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Q Technology (Group) Company Limited (the “Company”, together
with its subsidiaries, the “Group”) is a global leading mid-to-
high end camera, biological recognition module and LiDAR
manufacturer for intelligent mobile terminals. The Group is primarily
engaged in the design, research and development, manufacture
and sales of camera modules, biological recognition modules and
LIDAR, and centred on mid-to-high end camera and biological
recognition module market for intelligent mobile terminals such as
global smart phone and tablet personal computer (PC) brands,
Internet of Things (IoT) (including but not limited to various smart
terminals such as XR products, action cameras, panoramic
cameras, handheld imaging devices, drones, and embodied
intelligent robots), smart vehicles, etc. The Group is one of the first
few manufacturers in the PRC to use chip on board (“COB”) and
chip on flex (“COF”) technologies and molding on board (“MOB”)
and molding on chip (“MOC”) technologies in the manufacture of
camera modules, as well as to produce and sell ultra-thin camera
modules with resolutions of 200 mega pixels, dual/multiple camera
modules, 3D modules, under-glass biological recognition modules
and biological recognition modules with various technologies
on a mass production scale. Currently, the Group’s product mix
covers ultrathin camera modules ranging from 2 mega pixels
to 200 mega pixels, dual/multiple camera modules, optical
image stabilization (OIS) camera modules, periscope camera
modules, 3D camera modules, automotive camera modules,
smart home camera modules, capacitive biological recognition
modules, optical under-screen biological recognition modules,
ultrasonic biological recognition modules, LIiDAR and light engine.
In addition, the Group also develops and sells the full line of
automation equipment and precision active alignment equipment
with Automated Optical Inspection (AOI) as core technology. The
Group is committed to becoming an advanced intelligent vision
company and continuously enhancing ability building of three
aspects of intelligent vision products, being optical designs,
computational imaging and system integration. We believe,
through resolute and consistent promotion of the three strategies
of large-scale intelligent manufacturing, research and development
of new technology and vertical integration, we will stand out in the
fast-growing camera module and biological recognition module
markets and realise the mission of “illuminate things”.
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Management Discussion And Analysis

B READ

BUSINESS REVIEW

Looking back on the six months ended 30 June 2026 (the
“Period”), the global economy maintained modest growth amid
a complex and volatile macro environment, but the momentum
of global economic recovery continued to face challenges
due to factors such as geopolitical risks, uncertainties in the
trade environment and volatility in energy prices. On one hand,
persistent geopolitical conflicts across the globe, with the Russia-
Ukraine military conflict yet to cease and geopolitical tensions
reemerging in the Middle East, led to severe volatility in global
energy and precious metal prices, periodically intensifying
inflationary pressure and adversely affecting the global economy
and foreign exchange markets, while international trade barriers
showed no substantive improvement, amplifying the uncertainty
of the economic outlook. According to the World Economic
Situation and Prospects 2026: Mid-Year Update published by
the United Nations in May 2026, global economic growth for
2026 is projected to slow as compared with the forecast made
at the beginning of the year, with the full-year growth forecast
revised down from 2.7% to 2.5%. In particular, the US economy
is expected to remain resilient, with its 2026 gross domestic
product (GDP) growth rate forecast maintained at 2.0%, while
China’s economy is expected to maintain stable growth, with its
2026 GDP growth rate forecast maintained at 4.6%. In terms of
actual performance, according to data released by the US Bureau
of Economic Analysis (BEA) on 30 July 2026, the US real GDP
grew by 2.1% and 1.5% year-on-year in the first and second
quarters, respectively, showing signs of slowdown. According
to data published by China’s National Bureau of Statistics on 16
July 2026, China’s GDP achieved year-on-year growth of 4.7%
in the first half of 2026, with the national economy withstanding
pressure and operating within a reasonable range, new quality
productive forces being cultivated and strengthened, and high-
quality development advancing towards greater innovation and
excellence. The divergence in growth rates between the two major
economies of China and the US has further complicated the layout
of global industrial chains and capital flows. On the other hand, the
accelerating penetration of artificial intelligence (“Al”) technology
into global socio-economic life has driven the global technology
industry into a new cycle of innovation centred around Al, resulting
in rapid development of industries related to Al development
and application. While driving global economic growth, this has
also brought shocks to certain industries, in particular memory
chips and related components used in the consumer electronics
sector, the prices of which rose sharply, affecting industry demand
for smartphones, smart vehicles and loT intelligent terminals.
Nevertheless, this has also created opportunities for the structural
upgrade of such intelligent terminal products and created new
consumption demand highlights, with opportunities and challenges
continuing to coexist.
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Management Discussion And Analysis

In terms of smartphones

During the Period, the global smartphone market performed
below expectations. According to data released in July 2026 by
International Data Corporation (‘IDC”), an independent third-party
advisory institution, global smartphone shipments in the second
quarter of 2026 amounted to 277.5 million units, representing a
year-on-year decrease of 6.7%, marking two consecutive quarters
of year-on-year decline, mainly due to the continued impact of the
sharp increase in memory chip prices on the market, which not
only significantly pushed up the material costs of smartphones
and compressed profit margins across the smartphone industry,
but also prompted certain smartphone brands to proactively
curtail product supply in order to avoid inventory stagnation
amid weak demand. Meanwhile, the latest report released by
another independent third-party advisory institution, Counterpoint
Research, in July 2026 also showed that with the shortage in
supply and increase in prices of DRAM and NAND applied to
smartphones becoming increasingly severe, global smartphone
shipments in the second quarter of 2026 decreased by 11% year-
on-year, marking the lowest second-quarter level since 2013.
Although the two institutions adopted different statistical bases,
both findings reflect that, affected by the tight supply of memory
chips pushing up costs and creating supply chain bottlenecks,
coupled with macroeconomic uncertainty and weak consumer
demand, the global smartphone market faced pressure on overall
shipments in the first half of 2026.
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Management Discussion And Analysis
EIEEsmE St

In terms of loT intelligent terminals

Al is driving 10T intelligent terminals from “device connectivity” to

the “era of visual intelligence”, with cameras gradually evolving

from traditional imaging components into an important perception

gateway for Al terminals, and the related market presenting a

multi-pronged growth trend.

U

(i

In terms of agricultural drones, the Chinese government
has in recent years vigorously supported the digital and
intelligent transformation of agriculture, driving the rapid
growth of the agricultural robotics industry. The 2026 No. 1
Central Document included drones and robots in the policy
framework for the first time, explicitly proposing to “promote
the integration of artificial intelligence with agricultural
development, and expand application scenarios for drones,
the Internet of Things, robots and the like”, placing the
development of intelligent agricultural equipment on a “fast
track”. Benefiting from the digital transformation of agriculture,
rising labour costs and the maturing of Al vision technology,
the agricultural drone market continues to expand in scale,
becoming an important vehicle for precision agriculture.

In terms of handheld smart imaging devices, according to
publicly available information from IDC, global handheld
smart camera shipments reached 4.14 million units in the first
quarter of 2026, representing a year-on-year increase of 33%,
with sales revenue exceeding RMB10.5 billion, representing
a year-on-year increase of 20%. In the Chinese market,
the handheld smart imaging device market demonstrated
strong performance. According to online monitoring data
from All View Cloud (AVC), during the first round of the “618”
sales campaign in 2026, sales of handheld smart cameras
in China got off to a strong start, with retail sales volume
through traditional e-commerce channels reaching 280,000
units, representing a year-on-year increase of 25.6%, and
retail sales value of RMB735 million, representing a year-
on-year increase of 20.6%. Against the backdrop of the
overall consumer market returning to rationality, this segment
continued to maintain relatively rapid growth, reflecting robust
underlying demand.
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Management Discussion And Analysis

(i) In terms of Al smart glasses, according to publicly available
information from IDC, the global smart glasses market
recorded impressive year-on-year growth of 130.1% in the
first quarter of 2026, with the China market ranking third
globally with growth of 23.5%. In particular, lightweight

display glasses gradually entered the consumer market,
driving year-on-year growth of 168.6% in the Augmented
Reality (AR) and Extended Reality (ER) market, becoming an
important variable in the change in market structure in the
first quarter. It is worth noting that the Chinese government
incorporated smart glasses as a category eligible for
consumer goods subsidies for the first time in 2026, which,
coupled with the roll-out of Al large models and intensive new
product launches, has accelerated the industry’s evolution
from “feature stacking” to “scenario-based value creation”,
becoming a new growth direction in the consumer electronics
sector.

In terms of smart vehicles

In the first half of 2026, the global automotive industry was in
a period of structural adjustment, with demand for traditional
automobiles under pressure, while new energy vehicles and
intelligent technology continued to drive industry upgrades.
According to data from the China Association of Automobile
Manufacturers (“CAAM”),
half of 2026 amounted to approximately 15.017 million units,

China’s automobile sales in the first

representing a year-on-year decrease of 4.1%, among which sales
of new energy vehicles amounted to approximately 7.446 million
units, representing a year-on-year increase of 7.3%, with the retail
penetration rate continuing to rise to 49.9%. In terms of exports,
China’s automobile exports in the first half of the year reached
5.096 million units, representing a year-on-year increase of 65.3%
and maintaining relatively rapid growth, among which exports of
new energy vehicles amounted to 2.355 million units, representing
a year-on-year increase of 1.2 times; in June 2026 alone, exports
of new energy vehicles reached 499,000 units, representing a
year-on-year increase of 152.7% and accounting for 56.9% of total
exports, a record high, demonstrating the global competitiveness
of China’s new energy vehicle industry chain.
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Management Discussion And Analysis

B READ

Intelligence has become the primary battleground of competition in
the automotive industry. According to publicly available information
released by Gasgoo Automotive Research Institute, a third-party
advisory institution, in July 2026, the penetration rate of L2+
advanced driver assistance systems (ADAS) functions in domestic
passenger vehicles reached 70% from January to May 2026, with
L2+ functions having extended to vehicles in the RMB100,000
price segment, indicating rapid progress in the popularisation of
driving assistance. High-level intelligent driving has shifted from
being a configuration selling point to a core capability of the
vehicle, with the industry moving from a technology demonstration
phase into a new phase of scaled implementation. In addition,
to enhance the standardisation of safety requirements for L2
combined driving assistance systems, the Ministry of Industry
and Information Technology issued on 27 June 2026 a mandatory
national standard entitled “Safety Requirements for Combined
Driver Assistance Systems for Intelligent and Connected
Vehicles” (GB 47955 — 2026), which proposed the incorporation
of LIDAR into China’s standard system for combined driving
assistance systems of intelligent connected vehicles for the first
time, signifying that the safety and reliability of this technology
has been recognised under a national-level standard. With the
accelerating application of Al, large models and intelligent driving
technology, the focus of competition in the automotive industry
has gradually extended from electrification to intelligence, with
intelligent cockpits, advanced driving assistance and in-vehicle
vision systems that rely on Camera modules and LIDAR as key
perception components becoming an important growth direction
for the automotive electronics industry chain.
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Management Discussion And Analysis

During the Period, under the complex and volatile macro
environment and the industry environment marked by sharp
increases in memory chip prices, the management and all
employees of the Group adhered to the unchanging vision of
“illuminate things”, continuing to advance large-scale intelligent
manufacturing, research and development (“R&D”) of new
technologies and vertical chain integration, and steadfastly
pursuing its platform strategy, device strategy and system
integration strategy. Efforts were made to strengthen the Group’s
comprehensive capabilities in optical design, structural design,
self-developed equipment and algorithm integration for camera
modules, while consistently positioning technological leadership,
quality leadership and cost leadership as its core competitive
advantages in providing quality services to customers, enabling
the Group to stand out amid intense competition. On one hand,
the Group continued to leverage its leading technology, favourable
international presence and leading vertical integration capabilities
for intelligent vision system products to further increase the
market share of camera modules applied to smartphones, with
sales remaining resilient despite the off-season, and sales volume
of camera modules applied to mobile products increasing by
approximately 30.1% year-on-year; at the same time, the Group
intensified its efforts to expand its camera module and LIDAR
business applied to non-handset fields such as automotive and
loT products. By the end of the Period, the Group had established
partnerships with 7 globally leading smart driving solution
providers (Tier 1 suppliers), obtained supplier certifications from
40 globally leading automotive and/or new energy vehicle brands,
and gradually initiated business collaborations; meanwhile, the
Group had also become a core camera module supplier for the
world’s leading drone and action camera brands, resulting in an
increase of approximately 52.3% in the sales volume of camera
modules and LIDAR products applied to non-handset fields such
as automotive and loT as compared with the six months ended
30 June 2025 (the “Corresponding Period”), with their proportion
of the total sales volume of camera modules and LIiDAR products
increasing from approximately 4.2% in the Corresponding Period
to approximately 4.9%, serving as a second growth driver for the
growth of the Group’s business.
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Management Discussion And Analysis

B READ

Supported by both scale expansion and product mix optimisation,
the Group’s gross profit during the Period reached approximately
RMB651,703,000 (Corresponding Period: approximately
RMB654,051,000), representing a slight year-on-year decrease of
approximately 0.4%; while gross profit margin was approximately
6.6% (Corresponding Period: approximately 7.4%), representing
a year-on-year decrease of approximately 0.8 percentage points.
The year-on-year decrease in gross profit margin was mainly
attributable to the following: (i) affected by macro factors and
supply chain tightness, global smartphone shipments declined
year-on-year in the first half of 2026, the specification upgrade
of camera modules applied to low-to-mid-end smartphones
stagnated, and market competition intensified, putting pressure
on the average unit price and profit margin of camera modules.
During the Period, the sales volume of the Group’s mid-to-high-
end mobile phone camera module products with resolutions of
32 megapixels and above decreased by approximately 7.0%
year-on-year, with their proportion of the total sales volume of
mobile phone camera modules decreasing by approximately 15.2
percentage points, resulting in a decrease of approximately 14.1%
in the average selling price of mobile phone camera modules as
compared with the Corresponding Period; and (ii) the sales volume
of biological recognition modules decreased by approximately
7.9% year-on-year, resulting in a decline in capacity utilisation rate
and an increase in marginal cost.

During the Period, the profit of the Group was approximately
RMB276,019,000, representing a decrease of approximately
10.5% as compared with the Corresponding Period. The decrease
in profit was mainly attributable to: (i) the decrease in gross profit
margin of approximately 0.8 percentage points as compared with
the Corresponding Period; and (ii) the decrease in the share of gain
of a joint venture and associates for the Period of approximately
RMB38,625,000 as compared with the Corresponding Period.
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Management Discussion And Analysis

The Group published the Strategic Plan for the Second Five-Year
(2026-2030) Operation and Development of Q Technology (Group)
Company Limited ((E#5%$2 (£ E) AR AR E ZE R F (2026-
20304F) A& =2 B EBRIRE)) (the “Second Five-year Strategic
Plan”) in the 2025 annual results announcement of the Company,
setting out a development blueprint for the next five years. In the
first half of 2026, all employees of the Group forged ahead in
accordance with this strategic deployment, striving towards the
Group’s goals in the mobile, 0T and automotive sectors. During
the Period, the management team led all employees to focus
their efforts on further increasing the market share of camera
modules and biological recognition modules applied to mobile
products, strengthening the market expansion of camera modules
and LiDAR products applied to loT and automotive products,
strengthening the Group’s international presence, strengthening
the application of digital and intelligent transformation in precision
manufacturing, and strengthening vertical chain integration and
systematic product capability building, resulting in a marked
increase in the Group’s market share among leading smartphone
brands and smart driving solution companies in China and
internationally, an increasingly refined vertical integration layout
centred around camera modules, and steady growth in the sales of
camera modules applied to both mobile phones and non-handset
fields. Based on this solid foundation, the Group will steadfastly
accomplish its strategic objectives, face challenges head-on and
mobilise all resources to fulfil the objectives outlined in its Second
Five-year Strategic Plan by the end of 2030.
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Management Discussion And Analysis

B READ

PROSPECTS

Looking ahead, the global macro political and economic landscape
remains subject to a degree of uncertainty, and the recovery of
consumption demand, the international trade environment and
industrial chain adjustments will continue to present periodic
challenges. Meanwhile, the rapid development of Al, large
models and intelligent technology is accelerating the upgrade of
intelligent terminals and their related industry chains. The directors
of the Company (the “Directors”) believe that, as an important
technological foundation for environmental perception, human-
machine interaction and intelligent decision-making in the Al era,
the application value of intelligent vision systems will continue
to increase. As demand for visual capabilities continues to grow
across smartphones, 10T intelligent terminals, smart vehicles and
other innovative application fields, the Group expects that the
application fields of intelligent vision products will continue to
expand, and product specifications and technical requirements are
also expected to be upgraded steadily, providing support for the
Group’s long-term business development.

In terms of the international environment, global trade tensions
have eased somewhat from their previous peak, with the
United States continuing to hold consultations with China, the
European Union and other major economies on trade and tariff
arrangements, although a degree of uncertainty remains in global
trade policy and industrial chain adjustments. According to the
World Economic Outlook Update released by the International
Monetary Fund (“IMF”) in July 2026, global economic growth for
2026 and 2027 is projected to be 3.0% and 3.4%, respectively,
broadly unchanged from the forecast made in April 2026. The
report noted that geopolitical conflicts continue to weigh on
energy-importing countries and vulnerable economies, while
Al-driven demand has boosted economic growth in countries
integrated into the global technology value chain. The downward
trend in global inflation has largely stalled, and while risks are
more evenly balanced as compared with April 2026, downside
risks from renewed conflict escalation and financial market
repricing remain. On the domestic front, China’s economy
maintained stable operation in the first half of 2026, with GDP
growing by approximately 4.7% year-on-year, in line with the
full-year economic growth target, and the Chinese government
will continue to pursue progress while maintaining stability and
enhancing quality and efficiency in the second half of the year,
while continuing to expand domestic demand.
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Management Discussion And Analysis

The resilience of economic growth and the rapid development
of Al technology will help drive intelligent upgrades across
industries, bringing long-term development opportunities for
smartphones, smart vehicles and loT intelligent terminals. The
Group also notes that, affected by growth in demand for Al
infrastructure construction and high-performance computing,
the tight supply-demand situation for memory chips is unlikely to
see material improvement in the short term, and rising memory
chip prices will continue to exert cost pressure on the consumer
electronics industry chain. Nevertheless, the continued penetration
of Al technology into terminal devices is driving the upgrade
of intelligent terminal products towards higher performance,
higher specifications and greater intelligence, which will in turn
be conducive to expanding demand for intelligent vision system
products in the smartphone, smart vehicle and IoT intelligent
terminal application fields. As demand for image perception,
human-machine interaction and intelligent functionality continues
to increase across various sub-segments, leading industry players
with technological advantages, scale capabilities, international
presence and deep vertical chain integration capabilities are
expected to seize new development opportunities.

BEEwmEDR

LR 18 R BY B DA R AR T BY 1R R 2
B AMRESHRTESELCTHR B
BREFHE BEAERIOCTERER RS
BEFHRERERKB ~EETE L
B RAIRRKREER KRB MESER
RERZE ZFRSCAHEREERER
WBERARRRRENE  FRCA
BREAHHEEFEXEERKR
B —E B o FAT » AR TT 5 B [ 48
hRELE EHEERBERB S
FE-BRBRERICTEAR EMA
MREERERERESETH T
FEAERIOTERERKEFRABRINE
KRiIR-BEESM D BHEZ AR
AR B R EREEINE B R ER R 7
BHEEMEDS  RELKE BRI
BMRAEEERRESENNITESR
Fel XA BRI RIS -

EskRlE (EE) 5RAF cosEhmms 1D



Management Discussion And Analysis

B READ

In terms of smartphones

According to publicly available information released by IDC in June
2026, as mobile phone brands gradually deplete their previously
stockpiled low-cost memory chip inventories, cost pressure is
expected to be concentrated in the second half of the year, with
mobile phone brands progressively raising prices for new models
to offset cost pressure. The year-on-year decline in China’s
smartphone shipments in the second half of 2026 is expected to
widen to approximately 20%; looking ahead to 2027, memory chip
prices are unlikely to see any material pullback, and the overall
market will continue to face severe challenges. Nevertheless,
consumer demand for mobile phones has not disappeared but has
merely been deferred, and as mobile phones remain indispensable
devices used by virtually everyone, their core position will not be
shaken. The market is expected to see a recovery around 2028
to 2029 as a new device replacement cycle arrives. Counterpoint
Research also expects global smartphone shipments to decline
by approximately 14% year-on-year for the full year of 2026,
with the global memory chip shortage expected to persist into
2027; supported by factors such as instalment payment plans,
brand ecosystem stickiness and Al-driven retail experiences, the
trend towards premiumisation is expected to remain relatively
robust for the remainder of 2026, with global foldable smartphone
shipments in 2026 expected to increase by 21% year-on-year. As
Al functionality gradually expands from chat-based interaction to
daily workflows, foldable designs will become more valuable, with
document summarisation, content editing, schedule management
and cross-app information flow all set to benefit from larger
screen real estate and more flexible interface layouts. Meanwhile,
the deeper involvement, or even direct entry, of more software
developers and large language model companies is expected to
reshape the competitive landscape of the smartphone industry.
The concept of the “Al Agent” mobile phone is expected to
become a key direction for breaking the industry impasse, thereby
providing a stronger industry foundation for growth in sales volume
of, and upgrades to the specifications of, camera modules applied
to smartphones.
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Management Discussion And Analysis

In terms of loT intelligent terminals

0

(i

)

Agricultural drones: China has introduced strategic policy
documents to support the intelligent development of
agriculture, with the agricultural low-altitude economy
incorporated into plans relating to the agriculture and
rural modernisation, and agricultural drones are seeing an
increasingly clear policy environment and broader scope for
application. Meanwhile, other countries around the world
are also placing increasing importance on the application
of drones in large-scale agricultural production. According
to publicly available information from Frost & Sullivan, the
global agricultural unmanned aerial vehicle market grew
from RMB1.6 billion in 2019 to RMB5.5 billion in 2024,
representing a CAGR of 28.8%. It is expected that, by 2029,
the global agricultural unmanned aerial vehicle market will
grow at a CAGR of 35.2% to reach RMB24.8 billion.

Handheld smart imaging devices: according to publicly
available information from IDC, with continuous improvements
to user experience of products and a gradual decline in unit
prices, the global handheld smart camera market is expected
to exceed 40 million units by 2030, representing a five-year
CAGR of close to 18%. The penetration rate of the handheld
smart camera market remains relatively low, leaving significant
room for future growth, with the five-year CAGR for each sub-
segment expected to exceed 15%.

Al smart glasses: according to research data released by
market research institution Omdia in June 2026, the global
near-eye display market is expected to return to growth in
2026, with market revenue projected to reach US$675 million,
representing a year-on-year increase of 12%, and shipments
projected to reach 14.53 million units, representing a year-on-
year increase of 16%. Among which, AR glasses will be the
primary growth driver, with AR display shipments projected to
reach 4.10 million units, representing a year-on-year increase
of 154%, reflecting that Al technology and lightweight smart
glasses products are driving the XR industry into a new stage
of application.
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Management Discussion And Analysis

B READ

(iv) Smart robots: according to publicly available information
released by market research institution TrendForce in
July 2026, driven by government policy support, China’s
embodied robotics industry is developing towards
standardisation and application scenario segmentation,
focusing on three major technology pillars — embodied
Al, motion control and core hardware — while leveraging
the advantages of the new energy vehicle and intelligent
manufacturing industry chains to drive the localisation of core
components.

Camera modules and LiDAR, serving as important perception
gateways for various loT intelligent terminals, provide key data
support for Al models by collecting visual and spatial information,
driving the evolution of intelligent terminals from information
interaction towards intelligent perception and autonomous
decision-making.

