A\
FF 5044 Research Report }&ﬁ%
21 May 2023 HAITONG

¥ & B4y Jiangsu Changging Agrochemical (002391 CH)
23Q1 423k & A R HLIE K 16.55%, #Ib IR~ A 3g KB AR =

23Q1 Recurring Net Profit up 16.55%; the Hubei Base put into Operation to Provide a Guarantee for Growth

- UL & F & Investment Focus
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APPENDIX 1

Summary

23Q1 recurring net profit up 16.55% YOY. In 2023Q1, the company achieved operating income of Rmb1.02 bn (+11.81%
YOY), net profit of Rmb90.41mn (+12.95% YOY), and recurring net profit of Rmb94.5mn (+16.55% YQOY). The gross profit
margin of sales in 2023Q1 was 23.82% (+2.3pct YOY), and the net profit margin was 8.89% (+0.07pct YOY). In 2023Q1, the
price of the company's main products such as flusulfamel ether and refined isometolachlor remained high, while the price
of raw materials showed a downward trend, coupled with the effective release of the production capacity of the subsidiary
Changqging Hubei Yichangproductionbase, profitability was enhanced.

In 2022, reaurring net profit up 535% YOY. In 2022, the company achieved operating income of Rmb4.24bn (+12.72%
YOY), the net profit of Rmb262mn (+5.56% YOY) , and recurring net profit of 254 million yuan (+5.35% YOY). The gross profit
margin for the whole year was 17.23% (-0.28pct YOY); the net profit margin was 6.21% (-04pct YOY). Among them, the
original drug revenue was Rmb2.57bn (+9.7% YOY); the sales volume was 18,314.18 tons (-8% YOY); the preparation
revenue was Rmb646mn(+19.8% YOY), andthe sales volume was 12,015.13 tons(+2.4% YOY).

Herbicides and insecticides grew rapidly. The company's herbicides include flufenoxamine, refined isoprochlor, dicamba,
isoxazone, metholone, trifluorocarboxysulfon, etherbenzenesulfuron, ethoxyflufen, nicotinsulfuron; insecticides include
imidacloprid, acetamiprid, butyl etherurea, fipronil, thiamethoxam, high-efficiency cyhalothrin; fungicides include
tricyclazole, 2-benzofuranone, rice blastamide, fluconazole. From the perspective of composition, the herbicide revenue in
2022 was Rmb1.8bn(+18.38% YOY), accounting for 42.5%; the gross profit margin was 13.93%. The revenue of pesticides
was Rmb1.94bn (+14.39% YOY), accounting for 45.64%, and the gross profit margin was 19.06%. The revenue of fungicides
was Rmb420mn(-8.53% YOY), accounting for 9.9%, andthe gross profit marginwas 15.56%.

Transform Guoguang Garden to create inaemental space for market segmentation. Guoguang Garden was invested and
established by the company in 2020. In 2022, the revenue of Guoguang Garden was Rmb276mn (-11.25% YOY); the net
profit was Rmb21mn (+10.53% YOY). In order to further implement the company's development strategy, the company
carried out the jointstock transformation of Guoguang Garden in September 2022, and completed the shareholding
transformation in early November of that year, taking a solid step towards deepening the non-agricultural pharmaceutical
market segment and expanding and strengthening the company's non-agricultural pharmaceutical business.

Hubei base put into operation to provide a guarantee for growth. In 2022, the Changging Hubei production base had “an
annual output of 10,000 tons of 2-methyl-6-ethylaniline”, “an annual output of 2,000 tons of kungfu methrin original drug”
project, and “an annual output of 600 tons of fipronil original drug” project have been putinto production. The original
drug project with “an annual output of 3,000 tons of thiamethoxam” and the original drug project with “an annual output
of 10,000 tons of refined metolachlor” were put into trial production. The project with “an annual output of 1000 tons of

bifenthrin” wasin the equipmentinstallationstage

Earnings forecast and investment rating. We estimate that the company's NPAtS in 2023-2025 will be Rmb317mn,
Rmb390mn and 464mn, corresponding to EPS of Rmb0.49, 060, 0.71 per share. With reference to the valuation of
comparable companies in thesameindustry, wevalue the company at FY23E PER of 18x witha target price of Rmb8.82 (the
previous TP was Rmb10.6 based on a FY20E PER of 20x, -16.97%). We maintain with an "OUTPERFORM" rating.

