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REPORT OF THE MANAGER TO THE UNITHOLDERS 

 

Introduction 

 

CSOP FTSE East-West Equity Select ETF, a sub-fund of the CSOP ETF Series*(*This includes synthetic ETFs), 

a Hong Kong umbrella unit trust authorized under Section 104 of the Securities and Futures Ordinance (Cap. 571) 

of Hong Kong. It was launched on 27 March 2025 and commenced trading in HKD under the stock code 3441 

on The Stock Exchange of Hong Kong Limited (the “SEHK”) on 31 March 2025. CSOP FTSE East-West Equity 

Select ETF is benchmarked against the FTSE ETF Connect East-West Succession Equity Select Index (net total 

return version) (the “Underlying Index”) and adopts a combination of physical representative sampling and 

synthetic representative sampling strategy. The Manager of the CSOP FTSE East-West Equity Select ETF is 

CSOP Asset Management Limited (the “Manager”). The trustee is HSBC Institutional Trust Services (Asia) 

Limited (the “Trustee”). 

 

The FTSE ETF Connect East-West Succession Equity Select Index (net total return version) is compiled and 

published by FTSE International Limited (the “Index Provider”). The Underlying Index is a free float-adjusted 

market capitalisation weighted index. The Underlying Index is denominated and quoted in HKD. The Underlying 

Index was launched on 26 September 2024 and had a base level of 1,000 as of 20 March 2020. The Underlying 

Index operates under clearly defined rules published by the index provider and is a tradable index. 

 

Fund Performance 

 

The CSOP FTSE East-West Equity Select ETF seeks to provide investment results, before fees and expenses, 

which closely correspond to the performance of the Underlying Index. From 27 March 2025 to 31 December 

2025, the dealing NAV of CSOP FTSE East-West Equity Select ETF performed 33.30%. The Underlying Index 

performed 33.45%. The difference in performance between the NAV of the CSOP FTSE East-West Equity Select 

ETF and the Underlying Index is mainly attributed to dividends, fees and expenses including tax on dividends 

and distributions to unitholders. 
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REPORT OF THE TRUSTEE TO THE UNITHOLDERS 

 

We hereby confirm that, in our opinion, the Manager of the CSOP FSTE East-West Equity Select ETF (the “Sub-

Fund”), a sub-fund of CSOP ETF Series* (*This includes synthetic ETFs), has, in all material respects, managed 

the Sub-Fund in accordance with the provisions of the Trust Deed dated 25 July 2012, as amended, for the period 

from 27 March 2025 (date of inception) to 31 December 2025. 

 

 

 

 

HSBC Institutional Trust Services (Asia) Limited 

29 April 2026 



CSOP FTSE EAST-WEST EQUITY SELECT ETF 

(A SUB-FUND OF CSOP ETF SERIES* (*This includes synthetic ETFs)) 

 

3 

STATEMENT OF RESPONSIBILITIES OF THE MANAGER AND THE TRUSTEE 

 

MANAGER’S RESPONSIBILITIES 

 

The Manager of the CSOP FTSE East-West Equity Select ETF (the “Sub-Fund”), a sub-fund of CSOP ETF 

Series* (*This includes synthetic ETFs), is required by the Code on Unit Trusts and Mutual Funds established by 

the Securities and Futures Commission of Hong Kong and the Trust Deed dated 25 July 2012, as amended (the 

“Trust Deed”), to prepare financial statements for each annual accounting period which give a true and fair view 

of the financial position of the Sub-Fund at the end of the period and of the transactions for the period from 27 

March 2025 (date of inception) to 31 December 2025. In preparing these financial statements the Manager is 

required to: 

 

- select suitable accounting policies and then apply them consistently; 

 

- make judgments and estimates that are prudent and reasonable; and 

 

- prepare the financial statements on the basis that the Sub-Fund will continue in operation unless it is 

inappropriate to presume this. 

 

The Manager is also required to manage the Sub-Fund in accordance with the Trust Deed and take reasonable 

steps for the prevention and detection of fraud and other irregularities. 

 

CSOP ETF Series* (*This includes synthetic ETFs) (the “Trust”) is an umbrella unit trust governed by its Trust 

Deed. As at 31 December 2025, the Trust has established twenty sub-funds, namely: 

 

Name of the sub-funds Launch Date 

  
CSOP FTSE East-West Equity Select ETF (the “Sub-Fund”) 27 March 2025 

CSOP FTSE China A50 ETF 23 August 2012 

CSOP SZSE ChiNext ETF* (*This is a synthetic ETF) 13 May 2015 

ICBC CSOP S&P New China Sectors ETF 06 December 2016 

CSOP Hong Kong Dollar Money Market ETF 12 July 2018 

CSOP US Dollar Money Market ETF 23 January 2019 

CSOP Hang Seng TECH Index ETF 27 August 2020 

CSOP Yinhua CSI 5G Communications Theme ETF 21 October 2020 

CSOP Ether Futures ETF 14 December 2022 

CSOP Bitcoin Futures ETF 14 December 2022 

CSOP Saudi Arabia ETF 20 November 2023 

CSOP Nikkei 225 Index ETF 29 January 2024 

CSOP MSCI HK China Connect Select ETF 02 July 2024 

CSOP Huatai-PineBridge CSI 300 ETF 12 July 2024 

CSOP MAG Seven ETF 05 November 2024 

CSOP CSI 500 ETF* (*This is a synthetic ETF) 18 March 2020 

CSOP Hang Seng HK-US TECH ETF 27 March 2025 

CSOP FTSE HK-Korea Tech+ Index ETF 25 September 2025 

CSOP Hang Seng Stock Connect High Dividend ETF 26 September 2025 

CSOP HSCEI Covered Call Active ETF 10 December 2025 
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STATEMENT OF RESPONSIBILITIES OF THE MANAGER AND THE TRUSTEE (CONTINUED) 

 

TRUSTEE’S RESPONSIBILITIES 

 

The Trustee of the Sub-Fund is required to: 

 

- ensure that the Sub-Fund in all material respects is managed in accordance with the Trust Deed and that 

the investment and borrowing powers are complied with; 

 

- satisfy itself that sufficient accounting and other records have been maintained; 

 

- safeguard the property of the Sub-Fund and rights attaching thereto; and 

 

- report to the unitholders for each annual accounting period should the Manager not managing the Sub-

Fund in accordance to the Trust Deed. 
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INDEPENDENT AUDITOR’S REPORT 

TO THE UNITHOLDERS OF CSOP FTSE EAST-WEST EQUITY SELECT ETF 

(A SUB-FUND OF CSOP ETF SERIES* (*THIS INCLUDES SYNTHETIC ETFS), AN UMBRELLA 

UNIT TRUST ESTABLISHED IN HONG KONG) 

 

Report on the Audit of the Financial Statements 

 
Opinion  

 
What we have audited 

 
The financial statements of CSOP FTSE East-West Equity Select ETF (the “Sub-Fund”), a sub-fund of CSOP 

ETF Series* (*This includes synthetic ETFs), which are set out on pages 9 to 31, comprise:  

• the statement of financial position as at 31 December 2025; 

• the statement of comprehensive income for the period from 27 March 2025 (date of inception) to 31 

December 2025; 

• the statement of changes in net assets attributable to unitholders for the period from 27 March 2025 (date 

of inception) to 31 December 2025;  

• the statement of cash flows for the period from 27 March 2025 (date of inception) to 31 December 2025; 

and  

• the notes to the financial statements, comprising material accounting policy information and other 

explanatory information. 

Our opinion 

In our opinion, the financial statements give a true and fair view of the financial position of the Sub-Fund as at 

31 December 2025, and of its financial transactions and its cash flows for the period from 27 March 2025 (date 

of inception) to 31 December 2025 in accordance with HKFRS Accounting Standards as issued by the Hong 

Kong Institute of Certified Public Accountants (“HKICPA”).  

 
Basis for Opinion  

 
We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) as issued by the 

HKICPA. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for 

the Audit of the Financial Statements section of our report.  

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.  

 

Independence 

 

We are independent of the Sub-Fund in accordance with the HKICPA’s Code of Ethics for Professional 

Accountants (the “Code”), as applicable to audits of financial statements of public interest entities. We have also 

fulfilled our other ethical responsibilities in accordance with the Code. 
 
Key Audit Matters  

 
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of 

the financial statements of the current period. These matters were addressed in the context of our audit of the 

financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on 

these matters.  
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INDEPENDENT AUDITOR’S REPORT 

TO THE UNITHOLDERS OF CSOP FTSE EAST-WEST EQUITY SELECT ETF 

(A SUB-FUND OF CSOP ETF SERIES* (*THIS INCLUDES SYNTHETIC ETFS), AN UMBRELLA 

UNIT TRUST ESTABLISHED IN HONG KONG) (CONTINUED) 

 

Key Audit Matters (Continued)  

  

Key audit matters identified in our audit are summarised as follows:  

  

Key Audit Matter How our audit addressed the Key Audit Matter 

Existence and valuation of investments 

 

The Sub-Fund’s investments as at 31 

December 2025 are mainly comprised 

of listed equities valued at 

HKD757,821,064.   

 

We focused on the existence and 

valuation of the investments because 

the investments represented the 

principal elements of the Sub-Fund’s 

net assets attributable to unitholders as 

at 31 December 2025.  

 

Refer to note 10 to the financial 

statements. 

Our work included an assessment of the key controls over the 

existence and valuation of the investments, which included the 

following:  

 

• We developed an understanding of the control objectives and 

related controls relevant to our audit of the Sub-Fund by 

obtaining the service organisation internal control reports 

(the “Control Reports”) provided by the trustee setting out 

the controls in place, and the independent service auditor’s 

assurance report over the design and operating effectiveness 

of those controls. 

 

• We evaluated the tests undertaken by the service auditor, the 

results of the tests undertaken and the opinions formed by the 

service auditor on the design and operating effectiveness of 

the controls, to the extent relevant to our audit of the Sub-

Fund.  

