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22 FRAEZE, KREELGITIESL
Stable Operation in FY22, Big Home Furniture Strategy Progressed Well
- M, A Investment Focus

/éﬁ#ﬁ f)t ﬁMaintain OUTPERFORM (Please see APPENDIX 1 for English summary)
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A Jf: MSCI ESG Research LLC, #;%. Reproduced by permission; no further distribution
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EX 302 ST 2022 2023E 2024E 2025 Fl#@A (FFA) 2022 2023E 2024E 2025E
HRHRAAF (L) ELI3 3 SN 22480 26057 30230 35081
BRIk E 4.41 5.14 6.04 7.05  FlmAk 15374 17646 20571 23967
B R 27.10 32.24 38.28 4533  EH|E% 31.6% 32.3% 32.0% 31.7%
BRZENAR 3.96 7.37 8.29 9.30 B AFLAL B Mo 168 195 226 262
F R 0.00 0.00 0.00 0.00 TLHHALEY 0.7% 0.7% 0.7% 0.7%
WERAE (4%) Bk % A 1679 1876 2146 2456
P/E 26.09 22.42 19.06 1633 EHLHEAFE% 7.5% 7.2% 7.1% 7.0%
P/B 425 3.57 3.01 254  EEEA 1336 1537 1753 2000
P/S 3.12 2.69 232 200 HEEHE% 5.9% 5.9% 5.8% 5.7%
EV/EBITDA 18.75 13.81 11.81 9.89  EBIT 2819 3695 4246 4899
BB H% 0.0% 0.0% 0.0% 0.0% M%%A -247 57 32 96
B A8 A 847 (%) W 4% R % -1.1% 0.2% -0.1% -0.3%
ESIES 31.6% 32.3% 32.0% 31.7% K EARAEARE 0 0 0 0
)8 % 12.0% 12.0% 12.2% 12.2%  EFIKE 23 27 32 37
FR AR 16.3% 15.9% 15.8% 15.6%  BLFE 3056 3624 4264 4981
K @R E 9.4% 10.4% 10.4% 10.4%  FAlsML 12 14 14 13
EHEIRE 10.7% 13.3% 13.0% 12.8%  FBEH 3068 3638 4278 4994
BAEK (%) EBITDA 3674 4646 5160 5745
Bk NI K 10.0% 15.9% 16.0% 16.0% BTt 385 509 599 699
EBIT 3K % 2.1% 31.1% 14.9% 15.4%  HAPTIFHES% 12.6% 14.0% 14.0% 14.0%
AR K& 0.9% 16.4% 17.6% 16.8%  VHRARA -6 0 0 0
A e A 1847 V3 BB 5) PR A e A) 18 2688 3129 3679 4296
Sl K 42.3% 34.8% 33.9% 32.9%
R E 1.38 1.84 1.93 2.06
F R 1.13 1.52 1.63 177 RFERGER (BHA) 2022 2023E 2024E 2025E
A 0.85 1.26 1.47 1.68 HHFE4E 8270 10278 14041 18690
ZEHEINT L TR AR B R M2 4 1467 1701 1973 2290
LK B 4 R A 22.03 22.03 22.03 2203 B 1414 1623 1892 2204
BB R 33.57 33.57 33.57 3357 HEeRHIKS 2230 1412 606 -188
BRI REER 0.79 0.86 0.86 0.85 AT At 13381 15014 18512 22996
R A% 3.36 3.49 3.64 3.81  KIABAREK 11 11 9 7
) 23 7~ 6689 7463 8315 9206
I 1430 1729 1946 2094
I XA v 1061 1086 1084 1083
NEAER (BHL) 2022 2023E 2024E 2025 AEAFHF A 15230 15117 16778 18173
A A 2688 3129 3679 4296  FFEZ 28611 30131 35290 41169
B R AR A -6 0 0 0 EIEH 4585 2500 3000 3500
EIRAEH 954 951 914 846 AT FAE R ALK 1979 2272 2648 3085
L BIRA 151 202 166 188 MK 364 422 490 569
TEREES -1378 209 291 337  HERIFH AL 2747 2949 3433 3997
REEHAER 2410 4491 5050 5667 A AfEA-T 9675 8143 9572 11151
Vi -2246 -1973 -1893 11794 KAEE 5 5 5 5
Fidy -4923 431 667 666 v KkMAHK 2417 2341 2392 2396
H Al 23 1593 -424 2190 AFAE) R ARTAt 2422 2346 2397 2401
BREFHALR -7146 51 -1650 41318 fifk gt 12097 10488 11969 13552
AT 2403 -2236 534 540  FIKKA 609 609 609 609
A IEH 2006 0 0 0 B TENS A HRE 16508 19637 23316 27612
Ht -1424 -297 171 239 VHRARE 6 5 5 5
BREFHAER 2985 -2534 364 301 FRAATAAARE A 28611 30131 35290 41169
AEHRE -1711 2008 3763 4649
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APPENDIX 1

