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Management Discussion and Analysis
BEEWE DM

The board (the “Board”) of directors (the “Director(s)”) of Green
Leader Holdings Group Limited (the “Company”) is pleased to
present the unaudited condensed consolidated interim financial
information of the Company and its subsidiaries (collectively, the
“Group”) for the six months ended 30 June 2026 (the “Period”)
together with the comparative figures for the corresponding
period in 2025 and the relevant explanatory notes.

BUSINESS REVIEW
Overview

During the Period, although the global economic environment
was not stable due to the war in Iran, the economic environment
in the People’s Republic of China (the “PRC”) showed signs
of gradual recovery and stabilization. Following the successful
strategic restructuring and the disposal of non-core businesses
in the previous financial year, the Group is now principally
focused on the coal operation business, which encompasses
coal processing, coal mixing, the sale of coal products, and the
provision of coal-related services.

Against the backdrop of an improving industry sentiment, the
Group achieved a substantial rebound in both revenue and
gross profit during the Period, demonstrating the resilience and
effectiveness of our highly focused business model. Although
the Group recorded a net loss for the Period, this was primarily
attributable to the heavy burden of finance costs associated
with the Group’s outstanding borrowings and convertible
notes. Excluding the impact of these finance costs, the Group’s
core operating performance recorded a notable improvement
compared to the corresponding period in 2025, reflecting a
healthy and strengthening underlying business operation.
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Management Discussion and Analysis

BUSINESS REVIEW (CONTINUED)
Coal Operation

During the Period, the Group’s coal operation business recorded
a significant year-on-year growth in revenue, driven by the
recovery in downstream industrial demand and a general
improvement in the coal market sentiment. Unlike the oversupply
and sluggish procurement pace experienced in the first half of
2025, the market dynamics during the Period were notably more
favorable. Benefiting from the improved market atmosphere, the
Group successfully implemented upward price adjustments for
its processed coal products. Driven by the recovery in market
sentiment, customers were more accommodating to the product
price adjustments. Furthermore, the substantial increase in
revenue was driven not only by these price enhancements but
also by a solid increase in order volumes from our customers.

Consequently, the Group’s gross profit increased correspondingly,
and the gross profit margin also recorded a slight improvement.
Throughout the Period, the Group continued to leverage its
advanced coal washing and processing technologies to meet the
stringent requirements of downstream steel and coking enterprises.
By maintaining flexible supply arrangements, ensuring safe
production, and deepening long-term cooperative relationships
with key customers, the Group has further solidified its market
position and enhanced its operational efficiency.

Cassava Starch Operation
The Group is seeking business opportunities related to the
cassava-based agricultural and deep processing business in

Cambodia.

Systems Integration Services and Software
Solutions

The Group is seeking business opportunities related to the
systems integration services and software solutions segment.
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Management Discussion and Analysis
BEEEN®R DN

FINANCIAL REVIEW

Loss for the Period

Loss for the Period was approximately HK$191,523,000 (six
months ended 30 June 2025: approximately HK$169,763,000).
The change in the loss for the Period was mainly attributable to
the combined effects of the factors as stated below:

(i)

(ii)

Revenue

The Group recorded revenue of approximately HK$115,234,000
for the Period (six months ended 30 June 2025: approximately
HK$70,340,000), representing an increase of approximately
HK$44,894,000 or 64%, which was generated from the coal
operation business.

Gross profit

The Group recorded gross profit of approximately
HK$8,545,000 for the Period (six months ended 30 June
2025: approximately HK$4,691,000). The increase in gross
profit was mainly due to the increase in selling price and
quantity sold of coal products in the Period.

(iii) Administrative and other operating expenses

(iv)

06

Administrative and other operating expenses for the Period
was approximately HK$6,722,000 (six months ended 30
June 2025: approximately HK$5,566,000), representing an
increase of approximately HK$1,156,000, primarily due to
an increase in operating expenses of the coal operation.

Finance costs

Finance costs mainly consisted of effective interest expense
on convertible notes, and interest expenses on other
borrowings, other payables and lease liabilities. Finance
costs amounted to approximately HK$191,700,000 for the
Period (six months ended 30 June 2025: approximately
HK$169,010,000), representing an increase of
approximately HK$22,690,000. This increase was primarily
due to an increase in interest expenses on other borrowings
and other payables by approximately HK$16,163,000.
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Management Discussion and Analysis \
BEEBNRRIN

LIQUIDITY AND FINANCIAL RESOURCES
Total capital deficiencies

As at 30 June 2026, the Group recorded total assets of
approximately HK$71,077,000 (31 December 2025: approximately
HK$63,028,000), which were financed by total liabilities of
approximately HK$2,208,629,000 (31 December 2025:
approximately HK$2,010,787,000) and total capital deficiencies
of approximately HK$2,137,552,000 (31 December 2025:
approximately HK$1,947,759,000).

Gearing

As at 30 June 2026, the Group’s gearing ratio is computed as
the Group’s total debts, which included amounts due to related
companies, other borrowings and lease liabilities, divided by
total equity attributable to owners of the Company. The gearing
ratio is not meaningful as the Group had capital deficiencies
attributable to owners of the Company as at 30 June 2026 and
31 December 2025 respectively.

Liquidity

The Group had total cash and cash equivalents of approximately
HK$5,169,000 as at 30 June 2026 (31 December 2025:
approximately HK$5,449,000). The Group did not have any bank
borrowings for both reporting periods.
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MANAGEMENT VIEW ON GOING CONCERN

As disclosed in the corporate governance report contained
in the annual report of the Company for the year ended 31
December 2025, the Directors confirmed that, except for the
matters disclosed in the basis of preparation of the consolidated
financial statements as set out in Note 2 to the consolidated
financial statements therein, they are not aware of any other
material uncertainties that may cast significant doubt on the
Group’s ability to continue as a going concern.

The Directors are of the opinion that the Group will have
sufficient working capital to meet its financial obligations as
and when they fall due for the next twelve months from 31
December 2025 after taking into consideration the following:

(@) discussions and negotiations between the Group, the
holder (the “2017 Noteholder”) of the convertible note
issued in 2017 (the “2017 Convertible Note”) and a state-
owned enterprise in the PRC (the “Potential Investor”) in
respect of the 2017 Convertible Note with the remaining
outstanding principal amount of US$40,000,000 (equivalent
to HK$312,000,000) are still in progress;

(b) the Group has been in negotiations with the holders of
the convertible notes issued in 2024 in the amounts of
(i) HK$380,000,000 to China OEPC Limited (“China
OEPC”), a company indirectly wholly-owned by Mr. Zhang
Sanhuo (“Mr. Zhang”), the substantial shareholder of the
Company; and (i) HK$15,000,000 to Ms. Hao Ting (“‘Ms.
Hao”), the spouse of Mr. Zhang (collectively, the “2024
Convertible Notes”) in relation to a further extension of
the maturity date of the 2024 Convertible Notes;

(c) the Group is actively taking measures to increase the
profitability of the Group’s coal operation in order to
improve the operating cash flows and its financial position.
The Group has also continued to acquire new customers
by increasing its resources in marketing and sales
departments, enhance service quality and adopt cost
saving measures in order to reduce overhead costs; and
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Management Discussion and Analysis |

MANAGEMENT VIEW ON GOING CONCERN
(CONTINUED)

(d) the Group is actively seeking external facilities and fund
raising opportunities by continuing its discussions with
a number of financial institutions and/or other investors.
During the period from 1 January 2026 to the date of this
report, the Group has obtained external facilities in the
amount of HK$2,550,000. The external facility provider(s)
have agreed to provide the Group with further facility
amounts where required.

In forming their view, the Directors have also considered, among
others, (i) notwithstanding that the Company had not repaid
the debt due to the 2017 Noteholder within 3 weeks from the
date of service of the statutory demand, the Group has not
received any further notice from the 2017 Noteholder of having
commenced legal proceedings against the Company; and (ii)
save for the aforementioned, the Group has not received any
winding-up petition against the Company nor additional demand
letters and/or statutory demands up to the date of this report.

Accordingly, the Directors are of the opinion that it is appropriate
to prepare the consolidated financial statements on a going
concern basis. The audit committee of the Company (the “Audit
Committee”) agrees with the Directors’ position.
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‘ Management Discussion and Analysis
EEENWR DM

MANAGEMENT VIEW ON GOING CONCERN
(CONTINUED)

Notwithstanding the above, significant uncertainties exist as to
whether the Group will be able to continue as a going concern,
which will depend upon the Group’s ability to generate adequate
financial and operating cash flows through the following:

(i) successfully reaching an agreement with the 2017
Noteholder and/or the Potential Investor to extend the
repayment timetable of and/or settle the Group’s financial
obligations;

(i)  successfully reaching an agreement with the holders of the
2024 Convertible Notes to further extend the maturity date
of the 2024 Convertible Notes;

(iii) successfully increasing the profitability of the coal operation
in order to improve operating cash flows and financial
position; and

(iv) successfully obtaining external facilities and/or fund

raising opportunities for fulfilling its other existing financial
obligations.
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ACTION PLAN ON GOING CONCERN

As at the date of this report, the Group has commenced the
following action plans to address the disclaimer of opinion:

2017 Noteholder

As at the date of this report, despite receiving the statutory
demand from the legal advisers acting on behalf of the 2017
Noteholder, China Xinzhi Macau (HK) Investment Holdings
Limited (formerly known as China Huarong Macau (HK)
Investment Holdings Limited) on 22 July 2022, the Company
had not repaid the debt within 3 weeks from the date of service
of the statutory demand and the Group has not received any
further notice of the 2017 Noteholder having commenced legal
proceedings against the Company. Since then, the Company
has been actively negotiating with the 2017 Noteholder for
possible extension and/or settlement and during the Period
and up to the date of this report, the Company has been in
negotiations with the Potential Investor in relation to the terms
of a potential investment from the Potential Investor as part
of the Group’s debt restructuring plan. In October 2025, the
management of the Company (“Management”’) met with the
Potential Investor’s representative and formulated a proposal
covering both the investment terms and the full settlement of
debts owed to the 2017 Noteholder. Furthermore, the Company,
the Potential Investor’s representative and the 2017 Noteholder
attended several tripartite meetings in the period from January to
March 2026 to discuss the terms of the proposal in details, which
included, but was not limited to, formulating a feasible proposal
covering both the investment terms and the full settlement
of debts owed to the 2017 Noteholder. As at the date of this
report, the 2017 Noteholder and the Company had attended a
site visit in mid-June 2026 in Henan Province, the PRC for due
diligence and discussion with the Potential Investor on various
restructuring proposals. Following the site visit, the Company,
the Potential Investor and the 2017 Noteholder attended a
tripartite meeting in mid-July 2026 to iron out the details for
the proposal to settle the debts owed to the 2017 Noteholder.
The above measures are being undertaken by the parties
with a view of entering into definitive agreement(s) by the year
ending 31 December 2026. For the avoidance of doubt, further
announcement(s) will be made by the Company in compliance
with the Rules Governing the Listing of Securities (the “Listing
Rules”) requirements to inform the public and the shareholders
of the Company (the “Shareholders”) upon entering into the
relevant definitive agreement(s) on an extension or settlement of
the 2017 Convertible Note by the 2017 Noteholder.
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Management Discussion and Analysis
EEENWER DN

ACTION PLAN ON GOING CONCERN
(CONTINUED)

2024 Convertible Notes

Reference is made to the circular of the Company dated 25
June 2026 in relation to, among others, the entering into of
the amended and restated second amendment deeds (the
“Amended and Restated Second Amendment Deeds”) with
China OEPC and Ms. Hao to extend the maturity date of the
2024 Convertible Notes in the aggregate principal amount of
HK$395,000,000 from 26 June 2026 to the second anniversary of
the date of completion of the said deeds.