In terms of smart vehicles

China’s new energy vehicle industry is at a critical inflection point
in 2026. According to forecast data released by CAAM in January
2026, China’s passenger vehicle market in 2026 is expected to
follow a U-shaped trend of “high at the start, low in the middle
and high towards the end”, with full-year sales broadly in line with
domestic retail sales volume in 2025; exports are expected to
maintain relatively high growth of over 10%.
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Management Discussion And Analysis

Meanwhile, intelligence has become the focal point of competition
in the automotive industry. According to the 2026 McKinsey
China Auto Consumer Insights Report released by market
research institution McKinsey in May 2026, intelligent driving
and in-vehicle intelligent agents are becoming a genuine “must-
have configuration”, with consumers no longer satisfied with a
simple accumulation of functions but instead focusing on stability,
boundary consistency and continuous evolution capability in real-
world scenarios, gradually forming a habit of “reviewing before
purchase, experiencing during purchase, and monitoring OTA
(Over-The-Air) updates after purchase” — technology is no
longer confined to pre-production R&D but extends to the
continued delivery and enhancement of functionality after the
vehicle is purchased. According to publicly available data from
independent third-party consulting institution China Insights
Consultancy, LIDAR is mainly applied to vehicles with L2+ and
above levels of automated driving that have higher requirements
for vehicle safety and comfort. It is expected that by 2030, vehicles
equipped with L2+ and L3 will account for 68.3% of total smart
vehicle shipments, reaching 49.2 million units; the global LIDAR
solutions market is expected to grow from US$3.5 billion in 2025
to US$41.3 billion in 2030, representing a CAGR of 63.7%. In
addition, with the issuance in July 2026 of the mandatory national
standard “Safety Requirements for Automated Driving Systems
(GB 44721 — 2026),
the safety standard system for the intelligent driving industry

for Intelligent and Connected Vehicles”

is expected to be further enhanced, thereby promoting the
development of intelligent vehicles towards higher standardisation
and intelligence, while driving demand for high-end perception
sensors.

The Group’s technological expertise and production capacity
in COB packaging processes are well-positioned to meet the
higher functional and performance requirements for automotive
camera module specifications. Currently, the Group has not only
established partnerships with a number of Tier 1 suppliers and/or
automotive brands in relation to automotive camera modules, but
has also progressively commenced business collaboration with a
number of Tier 1 suppliers and/or automotive brands in relation to
LIDAR and domain controllers. Such developments are expected
to bring more business opportunities to the Group in the rapidly
growing smart driving market.
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Management Discussion And Analysis

B READ

In summary, the Directors believe that the intelligent vision industry
will face both opportunities and challenges going forward. In the
long term, the rigid demand for smartphones, the rapid growth of
smart driving, the flourishing diversity of loT intelligent terminals,
and the accelerating adoption of consumer electronics products,
including AlI/AR glasses, by consumers will create growing
demand for, and impose increasingly stringent requirements on,
intelligent vision products. The development potential of intelligent
vision products is vast. Meanwhile, the optical design, structural
design, integration of key components and algorithm integration
in camera modules will become more critical and complex, and
only manufacturers capable of providing comprehensive intelligent
vision solutions that are both technologically advanced and cost-
competitive are likely to keep pace with the demands of the times
and stand out amid intense competition. To this end, the Group
will, centred around the goal of building leading technological
capability, leading quality capability and leading cost capability,
continue to advance large-scale intelligent manufacturing, R&D
of new technologies and vertical chain integration, steadfastly
pursue its platform strategy, device strategy and system integration
strategy, and firmly adhere to a customer-centric service approach,
S0 as to provide premium, high-quality products and responsive
services to its broad customer base. The Group will continue to
focus on increasing the business scale of camera modules and
LIDAR products applied to automotive, loT intelligent terminals
and other fields, accelerate the development of intelligent vision
product solutions for innovative segments such as Al glasses and
embodied robots, while expediting vertical chain integration efforts.

The Directors are confident in leading the Group to face
challenges head-on and continue to strive for sound development
in the second half of the year, working hard to advance
the implementation of the Second Five-year Strategic Plan,
upholding the Group’s vision of “illuminate things” and striving
to create greater value for the shareholders of the Company (the
“Shareholders”).
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Management Discussion And Analysis

FINANCIAL REVIEW

Revenue

During the Period, the revenue of the Group amounted to
approximately RMB9,923,172,000, representing a year-on-year
increase of approximately 12.4% as compared with approximately
RMB8,831,512,000 in the Corresponding Period. The year-
on-year increase in revenue was mainly attributable to the
following: during the Period, the sales volumes of the Group’s
camera modules applied to mobile products, camera modules
and LiDAR products applied to IoT products, and camera
modules and LIiDAR products applied to automotive products
increased by approximately 30.1%, 46.9% and 65.0% year-
on-year, respectively, resulting in an increase of approximately
14.0% in the aggregate revenue from camera modules and LIiDAR
products as compared with the Corresponding Period, among
which the aggregate revenue from camera modules and LiDAR
products applied to automotive products increased significantly
by approximately 117.3% as compared with the Corresponding
Period.

Cost of sales

During the Period, the cost of sales of the Group amounted to
approximately RMB9,271,469,000, representing an increase
of approximately 13.4% as compared with approximately
RMB8,177,461,000 in the Corresponding Period. The year-on-year
increase in cost of sales was mainly attributable to the growth in
sales revenue, which resulted in increases in material costs, labour
costs and other costs.
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Management Discussion And Analysis

B READ

Gross profit and gross profit margin

During the Period, the gross profit of the Group amounted
to approximately RMB651,703,000 (Corresponding Period:
approximately RMB654,051,000), representing a slight year-on-
year decrease of approximately 0.4%; while the gross profit margin
was approximately 6.6% (Corresponding Period: approximately
7.4%), representing a year-on-year decrease of approximately
0.8 percentage points. The decrease in gross profit margin was
mainly attributable to the following: (i) affected by macro factors
and supply chain tightness, global smartphone shipments declined
year-on-year in the first half of 2026, the specification upgrade
of camera modules applied to low-to-mid-end smartphones
stagnated, and market competition intensified, putting pressure
on the average unit price and profit margin of camera modules.
During the Period, the sales volume of the Group’s mid-to-high-
end mobile phone camera module products with resolutions of
32 megapixels and above decreased by approximately 7.0%
year-on-year, with their proportion of the total sales volume of
mobile phone camera modules decreasing by approximately 15.2
percentage points, resulting in a decrease of approximately 14.1%
in the average selling price of mobile phone camera modules as
compared with the Corresponding Period; and (ii) the sales volume
of biological recognition modules decreased by approximately
7.9% year-on-year, resulting in a decline in capacity utilisation rate
and an increase in marginal cost.
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Management Discussion And Analysis

Other income

During the Period, the other income of the Group amounted
to approximately RMB140,578,000, representing an increase
of approximately 57.4% as compared with approximately
RMB89,316,000 in the Corresponding Period. The increase
in other income was mainly attributable to: (i) the additional
deduction of input value-added tax for the Period of approximately
RMB34,628,000, representing an increase of approximately
RMB23,361,000 as compared with approximately RMB11,267,000
in the Corresponding Period; (ii) interest income for the Period
of approximately RMB61,215,000, representing an increase of
approximately RMB21,654,000 as compared with approximately
RMB39,561,000 in the Corresponding Period; (iii) during the
Period, the Company reversed approximately RMB41,270,000
of a provision previously made for indemnification obligations in
respect of a tax dispute involving its joint venture, Kunshan Q Tech
Microelectronics (India) Private Limited (‘Q Tech India”, a former
subsidiary of the Company); and (iv) the Group recorded a net fair
value gain on financial instruments at fair value through profit or
loss of approximately RMB47,731,000, representing an increase of
approximately RMB26,359,000 as compared with approximately
RMB21,372,000 in the Corresponding Period. However, affected
by fluctuations in the exchange rate of RMB against USD, the
Group recorded a net foreign exchange loss of approximately
RMB77,667,000 for the Period, representing an increase of
approximately RMB65,923,000 as compared with the net loss of
approximately RMB11,744,000 in the Corresponding Period.

Selling and distribution expenses

During the Period, the selling and distribution expenses of the
Group amounted to approximately RMB20,984,000, representing
an increase of approximately 63.9% as compared with
approximately RMB12,804,000 in the Corresponding Period, with
the ratio of selling and distribution expenses to revenue being
approximately 0.2% (Corresponding Period: approximately 0.1%).
The year-on-year increase in selling and distribution expenses
was mainly attributable to the increase in business travel and
customer communication activities during the Period, as well
as the corresponding increase in selling-related staff costs and
business entertainment expenses, all driven by the Group’s market
expansion and sales growth.
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B READ

Administrative and other operating expenses

During the Period, the total administrative and other
operating expenses of the Group amounted to approximately
RMB85,511,000, representing an increase of approximately
4.5% as compared with approximately RMB81,839,000 in the
Corresponding Period. The increase in administrative and other
operating expenses was mainly attributable to: (i) the increase
in the remuneration of management staff as compared with the
Corresponding Period, in line with the expansion of the Group’s
business scale and the optimisation of the management team; and
(ii) the increase in the number of letters of credit arranged by the
Group during the Period, resulting in a corresponding rise in bank
handling charges.

R&D expenses

During the Period, the total R&D expenses of the Group amounted
to approximately RMB346,659,000, representing an increase
of approximately 24.2% as compared with approximately
RMB279,103,000 in the Corresponding Period. The year-on-year
increase in R&D expenses was mainly attributable to the Group’s
active recruitment of R&D talent and increased investment in
R&D projects during the Period, with a particular focus on R&D
of products applied to smart vehicles, embodied robots, AlI/AR
glasses, optical communications and optical modules, resulting in
an increase in R&D staff costs and direct material expenses.

Finance costs

During the Period, the finance costs of the Group amounted
to approximately RMB36,164,000, representing a decrease
of approximately 35.0% as compared with approximately
RMB55,600,000 in the Corresponding Period. The year-on-year
decrease in finance costs was mainly attributable to the Group’s
flexible structuring of its financing mix during the Period based on
its actual business operations and the features of various bank
financing products, with new bank borrowings mainly comprising
letter of credit and bill discounting financing, which carried
relatively lower interest rates than general bank borrowings.
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Management Discussion And Analysis

Share of gain of a joint venture and associates

During the Period, the Company recorded a share of gain of a
joint venture and associates of approximately RMB9,416,000,
representing a decrease of approximately 80.4% as compared
with approximately RMB48,041,000 in the Corresponding
Period, mainly attributable to the following: (i) during the Period,
the Company recorded a share of loss from an associate,
Newmax Technology Co., Ltd. (“Newmax Technology”), of
approximately RMB13,926,000, whereas a share of gain from
Newmax Technology of approximately RMB50,171,000 was
recorded in the Corresponding Period; (ii) during the Period, the
Company recorded a share of loss from an associate, polight
ASA (“poLight”), of approximately RMB11,366,000, representing
an increase of approximately RMB9,236,000 as compared
with the share of loss of approximately RMB2,130,000 in the
Corresponding Period; and (iii) during the Period, the Company
recorded a share of gain of a joint venture, Q Tech India, of
approximately RMB34,708,000, whereas Q Tech India remained
a subsidiary of the Company in the Corresponding Period and
accordingly no such share of gain of a joint venture was recorded
in the Corresponding Period.

Income tax expenses

During the Period, the income tax expenses of the Group
amounted to approximately RMB36,393,000, representing a
decrease of approximately 32.8% as compared with approximately
RMB54,168,000 in the Corresponding Period. The decrease in
income tax expenses was mainly attributable to: (i) the decrease
of approximately 13.8% in profit before taxation for the Period as
compared with the Corresponding Period; and (i) the decrease in
deferred income tax expense of approximately RMB15,607,000
compared with that of the Corresponding Period.

Profit for the Period

Based on the foregoing, the profit of the Group for the Period
amounted to approximately RMB276,019,000 (Corresponding
Period: approximately RMB308,352,000), representing a decrease
of approximately 10.5% as compared with the Corresponding
Period. The year-on-year decrease in profit was mainly attributable
to: (i) the decrease in gross profit margin of approximately 0.8
percentage points as compared with the Corresponding Period;
and (i) the decrease in the share of gain of a joint venture and
associates for the Period of approximately RMB38,625,000 as
compared with the Corresponding Period.
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B READ

LIQUIDITY AND FINANCIAL RESOURCES

Bank borrowings

As at 30 June 2026, the bank borrowings of the Group amounted
to approximately RMB6,130,320,000, representing an increase
of approximately 110.9% as compared with approximately
RMB2,907,225,000 as at 30 June 2025, and an increase
of approximately 46.3% as compared with approximately
RMB4,189,924,000 as at 31 December 2025. As of 30 June
2026, bank borrowings were short-term borrowings repayable
within one year or on demand.

As at 30 June 2026, the bank borrowings of the Group were
mainly denominated in RMB and/or USD.

The following is an overview of the Group’s cash flows during the
Period and in the Corresponding Period:
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For the six months
ended 30 June
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2026 2025
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Net cash used in/generated from ECEBIFT A EEW
operating activities RE P (535,688) 1,147,028
Net cash used in investing activities KREEHMANIRE S (64,609) (1,460,476)
Net cash generated from financing activites BAE EBELERIRS B4 318,170 576,804

As at 30 June 2026, the cash and cash equivalents of the Group ANEBEBHZE T - XE~A=+H

amounted to approximately RMB1,854,294,000, representing an
increase of approximately RMB141,090,000 as compared with
approximately RMB1,713,204,000 as at 30 June 2025, and a
decrease of approximately RMB284,857,000 as compared with
approximately RMB2,139,151,000 as at 31 December 2025. The
decrease in cash and cash equivalents as compared with the
end of the previous year was mainly attributable to the Group’s
increased arrangement of fixed bank deposits and increased
settlement of trade and other payables during the Period.
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Management Discussion And Analysis

Operating activities

During the Period, the Group recorded a net cash outflow
from operating activities of approximately RMB535,688,000
(Corresponding Period: a net cash inflow of approximately
RMB1,147,028,000), mainly attributable to the settlement
cycle of customer projects during the Period and the Group’s
payment of significant amounts of trade payables as they fell
due, with the balance of trade and other payables decreasing
from approximately RMB8,934,699,000 as at the end of the
previous year to approximately RMB7,251,289,000 as at the
end of the Period, representing a decrease of approximately
RMB1,683,410,000.

Investing activities

During the Period, the Group recorded a net cash outflow
from investing activities of approximately RMB64,609,000
(Corresponding Period: a net cash outflow of approximately
RMB1,460,476,000). The net cash outflow from investing activities
mainly comprised: (i) net cash of approximately RMB329,664,000
used for the purchase of wealth management products and
other financial assets; (i) net cash inflow of approximately
RMB1,015,515,000 arising from the maturity of negotiable
certificates of deposit; (iii) approximately RMB289,066,000 paid in
respect of amounts due for the acquisition of fixed assets, such
as equipment; (iv) net cash of approximately RMB173,194,000
used for the placement of bank fixed deposits with an original
maturity of over three months; and (v) net cash of approximately
RMB303,910,000 used for the placement of pledged bank
deposits.

Financing activities

During the Period, the Group recorded a net cash inflow
from financing activities of approximately RMB318,170,000
(Corresponding Period: a net cash inflow of approximately
RMB576,804,000), mainly attributable to the excess of proceeds
from bank borrowings over the repayment of bank borrowings
of approximately RMB2,002,086,000, partially offset by (i)
the placement of pledged bank deposits of approximately
RMB1,380,207,000; and (ii) the payment of dividends of
approximately RMB420,034,000.
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B READ

Gearing ratio

As at 30 June 2026, the gearing ratio of the Group, defined as the
total balance of bank borrowings and lease liabilities divided by
total equity at the end of the Period, was approximately 96.8%,
representing an increase of approximately 31.4 percentage points
as compared with approximately 65.4% as at 31 December
2025, mainly attributable to the increase in the balance of bank
borrowings as at the end of the Period of approximately 46.3% as
compared with the balance of bank borrowings as at 31 December
2025.

Debt to Asset ratio

As at 30 June 2026, the debt to asset ratio of the Group (defined
as total liabilities at the end of the Period divided by total assets at
the end of the Period) was approximately 68.1%, representing an
increase of approximately 0.5 percentage points as compared with
approximately 67.6% as at 31 December 2025, and the debt to
asset ratio remained stable.

TREASURY POLICIES

The Group’s treasury policy, as disclosed in the prospectus of
the Company dated 20 November 2014 (the “Prospectus”), was
amended by the risk management committee of the Company (the
“Risk Management Committee”) on 24 March 2016, 6 December
2022 and 12 April 2024, the details of which are disclosed under
the section headed “Management Discussion and Analysis” of the
annual reports from 2016 to 2024.

The board of Directors (the “Board”),
Committee and the staff at the relevant positions of the Company

the Risk Management

maintain ongoing monitoring and conduct risk assessments of the
wealth management products purchased by the Group from time
to time for treasury management purposes in the ordinary course
of business. Meanwhile, the Company also pays close attention to
the Group’s liquidity and the position of its assets and liabilities to
ensure sufficient working capital and maintain a reasonable level of
its debt to asset ratio.
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Management Discussion And Analysis

MATERIAL ACQUISITIONS AND DISPOSALS

The Group did not have any material acquisitions or disposals of
subsidiaries, associates and joint ventures for the Period.

SIGNIFICANT INVESTMENT
The Group did not hold any significant investment for the Period.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

As at 30 June 2026, the Board had not approved any other plans
for significant investments or acquisitions of capital assets.

OTHER INVESTMENT

On 7 and 8 January 2026, Kunshan Q Technology International
Limited (“Q Tech International”), an indirect wholly-owned
subsidiary of the Company, acquired an aggregate of 978,065
ordinary shares of Careium AB (“Careium”, a company listed
on Nasdaqg First North under stock code: CARE) from the open
market (the “Share Purchase”), representing approximately
4.02% of the total issued shares of Careium as at the date of
completion of the Share Purchase. The purchase price was
SEK22.5 per share, with a total consideration of approximately
SEK22,006,000 (equivalent in aggregate to approximately
RMB16,737,000, translated at the respective reference exchange
rates on the dates of purchase). Prior to the completion of the
Share Purchase, Q Tech International already held 1,175,753
issued shares of Careium, representing approximately 4.83% of
the total issued shares of Careium as at the date of completion
of the Share Purchase; upon completion of the Share Purchase,
Q Tech International held in aggregate 2,153,818 issued shares
of Careium, representing approximately 8.85% of the total issued
shares of Careium as at the date of completion of the Share
Purchase.
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PLEDGE OF ASSETS

As at 30 June 2026, the assets pledged by the Group,
comprising bank deposits, negotiable certificates of deposit
and wealth management products, amounted to approximately
RMB2,768,987,000 in total,
approximately RMB596,355,000 as compared with approximately
RMB2,172,632,000 as at 31 December 2025. These pledged
assets were used as security for bank borrowings, bank

representing an increase of

guarantees, derivative financial instruments and bank acceptance
bills.

EMPLOYEE POLICIES AND REMUNERATION

As at 30 June 2026, the total number of staff of the Group
(including contractual staff, as well as non-contractual staff
such as interns and staff under labour service agreements) was
9,701 (as at 30 June 2025: 10,297). The Group is committed to
providing all staff with a fair working environment. New hires are
offered induction training and job-specific technical training to
facilitate their rapid adaptation to the requirements of their roles.
Clear job responsibility guidelines are provided to all staff, and
the Group continues to offer on-the-job training and other training
programmes for staff across various positions, enabling them to
enhance their skills and knowledge. The Group also endeavors to
provide competitive compensation and benefits packages to all
staff, including the granting of share options to high-performing
employees as incentives. During the Period, the remuneration
of the staff (including staff under labour service agreements
and interns) of the Group was approximately RMB647,501,000
(Corresponding Period: approximately RMB581,548,000). Apart
from basic salary, the package also includes performance
bonus, medical insurance, share options and provident fund (the
remuneration of staff under labour service agreements and interns
is determined in accordance with the laws and regulations of the
PRC).
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FOREIGN EXCHANGE EXPOSURE

The Group is exposed to foreign exchange risk due to certain
receivables, payables, cash balances and loans that are
denominated in foreign currencies other than RMB arising from
operating activities such as bank borrowings, product sales
and purchase of raw materials. The Group is further exposed to
exchange risk arising from the translation of USD and HKD into
RMB, as well as USD into INR.

During the Period, although the Group’s sales income settled in
USD steadily increased, sales income was still mainly settled in
RMB. As certain raw materials and production equipment were
procured overseas and settled in USD, any depreciation of RMB
against USD would be unfavourable to the Group’s exchange
costs under trade transactions.

During the Period, supported by solid growth of the Chinese
economy, the central parity rate of RMB against USD appreciated
by approximately 3.2%, adjusting from 7.0288 at the end of 2025
to 6.8109 at the end of the Period.

The Group adopts the principle of exchange rate management
neutrality, mainly utilising financial instruments such as foreign
exchange option contracts and foreign exchange forward
contracts, arranging such contracts in advance based on rolling
business forecasts to lock in the future exchange rate cost of
RMB against USD, although such arrangements may not fully
offset the impact of RMB against USD exchange rate fluctuations.
During the Period, the Group recorded a net fair value gain on the
aforesaid financial instruments of approximately RMB30,116,000;
however, foreign exchange losses amounted to approximately
RMB77,667,000, resulting in a net loss from exchange rate
fluctuations of approximately RMB47,551,000 in aggregate
(Corresponding Period: loss of approximately RMB4,896,000).
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Management Discussion And Analysis

B READ

Affected by political, economic, supply and demand and other
factors, the future trends of RMB against USD and INR against
USD remain subject to significant uncertainty. On one hand, as
the Group continues to expand its overseas markets, income
settled in USD is expected to increase, thereby better satisfying
its USD-settlement payment needs for imported equipment and
raw materials. On the other hand, the business of the Group’s
joint venture, Q Tech India, is also expanding, but the continued
depreciation of INR against USD exposes it to exchange rate risk.

It is difficult for the Group to change its business model in the
short term; however, the Group will continue to strengthen its daily
monitoring of exchange rates and appropriately utilise financial
instruments to lock in future exchange costs. Nevertheless, given
the numerous factors affecting exchange rates and the complexity
of the mechanisms determining them, the Group is mindful that
exchange rate fluctuations may continue to affect its operating
results.
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SHARE INCENTIVE SCHEMES

Share Option Schemes

On 13 November 2014, the Company adopted the pre-IPO
share option scheme (the “Pre-IPO Share Option Scheme”) and
granted a total of 59,935,000 share options under the Pre-IPO
Share Option Scheme to the eligible participants with an aim to
reward their contribution to the Group made or possibly made.
None of the share options was exercised or lapsed under the Pre-
IPO Share Option Scheme during the Period. As at the date of this
report, none of share options granted under the Pre-IPO Share
Option Scheme remained outstanding, and the Pre-IPO Share
Option Scheme had lapsed accordingly.

