— 1
FfF 5 4R4 Research Report ;ﬁ ;é B%
25 Jul 2023 HHITONG

BA&H L. Zangge Mining (000408 CH)

2023 4 H1 £ IA4= 3k E 4 F)1E 19.99 /27T, Rl T4 16.45%
The Company Achieved the Non-recurring Net Profit of RMB 1.999bn in 2023H1 (-16.45% YQOY)

- 5 Investment Focus

ﬁ#ﬁ f)t 73’Maintain OUTPERFORM (Please see APPENDIX 1 for English summary)
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APPENDIX 1

Summary

e The company achieved the decrease in the non-recurring net profit of 16.45% year-on-year. According to the company's
2023 half-year report, the company's operating income in 2023 H1 was 2.796 billion yuan, a year-on-year decrease of 20.33%;
the net profit attributable to the parent was 2.026 billion yuan, a year-on-year decrease of 15.46%; the non-recurring net
profit was 1.999 billion yuan, down 16.45% year-on-year. The decline in the company's performance was mainly due to the
decline in the average selling price of potassium chloride and lithium carbonate products and the decline in gross margin. As
of June 30, 2023, the company's profit available for investors was 3.770 billion yuan. In view of the company's good operating
conditions and stable development prospects, the company's controlling shareholder Tibet Zangge Venture Capital Group
proposed that the company's 2023 half-year profit distribution plan is to distribute a cash dividend of 8 yuan (including tax) to
all shareholders for every 10 shares, no bonus shares, and no capital reserve funds to increase share capital, and the
company's total cash dividend will be 1.256 billion yuan (including tax).

e By product: 1) Potassium chloride: During the reporting period, the company achieved the production of 530,600 tons of
potassium chloride, a year-on-year increase of 15.50%, the sales volume of 589,700 tons, a year-on-year increase of 19.35%,
the average selling price of 3082.98 yuan / ton, a year-on-year decrease of 22.39%, and a gross margin of 64.23%, a
year-on-year decrease of 8.87%. 2) Lithium carbonate: During the reporting period, the company achieved lithium carbonate
production of 4,507 tons, down 5.51% year-on-year, sales volume of 4,865 tons, a year-on-year increase of 1.21%, the
average selling price of 260,120.73 yuan / ton, down 34.67% year-on-year, and gross margin was 81.97%, down 8.55%
year-on-year.

e Tibet Ali Mamico Mining has obtained the EIA approval. From the perspective of the industry, domestic potassium chloride
manufacturers have a certain amount of inventory, and the output in 2023H1 remained high, while the international
potassium chloride import supply was sufficient to ensure the domestic supply of potassium chloride. According to China's
customs statistics, China's cumulative imports of potassium chloride from January to June 2023 were 5.223 million tons, a
year-on-year increase of 28.61%. In terms of lithium carbonate products, according to statistics from the China Inorganic Salt
Industry Association, the total domestic production of lithium carbonate from January to June 2023 was 199,150 tons, a
year-on-year increase of 38.06%. In terms of resource reserves, on July 24, Tibet Ali Mamico Mining, controlled by Jiangsu
Tibet Qingging New Energy Industry Development Fund, which the company participated in the subscription, received the EIA
document by the Department of Ecology and Environment of the Tibet Autonomous Region.

o After years of development, the company has formed three major business sectors with "potash, lithium and copper" as
the core, and has continuously expanded domestic resource reserves and production capacity. 1) In terms of lithium
resources, the company signed a strategic cooperation agreement with the Tibet Youth Fund to jointly develop the Ali
Mamico salt lake project in Tibet; the lithium chloride reserves are about 2.5011mn tons, equivalent to lithium carbonate
reserves of about 2.1774mn tons. The first phase of lithium carbonate production capacity is 50,000 tons / year. 2) In terms of
copper resources, the company owns three mines: Zhibula Copper Mine, Dragon Copper Polymetallic Mine and Rongmu Zola
Copper Mine, which are owned by the shareholding company Julong Copper. The first phase of its Dragon Copper Mine has
been completed and put into operation at the end of 2021. In 2023 H1, the company's investment income was about 578
million yuan, which is mainly the investment income recognized by Tibet Julong Copper.

e Earnings forecast and investment rating. Since the downstream demand is under the expectation ,we lower the profit
forecast. We estimate that the company's NPAtS in 2023-2025 will be Rmb4.577bn(-20.46%), Rmb4.891bn(-21.78%), and
Rmb5.292bn(-22.32%) respectively, with corresponding EPS of Rmb2.90, Rmb3.09, Rmb3.35. With the valuation of
comparable companies, we value the company at FY23E PER of 9x with a target price of Rmb26.10(the previous TP was
Rmb32.76, based on 9XPE in 2023, -20.33%). We remain an "OUTPERFORM" rating.

e Risk. The downstream demand is lower than expected, the progress of projects under construction is lower than expected,
and the macro economy fluctuates.
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AR REEER G, ARG b5 E R R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
3] (HTISCL)AIE AR A AR AR B 23k ot B8 REA & A (HTISG) A AR 2l A LT 8 8] BB R AMTIEAE 3.