The extension of the maturity date of the 2024 Convertible Notes,
amongst other amendments to the 2024 Convertible Notes, was
not approved by the independent shareholders of the Company
at the special general meeting of the Company held on 10 July
2026. As such, the 2024 Convertible Notes had matured on 26
June 2026. The Group will continue to actively negotiate with the
holders of the 2024 Convertible Notes in relation to the same.
For avoidance of doubt, further announcement(s) will be made
by the Company in compliance with the relevant Listing Rules
requirements to inform the public and Shareholders in relation to
the same.

Coal Operation Business

The Group has made further investment into the coal operation
business, such as by expanding its business by introducing coal
mixing and the sale of mixed coal products during the Period.
In particular, the Group has undertaken the following and/or has
taken the following factors into account when landing on such
conclusion:

(a) the coal mixing and processing facility and machinery
introduced in the year ended 31 December 2024 in Shanxi
Province, the PRC can continue to generate steady revenue
and net operating cash inflow to the Group.

(b) the Group has successfully acquired new customers during
the Period by increasing resources in its marketing and
sales departments and will continue to enhance service
quality and strengthen its market position.

(c) the Management has adopted cost saving measures in
order to reduce overhead costs of the coal operation
business.
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ACTION PLAN ON GOING CONCERN
(CONTINUED)

Coal Operation Business (Continued)

Following the further investments in the coal operation business
during the year ended 31 December 2025, the revenue of the
business increased steadily. The Group will keep exploring any
business opportunities in this segment and anticipate that there
will be a growth in this segment which in turn will generate cash
inflow and improve the financial position of the Group. The Group
intends to carry out the following in order to further strengthen its
coal operation business in hopes to resolve the going concern
issue:

(a) the Group plans to purchase new machinery and equipment
to enhance the production capacity of the coal processing
business, if necessary.

(b) the Group will continue to allocate more resources to its
sales and marketing.

(c) the Group will continue to adopt cost saving measures
in order to reduce overhead costs of its coal operation
business.

External Facilities and Fund Raising

The Group has been striving to obtain external facilities and/
or fundraising opportunities by continuing its discussions with a
number of financial institutions and/or other investors. During the
period from 1 January 2026 to the date of this report, the Group
has obtained external facilities in the amount of HK$2,550,000.
The external facility provider(s) have agreed to provide the
Group with further facility amounts where required. The Company
will continue to explore appropriate fund raising opportunities.
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ACTION PLAN ON GOING CONCERN
(CONTINUED)

External Facilities and Fund Raising (Continued)

The Group’s ability to continue as a going concern will depend
upon the Group’s ability to generate adequate financial cash
flows. Assuming that the Group can successfully implement
the aforesaid measures, the Group considers it would address
the going concern issues. The Group undertakes to continue to
exercise its best endeavours to resolve the going concern issue
and aims to enter into relevant definitive agreement(s) in relation
to the settlement/extension of the 2017 Convertible Note with
the 2017 Noteholder together with the Potential Investor and to
successfully extend the maturity date of the 2024 Convertible
Notes.

For the avoidance of doubt, in accordance with the applicable
Hong Kong Standards on Auditing, the auditor needs to obtain
sufficient appropriate audit evidence and to consider, based on
the audit evidence to be obtained, whether material uncertainty
exists regarding the Group’s ability to continue as a going
concern. As such, assuming the successful implementation
of the action plan in time with sufficient and appropriate audit
evidence can be provided, the Directors are of the view that
the Disclaimer of Opinion is expected to be removed in the
consolidated financial statements of the Group for the financial
year ending 31 December 2026. The Company will continue to
exercise its best endeavours to resolve the audit modification
within the year ending 31 December 2026.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the Period (six months ended 30 June 2025: Nil).

SHARE CAPITAL AND CAPITAL STRUCTURE

Details of the movements in the Company’s share capital are set
out in note 14.
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CHARGE OF ASSETS

Charges have been created to secure the 2017 Convertible
Note, including charges over the entire issued share capital of
several subsidiaries of the Company, charges over the shares
and convertible notes of the Company owned by China OEPC,
charges on accounts receivable owed to the Company, and
land charges on certain lands in Cambodia acquired or to be
acquired by the Group. For further details, please refer to the
Company’s announcement dated 27 June 2017.

FOREIGN EXCHANGE EXPOSURE

For the Period, the Group earned revenue in Renminbi (“RMB”)
and incurred costs in Hong Kong dollars (“HK$”), RMB, United
States dollars (“US$”) and Cambodian riel ("KHR"). Although
the Group currently does not have any foreign currency hedging
policy, it does not foresee any significant currency exposure in
the near future. However, any permanent or significant change
in RMB against HK$, may have possible impact on the Group’s
results and financial positions.

TREASURY POLICIES

The Group generally financed its operations with internally
generated resources and funds from equity and/or debt financing
activities. All financing methods will be considered so long as
such methods are beneficial to the Company. Bank deposits are
in HK$, RMB, US$ and KHR.

SIGNIFICANT INVESTMENTS AND MATERIAL
ACQUISITIONS AND/OR DISPOSALS

There were no significant investments held by the Group,
nor were there any material acquisitions and/or disposals of
subsidiaries, associates and joint ventures during the Period.

CONTINGENT LIABILITIES AND CAPITAL
COMMITMENTS

As at 30 June 2026 and 31 December 2025, the Group had no
material contingent liabilities or capital commitments.
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EMPLOYEE AND REMUNERATION POLICIES

The Group ensured that its employees are remunerated
according to the prevailing manpower market conditions and
individual performance, qualification, experience and the
remuneration policies are reviewed on a regular basis.

As at 30 June 2026, the Group employed 45 full-time employees
in Hong Kong and the PRC collectively (31 December 2025:
45). The Group remunerates its employees based on their
performance, working experience and the prevailing market
price. In addition to salaries, the Group provides employee
benefits such as mandatory provident fund, insurance, medical
coverage and training programs.

COMPLIANCE WITH REGULATIONS

During the Period, there was no incident of non-compliance with
the relevant laws and regulations that significantly impacted the
Group as far as the Board is aware.

EVENTS AFTER THE PERIOD

Subsequent to 30 June 2026 and up to the date of this report,
the following significant events took place:

(a) Share Consolidation and Change in Board Lot
Size

At the special general meeting of the Company held
on 10 July 2026 (the “SGM”), the ordinary resolution in
relation to the share consolidation was duly passed by
the Shareholders. Accordingly, every four (4) issued and
unissued existing shares of par value HK$0.001 each in the
share capital of the Company were consolidated into one (1)
consolidated share of par value HK$0.004 each (the “Share
Consolidation”). All conditions precedent to the Share
Consolidation were fulfilled and the Share Consolidation
became effective on 14 July 2026. Following the Share
Consolidation becoming effective, the board lot size for
trading on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) was changed from 20,000 existing
shares to 10,000 consolidated shares.
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EVENTS AFTER THE PERIOD (CONTINUED)

(b) Adjustments to Share Options

(c)

As a result of the Share Consolidation, adjustments were
made to the number of shares and the exercise price of the
outstanding share options granted under the Company’s
share option scheme. The number of shares which may be
issued under the outstanding share options was adjusted
from 1,000,000 existing shares to 250,000 consolidated
shares, and the exercise price was adjusted from HK$7.00
to HK$28.00 per share option. The aforementioned
adjustments to the exercise price and the number of
outstanding share options became effective on 14 July
2026.

Rejection of the Amended and Restated Second
Amendment Deeds and Maturity of the 2024
Convertible Notes

Reference is made to the announcements of the Company
dated 14 May 2026 and 22 June 2026, and the circular of
the Company dated 25 June 2026 in relation to, among
others, the entering into of the second amendment deeds
on 14 May 2026 (the “Second Amendment Deeds”)
and the Amended and Restated Second Amendment
Deeds on 22 June 2026, which superseded the Second
Amendment Deeds, with China OEPC and Ms. Hao to
extend the maturity date of the 2024 Convertible Notes in
the aggregate principal amount of HK$395,000,000 from
26 June 2026 to the second anniversary of the date of
completion of the said Amended and Restated Second
Amendment Deeds.

At the SGM, the ordinary resolutions to approve the
Amended and Restated Second Amendment Deeds were
not passed by the independent Shareholders. Therefore,
the conditions precedent of the Amended and Restated
Second Amendment Deeds were not fulfilled, and the
said deeds had ceased and determined. As the proposed
extension, amongst other amendments, did not proceed,
the 2024 Convertible Notes matured on 26 June 2026.
The Company is currently in active negotiations with the
noteholders to seek a new agreement for a further extension
of the matured 2024 Convertible Notes.
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PROSPECTS

Looking ahead to the second half of 2026, the Board remains
cautiously optimistic about the Group’s business prospects. As
the macroeconomic environment and industrial energy demand
are on a trajectory of steady recovery, the Group will continue to
closely monitor market supply-demand dynamics and adjust its
operational and pricing strategies flexibly.

