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CHAIRMAN'S STATEMENT
5 R

DEAR SHAREHOLDERS,

The year 2025 marks the successful conclusion of the 14th Five-Year Plan.
Adhering to the central theme of high-quality development and anchoring
our sights on becoming a premier integrated energy and environmental
services provider, the Group advanced its “1461" development strategy.
This approach yielded multiple breakthroughs in carbon monitoring,
resource recycling, solid waste disposal, integrated intelligent energy, and
novel catalysts, progressively establishing a diversified industrial portfolio
that underpins sustainable, high-quality growth. During the 14th Five-
Year Plan period, the Group recorded cumulative total profits of RMB1.9
billion. The debt-to-equity ratio remained at a low level, while asset
quality and structure showed marked improvement. The listed company’s
comprehensive strength significantly enhanced, with substantially improved
operational performance, steadily rising shareholder returns, progressively
optimised stock liquidity, and a share price demonstrating steady growth.

In 2025, we confronted numerous risks and challenges with perseverance
and determination. Through lean management, we enhanced capabilities in
traditional core industries such as concession operations and environmental
engineering, continuously unlocking development potential. We prioritised
the cultivation of strategic emerging industries as the cornerstone of
transformation, steadily broadening industrial boundaries to revitalise growth
momentum. We adhered to an innovation-driven development strategy,
persistently increasing R&D investment to conquer core technologies.
Leveraging the Deepening Reform Initiative, we comprehensively removed
development barriers and stimulated endogenous momentum. We
continuously strengthened six capabilities: technological innovation, market
development, value creation, capital operations, compliant operations, and
modern governance. This achieved effective qualitative improvement and
reasonable quantitative growth, laying a solid foundation for high-quality
development during the 15th Five-Year Plan period.
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CHAIRMAN’S STATEMENT (CONTINUED)

Looking ahead to 2026, the inaugural year of the 15th Five-Year Plan, the
Group will maintain a dual-engine approach of “scientific innovation +
environmental protection”, prioritising technological R&D as our core driving
force. This will involve establishing three platforms: scientific innovation,
investment development, and technical services. Our focus will be on
advancing four key industries: environmental pollution control, eco-friendly
product manufacturing, new energy technical services, and resource
recycling. Across eight key domains - enhancing core competitiveness,
fulfilling environmental stewardship, driving innovation outcomes, elevating
service quality, advancing corporate governance, strengthening risk
mitigation, maintaining stable operations, and upholding Party leadership
- we shall rally confidence and resolve. Embracing our mission with
unwavering commitment, we shall strive to deliver a new chapter of high-
quality development during the 15th Five-Year Plan period.

Chairman of the Board
Zhu Liming

27 March 2026
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COMPANY PROFILE
REIEIT

The predecessor of the Company (stock code: 1272) was China Datang
Corporation Group Environment Technology Co., Ltd. (FF B A EEIRER
it A BR A &), which was established in July 2011. Since the establishment
of the Company and after several years of rapid development and a series
of business restructuring, the Company has been successfully listed on
the Main Board of the Stock Exchange since 15 November 2016. As at 31
December 2025, the Company had a total of 2,967,542,000 issued Shares,
among which the Controlling Shareholder, China Datang, holds, directly and
indirectly, an aggregate of approximately 78.96%.

The Group is the sole platform for the development of environmental
protection and energy conservation business under China Datang
Corporation, one of the major state wholly-owned power generation groups
in the PRC. The principal business of the Group includes environmental
protection facility concession operation, denitrification catalysts,
environmental protection facilities engineering, water treatment business,
energy conservation business, resource recycling business, integrated
intelligent energy business and engineering consulting services business.

As at 31 December 2025, the Company's major corporate structure was as
follows:
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China Datang Corporation Ltd.
(the PRC)

(hEREREERAT)
(hE)

Other Public Shareholders
of H Shares

HABHAT A RAER

100%

China Datang Group Capital Holding Co., Ltd!

(the PRC) 78.17%
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21.04%

The Company
WIERD (the PRC)
(KRR
()
65% 56% 100% 92.11% 65% 100% 100% 100% 5%

Datang Nanjing

Datang (Beijing) China Datang Datang (Beijing) Water Environmental Zhejiang Datang

Datang (Jiangsu)

Energy Saving Technologies & Engineering & Protection Tiandi Environmental Environmental (Xiong’ an) Smart Environmental Technology Innovation
Technology Co., Ltd.| | Engineering Co., Ltd Technology Co., Ltd Technology Co., Ltd Technology Co., Ltd. Equipment Co., Ltd. Energy Co., Ltd Protection Co., Ltd
(the PRC) (the PRC) (the PRC) (the PRC) (the PRC) (the PRC) (the PRC) Co., Ltd. (the PRC) (the PRC)
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Datang Environment
Industry Group
Hulunbuir Green
Innovation

Datang Environment China Datang Group

100%

Datang Technologies & Engineering India
Private Limited

(India)
(REFHETREEERAR)
(EDEE)
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FINANCIAL AND OPERATION HIGHLIGHTS

For the year ended 31 December 2025, the revenue of the Group
amounted to RMB5,400.9 million, representing a decrease of 6.4%
as compared with last year.

For the year ended 31 December 2025, the gross profit of the Group
amounted to RMB1,190.4 million, representing a decrease of 3.2%
as compared with last year; the gross profit margin was 22.0%,
representing an increase of 0.7 percentage point as compared with
last year.

For the year ended 31 December 2025, the total comprehensive
income attributable to owners of the parent amounted to RMB575.5
million, representing an increase of 4.9% as compared with last
year.

For the year ended 31 December 2025, the Group continued to be
the largest desulfurization and denitrification concession operator
and the largest manufacturer of denitrification catalysts in the
People’s Republic of China.

On 27 March 2026, the Board proposed to distribute the final
dividend of RMB0.0847 per ordinary Share (before tax) for the year
ended 31 December 2025.
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FINANCIAL HIGHLIGHTS
B 1518 2

The following table sets forth the Company's consolidated statements of &R FIA QAT REBEH A B & iR
profit or loss and other comprehensive income for the periods indicated: K

Year ended 31 December

BE12ANBLEE
2025 2024 2023 2022 2021
20254 20244 20235 20224 20214
RMB’000 RMB'00 RMB'000 RMB'000 RMB'000
ARBFT ARETT \E¥TFrT ARETT AREFT
Revenue LN 5,400,874 5,770,906 5,720,131 5,322,722 5,288,416
Cost of sales BEKA (4,210,453)  (4541,458)  (4575113)  (4,533,301)  (4,946,985)
Gross profit EH 1,190,421 1,229,448 1,145,018 789,421 341,431
Selling and distribution expenses HERDHAX (16,268) (25,977) (27,825) (18,718) (18,151)
Administrative expenses TBRHAX (465,019) (461,191) (422,800) (387,802) (478,694)
Other income and losses Hilh AR E#E 117,925 100,226 157,823 111,465 80,436
Other expenses, net HieR %8 - - - (8,561) (42,145)
Finance costs BB (85,974) (144,619) (176,319) (199,335} (221,959)
(Impairment loss)/reversal of impairment B & EMA REE (i(E
on financial and contract assets, net BXR)/RERR  F8 (39,762) (42,776) (58,271) 10,325 (39,130)
Profit/(loss) before tax BRmFE(HR) 701,323 655,111 617,626 296,795 (378,212)
Income tax expenses FEHHS (108,332) (102,667) (114,056) (58,672) (65,058)
PROFIT/(LOSS) FOR THE YEAR ERFE/(BR) 592,991 552,444 503,570 238,123 (443,270)
OTHER COMPREHENSIVE INCOME/ SFhEfizakE  (5iR)
(LOSSES) FOR THE YEAR, NETOF  (HIR#R1E)
TAX 5,373 (323) 377 1,518 (1,080)
TOTAL COMPREHENSIVE INCOME/ FAfAKE /(§5iR) @
(LOSSES) FOR THE YEAR 598,364 552,122 503,947 239,641 (444,350)
Profit/(loss) attributable to: FE/(BR)BER:
Owners of the parent ISYNGIE 2PN 573,466 549,061 522,375 272,425 (208,332)
Non-controlling interests FEERR R 19,525 3,384 (18,805) (34,302) (234,938)
592,991 552,445 503,570 238,123 (443,270)
Total comprehensive income/(losses) &S /(iR @ERER
attributable to:
Owners of the parent SAREEA 575,511 548,352 522,586 273,367 (209,881)
Non-controlling interests FEIERR S 22,853 3,770 (18,639) (33,726) (234,469)
598,364 552,122 503,947 239,641 (444,350}
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FINANCIAL HIGHLIGHTS (CONTINUED)
B R (8)

The following table sets forth selected items from our consolidated RZ& &% Fi~ B BB P80 E 6 B 75 AR 0 3K #9526
statements of financial position as at the dates indicated: DENRER :

31 December

12A31H
2025 2024 2023 2022 2021
2025 20245 20234 20224 20214
RMB’000 RMB 000 RMB'000 RMB 000 RMB'000
ARBTFT ANEEFT ANEETT AEEFT ARETT
ASSETS HE

Total current assets MEBEELE 8,295,577 8,551,695 10,752,980 10,937,596 10,570,721
Total non-current assets EnRBEELTE 6,356,973 6,796,378 7,292,142 7,410,661 7,857,665
TOTAL ASSETS BENE 14,652,550 15,348,073 18,045,122 18,348,257 18,428,386

LIABILITIES AND EQUITY AERER
Total current liabilities REAEEE 6,262,615 6,334,145 8,739,021 10,533,347 9,478,199
Total non-current liabilities *RBEELE 450,089 1,504,334 2,024,477 918,161 2,194,611
Total equity BN 7,939,846 7,509,594 7,281,624 6,896,749 6,755,576
TOTAL LIABILITIES AND EQUITY ERRESHE 14,652,550 15,348,073  18,045122 18348257 18,428,386

The following table sets forth a summary of our consolidated statements of TR&EF I REABMBERPINESHIRSREREN
cash flows for the periods indicated:

Year ended 31 December

BE12A3BLEE
2025 2024 2023 2022 2021
20255 2024F 2023F 2022 20215
RMB’000 RMB000 RMB'000 RMB000 RMB 000
AREFT AREFT AREFT ARFEFT AREFT
Net cash flows generated from REZHMERSRETE
operating activities 1,904,293 1,716,204 1,811,106 531,346 987,035
Net cash flows used in investing REZOERARSREFE
activities (255,514) (340,970) (560,210) (315,4006) (396,588)
Net cash flows used in financing BEERHERREREFE
activities (811,560) (2,139,909) (364,157) (589,504) (876,728)
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MANAGEMENT DISCUSSION AND ANALYSIS

EEm

& i B2 AT

As a provider of environmental protection and energy conservation
solutions for coal-fired power generation enterprises, the principal business
of the Group includes environmental pollution treatment, environmentally-
friendly product manufacturing, new energy technology service and
resources recycling, etc. Customers of the Group spread over 30 provinces,
autonomous regions and municipalities in the People's Republic of China

(“PRC") as we

Il as eight overseas countries and districts.

I INDUSTRY OVERVIEW

Summarizing the overall performance of the environmental

protect

ion industry in 2025, there are several major highlights and

industry trends as follows:

1.

2025 Annual Report

Implementing the 15th Five-Year Plan Proposals
to Build a Beautiful China

The Proposals of the Central Committee of the Communist
Party of China on Formulating the 15th Five-Year Plan for
National Economic and Social Development (A A 5k 4
REFERSENHSERETAELFREANER)),
released in October, explicitly states: “Accelerate the
comprehensive green transformation of economic and social
development to build a beautiful China”. This includes:
"accelerate the development of a new energy system;
continuously increase the proportion of new energy supply,
advance the secure, reliable and orderly replacement of fossil
fuels, focus on building a new power system, and establish
China as an energy powerhouse; actively and steadily
advance and achieve carbon peaking. Implement a dual-
control system for carbon emissions volume and intensity;
and deepen the implementation of energy-saving and
carbon-reduction transformation”, which has strengthened
the Company's resolve for green transformation and
development, providing guidance for subsequent expansion
into new business directions such as green and low-carbon
initiatives, energy conservation, and carbon reduction.

Datang Environment Industry Group Co., Ltd.*
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Strengthening and Expanding Equipment
Renewal to Promote Circular Economy
Development

In 2025, the National Development and Reform Commission
and the Ministry of Finance issued the Notice on Intensifying
and Expanding the Implementation of Large-Scale Equipment
Renewal and Consumer Goods Replacement Policies in 2025
CEER2025FE MHBEEBEMARERBEEFRNEERUE
TR 3B AN) ), which calls for strengthening recycling
and circular utilisation capacity building. Funding from ultra-
long-term special treasury bonds will continue to support
high-level recycling and circular utilisation projects. Scientific
research into major technological equipment for recycling
and circular utilisation will be intensified, fostering a cohort
of leading enterprises in resource circulation. Standards
provision in resource recycling will be strengthened, with
research into developing recycling, dismantling, and circular
utilisation standards for key areas such as decommissioned
new energy equipment and retired power batteries. This will
further advance high-quality development in the resource
recycling sector, presenting additional opportunities for the
Company in thermal power and new energy equipment
renewal, resource recovery, and circular economy
operations.

Focusing on Energy-saving and Carbon-
reduction Technologies to Drive Green and
Low-carbon Development

In February 2025, the National Energy Administration issued
the 2025 Energy Work Guidance ({20254 &8 T{E4§ &
& R)), and in March released the Implementation Plan
for the Special Action on Upgrading New-Generation Coal-
Fired Power Generation (T —REEARFBITHEK S
Z£)). These documents explicitly call for in-depth research
and planning of strategies and measures to reduce carbon
emissions from coal-fired power generation, the continued
promotion of the “three-pronged reform” in the sector,
and further driving the development and demonstration
of clean and low-carbon technologies for coal-fired power
generation. In June 2025, the National Development and
Reform Commission issued the Notice on the Construction
of Zero-Carbon Industrial Parks (B8 B R T i B @ & &
K38 %0)), and in December released the list of first batch
national-level zero-carbon industrial parks. This supports
eligible regions in taking the lead to establish a number of
zero-carbon industrial parks, gradually improving relevant
planning and design, technical equipment, business models
and management standards, and advancing the low-carbon
and zero-carbon transformation of various industrial parks in
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

B E R T ()

a planned and phased manner. The above policies provide a
framework for the Company to accelerate the advancement
of green and low-carbon businesses, such as coal-fired
power decarbonisation and integrated energy.

. BUSINESS OVERVIEW

In 2025, the Group recorded steady development in each business
segment and maintained the leading position in business segments
of environmental protection facility concession operation and
denitrification catalysts. Based on the cumulative operating unit
capacity as of the end of 2025, the Group continued to maintain its
position as the largest flue gas desulfurization and denitrification
concession operator in the PRC. Based on the total output of
denitrification catalysts in 2025, the Group remained as the PRC's
largest producer of denitrification catalysts.

1. Environmental Pollution Treatment Business

1.1 Environmental protection facility concession
operation business

The Group's environmental protection facility
concession operation business covers desulfurization
and denitrification concession operations and its
major assets are located along east coast and in
areas with relatively robust economic development
and strong demands for electricity.

2025 Annual Report
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEN WS T (8)

The following chart shows the geographical layout
and cumulative capacity of the Group’s concession
and commissioned operation as at 31 December

2025:

A HER

B HER

Desulfurization Concession Operation

m Denitrification Concession Operation

ﬁ: In operation: 1,920MW
158 1,920MW

ﬁ: In operation:2,640MW

1818 2,640MW

[ In operation:7,440MW
B 7,440MW

ﬁ: In operation: 1,000MW
1238 1,000MW

[ In operation: 1,000MW
#5381 1,000MW

ol

ﬁ: In operation: 1,200MW

HIE: 1,200MW

g In operation: 1,200MW.
IE: 1,200MW

ﬁ: In operation: 10,120MW

1958: 10,120MW

=B In operation: 2,370MW
1938 2,370MW

C

AN

In operation: 1,920MW

8 1,920MW

In operation: 1,920MW
- 18381 1,920MW

N

5
V4

In operation: 1,320MW

1938 2 1,320MW

In operation: 1,320MW
BB 5 1,300MW

As at 31 December 2025, the cumulative installed
capacity in operation for desulfurization concession
operations of the Group reached 47,61T0MW.
The cumulative installed capacity in operation
for denitrification concession operations reached
40,600MW and the installed capacity of the
desulfurization entrusted operation projects reached

220

\

1,960MW. Among them, there are five projects other

than China Datang Group, with the desulfurization
installed capacity of 7,060MW and denitrification
installed capacity of 3,780MWV.

-

TEBRH2025412 431
A 45 A B AN E
BEMES R RH A

= .

5= -

In operation: 1,400MW
I 1,400MW

[ In operation: 1,400MW.
B 1,400MW

ﬁ: In operation: 6,410MW

IE: 6,410MW

[E8 In operation: 3,850MW
$418: 3,850MW

:
v

In operation: 4,040MW
HE: 4,040MW

8 In operation: 4,040MW
183E: 4,040MW

In operation: 5,260MW
183E: 5,260MW

[ I operation: 3.960MW
5 3,960MW

In operation: 5, 140MW
#E: 5,140MW

[ In operation: 4,500MW
183%: 4,500MW

P

-

\. In operation: 2,400MW
y 3 O , = 183%: 2,400MW

In operation: 2,000MW
1238: 2,000MW

ﬁ: In operation: 5,200MW

183%: 5,200MW

B In operation: 5,200MW
$438: 5,200MW
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEN RS ()

TRFRR20259F12 A31
A 2N 65 B AR A S B AE A A
EIFE B

The table below sets forth the status of the Group's
desulfurization and denitrification concession and
commissioned operation projects as at 31 December

12

2025:
Installed
Project location Project name Category of concession operation capacity
IHBmER HE&®E WEFIEERR RKRas
(MW)
(k&)
Guangdong Chaozhou Desulfurization and denitrification 3,200
B®R AN PR - Bt B
Leizhou Desulfurization and denitrification 2,000
=M AT AT
Jiangsu Lvsigang Desulfurization and denitrification 2,640
T 2% B - BiAs
Nanjing Desulfurization and denitrification 1,320
MR B - AN
Xutang Desulfurization 1,300
TRIE B
Shandong Huangdao Desulfurization and denitrification 1,340
Tk = BLHR LR
Binzhou Desulfurization and denitrification 700
EM BiER - BLRY
Dongying Desulfurization and denitrification 2,000
L BLHR - LR
Zhejiang Wushashan Denitrification 2,400
i pan s i A
Ningxia Pingluo* Desulfurization and denitrification 1,320
28 FEE* BT - AR
Henan Xuchang Desulfurization 2,020
=] Ei= X
Sanmenxia Desulfurization and denitrification 2,950/1,050
=P A - B h
Anyang Desulfurization 1,270
Z[5 X
Shouyangshan Desulfurization 600
i L
Xinyang (entrusted) Desulfurization 1,960
1B (£3) %
Gongyi Desulfurization and denitrification 1,320
2R AR - o
Hebei Wangtan Desulfurization and denitrification 1,200
Ak TE ETN T
Zhangjiakou Thermal Power Desulfurization and denitrification 630
REARE ETN T
Zhangjiakou Desulfurization 2,560
REH ik
Yuxian Desulfurization and denitrification 1,320
BT 5% RTN T
Tangshan Beijiao Desulfurization and denitrification 700
&1L 3B RB BEAR - BRAE

2025 Annual Report
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Installed
Project location Project name Category of concession operation capacity
IHBFmER HE&®E WEFEENR KRyeeE
(MW)
Tianjin Jixian Desulfurization and denitrification 1,200
R R 5% Biwt - it
Anhui Luohe* Desulfurization and denitrification 1,860
= V& * Biwt - it
Ma'anshan Desulfurization and denitrification 1,320
Bl Biwt - it
Hushan Desulfurization and denitrification 1,320
B Biwt - it
Tianjia'an Desulfurization 640
NS B AR
Shaanxi Binchang Desulfurization and denitrification 1,260
D] WK B - AR
Baoji Desulfurization and denitrification 660
Bx WiER - BiAs
Inner Mongolia Tuoketuo Desulfurization and denitrification 1,320/6,120
ANES R B - B AR
Xilinhot Desulfurization and denitrification 1,320
BMOE R BT - B AE
Jiangxi Fuzhou Desulfurization 2,000
N N B AR
Shanxi Shentou Desulfurization and denitrification 1,000
(Iii} 1R B ok - R RE
Xinjiang Hutubi* Desulfurization 600
s I [ B * X
Wu Cai Wan* Desulfurization 1,320
B it %
Liaoning Shendong Desulfurization and denitrification 700
RE BR Bimm - BiAE
Huludao Desulfurization and denitrification 700
RS e a - A h
Note: The projects marked with * are projects other i WETRHIERAR

than China Datang Group.

A K R & B A A
HE -
20254 F

RERREXEERMNARRA
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1.3

Environmental protection facility engineering
business

In 2025, the Group continued to carry out its
environmental protection facility engineering
business, including desulfurization, denitrification,
dust removal, ultra-low emission and industrial site
dust management.

The following table sets forth the breakdown of
the environmental protection facility engineering
business in the power industry of the Group as at 31
December 2025:

Projects awarded and

newly signed in 2025

12

BRI EEH

20255 « AEBEEERE
BIERE - BAE - BREE -
BEHE MR TR E
SREENRIRREE LR
EY

TRHRN20259F12 A31
AAEEENITERRE
LI EEFRIE AR

Projects under construction

as of the end of 2025

2025 iR HBERE 2025 EEERH

Project type Number Amount Number Amount

(RMB million) (RMB million)
HE®MR oE 8E 4]
Desulfurization 2 246.48 9 1,119.39
PR
Denitrification 1 26.32 2 76.05
iR e
Dust removal 3 375.97 5 566.33
bR EE
Others 3 160.80 0 0
EAh
Water treatment business 1.3 KEEH

In 2025, the Group entered into 12 contracts for
water treatment projects, with a total contract
amount of RMB201 million. Regarding the
commercialisation of desulphurisation wastewater
zero-discharge technology, the Group, supported
by its core technological capabilities, successfully
expanded into non-affiliated markets. This resulted
in securing two EPC contracts for wastewater zero-
discharge projects with China Coal Jingyuan Power
Generation Co., Ltd.* (FEERZEEHFR A F]) and
Jiangsu Huaiyin Power Generation Co., Ltd.* (T &k
k22 E B R E L AR, respectively. In new business
development, the Group successfully secured its
first mine water treatment project, the Kongduigou
Coal Mine Water Project. It also won the Lvsi Make-
up Water Project, thereby laying the groundwork
for expanding into related markets across multiple
industries.

Datang Environment Industry Group Co., Ltd.*

20254 « AEBEFFTK
BIREE12M - 8514
FAEBARE201ET -
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Bl IRERBREHRE
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BIRE R wm AT ()

2. Environmental Products Manufacturing 2. RBREEKELEER
Business
2.1  Denitrification catalysts business 21 BREELHERE

In 2025, the Group's catalyst business achieved 20254 « ANEEELHE

an increase in sales volume and delivery volume as HEE - RITE820244F

compared with 2024. The following table sets forth ERA - T&RI|R2026%F
the breakdown of the key figures of the Group's AEER - BB ABHH
plate-type and cellular-type denitrification catalysts BB B 2 E8EHA
business: 4 -

(Unit: m3)
(Efz : ZHKR)

Delivery volume

to customers

other than

Production Sales Delivery China

Category volume volume volume @  Datang Group

REXERE

&5 EE HEO ZHE? LS ERRMGE

Plate-type 31,006.01 31,045.44 31,695.20 14,308.58

=

Cellular-type 10,908.49 15,341.17 9,961.04 5,309.81

BEN

Total 41,914.50 46,386.61 41,656.24 19,618.39

&t

(1) The 2024 sales volume data included quantities (1) 2024 F HEH B
of spent catalyst disposal. To maintain FEEEERELE
consistency with production volume data, 2025 REHE ARERFE
sales volume figures exclude quantities of HESEHENG —
spent catalyst disposal. 1 20254 $4 £ &1

BRBESEEREL
BREHE -

(2) The 2024 delivery volume data included (2) 2024F 221 8 Bk
quantities of spent catalyst disposal. To FEREEERLA
maintain consistency with production volume REHE ARERE
data, this year’s delivery volume figures HESEHENG —
exclude quantities of spent catalyst disposal. M AFERINE

HERDEEER

CEREHE -

20254 F
AEBRBEESERNERAE
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In 2025, the Group sold 23,433.97 m3 of catalyst
to non-affiliated customers, representing a year-on-
year increase of 15.54%. The Group entered into 130
contracts, representing an increase of 4 contracts
year-on-year, among which, 2 contracts were entered
into with overseas customers with the aggregate
sales volume of 485.39 m?3, while 48 contracts
were entered into with customers from non-electric
industry such as glass building materials and alumina
sectors with the aggregate sales volume of 2,008.29
m3. The Group made steady progress in the disposal
of waste catalysts with a total amount of 15,040.36
m?3 of waste catalysts disposed in 2025, with the
sales volume of renewable catalysts amounted to
8,280.98 m?.

In 2025, the Group made new breakthroughs in
the research and development of novel, high-value-
added catalyst products, with the mass production
of the 134-pore high-porosity denitration catalyst
for gas turbines. This development broke foreign
monopolies and filled the domestic gap in both the
technology and production capacity for this type
of catalyst. The Group successfully established a
technical roadmap for marine catalysts, with both
the 55-mesh standard version and the 72-mesh
upgraded version of honeycomb catalysts now ready
for mass production. It signed its first customised
SCR technical agreement for the marine sector,
continuing to make inroads into the market for novel,
high-value-added catalysts.

Carbon monitoring business

In 2025, the Group has undertaken specialised
research into core carbon monitoring system
technologies with the objective of achieving domestic
substitution and autonomous control. Concurrently,
we have completed product development across
three technical pathways: dilution method, cold-dry
TDLAS, and in-situ TDLAS, expanding our product
portfolio. This has resulted in the development of
standardised products with proprietary intellectual
property rights. These innovations have been
selected for the State-owned Assets Supervision
and Administration Commission of the State
Council's Catalogue of Recommended Scientific and
Technological Innovation Achievements of Central
Enterprises (2024 Edition) ((F7 % 1 35 b2 81 57 4K
R H#EE B $%(2024F kR)) ). The Group has obtained
the CCEP certificate for environmental protection
products for its continuous carbon dioxide monitoring

Datang Environment Industry Group Co., Ltd.*
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20254 « A& B M 3k
BT R P& ELA
23,433.9757 77 K - Bk
I2F15.54% ° 2T A R
1301 - &t 3% hnafE -
HAgohminaEal2fE
25t $5 £485.3937 5 K
WIEM - S/ciaFIEE
TTEERT48ME - RETHHE
2,008.2937 5 K - K& H
FEEELBEREEF@
B HEE 20269 TR
15,040.3637 77 K BE & f&
EBIEEIIE BAEEL
£ /58,280.9837 F K -

20254 « AEEEHA S
B h{E fE (L B EE SR i 2%
EEREFEE - 13475
LR EELCRERE
E - ITWREINEE - B
B P % S8 e L B g B
BEZEl c AEBEKINITE
M PR LB BT B 4R - 55
BERKE72B FAHRZE
B EEEEE

%3] 5 B A E &{ESCR
BT eg - iF BB A
B ANERECEITS

HEHEE

2025%F - AEENER
BEER BXAEARE
12 HIRESR R Gz 0
METEERE  RPE
PX ¥ 78 % - /2 TTDLAS K&
JR L SATDLAS = & B A7 B8
BHNERFE BFEM
SEpE - AN B E M ER
ERCER  NEBEBKR
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A RIERE B % (2024F
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEmEDT ()

system and the CPA certificate for type approval
of measuring instruments. The complete set of
technologies has been appraised as internationally
leading, has been piloted on a cumulative total of 11
units, and has secured one pilot project with a non-
affiliated party.

3. Renewable Energy Business

3.1

3.2

Engineering design and technology service

In 2025, the Group successfully obtained the
preliminary evaluation certificate for Grade B
engineering consultancy qualifications in the power
sector, further enhancing its capabilities in new
energy design and further expanding its scope of
business. Throughout the year, the Group undertook
133 renewable energy design engagements and
signed 32 design and technical service contracts,
representing a 113% increase over the previous
year. The total contract value reached RMB41.2606
million, marking a 253% increase compared to the
preceding year.

Distributed photovoltaic business

By the end of 2025, the Group had 15 operational
distributed photovoltaic projects with a total installed
capacity of 19.27MW, generating an annual electricity
output of 20,977,200 kWh.

CCEPEE Fr=xRAF
HHLECPAEE - KEH
i 4% 28 ¥ A B B 4B St K
T BHENABEATRK
A 2h o EEEIERI B S
HEIER -

3. THERERYK

3.1

3.2

T ERet R HE R

20254 - AEBEKIE
BMENITEIRZRE
N BEEBFEEFE
e R T EE KT —
TR ERBEE—F
B - AEE 2 FHEE
B ARRERTEBET
13318 + ZF AT A% AT KRBT
RIS A RIS2E R EFE
HAN113% - AR
4,126.06 8T & EFE
#HN253% o

PR ER

B E2025F K - A& E
BIsEEZPH D H A
HIRBEE  BEBRASE
HI1927kK - FHEE
2,097. 728 T ELI ©

20254 F
AEBRBEESERNERAE
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Wind Turbine Blade Environmentally-
friendly Recycling and Resource Circulation
and Utilisation Business

4.1

New Energy Solid Waste Resource Recycling
Business

In 2025, the “National Science and Technology
Major Project on Comprehensive Environmental
Governance in the Beijing-Tianjin-Hebei Region —
Research and Demonstration of Key Technologies
for the Construction of a Green Circular Chain
for Retired Wind and Solar New Energy Power
Generation Equipment” ("R 2 EIRIFEL A AEE
EEBREREERREAAHEREEREEZECHE
IRGE BRI I MR #8") was successfully
approved and initiated. This project, successfully
led by the Group through open competition, is a
national-level technological special project in the
field of new energy solid waste. The project covers
aspects such as system planning, resource utilization
of retired wind turbines and photovoltaics, and the
demonstration of green circular chain construction
for retired wind and solar new energy power
generation equipment. The project plans to tackle
core technologies including precise prediction, eco-
friendly dismantling, high-value utilization, industrial
demonstration, and whole-process control. It aims
to develop independent intellectual property rights,
establish scale disposal production lines with annual
processing capacity of 10,000 tonnes for retired wind
turbine blades and PV modules, construct a green
circular chain, and promote the development of the
solid waste source governance system.

The Group independently developed a mobile,
environmentally friendly, and intelligent cutting robot
capable of operating in dispersed outdoor settings
and temporary storage sites for centralized cutting.
The robot featured autonomous tracking and dust
removal capabilities. Its application was successfully
validated in the blade disposal demonstration project,
where its cutting and dust removal performance
significantly outperformed other equipment. The
Group also developed the first domestic complete
set of continuous pyrolysis equipment designed for
processing large-sized retired wind turbine blades,
filling the gap in industrial application of pyrolysis
technology for blade disposal.

Datang Environment Industry Group Co., Ltd.*
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4.2

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Traditional Solid Waste Comprehensive
Utilisation Business

In 2025, the Group continued to explore new
approaches to the comprehensive utilisation of bulk
solid waste. Relying on the mine pit of Shunxing Coal
Mine in Hulunbuir City, Inner Mongolia Autonomous
Region, the Group built a solid waste disposal site,
which is scheduled to commence construction
in 2026 and be commissioned in 2027. Upon
completion, it will achieve an annual production
capacity of 824,000 tonnes for the comprehensive
utilisation of bulk industrial solid waste such as fly
ash and gypsum, establish a closed-loop system
integrating mine pit governance, solid waste disposal
and ecological restoration, and form a replicable and
scalable business model.

Research and Development

In 2025, the Group was awarded 41 patent authorizations
in aggregate, including 18 invention patents, bringing
the cumulative number of patents to 1,391 as of the end
of 2025, and had taken the lead in the preparation and
publication of five international standards.

BIRE R wm AT ()

42 EREBFESFIHEYS

20255  AEBEFBERR
KR B EE 4R A F B RO 3T B
KRR H RN
fa B IE B E R 2
K EEREY - 8512026
FHRI  2027FKE -
RMER - ABEERRT
¥EESKAFREFER
82.4B W - HE [EIA
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HEEMEEELR -
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DT (48)

In 2025, the project Key Technologies and Engineering
Demonstration of Chemical Looping Combustion for Power
Generation ({b 22 g BRAGRE T & Ti27RE0), led by the
Group under the National Key R&D Program, was selected
into the fifth batch of major first-set technical equipment
in the energy sector issued by the National Energy
Administration. The independently developed complete set
of high-efficiency treatment technology for desulfurization
wastewater under full load (BiFEEEK 2 B F B MEEKE
#17) was appraised as having reached an internationally
leading standard. The projects titled “R&D and Application
of Anti-poisoning Low-sulfur Oxidation Denitration Catalysts
and Adaptive Regeneration Technology (15 ME# ALK
BEAE EEE A B AR RER))" “Development
and Application of Key Technologies for the Treatment of
Wastewater from the Regeneration of Flue Gas Denitration
Catalysts in Coal-fired Power Plants ({4 /& & % /& &A%
WMELCHBEFEKEEAERMHAZEERA))", and
"Development and Application of Multi-functional Denitration
Catalyst Performance Evaluation Devices (% Ih RERi i 1 1L
B RERT (B B R EMEA))" respectively won the Electric
Power Science and Technology Progress Award(%E /] &l £
R i 4 25 %), the 2025 Power Generation Industry Water
Treatment Technology Innovation Achievement (Five-Star)
(20255 3 B 1T HE KR IE R BIHTACR (FL£)), and the 2025
Electric Power Industry Chemical Professional Technology
Innovation Achievement (Three-Star) (20254 & J] 17 2/t £
HEERMEFTKR(=Z2)).

MANAGEMENT DISCUSSION AND ANALYSIS
ON FINANCIAL POSITION AND OPERATING
RESULTS

There are inter-segment sales among the Group’s segments and
sub-segments, and accordingly the Group records intra-segment
elimination and inter-segment elimination among these segments/
sub-segments for the relevant revenue and cost of sales. In this
annual report, unless otherwise specified herein, (i) all discussion
about total revenue, total gross profit and overall gross profit
margin are based on the amounts after all intra- and inter-segment
elimination among the segments and sub-segments (being the
figures reflected in our consolidated statement of profit or loss
and other comprehensive income), and (i) all discussion about the
revenue, gross profit and gross profit margin of business segments
and sub-segments are based on the amounts before any intra- or
inter-segment elimination of such segment or sub-segment.

2025 Annual Report
Datang Environment Industry Group Co., Ltd.*
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Overview

The Group's revenue decreased by 6.4% from RMB5,770.9
million in 2024 to RMB5,400.9 million in 2025.The Group's
profit for 2025 amounted to RMB593.0 million, representing
an increase of RMB40.5 million, or 7.3%, as compared
with RMB552.4 million in 2024. Profit attributable to
owners of the parent amounted to RMB573.5 million. The
Group's cash and cash equivalents increased by 84.1% to
RMB1,831.2 million as at 31 December 2025 as compared
with RMB994.7 million as at 31 December 2024. The
Group's total assets decreased by 4.5% to RMB14,652.6
million as at 31 December 2025 as compared with
RMB15,348.1 million as at 31 December 2024. The Group's
total liabilities decreased by 14.4% to RMB6,712.7 million as
at 31 December 2025 as compared with RMB7,838.5 million
as at 31 December 2024. The Group's return on total assets
for 2025 was 4.0%, as compared with 3.6% in 2024.

Results of Operations
2.1 Revenue

The Group's revenue decreased by 6.4% to
RMB5,400.9 million in 2025 as compared with
RMBb5,770.9 million in 2024, primarily due to
the decrease in revenue of renewable energy
engineering.

BIRE R wm AT ()

s

NEEHUR A 2024 F ) A RS
5,770.98 B LR 16.4% £2025
FWAREE 400958 T > &
SER2025F 0 FE A AR
593.08A & Jt ' #2024%F & | )&
ARMBE2AEB LG MARKE
4058 & T (K7.3%) - &R A
HEEARGHNBEAEARKL73.5
BET AEEMNBESEAS
EEYWH2024F12A31B8 A
R¥994. 78 8 L 1N84.1%
F2025F12A31MEMARKE
1,831.2BEB LT AKEBEMR
B EM2024F12A31HH A
R¥15,348. 158 TR P4.5%
£2025F12A31EMARK
14,652 6B BT - AKEKNAE
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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2.3

24

2.5

2.6

2.7

Cost of sales

The Group's cost of sales decreased by 7.3%
to RMB4,210.5 million in 2025 as compared with
RMB4,541.5 million in 2024, mainly due to the
decrease in cost of engineering business.

Selling and distribution expenses

The Group’s selling and distribution expenses
decreased by 37.3% to RMB16.3 million in 2025
as compared with RMB26.0 million in 2024.This
was primarily due to the decrease in expenses
such as intermediary fees, traveling expenses, and
entertainment expenses.

Administrative expenses

The Group's administrative expenses increased by
0.8% to RMB465.0 million in 2025 as compared with
RMB461.2 million in 2024. This was mainly due to
the increase of the Company’s personnel and labor
dispatch personnel.

Other income and losses

The Group’s other income increased to RMB117.9
million in 2025 as compared with RMB100.2 million
in 2024. This was mainly due to the decrease in the
loss on disposal of property, plant and equipment of
the year.

Other expenses, net

In 2025, the Group's other expenses amounted to
RMBO, unchanged from RMBO in 2024.

Finance costs

The Group's finance costs decreased by 40.5%
to RMB86.0 million in 2025 as compared with

RMB144.6 million in 2024, mainly due to the
decrease in bank loan interest.

Datang Environment Industry Group Co., Ltd.*
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2.5

2.6

2.7
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEENmEDI (B)

Profit before tax

As a result of the foregoing factors, the Group's
profit before tax increased by 7.1% to RMB701.3
million in 2025 as compared with RMB655.1 million
in 2024.

Income tax expense

The Group's income tax expense was RMB108.3
million in 2025, representing an increase of 5.5%
from RMB102.7 million in 2024.

Profit for the year

The Group's profit for the year increased by
RMB40.5 million from RMB552.4 million in 2024 to
RMB593.0 million in 2025. For the year ended 31
December 2025, the Group's profit for the year as a
percentage of its total revenue increased to 11.0% as
compared with 9.6% in 2024.

Profit attributable to owners of the parent

The profit attributable to owners of the parent
increased by RMB24.4 million to RMB573.5 million
in 2025 as compared with RMB549.1 million in 2024.

Profit attributable to non-controlling interests

Profit or loss attributable to non-controlling interests
of the Group increased by 473.5% from a profit
of RMB3.4 million in 2024 to a profit of RMB19.5
million in 2025. The increase was mainly due to the
turnaround of a non-wholly owned subsidiary, China
Datang Technologies & Engineering Co., Ltd., which
improved from a loss in 2024 to a profit of in 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEN RS ()

3. Results on Business Segments 3. E¥BoMEE
The following table sets forth a breakdown of the Group's AEBEEHZET2026F K&
revenue by each business segment or sub-segment and their 2024128318 It FERM & E7E
respective percentage of total revenue for the years ended DEHFoBUYWARMA  FEG
31 December 2025 and 2024, as well as the percentage of BIWAMBESEREES LM
change: TR :

Year ended 31 December

HE2ANALEE
2025 2024
20255 20245
Percentage Percentage
of total of total
revenue revenue
before before
Revenue elimination" Revenue  elimination Change
141

KA BEALLGD WA
RMB'000 % RMB000
ARBFT ANEEFIL
Environmental Protection and Energy RROERAFER:
Conservation Solutions:
Total revenue of environmental protection  RIRESELEER H R AT
and energy conservation solutions before BIA
elimination 5,629,114 97.6 5,699,614 94.7 29
Intra-segment elimination® PEREE? (312,889) (202,146) 54.8
Total revenue of environmental protection and RIRESEEBERHED B
energy conservation solutions after intra- BHEERA
segment elimination 5,316,225 5,497,468 (33
Inter-segment elimination PEEHEE - = -
External revenue of environmental RROERATREND
protection and energy conservation KA
solution 5,316,225 5,497,468 (3.3)
Renewable Energy Engineering: BEREIE:
Total revenue of renewable energy engineering 7 B 82 R T 28U A 62,082 1.1 252,259 42 (3.1)
Inter-segment elimination AEEEH - = -

24 2025 Annual Report
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEENmEDI (B)

Year ended 31 December

BEENANBLEE
2025 2024
20255 20245
Percentage Percentage
of total of total
revenue revenue
before before
Revenue elimination Revenue  elimination Change
1323 E) (piisic Rl
KA #BEALAY WA B
RMB'000 % %
ARBFT
External revenue of renewable energy BEREIEHME
engineering KA 62,082 252,259 (75.4)
Thermal power engineering: XEIR:
Total revenue of thermal power engineering A ETRZBUA - 0.0 - 00 =
Inter-segment elimination PEEHE - = -
External revenue of thermal power KEIEHIMEA
engineering = = _
Other businesses: Rt
Total revenue of other businesses EEBaA 74,115 13 68,756 11 02
Inter-segment elimination® HEEHEEY (51,548) (47,577) 83
External revenue of other businesses EtRBHMEA 22,567 21,179 6.6
Total revenue before elimination ERakABgY 5,765,311 100 6,020,629 100 (4.2)
Total intra- and inter-segment elimination® #EHAMS MAEAEHGES 364,437 249,723 459
Total revenue BABHE 5,400,874 5,770,906 (6.4)
20255 F 3}
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Notes:

(1)

(2)

(3)

(4)

(5)

DT (48)

Represents the revenue of each segment or sub-
segment (before any intra- or inter-segment
elimination) as a percentage of the total revenue
before any intra- or inter-segment elimination.

Intra-segment elimination of revenue from sub-
segments under environmental protection and
energy conservation solutions segment mainly arises
from the intra-segment sales between denitrification
catalysts sub-segment to energy conservation sub-
segment and environmental protection facility
concession operation, respectively.

Inter-segment elimination of revenue from other
business segments mainly arises from the inter-
segment sales between other businesses and
environmental protection and energy conservation
solutions.

Represents the aggregate amount of the revenue of
all segments/sub-segments before any intra- or inter-
segment elimination.

Represents the aggregate amount of all intra- and
inter-segment elimination.

Datang Environment Industry Group Co., Ltd.*
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MANAGEMENT[NSCUSSK»JANDA%MLY&S(CONWNUED)

The following table sets forth a breakdown of the Group's

B 1 [ R Ed

DT (48)

TR AEEBETZEE2025F &
2024F12A31B L FEF DB F 2 H

gross profit and gross profit margin of each segment or sub-
segment for the years ended 31 December 2025 and 2024,

#EF -

as well as the percentage of change in gross profit:

Year ended 31 December

ENRBFAAREMNEEIRE -

BE2ANALEER
2025 2024
20255 20245
Gross profit Gross profit Change of
Gross profit margin @ Gross profit margin 2 gross profit
EF0 Efj%0 E7 EH®e ENEL
RMB000 % RMB 000
ABRTE (AT
Total gross profit of environmental protection SRR ET LB IR 7 REET|
and energy conservation solutions 24.0 1,276,229 232 58
Total gross profit of renewable energy EERRIREET
engineering 232 81,734 324 8.1

Total gross profit of thermal power engineering X & TI2ZEF = = = =

Total gross profit of other businesses HiEBBER (453.0) (128,515) (606.8) 1638

Total gross profit and overall gross profit BEFREFEO

margin © 22.0 1,229,448 213 6.2

Notes: Bzt -

(1 Calculated based on the revenue of each segment (1) WRBRE 9IS T o 2Bk
or sub-segment (before any intra- or inter-segment A (fE{a] 5> 2B A 25 9 2B s 3K
elimination) minus the cost of sales of such segment SHET) R EZ o IR F o
or sub-segment (before any intra- or inter-segment 8 RS ((E ] 9 26 9 8k
elimination). DEREEI AT SFES T -

(2) Calculated based on the gross profit of each segment 2) RIS T D BIRIE
or sub-segment calculated according to note (1) divided LM EEENE
by the revenue of such segment or sub-segment (before F & ZE B AZ D ek F 5
any intra- or inter-segment elimination). T A ((E [ 9 ZB Rk 5

BRI HRGHAT) St EGE o
(3) Total gross profit equals total revenue (being the 3) BERNZEREUg A (B xR

revenue reflected on our consolidated statement of
profit or loss and other comprehensive income) minus
total cost of sales (being the cost of sales reflected on
our consolidated statement of profit or loss and other
comprehensive income). Overall gross profit margin
equals total gross profit divided by total revenue.

ERMOAHESEREM
fFelER ERA) R E
#5HE RO (B R BR1E 3 11
mestiEREREMmEa K
BmREMBEEXLK) - BE
M = Ty LA B s 48 % I B BA
BPAGTESE -
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Cash Flows

As at 31 December 2025, the Group's cash and cash
equivalents increased by 84.1% to RMB1,831.2 million as
compared with RMB994.7 million as at 31 December 2024,
mainly attributable to the increase in the cash flow generated
from operating activities of the Group.

Working Capital

As at 31 December 2025, the Group's net current assets
decreased by 8.3% to RMB2,033.0 million as compared
with RMB2,217.6 million as at 31 December 2024, primarily
due to the increase in liabilities such as short-term interest-
bearing bank borrowings and other loans.

Indebtedness

As at 31 December 2025, the Group’'s borrowings
decreased by 14.3% to RMB3,362.1 million as compared
with RMB3,922.3 million as at 31 December 2024, mainly
attributable to improved operating cash inflows, which
enabled the Group to repay more borrowings during the
year.

Datang Environment Industry Group Co., Ltd.*
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BIRE R wm AT ()

Capital Expenditure 7. BFHAX
The Group's capital expenditure decreased by 50.7% to NEEHE AN H2024F 5 A
RMB112.6 million in 2025 as compared with RMB228.6 K #228.68 8 TR 250.7% %
million in 2024. Capital expenditure mainly comprises costs 2025F AR 1126E 8L &
of long-term assets including acquisition or construction of TRAXFEFEREREYE BEK
property, plant and equipment and intangible assets. The REREFEESRIABENRRE -
decrease in capital expenditure mainly reflected the Group’s BEARATYHTRIERMREEN
actual operational needs. BEREZER K-
Financial Ratios 8. HM¥Hh=xE
The following table sets forth certain of our financial ratios as TRESI R AR B A HA A M
at the dates and for the periods indicated: BE T X
As at 31 December
®12A31H
2025 2024
20255 20244
Current ratio VLIPS 132.5% 135.0%
Quick ratio RELEL X 129.2% 131.0%
Liabilities to assets ratio BEEENLE 45.8% 51.1%
Leverage ratio EIR & 35.7% 70.8%
Return on total assets BEERRE 4.0% 3.6%
Return on equity AR 7N [B] ) R 7.5% 7.4%
Significant Investment 9. EABSZ
For the year ended 31 December 2025, the Group made no 20255128318 I E & - &
significant investment. EBVEEALRE -
Material Acquisition and Disposal 10. EXWUEBRHEEIR
For the year ended 31 December 2025, the Group had no 2025128318 I E & &
material acquisition and disposal. EEVESAWEREEEIE-
Future Plan for Material Investments or 11. EXRTXIFTIEMFX
Capital Assets Kita
The Company has no future plans for significant investments HEAESROH AATTES
or capital assets as at the date of this annual report. KB B REENRKEE -
Charged and Pledged Assets 12. SEEHNREH

As at 31 December 2025, no assets were pledged to secure
interest-bearing bank borrowings and other loans for the
Group.

MA2025F12A831H @ WEL([E
ETUEFLNERAEENE
IBITIERREMERR -
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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13.

14.
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Contingent Liabilities

On 6 March 2020, Technologies & Engineering Company
signed a construction contract with NLC India Limited (“NLC
India”). Due to the impact of COVID-19, the construction
progress was delayed, and NLC India issued a formal
notice to request to terminate the contract and redeem the
performance guarantee letter amounting to RMB47,303,000.
In addition, the claims brought by NLC India also include the
costs incurred in re-tendering and the arbitration progress.
The Group fully accrued a provision of RMB47,303,000 for
the request of redeeming the performance guarantee letter,
and incurred other expenses of RMB47,303,000 for the
year ended 31 December 2021 accordingly. During the year
ended 31 December 2022, the performance guarantee letter
of RMB47,303,000 has been fully redeemed. The likelihood
of occurrence of other compensations about these contract
disputes cannot be estimated reliably.

Exposure to Fluctuation in Exchange Rate

Foreign currency risk primarily arises from certain significant
foreign currency deposits, trade receivables, and trade
payables denominated in United States Dollars (“USD"),
Hong Kong Dollars (“HKD"), and Indian Rupee (“INR").

The treasury management department of the Group closely
monitors the international foreign currency market on the
change of exchange rates and takes this into consideration
when placing foreign currency deposits and taking out
loans. As at 31 December 2025, the Group had significant
exposure to INR.

The Group has transactional currency exposures which arise
from sales or purchases by operating units in currencies
other than the units’ functional currencies. The exposure
was insignificant for the years ended 31 December 2025 and
31 December 2024.

Datang Environment Industry Group Co., Ltd.*
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

RISK FACTORS AND RISK MANAGEMENT

Risks on environmental protection and energy
conservation policies

The Group provides substantially all of its products and services
in the PRC, and the development of Group’s business is greatly
dependent on the environmental protection policies of the PRC.

Environmental protection industry is one of the major industries
that benefit from the constant support of the PRC government.
The market demand for the Group's environmental protection
and energy conservation products and services and the revenue
generated therefrom are directly affected by the environmental
protection policies of the PRC. However, there is no assurance that
such policies will continue to be available to the Group or there will
be no adverse change. If there is any adverse change, it may result
in a material and adverse effect on the business prospects, results
of operations and financial condition of the Group. The management
of the Group is of the view that, given the severity of pollution
in the PRC, it is unlikely for the PRC government to revise such
environmental protection policies regarding the adverse effect or to
withdraw any resources invested in the environmental protection
industry. Moreover, the Group, as a trendsetter and leader of the
environmental protection and energy conservation for the PRC's
electric power industry, has participated in the formulation of various
industrial policies and standards, which allows it to catch the latest
industry trends and respond in a timely fashion.

Risks on connected transactions with China
Datang Group and its connected persons

The Group has been conducting various transactions with China
Datang Group and its connected persons, and will continue to
enter into such transactions in the future. For the year ended 31
December 2025, the total value of goods sold and services provided
by the Group to China Datang Group and its connected persons
was approximately RMB4,638.4 million, representing approximately
85.9% of the total revenue of the Group. For the year ended 31
December 2025, the total value of goods purchased and services
received by the Group from China Datang Group and its connected
persons was approximately RMB1,805.6 million, representing
approximately 42.9% of the total cost of the Group. The Group has
been actively expanding its client base. For example, during 2025,
the Group entered into contracts in the amount of RMB468 million
with clients other than China Datang Group and its connected
persons, representing approximately 27% of the total contract
amount of the Group.
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Liquidity risks

The Group had operating cash flows of RMB1,904.3 million for
the year ended 31 December 2025. The Group cannot assure that
its operating cash flow for any future period will be positive. The
Group's ability to generate adequate cash inflows from operating
activities in the future will depend largely on project schedule and
billing arrangement, its ability to collect receivables from customers
in a timely manner and the credit terms available to the Group.
If the Group is not able to generate sufficient cash flows from
operations or obtain sufficient financing to support its business
operation, the Group's growth prospects may be materially and
adversely affected. The Group plans to implement diversified
measures to collect receivables in order to improve operating cash
flow. In addition, the Group has been proactively seeking financing
to support the development and expansion of its business. As at 31
December 2025, the Group had available bank facilities of RMB20.2
billion.

Industry risks

The Group's business primarily focuses on the environmental
protection and energy conservation for coal-fired power plants,
and therefore the market demand for the Group’s environmental
protection and energy conservation business relies heavily on the
growth rate of the coal-fired power generation output in the PRC.
In particular, the revenue generated from concession operations
will be directly affected by the power generation output of coal-
fired power plants. As pollution has become an increasingly
severe environmental issue in the PRC, the PRC government has
shown considerable concern for the adjustment to the national
energy structure and development. Therefore, there can be no
assurance that coal-fired power generation output in the PRC will
continue to grow at the current pace. If the increase in coal-fired
power generation output in the PRC slows down, it may result in
a decrease in utilization hours of coal-fired power generation units,
or a lower demand for the Group's products and services, which
in turn will materially and adversely affect our business prospects,
results of operations and financial position. The management of the
Group is of the view that, in terms of the power generation portfolio
in the PRC, coal-fired power generation still dominates the market.
In addition, the vast majority of the Group's concession operations
locate in coastal areas and economically developed areas, where the
utilization hours of coal-fired power generation are higher than the
average level nationwide. The Group plans to actively explore clients
in the iron and steel, cement and petrochemical industries.

2025 Annual Report
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

OUTLOOK ON THE GROUP’'S FUTURE
DEVELOPMENT

Facing the complex and ever-changing industry landscape and
development environment, the Group will focus on the following
four aspects:

1e Continuously consolidating the scale
advantages of traditional environmental
protection businesses

Regarding environmental protection as the foundation of
the enterprise, the Group will focus on scale efficiency
and the establishment of industry benchmarks. We will
leverage our professional advantages in concession
operations to continuously tackle tough challenges in energy
and material consumption indicators, striving to achieve
the highest standards in the industry. We will rigorously
implement the national deployment for the large-scale
renewal of equipment, closely align with the coordinated
advancement of the three retrofits for coal-fired power units,
and comprehensively enhance the peak-regulating capacity
and operational efficiency of such units. Furthermore, we
will continue to strengthen the market competitiveness
of our environmental engineering business, relying on
core technologies to raise the standard of engineering
management, consolidate the full-process engineering
management system, and deliver premium engineering
projects. Taking the Kongduigou Project as an opportunity,
we will accumulate engineering experience and build a
strong reputation to expand our mine water treatment
business.
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Striving to build a leading enterprise in the
catalyst manufacturing industry

We will deepen the collaborative innovation mechanism
between the two catalyst production bases, stabilize the
industrial chain foundation through plate-type business while
filling industrial gaps with honeycomb technology to create a
"1+1 > 2" effect. We will accelerate the product upgrading
and market promotion of high-porosity gas turbine catalysts
and marine catalysts, improve the industrial supply chain for
denitration catalysts, break through bottleneck technologies,
and increase the market share of high-end products. Aligning
closely with the strategic direction of the dual carbon goals,
we will fully leverage the demonstration and leading role
of carbon monitoring pilot projects, steadily advance the
implementation of the second batch of pilot projects, and
continuously expand the coverage of carbon monitoring
systems. We will holistically promote the on-site application
of scientific and technological achievements including online
coal quality monitoring, limestone slurry monitoring and
wind turbine blade monitoring, and realize the clustered
development of digital and intelligent environmental testing
products.

Accelerating the construction of engineering
service capabilities centered on new energy
design

We will take new energy design business as the driver to
boost the improvement of full-process technical service
capabilities and provide one-stop, full-chain technical services
for the new energy sector. We will optimize the allocation
of professional resources, speed up the construction of a
talent pipeline in the field of new energy design, and bridge
professional technical gaps with high standards. We will
continue to advance the construction of the qualification
system by expediting the application and acquisition process
of key qualifications such as the Class B Qualification for
Engineering Design in the Electric Power Industry (Wind
Power Generation) KE 1T LIZRsT (RN EE) 2R E
'E)), thereby broadening business boundaries and building
a new engineering service system centered on new energy
design, gradually emerging as a backbone force supporting
the development of large new energy bases.

Datang Environment Industry Group Co., Ltd.*

FHITEREIEBBETR
HEEE

oAb R B i b B A E B 155 (R A
MiE BARAERBEESE
PA  NEREERTEREESE
A ER1+1>28R - ks
PR ECE - fARELABNER
FHRFITISHE  BEEREEL
BlEXEERE R [RET]H#
BORARKEATMBEEER-
[ Hx] BBEER - THEE
RESRBH B IEE RESIBIER
HEHES - HANEEENE
MoRERARENRAEESHR
B GEHEREEREN A
RAFRER - EMEFENE
MEXNREMER EREZL
BRRBAIERSEFHER-

bR 48 & Ll B Bt S %0 1Y
IEBRHREND

UHEERRA X RES  FH
ZRERMARBEE DRI R E
[— 3 30 2 58 55T 8 TR B 9T AR
%o BIEEXEREE  INRF
RERRABHATHEFER &
SREMABEXRZMER - FFEHE
EEERAER MEC(ENT
KTRERF (RANEE) LEEL)
SEHEAERNEERERE A
REBER  BREUAHERRE
REOCHIREREHEER  BS
AR PR RAE R &
BhHE -



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Accelerating the layout of strategic
emerging industries centered on resource
recycling

The Group will focus on integrating the industrial chains for
the recycling of new energy solid waste and desulfurization
gypsum, accelerate the implementation of high-quality
demonstration projects and aim to build a core platform for
resource recovery and reuse. We will steadily advance the
implementation of the National Science and Technology
Major Project for Environmental Governance in the Beijing-
Tianjin-Hebei Region, deliver a series of technological
achievements in the eco-friendly recycling and resource
circular utilisation of wind turbine blades and photovoltaic
modules, and continuously raise the industry’s technical
discourse power. Relying on scitech projects, we will
integrate capacity resources and establish a full-process,
traceable and multi-scenario solid waste disposal system.
On the premise of ensuring the on-schedule construction
start and commissioning of the solid waste disposal site
project at Shunxing Coal Mine, we will replicate and promote
the business model of large-scale absorption of bulk
industrial solid waste through mine backfilling and ecological
restoration. We will fully leverage the Group's distinctive
strengths in new energy design, investment and operation,
actively develop the “zero-carbon park” business,
participate in formulating the construction standards for
zero-carbon parks, and foster and expand green productive
forces.
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REPORT OF DIRECTORS
EREHE

The Board hereby presents this report of Directors and the annual report
as well as the Group's audited consolidated financial statements for the
year of 2025 prepared in accordance with the IFRS Accounting Standards
("IFRS").

I CORPORATE INFORMATION

The Company was incorporated as a joint stock Company in the
PRC with limited liability on 25 July 2011. Basic information about
the Company is set out in the sections headed “Company Profile”
and “Corporate Information” on page 4 and pages 293 to 296 of this
annual report.

II.  PRINCIPAL BUSINESS

The Group is the sole platform for the development of environmental
protection and energy conservation business under China Datang
Group, one of the 4 major state wholly-owned power generation
groups in the PRC. The principal business of the Group includes
environmental protection facility concession operation, denitrification
catalysts, environmental protection facilities engineering, water
treatment business, energy conservation business and renewable
energy engineering business.

Details of the Company’s subsidiaries are set out in Note 1 to the
consolidated financial statements in this annual report.

lll. RESULTS AND BUSINESS REVIEW

The audited financial results of the Group for the year ended 31
December 2025 are set out in the consolidated statement of profit
or loss and other comprehensive income on pages 145 to 146 of
this annual report. The financial position of the Group and of the
Company as at 31 December 2025 is set out in the consolidated
statement of financial position on pages 147 to 148 of and in Note
39 to the consolidated financial statements in this annual report. The
cash flows of the Group for the year ended 31 December 2025 are
set out in the consolidated statement of cash flows on pages 151 to
152 of this annual report.
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A discussion and analysis of the Group's business review, results
and performance during the year ended 31 December 2025, the
discussion and analysis of the key factors of its results and financial
performance, risk factors and risk management and the prospect for
future development are set out in the section headed “Management
Discussion and Analysis” on pages 8 to 35 of this annual report, and
the “Report of Directors” on pages 36 to 79 of this annual report.
The description of relationship between the Group and employees
is set out in the section headed “Human Resources” on pages
135 to 136 of this annual report. The indemnity provisions of the
Company are set out in the section headed “Directors’ liability
insurance and the permitted indemnity provisions” under the
corporate governance report on page 94 of this annual report. The
aforementioned sections form part of the report of Directors.

