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In case of any inconsistency between the English version and the
Chinese version of this annual report, the English version shall
prevail. And if there is any inconsistency between the Chinese
names of the entities or enterprises established in the PRC
mentioned in this annual report and their English translations,
the Chinese names shall prevail. The English translations of the
Chinese names of such PRC entities or enterprises are provided
for identification purposes only.

REFREPERMAEAEE - BARRBZE - WK
FERERANPERINERACEN P NAHERIGE
ZEEAEE AT EBAE - ERTEERALET
% FE ) B B R R AR o



DEFINITION
Bx

In this annual report, unless the context otherwise requires, the RAERA - KX E R BN 0 THFHEE

following terms shall have the meanings set out below:

“Articles”

(4R A

“Board”

-

“China” or “PRC”

[ B )

“Company”

VNG

“Corporate Governance Code”
[xER<TA

“Director(s)”

[E%]

” o« TS

“Group”, “our Group”, “we”,
“Us” of “our”

NS AEAE:A SN

Heyi Life Culture

[&—4HExt]

EEB T el

the second amended and restated articles of association of the
Company approved and adopted on 21 June 2023, as amended,
supplemented or otherwise modified from time to time
ARABR2023F6 A21 BHERRANE —HRETRER 2
ABERRAR (ETEER] - ARsUARMIT A ER)

the board of Directors

)

the People’s Republic of China and, except where the context
requires and only for the purpose of this annual report, references to
China do not include Taiwan, the Hong Kong Special Administrative
Region of the People’s Republic of China or the Macao Special
Administrative Region of the People’s Republic of China
REARKANME  MXEBESEEAERERTFRME AT E
MR TBREAE  PEARKNMBEFBRITHRREFEAR
HABEDRPIRFRIFTR R

Kwung's Aroma Holdings Limited (formerly known as Kwung’s
Holdings Limited)
IS EZERAERAR (FIEEHTERERAR)

the corporate governance code as set out in Appendix C1 to the
Listing Rules
LR RIS C1 P 2 R EE S <P A

the director(s) of the Company
KRARESE

the Company and its subsidiaries or, where the context so requires
in respect of the period before the Company became the holding
company of the present subsidiaries, the present subsidiaries of the
Company and the business carried on by such subsidiaries or (as the
case may be) their predecessors

RRARREMBAR X ESHIRAE  RARFKRER
R BABNZERAR ZANEE  ARRRESHBARLZSE
B LES (RERME) BB S AR FERER

& —EEXEBERK M BR ARG, a company established under
the laws of the PRC with limited liability and is indirectly owned as
t0 90% by Mr. JIN Jianxin (£ 72#7), 9% by Ms. CHENG Jiangyan (FR
Z£7%) and 1% by Mr. CHEN Dingfei (PR E7R)
B—HEEXMLERBROERAR - ARBHENEER I CBRE
ARG EBSBEHEEREEFTIO%RE BEREZEL T
F9% R AREMREERES 1% IR i#E
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“H KD!! Or A(H K$!|
&7t

“HKICPA”
[(EAEMAE

“Hong Kong”
(&%)

“Listing Rules”

[ Em#R Al
“Model Code”
[{Z%e=<F Al

“Ningbo Aromage”

[EXEE]

“Ningbo Fenyuan”

[ 2% 55 4 ]

“Ningbo Jingxiang”

[ B =]

“Ningbo Kwung’s”

[ 2R B it |

“RMB”
AR

DEFINITION (CONTINUED)
E=xE)

Hong Kong dollars, the lawful currency of Hong Kong

FEREEE®ET

Hong Kong Institute of Certified Public Accountants

BRGNS

the Hong Kong Special Administrative Region of the PRC
P EEFB R RITTH R

the Rules Governing the Listing of Securities on the Stock Exchange

B FE S EAR A

the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix C3 to the Listing Rules

FHRRAIMERCIAE LT ETAERTETESF R H 2R ETH

BERERKRERMRERAR A, a company established in the
PRC with limited liability, and an indirect wholly-owned subsidiary of
the Company

ERBFERRREAMARRF  —RPFBEKZIHERAF
WARARBNEEZENERF

BR S EEER ARG, a company established in the PRC
with limited liability on 7 January 2019, and an indirect wholly-
owned subsidiary of the Company

ERFSGEERMARAIF —KRV2019F1 A7HARFEKL
WERADR  WARAANHEEEZEMNBE QR

=R SR AR A A, a company established in the PRC
with limited liability and wholly owned by Mr. RU Jin (Z4%), a son
of a substantial Shareholder

R SHEXEBERARAR  —RARBEKIHERARE - WA
FERRFUBELELEHRE

O BE 5 R T Z R 5 A PR A2 5], a company established in the
PRC with limited liability on 4 January 1999, and an indirect wholly-
owned subsidiary of the Company
EREHERIERABRAA - R1999F 1 A4 BRFBIKL
WERADR  WARAANHEEEZENE QR

Renminbi Yuan, the lawful currency of the PRC

FEEEER AR
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DEFINITION (CONTINUED)
=N P

“SFO”

[ &5 R ATE 140 &
“Share(s)”

[ 17 ] 15
“Shareholder(s)”

[ ] i3
“Stock Exchange”

[ B 32 7 | it
“THB”

[ 2Rk i3
“Usb”

E¥M 15
“VND”

[#F & i3

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) as amended, supplemented or otherwise modified from time
to time

EREVBESNEB(ESZRBEHG) - KTRER] - fFRIUE
ftb 75 A& 2R

ordinary shares of HK$0.001 each in the share capital of the
Company

AR RIRARF FRRE{E 0.001 % 7T #Y & @ AX
holder(s) of the Share(s)

BHFEA

The Stock Exchange of Hong Kong Limited
ERBMARGABRAT]

bhai Baht, the lawful currency of the Kingdom of Thailand
REBETFE BB FEK

United States dollars, the lawful currency of the United States of

America
XL ZFBREREMEEER

Vietnamese Dong, the lawful currency of Vietnam

BEAEERBEE
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CORPORATE INFORMATION (CONTINUED)
ANRIER (@)

REGISTERED OFFICE

89 Nexus Way
Camana Bay
Grand Cayman
KY1-9009
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 1102, 11th Floor

Brill Plaza, No. 84 To Kwa Wan Road
To Kwa Wan, Kowloon

Hong Kong

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

827 Qixiang Road
Ningbo City, Zhejiang Province
PRC

PRINCIPAL SHARE REGISTRAR

Ogier Global (Cayman) Limited
89 Nexus Way

Camana Bay

Grand Cayman

KY1-9009

Cayman Islands

HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
17th Floor, Far East Finance Centre
No. 16 Harcourt Road

Hong Kong

STOCK CODE

1925

WEBSITE

http://Awww.kwungs.com
(information on the website does not form part of this annual report)
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Dear Shareholders,

Looking back over the past year, the Company encountered daunting
challenges due to the EU’s anti-dumping measures, and the pressures
from external macroeconomic environment also posed significant
adverse impact on its development. In 2025, the Company achieved
operating revenue of RMB882 million, representing a year-on-year
decrease of 11.9%, while our net profit was RMB35.8 million, down
69.86% compared to the previous year. (For details, see page 60 of this
report.)

We seek opportunities amid crises and achieved breakthrough and
growth. Immediately upon the EU launching the anti-dumping
investigation, the Company adopted forward-looking planning to
establish its overseas factories, a move laying a solid foundation for
promptly halting the downward trend in business performance.

: W
INSPIRED BY NATU

CHAIRMAN’S STATEMENT
ITRBESE

BEHEBAIR -

O EiEE—F A6 EEREEE & E RIS
KB EINTREBGEERBEENHAGBEE
BRTEREGE - 20205FARBTHREEWRA
ARKESR2BHE T AL TE11.9% : FF
HMARBISSEHE T B TF#69.86% °
(AEEBE2EFRE0R)

ErE# WREAR BERRREHFRAES
M B ARMEREER RSN TR
EREADNAIRFFILKREFRTIRE -

Wit S FZRERAT —BoRFgFR 09



CHAIRMAN'’S STATEMENT (CONTINUED)
FEHRESF (#H)

Looking ahead, the Company will always take consumer needs as the
core, deeply explore the health value and emotional value of aromatic
products, continue to increase R&D investment, iterate and upgrade
the scenario-based marketing mechanism, enhance market efficiency
through refined operations, and vigorously expand the domestic market
and the North America market, so as to promote its sustainable and
healthy development through market diversification.

This year, the Company launched an all-round organizational
transformation, focusing on cultivating and attracting young talents
and key employees to form a younger and more professional leadership
team, injecting fresh vitality and strong momentum into its corporate
development. We will adhere to the core philosophy of “joint endeavor
and shared success”, establish and improve standardized operation
standards and management mechanisms, and optimize strategies in
light of actual conditions in the domestic and overseas markets. We
will strive to advance implementing the next phase of the three-year
strategic objectives, achieving win-win results and value co-creation for
customers, employees, shareholders and society.

As the strivers of Kwung’s Aroma, we will forge ahead with courage
and determination, drive the Company to steadfast innovation and
achieve steady development through professionalism and dedication
amid challenges. | firmly believe that with the trust and support of
all shareholders and the concerted efforts of all employees, Kwung’s
Aroma will surely achieve steady and long-term growth. We will reward
our shareholders for their long-standing trust with better performance,
and contribute to society with more solid developed achievements!

Once again, thank you all shareholders for your trust and
companionship!

Chairman of the Board
JIN Jianxin

31 March 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group provides solutions to customers on design and manufacture
of home decoration products and home fragrance products, comprising
core products such as home fragrance candles and home fragrance
diffusers, which are considered to be widely used in people’s daily life.

It remains the Group’s main focus on the wholesale business. The
Group has been putting a lot of efforts to understand customer needs
and provide more tailor-made solutions to the existing customers,
including product designs and quality control on the production
process. The success of the Group is strongly supported by the loyal
customers, which contributes significantly to the Group’s revenue
growth throughout the years.

The Group has its production base located in the PRC since its
establishment and it was one of the key success factors maintaining a
good production quality while having good cost controls. The Group
faced a big challenge since the European Commission, the executive
branch of the European Union, (the “Commission”) initiated an anti-
dumping investigation with regard to imports of candles, tapers and
the like originating in the PRC in 2024. On 13 August 2025, the
Commission announced the implementation of a regulation to impose
provisional antidumping duty on imports of candles, tapers and the
like originating in the PRC as a result of the anti-dumping investigation
carried out by the Commission. The provisional duty rate applied to
candle products imported to countries of the European Union and
produced by the subsidiaries of the Company established in the PRC is
70.9%.

The Group has planned ahead since the commencement of the
investigation and started setting up its production base in Vietnam.
The production base in Vietham commenced operations during the
year ended 31 December 2025, which is considered to be an effective
measure in response to the provisional anti-dumping duty imposed by
the Commission. The Group expects that the establishment of overseas
production bases will secure stable production capacities for customers
from all over the world.

EERENWED N

RBOE

AEBSEFREHRALHEERENHm M
FEEREMNBANTR BERXEREE
BRREEEBERRERBREAMBE
IR RERZERNOZDEMR °

AEBPDARBERBE AT - REE—HHEN
THREE®R RABEFRHEEZEST
ENRATR  BREMKT NEEBREN
HEZF - AREHKINBABRRDHEPH
RNXF - ERAREZFROBARZ RS
HTEXER -

AEEBAXRIANR—BEEFEBEECHE
EEMBENDAEBEERNEEZZ— 3
BEEMR IR AEIEN O MIBEEEE - K
REEHTHEREZE S ((HEEER])
R2024F s REN T B A E DEE - )
BEREEERSEREREEAST  AEET
FREAE - BEBMEBEZESEBTARER
FEER BBEZESRN202548A13H
NREN AR - HRERTR B EDE
18~ N N B S E U R RS B SE TR o
ARARRABRYINEBRREELE D
EREKRERMEEERNEBRBEHE
K £70.9% °

AREBEATHB 2 YD EITRIEMERE
WEFRUEETAERN - BimEERAD
EREIE 202512 A31 B IEFE NI E
RIS AR L B @ BN R R IEHE
HMEBIEMm -  ANEBTEE B BIINEER
G ARG RGN ELREZRENERE -

Wit S FZRERAT —BoREFR ]



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEENWED T E)

FINANCIAL REVIEW

Revenue

The Group’s revenue mainly arises from the export sales of the Group’s
candle products, home fragrance products and home accessories
during the year. It decreased by approximately RMB119.1 million or
11.9% to approximately RMB882.1 million for the year ended 31
December 2025 from approximately RMB1,001.2 million for the year
ended 31 December 2024. The decrease in the revenue during the
current year was mainly due to less purchase orders from customers
located in countries of the European Union. A provisional antidumping
duty on imports of candles, tapers and the like originating in PRC to
countries of the European Union has been implemented since August
2025. Such provisional anti-dumping duty caused a significant increase
in purchase costs of candle products from the Group by customers
located in countries of the European Union. Despite the Group has
already set up production bases in Vietnam during the year in response
to such provisional anti-dumping duty, customers were cautious and
reduced the purchase volumes from the Group. In addition, there was
a depreciation of USD against RMB during the current year causing a
decreased revenue for overseas orders denominated in USD.

Gross profit and gross profit margin

The Group’s gross profit decreased by approximately RMB34.9 million
or 15.6% to approximately RMB189.3 million for the year ended 31
December 2025 from approximately RMB224.2 million for the year
ended 31 December 2024. Such decrease in gross profit was mainly
because of the decrease in the Group’s revenue during the year ended
31 December 2025.

The Group’s gross profit margin slightly decreased for the current year,
changing from approximately 22.4% for the year ended 31 December
2024 to approximately 21.5% for the year ended 31 December 2025,
which was mainly caused by the depreciation of USD against RMB
during the year ended 31 December 2025, resulting in a decrease in
equivalent unit selling price in RMB while the corresponding production
costs of the Group remained stable given the majority of the Group’s
suppliers are local enterprises in the PRC and the Group was billed in
RMB.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (continued)

Other income

The Group’s other income mainly comprises income from government
grants in the PRC and also the additional deduction of input
value-added tax in the PRC. The additional 5% deduction of input
value-added tax is granted by the tax authority in the PRC to the Group
as a production company in the PRC. The increase in other income
during the current year was mainly contributed by the new additional
5% deduction of input value-added tax and also more government
grant received during the current year.

Administrative expenses

The Group’s administrative expenses mainly comprise payroll costs
for the management team and supporting staff, cost of raw materials
consumed for research and development purpose, depreciation
expenses in relation to the Group’s office buildings and office
equipment and cost of utilities for office use.

There was an increase in administrative expenses of approximately
RMB19.2 million or approximately 19.0% to approximately RMB120.4
million for the year ended 31 December 2025 from approximately
RMB101.2 million for the year ended 31 December 2024. Increase in
administrative expenses was mainly due to increased administrative
staff to support the new production bases in Vietnam and also in Wuhu
City, Anhui Province, the PRC, and also increased depreciation for
facilities located in new production bases.

Selling and marketing expenses

The Group’s selling and marketing expenses mainly comprise
advertising and promotion expenses, payroll costs for staff in sales
departments, sample inspection and express fees, commissions to
agents and claims from customers for product defects.

There was an increase in selling and marketing expenses of
approximately RMB8.1 million or 26.3% to approximately RMB39.0
million for the year ended 31 December 2025 from approximately
RMB30.9 million for the year ended 31 December 2024. Increase in the
Group’s selling and marketing expenses for the current year was mainly
due to increased advertising and promotion expenses and increase in
claims from customers for product defects.

EEENWED N E)

Bt 7% [B] B8 (@)

H ft W s
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EERENWED @

FINANCIAL REVIEW (continued)

Other (losses)/gains, net

The Group’s other net gains/(losses) mainly comprises (i) gain on
disposal of a subsidiary which holds certain land and properties in
Ningbo City, Zhejiang Province, the PRC (the “Gain On Disposal”);
(ii) foreign exchange differences arising from the sales to foreign
customers; (iii) net fair value changes on funds invested; and (iv)
donation expenses.

There were other losses of approximately RMB1.3 million for the year
ended 31 December 2025 while the Group recorded other gains of
approximately RMB33.5 million for the year ended 31 December 2024.

The turnaround from other gains to other losses during the current year
was mainly due to the one-off Gain On Disposal during the prior year
and also the foreign exchange losses incurred during the current year
as a result of the depreciation of USD against RMB during the current
year.

Net finance income

The Group’s net finance income mainly represents the interest income
earned from financial institutions less finance costs incurred for short-
term bank borrowings. There was a decrease in net finance income
of approximately RMB3.1 million from approximately RMB3.9 million
for the year ended 31 December 2024 to net finance income of
approximately RMBO0.8 million for the year ended 31 December 2025.

Decrease in net finance income during the current year was mainly due
to the increased finance costs as a result of increased bank borrowing
amounts. The Group accumulated more funds generated from operating
activities during the current year and deposited in financial institutions
in Hong Kong. The Group arranged more short-term borrowings from
banks in the PRC during the current year for payments to local suppliers
in the PRC. Financial institutions in Hong Kong offered higher interest
rate for the bank deposits than the interest rate charged by financial
institutions in PRC for the bank borrowings, resulting in a net interest
income earned by the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (continued)

Income tax expense

The Group is subject to income tax on an individual legal entity basis
on profits arising in or derived from the tax jurisdictions in which
companies comprising our Group domicile or operate.

(i) Cayman Islands income tax

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies Act
of Cayman lIslands and accordingly, is exempted from Cayman
Islands income tax.

(ii) British Virgin Islands income tax

Under the current laws of the British Virgin Islands, entities
incorporated in the British Virgin Islands are not subject to tax on
their income or capital gains.

(iii) Hong Kong profits tax

Income tax provision of the Group in respect of operations in
Hong Kong has been calculated at the applicable tax rate on the
estimated assessable profits for the year ended 31 December
2025, based on the existing legislation, interpretations and
practices in respect thereof. The statutory tax rate was 8.25% on
assessable profits up to HKD2,000,000; and 16.5% on any part of
assessable profits over HKD2,000,000.

(iv) Vietnam corporate income tax

The Group’s subsidiary in Vietnam is subject to income tax at a
rate of 20%.

(v) PRC corporate income tax

Income tax provision of the Group in respect of operations in
the PRC has been calculated at the applicable tax rate on the
estimated assessable profits for the years, based on the existing
legislation, interpretations and practices in respect thereof. The
statutory tax rate was 25% for the years ended 31 December
2025 and 2024.

Ningbo Kwung’s was qualified as a “High and New Technology
Enterprise” since 2008 and renewed its qualification in December
2024. It is subject to a reduced preferential corporate income
rate of 15% from 2024 to December 2025 according to the tax
preference applicable to the High and New Technology Enterprise.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EERENWED @

FINANCIAL REVIEW (continued)

Income tax expense (Continued)

There was a decrease in the Group’s income tax expense by
approximately RMB6.5 million or 47.0% to approximately RMB7.3
million for the year ended 31 December 2025 from approximately
RMB13.8 million for the year ended 31 December 2024. Such decrease
was mainly contributed by the decrease in profit before tax during the
current year.

Property, plant and equipment

The Group’s property plant and equipment mainly comprise net carrying
amounts of the production facilities that was newly constructed on a
piece of land located at the Sanshan Economic Development Zone of
Wuhu City, Anhui Province, the PRC (the “WuHu Production Base”),
machinery and equipment located in the Group’s new production
base in Vietnam, and also the machinery and equipment located in the
Group’s existing leased production facilities in Yinzhou District, Ningbo
City, Zhejiang Province, the PRC.

There was an increase in the net carrying amount of the Group’s
property, plant and equipment by approximately RMB25.7 million
during the year ended 31 December 2025 which was mainly due to the
construction costs capitalised for the WuHu Production Base and also
machinery and equipment arranged for the new production base in
Vietnam.

Right-of-use assets

The Group’s right-of-use assets comprise net carrying amounts of
the prepaid land use rights for the lands used by the Group’s office
building and production plants, and also the net carrying amounts of
the properties leased by the Group.

There was a decrease in balance of approximately RMB9.0 million
during the year ended 31 December 2025, which was mainly due
to the net effect of (i) the capitalised costs arising from the leases of
several buildings located in Ningbo City, Zhejiang Province, the PRC, for
the Group’s internal usage; and (ii) the depreciation charge for the year
ended 31 December 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (continued)

Inventories

The Group’s inventory balance comprises raw materials, work in
progress and finished goods for the Group’s candle products, home
fragrance products and home accessories products. There was an
increase in balance of approximately RMB11.0 million or 10.8%
from approximately RMB101.3 million as at 31 December 2024 to
approximately RMB112.2 million as at 31 December 2025. Such
increase in balance was due to more raw materials purchased in
response to purchase orders received closed to the year end date.

Trade receivables

Trade receivables balance as at 31 December 2025 mainly represented
outstanding balance from the Group’s overseas customers. There was a
decrease in trade receivables balance before allowance for impairment
of approximately RMB32.6 million or 19.6% from approximately
RMB166.9 million as at 31 December 2024 to approximately RMB134.3
million as at 31 December 2025. Such decrease is in line with the
decrease in the revenue of the Group for the current year.

Most of the Group’s trade receivables balance were aged within 180
days. The Group experienced limited bad debt issues over the years and
a small provision for impairment of trade receivables of approximately
RMB4.1 million was recorded as at 31 December 2025,which is
calculated based on the expected credit loss percentage for the aged
trade receivables balance.

Prepayments, deposits and other receivables

The balance of prepayments, deposits and other receivables comprises
mainly advances to suppliers, prepaid value-added tax, recoverable
value-added tax and deposits paid. There was a decrease in the balance
of approximately RMB21.2 million or 25.3% to approximately RMB62.8
million as at 31 December 2025 from approximately RMB84.0 million
as at 31 December 2024. The decrease in balance was mainly due to
a decrease in recoverable value-added tax as at 31 December 2025 as
a result of a decrease in refundable value-added tax arising from the
export sales closed to the financial year end date.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEENWED N E

FINANCIAL REVIEW (continued)

Financial assets at fair value through profit or
loss

The Group subscribed interest in a fund in the PRC totalling RMB10
million and also subscribed a wealth management product from
a financial institution in the PRC totalling RMB2 million using idle
cash during the year ended 31 December 2025 targeting to earn a
reasonable return with minimal investment risk.

Other current assets

Balance as at 31 December 2024 represented fixed deposits arranged
with a local bank in the PRC. Such fixed deposits matured during the
current year and the funds were then deposited into the Group’s bank
accounts.

Cash and cash in bank

The balance of cash and cash in bank as at 31 December 2025
comprised cash deposited into financial institutions in the PRC and
Hong Kong, and also restricted cash maintained in financial institutions
in the PRC.

There was an increase in the balance of approximately RMB235.5
million or 66.2% to approximately RMB591.0 million as at 31
December 2025 from approximately RMB355.5 million as at 31
December 2024. Such increase in balance was mainly contributed by
the increase in bank borrowings arranged in the PRC.

Trade and other payables

The balance of trade and other payables comprises mainly payables to
suppliers of raw materials, payables to contractors in relation to the
construction of production facilities in the WuHu Production Base, and
also payroll payables to the Group’s employees.

There was a decrease in balance during the current year mainly due to

less payables arising from the construction of the WuHu Production
Base upon completion of such construction.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (continued)

Lease liabilities

The balance of lease liabilities represents the present value of future
lease payments in respect of factory buildings leased by the Group.

There is a decrease in the balance of approximately RMB5.2 million
to approximately RMB14.5 million as at 31 December 2025 from
approximately RMB19.7 million as at 31 December 2024 as a result
of net effect of the new liabilities arising from some new lease
arrangements for the Group’s production facilities and also settlement
to the lessors during the year ended 31 December 2025.

RECENT DEVELOPMENT

On 26 January 2026, the Commission announced to impose a
definitive anti-dumping duty on imports of candles, tapers and the like
originating in the PRC and the definitive anti-dumping duty applied
to the Group is 56.7%, a drop of 14.2% from the provisional rate of
70.9% announced on 13 August 2025.

In addition, the Group subscribed interests in an investment fund
in the PRC totalling RMB50 million in January 2026 funded by the
Group’s surplus cash reserves. The Directors are of the view that such
appropriate wealth management with low risk exposure is conducive
to enhancing the utilisation of capital and increasing income from idle
funds of the Group.

FUTURE PLANS

In addition to the new production base in Vietnam, the Group has been
exploring to set up another production base in Thailand and has already
identified suitable pieces of land for construction of production bases.
Please refer to the announcement of the Company dated 4 March
2026 for details. It is considered necessary for the Group to expand its
overseas production bases in the long run.
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DIRECTORS AND SENIOR MANAGEMENT
EERGREERRE

EXECUTIVE DIRECTORS

Mr. JIN Jianxin (£Z#5£4), aged 60, is our executive Director,
chairman and the chief executive officer. He is our founder and joined
our Group in January 1999. He is responsible for executing board
resolutions, formulating business development plans and strategies and
overseeing the daily business operation of the Group. He is the uncle of
Mr. Tian Dong.

Mr. Jin has over 20 years of experience in the manufacturing, marketing
and selling of candle products. He has been the chairman of the board
of Ningbo Kwung’s since its establishment and is primarily responsible
for the overall management of Ningbo Kwung’s. Since 2016, he has
been appointed as the vice chairman of China Daily-use Chemical
Industry Association (Candle Division) (Bl Bt THEEE S =).

Mr. Jin graduated from Beijing International Studies University (1t &5
~HMNEFBEEEBR) with a degree of bachelor of economics in July 1989.
He was awarded with the qualification of Senior Economist by the
Zhejiang Province Human Resources and Social Security Department (7
TAEANERFLEREEE) in February 2011, In January 2014, he
was named as Culture New Zhejiang Entrepreneur ( XAt #7341 %) by the
Selection Committee of the Culture New Zhejiang Entrepreneur (X1t

A EATE).

Mr. Jin is also a director of Kwung’s Investments Limited, Kwung’s
Wisdom (Hong Kong) Co., Limited, Ningbo Kwung’s, Neobee
Australia Pty Ltd. and Orient Radiance Co., Limited, all of which being
subsidiaries of the Company.
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DIRECTORS AND SENIOR MANAGEMENT (CONTINUED)

EXECUTIVE DIRECTORS (continued)

Mr. TIAN Dong (HH3R % 4), aged 46, is our executive Director. He is
responsible for overseeing the financial and capital operation of the
Group. He is the nephew of Mr. JIN Jianxin.

Mr. Tian has been working in our Group for more than 20 years. He
joined our Group in 2004 as an office administrator of the performance
appraisal office of Ningbo Kwung’s and was promoted to supervisor of
the information system department of Ningbo Kwung’s in November
2008. Since November 2011, he has been working as the secretary
of the board of Ningbo Kwung’s and has been responsible for the
corporate governance, organisation of the directors’ and shareholders’
meetings of Ningbo Kwung’s. Mr. Tian has also served as the general
manager of the supply chain management centre and domestic sales
centre since December 2022.

Mr. Tian graduated from Zhejiang University of Science and Technology
G TR 2287 ) with a degree of computer science and technology (&f
HHRLEERT) in June 2002. He also obtained a master degree of
science in distributed systems and networks from University of Kent in
November 2004.

Mr. Tian is also a director of Ningbo Kwung'’s and Ningbo Fenyuan.
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DIRECTORS AND SENIOR MANAGEMENT (CONTINUED)

EERGNEERE (&)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. LAl Chun Yu (B #RF %k %), aged 49, is our independent non-
executive Director. He was appointed as our independent non-
executive Director on 16 December 2019. He is responsible for
providing independent advice to our Board.

Mr. Lai has more than 20 years of experience in the area of accounting,
auditing and financial management. From July 2000 to December
2003, he worked as an accountant in Ernst & Young. From August
2005 to June 2007, he worked as a financial controller of Qin Jia Yuan
Media Services Company Limited (presently known as SMI Culture &
Travel Group Holdings Limited), a media services provider listed on
the Stock Exchange (stock code: 2366), and was primarily responsible
for assisting in the budget preparation, treasury, internal control and
investor relation matter of the company. From May 2009 to June 2017,
he worked as a company secretary of Amber Energy Limited (presently
known as Puxing Energy Limited), a clean energy provider in the PRC
listed on the Stock Exchange (stock code: 90), and was responsible
for assisting in the listing and corporate governance matters of the
company.

Mr. Lai obtained a degree of bachelor of business (accountancy)
from Queensland University of Technology in August 1999. Mr. Lai
has become a Certified Practising Accountant of CPA Australia since
November 2002. He was admitted as a certified public accountant of
HKICPA in January 2004 and has become a fellow member of HKICPA
since 2010.

