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LEE & MAN CHEMICAL COMPANY LIMITED 3t THRATH

The board of directors (the “Board”) of Lee & Man Chemical Company
Limited (the “Company”) is pleased to announce the unaudited interim
results of the Company and its subsidiaries (the “Group”) for the six
months ended 30 June 2026 together with comparative figures for the
last corresponding period as follows:

For the six months ended 30 June 2026

BYCTERRAR([ARB NEEEMAR
o ARERERBAR(TAER])EZE
2026F 6 A30H IEANER 2 REEFZPEIE
B BEREFRALEHFOT

HZE2026%6A30H 1-75E A

Six months ended 30 June
HZ6A30A1L<EA
2026 2025
(Unaudited)  (Unaudited)
(REBEZR) (RigFEZ)

Notes HK$'000 HK$'000
g FET FHET

Revenue WA 34 2,168,275 1,931,959
Cost of sales SHEM A (1,394,045)  (1,230,588)
Gross profit EF 774,230 701,371
Other income and expenses H A AR 32 H 5 19,301 22,505
Other gains or losses H ez sk g 18 6 (11,459) (2,547)
Selling and distribution costs HE RS IHER (104,243) (98,677)
General and administrative expenses THER (147,332) (131,239)
Research and development cost iR ==z (76,252) (82,994)
Finance costs BhE KA (12,945) (9,508)
Net exchange loss i FE1E (26,838) (7,145)
Share of gains of joint ventures E(EE &S 1,134 1,003
Share of gains of associates RGBS 846 2,154
Profit before taxation BR A0 A% A 416,442 394,923
Income tax expense FriSfisz 7 (66,950) (68,296)
Profit for the period B EF 8 349,492 326,627
Other comprehensive income: Hp 2 E U
Items that will not be reclassified to profit HEFRSEHFLEFERZ

or loss: HH :
Exchange differences arising on translation EHEmEEAE R Z/E 343,220 92,349
Share of other comprehensive income of joint ~ E{EAEMERBELEY

ventures and associates Hib 2wz 5,182 762
Other comprehensive income for the period HARME 2 E W 348,402 93,111
Total comprehensive income for the period HiRZHE A 697,894 419,738
Earnings per share: BRAN

— Basic (HK cents) — EARCEW) 10 42.4 396

— Diluted (HK cents) —#EE (B) 41.2 39.5



At 30 June 2026

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties
Right-of-use assets

Intangible assets

Deposits paid for the acquisition of property,

plant and equipment
Interests in joint ventures
Interests in associates
Deferred tax assets
Goodwill

CURRENT ASSETS

Inventories

Properties held for sale

Trade, bills and other receivables

Tax recoverable

Amounts due from joint ventures
Amount due from an associate
Amounts due from related companies
Bank balances and cash

CURRENT LIABILITIES

Trade, bills and other payables
Contract liabilities

Amount due to a joint venture
Amounts due to related companies
Taxation payable

Lease liabilities

Bank borrowings

Interim Report 2026 AR HA%R

20266 A30H
30 June
2026
2026
6H30H
(Unaudited)
(REER)
Notes HK$'000
Kt FET
ERBEE
L E YA L] 11 5,502,701
HEME 213,953
FRBEEE 727,808
BEEE 81,834
BEWE  BEREKEZ
BENETE 146,163
BEDFE R 110,148
Bt b5 2 e ar 31,339
RIETHIREE 19,712
kS 2,744
6,836,402
REBEE
ESS 12 713,445
FEME 8,940
EWE S - ZEREAFIE 13 748,804
Al EF IR 1,046
WA EDFEFIE 294
JE LB 5 b SRR 3,487
FEW R R EIFUE 15,498
IRITHEBNIRS 180,902
1,672,416
REEE
ENES  EEREAMFIE 14 515,654
aHaE 43,834
BN & EFIE 799
FERTRAE R B FUE 11,090
FERFLIR 20,124
HEAE 45,703
IRITER 585,721
1,222,925

31 December
2025
20254
12H31H
(Audited)
(fe&%)
HK$'000
FHT

5,265,230
212,088
716,230

78,529

34,800
102,535
28,821
18,885
2,593

6,459,711

590,818
8,449
481,081
185

139
2911
14,899
162,832

1,261,314

487,146
45,720
714
15,184
8,966
46,838
410,319

1,014,887
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At 30 June 2026

NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Other payables

Lease liabilities

Deferred tax liabilities

Bank borrowings

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

TOTAL EQUITY

2026F6 A30H

30 June

2026

20265

6A30H

(Unaudited)

(REBEZ)

Notes HK$'000

Kzt FExT

REEEFE 449,491

WEERRBEE 7,285,893
FFRBEaE

FETE fbFRIE 14 17,717

HEaE 186,946

FEEIBEEE 15,061

IRITIER 152,337

372,061

EEFE 6,913,832
B EE

&7 15 82,500

it 6,831,332

DA 6,913,832

31 December
2025
20254
12H31H
(Audited)
(feFZ)
HK$'000
FHT

246,427

6,706,138

18,244
226,004
26,441
104,011

374,700

6,331,438

82,500
6,248,938

6,331,438



For the six months ended 30 June 2026

At 1 January 2025
(audited)

Proft for he period
Other comprehensive income
for the period

Total comprehensive income for the
period

Dividend recognised as distrbution
Trensfer to non-disrbutable resene
Appropriaton to safety fund resenve
Utlisaion of safety fund reseve

At 30 June 2025
(unaudted)

R0BEIAIA
(@21)

BREd
SREbEENE

EMEALaEE

BEDEZRE
BATIDRER
ERERREOHA
e S

025564308
(7%%)