On 13 November 2014, the Company also adopted a post-
IPO share option scheme (the “Share Option Scheme”), and
granted an aggregate of 99,841,600 share options under the
Share Option Scheme to the eligible participants: (i) on 26 October
2016, the Company granted an aggregate of 39,425,000 share
options to 165 eligible participants; (i) on 9 June 2017, the
Company granted a total of 8,083,000 share options to 48 eligible
participants; (i) on 7 December 2018, the Company granted a
total of 12,720,000 share options to 83 eligible participants; (iv)
on 21 June 2019, the Company granted a total of 11,454,000
share options to 68 eligible participants; (v) on 16 September
2020, the Company granted a total of 17,879,600 share options
to 119 eligible participants; and (vi) on 5 June 2024, the Company
granted a total of 10,280,000 share options (the “Share Options
2024") to 506 eligible participants. The Shareholders passed an
ordinary resolution to terminate the Share Option Scheme at the
extraordinary general meeting held on 28 June 2024 (the “2024
EGM”) and adopted a new share scheme (the “Share Scheme”)
on the same day. Under the terms of the Share Option Scheme,
the share options granted under the scheme prior to its termination
will continue to be valid.
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Purpose of Share Option Scheme:

The Share Option Scheme is established to recognize and
acknowledge the contributions that the Eligible Participants
(as defined in paragraph 2 below) had or may have made
to the Group. The Share Option Scheme will provide the
Eligible Participants with an opportunity to have a personal
stake in the Company with a view to achieving the following
objectives:

()  motivate the Eligible Participants to optimise their
performance efficiency for the benefit of the Group; and

(i) attract and retain or otherwise maintain an on-going
business relationship with the Eligible Participants whose
contributions are or will be beneficial to the long-term
growth of the Group.

Participants of Share Option Scheme:

The Board may, at its discretion, offer to grant an option to
the following persons (collectively the “Eligible Participants”)
to subscribe for such number of new shares of the Company
(the “Shares”) as the Board may determine:

() any full-time or part-time employees, executives or
officers of the Company or any of its subsidiaries;

(i) any directors (including independent non-executive
directors) of the Company or any of its subsidiaries; and

(i) any advisers, consultants, suppliers, customers,
distributors and such other persons who in the sole
opinion of the Board will contribute or have contributed
to the Company or any of its subsidiaries.
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3.

Total number of Shares available for issue under the
Share Option Scheme and percentage of total number of
issued Shares as at the date of this report:

At the annual general meeting of the Company held on
19 May 2017, an ordinary resolution was passed by the
Shareholders to approve the refreshment of the maximum
number of Shares that may be issued upon the exercise
of all options which may be granted under the Share
Option Scheme and any other share option schemes of
the Company to not exceeding 10% of the total number of
Shares in issue of the Company as at the date of approval
by the Shareholders of the refreshed limit. On the date of
approving such ordinary resolution (i.e. on 19 May 2017),
the total number of Shares in issue of the Company was
1,095,597,000 shares, therefore, the maximum number of
Shares relating to the options that may be granted under
the Share Option Scheme and any other share option
schemes of the Company were refreshed to 109,559,700
shares, representing approximately 9.17% of total number of
1,194,890,725 Shares in issue of the Company on the date of
this report (i.e. on 14 September 2026). As the Share Option
Scheme was terminated on 28 June 2024, the number of
options available for grant by the Company under the Share
Option Scheme was nil as at 1 January 2026 and 30 June
2026.
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The maximum entitlement of each Eligible Participant
under the Share Option Scheme:

The maximum number of Shares issued and which may fall
to be issued upon exercise of the options granted under the
Share Option Scheme and any other share option schemes
of the Company (including exercised and outstanding options)
to each Eligible Participant in any 12-month period up to
the date of grant shall not exceed 1% of the Shares in issue
of the Company as at the date of grant. Any further grant
of options in excess of this 1% limit shall be subject to the
approval of the Shareholders in general meeting and/or other
requirements prescribed under the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) from time to time with such
Eligible Participant and his/her close associates (as defined
in the Listing Rules) (or his/her associates if the Eligible
Participant is a connected person (as defined in the Listing
Rules)) abstaining from voting.

The period within which the options must be exercised
under the Share Option Scheme to subscribe for Shares:

An option may be exercised in accordance with the terms of
the Share Option Scheme at any time in the period after the
date upon which the option is deemed to be granted and
accepted and prior to the expiry of 10 years from that date
subject to the provisions for early termination set out in the
Share Option Scheme.

The minimum period for which an option must be held
before it can be exercised:

There is no minimum period for which an option granted must

be held before it can be exercised unless otherwise imposed
by the Directors.
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The amount payable on application or acceptance of the
option and the period within which payments or calls
must or may be made, or loans for such purposes must
be repaid:

Options granted must be taken up by Eligible Participants
within 21 days of the date of grant, upon payment of HK$1.

The basis of determining the exercise price:

The exercise price is determined by the Board but shall not
be less than the highest of: (i) the official closing price of the
Shares as stated in the daily quotation sheet of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on
the date of grant, which must be a day on which the Stock
Exchange is open for the business of dealing in securities;
(i) the average of the official closing prices of the Shares as
stated in the Stock Exchange’s daily quotation sheets for the
five business days immediately preceding the date of grant;
and (i) the nominal value of a Share.

The remaining life of the Share Option Scheme:

The Share Option Scheme remains in force for a period of
10 years commenced from 13 November 2014. On 28 June
2024, a resolution to terminate the Share Option Scheme was
passed by the Shareholders at the 2024 EGM and the Share
Option Scheme was terminated accordingly.
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10. Share Options 2024:
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(@) The total number of the Share Options 2024.:

On 5 June 2024, the Company granted a total of
10,280,000 share options (representing approximately
0.87% of the total number of 1,184,538,475 issued
Shares on the date of grant of the relevant share options
(i.e. on 5 June 2024) and approximately 0.86% of the
total number of 1,194,890,725 issued Shares as at the
date of this report (i.e. on 14 September 2026)) under
the Share Option Scheme to 506 Eligible Participants
(including two executive Directors, Mr. Hu Sanmu and
Mr. Fan Fugiang, and an associate of Mr. He Ningning,
an executive Director). During the Period, the Company
received exercise applications from 474 Eligible
Participants and issued a total of 4,785,500 ordinary
Shares to them at an exercise price of HKD3.518
per share, collecting a total exercise consideration of
approximately HKD16,835,000. During the Period, an
aggregate of 53,500 Share Options 2024 lapsed or were
cancelled, including: (i) 21,000 share options lapsed
due to the resignation of 3 grantees; (i) 4,000 share
options lapsed due to voluntary surrender by 1 grantee
for personal reasons; and (i) 28,500 share options
were cancelled due to performance-related reasons of
10 grantees. As at 30 June 2026, none of the Share
Options 2024 remained outstanding.
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(b) The period within which the Share Options 2024 must be
exercised to subscribe for Shares and the performance
targets:

The options granted are exercisable within the period as
notified by the Board to each grantee and in accordance
with the following manner:

(i)  conditional upon the Group’s audited profit before
taxation for the year ending 31 December 2024
after excluding the profits/(losses) of associates
attributable to the Group and government subsidies
is not less than RMB200 million, 5,140,000 share
options granted will become fully exercisable during
the period from 1 April 2025 to 31 December 2025
(both days inclusive); and

(i) conditional upon the Group’s audited profit before
taxation for the year ending 31 December 2025
after excluding the profits/(losses) of associates
attributable to the Group and government subsidies
is not less than RMB300 million, 5,140,000 share
options granted will become fully exercisable during
the period from 1 April 2026 to 31 December 2026
(both days inclusive).

During each of the above exercise periods, if
the grantee’s performance appraisal result for
the financial year preceding the exercise period
is Grade D, the Board may cancel all the share
options exercisable by the grantee during such
exercise period; if the performance appraisal result
of the grantee for the financial year preceding the
exercise period is Grade C, the Board may cancel
part of the share options exercisable by the grantee
during the exercise period.
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11. Details of changes during the Period in share options 11. RIFFERIESBIATIR L BB R IE T F
granted under the Share Option Scheme are as follows: BAZEZE)ZEENT :
Number of underlying Shares involving share options
BRESRZBBRYAE
Closing Fair value of
price of share options
the Shares granted
immediately Options during
before  outstanding Lapsed/ Options ~ the Period at
Exercise price  the date of asat Granted Exercised Cancelled Forfeited  outstanding  the date of
per share ~ grant of share 1 January during during during during asat grant
Category Date of grant  Vesting period  Exercise period (HKS)  options (HKS) 2026 thePeriod the Period the Period  the Period 30 June 2026 (RMB'000)
i ® Pl
R ZBIRE CRIRE RUmERE
SHERE  -A-B AAZHE  RRHASN
SROEE RUAMAN  HRTEN B ERGREY  ATEE
5 RUHAH HREH i (Bm) KM () flE BARt B LT S VL BRE (ARETR)
Directors and their associates
EERHEBEA
Hu Sanmu 5June 2024 Fromthe date of  Please refer to the paragraph
grant to under “The period within
31 March 2026 which the Share Options
2024 must be exercised to
subscrie for Share” on
page 39 3518 340 87,500 - (87,500) " - - - NA
#=k ZETMERE BHABECS  H2EE0ECECRE
IA ZREZR i BRAE
=t+-A BRIBE 3518 340 87,500 & (87,500) 7= S S o TER
Fan Fugiang 5June 2024 Fromthe date of  Please refer to the paragraph
grant to under “The period within
31 March 2026 which the Share Options
2024 must be exercised to
subscrie for Share” on
page 39 3518 340 87,500 = (87,500) e = = = NA
53 ZEImE RHAEE FOHE0E_ENE
A~AEA ZIIRE BRENIBRNGE
ZAZt-B HRIAE 3518 340 87,500 - (87,500) ## - - = TER
Wang Jiangiang 5 June 2024 From the date of  Please refer to the paragraph
grant to under “The period within
31 March 2026 which the Share Options
2024 must be exercised
to subscribe for Share” on
page 39 3518 340 90,000 - (90,000) e - - - N/A
R ZEIRE RUEREE £5EENECBoME
A~AER it S 3 ERENDIERNOTE
ZB=t-B  BRER 3518 340 90,000 - (90,000) 7= - - - ER
Directors and their
associates (in
total) 3518 340 265,000 - (285,000 - - - NA
EZREBEA
(&) 3518 340 265,000 - (265,000) - - - TER
Employees (Share  5June 2024 From the date of  Please refer to the paragraph
Options 2024) grant to 31 under “The period within
March 2026 which the Share Options
2024 must be exercised to
subscrie for Share” on
page 39 3518 340 4,574,000 - (4520500) " 28,600 25,000 - NA
FME0EC B ME
BRA1E
BRIBE 3518 340 4,574,000 - (4520500) %% (28,500) 25,000) e TER
Total 3t 3518 340 4,839,000 - (4785,500) (28,500) 25,000) - NATER

40 Q Technology (Group) Company Limited Interim Report 2026



Note:

On 1 April 2026, Mr. Hu Sanmu, Mr. Fan Fugiang, Mr. Wang Jiangiang
and employees exercised 87,500, 87,500, 90,000 and 4,520,500 Share
Options 2024 granted to each of them respectively. The weighted average

closing price of the Shares on the day immediately before the date on

which the options were exercised was HK$7.37 per share.

12. Outstanding share options granted as of 30 June 2026

under the Share Option Scheme:

As of 30 June 2026, the aggregate number of outstanding
share options granted under the Share Option Scheme was
nil. During the Period, the Company did not grant any new
share options under the Share Option Scheme.

Share Scheme

On 28 June 2024, the Shareholders of the Company adopted
the Share Scheme. A summary of the main terms of the Share

Scheme is set out below:

1.

Purpose:

The purpose of the Share Scheme is to provide incentive to
the Eligible Participants (as defined in paragraph 2 below)
in order to promote the development and success of the
business of the Group. The Share Scheme will give the
Eligible Participants an opportunity to have a personal stake
in the Company and will help motivate the Eligible Participants
in optimising their performance and efficiency and attract and
retain the Employee Participants whose contributions are
important to the long-term growth of the Group.

Eligible participants and the basis of eligibility:

The Eligible Participants are the directors and employees
(whether full-time, part-time or other employment
arrangement) of any member of the Group (including
persons who are granted Awards under the Share Scheme
as inducement to enter into employment contracts with any
member of the Group) (the “Employee Participants”).
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In determining the basis of eligibility for Employee
Participants, the factors in assessing whether any person
is eligible to participate in the Share Scheme include: (1)
the performance of the Employee Participant; (2) the skill,
knowledge, experience, expertise and other personal
qualities of the Employee Participant; (3) time commitment,
responsibilities or employment conditions of the Employee
Participant according to the prevailing market practice and
industry standard; (4) the length of employment with the
Group; and (5) the contribution or potential contribution of the
Employee Participant to the development and growth of the
Group.

Total number of Shares available for issue under the
Share Scheme and percentage of the total number of
issued Shares as at the date of this report:

The total number of Shares which may be issued (including
any transfer of treasury shares of the Company) in respect of
all share options and share awards (collectively, the “Awards”)
which may be granted at any time under the Share Scheme
together with options and awards which may be granted
under any other schemes of the Company shall not exceed
such number of Shares as equals 10% of the Shares in issue
(excluding treasury shares) as at the adoption date (i.e.,
28 June 2024), being 118,453,847 Shares (the “Scheme
Mandate Limit”), representing approximately 9.91% of total
number of 1,194,890,725 Shares in issue (excluding treasury
shares) on the date of this report (i.e., 14 September 2026).
Awards lapsed in accordance with the terms of the Share
Scheme (and other schemes of the Company) will not be
regarded as utilised for the purpose of calculating the Scheme
Mandate Limit. For the avoidance of doubt, Awards granted
in accordance with the terms of the Share Scheme (and other
similar schemes of the Company) the underlying Shares of
which are existing Shares purchased by the trustee of the
trust (or any other party(ies) authorised by the Board) in the
open market upon the instruction of the Board from time
to time will not be regarded as utilised for the purpose of
calculating the Scheme Mandate Limit.

As at 1 January 2026 and 30 June 2026, the number of
Shares in respect of the Awards available for grant by the
Company under the scheme mandate was 104,220,597
Shares and 104,917,847 Shares, respectively.
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Maximum entitlement of each Eligible Participant:

Where any grant of an Award to an Eligible Participant would
result in the Shares issued and to be issued (including any
transfer of treasury shares of the Company) in respect of
all options and awards granted to such Eligible Participant
(excluding any options and awards lapsed in accordance with
the terms of the relevant schemes) in the twelve (12)-month
period up to and including the date of such grant representing
in aggregate exceeding 1% of the Shares in issue (excluding
treasury shares), such grant must be separately approved by
the Shareholders in a general meeting of the Company with
such Eligible Participant and the person’s close associates (or
associates if the Eligible Participant is a connected person)
abstaining from voting.

Vesting period:

Save for the circumstances prescribed below, an Award must
be held by the grantee for a period that is not shorter than
the period commencing on the date of Offer (as defined in
paragraph 6 below) made by the Company and ending on the
day immediately prior to the expiry of the twelve (12)-month
period thereof (the “Minimum Period”) before the Award can
be exercised.

The Board may at its absolute discretion grant Awards to
Employee Participants only with a vesting period shorter than
the Minimum Period in the following specific circumstances:

(1) grants of “make-whole” Awards to new joiners to
replace the award shares they forfeited when leaving the
previous employers;

(2) grants to an Employee Participant whose employment
is terminated due to death or disability or occurrence of
any out of control event;

4.

5.
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(8) grants that are made in batches during a year for
administrative and compliance reasons (such as to save
administrative time and compliance costs, to coincide
with the regular or scheduled meetings of the Board and/
or the remuneration committee of the Company, etc.),
which include Awards that should have been granted
earlier if not for such administrative or compliance
reasons but had to wait for a subsequent batch;

(4) grants of Awards with a mixed or accelerated vesting
schedule such as where the Awards may vest evenly
over a period of twelve (12) months; or

(6) grants with performance-based vesting conditions in lieu
of time-based vesting criteria,

each of which are considered appropriate to provide
flexibility to grant Awards (a) as part of competitive terms and
conditions to induce valuable talent to join the Group (sub-
paragraphs (1) and (4)); (b) reward past contribution which
may otherwise be neglected due to administrative or technical
reasons (sub-paragraphs (2) and (3)); (c) reward exceptional
performers with accelerated vesting (sub-paragraph (4)); (d)
to motivate exceptional performers based on performance
metrics rather than time (sub-paragraph (5)); and (e) in
exceptional circumstances where justified (subparagraphs
(1) to (5)), which is consistent with the purpose of the Share
Scheme.

Q Technology (Group) Company Limited Interim Report 2026

@) HITBKRERER (HIsE
BTHEBAREGRAE B
BEFER/HAARBFHFEME
EENTEHHNBEETEERS)
F—FADHELAVER > &
BERTHHAERRAESEESR
REEBAEAFRELRNE
B

(4) REMTHEESNINERESE
BYEERED - 0 EEB A B+ —(12)f8
BHBATHMEE ; 5

(6) HEKRRHMHE B KM (M
FURKESBEBERE) REH
3t

FHREEORBABERETERE
1R 3 A M () 1R 725 5 = MR AR AR s A%
fr—8 LRSI BEBENAZ I
AXTER (B R(A)DE) ;5 (b)5LE
8 2 B 5 R 1T BB % i IR (] T 4% 2
BB (BR)REB)DE) ;(0)ZFEB
MEwBEBELEREREE (B4)D
B2) ;5 (0) IR 45 48 R 5 2R T I B i 2R
HERREENAE (BG)DE) ;
Re)EBEEEEBRNFHRBERT
(BNMEG)DER) FTEaRMNEE

BERY



Offer and acceptance:

An offer (the “Offer”) shall be made to an Eligible Participant
in writing (and unless so made shall be invalid) in such form
as the Board may from time to time determine specifying
the terms of the Award which may include number of award
shares, the purchase price or exercise price (as applicable),
the vesting criteria and conditions, the exercise period,
and if any, minimum performance targets that must be
achieved and, if applicable, the clawback mechanism for the
Company to recover or withhold any share options or share
awards granted to any Eligible Participants, and any such
other details as the Company may consider necessary, and
requiring the grantee to undertake to hold the Award on the
terms of the offer letter and be bound by the provisions of the
Share Scheme. An Offer shall remain open for acceptance by
the Eligible Participant concerned (and by no other person,
including the Eligible Participant’s personal representative) for
a period of twenty-one (21) days from the date of the offer.
For the avoidance of doubt, the Board may at its discretion
specify any condition in the offer letter at the grant of the
relevant Award, including conditions and/or performance
target(s) that must be achieved before any of the Awards can
be exercised, as well as the clawback mechanism for the
Company to recover or withhold any share options or share
awards granted to any Eligible Participants.

An Offer shall be deemed to have been accepted by an
Eligible Participant concerned in respect of all the award
shares which are offered to such Eligible Participant when
the duplicate letter comprising acceptance of the Offer duly
signed by the Eligible Participant, together with a payment in
favour of the Company of HK$1.00 or such other amount (if
any) as may be determined by the Board as consideration for
the grant thereof, is received by the Company.

Any Offer may be accepted by an Eligible Participant in
respect of less than the number of award shares which are
offered provided that it is accepted in respect of a board lot
for dealing in Shares on the Stock Exchange or an integral
multiple thereof. The relevant award shares offered but not
accepted shall lapse.
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Exercise price and purchase price:

(@)

(b)

The exercise price of share options shall, subject to any
adjustment made pursuant to the terms of the Share
Scheme, be determined by the Board at its absolute
discretion, provided that it shall be not less than the
highest of:

(1) the closing price of the Shares as shown in the daily
quotations sheet of the Stock Exchange on the offer
date, which must be a business day;

(2) the average of the closing prices of the Shares as
shown in the daily quotations sheets of the Stock
Exchange for the five (5) consecutive days on which
the Shares are traded on the Stock Exchange
immediately preceding the offer date; and

(3) the nominal value of the Share on the offer date.

The purchase price of share awards shall be such price
determined by the Board in its absolute discretion
and notified to the grantee in the offer letter. For the
avoidance of doubt, the Board may determine the
purchase price to be nil. The Company will disclose the
purchase price for share awards in the announcement on
grant of the relevant Awards and in its annual and interim
reports to the extent required under Chapter 17 of the
Listing Rules.

Time of exercise of Awards:

Subject to the terms of the Share Scheme, an Award may

be exercised in whole or in part at any time during the period

stipulated in the offer, provided that such period shall not
go beyond the day immediately prior to the tenth (10th)
anniversary of the offer date with respect of the relevant

Award.
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10.

Performance target(s) and clawback mechanism:

The Board may at its discretion determine and provide
in the offer letter at the grant of the relevant Award any
performance target(s) as the Board may then specify which
must be achieved by the grantee before any of the Awards
can be exercised, as well as the clawback mechanism for the
Company to recover or withhold any Awards granted to any
Eligible Participants.

The remaining life of the Share Scheme:

The Share Scheme shall be valid and effective until the
termination date (i.e., close of business of the Company on
the date which falls on the date immediately prior to the tenth
(10th) anniversary of the adoption date of the Share Scheme,
or such earlier date as the Share Scheme is terminated in
accordance of the terms thereunder), after which period
no further Awards will be granted but the provisions of the
Share Scheme shall remain in force to the extent necessary
to give effect to the exercise of any Awards granted on or
prior to the termination date or otherwise as may be required
in accordance with the provisions of the Share Scheme. The
Awards granted prior to such termination shall continue to be
valid and exercisable in accordance with the Share Scheme.

Subject to early termination, the remaining life of the Share
Scheme is approximately 7 years and 10 months as of the
date of this interim report.

10.
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11. Share Options 2025:

48

(@)

The total number of the Share Options 2025:

On 27 June 2025, the Company granted a total of
14,688,000 share options (the “Share Options 2025”,
representing approximately 1.23% of the total number of
1,189,5631,475 Shares in issue as at the date of grant of
the relevant share options, and approximately 1.23% of
the total number of 1,194,890,725 Shares in issue as at
the date of this report) under the Share Scheme to 700
Eligible Participants (including two executive Directors,
Mr. Hu Sanmu and Mr. Fan Fugiang, and two associates
of Mr. He Ningning, an executive Director). During the
Period, the Company received exercise applications from
67 Eligible Participants and issued a total of 573,750
ordinary Shares to them at an exercise price of HKD8.23
per share, collecting a total exercise consideration of
approximately HKD4,722,000. During the Period, an
aggregate of 736,500 Share Options 2025 lapsed or
were cancelled, including: (i) 642,250 share options
lapsed due to the resignation of 39 grantees; (i) 55,000
share options lapsed due to voluntary surrender by
1 grantee for personal reasons; and (i) 39,250 share
options were cancelled due to performance-related
reasons of 13 grantees. As at 30 June 2026, an
aggregate of 12,923,000 Share Options 2025 remained
outstanding.
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(b)

The period within which the Share Options 2025 must be
exercised to subscribe for Shares and the performance
targets:

The options granted are exercisable within the period as
notified by the Board to each grantee and in accordance
with the following manner:

(i)  conditional upon the Group’s audited profit before
taxation for the year ending 31 December 2025
after excluding the profits/(losses) of associates
attributable to the Group and government subsidies
is not less than RMB300 million, 7,344,000 share
options granted will become fully exercisable during
the period from 1 April 2026 to 31 December 2026
(both days inclusive); and

(i) conditional upon the Group’s audited profit before
taxation for the year ending 31 December 2026
after excluding the profits/(losses) of associates
attributable to the Group and government subsidies
is not less than RMB500 million, 7,344,000 share
options granted will become fully exercisable during
the period from 1 April 2027 to 31 December 2027
(both days inclusive).