Mr. Lai has held directorship in the following listed company in Hong
Kong in the last three years:

Principal business
activities
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Position held

RENBL

Responsibilities

RE

October 2019 - Present  Tailam Tech Construction Holdings

Limited (stock code: 6193)

Manufacture and sale
of concrete piles and
commercial concrete

Independent non-
executive director

Providing independent
advice to the board of
directors of the

in the PRC company
2019510 AE B FMHEERERAA RPBEERERLER BUFNTEF RAFEFSRIEL
(RMBRFK - 6193) REmERT ER
August 2024 - Present Stelux Holdings International Limited Manufacturer and Independent non- Providing independent

(stock code: 84) supplier of watch

202458 A ERE BN (BER)ERERAA FHREERRMER
B - 84)
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DIRECTORS AND SENIOR MANAGEMENT (CONTINUED)

INDEPENDENT NON-EXECUTIVE DIRECTORS

(Continued)

Ms. XU Qiong (#¥ 1t ), aged 58, is our independent non-executive
Director. She was appointed as our independent non-executive Director
on 19 April 2022. She is responsible for providing independent advice
to our Board.

Ms. Xu has over 10 years of experience in financial and local tax
advisory service in the PRC. Ms. Xu is currently the major shareholder
and the chairlady of the board of directors of Ningbo Huihao Tax Agent
Company Limited (28 )i [ )& £ 7% B &5 7% FT A fR 2 &) and Ningbo
Yinzhou Pengyi Enterprise Management Consulting Company Limited
(BRTEMNRAECEERZANBRAA).

Ms. XU graduated from the Correspondence Institute of the Party
School of the Communist Party of China (# #£ e 58 B KIZ ET) in
2000, majoring in political science and law. Ms. Xu is a registered tax
agent in the PRC.

Mr. ZHOU Kai (Agl% %), aged 53, is our independent non-executive
Director. He was appointed as our independent non-executive Director
on 16 December 2019. He is responsible for providing independent
advice to our Board.

Mr. Zhou has more than 10 years of experience in the area of financial
development and regulations. The following table sets forth the

working experience of Mr. Zhou:

Principal business
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Period Name of entity activities Position held Responsibilities
HE ERER TEXBED BENBL BE
August 2023 - Present Ningbo Yinzhou Rural Commercial Bank  Bank Independent non- Responsible for

Co., Ltd.

2023F8AEHE EREMNENBERITROBRAR  H1T

July 2023 - Present Ningbo Gaofa Automotive Control

System Co., Ltd.

Manufacturing of

accessories

2023F7 AEHK ERREAEEHEZRRNERAT

automotive parts and

RERBERRALE

executive director
BUNPTES

Independent non-
executive director

BUFRTES

RS EZERERDA

governance of the
bank
AAERTHER

Responsible for corporate
governance
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DIRECTORS AND SENIOR MANAGEMENT (CONTINUED)
EENSREEE (#)

INDEPENDENT NON-EXECUTIVE DIRECTORS BYFHITEE @

(Continued)

Principal business

Period Name of entity activities Position held Responsibilities
H ERER TEXBED BENRL BE
November 2021 - Present  Ningbo Yuyao Rural Commercial Bank ~ Bank Supervisor Supervising and checking
Co., Ltd.
2021511 AZHK ERRRENBEERTROBRAR R Bz EENBE
June 2021 - Present Changyuan (Ningbo) Technology Management consulting  Executive director Company operation
Development Co., Ltd.
2021F6 AERK RR(BR) MRERERAF EREA HITES REEE
December 2020 - Present  Ningbo Yongcheng Rural Commercial ~ Bank Independent non- Responsible for
Bank Limited executive director governance of the
bank
2020F 12 RERE ERBRENEERITROBRAR  RT BAUFRTESF BERITHER
September 2020 - Present  Ningbo Zhongchun High-tech Co., Ltd. ~ Non metallic mineral Independent non- Providing independent
products industry executive director advice to the Board
20209 AE 5 BERPEERRHBERAA FEBENRME BUFNTES AEREZSRMIBY
ER
May 2018 - Present Ningbo Zhenhai Rural Commercial Bank  Bank Independent non- Responsible for
Co., Ltd. executive director governance of the
bank
2018F5 AZHRMK ERTESRNBERTRHBR  RIT BUFNTESF BERITHER
NG
January 2020 - June 2021  DeHeng Law Offices (Ningbo) Law firm Lawyer Providing legal advices to
(EREfE (BK) ZMEHM) clients in the area of

corporate governance
and financial activities

202051 AZ202156 8 tREE(ZR) EMEBEM #RhT 2 REPRAGEER
SREEHENEE
ER
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DIRECTORS AND SENIOR MANAGEMENT (CONTINUED)
EERSREEE (&)

INDEPENDENT NON-EXECUTIVE DIRECTORS

(Continued)

Principal business

BYFHITEE @

Period Name of entity activities Position held Responsibilities
il ERER TEXBED BENRL BE
April 2018 Zhejiang Jinzong Law Firm Law firm Lawyer Providing legal advices to
~ December 2019 (M2 REMEHAT) clients in the area of
corporate governance
and financial activities
018F47F WIS REMELH AT (el REFRELEER
2019512 TRADEBNER
ER
November 2012 The Financial Affairs Office of Ningbo ~ Government authority ~ Deputy director Formulating and
- July 2017 Municipal Government organising the
(ERTARBFEBRIERAE) implementation of the
development plans
of the local capital
market; supervising
the financial activities
in the district
2012F11A% ERTARBAERIARAE 2060 1 Bl HERERETEHE
201757 A AN ERAE
EENRNERED
December 2008 The Financial Affairs Office of Yinzhou, ~ Government authority ~ Director Formulating and
- November 2012 District Government, Ningbo organising the
(BETEMRARBNERIE implementation of the
WAE) development plans
of the local financial
market; supervising
the financial activities
in the district
2008F12AZE ERTHENEARBFSRIE R B HERERETERS
2012611 A WAZ BTHNERRE
EENRNERED

Mr. Zhou graduated from Nanjing University (& 5 A Z2) with a degree
of bachelor of political science in the school of political science and
public administration in July 1994. He also obtained a master degree
of public administration from The Australian National University in July
2004. Mr. Zhou was admitted as a lawyer in the PRC in June 2000.
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DIRECTORS AND SENIOR MANAGEMENT (CONTINUED)
EENSREEE (#)

REWE

BB EE RATIME -

COMPANY SECRETARY
Mr. LAU Chung Wai (2I{## % %) is our company secretary.

BREREHRMBHEEFB20FEER

Mr. Lau has over 20 years of experience in accounting and finance. The

following table sets forth the working experience of Mr. Lau: TRETNBISCENTIEER -
Period Name of entity Principal business activities Position held
il BEREEH TEEBED EENRL
August 2015 Da Sen Holdings Group Limited Manufacture and sale of plywood Chief financial officer and company
-March 2019 (stock code: 1580) products and biomass wood pellets secretary
2015F8AE2019F3A AREREEFR AR HERHEBARERRARENE ERVBERAANE
(R H3% + 1580) RERL
May 2013 Passion Art International Holdings Manufacture and sale of furniture and ~ Group financial controller
-July 2015 Limited home decoration products
2013%5R% Passion Art International Holdings HERHERRRRER SR SR BEE
20157 A Limited
September 2011 Starcom Worldwide, a subsidiary of Media agency Finance manager
- April 2013 Publicis Groupe SA, a company listed
on the Euronext Paris
(stock code: PUB.PA)
201MF9RE Starcom Worldwide * 7% 72 &] % Publicis BB 12 IR
2013F 4R Groupe SARIITE A E) - WEZZ
BEFRHM T
(A 57 - PUB.PA)
September 2004 - Ernst & Young Assurance Manager of assurance department
September 2011 (last position)
2004F9RFE LKA E A B RH Fit R HLIE (RERL)
2011F9 A

2L ER2004F 11 ARERET BRI AE
ERTITHER (@) 2L 24 - #12008

Mr. Lau graduated from the Hong Kong University of Science and
Technology with a bachelor of business administration in accounting in
November 2004. He was admitted as a certified public accountant of &1 AEREESHAMASHESHANE
HKICPA in January 2008 and has become a fellow member of HKICPA 1% - B2015F5 A AB B SHM A S E
since May 2015. REE o

hu)

i
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The Directors present their report and the audited consolidated financial
statements of the Company for the year ended 31 December 2025 (“the
year” or “the year under review”).

PRINCIPAL ACTIVITIES AND BUSINESS
REVIEW

The principal activity of the Company is investment holding. Details of
the principal activities of the principal subsidiaries are set out in note
13 to the Group’s consolidated financial statements. There were no
significant changes in the nature of the Group’s principal activities
during the year.

Further discussion and analysis of these activities as required by
Schedule 5 to the Hong Kong Companies Ordinance (Chapter 622
of the Laws of Hong Kong) (“Hong Kong Companies Ordinance”),
including a description of the principal risks and uncertainties facing the
Group and an indication of likely future development in the Group’s
business, can be found in the Management Discussion and Analysis set
out on pages 11 to 19 of this annual report. This discussion forms part
of this report of the directors.

RESULTS AND DIVIDENDS

The Group’s profit for the year ended 31 December 2025 and the
Group’s financial position at that date are set out in the Group’s
audited financial statements on pages 60 to 167 of this annual report.

The Board does not recommend the payment of dividend in respect of
the year ended 31 December 2025.

A special dividend of HK$0.05 per Share was declared by the Board on
25 November 2025 and paid on 23 December 2025.

REPORT OF THE DIRECTORS
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REPORT OF THE DIRECTORS (CONTINUED)
BEESRE (H)

SUMMARY FINANCIAL INFORMATION

A summary of the published results, assets and liabilities of the Group
for the last five financial years, as extracted from the audited financial
statements, is set out on page 168 of this annual report. This summary
does not form part of the Group’s audited consolidated financial
statements.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SHARES OF THE COMPANY

Neither the Company nor any of the subsidiaries of the Company
purchased, redeemed or sold the listed securities of the Company
during the year ended 31 December 2025.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles or the
laws of the Cayman Islands which would oblige the Company to offer
new shares on a pro-rata basis to existing Shareholders.

DISTRIBUTABLE RESERVES

As at 31 December 2025, the Company’s reserves available for
distribution, calculated in accordance with the Companies Act
(as revised) of the Cayman Islands, amounted to approximately
RMB155,405,000.

CHARITABLE CONTRIBUTIONS

During the year, the Group made charitable contributions totalling
RMB500,000.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s five largest customers
accounted for approximately 65.4% of the total sales for the year
and sales to the largest customer included therein amounted to
approximately 26.7%.

Purchases from the Group’s five largest suppliers accounted for less
than 30% of the total purchases for the year.
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REPORT OF THE DIRECTORS (CONTINUED)

None of the Directors or any of their associates or any Shareholders
(which, to the best knowledge of the Directors, own more than 5% of
the Company’s share capital) had any beneficial interest in the Group’s
five largest customers.

DIRECTORS

The Directors during the year were:

Chairman and executive Director

Mr. JIN Jianxin

Executive Director

Mr. TIAN Dong

Non-executive Director

Mr. SHAQ Patrick (resigned on 7 July 2025)

Independent non-executive Directors

Mr. LAl Chun Yu
Ms. XU Qiong
Mr. ZHOU Kai

Mr. LAl Chun Yu and Mr. ZHOU Kai will retire in accordance with
articles 108(a) and 108(b) of the Articles and they being eligible, will
offer themselves for re-election at the forthcoming annual general
meeting of the Company.

ANNUAL CONFIRMATION OF INDEPENDENCE
FROM INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has assessed the independence of all independent non-
executive Directors and considered that all independent non-executive
Directors still remain independent to the Company.

EESRE @A)
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REPORT OF THE DIRECTORS (CONTINUED)
BEESRE (H)

DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biographical details of the Directors and the senior management of the
Group are set out on pages 20 to 26 of this annual report.

DIRECTORS’ SERVICE CONTRACTS

No Directors proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company which is not
determinable by the Company within one year without payment of
compensation, other than statutory compensation.

DIRECTORS’ REMUNERATION

Directors’ remunerations are determined by the Board with reference
to Directors’ duties, responsibilities and performance and the results of
the Group.

During the year ended 31 December 2025, Mr. JIN Jianxin, an executive

Director, and Mr. SHAO Patrick, the non-executive Director, have
waived their emoluments granted by the Company.

PERMITTED INDEMNITY PROVISION

During the year ended 31 December 2025, a permitted indemnity
provision as defined in the Hong Kong Companies Ordinance was in
force for an indemnity against certain liabilities incurred by Directors.
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REPORT OF THE DIRECTORS (CONTINUED)

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

The Group entered into a number of tenancy agreements (the “Tenancy
Agreements”) with Heyi Life Culture to lease certain properties in the
PRC during the year ended 31 December 2025. Please refer to the
section headed CONNECTED AND RELATED PARTY TRANSACTIONS
below for details.

Heyi Life Culture is principally engaged in property management and
agency service in the PRC. The properties covered by the Tenancy
Agreements are indirectly owned by Mr. JIN Jianxin (& & #7), an
executive Director and a controlling Shareholder, and Heyi Life Culture
has been engaged as an agent to manage the leasing matters of the
properties covered by the Tenancy Agreements.

Save as disclosed above, no Director nor a connected entity of a
Director had interest, either directly or indirectly, in any transactions,
arrangements or contracts of significance to the business of the Group
to which the Company, or any of the Company’s subsidiaries or fellow
subsidiaries was a party during the year.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2025, the interests and short positions of the
Directors and chief executive in the share capital and underlying Shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO), as recorded in the register required
to be kept by the Company pursuant to section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code, were as follows:

EESRE @A)

%%BAX% ZHIEHNFH

HZE2025F12A31BILLFEE  KEHEH
A—EEXITYZHhHEERHZ ((HEH
%J) NHEEMNRTBEERNNE TYWE - +F
BE2ETXBEREBALRS ] —H -

EHERXLETIEETBRREMEEER
RIS - HEWHEMRENDEANTE
ERERBERSEMNACLERESA  Me—
EEXEEEZEARRE  AEEEHER
ETREMENHEHESE -

BREXHIREEIN  EFREFTNMEER
BENRARR  RARBERMHER R KA
EMBARER T NFRITIHEAEHE
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1‘52&1%&%%%5’9%%&
R
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Long positions in Shares RANEFE
Percentage of
Number of the Company’s
Name of Directors Note Shares held share capital
ERARREZ
Espg Hi FERBHE Bk
JIN Jianxin (a) 270,360,286 66.75%
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REPORT OF THE DIRECTORS (CONTINUED)
BEESRE (H)

Note:

(@ 249,360,286 Shares of the Company, representing approximately 61.56% of the
total number of issued Shares, were held by Golden Element Investment Limited
which in turn was held as to 99.99% by Golden Existence Investment Limited. In
addition, 21,000,000 Shares of the Company, representing approximately 5.18% of
the total number of issued Shares, were held by Golden Serene Co., Ltd., which in
turn was held as to 100% by Golden Existence Investment Limited. Golden Existence
Investment Limited was held as to 100% by Equiom Fiduciary Services (Hong Kong)
Limited which is the trustee of a family trust set up by Mr. JIN Jianxin who can
influence how the trustee exercises its discretion in the trust.

Save as disclosed above, as at 31 December 2025, none of the Directors
and chief executive had registered an interest or short position in the
Shares, underlying Shares or debentures of the Company or any of its
associated corporations that was required to be recorded pursuant to
section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

EMOLUMENT POLICY

The Group had 870 employees in the PRC, Australia and Hong Kong as
at 31 December 2025. The total salaries and related costs granted to
employees amounted to approximately RMB107.5 million for the year
ended 31 December 2025.

The Group’s remuneration policy, bonus and share option scheme
determines benefits of employees (including Directors) based on
the duties and performance of each individuals. The Group has also
participated in the mandatory provident fund retirement benefit
scheme in Hong Kong, and the central pension scheme operated by the
local municipal government in the PRC. The Group arranges trainings
necessary to employees for performing their duties.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives or rewards to eligible participants who
contribute to the Group. Eligible participants of the Scheme include
full-time or part-time employee of the Company or any member of
the Group, including any executive Director, non-executive Director
and independent non-executive Director, adviser and consultant of the
Group or any subsidiaries of the Company. The Scheme is effective for
a period of ten years commencing on 16 January 2020, after which
period no further options may be granted but the provisions of the
Scheme shall remain in full force and effect in all other respects and
options granted during the life of the Scheme may continue to be
exercisable in accordance with their terms of issue.
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REPORT OF THE DIRECTORS (CONTINUED)

The maximum number of unexercised share options currently permitted
to be granted under the Scheme is an amount equivalent, upon their
exercise, to 40,000,000 Shares. The maximum number of Shares
issuable under the Scheme to each eligible participant in the Scheme
within any 12-month period is limited to 1% of the Shares in issue as
of the date of grant. Any further grant of share options in excess of this
limit is subject to Shareholders’ approval in a general meeting.

Share options granted to a Director, chief executive or substantial
Shareholder, or to any of their associates, are subject to approval in
advance by the independent non-executive Directors. In addition, any
share options granted to a substantial Shareholder or an independent
non-executive Director, or to any of their associates, in excess of 0.1%
of the shares of the Company in issue at any time or with an aggregate
value (based on the price of the Company’s shares at the date of grant)
in excess of HK$5 million, within any 12-month period, are subject to
Shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted upon payment
of a nominal consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the Board in its
absolute discretion, save that no option may be exercised more than 10
years after it has been granted. No option may be granted more than
10 years after the date of approval of the Scheme. Subject to earlier
termination by our Company in general meeting or by our Board, the
Scheme shall be valid and effective for a period of 10 years from the
date of its adoption. There is no minimum period for which an option
must be held before it can be exercised.

The subscription price of a Share in respect of any particular option
granted under the Scheme shall be such price as our Board in its
absolute discretion shall determine, save that such price will not be less
than the highest of: (i) the official closing price of the Shares as stated
in the Stock Exchange’s daily quotation sheets on the date of grant,
which must be a day on which the Stock Exchange is open for the
business of dealing in securities; (ii) the average of the official closing
prices of the Shares as stated in the Stock Exchange’s daily quotation
sheets for the five Shares trading days immediately preceding the date
of grant; and (iii) the nominal value of a Share.
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REPORT OF THE DIRECTORS (CONTINUED)
BEESRE (H)

The Shares to be allotted upon the exercise of an option will not carry
voting rights until completion of the registration of the grantee (or any
other person) as the holder thereof. Subject to the aforesaid, Shares
allotted and issued on the exercise of options will rank pari passu in all
respects and shall have the same voting, dividend, transfer and other
rights, including those arising on liquidation as attached to the other
fully paid Shares in issue on the date of issue.

At no time during the year were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to
any of the Directors or were any such rights exercised by them; or was
the Company or any of its subsidiaries or fellow subsidiaries a party to
any arrangement to enable the Directors to acquire such rights in any
other body corporate.

As at 1 January 2025 and as at 31 December 2025, there were
40,000,000 share options available for grant under the Scheme. In
addition, as at the date of the publication of the Annual Report, the
Company had 40,000,000 Shares available for issue under the Scheme,
which represented approximately 9.9% of the issued Shares as at that
date.

The offer of a grant of share options under the Scheme may be
accepted upon payment of a nominal consideration of HK$1 in total by
the grantee within 28 days from the date on which such share option is
granted.

CONTRACT OF SIGNIFICANCE

Mr. JIN Jianxin, an executive Director and a substantial Shareholder was
interested in contracts for the lease of certain properties to the Group.
Further details of the transactions undertaken in connection therewith
are included in the section headed CONNECTED AND RELATED PARTY
TRANSACTIONS below.
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REPORT OF THE DIRECTORS (CONTINUED)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 31 December 2025, the following interests and short positions
of 5% or more of the share capital and share options of the Company

were

recorded in the register of interests required to be kept by the

Company pursuant to section 336 of the SFO:

Long positions in Shares

EESRE @A)

FERRREMALIRES K
MHERDHEZER AR

M2025412 B318 @ LA MEARRTIIRA K&
BRI 5% s A £ 2 R ROA R R 8 B 5
MERE RN E 336 IR EARARRBTE 21
FHE MR

RO BER

Capacity Percentage of
and nature Number of the Company’s
Name Notes of interest Shares held share capital
EEARATRRE
2/ MHE WiE SORER#ME BERGHE ZEDH
CHEN lJiangyan (a) Interest of spouse 270,360,286 66.75%
BREE iR g
Equiom Fiduciary Services (Hong Kong) (b) Trustee 270,360,286 66.75%
Limited
ZEEA
Golden Element Investment Limited (b) Beneficial owner 249,360,286 61.56%
EmlEA
Golden Existence Investment Limited (b) Interest of controlled corporation 249,360,286 61.56%
REEE R
Golden Serene Co., Ltd. (b) Beneficial owner 21,000,000 5.18%

Notes:

(b)

EaBAA

Ms. CHEN Jiangyan is the spouse of Mr. JIN Jianxin and therefore is deemed to be
interested in all the Shares Mr. JIN Jianxin is interested in under the SFO.

249,360,286 Shares of the Company, representing approximately 61.56% of the
total number of issued Shares, were held by Golden Element Investment Limited
which in turn was held as to 99.99% by Golden Existence Investment Limited. In
addition, 21,000,000 Shares of the Company, representing approximately 5.18%
of the total number of issued Shares, were held by Golden Serene Co., Ltd., which
in turn was held as to 100% by Golden Existence Investment Limited. Therefore,
Golden Existence Investment Limited was deemed to be interested in the Shares held
by Golden Element Investment Limited and Golden Serene Co., Ltd., being a total
of 270,360,286 Shares, representing approximately 66.75% of the issued Shares.
Golden Existence Investment Limited was held as to 100% by Equiom Fiduciary
Services (Hong Kong) Limited which is the trustee of a family trust set up by Mr. JIN
Jianxin, who can influence how the trustee exercises its discretion in the trust.
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Save as disclosed above, as at 31 December 2025, no person, other
than the Directors and chief executive of the Company, whose interests
are set out in the section headed “DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES AND DEBENTURES” above, had registered an interest or short
position in the Shares or underlying shares of the Company that was
required to be recorded pursuant to section 336 of the SFO.

CONNECTED AND RELATED PARTY
TRANSACTIONS

Connected transactions

On 31 October 2025, Ningbo Kwung’s entered into a tenancy
agreement with Heyi Life Culture to lease a property indirectly owned
by Mr. JIN Jianxin which has a building area of approximately 32,839
square meters as production facilities at a total rent of RMB5,122,861
and the lease term covered the period from 1 November 2025 to 30
November 2026. On the same date, Ningbo Fenyuan entered into a
tenancy agreement with Heyi Life Culture to lease a property indirectly
owned by Mr. JIN Jianxin which has a building area of approximately
8,574 square meters as production facilities at a total rent of
RMB1,337,469 and the lease term covered the period from 1 November
2025 to 30 November 2026. Please refer to the announcement of the
Company dated 31 October 2025 for details.
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REPORT OF THE DIRECTORS (CONTINUED)

Save as disclosed above, none of the related party transactions
under the applicable accounting standards for preparing the Group’s
consolidated financial statements and as disclosed in note 36 to the
consolidated financial statements constitute connected transactions
or continuing connected transaction that is subject to, among other
things, the reporting, announcement or independent Shareholders’
approval requirements under Chapter 14A of the Listing Rules, and the
Company has complied with the requirements under Chapter 14A of
the Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the Directors, at least 25% of the total
number of issued Shares were held by the public as at 31 December
2025.

AUDITOR

PricewaterhouseCoopers retire and a resolution for their reappointment
as auditors of the Company will be proposed at the forthcoming annual
general meeting.

ON BEHALF OF THE BOARD

JIN Jianxin
Chairman

Hong Kong, 31 March 2026
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CORPORATE GOVERNANCE REPORT
£ 2o gm

CORPORATE GOVERNANCE PRACTICES TEEERER

—~n

A
Save as the deviation from the code provision C.2.1 of the Corporate KRB ZEE AT BISFBIMESCE C.2. 1 1§4) »
Governance Code, the Company has applied the principles and  #(Z2025F 12 A31 B ILFE * N ARIEfE
complied with the applicable code provisions in the Corporate 2% AT R &Y R 8l & 8 =7 & @ A <7 8l

Governance Code for the year ended 31 December 2025. &3 °
BOARD OF DIRECTORS EEg
Board composition EEEAMK

As at 31 December 2025 and as at the date of this report, the Board M 202512 A1 AMAHKERS EFE
comprises six Directors, including two executive Directors and three H/NEZEZH4AK > BERERNTEER=F

independent non-executive Directors as follows: BYIFEATESE  HIWT ¢
Executive Directors HITES

Mr. JIN Jianxin (Chairman) SEMEE(ER)

Mr. TIAN Dong H =R &4

Non-executive Director FEHITESE

Mr. SHAQ Patrick (resigned on 7 July 2025) BRF S A (7202547 A7 BEHT)
Independent non-executive Directors BYFHTES

Mr. LAl Chun Yu RIRTRE

Ms. XU Qiong BB

Mr. ZHOU Kai AL
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CORPORATE GOVERNANCE REPORT (CONTINUED)
EEERAE S ()

Board meetings, board committee meetingsand EEZ22% EBEEZES2ENX
general meetings REAXE

The attendance of each Director for the Board meetings, board ®JESEHEREHZE2025F12A31HILEFE
committee meetings and general meetings held during the year ended £ EEe@# HELZESCHLRE
31 December 2025 is set out in the following table: REZFBHINWT ¢

Meeting attended/meetings eligible to attend
EELERY/AERLEERNY
Audit  Remuneration Nomination  Shareholders’
Directors B2 Board committee committee committee meetings

gEzg ENZAE FHzEE R#ZAE RRAE

Executive Directors BITES
JIN Jianxin SR 44 N/A TE n n N
TIAN Dong BE 4/4 N/A T iE A N/A T iE A NA T iE B 1N
Non-executive Director FUTES
SHAO Patrick (resigned on B (20255

7 July 2025) 7R7BET) N 1 N/A TR N/A TR o1
Independent non-executive Directors  BIFH{TES
LAI Chun Yu RET 44 33 111 171 1/1
XU Qiong B 44 Wi NA TEE 1/1 1/1
ZHOU Kai &3l 4/4 33 n N/A TEf n
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J/J__\"MsL\iﬁﬂ:

BOARD DIVERSITY POLICY

The board diversity policy sets out the objective and approach to
achieve and maintain diversity of the Board of the Company.

With the objective of enhancing the effectiveness of the Board and
maintaining the high standard of corporate governance, the Company
recognises increasing diversity at the Board level as an essential element
in maintaining a competitive advantage. A truly diverse Board will
include and make good use of differences in a number of aspects,
including but not limited to professional experience, gender, age,
cultural and education background, knowledge, ethnicity and length
of service and any other factors that the Board might consider relevant
and applicable from time to time in order to achieve board diversity.
These differences will be considered in determining the optimum
composition of the Board and, when possible, should be balanced
appropriately. All Board appointments will be based on merit and the
contribution which the selected candidates will bring to the Board.
Candidates will be considered against objective criteria, with due regard
for the benefits of the diversity on the Board.

Selection of candidates will be based on a range of diversity
perspectives, including but not limited to professional experience
and qualifications, gender, age, cultural and education background,
knowledge, ethnicity, skills, industry experience and length of service.
The ultimate decision will be based on merit and contribution that the
selected candidates will bring to the Board. The nomination committee
of the Company will discuss and agree annually all measurable
objectives for achieving diversity on the Board and recommend them to
the Board for adoption.

As at 31 December 2025, the Board comprises four male Directors and
one female Director. As at 31 December 2025, approximately 63% of
the Group’s employees (including senior management) are female and
37% are male.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

Chairman and chief executive

Pursuant to code provision C.2.1 of the Corporate Governance Code,
the responsibilities between the chairman and the chief executive
should be segregated and should not be performed by the same
individual. However, we do not have a separate chairman and chief
executive and Mr. JIN Jianxin currently performs these two roles.
Throughout our business history, Mr. Jin, being a founder of our Group
and a controlling Shareholder, has held the key leadership position
of our Group and has been deeply involved in the formulation of
corporate strategies and management of the business and operations
of our Group since its establishment. Taking into account the consistent
leadership within our Group, our Board believes that it is in the best
interests of our Group and our Shareholders as a whole to have Mr. Jin
taking up both roles for effective and efficient overall strategic planning
and continuation of the implementation of such plans for our Group.
Our Board considers that the balance of power and authority under
the present arrangement will not be impaired and this structure will
enable our Company to make and implement decisions promptly and
effectively. Save as disclosed in this section, our Company has complied
with the code provisions of the Corporate Governance Code.

