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CHAIRMAN'S LETTER TO SHAREHOLDERS

TRBNIRERIRS

Dear shareholders of the Company (the “Shareholders”),

On behalf of the board (the “Board”) of the directors (the “Directors”) of
Sandmartin International Holdings Limited (the “Company’, together with its
subsidiaries collectively referred to as the “Group”), | hereby present the annual
results of the Group for the year ended 31 December 2025.

The financial performance of the Group was not satisfactory for the year ended
31 December 2025. As a result of the tight monetary policy globally and the
trade war, the revenue of the Group's products has decreased when compared
with the same corresponding period in 2024. The Group has taken some
measures to mitigate the unfavourable impacts, including but not limited to
sourcing from different suppliers to increase the profit margin.

The ongoing China-US trade war still has some negative impacts on certain
segments of the operations of the Group and the Group mitigates the impacts
by sourcing from suppliers in Southeast Asia, for the purpose of avoiding the
excessive tariffs imposed by the United States (the “US") on products from The
People’'s Republic of China (the “PRC” or “China”).

The geo-political and geo-economic tensions are yet to be resolved. Given
these volatilities and challenges, the Group will continue to adopt a prudent
approach in managing its cash flow position and will make every endeavour to
identify business opportunities with promising potential in the manufacturing
segments in emerging markets or even other sectors so as to diversify our

income source to weather adverse economic cycle.
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CHAIRMAN'S LETTER TO SHAREHOLDERS (Continued)

To strengthen the financial position of the Group, on 24 October 2025, the
Company proposed inter alia, capital reorganisation involving the share
consolidation and capital reduction of the Company on the basis that ten
issued and unissued shares were consolidated into one adjusted share with
par value of HKS$0.1 each in the share capital of the Company and the rights
issue on the basis of one rights share for every one adjusted share in issue
on the record date. The capital reorganisation became effective on 25 March
2026.

Looking ahead, the Board recognises that the Group is still in the process
of identifying effective avenues for future business growth. We remain
committed to pursuing innovation and exploring opportunities that can
strengthen the Group's revenue base and long-term profitability.

On behalf of the Board, | would like to take this opportunity to express our
gratitude to our invaluable business partners, Shareholders, management and
employees for their continuous support and contribution to the Group. We
look forward to sharing the rewards ahead with you.

Kuo Jen Hao
Chairman
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS

S R B E S M AT

FINANCIAL HIGHLIGHT AND BUSINESS OVERVIEW

The Group recorded an increase in gross profit ratio from approximately 9.90%
for the year ended 31 December 2024 to approximately 9.99% for the year
ended 31 December 2025 due to the improvement in products profit margin
of the Group’s media entertainment platform related products and other
multimedia products segments.

The Group's loss before finance costs, income tax expense, depreciation
and amortisation was approximately HK$100,194,000 (2024: earnings of
approximately HK$14,682,000).

MEDIA ENTERTAINMENT PLATFORM RELATED
PRODUCTS

In response to the challenging economic environment, the Group’s media
entertainment platform related products segment continued to explore new
business opportunities in emerging markets. The revenue of this segment
decreased by approximately 78.06% as compared with the year ended 31
December 2024.

- The segment revenue of media entertainment platform related
products was approximately HK$37,131,000 (2024: approximately
HK$169,268,000).

- The segment results from operations were approximately
HK$5,181,000 (2024: approximately HK$12,330,000).

- The segment margin was approximately 13.95% as compared with
segment margin of approximately 7.28% in 2024.

Outlook

The Group is exploring new business opportunities for this segment. The
China-US trade war is not expected to have a material adverse impact on this
segment as this segment does not have customers in the US.
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EHE

OTHER MULTIMEDIA PRODUCTS

Owing to the increase in material costs and freight charges, the profitability
of the Group's other multimedia products segment was lower than expected.
Major products of this segment included cables, multimedia accessories and
wireless mobile phone chargers for vehicles. The revenue of this segment
decreased by approximately 7.20% as compared with the year ended 31
December 2024.

- The segment revenue of other multimedia products was
approximately HK$95,356,000 (2024: approximately HK$102,752,000).

- The segment results from operations were approximately
HK$12,092,000 (2024: approximately HK$6,091,000).

- The segment margin was approximately 12.68% as compared with the
segment margin of approximately 5.93% in 2024.

Outlook

The Group is enhancing its product portfolio and developing new businesses
to cope with the new demand from customers. The China-US trade war has
some impact on this segment as some of the customers are located in the
US. The Group is trying to minimise such impact by sourcing from suppliers
outside the PRC, such as Southeast Asia and adjusting logistics structure.

SATELLITETV EQUIPMENT AND ANTENNA
PRODUCTS

The segment margin of the Group's satellite TV equipment and antenna
products segment showed a decline notwithstanding the gradual recovery
of economy in North America. The revenue of this segment decreased by
approximately 15.78% as compared with the year ended 31 December 2024,
while the segment results decreased by approximately 38.94%.

- The segment revenue of satellite TV equipment and antenna
products was approximately HK$317,242,000 (2024: approximately
HK$376,669,000).

- The segment results from operations were approximately
HKS$ 11,462,000 (2024: approximately HKS$18,773,000).
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

E B REEE AT @)

- The segment margin was approximately 3.61% as compared with
the segment margin of approximately 4.98% for the year ended 31
December 2024.

Outlook

Low noise blocking down converters (‘LNBs") are receiving devices mounted
on satellite dishes used for reception, which collect microwaves from the
satellite dishes and facilitate the transmission of satellite television signals.
Apart from the sales of LNBs to the customers in North America, the Group
is exploring business opportunities in other areas such as cross-selling LNBs
to other existing customers of the Group in South Asia. The research and
development team of the Group endeavours to develop new products for
next generation radio and antenna communications. The China-US trade war
has some impact on this segment as most of the customers are located in the
US. Such impact is mitigated by sourcing from suppliers outside the PRC, such
as Southeast Asia.

GEOGRAPHICAL RESULTS

ASIA

- The Group's revenue from Asia for the year ended 31 December
2025 was approximately HK$162,408,000, compared with the year
ended 31 December 2024 which was approximately HK$235,542,000,
representing a decrease of approximately 31.05%.

- The Group's revenue from Asia accounted for approximately 36.11% of
the Group’s total revenue for the year ended 31 December 2025 (2024:
approximately 36.31%).

EUROPE

- The Group's revenue from Europe for the year ended 31 December
2025 was approximately HK$44,483,000, compared with the year
ended 31 December 2024 which was approximately HK$81,932,000,

representing a decrease of approximately 45.71%.
- The Group’s revenue from Europe accounted for approximately 9.89%

of the Group's total revenue for the year ended 31 December 2025
(2024: approximately 12.63%).
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EHE

MIDDLE EAST

The Group’s revenue from the Middle East for the year ended 31
December 2025 was approximately HK$22,047,000, compared
with the year ended 31 December 2024 which was approximately
HK$13,678,000, representing an increase of approximately 61.19%.

The Group's revenue from the Middle East accounted for
approximately 4.90% of the Group’s total revenue for the year ended
31 December 2025 (2024: approximately 2.11%).

NORTH AMERICA

The Group's revenue from North America for the year ended 31
December 2025 was approximately HK$216,051,000, compared
with the year ended 31 December 2024 which was approximately
HK$299,419,000, representing a decrease of approximately 27.84%.

The Group's revenue from North America accounted for approximately
48.04% of the Group's total revenue for the year ended 31 December
2025 (2024: approximately 46.16%).

SOUTH AMERICA

The Group's revenue from South America for the year ended 31
December 2025 was approximately HK$4,332,000, compared with
the year ended 31 December 2024 which was approximately
HKS$17,449,000, representing a decrease of approximately 75.17%.

The Group's revenue from South America accounted for approximately
0.96% of the Group's total revenue for the year ended 31 December
2025 (2024: approximately 2.69%).

Outlook

As the Group's businesses in Asia, Europe and North America accounted for

the majority of the Group’s revenue, the Group shall continue to focus on

these regions in the future.
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

NS N EIRE s RN 4@

DISPOSAL OF ALL INTERESTS IN MYHD AND
CONTINUATION OF LOANS AND GUARANTEE

References are made to the announcement of the Company dated 31
December 2018 (the “Announcement”’) and the circular of the Company
dated 25 May 2019 (the “Circular”). Unless otherwise stated, capitalised
terms used herein shall have the same meanings as those defined in the
Announcement and in the Circular. On 31 December 2018, the Vendor and
the Purchaser entered into the Agreement pursuant to which the Vendor has
conditionally agreed to sell, and the Purchaser has conditionally agreed to
purchase the entire issued share capital of the Target Company, at the nominal
consideration of USS1 with effect from the Transaction Date. The Target
Company was a wholly-owned subsidiary of the Company and indirectly held
51% interests in MyHD. All the Conditions set out in the Agreement had been
satisfied and the Disposal was completed on 25 June 2019.

The Vendor had agreed with the Purchaser under the Agreement to procure
that the Existing Loans shall continue to be advanced by the Company or SMT
(as the case may be) to the Target Company and/or MyHD (as the case may
be) under the then existing arrangements notwithstanding the Completion
taking place. Such arrangement confers the right to the Company or SMT
(as the case may be) to receive the payments for the Existing Loans from
the Target Company and/or MyHD (as the case may be) when the financial
positions of the Target Company and/or MyHD (as the case may be) improve
and have sufficient cash to settle the Existing Loans. As at 31 December 2025,
the Existing Loans which were past due amounted to an aggregate amount
of US$144,508,000, comprising aggregate principal amount of US$71,298,000
and aggregate accrued interest (calculated based on the terms of agreements
of Existing Loans) of US$73,210,000 owed by the Target Company and/or
MyHD to the Company and/or SMT (as the case may be), the particulars of
which are as follows:
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EHE

Principal amount
outstanding as

BEEEHEADNT @)

Accrued interest
as at 31 December

Lenders Debtors Prevailing interest rate Maturity date at 31 December 2025 2025
RIEZRF RZZZHE
+ZA=+-H +ZA=+-H

ERA B’EA RiTH=E HERH HABESEH il

SMT Target Company 3 months LIBOR + 31.12.2020 US$9,554,000 US$3,635,000

100 basis points e (approximately (approximately

HK$74,362,000) HK$28,292,000)

TR BRAH =—ERRABRITRE _T°EF 9,554,000 7T 3635,000% 7T
i uﬂmoo@ﬂﬁ i +ZA=+—H (£974,362,000%7T) (#928,292,000%7T)

SMT MyHD 3 months LIBOR + 31.12.2020 US$10,500,000 US$3,734,000
100 basis points Mo (approximately (approximately

HK$81,725,000) HK$29,063,000)

RERE MyHD BB fwHIRITRE S 10,500,000 7T 3734000575
e E0100{E E B =0 +-A=+—H (#981,725,000%7T) (#929,063,000% 7T)

SMT MyHD 10% per annum (N2 31.12.2020 US$42,653,000 US$54,807,000
(approximately (approximately

HK$331,981,000) HK$426,579,000)

RHERE MyHD FERR0FE W) CECFE 42,653,000 7T 54,807,000 7

+ZA=+—H (#9331,981,00077T) (49426,579,00078 7T)

The Company MyHD 10% per annum e 31.12.2020 US$8,591,000 US$11,034,000

(approximately (approximately

HK$66,866,000) HK$85,881,000)

N MyHD FR) R0 M) S 8,591,000 75 11,034000E 7T
+ZA=+—H (#966,866,000787T) (#785,881,000% 7T)

Total US$71,298,000 US$73,210,000

(approximately (approximately

HKS$554,934,000) HK$569,815,000)

st 71,298,000 7T 73,210000% 7T

(#9554,934,00038 7T) (£9569,815,000% 7T)

Notes: Miat -

1. As a reference, 3 months London inter-bank offered rates (‘LIBOR") as applicable to these 1. =2 E@:g—:fﬁﬁﬂ HEZZZHE+ZAH
two loans during the period between 1 May 2012 to 31 December 2025 ranged between =+—HERBBEBRILER ;=@ B HERTR
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EBRE NSRRI @

In December 2019, the Company was given to understand that the Target
Company and MyHD were in serious financial problem and ceased to operate
in late 2019. As such, the Company considered these loan receivables were
credit impaired and full impairment in the amount of HK$646,366,000 was
provided as at 31 December 2019. No interest income was recognised on
the outstanding loan principal for the year ended 31 December 2025 as the
recoverability of such interest receivables is remote.

The Vendor had also agreed that the Guarantee given by the Company to
MyHD shall continue for the time being after the Completion. The maximum
amount payable by the Company under the Guarantee would not exceed
US$3,500,000 (equivalent to HK$27,332,000). Notwithstanding that MyHD
ceased its operation in late 2019, the Company has not received any demand
for payment from MyHD under the Guarantee. As at 31 December 2024 and
2025, the Group had recognised the provision for financial guarantee in the
amount of US$3,500,000 (equivalent to HK$27,332,000) in relation to the
Guarantee.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

Saved as disclosed in this report, the Group did not have any material
acquisitions and disposals of subsidiaries, associates and joint ventures during
the year ended 31 December 2025.

Deemed Disposal

Pro Brand Technology (TW) Inc., a non-wholly owned subsidiary of the
Company, underwent a rights issue. The rights issue was completed on 24
November 2025. Since the Company did not participate in the rights issue,
the equity interest of the Group in the subsidiary has been diluted from
approximately 59.1% to approximately 54.2% upon completion of the rights
issue, constituting a deemed disposal of equity interest in the subsidiary by
the Company under Rule 14.29 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”).
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EHE

CAPITAL REORGANISATION AND RIGHTS ISSUE
References are made to the announcements of the Company dated 24
October 2025, 14 November 2025, 25 November 2025, 5 December 2025,
8 December 2025, 24 December 2025, 16 January 2026, 6 February 2026,
12 February 2026, 23 March 2026, 24 March 2026 and the circular of the
Company dated 27 February 2026 in relation to, among other things,
the capital reorganisation and rights issue of the Company (the “Capital
Reorganisation and Rights Issue Announcements and Circular’). Unless
otherwise specified herein, capitalised terms used herein shall have the same
meanings as those defined in the Capital Reorganisation and Rights Issue
Announcements and Circular.

The Capital Reorganisation comprised, among other things, the Share
Consolidation, the Capital Reduction and the Share Premium Reduction on
the basis that every ten issued and unissued Existing Shares of a par value
of HK$0.10 each shall be consolidated into one Consolidated Share of a par
value of HK$1.00 each in the share capital of the Company. Immediately after
the Share Consolidation and Capital Reduction, the issued share capital of the
Company was reduced by (i) rounding down the number of Consolidated
Shares in the issued share capital of the Company to the nearest whole
number by cancelling any fraction of a Consolidated Share in the issued share
capital of the Company; and (ii) cancelling the paid-up capital of the Company
to the extent of HK$0.90 on each of the then issued Consolidated Shares
such that the par value of each issued Consolidated Share was reduced from
HK$1.00 to HK$0.10. The credit arising from the Capital Reduction was credited
to the contributed surplus account of the Company within the meaning of
the Companies Act and then was applied towards offsetting the accumulated
losses of the Company as at the effective date of the Capital Reorganisation,
thereby reducing the accumulated losses of the Company. The Capital
Reorganisation was approved by the Shareholders at the SGM held on 23
March 2026 and became effective on 25 March 2026.

As a result, the amount of HK$110,736,335.25 standing to the credit of the
share premium account of the Company was reduced to nil and that the credit
arising therefrom was transferred to the contributed surplus account of the
Company.
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

E B REEE AT @)

Upon the Capital Reorganisation becoming effective, the Company will
conduct a Rights Issue to raise approximately HK$92.3 million before expenses
by issuing 123,040,372 Rights Shares, on the basis of one Rights Share for
every one Adjusted Share in issue on the Record Date then held at the
Subscription Price of HK$0.75 per Rights Share, representing a premium of
approximately 2.7% to the theoretical closing price of HK$0.73 per Adjusted
Share (after taking into account the effect of the Capital Reorganisation) based
on the closing price of HK$0.073 per Share as quoted on the Stock Exchange
on 23 October 2025, being the last full trading day before the release of the
announcement of the Company dated 24 October 2025 in relation to the
Rights Issue.

The Company considered that the Rights Issue would allow (i) the Group to
improve the financial position (i.e. reducing its indebtedness and finance costs)
without incurring debt financing cost and (i) the Qualifying Shareholders to
maintain their respective pro rata shareholdings in the Company, and was fair
and reasonable and in the interests of the Company and the Shareholders as a

whole.

The Company will apply the net proceeds from the Rights Issue for partial
repayment of the outstanding loans of the Company as disclosed in the
Capital Reorganisation and Rights Issue Announcements and Circular. As at the
date of this report, it is expected that the Rights Issue will proceed according
to the timetable disclosed in the Capital Reorganisation and Rights Issue
Announcements and Circular.
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REVENUE

Revenue for the year ended 31 December 2025 was approximately HK$449.7
million, representing a decrease of 30.68% compared with approximately
HK$648.7 million for the year ended 31 December 2024. The decrease in
revenue was mainly due to the tight monetary policy globally and the trade

war.

LOSS ATTRIBUTABLE TO OWNERS OF THE COMPANY

Loss attributable to owners of the Company was approximately HK$114.6
million for the year ended 31 December 2025, compared with loss of
approximately HK$30.6 million for the year ended 31 December 2024. The
increase in loss for the year ended 31 December 2025 is primarily attributable
to (i) the decrease in revenue of the Group; (i) the increase in provision for
expected credit losses on financial assets; and (iii) the reduction in the increase
in fair value of investment properties of the Company.

LOSS PER SHARE

Calculation of basic loss per share for the year ended 31 December 2025 was
based on the loss attributable to owners of the Company and the weighted
average number of 123,040,372 (31 December 2024: 123,040,372 shares as
restated) ordinary shares (the “Shares”) in issue. Basic loss per share was HK93.1
cents for the year ended 31 December 2025, as compared with HK24.8 cents
as restated for the year ended 31 December 2024.

FINANCE COSTS

The Group’s finance costs for the year ended 31 December 2025 was
approximately HK$28.7 million, compared to approximately HK$29.4 million for
the year ended 31 December 2024.

INCOME TAX EXPENSE

Income tax expense for the year ended 31 December 2025 was approximately

HKS$10.7 million (31 December 2024: approximately HK$22.3 million).
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FINANCIAL REVIEW (Continued)
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TRADE RECEIVABLES FEUR & 2 BRI
2025 2024
“E"hREF —EINE
HK$'000 HK$'000
FHET FAET
Balance at 1 January W—B—Hp4se 90,244 107,777
Balance at 31 December R+ZB=+—BN4EE 87,729 90,244
Average balance FHLERR 88,987 99,011
Revenue for the year ended 31 December* HE+_B=1+—HLEEEN K= 449,729 648,671
Average turnover days EEEERY 72 56

* Excluded sales to an associate

As at 31 December 2025, the trade receivables of the Group, net of allowance

of doubtful debts was approximately HK$87.7 million (31 December 2024:

approximately HK$90.2 million). The trade receivables turnover days was

within the average credit period of 60 days to 120 days to the customers of the

* TEEE— W ER &

A _ETHRE+_B=+—H AERNEKRES
BRI b R BR B 5512 49 4387,700,0008 70 (Z & — Y

FE+="8=+—H " #90,200,0003T)

o FEUN B 57 Bk

PHBEXMBEBRFEBARTERNTIEEN

Group. 60K E120R AR ©
TRADE PAYABLES FE{T B 5 AR TR
2025 2024
HK$'000 HK$'000
FH7T THT
Balance at 1 January —HB—B/#&ER 175,721 175,895
Balance at 31 December E’H— B=+—Hm#EeR 170,576 175,721
Average balance EAEeER 173,149 175,808
Costs of sale for the year ended 31 December HE+ZA=+—HILFENHEMRSR 404,795 584,490
Average turnover days THEERH 156 110

As at 31 December 2025, the trade payables of the Group was approximately
HKS$170.6 million (31 December 2024: approximately HK$175.7 million). The
increase in trade and bills payables turnover days was due to the tightening of

settlement to the Group's suppliers to preserve more cash for better cash flow

management.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2025, the overall cash and cash equivalent of the Group
was approximately HK$76.5 million (2024: approximately HK$64.6 million). The
Group managed its capital structure and liquidity to finance its operations
by using bank and other borrowings and funds generated from operations.
The Group's current ratio (ratio of current assets to current liabilities) was
approximately 0.49 at 31 December 2025 (2024: approximately 0.65). As at 31
December 2025, the Group’s total borrowings were approximately HK$386.0
million (2024: approximately HK$398.1 million), out of which approximately
HK$214.7 million (2024: approximately HK$219.0 million) were due within
one year and the rest of approximately HK$171.3 million (2024: approximately
HK$179.1 million) were due over one year. Approximately 52.8% of the Group’s
bank and other borrowings were in US dollars ("US$") and the rest of them
were in Renminbi (‘RMB’), Vietnamese Dongs and New Taiwan dollars. The
effective interest rates on the Group’s bank and other borrowings ranged from
2.38% to 12.00% per annum. The gearing ratio (total borrowings over total
assets of the Group) increased from approximately 46.28% at 31 December
2024 to approximately 55.34% at 31 December 2025.

CHARGES ON THE GROUP’S ASSETS

As at 31 December 2025, except the Equity Pledge (as defined below) and
the Land Pledge (as defined below) disclosed in the section headed “Joint
Agreements in Relation to Real Estate Redevelopments” below, the Group's
general banking facilities (including bank loans and other borrowings) were
secured by the following assets of the Group: (i) bank deposits of HKS$5.5
million; (i) property, plant and equipment with a carrying value of HKS$0.7
million; (iii) investment properties of HK$352.5 million; (iv) trade receivables
of HK$31.0 million; and (v) pledge of the Company’s interests in Pro Brand
Technology (TW) Inc.

FINANCIAL REVIEW (Continued)
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FINANCIAL REVIEW (Continued)
TS [0lEE ()

HUMAN RESOURCES AND REMUNERATION POLICY

As at 31 December 2025, the Group employed a total of 856 (2024: 1,116) full-
time employees. The employees of the Group are remunerated according to
their performance and responsibilities. They receive training depending on
their scope of work, especially training relating to workplace health and safety.

The Directors and senior management of the Company receive compensation
in the form of salaries, benefits in kind and/or discretionary bonuses relating
to the performance of the Group. The Company regularly reviews and
determines the remuneration and compensation packages of the Directors

and senior management.

SIGNIFICANT INVESTMENTS HELD AND FUTURE
PLANS FOR MATERIAL INVESTMENTS OR CAPITAL
ASSETS

Saved as disclosed below, there were no significant investments held as at 31
December 2025 nor were there other plans for material investments on capital
assets as at the date of this report.

COOPERATION AGREEMENT AND JV AGREEMENT IN
RELATION TO REDEVELOPMENT

Reference is made to the announcement of the Company dated 17 August
2021 (the “17 August 2021 Announcement”) in relation to the cooperation
agreement (the “Cooperation Agreement’) dated 26 July 2021 entered
into between, among others, the Group and Huasuan, pursuant to which
Huasuan and Sandmartin (Zhong Shan) Electronic Co, Ltd* (FRIUEEET
BEFTHERAT) ('ZSS") (an indirect wholly-owned subsidiary of the
Company) (the “Parties”) would cooperate to upgrade certain blocks of
factory buildings and dormitories constructed on the industrial land situated
in Zhongshan, Guangdong Province, the PRC (the “Land”) owned by ZSS
and to redevelop some vacant and undeveloped parts of the Land (the
“Redevelopment”) subject to prior consents and planning approvals from the
relevant PRC government authorities. Huasuan will fund the entire costs of the
Redevelopment and is entitled to 80% of the new buildings constructed on
the Land by apportioning the rental income attributable to, or the proceeds
from the disposed of, the newly constructed buildings (the “Revenue
Apportionment”).
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FINANCIAL REVIEW (Continued)

Please refer to the 17 August 2021 Announcement for details of the

Cooperation Agreement.

The Redevelopment is carried out under the name of ZSS. To ensure the
continued commitment in the Redevelopment, Huasuan would pay to the
Group a cooperation fund amounting to RMB60 million as security deposit
(the “Cooperation Fund"). The Group is contractually allowed to use the
Cooperation Fund without any restriction during the Redevelopment, and is
liable to return the same amount of cash to Huasuan upon the completion
of the Redevelopment. As securities for such Cooperation Fund, the Group
pledged to Huasuan (i) 100% of the shareholding interests in ZSS which
holds the Land (the “Equity Pledge”); and (ii) one of the three pieces of land
parcels within the Land (the “Land Pledge”). Huasuan shall release both the
Equity Pledge and the Land Pledge upon full repayment of the Cooperation
Fund by the Group and completion of the Redevelopment and Revenue
Apportionment. If the Redevelopment is unable to proceed, the Cooperation
Fund shall be refunded to Huasuan without interest within 10 business days
failing which there is a default interest of 8% per annum payable by the Group
within three months.

As at the date of this report, Huasuan had paid to the Group the Cooperation
Fund in full and the Group had provided the Equity Pledge to Huasuan for
security repayment of the Cooperation Fund and also provided the Land
Pledge to Huasuan.

References are also made to the announcements of the Company dated
19 July 2023 and 10 August 2023 (the “19 July 2023 and 10 August 2023
Announcements”) in relation to the joint venture agreement dated 19 July
2023 (the "JV Agreement’) and entered into between the Parties, pursuant
to which the Parties have agreed to form the joint venture in the form of
an unincorporated joint venture under the name of “Huasuan-Sandmartin
Intelligent Manufacturing Park” GEBEZE T 2 EE) (the “Joint Venture”)
in the PRC for the Redevelopment and for the purpose of governing the
arrangements, under the Cooperation Agreement.

* For identification purpose only
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FINANCIAL REVIEW (Continued)
TS [0lEE ()

The sole purpose and business of the Joint Venture is to redevelop the Land
into a landmark precision intelligent manufacturing centre and research
and development innovation hub and the properties built thereon shall be
for leasing or for sale. The Redevelopment is carried out on the Land, which
are contributed by the Group and Huasuan is responsible for funding the
entire costs for the Redevelopment (save for the Land contributed by ZSS). If
required, ZSS as the entity undertaking the Redevelopment would secure the
bank loans for solely funding the construction costs of the Redevelopment
(the “ZSS Development Loan”). As stipulated in the JV Agreement, Huasuan
has the sole responsibility of repaying the ZSS Development Loan, both loan
principal and interests. The Parties to the JV Agreement would closely monitor
the ongoing funding needs of the Redevelopment.

In relation to the allocation of the properties constructed on the Land (the
“Allocation”), the Group shall continue to be entitled to certain blocks of
buildings constructed on the Land as at the date of the JV Agreement (which
comprise for factory buildings) (the “Existing Buildings”), the vacant area
and roads covered under the current real estate title certificate issued to the
Group. In relation to the new buildings constructed on certain parts of the
Land, the Group and Huasuan shall be entitled to 20% and 80% respectively
of (i) the total gross floor area of the new buildings; and (i) the corresponding
revenue that is generated from the new buildings. In the event where certain
parts of the Existing Buildings are to be demolished and redeveloped under
the Redevelopment, the Group shall be entitled to (i) firstly, certain gross
floor area of the newly built buildings equivalent to the gross floor area that
has been demolished covered under its real estate title certificate; and (ii)
secondly, an additional 5% of the remaining total gross floor area of the newly
built buildings. After the aforesaid allocations to the Group, Huasuan shall be

entitled to all of the entire balance of the gross floor area.
Please refer to the 19 July 2023 and 10 August 2023 Announcements for

details of the JV Agreement and the Joint Venture. The Redevelopment is
substantially completed.
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Upon the formation of the Joint Venture, the Group recognised the Joint
Venture as a joint operation and account for the assets relating to its
interest in a joint operation. During the year ended 31 December 2023, the
Group derecognised investment properties under development attributed
to the Huasuan with carrying amount of HK$30,756,000, derecognised
other payables due to Huasuan of HK$7,281,000 which the obligation was
contractually discharged and recognised a loss arising from the formation of
joint operation of HK$23,475,000.

For the year ended 31 December 2025, the change in fair value was
recognised in profit or loss arising from investment properties under the joint
operation amounted to loss of HK$36,699,000 (2024: gain of HK$87,880,000)
(Note 17). As at 31 December 2025, investment properties of HK$96,053,000
(2024: HK$79,957,000 and investment properties under development of
HK$51,533,000) (Note 17) are recognised based on the Allocation of the joint
operation.

As at 31 December 2025, the Group has recognised a deposit received from
Huasuan of HK$66,430,000 (2024: HK$64,795,000) (Note 28).

FOREIGN EXCHANGE EXPOSURE

The Group's sales and purchases were denominated mainly in USS and RMB.
The Group was exposed to certain foreign currency exchange risks but it
does not expect future currency fluctuations to cause material operation
difficulties on the ground that the recent pressure from depreciation of RMB
is manageable. However, management continuously assesses the foreign
exchange risks, with an aim to minimise the impact of foreign exchange
fluctuations on business operations.

CONTINGENT LIABILITIES

As at the end of the reporting period, the Group had issued guarantees
to the bank to secure the mortgage arrangement of property buyers. The
outstanding guarantees to the bank amounted to RMB120,286,000 (equivalent
to approximately HK$133,177,000) (2024: RMB126,149,000 (equivalent to
approximately HK$136,230,000)) which will be terminated upon satisfaction
of the terms stated on the guarantee contracts, including the release by bank
upon delivery of the properties to the purchasers and completion of the
relevant mortgage properties registration.

FINANCIAL REVIEW (Continued)
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FINANCIAL REVIEW (Continued)
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The Directors considered the fair values of these financial guarantee contracts
to the purchasers are insignificant at initial recognition and the expected credit
losses were insignificant as at the end of the reporting period as the bank has
the rights to sell the property and recover the outstanding loan balance from
the sale proceeds upon the occurrence of any default of the property buyers
default payment.

ARBITRATION

On 29 September 2011, the Group entered into a conditional agreement (the
“Conditional Agreement’) with an independent individual third party (the
“Original Shareholder”) and Technosat Technology JLT FZE (“Technosat’ a
company incorporated in Dubai, which was wholly owned by the Original
Shareholder), to subscribe for 375 new shares in Technosat at a cash
consideration of US$7,500,000 (equivalent to HK$58,170,000), amounting
to 15% of Technosat's enlarged capital. Technosat is set up to be engaged
in operation of digital TV and radio platform, pay TV channel, and sales and
supply of TV set top boxes.

As at 30 June 2012, the Group had paid a deposit of US5$2,500,000 (equivalent
to HKS$19,467,000) to Technosat to acquire new shares in Technosat which
was fully provided for impairment in the financial year ended 30 June 2012.
Pursuant to the terms of the Conditional Agreement, the Group is required
to pay a further sum of US$5,000,000 in relation to the subscription of this
15% equity interest in Technosat. The subscription is not yet completed up
to the date of approval of this report as the conditions precedent of the
subscription of new shares in Technosat including the consent and approval
by government authority in Dubai have not been fulfilled.

Despite the Group's repeated request for information, there has been
no satisfactory response from the Original Shareholder or Technosat
("Counterparties”) regarding the current status and the procurement of
obtaining government approval from the government authority in Dubai. The
Group has engaged legal counsel to act for the Group and started dispute
resolution proceedings against the Original Shareholder and Technosat.
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FINANCIAL REVIEW (Continued)

On 21 January 2013, the legal counsel of the Original Shareholder and
Technosat served a notice to the Group’s legal counsel for a claim on the
further payment of US$5,000,000 in relation to the subscription of this 15%
equity interest in Technosat. The Group's legal counsel has replied on behalf
of the Group on 11 February 2013 in response to the claim of the Original
Shareholder and Technosat defending the claim as the Directors consider such
claim invalid, as the conditions precedent of the subscription of new shares in
Technosat had not been fulfilled and constituted a breach of the Conditional
Agreement.

The Group's legal counsel had repeatedly requested the Original Shareholder
and Technosat to commence the next step of the mediation process, but
there has been no satisfactory response from the legal counsel of the Original
Shareholder and Technosat up to the deadline set by August 2014. In March
2024, as confirmed by the Group's legal counsel for this arbitration, no
communication has been received or sent by either party since August 2014.

As at the date of approval of this report, save as disclosed above, there was no
update on the arbitration.

SUBSEQUENT EVENTS

Subsequent to the year end date, the Capital Reorganisation and Rights Issue
were approved by Shareholders on 23 March 2026. For details, please refer
to the announcements of the Company dated 23 March 2026 and 24 March
2026.

Save as disclosed herein, there were no other material subsequent events after
the year ended 31 December 2025 and up to the date of this annual report.
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CORPORATE GOVERNANCE REPORT
TEERRS

The Group continues to improve its corporate governance practices,
emphasizing the attainment and maintenance of a quality Board, sound risk
management and internal controls, and high transparency and accountability
to the Shareholders. The Board and the management are committed to
the principles of good corporate governance consistent with prudent
management and enhancement of shareholder value. The Board believes that
good corporate governance will bring long-term benefits to the Shareholders
and the Group.

For the year ended 31 December 2025, the Company has applied the
principles and has complied with all the mandatory disclosure requirements
and the code provisions (“Code Provision(s)") of the section headed “Part 2 —
Principles of good corporate governance, code provisions and recommended
best practices” of the Corporate Governance Code ("Corporate Governance
Code") as contained in Appendix C1 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”and the “Listing Rules’, respectively), except for the deviation with
following reason.

Under Code Provision F.1.3 of the Corporate Governance Code, chairman of
the board should attend general meetings.

Mr. Kuo Jen Hao, a non-executive Director and chairman of the Board was
unable to attend the annual general meeting of the Company ("AGM") held
on 30 June 2025 due to his other engagements.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix C3 to the
Listing Rules as the code of conduct for dealing in securities of the Company
by the Directors. After specific enquiry, all Directors confirmed that they have
complied with the required standard regarding securities transactions set
out in the Model Code throughout the year ended 31 December 2025. No
incident of non-compliance was noted by the Company for the year ended 31
December 2025.
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CORPORATE GOVERNANCE REPORT (Continued)

BOARD OF DIRECTORS

Composition

As at 31 December 2025, the Board consists of two executive Directors,
namely, Mr. Hung Tsung Chin and Mr. Chen Wei Chun (chief financial officer),
one non-executive Director, namely, Mr. Kuo Jen Hao (chairman) and three
independent non-executive Directors, namely, Mr. Lu Ming-Shiuan, Ms. Chen
Wei-Hui and Mr. Wu Chia Ming. A list of Directors and their roles and functions
is published on the websites of the Stock Exchange and the Company

respectively.

Mr. Hung Tsung Chin is the husband of Ms. Chen Mei Huei, a director of several
subsidiaries of the Company and the chief executive officer in the satellite
TV broadcasting business of the Group (“Satellite Broadcasting Services
Business Division"). Save as disclosed above, none of the other Directors has
any financial, business, family or other material relationship with any of the
other Directors.

Independent Non-Executive Directors

The independent non-executive Directors are of sufficient number and calibre
for their views to carry weight. The functions of independent non-executive
Directors include:

bringing an independent view and judgment at Board meetings;

taking the lead where potential conflicts of interests arise;

serving on board committees if invited; and

scrutinising the Company's performance and monitoring performance

reporting.
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CORPORATE GOVERNANCE REPORT (Continued)
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The independent non-executive Directors have made a positive contribution
to the development of the Company's strategies and policies through
independent, constructive and informed comments. They benefit the Board
and the Board committees by their skills, expertise, varied backgrounds and
qualifications through regular attendance and active participation at the
meetings of the Board and the Board committees.

Composition of the Board is disclosed, and the independent non-executive

Directors are identified, in all corporate communications to the Shareholders.

Confirmation of Independence

The independence of the independent non-executive Directors has
been assessed in accordance with the applicable Listing Rules. Each of
the independent non-executive Directors has made an annual written
confirmation of independence pursuant to Rule 3.13 of the Listing Rules. The
Company is of the view that all independent non-executive Directors meet the
guidelines for assessing independence set out in Rule 3.13 of the Listing Rules
and are independent.

Roles and Functions of the Board and the Management

The Board assumes responsibility for leadership and control of the Company;
and is collectively responsible for directing and supervising the Company’s
affairs. The Board is fully responsible for the formulation of business policies
and strategies in relation to the business operation of the Group, including
dividend policy and risk management strategies. The management is
delegated the authority and responsibilities by the Board for the day-to-day
management and operation of the Group.

Appointment, Continuation of Appointment and Re-election of
Directors

All executive Directors have entered into service agreements with the
Company while the non-executive Director and all independent non-
executive Directors have entered into letters of appointment with the
Company with a specific term of three years, setting out key terms and
conditions of their appointments. All Directors are subject to retirement in
accordance with the bye-laws of the Company (the "Bye-Laws”).
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CORPORATE GOVERNANCE REPORT (Continued)

According to the Bye-Laws, (i) Directors appointed by the Board either to fill
a casual vacancy on the Board or as an addition to the existing Board shall
hold office only until the next following AGM and shall then be eligible for re-
election; and (i) at each AGM, one-third of the Directors for the time being
(or, if their number is not a multiple of three (3), the number nearest to but
not greater than one-third) shall retire from office by rotation provided that
every Director (including those appointed for a specific term) shall be subject
to retirement at an AGM at least once every three years. As such, no Directors

have a term of appointment longer than three years.

Board Meetings

For the year ended 31 December 2025, the Directors have made active
contribution to the affairs of the Group and six Board meetings were held to
discuss the matters relating to review and approve the interim results and
annual results of the Group, as well as, rights issue of the Company and Dish
Media Network Ltd., disposal of BCN Distribuciones, S.A. and environmental,
social and governance matters related to the Group.

In addition to the regular Board meetings, the chairman met with the
independent non-executive Directors without the presence of other Directors
during the year.
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CORPORATE GOVERNANCE REPORT (Continued)
THEEAHRE @

Attendance Record of Directors EEHELH

The attendance record of Directors at the meetings of the Board, the Board UMTFABE_E_AF+“A=+—HLFEZE
committees and the Shareholders held during the year ended 31 December EHFEEE SR EETERRRAREAREN
2025 is set out below: HEER

Audit  Nomination Remuneration

Board Committee Committee Committee General

Meetings Meetings Meeting Meetings Meetings
BEREZEE RAZBE HFWEES

e EE EE EE BREAE

Number of Number of Number of Number of Number of

meetings meetings meetings meetings meetings

attended/ attended/ attended/ attended/ attended/
Number of Number of Number of Number of Number of
meetings held meetings held meetings held meetings held meetings held
HEGHEN WHREEN HREEN HREEEN HESEN
RY/ BT REBT REBT REBGT RYBG

Name of Directors EEHA TENRY TENRY gENRE gENRE gENR¥™
Executive Directors HITES

Mr. Hung Tsung Chin padii e 66 NARER NARER NATER 22
Mr. Chen Wei Chun BREHLE 66 NARER NATER NATEHR 22
Non-Executive Director FHTES

Mr. Kuo Jen Hao (Chairman) FAZEE () 66  NARER NATBR NATEHR 12
Independent Non-Executive Directors BIFRITESR

Mr. Lu Ming-Shiuan B RE 6/6 4/4 11 2”2 012
Ms. Chen Wei-Hui mEBELL 6/6 4/4 11 22 22
Mr.Wu Chia Ming RERRE 6/6 4/4 N 22 12
Access to Information BERER

All Directors are kept informed on a timely basis of major changes that may FMTEESHBEREXIEFERAERETNEK
have affected the Group's business, including those changes to relevant rules B BREEERERMEENERES)  WEEE
and regulations and are able to make further enquiries when necessary. The VERERE—TPNAB - EXZFNINEEZEETRE
Board has also agreed that the Directors may seek independent professional THEEBRERISKEIEXEER ERAER
advice in performing their directors’ duties at the Company’s expense. In B%M) ot PREESH I ETRESE X RE
addition, all Directors have access to board papers and related materials. They BN FENERERAATNATWE (27
also have access to the advice and services of the company secretary of the WE)NEEMRE UBRRHEESEERUR
Company (the “Company Secretary”) to ensure that Board procedures, and all FREEREE RBKER o

applicable laws, rules and regulations are followed.
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Dividend Policy
On 13 December 2018, the Board has approved and adopted a dividend
policy (the “Dividend Policy”). The Company aims to deliver reasonable and
sustainable returns to the Shareholders. In deciding whether to propose
a dividend and in determining the dividend amount, the Board takes into
account, inter alia:

(M the Company’s actual and expected financial performance;

(i) retained earnings and distributable reserves of the Company and each
of the members of the Group;

(i) the Group's working capital requirements, capital expenditure
requirements and future expansion plans;

(iv)  the Group's liquidity position;

(v)  general economic conditions, business cycle of the Group’s business
and other internal and external factors that may have an impact on the
business or financial performance and position of the Company;

(vi)  the Shareholders'and the investors' expectation;

(vii)  the industry’s norm; and

(viii) any other factors that the Board deems appropriate.

