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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market
designed to accommodate small and mid-sized
companies to which a higher investment risk
may be attached than other companies listed
on the Stock Exchange. Prospective investors
should be aware of the potential risks of
investing in such companies and should make
the decision to invest only after due and careful
consideration.

Given the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board and no
assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing
Limited and the Stock Exchange take no
responsibility for the contents of this report,
make no representation as to its accuracy
or completeness and expressly disclaim any
liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or

any part of the contents of this report.

ZERORFRERE

BERBMEXRZFERLQ A ([H#
XFrl) GEM 2456

GEMWEN » IR/ PEATRME—
BLHmHHE  LELRMELEEA
EBRXMLTHNARSERERER
B EERENALTETHRIRENZ
ZRFANBERR  YELBEER
HNERETEHRERE -

HRGEM LT RATAZEEAFNEAQ
7 EGEMEEMEZUHERNE
REEB2EFEASBANTSHEE
B FRELREEGEMEENE S
SEERERNTS -

BERX S RGBT BR L ] KRB AT
HAREANBHTRE - HHEME
M BN T T RA A E B - I
X T B A AR & £ BF (B
AR MEL S FFGHEZEADMS/
BCETIT (1B K ASE A AT °

BERERERAT 1



This report, for which the directors (the
“Directors”) of Fengyinhe Holdings Limited
(the “Company”) collectively and individually
accept full responsibility, includes particulars
given in compliance with the Rules Governing
the Listing of Securities on GEM of the Stock
Exchange (the "GEM Listing Rules”) for the
purposes of giving information with regard
to the Company. The Directors, having made
all reasonable enquiries, confirm that to the
best of their knowledge and belief: (i) the
information contained in this report is accurate
and complete in all material respects and not
misleading or deceptive; (i) there are no other
matters the omission of which would make any
statement herein or this report misleading;
and (iii) all opinions expressed in this report
have been arrived at after due and careful
consideration and are founded on bases and

assumptions that are fair and reasonable.
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Financial Highlights
MEBEE

The Company and its subsidiaries
(collectively the “Group”) recorded
a turnover of approximately
RMB59,569,000 for the six months
ended 30 June 2026, representing
a decrease of approximately 2%
as compared to approximately
RMB640,990,000 for the corresponding
period in 2025.

Profit attributable to owners of the
Company for the six months ended 30
June 2026 amounted to approximately
RMB27,377,000 (six months ended
30 June 2025: profit amounted to
RMB28,708,000).

Basic earnings per share of the
Company (the "Share”) for the
six months ended 30 June 2026
amounted to RMB7.84 cents (six
months ended 30 June 2025: basic
earnings of RMB8.46 cents).

The board of Directors (the “Board”)
does not declare the payment of
interim dividend for the six months
ended 30 June 2026 (six months
ended 30 June 2025: nil).
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Unaudited Interim Results

RERXPHFREA

The Board is pleased to announce the ZEZZMAEMAKEEHE—_ZT=N
unaudited condensed consolidated results of 75 A =+ A IE/NE A B R EEZE
the Group for the six months ended 30 June  FR4REHE - ER TR FRHEMN
2026 together with the comparative unaudited — REFBZLLEEFTHT -

figures for the corresponding period in 2025 as

follows:

Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

G eRERRMZENR R

For the six months ended 30 June 2026 # %2 —ZF — NF,xA=—+Hi~1EA

Revenue Wz 4 59,569 60,990
Cost of services RIS A (12,449) (20,261)
Gross profit E 47,120 40,729
Other income HiplgA 5 90 41
Employee benefit expenses EERFIFY (3,527) (2,396)
Other administrative expenses  EA1THR Y (4,655) (7,344)
Impairment loss reversal/ EHREEHREAT

(recognised) under expected B/ (RN

credit loss model, net of reversal  JR{EEE © HFREE 1,299 10,053
Finance costs BB 6 (226) 8)
Share of results of an associate [ — I E N AINEE 971) 31
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Unaudited Interim Results (Continued)

KRETZPHRE

Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income (Continued)

HHGEREREMZEKRR @)

For the six months ended 30 June 2026 #Z —F — NFNH=+HIFEA

Profit before tax BRBEATRR 7 39,130 41,106
Income tax expense FrefiEs 8 (11,753) (12,398)
Profit for the period BREA 27,377 28708

Other comprehensive income Hin2Emka
ltems that may be reclassified ~ HEMGERHEE
subsequently to profit or loss: BaRmER

- Exchange differences on —BEGINEH
translating foreign operation EXER (348) 815

Total comprehensive income BR2EREEE
for the period 27,029 29,523

TR NERERE BERERERAT 5



Unaudited Interim Results (Continued)

FEERPHRXE

Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income (Continued)

G REREMZEKERE)

For the six months ended 30 June 2026 #Z —ZF — NFNH=+HIF - EA

Earnings per share SREF 10
— Basic (RMB cents) —EX(AR%ES) 7.84 8.46
- Diluted (RMB cents) ~BE(ARED) 7.84 8.46

6 Fengyinhe Holdings Limited INTERIM REPORT 2026



Condensed Consolidated Statement of Financial Position
BHESMBRAE

As at 30 June 2026 R-ZFE— NFNA=1+H

ASSETS AND LIABILITIES BERAE
Non-current assets FRBEE
Property, plant and equipment  ¥1% * BE kiRfE 11 19,435 20,640
Investment in an associate RER—EBE QT 15 27,196 28,148
46,631 48,788
Current assets REEE
Loans and interest receivables ERETRFE 12 216,265 117,257
Prepayments, deposits and BERE - Bk
other receivables HibEE 13 2,135 1019
Amount due from an associate  EUR— B4 E A B FUR 15 695 73
Cash and cash equivalents RekReEEER 116,384 173,454
335,479 292453
Current liabilities TEAaE
Other payable and accruals HihENFEREER 24,647 22,110
Trade payables JER R 520 -
Promissory note payable NS 16 17,707 465
Income tax payable FERPATEH 70,974 59,362
113,848 81937
Net current assets RBEEFE 221,631 210,516
Total assets less current liabilities ZEERFHER 268,262 259,304
ZEDRFRH®RE BERERERAF 7



Condensed Consolidated Statement of Financial
Position (Continued)
BRFRESMEBERIE®)

As at 30 June 2026 RZ=FE = NFNA=1H

Non-current liabilities krBaE
Promissory note payable NS 16 - 18,070
Provision of long service payment  f2ft RER% S 30 31
30 18,101
NET ASSETS BEEFH 268,232 241,203

Capital and reserve ERRfE
Share capital FR A 14 3,165 3,165
Reserves &t 265,067 238038
TOTALEQUITY A 268,232 241,203

8 Fengyinhe Holdings Limited INTERIM REPORT 2026



Condensed Consolidated Statement of Changes
in Equity
BHGSREREEBX

For the six months ended 30 June 2026 # %2 —F — NFxA=—1+Hi~1EA

At 1 January 2026 RZF=~E-A-A 3,165 322,549 116,659 10,000 24 3908 (215502) 241,203
Profit for the period Hmiad - - - - - - 2311 2,377
Other comprehensive BnEp2ERE

income for the period - - - - = (348) = (348)
At 30 June 2026 RZFZAERA=TA 3,165 322,549 116,659 10,000 24 3560  (188,125) 268,232
At 1 January 2025 RZFZRF-A-A 3073 300988 116,659 7109 - 46N (260,114) 172,386
Profitfor the period Bad - - - - - - 2,708 2,708
Other comprehensive HnEm2EkE

income for the period - - - - - 815 - 815
At 30 June 2025 RZE-RFRA=TA 3073 300,988 116,659 7109 - 5486 (231,406) 201,909