ENVIRONMENTAL POLICIES AND
PERFORMANCE OF THE COMPANY

As an environmental protection technology company, the Group
strictly abides by the environment and social-related laws and
regulations that have a significant impact on the Group in relation
to its businesses, including provision of environmental protection
and energy conservation services, monitoring of the pollutants
generated by coal-fired power plants, and provision of renewable
energy services, etc. Meanwhile, as a responsible company,
the Group proactively performed its social responsibility in 2025,
and conducted business by taking fulfillment of the concept of
sustainable development as its duty. It also adheres to mutually
beneficial cooperation with key stakeholders, including customers,
employees and suppliers, to seek for common development,
and strives to maintain a balance of harmony with ecological
environment and social environment. The Group will keep on
undertaking social responsibilities and exerting advantages as an
environmental protection enterprise and making consistent efforts
to forage an environment with blue sky and white clouds.

Details of the environmental, social and governance (“"ESG")
of the Company will be set out in the Environmental, Social and
Governance Report (the "ESG Report”) to be issued by the
Company separately pursuant to Rule 13.91 and Appendix C2 to the
Listing Rules.
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COMPLIANCE WITH LAWS AND REGULATIONS

As an H share company incorporated in the PRC with limited
liabilities and listed on the Main Board of the Stock Exchange,
the Company is governed by various applicable domestic laws
and regulations including the Company Law of the People's
Republic of China (“Company Law"), the Production Safety
Law of the People’'s Republic of China, the Standards for
Corporate Governance of Listed Companies ((_ £ A 78 %
A1) ) promulgated by the CSRC, the Guideline on Comprehensive
Risk Management of Central Enterprises (R R P E2EEK &
2 $55|)) promulgated by the SASAC, as well as the Listing Rules
and the SFO. The Group has implemented risk management and
internal control measures to ensure its compliance with such laws
and regulations. Having reviewed the business performance of
the Group, the Board is of the view that the Group has been in
compliance with the requirements of relevant laws and regulations
in all material respects.

The discussion and analysis of legal risks exposed to the
Company are set out in the section headed “Risk Factors and Risk
Management"” on pages 31 to 32 of this annual report.

USE OF NET PROCEEDS FROM THE INITIAL
PUBLIC OFFERING

The Company has been listed on the Main Board of the Stock
Exchange since 15 November 2016. The net proceeds from the
initial public offering and partial exercise of the over-allotment
option, after deducting the underwriting fees and relevant expenses,
amounted to approximately HK$2,032.3 million, which will be used
in the ways stated in the section headed “Future Plans and Use
of Proceeds” of the Prospectus and the announcement of the
Company dated 30 December 2021 (the “Announcement”) in
relation to the change in use of net proceeds.
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The following table sets forth the use of net proceeds from the TR EZE2025F128318 LEH XA
initial public offering as at 31 December 2025: REEMSRIEFENERBR
Revised use of  Actual use of Expected
Intended use of  net proceeds  net proceeds Unused net time of full
net proceeds as at the upto proceeds up to utilization of
disclosed in date ofthe ~ 31December 31 December remaining
the Prospectus  Announcement 2025 2025 balance
BE2025%F

12318 & B E20255

BREEHSN REOERMM REBEN 12A318
FEREREN RREIEH ERER KER TRERREN
HERZ BiTRE BRRE FRARERE R

(HK$ million) ~ (HK$ million)  (HKS million)  (HKS million)

(EEET) (BEET) (EEET) (GEET)

To finance the capital expenditures for BB AR i FHE 2 % 7%

expanding the desulfurization and RERENERRY

denitrification concession operations 1,219.50 1,219.50 1,219.50 0.00 =
To develop new sources of growthin ~ SEEWARMF B LRS-

the revenue and profit, includingbut ~ BEETBERREREHA

not limited to EMC business for coal-  #J8ERE £ » KEEK

fired power plants, water treatment MARPREBEHNEE

business, and providing customers BARR

with overall solution plans of ultra- low

emissions 304.80 304.80 304.80 0.00 -
To repay some of the existing bank loans EEHABERTER - IR

in order to lower the finance costsand ~ EBT A AR M EH 18R

improve the financial leverage ratio i 203.20 203.20 203.20 0.00 -
For working capital and other general ~ Z2EE&REM—RARAE

corporate purposes 203.20 203.20 203.20 0.00 -
For research and development HemY

expenditures 101.60 93.60 93.60 0.00
For investment in renewable energy EARRERRE

projects - 8.00 392 4.08 2026512A

December 2026
Total st 2,032.30 2,032.30 2,028.22 4.08
20255 F 3}
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PROPERTY, PLANT AND EQUIPMENT

Details of the changes in property, plant and equipment of the Group
are set out in Note 14 to the consolidated financial statements in
this annual report.

At the end of the Reporting Period, the Group had no investment
properties or properties held for development and/or sale with one
or more of the percentage ratios (as defined under Rule 14.04(9) of
the Listing Rules) exceeding 5%.

SHARE CAPITAL

As at 31 December 2025, the total registered share capital of the
Company was RMB2,967,542,000, divided into 624,296,200 H
Shares and 2,343,245,800 Domestic Shares. Details of the changes
in issued share capital of the Company during the Reporting Period
are set out in Note 29 to the consolidated financial statements in
this annual report.

PRE-EMPTIVE RIGHTS

As at 31 December 2025, there were no provisions for pre-
emptive rights under the Articles of Association or the relevant PRC
laws, which require the Company to offer new Shares to existing
Shareholders in proportion to their shareholdings.

RESERVES

Details of the changes in reserves of the Group and of the Company
during the Reporting Period are set out in the consolidated
statement of changes in equity and in Note 30 to the consolidated
financial statements in this annual report.

RETAINED PROFITS

Pursuant to the Articles of Association, where there are differences
between Accounting Standards for Business Enterprises of the
PRC (“PRC GAAP") and the IFRS, the retained profits shall be
the lower of the amounts shown in the two different financial
statements. There is no discrepancy between the net assets at
the end of 2025 as calculated in accordance with PRC GAAP and
the IFRS. The retained profits of the Group as of 31 December
2025 is set out in the consolidated statement of changes in equity.
The Board proposes to set aside 10% of the profit after tax as the
statutory surplus reserve in accordance with the Company Law
and the Articles of Association, and not to set aside discretionary
reserve. This proposal will be submitted to the 2025 ASM for
consideration and approval.
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PROPOSED 2025 FINAL DIVIDEND

On 27 March 2026, the Board passed the resolution for the
proposed distribution of the 2025 final dividend of RMB251,351,000,
representing RMB0.0847 per ordinary Share (before tax) for the year
ended 31 December 2025 (the “Proposed 2025 Final Dividend")
(for the year ended 31 December 2024: RMB151,326,000,
representing RMB0.051 per Share).

The Proposed 2025 Final Dividend is subject to the approval by the
Shareholders at the 2025 ASM to be convened by the Company.
The date of the 2025 ASM, the record date, the book closure period
for the Shares for payment of the Proposed 2025 Final Dividend
and further details of the Proposed 2025 Final Dividend will be
announced separately by the Company.

TAX

According to the Enterprise Income Tax Law of the PRC ((FF ZE A
RAMBE M EAEFE L)) and its implementation regulations (the
"EIT Law"), the tax rate of the enterprise income tax applicable
to the income of a non-resident enterprise deriving from the PRC
is 10%. For this purpose, any H Shares registered in the name of
non-individual enterprises, including HKSCC Nominees Limited,
other agents or trustees, or other organizations or groups, shall be
deemed as shares held by nonresident enterprise Shareholders
(as defined under the EIT Law). When the Company distributes
dividends to non-resident enterprise Shareholders, it is liable to
withhold enterprise income tax on their behalf at an interest rate of
10%. If H Shareholders need to change their Shareholder’s status,
they shall consult with the agents or trustees on the procedures.
In strict compliance with laws and requirements of relevant
government authorities, the Company will withhold the enterprise
income tax according to the register of members of the H Shares of
the Company as at the record date.

Any resident enterprise (as defined under the EIT Law) which has
been legally incorporated in the PRC or which was established
pursuant to the laws of foreign countries (regions) but has
established effective administrative entities in the PRC, and whose
name appears on the Company'’s register of members of H Share
should deliver a legal opinion ascertaining its status as a resident
enterprise furnished by a qualified PRC lawyer (with the official chop
of the law firm issuing the opinion affixed thereon) and relevant
documents to the H Share Registrar, Computershare Hong Kong
Investor Services Limited, if they do not wish to have the 10%
enterprise income tax withheld and paid on their behalf by the
Company.
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Pursuant to the Notice on the Issues on Levy and Administration of
Individual Income Tax after the Abolishment of Guo Shui Fa (1993)
No. 045 Document (/24 7 B % 2% (1993)0455% X {4 B - 1% & [
AFTBREE B BB A)) issued by the State Administration of
Tax on 28 June 2011, the dividend to be distributed by the PRC
non-foreign invested enterprises which have issued shares in Hong
Kong to the overseas resident individual shareholders, is subject to
the individual income tax with a tax rate of 10% in general.

If the individual H Shareholders are residents of Hong Kong or
Macau or those countries which have entered into a tax treaty with
the PRC stipulating a dividend tax rate of 10%, the Company will
finally withhold and pay individual income tax at the rate of 10%
on behalf of these Shareholders. If the individual H Shareholders
are residents of those countries which have entered into a tax
treaty with the PRC stipulating a dividend tax rate of less than
10%, the Company will make applications on their behalf to seek
entitlement of the relevant agreed preferential treatment pursuant
to the relevant tax treaty. Under the above circumstances, if the
relevant individual H Shareholders want a refund of the extra
amount withheld (the “Extra Amount”) due to the application
of 10% tax rate, the Company can apply for the relevant agreed
preferential tax treatment provided that the relevant Shareholders
submit the evidence required by the notice of the tax treaty to the
H Share Registrar. The Company will assist with the tax refund
after receiving approval of the competent tax authority. Should
the individual H Shareholders be residents of the countries which
have an agreed tax rate of over 10% but less than 20% with the
PRC under the tax treaty, the Company will withhold and pay the
individual income tax at the agreed actual rate in accordance with
the relevant tax treaty. In the case that the individual H Shareholders
are residents of the countries which have an agreed tax rate of 20%
with the PRC, or which have not entered into any tax treaty with the
PRC, or otherwise, the Company will withhold and pay the individual
income tax at a rate of 20%.

The Company will strictly comply with the laws and requirements of
the relevant government authorities and withhold and pay enterprise
and individual income tax on behalf of the Shareholders based on
the Company'’s register of members of the H Shares on the record
date. The Company assumes no liability whatsoever in respect
of and will not entertain any claims arising from any delay in, or
inaccurate determination of, the status of the Shareholders or any
disputes over the mechanism of withholding of enterprise income
tax. The Company assumes no liability whatsoever in respect of any
claims arising from any delay in, or inaccurate determination of the
status of the Shareholders or any disputes over the mechanism of
withholding.
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XIV. REPURCHASE, SALE OR REDEMPTION OF

XV.

LISTED SECURITIES OF THE COMPANY

For the year ended 31 December 2025, neither the Company nor
any of its subsidiaries has repurchased, sold or redeemed any of
the Company's listed securities (including sale of treasury shares
(as defined under the Listing Rules)). As at 31 December 2025, no
treasury shares were held by the Company.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2025, total sales to the Group's
five largest customers represented approximately 24.12% of total
revenue of the Group for the year of 2025, among which total sales
to the largest customer accounted for approximately 7.14% of total
revenue of the Group for the year of 2025. The super-majority of our
top five customers during the Reporting Period were subsidiaries
of China Datang, and the Group was heavily reliant on sales to
China Datang Group as its principal source of revenue. For the year
ended 31 December 2025, the total value of products and services
provided by the Group to China Datang Group and its connected
persons represented approximately 85.88% of the total revenue of
the Group for the corresponding period.

For the year ended 31 December 2025, total purchase from the
Group's five largest suppliers represented approximately 10.38% of
total cost of sales of the Group for the year of 2025, among which
total purchase from the largest supplier accounted for approximately
2.45% of total cost of sales of the Group for the year of 2025.
During the Reporting Period, the Group procured certain products
and services from China Datang Group. For the year ended 31
December 2025, the total value of products and services procured
by the Group from China Datang Group and its connected persons
represented approximately 42.88% of the total costs of the Group
for the year ended 31 December 2025.

To the best of the Directors’ knowledge, except for certain
subsidiaries of China Datang that were among our top five
customers or suppliers, none of the Directors, Supervisors, Senior
Management, their close associates or any Shareholders (to the
best of the Directors’ knowledge, who holds more than 5% of the
issued Shares) have any interest in the five largest customers or
suppliers of the Company during the Reporting Period.

During the Reporting Period, the Company maintained good relations
with its customers and suppliers. The Company kept contact with
its customers and suppliers, and maintained communication with
them via various channels, such as telephone, email and physical
meetings, to receive feedback and suggestions.
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BANK BORROWINGS AND OTHER LOANS

The details of bank borrowings and other loans of the Group as at 31
December 2025 are set out in Note 28 to the consolidated financial
statements in this annual report.

STAFF

Staff is the key for the Group's sustainable development. Details of
the staff of the Group are set out in the sections headed "Profile of
Directors and Senior Management” and “Human Resources” on
pages 123 to 134 and pages 135 to 136 respectively in this annual
report.

ENTRUSTED DEPOSITS AND OVERDUE
TERM DEPOSITS

For the year ended 31 December 2025, the Group had no entrusted
deposits with financial institutions in the PRC, or term deposits
which were overdue but unrecovered.

DIRECTORS, SUPERVISORS AND SENIOR
MANAGEMENT

The following table sets forth certain information concerning the
Directors, Supervisors and Senior Management from 1 January
2025 to the date of publishing of this annual report:
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I TE HATF I BB X AR BEER B MBI o

th EXE -EFEREREERE

TR B2025F1 AN ERFEERE
AEHE BT EENERTEE®N
HoBER:

Date of appointment/resignation as a Director/

Name Position in the Company Supervisor/Senior Management
& EFLFEENHRT i BRELEE EF ERTEEMHAY
Directors
BE
ZHU Liming Chairman of the Board December 2022
R EA BEER 20224124
Executive Director December 2022
BITES 20229128
Authorised representative December 2022
RERK 202212
Acting general manager September 2023
IR 20239 A
XU Chun Non-executive Director August 2024
& FEMITES 202448H
PANG Xiaojin Non-executive Director August 2024
REBE & FEITESF 202458 A
XIA Huaixiang Non-executive Director August 2024
BiEer FEITESF 20248 A
CHU Hongbo Non-executive Director August 2024
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Date of appointment/resignation as a Director/

Name Position in the Company Supervisor/Senior Management
w2 EXLTREHMKSE EE BRELEE EE ERTEEEMHAY
R FEITES 202448 H
MAO Zhuanjian Independent non-executive Director June 2015
EEE BIAERTES 201546 A
HU Yunging Independent non-executive Director August 2024
HHES B IFITES 20248 A
SUEN Chun Hung, Independent non-executive Director August 2024

Benjamin
BiR%® BIERTES 20248 A
WANG Mi Non-executive Director (employee January 2025

representative Director)

% FPTEF(BIRKKES) 202541 A

SONG Yunpeng
RENS
Supervisors!"
E;H)

ZHANG Xuefeng
REIE

LIU Liming

IAvAC
LUO Li

#EE Rl

Senior Management @

Former non-executive Director (employee
representative Director)

FIZFAITES (BMIRKRES)

Former supervisor
IS

Former chairman of the Supervisory
Committee

AEEEERE

Former employee representative
Supervisor

B TARES

Appointed in September 2021, resigned in January
2025
2021469 A LT » 202591 ABHT

Appointed in September 2021, resigned in January
2025 and with effect from June 2025
20219 A LT 202541 A BT
20256 A £
Appointed in August 2024, resigned in June 2025

20248 AL 1T - 202596 A BT
Appointed in January 2021, resigned in June 2025

202141 AEZE T » 202556 A B {E

EREER?
CHEN Song Chief accountant July 2019
R 72 Bastan 20195 7R
LIU Chundong Deputy general manager July 2020
ZIER BlsagiE 202047 A
WANG Jie Secretary of the Discipline Inspection November 2024
Committee
a3 HEREZERES 20245 11A8
LI Lijian Deputy general manager September 2024
FUR Bl AR 202449 A
Secretary of the Board, Joint October 2024
Company Secretary and authorized
representative
EFeWE BFEATMEREERKR 20246104
REN Haitao Deputy general manager November 2024
5= Bl AR 202451147
Notes: Bzt -
(1) The Supervisory Committee was abolished in June 2025. (1) BEE@N2026F6 AHUH ©
(2) The list of Senior Management excludes those who are also (2) BREREERETEERKEE

serving as Directors or Supervisors.

EEREENAR -

20254 F
AEBRBEESERNERAE



REPORT OF DIRECTORS (CONTINUED)

=

XX.

FHE (E)

The Company has received from each of the independent non-
executive Directors an annual confirmation of his/her independence,
and considers that each of the independent non-executive Directors
is independent of the Company under the independence guidelines
set out in Rule 3.13 of the Listing Rules.

CHANGES OF DIRECTORS, SUPERVISORS
AND SENIOR MANAGEMENT

From 1 January 2025 to the date of this report of Directors,
according to the requirement of Rule 13.51B(1) of the Listing Rules,
the changes in information of Directors are set out as follows:

° Mr. SONG Yunpeng has ceased to be a non-executive
Director (employee representative Director) since January
2025 as his term of office has expired.

° Ms. WANG Mi has been appointed as a non-executive
Director (employee representative Director) since January
2025.

The Director appointed during the Reporting Period has confirmed
that she understood her obligations as a Director and has obtained
the legal advice referred to in Rule 3.09D of the Listing Rules on the
dates set out below:

o Ms. WANG Mi confirmed on 8 January 2025.

From 1 January 2025 to the date of this report of Directors,
according to the requirement of Rule 13.51B(1) of the Listing Rules,
the changes in information of Supervisors are set out as follows:

. The Company convened its annual general meeting in June
2025, at which the Supervisory Committee and its members
were abolished. Mr. LIU Liming ceased to serve as chairman
of the Supervisory Committee with effect from June 2025.
Mr. ZHANG Xuefeng resigned in January 2025, with his
resignation taking effect in June 2025. Ms. LUO Li no longer
serves as the employee representative Supervisor with
effect from June 2025.

From 1 January 2025 to the date of this report of Directors,
according to the requirement of Rule 13.51B(1) of the Listing Rules,
the Senior Management of the Company has not changed.

For details, please refer to the announcements of the Company
dated 7 January 2025, 13 January 2025 and 27 June 2025 with
respect to the changes in Directors and Supervisors respectively.
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XXII.

XXIIl.

REPORT OF DIRECTORS (CONTINUED)

BIOGRAPHIES OF DIRECTORS AND SENIOR
MANAGEMENT

Biographical details of Directors and Senior Management are set out
in the section headed “Profile of Directors and Senior Management”
on pages 123 to 134 of this annual report.

SERVICE CONTRACTS OF THE DIRECTORS
AND SUPERVISORS

The Company has entered into service contracts with each of the
Directors. According to the Articles of Association, the term of office
is three years. The principal particulars of these service contracts
comprise (a) the term of office commencing from the effective
date of their appointments to the date of the next general meeting
for the re-election of Directors; and (b) termination provisions in
accordance with their respective terms. Service contracts can
be renewed in accordance with the Articles of Association and
applicable regulations.

Each of the Supervisors has entered into a contract with the
Company in respect of, among other things, compliance with
relevant laws and regulations, observations of the Articles of
Association and provisions on arbitration.

Save as disclosed above, none of the Directors or Supervisors has
entered into a service contract with the Company which is not
determinable by the Company within one year without payment of
compensation, other than statutory compensation.

REMUNERATION OF DIRECTORS,
SUPERVISORS AND SENIOR MANAGEMENT

Details of the remuneration of the Directors, Supervisors and Senior
Management during the Reporting Period are set out in Notes
9 and 35(d) to the consolidated financial statements and in the
section headed “Remuneration of Directors” under the Corporate
Governance Report on page 92 of this annual report.
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XXIV.

XXV.

XXVI.

gRE (B)

ne=<

INTERESTS OF DIRECTORS AND
SUPERVISORS IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS

As at 31 December 2025, no transaction, arrangement or contract
of significance in relation to the Group's business in which a
director of the Company or an entity connected with a director had
a material interest, whether directly or indirectly, subsisted during or
at the end of the year.

INTEREST OF DIRECTORS IN COMPETING
BUSINESS

The Directors confirm that, as of 31 December 2025, none of them
had any interest in any business which competes or might compete,
either directly or indirectly, with our principal business.

INTERESTS AND SHORT POSITIONS OF
THE DIRECTORS, SUPERVISORS AND
CHIEF EXECUTIVE IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 31 December 2025, none of the Directors, Supervisors or
chief executive of the Company had any interest or short position
in the Shares, underlying Shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV
of the SFO) which would have to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which were
required, pursuant to Section 352 of the SFO, to be recorded in the
register referred to therein, or which were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code.
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XXVILINTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES

EEEWmE (E)

Ztt EZ BRI B {75 48 BR AR 15
PR MAE

AND UNDERLYING SHARES

As at 31 December 2025, to the best of the Directors’ knowledge,
having made all reasonable enquiries, the following persons (other
than the Directors, Supervisors or chief executive of the Company)
had interests or short positions in the Shares or underlying Shares
which would fall to be disclosed to the Company pursuant to
Divisions 2 and 3 of Part XV of the SFO and, which were entered in
the register required to be kept by the Company pursuant to Section

336 of the SFO:

3361

As at 31 December 2025

#2025%12A31H

M2025%12A318 - BESELH -4
BEREHRN TIAL(BRES &
ERADBEBTHABRIN ARG
ARG P HEEERBEESRIPER
Bl SEXVER 2K B3 B M AN QA R B A
ERERARRIRBES REBEEHE
FAGENELMANERSIAE

Number of Shares/
underlying Shares
directly or indirectly

Percentage in the
relevant class of

Percentage in the

Name of Substantial Shareholder Class of Shares  Capacity held share capital ' total share capital ®
HEESMEREN {GHRRER
TERRER BB L) B/ ARRHABE BREEHLY ERFBERL
(Share) (%) (%)
%)
China Datang Domestic Shares  Beneficial owner 2,343,245,300 100 78.96
TEAE NER ERBEAA (Long position)
(%)
Anbang Investment Holdings Co., Limited ®  H Shares Beneficial owner 120,540.000 19.31 4.06
ZAREERBRAFY HER EREAA {Long position)
(178)
Anbang Group Holdings Co. Limited © H Shares Interest in controlled 120,540,000 19.31 4.06
corporation
ZASERRERARY Hi REH A RER {Long position)
(72)
Beneficial owner 29,675,420 4.75 1.00
ERAEEA (Long position)
(%)
Dajia Life Insurance Co., Ltd. @ H Shares Interest in controlled 120,540,000 19.31 4.06
corporation
ARASRBROBRAFS HER REH RS {Long position)
(%)
Dajia Insurance Group Co., Ltd. H Shares Interest in controlled 150,215,420 24.06 5.06
corporation
AFRBREEEREAAFS HE& REH iR ER {Long position)
(178)
China Chengtong Hong Kong Company H Shares Beneficial owner 61,557,000 9.86 2.07
Limited
PEABEEERAFY Hi& ExBEEA {Long position)
(#72)
20255 F 3}
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As at 31 December 2025

12025128318

Number of Shares/
underlying Shares

Percentage in the

directly or indirectly relevant class of Percentage in the
Name of Substantial Shareholder Class of Shares  Capacity held share capital ! total share capital ?
EESMESEN {5HHEER
FTERREE BRin %R L) B/ ARkHHE RFEERLY  (HRFRBEIUC
(Share) (%) (%)
China Chengtong Holdings Group Ltd. H Shares Interest in controlled 61,557,000 9.86 2.07
corporation
HEFAEREEERAFY HIR TR EEER {Long position)
(i)
China Energy Engineering Corporation Limited H Shares Beneficial owner 61,557,000 9.86 2.07
TR EEERAR HE& EZBEAA {Long position)
(72)
State Grid Yingda International Holdings H Shares Beneficial owner 61,467,000 9.85 2.07
Group Ltd.®
AREEAEREREEER AR HE& EREBA {Long position)
(%)
State Grid Corporation of China © H Shares Interest in controlled 61,467,000 9.8 2.07
corporation
BXEHRAS HiR REHEEER (Long position)
(f#8)
Three Gorges Capital Holdings Co., Ltd. © H Shares Beneficial owner 59,461,000 9.52 2.00
ZHEAERERETAFS HIR ERABA {Long position)
(i)
China Three Gorges Corporation © H Shares Interest in controlled 59,461,000 9.52 2.00
corporation
FERIZHEEAFS HiR R EEER {Long position)
(178)
China Huaneng Group Hong Kong Limited ?  H Shares Beneficial owner 17,983,580 2.83 0.61
REEEEEFEERAED Hi ERAEEA {Long position)
(iF#)
China Huaneng Group 7 H Shares Interest in controlled 17,983,580 2.83 0.61
corporation
FEEREELAT HE& REHEEER {Long position)
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As at 31 December 2025

12025128318

FHE (&)

Number of Shares/
underlying Shares

Percentage in the

directly or indirectly relevant class of Percentage in the
Name of Substantial Shareholder Class of Shares  Capacity held share capital "' total share capital ?
EESMESEN {5HHEER
TERREE BinER L) B/ ARkHHE RFEERLY  (HRFRBEIUC
(Share) (%) (%)
China Huadian Hong Kong Company H Shares Beneficial owner 17,983,580 2.88 0.61
Limited @
HEEEREERAFY HIR ERABA {Long position)
(178)
China Huadian Corporation © H Shares Interest in controlled 48,628,000 779 1.64
corporation
HEZEEEENTY HiR R EEER {Long position)
(178)
Taiping General Insurance Co., Ltd. © H Shares Beneficial owner 41,038,000 6.57 1.38
ATHERBRERATY HER ExBEEA {Long position)
(%)
China Taiping Insurance Holdings Company ~ H Shares Interest in controlled 41,038,000 6.57 1.38
Limited corporation
PEATRBERERAR HE& REHEEER {Long position)
(%)
China Taiping Insurance (HK) Company H Shares Interest in controlled 41,038,000 6.57 1.38
Limited corporation
HEATRBREE(BE)BRAR Hik R EEER {Long position)
(%)
China Taiping Insurance Group Ltd. ® H Shares Interest in controlled 41,038,000 6.57 1.38
corporation
FEATRBREEEREAAR" HER REHEEER {Long position)
(178)
China Life Franklin Asset Management Co.,  H Shares Investment manager 87,374,000 14.00 2.94
Limited
FEASERRMEAEERERAT) HiR REEE (Long position)
(178)
China Life Insurance (Overseas) Company H Shares Interest in controlled 40,757,000 6.53 1.37
Limited "0 corporation
FEASRE (85N RHERA R Hi R EEER {Long position)
(72)
China Life Insurance Company Limited 1% H Shares Beneficial owner 20,407,000 327 0.69
FEASRRRO AR AR Hi% ERBEAA (Long position)
(%)
China Life Insurance (Group) Company!'® H Shares Beneficial owner 26.210,000 4.20 0.88
20255 F 3}
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As at 31 December 2025

12025128318

Number of Shares/
underlying Shares

Percentage in the

directly or indirectly relevant class of Percentage in the
Name of Substantial Shareholder Class of Shares  Capacity held share capital ! total share capital ?
Eﬁi’iﬁﬂ&ﬁﬁﬂ’ﬂ GRS
TERRER B R S B/ HRRH8E BEFAL RFEHFIL
(Share) (%) (%)
PEASRR (£E)AF Hi& ExEEA (Long position)
(#8)
Interest in controlled 20,407,000 327 0.69
corporation
REH R ER {Long position)
(#8)
Interest in controlled 40,757,000 6.53 1.37
corporation
ZEHEEER (Long position)
(8)

Notes: Biat -

(1 The calculation is based on the percentage of shareholding (1) LA 2025F12A31H 2 Al &
in a total of 2,343,245,800 Domestic Shares and a total of +2,343,245,800 A & % &
624,296,200 H Shares respectively as at 31 December 2025. 624,296,200k HAX M IR B 5t

BEEGTE o

(2) The calculation is based on the percentage of shareholding (2) LA 2025%12H31H & #
in a total of 2,967,542,000 Shares as at 31 December 2025. 2,967,542,000/% & 1 M BE #E & 5

tE BEERH -

(3) Anbang Investment Holdings Co., Limited is a wholly-owned (3) ZHREEBRERAA AL S

subsidiary of Anbang Group Holdings Co. Limited. Anbang

Group Holdings Co. Limited is a wholly-owned subsidiary

of Dajia Life Insurance Co., Ltd., which is wholly-owned by

Dajia Insurance Group Co., Ltd.
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(4) China Chengtong Hong Kong Company Limited is a wholly-
owned subsidiary of China Chengtong Holdings Group Ltd.

(5) State Grid Yingda International Holdings Group Ltd. is a
wholly-owned subsidiary of State Grid Corporation of China.

(6) Three Gorges Capital Holdings Co., Ltd. is a wholly-owned
subsidiary of China Three Gorges Corporation.

(7) China Huaneng Group Hong Kong Limited is a wholly-owned
subsidiary of China Huaneng Group.

(8) China Huadian Hong Kong Company Limited is a wholly-
owned subsidiary of China Huadian Corporation.

(9) Taiping General Insurance Co., Ltd. is a subsidiary of China
Taiping Insurance Holdings Company Limited. China Taiping
Insurance Holdings Company Limited is a subsidiary of China
Taiping Insurance (HK) Company Limited, which is a wholly-
owned subsidiary of China Taiping Insurance Group Ltd.

(10) China Life Insurance (Overseas) Company Limited is a
wholly-owned subsidiary of China Life Insurance (Group)
Company. China Life Insurance Company Limited is

controlled by China Life Insurance (Group) Company.

Save as disclosed above, as at 31 December 2025, to the best
knowledge of the Directors, the Directors were not aware of any
persons who had interests and/or short positions in the Shares or
underlying Shares which would be required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO and which were entered in the register required to be kept by
the Company pursuant to section 336 of the SFO.

XXVII.DIRECTORS’ AND SUPERVISORS’ RIGHTS

TO ACQUIRE SHARES OR DEBENTURES

None of the Directors or Supervisors or any of their respective
associates was granted by the Company or its subsidiaries any right
to acquire the Shares or debentures of the Company or any other
corporate body, or had exercised any such right.
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XXIX. FINANCIAL, BUSINESS AND FAMILY
RELATIONSHIPS AMONG DIRECTORS,
SUPERVISORS AND SENIOR MANAGEMENT

As at 31 December 2025, there was no financial, business or
family relationship among the Directors, Supervisors and Senior
Management.

XXX. DIRECTORS’ INSURANCE

As at 31 December 2025, the Company maintained effective
Directors’ insurance for the Directors.

XXXI. MANAGEMENT CONTRACTS

For the year ended 31 December 2025, the Company did not enter
into any contract in respect of the management or administration of
the entire or any significant part of the business of the Company nor
any such contract subsisted.

XXXIl. CONNECTED TRANSACTIONS

During the Reporting Period, the Group has conducted the following
connected transactions:

1. Non-Exempt Connected Transactions

During the year ended 31 December 2025, the Company did
not have any non-exempt connected transactions.

2. Exempt Continuing Connected Transaction

Pursuant to Chapter 14A of the Listing Rules, the continuing
connected transaction of the Group as set out below is
exempt from the requirements of reporting, annual review,
announcement and independent Shareholders’ approval
under Chapter 14A of the Listing Rules.
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Trademark Licensing Agreement

The Company and China Datang renewed a trademark
licensing agreement on 27 July 2018 (the “Trademark
Licensing Agreement”), with effect from 1 January 2019.
Accordingly, China Datang agreed to grant the Group a non-
exclusive license to use any of certain registered trademarks
owned by China Datang for purposes of the Group's
production equipment, products, services and profile
documents, as well as using such licensed trademarks in
the Company’s business names, trade names or domain
names. The term of the Trademark Licensing Agreement is
three years, which can be renewed upon agreement by the
parties. The trademark license is granted by China Datang at
nil consideration.

During the Reporting Period, the Group did not pay any
royalty fees to China Datang for the use of the licensed
trademarks.

In December 2024, the Company and China Datang renewed
the Trademark Licensing Agreement for a term of three
years with effect from 1 January 2025 on substantially the
same terms.

China Datang will remain as a Controlling Shareholder, and
therefore a connected person of the Company under Rule
14A.07(1) of the Listing Rules. The transaction above is
entered into on normal commercial terms. The Directors
currently expect that the applicable percentage ratios (as
defined in Rule 14.07 of the Listing Rules) of the above
transaction for the respective years are nil. By virtue of Rule
14A.76(1) (a) of the Listing Rules, the continuing connected
transaction under the Trademark Licensing Agreement is
exempt from the requirements of reporting, annual review,
announcement and independent Shareholders’ approval
under Chapter 14A of the Listing Rules.
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Non-exempt Continuing Connected
Transactions

Continuing Connected Transactions Exempt from
Circular and Shareholders’ Approval Requirements

Framework agreement under which China Datang Group
leases properties to the Group

The Company and China Datang entered into a property
leasing framework agreement on 1 December 2015 (the
"Property Leasing Framework Agreement”), pursuant
to which China Datang Group will lease certain properties to
the Group. The Property Leasing Framework Agreement is
for a term of 20 years and takes effect upon the Listing and is
subject to renewal.

The rental of any leased property shall be ascertained
through negotiation between the Group and China Datang
Group primarily based on the actual costs of the property
and taking into consideration the market price of similar
properties in the same region where applicable and the
relevant depreciation cost. The rental shall be provided as a
fixed amount in the separate lease agreement to be executed
in writing and between the Group and China Datang Group
under the Property Leasing Framework Agreement. If, due
to any change of national policies or market fluctuation that
affects the fairness and reasonableness of the rental of a
leased property under any lease agreement, the Group and
China Datang Group may adjust the rental based on arm’s
length negotiations with reference to the new market price,
and ensure the compliance with relevant requirements of
the Listing Rules (if necessary).

The transactions under the Property Leasing Framework
Agreement were negotiated on normal commercial terms.
China Datang remained as a Controlling Shareholder, and
therefore a connected person of the Company under Rule
14A.07(1) of the Listing Rules. Therefore, the Property
Leasing Framework Agreement and the transactions
thereunder constituted continuing connected transactions of
the Company under the Listing Rules.

Datang Environment Industry Group Co., Ltd.*
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As the Company and China Datang will continue to conduct
transactions under the Property Leasing Framework
Agreement, on 11 December 2024, the Company discussed
with China Datang and determined on the proposed annual
caps of the transactions under such agreement for 2025 to
2027. Given that one or more of the applicable percentage
ratios (as defined in Rule 14.07 of the Listing Rules) of
the transactions calculated with reference to the relevant
annual caps are more than 0.1% but are all less than 5%,
the transactions contemplated under the Property Leasing
Framework Agreement and the relevant annual caps are
subject to reporting, annual review and announcement
requirements but exempted from independent Shareholders’
approval requirement under Chapter 14A of the Listing
Rules.

For further details, please refer to the disclosure as set out
in the section headed “Connected Transactions” of the
Prospectus and the announcement of the Company dated
11 December 2024.

The exempt cap for the year of 2025 for the aforementioned
property rent paid by the Group to China Datang Group and
its associate(s) was RMB100 million.

The actual total amount of property rent paid by the Group to
China Datang Group and its associate(s) under the aforesaid
agreement in 2025 was RMB17.34 million.

Non-exempt Continuing Connected Transactions subject
to Reporting, Annual Review, Announcement and
Independent Shareholders’ Approval Requirements

The following transactions are conducted on normal
commercial terms in the daily operations of the Group. Save
as otherwise provided, the Directors currently expect that
each of the applicable percentage ratios (as defined in Rule
14.07 of the Listing Rules) of relevant transactions calculated
for the purpose of Chapter 14A of the Listing Rules will
exceed 5% on an annual basis, and the annual transaction
amount will exceed HK$10 million. Accordingly, each of such
transactions constitutes a nonexempt continuing connected
transaction of the Company subject to reporting, annual
review, announcement and independent Shareholders’
approval requirements under Chapter 14A of the Listing
Rules.
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Renewed Integrated Product and Service Framework
Agreement between the Group and China Datang Group

On 11 December 2024, the Company and China Datang
entered into a renewed integrated product and service
framework agreement (the “Renewed Integrated Product
and Service Framework Agreement”) which was
approved at the general meeting of the Company and took
effect on 1 January 2025 with a term of three years and
can be extended or renewed for three years as agreed by
both parties. According to the Renewed Integrated Product
and Service Framework Agreement, (i) the Group provides
China Datang Group with products and services including
service provision business such as environmental protection
facility concession operation, water treatment operation and
contracting energy management, product business such as
the sales of denitrification catalyst, and engineering business
such as environmental protection facilities engineering
business, new energy engineering and other services; and
(i) the products and services procured by the Group from
China Datang Group include service procurement business
such as operational ancillary business, technology and
information service, and other services and procurement
business such as supply of water, electricity and steam,
procurement of equipment and raw materials and other
products and services. For further details, please refer to the
announcement of the Company dated 11 December 2024.

The pricing policies of various products and services are as
follows:

(a) Products and services to be provided by the
Group to China Datang Group

In most circumstances where China Datang
Group purchases products and/or services from
the Group, bidding procedures shall be applied for
the determination of prices. Only in exceptional
circumstances, bidding procedures can be skipped by
China Datang Group. These circumstances primarily
include (a) reoccurrence of lack of sufficient number
of bidders attending the bidding procedure; and (b)
urgent purchase by China Datang Group that does
not allow the bidding procedure to be completed.

Datang Environment Industry Group Co., Ltd.*
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The pricing policy for service provision business
under the concession operations (desulfurization and
denitrification) services:

The Measures for the Supervision and Administration
of Prices of Electricity from Coal-Fired Generating
Units with Environmental Protection Facilities and
the Operation of the Environmental Protection
Facilities KM EZHBEHRARKREE RRREIE
BITEEE P1L)) issued by the NDRC and the
Ministry of Environmental Protection on 28 March
2014 specify that environmental price-increasing
policies are implemented to the newly-built or
retrofitted environmental protection facilities of
the coal-fired generating units. In addition, The
Opinions on Promoting the Third-Party Treatment
of Environmental Pollution KBREITIRIESLE
= JREHE R)) issued by the General Office of
the State Council on 27 December 2014 specify the
comprehensive implementation of environmental
electricity tariffs of desulfurization, denitrification and
dust removal for all coal-fired generating units. In
order to implement the supportive policies on electric
tariff of “promoting the refurbishment of ultra-low
emission of coalfired power plants”, the NDRC,
MEP (the Ministry of Environmental Protection,
currently known as MEE) and the National Energy
Administration promulgated the Notice on the
Implementation of Coal-fired Power Plants Ultra-low
Emission Tariff Supportive Policy Related Issues ([

RETHREERBEEREEIFBRERAMED
L%D>> ) on 2 December 2015, and the policy became
effective on 1 January 2016. Furthermore, the
NDRC issued the Guiding Opinions on Deepening
the Reform of the Mechanism for Forming On-grid
Tariffs of Coal-Fired Power Generation ((B % 2 &
MAEZEEWERRCRERELBEBERAM
FINERIEEZ D)) on 21 October 2019, which
accordingly clarified the environmental electricity
price policy. For coal-fired power generation
implementing the “benchmark price plus floating”
pricing mechanism, the benchmark price includes
the tariffs for desulfurization, denitrification, and dust
removal. For power supply still guaranteed by power
grid enterprises, the current ultra-low emission
electricity price policy continues to be implemented
on the basis of the benchmark price. For coal-fired
power generation on-grid electricity prices that are
fully liberalized and formed by the market, the on-
grid price includes the tariffs for desulfurization,
denitrification, dust removal, and ultra-low emissions.
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Thus, the tariff for desulfurized and denitrified
electricity under the concession operation services
shall be determined based on government-prescribed
prices, according to the actual on-grid electricity price
of power generation enterprises. The unit prices for
desulfurized and denitrified electricity are RMB0.015/
kWh and RMBO0.01/kWh, respectively. For ultra-
low emission electricity, the unit prices for projects
already in operation before 2016 and after 2016 are
RMBO0.01/kWh and RMBO0.005/kWh, respectively.
The price of by-products shall be determined based
on market prices (which are determined through the
public market and independent service providers
through bidding processes, and taking into account
comparable conditions, including but not limited to
the technology and quality of the services, obtained
through other prices negotiated through market
mechanisms in relation to the provision of similar
services in similar industries).

The pricing policy for other service provision
business:

The price of the services other than the concession
operations (desulfurization and denitrification) to be
provided by the Group to China Datang Group in
accordance with the Renewed Integrated Product
and Service Framework Agreement shall be
determined based on the following policy:

Datang Environment Industry Group Co., Ltd.*

E it - B REE T
B B 27 A B (2 B DA BT
EEAER BEZEL
¥NER LEEERT -
B EREEBEED 5
BAR®0.0157T,/ TR
R ARKOIT/ TR
B o R BIEHERE
20164 Bl 220164 18 £
EBEEEESHAARE
001/ THERARE
0.0057t,/ T BB - BIE @
ERERETNSESRET
(MEERERAARMT
15 MV P8 37 AR 765 (L FE P 3R 3B
RIZRFRTH  TEE
BRI - BIEE TR
RRERMMEE - B8
T 35 #5117 P JE 15 W B2 4R
LITE R BB R
MEMER) o

H R RN EE
BUR

HAEBERELENZS
7 om £ R 5 A 2R 155 % 4 92
HTHBERERENSRT
s (WA R RE) PASMEY
ARG (EAS #5125 UK 7

iE -



REPORT OF DIRECTORS (CONTINUED)

If a bidding procedure is conducted by China
Datang Group, the bidding price offered by the
successful bidder shall be implemented. Prior to
the bidding procedures, China Datang will publish
announcements on its bidding invitation on public
websites. There must be at least three bidders
attending the bidding procedure, otherwise the
bidding will be cancelled. The review panel for
any bidding consists of experts selected by China
Datang who have no interest in the bidding, and
will score the bids by categories where bidding
price is an important but not the only factor to be
considered (other factors include the requisite
service qualifications of the bidders, the results
and credentials of similar types of services, overall
technical capabilities, provision of technical plans,
commercial goodwill). The bidder with the highest
score comprehensively determined by the review
panel wins and the bidding price offered by the
bidder will be implemented. Therefore, only in the
event that the Group wins the bidding with the
highest score determined by the review panel, China
Datang Group will enter into agreements with the
Group under the Renewed Integrated Product and
Service Framework Agreement.

Only in exceptional circumstances, such as in case
of reoccurrence of lack of sufficient number of
bidders attending the bidding procedure and urgent
procurement demand by China Datang Group,
bidding procedures can be skipped by China Datang
Group where China Datang Group will search in its
database for projects of a similar nature and make
reference to recent bidding prices for comparable
services. Usually the price is ascertained as the
averaged amount of these recent bidding prices
with reasonable fluctuations. However, if no recent
bidding prices for comparable services can be found
in its database, China Datang Group will make
reference to prices of services of the similar nature
published on official bidding websites operated by
the Chinese government to ascertain the price.
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Meanwhile, the Group will also make reference
to the price quotes offered by, or available from,
three third party customers so as to make relevant
comparison with the price quotes offered by China
Datang Group. The Group will consider providing
relevant services to such third party customers if
their terms are more favourable than that offered by
China Datang Group after taking into account various
factors including but not limited to price quotes, other
commercial terms, level of synergy to be achieved
and historical transactional records with such parties.

Pricing policy for product business:

In accordance with the Renewed Integrated Product
and Service Framework Agreement, the products,
primarily denitrification catalysts, to be provided by
the Group to China Datang Group will be determined
based on the following pricing policy:

If a bidding procedure is conducted by China Datang
Group, the bidding price offered by the successful
bidder shall be implemented. Prior to the bidding
procedures, China Datang Group will publish
announcements on its bidding invitation on public
websites. There must be at least three bidders
attending the bidding procedure, otherwise the
bidding will be cancelled. The review panel for any
bidding consists of experts selected by China Datang
Group who have no interest in the bidding, and will
score the bids by categories where bidding price is
an important but not the only factor to be considered
(other factors include the requisite qualifications
of production and operation of the bidders, the
results and credentials of similar types of projects,
overall technical capabilities, provision of technical
plans, commercial goodwill). The bidder with the
highest score comprehensively determined by the
review panel wins and the bidding price offered by
the bidder will be implemented. Therefore, only in
the event that the Group wins the bidding with the
highest score determined by the review panel, China
Datang Group will enter into agreements with the
Group under the Renewed Integrated Product and
Service Framework Agreement.

Datang Environment Industry Group Co., Ltd.*
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Only in exceptional circumstances, such as in case
of reoccurrence of lack of sufficient number of
bidders attending the bidding procedure and urgent
procurement demand by China Datang Group,
bidding procedures can be skipped by China Datang
Group where China Datang Group will search in its
database for projects of a similar nature and make
reference to recent bidding prices for comparable
products. Usually the price is ascertained as the
averaged amount of these recent bidding prices
with reasonable fluctuations. However, if no recent
bidding prices for comparable products can be
found in its database, China Datang Group will make
reference to prices of products of the similar nature
published on official bidding websites operated by
the Chinese government to ascertain the price.

Meanwhile, the Group will also make reference
to the price quotes offered by, or available from,
three third party customers so as to make relevant
comparison with the price quotes offered by China
Datang Group. The Group will consider providing
relevant products to such third party customers if
their terms are more favourable than that offered by
China Datang Group after taking into account various
factors including but not limited to price quotes, other
commercial terms, level of synergy to be achieved
and historical transactional records with such parties.

SE5gWmE (E)

ERFEIRBERT - tEHE
HIR 2 IR RIEFF O BAR
EHREATRARFBEKRE
SEHRBERREINIE
o RERE RSB TRS B
BERF EEERNER
RELUMEMIER 12
FRT] & LE BREE mm O S A R
2E - BRAER —RAL
FMHBIRE N T8
AARAEKEMEE - R
- E5ERBERALENE
HRERMWTHIFISE -
TEAEEEE2ETE
BT EERNE 77 RIEE
ERTAMmBLIEEERD
B MEEERE -

St R - AEE T2
E-RE=NEPRHH
BHESHRE HHE
RESBERHHBEER
AR - EREBEE -
BEETNRRRKRE  Hil
R GR B ERN R
MEREREZEALH
ELR 5 ME=7
ERPREHEMGRER T E
REEERHEE ~&H
£ BiR LR R A an T %
EE=EP -

20254 F
AEBRBEESERNERAE



64

REPORT OF DIRECTORS (CONTINUED)

E5gWmE (E)

2025 Annual Report

il

Pricing policy for engineering business:

If a bidding procedure is conducted by China Datang
Group, the bidding price offered by the successful
bidder shall be implemented. Prior to the bidding
procedures, China Datang Group will publish
announcements on its bidding invitation on public
websites. There must be at least three bidders
attending the bidding procedure, otherwise the
bidding will be cancelled. The review panel for any
bidding consists of experts selected by China Datang
Group who have no interest in the bidding, and will
score the bids by categories where bidding price is
an important but not the only factor to be considered
(other factors include the requisite qualifications of
production and operation of the bidders, the results
and credentials of similar types of projects, overall
technical capabilities, provision of technical plans
and commercial goodwill). The bidder with the
highest score comprehensively determined by the
review panel wins and the bidding price offered by
the bidder will be implemented. Therefore, only in
the event that the Group wins the bidding with the
highest score determined by the review panel, China
Datang Group will enter into agreements with the
Group under the Renewed Integrated Product and
Service Framework Agreement.

Datang Environment Industry Group Co., Ltd.*
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Only in exceptional circumstances, such as in case
of reoccurrence of lack of sufficient number of
bidders attending the bidding procedure and urgent
procurement demand by China Datang Group,
bidding procedures can be skipped by China Datang
Group where China Datang Group will search in its
database for projects of a similar nature and make
reference to recent bidding prices for comparable
products. Usually the price is ascertained as the
averaged amount of these recent bidding prices
with reasonable fluctuations. However, if no recent
bidding prices for comparable products can be
found in its database, China Datang Group will make
reference to prices of products of the similar nature
published on official bidding websites operated by
the Chinese government to ascertain the price.

Meanwhile, the Group will also make reference
to the price quotes offered by, or available from,
three third party customers so as to make relevant
comparison with the price quotes offered by China
Datang Group. The Group will consider providing
relevant products to such third party customers if
their terms are more favourable than that offered by
China Datang Group after taking into account various
factors including but not limited to price quotes, other
commercial terms, level of synergy to be achieved
and historical transactional records with such parties.
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(b)

Products and services to be procured by the
Group from China Datang Group

In most circumstances where the Group purchases
products and/or services from China Datang Group,
bidding procedures shall apply for determination of
the price. Only in exceptional circumstances, bidding
procedures can be skipped by the Group. These
circumstances primarily include (a) reoccurrence
of lack of sufficient number of bidders attending
the bidding procedure; and (b) urgent procurement
demand by the Group that does not allow the bidding
procedure to be completed.

The pricing policy for service procurement business:

In respect of the ancillary services under the
concession operations of desulfurization and
denitrification and water treatment, the price
shall be determined based on the relevant labour
costs, the relevant management expenses and the
equipment maintenance fees associated with the
relevant power plants after taking into account the
average level of the industry. If no bidding process
is conducted, apart from making reference to prices
on official bidding websites, the Group will also make
reference to the price quotes offered by, or available
from, three third party customers so as to make
relevant comparison with the price quotes offered
by China Datang Group. The Group will consider
purchasing relevant ancillary services from such third
party customers if their terms are more favourable
than that offered by China Datang Group after taking
into account various factors including but not limited
to price quotes, other commercial terms, level of
synergy to be achieved and historical transactional
records with such parties.

Datang Environment Industry Group Co., Ltd.*

(b)

HEHEREFPEXESR
EFEE R R R

ZHEIBAT  EXKEM
TEAEEEBEES
R,/ R - FEERER R
BREFETEER - ERR
RIERTS - AL E T A BR
BERERF - ZFBRE
Z2EFE@QEEHR2E]
BREFOBREERED
R Rb)AREERBFEK
BY) - BB FEKA
EZESe A

ARFS EREB RSV E (B BUR

SRR K Bl i A FR AR T
B & B 1 IR 75 R KBS
5 BERIRBEMAEEER
BROBEANIERK
- BRIEERMARE
BHREBR AZETHE
SFIGOKF M EEE o fi S
THRERERF  BRIAE TR
R BIRIEZZ S
AEETKSE=RF=
ATEFPRERHXBEHEERFH
WE ZPEANFEEE
TR REERBALR - B
kEERE  BRENR
R¥RE - H bR RN
K EIRE W RMAEEE K
HZEALTHNELR 5
B ME=ZTEPRMHEN
R E R B R E S B AT
REE AEESEER
F=HEFPRBEBHE
RS -



REPORT OF DIRECTORS (CONTINUED)

The pricing policy for other service procurement
businesses:

In most circumstances where the Group purchases
services from China Datang Group, bidding
procedures shall be applied for the determination of
prices. Only in exceptional circumstances, bidding
procedures can be skipped by the Group where the
purchasing price shall be determined by experts of
the Group based on fair market value and historical
records of procurement price.

The pricing policy for supply of water, electricity and
steam:

In accordance with the Renewed Integrated Product
and Service Framework Agreement, the price of
the products, primarily, water, electricity and steam
supplied by power plants under China Datang Group
to the Group, will be determined based on the actual
costs incurred by power plants when supplying
such products to third-party desulfurization and
denitrification concession operation service providers
per the government'’s prescribed requirements.
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The pricing policy for procurement of equipment and
raw materials:

In respect of the procurement of equipment and
raw materials, in most circumstances, bidding
procedures shall apply for determination of the
purchasing price. Such price is the bidding price
provided by the bid-winner. China Datang Group will
charge a fee (the “"Service Fee”) not exceeding
6% of the purchasing price. The Service Fee shall
be determined on the basis of the actual scope of
services provided by an independent third party
service provider and the pricing standard of the
relevant services and materials. The Service Fee shall
be fairly agreed between the parties and shall not
exceed the fee charged for similar services provided
by China Datang Group to an independent third party
or its connected entities. Upon the execution of the
relevant procurement contract, the Supply Chain
Management Department (f /& 58 & 12 Z5) will review
and approve the Service Fee and ensure that it will
not exceed 6% of the relevant purchasing price.
Only in exceptional circumstances, such as in case
of urgent procurement demand of the Group, bidding
procedures can be skipped by the Group where the
purchasing price shall be determined by experts of
the Group based on fair market value and historical
records of procurement price.

The transactions under the Renewed Integrated Product
and Service Framework Agreement were negotiated on
normal commercial terms. China Datang remained as a
Controlling Shareholder, and therefore a connected person
of the Company under Rule 14A.07(1) of the Listing Rules.
Therefore, the Renewed Integrated Product and Service
Framework Agreement and the transactions thereunder
constituted continuing connected transactions of the
Company under the Listing Rules.

The exempt cap for the year of 2025 for products and
services provided by the Group to China Datang Group as
approved by the independent Shareholders was RMB6,271
million.

The actual total amount of products and services provided
by the Group to China Datang Group under the aforesaid
agreement in 2025 was RMB 4,638 million.
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The exempt cap for the year of 2025 products and services
procured by the Group from China Datang Group as
approved by the independent Shareholders was RMB2,121
million.

The actual total amount of products and services procured
by the Group from China Datang Group under the aforesaid
agreement in 2025 was RMB1,806 million.

Renewed Financial Services Agreement between the
Group and Datang Finance

On 11 December 2024, the Company and Datang Finance
entered into a renewed financial services agreement (the
“Renewed Financial Services Agreement”) for a term
from 1 January 2025 to 31 December 2027. The services
to be provided by Datang Finance to the Group include loan
services, the Deposit Services, and the Other Financial
Services including financial and financing consultation and
training services, bill acceptances and discounting services,
fund settlement and payment services, entrustment loan and
non-financing guarantee services, and financial consultation
services for the Group's bond financing. For further details,
please refer to the announcement and the circular of the
Company dated 11 December 2024.

Datang Finance has undertaken to provide the
aforementioned financial services to the Group based on the
following pricing principles:

(1) Loan services — Datang Finance, based on the
interest rate quotation of the loan market and taking
into comprehensive considerations of the factors
such as the terms, classifications and industrial
policies, determines the pricing. Under the same
condition, the loan interest rate shall not be higher
than the applicable interest rate for the same type of
loan service provided by national commercial banks
in the PRC to the Group;

(2) Deposit Services — Under the same condition, the
deposit interest rate provided by Datang Finance
to the Group shall not be lower than the interest
rate for the same type of deposit placed in national
commercial banks in the PRC by the Group; and

(3) Other Financial Services — Datang Finance provides
other financial services to the Group at the rates
which shall not be higher than those charged by
other financial institutions in the PRC for the same or
similar financial services.
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China Datang is the Controlling Shareholder while Datang
Finance is a subsidiary of China Datang. Datang Finance
is therefore a connected person of the Company pursuant
to Chapter 14A of the Listing Rules. Accordingly, the
Renewed Financial Services Agreement and the transactions
thereunder constitute continuing connected transactions of
the Company under the Listing Rules.

The loan services to be provided by Datang Finance to
the Group constitutes financial assistance provided by a
connected person for the benefit of the Group.

As such services are on normal commercial terms which
are similar to or more favourable than those offered by
independent third parties for comparable services in the
PRC, and no security over the assets of the Group will be
granted in respect of the loan services, the loan services
are exempt from reporting, announcement and independent
Shareholders’ approval requirements under Rule 14A.90 of
the Listing Rules.

As each of the percentage ratio(s) (as defined in Rule 14.07
of the Listing Rules) applicable to the Deposit Services is
more than 5%, the Deposit Services are subject to the
reporting, annual review, announcement, and independent
shareholders’ approval requirements under Chapter 14A
of the Listing Rules. Further, given that one or more of the
relevant percentage ratio(s) (as defined in Rule 14.07 of the
Listing Rules) of the Deposit Services is more than 100%,
the Deposit Services constitute a major transaction of the
Company under Chapter 14 of the Listing Rules.

The annual cap of the deposit services for the Group’s
maximum daily deposit balance (including any interest
accrued therefrom) in Datang Finance for the year of 2025
was RMB4,000 million as approved by the independent
Shareholders. For the year of 2025, the Group's actual
maximum daily deposit balance (including any interest
accrued therefrom) in Datang Finance according to the
aforesaid agreement was RMB1,820 million.

In respect of the Other Financial Services under the Financial
Services Framework Agreement to be provided by Datang
Finance to the Group, each of the percentage ratio(s) is
below the de minimis threshold set out in Rule 14A.76 of the
Listing Rules, and therefore the provision of Other Financial
Services under the Financial Services Framework Agreement
by Datang Finance to the Group is exempt from the
reporting, announcement and Independent Shareholders’
approval requirements of the Listing Rules.

Datang Environment Industry Group Co., Ltd.*
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Renewed Financial Services Framework Agreement
between the Group and Datang Capital

On 11 December 2024, the Company and Datang Capital
entered into a renewed financial services framework
agreement (the “Renewed Financial Services Framework
Agreement”). According to the Renewed Financial
Services Framework Agreement, Datang Capital agreed to
provide the Company with commercial factoring service,
asset securitization service, financial leasing, sales and
leaseback service, entrusted loan service, operating lease,
brokerage and consultation service in relation to transfer
of property rights and assets and bespoke financial service
solution (collectively, “Financial Framework Services"”).
Such agreement shall be effective from 1 January 2025 and
expiring on 31 December 2027. For details, please refer to
the announcement and the circular of the Company dated 11
December 2024.

Datang Capital has undertaken to provide the commercial
factoring service, financial leasing service, and entrusted
loan service to the Group based on the following pricing
principles:

(1) Commercial factoring service under the Renewed
Financial Services Framework Agreement

The comprehensive interest rate relating to the
commercial factoring service provided by Datang
Capital to the Group shall be based on fair and
reasonable market pricing and normal commercial
terms. In particular, the rate shall not be higher than
the interest rate level provided by independent third
parties to the Group for the same type of service
during the same period or the interest rate of the
same type of service provided by Datang Capital to
third parties with same credit rating.

The annual cap for commercial factoring services
under the Renewed Financial Services Framework
Agreement, subject to approval by independent
shareholders for the year 2025, shall be RMB2,000
million (including the maximum daily outstanding
balance, handling fees and unpaid interest charges).

The actual transaction amount of the commercial
factoring service under the aforesaid agreement in
2025 was RMBO.
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(3)

Financial leasing service under the Renewed
Financial Services Framework Agreement

The rent paid by the Group to Datang Capital includes
(i) procurement costs; and (ii) interests. The relevant
interests are determined based on the benchmark
interest rates for loan as implemented by the PBOC.

The annual cap for financial leasing services under
the Renewed Financial Services Framework
Agreement, subject to approval by independent
shareholders for the year 2025, shall be RMB1,000
million (including the maximum daily outstanding
balance, handling fees and unpaid interest charges).

The actual transaction amount of the financial leasing
service under the aforesaid agreement in 2025 was
RMB2.55 million.

Entrusted loan service under the Renewed
Financial Services Framework Agreement

The entrusted loan interest paid by the Group to
Datang Capital includes (i) procurement costs; and
(i) interests. The relevant interests are determined
based on the benchmark interest rates for loan as
implemented by the PBOC.

The annual cap for entrusted loan services under the
Renewed Financial Services Framework Agreement,
subject to approval by independent shareholders for
the year 2025, shall be RMB1,000 million (including
the maximum daily outstanding balance, handling
fees and unpaid interest charges).

