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APPENDIX 1
Summary
Investment Highlights:

Since 23 years, the decline in wood pulp import costs has been gradually realized, and the decline accelerated in the second
quarter. According to Zhuochuang data, the import prices of coniferous pulp, broad-leaved pulp and chemical-mechanical pulp in
June 23 decreased by US$192/296/98/ton to USS772/545/588/ton respectively compared with December 22, and the average
import price in the second quarter decreased significantly.

The average import price of hardwood chips in 23 years fell month by month. According to Zhuochuang data, in the first half of
2023, China imported 6.4913 million tons of hardwood chips, down 26.25% year-on-year. The average import price in 23 years
showed a downward trend month by month. In June 23, the average import price was US$194.10/ton, down 17.54% from
December 22. Among them, the volume of wood chips imported from Vietnam was 658200 tons, accounting for 58% of the total
imports in June, with an average price of US$163.18/ton, down 29.34% from December 22, basically returning to the level in the
first quarter of 22.

Cultural paper profits have been significantly repaired compared with 22 years, and inventories are at a normal level. According
to Zhuochuang data, as of August 4, 2023, the price of double-adhesive paper/double-copper paper was RMB5,506/5,230/ton,
down 12.25%/2.43% year-on-year. According to our estimates, although the price of cultural paper has fallen since the second
quarter of 23, the industry profitability has improved significantly compared with last year due to the decline in wood pulp and
energy costs. In terms of inventories, the inventory days of domestic double-adhesive paper/double-copper paper enterprises in
July 2023 decreased by 0.46/0.56 days to 20.22/32.29 days, which is generally at a normal level.

White cardboard earnings are still at a low level, while boxboard earnings narrowed in the second quarter. According to
Zhuochuang data, as of August 4, 2023, the price of white cardboard/boxboard was RMB4260/3703/ton, down 26.36%/21.53%
year-on-year. According to our estimates, due to the decline in paper prices, the profit of white cardboard industry has been at a
low level since the second half of 22, and the profit of boxboard paper is relatively good, narrowing in the second quarter with
the decline in paper prices. In terms of inventory, in July 2023, the inventory days of domestic white cardboard /boxboard paper
enterprises changed from -2.77/+0.08 days to 23.78/13.44 days month-on-month. The inventory of white cardboard has declined
significantly from its high point, and the inventory of boxboard paper is at a normal level.

The supply side of cultural paper and white cardboard has fluctuated, and the operating rate of the industry is at a low level in
the off-season. According to Zhuochuang data, from the industry operating load, the operating rate of double-adhesive paper has
declined since July 23, mainly due to the maintenance of production lines of large-scale paper mills in South China, and the
operating rates of double-adhesive paper and double-copper paper have rebounded. The operating rates of double-adhesive
paper and double-copper paper have been 62.34%/67.03% in the week ending August 3, a change of -5.38/+4.94pct compared
with the end of June. Although some large-scale enterprises in South China shut down for maintenance in July, the output of
white cardboard paper in Dongguan and Fujian have increased. The operating rates of operating rates of other packaging paper
have declined. The operating rates of boxboard paper, corrugated paper and white cardboard paper are 60.44%/55.58%/61.42%,
down 4.93/5.18/3.25pct from the end of June.

Overall, we believe that the paper industry is a typical pro-cyclical industry. The boom shows a significant positive correlation
with the macroeconomic trend, and is expected to usher in stable growth under the promotion of overall demand recovery. From
the cost side, the prices of imported wood pulp and wood chips may continue to decline in 23 years. Combined with exchange
rate changes, the cost of paper enterprises is expected to gradually decline. From the perspective of paper prices, the recovery of
domestic demand may drive paper prices upward. In mid-July, double-adhesive paper issued a price increase letter of 200
yuan/ton, and white cardboard manufacturers also issued two price increases of 200 yuan/ton in July. If the cost improvement
and paper price increase are achieved simultaneously, the profitability of the paper industry is expected to be significantly
repaired.

