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Great Wall Motor Company Limited ( 601633 )

Promising future of EV transformation with

quity Research - Company Research - Automobile

major increment from Haval

Buy (Maintain)
Forecast & Valuation 2021A 2022E 2023E 2024E
Revenue (RMB mn) 136,405 137,351 202,604 274,168
Growth (YoY %) 32% 1% 48% 35%
Net profit (RMB mn) 6,726 8,279 5914 10,016
Growth (YoY %) 25% 23% -29% 69%
EPS (RMB) 0.77 0.95 0.68 1.15
P/E (X) 42.08 34.18 47.85 28.26

W

Key words: # rising market share
Investment Thesis

Promising future for renewables industry in 2023 with explosive growth of hybrid
electric vehicles. 1) Scale: under the assumption of stable domestic economic growth and
supportive auto-related policies, we forecast the wholesale/retail sales of domestic EV to
be 9.68mn (+51% YoY)/8.04mn (+54% YoY), corresponding to a penetration rate of 40%.
Subsectors (under PTI methods): we estimate EV sales to be 4.7mn (+19.9% YoY), PHEV
sales to be 2.67mn (+159.2% YoY), and EREV sales to be 0.67mn (+139.3% YoY). 2)
Structure: “2 superpower and multi-weak power” is likely to transition into “2 superpower
and multi-great power”. We expect market share of the top 9 domestic EV enterprises to
reach 77% in 2023 (vs. 62% in 2022), while the market share of CR2 (Tesla and BYD)
should remain stable with a slight decrease to 38%-39%, and the market share of other
companies, including LI, GWM, Geely, and CAHNGAN, continues to rise.

Great Wall Motor: frequent launch of new vehicles & revolution of channel constitute
marginal improvements. 1) History review: strong sales of Haval H6 led the market share
increase of entire Haval series, driving the latest upward trend of GWM's stock price. 2)
Competitiveness: GWM sticks to the core strategy of integrating higher technical and
product power in the long run. The latest cycle reflects the combination of self-innovated
full-stack engine technology and precisely positioned SUV products towards customer
demands. We expect the battery, motor and electric control system with independent &
controllable hybrid technology and new products of Haval series with self-operated
channel to lead the next cycle. 3) Core catalysts: we expect mature technology, channels
revolution and new products to bring solid growth. Technology: developed relatively early,
Lemon DHT led the industry development regarding its mature technology and excellent
performance of fuel consumption parameters. Product: among GWM's six brands, one is
transforming, two is stabilizing, and the other three are making a breakthrough. Havel is
targeting large volumes to accelerate EV transformation. GWM plans to launch PHEV/EV
products in 2Q23, enhancing its market share in the price range of Rmb100,000-200,000.
Tank and Pick-ups enjoy a stable leadership in the market segment while Ora/Saloon/WEY
are about to launch new vehicles from 2Q23, covering sedan/MPV & other differentiated
categories and accelerating EV transformation. Channel: in addition to the existing offline
channel of Ora/Saloon/WEY, GWM is about to set up a new EV sales channel system.
Open of new stores with launch of new products from 2Q23 are likely to accelerate EV
transformation for GWM.

Earnings Forecast & Rating: We estimate the company's 2022-2024 revenue to be
Rmb137.4/202.6/274.2bn, and net profit to be Rmb8.3/5.9/10bn (YoY growth of +23.1%/-
28.6%/+69.3%), corresponding to EPS of Rmb0.95/0.68/1.15 and P/E at 34x/48x/28x
(peers average of 21x/16x/14x). We maintain the Buy rating.

Risks: Lower-than-expected demand recovery, stronger-than-expected price competition.
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Market Data

Closing price (RMB) 34.14
52-week Range (RMB) 21.35/44.52
P/B (X) 4.41
Market Cap (RMB mn) 296,300.44
Basic Data

BVPS (RMB) 7.75
Liabilities/assets (%) 61.39
Total Issued Shares (mn) 8,678.98
Shares outstanding (mn) 6,132.50
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1. A7k 2023 #FeERATLIE S TH, RHBELAYEE

2023 FE A A RBRRA EAT LA RE LR, HERFBREE, KNFUTHRL/
RO R TR EH 968/804 T 4K, FHIGEN A 51%/54%. FaRAE4H TR
FR GRS TIFET: 1) BEHR: FHERAFHRIANE, WEARLTLILE
By 2) AREASE: LR RAMAE/SHAFFELEF R LI F, SR T RE R

T 3) FERM: LR REZEFGERA, 10~20 7 AN H ARG E Rt —
TR TR K.