Share
capitel
i
HK$'000
TR

82,500

82500

Share
premium
RinEE
HK$000

TEL

20307

20307

Non-
distbutable
Tesene
MIAEE
HK$'000
Tin

(nate )
)

1,099,149

1,140,193

Sefety

fund

fesenve
RREGHR
HKS000
TR

(note i)
(i)

1221

10387
(9357)

2251

HZE2026%6 A30H 1E/NEA

Translation
fesene
EXRE
HK$000
T

(505,194)

93111

G111

(#1208

Share
option
Tesene
Bl
HK$000
T

154200

154200

Interim Report 2026 FHiR &

Specl
fesenve
AR
HK$'000
TiER
(note i)
(ki)

(97362)

(97362)

Other
fesene
Ao
HK$000
Tin

1,106

1,106

Retained
profts
(RE &R
HK$000
T

5,180,037

326627

326621

(123750)
(41,084)
(10387)

9357

5340840

Total
equiy
fEnsE
HK$ 000
TR

5935970
326627

9311

419,738

(123750)

6,231,958



LEE &

MAN CHEMICAL COMPANY LIMITED ¥EX{t THRA T

For the six months ended 30 June 2026

HZ=2026%66 A30H 1IE/NEA

Non- Safety
Share Share  distributable fund  Translation
capital ~ premium reserve reserve reserve
BE  BREEE TUAKER Z2ESRE  ENGE
HK$'000 HKS$'000 HKS'000 HK$'000 HKs'000
ThR ThR Thn TR TER
(nate ) (note i)
() (W)
At 1 January 2026 20261718
(audited) (&21) 82,500 20307 1,172,646 34 (383387)
Profit for the period By - - - - -
Other comprehensive income R B2 AN
for the period - - - - 348402
Total comprehensive income for A2 EHEHAE
the period - - - - 348402
Dividend recognised as BEAARZRE
distribution - - - - -
Transfer to non-distributable ~~ BARTARHE
reserve - - 41532 - -
Appropriation to safetyfund ~ BAZZ2E4RAE
reserve - - - 10,802 -
Utilsation of safety fund reserve B %2E48E - - - (9,440) -
At 30 June 2026 2026567308
(naudited) (FEEH) 0500 20307 1204178 8 (3985)
Notes: Ve

.

According to the relevant laws in the People’s Republic of China (“PRC"), wholly
foreign-owned enterprises in the PRC are required to transfer at least 10% of their net
profits after taxation, as determined under the PRC accounting regulations, to a non-
distributable reserve fund until the reserve balance reaches 50% of their registered
capital. The transfer to this reserve must be made before the distribution of a dividend
to equity owners. The non-distributable reserve fund can be used to offset the previous
years' losses, if any. The non-distributable reserve fund is non-distributable other than
upon liquidation.

Pursuant to the relevant regulation in the PRC, certain subsidiaries of the Company are
required to provide for safety fund reserve based on sales revenue.

The special reserve of the Group represents the difference between the nominal value
of the share capital issued by the Company and the nominal value of the share capital
of the subsidiaries acquired pursuant to a group reorganisation in December 2001.

Share
option Special Other  Refained Total
reserve reserve reserve profits equity
BRERRE  BEBE  REBE  RERW  RneE
HKS'000 HKS$'000 HKS$'000 HKS'000 HK$'000
ThR ThR ThR TER ThR

(note i)

154,200 (97,362) 1,106 5378304 6331438
- - - 349492 349492
- - - - 348402
- - - 349492 697,894
- - - (115500 (115500)
- - - (msn) -
- - - (10,802) -
- - - 9,440 -
154,200 (97,362) 1,106 5569402 6913832

RIEPEARKNE([RE]ABEE - EHEMN
SVE R FEREHE R 1000 TR AN (R IEH B &5t
RAUEE)ETADIKHEE - EERHEEEREREM
BAAR50% © LU RED IRIUBA BRAT
TR D IKFEEAREREBEFEEBER(NE) - i
BRI AR DIRFEERTENIK ©

REBEFEEBER - BOARRZFRARZHRE
HERRRL2ESHE -

REEZFRIFE AR RIEB20015F128 2 & E
FAEMBEZMBRAR 2 RAEEREARR D ET
RAEEZ Z58 °



NET CASH FROM OPERATING ACTIVITIES

INVESTING ACTIVITIES

Deposits paid for acquisition of property, plant and

equipment

Payments for purchase of property, plant and equipment
Decrease in construction costs payable
Payments for purchase of intangible assets

Interest received

Proceeds from disposal of property, plant and equipment
Placement of bank deposits with original maturity more

than three months

Payments in respect of investment properties
Withdrawal of bank deposits with original maturity more

than three months

NET CASH USED IN INVESTING ACTIVITIES

FINANCING ACTIVITIES

Bank borrowings raised
Payments for lease liabilities
Interest paid

Dividends paid

Repayment of bank borrowings

NET CASH FROM (USED IN) FINANCING ACTIVITIES

NET DECREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT

BEGINNING OF THE PERIOD

EFFECT OF CHANGES IN EXCHANGE RATE

CASH AND CASH EQUIVALENTS AT

END OF THE PERIOD

REXBRERLFR

REEH
BEWE  BEMREZ
EANE A
BEWE - BER&RENR
JE S R R IR
BEEVEE
B UFE
HEWE - BB RRBAEK
R EI I AR A =18 A &
R HEERTTIE AR
REYERBNR
RERRIHABEB=EAN
R HRERTT AR

REZHFAREFE
BEEE
MEERITER
HERBMNR
ERNFE

ENERE
EIEIRITER

BMEZHHRE (A BREFE

RERRSEEYRL FHE

HAZRERRESEEY

ERSH I8

HRZBEERBEESEEY

bz}

Interim Report 2026 AR HA%R

Six months ended 30 June

BZ6A30ALLXEA
2026 2025
(Unaudited)  (Unaudited)
(REBERK) (REeEZ)
HK$'000 HK$'000
FEx FET
341,093 583,075
(150,655) (43,607)
(143,195) (167,468)
(1,062) (57,541)
(162) -
1,253 3,234
4,147 132
- (79,318)
- (5,490)
- 67,879
(289,674) (282,179)
362,902 332,106
(1,281) (1211)
(10,549) (10,530)
(115,500) (123,750)
(174,714) (503,930)
60,858 (307,315)
112,277 (6,419)
162,832 222,781
(94,207) (12,928)
180,902 203,434



LEE & MAN CHEMICAL COMPANY LIMITED 3t THRATH

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
Interim Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants ("HKICPA") as well as with the
applicable disclosure requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”).