The actual transaction amount of the entrusted loan
service under the aforesaid agreement in 2025 was
RMBO.

China Datang is the Controlling Shareholder while
Datang Capital is a wholly-owned subsidiary of China
Datang. Datang Capital is therefore a connected
person of the Company pursuant to Chapter 14A  of
the Listing Rules. Accordingly, the Renewed Financial
Services Framework Agreement and the transactions
thereunder constitute continuing connected
transactions of the Company under the Listing Rules.

Datang Environment Industry Group Co., Ltd.*
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Given that one or more of the relevant percentage
ratio(s) (as defined in Rule 14.07 of the Listing
Rules) of the transactions (including financial leasing
service and commercial factoring service) calculated
with reference to the relevant annual caps under
the Financial Services Framework Agreement are
more than 5%, the Financial Services Framework
Agreement, the transactions thereunder and the
annual caps thereunder are subject to the reporting,
announcement and Independent Shareholders’
approval requirements under Chapter 14A of the
Listing Rules. Further, given that one or more of the
relevant percentage ratio(s) (as defined in Rule 14.07
of the Listing Rules) of the transactions (including
commercial factoring service, financial leasing service
and entrusted loan service) calculated with reference
to the relevant annual caps under the Financial
Services Framework Agreement exceed 25% but
less than 100%, the Financial Services Framework
Agreement and the transactions thereunder
constitute a major transaction of the Company under
Chapter 14 of the Listing Rules.

In respect of the asset securitization service, sales
and leaseback service, operating lease, brokerage
and consultation service in relation to transfer of
property rights and assets and financial service
solution (the “Other FSFA Financial Services"”),
each of the percentage ratio(s) (as defined in Rule
14.07 of the Listing Rules) is below the de minimis
threshold set out in Rule 14A.76 of the Listing
Rules, and therefore the provision of the Other FSFA
Financial Services by Datang Capital to the Group
is exempt from the reporting, announcement and
independent Shareholders’ approval requirements of
the Listing Rules.
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Confirmation by Independent Non-executive
Directors

The independent non-executive Directors have reviewed
each of the abovementioned continuing connected
transactions conducted in the year of 2025 and confirmed
that:

(1) the transactions stated in the section headed
"Exempt Continuing Connected Transaction” in
this annual report have been generated during the
Group’s ordinary and usual course of business on
normal commercial terms (or more favorable than
normal commercial terms available for the Group),
and the terms governing the transactions under
the agreement are fair and reasonable, and in the
interests of the Company and its Shareholders as a
whole; and

(2) the transactions and annual caps stated in the
section headed “Non-exempt Continuing Connected
Transactions” in this annual report have been
generated during the Group's ordinary and usual
course of business on normal commercial terms
(or more favorable than normal commercial terms
available for the Group), and the terms governing
the transactions under the agreement are fair and
reasonable, and in the interests of the Company and
its Shareholders as a whole.

Auditor’s Letter

Pursuant to Rule 14A.56 of the Listing Rules, the Board
engaged the auditors of the Company, Moore CPA Limited,
to report on the Group's continuing connected transactions
in accordance with the Hong Kong Standard on Assurance
Engagements 3000 (Revised) “Assurance Engagements
Other Than Audits or Reviews of Historical Financial
Information” and with reference to Practice Note 740
“Auditor’'s Letter on Continuing Connected Transactions
under the Hong Kong Listing Rules” issued by the Hong
Kong Institute of Certified Public Accountants. Based on
its work, Moore CPA Limited has provided the Board with
a letter confirming that, with respect to the continuing
connected transactions conducted in the year of 2025 stated
in the sections headed “Exempt Continuing Connected
Transaction” and “Non-exempt Continuing Connected
Transactions” in this annual report:

(1) nothing has come to the auditor’s attention that
causes the auditor to believe that the disclosed
continuing connected transactions have not been
approved by the Board;
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(2) for transactions involving the provision of goods
or services by the Group, nothing has come to
the auditor’s attention that causes the auditor to
believe that the transactions were not, in all material
respects, in accordance with the pricing policies of
the Group;

(3) nothing has come to the auditor’s attention that
causes the auditor to believe that the transactions
were not entered into, in all material respects, in
accordance with the relevant agreements governing
such transactions; and

(4) with respect to the aggregate transaction amounts
of each of the continuing connected transactions,
nothing has come to the auditor’s attention that
causes the auditor to believe that the continuing
connected transactions have exceeded the annual
cap of each of the continuing connected transactions
set by the Company.

Related Party Transactions

Please refer to Note 35 to the consolidated financial
statements in this annual report for details of the significant
related party transactions prepared in accordance with
the IFRS. For the connected transactions and continuing
connected transactions pursuant to the requirements of
the Listing Rules, please refer to the disclosure as set out
in the above section headed “Connected Transactions”
in this report of Directors. The connected transactions and
continuing connected transactions have complied with
the disclosure requirements in accordance with Chapter
14A of the Listing Rules. Except for those disclosed in the
section headed "“Connected Transactions” in this report of
Directors, the other related party transactions as disclosed
in Note 35 are not considered as connected transactions, or
are exempt from reporting, announcement and independent
Shareholders’ approval requirements under the Listing
Rules.
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XXXIIl.COMPLIANCE WITH NON-COMPETITION

AGREEMENT

The Company entered into the non-competition agreement with
China Datang on 1 December 2015 (the “Non-Competition
Agreement”). Under the Non-Competition Agreement, China
Datang irrevocably undertook in the Non-Competition Agreement
that, other than the Retained Business (as defined in the
Prospectus), China Datang and its subsidiaries (excluding the
Group and listed entities under China Datang and their respective
subsidiaries) did not, during the term of the Non-Competition
Agreement, and would procure their close associates not to, directly
or indirectly, engage in, individually or jointly, with other entities, or
assist to engage in or participate in any business which competes
with Our Principal Business (as defined in the Prospectus).
Furthermore, China Datang undertook to grant an option to the
Company to acquire new business opportunities that may compete,
directly or indirectly, with Our Principal Business, an option to
acquire and a right of first refusal with regard to the Retained
Business and/or the New Competing Business in the future (as
defined in the Prospectus).

The independent non-executive Directors are responsible for
reviewing and determining whether to accept such new business
opportunity provided by China Datang or its associates by taking
into consideration factors such as geography and compatibility of
business nature of such new business opportunity to the Group's
strategy and prospect.

During the Reporting Period, there was no new business opportunity
provided by China Datang or its associate(s) in accordance with the
Non-Competition Agreement.

The Company has received the confirmation letter from China
Datang, which confirmed that, in 2025, China Datang was in
compliance with all undertakings and provisions under the Non-
Competition Agreement.

The independent non-executive Directors have reviewed the
implementation of the Non-Competition Agreement and confirmed
that China Datang has been in full compliance with the Non-
Competition Agreement and there was no breach by China Datang.

2025 Annual Report
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REPORT OF DIRECTORS (CONTINUED)

RETIREMENT AND EMPLOYEES BENEFIT
SCHEME

Details of the Company’'s retirement and employees benefit
scheme are set out in Note 8 to the consolidated financial
statements in this annual report.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

As a company listed on the Main Board of the Stock Exchange,
the Company strives to maintain a high standard of corporate
governance practices. Save as disclosed in this annual report, for
the year ended 31 December 2025, the Company has complied with
the code provisions of the Corporate Governance Code (the “Code”)
as set out in Appendix C1 to the Listing Rules. Please refer to the
Corporate Governance Report as set out on pages 80 to 117 of this
annual report for details.

PUBLIC FLOAT

Based on information publicly available to the Company and so far as
the Directors are aware, 21.04% of the issued share capital of the
Company was held by the public as at the Latest Practicable Date,
which was in compliance with the requirements and public float
waiver approved by the Stock Exchange under the Listing Rules. For
details of the public float waiver, please refer to the section headed
"Waivers from Strict Compliance with the Listing Rules” in the
Prospectus.

MATERIAL LITIGATION

Save as disclosed in Note 33 to the consolidated financial
statements of this annual report, as at 31 December 2025, the
Group was not involved in any material litigation or arbitration. So far
as the Directors are aware, no such material litigation or claims are
pending or threatened against the Group.

AUDIT COMMITTEE

The Group's 2025 annual results and the consolidated financial
statements for the year ended 31 December 2025 were prepared
in accordance with the IFRS have been reviewed by the audit
committee of the Company (the “Audit Committee”).
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AUDITORS

On 29 May 2025, Moore CPA Limited and Da Hua CPAs (Special
General Partnership) were re-appointed as the international and
domestic auditors of the Company, respectively, at the general
meeting of the Company, with a term of one year. Moore CPA
Limited and Da Hua CPAs (Special General Partnership) have
audited the consolidated financial statements set out in this annual
report, which have been prepared in accordance with the IFRS and
PRC GAAP, respectively.

Pursuant to the relevant requirements of the Ministry of Finance of
the People’s Republic of China and the SASAC, the service terms
of Ernst & Young and Ernst & Young Hua Ming LLP expired at the
conclusion of the 2021 annual general meeting of the Company (30
June 2022). The appointments of Moore CPA Limited and Da Hua
CPAs (Special General Partnership) as the international and domestic
auditors of the Company were approved at the 2021 annual general
meeting of the Company.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the five years ended 31 December 2025 is set out on
pages 6 to 7 of this annual report.

CHANGES IN ACCOUNTING POLICIES

Except for the disclosure of newly adopted accounting policies in
Note 2 to the consolidated financial statements of this annual report,
there were no changes in accounting policies of the Company
during the Reporting Period. Details of the accounting policies are
set out in Notes 3 and 4 to the consolidated financial statements in
this annual report.

MATERIAL CONTRACTS

Save as the above and as disclosed in the section headed
“Connected Transactions” in this report of Directors, none of the
Company or any of its subsidiaries entered into material contracts
with the Controlling Shareholder or any of its subsidiaries other than
the Group, nor was there any material contract between the Group
and the Controlling Shareholder or any of its subsidiaries other than
the Group in relation to provision of services in 2025.
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XLII. EQUITY-LINKED AGREEMENT

No equity-linked agreement was entered into by the Company for
the year ended 31 December 2025.

XLIV. RELIEF OF TAXATION

The Company is not aware of any relief from taxation available to
the Shareholders by reason of their holding of the Shares.

XLV. SIGNIFICANT SUBSEQUENT EVENTS

Save as disclosed in this annual report, no other important events
affecting the Group have occurred since 31 December 2025 and up
to this report.
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CORPORATE GOVERNANCE PRACTICES

The Company has always been committed to improving corporate
governance since its establishment. According to code provisions
of the Code, it has established a modern corporate governance
structure comprising a number of independently operated bodies
including the general meetings, the Board, the supervisory
committee and the senior management of the Company in order
to provide an effective check and balance. The Company has also
complied with the code provisions set out in the Code, which have
been adopted as its own corporate governance practices.

For the year ended 31 December 2025, the Company was not
involved in any material litigation liable by any Director. Each
Director has the necessary qualification and experience required
for performing his/her duty. The Company has purchased liability
insurance for the Directors.

As at the Latest Practicable Date, the Company had been in
compliance with the principles and code provisions contained in
Part 2 of the Code. Corporate governance practices adopted by the
Company are outlined as follows:

BOARD

The Board carries out its duties and exercises its powers in
accordance with the Articles of Association and in the best
interest of the Company and its Shareholders. It reports and is
held accountable to the general meetings, and implements the
resolutions thereof.

1. Composition of the Board

As at the Latest Practicable Date, the Board consisted of
nine Directors, including one executive Director, five non-
executive Directors (including one employee representative
Director) and three independent non-executive Directors.

The biographical details of the Directors as at the Latest
Practicable Date are set out on pages 123 to 134 of this
annual report. There are no relationships (including financial,
business, family or other material or relevant relationships)
between members of the Board. The structure of the
Board is well balanced, with each Director equipped with
profound knowledge, experience and expertise relevant
to the Company’s business operation and development.
All Directors are well aware of their joint and individual
responsibilities toward the Shareholders.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

As at the Latest Practicable Date, the Board has always been
abiding by the requirements of the Listing Rules regarding
the appointment of at least three independent non-executive
Directors and that independent non-executive Directors shall
represent at least one-third of the Board.

Independent Non-executive Directors and Independence
Assessment Mechanism of the Board

The independent non-executive Directors play a significant
role in the Board as they bring an impartial view on the
Group's strategies, performance and control, as well as
ensure that the interests of all Shareholders are considered.
All independent non-executive Directors possess appropriate
academic, professional qualifications or related financial
management experience. None of the independent non-
executive Directors held any other offices in the Company
or any of its subsidiaries or is interested in any shares of the
Company.

The independent non-executive Directors are responsible for
maintaining high standards of supervision of the Company,
balancing the powers of the Board and exercising effective
and independent judgement on company actions and
operations. The Company has developed a mechanism to
ensure that independent views and opinions are available
to the Board. All independent non-executive Directors have
devoted sufficient time to attending all the Board meetings
and/or all the Board Committee meetings which he/she is a
member and have shared their views and opinions through
the meetings. Chairman of the Board also had an annual
meeting with independent non-executive Directors without
the presence of other Directors to listen the independent
views on issues concerning the Group during the Reporting
Period. Upon reasonable request, independent professional
advice would be provided to the independent non-executive
Directors to assist them to perform their duties to the
Company. The Board has conducted its annual review and
confirmed that implementation and effectiveness of such
mechanism for the independent non-executive Directors in
providing independent opinions and advice to the Board for
the year ended 31 December 2025.
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In order to ensure that independent views and input of the
independent non-executive Directors are made available
to the Board, the Nomination Committee and the Board
are committed to assessing the Directors’ independence
annually with regards to all relevant factors related to the
independent non-executive Directors including the following:

o required character, integrity, expertise, experience
and stability to fulfill their roles;

o time commitment and attention to the Company's
affairs;

o firm commitment to their independent roles and to
the Board;

° declaration of conflict of interest in their roles as

independent non-executive Directors;

o no involvement in the daily management of the
Company nor in any relationship or circumstances
which would affect the exercise of their independent
judgement; and

o the Chairman meets with the independent non-
executive Directors regularly without the presence of
the executive Directors.

The qualifications of the three independent non-executive
Directors are in full compliance with the requirements
under Rules 3.10(1), 3.10(2), 3.10A and 19A.18(1) of the
Listing Rules. In addition, the Company has received annual
confirmations issued by each independent non-executive
Director as to their respective independence. Therefore,
the Company still considers that each independent non-
executive Director is independent from the Company under
the independence guidelines set out in Rule 3.13 of the
Listing Rules.
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Current members of the Board are listed in the following

TERER®E (B)

EESRAEXBIIRAT

table:

Name Position Date of appointment

£ % fir EEZEAH

ZHU Liming Chairman of the Board December 2022

EIEE EER 20224128
Executive Director December 2022
WITES 20224128
Acting general manager September 2023
1R 18 48 42 1 2023F9 7

XU Chun Non-executive Director August 2024

& FENITESE 202448 A4

PANG Xiaojin Non-executive Director August 2024

EEREE FEMITES 20244 8H

XIA Huaixiang Non-executive Director August 2024

BEE FEMITES 20244 8H

CHU Hongbo Non-executive Director August 2024

DY EMITES 20244 8H

WANG Mi Non-executive Director (employee representative  January 2025
Director)

s RITEFT(BIRKES) 20251 R

SUEN Chun Hung, Benjamin Independent non-executive Director August 2024

HIRIE B EMITES 20244 8H

MAOQO Zhuanjian Independent non-executive Director June 2015

EEZ B EMITES 2015%6A

HU Yunging Independent non-executive Director August 2024

HRiEE BN EMITES 20244 8H

Board Meetings EEgER

According to the Articles of Association, the Board is
required to hold Board meetings at least four times each

year, and Board meetings shall be convened by the chairman
of the Board. Notices of regular Board meetings shall be
dispatched at least 14 days in advance. A quorum for the
Board meeting can be formed by half or more than half of
the Directors attending the meeting. Directors may attend
the Board meeting in person or appoint other Directors as
his proxy pursuant to certain requirements. Except for the
circumstances provided in the Articles of Association where
the Board considers connected transactions, resolutions
of the Board shall be passed by more than half of all the
Directors. The secretary of the Board is responsible for
preparing and keeping minutes of Board meetings and
making sure that such minutes are available for reference by
any Director.
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Such minutes record in sufficient detail the matters
considered and decisions reached, including any concerns
raised by Directors or dissenting views expressed. Drafts
and final versions of minutes are sent to all directors for their
comment and records within a reasonable time after the
board meeting is held.

During the Reporting Period, the Board held 9 meetings,
details of which are set out as follows:

° The sixth meeting of the fourth session of the
Board was held on 28 February 2025, at which the
Resolution regarding the Amendments to the Three
Important and One Great List was considered and
approved.

° The seventh meeting of the fourth session of the
Board was held on 28 March 2025, at which (1) the
Work Report on the Board of the Company for 2024;
(2) the Work Report on the General Manager of the
Company for 2024; (3) the Resolution regarding the
Independent Auditor's Report, Audited Financial
Statements, Results Announcement and Annual
Report of the Company for 2024; (4) the Report
on the Final Financial Accounts of the Company
for 2024; (5) the Financial Budget Report of the
Company for 2025; (6) the Resolution regarding
the Re-appointments of the International and
Domestic Auditors of the Company for 2025; (7)
the Report on Remuneration of Directors of the
Company for 2024; (8) the Report on Remuneration
of Management Members of the Company for
2024; (9) the Resolution regarding the Investment
Plan of the Company for 2025; (10) the Resolution
regarding the Financing Plan of the Company for
2025; (11) the Resolution regarding the Financial
Institutions’ Comprehensive Credit of the Company
for 2025; (12) the Report on the Use of Raised Fund
of the Company; (13) the Work Report on the Legal,
Compliance, Internal Control, Self-examination and
Comprehensive Risk Assessment of the Company for
2024; (14) the Resolution regarding the Connected
Transactions of the Company for 2024; (15) the
Resolution regarding the Internal Audit Report of the
Company for 2024; (16) the Resolution regarding the
Profit Distribution Plan of the Company for 2024 and
the Proposed Distribution of 2024 Final Dividend; and
(17) the Resolution regarding the Convening of the
Annual General Meeting of the Company for 2024
were considered and approved.
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The eighth meeting of the fourth session of the
Board was held on 25 April 2025, at which (1) the
Resolution regarding the Final Accounts of Total
Employee Wages and Labor Costs of the Company
for 2024 and the Budget Plan for Total Employee
Wages for 2025; (2) the Resolution regarding
the Issuance of the Environmental, Social and
Governance Report of the Company for 2024; and (3)
the Resolution regarding the Asset Transfer Scheme
of Pingluo Concession Operation Project were
considered and approved.

The ninth meeting of the fourth session of the
Board was held on 12 June 2025, at which (1)
the Resolution regarding the Amendments to
the Articles of Association of the Company; (2)
the Resolution regarding the Amendments to the
Rules of Procedures for Shareholders’ Meetings;
(3) the Resolution regarding the Amendments to
the Rules of Procedures for Board Meetings; (4)
the Resolution regarding the Amendments to the
Terms of Reference of the Audit Committee of the
Board of Directors; (5) the Resolution regarding
the Amendments to the Terms of Reference of the
Nomination Committee of the Board of Directors;
(6) the Resolution regarding the Amendments to
the Terms of Reference of the Remuneration and
Evaluation Committee of the Board of Directors; (7)
the Resolution regarding the Amendments to the
Terms of Reference of the Strategy and Investment
Committee of the Board of Directors; (8) the
Resolution regarding the Adjustment to Members of
the Nomination Committee of the Board of Directors;
and (9) the Resolution regarding the Establishment to
the Market Capitalisation Management System of the
Company were considered and approved.

The tenth meeting of the fourth session of the Board
was held on 2 July 2025, at which the Resolution
regarding the Amendments to the List of Rights and
Responsibilities between the Company Headquarters
and the Third-level Units was considered and
approved.
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The eleventh meeting of the fourth session of
the Board was held on 29 August 2025, at which
(1) the Resolution regarding the Interim Financial
Statements, Results Announcement and Interim
Report of the Company for 2025; (2) Report on
Authorization of the Board of Directors in the First
Half of 2025; (3) the Resolution regarding the
Performance Appraisal Result and Remuneration
Allocation Plan for the Management Members of
the Company for 2024 and from 2022 to 2024;
and (4) the Resolution regarding the Investment in
the Construction of a New Project for Solid Waste
Disposal in Shunxing Coal Mine were considered and
approved.

The twelfth meeting of the fourth session of the
Board was held on 11 October 2025, at which
(1) the Resolution regarding the Index System
Scheme of Performance Responsibility Letter for
Management Members of the Company for 2025;
(2) the Resolution regarding the Registration of
Debt Instruments with the National Association
of Financial Market Institutional Investors; (3) the
Resolution regarding the Termination of the Asset
Transfer Project for the Pingluo Desulfurization and
Denitrification Facilities of the Concession Operation
Branch; and (4) the Resolution regarding Convening
of the First Extraordinary General Meeting of the
Company for 2025 were considered and approved.

The thirteenth meeting of the fourth session of the
Board was held on 12 December 2025, at which
(1) the Resolution regarding the Amendments to
the Articles of Association of the Company; and (2)
the Resolution regarding the Rectification, Revision
and Completion of the Work Account of the action
for Deepening and Upgrading the Reform of the
Company were considered and approved.

The fourteenth meeting of the fourth session of the
Board was held on 29 December 2025, at which the
Resolution regarding the Report on Authorization of
the Board of Directors in the Second Half of 2025
was considered and approved.
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Attendance
Name Position /Number of meetings held
. £ B fir HE SEBTRH
ZHU Liming Chairman of the Board, executive Director and 9/9
acting general manager
SR AR EER TESRRERLRE
SONG Yunpeng™ Former Non-executive Director (former employee 0/0
representative Director)
REMRE AIEMITEE (IR IRAKRES)
XU Chun Non-executive Director 9/9
"E FMITES
PANG Xiaojin Non-executive Director 9/9
REREE FMITES
XIA Huaixiang Non-executive Director 9/9
BEE FMITES
CHU Hongbo Non-executive Director 9/9
R FMITES
WANG Mi" Non-executive Director (employee representative 9/9
Director)
F & FHITEFT(BIRKES)
SUEN Chun Hung, Benjamin Independent non-executive Director 9/9
BRiR% BYIERITES
MAOQO Zhuanjian Independent non-executive Director 9/9
EEE BYUIEMITES
HU Yunging Independent non-executive Director 9/9
HREE BUEMITES
Notes: Bt -
(1) Mr. SONG Yunpeng ceased to serve as the (1) REWLEBF2025F1 A
Company's employee representative Director with TEEARARBIREKE

effect from January 2025. On the same date, Ms.

WANG Mi assumed the role of the Company's

employee representative Director.

FRAB - ETERLTHE
EFRARIBIRKKRES -
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Powers and Responsibilities of the Board
and the Management

The powers and responsibilities of the Board and the
management of the Company are specified in the Articles of
Association, providing a sufficient balanced and restrained
mechanism for corporate governance and internal controls.

The Board shall be responsible for and shall have general
power to manage and develop the Company’'s business.
Pursuant to the Articles of Association, the functions and
duties of the Board include, among other things, convening
general meetings and reporting the Board’s work to the
general meetings, implementing the resolutions of the
general meetings, determining business plans, investment
plans, detailed annual business objectives of the Company
and financing plans other than by ways of issue of corporate
debentures or other securities and of listing, formulating
annual budget, final accounts, profit distribution plan and
plan for recovery of losses, proposals for increase or
reductions of the Company's registered capital and the issue
of corporate debentures or other securities and listing.

The Board is responsible for the Company’s corporate
governance. The Company has formulated its corporate
governance policy pursuant to the requirements of
Appendix C1 to the Listing Rules. For the year ended 31
December 2025, the Board performed its duties according
to the corporate governance policy of the Company and
the committees performed their duties according to the
terms of reference. In 2025, the Board mainly reviewed
the Company’s corporate governance policy and practices,
reviewed and monitored the training and continuous
professional development of Directors and Senior
Management, reviewed and monitored the Company's
policy and practices in respect of compliance with laws and
regulatory regulations, developed, reviewed and monitored
the code of conduct and compliance manual for employees
and Directors, and reviewed the Company’'s compliance
with the Code and the disclosures made in the Corporate
Governance Report.

All Directors have full and timely access to all relevant
information as well as the advice and services of the Joint
Company Secretaries, with a view to ensuring that Board
procedures and all applicable rules and regulations are
followed. Each Director and board committee is normally
able to seek independent professional advice in appropriate
circumstances at the Company's expense, upon making a
request to the Board.

Datang Environment Industry Group Co., Ltd.*
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The management of the Company, led by the general
manager of the Company, is responsible for implementing
all the resolutions issued by the Board and organising
management of the Company’s day-to-day operation.

Chairman and the General Manager

The positions of the chairman of the Board and the general
manager of the Company (i. e. chief executive officer under
the terms of the Listing Rules) of the Company are held
by different persons in order to ensure independence,
accountability of their respective functions and balanced
distribution of power and authority between them.

Code provision C.2.1 of the Code states that the roles of
chairman and chief executive officer should be separate
and should not be performed by the same individual. During
the Reporting Period, Mr. Zhu Liming (“Mr. Zhu") served
as the chairman of the Board. Mr. Zhu also took on the
duties and responsibilities of the acting general manager of
the Company since Mr. Shen Zhen resigned as the general
manager of the Company in September 2024.

Notwithstanding the deviation from code provision C.2.1
of the Code that arose during the period when Mr. Zhu,
the chairman of the Board, served as the acting general
manager, the supervision of the Board (comprising
one executive Director, five non-executive Directors
(including one employee representative Director) and three
independent non-executive Directors) was sufficient to
ensure a proper structure of checks and balances of power
and to provide sufficient checks to protect the interests of
the Company and its shareholders. The Company will keep
reviewing the current structure of the Board from time to
time.

The chairman of the Board, who led the Board, decided on
the Company's overall development strategies, ensured
the effective operation of the Board, performed his bounden
duties, and brought all important matters to discussion in
a timely manner, ensuring that the Company had in place
good corporate governance practices and procedures and
that the Board acted in the best interests of the Company
and its Shareholders as a whole. The general manager of the
Company was mainly responsible for the overall business
operation and management of the Company.
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Appointment, Removal and Re-election of
Directors

As provided in the Articles of Association, Directors are
elected by general meetings for a term of three years and
are eligible for re-election and re-appointment. The Company
has implemented a set of effective procedures regarding the
appointment of new Directors in the Articles of Association.
The nomination of new Directors is firstly discussed by the
nomination committee of the Company (the “Nomination
Committee”) which then submits its recommendation
to the Board, and is subject to approval via the election in
general meeting.

The Company has entered into service contracts with all
its Directors (including non-executive Directors) for a term
commencing from the date of appointment to the date of
the next general meeting for the re-election of Directors and
subject to termination in accordance with the terms under
respective service contracts.

Board Diversity
Board Perspective

The Company believes that the increasing diversity at the
Board level is one of the essential elements in supporting
the attainment of its strategic objectives and its sustainable
development. Therefore, the Company formulated the board
diversity policy in October 2016 (the “Board Diversity
Policy”). While determining the composition of the Board,
the Company shall consider the diversity of the Board
from various perspectives, including, without limitation,
gender, age, cultural and education background, ethnicity,
professional experience, skills, knowledge and length of
service. The ultimate decision of the Board will be based
on merit and contribution that the selected candidates will
bring to the Board. All Board appointments will be based
on meritocracy, and candidates will be considered against
objective criteria, having due regard for the benefits of
diversity on the Board. The Nomination Committee will
report the composition of the Board at the diversity level in
the annual report each year, and monitor the implementation
of this policy. The Nomination Committee will review this
policy on an annual basis to ensure its effectiveness and
implementation. The Nomination Committee will discuss any
revisions that may be required, and recommend any such
revisions to the Board for consideration and approval.

Datang Environment Industry Group Co., Ltd.*

ZE BMEREREF

REAREENRTE EFHKR
RREGEBRESL  FEMTHF
EREE - ARRERRAE
RHRMESNZENTT &
BRHEF - MEENRAER
ARrrlEaZEg ((RBEA
®EZE ARBAEFIRER
BE THRRASERESL -

ARRDEBZES (BHEIFNT
ER)BFTRBAR  ZRB
ARARRENEZEIZEREE
TERRASEZEEFZAIL
BRAIREEN A HHIERRT AR
1k e

EFEEHASTIE
EFERE

AARIBEEEEEEEESS T
fERIFEEDEEEERES
AFERENEEREZZ— R
IR 2 A R2016FF10 A #IE 7 &
Fek 8% nibBE ((EEEH
BESTILRE]) BEAQAE
RTETTREBRE  BES
BrEzrEseX 8L nibd
Ho BIRERBRAMER - FER -
XIERBEES Bk FEL
B HEt HAKRBER-E
FENRLRTEHERITEEE
A BESSHERONEF TR -
EEZEMATOHUBAES A
RA - WIEE BN B AREE
HrROBREEENELZTIEH
B RELZECHBFEFR
NEREESES LE@MMOAE
R WERLEBERAONT ITE
FEREZBER UWERHETZAE
BeRBEESHEIREMA
EMETT BRESSRLBE
i hESEE



CORPORATE GOVERNANCE REPORT (CONTINUED)

The existing Directors, each with a different background,
collectively provide complementary expertise and help
maintain a relatively complete corporate governance system.
The Board’s nomination policy is still being refined and we
will select qualified candidates who meet those needs in
line with our growing business requirements to support our
Company's future development.

In August 2024 and January 2025, the Company
subsequently appointed two Directors of a different gender
to increase the proportion of its female members, with the
ultimate goal of achieving gender parity in the coming years.
The Board will continue to identify potential successors
to the Board to achieve gender diversity by screening
and nominating such candidates through the Nomination
Committee.

Employee Perspective

As at 31 December 2025, the Company’s total number of
employees (including Senior Management) is 980, of which
717 employees are male, accounting for approximately
73.16%, and 263 employees are female, accounting for
approximately 26.84%. Most of the in-service employees
were men primarily due to the fact that most of the
candidates were men subject to the industry nature of the
Company. However, the Company aims to refrain from any
form of harassment and discrimination with respect to age,
gender, race, nationality, religion, marital status or disability
in the workplace via implementation of human resources
management policy and ensure that every employee is
treated equally and fairly. The Company also ensures that
the Company will promote gender diversity in middle and
senior employees’ recruitment and provide them with more
appropriate on-the-job training, so as to provide a pipeline for
female management and have potential successors to the
Board in the near future.
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Remuneration of Directors

Remuneration of Directors is reviewed by the remuneration
and evaluation committee of the Company (the
“Remuneration and Evaluation Committee”) and the
Board in accordance with criteria such as qualification,
working experience, working performance, positions and
market conditions, and determined by the general meeting
based on criteria such as qualification, working experience,
working performance, positions and market conditions.

Training for Directors and Joint Company
Secretaries

(1) Training for Directors

All Directors always attend to the Directors’ duties
and personal integrity, and the business activities
and developments of the Company. In 2025, the
Directors had been updated on a monthly basis
with information relating to the performance,
state of affairs and prospects of the Company. In
addition, the Company provided Directors with the
latest developments in the Listing Rules and other
applicable regulatory regulations from time to time,
to make sure the Directors were able to keep making
contribution to the Board with extensive information
and appropriate expertise.

Compliance training for Hong Kong listed company
was provided by Zhong Lun Law Firm LLP, the then
legal advisor of the Company as to Hong Kong laws,
to Directors and management of the Company during
the Reporting Period (the “Compliance Training”).

In 2025, all Directors attended the continuous
professional development programme, developed
and refreshed their knowledge and skills to ensure
their continuing contribution to the Board with
complete information and expertise as needed.

All newly appointed Directors received a
comprehensive, formal and tailored induction on
appointment.
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Trainings received by all Directors during the year
2025 are as follows:

TERER®E (B)

EFEN2026F EERXNIE
FIEEWT :

Name Position Training topics

£ L {iv] BERI=IR

ZHU Liming Chairman of the Board, executive Director Compliance Training

and acting general manager

SR A7 EER ITESRRERLRE RS

XU Chun Non-executive Director Compliance Training

"E FEMITES &SRB

PANG Xiaojin Non-executive Director Compliance Training

EEREE FMITES & RE

XIA Huaixiang Non-executive Director Compliance Training
BiEr FMITES RS

CHU Hongbo Non-executive Director Compliance Training

TR FMITES & RE

WANG Mi Non-executive Director (employee Compliance Training

representative Director)

= FPTES(BIREKES) & RS

SUEN Chun Hung, Benjamin Independent non-executive Director Compliance Training

HIR % BN EBMITES aHREI

MAOQO Zhuanjian Independent non-executive Director Compliance Training

EEZ BYIERITES aREI

HU Yunging Independent non-executive Director Compliance Training

HREE BYIERITES EHREI

Training for Joint Company Secretaries (2) BELEREE

The Company appointed Mr. LI Lijian as the Joint
Company Secretary in October 2025. In compliance
with Rule 3.29 of the Listing Rules, Mr. LI Lijian, the
Joint Company Secretary, had undertaken relevant
professional trainings of not less than 15 hours for
the year ended 31 December 2025. Mr. LI Lijian
reports to the chairman of the Board.
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The Company appointed Mr. LEUNG Chi Kit (manager
of the listing services department of TMF Hong Kong
Limited) as the Joint Company Secretary in May
2022. In compliance with Rule 3.29 of the Listing
Rules, Mr. LEUNG Chi Kit had undertaken no less
than 15 hours of relevant professional trainings for
the year ended 31 December 2025. His primary
internal contact in the Company is Mr. LI Lijian. Mr.
LEUNG Chi Kit reports to the chairman of the Board.

Directors’ Liability Insurance and the
Permitted Indemnity Provisions

The Company has always been in strict compliance with
the principles and requirements of the Listing Rules. As at
31 December 2025, the Company was not involved in any
material litigation liable by any Director. Each Director has
the necessary qualifications and experience required for
performing his duty. The Company has purchased liability
insurance for Directors.

The permitted indemnity provisions of the Company are
set out in article 162 of the Articles of Association. The
Directors, Supervisors, general manager of the Company
and other Senior Management may be relieved of liability
for specific breaches of his duty with the informed consent
of Shareholders given at an annual general meeting except
for certain circumstances set out under article 59 of the
Articles of Association. Such permitted indemnity provisions
are currently in force at the time of approval of this annual
report.
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PROFESSIONAL COMMITTEES UNDER THE
BOARD

There are four professional committees under the Board, including
the Audit Committee, Nomination Committee, Remuneration and
Evaluation Committee and strategy and investment committee (the
“Strategy and Investment Committee”). Each board committee
has its defined and written terms of reference approved by the
Board covering its duties, powers and functions. The terms of
reference require the board committees to report back to the Board
on their decisions or recommendations. The terms of reference are
available on the websites of the Stock Exchange and the Company.

1. Audit Committee

As at the Latest Practicable Date, the Audit Committee
consisted of three Directors, including two independent non-
executive Directors, Ms. HU Yunging and Mr. SUEN Chun
Hung, Benjamin, and one non-executive Director, Mr. CHU
Hongbo. Ms. HU Yunging currently serves as the chairman
of the Audit Committee.

The primary responsibilities of the Audit Committee, as set
out in the written terms of reference, include, among other
things, the following:

° To review the Company’s financial controls, internal
controls, and risk management systems;

o To audit the accounting policies and practices
adopted by the Company for its preparation of
financial statements;

o To monitor the preparation of regular financial
reports, including interim financial reports and annual
financial reports, and audit relevant information
disclosure in regular financial reports, financial results
and other announcements;

° To evaluate the effectiveness of the internal control,
risk management framework and the internal audit
function, to discuss with the management regarding
the scope and quality of the risk management
and internal control system, and to monitor the
management’s performance of its duties, and to
ensure the effectiveness of the risk management
and internal control system, including whether the
following are sufficient or meet the requirements:
the allocation of resources required, qualifications
and experience of accounting and financial reporting
staff, and the training program and budget for
relevant employees;
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To review and examine, on its own initiative or at
the request of the Board, the results of internal
investigation and response of the management
with respect to any suspected dishonesty or non-
compliance, deficiency of risk management and
internal control or suspected violation of laws and
regulations;

To evaluate and monitor the work scope,
implementation effectiveness and results of functions
regarding internal audit, to ensure the mutual
coordination between internal and external auditors,
and to ensure that the internal audit function obtains
sufficient resources and has an appropriate position
within the Group;

To evaluate the financial and accounting policies and
practices of the Group;

To discuss with external auditors about any
suggestions arising from audit works; to review
the explanatory statement of the audit proposed
by auditor to the management; to check and
examine any major questions regarding the
accounting record, financial accounts or regulatory
system proposed by the accounting firm to the
management, the feedback of the management or
other correspondence documents, and to ensure that
the independent accountant(s) and the management
could communicate effectively;

To ensure that the Board timely responds to the
matters raised by external auditors in the explanatory
statement of the audit;

To review the internal control process implemented
by the management and to ensure that the
preparation of financial statement(s) complies with
the relevant accounting standards and regulatory
requirements, and shall be reviewed and approved by
the management;
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o To review the Company's internal whistleblowing
mechanism for matters concerning financial
reporting, internal control or other potential violations;
and to ensure that effective anonymous reporting
channels are established, and that the Company
conducts independent and fair investigations and
takes appropriate actions regarding such matters;

o To report to the Board regarding the matters
concerning the provisions of the Corporate
Governance Code; and

o To take into consideration such other topics as
proposed by the Board.

During the Reporting Period, the Audit Committee held two
meetings, details of which are set out as follows:

° The third meeting of the fourth session of the Audit
Committee was held on 28 March 2025, at which,
among others, (1) the Resolution Regarding the
Independent Auditor's Report, Audited Financial
Statements, Results Announcement and the Annual
Report of the Company for 2024; (2) the Report on
the Final Financial Accounts of the Company for 2024;
(3) the Final Budget Report of the Company for 2025;
(4) the Resolution regarding the Re-appointments
of the International and Domestic Auditors of the
Company for 2025; (5) the Resolution regarding the
Connected Transactions of the Company for 2024; (6)
the Work Report on the Legal, Compliance, Internal
Control, Self-examination and Comprehensive Risk
Assessment of the Company for 2024; (7) the
Corporate Governance Report of the Company for
2024, (8) the Resolution regarding the Work Report
on the Internal Audit of the Company for 2024; and
(9) Resolution regarding the Profit Distribution Plan
for 2024 and the Proposed Distribution of 2024
Final Dividend of the Company were considered and
approved.

° The fourth meeting of the fourth session of the Audit
Committee was held on 29 August 2025, at which,
among others, (1) the Resolution regarding the
Interim Financial Statements, Results Announcement
and Interim Report of the Company for 2024; (2) the
Report on Interim Review; and (3) the Report on the
Company Risk and Internal Control were considered
and approved.
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The record of attendance is set out as follows:

SRLFERENT

Number of attendance

/required number of

Member attendance
24 -] HERE FEHEREH
HU Yunging (Chairman of the Audit Committee) 2/2
HREE (BT EEEXE) 2/2
SUEN Chun Hung, Benjamin 2/2
HiR® 2/2
CHU Hongbo 2/2
HEROR 2/2

Nomination Committee

As at the Latest Practicable Date, the Nomination Committee
consisted of three Directors, including two independent
non-executive Directors, Ms. HU Yunging and Mr. MAO
Zhuanjian, and one executive Director, Mr. ZHU Liming.
Mr. MAO Zhuanjian currently serves as the chairman of the
Nomination Committee.

(1) The main duties of the Nomination Committee, as
set out in the written terms of reference, include,
among other things, the following:

o To review the structure, size and composition
(including the skills, knowledge and
experience) of the Board according to the
Company’s business activities, asset size and
shareholding structure at least annually, to
assist the Board in maintaining a Board skills
matrix, and to make suggestions regarding any
proposed changes to the Board to complement
the Company's strategy;

Datang Environment Industry Group Co., Ltd.*
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CORPORATE GOVERNANCE REPORT (CONTINUED)

To develop the standards and procedures
for selection and appointment of directors
and senior management members, to
assess each director’'s time commitment
and contribution to the Board, as well as
the director's ability to discharge his or
her responsibilities effectively, taking into
account comprehensively the professional
qualifications and work experience, existing
directorships of companies listed on the Main
Board or GEM of The Stock Exchange of Hong
Kong Limited and other significant external
time commitments of such director and other
factors or circumstances relevant to the
director’s character, integrity, independence
and experience;

To search extensively for qualified candidates
for the positions of director and senior
management member;

To select and review candidates for directors
and senior management members and their
qualifications for appointment;

To review and make recommendations on
the appointment of other senior management
members that needs to be brought to the
attention of the Board;

To assess the independence of independent
directors;

To make recommendations to the Board
on the appointment or re-appointment of
directors, especially the chairman and general
manager, and the succession of directors;

To assist the Company's regular evaluation

of the Board's performance; and

To deal with other matters authorised by the
Board.
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The process of the Nomination Committee to
elect Directors and Senior Management is as
follows:

The Nomination Committee shall
communicate with relevant departments of
the Company and understand the demand for
new Directors and Senior Management and
present such information in writing;

The Nomination Committee may extensively
seek for candidates for Directors and Senior
Management within the Company, its
controlling companies (associates) and the
human resources market;

The Nomination Committee shall gather
information as to the occupation, academic
qualifications, title of the position, detailed
work experience and all the concurrent
positions of the candidates and present such
information in writing;

The nominee shall not be deemed as the
candidate for Director or Senior Management
unless his/her consent for nomination is
obtained by the Nomination Committee;

The Nomination Committee shall convene
a meeting to review the qualifications of
the candidates in accordance with the
requirements for Directors and Senior
Management;

The Nomination Committee shall make
suggestions to the Board regarding the
candidates for the Director and Senior
Management position and submit relevant
information to the Board ten days prior to the
election of new Directors and appointment of
new Senior Management; and

The Nomination Committee shall carry
out other follow-up work according to the
decision of and feedback from the Board.

Datang Environment Industry Group Co., Ltd.*
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CORPORATE GOVERNANCE REPORT (CONTINUED)

Nomination policy:

The terms of paragraphs (1) and (2) above are the
main standards and principles to be considered
in the nomination of Directors and constitute the
nomination policy of the Company during the
Reporting Period. During the Reporting Period, the
Nomination Committee held one meeting, details of
which are set out as follows:

. The third meeting of the fourth session of
the Nomination Committee was held on 28
March 2025, at which (1) the Resolution
regarding Composition of the Board and
the Implementation of the Board Diversity
Policy of the Company for 2025; and (2) the
Resolution regarding Independence of the
Independent Non-Executive Directors of the
Company were considered and approved.

The record of attendance is set out as follows:

(3)
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@M ELENT

Number of attendance
/required number of

Member attendance
541 BRE HEHERE
MAO Zhuanjian (Chairman of the Nomination Committee) 1Al
EER(RREBEZESER) 11
ZHU Liming Al
EEE 11
HU Yunging A
PREB 11
The Board Diversity Policy is set out in the section EEEREZTELHERS
headed “Board Diversity” under the Corporate IR AR FIREIVE 91
Governance Report on pages 90 to 91 of this annual BERGCEERAREENE

report.

EEXEZTTL] —F -

20254 F
AEBRBEESERNERAE

101



102

CORPORATE GOVERNANCE REPORT (CONTINUED)
RERMRS (8)

3. Remuneration and Evaluation Committee 3.

As at the Latest Practicable Date, the Remuneration and
Evaluation Committee consisted of three Directors, including
two independent non-executive Directors, Mr. SUEN Chun
Hung, Benjamin and Mr. MAO Zhuanjian, and one non-
executive Director, Mr. CHU Hongbo. Mr. SUEN Chun
Hung, Benjamin currently serves as the chairman of the
Remuneration and Evaluation Committee.

The main duties of the Remuneration and Evaluation
Committee, as set out in the written terms of reference,
include, among other things, the following:

. To make recommendations to the Board on the
Company's policy and structure for all directors’
and senior management members remuneration and
on the establishment of a formal and transparent
procedure for developing remuneration policy;

o To review and approve the management'’s
remuneration proposals based on the Board's
corporate goals and objectives;

o To determine the specific remuneration packages for
all the executive directors and senior management
members, including but not limited to basic salary,
share options and benefits in kind, pension rights and
bonus as well as compensation payments (including
the compensation payable in the event of loss or
termination of office or appointment);

. To make recommendations to the Board on the
remuneration of non-executive directors;

o To consider salaries paid by comparable companies,
time commitment and responsibilities, of directors
employment elsewhere in the Group and others
factors such as whether any part of the compensation
package should be performance-based;

2025 Annual Report
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CORPORATE GOVERNANCE REPORT (CONTINUED)

To review and approve compensation payable to
executive directors and senior management members
for any loss or termination of office or appointment to
ensure that it is consistent with relevant contractual
terms and is otherwise fair and will not cause
excessive expenditure to the Company;

To review and approve compensation arrangements
relating to dismissal or removal of directors for
misconduct to ensure that they are consistent
with relevant contractual terms and are otherwise
reasonable and appropriate;

To ensure that director or any of his/her associates
shall not be involved in deciding his/her own
remuneration;

To review and/or approve matters related to share
plan mentioned in Chapter XVII of the Listing Rules;

To ensure that the share plans (if any) granted by
the Company to its directors or senior management
members are in compliance with the requirements of
Chapter XVII of the Listing Rules;

To manage, review and/or approve the share
incentive plans (if any) of the Company applicable
to directors and/or senior management members (if
any), subject to the requirements of the Listing Rules.
The Remuneration and Evaluation Committee shall
make recommendations to the Board on total number
granted to employees (specific number of shares
granted to directors and/or senior management
members shall be determined by the Remuneration
and Evaluation Committee at its discretion), and, if
applicable, to make amendments to the terms of the
relevant plans, subject to revised terms of the plans;
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o To review and approve the proposed service
contracts to be entered into with any director
or senior management member and to make
recommendations to the human resources
department of the Company on amendments to the
terms of such contracts prior to the execution of
relevant contracts;

. To review the performance of the directors and
senior management members of the Company and
evaluate their annual performance;

o To make recommendations to the Board on
formulation or modification of the equity incentive
scheme, the employee stock ownership plan,
the grant of interests to the participants and the
fulfilment of the conditions for exercise of options;
and

o Other matters authorized by the Board or stipulated
in the Listing Rules.

During the Reporting Period, the Remuneration and
Evaluation Committee held three meetings, details of which
are set out as follows:

o The third meeting of the fourth session of the
Remuneration and Evaluation Committee was held on
28 March 2025, at which (1) the Resolution regarding
the Report on Remuneration of Directors of the
Company for 2024; and (2) the Resolution regarding
the Report on the Remuneration of Management
Members of the Company for 2024 were considered
and approved.

° The fourth meeting of the fourth session of the
Remuneration and Evaluation Committee was held on
29 August 2025, at which the Resolution regarding
the Performance Appraisal Results and Remuneration
Distribution Plan for Management Members of
the Company for 2024 and from 2022 to 2024 was
considered and approved.

o The fifth meeting of the fourth session of the
Remuneration and Evaluation Committee was
held on 11 October 2025, at which the Resolution
regarding the Index System Scheme of Performance
Responsibility Letter for Management Members of
the Company for 2025 was considered and approved.

During the Reporting Period, the Remuneration and
Evaluation Committee determined the policy for the
remuneration of executive Directors, assessed the
performance of executive Directors, and approved the terms
of executive Directors’ service contracts.

2025 Annual Report
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The Remuneration and Evaluation Committee made
recommendations to the Board on the remuneration
packages of individual executive Directors and senior
management.

The record of attendance is set out as follows:
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FELERLENT

Number of attendance
/required number of

Member attendance
5 4= BRE FEHERE
SUEN Chun Hung, Benjamin

(Chairman of the Remuneration and Evaluation Committee) 3/3
BRiR% (FHEEZZES®ER) 3/3
MAOQO Zhuanjian 3/3
EEEZ 3/3
CHU Hongbo 3/3
WEHOR 3/3

Strategy and Investment Committee

As at the Latest Practicable Date, the Strategy and
Investment Committee consisted of one executive Director,
one non-executive Director and one independent non-
executive Director including Mr. ZHU Liming, Mr. XIA
Huaixiang and Mr. MAO Zhuanjian. Mr. ZHU Liming currently
acts as the chairman of the Strategy and Investment
Committee.

The main duties of the Strategy and Investment Committee,
as set out in the written terms of reference, include, among
other things, the following:

o To study and advise on the strategic plans for the
long-term development of the Company;

o To study and advise on the material investment and
financing proposals required to be approved by the
Board pursuant to the Articles of Association;

° To study and advise on the material capital operation
and asset operational projects that are required to
be approved by the Board pursuant to the Articles of
Association;

. To consider the investment and acquisition
development strategies and the annual investment
plans of the Company;

o To consider the Company's project evaluation
system, which includes effective evaluation
institutions and professionals, complete evaluation
procedures, reasonable evaluation criteria and other
factors;
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o To consider and determine the acquisition and
disposal of projects within the scope as authorized
by the Board;

o To study and advise on the material issues that
impact the Company's development;

o To carry out examination and checking over the
above-mentioned matters; and

o To handle other matters as authorized by the Board.

During the Reporting Period, the Strategy and Investment
Committee held four meetings, details of which are set out as
follows:

° The first meeting of the fourth session of the Strategy
and Investment Committee was held on 28 March
2025, at which (1) the Resolution regarding the 2025
Investment Plan of the Company; (2) the Resolution
regarding the 2025 Financing Plan Proposal of the
Company; (3) the Resolution regarding the 2025
Financial Institutions’ Comprehensive Credit of
Company were considered and approved.

° The second meeting of the fourth session of the
Strategy and Investment Committee was held on
25 April 2025, at which the Resolution regarding
the Asset Transfer Plan for the Pingluo Concession
Operation Project was considered and approved.

° The third meeting of the fourth session of the
Strategy and Investment Committee was held on 29
August 2025, at which the Resolution regarding the
Investment and Construction of the Newly-built Solid
Waste Disposal Project for the Shunxing Coal Mine
Pit was considered and approved.

° The fourth meeting of the fourth session of the
Strategic and Investment Committee was held on 11
October 2025, at which (1) the Resolution regarding
the Debt Registration with the National Association
of Financial Market Institutional Investors; (2) the
Resolution regarding Termination of the Assets
Transfer Project for the Desulfurization and
Denitrification of the Pingluo Concession Operation
Branch were considered and approved.

2025 Annual Report
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The record of attendance is set out as follows:

B ARE

(%)

SRLFERENT

Number of attendance
/required number of

Member attendance
24 -] HERE EHERH
ZHU Liming (Chairman of the Strategy and Investment Committee) 4/4
KRABA (RS EIEEZE®ER) 4/4
MAOQO Zhuanjian 4/4
EHERE 4/4
XIA Huaixiang 4/4
B R
SUPERVISORY COMMITTEE N, BEEg

The then Supervisory Committee consisted of three Supervisors,
one of whom is an employee representative Supervisor, including
Mr. LIU Liming, Mr. ZHANG Xuefeng and Ms. LUO Li.

The functions and duties of the Supervisory Committee include
but not limited to reviewing the Company's financial reports,
supervising the performance of the Company’s duties of the
Directors and Senior Management and proposing the dismissal of
the Directors and Senior Management who are in breach of laws
and regulations, the Articles of Association or the resolutions of
the general meeting, requiring Directors, the general manager of
the Company and other Senior Management to rectify any actions
which impair the interests of the Company, proposing to convene
the extraordinary general meetings, convening and presiding over
the general meeting in the event that the Board fails to perform
its duties to convene and preside over the general meetings in
accordance with the laws, putting forward proposals to the general
meetings and reviewing the periodic report prepared by the Board
and putting forward written opinions on audit.

The Supervisory Committee was abolished on 27 June 2025. The
Audit Committee will perform its corresponding functions and
duties.
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During the Reporting Period, the Supervisory Committee held two HEHRN BEEeHBT ke
meetings, details of which are set out as follows: BEWR -

The third meeting of the fourth session of the Supervisory
Committee was held on 28 March 2025, at which, among
others, (1) Work Report of the Supervisory Committee
of the Company for 2024; (2) Resolution Regarding
the Independent Auditor's Report, Audited Financial
Statements, Results Announcement and the Annual Report
of the Company for 2024; (3) Report on the Final Financial
Accounts of the Company for 2024, (4) the Final Budget
Report of the Company for 2025; (5) Resolution Regarding
the Reappointments of the International and Domestic
Auditors of the Company for 2025; (6) Resolution Regarding
the Connected Transactions of the Company for 2024; (7)
Work Report on the Legal, Compliance, Internal Control,
Self-examination and Comprehensive Risk Assessment of
the Company for 2024; (8) Report on the Use of Raised
Funds of the Company; (9) Report on the Remuneration of
Supervisors of the Company for 2024; and (10) Resolution
Regarding the Profit Distribution Plan of the Company for
2024 and the Proposed Distribution of 2024 Final Dividend
were considered and approved.

The fourth meeting of the fourth session of the Supervisory
Committee was held on 27 June 2025, at which the
Resolution Regarding the Abolition of the Chairman of the
Supervisory Committee was considered and approved.

The record of attendance is set out as follows:
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Number of attendance
/required number of

Member attendance
5 4= HERS TEHERS
LIU Liming (Chairman of the Supervisory Committee) 2/2
MR (EEFERF) 2/2
LUO Li 2/2
7 H) 2/2
ZHANG Xuefeng 2/2
REIE 2/2
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DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Board has acknowledged its responsibility for preparing the
financial statements of the Group for the year ended 31 December
2025. The Directors consider that the Group has adequate resources
to continue its business for the foreseeable future, and are not
aware of material uncertainties that may cast significant doubt on
the Company’s ability to continue as a going concern. The Board is
responsible for presenting a clear and understandable assessment
of the annual and interim reports, inside information, price sensitive
information and other disclosures as required under the Listing
Rules and other regulatory requirements. The management of the
Company has provided such explanation and information to the
Board as necessary to enable the Board to make an assessment of
the financial information and status of the Group before giving its
approval. The Group is not exposed to any material uncertainty that
may exert significant impact on the Group’s ability to continue as a
going concern.

COMPLIANCE WITH THE MODEL CODE
FOR DEALING IN THE SECURITIES OF THE
COMPANY BY ITS DIRECTORS, SUPERVISORS
AND RELEVANT EMPLOYEES

The Group has adopted the Model Code set out in Appendix C3 to
the Listing Rules as the code of conduct for dealing in the securities
of the Company by its Directors and relevant employees of the
Company (as defined in the Model Code). According to the specific
enquiries of all Directors, each Director had confirmed that he/she
had strictly complied with the standard set out in the Model Code for
the year ended 31 December 2025. As the Company has abolished
its Supervisory Committee since 27 June 2025, each supervisor
had confirmed that he/she had strictly complied with the standards
set out in the Model Code from 1 January 2025 to 27 June 2025.
The Board will examine the corporate governance practices and
operation of the Group from time to time to ensure that the Group
is in compliance with relevant requirements under the Listing Rules
and that the shareholders’ interests are safeguarded.
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BRwmE (8)

RISK MANAGEMENT AND INTERNAL
CONTROL

The Company has established complete and stable risk management
and internal control systems, and has formulated a series of rules to
ensure that the Company's risk management and internal control
work are institutionalized and systematic. The Company has 11
functional departments responsible for works including financial
operation and monitoring, risk management, internal audit and
antifraud, in which the work related to risk management and internal
control shall be carried out by the legal risk control department. The
Company has set up the comprehensive risk management leading
group and office, which are responsible for risk management and
internal control related work. The Company also establishes full-time
risk management positions. The general manager of the Company
holds the post of the group leader.

The Group will carry out risk assessment at the beginning of
each year, set objectives of risk prevention and control, revise
risk assessment standards, collect risk management information,
identify key risk sources, assess risk levels, develop risk prevention
strategies and improvement measures for major risks (including
ESG risks), ensuring which are to be carried out by the functional
departments. The work report of risk control of the Company shall
be submitted to the Audit Committee of the Board for consideration
in March annually. The Company focuses on the prior control of
major risks, actively carries out comprehensive risk management,
establishes and improves the normalization mechanism of risk
assessment, and establishes special risk assessment system
for important matters such as significant domestic and foreign
investment, major capital operation and management of large
amounts of capital use in order to strengthen internal control. The
Company has formulated the “Information Disclosure Management
System”, which stipulates the duties and obligations of various
departments in the process of internal information processing, the
procedures for the disclosure of periodic reports and interim reports,
and the confidential measures and corresponding responsibilities.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

In case of inside information, all business management departments
of the Company shall fill in the Inside Information Registration Form
immediately and file it with the Company’s inside information
management department. The registration and filing materials
of insiders should be kept for at least 10 years. The Company
should also make the memorandum on the progress of material
matters such as acquisition, major asset restructuring, issuance of
securities, merger, spin-off and share repurchase, including but not
limited to the time of various key nodes in the course of planning
and decision-making, list of personnel participating in planning and
decision-making, and the means of planning and decision-making.
The relevant personnel involved in the memorandum should sign
on the memorandum for confirmation. If any insider violates the
system and discloses the Company’s inside information, or uses
the Company’s inside information for insider dealing, or suggests
others to use the inside information for trading which cause serious
impact and losses to the Company, the Company may, according to
the seriousness of the circumstances, impose disciplinary sanctions
to such person and may investigate his/her corresponding legal
liabilities. In the event of causing material losses to the Company
constituting a crime, such person shall be transferred to the judicial
authority for criminal responsibility according to law.

The Board is responsible for overseeing and maintaining a proper
risk management and internal control system to safeguard the
Shareholders’ investments and the Company's assets and with
the support of the Audit Committee, reviewing the effectiveness
of such system on an annual basis. The risk management and
internal control system is designed to identify, assess and report on
potential risks and implement control measures, to mitigate rather
than to completely eliminate the risks associated with achieving our
business objectives, and to provide a reasonable but not absolute
assurance against material misstatement or loss.

During the Reporting Period, the Board, through the Audit
Committee, conducted its annual review on the effectiveness of
the risk management and internal control system of the Group,
including financial control, operation control, compliance control, and
risk management system, as well as the internal audit function, and
was not aware of any material problems or any material mistakes.
The Board reviewed and believed that the current monitoring
systems of the Company are effective and adequate. The Board
has also reviewed the adequacy of resources, staff qualifications
and experience, training programme and budget of the Company's
accounting, financial reporting and internal audit functions as well
as those relating to the Company's ESG performance and reporting,
and considers the above resource components to be adequate.
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BRwmE (8)

VIil. AUDITORS’ REMUNERATION

Moore CPA Limited and Da Hua CPAs (Special General Partnership)
(collectively, “Moore”) were appointed as international and
domestic auditors of the Company to audit the financial statements
of the Company for the year ended 31 December 2025 prepared in
accordance with IFRS and the PRC GAAP, respectively. Aggregate
fees paid by the Company in respect of audit and non-audit services
provided by Moore for the year ended 31 December 2025 were
RMB2.26 million and nil, respectively.

REMUNERATION OF DIRECTORS,
SUPERVISORS AND SENIOR MANAGEMENT

A formal and transparent procedure for fixing the remuneration
packages of individual Directors, Supervisors and Senior
Management is in place. The Remuneration and Evaluation
Committee is responsible for formulating and reviewing the
remuneration policies and plans of the Directors, Supervisors, the
general manager of the Company and other Senior Management,
and shall be accountable to the Board. In particular, the Directors’
remuneration policy of the Group is determined by the qualifications
and contributions of individuals to the Group. Details of the
remuneration for Directors, Supervisors and five highest paid
employees are set out in Notes 9, 10 and 35(d) to the financial
statements in this annual report. For the year ended 31 December
2025, the scope of remuneration for the Senior Management is set
out below:
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the Senior Management and those who act as executive
Directors and Supervisors.
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XI.

SHAREHOLDERS’ MEETINGS +.