During each of the above exercise periods, if
the grantee’s performance appraisal result for
the financial year preceding the exercise period
is Grade D, the Board may cancel all the share
options exercisable by the grantee during such
exercise period; if the performance appraisal result
of the grantee for the financial year preceding the
exercise period is Grade C, the Board may cancel
part of the share options exercisable by the grantee
during the exercise period.
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12. Details of changes during the Period in share options

granted under the Share Scheme are as follows:

12. 1R#EAR17 &1 BIFFIZ 1 B FE AR 1E 18 A A T
AZEEFEUT -

Number of underlying Shares involving share options

BRESR 2 BERAYE
Closing Fair value of
price of share options
the Shares granted
immediately Options Options during
before  outstanding Lapsed/  outstanding the Period at
Exercise  the date of asat Granted ~ Exercised Cancelled Forfeited asat  the date of
price per  grant of share 1 January during during during during 30 June grant
Category Date of grant Vesting period  Exercise period share (HKS)  options (HKS) 2026 the Period the Period the Period  the Period 2026 (RMB'000)
i ® Pl
RiR  ZBInE CRIRE RUimERE
LHERE  -A-8 AAZHE  RRHASN
Sk RHEMAN  EXOEN B ERGREY  ATEE
5 RiHAH FRER T @ AT WHE (Bn) 13 Bakt  BAGE oG S VL ERE (\RETR)
Directors and their associates
EERHEBEA
Hu Sanmu 27 June 2025 From the date of  Please refer to the paragraph
grant to under “The period within
31 March 2027 which the Share Options
2025 must be exercised to
subscribe for Share” on
page 49 823 822 175,000 - - - - 175,000 NA
=k ZEIRE RHAKE F2HB0E
AAZHER ZBItE I3 REBREN
=A=1+-H DEROTESR EE 823 822 175,000 S & S S 175,000 TER
Fan Fugiang 27 June 2025 From the date of  Please refer to the paragraph
grant to under “The period within
31 March 2027 which the Share Options
2025 must be exercised to
subscribe for Share” on
page 49 823 822 175,000 = = = = 175,000 N/A
BER g 32 RHAHE BRI
AEZHER ZBItE [ZE-RERREN
ZR=t-B  DERHIRERAE 8.23 8.22 175,000 - - - - 175,000 TER
Wang Jiangiang 27 June 2025 From the date of  Please refer to the paragraph
grantto under “The period within
31 March 2027 which the Share Options
2025 must be exercised to
subscribe for Share” on
823 822 180,000 - (90,000) "= - - 90,000 N/A
R ZEIRE RHARE
ABZHER IBItE
ZR=+-B  DERGGEERIAE 8.23 8.22 180,000 - (90,000 - - 90,000 TER
He Yujia 27 June 2025 From the date of  Please refer to the paragraph
grant to under “The period within
31 March 2027 which the Share Options
2025 must be exercised to
subscribe for Share” on
page 49 823 822 150,000 S - - - 150,000 NA
I ZEIRE RHAKE F2HB0E
~AZTER CHEEREN
=A=+-H DEROTESR AR 823 822 150,000 S = S S 150,000 TER
Directors and
their assoclates
(in total) 823 822 680,000 - (90,000) = = 590,000 N/A
EERHEBEA
(&) 823 822 680,000 - (90,000) = 2 590,000 TER
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Number of underlying Shares involving share options

BRESR 2 BERAYE
Closing Fair value of
price of share options
the Shares granted
immediately Options Options during
before  outstanding Lapsed/  outstanding ~the Period at
Exercise the date of asat Granted ~ Exercised Cancelled Forfeited asat  the date of
price per  grant of share 1 January during during during during 30 June grant
Category Date of grant Vesting period  Exercise period share (HKS) ~options (HKS) 2026 the Period the Period the Period  the Period 2026 (RMB'000)
i i’ HH
01— s ZEIRE  RUmERE
SHBRE -A-R AAZTR  RELASN
Sk RHEBAN  HXOEN B HRGRY  ATEE
&5 RLAH bl T 168 () B (B Bk BARL  BAGE ol RS VL ERE (\RETR)

Employees (Share 27 June 2025 From the date of  Please refer to the paragraph
Options 2025) grant to under “The period within
31 March 2027 which the Share Options
2025 must be exercised to
subscribe for Share” on

page 49 8.23 822 13553250 - (483750)%¢ 39,250) (697,250) 12,333,000 N/A
“ECRE RLBHE FEME0E
AAZHER IBCtE REBREN
=A=+-H RS 8.23 822 13,553,250 - (483,750 39,250) (697,250 12,333,000 TER
Total 45 8.23 822 14233250 - (B13750) (39,250) (697250) 12923000  NATER

Note:

On 11 June 2026, Mr. Wang Jiangiang and employees exercised 90,000
and 483,750 Share Options 2025 granted to each of them respectively.
The weighted average closing price of the Shares on the day immediately
before the date on which the options were exercised was HK$8.05 per
share.

13. Outstanding share options granted as of 30 June 2026
under the Share Scheme:

As of 30 June 2026, the aggregate number of outstanding
share options granted under the Share Scheme was
12,923,000, representing approximately 1.08% of the total
number of shares in issue of the Company as of 30 June
2026. During the Period, the Company did not grant any
Awards under the Share Scheme.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2026, the interests of the Directors or chief
executive of the Company in the shares, underlying shares (in
relation to the positions held pursuant to equity derivatives) and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Future Ordinance,
Chapter 571 of the laws of Hong Kong (the “SFO”)) required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO as recorded in the register
maintained by the Company pursuant to section 352 of the
SFO; or otherwise to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix C3 to the Listing Rules, were as follows:

(a) Interest in the Shares of the Company

EFREFEITHRASRRKRAS -1
Rl RIESFHHER 2 Em

RIBZREANA=Z+TH XRAESF
HEBITHABERARBREMBBER
(EERBEBEMBEREFKBE
w0 (TR FREE M) HXVED IR
P EERG (BRERETETIARR
FENKREMRR) REFTERERE
BHERIBERAEXVERET7 KR8 ERRY
(@RI YNSIDS R N VE 2 9N
5 MG IR G EI528 B R AR B H
FHELMA; RRE EMARRHECS
PR L ETAEZTETESTXZH
ST (MRETFA) BNEERE R
BEZPRAURE MmN -

(a) MEQBE RNz EE

Approximate

B2

percentage

Number of of the issued

Name of Director/ Capacity/ issued Shares

Chief Executive Nature of interest Shares held Position held (Note 2)

Fr{sz HMEBE T

BE TETH 2817 BB S

UN=E 519 #mE K& E B (Hfzt2)

He Ningning Interest of a controlled 752,491,000 Long position 62.98%
corporation (Note 1)

AIEE RELAEE D 752,491,000 @& 62.98%
(Hfzt1)

Beneficial owner 1,180,000 Long position 0.10%

EmBERAA 1,180,000 & 0.10%

Hu Sanmu Beneficial owner 3,170,000 Long position 0.27%

=K EmBERAA 3,170,000 A& 0.27%

Fan Fugiang Beneficial owner 2,810,000 Long position 0.24%

BER EmBERAA 2,810,000 A 0.24%
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Notes:

Other Information

Miat -

1. Mr. He Ningning, an executive Director and the chairman of the 1.

Board, is the sole beneficial owner of Q Technology Investment

Inc. (“QT Investment”) which owned approximately 62.98% of

the issued Shares of the Company as at 30 June 2026. Under
Part XV of the SFO, Mr. He Ningning is deemed to be interested
in the Shares held by QT Investment.

2. The percentage represents the number of Shares divided by 2.
1,194,890,725 issued Shares of the Company in total as at 30

June 2026.

(b) Interest in Underlying Shares

(b) HAERARRIS 2 H#m

HE2

EETHTEFRIFNEERES
ERBRREARAR (E#HRE)) 1
—BREAN RIEZAREAA=+
B ERREFERABBHTRHE
#162.98% ° IRIFEZEF R ERAIFEXV
B MBEBAERR RN ORREMRF
Bz RO ER G-

ZERADLLERBAROBERUAER
AR ZEZAREANBE=ZTHNEH]T
B 17 48 281,194,890,725/% ©

Approximately
percentage of
the underlying

Shares over

the

Company’s

Number of issued Shares

underlying (Note 2)

Shares in (assuming

respect of that the

the share share options

Name of Directors/ Capacity/ options are exercised
Chief Executive Nature of interest granted Position held in full)
HE R R 15

=R VNG|

B&1TRH

(Htz22)

B RERH B E oLt

BE TETH fERetEn (BB EE
AEY#%H B EmtE HERNEE A 2HITRE)
Hu Sanmu Beneficial owner 175,000 (Note 1) Long position 0.01%
=K Em#EAA 175,000 (#faE1) 2 0.01%
Fan Fugiang Beneficial owner 175,000 (Note 1) Long position 0.01%
BER EmBEAA 175,000 (#faE1) 2 0.01%
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Other Information

HMER

(c)

o4

Notes:

1. Details of the above share options have been disclosed in the

above sections headed “Share Incentive Schemes”.
2. The percentage represents the number of underlying Shares
divided by 1,194,890,725 issued Shares of the Company in

total as at 30 June 2026.

Interest in Associated Corporation

Miat -

1. LEBEBREZFHEECEN EX TIRERE
FrELERIEE -

2. ZEENEEARENARRKROK

BRURABR B ARERA=ZT
BRI BTN 4B81,194,890,725k% ©

(0) HHRMEAM

Number of  Approximate
issued percentage of

shares of the issued

associated shares in

Name of Director/ Name of associated Capacity/ corporation associated
Chief Executive corporation Nature of interest held corporation

Fr¥sz

MHECER  AGEEER

B TETH 2817 BE1TRN
UN=E MEEEE RS B HEmtE ir&H BaLE
He Ningning QT Investment Beneficial owner 2 100%
MEE E#RKE BB A 2 100%

Other than as disclosed above, as at 30 June 2026, none
of the Directors nor chief executive of the Company had any
interests or short positions in any shares, and underlying
shares (in respect of positions pursuant to equity derivatives)
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock
Exchange or as recorded in the register referred to the SFO
or which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.
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DISCLOSURE OF INTERESTS OF
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2026, so far as the Directors were aware of, the
following persons (other than the Directors and the chief executive
of the Company) had interests or short positions in the Shares
or underlying Shares (in respect of positions pursuant to equity
derivatives) as recorded in the register required to be kept by the
Company under section 336 of the SFO were as follows:

Other Information

HE2

FTERREDKE

RZEZRERNB=Z1TH MESEM
Mo THANE BRERBDEEREENT
A BN 117 SR IR 1 (B AR 45 g
ATETRFFAENFEEERA) T %
BBk 58 55 S I B R ) 55 33681 3K
AABBENECHAZERTI KA
mE

Approximate
Percentage of

total issued

Capacity/ Shares in

Nature of Number of the Company

Name of Shareholder Long/Short position interest Shares held (Note 1)
ESR b /N

B&ITRH

MyE DL

IR TE BE/RE 517 #EatE Frsigin 88 (Hiz%1)
QT Investment Long position Beneficial owner 752,491,000 62.98%
(Note 2)

E#EE e BEm#EBA 752,491,000 62.98%
(Hizt2)

Notes:

1. The percentage represents the number of underlying Shares
in interest divided by the total number of issued Shares of
1,194,890,725 Shares as at 30 June 2026.

2. Mr. He Ningning is directly interested in the entire interest of QT
Investment, which in turn owned approximately 62.98% of the total
issued Shares of the Company as at 30 June 2026.

Ktaz -

1. ZEENIEBEAERBENERAKRMDEERIU
KABR B REANB=Z+THMBEETEK
13 48871,194,890,7250% ©

2. MEBEXRLEEREREOUREEZNHER

i
EMBRERERARANR B RERA=T
HE#1TRM L EANA162.98%
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Other Information

HMER

Save as disclosed herein, the Company has not been notified of
any other person (other than a Director or a chief executive of the
Company) who had an interest or a short position in the Shares
and underlying Shares of the Company (in respect of positions
pursuant to equity derivatives) as recorded in the register required
to be kept by the Company pursuant to section 336 of the SFO as
at 30 June 2026.

DIVIDEND

The Board resolved to declare an interim dividend for the Period of
HK$15.0 cents (equivalent to approximately RMB13.0 cents) per
Share to the Shareholders whose names appear on the register of
members of the Company on Monday, 12 October 2026 (interim
dividend for the Corresponding Period: HK$15.0 cents per share).
The interim dividend is expected to be paid on or around Friday,
23 October 2026.

CLOSURE OF REGISTER OF MEMBERS

For determining the Shareholders’ entitlement to the interim
dividend, the register of members of the Company will be closed
from 7 October 2026 to 12 October 2026 (both days inclusive).
In order to be qualified to receive the interim dividend, all transfer
documents accompanied by the relevant share certificates must
be lodged with the Company’s branch share registrar in Hong
Kong, Computershare Hong Kong Investor Services Limited, at
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wan Chai, Hong Kong not later than 4:30 p.m. on 6
October 2026. The record date is Monday, 12 October 2026.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities (including sale or transfer of any treasury shares). As at
30 June 2026, the Company did not hold any treasury shares.
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COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as contained in
Appendix C3 to the Listing Rules as its own code of conduct
governing the securities transactions by the Directors. The
Directors have confirmed that they had complied with the required
standard for securities transactions by Directors set out in the
Model Code during the Period.

CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining a high standard
of corporate governance, and protecting and enhancing
Shareholders’ value through good corporate governance. During
the Period, the Company has fully complied with the code
provisions set out in Part 2 of the Corporate Governance Code set
out in Appendix C1 of the Listing Rules (the “CG Code”).

REVIEW OF CONSOLIDATED FINANCIAL
STATEMENTS

The Company has established an audit committee (the “Audit
Committee”) in compliance with Rule 3.21 of the Listing Rules and
paragraph D.3 of the Part 2 of the CG Code. The Audit Committee
comprises of three independent non-executive Directors, namely
Ms. Hui Hiu Ching (the chairlady), Mr. Chu Chia-Hsiang and Mr.
Xiaomin Fu. The Audit Committee has reviewed the interim results
of the Company for the Period and this interim report. The interim
financial report is unaudited, but has been reviewed by Deloitte
Touche Tohmatsu in accordance with Hong Kong Standard
on Review Engagements 2410, Review of Interim Financial
Information Performed by the Independent Auditor of the Entity,
issued by the Hong Kong Institute of Certified Public Accountants.

EVENTS AFTER THE PERIOD

Save as disclosed in the section headed “Business Review”, there
was no other significant event affecting the Group that occurred
after 30 June 2026 and up to the date of this report.
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Other Information
Hit5 2

UPDATE ON THE DIRECTOR’S INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING

RULES

In August 2026, Mr. Fan Fugiang, an executive Director, was
appointed as a non-executive director of polLight (an associate of
the Company and a Norwegian company listed on the Oslo Stock

Exchange, stock code: PLT).

Save as disclosed above, there were no changes in the Directors’
information which is required to be disclosed in this report
pursuant to Rule 13.51B(1) of the Listing Rules during the Period

and up to the date of this report.
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Report on Review of Condensed Consolidated Financial Statements
RS HIBHRRERERS

Deloitte

To the board of directors of
Q Technology (Group) Company Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Q Technology (Group) Company Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 61 to 124, which comprise the
condensed consolidated statement of financial position as of 30
June 2026 and the related condensed consolidated statement
of profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period
then ended, and notes to the condensed consolidated financial
statements. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting” (“IAS 34”) issued by the
International Accounting Standards Board. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with IAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

RS HMBRREBRRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in

accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

24 August 2026
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

RS HIEm R EMEE R =R

For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

Six months ended 30 June
BEANBA=+HLAER

2026 2025
ZEIRE “ETRF
NOTES RMB’000 RMB’000
et ARETT ARETT
(unaudited) (unaudited)
(REEEIZ) (R E1Z)
Revenue & 3 9,923,172 8,831,512
Cost of sales THE A (9,271,469) (8,177,461)
Gross profit EH 651,703 654,051
Other income HA A 4 140,578 89,316
Selling and distribution expenses HERDiHEX (20,984) (12,804)
Administrative and other operating ~ {TE & HithiE &%
expenses (85,511) (81,839)
Research and development M
expenses (346,659) (279,103)
Reversal of impairment loss on trade & 5 K& E &SR IE
and other receivables BB IR 33 458
Profit from operations REEEF 339,160 370,079
Finance costs ME A 5(a) (36,164) (55,600)
Share of gain of a joint venture and & E T EK
associates NS & 9,416 48,041
Profit before taxation BRAR A F) 5 312,412 362,520
Income tax Frigi 6 (36,393) (54,168)
Profit for the period BAAE R 276,019 308,352

EskRlE (EE) 5RAE cosEhmms 01



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

RS HIEm R EMEER=ZR

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

Six months ended 30 June
HEANBA=+tHLAER

2026 2025
ZEIRE “E_RE
RMB’000 RMB’000
AR®TT ARBTT
(unaudited) (unaudited)
(REEEIZ) (R&EZ)
Other comprehensive (expense) Hihzam (Fsk) I .
income:
Items that will not be reclassified to T & E# 548 F 8w HY
profit or loss: EH
Share of other comprehensive [EhEE RS
income of a joint venture and NEINEMEE
associates Wz (65) (2,925)
Equity investment at fair value BAFESAEMER
through other comprehensive W (R AFEEA
income (“FVTOCI") Hith2mEKE)) 2
RS E
— net movement in fair value — RN EEHEFED
reserves 4,858 4,868
4,793 1,943
Items that may be reclassified BB ESEMNTHEE
subsequently to profit or loss: EmHEL
Exchange differences arising on E P A LA SN E S
translation of foreign operations ERELEWNERZEE
outside Chinese Mainland 39,418 25,209
Share of other comprehensive FEhEaEbERBE
income of a joint venture and NEINEMEZE K G
associates 2,574 (5,791)
41,992 19,418
Other comprehensive income for HiRHE M2 EULE
the period 46,785 21,361
Total comprehensive income for  HIAZEUKE42EE
the period 322,804 329,713
62 Q Technology (Group) Company Limited Interim Report 2026



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

RS HIEm R EMEE R =R

For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

Six months ended 30 June
BEANBA=+HLAER

2026 2025
ZEIAF ZEIRF
NOTES RMB’000 RMB’000

HaE AR®BTT AREF T
(unaudited) (unaudited)
(REEEIZ) (REEHEZ)

Profit for the period attributable  HARHEFISEREIL ©

to:
Equity shareholders of the Company Z~A B RHEFTHE A 276,019 308,352
Non-controlling interests IR - -

276,019 308,352

Total comprehensive income for HIRAZEKFBETERE

the period attributable to: i
Equity shareholders of the Company ZAATIREHERA A 322,804 329,713
Non-controlling interests JEVER S - -
Total comprehensive income for  HAIRAZEUKZEEEE

the period 322,804 329,713
Earnings per share in Renminbi MARE TARE) o

(“RMB”) cents FEREF

- Basic —&RK 8 23.2 26.0

- Diluted —#E 8 23.1 25.9
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Condensed Consolidated Statement of Financial Position

A S HM BN R

At 30 June 2026 A —E_NESNA=1H
30 June 31 December
2026 2025
ZEIRE _E_ARE
AV=I=R = +— 5 =+—H
NOTES RMB’000 RMB’000
k=3 ARETT AREF T
(unaudited) (audited)
(REEEIZ) (RE1Z)
Non-current assets EREEE
Property, plant and equipment ME-BEKRIKIEREE 9 2,668,972 2,563,754
Interests in associates REE AR 10 448,274 470,652
Interests in a joint venture REETENER 11 379,887 349,972
Intangible assets BT EE 17,793 15,967
Equity securities designated at IEEARAFEFTA
FVTOCI Hha2mlmn
fetEsE 5 12 48,460 26,914
Financial assets measured at fair BAFESAEBRGR
value through profit or loss (AT EA
(“FVTPL”) /) WEMEE 13 155,839 153,706
Financial assets measured at R A St 2/
amortised cost EREE 14 979,615 970,636
Fixed deposits with banks with REHEEA=EAN
original maturity over three months ~ $E{TE HATE =X 21 60,826 60,305
Prepayment for acquisition of non-  WEEIERBNEER
current assets SEENES O] 26,659 32,889
Deferred tax assets RERIBE BE 15 49,361 46,274
Other receivables Hth ez 1E 17 258,814 267,094
5,094,500 4,958,163
Current assets RENEE
Inventories e 16 2,017,176 2,246,352
Contract assets BHEE 715 980
Trade and other receivables 85 K HMmEW RIS 17 5,775,294 6,240,280
Receivables measured at FVTOCI BAFESAREMEE
Wi 78 B9 FE U Rk IE 18 20,752 32,562
Financial assets measured at FVTPL & AT EF ABFH
THEE 13 2,015,526 1,670,379
Financial assets measured at R At EN TR
amortised cost BE 14 526,650 1,548,561
Derivative financial instruments TEEmIA 19 49,957 23,408
Pledged bank deposits BIRFIRITER 20 2,069,329 576,588
Fixed deposits with banks with FEIHE=EA
original maturity over three months  $E{TE HATE =X 21 502,690 336,846
Cash and cash equivalents BERIBEEEY 22 1,854,294 2,139,151
14,832,383 14,815,102
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Condensed Consolidated Statement of Financial Position
SRS HEA TR AR

At 30 June 2026 RZE = NEAB=1H

Current liabilities

Short-term bank borrowings
Trade and other payables
Contract liabilities

Derivative financial instruments
Lease liabilities

Current tax payable

Net current assets
Total assets less current liabilities

Non-current liabilities

Long-term bank borrowings
Lease liabilities

Deferred income

Deferred tax liabilities

Net assets

Capital and reserves
Share capital
Reserves

Equity attributable to
equity shareholders of the
Company

Non-controlling interests

Total equity

nE}aE

FEHAIRITE™M

8 5 K B FE A R
GHEE
TEERMIA
HE&E

&Y BIERTRIE

RBEERE
BWEERRBER
FRBEE
RERITEMR
HEARE

TEAEUT A
BEIERIBE (R

BEERE
B Rf#EE
SIS
(G4

FTATREFEA
FE1G 1z

FREERR

The condensed consolidated financial statements on pages 61
to 124 were approved and authorised for issue by the board of

directors on 24 August 2026.

