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ZHANG Hwo Jie
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CHEUNG Tung
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AUDITOR

PricewaterhouseCoopers

Public Interest Entity Auditor registered in accordance with
the Financial Reporting Council Ordinance
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Hong Kong

LEGAL ADVISOR
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43/F Hopewell Centre,
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CORPORATE INFORMATION
REENR

TRADING BANKERS

China Construction Bank (Asia) Corporation Limited
Citibank, N.A., Hong Kong Branch

Hang Seng Bank Limited

OCBC Bank (Hong Kong) Limited

The Hong Kong and Shanghai Banking Corporation Limited
United Overseas Bank Limited

SHARE REGISTRARS

Hong Kong share registrar

Tricor Investor Services Limited
| 7/F, Far East Finance Centre
|6 Harcourt Road

Hong Kong

Cayman Islands principal share registrar and transfer office

Maples Fund Services (Cayman) Limited
PO. Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY'I-1102

Cayman Islands
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REGISTERED OFFICE

PO. Box 309
Ugland House
Grand Cayman KYI-1104

Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Units 2005-2007

Level 20 Tower |
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38 Wang Chiu Road

Kowloon Bay

Hong Kong

LISTING INFORMATION

The Stock Exchange of Hong Kong Limited
Stock Code: 1418

WEBSITE
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESREAD

The board (the “Board”) of directors (the “Directors”) of Sinomax Group Limited
(the “Company”) is pleased to announce the unaudited condensed consolidated
interim results of the Company and its subsidiaries (collectively, the “Group™) for the

six-month period ended 30 June 2026 (the “Reporting Period”).

BUSINESS REVIEW

Revenue by operating segments

Revenue for the Reporting Period increased by approximately HK$684.2 million
or approximately 36.2% to approximately HK$2,576.3 million, as compared to
approximately HK$1,892.1 million for the corresponding period last year

BRAEEEFRAR (A7) £ (T&E
£)g (ESg) MARAHBERASRENW
BATE IR ) &8 E20260F6H30H
IE7E B AR (T3RE&HAL) AR BAZ RS
IR B ThHAEE -

ER5OIEE

RIEE B TBA

REHRBRABREERHENILN.IBE
BT NNA6842H BB T A36.2%E 4
25763E BB TT o

For the six-month period

ended 30 June

HZE6H30H LE/NE A B

2026 2025 Changes
20265 20254 =]
HK$°000 HK$'000 %

FHET FET
China market FE %5 962,847 792,541 21.5%
North American market 1EETFIS 1,138,880 692,022 64.6%
Europe and other overseas markets BUMN R E s im 474,617 407,564 16.5%
Total 4Ect 2,576,344 1,892,127 36.2%

The sales in the China market increased by approximately 21.5% as compared to the
corresponding period last year, and the increase was mainly due to increase in the

market share of foam sales.

For the North American market, we diversified our customer base by developing
business relationship with more new customers, as a result of which sales for the
Reporting Period increased by 64.6%, as compared to the corresponding period last

year.
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MANAGEMENT DISCUSSION AND ANALYSIS

In Europe and other overseas markets, we recorded an increase of sales of
approximately 16.5% for the Reporting Period, as compared to the corresponding
period last year The increase was mainly due to increase in our sales to customers in

Europe.

Gross Profit

With an increase of approximately 36.2% in the Group's revenue, gross profit (the
“GP") increased by approximately HK$238.3 million or approximately 53.9% to
approximately HK$680.7 million during the Reporting Period as compared to
approximately HK$442.4 million for the corresponding period last year. The GP margin
increased by approximately 3.0% for the Reporting Period from approximately 23.4%

to approximately 26.4% as compared with the corresponding period last year.

The improvement was primarily attributable to a favorable change in sales mix, with a

higher contribution from segments generating comparatively higher gross margins.

Costs and expenses

Selling and distribution costs for the Reporting Period increased by approximately
HK$151.2 million or approximately 64.3% to approximately HK$386.2 million, as
compared to approximately HK$235.1 million for the six-month period ended 30 June
2025. The increase was mainly due to the increase in channel fee of approximately
HK$63.0 million, marketing and advertising expenses of approximately HK$44.9 million,

and increase in transportation costs of approximately HK$40.1 million.

Administrative expenses for the Reporting Period increased by approximately HK$65.6
million or approximately 55% to approximately HK$184.9 million, as compared to
approximately HK$119.2 million for the six-month period ended 30 June 2025. The
increase was mainly due to increase in staff costs of approximately HK$47.9 million and

computer system expenses of approximately HK$5.1 million.

Profit for the Reporting Period

As a result of the above, profit for the Reporting Period decreased by approximately
HK$10.4 million or approximately 34.1% to approximately HK$20.0 million, as

compared to approximately HK$30.4 million for the corresponding period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESREAD

LIQUIDITY, FINANCE AND CAPITAL RESOURCES

As at 30 June 2026, the Group had net current assets of approximately HK$327.2
million, as compared to approximately HK$290.6 million as at 31 December 2025.

Bank balances and cash as at 30 June 2026 decreased by approximately HK$104.9
million or approximately 28.5% to approximately HK$262.9 million as compared to

approximately HK$367.8 million as at 31 December 2025.

Net cash generated from operating activities amounted to approximately HK$8.3
million for the Reporting Period as compared to net cash generated from operating
activities amounting to approximately HK$33.8 million for the six-month period ended

30 June 2025.

Borrowings and pledge of assets

As at 30 June 2026, the Group had banking facilities amounting to approximately
HK$1,658.1 million of which approximately HK$795.2 million was utilized (31
December 2025: banking facilities amounting to approximately HK$1,478.1 million of
which approximately HK$766.8 million was utilized), which included unsecured bank

borrowings and bill payables.

The Group did not have any assets pledged to secure its banking facilities as at 30 June
2026 (31 December 2025: Nil).

Capital expenditure

The Group's capital expenditure for the Reporting Period amounting to approximately
HK$36.9 million was mainly for the purchase of the Group's plant and machinery (31
December 2025: approximately HK$92.8 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial ratios

EEEwEDR

ML=

As at As at

30 June 31 December

2026 2025

20264 20254

6H30H 12H31H

Current ratio) B EEERO 117.3% 115.2%
Quick ratio® RBLEEO 81.4% 80.7%
Gearing ratio® =EN=EEfa Y 66.9% 64.5%
Debt to equity ratio® BEEH R 43.0% 30.4%

® Current ratio is equal to current assets divided by current liabilities.

@ Quick ratio is equal to current assets less inventories and divided by current liabilities.

® Gearing ratio is derived by dividing interest-bearing debt incurred in the ordinary
course of business by total equity.

@ Debt to equity ratio is calculated by dividing net debt by total equity. Net debt is
defined to include all borrowings net of cash and cash equivalents.

FOREIGN CURRENCY EXPOSURE

The Group carries on business mainly in Hong Kong, the People’s Republic of China
(the “PRC"), the United States (the “U.S.”), Vietnam and Denmark. The Group is
exposed to foreign exchange risk principally in Renminbi,Vietnamese Dong and Danish
Krone which can be largely offset by its revenue and expenditure in the PRC, Vietnam
and Denmark. The Group does not expect any appreciation or depreciation of the
Hong Kong Dollar against Renminbi, Vietnamese Dong and Danish Krone which could
materially affect the Group's results of operations, and therefore no hedging instrument
has been employed. The Group will closely monitor the trends of the Renminbi,
Vietnamese Dong and Danish Krone and take appropriate measures to deal with the

foreign exchange exposure if necessary.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERESREAD

TREASURY POLICY AND MARKET RISKS

The Group has a treasury policy that aims at better controlling its treasury operations
and lowering borrowing cost. Such treasury policy requires the Group to maintain an
adequate level of cash and cash equivalents and sufficient banking facilities available
to finance the Group’s daily operations and to address short term funding needs.
The Group reviews and evaluates its treasury policy from time to time to ensure its

adequacy and effectiveness.

PROSPECTS

During the first half of 2026, the Group continued to make progress in expanding
its business scale, particularly in the US. and Europe. The Group recorded double-
digit growth in both revenue and gross profit, primarily attributable to the increase in
business volume following the Group's investment in M DK Holdings ApS (“MDKH")

and the continued development of its businesses in these markets.

Looking ahead to the second half of 2026, the Group will continue to leverage the
enlarged business platform and resources of MDKH to deepen its market penetration
in the USS. and Europe. The Group will focus on strengthening its sales and marketing
capabilities, broadening its customer base and deepening relationships with existing
customers, with a view to sustaining the growth momentum achieved during the first

half of the year.

At the same time, the Group will continue to streamline its operations and enhance
cost efficiency through better resource allocation and operational synergies across
its businesses. The Group will also closely monitor changes in market conditions,
trade policies, raw material costs and will take appropriate measures to mitigate their

potential impact on its operations and profitability.

The Board remains cautiously optimistic about the Group's long-term prospects.
The Group will remain focused on integrating and developing its expanded business
platform, enhancing operational efficiency and strengthening its market position, with
the objective of achieving sustainable growth and creating long-term value for its

shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in the section headed “Prospects” in this report, the Group does not

have other plans for material investments or capital assets.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or redeemed
any of the Company’s listed securities (including sale of treasury shares) during the

Reporting Period. The Company did not hold any treasury shares as at 30 June 2026.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend for the

Reporting Period (for the six-month period ended 30 June 2025: HKO.5 cent).

