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FINANCIAL HIGHLIGHTS B BB =

Changes
2024 b=y
HK$'m %
35T A7t
Loss for the Year Attributable to KREIER AEMGEA
Owners of the Company &5 18 (945.7) (756.7) 25.0%
Net Assets FEE 1,336.3 2,634.8 (49.3%)
Total Assets BEBE 6,114.4 7,059.2 (13.4%)
Equity Attributable to Owners of the  ANA R B A FE(G A% 42
Company 1,394.5 2,323.6 (40.0%)
Cash and Bank Balances Re RIRITHESR 10.3 4.9 110.2%
Changes
2025 2024 BE)
Key Performance and Liquidity FEHEBEREAR HK$ HK$ %
Indicators B AR R IEE BT BT A7k
Basic Loss Per Share (Note 1) EBlRENEEBFT1) (0.4103) (0.3283) 25.0%
Net Assets Per Share (Note 1) BREEFEMN L) 0.61 1.01 (40.0%)
Return on Capital Employed (Note 2)  RAN[EI 3R K (f/:£2) (67.81%) (32.57%) 108.2%
Return on Total Assets (Note 3) BEERNRE (KiF3) (15.47%) (10.72%) 44.3%
Gearing Ratio (Note 4) BELLE (fazt4) 253.22% 148.30% 70.7%
Adjusted Gearing Ratio (Note 5) KRR EEL R (KE5) 252.49% 148.08% 70.5%
Current Ratio (Note 6) mENL X (it 6) 0.58x 0.67x (13.4%)
Interest Coverage (Note 7) FMEBRNEBZ7) (1.47x) (0.76x) 93.4%

Notes:

Hret

1.

Based on 2,304,849,611 shares issued and fully paid as at 31
December 2025 (2024: 2,304,849,611 shares) and the market
closing price as at 31 December 2025 of HK$0.086 (2024:
HK$0.088) per share. Net assets per share is calculated as net
assets attributable to owners of the Company over number of
shares issued and fully paid.

2. Calculated as loss for the year attributable to owners of the
Company over equity attributable to owners of the Company.

3. Calculated as loss for the year attributable to owners of the
Company over total assets.

4. Calculated as total borrowings over equity attributable to owners of
the Company.

5. Calculated as net borrowings (Total borrowings net of cash and
bank balances) over equity attributable to owners of the Company.

6. Calculated as current assets over current liabilities.

7.

Calculated as loss for the year attributable to owners of the
Company before finance costs and taxation over finance costs.

Silver Grant International Holdings Group Limited
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CORPORATE INFORMATION ¥ & ¥

Board of Directors

The composition of the board (“Board”) of directors (“Directors”)
of Silver Grant International Holdings Group Limited (“Company”,
together with its subsidiaries, the “Group”) during the year ended
31 December 2025 (“Year 2025”) and as at the date of this annual
report is set out below:

Executive Directors

Chu Hing Tsung (Chairman and Co-Chief Executive Officer)
Zhang Wenguang (Co-Chief Executive Officer)

Weng Jian

Ku Ka Lee

Non-executive Directors

Chen Yongcun
Chen Zhiwei

Independent non-executive Directors
Liang Qing

Zhang Lu

Hung Muk Ming

Audit Committee

Hung Muk Ming (Committee Chairman)
Liang Qing

Zhang Lu

Remuneration Committee

Zhang Lu (Committee Chairman)

Liang Qing

Zhang Wenguang

Nomination Committee

Chu Hing Tsung (Committee Chairman)
Zhang Lu

Hung Muk Ming

Company Secretary

Ng Hoi Leung, Leo
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CORPORATE INFORMATION ¥ & ¥

Company Lawyers

LCH Lawyers LLP

Auditor

ZHONGHUI ANDA CPA Limited
Certified Public Accountants
Registered Public Interest Entity Auditor

Principal Bankers

Bank of China (Hong Kong) Limited
Industrial and Commercial Bank of China (Asia) Limited

Share Registrar and Transfer Office

Tricor Investor Services Limited
17/F, Far East Finance Centre

16 Harcourt Road

Hong Kong

(Tel: 29801333  Fax: 28108185)

Registered Office
Suite 4013B, 40th Floor
Office Tower, Convention Plaza

1 Harbour Road, Wanchai, Hong Kong
(Tel: 28023606 Fax: 28029506)

Company Website

http://www.silvergrant.com.cn

Stock Code

171
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CHAIRMAN'S STATEMENT FE&H &

BUSINESS REVIEW

The Group has recorded a loss attributable to owners of the
Company of approximately HK$945,682,000 for Year 2025, as
compared with that of approximately HK$756,743,000 for the
year ended 31 December 2024 (“Year 2024”). Basic loss per
share of the Company was 41.03 HK cents for Year 2025 (Year
2024: 32.83 HK cents).

In Year 2025, the global economy continued to face structural
adjustments and geopolitical uncertainty, and was generally
characterised by “slow growth and intensified fragmentation.”
The International Monetary Fund forecasted a slight decline in
global economic growth, from 3.3% in Year 2024 to 3.2% in Year
2025. Advanced economies were expected to achieve modest
growth of around 1.5% to 1.9%, against the backdrop of major
central banks’ monetary policies entering into an easing cycle.
In contrast, as emerging markets and developing economies
have maintained relatively strong growth momentum, their
economies were expected to grow at rates slightly exceeding 4%.
Geopolitical tensions, trade protectionism, and the influence of
rapid technological advancements, such as the impact of artificial
intelligence on the labour market, were major turning points
throughout the year under review. Further, the slowdown in the
pace of global disinflation and the intensification of fragmentation
across regions presented ongoing challenges for central banks.
On the other hand, the economy of the People’s Republic of
China (“PRC” or “China” or “Chinese Mainland” or “Mainland
China”) maintained a stable momentum in Year 2025. In the first
three quarters of the year under review, China’s real GDP grew
by 5.2% year-on-year, laying a solid foundation for achieving its
annual targets. In Year 2025, the economy aggregate of China
reached RMB140 trillion, marking the successful conclusion
of the 14th Five-Year Plan. Regarding the policies, China
implemented a “moderate easing + more aggressive” macro
policy mix, further intensifying its expansionary fiscal policy, with
the deficit ratio rising to 4%. During the year under review, “new
quality productivity” was promoted to a more prominent strategic
position. By focusing on innovation and industrial upgrading,
China’s economy is committed to shifting from factor-driven to
innovation-driven, providing promising momentum for achieving
long-term, high-quality development.

E¥ e
REBR2025F E SRR AHEE AEML

518 49 945,682,000 7T + M # &= 2024 F
12A31BIEFE ([2024F £ ]) BI & 15 4Y
756,743,000 7T ° 2025 F KA FF %
EREER.03FM (2024 FF : 32.83%
fil) -

R2025F [ 2 EBELFENER MR
B ABOA TP ITE  BESE N
MERER MBS LIS - BEREEBE
SHEBIER 2B RIEH2024FF
#)3.3% /|18 7 48 = 2025 F [ 1) 3.2% o B iE
KEBTETERITEREREAERASHN
ERT B BERL1.5%E1.9%H7 8 A
BRoMLEZT  FEmISMERAPLHEE
BRI THRERMIZRATE - BRHEREY
BER4% HMEBARRRE BHRE
TEURBEERAROTZE (FIMALE
BREALHMENTE) HARBFEANN
BAREYTI o Lo - RERIBE P RNE K i
EESEME - HRSERITEHERAPE -
hEE ARFEMBE ([P R K [ EA]) 48
2025 FEHRBRISTEPEEMESD - X
BEEEE=FE  FELEERGDPR LI
’52% AERE2FHEAEAT TBREEM-
2025 [E - MBI BB ETERT KEDL
140BRBITARKE EFEITORIREE
MKE THRREE FHERETEEE
R+ EMBERIOEBBRAES  TBREERN
WERNDEMK - RFEAZEA% -REEFE -
[T AE] I WIRAFIE MR L BN E -
BRABREAFMEEAL FRLEESS
REE=EHEMEFNED  AEARAS
EERERBEEH S -
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CHAIRMAN'S STATEMENT £EH &

BUSINESS REVIEW (Continued)

In Year 2025, the photovoltaic industry in China has undergone
deep adjustments due to the “involution” of overcapacity and
price competition. In the first half of the year under review, key
players in the supply chain of the photovoltaic industry faced
substantial losses. Despite the challenges on the manufacturing
side, a market-oriented consensus of “anti-involution” gradually
emerged, signaling that the industry was entering a decisive
phase of governance. In particular, the industry has undergone a
critical transformation from a “price war” to “value reconstruction,”
laying the foundation for the clearance and healthy development
of production capacity for the future. The domestic photovoltaic
installation market remained robust with new on-grid capacity
increasing 14% which year-on-year and reaching 317 GW in Year
2025, which enabled China to reinforce its leading global position
in the industry. During the year under review, the Group has
simultaneously promoted the business expansion of its new
energy investment and operation business in the three sub-
sectors of “photovoltaics, storage and charging” and the details of
such business progress are set out in the section headed “New
Energy Investment and Operation” below. While Beijing Lingjun
New Energy Technology Company Limited* (1t 51 28 &% 7 5E R &I
B R &I AR (“Beijing Lingjun”), a joint venture of the
Company principally engaged in the research and development,
transfer and promotion of new energy technology, continued to
report a loss for Year 2025, such loss had decreased from that
for Year 2024, mainly due to the improved financial performance
of the photovoltaic cell module project company invested by
Beijing Lingjun during the year under review, as a result of the
initiative undertaken by the project company to expand its
research and development (“R&D”) capability in photovoltaic
battery technology during Year 2024.

* English name is translated for identification purpose only

Silver Grant International Holdings Group Limited
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CHAIRMAN'S STATEMENT FE&H &

BUSINESS REVIEW (Continued)

In relation to the Group’s investment in the traditional energy
segment, Zhong Hai You Qi (Tai Zhou) Petrochemical Company
Limited* (88 & (= M) AL B R A7) (“Zhong Hai You
Qi"), a joint venture of the Company principally engaged in the
production and trading of petroleum and petrochemical products,
continued to adhere to the principle of maximising the value of its
shareholders and focus on its annual production and operational
targets in Year 2025. Owing to the stable demand for refined
oil products during the year under review, Zhong Hai You Qi
achieved a turnaround in its financial performance by achieving
profitability in Year 2025 as compared with a loss in Year 2024.

Property Leasing

The rental income from the Group’s property leasing business
during Year 2025 was approximately HK$92,982,000,
representing an increase of approximately 4.0% as compared
with that of approximately HK$89,421,000 during Year 2024.
This was mainly due to the Group’s property operation team
executing effective operation strategies and managing to maintain
a stable occupancy rate despite a general decline in rental rates
across the overall rental market, resulting in a slight increase in
rental income. Such revenue was derived from East Gate Plaza,
an investment property of the Group located in Beijing, China,
consisting of apartments, shops, offices and car parks. Despite
the pressures on rental vacancy rates and rental levels in the
surrounding shopping areas of East Gate Plaza in Year 2025, the
Group’s property team has improved its service quality, attracted
tenants and optimised the tenant experience through a series of
initiatives, thereby improving the satisfaction of existing tenants
and fostering a more stable customer base. Moreover, the
property management team actively adapted to the market trend
by establishing social media marketing channels and leveraging
on relevant platforms to promote property listings and enhance
brand awareness, effectively increasing the customer conversion
rate.

*

English name is translated for identification purpose only

XK OEE ()

RAEBNERERRENKREMS - 78
MR (EM AEER2E (HEHR]) R
NAIMAEELE  FTEXEAHRALER
RAEEET 5) 2025 F Fi5 B BREF R R
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MEEE
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CHAIRMAN'S STATEMENT £EH &

BUSINESS REVIEW (Continued)

Investments

The Group has made investments in certain enterprises in China
which are classified by the Group as financial assets at fair value
through profit or loss. The Group has invested RMB505,000,000
(equivalent to approximately HK$559,247,000) in aggregate into a
trust (“NT Trust Scheme”) managed by National Trust Co., Ltd.*
(B R =AM A A]), which holds a portfolio of limited liability
partnerships investing in property development investments in
Zhuozhou and Shenyang in the PRC. As at 31 December 2025,
the NT Trust Scheme, with its carrying value measured at fair
value through profit and loss amounting to approximately
HK$117,234,000 (31 December 2024: HK$144,431,000) and
representing approximately 1.9% (31 December 2024: 2.0%) of
the total assets of the Group, constituted the most significant
financial asset investment of the Group. Out of the loss of
approximately HK$56,978,000 (Year 2024: HK$88,057,000)
recorded by the Group in the change in fair value of financial
assets at fair value through profit and loss for Year 2025, a loss of
approximately HK$30,471,000 (Year 2024: HK$82,634,000) was
attributable to the fair value change of the NT Trust Scheme as at
31 December 2025. The Group did not receive any distribution
from the NT Trust Scheme during Year 2025 (Year 2024: Nil).
Based on the current investment strategy of the Group, its interest
in the NT Trust Scheme is held for trading and classified as a
current asset in its consolidated statement of financial position.

*

English name is translated for identification purpose only

Silver Grant International Holdings Group Limited
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CHAIRMAN'S STATEMENT FE&H &

BUSINESS REVIEW (Continued)
Investments (Continued)

The Group invests in financial assets mainly for the purpose of
generating returns on appreciation of assets and investment
returns. In order to optimise the management of working capital
and improve the Group’s financial position, the Board believes
that the disposal of existing financial assets, including equity
investment projects and non-performing assets portfolio, should
be expedited at the current stage. The Group’s investment
management team regularly reviews the latest progress of the
existing projects and actively seeks exit opportunities and potential
buyers for cash inflows. During Year 2025, the Group disposed
of financial asset investments for approximately HK$11,657,000
(Year 2024: HK$35,833,000).

New Energy Investment and Operation

Since Year 2024, the Group has commenced its diversification
into the new energy business through the development,
investment and operation of projects involving the generation of
distributed photovoltaic power. Driven by its professional team,
the Group has established a project management system based
on its own characteristics and achieved remarkable results in
project expansion. On 28 July 2025, (i) Taizhou Yinjian Energy
Investment Co., Limited* (Z= M iR BEIR1% & AR A Al) (“Taizhou
Yinjian”), a wholly-owned subsidiary of the Company principally
engaged in investments in the new energy business, including the
investment and operation of new energy projects involving energy
storage; (i) NR Engineering Co., Ltd.* (F R M In 4R TI2 1T A
R 2 8]) (“Nanrui Jibao”), an independent third party; and (i)
Shanghai Hongming Construction (Group) Co., Ltd.* (_-/&5ABA %
F(EE) B R QA (“Shanghai Hongming”, together with Nanrui
Jibao, the “Contractors”), an independent third party, entered into
a construction contract (“Construction Contract”), pursuant to
which the Contractors agreed to carry out the design, onsite
survey and construction of energy storage facilities which shall be
equipped with 7.5MW/15MWh lithium iron phosphate systems

* English name is translated for identification purpose only

XK OEE ()
®RE (&)
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35,833,000/ L) e RMEERE °
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BERRMERI R ET - RIS ENRI R T ([ T
1) ZEREEREEEHE7.5MW, 15MWh
BB R R ER RN ARENA
A R # 14,200,000 7T (18 & 7 #915,609,000
BIL) - ZERIEBFEAEEENTFEH
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CHAIRMAN'S STATEMENT FE#H &

BUSINESS REVIEW (Continued)

New Energy Investment and Operation (Continued)

and the related infrastructure at the petroleum and petrochemical
product production plant of Zhong Hai You Qi (a joint venture of
the Company) located in Taizhou City, Jiangsu Province, the PRC
(“Construction Work”), at the contract price of approximately
RMB14,200,000 (equivalent to approximately HK$15,609,000).
The Construction Work would enable the Group to commence its
business in the investment and development in the energy storage
business in the PRC. Further details of the Construction Contract
are set out in the Company’s announcement dated 28 July 2025.
As at 31 December 2025, the Group had eight distributed
photovoltaic power generation projects in operation, with a total
installed capacity of approximately 10.6MW. These projects are
located in various regions and cities in the Guangdong and Hunan
provinces, encompassing rooftop resources from a diverse range
of premises, including hospitals, schools, hotels, factories and
logistics parks. As at 31 December 2025, in addition to the energy
storage project pursuant to the Construction Contract which was
under construction, the Group also had one electric vehicle
charging station project in operation and other energy storage
projects under negotiation with various business partners. During
the year under review, the Group started to generate revenue
from its distributed photovoltaic power generation business,
which amounted to approximately HK$3,477,000. By
continuously putting “photovoltaics, storage and charging”
projects into operation, the Group has been steadily laying a
foundation for the development of its new energy investment and
operation business.

Silver Grant International Holdings Group Limited
REFBEZEREERFER QA
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CHAIRMAN'S STATEMENT FE&H &

PROSPECTS AND OUTLOOK

Looking forward to the year ending 31 December 2026 (“Year
2026%), “fragmentation” will remain a key theme in the global
economy. The U.S. economy is expected to maintain resilient
growth by leveraging on advancements in technologies such as
artificial intelligence and relatively strong consumption. In contrast,
growth in other developed economies, such as the euro area, is
likely to be more moderate following a shift toward easing policies.
Emerging markets and developing economies will remain the
major contributors to global growth, with the emerging economies
in Asia expected to maintain their leading role. With Year 2026
marking the beginning year of China’s 15th Five-Year Plan, the
Chinese economy is expected to experience steady growth,
driven by structural reconstruction as the focus. Policy emphasis
will shift from a short-term “risk response” approach to prioritising
productivity and high-quality development. On the macro policy
front, it is expected that the PRC government will continue to
maintain a proactive fiscal policy alongside a prudent and loose
monetary policy to create synergy that counters the ongoing
downward pressure on the real estate market while supporting
the expansion of domestic demand and structural transformation.
The Group will firmly stand on the vast Chinese market and seize
the golden opportunities presented by China’s policy transition
to a greener, low-carbon economy to gain a stronger foothold in
the new energy market. Facing the challenges and opportunities
posed by the current low-interest rate environment in the
country, the Group will fully mobilise its own resources, align with
the national policies, deepen its strategic transformation, and
accelerate the establishment of a new energy business framework
that integrates “photovoltaics, storage and charging”.

RER A=

REEHZE2026F12 A31 A IEFE (2026 4F
Bl 2FREENZREEREAZ (9] - =
Bl B RIEAN LSS RIMNERFBE AR
BEE  EIBRFEMER - AL 2T
BT S M BB ERRE MR RE
BREERAT - FEMISMNERPLER
MRRRERNEIZHERE - FRIREMNH
TS TE AT S A B <A B - 2026 FE R H
[+THAIREOFERZF  PRLHEFEA
NEBEBAZONBRISRE  BEREL
R R R ES BN - ARSI
SERNESSEEERE -REREHE
TEET A BB 1 48 45 4 15 TR IR 1 B BB SR AN
BREEZRNEBEE  UEXE D - i
EHEMSHE TITHEROES - WXFA
FEAMEESER AEBE KBTI BH T
EREZMNFEMS  aoREREGZER
MEEEARRNESHB MRS
FETEREREMER - @HERERENE
RIBT RO EEE  NEEE RS A
BEEAR BEBRKEER  FHEFCE
BEEEA - RBEIX & 7T —BEOH
BEREBMGD -
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CHAIRMAN'S STATEMENT £EH &

MATERIAL ACQUISITIONS AND DISPOSALS

On 24 February 2025, Beijing East Gate and Mr. Liu Rui (“Mr. Liu”
together with Beijing East Gate, the “Parties”), an independent
third party, entered into a sale and purchase agreement (“SPA”),
pursuant to which Mr. Liu has agreed to purchase, and Beijing
East Gate has agreed to sell, a residential property of gross area
of 173.49 square metres situated at Level 4, North Apartment
Tower, East Gate Plaza, 19 Dongzhong Street, Dongcheng
District, Beijing, the PRC (“Property”), at the consideration of
RMB10,200,000 (equivalent to approximately HK$11,062,000)
(“February Disposal”). As the registration of the transfer of the
Property from Beijing East Gate to Mr. Liu could not be effected
on or before 14 April 2025 in accordance with the SPA and the
Parties could not agree on the extended date of completion of
the transaction contemplated under the SPA, on 20 June 2025,
the Parties entered into a termination agreement pursuant to
which, among others, with effect from 20 June 2025, the SPA
shall be terminated, thereby releasing and discharging each of the
Parties from its obligations, duties and liabilities under the SPA
(“Termination”). Further details of the February Disposal and the
Termination are set out in the Company’s announcements dated
24 February 2025 and 20 June 2025, respectively.

Silver Grant International Holdings Group Limited
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CHAIRMAN'S STATEMENT £EHR &

MATERIAL ACQUISITIONS AND DISPOSALS
(Continued)

On 25 March 2025, Beijing East Gate and Hangzhou Guangyao
Zhixin Zhengze Enterprise Management Consulting Partnership
(Limited Partnership)* (f1 M B BT IE R X ERH RSB B
% (BB A %) (“Hangzhou Guangyao”) entered into () the first
sale and purchase agreement, pursuant to which Hangzhou
Guangyao has agreed to purchase, and Beijing East Gate has
agreed to sell, the residential property of gross area of 173.01
square metres situated at Level 4, North Apartment Tower, East
Gate Plaza, 19 Dongzhong Street, Dongcheng District, Beijing,
the PRC at the consideration of RMB10,438,000 (equivalent to
approximately HK$11,302,000) (“First March Disposal”); and (i)
the second sale and purchase agreement, pursuant to which
Hangzhou Guangyao has agreed to purchase, and Beijing East
Gate has agreed to sell, the residential property of gross area of
275.48 square metres situated at Level 4, North Apartment
Tower, East Gate Plaza, 19 Dongzhong Street, Dongcheng
District, Beijing, the PRC at the consideration of RMB16,611,000
(equivalent to approximately HK$17,986,000) (“Second March

|u

Disposal”, together with the First March Disposal, the “March
Disposals”). The March Disposals were completed in April 2025.
Further details of the March Disposals are set out in the

Company’s announcement dated 25 March 2025.

Save for the above and the Construction Work, the Group did not
have any material acquisition or disposal during Year 2025.

* English name is translated for identification purpose only
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CHAIRMAN'S STATEMENT £EH &

FINANCIAL REVIEW

The loss attributable to the owners of the Company increased by
approximately 25.0% from approximately HK$756,743,000 for
Year 2024 to approximately HK$945,682,000 for Year 2025 and
the basic loss per share attributable to ordinary equity holders of

the Company increased from 32.83 HK cents for Year 2024 to
41.03 HK cents for Year 2025, mainly due to the combined effect
as follows:

(@)

the increase in the Group’s impairment of financial assets,
net, from approximately HK$102,257,000 for Year 2024
to approximately HK$360,404,000 for Year 2025, mainly
attributable to the increases in the impairment loss
provision in the amounts of approximately HK$99,156,000,
approximately HK$197,111,000, approximately
HK$19,295,000 and approximately HK$44,842,000 made
by the Group on its loan receivables, loan interest and
other receivables, amount due from an associate and
amounts due from joint ventures, respectively, under the
expected credit loss model in accordance with HKFRS 9
Financial Instruments in Year 2025;

the increase in the loss from the fair value of the
investment properties of the Group from approximately
HK$72,301,000 for Year 2024 to approximately
HK$144,141,000 for Year 2025, mainly attributable to
the decrease in the fair value of the Group’s investment
property located in Beijing as at 31 December 2025, as
compared with that as at 31 December 2024;

Silver Grant International Holdings Group Limited
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CHAIRMAN'S STATEMENT FE&H &

FINANCIAL REVIEW (Continued)

(©

the increase in the Company’s share of losses of
associates from approximately HK$10,702,000 for Year
2024 to approximately HK$73,774,000 for Year 2025,
mainly contributed by the increase in the Company’s share
of the loss of Guangzhou Ruifeng Investment Company
Limited* (M I L% & B R A 7)) (“Guangzhou Ruifeng”),
an associate of the Company principally engaged in
investment holding, from approximately HK$1,000 for Year
2024 to approximately HK$73,774,000 for Year 2025, as
a result of the decline in the performance of the real estate
projects held by Guangzhou Ruifeng in the PRC during the
year under review;

the decrease in the administrative expenses of the
Group from approximately HK$105,930,000 for Year
2024 to approximately HK$68,924,000 for Year 2025,
primarily attributable to (i) the reduction in the general
expenses incurred by the Group following the cost
control implemented by the Group during Year 2025; and
(i) the decrease in the Group’s consultancy, legal and
professional fees from approximately HK$20,108,000 for
Year 2024 to approximately HK$9,934,000 for Year 2025,
mainly due to the decrease in the consultancy and legal
fees incurred by the Group in relation to its distressed
asset portfolios in Year 2025;

the decrease in the finance costs incurred by the Group
from approximately HK$439,055,000 for Year 2024 to
approximately HK$396,917,000 for Year 2025, which was
mainly due to (i) the reduction in the interest rate of one of
the loans granted by a financial institution to the Group by
one-third during Year 2025; and (i) a one-off surcharge on
borrowing incurred by the Group during Year 2024, which
was absent in Year 2025; and

* English name is translated for identification purpose only
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CHAIRMAN'S STATEMENT FE#H &

FINANCIAL REVIEW (Continued)

() the decrease in the Company’s share of losses of joint
ventures from approximately HK$112,325,000 for Year
2024 to approximately HK$32,217,000 for Year 2025,
primarily attributable to (i) the decrease in the Company’s
share of the loss of Beijing Lingjun, a joint venture of the
Company, from approximately HK$32,065,000 for Year
2024 to approximately HK$15,905,000 for Year 2025,
which was mainly caused by the initiative undertaken by
the photovoltaic cell module project company invested by
Beijing Lingjun to expand its R&D capability in photovoltaic
battery technology during Year 2024; (iij the Company’s
share of the profit of Zhong Hai You Qi, a joint venture of
the Company, of approximately HK$5,543,000 for Year
2025, as compared with its share of the loss of Zhong Hai
You Qi of approximately HK$80,258,000 for Year 2024,
arising from the stable demand for refined oil products
during the year under review; and (i) the increase in the
Company’s share of the loss of Meizhou City Ji Shan
Operation Management Company Limited* (1§ /I /7 & £
K& ER AR QA (“Meizhou City Ji Shan”), a joint
venture of the Company principally engaged in investment
in urban renewal projects in China, from approximately
HK$1,000 for Year 2024 to approximately HK$21,855,000
for Year 2025, mainly due to the continuing decline of the
real estate market in the PRC during the year under
review.

Revenue

Revenue of the Group for Year 2025 amounted to approximately
HK$96,459,000 (Year 2024: HK$89,421,000), representing an
increase of approximately 7.9%, which was mainly due to (i) the
increase in the rental income of the Group from approximately
HK$89,421,000 for Year 2024 to approximately HK$92,982,000
for Year 2025, in light of the slight increase in the daily unit rental
rate and occupancy rate of the rental property of the Group in
Beijing, East Gate Plaza, during Year 2025; and (ii) the income
from distributed photovoltaic power generation of approximately
HK$3,477,000 (Year 2024: Nil) recorded by the Group for Year
2025.

* English name is translated for identification purpose only

Silver Grant International Holdings Group Limited
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CHAIRMAN'S STATEMENT FE&H &

FINANCIAL REVIEW (Continued)
Impairment of financial assets, net

The Group’s impairment of financial assets, net, increased from
approximately HK$102,257,000 for Year 2024 to approximately
HK$360,404,000 for Year 2025, which was mainly attributable to
the increases in the impairment loss provision in the amounts of
approximately HK$99,156,000, approximately HK$197,111,000,
approximately HK$19,295,000 and approximately HK$44,842,000
made by the Group on its loan receivables, loan interest and other
receivables, amount due from an associate and amounts due
from joint ventures, respectively, under the expected credit loss
model in accordance with HKFRS 9 Financial Instruments in Year
2025.

Change in fair value of investment properties

The loss from the fair value of the investment properties of the
Group increased from approximately HK$72,301,000 for Year
2024 to approximately HK$144,141,000 for Year 2025, mainly
attributable to the decrease in the fair value of the Group’s
investment property located in Beijing as at 31 December 2025,
as compared with that as at 31 December 2024.

Finance costs

The finance costs of the Group decreased from approximately
HK$439,055,000 for Year 2024 to approximately
HK$396,917,000 for Year 2025, which was mainly due to (i) the
reduction in the interest rate of one of the loans granted by a
financial institution to the Group by one-third during Year 2025;
and (i) a one-off surcharge on borrowing incurred by the Group
during Year 2024, which was absent in Year 2025.
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CHAIRMAN'S STATEMENT FE#H &

FINANCIAL REVIEW (Continued)
Share of losses of associates

The increase in the Company’s share of losses of associates from
approximately HK$10,702,000 for Year 2024 to approximately
HK$73,774,000 for Year 2025, was mainly contributed by the
increase in the Company’s share of the loss of Guangzhou
Ruifeng, an associate of the Company, from approximately
HK$1,000 for Year 2024 to approximately HK$73,774,000 for
Year 2025, as a result of the decline in the performance of the real
estate projects held by Guangzhou Ruifeng in the PRC during the
year under review.

Share of losses of joint ventures

The Company’s share of losses of joint ventures decreased from
approximately HK$112,325,000 for Year 2024 to approximately
HK$32,217,000 for Year 2025, which was primarily attributable
to (i) the decrease in the Company’s share of the loss of Beijing
Lingjun, a joint venture of the Company, from approximately
HK$32,065,000 for Year 2024 to approximately HK$15,905,000
for Year 2025, mainly caused by the initiative undertaken by the
photovoltaic cell module project company invested by Beijing
Lingjun to expand its R&D capability in photovoltaic battery
technology during Year 2024; (ii) the Company’s share of the
profit of Zhong Hai You Qi, a joint venture of the Company,
of approximately HK$5,543,000 for Year 2025, as compared
with its share of the loss of Zhong Hai You Qi of approximately
HK$80,258,000 for Year 2024, arising from the stable demand
for refined oil products during the year under review; and (iii) the
increase in the Company’s share of the loss of Meizhou City
Ji Shan, a joint venture of the Company, from approximately
HK$1,000 for Year 2024 to approximately HK$21,855,000 for
Year 2025, mainly due to the continuing decline of the real estate
market in the PRC during the year under review.

Silver Grant International Holdings Group Limited
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CHAIRMAN'S STATEMENT £EHR &

FINANCIAL REVIEW (Continued)
Accrued charges, rental deposits and other payables

The increase in the Group’s accrued charges, rental deposits and
other payables from approximately HK$701,960,000 as at 31
December 2024 to approximately HK$1,010,891,000 as at 31
December 2025 was mainly attributable to the increase in the
amount of interest payable accrued by the Group as at 31
December 2025 as compared with that as at 31 December 2024,
as a result of the interest expenses and surcharges accrued by
the Group on the entrusted loans in the aggregate outstanding
principal amount of approximately RMB1,880 million (equivalent
to approximately HK$2,082 million) as at 31 December 2025,
which were owed by IR (Jb ) ¥ ¥ E B R A 7 (East Gate
(Beijing) Property Management Co., Ltd.*) (“Beijing East Gate”), a
wholly-owned subsidiary of the Company.

TREASURY POLICY

The Group adopts a conservative treasury policy under which the
Group keeps its investment costs under control and manages the
returns of its investments efficiently. The Group has guidelines in
place to monitor and control its investment risk exposure and to
manage its capital. The Group also strives to reduce its exposure
to credit risk by performing ongoing credit assessments and
evaluations of the financial status of its customers. The Board
closely reviews the Group’s liquidity position to ensure the Group
has adequate liquidity to meet its funding requirements at all
times.

* English name is translated for identification purpose only
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CHAIRMAN'S STATEMENT £EH &

TREASURY POLICY (Continued)

Cash Position

BERBR (&)

BEMRR

2025 2024

HK$’000 HK$’000

FET FET

Restricted bank balances SR HIRIT 4584 17,932 8,518
Cash and bank balances Ba MBITES 10,273 4,908
Total B 28,205 13,426

As at 31 December 2025, the Group’s cash and bank balances
were denominated in the following currencies:

R2025F 12 A31H ZNEBE IR & KIE1T
ERIETYEBAHE -

s 2024

HK$ B 4.1% 26.3%
RMB AR 95.9% 73.4%
uss$ ETT - 0.3%

100.0% 100.0%

The Group conducted its business almost exclusively in RMB
except that certain transactions were conducted in HK$ and
United Sates dollars (‘US$”). The conversion of RMB into HK$,
USS$ or other foreign currencies has been based on the rates set
by the People’s Bank of China. The value of RMB against HK$,
US$ and other foreign currencies may fluctuate and is affected
by factors such as changes in the PRC’s political and economic
conditions. The Group has not adopted any financial instruments
for hedging purposes. However, the Group will constantly assess
the foreign exchange risk it encounters so as to decide on the
hedging policy required against the possible foreign exchange risk
that may arise.

Silver Grant International Holdings Group Limited
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CHAIRMAN'S STATEMENT £EHR &

TREASURY POLICY (Continued)
Working Capital and Borrowings
As at 31 December 2025, the Group’s total borrowings

amounted to approximately HK$3,531,308,000 in aggregate. The
composition of these borrowings is summarised below:

EEBEK E)
BEESRMER
MR2025%F 12 A31H NEBE 2 ERAEY

7%3,531,308,0008 7T © 3% & & s A9 45 Ak #1 uit
LUl

2025 2024

HK$’000 HK$'000

FET FET

Short term borrowings SA-EH=EN 3,153,314 3,411,554
Long term borrowings RHEER 377,994 34,166
Total borrowings BRAETE 3,531,308 3,445,720
Cash and bank balances Be MBTES 10,273 4,908
Net borrowings BRUEEE 3,521,035 3,440,812

Interests for all borrowings of the Group for Year 2025 were
charged at fixed and floating rates ranging from 5.0% per annum
to 27.6% per annum (Year 2024: 3.7% per annum to 27.6% per
annum).

As at 31 December 2025, the long and short term borrowings
of the Group which remained outstanding were denominated as

R2025F[E  REBMARBRZFEHZN
EEREBFEHE  NFEFEL0%EF
M FE27.6% (2024 F & : FMEI 7% EFF|
K D7 .6%) °

N2025F 12831 AEBEHREEZZ R
R HE IR TS E

follows:
2025 2024
HK$’000 HK$°000
FET FET
RMB AR 3,531,308 3,445,720
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CHAIRMAN'S STATEMENT £EH &

TREASURY POLICY (Continueq)
Working Capital and Borrowings (Continued)
As at 31 December 2025, the long and short term borrowings

of the Group which remained outstanding carried at fixed and
floating interest rates as follows:

BERBR (&)

BEESRER(E)

R2025F 12 A31H AEEBHAREEZE
HREBRETRATEE I RS

2025 2024
HK$’000 HK$'000

FET FET

Fixed interest rates &l 7E ) & 1,444,923 1,406,758
Floating interest rates FE)FIE 2,086,385 2,038,962
3,531,308 3,445,720

As at 31 December 2025, the maturity profile of the long and
short term borrowings of the Group was as follows:

R2025F 12 A31H » NEB K K EHE

AE BT

2025 2024
HK$°000 HK$'000
FET FET
Bank loans repayable: JEEERITE R
Within one year or on demand —FARIFER 128,791 142,979
Other loans repayable: EEEEMER
Within one year or on demand —FARIRER 3,024,523 3,268,575
In the second year B_F 321,514 334
In the third to fifth years, inclusive E-ZENF(BEEEMF) 56,480 33,520
Over five years B iR A - 312
3,402,517 3,302,741
3,531,308 3,445,720

Silver Grant International Holdings Group Limited
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CHAIRMAN'S STATEMENT FE&H &

TREASURY POLICY (Continued)
Working Capital and Borrowings (Continued)

As at 31 December 2025, the gearing ratio (calculated as interest-
bearing bank and other borrowings, over equity attributable to
owners of the Company) and the current ratio (calculated as
current assets over current liabilities) of the Group were 253% (31
December 2024: 148%) and 0.58x (31 December 2024: 0.67x)
respectively. These ratios are key performance indicators used
by the management of the Group to measure the Group’s level of
leverage to ensure the Group has the liquidity to meet its financial
obligations at all times. The Group will strive to improve its liquidity
by expediting the collection and/or disposal of its outstanding
loan receivables and the disposal of its financial asset investments
(including its equity investments and non-performing assets
portfolio).

As at 31 December 2025, the Group had cash and bank balances
of approximately HK$10 million and the Group’s interest-bearing
bank and other borrowings with an aggregate carrying amount
of approximately HK$3,153 million are due to be repaid within 12
months from the end of the reporting period, including borrowing
of approximately HK$2,282 million which has not been repaid
according to the scheduled repayment date before the end of
the reporting period. In June 2024, a court order in the Chinese
Mainland has been issued to freeze certain bank balances
and other assets of the Group due to the non-payment of an
overdue other borrowing with an outstanding principal amount of
approximately HK$196 million (“Overdue Other Borrowing”). Up to
the date of approval of this report, except for the Overdue Other
Borrowing, the Group has not received any demand for immediate
repayment of its bank and other borrowings. The Group has been
actively liaising with the lender for settlement of the court order in
relation to the Overdue Other Borrowing and negotiating with the
relevant lenders for extension of the repayment date of certain of
the aforesaid borrowings. The Directors are of the view that the
frozen assets do not have material impact on the Group’s financial
position and operation.
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CHAIRMAN'S STATEMENT FE#H &

TREASURY POLICY (Continued)
Working Capital and Borrowings (Continued)

In addition, on 27 June 2024, the Company and Guangdong
Zhuguang Group Company Limited* (& R Ik ¢ &£ B AR A 7))
(“Guangdong Zhuguang”) entered into a loan assignment
agreement (as amended and supplemented by the supplemental
agreement dated 22 January 2025) (“Loan Assignment
Agreement”), pursuant to which the Company has agreed to sell
and transfer, and Guangdong Zhuguang has agreed to purchase
from the Company all the rights, title, benefits and interests of the
Company to, in and under the loan agreements (“Loan
Agreements”) entered into between the Company together with
six of its wholly-owned subsidiaries as lenders and a total of 54
independent third party borrowers (including but not limited to the
loans (“Loans”) with total outstanding principal amount and
interest of approximately RMB2,201 million (equivalent to
approximately HK$2,512 million) as at 31 December 2025
advanced by the Group under the Loan Agreements and all
security created thereunder) accruing thereto from 1 January
2024 (“Loan Interest”), whereas the consideration shall be
satisfied by Guangdong Zhuguang by (i) entering into a deed of
novation to assume the obligations of Beijing East Gate under two
entrusted loan agreements (“Entrusted Loan Agreements”)
(including but not limited to the repayment obligation of the
underlying entrusted loans (“Entrusted Loans”) in the aggregate
outstanding principal amount of approximately RMB1,880 million
(equivalent to approximately HK$2,075 million), the release of all
existing charges, guarantee and pledge of shares, and the
provision of new charge(s), guarantee and/or pledge of shares
pursuant to the requests of the entrusting party and the lender, if
required) (“Debt Novation”); and (ii) assignment of certain car
parking spaces located in the Guangdong province of the PRC
(“Target Properties”), at completion of the transactions
(“Transactions”) contemplated under the Loan Assignment
Agreement (“Completion”). Completion is conditional upon and
subject to, among others, the passing by the shareholders of the
Company at an extraordinary general meeting (“EGM”) convened
by the Company of all necessary resolution(s) to approve the Loan

*

English name is translated for identification purpose only
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CHAIRMAN'S STATEMENT FE&H &

TREASURY POLICY (Continued)

Working Capital and Borrowings (Continued)

Assignment Agreement and the Transactions. At the EGM held on
28 February 2025, the Loan Assignment Agreement and the
Transactions have been approved by the shareholders of the
Company. The Transactions, if materialised, would provide a
good opportunity to the Group to substantially recover a large
portion of the outstanding amount owed to the Group under the
Loan Agreements within a foreseeable timeframe and in a
relatively short period of time, thereby minimising the uncertainty
and the credit risks associated with the Loan Interest and the
administrative costs to be incurred by the Group for collecting the
outstanding Loan Interest, and the Debt Novation would provide a
good opportunity for the Group to settle the Entrusted Loans as
the rights and liabilities of the Group under the Entrusted Loan
Agreements would be discharged.

The transfer of the Target Properties to the Group would allow the
Group to enlarge and diversify its investment properties portfolio
with high quality assets, as well as to strengthen the income base
of the Group and to generate stable cash flows to the Group.

As more time was required to fulfil the conditions to the Loan
Assignment Agreement, in particular, the completion of the Debt
Novation, completion of the Loan Assignment Agreement did not
take place on or before 31 December 2025, being the long stop
date (“Long Stop Date”) prescribed under the Loan Assignment
Agreement. As at the date of this annual report, the parties to the
Loan Assignment Agreement are still discussing and finalising the
supplemental agreement to the Loan Assignment Agreement to
extend the Long Stop Date and amend the conditions to the Loan
Assignment Agreement.

Further details of the Loan Assignment Agreement and the
Transactions are set out in the announcements of the Company
dated 27 June 2024, 31 July 2024, 30 August 2024, 30
September 2024, 31 October 2024, 31 December 2024, 22
January 2025 and 31 December 2025 and the circular of the
Company dated 12 February 2025.
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CHAIRMAN'S STATEMENT £EH &

TREASURY POLICY (Continued)
Working Capital and Borrowings (Continued)

In view of the above circumstances, the Directors have given
careful consideration to the Group’s future liquidity requirements,
operating performance and available sources of financing in
assessing the Group’s ability to continue operating as a going
concern. The following plans and measures are formulated to
manage the working capital and improve the financial position of
the Group:

(i) the Group will continue to implement measures for the
disposal of the outstanding loan receivables and loan
interest receivables;

(i) the Group will continue to take measures to expedite the
disposal of the financial asset investments, including equity
investments and non-performing assets portfolio;

(iii) the Group will continue its negotiations with the lenders
of certain bank and other borrowings or other financial
institutions on the refinancing of the borrowings; and

(iv) the Group will obtain additional credit facilities from existing
and other lenders as and when needed.

The Directors have reviewed the Group’s cash flow projections
prepared by the management, which cover a period of not
less than 12 months from 31 December 2025. They are of the
opinion that, taking into account the above-mentioned plans
and measures, the Group will have sufficient working capital to
finance its operations and to meet its financial obligations as and
when they fall due within 12 months from 31 December 2025.
Accordingly, the Directors are satisfied that it is appropriate to
prepare the consolidated financial statements of the Group on a
going concern basis.
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CHAIRMAN'S STATEMENT £EHR &

TREASURY POLICY (Continued)
Working Capital and Borrowings (Continued)

Notwithstanding the above, significant uncertainties exist as to
whether the Group is able to achieve its plans and measures as
described above. Whether the Group will be able to continue as
a going concern would depend on (i) the successful and timely
implementation of the plans and measures for the disposal of the
outstanding loan receivables and loan interest receivables; (i) the
successful and timely implementation of the plans for the disposal
of the financial asset investments; (iii) the continual support from
the existing lenders of the Group such that they will not demand
for immediate repayment of the relevant borrowings; and (iv) the
successful obtaining of new sources of financing as and when
needed.

Should the Group be unable to achieve the above-mentioned
plans and measures and operate as a going concern, adjustments
would have to be made to write down the carrying values of the
Group’s assets to their recoverable amounts, to provide for any
further liabilities which might arise and to reclassify non-current
assets and non-current liabilities as current assets and current
liabilities, respectively. The effects of these adjustments have not
been reflected in these consolidated financial statements.
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CHAIRMAN'S STATEMENT £EH &

GRANT OF LOANS

The Group has granted loans to persons who were introduced by
the management of the Group, taking into account that the grant
of the loans would provide interest income to the Group, which
would bring better returns to the Group than bank deposits, in
the absence of good investment opportunities with high returns,
and broaden the income base of the Group. However, taking
into consideration the current difficult economic conditions in the
Mainland and the global markets, the Group does not intend to
grant any further loans save for the loans and advances which
may be made to the Company’s associates or business partners.

Before granting the loans, the Group performed the following
credit risk assessment:

(i) understanding the background of the borrower, including its
entity type, place of registration and nature of business;

(i)  assessing the credit worthiness, reputation and credit
history of the borrower etc.;

(i) performing public search to collate information about the
borrower, such as checking the borrower’s details in the
“National Enterprise Credit Information Publicity System” in
the PRC;

(iv)  obtaining the financial information of the borrower, such as
its financial statements;

(v)  understanding the source of repayment from the borrower
for assessing the repayment ability of the borrower; and

(vi) if security is required to be provided, reviewing the
adequacy of the securities and performing due diligence on
the securities such as conducting property public search.
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CHAIRMAN'S STATEMENT FE&H &

GRANT OF LOANS (Continued)

After the grant of the loans, the Group has designated officers of
its Financial Management Centre to monitor the repayment of the
loans on the maturity dates. If there is any delay in the repayment
of the loans, the designated officers will make telephone calls
and/or send letters or messages to the borrowers in default to
demand for repayment; and negotiate with the relevant borrowers
for the repayment or settlement of the loans.

The Group may also engage lawyers to advise and/or assist in
the recovery of the loans such as issuing demand letters to the
borrowers in default, demanding for repayment of the outstanding
amounts owed to the Group, and commencing legal actions
against the relevant borrowers.

The Group will review and enhance its measures on the collection
of loans and receivables to improve its loan recovery efficiency
and financial resources.

Loan receivables

As at 31 December 2025, the carrying amount of the outstanding
loan receivables of the Group (“Relevant Loan Receivables”)
amounted to approximately HK$1,628,023,000 (31 December
2024: HK$1,770,209,000), and none of these loan receivables
were guaranteed (31 December 2024: HK$78,000,000 before
loss allowance). The Relevant Loan Receivables had fixed terms
ranging from 2 months to 2 years (2024: 2 months to 2 years),
with interest being charged at rates ranging from between 12%
per annum to 20% per annum (2024: 4.75% per annum to 20%
per annum).
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CHAIRMAN'S STATEMENT £EH &

GRANT OF LOANS (Continued)
Loan receivables (Continued)

The Relevant Loan Receivables were granted to 55 (31 December
2024: 56) corporate borrowers with business operations in China.
Most of them are companies established in China. As at 31
December 2025, the Group’s gross loan receivables amounted
to approximately HK$2,202,198,000 (31 December 2024:
HK$2,235,818,000), out of which approximately HK$221,484,000
(831 December 2024: HK$215,983,000) (representing
approximately 10.1% (31 December 2024: 9.7%) of the total
gross loan receivables of the Group) was due from the largest
borrower of the Group and approximately HK$486,864,000 (31
December 2024: HK$496,783,000) (representing approximately
22.1% (31 December 2024: 22.2%) of the total gross loan
receivables of the Group) was due from the five largest borrowers
of the Group. All of the borrowers of the loans are independent of
the Company and its connected persons (as defined in Chapter
14A of the Rules (“Listing Rules”) Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Stock
Exchange”)).

