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22 Net Recurring Profit Down 45.95%; Overseas business acts as a new profit driver

5 Investment Focus
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A 2022 2023E 2024E 2025E
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¥ (BFT) 2319.79 2319.79 2319.79 2319.79
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T he A
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BA (BFA) 350.91 351.26 351.26 351.26
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KA (BFR) 121.17 121.17 121.17 121.17
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24 (BFHA) 41.67 42.41 42.41 42.41
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FAHR B WIND, 28] 2022 44k, HTI

A2 THAIEEE

~ B EPS (/L/MX) PE (£2)
5] 4 AR R ERA B (L)
2022 2023E 2024E 2022 2023E 2024E
4o f2 1) 002398.5Z 6.10 0.29 0.48 0.56 20 13 11
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APPENDIX 1

Summary

e 22 recurring net profit down 45.96%. In 2022, the company's revenue was RMB3.715bn(-17.84% YQY); net profit was
RMB288mn(-45.96% YQY); recurring net profit was RMB260mn(-49.05% YOY). In terms of main admixture business in 2022,
the company's high-performance water reducer revenue was RMB2.32bn (-22.28% YQY). The revenue of high-efficiency
water reducers was RMB98.45mn (-54.67% YQY); the revenue of functional materials was RMB502mn (-9.86% YQY); the
revenue of technical services was RMB674mn (+9.48% YOY).

e In terms of product research and development, in 2022, the company has made great progress in the technical
development and application of functional materials. The anti-crack concrete material was officially promoted and applied
in the sea area of the tunnel, which solved the key problems of cracking and high durability of the lining structure of the
subsea tunnel under harsh environments, and was applied to projects such as the Shantou Bay Subsea Tunnel. Traffic
engineering materials have developed new preventive maintenance technologies such as long-life semi-flexible anti-rutting
pavement, ultra-thin overlay, high-performance roadbed grouting, and reactive cold patching materials, and solved the
balance design of semi-flexible pavement anti-rutting and crack resistance and preparation problems, greatly prolonging
the service life of asphalt pavement, winning the first prize of science and technology of China Highway Society in 2022,
popularizing and applying to key projects such as smart rail corridors and BRT special lanes

e The company's overseas business has gradually become a new growth point. In 2022, with the help of the "Belt and Road"
national initiative, the company actively explored overseas markets in Southeast Asia, Central Asia, Africa and other places,
and steadily implemented overseas market layout; the company has developed a number of "Belt and Road" regional
markets, gradually becoming a new business growth point. At the same time, the testing business has maintained growth,
reflecting excellent development resilience and good profitability, and has formed a good synergy with the admixture
business.

e The heavy volume of projects lays the foundation for the company's development. The company's 40,000 tons of high-
performance water reducer is expected to be completed in 2023; the company's high-efficiency water reducer synthesis
project has a designed production capacity of 410,000 tons, and the capacity utilization rate in 2022 is only 2.0%. The
increase of production capability in 2023 drives future performance growth.

e  Maintain the earnings forecast and target price. Since the decrease in the revenue of high-efficiency water reducer, we
lower the performance forecast. We estimate that the company's NAPtS in 2023-2025 will be Rmb0.350bn (-52.83%),
Rmb0.421bn (-43.26%%), and Rm0.510 bn (new), corresponding the eps of RMB 0.83, RMB 1.00, and RMB 1.19. With
reference to the valuation of comparable companies and considering the leading position of the company in the industry,
we value the company at an unchanged FY23E PER of 21x with the target price of RMB17.43 (Last target price was RMB
24.13, based on FR22 PER of 17x, -27.77%). The "OUTPERFORM" rating remains.

e  Risk: Market competition risk, technical risk, human resource risk, raw material prices fluctuating risk.
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AR REEER G, ARG b5 ERARA A (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
2| (HTISCLAYE AT L BAFT AL A ATk, B8 B FRIEA R T (HTISG) A A R 2 AL E A AT 93 5 R AMEEAE D,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL”), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities
Group of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 447 JFA3E Analyst Certification:

