB200,000,000 with annual
interest rate at 10% and repayable in two years. The loan
was secured by (i) the entire shares of the Group’s wholly
owned subsidiary, namely Shaanxi Luoyuan Trading Co.,
Limited (“Shaanxi Luoyuan”), which own 60% equity
interests in Luo Nan Xian Da Qin Jia Mining Company Limited
(“Da Qin Jia Mining”) (“Deemed Disposal Group”); and
(i) the corporate guarantee provided by a subsidiary of the
Group. The major asset of the Deemed Disposal Group is
an exploration right of a Potassium Feldspar Mine located
in Shaanxi, the PRC, which had been expired in prior years.
The Group had already made full provision of the exploration
rights when expired.

BRBELERABAERARE
200,000,0007¢ * % | & £10% -
WEARMFAEE - ZERNO
AEBEZEME LR BRERRE
BERAR ([KRBEBR]) (AR
REBEARHBEERRA ([KFE
#HE|) EH60% M HE) ([RIEH
ERE]) W2k RiAE
B-HHEARRKZATER
ERER - BEHESENIE
BERNUNNTERAN—@F K
ARORERE  ZRBEEESRBE
EEEER  AKBEERRERE
[Em B (F 2 B -
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11.

124

DISCONTINUED OPERATIONS (Continued)

a)

11.

ERIEEEER @)

For the year ended 31 December 2024 a) BE-Z-_I&+=A
(Continued) =+—BLEFEE @)
Due to the liquidity position of the Group, the Group was HRAEENRBESNRR - K
unable to settle the loan. The creditor then applied a to The EEREEEER - BEAEMR
Fourth Intermediate People’s Court of Beijing (the “Court”) ItERmEOPRARER ([
to go through an auction process to sale the entire of equity Bl) RBEETHERTF - UHEE
interests of the Deemed Disposal Group to recover the debts RIEHESEBRN 2B/ AESRS -
owned by the Group (“Auction”). Ml ErAEERENER ([#H
B]) o
The Court granted the permission for the auction request and ERMERBEER -  REBEEZZT
during the year ended 31 December 2024, an independent ZMFE+—A=+—HLEFEER -
third party, being the bidder of the Auction completed the —ZBUE=ZF (AEMKREZEAN)
auction process and obtained the entire equity interests of EREERF c TRESGRELE
the Deemed Disposal Group, which was confirmed by the SEMNEIRAER - AR T
Court. TIARER o
The directors of the Company obtained a legal advice and, AAREEFMBERZER - IR
in the opinion that, upon the completion of the Auction RERIENHETKE - K
which was approved by the Court, the Group did not have SETEEBEELESEBRNIE
control over the Deemed Disposal Group and the corporate wE - mMIEETEMBARIREDN
guarantee provided by the non-wholly owned subsidiary was NRAIERIME @B -
released.
2024
T4
HK$’'000
FAT
Revenue U &= -
Loss before taxation BB A EE =
Taxation I =
Loss for the year ANEEFEEE -
Gain on disposal of subsidiaries & M B A Az e 324,999
Profit for the year from discontinued operations BRI E T 2 FE & A 324,999

The carrying amounts of the assets and liabilities of the
subsidiaries at the disposal date are disclosed in note 33 to
the consolidated financial statements.
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11.

DISCONTINUED OPERATIONS (Continued) 1. ERILEREXEK (&)
b) For the year ended 31 December 2025 b) BEZE=-FT_-_HEF+=A
=+—BLFE
On 4 December 2025, the Company and the Purchaser RZEZRAF+ZAM@A » &R
entered into a S&P Agreement for disposal of Jiulong AEBEFITVEEHZE  UEE
Investment and its subsidiaries (collectively referred as the ABRKBEREMBAR (K IH
“Disposal Group”), which involved in manufacturing and EEE]) HZ2HIEBERHEE
sales of chemical products and sale of aluminum plate ftEmREERRER ([{LEMR
products (the “Chemical and Metal Products Operation”). HEBHMREK]) -
The assets and liabilities attributable to the business, which ZEBELMEERBGEEHAR
are expected to be sold within twelve months, have been TZEARNEE - PERFEEHE
classified as assets held for sale and liabilities held for sale EMEENRFEHENEE -
and are presented separately in the consolidated statement FRGEEVBAABREBZY -
of financial position. The net proceeds of disposal are TEHEHEMBREFEZNIAR
expected to exceed the carrying amount of the relevant BEFBEZ2ERE - BAmixE
net liabilities and accordingly, no impairment loss has been REMBEEIE -
recognised.
The loss for the year from the Disposal Group is set out TXHIWKBHESBR Z2AFE
below. The comparative figures in the consolidated statement B FmelEakAMEEKR
of profit or loss and other comprehensive income have been XA BRETETEY - Ui
restated to re-present the Disposal Group as a discontinued HEEBEIADRIELEER -
operations.
2025 2024
—E-REF —ZE N4
HK$’000 HK$’000
FH T FHET
Revenue U = 811,977 993,848
Loss before income tax B P 15 B AT B 48 (25,176) (241,939
Taxation 18 — _
Loss for the year from discontinued AEEERIEKQEXTER
operations (25,176) (241,939)

Ik FBERGBER AR 2025 F1#
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11. DISCONTINUED OPERATIONS (Continued)
b) For the year ended 31 December 2025

Cash flows from discontinued operations:

11.

2 &1k %%'M*§Ei§ (%)
=+—HBLEE
EREKEEEBEENRERE ¢

2025 2024
ZE-RHF =l 1 5
HK$’000 HK$’000
FER FAxT
Net cash inflow from operating activities ~ #& & F 8 T3 38 & i A F 58 8,685 3,164
Net cash outflow from investing activites & & EHEL MR &R H

peig-cl (1,375) (2,950)

Net cash (outflow)/inflow from financing BEEHELENRS OFL)
activities SN (8,107) 7,164
Net cash (outflow)/inflow Be ORd) /RmAFHE (797) 7,378

The major classes of assets and liabilities of the Disposal
Group as at 31 December 2025, which have been presented
separately in the consolidated statement of financial position,

RZFB_RAF+-_A=+—8  BR&K
EUBRABREBR2INEERE

are as follows:

EEENABGERAINET :

2025
— 7 i} qE
HK$’000
FHE T
Property, plant and equipment M - WMERERRB 27,196
Right-of-use assets EREEE 16,943
Inventories T8 7,430
Trade receivables JE U AR f%i 11,328
Prepayments, deposits and other receivables FERRIE - Ee REMmERR 7,224
Cash and cash equivalents ReE Rk fﬁ TEEY 16
Total assets classified as held for sale DERFBIEHELAERE 70,137
Trade payables JE 1~ BR 3Kk 58,364
Other payables H th FE £ 3% 472,132
Contract liabilities EHAEE 44,218
Bank loans and other borrowings RITERNEMMER 381,413
Total liabilities associated with assets classified as 5 3 A EHE EEMRBEHN
held for sale BEERE 956,127
Net liabilities directly associated with the disposal 22 tH & & B H # A ) & 55 58
Group (885,990)

126

North Mining Shares Company Limited Annual Report 2025



Notes to Consolidated Financial Statements
e R M EE

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

11.

12.

DISCONTINUED OPERATIONS (Continued) 1. BRULEREER (&)
For the purpose of presenting the discontinued operations, certain HEINERIEKEEKME - H6 18
comparative figures in the consolidated statement of profit or loss mhEMEARER2ETHERET R
and other comprehensive income and the related notes have HERZLEEES - A2 R LR
been restated to present the results of the Disposal Group as MIEAERIRKEER T LEER 2%
discontinued operations in the comparative period. i’ o
DIRECTORS’ REMUNERATION 12. EEM 2
Remuneration of the directors of the Company disclosed pursuant RiE EMBRE - FEQEEH5383(1)
to the Listing Rules and section 383(1)(a), (b), (c) and (f) of the @ ~ ) ~ kOHEknrr (FKEEEF
Hong Kong Companies Ordinance and Part 2 of the Companies HEH) RAE2HBE2ARARAES
(Disclosure of Information about Benefits of Directors) Regulation, is e T -
as follows:
2025 2024
—E-RHF —ZE N5
HK$°000 HK$’000
FER FAxT
Fees: e
Executive directors BITES - =
Independent non-executive directors BUIERITES 220 220
220 220
Other emoluments: HE< :
Executive directors: WITES :
Salaries, allowances and benefits in kind e RUREYMNH 1,246 1,048
Retirement benefit scheme contributions RAKE I 5T 81 45K 18 18
1,264 1,066
1,484 1,286
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12. DIRECTORS’ REMUNERATION (Continued) 12. EEM L @)
For the years ended 31 December 2025 and 2024, no emolument HEZZTE-_AFERZFTE-_NF+ZA
was paid by the Group to the Directors as an inducement to join or =+—BLEFE K % B ERES

128

upon joining the Group or as compensation for loss of office.

XN ERNMESFERREMNBERNEENAE
MAR I ZRBARIERRBAHE -

Retirement benefit scheme
Fees Salaries and other benefits contributions Total

[k FERAMERN BRI R At

2024 2025 2024 2025 2024 2025 2024
“EoNE etk T NF Wtk T (5 etk T 0F

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TR TER TEL TAEL THER TET

Executive directors HiTEE
Qian Yi Dong B - - 494 476 18 18 512 494
Yang Ying Min BER - - 752 572 - - 752 572
Shen Jian i - - - - - - - -
Huang Zhidan LA - - - - - - - -
Qian Si Qun BAE - NATEA - NATER - NATER - NATEAR
- - 1,246 1,048 18 18 1,264 1,066
The executive directors’ emoluments shown above were for their PR TEETTFHNIARABRSHREELRR
services in connection with the management of the affairs of the AINAEEEHBARERBEmMEL -
Company and the Group.
Independent non-executive BUFHTEE
directors

Shek Man Ho EXXR 120 120 - - - - 120 120
Shen Ming Jie LBA 50 50 - - - - 50 50
Feng Jia Wei BRE 50 50 - - - - 50 50

220 220 - - - - 220 220
The independent non-executive directors’ emoluments shown BT EFTFH O RBESEME

above were for their services as directors of the Company.

ARAREFMEERBMmEDL -

1 Qian Si Qun has been appointed as an executive Director with effect 1 BB T -_RAF=A=+/\BE
from 28 March 2025.

RERMTESE -

For the years ended 31 December 2025 and 2024, remunerations HEZT-_AFEZZE-_NF+=A

of all directors of the Company fall within Nil to HK$2,000,000.

=+ HBLEFEE ARQRAz2EB5FZ
Bl & N F = 78 7T 22,000,000/ 7T 2 & B

A o
There were no arrangements under which a director waived or FAMBEEANESEEREXRERE
agreed to waive any remuneration during the year (2024: Nil). e s (ZE_WF : &) o
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13. EMPLOYEES’ EMOLUMENTS 13. EEH M

The five highest paid employees during the year included two (2024:
two) directors, details for whose remuneration are set out in Note
12 above. Details of the remuneration of the remaining three (2024:
three) highest paid, non-director employees are as follows:

FANRIELERFNEIRERSA (ZF
—HFCME)BEE BEZHEFEE
BREXWFI2 - B T=8 (ZF=-W
F:=ZR)FEETBERFHEI 2
HBEIT

2025 2024

—E-RE —EZOF

HK$’000 HK$’'000

FHExT FHB T

Salaries and other benefits Fe REAmET 1,846 1,278
Retirement benefit scheme contributions RIKBAETEI R R - -
1,846 1,278

For the years ended 31 December 2025 and 2024, remunerations
of highest paid, non-director employees fall within Nil to
HK$1,000,000.

