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A E) I AKX KEH () 50998 5093E
600519. SH M FE 1825. 0 49, 93 58. 78 68. 40 36. 6 31.0 26.7
000858. SZ Bk 157.5 6. 88 7.68 8. 68 22.9 20.5 18.1
000568. SZ P s 231.6 7.04 8.96 10. 81 32.9 25.9 21.4
600809. SH oL il 230. 9 6. 64 8. 50 10. 71 34.8 27.2 21.6
002304. SZ i F R A 135.3 6.22 7.52 8.95 21.8 18.0 15.1
000596. SZ +H B 270. 6 5.95 8.01 10. 14 45.5 33.8 26.7
000799. SZ HRE 91.3 3.23 3.20 4,01 28.3 28.6 22.8
6979. HK HIEER 8.3 0.37 0. 49 0.65 22.8 17.0 12.9
FH 1A 26. 0 21.5

AR R: Wind, HTI
JE: AN A 2023 4 8 A 28 B 43, Z AN KR T HTI A= Wind —E TR
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Tablel M F-4RASHATR
A& (BA L) 2022A 2023E 2024E 2025E EEMEHE 2022A 2023E 2024E 2025E
RIS PN 73,969 81, 686 91, 647 102,773 AR E 6. 88 7. 68 8. 68 9.84
Bk AR A (18,178)  (20,226)  (22,201)  (24,331) BRLE T 30 34 39 44
H g A - - - - FRaELsi 6.29 9.14 9.23 10. 50
£ 55, 790 61, 460 69, 446 78, 442 HRLRL A 3.45 3.85 4.36 4.94
i AT Ao (10,749)  (12,042)  (13,610)  (15,372) £ Fy, 75. 4% 75. 2% 75. 8% 76.3%
HEE A (6, 844) (7,188) (8, 065) (9, 044) EBITDAEY 47.9% 48. 2% 48, 6% 49, 1%
E I Rl (3, 304) (3,581) (4,018) (4,506) b A &Yy A7.1% A7. 3% A7. 7% 48. 2%
EBITDA 35, 443 39,339 44,577 50, 476 ] 36.1% 36. 5% 36. 8% 37.2%
& A5 34, 866 38, 648 43,753 49,521 Bl A R 22.9% 22, 4% 22.3% 22. 2%
% % A 2,026 2,556 2,830 3,292 2 1k Jk Ayoy% 1. 7% 10. 4% 12. 2% 12. 1%
P B /MK 93 97 97 97 EBIT yoy% 14. 3% 10. 8% 13. 2% 13.2%
EVCE Y T ] 229 275 316 363 A yoy% 14. 2% 11. 6% 13. 1% 13. 4%
E Sl X E S (110) (150) (150) (150) FE AR 4.2 4.1 4.1 4.1
£ AT #1519 37,104 41,426 46,846 53,123 RAh & 3.8 3.7 3.7 3.7
B 13 4L 38 A (9,133)  (10,198)  (11,536)  (13,085) RS ¥ 313 313 313 313
FHML A A (1, 280) (1, 429) (1,616) (1,833) e Bl A F S 136 131 126 121
%A 26, 691 29,799 33, 694 38, 205 PSS 706 706 706 706
= o . £33
;ﬂ";i’\"f@ LR 20224 2023E  2024E  2025E if diex Caz 20224 2023 2024E 2025€
&4 3 26, 691 29, 799 33, 694 38, 205 W4 A SN 92,358 111,723 129,754 150, 408
VR R AL S 1,280 1,429 1,616 1,833 Bk 2 29, 091 29,335 31, 657 34,092
36187 e 4 577 691 824 955 B 15, 981 17,371 19, 067 20, 896
EAEW FE A (4,119) 3, 654 (199) (146) AT 137,566 158,565 180,614 205,532
Bl 2k (3,969) (245) (2,322) (2,435) B % % = 9,086 11,133 13,211 15, 506
B (1,964) (1, 390) (1, 696) (1,829) R 520 573 522 454
S AT 3 1,814 5,289 3,819 4,118 -8 152,715 175,912 200, 084 227,327
AR F A EAA 96 - - - B AT K 2 33,823 39,112 42,931 47,049
BAESEAWILE 24,431 35, 476 35,838 40, 749 EIA & R IR 376 376 376 376
TAEE (1,781) (2, 714) (2,849) (3,183) WP R 35, 759 42, 686 48, 460 54,843
P i fe 3] B 47 - - - KA AR - - - -
il (6) - - - K 7 it 271 271 271 271
H e X 0 AE 23 - - - B 271 271 271 271
/T FA F A4 (1,716) (2, 714) (2,849) (3,183) 0 A 3,882 3,882 3,882 3, 882
AT RL S (11,734)  (13,397)  (14,957)  (16,913) 9 AN A 107, 461 122, 302 139, 084 158, 112
AAaf AR by E (958) - - - A BB AR A 2,683 2,683 2,683 2,683
GOt ESH A AMILE (12,692) (13, 397) (14, 957) (16,913) B A 114, 025 128, 866 145, 648 164, 676
LR T AN GG F vl 0 - - - LEE 281 116,684 132,955 151,352 172,213
B AR 10, 022 19, 365 18, 031 20, 653 B ARl SR A 152,715 175,912 200,084 227,327
P RIB: HTI
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APPENDIX 1
Summary

