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Earnings Continue to Grow Rapidly, New Technologies Such as Large-Cylinder Batteries are Expected to Bring New Growth: Initiation

W5 A Investment Focus

Z R B Z A FA 7 Initiate with OUTPERFORM

TR . F K OUTPERFORM
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HAFFIR: Factset
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3t h 12.2% -27.9% 6.3%
% (A7) 13.6% -29.0% 3.8%
482+ MSCI China -7.3% -22.0% 10.3%
(Rmb mn) Dec-22A Dec-23E Dec-24E Dec-25E
ST ON 2,822 3,932 4,858 5,773
(+/-) 102% 39% 24% 19%
A 267 487 681 852
(+/-) 190% 83% 40% 25%
(ffbé;ﬁﬁ EPS 0.79 1.44 2.02 2.53
EXIES 35.9% 35.4% 35.4% 35.4%
BRI R E 15.0% 15.0% 17.4% 17.9%
RS 33 18 13 10
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(Please see APPENDIX 1 for English summary)

4, ) WE 2022 FFFIRE 2023 F—F 3R 1) 2022 4 N4
FIEIL 28.22 127L, FIHIEK 101.64%; V385 A)1E4 2.67 12
T, FIHIEK 190.11%; HF, 202204 £5E &0k 9.28 12T, F
3K 91.86%; JAE4AIE A 0.80 12T, F)HIEK 123.39%. 2)
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1270, yoy+489.96%; +=3F)aE4FiE 0.70 1270, yoy+542.08%.
2022 O8] 3) ) BAE A RATIR b S-S IR g K, BAIEFL
+1.14pct. ARIENF) 2022 FHFIR, N 22V S0P T 1) K
TR F MON 1.34 1250, yoy-13.35%; EA|E A 46.34%, yoy
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2A)E 4 32.88%, yoy+1.14pct; 3) Kidif: XA 0.081C7T, yoy-
31.86%; EA|FE A 58.49%, yoy+1.28pct; 4) AFEAALE: KA
2.37 147L, yoy+38.70%; £A|HE A 46.45%, yoy+0.05pct; 5) H
M BN 019 12T, yoy+8.29%; £ A FE A 46.27%, yoy
-3.01pct. 2022 FHAEIERAF, ZBHAFRITBR, FAFELIN
IR, 1) 2022 F: N BAIFFEFFE 5B A 35.94%/
9.46%, [ bb-1.10pct/+2.88pct; A A % A & % 25.17%, Fl b
-7.00pct. 2) 2022Q4: /3] BA)E 3 F) 554 35.95%/8.58%.,
F) bb-2.47pct/+1.21pct; HA18] 5¢ A & A 25.04%, [F)rb-6.82pct. 3)
2023Q1: »~ 38 B A E [F AR 55 A 36.02%/11.49% , F b
-2.42pct/+7.46pct; FREL+0.07pct/+2.91pct; TR E &, 45E /%
/R[4 R E SR A 3.68%/16.03%/7.13%/-0.24%, F] kb
-2.11pct/-7.25pct/+0.53pct /-0.40pct.
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5. BEAERFHEZRL I, N EYCLFEAIR S F 093K
AR R A 4680 LALITHEMER LA —F R E MY, ARTH.
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1. X4EBAFRUBIZR

1) HREF: WEHRRFATLERAE, 2022 . 2023 F 12 AFE T E~
LB ZK T BER TR A A 44479.19 1274, 3470.33 1270, F)EH+18.80%.
17.30%, ENARMEEK; FRFHIERE 2022 F 12 A% 2683.90 73, Rl
-17.9%, Rl TFEAZES 2022 5 11 AR E . BT LR THIBIEFL, RNE
3|, BF12 87 kR B R RA A e TR R TAE R, 2% &3 2023
FLETE R BN —T R, RAVAR, 28 H F o FAURZ LN 2022 TRt R
W, BEMAE THARE TR, BHRABEEKRNER., KRNFH8 H
F AR 3R 2023/2024/2025 F 4K N F) B3 K 0.00%/15.00%/10.00% , £ F] F
46.00%/45.90%/45.80%.