Retirement benefit scheme

The Group operates a Mandatory Provident Fund Scheme (the
“MPF Scheme”) under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong) for employees
employed under the jurisdiction of the Hong Kong Employment
Ordinance. The MPF Scheme is a defined contribution retirement
scheme administered by independent trustees. Under the MPF
Scheme, the employer and its employees are each required to
make contributions to the scheme at 5% of the employees’ relevant
income, subject to a cap of monthly relevant income of HK$30,000.
Contributions to the scheme vest immediately.

The employees of the Company’s subsidiary in the PRC are
members of the state-sponsored retirement benefit scheme
organised by the relevant local government authority in the PRC.
The subsidiary is required to contribute, based on a certain
percentage of the basic salary of its employees, to the retirement
benefit scheme and has no further obligations for the actual
payment of pensions or postretirement benefits beyond the annual
contributions. The state-sponsored retirement benefit scheme
represent for the entire pension obligations payable to retired
employees.

HE-ZZ_AFEKZ-ZFT-_mOF+=A
=T+ —HLLEE  FEEERFTME
T 78 & N T =% cE1,000,0007 T 2
HEN -

R R 1R &

N B R IR B A B 5 485F 58 # M Q
BETEKINAZBERERKINEEZ
BEERATELAESTE ([BES
T8l cmEeFE N —HABILE
HAAEBE 2 EREBETRKTE - BE
wEesd BEEXREEBESAKE
BHBAKRAZS%RETEIHZK - T A
B R A Z £BR A30,000/ T © M at
EEB Z R RE -

ARRRPEMNBARZEENFEE
B0 BT BT AT R E BRI
M8z B - MBRARAKZERSR
ZEXRGFEZET AN LRENKRENG
Bt MBRFEREERI  BERME
XNEBRRAREHERKRERMN - BX
BBRARBENGEAEMERKES M
EEHERE -
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14.

130

TAXATION — (EXPENSE)/CREDIT

No provision for Hong Kong Profits Tax has been made since
the Group incurred taxation losses for the year. Taxes on profits
assessable elsewhere have been calculated at the prevailing rates
of tax based on existing legislation, interpretations and practices.

BE- (%) R
MRAEEFNRERARKE - R
mEBEBEFEBRAEAE - AR
ZERBHEFBBECRBERE A -
REREFRRITHENHE -

2025 2024
—E-REF —EUF
HK$’000 HK$’'000
THER FHE T

Continuing operations BESEEK

Current tax: BVERFR IR :

PRC corporate income tax PEMEMESH (85,141) =
Deferred tax IR RE T IE 16,233 80,089
(68,908) 80,089

Hong Kong profits tax is calculated at 16.5% (2024: 16.5%) on the
estimated assessable profit for the year ended 31 December 2025.
No provision for Hong Kong Profits Tax has been made since the
Group incurred taxation losses for the year ended 31 December
2025 and 2024.

PRC corporate income tax charge represents the PRC Enterprise
Income Tax paid or payable during the year. Enterprise Income
Tax has been provided on the estimated assessable profits of
subsidiaries operating in the PRC at 25% (2024: 25%).

Taxes on profits assessable elsewhere have been calculated at the
prevailing rate of tax based on existing legislation, interpretations
and practices.
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A=+ —BLEFEZHEFERMN T
1#216.5% (ZZ Z M4 : 16.5%) B E &t
B - ARAEERBEE-_Z-_1FK
—E-ME+ A=+ —ALFEHSE
MEBE  RYERBFEFNESHTR
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FRMEMEMILIERFAB R HE
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14.

15.

TAXATION — (EXPENSE)/CREDIT (Continued) 14.
A reconciliation of the tax (expense)/credit applicable to profit/(loss)
before income tax using the statutory rates for the tax jurisdictions
in which the Company and its subsidiaries are domiciled is as

RE- (%) #B% @

R AR A ) R E B A TR BT E B R
AIEHERIBEEEMETE ZBRATERA

WA (B8 BEM (BX) /HEey

follows: BEAN N -
2025 2024
—E-AF ZTZNEF
HK$’000 HK$'000
FET FAET
(Restated)
(E5)
Continuing operations BEREER
Profit/(loss) before taxation BB RER S (BE) 453,770 (412,384)
Tax at the statutory tax rates ?E EEBERGTE WA 114,586 (111,703)
Tax effect of income not taxable BARBTBRAZH B E
for tax purpose (612) (346)
Tax effect of expense not deductible TAIHBAST oG E
for tax purpose (199,115) 102,807
Tax effect of unrecognised tax losses AERRBEBBIMBEE - 9,315
Tax effect of temporary difference ERMERE o MBYE 16,233 80,016
Tax for the year KEEZTIA (68,908) 80,089
DIVIDENDS 15. R &

The directors of the Company do not recommend the payment of
any final dividend in respect of the year ended 31 December 2025
(2024: Nil).

AR EETEZRBEE_ZT_R1F
T AZFTF B LEFEERMNTMAAER
B(ZE-_W4F : |&) o
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16. EARNING/(LOSS) PER SHARE

From continuing and discontinued operations

(@) Basic earning/(loss) per share
The calculation of the basic earning/(loss) per share
attributable to the owners of the Company is based on the
following data:

16.

ZREN (BER)

REBERCKRIEEERK

(@ SREXRF (HHA)
AARAEEABEERELRRF
/ (BR) TR T 5 st & -

2025 2024
—E-FHE —E_OF
HK$’000 HK$’'000
TR T T
(Restated)
(ge=75)
Profit/(loss) attributable to owners of the 7% 2 & & A & 165 & A % 7
Company / (F518)
— from continuing operations —BECEER 243,525 (173,302)
— from discontinued operations — BRI EEE (14,906) 105,216
228,619 (68,486)
Number of shares & 1n 8 B
Weighted average number of ordinary ~ FLatESREAEF] (Ei8)
shares for the purpose of basic il & A B AR N 15 &
earning/(loss) per share 13,432,784,233 12,511,640,397

(b) Diluted earning/(loss) per share
No diluted earning/(loss) per share is presented as there were
no potential ordinary shares in issue for the year ended 31
December 2025 (2024: Nil).

From discontinued operations

Basic and diluted loss (2024: earnings) per share for
the discontinued operations is HK0.11 cents per share
(2024: HKO0.84 cents per share), based on the loss for the
year from the discontinued operations of approximately
HK$25,176,000 (2024: profit for the year HK$83,060,000)
and the denominators detailed above for both basic and
diluted loss (2024: earnings) per share.

132
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BRILESXT
ERIGREEBNERERNRE
BEB(ZZEZmOF: BF) A
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0848 1l) » HHREBED K IEKE
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17. PROPERTY, PLANT AND EQUIPMENT 17. M¥  BERZHE
Mining Furniture &
structure and Plant and Fixtures  Construction
buildings Machinery  Motor Vehicle in progress Total
RELER B -
REE BERHE HRERAE ERIR At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET
Cost BA&
At 1 January 2024 R-ZFE-WE—-A—H 574,261 573,851 22,491 221,173 1,391,776
Addition wnE 24,362 7,898 15,345 99,639 147,244
Disposal e 61,577 19,207 = (80,784) =
Exchange adjustment N (21,487) (20,313) (849) (1,310) (43,959)
At 31 December 2024 and RZZE-mME+=-A=1+—H
1 January 2025 k=ZZE-RF¥—-A—H 638,713 580,643 36,987 238,718 1,495,061
Addition wnE 7,721 23,670 8,992 27,786 68,169
Disposal & - (2,653) (5,382) - (8,035)
Transfer EEF 15,042 21,089 - (36,131) -

Assets reclassified as assets of a Disposal EF D EEE AP EAEE
Group classified as held for sale (Note ~~ #HEMTEEENEE

11) (P &E11) (64,703) (281,585) (2,249) - (348,537)
Exchange adjustment [EHAE 29,230 27,044 1,538 1,829 59,641
At 31 December 2025 RZE-_RF+=-A=1+—-H 626,003 368,208 39,886 232,202 1,266,299
Accumulated depreciation and EHFERRAE

impairment
At 1 January 2024 RZF-ME—-—A—H 216,896 368,067 19,670 195,526 800,159
Charge for the year FRMK 45,896 47,356 2,333 = 95,585
Impairment loss REBRE 96,887 40,595 - 10,021 147,503
Exchange adjustment EHAE (8,380) (13,620) (495) (56) (22,551)
At 31 December 2024 and RZFE-MF+=-A=1+—H

1 January 2025 k—E-_RF%—-HA—H 351,299 442,398 21,508 205,491 1,020,696
Charge for the year FRMK 56,305 53,175 3,224 - 112,704
Written back of disposal & B % - (2,520) (5,216) - (7,736)

Assets reclassified as assets of a Disposal EF D HEEAD B AR E
Group classified as held for sale (Note ~~ HEHHEE BN EE

11) (B &E11) (45,213) (274,759) (1,369) - (321,341)
Exchange adjustment IE 5% 17,045 21,019 718 519 39,301
At 31 December 2025 RZZE-hFE+-A=1+—H 379,436 239,313 18,865 206,010 843,624
Carrying amount BREE
At 31 December 2025 R-Z-5F+=-A=+-H 246,567 128,895 21,021 26,192 422,675
At 31 December 2024 R-ZE-_N&E+=-A=1+—8 287,414 138,245 15,479 33,227 474,365
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17.

134

PROPERTY, PLANT AND EQUIPMENT (Continued)
As at 31 December 2025, no mining structure and buildings and
plant and machinery (2024: approximately HK$27,647,000) were
pledged for bank loans.

As at 31 December 2025, the carrying amount of the Group’s
property, plant and equipment of approximately HK$422,669,000
(2024: approximately HK$414,527,000) was allocated to the
Molybdenum Mining cash-generating unit (“Molybdenum
Mining CGU”). The Group determined the recoverable amounts
based on value-in-use calculation. That calculation used cash
flows projections based on financial budgets as approved by
management covering a 5-year period, and (i) at a discount rate of
15.5% (2024: 15.5%) and (i) at a growth rate of 1% (2024: 1.5%).

During the year, depreciation expenses of HK$76,819,000 (2024:
HK$60,313,000) and HK$35,885,000 (2024: HK$35,272,000)
were charged to profit or loss from continuing operations and
discontinued operations, respectively.

No impairment loss on property, plant and equipment of
Molybdenum Mining CGU has been provided in the consolidated
financial statements for the year ended 31 December 2025 (2024:
approximately HK$147,503,000).

As at 31 December 2024, the carrying amount of the Group’s
property, plant and equipment of approximately HK$59,832,000
was allocated to the trading of chemical products cash-generating
unit (“Chemical Products CGU”). The Group determined
the recoverable amounts of Chemical Products CGU based
on value-in-use calculation. That calculation used cash flows
projections based on financial budgets as approved by
management covering a 5-year period, and (i) at a discount rate of
13% and (i) at a growth rate of 2%.
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RZFBE_AF+_A=+—H K

EEYE BMELIXBZEBEY
422,669,000 Jt (= T — M F : 4
414,527,000 0) EN B EZHEBER S E

S8 ([BERESELEEN]) - &%
HEiZrEAEEFEEEATKOERE -
EHAEFERERETEEBIENRE
AFHsUEBEEENRERENE
B - B ()BEIR R155% (ZE - F -
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RAEAEER- XEB kB
RItEEEB > EBESNBKRITE
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T P4 : 35,272,000/ 7T) °
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= e
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BRzWE  BERIKERAEESE (=
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WRZZE-_ME+Z=ZA=+—8 " K
SEYME BEERRKREBEZ2EEEYD
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18. MINING RIGHTS 18. HRIERE
2025 2024
—E_RE —E N4
HK$°000 HK$'000
TET FHET
Costs: B AR:
At 1 January n—A—H 2,948,648 3,053,910
Exchange realignment X 132,603 (105,262)
At 31 December ®n+=—A=+—8” 3,081,251 2,948,648
Accumulated amortisation and Rt BERBESA:
impairment loss:
At 1 January ®n—A—H 2,421,788 2,271,541
Amortisation #iH 64,930 13,086
Impairment loss BB EE - 215,715
Exchange realignment M 5, oE B 110,348 (78,554)
At 31 December w+=-—A=+—8” 2,597,066 2,421,788
Carrying amount: BREE:
At 31 December ®W+=—A=+—H 484,185 526,860

It FBERGER AR 2025 % 135



Notes to Consolidated Financial Statements
e R R M EE

For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

18.

