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CHAIRMAN'S STATEMENT
EERSE

To all Shareholders,

On behalf of the board of directors (the “Board”) of Xinming China
Holdings Company Limited (the “Company” or “Xinming China”), |
hereby announce the annual results of the Company for the year
ended 31 December 2025 (the “Year under Review").

Looking back at the year 2025, China’s real estate industry remained
under significant pressure, though some signs of stabilization
emerged in the latter part of the year. Liquidity challenges persisted
across the sector due to high outstanding developer debt, while
consumer confidence recovered only modestly amid a cautious
economic outlook. Property demand remained subdued, sales
continued to decline, and price corrections were observed in most
tiered cities.

According to data from the National Bureau of Statistics and
industry sources, total real estate investment for the full year of
2025 amounted to approximately RMB9.5 trillion, representing
a year-on-year decrease of approximately 10.0%. Investment
in residential properties fell to approximately RMB7.2 trillion,
a decrease of 9.8% compared to 2024. The total sales area of
commercial properties was approximately 950 million square
metres, down by approximately 10.5% year-on-year, with residential
sales area declining by approximately 11.2%. Total sales revenue of
commercial properties was approximately RMB9.6 trillion, a decline
of approximately 12.5% from the previous year, while residential
property sales revenue fell by approximately 13.0%. These statistics
reflect that while the overall market remained weak, the rate of
decline lessened compared to 2024, hinting at early stabilization in
select regions.

During 2025, the Central Government intensified its efforts to
reverse the downturn and stabilize the real estate market. Key
measures included the expansion of the “whitelist” mechanism
for project financing, further reductions in minimum down
payment ratios (to as low as 15% for first-time homebuyers in
many cities), easing or full removal of home purchase restrictions
in all but a few megacities, and targeted financing support for
distressed developers. Additionally, the government accelerated
the monetization of affordable housing and urban redevelopment
projects to absorb excess inventory. However, the transmission of
these policies to broader market recovery remained uneven, with
tier-1 and select tier-2 cities showing moderate improvement, while
lower-tier cities continued to face oversupply and weak demand. The
industry is expected to undergo further consolidation over the next
two to three years.

During the Year under Review, facing these persistent challenges,
the Group proactively prioritized a dual strategic focus: revitalizing
existing assets and reducing liabilities. Through practical measures
and diversified approaches—including asset disposals, and
restructuring of debt—we sought to ease the Company’s ongoing
operational strains and improve long-term viability.
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The Company will continue to actively negotiate with financial
institutions to extend repayment dates or refinance outstanding
borrowings. We will also proactively pursue feasible asset
revitalization options as part of our overall strategy, including but not
limited to changes in property use, sale of investment properties,
introduction of strategic partners, and, where appropriate, equity
restructuring. While market conditions remain challenging, the
Board believes that our focus on liquidity preservation and liability
reduction is the most prudent path forward.

PROSPECTS AND DEVELOPMENT STRATEGIES

Looking ahead to 2026 and beyond, China’s macro-economy is
expected to remain on a steady but moderate growth trajectory.
While the property market has yet to see a full recovery, certain
positive signals have emerged. During 2025, many cities relaxed
or fully removed purchase restrictions and loan curbs, while the
central government continued to implement supportive measures.
These policies are gradually stabilizing market expectations and
investment sentiment, though the pace of recovery will likely vary
across cities and property types.

In line with the National Economic Program of the 20th National
Congress of the PRC government, the authorities have reiterated
the need to maintain stable and healthy development of the real
estate market, adhering to the principle that “housing is for living
in, not for speculation.” At the same time, as China’s urbanization
rate continues to rise gradually and the economies of third-and
fourth-tier cities show potential for growth, real estate investment
opportunities in these regions may become a relative focus of
market attention, particularly in residential and mixed-use projects
that meet genuine housing demand.

Against this backdrop, the Group will actively accelerate the
de-stocking of completed properties, prioritizing cash flow
generation. Concurrently, we will continue to explore the feasibility
of asset revitalization, including but not limited to changing property
use, selling properties in their entirety (bulk sales), and introducing
co-development or asset-light partnerships. Furthermore, the Group
will maintain ongoing negotiations with various financial institutions
regarding its outstanding borrowings, with a view to extending
maturities, reducing interest costs, and improving overall liability and
gearing conditions.

SUMMARY

Xinming China is still facing the most difficult time in the history
of the domestic real estate industry. We will continue to adhere to
our original intention, fulfil our duties with a firm belief, overcome
difficulties, and find high-valued business opportunities, focus
on de-stocking and de-leveraging with dedicated efforts, thereby
creating best value to our shareholders.

On behalf of the Board, | would like to take this opportunity to
express the heartfelt and sincere gratitude to our management and
all staff members for their persistent efforts in the previous year and
to all the shareholders for their support and trust.

Xinming China Holdings Limited
Chen Chengshou
Chairman and Chief Executive Officer

Hangzhou, China
31 March 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEmAN

INDUSTRY REVIEW AND OPERATION
MANAGEMENT

Market Environment and Macroeconomic Conditions
For the Year under Review, the Group operated amidst a complex
and volatile PRC real estate environment. Following the significant
downward pressure and sluggish market sentiment deeply affected
by the aftermath of the pandemic, 2025 was initially anticipated
to be a year of recovery. However, recovery remained slower than
expected as the supply-demand dynamics continued to restructure
and divergences between cities of different tiers intensified.

During this period, despite targeted policy support from the Central
Government, such as the “white list” financing mechanism and
the “ensuring property delivery” mandate, the overall financing
environment remained tightened and market risk appetite stayed
cautious. For developers, including the Group, with a strategic
focus on second and third-tier cities, liquidity remained the primary
challenge and inventory levels remained high and sales cycles were
prolonged.