Al +EFETFAERRESL B REL B2 & B &5 &5 bk Rt B R AR et
4500 + — 7GR ALE P R (. Adh) r 300 50000 - w— {5 R B AR (L, A C 50
4000 1 — e (%, i) | 250 45000 — R (%, i)

3500 1 | 00 40000 1 0
3000 - | 150 35000 - L 30
2500 4 30000 ~ ol oo
2000 1 r 100 25000 - [~
1500 - u %0 20000 1 10
1000 X k o 15000 - Lo

500 | | o 10000 -

: o Lt 1001
S S o o wlLLLELELED  LELRUELE (TR ELERE AERERARERE oL
Q Q oS I8 Yy T
S R AP~ A ~ SN A N Y o o NS B\ AU\ N2
S P S S P ﬂ?rﬂ’ ol ST @ @ T N T T T
FAHRIB: Wind, HTI otk Wind, HTI
2) SHH B
OFLEE: FiBRALE T LTRSS, M 2RAFEEML, KAE
W, 5 T R R W7 A I
TR ARBAELDHBRENERFLIEK, 202301 T EATERAE Rt
452 158.57 774K, FIHLEK 26%; RIEHT =g R EH iz Aans, YA G
HEHE Y 58.97GWh, Rl IR 26%, FPIEH GLRIAF = EFL.
B3 Tt EMERAFAEHEESFIEL A4 PEHERAEHELRAERL
90 — AR AR A (F A, A4) - 800% 800 | o EATALRAE (T, A4h)  ——FlEE (H4H) r 400%
80 - — ) H R (A ) L 700% 700 - 350%
70 | - 600% 600 - [ 300%
60 | - 500% 500 | - 250%
5 - B
L % - %
401 - 200% 3004 - 100%
30 1 - 100% 200 7 - 50%
20 4 L 0% 100 - - 0%
10 - -100% 0 - -50%
0 -200%

FAHRIR: Wind, FH kB Wind, HTI

18 May 2023 2 ® nen



B St (688518 CH) BREBERTRKT

Bs vEzHEEABEENEARLEL He T EIFTRAEHESRLERL
F s, fesRiE
4017 80% a0  ——WHEE —— A —— i
70%
60% 20 |
26.72 25.80 5255 el 50%
21432 2111 20% 10
30%
o 12.34 15 o g% 07
10% 2018 2017 2020 2021 2022 2023Q1 2022Q1 2021Q3
0% 10
-10%
-20% 20
18 28 38 4)51 5,@ 68 7)51 8H 98 10}% 118 128 w0
— 20222 2023 =g [EHITIE w0
FALRIR: AT T A ARG, HTI FA B Wind, HTI
AT, T ik AR UL ARIBFTAE M E 5| F B AR AR et 2/ XA AR

L AKBEE (CNESA) #3E, 2022 Fo kR ik4e & ¢+ #}L%)uﬁ'il\. 457GW, &
2021 93 2 45, SRBIEKE 80%, 42E TR BB £ HAn, SRk ERIT
85%, A AMAEAE P o) BitEM & LY 2021 FF B8k LA 3.5 A5 40k

A7 2022 423G AMET G R HEAIAEE AL B8 4k fakat T R EAMAE (2000-2022)
50000 as7agn [ 140%
. o . 120%
[ 40000
35000 + 100%
EREL s0l4%
1.1% 00004 + 80%
25000 +
% mi‘:m 20000 4 [ 60%
: R 15000 Lo
0.1% 10000 -
e, w&x 5000 | l l l [E
O \_ppaes ' e ——— N |
0.2% 0.3% 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
-—EHURE (MW)  —e=ERCE (%)
FHRIR: FTELMIET] CNESA 4045, HTI FAHRIR: ATAEMIET] CNESA 34, HTI

FEARSE: ARIENE) 2022 FHIR, 4680 AR bty T 45 M) 69 B 3T OB IR HE IR
BT EHMNER, OEAFREIYEEZES. FERAERTHZR IR

@& E&: ARG 2022 FHIR, A8 Ko b RS ) WARBALE b AT
VB ARRF AP TR, BRAEEFER, BAHREREPF BENRRAFTE,
2022 FH AT R R AT ITERBFE K, B P Sk EmigHr, 2022 FRNE) £FIT
¥ 45311270 (AHL) , FI3gK 32.40%; 28] £HOIFEANR S F o9 ARAR B2t
fif R 4680 W RIT B A BA —F 0 R A, BT AR A T I

b, RAVIKA, RO RAR T A EFY, BN AT TR
K, 724680 wIFEEFH AR LEA LLMY, AL EFINEMREREK, LA FRAH
RAF. KAV A8 2023/2024/2025 SF 3h F) BAK AL b R AR R b 4 ) bk 3B K
40.00%/25.00%/20.00%, £#)% 3 33.00%/33.30%/33.50%.