Risks. The fluctuation of main products prices; the downstream demand is under expectation.
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IMPORTANT  DISCLOSURE S

This researchreport is distributed by Haitong International, a global brand name for the equityresearchteams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities
Group of Companies (‘HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 2~ 4% J FA4E Analyst Certification:
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L%ﬂwéukm5ﬁ&km&ﬁﬁ RARRET A B3 Bk, AN (QBEANHEER) ELYARKALAMSHE, APANTR (KL EELRIN) X2 ERH
RALEABEHINTHEAN R HRARRE otk A7 A M IEAK. | Wei Ly, certify that (i) the views expressed inthis research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest inthe security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that I review within 3 business days after the research report is published.

Ko 2B, EARE() ARIRETHELEARBRT ANA KL Y RAMNETLFA B AT L LT A vﬂéﬁ’w‘/\ii”uﬁ, # A (i) &éﬁ#ﬁ@l‘%ﬁx?ﬁ&ﬂﬁrh\51\%#“%
Lﬁﬂwgu&%Sﬁ&xm&ﬁﬁ Rt AL AL B A HiER, KN (ABANNTE) ELYHREAEAMSAHE, ARANTA (KO AL LAN) BRLEKH
RALEEABHINTHEA RN T RARREL ot B4 A MIEAR. | Zhi i, certifythat (i) the views expressed int his researchreport accuratelyreflect my personal views about any or all
of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressedinthis research report; and that | (including members of my household) have no financial interest inthe security or securities of the subject companies discussed. | and my household,
whom | have already notified ofthis will not deal in or trade any securities in respect of the issuer that Ireview within 3 business days after the research report is published.

K, ERR, ARRE (1) ARTREFHELEARRT &1 fo%‘h&éﬁ TWW T/\Mm/\ﬂéﬁMW FA i) AR TRAEAFPEARLREY
AR RBRUNAAE LRARBRL, RARRE YA L AHAINIER, AN (QHEANNER) ALV RRREARSHE. APANTR (RCBL PRI RF2EA
RERLEEAENINIEAAR JRATREMTBE A3 HiEA. |, Huaichao Zhuang, certify that (i) the views expressed in this research report accurately reflect my personal views
about any or all ofthe subject companies orissuersreferredtointhisresearchand (i) no part of my compensation was, is or will be directly or indirectlyrelatedtothe specificrecommendations
or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my
household, whom |have already notified of this, will not deal in or trade any securities inrespect of the issuer that | review within 3 business days after the research report is published.

# £ % %K E Conflict of Interest Disclosures

BRERALEL AN A TRERFRALE P/ AHARL PR REINARAUTARA AT AT, RARAREDZ, ATRAXAFRANRESA (N THET KR
ERKARE, #5 THAKLEE L, 7L %4 £ ERD-Discosure®htisec.com )

HTland some of its affiliates may engage ininvestment banking and/ or serve asa market maker or hold proprietarytrading positions of certain stocks or companiesinthisresearchreport. As far
asthisresearch report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

600486.CH AT AL % 124 A ARBANE P, BEMEP REEATAGTLEHEAR XL SRS
600486.CH is/was a client of Haitong currently or within the past 12 months. The dlient has been provided for non-investment-banking securities-related services.
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Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outpe rform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong Inte rational Research. In addition, since Haitong Inte rational
Research contains more complete information concering the analyst's
views, investors should carefully read Haitong International Research, in
its entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and
other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock's total return over the next 12-18 months is expected
to be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US- SP500; forall other
China-concept stocks = MSCI China.
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Most Recent Full Quarter
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# %2 Rating Distribution
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Haitong International Equity Research Ratings Distribution, as of Mar 31, 2023

