FfF 5 4R4 Research Report
31 Aug 2023

13 368 B PR
HAITONG

TCL ¥ 3K TCL Zhonghuan Renewable Energy Technology (002129 CH)
2023H1 AL AFATRAR, T Ak AR A

1H23 In-line, both capacity and shipment improved with battery/cells layout accelerated

UL, E 5 £ Investment Focus

22 }H4E F A 7 Maintain OUTPERFORM

1 SF AR 3 RAKAL Rmb40.63-Rmb23.93

JE: I Rmb25.65 4 2023 4 8 A 31 B &N

e Price Return e N\ISC| China

AAFEE: 275] 158, HTI

#p3, Bin Yang

bin.yang@htisec.com

(Please see APPENDIX 1 for English summary)
R LS AR AR S B AL, 8] HL sp R ILF AR, &

R #.F X ¥ OUTPERFORM ! ‘

i Rmb2s.6s | ILE LI 348.98 12T, Rl K 10.09%; SEIL)E4F)iE 45.36
8 4 rmb3s.12 | 1270, FEIHIEK 55.50%; SLHMEEEMKE 113 T/, Figk
i es praoao | 55:99%. MEBULAMA, AR LS TIEI 26966 1L,
fs60s S| 10.22%, B 77.27%, EAIFE 24.88%, FI3E 6.44pct; SLRLLPR L
MSCI ESG 32 B8 | - SRILEIL 52.08 1L, FI3E 9.34%, Libh 14.92%, BAIFEHA
SUAE R A | 12.24%, F13§ 4.52pct. B 7 AMrvik, BERMAESRRIE, A3
A Jf: MSCI ESG Research LLC, #;%. Reproduced by permission; no further distribution z ;k;};a{"%)‘ﬁi)% )’}{'ﬂ\’ é‘k'ﬂ] %ﬁ‘i‘]’ %%T;‘F#éﬂ'f*ﬁ};}z*ﬁa{ﬂ_ , ﬁi)% éﬁ
AL Rmb103.69bn/USS14.226n | 5k iy B JR A5 AR 4% 38 A, FRIT Q3 A 3) A & BAVRE A i S 1.

B2 5% (34 A #18) Us$165.26mn

Py aoazmn | ANE) EREE R RREA, 4Tk N RUEA e BB HAE) N Bla
b AR A (%) es% | A EERFHA. BREIA, BKREDTEIAT] 1656W, AN

TEH50GW (G12) #ahsaft T = 4e485K, it 2023 K44
#ITE180GW. FIBf, &) EFFZIME R AR B E 536w, H
Q2 B 27GW, IR K 10%, Q2 EREF 6 5 EL. A
F NG J it TR B, G12 A0 N A BR ek L es B R A,