Amidst this real estate environment, the Group’s financial
performance for 2025 demonstrated resilience, achieving moderate
growth in revenue while loss for the year had been significantly
trimmed compared to 2024. By leveraging its established presence
in key regions, the Group successfully stabilized its business
foundation and maintained operational continuity despite persistent
pressure on gross profit margins. Looking ahead to 2026, as
the policy effect of “stabilization and recovery” continues to be
released, the Group expects a gradual transition towards sustainable
development. We remain committed to our asset revitalization
strategy, particularly through the optimisation of the Shanghai and
Shandong projects, to ensure a systematic recovery of the Group's
credit profile and long-term value.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the Year under Review, the Group recorded property sales
of approximately RMB108.5 million, representing an increase of
approximately RMB23.1 million or approximately 27.1% as compared
to approximately RMB85.4 million in 2024, It was mainly due to
the overall downturn in the PRC property market. In recent years,
the real estate industry has witnessed a continuous downturn,
and property sales has significantly decreased for a prolonged
period. As a result, debt issues emerged for a significant number
of real estate companies, leading to a buyer’s lack of confidence in
properties under construction, further intensifying the difficulties
in property sales. This has restricted the delivery progress of
existing property projects and the development, promotion and
selling of new property projects. Although PRC policymakers had
implemented stabilization policies during 2024 and in early 2025,
the market environment had yet to recover to reflect the effects
of these policies. The Company recorded moderate sales from the
Shandong Project; however, average selling price of the properties
had decreased during the Year under Review. Further, the sale of
newly developed properties in the Shanghai project contributed to
the increase in revenue during the Year under Review, but had a
lower profit margin due to the higher development costs. Total GFA
delivered during the Year under Review was approximately 14,397.7
sg.m., representing approximately 93.2% increase compared to
approximately 7,451.3 sg.m. in 2024. Property sales was the major
revenue source of the Group, representing approximately 99.1%
of the Group's total revenue. In the meantime, many real estate
developers aggressively pursued sales by lowering prices and
offering promotions, intensifying market competition. In response,
the Group proactively adjusted its business strategy, exploring
flexible approaches for each project — such as repurposing
properties or selling entire developments — to accelerate cash flow.
However, these measures did not significantly boost the Group's
revenue during the Year under Review.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE RS

Loss attributable to the shareholders of the Company amounted
to approximately RMB219.0 million, representing a decrease
of approximately RMB323.5 million or approximately 59.6% as
compared to approximately RMB542.5 million in 2024, mainly
attributable to the decrease of other expenses during the Year
under Review. Loss per share was approximately RMB4.139 (2024
(restated): approximately RMB23.378).

During the Year under Review, the Board did not recommend
payment of a final dividend for the year ended 31 December
2025. As at 31 December 2025, total assets of the Group
amounted to approximately RMB2,195.8 million (31 December
2024 approximately RMB2,144.7 million); total liabilities
were approximately RMB5,912.2 million (31 December 2024:
approximately RMB5,964.0 million); total deficit was approximately
RMB3,716.4 million (31 December 2024: approximately RMB3,549.3
million); and net liabilities per share were approximately RMB39.56
(31 December 2024 (restated): approximately RMB37.79).

Property Development

As at 31 December 2025, the Group’s property portfolio consisted
of 5 property development projects with an aggregate GFA of
approximately 364,600 sg.m. developed and under various stages of
development in various cities in the PRC.
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MANAGEMENT DISCUSSION AND ANALYSIS

Property Sales

During the Year under Review, the Group recorded property sales
of approximately RMB108.5 million, representing an increase of
approximately RMB23.1 million or approximately 27.1% as compared
to approximately RMB85.4 million in 2024. Total GFA of property
sales delivered during the Year under Review was approximately
14,397.7 sq.m., representing an increase of approximately 6,946.4
sg.m. as compared with 2024 due to the increase in sales activity
of the Shangdong Project and the Shanghai Project but at lower
selling prices and the sluggish market sentiment resulting in
prolonged sales cycles and intensified market competition as real
estate developers aggressively pursued sales by lowering prices and
offering promotions. In this regard, The Group has undertaken active
business realignment measures, assessing all potential project
applications including, without limitation, alterations to property
usage and property divestments. These actions have not, as at the
reporting date, yielded measurable revenue contributions.

Property Leasing

The Group carries out property leasing business through leasing
its commercial properties held for investment and leasing the
sold commercial properties leased back from third parties by the
Group. As at 31 December 2025, the actual area leased out was
approximately 8,905.6 sq.m., representing approximately 5.6% of
the Group's total investment properties held-for lease and the sold
commercial properties leased back from third parties purchasers.

During the Year under Review, the rental income was approximately
RMBO0.9 million, representing a decrease of approximately RMBO0.5
million or 35.6% as compared to approximately RMB1.5 million in
2024.

All properties were located in the PRC, and were held under medium
term lease.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE RS

Land Reserves

As at 31 December 2025, the Group's property portfolio consisted
of 5 property development projects located in a number of cities
throughout China. These projects were at various stages of
development, with total GFA amounting to approximately 364,600
sg.m., of which approximately 263,600 sg.m. was completed,
approximately 22,000 sg.m. was under development, and
approximately 79,000 sg.m. was held for future development.

PROSPECTS

Looking ahead to 2026, the Group expects a gradual and steady
recovery as the effect of government's supportive policies filters
through to the broader market, transitioning into a return to normal
business operations. The Group will also focus on the objective of
carrying out financial restructuring and the proposed rights issue,
which will significantly improve the Group’s liability and financial
gearing position.

The Group will remain cautious yet proactive, by leveraging the
Group’s established presence in Shandong and the Yangtze River
Delta to capture emerging demand. By focusing on the restoration
of the Group’s credit profile and the successful property sales of
the Shanghai Project, the Group aims to transition from a period of
financial survival to a stage of sustainable revitalization in 2026.

The Group will actively accelerate its de-stocking of completed
properties while exploring feasibility of assets revitalisation,
including but not limited to changing of property use and sale of
properties in its entirety. Furthermore, the Group will negotiate
with different financial institutions in respect of its outstanding
borrowings, with a view to improving its liability and financial
gearing conditions.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue

The Group's revenue is primarily generated from property sales
and property leasing services, which contributed approximately
99.1% and 0.9%, respectively, to the revenue during the Year under
Review of approximately RMB109.5 million. Property sales, the major
revenue source of the Group, increased by approximately RMB23.1
million from approximately RMB85.4 million in the same period of
last year, mainly represented by the property sales of the Shandong
and Shanghai residential projects during the Year Under Review.
Property leasing recorded a decrease of approximately RMBO0.5
million as compared to approximately RMB1.5 million in the same
period of last year.

Cost of sales

During the Year under Review, the Group's cost of sales was
approximately RMB104.5 million, representing an increase
of approximately RMB38.3 million or 57.9% as compared to
approximately RMB66.2 million in the same period of last year. Such
increase was primarily attributable to an increase of the delivered
properties sales during the Year under Review and an increase in
the sales contribution of the Shanghai Project, which has a higher
construction costs as compared to the Shandong Project.