The functional currency of the Company is Renminbi (“RMB"), while
the condensed consolidated financial statements are presented in
Hong Kong dollars (“HK dollars”) as the Company is listed in The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments and investment properties, which are measured at fair
values as appropriate.

The accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 June 2026 are the same as those presented
in the Group's annual financial statements for the year ended 31
December 2025.

Application of amendments to HKFRS Accounting Standards

In the current interim period, the Group has applied the following
amendments to a HKFRS Accounting Standard, for the first time,
which are mandatorily effective for the Group's annual period
beginning on 1 January 2026 for the preparation of the Group's
condensed consolidated financial statements:

Amendments to HKFRS 9 and Amendments to the Classification and
HKFRS 7 Measurement of Financial Instruments

Amendments to HKFRS 9 and Contracts Referencing Nature-dependent
HKFRS 7 Electricity

Amendments to HKFRS Accounting ~ Annual Improvements to HKFRS Accounting
Standards Standards — Volume 11

The application of the amendments to a HKFRS Accounting
Standard in the current period has had no material impact on the
Group's financial positions and performance for the current and
prior periods and/or on the disclosures set out in these condensed
consolidated financial statements.
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(i)

Disaggregation of revenue

Manufacture and sale of chemical products
Basic chemicals

Caustic soda

Chloromethane products

Hydrogen peroxide

Sodium hypochlorite

Liquified chlorine

Advanced materials
Polymers

Fluorochemical products
Lithium-ion battery additives

Other chemical products

Revenue from contracts with customer -
manufacture and sale of chemical
products

Rental income

Total revenue

Interim Report 2026 AR HA%R

(i) WADE
Six months ended 30 June
B ZE6H308 L~EAR
2026 2025
HK$'000 HK$'000
FHT FH&TT
HENHEELLIESR
B L TESD
=37 742,667 882,965
ety 408,174 414,123
BEALE 171,566 128,494
IR 8 40,394 35,786
BIEE 9,533 1,830
1,372,334 1,463,198
SEEMNH
=T 359,219 193,629
At IESR 150,828 164,913
$BEE AN N 135,215 10,334
645,262 368,876
A b T Edm 149,049 98,196
EEEHBA-RENHEE
tIER
2,166,645 1,930,270
HEWA 1,630 1,689
WAE5T 2,168,275 1,931,959

All of the Group's revenue from contracts with customers is

recognised at a point in time.

Performance obligations for contracts with customers

Manufacture and sale of chemical products with product

delivery services

The Group manufactures and sells chemical products directly
to customers. Revenue is recognised when control of the
goods has been transferred, being when the goods have been
shipped to the customer's specified location (delivery). The
normal credit term is 7 to 120 days upon delivery, except for
those sales settled by bills which mature within 180 days.
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LEE & MAN CHEMICAL COMPANY LIMITED 3t THRATH

HKFRS 8 requires operating segments to be identified on the basis
of internal reports about components of the Group that are regularly
reviewed by the chief operating decision maker (“CODM"), being
the Chairman of the Company, in order to allocate resources to
segments and to assess their performance. The CODM reviews
the Group's profit as a whole, which is generated mostly from the
manufacture and sale of chemical products and determined in
accordance with the Group's accounting policies, for performance
assessment. Therefore no separate segment information is prepared
by the Group.

ERPBREERESFREL S0 P E
UNABHREEEAEENERBRIED
BOMAKREIZZERRA(TEIES
BIREAD) - ARRREEERREA
MEwE - MEHERDE L2 BX
B TELERRARNASEHER
A A S B A = R B A M
EETEM LB AKENSEAEER
AR - Bt - AEEIW EFREMA
BB D EEF -

Six months ended 30 June

BZ6A30A1~EA
2026 2025
HK$'000 HK$'000
FHET FHTT
Government grants IEgER 10,488 11,375
Electricity and steam income, net BHRERFWA 3,601 4,284
Bank interest income ERITH BHA 1,253 3,234
Rental income HEWA 1,891 1,742
Others Hity 2,068 1,870
19,301 22,505
Six months ended 30 June
BZE6A30RLX<MER
2026 2025
HK$°000 HK$'000
FHET FTT
Decrease in fair value of investment properties & &¥% 2 A FER D (10,326) -
Net loss on disposal of property, plant and BEMZE - BERXEFEX
equipment (1,133) (1,236)
Net fair value changes on derivative financial PTHEEMIT A A TEZEFH
instruments - (1,311)
(11,459) (2,547)

12
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Six months ended 30 June

BZ6A30A1<EA
2026 2025
HK$'000 HK$'000
THERT FHET
The charge comprises: XHEE
Current tax AREARIE
PRC Enterprise Income Tax (“EIT") R ARIETE 77,185 71,860
Withholding tax on dividend income M EHATENTR 14,276 8,982
Over provision in prior years — EIT VARTF & Z 4R B ZEPT1SH (12,149) (2,063)
Deferred tax RIETHIE (12,362) (10,483)
66,950 68,296

The Group's major business is in the PRC. Under the Law of the
PRC on EIT and its Implementation Regulation, the tax rate of the
subsidiaries in the PRC is 25%.