130 A HUAER) F3E K 56%, -3 22 R = e fe = gk S RF AR F —.,
115 NEARILE WA HRHE, bbbl BElFRAR, TS
100 ZAKWL, ALl yE, THAME 2GWG12 Wik K A H ek
85 EAL, M 25GW Kk Tk 40 B L) ik, NaA
70 Py G12 KR THARE A F TOPCon Wik b4k, fL4At 7
W, I G12 A& LA B Z 4520 9GW, R#E G12 H &
g FAAPF—HAR B Z 48 523 3GW, —H%R B AebeEk b, 38 kT
§ ket Mﬂ. Nuw FRE “BR+GI AP 6 2B ARE FoBL, £ “Gl2+
Aug-22 Dec-22 Apr-23 FR” 3.0 ey mEA.
AR Factset NE) I KRR BNy ReH o S AT ERY, A8 B
it - o | FAREHEN 18154070, FIHK 11.20%, & B AN 5.20%,
shth 12.8% -15.8% 367% | TREBAN, A8 T aeaERIE 800 £FF, €.45E N A TOPCon.
saHh (£7) 14.3% 18.1% 401% | HIT. XBC FH ALK T IR BN TE, BREF 27
A8 MSCI China -4.2% -19.4% 275% | ALE R,
B AR BAZF D NEEAH AR RK, AR EFEAREAR, N
(Rmb mn) Dec-22A Dec-23E Dec-24E Dec-25E ﬁﬁi}}l th ,ﬁ, é:_' l:b i‘é” 1% , ]E] Hj' “E /*&aéﬂ’f*lﬁ‘l‘f %i’@, Jﬁ‘("ﬂ] 1}% %;_k/z‘\gj
ESI PN 67,010 91,965 104,840 118,993 2023-2025 #‘ﬁf']ﬁ{'/ﬂ‘] . «‘f’k{ﬂ]%ﬁi‘l’&\\a 23/24/25 #‘uaﬂféfd /]ﬂéy\ﬁ']
(+/-) 63% 37% 14% 14% _ _ o
557 6,819 10437 12,286 a3 | 104/123/144 /27T (/%7(7 108/115/134 {2 L) % EPS 47}5']%7
/) 9% 39 18% 17% | 2.58/3.04/3.56 /L, HA[IRM*TL PE 544 9.94/8.44/7.22 4%, &
4o i EPS L6 )58 208 s | TSI BARAFLIEF, NEFRBIHR, LREANH AN
(22& 17.8% 21.0% 21.7% 22.7% AE, ﬁg&qtb&\\iﬂ gﬁ—fiéﬁ%{ﬁjﬁﬁ\" A lktf’ &"fl'],l:i)él/;\\“ij
B AR 18.1% 21.4% 20.8% 19.3% 2023 4 PEBARAAFE 1442 (RA 1345) , i B AFH 36.12 T
wahE 15 10 8 7| (+8%) , %FF T RKF” A

KR 7 ATk E 8 ek =, RALFES TR, Fir—
AT T B AR F Rk RARAT L EARE RARE 5.

AR AL B A E R4y, i B IR A 8 A E IR A RG], BiBiE A EP AN Fhnd], il B IFR Rt e i@ E
FRIEFA LR F) HAt &%, S5 69 AE A 50 ) PAPIT 20 R, 09 2 SR SB iE,  ii8 B PR 2 ) & - SR LT 69 8) R B 42 X A FE
KED, kR TiEBERGSATIFIEN, E2WEFHAE T A, A K K. (Please see appendix for English translation of the
disclaimer)



TCL ¥ 3K (002129 CH)

BRETRT

% 1: TCL FIR+T /&) TR PE 4644

601012.CH

001269.CH

6838599.CH

FE A 5 ik
BE du FH44

& A

10.72
8.71

8.65
7.40

7.47
6.11

FHRIB: Wind, HTI (FTEHAE) B3R Wind —ECHETR, IKEAMLIRE 414 2023 48 A 31 8 )

A& 2: TCL &I 54 AFR

FFasx(as Al 2023E  2024E 2025 Q#EE (A FA) 2023E
L4 % 04 1 10,167 19,568 8498 22903 EEFLEEA 67,010 91,965 104,840 118993
AR 3,812 7,397 9,720 9,124 FEEFAFAE 55,067 72,688 82138 91,994
g 5,430 2,315 9,173 10,863 £ #|5H 11,943 19,276 22,702 26,999
o Kl 2,370 2,963 3,259 3,585 #EHMA 277 479 438 537
EBEF 31,830 47,326 50,679 65204 AEEE 208 1,271 1,380 1,608
Bl & % F 2 41,624 51,887 50,356 65,437 A EH 2,923 3,719 4518 5,043
EESHEFF 77,304 87,580 94,924 98,710 EE A F 79,167 89,544 99,867 105,158
Z2EF 109,134 134,906 145602 163,913 &4 #{H 7,325 12,008 14,405 16,617