ATFHRMEEER RTX/\$¢%%%%MW\#&, B AR F T [tk
T ] BARARRGEK: DHRF D& FHRTH (20F7+) @ Zused 3K, B
2 4%; 4B 2023 ﬁﬁ%ﬁiﬂ%frﬁ [2A+AITO+E R ] EAA4F 5%, L PEAAER
5 [#FHia+eid] AEZ2 34 1) RAL—suit, BRETRETY; 2) KA
Fh&samm (LER30-50 ) ; 3) A RA+kE EVHER. 2 g2:
A 3-4 K ARYE 2023 FHE B AR [ AR+ RamtR ] SAFXE, &
FRB/ TR K GERETHBRER ARG =ZFTNE, ERME: 1) AALT
EE| A R R 2) AmITAF T, KA S SR,

AT RAVERAERA SN L HZHIHN, 2023 S8 246 BIH: 2
ﬁ’ﬁ’tqul\l‘%' BEIF3E 8%, HIid 20%. M RIGHAIK. $BPARAHRE: A 35% (B
FREeETY) , KR-FH-K% (8%LEE) .

2023 % BEV T B & F B RBR A K, 12k EM3HRHA; PHEV 73
MIL I il — R K AEG 1 & 3EEE, WEGEB+RHI+KEZEIT.

2. RWAF: FRMB&RELE, LFELEG L
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SE A ) R BRI

FRBE, AN EHS BITE, AREESE, ARMEREA, KA EAA S
Kb R IEKAAFTS, KEEMmASE, AR ABIG L, B K
AR, REWH, Fa R

BARALE, KBREBRHVE BN/ TFEAEFFTBHRFRALAL. 1) LR,
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AP ARI; 3) FERBE, REFAARIEASRRALY FREFPE, BET
B R ~F /R AL At 7 5

2.2. BoufEl: BRBARARBKRELFE, R~ ok d

EPRFHBAREAF, WEEAAL, KR/E /KRR RE, bR/ K/ & A
AT 2021 F42/2021 FF /2021 SF R A AL T # — KBRS E &7 £ DM-i/4742 DHT vA
B EA IR Z Y, ¥RA PI+P2/3 MM, FME ML EH & plus DM-i/%a- 4
H6 DHT vA & 52 L HAPF £ A1, 2023Q1 K& FE EXAAH K% & IDD #sh £ 4,
KA P2 UM, Bl HFRE Uni-K. Uni-V 5 JUEEA; HF4tF 2023H2 & A P1+P3
BRAM) AR R T VAR B e, Ak, BR @ @, MEHVAE /R
REUABMREE R SR E, WRMRRAL, 2EF/RRFELESZ 2R,

P EMEN, EHNETERARKE, KIRAEETHM TN RBNED, Ripfal)
RADLLEE L o@mEEL, BV AsiE CEO X 2IEY AAIz % CEO; it
Fad8 F EARETE F A EmEL, B E S CEO X34 RT3 CEO, M XAKRIFE
RNE G RIBMEAE, | £RE. 1.5 B4R, 2 N, E—FEFRETR, 2@
FHE B FEFHIF

bR TR T AR REHERR, RAAIF R LT HRDHE, 3 REL
5 FRMRIZ ) R = KITR RSN, Bubvbdh Suif PHEV/EV & &, BAsA& T KAT
B IR 2023 A5, NaE BRI AR ER T EEEZAE T RRT, 47
BHAFERRIVE, Bb QKRS KUt LT4E, 43 DHhizRIzt.