Certain of the Group’s subsidiaries operating in the PRC are
eligible as High and New Technology Enterprise and are entitled
to a preferential income tax rate of 15%. EIT of the PRC has been
provided for after taking these tax incentives into account.

Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable profits for the six months ended 30 June 2026 and 30
June 2025.
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LEE & MAN CHEMICAL COMPANY LIMITED 3t THRATH

Six months ended 30 June

BZ6A30A1~EA
2026 2025
HK$'000 HK$'000
FHET FHET
Profit for the period has been arrived at after HAENEHRGTA) -
charging (crediting):
Directors’ emoluments EEEN 8,684 8,428
Other staff costs (excluding directors): Ht B ITRA(EFHIN) ¢
Salaries and other benefits e LHEAMBER 186,070 166,262
Retirement benefit schemes contributions RIREFIET B 16,211 8,738
Total staff costs BTRAHEER 210,965 183,428
Finance costs: BRERA
Interest on bank borrowings MBXH —RITER 10,283 9,445
Interest on lease liabilities MEXH-—HERE 2,662 63
12,945 9,508
Cost of inventories recognised as expenses EHRA/XLNFERAR
(including write-down of inventories of (BREFEZRIE,728,000
HK$ 1,728,000 (2025: HK$9,369,000)) #7T(2025% 9,369,000
BIT)) 1,394,045 1,230,588
Depreciation of property, plant and equipment 1% « BEKRHEZITE 246,706 200,823
Depreciation of right-of-use assets EREEENE 9,203 3,445
Amortisation of intangible assets BB E R 1,398 1313
Total depreciation and amortisation WEREHEAE 257,307 205,581
Capitalised in inventories ERFATEZ2HE (205,193) (162,136)
52,114 43,445
Gross rental income from investment properties & ¥ ¥ M AT S WA (1,630) (1,689)
Less: direct operating expenses incurred for B BBNEAEHSWARKRE T
investment properties that generate VT EREEEE
rental income during the period A 9209 1,011
(721) (678)
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Final dividend paid during the period:

2025 final dividend HK14 cents per share
(2025: 2024 final dividend of HK15 cents
per share)

F158M)

Interim dividend declared subsequent to period ~ Hi B E R Z FHIRE. :

end:
2026 interim dividend HK21 cents per share

HIRBE RS 2 RERR S,
2025F R EAfR B &R 1481
(2025 : 2024 F R EAA% 2

Interim Report 2026 AR HA%R

Six months ended 30 June

20264F FR AR B2 17811

(2025: 2025 interim dividend of HK19.5 cents (2025 : 20258 Hif% 8

per share)

The Board has declared that an interim dividend of HK21 cents
(2025: HK19.5 cents) per share for the six months ended 30
June 2026 to shareholders whose names appear in the Register of
Members on 19 August 2026.

The calculation of the basic and diluted earnings per share is based
on the profit for the period attributable to owners of the Company
of HK$349,492,000 (2025: HK$326,627,000) and 825,000,000
(2025: 825,000,000) shares in issue during the period.

The calculation of diluted earnings per share is based on the
profit attributable to equity shareholders of the Company and the
weighted average number of ordinary shares in issue after adjusting
for the potential dilutive effect caused by the share options granted
under the share option scheme.
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HE6A30R LAEA
2026 2025
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Tz TAT
115,500 123,750
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LEE & MAN CHEMICAL COMPANY LIMITED 3t THRATH

Six months ended 30 June

BZ6A30A1~EA
2026 2025
‘000 Shares ‘000 Shares
TR Fi%
Weighted average number of ordinary shares for & GREARZF| 2 L imAR N
the purpose of basic eamings per share 8 825,000 825,000
Effect of deemed issue of shares under the RBEARA RN ERET EIRRIER
Company's share option scheme BEETRNZ 22,627 1,508
Weighted average number of ordinary shares for 5t E G B AT 2 L @A NE
the purpose of diluted earnings per share T8 847,627 826,508

During the period, the Group spent approximately HK$185 million
on property, plant and equipment to expand its operation.

Raw materials and consumables R R R FEF G
Work in progress M
Finished goods IR

16

HR - AEERYDE  BEAREARAE
#91.85(88 7T UIBEREFER o

30 June 31 December

2026 2025
20264 20254
68308 12A31H
HK$'000 HK$'000
FHET FH&TT
450,585 394,654
32,155 23,285
230,705 172,879
713,445 590,818



The Group allows its trade customers a credit period ranged from 7

to 120 days.

The ageing analysis of trade receivables and bills receivable based
on invoice date/date of revenue recognition at the end of the

reporting period is as follows:

Not exceeding 30 days
31-60 days

61-90 days

91-120 days

Over 120 days

Trade receivables, at amortised cost

Not exceeding 30 days
31-60 days

61-90 days

91-120 days

Over 120 days

Bills receivable, at FVTOCI

Prepayments and deposits to suppliers

Value-added tax receivables
Other receivables

Total trade, bills and other receivables

Interim Report 2026 AR HA%R

AEBBTFTESGRFPZRERATE20
i o

RIREER - ERE SRR R EREE
BERZEAH W AER BB ERE DT
R

30 June 31 December

2026 2025
20265 20254
68308 12A31H
HK$'000 HK$'000
FExT T
TEBBEI0R 209,923 137,533
31E60K 56,993 54,087
61E90K 45,870 21,102
91E 120K 29,666 10,759
EBiE120K 38,763 41,380
JEUE SRR - SRR 381,215 264,861
THBA30K 156,627 107,177
31E60K 47,338 7,766
61E90K 25,666 2,259
91E 120K 12,841 2,298
HiE120K 11,281 2,805
JEREE A EAEM
2 HEREE 253,753 122,305
AN RE RS R EEE® 40,023 40,533
JEYUEEFIE 19,283 32,260
H b U IR 54,530 21,122
EWE S EERHAARESR 748,804 481,081
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LEE & MAN CHEMICAL COMPANY LIMITED 3t THRATH

Trade, bills, and other payables principally comprise amounts
outstanding for trade purchases and ongoing costs. The credit
period obtained for trade purchases is 7 to 45 days.

