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HIGHLIGHTS
S

Six months ended 30 June

BZE6H30HIEN@EA

2026 2025
2026 F 2025 F
RMB’000 RMB'000
AR T AREF T
(Unaudited) (Unaudited) Change
(REER) (RegEZ) o)
Revenue Weas 910,981 899,482 +13%
Gross profit EH 189,481 194,557 2.6%
Profit for the period = bE 56,578 58,891 -39%
Profit attributable to owners of the parent NaEAE AR FE 55,912 52,925 +5.6%
Gross profit margin (%) FEFIE (%) 20.8% 216% -08pp BB 7 24
Net profit margin (%) FEF 2 (%) 6.2% 65% -03pp A B 7 &
Earnings per share attributable to BRARIEBESIEARA
ordinary equity holders of the parent B ERET
Basic and diluted AR #E
— For profit for the period (RMB) —HAFEARET) 0.065 0.062 +4.8%

TRIAREEERAA | 20267 HRME



INTERIM CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME
FHIERSESEZERER

For the six months ended 30 June 2026 & = 2026 £ 6 A 30 B 17518 A

For the six months
ended 30 June
BZ6A30HIEAEA

2026 2025
2026 F 2025 F
Notes RMB’000 RMB'000
Bt & AR® T ARET T
(Unaudited) (Unaudited)
(REEER) (REEEZ)
REVENUE & 5 910,981 899,482
Cost of sales and services $HE MRS A (721,500) (704,925)
Gross profit EX 189,481 194,557
Other income HadA 12,707 17,237
Selling and distribution expenses HERDHEEX (463) (1,969)
Administrative expenses TR X (91,333) (87,158)
Net impairment losses recognised on TREECHAREEE
financial assets FE (33,117) (29,477)
Other expenses HaAx (5,951) (4,969)
Finance costs B 7S AR 7R (148) (865)
Share of profits and losses of: FEAE T 5% 5 8 AE KRB -
Joint ventures BENE (604) (906)
Associates iR R/N] (193) (1,338)
PROFIT BEFORE TAX BB A R 6 70,379 85,112
Income tax expenses TS fim > 7 (13,801) (26221)
PROFIT AND TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD HRFBERGERZERE 56,578 58,891
Profit and total comprehensive income AT AT EAEFIE R iR E s
attributable to: 4BEE
Owners of the parent naEB A 9 55,912 52,925
Non-controlling interests FEVEAR A 666 5,966
56,578 58,891
EARNINGS PER SHARE ATTRIBUTABLETO R AR BEREZIEEA
ORDINARY EQUITY HOLDERS OF EhEERA2R
THE PARENT
Basic and diluted AR R #E
— For profit for the period (RMB) — BAFE (AR ) 9 0.065 0.062

ZHONG AO HOME GROUP LIMITED | INTERIM REPORT 2026



INTERIM CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

o H S B AR S B S AR O R

30 June 2026 2026 F 6 A 30 A

30 June 31 December
2026 2025
2026 2025 F
6H30H 12H31H
Notes RMB’000 RMB'000
B 5t ARET T ARBTTT
(Unaudited) (Audited)
(REER) (fe&EZ)
NON-CURRENT ASSETS ERBEE
Property and equipment EYNES 10 76,646 93,921
Investment properties BEYE 11 145,535 148,026
Right-of-use assets TAEEE 5,977 6,095
Goodwill EES 225,282 225,282
Prepayments for acquisition of properties W BB Y 2 TR 5RR 12 6,759 6,759
Investments in joint ventures REELENRE 2,343 2,947
Investments in associates REEE RN RINIRE 5,173 6,185
Other intangible assets Hih R EE 13 19,581 23,573
Prepayments and other receivables TE AT 5RI8 I E b fE Y 5K IR 15 19,003 19,003
Deferred tax assets BETRIEEE 83,126 79,023
Total non-current assets RBEELE 589,425 610,814
CURRENT ASSETS REBEE
Inventories rE 6,392 4,306
Trade receivables Z 5 R IE 14 737,041 553,508
Prepayments and other receivables 85 FRIA I EAh e MK IR 15 215,680 222,570
Cash and cash equivalents He RS EED 16 505,455 631,322
Total current assets REBEEHAE 1,464,568 1,411,706
CURRENT LIABILITIES RBAE
Trade payables 2 5 e IE 17 126,563 84,396
Other payables and accruals EMEMRIENESER 18 546,724 549,922
Interest-bearing bank and other borrowings FTERIT R EMER 19 - 40,000
Lease liabilities HEAE 19 1,938 2,027
Tax payables FERIBIIR 125,105 124,984
Total current liabilities REBAEHAE 800,330 801,329
NET CURRENT ASSETS REBEEFE 664,238 610,377
TOTAL ASSETS LESS CURRENT LIABILITIES #EEBRBAE 1,253,663 1,221,191

TRIAREEERAA | 20267 HRME
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INTERIM CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (Continued)
FEIRG AR & BT Sk 5k (8)

30 June 2026 2026 F 6 A 30 B

30 June 31 December
2026 2025
2026 & 2025 GF
6H30H 12H31H
Notes RMB’000 RMB'000
B3 AR¥T T ARETF T
(Unaudited) (Audited)
(REER) (BEZz)
NON-CURRENT LIABILITIES kRBEE

Deferred tax liabilities FEFIEAFE 32,382 33,005
Lease liabilities HEaE 19 5,150 5,259
Total non-current liabilities FRBEFERE 37,532 38,264
NET ASSETS EEFE 1,216,131 1,182,927

EQUITY ATTRIBUTABLE TO OWNERS BAREEAELER

OF THE PARENT

Share capital [N 20 7,082 7,082
Reserves EE 1,147,587 1,111,215
1,154,669 1,118,297
Non-controlling interests SRR A 61,462 64,630
TOTAL EQUITY A 1,216,131 1,182,927

ZHONG AO HOME GROUP LIMITED | INTERIM REPORT 2026



INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

FHIERSREREEEE R

For the six months ended 30 June 2026 & 2= 2026 % 6 A 30 B 1E7<1E A

Attributable to owners of the parent

BRARAAES
Capital Non-
Issued Share  redemption Statutory Other Special Retained Sub-  controlling Total
capital premium reserve reserve reserve reserve profits total interests equity
B&f g1RE
Rx  BGEE fifi EERE BHEE BIRE  REEN Mt FERER fks
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARMTR ARNTR ARBTR ARMTR ARMTR ARBTR ARBTn ARETR ARETR ARET:R
Asat 1January 2026 (audited) R E 1518 (BEH) 7,082 345,567 4@ 123545 14000 (83756) 7811 1118297 64630 118,927
Profit and total comprehensive income forthe period ~ BNFIER 2 AR EE - - - - - - 55912 55912 666 56,578
Dividends to non-controllngshareholders mIEERRERE - - - - - - - - (3,834) (3,834)
Dividends declared EERRE - (19,540) - - - - - (19,540) - (19,540)
Transfer from retained profits BRERERH = = - 374 - - (374) - - -
Asat 30 June 2026 (unaudited) Ra026F6A30 B (REEHK) 7,082 36007+ @ ;I 140000 (83756)  767349F  1,154669 61462 1216131
& These reserve accounts comprised the consolidated reserves of RMB1,147,587,000 * WEFERE BREE20206F6 A30HRNEGE M

as at 30 June 2026 in the consolidated statement of financial position.

IR AR A A R 1,147,587,000 7T ©

Attributable to owners of the parent

BRAREARE
Capital Non-

Issued Share  redemption Statutory Other Special Retained Sub- controlling Toul
capial premium Teserve feserve reserve reserve profits totel nterests equity

BEfT E1Em
RE  RIARE fhE  REGE  EHEER  BREE  REEA Nt ERRERS ez 4
RMB000 RMB000 RMB000 RMB000 RMB'000 RMB'000 RMB1000 RMBI000 RMBI000 RMBI000
AEBTL ARETT ARBTR ARETT ARETR ARETT ARETR ARETR ARETL ARETR
Asat 1 January 2025 (audited) RasE1718 (BE8) 7082 365107 @8 115944 14000 (8375) 621207 1039652 58208 1097860
Profiand total comprehensie income or the period. - B MFI ER 2 A H 1L - - - - - - 52905 52905 5966 58891
Capital contrbution from non-controling equity holders SEERIBR B A B - - - - - - - - (50) (50
Dividends to non-controling-shareholders MEERRERS - - - - - - - - (3169) (3169)
Dividends declared BERRE - (19633) - - - - - (19633) - (19633)
As at 30 June 2025 (unaudited) RaosE6A30 B (REEK) 7082 345474 @8 115944 14000 (83756) 674152 1072944 60955 1133899

TRIAREEERAA | 20267 HRME
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
FHEHAERERER

For the six months ended 30 June 2026 & = 2026 £ 6 A 30 B 17518 A

2026 2025
2026 F 2025 4F
Notes RMB’000 RMB'000
B aE AR®T T AREFT
(Unaudited) (Unaudited)
(REER) (RRER)
CASH FLOWS FROM OPERATING ACTIVITIES REZEEETBHHNRERE
Profit before tax B 35 B AR 70,379 85,112
Adjustments for: MU TR IEFE -
Fair value loss on investment properties KEMEDN RN T EEE 6 2,491 1,952
Depreciation of items of property YMERZRBEBITE
and equipment 6 31,198 14,742
Depreciation of right-of-use assets TRAEEAENE 6 1,210 935
Amortisation of other intangible assets Efih iR & E R 6 3,992 4,473
Loss on disposal of items of property ﬁ EMELRBER
and equipment &8 6 411 187
Loss on disposal of an investment property HEREMEEE 6 - 263
Impairment of trade receivables B 5 WA R E 6 31,577 28,057
Impairment of other receivables H b B W GRIE A 6 1,540 1,426
Share of losses of joint ventures J?TE SEPEEE 604 906
Share of losses of associates JE(REEE N RSB 193 1,338
Finance costs B 75 A AR 148 865
Net foreign exchange loss/(gain) P& 5 B8, (Mes) B8 4,454 (482)
Bank interest income RITH B U A (1,778) (1,119)
146,419 138,649
(Increase)/decrease in inventories FEUEMm), w (2,086) 7,211
Increase in trade receivables B 5 e W GRIEE N (215,110) (168,154)
Decrease in prepayments and TE AT SR IE & E b fE Uk
other receivables MIERE D 5,350 130
Increase/(decrease) in trade payables B SR RIEE N CRL) 42,167 (14,603)
(Decrease)/increase in other payables Efh fE T 3RIE R EET B A
and accruals ), 1N (21,919) 12,062
Cash used in operations REFTARS (45,179) (24,705)
Tax paid ERHIE (18,406) (23,264)
Net cash flows used in operating activities KRETBHFRARERETFE (63,585) (47,969)