However, there can be no assurance that dividends will be proposed or
declared in any particular amount for any given period.
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Liability Insurance for Directors

The Company has arranged appropriate insurance coverage on Directors' and
officers' liabilities in respect of any legal actions taken against the Directors and
senior management arising out of corporate activities. The insurance coverage

is reviewed on an annual basis.

Directors’ Training and Continuous Professional Development

For the year ended 31 December 2025, the Company organized online
training courses for the Directors. Such training sessions covered the Update
on Hong Kong Listing Rules, Corporate Governance of a Hong Kong listed
issuer and Anti-corruption and Directors' Ethics Talk. The Company also
updated the Directors on the latest development regarding the Listing Rules
and other applicable regulatory requirements from time to time.

All Directors confirmed that they have complied with the Code Provision
on directors’ training. The Company has received from each of the Directors
his/her confirmation on taking continuous professional training. A summary of

EENETFRE
FABEREFNESRBEBESERE  REE
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the training for the year ended 31 December 2025 is as follows: FERIFINE AT
Reading Materials/
Journals and/or
Attending in-house
training session or
seminars
2HER HH K
/R2mA Rl
Name of Directors HEEES SRIEE AT
Executive Directors WITES
Mr. Hung Tsung Chin HHRESR Y 4
Mr. Chen Wei Chun PRESG L v
Non-Executive Director ERITES
Mr. Kuo Jen Hao (Chairman) WARKE (F/E) v
Independent Non-Executive Directors BIERITES
Mr. Lu Ming-Shiuan ERE T4 v
Ms. Chen Wei-Hui PREELZ L v
Mr. Wu Chia Ming RER%E v
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Code Provision C.2.1 of the Corporate Governance Code states that the roles
of the chairman and the chief executive officer are separate to reinforce
independence, accountability and responsibility. Mr. Kuo Jen Hao, the
chairman of the Board, is responsible for the formulation of development
strategies, investment decision making, overall project planning at the Group
level, leading the Board and ensuring that the Board functions properly and
effectively, whilst Mr. Hung Tsung Chin, the chief executive officer of several
subsidiaries of the Company which are engaged in manufacturing and trading
of the media entertainment platform related products, other multimedia
products, integration of signal and traffic communication and satellite
TV equipment and antenna products (“Manufacturing and Trading of
Electronic Products Business Division"), is responsible for the management
of the daily operation and general administration of the Manufacturing and
Trading of Electronic Products Business Division.

Ms. Chen Mei Huei, the chief executive officer of the Satellite Broadcasting
Services Business Division, is responsible for the overall management of the
Group including all overseas offices.

BOARD COMMITTEES

The Board has established (i) the Audit Committee; (i) the Remuneration
Committee; and (jii) the Nomination Committee, with specific written terms
of reference to oversee particular aspects of the Company’s affairs. The latest
versions of the terms of reference of the Board committees are available on
the websites of the Stock Exchange and the Company. The Board committees
are provided with sufficient resources to discharge their duties and, upon
reasonable request, are able to seek independent professional advice and
other assistance in appropriate circumstances, at the Company’s expenses.
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Audit Committee

Composition

The audit committee of the Company (the "Audit Committee”) was
established on 17 March 2005 with written terms of reference. The written
terms of reference of the Audit Committee was further updated on 30
March 2012 and 1 June 2018. All the members of the Audit Committee are
independent non-executive Directors, namely Ms. Chen Wei-Hui, Mr. Lu
Ming-Shiuan and Mr. Wu Chia Ming. Ms. Chen Wei-Hui, who has appropriate
professional accounting qualifications as required under the Listing Rules, was
appointed as the chairman of the Audit Committee. None of the members of
the Audit Committee is a former partner of the auditor of the Company.

The principal duties of the Audit Committee include, among other things,
(i) being primarily responsible for making recommendations to the Board
on the appointment, re-appointment and removal of the external auditor,
and to approve the remuneration and terms of engagement of the external
auditor; (i) reviewing and monitoring the external auditor’s independence
and objectivity and the effectiveness of the audit process in accordance with
applicable standards; (iii) developing and implementing a policy on engaging
an external auditor to supply non-audit services; (iv) monitoring the integrity
of the Company’s financial statements and the annual report and accounts,
half-year report and, if prepared for publication, quarterly reports, before
submission of the financial statements and reports to the Board, and reviewing
significant financial reporting judgments contained in them; (v) reviewing the
Company’s financial control, risk management and internal control systems;
and (vi) discussing the risk management and internal control systems with
management to ensure that management has performed its duty to establish
effective systems.

For the year ended 31 December 2025, the Audit Committee held 4 meetings
to consider, approve and adopt the risk management policy, and review
annual audit planning, annual results, interim audit planning, interim results
and the internal control review conducted by an external professional

consultant.

The attendance record of each Audit Committee member for the year ended
31 December 2025 has been set out on page 28 of this annual report.
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CORPORATE GOVERNANCE REPORT (Continued)

Nomination Committee

Composition

The nomination committee of the Company (the “Nomination Committee”)
was established on 17 March 2005 with written terms of reference. The written
terms of reference of the Nomination Committee was further updated on
30 March 2012, 1 June 2018 and 31 March 2026. All the members of the
Nomination Committee are independent non-executive Directors, namely, Mr.
Lu Ming-Shiuan (chairman), Ms. Chen Wei-Hui and Mr. Wu Chia Ming.

The principal duties of the Nomination Committee include, among other
things, (i) reviewing the structure, size and composition of the Board at least
annually, assisting the Board in maintaining a Board skills martix, and making
recommendations on any proposed changes to the Board to complement the
Company'’s corporate strategy; (i) identifying individuals suitably qualified to
become Board members and selecting or making recommendations to the
Board on the selection of individuals nominated for directorships; (i) assessing
the independence of independent non-executive Directors; (iv) making
recommendations to the Board on the appointment or re-appointment
of Directors and succession planning for Directors; and (v) supporting the
Company to conduct regular evaluation of the performance of the Board.

For the year ended 31 December 2025, the Nomination Committee held 1
meeting to (i) review the structure, size and composition of the Board; and (ii)
assess the independence of the independent non-executive Directors.
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The Board adopted a Nomination Policy on 31 March 2020 which sets out the

criteria and process on the nomination and appointment of directors.

In assessing the suitability of a proposed candidate as a member of the Board,
the Nomination Committee would follow the nomination policy and consider

factors including:
(@)  personal ethics, reputation and integrity;

(b)  professional qualifications, skills, knowledge and experience that are
relevant to the Company’s businesses and corporate development and

strategy;

(0 commitment in respect of sufficient time for the proper discharge
of the duties of a director, including devoting adequate time for the
preparation and participation in meetings, training and other Board or

Company associated activities;

(d) independent non-executive director candidates must satisfy the
independence requirements under the Listing Rules. The independent
non-executive director candidate shall be independent in character and
judgement and be able to represent and act in the best interests of the
Shareholders; and

(e)  any other relevant factors as may be determined by the Nomination

Committee or the Board from time to time.
Where appropriate, the Nomination Committee should make
recommendation to Shareholders in respect of the proposed election of

Director at the general meeting.

The attendance record of each Nomination Committee member for the year

ended 31 December 2025 has been set out on page 28 of this annual report.
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CORPORATE GOVERNANCE REPORT (Continued)

Remuneration Committee

Composition

The remuneration committee of the Company (the "Remuneration
Committee”) was established on 17 March 2005 with written terms of
reference. The written terms of reference of the Remuneration Committee was
further updated on 30 March 2012 and 1 June 2018. All the members of the
Remuneration Committee are independent non-executive Directors, namely,
Mr. Wu Chia Ming (chairman), Ms. Chen Wei-Hui and Mr. Lu Ming-Shiuan.

The principal duties of the Remuneration Committee include, among other
things, (i) making recommendations to the Board on the Company’s policy
and structure for all remuneration of Directors and senior management of
the Group; (i) reviewing and approving the management’s remuneration
proposals with reference to the Board's corporate goals and objectives; (iii)
making recommendations to the Board on the remuneration packages of
individual Directors and senior management; and (iv) reviewing matters

relating to share schemes.

For the year ended 31 December 2025, the Remuneration Committee held
2 meetings to review the existing remuneration packages of Directors
and the key terms and conditions of the service agreements and letters of
appointment. The attendance of the Remuneration Committee members for
the year ended 31 December 2025 has been set out on page 28 of this annual
report.

The remuneration of the members of the senior management (other than
Directors) by band for the year ended 31 December 2025 is set out below:

Remuneration band
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HK$1,500,001 - HK$2,000,000 1,500,001 78 7T 22,000,000 7T

Further particulars regarding Directors’ emoluments and the five highest paid R¥E EMRAMEEFRO2 B FIRENBBEEHN

employees as required to be disclosed pursuant to Appendix D2 to the Listing
Rules are set out in note 12 to the consolidated financial statements of the
Group.
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CORPORATE GOVERNANCE POLICY AND DUTIES

The Board is responsible for performing the duties on corporate governance
functions set out below:

(@)  developing and reviewing the Company’s policies and practices on
corporate governance and making recommendations to the Board;

(b)  reviewing and monitoring the training and continuous professional

development of Directors and senior management;

() reviewing and monitoring the Company’s policies and practices on
compliance with legal and regulatory requirements;

(d) developing, reviewing and monitoring the code of ethic and
compliance manual (if any) applicable to employees and Directors; and

(e) reviewing the Company's compliance with the Code Provisions and
disclosure in the Corporate Governance Report.

BOARD DIVERSITY POLICY

The board diversity policy was adopted by the Board on 1 June 2018 which
aims to set out the approach to achieve diversity on the Board in order to
enhance the quality of its performance. Selection of candidates on the Board is
based on a range of diversity perspectives, including but not limited to gender,
age, cultural and educational background, professional experience, skills and
knowledge. The Nomination Committee will assess the merit and contribution
that any Director proposed for re-election or any candidate nominated to be
appointed as Director against the objective and appropriate criteria, having
due regard for the benefits of diversity on the Board. The Board reviews the
effectiveness of the board diversity policy on an annual basis.
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CORPORATE GOVERNANCE REPORT (Continued)

GENDER DIVERSITY AT WORKFORCE LEVELS

Our approach for talent recruitment and retention is to employ a diverse
team that works together collaboratively and encourage differences and
individuality in employees with respect to equal opportunities, diversity
and anti-discrimination. The gender ratio in the workforce (including senior
management) for the year ended 31 December 2025 is Male:Female =
4.9:5.1. The total gender diversity of the Group is balanced and the Group will
continue to maintain the gender diversity in workforce. For further details of
gender ratio together with the relevant data, please refer to the disclosure in
the environmental, social and governance report of the Company.

BOARD INDEPENDENCE POLICY

During the year ended 31 December 2025, the Company has adopted the
policy on obtaining independent views and input. In accordance with this
policy, the Board, Board committees or individual Directors may seek such
independent professional advice, views and input as considered necessary
to fulfil their responsibilities and in exercising independent judgement when
making decisions in furtherance of their Directors’ duties at the Company’s
expense (the “Mechanism”). The Mechanism is established to ensure
independent views and input are available to the Board.

Independent professional advice shall include legal advice and advice of
accountants and other professional advisors on matters of law, accounting, tax
and other regulatory matters.

In the event that independent professional advice, views and input are
considered necessary, the Board, Board committees or individual Directors
shall communicate with a dedicated person to start the Mechanism, providing
background and details of the relevant incidents and/or transactions, and the
issues involved which would require independent views and input. They may
direct any questions, queries, concerns or specific advice to be sought to the
dedicated person who will then contact the Company’s professional advisers
(including, but not limited to, legal advisors, accountants, independent auditor,
internal control advisor) or other independent professional parties to obtain
such independent professional advice within a reasonable period of time.

Any advice obtained through the Mechanism shall be duly documented and
made available to other members of the Board.
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Despite having obtained any information or advice from the chairman/
chairperson and/or any independent professional advisors through the
Mechanism, the Directors are expected to exercise independent judgement in
forming their decisions.

In addition, the senior management of the Company are, from time to time,
brought into formal and informal contact at Board meetings and other
corporate events. The Board has full access to all information provided by the
senior management of the Company it deems appropriate for the purposes of
fulfilling its role.

The Company has reviewed and considered the implementation of the
Mechanism to be effective during the year ended 31 December 2025.

COMPANY SECRETARY

The Board has appointed Ms. Tung Wing Yee Winnie (“Ms. Tung") as the
Company Secretary with effect from 30 November 2019. Ms. Tung has been
nominated by Boardroom Corporate Services (HK) Limited (‘Boardroom”)
under an engagement letter made between the Company and Boardroom.
The primary person at the Company with whom Ms. Tung has been
contacting is Mr. Young Ho Kee Bernard, the project manager, in relation to
corporate secretarial matters. Ms. Tung has confirmed that she has taken no
less than 15 hours of relevant professional training during the year ended 31
December 2025.

ACCOUNTABILITY AND AUDIT

Financial Reporting

The Board endeavours to present to the Shareholders a balanced and
understandable assessment of the Group's performance, position and
prospects. Accordingly, appropriate accounting policies are selected
and applied consistently, and judgements and estimates made by the
management for financial reporting purpose are prudent and reasonable.

Save as disclosed in note 2 to the financial statements, the adoption of
relevant new and revised Hong Kong Financial Reporting Standards that
became effective during the year has no significant impact on the Group's
results of operation and financial position.
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CORPORATE GOVERNANCE REPORT (Continued)

EXTERNAL AUDITOR AND ITS REMUNERATION

The external auditor performs independent audit of the annual consolidated
financial statements prepared by the management. BDO Limited (‘BDO") has
been engaged as the Company’s external auditor.

For the year ended 31 December 2025, the fees charged to the financial
statements of the Group in respect of BDO's statutory audit and other services
amounted to approximately HK$2,250,000 and HK$160,000 respectively. The
fees of recurring audit services of subsidiaries performed by other auditors and
the fees of provision of other services were approximately HK$1,592,000.

INTERNAL CONTROLS

The Board has overall responsibility for maintaining a sound and effective
system of internal control and risk management which is designed and
operated to provide reasonable assurance that the Company’s business
objectives in the following areas are achieved:

Effectiveness and efficiency of operations, including the achievement of
performance and operating targets and the safeguarding of assets by
the management;

Reliability of financial and operating information provided by the
management, including management accounts and statutory financial

reports; and

Compliance with applicable laws and regulations by each business unit.
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The Company has put and continues to place considerable emphasis on

maintaining and enhancing the effectiveness of its system of internal control.

Under the Company’s internal control framework, risk management and

internal control are primarily the collective responsibility of every manager and

employee. For consistent compliance by every person in the Company, the

following key control policies and measures are implemented in the everyday

activities, which are summarised below:

1.

40

Overall control environment, including code of ethics governing staff
conduct within the Group, and whistleblowing policy;

Management of financial and non-financial risks, including at the
company level the risk management functions of the Board; at the
business unit level management’s ongoing monitoring of operational

and other risks;

Major control systems and processes, including budgetary and cost
controls, financial reporting systems and processes for timely and quality
management reporting, and corporate policies and procedures for

approvals, reviews and segregation of duties in everyday activities;

In relation to ongoing compliance monitoring and internal control
reviews, the Board monitors the overall of compliance with the Listing
Rules. The external professional consultant directly reports to the
Audit Committee and is engaged to conduct independent reviews
on the internal control system and provides recommendations on risk

management of the Group; and

The Audit Committee has reviewed the adequacy and effectiveness of
the Company's internal controls, including financial, operational and
compliance controls and risk management. It has also considered the
adequacy of resources, qualifications, experience and training of staff of

the accounting and financial reporting functions.
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In conducting these reviews, the following reports and activities are
considered:

self-assessments made by management of various business units
and subsidiaries of their material controls and risk management
activities undertaken with reference to The Committee of Sponsoring
Organizations of the Treadway Commission (“COSQ") enterprise risk
management framework; and

self-assessments made by business units and Group finance of the
resources, qualifications and experience of staff of the accounting and
financial reporting functions. The main conclusions are that:

the resources in the accounting and finance functions are
adequate; and

the qualifications and experience of the staff of the accounting
and finance functions are satisfactory overall.

During the year, the external professional consultant has reviewed the internal
control and risk management systems of the Group, which include financial,
operational and compliance controls and risk management functions.

Inherent Limitations on Effectiveness of Controls

An internal control and risk management system, no matter how well
designed and operated, is to provide reasonable, though not absolute,
assurance against material misstatement or loss and to manage rather than
eliminate the risk of failure to achieve business objectives. The design of a
control system must reflect the fact that there are resource constraints, and the
benefits of controls must be considered relative to their costs. Further, because
of the inherent limitations in all control systems, no evaluation of controls
can provide absolute assurance that misstatements due to error or fraud will
not occur or that all control issues and instances of fraud, if any, have been
detected. In addition, the design of any system of controls is based in part on
certain assumptions about the likelihood of future events.

The Company has implemented remedial measures to address the non-
compliance and prevent recurrence. These include reviewing HR policies
in high-turnover regions and developing a key-person backup system to
reduce operational disruption. A CFO-led cross-regional taskforce now
monitors monthly financial closings and audit readiness. External consultants
in India will support quarterly reviews and temporary staffing gaps. The
finance department will provide bi-weekly audit progress reports to the audit
committee, and component auditors must confirm resources and milestones
annually.
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Inside Information Policy

An inside information policy is in place which contains guidelines to the
Directors and officers of the Group to ensure that inside information of the
Group can be promptly identified, assessed and disseminated to the public in
a consistent and timely manner in accordance with the requirements under
the Listing Rules. The Company must disclose inside information to the public
as soon as reasonably practicable, unless the “safe harbours” provisions under
the Securities and Futures Ordinance (the “SFO") apply. The Board shall take
reasonable precautions in preserving the confidentiality of inside information
and the relevant announcement before publication.

The Board and the management will continue to look into opportunities for
further enhancing the effectiveness of the internal control system of the Group
in the years ahead.

INTERNAL AUDIT

The Group regards internal audit as an important part of the Board and Audit
Committee’s oversight function. The principal objective of internal audit, which
is set out in an internal audit charter, is to provide the Board and management
with useful information and recommendations on the adequacy and
effectiveness of the internal control system of the Group.

AUTHORITY AND ACCOUNTABILITY

Under the internal audit charter endorsed by the Audit Committee, the
internal audit function is authorised by the Board to have access to all records,
people and physical properties relevant to the performance of internal audit.
The external professional consultant has unrestricted access to the chairman
of the Audit Committee and reports directly to the Audit Committee for
direction and accountability. This reporting relationship enables the external
professional consultant to provide an objective assurance to the effectiveness
of the internal control system of the Group.
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CORPORATE GOVERNANCE REPORT (Continued)

DUTIES

The duties of the external professional consultant are described in the
engagement letter entered into between the Company and the external
professional consultant. It mainly requires that (a) internal audits are
conducted with independence, objectivity and due professional care in
compliance with the relevant standards, guidelines, and the code of ethics; (b)
systems established are evaluated to ensure compliance with those policies,
plans, procedures, law and regulations which could have a significant impact
on the Group; (c) the approved internal audit plan is implemented, including
any other special tasks or projects requested by the Audit Committee; and
(d) the Audit Committee is updated with key audit initiatives and progress of
completion of the approved internal audit plan, including any change.

All above described duties may be adjusted depending on the resources
available for internal audit function. The management of the Group has the
responsibility to keep reviewing the resources’ availability for internal audit
function.

INTERNAL AUDIT RESOURCES AND MAJOR WORK
DONE IN 2025

The Group has engaged an external professional consultant to review and
assess the risk management and internal control system of the Group. During
the year under review, the external professional consultant has assessed
(i) fixed assets management cycle; (ii) capital, investment and financial
management cycle; (i) financial reporting and disclosure cycle; and (iv)
tax management cycle of major operating subsidiaries of the Group. The
external professional consultant submitted a review report with the relevant
recommendations to the Audit Committee and the Board for implementation.
The Group and the Audit Committee will keep reviewing the resources’
availability for the implementation of internal control function and risk
management and will regulate the activities for both.

The Board and the Audit Committee considered that the key areas of
the Group's risk management and internal control systems, including the
adequacy of resources, qualifications and experience of our accounting,
internal audit and financial reporting staff, and their training programs and
budget, are reasonably implemented and the Group has complied with
provisions of the Corporate Governance Code regarding risk management and
internal control systems in general for the year ended 31 December 2025.
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RISK MANAGEMENT

The Group is exposed to a variety of risks when conducting its business
operations globally. The Board assists the Group in anticipating its risk
exposure, putting controls in place to counter threats, and pursuing its set
objectives. After the Board has identified the top risks of the Group, the
Directors will assess how much risk the Board is faced through the Group’s
operation and governance processes.

Based on the risk profile of each business unit, and taking into account the
management control and corporate oversight at Group level, the Audit
Committee and the external professional consultant would map out a risk-
based internal audit plan each year. The Company has separated its risks into

two levels:
(1) Enterprise risk level which is mainly externally driven and will be

mitigated by solution comes from management discussion; and

(2)  Operating risk level which is mainly internally driven and will be
mitigated by building up risk control matrixes for tests of controls and
remediation of deficiencies identified.

The following are the current top and emerging risks of the Group.
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CORPORATE GOVERNANCE REPORT (Continued)

Commercial Risk

Commercial risk refers to potential losses arising from inadequate gross
margins and/or non-performance of trading partners or counterparties in
the regions that the Group is operating. It is important to ensure that our
trading partners or counterparties are reliable, financially healthy and willing to
comply with sound commercial practice.

Currently, the key commercial risks facing by the Group are international
economic conflicts. During the year, the PRC and the US are still engaged in
a trade war that each country continues to dispute tariffs placed on goods
traded between them. As some of the major customers of the Group are
located in the US and the major production facilities of the Group are located
in the PRC, the China-United States trade war has some impact on the Group's
business and operations. In order to mitigate the impact from the China-
United States trade war and to avoid the tariffs imposed by the US on products
originating from the PRC, the Group has managed these commercial risks by:

(@)  strengthening its supply chain management, such as encouraging our
suppliers to establish new production facilities in Vietnam to cope with
the production orders of parts and accessories of our products;

(b)  relocating certain manufacturing workflows to India by establishing
local production facilities to diversify the production facilities of the
Group; and

(©  working closely with the customers in the US to streamline the process
of products delivery and customs clearance.

Financial Risk

Currency risk

For bank borrowings, the functional currency of each operating entity is
generally matched with its liabilities. As such, the management does not
expect any significant foreign currency risk associated with the Group's

borrowings.

Liquidity risk

The Group manages and maintains a level of operating cash flows deemed to
be adequate by the management to finance the Group's daily operations and
mitigate the effects of fluctuations in cash flows.
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Environmental Risk

The Group may expose to potential liabilities to third parties due to pollution
and non-compliance with environmental regulations and requirements.
At present, the Group has outsourced most of its manufacturing process
to suppliers and only maintained an assembly line in Zhongshan, the PRC.
The exposure to environmental risks is mitigated by development of close
relationships with suppliers to ensure that all the materials used in productions
are met with environmental standards required by customers.

Compliance Risk

The Group has adopted internal procedures to monitor the Group's
compliance risk to ensure that the Group is complied with the laws and
regulations where applicable. Besides, the Group engages an external
professional consultant to review the Group's corporate governance and legal
advisers to update the Group about the latest development in the regulatory
environment.

The Board has overseen the Company’s risk management and internal control
systems on an ongoing basis. A year end review of the effectiveness of the
Company’s and its subsidiaries’ risk management and internal control systems
has been conducted annually and the systems are considered to be effective
and adequate.

The Company has taken and will continue to take appropriate remedial
measures to address the non-compliance and prevent recurrence. In particular,
the Company has established a CFO-led taskforce to monitor monthly financial
closing and audit readiness of major subsidiaries.

The Company has also engaged external consultants in India to support
quarterly financial reviews and provide interim assistance in the event of
temporary staff shortages. In addition, the finance department will report
audit progress to the audit committee at least bi-weekly to enhance oversight
and ensure timely completion of audit procedures.

ENVIRONMENTAL AND SOCIAL RESPONSIBILITIES

The Company actively fulfills its social responsibilities by protecting the
environment, making good use of and cherishing resources, adopting more
environmentally-friendly designs and technologies and improving the
environmental awareness of its employees, partners and customers, so as to
minimise the impacts of the business of the Company on the environment.
For details, please refer to the 2025 Environmental, Social and Governance
Report of the Company, which will be published on the website of the
Stock Exchange (www.hkexnews.hk) and the website of the Company
(www.sandmartin.com.hk).
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CORPORATE GOVERNANCE REPORT (Continued)

DIRECTORS' RESPONSIBILITY ON THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing the consolidated
financial statements for the year ended 31 December 2025 which were
prepared in accordance with statutory requirements and applicable
accounting standards. The Board aims to present a balanced, clear and
understandable assessment of the Group's position and prospects in annual
reports, interim reports and other financial disclosures as required by the
Listing Rules.

The reporting responsibility of the external auditor of the Company on the
consolidated financial statements of the Group is set out in the independent
auditor’s report on pages 71 to 81 of this annual report.

COMMUNICATION WITH SHAREHOLDERS

The Company has established a Shareholders’ communication policy on
1 June 2018 and the Board shall review on a regular basis to ensure its
effectiveness. The Company communicates with the Shareholders mainly in
the following ways: (i) the holding of AGM and special general meeting of the
Company (the “SGM"), if any, which may be convened for specific purposes
which provide opportunities for the Shareholders to communicate directly
with the Board; (i) the publication of announcements, annual reports, interim
reports and/or circulars as required under the Listing Rules; and (iii) the
availability of latest information of the Group on the Company's website.

General Meetings with Shareholders

Shareholders and investors are welcome to visit the Company’s website and
communicate with the Company by mail, telephone, fax and email, details of
which are made available on the Company’s website.

Separate resolutions were proposed at the general meetings for such
substantial issues, including the re-election of retiring Directors. The
Company’s notice to Shareholders for the 2025 AGM and the adjourned 2025
AGM were sent to the Shareholders at least 21 clear days before the meeting
and notices of all other general meetings were sent to the Shareholders at
least 14 clear days before the meetings.
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Mr. Kuo Jen Hao, the chairman of the Board and the external auditor
were available at the adjourned 2025 AGM to answer questions from the
Shareholders. With the assistance of the Company's Hong Kong branch share
registrar, Boardroom Share Registrars (HK) Limited (“Branch Share Registrar”),
the representative of the Branch Share Registrar had explained the procedures
for conducting a poll during the 2025 AGM and the adjourned 2025 AGM.
The poll results announcement for the 2025 AGM and the adjourned 2025
AGM are posted on the websites of the Stock Exchange and of the Company
respectively on the same day as the poll.

During the year ended 31 December 2025, two general meetings were held.
The attendance records of the Directors are set out on page 28. The 2025 AGM
and the adjourned 2025 AGM were held on 30 June 2025 and 10 November
2025, respectively, the voting was conducted by way of poll.

Information Disclosure on Corporate Website

The Company endeavours to disclose all material information about the
Group to all interested parties as widely and as timely as possible. The
Company maintains a corporate website at http://www.sandmartin.com.hk
where important information about the Company’s activities and corporate
matters such as annual reports and interim reports to the Shareholders,
announcements and circulars are available for review by the Shareholders and
other stakeholders.

When announcements and circulars are made through the Stock Exchange,
the same information will be made available on the website of the Company.

During the year, the Company issued various announcements in respect of

financial and inside information, which can be viewed on the websites of the
Company and the Stock Exchange.
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CORPORATE GOVERNANCE REPORT (Continued)

Investor Relations

The Company recognises its responsibility to explain its activities to those with
a legitimate interest and to respond to their questions. In addition, questions
received from the general public and individual Shareholders are answered
promptly. In all cases, great care is taken to ensure that no inside information is
disclosed selectively.

The Company has reviewed the implementation and effectiveness of the
Shareholders’ communication policy during the year and concluded that
it is effective there are multiple channels of communication between the
Company and the Shareholders, including but not limited to (i) the AGM or
SGM providing a forum for Shareholders to raise comments and exchange
views with the Board; and (i) all corporate communications and regulatory
announcements were published by the Company on its website and the
website of the Stock Exchange in a timely manner.

SHAREHOLDERS' RIGHTS

Set out below is a summary of certain rights of the Shareholders as required to
be disclosed pursuant to the Corporate Governance Code:

Convening an SGM and putting forward proposals at such meetings.
Pursuant to the Bermuda Companies Act 1981 and the Bye-Laws,
Shareholder(s) as at the date of deposit of the requisition holding not less than
one-tenth of the paid up capital of the Company carrying the right of voting
at general meetings of the Company shall have the right to submit a written
requisition requiring an SGM to be called by the Board. The written requisition
(i) must state the purposes of the meeting, and (ii) must be signed by the
requisitionists and deposited at the Company's registered office at Clarendon
House, 2 Church Street, Hamilton, HM11 Bermuda (the "Registered Office")
or head office in Hong Kong at Unit 516, 5th Floor, Peninsula Centre, 67 Mody
Road, Tsim Sha Tsui East, Kowloon, Hong Kong for attention of the Board or
the Company Secretary, and may consist of several documents in like form,
each signed by one or more requisitionists. Such requisitions will be verified
with the Branch Share Registrar and upon its confirmation that the requisition
is proper and in order, the Company Secretary will ask the Board to convene
an SGM by serving sufficient notice to all Shareholders. On the contrary, if the
requisition has been verified as not in order, the requisitionists will be advised
of this outcome and accordingly, an SGM will not be convened as requested.
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If the Board does not within 21 days from the date of the deposit of a valid
requisition proceed duly to convene an SGM, the requisitions or any of them
representing more than one-half of the total voting rights of all of them may
themselves convene an SGM, but any SGM so convened shall not be held after
the expiration of 3 months from the said date of deposit of the requisition. In
addition, such meeting convened by the requisitionists shall be convened in
the same manner, as nearly as possible, as that in which meetings are to be
convened by the Board.

Pursuant to the Bermuda Companies Act 1981, either any number of
Shareholders representing not less than one-twentieth of the total voting
rights of all the Shareholders having at the date of the requisition a right to
vote at the meeting to which the requisition relates, or not less than 100
Shareholders, can at the expense of the requisitionists request the Company in
writing to (a) give to Shareholders entitled to receive notice of the next AGM
notice of any resolution which may properly be moved and is intended to
be moved at that meeting; and (b) circulate to Shareholders entitled to have
notice of any general meeting sent to them any statement of not more than
one thousand words with respect to the matter referred to in any proposed
resolution or the business to be dealt with at that meeting. The requisition
signed by all the requisitionists must be deposited at the registered office of
the Company for the attention of the Board or the Company Secretary with
a sum reasonably sufficient to meet the Company’s expenses and not less
than six weeks before the meeting in case of a requisition requiring notice of
a resolution or not less than one week before the meeting in the case of any

other requisition.

Proposing a Person for Election as a Director

The procedures for the Shareholders to propose a person for election as a
Director are available for viewing on the Company’s website.
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Enquiries from Shareholders

Shareholders should direct their enquiries about their shareholding to the
Branch Share Registrar. Other enquiries from Shareholders may be put forward
to the Board through the Company Secretary who will direct the enquiries to
the Board for handling. The contact details of the Company Secretary are as

follows:

The Company Secretary

Sandmartin International Holdings Limited
Unit 516, 5th Floor, Peninsula Centre,

67 Mody Road

Tsim Sha Tsui East, Kowloon, Hong Kong

Email: ir@sandmartin.com.hk
Tel No: +852 2587 7798
Fax No: +852 2587 7728

CONSTITUTIONAL DOCUMENTS

For the year ended 31 December 2025, there was no change in the
constitutional documents of the Company.

Pursuant to Rule 13.90 of the Listing Rules, the Company has published its Bye-
Laws on the respective websites of the Stock Exchange and the Company.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT

SEkENEEE B

DIRECTORS
Mr. Kuo Jen Hao, aged 49

Chairman of the Board, Non-Executive Director

was appointed as a non-executive Director on 18 August 2017 and the
chairman of the Board on 24 August 2021. He graduated with a bachelor’s
degree in Business Administration from Aletheia University in Taiwan and holds
a master's degree of business administration from Pace University in 2003 in
the United States. Mr. Kuo is a certified public accountant of the New Jersey
State Board of Accountancy.

He has several years of work experience in investment advisory, financial
advisory and corporate finance at PricewaterhouseCoopers, Bank of America
Merrill Lynch and Private Equity Management Group and held various key
roles at several private and listed companies engaging in (i) the administrative
and corporate business; (i) corporate finance; and (i) general management
in real estate development business, shipping business, retailing business and
logistics business. Mr. Kuo has a wealth of experience in business strategy
development and innovation management.

He is the chairman and the general manager of First Steamship Company
Limited (‘First Steamship”) (a company listed on the Taiwan Stock Exchange
Corporation (“TWSE") (TWSE Stock Code: 2601) and is a substantial
shareholder of the Company and through its subsidiaries collectively holds
42.11% of the issued share capital of the Company). Mr. Kuo is also a director
and the chairman of Grand Ocean Retail Group Limited (a company listed
on the TWSE (TWSE Stock Code: 5907) and is a subsidiary of First Steamship)
and Taiwan Environment Scientific Co,, Ltd. (a company listed on the Taipei
Exchange) (Taipei Exchange Stock Code: 8476). He is currently a non-executive
director and the chairman of Da Yu Financial Holdings Limited (Stock Code:
1073). He is also a director of several subsidiaries of the First Steamship,
including but not limited to Mariner Finance Limited, Morton Securities
Limited and First Steamship S.A. He has served as a non-executive director and
the chairman of the board of Summit Ascent Holdings Limited (a company
previously listed on the Stock Exchange with Stock Code: 102 and delisted
on 1 September 2025) from 28 December 2017 to 26 April 2019. Mr. Kuo was
a director of IRC Properties, Inc. (a company listed on the Philippine Stock
Exchange) from July 2017 to May 2018.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT (Continued)

Mr. Hung Tsung Chin, aged 64

Executive Director, Authorised Representative

is the founder of the Group, which was founded in November 1989. He was
the Chairman of the Board until 18 August 2017. Mr. Hung acts as an executive
Director and authorised representative of the Company. He is currently the
director of certain subsidiaries of the Company and the chief executive
officer of several subsidiaries of the Company which are engaged in the
Manufacturing and Trading of Electronic Products Business Division.

Mr. Hung has over 36 years of management experience in the electronics
manufacturing industry. He graduated from the National Chengchi University
in Taiwan, with a bachelor’s degree in business administration. Mr. Hung also
completed the executives programme from the Graduate School of Business
Administration, National Chengchi University.

He is the husband of Ms. Chen Mei Huei, the director of several subsidiaries
of the Company and the chief executive officer of the Satellite Broadcasting

Services Business Division.

Mr. Chen Wei Chun, aged 49

Executive Director, Chief Financial Officer

joined the Group in May 2015 and was appointed as an executive Director
and Chief Financial Officer of the Company on 28 August 2015 and 30
November 2017 respectively. He is also the director and the chief financial
officer of Pro Brand Technology (TW) Inc,, a non-wholly owned subsidiary of
the Company. Mr. Chen graduated from National Chengchi University and
Shih Chien University with a master's degree in finance and a master's degree
in business administration respectively. He is well experienced in accounting
and finance industries. Prior to joining the Group, Mr. Chen was the head of
finance department of TTY Biopharm Company Limited and head of finance
department of KH.S. Musical Instrument Company Limited.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT (Continued)

EERERERE BE @

Ms. Chen Wei-Hui, aged 48
Independent Non-Executive Director, Chairperson of Audit Committee,

Member of each of Nomination Committee and Remuneration Committee

is an independent non-executive Director since 23 December 2022. She is
currently the chairperson of Audit Committee, member of each of Nomination
Committee and Remuneration Committee. She was conferred the master’s
degree of Accounting from National Chengchi University in 2002 and
Bachelor's degree of Accounting from Fu Jen Catholic University in 1999, both
in Taiwan. Ms. Chen is a certified public accountant of the Republic of China, a
Certified Internal Auditor of The Institute of Internal Auditors-Chinese Taiwan
and a Land Administration Agent of the Republic of China. Ms. Chen is a Land
Administration Agent of Canaan Land Registration Office since 2022 and was
an Assistant Vice President of Taipei Exchange from 2005 to 2022 and Audit
Assistant Manager of Deloitte and Touche of Taiwan from 2002 to 2005.

Mr. Lu Ming-Shiuan, aged 54

Independent Non-Executive Director, Chairman of Nomination Committee,

Member of each of Audit Committee and Remuneration Committee

is an independent non-executive Director since 24 August 2021. He is
currently the chairman of Nomination Committee, member of each of Audit
Committee and Remuneration Committee. He was conferred the degree of
Master of Law in Science and Technology from the Institute of Law of Science
and Technology, College of Technology Management at the National Tsing
Hua University in 2010, in Taiwan. Mr. Lu has been appointed as a member of
the Taipei Bar Association since 2013. Mr. Lu is a senior partner of Heng-Sheng
Attorney-at-Law since April 2016 and was a prosecutor of Taiwan Pingtung
District Prosecutors Offices and Taiwan Miaoli District Prosecutors Offices.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT (Continued)

Mr. Wu Chia Ming, aged 57
Independent Non-Executive Director, Chairman of Remuneration Committee,

Member of each of Audit Committee and Nomination Committee

is an independent non-executive Director since 1 December 2014. He is
currently the chairman of the Remuneration Committee and a member of
each of the Audit Committee and the Nomination Committee. Mr. Wu has a
master's degree in business administration from the Institute of International
Business, National Chen-kung University and a bachelor's degree in electronic
engineering from Chung Yuan Christian University in Taiwan. He has nearly 29
years of experience in financial analysis and fund management. Currently, Mr.
Wu is the chairman of Fortune-Future Investment Co., Ltd. Prior to that, he was
a fund manager of KGI Securities Investment Trust Co,, Ltd.

SENIOR MANAGEMENT
Ms. Chen Mei Huei, aged 63

Director of several subsidiaries of the Company and Chief Executive Officer of
Satellite Broadcasting Services Business Division

is a co-founder of the Group since 1989. She is currently a director of several
subsidiaries of the Company and the chief executive officer of Satellite
Broadcasting Services Business Division. Ms. Chen is responsible for the overall
management of the Group including all overseas offices. She has been actively
engaged in the sales and marketing development of the Group in Taiwan
and the international markets for more than 36 years and has particular focus
on new customers and new market development in recent years. Ms. Chen
graduated from Tamkang University in Taiwan with a dual bachelor’s degree in
Spanish Literature and International Trade. She is the wife of Mr. Hung Tsung
Chin, an executive Director and authorised representative of the Company.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT (Continued)
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Mr. Frank Karl-Heinz Fischer, aged 66
Director of several subsidiaries of the Company, Vice President of the Group,
Chief Technology Officer of the Group

joined the Group in January 2008 and is currently a director of several
subsidiaries of the Company, and the vice president and chief technology
officer of the Group. He is responsible for the global marketing strategy
and technical support of the Group. Mr. Fischer has more than 37 years of
experience in hardware and software development for consumer electronic
products in Europe and has been involved in Digital TV technologies since the
beginning of Digital Video Broadcasting (‘DVB”) Project in 1994. He graduated
as diploma degree engineer for automation technology and cybernetics from
the Technical University Leipzig in Germany.

Mr. Hsiao Yu Jung, aged 60
Deputy General Manager of the Group’s DVB division

joined the Group in July 2002 and is currently the deputy general manager of
the Group's DVB division. He is responsible for procurement, manufacturing
and development of the Group’s DVB products and supervision of the
Company's associate company in Nepal. Mr. Hsiao obtained a diploma in
mechanical design engineering from the National Formosa University in
Taiwan.

Mr. Su Jow Shi, aged 62
General Manager of the Group’s digital TV division

joined the Group in September 1995 and is currently the general manager
of the Group's digital TV division. He is responsible for the Group’s digital TV
operations in South Asia region. Mr. Su graduated from the San Diego State
University where he earned a Master of Public Administration degree.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT (Continued)

Ms. Su Wan Ling (also known as Ms. Julia Swen), aged 60
Director of Pro Brand Technology (TW) Inc.

has been working in our Group since 2007 and is currently a director of Pro
Brand Technology (TW) Inc. She is responsible for promoting cable products,
satellite and digital television products in the market of the United States.
Ms. Su graduated from the University of California, with a bachelor's degree
in Biochemistry; a master's degree in Environmental Science and a master’s
degree of Business Administration. She has over 31 years of experience in
research of biotechnology field and business management.

