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MANAGEMENT DISCUSSION AND ANALYSIS

The board (the "Board”) of directors (the "Director(s)”) of Beijing Sports and
Entertainment Industry Group Limited (the “Company”) is pleased to present
the 2026 interim report and the unaudited condensed consolidated financial
statements of the Company and its subsidiaries (collectively referred as the

“Group") for the six-month period ended 30 June 2026 (the “Current Period”).

BUSINESS REVIEW AND OUTLOOK

During the Current Period, the Group recorded total revenue of HK$76.5 million
as compared with HK$70.4 million in the six-month period ended 30 June 2025
(the "Corresponding Period"), a gross profit of HK$14.5 million as compared
with HK$ 1.6 million in the Corresponding Period and a net loss of HK$9.9 million
as compared with HK$2 1.0 million in the Corresponding Period.

Sports and Entertainment Business

The Group is principally engaged in the Sports and Entertainment Business.
MetaSpace (Beijing) Air Dome Corp.* (“MetaSpace”), a non-wholly-owned
subsidiary of the Company, is a leading integrated service provider in the PRC
focusing on construction, operation and management of air-dome facilities. These
air domes can be widely applied in scopes including but not limited to: (i) sports,
(i) commercial and cultural tourism, (iii) industrial and environmental protection,

(iv) agricultural warehousing, and (v) highland oxygen enrichment.

* For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS
BEER R DT

The Group has set up a world-leading dome manufacturing centre in Huzhou,
Zhejiang Province, with an annual processing capacity of over 5 million square
metres. The production team formulates customised manufacturing processes
according to customers’ demands and individual circumstances, factoring in
sophisticated control throughout the entire production in order to create an
efficient and safe environment for delivering domes with high stability and superb
quality while enabling swift installation without hampering the standard. On one
hand, through competitive negotiations and tenders, MetaSpace actively utilises
its own technical advantages and professional competences to provide customers
with comprehensive solutions. While establishing nationwide sales channels and
diversifying its success cases, the company manages to increase market share, and
convinces customers to recognise and accept its products and services. On the
other hand, MetaSpace pursues market expansion through various professional
exhibitions such as sports expos and logistics expos, establishes the MetaSpace
brand within the industry, and enhances the market awareness of the dome
structure technology. Besides promoting MetaSpace’s technical advantages
through professional exhibitions, forums, and other forms, the company enters
into collaboration with various partners on promoting the application of the
dome structure technology in target industries. Meanwhile, MetaSpace will

actively seek opportunities for its business expansion to other Asian countries.
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The year 2026 marks the starting year of the national

MANAGEMENT DISCUSSION AND ANALYSIS

“15th Five-Year Plan.”

Most industry sectors have released their respective initiatives in response to the

| 5th Five-Year Plan. MetaSpace focuses on five major application areas of the air

domes industry mentioned above, while continuing research and development

to expand the application scope of air dome structures, striving to make

constructive progress in areas such as air energy storage.

(i)

Sports Sector
The sports sector is currently the most mature application area of the air
dome industry and also the area with the largest number of projects. With
the characteristics of light self weight and large span, air dome structures
are particularly suitable for the renovation of idle urban land located at
“golden corners and silver edges,”
July 2026, the “

effectively utilising fragmented plots. In
I5th Five-Year Plan for Building a Strong Sports Nation”
was officially released, setting out the following priorities: improving the
public service system for national fitness, strengthening the construction
of fitness venues and facilities, implementing the expansion plan for
public sports spaces, and accelerating the development of more “small
but beautiful” venues and facilities. The features of air dome structures
precisely match the requirements of this “small but beautiful” planning. At
present, air dome structures have been widely applied to badminton, table
tennis, basketball, tennis, swimming, and ice snow venues. By adopting
air dome structures for urban idle land renovation to build public sports
stadiums, national fitness centres, and sports parks, fragmented urban and
rural land can be fully utilised, shortcomings in public fitness facilities can
be addressed, and environmentally friendly and safe air dome gyms can

contribute to the "I 5th Five-Year Plan” for building a strong sports nation.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmR DN

(i)

(ii)

Commercial and Cultural Tourism Sector

The Central Committee and the State Council attach great importance
to the development of the tourism industry, viewing it as a key driver
for promoting high quality development. In July 2026, the Ministry of
Culture and Tourism issued the “15th Five-Year Plan for Building a Strong
Tourism Nation,” which proposes promoting the integration of tourism
with agriculture, industry, sports, commerce, and healthcare, and actively
cultivating integrated formats such as agricultural tourism, industrial tourism,
sports tourism, transport tourism, and wellness tourism. The Plan also
includes a dedicated section highlighting initiatives to enhance the ice snow
tourism experience. MetaSpace’s air dome facilities are highly compatible
with cultural performances such as stage plays, dramas, and light shows.
Their large span clear space makes it possible to create visually aesthetic
and light intensive environments, offering visitors a more comprehensive
and technologically enhanced entertainment experience. Cross sector
integration facilitates the expansion of industry boundaries and content.
Large span, low cost air dome facilities for cultural tourism further enrich
the supply of tourism products. Riding on the policy momentum of tourism

recovery, air dome cultural tourism is expected to develop rapidly.

Industrial and Environmental Protection Sector

In June 2026, the State Council released the "15th Five-Year Plan for
Building a Beautiful China,” which sets out a series of new environmental
protection initiatives and measures, including higher requirements for solid
waste management. The Plan calls for the comprehensive implementation
of actions to control solid waste and emerging pollutants, coordinated
advancement of ecosystem optimisation, and proactive responses to
climate change. Air dome storage facilities, with their advantages of low
cost, high airtightness, large span, and high space utilisation, provide an
effective solution to the challenge of enclosing coal and other material
stockyards. On the one hand, they prevent the spread of pollutants at the
source; on the other hand, they avoid resource wastage caused by open air

storage.
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(v)

MANAGEMENT DISCUSSION AND ANALYSIS

Agricultural Storage Sector
In May 2026, the “I5th Five-Year Plan for Accelerating Agricultural
and Rural Modernisation” was released, with key focuses including the
development of high standard farmland, the expansion of food resources,
and “Al+" agriculture, while specifically highlighting the cultivation of
emerging and future industries in the agricultural sector. Air dome
structures, with their high thermal insulation and low energy consumption
characteristics, are particularly suitable for storage and preservation
facilities as well as cold chain distribution centres. Their large span clear
internal space allows for the flexible division into pre cooling rooms,
freezing rooms, and cold storage rooms as required. By configuring both
high temperature and low temperature cold storage, storage capacity can
be enhanced and the quality of agricultural product supply improved. In
addition, by equipping relevant atmosphere control devices, precise and
effective regulation of temperature, humidity, oxygen, carbon dioxide
and other gases can be achieved, thereby maximising the preservation

requirements of stored goods.

Plateau Oxygen Enriched Sector
In June 2026, the “|5th Five-Year Plan for Building a New Energy System”
was released. In the section on optimising energy storage construction and
dispatch, the Plan states: “Reasonably plan and actively and orderly develop
pumped-storage power stations. Vigorously develop new energy storage,
strengthen the development of long-duration storage, encourage diversified
technological pathways, and expand applications of new energy storage in
coordinated power generation, grid stability support, as well as microgrids
and virtual power plants. Promote innovation in new energy storage
regulation methods and reasonably enhance utilisation levels.” Air domes
possess certain advantages in air energy storage. MetaSpace has continued
to invest in research and development in this area and has obtained

relevant patents.

(iv)

()
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmR DN

During the Current Period, the Group’s Sports and Entertainment Business had
secured new contracts amounting to approximately RMB44.9 million and the

management is cautiously optimistic about the future performance of the Group.

Money Lending Business

The Group runs the Money Lending Business and provides lending to third party
customers through an indirectly wholly-owned subsidiary. During the Current
Period, the Group's lending business contributed interest income of HK$1.0
million (Corresponding Period: HK$1.5 million). As at 30 June 2026, there were
two (31 December 2025: three) active loan accounts, gross loan balance of
which were HK$17.0 million (31 December 2025: HK$21.5 million). The tenors
of the loans were |2 months (31 December 2025: 12 months). The weighted
average interest rate of the loans was 9.6% (31 December 2025: |1.0%).

Adhering to a robust risk management and control policies and balancing the
liquidity needs of the Group, the Group will remain diligent to allocate internal

capital to potential credible projects to generate a stable return.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other Businesses

In the past few years the Group had pursued strategic diversification into non-
core ventures. However, given rapidly shifting market dynamics, those initiatives
did not managed to be profitable. Consequently, during the Current Period, the
Group divested non-performing projects, recognising gains of HK$0.6 million.
Moving forward, while remaining firmly dedicated to driving core growth in the
Sports and Entertainment Business, the Group will exercise prudent discipline

when evaluating potential expansion opportunities.

Particularly, capitalising on global advancements in artificial intelligence, as well
as strong momentum in the global mining sectors, the Group has identified
BrightFlame Group as a secondary growth engine. BrightFlame Group is an
innovative Al-powered mineral engineering company that integrates proprietary
digital technologies with traditional geophysical and geochemical methodologies.
The Group is contemplating acquiring 51% equity interests in BrightFlame Group,
which, upon completion, would be an indirect subsidiary of the Company and is

expected to establish complementary revenue streams for the Group.

FINANCIAL REVIEW

Revenue and Gross Profit

The Group'’s revenue increased by approximately 8.7% from HK$70.4 million
in the Corresponding Period to HK$76.5 million in the Current Period. The
Group's revenue for the Current Period was mainly attributable to the Sports
and Entertainment Business, and the increase was mainly driven by the larger
number of projects under construction and completion following the recovering

of economic activities in the previous year.

Gross profit margin for the Current Period was 19.0% while that for
Corresponding Period was 2.2%. The slim margin identified in Corresponding
Period was because of incidental loss incurred in certain industrial projects where
the management was unable to accurately estimate the cost of production as
these were projects newly attempted by MetaSpace. In Current Period the gross

margin was restored to a normal level within management’s expectation.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmR DN

Other Income and Gains or Losses

During the Current Period, the Group recorded other income of HK$5.7 million,
comparable to that of HK$5.3 million in the Corresponding Period. Other
income mainly includes interest income, investment income and rental income.
In Current Period interest income and rental income had been smaller but a
compensation income of HK$2.6 million had been received from a customer

according to a court judgement.

Meanwhile, the Group recorded other gains of HK$18.1 million in the Current
Period, significantly increased from that of HK$0.5 million in the Corresponding
Period. That had been larger because (i) other payables of HK$I 1.3 million
had been waived pursuant to a deed of waiver; (ii) other borrowing of HK$2.3
million had been waived pursuant to a deed of waiver; and (iii) gain on disposals

of financial assets of HK$4.| million had been recognised.

Selling and Distribution Expenses

Selling and distribution expenses were mainly the employee benefit expenses
incurred by marketing department, and the miscellaneous expenditures involved
in exhibitions or public events for the Sports and Entertainment Business, and the
amounts accounted for approximately 8.9% and | 1.19% of the Group's revenue

for the Current Period and the Corresponding Period respectively.

Administrative Expenses
Administrative expenses in the Current Period mainly composed of employee
benefit expenses of HK$9.4 million, research and development cost of HK$3.0

million, and depreciation and amortisation charge of HK$2.5 million.

During the Current Period, total administrative expenses were HK$22.7 million,

comparable to the Corresponding Period which were HK$20.9 million.
Impairment/(Reversal of Impairment) of Financial and Contract Assets

The amount is the net impact of impairment and reversal of impairment arising

from trade receivables, contract assets, other receivables and debt investments.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmE DN

Liquidity, Financial Resources and Capital Structure

As at 30 June 2026, the Group is in a net debt position of HK$13.6 million (31
December 2025: net cash of HK$ 1.4 million), with cash and bank balances of
HK$73.4 million (31 December 2025: HK$59.0 million) and interest-bearing bank
and other borrowings of HK$87.0 million (31 December 2025: HK$57.6 million).