Risk warning: exchange rate fluctuations, raw material price fluctuations, demand recovery less than expected.
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A RREGEBRRNH, SAERA G &EE R EA RS (HTIRL), Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)e 4 i B FRiE 44 R
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 447k Analyst Certification:

A, PRAE, ALEKIE () RAFLREPHEUEARRT ZMNHAFLE RAGETIAA BN DA LT AL, FL (i) KGR P ZAETH) EAFLRET £
R EAERBAEAEARN AL, RALRRE T RN RIER, &N (HEANNTE) ALTATRAEARSHE, AR TE (KAL) BAR AL
RRAERA BN 3T R N R 5 AT RAREFT 8 B A7 8 49924 1, Qinglong Guo, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

#| & 5% RHE Conflict of Interest Disclosures

BAERALELREN ) TRERT AT L Ao/ 3 AT LT HRRREANARTUTRER QB KT, AAFRLRERT, ATRAXRGFREONEFTA UTHERRRE
ERARARR, E TRANAGEAL, # L84 Z ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

002787.CH Baf it % N AMANRBEME P o AW E P REFUTRTLENIERAXLERE
002787.CH is/was a client of Haitong currently or within the past 12 months. The client has been provided for non-investment-banking securities-related services.

BRALTLH 1A A 002787.CH AR BT RITIRE I 7 oo AR AW 418
Haitong has received compensation in the past 12 months for products or services other than investment banking from 002787.CH.

#EE X (K202 7 f 18 FHHA7) ¢ B Rating Distribution

BABR ATRANT) RAAMFREERART A HEANE N

é]: HL,T_ k_’ﬁ\ ‘P’l‘ii&‘jﬁfk—rﬁc ﬁ’ﬁ%ﬂﬁ‘fmlﬂ@ HTI é’]ﬁ?&/{ic ff‘ﬂ. HTI onderp fI\.'Iost Recent Full Quarter oo f Prior Full Quarter
nderperform nderperform

AARHIAEM L LG &, RTA LT mlge LA RAHR. AL
RT, PHMAERAFLARREARTEN. BEAHRERENARE
ATEaHN (Gt TANAAEE) AREREE,

AR &R
RBFXT, A% 1218 MAATAAT AR R REBE 1060 L, LA 4 Outperform Outperform
_F " 80.6%

T, kR 1218 M ATBATEEERTURK, BREALT, RE
FINRA/NYSE 893 B R AN, KM 2R F IR RRIARA X~ R

BFXRW, A% 218 M ARSI RERSRRAE 1004, £E e
’F

AR ZARAH: AR -TOPIX, $5E - KOSPI, & 7% - TAIEX, ¥ & - Nifty100, £
Bl - SP500; A ALAT A B #A IR ~ MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
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individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

HE2083%6A8 30 0 RARRREFLFENF

KT KTF . BTKRF

(##)
HARRRERLR AR 89.6% 9.2% 1.1%
BRERITEP* 4.7% 5.6% 10.0%

EENMPRRHERTRITE PR EHE L,

TEPHEHEN, PhALE I EANSART AT, PHELE KT,

PA AR FINRA/NYSE 893 AN, M B bt A AB A R — 45, #ESA LA P ROAHRANIRLE,

RATHRAEARN (A£202056A308) :

FN, Ak 12184 ARB A AR SRR E 1090 L, KEZLWT

P AR 12-18 A ARSI AR BRTHAK, BRI T . 45 FINRANYSE AR AN, &MaEPHEAIARTZ -5,
2, A8 ARBA A AREKRE 1090 L, KEZART

SR ZHoRA4: A K -TOPIX, 35 E - KOSPI, 4 7% - TAIEX, £ & - Nifty100; 4657 Bl #A I - MSCI China.

Haitong International Equity Research Ratings Distribution, as of Jun 30, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.6% 9.2% 1.1%
IB clients* 4.7% 5.6% 10.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

HARGRERLAL: SARFAFNE, FAIERRE, FERSPRES A ARBEARZRTHSL, AEATTROBABRREZANE, AL IEDMKHFER
THITRZHA, R BFMERETEARBEE, RIBEAERA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

HEER A REE: BARRTRALPBARERANTE A REFRERRR, B84 (600837.CH) , BABRTLANEN G, LATETRAATE A ROFLRE. 2
R, BRERERASEREARRGIAEA, FINBEAERESTIERNGTE ARFATRAFTR.,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTl and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.
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HEE R 100 A K (Q100) fa4k: A E R Q100 HHER—AN0IE 100 LHBFEAFANEATEARNHE S %, TLRZAAILTRENFALE, FEOTETIERA
FRENE T LAF R, 8 B R4 55 QL00 F 5 R E A5,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

