FfF 5 4R4 Research Report

24 Apr 2023

13 368 B PR
HAITONG

R W& 4% #} Eastroc Beverage (605499 CH)

2022 FIREIF: MR E RS R, 2EAY KER AKX
The Scale Effect Emerging, and the National Expansion Highly Effective

UL, E 5 £ Investment Focus

28 74 % }# Maintain NEUTRAL

% -F*} Susie Chen

susie.zy.chen@htisec.com

1 % 4% Hongwei Wen
hongwei.wen@htisec.com

(Please see APPENDIX 1 for English summary)

s wuneuraL | BHF. 22 NG EIVE LN 85.1 1L, FIIEK 21.9%; )2
A Rmbi7s3s | AEANIE 14.4 1250, RFHIEK 20.8%; 4o3dF)afFA)iE 13.5 /27T,
EEEYN rmbisz.o0 | 1P HEIEK 24.7%. 23Q1 EIE LKA 24.91070, FlHIEK 24.1%;
i ese 154950 Jaﬁﬁff%ll 8 5.0127C, Rk 44.3%; Fadk)a8%4)18 45107,
E-5-G:0-5 &) pb3E K 36.9%.
AARR Kp Bt ¥, SEABRIAA. 22 H05) FMALZILEIK
) 81.7127, FlH3gK 24.0%, XA &Ik 96.1%, F) 2 1.6pct;
T Rmb70.146n /USS10.2000 | gty pp 25l S 3.2 276, FIHGT I8 14.2%, M & 1o ik 3.8%, F)
A 23 3 1A 4 18) “Sjigzim” PR L6pct. BT KA, RMGAFK. HARAH E R I
z‘g”jg;i ?%) Tl 4233%/46.2%, 4 RANF L 40.6%/-19.2%. A EHAA, AR
1 4R TR & R AR Rmb207.12-Rmb115.50 i&%&a HIEK 4.8%, ’]’LJ’\ & ) BLIEK 6.4pct £ 39.5%; J A
JE: I Rmb175.35 % 2023 F 4 A 21 B &M BX A ﬂ\ﬂ;ﬁ"%&é\ﬁ— FIHLIE K 36.5%, ;Fj:' q;. i'é i'F Ei”&“ i'é ‘:F Ei’&‘
JERE. R, LR, AT RIFK LA ER LK
e=—Price Return === MSC| China 32.4%/39.9%/26.8%/56.8%/80.4%/12.0%/33.0% , & I & b ik
190 12.0%/12.4%/10.5%/8.0%/7.2%/8.7%/1.7%.
160 BALFTHERF), MAEBEFEBER. RE NN E) IR LA
130 F T 20pct £ 423%, JF RMAFR. A LA F A
100 43.3%/17.1%, F)-2.9pct/+4.1pct, L HA KR BMAEEW A A8
0 FrE o R M2 A4k EH 38.2%/5.4%. ARIEHAT AR IR
B, BMABNEBERAI G, KEFm/EFR AR
o 12.5%/11.0%, &#tF PET 41k Fo RAFAM AR T T AR, F
5 i P % 5.1%/25.7%. L AT S SAF I e AR AR AL 69 R A RR
2 bl bt BT WS A5 X, Hmied) RAFET, RAEAHS
Apr-22 Aug-22 Dec-22 Apr-23 %, 22 FNEAEERAE. TREFAERLIKY 2.6pct/0.6pct £
HARE: Factset 17.0%/3.0%, AL I, IKE T 2A)| R TFiF s B A48 H 69
- . - o, 22 F0E) FAEEA 16.9%, B K 0.2pct.
#Ah 7-9% 23% 2% Tk R B M RBER, RERRBATHKEE, 23 S5 K478 %
#aHE (£4) 7.7% 3.9% 22.4% TALE SRR, LIS EEWME LR, FH 4B+ TLEE
482+ MSCI China -9.5% 8.9% 33.0% 5], hoahiEE ol AR R|AE S S R W, Bt AR B AN
T35 SAe KPL & RMIR LR FRB L, iRl E., &,
(Rmb mn) Dec-22A Dec-23E Dec-24E Dec-25E é 22Q4, ﬁ—.\%ﬁﬁ ’g"ﬁ\??ﬁ,}’_ , /A\é] )—— é:\ ]Xizjf(‘/y\yl 57]‘71‘75] é’éi#]’ ﬁ]——’)&k
B BSOS 1053 1975 13697 | g by 9.5%/76.6%, HANGANTIE I 1331 % /201 7. KA A
o e | ek R, RAFU R K 23 FOMOSRAFE S b M
o 1o o oo e | BAEEIER, BTG EMNIG RN 35% 0 b, L AT E) TR
L@ EPS 20 e 6ol Jes | 28077k, 22 R AR R K 73.4%, 23 R K. B A T b
(Rmb) =, A BhAE) ISR, BAT EE,
EFIES 42.3% 42.5% 43.1% 43.7%
A R N 28.4% 31.7% 34.5% 363% | HHAZNEAA TR, KMFHASE 2325 =B o0 H
LRSS 49 38 29 23 | 105.2/129.8/157.0 1, Ja&&A)iE40 54 18.7/24.1/30.1 12, 3R
TR 258 HT EPS 4 4.67/6.01/7.53 (23-24 #T16% 4.41/5.54) . 23 4T pb/xd] P