With the Group now entirely focused on its core coal operation,
the Management will dedicate its resources to further optimizing
production efficiency, expanding market share, and maintaining
strict cost controls. Furthermore, the Management is acutely
aware of the pressure exerted by the current finance costs on
the Group’s bottom-line profitability. Therefore, alongside driving
operational growth, the Group will continue to actively engage in
negotiations with creditors and potential investors to accelerate
the debt restructuring plans. The ultimate goal is to alleviate the
liquidity pressure, significantly reduce finance costs, and restore
the Group to a healthy and sustainable financial position, thereby
creating long-term value for the shareholders.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2026, the interests and short positions of the
Directors and chief executive of the Company (the “Chief
Executive”) in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”) which had been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix C3 to the Listing
Rules and the Hong Kong Companies Ordinance (Cap. 622),
were as follows:

Long positions:

Ordinary shares of HK$0.001 each of the Company

Number of issued

Other Information
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B B - SRE B AR RIH EXC3
P8 EMBETABESETESFRIHNE
REFRI([BESFR ) REB AP F6228
BFERARHIC NG AR RR KRBT
B MOXRIT

%

mp

AR EEREE0.0018 T2 ZE R

Approximate
percentage of
issued share
capital of the

Name of Director Nature of interest shares held Position Company et
EARAF
e #17 EBRTREZ
E=nA EEEE RDEE BR S EE g A
Mr. Tse Michael Nam Beneficial owner 7,658 Long 0.0015%
WEAFRE EnERA A
Note: Kt -

The percentage represents the number of shares divided by the
526,260,404 shares in issue as at 30 June 2026.

Save as disclosed above, as at 30 June 2026, none of the
Directors or the Chief Executive or their respective associates,
had any interests or short positions in the shares, underlying
shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which
were required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken
or deemed to have under such provisions of the SFO); or (b)
pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (c) to be notified to the Company and the
Stock Exchange pursuant to the Model Code.
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' Other Information

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

Persons who have an interest or short position
which is disclosable under Divisions 2 and 3 of
Part XV of the SFO and substantial Shareholders

Save as the interests of certain Directors disclosed under the
section headed “Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares and Debentures”,
according to the register of interests maintained by the Company
pursuant to section 336 of the SFO and as far as the Directors are
aware, as at 30 June 2026, the following persons or corporations
(other than a Director or Chief Executive) had an interest or short
positions in the shares or underlying shares which would fall to
be disclosed to the Company under Divisions 2 and 3 of Part
XV of the SFO or was, directly or indirectly, interested in 10% or
more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meeting of any
member of the Group or in any options in respect of such capital:

(i) Interests in the shares and underlying shares
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Shareholders Nature of interest shares held  Note Position Company (Moo
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Mr. Zhang Interest of controlled 94,292,961 1 Long 17.9175%

RAEE corporation

EEEERER )

Ms. Hao Interest of spouse 94,292,961 2 Long 17.9175%
M+ fBE s )
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SUBSTANTIAL SHAREHOLDERS’ AND

OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES (CONTINUED)

Persons who have an interest or short position
which is disclosable under Divisions 2 and 3 of
Part XV of the SFO and substantial Shareholders

(Continued)

(i) Interests in the shares and underlying shares (Continued)

Other Information |
H i & ¥
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Approximate
percentage of

Number of issued share
Name of substantial issued capital of the
Shareholders Nature of interest shares held  Note Position Company (oo
EEAH
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Best Growth Enterprises Limited  Interest of controlled 94,292,961 1 Long 17.9175%
(“Best Growth”) corporation
REEE S 1R
China OEPC Beneficial owner 94,292,961 1 Long 17.9175%
EREIR EnBEBEA HE
China Huarong (Macau) Interest of controlled 91,361,894 35 Long 17.3606%
International Company corporation
Limited (“Huarong (Macau)”)
o B £ R ORLPI) B BR AR 10 ZrEE kR L)
BR R (R
China CITIC Financial Asset Interest of controlled 91,361,894 35 Long 17.3606%
Management Co., Ltd. corporation
(“China CITIC")
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

Persons who have an interest or short position
which is disclosable under Divisions 2 and 3 of
Part XV of the SFO and substantial Shareholders
(Continued)

(i) Interests in the shares and underlying shares (Continued)

Notes:

1.

22

These 94,292,961 shares were beneficially owned by China
OEPC, of which 91,361,894 shares were pledged. China
OEPC is wholly owned by Best Growth, which is in turn wholly
owned by Mr. Zhang. By virtue of the SFO, Best Growth and
Mr. Zhang are deemed to be interested in the shares held by
China OEPC.

Ms. Hao is the spouse of Mr. Zhang. By virtue of the SFO,
Ms. Hao is deemed to be interested in the 94,292,961 shares
in which Mr. Zhang is deemed to be interested through China
OEPC.

China Xinzhi Macau (HK) Investment Holdings Limited
(formerly known as China Huarong Macau (HK) Investment
Holdings Limited) (“Xinzhi (HK)") beneficially holds a security
interest over the 91,361,894 shares held by China OEPC.
Xinzhi (HK) is wholly and beneficially owned by Huarong
(Macau). By virtue of the SFO, Huarong (Macau) was deemed
to be interested in the shares and derivative interests held by
Xinzhi (HK).

Huarong (Macau) is held as to 51% by China CITIC Financial
AMC International Holdings Limited (“CITIC Financial AMC”).
By virtue of the SFO, CITIC Financial AMC was deemed to
be interested in the shares and derivative interests in which
Huarong (Macau) was interested.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

Persons who have an interest or short position
which is disclosable under Divisions 2 and 3 of
Part XV of the SFO and substantial Shareholders
(Continued)

(i)

Interests in the shares and underlying shares (Continued)

5.

CITIC Financial AMC is owned as to 84.84% by China
CITIC and as to 15.16% by Huarong Zhiyuan Investment
& Management Co., Ltd. By virtue of the SFO, China CITIC
was deemed to be interested in the shares and derivative
interests in which CITIC Financial AMC was interested.

The percentages are calculated based on 526,260,404
Shares in issue as at 30 June 2026, before the Share
Consolidation became effective on 14 July 2026.

Except as disclosed above and so far as the Directors
were aware, as at 30 June 2026, there was no other party
who had an interest or short position in the shares, the
underlying shares or debentures of the Company which
would be required to be disclosed to the Company under
provisions of Division 2 and 3 of Part XV of the SFO, or
which would be required, pursuant to Section 336 of the
SFO, to be entered in the register referred to herein.
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SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was
approved and adopted by the Company based on the
Shareholders’ resolution passed on 28 May 2015. The Scheme
expired on 27 May 2025.

The purpose of the Scheme is to enable the Company to grant
share options (the “Share Option(s)”) to certain employees of
the Group and any suppliers, consultants, agents and advisers
or any person who, in the sole discretion of the Board, has
contributed or may contribute to the Group in recognition of their
contribution to the Group.

The total number of shares issued and to be issued upon
exercise of the Share Options granted to each eligible participant
or grantee (including exercised and outstanding Share Options)
in any 12-month period up to the date of grant shall not exceed
1% of the shares in issue at the date of grant. Any further grant
will be conditional upon Shareholders’ approval in general
meeting.

Subject to the terms of the Scheme, the Share Options may be
exercised in whole or in part at any time during the period to
be determined and identified by the Board but in any event no
later than 10 years from the date of grant. There is no specified
minimum period for which the Share Options must be held or
the performance target which must be achieved before it can
be exercised. An offer of the grant of the Share Options shall
remain open for acceptance for a period of 28 days from the
date upon which it is made provided that no such offer shall be
open for acceptance after the earlier of the 10th anniversary of
the adoption date or the termination of the Scheme or where
the participant to whom such offer is made has ceased to be a
participant. A non-refundable nominal consideration of HK$1.00
is payable by the grantee upon acceptance of the Share
Options.

The exercise price of the Share Options granted under the
Scheme may be determined by the Board at its absolute
discretion but in any event will not be less than the highest of: (i)
the closing price of the shares as stated in the daily quotations
sheet of the Stock Exchange on the date of grant, which must be
a business day; (i) the average closing price of the shares as
stated in the daily quotations sheets of the Stock Exchange for
the five business days immediately preceding the date of grant;
and (iii) the nominal value of the share on the date of grant.
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SHARE OPTION SCHEME (CONTINUED)

For details of the Scheme, please refer to the Company’s circular
dated 24 April 2015.

On 31 May 2019, an ordinary resolution was duly passed by
the Shareholders at an annual general meeting of the Company
(the "2019 AGM”), approving, inter alia, the refreshment
of the scheme mandate limit under the Scheme. Upon the
refreshment of the scheme mandate limit, the Company may
grant Share Options entitling holders thereof to subscribe for
up to a maximum number of 877,323,201 shares (equivalent
to 43,866,160 shares after the share consolidation became
effective on 5 August 2020), representing approximately 10%
of the number of issued shares as at the date of the 2019 AGM.
Further details of the refreshment of the scheme mandate limit
are set out in the circular of the Company dated 29 April 2019
and the announcement of the Company dated 31 May 2019.

The particulars of movements in the Share Options during the
Period are set out as follows:

5 m2EARAAY
RIE-HAFHA-THEOHEZBEE -

RZZE—AFRA=1+—8 BER
ZKﬁTﬂﬁHx%k@(r_E hER
ERRAG]) LEXNBB—ELBRE
= HEESBREEFZTEIET
FrEIREREE - NEMTEEERSE
% ApE A REBRE BTEESE
ANEF R 2877,323,201 i (FEE R
—T-TFNAREBRMHAHERE
43,866,1600%) - HER _ZE—NLFEF
REAXEHBBEEITRMHDEE L10% -
BREHMAEEERE E—THED
HNAATBHPA-_ZE—HFMA -+
hBZBRERAABAHA-ZT—NF
HA=+—RzR% -

HABREZBFFERIIMT

Number of Share Options

EhEHR
Quistanding Qustanding
Exercise asat  Cranted  Evercised Cancelled  Lapsed asat
Vality period Exercisable period Exercise pice  flanvary  duing  duing  duing  during 30 June
Grantee Date of grant (both dates inclusive)  (both dates inclusive) price  (adusted) 2026 the Period  the Period the Period  the Period 226
it
fRE (B3%) R-EToRE i
Lk fik8 HS B -B-B REm RER REBR RER AAZTR
ARA ik (£EEAA) (GEERA) B Bn WAGR O RN R HE 0 AR HAGE
Consutant 24 May 2018 24 May 201810 5000% 03 700 1,000,000 - - - - 1000000
B 5)E 23May 2028 24 May 2018 t0 23 May 2028,
RACTER ZE-NE and
RRZTRAZ Z-/\ERAZIAZE
E0)E “RC)\FRAZTRR
RAZ1=H 5000% 03 700
24 May 201910 23 May 2028
ZE-NFRACTAREE
S5
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SHARE OPTION SCHEME (CONTINUED)

No Share Option was granted, exercised, cancelled or lapsed
under the Scheme during the Period.