136

MINING RIGHTS (Continued)
Molybdenum Mine

The Group has an exploitation right in respect of a molybdenum
mine located at Xi Ban Cha Gou, Huanglongpu Village, Shimen
Town, Luonan County, Shaanxi Province, the PRC (“Shaanxi
Molybdenum Mine”) issued by Land and Resources Bureau of
Shaanxi Province, the PRC. The exploitation right was allocated to
the Group’s Molybdenum Mining CGU.

As at 31 December 2025 and 2024, the Group determined
the recoverable amounts of Molybdenum Mining CGU based
on value-in-use calculation. That calculation used cash flows
projections based on financial budgets as approved by
management covering a 5-year period, and () at a discount rate
of 15.5% (2024: 15.5%). and (i) at a growth rate of 1% (2024:
1.5%). No impairment loss on mining right of Molybdenum Mining
CGU has been provided in the consolidated financial statements
for the year ended 31 December 2025 (2024: approximately
HK$215,715,000).

North Mining Shares Company Limited Annual Report 2025

8. KRIEME (m)

$H &
AEEHETERAEE T EREMRMC
RPBERAE B APIEEEHNT
2Bz EE ([BRABRBKE]) AEEHZ
HEE - HDEBEIEEASEHEESR
SELEMN -

RZEZ_RAEFR-_Z_NE+ A
=+—H XAEEZAERABAEAE
ETHBERSELEN 2 KRB &E -
EHRFGEFREREEEIENRE
T BREFLNRESRER
B JZ () BE 3R ER155% (ZZT 0 F ¢
15.5%) K (i) K E1% (ZF M F :
15%) it E - HE T -_RAF+ A
ST ALFEZEEVBRE L ELT
REEESCELEEN REERAEER
ZZEZPOF ¢ #215,715,000% L) °



Notes to Consolidated Financial Statements
e R M EE

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

19. INVENTORIES 19. &E
2025 2024
—E_-RHEF —E N4
HK$°000 HK$'000
FET FHET
Raw material R AR 27,777 65,131
Work in progress £ 8 = 4,497
Finished goods BURK M 12,913 236,502
Semi-finished + X 15,412 11,819
56,102 317,949
The cost of inventories recognised as expense during the year FARRBESBRAEAX ZFEK
in respect of mining operations were totally approximately KE R4 A549,913,0008 T (ZZF =M
HK$549,913,000 (2024: HK$61,633,000). F 1 61,633,000/ 7T) °
20. TRADE RECEIVABLES 20. EWERR
PPL 2024
—E_RHE —E 4
HK$’000 HK$’'000
FE T &L
Trade receivables JFE U BR X 30,549 47,685
Less: Allowance for credit losses B EEEEEE (4,677) (2,540)
25,872 45,145
As at 31 December 2025 and 2024, trade receivables from RZEZRFEFERZ-ZT-_NNF+=A
contracts with customers amounted to HK$30,549,000 and Z+t—H REFFAHZERER
HK$47,685,000, respectively. 7 5l %30,549,0007% T K 47,685,000
T o
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20.

138

TRADE RECEIVABLES (Continued)

The following is an aged analysis of trade receivables presented
based on dates of delivery of goods.

FE WL B RR ()
AT AR QX B B2 5 40 8 4R
R EEM AT o

2025 2024
—E_RF —EZOF

HK$’000 HK$’000

FET T T

0-30 days 0-30H 3,701 16,760
31-60 days 31-60H 22,171 12,477
61-90 days 61-90H = 9,039
91-180 days 91-180H - 363
Over 180 days #180H - 6,506
25,872 45,145

For the year ended 31 December 2025, trade debtors that were not
impaired nor past due related to customers for whom there was no
recent history of default. Based on experience, management believe
that no impairment loss shall be recognised for trade debtors that
not yet past due as there has not been a significant change in credit
quality and the balances are still considered recoverable (2024: Nil).

The directors of the Company consider that the fair values of
trade receivables are not materially different from their carrying
value because these amounts have short maturity period on their
inception.

Details of the impairment assessment of trade receivable are set
out in note 35(b) to the consolidated financial statements.

For the Group’s mining operation, sales of molybdenum
concentrates are largely on cash basis with no credit terms being
granted to customers, except for sizable customers with good
credit history, the Group will allow a credit term not more than 30
days.
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21. PREPAYMENTS, DEPOSITS AND OTHER 21. AARE  RERHEMERRK
RECEIVABLES
2025 2024
—E-RHE —ZE N4
HK$’000 HK$'000
FE T FHET
Prepayments XN
— acquisition/construction of property, — B BEYE - BERRE
plant and equipment 23,353 43,663
— purchase of materials — BEMH 25,456 44,098
48,809 87,761
Deposits by 8,132 13,806
Other receivables H th JE UK 9,423 42,489
Less: Allowance for expected credit losses & : T8 211 & /&5 18 & & (7,348) (14,406)
2,075 28,083
59,016 129,650
Represented by: JEAE LA T & 18-
Non-current FE 7 B 23,353 43,663
Current B 35,663 85,987
59,016 129,650
22. CASH AND CASH EQUIVALENTS 2. RERAELEEY
2025 2024
—E_-AF —EToNEF
HK$’000 HK$’000
F&x FH&T
Cash and bank balances 7 e RIRTT R 39,891 15,247
(@) Bank balances carry interest at market rates which range @ WMITEKEBFRMBENENTF

0.01%E0.35%+F B (ZZE U4 :
0.01%%0.35%) °

from 0.01% to 0.35% per annum (2024: 0.01% to 0.35%).
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22. CASH AND CASH EQUIVALENTS (Continued)

As at 31 December 2025, the Group’s bank balances and cash
denominated in RMB amounted to RMB35,768,000 equivalent
to HK$39,746,000 (2024: RMB14,306,000 equivalent to
HK$15,212,000). Convention of RMB into foreign currencies
is subject to the PRC’s Foreign Exchange Control Regulations

23.

140

and Administration of Settlement, Sales and Payment of Foreign

Exchange Regulations.

ReREALEEY @)

RZFE_AF+A=+—8H ' &%
BUAREAEZRITESHEESAA
R #35,768,0007T (#8 & #389,746,0007%
) (ZZEZMEF : AR 14,306,0007T
(#8 & 715,212,000 L) ) - ARB K
WO 78 8 57 R B O IE B IR AR ) S I EE
HEE - BEERNEEERRTE -

SHARE CAPITAL 23. B &
Number of shares Nominal value
BRH#HE H{E
Note ‘000 HK$'000
i & Tk FHAT
Authorised: ZEE
Ordinary shares of HK$0.02 each FREME0.028 T2 & iEk
At 1 January 2024, 31 December 2024, R -_Z_-_MFE—HF—H -
1 January 2025 and 777m¢+ A=+—8 -
31 December 2025: ZE-RF-R—-HK
“E-RF+-RA=+—8: 25,000,000 500,000
Issued and fully paid: ERITRHE :
Ordinary shares of HK$0.02 each BREE0.02F T2 &Mk
At 1 January 2024, 31 December 2024 W-Z - W&E—HF—H -
and 1 January 2025 —EWE+A=t—HEK
ZE-hF¥—-HA—H 12,511,640 250,233
Subscription of shares REE R M () 2,490,500 49,810
At 31 December 2025 RZFE-_RF+=-A=+—H 15,002,140 300,043
Note: Mt EE -
0] On 25 July 2025, the Company entered into the six separate 0] E@ —“T-_RAFtAZ+EHB ' AR
subscription agreements with six independent subscribers pursuant /UJ” BN E B a BAEITANMDR
to which the subscribers subscribed for a total of 2,490,500,000 new E% WE o Bt RBAEDREA K
shares for a total subscription price of HK$74,715,000, representing m%wwm%%%ﬁ’%%%gﬁ
approximately HK$0.03 per share. 74,715,000 7T+ Bl 49 & A%0.03 T ©
The subscription of shares was completed on 18 August 2025. EhREBER=ZZ_AFNA+NA
TR o
North Mining Shares Company Limited Annual Report 2025



Notes to Consolidated Financial Statements

e MR MR

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

24. DEFERRED TAX LIABILITIES 24, EEFIEEE

Mining rights
g
HK$’000
F# T
At 1 January 2024 R-ZZE-_WMFE—F—H 219,298
Credit to profit or loss FFAER (80,089)
Exchange realignment PE WA (7,494)

At 31 December 2024 and RZE-_WMF+_A=+—HBK
1 January 2025 —E-_RAF—HF—H 131,715
Credit to profit or loss FFAEH (16,233)
Exchange realignment bE H % 5,564
At 31 December 2025 R—ZZE-AF+=-_A=+—H 121,046

Save as disclosed above, the Group did not have any significant
unprovided deferred tax liabilities at 31 December 2025 (2024: Nil).

Deferred tax assets are recognised for tax losses carried forward
to the extent that the realisation of the related benefit through the
future possible profit in probable. The Group did not recognise tax
losses that can be carried forward against future taxable income
for the year ended 31 December 2025. The tax losses for the year
ended 31 December 2024 of approximately HK$719,361,000 was
mainly arise from the discontinued operations, which will expire
from 2025 to 2029.

BREdEEEN  R_T_RHF+=
A=T—RB  AEEBMEEFEKRR
BEEEHARE (T _HF : &) -

EEMONMEEEIERRBELEHIESE
E X WENLNEAREBRRKERDE
FMERHEENZAR - HEZZT
ZTHFE+TZA=T—HLEE KX&
B3 ok gk AT F 45 8 LK 8 oK Ok B AR Y
WABRBIEEE - BE_T_NF
T Z A=+ HLEFENBREBELY
719,361,000 7L * F EHE KR EKE
¥BHEEY BR-_ZE-_AFE=_%F
ZhEHBHAERER -
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25. TRADE PAYABLES 25. ETER®
2025 2024
—E_FHE —E 4
HK$’000 HK$’000
FHET FAxT
0-30 days 0-30H 527 89,751
31-60 days 31-60H 32,116 52,440
61-90 days 61-90 H 745 15,569
91-180 days 91-180H 300 621
Over 180 days #180H 36,508 106,317
70,196 264,698
The aged analysis of trade payables presented based on invoice RBEBRARZEFERZERRD TR
date at the end of the reporting period. BEZEHHEY -
The directors of the Company consider that the carrying amounts ARBIEERR ENEXROEEE
of trade payables approximate to their fair values at the end of HERREMRcAFERSE -

reporting period.

26. OTHER PAYABLES AND ACCRUALS 26. HttENRKRETER

2025 2024

—E_RHEF — = N4

HK$°000 HK$’000

F#& T FHET

Current liabilities DER=N

— Other payables and accruals (note a) —HihENRREFEBR (iZa) 122,413 720,692

122,413 720,692
(@) As at 31 December 2025, other payables and accruals include (a) RZE-_RAF+=ZA=+—8 " H
interests payable of approximately HK$6,205,000 (2024: tmENRREFEABEENMNF R
approximately HK$379,484,000) and amounts due to the minority #6,205,0008 7T (= & = M F: %
shareholders and directors of approximately HK$764,000 (2024: 379,484,000/ 7T) - i & D Bk =R
approximately HK$7,169,000) which are unsecured, interest free R EEHRIEL764,0008 ¢ (Z 2 =Y
and repayable within one year. The directors of the Company G #7,169,0008 L) AREEAR - &
consider that the carrying amounts of other payables and accruals BEHEAR—FRHNEE - ARAIEFR
approximate to their fair values at the end of reporting period. AREMEMFEEFERZEREESR

HERB|EHRZAFERE °
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27.