The following table sets forth certain of the key financial ratios:

RBES  MBERRERERE

20266 4308 + REENFEBHARRA
136 B &A (20256 12A318 : FH e
l4B&ET)  HPRE RRTERR
73488 T(20255F 12 A318 : 59088
BIT) Rt BIRITREME TR R7T0EE
HBIT(2025%F 128318  57.6EEET) °

TREFIETI2HBHLEX

30 June 31 December
2026 2025
2026 20254
6A30H 12A31H
Liquidity ratios REBESLL R
Current ratio" MENEEERO 1.10 1.06
Quick ratio® RENLL KO 0.89 0.87
Capital adequacy ratios BEXrmRE
Gearing ratio® BAREBHEO 0.66 049
Debt to total assets ratio® EISEREE ELL RO 0.21 0.15
Notes: Fi3E
(1) Current assets divided by current liabilities ()  REEERUGEEE
(2)  Current assets less inventories divided by current liabilities Q) RBEEREGFERURBIAE

(3)  Interest-bearing bank and other borrowings divided by total equity

(4)  Interest-bearing bank and other borrowings divided by total assets

During the Current Period, the Group’s net cash outflow from operating activities
amounted to HK$40.9 million (Corresponding Period: outflow of HK$24.6

million).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmR DN

Debt Investments at Fair Value through Other Comprehensive Income

Debt investments at fair value through other comprehensive income represents
corporate bonds purchased by the Group. These corporate bonds are measured
at fair value as determined by reference to the quoted bid prices at the reporting

date in the over-the-counter markets.

The Group's strategy is to hold these corporate bonds for long term purpose to
earn an attractive yield. Nevertheless, the Group does not preclude the possibility
of disposing some corporate bonds before maturity if such disposal will be in the
best interest of the Group in light of various factors such as the prospect of bond
issuers and their industries, any favorable perks to early redeem and immediate

liquidity needs for operations or better investments.

During the current period, the investment income recognised in the statement
of profit or loss and the fair value gain recognised in the statement of other
comprehensive income amounted to HK$0.2 million (Corresponding Period:
HK$0.2 million) and HK$0.6 million (Corresponding Period: fair value loss of
HK$ 1.7 million), respectively. During the Current Period, a reversal of impairment
of HK$0.1 million (Corresponding Period: an impairment of HK$2.1 million) was

recognised on these debt investments.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmE DN

As at 30 June 2026
202656 A30H

Percentage of

market value

Face value of to the Group’s
Stock code Bond issuer bonds held Market value total assets
MEERER
AN HEEMN
RRAD 155 BHRBITA BxHE HiE BOL
UsD'000 HK$'000
TET TAT
N/A Tianjin State-owned Capital Investment and Management 504 3413 0.80%
Co,, Ltd. (0.15%, due 2026)
A REEABREAREBEZHBRAF(0.15%
20265 FIE7)
17 New World Development Company Limited 411 3,298 0.78%
(9%, perpetual)
MERBERARAF(9%  KA)
1668 China South City Holdings Limited
EEHIERAR QR
(a) 9%, due 2024 408 565
(a) 9% * 2024F FI|HA
(b) 9%, due 2024 413 735
(b) 9% * 20244F EI| HA
(c) 9%, due 2024 415 557
(c) 9% + 2024F 5| Hf
1,236 1,857 0.44%
Other debt investments individually insignificant 4,342 811 0.19%
HiER B ABEAZ BHIRE
6,493 9,379 221%

e
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmR DN

Financial Assets at Fair Value through Profit or Loss
Financial assets at fair value through profit or loss represented both listed and

unlisted equity investments.

In the Current Period, the Group received returns of HK$O0.I million
(Corresponding Period: HK$0.4 million) from these financial assets, and
meanwhile recorded fair value gain of HK$0.3 million (Corresponding Period:

HK$0.3 million).

Capital Expenditure
The Group's capital expenditure was HK$0.03 million during the Current Period
(Corresponding Period: HK$0.6 million), representing the additions to property,

plant and equipment.

Capital Commitment
There were no capital commitments contracted as at 30 June 2026 (31

December 2025: nil).

Contingent Liabilities and Litigation
As at 30 June 2026, the Group did not have any significant contingent liability and
outstanding litigation against the Group (3| December 2025: nil).

Event after the Reporting Period

Share Consolidation and Change in Board Lot Size

On |7 July 2026, the Board proposed to implement the share consolidation on
the basis that every ten (10) issued and unissued shares of HK$0.005 each in the
share capital of the Company be consolidated into one (1) consolidated share of
HK$0.05 each (the "“Share Consolidation”). Pursuant to an ordinary resolution
passed on 20 August 2026, the Share Consolidation was approved by the
Shareholders and became effective on 24 August 2026.

Since then the total number of issued shares of the Company was adjusted
from 1,689,619,000 to 168,961,900. The board lot size for trading in the Shares
on the Stock Exchange is expected to be changed from 2,500 shares to 5,000
consolidated shares with effect from 7 September 2026.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED

1 4 INTERIM REPORT 2026

N

AAERRPEHZZEHEE
ARAERRREBG CMEEBRR LD
K IE EMRAILE o

RAHRE  AEBEZSeHEEES
ElI#Ro. BEBT(HESE : 048 &%
L) - AR EAAERZEIIAEET
(fHFEHARD : 03EBHE L) ©

BEXBx
RAHRE - AEBEZ EAFHXR003EE
AL (EESRE - A8 L) BARE

BAREE
R2026F6 A30H @ BHEE 5] 48 AR IE
(20255128318 1 &) -

RABBERFA

202656 A30H @ AEEWMEMER
FRBE R ET AR R B B AR FFFA(2025
FI12A318 &) -

HEHBEE
BROEHREXSGFEEEN
2026F7 A 178 - EFGEHERRD
Gt BEAARRFRAFET(10KE
AREE0.005 B T B 81T RARBEITR G
A A—IR()EREBECSEITHE IR
([ RBEGE]) - BIER 202658 F20H
RBN-—EERARR  BRHOEHEE
A& B - WHN2026F8 H24H ERL o

Bltz#&  ARREEBITRMBEH
1,689,619,000 A% 58 B 7% 168,961, 900/% ° &
RN EBIANEBFEEELTENE
202649 A7 B #B F12,500% 5 24 45,000 4%

BB



MANAGEMENT DISCUSSION AND ANALYSIS

For further details, please refer to the announcement of the Company dated 17
July 2026, the circular of the Company dated 31 July 2026 and the poll results
announcement of the Company dated 20 August 2026.

Other than the above, there have been no other material events occurring after

the reporting period and up to the date of this announcement.

Charges on Assets

As at 30 June 2026, except for the charge over the buildings and right-of-use
assets with the carrying value of HK$46.6 million and HK$19.4 million respectively
for securing the Group's interest-bearing bank borrowings (31 December 2025:
the charge over the buildings and right-of-use assets with the carrying value of
HK$46.2 million and HK$18.8 million respectively), the Group did not have any

charges on assets.

Credit Risk

The Group has no significant concentrations of credit risk with exposure spread
over a large number of counterparties and customers. The carrying amounts
of bank balances, trade receivables, contract assets and other receivables
represent the Group's maximum exposure to credit risk in relation to financial
assets. The Group will review and monitor the level of exposure to ensure that
follow-up actions are taken to recover overdue debts. In addition, at the end of
each reporting year, the recoverability of each trade debt is evaluated so as to
ensure that adequate impairment losses are made for irrecoverable amounts.
In this regard, the Directors are of the view that the Group does not expose
to significant credit risk. The credit risk on liquid funds is limited because the

counterparties are banks with high credit-rating.

Liquidity Risk

The Group is exposed to minimal liquidity risk as a substantial portion of its
financial assets and financial liabilities are due within one year. With sufficient
excess of current assets over current liabilities, it can finance its operations from
existing shareholders’ funds and intemally generated cash flows such as realisation

of certain short-term treasury investments.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWmR DN

For the liquidity risk, the Group monitors and maintains a level of bank balances
and cash deemed adequate to finance the Group's operations and mitigate the
effect of fluctuations in cash flows. The Group monitors current and expected

liquidity requirements on a regular basis.

Foreign Currency Risk

The Group is exposed to foreign exchange risk, primarily from Renminbi and
United States dollar. Foreign exchange risk arises from future commercial
transactions, as well as recognised assets and liabilities. During the Current Period,
the Group had not hedged its foreign exchange risk because the exposure, after
netting off the gain and loss derived from foreign exchange difference, was not
very significant. Our management will continue to monitor our foreign exchange
exposure and will consider hedging the foreign currency exposure when it is

necessary.

HUMAN RESOURCES
As at 30 June 2026, the Group had |33 full-time employees (31 December

2025: 124). The Group reviews remuneration and benefits of its employees
annually according to the relevant market practice and individual performance of

the employees.

The emolument of each of the Directors and the employees of the Group is on
the basis of their merit, qualification, competence and experience in the industry,
the profitability of the Group as well as remuneration benchmarks from other
local and international companies and prevailing market conditions. Directors
and employees also participate in bonus arrangements which are determined in
accordance with the performance of the Group and the individual's performance.
In addition, the Company has adopted a share option scheme as incentives to

directors and eligible persons.

Save for the social insurance in China and the mandatory provident fund scheme
in Hong Kong, the Group has not set aside or accrued any significant funds
to provide for retirement or similar benefits for its employees. The staff costs
incurred for the Current Period were HK$14.5 million (Corresponding Period:
HK$15.5 million).

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED

1 6 INTERIM REPORT 2026

ErpEcRRIE  AREERY 4
FRANRITESR IR KE - UBR
SEEBLERMES  WREBRZR
ENPNTE - ARBEEHEERAT R
BHIRSESHEK

SN LB
AEEmERNINERRER T MARE
KETT - SMNERBKBERKEERS
AREHEREENEE - RAHE - K
SEIWARE P EIMNERER - TR
ERERELNKREREERR - ARY
THEEEN - RPN ERE BT
SMNERBR - IR E R E B R IMEE,
B o

ADER

202656 A308 - AEEHEEF 13382
BiE8 (2025 128318 : 124%) - A&
EeERBEEETISENRESNEA
RIAEBBEFMRER

AEEREENEE CHMERREZR
BBE - TEENREAKER A&
Bz BNEES - Hfb A MBI AR Z
FMEEALBRITRMGIE - EFK
BENSEZAEBERERBEARRE
ELZRESTHE - 1IN RRABERA—
RS URBEFTRAERA
+

R Bt & RE R BEENREINESS
2O REBUWEBE X RTEMNEKXR
B® AERESORKSEDIE T E D #
o AR RFME I AR I458 85
JC(HEFERARS : ISSEEETT) °



MANAGEMENT DISCUSSION AND ANALYSIS

SUBSCRIPTION FOR NEW SHARES UNDER GENERAL MANDATE
On I'l June 2026, the Company has allotted and issued 281,600,000 shares

(representing approximately 16.67% of the number of issued shares of the
Company as enlarged by the allotment and issue of the subscription shares
immediately upon completion) to a subscriber with a subscription price of
HK$0.073 each, pursuant to a subscription agreement dated || May 2026 (the

“Subscription”).

The above subscription shares were allotted and issued under the general
mandate granted to the Board at the annual general meeting of the Company

held on |3 June 2025.

The net proceeds of the Subscription, after deducting the relevant expenses,
were approximately HK$20.5 million and were intended to be utilised for money

lending business, expansion to overseas market and general working capital.

Details of the transaction were disclosed in the Company's announcements

dated 12 May 2026 and || June 2026.