3) A A A4S 2023 F 2 A/3 ATEAEAEMEAH 197.62 7 4%/245.10 7
i, B3GR 13.54%/9.70%, EF =R, EA1IAA, HETHAFTHDR. 23
WERTT B, w8 7o iAd . AR KA HF, Tt 2023/2024/2025 ik
A He3E K 25.00%/20.00%/15.00%, £.F1% % 46.50%/46.50%/46.50%
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EFUES
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yoy

TARA (BHAL)
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4t

ZlA (BFHT)
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TARA (BHAL)
EXIES

2021

154.57
108.97%
78.96
48.92%
11.04%

997.16
62.05%
680.69
31.74%
71.24%

11.86
-13.01%
5.07
57.25%
0.85%

170.59
42.47%
91.44
46.40%
12.19%

17.48
19.29%
8.87
49.25%
1.25%

48.10
18.46%
16.19
66.33%
3.44%

1399.75
59.44%
881.22
37.04%

2022

133.94
-13.35%
71.87
46.34%
4.75%

2335.31
134.20%
1567.56
32.88%
82.74%

8.08
-31.87%
3.35
58.54%
0.29%

236.60
38.70%
126.70
46.45%
8.38%

18.93
8.30%
10.17
46.28%
0.67%

89.55
86.19%
28.27
68.43%
3.17%

2822.41
101.64%
1807.92

35.94%

2023E

133.94
0.00%
72.33
46.00%
3.51%

3269.43
40.00%
2190.52
33.00%
85.68%

8.08
0.00%
3.35
58.54%
0.21%

295.75
25.00%
158.23
46.50%
7.75%

18.93
0.00%
10.17
46.28%
0.50%

89.55
0.00%
28.27
68.43%
2.35%

3815.68
35.19%
2462.86
35.45%

2024E

154.03
15.00%
83.33
45.90%
3.27%

4086.79
25.00%
272589
33.30%
86.73%

8.08
0.00%
3.35
58.54%
0.17%

354.90
20.00%
189.87
46.50%
7.53%

18.93
0.00%
10.17
46.28%
0d0%

89.55
0.00%
28.27
68.43%
1.90%

4712.28
23.50%
3040.88
35.47%

2025E

169.43
10.00%
91.83
45.80%
3.03%

4904.15
20.00%
3261.26
33.50%
87.60%

8.08
0.00%
3.35
58.54%
0.14%

408.14

15.00%
218.35

46.50%
7.29%

18.93
0.00%
10.17
46.28%
0.34%

89.55
0.00%
28.27
68.43%
1.60%

5598.28
18.80%
3613.24
35.46%

FHPRIR: N3] 2021-2022 FF3R, HTI

# BB B RO A B IR AR SR Rk R AR, AT 2N AT
B wAATIR, B R AR IR L 4 B R ATIRAR S5 64 2 8] A A BE FOHORE T o

g, »AAEDE (HAWE) . &%

(4205 HAEMTH) . ATHIKL

(R EBEEMET ) . ALT (NHREDUIAG) N CARBREH/ET ) .

ST hbs3) 2023 FFRN PE AEMA-F39MA 4 15.13 42, # JE3| 038 £ 3 ) Bkl
AUREA R KA, f5 4680 | FiE EBA B LS, KALTAE) 2023 4F 25
1& PEA&{A, B AR 36.12 U/AX (F3t 2023 SF5) EPS 4 1.44 L) , HAFWHAL
122127, ERBELTURTRTIRE, 54 PBAE{E, 43 2023 4 PB 4 3.76
1& (TEL/N3) 2023 5 PB -F3 4 3.66 4% ) , B&&3H,

B IBEIRR
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&2 TG 4E{EE (2023.5.8)

A A B () ,?é_\ﬁ:‘—ﬁ 1z Bk & 4A)HE (L) PE (4&) PB (4%)
) 2023 4 2024 4 2023 4 2024 4 2023 4 2024 %
BHE 44.20 89.16 7.49 10.68 11.90 11.90 3.28 2.36
hFEE 37.35 584.96 38.72 51.34 15.11 11.39 401 3.06
AT A 48.26 208.09 10.13 14.42 20.54 14.43 4.69 3.64
FAF 93.00 82.12 6.33 9.03 12.98 9.09 2.67 2.08
P 15.13 11.70 3.66 2.78

KA EIF: Wind, HTI (G2: STrHoa3] JaE44)8 3 %8 wind —& )

3R 7 Farwey =R B S REY; FhEemE);, @%A%;
NG 2 2 & VG E R
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W 55 4R R AT Fa TR