TR NERERE BERERERAT 9



Condensed Consolidated Statement of Cash Flows
BHFESHAaARER

For the six months ended 30 June 2026 #Z —ZF — NFNH=+HINEA

Net cash generated from/(used in) A& /EBIFTIS,(F)
operating activities Be 55 (55,716) 135,247

Net cash (used in)/generated from &&/ZE)FT(FH), 15
investing activities ReFH 5 (6,344)

Net cash generated from/(used in) REEBHME(B)

financing activities ReFHE (456) =
Net increase/(decrease) in cash ReMIReSEBER

and cash equivalents B GRid ) %% (56,167) 128,903
Cash and cash equivalents at HyReRkiRe

beginning of the period £EIEE 173,454 54,604
Effect of foreign exchange rate, ~ [BEERFE - 55

net (903) (380)
Cash and cash equivalents at HRRERFE

end of the period ZEIEE 116,384 183,127
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Notes to the Interim Condensed Consolidated
Financial Information

RSB R S M R E

1.

GENERAL INFORMATION

Fengyinhe Holdings Limited (the
“Company”, formerly known as Flying
Financial Service Holdings Limited)
was incorporated and registered as
an exempted company with limited
liability in the Cayman Islands under the
Companies Law of the Cayman Islands
on 4 May 2011 with its shares listed on
the GEM of the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”)
on 7 May 2012. The address of the
Company's registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman
Islands. The address of the Company's
principal place of business in Hong Kong
is Room 1007, 10/F., West Wing, Tsim
Sha Tsui Centre, 66 Mody Road, Tsim Sha
Tsui, Kowloon, Hong Kong, and the head
office and principal place of business
in the People’s Republic of China (the
“PRC" or “China”) is Room 902, Block
A, Xiangnian Plaza, No. 4060 Qiaoxiang
Road, Gaofa Community, Shahe Street,
Nanshan District, Shenzhen, China.

The Company is an investment holding
company and its subsidiaries (collectively
referred to as the “Group”) are engaged
in the operation of financial services
platform, provision of other loan services
and financial consultation services in the

mainland (“Mainland China") of the PRC.
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Notes to the Interim Condensed Consolidated
Financial Information (Continued)

PRI GRS MBERAME @

12

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES

2.1

Fengyinhe Holdings Limited

Basis of Preparation

These interim condensed
consolidated financial information
for the six months ended 30
June 2026 have been prepared
in accordance with Hong Kong
Accounting Standard 34,

financial reporting”

“Interim
issued by the
Hong Kong Institute of Certified
Public Accountants (“HKICPA") and
the applicable disclosure provisions
of the GEM Listing Rules. The
interim condensed consolidated
financial information should be
read in conjunction with the
Company's annual consolidated
financial statements for the year
ended 31 December 2025, which
have been prepared in accordance
with HKFRS Accounting Standards
as issued by the HKICPA.
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Notes to the Interim Condensed Consolidated

Financial Information (Continued)

RRIER RS MBERREME @

2. BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES (Continued)

2.2 Changes in Accounting Policies
and Disclosures

The accounting policies and
methods of computation used in
preparing this interim condensed
consolidated financial information
are consistent with those used in
the Group's annual consolidated
financial statements for the year
ended 31 December 2025, except
for the first-time application, from
1 January 2026, of the following
amendments that are effective for
annual reporting periods beginning
on or after 1 January 2026:

(i) Amendments to HKFRS 9
and HKFRS 7 - Amendments
to the Classification and
Measurement of Financial
Instruments, which clarify
the recognition and
derecognition date of certain
financial assets and liabilities,
the classification of financial
assets with contingent, non-
recourse or contractually
linked features, and related

disclosures;
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Notes to the Interim Condensed Consolidated
Financial Information (Continued)

PRI GRS MBERAME @

14

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES (Continued)

2.2 Changes in Accounting Policies
and Disclosures (continued)

(i)  Contracts Referencing
Nature-dependent Electricity
- Amendments to HKFRS 9
and HKFRS 7, which clarify
the own-use requirements,
permit qualifying hedge
accounting and introduce
disclosures for contracts
whose electricity output
depends on natural

conditions; and

(i) Annual Improvements to
HKFRS Accounting Standards
- Volume 11, which contain
narrow-scope amendments
to HKFRS 1, HKFRS 7 and its
implementation guidance,
HKFRS 9, HKFRS 10 and
HKAS 7.

The application of these
amendments has had no material
effect on the amounts reported for
the current or prior periods and has
not resulted in material changes to

the Group's accounting policies.
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Notes to the Interim Condensed Consolidated
Financial Information (Continued)

RRIER RS MBERREME @

3.

SEGMENT INFORMATION

The Group determines its operating
segments based on the reports reviewed
by the chief operating decision-maker

that are used to make strategic decision.

The Group has two (2025: two) reportable
and operating segments. The segments
are managed separately as each
business offers different services and
requires different business strategies.
The following summary describes the
operations in each of the Group's

reportable segments:

Operation of Provision of financial

financial consultation services
services platform  and financial services
platform;

Provision of Provision of short-term
entrusted loan, and long-term loans
pawn loan, other  and financial
loan services, consultation services to
and financial borrowers and financial
consultation institutions; and

services
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Notes to the Interim Condensed Consolidated

Financial Information (Continued)

PRI GRS MBERAME @

3. SEGMENT INFORMATION
(Continued)

Segment information about reportable

segments:

Business segments

For the six months ended BE-Z-RE
30 June 2026 (Unaudited) AAZTH
EAMER (REER)
Revenue from external customers ~ REMIE P I 52,523 7,046 59,569
Reportable segment profit PEEGEY:! 28,975 6,583 35,558
Items included in the measure of G AR T REEHA H
segment profit or loss EETEMER
or segment assets:
Other income HA (6) - (6)
Depreciation of plant and equipment Bl k& BITE 1 - 1
Impairment loss (reversed)/ RERBEEFERY
recognised under ECLs model (BER)/BEAH
HEER (1 (1,298) (1,299)
Salaries and wages HeRIE 637 - 637
As at 30 June 2026 (Unaudited) RZBZRE
~BZ1AH
(REER)
Reportable segment assets ERNHEE 110,935 216,265 327,200
Reportable segment liabilities DEE G- 92,664 - 92,664
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Notes to the Interim Condensed Consolidated
Financial Information (Continued)

RRIER RS MBERREME @

3. SEGMENT INFORMATION 3. oEERE
(Continued)

Business segments (Continued) ¥BoEWE)

For the six months ended BZ-Z-Df
30 June 2025 (Unaudited) RB=TH
EAEA(RESEH)
Revenue from external customers RENDEEMNE 57,165 3825 60,990
Reportable segment profit PEEGEYl 27,233 9,862 37,095
ltems included in the measure of AR HEFIHE RS HH
segment profit or loss BEEMER -
or segment assets:
Other income L1L/ON ul - )
Depreciation of plant and equipment B Rk & ITE 1 - 1
Impairment loss (reversed)/ recognisedif 578 5 {5 E E 1B 157
under ECLs model (BEE)/ B2
BEEE - (10,054) (10,054)
Salaries and wages HERIE 720 - 720
As at 30 June 2025 (Unaudited) R=B-1%
AA=THR
(REER)
Reportable segment assets 2R BEE 191471 3825 195,29
Reportable segment liabilities PEEGEET 64,521 4016 68,543

—ToRNFRHRE  sexzreras 17



Notes to the Interim Condensed Consolidated

Financial Information (Continued)

PRI GRS MBERAME @

3. SEGMENT INFORMATION
(Continued)

Geographical segment

Most of the non-current assets of the
Group are physically located in Mainland
China and Hong Kong. The geographical
location of customers is based on the
location at which the customers operate,
and most of the revenue of the Group
was derived from operations in Mainland
China during the six months ended June
30, 2026 and 2025.