During the Reporting Period, the Company held a total of two
shareholders’ meetings, with attendance of Directors as follows:

CORPORATE GOVERNANCE REPORT (CONTINUED)
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Number of attendance
/required number of

Name Position attendance
4 1% £z BRE HEHEREH
ZHU Liming Chairman of the Board, executive Director and acting 2/2
general manager
SR AIBA EER TESRRERLE 2/2
SONG Yunpeng Former non-executive Director (employee representative 0/0
Director)
RENS AERTTES (BIREKES) 0/0
XU Chun Non-executive Director 0/2
"E FEHMITES 0/2
PANG Xiaojin Non-executive Director 1/2
EEREE FHMITES 1/2
XIA Huaixiang Non-executive Director 2/2
BEH EMITES 2/2
CHU Hongbo Non-executive Director 2/2
R EHMITES 2/2
WANG Mi Non-executive Director (employee representative Director) 2/2
o) IBITEFBIRKRES) 2/2
SUEN Chun Hung, Benjamin Independent non-executive Director 2/2
RIR 5 BYUIERITES 2/2
MAOQO Zhuanjian Independent non-executive Director 2/2
EERZ BYUIEMITES 2/2
HU Yunging Independent non-executive Director 2/2
thiEE BYIEMITES 2/2

COMMUNICATION WITH SHAREHOLDERS

The Company has highly appreciated Shareholders’ opinions and VNN
advice, actively organised various investor relations activities to
maintain connections with Shareholders and made timely responses
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to the reasonable requests of Shareholders.
Dividend Policy
The Company has adopted a dividend policy to enable Shareholders

to share in the Company’s profits while ensuring sufficient reserves
are retained for the Group's future growth.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

BawkE (8)

The Articles of Association provide that dividends may be paid by
cash and/or stock. Any proposed distribution of dividends shall be
formulated by the Board and subject to Shareholders’ approval. The
amount of dividends actually declared and paid will depend on a
number of factors, including our general business condition, results
of operations, our financial results/condition, our working capital, our
capital requirements, our future prospects, our cash flows and any
other factors which the Board may deem relevant. The dividends
shall be paid every year in principle. The Board may decide to
distribute a interim dividend after considering relevant factors.

Subject to the above factors and our Articles of Association, it is
expected that the profit to be distributed as dividend every year
will be no less than 50% of the distributable profit, subject to the
approval by the Shareholders at the Shareholders’ meeting for each
year. The Company's post-listing distributable net profit after tax
will be the lower of (i) the net profit determined in accordance with
the accounting rules and regulations of the PRC, and (ii) the net
profit determined in accordance with the IFRS. The declaration and
payment of dividends is also subject to any legal restrictions and
future financing arrangements that the Company may enter into.

1. Shareholders’ Rights

The Board is committed to communicating with Shareholders
and makes disclosure in due course about the Company's
major developments to Shareholders and investors of the
Company

The general meeting of the Company provides Shareholders
and the Board with good communication opportunities.
A twenty days’ prior written notice for convening the
annual Shareholders’ meeting of the Company shall be
given. A fifteen days’ prior written notice for convening
the extraordinary Shareholders’ meeting of the Company
shall be given. Business day refers to the day on which the
Stock Exchange is open for securities trading. The date of
the Shareholders’ meeting and the date when the notice
is dispatched shall not be included in the calculation of the
period for issuing such notice.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

The Company's general meetings include annual
Shareholders’ meetings, which are held once each year
within 6 months from the close of the preceding financial
year, and extraordinary Shareholders’ meetings, which are
convened in compliance with the Articles of Association and
whenever the Board considers appropriate. Shareholders,
individually or jointly, holding a total of more than 10%
(inclusive) (excluding treasury shares) of the Company's
issued and outstanding Shares carrying voting rights are
entitled to request in writing for convening an extraordinary
Shareholders’ meeting pursuant to the procedures set out in
the Articles of Association, and such meetings shall be held
within 2 months after the requisition is presented.

Shareholders who wish to put forward proposals at the
general meetings may raise their hands and speak in the
order of registration at any time after the resolutions to
be considered at the meeting are announced. The primary
contact for putting forward proposals at the Shareholders’
meetings is Mr. WANG Xiaofeng (at email: ir@dteg.com.
cn or tel:+86 10 5838 9858). The Directors and Senior
Management shall respond to the questions and suggestions
from Shareholders.

The chairman of the Board and the chairmen of all
committees under the Board (or, in whose absence, other
members of the committees) will answer question(s) at the
general meetings. Pursuant to the Listing Rules, any vote of
Shareholders at a Shareholders’ meeting must be taken by
poll. Poll results are deemed resolutions of the meeting.

The Board encourages Shareholders to attend general
meetings to communicate directly concern(s) they may
have with the Board or the management of the Company.
Shareholders holding 1% or more of the Company’s Shares
(excluding treasury shares) with voting rights have the
right to put up ad hoc proposals in writing to the Company,
and the Company shall include such ad hoc proposals into
the agenda for such general meeting if they are matters
falling within the functions and powers of general meeting.
The ad hoc proposals raised by Shareholders shall satisfy
the following requirements: (i) free of conflicts with the
provisions of laws and regulations, and fall into the terms of
reference of the general meeting; (ii) with definite topics to
discuss and specific matters to resolve; and (iii) submitted or
served to the convener in writing 10 days prior to the date of
the Shareholders’ meeting.
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Detailed voting procedures and resolutions being voted on
by way of poll are contained in the circulars dispatched to
Shareholders.

Shareholders’ Enquiries

If you have any query in connection with your shareholdings,
including share transfer, change of address or wish to report
loss of shares or dividend warrant, please write to or contact
the Company's H Share Registrar, Computershare Hong
Kong Investor Services Limited, at:

Shops 1712-1716, 17th Floor,

Hopewell Centre, 183 Queen’s Road East,

Wanchai, Hong Kong

Tel: (852) 2862-8555

Fax: (852) 2865-0990

Enquiries: www.computershare.com/hk/en/online_feedback

Investor Relations and Communications

The Company set up a website at www.dteg.com.cn, as
a channel to promote effective communication, publishing
announcements, financial information and other relevant
information of the Company. Shareholders are welcome
to make enquiries by mail directly to the Company at its
principal place of business in Hong Kong. The Company will
deal with all enquiries in a timely and appropriate manner.
The primary contact of the Company is Mr. WANG Xiaofeng
(at email: ir@dteg.com.cn or tel: +86 10 5838 9858).

The Company has reviewed the implementation and
effectiveness of the shareholders’ communication policy
of the Company which includes the above communication
channels and steps taken to solicit and understand the views
of shareholders and the stakeholders during the Reporting
Period, and considered that the current shareholders’
communication policy has been effectively implemented
through the above channel and approach.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

CHANGE OF CONSTITUTIONAL
DOCUMENTS

With each of the special resolution passed at the annual general
meeting held on 27 June 2025 and 29 December 2025, the
Company has amended the articles of association of the Company
(the “Previous Articles”), the amendments to which were effective
from 27 June 2025 and 29 December 2025 respectively. For
details of the amendments to the Previous Articles, please refer
to the announcements of the Company dated 27 June 2025 and
29 December 2025, the circulars of the Company dated 12 June
2025 and 12 December 2025, and the latest Articles of Association
published on the website of the Stock Exchange.

Save for the amendments to the Previous Articles disclosed above,

the Company has not made any significant changes to the Articles
of Association during the year and up to the date of this report.

SIGNIFICANT SUBSEQUENT EVENT

As of the date of this annual report, the Group had no significant
events after the Reporting Period that needs to be disclosed.
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INVESTOR RELATIONS
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B (%

NTS RELATING TO INVESTOR

RELATIONS IN 2025

Investors’ Routine Visits

During the Reporting Period, the Group always gave detailed
answers to the queries raised by investors and analysts in
compliance with the information disclosure rules. As at the
end of 2025, the Company had adequate communications
and exchange of ideas with investors and analysts from a
number of institutions via meetings, telephone calls, emails
and WeChat.

Participation in Investment Summits

During the Reporting Period, the Group actively participated
in major summits and investment forums in the PRC and
Hong Kong organised by world-famous investment banks, at
which we had one-on-one or group meetings to promote in-
depth communication with important global investors.

Results Briefings

During the Reporting Period, the Company published its
2024 annual results and 2025 interim results. In April 2025,
the management of the Company convened the 2024
annual results presentation and the on-site conference
with investors. In August 2025, the management of the
Company held the 2025 interim results presentation and the
conference call with investors.

. OUTLOOK FOR MANAGEMENT OF
INVESTOR RELATIONS IN 2026

In 2026, the Company will focus more on demands of investors

and an
environ

alysts, pay close attention to important policies of the
mental protection and energy conservation industry, timely

make public disclosable information and continuously improve the
timeliness and completeness of data disclosure to provide the public
with timely access to complete business information.
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REPORT OF THE SUPERVISORY COMMITTEE

In 2025, all members of the Supervisory Committee earnestly performed
their supervisory obligations to safeguard the rights and interests of
the Group and the Shareholders in accordance with the Company Law,
the Articles of Association, the Rules of Procedures of the Supervisory
Committee and the relevant provisions in the Listing Rules.

I CHANGES IN COMPOSITION

The Company held a shareholders’ meeting in June 2025, at
which the Company abolished the Supervisory Committee and
Supervisors, Mr. LIU Liming ceased to serve as chairman of the
Supervisory Committee, Ms. LUO Li ceased to be a supervisor,
and Mr. ZHANG Xuefeng resigned as a Supervisor in January 2025.
His resignation took effect following the shareholders’ meeting
held by the Company in June 2025. For details, please refer to the
announcements of the Company dated 7 January 2025 and 27 June
2025 with respect to resignation of Supervisors.

Save as disclosed above, during the Reporting Period and up to the
date of this report, there were no other changes in the member of
the Supervisory Committee of the Company.

II.  MEETINGS OF THE SUPERVISORY COMMITTEE

During the Reporting Period and as at the Latest Practicable Date,
the Supervisory Committee held two meetings, details of which are
set out as follows:

o The third meeting of the fourth session of the Supervisory
Committee was held on 28 March 2025, at which, among
others, (1) Work Report of the Supervisory Committee
of the Company for 2024; (2) Resolution Regarding
the Independent Auditor's Report, Audited Financial
Statements, Results Announcement and the Annual Report
of the Company for 2024, (3) Report on the Final Financial
Accounts of the Company for 2024; (4) the Final Budget
Report of the Company for 2025; (5) Resolution Regarding
the Reappointments of the International and Domestic
Auditors of the Company for 2025; (6) Resolution Regarding
the Connected Transactions of the Company for 2024; (7)
Work Report on the Legal, Compliance, Internal Control,
Self-examination and Comprehensive Risk Assessment
of the Company for 2024; (8) Report on the Use of Raised
Funds of the Company; (9) Report on the Remuneration of
Supervisors of the Company for 2024; and (10) Resolution
Regarding the Profit Distribution Plan of the Company for
2024 and the Proposed Distribution of 2024 Final Dividend
were considered and approved.

° The fourth meeting of the fourth session of the Supervisory
Committee was held on 27 June 2025, at which the
Resolution Regarding the Abolition of the Chairman of the
Supervisory Committee was considered and approved.
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CIPAL INSPECTION AND SUPERVISION

WORK OF THE SUPERVISORY COMMITTEE
IN 2025

Members of the Supervisory Committee carried out
supervision and inspection of the financial position of the
Company and its financial management, risk management
and internal control systems, including regular inspections
of the financial reports and financial budgets and irregular
reviews of accounting documents and books of the
Company.

Members of the Supervisory Committee attended all general
meetings and Board meetings without voting rights from
1 January 2025 to 27 June 2025, exercising supervision in
respect of the lawfulness and compliance of the procedures
of the matters considered by the Board meetings.

The Supervisory Committee made no objection to the
reports and resolutions tabled at the general meetings and
were convinced that the Board had faithfully implemented
the resolutions approved by the general meetings.

IV. INDEPENDENT OPINIONS ISSUED BY THE
SUPERVISORY COMMITTEE ON RELEVANT
MATTERS

2025 Annual Report

Operation and Management of the Company

During the Reporting Period, the Company maintained
a stable development in its general operation, and
achieved a breakthrough in the business segments such
as denitrification catalysts and water treatment. The
management of the Company attached great importance
to safety management and ensured smooth situation
in production safety, actively promoted technological
innovation and achieved a series of research outcomes,
vigorously developed external markets and expanded client
bases significantly and continuously improved the level of
management in core business. The management of the
Company faithfully fulfilled their duties and responsibilities
as stipulated in the Articles of Association and earnestly
implemented the resolutions approved by the Board.

Datang Environment Industry Group Co., Ltd.*
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REPORT OF THE SUPERVISORY COMMITTEE (CONTINUED)

Financial Position of the Company

Members of the Supervisory Committee monitored and
examined the financial management system and the financial
condition and reviewed relevant financial information of the
Company. Upon examination, the Supervisory Committee
concluded that the Company had strictly complied with the
relevant financial laws, regulations and financial policies,
and that the financial management system was sound and
implemented effectively and the accounting treatment was
in line with the consistency principles and the Company's
financial reports gave an objective and fair view of the
financial position and operating results of the Company.

Connected Transactions

The Supervisory Committee reviewed the connected
transactions between the Group and its respective
connected persons during the Reporting Period, and was
of the opinion that all the connected transactions complied
with the relevant requirements of the Stock Exchange and
other applicable laws, and that the pricing of the connected
transactions was reasonable, open and fair and there was
not any matter prejudicial to the interests of the Company or
Shareholders as a whole.

Implementation of the Resolutions of
Shareholders’ Meetings

The Supervisory Committee considered that the Board earnestly
implemented the resolutions approved by the shareholders’
meetings; the Company further perfected and improved various
risk management and internal control mechanisms; significant
information about the Company was disclosed in a timely
manner pursuant to the securities regulatory requirements
such that the information was disclosed in a regulated manner
and the securities trading system for the informed parties of
inside information was conducted well; that the Directors and
Senior Management were able to implement conscientiously
and thoroughly relevant laws and regulations, the Articles of
Association and the resolutions of the shareholders’ meetings
and the Board, performing the duties to the Company in
a faithful, and pioneering manner; and that no Directors or
Senior Management were found to have acts which violated
laws, regulations or the Articles of Association or harmed
the interests of the Company and the rights or interests of
Shareholders during the execution of their duties.
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o

2025 Annual Report

= (&)

Internal Control of the Company

The Supervisory Committee made a special explanation
of the Company’s internal control. It was of the view
that the Company abode by the basic principle of internal
control based on its development strategies and regulatory
requirements, and further improved the risk management
and internal control systems in line with its own actual
situation so that the Company was able to give a reasonable
assurance that the internal control objective would be
achieved. In addition, the Company has established a
complete internal control organizational structure to ensure
that its risk management and internal control systems will be
monitored and implemented effectively and its control and
management capability will continue to increase.

Use of Proceeds by the Company

The Supervisory Committee monitored the utilization of
the proceeds by the Company. It was of the view that the
Company was able to manage and utilize the proceeds in
accordance with the applicable laws and regulations as
well as the commitments made by the Company in the
Prospectus.

By order of the Supervisory Committee
LIU Liming
Chairman of the Supervisory Committee

Datang Environment Industry Group Co., Ltd.*
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PROFILE OF DIRECTORS AND
SENIOR MANAGEMENT

SEEMEREEBBMN

EXECUTIVE DIRECTOR
Mr. Zhu Liming

Born in October 1971 and aged 54, is the chairman, executive
Director, and the authorized representative of the Company
since December 2022. He is also an acting general manager of
the Company and secretary of the Party Committee. Mr. Zhu
is a member of the Communist Party of China and a principal
senior engineer with a doctor’'s degree in engineering. He has
successively served as a technician of power maintenance team,
a technician and the deputy director of the electric workshop of
thermal power plant of Anging Petrochemical Complex (% & A
1t T4 H); the head of the production planning and operation
department of Henan Languang Environmental Power Generation
Co., Ltd. (A FE N RFREFEEHF R A A); the head of the human
resource department of Wuhan Kaidi Power Engineering Co., Ltd. (&l
EEME N TIRAR A F); the general manager of Henan Languang
Environmental Power Generation Co., Ltd.; the deputy general
manager and the marketing director of Wuhan Kaidi Electric Power
Company Limited (EVZ S8 E 1A% {5 A R 2 7]); the deputy general
manager of Datang Xinjiang Energy Development Co., Ltd. (KE#T
52 A2 JR 7 ¥ A BR A B)); the deputy general manager, a member of
the party organisation, the secretary of the party organisation, the
general manager and the deputy secretary of party committee of
Datang Xinjiang Power Generation Co., Ltd. (KE#HI2%EHER A 7));
the general manager and the deputy secretary of party committee
of Guangdong Branch of China Datang; the director of Guangdong
Planning and Development Center of China Datang Group (4 B X
[ £ @ & B MR E 2 E B 0); the general manager and the deputy
secretary of the party committee of Guangdong Branch of Datang
International Power Generation Co., Ltd. (KEBIRZEER M AR
A]); the chairman and the secretary of party committee of Datang
Sichuan Power Generation Company Limited (KE P/ EHE A
A)); the director of Sichuan Tibet Planning Exhibition Center of China
Datang Group (F BIKE &I EFHEH L), and the chairman
of Sichuan Branch of Datang International Power Generation Co.,
Ltd.
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PROFILE OF DIRECTORS AND
SENIOR MANAGEMENT (CONTINUED)
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NON-EXECUTIVE DIRECTORS
Mr. Xu Chun

Born in February 1972 and aged 54, is a non-executive Director
since August 2024. He holds a bachelor’'s degree, and is a member
of the Communist Party of China and a senior engineer. He has
successively served as a technician in the boiler body section of the
boiler workshop of the maintenance branch and specialized engineer
of the maintenance branch of Heilongjiang Fularji Power Plant ((2 35
I= AR A E LK), an inspector of the equipment department
of Inner Mongolia Datang International Tuoketuo Power Generation
Company Limited (5 & K& B BF #£ 7 #£ 3 S 2 7)), the director
engineer of the preparation office for the comprehensive project of
Inner Mongolia Datang International, the director engineer of Inner
Mongolia Datang International Zhuozi Wind Power Co., Ltd. (N5 &
ANEEER S EREAR AT, the deputy director of the preparation
office for the Hongmu Naobao Wind Power Project in Chahar Right
Back Banner of Inner Mongolia Datang International, the chief
engineer and secretary of the discipline inspection commission of
Inner Mongolia Datang International Wind Power Development Co.,
Ltd. (N & KE BB R E % AR A A, the chief engineer of
Inner Mongolia Datang |nternat|ona| Renewable Power Company
Limited (RS & K BIFE #1668 B IR A2 7)), the deputy general
manager of Inner l\/longo||a Datang International Renewable Power
Company Limited, an executive director and the general manager
of Inner Mongolia Datang International Renewable Power Company
Limited, the director of the production and operation department
of Inner Mongolia Branch of China Datang Corporation Ltd. (Datang
International), the general manager and deputy secretary of the
Party Committee of Chifeng Business Division of Inner Mongolia
Branch of China Datang Corporation Ltd., the deputy general
manager and a member of the Party Committee of Inner Mongolia
Branch of China Datang Corporation Ltd. (Datang International), and
the deputy director of the production and environment protection
department of China Datang Corporation Ltd. (1 B K = £ E A R
/A 8]). He currently serves as the director, general manager, deputy
secretary of the Party Committee of Datang (Inner Mongolia) Energy
Development Co., Ltd. (K& (RK &) 8ERFAZEFR A A, and a
non-executive Director of the Company.

2025 Annual Report
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PROFILE OF DIRECTORS AND

SENIOR MANAGEMENT (CONTINUED)

Mr. Pang Xiaojin

Born in October 1970 and aged 55, is a non-executive Director
since August 2024. He holds a doctorate degree in engineering,
and is a member of the Communist Party of China and a senior
engineer. He has successively served as the deputy director of the
market trading office of the marketing department of China Datang
Corporation, the deputy director of the marketing office of the
planning and marketing department of China Datang Corporation,
the director of the commercial logistics office of the materials
management department of China Datang Corporation, the director
of the commercial logistics office, the director of the supply
management office of the materials management department
(tendering and bidding center) of China Datang Corporation, the
deputy general manager and a member of the Party Committee
of Shanxi Branch of China Datang Corporation, the deputy general
manager and a member of the Party Committee of Datang Shanxi
Power Generation Co., Ltd. (K& LB & B F R A 7)), the deputy
director of the sales department (marketing center) of China
Datang Corporation Ltd., and the deputy director of the marketing
department of China Datang Corporation Ltd.. He currently serves as
the deputy director of the operation and management department
of China Datang Corporation Ltd. and a non-executive Director of
the Company.
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PROFILE OF DIRECTORS AND
SENIOR MANAGEMENT (CONTINUED)
ESEheREEEBEN (B)

Mr. Xia Huaixiang

Born in February 1966 and aged 60, is a non-executive Director
since August 2024. He holds a bachelor’'s degree in engineering,
and is a member of the Communist Party of China and a principal
senior engineer. He has successively served as a technician of
the mechanical department of Southwest Power Design Institute
Co., Ltd. (AR & 7 X &H#13TB7), a technician of the computing
technology department of Southwest Power Design Institute Co.,
Ltd., an engineer of the Desulfurization Technology Research Center
of Southwest Power Design Institute Co., Ltd. (Faf & /) R 5T HT 5
B fid B B2 415 7T 95 ), the deputy director and chief engineer of the
desulfurization technology department of Southwest Power Design
Institute Co., Ltd., the deputy chief engineer of Guohua Ebara
Environmental Engineering Co., Ltd. (B EEFRRETREAR A
Al), the chief engineer of Guohua Ebara Environmental Engineering
Co., Ltd., the general manager assistant of Datang Environmental
Technology Engineering Co., Ltd. (KERIZERIFE TE B R A F)), the
chief engineer of China Datang Technologies & Engineering Co.,
Ltd. (FEIAE S B R T2 B A F), the chief engineer of Datang
Technology Industry Group Co., Ltd. (KEREEXEEER A R),
the chief engineer of the Company, the vice president, a member of
the Party Committee and the chairman of the trade union of China
Datang Corporation Science and Technology Research Institute Co.,
Ltd. (F B KRE S BRI E2 M T A R A 7), the vice president
and a member of the Party Committee of China Datang Corporation
Renewable Power Science and Technology Research Institute Co.,
Ltd. (F BRI KE S B FELIRT 2R MK AR A7), the deputy
general manager, a member of the Party Committee and the
chairman of the trade union of China Datang Corporation Technology
and Economics Research Institute Co., Ltd. (7 B X & & B &l 48 7%
I AR & £2 &), and the deputy general manager, a member
of the Party Committee, the chairman of the trade union and the
director of Power Engineering Construction Supervision Center of
China Datang Corporation Technology and Economics Research
Institute Co., Ltd.. He currently serves as a director of Datang
Hainan Energy Development Co., Ltd.* (K/E /&R LRMAZE AR D7)
and a non-executive Director of the Company.

2025 Annual Report
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PROFILE OF DIRECTORS AND
SENIOR MANAGEMENT (CONTINUED)

Mr. Chu Hongbo

Born in August 1976 and aged 49, is a non-executive Director since
August 2024. He holds a bachelor’'s degree, and is a member
of the Communist Party of China and a senior engineer. He has
successively served as a technician of the mechanical operation
team of the First Coal Mine of Dayan Mining Bureau, the technical
supervisor of the mechanical and electrical department of the
First Coal Mine of Dayan Coal Industry Co., Ltd. (KEE 2B R
& £ /A 7)), the vice captain of the mechanical operation team of
the First Coal Mine of Dayan Coal Industry Co., Ltd., the captain
of the mechanical operation team of the First Coal Mine of Dayan
Coal Industry Co., Ltd., the deputy secretary of the Party General
Branch and the captain of the mechanical operation team of the
First Coal Mine of Dayan Coal Industry Co., Ltd., the deputy chief
electrical and mechanical engineer of Datang Hulunbeier Energy
Development Co., Ltd. (KEW fa B B a2 R 2 B R A 7)), the
deputy general manager and manager of Shunxing Mine of Datang
Hulunbeier Energy Development Co., Ltd., the secretary of the Party
Committee, general manager and manager of Shunxing Coal Mine
of Datang Hulunbeier Energy Development Co., Ltd., the deputy
chief engineer of China Datang Coal Industry Co., Ltd. (FEI XE %
BE 2 4GRS £ 2R 7)), the deputy chief engineer of China Datang
Corporation Energy Investment Co., Ltd. (FEIABEEERERIKE
B R & E/A7), deputy general manager of Inner Mongolia Branch,
a member of the Party Committee of China Datang Corporation
Energy Investment Co., Ltd., and the deputy general manager, a
member of the Party Committee and the chairman of the trade
union of China Datang Corporation Energy Investment Co., Ltd..
He currently serves as a director of Datang Heilongjiang Power
Generation Co., Ltd. (KE ZBE /I EH R A 7)), a consultant of
Datang Hulunbeier Energy Development Co., Ltd. (K E " B B4t
JR 5 E B BR A 7)) and a non-executive Director of the Company.
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PROFILE OF DIRECTORS AND
SENIOR MANAGEMENT (CONTINUED)
ESMeRTEEBHN (B)

Ms. Wang Mi

Born in February 1972 and aged 54, is a non-executive Director
(employee representative Director) and concurrently the deputy
director of the party building work department of the Company since
January 2025. She holds a bachelor's degree, and is a member
of the Communist Party of China and a senior political engineer.
She has successively served as the Company's head of the party
building division of the political ideology work department, head
of the party building division of the party-mass work department,
manager of the party building division of the party-mass work
department, manager of the party building division of the party
building work department (disciplinary inspection office and
inspection office), manager of the party building division (publicity
department) of the party building work department (disciplinary
inspection office and inspection office), deputy director of the
party building work department (disciplinary inspection office
and inspection office), deputy director of the party building work
department and deputy director of the disciplinary inspection office
(inspection office).

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Mao Zhuanjian

Born in June 1953 and aged 72, is an independent non-executive
Director since June 2015. He holds a bachelor’s degree, and is
a professor-level senior engineer, a core professional of CEC,
and expert of environmental protection and energy conservation
professionals for the power industry (B H1T¥BRREEERE
= %K), and a member of the Communist Party of China. Mr. Mao
successively served as the engineer and director member of the
environmental protection office of the planning department of the
Ministry of Water and Power Industry (B2 7K & &), the deputy
head and senior engineer of the environmental protection and
management division under the Environmental Protection Center for
China Electricity Council, deputy director of the general office and
director of the technical consulting office of the Ministry of Electric
Power, State Grid Corporation of China and the CEC Electrical
Construction Technical and Economic Consulting Centre, Beijing
Registered Consulting Engineer, the director of environmental
protection division and the director of climate change response
division of the industry development and the environment and
resources department under the CEC, the vice secretary for the
National Collaborative Network for Desulfurization and Denitrification
Technologies for the Power Industry (& B & J177 2 Bf 7 B A 5 i
# 1E#49), the deputy secretary general for the energy conservation
and environmental protection sub-division under the CEC, a senior
expert of the expert database related to energy conservation and
environmental protection of the MIIT, a member of the electric
power environmental protection committee of the Chinese Society
for Electrical Engineering, and a member of the low-carbon economy
working committee of the China Association of Plant Engineering
Consultants.

2025 Annual Report
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PROFILE OF DIRECTORS AND

SENIOR MANAGEMENT (CONTINUED)

Mr. Suen Chun Hung, Benjamin

Born in October 1985 and aged 40, is an independent non-executive
Director since August 2024. He holds a bachelor's degree of
economics and the master’'s degree of business administration. He
served as the deputy general manager of the investment banking
merger and acquisition department of Deutsche Bank Hong Kong
Branch. He currently serves as the copresident of Macau Chung
Kiu Investment Group (RFIHF 1% & & B), the president of
Macau System Agriculture Co., Ltd. (RFIE 4 2 ¥ AR A 7)), and
concurrently serves as a standing member of the 13th Chinese
People’s Political Consultative Conference (CPPCC) of Heilongjiang
Province (88T 4 5 1+ = JE Bt %), the secretary-general of Macau
Chinese People’s Political Consultative Conference (Provincial)
Members Association (2 [& 4 A B 1% £ B B i &), the president
of General Association of Macau Heilongjiang (B9 28T £ =),
the president of Zhongheng Zhihui Association (F 17 % [& 17} &),
the president of Macau Modern System Agriculture Association
CRPFIIE MR R G EE ), the vice president of Macau Innovation
Investment United Association (BFI&I#T% & B4 &), a member of
Macao Chamber of Commerce (BP9 ZE 7€), the vice president
of Macao Chao Shan Youth Association (8 F53#Il 5 4 # €) and the
vice president of Macau-Korea Interaction Association (29 8% 5 &
M E). He currently serves as an independent non-executive
Director of the Company.

Ms. Hu Yungqing

Born in March 1969 and aged 57, is an independent non-executive
Director since August 2024. She holds a bachelor's degree
of engineering and a master’s degree of accounting, and is a
Chinese certified public accountant, a Chinese certified asset valuer
and a practicing member of Beijing Institute of Certified Public
Accountants. She successively served as a staff of the general office
of Beijing Department Store Company of Beijing No.1 Commercial
Bureau Jt R ME —HERILRMEE AR LIELE A E), the
deputy general manager of Beijing Saitiangong Company (1t & X
T /A7), the project manager of Zhonglunxin Accounting Firm (4 f®
=& HE = 7% FT), and the senior manager of ShineWing Certified
Public Accountants (Special General Partnership). She currently
serves as the founding partner and executive partner of Beijing
Wisecorol Certified Public Accountants Ltd. (General Partnership)
QtRE Bt EBA (@S %)), and an independent non-
executive Director of the Company.
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PROFILE OF DIRECTORS AND
SENIOR MANAGEMENT (CONTINUED)
ESMeRTEEBHN (B)

V.

SENIOR MANAGEMENT
Mr. Chen Song

Born in May 1968 and aged 57, is the chief accountant, a member of
the Party Committee. He holds a bachelor’'s degree of economics, is
a member of the Communist Party of China and senior accountant.
Mr. Chen successively served as an accountant of financial division
of North China Power Institute (3158 #1585t Fx); an accountant of
financial department of North China Power Group Co., Ltd. (¥4t
& 1 & B A 7)); senior head of financial department, vice director
of the funds division and director of property funds division of the
financial department of Beijing Datang Power Generation Company
Limited (1t ;= K& % E AR 17 B BR 2 7); plant manager assistant,
deputy plant manager and concurrently chief accountant of Beijing
Gao Jing Thermal Power Plant (1t 3 /5 3 24 & B); vice manager,
vice general manager and vice director of the financial department
of Datang International Power Co., Ltd. (KEEIFRZEERMDER D7),
general manager and director of phase Il construction preparation
department of Yunnan Datang International Honghe Power
Generation Company Limited (Ef AE BB ADTEHEGRETAR);
director of the financial department of Datang International Power
Co., Ltd.; and chief accountant and a party committee member of
Datang Renewable.

2025 Annual Report
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PROFILE OF DIRECTORS AND
SENIOR MANAGEMENT (CONTINUED)

Mr. Liu Chundong

Born in February 1970 and aged 56, is a member of the Party
Committee and deputy general manager. He holds a bachelor’s
degree in engineering, is a member of the Communist Party of
China and a senior engineer. Mr. Liu successively served as a watch
of operation, chief watch of operation, deputy shift leader, specialist
engineer in operation, specialist engineer in electric operation
and maintenance of the Production Technology Department, shift
supervisor of the Production Technology Department, the director
(maintenance) of the Electrical Branch of Tongliao Power Generation
Plant (38 7% 2 E 4k % E 2 ). He served as a senior engineering
supervisor of the Power Generation Management Department
of CPI Holingol Coal (& & /& 2% = & 12 3f). He served as deputy
director of the Safety Division and Engineering Department of the
Power Generation Department of CPI East Inner Mongolia Energy
(FPERSFTHERETEE LT 24 EE T30 and the deputy
director of the Tender and Bid Management Center of CPl East
Inner Mongolia Energy Co., Ltd. (FER SRR E B N al B iZ
&2/ 1), He served as the deputy general manager of Datang
Renewable Power Maintenance Co., Ltd. (KE¥4ERE W BREHE
B2 A &) as well as the deputy general manager of Beijing Tanghao
Electricity Engineering Technology Research Co., Ltd. ({t RE % E
HIREMFEBR A F). He served successively as the deputy
director (in charge) of the Science and Information Department and
the director of General Manager Office Department (International
Cooperation Department, Policy and Law Department) of Datang
Renewable. He served as the dean of Datang Renewable Energy
Test and Research Institute (KE#T8ER 58 FTFT), and the chief
engineer of Datang Renewable. He served as the deputy general
manager and member of the Party committee of Datang Overseas
Investment. He served as the deputy general manager and member
of the Party committee of Datang Overseas Investment as well as
the director of the Preparatory Office of China Datang Group Africa
Co., Ltd. (A B KEEEIEMAF)). He served as the associate dean
and member of the Party committee of China Datang Corporation
Renewable Power Science and Technology Research Institute Co.,
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PROFILE OF DIRECTORS AND
SENIOR MANAGEMENT (CONTINUED)
ESEheREEEBEN (B)

Mr. Li Lijian

Born in June 1974 and aged 51, is a member of the Party
Committee, the deputy general manager, the secretary of the
Board, a joint company secretary and an authorised representative
of the Company. He is a member of the Communist Party and a
senior economist. He holds a bachelor’s degree in engineering and
a master’s degree in business administration. Mr. Li successively
served as a director of the project management office in the diverse
industries department, director of the multibusiness enterprise
guidance office in the comprehensive planning department,
director of the comprehensive planning office, and deputy director
of the securities and capital department of Datang International
Power Generation Co., Ltd. (KEBBRZEERMHER DA (a
listed company on the Main Board of the Stock Exchange, stock
code: 991) ("Datang Power"”). He also served as director of
the securities financing division Il in the capital operation and
property management department of China Datang (the controlling
shareholder of the Company); director of the securities and
investor relations department and director of the securities and
capital department (audit department) at Datang Power; director
of the securities compliance department (legal affairs and audit
department), director of the securities compliance department (legal
affairs, audit department and risk management department) and
director of the securities and capital department (board office) at
Datang Power (Datang Jing-Jin-Ji Energy Development Co., Ltd.*
(RERZHEERMAXAMRAF) (“Datang Jing-Jin-Ji Energy”);
party secretary and executive director of Hebei Datang International
Zhangjiakou Thermal Power Co., Ltd.* (At K FEIFRR R A EAE
[R & £ 2 Al); and director of the marketing department, executive
director of Jing-Jin-Ji Marketing Company, and director of the Jing-
Jin-Ji Central Quotation Center at Datang Jing-Jin-Ji Energy.

2025 Annual Report
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PROFILE OF DIRECTORS AND

SENIOR MANAGEMENT (CONTINUED)

Mr. Ren Haitao

Born in April 1972 and aged 54, is the deputy general manager, a
member of the Party Committee and the chairman of the Labor
Union. He holds a master’s degree, is a member of the Communist
Party and a senior economist. Mr. Ren successively served as
the chief economist of the corporate management department,
deputy director of the commerce department (in charge) and deputy
director of the development and planning department of China
National Water Resources & Electric Power Materials & Equipment
Corporation (F BIKF|E J1 ¥ & B R A 7)), the general manager
of Guangxi Tian'e Tangsheng Materials Co Ltd. (EFABERE X
I /5 2% ¥ & B R A 7)), the director of the planning and inspection
office of the matenal management department, the director of the
planning and inspection office and the director of No. 1 tender and
bidding office of the material management department (tendering
and bidding center) of China Datang Corporation (F B X & £ @A
A]), the deputy general engineer of Datang Environment Industry
Group Co., Ltd., the deputy director of the India representative
office of China Datang Corporation, the deputy director of the
Cambodia representative office of China Datang Corporation, the
deputy general manager, a member of the Party Committee and the
chairman of the Labor Union of Datang Hubei Energy Development
Co., Ltd. (KREMILseRE Z AR A 7)), and a member of the
Party Committee, and the secretary of the discipline inspection
commission of Datang Guizhou Power Generation Company Limited
(KJE &3 B AR A7), the deputy general manager, a member
of the Party Commlttee and the chairman of the Labor Union of the
Company.
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PROFILE OF DIRECTORS AND
SENIOR MANAGEMENT (CONTINUED)
ESEheREEEBEN (B)

Ms. Wang Jie

Born in May 1973 and aged 52, is a member of the Party Committee
and secretary of the Discipline Inspection Committee. She holds
a bachelor's degree and is a member of the Communist Party and
a senior engineer. She successively served as deputy director
of the Hydropower and New Energy Division of the Planning
and Development Department of China Datang Corporation, the
temporary deputy director of the Division | of the Planning and
Development Bureau of the State-owned Assets Supervision and
Administration Commission of the State Council, the director of the
Comprehensive Industry Division of the Planning and Development
Department, the director of the Hydropower and New Energy
Preliminary Division of the Planning and Development Department
of China Datang Corporation, the deputy secretary of the Discipline
Inspection Committee, a member of the Party Committee, the
secretary of the Discipline Inspection Committee and the chairman
of the Labor Union of China National Water Resources & Electric
Power Materials & Equipment Group Co., Ltd., a member of
the Party Committee, the secretary of the Discipline Inspection
Committee and the chairman of the Labor Union of China Datang
International Trading Corporation, a member of the Party Committee
and the secretary of the Discipline Inspection Committee of China
National Water Resources & Electric Power Materials & Equipment
Group Co., Ltd. (China Datang International Trading Corporation),
a member of the Party Committee, the secretary of the Discipline
Inspection Committee of China National Water Resources & Electric
Power Materials & Equipment Group Co., Ltd. (the materials branch
of China Datang Corporation Ltd., China Datang International
Trading Corporation), and a member of the Party Committee and the
secretary of the Discipline Inspection Committee of the Company.

2025 Annual Report
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PROFILE OF HUMAN RESOURCES

As at 31 December 2025, we had 980 employees, substantially
all of whom were based in the PRC. The Group has individually
established labor union branches. Currently, the Group has entered
into employment agreements with all employees, in which the
position, duties, remuneration, employment benefits, training,
confidentiality obligations relating to trade secrets and grounds for
termination are specified pursuant to the PRC Labor Law and other
relevant regulations.

The table below sets forth the number of employees as at 31
December 2025 by their functions:

HUMAN RESOURCES

ANEIR

ADBiREEHR

E/\2025$12H31E| ML HE 9804 &
B - EFBAZHEETHPE KE
ENRABYIENY - BAT ANEH
BEEZHAETIIVLTELHAR REF
Bl 8) 5 R EMARRE AR T - B E
WETRERENBM BE FM BT
B FI - FARENMENRERMR
&%ﬂ:i@ﬁﬂ—r%lﬁ"

TRIIRA2025F12 A31 B iR B s &
KBTI A :

Percentage of

Number of the total number of
employees employees
Function 13 EEAE GHREBEABESL
Concession operation management personnel  SFFF&ZER A S 333 33.98%
Engineering and technical personnel TREREMAE 183 18.67%
Sales personnel HEAB 71 7.24%
Research and development personnel HEAEB 307 31.33%
Administrative and management personnel THERAE 54 5.51%
Manufacture personnel EEAB 19 1.94%
Others EAh 13 1.33%
Total B 980 100.00%
Il. STAFF INCENTIVES II. BRI &E
According to the development requirements, the Company further *Ef%)?é?&i RN EE R AR R
established and improved the overall responsibility management B2 #E—PRUNMNESEEELER

system and the whole staff performance evaluation system on the
basis of clear position objectives. In order to inspire the potential
and work enthusiasm of employees, to fully embody the incentive
and constraint behavior, and to lay a solid foundation for the orderly
career development of all the employees, the Company divides the
specific task in development planning into each department and
position, objectively and accurately evaluates the achievement of
job targets of employees by building position performance targets
and performance standard, and realizes awards and punishments
according to the score that is formed by evaluation results
quantification.
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HUMAN RESOURCES (CONTINUED)
AN ETR (&)

STAFF REMUNERATION POLICY

The remuneration package of our employees includes salaries,
bonuses and allowances. Our employees also receive welfare
benefits, including medical care, housing subsidies, retirement and
other benefits. We carry out employee performance appraisals,
establish diversified and dynamic appraisal mechanisms. The
department heads’ salaries and remunerations will be adjusted
corresponding to the results of their performance appraisals.
Pursuant to applicable PRC regulations, we have contributed to
social insurance funds, including pension plans, medical insurance,
work-related injury insurance, unemployment insurance and
maternity insurance, and housing funds for our employees.

STAFF TRAINING

In order to attract and retain high-quality employees and further
improve their knowledge, skill level and professional attainments,
we place a strong emphasis on the training of our employees. We
offer in-service education, training and other opportunities to our
managers and employees to improve their professional skills and
knowledge.

In 2025, the Group provided 31 training programs on business
management, professional techniques and production skills, and
the average training hours per employee was 117 hours with 100%
talents attending the trainings.

GUARANTEE OF STAFF RIGHTS

The Group complies with the Labour Law of the PRC and the
Labour Contract Law of the PRC in all material respects and makes
contributions to social insurance and housing provident fund for our
employees according to the above laws, among which the social
insurance includes basic pension insurance, medical insurance,
occupational injury insurance, unemployment insurance and
maternity insurance.

2025 Annual Report
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INDEPENDENT AUDITOR’S REPORT

| MOORE

To the Shareholders of Datang Environment Industry Group Co., Ltd.
(Established in the People’s Republic of China with limited liability)

OPINION

We have audited the consolidated financial statements of Datang
Environment Industry Group Co., Ltd. (the “"Company”) and its
subsidiaries (the “Group”) set out on pages 145 to 288, which comprise
the consolidated statement of financial position as at 31 December 2025,
and the consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including material accounting policy
information.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31 December
2025, and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with IFRS Accounting
Standards (“IFRS") issued by the International Accounting Standards
Board (“IASB") and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the Hong Kong Institute of Certified
Public Accountants (“"HKICPA"). Our responsibilities under those
standards are further described in the Auditor’s responsibilities for the
audit of the consolidated financial statements section of our report. We
are independent of the Group in accordance with the HKICPA's Code of
Ethics for Professional Accountants (the “Code"”), as applicable to audits
of financial statements of public interest entities. \We have also fulfilled our
other ethical responsibilities in accordance with the Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

B Z AR S

Moore CPA Limited

1001-1010, North Tower, World Finance Centre,
Harbour City, 19 Canton Road,
Tsim Sha Tsui, Kowloon, Hong Kong

REFHRESTHMEEAARAF

ERNERDHEERE195%
BBRBRESF A0 E1001-1010F

T +852 2375 3180
F +852 2375 3828

www.moore.hk
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

B Az A S (48)

KEY AUDIT MATTERS

Key audit matters are the matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements
of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these
matters. We have determined the matters described below to be the key

audit matters to be communicated in our report.

Expected credit losses on trade receivables and contract

assets

BT TR

MRELFTZTAERERMANEXZHE  R5Y
AHMEHMBERERNEARSEENETR &
LEREEHAHUBRRBEBETESNLY
KRERNES TETREN  BRMATEHELS
BERHEBNER -HMEETXMAERL
SERET TURENERESZER -
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=

Key audit matter

FEEHER

How our audit addressed the key audit matter

REREFPEMAENS

As at 31 December 2025, the carrying amounts of trade
receivables and contract assets amounted to RMB5,197
million and RMB438 million, respectively, with loss
allowances amounted to RMB398 million and RMB6 million,
respectively.

R-ZEBE-_RAF+-_A=+—H ZEZEUZKEREREE
WEEES A AARES 1978 BT RARKASEE L @ B
KEFD R ABARKEIBEETRARKEEETT °

Provision for credit loss allowance of trade receivables
and contract assets was made based on an assessment
of the lifetime expected credit losses. When measuring
expected credit losses, the Group had considered credit
losses incurred in the past, and adjusted it by taking
into consideration of the present conditions and forward
looking factors. In assessing forward-looking information,
the Group considered factors including economic policies,
macroeconomic indicators, industry risks and changes in
customers’ conditions.
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Our audit procedures included, but not limited to the
followings:

BAMT TATEFER - FETRR

° Evaluating the management'’s valuation assessment
and the external valuation reports prepared by
independent valuer and on which the management’s
assessment of the provision for credit loss allowance
of trade receivables was based;

. SPGB IR E 2 b B AT R I8 S (B AT AR B SN EB 1
BERE AREBEEBELHAZEHRVKRIBZERE
KRN 2 FHET

° Assessing the competence, capabilities and
objectivity of the external valuer performing the
valuation;

. AN ER A E R ETTHENER - e B8

° Obtaining an understanding of and evaluating and
testing the applicable internal controls relevant to
management assessment of expected credit losses
of trade receivables and contract assets;

J B SIS EE FENRIERSREERNTE
HE BEXEIRGEE N EA RS

° For trade receivables and contract assets
assessed individually, we reviewed, on a sample
basis, documents for supporting management’s
assessment of the respective financial position
and creditworthiness of the customers, historical
payment and settlement records, and forecasted
future economic conditions, in order to assess the
reasonableness of expected credit loss allowance
provided by management;
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

KEY AUDIT MATTERS (CONTINUED)

Expected credit losses on trade receivables and contract

assets (Continued)

Bz EHE ()

R Es =R (1))
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Key audit matter

FMREFHER

How our audit addressed the key audit matter

EEREF P A ENS

We focused on auditing the expected credit losses of trade
receivables and contract assets because the judgement
and estimation of expected credit losses is subject to
high degree of estimation uncertainty. The inherent risk in
relation to the expected credit losses of trade receivables
and contract assets is considered significant due to the
subjectivity of significant assumptions and estimates used.
Therefore, we identified the expected credit losses of trade
receivables and contract assets as a key audit matter.
BMIEBNESRBFIEREREENTAEAER -
RHEREERERBRANHE G FESENGTE
EM - ARAIERANEARBRERMEFTOEEMNE - BE FE
FIEREREENEREABRERNERRREEASERX -
Bt ZPIKESBURRIEBERGREENTERERABAR
AR —IERREHIE -

The accounting policy, significant accounting judgements
and estimates and disclosures about trade receivables
and contract assets are included in Note 3(i) SUMMARY
OF MATERIAL ACCOUNTING POLICY INFORMATION,
Note 4 SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES, Note 21 CONTRACT ASSETS, Note 22 TRADE
AND BILLS RECEIVABLES and Note 38(c) FINANCIAL
RISK MANAGEMENT OBJECTIVES ANDPOLICIES to the
consolidated financial statements.
HEFERKRREREREEMBAOEITERE EXSH
BRI R EH RN E HM B RERMEIINERS S HER
B MiaE R et HEAGE W16 REE - BiiF22
%’;iJZEH&Z?KIE%uﬁ%ﬂ&%—‘%?&&ﬁﬁi38(c)ﬂﬂ%ﬁwﬁ%?fi BZAn
iz @

° For trade receivables and contract assets assessed
collectively by making reference to the credit risk
characteristics, we assessed the reasonableness of
the grouping, management’s assumptions and input
data used in the model, and the respective expected
credit losses provision made by management by
reviewing, on a sample basis, documents and
information, such as historical credit losses incurred,
historical payment and settlement patterns of
debtors, aging profile of trade receivables and
contract assets, current conditions and forward
looking factors; and

J HREZEBRERRBRFGEATENE ZERFTIAK
SEEE  BMERKAEMNAELANELERE
K BEHBANBLNRREERR BHEEHRIE
RERBEEMNRRBEREXHRERIL &S SRR
MEAEMEZ LT E 8 EEENBREEE
AR AN ASENAEEREREETIRNEH
TREMERIEREH &

° Testing the accuracy of the aging analysis of trade
receivables and contract assets on a sample basis
and recalculating the historical default rate, evaluating
the basis adopted by management in determining
the forward looking adjustment, and testing the
mathematical accuracy of calculation of the expected
credit loss allowance.

. ERBETARESEERIBEREREERRSTH
AN WEFAERLBEAXR FHEEELRE
TERTBEVE A B R ER A AR - WA TEERBL
EETENE MR
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

B Az A S (48)

KEY AUDIT MATTERS (CONTINUED)

Revenue recognition on construction contracts

&2 Tt =R (48)
BEARB AR

Key audit matter

MREFEHER

How our audit addressed the key audit matter

EEREF P WA ENS

For the year ended 31 December 2025, revenue from
construction contracts amounted to RMB942 million,
representing approximately 17% of the Group's total
revenue, which was significant to the Group’s consolidated
financial statements. Revenue from these fixed price
construction contracts was recognised over time, measured
by reference to the completion percentage of individual
contracts of construction works. The completion percentage
was estimated by reference to the actual costs incurred up
to the end of the reporting period over the total budgeted
costs. Significant management’s estimation was involved in
estimating the completion percentage and the total budgeted
costs, we were required to put in significant audit efforts
on it. Therefore, we identified the revenue recognition on
construction contracts as a key audit matter.
BHE_Z-_AF+_A=+—RLEE BESRKAS
ARBUMEE T HEEERABENNT%  HEXE
EHMBRETZEEKN - BEBRBREES RMAGKRARKER
FHBHER 2EEECAREIETIANLFAE - TL
BALBEZHERETHARAEENER KL BIEEK R
BBl - Bt T TE AL MBBEK RN RERE R
Bibst  ZMAHLETAKEFFT TE - Bt - BAIHEE
ERWATRER ABRETFE -

The accounting policy, significant accounting judgements
and estimates and disclosures about construction
contracts are included in Note 3(p) SUMMARY OF
MATERIAL ACCOUNTING POLICY INFORMATION, Note
4 SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES and Note 6 REVENUE, OTHER INCOME,
OTHER GAINS AND LOSSES to the consolidated financial
statements.

MRZEAS RN SR - ERGH BT R E
HREHVBREMAIPEAGHEKRAL - WiT4E X
R AR AU A « HU A « Hfhlizs REX -

Our audit procedures included, but not limited to the
followings:

BAAITTATEFERF - 8RETRR

° Obtaining an understanding of and evaluating the
revenue recognition process related to construction
contracts and testing the relevant controls that
the Group has put in place over its processes to
record construction costs, total budgeted costs and
construction contract revenue, and to calculate the
completion percentage;

o B A REeRBRABRRRE  IREERE
MR ERESRKA GRBEHEKAN - 28
ERBAAGTETIE S LABEAES

° Gaining an understanding of the construction
progress based on examination of the associated
project documentation and discussion on the status
of projects with finance and project managers of the
Group;

o RBRESHEBBAENXY  MELEENBEKIERK
BaimEARR R RREEE

° Discussing with management to gain an
understanding of their estimates for the total
budgeted costs and the changes, checking the
nature and components of the costs and revised the
historical accuracy of such estimates;

J HERENRATRERSEHARERNMEZE K
et - BEAREENBEK - RIKZERELMGEETHE
=BT EREN
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KEY AUDIT MATTERS (CONTINUED)

INDEPENDENT AUDITOR’S REPORT (CONTINUED)

B B RS ()

R Es =R (1))

Revenue recognition on construction contracts EiESRIK AR ()

(Continued)

Key audit matter

FEEHER

How our audit addressed the key audit matter

REREFPEMAENS

Performing tests of details, such as reviewing the
key contract terms of significant projects, checking
actual costs and tax invoices of major construction
projects, and reviewing the calculation worksheets
for the completion percentage of the construction
works; and

BT T AERIE ZZD?E%E/*\IEIE BE&a@EH
Féﬁﬁﬁiﬂ%?x *AEIEELI&IE BEBREEKAR
MBRE TEZEEIRTIANEFESR &

Evaluating the adequacy of the disclosures of the

Group’s construction contracts.

. BIVEF G T EREREARNERRENTRIE -

OTHER INFORMATION INCLUDED IN THE ANNUAL
REPORT

The directors of the Company are responsible for the other information.
The other information comprises the information included in the Annual
Report, but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

ISR EFEREANEMEH

BERREFAHEMENARE HMERBE
THRFEREANER  ETBEAHTH
HRREMNZBEN RS -

BEEHMBRRNBERL TRELMER -
BPTATHZEEMERERERATANESE
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

BB RS (48)

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with IFRS issued by the IASB and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such internal control
as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors of the
Company either intend to liquidate the Group or to cease operations or have
no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group’s financial
reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Our report is made solely to you, as a body,
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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Datang Environment Industry Group Co., Ltd.*

EFNSHMBERRARBENHRE

BERAEEAABEREEB ST ERNEESMH
o B0 BB B 75 3R 5 2 R | B8 (R B B 1 3%
BERETREEAEMAANAHUBEERE LY
ERBREAHMBERRNFEETIEFERARK
FFHEARM BN BAERAFNAMEHEE

ERECHIBERRE ERAREZTRANMG
BERERERKENREN YEERBATRE
ESEQKERBNER URERKELER
SHHER KRIEAFEFTFERESEBR
HFLELE P BEEMERNBERIE -

ENNZBEMHERARERETRA KBS
SEMNMBREBRE -

BHEN BRSO MBEWRAIRE
HRE

BMWBER EHAHYBREAEBES AMr
ERRERFRERMEBNERERMEEE
RE THABRERMEROZBEI RS - 1R
BRMABENTREGENR  RAEEETEEE
HIRE - BRILASN  RRELEEAAE - B A

" ERARENARREMEMALTE LK
EEREE-



INDEPENDENT AUDITOR’S REPORT (CONTINUED)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit. We
also:

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors of the Company.

o Conclude on the appropriateness of the Company directors’ use
of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Group's ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future
events or conditions may cause the Group to cease to continue as a
going concern.