BRBERTKT

EX 309 EEro 2022 2023E 2024E 2025 FlEER (FF L) 2022 2023E 2024E 2025E
BT (L) Bk BN 2822 3932 4858 5773
BRI R 0.79 1.44 2.02 253 BLAK 1808 2541 3138 3730
PR 5.92 9.61 11.62 1415  EAHFE% 35.9% 35.4% 35.4% 35.4%
BREZTNAER -0.66 1.15 2.81 1.77 B LHA B 18 26 32 38
B A 0.12 0.00 0.00 0.00 ELHELEFER 0.6% 0.7% 0.7% 0.7%
MAEIPAE (42) RIS 121 138 155 173
P/E 33.26 18.22 13.04 1041 BLFEAE% 4.3% 3.5% 3.2% 3.0%
P/B 4.45 2.74 2.26 1.86 AmEEA 400 472 534 606
P/S 2.81 2.26 1.83 154 HmEAEY 14.2% 12.0% 11.0% 10.5%
EV/EBITDA 24.64 11.11 7.84 6.32  EBIT 305 640 866 1062
BB H% 0.5% 0.0% 0.0% 0.0% M%%A -4 0 23 31
BAVEEH 1847 (%) W 4% R £ % -0.1% 0.0% -0.5% -0.5%
EXIES 35.9% 35.4% 35.4% 35.4% T FRAEAR K -25 -19 21 -26
A AE R 9.5% 12.4% 14.0% 14.8%  HFIE 4 0 0 0
RN EE 15.0% 15.0% 17.4% 17.9%  EAE 305 554 774 969
FEERE 4.7% 5.7% 6.7% 7.0% BN R -1 0 0 0
EAEIRE 13.2% 16.2% 18.3% 18.6%  FEEH 305 554 774 969
BAFK (%) EBITDA 355 719 982 1212
Bk NI K & 101.6% 39.3% 23.5% 18.8% BTt 38 66 93 116
EBIT 3%k % 274.4% 110.1% 35.3% 22.6% A AFTIFHESR 12.3% 12.0% 12.0% 12.0%
)R g K % 190.1% 82.6% 39.7% 252%  VHRAMA 0 0 0 0
1B 66 /) 4847 V3 BN 8) PR A 4 #) 18 267 487 681 852
Sl K 68.6% 61.9% 61.7% 60.9%
ikl oE:S 1.25 1.38 1.34 1.35
H R 0.45 0.55 0.57 053 KEAMGE (FHAL) 2022 2023E 2024E 2025E
A F 0.07 0.22 0.23 020 BT FE 277 1130 1418 1455
ZEBRBAT LB BRI 2 1202 1386 1772 1981
JL MR B 4% R AL 102.55 100.00 100.00 100.00 A% 2608 3726 4081 5197
BB R 439.31 450.00 450.00 45000 HERFHKS 743 1004 1172 1386
BRTRER 0.58 0.56 0.52 0.51  RHHFFAT 4830 7246 8443 10019
R R R 6.71 6.44 6.17 5.68  KBAMAILT 0 0 0 0
) % 3¢ 7~ 566 655 921 1113
B 1 333 601 809
T = 105 105 105 105
AEAER (BHA) 2022 2023E 2024E 2025 AEAFH K S A 831 1252 1786 2186
A8 267 487 681 852 K FEEH 5661 8498 10229 12205
v HRERB A 0 0 0 0 MR 185 185 185 185
ERAE LR 119 131 184 225 AT BEATIREK 1598 2073 2460 2927
ELBIRA -12 8 8 8 TR 0 0 0 0
TEREL 573 -239 73 491 HERIH AL 2083 2984 3646 4303
BEEHANER -199 388 946 596 A St At 3865 5241 6291 7415
K= -292 -500 -650 550 KA 1 1 1 1
Erd -10 0 0 0 HekBAi 14 14 14 14
H 313 0 0 0 R fithet 16 16 16 16
BREFHALR 11 -500 -650 550  FfxEgit 3881 5257 6307 7430
TR K 210 0 0 (- & N 301 337 337 337
JEAEF 13 973 0 0 VB THNG A ARE 1780 3240 3921 4773
HA 57 -8 -8 8 VHMARA 0 1 1 1
BEEHRAERK 166 965 -8 8 REAPTAER AL 5661 8498 10229 12205
AEHRE -16 853 288 37

FiE: (1) P A RATe M B 44 05 A 17 B
ForbkiR: AE) SRR (2022) 5 HTI
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APPENDIX 1

Summary

The company released 2022 and 1Q23 results. The company delivered revenue of Rmb2.822 bn in 2022, up101.64% yoy, and net
profit of Rmb267 million, up 190.11%. 1Q23 revenue was Rmb766mn, up 106.33% yoy, net profit was Rmb 88mn, up 489.96% yoy,
with core NP growing at542.08% yoy to Rmb70.3mn.