Gross profit

During the Year under Review, gross profit amounted to
approximately RMB4.9 million, representing a decrease of
approximately RMB15.7 million or approximately 76.1% as compared
to approximately RMB20.7 million in the same period of last year.
The gross profit margin was approximately 4.5%, which decreased
as compared to approximately 23.8% last year, which was mainly
attributable to an increase in the sales contribution of the Shanghai
Project, which has a higher construction costs as compared to the
Shandong Project and the lower average selling price of properties
sold amid increased competitive pricing amongst property
developers.

Other income and gains and losses

Other income and gains and losses during the Year under Review
increased by approximately RMB13.9 million to approximately
RMB13.9 million as compared to approximately RMB21,000 in the
same period of last year, mainly due to the partial waiver of interests
by holder of the convertible bonds of the Company during the Year
under Review.

Selling and administrative expenses

During the Year under Review, the selling and administrative
expenses amounted to approximately RMB16.7 million, representing
a decrease of approximately RMB6.6 million or approximately 28.4%
as compared to approximately RMB23.4 million in last year, mainly
due to a decrease in administrative expenses by approximately
RMB8.7 million as compared to the same period of last year through
continued streamlining of the Group’s cost structure including the
manpower of the Group amid the challenging property market
environment.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEmADH

Other expenses

Other expenses during the Year under Review was approximately
RMB143.0 million, representing a decrease of approximately
RMB330.8 million or approximately 69.8% as compared to
approximately RMB473.8 million in the same period of last year,
mainly due to (i) decrease in liquidated damages on borrowings; and
(i) reversal of impairment on properties under development and
completed properties held for sale. Breakdown of other expenses
are set out below:

HithF %
REBEEEANNEMBSZNARKE143.08
B BREERPNOARKI7T3EEE TR
D ARMEIB0.8EETHA69.8% TEE
HROEREBAEZRELD  RIVAZERYER
REHENSERTYXERERD - Hi X
BRARESIINT

2025 2024
—_E_RE —E N4
RMB’000 RMB’000
AR®BTT AEBEF T
Liquidated damages on borrowings ERENE 188,984 412,709
(Reversal of impairment)/impairment on AP ERIFELEENEE T
properties under development and Y CRERR) /HiE
completed properties held for sale (61,753) 55,861
Impairment losses on financial assets, net & /& &E 2 BB K185 %8 15,805 5,273
Total =k 143,036 473,843
Change in fair value of investment properties KREMEANBEES

During the Year under Review, the gain on change in fair value
of investment properties amounted to approximately RMB21.9
million, a loss on change in fair value of investment properties of
approximately RMB12.3 million was recorded in the same period of
last year. The gain on fair value of investment properties reflected
the increase in unit rate per gross floor area of the investment
properties held by the Group during the Year Under Review.

Finance costs

During the Year under Review, the finance costs amounted to
approximately RMB97.7 million, representing an increase of
approximately RMB1.0 million or approximately 1.1% as compared to
approximately RMB96.7 million in the same period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

Operating loss

During the Year under Review, the operating loss amounted to
approximately RMB216.8 million, representing a decrease of 10ss
of approximately RMB381.5 million or approximately 63.8% as
compared to the operating loss of approximately RMB598.3 million
in the same period of last year which was mainly due to a decrease
in other expenses.

Income tax (expenses)/credit

During the Year under Review, the income tax expenses amounted
to approximately RMB22.6 million as compared to income tax credit
of approximately RMB8.6 million in the same period of last year,
mainly due to deferred tax movements.

Loss attributable to the shareholders

During the Year under Review, the loss attributable to the
shareholders amounted to approximately RMB219.0 million,
representing a decrease of approximately RMB323.5 million or
approximately 59.6% as compared to the loss of approximately
RMB542.5 million in the same period of last year. The basic loss per
share was approximately RMB4.139 (2024 (restated): approximately
RMB23.378).

Cash and bank deposits

As at 31 December 2025, cash and bank deposits of the Group,
including restricted cash, was approximately RMB7.4 million in
aggregate (31 December 2024. approximately RMB2.1 million),
representing an increase of approximately RMB5.3 million or
approximately 2.6 times.

Borrowings

As at 31 December 2025, the total borrowings of the Group were
approximately RMB1,222.6 million, representing an increase of
approximately RMB9.9 million or approximately 0.8% as compared to
approximately RMB1,212.7 million as at 31 December 2024.

The borrowings on demand and repayable within one year of the
Group were approximately RMB1,222.6 million, representing an
increase of approximately RMB9.9 million or approximately 0.8% as
compared to approximately RMB1,212.7 million as at 31 December
2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE RS

Trade receivables, prepayments, other receivables and
other assets

As at 31 December 2025, the sum of trade receivables,
prepayments, other receivables and other assets of the Group
was approximately RMB121.8 million, representing an increase
of approximately RMB73.1 million or approximately 150.0% as
compared to approximately RMB48.7 million as at 31 December
2024, mainly due to an increase in sales income receivables from
customers.

Trade payables, contract liabilities and other payables
and accruals

As at 31 December 2025, the sum of trade payables, contract
liabilities, other payables and accruals of the Group was
approximately RMB3,327.1 million, representing an increase of
approximately RMB208.7 million or approximately 6.7% as compared
to approximately RMB3,118.4 million as at 31 December 2024.
The increase was mainly due to an increase in other payables and
accruals offset by a decrease in trade payables.

Assets and liabilities

As at 31 December 2025, the total assets of the Group was
approximately RMB2,195.8 million, representing an increase of
approximately RMB51.1 million as compared to approximately
RMB2,144.7 million as at 31 December 2024. The total current
assets was approximately RMB1,050.3 million, representing
approximately 47.8% (31 December 2024: approximately 47.1%)
of the total assets, with an increase of approximately RMB40.0
million as compared to approximately RMB1,010.3 million as at 31
December 2024. The total non-current assets was approximately
RMB1,145.6 million, representing approximately 52.2% (31 December
2024 approximately 52.9%) of the total assets, with an increase
of approximately RMB11.1 million as compared to approximately
RMB1,134.5 million as at 31 December 2024.