 

We tested the existence of investments by obtaining direct 

confirmation from the custodian and agreeing the Sub-Fund’s 

holdings of investments to the confirmation.  

 

We tested the valuation of the Sub-Fund’s investments by comparing 

the pricing used by the Sub-Fund to external pricing sources as at 31 

December 2025. 

 

Based on the procedures we performed, we found no material 

exceptions from our testing. 

 
 
Other Information  

  

The manager and the trustee (the “Management”) of the Sub-Fund is responsible for the other information. The 

other information comprises all of the information included in the annual report other than the financial statements 

and our auditor’s report thereon.   

  

Our opinion on the financial statements does not cover the other information and we do not express any form of 

assurance conclusion thereon.   

  

In connection with our audit of the financial statements, our responsibility is to read the other information and, in 

doing so, consider whether the other information is materially inconsistent with the financial statements or our 

knowledge obtained in the audit, or otherwise appears to be materially misstated.   

  

If, based on the work we have performed, we conclude that there is a material misstatement of this other 

information, we are required to report that fact. We have nothing to report in this regard. 
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INDEPENDENT AUDITOR’S REPORT 

TO THE UNITHOLDERS OF CSOP FTSE EAST-WEST EQUITY SELECT ETF 

(A SUB-FUND OF CSOP ETF SERIES* (*THIS INCLUDES SYNTHETIC ETFS), AN UMBRELLA 

UNIT TRUST ESTABLISHED IN HONG KONG) (CONTINUED) 

 

Responsibilities of Management for the Financial Statements 

 

The Management of the Sub-Fund is responsible for the preparation of the financial statements that give a true 

and fair view in accordance with HKFRS Accounting Standards as issued by the HKICPA, and for such internal 

control as the Management determines is necessary to enable the preparation of financial statements that are free 

from material misstatement, whether due to fraud or error.  

 

In preparing the financial statements, the Management of the Sub-Fund is responsible for assessing the Sub-

Fund’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 

the going concern basis of accounting unless the Management either intends to liquidate the Sub-Fund or to cease 

operations, or has no realistic alternative but to do so.  

 

In addition, the Management of the Sub-Fund is required to ensure that the financial statements have been 

properly prepared in accordance with the relevant disclosure provisions of the Trust Deed dated 25 July 2012, as 

amended (the “Trust Deed”), and the relevant disclosure provisions of Appendix E of the Code on Unit Trusts 

and Mutual Funds issued by the Hong Kong Securities and Futures Commission (the “SFC Code”). 
 

Auditor’s Responsibilities for the Audit of the Financial Statements  

 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 

We report our opinion solely to you, as a body, and for no other purpose. We do not assume responsibility towards 

or accept liability to any other person for the contents of this report. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 

individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users 

taken on the basis of these financial statements. In addition, we are required to assess whether the financial 

statements of the Sub-Fund have been properly prepared, in all material respects, in accordance with the relevant 

disclosure provisions of the Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code. 

 

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional 

scepticism throughout the audit. We also:  

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

of the Sub-Fund’s internal control.  

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by the Management.  

• Conclude on the appropriateness of the Management’s use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 

that may cast significant doubt on the Sub-Fund’s ability to continue as a going concern. If we conclude 

that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related 

disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, 

future events or conditions may cause the Sub-Fund to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in a 

manner that achieves fair presentation.  
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INDEPENDENT AUDITOR’S REPORT 

TO THE UNITHOLDERS OF CSOP FTSE EAST-WEST EQUITY SELECT ETF 

(A SUB-FUND OF CSOP ETF SERIES* (*THIS INCLUDES SYNTHETIC ETFS), AN UMBRELLA 

UNIT TRUST ESTABLISHED IN HONG KONG) (CONTINUED) 

 

Auditor’s Responsibilities for the Audit of the Financial Statements (Continued) 

 

We communicate with the Management regarding, among other matters, the planned scope and timing of the 

audit and significant audit findings, including any significant deficiencies in internal control that we identify 

during our audit.   
  
We also provide the Management with a statement that we have complied with relevant ethical requirements 

regarding independence, and to communicate with them all relationships and other matters that may reasonably 

be thought to bear on our independence, and where applicable, actions taken to eliminate threats or safeguards 

applied.   
  
From the matters communicated with the Management, we determine those matters that were of most significance 

in the audit of the financial statements of the current period and are therefore the key audit matters. We describe 

these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, 

in extremely rare circumstances, we determine that a matter should not be communicated in our report because 

the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of 

such communication.  
  
Report on matters under the relevant disclosure provisions of the Trust Deed and the relevant disclosure 

provisions of Appendix E of the SFC Code   
  
In our opinion, the financial statements have been properly prepared, in all material respects, in accordance with 

the relevant disclosure provisions of the Trust Deed and the relevant disclosure provisions of Appendix E of the 

SFC Code.  
  
The engagement partner on the audit resulting in this independent auditor’s report is Kwan Wai Tuen, Josephine 

(practising certificate number: P05145).  
   
  
  
 

  
  
PricewaterhouseCoopers  
Certified Public Accountants  
  
Hong Kong, 29 April 2026 
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STATEMENT OF FINANCIAL POSITION 

As at 31 December 2025 

 

   2025 

 Notes  HKD 

ASSETS    

CURRENT ASSETS    

Investments 8(c),10(a),10(d)  757,821,064 

Dividends receivable   133,093 

Amounts due from participating dealers   20,976,011 

Interest receivables   42 

Other receivable 8(f)  3,915 

Cash and cash equivalents 8(c)  1,677,877 

  
 

____________ 

Total assets   780,612,002 

   ------------------ 

    

LIABILITIES    

CURRENT LIABILITIES    

Amounts due to brokers   20,910,552 

Management fee payable 8(a),8(b),8(g)  615,489 

License fee payable   75,107 

Other accounts payable                   262,500  

  
 

____________ 

Total liabilities   21,863,648 

   ------------------ 

EQUITY    

Net assets attributable to unitholders   758,748,354 

  
 ══════ 

 

 

 

The financial statements on pages 9 to 31 were approved by the Trustee and the Manager on 29 April 2026 and 

were signed on their behalf. 

 

For and on behalf of               For and on behalf of 

 

 

 

 

 

CSOP Asset Management Limited           HSBC Institutional Trust Services (Asia) Limited  

as the Manager              as the Trustee 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes form an integral part of these financial statements. 
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STATEMENT OF COMPREHENSIVE INCOME 

For the period from 27 March 2025 (date of inception) to 31 December 2025 

 Notes  

Period from 

27 March 2025 

(date of inception) 

to 31 December 2025 

HKD 

INCOME    

Dividend income 8(c)  20,188,255 

Interest income 8(c)  49,289 

Security lending income 8(g)  6,662 

Net gain on investments  5  165,460,833 

Net foreign currency loss   (263,439) 

Other income   1,736,888 

  
 ____________ 

Total net income   187,178,488 

   ------------------ 

    

EXPENSES    

Management fee 8(a),8(b)  (5,423,448) 

Management fee for security lending activities 8(g)  (1,960) 

Transaction costs on investments 9  (2,116,820) 

Audit fee   (163,193) 

Establishment costs 3  (337,478) 

License fee   (219,115) 

Other operating expenses 8(e)  (249,039) 

  
 ____________ 

Total operating expenses   (8,511,053) 

   ------------------ 

    

Operating profit before taxation   178,667,435 

    

Taxation 6  (423,231) 

  
 ____________ 

Total comprehensive income   178,244,204 

  
 ══════ 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes form an integral part of these financial statements. 
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STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS 

For the period from 27 March 2025 (date of inception) to 31 December 2025 

 Notes  

Period from 

27 March 2025 

(date of inception) 

to 31 December 2025 

HKD 

Net assets attributable to unitholders at the beginning 

of the period   - 

   --------------------- 

    

Issue of units    

- In-kind subscription 7  24,193,915 

- Cash component and cash subscription   1,099,697,735 

Redemption of units    

- In-kind redemption   - 

- Cash component and cash redemption   (543,387,500) 

   ______________ 

Net increase from unit transactions   580,504,150 

   --------------------- 

Total comprehensive income   178,244,204 

   --------------------- 

Net assets attributable to unitholders at the end of 

the period 3  758,748,354 

   ═══════ 

 

The movements of the redeemable units for the period from 27 March 2025 (date of inception) to 31 December 

2025 are as follows: 

 

  

Period from 

27 March 2025 

(date of inception) 

to 31 December 2025 

Units 

   

   

Number of units in issue at the beginning of the period  - 

Units issued  128,000,000 

Units redeemed  (55,000,000) 

 
 ______________ 

Number of units in issue at the end of the period  73,000,000 

 
 ═══════ 

 
  

 

 

 

 

 

 

 

The accompanying notes form an integral part of these financial statements. 
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STATEMENT OF CASH FLOWS 

For the period from 27 March 2025 (date of inception) to 31 December 2025 

  

 Period from 

27 March 2025 

(date of inception) 

to 31 December 2025 

   HKD 

Cash flows from operating activities    

Total comprehensive income   178,244,204 

    

Adjustment for:    

Dividend income   (20,188,255) 

Interest income    (49,289) 

Security lending income   (6,662) 

   ───────────── 

Operating profit before working capital changes   157,999,998 

    

Net change in investments    (733,627,149) 

Net change in amount due to brokers   20,910,552 

Net change in management fee payable   615,489 

Net change in license fee payable   75,107 

Net change in other accounts payable   262,500 

   ───────────── 

Cash used in operating activities   (553,763,503) 

    

Dividend received   20,055,162 

Interest received   49,247 

Security lending income received   2,747 

   ───────────── 

Net cash used in operating activities   (533,656,347) 

    

    

Cash flows from financing activities    

Proceeds on issue of units   1,078,721,724 

Payments on redemption of units   (543,387,500) 