The ageing analysis of trade payables based on invoice date at the

end of the reporting period is as follows:

Not exceeding 30 days
31 to 60 days
61 to 90 days
Over 90 days

Trade payables

Not exceeding 30 days
31 to 60 days
61 to 90 days
Over 90 days

Bills payable

Construction costs payables and accruals
Other payables

Value-added tax accruals

Other accruals

Total trade and other payables

Analysed for reporting purposes as:
Non-current liabilities
Current liabilities

ENES ZEEREMAFBETEEEE
SEENFERINAZRNE - EH
BEZREIATEISK o

FER RN EEBIREZ R RED
T

30 June 31 December

2026 2025
20264 20254
68308 12A31H
HK$'000 HK$'000
FHET FH&TT
THB@30K 96,579 79,878
31E60K 28,512 25,793
61290k 14,835 8,574
90K A 26,119 23,085
JEHE Z BRI 166,045 137,330
THBA30K 4,026 15,393
315260k 7,787 6,267
61Z290K - 6,049
90K 34,553 30,020
JERRIE 46,366 57,729
N TI2RIENTEIRE H 107,012 108,052
H b SRR 162,809 146,499
TEIRIG(ERIA 16,366 18,108
HihiaieE R 34,773 37,672
JERE S R EMRIBAET 533,371 505,390
EREDITRAE
EREAE 17,717 18,244
nEEE 515,654 487,146
533,371 505,390

As at 30 June 2026, the balance of other payables included a
non-current deferred income, amounting to HK$13,161,000
(31 December 2025: HK$13,823,000) received from the PRC
government for an innovative technology project. The amounts will
be utilised to the relevant research and development expenses.
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Ordinary shares of HK$0.10 each: BREE0. 10/ T 2 Tk -
Authorised: JETE
At 1 January 2025, 30 June 2025, 20251 H1H « 2025%F
1 January 2026 and 30 June 2026 6H30H  20265F1H1H
§2026%6 H430H
Issued and fully paid: BTN
At 1 January 2025, 30 June 2025, 720255118 ~ 20254
1 January 2026 and 30 June 2026 6A30H + 2026F1 A1H
%2026%6 A30H

Acquisition of property, plant and equipment BEME  BERRE
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Number of
ordinary shares
ZEROHE

5,000,000,000

825,000,000

30 June
2026
20264
6A30H
HK$'000
FHET

402,914

Amount
-]
HK$'000
FAT

500,000

82,500

31 December
2025
20254
12A31H
HK$'000
FAT

118,186



LEE & MAN CHEMICAL COMPANY LIMITED 3t THRATH

During the period, the Group had significant transactions with
related parties, certain of which are also deemed to be connected
persons pursuant to the Listing Rules. Significant transactions with

these parties during the period are as follows:

Name

=

Lee & Man Paper
Manufacturing
Limited and its
subsidiaries

BIGERBRAR]
REFRA]

BAREBEX
BERRAA

InSEX MR
BERRAA

B miEART)
ERAA

Relationship
&

A Group beneficially
owned and controlled
by family members of
Mr. Lee Man Yan

HEX B ERENK E
BEaEa T2 EE

A joint venture
BEDLE

A joint venture
BEDLE

An associate
B EE

HA - AR EEAEE T (G5 T AL IRRE
BRI EHRRABARERREA L) ETTE

ARG - BIHEZEATETHNEAR
ST
Six months ended 30 June
HZEZ6H30R1L~EA
2026 2025
Nature of transactions HK$'000 HK$'000
XEHE FET FATT
Electricity and steam fee paid 49,258 43,804
ENBERERE
Sales of chemical products 62,246 67,318
HELITER
Electricity & steam fee received 42,673 45,114
BERBEERERE
Rental income received 1,562 1,532
S WA
Loading fee paid 6,404 5,435
BEEHEA
Management fee paid 3,347 3,652
ENERE
Pier rental charge paid 1,438 1,285
BENGEEAEE
Steam fee received 19,852 13,774

BEHERE
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The Company's share option scheme (the “Scheme”) was adopted
pursuant to a resolution passed on 14 July 2017 for the purpose
of providing incentives to directors and eligible persons (the
"Participants”). The Scheme had a term of 10 years from the date
which the Board of Directors resolved to offer the options to the
Participants, i.e. 13 June 2017, and therefore it expired on 12
June 2026. On 14 July 2017, share options with a fair value of
HK$154,200,000 were granted and the provision of the Scheme
shall remain in full force and the holder of all options granted under
the Scheme prior to such termination shall be entitled to exercise
the outstanding options pursuant to the terms of the Scheme until
expiry of the said options.

The purpose of the Scheme is to reward the Participants who has
contributed or will contribute to the Group and to encourage the
Participants to work towards enhancing the value of the Company
and its shares for the benefit of the Company and its shareholders
as a whole. The Scheme expressly provides that the Board of
Directors may, with respect to each grant of options, determine the
subscription price, the minimum period (if any) for which an option
must be held before it can be exercised, performance targets (if
any) and other conditions that apply to the options.

The options granted on 14 July 2017 was vested on 1 April 2022.
These options are exercisable by Mr. Lee Man Yan (“Mr. Lee")
during the period from 1 April 2022 to 31 March 2027 if the Group
achieves the following performance targets.