Outperform Neutral Underperform

(hold)
HTIEquity Research Coverage 89.6% 9.2% 1.2%
IB clients* 5.2% 6.4% 9.5%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Un derperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For
purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

BEARGERAAE: BAERAA T T, RRAEARS, FARSPREGAALREFNR2EA 4L, AAATTRNRBEHALZ NS, ERELAZ B ER
THARZHA, REARMBARFAKORE, AR @%i‘%fi)ﬂ

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks accordi ng to valuation and other metrics or may
suggest prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
HARR AREE: ARERTHARPBARKBENPE A REAREAARA, ARtk (c0087.CH), ARERTLANEAY, LATYEARTE A ROALRE. 2
%, REAHE RS EGEARRGIREL, O BERREEEEANYE ARIATRAM KR,

Haitong International Coverage of A-Shares: Haitong International may cover andrate A-Sharesthat are subject tothe Hong Kong Stock Connect scheme with Shanghaiand Shenzhen, Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG  based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

BAEFRRA 100 AK (Qu00) & HEEF Q00 BARA - 100 AR EAZANRAPE AR 0, SERZRALATRENRALA, F4A0 A
ARBIG TR EARE, S ERE S Q100 442 ﬁﬂaw

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Indexisa quant product that consists of 100 ofthe highest -quality A-shares under coverage at HS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the HS A-share team's bottom-up research. The Q100 constituent companies are reviewed
quarterly.

MSCIESG i A A T FMER: REEBDGHELERE (GHEART MSCIESG Research LLC REH B A ( TES6 71 ) AAAATERRRERES (14! ), ES6 74T
BRARELRETEBORAY, AAER/RTER, FRRATIEREAR TARTHRER, QETHERRANEL A HNER %, WaéﬂﬁﬁﬁTmfim Ao
CEVCESE 1 %7ﬁXﬁH%&TAwlﬂ FRABKNEBIAAT Y. W, BEARLARATHENEALEAMEA, ANHBRERL LA, WROURSHT
RERNRE, 656 FHRKRRRENTHAXNETBRARBFIROEATHE, LARETLE, HE, #5%. EN% BIUAETLARERE (QBABRAL) k2
R,

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliate s (the “ESG Parties”), obtain information (the
“Infor mation”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all
express or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or
redisseminatedinany formand maynot be usedasa basis for, ora component of, any financial instruments or products orindices. Further, none of the Information canin and of itself be used to
determine which securities to buy or sell or whentohbuy orsellthem. None ofthe ESG Parties shall have anyliahility for any errors or omissions in connection with any data herein, or any liability
for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

Bk A (ANESG) KBBEFFRERR: AR (INESG) S 28, w4 Bl E AL L FREARN:
-4 LA (FINESG) KB A B RTHERFHEARTERT OATHEARND") ATARREOAFEERERR, KNAAEEHEARR L ERREEMIRE, 04
WL RREAL, FRUARETMAANAREEN, LRREAEAMAANARE, BEXRAAAL RS ARE, AN AHETMEINAR T BRA KHBA
ANHBLEA RN ETAEANERL A £,

Foh ARATBRARIHEAERBREANAZ P, KEARARABR ARE A AFHEAAE A RRZ AN, KEBAENEARN R ARERMAARAKER BE A8 4

W, BRAREAL B BpEATENR. BirhAd 2 &5$&%%ﬁmgﬁfﬁﬁﬁmﬁﬁfﬁﬁ%om#%wmw,$&% PHALEHES) RKAZEAN, 2HEHL
SEARERD ERRHFTN,

ZA KEEBRRBAN] A, ANJRERDETMRA, ABANIZEBAHTHER, BAMAAMMABERKBT HRBLERRTHAZAH N6, REFAKELTH
KoAHL BE L BRGE. K% BA. 55, 7R A7 2R RL. RE RB.THB BARAEE BH. EMBARANS, FUERARRALLE Z 5%
BAKH, QR PR G BETE, ﬁ&m&ﬁﬁ&
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FAoR S izﬁ\?ﬁﬁ?ﬂflﬂm, RRRER S AR N LRBNAR (B (RRRAEA P 2B (BREAP RS (4hE) H) (RRFEALR) %) A48, Nkt
BRAARIIT, EAAT P RE LRI RARE LR AT-KH, WAKETFRALAE.

