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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BEZZTZ-RFXA=+HIEAREAR
For the six months ended 30 June 2026

BEAA=1+RHLEXEAR
Six months ended 30 June

—EREFE —E_RF
2026 2025
FHET FHET
HK$’000 HK$'000
M5 (REEER) (REEZ)
NOTES (Unaudited) (Unaudited)
WA Revenue 3 383,346 452,723
THE R ARTE AL AN Cost of sales and services (204,600) (198,102)
EH Gross profit 178,746 254,621
=N Other income 4 7,897 12,351
EAh e z5 R E 1B Other gains and losses 5 (58,702) (187,021)
FEHEEEEE N TR Z  Impairment losses recognised under
BB E R F R expected credit loss model, net 6 (9,117) (159,035)
DERIEEER Distribution and selling expenses (147,670) (204,435)
THEA Administrative expenses (42,504) (46,311)
EMmEA Other expenses (2,903) (3,619)
L= N Finance costs 7 (4,102) (5,802)
BrEiRIE R Loss before taxation (78,355) (339,251)
IR Taxation 8 (5,600) 17,826
N ER R B 1B Loss for the period 9 (83,955) (321,425)
Ht 2w (K H): Other comprehensive income
(expense):
BEETEETHEE Item that will not be reclassified
BmkEoEE - subsequently to profit or loss:
HBME2NNEBEEZ Exchange difference arising on
fEHZ translation to presentation
currency 26,035 13,223
BERTBEEF S HEE Item that may be reclassified
Bk sEE - subsequently to profit or loss:
HEBINEBEEZ Exchange difference arising on
E & =& translation of foreign operations (825) (32,753)
AEAR E A 2 E U S (32 H) Other comprehensive income (expense)
for the period 25,210 (19,530)
AEHEEX HBE Total comprehensive expense
for the period (58,745) (340,955)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BE_Z-AFRNA=ZTALXNEAR

For the six months ended 30 June 2026

BEAA=THILAMREA

Six months ended 30 June

—EBCRE —E-ARF
2026 2025
FET FET
HK$'000 HK$'000
bz (REEEZR) (REEZ)
NOTE (Unaudited) (Unaudited)
NEAEBEEL T Loss for the period attributable to:
iN/NEGT )3 Owners of the Company (67,440) (282,484)
JEIE = Non-controlling interests (16,515) (38,941)
(83,955) (321,425)
AERE 2 mE S 458 Total comprehensive expense for the
FEMRTT period attributable to:
ViN/NETE 3 Owners of the Company (43,842) (294,044)
JEIE = Non-controlling interests (14,903) (46,911)
(58,745) (340,955)
B B
HK cent HK cent
Sl EE Loss per share 10
HAR Basic (1.21) (5.06)

FEEFEREEAR AT KONTAFARMA CHINA HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZZR"FHRA=+H
At 30 June 2026

R-ZBZXRF RZZTZREF
AA=+H +Z—A=+8
At 30 June At 31 December
2026 2025
FET FHET
HK$'000 HK$'000
MIaE (REEEZR) (K& %z)
NOTES (Unaudited) (Audited)
IREBEE Non-current assets
M HE NMEE Property, plant and equipment 12 230,968 229,802
EREEE Right-of-use assets 12 141,632 181,298
"EME Investment property 32,273 31,929
EES Goodwill 13 115,225 141,895
EmEREE Intangible assets 12 76,914 92,876
R—EEE QR Interest in an associate — —
— B E N RIR R Amounts due from an associate 21(e) — —
REFRIAE E Deferred tax assets 87 120
Heks Rental deposits 11,608 13,726
A B AR Contract costs 1,476 1,521
610,183 693,167
REBEE Current assets
VNS Inventories 96,859 90,923
EUE 558 Trade receivables 15 141,968 137,879
A R AR Contract costs 5,738 6,291
HMBEUWHRIE Rek Other receivables, deposits and
TEA F0E prepayments 45,855 33,423
L VNSV Amounts due from an associate 21(e) — —
EAth AR 5 R K Amounts due from other related parties 21(d) 29,142 37,432
BeNReEFEEY Cash and cash equivalents 67,624 66,064
387,186 372,012
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R-Z-—XEXNA=1+H
At 30 June 2026
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RZBZRE R-ZE_RF
~NA=1+H +=ZHA=+8
At 30 June At 31 December
2026 2025
FHET FHET
HK$'000 HK$'000
M aE (REBER) (T Z)
NOTES (Unaudited) (Audited)
REBEE Current liabilities
BB SRR Trade payables 16 8,594 7,953
HiEMFBEREWIES  Other payables and deposits received 161,269 155,184
R EAth BE B 5 5R0E Amounts due to other related parties 21(d) 2,909 4,673
MIBEE Tax liabilities 52,537 51,595
—FRIBZRITEE Bank borrowings due within one year 17 78,964 65,516
PEIE U A Deferred income 228 219
EHERE Contract liabilities 113,729 114,419
HEaE Lease liabilities 49,637 63,241
467,867 462,800
REBEEFE Net current liabilities (80,681) (90,788)
HWEERRBAER Total assets less current liabilities 529,502 602,379
BAR#E Capital and reserves
% < Share capital 18 11,177 11,177
A% 17 3 (8 Mo f5h Share premium and reserves 499,028 542,088
RABIRRELERE Equity attributable to owners
of the Company 510,205 553,265
IR R Non-controlling interests (91,911) (77,008)
ERBE Total equity 418,294 476,257
ERBEE Non-current liabilities
—FRIBRITEE Bank borrowings due after one year 17 15,658 10,961
FIERIBEE Deferred tax liabilities 36,368 39,389
1B R B AN B Provision for reinstatement cost 11,191 11,168
PEIE U A Deferred income 2,488 640
HEBE Lease liabilities 45,503 63,964
111,208 126,122
529,502 602,379

-
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BEZZTZ-RFXA=+HIEAREAR
For the six months ended 30 June 2026

FRARREE
Attributable to owners of the Company
BRf
2RiE
R& RAERE KHEZBH EXRE KHGE e 1] HRE RitEE @it FERES RE4T
Shares
held for Non-
Share Share  share award Translation Special Capital Other  Accumulated controlling
capital premium scheme reserve reserve reserve reserves losses Total interests  Total equity
Thn Tn Tikn Thn T Tikn Thn T Tikn Thn Tn
HK§'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$'000 HK§'000 HK$'000
At 1 January 2025
(audited) nn 1,523,949 (4,854) (48,413) (392,735) 28451 (87,489) (51,391) 978,701 (17,165) 961,536
FEEER Loss for the period - - - - - - - (282,484) (282,484) (38.941) (321,425)
RAZFERELZEREE  Bxchange difference arising on
translation to presentation currency = S = 12,488 S = = S 12,488 735 13223
RABHERELZENEE  Bxchange difference arising on
translation of foreign operations = = = (24,048) = = = = (24,048) (8,705) (32,753)
rEM2ARL S Total comprehensive expense
for the period - - - (11,560) - - - (282,484) (294,044) (46,911) (340,955)
Contribution to safety fund = = = = = = 337 = 337 = 337
At 30 June 2025
(FEEH) (unaudited) nn 1,523,949 (4,854) (59,973) (392,735) 28451 (87,152) (333,875) 684,994 (64,076) 620,918
R=B-A§-A-A At 1 January 2026
(£%5) (audited) nin 1,523,949 (4,854) (46,427) (392,735) 28457 (87,083) (479.239) 553,265 (77,008) 476,257
AHHER Loss for the period = = = = = = = (67,440) (67440) (16,515) (83.955)
SREFIEREEZERESE  bichange difference arising on
translation to presentation currency = = = 2,199 = = = = 24,199 1,836 26,035
SRBNEREEZERESE  bichange difference arising on
translation of foreign operations = = = (601) = = = = (601) (224) (825)
FEE2ERE GUH) B8 Total comprehensive income (expense)
for the period - - - 23,59% - - - (67,440) (43,842) (14,903) (58,745)
Contribution to safety fund = = = = = = 8 = 8 = 782
] At 30 June 2026
(REER) (unaudited) nA7 1,523,949 (4,854) (22,829) (392,735) 8451 (86,281) (546,679) 510,205 (91911) 418294
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHEZZTZ-R"FXA=+tHIEXEAR
For the six months ended 30 June 2026

BEAA=t+HLAEA

Six months ended 30 June

—EXRE —T-ARF
2026 2025
FHET FHET
HK$’000 HK$'000
(REER) (RiEEZ)
(Unaudited) (Unaudited)
HEERELEZRSTFE Net cash generated from
operating activities
LIEESEBAILLIRERE  Operating cash flows before movements
in working capital 27,253 83,567
FEHE TAIE\?@ZQ\ Decrease in trade receivables 1,324 2,574
JERE SRERE I, G d) Increase/(decrease) in trade payables 319 (286)
,H/rﬁl,«‘%fﬁiumg Other operating cash flows (13,762) (32,841)
15,134 53,014
WEEK (FrH) B 2B EF8 Net cash (used in) generated from
investing activities
B UF B Interest received 96 1,058
HEME  BREREEZ Proceeds from disposal of property, plant
FriS 38 and equipment 323 45
HERBEEEZFERIE Proceeds from disposal of right-of-use
assets 6,645 —
ERIHMIZE 2 15 RIE Proceeds from redemption of
other investment — 10,000
BEME BWELRERE Purchase of property, plant and equipment (9,317) (13,196)
—EEE R RIERK Repayment from an associate = 2,520
(2,253) 427

FEEFEREEAR AT KONTAFARMA CHINA HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BEZZTZ-RFXA=+HIEAREAR
For the six months ended 30 June 2026

BEAA=1+RHLEXEAR
Six months ended 30 June

—EREFE —E_RF
2026 2025
FHET FHET
HK$’000 HK$'000
(REEER) (REEZ)
(Unaudited) (Unaudited)
BMEEKMACESEE Net cash used in financing activities
MERITEE New bank borrowings raised 28,395 10,847
EEHEBE AN Repayment of principal portion of
lease liabilities (32,944) (32,612)
B FE Interest paid (4,120) (5,802)
EERITEE Repayment of bank borrowings (12,877) (19,126)
B8 H M BB 5 FUE Repayment to other related parties (950) —
(22,496) (46,693)
RERASEEY RD) Net (decrease) increase in cash and
R EE cash equivalents (9,615) 6,748
HYzHRERESEEY Cash and cash equivalents at
beginning of period 66,064 80,585
EREE s & Effect of foreign exchange rate changes 11,175 (9,005)
HMARZHRERESEEY Cash and cash equivalents at
end of period 67,624 78,328
L Represented by
RITEBREIRE Bank balances and cash 67,624 78,328
“FoAFFMEERE INTERIM REPORT 2026 11 ﬁ’/
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHEZZTZ-R"FXA=+tHIEXEAR
For the six months ended 30 June 2026

1.
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BASIS OF PREPARATION

The interim condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable disclosure
requirements of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). They do not include all
disclosures that would otherwise be required in a complete
set of financial statements and should be read in conjunction
with the 2025 annual report.

These interim condensed consolidated financial statements are
unaudited, but have been reviewed by BDO Limited in
accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the HKICPA. BDO Limited’s independent review report to the
board (the “Board”) of directors (the “Directors”) of
Kontafarma China Holdings Limited (the “Company”) is
included on pages 42 to 43 of the interim report.

Going concern basis

The interim condensed consolidated financial statements have
been prepared on a going concern basis notwithstanding the
Company and its subsidiaries (the “Group”) incurred a loss of
approximately HK$83,955,000 for the six months ended
30 June 2026 and had net current liabilities of approximately
HK$80,681,000 as of that date. These conditions may cast
significant doubt on the Group’s going concern ability.
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BEZZTZ-RFXA=+HIEAREAR
For the six months ended 30 June 2026

BASIS OF PREPARATION (CONTINUED)
Going concern basis (Continued)

In view of the above conditions, the Directors have given
careful consideration to the Group’s future liquidity,
performance, and available sources of financing in assessing
whether it will have sufficient financial resources to continue
as a going concern. Certain plans and measures have been
taken to mitigate the liquidity pressure and to improve the
Group’s financial position and its operations. In the opinion of
the Directors, the Group will be able to continue as a going
concern in the next twelve months from 30 June 2026 by
taking into consideration of the following:

(i) The current liabilities consist of contract liabilities of
approximately HK$113,729,000 which the Directors
believe that this balance did not expect them to require
substantial cash outflows for future settlement, resulting
in no liquidity risk to the Group’s operational cash
flows;

(i) Among the loss for the six months ended 30 June 2026
of approximately HK$56,955,000 was related to
impairment losses on goodwill, property, plant and
equipment, right-of-use assets and intangible assets
(note 14) which are attributable to the fitness business
segment and were non-cash and non-recurring in nature.
The pharmaceutical business segment generated
operating profit during the period ended 30 June 2026,
and no material impairment loss was recognised for this
segment which mitigated the loss suffered from the
fitness business segment; and

(ili)  The Group has been actively negotiating with banks for

obtaining facilities to finance its operations and meet
other financing obligations.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHEZZTZ-R"FXA=+tHIEXEAR
For the six months ended 30 June 2026
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BASIS OF PREPARATION (CONTINUED)
Going concern basis (Continued)

The Group obtained banking facilities from certain banks
to provide facilities totalling HK$185,140,000. As at
30 June 2026, unutilised facilities amounting to
HK$118,570,000 of which HK$108,920,000 were
subject to application of drawdowns with lender. The
Directors expect that the Group will be able to
drawdown these unutilised facilities when needed, on
the basis of its past record of successful drawdowns and
compliance with borrowing terms, including timely
repayment of principal and interest, and the availability
of sufficient collaterals.

