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2023Q1 performance rebounded; capacity expansion drives the future growth

5 FE A Investment Focus

gﬁ#% f)t TFMaintain OUTPERFORM (Please see APPENDIX 1 for English summary)
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HH 2022 2023E 2024E 2025E

HERAN (BFL) 8326.03 8226.80 9120.50 9454.18
AT 5 HERK (BF L) 5921.08 5758.76 6384.35 6617.93
EIES 28.88% 30.00% 30.00% 30.00%

AEMAN (BHT) 21.86 27.32 34.15 42.69
RN HERK (BF L) 14.04 17.55 21.93 24.96
EXES 35.78% 35.78% 35.78% 41.54%

HEBRN (BHAL) 25884.11 23731.72 26250.38 30559.31
&t HWERA (BZL) 21242.02 18996.09 21114.80 24897.17
ENES 17.93% 19.95% 19.56% 18.53%

ForbkR: A8 SRR (2022) , HEETFR

A 2T A A
B EPS (L/IX) PE (£&)
REXRA EIEA S B (L)
2022 2023E 2024E 2022 2023E 2024E
002254.CH B Fadi#t 22.37 0.62 0.90 1.31 36.08 24.86 17.08
002206.CH B 5.42 0.28 0.38 0.47 19.36 14.26 11.53
344 27.72 19.56 14.30

FHRR: wind, HBEFR, RMAH 2023 4 05 A 24 BALEN, BEIRIKE A wind —K T
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EX 302 ST 2022 2023E 2024E 2025 F|#@A& (FFA) 2022 2023E 2024E 2025E
HRHRAAF (L) ELI3 3 SN 25884 23732 26250 30559
BRI R 0.57 0.58 0.63 067 FlRA 21242 18996 21115 24897
BT 4.66 5.24 5.87 6.54 EA|E% 17.9% 20.0% 19.6% 18.5%
BRZENAR 0.52 1.24 0.58 091  EAFLAL B Mo 112 136 146 159
F R 0.15 0.00 0.00 0.00 TLHHALEY 0.4% 0.6% 0.6% 0.5%
WERAE (4%) =% 3| 169 163 166 201
P/E 11.99 11.84 10.97 1021  EBLEAFE% 0.7% 0.7% 0.6% 0.7%
P/B 1.47 1.31 1.17 1.05 EmEEA 449 435 447 537
P/S 1.32 1.44 1.30 112 #®EAEY 1.7% 1.8% 1.7% 1.8%
EV/EBITDA 6.81 5.56 5.20 458  EBIT 2900 3250 3509 3747
T8 % 2.2% 0.0% 0.0% 0.0% M%%A -203 -7 14 24
B A8 A 847 (%) W 4% R % -0.8% 0.0% 0.1% 0.1%
ERAUES 17.9% 20.0% 19.6% 18.5% K IEBAAIRE -90 0 0 0
b PHES 11.0% 12.1% 11.8% 10.9% L FIKE 106 75 85 106
FR AR 12.3% 11.1% 10.7% 103%  BLFIE 3203 3316 3565 3814
KEDIRE 8.7% 8.0% 7.4% 75% Ak R 22 23 21 21
EHEIRE 9.6% 9.4% 9.1% 8.8%  FIEER 3181 3294 3545 3794
BABEK (%) EBITDA 3975 4455 4840 5210
Bk NI K -8.8% -8.3% 10.6% 16.4% BTt 339 415 438 457
EBIT 3K % -68.7% 12.0% 8.0% 6.8% A AFTIFHER 10.7% 12.6% 12.3% 12.1%
AA)ENE K F -64.2% 1.2% 7.9% 7.4%  VERARAE 2 -1 -1 -1
A e A 1847 V2 BR8] BT A A A8 2844 2879 3108 3338
Sl K 29.3% 27.4% 30.6% 26.8%
RAE 2.68 2.72 232 2.62
F R 2.18 2.42 1.91 221 REFHER (BAAL) 2022 2023E 2024E 2025E
A 1.51 1.86 1.34 166 HHFE4E 10541 13382 13642 15351
ZEHEINT L TR AR B R M2 4 2171 999 2833 2154
LK B 4 R A 28.75 23.75 25.84 28.75 A 2840 1382 3310 2914
BB R 58.24 40.00 40.00 45.00 HERHFTF 3117 3732 3847 3804
BRI REER 0.84 0.69 0.67 071 AT At 18668 19495 23633 24223
AR R R 3.26 2.82 2.89 3.18  KHAMARIET 650 735 805 875
B 2 %~ 8073 8771 9367 9843
AELAE 3712 4893 5956 6913
EXiA Vi 1169 1439 1709 1979
ALRER (BHL) 2022 2023E 2024E 2025  AEAEN T AT 14087 16353 18336 20123
A A 2844 2879 3108 3338 #HFEE 32755 35848 41969 44345
b HIR KRB 2 -1 -1 -1 aEdMER 2184 2356 3031 3454
EIRAEH 1171 1211 1336 1468 AT AR A ATIREK 3964 3678 6103 4834
L BIRA -44 -1 -5 -16 TR 0 0 0 0
TEREES -1399 2052 -1543 269 HERIH AMK 815 1144 1059 944
REEHAER 2570 6140 2895 4519 A3 it et 6964 7178 10193 9233
K= -2593 -3385 -3247 3162 KithE& 1611 1611 1611 1611
Fidy 149 -115 94 -113 HekHAatE 1033 1033 1033 1033
Hib 1 74 85 107 4R i fe-it 2643 2643 2643 2643
BREFHALR -2442 -3425 -3256 3168  fifk &t 9607 9822 12836 11876
AT 1168 172 675 423 ZEA 4963 4963 4963 4963
A IEH 2773 0 0 0 B TENS A HRE 23147 26026 29135 32472
e -1599 -45 -54 65  VHBRAREZ 0 0 -1 3
BREFHAER 2342 126 621 358  FRARPTA AARE A 32755 35848 41969 44345
AEHRE 2549 2841 260 1709
Fik: (1) RPHEGAIAFOKEN DA S A 24 8; (2) AEERYAEER
PR A SRR (2022) , AEE IR
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APPENDIX 1