Ao AR, ARARIE () AFERET HEUEARRT ZNAKAL T RAGETRAA 8RN X LT AN AMANE, FR (i) KORHYRA LR EARLRE T K

RO BRERALE AR A RRA D AR A MiEk, A1 (BBANNTE) ALPATBEENUSAL, APANTA (RELL LI $RLEAR
RRERFEH 3N TR KRG IM TR T30 B 47008 #9384, |, Wei Liu, certify that (i) the views expressed in this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that I (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.
B, ENR, ERRE (i) AFRRE T HEVRARIT RN KL P RAMGETRAA B 708 R LT OMAILE, FA (i) RORH T RAEAHY 5 RFLRE T
Rkt BREN RS ABRABAL; RARREPHTLE NG LA, B0 (QERNNEE) ALPHREAEAMSHE, FREANEE (ROEE0N) BRAEA
RRBELABH 3N AR AL IRE P8 B 47408 49384, 1, Huaichao Zhuang, certify that (i) the views expressed in this research report accurately reflect my personal views
about any or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations
or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my
household, whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFERE Conflict of Interest Disclosures

AR E AR LRI TU\%%‘%E«M%#/%M\H% THRTREINLARTEIHA AERT. AAHARERT, ATAARAFREOREZR (M THRETHR
ERRARR, ©F T HANAESEEL, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

HAZX (K 20205 7 A 1 AF447) AL Rating Distribution
HEER (AT RAUT) AR PREAAARTARERNE Z000 ,
A MFRT. PRABTFAT. KXALF@AE HT P RE L. FE Most Recent Full Quarter Prior Full Quarter

Underperform
12% _ neutral

Underperform
1.5% _ i e

HTI XA HIRILEM TG &, BXALFENALhERERA. £F
HELT, ’\#ﬁ}ﬁéﬁﬁﬁﬁuﬁmﬁﬂ\ SEARREN, REENEEREY A
REATAABL (B EEBAAEL) NARLREE,

MR ERLK

KTFRT, Ak 1218 M AT A ERBRRGE 10%0 L, KBRS e

T Outperform Outperform
VR, Ak 1208 M ARSI EARRELRK, AT, R B9.6% 89.4%

FINRA/NYSE 8932 A AN, B MAHd Hi 4] )\%/ﬁ X—£7,

BTAT, Ak 1218 M AT AR BSSRRE 0% L, REZ
‘F

SRREARER: AA - TOPX #E - KOSPI, 575 - TAIEX, PR -
Nifty100, £ - SPS00; HALATH Bl AT - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in
its entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
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individual circumstances (such as the investor's existing holdings) and
other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected
to be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

BE 2083 %3A 31 AREERREFEAENF

RFRF i3 BTXT

(H#)
HAEGREMLEEE 89.6% 9.2% 1.2%
BRRITEP* 5.2% 6.4% 9.5%

CERNERER RERRITEP T AR,

LENFFHEN, PUAREPAMERNETRTRT, TUALEKTIA,

RAARYE FINRANYSE #95R BN A AN, N4 B PR AXNBA R~ K5, #EEELAT ROAFFANKE,

RATHREEAEN (B22020%6A308) :

EN, AR 12-18MNA ARG AR 0% L, RER e T

P, AR 12-18/M A A RIS R ERHERAK, AER AT, #R45 FINRA/NYSE 43R A A LN, KATAH T HIRAXIAEA X K7,
Fih, Ak 1218 /M ARG R B HSRRE 10%4 L, AER AP T

AR Z AR BK -TOPIX, %8 -KOSPI, 4 -TAIEX, 7/ - Niftyl00; LA + B#AR -MSCl China.