1 0 ZHONG AO HOME GROUP LIMITED | INTERIM REPORT 2026



INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS (Continued)
FHIR RS IREME & ()

For the six months ended 30 June 2026 & & 2026 % 6 A 30 B 1E 7~ 1& A

2026 2025
2026 F 2025 F
Notes RMB’000 RMB'000
Bt 5 ARBT T ARBT T
(Unaudited) (Unaudited)
(REBER) (REEER)
CASH FLOWS FROM INVESTING ACTIVITIES REBREZFHMNEESTE
Proceeds from disposal of property and equipment & ¥ % & 3% 5 AT 15 508 257 468
Purchases of items of property and equipment BEMERFZHEE (14,591) (7,403)
Interest income received BRI B A 1,778 1,119
Disposal of an investment property HEREME = 1,153
Net cash flows used in investing activities RETBHFARSREFHE (12,556) (4,663)
CASH FLOWS FROM FINANCING ACTIVITIES REBEZBHHNELSRE
New bank loans HFIBEITER - 40,000
Repayment of bank loans BEIR{TTER (40,000) (45,920)
Interest paid BEAAFIE (148) (865)
Principal portion of lease payments HMENZNEAEH S (1,290) (892)
Capital contribution from non-controlling interests FF 12 I 1 %5 A )= & - (50)
Dividends paid to non-controlling shareholders 21 FE1E AR IR FR A9 AR S, (3,834) (4,400)
Net cash flows used in financing activities BETBFARSRETHE (45,272) (12,127)
NET DECREASE IN CASH AND CASH RERASLEEYRLD FH
EQUIVALENTS (121,413) (64,759)
Cash and cash equivalents at beginning of period ~ HA#]IR & MIR & %TE ) 631,322 545,156
Effect of foreign exchange rate changes, net [EREFEH BT (4,454) 482
CASH AND CASH EQUIVALENTS AT HMARESRESEEY
END OF PERIOD 505,455 480,879
ANALYSIS OF BALANCES OF CASH RERBESEYEBRIN
AND CASH EQUIVALENTS
Cash and cash equivalents as stated in the MBARRKRAEIRE R
statement of financial position BEEEY 505,455 480,879
CASH AND CASH EQUIVALENTS AS ReRERFMABRESR
STATED IN THE STATEMENT OF Re%EY
CASH FLOWS 505,455 480,879

TRIAREEERAA | 20267 HRME 11



12

NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR B AR S B S B R B

30 June 2026 2026 F 6 A 30 B

CORPORATE AND GROUP INFORMATION

Zhong Ao Home Group Limited (the “Company”) was incorporated and
registered as an exempted company with limited liability in the Cayman
Islands under the Cayman Islands Companies Law on 5 January 2015. The
registered office address of the Company is P.O. Box 2681, Cricket Square,
Hutchins Drive, Grand Cayman, KY1-1111, Cayman Islands.

The Company's subsidiaries are principally engaged in the provision of
property management services, provision of cleaning and greening
services and other related services in the People’s Republic of China (the
“PRC"). The Company’s immediate and ultimate holding company is
Qichang International Limited, a limited liability company incorporated

in the British Virgin Islands.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements (the
“Interim Financial Statements”) for the six months ended 30 June
2026 have been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA”) as well as
with the applicable disclosure requirements of Appendix D2 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

The Interim Financial Statements do not include all the information and
disclosures required in the annual financial statements, and should be
read in conjunction with the annual financial statements of the Group
for the year ended 31 December 2025.

The Interim Financial Statements have been prepared under the
historical cost convention, except for investment properties and financial
assets at fair value through profit or loss which have been measured at
fair values. The Interim Financial Statements are presented in Renminbi
(“"RMB”) and all values are rounded to the nearest thousand except

when otherwise indicated.

ZHONG AO HOME GROUP LIMITED | INTERIM REPORT 2026
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NOTES TO INTERIM CONDENSED CONSOLIDATED

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

Other than additional accounting policies resulting from application of
amendments to Hong Kong Financial Reporting Standards (“HKFRSs")
and application of certain accounting policies which became relevant to
the Group, the accounting policies and methods of computation used in
the Interim Financial Statements are the same as those presented in the
Group’s annual financial statements for the year ended 31 December
2025.

In the current interim period, the Group has adopted all the
amendments to HKFRSs, for the first time, which are mandatorily
effective for the annual periods beginning on or after 1 January 2026 for
the preparation of the Interim Financial Statements. The application of
the amendments to HKFRSs did not result in significant changes to the
Group's accounting policies, presentation of the Interim Financial

Statements and amounts reported for the current and prior periods.

The Group has not applied any new or amendments to HKFRSs that are

not yet effective for the current interim period.

FINANCIAL INFORMATION
T HRRAAR A M A R R

30 June 2026 2026 F 6 A 30 B
SHBERNEESH

BEEREBHEHREERN((ERTER
SRR MBEIAREREAEBHEBEN
ETE@BURMEENRBINE STBURI -
PR SR TR A S 5T BUR R E 0%
EAEEEHE205FNANBIELFEENE
ERERERMEYIEER -

AP HHE AEREBRRANTBEEEY
BmEEANETA - R FERT AR 2026 6 1
ATRRZKFREMFE BRI AR
THRERTAMBEERER - BRFEYH
BEEABTALEERAEEN S K
R THPBBRERNZ R AHEEBE
RN Z2RSRLRBEAEH -

R ER B 3 4 FE PR AR T 70 AN AR A HA R 1l R A
BMEVFR] B AW IR E LS EASFTA -
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR BRAR B M IS E R M R

30 June 2026 2026 F 6 A 30 B

4. OPERATING SEGMENT INFORMATION 4. RETWER
Operating segments KeEDE
The following table provides an analysis of the Group’s revenue and NREMIBEEBRAE S o AE B R R
results based on the types of business: FEEDI -
Property Cleaning
management  and greening Other
business business businesses Total
MEEE BER
£ ZILEHK Hit 3% @t
RMB’000 RMB’000 RMB'000 RMB'000
AR%Tn AR%®Tn AR%®Tn AR%®TR
For the six months ended 30 June 2026 & Z2026F 6 B30 B LER{HA
(unaudited) (REER)
Segment revenue (note 5) S EWE (FEES)
Sales to external customers MANE R P E 650,398 185,523 75,060 910,981
Intersegment sales HEPEIEE 70,807 32,520 8,828 112,155
721,205 218,043 83,888 1,023,136
Reconciliation: #EE
Elimination of intersegment sales DEFRHE (112,155)
Revenue Wz 910,981
Segment results DEEE 60,638 9,186 17,141 86,965
Reconciliation: K-
Bank interest income RATF BN 1,778
Fair value loss on investment properties REMENDNFEEBR (2,491)
Net foreign exchange loss [N Spibek: (4,454)
Corporate expenses TERY (10,622)
Share of losses of joint ventures ElheEtEER (604)
Share of losses of associates JE AL H & A RES 1B (193)
Profit before tax BR T A1 E 70,379

1 4 ZHONG AO HOME GROUP LIMITED | INTERIM REPORT 2026



NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
T HRRAAR A M A R R

30 June 2026 2026 F 6 A 30 B

4. OPERATING SEGMENT INFORMATION (Continued) 4, ReEIWBER )
Operating segments (Continued) L&D EB (8)
Property Cleaning
management  and greening Other
business business businesses Total
MEEE BER
X% B ER Hip % @t
RMB’000 RMB’000 RMB'000 RMB'000
ARBTT ARBTRT AR®BTR AR®T:R
30 June 2026 (unaudited) 20266 A30H (R&EEZ)
Segment assets AHEE 1,703,104 292,365 234,647 2,230,116
Reconciliation: HE
Elimination of intersegment receivables 738 R U R IR 85 (702,278)
Corporate and other unallocated assets PEREMKIEEE 526,155
Total assets BEE 2,053,993
Segment liabilities AHEE 945,675 222,844 212,211 1,380,730
Reconciliation: HE
Elimination of intersegment payables 7 EP e FRIB H 85 (691,056)
Corporate and other unallocated liabilities TEREMADERAE 148,188
Total liabilities BeE 837,862

TRIAREEERAA | 20267 HRME
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AR BRAR B M IS E R M R

30 June 2026 2026 F 6 A 30 B

OPERATING SEGMENT INFORMATION (Continued)

Operating segments (Continued)

4, REDILER (#)

Property Cleaning
management and greening Other
business business businesses Total
MEERE BRR
% FILER Hb ¥ ‘st
RMB'000 RMB'000 RMB'000 RMB'000
ARETFT ARETRT ARETT ARETR
For the six months ended 30 June 2025 B ZE2025F ¢ A30 A L <@ A
(unaudited) (REBER)
Segment revenue (note 5) 2 E U ER (5 s)
Sales to external customers RNDREPHE 655964 169,555 73,963 899,482
Intersegment sales DEEHE 44398 31,115 25948 101,461
700,362 200,670 99911 1,000,943
Reconciliation: HEE -
Elimination of intersegment sales 7 BRI 35 5 4 3K (101,461)
Revenue W g 899,482
Segment results DEEE 53,254 34,467 11635 99,356
Reconciliation: HE
Bank interest income RITFIB A 1,119
Fair value loss on investment BENMENATEEE
properties (1,952)
Net foreign exchange gain B 5 eas 58 482
Corporate expenses PERY (10,950)
Share of losses of joint ventures BlHEERCEBRE (906)
Share of losses of associates FEREE N AEE (1338)
Finance costs (other than interest on AR (REa &R SR
lease liabilities) (699)
Profit before tax B 350 Al 1 85,112
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NOTES TO INTERIM CONDENSED CONSOLIDATED