Summary

° Benefiting from the economic recovery, the company's 2023Q1 performance improved significantly from the previous
quarter. The company's 2022 operating income was 25.884 billion yuan, a year-on-year decrease of 8.75%; the net profit
attributable to the parent company was 2.844 billion yuan, a year-on-year decrease of 64.17%; the recurring net profit was
2.677 billion yuan, a year-on-year decrease of 65.93%. The decline in the company's performance was mainly due to factors
such as fluctuations in raw material prices, supply shocks, and weak demand. The company's profit was under pressure in
2022, and the gross profit margin of spandex products fell by 36.76pct year-on-year. In the first quarter of 2023, the
company's operating income was 6.192 billion yuan, a year-on-year decrease of 15.10%, and a quarter-on-quarter increase
of 4.18%; the net profit attributable to the parent company was 631 million yuan, a year-on-year decrease of 53.65%, and a
quarter-on-quarter increase of 47.49%; the recurring net profit was 0.61 billion yuan, a year-on-year decrease of 54.58%,
and a quarter-on-quarter increase of 80.97%. Benefiting from the economic recovery and the recovery of downstream
demand, the company's performance has improved from the previous quarter.

e The prices of major products increased quarter-on-quarter The company's main products include spandex, adipic acid,
polyester polyol, etc. According to China Fiber Network, as of May 24, 2023, the latest price of spandex (40D) was 31,500
yuan/ton; the average price in 2023Q1 was 35,189 yuan/ton, a year-on-year decrease of 36.63% and a quarter-on-quarter
increase of 2.61%; according to Zhuo Chuang Information, as of May 24, 2023, the latest price of adipic acid was 9683.33
yuan/ton, and the average price in 2023Q1 was 10166.39 yuan/ton, a year-on-year decrease of 25.50% and a quarter-on-
quarter increase of 3.06%.