AL 792 1,483 1,465 1,790
&2 A48 A 651 859 971 1,087 A9 7.449 12153 14522 16,800
A At FAE 4,495 5,336 6,024 8,753  R{EH 376 1,332 1,528 1,794
S A e AR 12,081 14,347 15876 18,707 W E3H#E 6819 10,437 12,286 14,373
b2 4 8 245 245 245 245
EROH 23,020 26,871 31,164 35,000 [IESErE:d 2022A  2023E  2024E 2025E
K3 62,074 76641 77,076 80,143 R HFEAH

ROE 18% 21% 21% 19%
gl ) 21,004 21,004 21,004 21,004 EFH|FE 18% 21% 22% 23%
B 831 831 831 831 FaA-A[EE 11% 13% 14% 14%
# - Bt #)H 13,246 22,600 32,612 44,735 §ESHF 11% 13% 14% 14%
ERE 3,234 3,234 3,234 3234 FAEagiE 63% 37% 14% 14%
B 2 A 37,618 48,823 59,084 74,320 HFHE R 69% 53% 18% 17%
ZhthERR 109,134 134,906 145,602 163,913

et S 2022A  2023E  2024E  2025E
ReEEFE (BFA) i B 455
#EESF LW a R 5,057 13,129 21,750 40,683 EPS 1.69 258 3.04 3.56
HEES AL AW4E (16292) (28038) (34,169) (23,156)
EFFaFE e 10654 24548 1,348 (3,122) 5 (B 472 A 2023/8/31, ¥25.65)
ZHeR (382) 9,639 (11,071} 14,406 P/E 15.18 994 844 7.22

ForRR: A8 A, HTI
31 Aug 2023 2 ® nen



TCL * 2& (002129 CH) BEHTAT

APPENDIX 1
Summary

Despite the significant price fluctuations in the PV industry chain in the first half of the year, the company has achieved impressive
H1 performance. It realized a revenue of CNY 34.898 billion, with a yoy + 10.09%. The net profit attributable to shareholders
reached CNY 4.536 billion, with a yoy + 55.50%. The diluted earnings per share stood at CNY 1.13, with a yoy + of 55.99%. In terms
of revenue component, the wafer business generated CNY 26.966 billion in revenue, with a yoy + 10.22%, accounting for 77.27%
of the total revenue. The gross profit margin for this segment was 24.88%, an increase of 6.44 pct. The module business achieved
a revenue of CNY 5.208 billion, with a yoy + 9.34%, accounting for 14.92% of the total revenue. The gross profit margin for this
segment was 12.24%, an increase of 4.52 pct. Since July, silicon wafer prices have stabilized and rebounded, prompting the
company to increase its silicon wafer pricing. It is expected that with the increase in module production in the second half of the
year, the demand for silicon wafers will gradually increase, and the company's profitability in Q3 will remain high.

The company has increased both its wafer production capacity and shipment, and the release of N-type module production
capacity in the industry has helped improve the company's market share in N-type silicon wafers. During the reporting period, the
monocrystalline capacity reached 165 GW. With the commissioning of the company's 50 GW (G12) monocrystalline silicon factory
in Ningxia, the capacity is expected to increase to 180 GW by the end of 2023. At the same time, the company shipped 53 GW of
monocrystalline silicon wafers in the first half of the year, with approximately 27 GW shipped in Q2, with a goqg + 10%. With the
continuous release of the company's advanced production capacity, the supply proportion of G12 and N-type products has
increased, resulting in a 56% year-on-year growth in production and sales. The company continues to maintain its position as the
world's leading producer of silicon wafers in terms of capacity and shipment.

Relying on the synergies of the industrial chain, the company is accelerating its capacity layout in battery cells and modules to
create a second growth curve. In terms of battery cells, the 2 GW G12 battery cell project in Jiangsu has been completed, and the
construction of the 25 GW cells “4.0 smart factory” in Guangzhou is speeding up. The company is expected to apply G12 large-size
technology to the manufacturing of TOPCon battery cells. In terms of modules, the 9 GW capacity of the G12 high-efficiency
shingled module project in Jiangsu has been realized, and the first phase of the 3 GW G12 high-efficiency shingled module project
in Tianjin is under accelerated construction. The company intends to pursue the differentiated technology and product route of
"Performance + G12" to achieve comprehensive iteration of "G12 + Performance" 3.0 products.