SusallWave FIN-ESG Data Service Disclaimer: Please read these termsand conditions below carefully and confirm your agreement and acceptance with these termsbefore using Susall Wave FIN-
ESG Data Service.

1. FIN-ESG Dataisproduced bySusallWave Digital Technology Co., Ltd. (Inshort, Susall Wave)'s assessment based on legal publiclya ccessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for anyinvestment advice for any individual or institution and not for basis of
purchasing, selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution asa result of using SusallWave FIN-ESG Data.

2. SusallWave donot consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical
individual status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent
contents or different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data)represents past performance onlyand the past performance cannot be
viewed as the prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or
institution can use these data for any profitable purpose. Besides, none of individual or institution cantake actions sucha samendment, replication, translation, compilation, re-editing, ada ption,
deletion, abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmi ssion, shooting, adding icons and instructions. If any loss of
SusallWave or any third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4, Ifanytermisnot containedin this disclaimer but writtenin other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including aut he ntication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other
agreements, this disclaimer shall be applied.

TEATAY:

EREREANMRRE: AREHAAERIEAZAARAND (“HTISOL") HAXKBAI EAERARERAL (“HTRL") RF7, HAG ARBABEARDR LN (5 571 %)

REFARZASED (REARBEL) BB ER, AR RE A HTISGL 894 % BB A3 Haitong International (lapan) K.K. (“HTIKK") #14h80 T A 47, HTIKK R B AKX AR 44
EZARTRA

PEEANRERE: ARZENZEAL) . ATRAREANMT AL Securities and Exchange Board of India (“SEBI") % # Haitong Securities India Private Limited ( “HTSIPL") A &
fr, @441 R AR i 4 BSE Limited (“BSE”) 7= National Stock Exchange of India Limited ( “NSE”) L4 3) %Mrﬁmmﬁfw HAE RS, HISIPLT 2016 % 12 A 22 BHK
Wi ahRAE e 2 RRARAE (“HTISGE") -7
FARRREANERAR AL A AR SR, SATHREEREARDARAAR RAAREREARDNLRAR BRI EEERRA.
$x%%ﬁ@€#%sam%ﬁiﬁ97$%ﬁ 9 HTIRL, HTISCL R FEF A B T A& B e/ & AA KRS (HTISG") HAR A L RAR, TERPEAURRENA FLEFTH
B RIE, $X¢?%ﬁ%5ﬁﬁz$ﬁﬁﬂ% PREK, BAA i, AXHRBEAZRA. XHYRAGETA AL %?%%%ﬁ# BRFLEONE, ALt/
Kﬂﬁﬁ%ﬁﬁﬁ*%%%%TiFTﬁﬁAX&% EERLAETER, AXBIRANEATRARRAFE, #RARS SURTARD K Aot AR Ao, WL ELR
TEARAEFATA YA, LENAAXF-ARARANER, FLBR RN, QRTHARNALLS, AFATKARGTEY, BRAREAAANR A, KL AARY
ISGALTSTE TR 2%&% MRARZRIEO UM EER, bEAHSRABAREE, BRELAAFINFEERNEATENATHEE. K. 2t &4

LA ANt LR, MREATLA M ARERNRFEATE, FOTRAALHAAA AR P AT AR X NEBNRL, HTS6 REZ S, ERARKTARRARKRLEN |
It

AL HERRETENMRRA, HTS6 REMBXEAD, FRTEAR. T5PER, HTRHEALEARALAH RN EMERAIMTAL A REABLNRR /R E,
HTISG MAER. XY ARLEMELALHTE HISC M XE P PARBEALGHAENARN 0 LA S ATAFRE LA LAHRS. HTIS6 THE SALHHEENLIENLR
~HHRRRR, EHTRLAA LR ARKLANKBATBAGE R 1. wmm

wHARABRENE  wawequitieshtisecom , AAESAXEAZEFARG B LAZARRIN AP AL EHNNEE 8.