Haitong International Equity Research Ratings Distribution, as of Mar 31, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.6% 9.2% 1.2%
IB clients* 5.2% 6.4% 9.5%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For
purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

AR GERARL: BARRAAE. RAAERRE, FERS PRESEALOBIFTREEAHL, ZARTTRAOBABIREZIUME. ZRHL ZEZRMEF A
THATRZRA, R BHRMSTERGEE, AREALRA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may
suggest prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
HRER A REE: AARRTRAFPAERRBENTE A REAEAA, HEiEA (600837.CH) , BAERT LAENENE), LATYERATE A ROHIRE. 12
&, BEAAREA S BGEATRGPREAL, FBEE RS BUEANTE ARFATRA AR

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong

Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by HS differs from that used by HTl and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.
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AR 100 A K (Q100) 434 HEE R Q100 H8E A 24 100 LB REARZNEATE A RSP &, TLRERBLATRENMALAE, FEATETER
AREAA TR AL, BEEFEE QU0 BRANMELLF.
Haitong International Quality 100 A-share (Q100) Index:  HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks

are carefully selected through a quality-based screening process in combination with a review of the HS A-share team'’s bottom-up research. The Q100 constituent companies are reviewed
quarterly.

MSCI ESG 3 L% 4 sk: A% HAERNEABKE (035 RIF MSC ESG Research LLC ALBBAE) ( TESGH | ) ALAATENRBRREL (114 1)  ESCFHR
BRAGELETREO RN, AREBEZEN, FRARFRELETRFARTORE, QETHERAAEL D BMERN, HEARERETAHEA, FEnE
ﬂ%ﬂg%iﬁﬁ%%,%?ﬁﬂﬁ&ﬂAwlﬂ P oo B85 R AR, I, AR ERER THMMERL ETAEA, IMRMEREE LA, PRORE ST
B RORE, 16 FHRABEE LT TAR O ETERRBBI ROETHIE, LRHEMLE, B, #ok BR0% BERIEMLRATRE (Gk4HE57%) Kb
T 1E.

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all
express or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to
determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability
for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

BRXA] (FIN-ESG) B BAT FAAH: AR LA (FINESG) SBZH, #H4LFRNREALEFREREN:
F—% XA (FIN-ESG) %45 2 ) MR THERFHBARFENE] (ATHAAND") ATFOEREOAFELRERR, ANEE EHERERTEETEETRIE, 128
WIS RRERAE, FRMBMETMASIHETEN, EAREAETIIINNE, BEXBAHRLBT BORE, K03 T ETAASIIHELE BN AREL
RAPE S RS ROET AR AEREA T,

& BRARBREDFEHERBEARALP, KHEARRRICER RS G F SRS AR H. ARBAEA AR DRERMAFREE D ML 063
B, /E’ﬁ RARK BB&WERAT 84, ST5X B ARE REEMEARF—KEA RRLR05E, REFTHN, Kt (pME{LEHES) RRATEZN, 4L
@i%X%ﬁaF@ﬁM%m

FZA KHBRRBAN A, ANAREREEARA, REAN]FLEGHTER, EAMIIHAEERIE PO RELRA TEATHKA 1, FF ﬁ$ﬁ% 4715
&\mﬂ\%k~L%\ﬁkﬁﬁ‘&%\%ﬁ\«g~%@\ KA. B RE. RiE sk, T BERSHEE. B BRBRALNSE, FUERARRILRE 27
R, bR P ARG BETE, BRAKETE.

FOE AR TERALL, AARMEFSENGLOBIAR (o CLEMNERPEMD CLERRAPRE (AAE) #90) (LRRBAKR) ) 424, Nkt
WG AZIIT;, ZERLTE RS LB ARAES RER—RKE, WARLTERAZA L.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of
purchasing, selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical
individual status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent
contents or different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be
viewed as the prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or
institution can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption,
deletion, abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of
SusallWave or any third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other
agreements, this disclaimer shall be applied.