The company is increasing its research and development investment to enhance its competitive advantage in product
diversification. The company's R&D investment in the first half of the year reached CNY 1.815 billion, a yoy + 11.20%, accounting
for 5.20% of the revenue. During the reporting period, the company expanded its product portfolio to include over 800 varieties,
including customized silicon wafer supply solutions for N-type TOPCon, HIT, XBC, and other technological routes to meet diverse
customer demands.

Profitability forecast and investment advice: Based on the company's leading position in silicon wafer manufacturing and its active
adaptation to the N-type technology iteration, with an increasing proportion of N-type silicon wafer shipments and the gradual
implementation of battery modules, we have raised our profit forecast for the years 2023-2025. We estimate that the company's
net profit attributable to shareholders will be 10.4/12.3/14.4 billion yuan, and the diluted EPS are projected to be 2.6/3.0/3.6 yuan
in 2023/2024/2025, respectively. The current stock price corresponds to a PE ratio of 9.94/8.44/7.22 for the respective years.
Based on the company's continuously improving profitability and steady release of N-type production capacity, we have revised
up the PE valuation target for 2023 to 14 times (previously 13 times), corresponding to a target price of 36.12 yuan. We maintain
our "outperform" rating compared to the broader market.

Risk factors: Rapid expansion by industry players exceeding expectations, accelerated self-built silicon wafer production capacity
by downstream integrated manufacturers, and a slowdown in overall demand in the photovoltaic industry, etc.,
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

A, MR, ARAGE (1) KFETRE T O ZILEARR T ANH KL P RAMEFIAA B4R S LT AT OAANE, FA (il) KORMTRAETHN SARLRE T RE
HARERIAE AERNEAK, RARRE TR BN LA, &N (CHEANNOEE) AL P HRBREAMFAE, APANRE (RLEELR00) $RAERRR
REEHBH INTAED AR AR IRE Fit98 B 4508 #9924, 1, Bin Yang, certify that (i) the views expressed in this research report accurately reflect my personal views about any or all
of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed
in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household, whom | have
already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFEEE Conflict of Interest Disclosures

BAERALL LR TAERTRTL S /B KRR B RREIN N RATHTRBH BEXT. RARARERE, DTRAAXAFXAORESA (U THERRRE
ERRARR, ©F T RANAESEEL, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).
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Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
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expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks —= MSCI China.
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Haitong International Equity Research Ratings Distribution, as of Jun 30, 2023

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.6% 9.2% 1.1%
IB clients* 4.7% 5.6% 10.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan = TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.
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Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
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Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.
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KEAWNG TR AL, BEEREEH QL0 SHAMEL L.

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.
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MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all express
or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to determine which
securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.
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SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investmennt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual

status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the

prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution

can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any

third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.
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FRAFEREFEAZDA RN ("HTISG") H—H2.

AR RS AR B FRA LA KRN, ZHTHERE REARNA RS A IEEBFEAR AN ARAR AL EEERRA,

ALHFESE AFNECRBERRATERR, 12 HTRL. HTISCL RAEATEME T AR RIEAZAATRAE (“HTISG") MR AT LA, T BbA LA AT T R T
PRI, KA PHANEABEARS DY, WA EK, BRA i, AXHUBALHA, LHPRANEMNDZLRZGHAARZBREFZEGNE, AXHFE/
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FEBRBRATEAZ LA FARTRENSAEN, AR FFER, KRB PRAMEATRAFRAE L. wREFFRALEARE R PAsha) BRI, WILEL4
THRAEREARADh, TEHNEAFR—FREBENLR, LERTT)), OHIOTERITETLY, APATARRYTER, RlFREANANITE. EETARE
ALHPGEBGHEAGE S T4, MFRFALBAE G FUMEER, LEAMERAANRGE. BRELAAFMTFAERABEATEETHER, FK, A, 28k
LG EHELRR, APERFZTREEARNRTESTE, 2O TRARIHFENMHRFAETAERAENRE, HISC RAEEE. B A RRBAS Y RARET T
1z,