Wouliangye's revenue and profit is lower than expected, but adequate payback and cash flow is recorded at a good level. In 2Q23
the company realized total operating income of 14.37 billion yuan, +5.1% year-on-year lower than expected. By end of 2Q23, the
contract liabilities is 3.65 billion, +94.5% year-on-year, benefited from the annual payback progress from the distributors
(according to the channel check, Wuliangye’s overall payback progress of 75% +, and the payback target is completed from the
larget distributors). After taking into account the impact of contract liabilities, the adjusted revenue is recorded at 12.7 billion yuan,
+4.6%. Gross margin declined 0.6 points y-o-y, mainly due to more revenue contribution from the non-liquor low GPM business.
Triple-expense ratio was 34.6%, down 0.3 pts y/y, with tax up 0.4 pts, and selling and administrative expense ratio down 0.5 and
0.1 pts, respectively. Net profit was 4.5 billion yuan, +5.1% yoy, and net margin was flat at 31.3% yoy. In 2Q23 net cash flow from
operating activities was 11.33 billion yuan, +114% yoy, in line with the trend of sales rebates and advances, with sales rebates at
43.05 billion yuan, +143% yoy.

Investment Recommendations and Earning Forecast. We expect Wuliangye will fulfill the full-year goal of double-digit growth and
forecast the 2023-2025 revenue of 81.69/91.65/102.77 billion yuan, respectively; net income of 29.8/33.69/38.21 billion yuan,
corresponding to the 2023-2025 PE of 20.5X/18.1X/16X. Considering that the $1000 price band is subject to economic downward
pressure and competitive pressure, we adjust our PE valuation from 28X to 25X, and our target price is lowered to 191.9RMB
(previous 220 RMB), with 22% upside. We maintain the "outperform" rating on Wuliangye.

Risks: Consumption recovery weaker than expected. Industry inventory pressure greater than expected.
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TRELHE

AR REEER G, ARG d5EE AR A RS (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
3 (HTISCL) M A AR T AT AR M A sk aa i, B8 B RE A R B (HTISG) &M R AL A LT 8 8) k5 B R AR ).

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFA1E Analyst Certification:

K, BB, ERRE () ARLRETOEEARR T RN KAL T RANETRIA BN R LT AT HAIIE, FA (il) RORITEA L) SARERE T K
RO BRERINE AERREAK, RRRE P A8 B RN WL R, &N (QHENARE) ELTATBAEAMFAE, KPAARE (KC25000) $RLERH
RIBRELAEH 3N A XA IA LIRS AT T8 B 47408 49384, |, Yuanyuan Kou, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

K, WEMG, BRRE () ARERETHELEARB T KN RAR P RAMETRAA BAFA X LTAIAMAE, FB (i) RORMF A ETEPEARTRE TR
R ERERINS AERNEAK, RARE T Ak B ARG WiER, AN (AHEANNRE) ELTARBAEMMFAE, APEARE (KL545L00) BRLEAHR
RREXBEH 3NTHE D ALY RARIREFTiT36 B 4708 #9384, |, Hongwei Wen, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