Based on the above, the Directors consider that the Group will
have sufficient working capital to finance its operations and to
meet its obligations as and when they fall due for the next
twelve months from 30 June 2026. Accordingly, the Directors
considered that it is appropriate to prepare the interim
condensed consolidated financial statements on a going
concern basis.

CHANGES IN ACCOUNTING POLICIES

The interim condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments which are measured at fair value.

Other than accounting policies resulting from application of
amendments to HKFRS Accounting Standards issued by the
HKICPA, the accounting policies and methods of computation
used in the interim condensed consolidated financial
statements for the six months ended 30 June 2026 are the
same as those presented in the annual financial statements of
the Group for the year ended 31 December 2025.



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BERTREEH (&)

FEREBUBREEN S ER
CHES

RAPHEE  AEBEZ 5 XER TS
BHEESMASRMAR T _AF
—A— B8z &FAEZFERRRH &
M2 ERBRBRESENETEAINER]
Ko DimBASEO T RERASZE M
WK

BAMBREENFIRLEE ERIENE
MRS ERBTRIER R B8
EEIR
BEMBRELENEIFREE KEERKEZ

BREENETRIEFA ENEH
EEMBRSENGHER  AERBHRS
BEIA ERI®E
=l
FENE
— E111#

RABEEAEBYBHREELGHE
AMERT AL BEANE BN ANHE R BE
e iR R R R R Z S+
BRAGEVBRRABBEBEEREKRT
@,

AR EAAR S M IS R M it

BEZZTZ-RFXA=+HIEAREAR
For the six months ended 30 June 2026

CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

Application of amendments to HKFRS
Accounting Standards

In the current interim period, the Group has applied the
following amendments to HKFRS Accounting Standards issued
by the HKICPA, for the first time, which are mandatory
effective for the annual period beginning on or after
1 January 2026 for the preparation of the Group’s interim
condensed consolidated financial statements:

Amendments to HKFRS 9 and
HKFRS 7

Amendment to the Classification and
Measurement of Financial
Instruments

Amendments to HKFRS 9 and Contracts Referencing

HKFRS 7 Nature-dependent Electricity
Amendments to HKFRS Accounting  Annual Improvements to HKFRS
Standards Accounting Standards

— Volume 11

The application of the amendments to HKFRS Accounting
Standards in the current period had no material impact on the
Group's financial positions and performance for the current
and prior periods and/or on the disclosures set out in these
interim condensed consolidated financial statements.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHEZZTZ-R"FXA=+tHIEXEAR
For the six months ended 30 June 2026

3. WARDIESR 3. REVENUE AND SEGMENT INFORMATION
REEFEHZWA BN Disaggregation of revenue from contracts with
customers
REBEAEBEWYA Z 2w - An analysis of the Group’s revenue for the period is as

follows:
BE-S-AERASTRALAEA HEZZ-RERA=HALERER
For the six months ended 30 June 2026 For the six months ended 30 June 2025
BRER REER @t BELEK g% ozt
Pharmaceutical Pharmaceutical
business  Fitness business Total business ~ Fitness business Total
TR TR TR FHT TR FAT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

(REER) (REEH) (REER) (REER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

ERUHREEHF1SHEEEANMNRK  Revenue from contracts with

BEFRHZUA customers within the scope of
HKFRS 15
RIZERABHEAD Disaggregated by major products or
service lines
LERHEER  BENEE FRE  Manufacture and sales of drugs, induding
(IREE]) RREERREE chemical drugs, active pharmaceutical
ingredients ("API") and API
intermediate 294,170 = 294,170 344,769 = 344,769
GERFPORRHESMERAD  Operation of fitness centres and provision
fRi5 of consultation services for fitness and
health activities
— LAHIRRE — personal training classes - 32,955 32,955 — 31,852 31,852
— efER — membership packages = 56,221 56,221 = 59,523 59,523
BEESLERRECEFEENRA  Royalty fee income in relation to fitness
and health activities = = = = 16,579 16,579
et Total 294,170 89,176 383,346 344,769 107,954 452,723
WARZRHE Timing of revenue recognition
KRS Point in time 294,170 32,955 327,125 344,769 31,852 376,621
BRBsf Over time = 56,221 56,221 - 76,102 76,102
ek Total 294,170 89,176 383,346 344,769 107,954 452,723
BBMHE Geographical markets
HRERH Mainland China 290,898 - 290,898 336,040 - 336,040
g Singapore - 89,176 89,176 — 91,375 91,375
A Taiwan - - - - 16,579 16,579
b:0) Others 3212 = 3272 8,729 — 8,729
ag Total 294,170 89,176 383,346 344,769 107,954 452,723

16[’.\ FEEFEREEAR AT KONTAFARMA CHINA HOLDINGS LIMITED

4

-

/4
72724



TR AR S MR AR YRR
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEZZTZ-RFXA=+HIEAREAR
For the six months ended 30 June 2026

3. WARDHER (& 3. REVENUE AND SEGMENT INFORMATION
(CONTINUED)

DEER Segment information

HEBRDERDBRAFERATE Information reported to the executive Directors, being the
FFELEREE  WENEHE chief operating decision makers, for the purpose of resource
FREBEN - FEBAEEAZRS allocation and assessment of segment performance focuses on
B WEES T ELERREMSD business units. No operating segments identified by the chief
HREEDE - REBBLUATEE LA 2 operating decision makers have been aggregated in arriving at
W the reportable segments of the Group. The Group has

following operating and reportable segments:

. B —RENHEER B o Pharmaceutical business — manufacture and sales of
FEBEE . REERRR S drugs, including chemical drugs, APl and AP
8o intermediate.

. EEEBE—LEEIPLREHR . Fitness business — operate fitness centres and provide
EHMEREZ AR - consultation services for fitness and health activities.

(i) oHBRARESE (i) Segment revenue and results
NTEAEEBEZE-_T - K Analysis of the Group's segment revenue and results for
—E-RFXNA=Z+HIENEA the six months ended 30 June 2026 and 2025 is as
B EBUIRA R EER DT - follows:

BEXY (RS aE

Pharmaceutical business Fitness business Total
ZECRE —Z-TF ZE-RE —Z-1% ZEBIRE —Z-RE
2026 2025 2026 2025 2026 2025
TEL FHT TER FHT TEx FAT
HKS/000 HK$000 HKS'000 HK$000 HKS'000 HK$'000
(REBEH) (REEH) (REER) (REEZ) (REEEH) (REEHR)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

MREPHHURA Segment revenue from external

customers 294,170 344,769 89,176 107,954 383,346 452,723
AL Segment results 19,922 20420 (84,005) (338,711) (64,083) (318,291)
FARBERA Unallocated corporate income 8 2,444
RABGERT Unallocated corporate expenses (14,280) (23,404)
RRAEE Loss before taxation (78,355) (339,251)

T NERHEI¥ RS INTERIM REPORT 2026 17 !}’/
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TR AR S MR AR YRR
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHEZZTZ-R"FXA=+tHIEXEAR
For the six months ended 30 June 2026

3.

WARDEER (&) 3.
DEER (F)
() SEBBAREEH) @)

(i)

'0
©
=

REVENUE AND SEGMENT INFORMATION

(CONTINUED)

BE_ZT-_RXFEZZT-AFAX
A=Z+BLNEAAILEDZPREHE
BRI EMOBHSFHBERER
EEMNSFBORER - DI EE
¥ 75 3 % o5 Bt R 9 Bic 10 2 UL AUHT
MXZ AR 8 & ED R ER - It

Segment information (Continued)
Segment revenue and results (Continued)

There was no inter-segment sales during the six months
ended 30 June 2026 and 2025. The accounting policies
of the reportable segments are the same as the Group’s
accounting policies. Segment results represent the profit
or loss from each segment without allocation of
unallocated corporate income and expenses. This is the

BRARRREBEERKERS measure reported to the chief operating decision makers
B 7305 - BA T’E &R 5 B F1 R IR A of the Company for the purposes of resource allocation
mA® - and performance assessment.
PHEEREE (i) Segment assets and liabilities
BEEK REEER L
Pharmaceutical business Fitness business Total
ZBIAE “Z-nf “ECoRE “ZCRE —EoRE —“E-Rf
AB=tE tZR=t-H AB=tB tzR=t-H AB=tH tZR=t-H
30.6.2026 31.12.2025 30.6.2026 31.12.2025 30.6.2026 31.12.2025
TEL TEL TER TAL TER FAL
HKS$'000 HK$ 000 HK$'000 HK$'000 HKS000 HK$'000
(REEH) (BFH) (REEH) (BEH) (REEER) (BEH)
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
NBEE Segment assets 783,277 745,920 204,795 301,270 988,072 1,047,190
EERBEE Deferred tax assets 87 120
FPECREEE Unallocated corporate assets 9,210 17,869
SAEE Consolidated assets 997,369 1,065,179
PHEE Segment liabilities 229,844 196,663 248,583 283,906 478,427 485,569
KEaE Tax liabilties 52,537 51,505
EEREEE Deferred tax liabilities 36,368 39,389
RARCERE Unallocated corporate liabilties 11,743 12,369
FRERE Consolidated liabilities 579,075 588,922

MEEHFRIE RN S HE DB
BRME :
. FIBEENELEDE .
ETBIERERIES E XK
SELXEE R

s FBAREIE
HETBEETEAR  ELTH
REERAPELEERE -

2 aNEv
LELEDE .

18! ~ ERFEREEAFR AT KONTAFARMA CHINA HOLDINGS LIMITED
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For the purposes of monitoring segment performance
and allocating resources between segments:

all assets are allocated to operating segments other
than deferred tax assets and unallocated corporate
asset; and

all liabilities are allocated to operating segments
other than tax liabilities, deferred tax liabilities and
unallocated corporate liabilities.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEZZTZ-RFXA=+HIEAREAR
For the six months ended 30 June 2026

4. OTHER INCOME

BEAA=tTHLAEA

Six months ended 30 June

—E-XRE —ET_hF
2026 2025
FBT FHET
HK$'000 HK$'000
(REEER) (REEZ)
(Unaudited) (Unaudited)
RERITZFEUWA Interest income from banks 96 297
REL T MBERRERZ  Interest income from loans to an
FEWA associate — 1,899
REEHMIEE ZFERA Interest income from other
investment — 33
HEW A F8 Rental income, net 1,956 1,797
X #e8 B Ko o2 B Government grant and subsidy
— R AREE — release from deferred income 112 107
— P ABRE (FIFEa)) — expenses related (note (i) 637 287
— {EFEARE (7)) — employment related (note (ii)) 1,110 1,109
HIBWA Sundry income 3,986 6,822
7,897 12,351
5T Notes:

(i)

CHERFBECCELANMAIRARE
SEREANSBT BIRDH D W52
B o WA R B R R ER RIS
REIE - BT HREBUT KR 24
BYIRIRE o

M EEBNRTMEEZ BN
R 0 A = D A AL T 20 ([
ERXANMFHEATEDEE B
934,000 L(ZZE-_AFE~NA=+
A : 936,000 7T.) © B3 =\ 00 5 4 BY
FEYEBEIRRERENRE - KEH
BEENESABLRFHEEERES
P ATH MU A+ 3R 2 8 R B
o BERERATERERHIH
IR EMKAEIE -

(ii)

The amount represented financial subsidies received for
compensating expenses already incurred or giving immediate
financial support to the Group. There are no unfulfilled
conditions or contingencies in relation to the grants and the
grants were determined at the sole discretion of relevant

government authorities.

Government grant related to employment mainly arose from the
Progress Wage Credit Scheme (“PWCS”) introduced by the
Singapore government of approximately HK$934,000 (30 June
2025: HK$936,000). The PWCS supported employers to expend
local hiring. The Group has elected to present this government
grant separately in profit or loss as “other income”, rather than

reducing the related expense.

There are no unfulfilled

conditions or contingencies attached to the receipts of those

subsidies.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HE_Z-_R"FARAA=THIEANHEA
For the six months ended 30 June 2026

5. HbWEREE 5. OTHER GAINS AND LOSSES

BEAA=tTHLAEA

Six months ended 30 June

—EB-XE —T-RHF
2026 2025
FTHEx FHET
HK$’'000 HK$'000
(REER) (REezEZ)
(Unaudited) (Unaudited)
5 (F18) W F 58 Net foreign exchange (loss) gain (7,584) 25,720
HERMSEYE - BE&ZREZ Net gain (loss) on disposal and
W (1) FHE write-off of property, plant and
equipment 219 (3,768)
W - BB R ERESE Impairment loss on property, plant
(fFzE12) and equipment (note 12) (1,965) —
fE A ERMEREE (f512) Impairment loss on right-of-use assets
(note 12) (12,143) =
B EERBERE(WE12) Impairment loss on intangible assets
(note 12) (15,962) (123,873)
PR E R 1B (FEE14) Impairment loss on goodwill
(note 14) (26,885) (88,417)
HEERz K Gain on lease modification — 3,316
HECRAEEE 2 W Gain on disposal of right-of-use
assets 5,624 —
Ei Others (6) 1
(58,702) (187,021)
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TR AR S MR AR YRR
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEZZTZ-RFXA=+HIEAREAR
For the six months ended 30 June 2026

6. TEHIE
BEE

BEEXTHEEZRE 6.