4. OPERATING SEGMENT INFORMATION (Continued)

Operating segments (Continued)

FINANCIAL INFORMATION
T HRRAAR A M A R R

30 June 2026 2026 F 6 A 30 B

4, REDTLER (&)

Property Cleaning
management and greening Other
business business businesses Total
nEER BERER
% BRICR® Hit %% st
RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARETT ARETT ARETR

30 June 2025 (unaudited)

Segment assets

Reconciliation:
Elimination of intersegment receivables

Corporate and other unallocated assets

Total assets

Segment liabilities

Reconciliation:
Elimination of intersegment payables

Corporate and other unallocated liabilities

Total liabilities

2025F 6 A 30 H (REERK)

PHEE

ik -
72 B T e M TR 4 3
PEREMRDIEEE
BEE

PHEE

#i5%
7 8 e B A< TR IR 4 8
PEREMRDEAE

Bafk

1918,182 263013 241818 2,423,013

(956916)
523,036

1,989,133

1,079,304 204,200 178,264 1,461,768

(784,099)
177,565

855234
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR R AR A A A R R

30 June 2026 2026 F 6 A 30 B

5. REVENUE 5. Wz
An analysis of revenue is as follows: Wes DT -
For the six months
ended 30 June
BZcA30BLX<EA
2026 2025
2026 F 2025 F
RMB’000 RMB'000
AR®BT T ARBT T
(Unaudited) (Unaudited)
(REEZ) (REEER)
Revenue from contracts with customers RKERPE W=
Rendering of services RS 909,473 898,188
Sales of goods HEEm 1,508 1,294
910,981 899,482
Revenue from contracts with customers REEFEHNE
(i) Disaggregated revenue information (i) EoHFU=mER
For the six months ended 30 June 2026 (unaudited) B ZE20206F6H3081EAEA (R
%)
Property Cleaning
management  and greening Other
Segments business business businesses Total
PN YxERE BRR
£ #RAL Hi %% @t
RMB’000 RMB’000 RMB’000 RMB’000

ARBTRE ARETR ARBTR AR®TR

Types of goods or services ERmREER

Rendering of services RERS 650,398 185,523 73,552 909,473

Sales of goods HEEm = - 1,508 1,508
650,398 185,523 75,060 910,981

Geographical market B W5

Mainland China R A 650,398 185,523 75,060 910,981

Timing of revenue recognition W 325 R R B

Over time RE—BRBER 650,398 185,523 73,552 909,473

At a point of time RE—Fr 2 - - 1,508 1,508
650,398 185,523 75,060 910,981
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5. REVENUE (continued)

NOTES TO INTERIM CONDENSED CONSOLIDATED

Revenue from contracts with customers (Continued)

0

Disaggregated revenue information (Continued)

For the six months ended 30 June 2025 (unaudited)

Segments

72

FINANCIAL INFORMATION
T HRRAAR A M A R R

30 June 2026 2026 F 6 A 30 B

5. W=
REEFEHWE &)
() EBARBBERE)

BZE2025F6H30B1EAEA (R

&)
Property Cleaning
management  and greening Other
business business businesses Total
MEEE BRR
% ®IRB  HEEXRH #st
RMB'000 RMB'000 RMB'000 RMB'000

ARBTE ARBTE ARBTRT ARETRT

Types of goods or services Em¥RBEER

Rendering of services RERS 655,964 169,555 72,669 898,188

Sales of goods HEEm = S 1,294 1,294
655,964 169,555 73,963 899,482

Geographical market #hE 5

Mainland China Bl A 655,964 169,555 73963 899,482

Timing of revenue recognition Wy 2 T R g

Over time RE—EBREE 655964 169,555 72,669 898,188

Ata point of time RE - HEE = = 1,294 1294
655964 169,555 73,963 899,482
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NOTES TO INTERIM CONDENSED CONSOLIDATED

"

FINANCIAL INFORMATION
AR BRAR B M IS E R M R

30 June 2026 2026 F 6 A 30 B

5.

REVENUE (Continued)

Revenue from contracts with customers (Continued)

(ii)

(iif)

Performance obligations

Information about the Group’s performance obligations is
summarised below:

Provision of property management services

The performance obligation is satisfied over time as services are
rendered and payment is generally due within 90 days from the
date of billing.

Provision of cleaning and greening services

The performance obligation is satisfied over time as services are
rendered and payment is generally due within 90 days from the
date of billing.

Sales of goods

The performance obligation is satisfied upon delivery of the goods
and payment is generally due within 30 to 90 days from customer
acceptance of delivered goods.

Transaction price allocated to the remaining performance
obligation for contracts with customers

The amounts of transaction prices allocated to the remaining
performance obligations (unsatisfied or partially unsatisfied) as at
30 June 2026 and 31 December 2025 and the expected timing of
recognising revenue. All the transaction prices allocated to the
remaining performance obligations are expected to be recognised

as revenue within one year.
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6.

NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

I HEIR B AR & B TS & B AE

30 June 2026 2026 F 6 A 30 B

PROFIT BEFORE TAX 6. BRBLATRIE
The Group's profit before tax is arrived at after charging/(crediting): AEBBRFEATFEER (GFA) T8
B :
For the six months
ended 30 June
BZEcA30RLXER
2026 2025
2026 F 2025 5F
Note RMB’000 RMB'000
iFsd AR¥ET T ARBT T
(Unaudited) (Unaudited)
(REEZ) (REER)
Cost of services provided ERERB KA 720,223 703,849
Cost of goods sold BEERKAKN 1,277 1,076
Employee benefit expense EERAMAXZ (TRIEEER
(excluding directors’ and chief FETBRAEHSE)
executive's remuneration)
Salaries and other benefits N & A b AE 352,447 390,186
Retirement benefit scheme contributions 3R R 1& Fl| 5T 2 £ 5% 36,711 38,198
389,158 428,384
Depreciation of items of property and MELRREEBETE
equipment 10 31,198 14,742
Depreciation of right-of-use assets FRAEEENE 1,210 935
Amortisation of other intangible assets Hh iy & e 13 3,992 4,473
Impairment of financial assets, net DREEREEE
Net impairment losses recognised on B H RN FIEC BRRIE
trade receivables B85 58 31,577 28,051
Net impairment losses recognised on Hith e R IE B HERR (B
other receivables BB 1,540 1,426
Fair value loss on investment properties REMERNFEEE 1 2,491 1,952
Rental income He A (6,135) (1,872)
Foreign exchange loss/(gain) BE N E51E (M as) 4,454 (482)
Bank interest income RITH B HA (1,778) (1,119)
Loss on disposal of items of propertyand ~ (HE 3 MR EHEE 1
equipment &8 411 187
Loss on disposal of an investment property {1 & 1% & #) 2 &5 18 - 263
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NOTES TO INTERIM CONDENSED CONSOLIDATED

]

FINANCIAL INFORMATION
AR BRAR B M IS E R M R

30 June 2026 2026 F 6 A 30 B

INCOME TAX 7. FRE®
A provision for PRC Enterprise income tax (“EIT”) has been provided at B E2026F6cH30BIEREA  AEDE
the applicable income tax rate of 25% for the six months ended 30 June et ((EEMESHRDBEDRAEER
2026 (six months ended 30 June 2025: 25%) on the assessable profits of R B R M B B B R B B9 FE SR B R H i R
the Group’s subsidiaries in Mainland China, except for those subsidiaries PS8 R 25% (Bt = 2025 6 308 IE /<A
which enjoy a lower tax rate as a benefit. A 25%) MR - EEBBREBERIERE R
B B B8 X BIBR S ©
According to the relevant PRC tax regulations, High-New Technology REP B ARG ER - L5 & BT 5
Enterprise (the "HNTE") operating within a High and New Technology BRANEIMENEE ((SHEMmEE])
Development Zone is entitled to a reduced EIT rate of 15%. Certain AZB1%NEBELEMGHRBEE - XD
subsidiaries are recognised as HNTE during the year and accordingly, are MBRRRANFERERT A= MRME -
subject to EIT rate of 15%. The recognition as a HNTE is subject to review WARFE BN 1% M EMBBB R - S5
on every three years by relevant government bodies. BNt ENRES =—FAEZEBRBUTE
FIEYRTEE -
No provision for Hong Kong profits tax has been made in the Interim FR A Bl = 2026 5F }2 2025 6F 6 A 30 A 1E 75 E A
Financial Statements as no assessable profit was derived from Hong Kong REEMERERBABEREEE  BHAXR
during the six months ended 30 June 2026 and 2025. PHMBRAT BB ESHELEE -
For the six months
ended 30 June
BEcHA30BLXEAR
2026 2025
2026 F 2025 F
RMB’000 RMB'000
AR®T T AREFTT
(Unaudited) (Unaudited)
(REERZ) (RBER)
Current tax: BIHARR 18
BT EERMEHR 13,329 25845
Deferred tax EAERIE 472 376
Total tax charge for the period HAHIE HiRsE 13,801 26221
DIVIDENDS 8. KB

During the six months ended 30 June 2026, a dividend of HKD2.5 cents
per share in respect of the year ended 31 December 2025 was declared
by the directors of the Company and approved in the Company’s annual
general meeting on 29 May 2026. No interim dividend was paid, declared
or proposed for the six months ended 30 June 2026 (six months ended
30 June 2025: Nil).
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NOTES TO INTERIM CONDENSED CONSOLIDATED

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount is based on the
profit attributable to ordinary equity holders of the parent for the period,
and the weighted average number of ordinary shares of 854,550,000
shares (six months ended 30 June 2025: 854,550,000 shares) in issue
during the period.