3. BAWMAEZFEN

KAVFRE 5] 2022-2024 F7 Ak EON 1374/2026/2742 1270, V3 8B 3) 4418 83/
59/100 127U, F)E+23.1%/-28.6%/+69.3%, *I i EPS % 0.95/0.68/1.15 7T, *fi PE %
34/48/28 4%, LI A IRE FHF B b3 4E A & AR E 69T b 3], =T b &) A A H){E
A 21/16/14 45, ST A8 H B HARAUEABIZ R & Pl B 408, RIVAKH KRAE
HiZFZEHHEE, £ “EN FEL,
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KRAEZAM SR A
FEAMEA (BFA) 2021A  2022E  2023B 2024 #EEA (FTHAL) 20214 2022E  2023E  2024E
Viizik 108366 113920 154,623 199586 kBN 136405 137,351 202,604 274,168
Bk e S e Nz Sy 30004 32146 53325 56235  EulbmA(AAEE) 114367 110,722 164,717 219883
BB MR 41852 57,180 70535 105369  AiAAMIm 4234 5843 7067 8636
B 13966 10619 16784 23448  AHEHA 5192 5494 9117 12338
SRR 272 274 404 547 EIEEA 4043 4807 7902 10,693
B VY 13181 13701 13575 13987  ARAHA 4490 6181 10535 15079
Eli0c s 67,042 72949 79924 87532  MEHA 448 -2,165 120 278
KHBAIESE 9524 12730 14888 17569  AmE4iiiE 1,047 769 1013 1042
B BAE RS 27668 26307 26887 27,996  H&IOHIGE 1,109 797 92 1234
fETAE 4,467 5,998 7,529 9060  AARMIEEH) 306 450 450 450
V7% i 7,091 8,455 9995 11333  M/EHK 593 -64 -64 -64
A 28 28 28 28 FAEEG -28 -41 -20 27
KIEHETE 203 227 252 276 EALA)E 6369 8380 5437 989
HApeAEAh T~ 18062 19204 20346 21270  TSNEIE 1113 1010 1274 1474
#E gt 175408 186868 234547 287,118 FIEEHA 7482 9390 6711 11,370
vﬁ.zybﬁﬁ' 95597 97515 141005 179745  IRFTIFHHL 757 1127 805 1364
G AR — 4 B G AR A R 8872 9855 10089 10282 A#FViE 6725 8263 5905 10,006
BB RAFER 63892 61,778 93304 123359 i VHEANE 1 -17 9 -10
AR Stk 7,388 7972 12653 15642 )3 BARAE)4AE 6,726 8279 5914 10016
A itk 15444 17910 24959 30462
R AR 17683 21,720 20002 23828 AMOMGE-TATAAMEE(T) 0.77 0.95 0.68 115
KHtE 8656 11,867 9746 12958
LA A 3476 3476 3476 3476 EBIT 4646 4304 3266 7539
A A 476 1,302 1,705 2320 EBITDA 10239 9754 9285 14,114
HAbAEA i fR 5074 5074 5,074 5,074
Afait 113280 119235 161,008 203573 £A41%(%) 1616 1939 1870  19.80
)2 B NE) PR AR 62124 67641 73555 83571 JAEREHAIF(%) 493 6.03 292 365
VIR FARGE 4 7 -16 -26
iR AR AT 62128 67,634 73539 83545 WAIEKF(%) 3204 069 4751 3532
AfFel RS 175408 186868 234547 287,118 aEAFlEIEKE(%) 2543 2309 2857  69.35
AeAER (FHA) 2021A  2022E  2023E  2024E EEME-LiEhien 2021A 2022E  2023E  2024E
BEHENIER 35,316 1003 34178 11,130 HIESE(T) 6.69 735 799 9.09
BREDNEA 1175 -10321  -11837  -12373 RATRATAESMEAY (FHAE) 8679 8679 8679 8679
FFENNAR -9,632 1257  -2553 2900 ROIC(%) 5.19 426 298 6.28
B 14316 8061 19,788 1,657 ROE-#:%(%) 1083 1224 804 1198
WrIEFods 5,594 5,450 6,019 6575 T RARE (%) 6458 6381 6865  70.90
FAT £ 12473 5917 -8318 9009 PE (UM &FEHAANEE) 4208 3418 4785 2826
TERALH 24154  -13512 16557  -8598 P/B (L") 487 444 408 359

BIERR: Vind, RRIER (F58) , e AFiE, AXEIR T PR AART, TRAHRZGER (F4) Tl
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A AER N ES AAF A X, T2 EIFF TN AR RIAZAGAFIARIE, TR RAT
Ak R IUAE B AEAT O = R =25 B RARIE.

FIREEFA:

FIE BT RZIFRANT RN FRLBELTHE BT ERRIHAN KT, FIHEG
HIRE.

FR5AHT R Z 3 B SR e 5 TR B 4 R LA TARAT TR AP .