   ───────────── 

Net cash generated from financing activities   535,334,224 

   ----------------------- 

    

Net increase in cash and cash equivalents   1,677,877 

Cash and cash equivalents at beginning of the period   - 

   ───────────── 

Cash and cash equivalents at end of the period   1,677,877 

   ═════════════ 

    

Analysis of balances of cash and cash equivalents    

Bank balances   1,677,877 

   ───────────── 

   1,677,877 

   ═════════════ 

 

 

The accompanying notes form an integral part of these financial statements. 
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 NOTES TO THE FINANCIAL STATEMENTS 

 
1. GENERAL INFORMATION 

  

CSOP ETF Series* (*This includes synthetic ETFs) (the “Trust”) is an umbrella unit trust governed by its trust 

deed dated 25 July 2012, as amended, (the “Trust Deed”) and authorised by the Securities and Futures 

Commission of Hong Kong (the “SFC”) pursuant to Section 104(1) of the Securities and Futures Ordinance. The 

terms of the Trust Deed are governed by the laws of Hong Kong. As at 31 December 2025, the Trust has twenty 

sub-funds which are 

 

Name of the sub-funds Launch Date 

  
CSOP FTSE East-West Equity Select ETF (the “Sub-Fund”) 27 March 2025 

CSOP FTSE China A50 ETF 23 August 2012 

CSOP SZSE ChiNext ETF* (*This is a synthetic ETF) 13 May 2015 

ICBC CSOP S&P New China Sectors ETF 06 December 2016 

CSOP Hong Kong Dollar Money Market ETF 12 July 2018 

CSOP US Dollar Money Market ETF 23 January 2019 

CSOP Hang Seng TECH Index ETF 27 August 2020 

CSOP Yinhua CSI 5G Communications Theme ETF 21 October 2020 

CSOP Ether Futures ETF 14 December 2022 

CSOP Bitcoin Futures ETF 14 December 2022 

CSOP Saudi Arabia ETF 20 November 2023 

CSOP Nikkei 225 Index ETF 29 January 2024 

CSOP MSCI HK China Connect Select ETF 02 July 2024 

CSOP Huatai-PineBridge CSI 300 ETF 12 July 2024 

CSOP MAG Seven ETF 05 November 2024 

CSOP CSI 500 ETF* (*This is a synthetic ETF) 18 March 2020 

CSOP Hang Seng HK-US TECH ETF 27 March 2025 

CSOP FTSE HK-Korea Tech+ Index ETF 25 September 2025 

CSOP Hang Seng Stock Connect High Dividend ETF 26 September 2025 

CSOP HSCEI Covered Call Active ETF 10 December 2025 

 

The Sub-Fund is listed on The Stock Exchange of Hong Kong Limited. 

 

The manager and the trustee of the Sub-Fund are CSOP Asset Management Limited (the “Manager”) and HSBC 

Institutional Trust Services (Asia) Limited (the “Trustee”) respectively. 

 

The investment objective of the Sub-Fund is to provide investment results that, before deduction of fees and 

expenses, closely correspond to the performance of the Underlying Index. In order to achieve the investment 

objective of the Sub-Fund, the Manager intends to adopt a combination of physical representative sampling and 

synthetic representative sampling strategy. The Sub-Fund will primarily use a physical representative sampling 

strategy by investing 50% to 100% of its Net Asset Value in Securities constituting the Underlying Index (“Index 

Securities”). 

 

These financial statements are prepared for the Sub-Fund only. The financial statements for the other sub-funds 

of the Trust have been prepared separately. 
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 NOTES TO THE FINANCIAL STATEMENTS 

 
2. MATERIAL ACCOUNTING POLICIES 

 

The material accounting policies applied in the preparation of these financial statements are set out below. These 

policies have been consistently applied to all the periods presented, unless otherwise stated. 
 

(a) Basis of preparation 
 

The financial statements of the Sub-Fund have been prepared in accordance with HKFRS Accounting 

Standards as issued by the Hong Kong Institute of Certified Public Accountants. 

 

HKFRS Accounting Standards comprise the following authoritative literature: 

 

• Hong Kong Financial Reporting Standards 

• Hong Kong Accounting Standards 

• Interpretations developed by the Hong Kong Institute of Certified Public Accountants. 

 

The financial statements have been prepared under the historical cost convention, as modified by the 

revaluation of investments and derivative financial instruments at fair value through profit or loss. 
 

The preparation of financial statements in conformity with HKFRS Accounting Standards requires the 

use of certain critical accounting estimates. It also requires the Trustee and the Manager (together the 

“Management”) to exercise their judgment in the process of applying the Sub-Fund’s accounting policies.  
  

Standards and amendments to existing standards effective 27 March 2025 (date of inception) 

 

There are no standards, amendments to standards or interpretations that are effective for annual periods 

beginning on 27 March 2025 (date of inception) that have a material effect on the financial statements 

of the Sub-Fund. 

 

New standards, amendments and interpretations effective after 27 March 2025 (date of inception) that 

are relevant to the Sub-Fund and have not been early adopted by the Sub-Fund 

 

A number of new standards, amendments to standards and interpretations are effective for annual periods 

beginning after 27 March 2025 (date of inception) and have not been early adopted in preparing these 

financial statements.  

 

• Amendments to the Classification and Measurement of Financial Instruments – Amendments to 

HKFRS 9 and HKFRS 7 (effective for annual periods beginning on or after 1 January 2026). 

 

• HKFRS 18 Presentation and Disclosure in Financial Statements (effective for annual periods 

beginning on or after 1 January 2027). 

 

For Amendment to HKFRS 9 and HKFRS 7, the Sub-Fund does not expect these amendments to have 

a material impact on its operations or financial statements. 

 

For HKFRS 18 Presentation and Disclosure in Financial Statements, the Sub-Fund is currently still 

assessing the effect of this standard and amendment. 
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NOTES TO THE FINANCIAL STATEMENTS 
 

2. MATERIAL ACCOUNTING POLICIES (Continued) 
 

(b) Financial instruments 

 

(i) Classification 
 

The Sub-Fund classifies its investments based on both the Sub-Fund’s business model for 

managing those financial assets and the contractual cash flow characteristics of the financial 

assets. The portfolio of financial assets is managed and performance is evaluated on a fair value 

basis. The Sub-Fund is primarily focused on fair value information and uses that information to 

assess the assets’ performance and to make decisions. The Sub-Fund has not taken the option to 

irrevocably designate any equity securities as fair value through other comprehensive income. 

Consequently, all investments are measured at fair value through profit or loss. 
 

(ii) Recognition/derecognition 
 

Purchases and sales of investments are accounted for on the trade date basis - the date on which 

the Sub-Fund commits to purchase or sell the investments. Investments are derecognised when 

the rights to receive cash flows from the investments have expired or the Sub-Fund has 

transferred substantially all risks and rewards of ownership. 

 
(iii) Measurement 
 

Investments are initially recognised at fair value. Transaction costs are expensed as incurred in 

the statement of comprehensive income. 
 

Subsequent to initial recognition, all investments are measured at fair value. Realised and 

unrealised gains and losses on investments are recognised in the statement of comprehensive 

income in the period in which they arise. 

 
(iv) Fair value estimation 
 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 

orderly transaction between market participants at the measurement date. The fair value of 

financial assets and liabilities traded in active markets (such as publicly traded derivatives and 

trading securities) are based on quoted market prices at the close of trading on the reporting date. 

The Sub-Fund utilises the last traded market price for both listed financial assets and liabilities 

where the last traded price falls within the bid-ask spread. In circumstances where the last traded 

price is not within the bid-ask spread, the Management will determine the point within the bid-

ask spread that is most representative of fair value. 
 

The fair value of financial assets that are not traded in an active market (for example, over-the-

counter derivatives) is determined by using broker quotes or valuation techniques. 

 

(v) Transfers between levels of the fair value hierarchy 

 

Transfers between levels of the fair value hierarchy are deemed to have occurred at the beginning 

of the reporting period. 
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NOTES TO THE FINANCIAL STATEMENTS 

 
2. MATERIAL ACCOUNTING POLICIES (Continued) 

 

(c) Amounts due from participating dealers/brokers 

 

Amounts due from participating dealers represent the subscription receivable from the participating 

dealers at the end of the reporting period. The amounts are non-interest bearing and repayable on demand. 

 

Amounts due from brokers represent receivables for securities sold that have been contracted for but not 

yet settled on the statement of financial position date. 

 

These amounts are recognised initially at fair value and subsequently measured at amortised cost. 

 

(d) Expected credit losses on financial assets measured at amortised cost 

 

At each reporting date, the Sub-Fund shall measure the loss allowance on financial assets measured at 

amortised cost at an amount equal to the lifetime expected credit losses if the credit risk has increased 

significantly since initial recognition. If, at the reporting date, the credit risk has not increased 

significantly since initial recognition, the Sub-Fund shall measure the loss allowance at an amount equal 

to 12-month expected credit losses. Significant financial difficulties of the counterparty, probability that 

the counterparty will enter bankruptcy or financial reorganisation, and default in payments are all 

considered indicators that a loss allowance may be required. If the credit risk increases to the point that 

it is considered to be credit impaired, financial assets measured at amortised cost will be calculated based 

on the gross carrying amount adjusted for the loss allowance. A significant increase in credit risk is 

defined by Management as any contractual payment which is more than 30 days past due. Any 

contractual payment which is more than 90 days past due is considered credit impaired. 

 

(e) Amounts due to participating dealers/brokers 

 

Amounts due to participating dealers represent the redemption payable to the participating dealers at the 

end of the reporting period. The amounts are non-interest bearing and repayable on demand. 

 

Amounts due to brokers represent payables for securities purchased that have been contracted for but 

not yet delivered on the statement of financial position date. 

 

These amounts are recognised initially at fair value and subsequently measured at amortised cost. 