Summary

In 2022, the company achieved revenue of Rmb 22.48bn and net profit of Rmb 2.69bn, up by 10% YoY and 0.9% YoY
respectively.

The sale revenue and net profit declined in 23Q1. The order number and production capacity were not fully released because
of the impact of customer demand.

The overall gross margin in 2022 was 31.6%, which was the same level compared with the same period in 2021. The period
expense ratio was 17.3%, up by 1.1 pct YoY.

The distributor channel remained the major channel. The to-b channel got narrowed and controlled because of the slowdown
of several real estate growth data.

Wardrobe business became the growth engine and bathroom business and wooden door business grew well.

Considering the pressure of external environment, we revised down company’s net profit forecast in 2023~2024 from Rmb
3.58bn and 4.18bn to Rmb 3.13bn and 3.68bn, up by 16.4% YoY and 17.6% YoY. The company is the leader in customized
furniture industry, focus on its core business, and possesses great operating performance. As a result, it enjoys a valuation
premium. Taking the valuation of its comparable companies into consideration, we provide company with 26x PE in 2023,
with a corresponding target price of Rmb 133.55 (last target price was Rmb 99.29, 20x PE in 2022), and maintain “outperform”
rating.

Risks: the decline of real estate industry, the expansion of channel and product category below expectations, and high price
level of raw materials.
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AR REEER G, ARG b5 ERARA A (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
2| (HTISCLAYE AT L BAFT AL A ATk, B8 B FRIEA R T (HTISG) A A R 2 AL E A AT 93 5 R AMEEAE D,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

Ao BRAE, ERRE (1) AFRRE T HRUEHARRT AN ARL T RAGETRIA B4R R EFTADAMIAE, FE (i) KGRI T RAETHRNHARLRE T X
RO BRERAILE AR A RIS DA R A MiER, A1 (BBANNTE) ALPATBEEHUSAE, APRNTA (RELA LM $RLEAR
RIREZFEH 3NTHD AL RATRE T8 B 478 #9324, 1, Qinglong Guo, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that I (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

o RFE, ERRE (1) AFRRE T HRUEHARRT AN AR T RANETRIA 8RN R EFTADAMIE, FE (i) KORI T RAETHY HARLRE T R
RO BRSNS LA BA L, KRS AT B ANG MR, &N (ABRNNEE) ELPARRAEAMSAE, AFROEE (RLE500) BRAEAHR
RIREZFEH 3NTH D ALY RARIRE T3t B 4708 #9384, |, Mengxuan Zhou, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFEEE Conflict of Interest Disclosures

AR E AR LRI TU\%%‘%E«M%#/%M\H% THRTREINLARTEIHA AERT. AAHARERT, ATAARAFREOREZR (M THRETHR
ERRARR, ©F T RANAESEE, HLMHZ ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

FAZX (M 202057 A 1 BFHHT) WAAA Rating Distribution

BABR (LT RN RAAHTARARARTARARNBE

3 KFRF. i)ﬂ”]fkﬁ" BRXA AT HT 4382, F A HTI Most Recent Full Quarter Prior Full Quarter
FAMOPLERZRES, BAEEHRIRARRERERL, B oo oo Underperform