28.

BANK LOANS AND OTHER BORROWINGS 27. RTERREMERN
2025 2024
ZBE-HF —E-MmEF
HK$°000 HK$’000
FER FAET
Secured interest bearing bank loans BEMAGTERT
and other borrowings EXRRHEMER
Current portion mENER 27,284 409,079
Non-current portion EMENEB - 17,652
27,284 426,731
As at 31 December 2025, the Group’s interest-bearing bank loans RZTEZRAFE+ZA=+—8 k&
and other borrowings were carried at effective interest rates from "‘I‘ BIRITERREAMERZEERFF
7.13% to 9% (2024: from 6.09% to 15%) per annum and were NF71%EIN(ZEZMF: N T
secured by (i) guarantees from corporate companies; (i) guarantees 6.09%:-:15%) LAV 2 A B 2 FEAR ¢ (i)
from subsidiaries of the Group and the subsidiary’s minority AEERBAREMNBRAR ZPERE
shareholders; and (iii) pledged equity of subsidiaries. ZHER RB AR 2 B EAERE
A -
As at 31 December 2025, certain borrowings of the Group with E’\_ S_RF+ZA=1+—8 x5E
principal balance of HK$9,282,000 became default and repayment K45 59,282,000 T B T ERR
on demand under the circumstance. Accordingly, the borrowings ZEATEANRERERE - Bt - &
are classified as current liabilities in the consolidated financial HRRAEEHZEMBRASERRBE
position of the Group. & -
CONTRACT LIABILITIES 28. EHEE
2025 2024
—E-RE — T4
HK$°000 HK$'000
; FAxT
Contract liabilities aHAaE 136,533 558,381
As at 31 December 2025, contract liabilities represent advances RZFEZ_RAF+ZA=+—8 " &8
received from customers of approximately HK$136,533,000 BEEB &P WE 2 2 5K 4136,533,000
(2024: approximately HK$558,381,000). During the year ended BT (Z F = M F ¢ 49558,381,000%
31 December 2025, revenue of HK$558,381,000 (2024: T) c BEZZE-_RF+ZA=+-—
HK$110,217,000) was recognised, which related to carried-forward HIEFEE  HEESES4H8 Tf Bz
contract liabilities, upon delivery of products. I %£558,381,000% 7T (= & = M £ :
110,217,000 7T) B R X 1 & @ & 1§
o
The Group expects to deliver the goods to satisfy the remaining AEEBEHR —FHUAARNERUE

performance obligations of these contract liabilities within one year
or less.

The decrease in contract liabilities in the current year was mainly
due to delivery of goods to customers and recognition of revenue
during the year.

THZEANBBEZHRTEOEE °

REEENEBBRITERARAFEE
NAEF XN E LR -
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29. RIGHT-OF-USE ASSETS AND LEASES 20 FAEEERHEEASE
LIABILITIES
(a) Right-of-use assets (@ FHREEE
Properties Lands Total
/S i @t
HK$'000 HK$'000 HK$'000
TEL FTAEL THET
Cost: ﬁSZZF
At 1 January 2024 N—E-NFE—F—H 84,169 22,022 106,191
Exchange realignment ERaCE (2,901) (759) (3,660)
At 31 December 2024 and 1 January 2025 R = ; “HEFZAZT-BR
—Z_n%¥-A-H 81,268 21,263 102,531
Assets reclassified as assets of aDisposal B HHEEAD B ABIEHE
Group classified as held for sale MEERENEE - (22,186) (22,186)
Exchange realignment EREIEE 3,655 923 4,578
At 31 December 2025 RZE-_R¥+-A=+—H 84,923 - 84,923
Accumulated depreciation: 2t E
At 1 January 2024 R-ZE-WME&—A—H 64,807 4,212 69,019
Charge for the year FRME 5,363 428 5,791
Exchange realignment RS (2,339) (158) (2,497)
At 31 December 2024 and 1 January 2025 A = ;‘ “HEFZA=+—-HEK
“T-R¥—H—H 67,831 4,482 72,313
Charge for the year FRMEK 5,376 428 5,804
Assets reclassified as assets of a Disposal ~ EF D BEAEANEAEEHEE
Group classified as held for sale NEEEEMNEE - (5,094) (5,094)
Exchange realignment R 3,216 184 3,400
At 31 December 2025 RZZ-_RFE+ZA=+—H 76,423 - 76,423
Accumulated impairment loss 2 REESE
At 1 January 2024 RZZ-mE—-HA—H - 149 149
Impairment loss HEESE 1,020 = 1,020
At 31 December 2024 and at 1 January 2025 R=ZE-MF&+=-A=+—-H&
“T-R¥—H—H 1,020 149 1,169
Assets reclassified as assets of a Disposal ~ EH N EEEAD AAEEHE
Group classified as held for sale MEHERENEE - (149) (149)
At 31 December 2025 R-_ZE-_f%+-_A=+—H 1,020 - 1,020
Net carrying amount: BEEE !
At 31 December 2025 RZE-RF+-A=1+—-H 7,480 - 7,480
At 31 December 2024 R-_ZE-_mM&E+-A=+—H 12,417 16,632 29,049
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29. RIGHT-OF-USE ASSETS AND LEASES
LIABILITIES (Continued)

(@

Right-of-use assets (Continued)

Impairment loss of right-of-use assets

As at 31 December 2025, the Group determined the
recoverable amounts of Molybdenum Mining CGU based on
value-in-use calculation. That calculation used cash flows
projections based on financial budgets as approved by
management covering a 5-year period, and (i) at a discount
rate of 156.5% (2024: 15.5%) and (ii) at a growth rate of 1%
(2024: 1.5%).

No impairment loss on right-of-use assets of Molybdenum
Mining CGU has been provided in the consolidated financial
statements for the year ended 31 December 2025 (2024:
approximately HK$1,020,000).

An impairment loss on right-of-use assets of Chemical
Products CGU of approximately HK$149,000 to be provided
in the consolidated financial statements for the year ended
31 December 2024.

As at 31 December 2024, the Group determined the
recoverable amounts of Chemical Production CGU based
on value-in-use calculation. That calculation used cash flows
projections based on financial budgets as approved by
management overing a 5-year period, and (i) at a discount
rate of 13%; and (i) growth rate of 2%.

Ik FBERGBER AR 2025 F1#

2. EFREEEREERE W

(@ FAEEE @

FRAEEERERESE
RZE_RFEF+=A=+—8 "
REBERFERAEBFEETHE
ReELEMN A REE%E - B
Bt EFERAEREEE] ENR
EnFH MBEAELENR
mETEA - RN E155% (=
TZMF: 15.5%) K(i)E & HF1%
(ZFZHF : 1.6%) 78 o

HEz—_FT-_RAF+=-A=+—H
IEFEZEGE 0 BRE I &G
REBRESELEN 2 FEHE
BEREEBEB(ZZT_MF: 4
1,020,000/ 7C) °

BHE-_Z-_MNE+-A=+—8H
IEFEEZzHFRaTBHRXEFFREL
BEnReELBUCERAREE
1B &5 18 49149,00078 7T °

RZE-_WE+=_A=+—8 "
AEBRZREAEESTEEE(S
mESELSEU 2z KB &E -
AT EFTREREREHREN
MERFH 2 MBEBEEEEHNR
e mETEB - k()RR £13%
K i) g R E2%ETH
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29. RIGHT-OF-USE ASSETS AND LEASES
LIABILITIES (Continued)
(b) Lease liabilities

29.

FRAEEERHEESRE @

b) HEAE
AARCH WD ETeTYog o1l At 31 December
2024
R-T_mEF
= H
=+-*H

CECIAYEIIEN @ Present value of

minimum lease minimum lease

payments payments
BREAE SR BESEEE-ENE
MR E B IR E
HK$°000 HK$'000
FTHERT F T
Within one year —F R 333 283
After one year but within five years —FEBEREER 1,814 1,540
Over five years iR A F 4,784 5,093
6,931 6,916
Less: Amount due for settlement within B AR RBAGE TR12(E
12 months shown under current AARHENN S8
liabilities (333) (283)
Amount due for settlement after 12 months Il 7 3E 7 8) & & T 1218 A
shown under non-current liabilities BIBHENNSE 6,598 6,633

The Group leases offices and lands in several places. The
leases typically run for a remaining period of 1 to 14 years.
Lease payments are renegotiated every one to two years
to reflect market rentals. For certain lease, the Group is
restricted from entering into any sub-lease arrangements.

The incremental borrowing rates applied to lease liabilities of
12.63% (2024: 12.63%).
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29. RIGHT-OF-USE ASSETS AND LEASES 20 FAEEEREESE @)
LIABILITIES (Continued)
Amount recognised in profit or loss REZRIANEE
2025 2024
—E_RE —E N4
HK$°000 HK$’'000
FE&xT FHT
Leases under HKFRS 16 EAUBHREERFEI6KET
HHEE
Interest on lease liabilities HEBEHNE 824 855
For the year ended 31 December 2025, total cash outflow BHE-_ZT-_AF+-A=+—HLIHF
in respect of lease recognised in statement of cash flow was B RESREXRERCHERESR
approximately HK$1,130,000 (2024: approximately HK$1,111,000). H 42 % %) 51,130,000 T (Z & = IY

0 491,111,000 7T) ©
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30. RELATED PARTY TRANSACTIONS 30.

Save as disclosed elsewhere in these consolidated financial
statements, the Group has the following balances and transactions
with related parties:

(a) Related party balance
At the end of the reporting period, the Group entered into the
following balances with related parties:

FHEEALXRZ
BRUSHEEMBEREL M D MEE

o

AEFEERBFPAEALHFEUT

BRRRS

(a

Amounts due to minority shareholders, ERIERR - EFR

directors and shareholders fi% 5 5118

EREANLTEH
R|EMK - AEERAMEA
THEA TGS

Amounts due to related parties
EBAEBEEALRE
2025 2024
—E-RF —E_UF
HK$°000 HK$’'000
TE T FAT

764 1,169

The amounts outstanding are unsecured, interest-free
and repayable on demand and will be settled in cash. No
guarantee has been given or received.

(b) Compensation of key management
personnel
Remuneration for key management personnel, including
amount paid to the Company’s directors and certain of the
highest paid employees, as disclosed in notes 12 and 13 to
the consolidated financial statements is follows:

(b)

AEEFBEREEARLERAR
ERER - LHNABRSERE - X
BRTHRESEAER -

TEEEABZHM

0 AR A B RS R R BT sE12 R 13E
BT FTZEBABZHFN (8
BERFARREERETESH
BifE 8 25 3E) T -

2025 2024

—E-HF —TmE

HK$’000 HK$'000

FET FAET

Short-term employee benefits EEEEEA 3,312 2,546
Mandatory Provident Fund contribution o Bl M ATE S HK 18 18
3,330 2,564
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31. MAJOR NON-CASH TRANSACTIONS
During the years ended 31 December 2025 and 2024, other than
as disclosed elsewhere in these consolidated financial statements,
the Group did not have any material non-cash transactions.