4. REVENUE

Revenue, which is also the Group's
turnover, represents the income from its
principal activities. Revenue recognised
in the current reporting period are as
follows:

7 ERE R ()

AEBARBAIFERBEEEL
FRFEALEES - BF
MHBNEEREPEE M
i E - AREBKIDUWAKIR
REBEZT-_R"EK=FT=Hh
FRAZ+THLERNEARFE
B ZETSUTA o

Wy 2
WaE(MRAEENEXE)E
KEEBRBHWA - RAH
SRR ST

Revenue from contract with

BRI wE AR
customers within the scope of 5 15 5 &1 [E A Y

HKFRS15 EFPa#Hka
Platform services income FARBEWMA 52,523 57,165
Interest income FEUA 7,046 3,825
59,569 60,990
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Notes to the Interim Condensed Consolidated
Financial Information (Continued)

RRIER RS MBERREME @

5. OTHERINCOME 5. HkA

Bank interest income ERITHBIA 89 40
Sundry income FIEWA 1 1
90 41

6. FINANCE COSTS 6. IR

Interest on promissory note FERTEIRR 2 226 8

—EoNFRERE 2RxzEREaRaE 19



Notes to the Interim Condensed Consolidated
Financial Information (Continued)

PRI GRS MBERAME @

7. PROFIT BEFORE TAX 7. BRBEDER
Profit before tax has been arrived after B B A m A 0B T YR 1E
charging: 1RIER

Depreciation of plant 7 &
and equipment RENE 422 1
Employee benefit BEBFRX
expenses (including (BEEEHE)
directors’ remuneration)
Salaries and wages HeRkIE 3,334 2,190
Pension scheme contributions  iE/RE FH EIHFR
- Defined contribution plans — R E 193 206
3,527 2,39
Legal and professional fees EEREXE 1,354 3177
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Notes to the Interim Condensed Consolidated
Financial Information (Continued)

RRIER RS MBERREME @

8.

INCOME TAX EXPENSE

Fr&HR

Current Tax BNERF I8
- PRC Enterprise —hEE
Income Tax FriSHR 11,753 12,398
11,753 12,398

The Group is subject to income tax on
an entity basis on profits arising in or
derived from the jurisdictions in which
members of the Group are domiciled
and operated.

Enterprise Income Tax ("EIT") arising
from the PRC for the period was
calculated at 25% (2025: 25%) of the
estimated assessable profits during the
period. According to the EIT law, the
taxable income of an enterprise shall
be the total revenue of such enterprise,
deducted by any non-assessable
revenue, exempted revenue, other
deductions and amount of offsetting any

accumulated losses.
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Notes to the Interim Condensed Consolidated
Financial Information (Continued)

PRI GRS MBERAME @

22

INCOME TAX EXPENSE (continued)

Under the two-tiered profits tax rates
regime of Hong Kong Profits Tax, the first
HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed
at 16.5%. The profits of group entities
not qualifying for the two-tiered profits
tax rates regime will continue to be taxed
at a flat rate of 16.5%. During the six
months ended 30 June 2026 and 2025, no
provision for Hong Kong Profits Tax has
been made since no assessable profits

has been generated by the Group.

DIVIDENDS

The board of directors does not
recommend the payment of an interim
dividend for the six months ended 30
June 2026 (six months ended 30 June
2025: nil).

Fengyinhe Holdings Limited

FRr&HBA (1)

EEABFESHROMBFESHE
EHET HEEREEER
B2HA BT & 12 8.25%
MBI - BB BEETH
st I Bl #5422 16.5% B9 B R o
TREEMBAEHREHIEE
BHNEBEERN R BESR
165% M — BRI - REZE
TE - RNER T _AFENA
Z+HIEARNEA  ARAEE

BRBENEHIREE -

8=

EEETRAREHE T
TARERNAZTHLERNEAN
mHR A (BE-_E-HF A
=—+tHIERER F) o

INTERIM REPORT 2026



Notes to the Interim Condensed Consolidated
Financial Information (Continued)

RRIER RS MBERREME @

10. EARNINGS PER SHARE 10. ERER

Profit s F
Profit for the purposes of basic SRR ER L #H
and diluted earnings per B E 895
share (profit for the period (RRBEEB A
attributable to owners of the  FE{G #3& FI))
Company) 27,377 28,708
Number of shares IRE
Weighted average number HERERREE
of ordinary shares for the BRI E e
purpose of basic and diluted P AN 25 28
earnings per share 349,347,000 339,219,000
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Notes to the Interim Condensed Consolidated
Financial Information (Continued)

PRI GRS MBERAME @

10.

24

EARNINGS PER SHARE (continued)

The calculation of basic and diluted
earnings per share for the six months
ended 30 June 2026 and 2025 is based
on the profit for the period attributable
to owners of the Company and the
weighted average number of ordinary

shares in issue during the period.

The weighted average number of
ordinary shares for the six months ended
30 June 2025 has been adjusted for
the rights issue of shares implemented
during the second half of 2024. The basic
and diluted earning per share for the six
months ended 30 June 2024 has been

restated accordingly.

10.

BRER (&)

BHE_ZT-_AER-_ZT-RF
NAZTBELERNEAANSRE
AREERF THIRIEA DA
BEABEHAEFRPAE R
TEBIRMETEEEE -

HE-_ZT-_aAf~A=+AHL
NEAMEBERMNETHEHE
R -MEFETEFEROE
RIFEHAR - HE-_T-_NF
NAZTBELEANEANERE
AREERFICIEEEY) -
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Notes to the Interim Condensed Consolidated
Financial Information (Continued)

RRIER RS MBERREME @

11. PROPERTY, PLANT AND 1. Y% - BERRE
EQUIPMENT

Cost: B
At 1 January 2025 K-E-h%-A-H - 5 5
Additions (Note a) E (Fizta) 21,653 S 21,653
Exchange alignment [ A% (156) = (156)
At 31 December 2025 R-Z-hF

+-A=t+-H 21,497 5 21,502
Exchange alignment ERBE (824) - (824)
At 30 June 2026 iy

~A=1H 20,673 5 20,678

Accumulated depreciation ZHERAEE
and impairment:

At 1 January 2025 RZZ_n5-A-H - - -
Depreciation charge for the year FEMEHT 871 2 873
Exchange alignment ERHAE (11 - (1)
At 31 December 2025 RZE-RE

t-A=t-H 860 2 862
Depreciation charge FETERX

for the period n 1 422

Exchange alignment [ 5 % (41) - (1)
At 30 June 2026 RIBZRE

~AZTH 1,240 3 1,243
Carrying amount: REE:
At 30 June 2026 RZBZRE

~NAZTHE 19433 2 19,435
At 31 December 2025 NZBCnE

tZA=1-A 20637 3 20,640
* Less than RMB1,000 * LR AREE 1,000 7T

—EoNFRERE 2RRERERAE 25



Notes to the Interim Condensed Consolidated
Financial Information (Continued)