The Scheme expired on the tenth anniversary of the adoption
date (i.e. 27 May 2025), and thereafter no further share options
could be granted but the provisions of the Scheme shall remain
in full force and effect in respect of any share options granted
before its expiry or termination but not yet exercised. As such,
as at 30 June 2026, being the end of the Period, no further Share
Options may be granted under the Scheme as a result of the
expiration of the Scheme on 27 May 2025.

Subsequent to the end of the Period, an ordinary resolution was
passed at the SGM to approve the Share Consolidation. Upon
the Share Consolidation becoming effective on 14 July 2026,
the exercise price of the outstanding share options granted
under the Scheme was adjusted from HK$7.00 to HK$28.00 per
share option, and the number of outstanding share options was
adjusted from 1,000,000 existing shares to 250,000 consolidated
shares.

COMPETING INTERESTS

During the Period and up to the date of this report, none of
the Directors or the controlling shareholders or substantial
shareholders (as defined in the Listing Rules) of the Company or
their respective close associates (as defined in the Listing Rules)
were considered to have any interests in a business which
competed or was likely to compete, either directly or indirectly,
with the business of the Group and/or caused, or was likely to
cause any other conflicts of interest with the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities, including
the sale of treasury shares (as defined in the Listing Rules),
during the Period. As at 30 June 2026, the Company did not hold
any treasury shares.
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ISSUE OF EQUITY SECURITIES

During the Period, the Company had not issued any equity
securities (including securities convertible into equity securities)
or sale of treasury shares for cash.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code set out in Appendix
C3 to the Listing Rules as the code of conduct for dealing in
securities of the Company by the Directors. All Directors have
confirmed, upon specific enquiries made by the Company,
that they have complied with the required standard set out
in the Model Code during the Period. To ensure Directors’
dealings in the securities of the Company are conducted in
accordance with the Model Code, a Director is required to notify
designated executive Directors in writing and obtain a written
acknowledgement from the designated executive Directors prior
to any dealings in the securities of the Company.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company has adopted the principles and code provisions
set out in the Corporate Governance Code (the “CG Code”) as
set out in Appendix C1 to the Listing Rules.

In the opinion of the Board, the Company has complied with the
code provisions of the CG Code during the Period, except for
the following deviation:

—  Under code provision C.2.1 of the CG Code, the roles
of chairman and chief executive should be separate and
should not be performed by the same individual. During
the Period, Mr. Tse Michael Nam (“Mr. Tse”) has taken
up the roles of the chairman (the “Chairman”) and the
chief executive officer (the “CEQ”) which constituted a
deviation from code provision C.2.1 of the CG Code. Mr.
Tse has extensive management skills, knowledge and
experience. The Board believes that vesting the roles of
both the Chairman and the CEO in the same person can
facilitate the execution of the Group’s business strategies
and boost the effectiveness of its operation. Therefore, the
Board considers that the deviation from the code provision
C.2.1 of the CG Code is appropriate in this circumstance.
In addition, under the supervision of the Board, which is
comprised of two (2) executive Directors and three (3)
independent non-executive Directors, the Company is of
the view that the Board is appropriately structured with a
balance of power to provide sufficient checks to protect
the interests of the Company and the Shareholders.
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CHANGE OF ADDRESS OF REGISTERED
OFFICE, PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN BERMUDA

With effect from 3 August 2026, the address of the Company’s
registered office, principal share registrar and transfer office in
Bermuda has been changed to Richmond House, 12 Par-la-Ville
Road, Hamilton HM 08, Bermuda. For further details, please refer
to the Company’s announcement dated 22 July 2026.

REVIEW OF INTERIM RESULTS BY AUDIT
COMMITTEE

The Audit Committee currently comprises three (3) independent
non-executive Directors, namely Mr. Ho Kin Cheong Kelvin (the
chairman of the Audit Committee), Mr. Shen Weidong and Mr.
Tian Hong. The Audit Committee has reviewed the unaudited
condensed consolidated interim financial information of the
Group for the Period.

APPRECIATION

On behalf of the Board, | wish to express my sincere gratitude to
the members of the Board, the management and the staff of the
Group for their industrious performance and dedication during
the Period, and to the Shareholders and business partners for
their continuous support for the Group.

By order of the Board
Green Leader Holdings Group Limited

Tse Michael Nam
Chairman

Hong Kong, 27 August 2026
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Condensed Consolidated Statement of Profit or Loss *
BRGERmE

ne 2026
B2 - R"FAA=Z1+THIEANEA

For the six months ended 30 Ju

Six months ended 30

June

BEANA=THLAEA

2026 2025

—ECXRE ZERF

Notes HK$’000 HK$'000
Bt aE FET FHET
(Unaudited) (Unaudited)

(REER) (REEZ)

Revenue LON 4 115,234 70,340
Cost of sales SHER A (106,689) (65,649)
Gross profit EF 8,545 4,691
Other operating income HAth e & iz 4 1 702
Administrative and other operating 77X & H b 48 & B 5

expenses (6,722) (5,566)
Reversal of impairment losses BIEBEEEEEER

recognised in respect of financial & BIEAEMR 2

assets under expected credit loss 1B &8 [El

model 37 306
Finance costs Bh & A A 5 (191,700) (169,010)
Loss before taxation KRBiAIES 18 6 (189,839) (168,877)
Income tax expense FrigHim < 7 (1,684) (886)
Loss for the period HREE (191,523) (169,763)
Loss for the period attributable ARATEE AEEBR

to owners of the Company 518 (191,523) (169,763)

(Restated)
(&)

Loss per share gREE

Basic and diluted (HK dollars) EARREECET) 9 (HK$1.46/8T)  (HK$1.2977T)
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Condensed Consolidated Statement of Profit or Loss
“and Other Comprehensive Income

BHGSEEREMEZENER

For the six months ended 30 June 2026

B - R"EXA=1+HI~EA

Six months ended 30 June
BZAA=tHLEAMEA

2026 2025
—EBoRE —E-hHEF
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(RBER) (R =)
Loss for the period HREE (191,523) (169,763)
Other comprehensive income/ HREM2E RS
(expense) for the period: (B :
Items that may be subsequently HA#EABEF I HEE DS
reclassified to profit or loss: EA -
Exchange differences on MEBINET 2
translation of foreign operations EHERE 1,730 (23,654)
Reclassification adjustment of HANRESH BN ETS 2
foreign operations deregistered BB
during the period - (281)
Other comprehensive income/ HaHMbE2EkKE
(expense) for the period () 1,730 (23,935)
Total comprehensive expense for BMREHEAX A
the period (189,793) (193,698)
Total comprehensive expense for KARERE AELBR
the period attributable to owners of 2HEBX AR
the Company (189,793) (193,698)
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Condensed Consolidated Statement of Financial Position \
BRI AR R &

As at 30 June 2026
RZZFZRFANA=TH

30 June 31 December

2026 2025
—ECXRE —E-REF
RNA=+H +=ZA=+—H
Notes HK$’000 HK$'000
M FHBT FHET
(Unaudited) (Audited)
(REER) (feEiz)
Non-current asset ERBEE
Property, plant and equipment Y - BB RE 10 4,863 5,281
Current assets REBEE
Inventories "rE 20,572 414
Trade and bills receivables SR EIAER
JEWE & 11 11,435 24,332
Prepayment, deposits and TENHRIE - Be Rk
other receivables Ho b g W sk IE 27,732 26,293
Amounts due from related FE U REE A B FIE
companies 12 1,306 1,259
Cash and cash equivalents RERBLEED 5,169 5,449
66,214 57,747
Current liabilities REBEE
Trade payables B S ERFRIA 13 14,190 10,877
Other payables H At T 5018 13 1,377,687 1,223,725
Convertible notes GIE &5 15 = 356,655
Other borrowings HEEE 16 710,400 312,850
Lease liabilities HERE 1,035 1,067
Income tax liabilities FrisfiasE 1,407 1,245
2,104,719 1,906,419
Net current liabilities REBAEFEE (2,038,505) (1,848,672)
Total assets less current liabilities BEAERAEEE (2,033,642) (1,843,391)
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Condensed Consolidated Statement of Financial Position
GLEESSE 3 STE

- As at 30 June 2026
RZZFEZREANA=TH

30 June 31 December

2026 2025
—ERE —E-REF
ANA=+H +=ZHA=+—H
Notes HK$’000 HK$'000
B &E FET FHET
(Unaudited) (Audited)
(RE&ER) (&%)
Capital and reserves EARR#E
Share capital (%N 14 526 526
Reserves ] (2,138,078) (1,948,285)
Total capital deficiencies BERE BT (2,137,552) (1,947,759)
Non-current liabilities kRBEE
Amounts due to related JEfT R R B RIR
companies 12 103,910 103,910
Lease liabilities HEaE = 458
103,910 104,368
(2,033,642) (1,843,391)
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Condensed Consolidated Statement of Changes in Equity

BHGRSRESH X

For the six months ended 30 June 2026 ?