K EAEh 38x, # EF|NE) S EALBALASEHnik, 5F 40x PE (AT
{8 40x) , BArihdr 176 T LA ZE 187 /L, 4hiF “P M P4,

AR AL B A E R4y, i B IR A 8 A E IR A RG], BiBiE A EP AN Fhnd], il B IFR Rt e i@ E
FRIEA SR B H A &R, T AL 0GB 50 B AT 20 AR 0 A Bk du iR, i B FREA R A &R 0 2 A E L5 T 89 8) ih 32 X WA EIE
KED, kR TiEBERGSATIFIEN, E2WEFHAE T A, A K K. (Please see appendix for English translation of the
disclaimer)



R M4 (605499 CH)

24 Apr 2023

BIFFH

e | AT o TIad, RAMARA LK, HIMFIEER

A& 19T bbb 8] AE A TR

A PEHAR A KM (L)
RE DR 9633.HK 423 0.86 1.01 43.0 36.8
48 3 w2 0291.HK 61.2 1.67 2.03 32.1 26.4
& Ay 002568.5Z 39.2 0.68 0.88 57.3 443
B A4 IR 0322.HK 13.4 0.62 0.75 18.9 15.7
FHE 37.8 30.8
FH kIR wind, HTI

Er AN A 2023 4 A 21 B #3E, BAFRRRF Wind —EK T

D

B IBEIRR
HAITONG



R M4 (605499 CH)