Bz EHE ()

% B B 5K B B S OF B AR R K I
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

B 2 H AR E ()

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

o Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

o Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the Group as a basis for forming an opinion on
the group financial statements. We are responsible for the direction,
supervision and review of the audit work performed for purposes of
the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Moore CPA Limited
Certified Public Accountants

Leung Kwok Man Rudolf
Practising Certificate Number: P04964

Hong Kong, 27 March 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
SRR KEMFSIRER

For the year ended 31 December 2025
HE_ZE_AF+_A=T—HILLEFE

2025 2024
—E_RF —ETMmF
Notes RMB’'000 RMB'000
lza ABR¥FTT A R¥F T
Revenue WA 6 5,400,874 5,770,906
Cost of sales SHE R A (4,210,453) (4,5641,458)
Gross profit EA 1,190,421 1,229,448
Selling and distribution expenses HEMDHMAS (16,268) (25,977)
Administrative expenses THRAX (465,019) (461,191)
Other income, other gains and losses EflA -~ Ehilrzs REL 6 117,925 100,226
Finance costs g 7 (85,974) (144,618)
Impairment losses on financial assets and & FIEEMA R EERER
contract assets, net KR 8 (39,762) (42,776)
Profit before tax FRATFIE 8 701,323 655,112
Income tax expense FriS i = 11 (108,332) (102,667)
PROFIT FOR THE YEAR FERFBE 592,991 552,445
OTHER COMPREHENSIVE INCOME Htvizaka
Other comprehensive income that may be  REREBEFEFTOHEE
reclassified to profit or loss in subsequent B H bz & ULz ¢
periods:
Exchange differences on translation of B INE & B BREE =
foreign operations 4 7,564 878
Other comprehensive income that may be  REBHIEG TFTEFDES
reclassified to profit or loss in subsequent A EMLRE WS
periods, net FER 7,564 878
Other comprehensive income that will REBBBETeeERSEE
not be reclassified to profit or loss in BEarEMmigRe s
subsequent periods:
Equity investments designated at fair value T AU AR EBESER
through other comprehensive income: HEHr ARG U
ERERRE
Changes in fair value NREBEEE (2,578) (1,413)
Income tax effect Frishis & 387 212
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (CONTINUED)

BrtRm A E MRS Wt

~ 1 VN

For the year ended 31 December 2025
BE—Z-_AF+-A=+—HIFE

(%)

2025 2024
- e - = —E U4
Notes RMB’000 RMB’'000
HiaE ARFTT AEET T
Other comprehensive losses that will not be REEHIBNEEFDLES
reclassified to profit or loss in subsequent 1Bz HI 4R 4 E 18 F4E
periods, net (2,191) (1,201)
OTHER COMPREHENSIVE FRRGEESKRE (BHR)
INCOME,(LOSSES) FOR THE YEAR, (MERE)
NET OF TAX 5,373 (323)
TOTAL COMPREHENSIVE INCOME FOR SRS lS#E#E
THE YEAR 598,364 552,122
Profit attributable to: FIEBER -
Owners of the parent SRRIHEAR A 573,466 549,061
Non-controlling interests 3'5? [ 4 25 19,525 3,384
592,991 552,445
Total comprehensive income REBRVERER :
attributable to:
Owners of the parent SRREAR A 575,511 548,352
Non-controlling interests 3H % 1 2 22,853 3,770
598,364 552,122
EARNINGS PER SHARE ATTRIBUTABLE BRERBAFXERIBIEA
TO ORDINARY EQUITY HOLDERS OF HEREF
THE PARENT
Basic and diluted EARMEE 13 RMBO0.19 RMBO0.19
AER#0.19T AR¥0.197T
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

XN R R I
As at 31 December 2025
RZZT_AF+=A=+—H

2025 2024
—E_RFE — U4
RMB000 RMB 000
AR¥%TFT ANSFEEE T
NON-CURRENT ASSETS FEREDEE
Property, plant and equipment WE - BENRE 14 5,513,242 5,930,293
Intangible assets B EE 15 214,797 204,972
Right-of-use assets FERAEEE 16(a) 225,604 250,455
Equity investments designated at fair value 1E8E AN AR EEFZHEE
through other comprehensive income FEE AEMES KER
EanRE 17 6,009 3,587
Deferred tax assets BT IBE E 18 85,372 83,700
Other non-current assets HEMIERBEE 19 311,949 323,371
Total non-current assets ERBEERE 6,356,973 6,796,378
CURRENT ASSETS RENEE
Inventories FE 20 205,699 187,507
Contract assets aREE 21 431,726 175,922
Trade and bills receivables B 5 RWFIATEKRE 22 5,387,758 6,766,123
Prepayments, other receivables and other — JE{ 7R I8 - E b jE I FIE &
assets Hih &= 23 427,824 416,406
Restricted cash RREIRE 24 11,335 10,990
Cash and cash equivalents REMBEFEY 24 1,831,235 994,747
Total current assets mEEEREA 8,295,577 8,551,695
CURRENT LIABILITIES mE &R
Trade payables B SR RIE 25 2,626,693 3,261,072
Other payables and accruals M ENRIBAERTE R 26 655,145 592,186
Provisions B 27 140 200
Interest-bearing bank borrowings and FRERITERMEMER
other loans 28 2,968,921 2,471,365
Income tax payable RIS 11,716 9,322
Total current liabilities mEAEEETE 6,262,615 6,334,145
NET CURRENT ASSETS mBEERE 2,032,962 2,217,550
TOTAL ASSETS LESS CURRENT HEERERTDHAR
LIABILITIES 8,389,935 9,013,928
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
B BIRAR (B)

As at 31 December 2025

RZZE_AF+=-A=+—H

2025 2024
- S - = T4
Notes RMB‘000 RMB'000
Kt AR®FT ABRMTF T
NON-CURRENT LIABILITIES FRBER
Provisions B 27 - 280
Interest-bearing bank borrowings and FTESRITIERMEAE R
other loans 28 393,188 1,450,960
Deferred tax liabilities BEMSHAR 18 26,328 29,791
Other non-current liabilities HiIEREBER 30,573 23,303
Total non-current liabilities ERBAMREE 450,089 1,504,334
Net assets BESE 7,939,846 7,509,594
EQUITY e
Equity attributable to owners of the parent & A RIEHB A E(GHEZS
Share capital [N 29 2,967,542 2,967,542
Reserves & 30 5,174,565 4,747,033
8,142,107 7,714,575
Non-controlling interests EREly (202,261) (204,981)
Total equity #g#annE 7,939,846 7,509,594

The consolidated financial statements on pages 145 to 288 were approved and authorised for issue by the board of directors on
27 March 2026 and are signed on its behalf by:

B4 EEF2BEN ANV BBRRELHAEFEE_ S R"FA-THEERRETE  UKUTEFUSEEELEES

Zhu Liming
SKFIEA
Director

BE
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For the year ended 31 December 2025
HE_Z_RAF+-_A=T—HILHFE

/2

Attributable to owners of the parent

BARRAARL
Fair value
reserve of
financial assets
at fair value
Share Statutory through other ~ Exchange Non-
capital Capital surplus Other comprehensive  fluctuation Retained controlling Total
(Note29] reserve*  reserve*  reserve* income* reserve* profits* Total interests equity
Wk REHE
BEBHA
OEETE]
s HERR SHEEN  ERD £ FHR
(Win)  BEEE s RERE OARERE i flg &8 #2  Haus
AMBOD  RMBOR  RMBODD  AMBU0D AlB 000 AMB 000 AMB 000 AlB 000 AMB 000 AMB 000
ARETT  AEEFT ARETr  ARETT ARETT ARETr AREFT AREFT AREFT ARETR
Asat 1 January 2025 A5 RE-A-R 2967548 1315483 551,207 46,153 (1.201) 1407 2,833,894 1114575 (204,981 7,509,594
Profit for the year i - - - - - - 573,466 573,466 19525 592,991
Other comprehensive income for the year,  EME AN
Echenge diference on tensatonof ~ EENNEERBHE 28
foreign operations - - - - - 423 - 4236 3328 7,564
Change n fair vaue of equity investments  H\AH BE SRR AL
atfairvalue through other comprehensive 1A EMESREREH
income, net of tax DA EERD (MRHA) - - - - (2191) - - 2191) - (2.191)
Total comprehensive income for the yeer  ERGANEAE - - - - 2191 423 573,466 575,511 285 598,364
Appropriaton to stetutory surpus reserve AZEEBHEE - - 55,752 334 = o (55,752) 334 M 3,759
Final 2024 diidend declered Note 1)~ ER-F-REEAHRE
M) - - - - - - (B3 (15132) - (1513
Divdends declred by a subsidiry toits ~ WERTEH PAFERER
non-controling interests ks - - - - - - - - (20545) (20545)
As at 31 December 2025 NE-RETAZ1-H 2967548 1315483 607,049 49,500 (3392) 5,643 3,200,282 8142107 (202261 7,939,846
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For the year ended 31 December 2025
HE_Z_AFT+_A=T—HILLEE

Atibutaole to owners of the parent

BRTEEAER
Fair value
resenve of
financial assets
atfair value
Share Statutory throughother ~ Exchange Non-
capital Capital surplus Other comprehensive  fluctuation Retained controlling Total
(Note 29) reserve” reserve* reserve* income* reserve* profits* Total Inferests equity
WanEEHE
BEHHA
Eialah
& bigdits SHERN  NERD FAR FAR
(i) AAGE B LbEE DiBREE EL i % s EniE
AWBOR  RMBORO  RMBURO  AMBOM  AMBUR  AMBOM  RMBUD  AMBODO  AMBUD  AMBO
AREFL  AREFT ARETT  AREFL ARETr  ARETr  AREFT AREFL AREFT AREFR
Asat 1 January 2024 NZE-mE-A-A 2067540 1315483 498,106 3,700 - 95 2680 740200 (188,646 7281614
Profitfor the year EmilE - - - - - - B9 549,061 3% 550446
Other comprehensive income forthe year, EREMEANE
Fichange difference on tensationof - B NELARME S £
foreign operations - - - - - 49 - 49 386 878
Change nfair valu of equity investments  J\2 7 BB EAE RS AL
atfair value through other comprehensive {454 REMEEREREH
income, et of tax MEEED (R - - - - (1201 - - 1201 - (1201
Totel comprehensive ncome for e year - £ ANALE - - - - (1.201) /A 1 K ] 0 BRI
Appropriaton to statutory suplis esene. BEETERER = - B 10453 - - (53,191) 10453 85 11,38
Final 2023 dividend declred Note 1)~ ER-F-ZEEXHRE
(Hit12) = = = = = - [Bg00 (314500 - s
Dividends declred by a subsidarytoits ~ MEAAZ R FAFRRERM
non-controlling interests iE) = = = = = = = = (21,000 (21,000
As et 31 December 2004 RIZZRETZAST-B 20675 130548 551297 46,1 (1,201 1407 283384 TS QM4SN 750954

These reserves accounts comprise the consolidated reserves of *

RMB5,174,565,000 (31 December 2024: RMB4,747,033,000) in the
consolidated statement of financial position.
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CONSOLIDATED STATEMENT OF CASH FLOWS

A\ [3f AN~

SHEETIMER
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

2025 2024
ol e - — U4
RMB000 RMB 000
AR¥%TFT ANSFEEE T
CASH FLOWS FROM OPERATING EETDHEEMTERE
ACTIVITIES
Profit before tax: BRIMETFIE : 701,323 655,112
Adjustments for: HERA :
Finance costs BT sZ 85,974 144,618
Interest income F B U A (891) (5,765)
Investment income "ERA - (4,263)
Depreciation of property, plant and Y% - BEMEZFEITE
equipment 14 481,192 486,406
Amortisation of intangible assets B EESH 15 32,971 31,056
Depreciation of right-of-use assets FERAEEERE 16(a) 24,851 26,510
Amortisation of other non-current assets E IR EN B o 140,988 138,302
Gain on termination of lease LIEHEE W 6 - (12,399)
Loss on disposal of items of property, plant EE ¥ - IS MR EEB
and equipment EOE=ES 6 141 53,666
Amortisation of government grants IR 46 B ) 448 8 (2,844) (2,106)
Impairment losses on property, plant and W - HWERRERERE
equipment, net K FE 14 - 42,785
Impairment losses on trade receivables, net ‘& 5 EWFREE & - jF 58 22 31,850 32,5648
(Reversal of impairment),”impairment H fth jE W BB CRUERERD),
losses on other receivables, net BEBK  FE 23 (735) 8,561
Impairment losses,” (reversal of impairment) & F& EREIE K CRE
on contract assets, net BE) - FE 21 3,859 (5,417)
Increase in inventories FEE N (18,193) (25,390)
(Increase),/decrease in contract assets BREE M), wmL (301,046) 169,618
Decrease in trade and bills receivables Z 5 e Wk TE TN PR LR IROR
2> 1,420,611 1,328,237
Increase in prepayments, other receivables B4 ZXIE - E b e U FRIE A1
and other assets Hth & =120 (50,812) (61,498)
(Increase),”decrease in restricted cash SR BIRE (g, (345) 40,257
Decrease in trade payables B S RIER D (634,379) (1,051,322)
Increase,”(decrease) in other payables and  H b B~ ZIE A0 fE A1 & FH 1%
accruals /G 118,620 (148,326)
Decrease in provisions B (340) (420)
Cash generated from operations KEEHEENE S 2,032,795 1,840,770
Income tax paid = GiEEYT (128,502) (124,566)
Net cash flows generated from operating LETHMSHRESREFH
activities 1,904,293 1,716,204
20255 F 3}
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CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
aHRERER(E)

For the year ended 31 December 2025

HE_Z_RF+T_A=1T—HILFE

2025 2024
—E-h%F el 10 5
Notes RMB‘000 RMB 000
; AR¥TFIT AREF T
CASH FLOWS FROM INVESTING BRETHEEMNTERE
ACTIVITIES
Interest received 2 & 891 5,765
Purchase of items of property, plant and BEWE  BMEMEZHE &
equipment, intangible assets and other FEENREMIERSEE
non-current assets B/H (267,342) (349,639)
Proceeds from disposal of items of property, EE ¥ - BiE MR EEB
plant and equipment FriS 508 5,825 7,054

Purchases of equity investments designated BEIETF AN AL BEHE
at fair value through other comprehensive ~ B H & &)zt A E b4z 4 W

income mAERRE (5,000) (5,000)
Receipt of government grants for property, U Z| BT 92 - BiE MR

plant and equipment BTEEh 10,112 850
Net cash flows used in investing activities ~ REEEFEAIR SR EFHE (255,514) (340,970)
CASH FLOWS FROM FINANCING MEETHEEMNTERE

ACTIVITIES
Proceeds from bank borrowings and IRITEREEMERME

other loans RIE 4,583,628 5,114,988
Repayments of bank borrowings and EEBTERAREMER

other loans (5,125,886) (6,757,479)
Principal portion of lease payments YNHEERE (18,539) (25,625)
Dividends paid to shareholders AT T AR B AR B (151,422) (314,500)
Dividends paid to non-controlling interests & F IFIZ IR AE S R IR B (21,545) (22,450)
Interest paid 2AF & (77,796) (134,843)
Net cash flows used in financing activities ~ Bt & EEEAIR SR EF5E (811,560) (2,139,909)

NET INCREASE (DECREASE) INCASH B&MR&EE M8~

AND CASH EQUIVALENTS (RD) B8 837,219 (764,675)
Cash and cash equivalents at beginning of E¥IREMIELEEY

year 994,747 1,759,357
Effect of foreign exchange rate changes, EXFHHTE - F5

net (731) 65

CASH AND CASH EQUIVALENTS ATEND £XHRE&MBE&SEY
OF YEAR 24 1,831,235 994,747

152 2025 Annual Report
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

GENERAL INFORMATION

Datang Environment Industry Group Co., Ltd. (KEIRBEE X £ E
f& 19 B R A d]) (the “Company”) was established on 25 July
2011 in the People's Republic of China (the “PRC") with limited
liability. On 26 June 2015, the Company was converted into a joint
stock company with limited liability from a limited liability company.
The shares of the Company have been listed on the Main board
of The Stock Exchange of Hong Kong Limited (the “Hong Kong
Stock Exchange”) since 15 November 2016. The address of its
registered office is No. 120 Zizhuyuan Road, Haidian District, Beijing,
the PRC.

The Company and its subsidiaries (together the “Group”)
are involved in the following principal activities: environmental
protection facility concession operation, the manufacture and
sale of denitrification catalysts, environmental protection facility
engineering, water treatment business, energy conservation
business and renewable energy engineering business.

In the opinion of the directors of the Company (“Directors”), the
immediate holding company and ultimate holding company of the
Company is China Datang Corporation Ltd. (“China Datang"),
a company established and domiciled in the PRC and wholly-
owned by the State-owned Assets Supervision and Administration
Commission of the State Council.

These consolidated financial statements are presented in Renminbi
(“RMB"), which is also the functional currency of the Company.
All values are rounded to the nearest thousand except when
otherwise indicated.

CXntbyE ek
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

—&&E#H

ARERFEXEBERNERAR ([F2
Bl AR=-F——FtH-_t+HBEED
FEARANE ([PE ) KINERAT -
RARRRZE-—RHERNRAZ+TRBREAE
REFRBIEBRASRNERRDE - AR
ABROER-_FE-—R"FT—A+HAR
EEEMARZMBRAR ((HEBWMR
Frl) R EM - ARB MM A B
o B b T E 1| SR AT B B8 12055

ARARREMBRE (5[ SRE]) Y
EATERED  RERBEFLEE
BEHECE N EEMEE  RREEL
BKBER SHEIREEBNMAIBE
BEIRTIZZET o

ARREE(EEDRA AARNE
BERARMEREZERAR AT EAE
SEERQR (FEXE])  TEAE
73— B FE AP B 5 1 K SZ AN {E B AE R B DA
FHEEEEEEEEEEEZEER
BWAH AT e

ABHMBERMERATRBNINEEE AR
®UTAR®]) 27 - R ARSI - B
BHESNBREREAONTAE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BB M T (8)
For the year ended 31 December 2025
BE_Z-_AF+-_A=1T—HILFE

1. GENERAL INFORMATION (CONTINUED) 1. —REHE(E)
Information about subsidiaries FHMEATMNEH

ARRHBRBOFBELT

Details of the Company's subsidiaries are as follows:

Percentage of equity attributable

to the Company /%/
FOARKREER Y
Place of incorporation/ Issued and fully
registration/operation paid-up capital/
Name? and kind of legal entity registered capital Direct Indirect  Principal activities
ERALRR BRITNER

& SENEREARREN BaithaEs Bk Mg ERRA

(China Datang Technologies & Engineering Co,, Ltd. Beiling, the PRC, limited RIVB180,000,000 56.00 - Development of environmental protection technology and
REXEEENRIRARLA) Tty company AE180,000 0007 provison of engineering services in the PRC
(‘Technologies & Engineering Company'| RELR BRAFLA FRERERRATRE RRETRER

RERERENRIRERAT (HATRAR])

Datang Nanjing Environmental Protection Technology Co, Ltd. Nanjing, the PRC, limited RMB124,630,000 an - Development and sale of catalysts; and provision of
REBRERHAARELLF) Tabity company ARE124530 0007 testing senvices i the PRC
("Nanjing Environmental Protection’ PEER AREAAA FRREEE AR NAEN RN

FEBRERMRARELLT [ERER)

Datang Technologies & Engineering India Private Limited Mumba, India, limited Indian rupees 1,000,000 - 100.00 Provision of engineering semvices in India
(REMRIRABERAR) Tty company HEEL1,000000 EORRETREYR
("Technologies & Engineering India’) NEZE AREALA

FEMRIEDRRRAT [HRIRABLR])

Datang Beijing Energy Saving & Technology Co,, Ltd. Beiiing, the PRC, limited RMB10,000,000 65.00 - Provision of project management, engineering and
RE(IR BERTARAT) Tty company AEE10,000,0007 technology senvices in the PAC
("Energy Saving & Technology'| PEIR BRAFLA FRENEEESE  TRARMRE

RECRBERTERAR (MRARAR)

Datang Beijing Water Engineering & Technology Co,, Ltd. Beiiing, the PRC, limited RMB337,976,000 100.00 - Provision of technology services, energy saving technology
(RECLR KBIRRIARAR) Tty company NRH337.976 0007 promotion services and water engingering services in
("Water Engingering & Technology') PEIR BRAFLA the PRC

FECRKBIRRIERAT (KEIRAR) EPERSRIRE BERTRRRERIGIRR

#

Zhejiang Datang Tiandi Environmental Technology Co,, Ltd. Ningbo, the PRC, imited RMB60,000,000 65.00 - Development of pollution improvement environmental

(FIAERAERIRARAR) Tty company NRH60,000,0007 protection technology and provision of technology

("Tiandi Environmental )

WIAERGRAHRERLA [ RMRRAR)

PAER ARRELT

senvioes in the PRC

ER BRI ERARIMENREARY

2025 Annual Report
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BB mR M ()
For the year ended 31 December 2025
HE_Z-_AF+-_A=1T—HIEFE

—iR B (&)

GENERAL INFORMATION (CONTINUED)

Information about subsidiaries (Continued)

Details of the Company's subsidiaries are as follows: (Continued)

FRMEAFHEH ()

ARBMBRBNFELT : (B)

Percentage of equity attributable

to the Company /%/
KLRRERER AN Y
Place of incorporation/ Issued and fully
registration/operation paid-up capital/
Name? and kind of legal entity registered capital Direct Indirect  Principal activities
ERALER BRANNE

& SERREARREN BaithaEs Bk W TERE

Datang (Jiangsul Environmental Protection Equipment Co, Ltd. Jiangsu, the PRC, fmited RIVB33,000,000 10000 - Development and sale of catalysts; and provision of
(RE(TE) FREEERAF) libty company AR E93,000,0007 festing sevices i the PRC
(*Jiangsu Environmental Protection’ hETH BRAFLA FRREEE AR NAEN R AR

RE(IE)RRRERRLT (IHRR)

Datang Environment (Xiong" an) Smart Energy Co, Ltd. Xiong' an, the PRC, imited RMB5,000,000 10000 - Development and sale of photovoltaic power generation in
(RERE (R BBERERDA) Tabity company ARES 0000007 the PRC
("Xiong' an Smart Energy') RERT BRERLF RS EERE RS

RERR(ER) BRERERLT (4R EURE)

Datang Environmental Industry Group Hulunbuir Lvchuang Environmental — Hulunbuir, the PRC, imited RMB117,200,000 10000 - Provision of solid waste treatment services, wind power
Protection Co,, Ltd. liabilty company AEE17,2000007 generation technology services and solar power
(REREEZEENRRRRERRARLT) RERRER BRAMLT generation technology senvices n the PRC
(Hulunbuir Lvchuang Environmental”) EREREEEENAE BARERNRERARS

RERAEZEENRERHRRARL T (FRRARARR) YERIRE

# The names of these companies referred to in this report # AW ETMECRE  ARE5R

represent management’'s best effort at translating the
Chinese names of the companies, as no English names
have been registered. The above companies are all limited

companies.

None of the subsidiaries had issued any debt securities at

the end of the year.

BHNZERRERIEEEED
BREEHXEBHAF - LA RFY
RBEREERA -

BEFR  BSEMBARETEM

BHES
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AEBRBEESERNERAE

155



156

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

F RIS ERR MR (48)

For the year ended 31 December 2025

EES
2.

T RAEtTZA=1T—HILFE

APPLICATION OF AMENDMENTS TO IFRS
ACCOUNTING STANDARDS

Amendments to standards adopted by the Group

In the preparation of the consolidated financial statements for the
year ended 31 December 2025, the Group has applied the following
amendments to an IFRS Accounting Standard (“IFRS") issued
by the International Accounting Standards Board (the “IASB"),
for the first time, which are mandatorily effective for the Group's
annual period beginning on 1 January 2025:

Amendments to IAS 21 Lack of Exchangeability

The application of the amendments to an IFRS in the current year
has had no material impact on the Group's financial positions and
performance for the current and prior years and/or the disclosures
set out in these consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

APPLICATION OF AMENDMENTS TO IFRS
ACCOUNTING STANDARDS (CONTINUED)

New amendments to standards that have been
issued but are not yet effective

The Group has not applied the following new amendments to
IFRS, that have been issued but are not yet effective, in these
consolidated financial statements. The Group intends to apply

B I B R M 5T ()

For the year ended 31 December 2025

BE_Z-_AF+T-_A=+T—HILFE
ERAEEITERMERES
st 22 A1 (#8)

B 5 i 4B ) 5K S S o ¥ 2T 2 Al
7% % 8 36 5K 42 31 78 B T 1) 2 7K £ [ 1 B

BHREANER CEMERRERD
AT B G ER - AKE B AE

these new amendments to IFRS, if applicable, when they become

effective.
Amendments to IFRS 9

and IFRS 7

Amendments to IFRS 9
and IFRS 7

Amendments to IFRS 10
and IAS 28

Amendments to IFRS

Accounting Standards

IFRS 18

IFRS 19

Amendments to IFRS 19

Amendments to IAS 21

Amendments to the Classification and
Measurement of Financial Instruments’

Contracts Referencing Nature-dependent
Electricity’

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture®

Annual Improvements to IFRS Accounting
Standards - Volume 117

Presentation and Disclosure in Financial
Statements?

Subsidiaries without Public Accountability:
Disclosures?

Amendments to Subsidiaries without
Public Accountability: Disclosures?

Translation to a Hyperinfiationary
Presentation Currency?

L Effective for annual periods beginning on or after 1 January

2026

2 Effective for annual/reporting periods beginning on or after 1

January 2027

g No mandatory effective date yet determined but available for

adoption

ANERAHERZEE

BB R R F 03k
kBRI HREER
ETRETA

BB SR R F 03k
RERHHREER
ETRETA

BB R A

F10R BRG]

BIFEFTA

BIRM RS EA @5 E
Bl

BB E A 185

BRI EAIH 195

R e R R 19%
BTk

AR KRS LS
215E TR

PRTAZSBRTEZ
CHE

BREBERERLEE
HHAE

REZBRBENAZE
ErEZANEEHE
FRA

BIRE Bis RA B B
Bz EEN#-E11E

HEREPHZIRRE
FRAEHENELT -
#E

FOASHEE2IEL
7 BB AT

BERERERRKZS

Exe

! R-TB-RF-—A-HEZEH
R E IR A K

R-F_+F-—A—HLZEH

IREEERE R

Jicdas

i R EETE SR B AR R A B - BRI
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B I BRI (8)
For the year ended 31 December 2025
HE_Z_RF+T_A=1T—HILFE

2.

APPLICATION OF AMENDMENTS TO IFRS
ACCOUNTING STANDARDS (CONTINUED)

New amendments to standards that have been
issued but are not yet effective (Continued)

Except for the impact of IFRS 18 mentioned below, the above
new amendments to existing standards are not expected to have
a material impact on the consolidated financial statements of the
Group. The Group will adopt the new amendments to IFRS when
they become effective.

IFRS 18 Presentation and Disclosure in Financial
Statements

IFRS 18, which sets out requirements on presentation and
disclosures in financial statements, will replace |IAS 1 Presentation
of Financial Statements. Whilst many of the requirements will
remain consistent, the new standard introduces new requirements
to present specified categories and defined subtotals in the
consolidated statement of profit or loss and other comprehensive
income; provide disclosures on management-defined performance
measures in the notes to the consolidated financial statements
and improve aggregation and disaggregation of information to
be disclosed in the primary financial statements and the notes.
In addition, some IAS 1 paragraphs have been moved to IAS 8
Basis of Preparation of Financial Statements and IFRS 7 Financial
Instruments: Disclosure. Minor amendments to IAS 7 Statement of
Cash Flows and IAS 33 Earnings per Share are also made.

IFRS 18, and amendments to other standards, will be effective
for annual periods beginning on or after 1 January 2027, with
early application permitted. The application of the new standard is
expected to affect the presentation of the consolidated statement
of profit or loss and other comprehensive income and disclosures in
the future consolidated financial statements. The Group is currently
assessing the detailed impact of IFRS 18 will have on the Group's
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

MATERIAL ACCOUNTING POLICY
INFORMATION

(a)

(b)

(c)

Statement of compliance

The consolidated financial statements have been prepared
in accordance with IFRS and Interpretations issued by the
IASB, and the disclosure requirements of the Hong Kong
Companies Ordinance. In addition, the consolidated financial
statements also include applicable disclosures required by
the Rules Governing the Listing of Securities on The Hong
Kong Stock Exchange.

Basis of preparation

The material accounting policy information that has been
used in the preparation of these consolidated financial
statements are summarised below. This policy information
has been consistently applied to all of the years presented
unless otherwise stated. The adoption of new amendments
to IFRS and the impacts on the Group's consolidated
financial statements, if any, are disclosed in Note 2.

It should be noted that accounting estimates and
assumptions are used in the preparation of the consolidated
financial statements. Although these estimates and
assumptions are based on management’s best knowledge
and judgement of current events and actions, actual results
may ultimately differ from those estimates. The areas
involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to
the consolidated financial statements are disclosed in Note 4.

Basis of consolidation

These consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year
ended 31 December 2025. A subsidiary is an entity, directly
or indirectly, controlled by the Company. Control is achieved
when the Group is exposed, or has rights, to variable returns
from its involvement with the investee and has the ability to
affect those returns through its power over the investee (i.e.
existing rights that give the Group the current ability to direct
the relevant activities of the investee).

A H B mRR M ()

For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

3. EXEsEEMAR

(a)

(b)

(c)

anEn
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QAR BB R EE (R ARG B
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(g R 2R K E -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& G R MY ot (48)

For the year en

ded 31 December 2025

HE-_Z-_AF+_-_A=+—HLFE
3. MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(c)

2025 Annual Report

Basis of consolidation (Continued)

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

(a) the contractual arrangement with the other vote
holders of the investee;

(b) rights arising from other contractual arrangements;
and

(c) the Group's voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group obtains
control, and continue to be consolidated until the date that
such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if this results
in the non-controlling interests having a deficit balance. All
intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes
to one or more of the three elements of control described
above. A change in the ownership interest of a subsidiary,
without a loss of control, is accounted for as an equity
transaction.

Datang Environment Industry Group Co., Ltd.*

3.

EXEHBEMR ()

(c)

& B B 2 (i8)

WAL ERKBMERFHELRA
ZHNBRERNERKRENES
RUERN IAREEFGEEY
RRESDEEHAENIKEZE
FIERBEENBER - 8235

(@  BEREIRE S HMIREE
FBEANAGRZY

b)) REEGERARFEMESR
HRER) &

(©) AEENRREMELER

e

MEARMNPEHRREARAR
A BHEFABREEREHER
HofBARKEREBAKERN
BEHIEOBEES 6 LRE
B ERERERIL -

1B K E AR A W a0 & A RED
DEEBNRAKSERRARIKAEER
FEIE A - BIE L B 5 ZkE
BREESRAR AEBERE
BRARZHEXRZEWRNMEEE
RefE s BA RXkB
ERENRAHIRARF2BIEH -

B ERIERER L =B
HEED —ERSEEE - AIK
£ 8% E R T DR
WA - WB A A FEHE
AT A E R E BB R
W2 S -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

3. MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(c)

(d)

Basis of consolidation (Continued)

If the Group loses control over a subsidiary, it derecognisesli)
the assets (including goodwill) and liabilities of the subsidiary;
(ii) the carrying amount of any non-controlling interests;
and (iii) the cumulative translation differences recorded in
equity; and recognises (i) the fair value of the consideration
received; (i) the fair value of any investment retained and (iii)
any resulting surplus or deficit in profit or loss. The Group’s
share of components previously recognised in other
comprehensive income is reclassified to profit or loss or
retained profits, as appropriate, on the same basis as would
be required if the Group had directly disposed of the related
assets or liabilities.

Business combinations

The Group can elect to apply an optional concentration
test, on a transaction-by-transaction basis, that permits
a simplified assessment of whether an acquired set of
activities and assets is not a business. The concentration
test is met if substantially all of the fair value of the gross
assets acquired is concentrated in a single identifiable asset
or group of similar identifiable assets. The gross assets
under assessment exclude cash and cash equivalents,
deferred tax assets, and goodwill resulting from the effects
of deferred tax liabilities. If the concentration test is met,
the set of activities and assets is determined not to be a
business and no further assessment is needed.

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is the sum
of the acquisition date fair values of assets transferred by
the Group, liabilities assumed by the Group to the former
owners of the acquiree and the equity interests issued
by the Group in exchange for control of the acquiree. For
each business combination, the Group elects whether to
measure the non-controlling interests in the acquiree that
are present ownership interests and entitle their holders to a
proportionate share of net assets in the event of liquidation
at fair value or at the proportionate share of the acquiree’s
identifiable net assets. All other components of non-
controlling interests are measured at fair value. Acquisition-
related costs are expensed as incurred.
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INFORMATION (CONTINUED)

(d)

(e)

2025 Annual Report

Business combinations (Continued)

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with the
contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts of the
acquiree.

If the business combination is achieved in stages, the
previously held equity interest is remeasured at its
acquisition date fair value and any resulting gain or loss is
recognised in consolidated profit or loss.

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition date.
Contingent consideration classified as an asset or liability is
measured at fair value with changes in fair value recognised
in consolidated profit or loss. Contingent consideration that
is classified as equity is not remeasured and subsequent
settlement is accounted for within equity.

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation
and any impairment losses. When an item of property,
plant and equipment is classified as held for sale or when
it is part of a disposal group classified as held for sale, it is
not depreciated and is accounted for in accordance with
IFRS 5 Non-current Assets Held for Sale and Discontinued
Operations. The cost of an item of property, plant and
equipment comprises its purchase price and any directly
attributable costs of bringing the asset to its working
condition and location for its intended use.

Datang Environment Industry Group Co., Ltd.*
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NOTES TO THE CONSOLIDATED FINANCIAL STATEI\/IENTS (CONTINUED)

3. MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(e)

Property, plant and equipment and
depreciation (Continued)

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs and
maintenance, is normally charged to consolidated profit or
loss in the period in which it is incurred. In situations where
the recognition criteria are satisfied, the expenditure for a
major inspection is capitalised in the carrying amount of the
asset as a replacement. Where significant parts of property,
plant and equipment are required to be replaced at intervals,
the Group recognises such parts as individual assets with
specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment to
its residual value over its estimated useful life. The principal
annual rates used for this purpose are as follows:

Buildings and other infrastructure

It PR TS R BT (48)
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Transportation vehicles EHTH
Office equipment and others WRRE R EA

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is
depreciated separately. Residual values, useful lives and
the depreciation method are reviewed, and adjusted if
appropriate, at least at each financial year end.

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in consolidated profit or loss in the
year the asset is derecognised is the difference between the
net sales proceeds and the carrying amount of the relevant
asset.

Construction in progress represents plants under
construction and equipment under installation, which are
stated at cost less any impairment losses, and are not
depreciated. Cost comprises the direct costs of construction
and capitalised borrowing costs on related borrowed funds
during the period of construction. Construction in progress is
reclassified to the appropriate category of property, plant and
equipment when completed and ready for use.
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RMATION (CONTINUED)
Intangible assets (other than goodwiill)

Intangible assets acquired separately are measured on
initial recognition at cost. The cost of intangible assets
acquired in a business combination is the fair value at the
date of acquisition. The useful lives of intangible assets are
assessed to be either finite or indefinite. Intangible assets
with finite lives are subsequently amortised over the useful
economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired.
The amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least
at each financial year end.

Patents

Purchased patents are stated at cost less any impairment
losses and are amortised on the straight-line basis over their
estimated useful lives of 10 years.

Non-patent technology

Non-patent technology represents capitalised deferred
expenditures available for use and is stated at cost less any
impairment losses and is amortised on the straight-line basis
over its estimated useful life of 10 years.

Research and development costs

All research costs are charged to consolidated profit or loss as
incurred.

Expenditure incurred on projects to develop new products
is capitalised and deferred only when the Group can
demonstrate the technical feasibility of completing the
intangible asset so that it will be available for use or sale,
its intention to complete and its ability to use or sell the
asset, how the asset will generate future economic benefits,
the availability of resources to complete the project and
the ability to measure reliably the expenditure during the
development. Product development expenditure which does
not meet these criteria is expensed when incurred.

Development expenditures that have been recorded in
consolidated profit or loss in previous periods will not be
recognised as assets in subsequent periods. Capitalised
development expenditures are included in intangible assets
as appropriate according to their nature.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BBl M (8)
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(f)

(9)

Intangible assets (other than goodwill)
(Continued)

Software

Purchased software is stated at cost less any impairment
losses and is amortised on the straight-line basis over its
estimated useful life of 10 years.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
inventories, contract assets, deferred tax assets and financial
assets), the asset’s recoverable amount is estimated. An
asset’'s recoverable amount is the higher of the asset’s
or cash-generating unit's value in use and its fair value
less costs of disposal, and is determined for an individual
asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or
groups of assets, in which case the recoverable amount is
determined for the cash-generating unit to which the asset
belongs. In testing a cash-generating unit for impairment,
a portion of the carrying amount of a corporate asset (e.g.,
a headquarters building) is allocated to an individual cash-
generating unit if it can be allocated on a reasonable and
consistent basis or, otherwise, to the smallest group of cash-
generating units.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing
value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of
money and the risks specific to the asset. An impairment
loss is charged to consolidated profit or loss in the period in
which it arises in those expense categories consistent with
the function of the impaired asset.
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RMATION (CONTINUED)

Impairment of non-financial assets
(Continued)

An assessment is made at the end of each reporting
period as to whether there is an indication that previously
recognised impairment losses may no longer exist or may
have decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognised impairment
loss of an asset other than goodwill is reversed only if there
has been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount
higher than the carrying amount that would have been
determined (net of any depreciation/amortisation) had no
impairment loss been recognised for the asset in prior
years. A reversal of such an impairment loss is credited to
consolidated profit or loss in the period in which it arises.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the first-in, first-out basis
and, in the case of work in progress and finished goods,
comprises direct materials, direct labour and an appropriate
proportion of overheads. Net realisable value is based on
estimated selling prices less any estimated costs to be
incurred to completion and disposal.

Investment and other financial assets

Initial recognition and measurement of financial assets
Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value through

other comprehensive income (“FVTOCI") and fair value
through profit or loss (“FVTPL").
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

3. MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(i)

Investment and other financial assets
(Continued)

Initial recognition and measurement of financial assets
(Continued)

The classification of financial assets at initial recognition
depends on the financial asset’s contractual cash flow
characteristics and the Group's business model for
managing them. With the exception of trade receivables
that do not contain a significant financing component or for
which the Group has applied the practical expedient of not
adjusting the effect of a significant financing component,
the Group initially measures a financial asset at its fair value,
plus in the case of a financial asset not at FVTPL, transaction
costs. Trade receivables that do not contain a significant
financing component or for which the Group has applied
the practical expedient are measured at the transaction
price determined under IFRS 15 Revenue from Contracts
with Customers in accordance with the policies set out for
section “Revenue recognition” below.

In order for a financial asset to be classified and measured at
amortised cost or FVTOCI, it needs to give rise to cash flows
that are solely payments of principal and interest (“SPPI")
on the principal amount outstanding. Financial assets with
cash flows that are not SPPI are classified and measured at
FVTPL, irrespective of the business model.

The Group's business model for managing financial assets
refers to how it manages its financial assets in order to
generate cash flows. The business model determines
whether cash flows will result from collecting contractual
cash flows, selling the financial assets, or both. Financial
assets classified and measured at amortised cost are held
within a business model with the objective to hold financial
assets in order to collect contractual cash flows, while
financial assets classified and measured at FVTOCI are held
within a business model with the objective of both holding
to collect contractual cash flows and selling. Financial assets
which are not held within the aforementioned business
models are classified and measured at FVPTL.
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RMATION (CONTINUED)

Investment and other financial assets
(Continued)

Initial recognition and measurement of financial assets
(Continued)

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial assets
that require delivery of assets within the period generally
established by regulation or convention in the marketplace.

Subsequent measurement of financial assets

The subsequent measurement of financial assets depends
on their classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently
measured using the effective interest method and are
subject to impairment. Gains and losses are recognised in
consolidated profit or loss when the asset is derecognised,
modified or impaired.

Financial assets at FVTOCI (debt instruments)

For debt investments at FVTOCI, interest income, foreign
exchange revaluation and impairment losses or reversals
are recognised in the consolidated statement of profit or
loss and computed in the same manner as for financial
assets measured at amortised cost. The remaining fair value
changes are recognised in other comprehensive income.
Upon derecognition, the cumulative fair value change
recognised in other comprehensive income is recycled to
consolidated profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

3. MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(i)

Investment and other financial assets
(Continued)

Financial assets designated at FVTOCI (equity investments)

Upon initial recognition, the Group can elect to classify
irrevocably its equity investments as equity investments
designated at FVTOCI when they meet the definition of
equity under IAS 32 Financial Instruments. Presentation and
are not held for trading. The classification is determined on
an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled
to consolidated profit or loss. Dividends are recognised as
other income in profit or loss when the right of payment has
been established, it is probable that the economic benefits
associated with the dividend will flow to the Group and the
amount of the dividend can be measured reliably, except
when the Group benefits from such proceeds as a recovery
of part of the cost of the financial asset, in which case,
such gains are recorded in other comprehensive income.
Equity investments designated at FVTOCI are not subject to
impairment assessment.
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INFORMATION (CONTINUED)

(i)

2025 Annual Report

Investment and other financial assets
(Continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Group’s consolidated
statement of financial position) when:

° the rights to receive cash flows from the asset have
expired; or
o the Group has transferred its rights to receive cash

flows from the asset or has assumed an obligation to
pay the received cash flows in full without material
delay to a third party under a “pass- through”
arrangement; and either (a) the Group has transferred
substantially all the risks and rewards of the asset,
or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset,
but has transferred control of the asset.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has
retained the risks and rewards of ownership of the asset.
When it has neither transferred nor retained substantially all
the risks and rewards of the asset nor transferred control of
the asset, the Group continues to recognise the transferred
asset to the extent of the Group's continuing involvement.
In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations
that the Group has retained.

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum
amount of consideration that the Group could be required to

repay.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEI\/IENTS (CONTINUED)

3. MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(i)

Investment and other financial assets
(Continued)

Impairment of financial assets

The Group recognises an allowance for expected credit
losses ("ECLs") for all debt instruments not held at FVTPL.
ECLs are based on the difference between the contractual
cash flows due in accordance with the contract and all the
cash flows that the Group expects to receive, discounted at
an approximation of the original effective interest rate. The
expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral
to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for
which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within
the next 12 months (a 12-month ECL). For those credit
exposures for which there has been a significant increase
in credit risk since initial recognition, a loss allowance is
required for credit losses expected over the remaining life
of the exposure, irrespective of the timing of the default (a
lifetime ECL).

At each reporting date, the Group assesses whether
the credit risk on a financial instrument has increased
significantly since initial recognition. When making the
assessment, the Group compares the risk of a default
occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and considers
reasonable and supportable information that is available
without undue cost or effort, including historical and forward-
looking information.
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3. MATERIAL ACCOUNTING POLICY

INFO
(i)

2025 Annual Report

RMATION (CONTINUED)

Investment and other financial assets
(Continued)

Impairment of financial assets (Continued)
General approach (Continued)

The Group considers a financial asset in default when
contractual payments are generally within 90 days past due.
However, in certain cases, the Group may also consider
a financial asset to be in default when internal or external
information indicates that the Group is unlikely to receive
the outstanding contractual amounts in full before taking
into account any credit enhancements held by the Group.
A financial asset is written off when there is no reasonable
expectation of recovering the contractual cash flows.

Debt investments at FVTOCI and financial assets at
amortised cost are subject to impairment under the general
approach and they are classified within the following stages
for measurement of ECLs except for trade receivables and
contract assets which apply the simplified approach as
detailed below.

Financial instruments for which credit risk
has not increased significantly since initial
recognition and for which the loss allowance
is measured at an amount equal to 12-month
ECLs

Stage 1 -

Financial instruments for which credit risk has
increased significantly since initial recognition
but that are not credit-impaired financial
assets and for which the loss allowance is
measured at an amount equal to lifetime
ECLs

Stage 2 -

Stage 3 - Financial assets that are credit-impaired at
the reporting date (but that are not purchased
or originated credit-impaired) and for which
the loss allowance is measured at an amount

equal to lifetime ECLs

Datang Environment Industry Group Co., Ltd.*
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

3. MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(i)

()

Investment and other financial assets
(Continued)

Impairment of financial assets (Continued)
Simplified approach

For trade receivables and contract assets that do not contain
a significant financing component or when the Group
applies the practical expedient of not adjusting the effect
of a significant financing component, the Group applies the
simplified approach in calculating ECLs. Under the simplified
approach, the Group does not track changes in credit risk,
but instead recognises a loss allowance based on lifetime
ECLs at each reporting date. The Group has established a
provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to
the debtors and the economic environment.

For trade receivables and contract assets that contain a
significant financing component, the Group chooses as
its accounting policy to adopt the simplified approach in
calculating ECLs with policies as described above.

Financial liabilities
Initial recognition and measurement of financial liabilities

Financial liabilities are classified, at initial recognition,
as loans and borrowings and payables by the Group as
appropriate.

All financial liabilities are recognised initially at fair value and,
in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Group's financial liabilities include trade and other
payables and interest-bearing bank borrowings and other
loans.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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RE-F-AF+- A=+ ALEE
3. MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

()

(k)

2025 Annual Report

Financial liabilities (Continued)
Subsequent measurement of financial liabilities

The subsequent measurement of financial liabilities depends
on their classification as follows:

Financial liabilities at amortised cost (loans and borrowings)

After initial recognition, interest-bearing bank borrowings
and other loans are subsequently measured at amortised
cost, using the effective interest rate method unless the
effect of discounting would be immaterial, in which case
they are stated at cost. Gains and losses are recognised
in consolidated profit or loss when the liabilities are
derecognised as well as through the effective interest rate
amortisation process.

Amortized cost is calculated by taking into account any
discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The
effective interest rate amortisation is included in finance
costs in consolidated profit or loss.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under
the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of
the original liability and a recognition of a new liability, and
the difference between the respective carrying amounts is
recognised in consolidated profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the consolidated statement of financial
position if there is a currently enforceable legal right to offset
the recognised amounts and there is an intention to settle on
a net basis, or to realise the assets and settle the liabilities
simultaneously.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(1

(m)

Dividends

Final dividends are recognised as a liability when they
are approved by the shareholders in a general meeting.
Proposed final dividends are disclosed in the notes to the
consolidated financial statements.

Leases

The Group assesses at contract inception whether a
contract is, or contains, a lease. A contract is, or contains,
a lease if the contract conveys the right to control the use
of an identified asset for a period of time in exchange for
consideration.

The Group as a lessee

The Group applies a single recognition and measurement
approach for all leases, except for short-term leases and
leases of low-value assets. The Group recognises lease
liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

At inception or on reassessment of a contract that contains
a lease component and non-lease component(s), the Group
adopts the practical expedient not to separate non-lease
component(s) and to account for the lease component
and the associated non-lease component(s) (e.g., property
management services for leases of properties) as a single
lease component.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B I BRI (8)
For the year ended 31 December 2025
HE_Z_RF+T_A=1T—HILFE

3. MATERIAL ACCOUNTING POLICY 3.

INFORMATION (CONTINUED)

(m) Leases (Continued)

The Group as a lessee (Continued)

(a)

2025 Annual Report

Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease (that is the date
the underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated
depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities.
The cost of right-of-use assets includes the amount
of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before
the commencement date less any lease incentives
received. Right-of-use assets are depreciated on
a straight-line basis over the shorter of the lease
terms and the estimated useful lives of the assets as
follows:

Leasehold land 30 to 47 years

Buildings and
other infrastructure

15 to 30 years

If ownership of the leased asset transfers to
the Group by the end of the lease term or the
cost reflects the exercise of a purchase option,
depreciation is calculated using the estimated useful
life of the asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
&P B M (8)
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

EXEHBEMR ()

MATERIAL ACCOUNTING POLICY 3.

INFORMATION (CONTINUED)

(m)

Leases (Continued)

The Group as a lessee (Continued)

(b)

Lease liabilities

Lease liabilities are recognised at the commencement
date of the lease at the present value of lease
payments to be made over the lease term. The
lease payments include fixed payments (including in-
substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on
an index or a rate, and amounts expected to be paid
under residual value guarantees. The lease payments
also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and
payments of penalties for termination of a lease,
if the lease term reflects the Group exercising the
option to terminate the lease. The variable lease
payments that do not depend on an index or a rate
are recognised as an expense in the period in which
the event or condition that triggers the payment
occurs.

In calculating the present value of lease payments,
the Group uses its incremental borrowing rate at the
lease commencement date because the interest
rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease
liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made.
In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in
the lease term, a change in lease payments (e.g., a
change to future lease payments resulting from a
change in an index or rate) or a change in assessment
of an option to purchase the underlying asset.

The Group's lease liabilities are included in interest-
bearing bank borrowings and other loans.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B I BRI (8)
For the year ended 31 December 2025
BE-T-RE+-A=+—ALFE

3. MATERIAL ACCOUNTING POLICY 3.

INFORMATION (CONTINUED)

(m)

2025 Annual Report

Leases (Continued)
The Group as a lessee (Continued)

(c) Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to its short-term leases of machinery and
equipment (that is those leases that have a lease
term of 12 months or less from the commencement
date and do not contain a purchase option). It also
applies the recognition exemption for leases of low-
value assets to leases of office equipment that are
considered to be of low value.

Lease payments on short-term leases and leases of
low-value assets are recognised as an expense on a
straight-line basis over the lease term.

The Group as a lessor

When the Group acts as a lessor, it classifies at lease
inception (or when there is a lease modification) each of its
leases as either an operating lease or a finance lease.

Leases in which the Group does not transfer substantially
all the risks and rewards incidental to ownership of an asset
are classified as operating leases. \When a contract contains
lease and non-lease components, the Group allocates
the consideration in the contract to each component on
a relative stand-alone selling price basis. Rental income
is accounted for on a straight-line basis over the lease
terms and is included in revenue in profit or loss due to its
operating nature. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the carrying
amount of the leased asset and recognised over the lease
term on the same basis as rental income. Contingent rents
are recognised as revenue in the period in which they are
earned.

Leases that transfer substantially all the risks and rewards
incidental to ownership of an underlying asset to the lessee
are accounted for as finance leases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEI\/IENTS (CONTINUED)

3. MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(n)

(o)

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required
to settle the obligation, provided that a reliable estimate can
be made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the date of
the consolidated statement of financial position of the future
expenditures expected to be required to settle the obligation.
The increase in the discounted present value amount arising
from the passage of time is included in finance costs in
consolidated profit or loss.

The Group provides for warranties in relation to the sale of
certain industrial products and the provision of construction
services for general repairs of defects occurring during
the warranty period. Provisions for these assurance-type
warranties granted by the Group are recognised based on
sales volume and past experience of the level of repairs and
returns, discounted to their present values as appropriate.

Foreign currency translation

These financial statements are presented in RMB, which is
the Company’s functional currency. Each entity in the Group
determines its own functional currency and items included
in the financial statements of each entity are measured
using that functional currency. Foreign currency transactions
recorded by the entities in the Group are initially recorded
using their respective functional currency rates prevailing at
the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are translated at the
functional currency rates of exchange ruling at the end of
the reporting period. Differences arising on settlement or
translation of monetary items are recognised in consolidated
profit or loss.

Differences arising on settlement or translation of monetary
items are recognised in consolidated profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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RE-F-AF+- A=+ ALEE
3. MATERIAL ACCOUNTING POLICY

INFO
(o)

2025 Annual Report

RMATION (CONTINUED)
Foreign currency translation (Continued)

Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair
value was measured. The gain or loss arising on translation
of a non-monetary item measured at fair value is treated
in line with the recognition of the gain or loss on change
in fair value of the item (i.e., translation difference on the
item whose fair value gain or loss is recognised in other
comprehensive income or consolidated profit or loss is also
recognised in other comprehensive income or consolidated
profit or loss, respectively).

In determining the exchange rate on initial recognition of
the related asset, expense or income on the derecognition
of a non-monetary asset or non-monetary liability relating
to an advance consideration, the date of initial transaction
is the date on which the Group initially recognises the
non-monetary asset or non-monetary liability arising
from the advance consideration. If there are multiple
payments or receipts in advance, the Group determines the
transaction date for each payment or receipt of the advance
consideration.

The functional currencies of certain overseas subsidiaries are
currencies other than RMB. As at the end of the reporting
period, the assets and liabilities of these entities are
translated into RMB at the exchange rates prevailing at the
end of the reporting period and the profit or loss and other
comprehensive income of these subsidiaries are translated
into RMB at the exchange rates that approximate to those
prevailing at the dates of the transactions.

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange
fluctuation reserve. On disposal of a foreign operation, the
component of other comprehensive income relating to that
particular foreign operation is recognised in consolidated
profit or loss.

For the purpose of the consolidated statement of cash flows,
the cash flows of an overseas subsidiary are translated
into RMB at the exchange rates ruling at the dates of the
cash flows. Frequently recurring cash flows of an overseas
subsidiary which arise throughout the year are translated into
RMB at the weighted average exchange rates for the year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEI\/IENTS (CONTINUED)

3. MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(p)

Revenue recognition
Revenue from contracts with customers

Revenue from contracts with customers is recognised when
control of goods or services is transferred to the customers
at an amount that reflects the consideration to which the
Group expects to be entitled in exchange for those goods or
services.

When the consideration in a contract includes a variable
amount, the amount of consideration is estimated to which
the Group will be entitled in exchange for transferring
the goods or services to the customer. The variable
consideration is estimated at contract inception and
constrained until it is highly probable that a significant
revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty
with the variable consideration is subsequently resolved.

When the contract contains a financing component which
provides the customer with a significant benefit of financing
the transfer of goods or services to the customer for more
than one year, revenue is measured at the present value of
the amount receivable, discounted using the discount rate
that would be reflected in a separate financing transaction
between the Group and the customer at contract inception.
When the contract contains a financing component which
provides the Group with a significant financial benefit for
more than one year, revenue recognised under the contract
includes the interest expense accreted on the contract
liability under the effective interest method. For a contract
where the period between the payment by the customer
and the transfer of the promised goods or services is one
year or less, the transaction price is not adjusted for the
effects of a significant financing component, using the
practical expedient in IFRS 15.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B I BRI (8)
For the year ended 31 December 2025
BE-T-RE+-A=+—ALFE

3. MATERIAL ACCOUNTING POLICY 3.

INFORMATION (CONTINUED)

(p)

2025 Annual Report

Revenue recognition (Continued)

Revenue from contracts with customers (Continued)

(a)

(b)

(c)

Sale of industrial products

The Group is engaged in the manufacture and sale of
denitrification catalysts.

Revenue from the sale of industrial products is
recognised at the point in time when control of the
asset is transferred to the customer, generally on
delivery of the industrial products.

Construction contracts

The Group provides construction services with
respect to the engineering projects in relation to
desulfurisation and denitrification facilities at coal-
fired power plants, wind power plants, solar power
plants, coal-fired power plants and coal yards.

Revenue from the provision of construction services
is recognised over time, using an input method to
measure progress towards complete satisfaction
of the service, because the Group's performance
creates or enhances an asset that the customer
controls as the asset is created or enhanced. The
input method recognises revenue based on the
proportions of the actual costs incurred relative
to the estimated total costs for satisfaction of the
construction services.

Rendering of desulfurisation and denitrification
services

The Group is engaged in providing desulfurisation
and denitrification services to power plants under the
concession operation contracts for a period of the life
cycle of the power plants.

Revenue from the rendering of desulfurisation
and denitrification services is recognised over
the scheduled period because the customer
simultaneously receives and consumes the benefits
provided by the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BBl M (8)
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

EXEHBEMR ()

3. MATERIAL ACCOUNTING POLICY 3.

INFORMATION (CONTINUED)

(p)

(q)

(r)

Revenue recognition (Continued)
Revenue from contracts with customers (Continued)

(c) Rendering of desulfurisation and denitrification
services (Continued)

The considerations are stipulated by the relevant
government authorities and measured at certain
amounts per kWh of the electricity generated by the
power plants.

Revenue from other sources
Other income

Interest income is recognised on an accrual basis using the
effective interest method by applying the rate that exactly
discounts the estimated future cash receipts over the
expected life of the financial instrument or a shorter period,
when appropriate, to the net carrying amount of the financial
asset.

Dividend income is recognised when the shareholders’ right
to receive payment has been established, it is probable that
the economic benefits associated with the dividend will
flow to the Group and the amount of the dividend can be
measured reliably.

Contract assets

A contract asset is the right to consideration in exchange for
goods or services transferred to the customer. If the Group
performs by transferring goods or services to a customer
before the customer pays consideration or before payment
is due, a contract asset is recognised for the earned
consideration that is conditional. Contract assets are subject
to impairment assessment, details of which are included in
the accounting policies for impairment of financial assets.

Contract liabilities

A contract liability is recognised when a payment is received
or a payment is due (whichever is earlier) from a customer
before the Group transfers the related goods or services.
Contract liabilities are recognised as revenue when the
Group performs under the contract (i.e., transfers control of
the related goods or services to the customer).
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(r)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& G R MY ot (48)

For the year en

ded 31 December 2025

HE-_Z-_AF+_-_A=+—HLFE
3. MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(s)

(t)

2025 Annual Report

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets
that necessarily take a substantial period of time to get ready
for their intended use or sale, are capitalised as part of the
cost of those assets. The capitalisation of such borrowing
costs ceases when the assets are substantially ready for
their intended use or sale. Investment income earned on
the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs capitalised. All other borrowing costs are
expensed in the period in which they are incurred. Borrowing
costs consist of interest and other costs that an entity incurs
in connection with the borrowing of funds.

Employee benefits

Employee benefits mainly include bonuses, allowances and
subsidies, pension insurance, social insurance and housing
funds, labour union fees, employees’ education fees and
other expenses related to the employees for their services.
The Group recognises employee benefits as liabilities during
the accounting period when employees render the services
and allocates the related cost of assets and expenses based
on different beneficiaries.

(a) Bonus plans

The expected cost of bonus plans is recognised
as a liability when the Group has a present legal
or constructive obligation as a result of services
rendered by employees and a reliable estimate of the
obligation can be made.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BBl M (8)
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

3. MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(t) Employee benefits (Continued)

(b)

(c)

Retirement benefit obligations

The Group primarily pays contributions on a monthly
basis to participate in a pension plan organised by
relevant municipal and provincial governments in
the PRC. The municipal and provincial governments
undertake to assume the retirement benefit
obligations of all existing and future retired
employees payable under these plans. The Group
has no legal or constructive obligations for further
contributions if the fund does not hold sufficient
assets to pay all employees the benefits relating to
their current and past services. Contributions made
are charged to consolidated profit or loss.

Other social insurance and housing funds

The Group provides other social insurance and
housing funds to the qualified employees in the PRC
based on certain percentages of their salaries. These
percentages are not to exceed the upper limits of the
percentages prescribed by the Ministry of Human
Resources and Social Security of the PRC. These
benefits are paid to social security organisations and
the amounts are expensed as incurred. The Group
has no legal or constructive obligations for further
contributions if the fund does not hold sufficient
assets to pay all employees the benefits relating to
their current and past services.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

XU

For the year en

R M ()

ded 31 December 2025

RE-F-AF+- A=+ ALEE
3. MATERIAL ACCOUNTING POLICY

INFO
(u)

2025 Annual Report

RMATION (CONTINUED)
Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation
authorities, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting
period, taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

° when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss and at the
time of the transaction does not give rise to equal
taxable and deductible temporary differences; and

o in respect of taxable temporary differences
associated with investments in subsidiaries,
when the timing of the reversal of the temporary
differences can be controlled and it is probable that
the temporary differences will not reverse in the
foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

3. MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(u)

Income tax (Continued)

Deferred tax assets are recognised for all deductible
temporary differences, and the carryforward of unused tax
credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit
will be available against which the deductible temporary
differences, and the carryforward of unused tax credits and
unused tax losses can be utilised, except:

o when the deferred tax asset relating to the deductible
temporary differences arises from the initial
recognition of an asset or liability in a transaction
that is not a business combination and, at the time
of the transaction, affects neither the accounting
profit nor taxable profit or loss and at the time of the
transaction does not give rise to equal taxable and
deductible temporary differences; and

° in respect of deductible temporary differences
associated with investments in subsidiaries, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse
in the foreseeable future and taxable profit will be
available against which the temporary differences
can be utilised.

The carrying amount of deferred tax assets is reviewed at
the end of the reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are reassessed
at the end of the reporting period and are recognised to the
extent that it has become probable that sufficient taxable
profit will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted
by the end of the reporting period.

& IR M T ()

For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

3. EXEERME (])

(u)

Frisit (&)

BERFRBREESHRAAAINRE
BEE AENARAPARBERR
FMERARS AR BEEER - 20
RUAARBAAINBERZ
B SENRPARBERLMK
BRABREABBENERBAE - A
SHERELEHRREE  BUATIE
SUERD -

. fidf £ R H1 75 L B 2 RE A B
FIRERIBREERB IEE
BEHXITHNEERA
BERNLHER AR5
B 3 & 5 KB A0 FE ER B A
BERERIEZE X

. HREMBARKRERH
AR EREE BY
B ZBA AT REFE T R 2K
Bom - A RAEAAIHS
PR B 22 R A B AR AR A
B DERRREERES
= o

ELEHRBEENREESRNRE
HREM - M ABA B HE
REemalmoELHIAEEN R
MERTAE  BETUABE-
AERHELEHRBREESRNRE
HREMRRATEEAIHEEZ
MAMOELERIEEERN MR
AR H B FERR o

BELEHRBEEMABZRENR
FHRAC BRI RHE RO
K(MBR)  RERREERR
HEBEERPRERNHEAE -

20254 F
AEBRBEESERNERAE

187



188
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For the year en

ded 31 December 2025

HE-_Z-_AF+_-_A=+—HLFE
3. MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(u)

(v)

2025 Annual Report

Income tax (Continued)

Deferred tax assets and deferred tax liabilities are offset if
and only if the Group has a legally enforceable right to set off
current tax assets and current tax liabilities and the deferred
tax assets and deferred tax liabilities relate to income taxes
levied by the same taxation authority on either the same
taxable entity or different taxable entities which intend either
to settle current tax liabilities and assets on a net basis, or
to realise the assets and settle the liabilities simultaneously,
in each future period in which significant amounts of
deferred tax liabilities or assets are expected to be settled or
recovered.

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
that are readily convertible into known amounts of cash,
are subject to an insignificant risk of changes in value, and
have a short maturity of generally within three months
when acquired, less bank overdrafts which are repayable
on demand and form an integral part of the Group's cash
management.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on hand
and at banks, which are not restricted as to use.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BBl M (8)
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

3. MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(w) Related parties

A party is considered to be related to the Group if:

(a)

or

the party is a person or a close member of that
person's family and that person

(i) has control or joint control over the Group;

(ii) has significant influence over the Group; or

(iii) is a member of the key management
personnel of the Group or of a parent of the
Group;

the party is an entity where any of the following
conditions applies:

(i) The entity and the Group are members of the
same group.

(ii) One entity is an associate or joint venture of
the other entity (or of a parent, subsidiary or
fellow subsidiary of the other entity).

(iii) The entity and the Group are joint ventures of
the same third party.

(iv) One entity is a joint venture of a third entity
and the other entity is an associate of the
third entity.

(v) The entity is a post-employment benefit plan

for the benefit of employees of either the
Group or an entity related to the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B I BRI (8)
For the year ended 31 December 2025
HE_Z_RF+T_A=1T—HILFE

3. MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(w) Related parties (Continued)

(b) the party is an entity where any of the following
conditions applies: (Continued)

(vi) The entity is controlled or jointly controlled by
a person identified in (a).

(vii) A person identified in (a) (i) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity).

(vii)  The entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the
parent of the Group.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity

and include:

(a) that person’s children and spouse or domestic
partner;

(b) children of that person’s spouse or domestic

partner; and

(c) dependents of that person or that person’s spouse
or domestic partner.

2025 Annual Report
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(x) Government grants

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be received
and all attaching conditions will be complied with. When the
grant relates to an expense item, it is recognised as income
on a systematic basis over the periods that the costs, for
which it is intended to compensate, are expensed.

Where the grant relates to an asset, the fair value is credited
to a deferred income account and is released to consolidated
profit or loss over the expected useful life of the relevant
asset by equal annual instalments or deducted from the
carrying amount of the asset and released to consolidated
profit or loss by way of a reduced depreciation charge.

SIGNIFICANT ACCOUNTING JUDGMENTS
AND ESTIMATES

The preparation of the Group's consolidated financial statements
requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and their accompanying disclosures,
and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that could
require a material adjustment to the carrying amounts of the assets
or liabilities affected in the future.

Judgements

In the process of applying the Group’'s accounting policy
information, management has made the following judgements, apart
from those involving estimations, which have the most significant
effect on the amounts recognised in the consolidated financial
statements:

Significant judgement in determining the lease term of
contracts with renewal options

The Group has several lease contracts that include extension
options. The Group applies judgement in evaluating whether or
not to exercise the option to renew or terminate the lease. That is,
it considers all relevant factors that create an economic incentive
for it to exercise either the renewal or termination. After the
commencement date, the Group reassesses the lease term if there
is a significant event or change in circumstances that is within its
control and affects its ability to exercise or not to exercise the option
to renew or to terminate the lease.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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SIGNIFICANT ACCOUNTING JUDGMENTS
AND ESTIMATES (CONTINUED)

Judgements (Continued)

Significant judgement in determining the lease term of
contracts with renewal options (Continued)

The Group includes the renewal period as part of the lease term for
leases of buildings and other infrastructure due to the significance
of these assets to its operations. These leases have a normally five-
year non-cancellable period and there will be a significant negative
effect on production if a replacement is not readily available.

Estimation uncertainty

The key assumptions concerning the future and other key sources
of estimation uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial
year, are discussed below.

Provision for expected credit losses on trade receivables and
contract assets

The Group applies the probability of default approach to calculate
ECLs for trade receivables and contract assets with related parties.
The probability of default is estimated on the published credit rating
of the related parties while the loss given default is estimated based
on 100%, as adjusted for forward-looking information.

The Group uses a provision matrix to calculate ECLs for trade
receivables and contract assets with third parties. The provision
rates are based on days past due for groupings of various customer
segments that have similar loss patterns (i.e., by product type,
customer type and credit rating). The provision matrix is initially
based on the Group's historical observed default rates. The Group
will calibrate the matrix to adjust the historical credit loss experience
with forward-looking information.