An ageing analysis of the Group’s loan receivables (net of loss
allowance for the loan receivables) based on the initial loan
commencement dates as set out in the relevant loan agreements
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Within one year —FR - -
After one year but within two years —FEMFEAN - 339,225
After two years but within five years MFBERAFNR 1,628,023 1,358,437
Over five years HBBAF - 72 547
1,628,023 1,770,209
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CHAIRMAN'S STATEMENT £EHR &

GRANT OF LOANS (Continued)
Loan receivables (Continued)
An ageing analysis of the Group’s loan receivables (net of loss

allowance for the loan receivables) based on the loan maturity
dates as set out in the relevant loan agreements is as follows:
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CHAIRMAN'S STATEMENT FE#H &

GRANT OF LOANS (Continued)
Loan receivables (Continued)

The COVID-19 pandemic had taken a toll on the financial
performance and conditions of the relevant borrowers, and in turn
their ability to repay the Relevant Loan Receivables. Due to the
sluggish global economy, the strained Sino-US relations and the
lack of investor confidence, post-pandemic economic recovery in
China was slow and had further weakened the financial conditions
of the borrowers of the Relevant Loan Receivables who were
engaged in businesses operating in China, and thus their ability
to repay the Relevant Loan Receivables. During the year ended
31 December 2023 (“Year 2023”), the borrowers of the Relevant
Loan Receivables indicated to the Group that they were unable
to repay the loans on the original maturity dates and proposed
to the Group that they would settle the outstanding amounts
by instalments (except for the borrowers of two loans) and
requested the Group not to take legal action against them. Taking
into consideration the time and costs required to recover the
Relevant Loan Receivables through legal actions and the financial
conditions of the relevant borrowers, the Group considered that
the repayment plans proposed by the relevant borrowers would
be a better option in terms of the interest of the Group and no
legal action had been taken by the Group. The Group had not
entered into any agreement with the relevant borrowers in respect
of the repayment proposals mentioned above, to the extent that
the Group could reserve its right to take legal action against the
relevant borrowers at any time. Throughout Year 2025, the Group
had continued to take actions to recover the Relevant Loan
Receivables from the relevant borrowers based on the proposed
repayment plans, with follow-up actions, such as the issue of
demand letters, taken when necessary. As at 31 December 2025,
all of the Relevant Loan Receivables were overdue.
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CHAIRMAN'S STATEMENT FE&H &

GRANT OF LOANS (Continued)
Loan receivables (Continued)

In light of the prevailing challenging economic environment and
the weak repayment ability of the borrowers, the Group had
entered into the Loan Assignment Agreement with Guangdong
Zhuguang on 27 June 2024 to sell and transfer the Loan Interest
(which comprised 54 of the Relevant Loan Receivables with
total outstanding principal amount and interest of approximately
RMB2,201 million (equivalent to approximately HK$2,512
million) as at 31 December 2025) to Guangdong Zhuguang, for
consideration which shall be satisfied by Guangdong Zhuguang
with the assumption of the obligations of the Group under the
Entrusted Loan Agreements and the transfer of the Target
Properties to the Group at completion of the transactions
contemplated under the Loan Assignment Agreement, which
would speed up the substantial recovery of a large portion of the
Relevant Loan Receivables.

As disclosed in the section headed “Treasury Policy — Working
Capital and Borrowings” above, given that more time was required
to fulfil the conditions to the Loan Assignment Agreement, in
particular, the completion of the Debt Novation, completion of the
Loan Assignment Agreement did not take place on or before the
Long Stop Date (i.e. 31 December 2025). As at the date of this
annual report, the parties to the Loan Assignment Agreement are
still discussing and finalising the supplemental agreement to the
Loan Assignment Agreement to extend the Long Stop Date and
amend the conditions to the Loan Assignment Agreement.

Further details of the Loan Assignment Agreement and the
Transactions are set out in the announcements of the Company
dated 27 June 2024, 31 July 2024, 30 August 2024, 30
September 2024, 31 October 2024, 31 December 2024, 22
January 2025 and 31 December 2025 and the circular of the
Company dated 12 February 2025.
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CHAIRMAN'S STATEMENT FE#H &

GRANT OF LOANS (Continued)
Impairment loss

The Group recorded a provision for impairment loss on the
Relevant Loan Receivables of approximately HK$99,156,000 (Year
2024: HK$15,151,000) for Year 2025, which had been assessed
by an independent qualified professional valuer (“Valuer”) based
on the expected credit loss (“ECL”) model in accordance with
Hong Kong Financial Reporting Standard (“HKFRS”) 9 Financial
Instruments, using the general approach.

The measurement of ECL under HKFRS 9 Financial Instruments
for the Relevant Loan Receivables requires judgement on, in
particular, the estimation of the amount and timing of future cash
flows when determining impairment losses and the assessment of
any significant increase in credit risk. There estimates are driven
by a number of factors, where the change of the factors which
result in different levels of allowances, a lower/higher impairment
loss may arise. The Group uses its credit loss experience,
repayment history and financial position of the Group’s debtors
and their guarantors (if any) and an assessment of both the
current and forecast general economic conditions to estimate
the probability of default (based on probability of default sourced
from Moody’s average cumulative issuer-weighted global default
rates), the loss given default (based on recovery rate from
Moody’s average senior unsecured bond recovery rates) and the
impact on the forward-looking information (including the historical
analysis and identified the key economic variables, like the GDP
of China and the credit default spread of China’s sovereign bond
and annual credit loss rate sourced from Moody’s). Provision
involving historical data and qualitative input will be made in the
ECL assessment of particular loan receivables when the Group
acknowledges potential loss or financial difficulties of certain
borrowers. On each reporting date, the Group assesses whether
there has been a significant increase in credit risk for exposures
since initial recognition by comparing the risk of default occurring
over the expected life between the reporting date and the date of
initial recognition. The Group considers reasonable, supportable
and available information that is relevant and available without
undue cost or effort for this purpose. This includes quantitative
and qualitative information and also forward-looking analysis.
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CHAIRMAN'S STATEMENT £EHR &

GRANT OF LOANS (Continued)
Impairment loss (Continued)

The Group categorises the credit quality of the Relevant Loan
Receivables according to 3 different stages under the ECL model:

Stage 1: financial instruments for which credit risk has not
increased significantly since initial recognition and for which the
loss allowance is measured at an amount equal to 12-month
ECLs;

Stage 2: financial instruments for which credit risk has increased
significantly since initial recognition but that are not credit-impaired
financial assets and for which the loss allowance is measured at
an amount equal to lifetime ECLs; and

Stage 3: financial assets that are credit-impaired at the reporting
date (but that are not purchased or originated credit-impaired)
and for which the loss allowance is measured at an amount equal
to lifetime ECLs.

The value of significant inputs/assumptions adopted in the
ECL assessment of the Related Loan Receivables included the
following:

(@ ECL staging classifications of the Relevant Loan
Receivables;

(b)  outstanding balance of the Relevant Loan Receivables at
the end of the reporting period;

(c) loan start date and loan end date of the Relevant Loan
Receivables;

(d) expected timing and repayment amount of the Relevant
Loan Receivables;

(e) industry group/credit rating of the borrower of each Relevant
Loan Receivable;
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CHAIRMAN'S STATEMENT £EH &

GRANT OF LOANS (Continued)
Impairment loss (Continued)

(M) probability of default (range from 26.8% to 100%) based on
Moody’s rating/industry group of each borrower;

(@ loss given default (range from 61% to 100%) based on
Moody’s rating/industry group of each borrower; and

(h)  impact of forward-looking information.

Save for the changes in the value of significant inputs resulting
from the change in the credit quality of the Relevant Loan
Receivables in Year 2025, there were no significant changes in
the value of significant inputs/assumptions and method used in
the ECL assessment of the Relevant Loan Receivables for Year
2025 from those used in that for Year 2024.

In light of the deterioration in the credit quality of the Relevant
Loan Receivables, the amount of the Relevant Loan Receivables
the credit quality of which had been categorised into stage
2 and stage 3 under the ECL model increased in Year 2025,
resulting in the Group recording an impairment loss for ECL on
the Relevant Loan Receivables of approximately HK$99,156,000
for Year 2025, as compared with the impairment loss for ECL of
approximately HK$15,151,000 recorded for the Relevant Loan
Receivables for Year 2024. Details of the accounting policies
in relation to the impairment of financial assets (including loan
receivables), the impairment assessment, and the financial risk
management objectives and policies of the loan receivables of the
Group are set out in Notes 2.4, 19 and 34 to the consolidated
financial statements, respectively.
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CHAIRMAN'S STATEMENT FE&H &

GRANT OF LOANS (Continued)
Formation of special investigation committee

On 18 March 2024, an independent special investigation
committee (“Special Investigation Committee”), initially comprising
Mr. Hung Muk Ming as chairman, Mr. Liang Qing and Mr. Zhang
Lu as members, being all independent non-executive Directors,
has been established pursuant to a resolution of the Board passed
on 18 March 2024 for the purposes of, among other things,
investigating on various matters and events relating to the Loan
Agreements, in particular, their approval process, the background
information of the related borrowers (“Borrowers”), the commercial
rationale for entering into the Loan Agreements and the
effectiveness of the internal control system of the Group in relation
to the approval of the Loan Agreements and the collection of all
the rights, title, benefits and interests of the Company to, in and
under the Loan Agreements (including but not limited to the Loan
Interest). Pursuant to the joint statement (“Joint Statement”) issued
by the Securities and Futures Commission and the Accounting
and Financial Reporting Council on 13 July 2023 in relation to
loans, advances, prepayments and similar arrangements made by
listed issuers, directors of listed issuers should “critically assess
the commercial rationale for granting loans and ensure that loans
are being granted for reasons and on terms that are beneficial for
the company as a whole” and auditors of listed issuers should
carry out audit procedures in respect of loans, including but
not limited to critically evaluate the commercial rationale for the
loans and inspect evidence of credit assessments, due diligence
procedures and proper approvals. As the Company’s then auditor
could not ascertain the commercial rationale of the transactions
contemplated under the Loan Agreements and the relationship
between the Group and the Borrowers based on the results of the
audit procedures performed in respect of the audit of the Group
for Year 2023, the Company’s then auditor recommended to the
audit committee of the Company that an independent review on
the Loan Agreements and the Loan Interest should be conducted
to ascertain the said matters, and thus the Special Investigation
Committee has been established.
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CHAIRMAN'S STATEMENT £EH &

GRANT OF LOANS (Continued)
Formation of special investigation committee (Continueq)

On 18 March 2024, the Special Investigation Committee
appointed a leading global professional services firm specialising
in forensic accounting and investigations (“Investigation Agency”)
to assist in conducting independent investigation into the Loan
Agreements (“Investigation”). At the same time, the Special
Investigation Committee appointed an independent third-party
law firm (“Independent Legal Adviser”) to instruct the Investigation
Agency and to provide independent legal support to the Special
Investigation Committee in respect of the investigation, if
necessary.

The establishment of the Special Investigation Committee and the
commencement of the Investigation on the Loan Agreements and
the Loan Interest are not due to any potential fraud nor dishonest
acts discovered but purely voluntary initiatives taken by the Board
in response to the Joint Statement and also the recommendation
of the Company’s then auditor. In view of the urgency and
importance of the review, the Company has voluntarily enhanced
the level of review to a forensic investigation.
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CHAIRMAN'S STATEMENT FE&H &

GRANT OF LOANS (Continued)
Formation of special investigation committee (Continueq)

On 11 December 2024, the Investigation Agency issued the
report of the Investigation. The key findings of the Investigation
include: (i) it appears that most of the Borrowers do not have any
substantial operations and their reasons for obtaining the Loans
from the Group are unclear; (ii) having taking into consideration
that (a) all of the Loans were unsecured and without any
collaterals; and (b) the credit assessment reports provided by
the Group’s management team failed to provide a reasonable
assessment of the Borrowers, the purpose of the Loans and
the Borrowers’ repayment ability, the Investigation Agency is
of the view that, from an objective perspective, it appears that
there is insufficient commercial justification for the provision of
the Loans by the Group; (i) based on the findings set out in (i)
and (i) above, the Investigation Agency concluded that from the
perspective of a reasonable lender who conducts transactions on
an arm’s-length basis, it has not found sufficient basis to prove
that the provision of Loans by the Group to the Borrowers has
reasonable and sufficient commercial rationale; (iv) the Group’s
assessment of the Borrowers’ repayment ability and recovery
risk, the information collection of the Group during the due
diligence process and the record keeping of the Group on the risk
assessment of the Borrowers were insufficient; and (v) the Group
failed to maintain sound internal controls to monitor the provision
of its loan process. Further details of the Investigation and its key
findings are set out in the announcement of the Company dated
27 December 2024.
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CHAIRMAN'S STATEMENT £EH &

GRANT OF LOANS (Continued)
Proposed disposal of Loan Interest

On 18 March 2024, the Company and Guangdong Zhuguang
entered into a memorandum of understanding (“MOU”), pursuant
to which the Company intended to sell, and Guangdong Zhuguang
intended to acquire, the Loan Interest, at the consideration of
RMB2,200 million (equivalent to approximately HK$2,428 million),
which shall be settled by Guangdong Zhuguang by way of (i) entry
into a deed of novation to assume the obligations of a subsidiary
of the Company under two entrusted loan agreements (including
but not limited to the repayment obligation of the underlying
entrusted loans in the aggregate outstanding principal amount of
RMB1,880 million (equivalent to approximately HK$2,075 million)
and the interest accrued thereon), the release of all existing
charges, guarantee and pledge of shares, and the provision of
new charge(s), guarantee and/or pledge of shares pursuant to
the requests of the entrusting party and the lender, if required;
and (i) the assignment of certain properties located in the PRC by
Guangdong Zhuguang to the Company.

Further information on the MOU is set out in the Company’s
announcements dated 18 March 2024 and 19 March 2024.
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CHAIRMAN'S STATEMENT FE&H &

GRANT OF LOANS (Continued)
Proposed disposal of Loan Interest (Continued)

On 27 June 2024, the Company and Guangdong Zhuguang
entered into the Loan Assignment Agreement, the completion
of the transactions contemplated thereunder would allow the
Group to (i) substantially recover a large portion of the outstanding
amount owed to the Group under the Loan Agreements within
a foreseeable timeframe and in a relatively short period of time,
thereby minimising the uncertainty and the credit risks associated
with the Loan Interest and the administrative costs to be incurred
by the Group for collecting the outstanding Loan Interest; (i) settle
the Entrusted Loans as the rights and liabilities of the Group under
the Entrusted Loan Agreements would be discharged; and (iii)
enlarge and diversify its investment properties portfolio with high
quality assets, strengthen its income base and generate stable
cash flows through the transfer of the Target Properties to the
Group.

As disclosed in the sections headed “Treasury Policy — Working
Capital and Borrowings” and “Grant of Loans — Loan receivables”
above, given that more time was required to fulfil the conditions
to the Loan Assignment Agreement, in particular, the completion
of the Debt Novation, completion of the Loan Assignment
Agreement did not take place on or before the Long Stop Date
(i.e. 31 December 2025). As at the date of this annual report, the
parties to the Loan Assignment Agreement are still discussing and
finalising the supplemental agreement to the Loan Assignment
Agreement to extend the Long Stop Date and amend the
conditions to the Loan Assignment Agreement.

Further details of the Loan Assignment Agreement and the
Transactions are set out in the announcements of the Company
dated 27 June 2024, 31 July 2024, 30 August 2024, 30
September 2024, 31 October 2024, 31 December 2024, 22
January 2025 and 31 December 2025 and the circular of the
Company dated 12 February 2025.
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CHAIRMAN'S STATEMENT £EH &

PLEDGE OF ASSETS

As at 31 December 2025, certain investment properties,
and plant and machinery of the Group with aggregate
carrying value of approximately HK$1,858,250,000 and
approximately HK$2,487,000 respectively (31 December 2024
HK$1,963,283,000 and HK$2,523,000), were pledged to secure
general banking facilities granted to the Group, and other loans
and other payables due to an independent third party.

CAPITAL COMMITMENTS

As at 31 December 2025, the Group had capital expenditures
contracted for but not provided for in respect of the purchase of
property, plant and equipment of approximately HK$9,849,000 (31
December 2024: HK$4,204,000) and unlisted equity securities of
approximately HK$55,000 (31 December 2024: Nil). It is expected
that the capital expenditures will be settled by cash through
internal resources of the Group.

CONTINGENT LIABILITIES

As at 31 December 2025, the Group provided corporate
guarantees of approximately HK$518,320,000 (31 December
2024 HK$1,596,748,000) in respect of loans granted to a joint
venture of the Company.

CAPITAL STRUCTURE

As at 31 December 2025, the shareholders’ funds of the Group
decreased by approximately HK$929,013,000 to approximately
HK$1,394,538,000 (31 December 2024: HK$2,323,551,000),
representing a decline of approximately 40.0%. The decrease was
mainly due to the loss attributable to the owners of the Company
in Year 2025.
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CHAIRMAN'S STATEMENT FE&H &

HUMAN RESOURCES

The Group had in aggregate 55 employees in Hong Kong and
the PRC as at 31 December 2025 (31 December 2024: 45).
The Group’s overall staff costs amounted to approximately
HK$45,216,000 for Year 2025 (Year 2024: HK$53,841,000).
The employees of the Group are remunerated according
to their respective job nature, market conditions, individual
performance and qualifications. Other staff benefits include annual
bonus and retirement benefits. The Directors’ remuneration is
determined based on their qualifications, experience, duties and
responsibilities, the Company’s remuneration policy and the
prevailing market conditions.

The Group encourages sustainable training of its employees
through coaching and further studies. In-house training was
provided to eligible employees during Year 2025, including
training on updates of accounting standards and market updates.

The Group has not experienced any significant problem with its
employees or disruption to its operations due to labour discipline
nor has it experienced any difficulty in the recruitment and
retention of experienced staff. The Group has maintained a good
relationship with its employees. Certain senior management and
staff have been working for the Group for many years.

FINAL DIVIDEND

The Company aims to maximise the interests of its shareholders
and at the same time maintaining a strong and healthy financial
position, so as to prepare the Group for investment opportunities
that may arise from time to time and its sustainable development
in the future. In deciding whether to propose a dividend and in
determining the dividend amount, the Board will take into account
the Group’s earnings performance, financial position, investment
requirements and future prospects. In addition, the Board will also
take into account any restrictive covenants imposed by banks
and other funding facilities granted to the Group from time to time
and any other factors the Board may deem appropriate and/or
relevant.

The Board has resolved not to recommend the payment of a final
dividend for Year 2025 (Year 2024: Nil).
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CHAIRMAN'S STATEMENT £EH &

CORPORATE GOVERNANCE PRACTICES

The Company is committed to establishing and maintaining a
standard of corporate governance that is consistent with market
practices. The Company complied with all the applicable code
provisions set out in the Corporate Governance Code (“CG
Code”) contained in Part 2 of Appendix C1 to the Listing Rules
then in force throughout Year 2025, except for the deviations
specified below:

Code provision C.2.1 of the CG Code stipulates that the roles
of chairman and chief executive should be separate and should
not be the same individual. During the year under review, the
Company did not have a separate chairman and chief executive
officer as Mr. Chu Hing Tsung assumed both the roles of the
chairman (“Chairman”) and one of the co-chief executive officers
of the Company. The Board believes that vesting both the roles
of the chairman and the co-chief executive officer in the same
person has the benefit of ensuring consistent leadership within the
Group and enables more effective and efficient overall strategic
planning for the Group. The Board considers that the balance
of power and authority for the present arrangement will not be
impaired and this structure will enable the Company to make and
implement decisions efficiently.

Code provision F.2.2 of the CG Code stipulates that the Chairman
should attend the annual general meeting of the Company. Mr.
Chu Hing Tsung, the Chairman, did not attend the annual general
meeting of the Company held on 25 June 2025 (“AGM”) due to
illness. The Chairman will endeavor to attend all future annual
general meetings of the Company unless unexpected or special
circumstances preventing him from doing so.
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CHAIRMAN'S STATEMENT £EHR &

CORPORATE GOVERNANCE PRACTICES (Continued)

Pursuant to code provision B.2.4(b) of the CG Code, where
all the independent non-executive directors of an issuer have
served more than nine years on the board, the issuer should
appoint a new independent non-executive director on the board
at the forthcoming annual general meeting. As at the date of the
AGM, all the independent non-executive Directors, namely, Mr.
Liang Qing, Mr. Zhang Lu and Mr. Hung Muk Ming, had served
more than nine years on the Board. However, the Company was
unable to appoint a new independent non-executive Director to
the Board at the AGM as it was still in the course of identifying
a suitable candidate then. The Company will publish further
announcement(s) when the relevant appointment is made.

COMPLIANCE WITH THE MODEL CODE

The Company adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as set
out in Appendix C3 to the Listing Rules then in force as its own
code of conduct regarding Directors’ securities transactions in
Year 2025. All Directors have confirmed that, following specific
enquiry by the Company, they complied with the required
standards set out in the Model Code throughout Year 2025.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During Year 2025, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities (including sale of treasury shares).
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APPRECIATION |

On behalf of the Board, | would like to express my appreciation RTAERERRESE  MSUBEINESAR
and gratitude to those resigned directors for their contribution HASBEIEE 2B ERBBEURLHE -
and service to the Group during their tenure and give my warmest WRIEDFEANSUESINBEAEHE -
welcome to those newly appointed directors for joining our Group. o REBBEBSUKRENR HZHFNE
Moreover, | would like to express my appreciation and gratitude to BETIZS AN THHNBHRGENERASEN
our shareholders for their support and all the Group’s employees BiZ AARRREZRFESILOFRIHE -

for their hard work and dedication in carrying out their duties and
in achieving the Group’s business goal.

On behalf of the Board EEEGWM

Silver Grant International Holdings Group Limited REBEREREEER A

Chu Hing Tsung KEM

Chairman, Co-Chief Executive Officer and Executive Director FEBETRAASFEHNTESR
Hong Kong, 30 March 2026 HE 202693 A30H
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Executive Directors

Chu Hing Tsung (alias Zhu Qing Yi) (Chairman and Co-Chief
Executive Officer)

Mr. Chu, aged 56, was appointed as a non-executive Director
and the chairman of the Board (“Chairman”) on 29 January
2019. He has been re-designated from a non-executive Director
to an executive Director and appointed as the chief executive
officer (“Chief Executive Officer”) of the Company and one of the
authorised representatives of the Company under Rule 3.05 of
the Listing Rules with effect from 1 August 2021. Mr. Chu has
been re-designated from the Chief Executive Officer to a co-chief
executive officer (“Co-Chief Executive Officer”) of the Company
with effect from 13 May 2022. He is also the chairman of the
nomination committee of the Company. Mr. Chu is the chairman
and an executive director of Zhuguang Holdings Group Company
Limited (“Zhuguang Holdings”), a company the shares of which
are listed on the Main Board of the Stock Exchange (Stock code:
1176), which is a substantial Shareholder (within the meaning
of the Listing Rules) as at the date of this annual report whose
interest in the Shares falls to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(“SFO”). Mr. Chu has over 20 years of extensive experience in
corporate management and property development in the PRC.

Zhang Wenguang (Co-Chief Executive Officer)

Mr. Zhang, aged 57, has been appointed as an executive
president of the Company with effect from 27 September 2021,
and an executive Director and a member of the remuneration
committee of the Board with effect from 1 July 2024. He has been
appointed as a Co-Chief Executive Officer with effective from 1
January 2025. He is currently the chairman of Z£MNE R AL B R
A A (Tai Zhou Dong Thai Petrochemical Company Limited*), a
non-wholly owned subsidiary of the Company, in charge of the
petrochemical investment business of the Group. Mr. Zhang
graduated from the Jiaying University in foreign language. He has
worked for the Beijing Office of the Meizhou Municipal
Government, the Economic and Trade Bureau of Meizhou, & /M
1 {E R 8 & A 7] (Meizhou Qi Xin Guarantee Investment
Company®), the county of the Meixian People’s Government, the
Meixian County Committee, the Standing Committee of the
Meizhou Municipal Committee and the United Front Work
Department of the Meizhou Municipal Committee.

*

English name is translated for identification purpose only
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Executive Directors (Continued)
Weng Jian

Mr. Weng, aged 43, has been appointed as the assistant
president and the executive president of the Company since June
2020 and August 2021, respectively. He has also been appointed
as an executive Director with effect from 1 July 2023. Mr. Weng is
responsible for human resources, administrative management and
investment departments of the Group. He graduated from Sun
Yat-sen University with a bachelor’s degree in law and a master’s
degree in law. He previously worked in the Guangdong Provincial
Supervisory Commission and the Office of the Guangdong
Provincial Government, where he was engaged in the
management of anti-corruption, legal policy and comprehensive
administration. After resigning from public office, Mr. Weng joined
Zhuguang Holdings, which is a substantial Shareholder (within the
meaning of the Listing Rules) as at the date of this annual report
whose interest in the Shares falls to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
and successively served as the general manager of its President
Office (Human Resources Centre), the general manager of its
Legal Affairs Centre, a member of its Investment Decision
Committee, general manager of its Investment Centre and the
chairman of its industrial real estate sector. He is also a member
of the Guangdong Youth Federation, a standing member of the
Guangdong Law Society, a deputy director of the Legal
Committee of the Guangdong Province Old Town Old Factory Old
Village Recreation Association, a practical instructor for
postgraduates of the Jinan University and an arbitrator of the
Guangzhou Arbitration Commission.

* English name is translated for identification purpose only
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Executive Directors (Continued)
Ku Ka Lee

Ms. Ku, aged 55, has been appointed as an executive Director
with effect from 10 September 2024. She studied international
trade at Hubei University in China in 1989. She subsequently
obtained a Diploma in Business Management which was jointly
organised by The Hong Kong Management Association and
Lingnan University in Hong Kong in July 2005. Ms. Ku also
completed the Licensing Examination for Securities and Futures
Intermediaries from the Hong Kong Securities and Investment
Institute for the practising certificate for securities and asset
management in October 2013 and December 2013, respectively.
Furthermore, Ms. Ku is a member of the Canadian Institute of
Corporate Directors.

Ms. Ku has over 25 years of experience in the management and
finance sectors. She is currently the managing director of the
Investment Department of China Cinda (HK) Holdings Company
Limited (“Cinda HK”) (a wholly-owned subsidiary of China Cinda
Asset Management Co., Ltd. (“China Cinda”), a company the
shares of which are listed on the Stock Exchange (Stock codes:
01359 and 04621 (Preference Shares)), responsible for sourcing
and execution of private and secondary market transactions
valuing in excess of HK$10 billion. She joined China Cinda in 1996
and throughout her career at China Cinda, she has worked in a
variety of roles and positions. Prior to her appointment in 2018 as
the managing director of the Investment Department of Cinda HK,
Ms. Ku was an executive director of the Investment Department
of Cinda HK from March 2017 to March 2018 and prior to that, a
Senior Manager Assistant of the Investment Department of Cinda
HK from March 2016 to March 2017. While at Cinda HK, Ms. Ku
has provided corporations with financial supports through loans,
equity investments, mezzanine investments, bond investments,
initial public offerings, and additional investment opportunities
at every stage of corporate growth. Both Cinda HK and China
Cinda are substantial Shareholders (having the meaning ascribed
to it in the Listing Rules) whose interests in the Shares fall to be
disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO.
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Executive Directors (Continued)
Ku Ka Lee (Continued)

Ms. Ku was appointed as a non-executive director of Zhongchang
International Holdings Group Limited (“Zhongchang”), a company
the shares of which are listed on the Stock Exchange (Stock
code: 859), from 6 January 2021 to 14 January 2021. She has
been redesignated to an executive director of Zhongchang and
appointed as the chief executive officer of Zhongchang with effect
from 15 January 2021. Ms. Ku was a non-executive director of
SouthGobi Resources Ltd. (“SouthGobi”), a company the shares
of which are listed on the Main Board of the Stock Exchange
(Stock code: 1878), from December 2020 to December 2022.

Non-executive Directors
Chen Yongcun

Mr. Chen, aged 60, was an executive Director during the period
from 25 October 2000 to 27 February 2008, and he re-joined the
Company on 1 May 2016. Mr. Chen was appointed as a Co-Chief
Executive Officer and an executive Director with effect from 13
May 2022 to 31 December 2024 and from 16 September 2022
to 31 December 2024, respectively. He has been re-designated
from an executive Director to a non-executive Director with effect
from 1 January 2025. Mr. Chen has also been appointed as
the legal representative, director and general manager of East
Gate (Beijing) Property Management Co., Ltd., a wholly-owned
subsidiary of the Company. He is responsible for the Group’s
property development and investments in Mainland China. Mr.
Chen previously worked at China Construction Bank and China
Cinda, which is a substantial Shareholder (within the meaning
of the Listing Rules) whose interest in the Shares falls to be
disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO. He graduated from Tsinghua University
with a bachelor’s degree in engineering and a master’s degree
in business management. He has over 20 years of experience in
finance and investment.
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Non-executive Directors (Continued)
Chen Zhiwei

Mr. Chen, aged 41, has been appointed as a non-executive
Director with effect from 29 January 2019. Mr. Chen is the
chairman and an executive director of Zhongchang. Mr. Chen
is the assistant general manager and managing director of the
investment department of Cinda HK, responsible for managing
Cinda HK’s investment and financing businesses. Cinda HK
is a substantial Shareholder (within the meaning of the Listing
Rules), whose interest in the Shares falls to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO. Mr. Chen graduated from Tsinghua University with
a bachelor’s degree in economics in 2004. He then graduated
from the National University of Singapore with a master’s degree
in science (estate management) in 2009. Mr. Chen was the
executive assistant to the chairman of TIG Group in Singapore
between 2007 and 2010, responsible for TIG Group’s private
equity investment business in the Greater China region. Between
2005 and 2007, Mr. Chen was a research scholar at the
National University of Singapore. Mr. Chen has over 15 years
of investment and research experience in the finance industry.
From 30 December 2016 to 23 March 2022, Mr. Chen was a
non-executive director of Modern Land (China) Co., Limited, a
company the shares of which are listed on the Main Board of
the Stock Exchange (Stock code: 1107). From 17 April 2018 to
11 November 2022, Mr. Chen was a non-executive director of
China Fortune Financial Group Limited (now named as GoFintech
Innovation Limited), a company the shares of which are listed
on the Main Board of the Stock Exchange (Stock code: 290).
From 13 April 2018 to 5 December 2022, Mr. Chen was a non-
executive director of SouthGobi.
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Independent Non-executive Directors
Zhang Lu

Mr. Zhang, aged 73, has been appointed as an independent non-
executive Director with effect from 4 May 2000. He is also the
chairman of the remuneration committee of the Company and a
member of the audit committee and the nomination committee
of the Company. Mr. Zhang graduated from the Sichuan
International Studies University in 1979. He was the General
Manager of Central Tanshi Money Broking Company Limited,
which is a joint venture of CITIC Trust Co., Ltd. engaged in the
money brokering business for financial institutions. From 1987 to
2000, Mr. Zhang was the executive vice president and treasurer
of CITIC Ka Wah Bank Limited, responsible for both the Treasury
and International Business. From 1974 to 1987, he worked for
Bank of China and CITIC Industrial Bank. Mr. Zhang has been
engaged in the banking sector for over 35 years.

Liang Qing

Mr. Liang, aged 72, has been appointed as an independent non-
executive Director with effect from 28 February 2014. He is also a
member of the audit committee and the remuneration committee
of the Company. Mr. Liang is also currently an executive director
and an independent non-executive director of Jiangxi Copper
Company Limited, a company the H shares of which are listed
on the Main Board of the Stock Exchange (Stock code: 358).
Mr. Liang graduated from the Beijing Open University (formerly
known as Beijing Radio and Television University) in 1985,
where he studied the Chinese language and literature. Mr. Liang
was a director and the general manager of China Minmetal
H.K. (Holdings) Limited and has now retired. Mr. Liang was an
independent non-executive director of Sinotruk (Hong Kong)
Limited (“Sinotruk”), a company the H shares of which are listed
on the Main Board of the Stock Exchange (Stock code: 3808)
from 1 September 2016 to 31 August 2025. Mr. Liang has
abundant experience in international trading and investment.
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Independent Non-executive Directors (Continued)
Hung Muk Ming

Mr. Hung, aged 61, has been appointed as an independent non-
executive Director with effect from 23 December 2004. He is
also the chairman of the audit committee of the Company and
a member of the nomination committee of the Company. Mr.
Hung is a Certified Public Accountant (Practicing) and is a Fellow
CPA of the Hong Kong Institute of Certified Public Accountants.
He is also a fellow member of the Association of Chartered
Certified Accountants, an associate of The Hong Kong Chartered
Governance Institute and The Chartered Governance Institute.
Mr. Hung received his bachelor’s degree in social sciences from
the University of Hong Kong in 1990, and a master’s degree
in corporate governance from The Hong Kong Polytechnic
University in 2008. Mr. Hung has over 25 years of experience in
the accounting and audit sector. Mr. Hung was an independent
non-executive director of Century Sage Scientific Holdings
Limited, a company the shares of which are listed on the Main
Board of the Stock Exchange (Stock code: 1450), from 13 June
2014 to 28 September 2021. Mr. Hung was an independent
non-executive director of Cinda International Holdings Limited, a
company the shares of which are listed on the Main Board of the
Stock Exchange (Stock code: 111) from 2 December 2008 to 30
November 2022. Mr. Hung was an independent non-executive
director of IBO Technology Company Limited (“IBO”), (a company
listed on the Main Board of the Stock Exchange with stock code:
2708, whose listing was subsequently canceled with effect from
9:00 a.m. on 8 December 2025) from 6 December 2017 to 8
December 2025. Mr. Hung is also an independent non-executive
director of CA Cultural Technology Group Limited (formerly known
as China Animation Characters Company Limited) (a company
the shares of which are listed on the Main Board of the Stock
Exchange (Stock code: 1566).
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Ng Hoi Leung, Leo

Mr. Ng, aged 52, has been appointed as the chief financial
officer, the company secretary and an authorised representative
of the Company with effect from 17 July 2019. Prior to joining
the Company, Mr. Ng was the financial controller of Ping An
Securities Group (Holdings) Limited (Stock code: 0231), and
the financial controller and the company secretary of Zhuguang
Holdings, which is a substantial Shareholder (within the meaning
of the Listing Rules) as at the date of this annual report and
whose interest in the Shares falls to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
both being companies the shares of which are listed on the Main
Board of the Stock Exchange. He was also the chief financial
officer of a real estate company and a company whose subsidiary
was engaged in the media business in the PRC. Mr. Ng has over
15 years of accounting and audit experience. He had worked
in PricewaterhouseCoopers, an accounting firm from February
1997 to April 2010. Mr. Ng holds a Master of Commerce from
the Macquarie University in Australia and is a fellow member of
the Hong Kong Institute of Certified Public Accountants and a
member of the Certified Practising Accountants of Australia.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE 1% - 2R EA

The Group is committed to the long-term sustainability of its
businesses and the communities with which it engages. The
Group pursues this business approach by managing its business
prudently and executing management decisions with due care
and attention.

Stakeholder Engagement

The Group has maintained a continuous dialogue with its
stakeholders that include its customers, employees, regulators
and the public. The Group seeks to balance the views and
interests of these various stakeholders through constructive
conversations with a view to charting a course for the long-term
prosperity of the Group and the communities.

Customers

Customer feedback plays an important role in the operation
of the Group. Various channels, such as telephone hotlines
and customer service front desks, have been established to
maintain interactive communications between the Group and its
customers.

Employees

Hard-working and dedicated employees are the backbone of
a company. The Group treasures its loyal and industrious staff
members. In addition, it has adopted non-discriminatory hiring
and employment practices and it strives to provide a safe and
healthy workplace for its employees.

Government & Public

Tough efforts have been exerted to ensure compliance with
the laws and regulations of the jurisdictions in which the Group
operates. The public at large is also an important stakeholder of
the Group. A stable and prosperous community is important to
the steady growth and long-term future prospects of the Group.

ARBE N R RAEL BN RETH
BER - ARESHTHERERES ¢
FHDTHITERBEORSE - NEDULET
CER

BOEBRRE

AEEEEFNE BRAEEFP EE &K
ERBRARALIREFEZEHE - A&
BARBARRMENER BHATESRHNE
MEREFE  EMAAEEEMELRE
EREMNERIMA

R

AEEEREPHEKLENER - AKE
BRI NFARE (NEFERR N TP RBAS
HREPEASEZENEREE -

]

PEMBINEERAFANEH -AEEE
BEBEEMNETL - o AEEDRMNIE
BARENHERRERTR  YBNREER
R 2 REENTHERER -

BFEARAL

AEE— RIS BT EHAEE EREAE
RERG - BEABRNMAARANEEZRD
EF O MBREERNHERYAKENRERE
RAREEZERTDER °

Annual Report 2025
ZE_RFFRH

35



26

ENVIRONMENTAL, SOCIAL AND GOVERNANCE 1% - 2R EA

Workplace Quality

As at 31 December 2025, the Group employed 55 staff members
(31 December 2024 45). Total employee costs for Year 2025,
including Directors’ emoluments, amounted to approximately
HK$45,216,000 (Year 2024: HK$53,841,000).

The quality of its employees is crucial for the Group to maintain a
competitive position in the market. With this in mind, the Group
seeks to attract and retain talented individuals who are committed
to achieving goals and objectives of the Group and provides a
work environment that nurtures values such as fair play, respect
and integrity. The Group values career development of its staff
and provides ongoing training to them according to the needs
of the Group. The Group offers competitive compensation
packages to its employees, who are rewarded according to their
performance. The Group reviews its salary structure, working
conditions, bonuses and incentive systems annually.

The Group’s employees are entitled to benefits such as medical
cover, provident funds and share options scheme. The Group is
committed to providing a healthy and safe workplace for all its
employees and complying with all applicable health and safety
laws and regulations. Health and safety considerations are
incorporated into the design, operations and maintenance of the
premises of the Group. Employees are provided with appropriate
job skills and safety training and are educated with regard to their
responsibilities for achieving the health and safety objectives of
the Group. The Group also communicates with its employees on
occupational health and safety issues.
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Environmental Protection

The Group recognises the importance of maintaining
environmental sustainability in its daily operations and acts in all
material respects in compliance with the laws and regulations
relating to environmental protection and pollution control.
Energy saving measures are enforced in the Group’s offices
and commercial premises for the purpose of reducing electricity
consumption and greenhouse gas emissions.

The Group has also adopted policies to promote recycling and
use of eco-friendly stationery, plus a series of measures to save
paper and energy, including the use of double-sided printing and
energy-efficient office equipment and appliances, resulting in more
efficient use of resources, as well as reduction of waste.

Operating Practices

The Group is committed to adhering to the highest ethical
standards. All employees are given a code of conduct (“Code”) to
which they are required to adhere. The Code explicitly prohibits
employees from soliciting, accepting or offering bribes or any form
of advantage. The Code also outlines the Group’s expectations
on its staff with regard to conflicts of interest. All managers are
expected to communicate and instill a culture of good corporate
governance to their staff.

ESG Report

The Company engaged external professionals to review the
environmental, social and governance (“ESG”) policies of the
Group for Year 2025 and issue an ESG report for Year 2025
(2025 ESG Report”) for the Board’s consideration. The Company
publishes the 2025 ESG Report on the “ESG Reports” section
of the website of the Company at www:.silvergrant.com.cn and
the website of the Stock Exchange at www.hkexnews.hk when it
publishes this annual report.
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Corporate Governance Practices

The Company is committed to establishing and maintaining a
standard of corporate governance that is consistent with market
practices. The Company complied with all the principles and
applicable code provisions set out in the Corporate Governance
Code (“CG Code”) contained in Part 2 of Appendix C1 to the
Listing Rules then in force throughout Year 2025, except for the
deviations specified below.

Code provision C.2.1 of the CG Code stipulates that the roles
of chairman and chief executive should be separate and should
not be the same individual. During the year under review, the
Company did not have a separate chairman and chief executive
officer as the roles of the Chairman and one of the Co-Chief
Executive Officers were both assumed by Mr. Chu Hing Tsung.
The Board believes that vesting both the roles of the Chairman
and the Co-Chief Executive Officer in the same person has the
benefit of ensuring consistent leadership within the Group and
enables more effective and efficient overall strategic planning for
the Group. The Board considers that the balance of power and
authority for the present arrangement will not be impaired and
this structure will enable the Company to make and implement
decisions efficiently.

Code provision F.2.2 of the CG Code stipulates that the chairman
of the board should attend the annual general meeting of the
Company. Mr. Chu Hing Tsung, the Chairman, was unable to
attend the annual general meeting of the Company held on
25 June 2025 (“AGM”) due to illness. Mr. Chu Hing Tsung will
endeavour to attend all future annual general meetings of the
Company unless unexpected or special circumstances prevent
him from doing so.
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Corporate Governance Practices (Continued)

Pursuant to Code Provision B.2.4(b) of the CG Code, where
all the independent non-executive directors of an issuer have
served more than nine years on the board, the issuer should
appoint a new independent non-executive director on the board
at the forthcoming annual general meeting. As at the date of the
AGM, all the independent non-executive Directors, namely, Mr.
Liang Qing, Mr. Zhang Lu and Mr. Hung Muk Ming, had served
more than nine years on the Board. However, the Company was
unable to appoint a new independent non-executive Director to
the Board at the AGM as it was still in the course of identifying
a suitable candidate then. The Company will publish further
announcement(s) when the relevant appointment is made.

The Board will continue to monitor and review the Group’s
corporate governance practices to ensure compliance.

The following summarises the Company’s key corporate
governance practices.

Board of Directors
Board Composition

The Board is responsible for formulating the Group’s long-
term strategies, setting business development goals, assessing
the results of management policies, monitoring management’s
performance and ensuring the existence of an effective internal
control system. The Board is led by the Chairman. The Chairman,
with the support of the company secretary (“Company Secretary”)
of the Company, is responsible for ensuring that the Directors
receive adequate and complete information in a timely manner
and appropriate briefing on issues arising at the Board meetings
and that all key and appropriate issues are discussed by the
Board in a timely manner.

The management, led by the Co-Chief Executive Officers, focuses
on implementing objectives, policies and strategies approved
and delegated by the Board. In addition to the Group’s day-to-
day management and operations, the Co-Chief Executive Officers
are also jointly responsible for developing strategic plans and
formulating the organisational structure, control systems, internal
procedures and processes for the Board’s approval.
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Board of Directors (Continued)

Board Composition (Continued)

The independent non-executive Directors serve the important
function of ensuring and monitoring the basis of an effective
corporate governance framework of the Group.

As at the date of this annual report, the Board comprises four
executive Directors, namely, Mr. Chu Hing Tsung (the Chairman
and Co-Chief Executive Officer), Mr. Zhang Wenguang (Co-Chief
Executive Officer), Mr. Weng Jian and Ms. Ku Ka Lee, two non-
executive Directors, namely, Mr. Chen Zhiwei and Mr. Chen
Yongcun and three independent non-executive Directors, namely,
Mr. Liang Qing, Mr. Zhang Lu and Mr. Hung Muk Ming.

The biographies of the Directors are set out on pages 47 to
53 of this annual report. The number of the independent non-
executive Directors represents no less than one-third of the Board
members.

All members of the Board possess the appropriate expertise and
skills to discharge their duties.

The Directors, Mr. Chen Zhiwei and Ms. Ku Ka Lee are also
directors and/or senior officers of Cinda HK. Mr. Chu Hing
Tsung, the Chairman and a Co-Chief Executive Officer, is also
a director and a shareholder of Zhuguang Holdings. Cinda HK
and Zhuguang Holdings are substantial Shareholders (within the
meaning of the Listing Rules) as at the date of this annual report.
Save for the aforesaid, there is no relationship between the
members of the Board, in terms of financial, business, family or
other material/relevant relationship.
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Board of Directors (Continued)

Board Composition (Continued)

To assist the Board in discharging its duties and to fulfil the
requirements of the CG Code, three standing Board committees
have been set up under the Board: the audit committee, the
remuneration committee and the nomination committee. The
Board will set up an ad hoc Board committee as and when
necessary to handle specific issues and report back to the Board.

To ensure independent views and input are available to the Board,
the Company is required to have at least three independent
non-executive Directors. In addition, it has adopted a policy
(“Independent Views Policy”) with effect from 1 January 2022,
under which the independent non- executive Directors are
required to, among others, (i) keep up-to-date with the Company’s
business affairs and be involved in scrutinising the Company’s
performance in achieving agreed corporate goals and objectives;
(i) bring independent judgment to bear on the Company’s issues
of strategy, policy, performance, accountability, resources, key
appointments and standards of conduct, help review some of
the Board’s major decisions and the Company’s performance
in relation to corporate goals, and monitor the Company’s
performance reporting; and (iii) take the lead where potential
conflicts of interest arise. Further, the independent non-executive
Directors shall make sufficient time available to discharge their
responsibilities and should not accept an invitation to serve as
an independent non-executive Director on the Board unless they
can devote adequate time and effort to the work Directors sitting
on multiple boards of directors of listed companies will need to
ensure that they devote sufficient time and dedicate adequate
attention to each board and board committee.
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Board of Directors (Continued)

Board Composition (Continued)

The Company provides the independent non-executive Directors
with both formal means of communication, including board
meetings, and informal communication channels which allow
independent non-executive Directors to express their views, such
as meetings with the Chairman without the presence of other
Directors at least annually. Further, to assist all the Directors
(including the independent non-executive Directors) to discharge
their duties, the Company provides the Directors with access
to advice from external independent professionals, including
independent legal advisors and auditors.

The Company is required to review the Independent Views Policy
and its implementation and effectiveness on an annual basis.

The Board considers that each independent non-executive
Director is independent in character and judgment and meets the
specific independence criteria as required by the Listing Rules.
The Company has received from each independent non-executive
Director an annual confirmation confirming his independence.

All Directors are regularly updated on governance and regulatory
matters. There are established procedures for Directors to obtain
independent professional advice, at the expense of the Company,
in the furtherance of their duties.

Should a potential conflict of interest involving a substantial
Shareholder (within the meaning of the Listing Rules) or a Director
arise, the matter will be discussed in a physical Board meeting, as
opposed to being dealt with by a written resolution. Independent
non-executive Directors with no conflict of interest will be present
at Board meetings dealing with such conflict issues.
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Board of Directors (Continued)

Board Composition (Continued)

Independent non-executive Directors are explicitly identified
in all corporate communications containing the names of the
Directors. An updated list of Directors identifying the independent
non-executive Directors and the roles and the functions of
the Directors is maintained on the website of the Company at
www.silvergrant.com.cn and the website of the Stock Exchange.

Each of the Directors has been appointed for a specific term of
service no longer than three years. Each of Mr. Chen Yongcun
and Mr. Chen Zhiwei, a non-executive Director, has been
appointed for a term of three years from 1 January 2025 to 31
December 2027 and from 29 January 2025 to 28 January 2028,
respectively. Each of Mr. Liang Qing, Mr. Zhang Lu and Mr. Hung
Muk Ming, an independent non-executive Director, has been
appointed for a term of three years from 28 February 2023 to
27 February 2026, from 15 April 2023 to 14 April 2026 and from
23 December 2022 to 22 December 2025, respectively. All the
Directors are also subject to retirement by rotation and re-election
at the annual general meeting of the Company in accordance with
article 102 of the Company’s articles of association (“Articles of
Association”).

The full Board will meet regularly and at least four times
throughout a year to review the overall strategy of the Group and
to monitor the operations as well as the financial performance of
the Group. Notice of at least 14 days will be given to all Directors
in respect of full Board meetings and the Directors can include
matters for discussion in the agenda if necessary. Agenda and
the accompanying Board papers in respect of a full Board
meeting are sent out in full to all Directors no less than three
days before the meeting. Minutes of full Board meetings and
meetings of board committees are properly kept. All Directors
have access to relevant and timely information. They also have
access to the advice and services of the Company Secretary,
who is responsible for providing the Directors with Board papers
and related materials. Where queries are raised by the Directors,
prompt and full responses will be given if possible.
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Board of Directors (Continued)

Board Composition (Continued)

During Year 2025, six Board meetings were held and the

attendance of each Director is set out below:

i
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Number of meeting

attended/held during the

term of office
FHAHE -  Attendance rate

Name of Directors EEHA BITERRE HE=R
Executive Directors BITEE
Chu Hing Tsung (Chairman and KEMW (FEREE

Co-Chief Executive Officer) TTIEAE L) 4/6 67%
Zhang Wenguang (Co-Chief SR (BT AE )

Executive Officer) 6/6 100%
Weng Jian S5 6/6 100%
Ku Ka Lee 8 32 # 6/6 100%
Non-executive Directors HHITEE
Chen Zhiwei BREE 6/6 100%
Chen Yongcun Rk TF 5/6 83%
Independent non-executive BUHBTEE

Directors
Liang Qing 2E 6/6 100%
Zhang Lu o 35 6/6 100%
Hung Muk Ming YNEE 6/6 100%
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Board of Directors (Continued)

Board Composition (Continued)

According to the Articles of Association, the Board has the power
to appoint any person as a Director either to fill a casual vacancy
or as an addition to the Board. The Director so appointed shall
hold office until the first annual general meeting following his
appointment and shall then be eligible for re-election at that
meeting. In other cases, all Directors, including the Chairman and
the Co-Chief Executive Officers, shall retire by rotation at least
once every three years at annual general meetings and be eligible
for re-election.