L

W 53R L AT A TR
EX g ErEo 2022A  2023E 2024E 2025E A& 2022A 2023E 2024E 2025E
BRAaAF (L) ERI X I 8,505 10,523 12,975 15,697
BRI 3.60 4.67 6.01 7.53 b R A 4,905 6,055 7,389 8,844
R 12.66 14.74 17.41 20.76 Bk 2,4 3,600 4,469 5,587 6,853
B2 ENAAL 5.07 5.30 6.90 8.68 AEE R 1,449 1,736 2,102 2,480
B A 2.00 2.59 3.34 4.18 % 30 % JF) 256 316 376 455
MAEITAE (1) b )54 1,895 2,417 3,108 3,918
P/E 48.69 37.53 29.16 23.27 JI & BB E) B A 0 0 0 0
P/B 13.85 11.90 10.07 8.45 A 38R -8 76 95 88
P/S 8.25 6.67 5.41 4.47 EBITDA 2,003 2,598 3,354 4,229
EV/EBITDA 35.54 27.35 21.12 16.67 M| B4 -227 -230 -309 -409
By 1.1% 1.5% 1.9% 2.4% EBIT 1,775 2,367 3,046 3,820
BARE A 18T (%) W 4% 41 -13 -8 -6
ERIE 423%  42.5% 43.1% 43.7% F BN 20 20 20 20
A 16.9%  17.8% 18.5% 19.2% Zigasi -395 -505 -652 -820
AR EERE 28.4%  31.7% 34.5% 36.3% A 1,441 1,869 2,405 3,014
P 21.5%  24.8% 28.0% 30.3% gu (RS Y B AR 1,441 1,869 2,405 3,014
BAPEK (%) Mk 400 400 400 400
S 21.9%  23.7% 23.3% 21.0% EPS 3.60 4.67 6.01 7.53
EBIT 3¢k % 18.7%  33.4% 28.6% 25.4%
AR K R 20.8%  29.7% 28.7% 25.3% FEfMA (BAA)  2022A 2023E 2024E 2025E
O T T AR 7,246 6,438 6,071 6,036
= RARE 573%  50.1% 43.6% 37.9% RNAEBINEF N 2,158 1,285 810 659
REALFE 1.08 1.11 1.15 1.22 B 394 453 553 662
®F P F 1.02 1.03 1.04 1.08 TN B A 25 31 38 46
A F 0.32 0.22 0.15 0.13 IRATARAT 3K 0 0 0 0
% E R ELHF e 4,670 4,670 4,670 4,670
LMK JB] 56 R4 1 1 1 1 A K 4,623 5,374 6,274 7,329
BB R 27 27 27 27 TR 2,232 2,994 3,906 4,971
BR R EE 0.72 0.89 1.05 1.17 HAHALA 91 91 91 91
G o E - 3.81 3.52 3.32 3.16 R 0 0 0 0
T 357 346 335 324
NaeREA (BHT) 2022A  2023E 2024E 2025E L IAEIE &y 0 0 0 0
GALAT A 2,063 2,605 3,366 4,243 i3 3E PTAFAL 321 321 321 321
W43 R N -61 -7 -12 -14 4, 1,622 1,622 1,622 1,622
BrAZH, -395 -505 -652 -820 EH 11,870 11,812 12,345 13,364
BiE FARTAL 42 28 57 62 R AR 6,706 5,817 5,281 4,960
it 377 0 0 0 FATR SR 2R 651 744 908 1,087
ZEEDNAR 2,026 2,121 2,759 3,471 AR Ak 1,627 1,627 1,627 1,627
BE 2,610 0 0 0 sz AR 3,182 2,200 1,500 1,000
PR Tk -791 -981 -1,209 -1,463 JEATHLE 313 313 313 313
4 65 20 20 20 A 933 933 933 933
BFEDHNAA 3,336 -961 -1,189 -1,443 A /AR 100 100 100 100
1EH A 5 2,532 -982 -700 -500 KAtk 0 0 0 0
FATA) & 41 -13 -8 -6 BT 0 0 0
FATIE B -600 -800 -1,038 -1,336 I8 PR 1 1 1
A ERR 0 0 0 0 i 99 99 99 99
4 -209 -238 -298 -338 Bk 400 400 400 400
BRTE AR 1,764 -2,033 -2,044 -2,180 & 4,664 5,495 6,565 7,905
BRI, 455 -873 -474 -152 i d iF#xﬁi ( R4V 3R A 5,064 5,895 6,965 8,305
R )
EREH 684 0 0 0 VIR FAR R 0 0 0 0
RN RE N 2,158 1,285 810 659 RARBITH H AR 11,870 11,812 12,345 13,364

ik (1) AP A AL ATIEN B 214 2023 5 4 A 21 8;

FoAt kR A8 IR (2022) , HTI

24 Apr 2023

(2) A EZBRH A

B IBEIRR
HAITONG



R M4 (605499 CH) RP M

APPENDIX 1
Summary

The company disclosed the annual report of 2022, which recorded revenue of 8.5 billion yuan, an increase of 21.9% year-on-year.
The net profit attributable to the parent company was 1.4 billion yuan, a year-on-year decrease of 20.8%. The revenue of 23Q1
was 2.5 billion yuan, up 24.1% year-on-year. The net profit attributable to the parent company was RMB 0.5 billion, a year-on-year
decrease of 44.3%.

Dongpeng Special Drink continued to increase rapidly, and the nationwide expansion was smooth.

The upward cost squeezed profits, but the scale effect continued to be released.

The company will create a second growth curve for the category, and increase the scale contribution by regional breakthroughs.
We estimate that the company's revenue from 2023-2025 will be 10.5/13.0/15.7 billion, and the net profit attributable to the
parent company will be 1.9/2.4/3.0 billion, with corresponding EPS of 4.67/6.01/7.53 (the former value was 4.41/5.54 in 2023 and
2024). The average valuation of comparable companies in 2023 was 38x, and the company was given a PE of 40x. The target price

was revised from 176 yuan to 187 yuan, maintaining the " neutral " rating.