APPRECIATION

The Board would like to express our appreciation to our shareholders,
customers, banks and business partners for their continuous trust and support,

and also to all of our staff for their dedicated efforts in the Group.

By Order of the Board
Beijing Sports and Entertainment Industry Group Limited
Hu Yebi

Chairman

Hong Kong, 26 August 2026
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TREAREMER

CODE ON CORPORATE GOVERNANCE PRACTICES

Good corporate governance is conducive to enhancing the Group's overall
performance and accountability is essential in modern corporate administration.
The Board, which includes four independent non-executive Directors out of
a total of ten Directors, is responsible for setting strategic, management and
financial objectives and continuously observes the principles of good corporate
governance and devotes considerable effort to identifying and formalising best
practice to ensure the interests of shareholders, including those of minority

shareholders, are protected.

The corporate governance rules applicable to the Company is the code on
corporate governance practices (the “CG Code”) as set out in Appendix ClI
to the Rules Governing the Listing of Securities of The Stock Exchange of Hong
Kong Limited (the “Listing Rules™). In the opinion of the Board, the Company
has complied with all the code provisions as set out in the CG Code throughout

the Current Period, except for the following deviations:

Code Provision C.2.1

According to the code provision C.2.1, the roles of the chairman and the
chief executive should be separate and should not be performed by the same
individual. On |7 April 2026, Mr. Liu Xue Heng has resigned as the chairman of
the Board (the “Chairman’) and the chief executive officer of the Company, and
on the same date Mr. Hu Yebi has been appointed the Chairman. Following the
resignation of Mr. Liu Xue Heng as the chief executive officer of the Company,
the role of the chief executive officer of the Company has remained vacant as
the Company has not identified a suitable candidate to take up the role. The
Company will keep reviewing the current structure of the Board from time to
time and should any candidate with suitable knowledge, skill and experience be

identified, the Company will make appointment to fill the position as appropriate.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Code Provision B.2.4(b)

According to the code provision B.2.4(b), an issuer shall appoint a new
independent non-executive director at the next annual general meeting if all
independent non-executive directors on the board of the issuer have been in
office for more than nine years. As at the date of this report, all independent
non-executive Directors have been in office for more than nine years. The
Company is in the course of identifying a suitable candidate to be appointed as
an additional independent non-executive Director to comply with code provision
B.2.4(b) of the CG Code and will make further announcement as and when

appropriate.

COMPLIANCE WITH THE MODEL CODE OF THE LISTING RULES

The Company has adopted the provision of the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix C3 to the Listing Rules regarding securities transactions by directors
and senior management. After specific enquiry, all Directors of the Company
confirmed that they have complied with the required standard of dealings set out

in the Model Code throughout the Current Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TREAREMER

DIRECTORS” AND CHIEF EXECUTIVE’S INTERESTS AND/OR SHORT
POSITIONS IN SHARES, UNDERLYING SHARES OR DEBENTURES OF
THE COMPANY OR ANY OF ITS ASSOCIATED CORPORATIONS

At the date of this report, the interests of the Directors and chief executive
in the shares of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFQO")), as
recorded in the register required to be kept under Section 352 of the SFO or as
notified to the Company and the Stock Exchange pursuant to the Model Code

contained in the Listing Rules, are as follows:

Interest in the Shares of the Company

AP #iR A
ZHETAN

18352578

RAERQTRG WS

Number of

ordinary shares

EEREFRTBRAERAQAREEM
MEBCEE 2 R - HEROREERS
ZRBER /KR
RAREAH  BEERETBITHRAERR
AR RIRETAEREE (TR RER R
HIE GO ([RERPERS ) EXVED) Z
Betn R A BN R IR E S R E &
FEz2ETMEARE LR
ESTRIZA A G AR R M B AT

Percentage of

(Note (i)) issued shares

EERHYE (EROTRO

Name of Directors EEME  Capacity and nature BRRME (FzEG)) Bt
Mr. Hu Yebi HBHEEE  Controlled corporation (note (i) AR HIAR (B (i) 261,680,000 15.49%
Controlled corporation (note (iil)) X HEHIER (K (i) 922,500 0.05%

Controlled corporation (note (iv))  AEHIERE (FIE(v)) 21,450,000 1.27%

Ms. Hu Yi Na HFHL L Controlled corporation (note (i) S4224I5% B (B £ (ir)) 922,500 0.05%
Controlled corporation (note (iv))  ZIEHIERE (FiEk(v)) 21,450,000 1.27%

Controlled corporation (note (v)) — ZAEFIEE (FIFE(v)) 56,337,500 333%

Mr. Lok Lawrence Yuen Ming #[EIBB% 4 Beneficial owner ExBAA 290,500 0.02%
Mr. Pan Lihui EIIEEE  Beneficial owner EBEBA 347,600 0.02%

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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Notes:

0

(if)

(iii)

(iv)

CORPORATE GOVERNANCE AND OTHER INFORMATION

Interests in shares of the Company stated above represent long positions.

261,680,000 shares are held by Hollyview International Limited, which is wholly owned
by Mr. Hu Yebi. Mr. Hu is therefore deemed to be interested in the shares held by this

controlled company under the SFO.

922,500 shares are held by Power Ace Investments Limited, which is equally held by Mr.
Hu Yebi and Ms. Hu Yi Na. Mr. Hu and Ms. Hu are therefore deemed to be interested in
the shares held by this controlled company under the SFO.

21,450,000 shares are held by Silver Bell Fund, an entity wholly owned by Power Ace
Investments Limited. Mr. Hu and Ms. Hu are therefore deemed to be interested in the

shares held by this controlled company under the SFO.

56,337,500 shares are held by Wei Feng Investments Limited, which is wholly owned by
Ms. Hu Yi Na. Ms. Hu is therefore deemed to be interested in the shares held by this

controlled company under the SFO.

Save as disclosed above, none of the Directors, chief executives of the Company

or any of their associates had any interests or short positions in the shares,

underlying shares or debentures of the Company or its associated corporations

which had been recorded in the register required to be kept under Section 352

of the SFO at the date of this report.

TREARAEMBER

MAE
() BRRAARRERD 2 ERIETA

(i)  Hollyview International Limited & &
261,680,000/ * Mz AR AIATELE
TEEE - RBEFES LSRN BEE
FL AR BRZ X IEFI A B RE RN
Ao S -

(i) Power Ace Investments Limited ¥ £ 922,500
B - Mz R A B AT EEERBFEELL
BRA B - RIBESRIEGD
AR R L E AR AR R IR A
AR AR R A o

(iv)  Silver Bell Fund#$421,450,0008% - 7% & 88
FPower Ace Investments Limited® &7 A ©
REF A REAEGRD - AEERALLTRA
UL AR P RZ 1RSI A B R A R IRt P 7
il -

(v)  Wei Feng Investments Limited}% 7 56,337,500
B - Mz AR EBAFRLE2EHE - R
EESF LB AL ELRRSRN
REES AR ARG PR RS

B EXPIREES  RAREEH - &
EARAEBITRAEBRKE 2EM
8 A ER AR RS H AR B 2 X
0 HBERD K EEEPEACERIR
BESRHERDIEI2FATE ZERL
fitt 2 (RIS SRR

EtREEXEXEERRAR
CEROIAERHHRE

21



CORPORATE GOVERNANCE AND OTHER INFORMATION
EREARHEMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS FERRAAQAT ZRMARABRBERSD 2
IN THE SHARES OR UNDERLYING SHARES OF THE COMPANY BERKE

At the date of this report, the register of substantial shareholders maintained RARERH  BBREFRABKASE
under Section 336 of the SFO shows that the Company had been notified of the BFFEZFERTELRMEBET - AR
following substantial shareholders’ interests and short positions, representing 5% RIEME T EFERR 2R MREG
or more of the Company’s issued shares: RNARZ BT 5% A -

Number of Percentage of

ordinary the Company’s

Name Notes — Capacity and nature of interest shares held issued shares
RS

FriFERR BT

£ i SO REZENE %E BHE

Beijing Health (Holdings) Limited Directly beneficially owned 353,000,000 (L) 20.89%

IR () BR AR EREHHA

Mr. Liu Hai Directly beneficially owned 281,600,000 (L) 16.67%

EllePides BERESHAR

Hollyview International Limited (i) Directly beneficially owned 261,680,000 (L) 15.49%

Hollyview International Limited BERERER

Mr. Hu Yebi (i) Through controlled corporations 284,052,500 (L) 16.81%

HEERE BBRIEE

Pieta Investments Limited (ii) Directly beneficially owned 123,507,500 (L) 731%

Pieta Investments Limited BERERER

Ms. Han Jun (i) Through a controlled corporation 123,507,500 (L) 731%

BELL BBRIEEE

Notes: B 3T

(i) Mr. Hu Yebi is the sole beneficial shareholder of Hollyview International Limited. (i) HAEF 2 55 4 AHollyview International Limited

RIME—E 25 -

(i) Ms. Han Jun is the sole beneficial shareholder of Pieta Investments Limited. (i) B2 274 BPieta Investments Limited Ay 1E—
ERARR o
(i) The letter L denotes a long position. @iy  FELUEIFE -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Save as disclosed above, no person had registered an interest or short position in
the shares or underlying shares or debentures of the Company that was required

to be recorded under Section 336 of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share Option Scheme”)
for the purpose of providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. Further details of the Share

Option Scheme are disclosed in note 14 to the financial statements.

Pursuant to the ordinary resolutions passed at an extraordinary general meeting
of the Company held on 18 June 2021, the Company approved the termination
of existing share option scheme (“Old Scheme”) and adoption of new share

option scheme (“New Scheme”).

The purpose of the Share Option Scheme is to enable the Board to grant
options to selected eligible persons including employee(s) and Directors as
incentives or rewards for their contribution or potential contribution to the
Group. The maximum number of shares which may be issued upon exercise of
all share options to be granted under the Share Option Scheme and any other
share option schemes of the Company must not exceed 10% of the shares in issue

on the date of approving the Share Option Scheme.

The maximum number of shares issued and to be issued upon exercise of share
options granted and to be granted under the Share Option Scheme and any
other share option schemes of the Company to any employee(s) (including
cancelled, exercised and outstanding options), in any 12-month period up to the

date of grant shall not exceed 1% of the shares in issue from time to time.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMER

Notwithstanding the foregoing, the maximum number of ordinary shares in the
capital of the Company which may be issued upon exercise of all outstanding
share options granted and yet to be exercised under the Share Option Scheme
and any other share option scheme(s) of the Company must not in aggregate
exceed 30% of the total number of ordinary shares in the capital of the Company

in issue from time to time.

A share option granted under the Share Option Scheme is personal to the
grantee and shall not be assignable or transferable. Share options do not confer
rights on the holders to dividends or to vote at shareholders’ meetings of the

Company.

As at 30 June 2026, there are no outstanding share options.

An option may be exercised in accordance with the terms of the Share Option
Scheme at any time during a period as the Board may determine but in any
event shall not exceed |0 years from the date of grant. Save as determined by
the Board and provided in the offer of the grant of the relevant options, there is

no minimum holding period before an option is exercisable.

An offer for the grant of options must be accepted within twenty-one days
inclusive of the day on which such offer was made. The amount payable to the
Company on acceptance of the offer for the grant of an option is HK$1.00. The
exercise price is to be determined by the Board provided always that it shall
be at least the higher of (i) the closing price of the shares as stated in the daily
quotations sheet issued by the Stock Exchange on the date of offer for the grant
of the option, which must be a trading day; and (i) the average closing price of
the shares as stated in the daily quotations sheets issued by the Stock Exchange
for the five business days immediately preceding the date of grant, provided
that the exercise price shall in no event be less than the nominal amount of one

share.
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The New Scheme will be expired on 17 June 2031 if not early terminated by

any general meeting earlier. The remaining life of the Share Option Scheme is

CORPORATE GOVERNANCE AND OTHER INFORMATION
EREARHEMER

approximately 5 years at the report date.