B2 - R"FAA=Z1+THIEANEA

Attributable to owners of the Company

AATREARE
Convertible
Exchange Share Statutory notes
Share  Contributed translation options surplus Other equity  Accumulated
capital surplus reserve reserve reserve reserve reserve losses Total
TaR
EX e HERH 28
s EON:4 BERE B ARER At RagE ZitHE Eh
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
TEr TEn TER T#n TEr TEn TER TEn TEr
Asat 1 January 2026 (Audited) RZBZAF-A-8
(iE5%) 56 9049712 (3.104) 831 4802 234714 24758 (11.260088)  (1947,759)
Loss for the period BrEE - = = = = = = (191,523) (191,523)
Other comprehensive income AnEf2ERE
for the period - - 1,730 - - - - - 1,730
Total comprehensive income/ BR2ERE/ B
(expense] for the period g% - - 1,730 - - - - (191,523) (189,793)
Expiry of conversion aption of AREENRRE
convertible notes Bk - - - = = = (04,758) 24,758 =
Asat 30 June 2026 (Unaudited) ~ M=BZAEARAZTA
(REBH) 56 9049712 (1,374) 831 4802 234,714 - (11426853 (2137552
Attributable to owners of the Company
ARFEE AR
Convertiole
Exchange Share Statutory notes
Shere Contriouted franslation options surplus Other equty  Accumulated
capital surplus reserve reserve reserve reserve reserve losses Total
R
B e ERRS b4
e g E% HERE e N Hitih bt 2R &t
HK§'000 HK$1000 HK$ 1000 HK§'000 HK§ 000 HK$1000 HK$ 000 HK§'000 HK$000
TER v ThR AR TER FER AR TER TER
Asat 1 January 2025 (Audited) RZF-5F-A-A
(#2h) 526 9,049,712 68,088 831 - 234714 24758 (1858931  (2480302)
Loss for the period BREE - = = = = = S (169,763) (169,763)
Other comprehensive expense HREH2ERS
for the period - - (23.93) - - - - - (23,935)
Total comprefensive expense An2ERTEE
for the period - - (23,935) - - - - (169,763) (193,698)
Asat 30 June 2025 (Unaudited) ~ M=E-RFAAZTA
(REEH) 5% 9049712 44,153 831 = 234714 4758 (12028694)  (2674,000)
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Condensed Consolidated Statement of Cash Flows

BRGEHRERER

For the six months ended 30 June 2026

BE T RFARA=THILXEA

Six months ended 30 June
BZEANA=1tHIXEAR

2026 2025
—EDARE —E-RF
HK$’000 HK$'000
FERT FAT
(Unaudited) (Unaudited)
(RBER) (REEEZ)

Operating activities RETER
Cash (used in)/generated from operations 48 (FTAR),/FT8E & (412) 15,602
Tax paid [EE LR (1,571) (748)
Net cash (used in)/generated from ReEEE(FTA) g

operating activities REFE (1,983) 14,854
Investing activities REEE
Payment for acquisition of property, WEEmZE - BE &

plant and equipment BN E (389) =
Net cash inflow arising on other investing E % & FEEL ~

activities WREMAFHE 1 4
Net cash (used in)/generated from RETE (FTA) g

investing activities RE&FE (388) 4
Financing activities RMEER
Advance from related companies RN E AN FRIE = 2,250
Proceeds raised from new borrowings BB S RIA 2,550 3,000
Repayment to other borrowings EERAMEE - (2,471)
Repayment to a former director M—BRESEHER = (14,821)
Repayment of lease liabilities HEBBEN (571) (691)
Net cash outflow arising on HttmEEEHEE L

other financing activities WE ML - (25)
Net cash generated from/(used in) METHHME (FTRAES

financing activities HE 1,979 (12,758)
Net (decrease)/increase in cash ReRASEEY

and cash equivalents (M), g5 (392) 2,100
Cash and cash equivalents WERTzRER

at the beginning of the reporting period B &Z B 5,449 2,016
Effect of foreign exchange rate changes ~ SNEE R & E) 5 2 112 2,013
Cash and cash equivalents WEHARZREER

EE&ZEY 5,169 6,129

at the end of the reporting period
—
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Notes to the Condensed Consolidated
Interim Financial Information
BRGZESPHEEE R M

For the six months ended 30 June 2026
BE_ZT - FA=Z1+THIEA

GENERAL

Green Leader Holdings Group Limited (the “Company”),
together with its subsidiaries, (collectively known as the
“Group”) is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The principal activities of the Company are investment
holding and provision of finance and treasury services
to the Group. The Group is principally engaged in (i) the
development of cassava cultivation and deep processing
business for the related ecological cycle industry chain
("Cassava Starch Operation”); (ii) coal processing,
coal mixing, sales of coal products and provision of coal
related services (“Coal Operation”); and (iii) the sales of
information technology products and provision of systems
integration services, technology services, software
development and solution services (“Systems Integration
Services and Software Solutions”).

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The condensed consolidated interim financial information
(the “Interim Financial Information”) has been prepared
in accordance with Hong Kong Accounting Standard
("HKAS”) 34 Interim Financial Reporting issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) and the applicable disclosure requirements of
the Rules Governing the Listing of Securities on the Stock
Exchange.

The Interim Financial Information is presented in Hong
Kong dollars (“HK$”), which is also the functional currency
of the Company, and all values are rounded to the nearest
thousand. It has been prepared on the historical cost basis.
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he six months ended 30 June 2026
—TE - RFERNAZTHIEANEA

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (CONTINUED)

The Interim Financial Information does not include all
the information and disclosures required in a full set
of consolidated financial statements, and should be
read in conjunction with the Group’s annual financial
statements for the year ended 31 December 2025. The
comparative financial information relating to the year ended
31 December 2025 does not constitute the Company’s
statutory annual financial statements for that year. The
auditor has expressed a disclaimer of opinion on those
consolidated financial statements in their report dated 27
March 2026.

The preparation of the Interim Financial Information
requires management to make judgments, estimates and
assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

The accounting policies and methods of computation used
in the preparation of the Interim Financial Information are
consistent with those applied in the Group’s annual financial
statements for the year ended 31 December 2025, except
for the application of amendments to HKFRS Accounting
Standards that became applicable to the Group for the six
months ended 30 June 2026.

Amendments to HKFRS Accounting Standards
that are mandatorily effective for the current
period

In the current interim period, the Group has applied the
following amendments to HKFRS Accounting Standards
issued by the HKICPA, for the first time, which are
mandatorily effective for the Group’s annual period
beginning on 1 January 2026 for the preparation of the
Group's Interim Financial Information:
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (CONTINUED)
Amendments to HKFRS Accounting Standards
that are mandatorily effective for the current
period (Continued)

Amendments to the Classification
and Measurement of Financial
Instruments

Amendments to
HKFRS 9 and
HKFRS 7

Amendments to
HKFRS 9 and
HKFRS 7

Contracts Referencing Nature-
dependent Electricity

Amendments to Annual Improvements to HKFRS
HKFRS Accounting  Accounting Standards - Volume 11
Standards

The application of the amendments to HKFRS Accounting
Standards in the current interim period has had no material
impact on the Group’s financial position and performance
for the current and prior period and/or on the disclosures
set out in this Interim Financial Information.

The Group has not early applied any new or amendments
to HKFRS Accounting Standards that have been issued but
are not yet effective for the current accounting period.

Going Concern Basis
The Group incurred a net loss of approximately
HK$191,523,000 for the six months ended 30 June 2026.

As at 30 June 2026, the Group’s current liabilities exceeded
its current assets by approximately HK$2,038,505,000
(31 December 2025: approximately HK$1,848,672,000)
and had a net liabilities position of approximately
HK$2,137,552,000 (31 December 2025: approximately
HK$1,947,759,000). As at the same date, the Group had
cash and cash equivalents of approximately HK$5,169,000
(31 December 2025: approximately HK$5,449,000) and
total borrowings (including accrued interest payables) of
approximately HK$2,181,701,000 (31 December 2025:
approximately HK$1,988,017,000).

For the six months ended 30 June 2026
BE_ZT - FA=Z1+THIEA
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (CONTINUED)
Going Concern Basis (Continued)

In preparing the Interim Financial Information, the Directors
have given consideration to the future liquidity of the Group in
light of the condition described above. Certain of the Group’s
payables were overdue and are explained below:

(a) convertible note issued in 2017 (the “2017 Convertible
Note”) with the remaining outstanding principal amount
of US$40,000,000 (equivalent to HK$312,000,000),
along with the default interests, had matured and was
overdue for repayment as at 31 December 2025 and
30 June 2026. On 22 July 2022, the Company received
a statutory demand from the legal advisers acting
on behalf of the holder of the 2017 Convertible Note,
China Xinzhi Macau (HK) Investment Holdings Limited,
demanding the Company to repay the principal amount
and the default interest outstanding by the Company;
and

(b) convertible notes issued in 2024 (the “2024 Convertible
Notes”) with the amounts of HK$380,000,000 and
HK$15,000,000 had matured on 26 June 2026 and
were overdue for repayment as at 30 June 2026.

Up to the date of approval and authorisation to the issue
of the Interim Financial Information, the Group is still in
negotiation with the relevant counterparties for possible
extension and/or settlement of the above items (a) and
(b) and there has been no winding-up petition against the
Company. Other than the demand letter received on 22 July
2022, the Group has not received any further new demand
letters, and the overdue balances in relation to the above
items (a) and (b) remained unsettled as at 30 June 2026.

The above conditions indicate the existence of material

uncertainties, which may cast significant doubt upon the
Group’s ability to continue as a going concern.
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (CONTINUED)
Going Concern Basis (Continued)

In view of these circumstances, the Directors have given
careful consideration to the future liquidity and its available
sources of financing to assess whether the Group will have
sufficient funds to fulfill its financial obligations to continue
as a going concern. The Group will be able to improve the
Group’s financial position and alleviate its liquidity pressure
if the following plans and measures are achieved:

(a) the Group continues to negotiate with the convertible
notes holders and the Potential Investor to formulate a
feasible proposal to extend the repayment due dates
and/or settlement;

(b) the Group will take active measures to increase the
profitability of the Group’s Coal Operation in order to
improve operating cash flows and its financial position;
and

(c) the Group strives to obtain the external facilities and/or
fund raising opportunities.

Notwithstanding the above, significant uncertainties exist
as to whether management will be able to achieve its plans
and measures as described above. Whether the Group will
be able to continue as a going concern would depend upon
whether (a) the Group successfully reaching an agreement
with the convertible notes holders and the Potential Investor
for the extension or settlement of the convertible notes; (b)
the Group successfully taking active measures to increase
the profitability of its Coal Operation to improve operating
cash flows and its financial position; and (c) the Group
successfully obtaining external facilities and/or fund raising
opportunities.

Should the Group be unable to continue as a going
concern, adjustments would have to be made to write
down the carrying amounts of the Group’s assets to their
recoverable amounts, to provide for any further liabilities
which might arise and to reclassify non-current assets
and non-current liabilities as current assets and current
liabilities, respectively. The effects of these adjustments
have not been reflected in the Group’s Interim Financial
Information.

2.

For the six months ended 30 June 2026
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For the six months ended 30 June 2026
&5—7—/\$/\H +E|_|J:/\{.ﬂ
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SEGMENT INFORMATION

The Group’s operating segments, based on information
reported to the executive directors (being the chief
operating decision maker (the “CODM")) for the purposes
of resources allocation and performance assessment are as
follows:

Coal processing, coal mixing,
sales of coal products and
provision of coal related
services

Coal Operation -

Sales of information technology
products, provision of
systems integration services,
technology services, software
development and solutions
services

Systems Integration -
Services and
Software Solutions

Provision of cultivation and
processing of cassava starch
for sale

Cassava Starch -
Operation

For management purpose, the Group is organised into
business units based on their products and services.
The management of the Group monitors the operating
results of its business units separately for the purpose of
making decisions on resource allocation and performance
assessment. Segment performance is evaluated based on
the operating profit or loss which in certain respects, as
explained in the table below, is measured differently from
the operating profit or loss in the condensed consolidated
statement of profit or loss.