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2026, the employee headcount of the Group was 4,028 (30 June
2025: 3,742) and the total staff costs, including Directors’ remuneration, amounted to
approximately HK$397.3 million for the Reporting Period (for the six-month period
ended 30 June 2025: approximately HK$312.2 million). The increase in staff costs for

the Reporting Period was mainly due to increase in number of staff.

The Group offers competitive remuneration packages commensurate with industry
practice and provides various fringe benefits to employees including housing and travel
allowances depending on their grade and ranking within the Group. The Group also
maintains medical insurance for the benefit of its employees. The Group conducts
induction training for all of its new employees and on-going training from time to time
during their employment. The nature of training offered depends on our employees’

specific field of operation.
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OTHER INFORMATION
Hth&xl

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2026, the interests or short positions of the Directors and the chief
executive of the Company in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning in Part XV of
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFQO™)) which (a) were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange™) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO); (b) were required, pursuant
to section 352 of the SFO, to be entered in the register maintained by the Company
referred to therein; or (c) were required pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code") as set out in Appendix
C3 to the Rules Governing the Listing of Securities on the Stock Exchange (the “Listing

Rules”), to be notified to the Company and the Stock Exchange, were as follows:
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Interests in associated corporation — Sinomax Enterprises Limited (“Sinomax

OTHER INFORMATION

HithE ik

Il

REBEEZ - EREEERRA

Enterprises”) (FTEEEEBA %))
Approximate

Number of percentage of
Name of Director Nature of interest shares() shareholding®
EEUS EmtE IRIZEB" IRIEMABT L
LAM Chi Fan Beneficiary of The Frankie Trust 15 (L) 30%
MERN FrankiefS5EI 288 A
CHEUNG Tung Beneficiary of The Cheung's Family Trust 50 10%
SRAR RERKETNREA
CHEN Feng Beneficiary of The Feng Chen's Family Trust 5L 10%
PR AR BRI R IR EENRm A
LAM Fei Man Beneficiary of The Lam'’s Trust 10 (L) 20%
MEE MEEFENRmA
Note: FfdsE
(1) The letter "L denotes long position. ) ML3EE A -
(2)  The above percentage is compiled based on the total number of 50 shares of 2 UEBEALETHIRREER B EI2026

Sinomax Enterprises in issue as at 30 June 2026, and the remaining |5 shares of
Sinomax Enterprises in issue are owned by The James' Family Holding Limited which
holds 15 shares.

The James' Family Holding Limited is owned as to 100% by The James" Family Trust.
The James’ Family Trust is a discretionary trust established by CHEUNG Shui Ying (the
mother of CHEUNG Tung) as settlor and Vistra Trust (BVI) Limited (“Vistra”) acting
as the trustee. The beneficiaries of The James' Family Trust are CHEUNG Shui Ying
and her family members.

Save as disclosed above, as at 30 June 2026, none of the Directors and the chief
executive of the Company had any interests and short positions in the shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as recorded in the register
of the Company required to be kept under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model Code.
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OTHER INFORMATION
Hth&xl

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL SHAREHOLDERS

As at

30 June 2026, the person(s) (other than a Director or chief executive of the

Company) who had interests or short positions in the shares or underlying shares

of the Company which were required to be disclosed to the Company under the

provisi

ons of Divisions 2 and 3 of Part XV of the SFO or as recorded in the register

required to be kept by the Company under section 336 of the SFO were as follows:

FERRZEDRRE

20266 5300 BREAA T (R EIEEAR
BEFARSTHRAR RAQABRMD K
HEARDPEEREES RBPEKRASE
XVEBSE2 R B3N IRE BRI A A B EDR
SERNAA B IRIKE S RS KEI5H336
BAGENSCMUERI XA T

Approximate

Name of substantial shareholder Number percentage of
of the Company Nature of interest of shares(” shareholding®
FRATETERRER BB EmitE iR B E " IRIEMAIBT L
Sinomax Enterprises © Beneficial owner 1,275,906,000 (L) 7291%
LA S BmBEAA
Vistra @ Trustee of various trusts 1,275,906,000 (L) 7291%
Vistra @ ZEEFENZEEA
Notes: FfdsE
(1) The letter “L"" denotes long position. ) L3 A
(2)  The percentage is compiled based on the total number of 1,750,002,000 shares of Q) ZERLEBIRER2026506H30B AR
the Company in issue as at 30 June 2026. 5B EITIRID 48 801,750,002,0008% 51
Ho
(3)  Sinomax Enterprises is legally owned as to 30%, 10%, 30%, 109% and 20% by Chi Fan (3) EFEBLEDRIACH Fan Holding
Holding Limited, Wing Yiu Investments Limited, The James" Family Holding Limited, Limited » Wing Yiu Investments Limited ~ The
Venture Win Holdings Limited and Vision Youth Limited, respectively, and beneficially James' Family Holding Limited  Venture Win
owned in the same proportion by The Frankie Trust, The Cheung's Family Trust, The Holdings LimitedzVision Youth Limited & 7%
James' Family Trust, The Feng Chen's Family Trust and The Lam'’s Trust, respectively. BEB30%~ 10%~30%~ 10%%209%H %4 »
It 53 B H FrankiefS 58 SRR IES5E
JamesK IR 1558~ BRI R RIS FE R MK
EFEEmPEA AR LA -
(4)  Vistra acts as the trustee of The Frankie Trust, The James' Family Trust, The Cheung's (4)  Vistra¥&{EFrankiefS 5T ~ JamesK IR (E 56~
Family Trust and The Feng Chen's Family Trust, respectively. The beneficiaries of REREEERFEEREEXEEN
The Frankie Trust are Mr LAM Chi Fan and his family members. The beneficiaries ZEEA oFrankielSsEI R 0 A B IS R
of The Cheung's Family Trust are Mr. CHEUNG Tung and his family members. The FERERERS - RERIKEEFLNZ
beneficiaries of The James' Family Trust are Ms. CHEUNG Shui Ying and her family WmARRBAEERHEREMRS ©)ames
members. The beneficiaries of The Feng Chen's Family Trust are Mr. CHEN Feng and RIEEANZTHEARRKELZ T RE
his family members. KEERL B - MR EEFENZ M A7 MR
Mo ERERREMS
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Save as disclosed above, as at 30 June 2026, the Company had not been notified
by any person (other than a Director or chief executive of the Company) who had
interests or short positions in the shares or underlying shares of the Company which
were required to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO or as recorded in the register required to be kept by the
Company under section 336 of the SFO.

SHARE OPTION SCHEME

The Company did not adopt any share scheme pursuant to Chapter |7 of the Listing
Rules during the Reporting Period ended 30 June 2026 and up to the date of his

interim report.

Accordingly, no share options or awards were granted, exercised, cancelled or lapsed
during the Reporting Period under review, and there were no outstanding share

options or awards as at 30 June 2026.

DISCLOSURE OF INFORMATION ON DIRECTORS

There are no changes in Directors’ biographical details since the date of the publication
of the annual report of the Company for the year ended 31 December 2025 which
are required to be disclosed pursuant to Rule 13.51B () of the Listing Rules.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of corporate governance
to safeguard the interests of its shareholders and to enhance corporate value and
accountability. The Company has adopted the Corporate Governance Code (the “CG
Code") contained in Part 2 of Appendix Cl to the Listing Rules as its own code of
corporate governance. During the Reporting Period, all code provisions set out in the

CG Code were met by the Company.
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OTHER INFORMATION
Hth&xl

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct for the Directors and relevant
employees, who are likely to possess inside information of the Company, in their
dealings in the Company's securities. The code of conduct are on terms no less

exacting than the required standard set out in the Model Code.

The Company has made specific enquiry of all Directors and all Directors and relevant
employees confirmed that they had complied with the required standard set out in the

Model Code and the Company's code of conduct during the Reporting Period.

REVIEW OF INTERIM RESULTS

The audit committee of the Board has reviewed, together with the management of the
Group, the accounting principles and policies adopted by the Group, and discussed and
reviewed the unaudited condensed consolidated financial information of the Group for

the Reporting Period and recommended the adoption of the same by the Board.

PricewaterhouseCoopers, the auditor of the Group, has reviewed the unaudited
condensed consolidated interim financial information of the Group for the Reporting
Period, in accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent Auditor of the

Entity” issued by the Hong Kong Institute of Certified Public Accountants.

On behalf of the Board
Sinomax Group Limited
Lam Chi Fan

Chairman

Hong Kong, 25 August 2026
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REPORT ON REVIEW OF

INTERIM FINANCIAL INFORMATION

To the Board of Directors of Sinomax Group Limited

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 19 to 56 which
comprises the interim condensed consolidated statement of financial position of
Sinomax Group Limited (the “Company”) and its subsidiaries (together, the “Group)
as at 30 June 2026 and the interim condensed consolidated statement of profit or
loss, the interim condensed consolidated statement of comprehensive income, the
interim condensed consolidated statement of changes in equity and the interim
condensed consolidated statement of cash flows for the six-month period then ended,
and selected explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” as issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA"). The directors of the
Company are responsible for the preparation and presentation of this interim financial
information in accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” as issued by the HKICPA. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept liability to any

other person for the contents of this report.