He Ningning
Executive Director and
Chairman

Hu Sanmu

Executive Director and Chief

Executive Officer

30 June 31 December

2026 2025

ZEIRE “ETRF
AR d=l - — S5 =1+—H

NOTES RMB’000 RMB’000
K&t ARETT AREFT
(unaudited) (audited)

(REBEZR) (R 1)

23 6,130,320 4,094,924
24 7,251,289 8,934,699
7,240 6,749

19 9,236 37,265
6,971 3,188

14,198 32,384

13,419,254 13,109,209

1,413,129 1,705,893

6,507,629 6,664,056

23 - 95,000
7,505 2,736

133,324 146,113

15 19,075 4,192
159,904 248,041

6,347,725 6,416,015

25 9,580 9,632
6,338,145 6,406,483

6,347,725 6,416,015

6,347,725 6,416,015

NREO1E124B 2 AG HMBFHRERK
EEENR_TE_AR"ENAZ+HmA#H
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G

HITEFRLE

E## % (@) BRAR 20265 PHIHRE

A=K

BITEFERITHAEE

65



Condensed Consolidated Statement of Changes in Equity

e

—

I RA & fH
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A

7N

=+HIL7

A

AN

For the six months ended 30 June 2026 & ZE = /<4
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Condensed Consolidated Statement of Changes in Equity
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Condensed Consolidated Statement of Cash Flows
BIHSHIRERER

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

Six months ended 30 June
BEAB=1+HLAER

2026 2025
ZECRE “TThE
RMB’000 RMB’000
AREFT ARETT
(unaudited) (unaudited)
(REBEZ) (REER)
OPERATING ACTIVITIES REEE
Cash (used in)/generated from g (R /FERE
operations (495,608) 1,179,429
Income tax paid EFTEHR (40,080) (32,401)
NET CASH (USED IN)/FROM R (FrE) /g
OPERATING ACTIVITIES &P (535,688) 1,147,028
INVESTING ACTIVITIES KREEE
Interest received BUH & 33,514 46,232
Proceeds on disposal of property, HEYE- F B2k E
plant and equipment FECES 22,646 4,569
Proceeds from disposal of equity HEE E%&@:ﬁé*ﬂ\ﬁ
instrument designated at FVTOCI theERENRATAERN
PRIGRIE - 26,928
Proceeds from disposal of financial HEBRAFEFABEDN
assets at FVTPL TRBENMENER 1,290,336 1,268,549
Proceeds from maturity of financial BREER AT EN SR
assets at amortised cost BEEMNIEMENIE 1,015,515 148,500
Proceeds from disposal of derivative ﬁ’gﬁi%ﬂlﬁﬂ’]

financial instruments FECES 36,281 277,487
Proceeds from maturity of fixed deposits R ZIHH ii_1ﬁ 8

with banks with original maturity over fﬁﬁiﬁﬂfﬁ’ﬂ 28

three months FECES 1,287,896 925,684
Payments for purchase of non-current ~ BEE 3'5/;“@] BENMNMR

assets (289,066) (336,513)
Acquisition of interest in associates WEEME A B #EE = (217,269)

Purchases of equity instruments BERETARLTERA

designated at FVTOCI Hth2EWaNREATA (16,520) -

Purchases of financial assets at FVTPL B E®RAFET AEBEN
ETHMEE (1,620,000) (2,421,230)

Investment in financial assets at LB A=

amortised cost TRBEE - (7083,853)
Investment in derivative financial RETEEMTA

instruments (60,211) (194,402)
Placement of fixed deposits with banks 1R 228 H # =18 5 /Y

with original maturity over three months ~ $R4TE 2877 ™ (1,461,090) (285,162)
Placement of pledged bank deposits FREEFRITER (303,910) =
NET CASH USED IN INVESTING BREEHRANRERHE

ACTIVITIES (64,609) (1,460,476)

68 Q Technology (Group) Company Limited Interim Report 2026



Condensed Consolidated Statement of Cash Flows
BEHSHIRERER

For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

Six months ended 30 June

#EAA=+HLEXEAR

2026 2025
ZETX “EThHE
RMB’000 RMB’000
ARET ARBFIT
(unaudited) (unaudited)
(REE=EZ) (REREI1Z)
FINANCING ACTIVITIES B EE
Dividends paid BKRE (420,034) (108,614)
Interest paid BEHE (79,712) (60,970)
Repayments of lease liabilities BEHEAR (3,652) (4,161)
Repayment of bank borrowings ERIBITER (3,123,695) (1,671,109
Placement of pledged bank deposits EREIRRIRITER (1,380,207) =
Proceeds from bank borrowings RITERFTISIIA 5,125,781 2,149,440
Proceeds from maturity of pledged BEIRRIRITE R EI A
bank deposits FTigsIE 180,703 256,012
Proceeds from share issued under RIE B REST B Z1TRY
share option schemes FriSFIE 18,986 16,206
NET CASH FROM FINANCING MEEEFRRRE
ACTIVITIES 318,170 576,804
NET (DECREASE)/INCREASE IN RERREEEY
CASH AND CASH EQUIVALENTS (R /s (282,127) 263,356
CASH AND CASH EQUIVALENTS AT H#HE RIS ZEEY
THE BEGINNING OF THE PERIOD 2,139,151 1,447 471
EFFECT OF FOREIGN EXCHANGE EXEFHNTE
RATE CHANGES (2,730) 2,377
CASH AND CASH EQUIVALENTS BRRERRNEEEY
AT THE END OF THE PERIOD 1,854,294 1,713,204
EstilE (EE) ARAT 2oo6hms 09




Notes to the Condensed Consolidated Financial Statements

A S R I R sE

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

70

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with International Accounting
Standard 34 “Interim Financial Reporting” issued by the
International Accounting Standards Board (the “IASB”) as well
as with the applicable disclosure requirements of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

The directors of the Q Technology (Group) Company
Limited (the “Company”) have, at the time of approving the
condensed consolidated financial statements, a reasonable
expectation that the Company and its subsidiaries (the
“Group”) have adequate resources to continue in operational
existence for the foreseeable future. Thus, they continue to
adopt the going concern basis of accounting in preparing the
condensed consolidated financial statements.

ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except that certain
financial instruments are measured at fair values.

The preparation of condensed consolidated financial
statements in conformity with IAS 34 requires management
to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets
and liabilities, income and expenses on a year-to-date basis.
Actual results may differ from these estimates.

The condensed consolidated financial statements contain
condensed consolidated financial statements and selected
explanatory notes. The notes include an explanation of events
and transactions that are significant to an understanding
of the changes in financial position and performance of
the Group since the 2025 annual financial statements. The
condensed consolidated financial statements and notes
thereon do not include all of the information required for a full
set of financial statements prepared in accordance with IFRS
Accounting Standards.

Q Technology (Group) Company Limited Interim Report 2026
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Notes to the Condensed Consolidated Financial Statements

R BA S 1 A 5 ¥R 2R Y 5

For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

ACCOUNTING POLICIES (continued)

Other than additional/change in accounting policies resulting
from application of amendments to IFRS Accounting
Standards, the accounting policies and methods of
computation used in the condensed consolidated financial
statements for the six months ended 30 June 2026 are the
same as those presented in the Group’s annual consolidated
financial statements for the year ended 31 December 2025.

Application of amendments to IFRS Accounting
Standards

In the current interim period, the Group has applied the
following amendments to IFRS Accounting Standards issued
by the IASB, for the first time, which are mandatorily effective
for the Group’s annual period beginning on 1 January 2026
for the preparation of the Group’s condensed consolidated
financial statements:

Amendments to IFRS 9 and Amendments to the
IFRS 7 Classification and
Measurement of Financial
Instruments
Amendments to IFRS 9 and Contracts Referencing
IFRS 7 Nature-dependent
Electricity
Amendments to IFRS
Accounting Standards

Annual Improvements
to IFRS Accounting
Standards - Volume 11

The application of the amendments to IFRS Accounting
Standards in the current interim period has had no material
impact on the Group’s financial positions and performance for
the current and prior periods and/or on the disclosures set
out in these condensed consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements
A& A FE e R MIEE

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

3. REVENUE AND SEGMENT INFORMATION 3. W&HRoIpER

(a) Revenue (@) Uik
The principal activities of the Group are manufacturing REEBNFEEXEFEAEER
and sales of camera modules, biological recognition HEERNFEMER S[SEE
modules and LiDAR products used for mobile products, w0 EmMNIEGE
automotive products and Internet of Things (loT) AR EE LB NS
products, and other related products. Further details EELOULKEMMEREESR-
regarding the Group’s principal activities are disclosed in EEAERFEXHENE—F
note 3(b). ELNERIE
Disaggregation of revenue from contracts with EEA== ol &
customers

Six months ended 30 June
BEAA=1+HLNER
2026 2025
ZEIRE _E_ARE
RMB’000 RMB’000
AR®BTT AR¥TT
(unaudited) (unaudited)

(RBER) (REE)

Revenue from contracts with |8 5 B PR BA 7 3R 5 42 Al

customers within the scope FB155REE A
of IFRS 15: ERAHWE :

Disaggregated by product type ~ 1ZE RIERLE| D
— Mobile products —FHER 7,486,806 6,864,793
- loT products — W) B E 2,017,782 1,785,543
— Automotive products —REEM 288,413 132,752
— Others* —H 1 130,171 48,424

9,923,172 8,831,512
* Others mainly represent revenue from sales of other - HMEFrEEHEME R RERHE
products and waste materials. B9 U 25 ©

7 2 Q Technology (Group) Company Limited Interim Report 2026



Notes to the Condensed Consolidated Financial Statements
RS R T ER R M EE

For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES
3. REVENUE AND SEGMENT INFORMATION 3. WERKESEER (&
(continued)

(a) Revenue (continued)

(@) Wz ()

Disaggregation of revenue from contracts with
customers (continueq)

Revenue from contracts with B E PR 5 R &5 281

customers within the scope B15REE A
of IFRS 15: ERAHWE :
Disaggregated by the timing of b kN Al o)

revenue recognition
— A point in time — B E

Disaggregation of revenue from contracts with
customers by geographic markets is disclosed in note
3(b)(ii).

The Group’s customer base is diversified and includes
four (six months ended 30 June 2025: four) customers
with whom transactions have exceeded 10% of the
Group’s revenues. For the six months ended 30 June
2026 and 2025, revenue from each of these customers,
including sales to entities which are known to the Group
to be under common control with these customers is set
out below, and arose in all geographical regions as set
out in note 3(b)(ii).

B REREH WK ()

Six months ended 30 June
BEAA=+HLNRER

2026 2025
—BIAE “ZTHEF
RMB’000 RMB’000
AR®T AR¥TT
(unaudited) (unaudited)
(RRER) CREEZ)

9,923,172 8,831,512

BHIEBERBEIHNEL LW
s 7B 5E3(b) (i) I B8 o

AEBBEZTIENERER
BEENS (BEZZT-AHF
ANBZ+THLEARMBEAR M)
RZEAEBWRRZBIBEI0%N
BER-BE_ZE_REK_ZT
“EERNB=1tHLEAEAR
RESZEERNK R (B
BAEEFABHZERRTE
HEZEF THERNIHEEER)
AN o B 3 () (i) &L
MFrBEMEESE -

EskRlE (£E) BRAT 20065 hi%s (3



Notes to the Condensed Consolidated Financial Statements
A& A FE e R MIEE

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

3.

74

REVENUE AND SEGMENT INFORMATION
(continued)

(a) Revenue (continued)

Disaggregation of revenue from contracts with
customers (continueq)

3. WmKknEtER (@

(@) Wz (&)

HREREH KT (F

Six months ended 30 June
BEANBA=1tHLAKER

Customer A EEA
Customer B EFEB
Customer C =RC
Customer D EFD
Customer E EFE

2026 2025
ZEIRE “ET0F
RMB’000 RMB’000
AR®TT ARETF T
(unaudited) (unaudited)
(REEEIZ) (R&EZ)
1,948,404 1,739,688
1,511,563 1,460,823
1,491,367 N/ATGE 3~
1,447,007 1,869,302
N/AR 3 F* 930,933

*

Less than 10% of the Group’s revenue in the respective
period.

The Group has applied the practical expedient in
paragraph 121(a) of IFRS 15 to its sales contracts for
mobile products, automotive products, IoT products
and other related products that had an original expected
duration of one year or less and does not disclose the
information related to the aggregated amount of the
transaction price allocated to the remaining performance
obligations.

Q Technology (Group) Company Limited Interim Report 2026
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Notes to the Condensed Consolidated Financial Statements

R BA S 1 A 5 ¥R 2R Y 5

For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES
3. REVENUE AND SEGMENT INFORMATION 3. KEESEER C,.,é%
(continued)

(b) Segment reporting (b) PEIRS

The Group manages its businesses by business lines in
a manner consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment.

In the current period, the Group reorganized its internal
reporting structure which resulted in changes to the
composition of its reportable segments. In order to
provide more transparent and relevant accounting
information in the financial report that is reflective of the
current business management structure of the Group,
the Company has decided to adjust the presentation of
its operating segments. Before the change in segment
reporting, the Group had two reportable segments: (i)
camera modules; and (i) biological recognition modules.
After the reorganization, the Group has four business
segments, including mobile products, automotive
products, loT products and others. This change does
not affect the financial statement data and presentation,
and it only affects the presentation of segment reporting.
Prior period segment disclosures have been represented
to conform with the current year’s presentation.

Specifically, the Group’s reportable segments under IFRS
8 Operating Segments are mobile products, automotive
products, loT products and others.

FEBREFHREEHEER
HRAEERSRATEERR
MAEERKREFENEHEZRA
BEHBI SN —Ke
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REMMLBEENZEYBR
REEBREIINAN ERFED
BHREWE2F LA - BEHE
OB KBEEERY > UFGEE
FEMEN T

BEEMsS REBERMBFRS
ZQIFSHEE DB AEEH
AE2RDBA/FHREMR B
FE o~ DB AR EE R ELAMh o

EskRlE (EE) BRAT c06Eh%mE (D



Notes to the Condensed Consolidated Financial Statements

A S R I R sE

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

3. REVENUE AND SEGMENT INFORMATION
(continued)

(b) Segment reporting (continued)

Information regarding these segments is presented
below.

() Segment results

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s most senior executive
management monitors the results attributable to
each reportable segment on the following basis:

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and direct expenses
incurred by those segments respectively. The
measure used for reporting segment result is gross
profit which is calculated based on revenue less
cost of sales for the relevant segment.

The Group’s other operating income and expenses,
such as other income, selling and distribution
expenses, administrative and other operating
expenses, research and development expenses,
reversal of impairment loss on trade and other
receivables, finance costs, share of gain of a joint
venture and associates, and assets and liabilities
are not measured under individual segments.
Accordingly, neither information on segment assets
and liabilities nor information concerning capital
expenditure, other operating income and expenses
is presented.

The following is an analysis of the Group’s revenue

and results by operating and reportable segments
for the six months ended 30 June 2026 and 2025.

7 6 Q Technology (Group) Company Limited Interim Report 2026
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Notes to the Condensed Consolidated Financial Statements
RS R T ER R M EE

For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

3. REVENUE AND SEGMENT INFORMATION
(continued)

3. WmKknEtER (@

(b) Segment reporting (continued)

(b) DERERE (&)
() REEE (HE

() Segment results (continued)

Six months ended 30 June
BEAA=1tHLARER

2026 2025
ZEIRE _E_RE
RMB’000 RMB’000
ARETT AREF T
(unaudited) (unaudited)
(REER) (R &)
(restated)
C==p 1)
Segment revenue 7 E UL
Mobile products FHER 7,486,806 6,864,793
loT products B AR E G 2,017,782 1,785,543
Automotive products BEEMR 288,413 132,752
Others Hith 130,171 48,424
9,923,172 8,831,512
Segment profit/(loss) DEREF) S (E538)
Mobile products FHRER 460,118 528,309
loT products YA E G 122,023 111,501
Automotive products AEHE M 21,851 (12,660)
Others Hith 47,711 26,901
651,703 654,051
Unallocated amounts: ROECEEE -
Other income H i A 140,578 89,316
Reversal of impairment B 5 R EMEWRRIE
loss on trade and other PEREYSE; =k Tl
receivables 33 458
Selling and distribution HERDIHEX
expenses (20,984) (12,804)
Administrative and other TB R EMm& SRS
operating expenses (85,511) (81,839)
Research and REsREY
development expenses (346,659) (279,103)
Share of gain of a joint FEhaErER
venture and associates =GNl 9,416 48,041
Finance costs BB AR A (36,164) (55,600)
Profit before taxation PRAR A& A 312,412 362,520

EskRlE (EE) BRAR 06 hms ([



Notes to the Condensed Consolidated Financial Statements
A& A FE e R MIEE

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

3.

78

REVENUE AND SEGMENT INFORMATION
(continued)

(b) Segment reporting (continued)
(i) Geographic information

The following table sets out information about the
geographical location of (i) the Group’s revenue from
external customers and (i) the Group’s property,
plant and equipment, intangible assets and interest
in a joint venture and associates (“specified non-
current assets”). The geographical location of
customers is based on the location of operations of
the contracting parties. The geographical location
of the specified non-current assets is based on
the physical location of the asset, in the case of
property, plant and equipment, the location of the
operation to which they are allocated, in the case
of intangible assets, and the location of operations,
in the case of interest in a joint venture and
associates.

Revenue from external customers

3. Wk

DEER (2

(b) PERERS ()

(i) HEIEEZH

RESMEDE P B K

Six months ended 30 June

—ECRE
RMB’000
ARETFR

HENA=+HLKER
2026

2025

“ROERE
RMB'000
AEBTTT

TR BB()AEE K
BN ER & P B W Rz (i) 2<
EEYME BB KRB R
B -BTLEERRGEDR
ERBERTNER (T8
EIFRMBEE)) BIMIEAL
ENEN -ZRRMIEN
B RIEFIA TR S it
BEE-FEEFRBEE
WMEBAUBERBEEES
BRRELERE (B89
X BEREERRE) W
DECFIEKEMBETE (&
RELEE) » UK EFR
EMERE ERANEER
EREE QBRI ©

Specified non-current assets

BEEFRBEE

ARSI At 31 December

2026 2025
RIZIRE
AE=1+H |EpecEea=
RMB’000 RMB'000
ARBTT AREBT T

Chinese Mainland R 8,513,947 7,364,708 2,618,354 2,508,495
Hong Kong &E 34,153 12,145 2,343 2,383
India mE 751,620 632,207 379,887 349,972
Vietnam HE 548,062 668,237 64,716 66,950
Others Hth 75,390 154,215 449,626 472,545

9,923,172 8,831,512 3,514,926 3,400,345

Q Technology (Group) Company Limited Interim Report 2026



4. OTHER INCOME

Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

Interest income

Government grants income (i)

Additional deduction of input value-
added tax (“VAT") (i)

Net foreign exchange loss

Net fair value changes on financial
instruments at FVTPL:

— foreign exchange option contracts

— forward foreign exchange
contracts

— wealth management products and
structured deposits

— foreign exchange swap contracts

Net gain/(loss) on disposal of
property, plant and equipment

Decrease in provision for
indemnification obligations
(Note 24(ii))

Others

FE WA
BT A B U A()
EIEIEER (MEER)

0 st 0BRGN
SNEERSIE %8
BAFESABRNERA

TENAFEEEFEE !
—SNERRRE S D
—SNEREN

—EBMEMKREBETR

— MBI AL

HEME BEMESEIRE
s~ (B518) ‘F %8

BEEREERD
GEZZDH))

Hth

HAthUig A

Six months ended 30 June

BENA=+THILAEAR

2026 2025
—ER —Eh%F
RMB’000 RMB’000
AR®BTT AREBTT
(unaudited) (unaudited)
(REEEIZ) (RE&E1Z)
61,215 39,561
25,563 34,479
34,628 11,267
(77,667) (11,744)
(14,437) (15,626)
24,594 27,428
17,615 14,524
19,959 (4,954)
2,049 (7,383)
41,270 =
5,789 1,764
140,578 89,316

EskRlE (EE) BRATF cosEhims (9
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4. OTHER INCOME (continued)

(i)

During the current interim period, the Group recognised
government grants of RMB25,563,000 (six months ended
30 June 2025: RMB34,479,000), received from several
local government authorities as a recognition of the Group’s
contribution towards the local economic development.

According to Announcement [2023] No. 43 of the Ministry of
Finance and the State Taxation Administration of PRC, with
effect from 1 January 2023 to 31 December 2027, advanced
manufacturing enterprises are allowed to deduct additional
5% of the current deductible input VAT from the VAT payable.
Three subsidiaries of the Company included Kunshan Q Tech
Microelectronics Co., Ltd. (‘Kunshan QT China”), Kunshan Q
Tech Biological Recognition Technology Limited (“Kunshan BR
Subsidiary”) and Huizhou DEPAM Precision Automation Co.,
Ltd. (“Huizhou DEPAM”) are qualified for such additional input
VAT deduction.

5. PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/(crediting):

4. HthZA (&

() MAFHAR NEBRDBAHEIA
125,563,000t (BIEZZE " HF N
B=+HLXEA : ARME34,479,000
7e) T URER B BE 5 BN BB P 0 1R A
REEHEM KSR MR o

(i) IRIREABER  PEE KR 4R /H[2023]
FHEIFAS BE_=F—F—H
EBE-ZTt+tE+RB=+—H &#
BShEEEERMIEERPIEIMN
FREHR AT IN BRETBIE ER S % o A A
SI=HEKEA AT BIRLWESKMETFTH
EROHBERAR TBWUESKFE) B
W ESKEMH B ERAR TBILE
MHERMBAT) REMNTEEEEE
FEBRAR (TEMHEREL) FEHERH
REIMETEIRERIE R &S

5. FRBATEF]

BRI AR R (ER) TIE
TRBER

Six months ended 30 June
BEAA=1+HLNER

2026 2025
ZEIRE R
RMB’000 RMB’000
AR®BTT AREFTT
(unaudited) (unaudited)
(RREXR) (CRIEEZ)

(@) Finance costs (a) RAERZS
Interest on bank borrowings RITERFE
Interest on lease liabilities GiEN-$=REVPS

80
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5. PROFIT BEFORE TAXATION (continued)

Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

5. FRBEIEF) (2

Six months ended 30 June

BENA=+THILAEAR

(b) Staff costs

Contributions to defined

contribution retirement plans

Salaries, wages and other benefits
Equity settled share-based

payment expenses

(c) Other items

Amortisation of intangible assets

Depreciation charge®

(Reversal of impairment loss)/
impairment loss on trade

receivables

Reversal of impairment loss on

other receivables

Cost of inventories*

2026 2025
ZEZR TECRE
RMB’000 RMB’000
AR¥F T AREFT
(unaudited) (unaudited)
(REEEZ) (RE&FE1Z)
by BEIMRZ
REMFTBRKRETEIMHR
38,245 28,906
HEN-IEBERHEMER 599,302 549,579
URHEENRM AR
X 9,954 3,063
647,501 581,548
(c) HEH
BT EEE#H 1,982 1,944
rESZ 207,521 202,373
B 5 EWEIE
CR{EEERR)
BERE (16) 14
HpEW I IE /&
5184 O] (17) (472)
Fa s 9,429,915 8,308,654

Cost of inventories includes RMB673,113,000 (six months
ended 30 June 2025: RMB608,797,000) relating to staff costs
and depreciation expenses, which amounts are also included in

the respective total amounts disclosed separately above or in

note 5(b) for each of these types of expenses.

* BFERAEEARE673,113,0007T (#
E_E_AFENA=ZTHLENER DA
K #608,797,0007t) » B8 T AR
ENTAR 2SS/ A EXXHH
FE5(b) P DRI BN S A ABREF o

EskilE (EE) 5RAF cosEhmms S1
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6. INCOME TAX 6.

(@) Taxation in the condensed consolidated
statement of profit or loss and other
comprehensive income represents:

FRISR

(a) BAGHEZREMEE K
RPWNBIASS :

Six months ended 30 June
BEAA=+HLER

2026 2025
ZEIXRE “EREF
RMB’000 RMB’000
AR®TT AREFT
(unaudited) (unaudited)
(REEXZ) (R EZ)

Current tax BPERFR IR
- PRC corporate income —HE RSN &
tax and income taxes of HiniR W EER
other tax jurisdictions FTiSI
— Corporate tax payable in —NEBRNZEER
Hong Kong
— Corporate tax payable in —RENERNMZER
India
— Top-up tax under Pillar Two —ZHTHRETH
Rules B
— (Over-provision)/Under- —BEFE (BREEE
provision in respect of BETRE
prior years
Deferred taxation (note 15) IRIEFRIE (K5t 15)
Total s

The income tax rates applicable to the Company and
its subsidiaries for the six months ended 30 June 2026
remained consistent with those applied in 2025.

82 Q Technology (Group) Company Limited Interim Report 2026

24,817 327
150 8,705

- 16,714
1,060 1,700
(309) 440
25,718 27,886
10,675 26,282
36,393 54,168

BE_Z-_REARA=tTHL
NER ARBKREWEAF
BRAZAEBMEE S _HF
BREFRF—R
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For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

6. INCOME TAX (continued) 6. Fh81R (&

(b) EHZFRIEM

(b) Pillar Two income tax

In 2021, the Organisation for Economic Co-operation
and Development published the Global Anti-Base
Erosion (“GloBE”) Model Rules (“Pillar Two Rules”) for
a new global minimum tax reform applicable to large
multinational enterprises. The Group is subject to the
global minimum top-up tax Pillar Two Rules. Pillar Two
Rules have become effective in the Republic of Korea,
Vietnam, Singapore and Hong Kong in which certain
group entities are incorporated.