%%E IMPAIRMENT LOSSES RECOGNISED UNDER

EXPECTED CREDIT LOSS MODEL, NET

BEAA=tTHLAEA

Six months ended 30 June

—ERE —EREF
2026 2025
FBT FET
HK$'000 HK$'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
AT ZIERR (FER) ZHE  Impairment losses reversed
518 (recognised) on:

— EWE ZFIE — Trade receivables 309 1,916
— H b eI FRIA — Other receivables (60) —
— — A EQF IR — Amounts due from an associate — (161,282)

— H b B R — Amounts due from other related
parties (9,366) 331
(9,117) (159,035)

BE-_Z-_R"FNA=Z+HIEXNEAZ
FHIBRGE T BRERTEREEMNTE
HEERENGEE  HREIAEEE
ET_AHAF+A=+—RHLFEZ
FEMBRRAAEE - -

7. BB 7.

The basis of expected credit losses for financial assets in the
interim condensed consolidated financial statements for the six
months ended 30 June 2026 is consistent with those followed
in the preparation of the Group’s annual financial statements
for the year ended 31 December 2025.

FINANCE COSTS

BEAA=tTHLLAEA

Six months ended 30 June

—ERE —E-RF
2026 2025
FET FHT
HK$'000 HK$'000
(REEEZR) (REEZ)
(Unaudited) (Unaudited)
RITEEZFE Interests on bank borrowings 1,280 1,417
HEABHNE Interests on lease liabilities 2,996 4,385
4,276 5,802
B ERIREREEE Less: Amount capitalised under
construction in progress (174) o
4,102 5,802
—E o XEREEERYE INTERIM REPORT 2026 21 ﬁ’/
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z-XR"FXA=1+AHLEXHEA
For the six months ended 30 June 2026

8. MHIHE 8. TAXATION
BEAA=1+HLEAREA
Six months ended 30 June
—EDAE —E-hF
2026 2025
FTHEx FHET
HK$’'000 HK$'000
(REEER) (REEZ)
(Unaudited) (Unaudited)
S (ER) BIE: The charge (credit) comprises:
BN EA R 18 Current tax
— FREARKLME — People’s Republic of China
(T E D) (the "PRC")
TEFTEH Enterprise Income Tax 4,864 1,417
— BEDEMEN — Taiwan Corporate Income Tax — 2,487
4,864 3,904
BEFERETT Under provision in prior years
— RSN — PRC Enterprise Income Tax 4,019 —
4,019 —
IR AE R I8 Deferred tax (3,283) (21,730)
5,600 (17,826)

-

Y
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TR AR S MR AR YRR
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEZZTZ-RFXA=+HIEAREAR
For the six months ended 30 June 2026

9. AHIEE#E 9. LOSS FOR THE PERIOD

BEANA=THILEAEAR

Six months ended 30 June

—EZRE —E-RF
2026 2025
TH&xT FAET
HK$'000 HK$'000
(REEZR) (REEZ)
(Unaudited) (Unaudited)

RNEARE BB TR bR (GEA) Loss for the period has been arrived
TH & IEBES at after charging (crediting):

EmREESE (GFAITEA)  Amortisation of intangible assets

(included in administrative

expenses) = 3,722
WEMEIE (FFATTHER)  Depreciation of investment property

(included in administrative

expenses) 917 876
Wz - BEREETE GEA Depreciation of property, plant and

HENMBRBKAE - D RIEE  equipment (included in cost of

BRAKITHER) sales and services, distribution and
selling expenses and administrative
expenses) 11,287 13,123
FEAEEENE GTASENR  Depreciation of right-of-use assets
PRI ARITHER) (included in cost of sales and
services and administrative
expenses) 29,281 30,215
i R TE R Total amortisation and depreciation 41,485 47,936
BRAXHZ FEKA Cost of inventories recognised as
expenses 111,005 101,254
HERMEYE - BEKLZEZ Net (gain) loss on disposal and write-
() BiEFE off of property, plant and
equipment (219) 3,768
ME BT (W) 58 Net foreign exchange loss (gain) 7,584 (25,720)
MERFABEER GFAEMER) Research and development expenses
(included in other expenses) 2,903 3,619
HEHEER (GFADERIEE  Sales promotion expenses (included in
BH) distribution and selling expenses) 143,574 201,694
WEMSWA BT ELH  Property rental income, net of
EH negligible outgoing expenses (1,956) (1,797)
NHHEREKEBEEEZHE Lease payments for short-term leases
FIE and low-value assets 218 143
W BELZRBREERE Impairment loss on property, plant
(FFAE Ab i 25 K E548) and equipment (included in other
gains and losses) 1,965 —
ERAREEREEE Impairment loss on right-of-use assets
(FTAEM Uz M E18) (included in other gains and losses) 12,143 —
B EERERE Impairment loss on intangible assets
(Gt AH AW K1) (included in other gains and losses) 15,962 123,873
e R EEE Impairment loss on goodwill (included
(FFAE A 25 K E518) in other gains and losses) 26,885 88,417

T NERHEI¥ % RS INTERIM REPORT 2026 23 ‘},’/
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHEZZTZ-R"FXA=+tHIEXEAR
For the six months ended 30 June 2026

10. BREE 10. LOSS PER SHARE
RRAFRIRREM 2 BREREBETIIER The calculation of the basic loss per share attributable to
AT EERETE owners of the Company is based on the following data:

BEAA=1tTHILLAEA

Six months ended 30 June

—E-XRE ZTE-hHF
2026 2025
FTHEx FHET
HK$’000 HK$'000
(REER) (REEHEZ)
(Unaudited) (Unaudited)
BUGTEAATREE(I(EEM]  Loss for the period for the purposes
EXREBZABHEEE of basic loss per share attributable
to owners of the Company (67,440) (282,484)
BZEXA=1+AHLAXEA
Six months ended 30 June
—EBDARE —E-RHF
2026 2025
(REER) (REezxEZ)
(Unaudited) (Unaudited)
Bz 7 i 5
Shares Shares
g =] Number of shares
AUFtEEREREIE 2 EBK Weighted average number of
hniE 198 ordinary shares for the purposes of
basic loss per share 5,578,713,777 5,578,713,777
WA £ 7Rz & @R hnAE F 3 B 8 kR The weighted average number of ordinary shares shown
AR R BB E 8 (AR 15 22 B 51 above has been arrived at after deducting the shares held for
EDF/BEZROEER - the share award scheme of the Company (the “Share Award
Scheme”).
HREEZT-REEZT_AFKA No diluted loss per share is presented for the six months
—t+HEERNEATEDHITBELRE ended 30 June 2026 and 2025 as there was no potential
IR - WA EEINEE_ZT_RER-F ordinary share in issue for the six months ended 30 June
“HERNAZTHIEREAZ BREE 2026 and 2025.
&g o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1.

12.

Hﬁ/%p\

ARERRI PO MR - IR AR IE R AT
ARE(ZE_haF &)-

EFefEZRRNEBEE T - F~A
ZtHEANBERAZFHRE(ZE-H
F ) o

ME- - BERRE BIEE
E/EREEE

ME - BERRE

REBEE-_Z-_"FANA=Z+HILEAE
A AEEIZRRE 49,317,000 7T
BYE WMELRSEBEZZT-_RHF
ANAZFTHIESNMEA - 4913,196,000/8
TIRNBEEME BERZED
1,114,0008 L (BLZE =T R4 <A
=+ HIEREA : 43,812,000 7T) °
BEBEBFHEF2HEME14-

BLEE

REBEE_ZE-_RXFNAZ=Z+THIEAE
A EEEEWES AL - FEEE
HEB2ENE14 -

EHEEE

RAFEHBEARN  XEERZ BN A
EITBRESMBAREEMRF BE
NHEE MR  EFHEERE
FBERRPERLERTRAEEED
1,021,000 70 » ¥ 2 WEKE L
6,645,000/ 7T ° BEBEFIBEH2HM
14

BEZZTZ-RFXA=+HIEAREAR
For the six months ended 30 June 2026

DIVIDEND

No dividend was paid, declared or proposed during the
current period (2025: Nil).

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2026 (2025: Nil).

. PROPERTY, PLANT AND EQUIPMENT/

INTANGIBLE ASSETS/RIGHT-OF-USE ASSETS
Property, plant and equipment

During the six months ended 30 June 2026, the Group
acquired property, plant and equipment at a consideration of
approximately HK$9,317,000 (six months ended 30 June
2025: approximately HK$13,196,000 and disposed property,
plant and equipment of approximately HK$1,114,000 (six
months ended 30 June 2025: approximately HK$3,812,000).
Please refer to note 14 for details of impairment loss.

Intangible assets

No material addition to intangible asset during the six months
ended 30 June 2026. Please refer to note 14 for details of
impairment loss.

Right-of-use assets

During the current interim period, the Group derecognised the
right-of-use assets of approximately HK$1,021,000 in the
interim condensed consolidated financial statements in
connection with the expropriation of land use right of the
warehouse in PRC by the local government for road
construction with approximately HK$6,645,000 consideration
received. Please refer to note 14 for details of impairment
loss.

T NEFRHEERE INTERIM REPORT 2026
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HE_Z-_R"FARAA=THIEANHEA
For the six months ended 30 June 2026

13. B8 13. GOODWILL
FHET
HK$'000
REE CARRYING AMOUNT
RZZTZRF—A—HB(KEHFEZ) At 1 January 2025 (audited) 253,303
BEEE Impairment loss (111,541)
i =% Exchange differences 133
RZZE_RF+ZA=+—H{&EX) At 31 December 2025 (audited) 141,895
BB 1R Impairment loss (26,885)
bE X =R Exchange differences 215
MRZZTZREANA=1+HCREEZ) At 30 June 2026 (unaudited) 115,225
14. BEBEME 14. IMPAIRMENT ASSESSMENT ON GOODWILL
AEEEEZRE  WE132HEKN| For the purposes of impairment assessment of goodwill, the
BEEPREMMAReELSMN ([REE carrying amount of goodwill in Note 13 have been allocated
EBR M to two groups of cash generating units (“CGUs") as follows:

iy - 3 RZE_RF
RA=+H +ZA=+—H

At At
30 June 31 December
2026 2025
FTHEx FHET
HK$’000 HK$'000
(REER) (fEEZ)
(Unaudited) (Audited)
BENMIHE S - BIE(b2% .« Manufacturing and sales of drugs,
[R5 % R R g rp e B8 including chemical drugs, API and
([EBfzAl) API intermediate (“Unit A") 115,225 115,010
EEEEROIRER S FIER  Operating fitness centres and
BHMRSS ([EfZB)) providing consultation services for
fitness and health activities
("Unit B") = 26,885
115,225 141,895

26[’!- FEEFEREEAR AT KONTAFARMA CHINA HOLDINGS LIMITED
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14. BERETE (Z)

BB BReELENEFEENT
MEAR - KMEPFREBEM AL
ﬁﬁ@ WAEﬁﬁm TTRERI A -
REBE-ZT_RFANA=THILHRE -

%%ﬁﬁﬁ_%“* e iZEJEﬁ%E%k%U%E
UBREELBEMIREIRET LHEE
tﬂﬁ@mﬁﬁtﬁﬁ@WW mES
A% B B8 A AE B B 7 AR R LR

B WA WEETRERS -
MBENEmS  EEREREZEE

TEREDE  BELRE ﬁﬁé?
LEREEE (BROIREREE)
RIERER & - DTEHM%'J%%@EEE@ 3

AELEARSRENEANBEFE T
AU BETFKT True Holdings ([ True
Cayman]) &EW%’D\ﬁJM % P& HE T EE
ENEEE T EEEEERHRASER
QAﬁ%ﬂﬂm% S HYEEIB ©

/t'jfi?ikkfiﬁfiﬁ/\_?_/\ﬂz/\ﬂ
=T REUBNAKEEE  ARGFE
BV EEMBEMETHE BTSN
BRI B R A EE R B F ZHBMRE
BT

BBz AU El &5 Ty R E B EE
HEETE - Rt EERAUNEREMSE
HAREFZMEEERER 2RSSR
28R MUREBI5% (ZE_RF
+=ZA=+—H:15%) - & AFHH
ZEHIFERABEREEAE56% T2
RARE TSP LR EMmE B
WANERHBHERAFE (ZE-R1F
+ZA=+—8: FHFERALEER
22%) - MBBARAFH A REFEH
2% (ZEBE-_HE+-_A=+—H:2%)
ZIETHREHEE - ZIBREMBEIT
¥BAAERmMET  BT2HBBHAE
TEZFHREERER - FREBETE
EZEMFEBRRBREBELERSIN
REERSRARREERER - WERE
UBZBARBLREEEHRE ZTBH
& &t o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEZZTZ-RFXA=+HIEAREAR
For the six months ended 30 June 2026

IMPAIRMENT ASSESSMENT ON GOODWILL
(CONTINUED)

A CGU to which goodwill has been allocated is tested for
impairment annually or more frequently when there s
indication that the unit may be impaired. During the period
ended 30 June 2026, the Directors have identified the
continuous operating loss of fitness segment as an impairment
indicator for the CGU of Unit B and performed an impairment
assessment of goodwill related to Unit B, whereas the
Directors have considered no impairment indicator was
identified for goodwill related to Unit A and no impairment
assessment has been performed.