FHIMBENZERBRS

HREEEEARARDNEES
(MHEEEEMMINERAR)

E1E

AIZEED (TR M) EEREIIEN
BIOES6BN A E R LR AR 75
BERaERAEERRAS U T ERIE
AT REWBAR WU T4#REEEE))
122026565308 R RS BRAR & B F5 Ak it
FRAHEZH IE/NE S BB EARE R
EEGR -PHERsaEEKER P
SRR S RSB RN AMBASIR
EREBR URETHREN T (F8H
ERZARATRS EHRANETE  #
FHAMBERHRENRE XN ATEU LR
AINARBXXUREEGTMAg (&8
BT BHRNEEE T ERFE345E
MPHARBHRE) c BRRAESZHABER
BEAGHHMAGEANES B SRS
3457 TR ER A FE 3R 5 ) #6e 4 I 5 3R ItE R HA B
BER BANETRRERMNERY
AP B S B LR R A o 0 (2R PR
BENEBOTHERE BT (FAER
RERMN SR BRI Z ARSI ER
MEN - KM A ERARENANBEEEM
HthA+& LR BEEASEo

BRAEEBRERAT 17
2026 F R HAFR &



REPORT ON REVIEW OF
INTERIM FINANCIAL INFORMATION
FHIMBERN ZERAKRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” as issued by the HKICPA. A review of interim
financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an

audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that
the interim financial information of the Group is not prepared, in all material respects,
in accordance with Hong Kong Accounting Standard 34 “Interim Financial Reporting” as
issued by the HKICPA.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 25 August 2026
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS

o [CRwa
ARG EHEmR
For the six-month period ended 30 June 2026

EHFE20265F 68308 L7518 B HARS

Unaudited
REBERZ
For the six-month period
ended 30 June
BiEe6H30H L7 <18 B AR

2026 2025
2026 20254
Note HK$’000 HK$'000
By 5t FHT AT
Revenue WA 5 2,576,344 1,892,127
Cost of sales & AL A (1,895,630) (1,449,684)
Gross profit EF 680,714 442,443
Selling and distribution expenses HE R DHRE (386,246) (235,071)
Administrative expenses THFHZ (184,850) (119,227)
Research and development costs LI WN (47,528) (39,175)
Net impairment losses of financial assets SRS EREREFEE (11,915) (1,991)
Other income HAWA 25,382 16,842
Other losses, net HE 18 258 7 (23,940) (10,534)
Operating profit R 51,617 53,287
Finance costs PSR 8 (29,123) (24,749)
Share of profit of an associate &AL Bt & A B A 14 = 7291
Profit before income tax PRPRISTRAIE R 22,494 35,829
Income tax expense g 9 (2,448) (5414)
Profit for the period HAAEF 10 20,046 30415
Profit for the period attributable to: T AT LR ER
Equity owners of the Company RAB)EmER A 11,808 26911
Non-controlling interests SRR T 8,238 3,504
20,046 30415
Cents Cents
il il
Earnings per share attributable to NABERFE AEWN
the equity holders of the Company SREF] [
— Basic —&K 0.67 .54
~ Diluted —#BH 0.67 .54
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
BHRGEEERER

For the six-month period ended 30 June 2026
BIE2026F 68301 L7 B B

Unaudited
RIEEZ
For the six-month period
ended 30 June

HZEeHA308 1L/ fE A HAR
2026 2025
20265 20256
HK$'000 HK$'000
FHT AT
Profit for the period HAAEH 20,046 30415
Other comprehensive income Hitt2EE
Item that may be reclassified to profit or loss: OJSEEF P EEEmAYER -
Exchange differences arising on translation MEBIINEBELNIER EER
of foreign operations 29,268 14,289
Total comprehensive income for the period HAZEKREREE 49,314 44,704
Total comprehensive income for the period TEAIA TGRS MmN R 4R
attributable to:
Equity owners of the Company KABETER A 39,602 22,569
Non-controlling interests JEIERR T 9,712 22,135
49,314 44,704
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
BRRSGRS M BRI R

At 30 June 2026

12026568 30H
Unaudited Audited
KRIEEZ REZ
As at As at
30 June 31 December
2026 2025
F22026 5 7220254
6H30H 12A31H
Note HK$'000 HK$'000
B 5% FET FATT
Assets BE
Non-current assets ERENEE
Property, plant and equipment ME-BEKREE I3 403,994 401,429
Right-of-use assets EREEE 13 214,041 307,670
Investment properties KEYE |3 22,745 22,986
Goodwil MmE 13 177,489 177,286
Intangible assets mEEE 13 45,626 49,760
Deposits ¥e& 16 35,964 33,765
Deferred tax assets REIRIEE & 50,291 48,441
o %000 1041337
Current assets TRENEE
Inventories =8 15 677,943 660,125
Trade and other receivables B 5 R H MBI 16 1,093,320 1,006,788
Bill receivables L E S 17 147,581 148,923
Trade receivables at fair value through FBHEMEEW@EATE
other comprehensive income HER 2 B S rEWEIE 18 32,831 16,442
Restricted bank deposits ZIRBIIRITER - 2,588
Cash and cash equivalents RERIREEFEY 262,936 367,825
O 2214611 2202691
Total assets BEE®RE 3,164,761 3,244,028
Equity i
Equity attributable to the Company’s equity holders ~ ZS AT HIFHE ABLERS
Capital and reserves B R H#E
Share capital % 22 175,000 175,000
Reserves @i 887,809 856,957
Equity attributable to owners of the Company NABER ANEE#ER 1,062,809 1,031,957
Non-controlling interests S L e 37,443 47,283
Total equity K 4E %A 1,100,252 1,079,240
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
ARG S M BRI R

At 30 June 2026

72026 F6830H
Unaudited Audited
REBEZ KEZ
As at As at
30 June 31 December
2026 2025
1220264 20254
68308 12A31H
Note HK$°000 HK$'000
MisE FHET FET
Liabilities afE
Non-current liabilities EREBEE
Lease liabilities HESR 168,836 240,438
Deferred government grant BT R B 19 = 124
Deferred tax liabilities RIERIEaE 8,282 12,159
177,118 252,721
Current liabilities REARE
Trade and other payables B 5 R HEMBERIE 19 958,768 988,970
Bill payables FE(T 45 20 59,626 71,166
Contract liabilities HHEE 7,899 7,198
Unsecured bank borrowings EILIRIRITRER 21 735,543 695,611
Lease liabilities HESRE 97,934 124,042
Taxation payable FEAT RN 27,621 25,080
1,887,391 1,912,067
Total liabilities BE4E%E 2,064,509 2,164,788
Total equity and liabilities HmhEERE 3,164,761 3,244,028
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
HERGSEmEHR

For the six-month period ended 30 June 2026
BLZE20265F 65308 L7518 A HARS

Unaudited
FEEY
Equity attributable to owners of the Company
KAREAAEEER
Share Non-
Share Share Merger  Statutory Capital option  Translation  Retained controlling
capital  premium reserve reserve reserve reserve reserve profits  Sub-total interests Total
ki JEER
kRt RIVEE AHEE AEHE ASRE #E ERGER RERN it fhit it
HKS000  HK$000  HKFOOO  HK$000  HK$000  HKPOOO  HKS000  HK$000  HKFO00  HKS000  HK$O000
Tér ThAr Tz TEx TEn  TEr Tz  TEz  TEn  TEn  TEn
(Note (i))
(H35())
At | January 2025 RWBEIAIR 175000 404520 (403835 100476 1510 - (93831) 789865 973705 2605 999,756
Profit for the period EilaYayl - - - - - - - 26911 26911 3504 30415
Exchange differences arising on translation BRI EBELNERER
of foreign operations - - - - - - (4342 - (4342) 18631 14289
Total comprehensive (loss)fincome for the period  HAZRTE (F18) / WiEE - - - - - - (4342) 26911 22569 2,135 44704
Dividend declared BERRS = = = = = = = - - (1727) ~ (17.227)
Lapse of share options BRERN - - - - - - - @B (@70 - @)
Transfer to statutory reserve BREEETEHE = - - 4845 - - - (4845) - - -
At 30 June 2025 R025F6A308 175000 404520 (403835 105321 1510 = (98173) 789,181 973524 30959 1004483
At | January 2026 R06EIAIR 175000 404520 (403835 105321 1510 = (64379) 813820 1031957 47283 1079240
Proft for the period ElaYarl - - - - - - = 11808 11808 8238 20046
Exchange differences arising on translation BRERINERELNER RS
of foreign operations = = = = = = 27,794 = 27794 1474 29,268
Total comprehensive income for the period BhzEKGELE - - - - - - 27,794 11,808 39602 9712 49314
Dividend paid ERRE - - - - - - - = - (1955) (19552
Dividend declared BERRE = = = = = = = (8750) (8750) = (8750)
Transfer to statutory reserve BREATHE S S > 4575 > S - (4575) - - -
At 30 June 2026 R2026F6F308 175000 404520 (403835  109.8% 1510 = (36585 812303 1062809 3743 1100252
Notes: FfsE
() According to the relevant requirements in the memorandum of association of the iy BREARIARPEAREME (TH

subsidiaries of the Company established in the People’s Republic of China (the
“PRC"), a portion of their profits after taxation has to be transferred to the statutory
reserve and allocation to the statutory reserve which shall be approved by the board
of directors of the entity. The transfer had been made before the distribution of a
dividend to equity owners. The appropriation to statutory reserve may cease if the
balance of the statutory reserve has reached 50% of the registered capital of the
entity. The reserve can be applied either to set off accumulated losses, if any, or to
increase registered capital. The statutory reserve is non-distributable other than upon