The following table discloses movements in the Company’s share options

HET 2R 2031 F6 A 178 fEim (MRS
BT MAERAGIRERIL) - RRE

BH - RERERT 8 2 FIBRF AR5 -

NREEARR RN A R AT EBK

outstanding during the Current Period: W EE)
Number of share options
RREHE
Granted Exercised Lapsed
At during during during At Date of grant of
[ January  the Current  the Current  the Current 30 June  share options Exercise price of
Name or category of participant 2026 Period Period Period 2026 (Note (i) Exercise period of share options  share options
MosE  RAEE REEE RAER feF REBRERS
pEASREER IRIR (At TR mER 6BB (M) ERETERE RRENEE
HKS per share
(Note (i)
aRER
(Biz(i)
Directors:
gz
Mr. Liu Xue Heng 9,680,000 - - (9,680,000) - 8Apri 2016 8 April 2016 to 7 Apri 2026 0.764
£l i NI6F4HBA  WIEF4ABAENWBF4ATH
Mr. Hu Yebi 968,000 - - (968,000) - 8Apri 2016 8 April 2016 to 7 Apri 2026 0.764
iES =y DI6F4ABE  W0I6F4ABRZNNF4ATH
Mr. Lam Ka Tak 290500 - - (290500) - 8Apnl 2016 8 Apnil 2016 to 7 April 2026 0764
HEELE WI6F4A8E  W0I6F4ABAZWF4ATH
Mr. Tse Man K, Keith 968,000 - - (968,000) - 8Apri 2016 8 April 2016 to 7 Apri 2026 0.764
AR NIF4HBR  WIEF4ABAENWBF4ATH
Mr. Xin Luo Lin 968,000 - - (968,000) - 8Apri 2016 8 April 2016 to 7 Apri 2026 0.764
TR WIEF4ABR  0I16F4A8AZEN6F4ATH
12874500 - - (12874500) -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMER

Notes:

() The vesting period of the share options granted on 8 April 2016 is: first 30% was vested
in one year after 8 April 2016, second 40% was vested in two years after 8 April 2016
and remaining 30% was vested in three years after 8 April 2016. The share options are

exercisable from the vesting date until 7 April 2026.

(i) The exercise price of the share options is subject to adjustment in the case of rights or

bonus issues, or other similar changes in the Company'’s share capital.

(i) The closing prices of the Company's shares immediately before the date on which the

options were granted on 8 April 2016 was HK$0.764 per share.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SHARES

During the Current Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed shares, including sales
of treasury shares (the "“Treasury Shares”) within the meaning under the Listing

Rules. As at 30 June 2026, the Company did not hold any Treasury Shares.

DIRECTORS’ INTEREST IN CONTRACTS

None of the Directors had a material interest, whether directly or indirectly, in
any contract of significance subsisting during the Current Period to which the

Company or any of its subsidiaries was a party.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed, at no time during the Current Period was the Company or any
of its subsidiaries a party to any arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in, or debt securities including
debentures of, the Company or any other body corporate and none of the
Directors, chief executive or their spouse or children under the age of 18, had
any right to subscribe for securities of the Company or had exercised any such

rights during the Current Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

INTERNAL CONTROLS

The Board has overall responsibility for the system of internal controls of
the Company and for reviewing its effectiveness. The Board is committed to
implement an effective and sound internal control system to safeguard the
interest of shareholders and the Group’s assets. The Board has delegated to the
management the implementation of the system of internal controls and reviewing
financial, operational, compliance controls and risk management functions within
an established framework. In view of strengthening the internal control system to
meet the continuous corporate and business development of the Company, the
Board will conduct an internal company-wide study to review and enhance the

internal control system.

AUDIT COMMITTEE

The Company has established the Audit Committee in accordance with the
requirements of the CG Code for the purposes of reviewing and providing
supervision over the Group’s financial reporting process and internal control. The
Audit Committee comprises three independent non-executive Directors. The
interim results for the Current Period are unaudited but have been reviewed by

the Audit Committee.

OTHER BOARD COMMITTEES

In addition to the Audit Committee, the Company has established a
Remuneration Committee and a Nomination Committee. These board
committees were formed to ensure the maintenance of high corporate

governance standards.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

®

*EAREMER

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, change in the information of

the Directors and chief executive of the Company since the publication of the

Company's annual report for the year ended 31 December 2025 and up to the

date of this report is as follow:

()

(i)

Mr. Zhang Su was appointed as an executive Director of the Company
on 17 April 2026. He confirmed that he (i) had obtained the legal advice
referred to under Rule 3.09D of the Listing Rules on 8 April 2026, and (ii)
understood his obligations as a director of a listed issuer under the Listing

Rules.

Mr. Hu Yebi was appointed as the chairman of the Board on |7 April
2026.

Mr. Liu Xue Heng resigned as the chairman of the Board, and the chief
executive officer of the Company and has been re-designated from an

executive Director to a non-executive Director on 17 April 2026.

Mr. Lam Ka Tak resigned as an independent non-executive director, the
chairman of the audit committee, and members of the remuneration
committee and the nomination committee of Jiangsu Horizon Chain

Supermarket Company Limited (Stock code: 2625) on |5 January 2026.

Mr. Tse Man Kit, Keith was appointed an independent non-executive
director of China High Speed Transmission Equipment Group Co., Ltd.
(Stock code: 658) on 16 January 2026.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within

the knowledge of the Directors, as at the date of this report, the Company has

maintained a sufficient public float as required under the Listing Rules.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
hHERSRE R R EMEERER

For the six-month period ended 30 June 2026
BLE 202656 A30H L7518 A HAf

Six-month period ended 30 June

BZE6HA30RLXEAHM
2026 2025
Notes HK$’000 HK$'000
FiRE FEx T
(Unaudited) (Unaudited)

(REEER) (REEEZ)

Revenue WA 4 76,504 70,388
Cost of sales and costs of construction services — $5%8 AX N I 523 AR 75 Ak 2K (61,972) (68,821)
Gross profit EX 14,532 1,567
Other income and gains and losses H At U A K foas M B8 4 23,806 5759
Selling and distribution expenses HHE R HFX (6,782) (7.837)
Administrative expenses THR (22,697) (20,894)
(Impairment)/reversal of impairment of financial & @tk AXEECRE), R
and contract assets (ERzqE 5 (4,371) 2,170
Other expenses HEAx (13,156) (677)
Finance costs BLE R (1,135) (1,101)
Loss before tax BRI E 1B 5 (9,803) (21,013)
Income tax (expense)/credit FTiSHi(Fx), e 6 (82) 63
Loss for the period HREE (9,885) (20,950)
Other comprehensive income/(loss) Hiab2mukz (&8)
ltems that may be reclassified to profit or loss in  pop& & HART A] GE B 37 7 4B 2=
subsequent periods: 1EEEIEE
Debt investments at fair value through other RNAERRREM 2 E RS
comprehensive income: ZEBRE -
Changes in fair value AUIRIEL=) 577 (1,667)
Reclassification adjustments for items included AT AIB#IBH < EF 5
in profit or loss: R
(Reversal of impairment)/impairment CRERE),RE (145) 2,063
432 396

e
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
hHERRSEE R EMEERER

For the six-month period ended 30 June 2026
BLZE20265F 6 A30H L7518 A HAf

Six-month period ended 30 June

BZE6A308 LB A B
2026 2025
Notes HK$°000 HK$'000
s THET THETT
(Unaudited) (Unaudited)
(REFEX) (REHEZ)
Reclassification of foreign currency translation RHEEBINEBRER SR
reserve upon disposals of foreign operations SN E (471) -
Exchange differences on translation of foreign BEBINEBELEZIEYR
operations =58 4,857 1212
Other comprehensive income for the period ~ Hipn E b 2 HE Uk 4818 1,608
Total comprehensive loss for the period HAEHEEEEEE (5,067) (19,342)
Loss attributable to: TR IBEE(SEE
Owners of the Company RARHEAA (1,355) (13,153)
Non-controlling interests FEIE AR R (8,530) (7,797)
(9,885) (20950)
Total comprehensive income/(loss) UTEEEGZERE
attributable to: (51848 .
Owners of the Company RATHEAA 1,250 (12,334)
Non-controlling interests FEER R (6,317) (7,008)
(5,067) (19342)
Loss per share attributable to owners of AAREEAEBLEBRER
the company
Basic and diluted (HK cent) B R EE B 8 (0.09) (093)

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FHIBRRE MR R R

30 June 2026
2026F6 A308
30 June 31 December
2026 2025
2026F 2025%F
6H30H 12H31H
Notes HK$’000 HK$'000
{iEsd FTHERT FHET
(Unaudited) (Audited)
(RIBER) (fe&Z%)
Non-current assets FRBEE
Property, plant and equipment M - W KRB 9 57,234 58,205
Investment properties REME 13,998 14,060
Right-of-use assets hAEEE 20,109 18,870
Other intangible assets Hih\L&E 277 303
Interest in a joint venture R—EaEhEER 1,991 1991
Prepayments, other receivables and other TERTRRIE - H A EURIE K
assets Hi&EZ=E 325 336
Contract assets BREE 10,351 7,850
Financial assets at fair value through profit NABERMAIER 2R
or loss BE 304 292
Deferred tax assets RIETR IR A 4,499 4,399
Total non-current assets FRBEELTE 109,088 106,306
Current assets RBEE
Inventories FE 60,975 51,941
Contract assets BREE 39,319 48,232
Trade and bills receivables W GRIE I E W R 4% 10 49,382 36,728
Prepayments, other receivables and other assets TEf3KIE + E M EUGRIA K
Hi&EE 29,963 30,327
Debt investments at fair value through other NAERBRREMEE RS
comprehensive income ZEBKRE 9,379 8,899
Financial assets at fair value through profit or loss A BRI EZ < & 8
BE 5,389 2,569
Restricted bank deposits XRBRITIFR I 47,557 52,616
Cash and bank balances W& RIRITAEER 73,376 59,028
Total current assets REEEARE 315,340 290,340
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FHIE RS S MR R

30 June 2026
20264F6 A30H
30 June 31 December
2026 2025
20265 20254
6H30H 12H31H
Notes HK$’000 HK$'000
Bt EE FHT TET
(Unaudited) (Audited)
(REEFR) (&%)
Current liabilities REEE
Trade and bills payables e FRIE I JE N B4R 12 131,188 128,753
Other payables and accruals Hib e zIa k& A 64,258 84,922
Provision B 2,685 2,582
Amounts due to related parties JE 1~ A 75 5R8 1,612 977
Interest-bearing bank and other borrowings FTRRITREAER 87,038 57,569
Lease liabilities HEaE 444 104
Tax payable JERT AR A 6 6
Total current liabilities RENBEARE 287,231 274913
Net current assets REBEEFE 28,109 15,427
Total assets less current liabilities REERRBEE 137,197 121,733
Non-current liabilities FRBEME
Lease liabilities HERE 4,595 4,621
Deferred tax liabilities EERBRIE 7 /
Total non-current liabilities FREBEBEERE 4,602 4,628
Net assets EEFE 132,595 117,105
Equity i
Equity attributable to owners of the Company ZRA B#EH AL ER
Share capital A& AR 13 8,448 7,040
Reserves & 101,003 80,604
109,451 87,644
Non-controlling interests FEFE AR 23,144 29,461
Total equity wrEs 132,595 117,105