For the purposes of monitoring segment performance and

allocating resources between segments, the CODM also
reviews other segment information.
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SEGMENT INFORMATION (CONTINUED)
Segment revenues and results

The following is an analysis of the Group’s revenues and
results by reportable and operating segments.

Systems Integration Services and

For the six months ended 30 June 2026
BE_ZT - FA=Z1+THIEA

3.

7 EE R (H)

PN ES

AT BIEA 2R RAEE S A2
EBPARERE -

Software Solutions Coal Operation Cassava Starch Operation Total
FAERRERAERATE RREH RERBEHR &
2026 2025 2026 2025 2026 2025 2026 2025
“BCRE ZICRf ZBECDAE CEChfF 0 ZBoRE ZIonfF 0 ZBECDAE C“ECEf
HK$'000 HK$1000 HK$000 HK$'000 HK$'000 HKS§'000 HK$000 HK§'000
THR TR THR TR T#ER TR TR TR
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited) ~ (Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REER) (REER) (REEEH) (REER) (REEH) (REER) (REE) (REER)
Six months ended 30 June BERAZtTAL
~fER
REVENUE WA
Sales to external customers MINPE P2
HE - - 115,234 70340 - - 115,234 70340
RESULTS E+ |
Segment profit bR = 617 6,809 3764 = & 6,809 4381
Unallocated income RARBA = 303
Unallocated expenses FARZH (4,948) (4551)
Finance costs BERA (191,700) (169,010)
Loss before taxation RBnEE (189,839) (168,877)

The accounting policies of the reportable and operating
segments are the same as the Group’s accounting policies.
Segment profit represents the profit from each segment
without allocation of central administrative expenses
(including the directors’ and chief executive’s emoluments),
certain other income, other expenses and finance costs.
This is the measure reported to the CODM for the purposes
of resources allocation and performance assessment.

For the purpose of assessment by the CODM, the finance
costs of lease liabilities were not included in segment
results while the corresponding liabilities have been
included in the segment liabilities.

AE2HREEN B et BERER
SE 2 BERMAR - o &0E M5
BN BELEZBFMIL RS EFR
THRAX (BHERES RITHRAHM
) BETHEMEA  EHXHK
BB W E R B M RR
AFfAMERAEIELEERRERSEZ
BRI -

REBRLERKELTHEMS
HERBZREKRALARTADH
XE MHEEARGBEADIE

&
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-Y For the six months ended 30 June 2026
HE - R"EA=1THItXEH

3. SEGMENT INFORMATION (CONTINUED) 7 EE R (&)
Segment assets and liabilities THEERERS
The following is an analysis of the Group’s assets and AT RIEERREEDEBINT 2
liabilities by reportable and operating segments: rEBEERARE
Segment assets D EHEE
30 June 31 December
2026 2025
—EoRE —E-RF
ANA=1H +=ZA=+—H
HK$’000 HK$'000
FERT FET
(Unaudited) (Audited)
(REFEX) (&=
Systems Integration Services R BARTE R B fRR
and Software Solutions FHE 1,676 1,615
Coal Operation JR IR FE T 64,686 57,933
Cassava Starch Operation RNERM K 43 43
Total segment assets DEEELREE 66,405 59,591
Unallocated corporate assets AOREEEE 4,672 3,437
Consolidated total assets R BEREE 71,077 63,028
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For the six months ended 30 June 2026
@I—?—/\ﬂz/\ﬂ +E|.|J:/\1.)EJ

3. SEGMENT INFORMATION (CONTINUED) 3. DETERE
Segment assets and liabilities (Continued) PHEEREEE
Segment liabilities SEEE
30 June 31 December
2026 2025
—EBCARE —ET-RHF
ANA=t+H +=—A=+—H
HK$’000 HK$'000
FER FAET
(Unaudited) (Audited)
(REBER) (&%)
Systems Integration Services R RS &
and Software Solutions LS S 3,556 3,425

Coal Operation e S 15,389 12,073

Cassava Starch Operation RERB ETS 3,118 3,118

Total segment liabilities DEPBERTE 22,063 18,616

Unallocated corporate liabilities AR B REEE 2,186,566 1,992,171

Consolidated total liabilities e BERE 2,208,629 2,010,787

For the purposes of monitoring segment performance and g’“ﬁﬁﬁfﬁﬁﬁéﬁ% Mo B &

allocating resources between segments: BmE

- all assets are allocated to reportable segments other FMEEEHSEENZRS
than certain property, plant and equipment, certain B ETREAETYE  BE
prepayment, deposits and other receivables, certain REE - ETENRE B2
cash and cash equivalents and assets jointly used by REMEKRGIE ETRER
reportable segments. REEEMUARBATZ2HRD S

HEFRZEE -

- all liabilities are allocated to reportable segments FIEEBRHEIEENZRS
other than certain other payables, certain amounts B TN EE THEAENRK
due to related companies, other borrowings, liabilities B ATENBEQRNE -
components of convertible notes, certain lease HEMEE  ImREENEE
liabilities and liabilities jointly liable by reportable o ETHEABNURBAT
segments. EBRDHAERAEZEE -
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‘ A4S P B K E B &

-Y For the six months ended 30 June 2026
BHE_ZE-_RFNA=1TBHILREAR

4. REVENUE AND OTHER OPERATING
INCOME
i) Revenue from goods and services

4. BWAREMEE WS

i) EmREBERA

Disaggregation of revenue DHFUA
Systems Integration Services
and Software Solutions Coal Operation Cassava Starch Operation Total
Segments pix: FRERBEREABAER BREs KRERBER &t
2026 2025 2026 202 2026 202 2026 202
ZEIRE -k 4 ZECAE k- k13 ZEIRE -k 4 ZECRE —3oRE
HK$000 HK§ 000 HK$000 HK$000 HK$'000 HK§ 000 HK$ 000 HK§ 000
TER TER TEn Fan TERL TEn TEn Fin
(Unaudited) (Unaudited) (Unaudited) (Unaudted) (Unaudited) (Unaudited) (Unaudited) (Unaudted)
(RE#H) (REER) (REEH) (58 (RE2H) (REER) (REEH) (i8R
Six months ended 30 June BEAA=TALRER
Types of goods or senvices ERERBER
Sales of coal products KRERHE o = 114216 69,460 < = 114,216 69,460
Coal senvices fee income BRBRERA - = 1018 830 o = 1018 830
- - 115,234 70340 - - 115,234 70340
Geographical markets BETH
Peaple's Republic of China (he ‘PRC’) 5 AR 708 (0L ) - - 115234 7030 - - 115234 0340
Timing of revenue recognition Lo =13
Apaintin e EY - - 11523 70340 - - 11523 70340
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4. REVENUE AND OTHER OPERATING
INCOME (CONTINUED)
ii) Other operating income

For the six months ended 30 June 2026 ?

B2 - R"FAA=Z1+THIEANEA

4, WARHEMEE W (&)
i) Ht&Ehas

Six months ended 30 June
BZEAA=+tHIXEA

2026 2025
—BCRE —ZE_hF
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REBEZ) CRieEZ)
Bank interest income RITHBUA 1 4
Government grants (Note) U BY (B 71) - 51
Gain on deregistration of FESE— M B AR 2 M
a subsidiary - 647
1 702
Note: Hfat -

Government grants mainly represent subsidies granted
by the PRC local government as a support. There are no
unfulfilled conditions or contingencies relating to such
government subsidies recognised.

5. FINANCE COSTS

BT BY £ E i B BB 4
TREX A - B EZSE
ERER BT/ 2 REK
A SRR ETR

5. BMERA

Six months ended 30 June
BEZA~A=1THILEXER

2026 2025
—EBCXRE —T-RF
HK$’000 HK$'000
THER FET
(Unaudited) (Unaudited)

(REE) CREEEZ)

Effective interest expense on AR RE 2 BEREFE
convertible notes X 38,345 31,799
Interest expense on other borrowings — HAth & & & E Ath JB 1 7008
and other payables ZHBRX 153,326 137,163
Interest expense on lease liabilities HEABZFERX 29 48
Total interest expenses on financial cRIBECF BB
liabilities 191,700 169,010
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Interim Financial Information
A4S P B K E B &

-Y For the six months ended 30 June 2026
BHE_ZE-_RFNA=1TBHILREAR

6. LOSS BEFORE TAXATION 6. BREIAIEE
Loss before taxation has been arrived at after charging/ M ATERENR S GEA) U T
(crediting): THBER -
Six months ended 30 June
BEXA=tHLXEA
2026 2025
—EBOARE Sl i
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEER) CRig &)
Depreciation of property, plant and W - BE LG
equipment (including right-of-use (BiEFREESE)TE
assets) 1,003 670
Directors’ and chief executive's EENTETHRAEZ
emoluments s 1,066 1,066
Reversal of impairment losses BEZEEBERT
recognised on expected credit B REEERD
loss model:
- bill receivables TR R R (37) (33)
- other receivables —EL i JiE U Sk TE - (273)
Staff costs (excluding directors’ and ETIXRANTEEEEN
chief executive’s emoluments) TEITHRAEZES) 2,520 2,276
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For the six months ended 30 June 2026
BE_ZT - FA=Z1+THIEA

7. INCOME TAX EXPENSE 7. FREWBAX

Six months ended 30 June
BEANA=1tHIXEA

2026 2025
ZEDXRE s
HK$’000 HK$'000
FER FAT
(Unaudited) (Unaudited)
(RESEX) CRicER)
Current tax expense: BNEARIER X -
PRC Enterprise Income Tax HR BT PSR
(the “EIT") (3= 1,684 886

Pursuant to the rules and regulations of Bermuda,
Independent State of Samoa (“Samoa”) and the British
Virgin Islands (“BVI"), the Group is not subject to any
income tax in Bermuda, Samoa and BVI.

No provisions for Hong Kong Profits Tax and Kingdom
of Cambodia (“Cambodia”) corporate income tax have
been made for subsidiaries established in Hong Kong
and Cambodia as these subsidiaries did not have any
assessable profits subject to Hong Kong Profits Tax and
Cambodia corporate income tax for both periods.

Under the Law of PRC on EIT (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of
PRC subsidiaries is 25% for both periods.