liquidation.
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
HRGSRERER

For the six-month period ended 30 June 2026
BIE2026F 68301 L7 B B

Unaudited
REEZ

For the six-month period

ended 30 June

HZEeHA308 1L/ fE A HAR
2026 2025
20265 20256
HK$’000 HK$'000
FHT AT
Cash flows from operating activities REEHZRERE
Cash generated from operations EPEIRE 14,513 48,983
Tax paid [SANENE (6,262) (15,192)
Net cash inflow from operating activities REEHFIFIRERA R 8,251 33,791
Cash flows from investing activities REFHZ2HERE
Payments for property, plant and equipment S BB KR E R IR (36,940) (46,236)
Proceeds from disposal of property, plant and equipment HEY)Z ~ B B K 5% 2 Fiig w8 1,599 6,433
Change in deposits paid for property, plant and ME BB BRI
machinery & E2E) (1,487) (1,173)
Interest received BUF 8 1,641 1,534
Decrease in pledged bank deposit ERIRIRITFE AR 2,588 =
Net cash outflow from investing activities KEERHZRERHFE (32,599) (39,442)
Cash flows from financing activities MEEHZRERE
Proceeds from unsecured bank borrowings EITRIRITRERPIISRIE 547,086 475,085
Repayment of unsecured bank borrowings BIEEITRRITER (519,990) (298,046)
Repayment of lease liabilities BEHEAR (60,746) (43,161)
Interest paid BAFE (29,123) (24,749)
Dividends paid BRE (19,552) (17,227)
Net cash (outflow)/inflow from financing activities RMBEEEBZRE (L) RARE (82,325) 91,902
Net (decrease)/increase in cash and cash equivalents IRERBEEEY GRL)
R (106,673) 86,251
Cash and cash equivalents at beginning of the period BYRERIREEEY 367,825 262,436
Effects of foreign exchange rate changes EXEHN R E 1,784 (367)
Cash and cash equivalents at end of the period HARRERREEEY 262,936 348,320
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

BASIS OF PREPARATION

The condensed consolidated interim financial information of Sinomax Group
Limited (the “Company") and its subsidiaries (collectively, the “Group”) has been
prepared in accordance with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” as issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA"). The interim report does not include all
of the notes normally included in annual consolidated financial statements.
Accordingly, this report should be read in conjunction with the annual

consolidated financial statements for the year ended 3| December 2025.

ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the previous
financial year and corresponding interim reporting period, except for the

adoption of the amendments to standards as set out below.

Taxes on income in the interim periods are accrued using the tax rate that

would be applicable to expected total annual earnings.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R4 & PRI BB R 5E

2 ACCOUNTING POLICIES (CONTINUED)

Amendments to standards adopted by the Group

In the current interim period, the Group has applied, for the first time, the
following amendments to HKFRS Accounting Standards as issued by the HKICPA
which are mandatory effective for the annual period beginning on or after |
January 2026 for the preparation of the Group’s condensed consolidated interim

financial information:

Amendments to HKFRS 9 and Classification and Measurement of Financial

HKFRS 7 Instruments

Amendments to HKFRS |, HKFRS 7,
HKFRS 9, HKFRS 10 and HKAS 7

Annual Improvements to HKFRS Accounting

Standards —Volume 11

Amendments to HKFRS 9 and HKFRS 7 Contracts Referencing Nature-dependent

BEHBER (@)

FEEERMBEREST A

RAFRHARE AEBFREAER
BRGEETHVBEENREERE
BUTEAESEMAEEMHI2026
FIRBIHN 2% HRzFERBR
BlER BBV BERSGTEINE
FIA

ERNBRSENETR  ERMIENDE
EAMBRSES REtE
EVEACHES)

ERMBRFENS T ERUBRSE

Amendments to HKFRS 7, HKFRS 18,

Electricity

Disclosures about Uncertainties in the

HKAS I, HKAS 8, HKAS 36 and
HKAS 37

Financial Statements

The amendments to standards listed above did not have any significant impact
on the amounts recognised in prior period and are not expected to significantly

affect the current or future period.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

ACCOUNTING POLICIES (CONTINUED)

New standards and amendments to standards and an interpretation not

yet adopted

Certain new standards and amendments to standards and an interpretation

have been published that are not mandatory for the financial year beginning

on | January 2026 and have not been early adopted by the Group. These new

standards and amendments to standards and an interpretation are not expected

to have a material impact on the Group in the current or future reporting

periods and on foreseeable future transactions:

HKFRS 18

HKFRS 19

Amendments to HKFRS 19

Amendments to HKAS 21

Amendments to Hong Kong

Interpretation 5

Amendments to HKFRS 10 and

HKAS 28

Presentation and Disclosure in Financial
Statements ()

Subsidiaries without Public Accountability:
Disclosures

Amendments to HKFRS 19 Subsidiaries without

Public Accountability: Disclosures ()

Translation to a Hyperinflationary Presentation
Currency

Presentation of Financial Statements —
Classification by the Borrower of a Term
Loan that Contains a Repayment on Demand
Clause

Sale or Contribution of Assets between an

Investor and its Associate or Joint Venture @

o Effective for the Group for annual period beginning on | January 2027

@ Effective date to be determined
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
R PRAR & AR B E R Y 5E

2

28

ACCOUNTING POLICIES (CONTINUED)

New standards and amendments to standards and an interpretation not
yet adopted (Continued)

HKFRS 18 will replace HKAS | Presentation of financial statements, introducing
new requirements that will help to achieve comparability of the financial
performance of similar entities and provide more relevant information and
transparency to users. Even though HKFRS 18 will not impact the recognition
or measurement of items in the financial statements, its impacts on presentation
and disclosure are expected to be pervasive, in particular those related to the
statement of profit or loss and providing management-defined performance

measures within the financial statements.

The Group expects to apply the new standard from its mandatory effective
date of | January 2027. Retrospective application is required, and so the
comparative information for the financial year ending 31 December 2026 will be
restated in accordance with HKFRS 18. Management is currently assessing the
detailed implications of applying the new standard on the Group's condensed

consolidated interim financial information and consolidated financial statements.

The directors of the Group will adopt the above new standards, amendments
to existing standards and an interpretation when they become effective. Except
for the above disclosed impact, the directors of the Group are in the process
of assessing the financial impact of the adoption of the above new standards,
amendments to existing standards and an interpretation, none of which is
expected to have a material impact on the Group in the current or future
reporting periods and on foreseeable future transactions. The Group intends
to adopt the above new standards and amendments to standards and an

interpretation when they become effective.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

ESTIMATION AND JUDGEMENT

The preparation of condensed consolidated interim financial information
requires management to make judgements, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets and

liabilities, income and expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial information, the
significant judgements made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty were the same as those
that applied to the consolidated financial statements for the year ended 3l
December 2025.

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT

4.1 Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk and cash flow and fair value interest rate

risk), credit risk and liquidity risk.

The condensed consolidated interim financial information does not
include all financial risk management information and disclosures required
in the annual financial statements, and should be read in conjunction with
the Group’s annual consolidated financial statements as at 31 December

2025.

There are no changes in the risk management policies since year end.

Compared to year end, there was no material change in the contractual

undiscounted cash out flows for financial liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PRAR & AR B E R Y 5E

4

30

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT

g A
oz o =

(CONTINUED)

42

Fair value estimation

The table below analyses the Group's financial instruments carried at
fair value as at 30 June 2026 and 31 December 2025 by level of inputs
to valuation techniques used to measure the fair value. Such inputs are

categorised into three levels within a fair value hierarchy as follows:

. quoted prices (unadjusted) in active markets for identical assets or

liabilities (level 1);

. inputs other than quoted prices included within level | that are
observable for the asset or liability, either directly (that is, as prices)

or indirectly (that is, derived from prices) (level 2); and

. inputs for the asset or liability that are not based on observable

market data. (that is, unobservable inputs) (level 3).
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PRAR & P HAR B B R EE

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT 4 BERABEERESHIA @)
(CONTINUED)
4.2  Fair value estimation (Continued) 42 AFEMGE @

TRESAEBEF2026F6H30
H %2025 12831 B A FE

The following table presents the Group's financial assets carried at fair
value as at 30 June 2026 and 31 December 2025:

TRz ERBEE !
Fair value Valuation technique
Financial assets Fair value as at hierarchy and key inputs Sensitivity
TREE RUTRBZATE ATERSR MERNRIZEAKE - BRE
30 June 31 December
2026 2025
2026F 20255
6H30H 12A318
Trade receivables at fair 32,831 16,442 Level 3 Discounted cash flows An increase in risk-adjusted
value through other E RRERE discount rates used would

comprehensive income result in a decrease in fair

(‘FVTOCI") value, and vice versa.