TELRAU:

FORREAGFRRE: AREHEARFEARAA RN (HTISCL") hATH BN BAR R ARG ("HTRL) KAT, H8 RAMERBEARAT 0] (F 571 %)
BARARZAEED GREARBEN) BMER, ZMEREE HTISGL 44 %1 B3 Haitong International (Japan) KK. (“HTIKK”) &80 FA47, HTUKK A ¢ B A% A 4A
BE AT,

WEEFAOARRE: KREGNFIEAR S BRARITRIEANTAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited ( “HTSIPL”) A%

7 @ S ImER
HAITONG



7, Q4R R L A% Z BSE Limited (“BSE”) #» National Stock Exchange of India Limited (“NSE”) LA (%4kA THER A1 ) AR IRE. HTSIPLT 2016 4 12 A 22 Akl

W3 A Ba B REAZ ARG (“HTISG") 8h—5 4.

AR RELEREFRA LA LRGN, 24T EREREARNA RN R/REREREAEAN LR AL REERLA

AXBH AL &FIE CHBHIR AT ERR, 12 HTIRL, HTISCL KT LB T A A BIREAZAARAG (“HTISG") MARM BRI, T EMAEAERMIETHFRERH
/

TERBREAHEAE Z NP FRETREN BN, AELDETER, KAHTRANEATEAERTEL, RETSURTA KB R Porsheg dABTHN, WILEEM

THRAMERXFERA B, SEAFAAR-ARABROER, TEBTR)), OHTERTELLY, AFATANRHTENE, RIFREANAOELE, BE RS

AXBRHEBFEACRL A, PHRFALRAEHGHMERR, EOMERAFNRAE. BrELR AT FEERNOERTEA G THEE, A At b

LFEeELRE, AMARTZAREERAEDNATEATE, 2 TRARLHFENMAR S AETAERNEGREL, HTISG RAEEE. BRAREAM Y ARBE T

£,

At AT N BRI T MTIRIRIL, HTISG AAMMEHKAT] . ZREEAR. TERER, HTRIAEAD LFARAIAAEAEMEASITEDBA REIBLURRTE £

HTISG B4 & R XA RA LS LALHTR HIISG X E P Foh ) RESAXMAAZ AR 0 XX B BTGP BAELH K. HTISG Thuk 5 A AT g E LR
—HABTRR. 2 HTRLEA XS RARATOIEATREZFR Hra. BRIER,

HiF AR E RS www.equities.htiseccom , B E 54 XEEBFARG B LAZT RRIGALPAREHNNEEE.

FREMIREEE & AAHLE R LN BAE R A AL FINRA RATEMEA R LA A, FERLEE FINRA A X5 ARAA B A a 708, M EEHRE
FREARNNE 201 AN ZIRA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities

Group Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong,
with the assistance of Haitong International (Japan) K.K. (“HTIKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India
(“SEBI") registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the
National Stock Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies
(“HTISG") on 22 December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express
or implied, is made by HTIRL, HTISCL, HSIPL, HTIKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All
opinions expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies
or their securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The
securities referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home
currency, a change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving
derivatives, give rise to substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has
not taken into account your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal,
tax, accounting, financial and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents
accepts any liability whatsoever for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary
or trading strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment
decisions that are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or
recommendations are brought to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of
interest with respect to Research.

Non U.S. Analyst Disclosure:  The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a  research analyst with FINRA and are not subject to U.S. FINRA Rule
2241 restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

P EARRE 4o

RETLARNE, FUNEAHFDHBRRERLFARAL T B EATIEARTETRHORBAY LR EZ LA ED RIR R EEERAEEAR.