In 2022, the company's power and energy storage battery business achieved rapid growth, with a yoy increase in gross profit
margin of 1.14pct. According to the company's 2022 annual report, its business performance by segments in 2022 were as follows:
1) consumer electronics: Revenue was Rmb0.13bn, down 13.35% yoy, gross margin was 46.34%, down 2.58pct yoy; 2) power and
energy storage battery: Revenue was Rmb2.33bn, up 134.20% yoy, gross margin was 32.88%, up 1.14pct yoy; 3) optical
communication: Revenue was Rmb8.08mn, down 31.86% yoy, gross margin was 58.49%, up 1.28pct yoy; 4) automobile and
hardware: Revenue was Rmb0.24bn, up 38.70% yoy, gross margin was 46.45%, up 0.05pct yoy; 5) other business: Revenue was
Rmb0.02bn, up 8.29% yoy, gross margin was 46.27%, down 3.01pct yoy.

Profitability: In 2022, the company achieved good expense control, and as the operating leverage was gradually released, the net
profit margin steadily improved. 1) 2022: The company’s gross margin/net margin was 35.94%/9.46%, -1.10pct/+2.88pct yoy;
period expenses ratio was 25.17%, down 7.00pct yoy. 2) 2022Q4: The company’s gross margin/net margin was 35.95%/8.58%,
-2.47pct/+1.21pct yoy; period expenses ratio was 25.04%, down 6.82pct yoy. 3) 2023Q1: The company’s gross margin/net margin
was 36.02%/11.49%, -2.42pct/+7.46pct yoy, +0.07pct/+2.91pct qog; sales/management/R&D/financial expenses ratio was
3.68%/16.03%/7.13%/-0.24%, -2.11pct/-7.25pct/+0.53pct/-0.40pct yoy.

Earnings forecast and valuation: We forecast that the company's net profit attributable to shareholders will be RMB 487/681/852
million yuan in 2023/2024/2025 respectively, with an EPS of RMB 1.44/2.02/2.53 per share. Considering that the company has a
large advantage in the field of power battery welding, we value the company at 25x 2023 PE (3.66x 2023e PB), corresponding to a
target price of RMB 36.12 per share. We initiate the coverage with an OUTPERFORM rating.

Risks: The process of downstream battery expansion project is not as expected; Industry competition intensifies; Risk of payment
collection; The company has released less capacity than expected.
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TRELHE

AR REEER G, ARG b5 E R R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
3 (HTISCL)AIEAAR T B ATkt 25k, 48 B FRAE A R B (HTISG) & R R A AL LA T 3 R E R AR AT,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFA4E Analyst Certification:

£, RPH, ERRE (1) AFLRE T O UEH LR T AN AR T REGETRIA B AR LT AMIL, FH (i) KORM T RAETHP 5 AFLRE T R
RO BRERINE AERREAK, RRRE P A8 B RN WL R, &N (QHENNORE) ELTATBAEAMFAE, KPAORE (KC25000) $RLERH
RRELAEH 3N B A XA RARIRE AT T35 B 4748 #9384, |, Yuewei Zhao, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views

expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

A B % RHEE Conflict of Interest Disclosures

BB RRLELERRN S TAERTRT LS50 /30T KRR P R REIN N RABTARA BT RT. AAFARERT, UTRAXRAFRANBESA (D TRERRRK
EAMARR, vFTHRANAGE S, F 4 5H 2 ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

HRIEARDA A /3L FAE (44 B8 ) fdE D AANAST 002074.CH HATTRE. ZXRTRR 046 1 BRELTIHINN, REARIAHTY
GRAFAARA; 20 BAEAREA, IAUFIAMSPRAAOBEAIRAARAAR; 3. BAHALERHNH R LT, AiRERFNAA.

Haitong Securities Co., Ltd. and/or its subsidiaries (collectively, the "Haitong") have a role in investment banking projects of 002074.CH within the past 12 months. The investment banking projects
include 1. IPO projects in which Haitong acted as pre-listing tutor, sponsor, or lead-underwriter; 2. equity or debt refinancing projects of 002074.CH for which Haitong acted as sponsor, lead-
underwriter or financial advisor; 3. listing by introduction in the new three board, target placement, M&A projects in which Haitong acted as lead-brokerage firm.