For operations in Mainland China, where the annual
effective income tax rate is estimated to be below 15%,
a top-up tax is accrued in the current interim period
using the tax rate based on the estimated adjusted
covered taxes and net GloBE income for the year.
The Group has recognised a current tax expense of
RMB1,060,000 related to the Pillar Two Rules for the six
months ended 30 June 2026 (six months ended 30 June
2025: RMB1,700,000).

Operations in the United States of America, Korea,
British Virgin Islands (BVI), Taiwan, Hong Kong,
Singapore, and Vietnam are eligible for safe harbours
based on management’s assessment. Accordingly, no
top-up tax provision was recorded for the companies
incorporated in those jurisdictions for the six months
ended 30 June 2026.

The Group has applied the temporary mandatory
exception to recognising and disclosing information
about deferred tax assets and liabilities related to Pillar
Two income taxes and accounted for the tax as current
tax when incurred.

RIBE - —F KBS IERE
BAEBMEBBREN AREBRHTE
N ERRERFINZZEMHE
Kk EHREE (TGloBE)) 1
BHFEA (TEHEZRA) A&
BEETEREREMER A
TR -ETH_RAENRET
EEEREMMIUINER &
RFINE R EBEN-

MEBEAMMNERMS > NF
EAEMREMLEFTEN15% 5 81
RERPHHRBRBREMES
KAEMER A FEEGIOBE
FWMASTENRERFABRE
HM-AEBERBEEZZT R
FARB=1+HILERNESEREA
S ZHRAIBEREEI AR IER
* AR #1,060,0007 (BLE—
E_HEANB=+HLENRE
B AR #1,700,0007T) °

REEEBNTE NER-
BEH-ERBELBEE-B5E-
EEAE - MMEREENERR
BELEBHRANEK AL
BE_Z-_REB=1+HL
NEBRNEFT AE M
A% 37 B9 A B M #E £% 15 fH 2 1R 1
o

FEBEHESRRERRX
HZFMERIEERBEEE KR
BEENERERSRG KR8
%o WRZMBEERRHEA
AR5 VERDHR AR IR o

EStRHE (EE) BRAT 0265 HHHE O3
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DIVIDENDS

During the current interim period, a final dividend of HK40.0
cents per share in respect of the year ended 31 December
2025 (six months ended 30 June 2025: HK10.0 cents
per share) was declared and paid to equity shareholders
of the Company. The aggregate amount of the final
dividend declared and paid in the interim period amounted
to RMB420,034,000 (six months ended 30 June 2025:
RMB108,614,000).

Subsequent to the end of the reporting period, the directors
of the Company resolved to declare an interim dividend for
the six months ended 30 June 2026 of HK15.0 cents per
share (six months ended 30 June 2025: HK15.0 cents per
share) to the shareholders of the Company whose names
appear on the register of members of the Company on
Monday, 12 October 2026.

EARNINGS PER SHARE

The calculations of the basic and diluted earnings per share
are based on the following data:

e

RAFHEB AAFEBAA
BIRERFAEATSRKRKNVEECZ
E_HEFE+"BAB=+—HLEE
IR EA RS B & 1840.058 1L (BE—
E_REANABA=ZFTHLERNERB
FR10.08BM) -RAFTHHBE
KRR REAREREA AR
420,034,000t (BLE_Z "%
FENRNB=Z+THLEARER : ARK
108,614,0007T) ©

E\%Eiﬁﬂnﬂaifé ZIK j%guﬁ
AREAR_EZRE+A+ZH (B
H—) A ABRRLMAER
BIRE BEIREE_ZZT TN 7~
B=+tHEREBNHHERES
BR15.08 WL (BE_ZE_HF A
=+BHLEXER  815.0%1) °

ShikEF

BEXxRBEERBMNZFAEHER
BUT #85

Six months ended 30 June
BEAB=1tHLAKER

Profit: A

Profit for the period for the purposes FIF 5T & & A K i H
of calculating basic and diluted
earnings per share

Q Technology (Group) Company Limited Interim Report 2026

SREN ZBHREF

2026 2025
ZEIRE “E_RE
RMB’000 RMB’000
AR®BT AR¥ETFT
(unaudited) (unaudited)
(RRERZ) CREEZ)
276,019 308,352
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For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

8. EARNINGS PER SHARE (continued)

8. BikEF #@

Six months ended 30 June

BENA=+THILAEAR

Number of shares:

Weighted average number of shares
for the purposes of basic profit
per share

Effect of dilutive potential ordinary
shares:

—Options

Weighted average number of shares

ROHA :

BRstEEEAESR BN Z

mEFERNHE

BEEEEBERZIEE !

—BRE

BARstE#EEsREHN 2

for the purposes of diluted profit IEFHERMmEE
per share
Note: For the six months ended 30 June 2026, the calculation

of diluted earnings per share is based on the profit

attributable to ordinary equity shareholders of the
Company of RMB276,019,000 and the weighted average
number of ordinary shares of 1,193,696,000 shares,

including weighted average number of 1,192,020,000
ordinary shares at 30 June 2026 and effect of 1,676,000
deemed issue of shares under the Company’s share

option schemes (note 26).

2026 2025
ZER “ETHEF
‘000 ‘000

Thg FB&
(unaudited) (unaudited)
(REEEIZ) (RE&E1Z)
1,192,020 1,187,035
1,676 2,228
1,193,696 1,189,263

Mat  B@E_EZ_NEANB=1THILEAE
B #ESRBAZAHAELERAE
AREIEBEREESE ABRGRRA
R #276,019,0007T K& M # F 15
WA #E1,193,696,0008% > BIER
CEZXREANB=+HBZMEFEY
1,192,020,000% & 48 % K A A B) i iR
HE5T2)I8 1,676,000/ 1R 1E & 1T AR5

252 (MI5E26) °

ESkRH () BIRAT 20265 hMHRE 8D
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9. PROPERTY, PLANT AND EQUIPMENT

86

(a)

(b)

Right-of-use assets

During the six months ended 30 June 2026, the Group
entered into several lease agreements for use of factory
and staff dormitories and therefore recognised the
additions to right-of-use assets of RMB12,144,000 (six
months ended 30 June 2025: RMB2,826,000).

Acquisitions and disposals of owned assets

During the six months ended 30 June 2026, the Group
acquired items of property, plant and equipment with
a cost of RMB320,878,000 (six months ended 30
June 2025: RMB197,444,000).
plant and equipment with a net book value of
RMB15,486,000 were disposed during the six months
ended 30 June 2026 (six months ended 30 June 2025:
RMB11,952,000), resulting in a gain on disposal of
RMB2,049,000 (six months ended 30 June 2025: a loss
of RMB7,383,000).

[tems of property,

Q Technology (Group) Company Limited Interim Report 2026

(@)

(b)

9. ME - -MERKERE

ERERE

BHE_ZEZ_&#,~B=1H
EREA - K&EEFTLATHE
EmE FTREREIBEZ
B HIL - BRIAEEREE
EAANR®12,144,0007T (B
E_E_RERNAZFHILEN
@8 : AEK2,826,0007T) ©

WEREEBREE

BHE_ZT_-_XEAB=1+HIE
NEB AEBRRAARTE
320,878,000t (BLE—_ZE_H
FRB=Z+THIEAER : AR
#£197,444,0007T) W BEW £~
BEREBLEER REF
BEA AR115,486,0007C 29
X BEMESRKREEENE
EZE_REAB=1THLER
BEHEREE (BE_Z_AHF
AB=ZTHLEAER AR
11,952,0007t) * EREFE AR
2 049, oooﬂ:EﬁrEELléz (&
ECE_HENA=ZTHIEN
@R : AR#7,383,0007cR &
18) o
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10.INTERESTS IN ASSOCIATES

10. R E QBRI

M A A BRAVEG

Investment in associates under

equity method NEIRE

- Newmax Technology Co., Ltd. — MEERERMNBRAT
(“Newmax Technology”) (i) (TErEERE) ()

— poLight ASA (“poLight”) (ii) — polLight ASA

(M'poLight 1) (ii)

Details of each of the Group’s associates at the end of the
reporting period are as follows:

AU TS At 31 December
2026 2025
MRIEZRE ATE_RE
ANA=1TH |[pciEds
RMB’000 RMB’000
ARET AREFT
(unaudited) (audited)
(REBER) (B2 1%)
353,524 364,671
94,750 105,981
448,274 470,652

AEERBEHREHEADHFBEL
Lk

Proportion of ownership interest

BREEELA
Form of Place of
business incorporation Registered and
Name of Associates structure and business paid up capital Held by the Group (%) Held by the Company (%) Held by a subsidiary (%) Principal activities
HRRLR gk 1£@ K25 HEAHE
HERILE £RgEY EE 2 RENRE FiA() it (%) FAEA(C) IREH
LARINITIAT 31 December LYRRITIAL 31 December LARINITJA! 31 December
2026 2025 2025
RIFZRE AR RIEZRE
NA=1E e
Newmax Technology Incorporated Taiwan TWD 4,79 4179 3 317 4.08 4.08  Design, research,
2,041,918,480 development,
manufacture and sales
of optical lens
ERR AR a% ek EERERE S
2,041,918,4807 RERBERDER
poLight Incorporated Norway NOK 8,527,425.84 29.90 299 29.90 29.96 - - Offer patented, and piezo
MEMS technology
Fid g B 8527,425.84 BENBEHHERY
WE A (piezo MEMS):
EstRiE (E) BRAR 2026 Rs ST
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10.INTERESTS IN ASSOCIATES (continued)

88

(i

Newmax Technology is a company incorporated under
the laws of Taiwan and listed on the Taipei Exchange as
a strategic partner for the Group in developing optical
lens business where Newmax Technology has extensive
experience. The Group has the right to appoint three
directors, representing three-eighths of the board of

directors of Newmax Technology.

polight is a company incorporated under the laws
of Norway and listed on the Oslo Stock Exchange.
The Company has the right to appoint two directors,
representing two-sevenths of the board of directors of
poLight. During the current period, poLight issued an
aggregate of 417,168 new shares under its share-based
incentive scheme, resulting in a dilution of the Group’s
shareholding in poLight from 29.96% to 29.90%.

These associates are accounted for using the equity method

in the condensed consolidated financial statements.

Q Technology (Group) Company Limited Interim Report 2026

10. FR B

(i)

(it

ZEMENT

AR ER (B

MR R —RIKE S & AREMR

PRI B EESEEEED O L

BHRAE BEEEERNAZIER

EHNBBRGEBMH MIENKAE

ZEARHEEEEER AEEAE

ZE=REF LHHENRESTE
DZ=MEALe

polLightZ — S i #5 0 B U5 72 5%
RS B AR PERE 5 R S P BT Y
RE AR EREEMBLES"
fhpolightEE g+ D MBIl
P ZAHARS > poLightiR 45 ELi& 1 12 Bh
B EHE1T417,168RF R -
E 3 A5 E R polLight#91F §g EL 61 B3
29.96% 58 529.90% ©

AR HMBRERTH

FR#EmEARe
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11.INTERESTS IN A JOINT VENTURE M. NEEEENER

AN Sl At 31 December
2026 2025
MRZEZARE A= e S
AV =l +~— A =+—H

RMB’000 RMB’000
AR®EFT ARETTT
Investment in a joint venture under BT EA RN EE
equity method TELE
— Kunshan Q Tech — Kunshan Q Tech
Microelectronics(India) Private Microelectronics (India)
Limited (“Q Tech India”) (Note) Private Limited
(TENEEEK)) (WD) 379,887 349,972
Details of Group’s joint venture at the end of the reporting AEBRREPRNEGS EENFEDN
period are as follows: T
Proportion of ownership interest
BREREILA
Form of Place of
business incorporation Registered and
Name of joint venture structure and business paid up capital Held by the Group (%) Held by the Company (%) Held by a subsidiary (%)  Principal activities
HRRLR gk s ) 52 HE2E
RENTLE Ei BRIE RANRE FiFA() it (%) FREA(C) IREH
At 30 June LYRRIT AL 31 December LARINITIIAT 31 December
2026 2026 2025 2026 2026
RIECRE ek RIZB-RE [paetbil (32 /F [N
~AZTR NAZHH e NAZTH peEERat
Q Tech India Incorporated Inolia INR 48.92 4892 S s 48.92 48.92  Manufacture and trading
408,538,810.00 of camera modules and
biological recognition
modules
MELH Fadiifan 0E 408,538,810.00 REFRERENER
DEEL BANRERES

EstR () BRAR 026 hmms 89
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11.INTERESTS IN A JOINT VENTURE N.NEELENERE (B

(continued)

Note: Q Tech India was a subsidiary of the Company until 26 Mzx: HEERATABDNKBAR  BE
September 2025, when the Company lost control following ZEHREABZ+RBARARA
the disposal of a partial interest in Q Tech India. After the HERMEEHRNE 2 ERMEX
disposal, the Group retained a 48.92% equity interest in Q HENEFI# HER AEERFRE
Tech India. The board of directors of Q Tech India consists of ENE F$£48.92% 0 J 8 © ENE F $KRY
up to six directors and the Group has the right to nominate EEEHRLNBEEMAM MAE
two directors and recommend one independent director, the BERRELMELEENEZ 28
same nomination and recommendation rights as the other I E % HMAREDixon Technologies
shareholder, Dixon Technologies (India) Limited (“Dixon”). (India) Limited (I Dixon J) & 8E Y
Additionally, two independent directors are appointed under REREEE I ZMBIBILE
applicable law and with the mutual agreement of Dixon and ERBE B AR L &ADixonf A&
the Group. Accordingly, Q Tech India is accounted for as a BHXRRERZME - ALL > EDE KK
joint venture of the Group. ARABAEENGEDRE-

The joint venture of the Group is accounted for using the AEBNGETLENBREHUBERE

equity method in the condensed consolidated financial IR RIEAR

statements.
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12. EQUITY SECURITIES DESIGNATED AT
FVTOCI

BE A AFESTAHME

- TH
I W i BY B 1 5 55

Investments in unlisted equity

securities
- Dongguan Attach Point — AR EERE
Intelligent Equipment Co., Ltd. BRAE]
(“Dongguan Attach Point”) (i) (TEREEME) ()
Investments in listed equity KE FTHRESES

(i

securities

— CAREIUM AB (i) — CAREIUM AB (i)

Dongguan Attach Point is established in Chinese Mainland and
engaged in manufacturing and trading of precision equipment.
No dividends were received on this investment during the six
months ended 30 June 2026 (six months ended 30 June 2025:
Nil).

CAREIUM AB is established in Sweden and listed on Nasdaq
Nordic and engaged in using smart technology to provide care
service and products. The Group purchased 1,175,753 shares
of CAREIUM AB in January 2024 and purchased an additional
978,065 shares in January 2026. As at 30 June 2026, the
Group held an aggregate of 2,153,818 shares of CAREIUM
AB, representing an 8.85% equity interest in CAREIUM AB (31
December 2025: 4.83%). No dividends were received on this
investment during the six months ended 30 June 2026 (six
months ended 30 June 2025: Nil).

The Group designated its investment in Dongguan Attach
Point and CAREIUM AB at FVTOCI (non-recycling), as these
investments are not held for trading, instead, they are held for

long-term strategic purposes.

REF LHiRERS

AN TS At 31 December
2026 2025
MRIEZRE A ZEZHEF
ANE=1TH [pyciEeaeals
RMB’000 RMB’000
AR¥T T AE®FT
(unaudited) (audited)
(RESER) (R 1%)
7,432 5,600
41,028 21,314
48,460 26,914

() REBAEANPEAMAIL EEEER
BREXREFEF - BE_T_F
NE=Z+HLERERR > T EMZER
BERIREARE BE-Z-_AFXA
=+HLEXER 8 -

(i) CAREIUM ABRRIHELRY I » W H IEELAR
HrEn Fo REBERASERZIRMER
ERBFRER - N _ZE_ME—H K
£ E 8 ACAREIUM ABF91,175,7538& %
B MR T RNE—F1%85978,065
BB - N _EREXNB=Z1TH &
£ E1FB5CAREIUM AB& #£2,153,818%
B&15 » {15CAREIUM ABBRH#ERY8.85% (=
E_RF+A=+—H:1483%) °&
EERERAA=1THILAXER I
ERZRERBRE BE_S_1F
ANE=Z1THIENER 8 e

AEBEETERREZBHEE X
CAREIUM ABHZE & IZAFEET
AHME2EWE (Rl ElE) » [RE
BRZEREWIEAR %ﬁﬁhﬁ > M
ERPIFEHIERR
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A& A FE e R MIEE

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

13.

2

FINANCIAL ASSETS MEASURED AT
FVTPL

13. B AFEF AR

mA TR
BE

Non-current assets EREEE
Wealth management products EBMES
Current assets MEEE

Wealth management products and
structured deposits

The amount represents investments in wealth management
products and structured deposits issued by reputable
financial institutions in the Mainland China. There are no
fixed or determinable returns of these wealth management
products and structured deposits.

During the current interim period, the Group entered into
several contracts of unlisted financial products with banks.
The unlisted financial products are managed by related banks
in the PRC to invest principally in certain financial assets
including bonds, trusts and cash funds, etc. The unlisted
financial products have been accounted for financial assets
at FVTPL on initial recognition of which the return of the
unlisted financial products was determined by reference to the
performance of the underlying debt instruments and treasury
notes.

As at 30 June 2026, wealth management products of
RMB314,306,000 held by the Group (31 December 2025:
RMB412,203,000) were pledged as security for short-term
bank borrowings (see note 23(a)).

Q Technology (Group) Company Limited Interim Report 2026

B ERKGEEMEER

NNl At 31 December
2026 2025
RIBZNRE RIZEZHE
VL= - — 5 =1+—H
RMB’000 RMB’000
AR®TT ARETFTT
(unaudited) (audited)
(REEER) (')
155,839 153,706
2,015,526 1,670,379

Z &R B E R A % S R
ﬁﬁﬁ?ﬁ‘ TZEBMERKGEEEER
B ZEEVERKREHEEE
SR % [E] T 3¢ B 7 E BV [B] R ©

ARG AEBRIRITIIL
ZMFLHTEMEMGHN-IFLS
TRHREMBHPEMERRITEE:
TERENRETENEE €E R
S EEREKETF- 3Etﬂ?$
RE MR REREEIIFRA
Bt \IBEmNEMEE" E@%Eﬂ
REFAEH LAKBEESFNKRRE
= o

RNTE - RXEAB=1TH &~&H
HEMARMS314,306,00070 1 B
EmCETHRFE+ZA=+—8":
AR ¥412,203,0007T) B B #B/E
RERBTEENERR (RN
23(a)) °
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For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

14. FINANCIAL ASSETS MEASURED AT
AMORTISED COST

14. RIBHER B ENEMEE

NN TSIl At 31 December
2026 2025
RIBZRE RIZEZHE
VL= - — S =1+—H
RMB’000 RMB’000
AR®TT AREETFTT
(unaudited) (audited)
(REEER) (B

Non-current assets ERENEE
— Negotiable Certificate of Deposit —PEEEHRTE

Current assets MENEE
— Negotiable Certificate of Deposit — R R HTE

Annual interest rates of negotiable certificates of deposit held
by the Group as at 30 June 2026 range from 1.55% to 3.25%
(2025: 1.10% to 3.30%) with maturity date from July 2026 to
September 2028.

As at 30 June 2026, negotiable certificates of deposit of
RMB182,821,000 held by the Group (31 December 2025:
RMB801,410,000) were pledged as security for short-term
bank borrowings (see note 23(a)) and RMB202,531,000 held
by the Group (31 December 2025: RMB382,431,000) were
pledged as security for issuance of bills to suppliers.

979,615 970,636

526,650 1,548,561

REBR _ZE_X&F~A=1+H
FENTEECHTENENX
NF1.55%E3.25% (ZE-RHF !
1.10%%E3.30%) *EIfHAR_-F
TRETtBEZZEINFEAB-

R_E_RNEA~B=Z=+H '&&
EFENARK182,821,0007T 7]
BEFTHFE (ZTE A5+
B=+—H : AR#801,410,000
7T) BEIRIEIEAREBRITERNIE
® (BRKMzE23(a)) " MAEEFEN
AR #202,531,0007 7] #:8 & HA
FECE_HE+"A=+—Q8":
AR #382,431,0007t) BiKIH1ES
Mt EmAEZRENER
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A S R I R sE

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

15. DEFERRED TAX ASSETS AND LIABILITIES 15.EERIESEREE

(@) Movement of each component of deferred tax (a) BERBEEERBEZHMIS
assets and liabilities SHYE
The components of deferred tax assets/(liabilities) EHFBEIRRRPEDNIELE
recognised in the consolidated statement of financial WIEBEE/ (B8 AR D
position and the movements during the current period MUEABAER FEEEHE R
and the prior year are as follows: mr
Fair value
Fairvalue  change of
change of equity Undistributed
financial instruments  Unrealised Right-of- profits of
Deferred tax instruments ~ designated  intra-group use Lease Defered ~ Cumulative PRC
arising from: atFVTPL &t FvTOCH profit  Impairment  Depreciation asset liablties income taxlosses  subsidiaries Total
A
AT

BRYE  HARM

HAREN  2EAEN

SHIAN  RAIRN R FitE REMELR
PR DyERy OTER®  SEAEH if fE EREEE  RARE  EEMA B RDRER it

RUBON  RNBODD  RWBOO  RWBOOO  RVBOD  RVBON  RWBOOD  RMBOO  RUBOD  RVBON MBI

ARBTR  ABRTn  ARMTR ARKTR  ARETR  ARETR  ARETn  ARMTn  ARETR  ARRTR  ARETR

At1 January 2025 (audited) (19,386) (1,857) 229 10748 (3,884) (1,226) 124 %821 88,709 (5,449) 97,993
RZ§-1E-5-A(E8H)

Credited!(charged) to profit or loss 19,936 - 921) 263) 8% 53 (540) 4.903) (74.845) 5449 57,079
A/ (8) B

Credited to other comprehensive income S 1824 o o o = = = S S 1824
FARMRENE

Disposal of India Q Tech - - - (653) - - - - = = (653)
HENE R

Exchange difference on translation - - - 33 - - - - 1) - (103
BEERZE

At 31 December 2025 and 1 January 2026 (audited) 550 33 1372 7524 (3,054) 73 084 21918 18794 - 42082
RZEZRE+ZA=+-BRZECAE-A-A(HEH

(Charged)/credited to profit or loss (10,726) E 1,669 (b48) 27 (423 4219 (1,918) 534 - (10,675)
(i) /3t Afet

Charged to other comprehensive income S (3 - - - - - - - - (943
REMSERER

Exchange difference on translation - @ - 8] - - - - (%) - (178)
At 30 June 2026 (unaudited) (10,176) (1,039) 3041 6973 2781) 4905) 4983 20,000 1423 - 30,286

RZFZRERR=TH (REEH)
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R BA S 1 A 5 ¥R 2R Y 5

For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

15. DEFERRED TAX ASSETS AND LIABILITIES
(continued)

(b) Reconciliation to the condensed consolidated
statement of financial position

Net deferred tax assets B IEE E S E
Net deferred tax liabilities EERIES EFE

(c) Deferred tax assets not recognised

At the end of the current interim period, the Group
has not recognised deferred tax assets in respect of
cumulative tax losses of RMB11,810,000 (31 December
2025: RMB4,002,000) as it is not probable that future
taxable profits against which the losses can be utilised
will be available in the relevant tax jurisdiction and entity.
Tax loss amounting to RMB72,000 will expire in 2028
and other tax losses will not expire under current tax
legislations.