For the purpose of impairment assessment, assets mainly
include property, plant and equipment, intangible assets and
right-of-use assets (including allocation of corporate assets)
that generate cash flows together with the related goodwill
are also included in the respective CGU.

Trademark and goodwill arising as a result of the completion
of the acquisition of 51% equity interest in TFKT True
Holdings (“True Cayman”) and its subsidiaries in prior years
are allocated to Unit B which management expected the
Group would benefit from the synergies of the combination.

To support the management to determine the recoverable
amount of Unit B as at 30 June 2026, the Company engaged
an independent professional valuer to perform the valuation.
The basis of determining the recoverable amount of Unit B
and its major underlying assumptions are summarised below:

The recoverable amount of Unit B has been determined based
on a value in use calculation. That calculation uses cash flow
projections based on financial budgets approved by the
management covering a five-year period with discount rate of
15% (31 December 2025: 15%). The average annual negative
income growth rate for first five-year period is 5.6% which
primarily attributable to the expected negative effect to
revenue from the closure of certain fitness centre upon
expiration of lease (31 December 2025: average annual
income positive growth rate 2.2%). The cash flows beyond
the five-year period are extrapolated using a steady growth
rate of 2% (31 December 2025: 2%) which was determined
based on the forecasts of the relevant industries and does not
exceed the average long-term growth rate for the relevant
industries. Other key assumptions for the value in use
calculations included budgeted operating expenses and their
related cash inflows and outflows patterns, estimated based
on Unit B’s historical performance and the management’s
expectation of the development.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHEZZTZ-R"FXA=+tHIEXEAR
For the six months ended 30 June 2026

14. BEREMNG (&) 14.

BIEFE  BUBR T - NF XA
ZTt+EMNANEeEET AL
28,912,000 T - KN EBEEERNEM
1 o

MABRREEEDMNEMBHEBEE
ENREESLEERE  WEIDEE
BB EMREE  RETLHID
REEMEE REREBBCEER
YA ABE_Z-_RFRNA=THIER
AR a9 [ E bk R B51R ] - 4n

IMPAIRMENT ASSESSMENT ON GOODWILL
(CONTINUED)

Based on the assessment, the recoverable amount of Unit B as
at 30 June 2026 is determined to be approximately
HK$28,912,000 which is lower than its carrying amount of the
relevant assets.

The carrying amount of relevant assets included in Unit B
which belonged to the fitness operation segment were
impaired first to reduce the carrying amount of goodwill
allocated to Unit B, then to other assets on a pro rata basis
and such impairment loss were recognised and included in
profit or loss in “other gains and losses” during the six

N months ended 30 June 2026 as follows:
FHET
HK$'000
L E N Property, plant and equipment 1,965
FREEE Right-of-use assets 12,143
GEICIED) Goodwill (note) 26,885
B EE Intangible asset 15,962
56,955

i EEOREEBEEGREBEERELD
52,715,8008 7T HI51% (FRR DB =
B ARMNEEES) -

28r- # P Z £ B4 R A7 KONTAFARMA CHINA HOLDINGS LIMITED

-

Note: Impairment loss of goodwill represented 51% (to the extent the
goodwill allocated to the parent) of the impairment loss of
approximately HK$52,715,800.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEZZTZ-RFXA=+HIEAREAR
For the six months ended 30 June 2026

15. BIWE 5 ;IR 15. TRADE RECEIVABLES
RESEBHNEFPERERNEENK Other than the trade receivables in relation to the payment to
HEWE S FIEIN - NEE 2 HE AL be settled through credit cards for customers in fitness
FHESEFNT30REIORZEE business, the Group has a policy of allowing credit periods for
HoMMEARENBEAREI 2 JE its trade customers normally from 30 to 180 days. The aged
WE SRIE (IR EEBERE) 2R analysis of trade receivables, net of allowance for credit
AT losses, is presented based on the invoice date at the end of

the reporting period as follows:

R-ZBZRE RZE-RF
AA=tB +-A=+—8

At At

30 June 31 December

2026 2025

FET FHET

HK$°000 HK$'000

(REER) (&%)

(Unaudited) (Audited)

0E90XK 0 to 90 days 96,266 94,109
91E180k 91 to 180 days 35,101 39,392
181E365K 181 to 365 days 10,473 4,107
iR —F Over 1 year 128 271
141,968 137,879
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHEZZTZ-R"FXA=+tHIEXEAR
For the six months ended 30 June 2026

16.

17.

EBNESRE

RBEHRRERERARZ2I| 2 AEE

Y)
©
=

16. TRADE PAYABLES

An aged analysis of the Group’s trade payables, presented

ENESRIEBZREDITHOT - based on the invoice date, at the end of the reporting period
is as follows:

R=ZBZREF RZZEZ_REF

ANA=+H +=ZA=+—H

At At

30 June 31 December

2026 2025

FE T FAET

HK$'000 HK$'000

(REEEZR) (EZ)

(Unaudited) (Audited)

0ZF 90K 0 to 90 days 6,061 5,491

91 & 180K 91 to 180 days 56 114

181 £ 365K 181 to 365 days 57 7

HiA—F Over 1 year 2,420 2,341

8,594 7,953

RITEE 17. BANK BORROWINGS

RBEZEZZE_R"EXA=THILRHE During the six months ended 30 June 2026, the Group
A K& @ ® 15 %ﬁ & fE BEYD obtained new bank borrowings of approximately
28,395,000/ 7T (B & —“HRFNHA HK$28,395,000 (six months ended 30 June 2025:
=t+8I1ENEA - Z’NO 847 OOO/’%TE) )53 approximately HK$10,847,000) and repaid bank borrowings of

BEEIRITEE 412,877,000/ 7T (
E-E_RAFEXNAZTHIEAEAR 4
19,126,000 7T) ° aﬁﬁu%%fﬁm?f?x
EAREARAIRBNALEE —KRE
BRE) o

REEZBTEEEARAFRNEET R
B AR ROFEF R B - FHFEFR X
NF235%E3.60% (T -_HFE+ =
A=+—H8 :250%%4.14%) °

~ ERFEREEAFR AT KONTAFARMA CHINA HOLDINGS LIMITED

approximately HK$12,877,000 (six months ended 30 June
2025: approximately HK$19,126,000). Proceeds from new
borrowings were used to finance the capital expenditure and
general operating activities of the Group.

The bank borrowings of the Group are repayable within five
years and bear interest at fixed-rates and variable-rates which
on average ranged at 2.35% to 3.60% (31 December 2025:
2.50% to 4.14%) per annum.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEZZTZ-RFXA=+HIEAREAR
For the six months ended 30 June 2026

18. SHARE CAPITAL

RO E BE
Number

of shares Value

FHET

HK$'000

FRMEE0.002/8TT 2 & B

EE
R-ZE-_RAE—HF—H"

—E-RF+=-A=+—H

Ordinary shares of HK$0.002 each

Authorised:

At 1 January 2025, 31 December
2025 and 30 June 2026

R-E-AEANA=+A 100,000,000,000 200,000
SBEITRHRE Issued and fully paid:
RZTE-_AF—H—8" At 1 January 2025, 31 December
ZE_RF+-_A=+—H 2025 and 30 June 2026
RZBZXFXA=1+H 5,588,571,777 11,177

RZZBEZRNENA=1TH - BRHEE
sHEIEA 2 R #28059,858,000/0% (=

As at 30 June 2026, the aggregate number of shares held for
the Share Award Scheme was 9,858,000 (31 December 2025:

E-_RFE+-H=+—H:9858,000 9,858,000).
%) o
19. EXREIE 19. CAPITAL COMMITMENTS
REBBUATERARE : The Group had the following capital commitments:
R=ZBZRE i e
AA=tB +-A=+-H
At At
30 June 31 December
2026 2025
FHET FHET
HK$"000 HK$'000
(REEXK) (fEEZ)
(Unaudited) (Audited)
BRI AMBERN P HRSPAL A8 Capital commitments contracted for
MR AN B 2 BRI but not provided in the interim
condensed consolidated financial
statements:
— HBEYE BEIREH — Acquisition of property, plant
and equipment 35,717 25,168
—Bo NERHEERSE INTERIM REPORT 2026 31 ﬁ’/
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HE_Z-_R"FARAA=THIEANHEA
For the six months ended 30 June 2026

20. EEEHA 20. PLEDGE OF ASSETS
RZEBEZRNFENA=THB xEEZR As at 30 June 2026, the Group's bank borrowings of
1T B 4953,844,0008 T (ZE - R 4F approximately HK$53,844,000 (31 December 2025:
+=A=4+—H :#945,699,000/%T) E approximately HK$45,699,000) were secured by the following
ATHAREEEEEERT - assets of the Group:

R=B=A% R-T-"F
AA=+E +-A=+-H

At At

30 June 31 December

2026 2025

FHET FHET

HK$'000 HK$000

(REEEX) (K2 z)

(Unaudited) (Audited)

EFEREEY Buildings and structures 104,829 108,994
EETRE Construction in progress 18,715 13,029
REYE Investment property 32,273 31,929
PHEEE Right-of-use assets 67,826 67,491
IRITAEER Bank balance 2,723 762
226,366 222,206

‘:*‘}
33\\) 32~ 2inFHEEAR AT KONTAFARMA CHINA HOLDINGS LIMITED
O A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

21. BERBEBRAIRZ REER

BEZZ-_"FA=Z+HILAEAR
bR 5255 R ARG AR AR & B 15 ¥R 72 A EL i 3T
MEAIBRBE RS B RREN - NE
B B R MBS (NEK E™
RAETHAZETAA TN AEERS
BAT) 2R REHRETEWNT -

(a) HEBREXS

AR EAAR S M IS R M it

BEZZTZ-RFXA=+HIEAREAR
For the six months ended 30 June 2026

21. CONNECTED AND RELATED PARTY
TRANSACTIONS AND BALANCES

During the six months ended 30 June 2026, in addition to the
transactions, balances and commitments disclosed elsewhere in
these interim condensed consolidated financial statements, the
Group had transactions and balances with related parties and
other related parties which also constitute connected persons
of the Group as defined under Chapter 14A of the Listing
Rules, are disclosed below:

(a) Continuing connected transactions

BEAA=THLAEAR

Six months ended 30 June

—E-RE —T-RF
2026 2025
THERT FHET
HK$’000 HK$'000
BEATREBABS REME (REERZ) (RE&EZ)
Connected persons and related parties Nature of transactions (Unaudited) (Unaudited)
HBERULR) EMEMERAR ((HER]) BEeBA
(P 3E)
SPF (Beijing) Biotechnology Co., Ltd. (“SPF”)  Rental income
(note) 1,956 1,797
Mz : gIES 28R E (R-EE =N Note: Mr. Liu Jiankun, former Director (resigned on 16 April

EmA+ARBE) MAKAE
MEE LRBE-T-RF
BR=B=AxERASTALR
161 (ELBHE A1) 4 7 BB B
BEARESN - EERALS
325 JyRIE L HRAIS T AR
17

2026), is also the director of SPF and he has significant
influence in SPF during the six months ended 30 June
2025 and 2026 (before his resignation). The Directors
confirmed the transactions are conducted in accordance
to the Chapter 14A of the Listing Rules.