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL”), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities
Group of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 447 JFA3E Analyst Certification:

Fo ENR, ERRE (i) ARRRE P OTILER LR T AN RFL P RAMGEMIAA B AN A LT AMAIE, FB (i) KORM T LA ETHPEARTRE TR
R ERENSNE LRRABAKL; Rtk DAtk B ARG LA, &N (QBRNNORE) ELPARBAEMMSHE, AFKOTE (K245 500]) ERLEAHR
RIBRELA G 3ATAE B A LA R RS FTiT6 B A7) 4948 4. |, Huaichao Zhuang, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or

views expressed in this research report; and that I (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my
household, whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that I review within 3 business days after the research report is published.

FAFERE Conflict of Interest Disclosures

HEERRLEL XKD TAERTAUTL S A/ SA AL P e R REBA N RARTIRA T, AARARERT, UTRAXEFREORESA (N TRERRRIE
R ARR, 4% T RANAGSEE, #4954 L ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).
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FINRA/NYSE 893 AR A ALA], &AAH PR AXNKA Z—%A],

BTAW, &k 18N ATSARA AAIEHORIR AL 10%0 L, KER LT
SRR EARELE BA - TOPX, #E - KOSP, 675 - TAEX, FE - .
Nifty100, £ -SP500; LAbFiA ¥ E#EA MK -MSCI China. '
Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in
its entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and
other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected

Outperform
89.6%
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to be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

HZ 202356 F 30 DAL ERREFTFENF

KFRF i3 BTXE

(#7)
sl EX 89.6% 9.2% 1.1%
BRRITEP * 4.7% 5.6% 10.0%

CERNERER RRRRITEP T AR,

TENFFHEN, FUAREPAMERNETRTRT, TRALEKTHA

RAARIE FINRA/NYSE 693 A A AN, AMNAF PR RARA R —£5], FEE A LR P ROAERRGRE,

RATHREEAEN (B22020%6A308) :

EA, Ak 12-18MNA ATREAR ARSI A 100 |, BER T

P, RK 12-18 /M A AT R ERRTMAK, KR ST, 45 FINRANYSE 43R A0 AL, KMNAF PR BIARA K —£7],
Fih, Ak 1218 /MNA ARG R B HSRRE 10%04 L, AER T

B2 LKA AR -TOPIX, 358 -KOSPI, 475 -TAIEX, /& - Niftyl00; AT + El#AR -~ MSCI China.

Haitong International Equity Research Ratings Distribution, as of Jun 30, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.6% 9.2% 1.1%
IB clients* 4.7% 5.6% 10.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For
purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan = TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks = MSCI China.

HRE R BARRAATE, RAIEARE, FERSPRESEA LR REEATHSL, AT TROGARRRE GG, ZAHLZENMEFEH T
#ARZRR, RE B HMERBATERDEE, RRBEAEHEA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may
suggest prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
BEERAREE: ARERTRARPADAREANPE ARSTEZRPA, HEiEA (600837.CH) , HARGRT LANENT), LATYEAATE ARNGHLRE. 127,
AR R 5 AREARR ORALL, FOAEEBREBEERANTE A BPAT 84 FT R

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong

Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by HS differs from that used by HTl and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HEE LR 100A K (Q100) 425 HEE R Q100 3R A 04 100 L FREAFANRATEARKITES S, ZERZRALATREWRALE, FEATETES A
REAKE Ti L AR, AR BRESA Q0 BEANMEL LF,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed
quarterly.
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MSCI ESG AL T F B AR REHEERNELBRT (AHETRT MSClESG Research LLC AL EAS ( TESGH 1 ) MERATENRRERER (1£41) 66 7HA
PRIGERLETHEORAIE, Bt/ R TEN, FRRRTAESEMRFREFORE, QETHERRHTHEANGERY. AEARBERATARER, Rk
AHALHRENH, FRRAETLRIE, FRA R ABAAAEY. W, BRARLTEATHNMER L EAMPIER, RARHEAL EREA, PRUREST
BERNORE, 66 7 HRREE LR RO EMERIR R ROEATE, LREMEE, 08, B3k B0 BFRIETLRRERE (akfRf%) Rl
.