32. CAPITAL COMMITMENTS

3. TEHFRERS
REBEE2_ZE_AF KT _NF+=-A
T+ BLEFER BRZIEKEYH

WMEREMEOMBREEIN  AEEL
BEAMERERERS -
32. ERKE
2025 2024
—E-RHE —E 4
HK$°000 HK$’'000
F#& T FHET

Capital expenditure in respect of development
of construction in progress and purchase of
property, plant and equipment contracted for

EARAX

but not provided in the consolidated financial
statements

RERBIRERARBEDE
BB REENETHERR
RAEMBHRPTEREEN

11,688 =

33. DISPOSAL OF SUBSIDIARIES

For the year ended 31 December 2024

On 10 December 2015, the Group borrowed a loan from an
independent creditor of RMB200,000,000 with annual interest rate
at 10% and repayable in two years. The loan was secured by (i)
the entire shares of the Group’s wholly owned subsidiary, namely
Shaanxi Luoyuan Trading Co., Limited (“Shaanxi Luoyuan”),
which own 60% equity interests in Luo Nan Xian Da Qin Jia Mining
Company Limited (“Da Qin Jia Mining”) (“Deemed Disposal
Group”); and (ii) the corporate guarantee provided by a subsidiary
of the Group. The major asset of the Deemed Disposal Group is an
exploration right of a Potassium Feldspar Mine located in Shaanxi,
the PRC, which had been expired in prior years. The Group had
already made full provision of the exploration rights when expired.

Due to the liquidity position of the Group, the Group was unable
to settle the loan. The creditor then applied a to The Fourth
Intermediate People’s Court of Beijing (the “Court”) to go through
an auction process to sale the entire of equity interests of the
Deemed Disposal Group to recover the debts owned by the Group
(“Auction”). Accordingly, there was no consideration had been
received by the Group.

33. HEKE QT
BE-_Z_INFE+-A=+—HLEFE
R-ZZ—AFE+-A+8  A&£EEHM
B S ERE A B A E FA R 200,000,000
T FHMEEI0% 0 WARMERNE
B RERN)AEEZEN B A RRK
FAESRHEERAR ([BRARR]) (X
REEBERAEZHRBERDA ([KEH
W) HEEBO%RRE) ([RELEEE])
MEIRD RNEEE—HHE QA
RHEZAFERERER - RIEHE
EENETEEERVNATERKRAEN—E
HRABEORER  ZHEBEREDRB
CFEREM AEEERKBERER
B 1EH 2 BB -

BRAKENRBESNRR  AKHE
AEEEEER - BERAZRILRTH
MR AREER (TR ]) BEETH
ERF LHEERFEHESENZH
AR EMBEAKEHEENE
H(HE) - Bt - AEELEW
REMAKE -
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33.

150

DISPOSAL OF SUBSIDIARIES (Continued)

The Court granted the permission for the auction request and
during the year ended 31 December 2024, an independent third
party, being the bidder of the Auction, completed the auction
process and obtained the entire equity interests of the Deemed
Disposal Group, which was confirmed by the Court.

The directors of the Company obtained a legal advice and, in
the opinion that, upon the completion of the Auction which was
approved by the Court, the Group did not have control over the
Deemed Disposal Group and the corporate guarantee provided by
the non-wholly owned subsidiary was released.

The assets and liabilities of Potassium Feldspar Mine operations at
the date of disposal were as follow:

33. HEHEB 2T @)

ERHEREER  REBEE_FT_-O
FT_A=Z+—HLEFEAR  —%&F
VE=7 (MRENKREA) TRHE
BF - IRESEREFLEEENZARK
A#Es - MR IR T ARER ©

ARAREFMBEABZR  IRR/N
ERHENRE KK  AEELE
BEERELESENZESE MR
BB RARIRHOABERITD #EEE -

HRABEEGSRELERBZEERARE
;AWM

HK$’000
FAE T
Net assets disposal of: HEBEFE -
Cash and bank balances R e RRITHEH 254
Other receivables U 1
Other payables H th FE 1 3K (21,692)
Other borrowings HigE (303,562)
Group’s share of net liabilities disposal of AEBEGEHEAGFE (324,999)
Gain on disposal of subsidiaries: HENB AR Z W -
Group’s share of net liabilities disposal of rEEEGEHEARFEE 324,999
Consideration RE =
Gain on disposal of subsidiaries HEWB AR 2 W 324,999
Net cash outflow arising from disposal: HEELECHESREFHE
Cash considerations BeRE _
Cash and bank balances disposal of HEZRE RRITER (254)
(254)
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34. FINANCIAL INSTRUMENTS 4. EWMI A

Categories of financial instruments

tRMIESE

PPL) 2024
—E_FHE —E_F
HK$’000 HK$’'000
F&xT FH&T
Financial assets WK EE
Trade receivables & I BR X 25,872 45,145
Deposits and other receivables e & E e R 10,207 41,889
Cash and cash equivalents RERBFESEEY 39,891 15,247
At amortised cost Ei7g: =PI 75,970 102,281
Financial liabilities M aE
Trade payables JE 1F BR 3R 70,196 264,698
Other payables and accruals HiERNRREREA 122,413 720,692
Bank loans and other borrowings RITERNMEMER 27,284 426,731
Lease liabilities HEBRE 6,931 6,916
At amortised cost Ei2§ F i DD 226,824 1,419,037
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35. RISK MANAGEMENT OBJECTIVES AND
POLICIES

The Group’s treasury department, including the board of directors

152

meets periodically to analyse and formulate strategies to manage

and monitor the Group’s exposure to variety of risk associate with

financial instruments which arise from the Group’s operating and

investing activities. Generally, the Group employs conservative

strategies regarding its risk management to ensure appropriate

measures are implemented on a timely and effective manner. The

risks include market risk (including currency risk, interest rate risk

and other price risk), credit risk and liquidity risk.

(a) Market risk

U]

Foreign exchange risk

The business transactions of the Group conducted
during the year were mainly denominated and settled
in either RMB or HK$. The Group currently does not
have hedging policy in respect of the foreign currency
risk. However, management monitors the related
foreign currency risk exposure closely and will consider
hedging significant foreign currency risk exposure
should the needs arise.

Based on the market condition at end of reporting
period, the Group determined that it is reasonably
possible for RMB to strengthen/weaken by 10%
against HK$ in the coming twelve months (2024:
10%). Hence, 10% are the sensitivity rates used in
the current year when reporting foreign currency risk
internally to key management personnel and represent
management’s assessment of the reasonably possible
change in foreign exchange rates. The sensitivity
analysis includes outstanding foreign currency
denominated monetary items and based on the
assumption that other variables are held constant. A
positive number below indicates an increase in profit or
equity where RMB strengthens 10% against HK$. For
a 10% weakening of RMB against HKS$, there would
be a comparable impact on the profit or equity, and
the balances below would be negative.
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35. RISK MANAGEMENT OBJECTIVES AND

POLICIES (Continued)

(@) Market risk (Continued)
()  Foreign exchange risk (Continued)

3. AEREEEERBEE (#)

(@) ™% E kR (&)
) HERBR (M)

2025 2024

—E_-RHE —ZE N4

HK$’000 HK$’'000

F& T FH&T

Profit or loss' i kB R 43,787 64,005

Equity? HE 2 62,630 90,358

Notes: M &

(1) This is mainly attributable to the exposure outstanding (1) EZEREBRFEHARZKUNU

on receivable and payable denominated in RMB at the
end of the reporting period.

) This is mainly attributable to the reserves which are
denominated in RMB included in equity at the end of
the reporting period.

©) In the opinion of the management, the sensitivity
analysis is unrepresentative of the inherent foreign
exchange risk because the exposure at the end of the
reporting period does not reflect the exposure during
the year.

ARBREZ BYRFE
NRmEmE z @B -

@ TEXRERBEHRAA
REELF AR
1 e

@ EEERR HBESW
TREANEHNERR - R
HENRSMARMESYE 2
[ B 3 A = BR 6 A P [
BB o

It HFBERGEBR AR 2025 €% 153



Notes to Consolidated Financial Statements
e R R M EE

For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

35. RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)
(@) Market risk (Continued)

154

(i)

Interest rate risk

The Group does not have material exposure to interest
rate risk, as the Group has no financial assets and
liabilities of material amounts with floating interest
rate except for bank loans and other borrowings. The
sensitivity analysis below have been determined based
on the exposure to interest rates for bank loans and
other borrowings at the end of the reporting period.
The analysis is prepared assuming the financial
instruments outstanding at the end of the reporting
period were outstanding for the whole year. A 50
basis points increase or decrease in interest rate is
used when reporting interest rate risk internally to key
management personnel and represents management’s
assessment of the reasonably possible change in
interest rates.

If interest rates had been 50 basis points (2024: 50
basis points) higher/lower and all other variables were
held constant, the Group’s post-tax profit for the year
ended 31 December 2025 would decrease/increase
by approximately HK$90,006 (2024: approximately
HK$348,000). This is mainly attributable to the
Group’s exposure to interest rates on its variable rate
borrowings. Changes in interest rates have no impact
on other comprehensive income for the year ended 31
December 2025 (2024: Nil).
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BH R -

fitl 7 &= A BE0E & 2 (=
T F 0@ ER) M
FrREHEMAZ®T L
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18 & F R 218 0 4
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35. RISK MANAGEMENT OBJECTIVES AND 3. AEREEEERBEE (#)
POLICIES (Continued)

(b) Credit risk b) EFERE

As at 31 December 2025, the Group’s maximum exposure to
credit risk which will cause a financial loss to the Group due
to failure to discharge an obligation by the counterparties is
arising from the carrying amount of the respective recognised
financial assets as stated in the consolidated statement of
financial position.

Trade receivables

Credit risk on trade receivable related to mining exploitation
operation is minimal because most of the transactions
were made on cash basis with no credit term given to its
customers, except for sizable customers and with good
credit history with the Group. The Group has applied
the simplified approach in HKFRS 9 to measure the loss
allowance in respect of trade receivables related to chemical
operation at lifetime ECL. The Group determines the ECL
on debtors by using a provision matrix, grouped based on
shared credit risk characteristics by reference to past default
experience and current past due exposure of the debtors.

I FBERGBER AT 2025 F3

RZEBE-_RFE+=-A=+—8 "
AREBREFHEEIRITEMAM
BYAEBELAMBEEZREAXN
FEERR - RELEMBMRRLR
TKAFTEE R EEZ @5
REE -

FE W AR =X
ERBEXAREBZERERZ
EERBRBE  REA/AKRIEOX
ZUNBRLHET BAEETE
FEEH  MHEAEEEREFE
ERBZARBEFRKRIN - AEHE
ERAEE M EE LR FOW K
BIlET A ERERLELEREBN
REEREHEREEBENE
BEE ASERARE2RE
WERBERNKEBRRENBH
[ B T 15 B KRS B R R A
DM BEEREETERKERD
EHEEESE -
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For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

35. RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

(b) Credit risk (Continued)

Trade receivables (Continued)

Based on individual assessment for major customers and
portfolio assessment for other customers by the management
of the Group, the management has closely monitored the
credit qualities and the collectability of the trade receivables
and considered that the expected credit risks of them are
close to zero.

As part of the Group’s credit risk management, for debtors
that are assessed collectively, the Group uses debtors’
past due status to assess the impairment for its customers
because these customers consist of a large number of
customers with common risk characteristics that are
representative of the customers’ abilities to pay all amounts
due in accordance with the contractual terms.

The following table provides information about the Group’s
exposure to credit risk for trade receivables which are
assessed collectively based on provision matrix:

Average loss rate

FHERE

£

2024
bt Sl !