T NERHE¥ SRS INTERIM REPORT 2026 33 é,’/
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BHEZZTZ-R"FXA=+tHIEXEAR
For the six months ended 30 June 2026

21. BERBEAXZNGEE (7Z) 21. CONNECTED AND RELATED PARTY
TRANSACTIONS AND BALANCES

(CONTINUED)
(b) XEWME (b) Summary of transactions
BZEZAA=1tHILAEA
Six months ended 30 June
—EoAE —E-RE
2026 2025
THBxT FABT
HK$'000 HK$000
B 5 (REEEZR) (REEZ)
Note (Unaudited) (Unaudited)
—EEE AT An associate
— HFHEBRA — Royalty fee income — 16,579
— R B A — Interest income — 1,899
BARRZEBES Related parties of the
ultimate shareholder
— HslA — Rental income 21(@a) 1,956 1,797
(c) TECEHEEAEHE (c) Key management personnel compensation
BZEZAA=1tHILAEA
Six months ended 30 June
—EZXF —E-RF
2026 2025
TFET FAET
HK$'000 HK$°000
(REEXR) (REEZ)
(Unaudited) (Unaudited)
FekEAMmEEER Salaries and other short-term
benefits 1,055 1,628
B B3 12 BX AR Post-employment costs 262 256
1,317 1,884

&

72

g |
=
-
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

21. BERBEBIRIRERH (&)

AR EAAR S M IS R M it

BEZZTZ-RFXA=+HIEAREAR
For the six months ended 30 June 2026

21. CONNECTED AND RELATED PARTY
TRANSACTIONS AND BALANCES

(CONTINUED)
(d) ERBE (d) Summary of balances
R-ZZBZXRE MNZZE_RF
AA=+HB +ZR=+—H
At At
30 June 31 December
2026 2025
FHET FAT
HK$"000 HK$000
F 5 (REEER) (fez&iz)
Note (Unaudited) (Audited)
REEE Current assets
REERATZ Amounts due from subsidiaries
Bt 8 2~ B R K of the ultimate holding
company (i) 6,006 4,262
HARQNFHEAREA Amount due from a non-
BRATEN % controlling shareholder with
FE5E A% AR 3R R 3R significant influence over the
Company’s subsidiary (i) 23,136 33,170
Hh BE S 77 R Amounts due from other related
parties 29,142 37,432
REAE Current liabilities
R ATIHE  Amounts due to subsidiaries of
NEZFIA the ultimate holding company (i) 2,909 4,673
IR HL A A HsE 5 5RIE Amounts due to other related
parties 2,909 4,673

MEE -

RZE-_REFEANAZ+THEZ
T-RF+=ZA=+—8 &
BRAEIER THEREARE
KIEE -

Note:

(i) As at 30 June 2026 and 31 December 2025, the balances
were unsecured, non-interest bearing and repayable on
demand.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHEZZTZ-R"FXA=+tHIEXEAR
For the six months ended 30 June 2026

21. BERBEBLIXI K&t (2

(e)

N\,

—EBE QTR

— R Bt & X &) /R 3K 49345,240,000
B EEREEREFTEE K
A~ FRUE 3R HoAth FE O GRIE o

EWERBEOEREEAELY A
38,287,000/ 0 JhE — £ 4
3,500,000 T E Gt & A &%
o ZEREABE R ARBREMN
KARAEIHEAZTILINEE AN
AI71% R ENRMDHALIEARE
R EFER10% - B2 EAE 2
He0ME AEE: MIDEEAE
49 11,050,0003 JT(HHE R4
1,420,000F ) ERERHKREE A
LI FH R A10% 0 8 IR
SEEBEZ24E A Z60 AR

fEE -

PR A E KON - Egras g (BIEUL
R RTAE B e B R M IR 19
AR« A5 B RIARENRME
i °

RIE &AL ZERENERR
BEER_-_E-_NEXA=TH
FZZE_RE+_A=1+—HBX&
HURE °

22. HAREWE

RZBZRERNA=Z+TREREEMSE
HIBAGEMBHRRZEMA - AEH
BUATERARANR T _RFREX

= A
A

Bk A 2 B A M AT — BT 2 48

RS EMERNIARE -

(a)

RZE—NFNA+=B ' &R
T % EPatrick John Wee Ewe
SengZt 4 ([PIW L 4 ) K Active
Gains Universal Limited ([ Active
Gains NtEBRE AN (GEIRS
ADARBESZEREARRR]
EARRDNBNEEWB QA Fester
Global Limited ([ Fester Globall)
ERAEEABENEMSM(E
MR BEEREGER S
1469/2019 ([ ZE — N F A ERE
Frl) e

‘—16
©
=

21. CONNECTED AND RELATED PARTY
TRANSACTIONS AND BALANCES
(CONTINUED)

(e) Amounts due from an associate

Amounts due from an associate of approximately
HK$345,240,000 mainly represented receivable of royalty
fee income, loans receivables and other receivables.

The loans receivables consist of (i) a gross carrying
amount of approximately HK$38,287,000 were granted
under a approximately US$3,500,000 loan facility which
was secured by a share charge of 71% equity interest of
the associate executed by the majority shareholder of
the associate in favour of the Company as collateral,
bore interest at 10% per annum and repayable for a
term of 60 months from date of draw down; (i) the
remaining balances of loans receivables with gross
carrying amount of approximately HK$11,050,000
(equivalent to approximately US$1,420,000) were
unsecured, bore interest at 10% per annum and
repayable from 24 months and up to 60 months from
date of draw down or renewal.

Other than the loans receivables, the remaining balances
(representing royalty fee income and other receivables)
were unsecured, non-interest bearing and repayable on
demand.

Based on the latest assessment, the gross carrying
amounts had been fully impaired as of 30 June 2026
and 31 December 2025.

22. CONTINGENCIES

As at 30 June 2026 and up to date of issue of these interim
condensed consolidated financial statements, the Group had
the following contingent liabilities arising from incidents as

disclosed

in the 2025 audited consolidated financial

statements of the Company and relevant announcements in
the current and prior periods.

(a)

36[‘!- FEEFEREEAR AT KONTAFARMA CHINA HOLDINGS LIMITED

-

On 13 August 2019, the Company was served a writ of
summons (the “Writ”) filed by Mr. Patrick John Wee
Ewe Seng (“Mr. PJW") and Active Gains Universal
Limited (“Active Gains”) as the plaintiffs (collectively as
the “Plaintiffs”) against the Company and Fester Global
Limited (“Fester Global”), a wholly-owned subsidiary of
the Company, as the defendants under High Court
Action No. 1469/2019 (the “2019 Legal Proceedings”) in
the High Court of Hong Kong.



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

22. RAREHE ()

(a)

(%)

REARBHALSKRF BB IR
Fester GlobaliR #&Fester Global
(EBEH) AR (IEREHE
R A) * Active Gains (BIFPIW %
EEEINER  ERER) RPIW
EEWEREFRBAIRLE
—t+tFRHANBILZEE HE
([EEW:&] WKEETrue Cayman
BI51% I HE - B L W iE e &F
BORNARRBHAE-_T—+
FRAEHE ZZE—+FEHA
—t+thBRER-ZZE—+F+A
ZHNBRAERBEK(FEZ
EXH]) REE o REABL (HAF
BE)ATSHERERER

() ZTEEE (B #%583,500,000
=7

(i) EBFActive Gains & PIW AL
A LA A B & Fester Global
A% % ABbTrue Caymanfe
BREZ2-_T—+F+=A
=t —BIEMBFEELDD
BARBEENK: &

(iiy B BHActive GainsNMPIW%
A AR R B M Fester Global
B ABbTrue Caymanfe
EREZE_ZE-N\FE=F
—NWE+=ZA=+—HIH
BFEEELHABFRE BT
BAEM - BREBEZEXH
Fr 4 B2 B & 1) & B0 & 5K -
Active Gainsi& B 1T R
JHEARE - LAlAIFester Global
H %= True Caymanz & T
o

AR EAAR S M IS R M it

BEZZTZ-RFXA=+HIEAREAR
For the six months ended 30 June 2026

22. CONTINGENCIES (CONTINUED)

(a)

(Continued)

The Plaintiffs’ allegations in the Writ are related to the
acquisition by Fester Global of 51% equity interest in
True Cayman pursuant to the sale and purchase
agreement dated 6 May 2017 (“SPA") made between
Fester Global (as purchaser), the Company (as
purchaser’s guarantor), Active Gains (being an entity
controlled by Mr. PJW as vendor), and Mr. PIW (as
vendor’s warrantor). Details of the said acquisition are
disclosed in the announcements and circular of the
Company respectively dated 7 May 2017, 29 May 2017
and 28 July 2017 (collectively, the “Documents”). The
Plaintiffs claim for, among others, the following:

(i)  payment of balance of the purchase price, being
US$3,500,000;

(i) a declaration that the profit guarantee given by
Active Gains and Mr. PJW in favour of the
Company and Fester Global in respect of True
Cayman Group for the financial year ended
31 December 2017 had been met; and

(ili) a declaration that the profit guarantee given by
Active Gains and Mr. PJW in favour of the
Company and Fester Global in respect of the True
Cayman Group for the financial years ended
31 December 2018 and 2019 ceases to have
effect and that Active Gains be entitled to exercise
the put option so as to sell certain shareholding in
True Cayman to Fester Global according to the
terms of the SPA as disclosed in the Documents.

—E - NEFREEERES INTERIM REPORT 2026
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHEZZTZ-R"FXA=+tHIEXEAR
For the six months ended 30 June 2026

22. RARBHE(£E)

(a)

(&)

RARARERZZE—NFE+ZA
T HmAESSEARIRENR
HOEDEBRBITEBEREAZ
Rz -N_EBE-_—F—F
Active Gains7REERL B B & MR
BANEEZBERAEEELEE
AEBEDRBNITRMO P HE
N Z#EF| o LAFester Global B %
A #910,0000%True  Cayman
f% 19 B 8% F Fester Global * 1EA&
HEEBHBFREBLZHAE TR
HREMRE Bl NEEMR
REAFERBR((REBER])HU
BRNBANREZBEZBK RS
ARZIEETEE RERNE
ERAZHREBRTENIEER
JE-R_E-__F—HWA K
N @) M Fester Global 2 32 (a)&& &
FIRBEEMEERBEZR Kb
B EEARBENAEIRBR
FRBERBEIERH  ZT— N
FEEREFREBEE_ZT X
A=THLEAEATEEER -

EAAEBRREEE R 2FE
RELZHE M Active Gains & PIW5E
EERFBECE—FTE R
EZF=ZR - —HEBRERLE
2 HFHEASKRTEFEMS
MHDEBREEESZEZRRN %
T A+t NHHETFERER
FEEBHENEE  UFEAS
AREYET A] [A) & BE B PSR I Active
Gains RPIW % & (BT &5 AL
RE - ZENSARAR G BFester
Global (fEB RS AN) ST H & A
ERNERTH (SEEMENGR
SR A1942/2021) ([ ZE = —F%
BI2F]) o Fester GlobalE = &
T FEERF T ZRRTIER
Active GainsEPIWHELEENRES
# %2 K& Active GainsiZ X Fester
Global * Active Gains & True
CaymanR—ZE—+FRHA-1+N
BRIV ZzREHZ(EERB
% 1) o Fester Global#t ¥fActive
GainsZ FERFBEHEENAAT A
AT -_—_#F#=-A-+HAZ

N

(a)

‘p‘3
©
=

22. CONTINGENCIES (CONTINUED)

(Continued)

The Company has filed the defence to the High Court
of Hong Kong on 12 December 2019 and has been
diligently defending and opposing the Plaintiffs’ claims.
In January 2021, the Group has enforced its right under
a share charge agreement since Active Gains has failed
to compensate the Group in respect of the profit
guarantee shortfalls under the SPA. 10,000 shares in
True Cayman charged in favour of Fester Global were
transferred to Fester Global as partial settlement of the
amounts due and payable under the profit guarantee
arrangement. Subsequently, the Group issued a
counterclaim (“Counterclaim”) against the Plaintiffs to
recover the balance of the profit guarantee shortfalls,
and in response, the Plaintiffs filed their Amended Reply,
Defence to Counterclaim and Counterclaim to
Counterclaim. On 4 January 2022, the Company and
Fester Global filed (a) a Re-Amended Defence and
Counterclaim and (b) a Rejoinder to Amended Reply and
Reply to Defence to Counterclaim and Defence to
Counterclaim to Counterclaim. There was no material
progress for the 2019 Legal Proceedings during six
months ended 30 June 2026.

As part of the Group’s further actions to seek
compensation from Active Gains and Mr. PJW under the
profit guarantee arrangement of SPA, in March 2022, a
concurrent writ of summons with statement of claim
(the “Concurrent Writ”) was served on Active Gains and
Mr. PJW (collectively as the “Defendants”), outside Hong
Kong pursuant to the leave granted by the High Court
of Hong Kong on 18 February 2022 for serving the
Concurrent Writ on the Defendants out of the
jurisdiction of Hong Kong in relation to the legal action
instituted by Fester Global, as the plaintiff, against the
Defendants under the High Court Action No. 1942/2021
(the "2021 Legal Proceedings”). Fester Global's claims
under the 2021 Legal Proceedings are related to the
breaches of the SPA by Active Gains and Mr. PJW, and
the breaches of the shareholders’ agreement (the
“SHA") dated 29 May 2017 entered into among Fester
Global, Active Gains and True Cayman by Active Gains.
Details of Fester Global claims against Active Gains are
disclosed in the Company’s announcement dated 25
March 2022.
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22. FAREE(E)

(b)

(&)

Active Gains&PJWf‘EEEE/\:
ZZHFEtAZTHRRREER
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For the six months ended 30 June 2026

22. CONTINGENCIES (CONTINUED)

(b)

(Continued)

Active Gains and Mr. PJW filed and served a Defence
and Counterclaim on 20 July 2022, pursuant to which
Active Gains counterclaimed for (i) a declaration that
True Cayman is subject to trade sale as of 31 March
2020 pursuant to the SHA, (ii) specific performance of
clauses 11.2 and 11.5 of the SHA, specifically the
appointment of an appointed valuer (as defined under
clause 11.3 of the SHA), and (iii) relevant damages for
breach of the above provisions. In response, Fester
Global filed Reply and Defence to Counterclaim on 11
November 2022. There was no material progress for the
2021 Legal Proceedings during six months ended 30
June 2026.

On 19 February 2024, the 2019 Legal Proceedings and
the 2021 Legal Proceedings were ordered to be tried
before the same judge and be heard at the same time
or immediately after another as the trial judge may
direct. The dates of trial have not been fixed up to the
date of issue of these interim condensed consolidated
financial statements. Based on the opinion of the
management of the Company after seeking legal advice
and considering the latest development, the possibility
of any significant economic outflow in relation to the
2019 Legal Proceedings and the 2021 Legal Proceedings
is remote.