PRI GRS MBERAME @

12. LOANS AND INTEREST 12. EWREREFE
RECEIVABLES

Loans and interest FEUE R FILE
receivables 219,789 122,079
Less: allowance of ECLs W TEEMEE
R (3,524) (4,822)
216,265 117,257
As at 30 June 2026 and 31 December RZEZRFERNA=THEZ
2025, the loans receivables of the Z-RAFEFT-A=+—H &K
Group are all denominated in RMB. SEONEREFIHUARE
The loans receivables are unsecured, B BIREFRBEEE  Z8%
bearing interest at fixed interest rate WEEFFEFBEERER
of 8% per annum and repayable within WA E KA B HRE —4F
one year starting from the initial loan NEE °

commencement date of the loans.
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Notes to the Interim Condensed Consolidated
Financial Information (Continued)

RRIER RS MBERREME @

12. LOANS AND INTEREST 12. BRERKRE (5
RECEIVABLES (continued)
The ageing analysis of the loans and EWEREMNERZEBBE L
interest receivables based on the initial FrEivta E 5 B 3 2 AR ik
loan commencement date as set out in DITET

the relevant contracts is as follows:

0 to 30 days 0&30H 18,472 91,056
31 to 90 days 31290 H 12,329 _
91 to 180 days 91 % 180H 143,974 _
Over 180 days 180 HEA = 45,014 31,023

219,789 122,079
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Notes to the Interim Condensed Consolidated
Financial Information (Continued)

PRI GRS MBERAME @

12.

28

LOANS AND INTEREST
RECEIVABLES (continued)

Movements of the allowance for ECL of

loans and interest receivables during the

period/year are as follows:

FEW & R R RS ()

RUERRFENBREES
BEEZEFREHNT

Carrying amount at ) FYEREE

beginning of the

period/year 4,822 10,054
Impairment loss BRI E RS

recognised — 4,822
Impairment loss reversed B #EIREEE (1,298) (10,054)
Carrying amount at end ) FRIREE

of the period/year 3,524 4,822

Impairment losses in respect of loans and
interest receivables are recorded using
an allowance account unless the Group
is satisfied that recovery of the amounts
is remote, in which case the impairment
losses are written off against loans and

interest receivables directly.

BRERERENE 2R ER
BIVERBERIELCE - BRIE
AEBEE MUK S 82 AT RE M
H EHBERTRERBRET
B R EERER R S o
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Notes to the Interim Condensed Consolidated
Financial Information (Continued)

RRIER RS MBERREME @

13. PREPAYMENTS, DEPOSITSAND 13. FAIFIE - IR R HME
OTHER RECEIVABLES &S]

Prepayments (Note) EE D) 834 1,018
Other receivables H el RR 1,302 3
2,136 1,021

Less: loss allowance on W B EUGRIR

other receivables B IE R (1) Q)
Current portion MENER D 2,135 1019
Note: BiRE -
Prepayment was mainly for marketing BERNFEFERLHAX -
expenses.
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Notes to the Interim Condensed Consolidated
Financial Information (Continued)

PRI GRS MBERAME @

13. PREPAYMENTS, DEPOSITSAND 13. FAIFIE - IR R HAMupE

OTHER RECEIVABLES (Continued) WK (&)

Movements of the allowance for ECL of HAEMERRENTEREE
other receivables during the period are BEEENEENT

as follows:

Carrying amount at ) FYEREE

beginning of the

period/year 2 1,258
Impairment loss recognised EMRRERE _ 2
Write-off on prior year VARTF ERE

impairment loss B 1E — -
Impairment loss reversed £ Bl {E &5 18 ) (1,258)

Carrying amount at end of 8 /FKIRE(E
the period/year 1 2
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Notes to the Interim Condensed Consolidated
Financial Information (Continued)

RRIER RS MBERREME @

14. SHARE CAPITAL 14. BRA

Authorised Ordinary BREE AT
shares of HK§001 each  EE LR 50,000,000 50,000,000 407,450 407,450

Issued and fully paid: BETRER:
At beginning of the R/ EA)

period/year 349,347 339219 3,165 3073
Issue of consideration BIRERR

shares - 10128 - 9
At end of the period/year E@,ﬁﬁ/ﬁi 349,347 349347 3,165 3165

—ToNFRERE 2gRxzERaRaE 0 31



Notes to the Interim Condensed Consolidated
Financial Information (Continued)

PRI GRS MBERAME @

14. SHARE CAPITAL (Continued)

32

Notes:

U}

@

@

Fengyinhe Holdings Limited

The Company entered into the Subscription
Agreement with the Subscribers on 21
December 2023, pursuant to which, the
Company has conditionally agreed to
allot and issue, and the Subscribers have
conditionally agreed to subscribe for, a
total of 14,134,143 Subscription Shares
at the Subscription Price of HK$0.315 per
Subscription Share. All conditions under the
Subscription Agreement have been fulfilled
and completion of the Subscription took
place on 9 January 2024, in accordance with
the terms and conditions of the Subscription
Agreement, 14,134,143 Subscription
Shares, representing approximately 16.
67 % of the issued share capital of the
Company immediately after the completion
of the Subscription, have been issued to 4
Subscribers.

During the year ended 31 December
2024, the Company completed the
rights issue of shares on the basis
of three rights shares for every one
share then held at the subscription
price of HK$0.25 per share, which
resulted in the issue of 254,414,580
new shares of HK$0.01 each, giving rise
to a gross proceed of approximately
HK$63,600,000 (before expense).

During the year ended 31 December
2025,
the acquisition of a property at a
consideration HK$ 23,800,000, which
was satisfied by 10,127,660 new
shares of HK$ 0.01 each issued by the
Company.

the Company completed

14. BAR(%E)

GEX

m

(2)

INTERIM REPORT 2026
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Notes to the Interim Condensed Consolidated
Financial Information (Continued)

RRIER RS MBERREME @

15.

INTEREST IN AN ASSOCIATE
AND AMOUNT DUE FROM AN
ASSOCIATE

15. RA—HEEBEQATNERR

FEW — BBt E D RIKYRIE

Interest in an associate

Amount due from

HIRRIR

an associate

JE Uy — g & X R)

27,196 28,148

695 723

As at 30 June 2026, the Group held a
30% ownership interest and 30% voting
rights in OnlyOwner Technology Limited,
a company incorporated in Hong Kong
and principally engaged in the trading of
IT products and provision of consultancy
services. The Group recognised a
share of loss of RMB971,000 for the six
months ended 30 June 2026 (six months
ended 30 June 2025: share of profit of
RMB31,000). No dividend was received
from the associate during the period.
The amount due from the associate is
unsecured, non-interest-bearing and

repayable on demand.

TR RFRERE

RZZZRFRA=TH &%
B AREBEMA LI EZ)E
EEAMKERE 5 RITMHE
A AR B Y A T A BR 2 R]30%
R ERER NI0RIEEE - 'BE
CECRFERA=TRHIEAE
A AEEERELEBARE
971,000 (BREZT-_RFX
A=1+BIXEA : BEENA
R#31,0007T) © BAAILEUCER
ZBENTRE o BUGKE
RAMNFIRAEER - B RIZ
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Notes to the Interim Condensed Consolidated
Financial Information (Continued)

PRI GRS MBERAME @

16. PROMISSORY NOTE PAYABLE 16. EREE

Within one year —FR 17,707 465
More than one year but BiE—FETEA

not exceeding two years M — 18,070
Total promissory note ENREA%E

payable 17,707 18,535

Less: amount due within & : AEFBEE T

one year shown under AR —FAEIH

current liabilities KRR (17,707) (465)
Amount shown under ERBBEET

non-current liabilities FTR& %8 — 18,070
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Notes to the Interim Condensed Consolidated
Financial Information (Continued)

RRIER RS MBERREME @

16.