Mr. Sven Willig, aged 52
General Manager of Intelligent Digital Services GmbH ('IDS”)

has joined the Group since 2005 and is currently the general manager of IDS.
He is responsible for business and project development of IDS. Mr. Sven has
over 26 years of management experience in the development and quality
control of digital television technologies.

Mr. Tsai Li Che, aged 47
General Manager of China Region, Sandmartin (Zhong Shan) Electronic Co, Ltd.*

joined the Group in December 2001 and is currently the general manager of
China Region of Sandmartin (Zhong Shan) Electronic Co., Ltd. He is responsible
for the operation of multimedia business in China region. Mr. Tsai graduated
from Murdoch University with a bachelor degree of information technology.
He has 25 years of experience in technology development and management
and the relevant sales business in the field of international trade of multimedia.

* For identification purpose only
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REPORT OF THE DIRECTORS
EEYRE

The Board has the pleasure of presenting the annual report and the audited
consolidated financial statements of the Group for the year ended 31
December 2025.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The principal activities
of its principal subsidiaries are set out in note 42 to the consolidated financial
statements of the Group.

An analysis of the Group's revenue and operating results for the year ended 31
December 2025 by principal activities is set out in note 7 to the consolidated
financial statements of the Group.

RESULTS

The results of the Group for the year ended 31 December 2025 are set out in
the consolidated statement of profit or loss and other comprehensive income
on pages 82 to 83 of the annual report.

BUSINESS REVIEW

The business review of the Group for the year ended 31 December 2025 is set
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Page no. of the
Section(s) in the annual report annual report
KERZEH TEHRZEHE
a. Fair review of the Company's business Business Overview and Management Discussion and Analysis 6to 14
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b. Description of the principal risks and Chairman’s Letter to Shareholders 4t05
uncertainties the Company is facing Business Overview and Management Discussion and Analysis 61to 14
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C. Particulars of important events affecting ~ Business Overview and Management Discussion and Analysis 61to 14
the Company that have occurred since Financial Review 15t0 23
the year ended 31 December 2025

¢ BEEIZEZHRFEFTZA=+—H EBHBEBEREEESmENNT FHEEFI4E
IHFEREELENFEARNTNEE  HHOE FISEEFE2BE

FEE

58  sandmartin International Holdings Limited / 2025 Annual Report



REPORT OF THE DIRECTORS (Continued)
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Section(s) in the annual report

KEFERZEH

Page no. of the
annual report

TFHRZEH

Indication of likely future development
of the Company's business

RATBEFHRKRAIEERHTR

Analysis using financial key performance
indicators

ERMBERRRERIDN

Discussion on the Company's
environmental policies and performance
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An account of the Company's key
relationships with its employees,
customers and suppliers and others
that have a significant impact on the
Company and on which the Company’s
success depend
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Discussion on the Company's
compliance with the relevant laws

and regulations that have a significant
impact on the Company
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Business Overview and Management Discussion and Analysis
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Business Overview and Management Discussion and Analysis
Financial Review

Financial Summary
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Corporate Governance Report

Further information about the Company’s environmental policies
and performance will be described in the “Environmental, Social and

Governance Report 2025 (a standalone report)
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Business Overview and Management Discussion and Analysis
Report of the Directors
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Report of the Directors
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REPORT OF THE DIRECTORS (Continued)
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DIVIDEND POLICY

The Company has adopted the Dividend Policy, pursuant to which the
Company may declare and distribute dividends to the Shareholders, provided
that the Group records a profit after tax and that the declaration and
distribution of dividends does not affect the future growth of the Group.

The Dividend Policy will be reviewed from time to time and may adopt
changes as appropriate at the relevant time to ensure the effectiveness of the
Dividend Policy.

FINAL DIVIDEND

The Board has resolved not to recommend the payment of a final dividend for
the year ended 31 December 2025 (2024: Nil).

This decision reflects the Board’s commitment to preserving funds for future
strategic initiatives and operational needs, ensuring the company remains
well-positioned for long-term growth and resilience.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment during the year
ended 31 December 2025 are set out in note 15 to the consolidated financial
statements of the Group.

INVESTMENT PROPERTIES

Details of the movements in the investment properties of the Group during
the year ended 31 December 2025 are set out in note 17 to the consolidated

financial statements of the Group.

BORROWINGS

Details of the borrowings during the year ended 31 December 2025 are set
out in note 31 to the consolidated financial statements of the Group.

SHARE CAPITAL

Details of the movements in the share capital of the Company during the year
ended 31 December 2025 are set out in note 33 to the consolidated financial
statements of the Group.
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REPORT OF THE DIRECTORS (Continued)

EQUITY LINKED AGREEMENTS

No equity linked agreements were entered into during or subsisted at the end
of the year ended 31 December 2025.

DIRECTORS' RIGHT TO ACQUIRE SHARES OR
DEBENTURES

During the year ended 31 December 2025, none of the Company, any of its
subsidiaries, fellow subsidiaries or its holding companies were a party to any
arrangements to enable the Directors to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any body corporate.

DISTRIBUTABLE RESERVES
As at 31 December 2025, the Company did not have any distributable reserve
(2024: Nil).

Details of the movements in reserves during the year ended 31 December
2025 are set out in the consolidated financial statements of the Group on
pages 86 to 87.

Under the Companies Act 1981 of Bermuda (as amended), the contributed
surplus account of the Company is available for distribution. However, the
Company cannot declare or pay a dividend, or make a distribution out of
contributed surplus if:

(@) itis, or would after the payment be, unable to pay its liabilities as they
become due; or

(b)  the realisable value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital and share premium

accounts.

DONATIONS

The Group did not make any donation for the year ended 31 December 2025
(2024: Nil).
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REPORT OF THE DIRECTORS (Continued)

EECRET @)

PERMITTED INDEMNITY PROVISION

The Bye-Laws, from time to time in force, provide that every Director is entitled
to be indemnified out of the assets of the Company against all losses and
damages which he/she may sustain or incur in or about the execution of the
duties of his/her office or otherwise in relation thereto.

The Group has taken out and maintained directors’ liability insurance
throughout the year, which provides appropriate cover for the Directors.

The permitted indemnity provision was in force during the year ended 31
December 2025 for the benefit of the Directors.

FINANCIAL SUMMARY

A financial summary of the Group is set out on page 204 of this annual report.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2025, the aggregate sales attributable to
the Group's five largest customers amounted to approximately 59.0% of the
Group's total sales and the sales attributable to the Group's largest customer
were approximately 21.5% of the Group's total sales.

For the year ended 31 December 2025, the aggregate purchases attributable
to the Group's five largest suppliers amounted to approximately 34.3% of the
total purchases and the purchases attributable to the Group’s largest supplier
were approximately 20.7% of the Group’s total purchases.

None of the Directors, their close associates or any Shareholders (who to the
knowledge of the Directors own more than 5% of the issued shares of the
Company) had any interests in the five largest customers and suppliers of the
Group for the year ended 31 December 2025.

MANAGEMENT CONTRACTS

No contracts other than employment contracts concerning the management
and administration of the whole or any substantial part of the business of the
Company were entered into or existed during the year ended 31 December
2025.
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REPORT OF THE DIRECTORS (Continued)

LITIGATION

Lawsuit in India

In October 2020, Aggressive Digital Systems Private Ltd. ("AD"), a non-wholly
owned subsidiary of the Company received a summons to the National
Company Law Tribunal (“NCLT") at Chandigarh in India that was filed by
Aggressive Electronics Manufacturing Services Private Limited ("AEMS’,
a minority shareholder of AD) and Mr. Neeraj Bharara (collectively the
“Petitioners”) against Top Dragon Development Limited (@ wholly owned
subsidiary of the Company and the shareholder of AD), AD and certain
directors of AD (collectively the “Respondents”) alleging that the Respondents
made undue acts either of oppression or mismanagement and claiming
for losses caused to the Petitioners arising from such undue acts. The last
hearing was originally scheduled on 25 October 2025 at NCLT and was further
adjourned. The next hearing is scheduled on 30 April 2026.

After consulting the Company’s legal counsel in India and taking into account
the possible factors including, but not limited to, the possible amount involved
in the case, the Board considered that it is not probable that the Group will
incur any material losses resulting from this litigation. Accordingly, no provision
was made in the consolidated financial statements of the Group as at 31
December 2024 and 2025.

DIRECTORS AND DIRECTORS’ SERVICE CONTRACTS

The Directors during the year ended 31 December 2025 and up to the date of
this annual report are:

Executive Directors

Mr. Hung Tsung Chin
Mr. Chen Wei Chun

Non-executive Director
Mr. Kuo Jen Hao (Chairman)

Independent non-executive Directors
Mr. Wu Chia Ming

Ms. Chen Wei-Hui

Mr. Lu Ming-Shiuan

In accordance with Bye-Laws 87(1) and 87(2) of the Bye-Laws, Mr. Chen Wei
Chun and Mr. Kuo Jen Hao will retire from office by rotation and, being eligible,
had offered themselves for re-election at the 2026 AGM.

No retiring Director proposed for re-election at the 2026 AGM has entered
into a service contract with the Company or any of its subsidiaries which is not
determinable by the employing company within one year without payment of
compensation other than statutory compensation.
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REPORT OF THE DIRECTORS (Continued)

EECRET @)

CHANGES IN INFORMATION IN RESPECT OF
DIRECTORS

In accordance with rule 13.51B(1) of the Listing Rules, there was no change in
information required to be disclosed by the Directors pursuant to paragraphs
(a) to (e) and (g) of rule 13.51(2) of the Listing Rules since the Company’s 2025
interim report and up to the date of this annual report.

DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS AND FIVE HIGHEST PAID INDIVIDUALS

Details of the remuneration of the Directors and senior management, together
with those of the five highest paid individuals of the Group for the year
ended 31 December 2025 are set out in note 12 to the consolidated financial
statements of the Group and Corporate Governance Report on page 35
respectively.

The emolument payable to the Directors (including salary and other benefits)
are recommended by the Remuneration Committee of the Company for the
Board's approval, having regard to the Group's operating results, individual
performance and comparable market statistics.

DIRECTORS' INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF SIGNIFICANCE

No transactions, arrangements or contracts of significance in relation to the
Company’s business to which the Company, any of its subsidiaries, its fellow
subsidiaries or its holding companies was a party and in which a Director
or his/her connected entities had a material interest, whether directly or
indirectly, subsisted at the end of or at any time during the year ended 31
December 2025.

DIRECTORS'INTERESTS IN COMPETING BUSINESS

As at 31 December 2025, none of the Directors and their respective close
associates (as defined in the Listing Rules) was considered to be interested
in any business which competes or is likely to compete, either directly or
indirectly, with the business of the Group.

RELATED PARTY TRANSACTIONS

A summary of significant related party transactions made during the year
ended 31 December 2025 is disclosed in note 39 to the consolidated financial
statements of the Group.

The related party transactions did not constitute connected transactions/
continuing connected transactions under the Listing Rules. The Directors
confirmed that the Company was in compliance with the disclosure
requirements in accordance with Chapter 14A of the Listing Rules.
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REPORT OF THE DIRECTORS (Continued)

DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 31 December 2025, the interests and short positions of each Director
and the chief executive of the Company in the shares, underlying shares
and debentures of the Company and its associated corporation (within the
meaning of Part XV of the SFO, which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO); or (b) to be recorded
in the register pursuant to Section 352 of the SFO; or (c) to be notified to
the Company and the Stock Exchange pursuant to the Model Code were as

follows:

(@) Long positions in the shares, underlying shares and
debentures of the Company

EFERG @)

EERESTHRASRRRG  HHER
BREFFNEDRXE
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(@) MEATRM BRI REEERYT
B

Percentage
Number of of the issued
Name of Director Capacity shares held share capital?
BRITRA
EEM% 515 FRsie{n 88 Bt
Mr. Hung Tsung Chin Interest of controlled corporation 140,000,000' 11.38%
HERE S 4 REGEBNE RS
Notes: B 5

1. These Shares represent Shares held by Metroasset Investments Limited in which Mr.
Hung Tsung Chin beneficially owns 45.09% of the issued share capital.

2. The calculation is based on the total number of 1,230,403,725 Shares in issue as at 31
December 2025.

1. ZZ R K EMetroasset Investments LimitediE B B
Be15 » HERE S A B A 5% A BIAY45.09% 8 81T
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REPORT OF THE DIRECTORS (Continued)

EECRET @)

(b) Long positions in the shares, underlying shares and
debentures of associated corporations of the Company

(b) MZAABEEEENARG ERRGS K
REENETE

Name of associated corporation: izl
Pro Brand Technology (TW) Inc. K IRFHEL IR (D B BR A B)*(Pro Brand Technology
(TW) Inc)
Percentage
Number of  to the issued
Name of Directors Capacity shares held share capital*
BRITRA
BEENY 1% Frizigin B Bt
Mr. Chen Wei Chun Interest of controlled corporation 350,000'
PRIEE9 4 RERIERA R
Beneficial owner 300,0007
BEanEAA
Total 650,000 0.82%
1@t
Mr. Hung Tsung Chin Beneficial owner 450,000° 0.57%
HERESRE BaEAA
Notes: 5T

1. These shares represent 350,000 shares of Pro Brand Technology (TW) Inc, a non-
wholly owned subsidiary of the Company, held by Jun Zhong Investment Limited*
E9HIREARAED) in which Mr. Chen Wei Chun beneficially owns the entire
issued share capital.

2. These shares represent 300,000 shares of Pro Brand Technology (TW) Inc, a non-
wholly owned subsidiary of the Company, owned by Mr. Chen Wei Chun.

3 These shares represent 450,000 shares of Pro Brand Technology (TW) Inc, a non-
wholly owned subsidiary of the Company, owned by Mr. Hung Tsung Chin.

4. The calculation is based on the total number of 78,923,970 Shares in issue as at 31
December 2025.

Save as disclosed above, as at 31 December 2025, none of the Directors
and the chief executive of the Company had any interest or short position
in the shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO), which
were required (a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including any interests
or short positions which they were taken or deemed to have under such
provisions of the SFO); or (b) to be recorded in the register pursuant to section
352 of the SFO; or (c) to be notified to the Company and the Stock Exchange

pursuant to the Model Code.
*  For identification purpose only
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REPORT OF THE DIRECTORS (Continued)

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSABLE UNDER THE SFO

As at 31 December 2025, according to the register kept by the Company
under Section 336 of the SFO, the following companies and persons, other
than the Directors and chief executive of the Company, had long positions of
5% or more in the shares and underlying shares which fell to be disclosed to
the Company under Divisions 2 and 3 of Part XV of the SFO:

Long positions in the shares and underlying shares

EEYWRS @)

RBESRPAERGBETFIRBENRER
RE 28 B

ATECRE+-A=+—0 REAATRES
B RIAERAIEBREENEEM UTATR
At EBERAATDESTHABRIN BERES
RIS B EXVER 2R3 A A A Bl B
5B RE A R ABRARR (A BOET A

R RAERRS TR

Number of
ordinary
shares and Percentage
underlying of the issued
Name of Shareholders Capacity shares held share capital*
FRiFE @Rk Kk BRITRA
IRR%TE U 515 MR EE kg
Metroasset Investments Limited' Beneficial owner 140,000,000(L) 11.38%
BumEA A
Ms. Chen Mei Huei? Interest of controlled corporation 140,000,000(L) 11.38%
fREE LT REREEA R
First Steamship Company Limited? Beneficial owner 473,869,283(L) 3851%
mMRMNERAE? BumEA A
Interest of controlled corporation 44,197,255(L) 3.59%
REGEBNE R
Legacy Trust Company Limited* Interest of controlled corporation 187,118,394(L) 1521%
REGEBNE R
Chen Ming-Jieh Beneficial owner 120,000,000(L) 9.75%

BRtE

BmBEAA
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REPORT OF THE DIRECTORS (Continued)
EECRET @)

Save as disclosed above and so far as the Directors and the chief executive of
the Company are aware, as at 31 December 2025, no person or entity had any
interest or short positions in the Shares and underlying shares of the Company
which would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which would
be required, pursuant to section 336 of the SFO, to be entered in the register
referred to therein.

Notes:

1. These Shares were held by Metroasset Investments Limited, 45.09% of the issued share
capital of which is beneficially owned by Mr. Hung Tsung Chin.

2. The Shares were the same batch of Shares (as referred to in note 1) held by Metroasset
Investments Limited, 44.38% of the issued share capital of which is beneficially owned by Ms.
Chen Mei Huei, the spouse of Mr. Hung Tsung Chin.

3. First Steamship Company Limited was interested in 518,066,538 Shares. It holds 473,869,283
Shares as beneficial owner and 44,197,255 Shares through Grand Citi Limited, which is
wholly-owned by Grand Ocean Retail Group Ltd., which is in turn owned as to 58.62% by First
Steamship S.A., a wholly-owned subsidiary of First Steamship Company Limited.

4. The calculation is based on the total number of 1,230,403,725 Shares in issue as at 31

December 2025.

(L) - denotes long position; (S) — denotes short position

68 Sandmartin International Holdings Limited / 2025 Annual Report

PR EXFIREEN TMEBEREFATRSITEA
SR RBRAF+"A=+—H HEEA
HEERERBRMN REERND T HEARESE
T HA S 1R B SEXVER 55252370 B KR € R M AN A B Fe Bk

RPTRERNEREDIR A RIFESF REERF
P 3361F% B AZ IR BIFF A B S MARERE D
kA o

F3E -

1. Z £ IR 15 EMetroasset Investments Limited$3 A » fMMetroasset
Investments LimitedfJ45.09% 8 81T AR A IRES LB S
-

2. ZE R 2 M 5T 1Pl EAMetroasset Investments Limitedi$ 5
BY[E —H#EARS > MMetroasset Investments LimitedB944.38% 2
BITRAHBRESZ T CRIBEREZRE) B5kEs

3. mMRH B R QB 518,066, 538H§%1ﬁ$%‘§ﬁ1§%§0ﬁ
EABEER NTHE473,869,28308 %17 » Wi i@3BGrand Citi
Limited¥§H44,197,2558& 8% 15 » MGrand Citi L|m|tedEEGrand
Ocean Retail Group Ltd. 2% #% » Grand Ocean Retail Group
Ltd.Bl EHFirst Steamship Company Limited 2 & fff /& /A EFirst
Steamship S.A 7 58.62% ©

4, RER_Z_AF+_B=1+—HBHEBTRMNDEHK
1,230,403,72588 5 & o

O -RTRER; O)-FTHKE



REPORT OF THE DIRECTORS (Continued)

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold (including
sale of treasury shares, if any) or redeemed any of the Company’s listed
securities during the year ended 31 December 2025.

As at 31 December 2025, the Company did not hold any treasury shares.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-Laws or the laws
in Bermuda, being the jurisdiction in which the Company was incorporated,
under which the Company would be obliged to offer new shares on a pro-rata
basis to the existing Shareholders.

CORPORATE GOVERNANCE

Principal corporate governance practices adopted by the Company are set out
in the Corporate Governance Report contained in this annual report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the date of this annual report, the
Directors confirmed that the Company has maintained the amount of public
float as required under the Listing Rules throughout the year.

AUDITOR

The consolidated financial statements for the year ended 31 December 2025
have been audited by BDO. A resolution for the re-appointment of BDO as the
Company’s auditor for the ensuing year is to be proposed at the 2026 AGM.

TAX RELIEF

The Company is not aware of any relief from taxation available to Shareholders
by reason of their holdings of the shares of the Company. If the Shareholders
are unsure about the taxation implications of purchasing, holding, disposing
of, dealing in, or the exercise of any rights in relation to the shares, they are
advised to consult an expert.

EEYWRS @)

FBE - WEWEERG
RBE-T-RE+-A=+—HILEE £AFH
SEEANBATBEBE HE (QEHEES
B (07A)) RAWEIAABER Lo

N TECRETA=T—R FARALEFAER
RIETFRL

BkiEkE

HRR R B RE (A A BRI FAE S A RE) %
R m A B MRS REAABARL
HIRE R 2 B EHAR o

TtE¥ER
RABRMNFEREERBRBN AFERTE
TE% E/D%ED

RANTMFRE
REFADTARESHENRRESREER
BHFA EEERBFAAREN—ERF LT
RARENARFRE -

= Em
BE_ZT_AF+__A=+—HLEFENGEH
BREACKBEBIUGERESAMEBAEZ TR
BN ZE I RERFBAFAG LEZREEN
BEEBUGEREAMEBMALTRE T —F
FERIAZ BAET

REBERR
AABAEFANERRATAFELRABDRDMESR
FARBFER -HRRTEEBE - FE - BE B
BEROVITEEFERMENNRBEZE  FLAE
RKER-

202543/ BE T BEIRIZERARAST 69



REPORT OF THE DIRECTORS (Continued)
EECRET @)

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the Shareholders’ eligibility to attend, speak
and vote at the forthcoming AGM of the Company to be held on Tuesday, 30
June 2026, the register of members of the Company (‘Register of Members")
will be closed as appropriate as set out below:

Latest time to lodge transfer documents No later than 4:30 p.m.
on Wednesday,

24 June 2026

accompanied by the relevant share
certificates for registration with the
Branch Share Registrar

Record Date Tuesday, 30 June 2026

Closure of the Register of Members Thursday, 25 June 2026
to Tuesday, 30 June 2026

(both days inclusive)

For purpose mentioned above, all properly completed transfer forms
accompanied by the relevant share certificates must be lodged for registration
with the Branch Share Registrar, at Room 2103B, 21/F, 148 Electric Road, North
Point, Hong Kong no later than the aforementioned latest time.

For and on behalf of the Board

Kuo Jen Hao
Chairman

Hong Kong, 31 March 2026
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INDEPENDENT AUDITOR'S REPORT

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

|IBDO

EEE : +852 2218 8288
{5H : +852 28152239
www.bdo.com.hk

TO THE SHAREHOLDERS OF
SANDMARTIN INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Sandmartin
International Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) set out on pages 82 to 203, which comprise the consolidated
statement of financial position as at 31 December 2025, and the consolidated
statement of profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial statements,
including material accounting policy information.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2025,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with HKFRS Accounting Standards as
issued by the Hong Kong Institute of Certified Public Accountants ("HKICPA")
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

TN ZEENER S

25t Floor Wing On Centre
111 Connaught Road Central
Hong Kong
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INDEPENDENT AUDITOR'S REPORT (Continued)

TENZHETRS @)

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the “Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements” section of our report. We are
independent of the Group in accordance with the HKICPA's “Code of Ethics
for Professional Accountants” (the “Code”), as applicable to audits of financial
statements of public interest entities. We have also fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to note 3(b) to the consolidated financial statements, which
indicates that the Group incurred a net loss of HK$158,207,000 for the year
ended 31 December 2025 and, as of that date, the Group's current liabilities
exceeds its current assets by HK$325,135,000 and the Group had net liabilities
of HK$207,839,000. As stated in note 3(b), these conditions, along with other
matters as set forth in note 3(b), indicate that a material uncertainty exists
that may cast significant doubt on the Group's ability to continue as a going
concern. Our opinion is not modified in respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements of
the current period. These matters were addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. In
addition to the matter described in the “Material Uncertainty Related to Going
Concern” section, we have determined the matters described below to be the
key audit matters to be communicated in our report.
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INDEPENDENT AUDITOR'S REPORT (Continued)

KEY AUDIT MATTERS (Continued)
Impairment assessment of receivables from an associate
(Refer to notes 4()(ii), 5, 21 and 37(b) to the consolidated financial statements)

As at 31 December 2025, the Group had receivables due from an associate,
Dish Media Network Limited, including (i) loan receivables from the associate
with a principal amount of HK$23,268,000; and (ii) amount due from the
associate (including trade and interest receivables) with a gross carrying
amount of HK$47,244,000.

The Group measures loss allowances for these receivable balances in
accordance with HKFRS 9 Financial Instruments ("HKFRS 9”). As assessed
by the management, there has been a significant increase in credit risk of
these receivable balances due from the associate and the expected credit
loss ("ECL") of these balances is determined by considering probability of
default. Probability of default is determined by making reference to external
credit ratings published by a credit rating agency. Moreover, in arriving at
the ECL rate for the receivable balances, management is required to consider
for forward-looking information with reference to market and economic
conditions that may affect the ability of the associate to settle the receivable
balances. Management has engaged an independent specialist in assisting
the Group to assess the ECL rate taking into account forward-looking factors
specific to the associate.
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INDEPENDENT AUDITOR'S REPORT (Continued)

TENZHETRS @)

KEY AUDIT MATTERS (Continued)

Impairment assessment of receivables from an associate
(Continued)

Based on the Group's measurement, ECLs of loan to the associate and amount
due from the associate of HK$17,938,000 and HK$36,422,000 respectively
were recognised as at 31 December 2025, resulting in the net amounts of
loan to the associate and amount due from the associate of HK$5,330,000 and
HK$10,822,000 respectively as at 31 December 2025. Provision for ECLs on loan
to the associate and amount due from the associate of HK$28,965,000 in total
were recognised in profit or loss for the year.

We identified impairment assessment of receivables from the associate as a
key audit matter because significant amount of judgment and estimation was
involved in determining the ECLs allowance.

Our response
Our procedures in relation to management’s assessment of ECLs on the
receivables due from the associate included:

- understanding and evaluating management’s key internal control in
respect of the valuation of trade and other receivables which include
credit control procedures and estimate of ECLs under the Group's policy;

- obtaining an understanding on how loss allowance for the receivables
is estimated by the management and assessing whether the Group's
impairment policy is in accordance with the requirements under HKFRS 9;

- reviewing the arithmetic accuracy of the ECLs prepared by the
management and the ECLs calculation; and

- assessing the appropriateness of management’s estimate of loss
allowance by examining the information provided by management to
derive such estimates, including reviewing the financial information
and business update of the associate; assessing the application of the
external credit ratings published by credit rating agency in the ECLs
calculation; assessing how reasonably management has incorporated
forward-looking information including expected changes in economic
and financial conditions which is expected to cause a significant change
in the associate’s ability to meet their debt obligations; and engaging
our expert to assist our evaluation.
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INDEPENDENT AUDITOR'S REPORT (Continued)

KEY AUDIT MATTERS (Continued)
Valuation of investment properties
(Refer to notes 5 and 17 to the consolidated financial statements)

The Group's investments properties represent industrial properties located
in The People’s Republic of China (the "PRC") which are measured at fair
value. The aggregate fair values of the Group's investment properties as at
31 December 2025 amounted to HK$352,502,000, representing 51% of the
Group's total assets as at that date.

Independent external valuations were obtained for the investment properties
to support management's estimation of their fair values. The fair values of
the investment properties amounting to HK$280,669,000 and HK$52,369,000
was estimated using market comparison approach and income approach
respectively. The fair value of the investment properties under development
amounting to HK$19,464,000 was estimated using residual method. The
appropriateness of the valuation is dependent on determination of certain key
inputs and assumptions that require an exercise of management judgement
including reversionary yield and estimated rental value for income approach;
adjustments on quality of comparable properties for market comparison
approach; and adjusted market price and estimated budget costs of the
properties under development as well as developer's expected profit for
residual method. We identified valuation of the Group's investment properties
as a key audit matter due to the size of the balance and determination of the
fair values involves significant judgement and estimation and valuation of the
investment properties could be highly sensitive to changes of the above key
inputs and assumptions.
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INDEPENDENT AUDITOR'S REPORT (Continued)

TENZHETRS @)

KEY AUDIT MATTERS (Continued)

Valuation of investment properties (Continued)

Our response

Our key procedures in relation to the valuation of investment properties
included:

- Evaluating the independent professional valuer's competence,
capabilities and objectivity;

= Involving our valuation specialist to assist us in:

- evaluating and assessing the methodologies used and the
appropriateness of the key inputs and assumptions adopted; and

- checking, on a sample basis, the accuracy and relevance of the
input data used in the valuation.

Impairment of goodwill and related intangible assets and
property, plant and equipment

(Refer to notes 5, 15, 18 and 19 to the consolidated financial statements)

At the reporting date, management performed impairment assessment on
goodwill and other non-current assets of an acquired subsidiary, namely Pro
Brand Technology (TW) Inc. (‘PBT"), which represents a cash-generating unit
(“CGU") under the satellite TV equipment and antenna products segment (the
“PBT CGU"). Goodwill and other non-current assets are assigned to the PBT
CGU to which they belong for the purpose of impairment assessment. As at
31 December 2025, the carrying values (before impairment assessment) of
goodwill, other intangible assets and property, plant and equipment related
to the PBT CGU were HKS$17,627,000, HKS$4,383,000 and HKS$47,742,000
respectively.

The recoverable amount of the PBT CGU as at 31 December 2025 was
determined by the management using value-in-use basis determined based
on discounted future cash flows which was prepared based on the five-year
financial budget as approved by management. The preparation of the cash
flow projections requires the exercise of significant judgement and estimates
by the management in adoption of assumptions, including annual growth
rates during the forecast period, terminal growth rate as well as appropriate
discount rate. Management was assisted by external specialist in performing
the impairment assessment. Based on the impairment assessment, the
recoverable amount of the PBT CGU was less than its carrying amount by
HK$46,472,000. Accordingly, impairment loss was recognised for the year as
to HKS$17,627,000 for goodwill and HK$28,845,000 for property, plant and
equipment.
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INDEPENDENT AUDITOR'S REPORT (Continued)

KEY AUDIT MATTERS (Continued)

Impairment of goodwill and related intangible assets and
property, plant and equipment (Continued)

We have identified the impairment assessment of goodwill and related
intangible assets and property, plant and equipment as a key audit matter due
to the preparation of the cash flow projection requires exercise of significant
judgement and estimates by the management and also the significant
uncertainty in the timing of future cash flows.

Our response

Our procedures in relation to the management’s impairment assessment of
goodwill and related intangible assets and property, plant and equipment
included:

- Obtaining an understanding of the management's process and control
procedures of impairment assessment;

- Evaluating the competence, capabilities and objectivity of the
management’s specialist;

- Evaluating the methodologies adopted by management to estimate the
recoverable amount;

- Challenging the reasonableness of key assumptions adopted in the
cash flow projections including annual growth rates during the forecast
period, terminal growth rate as well as discount rate with reference
to the business development and operation data, with regard to
the market and economy conditions and with the assistance of our
specialist;

- Comparing current year's actual results with the figures included in the
prior year's cash flow projections to assess reliability of management’s
forecast;

- Validating key inputs and assumptions adopted in the cash flow
projections to supporting evidence; and

- Performing sensitivity analysis on the key input data and assumptions
to the impairment assessment, to understand the impact of reasonable
alternative assumptions that would have on the estimated recoverable
amount.
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INDEPENDENT AUDITOR'S REPORT (Continued)

TENZHETRS @)

OTHER INFORMATION IN THE ANNUAL REPORT

The directors are responsible for the other information. The other information
comprises the information included in the Company’s annual report, but does
not include the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRS Accounting Standards as issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the
Group or to cease operations, or have no realistic alternative but to do so.

The directors are also responsible for overseeing the Group's financial

reporting process. The Audit Committee assists the directors in discharging
their responsibility in this regard.
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INDEPENDENT AUDITOR'S REPORT (Continued)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. This report is made solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies Act 1981, and for no
other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit. We
also:

identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the directors.
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INDEPENDENT AUDITOR'S REPORT (Continued)

TENZHETRS @)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

plan and perform the group audit to obtain sufficient appropriate audit
evidence regarding the financial information of the entities or business
units within the group as a basis for forming an opinion on the group
financial statements. We are responsible for the direction, supervision
and review of the work performed for the purposes of the group audit.
We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.
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INDEPENDENT AUDITOR'S REPORT (Continued)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

From the matters communicated with the directors, we determine those
matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such
communication.

BDO Limited

Certified Public Accountants

Lee Ming Wai

Practising Certificate Number P05682

Hong Kong, 31 March 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

iraiEm AEMEE R

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_E_AF+_RB=1+—HIFE

&=

2025 2024
“E"HEF —E T4
Notes HK$’000 HK$'000
B 5F FHET FHET
Revenue Wi 6 449,729 648,689
Cost of sales HHE B A (404,795) (584,490)
Gross profit EF) 44,934 64,199
Other income, gains and losses H A~ i k518 8 69,242 35,281
Increase in fair value of investment properties SEMER A TEIE 17 697 72,878
Distribution and selling costs FESIEPRE =R N (16,199) (27,005)
Administrative and other expenses TEREHMES (122,462) (100,939)
Research and development costs B EE pl AR (18,630) (22,873)
Provision for expected credit losses on STHEENTEREEHERE
financial assets (29,881) (12,406)
Impairment loss on goodwill R EE R 18 (17,627) (16,000)
Impairment loss on other non-financial assets ~ EfthJE SR E ZE R (E 518 18 (28,845) =
Finance costs SRR A 9 (28,746) (29,363)
Share of loss of an associate FEE—MEHE AR 2 E1E 20 - @)
Loss before income tax IRFFSIRAIESIE (147,517) (36,232)
Income tax expense FrigiRsz 10 (10,690) (22,304)
Loss for the year rEERHE 1 (158,207) (58,536)
Other comprehensive income, net of tax Hihz2mEUz=E (GARRIRIE)
Item that will not be reclassified subsequently ~ BT BB HIEEEm 2 HEH &
to profit or loss:
— Gain on revaluation of properties —ME- -BERRBEEHEE
upon transfer of property, plant and KREYMERFNMESHE
equipment to investment properties, Wi (ORI IE)
net of tax 22,594 14,933
Item that may be reclassified subsequentlyto ~ H{&BJSEE# HIEE8m 2 BHH &
profit or loss:
- Exchange differences on translation of —HMBEBINERREL Y
foreign operations PE =28 (15,477) 11,406
Other comprehensive income for theyear ~ ZREEHth 2 EUKE 7,117 26,339
Total comprehensive income for the year TEEEEIRGELEEE (151,090) (32,197)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (Continued)
iroiEmREMEER TR @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

2025 2024
ZEZREF “ZTU4E
Note HK$'000 HK$'000
B 55 FHET TFAT
Loss for the year attributable to: THRIEREEAREERE -
— Owners of the Company S VNEIEZT= DN (114,593) (30,571)
- Non-controlling interests —JEIERG RS (43,614) (27,965)
(158,207) (58,536)
Total comprehensive income for the year THRIEEESFEEZEINRIEEE .
attributable to:
- Owners of the Company S VNEIEZT= DN (100,123) (6,042)
— Non-controlling interests —JEER R (50,967) (26,155)
(151,090) (32,197)
HK cents HK cents
AL Bl
(Restated)
C<==7)
Loss per share ERGE51E 14
~ Basic —ER (93.1) (24.8)
- Diluted —#% (93.1) (24.8)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

REMTEINR

AS AT 31 DECEMBER 2025
A _E_AFE+_HA=+—H

2025 2024
“EZRE —EF U4
Notes HK$’000 HK$'000
B 5 FET FHET
Non-current assets ERBEE
Property, plant and equipment ME- -BENSE 15 22,542 95,338
Investment properties KEYE 17 352,502 307,084
Goodwill e 18 - 13,480
Intangible assets B EE 19 4,383 5,585
Interest in an associate R—EBE AR 2 #Em 20 = =
Other receivables HuthEWIE 25 3,446 4418
Deferred tax assets RIERIEE E 23 2,556 4352
Total non-current assets EREEELE 385,429 430,257
Current assets MBEE
Inventories =78 24 39,175 98,672
Trade, bills and other receivables FEWE Z R BINER &
HihEWRIa 25 174,700 219,184
Loan receivables ERER 22 = =
Loan to an associate BT —EEEABNER 21 5,330 14,617
Amount due from an associate B —RE = AR FIE 21 10,822 28,293
Pledged bank deposits BIRFIRITER 26 5,462 4636
Bank balances and cash WITHEEKRIRE 27 76,538 64,612
Total current assets MENEELRE 312,027 430,014
Current liabilities REBER
Trade, bills and other payables FET B SR B B K
HE N RIE 28 365,326 388,499
Contract liabilities =R IR 29 18,171 20,156
Tax liabilities RIEEE 11,588 10,475
Bank and other borrowings IRTTREMBEE 31 206,185 211,266
Provision for financial guarantee AR 30 27,332 27,332
Lease liabilities GER=§=RE 32 8,560 7,774
Total current liabilities mENEEARER 637,162 665,502
Net current liabilities mENBEEER (325,135) (235,488)
Total assets less current liabilities BELAEARTBARE 60,294 194,769
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

VA=PAN
nwik ([

RATSARIAR (48)

AS AT 31 DECEMBER 2025
RIZZZAF+ZRA=+—H

2025 2024
—EZRE —EpuE
Notes HK$'000 HKS$'000
iz FHET FET
Non-current liabilities ERBERE
Bank and other borrowings RITREMEES 31 143,710 135,765
Deferred tax liabilities R IBEE 23 96,879 84,870
Lease liabilities HEaE 32 27,544 43,294
Total non-current liabilities JEREN B ELEEE 268,133 263,929
Net liabilities BEREE (207,839) (69,160)
Capital and reserves BG4S K ki
Share capital [R&N 33 123,040 123,040
Reserves B (282,898) (187,442)
Capital deficiency attributable to owners PN/NEIEZ ¥ SN iy=W:N S
of the Company (159,858) (64,402)
Non-controlling interests R (47,981) (4,758)
Capital deficiency B k54t (207,839) (69,160)

On behalf of the directors

Hung Tsung Chin
AERE
Director

EF

RREF

Chen Wei Chun
FR{E

Director

EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

l\‘/—r - 7|{

SRR ENER

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_E_AF+_RB=1+—HIFE

Attributable to owners of the Company

KAAREARR
Share Captal Property  Currency Non-
Share Share option  Statutory  redemption  Contributed Special revaluation  translation  Accumulated controling
capital  premium reserve reserve reserve surplus reserve reserve feserve losses Total  interests Total
E5ER WEER  AREE FER
Ba  ROEE BRERE edR fiE BEER  GiEE i i EHER 4 i fat
HKS 000 HKS 000 HES 000 H(S000 HKS000 HKS000 HKS000 HKS 000 HkS000 HkS000 HES 000 HKS000 HKS000
T TR TEm  TER  TEn  TEn  TEn TR TEn TR T TEn TEn
(Noted) (Note'b) (Note) (Note )
(i) (k) W) (W)
Balanceat 1 January 2024 W-F-RE-R-B26 123040 62408 7960 3% 173 506750 89175 102437 (10290) 975.349) (38.360) 1397 (38.963)
Loss forte year KEEBR - - - - - QST p0sT) %) (s
Other comprehensie ncome netof ax— Ef2ENE (1%
Behange dfeencesontendatonol - BAEEIERMELNERZS

foreign operations - - - 95% 95% 1810 11406
Ganonevationof popertisupon 1% BERABERERENER

transfer of poperty pntand equipment. - MTEERIE (BEB)

fo investment propertis,net oftax = = = = = 14933 1493 = 14933
Total comprehensive income for the year - A2 A58 - - - - - 1493 95% (30571) (6042 (26153) (32197
Tendfer 0 - - i - - ] - - -
Balance at 31 December 2024 RZEZRETZA=-AR

and 1 January 2025 ZECRE-B-BkR 123,040 62408 7960 33,848 113 506,750 89,175 17370 (694 (1,005972) (64,402) (4758) (69,160)
Loss for the year rEEBE - - - (1459) (M%) e (15820
Other comprehensive income,netof o~ EH2TNE (IHHE)

Bxchange diferences on tensation EAREISEMELNERZE

offoreign operations - - - - - 8124 8124 13%3) (15477)
Ganonresatonof popertiesupon % BERAEERERENER

transferofproperty plntand equipment - MUEBHENE (RHE)

o nvestment properties net oftax - - - - - 059 05% - 05%
Totel comprehensiv ncomefor theyear - SEERENELE g g - - - N5 B4 (45 (10013) 0% [151.09)
Deemed disposal of equity netest RiEHE-ARBATRE

ina subsidary (Note 42 (&) = = = it . 1667 T 1241
Transfer & S = 140 = = (14) = = =
Balance at 31 December 2025 RZEZRETIB=T-H2ER 123,040 62408 7960 35210 173 506,750 93,842 139,964 (8818 (1121.987)  (159,858) (47981)  (207.839)
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Notes:

©)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)

The statutory reserve is required by the relevant law of The People’s Republic of China (the
"PRC") applicable to the subsidiaries in the PRC. The statutory reserve can be applied in
conversion into PRC subsidiaries’ capital by means of a capitalisation issue.