The calculation of the basic earnings per share amount is based on:

FINANCIAL INFORMATION
T HRRAAR A M A R R

30 June 2026 2026 F 6 A 30 B

BARAEREEERAEARLE
iR &8 F

BREABFCBAG AR L BESEES
AEGERTEA LIRS 3T E@AN
8 £ 359 81 854,550,000 I (B = 2025F 6 A 30 B
IE7SME B - 854,550,000 %) 5 -

BRERNBNSBRIRENTEENE

For the six months
ended 30 June
BZ6H30HIEAXEAR

2026 2025

2026 F 2025 F
RMB’000 RMB'000
AR®T T ARETTT
(Unaudited) (Unaudited)

(REEX) (REEEZ)

Earnings &R
Profit attributable to ordinary equity holders of BRRERERFEE ARGHE
the parent 55,912 52,925
Shares g}
Weighted average number of ordinary shares HAE BT E @R INET 9
in issue during the period 854,550,000 854,550,000

Diluted earnings per share for the six months ended 30 June 2026 and
2025 were the same as the basic earnings per share, as the Company has

no potential dilutive ordinary shares.

HZE2006F K 2025F6 A30BIENEAANE
REERFAGRERNBFER  BAKR

NEWEEELEEERANE AR -
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

IR AR AR & B 7S B BB R

30 June 2026 2026 F 6 A 30 B

10.

11.

PROPERTY AND EQUIPMENT 10. MERZE
RMB'000
ARBTTT
Net carrying amount at 1 January 2026 (audited) R2026 %1 A1 B EREFE (KEZ) 93,921
Additions NE 14,591
Depreciation (note 6) e (Mske) (31,198)
Disposals k= (668)
Net carrying amount at 30 June 2026 (unaudited) 2026 F 6 A30 B IRENFE CREEZ) 76,646
INVESTMENT PROPERTIES 11. REY=
RMB'000
ARBTTT
Carrying amount at 1 January 2026 (audited) R2026F 1 A1 HEREE (KEZ) 148,026
Net loss from fair value adjustments (note 6) NEERABREENEIEFE (Wite) (2,491)
Carrying amount at 30 June 2026 (unaudited) M 20265 6 A30 AREE (REHFZ) 145,535

Certain investment properties are leased to third parties under operating
leases. These operating leases do not have “significant impact” as defined
under Rule 14.04(1) (d) of the Listing Rules and hence is exempt from the

requirements under chapter 14 of the Listing Rules.

The Group's investment properties are all situated in Mainland China.
The directors of the Company have determined that all the investment
properties include commercial properties, residential properties and
other properties, based on the nature, characteristics and risks of each
property. The Group's investment properties were revalued on 30 June
2026 based on valuations performed by Jones Lang LaSalle Corporate
Appraisal and Advisory Limited, an independent firm of professionally
qualified valuers, using the market approach, as at 30 June 2026. The
Group appoints external valuer to be responsible for the external
valuations of the Group’s properties. The directors of the Company have
discussions with the valuer on the valuation assumptions and valuation
results twice a year when the valuation is performed for interim and

annual financial reporting.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
T HRRAAR A M A R R

30 June 2026 2026 F 6 A 30 B

M. BEYE®
NEEREHK

11. INVESTMENT PROPERTIES (Continued)
Fair value hierarchy

TERERAKRERENENAFEFERE

the Group's investment properties: F4ve

The following table illustrates the fair value measurement hierarchy of

Fair value measurement as at 30 June 2026 using

FERAUNTHER2026F6 A30 AN A FERE

Quoted
pricesin Significant Significant
active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERmE EAUER EXTAUE
NHE BAHME ZEBAHE
(£—-FE) (%) (B=HE) st
RMB’000 RMB'000 RMB’000 RMB’000
Recurring fair value measurement for: NTFRENEEUEATENE: ARBTRT ARETr AR¥Tr ARETx
Commercial properties [SELIES - - 47,710 47,710
Residential properties FENE - - 95,021 95,021
Other properties Hitt - - 2,804 2,804
Fair value measurement as at 31 December 2025 using
ERANTEER 05F 2 A BNATEHE
Quoted
prices in Significant Significant
active observable  unobservable
markets inputs inputs
(Level 1) (Level2) (Level 3) Total
EEmE  EAUERE  EXTAE
HRE BANE ZFEAME
(F—E) (F=FE) (F=F) @t
RMB'000 RMB'000 RMB'000 RMB'000
Recurring fair value measurement for. NTEBMEEE R TERE ARBTT ARBTT ARBTT ARBTR
Commercial properties mEME = S 48274 48274
Residential properties FENE = = 96,047 96,047
Other properties HittmE - = 3,705 3,705

HZE2006F6A3BILENEA F—E8
FEHEUTEQAFEFENER  HE
ARFEFAEEBEAF-_EIRF_EEL
(HZE205F6 A30BIEEA - £) -

During the six months ended 30 June 2026, there were no transfers of fair
value measurements between Level 1 and Level 2 and no transfers into or
out of Level 3 (six months ended 30 June 2025: Nil).
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5

AR & M 15 & BT &

30 June 2026 2026 F 6 A 30 B

11.

INVESTMENT PROPERTIES (Continued)

Fair value hierarchy (Continued)

Below is a summary of the valuation technique used and the key input

1. REVE #)
NFERBK &)

AT REENMEGEMAGBERDG REE

to the valuation of investment properties: B A\ BURMITE -
Range
gE
Significant 30 June 31 December
Valuation technique unobservable input 2026 2025
EXTABER 2026 F 2025 4F
fEEKRDT BWARE 6H30H 12A31H
Commercial properties Direct comparison method Market unit price 13-16 14-17
(RMB'000/sq.m.)
[HESYES HELBUE M5B ER
(ARBFT/F77K)
Residential properties Direct comparison method Market unit price 12-17 12-18
(RMB’000/sq.m.)
EEWHE HELBUE MG EMER
(AR T FHK)
Other properties Direct comparison method Market unit price 4-7 4-8
(RMB'000/sg.m.)
Hipx HELBUE % BB
(ANRBF T/ FHK)
In estimating the fair values of the properties, the highest and best use of REEFMELATER WEEKISRRKER

the properties is their current use.

The direct comparison method is based on comparing the properties to
be valued directly with other comparable properties, which have recently
been asked/transacted. However, given the heterogeneous nature of
properties, appropriate adjustments are usually required to allow for any

qualitative differences that may affect the price likely to be achieved by

the properties under consideration.

A significant increase/(decrease) in the market unit price per square

metre would result in a significant increase/(decrease) in the fair value of &

the investment properties.
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12.

13.

14.

NOTES TO INTERIM CONDENSED CONSOLIDATED

PREPAYMENTS FOR ACQUISITION OF
PROPERTIES

As at 30 June 2026, the Group had paid deposits to property developers
of approximately RMB6.8 million (31 December 2025: RMB6.8 million) in
relation to the acquisition of properties situated in Mainland China.

12.

FINANCIAL INFORMATION
T HRRAAR A M A R R

30 June 2026 2026 F 6 A 30 B

WEMENANKE

R2026F 6 A308  AEEE W LR
FEANMHEADEEREZNIESD
AR#EcsBHEIL (2025F 128310 AR
M e8BEEIL) ©

OTHER INTANGIBLE ASSETS 13. HtEREEE
RMB'000
ARBTT
(Unaudited)
(REEHER)
Net carrying amount at 1 January 2026 (audited) M20265F 1 A1 ABREDFE (KEFZ) 23,573
Amortisation provided during the period (note 6) BRAHESE (FisEe) (3992)
Net carrying amount at 30 June 2026 (unaudited) 202645 6 A30 BERENFE (REER) 19,581
TRADE RECEIVABLES 14. B5BIWFIE

An ageing analysis of the trade receivables as at the end of the reporting
period, based on the date of the demand note, net of loss allowance, is as

RBERR HEREBHFENE SR
Wk E e Bl 0 AT CGIER B IR BB I T -

follows:
30 June 31 December
2026 2025
2026 F 2025 F
6H30H 12H31H
RMB’000 RMB'000
ARBT T ARBTIT
(Unaudited) (Audited)
(REE®R) (&%)
Within 1 year —F R 499,479 358,985
1102 years —EMF 149,292 125,126
Over 2 years B8 M 88,270 69,397
737,041 553,508
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR BRAR B M IS E R M R

30 June 2026 2026 F 6 A 30 B

15. PREPAYMENTS AND OTHER RECEIVABLES

15. AARIBRERHEABEWRRIR

30 June 31 December
2026 2025
2026 F 2025 4F
6H30H 12H31H
RMB’000 RMB'000
AR®T T ARBTT
(Unaudited) (Audited)
(REEZ) (&= =%)
Payment on behalf of customers to REBEFPRAAASEE
utility suppliers HERE TR 77,725 79,596
Deposits paid to utility suppliers MARSEHERNNES 47,371 48,545
Other receivables (note) H b Uk zkE (B 5E) 174,283 179,468
Prepayments TEfTFRIE 65,642 62,762
365,021 370,371
Less: Impairment allowance B ORE AR (130,338) (128,798)
Toral D 234,683 241573
Less: non-current portion W IEMBE D (19,003) (19,003)
Current portion mENEL 5 215,680 222,570
Note: MiaE -

Other receivables mainly represent payment on behalf of customers for expenditure on
communities’ facilities, long-term performance bonds, bidding deposit for contracts,
business-related prepayments and balances with other independent third parties. As at
30 June 2026, the business-related prepayments and balances with other independent
third parties of approximately RMB50.2 million (31 December 2025: RMB50.2 million)
were pledged by certain residential properties, commercial properties and car parking
spaces, the fair value of those collateral pledged was approximately RMB15.7 million (31
December 2025: RMB15.7 million) and the allowance for expected credit loss of
approximately RMB34.5 million (31 December 2025: RMB34.5 million) had been made.

Expected credit losses are estimated by applying a loss rate approach with reference to
the historical loss record of the Group. The loss rate is adjusted to reflect the current

conditions and forecasts of future economic conditions, as appropriate.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

16. CASH AND CASH EQUIVALENTS

An analysis of the cash and cash equivalents is as follows:

FINANCIAL INFORMATION
T HRRAAR A M A R R

30 June 2026 2026 F 6 A 30 B

16. RERASEEY

ReRBReFEMOITAT

30 June 31 December

2026 2025

2026 2025 F

6H30H 12H318

RMB’000 RMB'000

AR®T T ARBTTT

(Unaudited) (Audited)

(REER) (fE&EZ)

Cash and bank balances H& RIRTTHH 505,455 631,322

At the end of the reporting period, the cash and cash equivalents of the
Group denominated in RMB amounted to RMB490,110,000 (31
December 2025: RMB620,197,000). The RMB is not freely convertible into
other currencies, however, under Chinese Mainland’s Foreign Exchange
Control Regulations and Administration of Settlement, Sale and Payment
of Foreign Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorised to conduct foreign

exchange business.