1.2% __gieutral 1.5% _ e

LT, At W/’é’l‘htﬁﬁ‘ﬁﬁmﬁ FRAEAZTEN, RRANELREHARE
EFAHER (Wl TAOAARL) IALREE,

MR ERLK

RFXTF, £k 1218 M AR RERSKRE 10000 L, LEZ X

T Outperform Outperform
VR, Ak 1218 M AT EARRELRK, AT, R B9.6% 89.4%

FINRA/NYSE 8932 A A ALI], K A1AH P MR A )\J}%fﬁk—ﬁ;ﬂl

BTAT, Ak 1218 M AT RSk E 10%A L, REE
‘F

AW Z ARSI BAR-TOPIX, 4E - KOSPI, 4 75 - TAIEX, ¥ & - Nifty100, &
| - SP500; AT o B4 A& - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
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individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

AZ 083438 31 EEFREFTREN A

RFRF i3 BTXT

(H#)
HAEGREMLEEE 89.6% 9.2% 1.2%
BRRITEP* 5.2% 6.4% 9.5%

CEBENEREN LRRBATEPH BT,

TENFFHEN, FUAREPAMERNETRTRT, TRALEXTHA,

RAARIE FINRA/NYSE 893 B A AN, EMA B P BN R —£5, FEEE LRI ROAERRNRE,

RATHREEAENX (22020564308 ) :

FN, Ak 1218 /M ARG A ESSHKIEE 10%00 L, RER T

P, Rk 12-18 MR ARART R ERHERAK, AER T, #R45 FINRAINYSE 43R A A AN, RATAH T HIRAXIAEA XK 7],
Fih, Ak 1218 /M ARIAA LB HSARE 10%00 L, RER T

B2 A RS A A-TOPIX, #E - KOSPI, 4 7% - TAIEX, ¥ /& - Nifty100; Z AT % B A B - MSCI China,

Haitong International Equity Research Ratings Distribution, as of Mar 31, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.6% 9.2% 1.2%
IB clients* 5.2% 6.4% 9.5%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

AR GERARL: AARRAANE. RARERRE, FARE PRESEALOBIFREIAAHEL, ZARTTRABMEBIREZINME, AL ZERNEHEH
THATRZRA, R BHRMSTERGEE, AREALRA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BEER A REZ: BARGRTRAZPRARKEANTE A KR AA0PA. B34 (600837.CH) , HARRT LANEAND, LATYEAATE A ROALRE. 12
&, BEAAREA S BGEATRGPREAL, FBEEREBLEANTE A RFATRA AR

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong

Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTl and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.
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HEB LR 100A K (Q100) fodk: A2 7 QU00 #R —/ 45 100 LB TEABZNRATE ARKITE &, TLRERALATRENRRLE, FEATELIER A
AN TR EGHAT, BEERESH QL00 BERMEL L H,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

MSCI ESG #ALT 7 B4R A adERMELBIET (QIERRT MSCIESG Research LLC ALIKEAS ( TESG 71 ) AEAATENRRRREL (1£E)),E6 FHR
PRIKEALETHREORAIE, Bt/ R TEN, FRARTAESEMRFREFORE, QETHERRHTHEANGERY. AEARBERATARER, Rk
AHALHRENH, FRRAEETLBLIE, FHRIBUIGEABIARIY. ROb, BERRERRATHEME AL EAMER, RTHHEAL EHIEA, PRUREST
BERNRE, 66 7HRREE LT THA XNETERIZ RN ROENTE, CRAETEE, B %55, B0, BTEAETLRRERE (aEABRK) A2
L.