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all
express or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to
determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability
for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

BRA] (FIN-ESG) BIBB LT FI%K: EMALRA (INESG) ABLAT, 4Ll AL RAREREH:

F—% XA (FIN-ESG) 4k#8 & BRTHERFHRARGTEND (AT EHARNE") ATARRBOME ERERR, ANERE LG EALRT LR TEETRIE, 1205
HIREERIBAE, FAMARIETMASIMR TR, LRREAETIASAMIE, §ESBARRERE BARIE, K03 RAHETMARMAE T BRA AR AR
W R AT AE R ERL AT

524 BRFARKE R EHBEREREARARP , KHEARR BB BRI & 4 FIRE ML A BB ZA . ARBFEA SRR LR ERNAAARE R RS B )]
i, BRAMERK BB At HAT 23, BiTHR L5 KB AN AR —HIA RRLEOSE, BREFFHN, ASE (M5 L58ES) RERATEAN, EaMEs
RATHEH B B BT

525 RARBRMRERNG A, ANRERGEAMA, AZANZLBBHTER, EHMINMRFERRE T QREERA TEMEHNE 0, RE4 R RATH
Ko B4l Bk Lh. BRGE. w4 AU 85, T, A4 B8 R RE. KB T8 BERSESE. BAL SnBREALES, THEARABRELE ZF A
REH, QAP REAEORETE, ARAKETE,

504 BALRERALR, RERRSFCANNARMRAZL (o CRRRER P M) (ERRAAP RS () ) (LRRBALR) F) A4%H, Nikik
WAMAEIT, ZALT P RS AMIRA XA LN RET—RH, WAL R RO AE,

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave
FIN-ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of
purchasing, selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical
individual status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent
contents or different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be
viewed as the prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or
institution can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption,
deletion, abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of
SusallWave or any third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other
agreements, this disclaimer shall be applied.
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FREEANRLRE: AR ERERFEAZAARAL (“HTISGL") $2FH BAZ SRR RALA AT (“HTRY) £47, #A3RRBFFEARGGEN (F571%) #
HEAERZNEFDH (REARBENL) BED, ZATREE HTISGL 492 % # B4 Haitong International (Japan) K.K. (“HTUKK”) #3080 FA 47, HTUKK At A AX A 44 %
LS i

WEEANARRE: AREZONFIEAR G, BTBRATRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited (“HTSIPL”) AT &
7, Q45K A % A BSE Limited ( “BSE”) 4= National Stock Exchange of India Limited (“NSE”) /%3] (AR 1R HA71 ) AR AR%E. HTSIPLF 2016 5 12 ) 22 B4R
FRABEE FEARAARAL ("HTISG") #1—32.

A RRREAERE AL EALKRIE, 2HT S B REARDARAN R/ZAERFEARAN LR LA EEERLA

AL FT A2 &AL A LA ERR T ERR, 12 HTIRL, HTISCL BT LB TiHA B REASAAIRAL (“HTISG") MR L EANL, TEMAEAHERMETRFRE T

/
FREMBAFHEAE EONTABETRENREN, EREDETER, ALEPRANEATRAERTEER, LRARFSAETE AR Tty PR, LR
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TRAEA P ERAGH, TEHRNAT—ERABANLER, RERTLS, OBITARITE LY, A FATRARHT Y, BRFTEARANRLE, BERARE
AP OEDGEABTI R, PARFAL RAE A FOMSER, PEAMERAFNRER, BrELA QAT FEERNFERT SN THRE, A i, 2@
HFBNELAR, ABERRLTE AN TEATA, B TRARACEARN AR LIENERAARNAL, 1S RETE. BRARBA LY ARBIENT
f£,

WA AL A ZRETEGPATRRI, HTISC REAMMXEN . ZAFTEAR. EFFER, HTRREA LEARALM AR WETERAIITESHA REIBCURLT L.
HTISG 6944 € R\ A Rk LA KT HTISG 6% 5 P o) RAE A Ard & LAR ) 0 KX P BT Pk BLRR HR%. HTISG Thtk 5 AL A2 A E LR~
HORF AR, B HTRUEA L4 RARKLAOIBAT REGFR AT, BHRAEN,

i PR B R3S www.equitieshtiseccom , £19% 34 £ HANRARBRRANEH TR ZWARBHALHNARE L,

FREMIFEEL & AAALE R LIINGAEE MRS AL FINRA AT AR A R L T, AR EE FINRAA X5 ARAA B A a AT A8, MEEREE
ERRHHH 2001 FARZIA.