Board Diversity Policy

The Board has adopted the Board diversity policy. The policy sets
out the approach to achieve and maintain diversity on the Board
in order to enhance the effectiveness of the Board.

The Company considered that diversity of Board members can
be achieved through consideration of a number of aspects,
including but not limited to gender, age, cultural and educational
background, ethnicity, professional experience, skills, knowledge
and length of service. All Board appointments will be based on
meritocracy, and candidates will be considered against objective
criteria, having due regard to the benefits of diversity on the
Board.

The Board has developed measurable objectives to implement
the Board diversity policy whereby selection of candidates will be
based on a range of diversity perspectives as set out above, and
the ultimate decision will be based on merit and contribution that
the selected candidate will bring to the Board.
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Board of Directors (Continued)

Board Diversity Policy (Continued)

In Year 2025, the Board was composed of eight male members
and one female member. The composition of the Board in terms
of the age, gender, experience and length of service with the
Company of the Directors has fulfilled the objectives of the Board
diversity policy. The Company targets to maintain at least the
current level of female representation on the Board and may
adjust the proportion of its female directors over time as and
when appropriate. The nine Directors on the Board come from
various background and they have brought different professional
experience, skills and knowledge to the Company and contributed
to the diversity at the Board. For the biographical details of the
Directors, please refer to pages 47 to 53 of this annual report.
Diversity at the Board supports good decision making in view of
the core businesses and strategy of the Company and succession
planning and development of the Board, which enables the Board
to discharge its duties and responsibilities effectively. While the
Company considers that the current composition of the Board
satisfies the principles set out in the Board diversity policy, it
will continue to seek to enhance the effectiveness of its Board
by embracing the benefits of diversity in the Board. All Board
appointments will continue to be made on a merit basis with
due regard for the benefits of diversity. Selection of candidates
will be based on a range of diversity perspectives, including but
not limited to gender, age, cultural and educational background,
ethnicity, professional experience, skills, knowledge and length of
service.

The Board also recognises the importance of diversity at the
workforce level. As at 31 December 2025, the gender ratio of the
workforce of the Group (including senior management) was 45%:
55% male to female.
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Board of Directors (Continued) BExg(#)
Board Diversity Policy (Continued) EEESTLBER(Z)
An analysis of the diversity of the Board as at 31 December 2025 K2025F 12 A31 AR — R Z b &lE B

based on a range of diversity perspectives is set out below:

EREHZESEZTEAWEINT :

Executive
Directors

BTEF

Number of
Directors

E=2A

N W~ 00 N 0 ©

Designation

v

over 60
60LA L

Age group
FEHAER!

Directorship Directorship
with the with other public
Company companies
(number of (number of Gender
years) companies) il
BERREA R EHAD
EEMRE NRABNES
(F#) (REIZE)
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Board of Directors (Continued)

Nomination Policy

The nomination policy of the Company was approved and
adopted by a resolution of the Board passed on 28 December
2018. It sets out the criteria and procedures to be adopted when
considering candidates to be appointed or re-appointed as
Directors.

Recruitment for the Board is the key role of the nomination
committee of the Company. Nevertheless, the ultimate
responsibilities for the selection and appointment of Directors rest
with the entire Board.

The nomination committee of the Company will select from a
broad range of candidates and as far as feasible consider those
who are outside the Board’s circle of contacts in accordance
with the Company’s Board diversity policy. The nomination
committee of the Company will consider the potential contribution
a candidate can bring to the Board in terms of qualifications,
skills, experience, independence and gender diversity. It will also
consider succession planning for Directors to ensure the long
term success of the Company.

Corporate Governance Committee

The CG Code recommends listed companies to set up a
corporate governance committee to look after issues relating
to the corporate governance of the companies. However, the
Directors consider that it is more appropriate and efficient for
the Company to retain in the Board the function of overseeing
corporate governance issues. The Directors will continuously
review and improve the Company’s and the Group’s corporate
governance practices to ensure that the business activities and
decision-making processes of the Group are regulated in a proper
and prudent manner.
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Board of Directors (Continued)
Corporate Governance Committee (Continued)

During Year 2025 and up to the date of this annual report, the
main corporate governance duties performed by the Board are
set out below:

- developing and reviewing the Company’s policies
and practices on corporate governance and making
recommendations;

- reviewing and monitoring the continuous professional
development and training of the Directors and senior
management of the Company;

- reviewing the Company’s compliance with the CG Code and
disclosure in the corporate governance report contained in
the Company’s annual report;

- reviewing and monitoring the Company’s policies and
practices on compliance with legal and regulatory
requirements; and

- developing, reviewing and monitoring the Company’s code
of conduct and compliance manual (if any) applicable to its
employees and Directors.
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Board of Directors (Continued)

Securities Dealing by Directors

The Company adopted the Model Code for Securities
Transactions by Directors of Listed Issuers then in force (“Model
Code”) as set out in Appendix C3 to the Listing Rules as its own
code of conduct regarding Directors’ securities transactions in
Year 2025. All Directors have confirmed that, following specific
enquiry by the Company, they complied with the required
standards set out in the Model Code throughout Year 2025.

The Company has also adopted codes of conduct regarding
securities transactions by relevant employees (as defined in the
CG Code) on terms no less exacting than the required standards
set out in the Model Code.

Audit Committee

The Company established an audit committee (“Audit Committee”)
in 1999. The composition and professional qualifications of the
members of the Audit Committee comply with the requirements
under Rule 3.21 of the Listing Rules. The Audit Committee has
written terms of reference that conform to the provisions of the
CG Code. The written terms of reference are set out in detail on
the websites of the Company and the Stock Exchange.

During Year 2025 and as at the date of this annual report, the
Audit Committee comprises three independent non-executive
Directors, namely Mr. Hung Muk Ming (committee chairman), Mr.
Liang Qing and Mr. Zhang Lu.
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Board of Directors (Continued)

Audit Committee (Continued)

The Audit Committee meets at least two times each year
to review the reporting of financial and other information to
the Shareholders, the systems of internal controls and risk
management and the effectiveness and objectivity of the audit
process. The Audit Committee also provides an important link
between the Board and the Company’s external auditor in matters
coming within the scope of its terms of reference and keeps under
review the independence and objectivity of the external auditor.

During Year 2025, the work performed by the Audit Committee
includes the reviews of the annual results for Year 2024 of the
Group, the risk management and internal control systems of the
Group for Year 2024 and the interim results for the six months
ended 30 June 2025 of the Group. The Group’s consolidated
annual results for Year 2025 have also been reviewed by the Audit
Committee.

During Year 2025, the Audit Committee had also followed up
from time to time with the management of the Company on
the progress of the transactions contemplated under the Loan
Assignment Agreement, the completion of which would, among
others, allow the Group to substantially recover a large portion
of the outstanding amount owed to the Group under the Loan
Agreements within a foreseeable timeframe and in a relatively short
period of time. As more time was required to fulfil the conditions
to the Loan Assignment Agreement, in particular, the completion
of the Debt Novation, completion of the Loan Assignment
Agreement did not take place on or before 31 December 2025,
being the long stop date prescribed under the Loan Assignment
Agreement. As at the date of this annual report, the parties to the
Loan Assignment Agreement are still discussing and finalising the
supplemental agreement to the Loan Assignment Agreement to
extend the long stop date under the Loan Assignment Agreement
and amend the conditions thereto. The Audit Committee will
continue to follow up with the management of the Company on
the progress of the supplemental agreement and the completion
of the Transactions.
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Board of Directors (Continued)

Audit Committee (Continued)

The Audit Committee together with the Board have reviewed
the effectiveness of the Group’s internal control system, risk
management system and internal audit function and considered
that they are effective and adequate for the time being.

During Year 2025, two Audit Committee meetings were held and
the attendance of each member is set out below:

during the term of office

EREER(HA)

ENZEeRRAEZSCRHNASEANME
ZERL - RBRERERS R AREZINEEHK
MW BRASTE AN EBE MR -

K205 E BEREZEGHAM2REH
BERBZHFEERFINWMT -

Number of
meetings attended/held
Attendance rate

Name of Directors BEEHS FHREE "SBITEBERIH HER
Hung Muk Ming ALK ER 2/2 100%
Liang Qing 2E 2/2 100%
Zhang Lu o 3% 2/2 100%
Remuneration Committee FMHEEE

The Company established a remuneration committee
(“Remuneration Committee”) in 2005 and adopted written terms
of reference which conform to the provisions of the CG Code. The
written terms of reference are set out in detail on the websites
of the Company and the Stock Exchange. The Remuneration
Committee comprised one executive Director, namely, Mr.
Zhang Wenguang (a Co-Chief Executive Officer and an executive
Director) and two independent non-executive Directors, namely,
Mr. Zhang Lu (committee chairman) and Mr. Liang Qing.
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Board of Directors (Continued)

Remuneration Committee (Continued)

The principal duties of the Remuneration Committee are to ensure
that no Director or any of his associates (within the meaning of
the Listing Rules) is involved in deciding his own remuneration
and that the Company has an equitable and competitive
remuneration policy to attract and retain talented persons to
serve the Company. The Board has adopted the model where the
Remuneration Committee performs an advisory role to the Board
(i.e. making recommendations to the Board on the remunerations
packages of individual Directors and senior management).
The Remuneration Committee is also responsible for making
recommendations to the Board on the Company’s policy and
structure for all Directors’ and senior management’s remuneration
and making recommendations to the Board on the remuneration
of the non-executive Directors.

The remuneration package for each employee is structured
according to his quality and qualification. The remuneration
package will contain a combination or modification of some or all
of the following four main components:

1. Basic salary

The basic salary ranges for each position are established
with reference to the responsibilities and the duties attached
to the position. The actual salary for the person filling the
position is determined based on the experience and ability
of the individual selected for the position.

The basic salary ranges are reviewed periodically by
reference to the general market and by comparison to
comparable positions at competitors of the Company in
the relevant industry. The actual salaries of employees are
reviewed annually and may be adjusted from time to time
based on the cost of living and the financial performance of
the Company.

Salaries are basic remuneration and are not intended to
reward performance, either individually or corporately.
Performance is rewarded through the other components of
the remuneration package.
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Board of Directors (Continued)

Remuneration Committee (Continued)

2.

Incentive bonus

Incentive bonus is linked to individual and corporate
performance. The incentive bonus for each employee is
determined with reference to his position and performance
during the year.

Share option

Share options to subscribe for Shares are granted to
employees from time to time at the discretion of the Board
in order to retain valuable employees and to motivate future
performance of the employees.

Share options granted to individual employee are
determined with reference to his position, performance and
ability to contribute to the overall success of the Group.

However, the Group does not have any share option
scheme in force for the time being.

Other benefits

The Group offers other customary and/or mandatory
benefits to employees, such as statutory retirement scheme,
employee compensation, medical insurance, paid annual
leaves and child education allowance, with reference to the
prevailing practices in relevant jurisdictions.
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Board of Directors (Continued)

Remuneration Committee (Continued)

The Remuneration Committee meets regularly to review the
Company’s human resources matters and remuneration policies.
During Year 2025, one Remuneration Committee meeting was
held and the attendance of each member is set out below:

during the term of office
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Number of
meetings attended/held
Attendance rate

Name of Directors EEHR FHAHE BITEBRE HE=
Zhang Lu o 3% 1/1 100%
Liang Qing 25 1/1 100%
Zhang Wenguang R E 1/1 100%

The Remuneration Committee has reviewed and made
recommendation to the Board on the remuneration of the new
Directors and the approval of the payment of the director’s fees
to the Directors for Year 2025 after taking into consideration
the results of the Group, the performance of the Directors, the
senior management and the employees and the prevailing market
practices.

Details of the Directors’ emoluments and the five highest paid
employees as required to be disclosed pursuant to Appendix
D2 to the Listing Rules are set out in Notes 8 and 9 to the
consolidated financial statements.
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Board of Directors (Continued)

Nomination Committee

The Company established a nomination committee (“Nomination
Committee”) on 15 February 2012 and adopted written terms of
reference for the Nomination Committee. The written terms of
reference are set out in detail on the websites of the Company
and the Stock Exchange. During Year 2025 and as at the date
of this annual report, the Nomination Committee comprises Mr.
Chu Hing Tsung (committee chairman, the Chairman, a Co-Chief
Executive Officer and an executive Director), and two independent
non-executive Directors, namely, Mr. Zhang Lu and Mr. Hung
Muk Ming.

The Nomination Committee is responsible for all matters relating
to the appointment of Directors either to fill a casual vacancy or
as an addition to the existing Board. Pursuant to the Articles of
Association, any Director appointed to fill a casual vacancy or as
an addition to the existing Board shall hold office only until the first
annual general meeting of the Company after his appointment
and shall then be eligible for re-election at such meeting. Every
Director shall be subject to retirement by rotation at least once
every three years and shall be eligible for re-election in accordance
with the Articles of Association.

The Nomination Committee is responsible for identifying suitably
qualified candidates for appointment to the Board and making
recommendations to the Board for its consideration. The process
for selecting and recommending candidates for directorship
includes the consideration of referrals and the engagement of
external recruitment professionals. The selection criteria are
based mainly on the assessment of the candidates’ characters,
professional qualifications and experience relevant to the Group’s
business.

The Nomination Committee is also responsible for reviewing the
structure, size and composition (including the skills, knowledge
and experience) of the Board periodically, assessing the
independence of the independent non-executive Directors and
making recommendation to the Board on the appointment and
re-appointment of the Directors and succession planning for the
Directors.
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Board of Directors (Continued)

Nomination Committee (Continued)

During Year 2025, one Nomination Committee meeting was held
to review the Board structure and the diversity of Board members
and make recommendations to the Board on the appointment or
re-appointment of the Directors and succession planning for the
Directors, in particular, the Chairman and the Co-Chief Executive
Officers. The attendance of the meetings of each member is set
out below:

during the term of office

REZEE(HA)

R2025FE IRREZBEAR T1REH
e eRBhEaseX8% it X
IRTAENZTESREFNEMTTECL
HREARAEFELEBRETRAER) AESEE
REEZ -ZSRBZHEGHRBERAINIAT

Number of
meetings attended/held
Attendance rate

Name of Directors BENS FHRHE " BITEBERIH HER
Chu Hing Tsung KEMR 1/1 100%
Zhang Lu o 3% 1/1 100%
Hung Muk Ming LK ER 1/1 100%

Directors’ and Officers’ Liability Insurance and Indemnity

The Company has arranged appropriate liability insurance to
indemnify its Directors and officers in respect of legal actions
against them.

Induction and Training

Each newly appointed Director, executive or non-executive, is
provided with a director’s induction package to ensure that he
has a proper understanding of his duties and responsibilities. The
director’s induction package includes an overview of the Group’s
business operation and governance policies, the Director’s
responsibilities and duties, relevant regulatory requirements and
briefing with the senior management of the Group.

ESREBABNEARBRRBHERE

ARRAFBERFEE B ERBRARTHESD
FREFAMNEFTREEABELBERE -

B R S

BUHMZEZEST  TWENTHIFNT
BREE-EEEZRREN ABRECRE L
MEEBELET ZNEFBEN B
AEENRERTRERERBEHEOME
EXEEMBE BENEERTEARER
SESRERENBR -

Annual Report 2025
ZE_RFFRH

77



78

CORPORATE GOVERNANCE REPORT 1&

Board of Directors (Continued)

Induction and Training (Continued)

Pursuant to the CG Code, all Directors should participate in
continuous professional development to develop and refresh
their knowledge and skills. This is to ensure that their contribution
to the Board remains informed and relevant. During Year 2025,
all Directors participated in appropriate continuous professional
development activities by way of attending training and/or reading
materials relevant to the Company’s business or to the Directors’
duties and responsibilities. All Directors have confirmed that,
following specific enquiry by the Company, they complied with
the continuous professional development requirement of the CG
Code for Year 2025.

The training attended by the Directors during Year 2025 is
summarised below:

Exg @)
BB R IEN (E)

REGXERTA AENEFHRESR
FEBERER  BHRILEHELNZ MR
UiEREEEERBHEE2EEA R A MEN
BRATHEFSFL IR - N2026%FE - FT
FEFHEEBHBEIRIIR HBEELAR
AEBHREEERERETHBEOM 2 HE
BENREEXERLY - KARAARS
MR MEEFHERAREFN202FEE
BIEEERTHNFEZEERER -

EEN 2025 FEETHEIBURAT

Type of training (Nofe 7)  Training matters (Note 2)

Name of Directors BEENS FINER HaE1) EIIEE (Hit2)
Executive Directors HITEE
Chu Hing Tsung KEM a,b i, i, v
Zhang Wenguang R E ab i, i, iv
Weng Jian St a, b i, i, iv
Ku Ka Lee B 32 A1 ab i, i, iv
Non-executive Directors FHITEE
Chen Zhiwei PRE(E b Y
Chen Yongcun PR oK TF ab i, ii
Independent non-executive BV H#H{TEE

Directors
Liang Qing 25 b i, i, dii, v
Zhang Lu of 3% b i, i, iv
Hung Muk Ming EYNE b i, i, iii
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Board of Directors (Continued)

Induction and Training (Continued)

Note 1:
a: attending seminar or training session

b: reading newspapers, journals and updates relating to the economy,
general business or directors’ duties and responsibilities, etc.

Note 2:

corporate governance
iz regulatory
iz finance and accounting

iv: managerial

The Company also received confirmation from the Company
Secretary that he has taken no less than 15 hours of relevant
professional training during Year 2025.
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Risk Management and Internal Control

The Board is responsible for ensuring that the Company has
effective risk management and control systems. The Board
evaluates the effectiveness of the systems at least annually. A
review of the effectiveness of the risk management and internal
control systems of the Group for Year 2025 was conducted.

Risk Management and Internal Control Systems

The Company’s risk management and internal control systems
are designed to manage and mitigate risks, rather than eliminate
risks, and can only provide reasonable and not absolute
assurance against material misstatement or loss. The Company
has employed a bottom-up approach for the identification,
assessment and mitigation of risks at business unit level and
across functional areas.

Main Features of Risk Management and Internal Control
Systems

The key elements of the Company’s risk management and internal
control systems include the establishment of a risk register
to track and document identified risks, the assessment and
evaluation of risks, the development and continuous updating of
responsive procedures, and the ongoing testing of internal control
procedures to ensure their effectiveness.

An ongoing risk assessment approach is adopted by the
Company for identifying and assessing new risks. The identified
risks will be recorded in the risk register which will be reviewed
regularly. After considering the control measures against the risks
identified, a risk matrix is adopted to determine the risk rating
(L=low risk, M=medium risk, H=high risk) after evaluation of each
risk identified by the likelihood and the impact of the risk event.
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Risk Management and Internal Control (Continued)

Process Used to Identify, Evaluate and Manage Significant
Risks

During the process of risk assessment, the risk owner of each
of the departments of the Group and major subsidiaries of the
Company is required to capture and identify the key inherent
risks that affect the achievement of its objectives. Each inherent
risk is evaluated according to the risk matrix. After taking into
consideration the risk response, such as control measures in
place to mitigate the risk, the residual risk of each inherent risk is
evaluated again and categorised according to its risk level. The
risk register with the risk responses and residual risks is reported
to the Audit Committee. The Audit Committee, acting on behalf
of the Board, evaluates the effectiveness of the risk management
and internal control systems of the Group. The residual risks in
the highest category will be subject to the Board’s oversight.

Process Used to Review the Effectiveness of the Risk
Management & Internal Control Systems and to Resolve
Material Internal Control Defects

In view of the Company’s business and scale of operations, and
in order to adopt the most cost-effective method of conducting
periodic reviews of the Company’s internal controls, the Board
has outsourced the internal audit function to an independent
consulting firm (“Consulting Firm”). The Consulting Firm has
conducted a review of the Company’s risk management and
internal control systems for Year 2025 according to the scope of
review agreed and approved by the Audit Committee.
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Risk Management and Internal Control (Continued)
Inside Information

The Board is responsible for the handling and dissemination
of inside information. In order to ensure that the market and
Shareholders are fully and promptly informed about the material
developments in the Group’s business, the Board has adopted
an inside information disclosure policy regarding the procedures
of proper information disclosure. Release of inside information
is subject to the approval of the Board. Unless duly authorised,
all staff members of the Group shall not communicate inside
information to any external parties and shall not respond to market
speculation and rumours. In addition, all external presentation
materials or publications must be pre-vetted before release.

Report to Audit Committee

The Consulting Firm reports directly to the Audit Committee and
the Audit Committee is satisfied that there has been no major
deficiency noted in the areas of the Company’s risk management
and specific aspects of internal control systems being reviewed
after implementation of the measures recommended by the
Consulting Firm to rectify the internal control defects reported by
it. Accordingly, the Audit Committee and the Board considered
the risk management and internal control systems of the Group to
be effective and adequate.
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General Meetings BRERE

During Year 2025, the Company convened two general meetings, R2025FEN » ARal BRMARERE -
being the EGM and the AGM held on 28 February 2025 and 25 DRI ABR2025F 2 A28 A& 1T Z R R EFRIK
June 2025, respectively. The attendance of each Director is set @ N2025F6 425 HEEIT 2 REFRIKRE -
out below: EEEHEBERAEINWET

Number of

general meetings

attended/held during

the term of office
FHAHE -  Attendance rate

Name of Directors EEHR BITRERERE HE=E
Executive Directors HITESE

Chu Hing Tsung KRB 1/2 50%
Zhang Wenguang R3E 2/2 100%
Weng Jian ERK 2/2 100%
Ku Ka Lee B 2/2 100%

Non-executive Directors HBITEE
Chen Zhiwei PR (& 2/2 100%
Chen Yongecun Rk 17 0/2 0%

Independent non-executive BV H#HiTEE

Directors
Liang Qing 25 0/2 0%
Zhang Lu o I 2/2 100%
Hung Muk Ming ALK ER 2/2 100%
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Auditor’s Remuneration

For Year 2025, the remuneration paid/payable to ZHONGHUI
ANDA CPA Limited for their audit services and non-audit services
(which included internal control services and consulting services
in relation to the preparation of the Company’s ESG report)
amounted to approximately HK$4 million and HK$308,000,
respectively.

Remuneration of Senior Management

The emoluments paid to the senior management of the Group
during Year 2025, which were amongst the emoluments paid to
the five highest paid individuals of the Group, are set out in Note 9
to the consolidated financial statements.

The remuneration of the senior management of the Group by
band for Year 2025 is as follows:

BRAMmE

P BB BN

R2025F Gt ERESFTMEBAMAE
RAF2EZRE RIEEZRE (BEARI
EEVERRTS R B AR B AR R R ESG ¥R & 2 7R
R%) B TR ERESSAIEHA
BR A B 2R B4 A& 4,000,000 7T &
308,000/ 7T °

SREEABFHMH

R2025FEX N TFAKESRERAR (K
SESEHZRFAL) 2H e RIIRNEA M
R FEO

REESREE A BR2025F E 1 &
SWESAOT

Number of
individuals

AE

HK$1,000,001 to HK$3,000,000

1,000,001 7% JT & 3,000,000 7T 3
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Directors’ Responsibility Statement

The Board acknowledges its responsibilities for the preparation
of the financial statements of the Group for each financial year,
which give a true and fair view of the state of the affairs, results
and cash flows of the Group for that year in compliance with the
relevant laws and disclosure requirements in the Listing Rules.

In preparing the consolidated financial statements of the Group
for Year 2025, the Directors have (i) selected suitable accounting
policies and applied them consistently; (i) adopted appropriate
HKFRS Accounting Standards; (iii) made adjustments and
estimates that are prudent and reasonable; and (iv) prepared the
consolidated financial statements on the going concern basis.

The Directors are also responsible for keeping proper accounting
records, which reflect the financial position of the Group accurately
at all times. The Directors also have general responsibilities for
setting up an appropriate internal control system, which is mainly
to safeguard the assets of the Group and to prevent and detect
fraud and other irregularities. The Directors have reviewed the
internal control system of the Group and are satisfied that the
internal control system of the Group is functioning properly.

Disclaimer of Auditor’s Opinion for Year 2025

The Company’s auditor, ZHONGHUI ANDA CPA Limited, issued
a disclaimer of opinion on the Group’s consolidated financial
statements for Year 2025 (“2025 Accounts”) due to multiple
uncertainties relating to going concern as below:

BRAMmE

EENEETEH

EZeRRAYSMBRFEMRENLEE
MBBRENEE  ZEMBHRREELEH
ERR EMRRAOEERTE - BREHRRA
SERZFENEBRR EERASRE -

TERBE 2025 F F 2 ANE B A IS RMEAHF -
BER()DENSENGIECE  WERER:
(i) RABENE B HREEL SR : (i)
EHEERSEMNAERMGR  RV)IEFE
EEEEBIRA T HIRE -

E=ENTAERFESNGLE  EXMER
B RIEERR AN EENBERR - EFTE
—RECRIUEENADEZRG  EE B
B RREAREEEE SRR R85 ERI
REMTENTR EFCRITBAREN
ABEERRL R A ANEENAIEIE RS
TTZBR -

2025 FERBMAMAHRER

ARmEm (PTERESAMEBHAA
RAR) HAREE2025FEixA M B HRK
(l2025F 8RB ) REMRERL L 2 Z A TE
TRERMAERER  #FHET:
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Disclaimer of Auditor’s Opinion for Year 2025
(Continueq)

Scope limitation relating to appropriateness of the going
concern basis of accounting

(a) Details of the modified audit opinion

The Company’s auditor draws attention to note 2.1 to the
consolidated financial statements which mentions that the
Group recorded a net loss of approximately HK$967 million
and HK$785 million respectively for two consecutive years
ended 31 December 2025 and 2024. As at 31 December
2025, the Group had net current liabilities of approximately
HK$1,793 million. By the end of the reporting period, the
Group had cash and bank balances of approximately
HK$10 million and the Group’s interest-bearing bank and
other borrowings with an aggregate carrying amount of
approximately HK$3,153 million are due to be repaid within
12 months from the end of the reporting period, including
borrowing of approximately HK$2,282 million which has
not been repaid according to the scheduled repayment
date before the end of the reporting period. Furthermore,
as described in note 36 to the consolidated financial
statements, as at 31 December 2025, the Group was
involved in the litigation related to the other borrowing of the
Group with a principal amount of approximately HK$196
million resulting in the freezing of several assets and
demanding for immediate repayment. The above events or
conditions indicate the existence of material uncertainties
which may cast significant doubt on the Group’s ability to
continue as a going concern and, therefore, that the Group
may not be able to realise its assets and discharge its
liabilities in the normal course of business.
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Disclaimer of Auditor’s Opinion for Year 2025
(Continued)

Scope limitation relating to appropriateness of the going
concern basis of accounting (Continued)

(@) Details of the modified audit opinion (Continued)

The consolidated financial statements have been prepared
on a going concern basis. The directors of the Company
have been undertaking plans and measures to improve the
Group’s liquidity and financial position, details of which are
set out in note 2.1 to the consolidated financial statements.
Should the going concern assumption be inappropriate,
adjustments may have to be made to write down the
carrying values of the Group’s assets to their recoverable
amounts, to provide for any further liabilities which might
arise, and to reclassify non-current assets and non-current
liabilities as current assets and current liabilities, respectively.
The effect of these adjustments has not been reflected in
the consolidated financial statements.

The validity of the going concern assumptions on which
the consolidated financial statements have been prepared
depends on the outcome of these measures, which are
subject to the following material uncertainties.

(@  The successful and timely implementation of the plans
and measures for the disposal of the outstanding loan
receivables and loan interest receivables. As of the
date of approval of the 2025 Accounts, the transaction
has not been completed and is still in progress.

(b)  The successful and timely implementation of the plans
for the disposal of the financial asset investments.
As of the date of approval of the 2025 Accounts,
management was unable to provide the Company’s
auditor with sufficient information about the details of
the plans. Accordingly, the Company’s auditor was
unable to obtain sufficient appropriate audit evidence
that the Company’s auditor considered necessary to
evaluate the Group’s ability to raise on a timely basis
additional funding.
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Disclaimer of Auditor’s Opinion for Year 2025
(Continueq)

88

Scope limitation relating to appropriateness of the going

concern basis of accounting (Continued)

(a) Details of the modified audit opinion (Continued)

(©

The continual support from the existing lenders of the
Group such that they will not demand for immediate
repayment of the relevant borrowings. As of the date
of approval of the 2025 Accounts, the Company’s

EBEHEEE

(a) HFEREF:

(©

EREREENCEERR (&)

BERHFE(E)

AEERBEERANFELS -
FRETEERLAEERABE
e B EH AE2025FRE HE -
RARZHMEERERESMNZE

auditor was advised by management that such TEH R EERE BRI EERD
extension agreements or refinancing agreements are R B uﬂﬂ—ﬁﬁz’]% Ek
still under negotiation and no agreement has been NA EZ B R R ARG AN R A%

signed. Accordingly, the Company’s auditor was
unable to obtain sufficient appropriate audit evidence
that the Company’s auditor considered necessary to
evaluate the Group’s ability to obtain the continual
support from the existing lenders of the Group.

The successful obtaining of new sources of financing
as and when needed. As of the date of approval of the
2025 Accounts, the Company’s auditor was advised
by management that such new sources of financing

BRRRATZR ’JLEE%T?/%
& L‘AEW&LNEIWKEIEEE_
ERARGHES e

R BRI VS FT R BLE SRR o

HE#E025FRE A AR
RIZEBMEERESAN 25
BERRMER LR - B

are still at a preliminary stage and no viable financing RAARRABEEGEIMEMALT
plans have been submitted to the Board of Directors Eﬁ’ﬁ‘ﬁ 2'J o I ¢ AR R AZ 2 AT

of the Company. Accordingly, the Company’s auditor
was unable to obtain sufficient appropriate audit
evidence that the Company’s auditor considered
necessary to evaluate the Group’s ability to obtain the
additional funding.

In absence of sufficient appropriate audit evidence of the

above, the Company’s auditor was unable to ascertain

whether the use of the going concern assumption in the

preparation of the consolidated financial statements is

appropriate.
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Disclaimer of Auditor’s Opinion for Year 2025
(Continued)

Scope limitation relating to appropriateness of the going

concern basis of accounting (Continued)

(b)

Position and basis of the Group’s management on the
modified audit opinion

As at 31 December 2025, the Group had cash and bank
balances of approximately HK$10 million and the Group’s
interest-bearing bank and other borrowings with an
aggregate carrying amount of approximately HK$3,153
million are due to be repaid within 12 months from
the end of the reporting period, including borrowing of
approximately HK$2,282 million which has not been repaid
according to the scheduled repayment date before the end
of the reporting period. In June 2024, a court order in the
Chinese Mainland has been issued to freeze certain bank
balances and other assets of the Group due to the non-
payment of an overdue other borrowing with an outstanding
principal amount of approximately HK$196 million (“Overdue
Other Borrowing”). Up to the date of approval of the
2025 Accounts, except for the Overdue Other Borrowing,
the Group has not received any demand for immediate
repayment of its bank and other borrowings. The Group
has been actively liaising with the lender for settlement of
the court order in relation to the Overdue Other Borrowing
and negotiating with the relevant lenders for extension of
the repayment date of certain of the aforesaid borrowings.
The Directors are of the view that the frozen assets do not
have material impact on the Group’s financial position and
operation.
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Disclaimer of Auditor’s Opinion for Year 2025
(Continueq)

Scope limitation relating to appropriateness of the going

concern basis of accounting (Continued)

(b)

Position and basis of the Group’s management on the
modified audit opinion (Continued)

In addition, on 27 June 2024, the Company and
Guangdong Zhuguang entered into a loan assignment
agreement (as amended and supplemented by the
supplemental agreement dated 22 January 2025) (“Loan
Assignment Agreement”), pursuant to which the Company
has agreed to sell and transfer, and Guangdong Zhuguang
has agreed to purchase from the Company all the rights,
title, benefits and interests of the Company to, in and under
the loan agreements (“Loan Agreements”) entered into
between the Company together with six of its wholly-owned
subsidiaries as lenders and a total of 54 independent third
party borrowers (including but not limited to the loans
(“Loans”) with total outstanding principal amount and
interest of approximately RMB2,201 million (equivalent to
approximately HK$2,512 million) as at 31 December 2025
advanced by the Group under the Loan Agreements and
all security created thereunder) accruing thereto from 1
January 2024 (“Loan Interest”), whereas the consideration
shall be satisfied by Guangdong Zhuguang by (i) entering
into a deed of novation to assume the obligations of
Beijing East Gate under two entrusted loan agreements
(“Entrusted Loan Agreements”) (including but not limited to
the repayment obligation of the underlying entrusted loans
(“Entrusted Loans”) in the aggregate outstanding principal
amount of approximately RMB1,880 million (equivalent to
approximately HK$2,075 million), the release of all existing
charges, guarantee and pledge of shares, and the provision
of new charge(s), guarantee and/or pledge of shares
pursuant to the requests of the entrusting party and the
lender, if required) (“Debt Novation”); and (ii) assignment
of certain car parking spaces located in the Guangdong
province of the PRC (“Target Properties”), at completion of
the transactions (“Transactions”) contemplated under the
Loan Assignment Agreement (“Completion”). Completion is
conditional upon and subject to, among others, the passing
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Disclaimer of Auditor’s Opinion for Year 2025
(Continued)

Scope limitation relating to appropriateness of the going

concern basis of accounting (Continued)

(b)

Position and basis of the Group’s management on the
modified audit opinion (Continued)

by the shareholders of the Company at an extraordinary
general meeting (“EGM”) convened by the Company of all
necessary resolution(s) to approve the Loan Assignment
Agreement and the Transactions. At the EGM held on 28
February 2025, the Loan Assignment Agreement and the
Transactions have been approved by the shareholders
of the Company. As more time was required to fulfil the
conditions to the Loan Assignment Agreement, in particular,
the completion of the Debt Novation, completion of the
Loan Assignment Agreement did not take place on or before
31 December 2025, being the long stop date (“Long Stop
Date”) prescribed under the Loan Assignment Agreement.
Up to the date of approval of the 2025 Accounts, the parties
to the Loan Assignment Agreement were still discussing
and finalising the supplemental agreement to the Loan
Assignment Agreement to extend the Long Stop Date and
amend the conditions to the Loan Assignment Agreement.
The Transactions, if materialised, would provide a good
opportunity to the Group to substantially recover a large
portion of the outstanding amount owed to the Group under
the Loan Agreements within a foreseeable timeframe and
in a relatively short period of time, thereby minimising the
uncertainty and the credit risks associated with the Loan
Interest and the administrative costs to be incurred by the
Group for collecting the outstanding Loan Interest, and
the Debt Novation would provide a good opportunity for
the Group to settle the Entrusted Loans as the rights and
liabilities of the Group under the Entrusted Loan Agreements
would be discharged.

The transfer of the Target Properties to the Group would
allow the Group to enlarge and diversify its investment
properties portfolio with high quality assets, as well as to
strengthen the income base of the Group and to generate
stable cash flows to the Group.
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Disclaimer of Auditor’s Opinion for Year 2025
(Continueq)

Scope limitation relating to appropriateness of the going

concern basis of accounting (Continued)

(b)

Position and basis of the Group’s management on the
modified audit opinion (Continued)

Further details of the Loan Assignment Agreement and
the Transactions are set out in the announcements of the
Company dated 27 June 2024, 31 July 2024, 30 August
2024, 30 September 2024, 31 October 2024, 31 December
2024, 22 January 2025 and 31 December 2025 and the
circular of the Company dated 12 February 2025.

In view of the above circumstances, the Directors have
given careful consideration to the Group’s future liquidity
requirements, operating performance and available sources
of financing in assessing the Group’s ability to continue
operating as a going concern. The following plans and
measures are formulated to manage the working capital and
improve the financial position of the Group:

(i) the Group will continue to implement measures for the
disposal of the outstanding loan receivables and loan
interest receivables;

(i)  the Group will continue to take measures to expedite
the disposal of the financial asset investments,
including equity investments and non-performing
assets portfolio;

(i)  the Group will continue its negotiations with the
lenders of certain bank and other borrowings or
other financial institutions on the refinancing of the
borrowings; and

(iv)  the Group will obtain additional credit facilities from
existing and other lenders as and when needed.
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Disclaimer of Auditor’s Opinion for Year 2025
(Continued)

Scope limitation relating to appropriateness of the going

concern basis of accounting (Continued)

(b)

Position and basis of the Group’s management on the
modified audit opinion (Continued)

The Directors have reviewed the Group’s cash flow
projections prepared by the management, which cover
a period of not less than 12 months from 31 December
2025. They are of the opinion that, taking into account
the above-mentioned plans and measures, the Group will
have sufficient working capital to finance its operations and
to meet its financial obligations as and when they fall due
within 12 months from 31 December 2025. Accordingly, the
Directors are satisfied that it is appropriate to prepare the
consolidated financial statements of the Group on a going
concern basis.

On the other hand, in the view of the Company’s auditor,
there existed the following material uncertainties which cast
significant doubt on the Group’s ability to continue as a
going concern:

(i) the successful and timely implementation of the plans
and measures for the disposal of the outstanding loan
receivables and loan interest receivables. As of the
date of approval of the 2025 Accounts, the transaction
has not been completed and is still in progress;

(i) the successful and timely implementation of the plans
for the disposal of the financial asset investments.
As of the date of approval of the 2025 Accounts,
management was unable to provide the Company’s
auditor with sufficient information about the details of
the plans. Accordingly, the Company’s auditor was
unable to obtain sufficient appropriate audit evidence
that the Company’s auditor considered necessary to
evaluate the Group’s ability to raise on a timely basis
additional funding;
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Disclaimer of Auditor’s Opinion for Year 2025
(Continueq)

Scope limitation relating to appropriateness of the going
concern basis of accounting (Continued)

(b) Position and basis of the Group’s management on the
modified audit opinion (Continued)

(i)  the continual support from the existing lenders of the
Group such that they will not demand for immediate
repayment of the relevant borrowings. As of the date
of approval of the 2025 Accounts, the Company’s
auditor was advised by management that such
extension agreements or refinancing agreements are
still under negotiation and no agreement has been
signed. Accordingly, the Company’s auditor was
unable to obtain sufficient appropriate audit evidence
that the Company’s auditor considered necessary to
evaluate the Group’s ability to obtain the continual
support from the existing lenders of the Group; and

(iv)  the successful obtaining of new sources of financing
as and when needed. As of approval of the 2025
Accounts, the Company’s auditor was advised by
management that such new sources of financing are
still at a preliminary stage and no viable financing plans
have been submitted to the Directors. Accordingly,
the Company’s auditor was unable to obtain sufficient
appropriate audit evidence that the Company’s
auditor considered necessary to evaluate the Group’s
ability to obtain the additional funding.

The Audit Committee has discussed the modified audit
opinion with the Group’s management and the Directors,
and agreed with their position and basis (including the
matters involving their substantial judgments) in relation
to the modified audit opinion and the preparation of the
2025 Accounts on a going concern basis, in reliance of
the following factual matters: (i) up to the date of approval
of the 2025 Accounts, the Group has not received any
demand for immediate repayment of its borrowings except
that a court order in PRC has been issued to freeze certain
bank balances and other assets of the Group due to the
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Disclaimer of Auditor’s Opinion for Year 2025
(Continued)

Scope limitation relating to appropriateness of the going

concern basis of accounting (Continued)

(b)

Position and basis of the Group’s management on the
modified audit opinion (Continued)

non-payment of the Overdue Other Borrowings, while the
Directors were of the view that the Group’s frozen assets
pursuant to the court order in relation to the Overdue Other
Borrowings would not have material impact on the Group’s
financial position and operation; (i) the Group has been and
is still actively liaising with the lender for settlement of the
court order in relation to the Overdue Other Borrowings;
(i) the Group has been and is still actively negotiating with
the lenders of certain of its bank and other borrowings or
other financial institutions on the refinancing/extension of
the borrowings; (iv) the Transactions have been approved
by the shareholders of the Company at the EGM held on
28 February 2025. As more time was required to fulfil the
conditions to the Loan Assignment Agreement, in particular,
the completion of the Debt Novation, completion of the
Loan Assignment Agreement did not take place on or
before the Long Stop Date (i.e. 31 December 2025). Up
to the date of approval of the 2025 Accounts, the parties
to the Loan Assignment Agreement were still discussing
and finalising the supplemental agreement to the Loan
Assignment Agreement to extend the Long Stop Date and
amend the conditions to the Loan Assignment Agreement;
and (v) up to the date of approval of the 2025 Accounts,
neither the Company nor any of its operating subsidiaries
has been the subject of any winding-up proceedings.

The Group will continue to implement the above-mentioned
plans and measures diligently to better manage its working
capital and improve its financial position in 2026.

Had the Company’s auditor not disclaimed their opinion

regarding the scope limitation relating to appropriateness of

the going concern basis of accounting mentioned above, they

would otherwise have qualified their opinion regarding the scope

limitations on their audit relating to the matters detailed below.

AW E

2025 FEREE A RKRER (£&)

FRFERY S ENEEN CEERR (&)

b) FEBEZFHHEREFSERLY

VS RAHE (&)

BEmemMERENEETEHA
SENM BN R EEBKREARTE (i)
REEB-BEWNABGEERARLSE
LABRAE BE B E M E A AL =
(I AEEEERDEERGHRERET
RITREMERDERASE LS
HWESERERE EHETER (v
AARME B 202542 A28 H 1T
ZEREFIRS LI AEZERS - H
REZESHENEREREED
M RIEN  LEHRERERERE B
FER A AN REE LB (B12025
F12AB31H) 2RI - EE B
2025FEREHH  EREEWES A
MENREEEERERIBANER
Wi - NERSEEEBBWETER
HEBEHEREG RVEERE
2025 BB BHA - KRS HAEME
BB A RES RMEEREAERER -

REBBEERENT EtstE Mg
A I ERALEES RN
Z 2026 F SRR -

e 75 2% B A BB A B B L SRR AL R A AR AT
LETEMBEMCBERREBERER
AREREA T AL EE 2 HEZNEE
REIFERRERR

Annual Report 2025
ZE_RFFRH

95



96

CORPORATE GOVERNANCE REPORT X EA M E

Disclaimer of Auditor’s Opinion for Year 2025
(Continued)

Qualification on loan receivables and loan interest
receivables

(a) Details of the modified audit opinion

2025 FEREMARKRER (&)
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(a) HEREFSERHFE

Included in loan receivables and deposits, prepayments
and other receivables on the consolidated statement of
financial position as at 31 December 2025 and 2024 were
loan receivables from different borrowers with an aggregate
carrying amount of approximately HK$1,628 million and
HK$1,535 million, net of loss allowance, and related loan
interest receivables with an aggregate carrying amount of
approximately HK$437 million and HK$399 million, net of
loss allowance, respectively. In addition, included in other
income, gains and losses and impairment of financial assets,
net on the consolidated statement of profit or loss for the
years ended 31 December 2025 and 2024 were interest
income of approximately HK$18 million and HK$55 million,
and impairment loss reversed of approximately HK$73
million and HK$9 million in relation to the abovementioned
loan receivables and loan interest receivables, respectively.
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Disclaimer of Auditor’s Opinion for Year 2025
(Continued)

Qualification on loan receivables and loan interest
receivables (Continued)

(@) Details of the modified audit opinion (Continued)

As disclosed in note 19 to the consolidated financial
statements, the Company has established a special
investigation committee to undertake investigation on
matters pertaining to the loan transactions, including but not
limited to, the commercial rationale of the loan transactions
and the relationship between the Group and the borrowers.
On 11 December 2024, the independent forensic
investigation firm engaged by the special investigation
committee issued the report of the forensic investigation.
We were unable to obtain sufficient appropriate audit
evidence to satisfy ourselves as to (i) the commercial
rationale of the loan transactions, the relationships between
the Group and the borrowers, and the relationships
amongst the borrowers; (i) whether the carrying amounts
of the loan receivables and loan interest receivables were
properly stated as at 31 December 2025 and 2024; and (iii)
whether the impairment loss for these loan receivables and
loan interest receivables for the years ended 31 December
2025 and 2024 was properly assessed and recognised
based on the reasonable and supportable information in
accordance with the applicable accounting standard and,
consequently, whether the interest income from these loan
receivables was properly recognised during the years ended
31 December 2025 and 2024.

Any adjustments to the figures as described above might
have consequential effects on the financial position of the
Group as at 31 December 2025 and 2024, and the financial
performance of the Group for the years ended 31 December
2025 and 2024, and the related disclosures thereof in the
consolidated financial statements.
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Disclaimer of Auditor’s Opinion for Year 2025
(Continueq)

Qualification on loan receivables and loan interest
receivables (Continued)

(b) Position and basis of the Group’s management on the
modified audit opinion

To allow the Company’s auditor to perform their audit
procedures on the loan receivables and loan interest
receivables of the Group outstanding as at 31 December
2025, the following information was provided by the
Group to the Company’s auditor: (i) loan agreements;
(i) background information of the borrowers; (iii) credit
assessments conducted by the Group on the borrowers;
(iv) documents showing the Group’s approval of the loans;
(v) banking and other documents relating to the transfer
of funds to confirm that funds relating to the loans flowed
from the Group’s bank accounts to the borrowers or
their authorised representatives in accordance with the
agreements; (vi) interest income calculation schedule for
the outstanding loan receivables as at 31 December 2025;
(vii) ECL assessment on the outstanding loan receivables
and loan interest receivables as at 31 December 2025; and
(viii) the Investigation Report (collectively, “Loan Supporting
Information”), which in the view of the Group’s management
and the Directors (contrary to the opinion of the Company’s
auditor), comprised sufficient appropriate audit evidence for
the Company’s auditor to perform their audit assessments
on the matters in relation to the loan receivables and loan
interest receivables of the Group outstanding as at 31
December 2025 set out above.
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Disclaimer of Auditor’s Opinion for Year 2025
(Continued)

Qualification on loan receivables and loan interest
receivables (Continued)

(b) Position and basis of the Group’s management on the
modified audit opinion (Continued)

On the other hand, in spite of the Loan Supporting
Information provided to the Company’s auditor, the view
of the Company’s auditor was that they remained unable
to obtain sufficient appropriate audit evidence to satisfy
themselves as to (i) the commercial rationale of the loan
transactions, the relationships between the Group and the
borrowers, and the relationships amongst the borrowers;
(i) whether the carrying amounts of the loan receivables
and loan interest receivables were properly stated as at 31
December 2025 and 2024; and (i) whether the impairment
loss for these loan receivables and loan interest receivables
for the years ended 31 December 2025 and 2024 was
properly assessed and recognised based on the reasonable
and supportable information in accordance with the
applicable accounting standard and, consequently, whether
the interest income from these loan receivables was
properly recognised during the years ended 31 December
2025 and 2024, which led them to qualify in their opinion
regarding the scope limitations on their audit relating to the
loan receivables and loan interest receivables of the Group.