° New production capacity has been put into production constantly, driving performance growth. In terms of spandex
products, the company's "100,000 tons of differentiated spandex expansion project with an annual output" has been
completed, and the non-public offering of shares raised funds to build a new project of "300,000 tons of differentiated
spandex expansion project with an annual output". The first phase of 100,000 tons has been completed, and the final
200,000 tons is expected to be completed in February 2025. In terms of adipic acid products, the company has a production
capacity of 400,000 tons under construction. The company strives to complete production within 2023. At the same time,
the company is building a polyester polyol production capacity of 50,000 tons.

e The head effect of the industry is gradually appearing, and the company’s market share is expected to increase in the
future. In the short term, the spandex industry faces pressures such as concentrated release of production capacity, forced
environmental protection policies, and intensified trend of survival of the fittest in the industry. However, the
concentration of the industry has increased year by year, and the industry's head effect is obvious. According to the
company’s 2022 annual report, the company's current spandex production capacity is the second in the world and the first
in China. At the same time, the company’s subsidiary, Chongqging Chemical Industry, is the largest adipic acid manufacturer
in China, with a domestic market share of more than 40%. With the breakthroughs in adiponitrile technology in the future,
nylon 66 will become a new round of growth point, and PBAT still has a large production capacity, which will drive the
future demand growth of the company's adipic acid products.

° Earnings forecast and investment rating. Due to prices of main products are lower than expectation, we lower the
performance forecast. We estimate that the company's NPAtS in 2023-2025 will be Rmb2879mn, Rmb3108mn and 3338mn,
corresponding to EPS of Rmb0.58 (-52.85%), 0.63(new), 0.67(new) per share. With reference to the valuation of
comparable companies in the same industry and considering the leading position of the company, we value the company at
FY23E PER of 14x with a target price of Rmb8.12 (the previous TP was Rmb15.47 based on a FY21E PER of 17x, -47.51%). We
maintain with an "OUTPERFORM" rating.

e  Risks. The progress of expansion projects is under expectation; the fluctuation of main products prices; the downstream
demand is under expectation.
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AR REEER G, HARRR b5 E R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)Am -8 B FRIEAA Fas
3] (HTISCL)AIE AR A AR AR B 23k ot B8 REA & A (HTISG) A AR 2l A LT 8 8] BB R AMTIEAE 3.

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL”), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities
Group of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

Ao EMA, ARRE () ARLRETHEILEARRT KN AL Y RAGEARAA B AFAE AL FAGAMIE, FE (i) KGRHTRAETEY 5 AHTRE T R
R ERENSNE LRRABAKL; Rtk DAtk B ARG LA, &N (QBRNNORE) ELPARBAEMMSHE, AFKOTE (K245 500]) ERLEAHR
RREZFEH 3ANTHD ALY RAR RT3 B 4708 #9384, |, Huaichao Zhuang, certify that (i) the views expressed in this research report accurately reflect my personal views
about any or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations
or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my
household, whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFEEE Conflict of Interest Disclosures

BAERALL LR TAERTRTL S /B KRR B RREIN N RATHTRBH BEXT. RARARERE, DTRAAXAFXAORESA (U THERRRE
EAM AR, 0F THANAGSEE, FX U4 Z ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

FAZX (M 202057 A 1 BFHHT) B4 Rating Distribution

HEER (AT RAUT) AR PREAAARTARERNE Z000

A FAT. PHRBTAF. KXAEFEAE HT BrA L, #F1 Maost Recent Full Quarter Prior Full Quarter
HTI AR ENZEE S, RALRGmIRARRERERA. £l oo perom Underperform

L2%  Meutral 1.5% _otile

THAT, PFERRARLARREARTRN. KX EERENA
REATAARN (WRFANAAHE) UALREE,

MR ERLK

HBTFRT, A%k 1218 M AT RERBRRGE 10%4 L, KEZ e

T Outperform Outperform
R, AR 1208 MATREATREBEERRK, AER NPT, i B9.6% 89.4%

FINRA/NYSE 893 AR A ALA], KMNAH PR RINFA Z—%A],

BTXW, Ak 1218 M ARSI REEHKRAE 1094 L, RER Lo
‘F

AW Z ARSI BAR-TOPIX, 4E - KOSPI, 4 75 - TAIEX, ¥ & - Nifty100, &
| - SP500; £ AT o B4 A& - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in
its entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and
other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
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expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected
to be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks —= MSCI China.