Eﬁ%éa #)’Tm REIAATANE LR / 47 / 3 BSE B W 69452 8] ZAE A RATA

R EE
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Hwin %,

AZIEABRZEA NG (FART RZIEABER IR TANE 1) RALERA NG K
FA RIS PRt 9 KAT A T 39 K AAEY TR A L0 545

A FAEAE R E 8] F3E ARE T AT NS EAZ T E K.

REIEAERFRREER NG HIRE PRI GGG AR 12 A REAHIETIZTA4AR
Tl EFX A,

AR RAEAE R B A 8] R FIZIREZHITE LR N3 BAETH AKX A

5 # A

AREH R ZIEABRAEE, R ZIEABRRGEPAER, KNG R EBERANE]
AR A A B P . oA 8) 8 42 R 49 355 R A1) 22 0k SR R4 AR ZAEA B PR I AR
AR, AT IEARIRE 69 B ARK AT R, AR IRE 69 % A — R TIL, FFRF &
FMARIRE AT AT TR R MBORIL. BT BAFESEAE R, FEMEAH
BERAHFEFTIEA BT R FRR I ak T B2, 8T Mt RE KA
Bk 5 R4, AR ARATIR R RIT ARAT LG AT, AT EAERIR SR W4 2, Bk,
A | RASE LA R AR AT A AR TATA B T AT B ARF R R.
AARAE RL % BB ik S BRI R,

AIREFTEFTARE IR A RR T R RIEAR FTEZHIER, 124 X 24 B FRITF
TR E A R AR AT X6 B O TR R BARAE CREA T REKT) , FikiE
B/ REPAFELT, & ZIEAEFBERSHAIRE T8 K5 AR & ARIefEATFr
. RARAE TS R A A AR 2 ) Bt

AIRAE P K A Z 3 BTN Ay T AIRE B 693187, 51T T ERmBAEAd 4, K5
HBASL, RIREPT5| A 64T e G B 3 R AT A I, WTEERIT AR A B B RN
THERT. ERREH, RZIEAERTAET AR, EESH 7 k& 5 RIS P
BEI. 1AE BTN R —B A HF R RAE . AT F PTG TURIK & 7T A8 R T AR B 9188, 1E4T
FRIR G BT 7T et AJRE TR & = A & KFvh, R FIEA B IR F R ARE RGBT
KE—F2FEI,

AZIEAERGEEAT . RHYAR AR EME L A LT 48R IE R BB A AT
KRR AT 7 ik dn 1 Sk R P @A S RRE B LA E BN —E T 518 F/ R H A
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B AN B I E LR DR AR FT A Bl AT B0 L 5. ARIEABRGRAL LR
INE) B B SR, e AR T ARIRE A BT B AEAT N 8] ZAE A RATA S it, AT
BT FOT R 5 AR PR L& R — 2K

KRS B A BT BN B BALE, ARG M AT Y. AIRE A R ZIE 4 B IR A
H, REANERE, TMPMETF XLH . 2RI AIRE T 1B TA. RIREAUE
B I AT TRAFAALAT ) ik 75 BEAUT 693075 A% A 3R 2 RABHLIM 5 3, bk & 4E4T TR
25 R A F) M A PR ATATIE . K5 . YRR mk T A, A ZEAERBER
ARAB B & R AFRAE BT B AR T T fe BLAE SRR 485 | RZAEAT 0 4E, ME XK.

455 B 9
R ZIEAE R A KA LT 2L BAL T AIRE TR IR A RATAZ BT 5,
T e K EAT AR T ARAT L 5 IR 5 RABHLI 5, B/ BT H K EATAZAE A B IAR
REMA X Z TP HFCRIBFARBRIME R ARITR Y. BT RLE B AR ZIEAER
B R AKX AR 7T 641277 RIRE BT BILE BB A R, 50 FAIREMN
A AR A R R — 12 HRIE .

FIARE BT BAT & FF A RE B R E AT T, PR THFE] KA IR
T3 AR R AEAE R RS W R AR A R T 3% R A B R 6] T A8 KR AR AL 69
EATHUX B KRN E) 15 42 KRG AR BE K. 3EMH T O ATHIRER RIRE S L3
8 KB
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R ZIEAE FRAZ A RS

Level 17, Three Pacific Place, 1 Queen’s Road East, Hong Kong
FHRLBERERLFRES 5 31T #

Tel w3&: (852) 3983 0888 (x~3]) (852) 3983 0808 (,g\ }JF\%\)
AR http: //WWW dwzq%bm“hk/ .

‘.[;.T".