A AR AR TENMTIRIS, HTISG AKMM RN, FATEAR. TERER, YNTAREA LZAGRKIG RO ETEAINTASHA RLIBLNRBTEE,
HTISG 84 R\ X5 RAnft LALHTE HISG MHXE P A RESALHA R ENAAL 0 XA R AT HREE LA R, HTISG THE 5 AL AT E EREE LR
—HABTRR. R HTRUEA XS RARAIAGREAT RIS R kA, BHAEN,

95 7 48 B 7 3k www.equities htisec.com , ZHESA £ HEEFARG B LA LA FRIOASATLLHNNEE S,

FREMREEE &L RRHALE R LI E RO AL INRA RATEREARBA LG FH, FAAZZE INRAR X5 AABRA B d AT, A EaRHE
ERRHHF 2081 FN LA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group

Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.X. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

P EARRE 4o

RETLAAAL, FUENHBHEARERLHARL P B ETIEAATET L HRBAN LR LA AR RIRRE AR E R EAR.

ARERENBLEA: HREFEAROA RS (HTISC) A A 2R AATRE, HTISCL ZAABARERS 1| £XAEED (NFEARS) BHIRAZ. GHRREHFFHAR
(EARBREH) (FARAE 571 %) (UTHARSO") HRZHEAESE, EARHIAEY, ARARELREL SFO RTH S LETA", AMRRERZTIEAK
PREFRRERLNGE, ERLRBARTRE PHANE ABERTRE. AFTREGUEARFLRE P FERELMXAEMELFIKE HTSCLAEAR.
LEERENRBLER: AHLRE Y HTIRL, HSIPL & HTUKK 5. HTIRL, HSIPL, HTUKK WAAAEMTHE HTISG £ BB EAE, HALEZEEM, BURZLEXFALRE B 5
RAMAR BT AR, AFRREIEARE 1930 £ EBEAR D E S 1506 ZNZHB LM 1 28 T 2AMEFE 1 (“Major U.S. Institutional Investor” ) #= T L4
F& 1 ("US. Institutional Investors” ) . @ EEAMEEE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #BstR&e R AR 1. EMKIARTREN LR
BxA, HERBRALRERBNEERTEMIEAIRERILELMZ S, REAIL HTIUSA, HTIUSA LT 340 Madison Avenue, 12th Floor, New York, NY 10173, 4% (212)
351-6050. HTI USA & £ B T U.S. Securities and Exchange Commission ( “SEC”) 24247, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1& . HTIUSA R 5t 5
AHFLRE, LRATLT AN, AEAEAT, KAARLRENETEDLTE, FELBHMRAERE, LRFEHE HIPL, HTIRL 3 HTUKK E£#47 % £iEAAA
FABILNRS . AFTRE T RILH HSIPL, HTIRL 3 HTUKK 247 IR RA Z MK L& FINRA G4BT R AT R4S, BT RZ FINRA £ 2241 AMZ B BN A, AFED
R P B MR EAF A, REARLRE PHANEMELEEASIMALRIL (04 ADR) THAL—ZRE, FEBLTHEATRIA LM, AATEE RN
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AR, AXRERBERIAXDRIENEATRARS. S BN TRALFRLRNFEARSE 2 BTALHMFOET ER, AARRE P AR LA Bt Rreg AT
ERAMXERIENRTKANMELLF RN Y, TREAFEFRAXLBRIEIAMERMNF L EARABYH. RERMANHIAERHFRKE:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTUKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRAAREFENELFR: AP EAREFE (FATE", #ARSANAE, ROBARAARE. ANRAAREREE) RAREEN O T BEELLRKIIHHA
RATHAGMA, FARBARLEEEN, BTG ATHRETERSAS, 2%, AHETEF MR REANALLEINN, AAREEEAL R L0
AR, ERFTEBRHA GRERATLN, EMEAR A RANRG LER R E AP GETEARET R ARE, BRAHNARALSF LR RAMAT.
PEXERA N BLER: AETEATAFIAARERBE AR ET SR T ERA B EEANBATARIANZAOEE, KPR LA RS KM EMEAS
ERAHRBED LA F 0 KIEARE AR ZBIRAD #4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) ik, %408 & — A3 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") #4473 T BIRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 2T 3% 44%
K. RAGFEREE . $XREFBLEL, AWEX, AEHREEAELTHLERBEAETEANBILA S, RITERR, JEIMAI. MERNEMEALR A4
F0HRERMAREF B IETF RJEZFHH. L PHENELRATREANRE, ETERARNE RN Bk, BRIESHHE, BMEROKEAYFRAAY BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3i& Securities Act (Ontario)% 73.3(1)F ATALZ &) TATHFEE 1 (“Accredited Investor”) , HAZZRAEAT National
Instrument 31-103 % 1.1 FAFALE4) 1 TR K4 | (“Permitted Investor”) .