2025 FEREEIARKRER (£&)

HEWERREREZRFNSHREZR (B)

(b)

FEOMEEFHHEREFSERL
VS RAE (&)

S—HHE - BEDRAARFZEARE
BERIEXH AR MR AL
MEEEREMEE BZEBEUER
WERXSHET2AXBE  AEEH
BRARBERAREBRAZFAHEEE
(WEWERREKERFENERE
MR2025F N 2024F 12 A31HER

HZEZ25] R (i) B 2= 2025 F K 2024 F
12A31HIEFEMNERERRERE
A EMREEEEEREAERA
FHEMEH (RREAeE)EZH
SRR RER REZSER
ERZAEBWMAREREE2025F K
2024 F12 A AL FEELZEZRR
EYEREUAEEERERRER
BERFE v BEZEERWIZHREER -

Annual Report 2025
ZE_RFFRH

99



100

CORPORATE GOVERNANCE REPORT &£ ¥ &

Disclaimer of Auditor’s Opinion for Year 2025
(Continued)

Qualification on loan receivables and loan interest
receivables (Continued)

(b)

Position and basis of the Group’s management on the
modified audit opinion (Continued)

Whilst the Audit Committee agreed with the position
of the Group’s management and the Directors that the
Loan Supporting Information provided by the Group to
the Company’s auditor should have comprised sufficient
appropriate audit evidence for the Company’s auditor to
perform their audit assessments on the matters in relation
to the loan receivables and loan interest receivables of
the Group set out above, the Audit Committee had also
accepted the view of the Company’s auditor that they were
unable to obtain sufficient appropriate audit evidence to their
satisfaction as set out above, given that the sufficiency and
appropriateness of the audit evidence contained in the Loan
Supporting Information was a matter of judgment. The Audit
Committee shared the views of the Group’s management
and the Board that the aforesaid issue in connection with
the audit evidence of the loan receivables and loan interest
receivables of the Group would be resolved once the Loan
Interest (representing a substantial portion of the loan
receivables and the related loan interest receivables) has
been disposed of by the Group upon the completion of the
Transactions. As such, the Group will expedite the progress
of the Transactions, with a target to complete the same
before the end of 2026.

The Group will take the following actions to address and
resolve the audit issues in relation to its loan receivables and
loan interest receivables:

(i) the Group has been sending and will continue to send
demand letters to the borrowers on a regular basis
following their defaults; and

(i) the Group will expedite the progress of the
Transactions, with a target to complete the same
before the end of 2026.
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Shareholders’ Rights

Set out below is a summary of certain rights of the Shareholders
as required to be disclosed pursuant to the mandatory disclosure
requirements under the CG Code.

Convening General Meeting on Request

Shareholder(s) may request the Directors to convene an
extraordinary general meeting pursuant to Sections 566 to 568
of the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong) (“Companies Ordinance”).

In accordance with Section 566 of the Companies Ordinance,
the Directors are required to call a general meeting if the
Company has received requests to do so from members of the
Company representing at least 5% of the total voting rights of all
the members of the Company having a right to vote at general
meeting. Such requests must state the general nature of the
business to be dealt with at the meeting, and may include the
text of a resolution that may properly be moved and is intended
to be moved at the meeting. Such requests may be sent to the
Company in hard copy form (by depositing at the registered
office of the Company at Suite 4013B, 40th Floor, Office Tower,
Convention Plaza, 1 Harbour Road, Wanchai, Hong Kong
for the attention of the Board) or in electronic form (by email:
info@silvergrant.com.cn); and must be authenticated by the
person or persons making it. In accordance with Section 567
of the Companies Ordinance, the Directors must call a meeting
within 21 days after the date on which they become subject to the
requirement under Section 566 of the Companies Ordinance and
such meeting must be held on a date not more than 28 days after
the date of the notice convening the meeting.
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Shareholders’ Rights (Continued)
Convening General Meeting on Request (Continued)

If the Directors do not, within 21 days from the date of the deposit
of the requisition, proceed duly to convene an extraordinary
general meeting on a day not more than 28 days after the date on
which the notice convening the extraordinary general meeting is
given, the Shareholder(s) concerned, or any of them representing
more than one half of the total voting rights of all of them, may
themselves convene an extraordinary general meeting, provided
that the extraordinary general meeting so convened shall not be
held after the expiration of 3 months from the said date.

The extraordinary general meeting convened by Shareholders
shall be convened in the same manner, as nearly as possible,
as that in which general meetings are to be convened by the
Directors.

Procedures for Directing Shareholders’ Enquiries to the
Board

Shareholders can raise enquiries to the Board. All enquiries
shall be in writing and sent by post to the registered office of the
Company at Suite 4013B, 40/F, Office Tower, Convention Plaza,
1 Harbour Road, Wanchai, Hong Kong for the attention of the
Company Secretary.

Putting Forward Proposals at Annual General Meetings

To put forward a resolution at an annual general meeting,
Shareholders are requested to follow the requirements and
procedures set out in Sections 615 and 616 of the Companies
Ordinance.
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Shareholders’ Rights (Continued)

Putting Forward Proposals at Annual General Meetings
(Continued)

Section 615 of the Companies Ordinance provides that the
Company must give notice of a resolution if it has received requests
that it do so from (A) the members of the Company representing
at least 2.5% of the total voting rights of all the members of the
Company who have a right to vote on the resolution at the annual
general meeting to which the requests relate; or (B) at least
50 members of the Company who have a right to vote on the
resolution at the annual general meeting to which the requests
relate. Such requests (a) may be sent to the Company in hard
copy form (by depositing at the registered office of the Company
at Suite 4013B, 40th Floor, Office Tower, Convention Plaza,
1 Harbour Road, Wanchai, Hong Kong for the attention of the
Board) or in electronic form (by email: info@silvergrant.com.cn); (b)
must identify the resolution of which notice is to be given; (c) must
be authenticated by the person or persons making it; and (d) must
be received by the Company not later than (i) 6 weeks before the
annual general meeting to which the requests relate; or (i) if later,
the time at which notice is given of that meeting. Section 616 of
the Companies Ordinance provides that the Company which is
required under Section 615 of the Companies Ordinance to give
notice of a resolution must send a copy of it at the Company’s
own expense to each member of the Company entitled to receive
notice of the annual general meeting (1) in the same manner as
the notice of the meeting; and (2) at the same time as, or as soon
as reasonably practicable after, it gives notice of the meeting.

Proposing Director for Election at General Meetings
In respect of proposing a person for election as a Director at

general meetings, please refer to the procedures available on the
website of the Company at http://www.silvergrant.com.cn.

CORPORATE GOVERNANCE REPORT X EA WM&

MRERHER (&)

RBRREFASLREBR(E)

NEMEGIZE 615145183 - R A TR AT
BERZER BRBFEERZRZ2BAN
BlastZEnANE2EEREZERA
BMI2RIERBFRAE L RZRABEREE
IR BRERERD25% 2R RAIR
B EIOZBREZERMET 2
BRRBFASLRZAABZREREZRE -
BERAZRk@AUERANAER GBBRXEAR
Bl EE it AF B EFEEE
552 R E S A K12 4012 4013B=E 18
EZgAKHEANRETEN (BREHE
info@silvergrant.com.cn ) % XX &K A &) 5 (b) B
BHBFELBNMEBATZRAER (AL
REZERZ ALRE  RA)BERTIEBN
TEMEEARA : ()ZERFMBETZRE
BFEREETAIZ6MEER 2B (i) A
SBMEE 2 EF o DAl BIZE 61618578 -
BIEARIEHE61I5EARE AR E LR
Mz AREAEMBED RSB AR
MEEFLZASEM AR - KEELZ
SRAE  EEEYERTZEERNER
BEBZRBZRZBAINE  XRXBEH
BREBRRAFAGSBEBMZARARRE -

ERRAGLREEZESRES

B ERRE RXR®E LR B S E
EEMALTME  BLHEAQFMAU
http://www.silvergrant.com.cnffr & 2 2 7 °

Annual Report 2025
ZE_RFFRH

103



104

Shareholders’ Rights (Continued)
Constitutional Documents

During Year 2025, there was no change made to the Company’s
constitutional documents.

Communication with Shareholders

The Company endeavours to maintain a high level of transparency
in communicating with Shareholders and investors at large. In
order to enhance the transparency of Shareholders’ voting in a
general meeting, separate resolutions are proposed at a general
meeting on each substantially separate issue, including the
election of individual Directors and all resolutions are voted on by
poll. The Company will engage an external scrutineer to count the
votes. The poll voting results will be published on the websites of
the Company and the Stock Exchange at a later time on the day
of the general meeting. In addition, the requirement for resolutions
to be voted by poll is stated in the circular or the annual report to
be despatched to Shareholders. Moreover, the chairman of the
meeting will explain to the Shareholders the detailed procedures
for conducting a poll before voting at each general meeting.

The Company has maintained a website at http:/Amww.sivergrant.com.cn
which enables the Shareholders, investors and the general public
to have open access to the information of the Company. Financial
information and all corporate communications of the Company
are made available on the Company’s website and are updated
regularly.

Shareholders who wish to raise any queries with the Board may
write to the Company Secretary at Suite 4013B, 40/F, Office
Tower, Convention Plaza, 1 Harbour Road, Wanchai, Hong Kong.

The Company has reviewed the implementation and effectiveness
of its shareholders’ communication policy during Year 2025.
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Communication with Shareholders (Continued)

The Company has established different communication channels
with the Shareholders. Shareholders may raise their enquiries
in general meetings. During Year 2025, the Company held two
general meetings (being the EGM and the AGM held on 28
February 2025 and 25 June 2025, respectively) which were
attended by members of the Board and (in respect of the AGM)
the Company’s auditor, ZHONGHUI ANDA CPA Limited, to
answer questions from the Shareholders attending the meetings.

The Company endeavours to disclose all material information
about the Group to the Shareholders as effectively and timely
as possible. Most information released by the Company to the
Stock Exchange is also published on the Company’s website,
including annual and interim reports, annual and interim results
announcements, circulars and notices of general meetings and
associated explanatory documents, other announcements,
monthly returns on movements in the Company’s securities for
each month, constitutional documents of the Company and terms
of reference of the committees of the Board. Shareholders may at
any time send their enquiries and concerns to the Board in writing
to the Company Secretary at the Company’s office in Hong Kong,
and make a request for the Company’s information to the extent
such information is publicly available.

In view of the above, the Company considered its shareholders’
communication policy effective.
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The Board presents the annual report and the consolidated
financial statements of the Group for Year 2025.

Principal Activities

The Company is an investment holding company. The subsidiaries
of the Company are principally engaged in property leasing and
investments. Details of the principal activities of the Company’s
subsidiaries are set out in Note 1 to the consolidated financial
statements.

Results and Appropriations

The results of the Group and appropriations of the Company for
Year 2025 are set out in the consolidated statement of profit or
loss on page 129.

The Board has resolved not to recommend the payment of a final
dividend for Year 2025.
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Business Review EBKER
The business review of the Group for Year 2025 is set out below: AEE2025 FEMEBERETIWOT -
Section in the Page number of the
Annual Report Annual Report
BIINFHR2IMBD FHE2EH
a. Fair view of the Company’s business Chairman’s Statement 5
HEARBEBOPEER TREWE
b. Description of the principal risks and uncertainties facing Directors’ Report 109
the Company BEEERE
HARQRIEE A F Z E b RN ABARE Rt
C. Indication of likely future development in the Company’s Chairman’s Statement 11
business EREWME
RRAREB AR H R AR R ERATR
d.  Analysis using financial key performance indicators Financial Highlights 2
ERVMBERRERRETOOM MsmE
e. Discussion on the Company’s environmental policies and  Environmental, Social and 55
performance Governance
HARANRBERRKBE KRR RIR g RER
f. An account of the Company’s key relationships with its Directors’ Report 118
employees, customers and suppliers and others that BEEgWE

have a significant impact on the Company and on which
the Company’s success depends

AAREEES BEMEMUARHARFTBEEKR
T EBRRANKINEURRILE Bt A T EZ R

B
g. Discussion on the Company’s compliance with the relevant Directors’ Report 108
laws and regulations that have a significant impact on ExgRE
the Company
HARARETHARARABEERZENFBAZLAMT
BB R R
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Business Review (Continued)
Compliance with laws and regulations

The Company was incorporated in Hong Kong with its shares
listed on the Main Board of the Stock Exchange. The Company’s
subsidiaries were incorporated in the British Virgin Islands, Hong
Kong and the PRC. The Group’s operations are mainly carried out
by the Company’s subsidiaries in the PRC and through certain
property investments in Hong Kong.

The Group’s principal business activities are property leasing
and investments in the PRC and Hong Kong which are highly
regulated businesses. To engage in investments (both in the
PRC and Hong Kong) and financial services, the Group must
obtain relevant permits from government authorities before the
commencement of the business. Set out below is a summary of
certain aspects of the PRC and Hong Kong legal and regulatory
provisions relating to the Group’s operations and business:

o Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong);

o JtRMEEMEKD (Beijing Properties Leasing
Ordinance®)

o rhiE AR HKFIBIHE EH SR L (The Law of Consumer
Protection of PRC*)

o DMK E BB ERE E A (Measures for
the distributed photovoltaics power generation and
construction)

If there is any non-compliance with the above rules and
regulations, it will affect the Group’s operations, development and
financial performance. During Year 2025, the Group complied
with all the relevant laws and regulations in Hong Kong, the British
Virgin Islands and the PRC that have a significant impact on the
Group.

*

English name is translated for identification purpose only
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Key Risk Factors

The following paragraphs list out the key risks and uncertainties
facing the Group. It is a non-exhaustive list and there may be
other risks and uncertainties in addition to the key risk areas
outlined below. Besides, this annual report does not constitute a
recommendation or an advice for anyone to invest in the securities
of the Company and investors are advised to make their own
judgment or consult their own investment advisors before making
any investment in the securities of the Company.

Operational Risks

The Group’s operation is subject to a number of risk factors
distinctive to direct investment, property investment and property
related businesses. Default on the part of the Group’s buyers,
tenants and strategic business partners, and inadequacies
or failures of internal processes, people and systems or other
external factors may have various levels of negative impact on the
Group’s results of operations. Additionally, accidents may happen
despite systems and policies set up for their prevention, which
may lead to financial loss, litigation or damage in reputation.

Policy Risks

The Group’s principal operating activities are in Mainland China,
where new laws and regulations are launched from time to time
to regulate and/or promote economic activities. The enactment
of any new regulatory policies may have various levels of negative
impact on the Group’s results of operations.
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Key Risk Factors (Continued)
Past Performance and Forward Looking Statements

The performance and the results of operation of the Group as
set out in this annual report are historical in nature and past
performance is not a guarantee of future performance. This annual
report may contain forward-looking statements and opinions
that involve risks and uncertainties. Actual results may also differ
materially from expectations discussed in such forward-looking
statements and opinions. Neither the Group nor the Directors,
employees or agents of the Group assume any obligations or
liabilities in the event that any of the forward-looking statements or
opinions does not materialise or turns out to be incorrect.

Fixed Assets

The Group’s leasehold land and buildings were revalued at 31
December 2025. The deficit on revaluation of the leasehold land
and buildings of approximately HK$1,646,000 has been charged
to the asset revaluation reserve.

The Group revalued all of its investment properties at 31
December 2025. The net decrease in fair value of investment
properties, which has been charged directly to the consolidated
statement of profit or loss, amounted to approximately
HK$144,141,000.

Details of the valuation and movements of the investment
properties and property, plant and equipment of the Group during
Year 2025 are set out in Notes 13 and 14 to the consolidated
financial statements respectively.

Details of the major investment properties of the Group at 31
December 2025 are set out in the section headed “Summary of
Investment Properties” of this annual report.
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Charitable Donations

No material donation was made to charitable organisations by the
Group during Year 2025.

Share Capital

Details of movements in the share capital of the Company during
Year 2025 are set out in Note 26 to the consolidated financial
statements.

Distributable Reserves of the Company

As at 31 December 2025, no reserve was available for distribution
to the Shareholders.

Equity Linked Agreements

No equity linked agreements were entered into by the Group
during Year 2025 or subsisted at the end of Year 2025.

Directors

The Directors during Year 2025 and up to the date of this annual
report are:

Executive Directors

Chu Hing Tsung (Chairman and Co-Chief Executive Officer)
Zhang Wenguang (Co-Chief Executive Officer)

Weng Jian

Ku Ka Lee

Non-executive Directors
Chen Zhiwei
Chen Yongcun

Independent non-executive Directors
Liang Qing

Zhang Lu

Hung Muk Ming
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Directors (Continued)

Each Director has been appointed for a specific term, and is
subject to retirement by rotation and re-election in accordance
with the Articles of Association.

Directors of Subsidiaries

Other than the Directors named in the section headed “Directors”
above, the persons who have served on the respective boards
of directors of the subsidiaries of the Company during Year 2025
and up to the date of this annual report included Mr. Ng Hoi
Leung Leo.

Directors’ Service Contracts

No Director proposed for re-election at the forthcoming annual
general meeting has a service contract which is not determinable
by the Group within one year without payment of compensation
(other than statutory compensation).

Changes in Information of Directors

Pursuant to Rule 13.51B(1) of the Listing Rules, there were
changes in the information required to be disclosed in accordance
with paragraphs (a) to (e) and (g) of Rule 13.51(2) of the Listing
Rules in the course of the Directors’ term of office.

Mr. Liang Qing, an independent non-executive Director, ceased to
be an independent non-executive director of Sinotruk with effect
from 1 September 2025.

Mr. Hung Muk Ming, an independent non-executive Director,
ceased to be an independent non-executive director of IBO with
effect from 9 December 2025.

Save as the aforesaid, the Company has not been advised by
the Directors of any change in the information required to be
disclosed pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2)
of the Listing Rules since its last update to the Shareholders.
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Directors’ and Chief Executives’ Interests and Short
Positions in the Shares, Underlying Shares and
Debentures of the Company

As at 31 December 2025, save as disclosed below, no other
Directors or the chief executives of the Company had any
interests or short positions in any Shares, underlying Shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company under Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code:

EEREETHRAEREAQXTRS - 1A
EAROREEIEZEZRKXE

BTN SCATEERSIN - 2025F 12318 -
BMEAMEERARASESTBEABRAEAR
AN HAMAEEE (TEREHFRBEK
BIEXVED) Bk 1D - AR SKE-EEF -
HATARIEFES RS KA E35216EF
B2 AR A)E D s AR AT 2 < B ZB DA E A
FRMEARRA) MBZATHESEIAE

Long position in the Shares B ziFE
Approximate
Number of percentage of
Name of Directors Capacity Shares interested issued Shares (Note 1)
FriEE R KRB BT
EEEHE 514 ZRHEE BB BEDL (M 1)
Chu Hing Tsung Interest of controlled 679,890,022 29.50%
(“Mr. Chu”) corporations (Note 2)
KREM ([ RFEE]) REHEEER (M7 2)
Chen Yongcun Beneficial owner 700,000 0.03%
bR oK T E=mEBA
Notes: Bt -
1. The total number of issued Shares as at 31 December 2025 (i.e. 1. MR2025F12 A31H @ B 31T H &g (A

2,304,849,611 Shares) has been used for the calculation of the
approximate percentage of shareholdings in the Company.

2. To the best of the knowledge, information and belief of the
Directors having made all reasonable enquiry, as at 31 December
2025, Mr. Chu directly held 34.06% of the issued shares of
Rong De Investments Limited (“Rong De”), which in turn held
approximately 56.25% of the issued shares of Zhuguang Holdings,
while Zhuguang Holdings held 100% of the issued shares of
Splendid Reach Limited (“Splendid Reach”), the beneficial owner
of such 679,890,022 Shares. Accordingly, Mr. Chu, Rong De and
Zhuguang Holdings are deemed to be interested in the Shares held
by Splendid Reach pursuant to Part XV of the SFO.

2,304,849,611 B % 1D) B AR EFE AR QA
HIBEAE IR E DL -

2. BESEHVAEERRBFA  RELME
5 M2025F 12318 KA EHERE
BIEHREER AT ([RLE]) 34.06% 8 B 3
TR - A B A TR R HE AR 40 56.25%
BB BITAR - Bk ¢ 2 AR Bl 5 B Splendid
Reach Limited ([ Splendid Reach]) & % & %
TR - A7%679,890,022 % Ik 10 2 B a5
BA Bt REFES REBAEEOIEXVES
KA~ BUE R B 6 15 AR 72 Splendid Reach
BB ZROPHEEER
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Arrangements to Purchase Shares or Debentures

At no time during Year 2025 or at the end of Year 2025 was the
Company, its parent company or any of its subsidiaries or fellow
subsidiaries, a party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate, and
neither the Directors nor the chief executives of the Company nor
any of their spouse or children under the age of 18, had any right
to subscribe for the securities of the Company, or had exercised
any such right.

Directors’ Interests in Transactions, Arrangements or
Contracts of Significance

No transactions, arrangements or contracts of significance to
which the Company, its parent company or any of its subsidiaries
or fellow subsidiaries was a party and in which a Director or his
connected entities had a material interest, whether directly or
indirectly, subsisted at the end of Year 2025 or at any time during
Year 2025.

Management Contracts

No contracts, other than employment contracts, concerning
the management and administration of the whole or any part of
the Company’s business were entered into during Year 2025 or
subsisted at the end of Year 2025.

Permitted Indemnity Provision

Pursuant to the Articles of Association, subject to the statutes,
every Director shall be entitled to be indemnified out of the assets
of the Company against all losses or liabilities which he may
sustain or incur in or about the execution of the duties of his office
or otherwise in relation thereon. The Company has arranged
appropriate liability insurance to indemnify its Directors and
officers in respect of legal actions against them during Year 2025
and such permitted indemnity provision is still in force as at the
date of this annual report.
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Substantial Shareholders’ Interests and Short
Positions in the Shares and Underlying Shares of the
Company

As at 31 December 2025, the following persons (other than the
Directors or the chief executives of the Company) had interests or
short positions in the Shares or underlying Shares, as recorded

FERRREAQFARG REBRED 2 #

BmRKRE

M20255% 12 A31H W FAT (RRFRIESE
F xR EITHA BBRIN RER 0 5k 8 B8 AR 19
HATARIEFS K EE KI5 336 1KETF
BEZARBIBECMOERIAR

in the register required to be kept by the Company under Section

336 of the SFO:
Long position in the Shares g vl i)
Approximate
Number of percentage of
Shares issued Shares
Name of substantial Shareholders Capacity interested (Note 1)
HEERT
REREREZ RHzBDL
TERRER 54 RO#E (Hrit1)
Central Huijin Investment Ltd. (“Central Huijin”) Interest of controlled corporations (Note 2) 450,300,000 19.54%
RREEREEREEZAR([HRES]) REHEEER (Hi22)
China Cinda Asset Management Co., Ltd. Interest of controlled corporations 450,300,000 19.54%
(“China Cinda”) (Note 2)
hWEEEEEEERHARAR ([HEGE]) REHAEER (Hi22)
China Cinda (HK) Holdings Company Limited Interest of controlled corporations 450,300,000 19.54%
(“Cinda HK Holdings”) (Note 2)
hEGE(BE)ERERAR((GERBER)) REGZERES (H72)
China Cinda (HK) Asset Management Co., Limited  Interest of a controlled corporation 450,300,000 19.54%
(“Cinda HK Asset Management”) (Note 2)
hEGE(EE) EEEREARAA RS EE RS (Ht2)
(IEERBEEERE])
CCAM Capital Limited (“CCAM”) Beneficial owner (Note 2) 450,300,000 19.54%
CCAM Capital Limited ([ CCAM) ExBEBAMG2)
Liao Tengjia Interest of controlled corporations (Note 3) 679,890,022 29.50%
BHEE REHEEER (23
Rong De Interest of controlled corporations (Note 3) 679,890,022 29.50%
Bz REHEEER (23
Zhuguang Holdings Interest of a controlled corporation 679,890,022 29.50%
(Note 3)
AER REHAEER (23
Splendid Reach Beneficial owner (Note 3) 679,890,022 29.50%

EafBAWiE3)

Annual Report 2025
ZE_RFFRH

115



116

DIRECTORS' REPORT EEE€#H 4%

Substantial Shareholders’ Interests and Short
Positions in the Shares and Underlying Shares of the
Company (Continued)

Notes:

1. The total number of issued Shares as at 31 December 2025 (i.e.
2,304,849,611 Shares) has been used for the calculation of the
approximate percentage of shareholdings in the Company.

2. As at 31 December 2025, Central Huijin directly held 58% of the
issued shares of China Cinda, which in turn held 100% of the
issued shares of Cinda HK Holdings, while Cinda HK Holdings held
100% of the issued shares of Cinda HK Asset Management, which
in turn held 100% of the issued shares of CCAM, the beneficial
owner of such 450,300,000 Shares. Therefore, Central Huijin, China
Cinda, Cinda HK Holdings and Cinda HK Asset Management are
deemed to be interested in the Shares held by CCAM pursuant to
Part XV of the SFO.

3. To the best of the knowledge, information and belief of the
Directors having made all reasonable enquiry, as at 31 December
2025, Mr. Liao Tengjia directly held 36% of the issued shares
of Rong De, which in turn held 56.25% of the issued shares of
Zhuguang Holdings, while Zhuguang Holdings held 100% of the
issued shares of Splendid Reach, the beneficial owner of such
679,890,022 Shares. Therefore, Mr. Liao Tengjia, Rong De and
Zhuguang Holdings are deemed to be interested in the Shares held
by Splendid Reach pursuant to Part XV of the SFO.

Save as disclosed above, as at 31 December 2025, the Company
had not been notified of any persons (other than the Directors or
the chief executives of the Company) who had interests or short
positions in the Shares and underlying Shares, which would fall to
be disclosed under Section 336 of the SFO.

Annual Confirmation of Independence

The Company has received from each of the independent non-
executive Directors an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Company
considers all of the independent non-executive Directors to be
independent.
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Connected Transactions

During Year 2025, there were no connected transactions or
continuing connected transactions of the Company that were
not exempt from the annual reporting requirement under Chapter
14A of the Listing Rules, and the related party transactions as
set out in note 31(a) to the consolidated financial statements did
not constitute connected transactions or continuing connected
transactions under Chapter 14A of the Listing Rules. The
Directors confirm that the Company has complied with the
disclosure requirements in accordance with Chapter 14A of the
Listing Rules.

Buy-Back, Sales or Redemption of Listed Securities

During Year 2025, neither the Company nor any of its subsidiaries
bought back, sold or redeemed any of its listed securities (including
sale of treasury shares).

Emolument Policy

The emolument policy of the employees of the Group is set up
by the Remuneration Committee and is based on their merit,
qualifications and competence.

The emoluments of the Directors are decided by the
Remuneration Committee, having regard to the Company’s
operating results, individual performance and comparable market
practices.

Sufficiency of Public Float

Based on the information that is publicly available to the Company
and within the knowledge of its directors, during Year 2025
and up to the date of this report, the Company has maintained
sufficient public float of not less than 25% of the Company’s
issued shares as required under the Listing Rules.
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Major Customers and Suppliers

The Group’s revenue for Year 2025 came from the rental income
from the leasing of properties.

The accumulated amount of revenue attributable to the Group’s
five largest customers during Year 2025 was less than 30% of the
Group’s total revenue for Year 2025.

The Group had no supplier during Year 2025 due to the nature of
its principal business activities.

During Year 2025, none of the Directors or any of their close
associates (within the meaning of the Listing Rules) or any of the
Shareholders who, to the knowledge of the Board, owned more
than 5% of the issued Shares (excluding treasury shares) had
interest in any of the Group’s five largest customers.

Key Relationships with Employees, Customers and
Suppliers

The Group recognises its employees as one of the significant
assets of the Group. The Group aims to continue establishing
a caring environment for its employees which emphasises the
personal development of its employees. The Group organises
various social and recreational activities, including annual dinner
and birthday parties, to strengthen the bonding among its
employees and promote their sense of belonging. During Year
2025, there was no material non-compliance with relevant laws
and regulations that had a significant impact on the Group relating
to the compensation and dismissal, recruitment and promaotion,
working hours, rest periods, equal opportunity, anti-discrimination,
and other benefits and welfare with respect to its employees.

The Group understands that it is important to maintain good
relationships with its tenants in relation to its property leasing
business by continuous interaction with them and being
responsive to their demands. The Group has also established
procedures for handling the complaints from its tenants to ensure
the complaints are dealt with in a prompt and timely manner.
Because of its business nature, the Group does not rely on any
major tenants and no credit terms are granted to them.
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Key Relationships with Employees, Customers and
Suppliers (Continued)

The Group operates a defined contribution Mandatory Provident
Fund retirement benefit scheme (“MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance (Chapter 485 of
the Laws of Hong Kong) for those employees who are eligible to
participate in the MPF Scheme. Contributions are made based on
a percentage of the employees’ basic salaries and are charged to
profit or loss as they become payable in accordance with the rules
of the MPF Scheme. The Group’s employer contributions vest
fully with the employees when contributed into the MPF Scheme.
Where employees leave the scheme prior to the full vesting of the
employer’s contributions, the amount of forfeited contributions
cannot be used to reduce the contributions payable by the Group.

The employees of the Company’s subsidiaries which operate in
Mainland China are required to participate in a central pension
scheme (“Pension Scheme”) operated by the local municipal
government. The subsidiaries are required to contribute certain
percentages of their payroll costs to the Pension Scheme. The
only obligation of the Group with respect to the Pension Scheme
is to pay the ongoing contributions under the Pension Scheme.
The contributions are charged to profit or loss as they become
payable in accordance with the rules of the Pension Scheme.
No forfeited contribution is available to reduce the contribution
payable by the Group in future years.

The Group is also dedicated to developing good relationships
with its suppliers and business partners to ensure the stability of
it business. The Group reinforces the business relationships with
its suppliers and business partners by ongoing communication
with them in a proactive and effective manner so as to ensure
the timely delivery of services to the Group and a wide range of
potential investments will be available to the Group at all times.
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Auditor B ELED

Ernst & Young had resigned as the auditor of the Company with LZXEGEAIESITE BT AR RIZEE - B
effect from 8 November 2024. ZHONGHUI ANDA CPA Limited 202411 A8HRRAEM - HELEGTAME
has been appointed as the new auditor of the Company by BHERAREEESTEZEALTRRHMT
the Board with effect from 22 November 2024 to fill the casual ZERED - 2024 11 A22 A E M LUE
vacancy following the resignation of Emnst & Young. WL K GETAN BIE AT T E M RR IS 225k ©
ZHONGHUI ANDA CPA Limited will retire, and being eligible, offer FIERESFAEFMBERABBRAA A
themselves for re-appointment at the forthcoming annual general JEERRBAFRSRE  HERFEERLBEE
meeting of the Company. A resolution for the reappointment of [EEEE BEFELESITMEHER
ZHONGHUI ANDA CPA Limited as the auditor of the Company RAIRARRAZEEN 2R BR BN AR EE
will be proposed at the forthcoming annual general meeting of the [ERFBEFREG LIRS -

Company.

On behalf of the Board REESFE

Chu Hing Tsung TE BETKAZRHTESE

Chairman, Co-Chief Executive Officer and Executive Director KREM

Hong Kong, 30 March 2026 H% - 2026F3 A30H

1 20 Silver Grant International Holdings Group Limited
REFBEZEREERFER QA
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th;C

ZHONGHUI

To the members of

Silver Grant International Holdings Group Limited
(Incorporated in Hong Kong with limited liability)

Disclaimer of Opinion

We were engaged to audit the consolidated financial statements
of Silver Grant International Holdings Group Limited (the
“Company”) and its subsidiaries (the “Group”) set out on pages
129 to 266, which comprise the consolidated statement of
financial position as at 31 December 2025, and the consolidated
statement of profit or loss, the consolidated statement of
comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial statements,
including material accounting policy information.

We do not express an opinion on the consolidated financial
statements of the Group. Because of the significance of the
matters described in the Basis for Disclaimer of Opinion section of
our report, we have not been able to obtain sufficient appropriate
audit evidence to provide a basis for an audit opinion on these
consolidated financial statements. Except for the matters
described in the Basis for Disclaimer of Opinion section and
the Other Matter section of our report, in all other respects, in
our opinion, the consolidated financial statements have been
properly prepared in compliance with the Hong Kong Companies
Ordinance.
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Basis for Disclaimer of Opinion

Scope limitation relating to appropriateness of the going
concern basis of accounting

We draw attention to note 2.1 to the consolidated financial
statements which mentions that the Group recorded a net loss
of approximately HK$967 million and HK$785 million respectively
for two consecutive years ended 31 December 2025 and 2024.
As at 31 December 2025, the Group had net current liabilities
of approximately HK$1,793 million. By the end of the reporting
period, the Group had cash and bank balances of approximately
HK$10 million and the Group’s interest-bearing bank and other
borrowings with an aggregate carrying amount of approximately
HK$3,153 million are due to be repaid within 12 months from the
end of the reporting period, including borrowing of approximately
HK$2,282 million which has not been repaid according to the
scheduled repayment date before the end of the reporting period.
Furthermore, as described in note 36 to the consolidated financial
statements, as at 31 December 2025, the Group was involved
in the litigation related to the other borrowing of the Group with
a principal amount of approximately HK$196 million resulting
in the freezing of several assets and demanding for immediate
repayment. The above events or conditions indicate the existence
of material uncertainties which may cast significant doubt on the
Group’s ability to continue as a going concern and, therefore, that
the Group may not be able to realise its assets and discharge its
liabilities in the normal course of business.
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Basis for Disclaimer of Opinion (Continued)

Scope limitation relating to appropriateness of the going
concern basis of accounting (Continued)

The consolidated financial statements have been prepared on a
going concern basis. The directors of the Company have been
undertaking plans and measures to improve the Group’s liquidity
and financial position, details of which are set out in note 2.1 to
the consolidated financial statements. Should the going concern
assumption be inappropriate, adjustments may have to be made
to write down the carrying values of the Group’s assets to their
recoverable amounts, to provide for any further liabilities which
might arise, and to reclassify non-current assets and non-current
liabilities as current assets and current liabilities, respectively.
The effect of these adjustments has not been reflected in the
consolidated financial statements.

The validity of the going concern assumptions on which the
consolidated financial statements have been prepared depends
on the outcome of these measures, which are subject to the
following material uncertainties.

(@  The successful and timely implementation of the plans
and measures for the disposal of the outstanding loan
receivables and loan interest receivables. As of the date of
this report, the transaction has not been completed and is
still in progress.

(b)  The successful and timely implementation of the plans for
the disposal of the financial asset investments. As of the
date of this report, management was unable to provide us
with sufficient information about the details of the plans.
Accordingly, we were unable to obtain sufficient appropriate
audit evidence that we considered necessary to evaluate the
Group’s ability to raise on a timely basis additional funding.
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Basis for Disclaimer of Opinion (Continued)

Scope limitation relating to appropriateness of the going

concern basis of accounting (Continued)

(©

The continual support from the existing lenders of the
Group such that they will not demand for immediate
repayment of the relevant borrowings. As of the date of
this report, we were advised by management that such
extension agreements or refinancing agreements are still
under negotiation and no agreement has been signed.
Accordingly, we were unable to obtain sufficient appropriate
audit evidence that we considered necessary to evaluate
the Group’s ability to obtain the continual support from the
existing lenders of the Group.

The successful obtaining of new sources of financing as and
when needed. As of the date of this report, we were advised
by management that such new sources of financing are still
at a preliminary stage and no viable financing plans have
been submitted to the Board of Directors of the Company.
Accordingly, we were unable to obtain sufficient appropriate
audit evidence that we considered necessary to evaluate
the Group’s ability to obtain the additional funding.

In absence of sufficient appropriate audit evidence of the above,

we were unable to ascertain whether the use of the going concern

assumption in the preparation of the consolidated financial
statements is appropriate.
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Other Matter

Had we not disclaimed our opinion regarding the matters
described in the Basis for Disclaimer of Opinion section above, we
would otherwise have qualified our opinion regarding the scope
limitations on our audit relating to the matters detailed below.

Loan receivables and loan interest receivables

Included in loan receivables and deposits, prepayments and
other receivables on the consolidated statement of financial
position as at 31 December 2025 and 2024 were loan receivables
from different borrowers with an aggregate carrying amount of
approximately HK$1,628 million and HK$1,535 million, net of loss
allowance, and related loan interest receivables with an aggregate
carrying amount of approximately HK$437 million and HK$399
million, net of loss allowance, respectively. In addition, included in
other income, gains and losses and impairment of financial assets,
net on the consolidated statement of profit or loss for the years
ended 31 December 2025 and 2024 were interest income of
approximately HK$18 million and HK$55 million, and impairment
loss reversed of approximately HK$73 million and HK$9 million in
relation to the abovementioned loan receivables and loan interest
receivables, respectively.
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Other Matter (Continuead)

Loan receivables and loan interest receivables (Continued)

As disclosed in note 19 to the consolidated financial statements,
the Company has established a special investigation committee
to undertake investigation on matters pertaining to the loan
transactions, including but not limited to, the commercial rationale
of the loan transactions and the relationship between the Group
and the borrowers. On 11 December 2024, the independent
forensic investigation firm engaged by the special investigation
committee issued the report of the forensic investigation. We
were unable to obtain sufficient appropriate audit evidence to
satisfy ourselves as to (i) the commercial rationale of the loan
transactions, the relationships between the Group and the
borrowers, and the relationships amongst the borrowers; (ii)
whether the carrying amounts of the loan receivables and loan
interest receivables were properly stated as at 31 December
2025 and 2024; and (iii) whether the impairment loss for these
loan receivables and loan interest receivables for the years
ended 31 December 2025 and 2024 was properly assessed and
recognised based on the reasonable and supportable information
in accordance with the applicable accounting standard and,
consequently, whether the interest income from these loan
receivables was properly recognised during the years ended 31
December 2025 and 2024.

Any adjustments to the figures as described above might have
consequential effects on the financial position of the Group as
at 31 December 2025 and 2024, and the financial performance
of the Group for the years ended 31 December 2025 and 2024,
and the related disclosures thereof in the consolidated financial
statements.

Silver Grant International Holdings Group Limited
REFBEZEREERFER QA

HibE1H (&)
ERERKERERFE (&)

BNt E B SRR T 10T E - EAF
ERVERAEEZEEEUATERERR S
WET BEETRARERXZINEEEE
UKk BEEEEERAZEBER 72024
F12A 11 HRAEZESLZE BT
EEAERTLAEFERAERS - BMIKREE
BB EHEENETRE  USRMAEH
ERRFGNEmEREE . ESEHRERAZ
MR BEERNREBERAZENBER: ()&
BERREWERFEREREER2025F &
202412 HB1BREEEZE 2% Kii)#
Z2025F K 2024F 12 A31 H IEFE R ELK
ERRERERFNENREEERETRES
BRUZBANEN (RREBSFHEL) BZ
STERER  REW REZZFREKERK
ZHBRARERE E2025F K% 2024 F 12
A3TBLFEEZEHR -

HERSFTIERNEMARAIEEY &
72025 F [ 2024 F 12 A 31 B # & 1% ik
S BEEBH E2025F 2024 F12 A 31
HIEFENMBRRAREEGEMBRE
AR R EK AR E



INDEPENDENT AUDITOR’S REPORT ¥ 3 #% (Bl 3} &

Other Matter (Continuead)

Responsibilities of Directors for the Consolidated Financial
Statements

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRS Accounting Standards issued by
the Hong Kong Institute of Certified Public Accountants (‘HKICPA”)
and the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to
liquidate the Group or to cease operations or have no realistic
alternative but to do so.

Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements

Our responsibility is to conduct an audit of the Group’s financial
statements in accordance with Hong Kong Standards on Auditing
issued by the HKICPA and to issue an auditor’s report. However,
because of the matters described in the Basis for Disclaimer of
Opinion section and Other Matter section of our report, we were
not able to obtain sufficient appropriate audit evidence to provide
a basis for an audit opinion on these consolidated financial
statements.
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Other Matter (Continuead)

Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements (Continueq)

We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (the
“Code”), as applicable to audits of financial statements of
public interest entities. We have also fulfilled our other ethical
responsibilities in accordance with the Code.

Report on Other Matters under Sections 407(2) and 407(3)
of the Hong Kong Companies Ordinance

In respect alone of the inability to obtain sufficient appropriate
audit evidence about the appropriateness of the going concern
basis of accounting as described in the Basis for Disclaimer
of Opinion section and the loan receivables and loan interest
receivables as described in the Other Matter section of our report
above:

- we were unable to determine whether adequate accounting
records had been kept; and

- we have not obtained all the information or explanations
that, to the best of our knowledge and belief, are necessary
and material for the purpose of the audit.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Pang Hon Chung

Audit Engagement Director

Practising Certificate Number P05988
Hong Kong, 30 March 2026

Silver Grant International Holdings Group Limited
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS #ir € HE K

For the year ended 31 December 2025

BtE2025F 1231 HIFFE
2024
Notes HK$’000 HK$’000
it FET FET
Revenue Wz 5 96,459 89,421
Direct operating expenses HELERE (10,000) (6,628)
86,459 82,793
Other income, gains and losses HEMA - W kEE 5 44,325 45,698
Change in fair value of financial assets at AR BT E B H# 8t A
fair value through profit or loss BRNeREECANE
b)) (56,978) (88,057)
Impairment of financial assets, net ERMEERETFHE (360,404) (102,257)
Administrative expenses THER (68,924) (105,930)
Change in fair value of investment KEWMEZ NAEE
properties (144,141) (72,301)
Finance costs MEER 7 (396,917) (439,055)
Share of losses of: B(RT2 E5E
— associates — Bt R F] (73,774) (10,702)
— joint ventures BB (32,217) (112,325)
Loss before taxation MRBLATE 18 6 (1,002,571) (802,136)
Taxation I8 10 35,180 17,567
Loss for the year FRER (967,391) (784,569)
Loss attributable to: DT &FHEEEE :
— Owners of the Company A VNEIEZ TN (945,682) (756,743)
— Non-controlling interests — IS = (21,709) (27,826)
(967,391) (784,569)
LOSS PER SHARE ATTRIBUTABLE TO KA G EEEHIEHE AEWS
ORDINARY EQUITY HOLDERS OF BREE (CUBSITR)
THE COMPANY (in HK cents) 12
- Basic —EK (41.03) (32.83)
- Diluted —#E (41.03) (32.83)
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 4r & 2 H W& &

For the year ended 31 December 2025

BtFE2025F 1231 HIFFE
2025 2024
HK$°000 HK$'000
FETT FET
Loss for the year FRER (967,391) (784,569)
OTHER COMPREHENSIVE INCOME/ FREMZEKRE
(LOSS) FOR THE YEAR (&)
Other comprehensive income/{loss) that R B DR 1R o
may be reclassified to profit or loss in Hut2Ekzs
subsequent periods: (E15) -
Exchange differences on translation of BREBINEREEY
foreign operations ME W R
- Subsidiaries =N 17,203 (30,916)
- Associates and joint ventures —BERNTREE
2 30,558 (83,302)
Total other comprehensive income/(loss) BHAEHSEEBEREZ
that may be reclassified to profit or loss Hip 2wz, (BE)
in subsequent periods R 47,761 (64,218)
Other comprehensive loss that will not BRI T A EF IR B
be reclassified to profit or loss in ZEMEEEE -
subsequent periods:
Loss arising on property revaluation EMWEZEE (1,646) (2,858)
Net other comprehensive loss that will BRI ENDEE AR
not be reclassified to profit or loss in ZEHMEEEEFE
subsequent periods (1,646) (2,858)
Other comprehensive income/(loss) FREMZEKE
for the year, net of tax (E1|) (BRF#&) 46,115 (67,076)
Total comprehensive loss for the year FR2HEEEAE (921,276) (851,645)
Total comprehensive loss attributable  FE{E 2 HEEEHAHE :
to:
— Owners of the Company EAVNEIE 2PN (901,733) (796,241)
— Non-controlling interests — PR i (19,543) (55,404)
(921,276) (851,645)

Silver Grant International Holdings Group Limited
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION & & Bt iR R &R

At 31 December 2025
R2025F 12 431 H

2025 2024
Notes HK$’000 HK$’000
Bt FET FET
NON-CURRENT ASSETS IRBEE
Investment properties "EME 13 1,908,783 2,016,909
Property, plant and equipment Y - BB L& 14 75,858 50,622
Right-of-use assets FREEE 15 19,154 25,605
Interests in associates Big N A s 16 189,442 257,634
Interests in joint ventures BEPERER 17 875,772 1,262,968
Amount due from an associate JEUR — KBt N Bl ER 16 400,378 409,508
Amounts due from joint ventures JEU & &R 17 163,066 202,742
Financial assets at fair value through NARBERHEEEES
profit or loss FFAERNEREE 18 1,000 1,640
Total non-current assets EMEBEELREAE 3,633,453 4,227,628
CURRENT ASSETS REEE
Trade receivables JE WLAR SR 20 10,428 9,486
Deposits, prepayments and other EE - BEREEM
receivables B UK 21 594,120 758,117
Amounts due from joint ventures JEW & &K 17 1,703 1,630
Loan receivables B E K 19 1,628,023 1,770,209
Financial assets at fair value through NAREGEEHE
profit or loss ARG EREE 18 218,448 278,702
Restricted bank balances ZIRER T 22 17,932 8,518
Cash and bank balances Re RIRTTHEH 22 10,273 4,908
Total current assets REEERE 2,480,927 2,831,570
CURRENT LIABILITIES RBEE
Accrued charges, rental deposits and EErER ke RHE
other payables fth FE 5 3K 23 1,010,891 701,960
Interest-bearing bank and other FHEERIT R H AR
borrowings 24 3,153,314 3,411,554
Taxation payable FE T 18 107,651 107,089
Lease liabilities HEaFE 15 1,960 2,873
Total current liabilities mEBERE 4,273,816 4,223,476
NET CURRENT LIABILITIES ERBAG (1,792,889) (1,391,906)
TOTAL ASSETS LESS CURRENT EERERRBAE
LIABILITIES 1,840,564 2,835,722
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION &2 & Bt iR R 3+’

At 31 December 2025
R2025F 12 431 H

2025 2024
Notes HK$°000 HK$’000
i3 FHAT FHT
NON-CURRENT LIABILITIES FRBERE
Interest-bearing bank and other STERITREAMMBER
borrowings 24 377,994 34,166
Lease liabilities HEAaE 15 18,376 23,183
Deferred tax liabilities EEBIEAR 25 107,868 143,584
Total non-current liabilities EMEBBERE 504,238 200,933
NET ASSETS FEE 1,336,326 2,634,789
Capital and reserves EAXRfHE
Share capital &% AR 26 3,626,781 3,626,781
Reserves fFEf 27 (2,232,243) (1,303,230)
Equity attributable to owners of the ADTEE AEGRRE
Company 1,394,538 2,323,551
Non-controlling interests IR e (58,212) 311,238
TOTAL EQUITY [i% 42 B 1,336,326 2,634,789
Zhang Wenguang Weng Jian
R E FE
Director & % Director & &

Silver Grant International Holdings Group Limited
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Y

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY &R &R Z B ®

For the year ended 31 December 2025

BtE2025F 1231 HIFFE
Attributable to owners of the Company
RATREAERS
Asset Non-
Share  revaluation  Translation Accumulated controlling Total
capital reserve reserve losses Total interests equity
BE 2R
kx  Eftfie  ENRE  ZAER gt B&  RE4E
HK$000 HK§000 HK$'000 HK$000 HK§000 HK$000 HK$000
T T FAr T TET FAr T
(note 26)
(Wi 26)
At 1 January 2024 R0UEIA18 3,626,781 40,639 27,699" B75,321F  319,7% 366,642 3,486,434
Loss for the year EMER - - - sy (756749 (0782)  (1845569)
Other comprenensive loss for the year: EREBEZESE:
Exchange differences on translation of HERNEREE,
foreign operations EREE - - (36,640) - (36,640) (27578) (64,218)
Loss arising on property revaluation, EfNEEL BB
net of tax (BHitk) - 2859) - - (2858) - 28589)
Total comprehensive loss for the year EREEEELE - (2,85) (36,0400 (756743 (796,241) (5404 (851649)
At 31 December 2024 and R04F12A3AR
At1 January 2025 R2025F1 A 1A 3,626,781 31,781 (8941)r  (1,332,070)¢ 2,323,551 311,238 2,634,789
Loss for the year EMER - - - (45682 (45682 (21,709 (967,391)
Other comprehensive income for the year: ~ EME M 2 EME -
Exchange differences on translation of HERNEREE,
foreign operations EREE - - 45,595 - 45,505 2,166 47,761
Loss arising on property revaluation, EfNEEL BR
net of tax (Bt - (1,646) - - (1,646) - (1,646)
Total comprenensive (loss)income FR2E(BR)/ halE
for the year - (1,646) 45,595 (945,682) (901,733) (19,543) (921,276)
Loss on restructuring of a subsidiary EE-FNELA FR
fot637) (Witsr) - - - (27,280)  (27,280)  (349907)  (377,187)
At 31 December 2025 R2025F12 831 A 3,626,781 36,135* 36,654 (2,305,032 1,394,538 (58,212) 1,336,326

*

These reserve accounts comprise the consolidated deficit of

HK$2,232,243,000 (2024: deficit of HK$1,303,230,000) in the
consolidated statement of financial position.