BRHMEERDRAT Frrfie FREO R BREA R RE IR
By (EREMEE ZEARERATER
Wz B ATETIR) 2 by R2ZTF R
BHRIA

Estimated settlement period An increase in estimated

from these trade receivables settlement period used

and their corresponding

risk adjusted discount rates
of 4.66% to 6.16% (31
December 2025: 487% to
6.37%) per annum quoted by

would result in a decrease
in fair value, and vice versa

Pt AR O ST A5 1 HR
ENEERATER
W 2T ERe.

the banks
ZEEFRNFIB bt
THE R EBENRITH
REERRAEEREAS
F466%F6.16% (2025512
A3I18 : 487%E637%)

FREZE20265F6 8308 LE/XE A
AR KEMRATESEES
—B-FEBrRFZEZEIL
BEE -F-EFENEAK
BHFRRSHA T

There were no transfers between levels |,2 and 3 for recurring fair value
measurements during the six-month period ended 30 June 2026. For

transfer into and out of level 3 measurement see below

BRAEEBRERAT 31
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PRAR & AR B E R Y 5E

4 FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT 4
(CONTINUED)

42

32

Fair value estimation (Continued)

Reconciliation of Level 3 fair value measurements

MBRBREERREMIA (@

42 AFEMGE @)

FoEAFEAEHE

Trade
receivables
at FVTOCI

FEBHEHMEME

Wi ATE

IRz E %

HK$'000

FATT

As at | January 2025 7202551 B 1 H 36,472
Transfer from trade receivables i EE S EWIE 206,362

Settlements wE (197,290)
Fair value change NEEED 303
As at 30 June 2025 11202556 830H 45,847
As at | January 2026 720265 1 B 1 H 16,442
Transfer from trade receivables HiERE S EWRIE 169,664

Settlements i (153,633)
Fair value change NEEES 358
As at 30 June 2026 11202656 830H 32,831

The directors of the Group consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in the condensed
consolidated interim financial information approximate their fair values

based on discounted cash flow analysis.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

REVENUE AND SEGMENT INFORMATION

The Group sells health and household products, including quality visco-elastic
pillows, mattress toppers and mattresses, to wholesalers and retailers and also
directly to customers both through its retail network comprising self-operated
stand-alone retail shops, concession counters in department stores and online

platforms. The Group also sells polyurethane foam to furniture manufacturers.

Executive Directors have been identified as the chief operating decision maker
("CODM"). The Executive Directors review the Group's internal reports
in order to assess performance and allocate resources. Management has

determined the operating segments based on these reports.

The Group is currently organised into the following three geographical markets:
China market Manufacture and sale of health and household
products and polyurethane foam for customers

located in the PRC, Hong Kong and Macau.

North American Manufacture and sale of health and household
market products for customers located in the United
States (the “U.S."”), Canada and other North

American countries.

Europe and other Manufacture and sale of health and household

overseas markets products and foam for customers located in
overseas except for those customers located in the

China market and North American market.

R PRAR & P HAR B B R EE

WA RS EBER

rERRLEBRTERHERR
REEER (BEEEISEEMLE
RBRRR) » TNEBHTERE (B
EEEBYTEE -UXBEERARN
FEEERMELTA) RBEBE
HEEROZERHERERKEE
me AEETRRMAREBHERR
[i=pabz

HITESHRERTEEERRE

(TEBEERRE)) WITEEE
RAEERENABRS  LEHERER
NEER BEEBREZRSEREET

gENER
BRIAEE D AU T =EMET

PETE  AHE BB
BB R
BRREERRE
SR

EEHH 7B (T3RE) ~
ERAKRHMIEE
BERHNEFRER
HERERREE

]
o °

BUMNREM  RBSER (hES
BINTIS BRIEEHHE R
PRIN RIEKRIHE
RERREERRK

R

BRAEEBRERAT 33
2026 FE R HAR &



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PRAR & AR B E R Y 5E

5  REVENUEAND SEGMENT INFORMATION (CONTINUED) 5 WARSIBER (@)
Disaggregation of revenue from contracts with customers BEREHBAHED
Revenue recognised at a point in time during the periods is as follows: FEERA SR AE P I RAFE SRR A T
Type of goods iR

For the six-month period
ended 30 June
#BE6RA308 L/ ER MM

2026 2025
20265 20254
HK$’000 HK$'000
FET FET
Sales of health and household products HERERXEER 1,920,315 1,324,940
Sales of polyurethane foam 4 E R R AR 656,029 567,187
Total st 2,576,344 1,892,127
Geographical markets HE i
For the six-month period
ended 30 June
HZF6H308 1E7<1E B AR
2026 2025
20265 20254
HK$°000 HK$'000
FHET FET
China market RS
—The PRC —h 800,839 665,904
— Hong Kong, Macau and others — &85 BRFIREMM S 162,008 126,637
962,847 792,541
North American market EEFIS
—The US. —%[E 1,023,960 578,388
— Others —Hfh 114,920 113,634
1,138,880 692,022
Europe and other overseas markets BN R ELth /B9 35 474,617 407,564
Total 4Est 2,576,344 1,892,127
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PR & AR B E H M 5E

OTHER INCOME 6 HtgA

For the six-month period
ended 30 June

HEe¢H30H LL7<1E B HAR

2026 2025
20265 20254
HK$’000 HK$'000
F#ET THET
Interest income B WA 1,641 2240
Government subsidies BT 9,849 690
Rental income FHEWA 4418 5257
Others HA1th 9,474 8,655
25,382 16,842

OTHER LOSSES, NET 7  HitEsig 38

For the six-month period
ended 30 June

B E6H308 L7 E A HARE
2026 2025
20265 20254
HK$’000 HK$'000
TFHET Tt
Gain on disposal of property, plant and equipment HEYE BEREEZ WG S 289
Net exchange losses (FERN = DT (23,940) (10,823)
(23,940) (10,534)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PRAR & AR B E R Y 5E

8

36

FINANCE COSTS

BATE RS

For the six-month period
ended 30 June

HE6H308 L7 EH HAR
2026 2025
20265 20254
HK$'000 HK$'000
FAT FHR
Interest on bank borrowings IRITERFE 18,289 13,759
Interest on lease liabilities HEEEMNE 9,695 9513
Interest and charges on factoring of trade receivables ¥H12 B Z FEWFIERIZE >
HEKRER 1,139 1,477
29,123 24,749
INCOME TAX EXPENSE FRiSHIRS
For the six-month period
ended 30 June
B ZE6A30H L7 E R EARE
2026 2025
20264 20254
HK$'000 HK$'000
FHT AT
Current tax: BPERIRIE -
Hong Kong Profits Tax Ep e IES S5 250 3,339
PRC Enterprise Income Tax RS 243 5812
PRC withholding tax on distributed profits REFEMNE QBB D IKEF]
from PRC subsidiaries BRI EIFEINR 2,275 1,077
Overseas Income Tax BINTERR 3,017 222
5,785 10,450
Deferred taxation IEETRIE (3,337) (5.036)
2,448 5414

Income tax expense is recognised based on managements estimate of the
weighted average effective annual income tax rate expected for the full financial
year. The estimated average annual tax rate used for the year to 30 June 2026
is | 1%, compared to 15% for the six-month period ended 30 June 2025. The
effective tax rate was lower in 2026 mainly due to the under-performance of
certain subsidiaries in the PRC and tax incentive granted by PRC government,

which are subject to lower statutory tax rates.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
AR e P HA R 5 E R 5E

PROFIT FOR THE PERIOD

e

10 HAP9EF)

For the six-month period

ended 30 June

B ZE6H308 L7 <18 B AR
2026 2025
20264 20254
HK$'000 HK$'000
FHT AT
Profit for the period has been arrived at after charging: HBP9 A JH &I BRLLT
KIGRETE :
Cost of inventories recognised as expenses including FEFR AR NEER A » B1F
reversal of provision for inventories of 15 B 3 5 #£014,300,00078 7T
HK$4,300,000 (30 June 2025: HK$1,351,000) (2025568308 :
1,351,000 7T) 1,529,888 1,104,100
Total staff costs (included in cost of sales, selingand B T A 4828 (Gt AHE A~
distribution expenses, administrative expenses and HE RDHESZ THRX
research and development costs) Kbt 2 A AS) 397,269 312,243
Amortisation of intangible assets mEE EH 4,134 889
Depreciation of property, plant and equipment ME--BEREEBINE 39,599 43,138
Depreciation of right-of-use assets ERAREEITE 60,153 45,571
Depreciation of investment properties B EITE 1,083 1,124
Marketing expense MGEEE 107,068 62,210
Professional fee EXEH 13,231 13,698
Transportation expense ERE 92,246 52,162
BHEEBEBRAF

2026 F R HAFR &
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R4 & PRI BB R 5E

Il EARNINGS PER SHARE I

The calculation of the basic and diluted earnings per share attributable to the

owners of the Company is based on the following data:

skEF
ERBEEABEESRELARETE
BHNRBUTEESE

For the six-month period
ended 30 June

B ZE6H308 L7 <18 B AR

2026 2025

20264 20254

HK$'000 HK$'000

FHT AT
Farnings for the purpose of basic and FTEGREARREEET -

diluted earnings per share: &R

Profit for the period attributable to AT HEER NEIGHAR R

owners of the Company 11,808 26911

For the six-month period
ended 30 June
B E6A308 L/ fEA R

2026 2025
20264F 20254
Number of shares: BHEE
Weighted average number of ordinary shares STEESRERERN ZINE
for the purpose of basic earnings per share THEEREE 1,750,002,000 1,750,002,000
Weighted average number of ordinary shares STEHEREERN 2 N
for the purpose of diluted earnings per share THEEREE 1,750,002,000 750,002,000

Diluted earnings per share equals basic earnings per share for the six-month
periods ended 30 June 2026 and 2025 as there were no dilutive potential

ordinary shares outstanding during the periods.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PRAR & P HAR B B R EE