The amount of HK$506,750,000 standing to the credit of the share premium account of the
Company was reduced to nil and that the credit arising therefrom was transferred to the
contributed surplus account arising from the capital reorganisation during the year ended 31
December 2021.

The special reserve represents:

(i) the difference between the nominal value of the shares of the acquired subsidiaries
and the nominal value of the Company’s shares issued for the acquisition at the time
of a group reorganisation prior to the listing of the Company’s shares and the surplus
arising pursuant to a capitalisation of advances from shareholders as part of the
group reorganisation;

(ii) the difference between the consideration for acquisition of a subsidiary satisfied by
way of partial interest of a subsidiary without the overall gain or loss of control in the

partial disposed subsidiary and the fair value of net asset acquired; and

(i) the acquisition of additional interest in a subsidiary without the overall gain or loss of
control in that subsidiary.

The property revaluation reserve is frozen upon the transfer of properties from property,
plant and equipment to investment properties and will be transferred to accumulated losses

when the relevant properties are disposed of.

(b)

©

RO EmEER @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

EEREDBRARUNRPEARSNE (TPE) NRBEA
BINPEERERERE EERFIERERCETRS
BB B A B BIBR A

KATIRD R ER 2 EIRESEE506,750,0008 T ERES
MBLEE Z EREDEREHE S —F+"H=+—
HIEFEETRASHEEE ZEBRBREN-

RS

0] FRREEIN B AR RMNEERAELASTRMD EHA]
ETERRERRBRBEEMETNEAATRMG
EERRBEFREBRBFER AEEEAEAN—
B9 FTEL R BEE ;

(i  U—HERBASNSo R (IREEESRAE
FZEB o) I BB A B ISR IR BT R BE — R Y
BARAEEFMEEIEEATENEE, &

iy  WE-—ENEARREMEE (IEEBESIKE
ZM B AT BIIERIE) o

MESEHEFENRBEDE BERREBEVEETREYE
B HORAE IS SRR R R B E R BR
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CONSOLIDATED STATEMENT OF CASH FLOWS

l\\/—l_ = Eﬁi;ﬁgﬁ

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

2025 2024
ZEZhHEF —ZUE
Note HK$’000 HK$'000
b 55 FET FHET
Cash flows from operating activities REERFINERE
Loss before income tax FRPTSHIAIES B (147,517) (36,232)
Adjustments for: BTIEHRE .
Amortisation of intangible assets B EERH 543 536
Increase in fair value of investment properties 3 B Y3 AYAFE L A0 (697) (72,878)
Depreciation of property, plant and equipment  #12 « Bi = K B BT EE 7,587 9,408
Depreciation of right-of-use assets FREEENE 10,447 11,580
Finance costs =g 28,746 29,363
(Gain)/loss on lease modification FAEREN R FE (1,790) 110
Interest income FE WA (4,406) (70)
Interest income from an associate E—EEEABTNHEWA (1,008) (1,012)
Loss on disposal of intangible assets HEEFEENEE 1,018 -
Loss on disposal of property, plant and HEWZE BEKRRENEIE
equipment 1,866 178
Gain on disposal of a subsidiary HE—RRE AR E 34 (139) =
Impairment loss on goodwill [EERCAEY SE! 17,627 16,000
Impairment loss on other non-financial assets ~ EfthIES BB ERREREE 28,845 =
Provision for expected credit losses on financial & RIEEMNTEHRE EE1EEE
assets 29,881 12,406
Reversal of inventory provision BolFEiEE (5,950) (4,445)
Release of prepaid lease payment BEFENHEERIE = 27
Share of loss of an associate e —REBE AT 2 B8 - 4
Operating loss before working capital changes & 18 & £ BB FI VA & k518 (34,947) (35,025)
Decrease in inventories Z5RD 57,815 28,290
Decrease in trade, bills and other receivables FEWLE 5 BR 70 ~ FE WL ZE 15 R ELAth FE U
FRIE R D 40,531 27,624
(Decrease)/increase in trade, bills and other FE(T B 5 BR 7 FET EIR R AR
payables I8 GRiL) /18 (26,197) 48510
Decrease in contract liabilities HBHEERD (1,985) (2,463)
(Increase)/decrease in amount due from FEW — & AR RRIE (8m)
an associate b (1,199) 645
Cash from operations KEMEBNIRE 34,018 67,581
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CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)

wolRETRER®

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

2025 2024
_ERE k=Lt = 5
Notes HK$'000 HK$'000
B 5F FAET FHET
Income tax received BURPTER 1,134 1,305
Interest received BIFHE 4,406 70
Interest paid BENFE (20,954) (23,003)
Net cash from operating activities S LR £ 588 18,604 45953
Cash flows from investing activities REEBRERE
(Increase)/decrease in pledged bank deposits BERIRITER (g R (826) 1334
Proceeds from disposal of property, plant and HEMZ BERKZEESNE
equipment 9,248 75
Purchase of property, plant and equipment BEME -BEASRE (4,329) (17,459)
Net cash outflow arising from disposal of a HE—FENEAREEN 34
subsidiary REmFEE (78) =
Addition to investment properties REREYE - (11,145)
Addition to intangible assets REBRTEE (114) (1,225)
Net cash from/(used in) investing activities REEZARR - (Fr/E) B F5E 3,901 (28,420)
Cash flows from financing activities MEEHRERE
Proceeds from new bank and other loans MERIT R EMERFAIERIA 35 51,244 209,393
Repayment of bank and other loans EIRIRTTREMEMR 35 (53,633) (218,469)
Payment of interest element of lease liabilities X {JTAE & EF &89 35 (2,773) (4,623)
Payment of principal element of lease liabilities X {fFHE&ERSE D 35 (6,783) (7,608)
Net cash used in financing activities HE BT AT F AR (11,945) (21,307)
Net increase/(decrease) in cash and HERREEZEWEM (RL)
cash equivalents HRE 10,560 (3,774)
Cash and cash equivalents at beginning FNRERIAEEEY
of the year 64,612 69,359
Effect of foreign exchange rate changes GINEE PR ER A B R & 1,366 (973)
Cash and cash equivalents at end of the year ~ FERIBE RIS ZEBEY 76,538 64,612
Analysis of the balances of cash and cash HERREZEBMERIN
equivalents:
Bank balances and cash IRTTEERRS 76,538 64,612
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NOTES TO THE FINANCIAL STATEMENTS

RATS R MEE

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

20

GENERAL INFORMATION

The Company is incorporated in Bermuda with limited liability and its
shares are listed on Main Board of The Stock Exchange of Hong Kong
Limited (the "Stock Exchange’). The address of the registered office
and principal place of business of the Company are disclosed in the
corporate information section of the annual report.

The Company and its subsidiaries (hereafter referred to as the “Group”)
is principally engaged in manufacturing and trading of satellite TV
equipment products and other electronic goods. The details of the
principal activities of its subsidiaries are set out in Note 42.

ADOPTION OF HKFRS ACCOUNTING STANDARDS

(a)

Adoption of amendments to HKFRS Accounting
Standards - effective on 1 January 2025

In the current year, the Group has applied for the first time the
following amendments to HKFRS Accounting Standards, which
are effective for the Group's consolidated financial statements for
the annual period beginning on 1 January 2025:

Amendments to HKAS 21
and HKFRS 1

Lack of Exchangeability

None of these amended HKFRS Accounting Standards has a
material impact on the Group's results and financial position for
the current or prior period and financial statements disclosures.
The Group has not early applied any new or amended HKFRS
Accounting Standards that is not yet effective for the current
accounting period.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. ADOPTION OF HKFRS ACCOUNTING STANDARDS

(Continued)
New and amendments to HKFRS Accounting Standards
that have been issued but are not yet effective

(b)

The following new and amendments to HKFRS Accounting
Standards, potentially relevant to the Group's consolidated

financial statements, have been issued, but are not yet effective
and have not been early adopted by the Group. The Group's
current intention is to apply these changes on the date they

become effective.

Amendments to HKFRS
Accounting Standards

Amendments to HKFRS 9
and HKFRS 7

Amendments to HKFRS 9
and HKFRS 7

HKFRS 18

HKFRS 19

Annual Improvements to HKFRS
Accounting Standards
- Volume 11!

Amendments to the Classification
and Measurement of Financial
Instruments’

Contracts Referencing Nature —
dependent Electricity’

Presentation and Disclosure in
Financial Statements?

Subsidiaries without Public
Accountability: Disclosures?

Effective for annual periods beginning on or after 1 January 2026

c Effective for annual periods beginning on or after 1 January 2027

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

2. ?ii?)ﬂ?f%ﬂﬁ%iﬁ%ﬁﬂﬂ@%‘l‘ﬁﬂu

n=

(b) BEMEFRRERZHTEBRT
REERGFENREESTAH
T A e A E B R S M BRETAERN
WM EBUBHRSERGSHENREE
STABAEM BHERENB L EER
EERERFHEM -AEBBRBEENRNZSE
BTN EDRAZ S EE-

BEVBRE EEBMBRSER
ZRIEEHER] FHERNZFE

BRI K-S
EEYMBIRE ERMIBEDER
ZERISE9%E K SFEREST

EBUBRE
B E7IRM
(CHIE:N
BEBUERE SIAkBEEAE
#5595 K &4y
ERMBERE
B E7IEM
CRES
ERYMBIREG MBRERMNET K
8551858 B
EEYMBIRE TEARBEN
R %1957 WEB AT @ WE?

! RIZZARFE-—A—BRZBRBZEE
MM

? RIZZLtF-RB-—HRZERRABZFE
HBER
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

2. ADOPTION OF HKFRS ACCOUNTING STANDARDS
(Continued)

(b)

922

New and amendments to HKFRS Accounting Standards
that have been issued but are not yet effective
(Continued)

The directors of the Company (“the Directors”) anticipate that
all of the relevant pronouncements will be adopted in the
Group's accounting policy for the first period beginning after the
effective date of the pronouncement. The Directors are currently
assessing the possible impact of these new and amendments
to HKFRS Accounting Standards on the Group's financial results
and financial position in the first year of application. Except for
those mentioned below, the Directors consider that these new
and amendments to HKFRS Accounting Standards are unlikely
to have a material impact to the Group's consolidated financial
statements.

Amendments to HKFRS 9 and HKFRS 7: Amendments to the
Classification and Measurement of Financial Instruments

The amendments clarify that a financial liability is derecognised
on the settlement date and introduce an accounting policy
choice to derecognise financial liabilities settled using an
electronic payment system before the settlement date. It also
clarifies the classification of financial assets with Environmental,
Social and Governance linked features via additional guidance on
the assessment of contingent features. Clarifications have been
made to non-recourse loans and contractually linked instruments.
Additional disclosures are introduced for financial instruments
with contingent features and equity instruments classified at fair
value through other comprehensive income. The amendments
are effective for annual periods beginning on or after 1 January
2026. Early adoption is permitted, with an option to early adopt
the amendments for contingent features only. The Group is
currently assessing the impact of these amendments.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. ADOPTION OF HKFRS ACCOUNTING STANDARDS
(Continued)

(b)

New and amendments to HKFRS Accounting Standards
that have been issued but are not yet effective
(Continued)

HKFRS 18: Presentation and Disclosure in Financial Statements

HKFRS 18 will replace HKAS 1 Presentation of Financial
Statements, introducing new requirements that will help to
achieve comparability of the financial performance of similar
entities and provide more relevant information and transparency
to users. Even though HKFRS 18 will not impact the recognition
or measurement of items in the financial statements, its impacts
on presentation and disclosures are expected to be pervasive, in
particular those related to the statement of financial performance
and providing management-defined performance measures
within the financial statements. Management is currently
assessing the detailed implications of applying the new standard
on the Group's consolidated financial statements. Based on
preliminary assessment, the line items presented in the primary
financial statements might change as a result of the application
of the concept of “useful structured summary” and the enhanced
principles on aggregation and disaggregation.

The Group does not expect there to be a significant change in the
information that is currently disclosed in the notes because the
requirement to disclose material information remains unchanged;
however, the way in which the information is grouped might
change as a result of the aggregation/disaggregation principles.
Moreover, there will be significant new disclosures required
for management-defined performance measures. HKFRS 18 is
effective for annual periods beginning on or after 1 January 2027.
Retrospective application is required and so the comparative
information for the financial year ending 31 December 2026 will
be restated in accordance with HKFRS 18.

2. ¥4

n

(b)

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

3.

24

BASIS OF PREPARATION

(a)

(b)

Statement of compliance

The consolidated financial statements on pages 82 to 203 have
been prepared in accordance with HKFRS Accounting Standards,
which is a collective term includes all applicable individual Hong
Kong Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs") and Interpretations as issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA"),
and have been prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance. In
addition, the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange.

Basis of measurement and going concern assumption
The consolidated financial statements have been prepared on the
historical cost basis except for investment properties which are
measured at fair value. Historical cost is generally based on the
fair value of the consideration given in exchange for goods and
services.

The Group incurred a net loss of HK$158,207,000 for the year
ended 31 December 2025 and as of that date, the Group had
net current liabilities and net liabilities of HK$325,135,000 and
HK$207,839,000 respectively. As at 31 December 2025, the Group’s
current bank and other borrowings amounted to HK$206,185,000,
which mainly comprised bank borrowings of HK$35,757,000
repayable within one year and are subject to renewal and other
loan of HK$155,666,000 that is repayable on demand. Whilst the
Group had cash and bank balances of HK$76,538,000 only as at 31
December 2025. These conditions may cast significant doubt on
the Group’s ability to continue as a going concern.

In view of these circumstances, in preparing the consolidated
financial statements of the Group for the year ended 31
December 2025, the Directors have given careful consideration
to the Group’s future liquidity, performance and available
sources of financing in assessing whether the Group will have
sufficient financial resources to continue as a going concern for
at least twelve months from the end of the reporting period.
The Directors have prepared a cash flow forecast covering a
15-month period from the end of the reporting period (“Cash
Flow Forecast”), and taking into account the following plans and
measures:
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. BASIS OF PREPARATION (Continued)

(b) Basis of measurement and going concern assumption
(Continued)

m

Included in the Group's current bank and other borrowings
as at 31 December 2025 was other loan (the “Loan”) with
principal of US$20,000,000, equivalent to approximately
HK$155,666,000. The Loan was initially scheduled to be
repaid in April 2025 but remained outstanding as at 31
December 2025.

Pursuant to the letters of intent dated 10 September 2025
and 12 February 2026 entered into between the Company
and the lender of the Loan (the “Lender”), the Company
proposed and the Lender agreed to:

(i) extend the repayment date of the outstanding
principal amount of the Loan from 23 April 2025
to 22 April 2027, subject to repayment of the
outstanding interest up to the payment date in full
by 30 June 2026 (Scenario 1); or

(i) extend the repayment date of the outstanding
principal of the Loan from 23 April 2025 to 22 April
2027 and waive 50% of the outstanding interest
accrued up to 31 December 2025, subject to
repayment of the principal of the Loan in the sum of
USS$10 million (equivalent to approximately HK$78
million) and payment of 50% of the outstanding
interest accrued up to 31 December 2025 by 30 June
2026 (Scenario 2).

Notwithstanding the above repayment proposal, the
Loan has not been legally extended and the Lender may
enforce its right to demand immediately repayment at its
discretion.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

3.

26

BASIS OF PREPARATION (Continued)

Basis of measurement and going concern assumption
(Continued)

(b)

Mm

(Continued)

As at 31 December 2025, the outstanding interest of the
Loan amounted to HKS$21,055,000 (included in other
payables) and the interest that would be waived under
Scenario 2 had the conditions been met amounted to
approximately HK$10.5 million.

The funding required under Scenario 1 and Scenario 2
are estimated to be HK$28.1 million and HK$88.5 million
respectively.

In connection to the above repayment proposals, the
Company proposed to implement a rights issue on the
basis of one rights share for every one adjusted share (as
adjusted as a result of the proposed capital reorganisation
as mentioned below) held on the record date at the
subscription price of HK$0.75 per rights share (the “Rights
Issue”). The Company intends to apply the proceeds of the
Rights Issue to finance the above repayment proposal.

Up to the date of approval of these consolidated
financial statements, the Rights Issue was approved by
the independent shareholders in the special general
meeting held on 23 March 2026 and the proposed capital
reorganisation (the “Capital Reorganisation”) of the share
capital of the Company, being one of the conditions of the
Right Issues, became effective on 25 March 2026. Despite
the Rights Issue has not yet been completed on the date
of approval of these consolidated financial statements,
the Directors assessed that the Right Issues will be duly
completed in May 2026, and the net proceeds generated
from the Right Issues would amount to HK$90.2 million,
assuming 123,040,372 rights shares are fully subscribed,
or HK$21.0 million, assuming subscription only by all
connected persons of the Company.

Sandmartin International Holdings Limited / 2025 Annual Report

3.

ARBLERE ()
SHEERRSEEERR (@

(b)

m

(&

RZE_hE+ZA=+t—08"
BRBVAREEF] S %21,05500078 7T
(BF A E th &S =RIR) - i 35 1%
HFEEEMN > AIIFR2IA T A S
ERFBABI0SEEBIT

BRIRIBR2ETRENESSD
AL st A28 1 BE BT KSSHE
BT

MLt EEREMS > NATEE
BETHEK BRTHAMERFAE
—RAEHB RO R AR,
(BETHRZERAEAMEL
) NEE S UgRHRKRKRGK75
BHEREEET (#HKR) A2
AR HRAERERR S Lt
BERRREHES

EEXEZEGReVFRRESLEH
HoHEREER _E - NE=H
T+ =HETHNRERIAE L
B R A MIEAMRIRIEHE
Z2—HNERABDEERAEAR (TR
AEH) BN Z_ZEZ_RE=A
THERER -BENRZRS RN
TR FRIEHL A A A AR M R 5EAL
BEEFGEHRENR SR
BIEN5EAL ; R5%123,040,3728% 1
FRRRD E 2 BN  (IRFTSRUE
FEER A02E BB IT ; RRER
AT ERBEANLRE BIFFE
HIEFREA21 0B BB TT e



NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. BASIS OF PREPARATION (Continued)

(b) Basis of measurement and going concern assumption
(Continued)

@

As of the date of approval of these consolidated financial
statements, the Group has unutilised bank facilities totalling
HKS$116 million.

Based on the recent communication with the banks
providing facilities, the Group expects to renew most of
its existing banking facilities on the basis that the Group
has complied with the terms of the loan arrangements
and that, based on the Directors’ experience and
communication with relevant banks, there remains
sufficient headroom in the credit enhancements, mainly
security of the investment properties, provided by the
Group over the outstanding borrowings.

The Group has put effort in boosting its sales performance
particularly the satellite TV equipment and antenna
products segment. Also, the management would adopt
costs control measures to enhance operating cash flows.

Sensitivity analysis has also been performed by considering
reasonably possible changes of the key parameters in the Cash
Flow Forecast.

Based on the Cash Flow Forecast and the sensitivity analysis, the
Group will have sufficient working capital to finance its operations
and meet its financial obligations as and when they fall due for
at least twelve months from the end of the reporting period.
Accordingly, the Directors consider that it is appropriate to
prepare the consolidated financial statements on a going concern

basis.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

3.

28

BASIS OF PREPARATION (Continued)

(b)

()

Basis of measurement and going concern assumption
(Continued)

Notwithstanding the above, the use of the going concern basis
depends on successful implementation of the above plans and
measures and there are inherent uncertainties associated with the
future outcome of the Cash Flow Forecast that, inter alia, includes
(i) the subscription level of the Rights Issue given the Rights Issue
is on a non-underwritten basis; (ii) whether the repayment date
of the outstanding principal of the Loan could be extended to 22
April 2027; (iii) whether the Group is able to timely renew its bank
borrowings and facilities as they fall due throughout the period
covered by the Cash Flow Forecast; and (iv) whether the Group's
business outlook will not significantly deteriorate or derivate from
the Directors’ expectation and costs control measures could be
effectively implemented without adversely affecting the Group's
operations.

These conditions indicate the existence of a material uncertainty
that may cast significant doubt on the Group's ability to continue
as a going concern, and therefore, that it may be unable to
realise its assets or discharge its liabilities in the normal course of
business.

Should the Group be unable to continue in business as a going
concern, adjustments would have to be made to adjust the
carrying values of the Group's assets to their estimated net
realisable value, to reclassify non-current assets and liabilities as
current assets and liabilities respectively, and to provide for any
further liabilities which may arise. The effects of these adjustments
have not been reflected in these consolidated financial
statements.

Functional and presentation currency

The functional currency of the Company is United States dollars
(“US$"), while the consolidated financial statements are presented
in Hong Kong dollars ("HKS$"). As the Company is listed on the
Main Board of the Stock Exchange, the Directors consider that
it will be more appropriate to adopt HKS$ as the Group's and the
Company’s presentation currency.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4. ACCOUNTING POLICIES

(@) Basis of consolidation and business combinations

()

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries.

The Company controls its subsidiaries if all three of
the following elements are present: power over the
investee; exposure, or rights, to variable returns from the
investee; and the ability to use its power to affect those
variable returns. Control is reassessed whenever facts and
circumstances indicate that there may be a change in any
of these elements of control.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary are included in
the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company
and to the non-controlling interests even if this results
in the non-controlling interests having a deficit balance.
When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
in line with the Group's accounting policies.

In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries are
accounted for by the Company on the basis of dividend
received and receivable.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

4, ACCOUNTING POLICIES (Continued)

Basis of consolidation and business combinations
(Continued)

(a)

()

(ii)

Basis of consolidation (Continued)

The carrying amount of non-controlling interests that
represent present ownership interests in the subsidiary
is the amount of those interests at initial recognition
plus such non-controlling interest’s share of subsequent
changes in equity. Total comprehensive income is
attributed to such non-controlling interests even if this
results in those non-controlling interests having a deficit
balance.

The Group accounts for business combinations using the
acquisition method when the acquired set of activities
and assets meets the definition of a business and control
is transferred to the Group. In determining whether a
particular set of activities and assets is a business, the Group
assesses whether the set of assets and activities acquired
includes, at a minimum, an input and substantive processes
and whether the acquired set has the ability to produce
outputs.

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by
the Group to former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are recognised in profit
or loss as incurred.

At the acquisition date, the identifiable assets and liabilities
assumed are recognised at their fair values.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4, ACCOUNTING POLICIES (Continued)

(@) Basis of consolidation and business combinations
(Continued)

(i1)

Business combinations (Continued)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value
of the acquirer’s previously held equity interest in the
acquiree (if any) over the net of the acquisition-date fair
value amounts of the identifiable assets acquired and
the liabilities assumed. If, after reassessment, the Group’s
interest in the fair value of the acquiree’s identifiable net
assets exceeds the sum of the consideration transferred, the
amount of any non-controlling interests in the acquiree and
the fair value of the acquirer’s previously held interest in the
acquiree (if any), the excess is recognised immediately in
profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share
of the entity’s net assets in the event of liquidation may
be initially measured either at fair value or at the non-
controlling interests’ proportionate share of the recognised
amounts of the acquiree’s identifiable net assets. The
choice of measurement basis is made on a transaction-by-
transaction basis. Other types of non-controlling interests
are measured at their fair value or, when applicable, on the
basis specified in another standard.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

4, ACCOUNTING POLICIES (Continued)

(b)

Associates

An associate is an entity over which the Group has significant
influence and that is neither a subsidiary nor a joint arrangement.
Significant influence is the power to participate in the financial
and operating policy decisions of the investee but is not control
or joint control over those policies.

The results and assets and liabilities of associate are incorporated
in these consolidated financial statements using the equity
method of accounting. The financial statements of associate
used for equity accounting purposes are prepared using uniform
accounting policies as those of the Group for like transactions
and events in similar circumstances. Under the equity method, an
interest in an associate is initially recognised in the consolidated
statement of financial position at cost and adjusted thereafter
to recognise the Group's share of the profit or loss and other
comprehensive income of the associate. When the Group's
share of losses of an associate exceeds the Group's interest in
that associate (which includes any long-term interests that,
in substance, form part of the Group's net investment in the
associate), the Group discontinues recognising its share of further
losses. Additional losses are recognised only to the extent that
the Group has incurred legal or constructive obligations or made
payments on behalf of the associate.

When a group entity transacts with an associate of the Group
(such as a sale or contribution of assets), profits and losses
resulting from the transactions with the associate are recognised
in the Group's consolidated financial statements only to the
extent of interests in the associate that are not related to the
Group.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4, ACCOUNTING POLICIES (Continued)

()

(d)

Joint arrangements

The Group is a party to a joint arrangement when there is a
contractual arrangement that confers joint control over the
relevant activities of the arrangement to the Group and at
least one other party. Joint control is assessed under the same
principles as control over subsidiaries.

The Group classifies its interests in joint arrangements as joint
operations, where the Group has both the rights to assets and
obligations for the liabilities of the joint arrangement.

The Group accounts for its interests in joint operations by
recognising its share of assets in accordance with its contractually
conferred rights and obligations.

Goodwill

Goodwill is initially recognised at cost being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests in the acquiree and the
acquisition date fair value of the acquirer's previously held equity
interest in the acquiree over the fair value of identifiable assets
and liabilities acquired.

For goodwill arising on an acquisition in a financial year, the cash-
generating unit ("CGU") to which goodwill has been allocated is
tested for impairment before the end of that financial year. When
the recoverable amount of the CGU is less than the carrying
amount of the unit, the impairment loss is allocated to reduce
the carrying amount of any goodwill allocated to the unit first,
and then to the other assets of the unit pro-rata on the basis
of the carrying amount to each asset in the unit. However, the
loss allocated to each asset will not reduce the individual asset’s
carrying amount to below its fair value less costs of disposal (if
measurable) or its value in use (if determinable), whichever is the
higher.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

4, ACCOUNTING POLICIES (Continued)

(d)

(e)

Goodwill (Continued)

Goodwill is measured at cost less impairment losses, if any. For
the purpose of impairment testing, goodwill arising from an
acquisition is allocated to each of the relevant cash-generating
units that are expected to benefit from the synergies of the
combination. A cash-generating unit is the smallest identifiable
group of assets that generates cash inflows that are largely
independent of the cash inflows from other assets or groups
of assets. A cash-generating unit to which goodwill has been
allocated is tested for impairment annually, by comparing its
carrying amount with its recoverable amount (see Note 4(m)), and
whenever there is an indication that the unit may be impaired.

Any impairment loss for goodwill is recognised in profit or loss
and is not reversed in subsequent periods.

Revenue recognition

Revenue from contracts with customers is recognised when
control of goods or services is transferred to the customers at
an amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods or services,
excluding those amounts collected on behalf of third parties.

Trading of satellite TV equipment products and other electronic
goods

Customers obtain control of the satellite TV equipment products
and other electronic goods when the goods are delivered to and
have been accepted. Revenue is thus recognised upon when the
customers accepted the satellite TV equipment products and
other electronic goods. There is generally only one performance
obligation. Invoices are usually payable within 60 to 120 days.

Contract liabilities

A contract liability represents the Group's obligation to transfer
goods to a customer for which the Group has received
consideration (or an amount of consideration is due) from the
customer.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4, ACCOUNTING POLICIES (Continued)

(f)

(9)

Property, plant and equipment

Property, plant and equipment including land and buildings held
for use in the production or supply of goods or services, or for
administrative purposes are stated in the consolidated statement
of financial position at cost less subsequent accumulated
depreciation and accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of items of
property, plant and equipment less their expected residual values
over their estimated useful lives, using the straight-line method.
The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a
prospective basis.

Freehold land is stated at cost less accumulated impairment
losses, if any.

An asset is written down immediately to its recoverable amount
if its carrying amount is higher than the asset’s estimated
recoverable amount.

Any gain or loss arising on the disposals or retirement of an item
of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset
and is recognised in profit or loss.

Investment properties
Investment properties are properties held to earn rentals or for
capital appreciation. These include land and properties under
development that is being constructed or developed for future
use as investment property.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are measured at their fair
values. Gains or losses arising from changes in the fair value of
investment properties are included in profit or loss for the period
in which they arise.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

4, ACCOUNTING POLICIES (Continued)

(9)

(h)

Investment properties (Continued)

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use or
no future economic benefits are expected from its disposal. Any
gain or loss arising on derecognition of the property (calculated
as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in profit or loss in the
period in which the item is derecognised.

Leasing

The Group as a lessee

All leases are required to be capitalised in the statement of
financial position as right-of-use assets and lease liabilities.

The right-of-use asset should be recognised at cost and would
comprise:

(i) the amount of the initial measurement of the lease liability
(see below for the accounting policy to account for lease
liability);

(i) any lease payments made at or before the commencement
date, less any lease incentives received;

(i) any initial direct costs incurred by the lessee; and

(iv) an estimate of costs to be incurred by the lessee in
dismantling and removing the underlying asset to the
condition required by the terms and conditions of the lease,
unless those costs are incurred to produce inventories.

Except for right-of-use asset that meets the definition of an
investment property, the Group measures the right-of-use
assets applying a cost model. Under the cost model, the Group
measures the right-of-use assets at cost, less any accumulated
depreciation and any impairment losses, and adjusted for any
remeasurement of lease liability. For right-of-use asset that meets
the definition of an investment property, they are carried at fair
value.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4, ACCOUNTING POLICIES (Continued)

(h)

Leasing (Continued)

The Group as a lessee (Continued)

The Group accounts for leasehold land and buildings that are
held for rental or capital appreciation purpose under HKAS 40
“Investment Property” and are carried at fair value. The Group
accounts for leasehold land and buildings which is held for own
use under HKAS 16 “Property, Plant and Equipment” and are
carried at cost.

Lease liability

The lease liability is recognised at the present value of the lease
payments that are not paid at the date of commencement of
the lease. The lease payments are discounted using the Group's
incremental borrowing rate, as the interest rate implicit in the
lease cannot be readily determined.

Subsequent to the commencement date, the Group measures
the lease liability by:

0] increasing the carrying amount to reflect interest on the
lease liability;

(i) reducing the carrying amount to reflect the lease payments
made; and

(i)  remeasuring the carrying amount to reflect any
reassessment or lease modifications, or to reflect revised in-
substance fixed lease payments.

When the Group renegotiates the contractual terms of a lease
with the lessor, if the renegotiation results in one or more
additional assets being leased for an amount commensurate with
the standalone price for the additional right to use obtained, the
modification is accounted for as a separate lease, in all other cases,
where the renegotiated increases the scope of the lease (whether
that is an extension to the lease term, or one or more additional
assets being leased), the lease liability is remeasured using the
discount rate applicable on the modification date, with the right-
of-use asset being adjusted by the same amount.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

4, ACCOUNTING POLICIES (Continued)

(h)

(i)

Leasing (Continued)

The Group as a lessor
Leases are classified as operating leases.

Rental income from operating leases is recognised in profit or loss
on a straight-line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset and
recognised as an expense on the straight-line basis over the lease
term.

Any changes in the scope of the consideration for a lease that
was not part of the original terms and conditions of the lease
are accounted for as lease modifications. The Group accounts
for a modification to an operating lease as a new lease from the
effective date of the modification, recognising the remaining
lease payments as income on a either a straight-line basis or
another systematic basis over the remaining lease term.

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from ‘profit before taxation’as reported in the
consolidated statement of profit or loss and other comprehensive
income because of income or expense that are taxable or
deductible in other years and items that are never taxable or
deductible. The Group’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary
differences can be utilised.

1 08 Sandmartin International Holdings Limited / 2025 Annual Report

4,

EHECR (18)

(h)

(i)

HE (&
FEEES AN

HEDERKEERE-

KEHENHETWRARBRAEEFHNU
EfENEDmER -k ZHHEER
EREEZVRERNES STAHREER
ENREE TEEREEERRNEER
AR AER

HEENEEEN TR EIRRE
ERRRFEGEN—50 0 AIAKRSERE
ERB-rEEBEITENBERKEE
HEESTARINSMEE  WIZRER
AREMRSEER R T HERIER R
THEFHRESESEA -

1A

PRSI S M IS IR K E A IR IR RIE AR 1E
HBER-

REENIRER AN FEBRR AN 5
B -BRNENAEMEREHNERRNK
IR S R AT BRI S AN I A0 ARAY IR
BmAGReRm AN E W R PP
E2/B TERIRATEF ) AR o AEERIRD
HRAERRRESHRERHMNEE L
EREMBIREETE

BEREMRGEHFREANEERER
BREE M F R P AR A
NWEREZRER -ELEREAEERS
TP A BRI Y R E TR - EEIRIA
EESSENELRAISATNRYG
R BB R AN PR A S NNy
IRy 72 BRFEST o



NOTES TO THE FINANCIAL STATEMENTS (Continued)

4, ACCOUNTING POLICIES (Continued)

(i)

)

Taxation (Continued)

For the purposes of measuring deferred tax liabilities or deferred
tax assets for investment properties that are measured using
the fair value model, the carrying amounts of such properties
are presumed to be recovered entirely through sale, unless the
presumption is rebutted. The presumption is rebutted when the
investment property is depreciable and is held within a business
model whose objective is to consume substantially all of the
economic benefits embodied in the investment property over
time, rather than through sale. If the presumption is rebutted,
deferred tax liabilities and deferred tax assets for such investment
properties are measured in accordance with the above general
principles set out in HKAS 12 (i.e. based on the expected manner
as to how the properties will be recovered).

Deferred tax assets and deferred tax liabilities are offset if and only
if the Group has a legally enforceable right to set off current tax
assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same
taxation authority on either the same taxable entity or different
taxable entities which intend either to settle current tax liabilities
and assets on a net basis, or to realise the assets and settle the
liabilities simultaneously, in each future period in which significant
amounts of deferred tax liabilities or assets are expected to be
settled or recovered.

Intangible assets

Intangible assets acquired separately and with finite useful
lives are carried at cost less accumulated amortisation and any
accumulated impairment losses.

Amortisation for intangible assets with finite useful lives is
recognised on a straight-line basis over their estimated useful
lives. The estimated useful life and amortisation method are
reviewed at the end of the reporting period, with the effect of any
changes in estimate being accounted for on a prospective basis.
Intangible assets are tested for impairment by comparing their
carrying amounts with their recoverable amounts (Note 4(m)).
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

4, ACCOUNTING POLICIES (Continued)

Inventories

(k)

U]

Inventories are stated at the lower of cost and net realisable value.
Cost of inventories is determined on a first-in, first-out method.
Net realisable value represents the estimated selling price for
inventories less all estimated costs of completion and costs

necessary to make the sale.

Financial Instruments

(@

(i1)

Financial assets

A financial asset is initially measured at fair value plus, for
an item not at fair value through profit or loss, transaction
costs that are directly attributable to its acquisition or
issue. A trade receivable without a significant financing
component is initially measured at the transaction price.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset.

Debt instruments are subsequently measured at amortised
costs as these assets are held for collection of contractual
cash flows where those cash flows represent solely
payments of principal and interest. Financial assets at
amortised cost are subsequently measured using the
effective interest method.

Impairment loss on financial assets

The Group recognises loss allowances for expected credit
losses ("ECLs") on trade receivables and financial assets
measured at amortised cost. The ECLs are measured on
either of the following bases: (1) 12-months ECLs: these
are the ECLs that result from possible default events within
the 12 months after the reporting date; and (2) lifetime
ECLs: these are ECLs that result from all possible default
events over the expected life of a financial instrument.
The maximum period considered when estimating ECLs is
the maximum contractual period over which the Group is
exposed to credit risk.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4, ACCOUNTING POLICIES (Continued)

()  Financial Instruments (Continued)

(i1)

Impairment loss on financial assets (Continued)

ECLs are a probability-weighted estimate of credit losses.
Credit losses are measured as the difference between
all contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that the
Group expects to receive. The shortfall is then discounted
at an approximation to the assets’ original effective interest
rate.

The Group measures loss allowances for trade receivables
using HKFRS 9 simplified approach and has calculated
ECLs based on lifetime ECLs. The Group has established
a provision matrix that is based on the Group's historical
credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.

For other debt financial assets, ECLs are based on lifetime
ECLs except when there has not been a significant increase
in credit risk since initial recognition, in which case the
allowance will be based on the 12-months ECLs.

When determining whether the credit risk of a financial
asset has increased significantly since initial recognition
and when estimating ECLs, the Group considers reasonable
and supportable information that is relevant and
available without undue cost or effort. This includes both
quantitative and qualitative information analysis, based
on the Group's historical experience and informed credit
assessment and including forward-looking information.

The Group assumes that the credit risk on a financial asset
has increased significantly if it is more than 30 days past
due.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

4, ACCOUNTING POLICIES (Continued)

Financial Instruments (Continued)

U]

(i)

Impairment loss on financial assets (Continued)

The Group considers a financial asset to be in default when
the debtor is unlikely to pay its credit obligations to the
Group in full, without recourse by the Group to action such
as realising security (if any is held); or the financial asset,
except for trade receivables, is more than 90 days past due.

Having regard to the industry practice as well as the
financial background of certain customers, the Group has
rebutted the presumptions that trade receivables are in
default when they are more than 90 days past due having
regard to the business cycle of the industry in which the
customers are engaged.

Depending on the nature of the financial instruments,
the assessment of a significant increase in credit risk is
performed on either an individual or a collective basis.
When the assessment is performed on a collective basis,
the financial instruments are grouped based on shared
credit risk characteristics, such as past due status and credit
risk ratings.

The Group considers a financial asset to be credit-impaired
when:

significant financial difficulty of the debtor;

a breach of contract, such as a default or being more
than 90 days past due;

the restructuring of a loan or advance by the
Group on terms that the Group would not consider
otherwise; or

it is probable that the debtor will enter bankruptcy or
other financial reorganisation.

The Group recognises an impairment gain or loss in profit
or loss for all financial instruments with a corresponding
adjustment to their carrying amount through a loss
allowance account.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4, ACCOUNTING POLICIES (Continued)

()  Financial Instruments (Continued)

(i1)

(iif)

Impairment loss on financial assets (Continued)

The Group writes off a financial asset when there is
information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of
recovery. Financial assets written off may still be subject
to enforcement activities under the Group's recovery
procedures, taking into account legal advice where
appropriate. Any recoveries made are recognised in profit
or loss.

Interest income on credit-impaired financial assets is
calculated based on the amortised cost (i.e. the gross
carrying amount less loss allowance) of the financial asset.
For non-credit-impaired financial assets interest income is
calculated based on the gross carrying amount.

Financial liabilities

The Group classifies its financial liabilities, depending on
the purpose for which the liabilities were incurred. Financial
liabilities at amortised costs are initially measured at fair
value, net of directly attributable costs incurred.

Financial liabilities at amortised cost

Financial liabilities at amortised cost including trade, bills
and other payables and borrowings are subsequently
measured at amortised cost, using the effective interest
method. The related interest expense is recognised in profit
or loss.

Gains or losses are recognised in profit or loss when
the liabilities are derecognised as well as through the
amortisation process.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

4, ACCOUNTING POLICIES (Continued)

Financial Instruments (Continued)

U]

(iv)

v)

Financial guarantee contracts

A financial guarantee contract is a contract that requires the
issuer to make specified payments to reimburse the holder
for a loss it incurs because a specified debtor fails to make
payment when due in accordance with the original or
modified terms of a debt instrument. A financial guarantee
contract issued by the Group and not designated as at fair
value through profit or loss is recognised initially at its fair
value less transaction costs that are directly attributable to
the issue of the financial guarantee contract. Subsequent
to initial recognition, the Group measures the financial
guarantee contact at the higher of: (i) the amount of the
loss allowance, being the ECLs provision measured in
accordance with principles of the accounting policy set out
in Note 4(l)(ii); and (i) the amount initially recognised less,
when appropriate, cumulative amortisation recognised in
accordance with the principles of HKFRS 15 Revenue from
Contracts with Customers ("HKFRS 15).

Derecognition

The Group derecognises a financial asset when the
contractual rights to the future cash flows in relation to
the financial asset expire or when the financial asset has
been transferred and the transfer meets the criteria for
derecognition in accordance with HKFRS 9.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4, ACCOUNTING POLICIES (Continued)

(m)

Impairment on tangible and intangible assets other
than goodwill (see the accounting policy in respect of
goodwill above)

At the end of the reporting period, the Group reviews the carrying
amounts of the following assets to determine whether there is
any indication that those assets have suffered an impairment
loss or an impairment loss previously recognised no longer exists
or may have decreased, or when annual impairment testing for
those assets is required:

Property, plant and equipment;
Right-of-use assets;

Intangible assets;

Interest in an associate;
Investments in subsidiaries

If any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the
impairment loss, if any. When it is not possible to estimate the
recoverable amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit to which
the asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise they are allocated
to the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

4, ACCOUNTING POLICIES (Continued)

(m) Impairment on tangible and intangible assets other

than goodwill (see the accounting policy in respect of
goodwill above) (Continued)
If the recoverable amount of an asset (or a cash-generating unit)
is estimated to be less than its carrying amount, the carrying
amount of the asset (or a cash-generating unit) is reduced
to its recoverable amount. An impairment loss is recognised
immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been
recognised for the asset (or a cash-generating unit) in prior years.
A reversal of an impairment loss is recognised immediately in
profit or loss.