The Group collects deposits from certain community residents to
establish daily repair and maintenance funds in accordance with the

relevant rules and regulations in the PRC.

All the deposits collected are required to be kept in designated bank
accounts under the name of the relevant subsidiaries of the Group
through the deposits collected and the related interest income belong to
the community residents. Pursuant to the property management
agreements between the Group and the community residents, the
withdrawal and use of the funds are subject to approval by the
community residents. As the monies maintained for daily repair and
maintenance funds are not controlled by the Group, they are not
recorded as bank balances by the Group. As at 30 June 2026,
RMB29,905,000 (31 December 2025: RMB29,378,000) was kept in the
daily repair and maintenance funds on behalf of the community

residents.

Cash at banks earns interest at floating rates based on daily bank deposit
rates. The cash and bank balances are deposited with creditworthy banks

with no recent history of default.

RMEBR  AEEUAAREFENES
MR & EEYW A AR 490110000 7T (2025
F12A831H : AR®620,1970007T) © AR
BMIABERARAEMER  Am  RiE
AR B A i O PE BRI A TR - ST R
EEEET AEEEAEFBERERT
INEEBHIETBARB L BAEMER o

AEEREHBEABERANEERME T
BEREDIZS ARIZIBABHRELRE

BERMMEIZ S KRB S WA T B E
ERA%R  BAEMREIZSAENUR
ESERBENBARNEETABTRITE
F-REAEHEHERERITINDES
B BAFRESASEERERL
e ARBELBELNREESCHHELRR
ANEBEG - AW AREE W EEZEHE
e AIRITA R - R2026F6 A30H » A&
BEREREEERBARM299050007T
(2025F 12 318 : A R#2937800070) 15
ABEHERREES -

RITASEREARTHERMNEIZ TS
KRN B - e MRITERTIF RN E
ATHIE MRC M E B E RYIRTT
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR BRAR B M IS E R M R

30 June 2026 2026 F 6 A 30 B

17. TRADE PAYABLES 17. EZEBARIE
An ageing analysis of the trade payables as at the end of the reporting RERR REEAHHENBESEN
period, based on the invoice date, is as follows: RIEREBOTOT :
30 June 31 December
2026 2025
2026 F 2025 %F
6A30H 12A31H
RMB’000 RMB'000
AR®ET T ARBT T
(Unaudited) (Audited)
(REEX) (R EZ)
Within 60 days 60 H A 75,643 55,308
Over 60 days and within 180 days tBiBeo H 180 HA 21,358 15,454
Over 180 days and within 365 days B8 180 H 2365 HA 20,727 10,734
Over one year BiE—F 8,835 2,900
126,563 84,396
The trade payables are non-interest bearing and normally settled on EORNFERTFHER—MRRN30ZE0H
terms of 30 to 90 days. W wE -
The fair value of trade payables approximate to their carrying amounts R B HR B AR EE Eﬁ(ﬂ B 5 B FIER
due to their relatively short term maturity. N EEEREBEES
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18. OTHER PAYABLES AND ACCRUALS

NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
T HRRAAR A M A R R

30 June 2026 2026 F 6 A 30 B

18. HttENRERETER

30 June 31 December
2026 2025
2026 F 2025 F
6H30H 12H31H
RMB’000 RMB'000
AR®T ARBFT
(Unaudited) (Audited)
(REBER) (')
Contract liabilities (note a) AHEE(WiFa) 88,984 93,388
Receipts on behalf of community residents FARSEEMTERT R
for utilities 159,882 156,565
Received in advance TR RIE 14,525 13,357
Accruals fEETE R 165,128 160,119
Other payables H fth fE AT R IB 8,022 15,643
Deposits received Bz e 41,528 55,316
Dividends payable to non-controlling HH B A R FEIERR AR R A
shareholders of subsidiaries FET AR B 1,059 410
Amounts due to non-controlling equity holders FE AT BT B 1 B FE P AR A A
of subsidiaries (note b) A AFIE (kD) 1,434 695
Due to the ultimate holding company FE B ARIERR A &) 14,300 14,300
Other tax payables H A fE A T IR 51,862 40,129
546,724 549,922
Notes: Mi5E
(a) Contract liabilities include advances received from customers to deliver (a) AN BERIEAREYMEECEREMBERS

property management services.

(b) As at 30 June 2026 and 31 December 2025, the Group’s amounts due to non-

controlling equity holders of subsidiaries included outstanding consideration

payables in respect of the Group’s acquisition of the equity interests in the

subsidiaries from those non-controlling equity holders which are unsecured,

interest-free and have no fixed term of repayment.

WER B AR

(b)  R20265F6 A308 K2025F 128318 0 A&
EEMMBARFEEREEZE ANKIER
BASERZSEFERESFEAKBENB
ARIREMEMAREENRE  EAEEF
% B M EE T BRI -
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
TGS M AR T

30 June 2026 2026 F 6 A 30 B

19. INTEREST-BEARING BANK AND OTHER 19. STERITRHEMMER
BORROWINGS
30 June 2026 31 December 2025
20266 A30A W5FNANA
Effective Effective
interest rate interest rate
(%) Maturity RMB'000 (%) Maturity RMB'000
BBRAIE (%) HMAE ARETR EBHE® A ARETR
Current IR
Lease liabilicies HEER 239-7.42 2027 1,938 239-742 2026 2007
Bank loans — secured ROER—BHE - - - 380 2026 40000
1,938 §007
Non-current FEH
Lease liabilties MEER 239-742  2027-203 5,150 239-742 2027-2032 5259
5,150 5259
7,088 4786
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19.

NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

I HEIR B AR & B TS & B AE

30 June 2026 2026 F 6 A 30 B

INTEREST-BEARING BANK AND OTHER 19. AHERMITREMER @)
BORROWINGS (continued)
30 June 31 December
2026 2025
2026 F 2025 F
6H30H 12H31H
RMB’000 RMB'000
ARBT T ARBTT
Analysed into: DI
Bank loans repayable: AR TEREEMNRITER
Within one year or on demand —FRIREK = 40,000
- 40,000
Other borrowings repayable: AR AT ERREE A B b fE 5K
Within one year or on demand —FRIREK 1,938 2,027
Beyond two years, inclusive MELA L (BIEME) 5,150 5259
7,088 7,286
7,088 47,286

The Group’s bank loans were corporate guarantee by fellow subsidiary as

at 31 December 2025.

As at 30 June 2026, all the Group’s borrowings were denominated in

RMB.

As at 31 December 2025, the bank borrowing balances of the Group bore

interest at fixed rates.

The carrying amounts of the interest-bearing bank and other borrowings

approximate to their fair values.

R202sF 12 ANH AEBMRITERS

B PANCIE 2SS

R2026F6 H30H  KEBATE BHHE N

AREEFE-

R2025F 12 A31H  KREBMIRITERE

BRI E E R KGR -

AERTREMERNEREEEEAFE
BE -
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR BRAR B M IS E R M R

30 June 2026 2026 F 6 A 30 B

20. SHARE CAPITAL 20. R4
Shares &)
Nominal
Number of value of
ordinary HKDO0.01
shares each
BREE
ZERHE 0.0158 T
HKD'000
FHET
(Unaudited) (Unaudited)
(REgEZ) (REEER)
Authorised: EE
At 1)January 2026 and 30 June 2026 K226 F1A1H K
2026 6 A30 H 8,000,000,000 80,000
Issued and fully paid: ERTRHBE:
At 1 January 2026 and 30 June 2026 m2026F1H1E R
2026 F 6 A 30 H 854,550,000 8,545
30 June 31 December
2026 2025
2026 F 2025 F
6H30H 12H318
RMB’000 RMB'000
ARET T AREFT
(Unaudited) (Audited)
(REEZ) (fe&=%)
Issued and fully paid: ERTRHE:
Ordinary shares Rl
At 1January 2026 and 30 June 2026 K206 F1A1H K
20265 6 A 30 H 7,082 7,082
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NOTES TO INTERIM CONDENSED CONSOLIDATED

21. RELATED PARTY TRANSACTIONS AND
BALANCES

(@)

(b)

Related party transactions

Save as disclosed elsewhere in the Interim Financial Statements,
the Group has had the following related parties’ transactions
during the period:

The ultimate holding company of the Company has made
advance of RMB15,327,000 (31 December 2025: RMB15,331,000)
to the Group which is unsecured, interest free and has no fixed
term of repayment.

Compensation to key management personnel

The remuneration of key management personnel during the

period was as follows:

FINANCIAL INFORMATION

I HEIR B AR & B TS & B AE

30 June 2026 2026 F 6 A 30 B

21. BB AR E KGR

(@)

(b)

BE AR S
BT BHREASBREEN A%
BRHRBATEB TR

KRR RBRIEBR AR CEANES
2 ;A R ¥ 15,327,000 7T (20254 12 A
318 : AR ¥15331,0007T) © 5% 2K E
AEER A NEBTENRD-
KTFTETEEEAENIHE

HRNETEEEABNFMIT

For the six months ended

30 June

BZ6H30HIEAXEA
2026 2025
2026 F 2025 4F
RMB’000 RMB'000
AR%T T ARBTT
(Unaudited) (Unaudited)
(REBER) (REER)
Short-term employee benefits EHEERF 6,502 6,482
Post-employment benefits BEER 121 A 59 59
6,561 6,541

The remuneration of key management personnel is determined
with reference to the performance of individuals and the market
trend.

TEEEABNFMOREARR
EMmiZBEEE -
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NOTES TO INTERIM CONDENSED CONSOLIDATED

]

FINANCIAL INFORMATION

IR AR AR & B 7S B BB R

30 June 2026 2026 F 6 A 30 B

22.

23.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair values of cash and cash
equivalents, trade receivables, trade payables, financial assets included in
prepayments, other receivables and other assets, and financial liabilities
included in other payables and accruals approximate to their carrying

amounts largely due to the short term maturities of these instruments.