Risk warning: Guangdong market tends to be saturated, raw material costs rise, and development outside the province is slow.
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TRELHE

AR REEER G, ARG b5 ERARA A (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)Am -8 B FRIEAA Feas
3 (HTISCL)AIEAAR T B ATkt 25k, 48 B FRAE A R B (HTISG) & R R A AL LA T 3 R E R AR AT,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

£ B AMKE () ARRRE T HELERART RIHARE P RABETRAA 800 R EFATHALE, FL (i) RORHPRAETI) S ARERE T &
R ERENSNE LRRABAKL; Rtk DAtk B ARG LA, &N (QBRNNORE) ELPARBAEMMSHE, AFKOTE (K245 500]) ERLEAHR
RRERABH 3N TR N R UL RE P16 B 4728 #9324, 1, Susie Chen, certify that (i) the views expressed i this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that I (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

K, WEMG, BRRE () ARERETHELERRB T RN KR P RAMETRAA BAFA X LTAIAMAE, FL (i) RORMF A ETEPEARLTRE TR
R ERERINE AERNEAK; RpRE T Ak B ARG WiER, &N (AHEANNRE) ELTHRBAEAMFAE, APEARE (KL545L00) BRLEAHR
RIREZFEH 3NTH D ALY RARIRE 3T B 4708 #9384, |, Hongwei Wen, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFERE Conflict of Interest Disclosures

HRERAL LR EBN ] TAER RT3 KR E HBR RSN RARTABA A5 ,T. #AHRRERT, UTAALATLZ0RESA (N TRERSER
ERRARR, ©F T HANAESEEL, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

FAZX (M 202057 A 1 BFHHT) A4 Rating Distribution
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BARE (LT RANTT) R PAEARARTABERNE LG
A RTRT. FRABTAF, KR4 LF@IE HT AL, FEHT
REPHTAEN TG &, BAL R FARELXRERERR, AETH
T, PHRARBAREARREART RN, ERAHEEREGARE
ATEARL (LPERAGARHL) ARLLEE,

LR EFAL

RFRF, Ak 12-18 MRS AR EOKRAE 10%0 £, KEZ
’F

TH, Ak 1218 MATRETRERRKTORR, RERXLT. R
FINRA/NYSE 93 AR AN, BAAH P MU NEA X —£71,

BIAW, AR 1218 MR KRR EkIRA 10000 L, KER L
’F

AR BRI BR-TOPIX, 5 - KOSPI, 415 - TAIEX, ¥/ & - Nifty100, £
Bl - SP500; A AT o B4 IR - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks - MSCI China.

AZ 20343 3 ARERFREFLAEANA

RFXF il

(##)

BREGREALEEL 89.6% 9.2%
BRRITEP* 5.2% 6.4%

CERAMERER BRTATEP T BT Rk,

LEPFEHRN, PUBREPAGEANEARTRT, PRAZEXTHA.

Maost Recent Full Quarter Prior Full Quarter

Underperform Underperform

1.5% _ile

Qutperform
89.6%

Ourperform
B9.4%

BTKw

1.2%
9.5%

RAHIE FINRA/NYSE 693 R AR AN, RNA B PHRBIABAE—£5], FE2EA LA ROAERANRE.

WAHERALEN (A22020%6A308) :
FN, Ak 1218/ A RS AT RCKIEE 1094 £, AR T

P, K 12-18 A TR R ER R TAAK, BEZ AT, AR4%E FINRANYSE 85 ANA AN, SMas P AN X %7,

£, Ak 1218/ A RIS ECRRE 10904 £, KA T

BB ZEAERE K -TOPIX, #E - KOSPI, 4 7% - TAIEX, 6 £ - Nifty100; £#877 % B #A 1K - MSCI China.
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Haitong International Equity Research Ratings Distribution, as of Mar 31, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.6% 9.2% 1.2%
IB clients* 5.2% 6.4% 9.5%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Ne utral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