Roles and responsibilities

The Board is responsible for the leadership and control of the Group,
and delegates day-to-day operations to the management team of the
Group. The Board provides directions to the management team by
laying down strategies and plans, and then oversees the implementation
performed by the management team. The Board also timely monitor
the Group’s operational and financial performance through monthly
reports prepared by the management of the Group.

The Board also reviews the compensation policies, succession planning,
internal control system and risk management system regularly through
various committees established under the Board.

Code of conduct regarding Directors’ securities
transactions

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix C3 to the Listing
Rules as the Company’s code of conduct regarding Directors’ securities
transactions.

Having made specific enquiry of all the Directors, all Directors have
confirmed that they have complied with the Model Code during the
year ended 31 December 2025 and up to the date of this report.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

TEEBHRE @\

Terms of appointment of independent
non-executive Directors

Each of the independent non-executive Directors has signed a letter of
appointment with the Company for a period of three years, renewable
automatically for successive terms of one year each commencing from
the day following the expiry of the then current term of appointment,
unless terminated by either the Company or each of the independent
non-executive Directors by giving at least three months’ notice in
writing at the end of the aforementioned three-year term and any time
thereafter.

The table set forth below summarises the annual remuneration for each
of the independent non-executive Directors:

BYFHUTESZZEFH

EBUFATEFCEARAT LR ER
RE=F BERCAETHER ARG A
BETABRERA—F  BRIEARALE
BYFPATEEN LA =FERERER
ZEHEMRERSTRLEL=ZBAN
EMAMRLLE -

TERBR BB IFNTEERF R -

Annual

remuneration

Director 2= FEH M
Mr. LAl Chun Yu RIRF A& HKD 180,000
180,00078 7T

Ms. XU Qiong wEzt RMB80,000
AR #80,0007T

Mr. ZHOU Kai ISlbes RMB80,000
AR #80,0007T

Nomination Policy

The nomination committee of the Company makes recommendations
to the Board on the appointment and re-appointment of Directors, and
succession planning for Directors.

When making recommendations regarding the appointment of any
proposed candidate to the Board or re-appointment of any existing
member(s) of the Board, the nomination committee of the Company
shall consider a variety of factors including without limitation the
following in assessing the suitability of the proposed candidate:

(@) reputation for integrity;

(b) accomplishment, experience and reputation in the relevant
industry and other relevant sectors;

(c) commitment in respect of sufficient time, interest and attention to
the Company’s business;
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CORPORATE GOVERNANCE REPORT (CONTINUED)

diversity in all aspects, including but not limited to gender, age,
cultural and educational background, experience (professional or
otherwise), skills and knowledge;

the ability to assist and support management and make significant
contributions to the Company’s success;

compliance with the criteria of independence as prescribed
under Rule 3.13 of the Listing Rules for the appointment of an
independent non-executive Director; and

any other relevant factors as may be determined by the
nomination committee of the Company or the Board from time to
time.

Board committees

The Company currently has three committees established under the
Board, which are listed as follows:

Audit committee

Remuneration committee

Nomination committee

Audit committee

The role and function of the audit committee of the Company is
summarised below:

Relationship with the Company’s external auditor

to make recommendations to the Board on the appointment,
reappointment and removal of the external auditor;

to approve the remuneration and terms of engagement of the
external auditor;

to consider any questions of resignation or dismissal of that
auditor;
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TXERERE (R

e to review and monitor the external auditor’s independence and
objectivity and the effectiveness of the audit process in accordance
with applicable standards;

e  to discuss with the external auditor the nature and scope of the
audit and reporting obligations before the audit commences;

e to develop and implement policy on engaging an external auditor
to supply non-audit services;

e  to report to the Board, identifying and making recommendations
on any matters where action or improvement is needed; and

e to act as the key representative body for overseeing the
Company’s relations with the external auditor.

Review of the Company’s financial information

e to monitor integrity of the Company’s financial statements, annual
report, interim report and, if prepared for publication, quarterly
reports, and to review significant financial reporting judgements
contained in them; and

e to discuss problems and reservations arising from the interim
review, if applicable, and final audits, and any matters the external
auditor may wish to discuss (in the absence of management where
necessary).

Oversight of the Company’s financial reporting system, risk
management and internal control systems

e to review the Company’s financial controls, risk management and
internal control systems;

e to discuss the risk management and internal control systems with
management to ensure that management has performed its duty
to have effective systems;

e to consider major findings from investigations on risk management

and internal control matters as delegated by the Board or on its
own initiative and management’s response to these findings;
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where an internal audit function exists,

(a) to ensure co-ordination between the internal and external
auditors;

(b) to ensure that the internal audit function is adequately
resourced and has appropriate standing within the Company;
and

(c) to review and monitor its effectiveness;

to review the Group’s financial and accounting policies and
practices;

to review the external auditor’s management letter, any material
queries raised by the external auditor to management about
accounting records, financial accounts or systems of control and
management’s response;

to ensure that the Board will provide a timely response to the
issues raised in the external auditor’s management letter;

to review the Company’s statement on internal control systems
(where one is included in the annual report) prior to endorsement
by the Board;

to report to the Board on the matters in the code provision under
the Corporate Governance Code; and

to consider any other matters specifically referred to the audit
committee by the Board including but not limited to the following:

(@) to review the internal controls and risk management
systems of the Company, including the internal controls on
bank account management and the monitoring of bank
transactions on a quarterly basis in order to detect and
prevent improper bank activities and transactions;

(b) to review the report on bank account activities, material bank
transactions and all incoming wire transfers on a quarterly

basis to detect irregularities;

(c) toreport irregularities (if any) to the Board immediately;
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(d) to review arrangements by which employees of the
Company may, in confidence, raise concerns about possible
improprieties in financial reporting, internal control or other
matters. The audit committee should ensure that proper
arrangements are in place for the fair and independent
investigation of such matters and for appropriate follow-up
action; and

(e) to review the findings of the Company’s internal audit
division from time to time.

The audit committee is currently chaired by Mr. LAl Chun Yu, an
independent non-executive Director, and the other members of the
audit committee are Ms. XU Qiong and Mr. ZHOU Kai, independent
non-executive Directors.

Remuneration committee

The role and function of the remuneration committee of the Company
is summarised below:

e  to establish and review the Company’s policy and structure of the
remuneration for Directors and senior management and make
recommendations to the Board on the establishment of a formal
and transparent procedure for developing remuneration policy;

e to determine, with delegated responsibility, the specific
remuneration packages of executive Directors and senior
management, including benefits in kind, pension rights and
compensation payments, including any compensation payable
for loss or termination of their office or appointment, or to make
recommendations to the Board on the remuneration packages of
executive Directors and senior management;

e to make recommendations to the Board on employee benefit
arrangement;

e to make recommendations to the Board on the remuneration of
non-executive Directors;

e to consider factors such as salaries paid by comparable companies,
time commitment and responsibilities, employment conditions
elsewhere in the Group and desirability of performance-based
remuneration;

e to review and approve the management’s remuneration proposals

by reference to corporate goals and objectives resolved by the
Board from time to time;
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e to review and approve the compensation payable to executive
Directors and senior management in connection with any loss
or termination of their office or appointment to ensure that
such compensation is determined in accordance with relevant
contractual terms and that such compensation is otherwise fair
and not excessive for the Company;

e to review and approve compensation arrangements relating
to dismissal or removal of Directors for misconduct to ensure
that such arrangements are determined in accordance with
relevant contractual terms and that any compensation payment is
otherwise reasonable and appropriate;

e  to ensure that no Director or any of his/her associates is involved
in deciding his/her own remuneration and that, as regards the
remuneration of a non-executive Director who is a member of the
committee, his/her remuneration should be determined by the
other members of the committee;

e  to advise Shareholders of the Company with respect to any service
contracts of Directors that require Shareholders’ approval under
the Listing Rules; and

e  to review and/or approve matters relating to share schemes under
Chapter 17 of the Listing Rules.

The remuneration committee is currently chaired by Mr. ZHOU Kai, an
independent non-executive Director, and the other members of the
remuneration committee are Mr. JIN Jianxin, an executive Director, and
Mr. LAl Chun Yu, an independent non-executive Director.
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Nomination committee

The role and function of the nomination committee of the Company is
summarised below:

48

to review the structure, size, composition and diversity (including
but not limited to the skills, knowledge, gender, age, ethnicity,
cultural and educational background, professional experience
and length of services) of the Board at least annually and to
make recommendations to the Board regarding any proposed
changes to the Board to complement the corporate strategy of the
Company;

to identify individuals suitably qualified to become Board members
and to select or make recommendations to the Board on the
selection of, individuals for nomination of directorships of the
Company;

to assess the independence of independent non-executive
Directors;

to advise the Board on the following issues on the selection of
an individual to be nominated as an independent non-executive
Director:

(@) the process used for identifying the individual and why the
individual should be elected and the reasons why it considers
the individual to be independent;

(b) if the proposed independent non-executive Director will be
holding their seventh (or more) listed company directorship,
why the individual would still be able to devote sufficient
time to the Board;

() the perspectives, skills and experience that the individual can
bring to the Board; and

(d) how the individual contributes to diversity of the Board;

to make recommendations to the Board on relevant matters
relating to the appointment or re-appointment or removal of
directors of the Company and succession planning for directors
in particular the chairman and the chief executive officer of the
Company;
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CORPORATE GOVERNANCE REPORT (CONTINUED)

e to implement and review the Board diversity policy of the
Company (the “Board Diversity Policy”); recommend any
revisions of the Board Diversity Policy to the Board; review the
measurable objectives that the Board has set for implementing
the Board Diversity Policy, and the progress on achieving the
objectives;

e disclose the Board Diversity Policy or a summary of such policy,
in particular, the measurable objectives that it has set for
implementing the Board Diversity Policy and the progress on
achieving these objectives and its review results in the Company’s
corporate governance report annually; and

e to review and disclose the policy for nomination of directors
implemented, as appropriate, and a summary of the work during
the year in the Company’s corporate governance report annually.

The nomination committee is currently chaired by Ms. XU Qiong, an
independent non-executive Director, and the other members of the
nomination committee are Mr. JIN Jianxin, an executive Director, and
Mr. LAl Chun Yu, an independent non-executive Director.

AUDITOR’S REMUNERATION

PricewaterhouseCoopers has been appointed as the auditor of
the Company in respect of the audit of the consolidated financial
statements of the Company for the year ended 31 December 2025.
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J/J__\"MsAiﬁ-d:

An analysis of the fees paid or payable to PricewaterhouseCoopers
in relation to services rendered to the Group for the year ended 31
December 2025 is as follows:

M T KIE ST BTN E 2= 20254
RANNBLEFERAEEREZREME
RERESINZEASTOT

RMB’000

ARETFIT

Audit services ZERTE 1,000
Non-audit services B RS 135
1,135

DIVIDEND POLICY

The Board may consider declaring and paying dividends to the
Shareholders by taking into account the factors set out below. Such
declaration and payment of dividends by the Company shall remain to
be determined at the sole discretion of the Board and subject to the
requirements under all applicable laws, rules and regulations as well as
the Articles.

When considering whether to declare any dividends and determining
the dividend amount, the Board shall take into consideration, inter alia,
the following factors:

(@) results of operation;

(b) cash flows;

(c) financial condition;

(d) future business prospects;

(e) statutory and contractual restrictions on the payment of dividends;
and

(f)  any other factors that the Board may deem appropriate.

The Board may propose the payment of dividends, if any, with respect
to the Company’s Shares on a per share basis.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

Depending on the financial conditions of the Group and the conditions
and factors as set out above, dividends may be proposed and/or
declared by the Board for a financial year or period as interim dividend,
final dividend, special dividend and any distribution of net profits that
appear to the Board to be justified by the profits of the Company
available for distribution. Except in the case of interim dividend, any
dividends declared by the Company must be approved by an ordinary
resolution of Shareholders at an annual general meeting and must not
exceed the amount recommended by the Board.

The Company may declare and pay dividends by way of cash or scrip or
by other means that the Board considers appropriate, subject to and in
accordance with the procedures set out in the Articles.

The Company will continually review the dividend policy and reserves
the right in its sole and absolute discretion to update, amend and/
or modify the policy at any time. The policy shall in no way constitute
a legally binding commitment by the Company that dividends will be
paid in any particular amount and in no way obligate the Company to
declare a dividend at any time or from time to time.

SHAREHOLDERS’ RIGHTS

Shareholders can at any time raise enquiries to the Board. The enquiries
must be in writing with contact information of the Shareholder(s) and
deposited at the principal place of business of Company in Hong Kong
at Unit 1102, 11th Floor, Brill Plaza, No. 84 To Kwa Wan Road, To Kwa
Wan, Kowloon, Hong Kong for the attention of the company secretary
of the Company.

In addition, any one or more duly registered holder of the Shares
holding at the date of deposit of the requisition not less than one-
tenth of the paid up capital of the Company carrying the right of voting
at general meetings of the Company shall at all times have the right,
by written requisition to the Board or the secretary of the Company, to
require an extraordinary general meeting to be called by the Board for
the transaction of any business specified and putting forward proposals
in such requisition; and such meeting shall be held within two months
after the deposit of such requisition. If within twenty-one days of
such deposit the Board fails to proceed to convene such meeting the
requisitionist(s) himself (themselves) may do so in the same manner,
and all reasonable expenses incurred by the requisitionist(s) as a result
of the failure of the Board shall be reimbursed to the requisitionist(s) by
the Company.
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Overall, the Company considers the above Shareholders’
communication policy of the Group implemented and conducted during
the year to be effective. The Company will continue to review the
implementation and effectiveness of the Shareholders’ communication
policy by Shareholders’ feedback from the above channel.

CONSTITUTIONAL DOCUMENTS

There is no significant changes in the constitutional documents of the
Company during the year ended 31 December 2025.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board is responsible for evaluating and determining the nature
and extent of the risks the Company is willing to take in achieving
the Company’s strategic objectives, and ensuring that the Company
establishes and maintains appropriate and effective risk management
and internal control systems. The Board oversees management in
the design, implementation and monitoring of the risk management
and internal control systems. The Board acknowledges that such risk
management and internal control systems are designed to manage
rather than eliminate the risk of failure to achieve business objectives,
and can only provide reasonable but not absolute assurance against
material misstatement or loss.

The Board confirms that it has conducted a review of the risk
management and internal control systems of the Group during the year
ended 31 December 2025. The review was performed by the internal
audit team.

The Board concludes, based on the result of the review, that the
risk management and internal control systems currently in place are
adequate and effective. The Board expects that a review of the risk
management and internal control systems will be performed annually.
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INDEPENDENT AUDITOR’S REPORT

pWC &gkt

Independent Auditor’s Report
To the Shareholders of Kwung’s Aroma Holdings Limited
(incorporated in the Cayman Islands with limited liability)

OPINION

What we have audited

The consolidated financial statements of Kwung’s Aroma Holdings
Limited (the “Company”) and its subsidiaries (the “Group”), which are
set out on pages 60 to 167, comprise:

e the consolidated statement of financial position as at 31
December 2025;

e the consolidated statement of profit or loss and other
comprehensive income for the year then ended,;

e the consolidated statement of changes in equity for the year then
ended;

e the consolidated statement of cash flows for the year then ended;
and

e the notes to the consolidated financial statements, comprising
material accounting policy information and other explanatory
information.
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OPINION (Continued)
Our opinion

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2025, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
HKFRS Accounting Standards as issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAS”) as issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements section of our
report.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the HKICPA’s
Code of Ethics for Professional Accountants (the “Code”), as applicable
to audits of financial statements of public interest entities. We have also
fulfilled our other ethical responsibilities in accordance with the Code.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in
the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

KEY AUDIT MATTERS (continued)

The key audit matter identified in our audit is related to revenue

recognition on wholesale transactions as follows :

Key Audit Matter
BREITER

B ZEE®RE (&)

FREITEE mw

REBEZTHBIOA B ER
MBASRERT FHAOT

2 5 P HE SR WA

How our audit addressed the Key Audit Matter
BAWETNAEEREESSE

Revenue recognition — wholesale transactions

WA BRE-MRXE

Refer to notes 3.1.7 and 7 to the consolidated financial
statements.
A2RGRA M mRME3NTRT -

Revenue of the Group from wholesale transactions for
the year ended 31 December 2025 was RMB873 million.
Revenue from wholesale transactions is recognised when
control of the underlying products has been transferred
to the customers.
EXEBZE20255F12A31BIEFERERERHZ
WABARKEBIZESTL - RERERHZWRARIME
BHEMZHRCERERPRH®R -

We focus on revenue from wholesale transactions due
to the high volume of wholesale transactions, and thus
significant audit time and resources were devoted in this
area.
BPEIREHERGZRARHRIHEEREKN B
MR ERBERAXEERTRKERER -

We understood, evaluated and tested, on a sample basis,
management’s key controls over revenue recognition
in respect of the Group’s wholesale transactions, from
approval of customer orders, all the way to settlement of
trade receivables.
ﬁﬁ%ﬁ%l%ﬂ%x%%%%ﬂﬁ&?% B ERI
RECTEEWHARPITEZAEE HEWFIEL K
)\Eﬁuuﬂ’]ﬁﬂﬁT il o

We conducted testing for revenue wholesale transactions
on a sample basis by examining the relevant supporting
documents, including sales contracts or customer orders,
sales invoices, customs declaration forms for export sales,
delivery notes, and cash collections.

BPRMmERELE BEREREEIEXH 8% i
EERRETFAIE  HEEE HHHEEEHERRE

ﬁﬁ&fﬁiuﬁﬁﬂ AR R ST R -

We tested wholesale transactions that took place before
and after the balance sheet date to assess whether the
transactions were recognised in the appropriate reporting
period based on the supporting documents obtained.

HPLEE B ER B ARTRET AR B SHETA -
DMBAR PSR X R R R B R E S WS B R -

Based on our work performed, we found the revenue
wholesale transactions tested were supported by the
relevant evidence that we gathered.

ERFTATHIF ﬁﬁ%ﬁ B E B B R
XFHEAHNBAILERS
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OTHER INFORMATION

The directors of the Company are responsible for the other information.
The other information comprises all of the information included
in the Kwung’s Aroma Holdings Limited 2025 Annual Report (the
“annual report”) other than the consolidated financial statements
and our auditor’s report thereon. We have obtained some of the other
information including Management Discussion and Analysis prior to the
date of this auditor’s report. The remaining other information, including
Corporate Information, Chairman’s Statement, Report of the directors,
Corporate Governance Report and the other sections to be included
in the annual report, is expected to be made available to us after that
date.

Our opinion on the consolidated financial statements does not cover
the other information and we do not and will not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information identified above
and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially
misstated.

If, based on the work we have performed on the other information
that we obtained prior to the date of this auditor’s report, we conclude
that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

When we read the remaining other information to be included in the
annual report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to Audit
Committee and take appropriate action considering our legal rights and
obligations.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

RESPONSIBILITIES OF DIRECTORS AND THE
AUDIT COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view
in accordance with HKFRS Accounting Standards as issued by the
HKICPA and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group’s financial
reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you,
as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated
financial statements.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional scepticism throughout the audit.
We also:

e |dentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group’s internal control.

e  Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

e Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in
the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to
cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

58 KWUNG’S AROMA HOLDINGS LIMITED ~ Annual Report 2025

RE BB SR MR RAE
EHEEm

ERB(EEEERDETEANBRESD
HPER T ERAE RS TEXRREE -
ZAFIIR -

o FBIFNFEAL B R BREF SR AR T B AR
BRI FEENBRRM AR -
Rt RBITEAEFAEHELRR -
UERERZERMEENESERE  F
BEMBROER - ARNKEFAI Y
REBR BE FBER  ERRL -
FEBER A ERIES 2 £ - Btk R ae
RERFMERNEAHFRR DDA
BRERARERAEBRMEFNEKR
B8 ER PR 1O L

o THERIHEBAREIES - XK
BEMNEFEF BENLIEHES
NEEHINEREERRER -

e NFEEFAERASHERRNBEER
EHGFH AT MR EN SN -

s HEERMANBLKLOTERNGRE
PR #m o IRIBPTEI M EFHEE -
BEETEAFERFAXBERBEENE
RAHEEMN KM A gy EEE
MIERERENELEARE IR
BPRAEFEERNIHEEN - BIA L
BEZBMBETIRFEREIES
EMBRERTNEBERE - BREEH
MIETR  AHMEEESRER - &
P9 10 45 o /2 B N AR BRI 5 B L P ER
BEETRE - R - REFHEAB N
AR ERB T REFELE -

o HERAEMBHRRMERIHRTA
RRENAT  BREE  URERAMK
BREEDTERRRZNER -



INDEPENDENT AUDITOR’S REPORT (CONTINUED)

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

e  Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities
or business units within the Group as a basis for forming an
opinion on the consolidated financial statements. We are
responsible for the direction, supervision and review of the audit
work performed for purposes of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Lam Chun Yee Johnny (practising certificate number:
P06566).

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 31 March 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

REEaRkREMEEKE X

For the year ended 31 December 2025 #Z 20254 12 A31 H L FE

Year ended 31 December

BZ12A318LEE

2025 2024
2025 F 2024 4F
Note RMB’000 RMB’000
i3 AR®T T AR®ET T
Revenue PN 7 882,120 1,001,219
Cost of sales SHE AR 8 (692,805) (777,024)
Gross profit EF 189,315 224,195
Administrative expenses THHRX 8 (120,404) (101,205)
Selling and marketing expenses HEREHAXZ 8 (39,047) (30,915)
Net impairment losses on financial assets & @t & E R{EEB B F5 22,23 (2,267) (692)
Other income Hh iz 10 15,940 3,645
Other (losses)/gains — net Hih(E1E) s —F58 11 (1,263) 33,514
Operating profit R R 42,274 128,542
Finance income B 75 W 2 9,664 8,938
Finance costs B 75 A AN (8,867) (5,039)
Finance income, net B s W F R 12 797 3,899
Profit before income tax R F 18 B AR F 43,071 132,441
Income tax expense FriSfif X 14 (7,303) (13,777)
Profit for the year F R F 35,768 118,664
Profit attributable to: AT (G = A -
— Owners of the Company B VNEIE TSN 35,881 118,602
— Non-controlling interests —FEIE R R (113) 62
Other comprehensive income/(loss) Hi2EBA (FE)
Items that may be reclassified subsequently —BE1£ A] E# 7 2EE a2
to profit or loss EH
Exchange differences on translation of MEBINEB ER ZR
foreign operations 109 (197)
Total comprehensive income FREZERRERE
for the year 35,877 118,467
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (CONTINUED)
mhEeBEsRkREMEZEKER &)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

Year ended 31 December

BZ12A8318LEE

2025 2024
2025 & 2024
Note RMB’000 RMB’000

K1t ARBTR ARETT

Total comprehensive income TR Z

attributable to: PEWEETE -

— Owners of the Company —ARREHEB A 35,966 118,445

— Non-controlling interests — eI (89) 22
Earnings per share for profit attributable 22 F]#HE AEE 2

to owners of the Company (expressed &E# ZERER

in RMB per share) (REBRARBERT)

— Basic and diluted —HRREE 5 0.09 0.29

The above consolidated statement of profit or loss and other
comprehensive income should be read in conjunction with the
accompanying notes.

EXiRA B KA 2 s R e BB
B 5 — O BB -
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BRI R

As at 31 December 2025 7220254 12 A 31 H

As at 31 December

R12A31H
2025 2024
2025 F 2024 4F
Note RMB’000 RMB’000
i3 AR® T AR®ET T
Assets BE
Non-current assets kRBEE
Property, plant and equipment W - BER&E 16 223,235 197,503
Long-term investments RHEIRE 17 4,975 —
Right-of-use assets EREEE 19 44,913 53,933
Intangible assets EBEEEE 18 4,900 5,284
Deferred income tax assets BREFTSIEE 32 - 133
Total non-current assets EREBEELE 278,023 256,853
Current assets REBEE
Inventories & 21 112,236 101,283
Trade receivables B 5 W8 22 130,148 163,705
Prepayments, deposits and other FERFIE - ke Rk
receivables H At & W R IE 23 62,756 83,974
Financial assets at fair value through EAFERABR S
profit or loss TREE 24 12,648 20,056
Other current assets HEimEEE 25 - 21,926
Cash and cash in bank Re MFTHRS 26 590,974 355,512
Total current assets mBEELRE 908,762 746,456
Total assets EELE 1,186,785 1,003,309
Equity =
Equity attributable to owners of KATEBAELER
the Company
Share capital LN 27 359 359
Share premium AR 1 5 (8 27 155,405 173,560
Other reserves H i 28 (3,819) (6,571)
Retained earnings REBAEF 395,818 362,604
547,763 529,952
Non-controlling interests FEIE R =R 875 817
Total equity B 548,638 530,769
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
e BERRER @)

As at 31 December 2025 720254 12 A 31 H

As at 31 December

M®12831H
2025 2024
2025 F 2024
Note RMB’000 RMB’000
it ARET T ARET T
Liabilities 8@
Current liabilities REBEE
Trade and other payables B S ENFIER
E qth JE ST 5B 29 133,118 164,303
Borrowings EE 30 474,455 270,920
Contract liabilities aHaE 7(a) 4,594 4,404
Current income tax liabilities BIEAFT SR & fE 3,409 4,425
Lease liabilities HEamE 31 7,461 7,433
Deferred income tax liability REFSHAE 32 8,029 8,767
Total current liabilities mEBEERS 631,066 460,252
Non-current liabilities kRBEE
Lease liabilities HEAE 31 7,081 12,288
Total liabilities EEHBE 638,147 472,540
Total equity and liabilities EakEaEHEHE 1,186,785 1,003,309

The above consolidated statement of financial position should be read | X4RA BAFSAR L 3% 78 E2 BE P Bt 55 — OFBIRE -
in conjunction with the accompanying notes.

The consolidated financial statements on pages 60 to 167 were SR FEOE167THEZEAMBKERERE R
approved by the Board of Directors on 31 March 2026 and were signed 20263 A31HEEEg#t#% W h 7

on its behalf by: EEREEEF:
JIN Jianxin TIAN Dong
SEH ES
Executive director Executive director
HITEF HITEF

Wit S FZRERAT —BoREFR 63



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REERBHR

For the year ended 31 December 2025 &£ 2025 12 A31 B IEFE

Note
i3

Balance at R2025F181A
1 January 2025 033 359 173,560 (6,571) 362,604 529,952 817 530,769

Comprehensive income 2 K&

Profit for the year FREF = = - 35,881 35,881 (113) 35,768
Exchange differenceson  AEENER 2
translation of foreign ERER
operations 28 - - 85 - 85 24 109
- - 85 35,881 35,966 (89) 35,877

Transactions with owners SHEHANEES
in their capacity as 2 INGES
owners ETNRS

Capital contributions from ~ JEZRARETE
non-controlling

shareholders - - - - - 350 350
Capital reductions from non- 3R SR &

controlling shareholders - - - - - (203) (203)
Appropriation to statutory & E & B

reserves 28 - - 2,667 (2,667) - - -
Dividends paid ERRE 33 - (18,155) - - (18,155) - (18,155)
Balance at R2025%12A31R

31 December 2025 Mt 359 155,405 (3.819) 395,818 547,763 875 548,638
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

REREEEHR (&)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

Attributable to owners of the Company

RREER N
Non-
Share Share Other Retained controlling Total
capital premium reserves eamings Subtotal interests equity
RA  BRHEE  AbREE  REEA Nt FEERER  ERER
Note RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB'000 RMB’000
Wi AREFTT ARBTT ARETR AR®TT AR%Tn ARETE AR%TR
Balance at R2024E1818
1 January 2024 Mge 359 206,813 (13,555) 251,143 444,760 795 445,555
Comprehensiveincome 2@ K&
Profit for the year FERET - - - 118,602 118,602 62 118,664
Exchange differences on BEBNEKL
translation of foreign ERER
operations 28 - - (157) - (157) (40) (197)
- - (157) 118,602 118,445 22 118,467
Transactions with owners EEHANEES
in their capacity as 2 INGES
owners BINRE
Appropriation to statutory & TE BB B
reserves 28 - - 7,141 (7.141) - - -
Dividends paid ERRE 33 - (33,253) - - (33,253) - (33,253)
Balance at R2024512 318
31 December 2024 0k 359 173,560 (6,571) 362,604 529,952 817 530,769

The above consolidated statement of changes in equity should be read

in conjunction with the accompanying notes.