The Group's finance department headed by the finance manager is
responsible for determining the policies and procedures for the fair value
measurement of financial instruments. The finance manager reports
directly to the chief financial officer and the audit committee. At each
reporting date, the finance department analyses the movements in the
values of financial instruments and determines the major inputs applied
in the valuation. The valuation is reviewed and approved by the directors.
The valuation process and results are discussed with the audit committee

twice a year for interim and annual financial reporting.

The fair values of non-current portion of interest-bearing bank and other
borrowings have been calculated by discounting the expected future
cash flows using rates currently available for instruments with similar
terms, credit risk and remaining maturities. The changes in fair value as a
result of the Group’s own non-performance risk for interest-bearing bank
and other borrowings and other long-term payables as at 30 June 2026

was assessed to be insignificant.

Management has assessed that the fair values of interest-bearing bank
borrowings with fixed rates which approximate to their carrying amounts
largely due to the fact that these borrowings are made between the
Group and independent third-party financial institutions or related

companies based on prevailing market interest rates.

Management has also assessed that the fair values of the Group'’s other
financial instruments approximate to their carrying amounts largely due

to the short-term maturities of these instruments.

APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

The Interim Financial Statements were approved and authorised for issue
by the board of directors of the Company on 28 August 2026.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWES N

BUSINESS REVIEW

The Group is engaged in the provision of property management services,
provision of cleaning and greening services, and other related services. The
Group strives to provide more services and create more value for property
owners and customers through diversified property management with its value-
added services package. The Group adheres to the philosophy of “more
wonderful, more well-being, more satisfactory 2 3 + B 4 * B @ & " to

provide the services with best qualities to customers.
Property management business

The Group primarily provides property developers and property owners with a
broad range of property management services to mainly residential properties,
commercial and government buildings. Services provided by the Group include
standard property management services and also ancillary services such as
cleaning, gardening, property facilities repair and maintenance and butler
services. Through its butler services, the Group provides personalised and
premium property management services to residents with its trained butlers
onsite. While its primary and long-term business focus is on the residential
property market, the Group also provides services to non-residential properties,
including both stand-alone non-residential properties and properties associated

with residential properties, such as schools and commercial buildings.

The Group believes that service quality is fundamental to establish a solid
foundation to support the growth of the Group’s business. The Group holds
various qualifications and licenses in respect of property management services,
namely CMS 31950, IEC 27001, ISO 50001, ISO 9001, ISO 14001 and OHSAS
18001.

As at 30 June 2026, the Group had a total delivered contracted gross floor area
(“GFA") of approximately 53.8 million square meters (“sq.m.”) and managed
517 residential and non-residential properties such as commercial or

government buildings across 35 cities in China.

The Group strives to develop new business relationships from its existing
customer base and network in order to provide strong organic growth to the
Group. In addition to organic growth, the Group continues to identify
appropriate acquisition targets to strengthen its portfolio and increase

geographic presence across China.

£ CI)

AEBEREREMEEERE  BRMKER
BAREMERERS AEBBNIREBZT
LY EEERRERBEE  REIREP
REFZRG  AEEZEE AEERKNE
X B EREINER REPRHKEH
B AR TS ©

MEEEER

AEBTIZANEERBDLETIRHEZND
XEBERE EFPABOREEDE BRAK
BRFET AEERENREEEREENEE
BRBLEEERS  FIIER  BE - WERE
MERREUNRERRES - EBEFKRS
AEBIIREENHSERGREFPREHKA
BABRBEZEEMEEERE AEENTE
REREBEHREEMEMS - TEREE
TVE(BRBUFEETHENARBREEEE
FEEEMENBYE) RER -

AEBERE REEEDABTEEEEMRIUE
BASEEBER EAEZ - ASERYME
EERBEELZEEWREER 973 ABCMS
31950 * IEC 27001 * ISO 50001 * ISO 9001 * 1SO 14001
K2 OHSAS 18001 ©

R2026F6 A30H AEBMNE XA NEER
BUREERR]) SNB3sBEFHTK(F7A
Kl - EEPESERTAS7EEERBESL
BFBFEFREEME -

AEBBNEBERAEEPERERFELRE
7 WRAERSK EMAAKEIRHERIAE
BE -BRAMERN AEEREVESED
WiE B 1R - Ao b HAS RIE i Bl 2 3038
RE
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE T

Geographic presence

The Group continues to strategically select markets to enter into, focus on
those with more developed economies and comparatively high per capita GDP.
Once the Group has established presence in a new city, it will seek to expand its
business within the same city or neighboring cities with a view to maximising its
economies of scale.

The list below illustrates the cities in which properties of the Group were

delivered contracted to manage were located and number of projects in each

s 32 7 p

AEEEERBEHERREEELEENTS &
AREEREEAAGEALEERERSNOT
B AEBEHMBTILEER HEHNEHRRE
W RAGAIM T AN ER  ABRERANR

NN,
BB W ©

TRHEPR2006F6 A30BAEBERNELDR
VIEWFTERTRESHRTHEEHE

city as at 30 June 2026.

Eastern and Central China Southern China Northern China Western China
ERRER £H 21 Ei]

1 Changde(2) 1 REWQ 21 Cenxi(13) 2 ZEM(13) 34 Baorou(10) 3% BEEMA0) 35 Karamay(S) 35 RUIHEKTE)
2 Chengthou(@) 2 MMMQR 2 Foshan(17) n Blma)

3 Chongging(1) 3 EBEmM(O) 23 Guangzhou (4) B EMmE

4 Hangthou(s0) 4 TUMM(G0) 24 CGuilin(6) % T (6)

S Huzhou (14) 5 MNEQ4) 25 Jiangmen(3) » JIFmE)

6 Kaifeng (2) 6 FEHWQ 26 Kunshan (4) 6 R

7 Macheng (1) 7 W) 27 Laibin (5) 7 REME)

8 Nantong (11) 8 FEMM) 28 Nanning(18) 8 EEM(.)

9 Ningbo (252) 9 EREM(%) 29 Qingyuan(4) 9 BERM)

10 Quzhou (6) 0 EHEE 30 Snpal) 0 ZEmE)

1 Shanghai(l6) 11 EEM(6) 31 Wuzhou(s) 31 BT

12 Shaoxing (1) 1 OBEWI) R Yunan(2) n EF@MQ

13 Sugian (1) 13 BEW() 33 Zhaoging (2) B BEMQ

14 Suzhou (23) 1% BEMT)

15 Taizhou (1) 15 AMmQO)

16 Wui(9) 16 EH(E)

17 Xuancheng (1) 7 EHmO)

18 Yunfu(1) 18 EEMm()

19 Zhenjiang () 19 L)

20 Zhoukou (1) 0 AR

Note:  Numbers in parentheses represent the number of delivered contracted projects. B 3T FEHRANBTEERNEHNEBHE -
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MANAGEMENT DISCUSSION AND ANALYSIS
BB mE DT

The table below sets forth the delivered contracted GFA and the number of
properties under management as at the dates indicated.

TREIXFARAMZEXNEHEERER
EENYEHE -

As at 30 June 2026
20265 6 A 30 B
Sq.m. in
thousands No.
F K # e

Residential and non-residential properties EERIFEEDF

Eastern and Central China® ERREHO 36,791 409
Southern China® ERFEO 14,617 93
Northern China® g2k 1,277 10
Western China i) 500 5

Total et 53,814 517

Notes: B aE -

(1) Including Changde, Chengzhou, Chongging, Hangzhou, Huzhou, Kaifeng, Macheng, (1) BIEEE MM EZE - HUN BN - BE - B
Nantong, Ningbo, Quzhou, Shanghai, Shaoxing, Sugian, Suzhou, Taizhou, Wuxi, mEEE BN -LE BE-FBE BN A
Xuancheng, Yunfu, Zhenjiang, Zhoukou. ZAVIRE.::37 A=) =D = AN = Du i = [ I

2 Including Cenxi, Foshan, Guangzhou, Guilin, Jiangmen, Kunshan, Laibin, Nanning, (2) BFESE I BN - A IFY - BIL - RE
Qingyuan, Sanya, Wuzhou, Yunnan, Zhaoging. CBRCZ3BM - EEEE-

(3) Including Baotou. (3) BIERE -

(4) Including Karamay. (4) BERAIEMK -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE T

Cleaning and greening business

The Group provides property developers and property owners with a series of
indoor and outdoor environmental cleaning, greening and maintenance
services. This business division also provides services to the property developers
and property owners of the property management business division.
Accordingly, segment results of the cleaning and greening division is evaluated
by the Group’s management on services as subcontracted from the property
management business division. The Group holds various qualifications and
licenses in respect of cleaning services, namely Bl 5 — # IR 878 2 IR 75 1
% & & (National Level One Environmental Hygiene Cleaning Service
Qualification®), E315 FR 4% 1=y 2= MG B 8 AR 75 1 2 (E315 A Grade High-
alticude Exterior Wall Cleaning Services Enterprise®), ISO 14001, 1SO 9001 and
1SO 45001.

Other businesses

Other businesses comprise shuttle bus, security guard and maintenance services
in the PRC, engineering services related to elevators, engineering services, the
sale of engineering spare parts, canteen operations as well as catering services,
providing sales assistance services and consulting and agency services to

property developers and property owners.
PROSPECTS AND FUTURE PLANS

The Group will continue to maintain its own advantage as an independent
property management company and compete with its counterparts in the
market by maintaining its high quality service and operational efficiency. The
Group will actively establish stable partnerships with leading property
developers and/or property management service providers in all regions and
explore potential projects under development. The Group will strive to develop
new business relationships from its existing customer base and its own network
in order to provide strong organic growth to the Group. The Group also targets
to expand its portfolio of customers by pursuing properties with established
owners’ association. Furthermore, when right opportunities arise, the Group will
accelerate its expansion by expanding its business scope and coverage in China

with means of acquisitions and cooperation.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL PERFORMANCE REVIEW
Revenue

During the six months ended 30 June 2026, the Group recorded revenue of
approximately RMB911.0 million, representing an increase of approximately
1.3% over the six months ended 30 June 2025.

The Group’s revenue derived from property management business was
approximately RMB656.0 million for the six months ended 30 June 2025 and
approximately RMB650.4 million for the six months ended 30 June 2026, which
represented a decrease of approximately RMB5.6 million or 0.8%.