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

BRSA] (FIN-ESG) BB LF A& AR LRA (INESG) SABLAT, wH LAt AARARERA

F—% A (FIN-ESG) 5048 4 th AR THEHFAHBA R A (AT HAARRNE]") ATAERBOME SERR, KA AEAURT B TEERIE, 123
I RIEAS, FAMRHETMASARETER, CREEAETIIASIAEE, HERBA AR BHRIE, ANE RS R T A BEAASER
BHIEERERG T AERABRE AT

£ 24 BRF AR EHAE R REARA TP, AR SN HARE A F SRS A BB I8, KEBAEASRBRN R AR ERMAAARE DR L B89
b, RRARERR BB o BAT L4, ST5X B A5 KEBFTEARR—RAH RALEOHE, REATIN, A48 (PHFLGHES) RRALERN, TEAL
SEAAREA B ERRA TN,

F 25 KRBT RNG A, RN RERGAARA. RERANIBEBEATER, EAIASIIMREEREIE T R4 RA TEATANLE 0, RESRARIERAH
Ko 28l Rk LR BRRE. R AL 5. TR A4 A R RE. AR T FERSEE. BAL ERBRAENE, FURKAERILNE 251
AARKH, @R P AREMEHRETE, BRFKETE,

S04 BALTENALE, RARREFERANLRBHAL (o CLRMER 2 EMI) CERRA P RS (ARE) i) (ERABALR) F) AA%0, Nkl
WIXHARIIT, ZALRPRELMMAALALR RATF—HH, WAKLTFRAAOZAE.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investmennt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave donot consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TELTAU:
FOEEANRRRE: AREDARRFREAZAARAZ (“HTISGL") HATH BN FREFRARARAD (HTRL) K47, B ARBEBEARMREN (F571%) &
AEAERNTED GLEARBEN) BMER. A RHREE HTISGL 494 %1 B4 Haitong International (Japan) KK. (“HTUKK") 894080 F A 47, HTUKK At A AX AW 44 K
FAHRFRE,

WEEAOARRE: KAREINFIEAR ], BRBRITRIEANTAZ Securities and Exchange Board of India (“SEBI”) 7% #) Haitong Securities India Private Limited (“HTSIPL”) AT %
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17, QAEHIVERK A i £ BSE Limited (“BSE”) 77 National Stock Exchange of India Limited (“NSE”) /%] (4fkh 1R A1 ) AR MRE. HTSIPL T 2016 F 12 A 22 B4R

FRABEEFEARRA AL ("HTISG") B—34.

AR RE SRR B IRA LA DR, BT hBA B IREARNA RS A/REE R FREAZ RO ARAR AL REERAA

AIMH S EANE CRBEIR ATERR, 12 HTIRL, HTISCL A B TR BFREARAA RN (“HTISG") # AR A LAERME, £ A LAERYUETATRE R
/

TEMBRAMEREZGDTAETRENIAEN, ELLDETER, AXBTRAGEATRARRAEL, PREF RURTA KB K Ho PR, WLETR

TRAERFATAYh, TENIAAR—ARABANLR, 2RBERS, OBTARITELEY, APATRRRHTY, BRI REARANETE, BELARE

AXBPOEIGEABTIRA, PTFAS RGOS HMEEN, RBAM SRR, BRELAAAMFEERGEAT S0 THRE AR 2t £RA

s aE LR, ABERRLAPERAERRTEATE, FOTRARIHFENMARFAETAERAENRE, HISC ALEF. B RAAREAS Y RAEE T

f£,

A ALHZRET MO, HISG RKNBERAD . ZAFEAR . EFPAR, HTRMED LEARKUSAREMEARI L BHE RARELIRRATE,

HTISG 8945 R XA RAn bt AL AT HTISG HAAE P Foika AL KM B AAR N 0 X ABBTHERBENILH AL, HTISG THE 5 ALMATE EHAE LR

—HABRRR. 2 HTRUEA XS RARALFGREAT REZF )R, BRIER,

HiF ) A E P 35 www.equities htisec.com , £ 18 £ $ 4 kAR E FARG A A B FRIOALFTLEHGAEE L.

FABPWIRBESE & AAALE A LIRNELR TR A AL FINRA AT RA AR 45, FARZAE INRAA X5 AAME B AFoa 408, M EaREE

ERRHHF 2081 FN LA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group

Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.X. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unigue financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

P EARRE 4o

RETIARAR, BNETH DI RARERLHARRE B ETEARTET R DAY ERZ LR RRRR 6 EAEFHEAR.