DIVIDEND 2 KR
No interim dividends were paid, declared or proposed during the Reporting HREBRL K BRI HIKE
Period (30 June 2025: HKO.5 cents). A final dividend of HKO.5 cents per share for FEARR 2 (2025565308 : 0.581) ©
the year ended 31 December 2025 was approved by the shareholders in the HE2025F 12831 HIEEE Z R
annual general meeting of the Company held on 29 May 2026 and an amount EER0.5EM > B120268E5829H
of approximately HK$8,750,000 had been recognised in shareholders’ equity B 2ERRBIREBERE LER
during the six months ended 30 June 2026. BHLHE > MEIE20265E68 300 LN
1@ B A8 > 498,750,000 Tt 2 £ 3B
PR R PR o
PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS, 13 YME-BERSE EAEEE-
INVESTMENT PROPERTIES, GOODWILL AND INTANGIBLE ASSETS KREVE - BHERELEE
Property,
plantand  Right-of-use Investment Intangible
equipment assets properties Goodwill assets
L ERY: T
k&t FEAEEE  REYE (5L BREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHET FHET FHET
At | January 2026 202651 B 1B
Cost A 1,100,849 624,506 39,444 177,286 193,815
Accumulated depreciation and REtTERRIE
impairment (699,420) (316,836) (16,458) = (144,055)
Net book amount SREFE 401,429 307,670 22,986 177,286 49,760
Six-month period ended 30 June 2026 20266 H30H LE7~{E B #ARE
Opening net book amount HRVIRRERE 401,429 307,670 22,986 177,286 49,760
Additions NE 36,940 15,529 - - -
Disposals HE (1,599) (49,525) = = =
Transfer fEge - - - - -
Depreciation/amortisation charge E /SR (39,599) (60,153) (1,083) - (4,134)
Exchange difference EREER 6,823 520 842 203 -
Closing net book amount HARIREFE 403,994 214,041 22,745 177,489 45,626
At 30 June 2026 1R20265F6H30H
Cost [HE 1,150,632 530,66 40,928 177,489 193,815
Accumulated depreciation and REHTERRIE
impairment (746,638) (316,620) (18,183) = (148,189)
Net book amount RERE 403,994 214,041 22,745 177,489 45,626
REEEFRQA 39
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PRAR & AR B E R Y 5E

I3 PROPERTY,PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS, 13 YE -BERSRH FREEE-
INVESTMENT PROPERTIES, GOODWILL AND INTANGIBLE ASSETS REVME BERELEE @)
(CONTINUED)

Property,
plant and Right-of-use Investment Intangible
equipment assets properties Goodwill assets

I ENET
RRE GRAEEE  REME HE  BREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FHET FHET FHET FHET THET

At | January 2025 20251818
Cost B 1,008,944 487,395 46,375 5,170 148,252
Accumulated depreciation and REHTERAE

impairment (593,184) (188,068) (18,349) = (140,631)
Net book amount AREFE 415,760 299,327 28,026 5,170 7621

Six-month period ended 30 June 2025 & ZE2025546 8308 LE7<1E B #AfE

Opening net book amount HYEREFE 415,760 299,327 28,026 5,170 7621
Additions B 46,236 10,462 = = =
Disposals HE (6.144) - - - B
Transfer B 3898 - (3,898) = =
Depreciation/amortisation charge e/ HiHEEX (43,138) (45571) (1,124) = (889)
Exchange difference ERER 9,674 502 665 148 =
Closing net book amount HREREFE 426,286 264,720 23,669 5318 6,732
At 30 June 2025 12202556830
Cost DN 1,062,278 490,85 | 38817 5318 148252
Accumulated depreciation and REtTERBE
impairment (635992) (226,131) (15,148) = (141,520)
Net book amount SREFE 426,286 264,720 23,669 5318 6,732
Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS,
INVESTMENT PROPERTIES, GOODWILL AND INTANGIBLE ASSETS
(CONTINUED)

(@)

Impairment assessment of the property, plant and equipment and

right-of-use assets

Management identified the subsidiaries in the US. as a single cash-
generating unit (the "U.S. CGU") and each individual retail store
operated by the subsidiary in the PRC as a separate cash-generating unit
(collectively, the “PRC CGUs"). In accordance with HKAS 36, a CGU is
considered to be impaired when its recoverable amount falls below its
carrying amount. The recoverable amount of a CGU is determined as the

higher of its value-in-use and its fair value less costs of disposal.

Management performed an impairment assessment of the property, plant
and equipment and right-of-use assets of the US. CGU as at 30 June
2026.The recoverable amount of the US. CGU was determined based on
value-in-use calculations using cash flow projections derived from financial
budgets approved by management covering a five-year period. The value-
in-use calculations assume an average growth rate of 8% (31 December
2025: 9%) for the five-year period, and a pre-tax discount rate of 14.5%
(31 December 2025: 14.5%). Cash flows beyond the five-year period
were extrapolated using a growth rate of 2% (31 December 2025: 2%).
The pre-tax discount rate was estimated by management to reflect the
current market assessment of the time value of money and the specific
risks relating to the U.S. CGU.

e

AR e PR B E Y T

ME--BERRE - EREEE-
REME -BERETLEE (@)

@)

ME - BE R EUKRER
BEEZRENG

EEEREENBARRSE
—REELEN ((EREE
£E)  PENBEATEES
MNEBEILTEEHESEIL
REELEMU HEPERE
EEEA) - REEBGE
AlE3est BT ELEEMUN
Al Ol FEREREE Y BIR
HEBLERE RO R
EREELEAFERLERS
MEPHRSEETE

BIEE 20265565300 HEH
REELBUNYE BEM
REUREAREEEETRE
o EERESELEMNA
WElSBEERFEHAEEE
RECEBHENREENRE
EHERSREEA -ERERE
FEBRAFFEIEEERS%
(2025€E 128318 : 9%) » A0
FWIREA145% (2025512831
H:145%) c AFHENIRE
TERA2% (20255128318
2%) B REHEE - RAITITIR
EHEEBEB M UKRER]
MZHEEREEBERERIR
EESEMERE TR
e
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

L)
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42

Ara PRI B E R EE

PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS,
INVESTMENT PROPERTIES, GOODWILL AND INTANGIBLE ASSETS
(CONTINUED)

(@)

Impairment assessment of the property, plant and equipment and

right-of-use assets (Continued)

Based on the value-in-use calculations, there are no impairment
recognised as the recoverable amount of the CGU was higher than
its carrying value. If the average growth rate used in the value-in-
use calculation had been 1% (31 December 2025: 19%) lower than
management’s estimates at 30 June 2026, with all other assumptions held
constant, the Group would have been required to recognise impairment
losses amounting to HK$15,320,000 (31 December 2025: impairment
losses of HK$45,080,000 were recognised against the carrying amounts of
property, plant and equipment and right-of-use assets of the US. CGU.)

Management performed impairment assessments of the property, plant
and equipment and right-of-use assets of the PRC CGUs as at 30 June
2026 and 31 December 2025. The recoverable amounts of the PRC
CGUs were determined based on value-in-use calculations. Based on the
results of the assessments, management determined that the recoverable
amount of each of the PRC CGUs exceeded its carrying amount as
at the respective reporting dates. Accordingly, no impairment loss was
recognised in respect of the property, plant and equipment and right-of-
use assets of the PRC CGUs for the years ended 30 June 2026 and 31
December 2025.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS,
INVESTMENT PROPERTIES, GOODWILL AND INTANGIBLE ASSETS
(CONTINUED)

(b)

Impairment assessment on goodwill and intangible assets

Management monitors and reviews the business performance at the CGU

level.

In 2025, the Group subscribed for additional shares at a consideration
of EUR5,000,000 (equivalent to approximately HK$45,392,000) for
MDKH, a then associate of the Group. Following the completion of the
subscription, the Group's equity interests in MDKH increased to 55%, and
the Group obtained control of MDKH. Goodwill arising from the step
acquisition of MDKH has been allocated to the CGUs within the MDKH
operating segment, which is monitored by management for EverRest ApS
(“EverRest Denmark”) CGU and EverRest US., LLC (“EverRest US.")
CGU.

The recoverable amount of the EverRest Denmark CGU is determined
based on value-in-use calculation. These calculations use pre-tax cash
flow projections based on financial budgets approved by management
covering a five-year period. The key assumption adopted in the value-
in-use calculation include an average growth rate of 2% (31 December
2025: 2%) for the five-year period. The other assumption adopted in the
calculations includes a pre-tax discount rate of 12.3% (31 December
2025: 12.3%).The pre-tax discount rate was estimated by management to
reflect the current market assessment of the time value of money and the
specific risks relating to the CGU. Cash flows beyond the five-year period
were extrapolated using a growth rate of 2% (31 December 2025: 2%).
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Ara PRI B E R EE

PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS,
INVESTMENT PROPERTIES, GOODWILL AND INTANGIBLE ASSETS
(CONTINUED)

(b)

Impairment assessment on goodwill and intangible assets
(Continued)

Based on the value-in-use calculations, there are no impairment
recognised as the recoverable amount of the EverRest Denmark CGU
CGU was higher than its carrying value. If the average growth rate used in
the value-in-use calculation had been 1% (31 December 2025: %) lower
than management's estimates at 30 June 2026, with all other assumptions
held constant, the Group would have been required to recognise
impairment losses against goodwill amounting to HK$21,315000 (31
December 2025: Nil).

The recoverable amount of the EverRest US. CGU is determined
based on value-in-use calculation. These calculations use pre-tax cash
flow projections based on financial budgets approved by management
covering a five-year period. The key assumption adopted in the value-
in-use calculation include an average growth rate of 5% (31 December
2025: 15%) for the five-year period. The other assumption adopted in
the calculations includes a pre-tax discount rate of 12.7% (31 December
2025: 12.7%).The pre-tax discount rate was estimated by management to
reflect the current market assessment of the time value of money and the
specific risks relating to the CGU. Cash flows beyond the five-year period
were extrapolated using a growth rate of 2% (31 December 2025: 2%).