PROMISSORY NOTE PAYABLE

(continued)

The promissory note with an original
principal amount of HK$20,600,000 was
issued as consideration for the acquisition
of a 30% equity interest in OnlyOwner
Technology Limited. The promissory
note is unsecured, bears interest at 2.5%
per annum payable annually and has a
fixed term of two years from its date of
issue. The Company may redeem the
note, in whole or in part, before maturity
by giving 10 business days’ prior written

notice.

As the contractual maturity date falls
within twelve months after 30 June
2026, the entire carrying amount of
RMB17,707,000 is presented as a current
liability at that date. Interest expense of
RMB226,000 was recognised for the six
months ended 30 June 2026.

ZERORFRERE

16. BNREGH)

[R 4R 7 & 8 £20,600,0007% 7T H L =
BIMERUMEBHARM AR R F30%
MRrEEN B 21T - AR EBREIE
B RFENE25%TBREBFENE
BRTAHEABEESARE - KD
AAREMBRELI0EEXARE
EBA - 2EMAHIBEZRE -

HRANISEARA T _"FA
—t+R%%+T-EAR REZBEHNEDH
BREEARY17,707,000 S5 ERE
BE -BE-_ZT-XNEA=1+HIE
7~ E A B R B AREE226,000
5 e
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Management Discussion and Analysis

THREAWRES N

BUSINESS REVIEW
Financial Service Platform

The Company has commenced its operation
of financial service platforms since 2015. The
Group's financial service platforms initially
offer professional financial services in the
real estate market. Through the continuous
development of such operation, the Group
further launched its financial management
service platform in 2018 to provide banking
and deposit management services. It had
operated in compliance with the requirements
of the regulatory department at material
time. Besides, such platform has risk control
module to prevent corporate customers from
duplicate borrowing and to identify fraud and
tax payment pattern and development data.
Building on its strong reputation for delivering
professional and personalised financing
services, the Group has developed a niche in
the loan market in Mainland China, providing
corporate and retail clients with tailored
liquidity solutions to meet their corporate goals

and personal needs.
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Management Discussion and Analysis (Continued)

THEMAWRRAST @

BUSINESS REVIEW (Continued)
Financial Service Platform (Continued)

In view of the tightening regulatory environment
in the PRC in 2019, the Group has put great
efforts in consolidating and expanding its
internet financial business segments and
cooperated with internet small loan companies

to develop internet small loan business.

Such financial technology service platform has
established comprehensive business process
and technology system covering customer
acquisition, risk identification, risk assessment,
loan distribution channel, payment channel
and big data analysis through cooperating with
Tencent Cloud and other licensed institutions.
Business needs of the Group's partners
can be fulfilled through quick access to the

technologies.

ZERORFRERE

FIECIRE(®)

ERBREFE (@)
ER_FT-NAFTEREEETRE

$Elﬁlﬁ%§/\&$}%@/ﬁ\ﬁﬁé B R
EHHE - WEREHM NIV ERAE
BIFEREME PNRERER -

FRERMERBFeBBaRBHAE
EREREBAE BUTRERPE
H)Z ﬂ BEA - BRETE - BRER
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Management Discussion and Analysis (Continued)

EHEREYT S

Acquisition of 30% Equity Interest in
OnlyOwner Technology Limited

On 24 January 2025, the Company entered
into an agreement to acquire a 30% equity
interest in OnlyOwner Technology Limited
(a company principally engaged in trading IT
products and providing consultancy services)
from a connected person for HK$27,600,000.
The consideration was settled by HK$7,000,000
in cash and a promissory note with an original
principal amount of HK$20,600,000 carrying
interest at 2.5% per annum. The transaction
constituted a discloseable and connected
transaction under Chapters 19 and 20 of the
GEM Listing Rules, was approved by the
independent Shareholders and was completed
on 25 June 2025. The acquisition broadened
the Group's exposure to IT products and
consultancy services. As at 30 June 2026, the
Group held 30% of OnlyOwner. The investment
cost was RMB24.888 million and its carrying
amount was RMB27.196 million, representing
approximately 7.1% of the Group's total assets.
The Group recognised a share of loss of
RMBO0.971 million for the period and received
no dividend. The Group intends to retain
the investment, monitor its performance and
explore operational synergies in IT consultancy

and data-security solutions.
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Management Discussion and Analysis (Continued)

EBREMWREST

Acquisition of Residential Property in
Hong Kong

On 9 July 2025, a subsidiary entered into an
agreement to acquire a residential property
in Tuen Mun, Hong Kong (1,687 sq.ft.) for
HK$23,800,000, settled by issuing 10,127,660
Consideration Shares at HK$2.35 per share.
The property serves as staff quarters. The
transaction was a discloseable transaction
under GEM Listing Rule Chapter 19 (no
shareholder approval required). This transaction

was completed in December 2025.

FINANCIAL REVIEW
Revenue

For the six months ended 30 June 2026, the
Group recorded a turnover of approximately
RMB59,569,000, representing a decrease
of approximately 2% from approximately
RMB60,990,000 for the corresponding period
of last year, primarily due to the decrease of

platform service income during the period.

In terms of revenue breakdown, revenue
from financial service platforms amounted to
approximately RMB52,523,000, representing
a decrease of approximately 8%. Revenue
from entrusted loans and other loan services,
amounted to approximately RMB7,046,000 for

the period under review.

ZERORFRERE

WREERBEBYE

R-ZZFE-_AFtALA  —HEKEB
A A) AT S 1 % 0 DA 23,800,000 JT
WEESLMA—EHEEME@EE
1687 FAFR) - B35BT
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EREILIRES - WX 5 AGIM EmH
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+= A% -

/g CI
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HE-_ZT-R"FRAAZTHIEAME
A AEBEHBEXEBAOARE
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60,990,000 7T i 4> #92% + F Z B R Ef
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Management Discussion and Analysis (Continued)

EHEREYT S

FINANCIAL REVIEW (Continued)
Finance Costs

During the period under review, interest expenses
of the Group increased by approximately
2,725% to RMB226,000 from RMB8,000 for the
corresponding period of last year, which mainly
comprised the increase in interests on promissory

note payable during the period.

Other Income, Net

The Group's other income, net mainly comprised

bank interests and others.

Other Administrative and Employee Benefit
Expenses

Other administrative and employee benefit
expenses of the Group mainly comprised
salaries and employee benefits, rental expenses,
and professional service fees, etc. In the period
under review, administrative and employee
benefit expenses of the Group decreased
by approximately 16% to approximately
RMBS8,182,000, which was due to the decrease
of marketing and advertising fees during the

period.

Profit Attributable to the Owners of the
Company

During the period under review, profit attributable
to the owners of the Company amounted to
approximately RMB27,377,000 (2025: profits of
RMB28,708,000).
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Management Discussion and Analysis (Continued)

EHEREY TS

LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 June 2026, the Group had bank balances
and cash of approximately RMB116.384 million
(31 December 2025: RMB173.454 million) and
no bank borrowings. The Group had a current
promissory note payable with a carrying amount of
RMB17.707 million (31 December 2025: RMB18.535
million, comprising RMB0.465 million current
and RMB18.070 million non-current). The note
had an original principal amount of HK$20.600
million, was unsecured and carried interest at 2.5%
per annum. The Group's gearing ratio, defined
as total liabilities divided by total assets, was
approximately 29.8% (31 December 2025: 29.3%).