ARBRANRLER: HABREARDA A (“HTISCL) A T A R FARRE, HTISCL RAZBARLAS 1| AT ED (NBRATS) HHIEAT. IMEREF RN
GEARBRAH) (ABERE 571 F) (UATRARSFO") FIREHEAEE, EARAIMEY, AIRREMRES SFO FIRZH S LETA". AFRRERETEAR
BRELURERANTE, BEALBRERFTRE PHANE EMERT AR, ARTREORFARFRLRE T FARS ARG ETETHRE HTSCLAEAR .
LRERANBLER: AHFRREH HTRL HSIPL & HTIKK 5. HTIRL, HSIPL, HTUKK PABRAEMTH HTISG BB AN, HALEREM, RIRTEE£THIRL S M
ROMARBZENZNA R, ARTRERELIRE 1934 £ £BIEAR D" F 152-6 PR GBAEM 1 2B Z2MMEFE 1 (“Major U.S. Institutional Investor” ) e 1 A4
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FA 1 ("US. Institutional Investors” ) . @ EEAMEEE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #BstR&e R AR 7. EMKIARTREN LR
BAA, FEIRBAFLRERBENE R EMEAIMRRRILEEHRS), REET HTIUSA. HTIUSA 12T 340 Madison Avenue, 12th Floor, New York, NY 10173, 3% (212)
351-6050. HTI USA R/ £ B F U.S. Securities and Exchange Commission (“SEC”) & #4714 4.7, 4% Financial Industry Regulatory Authority, Inc. ( “FINRA”) #1% 7. HTIUSA R il %% 5
AFRRE, LRATLT OANMT. AETEAT, KAARTRENETEDRLA, FEABSMMFABRE, L RFE HOIPL, HTIRL 3 HTUKK A4#47 % L4440
AAEBILNTS). KATRE TR HSIPL, HTIRL K HTUKK 247 EA 2 M3 L4 FINRA 9 AT I K48, BIRTR AL FINRA % 2241 £HLZ M 5 B A H A, AMTER
Tt IR P B R DIEASRE, RAAFRRE bt LR AR AL BRI (04 AR) TRAL—ZAL, FERXAGEATHIA LM, IR%L0HLY
HR, AFEEREASMALRILGGETRARS, SEXTRRZ FHARLROFENRE ZERNARARAREZR, AFTRE T AR LT P42
EAIMAERIENATRMANMA T LR RSO H 0, TENZFEAIMAERIENMAIINFLEBRA G0, EBRGANIA R #9ERE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRARLFEORLEA: AP EARERE (TATE, RARLANAE, FOEEREAMLE. RIVBAALRRSE) RARBER G T BEEHLARETHA
RATHAGMA, FARERLEEEN, BTG EATMAETERSAS, 2%, ALHETEA MR REANALLEINN, AAREEBAL R L0
MALE, ARGTELAA OREIFTLH, BTEAR A RAN TR LB R AN E AP ETEARET T ARE, BRAHOAR AL ST LAREMAZE.
WEXEEANBLER: AEMEAT RSN TERERA LMWL RN D ETER A B EEANZAINGEAN S AR, KPR EAENE KO ETEAR L
BERAYRBEDB LA F 0 KIEARE AR ZBIRAH #4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) ik, %408 & —F A3 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #94L% 473] T BIRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 12T 3% 44%
A, RIBFERLE . XA RBLEL, BhEX, AEMHAETEATARBRBEACTEANBIRAR R, AFEER. [ ERATFLT. MERGETEALTAR
F0HRERMAREF B IETF XIEZFHH, 2P HENELRTREANRE, ETERMRNE R Bk, ERIESHHE, BMEROKEAYFRAAY BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3i& Securities Act (Ontario)% 73.3(1)F ATALZ &) TATHFEE 1 (“Accredited Investor”) , HAZZRAEAT National
Instrument 31-103 % L1 W ATALE A THFTHEE 1 (“Permitted Investor”) .

