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Table 3: Active Online Marketing Customers and Average Quarterly Spending Trend

2Q09 3Qos 4Qo08 1Q10 2Q10 3Q10 4010 1Q11 2011 3Q11 4011 1Q12E

Active Online Mktg.

Customers 203,000 216,000 223,000 221,000 254,000 272,000 276,000 274,000 298,000 304,000 311,000 304,780
QoQ Chg. (%) 9.7% 6.4% 3.2% -0.9% 14.9% 7.1% 1.5% -0.7% 8.8% 2.0% 2.3% -2.0%
YoY Chg. (%) 12.2% 11.3% 13.2% 19.5% 25.1% 25.9% 238% 24.0% 17.3% 11.6% 12.7% 112%
Avg Qtly Spending /

Customer (Rmb) 5,400 5,900 5,700 5,900 7,500 8,300 8,879 8900 11,500 13,700 14,400 14,075
QoQ Chg. (%) 22.7% 9.3% -3.4% 3.5% 27.1% 10.7% 7.0% 0.2% 29.2% 19.1% 5.1% -2.0%
YoY Chg. (%) 22.7% 25.5% 239% 34.1% 38.9% 40.7% 55.8% 50.8% 53.3% 65.1% 62.2% 58.4%

Source: Company reports, J.P. Morgan estimates.
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Figure 2. QQ user accounts—Registered IM users and active IM users
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Figure 6: 2011 China Internet Search Market Share (by Revenue)
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BN 327 489 791 1244 2k F)JH 13.8% 110.9%  65.6%  50.4%
V38BN E) R R AR 1177 1288 1589 2042 V3 &, B8] A Al 31.1%  50.7%  50.7%  50.4%
R AR AARE 1431 1417 1704 2202 KA
EFIES 57.2%  62.6%  70.6%  70.2%

NAREER S IES 23.8%  22.8%  22.7% = 21.4%

S FE 2011  2012E  2013E  2014E ROE 11.3%  155%  19.0%  22.2%

ZEEHALR 118 31 119 164 ROIC 17.9%  23.2%  25.9%  27.6%
HALHE 133 201 303 456 o g
| Fed 46 30 45 66 LRl RS 17.1% 8.4% 6.1% 6.6%
W 459 -3 -6 -5 -4 % Rk 0.00%  0.00%  0.00%  0.00%
HHME 1 0 0 0 A E 4.86 8.01 10.60 10.05

TEFEES -66 -189 -244 -368 &P F 4.61 8.01 10.60 10.05
He2 EIAR 6 -5 19 15 TR AH

AFFEDHALR -136 -87 -200 -200 ER T REER 0.49 0.61 0.85 1.09
TARL S 139 200 200 200 JLP R B R A 2 3 3 3
KA 0 -36 0 0 JLAT MR HR 4 F 2.42 3.91 7.25 8.24
HARFIAR 3 77 0 0 HRAAFE ()

FREDAER 371 -83 5 4 WO A (AT ) 0.41 0.61 0.92 1.39
E= RN -20 0 0 0 BB TN RRITE) 0.36 0.09 0.36 0.50
KA 0 0 0 0 FRA T (RATHEE) 3.60 3.94 4.86 6.24
L33 R I 91 75 0 0 AEAE R
RANARIG fo 332 -126 0 0 P/E 59.64 39.57 26.25 17.46
HAERINAR -32 -32 5 4 P/B 6.72 6.14 4.98 3.87

P53 i 353 -139 77 -32 EV/EBITDA 61 37 22 15

FARR: FRAEABAPT, A8 RA, 5 AL
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PNOL T

IRAMEF: TRHIACK 6~ 12 AN A M EHFHE 30%0A Lk

I #HF IR 6~12 MA ABEMFHRE 10% ~30%
ToM: FHIRK 6~ 12 AN A AR ESIAE + 10%0A A
o O#: Ak 6~12 /N A R IR EERE 10%0A

7R

A ¥ FHAAR 6~ 12 ANA RATLIEEEIUE T T 35455 5% L
o TR 6 ~ 12 AN A MAT LA SR AR T 3535 405
A ¥ AR 6~12 AMNA MATLIEEEINGE T T 5455 5% L

Az N

MG, PRAEFFR LA TR
EEW, PIEGEALTFATLLSHIF, 2010 457 At ik

RAAHK

AR B FAGESA BT RS QAT MR “VHRAIER” ) R4, BARKALARNEEP R, FRIERARBEIEALTE
WAL S FAAPESRNE) . REFAPEREE, KARE TR T XD HERBEAEATR &, SRR ARIRE 691812 H AN E)
W bR AN E) A RAE, AR ERERIF ARSI A AL, K8 FARIEATEE L,

AR T ARSI T T2 EAnfort, (BRAIATX 84T 40 A M A TR 3 TARAEATIRIE, P AAEAT R B 2R
EF N E. BAATR, BIFRRKERBEFTA XK £ 69l 40,

ANE) B R IR T RERFA A 3R 3 0900 8] FTEAT OISk AT Sy, AL 7T #4346 8) SR AR R S BURBHE FHARAT
W 45 19) R4k 7= S S AR KRS

AR N F AT AR, FEIM RS T RIEA G F 2 B, BHH BAREANARZT B 47, ME5RAUFF KRR T
FREFTRZ A EAE 8, IRIHOE TR R I g ATRI L e, R3] BB B ARSTAER AR M 5 | 306945 HL A3 A B4R K 7
AT AL,

F E PIIEAR R EINGIE N 8] W sk: http://mww.china-invs.cn
I\ Elvui L&
EY|TA2HE R A4 6003 TREBESE AT TEREKPHAML 18 FFaER  LETHLR ST H% 580 FHIEAE 16 #
A 19 H X & 15 &
BR%: 518000 BR%%: 100032 BR%%: 200041
A (0755) 82026711 A (010) 63222939 #A: (021) 62171434
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