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities
Group Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong,
with the assistance of Haitong International (Japan) K.K. (“HTIKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India
(“SEBI") registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the
National Stock Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies
(“HTISG") on 22 December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express
or implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All
opinions expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies
or their securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The
securities referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home
currency, a change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving
derivatives, give rise to substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has
not taken into account your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal,
tax, accounting, financial and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents
accepts any liability whatsoever for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary
or trading strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment
decisions that are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or
recommendations are brought to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of
interest with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified asa  research analyst with FINRA and are not subject to U.S. FINRA Rule
2241 restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR A R i fo:

RETIARAR, BNETH DI RARERLHARRE P B ETEARTET R HORFAYERZ LR AR SAE FHEAR.

ARERANBSPER HAEREAENA A (HTISCL) R T2 KA R RE, HTISCL R EABARE RS 1 RLEED (MBRAR Y ) BN, ZHARREHFAMA GE
FEIREB) (FBRENFSTLE) OATRARSFO") FIRE 248, EAZAIMNEY, KERREMIRBA SFOTRLH FLETA". AFRREAZLRARL T E
FREEARANTE, ERRIBRBRAFLRE T ARG AMERT AR, ARTREOIEARALRE T FARE ARG EMETHREEL HTISCLAEAR .
LRRRANBRER: AFLRL G HTIRL, HSIPL A HTIKK 5.  HTIRL, HSIPL, HTUKK ARIHTE HTISG 2B B EAE, YALLEEM, BRATERDEFHLRLEEFHE
PHARBLZHAR AR, FAFRREREARE 1930 £ EEEAR "5 1506 AAXNBREME 1 2B Z2HMEFA 1 (“Major U.S. Institutional Investor” ) 7w 1 #Ltk %
# 1 ("US. Institutional Investors”) . & £EMMETAP XA AEM, Haitong International Securities (USA) Inc.  (“HTIUSA") ¥ REMAE R r. HAKE KR HREH £E
BhAk, HERBARTRERBNE ST ETERAIA X AR IEFE LS, R4ET HTIUSA. HTIUSA 12T 340 Madison Avenue, 12th Floor, New York, NY 10173, %74 (212)
351-6050, HTI USA £ £ B F U.S. Securities and Exchange Commission ( “SEC”) iE #4144/, 4. Financial Industry Regulatory Authority, Inc. (“FINRA”) #14&J1. HTIUSA & i 4
BAMARE, LRATET @AM, EETELT, KAAFLRENEMERATH, FEABSMITFABKE, LAFELHSIPL, HTIRL & HTUKK A A4 E £iEA 34
REBRILNLS. ARRRE T E I HSIPL, HTIRL 3 HTUKK 7R EA MR L4 FINRA 49BF R A7 R4S, BT AL FINRA % 2241 AR B AN XA, AFED
TR BA R DIEAERA, BRAFRRE P RANETELEEARMALBLIL (04 ADR) TRAE-ZAR. FEBRAOEATEEIA LM, RAZLEENN
HR, ARFEDEAIAXERILNE ETRARA. BN TRRZ FHFLROFEARS ZBRNARARHRETZR, RRTRE TAEDRIN L5 BT g4
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EAIAXERIENRF AR ANMEZ LR RN, TRIRFEARRER LEOMARMIN L EBARBFH. ZERAAGIA A#HFRE:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong
International salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corporation to carry on Type 1 regulated
activity (dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research
report is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make
investment decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising
from, or in connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution
to “major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as
amended. When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report
wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International
Securities (USA) Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S.
Securities and Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report
nor for the analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or
related financial instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research
analyst with FINRA and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account. Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers
may not be registered with, or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial
instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or
income from such securities or related financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn:  Sales Desk at (212) 351 6050