BZ 3 %30 3 AEEARREFTRENS

RFXF L3 BIAH

(##)
BARFREFLELE 89.6% 9.2% 1.2%
BRRITEP * 5.2% 6.4% 9.5%

*Eé%%%éwiﬁﬁﬁfﬁﬁﬁéﬁﬁ

LRPFPHFN, PhAE \%ﬁﬂ&Mﬁm%fkﬁ WA E K TIRA,

RAF AL FINRANYSE S5 - B AN], BT B i BRANBA E—£5], FEEALAT ROAERRNKE,

R REARL (A2 2020%6A308):

EN, AR 1-8MARREA R A RKIEE 0% L, KER ST

ik, AR 12-18 M IR R ERHEAK, BRI T, 45 FINRAINYSE &R A A AN, RATAH T MR RIAFA X —£7].
i, A& 1218 /M ARG R ERRSKRE 10%00 L, KAER T

B2 LRA4: A A -TOPIX, #E - KOSPI, 5 7% - TAIEX, ¥ /& - Nifty100; 2 AT % B #A KK - MSCI China,

Haitong International Equity Research Ratings Distribution, as of Mar 31, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.6% 9.2% 1.2%
IB clients* 5.2% 6.4% 9.5%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For
purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

HRERERBHMR: BARRAAHE, HRAIEERE, FERSTREGEP LB RELTHEL, AAATTRABEGIRE NS, TAPHL RENMEF A
THARSTA, R B AR AETARBRL, rﬁ’vﬁ@%f‘%‘ %A,

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may
suggest prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
BEER A BREE: AERGRTRARPAERRAANTE A REFEEAFA, BEiER (600837.0H) , BARGTLENENE), LATYEAATE A ROHALRE. 2
&, BARREREEREARRMRALL, ML EEE REEREANPE A BRATRA FTRR.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

BEERLA 100A K (Q100) F8%: AEERF QL00 RN 04 100 L BBEARANRATE ARSI ES %, RERERALATRENRALE, FEOTHLER A
REANG TR EAHAL, BAEREEH QL00 HANMEL LT,
Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks

6 @ S ImER
HAITONG



are carefully selected through a quality-based screening process in combination with a review of the HS A-share team'’s bhottom-up research. The Q100 constituent companies are reviewed
quarterly.

MSCI ESG FRA %77 7 &2 A% A E R AR H (@2 RRT MSCIESG Research LLC A LB EAE] ( TESG 71 ) AEAATENRREREL (14541 ) 6 FHR
BRIEETRE G RAM, EAdA R AN, FRRAT ISR FIR TR, OETHERABART A GNERE, ZELRRERTRSER, FMEUE
MY RALHAEH S, FRBRARETLRLIEL, PRl RO ABIARFY. Wb, BERAT LAY H%HM%%Xﬁﬁﬁﬂmﬁ,&ﬁﬁ%+&$ﬁwmﬁ B Bk o
RERNRE, 656 FHRARE T THA RO ETERITRIIROETTE, CRMETLE, B8, Hk. E0E. BEEIETLARERE (QHEABRRL) ki
T 1E.

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all
express or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to
determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability
for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

B (FIN-ESG) SBBEFABERK: AHALRLA (FINESG) BB, #5bFmlEALLFAEREY:

F—4% XA (FIN-ESG) 448 & b RATHERFHBA RITHEAE (AT HARRNT") ATFOERBHATFE LPERA, ANEHELHEARRTERTEETRIE, A8
Wit RIUESE, F R EAMAIIIR TN, LREEAETIAIIARE, EABARRDRS BHRE, K0 R EAMASAME A B RA KRR
R4 REROET L EIEAERE R .

F% DR ABRE PR EREARAZ R, KEASREEN LAREH § S HEAEE A RBLHN. KRABFANZRBOZDRERMEAARED DL 694
B, BRARERL BB 4T LA, BTHLE LS REBFEA R —KIA RRLAOHE, REFTHE, ARE (BMELERES) RRATAER, 2L
SRARMEH A ERRGTIN,

B4 REBRRBANFA, ANDRERDERARA, KBAN BLBRHTEAR, ETMASIMTFEREE PO REERA THETTARA &, R AT
B A% %E LB RRBE. BB BIR. %5 *ﬁ KA AL RIE. RIE. Ak, T BERAHEE. BAL BRBRAENE, FURAARRILRE Z 7%
&ﬁ%%,mmf%ﬁﬁﬂ%%ﬁﬁ&,ﬁﬁfﬁﬁ