If forecast economic conditions (i.e., gross domestic product) are
expected to deteriorate over the next year which can lead to an
increased number of defaults in the manufacturing sector, the
historical rates are adjusted. At each reporting date, the historical
observed default rates are updated and changes in the forward-
looking estimates are analysed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

SIGNIFICANT ACCOUNTING JUDGMENTS
AND ESTIMATES (CONTINUED)

Estimation uncertainty (Continued)

Provision for expected credit losses on trade receivables and
contract assets (Continued)

The assessment of the correlation among historical observed
default rates, forecast economic conditions and ECLs is a
significant estimate. The amount of ECLs is sensitive to changes
in circumstances and forecast economic conditions. The Group's
historical credit loss experience and forecast of economic conditions
may also not be representative of a customer’s actual default in
the future. The information about the ECLs on the Group’s contract
assets and trade receivables is disclosed in Note 21 and Note 22 to
the consolidated financial statements, respectively.

Percentage of completion of construction contracts

Revenue from individual contracts is recognised to the progress
of completion of the project. The determination of the progress of
construction service is based on the proportion of the actual costs
incurred relative to the estimated total costs for satisfaction of the
construction services. Due to the nature of the activity undertaken
in construction works, the date at which the activity is entered
into and the date at which the activity is completed usually fall into
different accounting periods, hence, the Group reviews and revises
the percentage of completion of construction works based on the
regular review of estimated total costs for construction. Where the
actual contract revenue is less than expected or actual contract
costs are more than expected, a foreseeable loss may arise.

Useful lives and residual values of items of property, plant and
equipment

In determining the useful lives and residual values of items of
property, plant and equipment, the Group periodically reviews the
changes in market conditions, expected physical wear and tear, and
the maintenance of the asset. The estimation of the useful life of
the asset is based on historical experience of the Group with similar
assets that are used in a similar way. The depreciation amount
will be adjusted if the estimated useful lives and/or the residual
values of items of property, plant and equipment are different
from the previous estimation. Useful lives and residual values are
reviewed, at the end of the reporting period, based on changes in
circumstances.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

It BA TS R BT e (48)

For the year ended 31 December 2025

EES

4.

“ECAFT-A=t+—RLFE

SIGNIFICANT ACCOUNTING JUDGMENTS
AND ESTIMATES (CONTINUED)

Estimation uncertainty (Continued)
Deferred tax assets

Deferred tax assets are recognised for unused tax losses to
the extent that it is probable that taxable profit will be available
against which the losses can be utilised. Significant management
judgement is required to determine the amount of deferred tax
assets that can be recognised, based upon the likely timing and
level of future taxable profits together with future tax planning
strategies. The carrying value of deferred tax assets relating to
recognised tax losses at 31 December 2025 was nil (31 December
2024: Nil). The amount of unrecognised tax losses at 31 December
2025 was RMB940 million (31 December 2024: RMB1,039 million).
Further details are contained in Note 18 to the consolidated financial
statements.

Impairment of non-financial assets (other than goodwill)

The Group assesses whether there are any indicators of impairment
for all non-financial assets (including the right-of-use assets) at the
end of each reporting period. Indefinite life intangible assets are
tested for impairment annually and at other times when such an
indicator exists. Other non-financial assets are tested for impairment
when there are indicators that the carrying amounts may not be
recoverable. An impairment exists when the carrying value of an
asset or a cash-generating unit exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal and its
value in use.

The calculation of the fair value less costs of disposal is based
on available data from binding sales transactions in an arm’s
length transaction of similar assets or observable market prices
less incremental costs for disposing of the asset. When value-in-
use calculations are undertaken, management must estimate the
expected future cash flows from the asset or cash-generating unit
and choose a suitable discount rate in order to calculate the present
value of those cash flows.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

SIGNIFICANT ACCOUNTING JUDGMENTS
AND ESTIMATES (CONTINUED)

Estimation uncertainty (Continued)
Leases — Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in a
lease, and therefore, it uses an incremental borrowing rate (“IBR")
to measure lease liabilities. The IBR is the rate of interest that the
Group would have to pay to borrow over a similar term, and with a
similar security, the funds necessary to obtain an asset of a similar
value to the right-of-use asset in a similar economic environment.
The IBR therefore reflects what the Group “would have to pay”,
which requires estimation when no observable rates are available
or when it needs to be adjusted to reflect the terms and conditions
of the lease. The Group estimates the IBR using observable inputs
(such as market interest rates) when available and is required to
make certain entity-specific estimates (such as the subsidiary’'s
stand-alone credit rating).

Development costs

Development costs are capitalised in accordance with the
accounting policy for research and development costs in Note 3(f) to
the consolidated financial statements. Determining the amounts to
be capitalised requires management to make assumptions regarding
the expected future cash generation of the assets, discount rates
to be applied and the expected period of benefits. At 31 December
2025, the carrying amount of capitalised development costs was
RMB58.4 million (31 December 2024: RMB39.0 million)..
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& G R MY ot (48)

For the year en

ded 31 December 2025

HE-_Z-_AF+_-_A=+—HLFE
5. OPERATING SEGMENT INFORMATION

For ma

nagement purposes, the Group's operating businesses are

structured and managed separately according to their nature. Each
of the Group's operating segments represents a strategic business
unit that provides services which are subject to risks and returns
that are different from those of the other operating segments.
Summary details of the operating segments are as follows:

(a)

(b)

(c)

(d)

2025 Annual Report

Environmental protection and energy
conservation solutions

The environmental protection and energy conservation
solutions business mainly includes flue gas desulfurisation
and denitrification facilities concession operation for
coal-fired power plants; the manufacture and sale of
denitrification catalysts; engineering for coal-fired power
plants, including the engineering of denitrification,
desulfurisation, dust removal, ash and slag handling and
other environmental protection facilities and industrial site
dust management related engineering; water treatment; and
energy conservation including energy conservation business
facilities engineering and energy management contracting
("EMC").

Renewable energy engineering

The renewable energy engineering business mainly includes
the engineering general contracting for newly-built wind
power plants, biomass power plants and photovoltaic power
plants.

Thermal power engineering

The thermal power engineering business mainly includes the
engineering procurement construction (“EPC") services
for thermal power plants.

Other businesses

Other businesses currently mainly include various

businesses such as fiberglass chimney anti-corrosion and air
cooling system engineering general contracting.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

OPERATING SEGMENT INFORMATION
(CONTINUED)

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on reportable segment results,
which is a measure of adjusted profit before tax. The adjusted profit
before tax is measured consistently with the Group’s profit before
tax except that other income, other gains and losses, non-lease-
related finance costs as well as corporate and other unallocated
expenses are excluded from such measurement.

Segment assets and liabilities mainly comprise operating assets
and liabilities that are directly attributable to the segment or can be
allocated to the segment on a reasonable basis.

Segment assets exclude unallocated intangible assets, unallocated
deferred tax assets, unallocated prepayments, other receivables and
other assets, restricted cash, cash and cash equivalents and other
unallocated head office and corporate assets as these assets are
managed on a group basis.

Segment liabilities exclude unallocated interest-bearing bank
borrowings and other loans (other than lease liabilities) for daily
operation purposes and other unallocated head office and corporate
liabilities as these liabilities are managed on a group basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BB M T (8)
For the year ended 31 December 2025
BE_Z-_AF+-_A=1T—HILFE

5. OPERATING SEGMENT INFORMATION 5. #EZ&5BEH(H)
(CONTINUED)
Environmental
protection
and energy Renewable Thermal
conservation energy power Other
Year ended 31 December 2025 solutions engineering engineering business Total
BE-B-AE+-RC+-QLEE BROERAFE TBEREIR KEIR A% &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBFT AEBFT ARBFT ABRFT ARBFT
Segment revenue (Note 6] SBKA (Fi5E6)
Sales to external customers MNBEFHEE 5,316,225 62,082 - 22,567 5,400,874
Intersegment sales PHREE - - - 51,548 51,548
5,316,225 62,082 - 74115 5,452,422
Reconcilation: Bk
Elimination of intersegment sales PHRHEERS (51,548)
Revenue LON 5,400,874
Segment results SBER 1,278,251 14,405 - (102,235) 1,190,421
Reconciliation: Hk -
Other income, other gains and losses EHMA - KB RBX 117,925
Finance costs (other than interest on BEL (PREHARTM
lease liahilties which is included in EpAIRFAXMEERE
corporate and other unallocated expenses) K% &) (85,974)
Corporate and other unallocated expenses ~ AAIMEMXAEHES (521,049)
Profit before tax BHAIHE 701,323
Segment assets ANEE 14,745,071 390,769 - 75,348 15,211,188
Reconciliation: #fk -
Elimination of intersegment receivables 0 BN ERERH (2,033,861)
13,171,321
Unallocated intangible assets FORENEE 48711
Unallocated deferred tax assets FOMERHBAE 85,372
Unallocated prepayments, other receivables A2 BT FUR « £ty
and other assets EURBREMAE 411,371
Restricted cash, cash and cash equivalents ~ XREIRE  BE2MES
E3) 11335
Other unallocated head office HARDREINLEEE
and corporate assets 918,434
Total assets BEE 14,652,550
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B HTBHmRRME (E)

For the year ended 31 December 2025
BHE_Z-_AFE+-_A=+—HIEFE

OPERATING SEGMENT INFORMATION 5. EZSiEHE (1)
(CONTINUED)
Environmental
protection
and energy Renewable Thermal
conservation energy power Other
Year ended 31 December 2025 solutions engineering engineering business Total
BE-E-RE+-R=+-HLEE BROEBARE WBEREIR KEIR Efgs L
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ABBFT ABBFT ABBFT AEBFT ABBFT
Segment liabilities ABER 4,934,575 352,034 - 62,986 5,349,595
Reconciligtion: Hk -
Elimination of intersegment payables ERBHRNENTERS (2,033,861)
3,315,734
Unallocated interest-bearing bank borrowings A2 &t 8T H Mt &
and other loans (other than lease liabiiites) X (FEEHEEE) 3,168,889
Other unallocated head office and corporate Rt AP RESBHC£8E
liabilities 228,081
Total liabilities BafE 6,712,704
Other segment information EtHEs
Impairment of trade receivables BARYFERE 36,638 - - = 36,638
Impairment on contract assets ARAERE 3,859 - - - 3,859
Reversal of impairment on financial assets BT FUE « £t ERFERE
included in prepayments, other receivables  EEHN S BEEHERR
and other assets - (735) - - (735)
Impairment losses recognised in RERRANEERL 58
profit or loss, net 40497 (735) - - 39,762
Depreciation and amortisation NERNZH 669,920 3435 - 8,306 681,661
Capital expenditure* ERET 112,621 - - - 112,621

*

and equipment and intangible assets.

Capital expenditure consists of additions to property, plant

*

EARXBERABEYE BEMR
BARBRERE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

CXus i ek
For the year ended 31 December 2025
SE-RFF-ASH—ALFE

EES

5.

(%)

OPERATING SEGMENT INFORMATION 5. {#EE9&HEH (&)
(CONTINUED)
Environmental
protection
and energy Renewable Thermal
conservation energy power Other
Year ended 31 December 2024 solutions engineering engineering business Total
BE_Z-_ME+_A=1t-HIFE RREEEANE FUEERELE NEIR LS =
AMB 000 RMB 000 AMB000 RMB 000 RMB000
ARETT AEETFT AREFL ANEETFT AREFTL
Segment revenue (Note 6| SBEA (FiE6)
Sales to external customers M SRPHEE 5,497,468 252,259 = 21179 5,770,906
Intersegment sales PHREE - - - 47577 47577
5,497,468 252,259 - 68,756 5,818,483
Reconcilation: Bk
Elimination of intersegment sales PHRHEERS (47,577)
Revenue LON 5,770,906
Segment results SBER 1,002,950 38,117 - (128,515) 912,552
Reconciliation: Hk -
Other income, other gains and losses EHMA - BB RBX 100,226
Finance costs (other than interest on lease ~ BBXH (FBFEH AR AL
liabilities which is included in corporate and R A ERX HTEEEER
other unallocated expenses) fl8) (124,458)
Corporate and other unallocated expenses ~ AAIMEHXAEHS (233,208)
Profit before tax BHAIFE 665,112
Segment assets ANEE 14,730,441 463,120 7,288 55,296 15,256,145
Reconciliation: #fk -
Elimination of intersegment receivables 0 BN ERERH 2,120,547)
13,135,598
Unallocated intangible assets FORENEE 42614
Unallocated deferred tax assets FORELERBEE 50,672
Unallocated prepayments, other receivables KA BTEMHIE » BN
and other assets BREMEE 285,628
Restricted cash, cash and cash equivalents ~ XRHIES BENELEE
il 1,005,737
Other unallocated head office and corporate Kt R PR HBHC £ EE
assets 827,824
Total assets BEE 15,348,073
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BB mR M ()
For the year ended 31 December 2025
HE_Z-_AF+-_A=1T—HIEFE

OPERATING SEGMENT INFORMATION 5. {#EE93%H(8)

(CONTINUED)
Environmental
protection
and energy Renewable Thermal
conservation energy power Other
Year ended 31 December 2024 solutions engineering engineering business Total
BHE_T-MF+-A=t-ALEFE RREEEANE FUEERRLE NEIR Btk CHi
RMB 000 RMB000 RMB 000 RMB 000 AMB 000
ANEEFL NEEFT NEETFT NEEFL NEETFT
Segment liabilities ARG 7,706,397 470,297 22,039 39,208 8,237,941
Reconcilation: 8%
Elimination of intersegment payables ERBHRNENTERS 2,120,547)
6,117,3%
Unallocated interest-bearing bank borrowings A2 &t 8T H Mt &
and other loans (other than lease liabilites) ST REEEA(E) 1617.307
Other unallocated head office and corporate Rt AP REBHC£8E
liabilities 103,778
Total liablities Bafk 7,838479
Other segment information AtiaBEs
Impairment of trade receivables BARYFERE 39,632 = = = 39,632
Reversal of impairment on contract assets ~ AREEREER (5,417) - - - (5,417)
Impairment of financial assets included in -~ st AT FUE « At E LR
prepayments, other receivables and other ~ REMEENEREEHE
assets - 8,561 - - 8,561
Impairment losses recognised in RERRANEERL 58
profit or loss, net 34,215 8,561 - - 42,776
Depreciation and amortisation HEMEH 655,914 2,759 - 16,252 674,925
Capital expenditure* ERRE* 228,565 - - - 228,565

Capital expenditure consists of additions to property, plant

and equipment and intangible assets.

* BEXAFAXBEAEDNE  BEMR

BARBREE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

A HTBEHmERMTEE)

For the year ended 31 December 2025

HE-_T-_RAF+-_A=1+—HILEFE

5. OPERATING SEGMENT INFORMATION 5.
(CONTINUED)

Geographical information

The majority of the non-current assets are located in PRC, and
all of the revenue is generated from PRC. Therefore, no further
geographical information is presented.

Information about major customers

Revenue of approximately RMB4,638 million (2024: RMB4,882
million) was derived from the sale of goods and the rendering of

services to China Datang and its subsidiaries (excluding the Group)
("China Datang Group”).

6. REVENUE, OTHER INCOME, OTHER GAINS 6.

EESBEHGR)

wERH

BIIENFRBEEMRPBEALRE
BB ARE R BEAR - Bt &
ZFIEMMER S EER o

BIZEFRARHEH
KEMFEAEREMNERR (BRAKE
SN ([REXRESRE]) &5 5 E AR

BHWAK /R ARK4638EET (ZF
—F: ARBE4,882BETT) ©

WA -HtlgA - a2

AND LOSSES RiE%k

An analysis of revenue is as follows: WASHTIAT
2025 2024
—E_hEF ZE 4
RMB'000 RMB’'000
ARTFIT ARET T
Revenue from contracts with customers f %P 7 B4 BELE YA 5,400,874 5,770,906
5,400,874 5,770,906
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BB mR M ()
For the year ended 31 December 2025
HE_Z-_AF+-_A=1T—HIEFE

REVENUE, OTHER INCOME, OTHER GAINS 6. WA - Hfhilx A - Hfthllr &

AND LOSSES (CONTINUED) RiR%(1R)
Revenue from contracts with customers HEFZHEREENHIA
()  Disaggregated revenue information i BARHD®
For the year ended 31 December 2025 BE_S-_EF+-A=+—H
I E

Environmental

protection
and energy Renewable Thermal
conservation energy power Other
Operating segments solutions  engineering engineering businesses Total
15 1 B ok BE
EERH BARE REIR XEIE Rt R L

RMB'000 RMB000 RMB'000 RMB'000 RMB000
ABBTFT ARBFT ARBFT  ARBTT  ARRTT

Types of goods or services HEREREER

Sale of industrial products HETXEM 433,150 - - 8,794 441,944
Construction services BERH 878,398 62,082 - 1,584 942,064
Desulfurisation and denitrification % % o Bt 7 AR 7%

services 4,004,677 - - 12,189 4,016,866

Total revenue from contracts ~ HEFZMARAESE
with customers B A 5t 5,316,225 62,082 = 22,567 5,400,874

Timing of revenue recognition It A B B A% ES

Goods transferred at a point EX-RHEBNE
intime m 433,150 - - 8,794 441,944

Services rendered over time - BREEARE
R 4,883,075 62,082 - 13,773 4,958,930

Total revenue from contracts ~ HEFZMARESE
with customers B A &5t 5,316,225 62,082 - 22,567 5,400,874

20254 F
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
critiit e EAG)

For the year ended 31 December 2025
BE_Z-_AF+-_A=1T—HILFE

6. REVENUE, OTHER INCOME, OTHER GAINS 6. WA Hfhlx A - Hfthllf &

AND LOSSES (CONTINUED) BiR %k (#8)
Revenue from contracts with customers HERZMAREENKA (&)
(Continued)
(i) Disaggregated revenue information (Continued) (i) WA EFH S RE(E)
For the year ended 31 December 2024 BE-_ZT_WM&+_-_A=+—H
¢¢J§
Environmental
protection
and energy Renewable Thermal
conservation energy power Other
Operating segments solutions engineering engineering businesses Total
RIRERE AL
CERES BAFE  BETE  JETE  HE4EE ait
ARMB 000 RMB000 RMB'000 RMB 000 RMB’000
ANBBTL  ARBTZ _AEBTT  AEETZ  ARETZ

Types of goods or services HEREREER

Sale of industrial products HETXEM 526,506 - - 18,261 544,767
Construction services BERH 531,977 252,259 = 2918 787,154
Desulfurisation and denitrification % % o Bt 7 AR 7%

services 4,438,985 - - - 4,438,985

Total revenue from contracts ~ HEFZMARAESE
with customers Bl A& 5,497,468 252,259 - 21,179 5,770,906

Timing of revenue recognition It A B B R%BS

Goods transferred at a point EX-RHEBNE
intime m 526,506 - - 18,261 544,767

Services rendered over time T REEARER
R 4,970,962 252,259 - 2,918 5,226,139

Total revenue from contracts ~ HEFZMARESE
with customers By A it 5,497,468 252,259 - 21,179 5,770,906
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BB mR M ()
For the year ended 31 December 2025
HE_Z-_AF+-_A=1T—HIEFE

REVENUE, OTHER INCOME, OTHER GAINS 6. WA - Hfhilx A - Hfthllr &

AND LOSSES (CONTINUED) BiE%k (i8)
Revenue from contracts with customers HEFRZHMSAEENKA (18)
(Continued)
(i) Disaggregated revenue information (Continued) (i) WA ETH S RE(E)
Set out below is the reconciliation of the revenue from TRHEHEARF ZHERELERN
contracts with customers with the amounts disclosed in the WABESEERFTIEESENY
segment information: iR :
For the year ended 31 December 2025 BE_T_RE+"A=+—H
WEEE

Environmental

protection
and energy Renewable Thermal
conservation energy power Other
Operating segments solutions  engineering engineering businesses Total
15 1 B o B4
EBERH BARE REIR XEIE Rt R% &t

RMB'000 RMB000 RMB'000 RMB'000 RMB000
ABBTFT ARBFT ARBFT  ARBTT  ARRTT

Revenue from contracts with ~ HEFRZHMARESE

customers B A
External customers SRR 5,316,225 62,082 - 22,567 5,400,874
Intersegment sales DHEEE - - - 51,548 51,548

5,316,225 62,082 - 74115 5,452,422

Intersegment adjustments and DR AEME

eliminations - - - (51,548) (51,548)
Total revenue from contracts ~ HEFZHARE%

with customers By A # 5t 5,316,225 62,082 - 22,567 5,400,874
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AGIEISRENE ()

For the year ended 31 December 2025
HE_Z_RAF+T_A=1T—HIFE

6. REVENUE, OTHER INCOME, OTHER GAINS 6. Iy A - HfkA - Hhlr &
AND LOSSES (CONTINUED) Bigsk (i)
Revenue from contracts with customers HERZMHMESEEEMKA ()
(Continued)
(i) Disaggregated revenue information (Continued) (i) B ARE SR (E)
For the year ended 31 December 2024 BE_ZT-_HmWFE+=-A=+—H
WFEE
Environmental
protection
and energy Renewable Thermal
conservation energy power Other
Operating segments solutions engineering engineering businesses Total
RIRERRE EE
BERH BAFR HRIR KEIR HivEH% A&
AMB 000 AMB 000 AMB 000 AMB 000 RMB 000
ANREFT  AREFT  AREFT  AREFT  AREFT
Revenue from contracts with ~ HEFRZHARESE
customers o] 9N
External customers xR 5,497,468 252,259 - 21,179 5,770,906
Intersegment sales DEEHEE - - - 47,577 475577
5,497,468 252,259 - 68,756 5,818,483
Intersegment adjustmentsand 7 SRR
eliminations - - - (47 ,577) (47,577)
Total revenue from contracts ~ HEFZMAREE
with customers B A 5t 5,497,468 252,259 - 21,179 5,770,906
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REVENUE, OTHER INCOME, OTHER GAINS 6.
AND LOSSES (CONTINUED)

Revenue from contracts with customers
(Continued)

(i) Disaggregated revenue information (Continued)

The following table shows the amounts of revenue
recognised in the current reporting period that were included
in the contract liabilities at the beginning of the reporting
period and recognised from performance obligations
satisfied in previous periods:

& BHETTS SRR M ()

For the year ended 31 December 2025

AT A=t+—HLEE

llﬂu\ CHftlr A iy 2
RiR% (&)

BERZASRAEEMHEA ()

(i)

WA BHS R E)

TREHN AR EEERHRA
EH ZFEERBEHOEA
ERBELEBEMBTEHRE
BT AMER

2025 2024
—E_ARF =~ V0 S
RMB’000 RMB’'000
AR¥TT AR T
Revenue recognised that was ARG HVERABENEE
included in contract liabilities at the ~ BUXA :
beginning of the reporting period:
Sale of industrial products SHELHXER 2,393 1,525
Construction services BIERB 93,631 33,329
96,024 34,854
(i) Performance obligations (i) BHEH

Information about the Group’s performance obligations is
summarised below:

Sale of industrial products

The performance obligation is satisfied upon delivery of
the industrial products and payment is generally due within
30 to 90 days from delivery, where payment in advance is
normally required.

Construction services

The performance obligation is satisfied over time as services
are rendered and payment is generally due within one year
from the date of billing. A certain percentage of payment is
retained by customers until the end of the retention period as
the Group's entitlement to the final payment is conditional
on the satisfaction of the service quality by the customers
over a certain period as stipulated in the contracts.

BERAKERHEBNERR
LU

HETXErR

EI¥ED%ZHE¢*EZEZ’J%?&
BEEXRBAFR AREFHADE

AT 1£30E90K A ©

R

JB #)Z 152 IRAG 12 10 — BREF F]
WK BN REREBE &%
EHRARN—FA - FEFPZAR
HEM—BRERARE —ELLHI
MERSE  BIERBLERREAE
SEEEGEPHRBRERR
HER T ESUGREMESFRR
AN

20254 F
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B BEHRRNE

For the year en

(%)

ded 31 December 2025

BE_Z_RF+-_A=+—HLFE
6. REVENUE, OTHER INCOME, OTHER GAINS

AND

LOSSES (CONTINUED)

Revenue from contracts with customers
(Continued)

(ii)

2025 Annual Report

Performance obligations
Desulfurisation and denitrification services

Under the concession operation contracts, the Group is
engaged in providing desulfurisation and denitrification
services to power plants during their operating cycles. The
performance obligations are satisfied over time as customers
simultaneously receive and consume the benefits provided
by the Group. Payment is generally due within 30 days from
the date of billing.

The amounts of transaction prices allocated to the remaining
performance obligations (unsatisfied or partially unsatisfied)
as at 31 December 2025 and 31 December 2024 are as

WA HilgA - Hfhly 2
RiR% (&)

BERZHASRAEEMHKA ()

(ii)

B®RH
o R A AR 75
ERARERRAT  AEEARHE

ERRE & R HA R 8 B R IR AR AR AR
NMUERYS BHEBERFPRH
E-Jr?fE SWHEB T AEERZEHEHF
wmH)— B BARTERK o 3 H H
MELHE A BI0KA -

R-ZFB_AF+-_HA=1+— EI&
“E_WFET-_A=+—8%
ERNRBHOEE (EEL}%Z}Z-D‘B

follows: REK) MR ZEBET
2025 2024
itk - 2 —ZT_mEF
RMB’000 RMB’'000
AR¥TIT AR T

Amounts expected to be TBERTHERBRANESE
recognised as revenue

Within one year —FR 512,691 584,901
More than one year —FE 194,161 =
Total Chl 706,852 584,901

The amounts of transactions prices allocated to the
remaining performance obligations which are expected
to be recognised as revenue within one year related to
construction services, of which the performance obligations
are to be satisfied within two years.

Datang Environment Industry Group Co., Ltd.*
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REVENUE, OTHER INCOME, OTHER GAINS 6.
AND LOSSES (CONTINUED)

Other income, other gains and losses

BB mR M ()
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

WA HfilgA - Hfhly 2
RiR% (&)

Htlr A - Rt 2 R R K

2025 2024
—E_hHE —ZEmEF
RMB’000 RMB’'000
ARWTIT AREFT
OTHER INCOME Haalg A
Interest income FEUA 891 5,765
Government grants (Note) RAT T B) (M 2%) 126,240 134,700
Investment income FEBA - 4,263
127,131 144,728
OTHER GAINS AND LOSSES NET Htui S RIRK » B8
Exchange (losses)/gains &5 (J|K) M= (3,703) 516
Loss on disposal of items of BEEW¥  BEMZRMEEBMIBX
property, plant and equipment (141) (53,666)
Gain on termination of lease I E K= - 12,399
Compensation losses EER P S (5,362) (3,751)
(9,206) (44,502)
117,925 100,226

Note: The amount mainly represents the income related to the
VAT refunds received by the Group. As at 31 December
2025 and 2024, there were no unfulfilled conditions or other
contingencies attached to the government grants that had
been recognised by the Group.

Wit meBFrEARAEBEAKEM
HETENRER@EORA - B
ZERFER-ZET-NF+A
=+—0 XEBEDBRANBA
14 BY I £ B A5 RGE AL Y IR S H
Mgk AEIE o

20254 F
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For the year ended 31 December 2025
HE-_T-_RAF+-_A=1+—HILEFE

7. FINANCE COSTS 7. MBI

An analysis of finance costs is as follows: M HITAT -
2025 2024
—E_5F e S
RMB’000 RMB'000
ARETIT ARBFT
Interest on lease liabilities HEBEBEHFE 7,714 10,662

Interest expenses on bank borrowings #8717 F A E b E A B X H

and other loans 78,260 133,973
Less: interest capitalised o BARMEFE - (17)
85,974 144,618

The Group's capitalisation rate for the year ended 31 December
2025 was nil (for the year ended 31 December 2024: 3.5%).

2025 Annual Report
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BBl M (8)
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

PROFIT BEFORE TAX 8. BRmAE
The Group's profit before tax is arrived at after charging/(crediting): ANE @R R ADE T EE AR (GTA)
NTEEER/D

2025 2024

—ERF —EINEF

Notes RMB’000 RMB’'000

Kt AR¥TFir ANEEFoT

Cost of goods sold S m S A AR 370,817 478,065

Cost of services provided 1R AR 7% A AR 3,839,636 4,063,393

Cost of sales (Note a) $HE R A (Hita) 4,210,453 4,541,458

Depreciation of property, plantand 1% - BEMRETE

equipment 14 481,192 486,406
Amortisation of intangible assets EREESE 15 32,971 31,056
Depreciation of right-of-use assets & ERE 16(a) 24,851 26,510
Amortisation of other non-current HM3EREE ERE

assets 140,988 138,302
Research and development HEgEA

expenses 50,470 41,031
Lease payments not included inthe Rt AGTEHEGRENHEE

measurement of lease liabilities 3 EE 16(c) 7,504 5,087
Auditor’s remuneration 1% ELRT B & 2,260 2,260
Employee benefit expense EERMAX (TEEEEMN

(excluding Directors’ and EEEEM (#1529)) -

Supervisors’ remuneration (Note

9)):

Wages, salaries and allowances, TE  #HFE&m=Ea ter

social securities and benefits = F04E F 391,223 370,831
Pension scheme contributions RN B R (R ERRET

(defined contribution scheme) 8 (Htitb)

(Note b) 59,186 53,956

450,409 424,787

Impairment of financial and contract 4 Bt & EMA BE&ERIE

assets, net: HER
Impairment losses/(reversal of EREERERRKX
impairment) on contract assets CRERE) 21 3,859 (5,417)
Impairment losses on trade B 5 RUGIERER X
receivables 22 36,638 39,632
(Reversal of impairment)/ FTATERFIE - E bR
impairment losses on financial BEREMEENESRERE
assets included in prepayments, CRERRE),REE X
other receivables and other assets 23 (735) 8,561
39,762 42,776
20255 F 3}
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ot A5 ¥R I aE ()

For the year en

BHEZ

ded 31 December 2025

Z_AF+-A=+—RLFE

8. PROFIT BEFORE TAX (CONTINUED)

Note a:

Note b:

2025 Annual Report

Cost of sales include RMB416,622,000 (2024:
RMB422,282,000), RMB10,099,000 (2024: RMB10,587,000),
RMB23,794,000 (2024: RMB25,453,000), RMB140,988,000
(2024: RMB138,302,000) and RMB128,479,000 (2024:
RMB121,221,000) for the year ended 31 December 2025,
relating to depreciation of property, plant and equipment,
amortisation of intangible assets, depreciation of right-of-
use assets, amortisation of other non- current assets and
employee benefit expense which are also included in the
respective total amounts disclosed separately above.

Pension scheme contributions

The Group is required to make specific contributions to the
state-sponsored retirement plan at rates ranging from 14%
to 20% (2024: 14% to 20%) of the specified salaries of the
employees in the PRC. The PRC government is responsible
for the pension liability to the retired employees. The PRC
employees of the Group are entitled to a monthly pension
upon their retirements.

In addition, the Group has implemented a supplementary
defined contribution retirement scheme in accordance with
China Datang’'s policy. Under this scheme, the Group is
required to make specified contributions at a rate of 8%
(2024: 8%) of the total salaries of qualified employees.
These employees will receive the total contributions and any
returns thereon upon their retirements.

Contributions to the defined contribution plans by the Group
for its employees are fully and immediately vested when
the contributions are made and may not be reduced by
contributions forfeited by employees who leave the plans
prior to vesting fully in the contributions.

Datang Environment Industry Group Co., Ltd.*

8.

BRI ATFIE (48)

K ata:

K #tb:

Eﬁi_%’_ﬂi‘f’ A= ‘f’ H
LtEENHEXREABRIEDE K
EMEETE EFEEEN -
FEHEEENE HMERHE
EBHEUKEERIAZS A
ANR#416,622,0007T (ZZF = @
#: A\R#¥422,282,0007T) -
Ja%’#%wooggooo(f?fmi

AR#10,587,0007T) - AR
23,794,000 (=& = 4 4 :
AR #2565 453,0007T) * AR

140,988,0007c (Z T Z 4 :
AR #138,302,0007T) M AR
128,479,000 (ZZZM4F : AR
#121,221,0007T) * R EIFETA
REXHFRFRBENS EFRIELEE -

RREF B R

AEEERTEEIREIEN
14%ZE20% (ZEZUF : 14%E
20% ) BRI A T B R AR T 8 B
TRAReFE - HFREBTEEZS
BRAREINEESEMR - AKEHHD
FTEFRE B TRIKEATIZ A AR
BRE -

AN AREBE R FEKXEHK
RENTTRATCREONHEEEEZS
FTEl - BEBUFE AKEFAH
ERHEHEIBNETIIENS%
(ZZT-ME:8%) KHA - ItSH
EIW&%H#H%%MM+2UE’12@
3R R B b E A A fRT [ 3R

REBE AR B R REHREBIE

ﬁE’M A R BB 2 8K
CAREENEREBEER

EﬁaJr%J YR W) SRR A o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

DIRECTORS’ AND SUPERVISORS' 9.

REMUNERATION

The aggregate amounts of remuneration of the Directors and
Supervisors of the Company during the year are as follows:

BB mR M ()
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

ESNESTHMH

ARRBEMESTFAFIAELNT

2025 2024
—E-hfF —EZNEF
RMB’000 RMB’'000
AR¥TFTT N
Fees 30 300
Other emoluments: HAanfi < -
— Salaries, housing allowances, other -¥e - EFEEE - EMRA 2,724 2,711
allowances and benefits in kind MEWEF
— Pension scheme contributions (defined - RIK& s3It 3% (R E 5k 317 202
contribution scheme)
- Performance-related bonuses paid - BX 2 ESRREAEAT = =
Total 3,071 3,213

The remuneration of each director and supervisor of the Company for

the year ended 31 December 2025 is set out below:

Fees

e
Notes RMB’000
Wiz  ARBTFT

Salaries,
housing Pension
allowances, scheme
other contributions
allowances (defined
and benefits  contribution Total
in kind scheme) remuneration

e EF Efraitd

2R K2R fm(RE
nEME 3 g ) REH
RMB’000 RMB’000 RMB’000
ARBTT ARBTFT ARETT

Executive director: BiTESE:

Mr. Zhu Liming KM EAE - 1,249 113 1,362
- 1,249 113 1,362

Non-executive directors: FERITEE:

Mr. Song Yunpeng REMBEAE (i) = = = -

Mr. Xu Chun RELE - - - -

Mr. Pang Xiaojin BREELE - = = =

Mr. Xia Huaixiang BEHLE - - - =

Mr. Chu Hongbo TR R - - - -

Ms. Wang Mi ITEEL (i) - 774 102 876
- 774 102 876

2025%F F 3}
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B BT (8)
For the year ended 31 December 2025
HE—ZE-_RE+-_A=1+—HILEE

9. DIRECTORS’ AND SUPERVISORS' 9. EFEMESHMN (&)
REMUNERATION (CONTINUED)
Salaries,
housing Pension
allowances, scheme
other contributions
allowances (defined
and benefits  contribution Total
Fees in kind scheme) remuneration

e

Notes RMB’000
Wi  ARETFT

F® EF  Erastd

2R Hfth 2R #Rm(RE
MEMET femat @) BEM
RMB’000 RMB’000 RMB’000
ARBTT ARBTT AR¥TT

Independent non-executive BWIFHITEE :

directors:

Mr. Mao Zhuanjian EEREEE 10 - - 10

Mr. Suen Chun Hung, Benjamin &1 % 4 10 - - 10

Ms. Hu Yunging HEBR T 10 = = 10
30 - - 30

Supervisors: Ex: (i)

Mr. Zhang Xuefeng REE A - - - -

Mrs. Luo Li EFLL - 701 102 803

Mr. Liu Liming IR ZP S - - = =

- 701 102 803

30 2,724 317 3,071

Notes: Bt -

(i) Ms. Wang Mi was appointed as non-executive director (i) ITRLLTEZERIENTTES ' B

with effect from 13 January 2025, while Mr. Song Yunpeng
resigned the position on the same date.

(if) The Supervisory Committee was abolished with effect
from 27 June 2025, and accordingly, the positions of the
supervisors ceased on the same date.

2025 Annual Report
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
Bt mR M ()
For the year ended 31 December 2025
BE_Z_RF+-_A=T—HLFE
DIRECTORS’ AND SUPERVISORS' 9. EZMEHHHEMN ()
REMUNERATION (CONTINUED)

The remuneration of each director and supervisor of the Company RARSEERESHE_T_MF
for the year ended 31 December 2024 is set out below: +ZA=+—HIEFENFMOT :
Salaries,
housing Pension
allowances , scheme
other  contributions
allowances (defined
and benefits contribution Total
Fees in kind scheme)  remuneration

¥e FF  RAKEFE
R Hi0RE R (RE

we  MEYEH AR E) R
Notes RMB'000 RMB'000 RMB'000 RMB'000

Wit ARETT ARBTT ANRETT _ARETZ

Executive director: BiTESE:
Mr. Zhu Liming KL AE = 1,014 68 1,082
- 1,014 68 1,082
Non-executive directors: FRITES:
Mr. Wu Daging RAEXE i = = = -
Mr. Chen Kan R SE & i - = = =
Mr. Wang Jungi FTERREE (i) = = = -
Mr. Song Yunpeng REMBEE - 465 68 533
Mr. Shen Zhen HELE (i) - 289 - 289
Mr. Xu Chun REXRE (i) - = = =
Mr. Pang Xiaojin BERELLE (i) = = = -
Mr. Xia Huaixiang BiEHLE (i) = = = -
Mr. Chu Hongbo TR i = = = -
- 754 68 822
Independent non-executive BWIFHITEE :
directors:
Mr. Ye Xiang EHLE (i) 83 = = 83
Mr. Mao Zhuanjian EEREAE 100 - - 100
Mr. Gao Jiaxiang BRELAE (i) 83 = = 83
Mr. Suen Chun Hung, Benjamin &R 8% 4 (i) 17 - - 17
Ms. Hu Yunging gt (i) 17 = = 17
300 - - 300

20255 F 3R 215
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BT BHRERME (B)

For the year en

ded 31 December 2025

HE_Z-_AF+_-_A=+—HLFE

9. DIRECTORS’ AND SUPERVISORS' 9. EEMEEHHM (&)

REMUNERATION (CONTINUED)

Salaries,

housing Pension

allowances , scheme

other  contributions

allowances (defined
and benefits contribution Total
Fees in kind scheme)  remuneration

e FE  BAReFE

R - HARRE HR(RE
we MEDREF A8 e
Notes RMB'000 RMB'000 RMB'000 RMB'000
WiF AREFrT AREFT ARETFT ARETT

Supervisors: BEx:

Mr. Huang Yuan BREE (iv) - 258 = 258

Mr. Zhang Xuefeng REIR &L - _ _ _

Mrs. Luo Li FEH L - 685 66 751

Mr. Liu Liming IR EE e (iv) = = - -

- 943 66 1,009
300 2,711 202 3,213

Notes: Biat

(i) Mr. Xu Chun, Mr. Pang Xiaojin, Mr. Xia Huaixiang and Mr. (i) BRELE RESLAE BEEH
Chu Hongbo were appointed as non-executive directors with SERBEBRRCEEZE AR
effect from 2 August 2024, while Mr. Wu Daging, Mr. Chen TEE - BZE-_WMFNAZH
Kan and Mr. Wang Jungi retired the positions on the same BEHR - RRAH RRELE -
date. BROT %% A I 1R B ST A iR A FE

TES -

(ii) Mr. Shen Zhen resigned as a non-executive director with (i) RIELERTHERNTES B
effect from 2 August 2024. E_NENAZARBER -

(iii) Mr. Suen Chun Hung, Benjamin and Ms. Hu Yunging were (iii) BRIRBEERIPEZTL L EZHE
appointed as independent non-executive directors with AREMIFHNTEET BT -H
effect from 2 August 2024, while Mr. Ye Xiang and Mr. Gao FNAZHRBES -KREHE
Jiaxiang retired the positions on the same date. MEERSRELEERABIIE

WITEE -
(iv) Mr. Liu Liming was appointed as a supervisor with effect (iv) MR EEEZEAES B

2025 Annual Report

from 2 August 2024, while Mr. Huang Yuan's resignation
took effect on the same date.

Datang Environment Industry Group Co., Ltd.*

Z_MENAZBRER KRR
B BRELEREES-



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

DIRECTORS" AND SUPERVISORS’
REMUNERATION (CONTINUED)

In 2025, the remuneration of Mr. Song Yunpeng, Mr. Xu Chun,
Mr. Pang Xiaojin, Mr. Xia Huaixiang, Mr. Chu Hongbo, Mr. Zhang
Xuefeng and Mr. Liu Liming was paid by China Datang, and no
remuneration was paid by the Company.

In 2024, the remuneration of Mr. Wu Daging, Mr. Chen Kan, Mr.
Wang Jungi, Mr. Xu Chun, Mr. Pang Xiaojin, Mr. Xia Huaixiang, Mr.
Chu Hongbo, Mr. Zhang Xuefeng and Mr. Liu Liming was paid by
China Datang, and no remuneration was paid by the Company.

No emoluments were paid by the Group to the Directors during
the year as an inducement to join or upon joining the Group or as
compensation for loss of office.

There was no arrangement under which a Director waived or agreed
to waive any remuneration during the year.

9.

BBl M (8)
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

EEMEETHMGE)

—ERFE REBEE BREELE

REERLE BERLE BHRELE

REBEXRERYZALE 2 HHATEH
REXN  RRBALAR A EAZHEH -

—E_[E RRERE BRAKLE
FTERELE BREELE ERBEEL
BEFFAE BHREL RBEXRER
MIRAEEZHEMAPERREMN - &
RB W AR AERTEEH o

FAXEBEYENEEINMEERM
ARMAR KB RO EZE R RBERA

18 o

F A EE B F B R A B
K2 o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B BEHRRNE

(%)

For the year ended 31 December 2025

EES

10.

AT A=+ HLEE
FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees included one executive director (Mr.
Zhu Liming), one non-executive director (Ms. Wang Mi) and three
senior executives during the year ended of 31 December 2025 (2024
one supervisor and four senior executives). Details of directors’
and supervisors' remuneration are set out in Note 9 of this section
above. Details of the remuneration for the year of the highest
paid senior executives who are not directors or supervisors of the
company are as follows:

10. hEEmEHMES

iEE=tn e = ) = [ElEEERT
TERRFMAERE—ERTER(R
FEALLE), —RFATES (EBRLD)
E=28 R THRAR(ZE_0OF: —3F
EERMESBRITBRAR) - AHESRM
EEFMFEBHN LXK - FH
VHARAREZTXEENESHHER
THRABMFEFMFSHINAT

2025 2024
—E_hEFE —FEIMEF
RMB'000 RMB’'000
AR#TFiT ARBFT
Salaries, housing allowances, other allowances ¥ « {528 - H 428,
and benefits in kind MEwEF 2,976 4,400
Pension scheme contributions (defined RARSFEER(REERR
contribution scheme) FTE) 307 334
Performance-related bonuses paid B2 BRI = -
Total A&t 3,283 4,734

The number of non-director and non-supervisor highest paid
employees whose remuneration fell within the following band is as
follows:

HEERFEENRSFMAR ZHMN
NRATREHABAT

2025 2024

—EZHF —T M

Nil to HK$1,000,000 £ %1,000,000/% 7T 1 4

HK$1,000,001 to HK$1,500,000 1,000,001 7T £ 1,500,000/% 7T 2 -

Total A&t 3 4
No emoluments were paid by the Group to the five highest paid iWﬁ%Eﬁﬁ@ﬁ%%%%ﬁ@*\{E?%
employees during the year as an inducement to join or upon joining ﬁ@hﬂﬁfﬁﬁﬂﬂi\ﬁkbﬂ)\$%@1§ ikad

IR BEAE -

the Group or as compensation for loss of office.
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11.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BBl M (8)
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

INCOME TAX EXPENSE 11. FRrRRAX
Pursuant to the Enterprise Income Tax Law of the People’s Republic RIECRE AR EFE B FEAEF IR
of China K ZE AR E MBI P FFTBHE)) and the Enterprise (REAREMBOEMSHIEEBIK
Income Tax Law Implementation Regulations of the People's By ARBFE THBELARERT AS
Republic of China ((F 2 A R X FIBI 1 1S /E2 B KA, the BRI R15%MEET KM
Company and its certain subsidiaries have been recognised as high- FRAHT
technology enterprises and are subject to a preferential corporate
income tax rate of 15%.
Under the above tax law and regulations, except for preferential BE EMEFOEFNER - BRAQ T Lt
treatments available to certain branches and subsidiaries of the BT D REIMHEAEEAEEFEI -
Company as mentioned above, subsidiaries within the Group are NE B A H)HE b KT B R R B 1R25% K 7%
subject to corporate income tax at the statutory rate of 25%. R RGN EREN
The subsidiary of the Company in India was subject to corporate KRR ERENE R E R Bk BR26% K Bt
income tax at a rate of 26% during the period from 1 January 2025 REM—_TE_RF—-—A—BEZE=-H
to 31 December 2025 (26% during the period from 1 January 2024 FH+ZA=Z+—HANDEMSH RR
to 31 December 2024). 26%MMEHFHM_Z_MNF-—A—BZE
—E-NF+ A=+ B EMB
i) ©
The components of income tax expense for the year are as follows: FRMSHRAXERIS 0T
2025 2024
kSl -2 —T_F
RMB’000 RMB’000
AR®TFiT ARKEFIT
Current tax BVERPRIS B
Provision for the year FREME 111,890 121,961
Under provision/(overprovision) NEFEEBEETR
in respect of prior years (FBRB ) 1,190 (5,237)
Deferred tax (Note 18) EIEFTS B (KHi5E18) (4,748) (14,057)
108,332 102,667
20254 F 3
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& G R MY ot (48)

For the year ended 31 December 2025
HE_Z-AF+-_A=1T—HIEFE

11. INCOME TAX EXPENSE (CONTINUED) 11. FRriSMBAE (8)

¢W1§FHEPI1DFHEI’J/£EFﬁ B EE
E’JB%?’FRHIJ?'J/FEJiDﬁHE’JFﬁ ST X R

A reconciliation of the income tax expense applicable to profit
before tax using the statutory income tax rate applicable in the PRC

220

to the income tax expense at the Group's effective income tax rate rEENWE FHMEGAEOREN
for the year is as follows: ﬁfﬂiiﬁﬁﬁﬁﬂ—l— :
2025 2024
—E-A8F —ETMF
RMB’000 RMB’'000
AR#TFiT AERKEFITT
Profit before tax B 35 BT 701,323 655,112
Income tax at the statutory income tax rate E25% 15 TE TS BB R &1
of 25% (2024: 25%) HOFREH (ZT-meE:
25%) 175,331 163,778
Effect of the preferential income tax rate FISHEERENTE (62,276) (51,994)
Expenses not deductible for tax LIRS 369 2,757
Additional deduction of research and it 2 & AR INMIR
development expenses (4,541) (5,259)
Adjustments in respect of current AT HAR B ERFT S B A0 H8
tax of previous periods B 1,190 (5,237)
Effect of utilisation of unrecognised FRATFEERERREE
tax losses in prior years BHge (5,209) (1,378)
Deductible temporary differences and ARER AN R =58
tax losses not recognised FIEETHE 3,468 —
Income tax charge for the year FARMREHEH 108,332 102,667
The Group's effective rate AEBHERRE 15.45% 15.67%
12. DIVIDENDS 12. R
The dividends during the years ended 31 December 2025 and 2024 BE_T_AFR-_FT-_WFE+=A

are set out below:

=+ BULEFEZREIRET

2025 2024

ke - 2 —TpEF

RMB’000 RMB’'000

AR¥FT AREFT

Dividends declared to owners of the parent ERTEARES ARNKE 151,326 314,500
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

12. DIVIDENDS (CONTINUED)

(i)

(ii)

During 2025, the final dividend of RMB151,326,000 at
RMBO0.051 (2024: RMB0.076) per ordinary share (before tax)
in respect of the year of 2024, based on the issued shares
of the Company of 2,967,542,000 shares, was declared
to owners of the parent (2024: RMB225,547,000). No
Shareholder of the Company has waived or agreed to waive
any dividends.

During 2024, the interim dividend of RMB88,953,000 at
RMBO0.03 per ordinary share (before tax) in respect of the
year of 2024, based on the issued shares of the Company of
2,967,542,000 shares, was declared to owners of the parent.

On 27 March 2026, the Board proposed to distribute the final
dividend of RMB251,351,000, representing RMB0.0847 per
ordinary share (before tax) for the year ended 31 December
2025.

Pursuant to the applicable provisions of the Enterprise
Income Tax Law of the People’s Republic of China (/R Z&
ARFEMBI G EBEHIE)) and its implementation rules,
the Company will withhold and pay enterprise income tax at
the rate of 10% when it distributes final dividends to non-
resident enterprise holders of H shares (including any H
shares registered in the name of HKSCC Nominees Limited).

Pursuant to the applicable provisions of the Individual
Income Tax Law of the People’s Republic of China ((#F % A
REMBIEAFTBHE)) and its implementation rules as
well as the Tax Notice, the Company will withhold and pay
individual income tax at the rate ranging from 10% to 20%
on behalf of individual holders of H shares.

&P B M (8)
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

12. B2 (#8)

(i)

(ii)

RZZFE-_RAF XD AEE
2,967,542,0008% B 3 17 % 15 Ik B
T NEENARBARE BB
LTERIKEARK00GITT (ZF
— 4 - AR¥0.0767T) (BEAD)
At AR #151,326,0000T (=&
— P4 : AR#E225,547,0007T) °
BMEANTRENRERRERE
EMAL S -

RZZT-_WFE KRQAE
2,967,542,0000% B 17 I 19 M)
HRAEAARE S _HF
EFRHREE  SREBRIKEA
E¥0.037T (BiAl) - st AR
88,953,0007T ©

R-ZB-_RF=A-_t++H =&
EEERREHE-_ST_AF
+TZA=+—HIEFENRBR
B AR #251,351,0007T * #EER
Bk E @R ARE0.08477T (F
Al) °

RIBE(REZEAREMEASCENS
FioE) RE B 2 BB IEX
RAARBEEAHKRIEER ¥
BBEA(BELEERREE (R
BA)BRAGEEEZLZEN
HA% ) R 2 K B9 A% B EF3210% FE R
TEM RS EAEH -

REBECPEARKMEEAFRG
BOR) BB B i RG] 2 8 A 1R
ARG BEM  ARREETA
B8 RHAE AR A ATEN R
M TF10%E20% 1% 2 {8 A P
BRzLE-

20254 F
AEBRBEESERNERAE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B O R M T (48)

For the year ended 31 December 2025

HE_Z-_RF+-A=+—HIFE

13. EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amount is based on
the profit attributable to ordinary equity holders of the parent, and
the weighted average number of ordinary shares in issue during the
years ended 31 December 2025 and 2024.

The Company did not have any potential dilutive shares in issue
during the years ended 31 December 2025 and 2024. Accordingly,
the diluted earnings per share amounts are the same as the basic
earnings per share amounts.

The calculation of basic and diluted earnings per share is based on
the following :

13.

BRAREERSAAEMGS
Bz 2 FI

BE-_Z_AFR-_ZTZ-_WNE+=A
—t+t—BLEFE SREXBANESET
ERBRAEBERBEABREFEREE
BTEBRMEFLHEE -

HE-_Z-_AFR-_ZTZ-_WNE+=A
=+—HALFE AARWELMADE
TBEHERG  NERBEANSE
HEREXRRFSEMRR -

BREANMEERMRE TSR E

2025 2024

—E_hHE —EoWEF

RMB’000 RMB’000

Earnings 27 AR®FiT AEET T
Profit attributable to ordinary equity holders of ~ EtE &R EAR 58 & FE
the parent, used in the basic/diluted earnings RANES AR ZTRAKIEE

per share calculation AN FEAS FE 573,466 549,061

Number of shares
B8

2025 2024

Shares B3 —E-hfF ZE U4
Weighted average number of ordinary shares in 5+ & &% B A 5% & F 5
issue during the year, used in the basic/diluted RAMFRNE 217 ERAL

earnings per share calculation (share) nEFHE (R 2,967,542,000 2,967,542,000

2025 2024

Earnings per share sEEF - S - = T4

Basic/diluted earnings per share BREX #ERF RMBO0.19 RMBO0.19

AER#®0.197T AR®0.197T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

14. PROPERTY, PLANT AND EQUIPMENT

B HTBHmRRME (E)

For the year ended 31 December 2025
HE—E-_REt+-_A=t—HILEE

14. V¥ BEMRE

Buildings Office  Construction
and other Transportation equipment in progress
infrastructure Machinery vehicles and others (“CIP") Total
i Eibg ]
ERENE 17 EWIR BOBERAEM EBIR af
RMB’000 RMB’000 RMB'000 RMB000 RMB000 RMB’000
AEBETFT ARBETFT ARETFT ABBFT ARBFT AEBETFT
Cost: BEF:
At 1 January 2025 RZZ-R1%-A—-H 1,648,307 8,874,253 29,588 138,133 40,792 10,731,073
Additions RE 398 - 218 1,664 67,545 69,825
Transfer from CIP mERIEER 2,201 87,228 - 1,498 (90,927) -
Disposals EE (856) (11,420) (1,011) - (1,961) (15,248)
At 31 December 2025 RZBZRE+ZA=1—H 1,650,050 8,950,061 28,795 141,295 15,449 10,785,650
Accumulated depreciation: R :
At 1 January 2025 RZZ-R1%-A-H (538,911) (4,082,486) (21,117) (85,801) - (4,728,915)
Provision B (64,702) (406,577) (1,278) (8,635) - (481,192)
Disposals EE - 4,622 961 - - 5,583
At 31 December 2025 RZZ-RF+ZA=T-H (603,613)  (4,484,441) (22,034) (94,436) - (5,204,524)
Impairment; BE:
At 1 January 2025 RZZ-R1%-A-H (13,508) (58,357) - - - (71,865)
Disposals BE - 3,981 = = = 3,981
At 31 December 2025 RZZZRF+TZA=T-H (13,508) (54,376) - - - (67,884)
Net carrying amount: FE2E:
At 31 December 2025 RZZ-R%+-A=1+-H 1,032,929 4,411,244 6,761 46,859 15,449 5,513,242
At 31 December 2024 R-B-ME+-A=1+-H 1,095,888 4,733,410 78N 52,332 40,792 5,930,293

20254 F
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B BT (8)
For the year ended 31 December 2025
BE_Z-_AF+-_A=1T—HILFE

14. PROPERTY, PLANT AND EQUIPMENT

14. W% - WE MR iE (i)

(CONTINUED)
Buildings Office  Construction
and other Transportation equipment in progress
infrastructure Machinery vehicles and others (“CIP") Total
BFAHLM
AR BRTE BARERER EETRE =
RMB'000 AMB 000 RMB 000 RMB000
AREFT REFIT ANEETT ANEETT
Cost: BEF:
At 1 January 2024 RZZZEE-A—H 1,485,654 8,881,602 22,629 142,766 254,159 10,786,810
Additions AE 22,613 43M 6,287 5,145 123,234 161,590
Transfer from CIP RERIERER 149,236 182,069 672 9 (331,986 -
Disposals RE (9,196) (193,729) = (9,787) (4.615) (217,327)
At 31 December 2024 RZZ-MET-A=T-H 1,648,307 8,874,253 29,588 138,133 40,792 10,731,073
Accumulated depreciation: R :
At 1 January 2024 iy Rl ! (481,906) (3,762,776) (20,395) (86,640) = (4,351,717)
Provision B (64,755) (412,105) (1322) (8,224) - (486,406)
Disposals RE 7,750 92,3% - 9,063 - 109,208
At 31 December 2024 RZZ-ME+-A=+-H (638911)  (4,082,486) (21,717) (85,801) - 4,728,915)
Impairment; BE:
At 1 January 2024 RZZZWE-F—H (13,508) (18,306) = = = (31,814)
Provision BE - (42,785) - - - 42,785)
Disposals RE = 2,734 = = = 2,734
At 31 December 2024 RZBZME+=A=1—H (13,508) (58,357) = = = (71,865)
Net carrying amount; IREBE
At 31 December 2024 RZB-MEFZA=+—H 1,095,888 4,733,410 7871 52,332 40,792 5,930,293
At 31 December 2023 RZBZ=F+=ZA=1—H 990,240 5,100,520 2,234 56,126 254,159 6,403,279
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14.

PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

As at 31 December 2025, the Group has been in the process
of applying for the ownership certificates of buildings with a
net carrying amount of RMB149,596,000 (31 December 2024
RMB153,235,000).

During the year, no impairment loss was recognised for machinery
of environmental protection and energy conservation solutions
segment (2024: RMB42,785,000). The Group’'s management
assessed the recoverable amounts of those assets by the fair
values less costs of disposal model and considered that no further
impairment was required during the year. The key assumption is the
average unit price in the market, which is categorised within Level 3
of the fair value hierarchy. The significant unobservable input is the
discount rate which is zero.

14.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BBl M (8)
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

W% - BB MX M ()

RZE-_RE+-_A=+—H &&
BFTEHRFEEFHMEESE 58
FHER@FERARK149,596,0007T
(ZE-_mFE+=_A=+—H: AR¥
153,235,0007T) °

FR - RREEHRAFRD B R
BEREMBEEBL (CE-_MEF : ARK
42,785,0007T) - NEEEEERE QA
EBEREEERAENTEZEEEDN
AERESETRARNFETE—PTIR
BE BRBRIETMEBEHERE 28
BARBESHE=F BB TITEE
BABBIEERAT -

20254 F
AEBRBEESERNERAE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B SRt (8
For the year ended 31 December 20
BE_Z-RAF+-A=T—HIF

15. INTANGIBLE ASSE

)

25
E

TS

15. EREE

Non-patented Development

Patents  technology expenditure Software Total
B8 ESFIEE P B -1
RMB’000 RMB’000 RMB'000 RMB'000 RMB’000
ARBTT ARETT ARBTT ARBTT ARETT
Cost: BE:
At 1 January 2025 RZE-RF—-A—A 193,050 123,636 39,007 61,464 417,157
Additions hE - - 42,585 21 42,796
Reclassification EXipag i 17,565 2,914 (23,189) 2,710 -
At 31 December 2025 RZZE-RF+-A=+—-H 210,615 126,550 58,403 64,385 459,953
Accumulated amortisation: Rats
At 1 January 2025 R-E-RF—-A—A (83,883) (97,261) = (31,041) (212,185)
Provision BB (19,048) (8,372) - (5,551) (32,971)
At 31 December 2025 RZZE-8F+=-A=+—-H (102,931) (105,633) - (36,592) (245,156)
Net carrying amount: IREPE:
At 31 December 2025 R-E-h&+-A=+—-H 107,684 20,917 58,403 27,793 214,797
At 31 December 2024 RZFZME+=A=+—H 109,167 26,375 39,007 30,423 204,972
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& FIBRRE ()

For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

INTANGIBLE ASSETS (CONTINUED) 15. EEEE (8
Non-patented ~ Development
Patents technology expenditure Software Total
5 ORERRE S it A
RMB'000 RMB'000 RMB 000 RMB000 RMB'000
ANEBETT  AREFT 5 ARETT 7,

Cost: B

At 1 January 2024 RZE-mE-A—H 188,265 116,975 29,809 60,894 395,943
Additions NE = = 20,644 990 21,634
Reclassification EEibx 4,785 6,661 (11,446) = =
Disposals EE - - - (420) (420)
At 31 December 2024 RZE-mE+=-fA=1-H 193,050 123,636 39,007 61,464 417,157
Accumulated amortisation: Sﬂ'lﬂ :

At 1 January 2024 —“E-mE-A-H 68,052 87,587 - (25,910) (181,549)
Provision }%1% (15,831) (9,674) - (5,551) (31,056)
Disposals EE - - - 420 420
At 31 December 2024 RZE-mE+=-f=1-H 83,883 (97,261 - (31,041) (212,185)
Net carrying amount: REBE:

At 31 December 2024 RZE-ME+=A=1—H 109,167 26,375 39,007 30,423 204,972
At 31 December 2023 WZE-=F+-A=1-"H 120,213 29,388 29,809 34,984 214,394

As at 31 December 2025 and 2024, there were no intangible assets AR ZTE-_MF+ZA
of the Group pledged to secure bank borrowings and other loans. =+—R FAEBETENELEEER
IRITE AN E M E AR o

%

20255 F 3R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B I BRI (8)
For the year ended 31 December 2025
HE_Z_RF+T_A=1T—HILFE

16. LEASES 16. #HEH
The Group as a lessee EREESEREA
The Group has lease contracts for various items of buildings and REBBEELEXEBRFEANSEE
other infrastructure, machinery, transportation vehicles and office FAEMER R S ERIAN
equipment used in its operations. Lump sum payments were made WARENHESR - REB D IRATE
upfront to acquire the leased land from the owners with lease H—RUENRAMEERARE T
periods of 30 to 47 years, and no ongoing payments will be made HBA=+TZN++F - BEFELE T
under the terms of these land leases. Leases of buildings and other RAOWIGR  BREES M EMKE-
infrastructure generally have lease terms between 1 and 20 years. EBFMEMEARKSENHAE—RKE—=
Machinery, transportation vehicles and office equipment generally T FoME BRIARBAERME
have lease terms of 12 months or less and/or are individually of AR A+T @A T  mE5
low value. Generally, the Group is restricted from assigning and BERE - —BRH NEETFHEAM
subleasing the leased assets outside the Group. HEEEMAEEIIEENEE -
(a)  Right-of-use assets (a) FHESEE
The carrying amounts of the Group's right-of-use assets and AEBEGHAEEENREERSE
the movements during the year are as follows: AR ZENEROT
Buildings
Leasehold and other
land infrastructure Total
]
HELiH ERERNE L
RMB 000 RMB 000 RMB'000
/\ %Ak;/_ A %H& ;_ /‘\»’% Tkﬁ:,
As at 1 January 2024 R-ZE-MNF—A—H 45,846 250,436 296,282
Lease modification HEZ - (19,317) (19,317)
Depreciation charge TERX (1,057) (25,453) (26,510)
As at 31 December 2024 and RZEZWF+ZA=+—BRk=
1 January 2025 T-HF-A—H 44,789 205,666 250,455
Depreciation charge NERY (1,057) (23,794) (24,851)
As at 31 December 2025 RZEZRAF+ZA=1+—H 43,732 181,872 225,604
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BB mR M ()
For the year ended 31 December 2025
HE_Z-_AF+-_A=1T—HIEFE

16. LEASES (CONTINUED)

The Group as a lessee (Continued)

(b)

Lease liabilities

16.