IS GV T DEY LGRS
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CONSOLIDATED STATEMENT OF CASH FLOWS

RERTMNER

For the year ended 31 December 2025 #Z 20254 12 A31 H L FE

Year ended 31 December

BZ12A831BLEE

2025 2024
2025 F 2024 4F
Note RMB’000 RMB’000
i3 AR®T T AR®ET T
Cash flows from operating activities RETHMBHEERE
Cash generated from operations KSR 34(a) 66,703 13,882
Interest received B F B 9,490 6,838
Income tax paid B FTEH (8,925) (15,722)
Net cash generated from operating RETEHBELSER
activities 67,268 4,998
Cash flows (used in)/from investing REES (FTA)
activities FBHERE
Purchase of property, plant and equipment HEE % - BB L& (59.610) (70,769)
Payments for financial instruments SR ITARK (102,000) (120,000)
Purchase of intangible assets BERVAE (810) (692)
Investments in joint venture NEEhERNKRE (5,000) -
Proceeds from disposal of financial HESBITAMSHKIEA
instruments 137,211 186,421
Proceeds from disposal of property, plant ~ HEWE - BE KRG
and equipment 1S EIE 1,421 -
Proceeds from disposal of a subsidiary HE B ARG
IR - 45,461
Net cash (used)/generated from REES (FTH)
investing activities FIBEESFH (28,788) 40,421
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CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
GEeEBRERER(E)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

Year ended 31 December

BZ12A31ALEE
2025 2024
2025 2024
Note RMB’000 RMB’000
k=3 AR¥T T ARBTT
Cash flows from financing activities RETEHERSRE
Proceeds from borrowings EEMSIE 182,088 57,000
Proceeds from discounted bills ﬁﬁfﬁmTFZﬁﬁ?:Ef IR 702,680 342,402
Capital contribution from non-controlling ~ JFIZ &z T &
interests 58 -
Repayment of borrowings BEEE (104,633) (244,482)
Repayment of discounted bills BRIREIRIER (576,600) -
Interest paid BEAF A (8,867) (5,039)
Principal elements of lease payments HE AZF il 34(b) (9,937) (13,280)
Dividends paid B R (18,155) (33,253)
Net cash generated from financing RMETHERESESE
activities 166,634 103,348
Net increase in cash and cash ReERBRSSEYEM
equivalents FE 205,114 148,767
Cash and cash equivalents at beginning of REMIRE KIS HEY
the year 327,457 170,214
Effect of foreign exchange rate changes SN DE R BB v B (5,629) 8,476
Cash and cash equivalents at end RERBAESRBESEEY
of the year 526,942 327,457

The above consolidated statement of cash flows should be read in

conjunction with the accompanying notes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMERRME

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

68

GENERAL INFORMATION

Kwung’s Aroma Holdings Limited (hereafter, the “Company”)
was incorporated in the Cayman Islands on 13 November 2018 as
an exempted company with limited liability under the Companies
Law (Cap.22, law 3 of 1961, as consolidated and revised) of the
Cayman Islands. The address of the Company’s registered office is
89 Nexus Way, Camana Bay, Grand Cayman, KY1-9009, Cayman
Islands.

The Company is an investment holding company. The Company
and its subsidiaries (together, the “Group”) are principally
engaged in design and manufacturing of home fragrance related
products in the People’s Republic of China (the “PRC”), distributing
the products to overseas and in the PRC. The ultimate controlling
company is Equiom Fiduciary Services (Hong Kong) Limited. The
ultimate controlling shareholder of the Group is Mr. Jin Jianxin
(“Mr. Jin” or the “Ultimate Controlling Shareholder”).

The Company’s share began to list on the Stock Exchange on 16
January 2020.

These consolidated financial statements are presented in
thousands of Renminbi (‘RMB’000”), unless otherwise stated.

BASIS OF PREPARATION AND CHANGES
IN ACCOUNTING POLICIES

2.1 Basis of preparation

(i) Compliance with HKFRS Accounting
Standards and the disclosure requirements
of HKCO

The consolidated financial statements of the Company
have been prepared in accordance with HKFRS
Accounting Standards as issued by the Hong Kong
Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies
Ordinance (“HKCO”) Cap. 622.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

2 BASIS OF PREPARATION AND CHANGES
IN ACCOUNTING POLICIES (Continued)

2.1 Basis of preparation (continued)

(i)

(ii)

Compliance with HKFRS Accounting
Standards and the disclosure requirements
of HKCO (Continued)

HKFRS Accounting Standards comprise the following
authoritative literature:

e Hong Kong Financial Reporting Standards,
e Hong Kong Accounting Standards, and

e Interpretations developed by the Hong Kong
Institute of Certified Public Accountants.

Historical cost convention

The financial statements have been prepared on a
historical cost basis, except that certain financial assets
and liabilities (including derivative instruments) are
measured at fair value.

2.2 Changes in accounting policies

The accounting policies applied in the preparation of these
consolidated financial statements are set out below. These
accounting policies have been consistently applied to all the
years presented unless otherwise mentioned.

(i)

New standards, amendments and
interpretation to existing standards which
are effective in 2025 and adopted by the
Group

The following new standards, amendments and
interpretation to existing standards have been adopted
by the Group for the first time for the financial year
beginning on 1 January 2025:

HKFRS 21 (Amendment)
BV BRELERE 215 (BETA)

The adoption of the new standards, amendments
and interpretation to existing standards do not have a
material impact on the consolidated financial statements
of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e MR M|

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

2 BASIS OF PREPARATION AND CHANGES
IN ACCOUNTING POLICIES (Continued)

2.2 Changes in accounting policies (Continued)

(i) New standards, amendments,
interpretation and improvements to
existing standards which have not been
adopted

The following standards, amendments, interpretation
and improvements to existing standards, which are
relevant to the operations of the Group, have been
published and are not mandatory for the Group’s
accounting periods beginning on or after 1 January
2026 but have not been early adopted by the Group:

New standards, amendments,
interpretation and improvements

HMER - AEETA - RERIGE

2 WAUEERSHERED

(%)
2.2 DT BUREE @)

(i) TEZRMAVFER - ]
BEAZBITR 28
R

UTAEANEEEERE
ZRRIRITHER ZEFTA -
RERNE BREmMAE
B &E/BEE2026%1 A1 8K
ZERAE e EIRER -
AEBETERERMNTMZ
ZHER BETAR RERME

Effective for
accounting periods
beginning on or after

RETBERRAKBRZ
‘BT HBER

Amendments to HKFRS 9
and HKFRS 7

Amendments to the Classification and
Measurement of Financial Instruments

BEMBHRELENEIRRESE SRITADBERAEZER

g mEERETH (EFTA)

Amendments to HKFRS 9

Contracts Referencing Nature-dependent

and HKFRS 7 . _Electricity
BEAVBRELENEIRRES KBEARBREEETINEGH
WM EERE 75 (BFTA)
Annual Improvements to HKFRS Accounting Standards — Volume 11

BB BEREER S ERNFESCE—F 111
HKFRS 18 Presentation and Disclosure in Financial

HB MR EERIFE 1857
Hong Kong Interpretation 5
(Revised)

BEREESR (KERT)
HKFRS 19

BAREMBRELERE 195

Statements

B R ) 25 MK EE

Presentation of Financial Statements —
Classification by the Borrower of a Term
Loan that Contains a Repayment on
Demand Clause

MBEHRENER - ERAHSARERE
BIERNTEHRERN S

Subsidiaries without Public Accountability:
Disclosures

FEABMENMBAR  HE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

2 BASIS OF PREPARATION AND CHANGES 2 MBEEERSTHEREE
IN ACCOUNTING POLICIES (continued) (48)

22 BT HEEE W

2.2 Changes in accounting policies (Continued)

(i) New standards, amendments,

interpretation and improvements to
existing standards which have not been
adopted (Continued)

According to the assessment made by the directors of
the Company, these new and amended standards are
either not relevant to the Group or not significant to the
financial performance and positions of the Group when
they become effective, except for HKFRS 18 which will
mainly impact the presentation of the consolidated
statements of comprehensive income.

HKFRS 18 will replace HKAS 1 Presentation of Financial
Statements, introducing new requirements that will help
to achieve comparability of the financial performance of
similar entities and provide more relevant information
and transparency to users. Even though HKFRS 18 will
not impact the recognition or measurement of items
in the financial statements, its impacts on presentation
and disclosure are expected to be pervasive, in particular
those related to the statement of financial performance
and providing management-defined performance
measures within the financial statements.

(i) TERMAVFER - ]
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& BGE (80
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BTt I REAER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

o)

B 3% 3R 3R MY A (@)

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

2

72

BASIS OF PREPARATION AND CHANGES
IN ACCOUNTING POLICIES (Continued)

2.2 Changes in accounting policies (Continued)

(i) New standards, amendments,
interpretation and improvements to
existing standards which have not been
adopted (Continued)

Management is currently assessing the detailed
implications of applying the new standard on the
Group’s consolidated financial statements. From the
high-level preliminary assessment performed, the
following potential impacts have been identified:

Impact on consolidated statements of comprehensive
income:

e Although the adoption of HKFRS 18 will have
no impact on the Group’s net profit, the Group
expects that grouping items of income and
expenses in the income statement into the new
categories will impact how operating profit is
calculated and reported. From the high-level
impact assessment that the Group has performed,
the following items might potentially impact
operating profit:

—  HKFRS 18 has specific requirements on the
category in which derivative gains or losses
are recognised — which is the same category
as the income and expenses affected by the
risk that the derivative is used to manage.
Although the group currently recognises
the gains or losses in operating profit, there
might be a change to where these gains
or losses are recognised, and the Group is
currently evaluating the need for change.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e B R M|

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

2 BASIS OF PREPARATION AND CHANGES
IN ACCOUNTING POLICIES (Continued)

2.2 Changes in accounting policies (Continued)

(i) New standards, amendments,
interpretation and improvements to
existing standards which have not been
adopted (Continued)

Impact on consolidated balance sheets:

The line items presented on the primary financial
statements might change as a result of the application
of the concept of useful structured summary and the
enhanced principles on aggregation and disaggregation.
In addition, since goodwill will be required to be
separately presented in the statement of financial
position, the group will disaggregate goodwill and
other intangible assets and present them separately in
the statement of financial position.

Impact on disclosure:

e The Group does not expect there to be a
significant change in the information that is
currently disclosed in the notes because the
requirement to disclose material information
remains unchanged; however, the way in which
the information is grouped might change as
a result of the aggregation/disaggregation
principles. In addition, there will be significant new
disclosures required for:

—  management-defined performance measures;

— a break-down of the nature of expenses
for line items presented by function in the
operating category of the statement of profit
or loss — this break-down is only required for
certain nature expenses; and

—  for the first annual period of application of
HKFRS 18, a reconciliation for each line item
in the statement of profit or loss between
the restated amounts presented by applying
HKFRS 18 and the amounts previously
presented applying HKAS 1.

2 WAUEERSHERED

22 BT HEEE @
(i) TEHFMANIHFER -]

BEAI &R - 28
& BGE (80

HERBEERBRIRE

TEMBHRRMEINANIAR
AEeREREREREIER
BB A RE R & PF &
DR AT A FrEEE) - LLSh
EREEEEMBIRREP
BREIIR - SR E BT D
BELHEMETLEE 1R
SRR R 2 BIFIIR

B

s

X

B - o

B

AT
— Hr 0 N ) 5 - 5

I T w4 A
% = & Ho 3L S %
A

ﬁiwm-

i
fals

[

St g

N

o b
!

s

N

VB

=5 .

==

v

N

A

a
on

\
=1 i
o ¥
TE]
il
ZF
HE
h

Ll
B EEAE 185
2HNEI S EY
LWEREREES
sHERIE 15 2 51
SR °

Wit S FZRERAT —BoREFR /3



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

2 BASIS OF PREPARATION AND CHANGES 2 RBEEERSTHERESE

IN ACCOUNTING POLICIES (continued) (#&)
2.2 Changes in accounting policies (Continued) 22 SRS E @)

(i) New standards, amendments, (i) TEFRMGFER R
interpretation and improvements to BEAZBIX 28
existing standards which have not been X BUE ()
adopted (Continued)

Impact on cash flow statement: HRSRERNTE -

e From a cash flow statement perspective, there will e WREREXRAEMS -
be changes to how interest paid are presented. ERHERZE5) TR
Interest paid will be presented as financing cash THE -BRHFEHE
flows, which is a change from current presentation JAEMEReRE B
as part of operating cash flows. BRIEAKEREMNE

B —EH 25 TR -

The Group will apply the new standard from its mandatory NEE G 858 6 AR A #2027 F

effective date of 1 January 2027. Retrospective application 1TR1BRERMER  WHEEMN

is required, and so the comparative information for the R Bt #RBEEBETHR

financial year ending 31 December 2026 will be restated in ERERE 18R EIE E 2026 12

accordance with HKFRS 18. A3 BIEMBFENLRER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e B R M|

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

3 ACCOUNTING POLICIES
3.1 Material accounting policies

3.1.1 Property, plant and equipment

Property, plant and equipment are stated at historical
cost less depreciation. Historical cost includes
expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. The carrying amount of any component
accounted for as a separate asset is derecognised when
replaced. All other repairs and maintenance are charged
to profit or loss during the reporting period in which
they are incurred.

Depreciation is calculated using the straight-line method
to allocate their costs to their residual values, over their
estimated useful lives as follows:

Buildings

BF

Transportation equipment
BRR

Electronic equipment

B R

Machinery

Tk

Furniture

RE

Leasehold improvements

HEEE

3 BFEX
3.1 ERERTBR

I ME - - BMERRE

YR BB MR BRE LK
KRBT EFER - ELKAR
R EEREBEEEREMGED
FS

BERSEEEZIAB A
ARG ENARRABEG R
ARNEE N e n] ST B8
BRARBERT T &FA
EENFREEXERSB L
MEE (WEE) - AR
EBEEENTMABOMNER
ERBREERIER A
Hit e RRERANEE
RS HE e BENE -

FrE TN A ET A E A F B
() A ERERSEK
AoB=HERNBREEE

20 years

204F

5 years

5%

3-10 years

32104

3-10 years

3E104F

3-10 years

3E10FF

Shorter of unexpired lease term and
estimated useful lives

T E R E W HIPR MR & k5t
AIEAFHzBREE

Wit S FZRERAT —B-REFR /5



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

3 ACCOUNTING POLICIES (Continued)

76

3.1 Material accounting policies (continued)

3.1.1 Property, plant and equipment (Continued)

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each
reporting period.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by
comparing proceeds with carrying amount and are
recognised within “Other gains/(losses) — net” in the
consolidated statement of profit or loss and other
comprehensive income.

3.1.2 Inventories

Raw materials and stores, work in progress and
finished goods are stated at the lower of cost and net
realisable value. Cost comprises direct materials, direct
labour and an appropriate proportion of variable and
fixed overhead expenditure, the latter being allocated
on the basis of normal operating capacity. Costs are
assigned to individual items of inventory on the basis of
weighted average costs. Costs of purchased inventory
are determined after deducting rebates and discounts.
Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make
the sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

3 ACCOUNTING POLICIES (Continued)

3.1 Material accounting policies (continued)

3.1.3 Trade and other receivables

Trade receivables are amounts due from customers for
merchandise sold in the ordinary course of business. If
collection of trade and other receivables is expected in
one year or less (or in the normal operating cycle of the
business if longer), they are classified as current assets.
If not, they are presented as non-current assets.

Trade and other receivables are recognised initially at
fair value and subsequently measured at amortised cost
using the effective interest method, less provision for
impairment.

3.14 Cash and cash equivalents

Cash and cash equivalents include cash in hand and
banks, deposits held at call with financial institutions
and other short-term, highly liquid investments with
original maturities of three months or less that are
readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in
value.

3.1.5 Trade and other payables

Trade and other payables represent liabilities for
goods and services provided to the Group prior to
the end of financial year which are unpaid. Trade
and other payables are presented as current liabilities
unless payment is not due within 12 months after the
reporting period. They are recognised initially at their
fair value and subsequently measured at amortised cost
using the effective interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 &£ 2025 12 A31 H L F &

3 ACCOUNTING POLICIES (Continued)

78

3.1 Material accounting policies (continued)

3.1.6 Current and deferred income tax

The income tax expense or credit for the period is the
tax payable on the current period’s taxable income
based on the applicable income tax rate for each
jurisdiction adjusted by changes in deferred tax assets
and liabilities attributable to temporary differences and
to unused tax losses.

Current income tax

The current income tax charge is calculated on the
basis of the tax laws enacted or substantively enacted
at the end of the reporting period in the countries/
regions where the Company’s subsidiaries operate and
generate taxable income. Management periodically
evaluates positions taken in tax returns with respect
to situations in which applicable tax regulation is
subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be
paid to the tax authorities.

Deferred income tax

Deferred income tax is provided in full, using the liability
method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying
amounts in the consolidated financial statements.
However, deferred tax liabilities are not recognised
if they arise from the initial recognition of goodwill.
Deferred income tax is also not accounted for if it
arises from initial recognition of an asset or liability
in a transaction other than a business combination
that at the time of the transaction affects neither
accounting nor taxable profit or loss. Deferred income
tax is determined using tax rates (and laws) that have
been enacted or substantially enacted by the end of
the reporting period and are expected to apply when
the related deferred income tax asset is realised or the
deferred income tax liability is settled.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

3 S BEXmw
31 EREFHE@®
3.1.6 B HA &2 IR ZE Fr 18 B (@)

3 ACCOUNTING POLICIES (Continued)
3.1 Material accounting policies (continued)

3.1.6 Current and deferred income tax

(Continued)
Deferred income tax (Continued)

Deferred tax assets are recognised only if it is probable
that future taxable amounts will be available to utilise
those temporary differences and losses.

Deferred tax liabilities and assets are not recognised for
temporary differences between the carrying amount
and tax bases of investments in foreign operations
where the Company is able to control the timing of the
reversal of the temporary differences and it is probable
that the differences will not reverse in the foreseeable
future.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances relate
to the same taxation authority. Current tax assets and
tax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to settle
on a net basis, or to realise the asset and settle the
liability simultaneously.

Current and deferred tax is recognised in profit or loss,
except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this
case, the tax is also recognised in other comprehensive
income or directly in equity, respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 &£ 2025 12 A31 H L F &

3 ACCOUNTING POLICIES (Continued)

80

(1)

3.1 Material accounting policies (continued)

3.1.7 Revenue recognition

Sale of goods — wholesale

The Group manufactures and sells a range of
candles, home fragrance and home accessories in
the wholesale market. Sales are recognised when
control of the products has transferred, being
when the products are delivered to the wholesaler,
the wholesaler has full discretion over the
channel and price to sell the products, and there
is no unfulfilled obligation that could affect the
wholesaler’s acceptance of the products. Delivery
occurs when the products have been shipped to
the specified location, the risks of obsolescence
and loss have been transferred to the wholesaler,
and either the wholesaler has accepted the
products in accordance with the sales contract,
the acceptance provisions have lapsed, or the
Group has objective evidence that all criteria for
acceptance have been satisfied.

The products are sold with retrospective volume
rebates based on aggregate sales over a 12
months period to certain customers. Revenue
from these sales is recognised based on the price
specified in the contract, net of the estimated
volume discounts. Accumulated experience is
used to estimate and provide for the rebates,
using the expected value method, and revenue
is only recognised to the extent that it is highly
probable that a significant reversal will not occur.
The revenue from these sales is normally billable
immediate upon the delivery of the products.
No element of financing is deemed present as
the sales are made with no credit term, which
is consistent with market practice. The Group’s
obligation to replace faulty products under
the standard warranty terms is assessed and
recognised as a provision.
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3 ACCOUNTING POLICIES (Continued)
3.1 Material accounting policies (continued)

3.1.7 Revenue recognition (Continued)

(i) Sale of goods — wholesale (Continued)

As receivable is recognised when the goods are
delivered as this is the point in time that the
consideration is unconditional because only the
passage of time is required before the payment is
due.

(i) Sale of goods — retail

The Group operates some stores selling candles,
home fragrance and home accessories. Revenue
from the sale of goods is recognised when a
Group entity sells a product to the customer.

Payment of the transaction price is due immediately
when the customer purchases the products and
takes delivery in store. It is the Group’s policy to
sell its products to the end customer with a right
of return within 7 days. Therefore, a refund liability
(included in trade and other payables) and a right
to the returned goods (included in other current
assets) are recognised for the products expected
to be returned. Accumulated experience is used
to estimate such returns at the time of sale at a
portfolio level (expected value method). Because
the number of products returned has been steady
for years, it is highly probable that a significant
reversal in the cumulative revenue recognised will
not occur. The validity of this assumption and the
estimated amount of returns are reassessed at
each reporting date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 &£ 2025 12 A31 H L F &

3 ACCOUNTING POLICIES (Continued)

82

3.1 Material accounting policies (continued)
3.1.7 Revenue recognition (Continued)

(iii) Accounting for costs to fulfil a contract

As the transportation activities occur before the
customer obtains control of related products,
they are not separate performance obligation,
therefore, related costs are contract fulfil cost
which are capitalised as assets according to HKFRS
15. These assets are amortised on a systematic
basis that is consistent with the transfer to the
customer of the goods to which the assets relate.
Related assets are not material at the balance sheet
date due to the short period of transportation
and are charged into the cost of sales directly as
incurred.

(iv) Presentation of contract assets and

liabilities

Under HKFRS 15, a receivable is recognised
only if the Group has an unconditional right to
consideration. If the Group recognises the related
revenue before being unconditionally entitled to
the consideration for the promised goods and
services in the contract, then the entitlement to
consideration is classified as a contract asset.
Similarly, a contract liability, rather than a payable,
is recognised when a customer pays consideration,
or is contractually required to pay consideration
and the amount is already due, before the Group
recognises the related revenue. For a single
contract with the customer, either a net contract
asset or a net contract liability is presented. For
multiple contracts, contract assets and contract
liabilities of unrelated contracts are not presented
on a net basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

3 ACCOUNTING POLICIES (Continued)

3.1 Material accounting policies (continued)

3.1.7 Revenue recognition (Continued)

(v) Assets recognised from incremental costs

to obtain a contract

The Group applies the practical expedient in
paragraph 94 of HKFRS 15 and recognises the
incremental costs of obtaining contracts such as
sales commissions as an expense when incurred
if the amortisation period of the assets that the
Group otherwise would have recognised is one
year or less.

3.1.8 Investments and other financial assets

(i)

Classification

The Group classifies its financial assets in the
following measurement categories:

e those to be measured subsequently at fair
value (either through other comprehensive
income, or through profit or loss), and

e those to be measured at amortised cost.

The classification depends on the entity’s business
model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses
will either be recorded in profit or loss or OCI.
For investments in equity instruments that are
not held for trading, this will depend on whether
the group has made an irrevocable election at
the time of initial recognition to account for the
equity investment at fair value through other
comprehensive income (FVOCI).

The group reclassifies debt investments when and
only when its business model for managing those
assets changes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

3 ACCOUNTING POLICIES (Continued)

84

3.1 Material accounting policies (continued)

3.1.8 Investments and other financial assets
(Continued)

(i) Recognition and derecognition

Regular way purchases and sales of financial assets
are recognised on trade-date, the date on which
the Group commits to purchase or sell the asset.
Financial assets are derecognised when the rights
to receive cash flows from the financial assets
have expired or have been transferred and the
Group has transferred substantially all the risks and
rewards of ownership.

(iii)) Measurement

At initial recognition, the Group measures a
financial asset at its fair value plus, in the case of
a financial asset not at fair value through profit or
loss, transaction costs that are directly attributable
to the acquisition of the financial asset. Transaction
costs of financial assets carried at fair value
through profit or loss are expensed in profit or loss
of the consolidated statement of profit or loss and
other comprehensive income.

Financial assets with embedded derivatives are
considered in their entirety when determining
whether their cash flows are solely payments of
principal and interest.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

3 ACCOUNTING POLICIES (Continued)

3.1 Material accounting policies (continued)

3.1.8 Investments and other financial assets
(Continued)

(iii) Measurement (Continued)
Debt instruments

Subsequent measurement of debt instruments
depends on the Group’s business model
for managing the asset and the cash flow
characteristics of the asset. There are three
measurement categories into which the Group
classifies its debt instruments:

e Amortised cost: Assets that are held for
collection of contractual cash flows where
those cash flows represent solely payments
of principal and interest are measured at
amortised cost. Interest income from these
financial assets is included in finance income
using the effective interest rate method.
Any gain or loss arising on derecognition
is recognised directly in profit or loss and
presented in other gains/(losses) together
with foreign exchange gains and losses.
Impairment losses are presented as separate
line item in profit or loss of the consolidated
statement of profit or loss and other
comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

3 ACCOUNTING POLICIES (Continued)

86

3.1 Material accounting policies (continued)

3.1.8 Investments and other financial assets
(Continued)

(iii) Measurement (Continued)

Debt instruments (Continued)

Fair value through other comprehensive
income (“FVOCI”): Assets that are held for
collection of contractual cash flows and for
selling the financial assets, where the assets’
cash flows represent solely payments of
principal and interest, are measured at FVOCI.
Movements in the carrying amount are taken
through other comprehensive income, except
for the recognition of impairment gains or
losses, interest income and foreign exchange
gains and losses which are recognised in
profit or loss. When the financial asset is
derecognised, the cumulative gain or loss
previously recognised in other comprehensive
income is reclassified from equity to profit or
loss and recognised in other gains/(losses).
Interest income from these financial assets is
included in finance income using the effective
interest rate method. Foreign exchange gains
and losses are presented in other gains/(losses)
and impairment expenses are presented as
separate line item in profit or loss of the
consolidated statement of profit or loss and
other comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

3 ACCOUNTING POLICIES (continued) 3 DETEER@m
3 EREFHE®
IS KRERHEMEMEE (@)

3.1 Material accounting policies (continued)

3.1.8 Investments and other financial assets
(Continued)

(iii) Measurement (Continued) (iii) £ (#)

Debt instruments (Continued)

. Fair value through profit or loss (“FVPL”):
Assets that do not meet the criteria for
amortised cost or FVOCI are measured at
FVPL. A gain or loss on a debt investment
that is subsequently measured at FVPL is
recognised in profit or loss and presented net
within other gains/(losses) in the period in
which it arises.

Equity instruments

The Group subsequently measures all equity
investments at fair value. Where the Group’s
management has elected to present fair value
gains and losses on equity investments in other
comprehensive income, there is no subsequent
reclassification of fair value gains and losses to
profit or loss following the derecognition of the
investment. Dividends from such investments
continue to be recognised in profit or loss as
other income when the Group’s right to receive
payments is established.

Changes in the fair value of financial assets at FVPL
are recognised in other gains/(losses) in profit or
loss of the consolidated statement of profit or loss
and other comprehensive income as applicable.
Impairment losses (and reversal of impairment
losses) on equity investments measured at FVOCI
are not reported separately from other changes in
fair value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

3 ACCOUNTING POLICIES (Continued)

88

3.1 Material accounting policies (continued)

3.1.8 Investments and other financial assets
(Continued)

(iv) Impairment of financial assets

The Group assesses on a forward-looking basis
the expected credit losses associated with its debt
instrument carried at amortised cost and financial
assets at fair value through other comprehensive
income. The impairment methodology applied
depends on whether there has been a significant
increase in credit risk. Note 4.1.1 details how
the Group determines whether there has been a
significant increase in credit risk.

For trade receivables, the Group applies the
simplified approach permitted by HKFRS 9, which
requires expected lifetime losses to be recognised
from initial recognition of the receivables.

Impairment on other receivables is measured as
either 12-month expected credit losses or lifetime
expected credit loss, depending on whether
there has been a significant increase in credit risk
since initial recognition. If a significant increase
in credit risk of a receivable has occurred since
initial recognition, then impairment is measured as
lifetime expected credit loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e B R M|

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

3 ACCOUNTING POLICIES (Continued)

3.1 Material accounting policies (continued)

3.1.9 Leases

(i)

The Group is the lessee

The Group leases properties and land use right in
the PRC as lessee. Rental contracts of properties
are typically made annually on a recurring basis but
may have extension options as described below.
The Group’s interests in land use rights represent
prepaid operating lease payments for land located
in the PRC and the lease term is 50 years, which is
included in right-of-use assets.