BBEFEREAHR: BLEFRAATE. FAREERS, FARS PREAEALAEFTRERITHSL, REATTROBAERZLEIUNME. A BL IEMEFEH
THARZPA, R BRI AETERERBA, ﬁﬂ# EIRR.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BEER A REE: BARGFTRARPBARKEENTE A REFEAAPA, BEIEA (600837.CH) , BARGT LENENG, LATTEAATE A ROALRE. 12
R, EEERMER B RBIEARRGRALZL, PovEEE RS BEIEANTE A RPRT A T RE.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HEE LA 100A K (Q100) 88 HAEF Q100 4R~ OH 100 L BLEAEANRATE ARKITZF 5, RERERALATRZHRisds, FEOTHLIER A
REAKE Th LR, AR B RS Q0 BERNMEL LF,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

MSCI ESG #F A %R &k, REBARFNE SR (@HERERT MSCIESG Research LLC ALHBAG ( TESG 7 | ) MARATENRBERES (1541 ) 6 FH R
PRIERAT B RAME, BHMAREEY, FRRRTMEE TR TR THORR, QETHERPHNETE GNER ], ﬁ@éﬂﬁ#@?hﬁﬁm REoME
HXLH A TS, FABRAGETLRLIE, PRIBRNARBRARFY. WO BERAREREA THEMER L EAHEA IMHUEREETEA, PRORELT
RERAGRE, 56 FH ARG TR R ETERIGT R RGEATE, LRMETAE, B, H% BNE, BRFRRETLARERE (QBEABRE) K
A 1E,

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

HRSA (FIN-ESG) $BBEFARAR: ALALRA (FINESG) BB, F5bFmlALEAREREN:

F—% LA (FIN-ESG) 3B 4 MR THEMFARARAENT (A TRARNT") AFARREFOATE LRERR, AN LN ERERTEEMEETRIE, HAE
WL RRBERAE, FAMBMEIMABIBE TN, EAREAETIAIIANE, BEIBARRLRT BHRE, K08 RAHETAARNGE T E B R AHEL
RO RERNET LB IABRRAT.

%24 BRFARRE P ERE R REARAZ P, AR SN AR A G FREAMEE BB ZH0, ARBAEA SRR ARERMAAARE AR L B89
”, &ﬁﬂﬁf&ﬁkﬁ%F%Tiﬁ BITER kA5 KRB EARR—RAA RRLB0HE, REATRR, KB (WM45LEHES) RRATERN, THYL
SRR B ERRGTN,

25 REBERARBANG TR, KNRERDGEARA, AZRANGZEBRHTHER, FAMIMY TSR T TEE R TETTARE 4, R ARERITH
W A4 Bk LB BRBE. KB, A 5. TR AT A BT RE. R TH BARSAEE. B ERBEALRSE, TUARL LRI ANE Z
R, B P ARA RGBT, BRAKET
FOA WARTERALT, MARRMSELENNL MNU]/‘,\ (4o CERPER P AR CLRRAPRS (A9GE) ) (LRRBALE) 5) 424, Ntk
BN GZIIT, ZARTFRE LRI NAZAEARIT—KE), WAKLTERAAZ AL,

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
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ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investme nt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave donot consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

ERATA:

FREEANRLRE: KRS EREFEAZAARAZ (“HTISGL") 694 TR BAZ SRR RALARAZ (HTRL) K47, A RREFBEARANEN (F571%) #
HHEARZNTED GLEARBEN) BMER. A RHREE HTISGL 494 % B4 Haitong International (Japan) KK. (“HTUKK") #9080 F A 47, HTUKK A A AX AWM 44K
& ARTRE,

WEERNRRRE: AREONFEAR S, BEITRIEAPATAZL Securities and Exchange Board of India ( “SEBI”) %% #) Haitong Securities India Private Limited (“HTSIPL") AT &
7, AEHERL A% A BSE Limited (“BSE”) #» National Stock Exchange of India Limited (“NSE”) L8] (44kA 1ER A1) 8HRAR%E. HTSIPL T 2016 F 12 A 22 B M
FRARAEFIEAEAA RN (“HTISC") H1—H4.