As at 31 December 2025, the total liabilities of the Group was
approximately RMB5,912.2 million, representing an increase of
approximately RMB218.2 million as compared to approximately
RMB5,694.0 million as at 31 December 2024. The total current
liabilities was approximately RMB5,726.7 million, representing
approximately 96.9% (31 December 2024: approximately 96.9%) of
the total liabilities, with an increase of approximately RMB208.4
million as compared to approximately RMB5,518.2 million as at 31
December 2024. The total non-current liabilities was approximately
RMB185.6 million, representing approximately 3.1% (31 December
2024 approximately 3.1%) of the total liabilities, with an increase
of approximately RMB9.8 million as compared to approximately
RMB175.7 million as at 31 December 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 31 December 2025, the net current liabilities of the Group
was approximately RMB4,676.4 million, representing an increase of
approximately RMB168.4 million or approximately 3.7% as compared
to the net current liabilities of approximately RMB4,508.0 million as
at 31 December 2024.

Current ratio

As at 31 December 2025, the current ratio of the Group, being the
ratio of the current assets divided by the current liabilities, was
0.18:1 (31 December 2024: 0.18:1).

Gearing ratio

As at 31 December 2025, the gearing ratio of the Group was
calculated based on net debt divided by the sum of total equity and
net debt. The Group’'s net debt consists of interest-bearing bank
and other borrowings and convertible bonds, less cash and cash
equivalents. Total equity includes equity attributable to owners of
the parent and non-controlling interests. The gearing ratio of the
Group was (62.0)% (31 December 2024: (72.7)%).

Convertible bonds

On 1 June 2018, the Company issued convertible bonds in the
aggregate principal amount of HK$300,000,000 (the “Convertible
Bonds” or “CB") at the price of 100% of their principal amount.
The Convertible Bonds were redeemable at the option of the
bondholders at a price of HK$1.39 per bond on 1 June 2020. The
convertible bonds bore interest at the rate of 6.5% plus 1% handling
fee per annum (the “Coupon Rate”) and were payable in arrears
every six months. The convertible bonds were jointly guaranteed
by the former controlling shareholder Mr. Chen Chengshou, and
a former non-executive Director, Ms. Gao Qiaogin, pursuant to a
deed of guarantee, and secured by Xinxing Company Limited by
940,000,000 shares of the Company held by Xinxing Company
Limited, a company controlled by Mr. Chen Chengshou, of which
the aforesaid shares was completely sold and transferred to Share
Purchasers on 16 January 2025.

On 16 January 2025, the Company was informed by Chance Talent
(“CB Sellers”) that on 15 January 2025, Advance Day and CB Sellers
transferred the convertible bonds, free from all encumbrances,
together with all rights and entitlements attaching to them, to
the CB Purchaser, Motivational Mathematics Limited, at the total
consideration of HK$31.5 million.

For details, please refer to the Company’s announcements dated 16
January 2025 and 21 January 2025 respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE RS

As at the date of this annual report, interest of approximately
HK$70 million was repaid utilizing the proceeds from the rights
issue of the Company completed on 29 July 2025 and approximately
HK$14 million of interest was waived after negotiations with the CB
Purchaser.

Significant investments
During the Year under Review, the Group has no significant
investment.

Material acquisitions and disposals of subsidiaries
During the Year under Review, the Group has no material
acquisitions or disposals of any subsidiaries.

Guarantees on mortgage facilities

As at 31 December 2025, the Group provided guarantees over the
mortgage loans of certain purchasers of approximately RMB35.3
million (31 December 2024: approximately RMB28.0 million).

Assets guarantees

As at 31 December 2025, the Group has pledged or restricted
deposits in the bank deposits of RMB0.4 million (31 December 2024:
approximately RMB1.4 million). In addition, partial other borrowings
of the Group were secured by the Group’s certain properties under
development, completed properties held for sale, investment
properties and the equity interests in certain subsidiaries of the
Group, and jointly guaranteed by the Chairman, Chief Executive
Officer and executive Director, Mr. Chen Chengshou (“Mr. Chen”),
Mr. Chen’s spouse and children, the Group’s related company,
Xinming Group Limited, and other minority shareholders of certain
subsidiaries of the Group free of charge.

Capital structure

On 6 December 2024, the Board proposed to implement the capital
reorganisation (the “Capital Reorganisation”) involving:

(i) the share consolidation, capital reduction and share
subdivision, pursuant to which every one hundred (100)
issued and unissued existing shares of par value HK$0.01
each consolidated into one (1) consolidated share of par value
HK$1.00 each;

(i) the capital reduction, pursuant to which (a) any fractional
consolidated Share in the issued share capital of the Company
arising from the share consolidation will be cancelled, and
(b) the par value of each issued consolidated Share will be
reduced from HK$1.00 to HK$0.01 by cancelling the paid-up
capital to the extent of HK$0.99 on each issued consolidated
Share; and
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MANAGEMENT DISCUSSION AND ANALYSIS

(i) the share subdivision, pursuant to which immediately following
the capital reduction, each of the authorised but unissued
consolidated Shares of par value of HK$1.00 each will be
subdivided into 100 adjusted Shares of par value of HK$0.01
each.

The Capital reorganisation was completed and effective on 26 May
2025. Immediately following the Capital Reorganisation having
become effective, the authorised share capital of the Company as
HK$100,000,000 divided into 10,000,000,000 Shares of par value of
HK$0.01 each, and the aggregate nominal value of the issued share
capital of the Company was approximately HK$187,862.20, details of
which were disclosed in the Company’s circular dated 25 February
2025.

Capital expenditure

During the Year under Review, the Group's total capital expenditure
was approximately RMBO million (31 December 2024: approximately
RMBO million).

Capital commitments

As at 31 December 2025, the capital commitments related to
activities of properties under development were approximately
RMB39.9 million (31 December 2024: approximately RMB24.5
million).

Exposure to exchange rate fluctuations

The Group operates mainly in Renminbi, and certain bank deposits
of the Group are denominated in Hong Kong dollars. Save as
disclosed above, the Group was not exposed to any material
exchange rate fluctuation risk and did not enter into foreign
currency hedging policies. However, the Group will monitor closely
the foreign exchange risk and may, as the case may be and
depending on the trend of foreign currencies, consider to apply
significant foreign currency hedging policies in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE RS

Employees and remuneration policy

As at 31 December 2025, the Group has a total of 47 employees (31
December 2024: a total of 50 employees). The Group promoted the
upgrading of talents, cultivated and recruited excellent talents with
sales and management experience, improved the allocation system
of remuneration linked to performance and maintained harmonious
labor relations. The remuneration of employees of the Group will be
based on their performance, experience and the prevailing market
remuneration. Moreover, the Group has also adopted a share option
scheme and a share award scheme which had been terminated on
26 January 2026.

Contingent liabilities

As at 31 December 2025, the Company had guarantees in respect of
mortgage facilities granted to purchasers of the Group’s properties
of approximately RMB35.3 million (31 December 2024: approximately
RMB28.0 million).