Leases are recognised as a right-of-use asset and
a corresponding liability at the date at which the
leased asset is available for use by the Group. Each
lease payment is allocated between the liability and
finance cost. The finance cost is charged to profit
or loss over the lease period so as to produce a
constant periodic rate of interest on the remaining
balance of the liability for each period. The right-
of-use asset is depreciated or amortised over the
shorter of the asset’s useful life and the lease term
on a straight-line basis.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities
include the net present value of the following lease
payments:

e Fixed payments (including in-substance
fixed payments), less any lease incentives
receivable;

e  Variable lease payment that are based on an
index or a rate; and

e  Payments of penalties for terminating the
lease, if the lease term reflects the Group, as
a lessee, exercising an option to terminate
the lease.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

3 ACCOUNTING POLICIES (Continued)

90

(1)

3.1 Material accounting policies (continued)

3.1.9 Leases (Continued)

The Group is the lessee (Continued)

The lease payments are discounted using the
interest rate implicit in the lease, If that rate
cannot be determined, the lessee’s incremental
borrowing rate is used, being the rate that the
lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value in a
similar economic environment with similar terms
and conditions.

Right-of-use assets are measured at cost
comprising the following:

e The amount of the initial measurement of
lease liabilities;

e Any lease payments made at or before the
commencement date, less any lease incentive
received;

. Any initial direct costs; and

° Restoration costs.

Payments associated with short-term leases and
leases of low-value assets are recognised on a
straight-line basis as an expense in profit or loss of
the consolidated statement of profit or loss and
other comprehensive income. Short-term leases
are leases with a lease term of 12 months or less.
Low-value assets comprise equipment and small
items of office furniture.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

3 ACCOUNTING POLICIES (Continued)

3.1 Material accounting policies (continued)

3.1.9 Leases (Continued)

(i)

(i)

The Group is the lessee (Continued)

Extension options are only included in the lease
term if the lease is reasonably certain to be
extended. The Group determines the lease term
as the non-cancellable period of a lease, together
with both:

e Periods covered by an option to extend the
lease if the lessee is reasonably certain to
exercise that option; and

e Periods covered by an option to terminate the
lease if the lessee is reasonably certain not to
exercise that option.

The Group is the lessor

When assets are leased out under operating
lease, the assets are included in the consolidated
statement of financial position based on the
nature of the assets. Rental income is recognised
in profit and loss of the consolidated statement of
profit or loss and other comprehensive income on
a straight-line basis over the term of the lease.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

3 ACCOUNTING POLICIES (Continued)

92

3.2 Other accounting policies
3.2.1 Subsidiaries

3211 Consolidation

Subsidiaries are all entities (including structured
entities) over which the Group has control. The
Group controls an entity when the Group is
exposed to, or has rights to, variable returns
from its involvement with the entity and has the
ability to affect those returns through its power to
direct the activities of the entity. Subsidiaries are
consolidated from the date on which control is
transferred to the Group. They are deconsolidated
from the date that control ceases.

Intercompany transactions, balances and
unrealised gains on transactions between Group
companies are eliminated. Unrealised losses are
also eliminated unless the transaction provides
evidence of an impairment of the transferred asset.
Accounting policies of subsidiaries have been
changed where necessary to ensure consistency
with the policies adopted by the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

3 ACCOUNTING POLICIES (Continued)

3.2 Other accounting policies (continued)

3.2.1 Subsidiaries (Continued)

3211 Consolidation (Continued)

(a)

Business combinations

The acquisition method of accounting is used
to account for all business combinations,
regardless of whether equity instruments or
other assets are acquired. The consideration
transferred for the acquisition of a subsidiary
comprises the:

e fair values of the assets transferred

e liabilities incurred to the former owners
of the acquired business

e equity interests issued by the Group

e fair value of any asset or liability resulting
from a contingent consideration
arrangement, and

e fair value of any pre-existing equity
interest in the subsidiary.

Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business
combination are, with limited exceptions,
measured initially at their fair values at the
acquisition date. The Group recognises any
non-controlling interest in the acquired entity
on an acquisition-by-acquisition basis either at
fair value or at the non-controlling interest’s
proportionate share of the acquired entity’s
net identifiable assets.

Acquisition-related costs are expensed as
incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 & Z 20254 12 A31 H I & /E

3 ACCOUNTING POLICIES (continued) 3 I BE@®
3.2 Other accounting policies (continued) 3.2 HM g BUE
3.2.1 Subsidiaries (Continued) 3.2.1 MY B A Al ()
3211 Consolidation (Continued) 3211 B (&)
(a) Business combinations (Continued) (a) EHE0F(HE)

94

The excess of the consideration transferred,
amount of any non-controlling interest in
the acquired entity, and acquisition-date
fair value of any previous equity interest in
the acquired entity over the fair value of the
net identifiable assets acquired is recorded
as goodwill. If those amounts are less than
the fair value of the net identifiable assets
of the business acquired, the difference
is recognised directly in profit or loss as a
bargain purchase.

Where settlement of any part of cash
consideration is deferred, the amounts
payable in the future are discounted to their
present value as at the date of exchange. The
discount rate used is the entity’s incremental
borrowing rate, being the rate at which a
similar borrowing could be obtained from
an independent financier under comparable
terms and conditions. Contingent
consideration is classified either as equity or
a financial liability. Amounts classified as a
financial liability are subsequently remeasured
to fair value with changes in fair value
recognised in profit or loss.

If the business combination is achieved in
stages, the acquisition date carrying value
of the acquirer’s previously held equity
interest in the acquiree is remeasured to fair
value at the acquisition date. Any gains or
losses arising from such remeasurement are
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

3 ACCOUNTING POLICIES (Continued)

3.2 Other accounting policies (Continued)

3.2.1 Subsidiaries (Continued)

3211 Consolidation (Continued)

(b) Changes in ownership interests in subsidiaries

(c)

without change of control

Transaction with non-controlling interests
that do not result in loss of control are
accounted for as equity transaction — that
is, as transactions with the owner of the
subsidiary in their capacity as owners,
The difference between fair value of any
consideration paid and the relevant share
acquired of the carrying value of net assets
of the subsidiary is recorded in equity. Gains
or losses on disposals to non-controlling
interests are also recorded in equity.

Disposal of subsidiaries

When the Group ceases to have control, any
retained interest in the entity is re-measured
to its fair value at the date when control is
lost, with the change in carrying amount
recognised in profit or loss. The fair value is
the initial carrying amount for the purposes
of subsequently accounting for the retained
interest as an associate, joint venture or
financial asset. In addition, any amounts
previously recognised in other comprehensive
income in respect of that entity are accounted
for as if the Group had directly disposed of
the related assets or liabilities. This may mean
that amounts previously recognised in other
comprehensive income are reclassified to
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 31 December 2025 & Z 20254 12 A31 H I & /E

3 ACCOUNTING POLICIES (Continued)

96

3.2 Other accounting policies (continued)

3.2.1 Subsidiaries (Continued)

3212 Separate financial statements

Investments in subsidiaries are accounted for
at cost less impairment. Cost includes direct
attributable costs of investment. The results of
subsidiaries are accounted for by the Company on
the basis of dividend received and receivable.

Impairment testing of the investments in
subsidiaries is required upon receiving a dividend
from these investments if the dividend exceeds
the total comprehensive income of the subsidiary
in the period the dividend is declared or if the
carrying amount of the investment in the separate
financial statements exceeds the carrying amount
in the consolidated financial statements of the
investee’s net assets including goodwill.

Investments in subsidiaries are also assessed for
impairment in accordance with Note 3.2.5 and
written down to their recoverable amounts.

3.2.2 Joint arrangements

Under HKFRS 11 Joint Arrangements investments
in joint arrangements are classified as either joint
operations or joint ventures. The classification depends
on the contractual rights and obligations of each
investor, rather than the legal structure of the joint
arrangement. the Group has both joint operations and
joint ventures.

3.2.3 Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief
operating decision-maker. The chief operating decision-
maker (“CODM”), who is responsible for allocating
resources and assessing performance of the operating
segments, has been identified as the executive directors
that makes strategic decisions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

3 ACCOUNTING POLICIES (Continued)

3.2 Other accounting policies (continued)

3.24 Foreign currency translation

(a)

(b)

Functional and presentation currency

Items included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (‘the functional
currency’). The consolidated financial statements
are presented in RMB, which is the Company’s
functional and the Group’s presentation currency.

Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions or
valuation where items are re-measured. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised within “Other gains/
(losses) — net” in the consolidated statement of
profit or loss and other comprehensive income.

Non-monetary items that are measured at fair
value in a foreign currency are translated using the
exchange rates at the date when the fair value was
determined. Translation differences on assets and
liabilities carried at fair value are reported as part of
the fair value gain or loss. For example, translation
differences on non-monetary assets and liabilities
such as equities held at fair value through profit or
loss are recognised in profit or loss as part of the
fair value gain or loss and translation differences
on non-monetary assets such as equities classified
as fair value through other comprehensive income
are recognised in other comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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3 ACCOUNTING POLICIES (Continued)

98

3.2 Other accounting policies (continued)
3.24 Foreign currency translation (Continued)

(c) Group companies

The results and financial position of foreign
operations (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency
are translated into the presentation currency as
follows:

e assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement
of financial position;

e income and expenses for each statement of
profit or loss and statement of comprehensive
income are translated at average exchange
rates (unless this is not a reasonable
approximation of the cumulative effect of
the rates prevailing on the transaction dates,
in which case income and expenses are
translated at the dates of the transactions),
and

e all resulting exchange differences are
recognised in other comprehensive income.

On consolidation, exchange differences arising
from the translation of any net investment in
foreign entities, and of borrowings and other
financial instruments designated as hedges
of such investments, are recognised in other
comprehensive income. When a foreign operation
is sold or any borrowings forming part of the net
investment are repaid, the associated exchange
differences are reclassified to profit or loss, as part
of the gain or loss on sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 31 December 2025 & = 2025 12 A31 H L FE

3 ACCOUNTING POLICIES (continued) 3 EsfHEw

3.2 Other accounting policies (continued) 3.2 HMh g5 BUR @
3.24 Foreign currency translation (Continued) 324 MR E (@)
(c) Group companies (Continued) (c) FE L A (#&)
Goodwill and fair value adjustments arising on the WHEBIINEBEENE
acquisition of a foreign operation are treated as BRATEBARERZ
assets and liabilities of the foreign operation and RINEBEENRAE

translated at the closing rate.

W IR U T E R E o

3.25 Intangible assets 35 BILEE
(a) Patent right (a) ZEFIE
Patent is shown at historical cost. It has a finite BRIRE £ K ARG ER -
useful life of 10 years and is subsequently carried B E AR B FH
at cost less accumulated amortisation and BI10F - AR
impairment losses. 25t #iE MO EEE
/E\E o

When determining the length of useful life of
a patent, the Group takes into account the

1A B TE BB A 2 A B RR
B AEEFAREBRE

estimated period during which such asset can ERRANEESRLHE
bring economic benefits to the Group. FEs (5 ERRE o
(b) Software (b) EH

Acquired software are capitalised on the basis of B U 0 B B IR

the costs incurred to acquire and bring to use the BRETHMHERAER

specific software. These costs are amortised over FIEXEBKARERE

their estimated useful lives of 3 to 10 years. AL o ZFERR AR F
hEtRIEREH (3E10
F) B -

Considering the acquired software is well-
developed, off the shelf software with no
contractual terms, and the Group can use the
software as long as it can meet the Group’s
business needs, based on the current functionalities
equipped by the software and the daily operation
needs, the Group considers a useful life of 5-10

ZEEC KRBT E
PR - 4R KRR
BREM AKEA A
RN AEEN XS
FE REIXMFEREDW
BEREREFEEES
B -AEERRSER

years is the best estimation under current business 10F M35 A BIR B IR &
needs. RRNEBFTENRETE
Hf o
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3 ACCOUNTING POLICIES (Continued)

100

3.2 Other accounting policies (continued)

3.26 Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite
useful life are not subject to amortisation and are tested
annually for impairment, or more frequently if events
or changes in circumstances indicate that they might
be impaired. Other assets are tested for impairment
whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which
the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an
asset’s fair value less costs of disposal and value in
use. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are
separately identifiable cash inflows which are largely
independent of the cash inflows from other assets or
groups of assets (cash-generating units). Non-financial
assets other than goodwill that suffered an impairment
are reviewed for possible reversal of the impairment at
the end of each reporting period.

3.2.7 Offsetting financial instruments

Financial assets and liabilities are offset and the net
amount is reported in the consolidated statement of
financial position when there is a legally enforceable
right to offset the recognised amounts and there is an
intention to settle on a net basis, or realise the assets
and settle the liabilities simultaneously. The legally
enforceable right must not be contingent on future
events and must be enforceable in the normal course
of business and in the event of default, insolvency
or bankruptcy of the relevant company or the
counterparty.

3.2.8 Share capital

Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue
of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

3 ACCOUNTING POLICIES (Continued)

3.2 Other accounting policies (continued)

3.2.9 Derivative financial instruments

The Group does not have any derivative financial
instruments that qualify for hedge accounting.

Derivative financial instruments are initially recognised
at fair value on the date a derivative contract is entered
into and are subsequently remeasured at their fair value.
Changes in the fair value of any derivative financial
instruments are recognised immediately in the profit or
loss, except where the derivative financial instruments
are qualified for hedge accounting.

3210 Employee benefits

(i)

Pension obligations

The Group only operates defined contribution
pension plans. In accordance with the rules and
regulations in the PRC, the PRC based employees
of the Group participate in various defined
contribution retirement benefit plans organised by
the relevant municipal and provincial governments
in the PRC under which the Group and the
PRC based employees are required to make
monthly contributions to these plans calculated
as a percentage of the employees’ salaries. The
municipal and provincial governments undertake
to assume the retirement benefit obligations
of all existing and future retired PRC based
employees’ payable under the plans described
above. Other than the monthly contributions, the
Group has no further obligation for the payment
of retirement and other post-retirement benefits
of its employees. The assets of these plans are
held separately from those of the Group in
independently administrated funds managed by
the governments.

The Group’s contributions to the defined
contribution retirement scheme are expensed as
incurred.
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3 ACCOUNTING POLICIES (Continued)

102

(i)

(iii)

3.2 Other accounting policies (continued)

3210 Employee benefits (Continued)

Housing funds, medical insurances and
other social insurances

Employees of the Group in the PRC are entitled
to participate in various government-supervised
housing funds, medical insurances and other
social insurance plans. The Group contributes on
a monthly basis to these funds based on certain
percentages of the salaries of the employees,
subject to certain ceiling. The Group’s liability
in respect of these funds is limited to the
contributions payable in each year. Contributions
to the housing funds, medical insurances and
other social insurances are expensed as incurred.

Termination benefits

Termination benefits are payable when
employment is terminated by the Group before
the normal retirement date, or when an employee
accepts voluntary redundancy in exchange for
these benefits. The Group recognises termination
benefits at the earlier of the following dates: (a)
when the Group can no longer withdraw the offer
of those benefits; and (b) when the relevant Group
entity recognises costs for a restructuring that is
within the scope of HKAS 37 and involves the
payment of terminations benefits. In the case of an
offer made to encourage voluntary redundancy,
the termination benefits are measured based on
the number of employees expected to accept
the offer. Benefits falling due more than 12
months after the end of the reporting period are
discounted to present value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

3 S BEXmw
3.2 EMEREBE @

3211 Provisions 311 B

3 ACCOUNTING POLICIES (Continued)

3.2 Other accounting policies (continued)

Provisions are not recognised for future operating
losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as
a whole. A provision is recognised even if the likelihood
of an outflow with respect to any one item included in
the same class of obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current
market assessments of the time value of money and
the risks specific to the obligation. The increase in
the provision due to passage of time is recognised as
interest expense.

3212 Earnings per share

(i) Basic earnings per share

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company,
excluding any costs of servicing equity other than
ordinary shares by the weighted average number
of ordinary shares outstanding during the financial
year, adjusted for bonus elements in ordinary
shares issued during the year and excluding
treasury shares.

(i) Diluted earnings per share

Diluted earnings per share adjusts the figures
used in the determination of basic earnings per
share to take into account: the after income
tax effect of interest and other financing costs
associated with dilutive potential ordinary shares,
and the weighted average number of additional
ordinary shares that would have been outstanding
assuming the conversion of all dilutive potential
ordinary shares.
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3 ACCOUNTING POLICIES (Continued)

104

3.2 Other accounting policies (continued)

3213 Interest income

Interest income is calculated by applying the effective
interest rate to the gross carrying amount of a financial
asset except for financial assets that subsequently
become credit-impaired. For credit-impaired financial
assets the effective interest rate is applied to the net
carrying amount of the financial asset (after deduction
of the loss allowance).

3214 Dividend distribution

Dividend distribution to the Company’s shareholders
is recognised as a liability in the Group’s and the
Company’s financial statements in the period in
which the dividends are approved by the Company’s
shareholders or directors, where appropriate.

3215 Government grants

Grants from the government are recognised at their fair
value where there is a reasonable assurance that the
grant will be received and the Group will comply with
all attached conditions.

Government grants related to assets refer to
government grants which are obtained by the Group for
the purposes of purchase, construction or acquisition
of the long-term assets. Government grants related to
income refer to the government grants other than those
related to assets.

Government grants related to assets are recorded as
deferred income and recognised in profit and loss
of the consolidated statement of profit or loss and
other comprehensive income on a systemic basis over
the useful lives of the assets. Government grants to
compensate the future costs, expenses or losses are
recorded as deferred income and recognised in profit
or loss when related costs incurred. Government
grants related to income that compensate the incurred
costs, expenses or losses are recognised in profit or
loss directly in current period. The Group applies
the presentation method consistently to the similar
government grants in the financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 31 December 2025 & = 2025 12 A31 H L FE

4 FINANCIAL RISK MANAGEMENT

4.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: credit risk, liquidity risk and foreign exchange risk.
The Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial
performance.

4.1.1 Credit risk

Credit risk arises from cash and cash equivalents,
contractual cash flows of debt instruments carried at
amortised cost, FVPL, derivative financial assets and
deposits with banks and financial institutions, as well
as credit exposures to wholesale and retail customers,
including outstanding receivables.

(i)

(ii)

Cash in banks

The Group expects that there is no significant
credit risk associated with cash deposits at banks
since they are substantially deposited at state-
owned banks and other medium or large size
listed banks. Management does not expect that
there will be any significant losses from non-
performance by these counterparties.

Trade receivables

The Group applies the simplified approach to
providing for expected credit losses prescribed by
HKFRS 9, which permits the use of the lifetime
expected loss provision for all trade receivables.
To measure the expected credit losses, trade
receivables have been grouped based on shared
credit risk characteristics and the days past due.
The expected credit loss also incorporate forward
looking information.

4

RS EZERERDA

B 75 [ B T
1 EREREE

AEENEBEASERSH TR
MRk EERAR RBES
VB B SMNEE LB o AN B EY B BE
R ERAEZESRMB A
BRHOEBER X HRKEEREYH
AEERBRANEBETNZE

LNV EERR

EERRRARRESIRSE
EEY RBERARZEQ
FEFABRDRIIKZERT
EMENRERnE TER
BEERFRIRT RSB
B2lEF UERHBERTE
EPmER2EE (2R AE
B2 RWHIR)

() RWITHEZ

HRRITREFREE
FREBRITREMK
PR EWRTT AKH
BEHRRTHRSERLE
BEXEERR -EEE
BB ITERZERS
HFEHOMELETMNE
KEE -

(i) EZEWFE

AEBRBEEBY R
FERNE IR R E
P &b B9 75 N ET B2 78
FEEBEERE  ZER
RRFFTB B 5 R R
Y5RA 2 A E R
B RITERREESR
B EHRWRADR
HBEERBREFHE LR
HEHEN R -FHEER
BETRARBIEER -

—2-RFEFHE 105



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

=)

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

4 FINANCIAL RISK MANAGEMENT (continued)
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B 3% 3R 3R MY A (@)

4.1 Financial risk factors (continued)
4.1.1 Credit risk (Continued)

(iii) Other receivables

Other receivables at the end of each reporting
period were mainly deposits, advances to
employees and the amounts due from related
parties. The directors of the Company consider
the probability of default upon initial recognition
of asset and whether there has been significant
increase in credit risk on an ongoing basis. To
assess whether there is a significant increase in
credit risk the Group compares risk of a default
occurring on the assets as at the reporting date
with the risk of default as at the date of initial
recognition. Especially the following indicators are
incorporated:

° Internal credit rating;
° External credit rating;

e Actual or expected significant adverse
changes in business, financial economic
conditions that are expected to cause a
significant change to the counterparty’s
ability to meet its obligations;

e Actual or expected significant changes in the
operating results of the counterparty;

e Significant changes in the expected performance
and behaviour of the counterparty;

e The employment relationship with the
employee debtor.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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4 FINANCIAL RISK MANAGEMENT (continued)y 4 HIEBERE @
4.1 Bt R EE @)

4.1 Financial risk factors (continued)

4.1.1 Credit risk (Continued) AN EEE R @
(iii) Other receivables (Continued) (iii) B b fEUS 7T (&)
Financial assets are written off when there is S R YO FEH

no reasonable expectation of recovery, such as
a debtor failing to engage in a repayment plan
with the Group. The Group categories a loan or
receivable for write off when a debtor fails to
make contractual payments/repayable. Where
loans or receivables have been written off, the
Group continues to engage in enforcement activity
to attempt to recover the receivable due. Where
recoveries are made, these are recognised in profit
or loss of the consolidated statement of profit or
loss and other comprehensive income.

Since the advances to employees and amounts due
from related parties had no historical default, at
each reporting period end, the expected losses of
the advances to employees and amounts due from
related parties are measured on a 12-month basis.

The directors of the Company believe that there
was no material credit risk inherent in the Group’s
outstanding balance of other receivables.

BIanER A EREANE
B =R E KA 3 Al
HEMEE -BEEHKA
AMEEENNRMEE
B AEE S ERKE
WRED BRI -2
BRI IR M E IR
A B B E TR
1775 ) LA 23 e [0 2 58 g
WOk IR - Y [m KO8
ZEFRERNGABRR
HtpemhaXzsBa
MHER o

RN TREERRK
& A2 B Bk 77 SR A 3 £ IR
LR NEREHK
ST IRE B ER
BAR T RRZ TEHIE R
BA2A A EEGE -

ARBEER/ANEE
Hib U HRIEZ 5K E
BEBRATEEENE
REERR -

Wit S FZRERAT —B-RFFR [0/



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e MR M|

For the year ended 31 December 2025 #Z 20254 12 A31 H L FE

4 FINANCIAL RISK MANAGEMENT (continued)

4.1 Financial risk factors (continued)

4.1.1 Credit risk (Continued)

(iv) Forward-looking information

incorporated in the expected credit loss

model

The Group has performed historical analysis and
identified the key economic variables impacting
credit risk and expected credit loss. It considers
available reasonable and supportive forwarding-
looking information. The Group has identified key
factors such as the gross domestic product (‘GDP”)
of the countries in which it sells its goods to be the
most relevant factors, and accordingly adjusts the
historical loss rates based on expected changes in

these factors.

As at 31 December 2025 and 2024, the loss
allowance provision were determined as follows:

Trade receivables

4

BEERERE @
4.1 B3R b H & @)
41 EER B (a0

31 December 2025
202512 A31H

(iv) BRIIGEEREZMH

AFIEIEEH

AEBECETEL DN
EEp L EEEERR
EEREEBEBRNTE
RESH YELARF
B & B K 8 B M AT RE 1
AR REECSHERH
HEHERHWBERZE
NEE#EBE(BEREE
BEDFHERARAKX
MoBBERE Bt
REZSFHARZERE
BFEBELERE -

20254 K& 2024 F 12
A31BZEi8EEEE
EEmT:
EZEWRIE

31 December 2024
2024%F 128318

RMB’000 RMB’000

ARBT T ARBTT
Gross Loss Gross Loss
Expected  carrying allowance  Expected carrying  allowance
lossrate  amount provision loss rate amount  provision
B BRER B BRER
BEX KREAE B BEX FEAE B
Within 30 days 308X 0.06% 69,144 42 0.10% 70,743 71
31to 180 days 31£180H 0.17% 56,607 9 0.32% 90,751 292
181 days to 1 year 181HE 14 22.54% 5,784 1,304  19.72% 2,604 515
110 2 years 1226 61.27% 141 86  52.67% 1,024 539
Over 2 years B2 E 100.00% 2,588 2,588  100.00% 1,771 1,771
134,264 4,116 166,893 3,188
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4 FINANCIAL RISK MANAGEMENT (continuedy 4 BIEEBREE @

4.1 Financial risk factors (continued) 4.1 BEREBEZE @
4.1.1 Credit risk (Continued) LIS E R B ()

(iv) Forward-looking information (iv) BHIEEEEEEH
incorporated in the expected credit loss AFIEMEE# ()
model (Continued)

Other receivables (excluding recoverable HiEWFEE (FEET
value added tax) EN0E: k)
31 December 2024
20045128318
RMB'000
ARETT
Gross Loss
Expected crying  allowance
loss rate amount provision
ik g

BRX  BELZE B

Deposits 12 months expected losses ~ 11.45% 11,952 1,369 13.27% 241 320
#e nEARHEE
Advances to employees 12 months expected losses ~ 11.55% 546 63 13.40% 675 90
XRFEEZH RERRAEE
Others 12 months expected losses  11.55% 537 62 13.40% 293 39
Eft 1ERRAEE

13,035 1,494 3379 449
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4 FINANCIAL RISK MANAGEMENT (continued)

110

4.1 Financial risk factors (continued)

4.1.2 Liquidity risk

Management aims to maintain sufficient cash and
cash equivalents or have available funding through an
adequate amount of available financing, including loans
from related parties to meet its daily operation working
capital requirements.

The table below analyses the Group’s financial
liabilities into relevant maturity groupings based on the
remaining period as at 31 December 2025 and 2024 to
the contractual maturity date. The amounts disclosed in
the table are the contractual undiscounted cash flows.

Balances due within 12 months equal their carrying
balances as the impact of discounting is not significant.

4 B E e E R )
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L2 REBE SR

EREEERBRRNES
REEEEY RBBTE
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BE  EIE R R A
WREABEENEEES
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TRAMIIRE2025F &
202412 A31BEALHE
HA B A9 T o5 B PR G AN 5= B Y
cRABESEAMBIEIEA
AR - RIEPEENSES
FIHRITRBRSRE °

1216 5 PO ) 50 45 4 25 00 KL B
HE RRARRNTEY
TEK

Less than

1 year Over 1 year Total
LPR—F BBR—F et
RMB’000 RMB’000 RMB’000
ARBTT AR®EFT ARBTTT

As at 31 December 2025 4202512831 H
Trade and other payables & 5 K& H b i 5/ 18 119,248 - 119,248
Borrowings BE 475,429 - 475,429
Lease liabilities HEaE 7,782 7,738 15,520
602,459 7,738 610,197

As at 31 December 2024 72024512 A31H
Trade and other payables B 5N EMEMNFUR 149,365 1,510 150,875
Borrowings BE 271,458 - 271,458
Lease liabilities HEAE 8,183 13,149 21,332
429,006 14,659 443,665

Trade and other payables here exclude non-financial
liabilities of accrued payroll and other taxes payable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the year ended 31 December 2025 & = 2025 12 A31 H L FE

4 FINANCIAL RISK MANAGEMENT (continued)y 4 HIEBERE @
4.1 Bt R EE @)
4.1.3 HPEE [E Bax

4.1 Financial risk factors (continued)

4.1.3 Foreign exchange risk

The Group sells products and purchases raw material
internationally and is exposed to foreign exchange risk
arising from foreign currency transactions, primarily
with respect to the USD and VND. Foreign exchange
risk arises from future commercial transactions and
recognised assets and liabilities denominated in a
currency that is not the functional currency of the
relevant Group entity.

The following table summarises the sensitivity of the
Group’s financial assets and financial liabilities to foreign

AEEREHERHEER N
RERMEEMBRINER 5
EEZINERR  TERE
TRBEE - IMNERRIRE
AREERZ LA EEE A
MERZINEEB 2Bt
BEZEHEREENAE-

TERBEARNEEEREE R
T Bh B (E B HME B R A B

e HBRREETREERE
HAREFE/HE10% -
T 7 £ A 50 B8 (R4 R

exchange risk based on the assumption that USD and
VND had strengthened/weakened by 10% against RMB
with all other variables held constant:

As at 31 December

MW12831H
2025 2024
2025 2024 4
RMB’000 RMB’000
AR®T T ARBTTT
USD/RMB exchange rate ETLH AREE X
—increase 10% — R 10% 50,143 34,759
USD/RMB exchange rate ETLH AREE X
— decrease 10% — 1K 10% (50,143) (34,759)
VND/RMB exchange rate WEE TR AREE R
—increase 10% —#E10% (812) -
VND/RMB exchange rate MrEETHE AREEE
— decrease 10% —[E{E10% 812 -

Wit S FZRERAT —BoREFR ]



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

4 FINANCIAL RISK MANAGEMENT (continued)

112

4.2 Capital management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern
in order to provide returns for owners and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to shareholders,
issue new shares or sell assets to reduce debt.