The exercise price of the options conditionally granted to Mr. Lee is
HK$3.72, which was determined at the Board meeting on 13 June
2017 by reference to the highest of (i) HK$0.1, being the par value
of a share in the Company, (ii) HK$3.72, being the closing price
of the shares as stated in the daily quotations sheets issued by the
Stock Exchange on the date of the above Board meeting approving
the exercise price and the grant, and (iii) the average closing price of
the shares in the Company as stated in the daily quotations sheets
issued by the Stock Exchange for the five trading days immediately
preceding the date of the above Board meeting approving the
exercise price and the grant.
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LEE & MAN CHEMICAL COMPANY LIMITED 3t THRATH

The following table discloses movements of the Company's share
options during the six months ended 30 June 2026 and 30 June
2025:

HZE2026%6 A30H &2025%6 A30H
EREAR  RRRIERESESH 2540
T

Number of
Director Date of grant Exercise price  Exercisable period share options
= R B8 TEE TS BREHR
HK$
BT
Mr. Lee 14 July 2017 3.72 1 April 2022 — 31 March 2027 82,500,000
FhRE 201747 R 14H 202254710 - 202743 A31H
Exercisable as at: A PITRER
30 June 2026 and 2025 20265 }2025%F6 H30H 82,500,000

The estimated fair value of the share options granted under the
Scheme on 14 July 2017 was approximately HK$154,200,000,
calculated using the Binomial Model (the “Model”). Details of the
inputs used in the Model at the date of grant were stated in the
Annual Report 2017 of the Company.

For the six months ended 30 June 2026 and 2025, no expense
was recognised in relation to share options.

The unaudited interim financial information for the six months
ended 30 June 2026 has been reviewed with no disagreement by
the Audit Committee of the Company.
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The Board has declared an interim dividend of HK21 cents per share
for the six months ended 30 June 2026 to shareholders whose names
appear on the Register of Members on 19 August 2026. It is expected
that the interim dividend will be paid on or around 3 September 2026.

The Register of Members of the Company will be closed from 17 August
2026 to 19 August 2026, both days inclusive, during which period no
transfer of shares in the Company can be registered. In order to qualify
for the interim dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s Branch Share Registrar,
Tricor Investor Services Limited, at 17/F, Far East Finance Centre, 16
Harcourt Road, Hong Kong, for registration no later than 4:30 p.m. on 14
August 2026.
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LEE & MAN CHEMICAL COMPANY LIMITED 3t THRATH

For the six months ended 30 June 2026, the Group recorded revenue
and profit for the period of HK$2,168 million and HK$349 million,
respectively, representing increases of 12.2% and 7.0%, respectively,
as compared with HK$1,932 million and HK$327 million for the same
period last year.

The Group's gross profit margin was 35.7%, representing a slight
decrease of 0.6 percentage points compared with the corresponding
period last year, and its net profit margin was 16.1%, down by 0.8
percentage points year-on-year.

During the period, sentiment in the domestic manufacturing market
remained cautious, placing downward pressure on selling prices of basic
chemical products such as caustic soda and chloromethane, while energy
costs also increased. Nevertheless, both the sales volume and selling
prices of the Group's advanced materials recorded significant increases,
driving growth in overall gross profit and profit for the period. Separately,
revenue from property leasing operations during the period amounted to
approximately HK$1.6 million.

Although the Group maintained a dividend payout ratio of 49.5% in the
previous financial year and commenced investments in the Vietnam
project alongside other production lines, its overall financial structure
remained robust as at the end of the 2026 interim period, with the net
gearing ratio at a low level of 8.1%.

Amid China's steady and progressive economic development in the
first half of 2026, the Group remains firmly committed to high-quality
development, actively capturing opportunities arising from industrial
structure optimization and high-tech transformation. The Group will
accelerate the automation and digital-intelligence upgrade of its
production lines, continuously refine its cost structure, and boost overall
operational efficiency to further solidify its core market competitiveness.
Meanwhile, driven by the synergistic effects of national policy guidance,
technological innovation, and industrial upgrades, the chemical
manufacturing sector is accelerating its transition toward high-end, green,
and intelligent development. Riding on this momentum, the Group is
fully poised to forge a new landscape of sustainable growth.
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Looking ahead, the Group has allocated capital to three concurrent
growth projects, which are expected to enhance its production capacity
over the next 18 months. At the Changshu facility in Jiangsu, the Phase
2 vertical production line for vinylene carbonate ("VC") is progressing
smoothly on schedule and is expected to be commissioned by the end
of 2026. At the Ruichang facility in Jiangxi, the high-end fluoropolymer
production line is expected to be completed in early 2027, significantly
increasing the annual production capacity of hexafluoropropylene (“"HFP").
In Vietnam, construction and preliminary preparations for the Group's
first overseas production facility are underway in an orderly manner, with
trial production targeted before the end of 2027. These three projects
are expected to be funded through the Group's internal operating cash
flows and available banking facilities, without recourse to equity financing,
thereby fully safeguarding shareholder interests.

In addition to seizing the aforementioned opportunities, the Group will
uphold its commitment to offering high-quality products, which it regards
as the foundation of its brand value, and strive to maintain a stable and
reasonable level of profitability. The Group will also actively implement a
range of sustainable development initiatives, including optimizing energy
efficiency, conserving water, expanding the use of green energy, reducing
carbon emissions, and promoting the development of green factories.
The Group strives to achieve sustainable development while delivering
robust long-term returns to shareholders.

For the six months ended 30 June 2026, the Group's revenue and
net profit were approximately HK$2,168 million and HK$349 million
respectively, representing an increase of 12.2% and a growth of 7.0%
respectively, as compared to approximately HK$1,932 million and
HK$327 million respectively for the corresponding period in the last year.
The basic earnings per share was HK42.4 cents for the six months ended
30 June 2026 and HK39.6 cents for the last corresponding period.