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHERREREEER

For the six-month period ended 30 June 2026
BLE 202656 A30H L7518 A HAf

Attributable to owners of the Company

ARAREARL
Foreign Share-
currency Statutory based Non-
Share Share Copital ~ translation and legal payment Fairvalue  Accumulated controlling Total
capital premium reserve reserve reserve reserve reserve losses Tota interests equity

by

bk} EER  AEEH
ke RHEE  EAEE B RBRE  AREE OAERRE  ZHER i FERER 2 Jii
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK§ 000 HK$ 000 HK$ 000 HK$ 000 HK§ 000
T Thn Thn Tn Tin Thn Tin T#n Thn Thn Tén
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(xE80) (REER)  (REER)  (RESR)  (REER)  (REER)  (REER)  (REER)  (REER)  (REEQ)  (REEW)

At 1 January 2026 RI06EIAIB 7040 567437 (15,846) (25.278) 3061 16,686 n (465,828) 87,644 29461 117,105
Loss for the period E - - - - - - - (1,355) (1355) (8530) (9,885)
Other comprehensive loss)  SIREM2E(EE)/
income for the period &
Changes in far value of debt MEREN
investments at far value 2ENE L ER
through other compretiensie & ZARE
income, net of tax 28 MEHE - - - - - - 577 - 577 - 577

Reclssfication adustments of  HETARBEZBRH

debtinvestments atfarvalue  ARERER

through other comprehensie  EM2 AN

income for ftems included in EfRAlEEs

proft orloss HERE - - - - - - (145) - (149) - (149)
Reclassfication of foreign MERERE

areng ransacton resernve. - ENAENEAE

upon disposals of foreign R (st

operations (Note) - - - (4m) - - - - (4n) - (4n
Bichange diferences on EBREENREL

transltion of foreign EizE

operations - - - 2644 - - - - 644 13 4857

Total comprehiensive incomelloss) AT/ (BE)
forthe perid 45 - - - am : . @ s e )

Transactions with owners BEEAIRS
Issue of new shares under RE-REEh
3

.
generd mendate (Note 13)) SR 13) 1,408 19,149 - - - - - - 20557 - 0557
Share options zpsed BXiERE - - - - - (16,686) - 16,686 - - -
At 30 June 2026 0sEeA30R 8448 586,586* (15,846)¢ (23,105¢ 3061% - 804F (450497 109,451 B4 132,59
* These reserve accounts comprise the consolidated reserves of HK$101,003,000 in the * 3?%—%%{%55@%%Eﬂﬁé\ﬂﬁ%ﬁﬁﬁﬁz%
condensed consolidated statement of financial position. & f#15101,003,000/ 7T ©
Note: During the period ended 30 June 2026, the Group entered into agreements to dispose st REBE T RF A= H IEHAR - R
of its entire equity interests in two direct non-wholly-owned subsidiaries, Fagle Gorge SEEIVHE  ME=ZAHEEAMEE
Investments Limited and Smart Square Ventures Limited, to third parties for cash BIE2 AMIE A 7 Eagle Gorge Investments
considerations of USD2 (equivalent to approximately HK$16), as part of an internal Limited & Smart Square Ventures Limited &
reorganisation to streamline the Group’s corporate structure. The disposals were 2EIRE - ReRER2ET(HRERI6
completed during the period, and a gain on disposals of subsidiaries of approximately ) TF?%ZS%ﬁ%ﬁ:\%QEﬁZ@%B
HK$576,000 was recognised. ﬁ%ﬁﬂ'ﬂf%gﬁ?\ o ZEHECREATK
I B e AR S P 2 ) 4R 5 49 576,000
I o
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIERRE R R R

For the six-month period ended 30 June 2026
BLZE20265F 6 A30H L7518 A HAf

Attributable to owners of the Company

RRTRENES
Foreign Share-
cumency Statutory based Non-
Share Share Cptd ~ transltion and legal payment Fairvalie  Accumulated controling Total
capital premium reserve reserve reserve reserve reserve losses Totl Interests equty

WR

fipg AR AEEM
Bx ROEE  AREE e ARBE  OFBE ORERE  ZMEE o HRER s
HSO0D  HKSOD  HKSOOD  RKSOO0 KO0 HKSOOD  HKSOO0  HKSO0  HKSOOD  HKSO0 SO0
Thr T Tt T Thr T Tibn T T T Tt

(Unaudied) ~ (Unaudted)  (Unaudted)  (Unaudied)  (Unaudited)  (Unaudted)  (Unaudied)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(KEER)  (REER)  (REER)  (REER)  (REER  (RERR)  (REER) (AR (REER)  (REER)  (REER)
At | Januery 2005 M0SE AR 7040 567437 (15846) (263%9) 3061 16,686 406 (441,140) (11265 40559 51844
Loss or the perod HhER - - - - - - - (315) (315 gmn  (209%0)
Other comprehensive (oss)  HIREM2E(HE)/
income for the period &
Changes i farvalue of ebt~~~ DABRBRER
investments at ai value ENE B
through other comprehensie  REZ AR
income, net oftax 29 MBHE - - - - - - (1667) - (1667) - (1667)

Reclssficaion adustments of — BET AR AR H
debtinvestments atfarvalue  ARERER
through other comprehensie  EM2ANE L
ncome forflemsindudedin ~ ERFEIEES

profit or loss HERE - - - - - - 2063 - 2063 - 2083
Exchange differences on kel v

transltion of foreign EXZE

operations - - - 493 - - - - k) 789 1212

Total comprehensive (loss)/ HHEEFR) i
income for the period gE - - - 13 - - 3% (13153) (12334) (7008) (1934)

At 30 ne 2005 HnsE6A30R T ST (S (SO M lgger W By 9Bl BH 30

* These reserve accounts comprise the consolidated reserves of HK$91,911,000 in the * ZERBROEGRGE VMBI R 2R
condensed consolidated statement of financial position. AFEE1,911,00087T °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHERGRERERER

For the six-month period ended 30 June 2026
BLE 202656 A30H L7518 A HAf

Six-month period ended 30 June

BiE6A30R LL<ERHAR
2026 2025
Notes HK$’000 HK$'000
FaE FEx TATT
(Unaudited) (Unaudited)

(REEERX) (RAEEZ)

Operating activities ReEs
Loss before tax BrEiRTE 8 (9,803) (21013)
Adjustments for: MIATIER A
Finance costs = ID®N [,135 [,101
Interest income MEMA 4 (1,130) (1,844)
Compensation income fHEWA 4 (2,599) -
Investment income from financial assets at fair A ERMAIBER 2 2@
value through profit or loss BEZIRERA 4 (65) (359)
Investment income from debt investments NAEREAHE M2 E
at fair value through other comprehensive w2 BERREZIRE
income A 4 (215) (157)
Loss on disposals of property, plant and HEWE  WERREC
equipment B 4,9 2 -
Gain on disposals of financial assets at fair HEAABERMNERZ
value through profit or loss BEVEE 2 W 4 (4,050) (442)
Fair value change on financial assets at fair ARERRPNIER Z 2R
value through profit or loss BEZANER 4 (315) (285)
Gain on disposals of subsidiaries HENE AR 2 W 4 (576) -
Waiver of other borrowing e H b fERK 4 (2,266) -
Waiver of other payables R E D R FRIE 4 (11,332) -
Depreciation of property, plant and ME - BENRREITE
equipment 5 3,047 2,928
Depreciation of investment properties REMFERE 5 631 605
Depreciation of right-of-use assets HREEERE 5 374 645
Amortisation of other intangible assets HAb & i 5 37 34
(Reversal of impairment)/impairment of debt AR ERBNEMEHE
investments at fair value through other W EBIRE
comprehensive income CRERD), RE 5 (145) 2,063
Reversal of impairment of contract assets BREERERD 5 (6,556) (27,574)
Impairment of trade receivables, net FENCRIE BB F 58 5 10,932 22,364
Impairment of other receivables H b W R IERE 5 140 977
Impairment of inventories FERIE 5 13,156 673
(9,598) (20,284)

EtREEXEXEERRAR

CEROIAERHHRE



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHERGERERER

For the six-month period ended 30 June 2026
BLZE20265F 6 A30H L7518 A HAf

Six-month period ended 30 June

B ZE6H300 LA EBHME
2026 2025
Notes HK$’000 HK$'000
liEs3 THET FHET
(Unaudited) (Unaudited)
(RABE) (R EZ)
(Increase)/decrease in inventories FEGEm), mH (22,291) 1432
Decrease in contract assets BREERD 12,968 61,382
Increase in trade and bills receivables JFEULFRIE K FE UK SR 153 A0 (23,701) (45,484)
Increase in prepayments, other receivables and ~ TE{ST3RIE ~ E AL FESGRIE K&
other assets H i &AL AN (660) (2,739)
Decrease/(increase) in restricted bank deposits ~ SZBRHIERTTFEFUR L
(S m) 5,059 (607)
Increase/(decrease) in trade and bills payables  FE{S 5K IE K B R iE
#h1,CRiA) 2,546 (18316)
Decrease in other payables and accruals A AN R0 N T B A
Ve (7,966) (370)
Cash flows used in operations KETARSRE (43,643) (24,986)
Interest received SR EES) 2,763 305
Income taxes (paid)/refunded (B, REFRSH (12) 35
Net cash flows used in operating activities REEBSMAREREFH (40,892) (24,646)
Investing activities REEE
Interest received from financial assets at REAADERMARER 2
fair value through profit or loss and debt TRIEENRADERRR
investments at fair value through other Hiv a2 EBRE
comprehensive income B E R S 280 516
Interest received from loans to third parties mME=ZFRHEEFHEW
FE 1,789 1,096
Purchase of property, plant and equipment BEWE  MELRE 9 (28) (574)
Proceeds from disposals of property, plant and  (HEWIE  BE MEREZAT
equipment 1S508 2 -
Purchase of other intangible assets BEEMNEBEEE - (96)
Purchase of financial assets at fair value through BEBE R ASERBAEZR 2
profit or loss EREE (20,735) (2,148)
Purchase of debt investments at fair value BBE AN ERMRNEMEE
through other comprehensive income Wik 2 B E (45) (201)
Proceeds from disposals of debt investments HEAABERMENEMEE
at fair value through other comprehensive Wi 2 BIERE Z i1
income A 142 -
Proceeds from disposals of wealth management HERASERBNERZE
products included in financial assets at fair BEEMBE 2B E®D
value through profit or loss, net Z TS RIREEE 22,615 2517
Disposals of subsidiaries SR B A A (33) -
Increase in amounts due to related parties JE Y BB 77 BRIB G AN 1,479 -
Net cash flows from investing activities KERBFASHRESMEFHE 5,466 [,110
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHERGRERERER

For the six-month period ended 30 June 2026

H 202656 308 1/ ME A HRS

Six-month period ended 30 June

B ZE6H300 LA EBHME
2026 2025
Notes HK$°000 HK$'000
liEs3 THET FHET
(Unaudited) (Unaudited)
(RBEFX) (R EZ)
Financing activities BEEE
Proceeds from issuance of shares BITRMPTIS B 13(a) 20,557 -
Proceeds from bank loans RITERAMEIE 92,469 47,998
Repayment of bank and other borrowings ERRITREAMER (63,459) (21,186)
Principal portion of lease payments MENRzREHH (1,014) (616)
Interest paid 2RFLE (1,135) (1,10h
Net cash flows from financing activities BEREBMEREREFHE 47,418 25,095
Net increase in cash and cash equivalents RERRSEEYEMFE 11,992 1,559
Cash and cash equivalents at beginning of the ~ HAFIIR & MRS FEY
period 59,028 75,450
Effect of foreign exchange rate changes, net HINE P R B B o B SRR 2,356 484
Cash and cash equivalents at end of the period HiREREEREBESEEY 73,376 77493
Analysis of balances of cash and cash RERBREEENERDNT
equivalents
Cash and bank balances & KIRITAEER 73,376 77,493
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M E M

For the six-month period ended 30 June 2026
BLZE20265F 6 A30H L7518 A HAf

CORPORATE INFORMATION

Beijing Sports and Entertainment Industry Group Limited (the “Company”)
is a limited liability company incorporated in the Cayman Islands and its
shares have been listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 16 January 2012. The address
of its registered office is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY'I-1111, Cayman Islands. The principal place of business
of the Company in Hong Kong is Unit 703, 7/F, Pearl Oriental House, 60
Stanley Street, Central, Hong Kong.