The Group monitors capital on the basis of the gearing
ratio. This ratio is calculated as net debt divided by total
capital. Net debt is calculated as total debt less cash and cash
equivalents. Total capital is calculated as ‘equity’ as shown
in the consolidated statement of financial position plus net
debt.

As at 31 December 2025 and 2024, the Group maintained at
net cash position.
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For the year ended 31 December 2025 & = 2025 12 A31 H L FE

4 FINANCIAL RISK MANAGEMENT (continued) 4
4.3 Fair value estimation

(i) Fair value hierarchy of financial assets and
financial liabilities

This section explains the judgements and estimates
made in determining the fair values of the financial
instruments that are recognised and measured at
fair value in the financial statements. To provide an
indication about the reliability of the inputs used in
determining fair value, the Group has classified its
financial instruments into the three levels prescribed
under the accounting standards. An explanation of each
level follows underneath the table.

Recurring fair value measurements

BEERERE @
4.3 NEEEGE
() tHMEERSHEEN

RFERR

7N E5 [ At TE X B IS AR
RARBEAFEFENEH
T A RFEEH # H E &
fmEt - RBELBAEBEELRF
EFT A& A BB 2 7] St 4R
B AEBECRETERR
THEEMIADR=A%
Ao BERNTRETEAM -

AEM N FETE

Level 1 Level 2 Level 3 Total
E—8 FE BB st
Note RMB’000 RMB’000 RMB’000 RMB’000
Wz AR¥Tr AR¥TR AR%Tn AR®Txn
At 31 December 2025 R2025F12A31H
Financial assets SREE
Private Fund NEES 24 - - 10,645 10,645
Wealth management BERTETZ
products issued by BREM
commercial banks 24 - - 2,003 2,003
- . 12,648 12,648
Recurring fair value measurements BEMRNFEE
Level 1 Level 2 Level 3 Total
£-E 5B £= @it
Note RMB’000 RMB’000 RMB’000 RMB’000
g ARETT ARETT AR®Tr AR%®Tx
At 31 December 2024 20245 12A31A8
Financial assets SREE
Wealth management HERTETL
products issued by B Em
commercial banks 24 - - 20,056 20,056
B EEHZERERAR —E-REFEH 113
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4 FINANCIAL RISK MANAGEMENT (continued)

114

4.3 Fair value estimation (Continued)

(i) Fair value hierarchy of financial assets and
financial liabilities (Continued)

There were no transfers among level 1, level 2 and level
3 for recurring fair value measurements during the year
ended 31 December 2025 and 2024.

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at the end
of the reporting period.

Level 1:

Level 2:

Level 3:

The fair value of financial instruments traded
in active markets is based on quoted market
prices at the end of the reporting period.
The quoted market price used for financial
assets held by the Group is the current bid
price. These instruments are included in
level 1.

The fair value of financial instruments that
are not traded in an active market (for
example, over-the-counter derivatives) is
determined using valuation techniques
which maximise the use of observable
market data and rely as little as possible on
entity-specific estimates. If all significant
inputs required to fair value an instrument
are observable, the instrument is included in
level 2.

If one or more of the significant inputs is
not based on observable market data, the
instrument is included in level 3.
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4 FINANCIAL RISK MANAGEMENT (continued)y 4 HIEBERE @

4.3 Fair value estimation (Continued) 4.3 N FEE A @
(i) Valuation techniques used to determine (i) BEAFEFRAMGE

fair values i

Specific valuation techniques used to value financial At TAMAEEME

instruments include: AT BE

e the use of quoted market prices or dealer quotes s RABUIAENMISE®H
for similar instruments B X FHEmMmE

e for forward currency forwards — based on forward e BHHINERBIAEDN-R
exchange rates at the end of the reporting period HEHEE B RIBEINE

e other techniques, such as discounted cash flow o  HMFE - HlaniriRIA
analysis EREDMN

There were no changes in valuation techniques during B E20254F K& 2024F12 A

the years ended 31 December 2025 and 2024. 3R IEFE - AE KM I &

There were no transfers between levels 1, 2 and 3 for RAREE BREBHERATE

recurring fair value measurements during current year. rEmME FE -F=

AR E=JE 2 I mEE R -

Wit S FZRERAT —BoREFR (15
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5 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

116

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year are addressed below.

(a)

(b)

Allowance on doubtful receivables

The Group makes allowances on receivables based on
assumptions about risk of default and expected loss rates.
The Group used judgement in making these assumptions and
selecting the inputs to the impairment calculation, based on
the Group’s past history, existing market conditions as well
as forward looking estimates at the end of each reporting
period.

Where the expectation is different from the original estimate,
such difference will impact the carrying amount of trade and
other receivables and doubtful debt expenses in the period in
which such estimate has been changed.

Estimated useful lives and residual values
of property, plant and equipment

Management determines the estimated useful lives, residual
values and related depreciation expenses for its property,
plant and equipment. Management estimates useful lives
of the property, plant and equipment by reference to the
Group’s business model, its assets management policy,
the industry practice, expected usage, expected repair and
maintenance, and technical or commercial obsolescence
arising from changes or improvements in the market.

Management determines the estimated residual value
for its property, plant and equipment by reference to all
relevant factors at each measurement date. The depreciation
expense will change where the useful lives or residual value
of property, plant and equipment are different from the
previous estimate.

KWUNG’S AROMA HOLDINGS LIMITED ~ Annual Report 2025

5 EAGFHEE R A

REBHRKELBA REBR AT
ME A EERRIERANEFE

PR 4

R-UTRETEMEBFENE

ENBERAENEAFEBREKR

e

(a)

(b)

M R R R -

FE WL R B 248

AEEREHEOR R KEHE
BERE BRI R RIEER -
AEEREREHRARBEEBE
JEE sk~ BRBR TR M BT BE M A A
FHZEFRRLEBREFER
¥ A B 2 1T -

MRFEHEEAGEARER A
RERBTEERMGZEENRE
HEE 5 R E A B FENA KR
AR MBREE ©

WE - BB KRB
AERAFHRNGRER

EEEBEEME BERREBH
i ET A P & 8 - IR B (B M4
BITERX EEENZ2ELRE
BRERGEA  HEEEEBR
TTEBY  EHRE FEHEE
ERE AMBEILRBEEHR
RT3 77 B A - A fhET
ME - BELREORERES -

ERERNSAERNM2EMEE
AERRETYE BELEREDH
BRI FSBEE WYX BE K
R ORI E R B SR R SR (B (E
BEMGETR EFRX RIS -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e B R M|

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

SEGMENT INFORMATION

Management has determined the operating segments based on
the reports reviewed by CODM. The CODM, who is responsible for
allocating resources and assessing performance of the operating
segment, has been identified as the executive directors of the
Company.

The Group is principally engaged in the design, manufacture and
processing of wax products, glass products and aromatherapy
products. The CODM reviews the operating results of the business
as one operating segment to make decisions about resources to
be allocated. Therefore, the CODM regards that there is only one
segment which is used to make strategic decisions.

As at 31 December 2025 and 2024, most of the non-current
assets of the Group were located in the PRC.

Revenue from external parties contributing 10% or more of the
total revenue of the Group is as follows:

7 EE

EEERBEATIZLERREREN
BEBEREDH TELERRE
RARBNATES BESEER
KFHERE D BRREA

AEBTZNRFEER FBERLK
BEEMIRT  RERNT - 2L
LRREBZEAZBIES —BRLED
B BEAHEKLERS  UBEROMAD
FCEHIRE - At - TERERRER
REE —ERFHEEERR DB -

MR2025F K 2024F 12 A318 » K&
BENZEERBEESTIUINAR -

KEIEBALERAREEAKRAI10%
FIALEZWAT

Year ended 31 December

BZ12A31BLEE

2025 2024

2025 F 20244

RMB’000 RMB’000

AR® T ARBFT

Customer A EFEA 235,799 222,045
Customer B =FB 92,402 111,246
Customer C EPC 90,965 162,761

Wit S FZRERAT —B-REFR 71/



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e MR M|

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

7 REVENUE

Revenue mainly comprises of proceeds from wholesale of goods.

An analysis of the Group’s revenue by product type is as follows:

7 WA

WATERRERBEEMMAERE -
AREBIRE MBI E D HRADHTANT -

Year ended 31 December

BE12A31BLEE

2025 2024
2025 20244
RMB’OO_O RMB'OOQ
ARET T ARETF T

Revenue from customers: REEFZWA
Candles gE 589,381 700,178
Home fragrance RERE 215,502 212,456
Home accessories EN=R- L 77,237 88,585
882,120 1,001,219

Timing of revenue recognition W N FE SR B

— At a point in time —REEE 882,120 1,001,219

An analysis of the Group’s revenue by business model is as
follows:

REEILEBRAZ DA :

Year ended 31 December

BZ12A31BLEE

2025 2024

2025 F 2024 €

RMB’000 RMB’000

ARET T ARETF T

Wholesale Bt 2% 873,231 993,272
Retail =8 8,889 7,947
882,120 1,001,219

(a) Contract liabilities

The Group recognised the following revenue-related contract
liabilities:

() EHAME
TEMBR TR BRNE

=]

As at 31 December

R12A31H
2025 2024
2025 ¥ 2024 F
RMB’000 RMB’000
AR%T R ARBT T
Advanced payments from customers RKERP ZBNHIE 4,594 4,404
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For the year ended 31 December 2025 & = 2025 12 A31 H L FE

7 REVENUE (Continued)

(b) Significant change in contract liabilities

Contract liabilities of the Group mainly arise from the
advanced payments made by customers while the underlying
goods are yet to be delivered.

(c) Revenue recognised in relation to
contract liabilities

The following table shows how much of the revenue
recognised during the years ended 31 December 2025 and
2024 related to carried-forward contract liabilities.

7 WA @

(b) ENEBNERESH

ARENANARIEELAR
B3 4 #8 1 3RIE - AR B
CES-Zo

() MENBBERIANKA
NRERHZE 2025F K 2024412
A3MHILEFERREBLEE G L
EEMRALEE -

Year ended 31 December

HZ12A31BLEE

2025 2024
2025 F 20244
RMB’000 RMB’000
AR®T T AREF T
Revenue recognised that was included in the = A ZE 1A #78 (B4 624
contract liabilities balance at the beginning = A
of the year i
Advanced payments from customers RERPE 2B FIE 4,404 6,337

(d) Unsatisfied performance obligations

The Group applies the practical expedient and does
not disclose information about remaining performance
obligations that have original expected durations of one year
or less.

(e) Assets recognised from incremental costs
to obtain a contract

Contract obtaining costs incurred related to contracts such as
sales commissions with an amortisation period of one year or
less have been expensed as incurred.

(d) REITHEOZR

AEEEAYABRNETZE
M &K A BRI RT HIR —
HATBTROBREER -

(e) BB S NIRRT
BHEE

RANELEZREANZRA (P
MEHB—FHATZHERD)
ERELERIIERX

Wit S FZRERAT —B-REFR 79
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EXPENSES BY NATURE

8 BRMEAITHMAX

Year ended 31 December

HZ12A31BLEE

2025 2024

2025 2024 %

RMB’000 RMB’000

AR®T AREET T

Raw materials and consumables used T B R MR B B SH #E SR 549,057 628,982

Employee benefit expenses (Note 9) BRE®AAEZ (HiE9) 107,548 100,513

Subcontracting costs DB 85,600 87,948
Depreciation of property, plant and equipment  #% - BiE KR EHITE

(Note 16) (Ktzt16) 21,687 12,584
Transportation expenses RiBAX 18,366 18,472
Amortisation and depreciation of right-of-use {5 PR #E & 2 B 85 N &

assets (Note 19) (Htet 19) 13,778 9,430
Other service fees B8 9,859 7,407
Sample inspection and express fees Bmigs RRIEE 6,162 4,206
Utilities NES 3 6,008 6,440
Advertising and promotion expenses EERHEERY 5,381 4,676
Taxes and surcharges IE KW InE 5,253 4,523
Office expenses MAERZ 4,474 3,228
Business entertainment expenses EBREFRE 3,663 3,517
Travelling expenses ERAX 3,480 2,937
Operating lease expenses on short-term leases %2 HAFAEEEHER 1,661 1,637
Sales commission HEMS 1,502 2,327
Amortisation of intangible assets (Note 18) M EAERE (W 18) 1,194 1,050
Auditor’s remuneration i3 GllE=a)

— Annual audit services —FEEZIRE 1,000 1,400
Insurance expenses 53 709 579
Statutory audit fees EEBZER 494 690
Depreciation of investment properties KEWMEIRE - 126
Other expenses =gl 5,380 6,472

852,256 909,144
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9 EETAMAX

Year ended 31 December
BZ12A31BLLEE

9 EMPLOYEE BENEFIT EXPENSES

Note b:

2025 2024
2025 F 20244
RMB’000 RMB’000
AR¥T T ARBTTT
Wages, salaries and bonuses T& - FHaeMEA 85,851 80,346
Pension costs (Note a) BRIKRE KA (K ita) 8,447 7,613
Housing funds, medical insurances and other FEAES - BERB X
social insurances (Note b) HEapit 2R (HaEb) 8,071 7,400
Other employee benefits E b {E B 18 A 5,179 5,154
107,548 100,513
Note a: As stipulated by the rules and regulations in the PRC, the subsidiaries Hita HEBRARAGEIR RPHEEN
operating in the PRC contribute to state-sponsored retirement plans for Bt 2R AR H R B R BIK S IR R KRG
their employees. The employees contribute approximately 8% of their basic EIELEMK - BEEREEAFHFEH8%IE
salaries, while the subsidiaries contribute approximately 16% of the basic HEH - MHBARARESEREERE
salaries of their respective employees and have no further obligations for REF & 416% 1EH H50 - BRI -
the actual payment of pensions or post-retirement benefits beyond the 4 E R IR K& SR KR A8 R (E
contributions. The state-sponsored retirement plans are responsible for the AEMERE - BIREBPRCBRNKRFEEE

entire pension obligations payable to the retired employees.

Employees of the Group in the PRC are entitled to participate in various
government-supervised housing funds, medical insurance and other
employee social insurance plans. The Group contributes on a monthly basis
to these funds based on approximately 13.50%-14.50% of the salaries of
the employees, subject to certain ceilings. The Group’s liability in respect of
these funds is limited to the contributions payable in each period.

(a) Pensions — defined contribution plans

During the year ended 31 December 2025, no forfeited
contributions were utilized by the group to reduce its
contributions for the current year (2024: Nil).

Biztb

(a)

Ritt T HERARAE

SXNENTERRAKER ZZ2EERS -

CRAPBEZASEEEAERSNERNE
BErREEAES BERBRHEMES
HERETE  -AEEFAKEETE
#313.50% = 14.50% M % S E & F it
FAZETLERBRR - FRZSESZ

AEBERBERSHEZ RN KRS o

BRUARE-EHHANE

HE20254 12831 HIEFE * &
& B 30 7k B) BB 0% WA FR BA R
ERARFE ZHIK(2024F : &) o
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9 EMPLOYEE BENEFIT EXPENSES (continued)

122

(b) Five highest paid individuals

9 EEEFMAX @

(b) BlVESEHFMA L

For the year ended 31 December 2025, the five individuals
whose emoluments were the highest in the Group include
1 (2024: 0) director whose emolument is reflected in the
analysis shown in Note 37. The emoluments payable to the
remaining 4 (2024: 5) individuals are as follows:

HE2025F12A31HLEFE - &
SERNANESHTFNALTRE—
iz (20244 : Tfu) 5 - E M
BRI EI7Z DTN - fEM
EH &P (20245« Afz) AT X
HIEFBNT -

Year ended 31 December

BZ12A31BLEE

2025 2024
2025 F 20244
RMB’000 RMB’000

AR¥®T T ARETT

Basic salaries, housing allowances,
share options, other allowances and

EXFE  EHER] -
FERHE  EAERL N

benefits in kind EYHz= 2,859 2,257
Discretionary bonuses BB TEAT 1,066 1,312
Contribution to pension scheme RIREFT I 237 188

4,162 3,757

The emoluments fell within the following bands:

ZEHFWNEATBBEN
Number of individuals

A

Year ended 31 December
HE12A3MBLEE

2025 2024
2025 F 2024 F
Emolument bands (in HK dollar) FMEEE (B ITAIR)
Nil-HK$600,000 Z % 600,00078 7T - -
HK$600,000-HK$ 1,200,000 600,000 T &
1,200,000 7T 5 5
5 5
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10 OTHER INCOME

"

10 Htb i =2

Year ended 31 December
BZ12A31BLLEE

2025 2024
2025 20244
RMB’000 RMB’000
AR¥T T ARBTTT
Government grants (j) R4 Bh (1) 7,751 1,954
Additional deduction of input HE T IE (B A FE SN (77)

value-added tax (i) 6,950 -
Rental income e - 586
Others HAh 1,239 1,105
15,940 3,645

i Government grants were mainly unconditional government subsidies received i BRNfEB)E ZE EAREE KD R 5 48R B

by the Group from relevant government bodies. Wi BRGNS HAEE R -
ji-  Advanced manufacturing enterprises are allowed to deduct an additional 5% i AHREREECERRBREHAEINER

of their current deductible input VAT from the payable VAT.

OTHER (LOSSES)/GAINS - NET

BLERANET 5% R RE AN IZ EFRLER ©

Hibp (B518) s — F8

Year ended 31 December

BZ12A31BLEE

1"

2025 2024
2025 F 2024 F
RMB’000 RMB’000
AR® T ARBFT
Fair value gains on funds He 2 AN FERZE 5,590 5,657
Fair value gains on other financial instruments  HE &gt T A2 AFEKZE 113 56
Gains on disposal of a subsidiary & — R B AR MK E - 21,706
(Losses)/gains on disposal of property, plant and &2 « BE &R E
equipment — net (BE) W58 (56) 27
Donation expenses BREX (500) (1,900)
Net foreign exchange (losses)/gains HNEE (B518) /IS /5 (5.827) 8,673
Others HAh (583) (705)
(1,263) 33,514
Note a: In 2024, Ningbo Kwung’s, an indirectly wholly owned subsidiary of Hista: H2024%F KA GFIMEEZENBRQRZE

the Company, sold its 100% equity interest of Ningbo Wanwei Crafts
Manufacturing Co., Ltd. to Ningbo Kwung’s Investment Holding Co.,
Ltd., at a cash consideration of RMB47 million. Accordingly, the Company

recognised investment gains of RMB22 million.

KEEUREREBARBA/IBELAE
KRB EERBERARHEEFAN
BRERETERRERR AT 100% 8
o B ARBHREERBARYE
2BET
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12 FINANCE INCOME AND COSTS

124

12 BF %5 W am B B2

Year ended 31 December

HZ12A31BLEE

2025 2024
2025 & 20244
RMB’000 RMB’000
AR¥T T ARBEF T
Finance income B 3% Uk &
Interest income M B Y 9,664 8,938
Finance costs Bt # B AR
Interest expenses on borrowings BERF B (8,105) (4,507)
Interest expenses on lease liabilities HEBGEMNERX (762) (532)
(8.867) (5,039)
Finance income, net W - FEE 797 3,899
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13 SUBSIDIARIES 13 fIEB A F]
The Group’s subsidiaries at 31 December 2025 and 2024 and AEEMR2025F k202412 A31H
as at the date of issue of these financial statements are set out EREMZEVERZBBZHER
below. Unless otherwise stated, they have share capital that are AR T XES - BB BFHAEIN - 6B
held directly by the Group, and the proportion of ownership RAZBRABAAREEEEZE REF
interests held equals the voting rights held by the Group. B EEESEIZRNAEEF
BZREHRE -
Place of incorporation/ Attributable equity interest
Names of the subsidiaries establishment Issued capital of the Group Principal activities
HEARER GULAYE AR BRIRE BRERARERARE IZEE
31 December
128318
2025 2024
0055 20045
Kwung's Investments Limited BVI USD 1 100.00% 100.00%  Intermediate holding company
BEREGRAT RERAHE 157 100.00% 10000%  FEERAA
Kwung's Wisdom (Hongkong) Hong Kong HKS1 100.00% 100.00%  Intermediate holding company
Co., Limited
BERR(ER)BRAA (30 187 100.00% 10000%  REERRA
Ningbo Kwung's PRC RMB318,000,000 100.00% 100.00%  Design, manufacture and processing; Wholesale
and retail company
EYit hE ABRH318,000,0007C 100.00% 10000% Rt HERMIRE: #EREELNA
Ningbo Koman Import and export PRC RIMB1,500,000 100.00% 100.00%  Import or export of self-employed or agent
Co,, Ltd. goods and technology
ERTEELNERAR hEl ARH1,500,0007T 100.00% 10000% ERAREERRRMELD
Ningbo Aromage Homeware Co., Ltd. ~ PRC RMB80,000,000 100.00% 100.00%  Wholesale and retail of household items,
handicrafts
EREERRFERRARLR hEl AE%80,000,0007T 100.00% 10000% KEBE FIEmIHEREE
Neobee Australia Pty Limited Australia AUD240,000 80.00% 80.00%  Trading Company
Neobee Australia Pty Limited iyl 240,000 72 80.00% 80.00% BHAF
Ningbo Fenyuan Aromatherapy Products  PRC RIB1,000,000 100.00% 100.00%  Design, manufacture and processing of wax
Co,, Ltd. products, metal products and glass products
ERSGEERRRRAA hE ARE1,0000007T 100.00% 10000% E%5 LEERREBERLEN BER
nI
Wuhu Keman Crafts Co., Ltd. (Voteg) ~ PRC - 0.00% 100.00%  Wholesale and retail of household items,
handicrafts
BISRIERARMA (W)  PE - 100.00% 10000% HERTEREERR FIER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

13 SUBSIDIARIES (Continued)

Place of incorporation/

ER =N )

Attributable equity interest

Names of the subsidiaries establishment Issued capital of the Group Principal activities
WEARAR HRRL/ RIS BETRA BRNEEERAER IERED
31 December
128318
2025 2024
2255 0045
Beiling Aromage Homeware Co, Ltd. ~ PRC - 0.00% 100.00%  Wholesale and retail of household items,
MNote g) handicrafts
IRESRRRERRARAR P8 - 0.00% 10000% HERTEXEERR FIEq
(/WEEE/)
Wuxi Aromage Homeware Co., Ltd. PRC RMB500,000 100.00% 100.00%  Wholesale and retail of household items,
handicrafts
EHEERRZERRARLT hE AR#5000007 100.00% 10000% HERTEXEER FIER
Wuhan Aromatherapy Times Household - PRC - 0.00% 100.00%  Wholesale and retail of household items,
Products Co., Ltd. (Note ) handicrafts
REREBRFERARARLA il - 100.00% 10000% HERTEZEEE FIEp
(hia)
Anhui Fenyuan Aromatic Technology ~~ PRC RIB50,000,000 100.00% 100.00%  Design, manufacture and processing of wax
Co, Ltd. products
ZHRESERRARLT hE AB%50,000,0007C 100.00% 10000% Rt RERNIEHE
Herbay Inc. (Note 1) US USD100,000 85.00% 100.00%  Wholesale and retail of household items,
handicrafts
Herbay Inc. (#z27) %H 100,000%7 85.00% 10000% HERETEREER FIEm
Orient Radiance Co., Limited (Voze )~ Hong Kong USD1,000,000 100.00% 100.00%  Intermediate holding company
Orient Radiance Co, Limited (#7#0) &% 1,000,000%7C 100.00% 10000%  HEERAF
Kwung's Aroma Vietnam Co., Ltd. Vietnam USD3,000,000 100.00% 100.00%  Design, manufacture and processing of wax
products
Kwung's Aroma Vietnam Co,, Ltd. i 3,000,005 100.00% 10000% it HERMIEES
World Aroma Industry Conference Hong Kong - 100.00% 100.00%  Aromatic Wellness Brand
Limited
World Aroma Industry Conference Bk - 100.00% 10000% EEREME
Limited
Aromage Aroma & Health Large Model  Hong Kong - 100.00% 100.00%  Aromatic Wellness Brand
Limited
FERRPERRARNARLRA &R - 100.00% 10000% EEREDME
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

13 SUBSIDIARIES (Continued)

e B R M|

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

VERG-INGIC))

Place of incorporation/ Attributable equity interest
Names of the subsidiaries establishment Issued capital of the Group Principal activities
WEARER SR/ RS BRTRA SRNAEERAER TEEH
31 December
128318
2025 2024
20055 W04%
Shanghai Xiangzhuang Home PRC RMB1,000,000 100.00% 0.00%  Group Retail Brand Product Showroom Planning
Furnishings Co., Ltd. (Note b)
PEERZERRARAAMZY T8 AR 1,000,007 100.00% 000% SEZERMERETERE
Kwungs Aroma Trading Fzco (Note ) Dubai - 100.00% 0.00% Trading Company
Kwungs Aroma Trading Fzco (77 c) @3 - 100.00% 000% EHAA
Kwungs Aroma QFZ LLC (Aote ) Qatar - 100.00% 0.00%  Trading Company
Kwungs Aroma QFZLLC (#/zZ ) AR - 100.00% 000% BHL7
Kwungs Aroma (Thailand) Co,, Ltd. Thailand - 90.00% 0.00%  Trading Company
(Note e)
Kwungs Aroma (Thaland) Co,, Ltd. B - 90.00% 000% EHAF
(Hiite)
Note a: Wuhu Keman Crafts Co., Ltd., Wuhan Aromatherapy Times Household Mita - BHTEIBRAERAA REBTERNR
Products Co., Ltd., Beijing Aromage Homeware Co., Ltd. closed in 2025. XEAREBERAG EREFEABERKER
MAMRARN2025F(F % -
Note b:  Shanghai Xiangzhuang Home Furnishings Co., Ltd. was established in China Hitb EBEERERAMBR QAN 2025F £
in 2025. RIS ©
Note ¢ Kwungs Aroma Trading Fzco was established in Dubai in 2025. K14t c : Kwungs Aroma Trading Fzco 72 2025 4 1£ i
FERL ©
Note d: Kwungs Aroma QFZ LLC was established in Qatar in 2025. Bti#d : Kwungs Aroma QFZ LLC 742025 7£ < #&
HAKAL ©
Note e: Kwungs Aroma (Thailand) Co., Ltd. was established in Thailand in 2025. Kiite - Kwungs Aroma (Thailand) Co.,Ltd. 72025
FHERBMKT ©
Note - The Group’s shareholding in Herbay was diluted from 100% to 85% in FHEEF - 755 B 5 Herbay 8 55 A% 70 2025 £F B1 100%

2025.

BHEZ=85%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

14

128

INCOME TAX EXPENSE

14 FRBFEAX

The amounts of income tax expense charged to the consolidated

statement of profit or loss represent:

FPARABRERZMEHAX SR

Year ended 31 December
BZ12B31BLEE

2025 2024
2025 20244
RMB’000 RMB’000
AR®T ARET T
Current income tax BVHAFT1S 31
— PRC corporate income tax —h PSR 4,532 6,789
— Hong Kong profits tax —BENER 1,135 5,854
— Vietnam income tax —BEAEH 2,241 -
Deferred income tax EIEFTS
— Decrease in deferred tax assets —IRIERIEE =R L
(note 32) (HtzE32) 122 203
— (Decrease)/Increase in deferred tax —EEFHBEEE L),/
liabilities (note 32) En(HaE32) (727) 931
Income tax expense PS5 2 7,303 13,777
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e B R M|

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

14 INCOME TAX EXPENSE (continued)

(a)

(b)

(@

(d)

(e)

Cayman Islands income tax

The Company is incorporated in the Cayman Islands as
an exempted company with limited liability under the
Companies Law of Cayman Islands and accordingly, is
exempted from Cayman Islands income tax.

British Virgin Islands income tax

Under the current laws of the British Virgin Islands, entities
incorporated in British Virgin Islands are not subject to tax on
their income or capital gains.

Hong Kong profits tax

Income tax provision of the Group in respect of operations
in Hong Kong has been calculated at the applicable tax
rate on the estimated assessable profits for the year ended
31 December 2025, based on the existing legislation,
interpretations and practices in respect thereof. The
statutory tax rate was 8.25% on assessable profits up to
HKD2,000,000; and 16.5% on any part of assessable profits
over HKD2,000,000.