#1584 %% Conflict of Interest Disclosures

HRE AL LR EBN ] TAER RT3 KR E HB R RSN RARTAEA A5 ,T. AHRRERT, UTAALATLZORESA (N TRERSER
EAM AR, 40F THANAGSEE, FX U4 Z ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

MG 6B RAGBA RN A0005%6.CH B AT A A RAMANRERNEP . BAAEP REEETRTLEDEIIX LIRS
TMF 48 EREER B3 and 000596.CH are/were a client of Haitong currently or within the past 12 months. The client has been provided for non-investment-banking securities-
related services.
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BAEG OATHANT) RAAS AL ERARTABEAMBENL

‘—;] . ’ﬁ[f]:_k_fﬁ\ t{:'tié(‘%'}k?ﬁn ji’ﬁ":‘%ﬂ{%ém lfali HTI é’Jﬁ%EXD ﬂ'_ﬂ HTI Underperfl\::nit Recent Full Quarter oo f Prior Full Quarter
KAMOTASHELEE, BEAAFERAEALRERERL, AEMH %
LT, MRHFBARLEREEARR RN, REENEERENERA ’
ETA05NL (WhRFAHAAHL) DALREE,

PR e
RFXTF, £k 1218 M AFIAT RERERRE 10%00 L, JEZ e Outperform Outperform
,F " 80.6%

TH, Ak 1218 MATRETRERETLFR, RERXLT. R
FINRA/NYSE 89328, RATAH P HRAINBA Z—45],

BERW, Ak 12:18 MRS RERERRE 10%00 L, FER L oy
’F

AW ZAERE: A K-TOPIX, $HE - KOSPI, 475 - TAIEX, ¥ /& - Nifty100, £
- SP500; FALHT A o B A K - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks —= MSCI China.

AZ 2023 %6 30 A ERFREFLALNA

RFXF il BTAT

(##)
HREGREALEEL 89.6% 9.2% 1.1%
BRRITEP* 4.7% 5.6% 10.0%

MRS LERAATE P T B E NI,

TEMEPGEN, PhAEEPREANG AR TRT, PRAEEKT A,

RAAIE FINRA/NYSE 893 B AN, EMA B BB R~ 25, FEE A LRI RS RRGRE,

RATHRAAAR X (B22020%6A 308 ) :

FN, A& A8 RTSAA A ERHRIE 10%00 L, REZPT

P, K 12-18 M A ATEAR R ER R TAAK, BEZ AT, AR4%E FINRANYSE 85 ANA AN, SMas P AN X %7,
ik, AR 8RB AERHERIEE 10%00 L, REZPT

BB Z A AERE K -TOPIX, #E - KOSPI, 4 7% - TAIEX, é £ - Nifty100; £#877 % B #A 1 - MSCI China.
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Haitong International Equity Research Ratings Distribution, as of Jun 30, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.6% 9.2% 11%
IB clients* 47% 5.6% 10.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

WAEFIRAME: RAERAATE. BAREERS, FERL TRESEFLABEREZHTHL, REATTROBAZIR L ENME, ERHEL IEDNEFEH
THARZPA, BB MR ﬁ%$@ﬁﬁ ﬁﬂ#ﬁ%&m

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

HEER A REL: BEERTRARPEIARBANTE A RETEEPA, BEIEF (600837.0H) , AEBRT LENEN], LATYEAATE A ROHARE. 12
R, EEERMER B RBIEARRGRRZL, PoLEEE RS HEIEANTE A KPRT A TR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HEE R 100A K (Q100) $8%: BAEF Q100 42— EH 100 L BLEAEANRATE ARNITZS S, IERERALATREN hizids, FEOMETES
REAWNG TR LAHFL, BAEREEH QL00 HANMEL LT,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

MSCI ESG RS T 45 R4 HAERAELBRT (LM RRTF MSCIESG Research LLC R LB BN ( TESG 71 ) MERATEARRARES ( ), ESG A H R
ERIBIERRIETHEG RO, ERkP/RTEY, FRARRTAMEEEANTRRTHRR, BT HERPTHTE HHERHL, ﬁ@éﬂﬁ#@?hﬁﬁm RMEafe
AHALHREN 4, ARRAREALBIL, FHIBRGRABIART Y. Wb, BERNTLRERATHERE AL EAMEA, AWM EREERIEA, FROUREST
BERNAE, (56 FHAKEERRETTAA ANEMERRZ R RGETTE, LAHEMEE, BE, #5k ETH REERETLRRATRE (OBFRR%) &
1L,