15 RIERIBEERAEG &

(b) FIFAEHMEBRRRIEIR

AN Sl At 31 December
2026 2025
MRIEZRE MRIEZHE
AV=I=R =l +— A =+—H

RMB’000 RMB’000
AR®BTT ARBTT
(unaudited) (audited)
(RRERR) (B

49,361 46,274
(19,075) (4,192)
30,286 42,082

(c) RHERBRERETE

RAFPHEHBR A&ERT
FHREBEFREBEBBEEARE
11,810,000t (ZE A &F
+ZB=+—H: AR®
4,002,0007T) HESIRIEIRIEE
E 2HREERKEEE R
ERARESEHNERR S
FMUF) B EINEIE N B A
EM-TrEAARET72,0007T
MKRBEHEEEN S -)N\FE
o MBIRIBITR L HiR
BHEEAgE

EskRi (EE) BRAR 026 hmms 9D



Notes to the Condensed Consolidated Financial Statements
A& A FE e R MIEE

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

15. DEFERRED TAX ASSETS AND LIABILITIES

(continued)

(d) Deferred tax liabilities not recognised

At the end of the current interim period, temporary
differences relating to the undistributed profits of
subsidiaries amounted to RMB873,277,000 (2025:
RMB1,421,617,000). Deferred tax liabilities of
RMB43,664,000 (2025: RMB71,081,000) have not been
recognised in respect of the tax that would be payable
on the distribution of these retained profits since the
withholding tax of the profit expected to be distributed
can be exempted due to utilization of the tax incentives
stipulated in the Announcement of the Ministry of
Commerce of PRC [2025] No.2 and the distribution of
other remaining portion of these profits is still uncertain.

16.INVENTORIES

96

Raw materials and low-value R RREE
consumables HFE R

Work in progress THm

Finished goods B &

Q Technology (Group) Company Limited Interim Report 2026

15 RIEMIBEERAG &)

(d) RHEFRERERR

RAFRBHEAR WBRABERD
FafEREEEAARE
873,277,000t (ZE_HF :
AR ¥1,421,617,0007T) °
REHEEFD KN EHN 28
MR AREBEPEEEBAE
[2025]FH2KFTE] MBEEN
EAMERE B2 R H
BR 2B 0 B9 0 BC 18 SR BE E 0 BT
TP EZERE AT ENR
EREIDELERBEEARE
43,664,0007c (ZZEZHF A
E#71,081,0007T) ©

16. 78

AN Sl At 31 December
2026 2025
RIEZRE MRIEZHE
AV L=l - — 5 =+—H

RMB’000 RMB’000
ARBTT AR
(unaudited) (audited)

(RRERXR) (B
865,458 912,386
351,447 447,617
800,271 886,349

2,017,176 2,246,352
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For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

16. INVENTORIES (continued)

The analysis of the amount of inventories recognised as an
expense and included in profit or loss is as follows:

16. 78 @)

BRABAXI S ABTTNFES
BHIDFAOT

T

\

Carrying amount of inventories sold B HEGFEMNEREE

Carrying amount of inventories RAMEMZ
recognised as research and EFENREE
development expenses

Write down of inventories FE MR

Reversal of write-down of inventories 1z & 5 #[al

The reversal of write-down of inventories made in prior years
arose due to an increase in the estimated net realizable value
of certain goods as a result of a change in market condition.

At 30 June At 30 June
2026 2025
MRIZEIZRE RIEZRHE
~NB=+H ~NB=1+H
RMB’000 RMB’000
ARETT AEBET T
(unaudited) (unaudited)
(REEEIZ) (R E1Z)
9,231,087 8,144,978
173,384 141,357
26,676 22,637
(1,232) (318)
9,429,915 8,308,654

B 4 BHE B 17 B MURRE1 T
MRS BT & Q801 5t 7] 2
R E A o
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For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

17. TRADE AND OTHER RECEIVABLES 17. B 5 KR H A EUERIE

AN Sl At 31 December
2026 2025
RIEIREF AT TREF
AV=E=R =l +~— A =+—H

RMB’000 RMB’000
AR®TT AREF T
(unaudited) (audited)
(RESER) (R 1Z%)
Trade receivables B 5 EWRIA
— third parties —5%=5 4,937,916 5,278,003
- related parties (note 29(c)) —RA s (W&E£29(c)) 678,400 663,382
Bills receivable e R 4%
— third parties —$F=h 208
Trade and bills receivables B S EWNSIB R EREE 5,616,524 5,941,385
Less: loss allowance B EIERE (1,016) (1,052)
5,615,508 5,940,333
Other deposits, prepayments and Hiti s FAaNRmIER
receivables FE U R I8
— third parties - =] 157,165 296,552
— related parties (note 29(c)) —RARE S (WWE£29(c)) 261,446 270,525
Less: loss allowance W EEEE (11) (36)
6,034,108 6,507,374
Analysed as: DWWTF
— Current — BN &R 5,775,294 6,240,280
— Non-current (note 29(c)) —3JEBNER (B73£29(c)) 258,814 267,094
6,034,108 6,507,374
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Notes to the Condensed Consolidated Financial Statements
RS R T ER R M EE

For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

17. TRADE AND OTHER RECEIVABLES 17. B G R EMEWIE (&)
(continued)
Ageing analysis IRES 3 AR
As of the end of the reporting period, the ageing analysis of BHERSTHAR REZELQHEID K
trade and bills receivables (which are included in trade and MsEEEER BSBRFIER
other receivables), based on the invoice date and net of loss EWER (BETEE S REMEW
allowance, is as follows: FIEF) ZERE DM -

AN Sl At 31 December
2026 2025
RIEZARE N _E"RF
V===l +~— A =+—H

RMB’000 RMB’000
ARETT AREF T
(unaudited) (audited)
(REEEIZ) (REZ)
Within 1 month 1E B AR 3,461,715 4,639,955
Over 1 month but within 3 months B 11E 8 B31E B LR 1,916,018 1,253,175
Over 3 months but within 6 months  8#831& 3 {2618 B LA 236,984 46,955
Over 6 months but within 1 year 82868 B E1FURN 791 248
5,615,508 5,940,333
Trade and bills receivables are generally due within 30 days to BSRKZIEREREE—KEHR
90 days from the date of billing. HEZE 2 HEFSOHEIOHRE
Hio
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A S R I R sE

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

18. RECEIVABLES MEASURED AT FVTOCI

18 B ATEst AR M ZEIR =

2Z FEU TR IE

NNl At 31 December
2026 2025
RIEZRE RZE_RE
V=== +— 5 =+—H

Receivables at FVTOCI comprise: BAF BT AEMEM
Wz B FERIEEIE
Bill receivables U Z 4%

The balance represents bills receivables held by the Group
which is measured at FVTOCI since the bills are held within
the business model whose objective is achieved by both
collecting contractual cash flows and selling the financial
assets, and the contractual cash flows are solely payments of
principal and interest on the principal amount outstanding.

The Group has discounted certain bills receivables to banks
or endorsed certain bills receivables to its suppliers to
settle its payables. These bills are issued or guaranteed by
reputable PRC banks with high credit ratings. As the Group
has transferred substantially all the risks of these bills to
relevant banks/suppliers, it has derecognised these bills
receivables.

100 Q Technology (Group) Company Limited Interim Report 2026

RMB’000 RMB’000
AR®TT AEETF T
(unaudited) (audited)

(REREZ) (REZ)
20,752 32,562

EEHREAEEFAEZBRWRERE &
REEEBELEEBEATFAE
MZEBEANZBERDEB W
BHRERERTESHMEEME
BoHENBEEREMERETER
REMEZZAENR ALEEA
FESAEMEEWD -

FEECHETRBERERTIR
TREEETRURETEHERD
UWEBHENRE ZERBEHE
Efff Rz A ERTH#IT
ER-BAREAEEERZIREZ
BAED R RER T HRRERIT
B WHERLEIZIRNE
o
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RS R T ER R M EE

For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

18. RECEIVABLES MEASURED AT FVTOCI 18 M AT EFARMEE TG
(continueq) ZBURERIE (&)
Ageing analysis ARES 3 AFr
The credit period of bill receivables is 90 to 180 days. Aging FEWEE 2 EEHA90E180H °
of bill receivables based on the issue date at the end of the NSRRI THETE 2 EIW
reporting period is as follows: DRRERUW T -

LU At 31 December
2026 2025
MRIEZARE RZE_RE
A== =l +~— A =+—H

RMB’000 RMB’000

AR¥F T AREFIT

(unaudited) (audited)

CREER) (R E1Z)

Within 3 months I EP=NA 20,752 14,649
Over 3 months but within 6 months  #BiB31E B EBR6E A RN - 17,913
20,752 32,562
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RS R F5 ek R MI 5T

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

19. DERIVATIVE FINANCIAL INSTRUMENTS 19.7TE£MT A

At 30 June 2026
A EZAREANA=1+H

Assets Liabilities

BE &R\

RMB’000 RMB’000
AR®BFT ARETT
(unaudited) (unaudited)

(REERZ) (REEZ)

Foreign currency derivative instruments ~ SMNEfTE TR

— Forward foreign exchange contracts —RHAINES LS 26,361 (334)
— Foreign exchange swap contracts —SMNEEIEA 20,105 (147)
— Foreign exchange option contracts —SNEHRRES LN 3,491 (8,755)

49,057 (9,236)

At 31 December 2025
A ZETAHF+TZRA=+—H

Assets Liabilities
BE =K
RMB’000 RMB’000
AREF T AREFT
(audited) (audited)
(REZ) (REZ)
Foreign currency derivative instruments ~ MNE#TE TR
— Forward foreign exchange contracts —IBHAINEE D 22,708 (15,661)
— Foreign exchange option contracts —SNEHAE A A 695 (21,604)
23,403 (37,265)
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R BA S 1 A 5 ¥R 2R Y 5

For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

20. PLEDGED BANK DEPOSITS

20. ERIRERITIERK

AN Sl At 31 December
2026 2025
MRZEZARE A e
AV =l +~— A =+—H
RMB’000 RMB’000
AR®T AR¥TFT
(unaudited) (audited)
(RRERZ) (B

Pledged for AU TEIEEE
— short-term bank borrowings —IGHRIRIT AR
(note 23) (Ht&223)
— derivative financial instruments —TEEMIA
— letters of guarantee —ERER

Pledged bank deposits carry annual interest rates from 0.00%
to 3.50% (2025: 1.28% to 2.76%) and represent deposits
pledged to banks to secure banking facilities granted to the
Group, as well as deposits for derivative financial instrument
transactions. Deposits amounting to RMB2,069,329,000
(2025: RMB576,588,000) have been pledged to secure short-
term bank borrowings/derivative financial instruments/letter of
guarantee and are therefore classified as current assets. The
pledged bank deposits will be released upon the settlement of
underlying obligations for which they serve as collateral.

1,530,207 330,704
303,910 S
235,212 245,884

2,069,329 576,588

EEFRITIERNENENF
0.00%E3.50% (ZE_HF :
1.28%FE2.76%) > JH K T iR
THER UEREFTEAEER
MIBTRE UKBETESR
MTEAXSHNREREFE AR
2,069,329,0007t (ZZ2ZHEF : A
EE#576,588,0007T) WEME F
R EABRBIRTER TTE /M
TH/ERRNER WOELER
BEE ZEERBRTERER
HEABFERNEBETEEER
B o
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A S R I R sE

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

21. FIXED DEPOSITS WITH BANKS WITH 21,
ORIGINAL MATURITY OVER THREE
MONTHS

REHRE=EANRITE
HATERR

Fixed deposits with banks with [REIEA R ASE A8
original maturity over three months ~ $R47EHATF ™
— presented under current assets —Z2IAERBEE
— under non-current assets —FIAFERBIE E

Annual interest rates of fixed deposits with banks with original
maturity over three months as at 30 June 2026 range from
1.33% to 8.00% (31 December 2025: 1.28% to 4.60%). The
original maturity period of these fixed deposits ranges from 6
months to 3 years. Deposits amounting to RMB60,826,000
will mature in more than one year.

104 Q Technology (Group) Company Limited Interim Report 2026

AN Sl At 31 December
2026 2025
RIEIREF AT TREF
AV=E=R =l +~— A =+—H
RMB’000 RMB’000
AR®T AR¥ETFT
(unaudited) (audited)
(RREZ) (BB
502,690 336,846
60,826 60,305
563,516 397,151

RZEZREAA=1H>&EZ
HHBE=-EAMNIERITEHRENRE
FMEANF1.33%E8.00% (ZF
THRFE+ZA=+—H :1.28%%F
4.60%) - ZETEHERNREEEE
HENFEANEBE=ZFEFE - £48
# N R 1£60,826,0007T Y 17 FUE 72
B—FBEE



Notes to the Condensed Consolidated Financial Statements
RS R T ER R M EE

For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

22. CASH AND CASH EQUIVALENTS 2. HERIRNEEEY

AN Sl At 31 December
2026 2025
MRZEZARE A e
AV =l +~— A =+—H

RMB’000 RMB’000
AR¥TT AREETFT
(unaudited) (audited)
(RIS EZ) (& E1Z)
Cash in hand FHEIRE 185 27
Deposits with banks IRITER 1,854,109 2,139,124
1,854,294 2,139,151
As at 30 June 2026, cash and cash equivalents, pledged E’f\:’g:f_\ﬁf\ﬁ =+H > FEARF
bank deposits and fixed deposits with banks with Bt RTTHY IR e RIBESEY -

EBEBIRITERKEIEH & =18
BRIRITEHEINEEAS AR
4,066,731,000c (ZE_HE+_

original maturity over three months with an aggregate
amount of RMB4,066,731,000 (31 December 2025:

RMB1,978,967,000) were placed with banks in Mainland A=+—H: AR1.978,967.000
China. Remittance of funds out of Mainland China is subject ) o EEELYPEARMBEEST
to relevant rules and regulations of foreign exchange control. MEEEYNE S HER &L o
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A S R I R sE

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

23. BANK BORROWINGS 23.

IRTTIETX

AN Sl At 31 December
2026 2025
RZEZRE =
ANA=1TH il

Long-term bank borrowings RHEBIRITIEMN
— unsecured — IR
Short-term bank borrowings ZHAIRIT A
- secured —FEHR
— unsecured — IR

RMB’000 RMB’000
AR®T AR¥ETFT
(unaudited) (audited)

(RREZ) (B
- 95,000

1,763,078 1,645,205

4,367,242 2,449,719

6,130,320 4,094,924

6,130,320 4,189,924

Bank borrowings bear annual interest rates ranging from
0.65% to 4.19% as at 30 June 2026 (31 December 2025:
0.51% to 5.60%).

During the current interim period, the Group obtained new
bank loans amounting to RMB5,125,781,000 (six months
ended 30 June 2025: RMB2,149,440,000). The loans carry
annual interest rates ranging from 0.65% to 3.81% and are
repayable within one year.

10 6 Q Technology (Group) Company Limited Interim Report 2026

ﬁ\_v_/\i/\ﬁ +HR1THE
T EFENF0.65%F4.19% (Z
ﬁ “THEF+ZA=+—H:051%
E£5.60%) °

AR A& B S A Ig
IRITERARMS,125,781,0007T
BE_Z-_HEFB=Z+HILN
@A : ANR%2,149,440,0007T) °
ZEERNEMNENTF0.656%F
3.81% MBI —FREIE-
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RS R T ER R M EE

For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

23. BANK BORROWINGS (continued) 23. tRITIER (&
(@) Assets pledged as security for bank borrowings (a) IBIMEARITENERNEE

At 30 June 2026, the secured bank borrowings NZEZRFENNB=+H"

of RMB1,763,078,000 (31 December 2025: EHBEBIIETEIARE

RMB1,645,205,000) were secured by the following 1,763,078,000c (Z&E_H

assets of the Group: F+_-_B=+—H: AE®
1,645,205,0007T) WL 545
BEEFRM

AN TSIl At 31 December
2026 2025
MRIEZRE RIBEZHEF
AV L=l - — 5 =+—H

RMB’000 RMB’000

AR®T T AREF T

(unaudited) (audited)

(REEEIZ) (REZ)

Pledged bank deposits (note 20) BIRFIRTTER (W3220) 1,530,207 330,704

Wealth management products B ER BWE13)

(note 13) 314,306 412,203
Negotiable certificates of deposit PIEETEAEE (Wat14)

(note 14) 182,821 801,410

2,027,334 1,544,317
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Notes to the Condensed Consolidated Financial Statements

A S R I R sE

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

23. BANK BORROWINGS (continued) 23.

(b) The analysis of the repayment schedule of bank
borrowings is as follows:

IRTTIETR (2

(b) BIRITERNEEFRROD

Within 1 year or on demand 1FENFIZEREE
Over 1 year but within 2 years 1EBER2ER

(c) In respect of bank borrowings with carrying amount
of RMB100,000,000 as at 30 June 2026, Kunshan
BR Subsidiary is required to comply with the following

financial covenants which are tested on a quarterly basis:

o the ratio of the liabilities to the assets shall not
exceed 75%; and

o the ratio of the current assets to the current
liabilities shall not be less than 1.00.

The Group regularly monitors its compliance with these
covenants. The Group has complied with the relevant
covenants as of each testing date during and up to the end of
the reporting period.
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W
PNRE{ONITE S At 31 December
2026 2025
RZEZXR AT _RAF
ANA=1TH |pycials
RMB’000 RMB’000
ARET T AREFTT
(unaudited) (audited)
(REBEZ) (1822 1%)
6,130,320 4,094,924
- 95,000
6,130,320 4,189,924

MR ZEZRENBE=1THEE
HEAAK®100,000,0007T
NIRTTERMES > BUEYH
BB AR BETUTESTE
R B9 B 53258

(c)

e BREHNBEELXIEBS
75%; &

e RHMEEHRIEAMB/LLE
A1EEF1.000

FEBEERERANZIEENE
SER-AEBENRBEERASA
HREERSHARETHEBAZ:-



Notes to the Condensed Consolidated Financial Statements

24. TRADE AND OTHER PAYABLES

R BA S 1 A 5 ¥R 2R Y 5

For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

Trade payables

— third parties

— related parties (note 29(c))
Bills payable (i)

— third parties

— related parties (note 29(c))

Trade and bills payables

Accrued payroll

Provision for indemnification
obligations (i)

Other payables and accruals

B 5 R ARIE

s —

—RBAEE S (B75£29(c))
P& 1 R4 ()

—$=A

—RA 5 (BaE29(c))

BERAIMERENRE

fEstITE
1B = TS B i)

HitE I RIBERES &

These relate to trade payables in which the Group has issued

bills to the relevant suppliers for settlement of trade payables.

The suppliers can obtain the invoice amounts from the bank

on the maturity date of the bills. The Group continues to

recognise these trade payables as the Group is obliged to

make payments to the relevant banks on due dates of the bills,

under the same conditions as agreed with the suppliers without

further extension. In the consolidated statement of cash flows,

settlements of these bills by the Group are included within

operating cash flows based on the nature of the arrangements.

24. B 5 K Bt FE (3 7R IE

AU TS At 31 December
2026 2025
RZEZRE A ZEZHEF
AV-I=R =l —— 5 =+ —H
RMB’000 RMB’000
ARET AREFT
(unaudited) (audited)
(REBER) (R 1Z%)
5,173,572 6,680,135
36,600 34,845
1,186,394 1,690,524
331,501 -
6,728,067 8,405,504
113,446 152,255
35,692 76,962
374,084 299,978
7,251,289 8,934,699

() ZERBEAEEEOERMMEEER
HEBEUEBEZERNRIEAR &
AR RN REEE B RITUREER
%E MR AEEZ &Eﬁﬂﬁﬁ?ﬁﬁ%mﬁ’]*ﬁ

[L3ENE

BRI E@ARMERTAR

ﬁﬁTﬁL DHEH A B g BT
%ﬁ,\%ﬁgﬁﬂﬁ0756\4\19?%%%;“[5%%
o AEER ERERNEERERE

ZHREBIIA

E#FH () BRAR 2026FHHIRE

REIREME
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Notes to the Condensed Consolidated Financial Statements

A S R I R sE

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

24. TRADE AND OTHER PAYABLES (continued)

(it

This represents indemnification obligation recognised in
connection with the disposal of the Group’s controlling interest
in Q Tech India to Dixon for the potential tax disputes for the tax
year ended 31 March 2020, 2021 and 2022 in India and other
legal claims. The provision was initially measured based on
management’s best estimate of the expected outcome as at the
disposal date, considering the terms of the share subscription
and purchase agreement entered into by and between the
Group and Dixon and the status of the underlying proceedings.

On 20 January 2026, the Income-tax Appellate Tribunal in India
(the “ITAT”) ruled that the relevant Indian authorities that issued
the final assessment order for the tax year ended 31 March
2021 (“TY 20-21 FAO”) has no jurisdiction over Q Tech India
and therefore the corresponding TY20-21 FAQO is legally invalid
and thus has been quashed. However, both Q Tech India and
the relevant Indian authorities may file an appeal to the High
Court of India within 120 days from the date on which Q Tech
India or the relevant Indian authorities received ITAT’s ruling.
Subsequently, on 8 March 2026, Q Tech India further received
a revised income tax computation form and notice of demand
(the “Revised Tax Computation and Demand Notice”) issued
by the relevant Indian tax authority pursuant to the ruling of ITAT,
according to which the relevant Indian tax authority adjusted
the tax payable by Q Tech India for the tax year ended 31
March 2021 to nil.
and Demand Notice and after considering the opinions from

Based on the Revised Tax Computation

the Indian legal counsel, the Company has resolved to reverse
the provision previously made by the Company in respect of
the dispute arising from the TY20-21 FAO, with an aggregate
amount of approximately RMB80,797,000,
reduction of RMB41,270,000 provision for indemnification

resulting in a

obligations.

Two other tax dispute proceedings initiated by Q Tech India in
relation to the final assessment orders for the tax year ended 31
March 2020 and 2022 (“TY 19-20 FAO and TY 21-22 FAO")
are still pending. Accordingly, the Company has not made any
adjustments or reversal to the provision amounts made for
those two proceedings.

1 10 Q Technology (Group) Company Limited Interim Report 2026

24. B 5 R EL At FE (37K

(i

I8 (#8)

I 75 75 £ B HL A Dixon H & EN E & $43%

BEmmMERNBEET UEHEE
MWEHE_E_ZFE T —FKR_

_THFZB=+—HLEERBFEN
BERBEFEUREMEERE ZIE
BERVOISREEEENHEHRY
FEHAERELHNREMGEEE LEE
7% B BDixon P s] 17 B9 B 17 58 B e
EmENGRREREERAERDN
AR o

RIZZXF—BZ+H HEMSR

EiRARE (TFRIBM EREE)) 3T &
HHEE_Z-—F=B=+—HIR
BEERKTEHEES (2T Z—R%
FERKTGHES) NENEEMRE RS
HERKTAEAEER ALLERC
T/ T -MREEERKTIHESER
ErEERTEERHE A HER
HRREERBE R AIEENE FiL3
NERBEBWRIFRER LHFEAER
A2 BE1I20BAERMNESE AR E
FHoHB - R_T-_E=ZBNB>
ENE 8538 — & W RIED EEAB BE R 75 1%
RIRBAEMR LR AERRAMELN
BIESTFE Mt ERRARBNE (T
ETRETERBRBEMEZ)) > Kb
HRANERBHEARINERH®RBEEZ

T HF=ZB=+—HURBFEN
FEBRAAEAL T - RBLIETRIE
BRERENE TEEENEEZRE
ﬁ%%%%’xﬁﬂEFﬁﬁ@%m%
TE/C-REEERKTMHEES
§$$@¢&m%%’ﬁ&wﬁﬁﬁA
K #80,797,0007% » A LB E Z 75 #E
D AR #41,270,0007T ©

HEERBRBEE_Z_ZER_Z
TCEZRAZt+-HLERBEEENR
BEES (—h ZERNBEFEERK
FEES R — T RBEEERR
FHEEL ) RENBINRRRG B R
FABEETE o EIL » A B 36 4 5L 5%
MEEFEEHMNEGHESEEHEIM
EeE% 2 {EI



Notes to the Condensed Consolidated Financial Statements
RS R T ER R M EE

For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

24. TRADE AND OTHER PAYABLES (continued)

Based on the above development and applying the expected
value method, management has updated its best estimate of Q
Tech India’s total loss exposure arising from the ongoing Indian
tax disputes as of 30 June 2026. The revised estimate reflects
the removal of the previously uncertain outcome for tax year
ended 31 March 2021 and includes RMB68,207,000 provision
for TY19-20 FAO and TY 21-22 FAO as well as RMB1,669,000
for other legal claims. These amounts are multiplied by Dixon’s
ownership interest in Q Tech India of 51.08%, resulting in an
indemnification obligation payable to Dixon of RMB34,840,000
and RMB852,000, respectively.