Vietnam corporate income tax

The Group’s subsidiary in Vietnam is subject to income tax at
a rate of 20%.

PRC corporate income tax

Income tax provision of the Group in respect of operations
in Mainland China has been calculated at the applicable tax
rate on the estimated assessable profits for the years, based
on the existing legislation, interpretations and practices in
respect thereof. The statutory tax rate was 25% for the year
ended 31 December 2025 and 2024.

Ningbo Kwung’s was qualified as a “High and New
Technology Enterprise” (“HNTE”) since 2008 and renewed
its qualification in December 2024. It is subject to a reduced
preferential corporate income tax rate of 15% from 2024 to
December 2025 according to the applicable tax preference
applicable to the HNTE.

14 RSB X @

(a)

(b)

(@

(d)

(e)

RS EZERERDA

FEHSHEN

ARRBREASES REAR
MeERSEMAINERRER
nEC A BRRBAFESE
SFEH -

REEZEHERE

REZBEZESRAEZE N
REBRABEEEMAR I ERE
AR ER SR E NP BATHE

BERANEH

REBRREBELEEENE
REBEDIREBERTARE HERIE
7l - AFEfHEZE 2025512 A31H
HFENERBGEFOEBMRE
FHE o JERRT A T8 48 2,000,000
B ITHEE B R 58.25% M JE &
Tt %% 7 #8 38 2,000,000 7 7T B 1 {a]
O HETEHE AR 16.5% °

MrEERAEH

AEBERNUREOKNELRER
20% M) T R BANFTIS L ©

B TS B

7N 2 B g P B A B AR 1R Y
FIEHMBEEERERITERE  #
BRES  WEHFRNERD &
MEEBHETE - BHlE2025F
N2024F 12 A3V BIEFE - BF
MEE25% °

R PEH 5 2008 F ARG & & 1
BB Mtz (6B
TEDIR2024FN2ABHEE
% BIRBERRSIEMSE
ZHERABRIEBEEE EB2024F %
2025912 A EARIZ 15% B T (8
BEMEH R -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e MR M|

For the year ended 31 December 2025 &£ 2025 12 A31 H L F &

14

130

INCOME TAX EXPENSE (continued)

(e) PRC corporate income tax (Continued)

Anhui Fenyuan Aromatic Technology Co., Ltd

14 RSB X @

(e) FEABEMEBH @

. was qualified

as a “High and New Technology Enterprise” (“HNTE”)
in October 2025. It is subject to a reduced preferential
corporate income tax rate of 15% from 2025 to October
2028 according to the applicable tax preference applicable to

the HNTE.

TEHEEFERVEERRARR
2025 10 A #E S [ = 3 & T
¥ ([SHEMmeE]) BF - BRI
BARSFEMEENHKESR
K - #£2025F £ 2028F 104 -
AT ERIS% M EEER
BRE -

Year ended 31 December

BZ12A31BLEE

2025 2024
2025 F 2024 F
RMB’000 RMB’000

AR®T ARETT

Profit before income tax B BT 15 B AT 43,071 132,441
Tax calculated at applicable corporate REAPEMESHR X
income tax rate of 25% 25% st EHHIA 10,768 33,110
Tax effects of: T EEMBLE
— Expenses not deductible for taxation —BBIE S Ak
purposes 5 32 297 329
— Effect of different tax rates of domestic —BAREINE TR
and overseas entities MENTE (2,523) (12,890)
- Additional deduction for research and — MBS 2 BRI
development expenses (5,410) (6,433)
— Deductible tax losses and temporary — RERAELEFSH
differences not recognised for AEMENTIE
deferred income tax assets BELRERERE 934 2,805
— The difference of settlement and —BEFELEMSGSM
payment of annual enterprise FEEESHESE
income tax in previous years 3,150 (465)
— Utilisation of previously unrecognised — BRI AR ERBLIA
tax losses &5 18 87 (2,679)
Income tax expense Frigfif = 7,303 13,777
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

15 EARNINGS PER SHARE 15 BRER
(a) Basic earnings per share (a) BRELRZER
The basic earnings per share for the years ended 31 BE2025F12A3MBILFES
December 2025 is calculated by dividing the profit REXBFIZBARNRNREEE A
attributable to owners of the Company by the weighted FEAG 5 M BR DA B 2517 & B AR hn
average number of ordinary shares in issued during the FHHETE -
period.

Year ended 31 December
BZE12A31BLEE

2025 2024
2025 F 20244
Profit attributable to owners of the Company 782 &l A A JE (k& F
(RMB’000) (AR®FT) 35,881 118,602
Weighted average number of ordinary shares %77 i i% &9 h0
in issue (expressed in thousand) EHE(ATFRSITR) 405,042 405,042
Basic earnings per share for profit NRTHER ANEE T B
attributable to the owners of the Company S E A Z A
(expressed in RMB per share) (IREBRARBEEXT) 0.09 0.29
For the years ended 31 December 2025 and 2024, diluted H E£20259F 202412 A31H
earnings per share was equal to the basic earnings per share LEFE AR EEERG - &
as there were no dilutive shares. BREEERANBENGRERET -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 &£ 2025 12 A31 B IEFE

16 PROPERTY, PLANT AND EQUIPMENT 16 1% - BWERRE

Asattanuary 2025 H2055151A

Cost s 147,520 38 3,976 36072 2UN 45,199 14677 253,687
Accumulated deprecation  Z3f47E (2,076) (1915) (1,468) (9,031) (238 (39,366) - (56,184)
Net book value EETE 145,444 1,906 2,508 27,04 144 5833 14,627 197,503

Year ended 31 December B2 20255127318

2005 t5E

Opening netbookvalue ~~ ENEAEE 145444 1906 2,508 27,04 144 583 14,627 197,503
Addiions HE 3430 3% I 16,673 834 9678 17439 48,89
Transfers g2 12,566 - 1,040 14123 1380 2348 (31457) -
Disposals ik - - (19 (1,458) - - - (147)
Deprecition otz FENHS) (1578) (604) (487) (8119 (589) (8310) - (21,687)
Closing netbook valve ~~ EREE 153862 1,698 3,488 52260 1,769 9,549 609 W23
Asat31December205  R2025512A318

Cost g 163,516 41 5,29 65,345 4,561 51,205 609 300869
Accumulted deprecation  E3FE (9,654) (2,519) (1,808) (13,085) (2.89) (47676) = (11,634)
Net book value FATE 153,862 1,698 3,488 5,260 1769 9,549 609 pIEVE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e B R M|

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

16 PROPERTY, PLANT AND EQUIPMENT

16 ¥ - BERREBE@

(Continued)
Transportation Electronic Leasghold Assets under
Buidings equipment equipment Machinery Fumitre ~ improvements construction Total
BT EqRE ik B fi& BERE kEEE aif

RVB000 RVB000 RMB'000 RMB'000 RBI000 RB000 RVB000 RVB000

ARETT  ARBfR  ARETR AREfR ARETR ARETR ARETR ARETR
AsatJanuary 2024 WNME1518
Cost R 15,502 4468 370 25,00 2410 2014 122,605 215789
Accumulated depreciaion  Z37E (5,879 (2651) (1,386) (6,526) (1,808) (3274 - (50,989)
Net book value FEYE 9621 1817 234 18,534 602 9n 122,605 164,801
Year ended 31 December  BZ 20245124318
04 LLEE
Openingnet bookvalue ~ FYIETRE 9617 1817 2344 18,534 602 91 122,605 164801
Addiions 7E - 619 636 23 9 3185 48484 5,312
Transers g 147404 209 - 8,849 - - (156,462) -
Disposals i3 - o) - - - - - 0y
Disposdl of asubsidlayy ~ HE-FHBAT (9,685) (120 (108 il (15) - - (9999
Deprecition otz FEHHS) (1.900) (602) (1) (2,505 (537) (6,624) - (12584
Closngnetbook valie ~ £XRETFE 145,444 1906 2508 27,041 144 5833 14621 197503
Asat31 December 204 R204E12A318
Cost R 147520 38 3976 301 247 15199 16 2536687
Accumulated deprecation  Z57E (2,076) (1915 (1.469) (9,031) (2328) (39,366 - (56,184)
Net book value FEYE 145,444 1906 2508 704 144 583 14627 197,503
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

16 PROPERTY, PLANT AND EQUIPMENT 16 ¥ BMENKZE @
(Continued)
Depreciation of property, plant and equipment was charged to the ME BEREEZTEERESIE
consolidated statement of profit or loss and other comprehensive mREMEEBRRIOBRAT

income as follows:

Year ended 31 December

HZ12A31BLEE

2025 2024
2025 F 2024 €
RMB’000 RMB’000

ARBT T ARBTT

Cost of sales HERA 13,613 7,495
Administrative expenses THRAX 6,775 3,928
Research and development expenses R 573 549
Selling expenses HEMX 726 612
21,687 12,584
As at 31 December 2025 and 2024, assets under construction R2025%F K 2024F 12 A31H £ #&
mainly represented the building costs of Anhui Fenyuan Aromatic EEXFZRZRHSEFEREAERA
Technology Co., Ltd.. AIREFRA
17 LONG-TERM INVESTMENTS 17 REY =

Year ended 31 December

HZ12A31BLEE

2025 2024
2025 F 2024 F
RMB’000 RMB’000

ARBT R ARBTT

Long-term investments RERE 4,975 -

In 2025, the Group invested in a joint venture which is not MR2025F  REEIKRE— /?J«(:\Mﬁé¥

considered to be material to the Group. ZRERRABEAEEMELTEE
K /@ o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

18 INTANGIBLE ASSETS

18 BLEE

Patent right Software Total
EFRE B4 a5t
RMB’000 RMB’000 RMB’000
ARETF T AREF T ARET T
At 1 January 2025 7®2025F1H1A
Cost BN 1,413 10,084 11,497
Accumulated amortisation g §i (1,094) (5,119) (6,213)
Net book value BRTENFHE 319 4,965 5,284
Year ended 31 December 2025 # £2025%12H31H
IEEE
Opening net book value FYREFE 319 4,965 5,284
Additions NE 308 502 810
Amortisation (Note 8) B (hiEs) (56) (1,138) (1,194)
Closing net book value FREEFE 571 4,329 4,900
At 31 December 2025 M2025%12H31H
Cost [ 1,721 10,586 12,307
Accumulated amortisation BET#H (1,150) (6,257) (7,407)
Net book value R FE 571 4,329 4,900
At 1 January 2024 720241818
Cost BN 1,163 9,642 10,805
Accumulated amortisation RET#H (1,059) (4,104) (5,163)
Net book value REFE 104 5,538 5,642
Year ended 31 December 2024 #,£2024%512H31H
IEFEE
Opening net book value FYREFE 104 5,538 5,642
Additions NE 250 442 692
Amortisation (Note 8) B (hiEs) (35) (1,015) (1,050)
Closing net book value FREEFE 319 4,965 5,284
At 31 December 2024 7M2024F12A31H
Cost B AR 1,413 10,084 11,497
Accumulated amortisation Rt (1,094) (5,119) (6,213)
Net book value R FE 319 4,965 5,284
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e MR M|

For the year ended 31 December 2025 #{Z 20254 12 A 31 H It F[Z

18 INTANGIBLE ASSETS (continued)

Amortisation of intangible assets was charged to the consolidated
statement of profit or loss and other comprehensive income

18 B EE W

BEAESHCNEABEEREME
[E =il

follows:
Year ended 31 December
BZE12A31BLEE
2024
20245
RMB
AR
Administrative expenses THBRX 1,194 1,050
19 RIGHT-OF-USE ASSETS 19 ERAEEE
As at 31 December
R12A831H
2024
20244
RMB’000
ARETF T
Land use rights i {E R A 28,070 28,673
Properties ES 16,843 25,260
44,913 53,933
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e B R M|

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

19 RIGHT-OF-USE ASSETS (continued)
(1) Land use rights

The Group’s interests in land use rights represent prepaid
operating lease payments for land located in the PRC and
the lease term is 50 years. The net book amount of land use
right is analysed as follows:

19 FRAEEE@

(1) L ibfE A

N5 B H) 4 b 5 A A RE SR 4B Bh L
RO TEMNEEHEE N
FomMBEHASOF - T
RERESREDMT

Year ended 31 December
HE12A3MBLEE

2025 2024
2025 F 2024 F
RMB’000 RMB’000

ARBTR ARBTT

Cost AR 30,129 30,129
Accumulated depreciation REHITE (2,059) (1,456)
Net book value BREFE 28,070 28,673
Opening net book value FUREFE 28,673 35,999
Disposal k== - (6,724)
Amortisation charges BiEER (603) (602)
Closing net book value FAREMFE 28,070 28,673
The amount of RMB603,000 (2024: RMB200,000) 85 A R 603,000t (2024 F -

amortisation was charged to administrative expenses(Note 8)
and the amount of RMBO (2024: RMB402,000) amortisation
was capitalised to assets under construction.

AR #200,0007T) BITH A X &
M (KisEs) B AR T T
(2024 %F : AR #402,0007T) B
EREERERE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 &£ 2025 12 A31 H L F &

19 RIGHT-OF-USE ASSETS (continued)

138

(2) Properties

The Group leases properties for own use. Information about
leases for which the Group is a lessee is presented below:

19 FRAEEE@
(2 W%

FIEAT

AEEHEMEHEER - BR
AEREREAEANEEERZ

Year ended 31 December
HE12A31MBLEE

2025 2024

2025 F 2024 5

RMB’000 RMB’000

AR® T ARET T

Cost AR 25,591 31,879
Accumulated depreciation R E (8,748) (6,619)
Net book value BRESE 16,843 25,260
Opening net book value FYIRMmFE 25,260 2,611
Addition NE 4,758 31,879
Depreciation charge (Note 8) WEERKZES) (13,175) (9,230)
Closing net book value FAREMFE 16,843 25,260

The consolidated statement of profit or loss and other FREBmREMEE YR RE
comprehensive income and the consolidated statements of EReERNERBEANTERAEE
cash flows contain the following amounts relating to leases: B &5
Year ended 31 December
BEZ12A31MHLEE
2025 2024
2025 £ 2024 4F
RMB’000 RMB’000
AR®T T ARBEF T
Depreciation and amortisation charges of {f FAEEBEITE K&
right-of-use assets BiEEA 13,175 9,230
Interest paid 2RFE 762 532
Expenses relating to low value of short- R EEEHHEE
term leases A 1,661 1,637
The cash outflows for leases as operating T & {E A& & /A B
activities WEmH 1,661 1,637
The cash outflows for leases as financing  FlE{E AR & EBHY
activities WE M 9,937 13,280
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

20 RERE D 2EMT A
AKBHEELTERIA -

20 FINANCIAL INSTRUMENTS BY CATEGORY

The Group holds the following financial instruments:

As at 31 December

M12H31H
2025 2024
2025 F 2024 %
Note RMB’000 RMB’000
Biat ARET R ARET T
Financial assets SREE
Financial assets at amortised cost: HBER A EREE ¢
Trade receivables g 5 E WA 22 130,148 163,705
Other receivables (excluding Ho e R IR (A] kel
recoverable value added tax) HEMEBRIN 23 11,541 2,930
Cash and cash in bank ReERRTHES 26 590,974 355,512
Other current assets HEimanEE 25 = 21,926
Financial assets at fair value through BERAFEFAERZZ
profit or loss TREE 24 12,648 20,056
745,311 564,129
As at 31 December
MW12A31H
2025 2024
2025 F 20244
Note RMB’000 RMB’000
k=3 ARET T ARETF T
Financial liabilities SR EE
Liabilities at amortised cost: BEENAZBE
Trade and other payables (excluding B 5 & E MR FRIE
staff salaries and welfare payables (ENBEHER
and accrued taxes other than B R EET R IR
income tax) (FTEBIBRINBRIN) 29 119,248 150,875
Borrowings BE 30 474,455 270,920
Lease liabilities HEaE 31 14,542 19,721
608,245 441,516
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

21

22

140

INVENTORIES 21 78
As at 31 December
M®12A31H
2025 2024
2025 & 20244
RMB’000 RMB’000
AR¥T T ARET T
Raw materials R R 58,534 40,575
Work in progress B G 13,205 19,612
Finished goods BURY G 45,370 45,257
Provision for impairment of inventories FERERE (4,873) (4,161)
112,236 101,283

The cost of inventories recognised as expense and included in “cost
of sales” in the consolidated statement of comprehensive income
amounted to RMB549,057,000 for the year ended 31 December
2025 (2024: RMB628,982,000).

HZE2025%12A31MBILFEE  ®
MRERI W AGRAEZ2E WS
EARNEERAINEFERAAEAR
#549,057,0007T (2024 F + AR
628,982,0007T) °

TRADE RECEIVABLES 22 E5 WA
As at 31 December
M®12831H
2025 2024
2025 2024 4F
RMB’000 RMB’000
ARMT AREEF T
Trade receivables due from third parties BRE=7 28 5 EINFIA 134,264 166,893
Less: allowance for impairment of trade BB S EWGRIE R E S
receivables (4,116) (3,188)
Trade receivables — net B S EINFIE—F58 130,148 163,705

Trade receivables all arise from sales of goods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e B R M|

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

22 TRADE RECEIVABLES (Continued) 22 E 5 EWRIE @

As at 31 December 2025 and 2024, the gross carrying amounts
of trade receivables before provision were denominated in the
following currencies:

MR 20254 K 2024F 12 A318 » R #
HRE S EWRIB ZREmMERIUAT
EEEHE

As at 31 December

M12H31H
2025 2024
2025 & 2024 F
RMB’000 RMB’000

ARBTR ARBTT

usD ETT 102,585 153,597
RMB () AR®E®D 31,679 13,296
134,264 166,893

) As at 31 December 2025 and 2024, RMB24,089,892 and RMB7,174,111 was
due from oversea clients who made the payment via Cross-border Interbank
Payment System respectively.

As at 31 December 2025 and 2024, the aging analysis of the
trade receivables based on invoice date was as follows:

() 202549 20245128318 AR
24,089,892 T M AR K7,174111 T2 B A
EUEIEFPHRE(EBREREITRAINR
G ) o

PR20254F K 2024F 12 A31 8 ER
BZAHNE S ERZENERR DT
LUl

As at 31 December

M12831H
2025 2024
2025 2024 €
RMB’000 RMB’000

ARBT T ARETT

Within 30 days 30K 69,144 70,743
Over 30 days and within 180 days @308 E180H A 56,607 90,751
Over 180 days and within one year BRSO B E1FA 5,784 2,604
Over one year and within two years BR1FE2FN 141 1,024
Over two years BiE2F 2,588 1,771

134,264 166,893

As at 31 December 2025 and 2024, the fair value of trade
receivables approximated their carrying amounts. Sales of products
are received in accordance with the terms of the relevant sales
agreements, and due for payment upon the issuance of invoice.

R20254F K% 202412 A318 B 5
JEWHEAFEREREEMEL &
oo 8 5 AR 15 48 B8 8 B 15 G R ER
W HABEEERT -

Wit S FZRERAT —BoREFR (4]



22 TRADE RECEIVABLES (continued)

The Group applies the simplified approach permitted by HKFRS
9, which requires expected lifetime losses to be recognised
from initial recognition of the assets. The expected loss rates
are based on the payment profiles of sales over past years and
the corresponding historical credit losses experienced within this
period. The historical loss rates are adjusted to reflect current and
forward-looking information on macroeconomic factors affecting
the ability of the customers to settle the receivables. The Group
has identified the factors such as GDP of the countries in which
it sells its goods to be the most relevant factors, and accordingly
adjusts the historical loss rates based on expected changes in these
factors. At every reporting date the historical observed default
rates are updated and changes in the forward-looking estimates
are analysed. As at 31 December 2025 and 2024, the Group did
not hold any collateral as security over these debtors.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 #Z 20254 12 A31 H L FE

22 E 5 EWRIE @

AEEERE SV IEHRELERFE I
AMEEDE HERKBEEVLE
R THERAERGFERHEEE - &
HEEBEXDENBEFE ZHEMNK
HERZBEHRNEREZEERLEE
EE - BREEXDNKABRURRE
2R PRI FIBEZE NN R
BEEREZZ2EMAIEEER - K
SEEHNZEEX fImELEE
BIEBERZBRNEELBEAR KM
A= Bt BIBEZEEREZENTER
HFEABRELEEE A HREHE -
BN BELENREEFEAE G
HEZEZFHEETDN - B2025F K
202412 A31H AEBWTEIFHFIT
R IR AE B2 SRR R 2 K1 -

As at 31 December

R12A31H
2025 2024
2025 20244
ECL Rate ECL Rate
EHEE EHEE
[ i ES B e &
Within 30 days 30HA 0.06% 0.10%
Over 30 days and within 180 days HiB30HE180HRN 0.17% 0.32%
Over 180 days and within one year HBRISOBE1FA 22.54% 19.72%
Over one year and within two years BBI1FE2FNR 61.27% 52.67%
Over two years i@ 2 F 100.00% 100.00%

Movements in the provision for impairment of trade receivables
are as follows:

BHRUERERBEEIOT

Year ended 31 December
HE12A31MBLEE

2025 2024

2025 20244

RMB’000 RMB’000

AR¥T T ARET T
At the beginning of the year REH] (3,188) (3,029)
Provision for impairment Ve RERE L] (1,222) (570)
Written off during the year F A 294 411
At the end of the year RER (4,116) (3,188)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

23 PREPAYMENTS, DEPOSITS AND OTHER 23 ERFRE  REeERHEHME

RECEIVABLES WK IE
As at 31 December
M12A31H
2025 2024
2025 F 20244
RMB’000 RMB’000
ARET T ARET T
Prepayments TERT 5RIE
— Advances to suppliers — At FE R B K 28,289 15,720
— Prepaid income tax — T FTIS R 3,957 739
— Prepaid value-added tax —JETHEEK 6,360 15,317
Subtotal INET 38,606 31,776
Other receivables H b i W s I8
— Deposits —&e 11,952 2,411
— Advances to employees —MEE RN 546 675
— Recoverable value-added tax — A e 7 EEFR 12,609 49,268
— Others —HAb 537 293
Subtotal NET 25,644 52,647
Total et 64,250 84,423
Less: allowance for impairment of R EAth R MR IB R E R
other receivables (1,494) (449)
62,756 83,974
B EEHZERERAR —E-REFEH 143



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e MR M|

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

23 PREPAYMENTS, DEPOSITS AND OTHER

24 FINANCIAL ASSETS AT FAIR VALUE

144

RECEIVABLES (Continued)

Movements in the provision for impairment of other receivables

are as follows:

U FRE ()

23 ANRE -BREREME

Hip RSB EREOZ T

Year ended 31 December
BZ12A31BLLEE

2025 2024

2025 20244

RMB’000 RMB’000

ARET T ARBEF T

At the beginning of the year REH] (449) (327
Provision for impairment VoRIERE L] (1,045) (122)
At the end of the year RER (1,494) (449)

24 BAVEFAERZEHM

THROUGH PROFIT OR LOSS BE
Financial assets eWMEE
As at 31 December
R12A831H
2025 2024
2025 F 2024 %
RMB’000 RMB’000
AR¥T ARBEF T
Private Fund NEES 10,645 -
Wealth management products issued by BERITRITZ RV EM
commercial banks 2,003 20,056
12,648 20,056

For information about the methods used in determining fair value,

please refer to Note 4.3.

F2HME43
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

25 OTHER CURRENT ASSETS

25 Hib RBEE

As at 31 December

M®12A31H
2025 2024
2025 & 20244
RMB’000 RMB’000
AR¥T T ARBETF T
Fixed deposits B - 21,926
26 CASH AND CASH IN BANK 26 A RBITRSE
As at 31 December
M®12A31H
2025 2024
2025 & 2024 F
RMB’000 RMB’000
AR¥T T AREFIT
Cash on hand FHERE 14 15
Cash in banks (i) RITIR2() 573,767 353,357
Cash in other financial institutions REMEIEEERNIIRS 17,193 2,140
590,974 355,512

() As at 31 December 2025 and 2024, cash in banks contains RMB64,031,685

and RMB28,055,128 restricted cash deposits, respectively.

The carrying amounts of cash and cash in bank are denominated

(1) MR2025F %2024 12 A318  iR1TH
9 RlB e AR64,031,6857T kAR
28,055,128 L2 BRHI3R & F K °

BehRTHSNEEREATIER

in the following currencies: FHE -
As at 31 December
M®12H831H
2025 2024
2025 F 2024
RMB’000 RMB’000
ARET T ARETF T
RMB AREE 144,383 153,750
usD EV 423,113 197,833
VND HEE 14,254 -
HKD BT 8,743 2,260
THB ZRik 262 -
AUD SBIT 219 1,669
590,974 355,512
Bt SEEREMAT —S=HFEHR 45



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 #Z 20254 12 A31 H L FE

27 SHARE CAPITAL AND SHARE PREMIUM 27 BRARR BB =aE
AATDR2018F 11 A13BEHEE
B o MMz BE - AER
Z5380,000 87T - BIXEIE 0.001 BT °

On 13 November 2018, the Company was incorporated in the
Cayman Islands. At the date of incorporation, the authorised share
capital was HKD380,000 at par value of HKD0.001.

Ordinary shares issued and fully paid: BETRAMEEBR
Equivalent
Number of Nominal nominal
ordinary value value Share
shares of shares of shares premium
ZBR BHEE ROEE
A BEE BEZE IR 125 E
HKD RMB RMB’000
BT AR ARBTT
At 31 December 2025 2025512 A31H 405,042,000 405,042 358,767 155,405
At 31 December 2024 2024512 A31H 405,042,000 405,042 358,767 173,560
28 OTHER RESERVES 28 Hfthf#
Capital Statutory Translation  Total other
reserves reserves  differences reserves
Hits
BEXRGFE EE A REEZH RERE
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR¥TT ARETT AREBTRT
As at 1 January 2025 A2025F181H (72,629) 66,071 (13) (6,571)
Exchange differences on BINETGIRE
translation of foreign fENZR
operations - - 85 85
Appropriation to statutory BB E AT FE
reserves - 2,667 - 2,667
As at 31 December 2025 20254128311 (72,629) 68,738 72 (3.819)
As at 1 January 2024 72024%181H (72,629) 58,930 144 (13,555)
Exchange differences on BINETIRE
translation of foreign W =58
operations - - (157) (157)
Appropriation to statutory ~ #EEZE AT R
reserves - 7,141 - 7,141
As at 31 December 2024 42024512 831H (72,629) 66,071 (13) (6,571)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

29 TRADE AND OTHER PAYABLES 29 EF R EMENRE

As at 31 December
M®12A31H

2025 2024

2025 F 20244
RMB’000 RMB’000
AR®EFT T ARBFIT

Trade payables =0 ANE/ e 105,636 139,071
Other payables H fth fE A kI8 13,612 11,804
Staff salaries and welfare payables BB EHE REF 12,410 8,274
Others HAitb 1,460 5,154

133,118 164,303

(@) As at 31 December 2025 and 2024, all trade and other
payables of the Group were non-interest bearing.

(b) During the years ended 31 December 2025 and 2024, the
majority of the Group’s trade and other payables were
denominated in RMB.

() Aging analysis of trade payables to third parties and related
parties based on invoice date at the respective year end dates
was as follows:

A20254F K% 2024912 A31H -
AEEMEE S RHEMENRE
BB -

#H E 20254 K 2024412 A31H
HFE AEBXBHEZFRE
o RER B R ARBE -

REFERZAREBEZEZAHE

NE=TT MBS 28 B REMNK
HRE DT

As at 31 December

M12A31H
2025 2024
2025 F 2024 F
RMB’000 RMB’000

ARBTFR ARBTT

Within one year 1A 103,987 137,561
Over one year and within two years HBR1FE2FN 563 547
Over two years BiB2F 1,086 963

105,636 139,071

Wit S FZRERAT —B-REFR 47



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e MR M|

For the year ended 31 December 2025 &£ 2025 12 A31 B IEFE

30 BORROWINGS

30 6 E
As at 31 December
R12A318
2024
20245
Non-
Current current Total

BN FRENH st
RMB'000  RMB'000  RMB'000
ARBTL ARBTE ARETR

Bank loans - unsecured FITER—EHF 293,500 = 293,500 106,150 = 106,150
Bank loans — secured (j BITEF-BHEA) 180,955 = 180,955 164,770 - 164,770
474,455 - 474,455 270,920 - 270,920

As at 31 December 2025, the Group’s borrowings were repayable

R2025F 12 8318 AEEWEEEZ

as follows: ZEEWMT
As at 31 December
R12A31H
2024
20244
RMB’000
ARET T
Within one year R1FER 474,455 270,920

) The secured bank loans were related to the bank acceptance bills discounted
with a local bank. As at 31 December 2025 and 2024, the Group pledged
RMB71,400,000 and RMB27,271,000 respectively in the bank for the purpose
of discounting of bank acceptance bills.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e B R M|

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

31 LEASE LIABILITIES

31 HEERE

As at 31 December

MW12H831H
2025 2024
2025 & 20244
RMB’000 RMB’000

ARBTF T ARBTT

Minimum lease payments due SIS EMEE R K
— Within 1 year —R1ER 7,782 8,183
— Between 1 and 2 years —1E2%F 3,095 4,825
— Between 2 and 5 years —2&E5F 4,643 8,324
15,520 21,332
Less: future finance charges W RREEE R (978) (1,611)
Present value of lease liabilities HEBERE 14,542 19,721

The Group leases factory workshops and offices. These lease
liabilities were measured at net present value of the lease
payments to be paid during the lease terms.