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

BRA (FIN-ESG) BBBEF FRLHK: ERADRA (FINESG) SABLH, # 5 LA ALRARERAR:

F—% XA| (FIN-ESG) $kiB % o R TREMFAHHARGELD (AT RARRNED") ATAERBAOMELFERR, KNG R EARATERTEEMRIE, 3]
WIREERRBEAS, FRABRETIASABETER, LREEAETIAIIARE . B EARARR DR BHRE, K3 RAHETMSANE A BRA AR
RIS R RO ET AR ERE A K

Fo4 &ﬁ%@&ﬂ%ﬁ%ﬁ%ﬁhiﬁAmﬁ%F WA AR LB ARG B SRR ME S B R HIB . RSB AT RN SRR R AR AR MK A KSR 514 B o))
/Mmﬂ Kb B BATEH, BTHA LS KRBFEN AR KA TR LB 5KE. F"ﬂlﬁ%mﬂﬂ R (M4 LEHEST) ARAZERIL, TENL
@i%zﬁﬁafmﬁ%%w

524 REBRAVEANE BTR, ANARERGEAMA, REANFLPEATRR, EAMINARRERLAE T G EERATEAZAMA &), FEFRARBRTE
Ko AHL B LR BRGE B A B5. TR, R4 B8 R R KB T RERGEE. B BRBRARAT, FURRAARALME Z %
AL, WA P AREALARBETE, ﬁ&%%ﬁ‘&

FO4 pRARFRAAL, RARAEFSERANLRIAAE (o CLRMA P EM0) (RRRAPRE (AAE) ) (LRRABALR) &) AA7H, NEie
WM AT, BRLTERELRIRAZEES FIF—54, WAKET AL AL,
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SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investme nt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

ERATAY:

FREEANRLRE: KRS EREFEAZAA AL (“HTISGL") 694 TR BA S BABRALA A (HTRL) K47, A RRBEFBEARANEN (£ 571%) #
HHEARZNTED GEEARBEN) BMER. A RHREE HTISGL 494 % B/ 4 Haitong International (Japan) KK. (“HTUKK") #9080 F A 47, HTUKK At A AX AW 44K
& ARTRE,

WEEANRTRE: AREONFEAR S, BEITRIEAPATAZL Securities and Exchange Board of India ( “SEBI”) %% #) Haitong Securities India Private Limited (“HTSIPL”) AT &
47, AEHMERL A% A BSE Limited (“BSE”) #» National Stock Exchange of India Limited (“NSE") L8] (4AkA TER A1) 8HRAR%E. HTSIPL T 2016 F 12 A 22 B M
FRARAEFIEAEAA RN (“HTISC") H1—H4.

FARRRE SRR E FRA LA DRI, 24T hAd BIRHEARAA A E A /REEE FREAZ AN ARAR AL REERER.

AIMH AR EANE CRAERRATERR, 12 HTIRL. HTISCL AAEFT MR TR B FREARAARAE (“HTISG") 8RR A LA, THEA LA RBUETA T RE T4
PRRMRIE, AXHTHAAANBEARE Y, #FEX, BAAFRE, ALHBALRA, XHTRANETII LR ZOAAAERBRTTEGAE, AXHFHE/
FARBRATEAR R AR FRETRA NN, AELARFEE, AXBPRANEATRAARARE, RRIRFSUAERD G PO SR, NILELA
TRAGER P ARAD 0, TEHRNFR—RRAERNLR, RERERS), OBUTERITELEY, APATARRATRYE, RRFREANANATA, HELARE
AXHTHEBGFEAGES R4, PFFAL BAEFAMSHN, P ENHFRAF NG, BRESA QTP FELERGELT LR THRE Rk, 2, 2ih
FRABNELRF, DPARRLAFEATENATEAFE, 0 FRAAMS KNI A P LET LERRBHAK, HIS6 ALEF. RRAAKEAS Y FRRINE
i3