FREMMRERE: AMRTATLARNARERMIRARE FINRA RFERIARBRAOT R, FLAZEE FINRA A XAARHL ARAGRAHR. A EGH Y
PREARDNE 201 FANZIRA

IMPORTANT  DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Se curities
Group Limited ("HTISGL")and alicensed corporationto carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and F utures Ordinance (Cap.571) ofHong Kong,
with the assistance of Haitong International (Japan) KK. ("HTIKK"), awholly owned subsidiary of HTISGL and which is regulated asan Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report isissued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India
(“SEBI") registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the
National StockExchange of India Limited (“NSE”) (collectivelyreferred toas “Indian Exchanges”). HSIPL was acquired and became part ofthe Haitong International Se curities Group of Compa nies
("HTISG") on 22 December 2016.

Al the researchreports are globally branded under the name Haitong International and approved for distribution by Haitong | nternational Securities Company Limited ("HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The informationand opinions contained in this research report have been compiled or arrived at from sources believed to be r eliable and in good faith but norepresentation or warranty, express
or implied, is made by HTIRL, HTISCL, HSIPL, HTIKK or any other members within HTISG from which this research report may be received, as to their accuracy, comp leteness or correctness. Al
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opinions expressedhereinareasofthe date of this research report andare subject to change without notice. Thisresearchreportis for information purpose only. Descriptions of any companies
or their securities mentioned hereinare not intendedto be complete andthisresearchreport is not, and should not be const rued expressly orimpliediyas, an offer to buy or sell securities. The
securities referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investme nt product is denominated in a currency other than an investor's home
currency, a change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain tran sactions, including those involving
derivatives, give rise to substantial riskand are not suitable for allinvestors. Youshouldalso bear in mind that recommendationsin this research report are not tailor -made for you. The analyst has
not takeninto account your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal,
tax, accounting, financial and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents
accepts any liability whatsoever for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this docu ment, will from time to time have long or short positions in, act as
principalin, and buy or sell, the securities or derivatives, ifany, referred toin this researchreport. Sales, traders, and other professionals of HTISG may provide oral or written market comme ntary
or trading strategiesto the relevant clientsand the companies within HTISG that reflect opinions that are contrary to the o pinions expressed in this researchreport. HTISG may make investment
decisions that are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or
recommendations are hrought to the attention of any recipient of this research report.

Please refer to HTI's wehsite www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and awoidance of conflicts of
interest with respect to Research,

Non U.S. Analyst Disclosure: The HTI analyst(s)listed onthe cover ofthis Researchis (are) not registered or qualifiedasa researchanalyst with FINR Aand are not subject to US. FINRA Rule
2241 restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

2 A RREE L

RETXAAAR, FUEAAZHRAREAARAAMLY A RO EMEALAET L) HRBANERA LA EBR AR BABRAEAR,

é%&ﬁ%%ﬁ#$% EL@Tﬁ*&“ﬁ%AﬂWﬂxwﬁﬁ?kﬁﬁﬁﬁ HTISCL 2 EARARERE 1 240559 (NERARD) DBRAT . AFTREFRAHA
(EARBRAH) (FBEHE 1 2) WTﬁﬁwo'%ﬁ&%%%%m7ﬂ%%61/ﬁ%% ARRRERRES SFOFTRAMFLERA", ARAREAZHLIEAR
%%?%M%émA%ﬁéo@%ﬂxﬁ%$ﬁmﬁ%¢%ﬁmuw&ﬂﬁ£&&n$ﬁmﬁ%%iﬁA%%mﬁ%¢Fii5<ﬂém&ﬂ$ﬂ%k%Hmaé%Amﬂ