The Group'’s revenue derived from cleaning and greening business was
approximately RMB169.6 million for the six months ended 30 June 2025 and
approximately RMB185.5 million for the six months ended 30 June 2026, which

represented an increase of approximately RMB16.0 million or 9.4%.

The Group's revenue derived from other businesses was approximately RMB74.0
million for the six months ended 30 June 2025 and approximately RMB75.1
million for the six months ended 30 June 2026, which represented an increase of

approximately RMB1.1 million or 1.5%.

Breakdown of revenue by business line and services

TR E A am L 0 AT

BA ¥ aR 51 0 R
Iy 28

REZE2026F6 8308 IENEA - KEBSSFW
HHOAREMOBAE L BE E2025%F6 A30F
LENME A IEINEI13% ©

AEBNMEERERMBREAEZ 205F6
A30BLEREAHNAREScOBBEILR L EE
£2026F6 A30 R IEANEAHARKE04HE
T B AR S6 B E T 08% °

REB AIBZREERE B E =202
FeoH30BLEANBEANARB 16006 BETEMNE
HZE2006F6cA30ALENEANARKI8S5BE
JC I AR EE 160 B & 705, 9.4% °

REBERBEMEBMESREHEZE2025F6 A
HIERNEANAREOBEB TEINZEHSE
20206 F6 A30B IENBERANAREISIEE T
EMOAREI1EETH15% °

BT AR R AR5 & 0 1Y U 5 BA 4

For the six months

ended 30 June
BZ6H30HLXEA
2026 2025 Change
2026 F 2025 4F =)
RMB’000 RMB’000 RMB’000 %
ARETT AR®FT ARETT %
Property management business YIEERET 650,398 655,964 (5,566) (0.8)
Cleaning and greening business B R KA TS 185,523 169,555 15,968 9.4
Other businesses H 75,060 73,963 1,097 15
910,981 899,482 11,499 13
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE T

The Group's businesses include the provision of property management services,
cleaning and greening services and other services. Details of analysis of each

service are as follows:
Property management business

Revenue from the property management business for the six months ended 30
June 2026 decreased by approximately RMB5.6 million or 0.8% comparing to
the corresponding period in 2025 and was primarily due to decrease in number

of projects.
Cleaning and greening business

Revenue from the cleaning and greening business was approximately RMB185.5
million for the six months ended 30 June 2026, comparing to approximately
RMB169.6 million for the six months ended 30 June 2025, represented an
increase of approximately RMB16.0 million or 9.4%, mainly due to the increase

demand for cleaning and greening services.
Other businesses

Revenue from other businesses for the six months ended 30 June 2026 an
increase by approximately RMB1.1 million or 1.5% comparing to the
corresponding period in 2025 and was primarily due to development in new

marketing from electronic commerce.
COST OF SALES AND SERVICES

The Group's cost of sales and services primarily comprises (i) sub-contracting
costs, representing the expenses paid to sub-contractors for various services
under the property management services and sales assistance services; (ii) staff
costs; (iii) depreciation expenses associated with property and equipment used
in providing services; (iv) costs of other services and sale of goods such as salaries
cost of the technicians in the provision of elevator engineering services and
weak-current engineering services; costs of the spare parts sold and operating
costs in running the catering services; and (v) costs of cleaning and greening
products and utensils as well as commission paid for the real estate and
property agency services.

Cost of sales and services increased by approximately 2.3% from approximately
RMB705.0 million for six months ended 30 June 2025 to approximately
RMB721.5 million for six months ended 30 June 2026. The increment was due to

the increase in the corresponding revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS

GROSS PROFIT AND GROSS PROFIT MARGIN

The table below sets forth the Group's gross profit and gross profit margin by

business for the period indicated:

TR E A am L 0 AT

ERNRERNR

TRESIF RN A EEREHED OENR
EF% -

For the six months ended 30 June

BZ6HA30B1EN@EA

2026 2025
2026 2025 4F

(Unaudited) (Unaudited)

RER) (REER)
% of % of
RMB’000 revenue RMB'000 revenue
AR®T T HhzEe ARETT 15 W5 %
Property management business MEEIRED 162,440 25.0 162,349 247
Cleaning and greening business B R KA T 18,876 10.2 23,609 139
Other businesses Huh 2 8,165 10.9 8,599 116
Overall 2 189,481 20.8 194,557 216

The Group'’s gross profit for the six months ended 30 June 2026 was
approximately RMB189.5 million, comparing to approximately RMB194.6
million for the six months ended 30 June 2025, represented a decrease of
approximately RMBS.1 million or 2.6%. The Group’s overall gross profit margin
decreased from 21.6% for the six months ended 30 June 2025 to 20.8% for the
six months ended 30 June 2026.

OTHER INCOME

The Group's other income for the six months ended 30 June 2026 was
approximately RMB12.7 million, which decreased by approximately RMB4.5
million as compared to approximately RMB17.2 million for the six months
ended 30 June 2025. It was primarily due to decrease in other services income
derived from the operation of public areas, electric vehicle parking and domestic
services. Services income was adversely affected by a decline in utilisation rates
amid a financially uncertain environment in the PRC and customers were less
inclined to spend on non-essential facilities.

SELLING AND DISTRIBUTION EXPENSES

The Group’s selling and distribution expenses for the six months ended 30 June
2026 were approximately RMB0.5 million, comparing to approximately RMB2.0
million for the six months ended 30 June 2025, representing a decrease of
approximately RMB1.5 million. The decline was primarily attributable to the

Group’s continuous control over marketing expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE T

ADMINISTRATIVE EXPENSES

The Group's administrative expenses for the six months ended 30 June 2026
was approximately RMB91.3 million representing an increase by approximately
RMB4.1 million as comparing to approximately RMB87.2 million for the six
months ended 30 June 2025 and was mainly due to adverse fluctuations in
foreign exchange rates.

NET IMPAIRMENT LOSSES RECOGNISED ON
FINANCIAL ASSETS

The Group's net impairment losses recognised on financial assets were
approximately RMB33.1 million for the six months ended 30 June 2026,
comparing to approximately RMB29.5 million for the six months ended 30 June
2025, representing an increase of approximately RMB3.6 million which was
primarily due to increase in trade receivables, as a result of increase in revenue.

OTHER EXPENSES

The Group's other expenses for the six months ended 30 June 2026 was
approximately RMB6.0 million, comparing to approximately RMBS5.0 million for
the six months ended 30 June 2025, representing an increase of approximately
RMB1.0 million due to changes in fair value of financial assets/liabilities at fair
value through profit and loss.

FINANCE COSTS

The Group's finance costs amounted to approximately RMBO0.1 million for the
six months ended 30 June 2026, comparing to approximately RMB0.9 million for
the six months ended 30 June 2025, representing a decrease of approximately
RMBO0.8 million due to the full repayment of interest-bearing bank and other
borrowings during the period.

INCOME TAX EXPENSES

The Group's income tax expenses for the six months ended 30 June 2026 was
approximately RMB13.7 million, comparing to approximately RMB26.2 million
for the six months ended 30 June 2025, representing a decrease of
approximately RMB12.5 million. The decrease was due to large portion of the
Group’s profit was entitled to a reduced EIT rate. As a result of the recognition
of certain subsidiaries as HNTE which operates within a High and New
Technology Development Zone, a reduced EIT rate of 15% applies to the HNTE.

INVESTMENT PROPERTIES

Certain investments properties are leased to third parties under operating leases.
These operating leases do not have “significant impact” as defined under Rule

14.04(1)(d) of the Listing Rules and hence is exempt from the requirements
under chapter 14 of the Listing Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS

GOODWILL

As at 30 June 2026 and 31 December 2025, the Group recorded goodwill of
approximately RMB225.3 million.

Since the performance of the acquired companies in the first half of 2026 met
the management’s expectation, the management of the Group determined
that no impairment of goodwill should be recognised.

TRADE RECEIVABLES

Trade receivables mainly arose from property management services and

cleaning and greening services.

As at 30 June 2026, total trade receivables of the Group amounted to
approximately RMB737.0 million, representing an increase of approximately
RMB183.4 million as compared with the total trade receivables of the Group of
approximately RMB553.5 million as at 31 December 2025. This increase was
primarily in line with the growth in revenue during the period, compounded by

seasonal factors in settlement patterns.
PREPAYMENTS AND OTHER RECEIVABLES

Total prepayments and other receivables from current assets decreased from
approximately RMB222.6 million as at 31 December 2025 to approximately
RMB215.7 million as at 30 June 2026.

OTHER PAYABLES AND ACCRUALS

Other payables and accruals primarily comprise receipts on behalf of
community residents for utilities, receipts in advances, accruals, deposit received
and other payables. Other payables and accruals decreased from approximately
RMB549.9 million as at 31 December 2025 to approximately RMB546.7 million
as at 30 June 2026.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group maintains a strong and healthy financial position. The Group’s
principal sources of funds to finance the working capital, capital expenditure
and other capital requirements were cash inflows generated from the operating
activities. As at 30 June 2026, net working capital (calculated as current assets
less current liabilities) was approximately RMB664.2 million as compared to
approximately RMB610.4 million as at 31 December 2025. The current ratio
(calculated as current assets/current liabilities) was 1.8 times as at 30 June 2026
and 31 December 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS
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GEARING RATIO

The gearing ratio is defined as total borrowings add amounts due to non-
controlling equity holders of a subsidiary and net of bank balances and cash
divided by total equity. As at 30 June 2026, the Group was in a good financial
position with a net cash position amounting to approximately RMB504 million
(31 December 2025: RMB591 million). Accordingly, no gearing ratio is presented.

PLEDGE OF ASSETS

At 30 June 2026 and 31 December 2025, no assets of the Group were pledged.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30 June 2026 (31
December 2025: Nil).

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2026, excluding the employees under commission basis and
employees under subcontracting contracts, the Group had approximately 7,011
(31 December 2025: 9,356) employees. In order to enhance the morale and
productivity of employees, employees are remunerated based on their
performance, experience and prevailing industry practices. Compensation
policies and packages of management staffs and functional heads are reviewed
on a yearly basis. In addition to basic salaries, performance related salaries may

also be awarded to employees based on internal performance evaluation.