AUDITOR’S MODIFIED OPINION

The Auditor does not express an opinion on consolidated financial
statements of the Group. Because of the potential interaction of
the multiple uncertainties and their possible cumulative effect on
the consolidated financial statements as described in the Basis for
Disclaimer of Opinion section of their report, it is not possible for
them to form an opinion on these consolidated financial statements.
In all other respects, in their opinion the consolidated financial
statements have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Basis for Disclaimer of Opinion
Multiple material uncertainties relating to going concern

As set out in note 2 to the consolidated financial statements,
the Group incurred a net loss of approximately RMB239,340,000
for the year ended 31 December 2025. At 31 December 2025,
the Group’s current liabilities exceeded its current assets by
approximately RMB4,676,401,000. In addition, at 31 December 2025,
the Group’s borrowings of approximately RMB1,213,499,000 and the
convertible bonds issued by the Group amounting approximately
RMB269,983,000 were overdue pursuant to the borrowing
agreements which constituted events of defaults. These conditions,
together with other matters disclosed in note 2 to the consolidated
financial statements, indicate the existence of material uncertainties
which may cast significant doubt on the Group’s ability to continue
as a going concern.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Management has been undertaking measures to improve the
Group's liquidity and financial position, which are set out in note 2
to the consolidated financial statements. The validity of the going
concern assumption on which the consolidated financial statements
have been prepared depends on the outcome of these measures,
which are subject to multiple material uncertainties, including (i)
successfully negotiating with the Group’s existing lenders such
that no action will be taken by the relevant lenders to demand
immediate repayment of the borrowings with interest payments in
default; (i) successfully negotiating with various financial institutions
on the renewal of or extension for repayment of outstanding
borrowings, including those with overdue principals and interests;
(iii) successfully negotiating with various financial institutions
and potential lenders/investors to identify various options for
additionally financing the Group’s working capital and commitments
in the foreseeable future; (iv) successfully accelerating the pre-sale
and sale of properties under development and completed properties
and speeding up the collection of outstanding sales proceeds, and
controlling costs and capital expenditure so as to generate adequate
net cash inflows; and (v) successfully procuring and negotiating
the preliminary terms with large property development enterprises
for the sale of individual property development project at a price
deemed appropriate.

Accordingly, we were unable to obtain sufficient appropriate audit
evidence about the appropriateness of the use of going concern
basis of accounting in the preparation of the consolidated financial
statements. Should the Group be unable to operate as a going
concern, adjustments would have to be made to write down the
carrying values of the Group's assets to their recoverable amounts,
to provide for any further liabilities which might arise, and to
reclassify non-current assets and non-current liabilities as current
assets and current liabilities, respectively. The effects of these
adjustments have not been reflected in the consolidated financial
statements.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE RS

Details of the Audit Modification and the
Management’s Position, View and Assessment on the
Relevant Audit Modification

In view of the detailed conditions set out in the note 2 to the
consolidated financial statement for the year ended 31 December
2025 in this report, the auditor is of the view that, there's significant
uncertainties that may cast significant doubt regarding the Group's
ability to continue as a going concern. The Group's ability to
continue as a going concern is subject to the Group's ability to
generate sufficient financial and operating cash flows. As at 31
December 2025, the Group's certain borrowings amounted to
approximately RMB1,213,499,000 and convertible bonds amounted
to approximately RMB269,983,000 were overdue in accordance with
repayment schedules pursuant to the borrowing agreements. In view
of these circumstances, in assessing whether the Group will have
sufficient financial resources to continue as a going concern, the
management of the Group (the “Management”) has taken into full
consideration of the future liquidity and performance of the Group
and its available sources of finance. To mitigate the liquidity pressure
and improve the cash flow position of the Group, the Management
has adopted and will continue to implement various measures
mentioned in this report. Therefore, the Directors are of the
opinion that it is appropriate to prepare the consolidated financial
statements of the Group for the year ended 31 December 2025 on a
going concern basis.

The auditor was unable to obtain sufficient appropriate audit
evidence about the appropriateness of the use of going concern
basis of accounting in the preparation of the consolidated financial
statements. Should the Group be unable to operate as a going
concern, adjustments would have to be made to write down the
carrying values of the Group’s assets to their recoverable amounts,
to provide for any further liabilities from which might arise, and to
reclassify non-current assets and non-current liabilities as current
assets and current liabilities, respectively. The effects of these
adjustments have not been reflected in the consolidated financial
statements.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Management has been continuously negotiating with the
Group's existing lenders on the renewal of or extension for
repayment of outstanding borrowings such that no actions will be
taken by the relevant lenders to demand immediate repayment of
the borrowings with interest payments in default, including those
with cross-default terms and hope to extend the due date and
the repayment schedules of the outstanding borrowings. As of
31 December 2025, the outstanding amount of the total principal
is RMB1,222.6 million. According to the recent negotiations with
various financial institutions and the current market situations, the
Management considers that after repayment or waive of overdue
interests, the financial institutions will be willing to extend the
current repayment schedule of outstanding borrowings and waive
the penalty interest.

Mitigation measures disclosed in the 2024 annual report of
the Group
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Reasons such measures failed to resolve the Audit
Modification in 2025
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i. Continuously negotiating with various financial
institutions on the renewal of or extension for
repayment of outstanding borrowings, including those
with overdue principals and interests;

. BMEXER (OEEARAS KT E) FESRERMIEE
EEERENEENERENZH;

The commercial real estate business environment in
the PRC has yet to fully recover. Banks and financial
institutions in the PRC tended to adopt a more
conservative and risk avoidance approach in granting
new loans or extending existing loans to the real
estate sector.
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i. Continuously negotiating with various financial
institutions and potential lenders/investors to identify
various options for additionally financing the Group's
working capital and commitments in the foreseeable
future,
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE RS

Mitigation measures disclosed in the 2024 annual report of Reasons such measures failed to resolve the Audit

the Group Modification in 2025
AEB T NFFIRIRENEMEEE AR ERERA_E _AFEZREERNER

iii.  Accelerating the pre-sale and sale of properties under The Group has partially completed the pre-sale and
development and completed properties, such as sale of Block 9 and no. 16 of the 4th phase of the
Shandong Project and controlling costs and controlling residential zone of Shandong Project in 2024 and
capital expenditure so as to generate adequate net cash continues to sell the rest of the Block 9 and no. 16 of
inflows; the residential properties.
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The construction of Block 9 and 16 of phase 4 of the
Shandong Project was completed as planned and the
said blocks were delivered since September

2025.
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The Management has been negotiating financing
arrangements with self-financed contractor, who
will advance construction costs during the contract
period, settlement will not occur at the topping-
off stage but rather at or around the handover
stage, with payments made according to the sales
proceeds. The number of contractors interested
in such arrangement has increased in light of
the policies and initiatives introduced by the PRC
policymakers to stabilise the PRC property market
and prevent further declines.
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MANAGEMENT DISCUSSION AND ANALYSIS

Mitigation measures disclosed in the 2024 annual report of
the Group
FEB T " NFFRINENERIER
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Reasons such measures failed to resolve the Audit
Modification in 2025
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V.