(b)

Gross carrying amounts
AREE
2025
“ECEE
HK$'000
TER

3. AEREEEERBEE (#)

EERK (&)

FE W BR 2 ()
BEAEEEREEY TSR
FHERNTE  URHEMERS
BITHMAATE  TRECHY
EREURERNESEERTK
MR TRAEBESHEZEE
BIETE -

ERAEBEESERAREEN — &
7 BLERE MR e U AR K
5 AKBEEAERERERNES
MAFHEEREPHREXRF - A
RUEEFPERBARRER R
MAEBEF  REFPREAENOK
RXNABEINHRENEIME
ABERKE -

TREHRAREAEE @R R K
RREERBRNERN - FHEEH
TIBEBRBRERE

Loss allowance

BREE

2024 2025 2024
ZTCNE ek TG

HK$'000 HK$'000 HK$'000
FHEL TEn FHL

Current SN 15.31% 0.26% 30,549 38,742 4,677 102
Over 180 days past due BEREB180H NATER 27% 8,943 - 2,438
30,549 47,685 4,677 2,540
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35. RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

3. AEREEEERBEE (#)

(b) Credit risk (Continued) b) EERR &)
Trade receivables (Continued) EWER (&)
The expected loss rate are estimated based on historical TEHEE R TIREE 145( BR BAY T8
observed default rates over the expected life of the debtors HFHEMNBATAERENERMMG
and are adjusted for forward-looking information that is FAEH WARBEBEBZKAR
available without undue cost or effort. The grouping is LA B MAEEER ﬁﬁ
regularly reviewed by management to ensure relevant B - EBETHRN AR
information about specific debtors is updated. NHERE BT EKERD *E Fﬂ
BRREMER -
The following table shows the movement of lifetime ECL for TRETBBEBCFTEFTENE
trade receivables under the simplified approach: WEEREHEHEERENES -
Lifetime ECL
(not credit-
impaired)
ZHEMEERE
(BIEERME)
HK$’000
FAT
As at 1 January 2024 RZZTE-WMF—-—H—AH 2,485
Impairment loss recognised, net EHERBAEBSEFE 143
Exchange adjustments PE 5 58 =& (88)
As at 31 December 2024 and 1 January 2025 EA: : —ME+A=+—HK
—E-_h¥—A—H 2,540
Impairment loss recognised, net EERAMEREEFE 3,440
Reassigned as held for sale ENORERHIEHE (1,231)
Exchange adjustments BE N AR (72)
As at 31 December 2025 R-ZE-HAF+=-H=+—H 4,677

Concentration of credit risk

The Group has no concentration of credit risk of the total
trade receivables which were due from the Group’s largest
customer and the five largest customers in both years.

Other receivables

The Group uses past due information to assess whether
credit risk has increased significantly since initial recognition.
Based on the historical default rate, repayment history
and forecast of future condition on economy and debtors,
the directors considered the ECL for other receivables is
significant for the years ended 31 December 2025 and 2024.

Ik FBERGBER AR 2025 F1#

EHREERR

N JEIN SR A @ Y E]

?K%ﬁ&ﬁﬁ%ﬁﬂ’])ﬁﬂﬁlﬁ%?ﬂ
RETHFESTEERR -

H 1 P& WK
AEBEFERABENTHEER
% B VIR TER ARG DEEE M -
BEBEENE  EXRTHLEY
AR R LS & JE AR R R B9 T8 EU ’
EERR/BE_T_HFERZ
ZHE+=ZRAR=+— EEEEW
HER AN EREEBERE S
X o
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For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

35. RISK MANAGEMENT OBJECTIVES AND 3. BEEBEEREE @)
POLICIES (Continued)
(b) Credit risk (Continued) b) EERE (&)
Other receivables (Continued) Hfh fE WL RN (&)
The following table shows reconciliation of loss allowances TRETDBREH Mt EKRE
that has been recognised for other receivables: BREEZHE
Stage 2
Lifetime ECL
(non-credit
impaired)
FHER
>HEHEERR
(BRiEERME)
HK$'000
FAT
At 1 January 2024 R-ZZE-_WMFE—HF—H 17,599
Impairment loss recognised, net BRI EREEFE 19,153
Amount written off as uncollectible I~ A] Yz 1= i i 8H B0 & B8 (21,830)
Exchange adjustments PE 3 58 2 (516)
At 31 December 2024 and 1 January 2025 RZZE_ME+—A=+—8HEK
—E-hF—A—H 14,406
Impairment loss recognised, net BRI EREFE (609)
Reassigned as held for sale ENOEAFEHES (9,210)
Exchange adjustments & N & 2,761
As at 31 December 2025 RZE_AF+-_A=+—H 7,348
Cash and cash equivalents HeRESEEY
Credit risk on cash and bank balances is mitigated as HRHEFHAESR TEERINIT
counterparties are banks or financial institutions with high BRBEETREETRZBITR
credit rating which is issued by some international external TREE - AR E RRITER
rating agencies. ZIEERBELRIE -

158 North Mining Shares Company Limited Annual Report 2025



Notes to Consolidated Financial Statements

e MR MR

For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

35. RISK MANAGEMENT OBJECTIVES AND

3. AEREEEERBEE (#)

POLICIES (Continued)

(c)

Liquidity risk

The Group’s policy is to regularly monitor its liquidity
requirements to ensure that it maintains sufficient reserves of
cash to meet its liquidity requirements in the short and longer
term. The Group has net current liabilities of approximately
HK$1,087,329,000 (2024: approximately HK$1,407,027,000)
at 31 December 2025. In the opinion of directors, the Group’s
exposure to liquidity risk is limited as (i) The financial position
of the Group after completion of the Disposal is expected
to improve substantially, transitioning from a net liability of
approximately HK$277,280,000 to a net asset position of
approximately HK$608,710,000; (i) The Group obtained
financial supports from two creditors of the Group for not
demanding repayment of approximately HK$69,248,000 of
as at 31 December 2025 for a period of at least 12 months
from the date of approval of the consolidated financial
statements; (iii) the Directors will strengthen to implement
measures aiming of improving the working capital and cash
flow of the Group including closely monitoring the general
administrative expenses and operating costs; and (iv) the
Directors will continue to source additional funding to support
the Group’s operation and settlement of loans when they fall
due. The Directors are in the opinion that the Group’s mining
exploitation operation will generate positive cash flow and
that will improve the overall liquidity position of the Group.

The following table details the remaining contractual
maturities at each of end of reporting period of the Group’s
non-derivative financial liabilities, which are based on
contractual undiscounted cash flows (including interest

(c)

B E 2 E
$E.2Ekﬁﬁmiq§)-?1/\mb
BeFRK  HBREBAVRSH
B ENEHUANERRBEZRD
ﬁ@%*ﬂ%_;:£¢+:ﬂ
=+—8 AE£EBZRBEETF
%8 #) /1,087,329,00008 T (= &
Z PO #91,407,027,0007 TT)

%% 7,% Lk’ilﬁ”ﬁz Vi)
%ﬁ%%lﬁ%ﬁﬁz’émﬁﬂ%ﬂﬁﬁi
HEABENHE BHABIFEY
277,280,000 TR EE A EFE
#9608,710,000/8 7T : () A & E B
MASEEMZEEAEBSH KX
B EETSERREBEAUE
HEAMEBHEFZLI2BAR
EERN T _AF+_A=+—
H #769,248,0007% T #) 5 I8 ¢ (i) &=
EBMBEEREEXRZTAEEE
$§é&fﬁi/mm?aﬁﬁj C BIEE

R—RITHAX REEXRE :
&(iv)%%%ﬂ%ﬂiﬂ%%ﬁ?%ﬁﬁl\ﬁ@ ;
NERBAEBLZEREBENIBAE
R EERRASENBEERK
X¥BBELEERSR  BEH%NE
AEERNEERBESMR -

TRHAVNAKEFRTEMBAE
REBREMRZHBRAENDNEE
o IREBFOAMBERERE
(BREZTHNE - HWEF R

payment computed using contractual rate or, if floating based AR RERR2EMAEGFEHE

on current rates at end of reporting period) and the earliest ZHEXHE) EAEEAERTE
date the Group may be required to pay: NHZzHFHEMEH -

2025 —E-RHF

Weighted ~ On demand or Total Carrying amount

average less than 3 months to undiscounted  at 31 December

interest rate Tmonth  1-3months Tyear  Over1years cash flows 2025

g 3

t28

EZX3 -fERZ AERRE Er=E

nETHHE  R-fAR =fiA BE-F REAR REfE

HKS'000 HK$000 HK$'000 HK$000 HKS'000 HKS'000

% T#n TEn Thn T#n TEn T#n

Trade payables EfER NATER 70,196 - - - 70,196 70,19

Other payables and accruals MR ESER NATER 53,165 = = 69,248 122,413 122,413

Bank loans and other borrowings REARAMER 8 9810 11,265 8,082 - 2,157 27,284

Lease labilties HEaE 12 % 190 853 12,47 13,385 6,931

133,266 11,455 8,93 81,495 235,151 206,824
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For the year ended 31 December 2025 B2 —F - HhF+=-HA=1+—HIFE

35. RISK MANAGEMENT OBJECTIVES AND

3. AEREEEERBEE (#)

POLICIES (Continued)
(c) Liquidity risk (Continued) c) "RBESRAR (&)
2024 —E-MmE
On demand or Total  Carrying amount
Weighted average less than 3 months to undiscounted at 31 December
interest rate 1 month 1-3 months Tyear  Over1years cash flows 2024
i o2
+-A
EERE —HAZE =fiAz RERRS =t+-A
METHHE  R-EAR =fiA -F BR-F HERE Bif
% HK$'000 HK$1000 HK$'000 HK$'000 HK$1000 HK$'000
% Thn Thn ThL Thn ThIL ThL
Trade payables ERER NATER 89,751 52440 16,190 106,317 264,698 264,698
Other payelles and acoruals RRERFRESER  NATER 72069 - - - 72069 720692
Bank loans and other borrowings BEFRAMER 13 364,734 275 49,774 18,304 435,567 426,731
Lease liabilties fgak 12 91 181 817 12,809 13,898 6,916
1,175,268 55,376 66,781 137,430 1,434,855 1,419,087

(d) Fair value of financial instruments d EMIAEZ2AF¥E
The directors of the Company consider the fair value of ARAREERE  AEBUMKE
the Group’s financial assets and liabilities are not materially ERBBEZAFERERGES Y
different from their carrying amounts as stated in the BARABMERAZY ZREEY &
consolidated statement of financial position. EREERE o

36. CAPITAL MANAGEMENT 36. EXEE

Capital includes equity attributable to the equity holders of EABREARFERIT B ARG ZE

the Company. The primary objectives of the Group’s capital W AEBEAEECEERRZA -

management are:

(a) To safeguard the Group’s ability to continue as a going @ BEASBEAFELE  #EAR
concern, so that it continues to provide returns for fRERERR  AEMESES
shareholders and benefits for other stakeholders; ABER R

(o)  To support the Group’s stability and growth; and b ZRBRAEBEBEEE: &

(¢)  To provide capital for the purpose of the strengthening the © RBEBAUNBAEEZRERE
Group’s risk management capability. e o
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36. CAPITAL MANAGEMENT (Continued) 36. EXEE (@)

The Group actively and regularly reviews and manages its capital
structure to ensure optimal capital structure and shareholder
returns, taking into consideration the future capital requirements
of the Group and capital efficiency, prevailing and projected
profitability, projected operating cash flows, projected capital
expenditures, and projected strategic investment opportunities. The
Group has not adopted any formal dividend policy.

The Group monitors capital using a gearing ratio, which is net debt
divided by total capital plus net debt. The Group’s total capital
comprises all components of equity and net debt includes bank
loans and other borrowings, trade payables, other payables and
accruals, less cash and cash equivalents.