The carrying amount of lease liabilities (included under
interest-bearing bank borrowings and other loans) and the

HE ()

FREFEREEA ()

(b) HEAR

HEABNEREE (BEETR
RITERMEMEKIET) MEF

movements during the year are as follows: N EBIERIAT ¢
2025 2024
—EZARF —TMF
RMB’000 RMB’'000
AR®TFiT AREFITT
Carrying amount at 1 January R—A—B/EREAE 214,979 270,224
Lease modification HEZE - (31,598)
Accretion of interest recognised during A E ER A & A
the year 7,714 10,662
Payments B (29,473) (34,309)
Carrying amount at 31 December W+—A=+—HMEAEE 193,220 214,979
Analysed into: k=
Current portion mBE D 22,179 21,325
Non-current portion EMBNER 171,041 193,654

The maturity analysis of lease liabilities is disclosed in Note
38 to the consolidated financial statements.

HEBBENEHBASITRE G
SRR M I8P R EE -

20254 F

RERBEXEERNHARAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B I BRI (8)
For the year ended 31 December 2025
HE_Z_RF+T_A=1T—HILFE

16. LEASES (CONTINUED) 16. & (§8)
The Group as a lessee (Continued) EEREEREBAA (18)
(c) The amounts recognised in profit or loss in relation to (c) RESPEAHESHRRED
leases are as follows: TF:
2025 2024
—E"hF —ZEOF
RMB’000 RMB’'000
AR#TFiT AR F T
Interest on lease liabilities HEBENE 7,714 10,662
Depreciation charge of right- FREEETERS
of-use assets 24,851 26,510
Expense relating to short-term leases ~ S'EHIFASHENER (5
(included in cost of sales, MNEERAR - TR
administrative expenses and HEMDHAY)
selling and distribution expenses) 6,484 3,653
Expense relating to leases of low-value HHAERBELEHENE
assets (included in administrative B Gt ATTE R %)
expenses) 1,020 1,534
Total amount recognised in profit or loss TR AE A2 %58 40,069 42,259

The total cash outflow for leases is disclosed in Note 32(b)
to the consolidated financial statements.

2025 Annual Report
Datang Environment Industry Group Co., Ltd.*

HAEMAENRSBRENA G
B 75 SRR M FE32(0) R IR EE ©



17.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B I B R M 5T ()
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

HESLUARRERFEALR

EQUITY INVESTMENTS DESIGNATED 17.

AT FAIR VALUE THROUGH OTHER HEDARMESKEHN
COMPREHENSIVE INCOME s
2025 2024
ot Jol - —T e
RMB’000 RMB’000
AR Tir AEBFT
Equity investments designated at fair EESHUAAREHELEEEHH
value through other comprehensive AHEfizalanigEaRs
income
Unlisted equity investments, at fair value JEEMEZREE @ AR EE (M
(Note)
China Datang Group Technology FREAESEERBAFER AT
Innovation Co., Ltd. 6,009 3,587
Note: On 28 December 2023, the Company has entered into BfsE: 2 “=F+ZRAZ+NHB &

the agreement with China Datang, Datang International
Power Generation Co., Ltd., Guangxi Guiguan Electric
Power Co., Ltd. and China Datang Renewable Power
Maintenance Co., Ltd., which are the subsidiaries of China
Datang and DEC Academy of Science and Technology, in
relation to the proposed formation of the company with
a registered capital of RMB1,000 million. Pursuant to the
agreement, the Company shall make a capital contribution
of RMB50,000,000, representing 5% equity interest in the
company. As at 31 December 2025, the Company has made
a capital contribution of RMB10,000,000 and the remaining
capital contribution of RMB40,000,000 has not been paid as
at the end of the reporting period.

The above equity investments were irrevocably designated at fair
value through other comprehensive income as the Group considers
these investments to be strategic in nature.

Sl
AEEAEKE  KEEBFZEER
MERAR BRETEIRNDA
RARMFRAKEHERE IR
EBER AR (AT EKXERNE
AR VA KR 7 B2 R 5 7B Bt
EERLEMES AR1,0008
B ARG M - BB
AN AHE AR#S50,000,0007T
HERFES%MRE BHE-_T_H
F+-_A=+—HLEE AAF
2 H& ARE10,000,0007T © % T
& AR #40,000,0007c& E 3R &
R ® ARSI o

REBERR L ERRE REEIERE
WA BEHIEE RA R A BEFER

ek

T

Bt AR AR A WS IRE -
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For the year ended 31 December 2025
HE_Z_RAF+T_A=1T—HIFE

DEFERRED TAX EIERIA
The movements in deferred tax assets and liabilities during the year FABRRANELEHBEEERBENES
are as follows: NN
Deferred tax assets BEREEE
Fair value
adjustments
of equity at
fair value
Elimination through other
Impairment Deferred  of unrealised Lease comprehensive
of assets profit liabilities income Total
UAREE
HERRLER
HARMGE
hanEa
REMLR
RERE FENARESY HRAR fFERE ait
AMB 000 RMB 000 AMB 000 AMB 000 AMB 000
NEEFT ANRETT  AREFTT  AREFT  AREfT
At 1 January 2025 A\—Z-H%-R-H 38,964 9,746 31,221 212 83,700
Deferred tax credited/(charged) to F/zF A/ (HE) B2k
profit or loss during the year EEHE ()
(Note 11) 536 2921 (3.213) - 1,285
Deferred tax credited to other ~ F R AZ A WA
comprehensive income during  ETLHE
the year - - - 387 387
Gross deferred tax assetsat 31 W=F-HEFZA
December 2025 =+-HNEEHE
BERE 39,500 12,667 28,014 599 85,372
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18.

DEFERRED TAX (CONTINUED)

The movements in deferred tax assets and liabilities during the year

are as follows: (Continued)

For the year ended 31 December 2025
HE_Z_RF+_A=T—HILFE

18. BERI ()

FABRRNELHBEEEMRABHNES
T (8B)

Deferred tax assets (Continued) B IERIAEE ()
Fair value
adjustments
of equity at
fair value
Elimination through other
Impairment Accrued Deferred  of unrealised Lease comprehensive
of assets expenses income profit liabilities income Total
UAREE
HEREER
HARMES
hRnEs
RENLR
HERE BHER BEKE *EANEES HEAR RERE )
RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000
ANREFT  ARETL  AREFr  AREFn  AREFr  AREFT  ARETR
At 1 January 2024 RZZ-mE-F-A 2,677 135 37712 8,325 37937 - 74,846
Deferred tax credited/(charged) to F/zF A/ (H1k) Bz5H
profit or loss during the year ~ {EERIE (F3E11)
(Note 11) 14,287 (63) (293) 1421 (6,710) = 8,642
Deferred tax credited to other  FAEF AR MEA JED
comprehensive income during  ETLHE
the year - - - - - 212 212
Gross deferred tax assetsat 31 W=Z=MF+=A
December 2024 =+ -RMELHE
BEAE 38,964 7 3479 9,746 31227 M 83,700
L 7_,:_%8{; %

2025F F 3R
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For the year ended 31 December 2025
HE_Z_RAF+T_A=1T—HIFE

18. DEFERRED TAX (CONTINUED) 18. EFEFRIF (1)
Deferred tax liabilities BEREAR
Right-of-use
assets Total
EREEE et
RMB’'000 RMB’'000
AR FIT ARETF T
At 1 January 2025 R-ZE-_RAF—HF—H 29,791 29,791
Deferred tax credited to profit or loss FRFABENECERE (711
during the year (Note 11) (3,463) (3,463)
Gross deferred tax liabilities at 31 RZZE-_RF+-A=+—HHE
December 2025 ERIEE ERE 26,328 26,328
At 1 January 2024 R-ZZE-NF—HF—H 35,206 35,206
Deferred tax credited to profit or loss FAFTABAEERIE (HFFE11)
during the year (Note 11) (5,415) (5,415)
Gross deferred tax liabilities at 31 RZEZMNF+ZA=+—HME
December 2024 EFIEE ERRE 29,791 29,791
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18.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BBl M (8)
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

DEFERRED TAX (CONTINUED) 18. EFERIA (#8)
Deferred tax liabilities REREBFAR
For presentation purposes, certain deferred tax assets and liabilities BABEE2H ETEEHEBEEERARE
have been offset in the consolidated statement of financial position. EREEVHFMRRARFAEE - LA TAR
The following is an analysis of the deferred tax balances of the SEECERIBELE L2 DT - EHF R
Group for financial reporting purposes: H2 A
2025 2024
ko - 2 —T -
RMB’000 RMB’'000
AR¥FIT ARBF T
Net deferred tax assets recognised in £ & BHE SN R ER A IRIEF 18
the consolidated statement of financial & &= ¥ %8
position 85,372 83,700
Net deferred tax liabilities recognised in £ & §f 87 75k 07 % #E 3R /O IR SE 75 18
the consolidated statement of financial B & /%48
position (26,328) (29,791)
Net deferred tax assets BB IBEEFE 59,044 53,909

As at 31 December 2025, the Group has tax losses arising in
India of RMB87,119,000 (31 December 2024: RMB101,116,000)
that will expire up to eight years for offsetting against future
taxable profits of Technologies & Engineering India, an overseas
subsidiary of the Group. As at 31 December 2025, the Group had
tax losses arising in the PRC of RMB853,054,000 (31 December
2024: RMB937,607,000). As at 31 December 2025, the Group
has deductible temporary differences of RMB247,633,000 (2024
RMB221,130,000) in respect of impairment losses.

Deferred tax assets have not been recognised in respect of these
losses or deductible temporary differences as they have arisen in
subsidiaries that have been loss-making for some time and it is not
considered probable that taxable profits will be available against
which the tax losses can be utilised.

Under the Enterprise Income Tax Law of PRC, withholding tax is
imposed on dividends declared in respect of profits earned by PRC
subsidiaries from 1 January 2008 onwards. Deferred tax liabilities
have not been provided for in the consolidated financial statements
in respect of certain temporary differences attributable to retained
profits of the PRC subsidiaries amounting to RMB47,471,000 (2024
RMB41,462,000) as the Group is able to control the timing of the
reversal of the temporary differences and it is probable that the
temporary differences will not reverse in the foreseeable future.

R-ZE-_HEFE+_A=+—H8 £&&
ERERHNEMNBEEESBAAR
#87,119,000t (ZZE - MW&E+ - A
=+—8: AR¥101,116,0007T) ' 7]
RARNFERENAER ZBINEBR
AR TIRENE A A /)RR ERBLFT
SE-R_E-_AF+=-_A=+—8"

REBERAPEMNRIEBESERA
R 853,054,000 (ZFE=—MF+ = A
=+—H8 : AR%937,607,0007T) > X =
E_AF+_A=+—8 KAEBEKNA
EHNERMEE A ARK247,633,000(=
T4 0 AR#221,130,0007T) °

W R 7h 5% 5 85 18 o P K FN T B 1 AR AR
REEHAEEE ERARZEERALT
BENEREZHACBE - BRERENK
BABEL BTAKAEEREART G
FRAER $H T T B 18 o

BEPERCEMSHE BZTTNF
—A—BE U EKER R
/ﬁnﬂ KA AR B BURTEINH - AR A E
B BE 428 il 135 (o) B A 14 2= BE A B R N2 A
MEERAERERAETSREE - )
WERFEWNBARZRBEFEES
TEREZRE 2 AREA7,471,0007T (=
T[4 : AR¥41,462,0007T) R A HF
TR AFHRIEE T B -
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For the year ended 31 December 2025
HE_Z_RAF+T_A=1T—HIFE

19. OTHER NON-CURRENT ASSETS

20.

19. HFFREHRE

2025 2024
—E_RE —E o4
RMB’000 RMB'000
ARBFTT AEFT
Long-term prepaid expenses REGEER 270,566 253,867
Others Hith 41,383 69,504
311,949 323,371

INVENTORIES 20. 8
2025 2024
—E"RF —ZT-OF
RMB’000 RMB'000
ABRBFIT AEKEFITT
Raw materials R4 93,177 85,423
Work in progress TED 9,768 3,100
Finished goods e 102,754 98,984
205,699 187,507

During the year, no expense was recognised for written down
inventories to net realisable value (2024: Nil).

2025 Annual Report
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& G F R MY ot (48)

For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

21. CONTRACT ASSETS 21. SEEE

31 December 31 December 1 January
2025 2024 2024
—E-h8%F T T
+—BA=+—H t=—HA=+—H —H—H
RMB’000 RMB'000 RMB’000
AR¥TFir AREFT AR FT

Contract assets arising from: 3 ZFHEEEMNEGREE :
Construction services BIER 405,711 159,120 325,962
Sale of industrial products HETXEEMR 31,987 18,915 21,691
437,698 178,035 347,653
Less: provision for impairment & : JR BB & (5,972) (2,113) (7,530)
Total st 431,726 175,922 340,123

EREENERDRNFREREETEE

Contract assets are initially recognised for revenue earned from

the sale of industrial products and construction services as the
receipt of consideration is conditional on successful completion of
construction, respectively. Upon completion of construction and
acceptance by the customer, the amounts recognised as contract
assets are reclassified to trade receivables. The increase in contract
assets in 2025 was the results of the increase in the provision of
construction services at the end of the year.

During the year ended 31 December 2025, an impairment loss
of RMB3,859,000 was recognised on contract assets. During the
year ended 31 December 2024, RMB5,417,000 was reversed as
impairment loss on contract assets. The Group's trading terms
and credit policy with customers are disclosed in Note 22 to the
consolidated financial statements.

A RGEERBEENKA - BRI
EITERIXZE AHIEZKILRR
ﬁ%& HRACREENSHEBEN
PEABEZRERRFIE - —_E-_AF4H
B ESINAFREERGHEEMATE

HE_ZT-AF+T-_A=+—HILFE"
ReREBEERERXARES 859,000
T BEZTE-_NF+—A=+—8H1t
FE AREEREBANEREESEAR
AR¥5,417,0007C - AEBHEFHR
SRR REERRNEHFT BRI T
205 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B I BRI (8)
For the year ended 31 December 2025
HE_Z_RF+T_A=1T—HILFE

21. CONTRACT ASSETS (CONTINUED) 21.

The expected timing of recovery or settlement for contract assets as
at 31 December is as follows:

SRR E (&)

W+=ZR=+—8 cREER KD
RAEERELT

2025 2024

—E-LfF —TDmEF

RMB’'000 RMB'000

AR®FIT AT

Within one year —FLAA 431,726 175,922
Total contract assets EREBEERTE 431,726 175,922

The movements in the loss allowance for impairment of contract
assets are as follows:

EREEREBRREFNEFHNT

2025 2024

—E_RE —ET_WEF

RMB’000 RMB’'000

AR#FIT AEBFIT

At beginning of year REH] 2,113 7,530
Impairment losses/(reversal of REBKCRERE)  F5E

impairment), net 3,859 (5,417)

At end of year RER 5,972 2,113

An impairment analysis is performed at each reporting date to
measure expected credit losses on contract assets. The provision
rates for the measurement of the expected credit losses of the
contract assets are based on those of the trade receivables as
the contract assets and the trade receivables are from the same
customer bases. Similar to trade receivables, the contract assets
from related parties and third parties are assessed separately based
on their different credit risks characteristics, the detailed analysis
of which can be referred to Note 22 to the consolidated financial
statements.
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21.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

CONTRACT ASSETS (CONTINUED)

Set out below is the information about the credit risk exposure on

the Group's contract assets:

As at 31 December 2025

BB mR M ()
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

SREE (&)

UT#HIIEMAREA A& EREBRR
CEEE R

R=_E—_fmF+=-_H=+—H

Related Third
parties parties Total
B g£=h |k
Expected credit loss rate TEHAE RIBL % 2.360% 1.296%
Gross carrying amount (RMB'000) FEmaE(ARET T 28,091 409,607 437,698
Expected credit losses (RMB'000) FEHEREBEX (AR T T 663 5,309 5,972
As at 31 December 2024 R-ZE-—mMF+=-A=+—H
Related Third
parties parties Total
RBA g£=H 1]
Expected credit loss rate TEHAE iBLk % 1.772% 1.13%
Gross carrying amount (RMB'000) BREeE(AREFIT) 15,799 162,236 178,035
Expected credit losses (RMB'000) TEHEREBAR (ARET T 280 1,833 2,113

20255 F 3R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BB M T (8)
For the year ended 31 December 2025
BE_Z-_AF+-_A=1T—HILFE

22. TRADE AND BILLS RECEIVABLES

22. BHBEREMEKRRE

2025 2024
—E_hRF T4

RMB’000 RMB'000

ABR®FT AEEF T

Trade receivables 2 S EWRIE 5,197,320 6,731,955
Less: provision for impairment R E R (397,888) (366,038)
4,799,432 6,365,917

Bills receivables e R % 588,326 400,206
5,387,758 6,766,123

The Group's trading terms with its customers are mainly on
credit, except for new customers, where payment in advance is
normally required. The credit period is generally within one year.
Each customer has a maximum credit limit. The Group seeks to
maintain strict control over the outstanding receivables to minimise
credit risk. Overdue balances are reviewed regularly by senior
management. Trade receivables are non-interest-bearing.

2025 Annual Report
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

22. TRADE AND BILLS RECEIVABLES 22

(CONTINUED)

(a)

(b)

Ageing analysis

An ageing analysis of the trade and bills receivables, based
on the invoice date, at the end of the reporting period is as

BB mR M ()
For the year ended 31 December 2025
HE—E-_REt+-_A=t—HILEE

BB RAMBIRE (§8)

(a) WREES

REBESHR - B 5 RERFAMN
R R B LR BN RRE DA

follows: i

2025 2024

ot Jek 2 —Z_mEF

RMB’000 RMB’'000

ABRTFIT AREFIT

Within 1 year —FR 3,714,446 4,607,350
Between 1 and 2 years —EMF 532,935 700,828
Between 2 and 3 years ME=F 266,223 301,730
Over 3 years A =F 1,272,042 1,522,253
5,785,646 7,132,161
Less: provision for impairment B ORUE R (397,888) (366,038)
5,387,758 6,766,123

Impairment of trade receivables

The movements in the loss allowance for impairment of

(b) HWHEURTRE

B 5 R R B R B e

trade receivables are as follows: P OENE
2025 2024
—Eh%FE T
RMB’000 RMB’'000
AR¥FiT AR For
At beginning of the year REH] 366,038 333,490
Impairment losses, net WEERK - FE 30,805 32,548
Amount written off as uncollectible REE AN E RS R 1,045 =
At end of the year RER 397,888 366,038

20255 F 3R 241
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& G R MY ot (48)

For the year en

ded 31 December 2025

HE-_Z-_AF+_-_A=+—HLFE
22. TRADE AND BILLS RECEIVABLES
(CONTINUED)

(b)

2025 Annual Report

Impairment of trade receivables (Continued)

The Group applies the simplified approach to provide for
expected credit losses prescribed by IFRS 9 Financial
Instruments, which requires the use of the lifetime expected
loss provision for trade receivables.

As at 31 December 2025, the gross carrying amounts
of trade receivables from the related parties are
RMB4,609,333,000 (2024: RMB6,039,601,000) which are
mainly due from China Datang Group and certain associates
and joint ventures of China Datang Group. The Group has
assessed the expected losses for trade receivables from
related parties by reference to the published credit rating
of China Datang Group and the corresponding probability of
default of 3.811% (2024: 1.775%). The loss given default
was estimated to be 100%.

For the trade receivables from third parties, an impairment
analysis is performed at each reporting date using a
provision matrix to measure expected credit losses. The
provision rates are based on days past due for groupings
of various customer segments with similar loss patterns
(i.e., by product type, customer type and credit rating). The
calculation reflects the probability-weighted outcome, and
reasonable and supportable information that is available at
the reporting date about past events, current conditions and
forecasts of future economic conditions.

Datang Environment Industry Group Co., Ltd.*

22. BHBIRIAMEBURIE (8)

(b)

B2 5 FE U R IR R (#8)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

22. TRADE AND BILLS RECEIVABLES

BB mR M ()
For the year ended 31 December 2025
HE—E-_REt+-_A=t—HILEE

22. BHBIRIAMEURIE (18)

(CONTINUED)

(b) Impairment of trade receivables (Continued) (b) BHEUFHIARE(H)
The following table provides information about the Group’s NTERERHTEREAEEES
exposure to credit risk and ECLs for trade receivables: FE WK IE (5 A R B i B A0 T8 HA(E

RELHER
As at 31 December 2025 R-E-HhFE+-RA=+—H
Third parties
B=H
Between  Between Individually
Related Within 1and2 2and3 Over assessedtrade  Low risk
parties 1year years years 3years  Subtotal recevables  portfolio Total
Bt ERR
WA -ER -E@E WESE @BcE Mt ERERRE #e &t
(Note &)
(Wita)
Bxpected creditloss rate EEIEABALE  3811%  056% 112%  251%  2972%  7.07% 88.87% - 766%
Gross carrying amount ~ SREE(E
(RMB'000) (NR®T7r) 4,609,333 147,465 68,632 75,430 75614 367,141 220,846 - 5,197,320
Expected creditlosses  EEMEREX
(RMB'000) (AREFm 175653 833 768 1,897 2474 25972 196,263 - 397,888
As at 31 December 2024 RZEZNF+=—A=+—H
Third parties
Between  Between Indivicuall
Related Within Tand2 2and 3 Over assessedtade  Lowrisk
parties 1 year years years Jyears  Subtotal eedbes  portfolio Total
BTN BER
BERL  -Em -EWE MESE BBSE Nt £ 5 ait
fiita)
Expected creditlossrate  BEREABAE  1775% 1.21% 2.28% 8.78% 48.63% 12.45% 87.63% 1.53% 5.44%
Gross carryingamount BRI 48 (E
(RMB'000) (AREFT) 6,039,601 243,188 85,694 30923 102,667 462,362 229,666 326 6,731,955
Expected creditlosses ~ BEIEAEX
(RMB'000) ANREFT) 107222 2,952 1,955 2,714 49,927 57,548 201,263 5 366,038
20255 F 3}
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ot A5 ¥R I aE ()

For the year en

BHEZ

ded 31 December 2025

Z_AF+-A=+—RLFE

22. TRADE AND BILLS RECEIVABLES
(CONTINUED)

(b)

2025 Annual Report

Impairment of trade receivables (Continued)
Note a:

An overseas third-party company in India of which its
subsidiary is a customer of the Group (the “Indian
Customer”) is undergoing a proceeding of bankruptcy
and reorganisation. The Group received the preliminary
restructuring plan approved by National Company Law
Appellate Tribunal, New Delhi during the year ended 31
December 2021. According to the restructuring plan and
considering the present value, the expected accumulated
credit loss is estimated to be RMB134,967,000.

An overseas third-party company in India, Gujarat State
Electricity Corporation Limited, had a dispute over the
receivables with the Group due to construction delays and
some project performance factors. During the year ended 31
December 2023, the Indian Customer issued a formal notice
stating that the Group’s construction progress had been
delayed and filed a reverse claim to the Group accordingly.
Considering the current situation, the management of
the Group believes the receivables are less likely to be
recovered, and therefore a full impairment provision of
RMB3,730,000 was made.

In addition to the above two impairment provisions, there
are five third-party receivables amounting to RMB57,566,000
(2024: three third-party receivables amounting to
RMB55,503,000) that fully made impairment provision due
to their low possibilities of recovery as at 31 December
2025.

Datang Environment Industry Group Co., Ltd.*
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(b)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEI\/IENTS (CONTINUED)

22. TRADE AND BILLS RECEIVABLES
(CONTINUED)

(c)

Transferred financial assets

Transferred financial assets that are derecognised in
their entirety

As at 31 December 2025, the Group endorsed certain bills
receivable to certain of its suppliers in order to settle the
trade payables due to such suppliers with a carrying amount
in aggregate of RMB4,215,000 (2024: RMB22,176,000) (the
"Derecognised Bills").

The derecognised bills receivable had a maturity of one to
six months at the end of the reporting period. In accordance
with the Law of Negotiable Instruments in the PRC, the
holders of the derecognised bills receivable have a right
of recourse against the Group if the PRC banks default
(the “Continuing Involvement”). In the opinion of the
directors, the Group has transferred substantially all risks
and rewards relating to the derecognised bills receivable.
Accordingly, it has derecognised the full carrying amounts
of the derecognised bills receivable and the associated
trade payables. The maximum exposure to loss from the
Group’s Continuing Involvement in the derecognised bills
receivable and the undiscounted cash flows to repurchase
these derecognised bills receivable is equal to their carrying
amounts. In the opinion of the directors, the fair values of
the Group's Continuing Involvement in the derecognised
bills receivable are not significant.

During the years ended 31 December 2025 and 2024, the
Group has not recognised any gain or loss on the date of
transfer of the derecognised bills receivable. No gains or
losses were recognised from the Continuing Involvement,
both during the year or cumulatively. The endorsement has
been made evenly throughout the year.

It PR TS R BT (48)

For the year ended 31 December 2025

e

AT A=t+—HLEE

22. BHBIRIAMEURIE (18)

(c)

EMEERE

EMRLIERNEBEMEE

%:3:£¢+:HE+—E'

AEBESTETHHESEMRE
BHERENERE UEEHEEH
ENEZERNFIR  ERES

st A ARM4,215,0007T (=
T 04 AR#¥22,176,0007T)
([#RILTRREE ) -

AR R R B EN RS
B—RNEARZH - RIEHE
RBERT M ERITEL
ERILEZNERERSAEAY
AEBAERE(RESA] -
%$mﬁ $%IEHE%¢$
+2 B FE U SR PR AR R O 2 AR L B
ﬁ%%% ESPL A $El&%$
FEETRUDRIEEINEER
BREDEMNERFETT TR ILME
R AREED R IEHERNEWR
RSl REES ANERNRKE
K AREERED R IR
RURZBENRFTRRERERE
FEE -ZEFRA AKEER
IR EERBRNERE S AE
BIEANEBAAEBELTERX

HE_ZT_RAFRER_FT_HNF
TZA=+—RHIEFE F&H
W ARFERBEM BB DK ITER
FEWEEE HEENMSHERX
RERNKRFTE - BES AL
AEREFMASHBER - BEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

It B 15 e R I ot

For the year en

(%)

ded 31 December 2025

BE_Z_RF+-_A=+—HLFE

22. TRADE AND BILLS RECEIVABLES
(CONTINUED)

(c)

2025 Annual Report

Transferred financial assets (Continued)

Transferred financial assets that are not derecognised in
their entirety

As at 31 December 2025, the Group endorsed certain bills
receivable accepted by banks and financial institutions of
certain large central enterprises in Mainland China (the
"Endorsed Bills") with a carrying amount of RMB17,764,000
(2024: RMB10,141,000) to certain of its suppliers in order
to settle the trade payables due to such suppliers (the
"Endorsement”). In the opinion of the directors, the Group
has retained the substantial risks and rewards, which include
default risks relating to such Endorsed Bills, and accordingly,
it continued to recognise the full carrying amounts of the
Endorsed Bills and the associated trade payables settled.
Subsequent to the Endorsement, the Group did not retain
any rights on the use of the Endorsed Bills, including the
sale, transfer or pledge of the Endorsed Bills to any other
third parties. The aggregate carrying amount of the trade
payables settled by the Endorsed Bills during the year to
which the suppliers have recourse was RMB17,764,000
(2024: RMB10,141,000) as at 31 December 2025.

Datang Environment Industry Group Co., Ltd.*
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23.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

PREPAYMENTS, OTHER RECEIVABLES AND 23.
OTHER ASSETS

B B ERR T ()

For the year ended 31 December 2025

BE_Z-_AF+T-_A=+T—HILFE
AARE HEUERRER
EthEE

2025 2024

—E-hfF —ET-E

RMB‘000 RMB'000

ABRTFIT AERET T

Prepayments FEfF B 69,654 49,518
Deposits IRE 30,276 31,640
Other receivables H th & WK IE 135,745 89,262
Other current assets HEtns&EE 231,055 285,627
466,730 456,047

Less:provision of impairment B R E B (38,906) (39,641)
Total a5t 427,824 416,406

Deposits and other receivables are mainly related to the guarantee
deposits for auction and the funds held by employees, and an
impairment analysis is performed at each reporting date by
considering the probability of default. Except the separate item of
prepayments for certain terminated projects already impaired, as the
financial assets included in the above balances relate to receivables
for which there was no recent history of default, no impairment was
provided during the year.

As at 31 December 2025, a provision of RMB38,906,000 (2024 :
RMB39,641,000) has been made for the prepayments for certain
terminated projects.

REE R EMERKIATEREREBR
FekEEFERSHEBN  REERE
HEEENMED ETREIN - I
B Legk FIR B RN SRR R E S
BN AR LR ETEENEREE
B R W SRR AR - T A% B MR BOR S B
BEOESL  FAFARFHRBESRE
e

R-_E-_RAF+_A=+—8 mET
B4 1ETE B MTEM RIAF R ERE A
R #38,906,0007C (Z T — M4 : AR
39,641,0007T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

XU

R EE (48)

For the year ended 31 December 2025
HE_Z_RF+T_A=1T—HILFE

24. CASH AND CASH EQUIVALENTS, A TIME 24.

DEPOSIT AND RESTRICTED CASH

HeMieSRY EUF
B 32 PR I H &

2025 2024

—E-hfF —E-EF

RMB‘000 RMB'000

ABR¥TFIT AERET T

Cash and bank balances BEMBITER 1,842,570 1,005,737

Less: restricted cash (Note a) W ZRHIRE (K iza) (11,335) (10,990)

Cash and cash equivalents REMBEFEY 1,831,235 994,747

Cash and bank balances denominated in: e MRITEBATINEBHE

- RMB - AR 1,832,658 994,729

— Hong Kong dollar - BT 3,690 5,246

— Indian rupee -HEEL 6,222 5,762
Note a: Restricted cash mainly represents deposits held for issued Hiita: SRS TBEZHEGHEITRE

2025 Annual Report

bills payable and performance obligations for engineering
services, property maintenance and frozen deposits for
construction contract disputes.

The RMB is not freely convertible into other currencies.
However, under the PRC's Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through
banks authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. Short-term time deposits are made for
varying periods of between seven days and three months
depending on the immediate cash requirements of the
Group, and earn interest at the respective short-term time
deposit rates. The bank balances and pledged deposits are
deposited with creditworthy banks with no recent history of
default.

Datang Environment Industry Group Co., Ltd.*
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&)
For the year ended 31 December 2025
HE_Z_RF+_A=T—HILFE

25. TRADE PAYABLES 25. WHRMRER

ABBRBREME

Trade payables are non-interest-bearing and are normally to be ESRNRETTELBER —FRLE
settled within one year. o

2025 2024

—E_5F —E-EF

RMB‘000 RMB'000

ARETIT ARBFT

Trade payables B SN IR 2,626,693 3,261,072
2,626,693 3,261,072

An ageing analysis of the trade payables, based on the invoice date,

at the end of the reporting period is as follows:

REBSHR ENBRAHNEZRE

NERBARBRESTT

2025 2024

ZEZhEF —E_mEF

RMB‘000 RMB000

AR FIT AREFIT

Within 1 year —FR 1,855,713 2,094,235
1 year to 2 years —EWF 301,011 336,439
2 years to 3 years ME=F 85,723 197,457
More than 3 years HBiE=F 384,246 632,941
2,626,693 3,261,072

20254 4 5§
AERFEXKEBRHERAF
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HE-_T-_RAF+-_A=1+—HILEFE

26. OTHER PAYABLES AND ACCRUALS 26, HttFEFRRRMENTH

2025 2024

—E_5F —TF

Notes RMB’000 RMB‘000

iokz3 AR¥TFiT ARMF T

Contract liabilities ERAE (a) 192,368 119,362
Taxes payable, other than BRET S RSN FE 1S R 1R

income tax 57,462 64,349

Interest payables FERFIE 3,628 4,733

Dividends payable FEATRR 2 23,349 24,349

Other payables H fth JE A 58 (b) 378,338 379,393

655,145 592,186

250 2025 Annual Report
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BB mR M ()
For the year ended 31 December 2025
HE_Z-_AF+-_A=1T—HIEFE

26. OTHER PAYABLES AND ACCRUALS 26. HttEFRIAMENER
Notes: BtaE -
(a) The following table shows movements in contract liabilities: (a) TR ERBEES
Sales of
Industrial  Construction
products services Total
HETIXER BiERS L
RMB’000 RMB‘000 RMB’000

AREFIT AREFIT AREFIT

At 1 January 2024 RZE-ZmE—HA—H 2,942 83,026 85,968
Revenue recognised that was AAFVIARABGBERD
included in the contract B R
liability balance at the beginning
of the year (1,525) (33,329 (34,854)
Increase in contract liabilities asa &R B EEKEEE RS MEM
result of receiving sales deposits 1,920 66,328 68,248
At 31 December 2024 RZZE-MF+=-A=+—H 3,337 116,025 119,362
Revenue recognised that was SAAFYEREEEHRD
included in the contract B R M
liability balance at the beginning
of the year (2,393) (93,631) (96,024)
Increase in contract liabilities asa AR B ERWEHEE S MEMN
result of receiving sales deposits 2,030 167,000 169,030
At 31 December 2025 R-B-EF+-A=+-AH 2,974 189,394 192,368
Contract liabilities include short-term advances received to EREERRHEHEIEEMRIR
deliver industrial products and construction services. 7 38 AR S U B A 2 ER TR MK -
(b) Other payables are non-interest-bearing and are expected to (b) Hib A RIBEAFT B BB R®
be settled within twelve months after the reporting period. EHERT_EARNEH -
20255 F 3}
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BB M T (8)
For the year ended 31 December 2025
BE_Z-_AF+-_A=1T—HILFE

27. PROVISIONS 27. R
Warranties Total
RES &k

(Note a)

(Hiita)
RMB 000 RMB'000
ARES TR AIRES T
At 1 January 2025 R-_ZE_RAF—H—H 480 480
Amounts utilised during the year FAEFRAEE (340) (340)
At 31 December 2025 R-_E-_RAF+-_A=+—H 140 140
Portion classified as current liabilities NEAERBBERS 140 140
Non-current portion ERBE S = =

Note a: The Group provides one to three years of maintenance
service to its customers for certain industrial products sales
related to the prior year sales. The amount of the provision
for the warranties is estimated based on sales volumes and
past experience of the level of maintenance service. The
estimation basis is reviewed on an ongoing basis and revised
where appropriate.

2025 Annual Report
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28.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BB mR M ()
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

INTEREST-BEARING BANK BORROWINGS 28. HESHBITEZRMEMER
AND OTHER LOANS
Effective Effective
interest 31 December interest 31 December
rate Maturity 2025 rate Maturity 2024
—ECRE —EComE
+=AH +=A
RRAE EHA Sz BERFI% ZEH =9—
RMB’000 AMB'000
ABR®FT ANEEFT
Current BN
Bank borrowings: WITHER -
- unsecured - AR 2.00%-3.00% 2026 1,786,542 2.10%-2.75% 2025 1,563,250
Other loans; HAER:
- shortterm bonds (Note a) - EEiEE & % (M Fa) 1.77% 2026 500,000 2.14% 2025 500,000
2,286,542 2,063,250
Current portion of long- RS THERMEME
term bank borrowings REENEEH S
and other loans
Bank borrowings—unsecured BRITEH—EEF  2.25%-3.45% 2026 660,200 2.35%-3.45% 2025 386,790
Lease liabilities HEERE 4.15%-4.75% 2026 22,179 4.15%-4.75% 2025 21,325
682,379 408,115
2,968,921 2,471,365
Non-current FEENHA
Long-term bank borrowings ~ REFRITE R R E A
and other loans: ¢
Bank borrowings—unsecured $RITIEFH —EEM  2.45%-3.45%  2027-2031 222,147 2.35%-345%  2026-2030 1,257,306
Lease liabilities HEEE 4.15%-4.75%  2027-2040 171,041 4.15%4.75%  2026-2040 193,654
393,188 1,450,960
3,362,109 3,922,325
Interest-bearing bank HEBAEFNELE
borrowings and other loans  FA T 5 E#EHE :
denominated in:
-RMB -AR#% 3,362,109 3,922,325
20255 F 3R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B I BRI (8)
For the year ended 31 December 2025
HE_Z_RF+T_A=1T—HILFE

28. INTEREST-BEARING BANK BORROWINGS 28.

AND OTHER LOANS (CONTINUED)

Note a:On 15 January 2025, 16 April 2025, 14 July 2025 and 15
October 2025, the Group issued four tranches of super
short-term bonds with a par value of RMB100 amounting
to RMB500 million each. The bonds had an annual effective
interest rate of 1.79%,1.84%,1.53% and 1.77%,respectively.
The first, second and third tranches of the super short-term
bonds were already matured on 19 April 2025, 18 July 2025
and 16 October 2025, respectively. The fourth tranche of the
super short-term bond will be matured on 10 July 2026.

The maturity profile of the interest-bearing bank borrowings and

Bt B ERITERMA MR (1)
Hita: FEEABN-F-HF—A+E

B-—TE-_AfWMA+~B =
T_RAFtEtAtTHARZ=ZZT=H
FTA+RAAEHTUBETHESA
R¥5008 B THBREHARES -
Em&BEHAAREIOON  BER
FHED B AB1.79% * 1.84% -
1.63%8&1.77% - 5 —H - E=H
REZMHHREHBESRE DR
—E-RAFWA+AR ZF=-H
¢tH+AH&_7_£¢+ﬁ
TRBEH FOHBEHRES
BRZFEZANFLATHEEH-

FERITERMEMERN REHRN

other loans as at the end of the reporting period is as follows:

FMBERAT

2025 2024
—EZLFE —E P4
RMB‘000 RMB’'000
AR®FiT AREFoT
Analysed into: AT :

Bank borrowings repayable: JEATERITIE RN -
On demand or within one year RERFF—FR 2,446,741 1,950,040
In the second year FF 73,448 715,806
In the third to fifth years, inclusive FE=ZFNLF (BEERME) 91,500 458,440
Beyond five years hFE 57,200 83,060
2,668,889 3,207,346

Other loans repayable: FERT E A E R -
On demand or within one year REXBH—FA 522,179 521,325
In the second year FF 23,067 25,125
In the third to fifth years, inclusive FE=ZFNLF (BEERMF) 74,492 69,749
Beyond five years hFE 73,482 98,780
693,220 714,979
Total CEy 3,362,109 3,922,325

254 2025 Annual Report
Datang Environment Industry Group Co., Ltd.*



29.

30.

&)
For the year ended 31 December 2025
HE_Z_RF+_A=T—HILFE

ABBRBREME

SHARE CAPITAL 29. =&
2025 2024
—E-hf —EUF
RMB‘000 RMB’000
Shares [:.27] AR¥FT AR¥For
Issued and fully paid: EETHNHR
2,967,542,000 2,967,542,0000%
(2024 : 2,967,542,000) ordinary (ZZ P94 : 2,967,542,0000%)
shares T A% 2,967,542 2,967,542
DISTRIBUTABLE RESERVES 30. AR IKEEE

The amounts of the Group's distributable reserves and the
movements therein for the years ended 31 December 2025 and
2024 are presented in the consolidated statement of changes in
equity. The reserves available for distribution to shareholders as at
the year ended 31 December 2025 are calculated in accordance
with statutory provisions applicable in the PRC.

BHE_ZT_AFKrK-_ZT_W&+=A
=t+—HLEFE AEEKNA DK HE
BB EINTAHEREHRA -
REBEE_T-_RAF+=-_A=+—080"17
HoORFRENEEDREBEAR T E
HEERERTE ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B BT (8)
For the year ended 31 December 2025
BE—F-REFT-A=+ALFE

31. PARTLY-OWNED SUBSIDIARIES WITH 31.

MATERIAL NON-CONTROLLING INTERESTS

Details of the Group's subsidiaries that have material non-controlling

BHE2F

BAEXFERESINIER

BREEAFERESNASENRE L

interests are set out below: FEHIAT
2025 2024
ot Jonly - —E o
Percentage of equity interests held by FEIE R R R A BV AR LL ) -
non-controlling interests:
Technologies & Engineering Company B IREAR 44% 44%
Nanjing Environmental Protection R IRR 7.89% 7.89%
Tiandi Environmental RHBIR IR 35% 35%
2025 2024
—EhRF —ET_HEF
RMB‘000 RMB’000
AR#FiT ARET T
Profit/(loss) for the year attributable to SRBRNIEIERERA
non-controlling interests: FRFE(BK)
Technologies & Engineering Company B TR AR 513 (16,835)
Nanjing Environmental Protection R IRR 4,690 4,160
Tiandi Environmental RHBIR IR 13,335 15,066
Dividends declared to non-controlling interests: & ik T JE 12 A% 4 25 9 A%
Technologies & Engineering Company B TEAR] - -
Nanjing Environmental Protection R IRR - -
Tiandi Environmental RHBIR IR 19,600 19,600
Accumulated balances of non-controlling RIRE HERFEIE AR = Y
interests at the reporting date: REteREE -
Technologies & Engineering Company B TRARA (348,654) (345,048)
Nanjing Environmental Protection B RIRIR 53,503 48,640
Tiandi Environmental RHBIR IR 87,622 93,648

2025 Annual Report
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31.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

PARTLY-OWNED SUBSIDIARIES WITH
MATERIAL NON-CONTROLLING INTERESTS
(CONTINUED)

The following table illustrates the summarised financial information
of Technologies & Engineering Company, Nanjing Environmental
Protection and Tiandi Environmental. The amounts disclosed are
before any inter-company eliminations:

BB mR M ()

For the year ended 31 December 2025

HE_Z-_AF+-_A=1T—HIEFE
HAEEXHFERESIHIESR
BB ATE ()

31.

TREAMETIREAR  BRRELK
WRERNMBEER - FIRBENEERE
B ARIREEAN SR

Technologies Nanjing
& Engineering  Environmental Tiandi
2025 ZE"RF Company Protection Environmental
HEIELF BRER X iR 3
RMB’000 RMB'000 RMB000
ARETFIT AR&TiT ARETFIT
Revenue WA 259,098 577,395 94,984
Total expenses BT 257,932 517,950 56,884
Profit for the year FRFHE 1,166 59,445 38,100
Total comprehensive income for the year — F R A W45 8,730 59,445 38,100
Current assets mENEE 1,052,152 993,909 107,099
Non-current assets FERBEE 188,088 367,276 161,642
Current liabilities REEE 2,026,697 621,943 17,699
Non-current liabilities FERBALE 5,939 61,129 693
Net cash flows generated from operating &% ZEFABE &R EFE
activities 101,646 217,708 111,816
Net cash flows used in investing activities & EBIFT AR SR EFH (889) (7,671) (1,884)
Net cash flows used in financing activites B & ZEIFF B &R EFE (126,043) (209,558) (56,080)
Effect of foreign exchange rate changes,  [EX&ZEFE - F48
net (629) = =
Net increase/(decrease) in cash and cash & FIBEEEWE M
equivalents CRA) %8 (25,915) 479 53,852

20254 F
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B BT (8)
For the year ended 31 December 2025
HE—ZE-_RE+-_A=1+—HILEE

31. PARTLY-OWNED SUBSIDIARIES WITH 31. BB EXIERKESIMNIESR
MATERIAL NON-CONTROLLING INTERESTS BB LT ()
(CONTINUED)

Technologies Nanjing
& Engineering Environmental Tiandi
2024 —E U Company Protection Environmental
B IRAR M RIRR RHIRIR
RMB'000 RMB'000 RMB000
AREFT ARETT AR FT
Revenue L'ON 219,255 512,021 131,152
Total expenses BT 257,516 459,302 88,106
Profit/(loss) for the year FRFE/(BX) (38,261) 52,719 43,046
Total comprehensive income/(loss) FRERE W (BK) BE
for the year (37,382) 52,719 43,046
Current assets REYEE 1,362,120 1,112,185 131,187
Non-current assets FREBEE 205,291 397,459 159,452
Current liabilities REBAE 2,361,971 613,332 22,323
Non-current liabilities FRBAMR 6,566 279,835 750
Net cash flows generated from/(used in) K& EEFRE/(FiE)HE
operating activities mE R (172,963) 169,806 909
Net cash flows generated from/(used in)  &E&EFSFE/(FH) BE
investing activities e R 409 (6,682) (5,961)
Net cash flows generated from/(used in) ~ BEEERE/(FiA)EL
financing activities e R 274,992 (119,859) (56,080)
Effect of foreign exchange rate changes, [EX&Z T E - R4
net 57 - -
Net increase/(decrease) in cash and cash & FIBE S EWE M
equivalents OR) %8 102,495 43,365 (61,132)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B R ()

32. NOTES TO THE CONSOLIDATED STATEMENT 32.

For the year ended 31 December 2025

HE-T-_AF+-A=1+—HILLFE

OF CASH FLOWS

(a)

& Bt B & B RO

Changes in liabilities arising from financing (a) METHEENARED
activities
Interest-bearing
bank borrowings
and other loans Other
(other than lease Lease payables
2025 —E"RLE liabilities) liabilities and accruals
ARRITHER
MEMER L fth FE {4 RR IR
(BREEREN) HERE MEHER
RMB’000 RMB’000 RMB’000
ARETFT AREFT AREFT
As at 1 January 2025 R-ZE-_RF—HF—H 3,707,346 214,979 592,186
Changes from financing cash flows ~ B EEBRE&RENE (538,457) (18,539) (243,049)
Non-cash flow impact FRERELE - (10,934) =
Interest expenses MEXH - 7,714 85,974
2024 final dividends ZE-FRARE - - 151,326
Dividends declared by a subsidiary KB 2 2k T IE1E A
to its non-controlling shareholder =HEBANRE - - 21,545
Changes from operating cash flows &% EBRERENE - - 88,601
Exchange gains Rl - - (11,756)
Changes from investing cash flows ~ {EZEBRERENE - - (29,682)
As at 31 December 2025 RZTE-RAF+=A
=+—H 3,168,889 193,220 655,145
20255 F 3}
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A HTBEHmERMTEE)
For the year ended 31 December 2025
HE-_T-_RAF+-_A=1+—HILEFE
32. NOTES TO THE CONSOLIDATED STATEMENT 32. &#HR&EERME ()

OF CASH FLOWS (CONTINUED)

(a)

(b)

2025 Annual Report

Changes in liabilities arising from financing (a) MEIFTDHEEMNABRED
activities (Continued) (&)
Interest-bearing
bank borrowings
and other loans Other
(other than lease Lease payables
2024 —ENE liabilities) liabilities and accruals
FHEIRITIER
MEMER H A & 5 3R
(BRHEEB G MEBE FEETE A
RMB’000 RMB'000 RMB’000
ARKEFIT ARKFT AREFIT
As at 1 January 2024 R-Z-m&s—A—8 5,320,463 270,224 778,219
Changes from financing cash flows ~ B EEBRERENE (1,613,117) (32,136) (433,938)
Lease modification HEZR - (43,268) -
Interest expenses MEXH = 20,159 144,619
Dividends declared by a subsidiary to K} /B2 7] 2 & T 3E 12 %
its non-controlling shareholder =HEBANRE - - 1,450
Changes from operating cash flows & EFHRERENEE - - 97,684
Exchange gains R - - 43,626
Changes from investing cash flows R ZEHRERENEE - - (39,474)
As at 31 December 2024 RZZE-WE+=A
=+—H 3,707,346 214,979 592,186
Total cash outflow for leases (b) HEERETHEEH

The total cash outflow for leases included in the consolidated

EHRSRERTHHEERER

statement of cash flows is as follows: AR T ¢
2025 2024
k- e - 2 —EomE
RMB‘000 RMB 000
ARBFTT AREFT
Within operating activities TS 7,504 35,743
Within financing activities REES 18,539 25,626
26,043 61,369
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33.

34.

CONTINGENT LIABILITIES
India NLC Project

On 6 March 2020, Technologies & Engineering Company signed a
construction contract with NLC India Limited (“NLC India”). Due
to the impact of COVID-19, the construction progress was delayed,
and NLC India issued a formal notice to request to terminate the
contract and redeem the performance guarantee letter amounting
to RMB47,303,000. In addition, the claims brought by NLC India
also include the costs incurred in re-tendering and the arbitration
progress. The Group fully accrued a provision of RMB47,303,000
for the request of redeeming the performance guarantee letter, and
incurred other expenses of RMB47,303,000 for the year ended 31
December 2021 accordingly. During the year ended 31 December
2022, the performance guarantee letter of RMB47,303,000
has been fully redeemed. The likelihood of occurrence of other
compensations about these contract disputes cannot be estimated
reliably.

COMMITMENTS

(a) The Group had the following capital commitments at the end
of the reporting period:

33.

34.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BBl M (8)
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

RBAER
EPENLCIEH
R-E-TE=-AAA BEIRAF

EINLC India Limited ([ NLC Indial) %&
EREABAR BEFNTREFE &

EIRWIER - WNLC IndiaZ® i E =X
BA BRELEARATENABOREK

AR #47,303,0007T © tE5h - NLC India
REMFAFTREDBFETNREEL
MER MEBFELENERS - A&
ESHHENRIBTE2ETREBEEA
R #47,303,0007T - WHERBEZ-ZF
T+ A=t BHULEFEELEM
X AR 47,303,000 c REBE-F
ZTZFFTZRA=t+—HLEFE AR
47,303,0007C W) B AR M2 2 B & [ -
BURZEARAUANNEMBESEEZE
BEARE

i

(a) AEBRBESHREMTEARA

=

2025 2024
—E_ARF =~ V0 S
RMB‘000 RMB'000
AR#FT AREFIT

Contracted, but not provided for BESEIEEREY
Buildings gF 457 25
Plant and machinery Bl ] 280,872 182,378
Equity investment (Note) EIE (MEE) 42,896 47,896
324,225 230,299
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B I BRI (8)
For the year ended 31 December 2025
BE-T-RE+-A=+—ALFE

34. COMMITMENTS (CONTINUED) 34. #*iE ()
(a) The Group had the following capital commitments at the end (a) REBRIMEPARB LT E R
of the reporting period: (Continued) & (B
Note: On 28 December 2023, the Company has entered Ma: R=—FT ==+ = A

2025 Annual Report
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into the capital contribution agreement with China
Datang, Datang International Power Generation Co.,
Ltd., Guangxi Guiguan Electric Power Co., Ltd. and
China Datang Renewable Power Maintenance Co.,
Ltd., which are the subsidiaries of China Datang and
DEC Academy of Science and Technology, in relation
to the proposed formation of the company with a
registered capital of RMB1,000 million. Pursuant to
the capital contribution agreement, the Company
shall make a capital contribution of RMB50,000,000,
representing 5% equity interest in the company.
As at 31 December 2025, the Company has made
a capital contribution of RMB10,000,000 and the
remaining capital contribution of RMB40,000,000 has
not been paid as at the end of the reporting period.

On 26 June 2024, the Company established a wholly-
owned subsidiary, Datang Environment (Xiong'an)
Intelligent Energy Company Limited* (X B 3& & (I
Z) BEEIRAMR AT, with a registered capital of
RMB5 million. Pursuant to the relevant agreement,
the Company shall make a capital contribution
of RMB5 million. As at 31 December 2025, the
Company has made a capital contribution of
RMB2,104,000 and the remaining capital contribution
of RMB2,896,000 has not been paid as at the end of
the reporting period.

The Group had no lease contracts that have not yet
commenced as at 31 December 2025.

Z+NB EAREEFEHE
KE - REEBZERN
BRAR - EBRETEN
BRHBBRARRFEKXE
FEERENREGRA A
(BWETFBRXENHEBRQ
8]) LA R A B2 R AT 5T
R REERYEMmES
ARH1,000F B TH A A
RN EWHE - RBEHE
W& ARREEARE
50,000,0007% ' 5 A A&
AZENRE - BE-ZT
—HEF+=-A=+—HL
FE ARARBHEAR
#10,000,0007T * & T~ H
& AR #40,000,0005T &
EREHRERIZA ©

RZEBEZMESAZFR
A ARRKZEENB
REIKERE (BR)EE
ERERAR  EMER
BARMESHEETL - RIK
HEHE AARIELHE
ARBEEEBIL -HEZ
T-RF+=ZA=+—H
LEFE ARABEHESL
AR #2,104,0007T © 8
THE AR2,896,0007T
HERSHREAIZ -

R-ZZE_RAF+ = A
=+—H G AEBEWEML
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35.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

A BTSRRI ()

For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

RELATED PARTY TRANSACTIONS 35. ARAXS
The Group is part of China Datang and had significant transactions REBATERNEHNKE QR RAF
with China Datang Group during the year. FREAEEREEEANRZS o
The related party transactions in respect of the sales and purchase MPBRAEEEREETEHE AR H
of goods, the rendering of and receiving of services to and from ENEEEY REIEIRBEEAD
China Datang Group and certain associates and joint ventures of BB H R 5 - LA R 5E35(a)FT it /9 B
China Datang Group, and loans from/to and interest expense/income BAEEEESER ATFHEAKEED
to/from China Datang Group as detailed in Note 35(a) also constitute RS K A A . AEEBIZ T E
connected transactions or continuing connected transactions as FX RN BFREKXEEEESF
defined in Chapter 14A of the Listing Rules. B H WA BEK ETRAEI14AZFT
TENAERSAFERERS -
In addition to the related party transactions disclosed elsewhere in PR 1E & OF B 75 S 2k H 4t 30 99 % B8 ) B B
the consolidated financial statements, the following is a summary RSN N B A [ R E R
of the significant related party transactions entered into the ordinary FTRAFHERFEBBERIINEKR
course of business between the Group and its related parties during AR5 e
the year.
(a) Significant related party transactions (a) EXFEBAEXSH
2025 2024
k- ~Jok -2 —E_MF
Notes RMB’000 RMB000
s ARBFT ARETT
Sales of goods and rendering of AHEXESEHERN
services to China Datang Group RigERE (i)
Environmental protection and energy IRIRENREFRR T B
conservation solutions 4,254,889 4,278,200
Renewable energy engineering AEARIRLIIE 39,615 296,601
Others HAth 410 918
4,294,914 4,575,719
Sales of goods and rendering of AREXERESHEL
services to the associates and joint FHERMRRGRE
ventures of China Datang Group (i)
Environmental protection and energy RIREBERRR A R
conservation solutions 343,459 306,622
Purchases of goods and receiving of BREXERERERY
services from China Datang Group RESRE i)
Water supply and electricity supply KR HE 836,701 599,838
Ancillary services under the concession 4 EFAT 4 % 118 T K BY
operations AR 130,578 154,064
Logistics services BB R 140,359 38,911
Wind power electricity and other products E&£E /1 & H i E & 561,505 869,821
1,669,143 1,662,634
20255 F 3}
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B I BRI (8)
For the year ended 31 December 2025
HE_Z_RF+T_A=1T—HILFE

35. RELATED PARTY TRANSACTIONS (CONTINUED)

35. RABARS(18)

(a) Significant related party transactions (a) EXEBAERXSH ()
(Continued)
2025 2024
—E"RF —EmE
Notes RMB‘000 RMB000
ifz3 AR¥FT ARKEF T
Purchases of goods and receiving of BEPEXESESHEL
services from the associates and ARERMRESRE
joint ventures of China Datang Group (i)
Water supply and electricity supply HAKRHE 120,886 88,859
Wind power electricity and other products ELEEE 11 K E b E 15,495 17,674
136,381 106,533
Loans from subsidiaries of China FMPEXESEREAT
Datang Group B (ii)
China Datang Finance co., Ltd. (“Datang T EAEBHHEARE A7
Finance”) (Note a) (IKEME]) (Mita) 550,000 220,000
Interest expense on loans from AHREXEREREAR
subsidiaries of China Datang Group ERHFBZH (i)
Datang Finance REFT 1,982 11,017
Datang Financial Lease Co., Ltd. ("Datang AE@EHEHR A 7
Financial Lease") ((KEMERAR)) 3,012 5,349
4,994 16,366
Interest income from a subsidiary of AREXESEREAR
China Datang Group FROEHFIARA )
Datang Finance RET 891 5,309

2025 Annual Report
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NOTES TO THE CONSOLIDATED FINANCIAL STATEI\/IENTS (CONTINUED)

35. RELATED PARTY TRANSACTIONS (CONTINUED)

(a)

Significant related party transactions
(Continued)

All transactions with related parties were conducted at
prices and on terms mutually agreed by the parties involved,
which are determined as follows:

i Sales of goods and rendering of services to China
Datang Group and its associates and joint ventures,
purchases of goods and receiving of services from
China Datang Group and its associates and joint
ventures (excluding property leases)

1. Pricing policies for products:The pricing
policies for products are as follows:

a. the bidding price where the bidding
process is required; or

b. where no bidding process is involved,
the market price.

2. Pricing policies for concession operations
(desulfurisation and denitrification) services:
The desulfurisation and denitrification tariffs
under the concession operation services
are determined based on the government-
prescribed price, while the prices for by-
products are determined based on the market
price. In respect of the auxiliary services
offered to the Group by China Datang Group
under the desulfurisation and denitrification
concession operations, the price is determined
in accordance with the costs of human
resources in connection with the auxiliary
services and related management expenses as
well as relevant maintenance expenses for the
equipment of power plants and with reference
to the industry average level.