002074.CH A &% 12 /MA W RBEHETRITLEE P .
002074.CH is/was an investment bank clients of Haitong currently or within the past 12 months.

002074.CH & F AL LT (LR ) ARTEAD BAALE DA AREBHEP . BEAZP REFXTRTLSEAX LS RS
002074.CHand $ A AHLZ L4 (b7 ) AR5/ are/were a client of Haitong currently or within the past 12 months. The client has been provided for non-investment-banking securities-
related services.

SRESFAHDARRARAN BARLE DAMAARERNEP . BEAKP REFEALIRS.
ATRE 87 B4 A 88 R A RN 4] is/was a client of Haitong currently or within the past 12 months. The client has been provided for non-securities services.

BEELEN LA PANSRBH AR N RBARAD R FRAZLET (AR ARITEN D RBRETRATRFUNZF 5 35 40 4REH.

Haitong has received compensation in the past 12 months for products or services other than investment banking from A JEE 4 & #H3h 7 4 B A 18] and AR LEF (AF) ARF
YA
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AKX (A 2020 % 7 A 1 BF##RAT) 427 Rating Distribution
AR (A THANT) KRS FAEARARTA RERNEEHL

3 RFRT. PRAHTAT. AEALITAA% AT HRAE L, FELHTI Most Recent Full Quarter Prior Full Quarter
RAMOTAENEERS, BEARFAARALAEREIL, BT i Underperform

1.2% _sifeutral

AT, MR ARRLAT R RREN, AAENELBEHAE R 1.5% g e

ATEARL (LR FAGAAHE) DALREE.

PR EFA

RFXT, Kk 1218 MARRGA RAARBE 10000 E, AAER

- DOutperform Outperform
P, AR 1218 M AT AR BREARK, AR, R B.o% 89.4%

FINRA/NYSE 93 AR RALN, BAAH MR NEA X —£71.,

BIAW, AR 1218 MR KA REkIRA 10000 L, KER L
’F

AW ZAERE: AAK-TOPIX, $HE - KOSPI, 475 - TAIEX, ¥ /& - Nifty100, £
Bl - SP500; A AT F Bl 4 IR - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks —= MSCI China.

AZ 20343 3 ARERFREFLALANA

RFXF il BIXT

(##)
HREGREALEEL 89.6% 9.2% 1.2%
BRRITEP* 5.2% 6.4% 9.5%

CEENEREN LRRRITEP FT AR,

TEMEFHGEN, PhAEEPAHEANE AR TR, PHALEKTRA,

RAARYE FINRANYSE #95R BN AAN, ZNA B PP RINBA R~ K5, B ELAT RO FANKE

RATHRAAARNX (B22020%6A 308 ) :

EN, Ak 1218 M ARIAA R ESHKRE 10%00 L, REZ T

i, AR 28N ARSI RERRTNAK, AER 4T, 4R35 FINRANYSE #5R AN, KMARK PP RINSFA Z—£ 4]
Fih, A& 1218/ M ARG R ESHBRRE 10%00 L, KER T

BWRZ A AR B K-TOPIX, #E - KOSPI, 4 7% - TAIEX, § £ - Nifty100; #8774 % B #A 1K - MSCI China
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Haitong International Equity Research Ratings Distribution, as of Mar 31, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.6% 9.2% 1.2%
IB clients* 5.2% 6.4% 9.5%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as foIIows Japan - TOPIX, Korea — KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.
BREGERAHAR: BARGRAAINE. RAREARE, FEARE TREGEALORFNTREMTHL, AARTTROGABIRE I, TAHL M A
THARZFA, R AR TARGEHE, ﬁﬂ# 2R,

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

HRER A REZE: BERARTRAKPAERRALNTE A REFEEAFA, BEER (600837.0H) , BARGRTLENENE), L2TYEAATE A ROALRE. 2
R, EEERMER B RBIEARRGRALZL, PovEEE RS BEIEANTE A RPRT A T RE.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HEE LA 100A K (Q100) 88 HAEF Q100 4R~ 04 100 L BLEAEANRATE ARKITZF S, RERERALATRZH Rt FEOTHLIER A
REAKE Th LR, AR B RS Q0 BERNMEL LF,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