PR RRRE D ARRE AL ALKRIE, 2HTHEEEREARDA RN R/3EEEFEALAN LR AL EEERLA,

AIMH AR &AL CRAERRATERR, 12 HTIRL HTISCL ST A MR TR B FREARAARAZ (“HTISG") # AR A LA, THEA LA RBETE T RE T4
PRAMRIE, AXHFAAAESHBEARE DS, PH LR, BRH ik, AXHERBALRA, XHPRANETLDILRZOANFFEBRTTENNE, ALHFE/
RERBRAHEAR RO TARTRENIMEN, ERLAFTER, AXHPRAMIEATRRRTRE, PRI SURITA KB K DA DR, WILE LA
TRAGER P ARAD 0, TEHRAFF—RRAFRNER, RERELS, OBUTERITALLY, APATKRRNTRY, RRFREANANETE, HERLARE
AXBPAHEIGEABTIRA, 2TFAS R CAFHMEER, PSRRI, BRELA AT EERGERLT S0 THEE HR. 2t £&F
AeFant LR, WRERTAREAAERETESTE, £ TRAAIMARA MR AETLEANENRL, HISC RAEEE. B RARBA RS TR T
i3

WA KA BARIEF MRS, HTISG AANMEBAG . BAEBAR. $EMER, HT RN L EARKMA L GEEARIT A BB RAIEANARTE L
HTISG B4 R\ XA RA b AL HTE HIISG MK E P foida AL AXH AR NAAR G 0 kA BB THTRENIX SRS, HTISG THE S AL AR ERAZ LR
—HHERRR. R HTRLEA X5 R ARAFORAEAT BEZF N AR, BBIEN,

i3 4 B FR 35 www equities htisec.com , & £ 54 X GRERARGFRAA LS KR LOARPIRLHAASE L,

FEXBPHREERE: AARLE R LI A EAE GO F AL FINRA RATEM A RBA LA T4, FERT LB FINRAE X5 ARAHAE B i d drhd, AFEargz
ERZHHF 2081 FNZIRA.

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTLKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
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change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

MEAWME B e

BRETXAANL, FNEAHLTERRERARRARL P ETEARTET R HORBAS LKA LA AR RARR A3 E A EAR.

AREEANBLER: HEEFEARDA RAS (HTISCL) R T XA AT RS, HTISCL REFBARERS 1 AXNTED (NFEARS) BBRAZ, FHTREF R
GEARIREH) (FAENF 571 F) (UTRASFO") FREH2ART, EAZHIANREY, ARTRENRESL SFO FIREM FLETA". KAFRREARZLEAR

PREFFBEZRANFE, EREMRBRALRE PAENE SMBRTAR, RAZREGRIARALRE T P LR E MR ETFLFRE HTISCLHEAR.

FERFENBEER: AFLRSE HTRL, HSIPL 3, HTUKK 5. HTIRL, HSIPL, HTUKK MAIEFTIE HTISG 2B ENE), HALED M, RIALEDLTHLRE LS A5
RAMARBLIEAZ AR, AFRREREARE 1930 £ £ EEAR 5" F 1506 AN B R M 1 £E Z2AMEFE 1 (“Major U.S. Institutional Investor” ) #= 1 L
F# 1 ("US. Institutional Investors” ) . @ £EAMERE 2L ATIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #stR&e R AR 1. EKIARTREN LR
"4, a“?’ﬂifﬁi}«’swﬁm%&ﬁkﬁm%#ﬁ&m&ﬁﬂaa&émﬂzlhiéﬁuw RAEET HTIUSA, HTI USA 42T 340 Madison Avenue, 12th Floor, New York, NY 10173, %4 (212)
351-6050. HTI USA &£ £ B F U.S. Securities and Exchange Commission ( “SEC”) #1447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1& . HTIUSA R i3
AEARE, ARATET QAN BEMEAT, KAARRRENETLELTA, FEABEMTRAERE, LAFET HOIPL, HTIRL & HTUKK E#i#47 % RiEASR
FARIENRS. Nﬁm#&%wm HSIPL, HTIRL 3 HTIKK 247 A i M E 4 FINRA 69 R KA1 R 845, BLTTHE A% FINRA % 2241 AR M 5 B A XA, AFED
#%ﬁ%%ﬁ%ﬁ%iwﬁﬁ%wﬁoﬁm$ﬂnﬁk¢ﬁﬁm&ﬁ#%lm£Xﬁ£A¢Lﬂ .4 ADR) THAE—R AR, FEBLATNEATRIAZM, ARZTEEEAN
HR, AREEBIEAIA A DRI ENEETRARAL 7%! NI TRAZ FHALRAOFEARE BN A TAFORT R, KAFRRE TR EAM LT P a9 4E4T
ii%@x#ﬂ%/ﬁ%élﬂéﬁ%’iﬁﬁf‘wiﬁééﬁmﬁ%&%ﬁz))éﬁ.y , TR EFEAIELR I ENMAIRIN A LBA A BYH, £ERHEANIA @A