The Company is an investment holding company. The Company and its
subsidiaries (collectively referred to as the “Group”) are principally engaged
in sports and entertainment related industry in the People's Republic of
China (the "PRC") with focus on air dome construction, operation and

management.

In the opinion of the directors, the major shareholder of the Company is
Beijing Health (Holdings) Limited, which was incorporated in the Cayman
Islands, and the shares of which are listed on the Main Board of the Stock

Exchange.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

2.1 Basis of preparation

The interim condensed consolidated financial information for the six
month period ended 30 June 2026 has been prepared in accordance
with Hong Kong Accounting Standard ("HKAS") 34 Interim
Financial Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “"HKICPA”) and the applicable disclosure
requirement of Appendix D2 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

The interim condensed consolidated financial information does not
include all the information and disclosures required in the annual
consolidated financial statements, and should be read in conjunction
with the Group's annual consolidated financial statements for the
year ended 31 December 2025.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R B4R S R A R R

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES (Cont’d) 2.

2.2 Changes in accounting policies and disclosures
The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2025, except
for the adoption of the following amendments to HKFRS Accounting
Standards issued by the HKICPA for the first time, which are
mandatorily effective for the annual period beginning on or after |

For the six-month period ended 30 June 2026
BLE 202656 A30H L7518 A HAf

WAUEERSTHER(E)

22 BRBEENEEREE
IRELP HARRAR & B IS B KA
RAR St BoRARRAEE
HE20255F12A31HEFERN
FRERAVERERITRAE—
B WAREEAEAUATE
e ASERE SN
WwEER T ERMEETR

January 2026. Hh - ER2026F | A I B 218
20 B £F [ BAFA] 98 Ml A R
Amendments to HKFRS 9 and HKFRS 7 Amendments to the Classification and Measurement of Financial
Instruments
BEMBREENEIR R BEHBRE B IANB L EER]
R 7HREER]
Amendments to HKFRS 9 and HKFRS 7 Contracts Referencing Nature-dependent Electricity
BBMBWEEREIW BB HRE BREBEARREES NG

RRIETRAER]

Amendments to HKFRS |, HKFRS 7, HKFRS 9, HKFRS 10 Annual Improvements to HKFRS Accounting Standards — Volume ||

and HKAS 7

ERMBRERNE S BEABRELANER . BEMBROLAAHE
BRIV BIME LR EN - BAMBMELANEIO
SR B R ERETRIEE]

BIMFENE-F 115

Amendments to HKFRS 7, HKFRS 18, HKAS |, HKAS 8, Disclosures about Uncertainties in the Financial Statements

HKAS 36 and HKAS 37

BRMBRELENETR  BEPBHERNE I8 BRIBRRPTHEEIEAORKE

B AR ENE IR BAGMERIESR - F
BETERIFE 65 R BB G ERIF7RMIERT

The application of the amendments to HKFRS Accounting Standards
in the current interim period has had no material impact on the
Group's financial positions and performance for the current and
prior periods and/or on the disclosures set out in these condensed
consolidated financial statements.

3.  OPERATING SEGMENT INFORMATION 3.

During the six months ended 30 June 2026 and 2025, the Group principally
operates in one business segment, which is sports and entertainment
segment engaging in air dome construction, operation and management
and other peripheral services such as sports industry related consultation
and management services. Other businesses were considered relatively
insignificant for the six months ended 30 June 2026 and 2025.

RAF MR R E BN B RE %
Alg st ERIMERT B A R E A
K R B R EE R
Kz FRE AR A M RR TR E
WEBEATE -

reEFTER

B E 202645 202596 A308 (N
BA AEBETBEL—EAXBED
B BIEEEMRESE - HERER
wCRERETENAREMELR
B(EBEIT¥HEBARERR
1) o MELE2026%F 202546 A 30
HIERE AR - Hab B HAR AE Y
TEKX o
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M E M

For the six-month period ended 30 June 2026
BLZE20265F 6 A30H L7518 A HAf

4. REVENUE, OTHER INCOME AND GAINS AND LOSSES 4. WA - HA AR s R &8
An analysis of revenue is as follows: WADHEAT -

Six-month period ended 30 June

BZE6A308 LA A B
2026 2025
HK$’000 HK$'000
FTERT TET
(Unaudited) (Unaudited)

(REFX) (REEEZ)

Revenue from contracts with customers REEEFEE]ELMIA 76,504 70,388
Disaggregation of revenue from contracts with customers REEFEHZWA 2B

Six-month period ended 30 June

BZE6A308 LA A B
2026 2025
HK$’000 HK$'000
FET TAETT
(Unaudited) (Unaudited)

(REER) (REEEZ)

Types of goods or services B mo iR E R
Provision of air dome construction services RULR B E RS 76,416 68,693
Rendering of operation and management services  Heft &8 & & 12 R 7% K H Aty

and other sports related services BEHERYS - 1,038
Sale of goods tHE S m 88 657
Total revenue from contracts with customers RERPE L2 BRA 76,504 70,388
Timing of revenue recognition WA TR Y B
Services/goods transferred at a point in time R — A B A

ARTS, B 53,154 51,039

Services transferred over time Wi By [ HE A2 8 R ) AR 7S 23,350 19,349
Total revenue from contracts with customers RERBREAHZ BB 76,504 70,388

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R B4R S R A R R

4.

REVENUE, OTHER INCOME AND GAINS AND LOSSES (Cont’d) 4.

Other income and gains and losses

For the six-month period ended 30 June 2026

H 202656 308 1/ ME A HRS

WA - bR AR SR E R

HA WA AR W a8 K 518

Six-month period ended 30 June

BZE6H308 @B HM

2026 2025
HK$’000 HK$'000
FET THETT
(Unaudited) (Unaudited)
(REEXR) (REEZ)
Other income HA A
Bank interest income RITHSHA 164 305
Other interest income A F S A 966 1,539
Investment income from: REUNTEENRERA -
— Financial assets at fair value through profit —ARAERMNER ZEH
or loss BiE 65 359
— Debt investments at fair value through other —AAERBEREMEEK
comprehensive income w2 BEIRE 215 157
Government subsidies EgaR G - 201
Gross rental income from investment properties KEHEBR MREMENES
under operating leases LNk 1,610 2,106
Compensation income HERA 2,599 -
Others HAth 56 592
5,675 5,259
Gains and losses Wz K EE
Loss on foreign exchange difference, net PE N EER 2 B R R (406) (227)
Fair value gain on financial assets at fair value NRERMRNIERZ S REE
through profit or loss Z R ERE 315 285
Gain/(loss) on disposals of: HEAT R\ (&18) :
— Financial assets at fair value through profit —RAAERMNERZ £F
or loss BE 4,050 442
~ Subsidiaries — B RA 576 -
— Property, plant and equipment e/ E RS (2 -
Waiver of other payables Fh o H M e~ R IE 11,332 -
Waiver of other borrowing o H gk 2,266 -
18,131 500
23,806 5,759

LRME T ERENERAT
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M E M

For the six-month period ended 30 June 2026
BLZE20265F 6 A30H L7518 A HAf

5.

LOSS BEFORE TAX

5. BRBIATEE

The Group's loss before tax is arrived at after charging/(crediting): AR BERBAT BB &M (G

A) NI IRIRZES

Six-month period ended 30 June

BZE6A308 LB A B
2026 2025
HK$’000 HK$'000
FHERT THBTT
(Unaudited) (Unaudited)

(REER) (REEZ)

Cost of construction services

Cost of services provided

Cost of sales

Depreciation and amortisation of:
— Property, plant and equipment
— Investment properties
— Right-of-use assets

— Other intangible assets

Research and development costs

Employee benefit expenses (excluding directors’
and chief executive's remuneration):
— Wages and salaries

— Pension scheme contributions

Impairment of inventories

Direct operating expenses (including repairs
and maintenance) arising from rental-earning

investment properties

Impairment/(reversal of impairment) of financial
and contract assets:
— Trade receivables
— Contract assets
— Other receivables
— Debt investments at fair value through other

comprehensive income

RSP A 61,953 67,898
B ARF AR - 439
SHER AR 19 484
ATEIEIE Ry -
— - BB KB 3,047 2928
—REME 631 605
—FRREEE 374 645
—HihmpEE 37 34
TR 2,995 3,090

EERANA(TEERESERE
EITBABHM)

—TE&ENES 13,463 13,996
—RIRET B3R 1,009 455
14,472 15,45]

FERE 13,156 673

KA RIES 2 EYED
EERELER(BREER

RE) 1,202 1,022
CRMEANEERE
ORE#RE) -
— FEW IR 10,932 22,364
—BHEE (6,556) (27,574)
— E fth R Y GRIE 140 977
—AAERBRREMEEK
wmEBRE (145) 2,063
4,371 (2,170)
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INCOME TAX EXPENSE/(CREDIT)

The Company and its subsidiaries incorporated in Hong Kong are subject
to Hong Kong Profits Tax at the rate of 16.5% (2025: 16.5%). No provision
for Hong Kong Profits Tax has been made as the Company and the
subsidiaries incorporated in Hong Kong did not have assessable profits
subject to Hong Kong Profits Tax during the six months ended 30 June
2026 (six months ended 30 June 2025: nil).

The Group’s operations in Mainland China are subject to the PRC
corporate income tax (“CIT"). The standard PRC CIT rate is 25 % (2025:
25%).

Two PRC subsidiaries, MetaSpace and Yuedun Zhizao are accredited
as High and New Technology Enterprise (“HNTE") and entitled to a
preferential tax rate of 5% for the six months ended 30 June 2026 and
2025. The HNTE certificate needs to be renewed every three years so as

to enable to enjoy the preferential tax rate.

Certain PRC subsidiaries were qualified as Small-scaled Minimal Profit
Enterprise, and accordingly their CIT are calculated on a deemed profit

margin.