- ZERHBEREBREEA MBI RRD LT
& 5 Al 2,232,243,00078 T (2024 4F : 5 Al
1,303,230,000 % 7T) ©
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CONSOLIDATED STATEMENT OF CASH FLOWS#Z S HRERER

For the year ended 31 December 2025

BtFE2025F 1231 HIFFE
2024
Notes HK$’000 HK$'000
B FET FET
CASH FLOWS FROM OPERATING REXBELECZHRERE
ACTIVITIES
Loss before taxation bR AT E 18 (1,002,571) (802,136)
Adjustments for: FE
Share of results of associates B(EE S NP EE 73,774 10,702
Share of results of joint ventures BEEEhEESE 32,217 112,325
Depreciation of property, plant and M BEREETE
equipment 14 4,620 4,929
Depreciation of right-of-use assets FHEEENE 15 3,635 3,719
Finance costs B 5 E A 7 396,917 439,055
Interest income FBUA 5 (23,456) (56,597)
Net gain on disposal of investment HEREME 2 W F5E
properties 9] (4,637) -
Net gain on disposal of property, plant LEVE BERREZ
and equipment e 2 R 58 ) = (14)
(Gain)/loss on disposal of financial IAREGEEES
assets at fair value through AABERESREE
profit or loss 2 (Wz%) /#5i8 5 (1,801) 25,283
Gain on termination of lease rIEFRE WA 5 - (3,562)
Change in fair value of investment KREMEZ N EES
properties 13 144,141 72,301
Change in fair value of financial assets NAREEEHE
at fair value through profit or loss FAERNEREES
NAEES 6 56,978 88,057
Impairment of financial assets, net S REEREFRE 6 360,404 102,257
40,221 (3,681)
Decrease in financial assets at fair value ~ WA A EE A HEE A
through profit or loss BarEREER) 11,657 35,833
Increase in trade receivables JE Y BR B 0 (691) (3,124)
Decrease in deposits, prepayments and &% ~ FB B EH b FE UK
other receivables oS 2,626 35,472
Increase/(decrease) in accrued charges, [EFTE A - KL E R EM
rental deposits and other payables FEfFFRI8 0, G ) 8,197 (83,159)
Cash generated from/(used in) operations &84 %715,/ (FTR) 2
B4 62,010 (18,659)
Interest paid BEATFE (89,798) (53,429)
Other tax paid for disposal of investment Sz E R E W E R E b
properties iR (12,196) =
Tax paid BB (5) ©)
Net cash flows used in operating activities K& ¥EKHMAZFRERE (39,989) (72,097)

1 34 Silver Grant International Holdings Group Limited
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CONSOLIDATED STATEMENT OF CASH FLOWS&Z&8BRHERER

For the year ended 31 December 2025

BtE2025F 1231 HIFFE
2025 2024
Note HK$’000 HK$’000
B FET FAET
CASH FLOWS FROM INVESTING REXBHRBRERE
ACTIVITIES
Interest received B W F B 5,120 1,762
Purchase of items of property, plantand A - &= K& &
equipment (12,118) (4,676)
Proceeds from disposal of property, HEWE - WEREZHEZ
plant and equipment Fr1S 38 - 19
Receipt of loan receivables 1451 HX EURE K 78,000 78,000
Repayment from joint ventures EEZER - 4,968
Increase in restricted bank balances ‘Tgi PR I 8R 1T 45 8K 18 N (9,414) (8,518)
Net cash flows from investing activities REEGFEZFHeRE 61,588 71,555
CASH FLOWS FROM FINANCING MEXBFERERE
ACTIVITIES
Other loans raised EmETmME 72,536 23,758
Repayment of other loans EBEEMER (67,876) (15,735)
Repayment of bank loans BEIRITER (17,829) (48,274)
Principal portion of lease payments HENRz2AE D (3,858) (4,461)
Net cash flows used in financing activities RIE XA ZFRERE (17,027) (44,712)
NET INCREASE/(DECREASE) IN CASH R& KBS ZEE M~
AND CASH EQUIVALENTS (R2) F8 4,572 (45,254)
Cash and cash equivalents at ReLBEFEFVERE
beginning of year 4,908 57,333
Effect of foreign exchange rate HNIS B SR B ) 2 B 2
changes, net FE 793 (7,171)
CASH AND CASH EQUIVALENTS AT HEeRBESEZEERYE
END OF YEAR 10,273 4,908
ANALYSIS OF THE BALANCES OF ReERhRSESEERINT
CASH AND CASH EQUIVALENTS
Cash and bank balances & RIRITAE R 22 10,273 4,908
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025

BtFE2025F 1231 HIFFE
1 Corporate Information

Silver Grant International Holdings Group Limited (the
“Company”) is a public limited liability company incorporated
in Hong Kong and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of its registered office and principal place of
business of the Company is Room 4013B, 40th Floor, Office
Tower, Convention Plaza, 1 Harbour Road, Wanchai, Hong
Kong.

The Company is an investment holding company and is
engaged in property investment and securities trading.
The Company and its subsidiaries (collectively referred as
the “Group”) are principally engaged in property leasing,
investments and new energy investment and operation.

Information about subsidiaries

Particulars of the Company’s principal subsidiaries as at 31
December 2025 and 2024 are as follows:

RAEEHR

REBBREREBER AR ([AAF])
BE—RREBAMK LN ABRERA
A ERNDNEBBEZIZMERAA
([BER2F)) £ o ARARIGEMPHEERER
TEEEMB NI AR B ETEE
E1RERESPHAKREIEI013BE »

ARBR—REEERAR] EFY
EREMBHEE -ARALENEB
RE(MBRIAKE]) T2RFYE
HE  RERHERRERBLEX -

MEARER

R 20254F 2024 F 12 A31 H AR A
METEMBARFENT

Company name Place of incorporation/ Nominal value of issued and paid- Equity interest attributable  Principal activities
registration and business up/registered capital to the Company
kR i/ ERRERSES BRARMR/ERRAEE ERARERAESE  TEEER
Direct Indirect
BE# Bk
Twin Sparkle Limited Hong Kong HKS2 100% = Property holding and
investment
EMEARAR Bh 28T RENERRE

Siver Grant Intermational New Energy Technology ~ The People’s Republic of China Renminbi (‘RMB”) 10,000,000

(Guangzhou) Co., Limited " (the “PRC")/Chinese Mainland

- 100%  Investment

FRERMRENE (BN BRAT® REARARE(RE]),/  ARE100000007T by
Gl

Hongda International Investment (Guangzhou) ~ PRC/Chinese Mainland RMB10,000,000 = 100%  Investment

Co., Limited*®* (2024: RMB500,000,000)
LEARRE (BM)ARAA® hE /BB AE%10,000,0007T by

(2024 : A K 500,000,000 )

Siver Grant International Investment Hong Kong HK$1,000 100% = Investment holding

Management Limited
REARREERARAT Bk 1,000%7 RERR

Silver Grant International Holdings Group Limited
REFBEZEREERFER QA



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025

B 22025 12 731 A1 F/ZF
1  Corporate Information (Continueq) 1 2QRER®#E)
Information about subsidiaries (Continued) WEBATER (&)
Particulars of the Company’s principal subsidiaries are as AR EEMNBARFREWOT : (&)

follows: (Continued)

Company name Place of incorporation/ Nominal value of issued and paid- Equity interest attributable  Principal activities
registration and business up/registered capital to the Company
AA%E i/ ERRERFES BRARAR/ARRAEE RAAEERARR  FEEE
Direct Indirect
BE# Bk
Bejing Runda International Investment PRC/Chinese Mainland RMB100,000,000 = 100%  Investment
Management Limited*"
IR EEERREERARD A" hE/ RN ABR%100,000,0007C #3
Siver Grant Intemational Investment (Guangzhou)  PRG/Chinese Mainland RMB40,000,000 - 100%  Investment holding
Co., Limited-®* (2024 : RMB200,000,000)
FRERRE (BN BRAF® hE/ RN AR%40,000,0007T RERR
(20247 + AR 200,000,00072)
Guangzhou Runsui No. 2 Investment Partnership - PRG/Chinese Mainland N/A - 87.26%  Corporate
(Limited Partnership)* management
service
BHBR-REREAMAR (ERER)" hE/PER el TEERRY
Siver Grant Intemational Holding (Guangzhou)  PRC/Chinese Mainland RMB500,000,000 = 100%  Investment
Co., Limited®
SRERER (BN ERAT" hE/ RN A %500,000,0007C #3
Guangzhou Runfu No. 9 Investment Partnership - PRG/Chinese Mainland N/A - 100%  Non-performing asset
(Limited Partnership)* investment
BHEEARREANLR (BRER)" hE/PER iyl AREERE
Beihai Mao Yuan Investment Co., Limited” PRC/Chinese Mainland RVB1,000,000 - 100%  Investment
(2024: RMB50,000,000)
PARTRERRAR" hE/RER ARH1,000,00070 3
(2024 - \FR#%50,000,0007C)
Yinjian Energy Trading (Guangzhou) Co., Limited”  PRC/Chinese Mainland RMB500,000,000 - 100%  Trading
FRERES (BN BRAT" hE/ RN A %500,000,0007C g5
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025

Bt 22025 12 531 HIFFE
1  Corporate Information (Continueq) 1 2[RERE)

Information about subsidiaries (Continued) MEBLARER (&)

Particulars of the Company’s principal subsidiaries are as ARG EEMNBARFREWOT : (&)

follows: (Continued)

Company name Place of incorporation/ Nominal value of issued and paid- Equity interest attributable  Principal activities

registration and business up/registered capital to the Company

ARER AR/ EERER ALY BRIRMR/ERRAEE ERARERAESE  TEEER

Direct Indirect
E# B

Taizhou Yinjian Energy Investment Co., Limited®  PRC/Chingse Mainland RVB100,000,000 100%  Environmental
conservation and
renewable energy
investment

MR RRAARAT" E /R ARE10000000072 BRRERBEHR
i

Zhaoging Xinlong New Energy Technology PRC/Chinese Mainland RMB1,000,000 100%  Environmental

Co., Ltd* (2024:4) conservation and
100% renewable energy
(o004% =) investment

EEMBENMRRHARDAY hE/ B AKEH1,0000007 RARERELER
R&

Hunan Yinjian New Energy Technology Co., Ltd.**  PRC/Chinese Mainland RVB2,000,000 100%  Environmental
conservation and
renewable energy
investment

HERRARRRRERAFY hE/ B ARH2,0000007 RARERELER
R&

Tai Zhou Dong Thai Petrochemical Company PRC/Chinese Mainland RMBT, 147,875,697 98.69%  Investment holding and

Limited (‘Tai Zhou Dong Thai")"* (2024: RMBH,664,089,268) (2024:68.07%)  investment

FNRRAMERAR ((RMRR])? hE/RER ARE1,147875,6977 9869% RERRRRE

(2004 : \R¥1,664,089,268 ) (20044 - 68.07%)

Konson Investment Limited Hong Kong HKS100 70% Investment holding

BEREARAT &k 1007 RERR

East Gate (Bejing) Property Management PRC/Chinese Mainland US$100,413,500 100%  Property development

Co,, Lta®" and investment

RE(ER)NRERERAA® hE/RER 100413 500% 7 NEERRRE

Silver Grant International Holdings Group Limited
REFBEZEREERFER QA



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025
BtE2025F 1231 HIFFE

1 Corporate Information (Continued)
Information about subsidiaries (Continued)

Particulars of the Company’s principal subsidiaries are as
follows: (Continued)

# Registered as domestic limited liability companies under the
PRC law.

& Registered as wholly-foreign-owned enterprise under the
PRC law.

The English names of these companies represent the best
effort made by management of the Company to directly
translate their Chinese names as they did not register any
official English names.

* Registered as limited partnership company under the PRC
law.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors of the Company, principally
affected the results for the reporting year or formed a
substantial portion of the net assets of the Group. To give
details of other subsidiaries would, in the opinion of the
directors of the Company, result in particulars of excessive
length.

ATER ()
HE A TR ()

ARTHEEMBAARENT : (%)

? REFBEAREMASBAERAEEA
7o

@ REFBAREMRINEZERER
7o

" HREREMEMNT T EXEHE - %
SRAMNEXEHDARAEEEE
BRABNHERXEREEMG -

* REPREZEEMAEREHDE -

FREJARFNEZTARIERE
SEAREFERELUBRATEF
BEBERFIPNARBMBERF A
RAEERS REEMHME 2R
HEEBHEMNBRIIE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bf #& 8% 3% i 5

For the year ended 31 December 2025
B FE2025F 12 31 HI1FFE

2.1

Basis of Presentation

The Group recorded a net loss of approximately HK$967
million and HK$785 million respectively for two consecutive
years ended 31 December 2025 and 2024. As at 31
December 2025, the Group had net current liabilities
of approximately HK$1,793 million. By the end of the
reporting period, the Group had cash and bank balances
of approximately HK$10 million and the Group’s interest-
bearing bank and other borrowings with an aggregate
carrying amount of approximately HK$3,153 million are
due to be repaid within 12 months from the end of the
reporting period, including borrowing of approximately
HK$2,282 million which has not been repaid according
to the scheduled repayment date before the end of the
reporting period. In June 2024, a court order in the Chinese
Mainland has been issued to freeze certain bank balances
and other assets of the Group due to the non-payment of
an overdue other borrowing with an outstanding principal
amount of approximately HK$196 million (“Overdue Other
Borrowing”), as disclosed in note 36 to the consolidated
financial statements. Up to the date of approval of these
consolidated financial statements, except for the Overdue
Other Borrowing, the Group has not received any demand
for immediate repayment of its bank and other borrowings.
The Group has been actively liaising with the lender for
settlement of the court order in relation to the Overdue
Other Borrowing and negotiating with the relevant lenders
for extension of the repayment date of certain of the
aforesaid borrowings. The directors of the Company are
of the view that the frozen assets do not have material
impact on the Group’s financial position and operation.
In addition, in June 2024, the Company entered into an
agreement with an independent third party to assign all
the rights, title, benefits and interests of the Company to,
in and under the loan agreements in relation to 54 loans
(the total outstanding principal amount and interest of
which amounted to approximately HK$2,512 million as at
31 December 2025) advanced by the Group, which would
allow the Group to substantially recover a large portion of
the outstanding amount owed to the Group under such
loans within a foreseeable timeframe and in a relatively short
period of time upon completion.

Silver Grant International Holdings Group Limited
REFBEZEREERFER QA

2.1

2IEE

H E 20254 202412 A 31 H Ik &
BEWMEFTE AEEHESEBRFES
A1l %7 967,000,000 7% 7T & 785,000,000
I M2025F 12 A31 H » REBEH
R B) A & A %91,793,000,0007% 7T ©
HERETHR AEE 2R e RET
42 4 £10,000,0008 T - M AE E
BR T 4 A %) 5 3,153,000,000 % T 2
FFERITREMEREGEREHRE
TZEANEE  BEARREHRA
MARZRRBRIETERBHPEEZERLY
2,282,000,000 7% 7T © &k W 4R & B 75 ¥
M EEI6FTH R - M 2024F6 A - |
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ZER AEE-—EREBBMEERA -
Ut BRSHEmER 2 ERmSE
AR - WHIERSE T LR ER
HHEMEEERANETER - ANQF
EERARGEEETEYHAERE 20
TSRO B SR E R E - IhHN ' R
2024F6 R ARBHE—BBIUE=F
R HEE NEEARAIREHEABR
EEREME4EE R (ER2025F 12
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025
BtE2025F 1231 HIFFE

2.1

Basis of Presentation (Continued)

In view of the above circumstances, the directors of the

Company have given careful consideration to the Group’s

future liquidity requirements, operating performance and

available sources of financing in assessing the Group’s

ability to continue operating as a going concern. The

following plans and measures are formulated to manage

the working capital and improve the financial position of the

Group:

M

(i)

(i)

(iv)

the Group will continue to implement measures for the
disposal of the outstanding loan receivables and loan
interest receivables;

the Group will continue to take measures to expedite
the disposal of the financial asset investments,
including equity investments and non-performing
assets portfolio;

the Group will continue its negotiations with the
lenders of certain bank and other borrowings or
other financial institutions on the refinancing of the
borrowings; and

the Group will obtain additional credit facilities from
existing and other lenders as and when needed.

2.1
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

2.1

Basis of Presentation (Continued)

The directors of the Company have reviewed the Group’s
cash flow projections prepared by management, which
cover a period of not less than 12 months from 31
December 2025. They are of the opinion that, taking into
account the above-mentioned plans and measures, the
Group will have sufficient working capital to finance its
operations and to meet its financial obligations as and when
they fall due within 12 months from 31 December 2025.
Accordingly, the directors of the Company are satisfied
that it is appropriate to prepare the consolidated financial
statements of the Group on a going concern basis.

Notwithstanding the above, significant uncertainties exist
as to whether the Group is able to achieve its plans and
measures as described above. Whether the Group will be
able to continue as a going concern would depend on (i)
the successful and timely implementation of the plans and
measures for the disposal of outstanding loan receivables
and loan interest receivables; (i) the successful and timely
implementation of the plans for the disposal of financial
asset investments; (iii) the continual support from the
existing lenders of the Group such that they will not demand
for immediate repayment of the relevant borrowings; and (iv)
the successful obtaining of new sources of financing as and
when needed.

Should the Group be unable to achieve the abovementioned
plans and measures and operate as a going concern,
adjustments would have to be made to write down the
carrying values of the Group’s assets to their recoverable
amounts, to provide for any further liabilities which might
arise and to reclassify non-current assets and non-current
liabilities as current assets and current liabilities, respectively.
The effects of these adjustments have not been reflected in
these consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025

B 22025 12 731 A1 F/ZF
2.2 Basis of Preparation 22 FEEE

These financial statements have been prepared in
accordance with HKFRS Accounting Standards (which
include all Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards (“HKASs”) and Interpretations)
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the Hong Kong Companies
Ordinance. They have been prepared under the historical
cost convention, except for investment properties, leasehold
land and buildings under property, plant and equipment
and financial assets at fair value through profit or loss,
which have been measured at fair value. These financial
statements are presented in Hong Kong dollars and all
values are rounded to the nearest thousand (HK$’000)
except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for
the year ended 31 December 2025. A subsidiary is an
entity (including a structured entity), directly or indirectly,
controlled by the Company. Control is achieved when the
Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect
those returns through its power over the investee (i.e.,
existing rights that give the Group the current ability to direct
the relevant activities of the investee).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025

BtFE2025F 1231 HIFFE
2.2 Basis of Preparation (Continuead) 2.2 EBLHEHXE

Basis of consolidation (Continued)

Generally, there is a presumption that a majority of voting
rights results in control. When the Company has less than
a majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

(@ the contractual arrangement with the other vote
holders of the investee;

(b)  rights arising from other contractual arrangements;
and

(c) the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group obtains
control, and continue to be consolidated until the date that
such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if this
results in the non-controlling interests having a deficit
balance. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes
to one or more of the three elements of control described
above. A change in the ownership interest of a subsidiary,
without a loss of control, is accounted for as an equity
transaction.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025
BtE2025F 1231 HIFFE

2.2

2.3

Basis of Preparation (Continued)

If the Group loses control over a subsidiary, it derecognises
the related assets (including goodwill), any non-controlling
interest and the exchange fluctuation reserve; and
recognises the fair value of any investment retained and
any resulting surplus or deficit in profit or loss. The Group’s
share of components previously recognised in other
comprehensive income is reclassified to profit or loss or
retained profits, as appropriate, on the same basis as would
be required if the Group had directly disposed of the related
assets or liabilities.

Adoption of new and Revised HKFRS Accounting
Standards

In the current year, the Group has adopted all the new
and revised HKFRS Accounting Standards issued by the
HKICPA that are relevant to its operations and effective
for its accounting year beginning on 1 January 2025. The
adoption of these new and revised HKFRS Accounting
Standards did not result in significant changes to the
Group’s accounting policies, presentation of the Group’s
consolidated financial statements and amounts reported for
the current year and prior years.

The Group has not applied the new and revised HKFRS
Accounting Standards that have been issued but are
not yet effective. The Group has already commenced
an assessment of the impact of these new and revised
HKFRS Accounting Standards but is not yet in a position to
state whether these new and revised HKFRS Accounting
Standards would have a material impact on its results of
operations and financial position.

2.2

2.3
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

24 EAEGFHE

2.4 Material Accounting Policies

Investments in associates and joint ventures

An associate is an entity in which the Group has a long term
interest of generally not less than 20% of the equity voting
rights and over which it has significant influence. Significant
influence is the power to participate in the financial and
operating policy decisions of the investee, but is not control
or joint control over those policies.
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A joint venture is a type of joint arrangement whereby the
parties that have joint control of the arrangement have

rights to the net assets of a joint venture. Joint control is the hEZFEE -HRZEHETIAEL
contractually agreed sharing of control of an arrangement, € 2k —IE;Z?#ZJE HIE - HER
which exists only when decisions about the relevant HEEEAR NAES GRS ZA
activities require the unanimous consent of the parties T-BRERSEFE -

sharing control.
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The Group’s investments in associates and joint ventures
are stated in the consolidated statement of financial position
at the Group’s share of net assets under the equity method
of accounting, less any impairment losses. Adjustments are
made to bring into line any dissimilar accounting policies
that may exist.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %42 4 B ¥ 8 3k Mi 5%

For the year ended 31 December 2025
BtE2025F 1231 HIFFE

24 EAGFTHE %

2.4 Material Accounting Policies (Continued)

Investments in associates and joint ventures
(Continued)

The Group’s share of the post-acquisition results and other
comprehensive income of associates and joint ventures is
included in the consolidated statement of profit or loss and
consolidated other comprehensive income, respectively. In
addition, when there has been a change recognised directly
in the equity of the associates or joint venture, the Group
recognises its share of any changes, when applicable, in
the consolidated statement of changes in equity. Unrealised
gains and losses resulting from transactions between the
Group and its associates or joint ventures are eliminated
to the extent of the Group’s investments in the associates
and joint ventures, except where unrealised losses provide
evidence of an impairment of the assets transferred.
Goodwill arising from the acquisition of associates or joint
ventures is included as part of the Group’s investments in
associates or joint ventures.

If an investment in an associate becomes an investment
in a joint venture or vice versa, the retained interest is
not remeasured. Instead, the investment continues to be
accounted for under the equity method. In all other cases,
upon loss of significant influence over the associate or joint
control over the joint venture, the Group measures and
recognises any retained investment at its fair value. Any
difference between the carrying amount of the associate or
joint venture upon loss of significant influence or joint control
and the fair value of the retained investment and proceeds
from disposal is recognised in profit or loss.

When an investment in an associate or a joint venture is
classified as held for sale, it is accounted for in accordance
with HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continuead) 24 BERETBEE)

Business combinations and goodwill

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is the sum
of the acquisition date fair values of assets transferred by
the Group, liabilities assumed by the Group to the former
owners of the acquiree and the equity transferred by the
Group, liabilities assumed by the Group to the former
owners of the acquiree and the equity interests issued by
the Group in exchange for control of the acquiree. For each
business combination, the Group elects whether to measure
the non-controlling interests in the acquiree at fair value or
at the proportionate share of the acquiree’s identifiable net
assets. All other components of non-controlling interests
are measured at fair value. Acquisition-related costs are
expensed as incurred.

The Group determines that it has acquired a business
when the acquired set of activities and assets includes an
input and a substantive process that together significantly
contribute to the ability to create outputs.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with the
contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts of the
acquiree.

If the business combination is achieved in stages, the
previously held equity interest is remeasured at its
acquisition date fair value and any resulting gain or loss is
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %42 4 B ¥ 8 3k Mi 5%

For the year ended 31 December 2025
BtE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continued) 24 EAEGFTHE#E)

Business combinations and goodwill (Continued)

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition date.
Contingent consideration classified as an asset or liability is
measured at fair value with changes in fair value recognised
in profit or loss. Contingent consideration that is classified
as equity is not remeasured and subsequent settlement is
accounted for within equity.

Goodwill is initially measured at cost, being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value of
the Group’s previously held equity interests in the acquiree
over the identifiable net assets acquired and liabilities
assumed. If the sum of this consideration and other items
is lower than the fair value of the net assets acquired, the
difference is, after reassessment, recognised in profit or loss
as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes
in circumstances indicate that the carrying value may be
impaired. The Group performs its annual impairment test of
goodwill as at 31 December. For the purpose of impairment
testing, goodwill acquired in a business combination is,
from the acquisition date, allocated to each of the Group’s
cash-generating units, or groups of cash-generating
units, that are expected to benefit from the synergies of
the combination, irrespective of whether other assets or
liabilities of the Group are assigned to those units or groups
of units.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bf #& 8% 3% i 5

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continued) 24 EAEFTHE#E)

Business combinations and goodwill (Continued)

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where the
recoverable amount of the cash- generating unit (group of
cash-generating units) is less than the carrying amount,
an impairment loss is recognised. An impairment loss
recognised for goodwill is not reversed in a subsequent
period.

Where goodwill has been allocated to a cash-generating unit
(or group of cash-generating units) and part of the operation
within that unit is disposed of, the goodwill associated with
the operation disposed of is included in the carrying amount
of the operation when determining the gain or loss on the
disposal. Goodwill disposed of in these circumstances
is measured based on the relative value of the operation
disposed of and the portion of the cash-generating unit
retained.

Fair value measurement

The Group measures its investment properties, leasehold
land and buildings under property, plant and equipment and
financial assets at fair value through profit or loss at the end
of each reporting period. Fair value is the price that would
be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the
measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or
transfer the liability takes place either in the principal market
for the asset or liability, or in the absence of a principal
market, in the most advantageous market for the asset or
liability. The principal or the most advantageous market
must be accessible by the Group. The fair value of an asset
or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability,
assuming that market participants act in their economic
best interest.

Silver Grant International Holdings Group Limited
REFBEZEREERFER QA

EBEHREE(E)

MEDEBFIHEFEAENESE
HBEM (RREEEEMAR) WK
EeHEBET ERTELAEM (KRS
EEBEMAR) 8] E S BERRE
B REBEETUER EHEE
R BEBBENENEZMEER -

HEER S EEXEREELEM (K
ReELEMAR) M EMMEEs %
BEHE  IEBEHREZXER W
HEEE BB EXKHEBcEE
BERNZEFZREER - RUIE
MTNTHEZHEREMEERTTRR
TELBEM REMONWELHEERE -

DMAEE

REREHRR  AEEZAAEFEH
BEME WX BERRBETIHHE
EXEBTFRUARAEBFELHEE
B ABENEREE - ANER/TS
SEENAEAHNEREFRXZTHE
BEMMKEIRERR BT AERS -
AREHENBRELEEEXEZER
BENXZREEXABEEMHL (E
BEXTEMSHERT) ZABEMIHET -
TESRAEEMHEARSAKREAE
ARG BEXRBENARENE
RMiG2EEREEXRRBEERM
AMERRTE (BRRME2EE KRR
FNRELEMNRTE)



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025

B2 2025 1231 HIFFE
2.4 Material Accounting Policies (Continued) 24 EAEGFTHE#E)
Fair value measurement (Continued) AREFEE)

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the
asset in its highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable
inputs.

All assets and liabilities for which fair value is measured

or disclosed in the financial statements are categorised

within the fair value hierarchy, described as follows, based

on the lowest level input that is significant to the fair value

measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly
or indirectly

Level 3 — based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the
hierarchy by reassessing categorisation (based on the
lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting
period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continuead) 24 BERETBEE)

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for non-financial asset is required (other
than inventories, investment properties and deferred tax
assets), the asset’s recoverable amount is estimated. An
asset’s recoverable amount is the higher of the asset’s or
cash-generating unit’s value in use and its fair value less
costs of disposal, and is determined for an individual asset,
unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of
assets, in which case the recoverable amount is determined
for the cash-generating unit to which the asset belongs.

In testing a cash-generating unit for impairment, a portion
of the carrying amount of a corporate asset (e.g., a
headquarters building) is allocated to an individual cash-
generating unit if it can be allocated on a reasonable and
consistent basis or, otherwise, to the smallest group of
cash-generating units.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing
value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of
money and the risks specific to the asset. An impairment
loss is charged to profit or loss in the period in which it
arises in those expense categories consistent with the
function of the impaired asset.

An impairment loss is charged to the statement of profit
or loss in the period in which it arises, unless the asset is
carried at a revalued amount, in which case the impairment
loss is accounted for in accordance with the relevant
accounting policy for that revalued asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025
BtE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continued) 24 EAEGFTHE#E)

Impairment of non-financial assets (Continued)

An assessment is made at the end of each reporting
period as to whether there is an indication that previously
recognised impairment losses may no longer exist or may
have decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognised impairment
loss of an asset other than goodwiill is reversed only if there
has been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount
higher than the carrying amount that would have been
determined (net of any depreciation/amortisation) had no
impairment loss been recognised for the asset in prior years.
A reversal of such an impairment loss is credited to profit
or loss in the period in which it arises, unless the asset is
carried at a revalued amount, in which case the reversal of
the impairment loss is accounted for in accordance with the
relevant accounting policy for that revalued asset.

Related parties

A party is considered to be related to the Group if:

(@ the party is a person or a close member of that

person’s family and that person

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(i)  is a member of the key management personnel
of the Group or of a parent of the Group;

or
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #x

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continued)

Related parties (Continued)

(®)

the party is an entity where any of the following

conditions applies:

)

(i)

(V)

(vii)

(viil)

the entity and the Group are members of the
same group;

one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

the entity and the Group are joint ventures of the
same third party;

one entity is a joint venture of a third entity and
the other entity is an associate of the third entity;

the entity is a post-employment benefit plan for
the benefit of employees of either the Group
or an entity related to the Group; and the
sponsoring employers of the post-employment
benefit plan;

the entity is controlled or jointly controlled by a
person identified in (a);

a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity); and

the entity, or any member of a group of which it
is a part, provides key management personnel
services to the Group or to the parent of the
Group.
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For the year ended 31 December 2025
BtE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continued) 24 EAEGFTHE#E)

Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost or
valuation less accumulated depreciation and any impairment
losses. The cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition and
location for its intended use. Expenditure incurred after
items of property, plant and equipment have been put into
operation, such as repairs and maintenance, is normally
charged to profit or loss in the period in which it is incurred.
In situations where the recognition criteria are satisfied,
the expenditure for a major inspection is capitalised in the
carrying amount of the asset as a replacement. Where
significant parts of property, plant and equipment are
required to be replaced at intervals, the Group recognises
such parts as individual assets with specific useful lives and
depreciates them accordingly.

Valuations are performed frequently enough to ensure that
the fair value of a revalued asset does not differ materially
from its carrying amount. Changes in the values of property,
plant and equipment are dealt with as movements in the
asset revaluation reserve. If the total of this reserve is
insufficient to cover a deficit, on an individual asset basis,
the excess of the deficit is charged to the statement
of profit or loss. Any subsequent revaluation surplus is
credited to the statement of profit or loss to the extent of
the deficit previously charged. An annual transfer from the
asset revaluation reserve to retained profits is made for the
difference between the depreciation based on the revalued
carrying amount of an asset and the depreciation based on
the asset’s original cost. On disposal of a revalued asset,
the relevant portion of the asset revaluation reserve realised
in respect of previous valuations is transferred to retained
profits as a movement in reserves.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continuead) 24 BERETBEE)

Property, plant and equipment and depreciation
(Continueq)

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment to
its residual value over its estimated useful life. The principal
annual rates used for this purpose are as follows:

Leasehold land 50 years or over the lease

and buildings term, whichever is shorter
Leasehold improvements 3 years
Plant and machinery 25 years
Furniture and fixtures 10 years
Office equipment 3-5 years

Motor vehicles 5-10 years

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is
depreciated separately. Residual values, useful lives and
the depreciation method are reviewed, and adjusted if
appropriate, at least at each financial year end.

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in profit or loss in the year the asset
is derecognised is the difference between the net sales
proceeds and the carrying amount of the relevant asset.

Construction in progress represents buildings under
construction and plant and machinery pending installation,
and is stated at cost less impairment losses. Depreciation
begins when the relevant assets are available for use.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025
BtE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continued) 24 EAEGFTHE#E)

Investment properties

Investment properties are interests in land and buildings
(including the right-of-use assets) held to earn rental
income and/or for capital appreciation. Such properties
are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties are
stated at fair value, which reflects market conditions at the
end of the reporting period.

Gains or losses arising from changes in the fair values of
investment properties are included in profit or loss in the
period in which they arise.

Any gains or losses on the retirement or disposal of an
investment property are recognised in profit or loss in the
period of the retirement or disposal.

Leases

The Group assesses at contract inception whether a
contract is, or contains, a lease. A contract is, or contains,
a lease if the contract conveys the right to control the use
of an identified asset for a period of time in exchange for
consideration.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continued)

Leases (Continued)

Group as a lessee

The Group applies a single recognition and measurement

approach for all leases, except for short-term leases and

leases of low-value assets. The Group recognises lease

liabilities to make lease payments and right-of-use assets

representing the right to use the underlying assets.

@

Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease (that is the date
the underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated
depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities.
The cost of right-of-use assets includes the amount
of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before
the commencement date less any lease incentives
received. Right-of-use assets are depreciated on a
straight-line basis over the shorter of the lease terms
and the estimated useful lives of the assets as follows:

Buildings Over the lease term

If ownership of the leased asset transfers to the
Group by the end of the lease term or the cost reflects
the exercise of a purchase option, depreciation is
calculated using the estimated useful life of the asset.

When a right-of-use asset meets the definition of
investment property, it is included in investment
properties. The corresponding right-of-use asset is
initially measured at cost, and subsequently measured
at fair value, in accordance with the Group’s policy for
“investment properties”.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025
BtE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continued)

Leases (Continued)

Group as a lessee (Continued)

@

©®)

Right-of-use assets (Continueq)

When the right-of-use assets are related to property,
plant and equipment measured at revalued amount,
the right-of-use assets are included in property, plant
and equipment and measured at revalued amount
in accordance with the Group’s policy for “property,
plant and equipment”.

Lease liabilities

Lease liabilities are recognised at the commencement
date of the lease at the present value of lease
payments to be made over the lease term. The
lease payments include fixed payments (including in-
substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on
an index or a rate, and amounts expected to be paid
under residual value guarantees. The lease payments
also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and
payments of penalties for termination of a lease, if the
lease term reflects the Group exercising the option to
terminate the lease. The variable lease payments that
do not depend on an index or a rate are recognised
as an expense in the period in which the event or
condition that triggers the payment occurs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continued)

Leases (Continued)

Group as a lessee (Continued)

)

(©

Lease liabilities (Continued)

In calculating the present value of lease payments, the
Group uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit
in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities
is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition,
the carrying amount of lease liabilities is remeasured
if there is a modification, a change in the lease term,
a change in lease payments (e.g., a change to future
lease payments resulting from a change in an index
or rate) or a change in assessment of an option to
purchase the underlying asset.

Short-term leases

The Group applies the short-term lease recognition
exemption to its short-term leases of office premises
(that is those leases that have a lease term of 12
months or less from the commencement date and do
not contain a purchase option). Lease payments on
shortterm leases are recognised as an expense on a
straight-line basis over the lease term.
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For the year ended 31 December 2025
BtE2025F 1231 HIFFE

24 EAEGFTHE#E)

2.4 Material Accounting Policies (Continued)

Leases (Continued)

Group as a lessor

When the Group acts as a lessor, it classifies at lease
inception (or when there is a lease modification) each of its
leases as either an operating lease or a finance lease.

Leases in which the Group does not transfer substantially
all the risks and rewards incidental to ownership of an asset
are classified as operating leases. When a contract contains
lease and non-lease components, the Group allocates
the consideration in the contract to each component on
a relative standalone selling price basis. Rental income is
accounted for on a straight-line basis over the lease terms
and is included in revenue in the statement of profit or loss
due to its operating nature. Initial direct costs incurred in
negotiating and arranging an operating lease are added to
the carrying amount of the leased asset and recognised
over the lease term on the same basis as rental income.
Contingent rents are recognised as revenue in the period in
which they are earned.

Leases that transfer substantially all the risks and rewards
incidental to ownership of an underlying asset to the lessee,
are accounted for as finance leases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continuead) 24 BERETBEE)

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost and fair value
through profit or loss.

The classification of financial assets at initial recognition
depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for
managing them. With the exception of trade receivables
that do not contain a significant financing component or for
which the Group has applied the practical expedient of not
adjusting the effect of a significant financing component,
the Group initially measures a financial assets at its fair
value, plus in the case of a financial asset not at fair value
through profit or loss, transaction costs. Trade receivables
that do not contain a significant financing component or for
which the Group has applied the practical expedient are
measured at the transaction price determined under HKFRS
15 in accordance with the policies set out for “Revenue
recognition” below.

In order for a financial asset to be classified and measured
at amortised cost, it needs to give rise to cash flows that
are solely payments of principal and interest (“SPPI”) on the
principal amount outstanding. Financial assets with cash
flows that are not SPPI are classified and measured at fair
value through profit or loss, irrespective of the business
model.
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For the year ended 31 December 2025
BtE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continued) 24 EAEGFTHE#E)

Investments and other financial assets (Continued)

Initial recognition and measurement (Continued)

The Group’s business model for managing financial assets
refers to how it manages its financial assets in order to
generate cash flows. The business model determines
whether cash flows will result from collecting contractual
cash flows, selling the financial assets, or both. Financial
assets classified and measured at amortised cost are
held within a business model with the objective to hold
financial assets in order to collect contractual cash flows,
while financial assets classified and measured at fair value
through other comprehensive income are held within a
business model with the objective of both holding to collect
contractual cash flows and selling. Financial assets which
are not held within the aforementioned business models are
classified and measured at fair value through profit or loss.

Purchases or sales of financial assets that require delivery of
assets within the period generally established by regulation
or convention in the marketplace are recognised on the
trade date, that is, the date that the Group commits to
purchase or sell the asset.
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2.4 Material Accounting Policies (Continued)

Investments and other financial assets (Continued)

Subsequent measurement

The subsequent measurement of financial assets depends
on their classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently
measured using the effective interest method and are
subject to impairment. Gains and losses are recognised in
profit or loss when the asset is derecognised, modified or
impaired.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are
carried in the statement of financial position at fair value with
net changes in fair value recognised in profit or loss.

This category includes derivative instruments and equity
investments which the Group had not irrevocably elected to
classify at fair value through other comprehensive income.
Dividends on the equity investments classified as financial
assets at fair value through profit or loss are also recognised
in profit or loss when the right of payment has been
established.
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For the year ended 31 December 2025
BtE2025F 1231 HIFFE

24 EAGFTHE %

2.4 Material Accounting Policies (Continued)

Investments and other financial assets (Continued)

Financial assets at fair value through profit or loss
(Continued)

A derivative embedded in a hybrid contract, with a financial
liability or non-financial host, is separated from the host
and accounted for as a separate derivative if the economic
characteristics and risks are not closely related to the host; a
separate instrument with the same terms as the embedded
derivative would meet the definition of a derivative; and the
hybrid contract is not measured at fair value through profit
or loss. Embedded derivatives are measured at fair value
with changes in fair value recognised in the statement of
profit or loss. Reassessment only occurs if there is either
a change in the terms of the contract that significantly
modifies the cash flows that would otherwise be required
or a reclassification of a financial asset out of the fair value
through profit or loss category.

A derivative embedded within a hybrid contract containing
a financial asset host is not accounted for separately. The
financial asset host together with the embedded derivative
is required to be classified in its entirety as a financial asset
at fair value through profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continued) 24 EAGFHE#E)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Group’s consolidated
statement of financial position) when:

° the rights to receive cash flows from the asset have
expired; or

° the Group has transferred its rights to receive cash
flows from the asset, or has assumed an obligation to
pay the received cash flows in full without material delay
to a third party under a “pass-through” arrangement;
and either (a) the Group has transferred substantially
all the risks and rewards of the asset, or (b) the Group
has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred
control of the asset.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has
retained the risk and rewards of ownership of the asset.
When it has neither transferred nor retained substantially all
the risks and rewards of the asset nor transferred control of
the asset, the Group continues to recognise the transferred
asset to the extent of the Group’s continuing involvement.
In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations
that the Group has retained.

Silver Grant International Holdings Group Limited
REFBEZEREERFER QA

RIEBASHEE

ETIER TR LR (BIEAKE
MERAMERARBR) EREE (K
(HEmR) FremEEN —HEANUS
BMEEN—#D)

o WHMEBERSRENENESEM:
%

s AKECDEBRUNREERSRE
MENSRAEEREE T2
EESAERMBER T2 U
MREREEBINTE=T:
R@QAKEEERZEENBAK
BB B K [ 5 - 3 (o) AN &= B BR
BEERNEBREZEENBAI
DERREOR BEEEHEEEEDN
1 -

WASECERLWNEERSRE
MWEFMKEAT LS F 28 NEEG
HEEEREZEERBENRAR K
Bl HRIANEBIZEE - MWAKEREE
BNEREZEEBANI SRR KE
HTMEERZEENEGIE  AEE
BERANEE 2B BRRMESR
BE - EUIBRT - AEEINE HERA
AR DEREERMBABNUR
SERE ZHRENRBGREETE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %42 4 B ¥ 8 3k Mi 5%

For the year ended 31 December 2025
BtE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continued) 24 EAEGFTHE#E)

Derecognition of financial assets (Continued)

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum
amount of the consideration that the Group could be
required to repay.

Impairment of financial assets

The Group recognises an allowance for expected credit
losses (“ECLs”) for all debt instruments not held at fair value
through profit or loss. ECLs are based on the difference
between the contractual cash flows due in accordance with
the contract and all the cash flows that the Group expects
to receive, discounted at an approximation of the original
effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures
for which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit
losses that result from default events that are possible within
the next 12 months (a 12-month ECL). For those credit
exposures for which there has been a significant increase
in credit risk since initial recognition, a loss allowance is
required for credit losses expected over the remaining life
of the exposure, irrespective of the timing of the default (a
lifetime ECL).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025

At each reporting date, the Group assesses whether
the credit risk on a financial instrument has increased
significantly since initial recognition. When making the
assessment, the Group compares the risk of a default
occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and considers
reasonable and supportable information that is available
without undue cost or effort, including historical and
forward-looking information.

The Group considers a financial asset in default when
internal or external information indicates that the Group is
unlikely to receive the outstanding contractual amounts in
full before taking into account any credit enhancements
held by the Group. A financial asset is written off when there
is no reasonable expectation of recovering the contractual
cash flows.

Financial assets at amortised cost are subject to impairment
under the general approach and they are classified within
the following stages for measurement of ECLs except for
trade receivables which apply the simplified approach as
detailed below.

Stage 1 — Financial instruments for which credit risk has
not increased significantly since initial recognition
and for which the loss allowance is measured at
an amount equal to 12-month ECLs
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For the year ended 31 December 2025
BtE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continued) 24 EAEGFTHE#E)

Impairment of financial assets (Continued)

General approach (Continued)

Stage 2 — Financial instruments for which credit risk has
increased significantly since initial recognition
but that are not credit-impaired financial assets
and for which the loss allowance is measured at
an amount equal to lifetime ECLs

Stage 3 — Financial assets that are credit-impaired at the
reporting date (but that are not purchased or
originated credit-impaired) and for which the
loss allowance is measured at an amount equal
to lifetime ECLs

Simplified approach

For trade receivables that do not contain a significant
financing component or when the Group applies the
practical expedient of not adjusting the effect of a significant
financing component, the Group applies the simplified
approach in calculating ECLs. Under the simplified
approach, the Group does not track changes in credit risk,
but instead recognises a loss allowance based on lifetime
ECLs at each reporting date. The Group has established
a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to
the debtors and the economic environment.
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2.4 Material Accounting Policies (Continued)

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as
financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and,
in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Group’s financial liabilities include other payables and
borrowings.

Subsequent measurement

The subsequent measurement of financial liabilities depends
on their classification as follows:

Financial liabilities at amortised cost (loans and
borrowings)

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost,
using the effective interest method unless the effect of
discounting would be immaterial, in which case they are
stated at cost. Gains and losses are recognised in profit or
loss when the liabilities are derecognised as well as through
the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that
are an integral part of the effective interest rate. The effective
interest rate amortisation is included in finance costs in profit
or loss.
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For the year ended 31 December 2025
BtFE2025F 1231 HIFFE
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For the year ended 31 December 2025
BtE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continued) 24 EAEGFTHE#E)

Financial liabilities (Continueq)

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those
contracts that require a payment to be made reimburse
the holder for a loss it incurs because the specified debtor
fails to make a payment when due in accordance with the
terms of a debt instrument. A financial guarantee contract
is recognised initially as a liability at its fair value, adjusted
for transaction costs that are directly attributable to the
issuance of the guarantee. Subsequent to initial recognition,
the Group measures the financial guarantee contracts at the
higher of: () the ECL allowance determined in accordance
with the policy as set out in “Impairment of financial
assets”; and (i) the amount initially recognised less, when
appropriate, the cumulative amount of income recognised.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under
the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of
the original liability and a recognition of a new liability, and
the difference between the respective carrying amounts is
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continued) 24 EAEGFHE#E)

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the
net amount is reported in the statement of financial position
if, there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on
a net basis, or to realise the assets and settle the liabilities
simultaneously.

Cash and cash equivalents

Cash and cash equivalents in the statement of financial
position comprise cash on hand and at banks, and short-
term highly liquid deposits with a maturity of generally
within three months that are readily convertible into known
amounts of cash, subject to an insignificant risk of changes
in value, and held for the purpose of meeting short-term
cash commitments.

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on hand
and at banks, and short-term deposits as defined above,
less bank overdrafts which are repayable on demand and
form an integral part of the Group’s cash management.