 

(f) Securities lending 
 

The Sub-Fund has entered into securities lending transactions. The Sub-Fund has retained substantially 

all the risks and rewards of the securities on loan and the interest income arising from the loan of 

securities. The securities lent is included in the investment portfolio of the Sub-Fund. Relevant securities 

lending income received by the Sub-Fund is included in security lending income in the statement of 

comprehensive income. 

 

Collateral received for the purpose of securities on loan generally consists of fixed income securities 

collateral. Fixed income securities collateral received is treated as an off-balance sheet transaction and 

is therefore not included in the statement of financial position because the Sub-Fund does not have the 

right to sell or re-pledge the fixed income securities collateral received. The Sub-Fund is not entitled to 

the interest income from the fixed income securities collateral and do not retain substantially all the risks 

and rewards. Interest received from fixed income securities collateral is paid to the counterparty that 

provides the collateral to the Sub-Fund.  
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NOTES TO THE FINANCIAL STATEMENTS 

 
2. MATERIAL ACCOUNTING POLICIES (Continued) 

 

(g) Dividend income and interest income 

 

Dividend income is recorded on the ex-dividend date with the corresponding foreign withholding taxes 

recorded as an expense. 

 

Interest income is recognised on a time-proportionate basis using the effective interest method. 

 

(h) Distributions to unitholders 

 

Distributions to unitholders are recognised in the statement of changes in net assets attributable to 

unitholders when they are approved by the Manager at discretion.  

 

(i) Transaction costs on investments 

 

Transaction costs are costs incurred to acquire/dispose of financial assets or liabilities at fair value 

through profit or loss. They include fees and commissions paid to agents, brokers and dealers. 

Transaction costs, when incurred, are immediately recognised in the statement of comprehensive income 

as an expense. 

 

(j) Expenses 

 

Expenses are accounted for on an accrual basis. 

 

(k) Cash and cash equivalents 

 

Cash and cash equivalents include cash in hand, cash at bank, demand deposits and other short-term 

highly liquid investments with original maturities of three months or less. 

 

(l) Foreign currencies translation 

 

Functional and presentation currency 

 

Items included in the financial statements are measured using the currency of the primary economic 

environment in which the Sub-Fund operates (the “functional currency”). The Sub-Fund invests in Hong 

Kong (“HK”) stocks and the performance of the Sub-Fund is measured and reported to the unitholders 

in Hong Kong Dollar (“HKD”). The Manager considers HKD as the currency that most faithfully 

represents the economic effects of the underlying transactions, events and conditions. The financial 

statements are presented in HKD, which is the Sub-Fund’s functional and presentation currency. 

 

Transactions and balances 

 

Foreign currency transactions are translated into the functional currency using the exchange rates 

prevailing at the dates of the transactions. Foreign currency assets and liabilities are translated into the 

functional currency using the exchange rate prevailing at the reporting date. 

 

Foreign exchange gains and losses arising from translation are included in the statement of 

comprehensive income. 
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NOTES TO THE FINANCIAL STATEMENTS 

 
2. MATERIAL ACCOUNTING POLICIES (Continued) 

 

(l) Foreign currencies translation (Continued) 

 

Transactions and balances (Continued) 

 

Foreign exchange gains and losses relating to the financial assets and liabilities carried at fair value 

through profit or loss are presented in the statement of comprehensive income within “net gain/(loss) 

on investments”. 

 

(m) Redeemable units 

 

The Sub-Fund issues redeemable units, which are redeemable at the holder’s option. These units 

represent puttable financial instruments of the Sub-Fund. The Sub-Fund classifies its puttable financial 

instruments as equity in accordance with HKAS 32, “Financial instruments: Presentation” as those 

puttable financial instruments meet all the following criteria: 

 

• the puttable financial instruments entitle the holder to a pro-rata share of net asset value; 

• the puttable financial instruments are the most subordinated units in issue and unit features are 

identical; 

• there are no contractual obligations to deliver cash or another financial asset; and 

• the total expected cash flows from the puttable financial instrument over its life are based 

substantially on the profit or loss of the Sub-Fund. 

 

Units are issued and redeemed at the holder’s option at prices based on the Sub-Fund’s net asset value 

per unit at the time of issue or redemption. The Sub-Fund’s net asset value per unit is calculated by 

dividing the net assets attributable to unitholders with the total number of outstanding units. 

 

In accordance with the Prospectus of the Sub-Fund, investment positions are valued based on the last 

traded market price for the purpose of determining the net asset value per unit for subscriptions and 

redemptions of the Sub-Fund. 
 

(n) Taxation 

 

The Sub-Fund may incur withholding taxes imposed by other jurisdictions on investment income. Such  

income is recorded gross of withholding taxes in the statement of comprehensive income. Withholding  

taxes are included as taxation in the statement of comprehensive income. 

 

(o) Establishment costs 

 

Establishment costs are recognised as an expense in the period in which they are incurred. 
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NOTES TO THE FINANCIAL STATEMENTS 

 
3. NUMBER OF UNITS IN ISSUE AND NET ASSETS ATTRIBUTABLE TO UNITHOLDERS PER 
 UNIT 

 

The Sub-Fund’s capital is represented by the units in the Sub-Fund, and shown as “net assets attributable to 

unitholders” in the statement of financial position. Subscriptions and redemptions of units during the period are 

shown in the statement of changes in net assets attributable to unitholders. In order to achieve the investment 

objective, the Sub-Fund endeavors to invest its capital in accordance with the investment policies, whilst 

maintaining sufficient liquidity to meet redemption requests. 

 

In accordance with the provisions of the Trust Deed dated 25 July 2012, as amended, and the Prospectus of the 

Sub-Fund, investments are stated at the last traded price on the valuation day for the purpose of determining net 

asset value per unit for subscriptions and redemptions and for various fee calculations. 

 

As stated in Note 2(m), redeemable units of the Sub-Fund are classified as equities and they are carried at the 

price based on the Sub-Fund’s net asset value per unit at the reporting date if the unitholders exercised the right 

to redeem the units in the Sub-Fund. 

 

  As at 31 December 2025 

    Units 

     

Number of units in issue     73,000,000 

    ═══════ 

 

  As at 31 December 2025 

    HKD 

Net assets attributable to unitholders per 

unit (per statement of financial position)    10.3938 

   
 
═══════ 

 

As stated in Note 2(o), establishment costs are expensed as incurred. However, in accordance with the provisions 

of the Trust’s Prospectus, establishment costs are recognised using the amortisation method for dealing net assets 

value for subscriptions and redemptions. For the period from 27 March 2025 (date of inception) to 31 December 

2025, the expensing of establishment costs as stated in the financial statements resulted in a decrease of 

HKD256,685 of net assets attributable to unitholders when compared with the methodology indicated in the 

Trust’s Prospectus with remaining 4 years and 3 months of amortisation.  

 

  

As at  

31 December 2025 

  HKD 

   

Net assets attributable to unitholders as reported in the 

statement of financial position  758,748,354 

   

 - Adjustments for unamortised establishment costs  256,685 

 
 ______________ 

Net assets value in accordance with the Trust’s Prospectus  759,005,039 

 
 ═══════ 
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NOTES TO THE FINANCIAL STATEMENTS 
 
4. SECURITIES LENDING TRANSACTIONS 

 

The Manager may enter into securities lending transactions, with the maximum level for up to 50% and expected 

level for approximately 20% of the Sub-Fund’s Net Asset Value. As part of the securities lending transactions, 

the Sub-Fund must receive cash and/or non-cash collateral of 100% of the value of the securities lent.  

 

The collateral will be marked-to-market on a daily basis and be safe kept by the Trustee or an agent appointed 

by the Trustee (Refer to Note 10(b)). Security lending income and expenses are accounted for in the statement 

of comprehensive income on an accrual basis. 
 

5. NET GAIN ON INVESTMENTS  

 

 

 Period from 

27 March 2025 

(date of inception) 

to 31 December 2025 

  HKD 

   

Net change in unrealised gain/loss in value of investments   61,829,785  

Net realised gain on sale of investments   103,631,048  

  ______________ 

  165,460,833 

  ═══════ 

   

 
6. TAXATION 

 

No provision for Hong Kong profits tax has been made for the Sub-Fund as it is authorised as a collective 

investment scheme under Section 104 of the Hong Kong Securities and Futures Ordinance and is therefore 

exempted from profits tax under Section 26A(1A) of the Hong Kong Inland Revenue Ordinance. 

 

The Sub-Fund may incur withholding taxes imposed by other jurisdictions on investment and interest income. 

The table below summarises the tax provision for the period from 27 March 2025 (date of inception) to 31 

December 2025: 

 

 

 Period from 

27 March 2025 

(date of inception) 

to 31 December 2025 

  HKD 

   

Withholding tax on dividend income  423,231 

  ______________ 

  423,231 

  ═══════ 

 
7. MAJOR NON-CASH TRANSACTIONS 

 

During the period from 27 March 2025 (date of inception) to 31 December 2025, the Sub-Fund issued units in 

exchange for Baskets consisting of investments valued at HKD24,193,915. “Basket” means the portfolio of 

securities determined by the Manager on the relevant dealing day for the purpose of the creation and redemption 

of such units in an application unit size. 
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 NOTES TO THE FINANCIAL STATEMENTS 

 
8. TRANSACTIONS WITH THE TRUSTEE, MANAGER AND CONNECTED PERSONS 

 
The following is a summary of significant related party transactions and transactions entered into during the 
period between the Sub-Fund and its related parties including the Trustee/Custodian, the Manager and their 
connected persons. Connected persons are those as defined in the Code on Unit Trusts and Mutual Funds 
established by the Securities and Futures Commission of Hong Kong (the “SFC Code”). All transactions entered 
into during the period from 27 March 2025 (date of inception) to 31 December 2025, between the Sub-Fund and 
its connected persons were carried out in the normal course of business and on ordinary commercial terms. To 
the best of the Manager’s knowledge, the Sub-Fund does not have any other transactions with the connected 
persons except for those disclosed below. 
 