ARERANBLER: BAEREARDA A (HTISCL) R 2K AAERE, HTISCL RESBARERS 1 205 FD (NFRALH) BEILAG . TRRREFRHA
GEARBRAH) (ABENE 571 F) (UTRARSFO") FIREHEAEE, EARAIMEY, AIRREMREL SFO FIRZH S LETA". AFLRERETEAR
BRELURERANTE, BALPRERFTRE PR EMERT AR, ARLRENRFARFLRE T PARE LRGN ETETHIRE HISCLAEAR.
LRERANBLER: AHFLRLE HTIRL HSIPL X HTUKK %5. HTIRL, HSIPL, HTUKK WARIETIE HTISG 2B B2 NS, HALEREM, BIATEE£THLRES S/
RAMARBLIBMEHAR, AFTRERBARE 1934 F AR EARD S 1506 FARMNBAEM 1 LB ZEAHATA 1 (“Major U.S. Institutional Investor” ) Fo 1 AU
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FA 1 ("US. Institutional Investors” ) . /e ZEAMATE 2 AARIREH, Haitong International Securities (USA) Inc.  (“HTIUSA”)  BxtEMARR F. FMKIARTREN £
A& T4, FERBEARTRERBNE ST ETEAIAXERIEEEH LS, REET HTI USA. HTI USA/ZT 340 Madison Avenue, 12th Floor, New York, NY 10173, %
(212) 351-6050. HTI USA R4 £ T U.S. Securities and Exchange Commission ( “SEC”) 2 MF#94 %%, 4 Financial Industry Regulatory Authority, Inc. (“FINRA") #18&J3. HTIUSA
FRATBHEAFLRE, LRAT LT OANMT. EEAEAT, KAAREREGETEBALE, FEABSMMFAEHRE, ©RBEE HOIPL, HTIRL & HTIKK A4
PREARMELBILNLS, AFLRET HIH HSIPL, HTIRL R HTUKK 2R EA MR L4 FINRA 9T R AT A, B TR AT FINRA % 2241 £MZM 5 B A H R
o AFEDRPIFIKP BA QR EAFRA], REARLRE Pt ETE LD IEAIMAERIL (845 AR) THAE—ZAR, FEELFOEATRIAER, IR
ZEEEANAHR, AAFEDEAIARERIENEETRARS, BN THAZFHALRGFEARE EBEN AR OREER, RELRE T UL 0T
A METIEAIA X AR LG TIMAGMET LERD YR, TRAZFEAIALERILIGNMESIMN L ERX A BT0. EEREALAA EHFHRE:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong
International salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corporation to carry on Type 1 regulated
activity (dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research
report is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make
investment decisions solely on the basis of the information contained in this research report. Recipients of this research re port are to contact HTISCL salespersons in respect of any matters arising
from, or in connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTUKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution
to “major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as
amended. When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report
wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International
Securities (USA) Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S.
Securities and Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”).  HTI USA is not responsible for the preparation of this research report
nor for the analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or
related financial instruments directly through HSIPL, HTIRL or HTUUKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research
analyst with FINRA and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account. Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers
may not be registered with, or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial
instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or
income from such securities or related financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn:  Sales Desk at (212) 351 6050

PRARLFEORSEA: AP EARERE (TATE", HARLANOAE, FOEEREAMALE. RIVBAALRRSE) RARBER G T BEEELARITHA
RATHAGMA, FARERLEEEN, BTG EATMAETERSAS, 2%, ALHETEA MR REANALLEINN, AAREEBAL R L0
MALE, ARGTELAA OREIFTLH, BTEAR A RAN TR LB R AN E AP ETEARET T ARE, BRAHOAR AL ST LAREMAZE.
WEXEFAHELFR AETEAT AT RERBEA MRS RN EEER NS EEANEYRAMEANEARE, AP TR EAE RS KO ETEAR
BERAYRBEDB LA F I KIEARE AR ZBIRAD #4312 T & Haitong International Securities (USA) Inc.  (“HTIUSA”) Fik %4k, /28 & —FAR4E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31-103") ##Z /3% r BRR4HH% % | (“International Dealer Exemption” ) #1X 47, T X4
BE, FARFRITE, 2XBEPBLE. AKX, AFHHAETEATARERBEAETEAGBRAE D, AAEER. THINFLAS. MEXGEMIEARRA
SENNREINHAT BT XA FHH, LPHANELAMBIEANRL, EMERARHNF AR Bk, ARIZFHHNE, FMEKORBAYSRAAN BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 &4 Securities Act (Ontario)% 73.3(1)F ATALE ) TIATHEA | (“Accredited Investor”) , Hi& Z£ZEAHEAT National
Instrument 31-103 % 1.1 W ATHLZ 4 T HTTH LA 1 (“Permitted Investor”) .