Actively procuring and negotiating the preliminary
terms with large property development enterprises for
the sale of individual property development project
or whole commercial property at a price deemed
appropriate.
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Actively accelerate the de-stocking of its properties by
selling the residential properties in Shandong and the
whole or portion of commercial properties in Taizhou
and Shanghai as a package, with a view to accelerating
the recovery of working capital to improve its liability
and financial gearing conditions.
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The Group is negotiating with other property
development enterprise and investors in relation to
Shanghai property development project and have
done preliminary due diligence work but since the
real estate market has yet to fully recover, such
negotiations were either not fruitful or proceeded
very slowly.
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The Group is negotiating with other property
development enterprises and investors in relation
to Shanghai property development project and have
done preliminary due diligence work but since the
real estate market has yet to fully recover, such
negotiations did not proceed smoothly.
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The Management is also planning to renovate the
commercial properties in Shanghai and Taizhou
to increase its underlying value before selling the
commercial properties of the said project. The
renovation costs are expected to be funded by a
private investor through a profit-sharing scheme or
by advanced receipts from customers and operating
cash flow.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE RS

The action plan in response to the audit modification of
the group and the impact of the audit modification on
the financial position of the company

In response to the uncertainties that may cast doubt regarding the
Group's ability to continue as a going concern and for the purpose of
the removal of the Audit Modification, the Company has adopted and
intends to continue the implementation of the following measures,
including but not limited to:

() continuously negotiating with various financial institutions
on the renewal of or extension for repayment of outstanding
borrowings, including those with overdue principals and
interests. The Management has been continuously negotiating
with the Group's existing lenders on the renewal of or extension
for repayment of outstanding borrowings such that no action
will be taken by the relevant lenders to demand immediate
repayment of the borrowings with interest payments in default,
including those with cross-default terms and hope to extend
the due date and the repayment schedules of the outstanding
borrowings.

(i) continuously negotiating with various financial institutions and
potential lenders/investors to identify various opportunities
for additionally financing the Group’s working capital and
commitments in the foreseeable future. As of the date of this
report, the Company negotiated with current and other banks
and financial institutions using the lands held by the Group as
guarantees on the additional financing. The Management has
also been negotiating financial arrangements with self-financed
contractor, who will advance construction costs during the
contract period, settlement will not be occurred at the topping-
off stage but rather at or around the handover stage, with
payments made according to the sales proceeds.

(i) accelerating the pre-sale and sale of properties under
development and completed properties, such as Shandong
Project and controlling costs and containing capital expenditure
SO as to generate adequate net cash inflows for the Group.
The construction of Block 9 and 16 of phase 4 of the Shandong
Project was completed as planned and the said blocks were
delivered since September 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Management has also been negotiating financing
arrangements with self-financed contractor, who will advance
construction costs during the contract period, settlement will
not occur at the topping-off stage but rather at or around the
handover stage, with payments made according to the sales
proceeds. Due to weak market conditions, the management
is committed to implementing attractive sales promotion
plans and strategies to sell residential properties, thereby
maintaining adequate cash inflows.

Majority of the net proceeds from the Shandong Project has
been and will be used for the repayment of the outstanding
borrowings.

actively procuring and formulating the preliminary terms
with large property developers to sell individual property
development projects or whole commercial properties at an
appropriate price.

The Group is in discussions with other property developers
and investors regarding the Shanghai real estate development
project and has completed preliminary due diligence. However,
due to the incomplete recovery of the real estate market,
these negotiations have yet to progress smoothly. The
Management is actively seeking new investors to participate in
the redevelopment projects in Shanghai and Taizhou, aiming to
increase their underlying value and to accelerate the sales of
commercial properties more rapidly and effectively.

The Management estimated that most of the net proceeds
from the Shanghai Project will be used for the repayment of
the outstanding borrowing. The sale of the Shanghai Project
might constitute a transaction of the Company subject to
announcement pursuant to Chapter 14 of the Listing Rules and
subject to the relevant requirements under the Listing Rules.

actively accelerate the de-stocking of its properties by selling
the residential properties in Shandong and the whole or
portion of commercial properties in Taizhou and Shanghai as
a package, with a view to accelerating the recovery of working
capital to improve its liability and financial gearing conditions.

ERE RS

EEE-—HHEBERENAEE/E
MEZH ABRERRENHARR R
B E EEAENHERERET M
BREMBERNHEFRET LIREH
EFRSMEX AR HRESS g
BE L E ARSI 7898 & E 5t &
RERBUHEEEYE  RMERTTE
B ERA ©

REDUREBEMSMEFRELER
g RREERRER

7R 13 e f5E 17 £2 K B A7) 22 B 3% 79 U RE )
TIRFO UREBNERHEEMNDE
S EENBEREAYE-

AEBFREMYERAEBERRESE
M EBYMERSBEEETER LER
AT BREE L BHREMES
BHAREEER  ZEERAREIRFE
T-BEEEBRBIFENREESRREA
EERaMNNERES  SERAHME
BEE LERRBAEIMMREED
FERHE -

EEE G EBEBNAREDAEMR
EFRERAREERNRER - HE L&
TEE A B LT RNBUESTER
BATRAMNRS  LRKET EmiRR
BIMERARE

BRIBMRYERER > BBRHE LR
EEMEUR MK LB 2 B8
DEEVE BRMREAWEESS
s HE BRI HEERR

WMEAREERERAT —TAFFHR 25



MANAGEMENT DISCUSSION AND ANALYSIS
ERE RS

Due to weak market conditions, the Company’s management
is committed to implementing attractive sales promotion plans
and strategies to sell residential properties, thereby ensuring
ample cash inflows. Additionally, the management has initiated
proposals for capital restructuring and a rights issue to raise
funds of up to HKD106.0 million, which will be used to repay
the Company’s borrowings and maintain sufficient working
capital to support its normal operations. For details, please
refer to the announcement dated 16 February 2026.