PRAAREFENELFR: AP EAREFE (TATE", #ARSANAE, RaBARMAARE. ANRAAREREE) RAREEN O T BEELLRKIIHHHA
RATRAGMA, FARBAEEERN, AHHTHELFTMRETENTLE, 225", AHETBFTMBRRREAIALLE RN, RARERENZ KL
AR, ERFTEBRA GRERATLN, EMEAR A RAN ARG LER I E AP GETEARET R ARE, BRALHNARALSF LR RAMAT.
WEXERANELER: EEAEATRSHHYRBRMBA R ETRE RN EEERA L AN ZAINNEANZART, AT RIEAERE RO ETEA R E
FAYRBEB R AR $ T KIEARE AR LKA B 43R T & Haitong International Securities (USA) Inc. (“HTIUSA” ) 0k 524, %48 & —FAR4 National Instrument 31-103
Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI 31-103") ##L% 475] 1 B X 5 &% % 1 (“International Dealer Exemption” ) 89X 57, LT X% 4.
FIRFRRLE, ZXBEFRBLLAE. X, BFHAETRATARERBEAETEAOBIAN S, KTEER. [ SIMAST. MERGEMEALER 254N
HREHMART EIMET 7 KREZFHA, LPHRNGE LIPRIEANE L, ST ERARN 2R EEE, ARSI, Mg KA SRS B T National
Instrument 45-106 Prospectus Exemptions % 1.1 34 Securities Act (Ontario)% 73.3(1)% ATALE 49 TIATH K Z 1 (“Accredited Investor”) , & £ A LT National Instrument 31-103
B LLPHALEY (HFTHRTA L (“Permitted Investor”) .

FmE B XA ELER: AH R A G Haitong International Securities (Singapore) Pte Ltd ( “HTISSPL” ) [A\&) iM% 5 201311400G] F#mskdeit. HTISSPL RAFA (M ABF#%) (%
110%) (“FAA") EXABAMARE, T (a) REXTER, EARTHNNGEY, RIMTERSARPIMIARLHNER (b) KTIMA XIER, RHITERSHFY
IMTAE B HNRRI AT IRE . ARRREURBARS GEARETE) (5 289%) 5 A LA TARNIMELE. A TRARERE R AN RS ARG EMEA, K
MR AR R AR B LA T2 &5 HTISSPLER £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

%5 (65) 6536 1920

AARRENALER: AFRREDEEEREAARAD AR, §ENRKONEEARFENABRS AT REME B (BRI D RDEBIMNATHE (FE”) ) £ 61 (1)
A, 101 (1) FHRERAXER)

RERKEERZHNELER: ARSENELTHAFIH Haitong International Securities Company Limited FI A #, ARERAQAZTARZRNELEP XA, FAEFILARE
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HAANBTATA RO REELE P AARTERIMAAZTERNGE P RFRHAIRS. Haitong International Securities Company Limited 414 XAV 89 4 K AL 2 B AT 44
BARRRE P REANFRCAATRAEHN 05%, HARBALECREA THANLEALY LEILCET TRAR.

RXAZEFAWELFR: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #» Haitong International Securities (UK) Limited 431 #4 14
KA LEARETER S ATHAASIC) A8 (RRALEN) LHE 2016/396 FTAZERKAL)RARAL, BFLZLRTRIE 2001 & (5% ERKAILARLEP
RESBRAN SEEREHAERALABREFTHEL, ASIC HANZEATAEATRERR: www.legislation.gov.au., HEEFRRENEBRETIEFELNLNEH, 7
FHELERKALAERNEEALER,

WERRENBHER: ARZONZEARLS . BT RIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J&% #) Haitong Securities India Private Limited ( “HTSIPL”) Af
K, QFEHME AL A % Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%4kA T PERHAT 1 ) HARE.

BRFHH) 4 5 Haitong Securities India Private Limited

SEBI A% 4447 22 A5 : INH000002590

Hu3t: 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

7549122 43156800 1 4:+9122 24216327

AAAEIFANEHRAA:  Prasanna Chandwaskar ; ®.3:+91 22 43156803; t-F#F43: prasanna.chandwaskar@htisec.com

“HER, SEBI ETHEMA NISM SINEF MRIEP AN RARA R T A RBETRIRRIE",

KAMRBEREARR, A2580GGBARERETUALHPEILK.
VAR BEERIEAZAA A 2019 %, REHARA,

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of
Canada. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities
regulators and only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a
prospectus, an offering memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any
way passed upon this research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this
research report, each Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106
Prospectus Exemptions or, in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and
over-the-counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives
contracts. This research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to
contact HTISSPL via the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and
related articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been
published previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong

BIBERR
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International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an
Australian financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be
obtained at the following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited,
and Haitong International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar :  Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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Oct-2020 Feb-2021  Jul-2021 Mow-2021  Apr-2022  Aug-2022  lan-2023  May-2023

1. 26 May 2022 OUTPERFORM at 25.84 target 37.7.
2. 27 Jul 2022 OUTPERFORM at 36.71 target 40.6.

3. 1 Feb 2023 OUTPERFORM at 27.86 target 35.8.
4 21 Feb 2023 OUTPERFORM at 27.48 target 35.8.
5. 14 Mar 2023 OUTPERFORM at 26.46 target 32.76.

Source: Company data Bloomberg, HTI estimates
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