Based on the value-in-use calculations, there are no impairment
recognised as the recoverable amount of the EverRest Denmark CGU
CGU was higher than its carrying value. If the average growth rate used
in the value-in-use calculation had been 9% (31 December 2025: %)
lower than management's estimates at 30 June 2026, with all other
assumptions held constant, the Group would have been required to
recognise impairment losses against goodwill amounting to HK$3,92 1,000
(31 December 2025: Nil).
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
& Pe

PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS,
INVESTMENT PROPERTIES, GOODWILL AND INTANGIBLE ASSETS
(CONTINUED)

(b)

Impairment assessment on goodwill and intangible assets
(Continued)

In 2016, the Group acquired 51% equity interests in Dormeo North
America, LLC (“Dormeo”). The Group recognised intangible assets of
brand name and customer relationship in relation to such acquisition and

allocated to the Dormeo CGU at the acquisition date.

The recoverable amount of the Dormeo CGU is determined based
on value-in-use calculation. These calculations use pre-tax cash flow
projections based on financial budgets approved by management
covering a five-year period. The key assumption adopted in the value-
in-use calculation include an average growth rate of 4% (31 December
2025: 3%) for the five-year period. The other assumption adopted in the
calculations includes a pre-tax discount rate of 13.5% (31 December
2025: 13.8%).The pre-tax discount rate was estimated by management to
reflect the current market assessment of the time value of money and the
specific risks relating to the CGU. Cash flows beyond the five-year period
were extrapolated using a growth rate of 2% (31 December 2025: 2%).

Based on the value-in-use calculations, there are no impairment
recognised as the recoverable amount of the CGU was higher than
its carrying value. If the average growth rate used in the value-in-use
calculation had been 1% (2025: 1%) lower than management's estimates
at 30 June 2026, with all other assumptions held constant, the Group
would have been required to recognise impairment losses against goodwill

amounting to HK$ 1,435,000 (2025: HK$6,755,000).
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PRAR & AR B E R Y 5E

I3 PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS, 13 W% -BER=RFE ERAESEE
INVESTMENT PROPERTIES, GOODWILL AND INTANGIBLE ASSETS REVME BERELEE (@
(CONTINUED)

(b) Impairment assessment on goodwill and intangible assets (b) BEEREMEEZREG

(Continued) (48)

In 2025, the Group acquired the VIBE brand name through an asset 20255 KEBEBBEEW
acquisition. For the purposes of impairment assessment, the brand name FEENSVIBEM R c BEITRE
has been allocated to the VIBE cash-generating unit (the “VIBE CGU”), Tt Z i B DB EVIBER
which represents the product line that generates cash inflows from the TELEMN (VBEREELE
sale of products under the VIBE brand. As at 30 June 2026, management fii)) » ZEBIIEEBHEEVIBE
assessed whether there was any indication that the brand name allocated B EmELERERANER
to the VIBE CGU may be impaired in accordance with HKAS 36. Based AR oTR2026F 68300 BIEE
on its assessment, management concluded that no such indication existed RIS BT ER E36585Th
as at 30 June 2026. Accordingly, in accordance with HKAS 36, no detailed PDEEVIBEREEL BN G
impairment testing was required to be performed for the VIBE CGU as at MESEFEMEDTR - RBT
30 June 2026. AR BB AR2026F6

BI30H I EFERERR-
It RIEE B G 5 ERIFE365%
12026 F6 H30H ¥ VIRBER
SELBAETHEMBER
gito
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PRAR & P HAR B B R EE

14 INTEREST IN AN ASSOCIATE

14 REEQTNER

For the six-month period
ended 30 June

B ZE6H308 L7 <18 B AR

2026 2025

20264 20254

HK$’000 HK$'000

FHET T3t

As at | January BIBIH - 54,654

Share of profit of an associate FEL G E A B F] - 7291

Exchange difference EREE - 8,071

As at 30 June 68 30H = 70016

Notes: s

()  On 14 October 2024, a wholly-owned subsidiary of the Company (the () R2024F 108148 > XAT—ME

“Subsidiary’) and, among others, M DK Holdings ApS (“MDKH") entered
into a subscription agreement pursuant to which the Subsidiary agreed to
subscribe for 45% equity interests of MDKH upon closing at a consideration of
EUR6,000,000 (equivalent to approximately HK$51,170,000).

(i)  On 4 August 2025, the Subsidiary subscribed for additional shares at a
consideration of EUR5,000,000 (equivalent to approximately HK$45,392,000)
for MDKH, the then associate of the Group. Following the subscription, the
Group held a 55% equity interests of MDKH and obtained control of MDKH.

(i

2EMRBAT (ZMBAT) &
M DK Holdings ApS (TMDKH 1) %
ST EBE R IR ZHEB A
B][F & 7* 52 B BRF LA 186,000,000
BT (BREF451,170,00058 7T) 58
BEMDKHRBY45%AZ 1 o

$£2025F884H8  ZM B A E]
AR {B5,000,0008 7T (FHE 4
45,392,000787T) BB A EBE R
Ry B A EIMDKHRYZEINBZ 1D ©
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PRAR & AR B E R Y 5E

I5  INVENTORIES 15 #&8

At At

30 June 31 December

2026 2025

7220265 F220255

6H30H 12A31H

HK$'000 HK$'000

FHT TAT

Raw materials [RAAHS 262,069 237,611

Work-in-progress TEE 94,532 69,315

Finished goods S pkon 321,342 353,199

677,943 660,125
The cost of inventories is recognised as expenses and included in cost of MRS LS AHERETNES
sales amounted to HK$1,529,888,000 (six-month period ended 30 June 2025: AR 7K % 1,529,888,00078 75 (B 220255
HK$1,104,100,000). 68308 LL7<18 8 #3fE : 1,104,100,000

ATT) °
As at 30 June 2026, the inventories of the Group are stated after a provision R2026F6 H308  AEBNEFEER
for impairment on inventories of approximately HK$92,256,000 (31 December sHEFE R E R 4992,256,000%8 70
2025: HK$96,556,000). (20255128318 : 96,556,000/ 7t)
2
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PR & AR B E H M 5E

16 TRADE RECEIVABLES, DEPOSITS, PREPAYMENTS AND OTHER 16 BHRWRIE -ZE BAIRER
RECEIVABLES H{thFEUTRIE
At At
30 June 31 December
2026 2025
20265 7220254
68308 128318
HK$’000 HK$'000
FHET FET
Trade receivables, at amortised cost B A EZ B S EWREIE 935,102 862,385
Less: allowance for credit losses B EEBEEEE (35,878) (25,036)
Trade receivables, net B S EWRIE 258 899,224 837,349
Deposits, prepayments and other receivables ¥& A mIERE MR RIE
Prepayments for purchasing raw materials and FMERE R &SR B TRIE
operating expenses 68,859 108,194
Rental and other deposits MHEREMZE 80,437 38,983
Other taxes recoverable Hho RN 76,532 52,289
Others Hih 4,232 3738
230,060 203,204
Total trade and other receivables B 5 K EL Mg SR IB4E 28 1,129,284 1,040,553
Less: W
Non-current portion of deposits JEREiRERE (35,964) (33,765)
Current portion mENER 1,093,320 1,006,788
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R4 & PRI BB R 5E

16 TRADE RECEIVABLES, DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (CONTINUED)

The Group's retail sales are made through both its retail network comprising
stand-alone retail shops and concession counters in department stores, and
internet sales. The Group also sells health and household products directly to
overseas wholesalers and retailers, and the polyurethane foam to furniture
manufacturers in the PRC. Sales at self-operated retail shops and sales through
retailers in the PRC and internet sales are transacted either by cash or credit
cards. For sales made at concession counters, the department stores collect
cash from the end customers and then repay the balance after deducting the
concessionaire commission to the Group. The credit period granted to the
department stores ranges from 30 days to 120 days. For sales to wholesalers,
retailers and furniture manufacturers, the Group generally allows a credit period

ranging from 7 days to 90 days.

The following is the aging analysis of trade receivables, net of allowance for credit

losses, presented based on invoice date.

16

B 5 RUWRIE B FARRIER
HithFERIE (8)

AEBEBEATERE BEBILT
EERMUNRBEATINTERR &
BB E RIS EHE - AEEIR
AEMEERESEREREER
BEEREER RETENERMLE
AHERREAA REETEEE
THHEURBERTEESERKE
B EETNHEYLIRSIE
BREATRZ MR EEREETH
HEMS HEEATRKKEEFI
BIRE RINBREFEERASE [
AEBEERE - BETEEATNE
EfNF0HEI20H - FhaHtEEmE -
TEBREAREENHEEmNS
REFBEATEEHRENF7THED
E| o

UTHRREZAHEINEZ R
IR (RINREEBEER) R D
#r o

At At
30 June 31 December
2026 2025
7220264 72202545
68308 12831H
HK$’000 HK$'000
F#ET FATT
Within 30 days 30H A 432,001 437,903
31 to 60 days 31E60H 192,589 163911
61 to 90 days 61Z290H 139,719 108,865
91 to 180 days 91ZE180H 65,756 88,196
181 to 365 days 1812365H 69,159 38,474
899,224 837,349
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PR & AR B E H M 5E