MSCI ESG RS T 7 4% R4 HAERAELBRT (LM RRTF MSCIESG Research LLC R LB BN ( TESG 71 ) MERATEARRARES ( ), ESG FH R
PRAKERRETRBO RS, EREf/EATEN, FRMATMELEMATARFORR, OBETHERPHEL R HOERK, Wk%ﬂ%ﬁ@?ﬂﬂﬁﬂ AMEirfe
AHRLHATHEH, FARAMEETLBLE, Fwi# L RAAARE Y. I, BERT LR TR EAFIER, RTHMER B ERIER. FREHEST
%ﬁ&%#%,BGﬁﬁ%%ﬁ5%k&ﬁﬁ%ﬁ%%&ﬁ?mkkﬁ%ﬂi%&ﬂﬁ& ARAETASE, B #% Bk RERRETLRATRE (akfRf%) &2
T 1E.

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

E&X$ FIN-ESG) BB AT AL AR (FINESG) HBLH, H45bFmA AL FRERED:

F—4% A (FIN-ESG) 2B £ B LR TR HFHBARAENT] (A THARAN") ATARRIFHNELRERR, KNG HELOERER T A REETRIE, 33
%ﬁ%m%ﬁ#§%7ﬁ?%ﬁﬁ&ﬁAkiﬂﬁ&ﬁku,&Z EAEARTMABIMUE . B ESBAHR LT RNIRIE, A8 R ETAMAIIMMZ T A B R RGEL
R RS RGETAERNERE AR,

Fo4 WRATERERERE REREAMALP , KA R SAER AR G 4 FIREAE S A BRI, ARBHIAN SRR R DRAERMEAARE AR L B0 4
B, BRARERL BB ot AT 84, BT EA L LR ASBENEN LA~ RIA AR EENHE, BEATEE, KR (pMELEHES) RRASEAN, SEHL
@i%X%ﬁaF@ﬁ%ﬁw

& RSBBBIANG BIA, ANREREEARA, RZRNG BLBEETRR, EAANAARNMYREERIE T RGLE RN TEMTARE 6, R AR
ﬁ\aﬂ\%% L. BRBE. Wb, WA, 5. T, L7 242, B RE. sk, T FARSHEE B4 ErBEALNE, ZNERARRRLNE =7
RAREH, bR P AR EGRERTE, BRAKETY
FOA WARTEFRALT, RARMSELENNL MNU]/D\ (4o CERPER P AR CLRRAPRSE (A9GE) ) (CLRRBALE) 5) 424, Ntk
PR GZIIT, ZARTF RS ERINAZAEARIT—KE), WAKLTERAAZ AL,

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

B BERR
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1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

s 2 35 g3 F

FREERGRLRE: AR BREMEAZAA RG] (“HTISGL") 612 TR B BARRATA RN (HTRL) K47, A RREFBEARANEH (F571%) #
AEARNTHD (REARBEL) BMED, AL REE HTISGL #9424 # B8 Haitong International (Japan) KK. (“HTUKK") 8980 FA 4T, HTUKK At A Ax AW 44 %
EARKRI.

WEEANRRRE: ARZONFIEAR S, BIBATRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited ( “HTSIPL”) AT 4.
47, AEHMERKL A% A BSE Limited (“BSE”) #» National Stock Exchange of India Limited (“NSE”) L8] (44kA TER A1 ) 8HRAR%E. HTSIPL T 2016 F 12 A 22 B M
FRARAEFIEAERA RN (HTISC") H1—H4.

FARZREGNERB AL EALREM, 2HTHELEFEARDARAG R/AAEEREALRNERRR AL REERAA.

AIMH AR &AL CRAELR ATERR, 12 HTIRL HTISCL RAEMT MR TR FMEARAARAZ (“HTISG") 8RR A L EA N, THEA LA RBETR TRE T
PRRMRIE, AXHTHAAANBEARE Y, #FER, BAAFRE. ALHBALRA, XHTRANETIIILRZOAAAERBRTTEGAE, AXHHFHE/
TERBRAEAZEARF B RN, EELARBER, AXRPRANEATEARRITES. WA SUUEA KD § BN AR, IICERA
TRASER P ARAD 0, TEHRNFR-RRAEROLR, RERERS), OFUTERITELTLY, AFATRRBRATRE, RRFREANANATA, HERARE
AXHTHEBGFEAGE S RH. PHFFAL BAEFAMSHN, PENHFRAFNR G, BRESA QT FELERGELT LR THRE R, 2, bih
A B LRE, WHARTZAREAAERRTELSTE. o TRARLMHAN MR AT AERABEGRE, HISC REEF. R ARBAM YRR T
f£,