Silver Grant International Holdings Group Limited
REFBEZEREERFER QA

SRITE 2K

W B AT A A BEATTENIAEHE

RHFHIR - BABRFEEEFEZ
KRB ABRZFEERFAEFEEZ
FafE ANEEEREERERAE -
WREA AR R A2 FHE o

RERAEEE

MBERARTFHNREIREFERRE
FERERRTRE ARFHPAAE
FEZHEAANERASRIUTFR
HuBERBHh st MemnRe B
BEEHRLEME RinEEHR A
EmMRA -

MEAMBIRRRME B kR eF
BEEBRFARBTES AR EXHAR
EMRHESR RARERERELRE
RASEER S ERAKONRITES -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025
BtE2025F 1231 HIFFE

24 EAGFHE#E)

2.4 Material Accounting Policies (Continued)

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required
to settle the obligation, provided that a reliable estimate can
be made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end
of the reporting period of the future expenditures expected
to be required to settle the obligation. The increase in the
discounted present value amount arising from the passage
of time is included in finance costs in the statement of profit
or loss.

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the
taxation authorities, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of
the reporting period, taking into consideration interpretations
and practices prevailing in the countries in which the Group
operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continued)

Income tax (Continued)

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

° when the deferred tax liability arises from goodwill
or the initial recognition of an asset or liability in
a transaction that is not a business combination
and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss and
does not give rise to equal taxable and deductible
temporary differences; and

° in respect of taxable temporary differences associated
with interests in subsidiaries, associates and joint
ventures, when the timing of the reversal of the
temporary differences can be controlled and it is
probable that the temporary differences will not
reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, and the carryforward of unused tax
credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit
will be available against which the deductible temporary
differences, and the carryforward of unused tax credits and
unused tax losses can be utilised, except:

° when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition
of an asset or liability in a transaction that is not
a business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss and does not give rise to equal
taxable and deductible temporary differences; and
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For the year ended 31 December 2025
BtE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continued) 24 EAGFHE#E)

Income tax (Continued)

° in respect of deductible temporary differences
associated with interests in subsidiaries, associates
and joint ventures, deferred tax assets are only
recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable
future and taxable profit will be available against which
the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax
asset to be utilised. Unrecognised deferred tax assets are
reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that
sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset
if and only if the Group has a legally enforceable right to
set off current tax assets and current tax liabilities and the
deferred tax assets and deferred tax liabilities relate to
income taxes levied by the same taxation authority on either
the same taxable entity or different taxable entities which
intend either to settle current tax liabilities and assets on a
net basis, or to realise the assets and settle the liabilities
simultaneously, in each future period in which significant
amounts of deferred tax liabilities or assets are expected to
be settled or recovered.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025

Bt 22025 12 531 HIFFE
2.4 Material Accounting Policies (Continued) 24 EAEGFHE#E)

Government grants

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be received
and all attaching conditions will be complied with. When the
grant relates to an expense item, it is recognised as income
on a systematic basis over the periods that the costs, for
which it is intended to compensate, are expensed.

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised
when or as control of goods or services is transferred to
the customers at an amount that reflects the consideration
to which the Group expects to be entitled in exchange for
those goods or services.

When the consideration in a contract includes a variable
amount, the amount of consideration is estimated to which
the Group will be entitled in exchange for transferring
the goods or services to the customer. The variable
consideration is estimated at contract inception and
constrained until it is highly probable that a significant
revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty
with the variable consideration is subsequently resolved.
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2.4 Material Accounting Policies (Continued) 24 EAREFTHEE#E)

Revenue recognition (Continued)

Revenue from contracts with customers (Continued)

When the contract contains a financing component which
provides the customer with a significant benefit of financing
the transfer of goods or services to the customer for more
than one year, revenue is measured at the present value of
the amount receivable, discounted using the discount rate
that would be reflected in a separate financing transaction
between the Group and the customer at contract inception.
When the contract contains a financing component which
provides the Group with a significant financial benefit for
more than one year, revenue recognised under the contract
includes the interest expense accreted on the contract
liability under the effective interest method. For a contract
where the period between the payment by the customer
and the transfer of the promised goods or services is one
year or less, the transaction price is not adjusted for the
effects of a significant financing component, using the
practical expedient in HKFRS 15.

Revenue from distributed photovoltaic power
generation

Revenue from sales of electricity from distributed
photovoltaic power generation is recognised at a point
in time when the generated electricity is delivered to the
offtakers and state grid companies. Revenue from these
sales is recognised based on the price specified in the
power purchase agreements and on-grid electricity rates.
The electricity generation will be confirmed with the offtakers
and state grid companies regularly, therefore, it is highly
probable that a significant reversal in the cumulative revenue
recognised will not occur.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bf #& 8% 3% i 5

For the year ended 31 December 2025

Rental income is recognised on a time proportion basis
over the lease terms. Variable lease payments that do not
depend on an index or a rate are recognised as income in
the accounting period in which they are incurred.

Other income

Interest income is recognised on an accrual basis using the
effective interest method by applying the rate that exactly
discounts the estimated future cash receipts over the
expected life of the financial instrument to the net carrying
amount of the financial asset.

Dividend income is recognised when the shareholders’ right
to receive payment has been established, it is probable
that the economic benefits associated with the dividend will
flow to the Group and the amount of the dividend can be
measured reliably.

Other employee benefits

Pension scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for those employees who are eligible to
participate in the MPF Scheme. Contributions are made
based on a percentage of the employees’ basic salaries
and are charged to profit or loss as they become payable in
accordance with the rules of the MPF Scheme. The assets
of the MPF Scheme are held separately from those of the
Group in an independently administered fund. The Group’s
employer contributions vest fully with the employees when
contributed into the MPF Scheme. Where employees
leave the scheme prior to the full vesting of the employer’s
contributions, the amount of forfeited contributions cannot
be used to reduce the contributions payable by the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025
BtE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continued) 24 EAEGFTHE#E)

Other employee benefits (Continued)

Pension scheme (Continued)

The employees of the Group’s subsidiaries which operate
in Chinese Mainland are required to participate in a central
pension scheme (the “Pension Scheme”) operated by the
local municipal government. The subsidiaries are required
to contribute certain percentages of their payroll costs to
the Pension Scheme. The only obligation of the Group
with respect to the Pension Scheme is to pay the ongoing
contributions under the Pension Scheme. The contributions
are charged to profit or loss as they become payable in
accordance with the rules of the Pension Scheme.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets
that necessarily take a substantial period of time to get
ready for their intended use or sale, are capitalised as
part of the cost of those assets. The capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale. All other borrowing
costs are expensed in the period in which they are incurred.
Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds.
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For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continued) 24 EAGFHE#E)

Foreign currencies

These financial statements are presented in Hong Kong
dollars, which is the Company’s functional currency.
Each entity in the Group determines its own functional
currency and items included in the financial statements of
each entity are measured using that functional currency.
Foreign currency transactions recorded by the entities
in the Group are initially recorded using their respective
functional currency rates prevailing at the dates of the
transactions. Monetary assets and liabilities denominated in
foreign currencies are translated at the functional currency
rates of exchange ruling at the end of the reporting period.
Differences arising on settlement or translation of monetary
items are recognised in profit or loss.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-
monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when
the fair value was measured. The gain or loss arising on
translation of a non-monetary item measured at fair value
is treated in line with the recognition of the gain or loss on
change in fair value of the item (i.e., translation difference on
the item whose fair value gain or loss is recognised in other
comprehensive income or profit or loss is also recognised in
other comprehensive income or profit or loss, respectively).
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For the year ended 31 December 2025
BtE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continued) 24 EAEGFTHE#E)

Foreign currencies (Continued)

In determining the exchange rate on initial recognition of
the related asset, expense or income on the derecognition
of a non-monetary asset or non-monetary liability relating
to an advance consideration, the date of initial transaction
is the date on which the Group initially recognises the non-
monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or
receipts in advance, the Group determines the transaction
date for each payment or receipt of the advance
consideration.

The functional currencies of certain overseas subsidiaries,
associates and joint ventures are currencies other than
Hong Kong dollars. As at the end of the reporting period,
the assets and liabilities of these entities are translated into
Hong Kong dollars at the exchange rates prevailing at the
end of the reporting period and their statements of profit or
loss are translated into Hong Kong dollars at the exchange
rates that approximate to those prevailing at the dates
of the transactions. The resulting exchange differences
are recognised in other comprehensive income and
accumulated in the exchange fluctuation reserve, except
to the extent that the differences are attributable to non-
controlling interests. On disposal of a foreign operation, the
cumulative amount in the reserve relating to that particular
foreign operation is recognised in the statement of profit or
loss.

Any goodwill arising on the acquisition of a foreign operation
and any fair value adjustments to the carrying amounts of
assets and liabilities arising on acquisition are treated as
assets and liabilities of the foreign operation and translated
at the closing rate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

2.4 Material Accounting Policies (Continued) 24 EAGFHE#E)

Foreign currencies (Continueq)

For the purpose of the consolidated statement of cash
flows, the cash flows of overseas subsidiaries are translated
into Hong Kong dollars at the exchange rates ruling at the
dates of the cash flows. Frequently recurring cash flows of
overseas subsidiaries which arise throughout the year are
translated into Hong Kong dollars at the weighted average
exchange rates for the year.

Events after the reporting period

Events after the reporting period that provide additional
information about the Group’s position at the end of the
reporting period or those that indicate the going concern
assumption is not appropriate are adjusting events and are
reflected in the consolidated financial statements. Events
after the reporting period that are not adjusting events
are disclosed in the notes to the consolidated financial
statements when material.

Significant Accounting Judgements and
Estimates

The preparation of the Group’s financial statements
requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and their accompanying
disclosures and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment
to the carrying amounts of the assets or liabilities affected in
the future.
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For the year ended 31 December 2025
BtE2025F 1231 HIFFE

3

Significant Accounting Judgements and
Estimates (Continued)

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart
from those involving estimations, which have the most
significant effect on the amounts recognised in the financial
statements:

Going concern basis

These consolidated financial statements have been
prepared on a going concern basis, the validity of which is
explained in note 2.1 to consolidated financial statements.

Property lease classification - the Group as lessor

The Group has entered into commercial property leases
on its investment property portfolio. The Group has
determined, based on an evaluation of the terms and
conditions of the arrangements, such as the lease term
not constituting a major part of the economic life of the
commercial property and the present value of the minimum
lease payments not amounting to substantially all the fair
value of the commercial property, that it retains substantially
all the significant risks and rewards incidental to ownership
of these properties which are leased out and accounts for
the contracts as operating leases.
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For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

3

Significant Accounting Judgements and
Estimates (Continued)

Judgements (Continueqd)

Classification between investment properties and
owner-occupied properties

The Group determines whether a property qualifies as an
investment property, and has developed criteria in making
that judgement. Investment property is a property held to
earn rentals or for capital appreciation or both. Therefore,
the Group considers whether a property generates cash
flows largely independently of the other assets held by the
Group. Some properties comprise a portion that is held to
earn rentals or for capital appreciation and another portion
that is held for use in the production or supply of goods or
services or for administrative purposes. If these portions
could be sold separately or leased out separately under
a finance lease, the Group accounts for these portions
separately. If the portions could not be sold separately, the
property is an investment property only if an insignificant
portion is held for use in the production or supply of goods
or services or for administrative purposes. Judgement is
made on an individual property basis to determine whether
ancillary services are so significant that a property does not
qualify as an investment property.
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For the year ended 31 December 2025
BtE2025F 1231 HIFFE

3

Significant Accounting Judgements and
Estimates (Continued)

Judgements (Continued)

Deferred taxation on investment properties

For the purpose of measuring deferred taxation arising from
investment properties that are measured using the fair value
model, the directors of the Company have reviewed the
Group’s investment property portfolios and concluded that
the Group’s investment properties of HK$1,908,783,000
(2024: HK$2,016,909,000), representing properties for
residential or commercial use, are held under a business
model whose objective is to consume substantially all
of the economic benefits embodied in the investment
properties over time, rather than through sale. Therefore,
in measuring the Group’s deferred taxation on investment
properties, the directors of the Company have determined
that the presumption that the carrying amounts of these
investment properties measured using the fair value model
are recovered entirely through sale is rebutted. Accordingly,
deferred taxation in relation to these investment properties
has been measured based on the tax consequences of
recovering the carrying amounts entirely through use.

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are described below.
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3

Significant Accounting Judgements and
Estimates (Continued)

Estimation uncertainty (Continueq)

Provision for ECL for amounts due from an associate
and joint ventures, loan receivables, loan interest
receivables, deposits and other receivables

The Group individually calculates ECLs for its amounts
due from an associate and joint ventures, loan receivables,
loan interest receivables, deposits and other receivables.
The measurement of ECL under HKFRS 9 for the Group’s
amounts due from an associate and joint ventures, loan
receivables, loan interest receivables, deposits and other
receivables requires judgement on, in particular, the
estimation of the amount and timing of future cash flows
when determining impairment losses and the assessment
of any significant increase in credit risk. These estimates
are driven by a number of factors, where the change of the
factors which result in different levels of allowances, a lower/
higher impairment loss may arise. The Group uses its credit
loss experience, repayment history and financial position of
the Group’s associate and joint ventures, debtors and their
guarantors (if any) and an assessment of both the current
and forecast general economic conditions to estimate the
probability of default, the loss given default and the impact
on the forward-looking information. At each reporting date,
the Group assesses whether there has been a significant
increase in credit risk for exposures since initial recognition
by comparing the risk of default occurring over the expected
life between the reporting date and the date of initial
recognition. The Group considers reasonable, supportable
and available information that is relevant and available
without undue cost or effort for this purpose. This includes
quantitative and qualitative information and also forward-
looking analysis.
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3

Significant Accounting Judgements and
Estimates (Continued)

Estimation uncertainty (Continueq)

Provision for ECL for amounts due from an associate
and joint ventures, loan receivables, loan interest
receivables, deposits and other receivables (Continued)

In relation to the valuation of amounts due from an
associate and joint ventures, in addition to the above,
the management has exercised judgement in estimating
the timing and future cash flows to be recovered with
reference to the timing of the collection of receivable from
the associate and joint ventures, in order to determine the
recoverability of the amounts due from the associate and
joint ventures.

The carrying amounts and the accumulated ECLs of
amounts due from an associate and joint ventures, loan
receivables, loan interest receivables and other receivables
are as follows:
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2025 2024
HK$°000 HK$’000
FET FHET
Carrying amounts REE

Amount due from an associate JEUR — Rt N 400,378 409,508
Amounts due from joint ventures B G & D ER 164,769 204,372
Loan receivables FEUW B 53R 1,628,023 1,770,209
Loan interest receivables JEURE ST B 436,721 497,063
Deposits and other receivables e R H MR R 152,724 257,666
2,782,615 3,138,818

Accumulated ECLs ENEBEEEE
Amount due from an associate JEUR — R Bt N B 5K 117,044 95,321
Amounts due from joint ventures JEUR & e ER 53,223 8,173
Loan receivables FEUM B R 574,175 465,609
Loan interest receivables JEUWE R FI B 227,573 135,001
Deposits and other receivables e R H bR R 256,599 145,398
1,228,614 849,502
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3

Significant Accounting Judgements and
Estimates (Continued)

Estimation uncertainty (Continueq)

Estimation of fair value of investment properties and
leasehold land and buildings

At the end of the reporting period, the Group’s investment
properties and leasehold land and buildings under
property, plant and equipment are stated at fair value
of HK$1,908,783,000 (2024: HK$2,016,909,000) and
HK$32,147,000 (2024: HK$33,879,000), respectively,
based on the valuation performed by independent qualified
professional valuers. In determining the fair value, the
valuers have based on investment approach or direct
comparison approach, which involves, inter-alia, certain
estimates, including capitalisation rate, market rent, term
yields, reversion yields and comparable market transactions.
In relying on the valuation, management has exercised
judgement and is satisfied that the method of valuation is
reflective of the current market conditions.

Further details, including the key assumptions used for fair
value measurement and a sensitivity analysis, for investment
properties and leasehold land and buildings, are disclosed
in notes 13 and 14 to the consolidated financial statements,
respectively.
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3

Significant Accounting Judgements and
Estimates (Continued)

Estimation uncertainty (Continueq)

Valuation of financial assets at fair value through
profit or loss

When the fair value of financial assets at fair value through
profit or loss recorded in the consolidated statement of
financial position cannot be derived from active markets,
the fair value is determined using a variety of valuation
techniques that include the use of mathematical models.
The inputs to these models are taken from observable
markets where possible, but where this is not feasible,
estimation is required in establishing fair values. The
estimates include considerations of certain unobservable
inputs as detailed in note 33 to the consolidated financial
statements. Changes in assumptions about these factors
could affect the reported fair value of financial assets at fair
value through profit or loss in the consolidated statement
of financial position and the level where the financial assets
at fair value through profit or loss are disclosed in the
fair value hierarchy. Significant management judgements
and estimates are required in determining the valuation
of financial instruments which are categorised as Level 3
in the fair value hierarchy. As at 31 December 2025, the
amount of financial assets at fair value through profit or loss
was HK$219,448,000 (2024: HK$280,342,000). Further
details are disclosed in note 18 to the consolidated financial
statements.
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3

Significant Accounting Judgements and
Estimates (Continued)

Estimation uncertainty (Continueq)

Impairment assessment of investment in joint
ventures

The Group assesses whether there are any indicators of
impairment for investment in joint ventures at the end of
each reporting period. An impairment exists when the
carrying value of the investment in the joint venture exceeds
its recoverable amount, which is the higher of its fair value
less costs of disposal and its value in use. The calculation
of recoverable amount requires significant judgements
by management, in particular, on key internal inputs and
external market conditions which impact future cash flows,
discount rates and long-term growth rate. If future events do
not correspond to the assumptions, the recoverable amount
will need to be revised, and this may have impact on the
Group’s operating performance or financial position. Further
details are given in note 17 to the consolidated financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #x

For the year ended 31 December 2025

BtE2025F 1231 HIFFE
4  Operating Segment Information

For management purposes, the Group is organised
into business units based on their products and has the
following reporting segments:

(@ the property leasing segment representing holding of
properties for rental income potential and/or for capital
appreciation;

(b)  the investments segment representing the investments
in financial assets at fair value through profit or loss
and loan receivables; and

(c) the new energy investment and operation segment
representing operation of distributed photovoltaic
power generation stations and the energy storage
business.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/loss, which is a measure of adjusted profit/
loss before tax. The adjusted profit/loss before tax is
measured consistently with the Group’s profit/loss before
tax except that non-lease-related finance costs, share
of results of associates and joint ventures and corporate
expenses are excluded from such measurement.

No segment assets or liabilities are presented as the chief
operating decision maker does not regularly review segment
assets and liabilities.

SR BRRME

gesMER

REEMS AEERERS D EE
B YRBEATAZHRDE :

@ MEHEDIE/ERESEA
R/ REREEENFEYE

b BREDHENAREFELEE
Bt ABENEREERERE
ROERE + &

€ FHRERREMEELNHIEEZLD
A IR BUE R AHARERTS -

EREERERAEELL D BEE -
NEERERD IERRERFFHERR -
DEBRBIZAE2R/H IEHN,EEFT
iy - BIGtELAERBAEF B8 -
KABRKRB AR BB ZTEEAR
EEBRBIERBIEER % HEE
B TEREHERENMKER -
FERBE R REEPEEEURD
E{
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 4= & B 7 R 3% Mt 5%

For the year ended 31 December 2025

BHE2025F 12 31 HIF FE

4  Operating Segment Information (Continued)

Segment revenue and results

Year ended 31 December 2025

e EMER ()

P 6 5

BZ2025F512A31HLLEE

New energy
Property investment
Investments leasing and operation Total
RE NERE HERREREE #@ir
HK$°000 HK$’000 HK$°000 HK$’000
FET FET FET FET
Revenue Yz
- Rental income k2 ON - 92,982 - 92,982
- Income from distributed ~ — 2 RS
photovoltaic power hON
generation - - 3,477 3,477
- 92,982 3,477 96,459
Segment (loss)/profit AE(EE) /R (392,010) (80,075) 2,301 (469,784)
Other unallocated income,  E RS EWA
gains and losses Wz Rk EE 13,155
Corporate expenses PERY (44,350)
Finance costs (other than ~ BT E M (AEARE
interest on lease liabilities) 2 FI| 8 BR4) (395,601)
Share of losses of: BUETY 2 BE:
- associates VNG (73,774)
— joint ventures -RERE (32,217)
Loss before taxation BRERTER (1,002,571)
Taxation I 35,180
Loss for the year FHEE (967,391)

Silver Grant International Holdings Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & B1 % 3R & M 5+

For the year ended 31 December 2025

BtE2025F 1231 HIFFE
4  Operating Segment Information (Continued) 4 REIHERE)

DR EREE(E)

Segment revenue and results (Continued)

HZE2025F12A31 BILEFEE (&)

Year ended 31 December 2025 (Continued)

New energy
Property investment
Investments leasing and operation  Unallocated Total
HERRE
RE WERE REZ AOE @5t
HK$°000 HK$°000 HK$°000 HK$'000 HK$'000
FE7T FET FET FE FE7T
Other segment HEMHHEH -
information:
Depreciation e - (872) (884) (6,499) (8,255)
Changeinfairvalueof ~ AAREEEE
financial assets at fair 2t ABEM
value through profit or EREEZAR
loss B2 (56,978) - - - (56,978)
Interest income from loan U & X 1l 8.
receivables WA 23,436 - - - 23,436
Impairment of financial &R EERE
assets, net FH (360,404) - - - (360,404)
Changeinfarvalueof — REMEZ
investment properties AREZE - (144,141) - - (144,141)
Net gainon disposal of ~ HERENEZ
investment properties Yoz 358 - 4,637 - = 4,637
Capital expenditure BRHY - 1,001 29,673 12 30,686
Interests in associates N B - - - 189,442 189,442
Interests in joint ventures A & EER - - - 875,772 875,772
Share of losses of BB RN
associates BB - - - (73,774) (73,774)
Share of losses of joint B EAEEM
ventures BB - - - (32,217) (32,217)

Annual Report 2025
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

4  Operating Segment Information (Continued)
Segment revenue and results (Continued)

Year ended 31 December 2024

4 R

Lo RER (#)

nr

DR EREE(E)

BZE2024512A31HILLEE

Property
Investments leasing Total
"E WEMRE Bt
HK$'000 HK$'000 HK$'000
FET FET F&ET
Revenue Y zs
— Rental income —THE WA - 89,421 89,421
Segment loss DEEE (159,671) (12,933) (172,604)
Other unallocated income, HiRDBWA -« W
gains and losses K EE 12,653
Corporate expenses PEMRY (82,504)
Finance costs (other than interest MKER(HEAREL
on lease liabilities) B BRAN) (436,654)
Share of losses of: BT 2EE -
— associates NG (10,702
— joint ventures —REDE (112,325)
Loss before taxation B 7 A S 18 (802,136)
Taxation G 17,567
Loss for the year FREE (784,569)

1 94 Silver Grant International Holdings Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025
BtE2025F 1231 HIFFE

4  Operating Segment Information (Continued)
Segment revenue and results (Continued)

Year ended 31 December 2024 (Continued)

RETEER (#)
DR EREE(E)

BE20245F 1231 BILFEE (&)

Property
Investments leasing Unallocated Total
®E MERE AOE Bt
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FHET
Other segment information: A7 E5E# -
Depreciation ne - (801) (7,847) (8,648)
Change in fair value of WRREERAE
financial assets at fair value )T A Bz A A
through profit or loss BEZANREZE (88,057) - = (88,057)
Interest income from loan EREFFSHA
receivables 56,538 = = 56,638
Impairment of financial EREERE
assets, net FH (102,257) - - (102,257)
Change in fair value of RENEL
investment properties DREEEY = (72,301) = (72,301)
Net gain on disposal of HENE  BER
property, plant and B WEFE
equipment - - 14 14
Capital expenditure BARHY = 1,541 3,135 4,676
Interests in associates BN RES - - 257,634 257,634
Interests in joint ventures RECERER - - 1,262,968 1,262,968
Share of losses of associates  # (& A AIKE 1B - - (10,702) (10,702)
Share of losses of joint BEAECENER
ventures - - (112,325) (112,325)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025

BtFE2025F 1231 HIFFE
4  Operating Segment Information (Continued)

Geographical information

The Group’s business operates in two principal geographical
areas — (i) Hong Kong and (ii) the PRC. In presenting
information on the basis of geographical locations, revenue
is based on the location of operations.

Revenue from external customers

e EMER ()
1t 325 4 B

7K 4 B 40 32 7 75 TR L B A 2 — ()
BB R ()P E - RIBAIE 2P
W 2a TY LA B AE S R B -

by Pl ok €

2025 2024

HK$°000 HK$'000

FET FET

PRC ==l 96,459 89,421
Non-current assets HFRBEE

2025 2024

HK$°000 HK$'000

FET FET

Hong Kong BH 978 2,332

PRC M 3,068,031 3,611,406

3,069,009 3,613,738

The non-current asset information above is based on the
locations of the assets and excludes financial assets at fair
value through profit or loss, amount due from an associate
and amounts due from joint ventures.

Information about major customers
During the years ended 31 December 2025 and 2024, no

revenue from transactions with a single external customer
amounted to 10% or more of the Group’s total revenue.

Silver Grant International Holdings Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025

BHZE2025F 1231 HIFFE
5 Revenue, Other Income, Gains and Losses 5

An analysis of revenue is as follows:

i HtA - hEREBE

WEEDTT

2025 2024
HK$’000 HK$’000
FET FEr
Revenue from other sources H e KR 7
Gross rental income MU A 92,982 89,421
Revenue from contracts with customers ~— B/B I B & ERIZE 159
within HKFRS 15 — at a point in time HEANZEFFE# K —
RE—rF R 8
Income from distributed photovoltaic DA IREERA
power generation 3,477 -
96,459 89,421
An analysis of other income, gains and losses is as follows: HMRA - R REBEI AT :
2025 2024
HK$’000 HK$'000
FET FET
Interest income on: FEIA -
— bank deposits —RITIFR 20 59
— loan receivables —ERER 23,436 56,538
Net foreign exchange gain/(loss) W Uezs, (B518) F %8 95 (1,051)
Net gain on disposal of property, plant HEWE - BE KE&E 2 K=
and equipment i) - 14
Net gain on disposal of investment HEREME 2 W F 58
properties 4,637 -
Gain/(loss) on disposal of financial assets HENALEEBHEH
at fair value through profit or loss FFAERNEREES
W, (E18) 1,801 (25,283)
Gain on termination of lease IR E W - 3,562
Others Efh 14,336 11,859
44,325 45,698

Annual Report 2025
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

6 Loss Before Taxation 6

The Group’s loss before taxation is arrived at after charging/

BR LA &5 18

ARBERBATBEDEINE GEA)

(crediting): TH&IE -
2025 2024
HK$’000 HK$’000
FET FET
Auditor’s remuneration 1% ELRD BN & 4,000 4,200
Changes in fair value of financial assets at AR EFF 2 BEE B AB=

fair value through profit or loss NERMEEZANBEEZE 56,978 88,057
Depreciation of property, plant and M WERFETE

equipment* 4,620 4,929
Depreciation of right-of-use assets* FREEERE" 3,635 3,719
Employee benefit expenses (including EERAMZ (BREESREFE

directors’ and co-chief executive officers’  1TERAAZLEBM S (H7:£8))

remuneration (note 8))

Wages and salaries TENFH® 42,750 51,643

Pension scheme contributions (defined BIREFH IR

contribution scheme)* (EBEHRETED" 2,466 2,198
45,216 53,841
Rental income under operating leases for &Y ELERE 2 AL UWA -

investment properties, less outgoings of  J& % 59,085,000 7% 7T

HK$9,085,000 (2024: HK$6,628,000) (2024 % : 6,628,00075 7T) (83,897) (82,793)
Income from distributed photovoltaic D IR BUA - B 8

power generation, less outgoings of 915,000 7t (2024 4F : &)

HK$915,000 (2024: Nil) (2,562) -
Impairment of financial assets, net TREEREFRE 360,404 102,257
Impairment on interests in joint ventures” A& D EEREE 2 RE" 69,385 =
Change in fair value of investment REMEZ AAEE

properties 144,141 72,301
# Depreciation of property, plant and equipment and right- # FRERREREENYE KBEK

of-use assets amounting to HK$683,000 (2024: Nil) and
HK$191,000 (2024: Nil) for the new energy investment and
operation are included in “Direct operating expenses” in the
consolidated statement of profit or loss.

There were no forfeited contributions that may be used by
the Group as the employer to reduce the existing level of
contributions.

N The impairment on interests in joint ventures is included
in “Share of losses of joint ventures” in the consolidated
statement of profit or loss.

Silver Grant International Holdings Group Limited
REFBEZEREERFER QA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %42 4 B ¥ 8 3k Mi 5%

For the year ended 31 December 2025

BHZE2025F 1231 HIFFE

7  Finance Costs 7 HKEHR
2025 2024
HK$°000 HK$’000
FET FETT
Interest on bank loans RITEFF A 6,673 10,893
Interest on other loans HiERFE 388,928 425,761
Interest on lease liabilities (note 15(b)) HEBGER B (M 150b) 1,316 2,401
396,917 439,055

8 Directors’ Remuneration 8 EEMeE

Details of directors’ remuneration for the year, disclosed
pursuant to the requirements of the Rules Governing the
Listing of Securities on the Stock Exchange, section 383(1)
(@),(b),(c) and (f) of the Hong Kong Companies Ordinance
and Part 2 of the Companies (Disclosure of Information
about Benefits of Directors) Regulation, are as follows:

RFEE BEBRIMESFLETRAY - FH
# N 75515 383(1)@) * (b) * (©) & () 15
URAR (HEBEESM=ER) HOIE2
HiEENESMeFBOT

2025 2024

HK$’000 HK$’000

FET FET

Fees we 3,700 3,501
Other emoluments: Hi < -

Salaries, allowances and benefits in kind ¥4 ~ AL R EWEF 7,509 10,298

Discretionary bonuses BB TELL 334 2,038

Pension scheme contributions BRIKEFT B K 2,013 266

Subtotal INET 9,856 12,602

13,556 16,103
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bf #& 8% 3% i 5

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

8 Directors’ Remuneration (Continued)

(@) Independent non-executive directors

The fees paid to independent non-executive directors
during the year were as follows:

EEME @)

(a)

BAFGITES

FAXNTBELIFATEST 24
ST

2025 2024

HK$°000 HK$'000

FETT FET

Liang Qing RE 400 400
Zhang Lu ofk 3% 400 400
Hung Muk Ming VN 300 300
1,100 1,100

There were no other emoluments payable to the
independent non-executive directors during the year
ended 31 December 2025 (2024: Nil).

Silver Grant International Holdings Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & B1 % 3R & M 5+

For the year ended 31 December 2025

BHZE2025F 1231 HIFFE
8 Directors’ Remuneration (Continued) 8 EEMz(#&)
(b) Executive directors and non-executive directors b) BITEERIEBITES
Year ended 31 December 2025 HZE2025F12A31 BLLEFEE
Salaries,
allowances Pension
and benefits Discretionary scheme Total
Fees in kind bonuses contributions remuneration
¢ 2H BikE
e REVEF BiETEAL HELE a0 Pk
HK$'000 HK$°000 HK$°000 HK$°000 HK$°000
FAET FET FAET FET FET
Executive directors HiTES
Chu Hing Tsung KEM 600 - - = 600
Ku Ka Lee (note a) BEN(#iza) 400 - - - 400
Weng Jian 5 400 2,623 167 473 3,663
Zhang Wenguang RXE(Hitb)
(note b) 400 4,879 167 348 5,794
1,800 7,502 334 821 10,457
Non-executive directors ~ JE{TEE
Chen Zhiwei REE 400 - - - 400
Chen Yongeun (note ) BRAKTE (Bite) 400 7 = 1,192 1,599
800 7 - 1,192 1,999
2,600 7,509 334 2,013 12,456
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025

BHE2025F 12 31 HIF FE

8 Directors’ Remuneration (Continued)

(b) Executive directors and non-executive directors

(Continued)

Year ended 31 December 2024

(b)

BOTESRFITES(H)

BZE20245 12831 BILEE

Salaries,
allowances Pension
and benefits  Discretionary scheme Total
Fees in kind bonuses  contributions  remuneration
e 2H YN
we  REDEAN WiEEAa ATEIfR Eode Fk ]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FHET FHET FHET
Executive directors HITEE

Chu Hing Tsung REM 600 - - = 600
Chen Yongeun (note ) FRxTE (Biitc) 400 4,107 1,060 18 5,585
Ku Ka Lee fnote g) Baf(Hita) 123 - - - 123
Luo Zhihai fnote d) BREMitad) - 1,114 486 8 1,608
Tang Lunfei (note ¢) B (Hite) 277 - - - 077
Weng Jian S5 400 2,669 492 160 3,721

Zhang Wenguang RXE(Hith)
(note b) 201 2,408 - 80 2,689
2,001 10,298 2,038 266 14,603

Non-executive director ~ JFEVfTESE

Chen Zhiwei R&RE 400 - - - 400
2,401 10,298 2,038 266 15,003

Silver Grant International Holdings Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025
BtE2025F 1231 HIFFE

8 Directors’ Remuneration (Continued)

(b)

Executive directors and non-executive directors
(Continued)

Notes:

(@)

Ms. Ku Ka Lee has been appointed as an executive
director of the Company with effect from 10
September 2024.

Mr. Zhang Wenguang has been appointed as an
executive director of the Company with effect from
1 July 2024 and appointed as a co-chief executive
officer of the Company with effect from 1 January
2025.

Mr. Chen Yongcun resigned as a co-chief executive
officer of the Company and has been re-designated
from an executive director to a non-executive director
of the Company with effect from 1 January 2025.

Mr. Luo Zhihai resigned as an executive director of the
Company with effect from 1 July 2024.

Mr. Tang Lunfei resigned as an executive director of
the Company with effect from 10 September 2024.

There was no arrangement under which a director

waived or agreed to waive any remuneration during

the year.

(b) HITESKRIFHTES (&)
EE

BERNZTEZEAEA AR
TEE H2024F9H10H
HR e

RXELEEZTABEDAH
TESRAREBEITRES
SRl B 20247 A1 8 %2025
F1A1BEER -

BROK1F 25 LE BEE AR Rl H B 1T
BEE WEHRARWITE
EWERIFEMITES - 52025
F1A1BEER -

BEBLTECBIARARNT
FE HA2024F7 A1 HEAR -

ERRELECBIAR AT
FE H2024F9810H 4
R o

RER BEARFTBEHEESEN
kR B REEMH M HE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bf #& 8% 3% i 5

For the year ended 31 December 2025

BtFE2025F 1231 HIFFE
9 Five Highest Paid Employees 9

The five highest paid employees during the year included
two directors (2024: three), details of whose remuneration
are set out in note 8 above. Details of the remuneration for
the year of the remaining three (2024: two) highest paid
non-director employees for the year are as follows:

hEBREFES

REAFEE IEER=FHEEEEMEA
BEF(2024F : =&) - HEZFHMF
BEN EXHES - RAFE  Aff=
£ (20245 - MBA) R HIFEZEER
ZEFBFBLT

2025 2024
HK$000 HK$000
TR TETT

Salaries, allowances and benefits in kind ¥4 - AL R EWREF 5,824 4,264
Discretionary bonuses BIEE4L 369 388
Pension scheme contributions RIREETEIHE K 331 170

6,524 4,822

The number of non-director highest paid employees whose
remuneration fell within the following band is as follows:

FHN T TN BB FEEREFE
BHEHEBEWMT :

s 2024

HK$1,500,001 to HK$2,000,000 1,500,001 7 7T & 2,000,000 7 7T 2 1
HK$2,500,001 to HK$3,000,000 2,500,001 7 7t = 3,000,000 7% 7T 1 1
3 2

Silver Grant International Holdings Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025
BtE2025F 1231 HIFFE

10 Taxation 10 FH1E

No provision for Hong Kong profits tax has been made as
the Company and its subsidiaries in Hong Kong had no
assessable profits or had incurred tax losses during the year
ended 31 December 2025 (2024: Nil).

The taxation charge of the PRC Corporate Income Tax
(“CIT”) for the year has been made based on the Group’s
estimated assessable profits calculated in accordance with
the relevant income tax laws applicable to the Company’s
subsidiaries in the PRC. Under the Law of the PRC on
Corporate Income Tax (“CIT Law”) and the Implementation
Regulation of the CIT Law, the tax rate of the Company’s
subsidiaries in the PRC was 25% for the year ended 31
December 2025 (2024: 25%).

The withholding tax arising from dividend income received
from the Company’s subsidiaries in the PRC is calculated at
5%.

HZE2025F 12 A BIEFE  ARA
REIREREEZWB A B I EER
B Mk B RA BB MIALRB IR
BEBFBH (2024F : )

FR - PRGEMSH(REMRERD
TR R BB 2 M @A R LAEET
R v ) AR 9 8 AR /0 4B A AT 15 B A 1
FTEAS MBI L REFBEME
FEBE ((EMERED REBEM
SROAERMAA - B ZE20255F12 A 31
HIEFE ARARFBEZHERF
Z KB 25% (2024 F 1 25%) °

SRS Al FNCIE 8§ &S,
WA Z TBHIB L% MR E -

2025 2024
HK$’000 HK$’000
FET FET
Current: BNER :

PRC CIT — charge for the year REIBEMSH — FAXH 532 10

PRC CIT — under-provision in prior years R EIMETEH — BEEE
BETR 4 =
Deferred (note 25) IRIE (57 25) (35,716) (17,577)
(35,180) (17,567)

Annual Report 2025
—E_AFFR

205



206

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

10 Taxation (Continued)

A reconciliation of income tax credit applicable to loss
before tax at the statutory rate for the jurisdictions in which
the Company and most of its subsidiaries are domiciled
to the tax credit at the effective tax rate for the year is as
follows:

10

IR ()

BARRB REKE KB R R M A
ErREER OEERRFAEZRBA
EREAMEHE S RIZERN R
B ARFEHBELHENT

2025 2024
HK$’000 HK$'000
FET FET
Loss before taxation M RIEE (1,002,571) (802,136)
Tax credit at the PRC statutory income & BUEFESH K18 2
tax rate MIBE R (250,643) (200,534)
Effect of different tax rates of other HEfaEER IR 8
jurisdictions (1,895) 2,687
Share of results of joint ventures BEEEnEXE 8,054 28,081
Share of results of associates BhE L N RIEE 18,444 2,676
Income not subject to tax BAZRHKA (39,502) (8,586)
Expenses not deductible for tax AR B A 223,360 151,369
Tax losses not recognised RERTIEE 1B 25,908 13,917
Tax effect of utilisation of tax losses not B Fl JL Al R MR B A 18 2
previously recognised R (18,910) (7 A77)
Under-provision in prior years BEFEREDNRE 4 -
(35,180) (17,567)

The share of tax attributable to associates and joint ventures

BIEMEATIRAELRHARKEA

amounting to HK$nil (2024: HK$nil) and tax expense
of HK$179,000,000 (2024: HK$943,000), respectively,
are included in “Share of profits or losses of associates”
and “Share of profits or losses of joint ventures” in the
consolidated statement of profit or loss, respectively.

Silver Grant International Holdings Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %42 4 B ¥ 8 3k Mi 5%

For the year ended 31 December 2025

BtE2025F 1231 HIFFE
11 Dividends 11 RE
No dividend was paid or proposed for the year ended 31 REZE2025F12 A31 B IEFEAWE
December 2025 (2024: Nil). IR SRR AR B (2024 4F - £&)
12 Loss Per Share Attributable to Ordinary Equity 12 AP BEESEEAELMERE
Holders of the Company B
The calculation of the basic loss per share attributable to RAAREREERBEARGERER
the ordinary equity holders of the Company is based on the ERTIREB T BURET BT -

following data:

2025 2024
HK$’000 HK$'000
FHET TET

Loss attributable to ordinary equity holders B AGTE &R E AR EE 2 AN Q 7
of the Company used in the basis loss TRERSEARLEBE
per share calculation 945,682 756,743

Number of shares
v gE|
2025 2024

In thousand In thousand
i TR

Weighted average number of ordinary AU EEREREE 2FRE
shares in issue during the year used in BT E B INRE I8

the basic loss per share calculation 2,304,850 2,304,850
No diluted loss per share has been presented as there were B R 2 2025 F K 2024 F 12 H31 H
no potential dilutive shares outstanding for the years ended IEFEWEBTEERG  QWLES
31 December 2025 and 2024. 5 G RR i E E 1S -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025

BE2025% 12731 HILFE
13 Investment Properties 13 REWHE
2025 2024
HK$’000 HK$’000
FET FET
At beginning of the year RE ) 2,016,909 2,133,714
Disposal HE (12,729) =
Exchange realignment VE 48,744 (44,504)
Change in fair value recognised in RIBRRERANEE
profit or loss (144,141) (72,301)

At end of the year RER 1,908,783 2,016,909

The Group’s investment properties are situated in Chinese
Mainland and were revalued on 31 December 2025 based
on valuations performed by Greater China Appraisal Limited
(“GCA”), an independent professionally qualified valuer, at
HK$1,908,783,000 (2024: HK$2,016,909,000).

The investment properties are leased to third parties under
operating leases, further details of which are included in
note 15 to the consolidated financial statements.

At 31 December 2025, the legal title of the Group’s
investment properties with a carrying value of approximately
HK$93,822,000 (2024: HK$95,441,000) situated in the
PRC has not been passed to the Group.

During the year ended 31 December 2025, the Group
disposed of investment properties with carrying value of
approximately HK$12,729,000, with the other tax paid for
the disposal of approximately HK$12,196,000, and the
consideration for such disposal was set off against the
Group’s other payables, resulting in a net gain on disposal
of investment properties of approximately HK$4,637,000
(2024: Nil).

Silver Grant International Holdings Group Limited

REBERZEREEER A

REBNREMELMKRFEANM - T)
BEBIZEXESERGEMEETE
BRAF(DEE]) R2025%12 A31 8
T E /) 15 (B E 1% A& 1,908,783,000 7% 7T
(2024 £ : 2,016,909,000/8 7T ) °

REVERBEEHELETE=T
E—HHBRNGFAMBHRRME 5 -

MR2025F12 A31H AEEM KR
7 3% & W) % 2 AR T B 49 493,822,000
78 7T (2024 4F : 95,441,000/ 7T) K %
BNARBFERNEER -

HE2025F12A31HIEFE  AEE
HEREYSE CREBEL 12,729,000
B WHZEEXHEMBRLD
12,196,000 7T * ZEE 2 RED ER
EEEMBMNFEE  EELERED
¥ 2 IRE5F 8 A 4,637,00078 7T (2024
F:T) o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025

BtE2025F 1231 HIFFE
13 Investment Properties (Continued)

At 31 December 2025, certain of the Group’s
investment properties with aggregate carrying amount
of HK$1,858,250,000 (2024: HK$1,963,283,000) were
pledged to secure general credit facilities granted to the
Group (note 24(a)(i)).

Fair value hierarchy

For the years ended 31 December 2025 and 2024, the fair
value measurements of the Group’s investment properties
are using significant unobservable inputs (Level 3).

In the opinion of the directors of the Company, for all
investment properties that are measured at fair value, the
properties have been used in their highest and best use.

During the year ended 31 December 2025, there were no
transfers of fair value measurements between Level 1 and
Level 2 and no transfers into or out of Level 3 (2024: Nil).

13

BREWE (&)

R2025F 12 A31H  AEEER@A
& /A& 1,858,250,000 % 7T (2024 4F :
1,963,283,0007% L) K& TIREMEER
BT UERETFTASEEN —KE
BERE (HE24)) °

DRBEER

H E 20254 K2024F12 A31 B IF &
B AEEREDENARBESERF
BEARTA#HRE AZIE (E34H) °

ARBEERR WA RRER
EMNREMEMS MEZRERR
ERARZERR -

HE2025F12A31BILFEE - F14K
HEoM 7 EWEQNNEFEERE - IF
miE A EHFE IR (20245 : &) o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

13 Investment Properties (Continued)

Fair value hierarchy (Continued)

Below is a summary of the valuation techniques and the
key inputs used in the valuation of the Group’s investment

13 REWE

&)

DREER(E)

NTRAKEZEENFREEMAZ
HERMEEZBHARBEHRE :

properties:
Valuation techniques Significant unobservable inputs
EER M EXTUBEBABE 2024
Office Investment approach Capitalisation rate (%) 6.25 6.25
BFiE REZ BARLE (%)
Market rent (RMB per square 122-163 150-159
meter per month)
m%HE (BRABTARKARET)
Carpark Direct comparison approach  Adjusted transaction price 108,000~ 153,000-
(RMB per carpark space) 320,000 225,000
R85 BEEHERE RRABZHER
(BE=EMARET)
Commercial and Investment approach Capitalisation rate (%) 5.75-6 5.75-6
Residential
BEREE REE B (%)
Market rent (RMB per square 141-357 95-317

Silver Grant International Holdings Group Limited

REBERZEREEER A

meter per month)
misHEe (BRAETHRARET)



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025

BtE2025F 1231 HIFFE
13 Investment Properties (Continued)

Fair value hierarchy (Continued)

The fair value was determined using direct comparison
approach by reference to comparable sales transactions
available in the relevant market or by investment approach,
where the market rentals of all lettable units of the properties
are assessed and discounted at the market yield expected
by investors for these types of properties. The market
rentals are assessed by reference to the rentals achieved in
the lettable units of the properties as well as other lettings of
similar properties in the neighbourhood. The capitalisation
rate adopted is made by reference to the yields derived
from analysing the sales transactions of similar commercial
properties and adjusted to take into account the market
expectation from property investors to reflect factors
specific to the Group’s investment properties.

A significant increase/decrease in the market rent and
adjusted transaction price in isolation would result in
a significant increase/decrease in the fair value of the
investment properties. A significant increase/decrease in
the capitalisation rate in isolation would result in a significant
decrease/increase in the fair value of the investment
properties.