Certain PRC subsidiaries are entitled to claim an additional 100% (2025:

100%) tax deductibility on eligible research and development expenses.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R B4R S R A R R

For the six-month period ended 30 June 2026
BLE 202656 A30H L7518 A HAf

Fri8®ipas (&%)
RNARREREB ML A B
N EVEIR 6 5%HI TR AN E B FI1F
FR(20259F © 16.5%) © HAARA R &
REBZMK L ZHBRRREE
20265F6 A30H 1L/ A I AR EVZAE
BMBANETORRBERN - &
WRESEBNEHRIELBE(HE
20256 A30H LENEA - &) o

7N 52 [ A FP B 7 3 Y B 7 B A R
B R([REMEH]) o
B 1b 3 PTG BUIR AR R /325%(2025
1 25%) e

Ll NG F L R FOL SR v
BRI BEE e (TS
¥ ) WRELE2026F 202596
A0BIEAEAEEZEEERE
15%  mEFTEMEEXRERAT=F
BE UFHEERE -

ETHENB ARG /N RE
TEEER  AECEMERIZ
TZE B REUL -

HTHENBRRENTE GED

e R 2 B RE R ZREEIN00% (2025
F 1 100%) KT IEHIR ©
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M E M

For the six-month period ended 30 June 2026
BLZE20265F 6 A30H L7518 A HAf

6. INCOME TAX EXPENSE/(CREDIT) (Cont'd) 6. RSB (E%) ()
Taxes on profits assessable elsewhere have been calculated at the rates of Hit ERPORN 2 MBI AEE
tax prevailing in the countries or jurisdictions in which the entities of the EREEMERRIAVAERNIE
Group operate. THREFH -

Six-month period ended 30 June

BiE6A308 LL<ER AR
2026 2025
HK$°000 HK$'000
FTHERT TAT
(Unaudited) (Unaudited)

(REEFRK) CREEZ)

Current — Hong Kong EH-F8 - -

Current — Mainland China & H AR 47 (35)
Deferred IRIE 35 (28)
Total tax expense/(credit) for the period HiWRIER (%) 4858 82 (63)

7. DIVIDENDS 7. RE

The directors do not recommend the payment of any interim dividends to BEFWTERRARRARRIRTE
shareholders of the Company for the six months ended 30 June 2026 (six 2202656 H308 [ENE A 2 E A
months ended 30 June 2025: Nil). HARR B (B E 202546 A30H 1E/X1E

H: &) -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R B4R S R A R R

For the six-month period ended 30 June 2026
BLE 202656 A30H L7518 A HAf

8. LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE 8. ZAATEEAEGESRER

COMPANY

The calculation of the basic loss per share for the period is based on the HNEGREREBTIRBAR NG
loss attributable to the owners of the Company and the weighted average BARIGEERE BITERRMNE
number of ordinary shares in issue. FIHETHE -

Six-month period ended 30 June

BZE6A308 LA A B
2026 2025
HK$’000 HK$'000
FET THETT
Loss attributable to owners of the Company for ~ FLAFTE B REREER
the purpose of basic loss per share RNAGHEA AEILERE 1,355 13,153
Number of Number of
shares shares
R EE RinBE
Weighted average number of ordinary shares in AT EBREAREER
issue for the purpose of basic loss per share BT T B IE I8 1,439,135,022 408,019,000
No adjustment has been made to the basic loss per share presented for BN ARITEEBIRELFTZ5 0
the six months ended 30 June 2026 and 2025 in respect of a dilution as EAEBRSEEENESETE W
the impact of the share options outstanding had an anti-dilutive effect on Ik I 42 1S Y L 2= 2026 4F 22025
the basic loss per share presented. F6H30H IENEA 258 B AREAR

EESRBEHHE -

e
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RIS S M E R

For the six-month period ended 30 June 2026
BLZE20265F 6 A30H L7518 A HAf

9.  PROPERTY, PLANT AND EQUIPMENT 9.

During the six months ended 30 June 2026, the Group acquired property,
plant and equipment at an aggregate cost of HK$28,000 (six months ended
30 June 2025: HK$574,000).

During the six months ended 30 June 2026, the Group disposed of
property, plant and equipment with an aggregate net book value of
HK$4,000 (six months ended 30 June 2025: nil), resulting in a loss on
disposals of HK$2,000 (six months ended 30 June 2025: nil).

ME - BEREE
HZE2026F6 4308 LA A » A&
EEEME - WEKERE - B
7$28,00078 7T (B, £2025%F 6 H30H
LE7<MEA : 574,000/ 7C) °

B Z=2026F6 A30RINEA - A&
EHEME - BEREE - REF
E& #£4,00078 7T (B £ 202556 A30
HIERER - |\)  BHEEER
2,000 7T (B 220255 6 A30H 1E7<
fBAR - m) -

10. TRADE AND BILLS RECEIVABLES 10. BURREREVRRE

30 June 31 December

2026 2025

2026 F 20254F

6H30H 12A318

HK$’000 HK$'000

FET FETT

(Unaudited) (Audited)

(REEX) (fe2t%)

Trade receivables JE W R IR 104,575 79,089
Allowance for credit losses EEEERE (56,561) (47,267)
Net trade receivables — current JEW GRIEFRE — B 48,014 31822

Bills receivables at fair value through other AABERMAEMEEREZ

comprehensive income — current JEWEIE —RB 1,368 4906
49,382 36,728
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

TRADE AND BILLS RECEIVABLES (Cont’d)

The revenue derived from construction services are mainly made on the
terms of the respective construction contracts. The revenue derived from
operation, management and other peripheral services are mainly made on

(i) cash on delivery; and (i) credit terms of 30 to 90 days.

Each customer has a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables and the senior management
regularly reviews any overdue balances. In the view of the aforementioned
and the fact that the Group's trade receivables relate to a large number of
diversified customers, the Group has no significant concentration of credit
risk. The Group does not hold any collateral or other credit enhancements
over its trade receivable balances. Trade receivables are non-interest-

bearing.

An ageing analysis of the trade receivables as at the end of the reporting
period, based on the terms set out in the contracts and net of loss

allowances, is as follows:

I RES

by A= L

For the six-month period ended 30 June 2026
BLE 202656 A30H L7518 A HAf

BWRERERRE (&)

EERBHOBRAZERSEREEN
ZEREL - 28  BEREME
BRBHBRAEZRONEEMIR
K (i) 30E90KMEEHIRIED ©

BREPHARERZRAEELR - K
B B AR I B R R IB 4 15
BREEERSAEEETHRAS
HIGRRE - ERN LTI R ANEE 2
FERFIESRAREZ TR, - A

ﬁtﬁﬁjﬁﬂﬁﬁ’iqﬂz{éfﬁfﬂ

o 7% S 30 4R Bt L PR MR B SRR
T o LA 2
RRSE AR E -

FEWRIBR | E ERBIBE S QP E
R R HNBR B 1R B 8 2 AR R &3 1T 40
™

30 June 31 December

2026 2025

2026 20254

6H30A 12A31H

HK$°000 HK$'000

FERT THETT

(Unaudited) (Audited)

(REER) (F:=z)

Within | year | A 31,893 21,670
| to 2 years | =24F 15,733 8,896
2 to 3 years 2E3F 388 1,256
48,014 31,822

At 30 June 2026, the Group's bills receivables would mature within five to

six months (31 December 2025: within five to seven months).

M0265FE6 A30H - NEFREKRE
BERAEZE/NEAREIEI(2025% 12
A31H : AE+HEAR) °
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M E M

For the six-month period ended 30 June 2026
BLZE20265F 6 A30H L7518 A HAf

Il. RESTRICTED BANK DEPOSITS . ZREIBITFR
As at 30 June 2026, the Group had bank deposits of HK$47,557,000 (31 202666 A30H » ANEBE 2 RTT
December 2025: HK$52,616,000) which were pledged to secure the bills 17 347,557,000 7T (20254 12 A 31
payables with maturity date within one year from the date of reporting H : 526160008 70) B4 - LAgt
period. FE R AmEHERRE—FANE

BES S i

12. TRADE AND BILLS PAYABLES 2. BENRERENER
An ageing analysis of the trade and bills payables as at the end of the R|ER - BEERE B BT
reporting period, based on the invoice date or issue date, is as follows: H EAVE 89 FE (< RRIE R BT R IR Y
BRI DA T

30 June 31 December

2026 2025

20264 2025%F

6H30H 12A31H

HK$’000 HK$'000

FHERT THBTT

(Unaudited) (Audited)

(REEZX) (&%)

Within | month REPSINA 17,662 32,391

|-2 months | =218 A 15,483 17,785
2-3 months 22318 A 18,614 8290
Over 3 months 3MEA A E 79,429 70,287

131,188 128,753
Trade and bills payables are non-interest-bearing. The trade payables are ENFRIE R ERNBBERTETE © &
normally settled on terms of 30 to 60 days upon receipts of suppliers NRIE—REREEHERERR
invoices, while bills payables are normally settled on terms of 90 to 180 30E0R AR - MENERE —&
days upon issuance of bills, AR EITRIBEIZI0ZE 180 A NATT o
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R B4R S R A R R

For the six-month period ended 30 June 2026
BLE 202656 A30H L7518 A HAf

13. SHARE CAPITAL 13. BRA&
30 June 31 December
2026 2025
20264 20254
6H308 128318
HK$°000 HK$'000
FET FHET
(Unaudited) (Audited)
(RBER) (&)
Authorised: VEIE
4,000,000,000 (31 December 2025: 4,000,000,0008% (20254F 12 A
4,000,000,000) ordinary shares of HK$0.005 31 H : 4,000,000,000/%) &
each & E{E0.005 8 T Y E AR 20,000 20,000
Issued and fully paid: EEITREEBR
1,689,619,000 (31 December 2025: ,689,619,000A% (2025%F 12 A
1,408,019,000) ordinary shares of HK$0.005 318 : 1,408,019,0000% )&
each A% TE{E.0.0057% T HY) & 3@ A% 8,448 7,040
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RIS S M E R

For the six-month period ended 30 June 2026
BLZE20265F 6 A30H L7518 A HAf

3. SHARE CAPITAL (Cont’d) 13.

A summary of movements in the Company's authorised and issued share

capital is as follows:

B ()
AR TEERARE BTRAR
BEMT -

Number of
shares in issue Issued capital
ERITROBE ERITRE
HK$'000
TBTT
Authorised: ETE
At | January 2025, 31 December 2025, 20255 1 A1 8 ~ 20254
| January 2026 and 30 June 2026 12A31H 20261 A1H
202656 H30H 4,000,000,000 20,000
Issued and fully paid: BEEITREBBE
At | January 2025, 31 December 2025 and 20255 1 A 18 ~ 20254
| January 2026 12H31BX20265 1 A IR 1,408,019,000 7,040
Issue of new shares under general mandate RE— MR RITHRG
(note (a)) (M3E@) 281,600,000 1,408
At 30 June 2026 72202656 A30H 1,689,619,000 8,448
Note: Mz -

(@)  On 12 May 2026, the Company entered into a subscription agreement to issue
and allot 281,600,000 ordinary shares of the Company to the subscriber at a
subscription price of HK$0.073 per subscription share under the general mandate.
The issue of subscription shares was completed on || June 2026 with net

proceeds of approximately HK$20.6 million raised.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R B4R S R A R R

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible participants who

contribute to the success of the Group's operations.

The share option scheme (“Old Scheme”) became effective on 3
December 201 | and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date. Pursuant to the ordinary resolutions
passed at an extraordinary general meeting of the Company held on
I8 June 2021, the Company approved the termination of Old Scheme
and adoption of new share option scheme (“New Scheme™). The New
Scheme will be expired on 17 June 2031 if not be terminated by any

general meeting earlier.

Eligible participants of the Scheme include the Company’s directors,
including independent non-executive directors, other employees of the
Group, suppliers of goods or services to the Group, customers of the
Group, the Company’s shareholders, and any non-controlling shareholder

in the Company's subsidiaries.

The maximum number of unexercised share options currently permitted to
be granted under the Scheme is an amount equivalent, upon their exercise,
to 30% of the shares of the Company in issue at any time. The maximum
number of shares issuable under share options to each eligible participant
in the Scheme within any |2-month period is limited to % of the shares
of the Company in issue at any time. Any further grant of share options in

excess of this limit is subject to shareholders’ approval in a general meeting,

For the six-month period ended 30 June 2026
BLE 202656 A30H L7518 A HAf
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M E M

For the six-month period ended 30 June 2026
BLZE20265F 6 A30H L7518 A HAf

14.

SHARE OPTION SCHEME (Cont’d)

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject
to approval in advance by the independent non-executive directors. In
addition, any share options granted to a substantial shareholder or an
independent non-executive director of the Company, or to any of their
associates, in excess of 0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the price of the Company’s
shares at the date of grant) in excess of HK$5 million, within any |12-month
period, are subject to shareholders’ approval in advance in a general

meeting.

The offer of a grant of share options may be accepted within 21 days from
the date of offer, upon payment of a nominal consideration of HK$ ! in
total by the grantee. The exercise period of the share options granted is
determinable by the directors, and commences after a vesting period of
one to three years and ends on a date which is not later than five years
from the date of offer of the share options or the expiry date of the

Scheme, if earlier.