CRITICAL ACCOUNTING JUDGMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group's accounting policies, the Directors are
required to make judgments, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based
on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period or in
the period of the revision and future periods if the revision affects both
current and future periods.

Critical judgements in applying accounting policies

Expect for those disclosed elsewhere in these financial statements,
the following is the critical judgement, apart from those involving
estimations (see below), that the Directors have made in the process
of applying the Group’s accounting policies and that has the most
significant effect on the amounts recognised in the consolidated
financial statements.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

CRITICAL ACCOUNTING JUDGMENTS AND

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Critical judgements in applying accounting policies
(Continued)

Going concern assumption

The Directors consider that the Group and the Company have the
ability to continue as a going concern and therefore, have prepared
the consolidated financial statements for the year ended 31 December
2025 on a going concern basis. The assessment of the going concern
assumption, as disclosed in Note 3(b), involves making judgement by
the Directors at a particular point of time, about the future outcome
of events or conditions which are uncertain. These include (i) the
subscription level of the Rights Issue given the Rights Issue is on a non-
underwritten basis; (i) the Group's ability to extend the repayment
date of the outstanding principal of the Loan to 22 April 2027; (iii)
whether the Group is able to timely renew its bank borrowings and
facilities as they fall due throughout the period covered by the Cash
Flow Forecast; and (iv) whether the Group's business outlook will not
significantly deteriorate or derivate from the Directors’ expectation and
the effectiveness of the Group's costs control measures. In the Cash
Flow Forecast prepared by the Directors, a number of scenarios and
sensitivity were considered to address the uncertainty as mentioned
above. The Directors determined that the most likely amount method is
the appropriate method to use in estimating the future financing need
of the Group. Based on the Cash Flow Forecast, the Directors consider
that it is appropriate to prepare the consolidated financial statements of
the Group on a going concern basis.

Deferred taxation on investment properties

For the purposes of measuring deferred tax liabilities or deferred tax
assets arising from investment properties that are measured using the
fair value model, the Directors have reviewed the Group'’s investment
property portfolios and concluded that the Group's investment
properties situated in the PRC with carrying amount of HK$352,502,000
as at 31 December 2025 (2024: HK$307,084,000) are held under a
business model whose objective is to consume substantially all of the
economic benefits embodied in the investment properties over time,
rather than through sale; therefore, the Directors have determined
that the presumption that the carrying amounts of such investment
properties are recovered through sale is rebutted. As a result, the
Group has not recognised any deferred taxes on land appreciation tax
on changes in fair value of these investment properties but has only
recognised deferred taxes on enterprise income tax.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

CRITICAL ACCOUNTING JUDGMENTS AND

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other
key sources of estimation uncertainty at the end of the reporting period,
that have a significant risk of causing a material adjustment to the
carrying amounts of assets within the next financial year.

Impairment loss on receivables, loan to and amount due from an
associate

The measurement of impairment losses under HKFRS 9 across all
categories of financial assets requires judgement, in particular, the
estimation of the amount and timing of future cash flows when
determining impairment losses and the assessment of a significant
increase in credit risk. These estimates are driven by a number of factors,
changes in which can result in different levels of allowances.

At each end of the reporting period, the Group assesses whether
there has been a significant increase in credit risk for exposures
since initial recognition by comparing the risk of default occurring
over the expected life between the reporting date and the date of
initial recognition. The Group considers reasonable and supportable
information that is relevant and available without undue cost or effort
for this purpose. This includes quantitative and qualitative information
and also, forward-looking analysis.

For more detailed information in relation to the assessment of ECLs of
financial assets, please refer to Note 37(b).

11 8 Sandmartin International Holdings Limited / 2025 Annual Report

B SE B 51 R fE st R EARAR =
HIEZERIR (B)

b st R EARAE R E E2 KR
UTRREREER AN T -V HRFEHE
ERAZRIFHERABHRREZRERK
R|EMAREFTHBERNEMERRK
e

FEMAN IR [ — B E 2\ BT IR R B 7A R fEE
W — TS A Bl KRB R (B T 1R
REEBMBREERBSRHAARNE
MEEETREGESERFELIE 55
RHEEEREBERTGEEERRNAIEE
e WARKREREN TR EERFRE
s - L FE G R ZERAREE ETAH
NWEF TSR AR ARRENER-

RERSHER AEEGHEBHBERS
BHE S RSB AHZENRAEAREE
EA R BIETIEE UsTE BT s8N
REERBHMOSSARELM  AEE
I&EBHERNREBAMBBEMRANLE M
AN ERAXFERNER EhEE
EBREEER USRS D

EERNEEREHREEFEBTMEMNEZE
15 B2REMEE37(0) °



NOTES TO THE FINANCIAL STATEMENTS (Continued)

CRITICAL ACCOUNTING JUDGMENTS AND

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)
Impairment of goodwill, intangible assets, and property, plant and
equipment

At the end of the reporting period, in performing impairment
assessment for the Group’s goodwill and other non-current assets,
the management has to prepare cash flow projections for the cash-
generating units. The cash flow projections incorporate a number of
key estimates and assumptions about future events and therefore, are
subject to uncertainty and might materially differ from the actual results.
In making these key estimates and judgments, the directors take into
consideration assumptions that are mainly based on market conditions
existed at the end of the reporting period. These estimates are regularly
compared to actual market data and actual transactions entered into
by the Group. The management is also required to exercise judgement
to determine an appropriate discount rate for the cash flow projections.
The management has adopted multiple scenarios in the value-in-
use calculations to address estimation uncertainty. Future changes in
the events and conditions underlying the estimates and judgement
would affect the estimation of recoverable amount and may result in
adjustment to their carrying amounts.

Based on the impairment assessment, impairment loss of HK$46,472,000
was recognised for the year which was allocated as to HK$ 17,627,000 for
goodwill and HK$28,845,000 for property, plant and equipment. Details
about the estimates used in assessing the impairment are set out in
Note 18.

Write-down of inventories

Provision for slow-moving inventories is made based on estimated
net realisable value of inventories. The assessment of the provision
amount required involves management judgment and estimates
in identifying obsolete and slow-moving inventories and estimate
relevant market values for those inventories identified. Where the
actual outcome or expectation in future is different from the original
estimate, such differences will impact the carrying value of inventories
and provision charge/written back in the period in which the estimate
has been changed. As at 31 December 2025, the gross carrying
amount of inventories was HK$57,732,000 (2024: HKS114,898,000),
and accumulated allowance of inventories of HK$18,557,000 (2024:
HK$16,226,000) was recognised as at 31 December 2025.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

CRITICAL ACCOUNTING JUDGMENTS AND

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)

Income taxes

Determining income tax provisions involves significant judgement in
determining the amount of the provision and the timing of payment.
There are many transactions and calculations for which the ultimate
tax expense is uncertain during the ordinary course of business. The
Group recognises taxes based on estimates of the likely outcome
with reference to current tax laws and practices. Where the final tax
outcome of these transactions is different from the amounts that
were initially recorded, such difference will impact the income tax and
deferred tax provisions in the year in which such determination is made.
Deferred tax assets relating to certain deductible temporary differences
and tax losses will be recognised when management considers it is
probable that future taxable profit will be available against which the
deductible temporary differences or tax losses can be utilised. Where the
expectation is different from the originally estimate, such differences will
impact the recognition of deferred tax assets and income tax expense in
the period in which such estimate is changed.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

CRITICAL ACCOUNTING JUDGMENTS AND

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)

Fair value measurement on investment properties

Investment properties included in the Group's financial statements
require measurement at, and disclosure of, fair value.

The aggregate fair values of the Group's investment properties as
at 31 December 2025 amounted to HK$352,502,000. As disclosed
in Note 17, the Group's investment properties were revalued at the
end of the reporting period by independent professional valuers
using income approach, market comparison approach and residual
method. In determining appropriate reversionary yield and rental value
for properties using income approach, the valuers has considered
the market transactions of similar properties in terms of property
type, location and other relevant factors. In arriving at the valuations
for properties using market comparison approach, the valuers has
selected suitable market comparable, identified significant attributes
for the properties and applied their knowledge and experience in
determining the necessary adjustments to the prices of the comparable
for differences in the attributes between the Group’s properties
and the comparable. For properties under development for which
residual method is adopted, the valuers has to derive the market
price of properties upon completion of development and to take into
account the estimated costs for developing the properties including
construction costs and other costs such as professional fees as well as
determine the developer’s profit which is to estimate the compensation
demanded by developer for assuming the risk related to the
development. The valuations are subject to significant estimation and
judgment by the valuers and the management which might materially
differ from the actual results.

More detailed information in relation to fair value measurement of
investment properties are set out in Note 17.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

5. CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)
Key sources of estimation uncertainty (Continued)
Fair value measurement on investment properties (Continued)
In addition, for financial reporting purposes, fair value measurements are
categorised into Level 1, 2 or 3 based on the degree to which the inputs
to the fair value measurements are observable and the significance
of the inputs to the fair value measurement in its entirety, which are
described as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical
items;

Level 2: Observable direct or indirect inputs other than Level 1
inputs; and

Level 3: Unobservable inputs (i.e. not derived from market data).

For more detailed information in relation to the fair value measurement
of investment properties, please refer to Note 17.

6. REVENUE
Revenue represents the amounts received and receivable for goods
sold, less returns and discounts provided by the Group to customers. An
analysis of the Group's revenue for the year is as follows:
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2025 2024
“EAREF —ZT 4
HK$’000 HKS$'000
FHET FET
Revenue from contracts with customers REER AN
Sales of goods HEESMm 449,729 648,689
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_S-RE+ A=+ HILERE

SEGMENT INFORMATION 7. DEEH
The segment information reported externally was analysed on the basis ISRz D WBERIZAEREEHBPIR
of their goods delivered or provided by the Group's operating divisions _ZTET#%:%Z%E%W C HERHITES (£
which are consistent with the internal information that are regularly EERAKE) MER EEEZ%IE.ETEA‘EHH
reviewed by the executive Directors, the chief operating decision BRZAFER —Ke Jﬂ:7T7%ZlK$.Z
maker, for the purposes of resources allocation and assessment of HE it EBEEEERTRERME ﬁkﬁ%
performance. This is also the basis of organisation in the Group, whereby l S
the management has chosen to organise the Group around different
products.
Specifically, the Group's operating segments under HKFRS 8 Operating BERME AEEREBESEBMBREEDFES
Segments are as follows: FACE DB 2 BE DT
() Media entertainment platform related products (i) HER&TESHEHRAES
Trading and manufacturing of media entertainment platform EERAEERRETAMEEESR =
related products, which are mainly used for satellite products ERAREEERRE-
equipment.
(ii) Other multimedia products (i) HtZEEESR
Trading and manufacturing of components of audio and video EEREEFEETERSH AN
electronic products such as cable lines. 4o
(iii) Satellite TV equipment and antenna products (iiiy HEEBRZERREES
Trading and manufacturing of satellite TV equipment, antenna EEREEHESERE KR EM
and other related electronic products. B TEMRC
Revenue from contracts with customer within the scope of HKFRS 15: EAMHREENESRTBBANETRLEY
WE -
2025 2024
HK$'000 HK$'000
FHET FHET
Media entertainment platform related products IR RS IR T S AERAE M 37,131 169,268
Other multimedia products Hih 2 E5EE S 95,356 102,752
Satellite TV equipment and antenna products BEBRRERKIEESR 317,242 376,669
449,729 648,689

202543 /B E TR EZRARAT 123



NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025

BHEZ

ToRF+A=+—HILEEFE

7. SEGMENT INFORMATION (Continued)

Segment Revenue and Results

The following is an analysis of the Group's revenue and results by

reportable segments:

Year ended 31 December 2025

DEPE R ()
DEBUR R AR
YR 2R E AT 2R SR B U R AT

BE_Z_RS+-A=+—HLEE

Media Satellite TV
entertainment Other  equipment and
platform related multimedia antenna
products products products Total
RERIREET A HthZiERE FHEBHRZE
MERAE Em RFEm #ast
HK$'000 HK$'000 HK$'000 HK$'000
FHT TF#7T TF#T FHT
Revenue W&
External sales HMEREH & 37,131 95,356 317,242 449,729
Results E 4}
Segment results DERES 5,181 12,092 11,462 28,735
Provision for expected credit BT —MEHERE
losses on loan to an associate NEMNEHREE
EiEEE (9,287)
Provision for expected credit FEU—FE B E A F)
losses on the amount due MIENEREE
from an associate EiaRE (19,678)
Provision for expected credit FEUN & 5 AR
losses on trade receivables TERREEESIR G (916)
Impairment loss on goodwill HEREEE (17,627)
Impairment loss on other HithrEmEERE
non-financial assets 518 (28,845)
Other income, gains and losses ~ ELUTA ~ U as K2 E5 48 69,242
Research and development costs Bt &% Zx (18,630)
Administrative and other expenses {TBURk EMFEX (122,462)
Finance costs = 12%: (28,746)
Net increase in fair value of KREMEN N TFEE
investment properties N0 %58 697
Loss before income tax PSR Al & 18 (147,517)
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7.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

SEGMENT INFORMATION (Continued)

Segment Revenue and Results (Continued)

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

FEE (8
ﬁﬂrsuszﬁn&% ()

Year ended 31 December 2024 BE_ZNF+-A=+—HIEE
Media Satellite TV
entertainment Other equipment and
platform related multimedia antenna
products products products Total
BRERMTE Hithz2iHee HESHRERE
HHREE Em KIRE T w5t
HKS'000 HK$'000 HK$'000 HKS$'000
FHET FHET FHET FET
Revenue W&
External sales SMEBEH & 169,268 102,752 376,669 648,689
Results ®E
Segment results DEEE 12,330 6,091 18,773 37,194
Provision for expected credit HY—EBRERTAN
losses on loan to an associate ERWNBHEE
BEEE (4,962)
Provision for expected credit FEU—FE B E A F)
losses on the amount due MIENEHREE
from an associate EiEEE (9.834)
Reversal of expected credit losses  FEUS B 5 BR FR AV FE A
on trade receivables EEBERD 2,390
Impairment loss on goodwill HERERE (16,000)
Other income, gains and losses  ELAURA ~ U & e k518 35,281
Research and development costs ~ Bff 2% A 2% (22,873)
Administrative and other expenses 7B ELfhBE % (100,939)
Share of loss of an associate e — R E AT
Z 518 “
Finance costs BB A (29363)
Net increase in fair value of REMENLTFE
investment properties N3 ER 72,878
Loss before income tax FrigmMAIEs 18 (36,232)
Segment results represent the profit earned by each segment without DEPEBIEZ DA BRENEF > iR 7D

allocation of provision for/reversal of expected credit losses, impairment
loss on goodwill, impairment loss on other non-financial assets,
administrative and other expenses, research and development costs,

other income, gains and losses,

changes in fair value of investment

properties, share of loss of an associate and finance costs. This is
the measure reported to the chief operating decision maker for the
purposes of resources allocation and performance assessment.

EFEEEGRRE ROMERERDE
PRERENAYIEF) HX RO EBREEHEE
%/ B HERNERE At FEREER
BEE TEREMBES RS HMI
AMREREE - REVELTENEE B
ey — i) B Q/ATZES?E&HE,%EZZ!K UETh L
BRDEMRKRRAGOETEEERRERS
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

7. SEGMENT INFORMATION (Continued) 7. DEPEF (&)
Segment Assets And Liabilities IHEERER
The following is an analysis of the Group's assets and liabilities by B 2RDEBAONMNAEREERABUT .

reportable segments:

At 31 December 2025 RZEZHFE+=-H=+—H
Media
entertainment Satellite TV
platform Other equipment
related multimedia and antenna
products products products Total
HRRETS HithZiEhE ®HESHRRE
MHRER Em R RARE 4t
HK$'000 HK$'000 HK$’000 HK$'000
T#ET FHET T#ET T#ET
Assets BE
Segment assets DEWEE 14,403 5,393 173,819 193,615
Bank balances and cash IRITHEFRIAE 76,538
Pledged bank deposits BIERIRITER 5,462
Unallocated corporate assets RO RBEIEE 421,841
Consolidated assets REBEE 697,456
Liabilities afE|
Segment liabilities DEEE 30,104 52,508 170,810 253,422
Bank and other borrowings IRITREMEE 349,895
Lease liabilities HEAR 36,104
Unallocated corporate liabilities R EEAREE 265,874
Consolidated liabilities megafl 905,295
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7.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

SEGMENT INFORMATION (Continued) 7.

Segment Assets And Liabilities (Continued)
At 31 December 2024

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

DEEH ()
ABBEREM (@
RIBZWNE+ZA=+—H

Media

entertainment Satellite TV

platform Other equipment

related multimedia and antenna
products products products Total

ERBIRET S HMZEE ®EBRRE
AE A E G 7E i T KAR7E “aEt
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHT FH7T FHET

Assets BE
Segment assets anzig=V- 22,661 17,841 304,998 345,500
Bank balances and cash RITHEGFERIRE 64,612
Pledged bank deposits BIERIRITER 4636
Unallocated corporate assets XDEABIEE 445523
Consolidated assets EEEE 860,271
Liabilities afE

Segment liabilities DEER 30,441 50,824 184,748 266,013
Bank and other borrowings RITREMBEE 347,031
Lease liabilities HEaE 51,068
Unallocated corporate liabilities RO EEATEE 265,319
Consolidated liabilities N =R 929,431

For the purpose of monitoring segment performances and allocating

resources between segments:

all assets are allocated to operating segments other than certain
property, plant and equipment, investment properties, loan to an
associate, amount due from an associate, interest in an associate,
deferred tax assets, loan receivables, certain other receivables,
bank balances and cash and pledged bank deposits; and

all liabilities are allocated to operating segments other than
certain other payables, tax liabilities, deferred tax liabilities, bank

and other borrowings, provision for financial guarantee and lease

liabilities.

mERDBRERINDBEDEEIR

BETHE BERRE REWE G
FT—BBMEABRNER  BR—EHE
ABME-N—EMEAT 2D &
EMIBEE - BWREMR - ETHMEWK
RIEMRTREERRERERFRTHE
TN FIBEEENRELENE ; &

MEEERITREMBE  MHER
BerkEEARI IEREDEREL
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

7. SEGMENT INFORMATION (Continued)

Other Segment Information
Year ended 31 December 2025

7. DEER (B)
HithpEpE R
BE_E_RF+-_A=+—BHLEE

Media
entertainment Satellite TV
platform Other equipment
related multimedia and antenna
products products products Unallocated Total
HRRETE  HMSER HEEARE
HERER Em RXBRER RAE st
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
TR THET TR THET TR
Amounts included in the measure of 5T E 2 2F 8% 17 &8
segment profit or loss or segment ~ BER st ANSEE
assets:
Additions to non-current assets* REFTEEE - 180 6316 785 7,281
Depreciation and amortisation ITE R 125 175 16,395 1,882 18,577
Reversal of impairment loss on BOEERERSE
inventories (5,950) - - - (5,950)
Year ended 31 December 2024 BE_ZNF+ZRA=1+—HIEFE
Media
entertainment Satellite TV
platform Other equipment
related multimedia and antenna
products products products Unallocated Total
HRERAETe  HNZER HEZGRG
HEREER Em REBER KRR st
HK$'000 HK$'000 HK$'000 HKS'000 HKS$'000
THERT FET FET FET THERT
Amounts included in the measure of 5B 2183817 88
segment profit or loss or segment  BER T ANSHE
assets:
Additions to non-current assets* REFTEEE 940 90 12,591 19,006 32627
Depreciation and amortisation EREH 21 13 8,409 12,891 21524
Reversal of impairment loss on REFERERSE
inventories (4,445) - - - (4,445)

*

equipment, intangible assets and investment properties.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

SEGMENT INFORMATION (Continued)

7. DEWEHR (B

Disaggregation Of Revenue From Contracts With Customers AHELEHWE
Media
entertainment Other Satellite TV
platform related multimedia equipment and
products products antenna products Total
HRELTSRRER HtSRRER HEERRBRXGER st
2025 2024 2025 2024 2025 2024 2025 2024
ZECRE | ZEINE | ZEIRE | Z2INE | ZEIRE | Z2RINE | ZEIRE | Z2IMEA
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000
TR TER TR TR TR TR FAT TET
Primary geographical markets T Etig 5
Asia B 1,727 96,826 2,829 5,569 157,852 133,147 162,408 235,542
Europe B 31,747 67478 1,618 2278 11,118 12176 44,483 81932
North America % - 2 81,743 85976 134,308 213441 216,051 299419
Middle East HH 3,249 4343 9,007 3110 9,791 6,225 22,047 13678
Mrica FEM 408 619 - = - = 408 619
South America EES - = 159 5769 4173 11,680 4,332 17449
Other regions Hit& - = - 50 - = = 50
Total st 37,131 169,268 95,356 102,752 317,242 376,669 449,729 648,689
Major products TEER
Set-top box (STB) KES 3,946 13748 - - - - 3,946 13748
Other media entertainment ~ ELfR B8R 24 & &
products 32,511 76,595 - - - - 32,511 76,595
Connector BB = = 5 2622 5 = = 2622
Cable and assembly BERAE - - 5,730 23189 5 = 5,730 23,189
Cloud services and ERENEERLRE
telecommunications base
station equipment - 78925 - = - = - 78925
Networkings i - - 29213 30325 - - 29213 30325
Other multi-media products ~ Hfi Z1EREER - = 60,413 46616 5 = 60,413 46616
Satellte TV antenna equipment BEZHKE
products REER - - = = 317,242 376,669 317,242 376,669
Internet Service Provider (ISP)  434& RSk (8 674 - - - - = 674 =
37,131 169,268 95,356 102,752 317,242 376,609 449,729 048,689
Timing of revenue recognition (& #3235 i
Ata point in time RIS 37,131 169,268 95,356 102,752 317,242 376,669 449,729 648689
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

7. SEGMENT INFORMATION (Continued) 7. DEER (B
Geographical Information Hh s B

The Group's operations are mainly located in the PRC (country of KEE BU%?&E EE R E (BEMME
domicile), Taiwan, Vietnam, Europe, and North America. ) &8 BUMNRIESE.

AEBRBINEE R (IRIER S PR B9
mhERREEMAEMBEI D EIFRBEE
BEREIWT

The Group's revenue from external customers, based on location
of customers, and information about its non-current assets by
geographical location of the assets are detailed below:

Revenue from external customers Specified non-current assets (Note)

RBRIEERH K BEFRBEE (D)
2025 2024 2025 2024
“TCEHF “ZTTMmE S R “ZTmE
HK$'000 HK$'000 HK$'000 HK$'000
TAER TET TER TET
Asia CED
- Taiwan -aE 2,620 9 4,611 15,987
- Hong Kong &4 148 94,339 = =
— Other region of the PRC —FREHMME
(country of domicile) (BFEPRTEE) 4,000 2222 352,231 317678
- Nepal —fEAMl 1,524 9,791 = =
- India —HE 119,966 77,968 - =
- Vietnam —4E 32,938 30,968 = 56,916
- Others —Hth 1,212 245 16,206 17,288
Europe BT
- Germany —ZEH 26,170 54,392 72 57
- Spain —FIt 8,185 13,007 = 922
- Sweden —Ih 5,492 7,465 = =
- Others —HAth 4,636 7,068 = =
North America i
- United States of America —EHEERE
('USA") (TEE)) 196,525 276,631 6,307 12,639
- Canada IEYN 5,127 5277 = =
- Mexico —£7F 14,399 17352 = =
- Others —Hh = 159 = =
Middle East R
— United Arab Emirates R AKEERE
('UAE") (TP B 1) 4 6,132 = =
- Others —HAth 22,043 7,546 = S
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SEGMENT INFORMATION (Continued)

Geographical Information (Continued)

7.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

DEEH ()
IR E R (50

Revenue from external customers

Specified non-current assets (Note)

KBRINEERHIKE BEFRBEE (D)
2025 2024 2025 2024
—E-REF —ETE —E-REF —ETE
HK$'000 HK$'000 HK$'000 HK$'000
TAERT FET TAERT FET
Africa JEN
- Others —HAth 408 619 = =
South America [E2ES
~ Chile — &7 654 2,688 = =
- Argentina —[RE 1,361 1638 = =
- Columbia —SHME Lt 1,329 8,231 = =
- Others —Hfth 988 4,892 = =
Other regions Hftth& - 50 = =
449,729 648,689 379,427 421487

Note:  Specified non-current assets exclude deferred tax assets and financial instruments.

Information About Major Customers

Revenue from customer contributing over 10% of the total sales of the

Group is as follows:

Mt BEFRDEEFNBRELNEEERE/MIT A -

FEXREN
HEEENHERBERA0%E R K
my

2025 2024

—EZRE B PUE

HK$'000 HKS'000

FHET FET

Customer A ZEA 58,763 115,071
Customer B =FAB 87,238 87,223
Customer C* ZRC* = 77,528
Customer D* ZFD* 96,808 =

Note: Revenue from customer A, B and D are from the satellite TV equipment and antenna

products segment and customer C is from media entertainment platform related

products.

Revenue of the customer in respective year is less than 10% of the Group’s total sales.

Mz BERAEFBREFDRGREBEBRREKRK
BERDE MELCRERBRETOEBRESR-

* R PAEEFE R D AN B S A ER10%
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

8. OTHER INCOME, GAINS AND LOSSES 8. HMUTA Wz KkEE

2025 2024
—EZHE TERIMNE
HKS$'000 HKS$'000
FHET TFHET
Government subsidy (Note) B #EED (fEE) 38 40
Ancillary service income from tenants REEPNEERBIA 16,132 14,077
Interest income A E WA 4,406 70
Interest income from an associate KE—E#BE QTR WA 1,008 1,012
Rental income HEUA 12,786 14,266
Sales of scrap materials and samples BE R R A EE B 38 24
Net foreign exchange gain SN BE 2 U 2R T KB 6,680 3,729
Gain on lease modification HEE KR 1,790 =
Gain on disposal of a subsidiary (Note 34) HE—ENBARNE (iEE34) 139 -
Consultancy income BRI 20,317 =
Others Hih 5,908 2,063
69,242 35,281

Note: B -

The Group received various government subsidies from local government authorities in
the PRC of HK$38,000 (2024: HK$40,000). There are no unfulfilled conditions and other

contingencies relating to these grants and subsidies.

22 [ 5 A (3 3th 75 TR T A B R LR 2 TR IR 47 B 5 338,000
AT (ZE T4 1 40,00087T) ° % EH B R AR AR IE
BRZ AR REMEAREE

9. FINANCE COSTS 9. MEME
2025 2024
—EZRE = e
HK$'000 HKS'000
FHET FHET
Interest on bank and other borrowings IRTTRHEHMEER R 25,973 24,740
Interest on lease liabilities HEaEGHE 2,773 4623
28,746 29,363
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

10. INCOME TAX EXPENSE

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

10. FRiFfZH

2025 2024
—EZRE —EF U4
HK$'000 HKS$'000
FHET FET
The tax charge/(credit) comprises: MIEFZ (E%) B1F :
Current tax: AHAFRIE
— the PRC —H 2,858 2,904
— Jurisdictions other than the PRC and —PEKREBUINEEEE
Hong Kong 52 (483)
2,910 2,421
Under/(over)-provision in prior years: BEEEREBIR (BREES -
~ the PRC —FRE 2,184 (1,981)
— Jurisdictions other than the PRC and —HEREAUIINEEEE
Hong Kong 29 (10)
2,283 (1,991)
Deferred taxation: IRIEFTIE
— Current year (Note 23) —REE (Hs$23) 5,497 21,874
10,690 22,304

The tax rates applicable to the Group's principal operating subsidiaries
for the years ended 31 December 2025 and 2024 are as follows:

(i) thePRC

BE

CECAER_E_NE+_A=+—
HIEEE  AEEFTEEENBATNER

MEWMT -

(i)

The applicable PRC enterprise income tax rate of the PRC
subsidiaries is 25% in accordance with the relevant income tax

law and regulations in the PRC.

(i) Hong Kong

(ii)

Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable profits.

No tax is payable on the profit arising in Hong Kong as the entity
operating in Hong Kong incurred tax losses for both years.

PE

RIBFFEERAPIERERRER PE
MEARNBRAPEEEMSRRES
25%-¢°

]

BTG I 1 5 PRI AT 016.5%
s

HREEBKENERIMEEEESE

MIAE R KL B AR K B B R EA
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

0. INCOME TAX EXPENSE (Continued) 10. FRIGIZH (B)
(iii) United States (i) EH
The Group's subsidiaries in the US are subject to United States REBNERNB AR ADNE21%
Federal Income Tax at 21% (2024: 21%) and States Income Tax at (ZZO4F 1 21%) Koe%w (ZZE MM
6% (2024: 6%). F 1 6%) BITR R BN E BB TSR K
MPTISHR ©
(iv) Europe (iv) B
The Group's European subsidiaries are subject to profit tax rates at REBNEBUMNM B QB ZEERN F25%E
a range of 25% to 30% (2024: 25% to 30%) 30% (ZZ P04 & 25%ZF30%) BUFRF M
IR ES 2
(v) Others (v) EHfth

Other subsidiaries operating in other jurisdictions are subject to
applicable tax rates in the relevant jurisdictions.

The tax charge/(credit) for the year can be reconciled to the loss before
income tax per the consolidated statement of profit or loss and other
comprehensive income as follows:

REMBEZEREENEMNBAR A
REMEERENBERREHR -

AFEEREXL (ER) JRGSEERE
thEEW @ RIFAERATEESROT -

2025 2024

—EZRE T

HKS$'000 HKS$'000

FHET FAET

Loss before income tax FTiS M A k518 (147,517) (36,232)
Tax credit at the applicable rate of 25% FIEARE% (TE T & 25%)

(2024: 25%) STENRIERK % (36,879) (9,058)

Tax effect of expenses not deductible for AN NR &

tax purpose 30,873 14,194

Tax effect of income not taxable for tax purpose  H/ERIRUR A FIFR 75 22 £ (3,333) (290)

Tax effect of temporary differences not recognised FRFEERAYE FF Z BRI TS 2 & 4,407 3,898
Tax effect of different tax rates of subsidiaries REMBE ZHELKSNRBATN

operating in other jurisdictions TEMENRBEE 8,894 7,169

Tax effect of tax loss not recognised 5'55@ RHNRIBEEIENR B E 4,445 8,382

Under/(over)-provision in prior years BEEEREBEIR (BEEB) 2,283 (1,991)

Tax charge for the year KEEREZH 10,690 22,304

Details of deferred taxation for the year are set out in Note 23.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

1. LOSS FORTHE YEAR

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

1. NEEFER

2025 2024
“EZhREF T4
HK$’000 HK$'000
FAET TFHET
Loss for the year has been arrived at after ERAEEBERBINR GtA)

charging/(crediting):

Auditor’s remuneration ZE AN & 2,255 2,210
Directors’emoluments (Note 12) EEE (FfsE12) 3,007 3,125
Other staff costs Hth8 T A 71,511 70,239
Contributions to defined contribution plans, FREMNETEHR EERIN

excluding Directors 2,278 2,010
Total employee benefit expenses (Note (i) BERMELZL%E (ko)) 76,796 75374
Carrying amount of inventories sold HEGFTENREE 410,745 588,935
Reversal of inventory provision (Note (i))* BElEFEERE (RHEE0)* (5,950) (4,445)
Cost of inventories recognised as expenses BB AN EFEEMAE 404,795 584,490
Provision for expected credit losses on loan BT —EBMERENERNTEREES

to an associate EEIEEE 9,287 4,962
Provision for expected credit losses on amount ~ FEW—FREEE AT RIBMTEREE

due from an associate EsiE R 19,678 9,834
Provision/(reversal of ) for expected credit FEW B ZERMNTEREEEIE

losses on trade receivables e (#B) 916 (2,390)
Provision for expected credit losses on THEENTEREEHEEE

financial assets 29,881 12,406
Depreciation of property, plant and equipment  #12  RE Re & T E (M 5Eii))

(Note (iii) 7,587 9,408
Depreciation of right-of-use assets (Note (iii)) EREEERE GTE6i) 10,447 11,580
Amortisation of intangible assets (Note (i)) R E EEE (MTEE)) 543 536
Direct operating expenses arising from investment A EWRA Z B EYEELEN

properties that generate rental income BEEERS 508 1,024
Loss on disposal of intangible assets HERFEENEER 1,018 =
Loss on disposal of property, plant and equipment HEYZ B KRR ERERE 1,866 178
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
HE_E_AF+_A=+—HIFE

. — = ==
11. LOSS FOR THE YEAR (Continued) 1. BEERHE @

Note (i;: Included in cost of sales MisE(): SERHERER

Note (ii): Included in the total employee benefit expenses is an aggregate amount MIEEG): BERMMAZRBEEEMAEEMEEIMELN
of HK$2,296,000 (2024: HK$2,028,000) in respect of contributions to defined HE (BIFEDE) 48%82,296,0008 7T (ZEZIY4E ©
contribution plans, including Directors. 2,028,000/ 7T) ©

Note (iii): Depreciation charges are recognised in the cost of sales of approximately Wiy BEZ_T-_AF+"A=+—BLEE &
HK$4,483,000 (2024: approximately HK$4,585,000), distribution and selling costs of 1 F3#94,483,00078 7T (ZZ P04 © #94,585,0007
approximately HK$129,000 (2024: approximately HK$148,000) and administrative 7o) PREEE B AR R REER » £9129,0008 7T (ZE MM
and other expenses of approximately HK$13,422,000 (2024: approximately £F 1 #9148,000787T) FAASHH Ko 6 AR AS R BB R 49
HK$16,255,000) for the year ended 31 December 2025. 13,422,000/ 7T (ZZ ZIU4F : £916,255,000% 7T) K

TBRE MBS s o
S The reversal of inventory provision mainly arose from inventories that were sold i BoEEREIEREHENAFTFEEHNES

subsequently during the year
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

12. DIRECTORS’ EMOLUMENTS AND FIVE HIGHEST 12. EEMERAELREHAL

PAID INDIVIDUALS

(a) Directors’ emoluments (@) EEHM=
The emoluments paid or payable to each of the Directors were as ENHNENMFEREENNEEI W
follows: K
Year ended 31 December 2025 BE_Z_RF+"HA=+—HIEE

Mr. Hung Mr. Wu Mr. Kuo Mr. Chen Mr. Lu Ms. Chen
Tsung Chin ~ Chia Ming JenHao ~ WeiChun Ming Shiuan Wei-Hui Total

ABERE REARE BARKE REHRE ERERE REELL at
HKS000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TER AR TER TR TR TR TER

Fees e 120 120 180 120 120 120 780
Other emoluments: EhEl -

- Salaries and other benefits -HeRHMER 1,409 5 5 800 5 = 2,209

- Retirement benefits schemes —RRERIE B
contributions 18 - - - - - 18
Total emoluments &% 1,547 120 180 920 120 120 3,007
Year ended 31 December 2024 HE_Z_MFE+__F=+—HILFE

Mr. Hung Mr. Wy Mr.Kuo Mr. Chen Mr.Lu Ms. Chen

Tsung Chin Chia Ming Jen Hao WeiChun ~ Ming Shiuan Wel-Hui Total

ABERT REWRE BARKE RERBZE EWERE RESYL 15t
HK$ 000 HK$ 000 HKS000  HKS000  HKS0OO  HKSO0O  HKS000
TER TER TER TER TER TAR TER

Fees e 120 120 180 120 120 120 780
Other emoluments; Hifs
- Salaries and other benefits —-He REMER 139 - - 931 - - 2327
~ Retirement benefits schemes —RIVEF B
contributions 18 - - - - - 18
Total emoluments &% 153 120 180 1,051 120 120 3125
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

12. DIRECTORS' EMOLUMENTS AND FIVE HIGHEST 12. EEMEREBEESHAL (@)
PAID INDIVIDUALS (Continued)
(b) Five highest paid individuals (b) RBEBEIHAL
Of the five individuals with the highest emoluments in the Group, rEELAESHFALTFH B (CE
two (2024: two) was director of the Company whose emolument “VUE MR AR ARES BRNE
is included in the disclosure set out above. The emoluments of EENEX -HEE=%4 (CE_NE: =
the remaining three (2024: three) individuals are as follows: 2) AETHEiSm T ¢
2025 2024
—EZRE “ETpY4E
HK$’000 HKS'000
FHET FET
Salaries and other benefits e REMEF 3,027 4,629
Retirement benefit schemes contributions  BIREH] 5+ &R 71 133
Total emoluments B =48 %E 3,098 4762
The emoluments were within the following bands: MENFUTEHER :
2025 2024
No. of No. of
employees employees
EEAH BEE A
HK$500,001 to HK$ 1,000,000 500,001 752 1,000,00078 75 2 -
HK$1,000,001 to HK$1,500,000 1,000,001 75 % 1,500,00078 7T 1 2
HK$1,500,001 to HK$2,000,000 1,500,001 75 & 2,000,000/ 7T - 1
During each of the years ended 31 December 2025 and 2024, no REEZZE_AFA-ENFE+A
emoluments were paid by the Group to any of the Directors and =+—H Hixiﬁ 75 & [ 0 A | e
top paid employees as an inducement to join or upon joining the EEkEemEEXNME  FRIBE
Group or as compensation for loss of office. No director waived FAREN N R A EEE RVBN & S BE B fR 18 o
any emoluments for each of the years ended 31 December 2025 BHE_Z_HRERZZEZME+ZA
and 2024. —t+—HLEREE HBEESEHELM
i< o
13. DIVIDENDS 13. &2
The Board has resolved not to recommend the payment of both interim EEERRATERRMBE_Z A5+

and final dividend for the year ended 31 December 2025 (2024: Nil).
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

14. LOSS PER SHARE

The calculation of the basic and diluted loss per share attributable to the

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

14. SKREIE
KATBEREHEE ABEEESREAR R

ordinary equity holders of the Company is based on the following data: SERSIETLIE Y EREE
2025 2024
ZEZHE =11 5
HK$’000 HK$'000
FHET FHET
Loss for the year attributable to owners of BRstEESREARBEEZ
the Company for the purposes of KABHE AELEAEERE
calculating basic loss per share (114,593) (30,571)
2025 2024
ZEIRF “ETWE
(Restated)
(RET)
Number of shares K& B
Weighted average number of ordinary shares for AR st EEREREIE
the purposes of basic loss per share TR NI HE 123,040,372 123,040,372
Basic and diluted loss per share (HK cents) SRERKREEEE GBI (93.1) (24.8)

As disclosed in Note 3(b), the proposed Capital Reorganisation (Note 47)
was completed on 25 March 2026, pursuant to which every ten issued
and unissued ordinary shares were consolidated into one ordinary share
of the Company. The weighted average number of ordinary shares for
calculating basic loss per share have been adjusted on the assumption
that the share consolidation has been effective in both years.
Accordingly, the comparative figures in respect of the weighted average
number of ordinary shares and the basic loss per share were restated.

Diluted loss per share

Diluted loss per share for each of the two years ended 31 December
2025 and 2024 are the same as the basic loss per share because there
were no dilutive potential ordinary shares during both years.