There were no pledge on group assets as at 30
June 2026 (31 December 2025: Nil).

The Directors considered that, in the foreseeable
future, the Group will have sufficient working
capital to meet its financial obligations in full
when they fall due. In the period under review,
the Group did not use any financial instruments
for hedging purposes.
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Management Discussion and Analysis (Continued)

EHEREYT S

FUND RAISING ACTIVITIES
Rights Issue

Reference is made to the announcement
dated 26 April, 23 May, 17 June, 28 June, 23
July and 5 August 2024, the notice (the “"EGM
Notice”) and the circular (the “"EGM Circular”)
of the Company dated 23 May 2024 and the
prospectus (the “Prospectus”) of the Company
dated 28 June 2024 in relation to the Rights
Issue on the basis of three (3) Rights Shares for
every one (1) Share held on the Record Date.
Unless otherwise specified, capitalized terms
used herein shall have the same meanings as
those defined in the announcements, EGM

Notice, EGM Circular and the Prospectus.

The Company proposed to raise up to
approximately HK$63.6 million before expenses
by way of a rights issue of 254,414,580 Rights
Shares at the Subscription Price of HK$0.25
each and on the basis of three (3) Rights Shares
for every one (1) Share held by the Qualifying
Shareholders on the Record Date (assuming
no change in the issued share capital of the
Company on or before the Record Date). The
Rights Issue was not underwritten and was not
extended to the Non-Qualifying Shareholder(s)
(“NQS") (if any).
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Management Discussion and Analysis (Continued)

EHEREY TS

FUND RAISING ACTIVITIES (Continued)
Rights Issue (Continued)

The net proceeds from the Rights Issue
after deducting the estimated expenses in
relation to the Rights Issue are estimated
to be approximately HK$60.3 million. The
Rights Issue was only available to Qualifying
Shareholders. To qualify for the Rights Issue, a
Shareholder must be registered as a member
of the Company on the Record Date and must
not be a Non-Qualifying Shareholder. In order
to be registered as members of the Company
on the Record Date, Shareholders must lodge
any transfers of Shares (together with the
relevant share certificates) with the Registrar for
registration no later than 4:30 p.m. (Hong Kong
time) on Thursday, 20 June 2024.

On 26 April 2024 (after trading hours), the
Company and the Placing Agent entered into
the Placing Agreement, pursuant to which
the Placing Agent has conditionally agreed
as agent of the Company (either by itself or
through its sub-placing agents) to procure
independent Placees, on a best effort basis, to
subscribe for the Unsubscribed Rights Shares
and the NQS Unsold Rights Shares.
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Management Discussion and Analysis (Continued)

THEBIWRS D)

FUND RAISING ACTIVITIES (Continued)

Rights Issue (Continued)

As at the date of the EGM was held on 17 June
2024, there were 84,804,860 issued Shares.
As stated in the Circular, Ms. Niu Chengjun
(“Ms. Niu") is a controlling shareholder which
owns 36,652,067 Existing Shares, representing
approximately 43.22% of the issued share
capital of the Company. In accordance with
Rule 10.29(1) of the GEM Listing Rules, as the
Rights Issue would increase the total number
of issued Shares by more than 50% within a 12
months period immediately preceding the date
of this report, the Rights Issue was conditional
upon the Independent Shareholders’ approval
at the EGM, and any controlling shareholders
of the Company and their respective associate,
or where there are no controlling shareholders,
the Directors (excluding the independent non-
executive Directors) and the chief executive of
the Company and their respective associates
shall abstain from voting in favour of the
resolution(s) in relation to the Rights Issue at
the EGM. Therefore, the total number of Shares
entitling the Shareholders to attend and vote at
the EGM in respect of the Proposed Ordinary
Resolutions was 48,152,793 Shares. Except
for the above, no shareholder was required
to abstain from voting at the EGM under the
GEM Listing Rules. There were no restrictions
on any shareholder to cast votes on any of the
proposed resolutions at the EGM. As more
than 50% of the votes cast by the Independent
Shareholders present and voting in person
or by proxy at the EGM were in favour of the
Resolution, the Resolution was duly passed as
ordinary resolution of the Company by way of

poll.
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Management Discussion and Analysis (Continued)

EHEREY TS

FUND RAISING ACTIVITIES (Continued)
Rights Issue (Continued)

On Friday, 26 July 2024, being the latest time
of placing of the Unsubscribed Rights Shares
by the Placing Agent, 101,053,494 out of the
101,053,494 Unsubscribed Rights Shares were
placed by the Placing Agent to 8 independent
placees at the price of HK$0.25 per Share.
To the best of the Directors’ knowledge,
information and belief after having made all
reasonable enquiries, all the placees (or their
ultimate beneficial owners) are Independent
Third Parties and no placee has become a
Substantial Shareholder immediately following
the Compensatory Arrangements. Since the
placing price is equal to the Subscription
Price, no Net Gain will be distributed to the
No Action Shareholders or the Non-Qualifying
Shareholders.

There is no Unsubscribed Rights Shares not
placed after completion of the Compensatory
Arrangements. As all the conditions with
respect to the Rights Issue have been fulfilled,
the Rights Issue has become unconditional.
254,414,580 Rights Shares, representing 100%
of the total number of Rights Shares under
the Rights Issue, were allotted and issued.
The gross and net proceeds raised from the
Rights Issue (including the Compensatory
Arrangements) are approximately HK$63.6
million and HK$60.3 million, respectively.
Dealings in the Rights Shares, in their fully-paid
form, are commenced on the Stock Exchange
at 9:00 a.m. on Wednesday, 7 August 2024.
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Management Discussion and Analysis (Continued)

EHEREYT S

FUND RAISING ACTIVITIES (Continued)

Rights Issue (Continued)

The Board would like to provide further
information pursuant to Rule 18.32A and Rule
18.32(8) of the Rules Governing the Listing of
Securities on GEM of The Stock Exchange of
Hong Kong Limited (the “GEM Listing Rules”)
in relation to the Rights Issues for the use of
the Net Proceeds as follows:

E&EHE)

HER ()
ERCENRBEEBHAIMER
NEIGEMFESH LR AI([GEM LT R
AIl]) %5 18.32A 1R ]2 55 18.32(8) IR A
R EREFERR 2 E—FE
KT -

For general working capital Ble-fregas 20 121 63 (184) - -

For developmentand operation  FRFEREEFEE 15 9 (63) 27 - -
of new senvice platform in SEMEREE
relation to financial technology 12 HRET A
and travelling in Philippines

For development and operation  ERHEREEFAR 325 196 - (147) 49 Onorbefore
of new senvice platform AFERBRRIE 31 December 2026
in relation to financial BRHRETA RoBoiE
technology and travelling tZA=t-8
inHong Kong and Macau Evd]

For development and AREEREE 325 196 - (12.24) 736 Onorbefore
operation of the data TEEH B 31 December 2026
centre of the Group RIZZRE

+ZR=t+-8
BV
1000 603 - (48.04) 1226
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Management Discussion and Analysis (Continued)

THEMAWRRAST @

FUND RAISING ACTIVITIES (Continued)

Rights Issue (Continued)

Note:

* Reference is made to the announcement dated
29 November 2024. Unless otherwise specified,
capitalised terms used herein shall have
the same meanings as those defined in the
announcement. As at the date of this report,
the Group has reallocated approximately
HK$6.3 million (and approximately 10.45%
of the Net Proceeds) to the general working
capital of the Company in Hong Kong.