MSCI ESG AR K AR LS REAARFRNEAERE (BHLRRT MSCIESG Research LLC AABHAA S (TES6 7 ) MEAATESRREREL ([4])  ES6 7HE
PRAKERLETHBEG RN, EANAAZENE, FRAATIEEEARTAETORRE, ETHEN A4 AOGERNE, G ERRERTASER, TFUE
MHXEHREHEE, ARFRAEETERIE, FRABRGEBIARED. Wb, BAKRLRRRATHENEREEFHIEA RTHBEREEiZiEA, PELEERT
BERMRE, E6 FHRKEERQOETTHA AWETERAR B RGETTE, CTTEMAE, ME, #%, BIK, BREEIEFTLRRERE (0H4ER%) k2
AT R

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

BiUA] (FINESG) KB BAFAMEK: ERALIA (INESG) LA, HHLFmAEASRAREREN:

F—% LA (FIN-ESG) $cAB 2 d MR TRERFABRAMRG NS ATRARN ") ATAERBEHATELFERR, £NHELORAYRTERTELTRIE 13
Wit BERRELE, FRMBAHETMIAIIHRTER, LRREAETIAINHBE, BEARARR LR SORIE, KN TAETMEMAETH R AR SEEL
RU L RERGETARANRRE AT

25 BRARRAGUERBRRREALAE P, AR RSB RIS § RIS AR, KB EN BRI ADRARMAA KDL 097
f, BRARERK G ERBAT LA, BTERE AR EARBHAART-BAARR ARG, BEATLN, KB (M HLEHES) REKLERA, TEHL
KEARMA B ERRAHN,

FEE RRBRRBANAIA, ANRERGEARA, KBANIFERAHTER, EAMEIMATEEARE PO PELERATHEAZAL AL, FESFAKERTH
B OBAL Gk LB, BRGE, A%, B, B5. PR, RIT. BA REL RE B0k, JH BARKEE, BH BRGNS, FNAAARRALLE A1
ARKH, BRPRERENBETE, BRIKETE,

Fok pALTERALE, RLRAEFSANGLUNNAR Co (LRAEA P EAHN) (LRARFMS (BkiE) i) (LRABALR) %) FH%H, NEkii
BRMARRST; FARLTFRELRDRARFEY RAR—BN, WAKLTERAR AR,

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TRAKFY:

FHREROATRE: AREDGARREREAARA S (HTISGL") HATH AN EERRFALARMN S (HTRL) RI7, A RRERBIERRMKEN (F571%) &
AEARTAEED GUIARBEN) BBMER. 75 RIRAE HTISGL 894 5 &/ 3] Haitong International (Japan) K.K. (“HTUKK") #3th8hTF £47, HTUKK R B AX AN 4 AL
F AT,

FREANFRRE: AREOASIEAR ), BERITRILAD A Securities and Exchange Board of India (“SEBI") %% #) Haitong Securities India Private Limited (“HTSIPL") Ff &
17, S4EHIER KA £ BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE") Liav3] (4AkAh TR HFT] ) A RR%. HISIPL T 2016 % 12 A 22 HAUKT
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FRABBEREREDARAZ (HTISC") H—3%.

FARRLREANETERA LA LR, BATHEBBREARNARA S R/AETEREAR AN LRAR AL R EHRAA.

ALHAESE AR ACHKABRRATERR, 12 HTRL, HTISCL AT LA T B BFREAZAARAS (“HTISC") #9m A5 LA, 7 8 ikA EAM R BT T A4
/

FERBHAERELOATRAEFAGMNAER, AEL)ETER, AXHPRAMGERTRAZETES, PRAXS BUARTH AR AN AT, WLETL

TRAMBE P LRHF R, SLORAF R - R RARRMLER, SRR ), OB ERITATIRNY, AFATRARNTRE, HAFRESHANRTH. BLLNRE]

AXHPHRIFEA BTG 24 PHFHAZEIE A FOMFRR, SEATFRAFARGET. BRELABFIFEEANTRT 50 Q THEE, R 29, 2@d

AFRNELAF, URERTZAFERAERAGESTE, FOTRAKEHAANMA R LEMAEANENRK, HISC RLEE, ERAREASRARRELER T

o

B KX N ARRFTEGPATRRIE, HTISG RAMBXRA S, AATEAR, FFPER, HTRNED LFARALHHFEAGETEARTLLRA KRG IELARETE S,

HTISG #H& R, LA RA L4 LALHTE HTISC MRMAE P AR RE AR ELRRH O X RA AT AR ELALS R%Bo HTISG Th 5 AL RRAZ LR

—RHBET AR LHTIRLAA LS RARA LA OREAT BERE T H AR, BRREN

7 ) A B R 35 www.equities.htisec.com , &% 54 £ 58 BERARFG @ oA 504 BRIHALRITHEHGNEE L.