WA AL A ZARETENPATRIRS, HTISC RAMMXENG, ZATEAR. EFPER, HTRAMMEAZFARK R NETERIITASHA RCAECARBTEE.
HTISG B4 R\ XA RA b AL HTE HIISG MK E P foida AL AXH AR ARG 0 kA BB THPRENIXH RSB, HTISG THE S AL Fr R ERAZ LR
— BT AR, 2 HTRLEA X5 RARAX A ORAAT BEZFR G AR, BRI,

i3 4 B FR 35 www equities.htisec.com , &H £ 54 X GRERARGFRAALS RELOARPIRLHAASE L,

FEXBPWREERE: AARLE A LI N EEE GO AL FINRA RATEM A RBA LA T4, FERTEE FINRAE X5 AAHAE B i d drnd, AFEargz
ERZHHF 2081 FNZIRA.

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
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referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

2R AR i 4o
RETLHAME, FNEAHLTERARERARARRL P HBNETEARTET L RBAA LR E LR RRR AR FHEAR.
ARERANBLER: HAEFEARDA RS (HTISCL) A T AR AR RS, HTISCL RESBARTERE | RLAEED (NBRARS) WEHILAL. HARREFIHA
(EARBRAG) (A&EH% 571 F) (ATHARSFO) FARENHEAHRE, EARAIMNEA, AERREREES SFO FIRAH S LETA", ARLRERZLEAR
BRESURERANTE, ERERBARRRE P HENE EMERTRE. AFRRENREARALRE T FARE LA AN ETERARE HTISCLAEAR.
%Q&ﬁ%éﬁﬁ%ﬂ?ﬁiﬁ AHFRAREE HTIRL, HIPL 3 HTUKK 5. HTIRL, HSIPL, HTUKK AARIETHE HTISG 2EBEAG, HALEEEM, BUALEDEFHLRS 4 FH
ROMARBLZENZNA R, ARTREREDIRE 1930 £ £BIEAR D E"F 15a-6 BN GB LM 1 2B 2 2MMZFA 1 (“Major U.S. Institutional Investor” ) e 1 ALAg#%
F& 1 ("US. Institutional Investors” ) . ) £ BAME A2 AR RAH, Haitong International Securities (USA) Inc. (“HTIUSA”) #stREAARA 7T, ETRIAFLREYEE
"4, a“?fﬂ#&#ﬁgwﬁu&ﬁkﬁéﬁ@a#m&mm#aﬁmﬁﬁuiéﬁw, R A6 HTIUSA. HTI USA 42 F 340 Madison Avenue, 12th Floor, New York, NY 10173, %3 (212)
351-6050., HTIUSA &/ £ B F U.S. Securities and Exchange Commission (“SEC”) #4714 4.7, 4% Financial Industry Regulatory Authority, Inc. ( “FINRA”) #1%J. HTIUSA R il %% 5
AFRRE, LRATLT Q40NN AEAHEAT, KAARIRENEMERELA, REAREMMFABRA, LIBRT HIPL, HTIRL & HTUKK A4 E kst
REBIENRNS. KRHRE T EIM HOIPL, HTIRL 3 HTUKK 247 EA R L4 FINRA (9B R AT K48, BSLTHRAZ FINRA 5 241 2MA M E B AR, AFER
T At IR P R A S IRA, HR $ﬂmﬁﬁ¢ﬁ SOEME LB EASMALRIL (04 ADR) THAE—ZAR, FEBLANEATREAEMN, ARLEEELN
AR, FFREEDEARMALBI LG ATRA RS, %l NI TRAZ FHALROFEARG BN ETAFORT R, KAFRRE TR EAM LT P
ﬂ%ﬂﬁ%ﬁ%xﬂ%ﬁ%&&é%ﬁﬁ%miﬁwwd , THHAFIEAIMAERIEONMESMN A EAR K BF 0, ZRREALGIARBHERE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAABE: (212)3516050
DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,

9 @ S ImER
HAITONG



or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12t Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEAREREHBSLER: £ EARLFE (THATPE", #ARSAORE, FOEABHATIR, ANEANFLEREE) RARELER N T B R BRI IMHHA
RATHRAGMA. FARERXEEEN, AT OEAFTUR ETENSALE, 2557, AXHETEF AR REAGAERERAN, Rtk A it

AR, ERFTEBUTAH GRAESETLAN, EMEAR A RAN TG LER AR E AP GETEARET R ARE, BRAHNARALSF LR RAMAT.