Revenue

Basic chemicals

For the six months ended 30 June 2026, the Group recorded revenue
from the manufacture and sale of basic chemicals of approximately
HK$1,372 million, representing a decline of HK$91 million or 6.2%

compared with corresponding period last year. The main reason was the
downward pressure on the average selling price of caustic soda.
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LEE & MAN CHEMICAL COMPANY LIMITED 3t THRATH

During the period under review, the average selling price per ton (including
value-added tax, similarly hereinafter) of the products of the Group as
compared to last corresponding period, the average selling price per
ton of caustic soda was at about RMB800, decreased by approximately
20%. Chloromethane (“CMS") products (mainly methylene chloride
and chloroform) was about RMB2,400 and RMB2,500, decreased by
approximately 8% and remaining stable, while hydrogen peroxide was at
about RMB80O0, increased by approximately 14%.

The actual production output of the main products for the period
(including self-consumption) was approximately 307,000 tons for 100%
dry basis caustic soda, approximately 203,000 tons for CMS products,
while for 27.5% hydrogen peroxide was approximately 203,000 tons.

Advanced materials

For the six months ended 30 June 2026, the Group recorded revenue
from the manufacture and sale of advanced materials of approximately
HK$645 million, representing an increase of HK$276 million or 74.9%
compared with corresponding period last year. The increase was mainly
attributable to the increase in sales volume of polytetrafluoroethylene
("PTFE" and classified under polymers) and the commencement of full-
scale production at the vinyl ethylene carbonate (“VC" and classified
under lithium-ion battery additives) facility during the period, with its
average selling price surging 119%.

During the period under review, the average selling price per ton (including
value-added tax, similarly hereinafter) of the products of the Group as
compared to last corresponding period, the average selling price per
ton of PTFE was at about RMB46,000, increased by approximately
2%. Hexafluoropropylene (“HFP" and classified under fluorochemical
products) was at about RMB39,000, increased by approximately 10%,
while VC was at about RMB102,000, increased by approximately 119%.

The actual production output of the main products for the period
(including self-consumption) was approximately 6,100 tons for PTFE,
approximately 3,700 tons for HFP, while for VC was approximately 1,100
tons.

Rental income

For the six months ended 30 June 2026, the Group recorded a revenue
from rental operations of approximately HK$1.6 million.
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Selling and distribution expenses

Selling and distribution expenses incurred for the six months ended
30 June 2026 was approximately HK$104 million, representing an
increase of approximately HK$5 million as compared to approximately
HK$99 million for last corresponding period. The increase in selling and
distribution expenses during the period was mainly driven by an increase
in advanced materials sales, which led to higher packaging costs. Selling
and distribution expenses represented approximately 4.8% of the total
revenue for the period, compared to 5.1% in corresponding period.

General and administrative expenses

General and administrative expenses incurred for the six months ended
30 June 2025 was approximately HK$147 million, which increased
by approximately HK$16 million as compared to HK$131 million for
last corresponding period. The increase in general and administrative
expenses during the period under review was mainly due to general
staff salary adjustments and higher depreciation expenses. General and
administrative expenses represented approximately 6.8% of the total
revenue for the period, same as corresponding period.

Research and development cost

Research and development costs for the six months ended 30 June
2026 were approximately HK$76 million, decreased by approximately
HK$7 million as compared to approximately HK$83 million for last
corresponding period. Despite the moderate decrease in research and
development cost, during the period under review, the Group continues
to devote its resources in research and development of new products
and optimized process technology, increased the recruitment of senior
scientists and chemical engineers and maintained the sustainable
development of the Group.

Finance costs

The interest expenses incurred for the six months ended 30 June
2026 was approximately HK$13 million, increased by approximately
HK$3 million as compared to approximately HK$10 million for last
corresponding period. The increase was mainly due to a higher
outstanding loan balance.
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LEE & MAN CHEMICAL COMPANY LIMITED 3t THRATH

The total shareholders’ equity of the Group as at 30 June 2026 was
HK$6,914 million (31 December 2025: HK$6,331 million). As at 30
June 2026, the Group had current assets of HK$1,672 million (31
December 2025: HK$1,261 million) and current liabilities of HK$1,223
million (31 December 2025: HK$1,015 million). The current ratio was
1.37 as at 30 June 2026 as compared to 1.24 at 31 December 2025.

The financial resources of the Group remain healthy. As at 30 June 2026,
the Group's bank balances and cash was HK$181 million (31 December
2025: HK$163 million) and the net debt amounted to HK$557 million
(31 December 2025: HK$351 million). The net debt to equity ratio
of the Group as at 30 June 2026 was 8.06% (31 December 2025:
5.550%).

During the period under review, the Group made use of the cash
generated from operating activities and cautiously managed bank
borrowings. The Group would continue to maintain sufficient cash and
available banking facilities to meet its capital commitments, working
capital requirements and future investments for expansion.