FEBPHREER & AAFLE AL RO EE BRI AL FINRA AT ER AL RBE A, FARLEEANRAA XS XA L AfA TN, MERfRAE

AR R H 2281 FANZ A,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group

Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the

assistance of Haitong International (Japan) K.K. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)

registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock

Exchange of India Limited (“NSE") (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22

December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other

members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or

implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions

expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their

securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities

referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a

change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to

substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account

your unigue financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial

and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever

for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal

in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading

strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that

are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought

to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest

with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR R o

BRETLHANR, ENETE LB AREREHAAAT TP HEOETEARTETR Y HRBAYERE LA RIREGETERHEAR.

FREFANALFR: FABFERRA AR A (HTISCU) A T2 KAHA RS, HISCL RAEABARE LS | 2XATHED (KFILARH) BN S. THLREFRHARK
(EARBTAB) (FREWE 571 %) (ATHARSO) MR ZHEHRE, EAZHINREL, RAFLRERRES SFO FIRZMFELEFE" . AFLREAZLIEAR
ARELERERANFE, BRRMARERFLRE VAN E BB BT R, AFLREWRBARTRRET 2 LR HRGETELHRE HISCLAEAR,
$BRXANEBLEA: R LREE HTRL, HSIPL & HTUKK 5. HTIRL, HSIPL, HTUKK PARAEMTE HTISG £ BB E N3, AAEEEEMR, BRALEEETHLRES P
ROMARBZUARHAR. KFLRERBLRE 1934 5 FEIEAR )% 1506 RAZ OB LM [ FBHZEHMETH ] (“Major U.S. Institutional Investor”) 7= [ A4
F#] ("US. Institutional Investors”) « f & BEAM BT E» K XAEH, Haitong International Securities (USA) Inc. (“HTIUSA”) Bt R&MNE {7, HKIAFRRENER

4 qgﬁﬁam
HARITONG



BEH, FERBAFRRERENE LR TEMEARBXLBILE LMY, Rl HTIUSA. HTIUSA 42 F 340 Madison Avenue, 12th Floor, New York, NY 10173, #7 (212)
351-6050, HTIUSA & £ % B F U.S. Securities and Exchange Commission (“SEC”) iM% %7, 4# Financial Industry Regulatory Authority, Inc. (“FINRA”) #15% fi. HTIUSA R il %% 5
KFERRE, ARATLP AN, AETERT, KA KFLREOETEBRTH, TEAESMPAERE, LABFEHL HSIPL, MRLXHWKﬁ&gﬁ%+m#&ﬁ
AEBIENT S KFRRE T H I HSIPL, HTIRL & HTUKK A7 XA 2 MR £ 4 FINRA BB X474, B TR RS FINRA % 2241 22 5 AN AGTR, AFER
MK P BA R DIEASRA . BERFERE P RWETELRIEARMELBIL (04 AR) TREE—Z R, FEBLAOEATREIAEMR, AR EEEAH
HRo AAFEBEAIMALRIAGEATRARS,. HNAXTRALFARLRNFEAREZERNARMFN LT 2K, RARRE T UE LAY LA F o447
EAZMRERIENRTIMANMATLRLANT 0, TRHZFEAIMRERILOMESMN S L EBR A AR, FEMREANIAFHERE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