As of the end of the reporting period, the ageing analysis of
the trade and bills payables (which are included in trade and
other payables), based on the invoice date, is as follows:

24. BH R Hth & (IR (32

ERtnmER tRAEBREGES
EEEBEEMEBE T - EF~A
T+ HSHNERHRRFEETHNED
EREFEMEENAEERAKRNR
EfEs e RETNGET REE FIBRE
E-E - —F-B=+—HLERHFE
EhpFEEIAREMENGE R UEER
—n/:%m%fw&waﬁw
T/ I IHREFERKTMHES

H B9 A B #868,207,0007T B 44 - WS’zﬁtt
HiyAERERELN AR 1,669,000
TTEE B ZETERUDIXoNRENE
ESRITAM51.08%RELEAI% » B
FEIDixonMIBEEF DN A ARKE
34,840,0007t Kz A F& #£852,0007T ©

BERSHR REREHRENZ
BERNIRERBMNER (BFtA
B 5 RHEMBNRIA) ZRE DT
LI S

AT At 31 December

2026 2025

MRIEZRE R_E_1HF

aVERd=l - — 5 =1+—H

RMB’000 RMB’000

ARETT AR®ETF T

(unaudited) (audited)

(REEEIZ) (&2 1%)

Within 3 months KE3ME A UR 5,087,098 6,647,648
Over 3 months but within 6 months B3B38 B B 6188 LA 1,135,054 1,083,102
Over 6 months but within 1 year 828618 B ER1F UK 10,907 12,059
Over 1 year HBiE14 18,760 3,822
6,251,819 7,746,631

ﬁ\_v_/\ﬂf/\ﬁ +H:E
ESEMTE (BBRREHER
5] A U E y/\E’Jﬁgﬁ) BARE
476,248,000t (ZE-ZAHAF+Z
BA=+—H : AE#658,873,000

s

As at 30 June 2026, the accrued trade payables which
represented the amounts with no invoice received by the end
of the reporting period, amounted to RMB476,248,000 (31
December 2025: RMB658,873,000).
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A S R I R sE

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

25. SHARE CAPITAL 25. g7
Number of Share
Shares Capital
BnEE £XE
000 HKD’000
TR FET
Authorised: EE
Ordinary shares of HKD0.01 each FREEC.01B T T @R
At 1 January 2025 (audited), 30 RN _E_HFE—H—H
June 2025 (unaudited), 1 January (BB N_E_RHEF
2026 (audited) and 30 June 2026 /‘—\)% =+H GREEZ
(unaudited) BT RF—HA—H
(REZ) R _E_RE
ANA=1+8 CGREREZX) 50,000,000 500,000
Number of Nominal value of
shares ordinary shares
Bin &8 EiERmEE
000 HKD’000 RMB’000
T FET ARETT
Ordinary shares issued and ERITRBBLER
fully paid:
At 30 June 2025 (unaudited) and - - FH4&E5A
1 January 2026 (audited) = _|_ A GREER) &
S 7 —/ \EE H E
(RE1Z) 1,189,531 11,895 9,532
Exercise of share options TEERE 5,360 54 48
At 30 June 2026 (unaudited) RIZEZREARA=1H
(REER) 1,194,891 11,949 9,580
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Notes to the Condensed Consolidated Financial Statements

R BA S 1 A 5 ¥R 2R Y 5

For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

26. SHARE-BASED PAYMENT

(@) Share-based payment on 5 June 2024

On 5 June 2024, the Company granted share options
to 506 eligible participants to subscribe for a total of
10,280,000 ordinary shares in accordance with the terms
and conditions of the post-IPO share option scheme
adopted by the Company on 13 November 2014.

The number and weighted average exercise prices of
share options are as follows:

26. Az {7 47K
(@ RZTEZWFEARBEBAZEKHG

{TJ TA

R_E_MEBEH > ETAQ
BAREARABNR _E—NE
+—B+=HERMAZER R
BEBERESE ZERRIKE
> 506 L B BRI EERTH
R L E3EE & 110,280,000
AR BAR o

BREZHEERMETHTRE
BT

Six months ended 30 June 2026

BE_ZE-_AFAA=T+HLKER

Weighted
average Number
exercise price of options
MEEGITERE B SR

HKD

BIT

Outstanding at the beginning of the ~ HA%1 & k1716

period 3.518 4,839,000
Exercised during the period HARTTE 3.518 (4,785,500)
Forfeited during the period HAR R UL 3.518 (53,500)

Outstanding at the end of the period HAZR [ R 1716

In respect of the share options exercised during the
period, the weighted average share price at the dates of
exercise was HKD7.84.

ABBETENBEREM
SOTERBENMEFEKRE
A7 .84 T 0

EskilE (M) 5RAR cooeshmms 113
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A S R I R sE

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

26. SHARE-BASED PAYMENT (continued)

(b) Share-based payment on 27 June 2025

On 27 June 2025, the Company granted share options
to 700 eligible participants to subscribe for a total of
14,688,000 ordinary shares in accordance with the
terms and conditions of the share scheme adopted by
the Company on 28 June 2024.

The number and weighted average exercise prices of
share options are as follows:

26. B #x

(b)

(IIE

s—v—ﬂE/\ﬁ +th
EEaVENEN

N_E_AFEAAZ+tH>
RKRBBRBAREN _Z N
FRAZTNBEMA KRG E
B 2 R ANE > A700%EE
RS2EERNEREUIES
14,688,000/ Z i@ % ©

BREZHB RMEFEHTE
BT

Six months ended 30 June 2026

BE_Z-_AFAA=+HLKER

Weighted
average Number
exercise price of options
MEFGTFERE R ERE
HKD
BT
Outstanding at the beginning of the ~ HA¥ & 2k 171
period 8.23 14,233,250
Exercised during the period HARTTE 8.23 (573,750)
Forfeited during the period R 8.23 (736,500)
Outstanding at the end of the period EA 7k 8 AR 1718 8.23 12,923,000
Exercisable at the end of the period ~ HBZK B 1715 8.23 6,160,500
In respect of the share options exercised during the MAHBBEETENEREM

period, the weighted average share price at the dates of
exercise was HKD7.98.

The options outstanding at 30 June 2026 had an
exercise price of HKD8.23 per share and a weighted
average remaining contractual life of 1 year.

1 14 Q Technology (Group) Company Limited Interim Report 2026

ETREBHOMEFHRE
#7.988 T 0

RIEZRERB=1tHEX
TENEREZITEERER
8.23& L MEFHFHRSN
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Notes to the Condensed Consolidated Financial Statements

27.

28.

R BA S 1 A 5 ¥R 2R Y 5

For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

CAPITAL COMMITMENTS

As at the end of the current interim period, the Group was
committed to acquire some property, plant and equipment of
RMB285,942,000 (31 December 2025: RMB84,538,000).

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in IFRS 183, Fair value
measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique
as follows:

° Level 1 fair value measurements are based on quoted
prices (unadjusted) in active market for identical
assets or liabilities that the entity can access at the
measurement date;

° Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

° Level 3 fair value measurements are those derived from
valuation techniques that include the lowest level inputs
which are significant to the fair value measurement for
the asset or liability that are not based on observable
market data (significant unobservable inputs).

27. BN

RARHBEBAR XAEBBEKXH
BB ARK285,042,0005T (&
“HAE+ZB=+—H: AR
84,538,0007t) W& FYE - KEK
WA o

28. ERIT AN ATFEE

TREFETEB N RS HRZEE
BEEGENEMIAATE LR
BERMBREENF13HR-—AF
B BT ERN=EATERET
D ATEFENIDREMLE
KRR A BB RREREE
REZM BN

s EBHRIRTESAENENER
Rt 28 AT UREHNER
BEENERREETISNRE
CRERE) ;

s EBHR2RTESENENIKE
MAPTEENRENUIN REE
HEFEMEBRHRNHR AR
B T amaEE EMER) HBE
(BIEERTE BE &

s ERIRTESENHENMGE
HAEREH MEEDZEES
ATESFEMEBEANE
ENERRASE EERR
AHBIIFERIREHHHE
(BERTAERHARE) -
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Notes to the Condensed Consolidated Financial Statements
A& A FE e R MIEE

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

28. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

28. ERIT AN A TFEE (&)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value on
a recurring basis

RIEEMBENURATEFENEE
EEzRMEERETHMERENQTE

116

Fair value at Fair value measurement as at 30 June 2026
30 June 2026 categorised into
RIZBIRE
~NB=+H RIZZREAA=1+HH
AT E AT EHENEA
Level 1 Level 2 Level 3
& e B 43
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARBTFT AREBTFT AREBTFT
Recurring fair value REEATFESE
measurement
Financial assets: ERMEE:
Financial assets measured BATEFABEN
at FVTPL EHEE 2,171,365 - 2,171,365 -
Equity securities designated ETABRRTEA
at FVTOCI Hitr2EWRER
RS 48,460 41,028 - 7,432
Receivables measured at FVTOCI B AFE AHMEE
I 2 B R MR IR 20,752 - 20,752 -
Derivative financial instruments T4 &/ T A
- Forward foreign exchange —BHESH
contracts 26,361 - 26,361 -
- Foreign exchange swap —SNERBEH
contracts 20,105 - 20,105 -
- Foreign exchange option —SNEBESH
contracts 3,491 - 3,491 -
Financial liabilities: EMafE:
Derivative financial instruments T4 4/ T A
- Forward foreign exchange —RSESH
contracts (334) - (334) -
- Foreign exchange swap —SNERBEH
contracts (147) = (147) -
- Foreign exchange option —SNEBESHN
contracts (8,755) - (8,755) -

Q Technology (Group) Company Limited Interim Report 2026



Notes to the Condensed Consolidated Financial Statements
RS R T ER R M EE

For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

28. FAIR VALUE MEASUREMENTS OF 28. SR TAMATFENE &
FINANCIAL INSTRUMENTS (continued)
Fair value of the Group’s financial assets and BEENEENANTEASNEAE
financial liabilities that are measured at fair value on BEtmEERETHEENAFEE
a recurring basis (continued) (&
Fair value at
31 December  Fair value measurement as at 31 December 2025
2025 categorised into
RZIZZEE
+ZA=+—-H RZEZHEE+ZR=+—HW
B ATE REEHENES
Level 1 Level 2 Level 3
=55 [E 42 [E 43
RMB'’000 RMB’000 RMB’000 RMB’000

ARBFRT ARET T ARBTT ARBTT

Recurring fair value REMATESE
measurement
Financial assets: ERMEE .
Financial assets measured at BAFEFABRN
FVTPL THEE 1,824,085 - 1,824,085 -
Equity securities designated at 15 € AAFEst A
FVTOCI Hth2EWER
RS 26,914 21,314 - 5,600
Receivables measured at FVTOCI AT EFAEMZE
W & BY RE L RUR 32,562 - 32,562 -
Derivative financial instruments T4 &BT A
- Forward foreign exchange —RINMNEAH
contracts 22,708 - 22,708 -
- Foreign exchange option —SNEBESH
contracts 695 - 695 -
Financial liabilities: EHMaR:
Derivative financial instruments ~ $T4E& R I E
- Forward foreign exchange —RIMNESH
contracts (15,661) - (15,661) -
- Foreign exchange option —SNEREAN
contracts (21,604) - (21,604) -
There were no transfers between Level 1 and Level 2, or W B B AR 2 2 FE) A R > R R
transfers into or out of Level 3. The Group’s policy is to MANEHEBERI NEFBRES
recognise transfers between levels of fair value hierarchy as at RAEEREA 2B IRERNRE
the end of the reporting period in which they occur. HASRFE=R A R8s o
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A S R I R sE

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

28. FAIR VALUE MEASUREMENTS OF 28. M TENAFEHA=E &)

FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value on
a recurring basis (continued)

Valuation techniques and inputs used in Level 2 fair value
measurements

The fair value of financial assets measured at FVTPL in Level
2 is determined by using discounted cash flow models. Future
cash flows are estimated based on expected yields of debt
instruments invested by banks and discounted at a rate that
reflects the credit risk of the banks.

The fair value of forward foreign exchange contracts in Level
2 is determined by discounted cash flow models. Future cash
flows are estimated based on the difference between the
forward exchange rates (from observable forward exchange
rates at the end of the reporting period) and the contractual
forward rates, discounted at a rate that reflects the credit risk
of various counterparties.

The fair value of receivables measured at FVTOCI in Level 2
is determined by discounted cash flow models. Future cash
flows are estimated based on cash flows derived from the
receivable and discounted at a rate that reflects the credit risk
of the corresponding banks.

The fair value of foreign currency option contracts in Level 2
is determined using the Black-Scholes-Merton model, with
foreign exchange rate volatility as a key input.

Information about Level 3 fair value measurements
Equity securities designated at FVTOCI include the
investments in Dongguan Attach Point. The fair value of
Dongguan Attach Point was mainly determined with reference
to the latest available financial information, adjusted by
unobservable inputs such as most recent financing round
completed by the investee within the 12 months prior to the
reporting date.

1 18 Q Technology (Group) Company Limited Interim Report 2026
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Notes to the Condensed Consolidated Financial Statements
RS R T ER R M EE

For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

28. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value on
a recurring basis (continued)

Information about Level 3 fair value measurements
(continued)

The movement during the year in the balance of this Level 3
fair value measurement is as follows:

28.

ERMTEAENATFESE &

RIEEMBEURQATEFENETE
BEHEEREHMEBRNATE
(&)

BRIERILTFEFENEH (&

ZEMRSAT AN BERILERN
LT

2026 2025
—BIAE “ZTEHE
RMB’000 RMB’000
ARETT ARETF T
(unaudited) (audited)
(RRER) (B
Unlisted equity securities: JE LRSS
At 1 January w—B—H 5,600 5,600
Net unrealised gains recognised FRAREMEEREESN
in other comprehensive income FERWEFEE
during the year 1,832 -
At 30 June 2026 (unaudited), 31 i _/\EE/\H +H
December 2025 (audited) KRB NZZHEF
+ZB=+—H &&%) 7,432 5,600

Fair value of financial assets and financial liabilities
that are not measured at fair value

The directors of the Company consider that the carrying
amount of the Group’s financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values.

IFRATEAENEMEERER
BENATE

ARBEFRR AEERBRAG
HYBREANRBIHR AL HRNE
MEERTHMERREERAEQY
BfEE
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Notes to the Condensed Consolidated Financial Statements

A S R I R sE

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

29. MATERIAL RELATED PARTY 20. ERRABA RS
TRANSACTIONS
In addition to the related party information disclosed e LB RBEMIES DI EN
elsewhere in these financial statements, the Group entered R BRI NEBIJRETILUT
into the following material related party transactions: BABEBATS
Name of related parties Relationship with the Group
RS T8 Bl 7 £ B R R 1R
CK Telecom Limited* (“Heyuan CK”) Controlled by Mr. He Ningning
(TERIBERMRE CAR) BRAB)
FERBERMRE CAR) BRAR (HARER) A B Fe 4
Van Telecom Limited* (“Van Telecom PRC”) Controlled by Mr. He Ningning
(MEZMXBRAE)
MZREARAT (MMERRRPE)) A B Fe 4
C-Flex Electronic (Huangshi) Ltd.*(“Huangshi C-Flex”) Controlled by Mr. He Ningning
(ERAEEFRZBRAB)
HEOREETRRAERRAR ((ERTEE) A B Fe 4
Heyuan Youhua Micro Electronic Technology Company Controlled by Mr. He Ningning

Limited* (‘Heyuan Youhua”)

(CUREEMERERRBRAR)

FARREMEERXBRAS (DURRE)) el B S A 1
Dongguan Xinxu Optical Limited* (“Dongguan Xinxu”) A subsidiary of an associate of the Group
(TREHMBABERRE)
REMBAEERAS (TREHE]) REEHERENMIELE
Xiamen Zhonghui Microelectronics Co., Ltd.* Controlled by Mr. He Ningning
(“Xiamen Zhonghui”) (TEFIREBEMEFBRAE)
EFTREMEFERLAS (EFRED el B S A 1
SHENZHEN CK Telecom Limited* (“Shenzhen CK”) Controlled by Mr. He Ningning
(DRYITH B EBERMRERRASN)
FRYIHEIEEBERMRERRAD (TRYNTER) el B S A 1
Q Tech India# A joint venture of the Group
ENE R #k# rEESERE
The English translation of the companies’ names is for reference * ZENTILBZEXFEEHEZE  Z
only. The official names of these companies are in Chinese. ENFINERELTBAR

* He Ningning is the Chairman and Executive Director of the * MBEEREARANBDEERATES
Company, and the ultimate controlling party of the Group. W A& AN E BB R AL o
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Notes to the Condensed Consolidated Financial Statements
RS R T ER R M EE

For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

29. MATERIAL RELATED PARTY 29.

TRANSACTIONS (continued)

# The Group disposed of part of its equity interest in Q Tech
India last year. Upon completion of the disposal, Q Tech India
became a joint venture of the Group on 26 September 2025.
Prior to the disposal, Q Tech India was a subsidiary of the
Group, and transactions with Q Tech India were intra-group
transactions eliminated on consolidation and therefore not
classified as related party transactions, thus such comparative
figures for the prior year are presented as N/A.

(a) Key management personnel remuneration

EXRMBERS &

# AEEREFHEHRINE TR
DiRE HETHE HEERK ZF
THENAZHRERATEEENS
B - NHER  MEERSEER
BB AR > MEENE RHETHNRZS
BEEARS REaREFTFUY
i FAIL TR DEREB SRS WL
FENHEBLREF2I A TER -

() FEEIEASHM

Six months ended 30 June
BEANB=1tHLAER
2026 2025
—EIRE _E_RE
RMB’000 RMB’000
ARETT AREFT
(unaudited) (unaudited)

(REER) (REE)

Salaries, wages and other He - TEREMER
benefits

Contributions to defined RE SRR IRET B HR
contribution retirement plans

Equity settled share-based MERGEENRMO NS

payment expenses

The above remuneration is included in “staff costs” (note
5(b)).

4,503 2,689

170 59
1,319 182
5,992 2,930

EuiEENE RN TE TR A (MY
5E5(b)) °
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Notes to the Condensed Consolidated Financial Statements
A& A FE e R MIEE

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

29. MATERIAL RELATED PARTY 2. 5K B H &
TRANSACTIONS (continued)

(b) Transactions with related parties (b) EARAEGE A RIS

Six months ended 30 June
BESNB=1+HLSER

2026 2025
ZEIRE _E_ARE
RMB’000 RMB’000
AR®TT AREF T
(unaudited) (unaudited)
(RRERXZ) (R EZ)
Sales of products to EREF
- Q Tech India —EIE K 751,620 N/AZ~ 38 A
- Xiamen Zhonghui —EFIRE 30,134 17,155
781,754 17,155
Purchases of products from EmEE
— Heyuan Youhua —AR R EE 188,352 139,441
— Huangshi C-Flex —EBEAOAE 99,190 75,919
- Dongguan Xinxu —HRFEMMB 34,590 17,047
- Q Tech India —EE I8k 2,100 N/AZ~ 33 A
324,232 232,407
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Notes to the Condensed Consolidated Financial Statements
RS R T ER R M EE

For the six months ended 30 June 2026 &ZE —Z —"E/ A =1+HLE/NES

29. MATERIAL RELATED PARTY 20. EXRA AR S &)
TRANSACTIONS (continued)
(c) Balances with related parties (c) EARAEG S 45ER
NSO TSI At 31 December
2026 2025
RZEZR R_E_RE
=R = - — A =1+—H
RMB’000 RMB’000
AR¥T T ARF T
(unaudited) (audited)
(REEEZ) (RE1%)
Trade-related B 5186
Trade receivables B 5 e IE
— Q Tech India —EE R 669,002 645,282
— Xiamen Zhonghui —EPIRE 9,398 18,100
678,400 663,382
Other receivables Hh g zIE
— Shenzhen CK —FHFE ] 68 68
Trade and bills payables B EMATRIER
RS ER
- Heyuan Youhua — R A EE 210,945 7,521
— Huangshi C-Flex —EAOfAE 119,790 9,227
— Dongguan Xinxu —EREHE 37,206 16,760
- Q Tech India —ENE Rk 160 1,337
368,101 34,845
Lease liabilities HeamE
- Van Telecom PRC — ML R A+ 10,278 -
— Shenzhen CK —F&FE ] 163 322
10,441 322
Loans to Q Tech India RENERKIRENER
Principal amount presented under 2% AIEREBEEN
non-current assets KETER 258,814 267,094
Accrued interest receivable 2 A RHEENEST
presented under current assets ) B WA 2,564 3,363
261,378 270,457
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Notes to the Condensed Consolidated Financial Statements

A S R I R sE

For the six months ended 30 June 2026 & ZE —Z —"E/ A =1+HLENER

29. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

20. EXRAMAE XS (&)

(c) ElRAERFASER ()

(c) Balances with related parties (continueqd)

The amounts due from/to related parties which is trade
related as at 30 June 2026 and 31 December 2025 were
expected to be recovered/repaid within one year. The
other receivables as at 30 June 2026 and 31 December
2025 are interest-free rental deposits.

The Group entered into leases in respect of certain
leasehold properties from its related parties, with lease
terms of 2 years. During the six months ended 30 June
2026, the amounts of rent paid by the Group under
these leases to its related parties were RMB2,228,000
(six months ended 30 June 2025: RMB2,281,000).

The loans to Q Tech India were provided as financial
assistance prior to the Group’s loss of control and have
continued thereafter. The principal amount is payable
in three installments: RMB85,817,000 due on 30
September 2027, RMB85,136,000 on 30 September
2028 and RMB87,861,000 on 30 September 2029. The
loan is unsecured and the effective interest rate of the
loan is 3.90947%. For the six months ended 30 June
2026, the interest income in respect of these loans
amounted to RMB2,564,000.
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RIBZAREANB=1THARZ
E_RAFE+RA=+—HHNE
W,/ B RA B 5 RRIE 72 B 5 48
RS FHEAR I —F R UkE &
BT REXA=1H
“E_aF+ZR=+—H
MEMEBRRERRESHER

N
3z °

AEBMEEEBAB I NET
FEYHTH4 HEA W
F-HBE_ZE_NEA~B=+
BIEANER AEBREZSE
OB HBEBAANESERE
A ANR#2 22800070 (BLEZ
E_RENB=1tHBLNE
A AR#2,281,0007T) ©

BEEERRERENERTLR
NEBTBRETHEZFE
AUBERE ETRHER
FERERHB - AERD=ZHE
2B AR%85,817,0007T
“ETtEtFAB=+HEH
AR #85,136,000c it &
“_N\NEFENAB=+H3IH K

AR #87,861,000c i =&
“_hENAB=+tB3H#H -8
MAEERB BEREENXE
£3.90947% B E_Z /N

FREB=Z+THLERBEAR > Z
FEMHNAMEBERABARE
2,564,0007T °
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