Ok AL ENANR, RARRETSEANNL mwum@ (o CERRRER 72 MH) CRRRA P RS (AAE) 90 (ERABALR) ) FA%H, NEih
W GRIT, FALT P RS ARDRAEAER RIR—5, WAKLTERAE AR,

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of
purchasing, selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical
individual status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent
contents or different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be
viewed as the prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or
institution can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption,
deletion, abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of
SusallWave or any third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other
agreements, this disclaimer shall be applied.

FRATEY:

FRREANFRRE: ARSGEAEREAZAARAZ (“HTISGL") B1ATH BT EEERALARAZ ("HTRL) K47, #A8 RBBEBEARARAN (£ 571 %)
BAEGAEZMEED (EEARBEN) ABMER, HAEREE HTISGL #)4 % H B/ 4) Haitong International (Japan) K.K. (“HTIKK”) #9080 F X7, HTIKK & B A% KM 45
BEARTRE,

PRIEANALRE: NB«""W}\%H\ L8 BRBITRGERNH A Z Securities and Exchange Board of India (“SEBI”) M #9 Haitong Securities India Private Limited (“HTSIPL”) A7 4.
7, QIEHERL A HE BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) L7 A& (%fhkA 1 PERHHT 1) HARIRE. HTSIPL T 2016 4 12 A 22 A#kIK
B BRERRAARAS (HTISC") H—H2.

AR RE SRR E FRA S AR, 24T hAA BIRHEARNA RS A/REEE FREAZ AN LRAR AL EEERER.
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AXHF GRS CREFIRATERR, 12 HTRL, HTISCL BT LML TREBREAZAARAE (HTISG") AR LAEAME, TEF ERURMIETA TR T
FRARIE, AXHTHALEABEARE DY, WA LK, BRHAE%. ALHRBEALRA, XhPRAGEMI]ZLREGHAAFEBRFIEGAR, ALHHE/
RERBREAERFEONTRETRE NN, £XLARFER, AT RANEATRARLE L, PREFF SOETA AR Fobsht) FALAA, MLELA
TRARERF £ FAYA, TERAA R KABANS R, EEBR XD, ABIGIARIEILY, AP LT ARHTEY, BRAREANEMEEE. AEEARE
KXBPHRUFEALTS 4, MTFAL BHE D 4RSI, DEAMSRARRRES, BRELT M EERANHATEN G CHRR, Rl D3t Ak
HRFBNELER, APERRLTFEIAENATEATA, B0 TRAAMARNIAA P LENERKARORL, HTISC RETE. BRARBAR LY ARBIENT
f£,

Bt KX A BAETEGMITIRIL, HTISG REMNEBENT . FATEAR. $ERER, HTRIAEA LT EARRALAA L GEMEAIN L SHA KRS IELNRRATE £,
HTISG 4 E R, XA RA LM F LAY TR HIISG MK E P Fodd] REES AL AL Z ARG 0 KA B BT PR T LX) K%, HTISG THEEAL AR ERZELR
—HABRRR. R HTRUEA XS RARATAGREAT RIS R ). BHIER,

7 F 8 B M 3k www.equities htisec.com , & E 54 xigBEFRARG AR LA RELNARFTREHONEE L.

FREMIFEESE & AAHLE R LN BAERMTRAAL FINRA RATZMEARIFR LA A, FERLEE FINRA A X5 ARAMA B A a 708, M EEHRE
FREARNNE 2201 FANZIRA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities

Group Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong,
with the assistance of Haitong International (Japan) K.K. (“HTIKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India
(“SEBI") registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the
National Stock Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies
(“HTISG") on 22 December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express
or implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All
opinions expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies
or their securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The
securities referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home
currency, a change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving
derivatives, give rise to substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has
not taken into account your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal,
tax, accounting, financial and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents
accepts any liability whatsoever for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary
or trading strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment
decisions that are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or
recommendations are brought to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of
interest with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PEAWRE fn:

RETXAFAL, TUNEAHLHERREIAFARARL it G ETEARATET L HRHAN LKA LAED RIRR G EAE FRHEEAR.