13

REWME(#)
DREER(E)

ARERERERLEEZ2ENEMRN
MG ZAHEBNHEERZTANERE
SRR EMAAEENEEL TS
HeRERREERILEYXMAY
MmEEREFEMEE -MHHES
HER2EEEREEMEEM M
EREMBIZBELBEYEES -
BAREERZ2ENMMEBENEZ
HERZABZWEXRMEL LT
AHBIAG R EREENTHEY
feMmRRARERENE 2FHIRE -

BRENETHBE REDER S BB
EBAE LI THESRRAAE
KERIRD o AR EBAE
LIt TR EBRE N EAREA
WAL 0 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 4= & B 7 R 3% Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

14 Property, Plant and Equipment 14 Y% -BERRE

Leasehold
landand  Leasehold  Plantand Furniture Office Motor Construction
buildings improvements ~ machinery and fixtures  equipment vehicles in progress

BELH
kBT RENEEE REREE HARRE BOERR hE  HRIR
HKS000  HKSU0O  HKSUOO  HKSUOO  HKSO0D  HKSO0D  HKSOOD
FET 7L FET FET FEL FET FET

31 December 2025 20255128318

At31December 2024 and 202412 A31H

1 January 2025; R2025%
1A18:
Cost A - 20,653 2,980 4,105 9,910 15,263 - 53,511
Revalued amount sfhe8 33,879 - - - - - - 33,879
Accumulated depreciaion ~ E:HTERA{E
and impairment - (15,286) (47 (168) (8,802) (12,465) - (36,768)
Net canying amount REFE 33,879 5,367 2,033 4537 1,108 2,798 - 50,622

At 1 January 2025, netof -~ FA2025F1 418 -
accumulated depreciaton B 23t ER

and impairment i 33,879 5,367 2,933 4531 1,108 2,798 - 50,622
Exchange reaignment ERHAR 70 101 404 114 2 50 55 816
Addtions HE - 659 25,507 342 12 - 4,166 30,686
Revaluation Bff (1,646) - - - - - - (1,646)
Depreciation provided ERFTRNE

durng the year B (156 (2667 69 (12 @79) (604) - )

At 31 December 2025, net of 1202512 A31
accumulated depreciation B+ B 25t
and impairment HERAE 32,147 3,460 28,152 481 763 2,044 4,201 75,858

At 31 December 2025: R2025%

120318
Cost AR - 21,817 28,901 5,166 10,169 15,578 4,221 85,852
Revalued amount BheHE 32,147 - - - - - - 32,147
Accumulated depreciaton 2T HTERE
and imparment - (18,357) (49) (295) (9,406) (13,334) - (42,141)
Net carrying amount REFE 32,147 3,460 28,152 481 763 2,244 4,221 75,858

21 2 Silver Grant International Holdings Group Limited
REFBEZEREERFER QA



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025

BtE2025F 1231 HIFFE
14 Property, Plant and Equipment (Continued) 14 Y¥ - -BERRE#E)
Leasehold
landand  Leasehold Plant and Fumiture (ffice Motor  Construction
buldings improvements ~ machinery  andfitures  equipment vehicles  in progress Total
BELH

LgT BENERE HERESE AKARRE BLERE e EEIR At
HKS000  HKSOO00  HKSO00  HKSOO0  HKSOOO  HKSO0O  HKSOO0  HK$000
7T T AL 7T TAT AT T TET

31 December 2024 2024%128318

At 31 December 2023 and %2023 12 31 H

1 January 2024; R2024%
1R1B:
Cost A& = 19,557 - 4,697 10,191 17,430 - 51,875
Revalued amount EfieE 36,959 - - - - - - 36,959
Accumulated depreciation 23t H7E RAi{E
and impairment - (13,032) - (86) (7,761) (13,821) - (34,700)
Net carrying amount REFE 36,959 6,525 - 4611 2,430 3,600 - 54,134
At 1 January 2024, netof  722024F1 818 -
accumulated depreciation 1B 2317 E K
and impairment VR 36,959 6,525 - 4,611 2,430 3,609 - 54,134
Exchange realignment E5EE (69) (101) 45) (98) (33) (54) - (396)
Additions RE = 1,502 3,026 109 39 - - 4,676
Disposals e - - - - 6) - = 6
Revaluation Bff (2,858) - - - - - - (2.858)
Depreciation provided M IEHTE
during the year BE (157) (2,559 (48) (85) (1,323 (757) - (4,929
At 31 December 2024, 202412 A 31
net of accumulated B k25
depreciation and FERHE
impairment 33,879 5,367 2,933 4537 1,108 2,198 - 50,622
At 31 December 2024: 2024 E
1208318
Cost AR - 20,653 2,980 4,705 9,910 15,263 - 53,511
Revalued amount BffeH 33,879 - - - - - - 33,879
Accumulated depreciaton  ZEFTERR(E
and mpaiment _ (15280 @) (168 (802  (12465) — [768)
Net carrying amount RAFE 33,879 5,367 2,933 4537 1,108 2,198 - 50,622
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

14

Property, Plant and Equipment (Continued)

At 31 December 2025, the legal titles of the Group’s
leasehold land and buildings with a carrying value of
approximately HK$29,323,000 (2024: HK$31,125,000)
situated in the PRC have not been passed to the Group.

The fair values of the Group’s leasehold land and buildings
at 31 December 2025 and 2024 have been arrived at on the
basis of valuations carried out by GCA. The valuations were
arrived at using direct comparison approach by reference to
sales evidence as available on the market, and investment
approach, where the market rentals of all lettable units of
the properties are assessed and discounted at the market
yield expected by investors for these types of properties.
The market rentals are assessed by reference to the rentals
achieved in the lettable units of the properties as well as
other lettings of similar properties in the neighbourhood.
The capitalisation rate adopted is made by reference to the
yields derived from analysing the sales transactions of similar
commercial properties and adjusted to take into account the
market expectation from property investors to reflect factors
specific to the Group’s leasehold land and buildings. The
revaluation deficit on revaluation of the leasehold land and
buildings amounting to approximately HK$1,646,000 (2024:
revaluation deficit of HK$2,858,000), before tax effect, was
debited (2024: debited) to asset revaluation reserve.

At 31 December 2025, certain of the Group’s plant and
machinery with aggregate carrying amount of HK$2,487,000
(2024: HK$2,523,000) were pledged to secure general
credit facilities granted to the Group (note 24(a)(ii)).

Silver Grant International Holdings Group Limited
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14 Y% - BERRE#E)

MR2025F 12 A31H * NEE MK FH
/) AR T (B B 49 4 29,323,000 7% 7T (2024
31,125,000/ 70) 2 & L i [ ##
FOERELRBPEARER -

REBMAE L RIEFR2025F K&
2024F 12 A B Z ARETIEREE
e 2 BEFGHME ZSHEED
FREELEAGEL2BMISINER
HEBBURKELETE  EFFAE
AHEAYEENZMSEEEIEREE
ESMEMEMTESNTISE R EE
AFEERFE mEHESTER2E
B EHEYESEM 2AS REMB
M HAEME - EREFERE S
EZOMEURENEIHER S RA
BYEREEEMBEMBREL TR
AEBHETHWREFZHINREK -
HETHREFRABEZERNER
&5 4h 49 51,646,000 7T (2024 % : &
HE5412,858,000/8 L) - ENEEE
b R H0BR (2024 4F « #BR) o

R2025F 12 A31 B AEEERERAE
#$2,487,0007% 7T (2024 % : 2,523,000
BIT)MWETHE REEE/EET - B
ERETAEEN —REERE (i
24(a)(ii)) °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025

BtE2025F 1231 HIFFE
14 Property, Plant and Equipment (Continued)

Fair value hierarchy

For the years ended 31 December 2025 and 2024, the fair
value measurements of the Group’s leasehold land and
buildings are using significant unobservable inputs (Level 3).

In the opinion of the directors of the Company, for leasehold
land and buildings that are measured at fair value, the
properties have been used in their highest and best use.

During the years ended 31 December 2025 and 2024, there
were no transfers of fair value measurements between Level
1 and Level 2 and no transfers into or out of Level 3.

Below is a summary of the valuation techniques and the key
inputs used in the valuation of the Group’s leasehold land

14

W - B R ()
AREER

H E 20254 2024 FE 12 A31 B I
B - AEEHELTHEERFEHAAE
STEFHEATAEREAZE (F3
) o

ARAEBEERR RMARREFEN
HELHEETME WEIEEA
BREBRANRERS °

H E 20254 K2024F 12 A31 B IFF
B FB1GEFOHrBALERN BT
SER NEEASELEIR -

ATREAEEBE Tt REFEHEM
RZEERME T2/ AZIEHE

and buildings:
Significant
Valuation techniques unobservable inputs Weighted average
fRERM EXTABEEGAEE ETHE
| o 2024
Office (located in Investment approach Term yields 5.8% 5.8%
the PRC) REE FHERE
BFE(URPEH) Reversion yields 6.3% 6.3%
Rk
Market rent (RMB per square 109 91

meter per month)
mEEe (BAGTAXK

ARETT)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025

B 22025 12 731 AL F/&F
14 Property, Plant and Equipment (Continued) 14

Fair value hierarchy (Continued)

A significant increase/decrease in the market rent and
adjusted transaction price in isolation would result in
a significant increase/decrease in the fair value of the
leasehold land and buildings. A significant increase/
decrease in the yield in isolation would result in a significant
decrease/increase in the fair value of the leasehold land and
buildings.

If leasehold land and buildings had not been revalued, they
would have been included on a historical cost basis at the
following amounts:

M BERRE &)
DREER(E)

HETHEBFONSEEE REHE
RHEREBRE LT TREEH
HRAABEKREZM R - HE LM
REFH WS R BB AR LT TR
FERE RN AERERD, 100

HAHBEE LW RETETER A
BIRE L AREREIA TS BAL

2025 2024
HK$’000 HK$’000
FETT FET
At 1 January: m1A1H:
Cost AR 23,938 23,938
Accumulated depreciation RErITE (283,261) (23,104)
Net carrying amount BRESE 677 834
At 1 January, net of accumulated W1 A18 - MNBRRFITE
depreciation 677 834
Depreciation provided during the year FRNZITER B (308) (157)
At 31 December, net of accumulated W12 A31H MR EEITE
depreciation 369 677
At 31 December: Mm12A318 :
Cost B 23,938 23,938
Accumulated depreciation REtinE (23,569) (23,261)
Net carrying amount RMFEE 369 677

Silver Grant International Holdings Group Limited

REBERZEREEER A



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025
BtE2025F 1231 HIFFE

15 Leases

The Group as a lessee

The Group leased office premises and buildings for the
new energy investment and operation in the PRC and
Hong Kong under operating lease arrangements. Leases
for the property are negotiated for a term of 2 to 25 years.
Generally, the Group is restricted from assigning and
subleasing the leased assets outside the Group.

(a) Right-of-use assets

The carrying amounts of the Group’s right-of-use
assets and the movements during the year are as

15 #HE

REBEEREEA

AEEREEEZHELHEETER
ERNPREMEREEY AR RE
BERENEZ MENBOLHERR
RH2E2BF - —RMF - AEETF
BEHEEEBRLRDHEEREEIAIN -

(a) RAEZE

AEEFAEEENRRERSF
WNEEFAT

follows:
Total
W
HK$'000
FET
As at 1 January 2024 R2024F1 A1 H 39,460
Additions NE 27,883
Depreciation charge mEEH (3,719
Decreases due to terminations 4 LE R (36,826)
Exchange realignment ME H I8 B (1,199)
As at 31 December 2024 and 1 January 2025 72024412 431 B % 20251 A1H 25,605
Additions hE 6,140
Depreciation charge TEEHR (3,635)
Lease modifications HEZSE (9,489)
Exchange realignment bE 3 533
As at 31 December 2025 R20259F12 A31H 19,154
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

15 Leases (Continued)

The Group as a lessee (Continued)

(b) Lease liabilities

15 #HE#E)

FEBEREBEA(B)
(b) HEEARE

The carrying amount of lease liabilities and the

movements during the year are as follows:

SREMNKREERFANEE

2025 2024
HK$°000 HK$°000
FET FET
At beginning of year F1 26,056 45,299
Additions NE 6,140 27,883
Accretion of interest recognised FNEREF EIE M
during the year 1,316 2,401
Payments BN (3,858) (4,461)
Amount transferred to accrued HEZEGTER HBZER
charges, rental deposits and HMENZKz 5
other payables (388) (3,285)
Lease modifications HEES (9,489) =
Decreases due to terminations 21k R - (40,388)
Exchange realignment RIS 559 (1,393)
Carrying amount at 31 December 712 A 31 B ZERHEE 20,336 26,056
Analysed into: DR
Current portion mENE D 1,960 2,873
Non-current portion SEMRENE D 18,376 23,183

The maturity analysis of lease liabilities is disclosed in
note 34 to the consolidated financial statements.

21 8 Silver Grant International Holdings Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025
BtE2025F 1231 HIFFE

15 Leases (Continued)

The Group as a lessee (Continued)

(c) The amounts recognised in profit or loss in relation to
leases are as follows:

15 #HE#E)

FEBEREBEA(E)

(c) SEENBRPEROSRMT

2025 2024

HK$’000 HK$'000

FET FET

Interest on lease liabilities HEAEBNE 1,316 2,401
Depreciation charge of FRAEEENTEER

right-of-use assets 3,635 3,719

Total amount recognised in RIBRERNE DR
profit or loss 4,951 6,120

(d) The total cash outflow for leases is disclosed in note
28(b) to the consolidated financial statements.

The Group as a lessor

During the year ended 31 December 2025, the Group leased
its investment properties consisting of certain residential
and commercial properties in the PRC under operating
lease arrangements with leases negotiated for terms
ranging from 1 to 15 years (2024: 1 to 10 years). Rental
income recognised by the Group during the year ended 31
December 2025 was approximately HK$92,982,000 (2024
HK$89,421,000), details of which are included in note 5 to
the consolidated financial statements.

(d HENRSREEBEREGESPE
¥R M RE 28(0) HK R

AEMAERHEA

HZE2025F 12 A31BIEFER A&
EREBECEHELELHEREME
(BRETHRFEMFERPEDE) -
HEBLERN T A1 2159 (2024 F -
1210%F) - AEBE R B E2025F12
ABTBIEFERNERNES WAL S
92,982,000 7T (2024 4F : 89,241,000
BIT)  HIBENGR A SRR EES -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

15 Leases (Continued)

The Group as a lessor (Continued)

At the end of each reporting period, the Group had the
following undiscounted lease payments receivable in future

15 #HE#E)

FEBEERBBEAE)

RBERR AEERBEEEBFZ
PR E K 2 THE 2 R K HI R YR

periods under non-cancellable operating leases with its AR SN T -
tenants:
2025 2024
HK$’000 HK$’000
FET FET
Within one year —FR 73,736 78,779
After one year but within two years —FEMFNR 31,238 41,663
After two years but within three years MEFEZL=FNK 16,493 19,204
After three years but within four years = FEOFNA 13,276 11,922
After four years but within five years MFEZAFNR 11,374 10,659
After five years TELAE 21,881 21,560
167,998 183,787
16 Interests in Associates 16 H& aEz=

2025 2024
HK$’000 HK$'000
FET FET
Share of net assets PFEE 189,442 257,634
Amount due from an associate JEUR — R N AR 517,422 504,829
Impairment BB (117,044) (95,321)
400,378 409,508

As at 31 December 2025 and 2024, the amount due from
an associate was unsecured, non-trade in nature, non-
interest bearing and expected to be repaid beyond one
year.

220 Silver Grant International Holdings Group Limited
IRZBEBRIZEREEFR QA

R 20254F K 2024F 12 A31 B » B
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025
BtE2025F 1231 HIFFE

16 Interests in Associates (Continued) 16 HEZEQTER(Z)
An impairment analysis was performed at each reporting RERER KEREEK —RBERQ
date by considering the probability of default of the amount AR EBLOMERBRETREI T R
due from an associate. As at 31 December 2025, the 2025 12 A31H ' FTIER Z B XX
probability of default applied was 28.9% (2024: 26.5%) and 528.9% (2024 F : 26.5%) * {HETEL
the loss given default was estimated to be 61.6% (2024: LR E61.6%(20244F : 61.5%) °
61.5%).
The following table shows the reconciliation of loss TRITBER —REE R B R ZE
allowance for an amount due from an associate: B HIR
2025 2024
HK$’000 HK$'000
FET FHET
At the beginning of the year NG 95,321 99,200
Impairment loss provided/(reversed) FRREEEBHR ()
during the year 19,295 (1,738)
Exchange realignment P& 3 % 2,428 2,141)
At the end of the year RER 117,044 95,321
Particulars of the associates as at 31 December 2025 and R2025% 2024 F 12 A31 BEt & A A
2024 are as follows: FEIBIT -
Percentage of
ownership interest
Particulars Place of registration attributable to
Company name of equity held and business the Group Principal activities
AEEERN
CES FrEERERN BEREEHY BEEEGZLH TEER
Cinda Jianrun Property Registered capital PRC 30% Investment holding
Company Limited*
FERBHEBRAAN ZfER FE REZR
Guangzhou Ruifeng Investment Registered capital PRC 19.6% Investment holding
Company Limited*"
BMmEREBRAA" HER FE REER
# Registered as a domestic limited liability company under the ” BIEFEEEEMAERABREER
PRC law. Al e
" The English name of these companies represents the best " ARERFIMEAMETEXEE &%
effort made by management of the Company to directly ERRMNENEBINARREREES
translate their Chinese name as it did not register any official SRS NAER B TEEEMS -
English name.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #x

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

16 Interests in Associates (Continued)

The following table illustrates the aggregate financial
information of the Group’s associates that are not
individually material:

SR BRRME

N B RS ()

TRIRAEB @R M F AL AEKA
BE R R R RI I B BHEAR

2025 2024

HK$’000 HK$’000

FET FET

Share of the associates’ losses for the year # {5 B 2 /A 7] 4 N &5 18 (73,774) (10,702)
Share of the associates’ other BOBERARFANEMEZE

comprehensive income/(loss) for the year YA (fE518) 5,582 (5,758)
Share of the associates’ total BB E AR 2 EBIEAE

comprehensive loss (68,192) (16,460)

Aggregate carrying amount of the Group’s A& B REEE QA 5
investments in the associates BRE AR 189,442 257,634

The Group has not recognised loss for the year amounting
to HK$62,188,000 (2024: HK$19,804,000) for Cinda
Jianrun Property Company Limited. As at 31 December
2025, the accumulated losses not recognised were
HK$81,992,000 (2024: HK$19,804,000).

At 31 December 2025 and 2024, as a result of the litigation,
the interest in an associate of Cinda Jianrun Property
Company Limited was frozen pursuant to the court order
as disclosed in note 36 to the consolidated financial
statements.

Silver Grant International Holdings Group Limited

REBERZEREEER A

AEEBW R EERBWEETRAF
HE 52 F N 5 18 62,188,000 74 7T (2024
% 19,804,000 7T) ° R 20254
12A31H AR EAFTEEA
81,992,000 JT (2024 4 : 19,804,000
BIT) o

20254 K& 202412 A31 8 » & A
AV GRS HE - ARG
BEEREMEBRAA —REE
NEZ R ERBER S R o
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For the year ended 31 December 2025

B2 2025 1231 HIFFE
17 Interests in Joint Ventures 17
2025 2024
HK$’000 HK$’000
FET FET
Share of net assets PIFEE 1,152,379 1,567,602
Impairment VEREN (276,607) (304,634)
875,772 1,262,968
Amounts due from joint ventures B A & D EER 217,992 212,545
Impairment VERED (53,223) (8,173)
164,769 204,372
Portion classified as current assets SEARBEEZHS (1,703) (1,630)
Non-current portion IEREE D 163,066 202,742
As at 31 December 2025, the amounts due from joint MR2025F12 A31H EIWAEER
ventures were unsecured, non-trade in nature, interest- 1,703,000 7T (2024 4 : 1,630,00075
free and repayable on demand as to the amount of L) BEER RS RERAR
HK$1,703,000 (2024: HK$1,630,000) and repayable over TR(EE M 163,066,0007% 7T (2024
one year as to the amount of HK$163,066,000 (2024: F 202,742,000 7T) BR—FNEE -
HK$202,742,000).

Annual Report 2025
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025

Bt 22025 12 531 HIFFE
17 Interests in Joint Ventures (Continued)

For the year ended 31 December 2025, the recoverable
amount of the Group’s investment in ZHYQ (as
defined below) was determined based on value-in-use
calculations using cash flow projections based on financial
budgets covering a five-year period approved by senior
management. The pre-tax discount rate applied to the cash
flow projections was 14.95%. The cash flow projections
beyond the period of financial budgets were extrapolated
using a growth rate of 2% which did not exceed the long-
term average growth rate of the industry. Based on the
impairment assessment performed, the recoverable amount
was approximately HK$876 million. Key assumptions on
which management has based its cash flow projections to
perform impairment testing include: (i) sales growth rates
and budgeted gross margins on the petrochemical business
which are based on expected market development and
management experience in the industry; and (ii) pre-tax
discount rate which reflects specific risks relating to the
underlying business.

An impairment analysis was performed at each reporting
date by considering the probability of default of the amounts
due from joint ventures. As at 31 December 2025, the
probability of default applied ranged from 8.3% to 37.8%
(2024: 3.9% to 8.3%) and the loss given default was
estimated to range from 61.2% to 63.7% (2024: 62.8% to
63.6%).

The following table shows the reconciliation of loss
allowance for the amounts due from joint ventures:

17

BELERER (B

HE2025F12A31BILFE  AEE
REEHR (ERXRETX) 2ZEMNA
WESEIBREaREEEI]ENT
FHUKHEE FRRS A
HERAEEMET BRARRSRE
BRI &9 % A1 BE IR 2K 5 14.95% o 8 Bt
EIEEHNIE SR E TR R A 2% /Y14
REHA WARBBITERBFIG
RE - BRIBETHRETE - AIES
49 /876,000,000 7t - E 12 E IR I
HESREBALETREAANEE
BREBE (ERTTEERTMSREK
EELHROALEBNHEEERER
TBE EF R K (i) B EE AR B8 X 55
8 1) 5 RE R B 0 B ARG ER K o

REREH  KEREREELENE
W RIBHEITRE DT - K2025F 12
A31H FEAZENBEN T83%
Z£37.8% (20244 : 3.9% £8.3% ) °
HEFEHNBERENT61.2%E63.7%
(2024 4F : 62.8% £ 63.6%) °

TRIIRFAE WA & R BB
Bk

2025 2024

HK$°000 HK$'000

FExT FET

At the beginning of the year NG 8,173 4,433
Impairment loss provided during the year & A& (B B 18512 44,842 3,836
Exchange realignment ME WS 208 (96)
At the end of the year RER 53,223 8,173

Silver Grant International Holdings Group Limited
REFBEZEREERFER QA
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For the year ended 31 December 2025

B2 2025 1231 HIFFE
17 Interests in Joint Ventures (Continued) 17 S8 LERER(E)

Particulars of the joint ventures as at 31 December 2025 R20254F 2024 F 12 A1 HAE &

and 2024 are as follows: EFHBHOT
Percentage of
ownership interest
Particulars of Place of registration attributable
Company name equity held and business to the Group  Principal activities
AEEEN

CEE FiREEZER BEREE LY RERERLH FEEK

Zhong Hai You Qi (Tai Zhou) Registered capital PRC 35.18%  Production and trading
Petrochemical Company Limited (2024: 51%) of petroleum and
("ZHYQ") petrochemical

products

FEmR (EM) ALER AR AR FE 35.18% HEREELMK
AR([HERR])" (2024 % : 51%) RiLER

Meizhou City Ji Shan Operation Registered capital PRC 50%  Investment in urban
Management Company Limited (2024: 50%) renewal projects
(“Meizhou City Ji Shan”)**

BN EESLEERERAR AR AR FE 50% REWMMENEE
(MgmmgsE)r (2024 % : 50%)

Beijing Lingjun New Energy Registered capital PRC 50%  Research and
Technology Company Limited (2024: 50%) development,
(“Beijing Lingjun”)** transfer and

promotion of new
energy technology

It RBHEMARE A AR H g 50% ATELRENTRARE -
BREFAT (2024 % : 50%) BERER
(MtrEE])»

# Registered as a domestic limited liability company under the 5 BIEFEZEEEMAERANBREETR

PRC law. Al o

8 MR AREMERE T REEHE %
ERANRXEEDARRERER
BABNHETXRBEEME -

The English names of these companies represent the best
effort made by management of the Company to directly
translate their Chinese names as they did not register any
official English names.

FERREEAAEENEREGED
¥ HHAESEAAR -EHZE2025F12
ASIBLEEE BHREA—HBHBA
A AEBEGREEREES R
LB R 51% 05 4 2= 35.18% ° s 1B B &
B FE37 o

ZHYQ is considered a material joint venture of the Group
and is accounted for using equity method. During the year
ended 31 December 2025, the percentage of ownership
interest in ZHYQ attributable to the Group decreased from
51% to 35.18% due to the restructuring of a subsidiary. For
the details please refer to note 37.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

17 Interests in Joint Ventures (Continued)

The following table illustrates the summarised financial

information in respect of ZHYQ adjusted for any differences

in accounting policies and reconciled to the carrying amount

in the financial statements:

17

op

EhEER ()

g X

R TNE BTG MRNTEERE
CERERABRRNEFNERELS
I B R G B 7% R ME AR E E R

2025 2024
HK$’000 HK$'000
FET FHET
Current assets mEBE E 4,038,151 4,435,390
Non-current assets ERBEE 6,522,728 7,382,900
Current liabilities mEAE (7,023,554) (8,016,566)
Non-current liabilities FEMBEE (261,659) (801,154)
Reconciliation to the Group’s interest in the E2ARLEE A &S 7 ¥R ¢
joint venture:
Proportion of the Group’s ownership NEB 2 HEB LG 35.18% 51%
Share of net assets DIEFREE 1,152,379 1,530,290
Impairment A (276,607) (304,634)
Carrying amount of the investment ’EZREE 875,772 1,225,656
Revenue WA 29,306,139 33,240,732
Profit/(loss) for the year FRm A, (EE) 212,986 (157,370)
Other comprehensive income/(loss) FREMETEKE (EE)
for the year 62,111 (61,977)
Total comprehensive income/(loss) FAZEWE (E18) 858
for the year 275,097 (209,347)

Silver Grant International Holdings Group Limited
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For the year ended 31 December 2025

BtE2025F 1231 HIFFE
17 Interests in Joint Ventures (Continued) 17

The following table illustrates the aggregate financial
information of the Group’s joint ventures that are not
individually material:

BELERER (B

TRIIRAEBE @R M F AL AEKA
BELENMBERER

=

2025 2024
HK$°000 HK$°000
FET FET
Share of the joint ventures’ losses BEARELEFTAEBE
for the year (37,760) (32,066)
Share of the joint ventures’ other BEAEPEFAEMEZE
comprehensive income/(loss) for the year I35,/ (E18) 449 (1,036)
Share of the joint ventures’ total BHeaErETABELS
comprehensive loss (37,311) (83,102)
Aggregate carrying amount of the Group’s AEBREGELEZREZ
investments in the joint ventures IREERARE - 37,312

The Group has not recognised loss for the year amounting
to HK$15,133,000 (2024: Nil) and HK$31,916,000
(2024: Nil) for Meizhou City Ji Shan and Beijing Lingjun,
respectively. As at 31 December 2025, the accumulated
losses not recognised were HK$15,133,000 (2024: Nil) and
HK$31,916,000 (2024: Nil) for Meizhou City Ji Shan and
Beijing Lingjun, respectively.

AEBI KRB HEEMNMES R
RE B R E NEIE15133,000/%8 T
(2024 : &) }31,916,000/8 7t (2024
F:F) - R2025412 8318 0 M
TEERIERBEENHRERRTE
B9 B 415,133,000/8 7T (2024 F : T)
5.31,916,000/8 7T (2024 F : &) o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

18 Financial Assets at Fair Value Through Profit Or

UAREFEREHBEHTABREN

Loss TREE
2025 2024
HK$°000 HK$°000
FET FET
Listed equity investment, at fair value ETRAKE & 4,264 7,514
Unlisted equity securities EETIRAES 61,439 58,259
Unlisted funds JELTES 129,215 166,326
Non-performing assets portfolio TREEMES 23,530 46,603
Others H At 1,000 1,640
219,448 280,342
Current portion mENE S (218,448) (278,702)
Non-current portion ERENE D 1,000 1,640

The above equity investments at 31 December 2025 and
2024 were classified as financial assets at fair value through
profit or loss as they were held for trading.

The above unlisted funds and non-performing assets
portfolio at 31 December 2025 and 2024 were mandatorily
classified as financial assets at fair value through profit
or loss as their contractual cash flows were not solely
payments of principal and interest. Details of the fair value
hierarchy of the financial assets at fair value through profit
or loss are set out in note 33 to the consolidated financial
statements.

At 31 December 2025 and 2024, as a result of the
litigation, the unlisted equity securities and unlisted funds
of approximately HK$46,744,000 (2024: HK$44,219,000)
and HK$117,234,000 (2024: HK$144,431,000) were frozen
respectively pursuant to the court order as disclosed in note
36 to the consolidated financial statements.

Silver Grant International Holdings Group Limited

REBERZEREEER A

R 2025F K 2024%F 12 A31H » Lt
AREEDEAUNAREFEREE
it A\ EaNemiEE RRAHER

1EEE -

R 2025 F & 2024F 12 31 H - il
FLEMESRTREEMHEEE RS D
BAUANAABEBEEFHT ABR
NeMmEE REAHANREMRE
WHERAERMENK - AR RE
AEREEHEFHHAEBRNEREEL
AAEERFBHNEE M B RKRM
F£33°

R 20254F 2024F 12 A31H » #
M E M BHRERMFEICTEE -
EFid  REZER oSS FELTR
AEHSMIELTESDNRED
46,744,000 7T (2024 4F : 44,219,000
7 7T) & 117,234,000 JT (2024 £ :
144,431,000/ 7T) °
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For the year ended 31 December 2025
BtE2025F 1231 HIFFE

19 EBRER

19 Loan Receivables

2025 2024

HK$°000 HK$’000

F#ET FET

Loan receivables, unsecured JEURE X - EIK 2,202,198 2,235,818
Impairment BB (574,175) (465,609)
1,628,023 1,770,209

As at 31 December 2024, a loan receivable, guaranteed
by a non-controlling shareholder of a subsidiary of the
Company, of an amount (before loss allowance) of
approximately HK$78,000,000 was unsecured, carrying
interest at fixed rate of 4.75% per annum and repayable on
demand. During the year ended 31 December 2025, the
aforesaid loan receivable was fully settled.

As at 31 December 2025, loan receivables outstanding from
independent third parties of an aggregate amount (before
loss allowance) of approximately HK$2,202,198,000 (2024:
HK$2,157,818,000) were unsecured, carrying interest at
fixed rates of 12% to 20% (2024: 12% to 20%) per annum
and had fixed terms ranging from 2 months to 2 years (2024:
2 months to 2 years).

The following table shows the reconciliation of loss
allowance for loan receivables:

R2024F 12 A31 H » BARQ A —REH
B AR IEERIR R 2 FEER (5
RSB B AT) 978,000,000 7T A &
T E4.75% B F F A X B RIZ
BREE - HE2025F12 A31 BILE
B Ll ERERERERLEE -

M2025F 12 A31H  EBRBILE=
FTAREENERERERE GHREBER
AT 492,202,198,0007% 7T (2024 4 :
2,157,818,000/8 7T) AR - I F 7
T 12% E 20% 1) [E & F E 5 8 (2024
F12%E20%)  EEHRB2E A=
2F (2024 2B AE2F) »

TRIVRBERER 2 BEEE 2 HER

2025 2024

HK$°000 HK$'000

FExT FET

At the beginning of the year NG 465,609 457,913
Impairment loss provided during the year & AR (B B 18512 99,156 15,151

Exchange realignment [ 9,410 (7,455)
At the end of the year RER 574,175 465,609
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bf #& 8% 3% i 5

For the year ended 31 December 2025

BtFE2025F 1231 HIFFE
19 Loan Receivables (Continued)

An impairment analysis was performed at each reporting
date by considering the probability of default of loan
receivables. As at 31 December 2025, the probability of
default applied ranged from 26.8% to 100% (2024: 2.4%
to 43%) and the loss given default was estimated to range
from 61% to 100% (2024: 53.3% to 63.6%).

During the year ended 31 December 2024, the Company
published an announcement dated 18 March 2024 that an
independent special investigation committee (the “Special
Investigation Committee”) has been established on 18
March 2024 for the purposes of, among other things,
investigating on various matters and events, including
but not limited to the commercial rationale of the loan
transactions and the relationship between the Group and
the borrowers, relating to the loan transactions with an
outstanding aggregate principal of approximately HK$1,976
million and related outstanding loan interest receivables
of approximately HK$454 million as at 31 December
2023. The Special Investigation Committee has engaged
an independent forensic investigation firm to undertake
an independent forensic investigation into the concerned
matter (the “Forensic Investigation”).

On 11 December 2024, the independent forensic
investigation firm issued the report of the Forensic
Investigation. Further details of the report of the Forensic
Investigation are set out in the Company’s announcement
dated 27 December 2024. As at 31 December 2025,
the loan transactions with an aggregate principal of
approximately HK$1,981 million (2024: HK$1,942 million)
and related outstanding loan interest receivables of
approximately HK$531 million (2024: HK$502 million)
remained outstanding.

Silver Grant International Holdings Group Limited
REFBEZEREERFER QA
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BWRER (&)

RERER KEREWRERNELD
BMERBEITRED T - R2025F 12 A
318 - FIERACEAME AN F26.8%
Z£100% (2024 4F : 2.4% £ 43% ) @ &
FPENBRENT61%ZE100% (2024
& : 53.3% £63.6%) °
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RARETERIZOEERENARAE
SEBEERACEHBNER) ZEFR
2023F 12 A1 HZ MKREERESTEL
1,976,000,0007% 7T A M #E B8 & 18 18 1
U B 71 F) B 49 454,000,00078 7t © 45 Bl
AEZESCZERE—HBILEEAS
AR EERTREAERASE (VX
FHREE]) -

R2024F12 8118  BUZEERAE
BEHEELBERAERE E—TFHB
HRARRHEA2024F12 A27H
B A - 202512 A31H A& 4
EH %) 51,981,000,000 7% T (2024 4F :
1,942,000,000%7t) 2 ER R 5 &6 #
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For the year ended 31 December 2025

B E2025F 12431 HIFFE
19 Loan Receivables (Continued)

On 27 June 2024, the Company and Guangdong Zhuguang
Group Company Limited (“Guangdong Zhuguang”)
entered into a loan assignment agreement (as amended
and supplemented by the supplemental agreement dated
22 January 2025) (the “Loan Assignment Agreement”),
pursuant to which the Company has agreed to sell
and transfer, and Guangdong Zhuguang has agreed to
purchase from the Company all the rights, title, benefits
and interests of the Company to, in and under the loan
agreements (the “Loan Agreements”) entered into between
the Company together with six of its wholly-owned
subsidiaries as lenders and a total of 54 independent third
party borrowers (including but not limited to the loans
with total outstanding principal amount and interest of
approximately HK$2,512 million (2024: HK$2,444 million)
as at 31 December 2025 advanced by the Group under
the Loan Agreements and all security created thereunder)
accruing thereto from 1 January 2024 (the “Loan Interest”),
whereas the consideration shall be satisfied by Guangdong
Zhuguang by (i) entering into a deed of novation to assume
the obligations of Beijing East Gate under two entrusted
loan agreements (the “Entrusted Loan Agreements”)
(including but not limited to the repayment obligation of
the underlying entrusted loans (the “Entrusted Loans”) and
interest accrued thereon in the aggregate carrying amount
of approximately HK$2,549 million (2024: HK$2,229 million)
as at 31 December 2025, the release of all existing charges,
guarantee and pledge of shares, and the provision of new
charge(s), guarantee and/or pledge of shares pursuant
to the requests of the entrusting party and the lender,
if required) (the “Debt Novation”); and (ii) assignment of
certain car parking spaces located in the Guangdong
province of the PRC, at completion of the transactions (the
“Transactions”) contemplated under the Loan Assignment
Agreement (the “Completion”). Completion is conditional
upon and subject to, among others, the passing by the
shareholders of the Company at an extraordinary general
meeting (the “EGM”) convened by the Company of all
necessary resolution(s) to approve the Loan Assignment
Agreement and the Transactions. At the EGM held on 28
February 2025, the Loan Assignment Agreement and the
Transactions have been approved by the shareholders

19

BWRER (&)

MR2024F6 5278 » AQ 7 HEERK
HEBBRAR([ERHEKXDFTLE
FEEWE (KB A2025F1 A 22
AR RIEFT kR ([EREE
W&l BEAAREREHE K
FOMERKARERAQRRBEAR
ANAEREANRE2ENBAR (EAE
AN G HBAR B E = FERAG]
YERBHE(ERBH]) AP REE
TH2024F1 A1 BEFARRG Z—
PIRER - TR FlskiExs (BEE
TRAEERBEEFBERH  EBE
202512 A1 AAREEA S RFI B2
A AR 2,512,000,000 7T (2024 4F -
2,444,000,00087C) 2 ER AR EIBT
B AR (ExER] - mKR
BARBREKAEATIARNES : ()7
NEBRZOAAEILRRERERAMMNE
AERHE(ZXERBE]) OEB
(BRERETEREBZIER(ZTE
MEEER - HR2025F12 A31H
42 BREE A4 2,549,000,00078 7t (2024
£ 1 2,229,000,0007% 7T) K FEET I &
BBRATARARIE  ERERDER
MIBBEZTARERAZRKEHETNIE
R HBROHER(WEE))([E
HERE])  ARRERE EZREE T
BETZR ((IR5FHE]) T ([T
B RERUANTEERE A TE
B SERAR (R BIE) AR A
REARFBAZEREREIRE (K
RBERAT]) FRANEEREER
FENRGEENABLERERER
A[EE - 202562 A28 H &2 17 2 I
RHEHIAE L EFREERERERS
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For the year ended 31 December 2025

BtFE2025F 1231 HIFFE
19 Loan Receivables (Continued)

of the Company. The Transactions, if materialised, would
provide a good opportunity to the Group to substantially
recover a large portion of the outstanding amount owed to
the Group under the Loan Agreements within a foreseeable
timeframe and in a relatively short period of time, thereby
minimising the uncertainty and the credit risks associated
with the Loan Interest and the administrative costs to be
incurred by the Group for collecting the outstanding Loan
Interest, and the Debt Novation would provide a good
opportunity for the Group to settle the Entrusted Loans as
the rights and liabilities of the Group under the Entrusted
Loan Agreements would be discharged.

As more time was required to fulfil the conditions to the
Loan Assignment Agreement, in particular, the completion
of the Debt Novation, completion of the Loan Assignment
Agreement did not take place on or before 31 December
2025, being the long stop date (the “Long Stop Date”)
prescribed under the Loan Assignment Agreement. Up
to the date of approval of these consolidated financial
statements, the parties to the Loan Assignment Agreement
are still discussing and finalising the supplemental
agreement to the Loan Assignment Agreement to extend
the Long Stop Date and amend the conditions to the Loan
Assignment Agreement.

Further details of the transaction are set out in the
announcements of the Company dated 27 June 2024,
31 July 2024, 30 August 2024, 30 September 2024, 31
October 2024, 31 December 2024, 22 January 2025 and
31 December 2025 and the circular of the Company dated
12 February 2025. Up to the date of approval of these
consolidated financial statements, the transaction has not
been completed and is still in progress.

Silver Grant International Holdings Group Limited
REFBEZEREERFER QA
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For the year ended 31 December 2025

BHE2025F 12 31 HIFFE
20 Trade Receivables

The following is an ageing analysis of trade receivables
presented based on the invoice dates at the end of the
reporting period, which approximated on the respective
revenue recognition dates:

20 MEUWER

THRZBERAREEZ B E
MW AFER B B4 2 R R
HEMRZRE DN

2025 2024

HK$°000 HK$'000

FET TETT

Within 1-2 months 1-2 1@ AR 10,428 9,486

The Group’s trade receivables represent receivables arising
from the rental income from tenants and income from
distributed photovoltaic power generation. The credit period
is generally one month to two months. The Group seeks to
maintain strict control over its outstanding receivables and
overdue balances are reviewed regularly by management.

Since the Group’s trade receivables were related to a
number of diversified customers as at 31 December 2025
and 2024, there was no significant concentration of credit
risk. The Group does not hold any collateral or other credit
enhancements over its trade receivable balances. Trade
receivables are non-interest-bearing.

The Group applies the simplified approach to provide for
ECL prescribed by HKFRS 9, which permits the use of the
lifetime expected loss provision for all trade receivables.
Based on evaluation on ECL rate and gross carrying
amount, the directors of the Company are of the opinion
that the financial impact of ECL in respect of these balances
is considered immaterial. As at 31 December 2025 and
2024, the loss allowance for trade receivables was assessed
to be minimal.

AEENRKERERAEAFNES
WARDHANRRBEERAREEZ
FEYR - FEH—RAB—EMEH - &
B RE R BRI IE S MR EEZ &
Wik mMEEES T NEMBRER -
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AEBENEREFREZETRAERS
BT EEAEESETRR - AEE
I gt K R BR KA R 5 AR
oh 2k H {5 B 158 15 5 o I U BR R
TETB o

REEERBAEVBREERE I
i AFIRTEEEEEE - ZER
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For the year ended 31 December 2025

B 22025 12 731 AL F/&F
21 Deposits, Prepayments and Other Receivables

2 AR REMBERR

2025 2024

HK$’000 HK$’000

FETT FET

Loan interest receivables JEU B SR A B 664,294 632,064
Prepayments TEF 3K 4,675 3,388
Deposits and other receivables B K E b e UK 409,323 403,064
1,078,292 1,038,516

Impairment BIE (484,172) (280,399)
594,120 758,117

The following table shows the reconciliation of loss
allowance for financial assets in the above balances:

TRINT L ESHRTEREERBIRR
B H K

2025 2024

HK$’000 HK$’000

FETT FAET

At the beginning of the year R F ) 280,399 199,316
Impairment loss provided during the year — £F R B 185112 197,111 85,008
Exchange realignment M H P 6,662 (3,925)
At the end of the year RER 484,172 280,399

An impairment analysis was performed at each reporting
date by considering the probability of default of financial
assets in the above balances. As at 31 December 2025,
the probability of default applied ranged from 3.6% to
100% (2024: 2.4% to 100%) and the loss given default was
estimated to range from 55.6% to 100% (2024: 53.3% to
63.6%).

Silver Grant International Holdings Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025

BHZE2025F 1231 HIFFE

22 Restricted Bank Balances and Cash and Bank 22 ZREBITESRRRERBITER
Balances

2025 2024
HK$’000 HK$°000
FET FET
Restricted bank balances ZPBR B SRIT 4B &R 17,932 8,518
Cash and bank balances Re RIRITHER 10,273 4,908
28,205 13,426

At the end of the reporting period, the restricted bank
balances and cash and bank balances of the Group
denominated in RMB amounted to approximately
HK$27,037,000 (2024: HK$12,120,000). The RMB is not
freely convertible into other currencies. However, under
Chinese Mainland’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of
Foreign Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

As at 31 December 2025, the Group had certain restricted
bank balances frozen due to certain ongoing litigations,
including the amount of approximately HK$17,882,000
(2024: HK$7,331,000) which was frozen pursuant to the
court order as disclosed in note 36 to the consolidated
financial statements.

Cash at banks eamns interest at floating rates based on daily
bank deposit rates. The bank balances are deposited with
creditworthy banks with no recent history of default.

RBEHR  AEBUAARBHEZX
REIRITEBEIRE MBRITERORD
27,037,000 7T (2024 £ : 12,120,000
BIL) c ARBTAERABRASEME
o R - AR R B A HME B RE 15 )
AR AERE - EERNEERBRE  AF
B AR EIERGE 2R
BARBR IS HEMER -

R2025F 12 A31H  AEENET
XRHBITESREE THRADIELET
R4 - BREBEBEHWERE I B R
MR 2 A R TR &4
17,882,000 7T (2024 £ : 7,331,000
HBIT) o

RITREREE B RITERNRLRF
BAMERBRAE - RITERFERE
HiY BB A RC SR 2 (R B R AFIRTT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

23 Accrued Charges, Rental Deposits and Other

23 ESHER HBRESREMESRK

Payables
2025 2024
HK$’000 HK$°000
FET FET
Purchase of land use rights U B8 4 30 (5 FR 4 41,750 40,713
Accrued charges fEst & F 786,632 474,342
Rental deposits HiEHe 23,017 20,386
Construction payables FERT R EEFIA 18,568 =
Other payables H Ath A~ 5K 128,524 132,664
Financial guarantee contracts PIEEEREH 12,400 33,855
1,010,891 701,960

The payable for the purchase of land use rights in the
PRC as at 31 December 2025 and 2024 was due to
an independent third party and was secured by certain
of the Group’s investment properties of approximately
HK$73,090,000 (2024: HK$73,434,000).

The accrued charges as at 31 December 2025 included the
penalties and interests payable in the aggregate amount of
approximately HK$145,182,000 (2024: HK$95,109,000)
related to the Overdue Other Borrowing under litigation
as disclosed in note 36 to the consolidated financial
statements.

The financial guarantee contracts represent guarantees
given in connection with the loans of a joint venture of the
Company. The Group does not hold any collateral or other
credit enhancements over the guarantees.

Silver Grant International Holdings Group Limited
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BT E A (5K B 2 &1 5k R g1+
H| B 48 & 58 49 145,182,000 7% 7T (2024
£ 1 95,109,000/ 7T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025

BHZE2025F 1231 HIFFE
23 Accrued Charges, Rental Deposits and Other

Payables (Continued)

The financial guarantee contracts are measured at the higher
of the ECL allowance and the amount initially recognised
less the cumulative amount of income recognised. The ECL
allowance is measured by estimating the cash shortfalls,
which are based on the expected payments to reimburse
the holders (i.e., the banks) for a credit loss that it incurs
less any amounts that the Group expects to receive from
the debtor (i.e., the joint venture). During the year ended
31 December 2025, no ECL allowance was provided as a
result of the loans of the joint venture (2024: Nil).

The credit exposure of the financial guarantee contracts
is classified as Stage 1. During the year, there were no
transfers between stages (2024 Nil).

Except for the above, the accrued charges, rental deposits
and other payables are unsecured, non-interest-bearing and
repayable on demand.

23

EER HBREREMBEMR

(Z2Z)
(e /

MBERANVKREBHEEBSERER
NirEReBR BT BERARASESD
MREEFE BHEESERES
BEHBASHROFE MERARE
BBEABIRT) EENEEEBBER
IO RIBRASBEBHEEEA (B
AEME)WEINTMESETE - RE
Z2025F 12 A ALLFE  WERA
ERENEEMELBEHREEEERR
5 (20245 « &) -

R EREARAZEERRESEES
— M AANEE - BEE AL R A BB
(20244 : f®) o

fr B ESN  BAHER - BFRE RE
MRS ERR 2ERARER

(=pr=)
Eix °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 4= & B 7 R 3% Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

24 Interest-Bearing Bank and Other Borrowings

24 FESBTREMER

2025 2024
Effective Effective
interest rate Maturity interest rate Maturity HK$'000
ERAI= H#A ERHIE %A T
Current B
Bank loans - secured BIER-BER 5% 2026 128,791 5% 2025 127,860
Bank loans - unsecured BIER-E5E - - - 5.5% 2025 15,119
Other loans - secured EMEF-EEA  57%t0Z6% 2026 742,313 5.70% 2025 316
Other loans - secured EpEZT-BEA  9%toZ12% On demand 2282210 9% t0Z12% On demand 3,251,520
Other loans - unsecured EHER-EER - - - 11.04% 2025 16,739
3,153,314 3,411,554
Non-current FEH
Other loans - secured EMEF-BEA  57%t0E75% 2027 to£2030 377,994 57%t0ZE27.6%  202610% 2030 34,166
3,531,308 3,445,720

Silver Grant International Holdings Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS %42 4 B ¥ 8 3k Mi 5%

For the year ended 31 December 2025

BtE2025F 1231 HIFFE
24 Interest-Bearing Bank and Other Borrowings STERITREMERE)
(Continued)
2025 2024
HK$’000 HK$°000
FET FET
Analysed into: P2k =1,
Bank loans repayable: JEEEIRITEN
Within one year or on demand —FARIZREKR 128,791 142,979
Other loans repayable: FEEEEMER
Within one year or on demand —FRFIREK 3,024,523 3,268,575
In the second year FE_F 321,514 334
In the third to fifth years, inclusive E=ZFEERF
(BREREMF) 56,480 33,520
Over five years FBR A F - 312
3,402,517 3,302,741
3,531,308 3,445,720
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS #x

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

24

Interest-Bearing Bank and Other Borrowings
(Continued)

Notes:

(@)

As at 31 December 2025, certain of the Group’s borrowings
were secured or guaranteed by:

(i) pledges over the Group’s investment properties with
an aggregate carrying amount of HK$1,858,250,000
(2024: HK$1,963,283,000) (note 13);

(i) pledges over the Group’s plant and machinery with an
aggregate carrying amount of HK$2,487,000 (2024:
HK$2,523,000) (note 14);

(iif) guarantees provided by Mr. Chu Hing Tsung
and Guangdong Zhuguang for borrowings of the
Group amounting to HK$2,086,385,000 (2024:
HK$2,023,843,000) at the end of the reporting period;
and

(iv)  securities provided by a substantial shareholder and
two independent third parties of a listed shares in
Hong Kong for borrowings of the Group amounting to
HK$195,825,000 (2024: HK$190,961,000) at the end
of the reporting period.