FEERANBLEA: AFLASYH HTRL HIPLA HTIKK 45 . HTIRL HSIL, HTIKK A RAER 4 HTISG 2B REA T, AAELRER, BRAZAEXTHARS B4 24t
%ﬁﬁ/\)ﬁ ﬁl‘fﬁ)u é/]%* i\ﬁn}fﬁijﬁﬁ‘ RE 1934#‘”7‘(@&* W % 15a- 6ﬁ‘%)ufﬁﬁl]§§)% ]i%éﬁ [%li%—?}}bﬁ]/ﬁﬁ‘% ("™ ajor US. Institutional Investor”) ﬁu [#Mﬁ]ff;’i
T ("US. Institutional Investors” ) . £ & £B WM& # \ﬁﬁfﬂﬁﬁﬂf Haltong International Securities (USA) Inc. (“HTIUSA") ##REMAER T, EAKIARZREH £
BAK A, if?’”&#&i\‘?m#&iwﬁﬁ’] BAERFEMEARMALBIAZLHXS, REAL HTI USA, HTI USA KT 340 Madison Avenue, 12th Floor, New York, NY 10173, %4
(212) 3516050, HTI USA & ££ B T US. Securities and Exchange Commission (“SEC”) 2 1% %%, 4 & Financial Industry Regulatory Authority, Inc. ( “FINRA”) #1 &R . HTIUSA
FARGEARIRE, LARTETEAHM. AEAHELT, ) iﬂ$ﬁnﬁﬁ%&ﬂ%lﬁﬁ% AEEBENHAEERE, L RABEL HOPL, HTIRL & HTIKK Z#3#4 %
PREAAMALRLIENG . $Hmﬁi¢£%MHmH HTIRL & HTIKK 247 E A2 A2 & FINRA 9 AFR TR £ 46, B TH AL FINRA % 241 AARH 58 AT 0K
Ho AFEBRIFRKP KAWL HiE 55 R &m$ﬁmﬁﬁ¢ﬁ¢m MELBEAIMRABIE (8 AOR) THAE-ZAR. 20X ANEATERA LA, AKX
RERRANAR, RAF R EARMAARLIENEATY ﬁﬂn#IAQT“Xi?ﬁ%ﬁﬁ%ﬁﬁW&5%@?ﬂiﬁﬁ WEE2R, KARRRETAEANSN ) LK
ﬁﬁm%ﬁﬁﬁ%iﬁ%é%lﬁﬁﬁﬁi&E%ﬁﬁ%ﬁﬁﬁ%%%% ERAFEAIAARRIENMEARANS ALBARGY M. 2 EREANIAFNEKE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

RAAWE: 212) 3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated helow, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong
International salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corpor ation to carry on Type 1 regulated
activity (dealing in securities)in Hong Kong. This re sear ch report does not constitute a solicitation or an offer of securities or aninvitationto the public within the meaning ofthe SFO. This re search
report is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewe d by the Securities and Futures Commission. You should not make

investment decisions solely onthe basis ofthe information contained in this research report. Recipients of this researchre port are to contact HTISCLsalespersonsin respect ofany mattersarising
from, or in connection with, the research report.

Notice to U.S. investors: As described above, this researchreport was prepared by HTIRL, HSIPLor HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliatesis registeredin the
United States and, therefore, is not subject to U.S. rulesregarding the preparation of research reportsand the independence ofresearchanalysts. Thisresearch report isprovided for distribution
to “major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as
amended. When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any US. recipient of this research report
wishing to effect anytransaction to buy or sell securities or related financial instruments based onthe information provided in thi s researchreport should do so onlythrough Haitong International
Securities (USA) Inc. ("HTI USA”), located at 340 Madison Avenue, 12th Floor, NewYork NY 10173, USA: telephone (212)351 6050. HTI USAisa broker-dealer registeredinthe U.S. with the U.S.
Securities and Exchange Commission (the “SEC")and a member of the Financial IndustryRegulatory Authority, Inc. (“FINRA").  HTI USAisnot responsible for the preparation of this resear ch report
nor for the analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transacti on to buy or sell se curities or
related financial instruments directlythrough HSIPL, HTIRLor HTIJKK. The HSIPL, HTIRL or HTIJKK analyst (s) whose name appearsin thisresearch report is not registered or qualified asa research
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analyst with FINRA and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities h eld by a research
analyst account. Investinginanynon-U.S. securities or related financial instruments (including ADRs) discussed inthis research report maypresent certainrisks. The securities of non-U.S. issuers
may not be registered with, or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in effect within the US. The value of any investment or income from any securities or related financial
instruments discussedin this researchreport denominatedina currency other than U.S. dollarsis subject to exchange rate fluctuations that mayhave a positive or advers e effect on the value ofor
income from such securities or related financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12% Floor