FRETANBLFR: HEEFEARDA RS (HTISCL) R T RAAR RS, HISCL REFBAREES | AXNTED (NBEAL)) HRAZ, FHTREF R
GEARASAH) (BBEHF 571 F) (ATRASFO") FIREAZAMST, EAZHIMEN. ARLRERREDL SFO RS LATA". KAFTREAZLIEAK
BREFRRERLNGE, ERLMRBEARTRE PHANE ABERTRE. AFTREGUEARFLRE P FERELMXAEME LKA HTSCLAEAR.
£EEFANESER: AFLRS S HTRL HSIPL 5 HTUKK %45,  HTIRL, HSIPL, HTUKK MARAEATIE HTISG 2 BB E A, AAELEEMR, BRAZEDETHLRE S5 F5
RAOMARBLIEAZ AR, AFRREREARE 1930 F EBEARIE"H 1506 AT NBREME 1 £ Z2AMETZ 1 (“Major U.S, Institutional Investor” ) F= T ALHI#
FA 1 ("US. Institutional Investors” ) . f#) & BHAMEZTANLAMAIREH, Haitong International Securities (USA) Inc. (“HTI USA”) BxtEMARR . EMKEARZ RSN E
BRTA, FARBARLRERBEE AT EMERSAKLBRIEE LS, AR HTI USA, HTI USA LT 340 Madison Avenue, 12th Floor, New York, NY 10173, ©7
(212) 351-6050. HTI USA & &£ F U.S. Securities and Exchange Commission (“SEC”) M4 %7, 4.2 Financial Industry Regulatory Authority, Inc. (“FINRA”) #8J3. HTIUSA &
RTBBARARE, LRATLEY QAN AEMEAT, KAAREIRENEMEBETA, FREBESPMTARKE, LTREL HSIPL, HTRL & HTUKK E##47 £
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EAIMALRILGR S, KFRRE T LI HSIPL, HTIRL K HTUKK A7 A MR LA FINRA 9BF R 47 845, BT8R FINRA % 2241 2407 0 5 B AN 3] 4 R,
AFEGFMTIKP BAOR HIEAFRA, BEARRLRE PR ETELR AR ALRIL (04 AR) TRAL-ZAR, FERRANEATRIA LM, ALTE
EBRNAR, AAFREEAIMALRIANEETRARS. SEQ TRAZFHRLANFANRE 2BEALHAROREER, AHTRE T AR LI Gt
MHETEASHAR LRI LG T RRAENMEZ LR DO A, TRAZFEAIMRLBRILOMARKAF A EBR G B0, EEREANHAFHEKE:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong
International salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which is a licensed corporation to carry on Type 1 regulated
activity (dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research
report is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make
investment decisions solely on the basis of the information contained in this research report. Recipients of this research re port are to contact HTISCL salespersons in respect of any matters arising
from, or in connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTLKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution
to “major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as
amended. When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report
wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International
Securities (USA) Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S.
Securities and Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report
nor for the analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or
related financial instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research
analyst with FINRA and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account. Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers
may not be registered with, or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial
instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or
income from such securities or related financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRARLREOESLER: £ EARLFE (THVE", #ARSAGRE, FOEABMATAR, ENENFLRREE) RAREER G P ERERARKEIHAIA
RATERA G, FARBAEEERN, IHHTHELAFRHRETENTALE, 4555, AHETBATHRAKEAIALLERAN, AARERELR RLME
MALE, ARGTELAA QREIATLH, BEAR A RAN TR LB RN E AP AR S ARE, BRAHOAR AL ST LAREMAZE.,
WEXEFAHELFR AETEAT AT RERBEA EEMRE XD EEER NS EEANEYRAMEANEARE, AP TR IEA RS KO ETEAR
BERAYRBED LA F 0 KIEARE AR ZBIRAD #4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) Fih 4k, %/ 8 £ — A3 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31-103") #1LZ/F% I B4 H% % 1 (“International Dealer Exemption” ) #1X 4 7%, T X4
BE, FARFRITE, XA BLE. AKX, AFHHAETEATARERBEAETEAGBRAE D, AFEER. TEINFLAS. MEXRGEMIEARRA
SEMN RN Y AT B F XIAETFH, L PHANE LRMBEANRE, ETHMRHNE AR Bk, ARITEHAT, EMEKOREAYRRAAET
National Instrument 45-106 Prospectus Exemptions % 1.1 F&# Securities Act (Ontario)& 73.3(1)7 FiALA ) TATHEA 1 (“Accredited Investor”) , JAEZEAERLT National
Instrument 31-103 % 1.1 FAFALE4) 1 #FTH K4 | (“Permitted Investor”) .