DIVIDENDS

No interim dividend was paid, declared or proposed to
be paid for the six months ended 30 June 2026 and 2025,
nor has any interim dividend been proposed by the Board
subsequent to the end of the Period.

RIEAREZE BEDBYE(EE
DORREBRARES ((EEELH
SDZRAERN - AEBEEARN
BRE BEEGDMNEBRELESH
ERIPTISHR ©
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B )RS 2 FY B A B M E HA R A
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B ZEWBRRFHREEMNEGHR
KRR ES VI o

BIEFRPEMSHE((LERS
BEDREEMSRIEERIED
AR BB B A B 2 B 2R R (E HA 29
525% °

KRE
BE_Z-_XRER-_ZT-_RHFXA
ZtARHEAEATERS - TIRK
BORPHEIRE - REIR&ERE =
FeNTEZRMNEMFHRKRE -
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he six months ended 30 June 2026
—TE - RFERNAZTHIEANEA

LOSS PER SHARE

The calculation of basic and diluted loss per share
attributable to owners of the Company are based on the
following data:

9. BREE

ARAHA ANBESRERAREE
ERTIRE T INBEHE

Six months ended 30 June
BEANA=1tHILXEA

2026 2025
—ECX TR
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REER) CRicER)
Loss B8
Loss for the purpose of basic and M EGRERREEE
diluted loss per share (loss for the BrEBBEERRHEA
period attributable to owners of the FE1E BN EE)
Company) (191,523) (169,763)
Six months ended 30 June
BEXRA=+HLEAXEA
2026 2025
ZBoXRE T -hEF
000 ‘000
TR T &
(Unaudited) (Unaudited)
(REBER) CREEEZ)
(Restated)
(E5)
Number of shares i gvig =]
Weighted average number of ordinary ~ shat B &M E A N #5515
shares for the purpose of basicand 182 & @A NHE F &
diluted loss per share 131,565 131,565

Pursuant to an ordinary resolution passed on 10 July 2026,
every four (4) ordinary shares in the issued share capital of
the Company were consolidated into one (1) consolidated
ordinary share in the issued share capital of the Company
effective on 14 July 2026. As a result of the share
consolidation, the weighted average number of ordinary
shares adopted in the calculation of the basic and diluted
loss per share for the six months ended 30 June 2026 and
2025 have been adjusted retrospectively.

The calculation of diluted loss per share for the periods
ended 30 June 2026 and 2025 does not assume exercise
of share options and the conversion of convertible notes,
since such exercise and conversion would have an anti-
dilutive effect on the basic loss per share.
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10. PROPERTY, PLANT AND EQUIPMENT

11.

Acquisitions and disposals

During the six months ended 30 June 2026, the Group
acquired property, plant and equipment with cost of
approximately HK$389,000. There was no disposal of
property, plant and equipment during the same period.

The Group did not acquire or dispose of property, plant and
equipment during the period ended 30 June 2025.

The Group did not enter into any new lease agreement with
lease terms of over 12 months during the period ended 30
June 2026 and 2025.

TRADE AND BILLS RECEIVABLES

The Group normally grants to its customers credit periods
ranging from 30 to 60 days which are subject to periodic
review by management. Bills receivables will mature in 6
months from the date of issuance.

The ageing analysis of trade and bills receivables, net of
allowance for credit losses, based on the invoice dates at
the end of the reporting period was as follows:

For the six months ended 30 June 2026
@I—?—/\ﬂz/\ﬂ +E|.|J:/\1.)EJ

10. W% - MERXRE

11.

BERHE
ﬁ:l:—v—/\qz/\ﬂ +E|_|J:/\1
R REEEE KA 4389,000%
TTHME - BERZRE - AN
mEEME - BEREE -

BE_Z_AFANA=1THLLH
B AEEYTEBEILEDE
55 MRk e

@:t:— = —/\E'E&— £3 —EE'E/\H
=tHIEHE  AEEXEITZHE
iR @128 A T HE e -

BEZBRUREREREE
AEE KRG THEF0E60KT
SZEEY  WMERETRIER
B o MR B %17 e 1E
AREIE -

RBEHR - MR EEHEREER
RIRBEZAHZE B RIEGRIA N E
WEBRRE DT -

As at As at

30 June 31 December

2026 2025

RZBZXREF RZEZRF

ANA=+H +ZH=+—H

HK$’000 HK$'000

FTHET FHT

(Unaudited) (Audited)

(REEZ) (&%)

Within 30 days 30AK 11,435 1,919
31 days to 60 days 31RE60K - -
61 days to 90 days 61 KZE90K - 225
91 days to 180 days 91 RZE180K - 22,188
11,435 24,332

The Group does not hold any collateral over these
balances.

AEBEYN EZFEHRITA TR
o
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For the six months ended 30 June 2026
Ek:l:—?—/\ﬁz/\ﬁ +E|_|J:/\{.ﬂ

12. AMOUNTS DUE FROM/(TO) RELATED 12. Bl () BEQTRE
COMPANIES
The amounts due from related companies are unsecured, JEIBZ FE N R RIE R EER - 5
interest-free and repayable on demand. RIBIRERIERE -
As at 30 June 2026, certain related companies of the RZZE-_RXFRA=1+H XK&EE
Group had confirmed that they will not demand settlement Z%:FIZEL AIE MR WERZ
of the amounts due by the Group of approximately —t+tFER—B(CZCERFT+
HK$103,910,000 (31 December 2025: approximately —ﬂ +—H: T =+F+AH—
HK$103,910,000) before 1 July 2027 (31 December 2025: AT ERENAEBREMNK
1 July 2027). The respective amounts are unsecured, TH#9103,910,0008 L(ZE =R F
interest-free and are classified as non-current liabilities. +=-A=+—H : £103,910,0007
7T) o HEAFREREERR - TEHE
ROBERIERBDALE -
13. TRADE AND OTHER PAYABLES 13. EZ R HMENRE
As at As at
30 June 31 December
2026 2025

RIBEZXRE R-E_RF
ANA=+H +ZA=+—H

HK$’000 HK$'000
FER FET
(Unaudited) (Audited)
(RESEX) (&&=
Trade payables B 5 5RIE 14,190 10,877
Other payables (current portion):  Efth f& {5 ZIE (BNEREE ) -
- Accrued staff costs —fEFT B TR A 962 800
- Other tax payables -H AR IE 339 42
- Accrued expenses and -FEFTERA R
other payables H At fE TR 10,030 9,806
- Accrued interest payables —FERT T FI B 1,366,356 1,213,077
1,377,687 1,228,725
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For the six months ended 30 June 2026
BE_ZT - FA=Z1+THIEA

13. TRADE AND OTHER PAYABLES 13. ES R HMENKIE(E)
(CONTINUED)
The ageing analysis of trade payables based on the invoice RBEEBR KBEEAHFEZ
dates at the end of the reporting period was as follows: B RN FIBRRDITOT ¢
As at As at
30 June 31 December
2026 2025

RZZBEZRF RZEZRHEF
RA=+tH +TZA=t—H

HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REER) (& &EZ)
Within 30 days 30K A 3,266 2,600
31 days to 60 days 31RE60KX 3,188 -
61 days to 90 days 61 RKZE90K 5,494 -
91 days to 180 days 91 KE180K 464 6,499
181 days to 365 days 181 K2 365K - -
Over 365 days B iE365K 1,778 1,778
14,190 10,877
The average credit period on purchases of goods is 90 BEEmZ THEEHAR/WOKX -
days.
14. SHARE CAPITAL 14, B
Number of shares Amounts
L £
2026 2025 2026 2025
ZECAE “EoqE CECRE -k
HK$000 HK$'000
ThR T
Ordinary shares of HK$0.001 each ERRER0.001ET
Authorised: R
Asat1 January (Audited) AR (8%R) 2,000,000,000,000 2,000,000,000,000 2,000,000 2,000,000
As at 30 June (Unaudited)/ WAR=TR(RERR)/
as at 31 December (Audted) Wt-A=t-H
(27 2,000,000,000,000  2,000,000,000,000 2,000,000 2000000
Issued and fully paid: BRORAR:
As at 1 January (Audited) R-A-REER) 526,260,404 526,260,404 526 526
As at 30 June (Unaudited)/ WABZTR(kERE)/
as at 31 December (Audited) Rt-Az1-H
k53 526,260,404 526,260,404 526 526
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BHE - R"FAA=1+TBIEAER

15. CONVERTIBLE NOTES

52

2024 Convertible Notes A

On 26 June 2024, the Company completed the extension of
the convertible notes issued to China OEPC Limited (“China
OEPC"), which had originally matured on 20 October 2022,
to the new maturity date of 26 June 2026 and had been
included in other borrowings. China OEPC, a company
indirectly wholly-owned by Mr. Zhang, holds these notes
with an aggregate principal amount of HK$380,000,000,
unsecured and non-interest bearing. Before maturity and
completion of the Share Consolidation, the 2024 Convertible
Notes A could be converted into up to an aggregate of
1,727,272,727 ordinary shares at a conversion price of
HK$0.22 per share. The notes entitled the holder to convert
them into ordinary shares of the Company before maturity.
The Company may, at any time before the maturity date,
provide written notice to the holder and, with consent of the
holder, redeem the 2024 Convertible Notes A (in whole or
in part) at 100% of the principal amount of the portion of the
2024 Convertible Notes A to be redeemed.

At initial recognition, the equity component of the 2024
Convertible Notes A was separated from the liability
component. The equity component is presented in equity
under the heading of “convertible notes equity reserve”.
The early redemption option was considered to be closely
related to the host debt. The effective interest rate of the
liability component was 21.24% per annum.

The fair value of approximately HK$249,406,000 (net of
issuing expenses) was determined by reference to the
effective interest method by Greater China Appraisal
Limited (“Greater China”), an independent professional
valuer. An amount of approximately HK$106,365,000 was
recognised in the other reserve as a deemed contribution
from a substantial shareholder as a result of the modification
of the 2024 Convertible Notes A.

On 26 June 2026, the 2024 Convertible Notes A matured
and remained unsettled. Accordingly, the related carrying
amount was reclassified to other borrowings (Note 16).