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAABE: (212)3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
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and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12 Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEAREFEGRLFR: APEAREFE (FAPE, #AREANAE, FOESBRAMLE. RNABAAKRFSHE) AARBER G B REEAAKEIHA
RATRAGMA, FARERLEEEA, AT OEAARAETENELP, 2555, AXHETBFARAKERGNELE R, RRARB R XLl
AR, ERFTEBUTHH GRAESATLAN, EMEAR A RAN TG LER R E AP GETEARET R ARE, BRAHNARALSF LR RAMAT.
WEXBEANERER: AETEATAFH Y TRRBEA LT E XA R T ERA S G AN ZARNNEAN BT, AT RREAE RS RO EAA L
ERAHRED L @A F 08 KIEARE AR B B 4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 4k, #7403 & — K44 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") #1433 r BRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 13 44%
A FIRTRREY . $KEEPBLAA, EWEX, AFHREETHATHTRUBEAETEANBRAN S, AAEER. [EIMFLA. MEXHETEAZR 2R
A EEHMART ERMETF RRAZL S, LT AANERIFRIEANRE, EMERARME R Bitik, ARIZFIAN, EAME KA ERAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3# Securities Act (Ontario)% 73.3(1)F ATALZ &) TATH KA 1 (“Accredited Investor”) , HAZZREAT National
Instrument 31-103 % 1.1 FATALZ4) T 4TEKA 1 (“Permitted Investor” )

FmEERE OB LER: AH LIRS Y Haitong International Securities (Singapore) Pte Ltd (“HTISSPL” ) [A8] E 4% 201311400G) T4 Ansi 24k, HTISSPL 244 (M 4B %) (£
110 %) (FAN) RXABEMSRE, T (a) REX TR, FARTHGHY, RYTERAARYIMIERSANEN (b) KAZMAKER. L)IITEREHF

PIMTE RSN RAMTEATRE . AFRRERRELHS GEAREEE) (5 289 %) 5 4A FATHRGIAETA. A TERFLRE R FENRE AKX G
A, KRLREGRAALRLATIE &S HTISSPL IR A

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

BARKA BT ARLRE DAERREAARNDNAF, BENPABAFRAT RO LRRARRAR ALY (I A ALRIMH L% (FEY) ) # 61
(1) %, % 1711 (1) Se9frAAa k440

EERKEZRENTLER: AREHNERTHFIL Haitong International Securities Company Limited Fi & A, ARERAMARTMAZRNELEP LA, EARTRS ARE

RENERTARBHREE LR P, AARRERIA AT ERNEP FMHRHMAIRS. Haitong International Securities Company Limited 42 XA 493 K SR A2 B2 B AT 46

RAAHRRE T RAGFRCAARALRAN 05% . HAREALEREATHRALELAL Y XALCETTAKA.

BRATLZF AN FLER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 2314k i
KA ZEAREEERS (ATEARICT) 28 (RRALEE) X35 2016/396 FAZERKATNLARRL, AFATRRTARE 2000 £ (28)%) BRXATARLE P

RELBRSHAARFREHAERALLRREATHER, ASIC 89 8 AT EATRERR: www.legislation.govau. #8 B FREHGEBIRSTIEFEEMALHEH, #

FHEEEAKADAERGEERLLR.

WERRZNBHER: ARSONFEAR S HFRIFRIEANATAZ Securities and Exchange Board of India (“SEBI”) %4/ #) Haitong Securities India Private Limited (“HTSIPL” ) Ff

KA, BHERL A Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%4kA T RERHHT 1 ) HARE.

AARRBREARLR, AZERERORORERETALARRRNA.

BAEA: BEERMEARRA RS 2019 %, REFARAL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer

of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein

without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
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Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.ntml
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1.9 Jan 2023 NEUTRAL at 176.0 target 176.0.

Source: Company data Bloomberg, HTI estimates
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