As at 31 December 2025, all bank and other borrowings
were denominated in RMB as at the end of the reporting
period.

As at 31 December 2024, the Group’s interest-bearing bank
and other borrowings included borrowings of approximately
HK$1,037 million with original maturity dates of one year from
the end of the reporting period which have been reclassified
to current liabilities due to the delay in the payment of interest
of certain borrowings before the end of the reporting period.

As at 31 December 2025, the Group’s interest-bearing
bank and other borrowings included the Overdue Other
Borrowing with an aggregate outstanding principal amount of
approximately HK$196 million (2024: HK$191 million) under
the litigation with relevant creditor which as disclosed in note
36 to the consolidated financial statements.

Silver Grant International Holdings Group Limited
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-
it SR

Biat -

SR BRRME

TR EAMERE

R2025F 12 A31 8 - A& EE TH&
FIYPAT 5 & B VE R SRR

) A & B KM@ @8 B B
1,858,250,000 7 7t (2024 F :
1,963,283,000 7% Jt) H & & ¥
2 ER(KEE13)

(i) AN HER T 42(E 42,487,000 7
7t (2024 £ : 2,523,000 7T) K
WRE R #es 2 G (HeE14)

@iy EREMEERERKXNIIK
2 HA 5K 5t 2,086,385,000 % 7T
(20244 : 2,023,843,0003 7T)
ZAEEEEREER &

vy REEHR —KBFBLTR
MHETERREERMNBBLE=
FAEAEEERREHNER
195,852,000 % 7T (2024 % :
190,961,000 7T) °

N2025F 12 A31H  REEHIR -
FTARIT R EAMEREAAREE -

R2024F 12 A31H » AEEBE MG B
$R4T R E A {8 FE$E 49 1,087,000,000
BITOER  EREINEE AHREH
R —F - FRIRE BRI T B
ETEFNFNEMEEFTDEARD
AafE-

AN AR S B 7S ¥R 2% MY 1 36 AT 4% FE
B/\2025¢12H 31 AEEHFHE
&ﬁmﬁﬁx@%ﬁ%mfﬁﬁ%)\%ﬁ
IETZEHHE1 B REEAR
i@%étzi’] 196,000,000 7T (2024¢ :
191,000,000 7T) °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025

BtE2025F 1231 HIFFE
25 Deferred Tax 25 EZEBIE
The movements in deferred tax assets and liabilities during REFENEEMBEERAGSE
the reporting years are as follows: wm
Accelerated tax ~ Revaluation of
depreciation properties Tax losses Total
MEREBRE NRER HEER @t
HK$'000 HK$'000 HK$000 HK$000
T FET AT TAT
At 1 January 2024 R2024%1A18 (55) (162,914) 1,808 (161,161)
Credited to profit or loss during FEREABE (Mt 10)
the year (note 10) - 17,577 - 17,577
At 31 December 2024 and R204512 431 B R
1 January 2025 20251A18 (55) (145,337) 1,808 (143,584)
Credited to profit or loss during FRFABR(HZ10)
the year (note 10) - 35,716 - 35,716
At 31 December 2025 R2025%12 431 (55) (109,621) 1,808 (107,868)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bf #& 8% 3% i 5

For the year ended 31 December 2025

BZE2025F 12831 HIFF/E
25 Deferred Tax (Continued)

The Group had tax losses arising in Hong Kong of
approximately HK$850,109,000 as at 31 December 2025
(2024: HK$842,640,000) that are available indefinitely for
offsetting against future taxable profits of the companies
in which the losses arose. The Group also had tax
losses arising in Chinese Mainland of approximately
HK$581,216,000 (2024: HK$666,039,000) that will expire in
one to five years for offsetting against future taxable profits.
Deferred tax assets have not been recognised in respect of
these losses as it is not considered probable that taxable
profits will be available against which the tax losses can be
utilised.

Pursuant to the PRC Corporate Income Tax Law, a 10%
withholding tax is levied on dividends declared to foreign
investors from the foreign investment enterprises established
in Chinese Mainland. The requirement is effective from 1
January 2008 and applies to earnings after 31 December
2007. A lower withholding tax rate may be applied if there is
a tax treaty between Chinese Mainland and the jurisdiction
of the foreign investors. For the Group, the applicable rate
is 5%. The Group is therefore liable for withholding taxes on
dividends distributed by those subsidiaries established in
Chinese Mainland in respect of earnings generated from 1
January 2008.

At 31 December 2025 and 2024, no deferred tax was
recognised for withholding taxes that would be payable on
the unremitted earnings that were subject to withholding
taxes of the Company’s subsidiaries established in Chinese
Mainland. In the opinion of the directors of the Company,
it is not probable that these subsidiaries will distribute such
earnings in the foreseeable future. The aggregate amount
of temporary differences associated with investments
in subsidiaries in Chinese Mainland for which deferred
tax liabilities were not recognised totalled approximately
HK$796,005,000 as at 31 December 2025 (2024:
HK$1,494,224,000).

Silver Grant International Holdings Group Limited
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R2025F12A31H  A&EEERA
&% 2 B 18 & 18 49850,109,000 % 7T
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FREAAERHSEGEE AR 2 RKE
AP A KRB ITARB S B A
2 5 T8 [E5 18 #9581,216,000 7% 7T (2024
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WEIER - AT A EE S R R IERBUR T ©
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200712 A31 B 28 2 BF| o i B
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & B1 % 3R & M 5+

For the year ended 31 December 2025

BHZE2025F 1231 HIFFE

26 Share Capital 26 B
Number of Nominal
shares value
RaEE H{E
‘000 HK$’000
Fhig FET

Issued and fully paid: BETREHRE

At 1 January 2024, 31 December 2024, 7202441 818 ~ 2024 F
1 January 2025 and 31 December 2025 12 H31H 20251 1B X

2025912 A 31 H 2,304,850 3,626,781
27 Reserves 27 f#fE
The amounts of the Group’s reserves and the movements TEERAFERATFENFEHRER
therein for the current and prior years are presented in the HEHSERUBRRZEGEERE
consolidated statement of changes in equity of the financial ERFPES -

statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

28 Notes to the Consolidated Statement of Cash 28 mEBEETHREXRMT

Flows
(a) Changes in liabilities arising from financing (a) RMEXEBMEEZEEEH
activities

Total liabilities
Lease from financing
Borrowings liabilities activities
REMETE
BR HERE ZEELH
HK$'000 HK$'000 HK$'000
FHET FET FHET
At 1 January 2024 R2024%E1 A1 H 3,551,936 45,299 3,597,235
Changes from financing cash flows BERETEE (40,251) (4,461) (44,712)
New leases it - 27,883 27,883
Amortisation of loans BHERTHE
arrangement fee 10,915 - 10,915
Accretion of interest recognised during I FERHI T &
the year #m - 2,401 2,401
Amount transferred to accrued charges, E R Z B & -
rental deposits and other payables M%iZEe ki
ERRzE% = (3,285) (3,285)
Decreases due to terminations gEmR S - (40,388) (40,388)
Exchange realignment B 5 A% (76,880) (1,393) (78,273)
At 31 December 2024 and PR2024F12 A3 A R
1 January 2025 20254 1A 1A 3,445,720 26,056 3,471,776
Changes from financing cash flows RERERER (13,169) (3,858) (17,027)
New leases Gitisr) - 6,140 6,140
Amortisation of loans BHERTHE
arrangement fee 10,849 - 10,849
Accretion of interest recognised during & FIFERHYF &
the year =0 - 1,316 1,316
Amount transferred to accrued charges, R Z B+ -
rental deposits and other payables ke kAW
ERRzE% - (388) (388)
Lease modifications HEE - (9,489) (9,489)
Exchange realignment B 5 38 B 87,908 559 88,467
At 31 December 2025 320254 12 31 B 3,531,308 20,336 3,551,644

Silver Grant International Holdings Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025

BHZE2025F 1231 HIFFE
28 Notes to the Consolidated Statement of Cash

29

30

Flows (Continued)
(b) Total cash outflow for leases

The total cash outflow for leases included in the
consolidated statement of cash flows is as follows:

28 GELREREBRMEE)

(b)

HERSRHAE

AR RERERZIEERS
MHEARERIT ¢

2025 2024
HK$’000 HK$’000
FET FET
Within operating activities RICEHEBRESE 1,316 2,401
Within financing activities REE GNP EL 3,858 4,461
5,174 6,862
(c) Major non-cash transaction () EXAFBEXREF
During the year ended 31 December 2025, the Group HZE2025F12A31HLIEFE -
entered into agreements with an independent third RARE—BBILIE=FE] W
party such that the consideration for the disposal of FoOBE O ENEREMENKRE
investment properties of the sum of RMB27,049,000 5 A R 27,049,000 T (F&
(equivalent to approximately HK$29,562,000) was A #729,562,0007% 7T) E i B K
settled by offsetting the same amount of the Group’s 4 18 [F & B8 19 7 5 [ L FE < 5K
other payables. ©HE o
Pledge of Assets 29 BEEHEHR

Details of the Group’s assets pledged for the Group’s
borrowings are included in notes 13, 14 and 24 to the
consolidated financial statements.

RAKEEFRCEMZEEFBTER

=
A

IS RRMIFE13 - 14 %24 -

Commitments 30 A&E
The Group had the following capital commitments at the R|EMR  AEEMEARAEWDT :
end of the reporting period:
2025 2024
HK$’000 HK$'000
FH#ET FEr
Contracted, but not provided for: BETAE M AREE
Purchase of property, plant and equipment BB E % - ME K& 9,849 4,204
Unlisted equity securities JE LT AE S 55 =
9,904 4,204
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025

BZE2025F 12831 HIFF/E
31 Related Party Transactions and Balances 31
(@) In addition to the transactions detailed elsewhere in (a)

the financial statements, the Group had the following
transactions with related parties during the year:

BT X 5 R Ao

RE SRR 2D AT 2 X B
S+ AEERENRBE B
T

2025 2024
HK$°000 HK$°000
FET FET
Management fee to an entity controlled 37 {5 4 BE A 2 4E — B 3T 35
by a close family member of Mr. Chu 4| B &1 &
Hing Tsung 78 1,367
Management fee income from ajoint —RAEZEREZEEBERA
venture 12,738 1,711
Motor vehicle leasing income from —REEREZREHE
a joint venture WA 331 235
The above transactions were conducted in LR ZTRBHEEHZE 2GR

accordance with the terms of the underlying
agreements. In the opinion of the directors of the
Company, the related party transactions were
conducted in the ordinary course of business of the
Group.

(b) Compensation of key management personnel of (b)
the Group

In the opinion of the directors of the Company, the
directors and the co-chief executive officers of the
Company represented the key management personnel
of the Group and details of the compensation of the
key management personnel are set out in note 8 to
the consolidated financial statements.

Silver Grant International Holdings Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & B1 % 3R & M 5+

For the year ended 31 December 2025

B 22025 12 731 A1 F/ZF

32 Financial Instruments by Category 32 ZREREszEeMTIA
The carrying amounts of each of the categories of financial rEBEEHEeRIANRSEBHRNE
instruments of the Group as at the end of the reporting HEMAT :

period are as follows:

Financial assets ERMEE

2025 2025 F

Financial assets at fair value

through profit or loss

UAAEHEEHES
TABENEREE
Designated Financial
as such Mandatorily assets at
upon initial designated amortised
recognition as such cost
REBH
RA% RAGEMN
BARETE REEE SREE @t
HK$'000 HK$'000 HK$’000 HK$'000
FE FET FET FET
Amounts due from joint ventures EUAEDER - - 164,769 164,769
Financial assets at far value through AR EEEEEH
profit o loss AARRNEREBE 66,703 152,745 - 219,448
Loan receivables U E S - - 1,628,023 1,628,023
Trade receivables EURBR X - - 10,428 10,428
Financial assets included in prepayments, 5t ATB 7% ~ £ fth fE U 3 K
other receivables and other assets EEEZSREE - - 589,445 589,445
Amount due from an associate U —RBE R AR - - 400,378 400,378
Restricted bank balances RIRBIRITEE 84 - = 17,932 17,932
Cash and bank balances ReRBITHES - - 10,273 10,273
66,703 152,745 2,821,248 3,040,696
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Financial assets (Continued)

2024

32 Financial Instruments by Category (Continued)

32

Financial assets at fair value through

ERMEE(F)

2024 &

profit or loss
AARBEtEEEEE

RERE S 2EMIT A (B)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

TABRNEREE
Designated Financial
as such Mandatorily assets at
upon initial designated amortised
recognition as such cost Total
biegidis
iz ARG 28
REHETE R TREE @t
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FHET FBT
Amounts due from joint ventures EMEEDER - = 204,372 204,372
Financial assets at far value through ~ AR EFTE B HE
profit or loss FABENEREE 67,413 212,929 = 280,342
Loan receivables ERER - - 1,770,209 1,770,209
Trade receivables FEYBR 3R - - 9,486 9,486
Financial assets included in prepayments, 5t ATBH 78~ E fh FEURZ K
other receivables and other assets EBEE EMERE = = 754,729 754,729
Amount due from an associate FEU— B 2 A B X - - 409,508 409,508
Restricted bank balances XBRHIRITEE R - - 8,518 8,518
Cash and bank balances B MRITHE % - = 4,908 4,908
67,413 212,929 3,161,730 3,442,072
Financial liabilities TREE

All financial liabilities of the Group as at 31 December 2025
and 2024 were financial liabilities at amortised cost, other

than financial guarantee contracts which are measured
at the higher of the ECL allowance and the amount
initially recognised less the cumulative amount of income

recognised.

Silver Grant International Holdings Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025
BtE2025F 1231 HIFFE

33 Fair Value and Fair Value Hierarchy of Financial
Instruments

The carrying amounts of the Group’s financial instruments
reasonably approximate to fair values.

Management has assessed that the fair values of
trade receivables, financial assets included in deposits,
prepayments and other receivables, amounts due from joint
ventures, loan receivables, restricted bank balances, cash
and bank balances, financial liabilities included in accrued
charges, rental deposits and other payables and the current
portion of borrowings approximate to their carrying amounts
largely due to the short-term maturities of these instruments.

The Group’s finance department headed by the directors
of the Company is responsible for determining the policies
and procedures for the fair value measurement of financial
instruments. The finance department reports directly to
the directors and the audit committee of the Company.
At each reporting date, the finance department of the
Group analyses the movements in the values of financial
instruments and determines the major inputs applied in
the valuation. The valuation is reviewed and approved by
the directors of the Company. The valuation process and
results are discussed with the audit committee twice a year
for interim and annual financial reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale.

3B TRMIACZARERAAE

4

&

AEEBeRITAZEMEAREMER
SERE -

EEECHERKRER  FTAKS &
MRk EBERRZSREE  BY
BREMER  BRER  ZRERITE
g RS RIRITHER  FTARER
MR REBENRZERAEN
RERORBE D 2 AR EEEKRE
BERE TEHRZETAZEIHARE -

UARBESZRE A KB B
BEETFSRIARAEMEZHE
REFF -MBHMAIERRNARAES
REGZBERE -NEREEH - K
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

33 Fair Value and Fair Value Hierarchy of Financial
Instruments (Continued)

The following methods and assumptions were used to
estimate the fair values:

The fair values of non-current portion of amount due from
an associate and borrowings have been calculated by
discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit
risk and remaining maturities. The changes in fair value
as a result of the Group’s own non-performance risk for
borrowings as at 31 December 2025 and 2024 were
assessed to be insignificant. In the opinion of the directors
of the Company, since their carrying amounts are not
significantly different from their respective fair values, no
disclosure of fair values of these financial instruments is
made.

The fair values of the listed equity investments are based
on their quoted market prices. The fair values of certain
club debentures have been valued based on historical
transaction price from the relevant institutions, which are
classified as Level 2. The fair values of certain unlisted
funds issued by financial institution have been valued based
on the quoted price from financial institutions, which are
classified as Level 2. The fair values of unlisted securities
and certain unlisted funds are based on adjusted net
assets approach by adjusting the book value of assets and
liabilities of investees to their fair values, or estimated by
using a discounted cash flow valuation model based on the
contractual disposal price of an unlisted security.

The fair value of the non-performing asset portfolio is
estimated by discounting the expected future cash flows
using rates for instruments with similar terms, credit risk
and the aggregate of the values of the underlying collateral
secured to the respective outstanding receivables owned
by the creditors. The Group’s own non-performance risk
for non-performing asset portfolio as at 31 December 2025
and 2024 was assessed to be insignificant.

Silver Grant International Holdings Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025
BtE2025F 1231 HIFFE

33 Fair Value and Fair Value Hierarchy of Financial

Instruments (Continuead)

The directors of the Company believe that the estimated
fair values resulting from the valuation technique, which are
recorded in the consolidated statement of financial position,
and the related changes in fair values, which are recorded in
profit or loss, are reasonable, and that they were the most
appropriate values at the end of the reporting period.

Set out below is a summary of significant unobservable
inputs to the valuation of unlisted equity securities, unlisted
funds and non-performing asset portfolio:

3B TMIBEZARERAIAE

(43 )
(A2 /

4

&

ARBEERR ABERMASH
2t anE GEARE BRI RK)
RAREHRREED G ABRD) BEE
ERMmEPRRZREEZEE-

TXHIFELETRAZS - IFLHE
R TREEMABENERTAE
R ARBEHME

Valuation techniques Significant unobservable inputs
fEERE EXTABER YIS
s 202
Unlisted equity securities and ~ Adjusted net asset approach Book value of assets and liabilities 179 203

unlisted funds

of the investees adjusted to their

fair value (HK$ million)

FEMRAEFRFLTES SRBOFEEL

RRERAZEERAENKE

ERREELAB(EEBT)

Non-performing assets portfolio - Discounted cash flow approach  Aggregate of the valuation of the 24 24

individual underlying collateral

secured to the respective

outstanding receivables owned
by the creditors (HK$ million)

FREEAR FRASRER

HEEAMEEOREAEEE

PR ERIERER R
MtERE(BEET)

A 1% increase/decrease in the fair values of assets and
liabilities of the investees would result in an increase/
decrease in the fair value of the unlisted equity securities
and unlisted funds of HK$1,790,000 (2024: HK$2,030,000).

A 1% increase/decrease in the fair value of the collateral
for the respective non-performing assets would result in an
increase/decrease in the fair value of the non-performing
assets portfolio of HK$240,000 (2024: HK$240,000).

WEEAFMEERABZ AREE
Mm% - A E B BT R A
SRIFLTERSHAAEE N B
1,790,000 7T (2024 4F : 2,030,000
) ©

ETREBEMKMR 2 ANELM
BWP1% BB TREEEHEN AR
189 BI3E hn, 5 4> 240,000 7T (2024
£ 1 240,000 7T) °
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For the year ended 31 December 2025

BtFE2025F 1231 HIFFE
33 Fair Value and Fair Value Hierarchy of Financial 33 SMIAZAABERAABER
Instruments (Continued) (#&)
Fair value hierarchy AREER
The following tables illustrate the fair value measurement TERETASE:MIAZ A RER
hierarchy of the Group’s financial instruments: =255
Fair value measurement using:
EATIREZAAERNE
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
REBWE  EATEE EXTAEE
ZHE BABE BABE
(Level 1) (Level 2) (Level 3)
HK$'000 TR (FE14) ($24) (5E34)

Assets measured at fair value as at R2025F 12531 H
31 December 2025: BAABHEZRE -

Financial assets at far value through ~ A AR B EEEEH
profit or loss FABENEREE 4,264 12,981 202,203 219,448

Assets measured at fair value as at Roo24# 12431 H
31 December 2024: BARETEZEE -

Financial assets at fair value through AR EFE A EZE)

profit o loss FABENEREE 7514 23,534 249,294 280,342
During the years ended 31 December 2025 and 2024, there B E22025F R2024F 12 A31 B I F
were no transfers of fair value measurements between Level B eREENSRHEBERERNFE IR
1 and Level 2 and no transfers into or out of Level 3 for both BE 2Rz MEB M ARBERE T
financial assets and financial liabilities. meE A\skE N EIH -
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For the year ended 31 December 2025
BtE2025F 1231 HIFFE

33 Fair Value and Fair Value Hierarchy of Financial

48

&

Instruments (Continued)

Fair value hierarchy (Continued)

The movements in fair value measurements within Level 3

during the year are as follows:

DRESR(E)

33 EMIBEZARERAAE

FAN BIRAZAAREAEBZHNOT :

Financial
assets
CRMEE
HK$'000
FHET
At 1 January 2024 R2024%F1 A1 H 418,143
Disposals of financial assets at fair value through ~ HEZREIM AR BEFELHE BT A
profit or loss measured at fair value in Level 3 EalemEE (57,989)
Total loss recognised in profit or loss (#) RIBRERZEIBETE W) (104,395)
Exchange realignment bE 3 A B (6,465)
At 31 December 2024 MR2024F12 H31H 249,294
(#) Include gains or losses for assets held at end of (#) B EHREH KT EEEN
reporting period Wessk B #E (79,112)
At 1 January 2025 R2025%F1 H1H 249,294
Additions of financial assets at fair value through IBLEIM AN ETEBEEFH T A
profit or loss measured at fair value in Level 3 BamemEEE N 1,161
Disposals of financial assets at fair value through ~ HEZREIHL A REFEBLHE ST A
profit or loss measured at fair value in Level 3 EalemEE (175)
Total loss recognised in profit or loss (#) RESERZEEBE® (53,597)
Exchange realignment ME W S 5,520
At 31 December 2025 R20259 12 A31 H 202,203
(#) Include gains or losses for assets held at end of (#) B EFHREH KT HEEEN
reporting period W sk EiE (53,729)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025

B 22025 12 731 AL F/&F
34 Financial Risk Management Objectives and

Policies

The Group’s principal financial instruments comprise
borrowings, trade and other receivables, loan receivables,
financial assets at fair value through profit or loss, amounts
due from an associate and joint ventures, restricted bank
balances and bank balances and cash. The main purpose
of these financial instruments is to raise finance for the
Group’s operations. The Group has various other financial
assets and liabilities such as trade receivables, which arise
directly from its operations.

The main risks arising from the Group’s financial instruments
are interest rate risk, foreign currency risk, price risk, credit
risk and liquidity risk. The directors of the Company review
and agree policies for managing each of these risks and
they are summarised below.

Interest rate risk

The Group’s exposure to risk for changes in market interest
rates relates primarily to the Group’s borrowings set out in
note 24 to the consolidated financial statements. The Group
does not use derivative financial instruments to hedge
interest rate risk. The Group manages its interest cost using
a mix of fixed and variable rate borrowings.

At 31 December 2025, if the interest rate of borrowings had
increased/decreased by 1% and all other variables held
constant, the loss before taxation of the Group, through the
impact on floating rate borrowings, would have increased/
decreased by approximately HK$20,864,000 (2024:
HK$20,390,000).

Foreign currency risk

The major financial assets and liabilities of the Group are
denominated in the functional currency of the respective
group entities. Other than a loan receivable which is
denominated in United States dollars, the directors of the
Company consider that the Group’s exposure to foreign
currency exchange risk is insignificant as the majority of
the Group’s transactions are denominated in the functional
currency of each individual group entity.

Silver Grant International Holdings Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &4 Bt I8 R &k Mt 5%

For the year ended 31 December 2025

BtE2025F 1231 HIFFE
34 Financial Risk Management Objectives and

Policies (Continued)

Foreign currency risk (Continued)

During the year ended 31 December 2025, the Group did
not use any financial instruments for hedging purposes
(2024: Nil).

Price risk

The Group’s financial assets at fair value through profit or
loss are measured at fair value at the end of each reporting
period. Therefore, the Group is exposed to equity security
price risk. The directors of the Company manage this
exposure by maintaining a portfolio of investments with
difference risk profiles.

Credit risk

The Group only trades with recognised and creditworthy
third parties. It is the Group’s policy that all customers
who wish to trade on credit terms are subject to credit
verification procedures. In addition, receivable balances are
monitored on an ongoing basis.

The credit risk of the Group’s other financial assets, which
comprise loans receivable, amounts due from joint ventures
and an associate, restricted bank balances and cash and
bank balance, arises from default of the counterparty, with a
maximum exposure equal to the carrying amounts of these
instruments.

For the Group’s trade receivables, since the Group only
trades with recognised and creditworthy third parties,
there is no requirement for collateral. Concentration
of credit risk is managed by counterparty. There is no
significant concentration of credit risk for the Group’s trade
receivables.

34 cREBEEEERBEE)

SR ()

HE2025F12A31HIEEFEE - A&
EYEFERATMER T AESPHAR
(20244 : 48) o

ERER

REREPER  AEBEARAER
ERHEPHAABENEREELR
RMEFTE - Bt - NEEHERREE S
BRER ARREFEBEFAR
D TENKREEAS EEZRAR -

FERR

AEEEELRARGEERFIZE=
TETRS ARBERNBERE - A #
REEGIRSINEFPHALTEER
TERIEFF o UbSh - UGRAB R BB

e
st o

AEEEteREEREERKER
BRELZEER —FKBERTR X
REISRITHEBRANIR S RIRITES
HEERRDIARZHFEOMES
AR z&mEREENRZE AN
BREIfE -

RARENRBUERMS  HRAE
FERLRUREERFZF=E
1R5% Rt BARKERR -FES
TREREXSEHTFEERE AKENE
WERAE T FEEREERTRAR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 4= & B 7 R 3% Mt 5%

For the year ended 31 December 2025

Bt 22025 12 531 HIFFE
34 Financial Risk Management Objectives and 34 2REMREEEERBXRE)

Policies (Continuead)

Credit risk (Continued) EERE (&)

Maximum exposure and year-end staging REEBREZEE

The tables below show the credit quality and the maximum TRETERAEBEEZERRNEE
exposure to credit risk based on the Group’s credit policy, EzkeaEERR (EERaHER
which is mainly based on past due information unless other B BRIEEM S ERBEAEMN LI
information is available without undue cost or effort, and AN SRS ) 0 LA KA 2025 F K 2024
year-end staging classification as at 31 December 2025 and F12AENFEREE -ITE
2024. The amounts represented gross carrying amounts EReMEEREABRUBERSE
for financial assets and the exposure to credit risk for the HEEZEERRE -

financial guarantee contracts.

As at 31 December 2025 7202512831 H
12-month
ECLs Lifetime ECLs
128 A
REFR 2HEAEEFR
Simplified
Stage 1 Stage 3 approach
HK$'000 Thr F-E& FER LA %
Trade receivables eI ER R - - - 10,428 10,428
Loan receivables EWER
- Doubtful* — g - - 2,202,198 - 2,202,198
Financial assets included in FTARE - BAR
deposits, prepayments and REMERTZ
other receivables CHEE
- Normal* —-—K* 12,313 - - - 12,313
- Doubtful* — g - 73,264 988,040 - 1,061,304
Amount due from an associate  JEM—REE DA
- Doubtful* — g - - 517,422 - 517,422
Amounts due from joint ventures JEMRA & E 3
- Normal* -——K* 1,824 - - - 1,824
- Doubtful* — A& - 216,168 - - 216,168
Restricted bank deposits ZRHEBRTER
- Not yet past due - WRBH 17,932 - - - 17,932
Cash and bank balances BeRBITES
~Not yet past due — R 10,273 - - - 10,273
42,342 289,432 3,707,660 10,428 4,049,862
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For the year ended 31 December 2025

BE2025% 12731 HILFE
34 Financial Risk Management Objectives and 34 TREMREEEERBEKE)
Policies (Continued)
Credit risk (Continued) EERE (&)
Maximum exposure and year-end staging (Continueqd) REEBRFLZEE (&)
As at 31 December 2024 7202412831 H
12-month
ECLs Lifetime ECLs
12 AES
EEEE HEHEERR
Simplified
Stage 1 Stage 2 Stage 3 approach Total

HK$'000 T FBe FRE FoRE ks @i
Trade receivables eI ERR - - - 9,486 9,486
Loan receivables JERER

- Doubtful* — g - 95,610 2,140,208 - 2,235,818
Financial assets included in FTARE - BAR

deposits, prepayments and REMERF 2

other receivables PREAE

- Normal* —-—K* 60,349 - - - 60,349

- Doubtful —A* - 263,480 711,299 - 974,779
Amount due from an associate  JEM— KB & D A

- Doubtful* — g - - 504,829 - 504,829
Amounts due from joint ventures JEUTA & b %5

- Normal* ——&* 212,545 - - - 212,545
Restricted bank deposits SRERTER

— Not yet past due — WRBE 8,518 = = = 8,518
Cash and bank balances ReRBTES

—Not yet past due —HRB 4,908 - - - 4,908

286,320 359,090 3,356,336 9,486 4,011,232

* The credit quality of loan receivables, financial assets * REWEFR  FTAKS  BAIREE

included in deposits, prepayments and other receivables
and amounts due from an associate and joint ventures is
considered to be “normal” when they are not past due and
there is no information indicating that the financial assets had
a significant increase in credit risk since initial recognition.
Otherwise, the credit quality of the financial assets is
considered to be “doubtful”.

fth FE M R 7 S R A DA % R M — SR Bk
BRARGERESRMS @ ML RAE
HEBEHBTREEREEZEE
[\ B MiaERIARBEERS - BIE
EEEERBERIER] - B ZF
TREENEREERRERITLR] -
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For the year ended 31 December 2025

Bt 22025 12 531 HIFFE
34 Financial Risk Management Objectives and 34 2REMREEEERBXRE)

Policies (Continuead)

Liquidity risk REE SRR

The Group’s objective is to maintain a balance between AEBZEERBMNEBFABRK
continuity of funding and flexibility through the use of BRESCFHEMET S MEIRE - 1L
borrowings. In addition, banking facilities have been put in EHEZRITHE  UETRZE -

place for contingency purposes.

The table below summarises the maturity profile of TEBARESEHDRMRATREAEE
the Group’s financial liabilities based on contractual SRBEZR BB -
undiscounted payments.

As at 31 December 2025 7A2025F12 831 H
In the
Within one third to
year or In the fifth years, Beyond
on demand second year inclusive five years Total
R-FRE RE=ZERE
REX RE-F (EREEWE) REFUL i
HK$'000 HKS$'000 HKS$'000 HKS$'000 HK$'000
FET Tz TET TET FET
Accrued charges, rental BB AKES
deposits and other REMERFT
payables 998,491 - - - 998,491
Borrowings EES 3,207,567 342,070 60,493 - 3,610,130
Lease liabilities HEAE 2,859 2,359 7,078 14,096 26,392
Financial guarantee contracts ~ BA S ERA X 518,320 - - = 518,320

4,721,237 344,429 67,571 14,096 5,153,333
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BE2025% 12731 HILFE
34 Financial Risk Management Objectives and 34 TREMREEEERBEKE)
Policies (Continued)
Liquidity risk (Continued) REESRER(Z)
As at 31 December 2024 7A2024%F 12831 H
In the
Within one third to
year or Inthe fifth years, Beyond
on demand second year inclusive five years Total
R—ERFH RE=ZERF
REX REZF (BEEEME) RAFUE @zt
HK$000 HK$'000 HK$'000 HK$000 HK$'000
FET FET FET FET FET
Accrued charges, rental st - Akkse
deposits and other REMERT
payables 668,105 - - - 668,105
Borrowings fF 3,429,801 9,491 46,291 319 3,485,902
Lease liabilties RERE 4,009 3,484 9,222 16,009 32,904
Financial guarantee contracts ~ BIFERA K 1,596,748 = = = 1,596,748
5,698,753 12,975 55,513 16,418 5,783,659
Capital management EXER

The primary objectives of the Group’s capital management
are to safeguard the Group’s ability to continue as a going
concern and to maintain healthy capital ratios in order to
support its business and maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic conditions
and the risk characteristics of the underlying assets. To
maintain or adjust the capital structure, the Group may
adjust the dividend payment to shareholders, return capital
to shareholders or issue new shares. The Group is not
subject to any externally imposed capital requirements. No
changes were made in the objectives, policies or processes
for managing capital during the years ended 31 December
2025 and 2024.

AEEEREATESERREAEE
EHFELEYRBREEAL X
AXFHEXB RSB REERAEE -

AEBEEBHEEALERE WHARLE
R 2N KA EE 2 R FEE
LR - AREBIABRERERE K&
EAAERMRREEN CRE BREZ
BARB R EITHRGD - ANEEEBAE
RAEAINEBHEIN 2 EREKFT R o
RELZE 2025 F K 2024%F 12 A31H 1t
FE - BEREARAZER BERIEFH
BAAMEE) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 42 & Bt 18 3R 3k Mt 5%

For the year ended 31 December 2025

Bt 22025 12 531 HIFFE
34 Financial Risk Management Objectives and 34

Policies (Continuead)
Capital management (Continued)

The Group monitors capital using a gearing ratio, which is
total borrowings over equity attributable to owners of the
Company. The gearing ratios as at the end of the reporting
periods were as follows:

tREREEEEREEK (&)

EXEE(E)

AEERBEERBLREREL
BRALL XTI A B RABRER AKX R R H
BARMGEBRES L - REEHMER - K
SEZEERBHLEMAT

2025 2024

HK$’000 HK$’000

FETT F&T

Short-term borrowings %= HRfE 3K 3,153,314 3,411,554

Long-term borrowings REAEF 377,994 34,166

Total borrowings EECE 3,531,308 3,445,720
Equity attributable to owners of A B ARG AR HE

the Company 1,394,538 2,328,551

Gearing ratio EEAGBLE 253% 148%
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For the year ended 31 December 2025
BtE2025F 1231 HIFFE

35 AQFEBIRR K

35 Statement of Financial Position of the Company

BRARANREMRNFHMRREK
ERmT

Information about the statement of financial position of the
Company at the end of the reporting period is as follows:

2025 2024
HK$°000 HK$'000
FET FHET
NON-CURRENT ASSETS FRBEE
Investment properties TEMEE 20,732 22,006
Property, plant and equipment S E S 29,548 31,476
Unlisted investments in subsidiaries RERIELETHE R A 84,827 84,827
Amounts due from subsidiaries N ENGIEN 2,307,446 3,195,099
Amount due from an associate JEUR — Rt N B R - 10,410
Financial assets at fair value through LAREAEAEEHTA
profit or loss BalemEE 1,000 1,640
Total non-current assets ERBEERE 2,443,553 3,345,458
CURRENT ASSETS REBEE
Deposits, prepayments and other & BRI E M ERGK
receivables 58,178 51,873
Amounts due from subsidiaries JE UL B B A Bl R 94,831 143,660
Financial assets at fair value through LWAREAEAEEH:TA
profit or loss BEalemEE 9,260 12,544
Loan receivables JEURE 3R 262,855 304,180
Cash and bank balances Re RIRTTHER 930 1,244
Total current assets RBEELE 426,054 513,501
Total assets BERE 2,869,607 3,858,959
CURRENT LIABILITIES nEEE
Accrued charges, rental deposits and EsrEA ABiEe Rk
other payables H TR 44,016 41,691
Amounts due to subsidiaries JE 1~ BT BB A B 3K 1,427,830 1,494,227
Total current liabilities BB EEE 1,471,846 1,535,918
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For the year ended 31 December 2025
BtFE2025F 1231 HIFFE

35 Statement of Financial Position of the Company

35 AQFEBIRREKE)

(Continued)
2025 2024
HK$’000 HK$'000
FET FET
NET CURRENT LIABILITIES BEREBEE (1,045,792) (1,022,417)
TOTAL ASSETS LESS CURRENT EERERABERS
LIABILITIES 1,397,761 2,323,041
NON-CURRENT LIABILITIES FkRBAE
Deferred tax liabilities BEEMIBAE 8,863 8,863
Total non-current liabilities EREBEERE 8,863 8,863
Net assets FEE 1,388,898 2,314,178
EQUITY g
Share capital [ &N 3,626,781 3,626,781
Reserves (note) R (Ha) (2,237,883) (1,312,603)
1,388,898 2,314,178
Zhang Wenguang Weng Jian
RIE EoF:
Director £% Director & %

Silver Grant International Holdings Group Limited
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35 Statement of Financial Position of the Company

35 ARDQFBIRREKE)

(Continued)
Note: Biat -
A summary of the Company’s reserves is as follows: AARFEBRRAOT -
Asset
revaluation Accumulated
reserve losses Total
EEEMHREE Sy st
HK$'000 HK$’000 HK$'000
FET FET FET
At 1 January 2024 202441 B 18 37,656 (272,183) (234,527)
Loss for the year FANEBE - (1,075,255) (1,075,255)
Other comprehensive loss for the year A H th & [ &8 (2,821) - (2,821)
Total comprehensive loss for the year 4 A& [H &5 184258 (2,821) (1,075,255) (1,078,076)
At 31 December 2024 and M2024F 12 A31 A
1 January 2025 20251 A1H 34,835 (1,347,438) (1,312,603)
Loss for the year FRNEIE - (923,478) (923,478)
Other comprehensive loss for the year FRE 2 EEE (1,802) - (1,802)
Total comprehensive loss for the year 4 N & [H &5 18 4258 (1,802) (923,478) (925,280)
At 31 December 2025 R2025%F 12 A31H 33,033 (2,270,916) (2,237,883)
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36

Litigation

The Company has received a civil judgement (the
“Judgement”) dated 13 May 2024 issued by the
Intermediate People’s Court of Guangzhou City, Guangdong
Province in relation to a litigation (the “Litigation”) brought by
a creditor of certain secured other borrowing (the “Plaintiff’),
against, among others, (a) the Company as guarantor; (b)
certain subsidiaries as guarantors and borrowers; and (c) a
substantial shareholder and two independent third parties
as chargors (the “Defendants”).

The Plaintiff demanded, among others, that (i) the borrowers
to repay the Plaintiff the Overdue Other Borrowing with
a principal amount of approximately RMB177 million
(equivalent to approximately HK$196 million); (i) the
borrowers to repay the Plaintiff the outstanding interests
with penalties amounting to RMB59 million (equivalent to
approximately HK$66 million) as of 30 April 2024, and from
30 April 2024, the default interests shall be calculated based
on the principal amount of the Overdue Other Borrowing of
approximately RMB177 million (equivalent to approximately
HK$196 million) at 24% per annum until the actual
settlement date; (jii) the Plaintiff is entitled to a priority right
to compensation from the proceeds of securities provided
by the chargors; (iv) the guarantors shall be jointly liable for
the claims; and (v) the legal fees incurred in relation to the
Litigation shall be borne jointly by the Defendants.

Silver Grant International Holdings Group Limited
REFBEZEREERFER QA
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RAREEEEREBMNTHBRAR
EBR 2024 F5 13 H 2 RE ¥
RAERD  AAEBE—E2ETEER
REMERNERA (RS (HAH
B @A AB (ERERA) : 0)ET
MEAR (TERAERARERA) &)
—ZFERRRWNEBLE=H ({ER
EHA) (T4 ]) B2 FFR ([FFAD) °

REER(EFBE) ((BRARRSE
BEAHEMERASBENHNARE
177,000,000 7t (6 & 7 49 196,000,000
BIT) s (B 2 2024F4A30H - &
FARREEEREENE LR
£ 3 A R #59,000,0007T (B E R4
66,000,000/ 7T) + B2024% 4 430 H
B ¥R R BB R IR e B E b 18 FUR
&R AR ¥177,000,0007T (FHE 7
#7196,000,00087T) IHEHF 24% 1 H -
BEEZEWRBEERBAL: \REASF
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36 Litigation (Continued)

37

Pursuant to the Judgement, taking effect immediately,
freeze (i) the bank deposits in the certain bank accounts
of the Group (note 22); (ii) interest in an associate of Cinda
Jianrun Property Company Limited (note 16); (i) certain
financial assets at fair value through profit or loss (note 18);
and (iv) certain equity interests of subsidiaries of the Group,
and the total value of the assets frozen in this Litigation
is limited to approximately RMB236 million (equivalent to
approximately HK$262 million).

As at the reporting date, this case has been under the
jurisdiction of the Intermediate People’s Court of Guangzhou
City, Guangdong Province. The directors of the Company
are of the view that provision for the outstanding interests
with penalties and default interests incurred thereon have
been recorded as accrued charges (note 23) in the Group’s
consolidated statement of financial position as at 31
December 2025 and 2024 after taking into account of the
current situation of the Litigation as stated above and the
legal advice from the legal adviser.

Other than the Litigation mentioned above, the Group had
no significant litigation during the years ended 31 December
2025 and 2024.

Restructuring of A Subsidiary

During the year ended 31 December 2025, Tai Zhou Dong
Thai, a limited liability company established in the PRC and
an indirect non-wholly owned subsidiary of the Company,
signed a division agreement (the “Division Agreement”) with
its non-controlling shareholders, which hold 31.02% equity
interest of Tai Zhou Dong Thai, to divide certain assets and
liabilities of Tai Zhou Dong Thai. Pursuant to the Division
Agreement, the completion date of Tai Zhou Dong Thai’'s
division is 15 February 2025 (the “Completion Date”), which
is the effective date of the business registration change. The
key asset of Tai Zhou Dong Thai is a 51% equity interest in
a joint venture of the Group, ZHYQ.

36

37

TE N /45 )
i NED),

BEH R BRENAEES TR
TERPHMRITER (FTEE22) 5 ()R
FEZEMERRA R —HEE QA
MRS (aE16) « (iyE T AR E:
ERHEFHTABRNESREE (M=
18) : R(iVAEBE QA ME T
AR MFRRENEERAETE
B4 A R 236,000,000 7T (18 & K 49
262,000,000 1) °

RmEBH AR EBHEREREM
FRARERER - &5 Rk Bl TR
MEAREERBRMNEEERRE K
AAEERR/ABMKREEN S ERE L
mEE£ 2SR REOFEIEH BB
B R AN & B 2025 F K& 2024 F 12 A 31
ARG aMBRAKRANE ABRRES
B (Mf5E23) °

Br Eu FRFASN » REB R E =2025F
2024 %12 A31 H It FE W EE KGR

E/N

EE-EHEATE

HE2025F 12 A1 HILFEE » R H
R Z2BRATRIRARB 2HEER
BB AR RMRREE IR (55
ERXMER.02%R#E) HF] D F 1
FUnFEMED AP HEMNERZ
ETEERBE RESFHE - TM
RENHZ7EKBEA2025F2 815
B(=/RBH) NIFELEE 2
ERMBBH - FMNRREZ2ETEEERAR
EE-REEDRETEHRZ51%RHE -
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37 Restructuring of A Subsidiary (Continued) 37 EA—REMBAR#E)
Upon the Completion Date, the Group acquired an REM BE%E  NEBWRERMESR
additional 31.02% interest of Tai Zhou Dong Thal, increasing BEONG1.02% HEes - INH A EE R
its ownership interest to 98.69%. According to the Division £08.69%  IRIBDIFHiE - B IAFE
Agreement, 15.82% equity interest in ZHYQ as the MR15.82% KkEARE I TIEE
consideration was paid to the non-controlling shareholders IR - WEEBE THEMENKE
and certain other payables were transferred to the non- FEERRR - Ty AKERMNERERE
controlling shareholders. The following is a schedule of the SMVER Z AR ¢

38

additional interest acquired in Tai Zhou Dong Thai:

HK$'000
TET

Consideration paid to non-controling shareholders THTFHERBREZRE

- 15.82% equity interest in ZHYQ — B . 15.82% F i (379,955)
Carrying value of the additional interest in Tai Zhou Dong Thai IMEREIMERFAE 349,907
Other payables transferred to non-controling shareholders R E IR RN E M EN 2,768
Difference recognised in accumulated losses REFBEERNESR (27,280)
Approval of the Consolidated Financial 38 #HEFREHMB®REK

Statements

The financial statements were approved and authorised B MRA AR A EEEN2026F
for issue by the board of directors of the Company on 30 3 A30 B #b/fE R RETE -

March 2026.

Silver Grant International Holdings Group Limited
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Year ended 31 December
BZ12ABLEEE
2021 2022 2023 2024 2025
HKS Milion — HK$ Milion ~— HK$ Milion — HK$ Million |z L6201 211
BE#T BEBT BEET BE#T BEET
Results E
Revenue YA 87.4 96.9 97.0 89.4 96.5
Loss for the year AARHEBAREER
attributable to owners of the B
Company (1,452.6) (734.6) (947.4) (756.7) (945.7)
At 31 December
R12831H
2021 2022 2023 2024 2025
HKS Million HK$ Million HKS Million A 63/ HKS Million
BEET BEET BEET BEET BEET
Assets and liabilities BEREE
Investment properties and REMERDE  BEX
property, plant and equipment & 3,001.7 2,547.3 2,187.8 2,067.5 1,984.6
Other intangible assets HEREAE 28 = = = -
Right-of-use assets TRELE 51.8 43.7 395 25.6 19.2
Interests in associates lNL $ 335.5 309.5 274.1 257.7 189.4
Interests in joint ventures RELEER 1,568.4 1,506.3 1,402.9 1,263.0 875.8
Financial assets at fair value WAREHEREEE
though profit or loss TABRNEREE
— non-current e i 167.6 1.6 1.6 1.6 1.0
Amount due from an associate  fEI—FKEEL A FIE
- non-current —JERE 560.7 439.5 416.5 4095 400.4
Amount due from joint ventures  [EMA S ER
- non-current ) 1,748.0 = 216.2 202.7 163.1
Net current assets/(iabilties) FROEE/ (AR 1,776.3 2,426.4 (781.0) (1,391.9) (1,792.9)
9,212.8 7,274.3 3,757.6 2,835.7 1,840.6
Share capital RN 3,626.8 3,626.8 3,626.8 3,626.8 3,626.8
Reserves i 1,604.6 395.6 (507.0) (1,303.2) (2,232.2)
Equity attrbutable to owners of AR R BEA A JE(L R iE
the Company 5,231.4 4,022.4 3,119.8 2,323.6 1,394.6
Non-controlling interests JEEHIER 486.9 472.1 366.6 311.2 (58.2)
Non-current liabilities E =V 3,494.6 2,779.8 271.2 200.9 504.2
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BtFE2025F 1231 HIFFE
The following is a list of the Group’s investment properties at 31 Ty AEAREER2025F12 A31 HHREY
December 2025: E L
Investment properties in the PRC NRPEZRENE
Location Lease term Purpose Gross area
i B THAHBR Ag BEEE
Sq. ft.
FR
1. Basement 1, Basement 2, Level O and Level 1 to 3 of Medium Commercial 700,427
East Gate Plaza, 19 Dongzhong Street, Dongcheng term lease EES
District, Beijing, The PRC FHIRE
B R R R SRR A 19T RIRE S MEE
WE2ME - REKR1EEIE
2. Level 4 to 31 of South Apartment Tower (including Long term lease Residential 31,171
401, 402, 403, 405, 406, 407, 408, 501, 502, 5083, RHESE FE
505, 506, 507, 508, 30/F and 31/F), East Gate Plaza
39 Dongzhong Street, Dongcheng District, Beijing,
The PRC
PR AT RNERTP AR RRESHEHEASE
E£ 4% 31E (815401, 402, 403, 405, 4086, 407, 408,
501, 502, 503, 505, 506, 507, 508, 30#& & 311&)
3. Level 4 to 31, North Apartment Tower, East Gate Long term lease Residential 335,165
Plaza, 19 Dongzhong Street, Dongcheng District, RHAHE x=
Beijing, The PRC
FREEEATEBRERFHIORERRESILEATE
E4E31
4, Portion of Level 2-5, 6 and 8 of Hua Po Lou, No. 28 Medium Commercial 10,540
Dong Zhong Jie Jia, Dongcheng District, Beijing, The term lease [GES
PRC (Note) REIEE
REJE AT RKE R A28 ERIEE2ES - 6
N 8E&RS (H:t)

Note: The legal titles of the properties have not been passed to the Group
at 31 December 2025.

Silver Grant International Holdings Group Limited
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