FLANMTEE3(0)FTIN B > AR AN E AR (M EE47)
RIEZRNE=ZBA_+EHHZ=R Bt &5+
BEETRAREBETEBREHA—REALQE
ZER - SAEEREANGENZ ERMNETF
HHEERROEHPEMEEEHEEUH
REBIEHFEE AL ZERINMEFHEERE
REAEBENLEREFEES

SiRigEEE

HREBEEZE S _AEKk_ZT_NE+_4H
—t+—HIEREFELEETBEEZ AR
WHEETESFNESREIERESRER
ISEUEIEE
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

15. PROPERTY, PLANT AND EQUIPMENT

15. ¥ -BE B & E

Frechold  Leasehold Furniture,
land outside land outside Leasehold Plantand fixtures and Motor ~ Computer
HongKong  Hong Kong Buildings improvements  machinery  equipment vehicles  equipment Total
nE4 &R fifihs
BUMIRA YN g ERkE
ETh  HELH £ £ HERES k& A2 BERE it
HKS000 HKS 000 HKS000 HKS 000 HKS000 HKS 000 HkS000 HKS 000 HKS 000
TEn TEn TEn Tin TEn TR TEn TR TEn
Cost B
At 1 January 2024 RZ2ME-F-H 3484 344 105,307 9071 163995 4551 2384 6262 298478
Bichange realignment ERfn (247) ) 2488 (287) 1364 7) 81 787 4003
Additons hE - = 4415 216 14698 510 = 3% 0257
Disposals e - - (6276 #9) (8:341) (1301) B) [2019) (18418)
Transfer to investment properties (note (d) EAZEREWE (k) = = (2218) = = = = = (2218)
At31 December 2004 and 1 January 2005 1R -F-ME+-A=1-A
RRZEZ2%-F-H 337 3403 83752 8521 17,716 3,748 2462 5389 28,8
Exchange realignment ERHEE 149 8 113 64 m 9% 10 134 182
Additons HE - - 3,589 bl 2702 435 - 192 7167
Disposal HeE - - - (2623) (36,028) (726) (175) (201) (41,563)
Termination of a e AILRE - - (19,266) = s = s = (19,266)
Trangfer to investment properties note (o)) R ENE (H3k0)) - s (12,350) s s s s s (12,350)
At31 December 2005 RIZZREFZAZH-H 3,386 3411 56,861 6211 138613 3,555 297 3,704 218038
Depreciation and impairment HERAE
At 1 January 2024 RZE-mE-B-A . 169 39476 530 13752 246 1483 5148 191,148
Exchange redignment ERHEE = (50) 105 (250) 2684 (12 142 86 3505
Provided for the year KEERE = 4 12331 3 6741 54 406 644 2098
Eiminated on disposal HERH - = (6,087) 36)) 8279 (1.69) B) (1981) (17976)
Eiminated on transfer o nvestment ~ BEFREMERBHS ()
properties (note (d)) - - (10,775) - - - - - (10,775)
At31 December 2024and 1 lanuary 2005 R_E_ME+-A=+-H
RRZEZRE-F-H - 160 35,050 5013 138,669 1273 208 4697 186,890
Eichange realignment - - B 122 54 403 169 bij 92 2,000
Provided for the year KEERE = 83 10570 314 5793 654 25 455 18034
Eliminated on disposal R - - - (2569) (25,138) (637) (175) (12897) (30,436)
Termination of a lease #tAE - - (4404) - - - - - (4,404)
Eiminated on transferto nvestment ~ BEFREMERBHH ()
properties (note (d)) - - (5,433) - - - - - (5,433)
Impaimen (Note 18) A (k) - - 19,258 2139 5982 1466 s s 28845
At 31 December 2005 RIZZRETZAZH-H - 236 56,263 4931 125,709 295 2085 3347 195,496
Net carrying amount REHE
At 31 December 205 RZBZRE+A=+-H 3,386 3175 598 1,280 12904 630 pi)) 357 254
At31 Decernber 204 RZZZME+ZA=+-H 37 343 4870 3508 3307 2475 434 692 9,338
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15. PROPERTY, PLANT AND EQUIPMENT (Continued)

Notes:

(@)

The property, plant and equipment are depreciated on a straight-line basis at the

following rates per annum:

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Freehold land outside Hong Kong Nil

Leasehold land outside Hong Kong

Buildings

Leasehold improvements

50 years or over the term of lease or land

use rights, whichever is shorter

20% or over the term of lease, whichever

Over the term of lease

is shorter
Plant and machinery 10% - 333%
Furniture, fixtures and equipment 20%
Motor vehicles 20% - 3339
Computer equipment 20% - 33'%

Certain leasehold land and building is pledged to a bank to secure borrowings and

general banking facilities granted to the Group (Note 40).

The analysis of the net book value of right-of-use assets, included in the property,

plant and equipment, by class of underlying asset is as follows:

15.

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

ME BB Resefl (48)

5T

(@)

M E -BmERRFHEEB R T FERUERES
BITE -

REBUINY i
KA FERET M

REBUIMNITEE T AEBR

BF SOF A E A i
ERARFERRR UK
REARE)

THEMERE 20%HFAEHA (&R
RERE)

R B Ra i a8 10% - 33129

R EEE B R RE 20%

RE 20% - 33'2%

B 20% - 33'2%

FEBERSNEEL M REFTIRR ERERTE
EEERERKR—RIRITEERRIR (Hi5E40)

REREEENBONEAREE GIAYE K
Bt MREFENDITINT

Leasehold land

outside Hong Kong Buildings Motor vehicles
HEBLUIMY
Right-of-use assets EREEE AELH BF HE
HK$'000 HK$'000 HK$'000
FHET FHET FHET
At 1 January 2024 RIZ2ZME—F—H 3,255 46,381 60
Additions RE - 4415 _
Depreciation TE (41) (11,502) 37)
Termination of a lease KIERE = (189) =
Exchange realignment PE A 29 2,383 -
At 31 December 2024 and 1 January 2025 RIE2EZMNMFE+"A=+—H
ER_Z2_AF—HF—H 3,243 41,488 23
Additions RE - 3,589 -
Depreciation e (43) (10,404) -
Termination of a lease KIERE - (14,862) =
Exchange realignment bE A 2 (25) (345) 1
Impairment BiE = (19,258) -
At 31 December 2025 W-E_H&+_-HA=+—H 3,175 208 24
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025

HE_Z

“HE+ZR=1+—HLFE

15. PROPERTY, PLANT AND EQUIPMENT (Continued)  15. ¥)¥ - BE K% (&)

Notes: (Continued) MisE © ()
@ During the year ended 31 December 2025, the Group leased certain buildings (d) BHEZ-_AS+A=+—HLLFE xEBF
located in Zhongshan to the related companies. The Group reclassified the building RPN ETEFEBE TR AR - AERBR
with net carrying amount of HK$6,917,000 (2024: HK$11,407,000) from property, BREF1E6,917,0008 78 (ZZ Y4 : 11,407,0005
plant and equipment to investment properties. The fair value of the buildings at the ) NIEFRME - BRERKBENDEEREY
date of change in use was HK$36,394,000 (2024: HK$31,737,000). The net gain arising FEBFHRAREE BN A TE 536,394,000 7T
from the revaluation of the buildings of HK$22,594,000 (2024: HK$14,933,000) was (T2 M4 @ 31,737,000 7T) ~HEFEHMELNF
recognised in property revaluation reserve in equity. 5 3522,594,0005 75 (Z ] ZPU4F © 14,933,0005 7T) i

MmN EE G EEPRER -
16. PREPAID LEASE PAYMENTS 16. FE(THHEMIA
2025 2024
—E-RE —ZmEF
HK$’000 HK$'000
FHET FET
At beginning of the year R - 27
Exchange realignment PE R sAEE - =
Released to profit or loss BEiEn - 27)
At the end of the year REXR = =
Analysed for reporting purposes as: MERBRDNA

Current asset MENEE - —
Non-current asset ERBEE - -
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

17. INVESTMENT PROPERTIES 17. EYE
Investment
properties
Investment under
properties development Total
R
KREME KEME st
HKS'000 HKS'000 HK$'000
FAT FAET FHET
At 1 January 2024 RZZ-—mE—B—§ 154,932 42,539 197,471
Addition NE 7,644 3,501 11,145
Transfer from property, plant and HERYIE -BEREE
equipment (Note 15(d)) (BfF5E15(d)) 31,737 = 31,737
Exchange realignment PE R (3,717) (2,430) (6,147)
Change in fair value of investment HEKS THERF
properties under development REMEATEE
of the joint operation (Note 45(i))* (B 5E45(3)) * = 87,880 87,880
Transfer after completion of investment &% E R B Y314 T % &%
properties under development (3 5E45())
(Note 45(i)) 79,957 (79,957) -
Change in fair value of investment KREMFE QB
properties* (15,002) - (15,002)
At 31 December 2024 and RIZ2ZIMF+ZA=+—H
1 January 2025 R-E-R&—H—Q 255,551 51,533 307,084
Transfer from property, plant and BERYE -BMEKREE
equipment (Note 15(d)) (MIEE15(d)) 36,394 = 36,394
Exchange realignment b 2 aR 2 8,030 297 8,327
Change in fair value of investment HEKS THERF
properties under development KREYELNFTEEY
of the joint operation (Note 45(ii)* (Bf 545y ) * - 19,167 19,167
Derecognition upon formation of joint  fEAR B £ B4 & B4R IEFEST
operation (Note 45(ii))* (B3 5E45(i0)) * (1,853) = (1,853)
Transfer after completion of investment &% R PR B Y318 T & &5
properties under development (M3 5E45())
(Note 45(i)) 51,533 (51,533) -
Change in fair value of investment KREMELNFEEE
properties** (16,617) - (16,617)
At 31 December 2025 A _EB_HRF+"A=+—H 333,038 19,464 352,502
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS R MEE (2

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

17.

INVESTMENT PROPERTIES (Continued)

* Comprised increase in fair value of investment properties in consolidated statement
of profit or loss and other comprehensive income.

* Comprised of fair value gain of HK$20,082,000 for Existing Buildings (as defined in
Note 45 (7)) and fair value loss of HK$36,699,000 for properties constructed under the
joint operation with Huasuan (as defined and further disclosed in Note 45 (i)).

As set out in Note 45(i), during the year ended 31 December 2023, the Group formed a joint
operation with Huasuan in respect of the redevelopment of certain investment properties. In
addition, during the year, the Group formed another joint operation with Zhongshan Luzhou
Property Operation Co,, Ltd* (FFLLAR NI ZEEZE B RAF]) in respect of redevelopment
of certain investment properties. Investment properties represent properties under the
redevelopment of the aforesaid joint operations. Details of the joint operations are set out in
Note 45.

The fair values of the Group's investment properties at 31 December 2025 and 2024
have been arrived at on the basis of valuations carried out by RHL Appraisal Limited,
an independent qualified professional valuer not connected to the Group and possess
appropriate qualifications and experience in the valuation of properties in the relevant
locations. The Group's investment properties were valued with reference to valuation by
the valuer using market comparison approach, income approach and residual approach as

appropriate.

For market comparison approach, the fair value is determined by considering the market
evidence of transaction prices for similar properties in similar location and conditions,
adjusted by the discount specific to the quality of the Group's properties as compared to the

comparable properties.

In arriving at the valuation on the basis of income approach, the fair value is determined by
capitalising the net rental income derived from the existing tenancies with due allowance or
provision for the reversionary potential of the properties.

For investment properties under development, the fair value is determined using residual
method with a redevelopment basis and by taking into account the fair value of the
completed investment property and then deducting from that amount the estimated costs
to complete the construction and taking into account developer's profit.

In estimating the fair value of the properties, the highest and best use of the properties is

their current use.

*  For identification purpose only
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17. kﬁ%¥ (48)

BEGEEERAMEZERERANKREYER
FAEGA0

% BEREEF (EXRME450)) NAFERR
20,082,000/ 7T » U R AZEE HFLE TR EEYE
(E&RMIsE45() W ZMIsHE— P HE) AT
1EE51836,699,00078 7T ©

WA EEAS()FFE BME_FT _=F+_B=+—HLF
E AERREERETRENEEZRIHREZ 1L
S B AEBRAR UGN ELEEERADMETR
EYEEREEANS —EHRKE - REWEE LK
EEEERTEEERNYE HEEENFBHNMHE
450

REEREMENR_Z_AFR_E_NF+_A=+—
HR AT ERKFTTERBARABETHEHEER
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

17. IREWME (B)

Mzt @ ()

17. INVESTMENT PROPERTIES (Continued)

Note: (Continued)

RIEZTAFRZZEZMNF+ZA=1+—HAKEYXE

Following are the key inputs used in valuing the investment properties as at 31 December

2025 and 2024:

TEERFANIEHABNT :

Relationship of
Fair value at Fair value at Key Range or unobservable
Fair value 31 December 31 December  Valuation unobservable weighted inputs to
Category hierarchy 2025 2024 techniques inputs average fair value
ZECZEE ZEIEE
ATE |+ZA=+-B |+tZA=1+-H FBRHAE
125 R AFE ATHE  (HERN TETTRRBAE  EEIMETIE HATEMNRIR
HK$'000 HK$'000
THET FET
Industrial properties Level 3 52,369 9,503 Income approach Reversionary yield 5% - 6% (2024: 5% - 6%) The higher the reversionary yield,
in the PRC* (derived from monthly the lower the fair value
market rent)
FE T X% B=HK WAE AERBA 5%E6% AERWAES ATEEE
(RBHEHEHS) (CZZME  5%E6%)
Estimated rental value Renminbi ('RMB') 343 - The higher the rental value, the
RMB22.50 per month per higher the fair value
square meter
(2024: RMB3.07 -RMB16.3
per month per square meter)
RetiEEEE BABTARARE HEBEYS ATEES
(TARM) 38BTE
AR#2507T
CE2-mE:§A
BTHRARE 07T
EARM1637T)
280,669 246,048 Market comparison Discount or premium on -16.26% to -1.10% The higher the discount/lower the
approach quality of properties (e.g.  (2024:-1842% to 1.25%) premium on quality of properties
location, size and asking with reference to comparable,
price of the properties) the lower the fair value
mELEE MEER BIME  -1626%F-1.10% KB2EZOELEYE NEER
B KR E) (CEZWE 184%F  EMR/HEME
BB SR E 1.25%) ATEBE
Investment properties Level 3 19,464 51533 Residual method Adjusted market prices RMB3,674 (2024: RMB3,940)  The higher the adjusted market
under development (RMB/square meter) per square feet price, the higher the fair value
in the PRC*
FEERPRENE: B=R BREE BREDE BYARAR 714 KREDELS ATEER
AR®/FHK) (CEImE:
AE39407T)
Budgeted costs RMB1,831 (2024: RMB2,588)  The higher the budgeted cost,
(RMB/square meter) per square feet the lower the fair value
BREMA BTRFRARKISIT  EERLHE ATEEE
RSB/ FHFK) (CBEZmE:
AR #2,5887T)
Developer's profit (%) 15% (2024:15%) The higher the developer's profit,
the lower the fair value
I 15% (CEZME %) BEREFELS ATERE
e The address of the industrial properties in the PRC is Xin QianJin Village “San Shi" e MBI Ttz R EE RS WL BN

Tanzhou County, Zhongshan City, Guangdong Province, the PRC. The term of lease is SEBA AT EN o FREAE A o

medium.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

17. INVESTMENT PROPERTIES (Continued)

Note: (Continued)

The fair value of investment properties is a level 3 recurring fair value measurement. A

17.

REME (8)

5T -

&

REMENRATERE=H

BEMATEHNE ENRE

reconciliation of the opening and closing fair value balance is provided below: FNAFEEREBHRNT ¢
2025 2024
—E_RHE “ERTIEFE
HK$’000 HK$'000
FHET FET
Opening balance FHEER 307,084 197,471
Addition NE - 11,145
Transfer from property, plant and equipment EEBEYE BEKRREE 36,394 31,737
Exchange realignment FERAE 8,327 (6,147)
Derecognition upon formation of joint operation PRI H B E B IERESD (1,853) =
Change in fair value of investment properties under development 18 iR > B EHIREY %
recognised in profit or loss NEEES) 19,167 87,880
Changes in fair value of investment properties recognised R8P EIBZ L EMEATEES
in profit or loss (16,617) (15,002)
Closing balance (level 3 recurring fair value) FRER EZRKREEQFE 352,502 307,084
There was no transfer amongst levels during the year and in prior year. FRKBFEFE SRAZEHEEE -

Investment properties are pledged to a bank to secure borrowings and general banking

facilities granted to the Group (Note 40).
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

18. GOODWILL 18. @&

2025 2024
—E-REF —E O
HK$’000 HKS$'000
FHET FET

COST s
At the beginning of the year REH 113,224 114,889
Exchange realignment b O FHEE 4,147 (1,665)
At the end of the year REXR 117,371 113,224

IMPAIRMENT RiE
At the beginning of the year g )| 99,744 83,744
Provision for impairment loss BRI R H 17,627 16,000
At the end of the year REX 117,371 99,744

NET CARRYING AMOUNT REFE

At the end of the year REXR - 13,480

Goodwill is subject to impairment assessment at least annually or when

impairment indication existed.

Goodwill arising from business combinations is allocated to the
following reportable cash-generating units (“CGUs") for impairment

BERAELSFUAEHTRREINRFETR

(EEEEE

RERAEME  FFeHEEZBHEED
REATIE2RREELEN (REEEE

testing: fir1) :
2025 2024
—_ERE —ETE
HK$'000 HKS$'000
FHET FET
Satellite TV equipment and antenna products BHEERRBERKREES
— PBT CGU (note (i) — KRR IREES BN (FsE0) - 13,480
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS R MEE (2

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

18. GOODWILL (Continued)

Notes:

0]

(i)

PBT CGU represents a CGU in the satellite TV equipment and antenna products
segment conducted by an acquired non-wholly owned subsidiary, Pro Brand
Technology (TW) Inc. ("PBT"). The carrying value (before impairment) of PBT CGU as
at 31 December 2025 comprised of goodwill, other intangible assets and property,
plant and equipment of HK$17,627,000 (2024: HK$13,480,000), HK$4,383,000 (2024
HK$5,585,000) and HK$47,742,000 (2024: HKS$83,917,000) respectively. Based on
management’s impairment assessment, due to the ongoing China-US trade war and
challenging economic environment, the carrying amount of the PBT CGU was lower
than the recoverable amount as at 31 December 2025 by HK$46,472,000 (2024:
HK$16,000,000). As a result, an impairment loss of the same amount was recognised
for the year which was recognised as to HK$17,627,000 (2024: HK$16,000,000) for
goodwill and HK$28,845,000 (2024: nil) for property, plant and equipment (Note 15).

The recoverable amount of PBT CGU has been determined based on the value in use
calculation using cash flow projection, based on a detailed budget plan covering a
period of five-year. The expected cash flows beyond the detailed budget plan are
extrapolated at the terminal growth rate stated below. The key assumptions used for
value in use calculation are as follows:

18. & (B)

GER

0]

KRAEREELBAIEHBRBEIEZERNB R
BIKRBERMARAT (KRB FIEERN
BEERREARGERDBIN—BREEE
Bil-RIZ_AFE+_A=+—8 kRHFR
SESBUNKRAE CRER SEmE HtER
BEMNRME -BERZE > 2 5217,627,0008 T

T Z TPO4E 113,480,000 7T) ~ 4,383,000 7T (ZF
ZPY4F 5,585,000/ 7T) K47,742,0008 T (ZE MY
£F 1 83917,00087T) < RIFBEERET - B
HENTEEZHRBBNEERE W_2 -1
F+ZA=Z+—H XREERSEEEMNIRE
BEPEFTURCI S5 Z5546472,0008 7T (ZFT
A4 :16,000,00077T) o EIt » FREEAEREE
R ERE  Eh SR ER51817,627,0008 7T
(ZZ P94 © 16,000,000 7T) * ¥~ F%& %1
T SRR B #53828,845,0008 7T (B M4 : ) (M}
#£15) ©

KRERREELEUNTRESEEREFE

NEFHREESE RARERERAREHEE

SHREDAEE B THARBERREEZSERE

STBILUMOTRSIRE R E - R AEEH T ENE
1EXDX§D—F .

PBT CGU

KRB EEEEM
2025 2024
—EBCRE T U
Budget plan FEE S S 5 years 5 years
55 56
Annual growth rate during the budget plan BHEHAEHRNFEEERERX 3%-11% 2% - 5%
Terminal growth rate REFERE 3% 2%
Discount rate AL IR 14.56% 16.45%

The annual growth rate in the budget plan is estimated based on projected sales
estimated by management which is dependent on the products launched at
the end of the reporting period and the economic growth of countries which its
customers located.

The terminal growth rate is based on the relevant industry growth forecasts and
does not exceed the average long-term growth rate for the relevant industry. The
cash flow projections are derived from the most recent financial budget approved by
the Directors. Other key assumptions for the value in use calculation are budgeted
gross margin and budgeted revenue, which are determined based on the past
performance of the units in PBT CGU and management’s expectations regarding
market development.

The discount rate used is before tax and reflect specific risks relating to the PBT CGU.

Goodwill allocated to other CGUs with gross carrying amount of HK$83,744,000 was
fully impaired in previous years.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
TS EERMEE @)

FORTHE YEAR ENDED 31 DECEMBER 2025

. INTANGIBLE ASSETS

BE—2—

9. BLEE

AF+ZR=+—HILFE

Product Customer
technology relationship Others Total
Em i ERRm% Hith Bzt
(Note (a)) (Note (b)) (Note (¢))
(% (a)) GELD) GEW)!
HKS$'000 HK$'000 HK$'000 HK$'000
THET TET FTAT THERT
Cost 5%
At 1 January 2024 RIZZMFE—F—H 29173 35433 5,743 70,349
Addition wE 1,225 - - 1,225
Written off b Gie} (89) - - (89)
Exchange realignment E R (308) - - (308)
At 31 December 2024 and 1 January 2025 fi’f: ZME+"A=+—HBX
“ERF—HA—H 30,001 35,433 5,743 71177
Addition wE 114 - - 114
Disposal HE (21,184) S - (21,184)
Exchange realignment ERAE 2,292 = = 2,292
At 31 December 2025 RZBZRF+"R=+—H 11,223 35433 5743 52,399
Amortisation and impairment Eﬁﬁﬁ&iﬁi{ﬁ
At 1 January 2024 A_E-mE-A—H 24,064 35433 5,743 65,240
Written off s (89) - - (89)
Exchange realignment FEREE (95) = = (95)
Provided for the year FFEERE 536 = = 536
At 31 December 2024 and 1 January 2025 \_7_Efﬁ+ B=+—Hk
“Z-HF—A—H 24,416 35,433 5,743 65,592
Disposal HE (20,166) - - (20,166)
Exchange realignment FEREE 2,047 - - 2,047
Provided for the year FFEEEE 543 - - 543
At 31 December 2025 R_ZB_RF+_A=+—H 6,840 35433 5743 48,016
Net carrying amount Eﬁﬁﬁfﬁ
At 31 December 2025 \ZETRE+-A=+—H 4,383 - - 4,383
At 31 December 2024 RZBZNE+"A=+—H 5,585 - - 5585
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025

EmRiEAREERBERMABIE =K
BRIt -#IEN —E -+ ERUER AR

BE_Z_AF+_A=+—HLEE
19. INTANGIBLE ASSETS (Continued) 9. i ﬁ,ﬁé (&)
Notes: B 5E
(@ Product technology represents software acquired from independent third parties for (a)
the development of TV set top box. Amortisation is provided on a straight-line basis
over 2 to 20 years.
(b) Customer relationship represents contracted and non-contracted customer (b)

relationship arising from the acquisition of Pro Brand International, Inc (“PBI") during
the year ended 30 June 2013. The amount is amortised over its estimated useful life

of 7.5 years on a straight-line basis.

Others mainly represent the research and development unit acquired through the
acquisition of PBT during the year ended 30 June 2013. The mature research and
development unit, which supports the Group’s product development, was separately

RRRGRIERSEE S —=F\B=1+HLEE
AU BEPro Brand International, Inc (TPBIY) MEEK &
WRIEENERRG - ZERER7SENEE A E 8
FHANZ B EEE -

HM T BEEBNBE_S—=F/"B=1HLt
5 AU Bk FR A T UK B BO BT 85 BB (1L © B PR BY R
BREUXKAEENERME  RENZT4FFHE

recognised as intangible assets in accordance with the accounting policy stated
in Note 4(j). It was recognised based on the fair value at the date of acquisition.

Amortisation is provided on a straight-line basis over 7.5 years.

STHREEEIS/BIEE ITRERKBERNR
TAERES - N7 SERN B IE R

20. INTEREST IN AN ASSOCIATE 20. R—REBE QTGS

2025 2024
—E-REF —E O
HK$'000 HKS$'000
FHET FET
Share of net assets of an associate FEh—EEE N FEE - =

Movement of interest in an associate is as follows: R—EBE T 2 EmESNINT
2025 2024
—E-EE —E O
HK$'000 HKS$'000
FHET FAEIT
At the beginning of the year REH] - 4
Share of loss of an associate iR il = N=Td S - (4)
Exchange realignment PE oA EE = =
At the end of the year R - -
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

20. INTEREST IN AN ASSOCIATE (Continued)

Note:

As at 31 December 2025 and 2024, the Group had interest in the following associate:

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

20. R—REBEARNEDR (B
M5E :

RIZBZHEERZZZNE+ZA=+—8  REBEKMU

THERBFEER
Percentage
Form of of ownership
business Place of Place of Class of interest held
Name of entity structure incorporation operation shares by the Group  Principal activities
EAEERFE
HFRA R
B EBEERR 1 Bl 32 3t B B E, AR 5! BOLE FEEH
Dish Media Network Limited Limited company Nepal Nepal Ordinary 2491%  Provision of Direct-To-Home service
('Dish Media") (2024: 33.19%) for satellite TV
BRAR fEam Eam Rk 2491% AEEERRUEEEARRS
(CEZmE:
33.19%)

During the year, Dish Media issued new ordinary issues to third parties.
As a result, the ownership interests in Dish Media held by the Group
decreased from 33.19% to 24.91%.

F P Dish MediaBm B = HE{THZER
It AR EEFRIFA IR Dish MediaBI PR A 7
2 FH33.19%;8 /D 224.919% ©

Summarised financial information: B E R
2026 2025
—ERE B U
HK$'000 HK$'000
FET FHET
As at 31 December BW+=ZB=+—H
Current assets MENEE 126,733 146,680
Non-current assets JERENEE 701,772 682,336
Current liabilities mEna A (537,182) (583,093)
Non-current liabilities el nER=R = (325,623) (274,146)
Year ended 31 December HE+-A=+—HLtEE
Revenue W= 215,178 283,052
Loss for the year KEERE (66,346) (26,649)
Total comprehensive income for the year KEE2EU T IEEE (62,523) (28,236)

During the year, Dish Media issued new ordinary shares to third parties.
As a result, the ownership interest in Dish Media held by the Group
decreased from 33.19% to 24.91%.

F R Dish MediaM B = FE{THZER -
It AR EEFRIEA B Dish MediaBIFR A #E#E
T FH33.19%;8 ) E24.91% ©
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

20. INTEREST IN AN ASSOCIATE (Continued)
During the year ended 31 December 2025, the Group has unrecognised
share of loss of an associate of HK$16,527,000 (2024: HKS$8,841,000)
and the accumulated unrecognised share of loss of an associate is
HK$25,368,000 as at 31 December 2025 (2024: HK$8,841,000).

20. MR—REIEE

/&_.I E,J*-"-AJ- (H\E)
REE_E_FF+-_A=+—HILEEE"
REBREREL—RBBHEADZEBEES
16,527,000%8 7% (ZZ Z P94 : 8,841,000 7T) °
N_E_REE+_A=1+—8> RstKkER
FE(L — BB A B 2 B518 425,368,000 7T (Z
=T JO4F : 8,.841,00058 7T) °

Reconciliation of the above summarised financial information to the
carrying amount of the interest in an associate recognised in the

consolidated financial statements:

M BENGR GG M BRI
—MEEE

CABIRVE T AR E S RRRI AR ¢

2025 2024
“EZHEF T PUE
HK$'000 HKS'000
FET FET
Net assets BEEFE - -
Proportion of the Group's ownership interest KEBHEREEDNLA 24.91% 33.19%
Carrying amount of the Group's interest in an associate AERR—BBHEATZ
HERNIREE - =
21. AMOUNT DUE FROM/LOAN TO AN ASSOCIATE . EBUg— Eﬁ%%;&ﬂ%ﬁt S BT —
(=A==
Eik =N E L]
2025 2024
—EZRE B UE
HK$'000 HKS'000
FET FET
Current assets RENEE
Loan to an associate (Note (i) BT —EEENTNER
(MF5E0)) 5,330 14617
Trade receivables (Note (ii)) FEUN & 5 BR =0 (B EEGi)) 9,609 25,595
Interest receivable on loan receivables FEINE R FEWH) B 1,213 2,698
Amount due from an associate EN—RBE AR TIE 10,822 28,293

Notes:

M -

(i) The loan is unsecured and bears interest at a fixed rate of 4.75% (2024: 4.75%)
per annum. The loan to an associate will mature on 31 December 2026 (2024: 31
December 2025).
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

21. AMOUNT DUE FROM/LOAN TO AN ASSOCIATE 21. BRW—MBEARRIE 4BF—
(Continued) Feﬁﬂft“é NEIRIERIE (48)
Notes: (Continued) FisE (@)
(ii) The amount due from an associate is unsecured and interest-free. The Group allows a (ii) EW— BB E AT MRUED EIR R R Rt B o Ak

credit period of 360 days.

The following is an ageing analysis of trade receivables due from an associate,
presented based on the invoice date, at the end of the reporting period:

EiaTHEER#A360H -

FE— BB E A BN E 7 RANREAREZ
BRI ZEREINUWT ¢

2025 2024
ZE-RHE T HE

HK$’000 HK$'000

FHET FET

More than 360 days iB38360H 9,609 25,595

Expected credit losses on trade receivables due from and loan to an associate was

& U — R B A B BV FE UL B2 53 BR AR R AR T — R Bk

£ £h

provided in accordance with the Group's accounting policy stated in Note 4()(ii). EARNERNTEREEEBERSREBEM () ()T

Based on the Group's assessment, the Group recognised the provision for

Mz AEEE SRR -

BRI EEOTE > FRAEE SR EWR—E

expected credit losses on amount due from an associate of HK$19,678,000 (2024: EARMIBENTERREEEEE#19,6780008 T (T

HK$9,834,000) and provision for expected credit losses on loan to an associate of
HK$9,287,000 (2024: HK$4,962,000) during the year.

22. LOAN RECEIVABLES

T PO4F 1 9,834,000 7T) AR T —EHE ABINE
RETEERE B #5188 £9,287,0008 7T (Z T U4 ¢
4,962,00078 7T) ©

22. FEIRE X

2025 2024

—E-REF —E O

HK$'000 HKS$'000

FHET FET

Loans receivables (Note (i)) FEWE T (M5E () 12,989 12,989
Loans receivables due from former subsidiaries (Note (i)  FEWBTHI B A S &

(3% (i) 1,124,755 1,025,139

1,137,744 1,038,128

Less: allowance for doubtful debts (Note (i) B RIREE BEEE Gi) (1,137,744) (1,038,128)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATS R MEE (2

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

22. LOAN RECEIVABLES (Continued)

Notes:

(i)

As at 31 December 2025 and 2024, the Group had loan receivable amounting to
HK$12,989,000 from a third party. The loan was unsecured and bore interest at 1.2%
(2024: 1.2%) per annum. The loan receivable was fully impaired as at 31 December
2025 and 2024.

During the year ended 31 December 2019, the Group disposed of the entire equity
interest in Speed Connection Group Limited (the “Disposal’), and since then,
the loan receivables from Speed Connection Group Limited and its subsidiary
MyHD Media FZ LLC ("MyHD") were classified as loan receivables due from former
subsidiaries.

The loan receivables due from former subsidiaries were arising from the disposal of
all interests in MyHD and the extension of the existing loans to MyHD. The amounts
due were unsecured, interest-bearing at rates ranged from 3 months LIBOR plus 100
basis point per annum to 10% per annum and were matured on 31 December 2020.

The principal amounts of these loan receivables at the date of the Disposal were
US$71,298,000 (equivalent to approximately HK$554,934,000), in which amount
of US$9,554,000 (equivalent to approximately HK$74,362,000) due from Speed
100 basis
points per annum; and amount of US$51,244,000 (equivalent to approximately
HK$398,847,000) and amount of US$10,500,000 (equivalent to approximately
HK$81,725,000) due from MyHD (the non-wholly owned subsidiary of Speed

Connection Group Limited), bore interest rate at 10% per annum and at 3 months

Connection Group Limited, bore interest rate at 3 months LIBOR plus

LIBOR plus 100 basis points per annum respectively, and the corresponding interest
receivables were US$11,728,000 (equivalent to approximately HK$91,283,000). These
loan receivables and the interest receivables, net of the provision of expected credit
losses of approximately HK$219,103,000 as at the date of the Disposal, amounted
to approximately HK$429,410,000 were recognised as loan receivables upon the

Disposal.

In December 2019, management was given to understand that Speed Connection
Group Limited and MyHD were in serious financial problem and ceased to operate
in late 2019. As such, management considered these loan receivables were credit-
impaired and recognised lifetime ECLs of the total net carrying amount of these loan
receivables of approximately HK$429,410,000 at 31 December 2019.

The provision of expected credit losses was determined by the management of
the Group based on the creditworthiness and the past collection history of the

borrowers.
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22. EWER (48)

B 5E -

(0]

(ii)

RIZEZTHFERZEINFE+ZA=+—H &&
%ﬁ?ﬂ:’?*%%zﬁs’\]ﬁ’éu&‘é%z989000‘}’57_50
ZERAERT BEMNFI2E (CTZMNE
B) B ZERERER _Z_RER_T_
F+RB=+—B2%HE

REE_S—NAE+_A=+—HLEE F£&
HEREHERBRATZ2 R AEE (HES
H)  BUItE kEREHEESRASDRENEB
ABIMyHD Media FZ LLC (TMyHD 1) Z BB B 52
ERERAIWNB AT ER

FEWRRIM B AT ERDEEB HERMYHDZ 2
1w UREEFMWHDNIRASRER - ﬁéﬁéﬁ
MIEAEIER R=EARBERITEZERFEM00

BEMEENENRAS IR T _FF+
A=+—HzH-
REEEEHH ZAERBERZRETER

71,298,000 7T (18 & k2 #9554,934,000% 7T) » Heh
FEURIERE EE B A IRA B 2.9,554,00055 7T (FBE A
74,362,000/ 7T) =188 fa ZIR1TE 2 20100
BEEVEFESE > MEKRMYHD EBERE
[RABIZIFZEMBAT) 251,244,000% T (HEE
R #9398,847,00038 7T) 5210,500,00035 7T (A E R 49
81,725,000770) B2 B EFZF10E KR =188 a3
IRITRAZERFE M 00EE B B ABEAEIRA S
#311,728,0003% 7¢ (FEE 12 4991,283,0007 7T) A HE
FIEHATRTEIRGEE B ER#E#219,103,0008 7T
B> ZERWE N ERF S 5494294100008 7T °
BRHESBREIARE

RIZE—-NE+_A BEBNEREHEESR
RBEIRMYHDEBEEMBFEE TR 2 —NE
E%%t%%igottr%liéﬁi%#%ﬁéukﬁy’eﬁ
ERE THZERKERS —hE+ZA
=+ —HZEREFEAREE49429,410,0008 TR E
HATERE BB -

AZTE
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

22. LOAN RECEIVABLES (Continued)

Notes: (Continued)

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

22. FEWER (4&)

st © (&)

(iif) Allowances for doubtful debts (i) REREEE
2025 2024
—E_RHE e
HK$’000 HK$'000
FHET FHET
At the beginning of year HREX] 1,038,128 948,715
Unwinding of discount A5 3R [0 #% 97,174 95,258
Exchange realignment PE R HEE 2,442 (5,845)
At the end of year REFR 1,137,744 1,038,128

23. DEFERRED TAXATION

The following are the major deferred tax assets/(liabilities) recognised by
the Group and movements thereon during the year:

23. IRIERIE

RNAEEAEBRCHEIANTERLERIBEE
S (BB RESEIT

Fair value Provision
adjustment  Revaluation forPRC  Accelerated
onintangible of investment  withholding tax Provision
assets properties tax  depreciation and others Total
BREE REME PEENR MER R B
ATERE Eft 4] ik REA ik
HK'000 HK'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THET THT THET TET THT
At 1 January 2024 RZZ2_ME—-A—H (1777) (52,021) (5731) (650) 4,597 (55,582)
Exchange realignment fE R AR 401 1221 125 - 180 1927
Charged to property revaluation  FA¥) £ EfE PNk
reserve - (4,989) - - - (4,989)
Charged to profit or loss REFEERZNG
for the year (267) (21,182 - - (425) (21,874)
At 31 December 2024 and RIZZME
1 January 2025 +A=+—HkK
“ZhF—AF—H (1,643) (76,971) (5,606) (650) 4,352 (80,518)
Exchange realignment ERRE (926) 3,028 (4,008) - 1,014 (892)
Charged to property revaluation ~ FA¥)3 S FE & TI0 6
reserve - (7,416) - - = (7,416)
Charged to profit or loss RAFEERRNG
for the year (2,513) (174) - - (2,810) (5,497)
At 31 December 2025 RZBTREF
+ZA=+—H (5,082) (81,533) (9,614) (650) 2,556 (94,323)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025

HE_ T _AF+_HA=1+—HIFE
23. DEFERRED TAXATION (Continued) 23. IREMRIE (BB)
The following is the analysis of the deferred tax balances for financial M BE2RARELHIIEERIBARRD T
reporting purposes: T
2025 2024
—E-REF —E O
HK$'000 HKS$'000
FHET FET
Deferred tax assets RILIRIAE E 2,556 4352
Deferred tax liabilities REIRIBEE (96,879) (84,870)
(94,323) (80,518)

At the end of the reporting period, tax losses for which no deferred

RERE IR » I ARZRFER A RITRA  $I

tax assets was recognised, due to the unpredictability of future profit BERRIEREEENRIESE > HERE
streams, expire as follows: SR

2025 2024

“EAREF T EF

HK$'000 HK$'000

FHET FHET

Expire in 2028 SR N\EEWm 11,437 11,437

Expire in 2031 A ZE = —FEW 11,369 11,369

Expire in 2032 A _EZ"FEEm 21,847 21,847

Expire in 2033 R ZFEEw 7,689 7,689

Expire in 2034 AR =UEER 23,358 23,358

Expire in 2035 N _E=REEW 24,694 =

No expiry date mEm B 160,492 178,511

260,886 254,211

Under the Law of the PRC on Enterprise Income Tax, withholding tax at
10% is imposed on dividends declared in respect of profits earned by
PRC subsidiaries from 1 January 2008 onwards. Deferred taxation has
been provided for in full in respect of undistributed profits retained by
the PRC subsidiaries in the consolidated financial statements.
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24,

25.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_S-RE+ A=+ HILERE

INVENTORIES 24. &
2025 2024
“EZhHEF B UE
HK$'000 HKS'000
FET FET
Raw materials R 21,431 36,627
Work in progress TR 5,347 14,776
Finished goods ECy e 12,397 47,269
39,175 98,672
TRADE, BILLS AND OTHER RECEIVABLES 25. FEMNER 5 RAK ~ RIS IR R LA
FE U FRIE
2025 2024
HK$'000 HKS'000
FET FET
Trade and bills receivables BN B Z R R BN E S 87,729 90,244
Other receivables (Note) HEWIE (55 90,417 133,358
Total trade, bills and other receivables FEUN B ZR7N ~ FENE IR K
HfthfE I =R IB 48 28 178,146 223,602
Represented by: BUTHAES : 2025 2024
HK$'000 HKS'000
FET FET
Non-current assets ERBEE 3,446 4418
Current assets MENEE 174,700 219,184
178,146 223,602

Note:  As at 31 December 2025, other receivables included rental deposits of HK$9,426,000
(2024: HK$37,467,000), among which rental deposits of HK$3,446,000 are non-current
assets (2024: HK$4,418,000). The remaining receivables are unsecured, non-interest

bearing and repayable on demand.

M RZERFE+-A=+—H > HMERRIESE

FAE2$9,426,00078 70 (ZZ U4 : 37,467,000
7T) > B FAE R £3446,0008 TAIERBIEE (Z
TV 1 4,418,000787T) © TR FEURIE 2 ERIE
R ERBEREREER
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

25. TRADE, BILLS AND OTHER RECEIVABLES
(Continued)

The Group allows an average credit period of 60 to 120 days to its
trade customers. The following is an ageing analysis of trade and bills
receivables presented based on the invoice date at the end of the

reporting period:

ZIK%I

R

ARTR - R R B R

(&)

H1th

FTHEBGRRZEEHRFHAOE
1200 - BN B FER TR R FEUR ZIE R 3R S HE oK

CAMESZIREDTAT

2025 2024
—E-REF T4

HK$'000 HK$'000

FHET FHET

0-30 days 0ZE30H 78,332 82,038
31-90 days 31E90H 14,078 9,097
91-180 days 91E180H 2,485 2,454
More than 180 days #Bi@180H 100,592 115414
195,487 209,003

Less: Loss allowance DA SEi=F e ki (107,758) (118,759
87,729 90,244

The other classes within trade, bills and other receivables do not
contain impaired assets. Expected credit losses on trade receivables was
provided in accordance with the Group's accounting policy stated in
note 4(I)(ii). Based on the Group's assessment, the provision for expected
credit losses on trade receivables of HK$916,000 (2024: reversal of
expected credit losses of HK$2,390,000) was recognised during the year.

Further details on the Group's credit policy and credit risk arising from
trade debtors and bills receivable are set out in Note 37(b).
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26.