Lease liabilities were discounted at incremental borrowing rate.
The weighted average lessee’s incremental borrowing rate applied
to the lease liabilities was 4.75%.

For the total cash outflows for leases including payments of lease
liabilities and payments of interest expenses on leases are disclosed
in Note 19(2).

AEERETREMEMAE - %%
AE R E RN RSN GRS
FOFRE B -

HEEEREEERFNETR - EH
REESBEMNEFGEEANEE
ERFEEAL75% o

BEEEREN R EEENE RN
FHHEERR SRR 19Q2) K E
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e MR M|

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

32 DEFERRED TAX INCOME ASSETS AND

150

LIABILITIES

Deferred tax income assets

EEFSHEE

R EEMBHEERAER

As at 31 December

M12A31H
2025 2024
2025 & 20244
Note RMB’000 RMB’000
Bt ARET T ARET T
The balance comprises temporary HEERBIELA T B IE ML
differences attributable to: RE B =58
Allowance on doubtful debts and RIREG T EREE
inventory provision 664 387
Accrued expenses TEIRAX 96 348
Lease liabilities HEAE 720 867
Total deferred income tax assets RIEFTSRHEERE 1,480 1,602
Set-off of deferred income tax liabilities 1R 5 1K $5 38 F L85 IR T
pursuant to set-off provisions Frisfias 1) (1,480) (1,469)
Net deferred income tax assets RIEFTISREEFE — 133
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

32 DEFERRED TAX INCOME ASSETS AND 2 EEXEFBHEEREGE®w
LIABILITIES (Continued)
Deferred tax income assets (Continued) EEFEHREE @
Allowance
on doubtful  Fair value
debts and loss on
inventory financial Accrued Lease Tax  Unrealised
provision assets  expenses liabilities losses profit Total
REEER SREEZ
RERE ATEEFE BREX HEAE BEFR REREF @zt

RMB'000  RMB'O00 ~ RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000
ARBTTE ARBETR ARBTT ARBTLT ARETR ARBTT ARBTE

As at 1 January 2025 ®2025%1A18 387 - 348 867 - = 1,602
(Charged)/credited to the (%) /AR BER

consolidated statement of

profit or loss 277 - (252) (147) - - (122)
At 31 December 2025 R2025512A318 664 - 9 720 - - 1,480
As at 1 January 2024 ®2024%1518 164 - 317 192 45 1,087 1,805
(Charged)/credited to the (R) /3 AGABER

consolidated statement of

profit or loss 223 - 31 675 (45) (1,087) (203)
At 31 December 2024 R2024512A8318 387 - 348 867 - - 1,602

Wt EFERERAT —T-HFEFH /5]



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

32 DEFERRED TAX INCOME ASSETS AND

152

LIABILITIES (Continued)

Deferred tax income liabilities

R EEMSHEEREGw

EEFEBAE

As at 31 December

M12A31H
2025 2024
2025 F 20244
Note RMB’000 RMB’000
Bt ARET T ARET T
The balance comprises temporary HEERBIELA T B IE ML
differences attributable to: B ETRSEZAE
Property, plant and equipment M - BERZRE 815 1,037
Fair value gain on financial assets SREE A FERE 89 8
Undistributed profits of subsidiaries BB A R 2 R R i 7,500 7,500
Right-of-use assets TREEE 1,105 1,691
Total deferred income tax liabilities RIS A ERRE 9,509 10,236
Set-off of deferred income tax liabilities 1R 5 1K $5 38 F L85 IR T
pursuant to set-off provisions Frisfias 1) (1,480) (1,469)
Net deferred income tax liabilities RIS A EFEE 8,029 8,767
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

32 DEFERRED TAX INCOME ASSETS AND

LIABILITIES (Continued)

Deferred tax income liabilities (continued)

R EEMSEHREERERE®

EEFEHREE @

Undistributed
Fair value profits of
gain on Property, subsidiaries,
financial plantand  Right-of-use joint ventures
assets equipment assets and associates Total
WEAR -
RELER
SREEZ n¥ - BE BENRZ
AEEK R &k EREEE R TER @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AREFL AREFL ARBEFT ARBTL AREFL
As at 1 January 2025 R20255181H 8 1,037 1,691 7,500 10,236
(Credited)/charged to the (3t A) /B B&A
consolidated statement Bak
of profit or loss 81 (222) (586) - (727)
At 31 December 2025 ®2025%12H31H 89 815 1,105 7,500 9,509
As at 1 January 2024 R20245181H 156 1,203 446 7,500 9,305
(Credited)/charged to the (3t A) /B BE&HA
consolidated statement BaE
of profit or loss (148) (166) 1,245 - 931
At 31 December 2024 R2024%512A31R8 8 1,037 1,691 7,500 10,236
Note (j): Deferred income tax assets and liabilities are offset when there is a legally BiaEa) - & 8 AT R A 58§ B0 1T # #E F % B B A 18

enforceable right to set off current tax assets against current tax liabilities
and when the deferred income tax assets and liabilities relate to income
tax levied by the same taxation authority on either the taxable entity or
different taxable entities where there is an intention to settle the balance

and a net basis.

AEENPHARELY METME
MAERBERR — RS R ERD
BRENTAERHE BRI EHMA
MAABRFIHEARLFERE  BE
EFEHAEERAGERS -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 & Z 20254 12 A31 H I & /E

32

DEFERRED TAX INCOME ASSETS AND
LIABILITIES (Continued)

Deferred tax assets not recognised

Deferred income tax assets are recognised for tax losses carry
forward to the extent that realisation of the related tax benefit
through the future taxable profits is probable. As at 31 December
2025, the Group had tax losses of RMB41,649,000(2024:
RMB39,969,000) to carry forward, which were not recognised as
deferred tax assets as the Directors considered that the utilisation
of these tax losses in the foreseeable future is not probable, of
which an amount of RMB12,410,000 (2024: RMB14,355,000)
will expire as follows and an amount of RMB29,239,000 (2024:
RMB25,614,000) has no expiry date.

2 BEFSHEEREGw

AEDRWELEREEE

AR REBB AR R ER R G M E IR A
BREfzs MepnsE s HEREIER
RIBEFTISEE - )R 2025412 A 31
B ANEEEE ARE41,649,0007T
(20244 : AR #39,969,0007T) 2 &t
HEE BREERAERTREEREKT
KA REB AZEHIEEE  RILES
ERRBELEHBEE HPAESEA
R#12,410,0007C (2024 F : AR¥E
14,355,00070) R AT B E @R & &
B AR %29,239,0007T (20244 - AR
# 25,614,000 70 ) I &/ H & -

As at 31 December

154

M®12A31H
2025 2024
2025 & 20244
RMB’000 RMB’000
ARET T ARETF T

To be expired by FEAT B B3R fE W

31 December 2027 202712 A31H 128 3,293
31 December 2028 2028412 A31H 3,144 3,144
31 December 2029 2029412 A31H 7,918 7,918
31 December 2030 203012 A31H 1,220 -
Subtotal INET 12,410 14,355
No expiry date =W B 29,239 25,614
Unused tax losses ABABEEE 41,649 39,969

As at 31 December 2025, deferred income tax liabilities of
RMBS&,490,000 (31 December 2024: RMBS8,490,000) were not
recognised for the withholding tax (tax rate of 5%) and other
taxes that would be payable on the unremitted earnings of
certain subsidiaries. Unremitted earnings totalled approximately
RMB193,188,000 at 31 December 2025 (31 December 2024:
RMB169,799,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

33 DIVIDENDS 33 RE

Year ended 31 December

BZ12A31BLEE

2025 2024
2025 &£ 20244
RMB’000 RMB’000

ARBTF T ARBTT

Dividends Bz 2 18,155 33,253
On 25 November 2025, the Board announced to resolve the MR2025F11 A25H EE2EHE
declaration and payment of a special dividend of HKD 5 cents per AE IR RIKERFRRE GRS B -
share with the total amount of HKD 19,951,798 (approximately #8558 519,951,798 B L (W AR
RMB18,154,141). 18,154,1417T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

o)

B 3% 3R 3R MY A (@)

For the year ended 31 December 2025 & Z 20254 12 A31 H I & /E

34 CASH FLOW INFORMATION

156

(a) Cash generated from operations

3 HERER
(a) REFBHS

Year ended 31 December
BZ12A31HLEE

2025 2024
2025 % 20244
Note RMB’000 RMB’000
Mz AR¥TR ARETTT
Profit before income tax BT B AR 43,071 132,441
Adjustments for: IR
— Amortisation of intangible assets — B EERE 18 1,194 1,050
— Depreciation of property, plant W% BELERE
and equipment e 16 21,687 12,584
— Amortisation and depreciation of —FREEE#HHER
right-of-use assets e 19 13,778 9,430
— Depreciation of investment —REMENE
properties - 126
— Impairment loss on financial —SREEZRERE
assets 2223 2,267 692
— Net losses/(gains)on disposal of —HEVE -BER
property, plant and equipment RENEER
(W) 358 11 56 27)
- Finance income — BB 12 (797) (3,899)
— Gains on disposal of financial —-HESRHEENKS
assets (5,055) (56)
— Net gains on disposal of —HE—TAKB AR
a subsidiary W55 - (21,706)
— Share of results of joint ventures —ElEEEhHE
E 25 -
— Net exchange differences —[EREREF5E 5,827 (8,673)
Changes in working capital: 2EEeEE:
— Inventories -8 (10,953) (32,630)
— Trade receivables —ZB SRR 32,335 (13,083)
— Prepayments, deposits and other —ENFIE - Ze Rk
receivables and restricted cash Hofth & U RIE ]2
RRHRE (15,803) (65,939)
— Financial assets and liabilities at - E’Aﬂﬁ?)\
fair value through profit or loss BRzE
QF&EL (648) (5,657)
~ Contract liabilities —BREE 190 (1,933)
— Trade and other payables — 25 R EME A (20,471) 11,162
Cash generated from operations REmERe 66,703 13,882
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B RS R R MR (@)

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

34 CASH FLOW INFORMATION (continued)

(b) Net debt reconciliation

3 RERER w
(b) BEBYHE

Lease liabilities Borrowings Total
HEEE & K et
RMB’000 RMB’000 RMB’000
ARET T ARETF T ARET T
Net debt as at H2024FE1 818
1 January 2024 ZEEeE (1,122) (115,561) (116,683)
New leases MR (31,879) = (31,879)
Disposal e - (439) (439)
Cash flows BeRe 13,280 (154,920) (141,640)
Net debt as at 2024512 H31H
31 December 2024 ZFEE (19,721) (270,920) (290,641)
Net debt as at 20251811
1 January 2025 ZEEE (19,721) (270,920) (290,641)
New leases 49 (4,758) = (4,758)
Disposal e - - -
Cash flows HeEn= 9,937 (203,535) (193,598)
Net debt as at 7202512 H31H
31 December 2025 ZFEaE (14,542) (474,455) (488,997)

Ritt T HERARAE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e MR M|

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

35 COMMITMENTS

(a) Operating lease commitments — as lessee

The future aggregate minimum lease payments under these
short-term non-cancellable operating leases are as follows:

35 AR#HEEE

A

(a) REMEEHER

—EREM

ZF AR RUEE E AR R
R EREMTBBEOT

As at 31 December

MW12A31H
2025 2024
2025 2024 %
RMB’000 RMB’000
AR® T ARBTTT
Within one year 1FLAR 725 8,655
Over one year and within two year HBBI1FE2FN 66 4,825
Over two years HBim2F - 8,324
791 21,804

(b) Capital commitments

Significant capital expenditure contracted for as at 31
December 2025 and 2024 but not recognised as liabilities is

as follows:

(b) B &5

AEAXWOT :

M2025%F X2024% 12 A318 2
BRI EAEIZABENEKRE

As at 31 December

MW12H318
2025 2024
2025 2024 %
RMB’000 RMB’000
AR®T ARBTTT
Property, plant and equipment W - WERERE 636 3,390
Land use rights s R 7,240 -
7,876 3,390
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e B R M|

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

36 RELATED PARTY TRANSACTIONS

(a) Names and relationship with related

parties

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in making
financial and operation decisions. Parties are also considered

to be related if they are subject to common control.

The following is a summary of the significant transactions
carried out between the Group and its related parties in
the ordinary course of business during the years ended 31
December 2025 and 2024, and balances arising from related
party transactions as at 31 December 2025 and 2024.

Name of related parties

MBS E £8

36 Bt TR F

(a) BAEETS S 78 R 2RI 5 /Y
A &

WM—HBENERAREES S
— I HE 5 — AR R AR
BRRTEBEAZEN RSB
NRBRBZEBE - WREZHK
[ 42 I BR 1 - A %75 IR ==
FARERY

LATR A E £ 20254 K 2024412
A31HIEFEAREEEHEE S
R—MEKBEFETHNEARR
SHE - A KRF2025F 2024 F
12 A3MHBEB R SEENG
ﬁ%o

Nature of relationship

HMEME

Mr. Jin Jianxin

TREFTE

Ningbo Kwung’s Investment Holdings Co., Limited
BB IR EERAR AR

Ningbo Jingyuan Cultural Development Co., Limited
BERBLIXCERBRAF

Heyi Life Cultural Development Co., Limited

BHERAXIEERBR AR

Ultimate controlling shareholder

BRIERARER

Entity controlled by Ultimate Controlling Shareholder
IR RR AR 2 B B8

Entity controlled by Ultimate Controlling Shareholder
R ACR 6 2 B g

Entity controlled by Ultimate Controlling Shareholder
REERRERZES 2 B8
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

36 RELATED PARTY TRANSACTIONS (continued) 36 BEEf 53X 5 (m)

160

(b) Transactions with related parties

(b) BB IR S

Year ended 31 December

BZ12A31BLEE

2025 2024
2025 £ 2024 4F
RMB’000 RMB’000
AR¥T T ARBT T
Expenses paid by a related party on behalf 5% 77 1€ K 5 [F 2 1.2
of the Group FHIHE
— Ningbo Jingxiang Culture —ERREXER
Development Company Limited BRAAE (A7)
(Note) - 507
Payment on behalf of related parties 12 B 5 B 17 74
— Ningbo Jingxiang Culture —ERRF X ER
Development Company Limited BRAR (K1)
(Note) - 632
— Heyi Life Cultural Development —&—HEXE
Co., Limited BERBMB AT - 244
- Ningbo Internet Trading Culture —ERBEHEEE L
Development Co., Limited (Note) BREBRAF (M) - 131
- 1,007
Purchase of goods from a related party 8 —& By R
— Heyi Life Cultural Development —&—HEEXE
Co., Limited HERABR QA - 89
Sale of goods to a related party [A] — 5 BI85 75 & Ko
— Heyi Life Cultural Development —&—HEXLER
Co., Limited BERATA 300 -
- Ningbo Kwung'’s Investment Holdings — TR E IR B R AR
Co., Limited BRAA 8 -
- Ningbo Internet Trading Culture —EREHEE R
Development Co., Limited (Note) BRARRE (K1) - 266
308 266
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NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (CONTINUED)

e B R M|

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

36 RELATED PARTY TRANSACTIONS (continued) 36

(b) Transactions with related parties (continued)

TR Z @
(b) EHREBE R IR B (@)

Year ended 31 December

BZ12A31BLEFEE

2025 2024
2025 F 2024 5
RMB’000 RMB’000
AR¥T T ARBT T

Lease payment to a related party FA—EBHEZAIHE

HE

— Heyi Life Cultural Development —E—HEEXLER
Co., Limited BRAA] 2,735 -

- Ningbo Jingxiang Culture —ERRFXbER

Development Company Limited BRAR(HE)
(Note) - 1,140
2,735 1,114

The total depreciation and finance charges for the leases
from related parties recorded in the consolidated statement
of profit or loss amounted to RMB2,735,000 for the year
ended 31 December 2025 (2024: RMB1,140,000).

HE2025F12A31HIEEE -
AR AEEERMNBEER SHE
MEMBEERHBEBEAARKE
2,735,0007C (20244 : AR
1,140,000 7T) °

Wit S FZRERAT —B-HEFR 6]



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

36 RELATED PARTY TRANSACTIONS (continued)

162

(b) Transactions with related parties (continued)

(0)

36 BT RZ @)

(b) HEAB LTRSS @

Year ended 31 December

BZ12A31BLEE

2025 2024
2025 £ 2024 4F
RMB’000 RMB’000
AR¥T T ARBT T
Property service fee to a related party [ — BT T %
REE
— Ningbo Jingyuan Cultural —EREBET XL ER
Development Co., Limited BRRA 401 410
— Heyi Life Cultural Development —&—HEEXIE
Co., Limited HRARRANT 361 139
762 549
Deposits returned back from a related —E BT AR EREE
party
— Ningbo Jingyuan Cultural —ERBRT X ERE
Development Co., Limited BRAT] = 414
Disposal of a subsidiary to a related party [l —% E§H 5 4] & — /&
W& 2 &l
- Ningbo Kwung’s Investment Holdings ~ —Z KB R EZER
Co., Limited BRAA] - 47,000

Note: Ningbo Internet Trading Culture Development Co., Limited and Ningbo
Jingxiang Culture Development Company Limited ceased to be related
parties of the Group since their major shareholder changed in April

2024.

Key management compensation

Key management includes directors and senior management.
Other than those for directors as disclosed in Note 37, no
compensations were paid or payable to senior management
during the years ended 31 December 2025 and 2024.
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(c) BEEE NS

AREEAEREESENSNE
BE BRWE37HEBEHE S
HZE 2025 %20245% 12 A31H
HFEETEENKENEREE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
G B SRR MR (@)

For the year ended 31 December 2025 &£ 2025 12 A31 B IEFE

37 DIRECTORS’ BENEFITS AND INTERESTS 37 EENFE R ES

As of the date of issue of these financial statements, the directors REMZENBRRBE  AQ2AE

of the Company are as follows: ES N

Executive directors HITES

Mr. Jin Jianxin SEMEE

Mr. Tian Dong HE%EE

Independent non-executive directors BYFHTES

Mr. Zhou Kai EE e

Mrs. Xu Qiong RER+

Mr. Lai Chun Yu BIRFEE

(a) Directors’ emoluments (a) EEM <
The directors received emoluments from the Group (in HE2005F12A31MHIEFE &
their role as senior management and employee before their FEAEEMBERNM e (THE
appointment as directors respectively) for the year ended 31 ZAEREZZAININAGSRER
December 2025 as follows: EREESMH)WT :

Name #"E

Executive directors HITESR

Mr. Jin Jianxin SEMEE - - - - -

Mr. Tian Dong mREE - 830 - - 830

Independent non-executive BUFHTEES

directors

Mr. Zhou Kai Bl 80 - - - 80

Mrs. Xu Qiong fRELT 80 - - - 80

Mr. Lai Chun Yu PRTRE 164 - - - 164
324 830 - - 1,154
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
e B ASHRR MR (@)

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

37 DIRECTORS’ BENEFITS AND INTERESTS 37 EENRERER w
(Continued)
(a) Directors’ emoluments (Continued) (a) EEM <€ @)
The directors received emoluments from the Group (in HE2024F12A3MHILEFE &
their role as senior management and employee before their EEAREEMBERNME (EHE
appointment as directors respectively) for the year ended 31 ZEREEZHI DRSS RE IR
December 2024 as follows: LEESH) T
Housing
allowances
and
contributions
to a retirement
Name 2 Fees Salaries Bonus scheme Total
TR
we e T RREEIRR b
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARBTE  ARBTT  AR%TR  ARETRT  ARETR

Executive directors WTES

Mr. Jin Jianxin SEMEE - - - - -

Mr. Tian Dong mEELE - 546 - - 546

Non-executive directors FHTES

Mr. Shao Patrick BEEE - - - - -

Independent non-executive BUFHTEES

directors

Mr. Zhou Kai [BElb 80 - - - 80

Mrs. Xu Qiong RERT 80 - - - 80

Mr. Lai Chun Yu REFRE 164 - - - 164
324 546 - - 870

(b) Retirement benefits of directors (b) EEWEMNKER

During the years ended 31 December 2025 and 2024, B E2025F 2024512 A31H

there were no additional retirement benefits received by the IEFE - BRI BIAR A K 14 Bl

directors except for the contribution to a retirement benefit BFIRRER G BRI EF T

scheme in accordance with the rules and regulations in the RIESEINRIKAEF] ©

PRC.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e B R M|

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

37 DIRECTORS’ BENEFITS AND INTERESTS

(Continued)

(@

Termination benefits of directors

During the years ended 31 December 2025 and 2024, there
were no termination benefits received by the directors.

(d) Consideration provided to third parties

(e)

()

for making available the services of
directors

During the years ended 31 December 2025 and 2024, no
consideration was paid for making available the services of
the directors or senior management of the Company.

Information about loans, quasi-loans
and other dealings in favour of directors,
bodies corporate controlled by and
entities connected with such directors

During the year ended 31 December 2025 and 2024, there
were no loans, quasi-loans and other dealings entered into
by the Company or subsidiaries of the Company, where
applicable, in favour of directors.

Director’s material interests in
transactions, arrangements or contracts

Except for mentioned above and those disclosed elsewhere
in Note 36, no significant transactions, arrangements and
contracts in relation to the Group’s business to which the
Company or subsidiaries of the Company was a party and
in which a director of the Company had interests, whether
directly or indirectly, subsisted at 31 December 2025 and
2024 or at any time during the years then ended.

37 EEMNNER ER @

(@)

(d)

(e)

()

Ritt T HERARAE

ESNRBEERN

HZE2025F K20245%12A31H
WFE  EFWRESHBER -

RESESRBEOE=R
RENKE

HZE2025F K20245%12 A31H
HFE BMESARENESK
NAEELEREREBRRT -

LESE - XERESEME
FEEABEREESEH
ENEEAXBANE
Mo EERREMIZH
R E

H E 20254 % 2024412 A31H
IEFE RAASRARR N E
AR (MBER) MENEET AT S
AR ERER  EERRHEAD
X5

EERRS Z¥HEN
ZEXRER

Br ESCPTil B A K s 36 FT iR R &
SN 220254 K 2024412 A 31
BeE EZZ2SE 8 HIEFEREIM
B ARBISRARAIZHE R
R EETVEAEBERER
BARREEREPEAEE K
MEESNTNEARS T8
MAEH -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e MR M|

For the year ended 31 December 2025 & = 2025F 12 A31 H ILF &

38 FINANCIAL POSITION AND RESERVE
MOVEMENT OF THE COMPANY

(a) The Company’s statements of financial
position

As at 31 December 2025

38%@%%&%%&%&%

(a) A1 A F AR M R

M2025% 12 A31H

As at 31 December

M12A31H
2025 2024
2025 F 2024 %
Note RMB’000 RMB’000
it ARET T ARETF T

Assets EE
Non-current asset FRBEE
Investment in a subsidiary KE —XKBAR a 163,681 163,681
Current assets REBEE
Amounts due from subsidiaries JiE Uk B B8 ) 5 0E b = 2,484
Prepayments and other receivables — F&1{s B K H ith

JE W SR IE 136 140
Cash and cash equivalents BHeMhBESEEY 13,560 3,802
Total current assets REEELE 13,696 6,426
Total assets EEHAE 177,377 170,107
Equity xR
Share capital [N 27 359 359
Share premium f% 17 %% (B 27 155,405 173,560
Accumulated losses 2ETEE c (24,180) (21,032)
Total equity BB 131,584 152,887
Current liabilities REBEE
Amounts due to subsidiaries FEATB B A R 5RIB 45,699 17,186
Accruals and other payables FERTE A R EAM

FEAT FIB 94 34
Total liabilities BEH%E 45,793 17,220
Total equity and liabilities ERREEEH 177,377 170,107
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

e B R M|

For the year ended 31 December 2025 & = 2025 12 A31 H L FE

38 FINANCIAL POSITION AND RESERVE
MOVEMENT OF THE COMPANY (continued)

(b) Notes to the Company’s statement of
financial position

Note a: Investment in a subsidiary represents the investment in Kwung'’s
Investments.

Note b:  Amounts due from subsidiaries as at 31 December 2025 represented
the intercompany borrowings.

Note c: Movements of accumulated losses.

38 AR B B AR R K 7

B @)
(b) 2~ T B FEAR R R M 2

Hiita: MNHEBRABMNKREENBEYRE
RIRE °

Btaizb : $2025412A318 @ EKRKEBA
RIRIBEERARIMEES -

Hiitc: REBRAZEH -

Accumulated losses

-5 ]
RMB’000
AR®T T
Balance at 1 January 2025 A2025F 18 1AL (21,032)
Comprehensive loss 2HEEE
Profit for the year F R F (3,148)
Balance at 31 December 2025 A2025%12 A31 A&k (24,180)
Accumulated losses
2HER
RMB’000
AREF T
Balance at 1 January 2024 MR2024FE1 B 1B (21,126)
Comprehensive loss 2HEE
Loss for the year FAEBRE 94
Balance at 31 December 2024 202412 A31 B &8 (21,032)

39 EVENTS AFTER THE BALANCE SHEET DATE

On 5 January 2026, the Group subscribed interests in an
investment fund in the PRC totalling RMB50 million funded by the
Group’s surplus cash reserves to enhance the utilisation of capital
and increase income from idle funds.

On 26 January 2026, the European Commission announced its
final anti-dumping determination concerning candles in the PRC,
the Group was subject to an anti-dumping duty rate of 56.7%.

On 4 March 2026, the Group paid an aggregate amount of
THB44,058,300 to the respective sellers as reservation deposits for
a land in Thailand.

39 EEEBRARER

2026F1A5H  REEFFBEBIR
CHERBETEMEREZSHER
MEAABARBSOBEEL  LiEmES
FAERENHEES KA -

R2026F1A268 BB LZEE N
HEPEEEMNRERREHEETE &
£ B2 56.7% T R BN R B SE TR »

R2026F3 A4H  KEEBEMRBBES

4851 44,058,300 T4k - {EATR —
8 L EFBRT IR E ©
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SUMMARY FINANCIAL INFORMATION

»? M TAY
MEERBEE
Year ended 31 December
BENANALEE
2025 2024 2023 2022 2021
20255 20245 20235 20225 20214
RMB'000 RMB'000 RMB'000 RMB’000 RMB'000
ARBTE ARETr ARETRT ARETR ARET:
Revenue WA 882,120 1,001,219 806,551 718,675 631,395
Gross profit E7 189,315 224,195 162,132 134,395 121,126
Operating profit s 42,274 128,542 78,847 57,896 56,315
Profit before income tax BTG BATR T 43,071 132,441 77,456 56,374 56,115
Income tax expense ERAY (7,303) (13,777) (16,659) (3,736) (7,077)
Total comprehensive income for the year, ~ AR RAIHE ATEEER
attributable to owners of the Company FANGLEE 35,768 118,445 60,692 52,704 48,998
Earnings per share for profits attributable to AN &) A A F
owners of the Company MEREH
(expressed in RMB per share) (RERARBRT)
- Basic and diluted ~EAREE 90cents? 290cents?  150centss  13.0cents®  12.1 cents
As at 31 December
R12A31R
2025 2024 2023 2022 2021
20255 20245 20235 20225 20214
RMB'000 RMB'000 RMB'000 RMB’000 RMB'000
ARBTE ARETr ARETR AREFR ARETR
Non-current assets ERBEE 278,023 256,853 217,361 102,080 68,499
Current assets RBEE 908,762 746,456 536,862 560,268 477,989
Total assets BEBE 1,186,785 1,003,309 754,223 662,348 546,488
Non-current liabilities FERBERE 7,081 12,288 26,000 - 241
Current liabilities mEEE 631,066 460,252 282,668 234,808 171,467
Total liabilties BEAT 638,147 472,540 308,668 234,808 171,708
Total equity BnE 548,638 530,769 445,555 427,540 374,780
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