The Group also invests in continuing education and training programmes for
management staffs and other employees with a view to upgrade their skills and
knowledge. These training courses comprise of internal courses run by the
management of the Group and external courses provided by professional
trainers which range from technical training for butlers to financial and

administrative trainings for management staff.
SHARE AWARD SCHEME

Reference is made to the announcements of the Company dated 20 June 2017
in relation to the adoption of the share award scheme (the “Share Award
Scheme”), and the announcements dated between 6 July 2017 and 15 January
2019 regarding the grant of awarded shares. At the extraordinary general
meeting of the Company held on 1 April 2026, an ordinary resolution was duly
passed by the shareholders of the Company to terminate the Share Award
Scheme with immediate effect.
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CORPORATE GOVERNANCE
AN\ e fubs S/
st B /A

The Board is committed to maintaining and upholding high standards of
corporate governance of the Company to ensure that formal and transparent
procedures are in place to protect and maximise the interests of the
shareholders of the Company (“Shareholders”).

The Company has adopted the code provisions set out in the Corporate
Governance Code (“CG Code”) contained in Appendix C1 to the Listing Rules
as its code of corporate governance.

In the opinion of the Directors, the Company applied and complied with all the
code provisions of the CG Code throughout the six months ended 30 June
2026, except for certain deviations as specified and explained with considered

reasons hereunder:
Code Provision C.2.1

Chairman and chief executive officer are two key aspects of the management of
a company. Chairman is responsible for providing leadership for the board and
management of the board while chief executive officer is responsible for day-to-
day management of business. Clear division of these responsibilities should be in
place to ensure a balance of power and authority. The code provision C.2.1 of
the CG Code provides that the roles of chairman and chief executive officer

should be separate and should not be performed by the same individual.

During the period, Mr. Liu Jian (“Mr. Liu”) was both the chairman and chief
executive officer of the Company. This constitutes a deviation from the code
provision C2.1 of the CG Code.

The Company considers that having Mr. Liu act as both the chairman and chief
executive officer provides a strong and consistent leadership to the Group and
allow for more effective strategic planning and management of the Group.
Further, in view of Mr. Liu's experience in the industry, personal profile and role
in the Group and historical development of the Group, the Group considers it
is to the benefit of the Group that Mr. Liu continues to act as both the
chairman and chief executive officer of the Company. Therefore, the Company
currently has no intention to separate the functions of chairman and chief

executive officer.
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CORPORATE GOVERNANCE
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) as set out in Appendix C3 to the
Listing Rules as the code of conduct for Directors in their dealings in Company’s
securities. Having made specific enquiry of all Directors, all the Directors
confirmed that they had complied with the required standard of dealings as set
out in the Model Code throughout the six months ended 30 June 2026.

AUDIT COMMITTEE

The Company has established the Audit Committee with written terms of
reference in compliance with Rule 3.22 of the Listing Rule and the CG Code.
The Audit Committee consists of three members, namely Mr. Chan Wai
Cheung, Admiral, Mr. Chan Ka Leung, Kevin and Mr. Yang Jianpeng, all being
independent non-executive Directors. Mr. Chan Wai Cheung, Admiral is the
chairman of the Audit Committee with the appropriate professional
qualifications. The interim results of the Group for the six months ended 30
June 2026 have been reviewed by the Audit Committee.

CHANGE OF DIRECTORS’ AND SENIOR
MANAGEMENT’S INFORMATION

The Directors confirmed that no information is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.
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OTHER INFORMATION
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JV AGREEMENT

Reference is made to the announcement of the Company dated 9 January 2026
in relation to the formation of joint venture company and issue of unlisted
R BRI
(for transliteration purpose only, Guangdong Xunhua Electric

warrants under specific mandate. On 9 January 2026, /& & ifl
MABARRE
Technology Co., Ltd.) (“Guangdong Xunhua”) (a wholly-owned subsidiary of
the Company) entered into the joint venture agreement (the “JV Agreement”)
with Tokyo Universe Technology Limited (3 F £t G BR A 7)) (“Tokyo
Universe”), Mr. Li Lixin (“Mr. Li"), Ms. Peng Zhen (“Ms. Peng’) and Mr. Yan
Zheheng (“Mr. Yan”), pursuant to which Guangdong Xunhua and Tokyo
Universe conditionally agreed to jointly establish a new joint venture company
in the PRC (the “JV Company”). The JV Agreement outlines the rights and
obligations of Guangdong Xunhua and Dongyu Pioneer Technology (Shenzhen)
EEBBECORY) B R A A (“Dongyu

Technology”) as shareholders of the ]V Company and the structure and

Company Limited ® F

business operations of the JV Company. Upon completion of the establishment
of the JV Company, the JV Company is owned as to 51% by Guangdong Xunhua
and 49% by Dongyu Technology.

Subject to the terms and conditions of the JV Agreement, Guangdong Xunhua
has conditionally agreed to procure the Company to issue 12,390,975 warrants,
30,336,525 warrants and 42,727,500 warrants to Mr. Li, Ms. Peng and Mr. Yan,
respectively (in aggregate a total of 85,455,000 warrants), at the nominal
consideration of HK$1.00 in consideration of Tokyo Universe’s performance of
its obligations under the JV Agreement and the guarantee obligations of Mr. Li,
Ms. Peng and Mr. Yan under the JV Agreement. Each warrant carries the right
to subscribe at anytime during the exercise period for one warrant share at the

exercise price of HK$0.42 (subject to adjustment) per warrant share.

* for identification purpose only
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The exercise of the warrants is subject to the conditions that (i) the exercise
rights for all the warrants shall not be exercisable if the audited net profit after
tax of the JV Company for the financial year ending 31 December 2026 is less
than RMB30,000,000; (ii) the exercise rights shall only be exercised to the extent
of up to half of the total number of warrants on the condition that the audited
net profit after tax of the JV Company for the financial year ending 31
December 2026 is not less than RMB30,000,000 and Tokyo Universe has fulfilled
the profits distribution undertaking as set out in the announcement and (ii)
the exercise rights for all the warrants shall only be exercised on the condition
that the audited net profit after tax of the ]V Company for the financial year
ending 31 December 2026 is not less than RMB50,000,000 and Tokyo Universe
has fulfilled the profits distribution undertaking as set out in the announcement.
If the exercisable conditions are not fulfilled, the right of the warrant holder(s)
to exercise the warrants shall lapse and become null and void. For more details
of the JV Agreement and the warrants, please refer to the announcement of the

Company dated 9 January 2026.

At the extraordinary general meeting of the Company held on 1 April 2026, the
ordinary resolutions relating to, among others, (i) the creation and issue of
85,455,000 warrants; and (i) the grant of 12,390,975 warrants to M. Li, the grant
of 30,336,525 warrants to Ms. Peng and the grant of 42,727,500 warrants to Mr.
Yan were approved by the shareholders of the Company and the issue of the
warrants was completed on 28 April 2026 as disclosed in the announcement of
the Company dated 28 April 2026.

EVENTS AFTER THE REPORTING PERIOD

There are no material events undertaken by the Group subsequent to 30 June

2026 and up to the date of this report.
INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for the six
months ended 30 June 2026 (six months ended 30 June 2025: Nil). The Board
will consider to declare a final dividend if the annual results of the Group for the

year ending 31 December 2026 are satisfactory.

MATERIAL ACQUISITION AND DISPOSALS OF
SUBSIDIARIES OR ASSOCIATED COMPANIES

The Group had no material acquisition or disposal of subsidiaries or associated
companies during the six months ended 30 June 2026. Save as disclosed, the
Group had no significant investments held during the six months ended 30
June 2026.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2026, neither the Company, nor any of its
subsidiaries repurchased, redeemed or sold any of the Company’s listed

securities.

DIRECTORS’ AND CHIEF EXECUTIVE'’S INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2026, the interests of the Directors and their associates in the
shares or underlying shares of the Company or any associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance (“SFO”),
Chapter 571 of the Laws of Hong Kong) as recorded in the register required to
be kept under section 352 of the SFO, or which otherwise notified to the

Company and the Stock Exchange pursuant to the Model Code were as follows:
Long positions

Interests in the shares and underlying shares of the Company
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Approximate
Number of percentage of
Name of Director Capacity in which interests were held shares interest
EEnSR REREZNS D R E MOERE 2
Mr. Liu Jian Interest in controlled corporation 475,314,000 55.62%
Bkt REEE R
Note: B 3E

(1) Dawngate Limited (“Dawngate”) holds 40% of the issued share capital of Qichang
International Limited (“Qichang”) and is taken to be interested in all the shares of
Qichang and all the Shares of the Company held by Qichang for the purposes of Part
XV of the SFO. The issued share capital of Dawngate is held as to 100% by Mr. Liu Jian.

(1 MEEERAR(BEDFEMERBKERAR (TR
g1) BT AR 40% * RIREF R EIEHE XV
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2026, the register of substantial shareholders maintained by the
Company under section 336 of the SFO recorded that the following entities,

other than the directors of the Company, had an interest in the shares or

underlying shares of the Company as follows:

FERR

#2065 6 308 + AR FRIEE ¥ BB EED
EcHFENTBRAEMEN  ATERCE
AFE BB RAR TR SRR B
BT

Long positions L5}
Number
of Shares/ Approximate

Capacity and underlying percentage
Name of shareholder nature of interest Shares of interest
BRRESEHB BOREREE B 13 MR GEE BMOEEF DL
Dawngate Interest in controlled corporation 475,314,000 55.62%
JBE R LB R
Qichang Beneficial owner 475,314,000 55.62%
5e= EREAA
Greentown Service Beneficial owner 159,571,300 18.67%
AR AR 75 BEHEAA
Notes: B 5E
(1) Dawngate holds 40% of the issued share capital of Qichang and is taken to be interested ©) BEFEMESBHTRAMN 0% - HBFFRBEK

in all shares of the Company held by Qichang for the purposes of Part XV of the SFO.
Each of Suiya Investment Limited, Signgain Limited and Onsure Limited, being the
wholly-owned investment holding company of Ms. Chen Zhuo, Mr. Liang Bing and Mr.

Long Weimin respectively, holds 20% of the issued share capital of Qichang.
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