New York, NY 10173

Attn:  Sales Desk at 212) 351 6050

PEARERENALER: APEARLRE (THPE, dARSANRE, ROBEFARAAAR . RNEAAKEREE) RARBER 0T B REEARKI A HA
RATRAAMH, FARERAEEENL, AHATHELXRAR ETENFLS, 2858 AXhETEFRAARAREANALL E? ’XM‘J AAREBEEAL R L
AR, ERBIEARAAHRAEZATLH, BHEARARANABABRABRBEAMA T OEMEARENFARA, BRALHOARAE T LLRA RAR.
MEXERANELFA: LEMEATASHANRERARN LMD SR AR TERN S ﬁﬁ*ﬁ'}%éﬁw\ﬁ“m?ﬁ\ﬁﬁ%é’hm i\ﬁﬂ‘i’ﬁfruﬁ*ﬁfm% WGk FEN
ERAYRRABE AR A EREALT AR BRI A S 4318 T B Haitong International Securities (USA)Inc.  (“HTIUSA”) il $ 4, % A3 & —F &% National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (‘NI 31-103") #1ALZ B2 r BHRRX A% % 1 (“International Dealer Exemption” ) X 4H, BT L4
BE. FARTRRTE, $XbARBLAE. ENEK, dSHALEAEATARERBRA LM EANERARS . AAEER. TEAMAR. MERBETEIASTA
RENHEEAMARGEANET A ARBAFHA, LPAANEARMREANR S, ENERBROFAH Bk, ARHAFHAMN, B MEROREANERANE T
National Instrument 45-106 Prospectus Exemptions % 1.1 & # Securities Act (Ontario)% 733(1)FA A% 4 1 ATHFA 1 (“Accredited Investor”) , &A£EAFAT National
Instrument 31103 % 117 AT ALZ 8 1 T & KA 1 (“Permitted Investor”)

HmE R AN ALER: $MaﬁﬁmHmmgmﬂmmmSuWMsm@wmamem mmwv[Aﬂ&%%%mBuw%]%ﬁm%&# HTISSPL & 44 (4 B i )
(%10 %) ("FAN) RXHBAYFRA, T ( k#%fmn>m%ﬁﬁﬁk% Y, RAMGERADRRMIARAANEN (b) REIAFERIEA, A%%Min
Bl Mt £ B AN BL AR RRE. i\ﬁm%ﬁ%ﬁk%p A GEARERE) (5 89 %) 7 AAATARNMME 2. # TRAKRRE AP AN A ELA AN 1
AR, AHTREHREALBLATE &5 HTISSPL I £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

w61 (65) 6536 1920

ﬂ$&ﬁ%%ﬁ#$m ARAREDRABRERARLAAAA, EEMABRIRRE RO LRRARUTARALBNN (RBAKLRAMS AR (FE) ) & 61
(1) 4, 1711 (1) 2H0FREEEH) .

REARARE LN ELER: ARSONZETFE Haitong International Securities Company Limited TAK , ARLRANARRMALRHNELEP KA, EHATAEARS
RANRRAA RO RESLE P, RALRERAMAATERNE P RS Wﬁi\?ﬁi Haitong International Securities Company Limited 41 L U4 8 3 K R 241 A B A TH
REAFEREPRANFROAARAL AN 05%, RARBALEIAEATRATCABE P XAL AT TALA.