Fmg XA ELER: K7 RS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [AN&) M4 5 201311400G] T4 sk & 4E. HTISSPL R A4 (M4 F#) (%
110 ) (“FAN) RXHBEMFRE, T (a) REXTIEA, ERETTNGRY, KHATERS AR PIMTERSANER (b) KAIMA KER. XHIATERLHF
DIMTESBAANRROTIARRE . RERRERRBAFA GEARBRE) (% 289 %) % 48 FATAROMMETA. A TRARLRE M F LGRS ZHKMETF
A, ARRREQIAARE LI TIE RS HTISSPL K £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

BARRZNRSFR: AFAREDAAEREARRAD AR, §EPKANERLT N LRREREF I RIM (R B ALRAMFBR % ("FEL) ) 5 61
(1) %, %17-11 (1) 28 RMELR) .
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RERKEERZNELER: ARSEANERLTHAFIH Haitong International Securities Company Limited FI XA, ARERAMARTMAZRNELEP LA, EARKREARSE
HENBERAARBHREE LR P, AARTERIA AT ERNEP FMHRAMAIRS. Haitong International Securities Company Limited 42 X ALH 493 Kk SR B2 B AT 46

RERFTIRE T RAM FRCKATRALHRN 05%. FARBALELREL THRACLBLPLALCET TRAS.

RXAEEFAELFA: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 41448 i
KA ZEARBEERS (UTRAICT) 28 (RRALEN) X35 2016/396 FATERKATNEARRL, AFATRRTARE 2000 £ (a8 %) EBEXATARLEP
RELBRANAREREHAEKA LABRREFTHEL, ASIC HMZERTEATRERR: www.legislation.gov.au. #:8BRZEN LRSI EEEANZNTH, 7
FHESERKADAERGEERELR,

WERRENBHER: ARZONZEARLSY . BT RIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J&& #) Haitong Securities India Private Limited ( “HTSIPL”) A}
KA, QIR R LA % Z BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) (4:48% T AR AT 1 ) BARE.

BRFHH 4 5 Haitong Securities India Private Limited

SEBI 4% 7 447 /72 A5 INH000002590

u3t: 1203A, Floor 12A, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

#5491 22 43156800 45 A-+91 22 24216327

AMAiF AT AA: Prasanna Chandwaskar; #7%:+91 22 43156803; 444 : prasanna.chandwaskar@htisec.com

“HiEE, SEBLAET )M NISM 49IAIESF RIRE P MO R A AR KA RBETRRIRIE",

AAMROBEREARR, A2 580GGBARERETULHPEILK.
VAR BEERIEAZ ARG 2019 %, REHARA,

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.
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Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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1.7 Jun 2023 OUTPERFORM at 35.9 target 43.7.
1.25-for-1 split implemented on 16 Jun 2023

Source: Company data Bloomberg, HTI estimates
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