FUTURE OUTLOOK
OUTLOOK

Although People’s Republic of China and Hong
Kong's second half of 2026 outlook are facing
unprecedented challenges, but the Group
remains cautiously optimistic about its future
prospects and will continue to actively seek

stability and progress in the face of uncertainties

Looking ahead, the Group remains dedicated
to exploring synergistic business opportunities,
formulating agile corporate strategies, and
optimizing resource allocation to ensure
sustainable and long-term capital appreciation
and to provide steady return as well as growth
prospects for the Company's shareholders.
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Management Discussion and Analysis (Continued)

EREMWRESN

LITIGATIONS, CLAIMS AND DISPUTES

As at the date of this report, no member of
the Group was engaged in any litigation or
arbitration of material importance and no
litigation, arbitration or claim of material
importance was known to the Directors to be
pending or threatened against any member of

the Group.

PROPERTY, PLANT AND EQUIPMENT
(@) Acquisitions of owned assets

During the six months ended 30 June
2026, no acquisition of property, plant
or equipment of the Group (for the year
ended 31 December 2025: RMB21.7

million).
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Management Discussion and Analysis (Continued)

EBREMWREST

PROPERTY, PLANT AND EQUIPMENT

(continued)
(b) Valuation

The valuation of property, plant and
equipment carried at fair value were
updated at 30 June 2026 prepared by the
independent third-party valuer named
Eidea Professional Services Company
Limited and agreed by the Group's

senior management.

MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

Reference is made to the announcement of
Fengyinhe Holdings Limited (the “Company”,
together with its subsidiaries collectively
the "Group”) dated 24 January 2025 and 25
June 2025 and the circular of the Company
dated 25 April 2025 (the “Circular”) in relation
to, among others, the acquisition of 30% of
the equity interest in the Target Company.
Unless otherwise defined herein, capitalised
terms used in this report shall have the same
meanings as defined in the Circular.
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Management Discussion and Analysis (Continued)

EHEREYT S

MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES (continued)

Pursuant to the Equity Sale and Purchase
Agreements, the total consideration of
HKD27,600,000 (approximately RMB25,171,000)
for the purchase of the Sale Shares shall be
satisfied by the Company by way of: (i) cash
consideration of HKD7,000,000 (approximately
RMB6,384,000) shall be payable within five
business days from the date of the Equity Sale
and Purchase Agreements as a deposit and
partial payment; and (ii) issue of a Promissory
Notes on the Completion Date in the sum of
HKD20,600,000 (approximately RMB18,787,000)
to the Vendor.

On 25 June 2025, all the conditions precedent
to the Acquisition have been fulfilled,
and completion of the Acquisition. Upon
completion of the Acquisition, the Target
Company has become an associate of the
Group and the financial results of the Target
Group will be accounted for as an associate of

the Group by using equity method.

Except for the above, there were no other
material investment held by the Group as at 30
June 2026 (31 December 2025: Nil).
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Management Discussion and Analysis (Continued)

EBREMWREST

PROMISSORY NOTE ISSUED ON 25
JUNE 2025 (THE “P -NOTE”")

On 25 June 2025, the Company issued
the P-Note with the principal amount of
HKD20,600,000 (approximately RMB18,787,000)
as part of the consideration for the acquisition
of as an associate of the Group. The Promissory
Notes will carry interest rate of 2.5% per annum,
and is payable once a year and the maturity is
a fixed term of two years from the date of issue
of the Promissory Notes. The interest rate was
determined after arm’s length negotiations
with reference to the lending rate of loans of

financial institutions.

The Company could, at its option for early
repayment, the Promissory Note with
outstanding interest accrued thereon in whole
or in part in integral multiples of principal
amount of HKD100,000 (approximately
RMB91,200) by giving a prior ten Business
Days’ written notice to the relevant Vendor.
The Promissory Note is transferrable in integral
multiples of principal amount of HKD100,000
(approximately RMB?1,200).
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Management Discussion and Analysis (Continued)

EHEREYT S

PROMISSORY NOTE ISSUED ON 25
JUNE 2025 (THE “P -NOTE") (continued)

At 30 June 2026, the carrying amount of the
P-Note was RMB17.707 million and was classified
as a current liability (31 December 2025:
RMB18.535 million, comprising RMBO0.465 million
current and RMB18.070 million non-current).
The P-Note had an original principal amount of
HK$20.600 million.

EVENT AFTER REPORTING PERIOD

Reference is made to the announcement of
the Company dated 31 July 2026, that the
Company has submitted the Application to the
Stock Exchange on 31 July 2026 (after trading
hours) for the Transfer of Listing pursuant to
Chapter 9B of the Main Board Listing Rules.
The Transfer of Listing will not involve any issue

of new Shares by the Company.

52 Fengyinhe Holdings Limited

R-ZBZHEARNAZ+HHHE
TTHRREE (A RREE ) (50

RZZ-RXFENA=ZTH  AALZEE
MEAEBEAARKI17707EET - W
sEARBEE( ZE-AFT=A
=t+—H: AR¥ 1853588 8
FEREBEH D AR 0465 B BT MIER
B AR 18070B8TT) - RHE
BEHRAANEEE A 20600 B BB

HEHPREE
IR AR jEHﬁﬁ—%_/\i‘tﬂ
=T—HBHAE XAREBERZE

“REEA=T-RBXRZHRR)5
RIEER ETARRIE 0B ZER LM
BRAMER B - BiR LW IES
R R R EITEARAD -

INTERIM REPORT 2026



Management Discussion and Analysis (Continued)

EBREMWREST

CAPITAL STRUCTURE

As at 30 June 2026, the Group had equity
attributable to owners of the Company of
approximately RMB268,232,000 (31 December
2025: approximately RMB241,203,000).

As of 30 June 2026, the Group's consolidated
net assets was RMB268,232,000, representing
an increase of approximately RMB27,029,000 as
compared with that of RMB241,203,000 as at 31
December 2025.

As at 30 June 2026, the Company has
349,347,100 shares of HK$0.01 each in issue.
The value of share capital was approximately
RMB3,165,000 as at 30 June 2026 (31 December
2025: approximately RMB3,165,000).

CONTINGENT LIABILITIES

As at 30 June 2026, the Group had no significant
contingent liabilities.
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Management Discussion and Analysis (Continued)

EHEREYT S

CHARGES ON GROUP ASSETS

As at 30 June 2026, no Group's asset was
pledged as security.

FOREIGN EXCHANGE EXPOSURE

The Group is mainly exposed to the fluctuation
of Hong Kong dollars against Renminbi as
its certain bank balances are denominated in
Hong Kong dollars which is not the functional
currency of the Group. The Group has not
made any arrangement to hedge against the
exchange rate risk. However, the Directors
and management will continue to monitor the
foreign exchange exposure and will consider
utilising applicable derivatives to hedge out

the exchange risk when necessary.

TREASURY POLICIES

The Group adopts a conservative approach
towards its treasury policies. The Group strives
to reduce exposure to credit risk by performing
ongoing credit evaluation of the financial
conditions of its customers. To manage
liquidity risk, the Directors closely monitor
the Group's liquidity position to ensure that
the liquidity structure of the Group's assets,
liabilities and commitments can meet its

funding requirements.
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Management Discussion and Analysis (Continued)

EBREMWREST

EMPLOYEES, REMUNERATION
POLICIES AND TRAINING SCHEMES

As at 30 June 2026, the Group had a total
of 25 staff (31 December 2025: 24). Total
staff costs (including Directors’ emoluments)
were approximately RMB3,527,000 for the
six months ended 30 June 2026 (for the six
months ended 30 June 2025: approximately
RMB2,396,000). Remuneration is determined
with reference to market conditions and the
performance, qualifications and experience of
individual employee. Year-end bonus based
on individual performance will be paid to
employees as recognition of and reward for
their contributions. Other benefits include a
share option scheme, contributions to statutory
mandatory provident fund schemes and social
insurance together with housing provident
funds to its employees in Hong Kong and the

PRC respectively.