FmEE XA HELER: KL IRE S Haitong International Securities (Singapore) Pte Ltd (“HTISSPL” ) [A8) iM% 5 201311400G] F#Aeska®at, HTISSPL RAFA (M 4HF %)
(%110 %) (FA) RXHBAMERF, T (a) REXFIEA, BAETHOHY, LHAFLSAAFRIMILRAANER (b) RFAMA KA. RHMTERS
HRGIMTERAANREITIALRE . RRARRERBAES GEARIE) (% 289%) £ 4 SR TARNIMETE. M TFRARZRERF AN EZ AR NGENT
FA, KFLREMGREALZDATIE &5 HTISSPLER £
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Haitong International Securities (Singapore) Pte. Ltd
50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623
7% (65) 6536 1920

ARERANBLER: AFLAL DEAEFEARRAG AR, BAPRONEETEENLBRSERT IEMEEIN (REDALBIMFSE (FEL) ) % 61
(1) %, % 17-11 (1) &80T 245 .

RERKARRZHNELER: ARSANERTFAFIH Haitong International Securities Company Limited FIA#, ARERAQAXRTARZRNELEP LA, FAEFIEARE
HENBERAARBHREELE P, AARTERIA AR T ERNEP FMHRAMAIRS. Haitong International Securities Company Limited 42 X ALH 493 K SR B2 B AT 46
RERFLRE T RAMN FROLATRAEHL 05% . HAREALELREA TR CLBL Y LRLCHEZT TALA.

RXAZEFAWELFR: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #» Haitong International Securities (UK) Limited 431 #4214
KA LEAFRRTERS OATFRAAASIC) 23 (RRALER) X545 2016396 FAZERKATLPXARHL, AFATLRTARIE 2001 F (8 5%) ERRATARKE P
RESBRAN EEEREHAEXALABREFTHEL, ASIC HMNZEATAEATRERR: www.legislation.gov.au., HEEFRRENEBRETIEFELAZNEH, 7
FHESERRADAERGERREER.

WERRZNBHER: AREONFIEAR S HFRITRIEANATAZ Securities and Exchange Board of India (“SEBI”) Y4/ #) Haitong Securities India Private Limited (“HTSIPL” ) Ff
K&, GHAERAAEZ BSE Limited (“BSE”) 4= National Stock Exchange of India Limited (“NSE”) (4484 T ERHFT 1 ) HRAE.

KRR IMHALR, A2 ERERODERERETULAFANL.
WAHTA: BEERIEAZ ARG 2019 %, REHARA,

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of
Canada. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities
regulators and only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a
prospectus, an offering memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any
way passed upon this research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this
research report, each Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106
Prospectus Exemptions or, in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-
the-counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts.
This research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact
HTISSPL via the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and
related articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been
published previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an
Australian financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be
obtained at the following website, www.legislation.gov.au. ~ Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited,
and Haitong International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)

BIBERR
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registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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Jul-2020  Mow2020 Apr2021  Auz-2021  Jan-2022  May2022 Oc-2022  Feb-2023

1. 15 Apr 2021 QUTPERFORM at 29.1 target 32.2.
2. 14 Now 2021 QUTPERFORM at 17.24 target 27 4.
3. 21 Apr 2022 QUTPERFORM at 22.07 target 27.6.
4 55ep 2022 OUTPERFORM at 18.57 target 24.13.
1.2-for-1 split implemented on 18 May 2021

Source: Company data Bloomberg, HTI estimates
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