Pursuant to an order of the High Court of Singapore on
6 October 2025, a bankruptcy order was made against
Mr. PJW, and Mr. Luke Anthony Furler and Mr. Tan Kim
Han of Trident Capital Advisors (formerly known as
“Quantuma International”) have been appointed as the
joint and several private trustees of the bankruptcy
estate of Mr. PJW (collectively, the “PTIBs”). The PTIBs
are in the progress to investigate Mr. PJW's assets,
including the shares he holds in Active Gains, a British
Virgin Islands (the “BVI") incorporated company, and to
seek formal recognition of the Singapore bankruptcy
order in both Hong Kong and the BVI.
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BHEZZTZ-R"FXA=+tHIEXEAR
For the six months ended 30 June 2026
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22. CONTINGENCIES (CONTINUED)

On 29 April 2024, the Company received from the
offshore registered agents of True Cayman and Fester
Global a petition (the “2024 Cayman Petition”) dated
25 April 2024 presented by Active Gains (as petitioner)
against True Cayman to the Grand Court of the Cayman
Islands (the “Cayman Court”) for, inter alia, (a) the
winding up of True Cayman, (b) pursuant to section
95(3) of the Companies Act of the Cayman Islands, as
an alternative to a winding-up order, an order providing
for the purchase of the shares in True Cayman from
Active Gains by other members of True Cayman or by
True Cayman itself at fair market value and, in the case
of a purchase by True Cayman itself, a reduction of True
Cayman’s capital accordingly; (c) such further or other
relief be granted as the Cayman Court deems
appropriate; and (d) Active Gains’ costs be paid by True
Cayman and/or Fester Global, as the Cayman Court
deems appropriate.

The key allegations made by Active Gains in the 2024
Cayman Petition are that its relationship with Fester
Global is at an irreparable state, and it would not be in
the best interests of True Cayman or its shareholders in
the current untenable state of affairs to continue. The
Company denied the allegations in the 2024 Cayman
Petition, and on 14 June 2024, Fester Global applied to
strike out or dismiss the 2024 Cayman Petition, or in the
alternative to impose a stay of the 2024 Cayman
Petition pending determination of the 2019 Legal
Proceedings and the 2021 Legal Proceedings. Based on
the judgment handed down by the Cayman Court on
3 October 2024, the Cayman Court granted a
temporary case management stay of the 2024 Cayman
Petition pending the determination of the 2019 Legal
Proceedings and the 2021 Legal Proceedings. Details of
the 2024 Cayman Petition are disclosed in the
announcements of the Company dated 30 April 2024
and 7 October 2024. There was no material progress
for 2024 Cayman Petition during six months ended
30 June 2026.

Except for the above, the Group did not have any material
contingent liabilities as at 30 June 2026.
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23.
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For the six months ended 30 June 2026

23. EVENTS AFTER THE END OF THE REPORTING

PERIOD

On 27 July 2026, True Yoga Pte. Ltd. (as tenant) entered into
a lease (the "New Lease”) with Millenia Private Limited (as
landlord) in respect of renewal of the lease of the premises
located at #02-63 and Connecting Terrace,
#02-62/62A/62B/62C and #02-64/65/66/67/68/69 of Millenia
Walk, Nine Raffles Boulevard, Singapore 039596 and ancillary
area thereof (the “Premises”) for a term of three years
commencing from 1 October 2026 and expiring on
30 September 2029. The Group has been operating a fitness
and yoga centre at the Premises for several years. The
transaction contemplated under the New Lease constitutes a
major transaction of the Company.

For details, please refer to the announcement of the Company
dated 27 July 2026.

Based on preliminary assessment by management, the Group
would recognise the present value of lease payments as lease
liabilities with corresponding right-of-use assets amounting to
approximately HK$53,245,000. The lease liabilities would
subsequently be adjusted by interest accretion and lease
payments, and right-of-use assets would be depreciated on a
straight-line basis over the lease term in accordance with the
accounting policy of the Group.

Save as disclosed above, there were no major subsequent

events occurred since 30 June 2026 and up to the date of
these interim condensed consolidated financial statements.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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Tel : +852 2218 8288
Fax: +852 2815 2239

25 Floor Wing On Centre
111 Connaught Road Central

www.bdo.com.hk Hong Kong
EEE 1 +852 2218 8288 FARATHEEPI5R
{8H : +852 2815 2239 JkZH>254&

www.bdo.com.hk

TO THE BOARD OF DIRECTORS OF KONTAFARMA CHINA
HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements of Kontafarma China Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set out
on pages 5 to 41, which comprise the condensed consolidated
statement of financial position as at 30 June 2026 and the related
condensed consolidated statement of profit or loss and other
comprehensive condensed consolidated statement of
changes in equity and condensed consolidated statement of cash
flows for the six month period then ended, and notes to the
interim condensed consolidated financial statements, including
material accounting policy information. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” (“HKAS
34") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). The directors of the Company are
responsible for the preparation and presentation of these interim
condensed consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion on these
interim condensed consolidated financial statements based on our
review. This report is made solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

income,
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”

issued by the HKICPA. A

review of interim financial information

consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit

opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim condensed consolidated financial
statements are not prepared, in all material respects, in accordance

with HKAS 34.

BDO Limited

Certified Public Accountants

Ho Yee Man

Practicing Certificate Number P07395

Hong Kong
28 August 2026
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For the six months ended 30 June 2026, Kontafarma China
Holdings Limited (the “Company”, together with its subsidiaries,
collectively, the “Group”) was principally engaged in the (i)
manufacturing and sales of drugs in the People’s Republic of China
(the "PRC"), including chemical drugs, active pharmaceutical
ingredients (“API”) and APl intermediate; and (ii) operation of
fitness centres and provision of consultation services for fitness and
health activities.

The Group's fitness franchise business in Taiwan ceased from 1
October 2025 following the cessation of operations of fitness
centres by the franchisee as detailed in the Company’s
announcement dated 30 September 2025.

FINANCIAL RESULTS

For the six months ended 30 June 2026, the Group’s revenue and
gross profit amounted to approximately HK$383.3 million and
HK$178.7 million (2025: approximately HK$452.7 million and
HK$254.6 million) respectively, representing a decrease of
approximately 15.3% and 29.8% as compared with the
corresponding period of 2025. The decrease in revenue and gross
profit were mainly attributable to the following reasons:

For the pharmaceutical business segment, Tongfang
Pharmaceutical (Beijing) Co., Ltd.* (77 %% (4t ) BR A 7))
(formerly known as Tongfang Pharmaceutical Group Co., Ltd.*
(A& £EAEMRAR)) (the “Tongfang Pharmaceutical”)
recorded a decline in revenue and gross profit of this segment
due to intensified market competition, and price reductions on
its main products to maintain market share; and

In respect of the fitness business segment, the Group’s fitness
franchise business in Taiwan ceased from 1 October 2025,
and the fitness business in Singapore has been increasingly
challenging, resulting in a decline in both revenue and gross
profit of this segment.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESULTS (CONTINUED)

The Group’s net loss for the six months ended 30 June 2026 was
approximately HK$84.0 million (2025: net loss of approximately
HK$321.4 million). Basic loss per share was approximately HK1.21
cents (2025: loss per share of approximately HK5.06 cents). The
Group recorded a significant decrease in net loss, primarily due to
the cessation of fitness franchise business of the Group in Taiwan
and the challenging operating conditions faced by the fitness
business of the Group in Singapore resulted in impairment losses of
approximately HK$373.6 million for the corresponding period of last
year. For the six months ended 30 June 2026, the fitness business
of the Group in Singapore has been increasingly challenging,
resulting in the fitness business of the Group recorded (i)
impairment loss on property, plant and equipment of approximately
HK$2.0 million; (ii) impairment loss on right-of-use assets of
approximately HK$12.1 million; (iii) impairment loss on intangible
assets of approximately HK$16.0 million; and (iv) impairment loss on
goodwill of approximately HK$26.9 million.

BUSINESS REVIEW

Pharmaceutical Business

For the six months ended 30 June 2026, the revenue and gross
profit of the Group’s pharmaceutical business were approximately
HK$294.2 million and HK$180.0 million (2025: approximately
HK$344.8 million and HK$238.8 million) respectively, representing a
decrease of approximately 14.7% and 24.6% to the corresponding
period of 2025, which is mainly due to a decline in revenue and
gross profit of this segment resulting from Tongfang
Pharmaceutical’s price reductions on its main products to maintain
market share due to intensified market competition.

For the six months ended 30 June 2026, the results of the
pharmaceutical business segment of the Group recorded a profit of
approximately HK$19.9 million (2025: approximately HK$20.4
million). The slight decrease in profit was mainly due to a decrease
in gross profit in this business segment. At the same time, the
optimization of marketing strategies and the improvement of
marketing efficiency in the pharmaceutical business of the Group
have led to a year-on-year decrease in distribution and selling
expenses, which has to a certain extent, offset the adverse impact
of the decline in gross profit.
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BUSINESS REVIEW (CONTINUED)

Pharmaceutical Business (Continued)

Tongfang Pharmaceutical

Tongfang Pharmaceutical is principally engaged in the
production and sales of chemical generic drugs. It has a
preparation workshop of 30,000 square meters in Yanging
District, Beijing. Its products mainly cover the therapeutic areas
of local anesthesia and gynecological purposes. For the six
months ended 30 June 2026, Tongfang Pharmaceutical
recorded revenue and gross profit of approximately RMB224.0
million and RMB156.6 million (2025: approximately RMB276.8
million and RMB223.5 million), respectively. The revenue and
the gross profit recorded a decrease of approximately 19.1%
and 29.9% as compared with the corresponding period of
2025 respectively.

For the six months ended 30 June 2026, Tongfang
Pharmaceutical was affected by intensified market
competition, resulting in a decline in both revenue and gross
profit. In the future, Tongfang Pharmaceutical will selectively
identify high-quality product candidates, intensify its efforts in
product research and development, and broaden its product
portfolio to mitigate the impact of price fluctuations on its
performance.

Chonggqing Kangle Pharmaceutical Co., Ltd.* (EEEHR
#ZHBRAF) (the “Chongging Kangle”)

Chongging Kangle is principally engaged in the research and
development, production and sales of APl and API
intermediate in Chongging Changshou Chemical Industrial
Park. For the six months ended 30 June 2026, Chongging
Kangle recorded revenue and gross profit of approximately
RMB38.0 million and RMB7.6 million (2025: approximately
RMB44.9 million and RMB4.9 million) respectively. The revenue
recorded a decrease of approximately 15.5% as compared
with the corresponding period of 2025, while the gross profit
recorded an increase of approximately 55.9%.

For the six months ended 30 June 2026, the decrease in
revenue of Chongging Kangle was primarily due to the
decrease in market demand and price of one of its core
products. The increase in gross profit, however, was mainly
driven by the increase in sales of certain high-gross-profit
products, which had a positive impact on gross profit. Looking
ahead, Chongqging Kangle will upgrade its production lines to
enhance the level of automation in its production and
operations, thereby gradually expanding its production
capacity.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (CONTINUED)
Fitness Business

The revenue of the Group’s fitness business for the six months
ended 30 June 2026 was approximately HK$89.2 million (2025:
approximately HK$108.0 million), with no royalty fee income
recorded at all (2025: approximately HK$16.6 million). The Group
continued to record loss for its fitness business for the six months
ended 30 June 2026 which amounted to approximately HK$84.0
million (2025: approximately HK$338.7 million).

The reduction in the loss of the Group’s fitness business segment
was mainly because of the total impairment loss of approximately
HK$373.6 million recorded for the Group's fitness franchise business
in Taiwan and the continued challenging performance of the
Group's fitness business in Singapore in the corresponding period in
2025, which was substantially higher than the impairment loss of
approximately HK$57.0 million recorded for the Group’s fitness
business remaining in Singapore for the six months ended 30 June
2026.

Following the cessation of the Group's fitness franchise business in
Taiwan from 1 October 2025, the fitness business remaining in
Singapore has been increasingly challenging, resulting in a decline in
both revenue and gross profit of the Group’s fitness business
segment for the six months ended 30 June 2026.

In spite of the cash funding provided by the Company hoping to
support the Singapore fitness business, during the six months ended
30 June 2026, the Group's fitness business in Singapore continued
to underperform and face significant liquidity pressure, primarily due
to unprecedented challenges, including but not limited to
increasingly fierce market competition, particularly from boutique
gyms, which presented a major obstacle to attracting customers,
and high operating costs that placed significant pressure on cash
flow. The Group will actively evaluate the business strategy of its
Singapore fitness operations from time to time and, where
necessary, make appropriate adjustments or take appropriate
measures in the overall best interests of the Company and the
shareholders of the Company (the “Shareholders”).
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RoTT-REXNA=ZTHE  AEEEHEHHRT
EHEBReHENRTAEBT(ZE R
F+_A=+—H: 66 18EBL)  HAE
REMREEED -

R RNFRNA=+H KEBAFBER—
FRNEEZREEEENA7I.088ETM
AR —FREBEZAEEBEARISTEES
T(ZE-_AF+_-_A=+—H: 465588
BILIRIMOBEEBAEL) - RZEZ"FRA
=+tH REEZKREEBEE®  F82.4% U
ARB(TAREE])GHE - 17.6% Bl LA F7 i3
TF T eHE - REBZ REEEE
17 6% IRZEF KT E - HRBIZE T FI=
8 e

R-Z-ZXERNA=ZTH AEENEER
BLHER(EEERERAREE)MT

FINANCIAL REVIEW
Liquidity and Financing

The Group’s capital expenditure, daily operations and investments
during the six months ended 30 June 2026 were mainly funded by
cash generated from its operations and loans from principal banks.