The emoluments of the Directors are reviewed
by the remuneration committee of the Company,
having regard to the relevant Director’s
experience, responsibility, workload and the time
devoted to the Group, the Group' s operating
results and comparable market statistics.
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Management Discussion and Analysis (Continued)

EHEREYT S

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2026, the interests of the
Directors and chief executive of the Company
in the Shares, underlying Shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Cap. 571
of the Laws of Hong Kong) (the “"SFO")) which
were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests
and short positions which they were taken or
deemed to have under such provisions of the
SFO), or were required pursuant to section
352 of the SFO, to be entered in the register
referred to therein, or were required, pursuant
to Rules 5.46 to 5.67 of the GEM Listing Rules,
to be notified to the Company and the Stock

Exchange were as follows:
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Management Discussion and Analysis (Continued)

EBREMWREST

INTERESTS IN THE UNDERLYING
SHARES

Save as disclosed above, as at 30 June 2026,
none of the Directors or chief executive of the
Company had any interests or short positions
in the Shares, underlying Shares or debentures
of the Company or any of its associated
corporations (within the meaning of Part XV
of the SFO) which would have to be notified
to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions
which he/she was taken or deemed to have
under such provisions of the SFO) or which
was required, pursuant to section 352 of the
SFO, to be entered in the register referred to
therein, or pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules to be notified to the
Company and the Stock Exchange.
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Management Discussion and Analysis (Continued)

EHEREYT S

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2026, so far as is known to the
Directors, the following persons (other than the
Directors and chief executives of the Company)
had an interest or short position in the Shares
and underlying Shares as recorded in the
register required to be kept by the Company
under Section 336 of the SFO:

INTERESTS IN THE SHARES

FERRREMATRRSD K
MERDHHNESRAR

RZBZRERNA=ZTH BEEMH
M- TIAL(EERARREETR
ABBRIN B KRR T R R
RLER AR IR RE 5 N BB 5 01 58 336 15
REARABFENE LM ERSOR
=

RGP ERNEDS

Ms. Niu Chengjun 151,203,268 1,450,000

FRkat (Note 2
(5E2)

Mr. Li Bingju 21,876,000 -

EREEE

Mr. Chen Hong 1,450,000 151,203,268

RERE (Note 3)
(M 3)

- - 152,653,268 4370
- - 21,876,000 626
- - 152,653,268 4370
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Management Discussion and Analysis (Continued)

EBREMWREST

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND

UND

ERLYING SHARES (Continued)

INTERESTS IN THE SHARES (Continued)

Notes:

1.

These represent the corporation’s/person’s
long position in the Shares.

Ms. Niu Chengjun is the spouse of Mr. Chen
Hong and is deemed to be interested in the
shares in which Mr. Chen Hong is deemed or
taken to be interested for the purpose of the
SFO.

Mr. Chen Hong is the spouse of Ms. Niu
Chengjun and is deemed to be interested
in the shares in which Ms. Niu Chengjun is
deemed or taken to be interested for the
purpose of the SFO.

Save as disclosed above, as at 30 June 2026,

there

was no person who had any interest

or short position in the Shares or underlying

Shares as recorded in the register required to

be kept by the Company under Section 336 of
the SFO.
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Management Discussion and Analysis (Continued)

EHEREYT S

NEW SHARE OPTION SCHEME

The Company has adopted a New Share
Option Scheme (the “2024 Share Option
Scheme”) on 17 June 2024, which was
approved by the shareholders at the Annual
General Meeting of the Company held on the
same date. The purpose of the New Share
Option Scheme is to attract and retain the best
available personnel of the Group, to provide
additional incentive or rewards to the Eligible
Participants for the contribution or potential
contribution to the Group, and to promote
the success of the business of the Group.
The New Share Option Scheme will give the
Eligible Participants an opportunity to have a
personal stake in the Company and will help
motivate the Eligible Participants in optimising
their performance and efficiency and attract
and retain the Eligible Participants whose
contributions are important to the long- term
growth and profitability of the Group.
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Management Discussion and Analysis (Continued)

EBREMWREST

NEW SHARE OPTION SCHEME (Continued)

The New Share Option Scheme shall continue
in force for the period commencing from the
Adoption Date, and expiring at the close of
business on the date which falls ten (10) years
after the Adoption Date, after such period
no further Options will be granted but the
provisions of the New Share Option Scheme
shall remain in full force and effect in respect
of any Options granted before its expiry or

termination but not yet exercised.

As at the date of this report, there are no share
options remained outstanding under the New
Share Option Scheme.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities during the six
months ended 30 June 2026.
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Management Discussion and Analysis (Continued)

EHEREYT S

CORPORATE GOVERNANCE

The Company believes that good corporate
governance provides a framework that is
crucial for effective management, healthy
corporate culture, sustainable business
growth and promoting shareholders’ value.
The corporate governance principles of the
Company emphasise a quality Board, proper
internal controls, and improves transparency
and accountability for the benefit of the
Shareholders.

During the Reporting period, the Company has
adopted and complied with, where applicable,
the code provisions of the Corporate Governance
Code (the “CG Code") as set out in Appendix C1
to the GEM Listing Rules.
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Management Discussion and Analysis (Continued)

EBREMWREST

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct
regarding securities transactions by Directors
on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to
5.67 of the GEM Listing Rules. The Company
has also made specific enquiry of all Directors
and the Company was not aware of any non-
compliance with the required standard of
dealings and its code of conduct regarding
securities transactions by Directors during the
six months ended 30 June 2026.

COMPETING INTERESTS

None of the Directors, controlling shareholders
of the Company and their respective close
associates (as defined in the GEM Listing
Rules) had any interests in any business which
compete or may compete with the business
of the Group or any other conflicts of interest
which any person may have with the Group as
at 30 June 2026.
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Management Discussion and Analysis (Continued)

THEBIWRS D)

AUDIT COMMITTEE

The audit committee of the Company (the
"Audit Committee”) comprises a total of three
members, namely, Mr. Kam Hou Yin, John
(Chairman), Ms. Chong Kan Yu and Ms Fok
Ka Man, all of whom are independent non-
executive Directors. The Group's unaudited
condensed consolidated results, results
announcement and half-year report for the
six months ended 30 June 2026 have been
reviewed by the Audit Committee. The Board is
of opinion that the preparation of such financial
information complied with the applicable
accounting standards, the requirements under
the GEM Listing Rules and any other applicable
legal requirements, and that adequate

disclosures have been made.

By order of the Board
Fengyinhe Holdings Limited
Liu Yi
Executive Director

Hong Kong, 25 August 2026

As at the date of this report, the executive
Directors are Ms. Liu Yi, Mr Qi Zhenping and
Mr Yu Xiuliang, and the independent non-
executive Directors are Mr. Kam Hou Yin, John,
Ms. Chong Kan Yu and Ms Fok Ka Man.

This report will remain on the “Latest Company
Announcements” page of the GEM website
(http://www.hkexnews.hk) for at least 7 days
from the date of its publication and on the

website of the Company (www.fengyinhe.com).
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