It PR TS R BT (48)

For the year ended 31 December 2025

e

AT A=t+—HLEE

35. MBEARS (&)

(a)

EXEABALES (|)

AR R S E SR A RE
R B R E R ERET - B
TREEE

i. MPAEXERERESH
EATHERYRIRGER
B -RMPEXERERE
EMELATIRERYMRE
ERH(FEEMRER)
1. E m ) E B HUR

= mm B E (B A0

T

s  WMARRA
B
A #1417 3%
RE =X

b. mAaw Rk
BEER
Al # 17
58 e

2. FRRT e (B
B RE) RS 89 (B
B RHRTRER
I8 T & B A A i

BERITREE
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HE B R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B I BRI (8)
For the year ended 31 December 2025
HE_Z-_RF+-A=+—HIFE

35. RELATED PARTY TRANSACTIONS (CONTINUED)

(a) Significant related party transactions
(Continued)

i Sales of goods and rendering of services to
China Datang Group and its associates and joint
ventures, purchases of goods and receiving
of services from China Datang Group and its
associates and joint ventures (excluding property
leases) (Continued)

3. Pricing policies for services other than
concession operations services: The pricing
policies for these kinds of services are as
follows:

a. the bidding price where the bidding
process is required; or

b. where no bidding process is involved,
the market price.

4. Pricing policy for procurement of equipment:
In respect of equipment procurement from
China Datang Group, in most circumstances,
bidding procedures shall apply for the
determination of the price. Only in exceptional
circumstances, such as urgent purchases by
the Group, bidding procedures can be skipped
by the Group where the purchase price shall
be determined by experts of the Group based
on the fair market value and historical records
of the procurement price.

2025 Annual Report
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(a)

EXEABALES (|)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BBl M (8)
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

35. RELATED PARTY TRANSACTIONS (CONTINUED)

(a) Significant related party transactions
(Continued)

Financial services

Datang Finance provides loan services, deposit
services and other financial services to the Group.

Pricing policy: The pricing policies for financial
services are as follows:

1. the interest rate for the Group's deposits with
Datang Finance shall not be lower than the
equivalent deposit interest rate as provided
by other financial institutions in the PRC by
reference to the benchmark interest rates
published by the PBOC;

2. the interest rate for loans granted to the
Group by Datang Finance shall not be higher
than the equivalent loan interest rate as
charged by other financial institutions in the
PRC by reference to the benchmark interest
rates published by the PBOC; and

3 the fees charged by Datang Finance for the
provision of financial services to the Group
other than deposit services and loan services
shall not be higher than the rate charged by
other financial institutions in the PRC for the
same or similar type of services.

China Datang Group Capital Holdings Co., Ltd.
("Datang Capital') provides financial leasing and
commercial factoring services to the Group.

35. RBAXH (&)
(a) EXEABFERES (&)

& Rl AR 75

REFBRASBREM/E
RS SRS R EAtb
T BRARS -

EEBE : A LSRR
EERRAT :

1, K2EZHEARR
TR EER
KoAEBEKRE
M ERAF A
BERTREEME
BB ATIR AR

EEHAE

2. KR2EZHREARR
1T A e B9 & 2 7
K REHBRA
SEETHERM
KN BRRHEE
it & B A8 AT WX
IEES S/ e R

&

3. REHBRAEH
RAERT RSS2
B RRIS AN E
it & Bk BR 745 P U ER
WERIFERTH
BHE S R E L
R A LR S
R %5 P 4 B Y &
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B I BRI (8)
For the year ended 31 December 2025
BE-T-RE+-A=+—ALFE

35. RELATED PARTY TRANSACTIONS (CONTINUED)

(a)

2025 Annual Report

Significant related party transactions
(Continued)

Financial services (Continued)

Pricing Policy: Datang Capital has undertaken to
provide the aforementioned financial services to the
Group based on the following pricing principles:

1. financial leasing service-the rent paid by
the Group to Datang Capital includes(i)
procurement costs and (ii) interest. The
relevant interest is determined based on the
benchmark interest rates for borrowings as
implemented by the PBOC;

2. loan service-the interest rate for loans granted
to the Group by Datang Financial Lease and
Datang Commercial Factoring shall not be
higher than the equivalent loan interest rate
as charged by other financial institutions
in the PRC by reference to the benchmark
interest rates published by the PBOC. During
this year, all the loans granted form Datang
Financial Lease and Datang Commercial
Factoring are unsecured.

The above services are provided by Datang Financial
Lease and Datang Commercial Factoring, the
subsidiaries of Datang Capital, respectively.

Disposal of property, plant and equipment to a
subsidiary of China Datang Group

The consideration was based on the appraised
market value of the building, building structures and
equipment on a specific date by a PRC independent
valuer.

Datang Environment Industry Group Co., Ltd.*
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EXEABALES (|)

(a)

e RlART ()

EERE : KEEAER
AT EBBRAAEEIR
A LSRR

1, BERERE A
EERMAFEEARL
M2 B REOK
B K A i) FILS, o
BRAANBETEA
RIBTEHBNER
EBERREE

2. EXRB - KER
BEHERKERE
RIBRASERH
WERME - g2
EHBRARRITH
) EERN
SR EAM SRS
W BR & % [ B 3R A
Ko FERN - KER
EHERKEREE
RERHHOABEE
HG A -

LA L BR% B KB B AR 2z [t
BRARAAERMEHREMA
EEERED BIRM -

MPEXERERE LT
HEYME WEMXE

REDERTEBILGE
B PR HOAB T - REEAS
BREREREE R AR
fEmEmtE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

35. RELATED PARTY TRANSACTIONS (CONTINUED) 35.

(b)

Outstanding balances with related parties

Other than those disclosed elsewhere in the consolidated
financial statements, the outstanding balances with related
parties at 31 December 2025 and 2024 are as follows:

B B ERR T ()
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

BB X% (1))
(b) FABKA K RERER
B& OF B I 4R R K 1t B 5 T R

SN RZEBEZRAFER-ZTNF
+=—B=+—8 BBAHIKRES

ERIT -
2025 2024
—E"hRF —E-OF
RMB‘000 RMB’'000
AR®TFiT ARETF T
Cash and cash equivalents ReMBASERY
Datang Finance KB 1,820,341 964,233
Trade and bills receivables RABBFEMELRRE
China Datang Group FRAEEE 4,458,437 5,513,969
The associates and joint ventures of FRAEEEASBE QA
China Datang Group 677,010 817,841
5,135,447 6,331,810
Prepayments, other receivables and FARIE - HthERRIE
other assets REMEE
Prepayments AR
China Datang Group FERAEEE 39,202 13,163
Other receivables H th fE U SR IE
China Datang Group FEAREER 24,280 25,473
The associates and joint ventures of FEAXEEEABE QR
China Datang Group 363 -
24,643 25,473
63,845 38,636
Other non-current assets HthEREEE
China Datang Group FRAESE 25,967 39,316
The associates and joint ventures of FRAEEESHEE QR
China Datang Group 435 1,212
26,402 40,528

20254 F
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B O R R M (48)

For the year ended 31 December 2025

HE-_Z-_AF+_-_A=+—HLFE

35. RELATED PARTY TRANSACTIONS (CONTINUED)

35. RABARS(18)

(b) Outstanding balances with related parties (b) FRRBETS K EBERKER (18)
(Continued)
2025 2024
- e - = —EINEF
RMB‘000 RMB000
AR¥TFTT ARETFT
Contract assets eREE
China Datang Group PEAEER 26,300 11,626
The associates and joint ventures of FRAEEBABE QR
China Datang Group 1,792 4,173
28,092 15,799
Trade payables HHEMRE
China Datang Group PEAEER 1,208,375 1,621,130
The associates and joint ventures of FRAEEBABE QR
China Datang Group 267,387 -
1,475,762 1,621,130
Other payables and accruals HttEREMEAER
China Datang Group HFEAEER 239,479 131,957
The associates and joint ventures of FRAEEBABE QR
China Datang Group 2,886 -
242,365 131,957
(c) Transactions with other government- (c) HAhBEREfMKFFHERERE
related entities in the PRC X5

The Group operates in an economic regime currently
dominated by entities directly or indirectly controlled, jointly
controlled or significantly influenced by the PRC government
and numerous government authorities and agencies
(collectively referred to as “government-related entities”).
China Datang, the parent and ultimate holding company of
the Company, is a PRC state-owned enterprise and these
government-related entities are also considered the related

parties of the Group in this respect.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

35. RELATED PARTY TRANSACTIONS (CONTINUED)

(c)

Transactions with other government-
related entities in the PRC

Apart from the transactions with China Datang Group
mentioned above, the Group also conducts some business
activities with other government-related entities in the
ordinary course of business. These transactions are carried
out on terms similar to those that would be entered into
with non-government-related entities.

The Group prices its services and products based on
commercial negotiations. The Group has also established
its approval process for the sale of goods, provision of
services, purchase of products and receiving of services
and its financing policy for borrowings. Such approval
process and financing policy do not depend on whether the
counterparties are government-related entities or not.

Having considered the possibility for transactions to be
impacted by related party relationships, the Group’s approval
processes and financing policy, and what information would
be necessary for an understanding of the potential effect of
the relationship on the consolidated financial statements, the
Directors are of the opinion that further information about
the following transactions that are collectively significant is
required for disclosure:

- Deposits and borrowings

Except for the cash and cash equivalents deposited
in Datang Finance and Wing Lung Bank in Hong
Kong, the Group deposits most of its cash in
government-related financial institutions, and
also obtains short-term and long-term loans from
these financial institutions in the ordinary course of
business. The interest rates of the bank deposits and
loans are regulated by the PBOC.

B BEHRRMNE

(%)

For the year ended 31 December 2025

e

AT A=t+—HLEE

35. MBEARS (&)

(c)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B BT (8)
For the year ended 31 December 2025
HE—ZE-_RE+-_A=1+—HILEE

35. RELATED PARTY TRANSACTIONS (CONTINUED) 35. BRBA XS (&)
(d) Compensation of key management (d FTEEFEEBAEBNH

personnel of the Group A
2025 2024
—E_AfE —EoE
RMB‘000 RMB000
AR¥FT ARMFIT
Short-term employee benefits HHEERF 6,654 6,208
Post-employment benefits BB 1B R A 482 474

Total compensation paid to key TN TFEEEEAEDN

management personnel B2 ek 7,136 6,682

Further details of Directors’ and Supervisors’ emoluments
are included in Note 9 to the consolidated financial
statements.

(e) Property leases

As a lessee, the Group leases buildings for desulfurisation
and denitrification facilities from Datang Financial Lease
and some power plants from the China Datang Group, with
a general lease term of 20 years. The related right-of-use
assets and lease liabilities, payment of lease liabilities as at
the end of the reporting period and the related expenses
recognised during the year are as follows:

(e)

EENEEManE—HFER
RAG G T IR MY 59

WEHER

ERFMA  AEEBRKERE
HERTEAEEE TEEEM
HERBEMGRHERENET -
HEMRBE R20%F - BT (£
REEEMEEAR RBREH
REMNEEREBERRFRER
MRS

2025 2024

—E"h%F —Z O

RMB’000 RMB'000

ABR®¥FIT ARBFIT

Right-of-use assets FREEE 178,552 199,413
Lease liabilities HEAE 190,650 211,925
2025 2024

—E_RFE —EOF

RMB’000 RMB 000

AR#FIT AEBFT

Depreciation charge WERE 23,438 24,791
Interest expense MEEH 7,601 10,364
Payments (N 29,098 33,452
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36.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FINANCIAL INSTRUMENTS BY CATEGORY 36.

The carrying amounts of each of the categories of the Group’s
financial instruments as at the end of the reporting period are as

follows:

BB mR M ()
For the year ended 31 December 2025
HE—E-_REt+-_A=t—HILEE

BERIBSHEMIA

RBEPRR  AEBSHEIERIAN
BREEWNT

Financial assets

BHMRE

31 December 2025
“SCRFE+ZA=t+-H

Financial assets
at fair value
Financial  through other
assetsat  comprehensive
amortised cost income
UARERE
HEREEH
RERRE HAR
HEMN GAREHN
SREE SREE

ABRFLT  ARRFT

ait SHAE EHEAE
RMB'000 RMB'000 RMB 000 AMB 000 AMB 000
ABRFT ANEETT ANEETT

31 December 2024
1 = e e
Financial assets
at fair value
Financial  through other
assetsat  comprehensive

Total  amortised cost income Total

FERERY
stAEA

s

Equity investments designated
at fair value through other

BRI BEGEAR

comprehensive income - 6,009 6,009 - 3,587 3587
Trade and bills receivables B AR BEAELRE 5,279,641 108,117 5,381,758 6,703,343 62,780 6,766,123
Financial assets included SABMNE - Hi Rl

in prepayments, other BREtEENEREE

receivables and other assets 127,115 - 127,115 81,260 - 81,260
Restricted cash 11,335 - 11,335 10,990 - 10,990
Cash and cash equivalents 1,831,235 - 1,831,235 994,747 - 994,747

7,249,326 114,126 7,363,452 7,790,340 66,367 7,856,707

31 December 31 December

2025 2024

—EBTHF —EomE

+=-A=+—H +=—A=+—8H

Financial Financial

liabilities at liabilities at

amortised cost amortised cost

BREBEE RE KA

HEMERAR SEN2RARE

RMB‘000 RMB 000

AR®TFTT AREFIT

Trade payables B S ENFRIE 2,626,693 3,261,072
Financial liabilities included in other payables st A H M EfT R IBE M fES B

and accruals AemasE 462,777 757,750

Interest-bearing bank borrowings and other FFERITERIMEMAER
loans 3,362,109 3,922,325
6,451,579 7,941,147
2025%F F 3}
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B I BRI (8)
For the year ended 31 December 2025
HE_Z_RF+T_A=1T—HILFE

37. FAIR VALUE AND FAIR VALUE HIERARCHY 37.
OF FINANCIAL INSTRUMENTS

Fair value

The carrying amounts and fair values of the Group's financial
instruments are as follows:

EMTRARLAARENLRR
EF®&

LRRE

AEENERTARAEMNA R EET
AT

Carrying amounts Fair values
RmEE LREE
2025 2024 2025 2024
—ECRE —T-oNE ZBTHE —_T-oNF
RMB‘000 RMB'000 RMB‘000 RMB'000
AREFIT ARETT AREFT ARETT
Financial liabilities EEE
Long-term interest-bearing bank R ABFT B ARTT1E SN
borrowings and other loans (other ~ H b &3 (B 1EH
than lease liabilities) (Note 28) EaE)(HF28) 222,147 1,257,306 194,864 1,146,554

Management has assessed that the fair values of cash and cash
equivalents, restricted cash, trade and bills receivables, financial
assets included in prepayments, other receivables and other assets,
trade payables, financial liabilities included in other payables and
accruals, and the current portion of interest-bearing bank borrowings
and other loans, approximate to their carrying amounts largely due
to the short-term maturities of these instruments.

The Group's corporate finance team headed by the finance manager
is responsible for determining the policies and procedures for the
fair value disclosure of financial instruments. The corporate finance
team reports directly to management. As at 31 December 2025
and 2024, the corporate finance team analysed the movements in
the values of financial instruments and determined the major inputs
applied in the valuation. The valuation was reviewed and approved
by management.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BBl M (8)
For the year ended 31 December 2025
BE_Z-_AF+T-_A=+T—HILFE

FAIR VALUE AND FAIR VALUE HIERARCHY 37. @M TAAARBEEMAAE

OF FINANCIAL INSTRUMENTS (CONTINUED) EEHR(8)

Fair value (Continued) LREE(E)

The fair values of the financial assets and liabilities are included CREEMBENAREBEKAERAR

at the amount at which the instrument could be exchanged in a —HIRTR S GREFEBRHERRIN B

current transaction between willing parties, other than in a forced or RB|EBITENESEIE - AT AHE

liquidation sale. The following methods and assumptions were used DREEFFANTEMRRE

to estimate the fair values:

. The fair values of the non-current portion of long-term . REFBRITERMEMBERH
interest-bearing bank borrowings and other loans (other than BERES» (R EE BN AR
lease liabilities) have been calculated by discounting the BEDEBEHARRRSTERA
expected future cash flows using rates currently available HHEBEER  ERARRME SRS
for instruments with similar terms, credit risk and remaining WERRY T A B Al#E A AT IR R BL
maturities. The changes in fair values as a result of the EmMaE RZE_RFER-ZF
Group's own non-performance risks for interest-bearing bank —mE+=-A=+—8 ~£EE
borrowings and other loans as at 31 December 2025 and REFTEBHRITERMEMERD
2024 were assessed to be insignificant. TEITRBRMEMMNAREEE

BT EALTERK -

. The fair values of the bills receivable which are measured at . NWAREEFTEEHEFHTAR
fair value through other comprehensive income have been iR RENEREENAAE
calculated by discounting the expected future cash flows B REBAPFRARBITILAMD
using the one-year bank loan interest rate published by the —FHRITERF RETEF R K
People's Bank of China. RERITEREE -

Details of information about Level 3 fair value measurements are as FEZRRABEFAEZERFRBOT

follows:

Financial Valuation Significant

instruments technique unobservable input Range Sensitivity of fair value to the input

EXRT
&MIA 1 B % BRBABE #E ARBEEHBANBEHHBE
Unlisted equity Market approach P/B ratio 1.0x 5% decrease in the P/B ratio would result in a
investments decrease in fair value by RMB300,000 and vice
versa
FETRERRE mH* mERE 1.0x MIERTRE%  BEHAABERDARK

300,0007T * [ TR¥A

The management of the Group is responsible for determining
the appropriate valuation techniques and inputs for fair value
measurements. The management of the Group regularly reports to
the Board in relation to the fair value measurements of the aforesaid
financial assets.

The methods and valuation techniques used for the purpose of
measuring fair values categorised in Level 3 are unchanged.

AEBEEERAEEAABENEZ
HEEGHERNREABE - AEEERE
ETHptiemEELAABENE
RMEEGRE -

AR BDBRE=ZRZDABEMN
ZIERMEER MR TE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BB M T (8)
For the year ended 31 December 2025
HE_Z-AF+-_A=1T—HIEFE

37. FAIR VALUE AND FAIR VALUE HIERARCHY 37. eI AAREBEENMAOAE

OF FINANCIAL INSTRUMENTS (CONTINUED) EEHR(8)

Fair value hierarchy LRABEEER

The following table presents the carrying value of the Group's TREPAAEBEUAABEBHRH=E

financial instruments measured at fair value across the three levels BRLAAREEFENSRIAMNER

of the fair value hierarchy with fair value of each financial instrument B -EPZEesRIAN AR BENE
categorised in its entirety based on the lowest level of input that is EEREEBEYAREBES=AFE
significant to that fair value measurement. The levels are defined as EERNBAZE SFRATERNOT :
follows:

. Level 1: fair values measured using quoted prices . F—H—FERERMBSRERS
(unadjusted) in active markets for identical financial BTAMBRE RKAR)FTENL
instruments. S fEE -

. Level 2: fair values measured using Level 2 inputs i.e. . FR-FERE_FEAZBEE
observable inputs which fail to meet Level 1, and not using ENMRAREBE NRETEE—
significant unobservable inputs. Unobservable inputs are HHAEREG ASE  BREA
inputs for which market data are not available. SENTAERBABE - 7]

BB ABRBRIESELIESETIS
R R 8 A BUE -

. Level 3: fair values measured using significant unobservable . FEZR-—FAERTUTERHA
input. HIEAEMN A REE -

Assets measured at fair value DoaREEAENHNEE

Fair value measurement using
BRALUTAAEESRHE
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EXTHR EXFTHEER
ERTEN BANE BANE
HE(E—R) (E=8) (B=#) &%
RMB'000 RMB'000 RMB'000 RMB'000
ANBETFT AREFT AEETFT -TT
As at 31 December 2025 RZZE-RAE+=A=+—H
Equity investments at fair value through A A% BE 2B EZE) A
other comprehensive income Hibr e W mrEmRRE - - 6,009 6,009

Trade and bills receivables B 5 RENGIENER R % - 108,117 = 108,117

As at 31 December 2024 RZEZmF+=A=+—H

Equity investments at fair value through  JAR 4 (BIEZH 2 B EE A

other comprehensive income Hir e W EmR & - = 3,587 3,587

Trade and bills receivables B S EYGIENERZ % - 62,780 - 62,780
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BB mR M ()
For the year ended 31 December 2025
HE_Z-_AF+-_A=1T—HIEFE

FAIR VALUE AND FAIR VALUE HIERARCHY 37. @I RAARFRENMAOAR

OF FINANCIAL INSTRUMENTS (CONTINUED) EE®(8)
Fair value hierarchy (Continued) NRBEEER(E)
The movements in fair value measurements within Level 3 during AEAUNE=ZRAABEAENEFSN
the year are as follows: S &
2025 2024
k- o - 5 —EoE
RMB‘000 RMB'000
ABRBFTT ARKEFTT

Equity investments at fair value through other A AR BB £ B EE5):

comprehensive income — unlisted: AE iR E W ammiE=E
BE—-ARLEm:

At 1 January n—HA—H 3,587 =
Addition & 5,000 5,000
Total losses recognised in other Hihir & W R EE R

comprehensive income ) (2,578) (1,413)
At 31 December R+=—A=+—H 6,009 3,687
Liabilities for which fair values are disclosed BEAAREEMAR

Fair value measurement using
BRUTARARESRHE
Quoted
prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
mRETE EXTHR EXATTEHRER

HRE WABRE PN ] &k

RMB000 AMB 000 RMB000 AMB 000
ANRETT _ARETR _ARETRZ _ARETZ

As at 31 December 2025 RZZE_RE+-A=1—H
Long-term interest-bearing bank REGTRBITEFRNEMER
borrowings and other loans (other (TREAEaE)
than lease liabilities) - 194,864 - 194,864
As at 31 December 2024 R-ZE-ME+-F=+—H
Long-term interest-bearing bank R BROBEFNEBER
borrowings and other loans (other (TREREEE)
than lease liabilities) - 1,146,554 - 1,146,554

20255 F 3R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B I BRI (8)
For the year ended 31 December 2025
BE-T-RE+-A=+—ALFE

38.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group's principal financial instruments comprise interest-bearing
bank borrowings and other loans, and cash and cash equivalents.
The main purpose of these financial instruments is to raise finance
for the Group's operations. The Group has various other financial
assets and liabilities such as trade and bills receivables and trade
payables, which arise directly from its operations.

The main risks arising from the Group's financial instruments are
interest rate risk, foreign currency risk, credit risk and liquidity risk.
Generally, senior management of the Company meets regularly to
analyse and formulate measures to manage the Group’s exposure
to these risks. As the Group's exposure to these risks is kept to
a minimum, the Group has not used any derivatives and other
instruments for hedging purposes. The Group does not hold or issue
derivative financial instruments for trading purposes. Management
of the Company reviews and agrees policies for managing each of
these risks and they are summarised below:

(a) Interest rate risk

The Group's exposure to the risk of changes in market
interest rates relates primarily to the Group’s long-term debt
obligations with floating interest rates.

The Group regularly reviews and monitors the mix of fixed
and floating interest rate borrowings in order to manage
its interest rate risk. The Group's interest-bearing bank
borrowings and other loans, restricted cash, and cash
and cash equivalents are stated at amortised cost and not
revalued on a periodic basis. Floating rate interest income
and expenses are credited/charged to profit or loss as
earned/incurred.

2025 Annual Report
Datang Environment Industry Group Co., Ltd.*

38.

M5 EE B RN R

AEENTIESR T ARERRITE
RMEMER REMBREEFEY - &
ZEMTATEARALAEENKES
KE - AREREERKBEEEED
SREEMEMEENER WBEZHEIK
FRRMEREENE D ENFR -

AEBeMITAELANTIERR AN X
Bk - SNER R - 5B EBRAMITE TR
B —RME ARARREEEEE
HEARGBOMMBIERE G BEEALE
EHENZERR HARARERZE
e B A 45 FE BREOKE - IR SR EUR(E
EETETAEMEM T EEE PR -
AEBYEFERBETREXSINITL
CRIA -AARERERIMULEE
BEBRBROKER  EHEQOT

(a) FIZmE B

AREESEERAEEZIH
IRt B0 & 15 5 7574 B &0
TSHER AR -

AEEEEHRBRALERBEEM
FBNERERNES  UERE
MERR - AEENFRRITE
RAREMER  ZRHIRSME
MRS EEMRBHRRATE -
ATeEMEHEEBE - FBAHN
TR B A M 2 R BRERE
REFERERET AR o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& AR (F)

For the year ended 31 December 2025

38. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (CONTINUED)

(a)

(b)

Interest rate risk (Continued)

As at 31 December 2025, if there had been a general
increase/decrease in the market interest rates by 10 basis
points, with all other variables held constant, the Group's
consolidated pre-tax profit would have decreased/increased
by approximately RMB1,060,000 (31 December 2024 :
RMB1,656,000 ) and there had been no impact on other
components of the consolidated equity, except for retained
profits, of the Group. The estimated 10 basis points,
increase or decrease represents management's assessment
of a reasonably possible change in market interest rates over
the period until the next annual year end.

Foreign currency risk

Foreign currency risk primarily arises from certain significant
foreign currency deposits, trade receivables, and trade
payables denominated in Hong Kong Dollars ("HKD") * and
Indian Rupee ("'INR"). The treasury management department
of the Group closely monitors the international foreign
currency market on the change of exchange rates and takes
this into consideration when depositing foreign currency
deposits and borrowing loans. As at 31 December 2025, the
Group had significant exposures to INR.

The Group has transactional currency exposures which arise
from sales or purchases by operating units in currencies
other than the units’ functional currencies. The exposure
was insignificant for the years ended 31 December 2025 and
31 December 2024.

e

AT A=t+—HLEE

3. MERKEEEREHEMBEK

(4%8)
(a)

(b)

)2 W B (38)

%:§:£¢+:HE+—E'
Pul R s N e
22 mATE M EBRSETE
AIARSLEHE HRRBATFIE B 5
B A3 049 A R #1,060,000
T (bt el U it o e I
A R #1,656,000T) * BBEXAD
RFEIN  TEEAREBES G
WO E MBSO E - E
AT EE EASTRIEERRE
HHBEANZET —EFERTSFH
KA LA R FHN T -

b BE . B

SMNERBEZHXRANE TUB
([ RENEEL ((ENEE
) FENETERINEFTHR
BESRWHREREZEMNFE-
AN B B 7 B TR B0 ) B R R
SNETTISHE REH) - WRTA
SNETF R MG NE AL E
RZE-_RF+=ZA=+—80"
NEEHHNEELAEAKROD -

AEERER5ERRR %%
B TRREEEMAENZ
DREEBUIIZERETER
MEL - BE-_Z_HF+_A
=t—-BRZ-F_WFE+= H
=T BLEFE AREXR
KRR TEK
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B I BRI (8)
For the year ended 31 December 2025
HE_Z_RF+T_A=1T—HILFE

38. FINANCIAL RISK MANAGEMENT OBJECTIVES 38. M EREEEHHREMBEK

AND POLICIES (CONTINUED)

(¥&)

(b) Foreign currency risk (Continued) (b) SMERBE (#8)
Increase/
Increase/ (decrease) Increase/
(decrease) in profit (decrease)
in rate after tax in equity
Ex FREgEfE Ba
EF(FR) @8 /GEd) 8 (%)
% RMB000 RMB 000
% AREFor AR FT
2025 il Sl i

If RMB weakens against INR MARBHINEELL
B2 (& 5 (2,568) (2,568)

If RMB strengthens against INR i A RE S EIE E L
THE (5) 2,568 2,568

2024 —ZTUF

If RMB weakens against INR AR EEELL
E 5 (2,453) (2,453)

If RMB strengthens against INR i A R ENEE L,
FHAE (5) 2,453 2,453

(c) Credit risk (c) {ERARIE

2025 Annual Report

The Group's exposure to credit risk is influenced mainly by
the individual characteristics of each customer rather than
the industry or country in which the customers operate
and therefore significant concentrations of credit risk
primarily arise when the Group has significant exposure to
individual customers. At the end of the reporting period,
72% (2024: 79%) of the total trade and bills receivables,
financial assets included in prepayments, other receivables
and other assets, and contract assets were due from China
Datang Group, the Group's largest customer. As the Group's
major customers are China Datang’s subsidiaries or other
state-owned enterprises, the Group believes that they are
reliable and of high credit quality, and hence, there is no
significant credit risk with these customers. It is the Group's
policy that all customers who wish to trade on credit terms
are subject to credit verification procedures. In addition,
receivable balances are monitored on an ongoing basis and
the Group’s exposure to bad debts is not significant. Senior
management of the Company keeps reviewing and assessing
the creditworthiness of the Group’s existing customers on
an ongoing basis.

Datang Environment Industry Group Co., Ltd.*
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BB mR M ()
For the year ended 31 December 2025
HE_Z-_AF+-_A=1T—HIEFE

38. FINANCIAL RISK MANAGEMENT OBJECTIVES 38. M EREEEHHREMBEK

AND POLICIES (CONTINUED) (#)
(c) Credit risk (Continued) (c) {EFRRE(#E)
Maximum exposure and year-end staging 5 K B B i 1 L R B

TRINITREARENEREER
ExnERREREAERAR
WA HEREEAHER B
FEFHLBERARE HED
ESHEMEN MBE+T-A
=T BNFEIB-FIER
REMEENREAE -

The tables below show the credit quality and the maximum
exposure to credit risk based on the Group's credit policy,
which is mainly based on past due information unless other
information is available without undue cost or effort, and
year-end staging classification as at 31 December. The
amounts presented are gross carrying amounts for financial
assets.

As at 31 December 2025 R-E_h¥E+-HA=+—H

12-month
ECLs Lifetime ECLs
12f8 R
FHGERR% REFHGERR%
Simplified
Stage 1 Stage 2 Stage 3 approach Total
B &1 7427 P& &3 HABE L
RMB000 RMB000 RMB000 RMB000 RMB000
ANREFT ARETT AREFT AREFT ARETT
Contract assets* AREE* - - - 437,698 437,698
Trade and bills receivables* & S EMGIBNERZ K> 108,117 - - 5677529 5,785,646
Financial assets included FTABMRIE - H UK
in prepayments, other ENHBEENERER
receivables and other
assets
— Normal** -EE** 127,115 - - - 127,115
- Doubtful** —A] E* = = = = =
Restricted cash XBH%RS
— Not yet past due - Z 5 11,335 - - = 11,335
Cashand cash equivalents  HE&MBRELEED
- Not yet past due {7 3 8 1,831,235 - - - 1,831,235
2,077,802 - - 6,115,227 8,193,029
2025F 1R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B I BRI (8)
For the year ended 31 December 2025
HE_Z_RF+T_A=1T—HILFE

38. FINANCIAL RISK MANAGEMENT OBJECTIVES 38. M EAEEEHHREMBEK

AND POLICIES (CONTINUED) (#8)
(c) Credit risk (Continued) (c) {EFRBE (&)
Maximum exposure and year-end staging (Continued) BXRBHORREER ()
As at 31 December 2024 IN=B =2 F E—F
12-month
ECLs Lifetime ECLs
1218 A
BHEREX KETEREREX
Simplified
Stage 1 Stage 2 Stage 3 approach Total
B B P& B2 REER3 55 % At
RMB000 RMB000 RMB000 RMB000 RMB 000
ARETFT AREFT AREFT AREFT AREFT
Contract assets* AREE* - - - 178,035 178,035
Trade and bills receivables* & S EMGIBMERZ K" 62,780 = - 7,069,381 7,132,161
Financial assets included FTATENFUR - MK
in prepayments, other ENEMEENCRERE
receivables and other
assets
- Normal** -IEE** 81,260 - - - 81,260
- Doubtful** —AJEE** - - - - -
Restricted cash XRHEE
- Not yet past due ~HREH 10,990 = = = 10,990
Cashand cash equivalents BHE&MBELEEY
- Not yet past due {7 B 5 994,747 - - = 994,747
1,149,777 - - 7,247,416 8,397,193

For contract assets and trade receivables to which
the Group applies the simplified approach for
impairment, information based on the provision
matrix is disclosed in Notes 21 and 22 to the
consolidated financial statements, respectively.

The credit quality of the financial assets included in
prepayments, other receivables and other assets is
considered to be “normal” when they are not past
due and there is no information indicating that the
financial assets had a significant increase in credit
risk since initial recognition. Otherwise, the credit
quality of the financial assets is considered to be
“doubtful”.

HRAKSERAB S HE
AARBENEREENR
B S RUGRIE - ERBEE
P& B RS BN A BB IS
wEMI T2 R M 224 5E -

EETABNREA  HibfE
WHRIEMEMBEEN S F
BEARBH TEEREK
RENEERREERA
REBERAR  ATUR
REERARERILEE] -
TR -REEEARER
[AIRE] -

Further quantitative data in respect of the Group's exposure BRAAREBHE 5 BB AE
to credit risk arising from trade receivables are disclosed in HEARBOEMELERRE
Note 22 to the consolidated financial statements. BEEA SRR M 5E224% 7R -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

38. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (CONTINUED)

(d)

Liquidity risk

The liquidity of the Group is primarily dependent on its ability
to maintain adequate cash inflows from operations to meet
its debt obligations as they fall due, and its ability to obtain
external financing to meet its committed future capital
expenditure.

The maturity profile of the Group's financial liabilities as
at 31 December 2025 and 2024, based on the contractual
undiscounted payments, is as follows:

BB mR M ()
For the year ended 31 December 2025
HE_Z-_AF+-_A=1T—HIEFE

3. MERBREHEBARMBR
(¥&)

(d) FEEYTE R

AEBEHREBIEE BERBEE AR
RRBERESRANUNBEHEME
BV HARS B 1T AE B & RO BE D M ER
BINRENBITERAERKE
AR EEEN -

RZEZRAFR-ZF_NF+=
A=+—B FXEENESRAE
R IR A B R BE B 5 R E A9 2 A7
MR -

31 December 2025
—E-RF¥+-H=1—-H

Within 1to2 2to5 More than
1year years years 5 years Total
—£R —EmE WMELE AENE L
RMB000 RMB’000 RMB’000 RMB’000 RMB’000
ABBTFT ARBTT ARBTT ARBTT AR¥FT
Lease liabilities HERE 22,179 23,067 74,492 73,482 193,220
Trade payables BHENTR 2,626,693 - - - 2,626,693
Financial liabilities included in 3T AE A JEF SRIEFfEEH 2
other payables and accruals ISR E(E 462,777 - - - 462,777
Short-term interest-bearing BHR B RITEFMAME
bank borrowings and other X (BREEAEIN)
loans (excluding lease
liabilities) 2,977,874 - - - 2,971,874
Long-term interest-bearing R ERTERNEME
bank borrowings and other K (BRFEEAEIN)
loans (excluding lease
liabilities) - 80,723 110,947 72,399 264,069

6,089,523

103,790 185,439 145,881 6,524,633

20254 F
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B ORI ERR MR

For the year en

EES

(%)

ded 31 December 2025

AT A=+ HLEE

38. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (CONTINUED)

(d)

(e)

2025 Annual Report

Liquidity risk (Continued)

38. W% M B

(%)
(d)

TEEEAEMBE

”"ag Empﬁ(%)

31 December 2024

“E-METZA=T—H
Within 1102 2t05 More than
1 year years years 5 years Total
—®R  —ERF WERF  BFUE At
RMB000 RMB 000 RMB000 RMB 000 RMB000
NS A ARETT ARET
Lease liabilities HERE 34,309 34,309 102,927 80,681 252,226
Trade payables BHENTR 3,261,072 - - - 3,261,072
Financial liabilities included in 3T AE A JE[ SRIEFfEEH 2
other payables and accruals ﬁﬂﬁﬁﬁﬂﬁﬁ 757,750 - - - 757,750
Short-term interest-bearing BB ROERNEME
bank borrowings and other (RS EEIN)
loans (excluding lease
liabilities) 2,450,040 - - - 2,450,040
Long-term interest-bearing R ERAERNEME
bank borrowings and other K (BRFEEAEIN)
loans (excluding lease
liabilities) - 715,805 458,440 83,060 1,257,305
6,503,171 750,114 561,367 163,741 7,978,393
Capital management (e) BFER
The Group's primary objectives for managing capital are to AEBEEXRERNEEZBERRK

safeguard the Group's ability to continue as a going concern
and to maintain healthy capital ratio in order to support its
business and maximise shareholders’ value.

The Group sets the amount of capital in proportion to
risk. The Group manages its capital structure and makes
adjustments to it in light of changes in economic conditions
and the risk characteristics of the underlying assets. In order
to maintain or adjust the capital structure, the Group may
adjust the amount of dividend payment to shareholders,
return capital to shareholders, issue new shares or sell assets
to reduce debts. No change was made in the objectives,
policies or processes for managing capital during the years
ended 31 December 2025 and 2024.

Datang Environment Industry Group Co., Ltd.*
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 31 December 2025
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES 38. M EABEEEHHREMBEK

AND POLICIES (CONTINUED) (#8)
(e) Capital management (Continued) (e) BFHFEM ()
The Group monitors capital using a gearing ratio, which AEBUEEBBRLREEEARN -

is net debt divided by the capital plus net debt. Net debt
includes trade payables, other payables and accruals and
interest-bearing bank borrowings and other loans, less
cash and cash equivalents, restricted cash. Capital includes
the equity attributable to owners of the parent and non-
controlling interests stated in the consolidated statement of
financial position.

The Group's strategy is to maintain the gearing ratio at a
healthy capital level in order to support its businesses. The
principal strategies adopted by the Group include, but are
not limited to, reviewing future cash flow requirements and
the ability to meet debt repayment schedules when they
fall due, maintaining a reasonable level of available banking
facilities and adjusting investment plans and financing plans,

ZHLERABEEFERAEAME
BRENE - ERFREEREES
JEAE SRR~ EL At 8 A SRIR A AT
ERNURFRRITIERMEME
FBRE MRS EBYNZR S
Re BABRAHMBRRER
GIRUESNCIE ¥ WN ALY 3 E
ERRAERS ©

REBMEBAEREEARL
KERBEEARNKE  UTFHEE
%o REBFEIHEEHBRE
BERABRRBRFARKRESREFK
WFEWU%%&MW%EMW
e BT HARITRETES
fi%/ﬁlz/(&ﬂ%é&ﬁﬁgﬂﬂmﬂﬁ

if necessary. The gearing ratios as at the end of the reporting FAEI(MBHRE) - REHREHRK
periods were as follows: £} §§E1§tt$ﬁﬂ—l— :
2025 2024
—E_ARF —TMF
RMB‘000 RMB'000
AREFTT ABRET T
Trade payables (Note 25) 2 5 P50 (K3E25) 2,626,693 3,261,072
Other payables and accruals (Note 26)  E b & FRIBHM BT & F
(KizE26) 655,145 592,186
Interest-bearing bank borrowings and FERITERMEMER
other loans (Note 28) (Fft5E28) 3,362,109 3,922,325
Less: cash and cash equivalents (Note i : IR &MIBLHEY
24) (Mt5E24) (1,831,235) (994,747)
Less: restricted cash (Note 24) B RIS (HiE24) (11,335) (10,990)
Net debt (V- 4,801,377 6,769,846
Total equity BEm 7,939,846 7,509,594
Capital and net debt ARG 12,741,223 14,279,440
Gearing ratio BEARBLE 38% 47%
20255 F 3}
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
SV BEmERNTE(E)
For the year ended 31 December 2025
HE-_Z-_AF+_-_A=+—HLFE
39. STATEMENT OF FINANCIAL POSITION OF 39. #A2ATFHERAE
THE COMPANY

Information about the statement of financial position of the AARHBEARRAERER T
Company is as follows:

2025 2024
k- S - 3 —E U4
RMB‘000 RMB'000
AR®FIT AR TFor
NON-CURRENT ASSETS EREBEE
Property, plant and equipment Yz - BREMEE 4,412,749 4,722,921
Intangible assets mEE 162,832 146,428
Right-of-use assets FEREEE 188,899 213,929
Financial assets at amortised cost BEBK AT ENEREE - 256,760
Investments in subsidiaries R B AR REE 716,383 680,030
Deferred tax assets RIEF B & E 67,043 69,285
Other non-current assets HiFERBEE 345,564 327,495
Total non-current assets R EEEE 5,893,470 6,416,848
CURRENT ASSETS REBRE
Inventories 7E 63,567 62,397
Contract assets aREE 332,166 73,684
Trade and bills receivables B 5 e IR SR IE A E R & 4,370,829 5,258,856
Prepayments, other receivables and other TERTFRIE - H fth R U GRIE K
assets HEt&EE 1,879,506 1,960,508
Restricted cash ZRHES 6,298 7,580
Cash and cash equivalents REMREEFEY 1,221,158 460,106
Total current assets MEEEEE 7,873,524 7,823,131
CURRENT LIABILITIES nBaR
Trade payables g 5N IE 1,923,315 2,398,835
Other payables and accruals H A ERRIBMEE R 564,029 463,422
Interest-bearing bank borrowings FHERITER 2,800,555 2,340,015
Total current liabilities mENREEE 5,287,899 5,202,272
NET CURRENT ASSETS REEERE 2,585,625 2,620,859
TOTAL ASSETS LESS CURRENT REQEAAD AR
LIABILITIES 8,479,095 9,037,707
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BTSRRI ()
For the year ended 31 December 2025
HE_Z-_RAF+_A=1+—HIFE
STATEMENT OF FINANCIAL POSITION OF 39. FAFMBIRAE ()
THE COMPANY (CONTINUED)

2025 2024
ot Jonly - —E oA
RMB‘000 RMB000
AR®TFTT AREFT
NON-CURRENT LIABILITIES ERBAR
Interest-bearing bank borrowings FTEIRITIER 177,836 1,141,672
Deferred tax liabilities RERIEEE 28,335 32,089
Other non-current liabilities HmIEmehaE 19,650 14,289
Total non-current liabilities FnBAFEE 225,821 1,188,050
Net assets HERE 8,253,274 7,849,657
EQUITY e
Share capital fige A 2,967,542 2,967,542
Reserves (Note) & (M) 5,285,732 4,882,115
Total equity Eans 8,253,274 7,849,657
Note: A summary of the Company’s reserves is as follows: Mzt : ANATIHEEENT :
Capital Statutory Fair value Other Retained
reserve - surplus reserve reserve reserve profits Total
BHGE  EREBGEE ORREGE Rl ROEHE &
AVMB 000 RVB 000 AVB000 AMB 000 AMB000 AMB 000
ARETT  AEEFr AREFT ARKFr ARETr ARETn
Asat 1 January 2024 \ZE-mE-F-R 1,299.413 498,106 - 32920 2,828,057 4,658,4%
Total comprehensive income FANRER (1,201) = = = 531919 530718
Appropriation to statutory suplus reseveand  EEAT RSB HENLMHE
other reserve = 53,192 = 7401 (63,192) 7401
Dividends declared to owners of the parent IR EAAS KRS - - - - (314,500) (314,500)
As at 31 December 2024 RZFZRETZA=1-H 1,98212 551,298 - 40321 2,992,284 4,882,115

20255 F 3R
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ABRTSRERM T ()

For the year ended 31 December 2025
HE_Z_RAF+T_A=1T—HIFE

39. STATEMENT OF FINANCIAL POSITION OF 39. XAFMBIKAE ()

THE COMPANY (CONTINUED)
Capital Statutory Fair value Other Retained
reserve  surplus reserve reserve reserve profits Total
BHEE EERBEE ORREERE AUERE  ROENR h
AMB 000 RMB 000 RMB 000 AMB 000 AMB 000 AMB 000
ANRETT  AREFT  ARETr  AREFr  AREFT ARETr
Asat 1 January 2025 RZE-h%-f-A 1,298,212 551,298 - 40,321 2,992,284 4,882,115
Total comprehensive income GAbEES (2,191) - - - 557,505 555,314
Appropriation to statutory surplus reserve Bt e RBEENENER
and other reserve - 55,751 - (37) (55,751) (371)
Dividends declared to owners of the parent WA AEBASERE - - - - (151,326) (151,326)
As at 31 December 2025 RZF-RE+ZA=+-A 1,296,021 607,049 - 39,950 3342112 5,285,732
40. APPROVAL OF THE CONSOLIDATED 40. #t§ES#fRMiIHRE

FINANCIAL STATEMENTS

These consolidated financial statements were approved and

authorised for issue by the Board on 27 March 2026.

2025 Annual Report
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“2025 ASM"

[2025F EREAF AL ]

“Articles of Association”

[REIERE]

“Board”
(-a==8-

"“China Datang”

[hEKRE]

"“China Datang Group”

[hEXREEE]

“Company”

VNI

"“Controlling Shareholder”

[ A R

“CSRC”

(PEEES]

"Datang Capital”

[KEEXK]

DEFINITION AND GLOSSARY OF TERMS

FE 2% B 2 wnl R 1

the annual shareholders’ meeting of the Company for the year of 2025, to be held
at 3:30 p.m. on Friday, 26 June 2025 at No. 120 Zizhuyuan Road, Haidian District,
Beijing, the PRC

KRR AFR2026F6 26 H (EHIR) TF=RK=ToRF I RTEERETHE
¥&1205% B FB2026F EREBF A E

the articles of association of the Company, as amended on 29 December 2025
AR AFR2025F 12 A29R BET M R E| &2

the board of Directors of the Company

ARREEE

China Datang Corporation Ltd. (1 Bl A £ & B A BR A7), a state-owned enterprise
established on 9 April 2003 in accordance with the PRC laws and the Controlling
Shareholder and a promoter of the Company

FEKREEEBRAR - A —ER2003F4 9B IRIEFBUERKZHBE AR
W AR BB AR R R B REA

China Datang and its subsidiaries (excluding the Group)

hEIKE R M B AR (REBEBKRIN

Datang Environment Industry Group Co., Ltd.* (KEREEZEBIRMN AR A F)
which was converted to a joint stock limited company on 26 June 2015, unless
otherwise stated, including its predecessor China Datang Corporation Environment
Technology Co., Ltd. (B K& & BEIR R 1T AR 2 7)) (a limited liability company
established on 25 July 2011 pursuant to the PRC laws and was renamed to
Datang Technology Industry Co., Ltd. (K/E R EZE B R A a)) in September 2013
and further to Datang Technology Industry Group Co., Ltd. (KERIEEXEEA
R 2 A]) in December 2013)
AERBEXSERNBR QA - K2015F6 7260 kb ARHD AR QA -
MRIENESEME BRBEENGPERNEFESERERMAR DT (FR20114
7R REBHRENEEKIMAREEAR  R2013FIAERZRARERREXSE
BRATE - WH2013F12AE—TERR/ABERREXEBAERAT)

has the meaning ascribed under the Listing Rules, and in this annual report, refers
to the controlling shareholder of the Company, China Datang

A ERAAE FHORE - RAFRIEARRBNIERBRPEXE

China Securities Regulatory Commission (Bl iE 5 2B B 12 & 8 €), a regulator
responsible for supervising and regulating the Chinese securities market
THESEEERZES  BREERBLAETEESRMSNEERE

China Datang Group Capital Holding Co., Ltd. (FEI KB £ EE AL AR AT, a
company established on 30 November 2011 in accordance with the PRC laws, and
a subsidiary of China Datang, the Controlling Shareholder
PREAXEEBERNERER AT - B2011F11 A30B REFBEARKILA AR -
RERBREHBEKESHE AR

20254 F
AEBRBEESERNERAE
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DEFINITION AND GLOSSARY OF TERMS (CONTINUED)

FE g B2 cRlfR R (4R

“Datang Finance”
[ K& B 7

“Datang Renewable”

[KIEFTBEIR ]

“Director(s)”

(==
“Domestic Share(s)”
[RERRKR]

"EMC”

[&ReERERE]

"EPC”

[EPCla [ TR 4B ]

"ou "o

"Group", "our Group”,

[ 3]

we" or "us”

“H Share(s)"”

[HA

2025 Annual Report
Datang Environment Industry Group Co., Ltd.*

EC

China Datang Finance Co., Ltd. (FBI KEE£E 875 H R A 7l), a company
incorporated in the PRC with limited liability, and a non-wholly-owned subsidiary of
China Datang

FEAEEEVBEERAT  RPBEEMKINERAT - FREKEHIFEZEN
B AE]

China Datang Corporation Renewable Power Co., Ltd.* (41 B K B & [E 1 6E R I
A B R A7), a joint stock limited company established on 23 September 2004 in
accordance with the PRC laws and a subsidiary of China Datang, which is listed on
the Main Board of the Stock Exchange (stock code: 1798)
REIKESEBEERRO AR AT - R2004F9F238 B IEFBUEEK ARG
BRAT - BRPBEREWB AT - WHRERZATER LM (RMHASR - 1798)

the director(s) of the Company

RRBEZR

ordinary shares in the Company's share capital, with a nominal value of RMB1.00
each, which are subscribed for and paid up in RMB

RRBRAHFREEARE1.00TH LB - UARBRE R

a business model that the energy conservation companies provide
energyconservation services to customers according to the energy conservation
service contracts entered into with customers, and recover the investment and
gain profit from the energy efficiency achieved upon the completion of energy
conservation facilities refurbishment

RIS ARIRIBEREPIIVNEERE AR REFIZHEERT - W HERE
RIBBEREFNE WA T W R E RS BN —EEEEERR

contracting arrangement whereby the contractor is commissioned by the
customer to carry out works, such as design, procurement, construction and trial
operations, either through the contractor's own employees or by subcontracting
part or all of the works, and be responsible for the quality, safety, timely delivery
and cost of the project

Rt HKBRREE ARRHEZERER  BEABEXEFPZEFRETHR K
B HIRAIEIE(ERSRAREEAS ZEEXDBBO XA LIE) -
THIBERZEE %2 THRKEKEE

the Company and all or any of our subsidiaries (as the context so requires)

ARRREMASEFERN—RHEAR (BEXEME)

overseas listed foreign shares in our ordinary share capital with a nominal value
of RMB1.00 each, subscribed for and traded in Hong Kong dollars and listed and
traded on the Stock Exchange
RAATEBRBRAFEZREBEARE1.00TTHEN ETIINER - UBTRERE
B OWRBRr EmRER



"Joint Company Secretary” or “Joint
Company Secretaries”

(B /e A A E

“Latest Practicable Date”

[Ex{& R 1T B 8]

“Listing”
[ 7l

“Listing Rules”
[EmARA

“Model Code”

"PBOC" or “People’s Bank of China”

[PEARIRT

"PRC”

[ E

"Prospectus”

[T ERE]

"Reporting Period”
[ 5 A

"RMB”
[ARE]

“SASAC”

HEZ]

“Senior Management”

[(EREEE]

“SFC”
f]&ﬁkﬁj

Apf m =5

“SFO"

[58 75 R B 1)

DEFINITION AND GLOSSARY OF TERMS (CONTINUED)

BRmARARE ()

joint company secretary/secretaries of the Company
RABWEREARMWE

23 April 2026, being the latest practicable date prior to the printing of this annual
report for ascertaining certain information contained in this annual report

2026F4 7230 - BIRAFRSEAEEE FAEE T EENREAITTAR

listing of our H Shares on the Main Board of the Stock Exchange
BATOHAR R B FT =R £

Rules Governing the Listing of Securities on the Stock Exchange

Bt X P a8 5 T AR Bl

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 to the Listing Rules
FHRAIMSRCIFTEE E T EITAERHEITESF X HHIEESFR

the People’s Bank of China
B ARRTT

the People’s Republic of China, unless it has specifically specified, it excludes
Hong Kong Special Administrative Region, Macau Special Administrative Region
and Taiwan

REEARERE  BRIFFRHE  AXPTEEESEFIITHRE RFIFRIITE
& &

the prospectus of the Company dated 3 November 2016 with respect to the listing
of the Company on the Main Board of the Stock Exchange
AARIEHA2016F 1M ASENIERER - REBBAEAR B FTER BT
the year ended 31 December 2025

B E202512A31BIEFE

Renminbi, the current lawful currency of the PRC

ARE  PEDXEEY

State-owned Assets Supervision and Administration Commission of the State
Council of the PRC (TEIE %l BEl B EEEE EIE % 8 ), responsible for the
management of state assets

THESREEEEEEERELZES REEERARE

senior management of the Company

KRR RERE

the Securities and Futures Commission

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

BEREDIESTIEE S RAE G - ETAEHER] - AR RIAE M7 BB

20255 F 3R
AERBEXSERNERAR
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DEFINITION AND GLOSSARY OF TERMS (CONTINUED)

e A R (8

"Shareholder(s)"”
[ARER ]

"Share(s)”
[ A&7 ]

"Stock Exchange”
ol

"Supervisor(s)" or “Supervisory
Committee”

[BEE|xEEE]

“treasury share(s)”

[ ]

nop
[%]

If there is any inconsistency between the Chinese names of entities or

holder(s) of the Share(s)
R FAE A

ordinary share(s) with nominal value of RMB1.00 each in the share capital of the

Company, composed of the Domestic Shares and H Shares

RRABRAHFREEARE1.007TH LB - B AE R ZHR A EK

The Stock Exchange of Hong Kong Limited
ERBMERGMER QR

supervisor(s) or supervisory committee of the Company
ARAREESREFS

has the meaning ascribed to it under the Listing Rules

A ERAIE T HRE

per cent
At

enterprises established in the PRC and their English translations, the XEEZTM AP XLE AL -

Chinese names shall prevail.
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CORPORATE INFORMATION

LEGAL NAME OF THE COMPANY
RERREXEERNER AR
ENGLISH NAME OF THE COMPANY

Datang Environment Industry Group Co., Ltd.*

DIRECTORS

Executive Director

Mr. Zhu Liming (Chairman of the Board)
Non-executive Directors

Mr. Xu Chun

Mr. Pang Xiaojin

Mr. Xia Huaixiang

Mr. Chu Hongbo

Mr. Song Yunpeng (resigned on 13 January 2025)
Ms. Wang Mi (appointed on 13 January 2025)
Independent non-executive Directors
Mr. Mao Zhuanjian

Mr. Suen Chun Hung, Benjamin
Ms. Hu Yunging

SUPERVISORS (The Supervisory Committee was
abolished on 27 June 2025)

Mr. Liu Liming (Chairperson) (resigned on 27 June 2025)

Mr. Zhang Xuefeng (resigned on 27 June 2025)
Ms. Luo Li (resigned on 27 June 2025)

LEGAL REPRESENTATIVE OF THE COMPANY

Mr. Zhu Liming

AUTHORIZED REPRESENTATIVES

Mr. Zhu Liming
Mr. Li Lijian

JOINT COMPANY SECRETARIES

Mr. Li Lijian
Mr. Leung Chi Kit (ACG; HKACG)

ANCIN- o

NFEEERE
AERBEXEEERMNDARDA
YNGCIE 3°&-4 0

Datang Environment Industry Group Co., Ltd.*
=

BiTES

KMBALE(EFR)
EMITES

mELE

EEEELE

BEEEYE

AR e

REME 54 (R2025%1 A13HBHT)
TR+ (7202561 A13REE )
BIAERITES

EERESE

BRiRERE
HHERR L

EF (EFgR2025F6A27H IH)

WISz BRS04 () (7202546 A27 A BHT)
SRE2IE % 4 (FA20254E6 A27 H BHE)
BHL+ (R2025%6 827 HEHE)

FRFEERE
RMEAFLE

#RiERE

KA KL
FBREAE

BREAFRRE
FUBE A

PEGESE A (ACG : HKACG)
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CORPORATE INFORMATION (CONTINUED)
RAEER ()

COMMITTEES UNDER THE BOARD
Audit Committee

Ms. Hu Yunging (Chairperson)
Mr. Chu Hongbo
Mr. Suen Chun Hung, Benjamin

Nomination Committee

Mr. Mao Zhuanjian (Chairperson) (re-designated on 12 June 2025)
Mr. Zhu Liming (re-designated on 12 June 2025)

Ms. Hu Yunging

Remuneration and Evaluation Committee

Mr. Suen Chun Hung, Benjamin (Chairperson)

Mr. Chu Hongbo

Mr. Mao Zhuanjian

Strategy and Investment Committee

Mr. Zhu Liming (Chairperson)

Mr. Xia Huaixiang
Mr. Mao Zhuanjian

REGISTERED OFFICE

No. 120 Zizhuyuan Road, Haidian District, Beijing, the PRC

HEAD OFFICE IN THE PRC

No. 120 Zizhuyuan Road, Haidian District, Beijing, the PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

31/F, Tower Two, Times Square,
1 Matheson Street, Causeway Bay, Hong Kong

AUDITORS

Moore CPA Limited

1001-1010, North Tower, World Finance Centre,
Harbour City, 19 Canton Road,

Tsimshatsui, Kowloon,

Hong Kong

Da Hua CPAs (Special General Partnership)
Floor 12, Building 7,

Yard 16, West Fourth Ring Road,

Haidian District, Beijing, the PRC
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CORPORATE INFORMATION (CONTINUED)

LEGAL ADVISORS
As to Hong Kong law

DeHeng Law Offices (Hong Kong) LLP
28/F, Henley Building

5 Queen's Road Central

Central, Hong Kong

Room 3507, 35/F

Edinburgh Tower, The Landmark
15 Queen's Road Central
Central, Hong Kong

As to the PRC law

Beijing DeHeng Law Offices
12/F, Tower B, Focus Place

19 Finance Street

Xicheng District, Beijing, the PRC

PRC PRINCIPAL BANKS

China Development Bank Corporation

China Development Bank 11088,

Fortune Resource International Center,

No. 16 Taipinggiao Street, Xicheng District, Beijing, the PRC

China Construction Bank Corporation
Beijing Xuanwu Sub-branch

No. 314 Guang'anmennei Street,
Xicheng District, Beijing, the PRC

Industrial and Commercial Bank of China Limited
Beijing Haidian Sub-branch

No. 100 Zhongguancun East Road,

Haidian District, Beijing, the PRC

Agricultural Bank of China Limited
Beijing Xuanwu Sub-branch

No. TA Xuanwumenwai Avenue,
Xicheng District, Beijing, the PRC

Bank of Beijing Co., Ltd.
Shangdi Sub-branch

No. 1 Shangdi Xinxi Road,
Haidian District, Beijing, the PRC

NEER (B)

ERER
FRE®

REERMELM (BB BEREREETAE
HREBIR

ERKETEHR

e KE2812

BRHR
ERREF155H
BEWESARAE
35483507 %=

hE %

Ik REERMEBE
A B L R T A &
& BAE19%%

Bl NEBRE12[E

FEERBIT

BERAEBITRHOBRAR]

f AL R T
KFREAH1657 L BB A 2
Bl R EER7711088

FREERIBITROBRAR]
IRERET

AR AL R T
ELPMIAKXE3145

FETIERITRGBRAR]
R IT
AL R TR E

B AT SR B 10057

PERERITRODARAF
ERERXTT

R EIIE R T P &
FRMIREF 5%

I FERITIR D B R AR
1T
PR R TR R
s BRE5R
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CORPORATE INFORMATION (CONTINUED)

~EER(8)

Bank of Ningbo Co., Ltd.

Beijing Zhongguancun Sub-Branch

1st Floor, Dream Laboratory, 1 Haidian Avenue,
Haidian District, Beijing, the PRC

Agricultural Bank of China Limited
Beijing Luoma City Sub-branch
F1, Block A, Fenghua Haojing,

No. 6-4 Guang'anmennei Street, Xicheng District, Beijing, the PRC

China Minsheng Bank
Wanliu Sub-branch

Block 2, Courtyard 6 Wanliuzhong Road, Haidian District, Beijing, the PRC

Post Savings Bank of China
Dashanzi Sub-branch
No. 13 Jiuxiangiao Road, Chaoyang District, Beijing, the PRC

China Merchants Bank
Beijing East Third Ring Sub-branch

No. 1 East Third Ring North Road, Chaoyang District, Beijing, the PRC

Bank of Jiangsu
Beijing Branch
Block 1, Guangxi Homeland, Chaoyang District, Beijing, the PRC

H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17/F, Hopewell Centre,
183 Queen's Road East, Wanchai, Hong Kong

STOCK ABBREVIATION AND STOCK CODE

DATANG ENVIRO (1272)

INVESTOR INQUIRIES

Investor Hotline: +86 10 5838 9858
Fax: +86 10 5838 9860

Website: www.dteg.com.cn

E-mail: ir@dteg.com.cn

*  For identification purpose only
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