Under the influence of the negative property market debt crisis
since 2022 onward, the nationwide sale of the residential and
commercial properties has been severely and adversely affected.
Therefore, the Group failed to implement its previous plans
effectively, including accelerating the sale of its properties under
development or completed properties as expected or the sale of
the Shandong residential project to repay the borrowings during the
year ended 31 December 2025.

However, in view of the global economic downturn, deterioration
of geopolitical relationships and the drag on China’s overall real
estate market recovery, the central government of the PRC launched
a series of policies to stabilize the sound development of the real
estate market on 17 May 2024 and 24 September 2024 respectively,
including the introduction of a “white list” policy, lowering of down
payment ratios, reduction of restrictions on housing purchases
and provision of financing support to developers. With various
cities relaxing restrictions on purchases and loans, followed by the
introduction of “three-arrow” measures such as guaranteeing the
delivery of properties, credit, debt issuance and equity financing,
which are all favourable to real estate developers, the downturn of
the real estate market is expected to stabilise and gradually reverse.

The property market and investment sentiment is expected to
gradually stabilise and recover. In the best case scenario, assuming
(iy the Company could sell the whole or portion of commercial
properties in Taizhou and Shanghai as a package; (i) the Company
is able to successfully extend the repayment schedules of existing
borrowings; and (iii) financial institutions are willing to waive penalty
after repayment of overdue principal and/or interest, it will be able
to fully repay all overdue interests and principal.

Even if the Company could not sell the whole or portion of
commercial properties in Taizhou and Shanghai as a package,
assuming (i) the Company is able to sell its residential properties
in Shandong and commercial properties in Taizhou and Shanghai
to individual customers; (i) the Company is able to sell whole of
commercial properties in Shanghai as a package; (iii) the Company
is able to successfully extend the repayment schedules of existing
borrowings; and (iv) financial institutions are willing to waive penalty
after repayment of overdue principal and/or interest, the Company
will be able to fully repay the overdue interest and principal of the
borrowings.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Management is of the view that the repayment terms of
the major liabilities of the Group, i.e. the bank borrowings and
convertible bond are negotiable. The Management has been
negotiating terms of the liabilities with its major creditors and
given the fact that most of the outstanding bank borrowings are
secured by properties and the market value of the properties held
by the Group exceed the principal amount of total bank borrowings
and convertible bonds, the Management considers the Group has
the ability to repay the principal amount of total bank borrowings
and convertible bonds of the Group and negotiate the waiver of
the interest and default penalties eventually in relation to the said
liabilities.

Additionally, the Group has been actively developing its existing
property development projects. Meanwhile, the Management
has been negotiating financial arrangements with self-financed
contractor, who will advance construction costs during the contract
period, with payments made according to the sales proceeds.

The Management is also planning to renovate the commercial
properties in Shanghai and Taizhou to increase its underlying value
before selling the commercial properties of the said projects. The
renovation costs are expected to be funded by a private investor
through a profit-sharing scheme or by advanced receipts from
customers and operating cash flows.

Having considered the above, the Management considers it is
appropriate to prepare the consolidated financial statements of the
Group for the year ended 31 December 2025 on a going concern
basis.

However, as the auditor was unable to obtain sufficient appropriate
audit evidence about the appropriateness of the use of going
concern basis of accounting in preparation of the consolidated
financial statements, the auditor of the Group issued the disclaimer
of opinion on the Company’s consolidated financial statements for
the year ended 31 December 2025.

The Audit Modification by itself does not have any material impact
on the financial position of the Group for the year ended 31
December 2025. As stated in the independent auditor’s report, these
events or conditions, along with other matters as set forth in note
2 to the consolidated financial statements, indicate that material
uncertainties exist that may cast significant doubt on the Group's
ability to continue as a going concern.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE RS

AUDIT COMMITTEE’S VIEW ON THE AUDIT
MODIFICATION

The Audit Committee has been closely communicating with the
Management and the Auditor on the Audit Modification. The
Management has reported regularly to the Audit Committee on
the measures taken to improve the conditions of the Group’s cash
flow and their progress during the year. The Board and the Audit
Committee have taken into account of the following actions taken by
the Management prior to publication of the unaudited consolidated
financial statements of the Company for the year ended 31 December
2025 including (i) renewal or extension of outstanding borrowings,
(i) additional financing; (iii) accelerating the pre-sale and sale of
properties under development and completed properties; (iv) selling
properties as a whole; and (v) developing properties through joint
efforts of the Company and its potential investors. The Management
also provides explanation to the Audit Committee, the reasons that
the Company failed to remove the Audit Modification for the year
ended 31 December 2025.

Having taken into consideration of the overdue interest of the
outstanding loans and the amount of the principal, the Board and the
Audit Committee understood that the action plan was still ongoing
as at the date of approval of the financial statements and the
Company will need time for completing the action plan, in particular
the disposal of investment properties which will lead to the Group
receiving substantial amount of proceeds and will mitigate the
Group's liquidity pressure and address the Audit Modification.

28  XINMING CHINA HOLDINGS LIMITED  Annual Report 2025

BEREZEEHANEARERRN
B
BREEE - ERBREAEERNERER
REMEEE TRECENRNSAE
BRSO FTIRERNE R ERNER
AEREESEER - EFEREREHEE
ZEERERTIEAADBRE_S_HE
+-AZ+-RALEEENREERGEYE
FRAFTRIE TFITH) : BIENEENE
£ R ER (DEIBE (IR T
HRERTYENBERYE (VEELE
W RVBBAABRLEEREENL
ASNBENL ERETHERESEHR
BT AASREBREE S _RE+ 8
SR FEEERREERNER-

KERAREBEERNARNERESEE
B EFERELZETER REBRE
HEBH THEFENEETH BART
REERETRTEHGE CERHEREA
YR EAEBNEK PRSI > TR 4
BAEENAETBENIRBEHERZRER
Bo



MANAGEMENT DISCUSSION AND ANALYSIS

Based on the above, the Audit Committee believes the Management
has used its best endeavors to act in accordance with its previous
plan in order to address the Audit Modification and the Audit
Committee continues to support the Management point of view on
the Audit Modification and agrees that the Group will have sufficient
financial resources to continue as a going concern for the next 12
months and have been meeting regularly with the Management for
monitoring the progress of its actions taken to address the Audit
Modifications.