BILL RECEIVABLES 17 BREE
The amount represents bill receivables which are not yet due at the end of the BEREBEANREHEREREAIADN
reporting periods. The following is the aging analysis of bill receivables based on FEMER - U T ARIRSHARIZHEE
their time to maturities as at the end of the reporting periods: AR 25 B USRI ERES DA
At At
30 June 31 December
2026 2025
F220265F 1220254
6H30H 12831H
HK$'000 HK$'000
FAET BT
Within 30 days 30H A 19,195 19,624
31 to 60 days 31ZE60H 37,395 31,501
61 to 90 days 61ZFE90H 20,907 16,831
91 to 180 days 91Z180H 70,025 79,800
181 to 365 days 1812365H 59 [,167
147,581 148,923
Included in the bill receivables above amounting to approximately RHBREHER EREREESRD
HK$ 114,295,000 as at the end of the Reporting Period (31 December 2025: 114,295,000 7T (20256128318 :
HK$ 136,986,000) had been endorsed for settling the trade payables for which 136,986,000/870) EFERANEEE
the maturity dates of the bill receivables have not yet fallen due as at the end of SRENRIE MZERKERNRS
the Reporting Period. All bill receivables of the Group are with a maturity period BARHARE M - AEB 2 AR RINE
of less than one year BISRDR—FREIH
TRADE RECEIVABLES AT FAIR VALUE THROUGH OTHER 18 EBHMEEWN@EAFETIR

COMPREHENSIVE INCOME (“FVTOCI”)

Trade receivables from certain customers of the Group, whose contractual
cash flows represent solely payments of principal and interest, were factored to
reputable financial institutions under non-recourse factoring arrangement. The
Group's business model is therefore achieved both by collecting contractual cash
flows and selling of these assets. Such trade receivables were therefore classified

as financial assets carried at FVTOCI.

(MEBEMEEREEATE
5IR1) 2 B Z EWFRIA

FEBETERNEZBUTRIEA (B
BHREABE/ITEETRIE)
TEERBRERZHTRETEE
R Emige - EIL  AERAYE
BRERAZBUERSNRERERH
EXFEEBR AL ZFEHE
WRIESEABBEMEENER
ANFEIERZEHEE -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PRAR & AR B E R Y 5E

I8 TRADE RECEIVABLES AT FAIR VALUE THROUGH OTHER 18 FEEMEEWHBRATETRKR
COMPREHENSIVE INCOME (“FVTOCI”) (CONTINUED) (FEEEMEZERERATE
FIRR)) Z B 5 EWTRIE (48)

As at 30 June 2026, the effective interest rates of the trade receivables at 20266 830H BB EH M2 mE
FVTOCI ranged from 4.66% to 6.16% (31 December 2025: 4.87% to 6.37%) MmN TFESRZZEE 7 BB
per annum. Detalils of the valuation techniques and key inputs adopted for their BEHNEBBEMENFEF466%E6.16%
fair value measurements are disclosed in Note 4. As at 30 June 2026 and 3 (20255 12831 H : 8F487%=E
December 2025, the fair value changes on trade receivables at FVTOCI are 637%) c H AT Bt IR 2 H1E
insignificant and accordingly, no fair value changes are recognised in equity as FAEREEG ABIRFIBEFRERK
FVTOCI reserve. 5140122026 F 6 5308 20255 128

31 BBHEMEEW@RATES]
Rz B ERERIEBEZ A FEEHT
AEXR FHIL SIERERER AT
BEE2FLAEBEAMEAERTEATF

BEYARRE#R -
19 TRADEAND OTHER PAYABLES 19 BHKREMEMRE

At At

30 June 31 December

2026 2025

7220265 1220256

68308 12H31H

HK$'000 HK$'000

FHET TATT

Trade payables B2 IE 642,328 705,051
Accrued operating expenses FEEHE &R 141,766 112,063
Accrued salaries fEstire 69,893 98,673
Other taxes payable HA T IRR 32,373 33331
Accrued royalties FESHE AR 5717 18,806
Refundable deposits received B RRIER T 51,477 14,405
Dividend payable FERTAR 2 8,750 =
Deferred government grant IR IE BT i B 407 516
Other payables and accrued expenses HthERIERE 6,057 6,249
Total trade and other payables B 5 R H AT RIEAREE 958,768 989,094
Less: Non-current deferred government grant T IETRENIR I BT 4R B - (124)
Current portion mENEE D 958,768 988,970

52 Sinomax Group Limited
2026 Interim Report



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PR & AR B E H M 5E

TRADE AND OTHER PAYABLES (CONTINUED)

Included in the trade and other payables above amounting to HK$ 14,295,000
as at the end of the Reporting Period (31 December 2025: HK$136,986,000)
had been settled by endorsed bills for which the maturity dates of the bill
receivables are not yet fallen due as at the end of the Reporting Period (Note
17).

The credit period of trade payables ranged from 30 to 60 days. The following is

the aging analysis of trade payables based on invoice date.

B 5% R E MR TRIE ()

RREHF L85 R EMENR
TEAAY 1 14,295,00058 75 (20254128
31H 113698600058 70) EMBESEE
BEE MZERRERNRSHAER
B AR EER GEE17) o

B BNRENEERNF30E60
H U TRREZAM2IINEZRE
T RURERES 24

At At

30 June 31 December

2026 2025

5220264 1220255

68308 12831H

HK$'000 HK$'000

F#ET FATT

Within 30 days 30H A 401,524 435,405
31 to 60 days 3I1E60H 123,164 143,809
61 to 90 days 61Z290H 52,695 38,882
91 to 180 days 91ZE180H 55,496 77,634
Over 180 days #8538 180H 9,449 9,321
642,328 705,051
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PRAR & AR B E R Y 5E

21

20  BILL PAYABLES 20 REARE
Bill payables were guaranteed by the Company and certain of its subsidiaries and ENREHARABDREETHEBA
the following is the aging analysis of bill payables based on bill issue date. R UTAEERETHRET]
RS RIBEREC DA

At At

30 June 31 December

2026 2025

720265 1220256

6H30H 12H31H

HK$’000 HK$'000

FAET BT

Within 30 days 30H A 17,139 [1,864

31 to 60 days 312 60H 13,809 10,960

61 to 90 days 61ZE90H 3,297 11242

91 to 180 days 91Z180H 25,381 37,100

59,626 71,166

UNSECURED BANK BORROWINGS 21 ERIEIPIRITERR

At At

30 June 31 December

2026 2025

1220264 1R20254F

6H30H 12H31H

HK$’000 HK$'000

FHET TET

Trade financing BI2mE 454,572 410,249

Revolving borrowings BIRED 156,020 184,820

Term borrowings E RGN 124,951 100,542

735,543 695,611

54

The Group's bank borrowings carry interest at either variable rates or fixed

rates. Variable-rate borrowings bear interest with reference to Hong Kong

Interbank Offered Rate, Secured Overnight Financing Rate and Loan Prime Rate

plus a specific margin of the relevant banks, while certain PRC bank borrowings

bear interest at a fixed rate of 2.00% — 2.42% per annum.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R PR & AR B E H M 5E

21 UNSECURED BANK BORROWINGS (CONTINUED) 21 HEIEIMIRITER (@)
As at 30 June 2026, the range of effective interest rates (which are also equal to R2026F 6300 REBNERE
the contracted interest rates) of the Group's borrowings are 2.00% — 6.69% (31 BRAZE (HIREER TR XR) &
December 2025: 2.10% — 6.90%) per annum. AEE200%E6.69% (2025512831

H :2.10%E690%) °

As at 30 June 2026, the maturities of the bank borrowings are within one year R20265F6 H308 » RITEMBIEIEA
or are repayable on demand (3| December 2025: Same). HAPR A — FE RS BIZ EREIE (2025

F128318 : #ERA) °

22 SHARE CAPITAL 22 B
Number of
shares Amount
Ordinary shares of HK$0. each SREE.IBTHNZER ¢ =%
HK$'000
TATT
Authorised: ERE
At 31 December 2025 and 30 June 2026 120255 12831 H 52026568 30H 10,000,000,000 1,000,000
Issued and fully paid: BEITRERE
At 31 December 2025 and 30 June 2026 720255 12831 H 520265685 30H 750,002,000 175,000
23 CAPITAL COMMITMENTS 23 BEAKIE
At At
30 June 31 December
2026 2025
F22026%5F 7220254
6H30H 128318
HK$'000 HK$'000
FHAT AT
Capital expenditure in respect of acquisition of U - BB R EEFTA
property, plant and equipment contracted for BRI EREEPEMBEER
but not provided in the condensed consolidated BENEARHS
interim financial information 18,609 10,789
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R4 & PRI BB R 5E

24

56

RELATED PARTY TRANSACTION

24 FIEAXS

(i)  Related party transaction () FAEARXS
During the six-month periods ended 30 June 2026 and 2025, the Group R E20265F 52202556 H30H
had entered into the following related party transaction: IEAREAHE ZEBBEET
WTRAERRS !
For the six-month period
ended 30 June
BE6H30H L7 <18 B AR
Relationship with the Group Nature of transactions 2026 2025
B ERER REMHE 2026%F 20256
HK$’000 HK$'000
FAET BT
Fellow subsidiary of the Company Repayment of operating lease 8910 7,122
BEEERE BELERE
(i) Compensation of key management personnel (i) FTEEBASBEM

The remuneration of directors and other members of key management

during the reporting periods was as follows:

EERHMTIEEEREMEN
RS HRIRER BN T -

For the six-month period
ended 30 June
B E6A308 L7 B A HAFE

2026 2025

20265 20254

HK$’000 HK$'000

TFHET TAT

Salaries and allowances Rk 8,056 15,446
Retirement benefit schemes contributions BIRER) SHEIMER 59 78
8,115 15,524
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