(a) Management fee 

 
The Manager is entitled to receive a management fee, currently at the rate of 0.99% per annum of the 
net asset value of the Sub-Fund accrued daily and calculated as at each dealing day and payable monthly 
in arrears. 

 
(b) Trustee fee and registrar’s fee 

 
The management fee is inclusive of the trustee’s and registrar’s fee and the Manager will pay the fees 
of the trustee and the registrar out of the management fee. 
 
The Trustee shall also be entitled to be reimbursed out of the assets of the Sub-Fund all out-of-pocket 
expenses incurred. 
 

(c) Financial assets 
 
The investments and cash and cash equivalents of the Sub-Fund held with related parties of the Trustee 
are: 
 

  As at 
31 December 2025 

  HKD 
Investments   
The Hongkong and Shanghai Banking Corporation 

Limited  757,821,064 
  ═══════ 

   
Bank balances   
The Hongkong and Shanghai Banking Corporation 

Limited  1,677,877 
  ═══════ 

 
Interest income amounting to HKD49,289 was earned on this bank balances placed with the connected 
person of the Trustee for the period from 27 March 2025 (date of inception) to 31 December 2025. 
 
As at 31 December 2025, the Sub-Fund invested in Hang Seng Bank Ltd, a connected person of the 
Trustee, of HKD41,988,544 and dividend income amounted to HKD834,210 was earned during the 
period from 27 March 2025 (date of inception) to 31 December 2025. 
 
As at 31 December 2025, the Sub-Fund invested in HSBC Holding Plc, a connected person of the Trustee, 
of HKD43,796,678 and dividend income amounted to HKD693,808 was earned during the period from 
27 March 2025 (date of inception) to 31 December 2025. 
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NOTES TO THE FINANCIAL STATEMENTS 

 
8. TRANSACTIONS WITH THE TRUSTEE, MANAGER AND CONNECTED PERSONS (Continued) 

 
(d) Holding in the Sub-Fund 

 
As at 31 December 2025, no unit was held by the Trustee, the Manager and their connected persons. 
 

(e) Other respective amounts paid to the Trustee and its connected persons 
 

The other respective amounts paid to the trustee and its connected persons for the period from 27 March 
2025 (date of inception) to 31 December 2025 was as follows: 
 

  Period from 

27 March 2025 

(date of inception) 
to 31 December 

2025 
  HKD 

   
Other operating expenses  115,828 
  ──────────── 

  115,828 
  ═══════ 

  

(f) Security Lending Arrangement 

 
For the period from 27 March 2025 (date of inception) to 31 December 2025, the Sub-Fund put in place 
a securities lending arrangement with a related party of the Trustee (i.e. HSBC Bank Plc) as a security 
lending agent. The details of such transactions are as follows: 

 
  Period from 

27 March 2025 

(date of inception) 
to 31 December 

2025 
  HKD 
Aggregate securities lending transactions through HSBC 

Bank Plc  52,373,628 
  ──────────── 

  52,373,628 
  ═══════ 

 

(g) Management fee charged by the manager relating to security lending activities 

 

For the period from 27 March 2025 (date of inception) to 31 December 2025, total income received from 

security lending activities was HKD6,662 while management fee amounting to HKD1,960 was charged 

by the Manager to establish and maintain the security lending activities under agreement.  



             CSOP FTSE EAST-WEST EQUITY SELECT ETF 

             (A SUB-FUND OF CSOP ETF SERIES* (*This includes synthetic ETFs)) 

  

23 

NOTES TO THE FINANCIAL STATEMENTS 

 
8. TRANSACTIONS WITH THE TRUSTEE, MANAGER AND CONNECTED PERSONS (Continued) 

 

(h) Investment transactions and brokerage commission 

 

During the period from 27 March 2025 (date of inception) to 31 December 2025, the sub fund has not 

entered in the transactions through the connected persons of the Manager and Trustee for its brokerage 

services. 

 
9. TRANSACTION COSTS ON INVESTMENTS 

 

Transaction costs are costs incurred to acquire/dispose of financial assets or liabilities at fair value through profit 

or loss. They include fees and commissions paid to agents, advisers, brokers and dealers. 

 
10. FINANCIAL RISK MANAGEMENT 

 
The objective of the Sub-Fund is to provide investment results that, before deduction of fees and expenses, 
closely correspond to the performance of the Underlying Index. The Sub-Fund’s activities may expose it to a 
variety of risks including but not limited to market risk (including market price risk, interest rate risk and currency 
risk), credit and counterparty risk and liquidity risk which are associated with the markets in which the Sub-Fund 
invests. 
 
The following is a summary of the main risks and risk management policies. 
 

(a) Market risk  

 

(i) Market price risk 
 

Market price risk is the risk that the value of a financial instrument will fluctuate as a result of 
changes in market prices (other than those arising from interest rate risk or currency risk), whether 
those changes are caused by factors specific to the individual instrument or factors affecting all 
instruments in the market. 

 
The Sub-Fund is designated to track the performance of the Underlying Index, therefore the 
exposures to market risk in the Sub-Fund will be substantially the same as the tracked index. For the 
period from 27 March 2025 (date of inception) to 31 December 2025, the Manager manages the 
Sub-Fund’s exposures to market risk by ensuring that the key characteristics of the portfolio, such 
as security weight and industry weight, are closely aligned with the characteristics of the tracked 
index. 
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NOTES TO THE FINANCIAL STATEMENTS 

 
10. FINANCIAL RISK MANAGEMENT (Continued) 

 

(a) Market risk (Continued) 

 

(i) Market price risk (Continued) 

 
As at 31 December 2025, the Sub-Fund’s investments were concentrated in the following industries: 

 
  2025 
 

 _______________________ 

    % of net 
   Fair value asset value 
   HKD  
Listed equities – by country     
     
Hong Kong   500,334,481 65.94 
USA          257,486,583  33.94 
     
   

______________ ___________ 

Total investments   757,821,064 99.88 
   

______________ ___________ 

   
  

   2025 
   

_______________________ 

    % of net 
   Fair value asset value 
   HKD  
Listed equities – by industry     
Communications   45,594,380 6.01 
Consumer Discretionary   29,134,258 3.84 
Consumer Staples   97,943,739 12.91 
Energy   14,693,367 1.94 
Financials   160,856,398 21.20 
Health Care   40,032,452 5.28 
Industrials   81,372,975 10.72 
Materials   2,322,941 0.31 
Real Estate   127,161,703 16.76 
Technology   55,710,878 7.34 
Utilities   102,997,973 13.57 
     
 

  ______________ ___________ 

Total investments   757,821,064 99.88 
   ════════════ ═════════ 
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NOTES TO THE FINANCIAL STATEMENTS 

 

10. FINANCIAL RISK MANAGEMENT (Continued) 
 

(a) Market risk (Continued) 

 

(i) Market price risk (Continued) 

 

The Sub-Fund held 123 out of 123 constituent securities comprising the Underlying Index. The Sub-

Fund is therefore exposed to substantially the same market price risk as the Underlying Index. 

 

Sensitivity analysis in the event of a possible change in the index as estimated by the Manager 

 

As at 31 December 2025, if the Underlying Index were to increase by 35% with all other variables 

held constant, this would increase the operating profit for the period by approximately 

HKD264,855,098. Conversely, if the Underlying Index were to decrease by 35%, this would 

decrease the operating profit for the period by an equal amount. 

 

(ii) Interest rate risk 
 
Interest rate risk arises from the effects of fluctuations in the prevailing levels of market interest 
rates on the fair value of financial assets and liabilities and future cash flow. 
 
As at 31 December 2025, interest rate risk arises from cash and cash equivalents. As the cash and 
cash equivalents held by the Sub-Fund is short term in nature and interest arising from these interest 
bearing assets are immaterial, the Manager considers that changes in their fair value and future cash 
flows in the event of a change in market interest rates will not be material. As a result, the Manager 
considers sensitivity analysis of interest rate risk is not necessary to be presented. 
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NOTES TO THE FINANCIAL STATEMENTS 

 

10. FINANCIAL RISK MANAGEMENT (Continued) 
 

(a) Market risk (Continued) 

 

(iii)  Currency risk 
 

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign 
exchange rates.  

 
The Sub-Fund has assets and liabilities denominated in currencies other than HKD, the functional 
currency of the Sub-Fund. The Sub-Fund is therefore exposed to currency risks as the value of the assets 
and liabilities denominated in other currencies will fluctuate due to change in exchange rates. 

 
The Sub-Fund has not entered into any foreign exchange hedging transactions for the purpose of 
managing its exposure to foreign exchange movement (both monetary and non-monetary). The Manager 
monitors the Sub-Fund’s monetary and non-monetary foreign exposure on a daily basis. 

 
The table below summarises the Sub-Fund’s monetary exposure to currency risks. 

 
   As at 31 December 2025 
   ─────────────────── 
    Monetary Non-monetary 
    HKD 

 
HKD 

       

 United States Dollar   (5,989,742) 257,486,583 
    ═════════ ═══════════ 

 
Asset and liabilities denominated in United States Dollar are not considered as subject to currency risk 
as it is currently pegged to HKD within a narrow range. 

 

(b) Credit and counterparty risk  

 

Credit and counterparty risk is the risk that an issuer or counterparty will be unable or unwilling to meet 

a commitment that it has entered into with the Sub-Fund.  

 

The Sub-Fund limits its exposure to credit and counterparty risk by carrying out the majority of its 

investment transactions and contractual commitment activities with well-established broker-dealers, 

banks and regulated exchanges with high credit ratings. 
 

All transactions in listed securities are settled or paid for upon delivery using approved and reputable 

brokers. In addition, the Sub-Fund places cash and cash equivalents with reputable financial institutions. 