The Group’s gearing ratio at 31 December 2025 and 2024 was as

AEBEERERARSREELEARR
B BEEARBRBERD®ERE
KFE - A RAKRBEZARARERAFTK
REAXRYz - Bl RBEFENEE

B EERSRE  FEAEAMAXIMN
REFRBERERS - AEBEYER
MEMEABREBE °

AEBMNBERBRELE (MEEFR
BRIAREARINER FH) ERERRR -
AEBZRERNBEIE#Em 2 AKED
n MABEFHRANEERITERELE
ffER - BANER - EMEMRRE
FER NKRRERREFEY -

AEBR_ZE-_AFER_FT_NF+=

follows: BE=Z+—HZEXRBEBELEMT :

2025 2024

—E_RHE T4

HK$’000 HK$’000

FE T FHET

Debts =R K 1,107,889 1,977,418
Less: Cash and cash equivalents B RERREEEY (39,891) (15,247)
Net debts BEFE 1,067,998 1,962,171
Equity FE 2 (277,280) (570,868)
Gearing ratio EEBELE N/AFiE A N/AT i A
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37. RECONCILIATION OF LIABILITIES ARISING 37. MEETBHFEEXEEHER
FROM FINANCING ACTIVITIES
The changes in the Group’s liabilities arising from financing activities AEEREBETONEABEEH S HED
can be classified as follows: T
Bank loans and Interest Lease
other borrowings payable liabilities Total
RITEHR
Hit g R EfFE HEAR @t
HK$'000 HK$'000 HK$'000 HK$'000
TAER TATL TATL TATL
At 1 January 2024 W-E-_ME-A—H 696,948 320,279 7422 1,024,649
Cash-flows: REME -
— proceeds - FE3E 38,693 = = 38,693
— repayment - EH (89,512) = (1,111) (90,623)
— interest paid -BfFE S (11,316) S (11,316)
Non-cash: FH%
— release upon disposal of foreign - HEBIHBRRRER
subsidiaries (196,729) (106,840) - (303,569
— interest expenses -fER% - 191,907 855 192,762
— exchange difference -EREH (22,675) (14,546) (250) (37,471)
At 31 December 2024 and RZE-_mE+-A=+-HK
1 January 2025 “E-1F-A-H 426,731 379,484 6,916 813,131
Cash-flows: RemE:
— proceeds - B 25,003 - - 25,003
— repayment - &R (60,997) - (1,113 (62,110)
— interest paid - 278 - (5,562) - (5,562)
Non-cash: ¥Re
— Assets reclassified as assets of a -ENNBEERNBARE
Disposal Group classified as held for ~ HEMHEEBHNEE
sale (381,413) (391,510) - (815,750)
— interest expenses -HERAX - 8,056 824 8,880
— exchange difference -ERER 17,960 15,737 304 34,001
At 31 December 2025 RZZ-RFT-A=+-H 27,284 6,205 6,931 40,420
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38. STATEMENT OF FINANCIAL POSITION AND

38. A B B IR WERRGHEE

RESERVES OF THE COMPANY
31 December 31 December
2025 2024
—E-FHE — T _NF
t=A=+-5 QIR
HK$’000 HK$’000
TR FAR
ASSETS EE
Non-Current Assets FRBEE
Interests in subsidiaries R B AR ZHER - -
Total Assets EE#E - -
CAPITAL AND RESERVES EXR#E
Share capital % A 300,043 250,233
Reserves ] (324,709) (284,819)
Total Deficit Bt R (24,666) (34,586)
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38. STATEMENT OF FINANCIAL POSITION AND 38. ARAHMBEMRRBRRRBE @
RESERVES OF THE COMPANY (Continued)

31 December 31 December
2025 2024
—E-EF —E-E
TZB=1+—H [yl akal=|
HK$°000 HK$’000
FTET FE T
LIABILITIES &%
Current Liabilities REBEE
Other payables and accruals HEfER R RESER 9,910 13,969
Amount due to subsidiaries FES M B A B R IE - 8,081
Bank loans and other borrowings BTERREMER 14,756 12,536
24,666 34,586
Total Liabilities EEHEE 24,666 34,586
Total Deficit and Liabilities EBAaAREEHEE - =
Net Current Liabilities REBEEFE 24,666 34,586
Total Assets less Current Liabilities EERBERADAEE (24,666) (34,586)
Net Liabilities BEEE 24,666 34,586
The financial statements of the Company were approved and AR BRRCESFSEN _SERF
authorised for issue by the Board of Directors on 31 March 2026 “=A=+—B#EREETE  LH
and signed on its behalf by: THIALTREEE :
Yang Ying Min Qian Yi Dong
BERE £2—®%
Director Director
EF EF
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38. STATEMENT OF FINANCIAL POSITION AND 38. AR BEMRRBRRRBE @
RESERVES OF THE COMPANY (Continued)

Capital
Share Share  Contributed  redemption ~ Accumulated
capital premium surplus reserve losses Total

B BRfEE  RMRHE EARORE  RTER it
HKS000  HKS000  HKSODO  HKSOOD  HKSOOD  HKS000
TEL TEL TEL TEL TER TEL

At1 January 2024 R-Z-mE-F-H 20233 2695682 4,228,103 95 (7.278210) (103.197)
Proft for the year FEERH - - - - 68,611 68,611

M 31 December 2024 and 1 January 2025 R-E-ME+-A=+-0%

“$-1f-A-H 250,233 2,695,682 4,228,103 995 (7,209,599) (34,586)
Loss for the year FEEER - - - - (64,795) (64,795
Subscription of sheres BBRH 49810 24,90 - - - 74,115
At 31 December 2025 R-Z-8%+-A=1+-A 300,043 2,720,587 4,228,103 995 (7,274,394) 24,666
Note: The profit for the year ended 31 December 2024 were mainly arising MaF: #EZ_FT_-_WF+=-_A=+—HL1
from the waiver of amount due to subsidiaries due to deregistration of FEzNETERBAME QA
the subsidiaries. ST 24 R BT P B A R KIE o
The loss for the year ended 31 December 2025 were mainly arising BHE-ZT-_AF+=ZAR=+—8H1
from written off of amount due from Disposal Group. FEZEEIEZEREBMEREKLEES

SHERA -

39. OTHER RESERVES 39. Hittf# s
(a). Share premium (@). B =E
Share premium represents the excess of the net proceeds D BEEEZEITARGRMDBET
from issuance of the Company’s shares over its par value. SREFHEBAEEENT S -
Under the laws of Bermuda and the Company’s Articles of BEBREZIEAQAMEZE
Association, it is distributable to the Company’s shareholders BHEA - BESBAUSRTAR
provided that the Company is able to pay its debts as they AR MARBZEBRENIN
fall due in the ordinary course of business. HAFEEBBREPIHENDNE
& o
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39. OTHER RESERVES (Continued)

166

(b).

(c).

(d).

Contributed surplus

The contribution surplus represents the difference between
the nominal value of the share capital issued by the
Company and the aggregate of the share capital and the
share premium of the subsidiaries acquired pursuant to the
Group reorganisation in 1995. According to Companies
Act 1981 of Bermuda (as amended), the Company may
make distributions to its shareholders out of the contributed
surplus. However, a company cannot declare or pay a
dividend or make a distribution out of contributed surplus if:
(i). the Company is, or would after the payment be, unable to
pay its liabilities as they become due; (ii). the realizable value
of the Company’s assets would thereby be less than the
aggregate its liabilities and its issued share capital and share
premium accounts.

Capital reserve

The capital reserve represents the aggregate amount of the
nominal value of the issued/paid-up capital of the entities now
comprising the Group less consideration paid to acquire the
relevant interests (if any), after adjusting the issued/paid-up
capital held by those attributable to the non-controlling
interests prior to the Reorganisation.

Capital redemption reserve

The capital redemption reserve represents the par value of
ordinary shares transferred from accumulated profits upon
repurchase of these shares by the Company in previous
years.
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39. HivfR¥E @)

(b).

(c).

(d).
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EGRBESEER-AARSF
EITEMEH - ARAERTRE

WEEEEEANEB QR ZK
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BEBEBRE-NN-FREE (K
£3) » ARBABEHBEKRRA
REREL IR - AW - WFER
TER - MIRRAANAEHE
HE IR REHIERDIK ¢ ()
ARRENIRNREENEE
HEBER  RARARIEED
AEREESRALIREAESR
BETRARBRMAEERENEMN -

EXfEE
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REFENEHERET  BREK
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39. OTHER RESERVES (Continued)
(e). Statutory reserve

().

Statutory reserve is required to be appropriated from
profit after income tax of the entity established in the PRC,
determined in accordance with the relevant laws and
regulations in the PRC. Allocation to the statutory reserve
shall be approved by the board of directors of the PRC
entity. The appropriation to statutory reserve may cease if
the balance of the statutory reserve has reached 50% of the
registered capital of the PRC entity. The statutory reserve can
be used to make up for losses, expand the existing operation
or for conversion into capital. The PRC entity may, upon the
approval by a resolution of shareholders’ general meeting/
board of directors’ meeting, convert the statutory reserve
into capital in proportion to the then existing shareholdings.
However, when converting the statutory reserve into capital,
the balance of such reserve remaining unconverted must not
be less than 25% of the registered capital of that entity.

Exchange reserve

The translation reserve comprises all foreign exchange
differences arising from the translation of foreign operations
for consolidation and the translation of the Company’s
financial statements to presentation currency.

39. Hivf@4E @)

(e).

(f).

Ik FBERGBER AR 2025 F1#

EE A
ZERBEBRETEERZERR
ER G RPBERZ2ERAEAR
FIEMEBENARZFHE - AE
BEzIPEERZTEERCZE
EZEME -  MEATRHBREBEZ
B E 88 R T & AR50% - Al AT A%
LEBEEERHE - ZEREA
RIEREBRE  BRXABEHX
HBRRER -  BBRRAEGZRE
R/EFgEEMER - PEHE
BURERCHEZFBRLELOMmS
AERBBBRR/ER - Rl - N
BEERBERREARE - BT
ARBRIZEBREBEERTIELIRN
ZERBEMERZ225% -

B X %%
BLERBERARERABIE
BREEARRAUBHRRR/ZED
EEMELNMABELER -
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40.

168

PRINCIPALS SUBSIDIARIES

Particulars of the principal subsidiaries of the Company are as

4. T ENRB LT

ARBETEMBARZHBMOT

follows:
Place of incorporation/  Registered capital/ Percentage of equity interests
Name of subsidiary establishment issued capital attributable to the Company Principal activities
KWEARER AL/ AL AMER/ERTRA ARABERABRER DL TEEH
Direct Indirect
Ef k3
Shanghai Yuan Bei Trading Limited PRC Registered capital - 100%  Investment holding
RMB30,000,000
LEELESERAA HE HMER RABR
AR 30,000,007
Shaanxi Province Luo Nan Xian Jiulong Kuangye - PRC Registered capital = 65%  Exploration and exploitation
Company Limited RMB90,000,000 of molybdenum mines,
(“Jiulong Kuangye’) sales of molybdenum
concentrates
RELRAENEREARLA M HMER HRRFRABREE
(ThiEms]) AR 90,000,007 R
Wealth Pioneer Group Limited BvI Ordinary USD50,000 - 65%  Investment holding
(‘Wealth Pioneer’) EBRAEE ZBMR50,000% T RERR
Anhui Tongxin New Material Technology PRC Registered capital = 51%  Research and development,
Company Limited (“Anhui Tongxin")* RMB200,000,000 sales of chemical
products
ZHRLIMHRRARAR M HER B RERHEECER
([REEDL]) AR #200,000,0007
Fushan Shenyuan New Materials Company * PRC Registered capital - 100%  Sale of aluminium products
Limited (‘Fushan Shenyuan’) RMB26,000,000
BLRERHHERDA ([HRLER]) - =8 HMER HERER
AR 126,000,007
The above list contains only particulars of subsidiaries which M EEEHNTEFERAEENE

principally affected the results, assets or liabilities of the Group.