Given (i) the value of the investment properties owned by the Group
amounted to approximately RMB927.8 million as at 31 December
2025; and (ii) residential property market is expected to stabilise and
gradually recover in 2026 and the pre-sale and sale of residential
properties of the Shandong Project is ongoing, the Audit Committee
agreed with the Management that despite the previous plan failed
to adequately address the Audit Modification, the Company’s
revised action plan is reasonable and adequate to resolve the Audit
Modification.

The Audit Committee is also of the view that the Management
should continue to act in the best interests of the Shareholders in
implementing the actions and measures set out in the action plan
with the intention of mitigating the Group’s liquidity pressure and
removing the Audit Modification.

The Company will publish further announcement(s) disclosing any
developments and updates on (a) the Company’s negotiations with
banks and financial institutions; (b) the progress of the pre-sale and
sale of properties under development and completed properties;
and (c) the disposal of the residential properties in Shandong and
whole or portion of commercial properties in Taizhou and Shanghai
as a package.
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PROFILES OF DIRECTORS AND SENIOR MANAGEMENT

EFKREREERBRBN

The biographical details of Directors as at 31 March 2026, being the
date of this annual report, are set out below:

EXECUTIVE DIRECTORS

Mr. Chen Chengshou, aged 60, was appointed as an executive
Director, the chairman, chief executive officer, chairman of the
Nomination Committee and an authorized representative of the
Company on 16 January 2014. Mr. Chen ceased to be an authorized
representative of the Company as a result of his intention to
concentrate on his other role on the Board on 5 February 2020. He
is the founder of the Group and primarily responsible for corporate
strategic planning and overall business development of the Group.
Mr. Chen had over 30 years of experience in the real estate industry.
He has been the chairman of the board of Taizhou City Xinming Real
Estate Development Company Limited* (&N AR MERRZS
FR/A =) since February 2007 and a director of certain subsidiaries of
the Group. Mr. Chen has been first participated in the management
of the property development business in the PRC since June 2001
when he was appointed as the chairman of Hangzhou Taoyuan
Shanzhuang Property Development Limited* (475 &k LU 5= th 2
B2 5 BR/A F) (“Taoyuan Property”).

Mr. Chen is the chairman of Hangzhou City Chamber of Commerce
for Enterprises Invested in Hangzhou* (fiMNmRMBLE T E (F
=) &), a member of the standing committee of Federation of
Industry & Commerce of Zhejiang Province* Gif;I & L), the
vice-chairman of Hangzhou Public Diplomacy Association* (A
M2 &), a member of the Eleventh Hangzhou City Committee
of the Chinese People’s Political Consultative Conference* (FRE A
REEAHEEESE T —EMMMEES®), the honorary chairman
of the Hangzhou City Wenzhou Chamber of Commerce* (7
JBINEE), the chairman of the Nationwide Taishun Entrepreneurs
Fellowship Association* (2EZHEHEZEKEEE)and the vice
chairman of Hangzhou City Chamber of Commerce* (M43
). He was appointed as the deputy director of the market
committee of Chinese General Chamber of Commerce* (FRE
45 =)in March 2013. He has also been a director of Wenzhou
Bank since November 2012 and a part-time tutor of master degree
in international business of Zhejiang University Gii>I A2 since
February 2014.
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PROFILES OF DIRECTORS AND SENIOR MANAGEMENT

Mr. Chen was awarded “Excellent Entrepreneur of Hangzhou* (£t
) " in October 2016, "Outstanding Contribution of Entrepreneurs
of Wenzhou for years 2013 to 2015* (2013-2015%F E B &[0 RE R
HEBAY) " in September 2016, “Top ten in Zhejiang Real Estate
Industry in the "12th Five-Year Plan'* (+_—F) i IEME+ K&
A" in June 2016, "2016 Worldwide Outstanding 30 People of
Entrepreneur of Wenzhou (External)* (ZZE—FEHFBEHE LA
ANY—1EIMERRE =+ A) " in February 2016, “Wenzhou People
of the Year* ((EFLEBMAFE A" and “One Hundred Excellent
Entrepreneur of Wenzhou* (HFUBERBEZRZEAY) " in December
2014; "Entrepreneur with Good Character of Hangzhou* (& /) "
jointly by Hangzhou Municipal Committee of the Communist Party of
China* (A4 ™) and The People’s Government of Hangzhou*
(I AR BUF) in October 2013; “Outstanding Representative of
Credible Entrepreneurs of Wenzhou* GRS /Em@ & H AR " jointly
by Promotion Department of Wenzhou Municipal Committee of
the Communist Party of China* CEMNMZEEEF) and Wenzhou
Credibility Office* CRMME AL ZE) in August 2011; “"Outstanding
Builder of Socialist Undertaking* (B & F&EFH£ERE) " jointly
by Hangzhou Municipal Committee of the Communist Party of
China* (A4 2Z) and The People’s Government of Hangzhou*
(FIN T ARBUF) in September 2010; and “Staff Caring Excellent
Entrepreneur* (RAZ B T HRZEXR) " jointly by Federation of Trade
Union of Hangzhou* (JyN ™48 T&)and Hangzhou Federation of
Industry and Commerce (1™ T ¥ S &) in December 2009.

Mr. Chen obtained a graduation certificate in administrative
management (through online courses) from Huazhong University
of Science and Technology (#4357 K %) in the PRC in July 2013.
Mr. Chen obtained an executive master’'s degree in business
administration from Cheung Kong Graduate School of Business (7T
& % Pe) in the PRC in September 2015. Mr. Chen obtained a master's
degree in business administration from Tsinghua University in April
2018.

Mr. Shi Jianwen, aged 32, was appointed as an executive Director
on 22 August 2025. Mr. Shi has over 8 years of experience in finance
and corporate management. Since 2020, he has worked in Shenzhen
Zhongzhu Kaixuan Supply Chain Management Co., Ltd. and is
currently the general manager. Prior to 2020, he also worked in
Shenzhen BYD International Financial Leasing Co., Ltd. and Hengtai
International Financial Leasing Co., Ltd., as a project manager and
account manager respectively. Since 20 May 2024, Mr. Shi served as
a member of the Audit Committee, the Nomination Committee and
the Remuneration Committee and as an independent non-executive
director of Hang Yick Holdings Company Limited (stock code: 1894.
hk). Mr. Shi obtained a bachelor’s degree in Economics from zhuhai
College of Beijing Institute of Technology in 2017.

* English name is for identification purpose only.
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