As at 30 June 2026, the Group maintained bank balances and cash
reserves of approximately HK$67.6 million (31 December 2025:
approximately HK$66.1 million), all of which were cash and cash
equivalents.

As at 30 June 2026, the Group had outstanding borrowings
repayable within one year of approximately HK$79.0 million and
outstanding borrowings repayable after one year of HK$15.7 million
(31 December 2025: approximately HK$65.5 million and HK$11.0
million). As at 30 June 2026, 82.4% of the Group’s outstanding
borrowings were denominated in Renminbi (“RMB”) and 17.6% in
Singapore dollars (“SGD"). Approximately 17.6% of Group’s
outstanding borrowings were charged with interest at floating rates
while the remainder were at fixed rates.

The gearing ratio (total borrowings over total assets) of the Group
as at 30 June 2026 was as follows:

R-ZEZXRE RZTZREF

ANAB=+H +=ZA=+—8H

At 30 June At 31 December

2026 2025

FET FAT

HK$’000 HK$'000

(REEER) (=)

(Unaudited) (Audited)

BEASE Total borrowings 94,622 76,477
BB E Total assets 997,369 1,065,179
BEAELE Gearing ratio 9.5% 7.2%
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (CONTINUED)

Financial Management and Policy

The Group's financial policy aims at minimising the Group's financial
risk exposure. Our policy is not to engage in speculative derivative
financial transactions and not to invest current assets in financial
products with significant risks.

Risk of Foreign Exchange Fluctuation

The Group's operations are mainly located in the PRC and
Singapore and most of its transactions, related working capital and
borrowings are denominated in RMB, SGD, United States dollar and
HK$. The Group closely monitors such foreign exchange exposure
and will consider hedging significant currency exposure if necessary.
However, since the Group’s interim condensed consolidated financial
statements are presented in HK$ which is different from its
functional currency, the Group would inevitably face foreign
exchange exposure, whether positive or negative, arising from
translating the accounts to its presentation currency.

Pledge of Assets

As at 30 June 2026, the Group's bank borrowings of approximately
HK$53,844,000 (31 December 2025: approximately HK$45,699,000)

were secured by the following assets of the Group:

R-ZBZXRF M-ZE_RF

AA=+HB +ZRA=+—H

At 30 June At 31 December

2026 2025

FET FHET

HK$’'000 HK$'000

(REER) (&%)

(Unaudited) (Audited)

BFEREEY Buildings and structures 104,829 108,994
AW Investment property 32,273 31,929
FREEE Right-of-use assets 67,826 67,492
EEITR Construction in progress 18,715 13,029
IRITAEER Bank balance 2,723 762
226,366 222,206
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Bt (45) FINANCIAL REVIEW (CONTINUED)
BEXEXRAERRE Material Capital Commitments and Investments
REEFATEARAE The Group had the following capital commitments:
R-BZAHE R-FB_HF
AA=+H +=ZA=+—H
At 30 June At 31 December
2026 2025
FTHExT FHET
HK$'000 HK$'000
(REER) (&%)
(Unaudited) (Audited)
BERITAERNPHIMASZE M Capital commitments contracted for but
WA R BAESE not provided in the interim condensed
consolidated financial statements:
— BEME  BEREE — Acquisition of property, plant and
equipment 35,717 25,168
== Employees

R-ZE-RNEXA=1H KX&EBH6255%
(ZE2-_AF+-A=+—H:636%)EE -
MAEEZ ETRA(BIEESME RRIKE
FIEEIMER) 4 576,552,0008 L (T - A
FXNA=1H8 : #72,402,000/87T) - NEE
CEBXRAREBEBRFHZEFNGE I
R B RIDENE & RICLTEER) - thoh - RIF
RARRHREFEI 2GR G EBREE K
AEREERG - ZSHEEERBETERE
BAAEEEHEMEEAEETBERE
BEBEEMABZEES  URBRANEE Y
AEEMEBEBEZANER -

As at 30 June 2026, the Group had 625 (31 December 2025: 636)
employees and the staff costs (including Directors’ emoluments and
retirement benefits scheme contribution) of the Group were
approximately HK$76,552,000 (30 June 2025: approximately
HK$72,402,000). The Group maintains a policy of paying
competitive remuneration packages, and employees are also
rewarded salary and bonus on a performance related basis. In
addition, awarded shares may be granted to eligible employees
pursuant to the terms of the share award scheme of the Company.
The purpose of the scheme is to provide incentives to the selected
employees to contribute to the Group and to enable the Group to
recruit and retain high-calibre employees, and attract and retain
human resources that are valuable to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

Pharmaceutical Business

The Company’s pharmaceutical business will continue to seize the
development opportunities of the pharmaceutical industry, with a
strategic focus on the broader health theme. In terms of chemical
generic drugs, the Company will build a “one-core, multi-point”
product portfolio, deepen its presence in existing core product
markets, and focus on flagship products such as gynaecological
drugs and topical anaesthetics. The Company will expand its sales
channels nationwide, continue to penetrate the primary healthcare
market, enhance product coverage and terminal sales capabilities,
and consolidate its competitive position in niche markets. At the
same time, the Group will accelerate the screening and acquisition
of quality drug approvals, increase investment in research and
development, strengthen cost control, advance new product
research and development projects in an orderly manner, enrich its
high-gross-profit product pipeline, and improve its overall market
competitiveness. In terms of API, the Group will promote the
automation upgrade and capacity expansion of its plants, optimise
production processes, reduce unit production costs, and ensure
stable and controllable product supply and quality. Leveraging its
quality leadership in core API products and its multiple international
pharmaceutical access certifications, the Group will proactively
expand customer orders both domestically and internationally,
unlock production capacity utilisation, fully realise the value of its
international certifications, strengthen its APl export business, further
enhance the profitability of its APl operations, and solidify its global
business footprint.

Fitness Business

The Group's fitness business in Singapore is facing unprecedented
challenges, including but not limited to intense industry competition,
a continuously challenging operating environment, persistently high
operating costs, and weak customer attraction growth. In the face
of these severe challenges, the Group will continue to review the
operating performance, cash flow position and market viability of its
Singapore fitness business with more stringent standards. At the
same time, the Group will proactively explore all capable solutions,
including but not limited to business restructuring, significant
downsizing or the introduction of investment. Any decision will be
made with the overarching principle of safeguarding the best
interests of the Company and its Shareholders as a whole. While
exercising extreme prudence in controlling costs and capital
expenditure, the Group will accelerate resource restructuring to
ensure that resources are deployed to core businesses with greater
return potential, with a view to maximising Shareholders’ returns.
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INTERIM DIVIDEND

The board (the “Board”) of directors (the “Director(s)”) of
Kontafarma China Holdings Limited (the “Company”) considers that
it is prudent to retain an appropriate level of funds to take
advantage of business opportunities as and when they arise, and
therefore does not recommend to declare an interim dividend for
the six months ended 30 June 2026 (the “Period”) (2025: Nil).

SHARE AWARD SCHEME

On 20 September 2016 (the “Adoption Date”), the Company
adopted a share award scheme (the “Share Award Scheme”) for the
purpose of providing incentives to selected employees (the “Selected
Employees”) in order to retain them for the continual operation and
development of the Group and to attract suitable personnel for the
growth and further development of the Group. The Board may
award shares of the Company (the “Share(s)”), pursuant to the
terms of the Share Award Scheme, to the Selected Employees
including without limitation, the Directors, executives, officers and
other employees, whether full-time or part-time, of any member of
the Group from time to time who the Board considers, in its
absolute discretion, has contributed or will contribute to the
business development of the Group. The Share Award Scheme shall
be valid and effective from the Adoption Date for a term of ten
years and expire on 19 September 2026.

The Board shall not make any further award of shares which will
result in the total number of Shares awarded (the *“Awarded
Shares”) and approved by the Board under the Share Award
Scheme, to be in excess of 10% of the total number of issued
Shares as at the Adoption Date.

The maximum number of Awarded Shares which may be awarded
to a Selected Employee under the Share Award Scheme shall not
exceed 1% of the total number of issued Shares as at the
Adoption Date.

As the total number of Shares in issue was 4,950,000,000 Shares
as at the Adoption Date, the maximum number of Awarded Shares
that may be awarded under the Share Award Scheme is
495,000,000 Shares and the maximum number of Awarded Shares
that may be awarded to a Selected Employee is 49,500,000 Shares.
The awards of Shares shall be satisfied by Shares acquired by the
trustee of the Share Award Scheme on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) from time to time. As at
the date of these interim condensed consolidated financial
statements, the total number of Shares held by the trustee which
were acquired by the trustee on the Stock Exchange and may be
granted under the Share Award Scheme is 9,858,000, representing
approximately 0.18% of the Shares in issue as at that date.
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SHARE AWARD SCHEME (CONTINUED)

No Share was awarded to Selected Employees under the Share
Award Scheme during the periods ended 30 June 2026 and 2025.
Therefore, no share award was vested, cancelled or lapsed during
the Period and no unvested share award was outstanding as at the
beginning and at the end of the Period. The number of share
awards available for grant under the Share Award Scheme was
495,000,000 at the beginning and the end of the Period,
representing approximately 8.86% of the Shares in issue as at the
date of this interim report. The number of Shares that may be
issued under the Share Award Scheme is nil as the Awarded Shares
are satisfied by on-market purchase of existing Shares. The
Company shall comply with all requirements of the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”)
when making any grant of Awarded Shares under the Share Award
Scheme. The acquired Shares were recognised and accumulated in
equity under the heading of “Shares held for share award scheme”.

DIRECTORS" AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2026, none of the Directors nor the chief executives
of the Company and their respective associate(s) had any interests
or short positions in the Shares, underlying shares and debentures
of the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance, Chapter 571 of
the Laws of Hong Kong (the “SFO")), which were recorded in the
register maintained by the Company pursuant to Section 352 of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in
Appendix C3 to the Listing Rules.
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FERRREMALTRARG 2B
KRB

RoB-AFXAZTE  BARAEAE
FARBIRABFALESTHOE BT
ARARE (R (ARAEFAES TR
A B SM) 18 1 58 5 TR B 1 ) 336 18 77
2B RMATE - B AR o B 5%
SO E 3

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES

At 30 June 2026, so far as it was known by or otherwise notified
to any Directors or the chief executives of the Company, the
following shareholders of the Company (the “Shareholders”) (other
than a Director or the chief executives of the Company) had 5% or
more interests in the Shares or underlying shares as recorded in the
register required to be kept under Section 336 of the SFO:

wE
Long Positions
BARERD L
Approximate
RO EE percentage of

IRR £ B 56 Number of interest in
Name of Shareholders Capacity Shares shareholding
ERREEERE (BB)ARLA BEmBEAA 3,172,778,000" 56.77%

([ZEMEBE])
Waranty Assets Management (HK) Limited
(“Waranty Hong Kong”)

ATTERREETEAERAA
(RNZERZER])

Shenzhen Waranty Asset Management Co.,
Ltd.* (“Shenzhen Waranty")

BERERUE-ERRREREECERDE
(BR&R)([=8&&K])

Ningbo Free Trade Zone Sanjin Guotou
Private Equity Fund Partnership Enterprise
(Limited Partnership)* (“Sanjin Guotou”)

ILWFERERREREER AR ([LAE&R])
Shanxi Construction Investment Group Co.,
Ltd.* (“Shanxi Construction”)

WAL SRR EREEBRELAF
(TASERE])

Shanxi Province Expressway Group Limited
Liability Company* (”Shanxi Expressway")

Beneficial owner

SRR E B S 3,172,778,000? 56.77%

Interest of a controlled
corporation

SYEHE B S 3,172,778,0009® 56.77%

Interest of a controlled
corporation

S A R 3,172,778,000@ 56.77%
Interest of a controlled
corporation

SRR E B R 3,172,778,0009 56.77%

Interest of a controlled
corporation
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER

PERSONS’ INTERESTS
SHARES (CONTINUED)

AND SHORT POSITIONS IN

wE
Long Positions
BHARERDS L
Approximate
RO E percentage of

REREZR 5% Number of interest in
Name of Shareholders Capacity Shares shareholding
AR EEREEGR QG (MUARRRE]D REHDEEER 3,172,778,000© 56.77%
Shanxi Transportation Holdings Group Co., Ltd.* Interest of a controlled
("Shanxi Transportation”) corporation
IPAEBEAERELHR AR REGDEEER 3,172,778,000" 56.77%
([EEEE=L QR
(LA BEEREEELARAR)
Shanxi State-owned Capital Operation Co., Ltd.* Interest of a controlled
("State-owned Capital Operation Co.") corporation
(Formerly known as Shanxi State Capital
Investment and Operation Co., Ltd.*)
LWAEARBNEEEELEEEREZE S REHDEEER 3,172,778,000® 56.77%
(TLAEEEZR])
State-owned Assets Supervision and Interest of a controlled
Administration Commission of corporation
Shan Xi Provincial Government
("Shanxi Government Commission”)
EERFEREERBER AT EmEA A 513,994,000© 9.20%
([VBERFEBE])
THTF Energy-Saving Holdings Limited Beneficial owner
(“THTF Energy-Saving”)
Resuccess Investments Limited (“Resuccess”) P E E R s 513,994,0000 9.20%
Interest of a controlled
corporation
75 B fn AR R ([R5 Bfn 1) REGDEE#ER 513,994,0000" 9.20%