As such, the Manager does not consider the Sub-Fund to be exposed to significant credit and 

counterparty risk. 
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NOTES TO THE FINANCIAL STATEMENTS 

 
10. FINANCIAL RISK MANAGEMENT (Continued) 

 

(b) Credit and counterparty risk (Continued) 

 

As at 31 December 2025, the Sub-Fund placed bank balances of HKD1,677,877 and investments of 

HKD757,821,064 with The Hongkong and Shanghai Banking Corporation Limited (“HSBC”), which is 

the custodian of the Sub-Fund. As at 31 December 2025, the credit ratings of the Sub-Fund’s custodian 

are at or above investment grade. 

 

As at 31 December 2025, collateral securities of HKD44,209,503 was held by JP Morgan Bank 

Luxembourg S.A. as custodian of collateral securities received for security lending transactions. As at 

31 December 2025, the credit ratings of the Sub-Fund’s custodians of collateral securities are at or above 

investment grade. 

 

The table below categorised the securities on loan by collateral providers. As at 31 December 2025, the 

fair value of collateral and securities on loan are as follows: 

 

As at 31 December 2025     

Collateral provider   

Fair value of 

collateral* 

Securities on  

loan 

   HKD HKD 

     

BNP Paribas Financial Markets    44,209,503 42,181,436 

     

   
____________ ____________ 

   44,209,503 42,181,436 

   
══════ ══════ 

 

*Collaterals were received for security lending. As at 31 December 2025, collaterals included government 

bonds. The credit ratings of government bonds are at or above investment grade. 

 

As at 31 December 2025, the credit ratings of the counterparties are at or above investment grade. 

 
The Sub-Fund measures credit risk and expected credit losses using probability of default, exposure at 
default and loss given default. Management considers both historical analysis and forward looking 
information in determining any expected credit loss. As at 31 December 2025, dividends receivable, 
amounts due from participating dealers, interest receivables, other receivable and cash and cash 
equivalents are held with counterparties with high credit ratings and are due to be settled within 1 month. 
Applying the requirements of HKFRS 9, the expected credit loss (“ECL”) is immaterial for the Sub-
Fund and, as such, no ECL has been recognised within the financial statements. 
 
The maximum exposure to credit risk as at 31 December 2025 is the carrying amount of the financial 
assets as shown on the statement of financial position. 
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NOTES TO THE FINANCIAL STATEMENTS 

 
10. FINANCIAL RISK MANAGEMENT (Continued) 
 

(c) Liquidity risk 
 

Liquidity risk is the risk that the Sub-Fund may not be able to generate sufficient cash resources to settle 
its obligations in full as they fall due or can only do so on terms that are materially disadvantageous. 
 

The Sub-Fund is exposed to daily redemptions of units in the Sub-Fund. The Sub-Fund invests the 
majority of its assets in securities that are traded in an active market which can be readily disposed of. 
 
The table below analyses the Sub-Fund’s financial liabilities into relevant maturity groupings based on 
the remaining period at the reporting date to the contractual maturity date. The amounts in the table are 
the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances, 
as the impact of discounting is not significant. 
 

 Less than 1 month to less Over  

 1 month than 3 months 3 months Total 

 HKD HKD HKD HKD 

     

As at 31 December 2025     

     

Amounts due to brokers 20,910,552 - - 20,910,552 

Management fee payable 615,489 - - 615,489 

License fee payable - - 75,107 75,107 

Other accounts payable 3,351 - 259,149 262,500 

 ____________ __________ __________ ____________ 

Contractual cash outflow 21,529,392 - 334,256 21,863,648 

 
════════════ ═════ ══════════ ══════ 

 

Units are redeemed on demand at the unitholder’s option. As at 31 December 2025, there was one 

nominee account holding more than 10% of the Sub-Fund’s units, representing in aggregate 75.34% of 

the total Sub-Fund’s units. 

 

The Sub-Fund manages its liquidity risk by investing in securities that it expects to be able to liquidate 

within 7 days or less. The following table illustrates the expected liquidity of assets held: 
 

  Less than 1 to 12 More than  

  1 month months 12 months Total 

  HKD HKD HKD HKD 

      

As at 31 December 2025     

      

Total assets  780,612,002 - - 780,612,002 

  
══════ ═════ ══════ ══════ 
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NOTES TO THE FINANCIAL STATEMENTS 
 
10. FINANCIAL RISK MANAGEMENT (Continued) 
 

(d) Fair value estimation 
 

The Sub-Fund classifies fair value measurements using a fair value hierarchy that reflects the 
significance of the inputs used in making the measurements. The fair value hierarchy has the following 
levels: 
 
• Quoted prices (unadjusted) in active markets for identical assets or liabilities that the Sub-Fund can 

access at the measurement date (level 1). 
• Inputs other than quoted prices included within level 1 that are observable for the asset or liability, 

either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2). 
• Inputs for the asset or liability that are not based on observable market data (that is, unobservable 

inputs) (level 3). 
 

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety 

is determined on the basis of the lowest level input that is significant to the fair value measurement in 

its entirety. For this purpose, the significance of an input is assessed against the fair value measurement 

in its entirety. If a fair value measurement uses observable inputs that require significant adjustment 

based on unobservable inputs, that measurement is a level 3 measurement. Assessing the significance of 

a particular input to the fair value measurement in its entirety requires judgment, considering factors 

specific to the asset or liability. 

 

The determination of what constitutes “observable” requires significant judgment by the Sub-Fund. The 

Sub-Fund considers observable data to be that market data that is readily available, regularly distributed 

or updated, reliable and verifiable, not proprietary, and provided by independent sources that are actively 

involved in the relevant market. 

 

The following table analyses within the fair value hierarchy the Sub-Fund’s financial assets (by class) 

measured at fair value at 31 December 2025: 

 

 Level 1  Level 2  Level 3  Total 

 HKD  HKD  HKD  HKD 

As at 31 December 2025        

Assets        

Investments        

- Listed equity securities 757,821,064  -  -  757,821,064 

 ____________  __________  ______  ____________ 

Total assets 757,821,064  -  -  757,821,064 

 
══════  ═════  ══════  ══════ 
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NOTES TO THE FINANCIAL STATEMENTS 
 
10. FINANCIAL RISK MANAGEMENT (Continued) 
 

(d) Fair value estimation (Continued) 
 

Investments whose values are based on quoted market prices in active markets, and therefore classified 

within level 1, include active listed equities. The Sub-Fund does not adjust the quoted price for these 

instruments. 

 

Financial instruments that trade in markets that are not considered to be active but are valued based on 

quoted market prices, dealer quotations or alternative pricing sources supported by observable inputs are 

classified within level 2. As at 31 December 2025, there was no investment classified within level 2. 

 
Investments classified within level 3 have significant unobservable inputs, as they trade infrequently or 
do not trade. As at 31 December 2025, the Sub-Fund did not hold any investments classified in level 3. 
 

For the period from 27 March 2025 (date of inception) to 31 December 2025, there were no transfers 

between levels. 
 
The assets and liabilities included in the statement of financial position, other than investments, are 
carried at amortised cost. The carrying value of these financial assets and liabilities are considered by 
the Manager to approximate their fair value as they are short term in nature and the effect of discounting 
is immaterial. There are no other assets and liabilities not carried at fair value but for which fair value is 
disclosed. 
 

(e) Capital risk management 
 
The Sub-Fund’s capital is represented by the redeemable units outstanding. The Sub-Fund’s objective is 
to provide investment results that correspond generally to the performance of the respective index. The 
Manager may: 
 

• Redeem and issue new units on a daily basis in accordance with the constitutive documents of the 
Sub-Fund; 

• Exercise discretion when determining the amount of distributions of the Sub-Fund to the unitholders; 
and 

• Suspend the creation and redemption of units under certain circumstances as currently disclosed in 
the Prospectus of the Sub-Fund. 

 
11. DISTRIBUTION 
 

There was no distribution during the period from 27 March 2025 (date of inception) to 31 December 2025. 
 

12. FINANCIAL INSTRUMENTS BY CATEGORY 
 

As of 31 December 2025, all financial assets, other than investments as disclosed in the financial statements 
which are classified as financial assets at fair value through profit or loss, are categorised as per HKFRS 9 and 
carried at amortised costs. All the financial liabilities of the Sub-Fund are carried at amortised cost. 
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NOTES TO THE FINANCIAL STATEMENTS 
 
13. INVESTMENT LIMITATION AND PROHIBITIONS UNDER THE SFC CODE 
 

The SFC Code allows the Sub-Fund to invest in constituent securities issued by a single issuer for more than 
10% of the Sub-Fund’s net asset value provided that the investment is limited to any constituent securities that 
each accounts for more than 10% of the weighting of the Underlying Index and the Sub-Fund’s holding of any 
such constituent securities may not exceed their respective weightings in the Underlying Index (except as a result 
of changes in the composition of the Underlying Index and the excess is transitional and temporary in nature). 

 
The Manager and the Trustee have confirmed that the Sub-Fund has complied with this limit during the period 
from 27 March 2025 (date of inception) to 31 December 2025. 

 
There was no constituent security that individually accounted for more than 10% of the net asset value of the 
Sub-Fund and their respective weightings of the Underlying Index as at 31 December 2025. 

 
During the period from 27 March 2025 (date of inception) to 31 December 2025, the Underlying Index increased 
by  33.45% while the net asset value per unit of the Sub-Fund increased by 33.25%. 

 
14. SOFT COMMISSION ARRANGEMENTS 
 

The Manager has entered into soft commission arrangements for the period from 27 March 2025 (date of 

inception) to 31 December 2025 with some brokers under which certain goods and services used to support 

investment decision making are obtained from third parties and are paid for by the brokers in consideration of 

transactions of the Sub-Fund directed to the brokers. These may include, for example, research and advisory 

services; economic and political analysis; portfolio analysis, including valuation and performance measurement; 

market analysis, data and quotation services; clearing, registrar and custodial services and investment-related 

publication; computer hardware and software incidental to the above goods and services. 
 