WA AL A SRR EGPATRRI, HTISC RAMBXING, FATEAR. RN, HTRMEAD LFARK L NETERINTELHA REIECURBTEE,
HTISG 48 R R R et AL YT HTISG HA0EZ P i d AL KAXHA R ENARN D XA THERENAXHRE. HTISG THE 5 AL EHAE LR
—HHRFAR. EHTRLEA XS RARALHREAT REZEF D R, BRIEN,

97 7 %8 B R P 3k www.equities htisec.com , B ESA (AR RARG B A EF RRINARPTRLHNNEE S,

FEABMRBESE & ARHLE R LI 048 B RN AE FINRA AT AA AR T, FERZ LB FINRAR XS ARARL B ipnd i, A EaRE T
ERRHHF 2081 FNZIRA.

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
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substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities. htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PEARR RS
RETXAAAR, FUMEAA LT ARERA FAARE RO ETEARATET L ORAAY ERE LA EE RIREHRTEFHEAR.

ERETANELER: mlmﬂﬂh\?ﬁr&/\ﬂ(”HT|5CL")ﬁﬁ MEARERE, HISCL REABAREHRS 1 2SAEED (NFIEARS) BEHIRAT. THFLREFFHAR
(EARIRAH) (ABEH% 571 F) (ATEHARSF) FIREHEARSE, EAZAIMEA, MITRERES SFO Ffr’ii‘&éﬁ“ﬂ&ﬁ%“ ARRRERZTIEAR
PRESURERANGE, EXLRREARLRE PHANE LRERTRR. AFRREGUEARFLRE T FAREZMANEME LKA HTSCLAEAR.

FERFENBEER: AFLRSE HTRL, HSIPL 3, HTUKK 5. HTIRL, HSIPL, HTUKK MAIEFTIE HTISG 2B ENE), HALLD M, RIALEDLTHLRESS A5
RAMARBLIEAEHAR, AFRREREARE 1938 £ 2 BEAR G E"S 1526 RAR OB REME 1 28 Z2AMETA 1 (“Major U.S. Institutional Investor” ) #= 1 AL
F# 1 ("US. Institutional Investors” ) . @ £EAMERE 2L ATIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #stR&e R AR . EKIARTREN LR
"4, a“?fﬁ&%i’x%%&ﬁkﬁéﬁm BATEMEARM A LRI EE RS, R4 HTIUSA. HTIUSA 4 F 340 Madison Avenue, 12th Floor, New York, NY 10173, 3% (212)
351-6050. HTI USA &£ £ B F U.S. Securities and Exchange Commission ( “SEC”) #1447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1& . HTIUSA R 5% 5
AFLRE, LRATLT OANMT. EETEAT, KAARLIRENETEDATA, RELBSMMFAERE, LRFE HOIPL, HTIRL K HTUKK AE#A7E R4S
£ABIANRS. $B’fﬂ&ﬁ¢$l}ué’] HSIPL, HTIRL 3 HTUKK 247 R &AM 3 24 FINRA 69 A7 7R A%, BT 48R % FINRA & 2241 2AZ M5 BN W RR, ATFES
TR BA R DIEAERA, BRAFRRE P HROETELEEARMALRLIL (04 ADR) TRALE—ZAR. FERLAOEATEEIA LM, RATLEENN
HR, AREEREAIAALRILNE ETRARA, SEXTRAZFAFLANFEARE ZBRENAMAEHREZR, KRTRE PAETRIMG L5 Gt a2
EAIMALB L LGB T IRAONEZLRRDN YN, TR ZFEAIM AL LGMER, iAFéiﬁJW@ I, EERHAGA R iR

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAABE: (212)3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC") and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
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report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related

financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12t Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PHEARAFEORSFR: A7 LARSHE (TATE, HAREANAT, ROBERRAMTAE, BIHATAEREE) RABLER ¥ BEERARKIATIHOA

RATRAGMA, FARERLEEEA, AR OEAARAETENEL?, 2559, AXBETBFARAKERGAELE RN, RRARBEEAT XLl

MR, ERETBBRARGRAERFTZA, EMEARH RAA T LRI ERIFE AT G ETEARETFARE, IR HAR ARTF LR RAHAR,

WEXRFANELER AETRAT RS RERBEN AP ERA R ER A BEANZAZNMEANZARE, ART LA AN ERGETZARE
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People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.

Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer

of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein

without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.
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Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered

Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.
This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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