27.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

PLEDGED BANK DEPOSITS

The amounts represent deposits pledged to banks to secure short-
term bank borrowings granted to the Group (Note 40). The deposits
carry fixed interest rates ranged from 0.55% to 7.05% (2024: 0.58% to
1.30%) per annum. The pledged bank deposits will be released upon the
settlement of short-term bank borrowings.

BANK BALANCES AND CASH

Bank balances and cash of the Group comprise bank balances and cash
held and short-term bank deposits that are interest-bearing at floating
interest rate and are with original maturity of three months or less. The
remaining bank deposits carry fixed interest rates ranging from 0.05% to
3.00% (2024: 0.10% to 1.15%) per annum.

As at 31 December 2025, cash and bank balances denominated in
RMB amounted to approximately HK$8,579,000 (2024: approximately
HKS$11,605,000). RMB is not freely convertible into foreign currencies
in the PRC. Under the PRC's Foreign Exchange Control Regulations
and Administration of Settlement and Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange RMB
for foreign currencies through banks authorised to conduct foreign
exchange business.

26.

27.

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

BIEHIRITEMR
ZEBRIEMAEBRERNEIRTEEMR
HFIRITHERR (F5240) c ZEFERLERN
F055EFE7.05E (ZE YL : 0.58EF1.30
B) ZBNEEEFZEFE - BIRFIRITER
BRI RRIRTTEE BB R AR

RITHEERRE

REBRTHEERREEEMFRTEER
BEURBFIAEFERRIHARA=E
B UANRHRIRITER  FRIBITERZE
AF005EE300E (ZEZMF D 0.10EE1.15

) ZHENEEENEHA B o

RIEZHEF+ZA=1+—H8 > UAR®:
BENIRE MIR1T4EL%58,579,00087T (Z&
T PO £911,605,000587T) o AR EIEHEIE
WL A BE B R R AINE o IRIE P BRI SN E
SIREPIFGEE - EEMIETERTE A&
EAEARERTRERARKAINEEHEE
SNEEZETS o
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

28. TRADE, BILLS AND OTHER PAYABLES 28. BV E 5 R Bt RBEREAM
HAR

2025 2024
HK$'000 HK$'000
FHET FHET
Trade payables FE1T B ZBRR 170,150 174,898
Bills payables FET R 4% 426 823
Deposits received (Note 45) Bz (HizE4s) 66,430 64,795
Other payables and accruals (Note) HihfE B EEE () 128,320 147,983
365,326 388,499

The following is an aged analysis of trade and bills payables, presented
based on the invoice date at the end of the reporting periods:

BANEBSERARENRBNREPARGER
BEAZ S Z BRECDATIOT ¢

2025 2024
“E"hHEF —Z TN

HK$'000 HK$'000

FHET FET

0-30 days 0ZF30H 123,613 123,310
31-90 days 31E90H 7,305 8,281
91-360 days 91E360H 13,888 15,255
More than 360 days #B48360H 25,770 28,875
170,576 175,721

The average credit period for purchases of goods is 90 days.

Note: An amount due to a director of HK$1,697,000 (2024: HK$1,515,000) which was
included in other payables. It is unsecured, interest free and repayable on demand.
Other items included in other payables and accruals mainly represent accrued staff
costs of HK$7,825,000 (2024: HK$9,191,000), accrued material costs of HK$25,553,000
(2024: HK$17,615,000), interest payables of HK$22,784,000 (2024: HK$10,330,000),
commission payables and temporary receipts of HK$13,620,000 (2024:
HK$10,604,000) and other taxes payables of HK$5,069,000 (2024: HK$5,000,000).
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

29. CONTRACT LIABILITIES 29. AEE

2025 2024
ZEZhHE T E
HK$'000 HKS$'000
FHET TFET
Contract liabilities arising from: AUTEENGHNEE !
Sale of goods HEEY 18,171 20,156
Movements in contract liabilities EHEEED
2025 2024
“EZRE —ZTE
HK$'000 HK$'000
FHET TFET
Balance as at 1 January N—HB—B#%&&R 20,156 21,115
Decrease in contract liabilities as a result of FREERREDA
recognising revenue during the year that was BHEEZINGEREGH
included in the contract liabilities at the beginning a&RL
of the year (20,156) (21,115)
Increase in contract liabilities as a result of receipt HIHE EYBEWRRIEE
in advance of sale of goods =EI=REpy 18,171 20,156
Balance as at 31 December R+=—R=+—B#%8k 18,171 20,156

The contract liabilities mainly relate to the advance consideration
received from customers. The Group's sales contracts generally have
an original expected duration of one year or less and accordingly,
the Group has applied the practical expedient in HKFRS 15 not to
disclose the transaction price allocated to the remaining performance
obligations for the contracts existed that has an original expected

duration of one year or less at the end of the reporting period. Bigo

= L4

VZREBRMFHR—RA—F

= (3

BHERTERHEBERERFNRKRNREAR-
A EE HiH
FUT Fit ZEBEERAEBVBREE
AR BREES R UENEBEOKE
REBESHBERFERAFEERGRAFEH
m—EIUTHENTRRBNEEZRS
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

30. PROVISION FOR FINANCIAL GUARANTEE 30. BAFSIERIE

The Company had pursuant to the guarantee (the “Guarantee”) given
in favour of MyHD irrevocably guaranteed to pay all financial obligations
of MyHD in relation to the third amendment agreement to the content
supply agreement (the “Content Supply Agreement’) dated 3 October
2016 which was entered into between MyHD and MBC FZ LLC. The
Guarantee does not expire and the maximum amount payable by
the Company under the Guarantee should not exceed US$3,500,000
(equivalent to approximately HK$27,332,000).

The Guarantee does not contain any conditions which need to
be fulfilled or any circumstances which must arise before MyHD
can enforce the same and demand payment from the Company.
Notwithstanding that MyHD failed to observe all its payment
obligations under the third amendment agreement to the Content
Supply Agreement, since the date of the Guarantee up to the reporting
date, the Company has not received any demand for payment from
MyHD under the Guarantee.

At 31 December 2025 and 2024, the Group had recognised the
provision for financial guarantee amounting to US$3,500,000 (equivalent
to approximately HK$27,332,000) in relation to the Guarantee.
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31.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

BANK AND OTHER BORROWINGS 31. RITRHEMBEE
2025 2024
“EZhHEF —EpUE
HK$'000 HKS$'000
FET FET
Bank loans IRITER 179,467 177,681
Other loans HMhE™® 170,428 169,350
349,895 347,031
Analysed as: DA
Secured BigH 320,343 327,154
Unsecured EE 29,552 19,877
349,895 347,031
Carrying amount repayable: BR T HAEEENREE !
On demand or within one year BEXRIN—FR 206,185 211,266
In more than one year but not more than two years HBiE—FE T BEmE 143,710 135,765
349,895 347,031
Less: Amount due within one year shown under B RRBAaBE TR —EA
current liabilities E|HAFRIE (206,185) (211,266)
Amount due after one year —F BRI HANRIE 143,710 135,765

The range of the effective interest rates on the Group’s bank and other

borrowings are as follows:

AERNRTRAMEBEEZBERNXNEE
LI

2025 2024

Interest rate borrowings

2.38% - 12.00% 2.00% - 12.00%

The security of the borrowings is set out in Note 40.

EEHIRE I MIEE40 0
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

31. BANK AND OTHER BORROWINGS (Continued) 31. SRITREMBEE (48)

Included in the Group's current bank and other borrowings as at 31
December 2025 was the Loan as disclosed in Note 3(b) with principal
of US$20,000,000, equivalent to approximately HK$155,666,000. The
Loan was initially scheduled to be repaid in April 2025 but remained
outstanding as at 31 December 2025. As mentioned in Note 3(b), the
Company and the Lender has reached agreement on some repayment
plans which could procure for repayment date extension of the
outstanding principal amount of the Loan from 23 April 2025 to 22 April
2027. Notwithstanding those repayment proposal, the Loan has not
been legally extended and the Lender may enforce its right to demand
immediate repayment at its discretion. Regarding the repayment in
April 2027, the management has initiated preliminary discussions with
the Lender to settle the outstanding balance through an installment
plan. The Rights Issue as mentioned in Note 3(b) is expected to provide
immediate funding to address the liquidity need of the Group. Coupled
with the anticipated increase in cash flows derived from the projected
growth of the satellite TV equipment and antenna products segment, as
well as steady rental income expected from the investment properties
completed during the year, the Directors are of the view that the Group
will be able to fulfill its repayment obligations as they fall due.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

32. LEASES
The Group as a lessee:
The Group leases a motor vehicle and a number of land and properties
in the jurisdictions in which it operates as its office premises under non-
cancellable lease agreements, which comprise only fixed payments
over lease term. Generally, the Group is restricted from assigning and

32. B

FEBFEREEA
AEBRRBEAOIMBEEERZNEEERRE
MR EREEEABERET LM RMEER
HM RGP ZEMAEREEHANEE
IR —RM= ' AEEFTRERERDHEBEE

subleasing the leased assets. BEo
Represented by: BUTARET
2025 2024
ZEhEF “ZTE
HK$’000 HKS'000
FHET TFAET
Current liabilities mEEE 8,560 7,774
Non-current liabilities ERBAE 27,544 43,294
36,104 51,068
Future lease payments are due as follows: REREEMIBEHBEROT -
Minimum lease Present
payments Interest value
RIEEEIA e RE
2025 2025 2025
ZEZRE ZEZRE ZEZRE
HK$'000 HK$'000 HK$'000
F#TT TF#T FHT
Within 1 year —F R 10,638 2,078 8,560
After 1 year but within 2 years —FRBRERMEN 9,985 1,626 8,359
After 2 years but within 5 years MEBEBREER 21,045 1,860 19,185
41,668 5,564 36,104
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

32. LEASES (Continued)

The Group as a lessee: (Continued)

32. fHE (@)

FEBERKEAA (@)

Minimum lease Present
payments Interest value
ERERER FR HE
2024 2024 2024
“EOE —EHEF T EF
HK$'000 HKS$'000 HKS$'000
FHT FH7T FHT
Within 1 year —&FR 11,449 3,675 7,774
After 1 year but within 2 years —FRERMERN 10,877 3,105 7,772
After 2 years but within 5 years MEBEBRAFR 34,022 5,243 28,779
More than 5 years BB A E 6918 175 6,743
63,266 12,198 51,068

The Group as a lessor: TEBEEALTEA
Property rental income earned from leasing of the Group’s investment FARBEEXREEREMEESHNYE

properties during the year was HK$12,786,000 (2024: HK$14,266,000).
The properties held by the Group have committed tenants for the next
one to twenty years.

At the end of the reporting period, the undiscounted lease payments

FAEWAA12,786,0008 T (ZE Efﬁ
14,266,0007870) ° ANEBTIFYER KK —
“H+EBRIJAER

RESHR ~EEREEZBRT IS

receivable by the Group in future periods under non-cancellable AR S E R R RN R AGIREE
operating leases with its tenants are as follows: FIBWT -

2025 2024

—E_LfF ZEImE

HK$’000 HK$'000

FHET TFHET

Within one year —FRN 17,597 18,541

After 1 year but within 2 years —FBRERMEA 16,730 17,702

After 2 years but within 3 years MEBER=ZFR 15,445 15,926

After 3 years but within 4 years —FRERMNERN 13,311 12,271

After 4 years but within 5 years WEBBRAER 10,325 8,199

After 5 years hF®E 96,975 72,199

170,383 144,838
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

33. SHARE CAPITAL 33. k&
Number of
shares Amount
KRir&E EL]
HKS$'000
TAET
Ordinary shares of HK$0.10 each BREEI0EAETHEER
Authorised: ETE
At 1 January 2024, 31 December 2024, 1 January R-ZE_MF—F—H - "2 "4
2025 and 31 December 2025 +-_A=+—HA-ZE-_FHF—HF—H
“ETARFE+ZRA=1+—H 10,000,000,000 1,000,000
Issued and fully paid: BETREE
At 1 January 2024, 31 December 2024, 1 January WR-ZE-_MF—F—H - ZZ U4
2025 and 31 December 2025 +-_A=+—H-ZB_A%—H—H
“ETARFE+ZRA=1+—H 1,230,403,725 123,040

The proposed Capital Reorganisation became effective on 25 March

2026. Further details are disclosed in Note 47.

EERAEHEEN S _E=ZB_-+HH
W E— D BB EE470
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

34. DISPOSAL OF A SUBSIDIARY

During the year ended 31 December 2025, the Group disposed of the
entire equity interest in BCN Distribuciones, S.A. The net assets of BCN
Distribuciones, S.A. at the date of disposal were as follows:

34. HE—FEMEB AR
REE-_E_AF+-_A=+—HIEE>
ZNEEE HE FEBCN Distribuciones, S.A.Z 2 3%

ZSHEE © BCN Distribuciones, SAF HE HHIAY

BEEFEWNT

HK$'000
TFHET
Property, plant and equipment IEN =Yg 16
Inventories 78 3,253
Trade and other receivables FEW & 5 BR =0 B AL Ath FE UK =R IE 2,578
Cash at bank RITIRE 78
Trade and other payables FE(T B IR R E M EMRIE (2,274)
Tax liabilities RIE&E (3,790)
Net liabilities disposed of T &EaEFEE (139)
Gain on disposal of a subsidiary included in profit or loss SFABRRNEHE—ENEARN RS 139
Total consideration B4R -

Net cash outflow arising on disposal HEELENIRES M PR
Cash consideration HERE -
Bank balance and cash disposed of FTHERTEERIRS (78)
(78)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

TS EERMEE @)

FORTHE YEAR ENDED 31 DECEMBER 2025

BEZ_AFE+"A=+—HLFE
35. NOTES TO THE CONSOLIDATED STATEMENT OF 35. LrERERERMEE
CASH FLOWS
Reconciliation of liabilities arising from financing activities: BB IEEENEEHIR !
Bank and
Interest other Lease
payables borrowings liabilities
1T % .
FE(3 712 Hitfg& HEAaR
(Note 31) (Note 32)
(F5E31) (Bt5E32)
HKS$'000 HKS'000 HK$'000
FHT FHB7T FHT
At 1 January 2024 RIZEZMFE—B—H 6,662 361,712 59,870
Changes from cash flows: RERSRENE
— Proceeds from new bank loans _%/f?_ﬁﬁ'/f?g'ir)\ﬁﬁﬁ%#k — 209,393 -
— Repayment of bank loans —BERIBITER - (218,469) =
— Payment of interest element — S HEESENEE D
of lease liabilities - - (4,623)
— Payment of principal element — S NHEaBEAEID
of lease liabilities - - (7,608)
— Interest paid —BNHE (23,003) = =
Total changes from financing cash flows B & IR & it 8 B Fh 4258 (23,003) (9,076) (12,231)
Exchange realignment B EEEE (1,069) (5,605) (3913)
Other changes HhsEE)
- Finance charges on lease liabilites ~ —fHEBENMEER = = 4,623
— Recognition of lease liabilities —HERHEEAR - = 2,798
— Interest incurred —BELEFE 24,740 = =
Termination of a lease IFFRE = = (79)
Total other changes HfhEEh4a%a 24,740 = 7,342
At 31 December 2024 and N ZEZWHE+FB=+—H
1 January 2025 RZE_HAF—H—H 7,330 347,031 51,068
Changes from cash flows: REFDMENED) -
— Proceeds from new bank and —MERITREMERERIE
other loans - 51,244 -
~ Repayment of bank and other loans ~—{&3BIR1T R EMER - (53,633) =
— Payment of interest element of —ZHEEaEN BN
lease liabilities - - (2,773)
— Payment of principal element of — S NHEEaELAEE D
lease liabilities - - (6,783)
— Interest paid —BFE (20,954) = =
Total changes from financing cash flows FE & IR & M 2 & #4858 (20,954) (2,389) (9,556)
Exchange realignment bE 52 58 28 584 5,253 5,633
Other changes Hﬁﬂﬁ ‘@J
~ Finance charges on lease liabilites ~ —fAE&EN % E B - - 2,773
~ Recognition of lease liabilities —RIHEAE - - 2,838
— Interest incurred —BAFE 25,973 = =
Termination of a lease WIEFEE - - (16,652)
Total other changes Hhgh48 %8 25,973 = (11,041)
At 31 December 2025 S _E_HRF+”"H=+—H 12,933 349,895 36,104
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

36. CAPITAL RISK MANAGEMENT 36. EXEREIRE
The Group manages its capital to ensure that the Group will be AEEBEEEAUBRAEETMUFER
able to continue as a going concern while maximising the return to g BEEEER SRR IREER
stakeholders through the optimisation of the debt and equity balance. AEFENEERIKE FTFERIF RS-

The Group's overall strategy remains unchanged from prior year.

The capital structure of the Group consists of debt, which includes RERNERGEBEBIEET > SENHEE3T
the borrowings disclosed in Note 31, and equity reserves attributable FIiEENEERAERES AR
to owners of the Group, comprising issued share capital and various B BEEEETRARSE#EURFRE R
reserves and retained profits. H]) o

The Directors review the capital structure on a regular basis. As part EETCHRNEAREE - FARS ZE D
of this review, the Directors consider the cost of capital and the risks EEZTREARESREZ B EAERNER
associated with each class of capital. Based on recommendations of the o RBEENER AERRBEBMKRNE
Directors, the Group will balance its overall capital structure through TRETHESRNEBECREER LHHEER
new share issues and the issue of new debt or the redemption of B4 o

existing debts.
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37. FINANCIAL RISK MANAGEMENT

(a)

(b)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Categories of financial assets and financial liabilities

(a)

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

37. MERAKREE

THEERERMERNSE

2025 2024
“ZEZRE T E
HK$'000 HKS$'000
FHET TET

Financial assets at amortised cost HEHRAHENETHMEE
Trade and bills receivables FEUN B Z R BN E S 88,111 90,244
Bank balance and cash RITEERIRE 75,793 64,612
Pledged bank deposits BIRIRIRITER 6,207 4,636
Other receivables HihfEW R IE 37,634 43,725
Amount due from an associate FEW — BB =Z A B FIE 10,822 28,293
Loan to an associate BT —EEEABNER 5,330 14,617
223,897 246,127

Financial liabilities at amortised cost HEERAHENEMEE
Trade and bills payables FE(T B Z R FE (T B4R 170,576 175,721
Lease liabilities HEEE 36,104 51,068
Bank and other borrowings RITREMBEBE 349,895 347,031
Other payables HEM I 194,750 212,778
751,325 786,598

Financial risk management objectives and policies

The Group's major financial instruments include trade, bills and
other receivables, loan receivables, loan to an associate, amount
due from an associate, pledged bank deposits, bank balances
and cash, trade, bills and other payables, lease liabilities and bank
and other borrowings. Details of these financial instruments
are disclosed in respective notes. The risks associated with
these financial instruments and the policies on how to mitigate
these risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

(b)

MHHBEEEEBRRBR
FEENFEMBIACERKRESK
T B REREMBWRIE BRE
T T—EBMEQRRDNER Bk —
B E QB MIE BIRMIRITEMR IR
TEERREE - BUESRR -BAHER
BREMEMNRE HEEBEUKRIET
REMEE -ZEMB T AFHERER
MR TXHEIEZEMBITAE
% B9 L B K AN AT P (R B 5 R PR BY B ©
EEEEERBEZFRAR  UERK
Ry 5 SR X B R R T
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025

BHEZ

ToRF+A=+—HILEEFE

37. FINANCIAL RISK MANAGEMENT (Continued)

(b)

37. MBRAKERE (@

Financial risk management objectives and policies (b) HMBERMEEBERBER (8)
(Continued)
Market risk 5 R
()  Currency risk (i)  SMNEEJR Pz
The Company’s subsidiaries have foreign currency sales and HRAATSNB AR ETINEE
purchases, which expose the Group to foreign exchange B W AEEmHINE R
risk.
The carrying amounts of the Group’s foreign currency (as REEHR > AREBMUINE (BH
in relation to the functional currency of the relevant group REMEESREIESEEMmS) 5
entities) denominated monetary assets and monetary ENEKEEREKBENRE
liabilities at the end of the reporting period are as follows: BT
Sensitivity analysis BREDT
Assets Liabilities
BE afE
2025 2024 2025 2024
“E-RHE “EEF —EZRE —ETAF
HKS$'000 HKS'000 HK$'000 HK$'000
F#ET FHT F#ET FHET
RMB AR 12 3,406 5,820 38,860
usD E7T 135,157 88,197 269,450 235,322

The Group is mainly exposed to USD and RMB relative
to the functional currency of the relevant group entities,
which are mainly RMB and USD respectively. The Group
does not have a formal foreign currency hedging
policy. But management monitors the Group's foreign
currency exposure and enters into forward contracts
when movements in the exchange rates are outside
management'’s expected range in order to minimise the
exchange rate risk.

1 72 Sandmartin International Holdings Limited / 2025 Annual Report

AEBTEEHRERERER
MINBEER (ZEDAAARER
E7m) BRNETRAREERE -
B PR A 52 [ 0 A 1E TS0 BB ORI
REEEESEEAEEAIME
ERTREXRECBHEERER
sTEEEIRFS] BRI G 49 » LABRREE
_é\_}_“inno



NOTES TO THE FINANCIAL STATEMENTS (Continued)

37. FINANCIAL RISK MANAGEMENT (Continued)

(b)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)

0]

Currency risk (Continued)

Sensitivity analysis (Continued)

The following table details the Group's sensitivity to a 5%
increase and decrease in functional currency of respective
group entities against USD and RMB. 5% is the sensitivity
rate used and represents management’s assessment of the
reasonably possible change in foreign exchange rates. The
sensitivity analysis includes both USD and RMB monetary
assets and liabilities at the end of the reporting period.
A negative number below indicates an increase in loss
where USD and RMB strengthen 5% against the functional
currency. For a 5% weakening of USD and RMB against the
functional currency, there would be an equal and opposite

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

37. MERAKREE (@)
(b) BMHERAMEEBEREE (B)

HZESE ()
0 SNEREE (B
BREDH (@)

TREVNAEERMNZEBERD
EEBRETRARBLART
B2 59 B9 B R FE © 5% 7% P £% A3 BY 8%
RE > AREEBHINEEZRNT]

DB EEREREHRUET
RARBIENEBREERER
TXFATE#EETRARER
IHAEEHE - FH5bs > < B51RIG M o
ERETRARERINEEET
fE5%s > BRI SE N A F E B E

impact on the loss for the year. FHEEREREE-
2025 2024
“EhEF TERIMNE
HK$’000 HKS'000
FHET FHET

Increase in loss and decrease in equity FREBIE MR ER R
for the year:

- RMB — AR (284) (1,769)
- UsD —%7T (6,788) (7,429)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

37. FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)

(b)

(if)

Interest rate risk

The Group is exposed to fair value interest rate risk in
relation to fixed-rate loan to an associate, loan receivables,
pledged bank deposits and certain bank balances set out
in Notes 21, 22, 26 and 27 and fixed-rate bank and other
borrowings.

The Group is also exposed to cash flow interest rate risk in
relation to certain variable-rate bank balances as set out in
Note 27 and variable-rate bank borrowings.

The exposures of the Group's borrowings to interest rate
changes at the end of the reporting period are as follows:

37. ERAKREE (8)

(b) MBREKREEERREER (&)

HZ RS ()

(ii)

IESE
AEBEERA R EE21~ 22
2600 27TNE B/ T —EHERTN
,\m)\ %H&ETA E}R}ﬁfﬁ @T)\
BRETIRITEFEURESBETE
HEEN A FEF KRR -

KEBITREMNE2/MEE T EZE
RTEERIERTEEMEY
Iﬁ%uugﬂzﬂﬁ”” °

RBERR > AEEEE
BMmAZHERRNT

T AR R

2025 % of total loans 2024 % of total loans
HE™M HER
—ERF BENESL “ZMFE EBENBEDL

HK$'000 HK$'000

TF#T FHETT
Variable-rate borrowings  JZBEE 184,323 53% 176,299 51%
Fixed-rate borrowings EEEE 165,572 47% 170,732 49%
349,895 100% 347,031 100%
The Group currently does not have any interest rate 7 &= [ 3R B G 4 LA 21 R B T 2%
hedging policy in relation to interest rate risk. The Directors BEAAAEHAIEE EEHES

monitor the exposure on an ongoing basis and will
consider hedging significant interest rate risk should the
need arise.

The Group’s cash flow interest rate risk is mainly
concentrated on the fluctuation of LIBOR arising from the
Group's USD borrowings.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

37. FINANCIAL RISK MANAGEMENT (Continued)

(b)

Financial risk management objectives and policies

(Continued)

Market risk (Continued)

(i) Interest rate risk (Continued)
Sensitivity analysis
The bank balances of the Group carry floating-rates of
interest and have exposure to cash flow interest rate risk.
The Directors consider the exposure is insignificant and
therefore no sensitivity analysis is presented.

The sensitivity analyses below have been determined based
on the exposure to interest rates for variable-rate bank and
other borrowings. The analysis is prepared assuming the
amount of liabilities outstanding at the end of the reporting
period was outstanding for the whole year. A 50 basis point
change is used and represents management’s assessment
of the reasonably possible change in interest rates.

If interest rates had been 50 basis points higher or lower
and all other variables were held constant, the Group’s loss
for the year ended 31 December 2025 would increase or
decrease by HK$684,000 (2024: HK$674,000).

Credit risk

The Group's maximum exposure to credit risk in the event of
counterparties’ failure to perform their obligations as the end
of the reporting period in relation to each class of recognised
financial assets is the carrying amount of those assets as stated
in the consolidated statement of financial position. In order to
minimise the credit risk, management of the Group has delegated
a team for determination of credit limits, credit approvals and
other monitoring procedures to ensure that follow-up action is
taken to recover overdue debts. In addition, the Group reviews
the recoverable amount of each individual trade debt at the end
of the reporting period to ensure that adequate impairment
losses are made for irrecoverable amounts.

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

37. MBAKER (@

HHERREEERREER (&)

5 R % ()

(i) FIERRE (@&
BRHEDT
AEBZIRTEEFERBEZE  TE
HIBE RSN XA -EFZRA
Z BB AR E A B 2 5 SR
ED e

TXHEREDRMERFRRITR
HifEErEH A X ERME &
DMBRRBEMRATAEES
BEEA2EREEREE KA
B ES > TREIEERE T EF
KO RERIBEFFAE -

WA EE e RsoEREBEFFEH
ol ERERERAE A AEREE
TETARAE+ZA=+—HLE
EBIES R &1L 103 1 684,00078 7T
(ZZ U4 : 6740005 7T) ©

EERE
Kﬁiﬁx ﬁ%l%ﬁ%%%ﬁﬁf
BaARMSRERITMEENT
ﬁ%% EBITEME %ﬁ%ﬁéﬁ%#
MERAMEBEENREE ARE
FERE AEEEEEEHER—EA
EREEEEER FEHMIREME
2P U RFIURETB WA HE
Beolbtih AEBPREPREH B IR
&85 & 57 BRI AT UR [B] 2 28 » AR (R A
AR El =R 1F H e S0 R E 518 o
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

37. FINANCIAL RISK MANAGEMENT (Continued)

(b) Financial risk management objectives and policies

(Continued)

Credit risk (Continued)
(i) Trade receivables

The Group measures loss allowances for trade receivables at

an amount equal to lifetime ECLs, which is calculated using

a provision matrix.

The following table provides information about the Group's
exposure to credit risk and ECLs for trade receivables.

As at 31 December 2025:

37. MBEKREE (8)
(b) BAFEREEEERBEE (@)

ujfﬂ/f”” (

0]

YV S=RZE SN
FAEBBSRANEHMARESS
BNEBRTERKEZRRERE
BRI EREAmEREE

TRIEHAMTERZBKES
EMEERRARBRAEEBEN

RIEBEZHEF+-RA=+—8:

Expected  Gross carrying Loss

loss rate amount allowance

TEHARSHEE IREAEE EiaEE

HK$'000 HK$’000

F#ET F#T

Not past due FRaEHA 4% 64,688 2,461
Less than 3 month past due wmER VR =@H 21% 31,413 6,452
3 to 6 months past due mEA=FENNER 85% 1,219 1,036
Over 6 months past due BB EA 100% 98,167 97,809
195,487 107,758

As at 31 December 2024:

A —

RIEBE_WF+ZR=+—8:

Expected Gross carrying Loss

loss rate amount allowance

TERAESIE X REAE BiEEE

HKS$'000 HKS$'000

FH7T FHT

Not past due 3 HR 2% 70,987 1,287
Less than 3 month past due wER VR =@A 17% 19,864 3,462
3 to 6 months past due BHE=ZE/NER 42% 2,783 1,176
Over 6 months past due BRI BN EA 98% 115,369 112,834
209,003 118,759
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

37. FINANCIAL RISK MANAGEMENT (Continued)

(b)

Financial risk management objectives and policies
(Continued)
Credit risk (Continued)
(i) Trade receivables (Continued)
The ECLs are disaggregated by different customer
segments as follows:

Media entertainment platform related products
As at 31 December 2025:

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

37. MBAKER (@

(b) MBREKREEERREER (&)

EERE (&

() EWEZRMR @
BHEEBERREAREFEND
B|r

IRFEIREET B 16 E dm
A TEAE+"RA=+—A8:

Expected  Gross carrying Loss

loss rate amount allowance

TAHARSIRE ARE4{E B1ERHE

HK$'000 HK$’000

FHET F#ET

Not past due 3 AR 1% 1,683 20
Less than 3 month past due AH LR =@A 44% 1,323 577
3 to 6 months past due BH=ZE/NMEAR 30% 53 16
Over 6 months past due BB E A 100% 50,436 50,296
53,495 50,909

As at 31 December 2024:

AZE_UE+_B=+—H:

Expected Gross carrying Loss

loss rate amount allowance

TERAESIE X IRE4EE BEEE

HK$'000 HK$'000

FH7T FHT

Not past due 3 HA 8% 1,045 83
Less than 3 month past due BH DR =@ A 16% 1,459 237
3 to 6 months past due BE=E/XEH 41% 135 56
Over 6 months past due wHAEBENE R 99% 50,922 50,247
53,561 50,623
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

37. FINANCIAL RISK MANAGEMENT (Continued)

(b) Financial risk management objectives and policies

(Continued)
Credit risk (Continued)

(i) Trade receivables (Continued)

Other multimedia products
As at 31 December 2025:

37. ERAKREE (8)
(b) BHERAMEEBEREE (B)

EEERE (&
i) EWREZERXE
Hh 24758 2 in
A CE_RE+-_RA=+—8H":

Expected  Gross carrying Loss
loss rate amount allowance
TAHARSIRE IRE4R{E B S
HK$'000 HK$’000
FET FHET
Not past due F3E AR 1% 4,125 61
Less than 3 month past due BH DR =@ A 8% 629 51
3 to 6 months past due mEA=ZFXER 61% 142 87
Over 6 months past due AHAEBE N E R 100% 46,405 46,405
51,301 46,604

As at 31 December 2024: N ZEIWE+ZA=+—8":
Expected Gross carrying Loss
loss rate amount allowance
TERAETIE X REARE EiaEE
HK$'000 HKS$'000
FHETT FHET
Not past due FRiBiHA 2% 8,175 150
Less than 3 month past due mH DR =@ A 7% 893 61
3 to 6 months past due A= ENEA 36% 487 174
Over 6 months past due AHREBE N E R 100% 59,363 59,363
68,918 59,748
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

37. FINANCIAL RISK MANAGEMENT (Continued)

(b)

Financial risk management objectives and policies

(Continued)
Credit risk (Continued)

(i) Trade receivables (Continued)

Satellite TV equipment and antenna products

As at 31 December 2025:

37. MBEREKREE (8)
(b) BAFSEREEEEREEE (@)

CEAR (8

(i)

Fél‘lﬁg%ﬁlé'r)\ (uﬁ)

B2 B R AR E dn
N _EB_HFE+A=+—H8H:

Expected  Gross carrying Loss
loss rate amount allowance
TRHARSIEE IRE4R{E B RE
HK$'000 HK$’000
FET FHET
Not past due F3E AR 4% 58,880 2,380
Less than 3 month past due BH DR =@ A 20% 29,461 5,824
3 to 6 months past due BH=E/~EAH 91% 1,024 933
Over 6 months past due AHAEBE N E R 84% 1,326 1,108
90,691 10,245

As at 31 December 2024: N ZEIWE+ZA=+—8":
Expected Gross carrying Loss
loss rate amount allowance
TERAETIE X REAEE EiaEE
HK$'000 HKS$'000
FHETT FHET
Not past due FRiBiHA 2% 61,767 1,054
Less than 3 month past due BHE DR =@EA 18% 17,512 3,164
3 to 6 months past due A= ENEA 44% 2,161 946
Over 6 months past due BHREBE N E R 63% 5,084 3,224
86,524 8,388

Expected loss rates are based on actual loss experience
over the past 3 years. These rates are adjusted to reflect
differences between economic conditions during the
period over which the historic data has been collected,
current conditions and the group’s view of economic

conditions over the expected lives of the receivables.

BHBERXDERBE=ZFHNE

RERERIFE -
DUz BR L £ 48

ZELREEE
B > BB A

BRI RE AR A R A EE
WIRMFBRMFRANLERRZE

EBIARE
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

37. FINANCIAL RISK MANAGEMENT (Continued) 37.
(b) Financial risk management objectives and policies (b)
(Continued)

Credit risk (Continued)

(i)  Trade receivables (Continued) 0]

Movement in the loss allowance account in respect of trade

MEEEEE (1)
RS LM 38 B R R R ()

FERE (&

R B 7 iR (8
FRERKEZRRARNER

receivables during the year is as follows: BEEEINT
2025 2024
“2hEF TERITUE
HK$’000 HK$'000
FHET TFAET
Balance at 1 January w—HB—HB4&ER 118,759 131,204

Provision for/(reversal of ) expected TERRE BRI EE 7 (BD)

credit losses 916 (2,390)
Written off b6z (13,216) (5617)
Exchange realignment PE R sREE 1,299 (4,438)
Balance at 31 December R+ZA=+—HHN&HR 107,758 118,759

The following significant changes in the gross carrying
amounts of trade receivables contributed to the decrease in
the loss allowance during 2025:

- Origination of new trade receivables net of those
settled resulted in an increase in loss allowance of
HK$916,000.

- A write-off of trade receivable with a gross carrying
amount of HK$13,216,000 resulted in a decrease in
loss allowance of HK$13,216,000.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

37. FINANCIAL RISK MANAGEMENT (Continued)

(b)

Financial risk management objectives and policies

(Continued)

Credit risk (Continued)

(i) Loan receivables
The Group has credit risk in respect of loan receivables.
As at 31 December 2025 and 2024, the loan receivables
were classified as financial assets at amortised cost. The
measurement of loss allowance are based on lifetime ECLs.

Movement in the loss allowance account in respect of loan
receivables during the year is set out in Note 22(jii).

(i)~ Amount due from/loan to an associate
The Group is also exposed to credit risk in respect of its loan

to an associate and amount due from the associate.

The Group measures loss allowance for trade receivables
due from the associate at an amount equal to lifetime ECLs,
which is calculated by considering probability of default.

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

37. MBEREKREE (8)
(b) BAFSEREEEEREEE (@)

= E A

¥

(ii)

(i)

R E R
AEREEBKRERBRNESR
RN _E_RFR_E_NF
TAZ=+—H BRERDER
RBHENAENEHEE BB
BELEREHBRREEBE
o

FREERERAMIERRE
BB M EE22(3i) ©

FEU — R E R BRRIA,#AT—
BIE AT RER
AERTHREGTZBHERTN
B R B R 2 B A B RUR E B
(EE

FEEZRERNEHAEMEES
BHEZBRFEREBRZEBER
Bz BWE ZIRMEBIRRE  ZE
BIEE BN ERRSE
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

37. FINANCIAL RISK MANAGEMENT (Continued)

(b) Financial risk management objectives and policies

(Continued)
Credit risk (Continued)

(i) Amount due from/loan to an associate (Continued)

The following table provides information about the Group's

exposure to credit risk and ECLs for trade receivables due

from the associate:

As at 31 December 2025:

37. ERAKREE (8)
(b) BHERAMEEBEREE (B)

FERE (&

(i)

FEU — R E A BRIA,#AT—
BIBE ABIRNER (&)
TREHEHRAEEREESE
BRI BRI E AR 2B
B RANVARREEHEENER !

RTEZAF+IA=+T—R:

Expected  Gross carrying Loss
loss rate amount allowance
TAHARSIE X ARE4A{E BiaEE
HK$'000 HK$’000
F#ET F#T
Not past due 3R 0% = =
Less than 6 months past due g A i =| 0% = =
Over 6 months past due BB E A 77.09% 41,944 32,335
41,944 32,335

As at 31 December 2024; AR WE+ZA=+—8":
Expected Gross carrying Loss
loss rate amount allowance
TERAESIE X IRE4EE BEEE
HK$'000 HK$'000
FH7T TFHET
Not past due 3 HA 0% = =
Less than 6 months past due BHR DR NE B 0% = =
Over 6 months past due AHAEBE N E B 37.18% 40,743 15,148
40,743 15,148

The measurement of loss allowance for interest receivables
from an associate is based on lifetime ECLs calculated by
considering probability of default. As at 31 December 2025,
the relevant gross carrying amount and loss allowance
were HK$5,300,000 and HK$4,087,000 respectively (2024:

HK$4,294,000 and HK$1,596,000).
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37. FINANCIAL RISK MANAGEMENT (Continued)

(b)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
TS EERMEE @)

Financial risk management objectives and policies (b)
(Continued)

Credit risk (Continued)

Amount due from/loan to an associate (Continued)

Movement in the loss allowance account in respect of
amount due from an associate during the year is as follows:

37. MERAKREE (@)
MHERGEEEEREE (@)

FERE (8

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

FEU — RIS A B RIA, AT —
BBE ABMNER (8
FREZREEBU—HBMEASTH
RS REERESNT

2025 2024

—EREF —EUE

HK$’000 HK$'000

FHET FHET

Balance at 1 January W—HB—HB4&ER 16,744 6,910
Provision for expected credit losses FRNFEREEEERE

during the year 19,678 9,834

Balance at 31 December R+ZB=+—BN4EER 36,422 16,744
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

37. FINANCIAL RISK MANAGEMENT (Continued)
Financial risk management objectives and policies
(Continued)

Credit risk (Continued)

(b)

(iif)

Amount due from/loan to an associate (Continued)

At the end of the reporting period, the loan to the associate
with principal amount of HK$23,268,000 was classified as
financial assets at amortised cost. The measurement of loss
allowance are based on lifetime ECLs, which is calculated by
considering probability of default.

Movement in the loss allowance account in respect of loan
to an associate during the year is as follows:

37.

MBRBEE (8

(b)

MHHERREEERREER (&)

EERER (&)

(i) ER—EBEATIIE tHT—
BHEATINER &
RI|ERR BT E AT LS
7523,268,0008 TN ER D EEA %
BN AT ENERIE E - B8R
BIRE AR EEREAE I
BiEEBENERFERE

FRABT-BHEQRTDNEMR
BERINEREFERESHNT

2025 2024

—EREF e 11 -

HK$’000 HKS'000

FHET FHET

Balance at 1 January R—B—Hi4EER 8,651 3,689
Provision for expected credit losses FNTEAEERBES

during the year 9,287 4,962

Balance at 31 December R+ZB=+—BN4&EER 17,938 8,651

The management has obtained up-to-date financial
information of the associate and assessed the financial
performance and business prospect of the associate.
As assessed by the management, there has been a
significant increase in credit risk of these balances due
from the associate. The ECL of these receivables due from
the associate are therefore determined by considering
probability of default by making reference to external credit
ratings published by a credit rating agency for similar risk
portfolio. The ECL rate determined for the above balances
due from the associate is 77.09%, which has been adjusted
for forward-looking information.

Other receivables

As at 31 December 2025 and 2024, the Group has assessed
that the expected loss rate for other receivables was
immaterial. The credit risk on bank balances is limited
because the counter parties are banks and financial
institutions with high credit rating assigned by international
credit-rating agencies. Thus, no loss allowance for these
balances was recognised.