For the period from 27 March 2025 (date of inception) to 31 December 2025, the Manager obtained the services 

through soft dollar arrangements on transactions amounting to HKD170,741,497. Commission which amounted 

to HKD136,593 is paid from the Sub-Fund on these transactions. 

 
15. SEGMENT INFORMATION 
 

The Manager makes the strategic resource allocations on behalf of the Sub-Fund and has determined the 

operating segments based on the reports reviewed which are used to make strategic decisions. 
 

The Manager considers that the Sub-Fund has a single operating segment which is investing in securities. The 

objectives of the Sub-Fund are to track the performance of the Underlying Index and invest in substantially all 

the index constituents with security weight and industry weight that are closely aligned with the characteristics 

of the tracked index. 
 

The internal financial information used by the Manager for the Sub-Fund’s assets, liabilities and performance is 

the same as that disclosed in the statement of financial position and statement of comprehensive income. 
 

The Sub-Fund is domiciled in Hong Kong. The Sub-Fund’s income is derived from investments in HK and US 

securities which constitute Underlying Index, the tracked index. 
 

The Sub-Fund does not have any non-current assets. As at 31 December 2025, the Sub Fund has a diversified 

portfolio of investments and no single investment accounts for more than 10% of the Sub-Fund’s net asset value. 
 
16. APPROVAL OF FINANCIAL STATEMENTS 
 

The financial statements were approved by the Trustee and the Manager on 29 April 2026. 
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INVESTMENT PORTFOLIO (Unaudited) 

As at 31 December 2025 
 

  Fair value % of net 

 Holdings HKD assets 

    

Investments (99.88%)    

    

Listed equities (99.88%)    

    

Hong Kong (65.94%)    

BOC HONG KONG HOLDINGS LTD 996,880 39,297,010 5.18 

BUDWEISER BREWING CO APAC LTD 659,827 5,008,087 0.66 

CATHAY PACIFIC AIRWAYS LTD 493,306 6,131,794 0.81 

CHOW TAI FOOK JEWELLERY GROUP LTD 668,537 8,283,173 1.09 

CK ASSET HOLDINGS LTD 712,834 28,028,633 3.69 

CK HUTCHISON HOLDINGS LTD 735,087 38,922,857 5.13 

CK INFRASTRUCTURE HOLDINGS LTD 242,316 13,957,402 1.84 

CLP HOLDINGS LTD 586,020 40,786,992 5.37 

HANG SENG BANK LTD 273,541 41,988,544 5.54 

HENDERSON LAND DEVELOPMENT CO LTD 523,306 14,725,831 1.94 

HONG KONG & CHINA GAS CO LTD 4,320,873 30,289,320 3.99 

HSBC HOLDINGS PLC 357,816 43,796,678 5.77 

MTR CORP LTD 632,678 18,853,804 2.48 

ORIENT OVERSEAS INTERNATIONAL LTD 51,298 6,432,769 0.85 

PCCW LTD 1,515,290 8,182,566 1.08 

POWER ASSETS HOLDINGS LTD 543,038 29,948,545 3.95 

SINO LAND CO LTD 1,439,355 14,710,208 1.94 

SITC INTERNATIONAL HOLDINGS CO LTD 515,933 14,373,893 1.89 

SUN HUNG KAI PROPERTIES LTD 401,364 38,009,171 5.01 

SWIRE PACIFIC LTD-CLASS A 134,994 8,464,124 1.12 

SWIRE PROPERTIES LTD 384,619 8,069,306 1.06 

WH GROUP LTD 3,104,884 26,919,344 3.55 

WHARF REAL ESTATE INVESTMENT CO LTD 616,535 15,154,430 2.00 

  ─────────── ───────── 

  500,334,481 65.94 

  ─────────── ───────── 

USA (33.94%)    

ABBOTT LABORATORIES 2,620 2,554,764 0.34 

ABBVIE INC 2,755 4,899,163 0.65 

ACCENTURE PLC-CLASS A 1,008 2,104,817 0.28 

ADOBE INC 636 1,732,391 0.23 

ALPHABET INC-CLASS A 2,955 7,198,382 0.95 

ALPHABET INC-CLASS C 2,404 5,871,114 0.77 

ALTRIA GROUP INC 2,585 1,160,027 0.15 

AMAZON.COM INC 7,352 13,207,238 1.74 

AMERICAN EXPRESS CO 836 2,407,035 0.32 

AMGEN INC 828 2,109,224 0.28 

ANALOG DEVICES INC 755 1,593,565 0.21 

APPLE INC 5,977 12,646,247 1.67 

APPLIED MATERIALS INC 1,259 2,518,112 0.33 

ARISTA NETWORKS INC 1,502 1,531,700 0.20 

AT&T INC 10,561 2,041,690 0.27 

AUTOMATIC DATA PROCESSING INC 629 1,259,231 0.17 

BERKSHIRE HATHAWAY INC-CLASS B 2,799 10,949,686 1.44 

BLACKROCK INC 242 2,015,906 0.27 
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INVESTMENT PORTFOLIO (Unaudited) (Continued) 

As at 31 December 2025 

 
  Fair value % of net 

 Holdings HKD assets 

    

Investments (99.88%) (Continued)    

    

Listed equities (99.88%) (Continued)    

    

USA (33.94%) (Continued)    

BLACKSTONE INC 1,039 1,246,419 0.16 

BOOKING HOLDINGS INC 48 2,000,601 0.26 

BRISTOL-MYERS SQUIBB CO 3,037 1,274,937 0.17 

CAPITAL ONE FINANCIAL CORP 964 1,818,323 0.24 

CATERPILLAR INC 684 3,049,617 0.40 

CHARTER COMMUNICATIONS INC-CLASS A 111 180,336 0.02 

CHEVRON CORP 2,912 3,454,124 0.45 

CIGNA GROUP/THE 404 865,387 0.11 

CISCO SYSTEMS INC 6,090 3,650,987 0.48 

CME GROUP INC 552 1,173,173 0.15 

COCA-COLA CO/THE 5,953 3,238,980 0.43 

COLGATE-PALMOLIVE CO 1,206 741,681 0.10 

COMCAST CORP-CLASS A 5,449 1,267,581 0.17 

CONOCOPHILLIPS 1,904 1,387,146 0.18 

COSTCO WHOLESALE CORP 684 4,590,582 0.61 

CSX CORP 2,781 784,589 0.10 

CVS HEALTH CORP 1,860 1,148,809 0.15 

DANAHER CORP 898 1,599,901 0.21 

DEERE & CO 383 1,387,768 0.18 

EATON CORP PLC 595 1,474,936 0.19 

ELEVANCE HEALTH INC 387 1,055,830 0.14 

EOG RESOURCES INC 746 609,681 0.08 

EXXON MOBIL CORP 6,605 6,186,085 0.82 

FIDELITY NATIONAL INFORMATION SERVICES INC 777 401,897 0.05 

FISERV INC 814 425,532 0.06 

FORD MOTOR CO 5,721 584,170 0.08 

GENERAL DYNAMICS CORP 393 1,029,715 0.14 

GENERAL ELECTRIC CO 1,591 3,814,137 0.50 

GENERAL MILLS INC 832 301,099 0.04 

GILEAD SCIENCES INC 1,864 1,780,595 0.24 

HCA HEALTHCARE INC 265 962,866 0.13 

HONEYWELL INTERNATIONAL INC 895 1,358,911 0.18 

ILLINOIS TOOL WORKS INC 435 833,848 0.11 

INTERNATIONAL BUSINESS MACHINES CORP 1,426 3,287,398 0.43 

INTUIT INC 398 2,051,869 0.27 

JOHNSON & JOHNSON 3,664 5,901,385 0.78 

KINDER MORGAN INC 2,806 600,338 0.08 

KLA CORP 193 1,825,136 0.24 

KRAFT HEINZ CO/THE 1,209 228,177 0.03 

KROGER CO/THE 885 430,346 0.06 

LAM RESEARCH CORP 1,948 2,595,225 0.34 
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INVESTMENT PORTFOLIO (Unaudited) (Continued) 

As at 31 December 2025 

 

  Fair value % of net 

 Holdings HKD assets 

    

Investments (99.88%) (Continued)    

    

Listed equities (99.88%) (Continued)    

    

USA (33.94%) (Continued)    

LINDE PLC 700 2,322,941 0.31 

LOCKHEED MARTIN CORP 325 1,223,392 0.16 

LOWE'S COS INC 827 1,552,186 0.20 

MARATHON PETROLEUM CORP 463 586,023 0.08 

MASTERCARD INC-CLASS A 1,225 5,442,695 0.72 

MCDONALD'S CORP 1,142 2,716,409 0.36 

MCKESSON CORP 183 1,168,293 0.15 

MEDTRONIC PLC 1,945 1,454,103 0.19 

MERCK & CO INC 3,822 3,131,029 0.41 

META PLATFORMS INC-CLASS A 2,583 13,269,686 1.75 

MICROSOFT CORP 3,477 13,087,058 1.72 

MONDELEZ INTERNATIONAL INC-CLASS A 1,953 818,200 0.11 

NEXTERA ENERGY INC 3,158 1,973,116 0.26 

NIKE INC-CLASS B 1,711 848,381 0.11 

PAYPAL HOLDINGS INC 1,369 622,015 0.08 

PEPSICO INC 2,089 2,333,372 0.31 

PFIZER INC 8,496 1,646,444 0.22 

PHILIP MORRIS INTERNATIONAL INC 2,376 2,966,087 0.39 

PHILLIPS 66 609 611,610 0.08 

PROCTER & GAMBLE CO/THE 3,631 4,049,821 0.53 

QUALCOMM INC 1,648 2,193,882 0.29 

REGENERON PHARMACEUTICALS INC 159 955,156 0.13 

RTX CORP 2,014 2,874,696 0.38 

S&P GLOBAL INC 478 1,944,115 0.26 

SALESFORCE INC 1,431 2,950,333 0.39 

SERVICENOW INC 1,629 1,942,158 0.26 

SLB LTD 2,215 661,625 0.09 

STRYKER CORP 534 1,460,705 0.19 

SYNCHRONY FINANCIAL 473 307,126 0.04 

TARGET CORP 596 453,415 0.06 

THERMO FISHER SCIENTIFIC INC 563 2,538,969 0.33 

TJX COS INC/THE 1,625 1,942,701 0.26 

T-MOBILE US INC 738 1,166,195 0.15 

UNION PACIFIC CORP 914 1,645,479 0.22 

UNITED PARCEL SERVICE INC-CLASS B 1,149 886,994 0.12 

UNITEDHEALTH GROUP INC 1,372 3,524,892 0.46 

VALERO ENERGY CORP 471 596,735 0.08 

VERIZON COMMUNICATIONS INC 6,334 2,007,823 0.27 

VISA INC 2,572 7,020,244 0.92 
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INVESTMENT PORTFOLIO (Unaudited) (Continued) 