Tsinghua Tongfang Co., Ltd.*
(“Tsinghua Tongfang”)

Interest of a controlled
corporation
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FERRRHEMALTRARG 2B
KRB (&

GEE

BT E R A1 3,172,778,000 0% i 17
RN ERSERS -

Y EREREEERTE B EEITRA100%
Z’fg ’Iﬁt?&ﬁﬁﬁf\imb\?%ﬁ’ﬁﬁ%ﬁ
2RO AR - REZSRBEKA
B FIEEMTE B 2 ARKMHER -

—ERRERRYIERIEMEAR45.50% 2
Bz ARBEARAERFREAERZ
i ER - RIFFE S MR ED - 1t
BFEERFEE AR D #E -

IR D AR = B R EME A46.38%
2w RR ﬂl\ﬂémh&ﬂ%ﬁz}mmo%szg
= AR A (BELE ZEBI%) xR
mﬁzﬂﬁﬁ%‘ 2RO - ﬁiﬁzﬁ-m
MEEED - W TFTHEERTE B ZARK
D o

WS RARERS =B RREMELR46.38%
2 AR EAR-ZRREEEZRSZ
BROFPHEAEZ - RIBFES SR 1t
HFIEERTE B 2 BRI MDER -

LARBHE LASRAKIEMEER100%
ZE&M AR AR RAKES
HmZBOFHEERED BEEFRBERK
Bl WETFTIRERRTEEZARRMNDERZ -

EREBE QAR BEALAEREMER
37.56% 2 #an ~ FULHR AR ILFIERESR

BEmzRiTEEER - BREEFRAER
) BT IRERSFEE AR EE -

WAEEEEZD R HEEEEEEE A AEM
B AR100% 2 #zm » 178 SB AL & AR 90%
2R N PR M B AN 52.44% 2 #Ezs
IS lﬁéll&t%ﬁﬁﬁﬁﬂé BEEZR
Al TR RIA R TR BR R E R
BrEZB PR ER - $ET%E§%&HH??
WGP - B FIRERREE 2R ER -

BT B EE R 5 A AE A 513,994,000 A% A& 17
AR ERSERS -

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES (CONTINUED)

Notes:

(1) The figure refers to the legal and beneficial interests of Waranty Hong
Kong in 3,172,778,000 Shares.

(2)  Shenzhen Waranty owns 100% interests in the issued share capital of
Waranty Hong Kong and is therefore deemed to have an interest in
the Shares in which Waranty Hong Kong is interested. The figure
refers to the same interests of Waranty Hong Kong in the Shares
under the SFO.

(3) Sanjin Guotou owns 45.50% interests in the registered capital of
Shenzhen Waranty and is therefore deemed to have an interest in the
Shares in which Shenzhen Waranty is interested. The figure refers to
the same interests of Waranty Hong Kong in the Shares under the
SFO.

(4)  Shanxi Construction owns 46.38% interests in the registered capital of
Sanjin Guotou and 46.40% interests in the registered capital of
Shenzhen Waranty respectively and is therefore deemed to have,
including via Sanjin Guotou, an interest in the Shares in which
Shenzhen Waranty is interested. The figure refers to the same
interests of Waranty Hong Kong in the Shares under the SFO.

(5) Shanxi Expressway owns 46.38% interests in the registered capital of
Sanjin Guotou and is therefore deemed to have an interest in the
Shares in which Sanjin Guotou is interested. The figure refers to the
same interests of Waranty Hong Kong in the Shares under the SFO.

(6)  Shanxi Transportation owns 100% interests in the registered capital of
Shanxi Expressway and is therefore deemed to have an interest in the
Shares in which Shanxi Expressway is interested. The figure refers to
the same interests of Waranty Hong Kong in the Shares under the
SFO.

(7) State-owned Capital Operation Co. owns 37.56% interests in the
registered capital of Shanxi Construction and is therefore deemed to
have an interest in the Shares in which Shanxi Construction is
interested. The figure refers to the same interests of Waranty Hong
Kong in the Shares under the SFO.

(8)  Shanxi Government Commission owns 100% interests in the registered
capital of State-owned Capital Operation Co., 90% interests in the
registered capital of Shanxi Transportation and 52.44% interests in
the registered capital of Shanxi Construction respectively. Shanxi
Government Commission is therefore deemed to have, via
State-owned Capital Operation Co., Shanxi Construction and Shanxi
Transportation, an interest in the Shares in which Shenzhen Waranty
is interested. The figure refers to the same interests of Waranty Hong
Kong in the Shares under the SFO.

(9)  The figure refers to the legal and beneficial interests of THTF
Energy-Saving in 513,994,000 Shares.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES (CONTINUED)

Notes: (Continued)

(10)  Resuccess owns 100% interests in the issued share capital of THTF
Energy-Saving and is therefore deemed to have an interest in the
Shares in which THTF Energy-Saving is interested. The figure refers to
the same interests of THTF Energy-Saving in the Shares under the
SFO.

(11)  Tsinghua Tongfang, through its wholly-owned subsidiary, namely
Resuccess, owns 100% interests in the issued share capital of THTF
Energy-Saving and is therefore deemed to have an interest in the
Shares in which THTF Energy-Saving is interested. The figure refers to
the same interests of THTF Energy-Saving in the Shares under the
SFO.

Save as disclosed above, as at 30 June 2026, the Company had not
been notified by any person (other than a Director or chief
executive of the Company or their respective associate(s)) of any
interest and short position in the Shares and underlying shares
which were required to be recorded in the register required to be
kept under Section 336 of the SFO.

CORPORATE GOVERNANCE CODE

The Board has reviewed the corporate governance practices of the
Company in accordance with the Corporate Governance Code (the
“CG Code") as set out in Appendix C1 to the Listing Rules. In the
opinion of the Directors, the Company applied the principles of, and
complied with, all the applicable code provisions of the CG Code
throughout the Period, except for the deviation from code provision
C.2.1 of the CG Code as follows:

Under code provision C.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be
performed by the same individual. Mr. Wang Feifei served as both
the chairman of the Board (the “Chairman”) and the president of
the Group performing the roles and functions of chief executive (the
“President”) until 8 May 2026 and Mr. Wang Limin serves the two
roles since 8 May 2026 until 17 August 2026. The Board believes
that vesting the roles of both the Chairman and the President in the
same person can facilitate the execution of the Group’s business
strategies and improve its operational effectiveness. Taking into
account the diverse backgrounds and experience of the
non-executive Director and independent non-executive Directors, the
Board considers that the balance of power and authority,
accountability and independent decision making will not be impaired
under the current arrangement. In addition, the audit committee of
the Company (the "“Audit Committee”), which consists of all
independent non-executive Directors, has free and direct access to
the Company’s external auditors and independent professional
advisers when it considers necessary. Therefore, the Board considers
that the deviation from the code provision C.2.1 of the CG Code is
appropriate under such circumstance.
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CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND RELEVANT EMPLOYEES

The Company has adopted the Model Code as set out in Appendix
C3 to the Listing Rules as its code of conduct regarding securities
transactions by the Directors. All Directors have confirmed, following
a specific enquiry made by the Company, that they had complied
with the required standard as set out in the Model Code during the
Period under review. Relevant employees who, because of their
office in the Company, are likely to be in possession of inside
information have been requested to comply with the provisions of
the Model Code.

CHANGES IN DIRECTORS’ INFORMATION

Subsequent to the date of the 2025 annual report of the Company,
the Company came to the knowledge of the following changes in
the information of Directors, which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules:

A.  Reference is made to the announcement of the Company dated
16 April 2026. With effect from 16 April 2026:

(1) Mr. Liu Jiankun ceased to be the executive Director, and
a member of each of the executive committee of the
Company (the "“Executive Committee”) and the share
dealing committee of the Company (the “Share Dealing
Committee”); and

(2)  Mr. Ge Shouwen was appointed as the executive Director,
the vice president of the Group, and a member of each
of the Executive Committee and the Share Dealing
Committee.
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CHANGES IN DIRECTORS’ INFORMATION
(CONTINUED)

B. Reference is made to the announcement of the Company dated
8 May 2026. With effect from 8 May 2026:

(M

Mr. Wang Feifei ceased to be the executive Director, the
Chairman, and the President. He also ceased to be the
chairman of each of the Executive Committee, the
nomination committee of the Company (the
“Nomination Committee”), the Share Dealing Committee
and the investment committee of the Company (the
“Investment Committee”); and

Mr. Wang Limin was appointed as the executive Director,
the Chairman and the President as well as the chairman
of each of the Executive Committee, the Nomination
Committee, the Share Dealing Committee and the
Investment Committee.

C.  Reference is made to the announcement of the Company dated
30 June 2026. With effect from 30 June 2026, Mr. Huang Yu
ceased to be the non-executive Director.

D.  Ms. Guo Zixiu resigned as a director of certain subsidiaries of
the Company in July 2026, including Fester Global Limited.

E. Reference is made to the announcement of the Company dated
17 August 2026. With effect from 17 August 2026:

(1)

Mr. Wang Limin ceased to be the President; and

Mr. Li Qingshan was appointed as the executive Director,
the President, and a member of each of the Executive
Committee and the Share Dealing Committee.

ZE - RNFHREFEERS INTERIM REPORT 2026

1L 4

PO
SEREAREMEN ()
CORPORATE GOVERNANCE AND OTHER INFORMATION

59

g



AT

yz
N =225

TERESRAMESR

Y)
@

CORPORATE GOVERNANCE AND OTHER INFORMATION

BEREEEZEN

ERZEQERARRIZEEEREEHA
’ilﬁﬁ%zﬁz/'\?ﬂ?a‘l&ffﬂ jf?ﬁWﬁB?
TREBBEREEETIR  BEHEE
7_/\£E/\ﬂf+5i/\flﬂz5fi%§§$?¢'
M B mEETHEZEN RETERE
B BZZEENEBANEBINEZERD
BIEEASHMASEM 2 BEBEBIIEE
BIZE 241055 [ A E 88 /Y98 3L 1% B Bm ¥ h HR B 755
ERERMETCEHER  URARAFA
EEERR HMEETEN BRZEgL
BETHFRECBIZEES -

BE - hEFIEE KD

REBEE-_ZE-_RENA=Z+HIERNEAR
AARKETMMEARBERE - HEK
EOEMRG (BREEEEFTRG)

HEBREEHN
RZZBEZRFELAZT+HH AAFRMEEkR
& HtE A FTrue Yoga Pte. Ltd. (fEAFHF) R
Millenia Private Limited {E&ZE) LEEMNR
#02-63 and Connecting Terrace, #02-62/
62A/62B/62C and #02-64/65/66/67/68/69 of
Millenia Walk, Nine Raffles Boulevard,
Singapore 039596 7 1% K H W E & 17T B
AT -_XFtHZ —i—tElZ%)ﬁ‘HfE\ fﬁﬁﬁ
R=EF BZZEZRF+A-BARBE_ZT_-A
FARA=+TREM(TFHEED - AR TEE\:
T RFEAZ T EARMHEERSERIER
ZEERFIE - HeNHEBEAEEALE
RER - BEARTE - F2HARRRHAAE
TARFEAZ TR ZRAE U RARFEREAT
O 23 AREEIE]

B EX PRI EEESN B R RFARA=TH
ELEEARTRREBH - SEFLBAMR
-

REEFE
S
IFAR

BE T RFENAZTNH

* R

AUDIT COMMITTEE REVIEW

The Audit Committee, together with the Company’s management
team, has reviewed the accounting principles and practices adopted
by the Group and discussed internal controls and financial reporting
matters including a general review of the unaudited interim financial
report for the six months ended 30 June 2026. In carrying out this
review, the Audit Committee has relied on a review conducted by
the Group’s external auditors in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants as
well as reports obtained from the Company’s management. The
Audit Committee has not undertaken detailed independent audit
checks.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30 June 2026, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Shares (including sale of treasury Shares).

EVENTS AFTER THE REPORTING PERIOD

On 27 July 2026, True Yoga Pte. Ltd. (an indirect non-wholly owned
subsidiary of the Company) (as tenant) entered into the new lease
dated 27 July 2026 with Millenia Private Limited (as landlord) in
respect of renewal of the lease of the premises located at #02-63 and
Connecting Terrace, #02-62/62A/62B/62C and #02-64/65/66/67/68/69
of Millenia Walk, Nine Raffles Boulevard, Singapore 039596 and
ancillary area thereof for a term of three years commencing from
1 October 2026 and expiring on 30 September 2029 (the “New
Lease”). Written Shareholders’ approval for the New Lease has been
obtained from the controlling Shareholder as of 27 July 2026. The
rental payments will be funded by the Group’s internal resources. For
details, please refer to the announcement of the Company dated
27 July 2026 and note 23 “Events after the end of the reporting
period” as set out in this interim report.

Save as disclosed above, there were no major subsequent events
occurred since 30 June 2026 and up to the date of this interim report.

On behalf of the Board
Wang Limin
Chairman

Hong Kong, 28 August 2026

*  For identification purposes only
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