BRABRTAHERER: Hatong International Securities (Singapore Pte Ltd, Haitong International Securities Company Limited 72 Haitong Iternational Securities (UK) Limited /5] f 44
KAZIEAPRIER S (ATRAUIC) 0 (RRRLRE) KA 006296 THERRRALARAARE, HEATRRTIE 000 5 (05D EAKALARE S P
REARRANAEERERAARALLBREATHER, MIC HATAATELTRERR: wwwlegisationgovau, FEAERRENLARREZNBEARAMLNZH, #
FHEHERRALAENGERALER.

PERXZNASTA: ARSENZEAR ). ATRARIEAN AL Securities and Exchange Board of India (“SEBI” ) X #) Haitong Securities India Private Limited (“HTSIPL" ) 7
A, Q45 RA A %2 BSE Limited ("BSE”) 72 National Stock Exchange of India Limited (“NSE”) (4454 ffFEﬁx%ﬁﬁJ ) RER%.

REAH LA Haitong Securities India Private Limited

SEBI AR ATRAAS: INHO00002590

3t 12034 Floor 124, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India
CIN U74140MH2011FTC224070

76 49122 43156800 5 £:491 22 24216327

AAABBRANTREA  Prasanna Chandwaskar ; ®75: 491 22 43156803; & F4R4: prasanna.chandwaskar @htisec.com
YRR, SEBl KFHizMA NSM %MmﬁX%ﬁ¢ﬁMﬁ%iﬁ&ﬁ%&¢&T@ﬁ%ﬁ“

ARBRBRAARR, 2443 0RNDEAERET L4 AELNA.
WA BRBREAZAARNE 2019 5. REMARA.
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People’s Republic of China (PRC): Inthe PRC, the research report is directed for the sole use ofthose whoreceive the research reportinaccordance withthe applicable PRC laws and reg ulations.
Further, the information on the researchreport does not constitute "production and business activitiesinthe PRC" under rel evant PRClaws. This research report doesnot constitute a public offer
of the security, whether by sale or subscription, inthe PRC. Further, nolegal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRCgovernment approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this researchare required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of
Canada. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities
regulators and only by Haitong International Securities (USA) Inc, a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. Thisresearchreport is not, and under no circumstances should be con strued as, a
prospectus, an offering memorandum, anadvertisement or a public offering of any securities in Canada. No securities commission or similar regulatoryauthorit yin Canada hasreviewed or in any
way passed uponthis research report, the information contained herein or the merits ofthe securities described herein and anyrepresentationtothe contrary is an offence. Uponreceipt of this
research report, each Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such termis defined in section 1.1 of National Instrument 45-106
Prospectus Exemptions or, in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI31-103, respectively.

Notice to Singapore investors: This research report is providedin Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL isan
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange traded derivatives contracts and over-
the-counter derivatives contractsand (b)issue or promulgate researchanalysesor researchreports on securities, exchange -traded derivatives contractsand over-the-counter derivatives contracts.
This research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact
HTISSPL via the details below in respect of any matters arising from, orin connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited andintended to be distributed to Fin ancial Services Providers or Registered

Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act (FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and
related articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating toinvestments. Anyinvestment or investment activityto which thisresearchrelates is availa ble onlytosuch persons or will be engaged in only with such persons.
Persons who do not have professional experience in mattersrelating toinvestmentsshould not rely onthisresearch. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been
published previously in Chinese or another language.

Notice to Australian investors: The researchreport is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Hait ong Inter national Securities Company Limited, and Hait ong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an
Australian financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be
obtained at the following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore Pte Ltd, Haitong International Se curities Company Limited,
and Haitong International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian com pany and a Securities and Exchange Board of India ("SEBI")
registered StockBroker, Merchant Banker and Research Analyst that, inter alia, produces and distributes re search reports cov ering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred toas “Indian Exchanges’).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: 491 2243156800 Fax+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwa skar @htisec.com

“Please note that Registration granted by SEBI and Certification from NISM inno way guarantee performance of the intermediary or provide any assurance of returns to investors”,

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.
http://equities.htise c.com/x/legal. ht ml
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Recommendation Chart

Jiangsu Changging Agrochemical - 002391 CH
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1.55ep 2020 OUTPERFORM at B.76 target 10.6.

Source: Company data Bloomberg, HTl estimates
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