As at 30 June 2026, the Group has a workforce of around 1,900 people.
Salaries of employees are maintained at competitive level and are
reviewed annually, with close reference to the relevant labour market
and economic situation. The Group also provides internal training to
staff and provides bonuses based upon staff performance and profits
of the Group. The Group has not experienced any significant problems
with its employees or disruption to its operations due to labour disputes
nor has it experienced any difficulty in the recruitment and retention
of experienced staff. The Group maintains a good relationship with its
employees.
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At no time during the current period was the Company or any of its
subsidiaries, a party to any arrangements to enable the directors of the
Company to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

As at 30 June 2026, the interests and short positions of the directors
and chief executives of the Company and their associates in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the "SFO")) which have been notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO,
or which were recorded in the register required to be kept pursuant to
Section 352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model Code”) of the Listing Rules,
were as follows:

(a) Long positions in shares of the Company

Ordinary shares of HK$0.10 each of the Company

Number of issued
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ABMEEZBEANAR RS EEE 2
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B~ sk B R IRIERE 5 R HAE KB 35215
ATFBEZERM  HERELETHRANZ EH
RAZ EMRARESBETERR S ZIREST
B[P R ) Me AR T KB T 2 s
KRBT ¢

(a) RAEDIRBZHR

A2 FEAR0. 10872 B R

Percentage of the
issued share capital

Name of director Capacity ordinary shares held of the Company
FrEE 8T ERDTE BT

ExpR =37 HEEROEAE REBD L

Mr. Lee Man Yan Beneficial owner 536,250,000 65%

FXRRE EnEAA

Ms. Wai Siu Kee Beneficial owner 82,500,000 10%

BoBmLt BEHEAA
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(b) Share options (b) fERAE
Number of ordinary Percentage of the
shares subject to issued share capital
Name of director Capacity options granted of the Company
RHMBRE EARD RS BT
EEpR 237} i RVEREREE RAEB DL
Mr. Lee Man Yan Beneficial owner 82,500,000 10%
FXRESE BEmEEA
Other than disclosed above, as at 30 June 2026, none of the B ECPTH#EEE - 52202696 A30H © AN
directors or the chief executives, or any of their associates, had NABEEHHESTHAERARRHE
any interests or short positions in any shares, underlying shares or EEREOEE 2 Ity - BERD ME#E
debentures of the Company or any of its associated corporations B BEEGREISFRBAEKRIIE
which had to be notified to the Company and the Stock Exchange XVERE7 28D EAME AR A Al RHHER
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were At~ RIRIEE NG GHIZE 3521478
required, pursuant to Section 352 of the SFO, to be entered in BN ZIEDIFTIE 2 B e - SRIER
the registered referred to therein or which were required, pursuant 57 BIZR A& AN A A) M Bk 32 P 2 AR ) 4
to the Model Code, to be notified to the Company and the Stock MK E °
Exchange.

As at 30 June 2026, shareholders (other than directors and chief 720266 A30H ' RE (AR T EEF &
executives of the Company) who had interests and short positions in the ~ ®TTIA BRRIN AR &) 2 B0 RABRE A (5
shares and underlying shares of the Company which have been disclosed ~ # - #HB B 1RIERE 75 KB E ROIEXVEFE2 &
to the Company under the provisions of Divisions 2 and 3 of Part XV of 37 #BAAAFRIHEE - B LBERBEES KR
the SFO, or which were recorded in the register required to be kept by ~ EAERHIE3I36IKERARAIFEZ Tz

the Company under Section 336 of the SFO were as follows: EmORBWT
Long positions HRE
Ordinary shares of HK$0.10 each of the Company K2 FEAR0. 108 7T.2 iR
Percentage of the
Number of issued issued share capital
Name of shareholder Capacity ordinary shares held of the Company
HERBT
RERMA 237} ZRERHA RABDL
Ms. Kwok Ching Yee Lorinda (Note)  Interest of Spouse 536,250,000 65%
PEa T () iRt
Note: Ms. Kwok Ching Yee Lorinda is the spouse of Mr. Lee Man Yan. She is deemed to be /it - FEH AL T THFENE L EMESE - REZFHFLHE
interested in the Shares held by Mr. Lee Man Yan under the SFO. &0 BWRREE TR EMFE 2 RHDHE
= o
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Other than disclosed above, as at 30 June 2026, the Company has not
been notified by any person (other than directors or chief executives of
the Company) who had an interests or short positions in the shares or
underlying shares of the Company which would fall to the disclosed to
the Company under the provisions of Division 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the six months
ended 30 June 2026.

The Company has adopted the Model Code as a code of conduct
regarding directors’ securities transactions. All the members of the Board
have confirmed, following specific enquiry by the Company that they
have complied with the required standard as set out in the Model Code
throughout the six months ended 30 June 2026.

In the opinion of the directors, the Company has complied with the
code provisions set out in the Corporate Governance Code (the “Code”)
contained in Appendix 14 to the Listing Rules throughout the six months
ended 30 June 2026.

The Audit Committee, comprising all the independent non-executive
directors of the Company, has reviewed the result of the Group for the six
months ended 30 June 2026 and has discussed with the management
the accounting principles and practices adopted by the Group and its
internal controls and financial reporting matters.

The Company established the Remuneration Committee with adopted
written terms of reference which deal clearly with its authority and duties.
The members of the remuneration committee comprises Mr. Wan Chi
Keung, Aaron 88s Jp, Mr. Heng Victor Ja Wei and Mr. Wong King Wai Kirk.
All members of the remuneration committee are independent non-
executive directors.
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The Company established the Nomination Committee with adopted
written terms of reference which deal clearly with its authority and duties.
The members of nomination committee comprises Ms. Wai Siu Kee
(Chairman), Mr. Wan Chi Keung, Aaron 88s Jp, Mr. Heng Victor Ja Wei and
Mr. Wong King Wai Kirk, of which three members are independent non-
executive directors.

On behalf of the Board, | would like to thank the Company's
shareholders, customers and business partners for their strong support
during the reporting period. | would also like to take this opportunity
to thank our staff for their continued hard work and contribution to the
Group.

By Order of the Board
Wai Siu Kee

Chairman

Hong Kong, 3 August 2026
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LEE & MAN CHEMICAL COMPANY LIMITED
Unit B, 35th Floor,

Lee & Man Commercial Center,

169 Electric Road, North Point, Hong Kong
Tel: (852) 2178 7188 Fax: (852) 2171 7368
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