The exercise price of share options is determinable by the directors of the
Company, but may not be less than the higher of (i) the Stock Exchange
closing price of the Company’s shares on the date of offer of the share
options; and (ii) the average Stock Exchange closing price of the Company's

shares for the five trading days immediately preceding the date of offer.

During the period ended 30 June 2026, a total of 12,874,000 share options
granted on 8 April 2016 lapsed on 7 April 2026 upon the expiry of

exercise period.

Share options do not confer rights on the holders to dividends or to vote

at shareholders' meetings.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R B4R S R A R R

14.

SHARE OPTION SCHEME (Cont’d)

The following share options were outstanding under the Scheme during

the period/year:

Six-month period ended

14.

30 June 2026

For the six-month period ended 30 June 2026
BLE 202656 A30H L7518 A HAf

BBRESTE(E)

AT REIA,F ARS8 ARTT
150 2 FE A -

Year ended
31 December 2025

EZE2026F6A30H BE2025%12A31H
17518 B # R IR
Weighted Number of Weighted Number of
average share options average  share options

exercise price*

outstanding

exercise price*  outstanding

T ERITEZ TS EARTTREZ

TEE: BRERE 1TEE* BRERAE

HK$ ’000 HK$ ‘000

BT TR BTT TR

(Unaudited)  (Unaudited) (Audited) (Audited)

(REFZ)  (REER) (= %) (BEZ)

At | January RIAIR 0.764 12,874 0.764 12,874

Lapsed during the period/year ~ HA, " RE KK 0.764 (12,874) - -

At 30 June/3| December 6 A30H 128318 - - 0.764 12,874
* The exercise price of the share options is subject to adjustment in the case of * BREZTEERTEERK T

rights or bonus issues, or other similar changes in the Company’s share capital.

During the six months ended 30 June 2026, the Group did not recognise
any share option expense in respect of share options granted (six months
ended 30 June 2025: nil).

CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any significant

contingent liabilities.

MR R B AR 2 B
A «

HZE2026F6 4308 LA A » A&
5] O A 5t 2 4% ) B B AR AR B SR AR
BEAER X (B 22025F 6 A30H 1
NEAE)

FREE
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M E M

For the six-month period ended 30 June 2026
BLZE20265F 6 A30H L7518 A HAf

l6. CAPITAL COMMITMENTS l6. BARERE
As at 30 June 2026 and 3| December 2025, the Group did not have 20265 6 A30H F 20254 12 A 31
significant capital commitments. H - REENEERNERFLE -

|7. RELATED PARTY TRANSACTIONS 17. BBLIRS
(@)  Transaction with a related party @ HBHEBHIZRS

Six-month period ended 30 June

B ZE6H308 L/ E A HAIR

2026 2025
HK$°000 HK$'000
FET T
Name of related party Nature of transaction (Unaudited) (Unaudited)
B S BB REME (REEZX) (RIEEZ)
Mr. Hu Yebi Waiver of other borrowing
BBt HMh &R &% 2,266 -
The related party is a non-executive director of the Company. A RARTZIEITE
$ o
(b)  Compensation of key management personnel of the Group during b) AEERHANEFEEREAR
the period is as follows: N

Six-month period ended 30 June

BZE6HA30RLXEAHMD
2026 2025
HK$’000 HK$'000
FET THET
(Unaudited) (Unaudited)

(REER) (REEZ)

Short-term employee benefits REEERET LT 1,128
Post-employment benefits 1B B BERAR A 41 45
1,152 [,173
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair values of cash and bank balances,
restricted bank deposits, trade and bills receivables, financial assets included
in prepayments, other receivables and other assets, trade and bills payables
and financial liabilities included in other payables and accruals approximate
to their carrying amounts largely due to the short-term maturities of these

instruments.

The Group's chief financial officer is responsible for determining the policies
and procedures for the fair value measurement of financial instruments. At

each reporting date, the valuation is approved by the chief financial officer.

The fair values of the financial assets and liabilities are included at the
amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were used to estimate the

fair values:

The fair value of bills receivables has been calculated by discounting the
expected future cash flows using rates currently available for instruments

with similar terms, credit risk and remaining maturities.

The fair values of listed debt investments are based on quoted bid prices

provided by broker/financial institutions in the over-the-counter markets.

The fair values of listed equity investments are based on quoted market

prices.

The fair value of unlisted equity investment as at 30 June 2026 and 3|
December 2025 has been estimated using a market approach by a number
of significant unobservable inputs including the market value of invested
price to sales (P/S) multiple and adjustment for a lack of marketability
associated with the investment. The Group had engaged an external
valuation expert with the recognised professional qualifications and recent

experience to perform the valuation as at 31 December 2025,
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For the six-month period ended 30 June 2026
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M E M

For the six-month period ended 30 June 2026
BLZE20265F 6 A30H L7518 A HAf

18.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Cont'd)

The directors believe that the estimated fair value resulting from the
valuation technique, which is recorded in the consolidated statement of
financial position, and the related change in fair values, which is recorded in
profit or loss, are reasonable, and that it was the most appropriate value at

the end of the reporting period.

Fair value hierarchy
The fair value of unlisted equity investment as at 31 December 2025 was
determined by the management based on the valuation performed by an

independent professional qualified valuer.

Below is a summary of significant unobservable inputs to the valuation of

EMITAZAABERAAEER
(4#&)

EERA - EFEAMBIRRSTA
RO MERMELENGEFARENR
KaEBSET ARNEBATER
ERER  YARSHIRRAEN
BfE-

N,

AREBR

720258 12 4318 » IEETMRAR
ENARNEBEREEEREE Y HE
B ERMETHEERE -

R20264F 6 A30H & 20254 12 A3

financial quantitative sensitivity analysis as at 30 June 2026 and 3| December

2025:

B eREESRENTHENSE

AT EBREABBEMENT

Valuation Significant unobservable  Value of significant Sensitivity of
technique inputs unobservable inputs fair value to the inputs
EAFTEER EATTEER
B BARE BARBEE AREHBABENHRE
Unlisted equity Valuation multiples  Average P/S 4.95 |% increase/decrease in multiple

investment multiple of peers (31 December 2025:
495)
FEMBRARE  (HERE [R5 F19P/STE 495

(20254128318 -
495)

Discount for lack of liquidity 15.64%

(31 December 2025:

15.64%)
MR R 15.64%
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(2025% 128318 -
15.64%)

would result in increase/decrease
in fair value by HK$32,200
(31 December 2025: HK$28,000)
UL, R %1 BB
RAEE, B 322008 7T
(20255 12431 B : 280007 7T)
|% increase/decrease in discount
would result in decrease/increase
in fair value by HK$3,500
(31 December 2025: HK$3,000)
B, W1 %S BB
DAERD/FEIN350087T
(20255128318 : 3000%7T)



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RIS S M E R

For the six-month period ended 30 June 2026
BLE 202656 A30H L7518 A HAf

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL  18. €MIAZAABERAAEER
INSTRUMENTS (Cont’d) (&)
Fair value hierarchy (Cont'd) AREBRE)
The discount for lack of liquidity represents the amounts of premiums and R mBETREAEBEETS
discounts determined by the Group that market participants would take SEENETRECERKEEL

into account when pricing the investment. WERITESE -

The following tables illustrate the fair value measurement hierarchy of the TRINAAEESHTA

Group's financial instruments: SRR
Assets measured at fair value BARBTEZEE
As at 30 June 2026 202656 A30H

Fair value measurement using

ERUTBRETAAENE

ZRE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RIER EAAEE BEARARTA
IS HRE BARE BEERARE
(B158) (%82f8) (%83/8) #mEt
HK$’000 HK$°000 HK$°000 HK$°000
FET FET FHET FET
Debt investments at fair value ~ A ERBAEME
through other comprehensive — E & 2 EEIEE
income - 9,379 - 9,379
Financial assets at fair value NABERMAIBERZ
through profit or loss TREE 5,389 - 304 5,693
Bills receivables at fair value NAERMRPAEME
through other comprehensive  E iz 2 FEWE B
income - 1,368 - 1,368
5,389 10,747 304 16,440
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M E M

For the six-month period ended 30 June 2026
BLZE20265F 6 A30H L7518 A HAf

8. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 18. TMIECZAARBERAAREBEER

INSTRUMENTS (Cont’d) (&)

Fair value hierarchy (Cont'd) AREBRE)

Assets measured at fair value (Cont’d) BAAENEBZEE (&)
As at 31 December 2025 72025 12 4318

Fair value measurement using

ERAN TN SIRETAREE

Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

RER  EATEE EAXRAA
miZHRE BARE BRBARE

(B11E) (%£2/8) (%£3) et
HK$'000 HK$'000 HK$'000 HK$'000
TBTT TBTT TBTT TETT
Debt investments at fair value ~ AERBREMZE
through other comprehensive  E & 2 EIFIZE
income - 8,899 - 8,899
Financial assets at fair value ARERERERZ
through profit or loss TREE 2,569 - 292 2,861
Bills receivables at fair value NRERMRPE M2
through other comprehensive iz 2 FEWE &
income - 4,906 - 4,906
2,569 13,805 292 16,666
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R B4R S R A R R

For the six-month period ended 30 June 2026
BLE 202656 A30H L7518 A HAf

8. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 18. TMIECZAARBERAAREBEER

INSTRUMENTS (Cont’d) (&)
Fair value hierarchy (Cont'd) AREBRE)
The movements in fair value measurements within Level 3 during the HIAEIE AR EAENEEHNT :

periods are as follows:

Six-month period ended 30 June

BZE6A308 LA A B
2026 2025
HK$’000 HK$'000
TR TET
(Unaudited) (Unaudited)

(REFRX) (REEZ)

Unlisted equity investment at fair value through ARERERIEZRZIEET

profit or loss: g ARIEE -
At | January RIAIB 292 1,083
Exchange realignment BEE 54, 8 BE 12 17
At 30 June 6 H30H 304 [,100
The Group did not have any financial liabilities measured at fair value as at 20265 6 A30H F 20254 12 A 31
30 June 2026 and 31 December 2025. B X&EEYEERIRAAEFZ
ZEmMEE -
During the six months ended 30 June 2026, there were no transfers of fair BHZE2026F6 A308 LR EA - 2/t
value measurements between Level | and Level 2 and no transfers into or BERGRABEES I BERF2EZ
out of Level 3 for both financial assets and financial liabilities (six months MHEEBAAENE  TEEA
ended 30 June 2025: nil). T FEIE (B E2025F6A308 1

NER ) o

e
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M E M

For the six-month period ended 30 June 2026
BLZE20265F 6 A30H L7518 A HAf

19.

20.

EVENTS AFTER THE REPORTING PERIOD

Share consolidation and change in board lot size

On |7 July 2026, the Board proposed to implement the share
consolidation on the basis that every ten (10) issued and unissued shares of
HK$0.005 each in the share capital of the Company be consolidated into
one () consolidated share of HK$0.05 each (the “Share Consolidation”).
Pursuant to an ordinary resolution passed on 20 August 2026, the Share
Consolidation was approved by the Shareholders and became effective on
24 August 2026.

Since then the total number of issued shares of the Company was adjusted
from 1,689,619,000 to 168,961,900. The board lot size for trading in the
Shares on the Stock Exchange has also been changed from 2,500 shares to

5,000 consolidated shares with effect from 7 September 2026.

For further details, please refer to the announcement of the Company
dated 17 July 2026, the circular of the Company dated 31 July 2026 and
the poll results announcement of the Company dated 20 August 2026.

Other than the above, there have been no other material events occurring

after the reporting period and up to the date of this report.

APPROVAL OF THE INTERIM FINANCIAL INFORMATION

This interim condensed consolidated financial information was approved

and authorised for issue by the board of directors on 26 August 2026.
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