WRXEFA N BLFR: AETEATAFIAARERBEA R ETNE RN BT ERA B EEANBAZAREANZ ARG, RAP IRIEA RS KM EMEAS
ERAHRED L @A F I8 KIEARE AR LB B 4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) ¥k, 17403 & — K44 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") ##L% /3] r B X HHA% % 1 (“International Dealer Exemption” ) #1X 471, T X48%
A RFRFRITA, 2 XKBARBLLE. ENEX, BFMAEETEATHRERBEAETEANBIRAA S, RAEER, JEEIMFRA. MEXRGETEAZRAA
ENRERMARTF B I F KRB EHH. L PHENELRTREANRE, TR E R Bk, ARIASHAE, B M2 ROKEAYFRAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3# Securities Act (Ontario)% 73.3(1)F ATALZ &) TATH KA 1 (“Accredited Investor”) , HAZZEREAT National
Instrument 31-103 % 1.1 FATALZ 4 1 #TTHFE 1 (“Permitted Investor”) .

Fmg XA O ELER: KH7 RS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) i #4%5 201311400G] T4k i24%. HTISSPL R 44 (MARF%) (%
110 %) (“FAN) RXHBEMSRE, T (a) REETiEA, EARTHRGRY, LHTESSARGIMTERLSHNEN (b) KARMAKER, X)L SR
WIMTE RS ANREI AR TLRE, KAFARENRBLHS GEARRKE) (5 289 %) 5 48 FATARNAMETA. A TRARLRE R LRS54 X M
A, ARRREQIAALELLTE RS HTISSPL K £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

BARRZOELFR: AFLREGRREFEAARADAAA, BEPRONEETEENARRARET MR (RE D ARBIMFLHE (FE) ) % 61
(1) %, % 1711 (1) Se9frRAa k440

RERREEFANELER: AREGNELTH 4 Haitong International Securities Company Limited FT &, ARERBARRRAXERN T LEP KA, HIEFAS ARE

MEABERATARBRELLEP . RAARERAMXATERNE P FFRHARE. Haitong International Securities Company Limited 494" X AU 494 K RS2 BiR A 7T #
RILAH LR T RENFRECZATRALHR 05% ., FHREALRIREATRANCEBLY XL CET TRLS.

BRATHZFEWGBLER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 2 3l 4R4 i
KA LEABETERS (ATEAAIC) A8 (RRALER) XH% 2016/39%6 FMELLKATLNLARAL, EFAE LR TARIE 2001 5 (A8 %) ERKATARLE P

RELBRASMEARFREHA LKA LLBREFTHER, ASIC AT AATEATHBEER: www.legislation.govau., H&ERIEENLBRE T FEEMALGTH, #
FRELERKALFERYERAEER,

HERRZNBHER: ARSONFEAR S HFRIFRIEANATAZ Securities and Exchange Board of India (“SEBI”) Y47 #) Haitong Securities India Private Limited (“HTSIPL” ) Ff

KA, BaEHERL A Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%4kA T RERX AT 1 ) HARE.

BRFHH) 4 5 Haitong Securities India Private Limited

SEBI AF % 247 Jf i A5 INH000002590

Hu3tk: 1203A, Floor 12A, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

7%+ 49122 43156800 45 A.+91 22 24216327

AMAb I AANTHEAA: Prasanna Chandwaskar ; 7%: +91 22 43156803; % F ¥ 44: prasanna.chandwaskar@htisec.com

“GEEE, SEBIAT A EM A NISM BINIEH RARIE P A R IR AR A BT RIRIRIE”,

AAMRBBEREARR, A2 580GGBARERETUALHPELLA.
WA SR B REAR AR RN 2019 . REFARA

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
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of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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1. 7 Dec 2022 OUTPERFORM at 168.51 target 220.3.
2.4 May 2023 OUTPERFORM at 168.35 target 223.0.

Source: Company data Bloomberg, HTI estimates

1B IBEIRR
12 HATTONG