* The subsidiaries are disposed on 25 March 2026.
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Notes to Consolidated Financial Statements
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For the year ended 31 December 2025 B2 —F - hF+—-HA=+—HIFE

41. MATERIAL NON-CONTROLLING INTERESTS
The table below shows details of non-wholly owned subsidiaries
of the Group that has material non-controlling interests as at 31

EXRFERES

W-F-FEF+-A=+-8

B

ERFERBRZAEEIFZ2EHBW

December 2025: BRABIFBERIGOT :
Proportion of ownership
interests and voting rights held  Profit/(loss) allocated to non- Accumulated of non-
Name of subsidiary Place of incorporation by non-controlling interests controlling interests controlling interests
FERBEERECEAA  AEREFEREZ2EA/
WEARER AL 4 BERRZELA (B#) FEREGZRR
2024 2025 2024 2025 2024
ZEINE ekl —TCO(F Eebdekigal T [F
HK$'000 HK$'000 HK$'000 HK$'000
TER THL TER THL
Jiulong Kuangye PRC 35% 35% 141,273 (158,592) (86,607) (101,042
NnEEE il
Anhui Tongxin* PRC 49% 49% (10,27) (118,205) (497,921) (491,895)
ZHAE L il
Wealth Pioneer BVI 35% 35% 65 96,048 (21,153) (21,218
EBELHES
131,067 (180,749) (605,681) (614,159)

Summarised financial information in respect of each of the Group’s
Continuing Operations and Discontinued Operations subsidiaries
that have material non-controlling interests is set out below. The
summarised financial information below represents amounts before
intragroup eliminations as at 31 December 2025.

* On 4 December 2025, the Company and a purchaser entered
into a sale and purchase agreement for disposal of subsidiaries,
which involved 51% owned equity interest in Anhui Tonxin, which
engaged in manufacturing and sales of chemical products. and
thus, the financial positions and the operating results was classified
as “Assets of disposal group classified as held for sale”, “Liabilities
directly associated with the assets classified as held for sale” and
“Discontinued Operations” respectively.

TXEHINBBEERNFEZEERNAKE
BERBEREEBRERLEEEZEBHE
RAZHBEBEMBER - UTHEPK
EHRMR-_ZE-_RF+-A=1+—H
SEAMLEHAM 2R -

Ik FBERGBER AR 2025 F1#

RZZE_AF+ZAMABE - KAAGFHE
—REBEAFUEERS - KHENE
RAE > EPBEEEI%RENTR
AL (EREREELCBERER) -
Bt FEMBRRAREEERED D

MOBRIDERFBEHENHES
BEE]  [EoBEAREHERER
BHEENERE] k [ERLEREXEE] -
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41. MATERIAL NON-CONTROLLING INTERESTS 41.

(Continued)

Summarised consolidated statement of financial
position of Jiulong Kuangye, Wealth Pioneer and
Anhui Tongxin as at 31 December 2025

ERFERES ()

HEEMEZ - Wealth Pioneer &
ZEELOCAR=-ZE=-HEEFE+=A
St+—HZREHZSHBEMRR

] &
Reassigned as
held for sale
BEFoEmAE
BEHE

Jiulong Kuangye = Wealth Pioneer Anhui Tongxin
NEEEE ZHRE
HK$’000 HK$’000 HK$’000
THERT TET TET
Non-current assets FERBEE 937,502 - 44,122
Current assets MEEE 157,118 - 24,159
Total assets BEE 1,094,620 - 68,881
Non-current liabilities krBasE 127,644 - 11,112
Current liabilities RBEE 1,214,425 60,436 1,073,934
Total liabilities BEE 1,342,069 60,436 1,085,046
Deficit &5 At (247,449) (60,436) (1,016,165)
Non-controlling interests FETE IR 2 (86,607) (21,153) (497,921)

HETEZE - Wealth Pioneer &
ZEELOCABE-ZE_-_HF
+ A=+ —HLEFEZRE

Summarised consolidated statement of profit or
loss and other comprehensive income of Jiulong
Kuangye, Wealth Pioneer and Anhui Tongxin for

170

the year ended 31 December 2025 mEBERRHEMEZERE R
Discontinued
Continuing Operations Operations
FEREXK ERLEREEK
Jiulong Kuangye = Wealth Pioneer Anhui Tongxin
NETE ZRE
HK$’000 HK$’000 HK$°000
THERT FTHERT FTHERT
Revenue Wz 1,155,416 - 811,749
Profit/(loss) before income tax Br TR B AR A
(FE18) 472,546 185 (20,959)
Taxation 5t I8 (68,908) - -
Profit/(loss) for the year REFHERN,/ (BE) 403,638 185 (20,959)
Profit/(loss) attributable to Non- R M S G S A
controlling interests (F18) 141,273 (65) (10,271)
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41.

MATERIAL NON-CONTROLLING INTERESTS 4., EXRFERES (&)
(Continued)
Summarised consolidated statement of cash NBEWEZX - Wealth Pioneer &
flow of Jiulong Kuangye, Wealth Pioneer and ZRELOCARBE_ZT-_HF
Anhui Tongxin for the year ended 31 December +-A=1+—HLFEZRE
2025 mERERER
Reassigned as
Held for sale
EFSES
BEHE

Jiulong Kuangye = Wealth Pioneer Anhui Tongxin

NREHE ZH#E D

HK$’000 HK$’000 HK$’000
FTHER FHET FTEx

Net cash generated from/(used in) & & E8 &, (FTF)

operating activities e FEE 468,133 ()] 5,046
Net cash used in investing BEEEHMA

activities e FHE (46,332) - (1,278)
Net cash used in financing activites B & EBFT AR & F58 (381,964) - (8,107)
Net increase/(decrease) in cash RekBeEEY

and cash equivalent # CRd) FHE 39,837 3 (4,339)
Cash and bank balance FUHRE RRITES

at beginning of the year 8,545 - 4,234
Effect of foreign exchange rate SNEEREHHTZE

changes, net F R (8,641) 3 113
Cash and bank balances FRzBE2R

at end of the year RITHE 4 39,741 = 8

B ERGERAT 2025 £ 171
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41. MATERIAL NON-CONTROLLING INTERESTS 41.
(Continued)
Summarised consolidated statement of financial
position of Jiulong Kuangye, Wealth Pioneer and
Anhui Tongxin as at 31 December 2024

ERFERES ()

HETEZE - Wealth Pioneer &
ZHELOCR=-_ZF-_WNE+=A
S+ HZRERSHBEMRR

&
Jiulong Wealth Anhui
Kuangye Pioneer Tongxin
TEWE ZHE
HK$’000 HK$’000 HK$’000
FExT FTET FTER
Non-current assets FEMBEE 987,542 - 154,125
Current assets mEEE 406,157 - 206,907
Total assets BEE 1,393,699 - 361,032
Non-current liabilities FERBEE 156,000 = =
Current liabilities RBAEE 1,526,389 60,024 1,364,899
Total liabilities BwERE 1,682,389 60,024 1,364,899
Equity = (288,690) (60,024) (1,003,867)
Non-controlling interests FETE IR RE 2 (101,042 (21,218) (491,895)

HETEZE - Wealth Pioneer &
ZRELR-E-_NFE+=A
=St HZREHREEZREHE

Summarised consolidated statement of profit or
loss and other comprehensive income of Jiulong
Kuangye, Wealth Pioneer and Anhui Tongxin as

172

at 31 December 2024 fitb 2 [ W & &
Continuing Discontinued
Operations Operations
HREREXER ERIEEEER
Jiulong Wealth Anhui
Kuangye Pioneer Tongxin
BB ZRE O
HK$’000 HK$’000 HK$’000
THERT TET TERT
Revenue WA 116,378 = 993,830
(Loss)/profit before income tax BRETEF A (B1B)

Taxation il (5633,209) 274,424 (241,235)
Taxation i1 80,089 - -
(Loss)/profit for the year REE (BB A (453,120) 274,424 (241,235)
(Loss)/profit attributable to Non- JEER R (L (B1R)

controlling interests /S Fl (158,592) 96,048 (118,205)
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41. MATERIAL NON-CONTROLLING INTERESTS M. EXRFERER (@)
(Continued)
Summarised consolidated statement of cash hEETEZ - Wealth Pioneer &
flow of Jiulong Kuangye, Wealth Pioneer and ZHELOCR=-_ZF-_WE+=A
Anhui Tongxin as at 31 December 2024 ESt+T—HZREFRERERE
x®

Jiulong Wealth Anhui
Kuangye Pioneer Tongxin

NEEHE ZRE D

HK$’000 HK$°000 HK$°000
FTER FTHEx FTERx

Net cash generated from operating #& & EBFTSH & F 8

activities 217,060 - 410
Net cash used in investing RETEFMAR®

activities it (144,345) - (2,923)
Net cash (used in)/generated from & & & &) (FAA)

financing activities FIBIR&F8 (72,109) - 7,164
Net increase in cash and cash RekReEEYE

equivalent g 606 S 4,651
Cash and bank balance at FURE RIBITES

beginning of the year 3,583 - 686
Effect of foreign exchange rate INEERBEINFTE -

changes, net F R 4,356 - (1,103)

Cash and bank balance at end of F R Z ¥ & KiE1T
the year N 8,545 - 4,234

St HFBERGER AR 2025 €% 173
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42.

43.

174

EVENTS AFTER REPORTING PERIOD

Discontinued operations

Reference to the announcement is made on 4 December 2025, 13
February 2026 and 19 March 2026, in relation to the very substantial
disposal of the Chemical and Metal Products Operation for a cash
consideration of HK$1,000,000.

Such disposal was completed on 25 March 2026. The Board
considered that the disposal had no material negative impact on
the Group’s financial position, and the consideration of the disposal
arrived at arm’s length negotiations between the Company and the
purchaser on normal commercial terms, and was fair and reasonable
and in the interests of the Company and its shareholders as a whole.
The Board also take into account a number of factors in making their
decision, in particular the current financial situation of the subsidiary
and its business prospects.

APPROVAL OF THE CONSOLIDATED
FINANCIAL STATEMENTS

The consolidated financial statements were approved and
authorised for issue by the board of directors on 31 March 2026.

North Mining Shares Company Limited Annual Report 2025
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Summary of Financial Information
MR ERBME

RESULTS

E

For the year ended 31 December

BE+-A=t-HLEE

2025 2024 2023 2022 2021
—E-RHE —E-_ME 2= —EF - —E-_—F
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
THET FAET FHT FHET TEL
(Restated) (Restated) (Restated)
(&%) (=E5) (L =3)
Continuing operations BESEER
Revenue g 1,155,416 116,378 1,533,714 1,295,666 1,350,367
Profit/(loss) from operations mEREA/ (BE) 462,650 (403,021) (1,640,564) (105,864) (158,893)
Finance costs BME KA (8,880) (9,363) (132,193) (140,030) (301,194)
Profit/(loss) before tax BRE AR, (BB) 453,770 (412,384) (1,772,757) (245,894) (460,087
Taxation IR (68,908) 80,089 12,891 (164) ©)
Profit/(loss) for the year from ~ AFEEHBLLEH
continuing operations wH (B#R) 384,862 (332,295) (1,759,866) (246,058) (460,096)
Discontinued operations CRILEEER
(Loss)/gain for the year from ~ AEE D &K IFE&
discontinued operations % (BB ks (25,176) 83,060 6) = 3,339
Profit/(loss) for the year REERMN/ (BR) 359,686 (249,235) (1,759,872) (246,058) (456,757)

Ik FBERGBER AR 2025 F1#
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MBENHE

ASSETS AND LIABILITIES

EERAERE

As at 31 December

W+=—HA=+—H
2025 2024 2023 2022 2021
- Img gl —T_UF —T-=F <ZT=-Z T —F
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FAET FAT FAT FHAT
Total Assets BERE 1,165,358 1,538,265 1,758,947 2,017,000 2,117,157
Total Liabilities BEEE (1,442,638) (2,109,133) (2,096,113) (3,523,078) (3,386,005)
(277,280 (570,868) (337,166) (1,506,078) (1,268,848)

Equity attributable to: JEfhE

Owners of the Company ARAHEE A 328,401 43,287 (39,972) (1,326,499) (1,140,732)
Non-controlling interests FEERER (605,681) (614,155) (297,194) (179,579) (128,116)
(277,280) (570,868) (337,166) (1,506,078) (1,268,848)
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