FmE XA ELER: KRS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [AN&) M4 5 2013114006]) T Amsk 24, HTISSPL RAFA (M 4HFE)
(% 110 ) (“FAN") RAMBAMSRE, 7T (a) REXTFIER, ERRTTNGED, LHFITERSDPAIMIARSANER (b) KATIARA KIEA LHITERS
BRGIMTERSANFRIITIALRE . RARRREWRBLES GEARERE) (F 289 %) £ 4A SR TAXOIMEATA. S TRARZRER FLAHR AR GENT
FA, KALREGRAALZDA TR &S HTISSPLIE

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

4% (65) 6536 1920
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ARRRANELER: AFLREQBAR AR RN AR, BEMAANSIATE BNLRRFRET LML R (REE B RERIVAF L)% (“FEL) ) # 61
(1) 4, %1711 (1) S8R XA

%E&Eﬂi&ﬁ%%xﬁ%ﬂ$zﬁ KRS B AEA LB ) Haitong International Securities Company Limited ST& 4, AREREMAARAA LR S LEP A4, FAEFREARS

HANBTAARGREELE P, RABT LRI AR TERNEP FERHARE. Haitong Internat|onal Securities Company Limited 899> £ AUt 494 K B4 A M A T4

REAFRIRE T RAN TR RATRALTE 05%. HAREALELREA TR LT T LALCET TALA.

RAAZE A HBSFR: Haitong International Securities (Slngapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 4 #|4&4 &
KAZEBIEERS (ATFAAASC) AT (RILLRR) ZB% 01639 SATERKAZIRARAL, HHLELR TS 201 % (A0 ERKHLARAEP
RELBRAMELARE A AL LRRAHTHRL. ASlc WHEE AT ENTRAR: wwwlegisation.govay, #3ERERNARRS B EEEANZHEH, #
SHEEEAKARENNERAEEER.

WEBRRANBHER: AREONZIEAR S HFRITRIEANATAZ Securities and Exchange Board of India (“SEBI”) %57 #) Haitong Securities India Private Limited (“HTSIPL” ) Ff
KA, BHHERL A E BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%4kA T WER AT 1 ) HRRE.

HER AU 4 4F: Haitong Securities India Private Limited

SEBI A 7 447 /2 A5 INH000002590

Jh3t: 12037, Floor 12A, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

75: 49122 43156800 % 41491 22 24216327

AMAbfANEBEAA: Prasanna Chandwaskar; #7%: +91 22 43156803; % F ¥} 44 : prasanna.chandwaskar@htisec.com
HER, SEBIET 49 M Ae NISM 8)IEF RRIE M RILAA LA RBETRRIFIE,

AARRABREARR, £2580HFGPHEERETUALHBREILA.
WRFTA R B FRIEAE A NG 2019 %, RE A RA,

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of
Canada. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities
regulators and only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a
prospectus, an offering memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any
way passed upon this research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this
research report, each Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106
Prospectus Exemptions or, in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-
the-counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts.
This research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact
HTISSPL via the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920
Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered

Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and
related articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited’s affiliates may have a net
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long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been
published previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Com pany Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an
Australian financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be
obtained at the following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited,
and Haitong International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.
http://equities.htisec.com/x/legal.html
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Aug-2020  Dec2020 May-2021 Sep-2021 Feb-2022  Jun-2022  Mow-2022  Mar-2023

1. 26 Apr 2021 OUTPERFORM at 12.06 target 15.47.
2. 18 May 2021 OUTPERFORM at 12.57 target 15.47.
3. 11 Jul 2021 OUTPERFORM at 14.96 target 15.47.

Source: Company data Bloomberg, HTI estimates
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