As at 30 June 2026 and as at 31 December 2025, the
outstanding principal amount was HK$380,000,000.
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RIERERZFHITFHEERGEE)
ZERARAR((PEEER]) 2R
REE  ZEABRREERRIIR
E-__F+A=-1+HEH RE
TERZE_ZE-_FNAZ+XKH
FEHE) W EFAEMEER - A
RAEEHBEZEHRENRAFTPEH
HERFEEZEEE Ao EA
380,000,000 70+ AEIF R T &
B o REEIAT R SRR D & AT
AT F A MR EE IR
BEEBR2BETHBRARZ AR
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For the six months ended 30 June 2026
BE_ZT - FA=Z1+THIEA

15. CONVERTIBLE NOTES (CONTINUED) 15. AR FE (&)

2024 Convertible Notes B

On 26 June 2024, the Company completed the extension of
the convertible notes issued to Ms. Hao Ting (“Ms. Hao”),
which had originally matured on 20 October 2022, to the
new maturity date of 26 June 2026 and had been included
in other borrowings. Ms. Hao, the spouse of Mr. Zhang,
holds these notes with an aggregate principal amount
of HK$15,000,000, unsecured and non-interest bearing.
Before maturity and completion of the Share Consolidation,
the 2024 Convertible Notes B could be converted into up to
an aggregate of 68,181,818 ordinary shares at a conversion
price of HK$0.22 per share. The notes entitled the holder to
convert them into ordinary shares of the Company before
maturity. The Company may, at any time before the maturity
date, provide written notices to the holder, and with consent
of the holder, redeem the 2024 Convertible Notes B (in
whole or in part) at 100% of the principal amount of the
portion of the 2024 Convertible Notes B to be redeemed.

At initial recognition, the equity component of the 2024
Convertible Notes B was separated from the liability
component. The equity component is presented in equity
under the heading of “convertible notes equity reserve”.
The early redemption option was considered to be closely
related to the host debt. The effective interest rate of the
liability component was 21.24% per annum.

The fair value of approximately HK$9,845,000 (net of
issuing expenses) was determined by reference to the
effective interest method by Greater China. An amount
of approximately HK$4,198,000 was recognised in the
consolidated statement of profit or loss as a gain on
modification of the 2024 Convertible Notes B.

On 26 June 2026, the 2024 Convertible Notes B matured
and remained unsettled. Accordingly, the related carrying
amount was reclassified to other borrowings (Note 16).

As at 30 June 2026 and as at 31 December 2025, the
outstanding principal amount was HK$15,000,000.

BE-_Z_NFHRRKRERE
RZZE-_MmMFEAA=-+7B K
RNAFTEREREIT TR ([
L) REE - SRR
ERRAN-_ZE-__F+A=+H
B BEERE T - NFRA
T ANBGHEHBE) BT AEM
BE - REEZEBMZLIFEFZ
LR - Ae % 515,000,0007%
TC - AERIE R B o BB AT
RERRMDEHA BE-ZT Y
FAMERERA]IELIREFRO0.22
BT HRARS A 468,181,818
LTER ZEZBEETEEAERN
RE BRI B EE IR AR AR ER
f% o A2 B 0] 7 E BB B AT ] B
MFEAREEEEN - BLHE
BEARE®R EBEEDZBE-F
—HERBRBRERASET W
100%E = £ &z &HBE - =M
FAAR R -

RINFERE  BE-T_/MFd
BEZBR SN RBET DD
Bl BamB o N ES T2 /1A
BREBESHEE] REEDE
BRNGSEIEHEIMEE - 8
BEED 2 BERFENER21.24% -

N {E 99,845,000 7T (R ETT
A 2 EZRENERNEE
MEETE ° ©58474,198,0007 TR 4R
EERRPHERA/BIIBE_ZTZ
PU4F AT AR B4 2 s o

RZZEZAFAZ+<8 ' B
ZEOFARRERE AR
KRERE - ALt - HEREESEH
SEEEMEEFFFE6) °

RZEBE-REXNA=Z+THERZZ
—HRFE+ZA=+—8  RKEERX
4 %8 /415,000,0005 7T °
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¥ For the six months ended 30 June 2026
BHE_ZE-_RFNA=1TBHILREAR
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15. CONVERTIBLE NOTES (CONTINUED)

The movements of the liability component of the convertible

15. AR E B (E)
ARREEE GRS 2 SBETIM

notes are set out below: Nk
2024 2024
Convertible Convertible
Notes A Notes B Total
AE BE
—E-_ME —E-_NE
TRREE TRREE st
HK$'000 HK$'000 HK$'000
THET TAT TET
Liabilities component 88D
As at 31 December 2025 (Audited)and ~ RZE-_RAF+-A=+—H
as at 1 January 2026 (Audited) (BEZER-ZZZRF
—A—B#EE%) 343,111 13,544 356,655
Effective interest expense (Note 5) ERASRAZ (Hs) 36,889 1,456 38,345
Transfer to other borrowings (Note 16)  BEEBEHMEE (#:716) (380,000) (15,000) (395,000)
As at 30 June 2026 (Unaudited) R-B-REXA=1+AH
(REER) - - -
16. OTHER BORROWINGS 16. HitEE
The exposure of the Group’s other borrowings is as AEEHMEEZREBRHOT :
follows:
As at As at
30 June 31 December
2026 2025
R-ZBZXRE P S 2
ANA=+H +=ZA=+—H
HK$’000 HK$'000
FHT FHET
(Unaudited) (Audited)
(RE&ER) (&&=
Interest-bearing borrowings (Note i) &t B & & (Kf:F) 314,550 312,000
Interest-free borrowings (Note ii) % B t& & (K 57Fi) 395,850 850
710,400 312,850
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16. OTHER BORROWINGS (CONTINUED)

Notes:

0

(i

As at 30 June 2026 and 31 December 2025, the
Group had other borrowings in respect of the 2017
Convertible Note with an outstanding principal amount of
US$40,000,000 (equivalent to HK$312,000,000) which
had matured on 10 July 2020 and remained unsettled at
the end of the reporting period. The amount bears interest
at a coupon rate of 6.5% per annum and a default interest
rate of 20% per annum. The Group is in negotiation with
the noteholder to restructure the repayment timetable of
the Group’s financial obligations.

The remaining portion of interest-bearing borrowings
of HK$2,550,000 (31 December 2025: Nil) represents
a facility obtained from an external facility provider. The
amount is unsecured, bears interest at 8% per annum and
is repayable on or before 31 December 2026.

As at 30 June 2026, the 2024 Convertible Notes A
with a principal amount of HK$380,000,000 and the
2024 Convertible Notes B with a principal amount of
HK$15,000,000, both of which matured on 26 June 2026,
remained unsettled at the end of the reporting period.
Accordingly, the aggregate amount of HK$395,000,000
was reclassified to other borrowings. The amount is
unsecured and interest-free. The Group is in negotiation
with the holders of both the 2024 Convertible Notes A and
the 2024 Convertible Notes B to restructure the repayment
timetable of the Group’s financial obligations.

The remaining portion of interest-free borrowings
of approximately HK$850,000 (31 December 2025:
approximately HK$850,000) represents matured
convertible notes issued in prior periods which had
matured but remained unsettled at the end of the reporting
period. The amounts are unsecured, interest-free and
repayable on demand.

B AR S P 5 B A B R B

For the six months ended 30 June 2026
HeEZZE - R"EA=1tHIt/~EA

6. Hftbi5 & ()
it -

M

(i)

R_E-_RNEXNA=ZTHEZ
TE-AE+-_A=+—8 " K
EBEEH_ZFT—+tFHREKE
BEENEMEBE  REEXR
4 % /440,000,000 T (HE R
312,000,000/870) ' 2 EHEEE
F_y_zitﬂ+5£% B
RBEBRDALLS - ZFEFHA
R E T R RE.5% K E K EF R
20%:H B c AEEIEHZRIEE
ABER - NEARNEEGBET
ZEREEEK -

R E MR T 92,550,000
T(ZCE-_RE+-A=+—8:
M)A IMNP RS IR E RSN
B REREREERE  RFF
LB%:TE  WER T F+
—A=t—H=%ZHEE -

RZZE_XEXNA=+8 " &%
%1 /5380,000,000/8 TTHAKE —
TNFARREBREAESER
15,000,000 JTAIBE =T — Y
FUBRBRBEHIR T EAX
)EJ +/\E|E 'JE@&E(‘#&%,HH
3K1)}5K D/H"IJHZ :lg‘l'zv@gg
395,000,000 TEEH HEEH
HEE ZEFEAEHKIFAR
B o NEEFHEAE T 4T
B EE KB T — F A
ZEMNFAEANETER - UEMA
AEEUBET 2 ERERE -

% BEEMH T 5 49850,000/%8
T(ZEZRF+=ZA=+—8":
#7850,0007% 7T) ¥5 74 18 1T HA A 2%
TAERIE - ﬁﬁ#iﬁiﬁﬁiﬁa J
BEMALEBEMATRERERE -
LRIE R EIKE - ﬁa%&éﬁi&%
KB -
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For the six months ended 30 June 2026
BHE_ZE-_RFNA=1TBHILREAR

17. EVENTS AFTER THE PERIOD

56

Share Consolidation and Adjustments to Share
Options

On 10 July 2026, an ordinary resolution was passed
by the Shareholders at the SGM to approve the Share
Consolidation (i.e., every four (4) issued and unissued
existing shares of par value HK$0.001 each in the share
capital of the Company were consolidated into one (1)
consolidated share of par value HK$0.004 each). All
conditions precedent to the Share Consolidation were
fulfilled and the Share Consolidation became effective on
14 July 2026.

Immediately before the Share Consolidation becoming
effective, the authorised share capital of the Company was
HK$2,000,000,000 divided into 2,000,000,000,000 existing
shares of par value HK$0.001 each, of which 526,260,404
existing shares had been issued and were fully paid or
credited as fully paid. Upon the Share Consolidation
becoming effective on 14 July 2026, the authorised share
capital of the Company became HK$2,000,000,000 divided
into 500,000,000,000 consolidated shares of par value
HK$0.004 each, of which 131,565,101 consolidated shares
were in issue and fully paid or credited as fully paid. The
Share Consolidation did not alter the underlying assets,
business operations, management or financial position of
the Group.

As a result of the Share Consolidation, the number of
shares which may be issued under the outstanding share
options granted under the Company’s share option scheme
was adjusted from 1,000,000 existing shares to 250,000
consolidated shares, and the exercise price was adjusted
from HK$7.00 to HK$28.00 per share option, effective on 14
July 2026.
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[ EE0.001E T 2 B ME(4)RE 3
IRABITEERGEHEESREA
{H0.0048 T2 — (1A I D) °
D&z SRIEHEEN
MRHEHER-ZE_F+A+
OB AR
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“RFEtAtTHBERKRE AR
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