FmE XA HELER: KRS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) 245 201311400G] F#rAnsk & 4E. HTISSPL R A4 (M4 %) (%
110 %) (“FAA) RXABEMSRE, T (a) REETERA, ERETHUNHY, ROFITERADRGIMTARAHNEN (b) RARMA KA RPTARA AT
PIMTERAANREITIFRRE . ARLRERRBLFS GEARBRE) (£ 289 F) 5 48 FATARGIAETA. FTFEARRRER LML AR NEMF
A, ARRREQIAALEL TE RS HTISSPL K £
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Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

BARKAHBSFR: ARLRE TR EAARADIAA, §EMASAFRIT RN LRRSRUT LA RAN (1B D ALBIMA LS, (FE) ) £ 61
(1) 4, %1711 (1) A8PFRBXER)

(ERKARRE N D LER: ARSEANELTHFIH Haitong International Securities Company Limited FI XA, ARERAMARTMAZERNELEP LA, EARTRSARSE
HENBERAARBHREE LR P, AARTERIA AR T ERNE P FMHRAMAIRS. Haitong International Securities Company Limited 42 X ALH 493 Kk SR B2 B AT 46

RERFLRE T RAMN FROLATRAEHL 05% . HAREALELREA TR CLBL Y LRLCHEZT TALA.

RXAZEFAWELFAR: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 4* 3445 i
KA ZEARBEERS (UTEAICT) 28 (RRALEE) X35 2016/396 FATERKATNEARRL, AFATLRTARSE 2000 £ (Ad) %) BRKATARLEP
RELBRANADEREHAAKALABREFTHEL, ASIC HMZERTEATRERR: www.legislation.gov.au. #:8BREEN LRSI EEEEANLNTH, 7
FHELERKALAERNEEALER,

WERRANBHER: ARZONZEARLS. KT RIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J&/% #) Haitong Securities India Private Limited ( “HTSIPL”) A7
KA, QIEHERA A Z BSE Limited (“BSE”) 4= National Stock Exchange of India Limited (“NSE”) (444 T ERHFT 1 ) HEHRE.

B5HH) 4 45 Haitong Securities India Private Limited

SEBI A% 4247 Jf i A5 INH000002590

Jb3t: 12037, Floor 124, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

751 +91 22 43156800 £ 491 22 24216327

A iFAAEHEAA: Prasanna Chandwaskar; #7%:+91 22 43156803; % 444 : prasanna.chandwaskar@htisec.com

“HiEE, SEBLAET 4 MAR NISM 49IAIE S RIRE P MO R A R KA RBETRR IR,

KAMROBEREARR, A2 580GGBARERETUALHPEILA.
PBATA: il B A 2 A A TRANE) 2019 %, REHIARA.

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

BIBERR
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Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.
http://equities.htisec.com/x/legal.ntml
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.9 Jul 2020 OUTPERFORM at 0.0 target 134.12.

-9 Jul 2020 OUTPERFORM at 121.77 target 134.12.

. 8 5ep 2020 OUTPERFORM at 103.71 target 115.56.
.17 Aug 2021 OUTPERFORM at 146.5 target 172.4.
.1 Mov 2021 QUTPERFORM at 127.2 target 172.4.
.24 lan 2022 OUTPERFORM at 147.5 target 172.4.

. 26 Jan 2022 OUTPERFORM at 141.09 target 172.4.
.29 Apr 2022 OUTPERFORM at 111.7 target 129.07.

. 30 Apr 2022 OUTPERFORM at 116.48 target 129.07.

L I = LR T B R

10. 10 May 2022 OUTPERFORM at 115.5 target 129.07.

11. 1 Sep 2022 OUTPERFORM at 130.5 target 145.17.
12,31 Oct 2022 OUTPERFORM at B4.01 target 99.249.
1.4-for-1 split implemented on 21 Jul 2020

Source: Company data Bloomberg, HTI estimates
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