KAALIE: (212)3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

YEAREFRAELFA: AP EARLFE (THAPE", ARSI RS, FOEARMATAR, RNENFAEREE) RARBERG T BEEEARKITAHHA
RATERGAF FARBRREEEA, A THELATHR ETERELE, 225D RAUHAETBHTHARMKIERGAERERNT, LRGSR R LHE
AR, ERETERRAAORERATLH, EMEARARANTFLERAERME AR P OEMERARETEERE, BRALAGARAET LERABAR,
WEXBEANALER: AETHATAFHAHTERBENEETE KRG I EEEE NS E LR O IAMIERN L ARF, AMHPHARIEAERE KOEMEZARE
B AHRBAED LA R e LR KSR AL B 4375 T b Haitong International Securities (USA) Inc. (“HTIUSA”) Fuh%:46, %4 8 & — R4 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #3#L% 2] [ BFrx HH% % | (“International Dealer Exemption” ) 89X 5, T X%
B THRTRLESE, SR% A8l EnEX, BEMHEETEATATAREEAETERANBRAN L, RTFEER, [ EEIAFRIT. BERHETELAEREX
FMBBENAARF EIRET T AREZFMA, LPENG LI RIERORE, ETERBRGFND G S, BRAGEHHE, 5/ 0% k%%ﬁkﬁ%ﬁ%ﬁé%
National Instrument 45-106 Prospectus Exemptions % 1.1 T &+# Securities Act (Ontario) % 73.3(1)Fi AR 8 [INT K4 | (“Accredited Investor’) , &% ££RFEAT National
Instrument 31-103 % 1.1 T AALZ 6 [ #T#HH54 | (“Permitted Investor”) .

ﬁﬁﬁﬁﬁ%ﬁﬁﬁ$%:$Wﬁﬁ%@HmMQMHMMMBummﬂMymmeHdUHBWUHAQE%%%2MﬂMWQf%%ﬁﬁﬁuHMWL%ﬁu«M%WH%» (%

110 %) (“FAA") ZXWBEMA|E, T (a) REXTIER, ERAT NGRS, ZHFTLEERAARDIMTERAAHEN (b) AFAARARILR, XHHITERA A

WM B A AT R AT LS. muaifmwma GEARMEE) (5 289 ) # 0A SATAROMMAATE. ATEAFLRER P LB BZ IO
A, AFRREQREARGLIATE LS HTISSPL K £ :

Haitong International Securities (Singapore) Pte. Ltd
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50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

.7 (65) 6536 1920

BARR AN TLFA: AARREOGRBEREAARNANAA, BEAPALRERTFENLRMSRETIEMERNN (BB D ALBMARZHE (“FEL) ) F 61
(1) 4, %1711 (1) A8RERREER) S

FEARARAEN T ER: AREDAFLFTHF Haitong International Securities Company Limited #i A%, AREREMARTRELRAELEP KA, BHEAFIHARE

RROBTAARBHREELEP . RARTRRAAXRT LR E P F3KRH KR4, Haitong International Securities Company Limited #94* £ LI 894 K A 8 2 TH

BERFRAL P RAGERCRITRALITN 05%. HARBALALREATHRANC2AL P XALCET TRAT,

BAAEHFHHELFR: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 7 A4k 4%

KA LA RTERE OATRAAASICY) A8 (RRATEN) b4 2016/396 TATERKHIN KEARL, HFATLGTARE 2000 5 (A 8)E) ARKATARLE P

RESBRAHEIRRERAERALLBMASHTHLL, ASIC AT ATEATRAERER: www.legislation.gov.au, %l BIRREYLBRFCIBEFEIANLHEH, %

SHEELRRRATHERNGEEALE R,

HEBEANE LR AREONFIEARS. HHRITRIEAPH AL Securities and Exchange Board of India (“SEBI”) %% # Haitong Securities India Private Limited (“HTSIPL") #f

KA, 0FEHMER KA £ BSE Limited (“BSE”) 4o National Stock Exchange of India Limited (“NSE") (44RA [ AR S5 | ) #Fidis.

B 7L 4 AR: Haitong Securities India Private Limited

SEBI A % 247 2 A 5+ INH000002590

3t 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

75249122 43156800 5 £:+91 22 24216327

AflAdiF AN EHRAA: Prasanna Chandwaskar ; #.4%:+91 22 43156803; % -F i 44: prasanna.chandwaskar @htisec.com

i, SEBI LT 0 MAn NISM #INIE 3 RIRIE © A A AR K £ REETRIRBFIE

AAFLREAHARR, A2BARRGPERERFFALHAFRY A,
FRACHTA : B B IER R A IR 8] 2019 0 R EFTA AL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).
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Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited’s affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.ntml
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