As at 31 December 2025 

 

  Fair value % of net 

 Holdings HKD assets 

    

Investments (99.88%) (Continued)    

    

Listed equities (99.88%) (Continued)    

    

USA (33.94%) (Continued)    

    

WALMART INC 6,668 5,781,664 0.75 

WALT DISNEY CO/THE 2,720 2,408,406 0.32 

  ─────────── ───────── 

  257,486,583 33.94 

  ─────────── ───────── 

    

Total investments          757,821,064 99.88 

    

Other net assets  927,290 0.12 

  ____________ ________ 

    

Net assets attributable to unitholders at 31 December 2025  758,748,354 100.00 

  ══════════ ═══════ 

    

Total investments, at cost  695,991,279  

  ══════════  
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STATEMENT OF MOVEMENTS IN INVESTMENT PORTFOLIO (Unaudited) 

For the period from 27 March 2025 (date of inception) to 31 December 2025  

  % of net asset value 
  2025 

Listed equities – by industry   

   

Communications  6.01 

Consumer Discretionary  3.84 

Consumer Staples  12.91 

Energy  1.94 

Financials  21.20 

Health Care  5.28 

Industrials  10.72 

Materials  0.31 

Real Estate  16.76 

Technology  7.34 

Utilities  13.57 

  ________ 

Total investments   99.88 
Other net assets  0.12 

        ________ 

Total net assets  100.00 

  ════ 

  



CSOP FTSE EAST-WEST EQUITY SELECT ETF  

(A SUB-FUND OF CSOP ETF SERIES* (*This includes synthetic ETFs)) 

  

37 

DETAILS OF SECURITY LENDING ARRANGEMENTS (Unaudited) 

 

(a) Breakdown of securities lending transactions 

 

The following table shows the securities lending transactions for the period from 27 March 2025 (date of inception) 

to 31 December 2025. 

 

Counterparty 
Country of the 

counterparty 
Collateral 

type Currency 
Maturity 

Tenor 
Settlement/ 

clearing means 
Fair value of 

securities lent1 
      HKD 

BNP Paribas 

Financial Markets France 

Government 

bond HKD Open tenor 

Triparty 

Collateral 52,373,628 

       

      ____________ 

      52,373,628 

      
══════ 

 
The following table shows the securities lending transactions as at 31 December 2025. 

 

Security on loan 

Collateral 

type Currency 

Maturity 

Tenor 

Settlement/ 

clearing 

means 

Fair value of 

securities lent1 

% of 

Net Asset 

Value 

     HKD  

Listed Equity       

       

MTR CORP LTD 

Government 

bond HKD Open tenor 

Triparty 

Collateral 

                                 

16,409,698  2.16% 

HENDERSON LAND 

DEVELOPMENT CO 

LTD 

Government 

bond HKD Open tenor 

Triparty 

Collateral 

                                 

12,890,174  1.70% 

ORIENT OVERSEAS 

INTERNATIONAL 

LTD 

Government 

bond HKD Open tenor 

Triparty 

Collateral 

                                  

5,630,961  0.74% 

CHOW TAI FOOK 

JEWELLERY GROUP 

LTD 

Government 

bond HKD Open tenor 

Triparty 

Collateral 

                                  

7,250,603  0.96%      ____________ ________ 

     42,181,436  5.56% 

     
══════ ════ 

 
1 Securities lent information was based on the Sub-Fund’s accounting record. Foreign currency transactions are translated into the functional 

currency using the exchange rate prevailing at the date of translations, and the assets and liabilities are translated into the functional currency 
using the exchange rate prevailing at the period end date. 

 

Collateral for security lending transactions as at 31 December 2025 

 

Collateral type Currency Maturity Tenor Fair value of collateral 

   HKD 

Government bond JPY 20 March 2028 44,209,503 

    

   ____________ 

   44,209,503 

   
══════ 
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DETAILS OF SECURITY LENDING ARRANGEMENTS (Unaudited) (Continued) 

 

(b) Global data 

 

  

As at 

31 December 2025 

   

Amount of securities on loan as a proportion of total lendable assets1  5.57% 

  
══════ 

   

   

Amount of securities on loan as a proportion of total net asset value1  5.56% 

  
══════ 

 
1   

Securities lent information was based on the Sub-Fund’s accounting record. Foreign currency transactions are translated into the functional 

currency using the exchange rate prevailing at the date of translations, and the assets and liabilities are translated into the functional currency 

using the exchange rate prevailing at the period end date. 

 

(c) Top ten largest collateral issuers 

 

 

Amount of 

collateral 

received 

% of Net 

Asset Value 

 HKD  

Government of Japan 44,209,503 5.83% 

   

 ____________ __________ 

 44,209,503 5.83% 

 
══════ ═════ 

 

(d) Top ten counterparties of securities lending transactions 

 

 

Fair value of 

securities on loan 

% of Net 

Asset Value 

 HKD  

BNP Paribas Financial Markets    42,181,436  5.56% 

   

 ____________ __________ 

 42,181,436  5.56% 

 
══════ ═════ 

 

(e) Revenue and expenses relating to securities financing transactions 

 

Revenue retained by the Sub-Fund and expenses incurred relating to each type of securities financing transactions 

are shown below. 

 

  

Period from 

27 March 2025 

(date of inception) 

to 31 December 2025 

  HKD 

   

Securities Lending Transactions   

Revenue retained by the Sub-Fund  6,662 

Direct expenses paid to the Manager  1,960 
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HOLDING OF COLLATERAL (Unaudited) 

 

(a) Holdings of Collateral 

 

Collateral provider 
Nature of the 

collateral Maturity tenor 
Currency 

denomination 

% of net asset 

value covered 

by collateral 
Value of the 

collateral* 

     HKD 

BNP Paribas Financial 

Markets  

Fixed income 

securities 20 March 2028 JPY 5.83% 44,209,503 

      

    ────── ──────── 

    5.83% 44,209,503 

    ══════ ════════ 

 
         *   As at 31 December 2025, the credit ratings of counterparties and collaterals are at or above investment grade. 

 

(b) Credit rating of fixed income collateral 

 

Collateral provider Asset class Fair value of collateral* 

  HKD 

BNP Paribas Financial Markets  Government bond 44,209,503 

   

  ____________ 

  44,209,503 

  
══════ 

 
* As at 31 December 2025, the credit ratings of counterparties and collaterals are at or above investment grade. 

 

(c) Custody/safe-keeping arrangement 

 

  

Fair value 

31 December 2025 

  HKD 

   

Custodians of collateral securities   

   

Segregated accounts   

JP Morgan Bank Luxembourg S.A.  44,209,503 

  ____________ 

  44,209,503 

  ══════ 
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PERFORMANCE RECORD (Unaudited) 

 

Net asset value 

 

  

Net asset value of 

the Sub-Fund* 

Net asset value 

 per unit 

  HKD HKD 

    

At the end of financial period dated     

    

31 December 2025  759,005,039 10.3973 

    

    

    

 

Highest and lowest net asset value per unit 

 

  

Highest issue price 

 per unit 

Lowest redemption 

price per unit 

  HKD HKD 

    

Financial period ended     

    

31 December 2025 (since 27 March 2025 (date of  

  inception))  10.5448 7.0438 

    

    

    

    

 

 

 

 

 

 

 

 

 

 

*The net asset value of the Sub-Fund disclosed is calculated in accordance with the Trust’s Prospectus. 
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MANAGEMENT AND ADMINISTRATION 

 

Manager Directors of the Manager 

CSOP Asset Management Limited Chen Ding 

Suite 2801-2803 & 3303-3304, Two Exchange Square Gaobo Zhang (resigned on 25 March 2025) 

8 Connaught Place Huachen Zhang (appointed on 25 March 2025) 

Central Li Chen (appointed on 25 March 2025) 

Hong Kong Qin Wang (appointed on 25 March 2025)  
Xiaosong Yang 

Trustee and Registrar Yi Zhou  

HSBC Institutional Trust Services (Asia) Limited Yundong Zhu (resigned on 25 March 2025) 

1 Queen’s Road Central Zhiwei Liu (resigned on 25 March 2025) 

Hong Kong Zhongping Cai 

  

Custodian Legal Counsel to the Manager 

The Hongkong and Shanghai Banking Corporation Limited Simmons & Simmons 

1 Queen’s Road Central 30/F, One Taikoo Place 

Hong Kong 979 King’s Road 

 Hong Kong 

Service Agent  

HK Conversion Agency Services Limited Auditor 

8th Floor, Two Exchange Square PricewaterhouseCoopers 

8 Connaught Place Certified Public Accountants 

Central, Hong Kong Registered Public Interest Entity Auditor 

 22/F, Prince’s Building 

Listing Agent Central 

Altus Capital Limited Hong Kong 

21 Wing Wo Street  

Central, Hong Kong  

  

   
 

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

 

 

  



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

www.csopasset.com 

Telephone: (852) 3406 5688 

2801-2803, Two Exchange Square, 8 Connaught Place, Central, Hong Kong 

 