1 84 Sandmartin International Holdings Limited / 2025 Annual Report

(iv)

EEBEENZBE AR 2RI
B Wiz E A AS 2B RER
ERAR -KEEBETE  ZFRWZ
BMENTDEHNEERREEERN-
At ZERNZHE AT RIBEZ AR
EEFRENESESETRIEERELL
A A ST INEBIE BTk W&
BEAMERET - LB E
NEERITEC 2 BIAEEREXS
77.09% > ZEEEE A BEMEENEH B

o

HhpEuwEIa

R_E_IFEER_ZE_NE+_A
=+—H > AEB ST EEMEKRRIE
HEGEEEATER - HRNRZHF
FHAEBEKREETREERTEEE
FPRBIIRIT R RAAE > BUERTTAE Y
EERBAR FHIt  TERDZELE
ERBVES IR o



NOTES TO THE FINANCIAL STATEMENTS (Continued)

37. FINANCIAL RISK MANAGEMENT (Continued)

(b)

Financial risk management objectives and policies
(Continued)
Concentration of credit risk of trade and bills receivables

The Group has concentration of credit risk as 84% (2024: 64%)
of the total trade and bills receivables was due from the Group’s
five largest customers as at 31 December 2025. The Directors
considered that the receivable balances from these customers
do not represent a significant credit risk based on past collection
experience and no bad debts have been recognised against trade
and bills receivables due from these customers. Other than that,
the Group has no other significant concentration of credit risk.

Liquidity risk

In the management of the liquidity risk, the Group's objective
is to monitor its liquidity requirements and maintain a balance
between continuity of funding and flexibility through the use of
interest-bearing bank and other borrowings. In addition, facilities
of bank and other loans from banks and financial institutions have
been put in place to finance the Group's operations and meet its
liquidity requirements.

The Group relies on bank borrowings as a significant source of
liquidity. The Group monitors its current and expected liquidity
requirements regularly and ensures sufficient liquid cash and
adequate committed lines of funding from reputable financial
institutions to meet the Group's liquidity requirements in the short
and long term.

The following tables detail the Group’s remaining contractual
maturity for its non-derivative financial liabilities. The tables have
been drawn up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the Group can
be required to pay. The maturity dates for other non-derivative
financial liabilities are based on the agreed repayment dates.

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

37. MBAKER (@

(b)

HHERREEERREER (&)

@Wﬁ%ﬁ#&%&%%2%¢ﬁgﬁ
xﬁlﬁﬁ¢gfﬂh:ﬁlmﬁ_v
THE+ZA=-+—HEKREZERK
FEUR IR 4B EERY84% (Z B Y4 © mw
DERBRAERNAEAEL BEERE
ﬁﬁLEW%mu’mé&ﬁﬁﬁzﬁ
WEZRT A ERZEEFRITEEAE
BRRG W ERERZEREL ZEW
B 5 IR AU P UR 2 48 R S0 AT AT ER o B
e ZEB T EEMBAETEE
LB ©

BB AR

REeEnsEcRBrmE ~AEENE
BRBERANSESERNEBEMRG
BIRTREMEBEEFESRHEERERE
EMER T B o UE SN RITRBE KRB IR
ThEmEBHMERERL L&
NAEERBEFEREMERBETENR

FEBKBRITEEERERDESZ
ERR - AERGTHRETHER K
AR EEER BRAEFTEZ
NEREANEERITFZEMIEIBES
B2 AR E BRI AN EE 2 12 HE
RERRSESTEK

TRFVNFERFTESHREEZ TR
GRERBER - TRERAEBAIER
BERZNEHEBENRT BHRER
RWEREBMBIET - HthIFTEERME R
ZEHRTYRBEWHE Z BB BHAME
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

37. FINANCIAL RISK MANAGEMENT (Continued) 37. HHEARERE (8)
(b) Financial risk management objectives and policies (b) HERAMREEBEREEK @&
(Continued)
Liquidity risk (Continued) B EZEE (B)
The tables include both interest and principal cash flows. To the ZENRBENEREISTRERNE ©
extent that interest flows are variable rate, the undiscounted FMERERLUFEFIRGE  BRALIR
amount is derived from interest rate at the end of the reporting SRERNIREAR A RER -
period.
Liquidity risk tables mENEEE R
Less than Total
1 month or 1-3 3 months Over undiscounted Carrying
on demand months to 1year 1year cash flows amount
bi—EA - =f&A REEH
FHEEK =@AR E-F BE—F RENAHE REE
HK$'000 HKS'000 HKS$'000 HKS'000 HKS'000 HKS'000

TERT TET TAT TART TR TERT

31 December 2025 —ECRE

+ZB=+-H
Non-derivative financial liabilities JEfT4EREE
Trade, bills and other payables  FEf B ZIRF

EAERR

HitFEIE 234,408 130,918 = = 365,326 365,326
Bank and other borrowings BIREMES 165,291 18,581 23,555 160,955 368,382 349,895
Provision for financial guarantee* 1751 {RIZ B+ 27332 - - - 27,332 27,332
Lease liabilities HEER 1,383 2,076 6,805 30,873 41,137 36,104

428,414 151,575 30,360 191,828 802,177 778,657

31 December 2024 “EOME

+-A=+-H
Non-derivative financial liabilites ~ JEfTE & REE
Trade, bills and other payables ENEZERN

ERZEK

EfPE IR 256,908 131,591 = 5 388,499 388499
Bank and other borrowings RITREMEE 13901 7604 186,403 159,225 367,133 347,031
Provision for financial quarantee*  BAREIE(REE* 27332 - - - 27332 27332
Lease liabilities HEEE 977 1955 8517 51817 63,266 51,068

299,118 141,150 194920 211,042 846,230 813930

i Maximum amount of the financial guarantee * HBRRZEAE
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

37. FINANCIAL RISK MANAGEMENT (Continued)

(c) Fair value measurement

This note provides information about how the Group determines
fair values of various financial assets and liabilities.

The Directors consider that the carrying amounts of financial
assets and financial liabilities that are recorded at amortised cost
in the consolidated financial statements approximate their fair
values.

The fair values of the financial assets and liabilities recorded
at amortised cost have been determined in accordance with
generally accepted pricing models based on a discounted cash
flow analysis, with the most significant inputs being the discount
rate that reflects the credit risk of counterparties.

38. RETIREMENT BENEFIT PLANS

The Group operates the Mandatory Provident Fund Scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes Ordinance of
the Hong Kong SAR Government for all qualifying employees in Hong
Kong. The MPF Scheme is a defined contribution retirement benefits
scheme. The assets of the MPF Scheme are held separately from those of
the Group in funds under the control of an independent trustee. Under
the MPF scheme, the employer and its employees are each required
to make contributions to the plan at 5% of the employees’ relevant
income, subject to a cap of monthly relevant income of HK$30,000.
Contributions to the MPF Scheme are recognised as an expense in profit
or loss when the services are rendered by the employees.

No forfeited contribution is available to reduce the contribution paid
and payable in the future years.

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

37. MERAKREE (@)

(0 ATEHE
AR EAEBNTEE T ASRE
EREEATEZ AR

ESAR/NEEH B RRIZEIENAA
RNEREEREREBENRETIAA
HAYEHES-

BREBEN T A RNEREERERHA
FEDEBERREABON KEA
REBREET ERREANBAE
BHRRHFHEERBAIRER

38. BRIKEFIFHE

FEBRBEEBFHTHEEAZ GREIMEA
BEFEFRD)  BEBEBAEREERY
et AREEE (RREEE) - ZBE
T B AR ERTEBRAKRBH R HEER
BURSEAERE BAEBZEEDRFTA
REBREEE BEREEADHIZES
BRAABRZS%EHHER - EBEBARB LR
73300008 7 ° IR T 5t B 2 RN BB R M
ARF R I R AR A s o

AEBEIERBERLDEMNRARREFEN
BB HEHER
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025

BHEZ

38.

39.
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ToRF+A=+—HILEEFE

RETIREMENT BENEFIT PLANS (Continued)

The employees employed by the operations in the PRC are members
of the state-managed retirement benefit schemes operated by the
PRC government. The PRC operations are required to contribute a
certain percentage of their payroll to the retirement benefit schemes
to fund the benefits. The only obligation of the Group with respect to
the retirement benefit schemes operated by the PRC government is to
make the required contributions under the schemes. The contributions
are charged to profit or loss as they become payable in accordance with
the rules of the schemes.

In addition, certain subsidiaries of the Company in other foreign

countries are required to contribute amounts based on employees’

salaries to the retirement benefit schemes as stipulated by the relevant

local authorities. The employees are entitled to those subsidiaries’

contributions subject to the regulations of the relevant local authorities.

RELATED PARTY DISCLOSURES

38.

39.

BRIAEFETE (B
AEERTEEEXEHMERNESESAT
BB R AL BV B SR KRR St BRI AL B o
BEEXF AL REFEH—ELE
7RG 5T 8 B9 HERR o A5 B ¥ Fh B U
RIUAVRREFN G ENE-—SERRESE
EH R E BV - 2 FHSIRIFSH ERA
NSNS RPN

tsh s RABREMBESINETHRBARER
RIBEENFHEAARMT ERFTETHNRE
REFF B FHHRR - REARM S ERN
R EEFESZENBASRIMHM-

R ok A\ 4R BB

(i) Transactions i X%
The Group had the following related party transactions: REBBETUTEBALRR

Relationship Nature of transaction 2025 2024
R 1% ZHEE —ERF —ETNF
HK$'000 HK$'000
FHT THT
Associate Sales of goods - 18

i —PNE] HESm
Interest income 1,008 1,012

FEWA

The above transactions were conducted in accordance with the
terms mutually agreed between the Group and the related party.

(ii) Balances

(ii)

Details of the Group’s balances with related parties are set out in
the consolidated statement of financial position and in Notes 21

and 28.

EHRZZ TR A EE AR ALEER

T2 &8
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

39. RELATED PARTY DISCLOSURES (Continued) 39. FAEALIRE (@)
(iii) Compensation of key management personnel (il TEEBAEZHE
The remuneration of Directors and other members of key FRNEERFEEEEAMME 2 bl
management during the year was as follows: ur:
2025 2024
ZEZREF TERIE
HK$’000 HK$'000
FHET FHET
Short-term benefits kg EAEF 7,297 10,121
Post-employment benefits B SR RIEF) 89 171
7,386 10,292
In the opinion of the Directors, the remuneration of Directors and EERA EESATESEEBNHMD
key executives is determined having regard to the performance of RERBEARBEMIZGHBHBEBEE
individuals and market trends.
40. PLEDGE OF ASSETS 40. EERT
At the end of the reporting period, the following assets were pledged to RE|EHR AEEER TIEERT R
secure banking facilities granted to the Group: FrERITEEIRIR -
2025 2024
“E"hHEF —E T4
HK$’000 HK$'000
FHET TFAT
Bank deposits IRITHER 5,462 4,636
Trade receivables FEWL & 5 AR R 30,959 42,837
Property, plant and equipment ME- -BENREE 694 20,894
Investment properties KEYE 352,502 307,084
Inventories =8 - 20,761
Note:  Banking facilities also secured by pledge of the Company's interest in PBT. A loan is izt @ RITEETEBBARB KRB E R IKR
also guaranteed by personal guarantee made by a director of the Company. ERTHAAE —LESETEARER
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

41. ARBITRATION 41, (hF

On 29 September 2011, the Group entered into a conditional
agreement (the “Agreement”) with an independent individual third
party (the “Original Shareholder”) and Technosat Technology JLT FZE
(“Technosat’, a company incorporated in Dubai, which was wholly
owned by the Original Shareholder), to subscribe for 375 new shares
in Technosat at a cash consideration of US$7,500,000 (equivalent to
HK$58,170,000), amounting to 15% of Technosat's enlarged capital.
Technosat is set up to be engaged in operation of digital TV and radio
platform, pay TV channel, and sales and supply of TV set top boxes.

As at 30 June 2012, the Group had paid a deposit of US$2,500,000
(equivalent to HK$19,467,000) to Technosat to acquire new shares
in Technosat which was fully provided for impairment in prior year.
Pursuant to the terms of the Agreement, the Group is required to
pay a further US$5,000,000 in relation to the subscription of this 15%
equity interest in Technosat. The subscription is not yet completed up
to the date of approval of this report as the conditions precedent of
the subscription of new shares in Technosat including the consent and
approval by government authority in Dubai has not been fulfilled.

Despite the Group's repeated request for information, there were
no satisfactory response from the Original Shareholder or Technosat
("Counterparties”) regarding the current status and the procurement
of obtaining government approval from the government authority in
Dubai. The Group has engaged legal counsel to act for the Group and
started dispute resolution proceedings against the Original Shareholder
and Technosat.

On 21 January 2013, the legal counsel of the Original Shareholder and
Technosat served a notice to the Group's legal counsel for a claim on the
further payment of US$5,000,000 in relation to the subscription of this
15% equity interest in Technosat.

The Group’s legal counsel has replied on behalf of the Group on 11
February 2013 in response to the claim of the Original Shareholder and
Technosat defending the claim as the Directors consider such claim
invalid, as the conditions precedent of the subscription of new shares
in Technosat had not been fulfilled and constituted a breach of the
Agreement.
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RN_E——F LB _+ABH AEHRHE—
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Z15% cTechnosatZ F I B AR FEHFTER
REBFTEEE - NESRBEURBEER
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

41. ARBITRATION (Continued)

The Group’s legal counsel had repeated request on the Original
Shareholder and Technosat to commence the next step on mediation,
but there were no satisfactory response from the legal counsel of the
Original Shareholder and Technosat up to the deadline set by August
2014. At the date of approval of these consolidated financial statements,
the Group’s legal counsel confirmed that there was no update on the

42.

4. e (48)

AEBENZEEDEZRBARRRRER
TechnosatiZ AR T — P BEEFHIER
MaRE_ZT-—NFEN\BNEEERS HRE
BIRER R KTechnosat By % 2 B Y W = [0l

Bo-RNAREE

MBERRERLEER  ~&EEHN
VR A B BB fh Rl R B

arbitration.
PRINCIPAL SUBSIDIARIES OF THE COMPANY 42. ZATEEMBAR
Details of the Company's principal subsidiaries at 31 December 2025 are TR TR+ A=+ HARBTFEWES
as follows: NEFFIBEWT -
Place of Issued and fully
incorporation/ paid share
establishment/ Class of capital/registered  Proportion of nominal value of issued share/
Name of subsidiary operations shares held capital registered capital held by the Company Principal activities
MBI L BETRER FARARBERTRG/
WBAE%E LEE HERMERN  RE/HERES AMEREERNLLA TEEH
2025 2024
ZEIERE ZRINE
Directly  Indirectly Directly  Indirectly
E# ik E# Bk
Top Peaker Group Limited British Virgin Islands (‘BVI")/ Ordinary US$10,000 100% - 100% - Investment holding
(‘"Top Peaker") Hong Kong
HERUHE (88 BBk 100003 7T REER
BRHE)) /EHE
Sandmartin (Zhong Shan) PRC Registered capital ~ US$19,500,000 - 100% - 100% Trading of electronic
Electronic Co, Ltd. (Note 1) goods
FUEETEFRAERAA HE SREE 19500000 7T EERTER
(Ft3E1)
Pro Brand Technology (China) PRC Registered capital ~ RMB27,000,000 - 54.2% - 59.1% Manufacture and
Co, Ltd. (Note 2) trading of electronic
accessories
FURBETRIRAERAR  HE SREE NG NEREEETRHA
(H322) 27,000,007
SMT Hong Kong Limited Hong Kong Ordinary HKS2 - 100% - 100% Trading of electronic
goods
EHERRERAR BE BEk BT BESfEm
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RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025

BE_Z_AF+"_A=+-—

HIEFE

42. PRINCIPAL SUBSIDIARIES OF THE COMPANY

42, AT EEMB AT (B)

(Continued)
Place of Issued and fully
incorporation/ paid share
establishment/ Class of capital/registered  Proportion of nominal value of issued share/
Name of subsidiary operations shares held capital registered capital held by the Company Principal activities
MBI FRL BETRER FARRBERTRG/
WEAERE LaE BERGEDN  Rie/BRES AMEREERN LA IBEH
2025 2024
- ek -3 “TTNE
Directly  Indirectly Directly  Indirectly
E# k3 E# Bk
SMT Electronic Technology Limited ~ Cayman Islands/Taiwan ~ Ordinary US$T - 100% = 100% Trading of electronic
goods
HEHs,/aH LRk E EEETER
PBI USA Ordinary US$1 - 54.2% - 59.1% Trading of satellite
TV equipment and
antenna
el LBk 1% EEHEERRER
RRER
PBT (Formerly known as Sksteck Inc) Taiwan Ordinary TWD225,000,000 54.2% - 59.1% - Design, manufacture
(Note 3) and trading
of satellite TV
equipment and
antenna
KRB (EE3) = Bk mak wih REREEE
225,000,0007T ERRERXR
Em
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

42. PRINCIPAL SUBSIDIARIES OF THE COMPANY

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

42, AT EEMB AT (B)

(Continued)
Place of Issued and fully
incorporation/ paid share
establishment/ Class of capital/registered  Proportion of nominal value of issued share/
Name of subsidiary operations shares held capital registered capital held by the Company Principal activities
SEBLILFRL BETRER FARHHEERTRG
WEARRE LA RERMERN  RE/ERES AMEREERN LA IBEH
2025 2024
ZECZRE “TTNE
Directly  Indirectly Directly  Indirectly
E# 3 B Bk
BCN Distribuciones, SA. Spain Ordinary EUR412,102 - - - 100% Disposed during the
year
fibigs LRk 412,1028%7T RERLE
Intelligent Digital Services GmbH ~ Germany Ordinary EUR31,250 - 100% = 100% Design and
manufacture of
electronic goods
e LBk 3125088 7T RARREETER
Sino Light Enterprise Limited Hong Kong Ordinary HK$12,600 - 64% = 64% Inactive
BA Bk 12,6007 BEER
Aggressive Digital Systems Private  India Ordinary INR30,000,000 - 51% - 51% Trading of electronic
Ltd. goods
0E BRER 30,000,000t EEETER
Note 1: Sandmartin (Zhong Shan) Electronic Co,, Ltd. is registered as a limited liability MsE1 . FUEETEFTHARARZMA—HAERSE
company (wholly foreign-owned enterprise). FERAB GrEBERE)
Note 2: Pro Brand Technology (China) Co, Ltd. is registered as a limited liability company k2 : FUREBEFHEERABGZMA—BERET
(wholly foreign-owned enterprise). NE] MEBEERE)
Note 3: During the year ended 31 December 2025, PBT, a non-wholly-owned subsidiary of izt REBZE-Z_HAF+-_A=+—HLEE &2

the Company, underwent a right issue. The Company did not participate in the rights
issue, and the Group's equity interest in PBT has been diluted from approximately
59.1% to approximately 54.2%, which resulted in a deemed disposal of equity
interest in PBT. The Group recognised the adjustment to the carrying amount of
the non-controlling interests arising form the deemed disposal, amounting to
HK$4,667,000, directly in equity and attributed to owners of the Company.

BIEREMNE AR KRBEETHRE HR AR
B ESEERE AEEN KRB Z KIEHY
5919358 ZE 4954.200 0 BB AR IEH &k REHE
ZRE - AEBCHRIELEEE ZIFERER
BRI B A £ 584,667,000/8 T EIBEN R ER > I
BN ALTER A
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RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

42. PRINCIPAL SUBSIDIARIES OF THE COMPANY 42,

(Continued)

The above table lists the subsidiaries of the Company which, in the
opinion of the Directors, principally affected the results or assets and
liabilities of the Group. To give details of other subsidiaries would, in the
opinion of the Directors, result in particulars of excessive length.

None of the subsidiaries had any debt securities outstanding at any time
of both years or at 31 December 2025 and 2024.

Details of non-wholly owned subsidiaries that have material
non-controlling interests

The table below shows details of non-wholly owned subsidiaries of the
Group that have material non-controlling interests:

Place of incorporation  Proportion of ownership

EABEEMBATE ()
EEDA LRITNAADNBAD Y AE
ENLAREERAEYBEA - EEDA

JIREMNBARNFEEERRBTBANRTT

o

PMEREAFEEIR T -_AFRk_
“HE+ZR=+—H #IENEA T%E
EREHTERES-

BERAEXFEREGHIFZEMEAR
#18
TRENEAEAIERRENAEEF2
0T VCEET R

and principal interest and voting rights held Loss allocated to Accumulated
Subsidiary place of business by non-controlling interests non-controlling interests non-controlling interests
AR 3L st B R FERERFENERE ARE
MEAE TESEMA ez F i RIERILLA S gt 3 Rt xR
2025 2024 2025 2024 2025 2024
"R | CROME | ZEDRF | ZEONE | ZRDEF | C2OMF
HK$'000 HK$'000 HK$'000 HK$'000
FET FTAT FET TAT
PBT and its subsidiaries Taiwan/USA 45.8% 40.9% (43,494) (27,197) (8,164) 36,010
ARBERENBAT A8/ %H
Individually immaterial (120) (768) (39,817) (40,768)
subsidiaries
BRI FERKBAE
Total (43,614) (27,965) (47,981) (4,758)
ek

1 94 Sandmartin International Holdings Limited / 2025 Annual Report




NOTES TO THE FINANCIAL STATEMENTS (Continued)

42. PRINCIPAL SUBSIDIARIES OF THE COMPANY
(Continued)
Details of non-wholly owned subsidiaries that have material
non-controlling interests (Continued)
Summarised financial information in respect of PBT and its subsidiaries
that have material non-controlling interests are set out below. The
summarised financial information below represents amounts before
intergroup eliminations.

42.

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

ERABEEMBAE (B)

BREARFEREDNIFEEMNB AT
#15 (&)
BEABEAFEREDAN KRB KEKBA
BN BENBRAL T - LU FHBERRE
PAREERN AT B AR

2025 2024

—EZRE “ETpYLE

HK$'000 HKS'000

FHET FHET

Current assets BB E 225,391 262,425

Non-current assets ERBEE 58,156 97,017

Current liabilities mEmas (199,602) (220,348)

Non-current liabilities ERBER (41,117) (45,617)

Net assets BEFE 42,828 93477

2025 2024

—EZRE —E U4

HK$'000 HKS'000

FHET FHET

Revenue W= 317,443 376,683

Loss for the year KEEEE (94,422) (71,689)

Loss and total comprehensive income BEAEEWEAREE (50,649) (74,638)
Net cash inflow/(outflow) from KEUTRENESARA Chd) F5E

Operating activities KEES 12,532 (19,068)

Investing activities KEE 1,606 5,353

Financing activities REEE) 3,899 6,821)

18,037 (20,536)
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43. STATEMENT OF FINANCIAL POSITION OF THE

NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

43. BEABMBIRRR

COMPANY
2025 2024
—E-EE | —BomE
HK$'000 HKS$'000
FHET FHET
Investments in subsidiaries RBRBZKE 64,818 64,318
Interest in an associate R—E#E AR 2w - -
Loan to an associate BT —REBEATNER 5,330 14,617
Amounts due from subsidiaries FEUR T B~ B FrIE 121 76,473
Amount due from an associate N —R#E AR FIE 10,373 10,373
Other receivables HEWIE 969 1,005
Bank balances and cash IRTTHEERIRS 244 285
Total assets BEEEE 81,855 167,571
Other payables HipEIE (86,464) (91,940)
Borrowings Y= (169,754) (169,350)
Provision for financial guarantee TSI R A (27,332) (27,332)
Amount due to a subsidiary FEN—BM B AR MIE (187,214) (163,352)
Total liabilities B (470,764) (451,974)
Net liabilities BEPEE (388,909) (284,403)
Capital and reserves B 7S e ek 4
Share capital &N 123,040 123,040
Reserves (note) fEE (s (511,949) (407,443)
Capital deficiency B4 (388,909) (284,403)

On behalf of the directors

Hung Tsung Chin
HERE

Director

EF
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

43. STATEMENT OF FINANCIAL POSITION OF THE
COMPANY (Continued)

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

43. XABMBIRR T (@)

Note: Reserves of the Company MisE @ RABEE
Share Capital
Share Contributed option Special redemption  Accumulated

premium surplus reserve reserve reserve losses Total

R 17 EIE BB  BREHEG HhlfkE BABEERE R5tEE a5t

HKS'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000

FHET FHET FET THET THET THET FHET

At 1 January 2024 RZZ2ZME—F—AH 62,408 688,538 7,960 79,900 1713 (1,197,161) (356,642)
Loss and total comprehensive AEERBREENGEE

income for the year - - - - (50,801) (50,801)

At 31 December 2024 RIZBZME+ZA=+—H 62,408 688,538 7960 79,900 1,713 (1,247,962) (407 443)
Loss and total comprehensive AEEFBREENGEE

income for the year - - - - (104,506) (104,506)

At 31 December 2025 RZ2ZRF+2A=+—H 62,408 688,538 7960 79,900 1,713 (1,352/468) (511,949

The contributed surplus represents the difference between the consolidated
shareholders’ fund of Top Peaker and the nominal value of the Company's shares
issued to acquire Top Peaker at the time of a group reorganisation in prior years
amounted to approximately HK$181,788,000 and the amount of approximately
HK$506,750,000 standing to the credit of the share premium account of the
Company was reduced to nil and that the credit arising therefrom was transferred to
the contributed surplus account arising from the capital reorganisation during the
year ended 31 December 2021.

The special reserve represents the surplus arising pursuant to the capitalisation of

advances from shareholders as part of the group reorganisation.

BEBERIETop Peaker NG EREESHBEEE
EESHERFAAT B UWHETop Peaker & 1TAIAZ 1D
EER B Z2E49181,788,00038 70 > M 4 A 7 R 15
WEIR Z EREEE49506,750,000B T ERES
BIELEEERCEREEE "S- —F1+2A4
=+ —BHIFERASHEEZBBRRR

BRREERRRERBFES FREBEAZ
—E89) PRELE M &R
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FOR THE YEAR ENDED 31 DECEMBER 2025

BHEZ

44,

45.

ToRF+A=+—HILEEFE

LITIGATIONS

Lawsuit in India

In October 2020, Aggressive Digital Systems Private Ltd. (‘AD"), a non-
wholly owned subsidiary of the Company received a summons to the
National Company Law Tribunal (‘NCLT") at Chandigarh in India that
was filed by Aggressive Electronics Manufacturing Services Private
Limited ("AEMS’, a minority shareholder of AD) and Mr. Neeraj Bharara
(collectively the “Petitioners”) against Top Dragon Development Limited
(@ wholly owned subsidiary of the Company and the shareholder of
AD), AD and certain directors of AD (collectively the “Respondents”)
alleging that the Respondents made undue acts either of oppression
or mismanagement and claiming for losses caused to the Petitioners
arising from such undue acts. The next hearing was scheduled on 30
April 2026.

After consulting the Company’s legal counsel in India and taking into
account the possible factors including, but not limited to, the possible
amount involved in the case, the Board considered that it is not
probable that the Group will incur any material losses resulting from
this litigation. Accordingly, no provision was made in the consolidated
financial statements of the Group as at 31 December 2024 and 2025.

JOINT VENTURE AGREEMENTS IN RELTATION TO

REAL ESTATE REDEVELOPMENTS

(i) Arrangements with Huasuan
Reference is made to the announcement of the Company
dated 17 August 2021 in relation to the cooperation agreement
(the "Huasuan Cooperation Agreement’) dated 26 July 2021
entered into between, among others, the Group and Huasuan
International Industrial Park Investment Development Co., Ltd.
(BEREEBRREEXEEKRELZEARAF) ("Huasuan’),
pursuant to which Huasuan and Sandmartin (Zhong Shan)
Electronic Co, Ltd* (RUUEETEFTHEBRAT) ('ZSS"
(an indirect wholly-owned subsidiary of the Company) would
cooperate to upgrade certain blocks of factory buildings and
dormitories constructed on the industrial land situated in
Zhongshan, Guangdong Province, the PRC (the “Land”) owned by
7SS and to redevelop some vacant and undeveloped parts of the
Land (the "Huasuan Redevelopment’) subject to prior consents
and planning approvals from the relevant PRC government
authorities. Huasuan will fund the entire costs of the Huasuan
Redevelopment and is entitled to 80% of the new buildings
constructed on the Land by apportioning the rental income
attributable to, or the proceeds from the disposed of, the newly
constructed buildings (the “Revenue Apportionment”).
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44,

45.

afFEh

R EDE RV EREA

A" Z " FHFE+H s Aggressive Digital Systems
Private Ltd. (TAD 1 > A ABNIEL2ERB A
T)) #F M Aggressive Electronics Manufacturing
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) KNeeraj BhararafcE (#8128 A1) 12X
#¥Top Dragon Development Limited (%A &)
N2 B W E A B RADRIARR) ~ ADKADHIE
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

45. JOINT VENTURE AGREEMENTS IN RELTATION TO
REAL ESTATE REDEVELOPMENTS (Continued)

(i)

Arrangements with Huasuan (Continued)

The Huasuan Redevelopment is carried out under the name of ZSS.
To ensure the continued commitment in the Huasuan Redevelopment,
Huasuan would pay to the Group a cooperation fund amounting
to RMB60 million as security deposit (the “Cooperation Fund”).
The Group is contractually allowed to use the Cooperation Fund
without any restriction during the Huasuan Redevelopment, and
is liable to return the same amount of cash to Huasuan upon the
completion of the Huasuan Redevelopment. As securities for such
Cooperation Fund, the Group pledged to Huasuan (i) 100% of the
shareholding interests in ZSS which holds the Land (the “Equity
Pledge”); and (ii) one of the three pieces of land parcels within
the Land (the “Land Pledge”). Huasuan shall release both the
Equity Pledge and the Land Pledge upon full repayment of the
Cooperation Fund by the Group and completion of the Huasuan
Redevelopment and Revenue Apportionment. If the Huasuan
Redevelopment is unable to proceed, the Cooperation Fund shall
be refunded to Huasuan without interest within 10 business days
failing which there is a default interest of 8% per annum payable
by the Group within three months.

As at the date of this report, Huasuan had paid to the Group the
Cooperation Fund in full and the Group had provided the Equity
Pledge to Huasuan for security repayment of the Cooperation
Fund and also provided the Land Pledge to Huasuan.

References are also made to the announcements of the
Company dated 19 July 2023 and 10 August 2023 in relation to
the joint venture agreement dated 19 July 2023 (the "Huasuan
JV Agreement’) and entered into between ZSS and Huasuan
pursuant to which ZSS and Huasuan have agreed to form a joint
venture in the form of an unincorporated joint venture under the
name of “Huasuan-Sandmartin Intelligent Manufacturing Park”
(FEHEETESE) (the "Huasuan Joint Venture’) in the
PRC for the Huasuan Redevelopment and for the purpose of
governing the arrangements, under the Huasuan Cooperation
Agreement.

* For identification purpose only

TS EERMEE @)

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T_hF+A=t—HIEEFE

45. BEREMEEENSEWHE (B

(i)

BMEHWNGE (@)
EHERNPUESETREET -AHE
RBEARIEES SR EFERAERS
& 1EE A\ R 60,000,000 EA RS S
(T81E£)) - NEHSERE A%£E
ARNAZEARFERGES B
REESEENERBRNEHFEMAR
SHEZRE FAZEESNER K
EEREHIEFOPLEST FEZ
) B9100%R% HE (TRREEEIR) 5 M (i)
ZtHR =@ E s —ig (T #h
/) - EERENAEBRTHEESE
ShENEAEERRNE DB EIRR
RER R T MIER - MEFFTRERAE
ToREEERN T EEXERNERET
ZH (FetAB) » FTRAREEBER =@
B AL EF E B LT & o

RABRSAH EEERREREHX
TEfEE MAEEERETRMHRKRE
BRESGFENEERERR LRE
BRI IR

LRAAASD B/ T _=FtA
THhERZEZ_=F/\B+ENRE"
REEBPLURETREER _T_=
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45. JOINT VENTURE AGREEMENTS IN RELTATION TO
REAL ESTATE REDEVELOPMENTS (Continued)

(i)

Arrangements with Huasuan (Continued)

The sole purpose and business of the Huasuan Joint Venture is
to redevelop the relevant portion of the Land into a landmark
precision intelligent manufacturing centre and research and
development innovation hub and the properties built thereon
shall be for leasing or for sale. The Huasuan Redevelopment is
carried out on the Land, which are contributed by the Group
and Huasuan is responsible for funding the entire costs for the
Huasuan Redevelopment (save for the Land contributed by
7SS). If required, ZSS as the entity undertaking the Huasuan
Redevelopment would secure the bank loans for solely funding
the construction costs of the Huasuan Redevelopment (the
"ZSS Development Loan”). As stipulated in the Huasuan JV
Agreement, Huasuan has the sole responsibility of repaying the
7SS Development Loan, both loan principal and interests. Both
7SS and Huasuan would closely monitor the ongoing funding
needs of the Huasuan Redevelopment.

In relation to the allocation of the properties constructed on the
Land (the “Huasuan Allocation”), the Group shall continue to be
entitled to certain blocks of buildings constructed on the Land
as at the date of the Huasuan JV Agreement (which comprise
for factory buildings) (the “Existing Buildings”), the vacant area
and roads covered under the current real estate title certificate
issued to the Group. In relation to the new buildings constructed
on certain parts of the Land, the Group and Huasuan shall be
entitled to 20% and 80% respectively of (i) the total gross floor
area of the new buildings; and (i) the corresponding revenue
that is generated from the new buildings. In the event where
certain parts of the Existing Buildings are to be demolished
and redeveloped under the Redevelopment, the Group shall
be entitled to (i) firstly, certain gross floor area of the newly
built buildings equivalent to the gross floor area that has been
demolished covered under its real estate title certificate; and (i)
secondly, an additional 5% of the remaining total gross floor area
of the newly built buildings. After the aforesaid allocations to
the Group, Huasuan shall be entitled to all of the entire balance
of the gross floor area. At the reporting date, the Huasuan
Redevelopment is substantially completed.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

45. JOINT VENTURE AGREEMENTS IN RELTATION TO
REAL ESTATE REDEVELOPMENTS (Continued)

(i)

Arrangements with Huasuan (Continued)

Upon the formation of the Huasuan Joint Venture, the Group
recognised the Huasuan Joint Venture as a joint operation
and account for the assets relating to its interest in a joint
operation. During the year ended 31 December 2023, the
Group derecognised investment properties under development
attributed to the Huasuan Redevelopment with carrying
amount of HK$30,756,000, derecognised other payables due to
Huasuan of HK$7,281,000 which the obligation was contractually
discharged and recognised a loss arising from the formation of
joint operation of HK$23,475,000.

For the year ended 31 December 2025, completed investment
properties entitled by the Group based on Huasuan Allocation
amounted to HK$51,533,000 (2024: HK$79,957,000) (Note 17)
which were transferred out of the class “investment properties
under development” in investment properties (Note 17) to the
class “investment properties”. In addition, the change in fair value
was recognised in profit or loss arising from investment properties
under the joint operation with Huasuan amounted to loss of
HK$36,699,000 (2024 gain of HK$87,880,000) (Note 17).

As at 31 December 2025, investment properties entitled by the
Group based on Huasuan Allocation amounted to HK$96,053,000
(2024: HK$131,490,000).

As at 31 December 2025, the Group has recognised a deposit
received from Huasuan of HK$66,430,000 (2024: HKS$64,795,000)
(Note 28).
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
RATSEERMTEE (@)

FOR THE YEAR ENDED 31 DECEMBER 2025
BEZ_AG+RA=1+—HILEFE

45. JOINT VENTURE AGREEMENTS IN RELTATION TO
REAL ESTATE REDEVELOPMENTS (Continued)

(ii)

Arrangements with Luzhou

On 10 February 2025, ZSS and Zhongshan Luzhou Property
Operation Co,, Ltd. (P LUA%MNY) 2= E B R E))("Luzhou’)
entered into another joint cooperation agreement to redevelop
other vacant and undeveloped portion of the Land owned by
Z5S.

Luzhou and ZSS have agreed to form a joint venture in the form of
an unincorporated joint venture (the “Luzhou Joint Venture®) in
the PRC for the redevelopment and for the purpose of governing
the arrangements, under the joint cooperation agreement with
Luzhou.

The sole purpose and business of the Luzhou Joint Venture is to
develop the properties built thereon shall be for leasing or for
sale.

In relation to the allocation of the properties constructed under
the Luzhou Joint Venture, the Group and Luzhou shall be entitled
to 20% and 80% respectively of (i) the total gross floor area of
the new buildings; and (i) the corresponding revenue that is
generated from the new buildings (the “Luzhou Allocation”) .

Upon the formation of the Luzhou Joint Venture, the Group
recognised the joint venture as a joint operation and accounted
for the assets relating to its interest in the joint operation. During
the year ended 31 December 2025, the Group derecognised
investment properties with carrying amount of HK$1,853,000
upon the formation of this joint operation. As at 31 December
2025, investment properties under development entitled
by the Group based on the Luzhou Allocation amounted to
HK$19,464,000. The change in fair value of these properties for the
year amounted to HK$19,167,000 and are recognised as change
in fair value arising from investment properties under the joint
operation in Note 17.
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46.

47.

48.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

CONTINGENT LIABILITIES

As at the end of the reporting period, the Group has issued guarantees
to the bank to secure the mortgage arrangement of property buyers.
The outstanding guarantees to the bank amounted to RMB120,286,000
(equivalent to approximately HK$133,177,000) (2024: RMB126,149,000
(equivalent to approximately HK$136,230,000)) which will be terminated
upon satisfaction of the terms stated on the guarantee contracts,
including the released by bank upon delivery of the properties to
the purchasers and completion of the relevant mortgage properties
registration.

The Directors considered the fair values of these financial guarantee
contracts to the purchasers are insignificant at initial recognition and the
expected credit losses was insignificant as at the end of the reporting
period as the bank has the rights to sell the property and recovers the
outstanding loan balance from the sale proceeds of the property buyers
default payment.

EVENTS AFTER THE REPORTING PERIOD

Subsequent to end of the reporting period, the proposed Capital
Reorgnaisation and Rights Issue as mentioned in Note 3(b) were
approved by the independent shareholders at a special general meeting
held on 23 March 2026.

The Capital Reorganisation comprised, among other things, a share
consolidation, a capital reduction and a share premium reduction, on
the basis that every ten issued and unissued existing ordinary shares of
par value of HK$0.10 each shall be consolidated into one consolidated
share of par value of HK$1.00 each in the share capital of the Company.
Upon completion of the Capital Reorganisation, the issued share capital
of the Company changed from 1,230,403,725 ordinary shares of a par
value of HK$0.10 each to 123,040,372 ordinary shares of HK$1.00 each.
The Capital Reorganiation became effective on 25 March 2026.

The Rights Issue involves the issuance of rights shares on the basis of
one rights share for every one adjusted share (as adjusted as a result of
the Capital Organisation) held on the record date, at the subscription
price of HK$0.75 per rights share. As at the date of approval of these
financial statements, the Rights Issue has not yet been completed.

Further details of the Capital Reorganisation and the Rights Issue are
set out in the Company's circular dated 27 February 2026 and the
announcements dated 23 and 24 March 2026.

APPROVAL OF THE CONSOLIDATED FINANCIAL
STATEMENTS

The consolidated financial statements were approved and authorised for
issue by the board of directors on 31 March 2026.
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FINANCIAL SUMMARY

RATS R

Year ended Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December 31 December
2021 2022 2023 2024 2025
—ET—F BT CE —EC=FE —E-ME —E"RE
+-A=+—-H +ZB=+—-H +ZB=+—-H +ZB=+—H8 |+=B=+—H
LEFE ILEFE IEFE LEFE ILFE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
RESULTS e
Revenue W 926,471 745,954 562,035 648,689 449,729
Loss before income tax expense PRSI KA (16,442) (67,841) (140,759) (36,232) (147,517)
Income tax (expense)/credit FIei ) /s (9,819) (12,674) 4,126 (22,304) (10,690)
Loss for the year REEEIE (26,261) (80,515) (136,633) (58,536) (158,207)
Attributable to: JE(G
Owners of the Company RABEBA (25,433) (77,548) (126,566) (30,571) (114,593)
Non-controlling interests SRR R (8298) (2,967) (10,067) (27,965) (43,614)
(26,261) (80,515) (136,633) (58,536) (158,207)
At At At At At
31 December 31 December 31 December 31 December 31 December
2021 2022 2023 2024 2025
7» 7? »® N ?
—ET—F BT CE TET=F —EME —E"RE
+-A=+—-H +ZB=+—-H +ZB=+—-H +ZB=+—H8 |+=B=+—H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FET FAET
ASSETS AND LIABILITIES BERER
Total assets BEEMRE 1,017,072 866,865 846,756 860,271 697,456
Total liabilities BEREE (921,979) (854,014) (883,719) (929,431) (905,295)
95,093 12,851 (36,963) (69,160) (207,839)
Equity/(capital deficiency) attributable ~ 2~ A B A A FELL
to owners of the Company #5 /(B4 55,279 (25,773) (58,360) (64,402) (159,858)
Non-controlling interests JEPEIR R 39,814 38624 21397 (4,758) (47,981)
95,093 12,851 (36,963) (69,160) (207,839)
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